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Financial Services Used by Small Businesses:
Evidence from the 1993 National Survey
of Small Business Finances

Rebel A. Cole and John I). Wo I ken, of the Board's
Division of Research and Statistics, prepared this
article. Michael Abnttnowicz, Peter Sorock, and
Ronnie McWilliams provided research assistance.

Using data newly available from the 1993 National
Survey of Small Business Finances, this article
offers preliminary findings regarding the character-
istics of the U.S. population of small businesses—
firms with fewer than 500 employees—and their
use of credit and other financial services. Small
businesses account for the vast majority of enter-
prises in the United States and for a substantial
share of total business output, but information
about the small business sector is sparse.

The 1993 survey collected data through inter-
views conducted in 1994 and early 1995 with about
5,300 firms that were selected to provide a repre-
sentative sample of all small businesses in the
United States. The main purposes of the survey
were to provide information on the use of credit by
small and minority-owned firms and to create a
general-purpose database on the finances of such
firms. Although the 1993 data are still in the editing
stage, and hence subject to revision, the broad
findings presented in this article are likely to be
robust. After completion of the data editing and
other processing steps, the Federal Reserve Bulle-
tin will announce the availability of a data tape and
user's manual through the National Technical
Information Service.'

1. The 1993 survey was cosponsored by the Federal Reserve
Board and the U.S. Small Business Administration. A similar
survey, conducted for 1987, focused on the definition of hanking
markets (see Gregory F. Flliehausen and John D. Wolken, "Bank-
ing Markets and (he Use ot Financial Services hy Small and
Medium-Sized Businesses," Federal Reserve Bulletin, vol. 76,
October 1990, pp. 801- 17). For comparability of 1987 and 1993
results, see the appendix, note 17. Other sources of information
about small businesses include data from the Internal Revenue

In broad overview, the 1993 data show that more
than two-thirds of small businesses in the United
States are indeed very small (fewer than five
employees) and that more than one-half operate in
the retail trade, business services, or professional
services industries. Overall, 12 percent of small
businesses in the United States are Hispanic-owned
or nonwhite-owned and 22 percent are female-
owned. Firm size is a dominant factor in determin-
ing the types and sources of linancial services that
small businesses use. Nonetheless, almost all small
businesses reported using a checking account
through a commercial bank; and more than one-
half of small businesses reported having some
credit outstanding, most commonly in the form of a
line of credit at a commercial bank.

This article is limited to detailing these descrip-
tive findings. The complete range of data gathered
by the survey (sec the appendix) is useful for
studying various issues in finance, including the
determinants of the capital structure of small busi-
nesses, the importance of financial relationships,
and the differences between small businesses and
larger firms.

BACKGROUND

Historically, commercial banks have been the
major providers of credit and other financial ser-
vices to small businesses. During the past two
decades, however, the market shares of banks for
many financial services, including credit to busi-
nesses, have eroded. Several explanations could
account for this development. First, many larger
firms have gone directly to credit markets.

Service's tax files and from surveys conducted by the Bureau of the
Census (see U.S. Small Business Administration, Handbook of
Small Business Data, 1994 ed., Government Printing Ofliee).
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Second, the Depository Institutions Deregulation
and Monetary Control Act of 1980, the Garn-
St Germain Depository Institutions Act of 1982,
and other regulatory changes in the 1980s
expanded the number and types of financial institu-
tions providing business credit.

Third, many manufacturers have used their
finance and leasing company subsidiaries to pro-
vide credit and other services associated with some
of the assets they produce. Even so, the Federal
Reserve's 1987 National Survey of Small Business
Finances found that commercial banks were one of
the most frequently used sources for almost all
financial services to small businesses, particularly
for checking accounts and most types of credit.
Since the 1989 release of information from that
survey, there has been little new information useful
for assessing the financial marketplace in which
small businesses operate. Nevertheless, that mar-
ketplace has continued to change substantially.

For example, the value of commercial real estate
plummeted during the early 1990s, damaging an
important source of equity and collateral for many
small businesses. At the .same time, record numbers
of both commercial banks and savings and loan
associations failed as a result of asset-quality prob-
lems. In response to those failures, regulatory
changes mandated by the Financial Institutions
Reform, Recovery, and Enforcement Act of 1989
and the Federal Deposit Insurance Corporation
Improvement Act of 1991 have been implemented,
and supervisory and examination policies have
undergone important changes designed to return
federally insured depository institutions to safe and
sound conditions.

Other regulatory changes implemented since
1987 include revisions to the regulations that
implement the Community Reinvestment Act of
1977.2 The revisions require larger depository insti-

2. The act was intended to encourage depository institutions to
meet the credit needs of households and small businesses in the
local communities where the institutions are chartered. Revised
regulations, adopted in April 1995, requiic independent banks and
savings institutions to report the number and dollar amount of their
small business loans by census tract it' the institutions have more
than $250 million in assets or arc affiliated with holding companies
with more than $1 billion in assets. For a description of the act and
its evolution during the 1980s and 1990s, see Griffith I,. Garwood
and Dolores S. Smith, "The Community Reinvestment Act:
Evolution and Current Issues," Federal Reserve Bulletin, vol. 79

tutions to disclose information about their small
business lending and thereby sharpen the focus on
such lending in the assessment of the performance
of lenders covered by the act. Taken together, the
regulatory changes since 1987 may have had diver-
gent effects on the availability of financial services
to small businesses.

During these changes in the lending industry and
in the regulatory environment, macroeconomic
conditions fluctuated. In 1987, the economy was
well into the 1982-90 expansion, whereas in 1993
the economy was in the early stages of expansion
following the 1990-9J recession. That recession
was associated with a sharp contraction in business
loans at commercial banks. Anecdotal evidence
suggests that small businesses often encountered
exceptional difficulty in obtaining credit during this
period. Some small businesses sought alternative,
nontraditional sources of credit. Many other firms,
faced with declining sales and heavy debt burdens,
sought to reduce outstanding debt.

By 1993 the growth of depository credit had
begun to strengthen, especially at larger banks. The
prime interest rate—a key indicator of the cost of
funds to businesses—declined from a high of
11.5 percent in February 1989 to 6.0 percent at
year-end 1993. The banks and savings associations
that survived the shake-out of depository institu-
tions recovered their financial health as record
profits during 1993 and 1994 enabled them to write
off nonperfonning assets. With healthy balance
sheets, these institutions began to ease their lending
standards and make credit available on more favor-
able terms than had been available during 1989-92.
Together with lower interest rates, these eased stan-
dards likely expanded the availability of financial
services to small businesses.

CHARACTERISTICS OF SMALL BUSINESSES

The 1993 National Survey of Small Business
Finances (NSSBF) collected information on the
availability and use of credit by small and minority-

(April 1993), pp. 251-67; and Glenn B. Canncr and Wayne
Passmore, "Home Purchase Lending in Low-Income Neighbor-
hoods and to Low-Income Borrowers," federal Reserve liultetin,
vol. 81 (February 1995), pp. 71-103.
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owned businesses. It provides detailed information
on the types and sources of financial services used
by small businesses, with emphasis on the use of
credit. The survey also provides information on
each firm's employment, assets, liabilities, equity,
income and expenses; on linn characteristics,
including location, organizational form, and age;
and on demographic characteristics of eacli firm's
primary owner, including age, education, experi-
ence, ethnicity, sex, and race.'

Cieneral characteristics of the small business
population as covered by the survey are measured
by firm size and age, organizational form, standard
industrial classification, location and number of
offices, management, export sales, and the race,
ethnicity, and sex of the firm's majority owners
(table I).

Business size is measured in three ways: the
average number of full-time-equivalent employees
for 1993, sales for 1993, and year-end 1993 assets.4

The employment size of most firms in the popula-
tion of small businesses is near the bottom of the
0-499 range. Nearly 70 percent of linns had fewer
than five full-time-equivalent employees, about
40 percent had fewer than two, and only 3 percent
had more than fifty.

Size in terms of sales and assets reveals a similar
skewness; in sales, for example, more than half of
the firms had less than $250,000, whereas fewer
than one in twenty had at least $5 million.

A business can be organized as a corporation
(C-type or S-type), a proprietorship, or a partner-
ship.5 Small businesses were most commonly

3. The statistics in tins article are weighted to adjust lor dispro-
portionate rates of sampling and response. These statistics represent
estimates of population characteristics rather than sample values.
Sample data have been analyzed to identily and correct for errors
and outliers and, except Cor asset uud sales data, to impute missing
values. Sec the appendix for details on the methods used in the
survey.

4. Full-time-equivalent employment was calculated as the sum
of the number of full-time employees anil one-half the number of
part-time employees. Sales were reported lor calendar or liscal
1993; a sales figure for less than a full year was converted to an
annual ligurc. Assets were as of year-end calendar or liscal 1993.
fhe preliminary data on sales and assets reported here are based
upon the approximately 85 percent of sample linns that reported
such data.

5. From a legal and financial viewpoint, a sole proprietor and his
or her company are one. The income of the company (lows directly
to the proprietor, and the proprietor is responsible for all liabilities
of the company.

organized as sole proprietorships, which accounted
for more than 40 percent of firms; about 30 percent
were organized as C corporations, 20 percent as
S corporations, and the remainder as partnerships.

Firms were classified by industry with the U.S.
government's standard industrial classification
(SIC.1) system. The majority of (inns (60 percent)
were distributed among the business services, retail
trade, and professional services industries. Only
about one in ten firms were in the primary manu-
facturing, other manufacturing, or transportation
industries.

Firms less than five years old (that is, whose
current ownership had been in place less than five
years) accounted for about 15 percent of the popu-
lation, as did firms twenty-live years old or older.
More than 25 percent of firms were between five
and ten years old, and the average age (not shown
in tables) was 14.5 years.

About eight in ten small businesses were located
in urban areas, with similar proportions having a
single office and an owner-manager. Fewer than
one in ten small businesses reported export sales.

Race, Ethnicity, and Sex of Majority Owners

A firm was classified as being owned by individu-
als of a specific race, ethnic group, or sex if more
than 50 percent of the ownership shares at the end

A partnership is a legal relationship between two or more per
sons lor the purpose oi conducting business as joint principals.
Income goes directly to the paitners and is taxed only at the
personal level. Like a sole proprietor, partners are responsible for
the linn's liabilities.

In contrast to a proprietorship and a partnership, a corpoiation is
a legal entity separate from its owners, and as such, the liability of
an owner is limited to his or her equity investment.

Two primary types of corporation exist: C and S. The income of
a (' corporation is subject to the corporate lax, whereas income
from an S corporation is not. I lowcver, ownership of an S corpoia-
tion carries several restrictions such as those on the number of
shareholders and on the nunibei of dillerent classes of stock- that
do not apply to C corporations. Hence, the S form of corporation is
designed primarily for small businesses.

In recent years, the limited liability company (LI.C), a new
organizational form, has gained legal status in many states. l.I.C's
arc similar to partnerships except that the liability of partners is
limited to their equity investment. At the time this survey was
conducted, however, published reports indicated that fewer than
10,000 I.I.Cs were in existence. Any such linns participating in the
survey were classified as partnerships.
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of 1993 belonged to such individuals.6 Less than
12 percent of small businesses were minority-

6. Fewer than ten firms reported ownership that was exactly
equally split between Hispanic and non-Hispanic individuals or
between white and nonwhite individuals. In those cases, following
government convention, the firms were classified as non-Hispanic-
owned or as white-owned respectively.

Number and population proportion of small businesses
in survey sample, distributed by.selected category of
firm,1993

Category

AH tons.,. :....;..-....

Number offull-time-
equivalent employees

<M . * . . * , _
2 - 4 , . , _ , , . . , ..<> -
5~9,~ . - . *

10-19 + .». . . ,
20-49 . . , / . , . . . . _ „ , . ;
50 -99 ' . : . . : .„. .*. ,*<.,

$00-499 •;. . . ,

Sales (thousands of dollars)
Less than 25 •..*

25-49 . , . . . . . . . . . : .
50-99 ,

100-249 .,
250-499 .<,
500-999 «

1,000-2,499., ;*;...
2 ,500-4 ,999, , . . . . . , . . , . . . . . . .
5,000-9,999 >..

10,000or mote ...».»*...

Assets (thousands of dollars)
Less than 25 .».*».. . . , ".....

2 5 - 4 9 . . . ,
50*99

100-249 ...»
250-499
500^999 .

1,000-2,499
2,5004,999..
5,000 or more

Organizational form
Proprietorship
Partnership . . . . . . . . . . . .* .*»*»^.
S corporation
Ccorporation » ••„„

Standard industrial classification
Consmiction and mining (10-19)
Primary manufacturing (20-29).
Other manufacturing (30*39) . . .
T*aftsportat*on (40-49)
Wholesale trade (50-51)
Retail trade (52-59)... *...
insurance agents and real estate

(60-69) ,.
Business services (70-79) »..,. , .
Professional services (80-89)...

Years undercurrent ownership
0-4 ,.
5-9

10-14
15-19.v
20-24 . . . , . ,
25 or more

Unweighted
number

in sample

1,496
1,137

718
436

- 531
4S2
476

432
293
431
800
541
479
541
369
319
464

997
366
449
604
407
320
394
233
346

1*747
389

1,222
1,918

617
304
350
210
487
1,142

366
1,038
762

777
1,353
995
729
522
900

Weighted
percentage

of population

xm

38.78
29.15
16.10
7.86
5.07
1.75
1.30

12.82
8,44

11.88
24 JO
15.01
11.49
8.91
3.63
1.85
1.87

32.11
12.48
14.39
17.29
10.51
5:87
4,13
1.43
1.81

43.99
8.29

19.60
28.12

13.76
3.81
4.09
Z78
8,07

22.06

7.19
21.82
16.41

15.30
27.28
19.01
14.49
8.99

14.95

owned, a category that consists of Hispanic-owned
and nonwhite-owned firms. About 4 percent were
Hispanic-owned and 8 percent nonwhite-owned.
By race, about 3 percent were black-owned,
3V2 percent were Asian-owned, and about 1 per-
cent were owned by American Indians or native
Alaskans. By sex, 22 percent of small businesses
were majority-owned by females, 72 percent by
males, and the remaining 6 percent by males and
females equally.

Female-owned and minority-owned firms have
some characteristics in common that distinguish

1.—Continued

Category

Census region of main office
Northeast

New England . . . . *,.*
Middle Atlantic

Midwest . . ,
East North Central .
West North Central .

South •
South Atlantic
East South Central ,
West South Central .

West.,
Mountain
Pacific...

Urbanization at main office
Urban . . . . . , . . , . . , ,
Rural

Number of offices
One
Two . . > . . . . . . . . . ,
Three or more

Export sales
Some
None

Owners' participation
Owner management ..
Hired management....

Race, ethnicity, and sex
of majority owners
Nonwhite or Hispanic . .
Non-Hispanic white . . .

White
Black
Asian or Pacific Islander
American Indian or Native Alaskan

Hispanic
Non-Hispanic

Female
Male
Ownership equally divided by sex

Unweighted
number

in sample

Weighted
percentage

of population

1,020
309
711

1,291
871
420

1,749
$64
293
592

1,216
293
923

4,233
1,043

3,928
649
699

626
4,650

4,251
1,025

1,231
4,045

4,371
523
336
45

369
4,907

1,009
3,995

272

22.58
6.99

15,59

24.14
16.04

29.30
14.68
4.39

10.22

23.98
5.89

18,09

78.95
21.05

84.75
10,21
5.03

7.41
92.59

85,25
14,75

11.90
88.10

92,03
3^23
3.52
1.22

4.38
95.62

22.07
72.29
5.63

NOTE. See the appendix for weighting procedure.
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these two groups From the general population of
small businesses (table A. I). lioth female-owned
and minority-owned firms were somewhat smaller
and younger than other linns and were more con-
centrated in the business services industry, Fcmale-
owned businesses were also more concentrated
in the retail trade industry. Female-owned and
minority-owned businesses were less likely to be in
the construction and mining, primary manufactur-
ing, other manufacturing, and insurance and real
estate industries.

Female-owned linns had minority owners more
often than did male-owned firms, and minority-
owned businesses had female owners more often
than did nonminority-owned linns.

One notable difference between female-owned
and minority-owned linns is that female-owned
firms (as well as the general small business popula-
tion) are more likely to be organized as S corpo-
rations than arc minority-owned firms. Another
difference is the higher concentration of minority-
owned businesses in urban areas.

Throughout this article, reported differences
among businesses must be viewed with caution
because standard errors have not been calculated;
without them, the statistical significance of differ-
ences cannot be determined.7

'lYl'ES OF FINANCIAL SERVICES
USED BY SMALL BUSINESSES

Use of a financial service is measured by the per-
centage of small businesses using a specific type or
source of service. Other measures of use can be
constructed from dollar amounts or the number of
accounts. Dollar measures will be available and
analyzed at a later date, but significant differences
between results based on dollar amounts and
results based on the percentage of firms are not
expected; the 1987 NSSBF data yielded similar
conclusions when based upon either measure.

The types of financial services used by small
businesses can be grouped into the following broad

categories: (1) liquid asset services, which are
checking accounts and savings-type accounts,
(2) credit lines, loans, and capital leases, which are
lines of credit, mortgages, motor vehicle loans,
equipment loans, capital leases, and miscellaneous
loans, and (3) financial management services,
which are transaction services, cash management
services, credit-related services, brokerage services,
and trust and pension services.8 A fourth service
category included in the survey is nontraditional
credit, which covers shareholder and partner loans,
credit card loans, and trade credit provided by
suppliers. The data on the use of nontradilional
credit in 1993 are excluded from the tallies on
the 1993 use of "any service," and no information
was collected on the individual sources of such
credit.

Overall, 96 percent of (inns reported using
at least one financial service during 1993
(table A.2.A). In general, the use of financial ser-
vices increased with firm size. Almost all linns
with ten or more employees or with $ I ()(),()()() or
more in annual sales or assets used at least one
financial service; at Ihe other end of the spectrum,
8 percent of firms with fewer than two employees,
10 percent of firms with less than $25,000 in assets,
and 18 percent of firms with less than $25,000 in
sales used no financial services in 1993.

Proprietorships were more likely to have re-
ported using no financial services than were part-
nerships, S corporations, and C corporations. This
seeming disparity may be attributable to the fact
that many proprietors commingle their business
and personal finances. For example, they may use
personal checking and savings accounts for busi-
ness purposes. Interestingly, the oldest linns—
those in business under current ownership for
twenty-five or more years- were more likely to
have reported using no financial services than were
(inns five to nine years old.

7. The complexity involved in calculating standard errors lor a
stratified random sample prevented such calculations at this pre-
liminary stage of data processing. Consequently, comparisons of
group means arc not subjected to standard tests lor statistical
significance.

X. Transaction services cover the provision of paper money and
coins, tiie processing of credit card receipts, the collection ol night
deposits, and wire transfers. Cash management services encompass
the provision of sweep accounts, zero-balance accounts, lockbox
services, and other seivices designed to automatically invest liquid
funds in liquid, interest-bearing assets. Credit-related services are
the provision of bankers acceptances, letters of credit, and factor
ing. Trust ami pension services consist of the provision of 401 (k)
plans, pension fluids, business trusts, and securities safekeeping.
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Liquid Asset Services

Small businesses almost universally reported the
use of checking accounts (a liquid asset service),
which are vehicles for paying suppliers and depos-
iting sales receipts. Predictably, therefore, the
reported use of liquid asset services (95 percent)
nearly matches the reported use of all financial
services (table A.2.A).

The use of savings accounts, however, reveals
some interesting differences across firm character-
istics. Respondents were asked to include use of
any business savings account, money market
account (if checking was limited), credit union
share account, and certificate of deposit or other
time deposit when considering their use of savings
accounts. By any of the three size measures,
roughly 15 percent of the smallest lirms used sav-
ings accounts, whereas around half of the largest
firms reported such use. Proprietorships reported
using savings accounts at about half the frequency
of all other firms. By industry, professional ser-
vices firms and insurance and real estate firms
reported the highest incidence of savings account
use, and retail trade firms and business services
firms reported the lowest incidence. By race, white-
owned firms were more likely to have reported
using savings accounts than were black-owned and
Asian-owned firms.

Traditional Credit:
Credit Lines, Loans, and Capital Leases

More than half of all firms reported outstanding
credit in the form of a credit line, a loan, or a
capital lease (table A.2.A). Lines of credit and
motor vehicle loans were the most frequently used,
with each reported by one in four firms.1'

Surprisingly, only about one in twenty small
businesses reported using funds from a mortgage
for business purposes. Anecdotal evidence as well
as data from the 1987 NSSBF suggest that borrow-
ing against hard assets such as real estate is an
important method of funding small businesses.

9. For purposes of this article, use of a credit line refers to the
availability of a credit line and not necessarily to the takedown of
credit. Survey information on outstanding credit-line balances will
he available at a later date.

Two explanations may account for the contrary
evidence reported here.

First, the toppling of commercial real estate val-
ues during the late 1980s and early 1990s in many
cases erased any equity against which firms could
borrow; future comparisons of results from the
1987 and 1993 NSSBFs may shed light on the
importance of this explanation.

Second, firms may have pledged real estate as
collateral against other types of loans. The survey
collected information on the collateral associated
with lines of credit and miscellaneous loans, and
further analysis of that information may clarify the
importance of this explanation.

As with liquid asset services, the use of credit
lines, loans, and capital leases increased with
firm size. Around 90 percent of the largest firms
reported using one of these types of credit, but less
than half of the smallest firms reported such use.
Both S and C corporations were more likely than
partnerships or proprietorships to report credit
lines, loans, or capital leases. By industry, transpor-
tation firms and manufacturing firms were
most likely to report credit lines, loans, or capital
leases—a consequence of the asset-intensive nature
of these industries. Business services firms were
least likely to report credit lines, loans, or capital
leases, probably because such firms require less
inventory and equipment than do those in other
industries.

The youngest firms (those under current owner-
ship fewer than five years) reported nearly the
same incidence of borrowing as did more mature
firms (about 60 percent), even though depository
institutions typically require several years of finan-
cial history for a borrower to qualify for credit. For
firms older than nine, however, the use of credit
lines, loans, and capital leases declines with the
rise in age. Firms under current ownership for
twenty-five or more years reported the lowest inci-
dence of borrowing.

The use of credit lines, loans, and capital leases
differed somewhat by the sex, race, and ethnicity
of firm owners. About 55 percent of male-owned
firms reported using such credit services, compared
with about 50 percent of female-owned firms; and
less than 40 percent of black-owned firms reported
such use, compared with about 45-55 percent of
firms owned by other minority groups and 55 per-
cent of white-owned firms.
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Some of the differences by race, ethnicity, and
sex may be attributable lo differences in other firm
characteristics, such as size. I'or example, the inci-
dence of credit lines, loans, or capital leases al the
smallest firms is similar lo thai reported by black-
owned firms. Only 42 percent of linns with fewer
than two employees used a credit line, a loan, or a
capital lease, including 16 percent that used a line
of credit. Attribution of these univariate differences
to size, race, age, or a combination of these and
other factors is a topic for future research.

llminc'tal Management Services

Use of at least one linancial management service
(see note 8) was reported by one-third of small
businesses (table A.2.B). Use of transaction ser-
vices was reported by almost one-fourth of all
firms, whereas brokerage services were used by
fewer than one in twenty. Cash management and
credit-related services were used by slightly more
firms than were brokerage services; trust and pen-
sion services were used by one in ten.

The use of financial management services
increased with firm size, rising from 24 percent of
firms with fewer than two employees to 76 percent
of firms with 100 to 499 employees. Cash manage-
ment services are about as important as trust and
pension services for the largest firms but less so for
smaller linns.

Proprietorships used financial management ser-
vices much less than did linns with other organiza-
tional forms. Proprietorships have less of a need for
business-only financial services for two reasons:
They are smaller than other types of firms, and they
arc more likely to commingle personal and busi-
ness accounts because there is no legal distinction
between the owner and the linn.

As firms age, their use of transaction services
appears to decline, while their use of brokerage and
trust and pension services appears to rise. Interest-
ingly, firms with fewer than five years under cur-
rent ownership and those with more than twenty-
live years reported the identical incidence of use
for financial management services.

By industry, retail trade and professional ser-
vices firms reported the most prevalent use of
financial management services. For retail trade, the
high incidence was concentrated in transaction ser-

vices; for the professional services firms, in trust
and pension services. The lowest use of financial
management services was among construction
firms.

Small businesses differ in their use of financial
management services by the minority status, but
not by the sex, of the majority owners. Hispanic-
owned and nonwhile-owned firms made less use
of such services than did white-owned or non-
Hispanic-owned linns; and these services were
used more often by black-owned firms than by
Hispanic-owned firms. The disparities largely
reflect differences in the use of trust and pension
services and transaction services.

Noutraditional ('retlit: Trade Credit, Credit
Card Loans, ami Loans from Owners

Besides their use of traditional types of credit such
as credit lines, loans, and capital leases, small
businesses often obtain nontraditional forms of
credit from suppliers of goods and services (trade
credit); from use of the firm's or the owners' credit
cards; or, in the cases of partnerships, S corpora-
lions, or C corporations, by borrowing from the
linn's owners.

Kach of these nontraditional forms of credit has
characteristics that make it somewhat different
from traditional credit lines, loans, and leases.
Trade credit and credit cards, for example, are
generally used in conjunction with the purchase of
goods, and many users view them simply as conve-
nient methods for paying bills and, in the case of
credit cards, for tracking expenses. Loans from
partners or shareholders are not arm's-lcngth trans-
actions, as some portion of the borrowing firm is
owned by the lender.

Trade (redil

Trade credit was used by 61 percent of small
businesses in 1993 -a rate that exceeded the use
of all other linancial services except checking
(table A.2.B). As with most financial services, the
reported use of trade credit increased with the size
of the firm. Also, minority linns were less likely to
use trade credit than were nonminority linns, but
among minority firms there was little difference in
use by race or ethnicity. Female-owned firms were
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only slightly less likely to use trade credit than
male-owned firms.

Trade credit was most important for firms in
manufacturing, wholesale trade, and retail trade—
industries in which nonlabor costs, such as those
for equipment and inventory, are large relative to
labor costs. Trade credit was less important in
insurance and real estate, business services, and
professional services, where labor accounts for the
largest component of costs.

The age of the firm does not appear to be a key
factor in the use of credit cards, except among very
young and very old companies. For example, firms
under current ownership for at least twenty-five
years were less likely to use personal credit cards
than were younger firms, and firms under current
ownership fewer than five years were less likely to
use business credit cards than were older firms.

Loans from Owners

Credit Cards

Anecdotal evidence suggests that many small busi-
nesses use credit card balances as a form of financ-
ing. In particular, firms with little experience or
credit history—typically firms just starting out and
smaller firms—are thought to use credit card loans
as substitutes for traditional bank loans. Indeed,
some banks have actively promoted the use of
business credit cards as a cost-effective method of
delivering credit lines to small businesses. Other
banks encourage the owners of small businesses to
use their personal credit cards as a source of busi-
ness credit.10

The 1993 survey, part of which focused on the
use of credit cards, reveals that four in ten small
businesses used personal credit cards for business
purposes, and three in ten used business credit
cards (table A.2.B). As expected, smaller firms
were more likely to use personal credit cards for
business purposes, but larger firms were more
likely to use business credit cards.''

Proprietorships and S corporations were more
likely than partnerships and C corporations to use
personal credit cards, whereas both C and S corpo-
rations were more likely than partnerships and
proprietorships to use business credit cards. These
findings are likely related both to size and to the
limited liability of corporations.

10. hanks record personal credit card loans as consumer, rather
than commercial, loans. Typically, consumer loans arc less expen-
sive to underwrite than are commercial loans. Moreover, credit card
balances usually cany much higher interest rates than do commer-
cial loans of comparable size.

I I. Many issuers of business charge cards do not provide revolv-
ing credit; they require full payment of outstanding balances each
month. Hrms may use such cards for tracking miscellaneous
expenses or for the credit that lasts for the duration of the hilling
cycle.

Loans from owners (shareholders or partners)
were reported by 17 percent of small businesses
(table A.2.B).12 By definition, the 44 percent of
small businesses organized as proprietorships can-
not have owner loans because, in their cases, busi-
ness and owner are one. Among the remaining
firms (partnerships, S corporations, and C corpora-
tions) 30 percent reported shareholder or partner
loans (not shown in the table).

Because they generally have fewer credit
options, smaller firms would seem more likely to
borrow from owners than would larger firms; but in
fact, the incidence of owner loans increased with
firm size. About 10 percent or less of the smallest
firms reported owner loans, whereas more than
25 percent of the larger firms did so. Anecdotal
evidence from depository lenders suggests, how-
ever, that smaller and younger firms are more likely
than other firms to lack sufficient equity to qualify
for bank loans; consequently, the owners of such
firms would be more likely to provide equity than
loans. A complementary explanation is that larger
firms typically are less likely to fail, so that the
riskiness of an owner loan decreases with firm size.
The information gathered by the survey regarding
size, capitalization, equity injections, and owner
loans will enable researchers to analyze this topic
in the future.

SUPPLIERS OF FINANCIAL SERVICES
USED BY SMALL BUSINESSES

The survey obtained information on both financial
and nonfinancial sources of financial services used

12. Loans from shareholders or partners exclude (inn credit
obtained with the owners' personal credit cards.
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by small businesses. Financial sources consist of
depository institutions (commercial banks, savings
associations and savings banks, and credit unions)
and nondepository sources (finance, leasing, mort-
gage, insurance, and other nondepository finan-
cial companies). Among nontinancial sources are
families and individuals, other businesses, and
government."

Depository Financial Institutions

About 95 percent of small businesses used deposi-
tory sources (table A.3.A)—the same percentage
that used liquid asset accounts (table A.4.A).14

Among depository institutions, commercial banks
were used far more frequently than savings institu-
tions or credit unions. In general, as firm size
increased, the use of commercial banks increased
and the use of savings institutions and credit unions
decreased. Proprietorships, generally the smallest
type of firm, were less likely than other firms to
use commercial banks but were twice as likely as
others to use credit unions.

Small businesses in the Northeast were twice as
likely to use savings institutions us were firms in
the other Census regions, a finding most likely
attributable to the relatively large number of sav-
ings banks in New England.

The use of depository institutions shows few
differences when measured by the race, ethnicity,
or sex of the firms' majority owners, with a few
notable exceptions. Firms owned by blacks and by
American Indians or native Alaskans were much
more likely than other firms to use credit unions;
and firms owned by American Indians or native
Alaskans were much less likely than other firms to
use savings institutions.

Nondepository l'inancial Sources

Nondepository financial sources were used by
29 percent of firms (table A.3.B). Among these

13. The survey did not collect information on tlie individual
sources of nontraditioiial credit.

14. Because the near uhiquity ol checking accounts obscures the
use of other financial services at depository institutions, additional
appendix tables present data similar to those in table A.3, but for
linns using liquid asset (checking and savings) services (table A.4);
credit lines, loans, and capital leases (table A.5); ami linaneial
management services (table A.6).

sources, small businesses used finance companies
most frequently, followed by brokerage firms and
leasing companies.

The use of nondepository financial sources bears
a strong direct relation to firm size. In addition,
proprietorships and partnerships used nondeposi-
tory financial services with much less frequency
than did S and C corporations.

Use of nondepository financial sources varies
considerably by industrial classification. Transpor-
tation firms were the most frequent users, and their
use of one such source- finance companies -was
double the population average. 11 seems likely that
these firms were financing motor vehicle loans
using the captive linancc companies of manufactur-
ers. The high frequency with which transportation
lirms reported motor vehicle loans (table A.2.A) is
consistent with this hypothesis. Business services
firms were the least frequent users of nondeposi-
tory financial sources, and these firms also were
generally the least frequent users of any financial
service.

The use of nondepository financial sources dif-
fered by race, ethnicity, and sex. The greatest dis-
parities were in the use of brokerage (inns, which,
as we will see in table 2, small businesses used
primarily to obtain brokerage services, trust and
pension services, and liquid asset services. Ten
percent of white-owned firms used brokerage firms;
3 percent of both black-owned and Hispanic-owned
firms and 7 percent of female-owned lirms did so.
These differences by race of majority owners in the
use of brokerage firms arc, however, similar to the
differences by firm size.

Nonfinancial Sources

Nonfinancial sources were used by 15 percent of
small businesses, with family and individuals and
other business firms being the primary providers
(table A.3.C). Only I percent of small businesses
reported using government sources.1'5

The use of nonfinancial sources— and among
them, family and individuals—declined as the age

IS. This figuie understates the true role ol government entities
in providing credit lo small businesses. Many, such as Ihe Small
Business Administration, provide credit guarantees, which assure
repayment ol small business loans made by traditional lenders such
as commercial banks and thrift institutions.
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of the firm rose. Newer firms generally have diffi-
culty obtaining funds from financial sources, in
part because these sources often require several
years of financial statements. Nonfinancial sources,
especially family and individuals familiar with
prospective borrowers, are better positioned to
evaluate creditworthiness and monitor the financial
condition of newer firms.

of small businesses (table 2); no other source pro-
vided checking to even 10 percent of" firms. Com-
mercial banks also were the dominant source for
savings services, far outpacing brokerage firms and
savings institutions.

Sources oj Traditional Credit

USE OE FINANCIAL SERVICES SUL'I'LIERS,
BY SERVICE

The data reviewed so far separately cover the finan-
cial services used by small businesses and the
suppliers of such services, but the extent to which
particular suppliers are used for particular services
is also of interest.

Sources of Asset Services

Commercial banks were the primary source of tra-
ditional credit.lf) Other important sources of such
credit were finance companies, family and indi-
viduals, leasing companies, and other businesses.
Commercial banks were the most frequent source
for credit lines, mortgages, motor vehicle loans,
and equipment loans. Family and individuals,
however, were the leading source of miscellaneous
loans; and leasing companies, not surprisingly,
were the leading source of capital leases.

Commercial banks dominated the provision of liq-
uid asset services, providing checking to 86 percent

16. The survey did nol collect information on the individual
sources of credit cards and trade credit.

I ' lTcenlagc ol small bus inesses llial tise selected suppliers ol linaiicial services , by selected service , I'W.i

A. A/iy supplier ami financial institutions

Service Any
supplier

Financial institution

Any

Depositary

Any
Commer-

cial
bank

Thrift

Any
Savings

insti-
tution

Credit
union

Nondepository

Any Finance
company

Broker- Leasing
company Other

Any

Liquid asset account
Checking
Savings

96.00 9505 94,81 87,76

Credit lines, loans
and capital
leases ,

Line of credit , . . ,
Mortgage ,
Vehicle
Equipment, , . . . , .
Capital lease
Other

Financial
management ..

Transaction
Cash
Credit-related . . .
Brokerage
Trust and

pension

95,14
94.70
23.94

55.48
25.54
6.18

24,09
14.00
9.20

11.68

35.11
23.03
5.19
4.56
4.30

9.71

94.48
94.03
23.67

49.86
23.44
5.70

22.93
(0.85
7.90
5.70

33.80
22.45
5.02
4,27
3.93

8,80

94.07
93.62
21.44

41.09
22.55
5.03

14.93
7,91
1,88
5.14

27.85
21.38
4.57
3.88

.53

3.19

85.86
85.50
18.10

36.97
20,77
4.08

12.84
7.34
1.70
4.66

25,94
19.97
4.41
3.72
,44

2.70

15.44

12.00
10.78
3.96

6.21
2.11
1,02
2.36
.62
,19
,63

2.65
1.85
.19*
,22*
.09*

.54

11.6?

9,68
8.79
2.78

3.88
1.43
.98
,95
.37
.17*
.51

2.20
1.53
,19*
.17*
.05*

.45

4.25

2,55
2,06
1.31

2.34
.69
.04*

t.4t
.25*
.02*
.12*

.46
,32*
.00*
.04*
,04*

,09*

28,66

4.07
1.15
3.26

19,02
1.5t
.79

9,40
3.66
6.45

.77

10.87
2.04
.62
,55

3.53

6.11

J2.93 9.50

.31

.06*

.25

11,75
1.16
.26

7.78
2.03
1.93
.35

1,49
.65
.05
,45
,05*

.33

3.61 .00*
.95 ,00*

2,99 ,00*

.25

.04*

.00*
,01*
.00*
.01*
.19*

7.40
.41
.56
.05*

3.47

4.34

730
.26
,01*

1.63
1.72
4.80

,04*

.13*

.11*
,00*
,00*
,01*

.01*

3,50

.19*
- . » *

,05*

,94
i05*
.52
.05*
.0?*
.06*
.24

2.48
,99
.00*
.04*
,03*

1.49

l7or notes, see end uf table.
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Many of the demographic differences in the
use of credit lines, loans, and capital leases dis-
cussed above also are evident in the use of the
suppliers of these credit services. I'or example, the
use of commercial banks for credit lines, loans,
or capital leases is highly correlated with firm
size (table A.5.A). Roughly one-fourth of the
smallest firms, but three-fourths of the largest
firms, used commercial banks for these credit
services.

The use of commercial bank credit differs a great
deal by race and less so by ethnicity and sex
(table A.5.A): About 3X percent of male-owned
and of white-owned firms reported using such
credit, compared with about 33 percent of
Hispanic-owned and of female-owned firms,
24 percent of Asian-owned firms, and 18 percent of
black-owned firms. Black-, Hispanic-, and female-
owned firms were more likely than other firms to
report loans or leases from credit unions.

Sources of Financial Management Services

Commercial banks were the dominant source of
financial management services, serving an esti-

2. Percentage ol'sniiill businesses that use selected suppli

ers of financial services, by selected seivicc, I'M.!

Continued

IJ. Nonlinancial supplieis

Service

. A » y . • • • " • • » • '.

liquid asset account
Cheeking . . . . , . , .

Credit lines, loans.

Una jrf credit
Mortgage . . . .
Vehicle . . , , „ .
fiqpeu ,
Capital lease ,,
Other

Financial
management.

Transaotion —
Cash
Credit-related .,
Brokerage . , . . ,
Trust and

pension . , .

Any
non-
finan-
cial

Family
and
indi-

viduate

Other
busi-

nesses

Govern-
ment Other

15.41 8.J9

,21
,14*
,06*

13.77
2.59
.62

1,06
3,40
t.49
6,57

.00*

.00*

.00*

7.99
.37
.50
,62
,81
,44

5.70

2,29
.96
.13*
.31
.29

,35
.02*
.00*
.18*
.06*

.72 .09*

8.00

.20

.14*
,06*

6.19
2.25

.09*

.43
2.43
1,09
.61

2,00
.9.1
.13*
.18
,24

.63

.S3

.oo*

.00*

.00*

.53
.02*
.03*
,00*
.19
.00*
.30

.01*
,01*
.00*
.00*
.00*

.00*

2.38

.87

.65

.34

1,37
.25
.07*
.43
,38
,32
.03*

,54
.12*
.05*
.12*
.17*

.24

mated 26 percent of small businesses (table 2).
Brokerage firms, the second most frequently used
source of financial management, were used by
7 percent of small businesses. Brokerage firms
were the leading providers of both brokerage and
trust and pension services, while commercial banks
were the leading providers of transaction, cash
management, and credit-related services.

SUMMARY

The 1993 NSSBF provides detailed information on
the characteristics of small businesses and on the
types and sources of credit and other financial
services used by these firms. The preliminary statis-
tics summarized in this article suggest interesting
behavior patterns and differences in the use of
credit by small businesses.

Explaining these differences and, more funda-
mentally, understanding the factors that affect small
business financing, require a rigorous analytical
framework that takes account of the financial char-
acteristics of borrowers and the markets in which
they operate. Such analysis is beyond the scope of
this article, but the complete NSSBF data will
support formal study of the search for credit by
small businesses as well as of the terms granted to
those receiving credit. In combination with infor-
mation from the 1987 NSSBF, these data can pro-
vide evidence on how the changing financial land-
scape has affected the types and sources of credit
used by small businesses.

Noi I-. * Number of icsponrfcnts was less than lilti-i'ii, too small to cnlcu
lute a loliahle statistic.
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APPENDIX: SURVEY METHODS

The 1993 National Survey of Small Business
Finances covers a nationally representative sample
of small businesses in the United States. Conducted
during 1994-95 for the Board of Governors of the
Federal Reserve System and the U.S. Small Busi-
ness Administration, the survey drew its sample
from the population of all for-profit, nonfinancial,
nonfarm business enterprises that were listed in
Dun's Market Identifier file and that were in
operation as of year-end 1992 with fewer than
500 employees.17 More than 14,000 firms were
contacted, of which about 10,200 met the definition
of small business as used in this study. The number
of respondents used in this analysis is 5,276, for a
response rate of about 52 percent.

The sample was a stratified random design with
oversampling to ensure the ability to estimate sepa-
rately the reporting domains of five employment-
size groups, nine Census regions, urban or rural
location, and three minority categories regarding
ownership. Because the larger and minority-owned
firms are only small percentages of the population
of small businesses but are of special interest to
researchers, the survey oversampled larger firms
(50 to 499 employees), as well as black-owned,
Asian-owned, and Hispanic-owned firms to ensure
sufficient numbers for individual analyses of these
groups. The results in this article were weighted to
adjust for disproportionate rates of sampling and
response and to permit inferences about the popula-
tion of small firms.

Businesses were contacted in advance of the
survey to determine eligibility, verify addresses,
and identify a contact person. Each business meet-

ing eligibility criteria then received an advance
worksheet to encourage the use of written records
in responding to the subsequent computer-assisted
telephone interviews, which were conducted by
Price Waterhouse. The average duration of the
telephone interviews was fifty minutes.

The survey collected the following types of
information from each business:

• An inventory of the firm's deposit and savings
accounts, financial leases, credit lines, mortgages,
motor vehicle loans, equipment loans, other loans,
and selected other financial products for each finan-
cial service supplier used by that business

• The business reasons for choosing each of its
financial institutions, the locations of the offices of
the financial institutions it uses for financial ser-
vices, the most frequent method of conducting
business with each institution (in person, by tele-
phone, or by mail), and the number of years the
firm has done business with each institution

• Experience in the past three years in applying
for credit

• Data from each firm's income statement and
balance sheet, demographic information on the
owners, and other characteristics of the firm such
as the industry to which it belongs and its age

• Information on the recent credit history of the
firm and its owners.

17. Dun's Marketing Service, Dun and Bradstrcet, Inc. The
DM1 lisl, containing nearly 10 million businesses, is broadly repre-
sentative of all businesses but does not include many of the newest
start-up firms or the self-employed individuals Tiling business tax
returns. In contrast, the Internal Revenue Service reports that lor
1991 about 20 million individuals filed business tax returns, includ-
ing about 13 million sole proprietorships, of which about 3 million
reported less than $2,500 in annual receipts.

Both the 1987 and 1993 surveys obtained lists of businesses
from Dun and liradstrcel, Inc., which expanded its coverage of
small, retail, and business services firms in the years between the
two surveys; hence, the 1993 survey is more broadly representative
of such linns, and valid comparisons between the 1987 and 1993
surveys can be made only after accounting for these differences in
coverage.
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A . I . C h a r a c t e r i s t i c s o f s m a l l b u s i n e s s e s , i l i s l i i b t i l e t i b y s e l e c t e d c a t e g o r y o l ' l i n n , I 'W. i

Category

All firms ,,

Hftmheroffull'tim'
equivalent employees

0-1 , , . . , . . .
2-4 ,
5-9 , ,, , ., ,

10-19 ,
20-49
JO-99 ,

100-499

Sales
(thousands af dollars)

23-49 , , . , .
50-99 ,,,

100-249 , , . . ,
250-499 ,
500-999

1,OO0~2,499\
2,500-4,999
5,000-9,999 ,

10,000 or more

Assets
(thousands of dollars)
Less thaa 25 . . . . . . . . . . .

25_49 ,
50-99 . , . . .

100-249 , . . . ,
250-499 , . , . . . , , . . . , . .
500*999 , , , ,

1,000-2,499 -
2,500-4 999 , . . . .
S.OGQormore , . . . , . . , . . ,

Organtzptionalfom
Proprietorship . . . . . . . . . . .
Partnership

Standard industrial
classification
Construction and mining

(10-19)
Primary manufacturing

(20-29) . . . . . . . . .
Other manufacturing

(30~39) , ,
Transportation (40-49)..,
Wholesale trade (50-51) .
Retail trade (52-59)
Insurance agents and

real estate (60-69) ..
Business services

(70-79) ,.
Professional services

(80-89)

Years under current
ownership
0-4 , . ; „ . . . , .
5-9 , , , . . . . . . , , . .

10-54
15-19
20-24
25 or more , . . . , . . , , . , . . ,

AU
firms

100

38.78
29,15
16,10
7.86
5.07
1,75
1,30

12.82
8.44

11.88
24.10
15.01
11.49
8.91
3.63
1,85
1.87

32,11
12.48
14.39
17.29
10.51
5,87
4.13
1.43
1,81

43.99
8,29

19,60
28.12

13.76

3,81

4.09
2,78
8,07

22.06

7.J9

21.82

16.41

15.30
27.28
19,0!
14,49
8.99

14,95

Majority owners

Non-
white

or Hispanic

100

40.24
30,90
17.42
5.59
3.69
1.10
1.07

14.70
13.14
13.77
25,31
12,99
8.08
7.84
2.12
1.10
.93

37.71
14 63
15.22
15,46
6,29
5,46
2.76
.98

1,49

56.40
7.49

12.23
23.88

10.85

2.40

3.53
2.57
7.70

23.25

4,23

29.34

16.12

23.48
29,16
17.88
12.95
6.33

10.19

Non-
Hispanic

white

100

38.58
28.91
15.92
8.17
5.25
1.84
1.33

12,58
7,81

11,63
23.93
15.27
11.94
9.06
3.83
1,95
2.00

31.39
12.20
14.28
17.52
11.05
5.92
4.30
1.48
1.85

42.31
8.40

2Q.60
28.69

14.16

4,00

4.16
2.81
8.13

21.90

7.59

20.81

16,45

1449
27.02
19,16
14.69
9.35

15.59

Male

100

37.22
29.33
16.15
842
5.84
1.99
1.36

10.89
7.70

11.85
23.75
15.36
12.22
9.97
4.00
2.08
2.18

29.73
12.06
14.20
17.57
11.20
6.92
4.48
1,72
2.13

42,38
8,39

19.83
29.40

15.69

3.89

4.47
2,72
8.37

20.67

7.83

19.97

16.39

14.24
26.02
18.81
15.02
9,54

16.36

Female

too

44,27
28.51
15.94
6.95
2.33

.91
1.08

20.21
11,24
11,98
25.42
13,66
8.72
4.89
2,20

.97

.70

41.33
1440
1543
16.19
7.83
1.80
2.78
.27
.57

49.65
7.94

18.81
23.60

6,97

3.55

2.74
2.98
7.02

26.95

4,93

28.34

16.51

19.02
31.71
19.69
12.59
7,02
9.96

0-1

too

100

26.84
17.12
18,25
20.73

8.01
4.57
2,68

.88
,35*
.55

54.11
12.12
11.80
10.21
6.29
2.66
1.33
.5!
,96

66.31
7.26

12.38
14.06

13,99

2.87

2,66
1.37
6.73

18.85

9.16

29.26

1541

16,32
29.53
17.95
13.81
8.78

13.60

Number of employees

2-4

too

100

6.78
5.45

13.42
4L45
19.52
7.70
3,89

.81*

.73*

.27*

27.36
!7.30
21.59
20.46
8,49
2.20
1.81
.22*
,58*

45.35
9.96

20.88
23.81

13.82

3.41

3,03
3.00
8.17

25.39

7.44

18.34

17.42

17.06
28.24
20.89
13,26
8.82

11.73

5-19

too

67.19
32.81

1.71
.97*

3.53
15.38
24.41
27,45
17.79
5.58
2.16
1.01

10.96
10,04
13.88
27.01
18.17
12.49
5,22

.96*
1.27*

19,23
7.87

26.49
46.40

14.12

4.68

5.99
4.00
9.95

22.90

4.76

16.60

17.00

1340
25.26
18.41
16.40
8.94

17.89

20-49

100

100

1.35*
.00*

1.31*
4.30*
5.96

12.89
37,08
21.06
8.55
7,51

5.17
5.47*
3.78

14.53
20.29
17.18
21,83
7.47
4.27

6.22
7,80

28.97
57.01

12.64

7.39

7.69
6.15
8.12

21.22

4.85

12.91

19.03

9.22
19.87
20.51
17,09
10.34
22.96

50-499

too

54.36
45.64

.00*

.08*

.08*
3.17*
240*
8.73

1541
18.76
18.73
33.25

3.32*
2,23*
1,65*
5.25
748

10.20
23.54
19.22
27.41

4.71
10.23
29,35
55,71

8.01

7.07

12.05
3.40
9.89

2648

3.06

16,30

14.05

1345
1842
1746
14,37
11.77
25.42

For notes, sec ond of lablc.
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Category

Census region
of main office
Northeast

New England ..
Middle AtSantte

Midwest
Bast North Centra! .
West North Central.

South
South Atlantic
East Sottth Central .
West South Central.

West
Mountain
Pacific , . .

Urbanization at
main office
Urban.,
Rural

Number of offices
One
Two
Three or more ,. .

Export sales
Same
None

Owners' participation
Owner management
Hired management

Race, ethnicity, and sex
of majority owners
Nonwhite or Hispanic , . .
Non-HispSnic white

White
Black ,
Asian or Pacific Islander
American Indian ot

Native A-taskan

Hispanic
Non-Hispanic

Majority owners

Non-
white

or Hispanic

6.99
15,59

16.04
8.11

14.68
4.39

10,22

5.89
18,09

78.95
21,05

84.75
10,21
5.03

7,41
92.59

85,25
14.75

11.90
88.10

92,03
3,23
3.52

1,22

4.38
95.62

3.99
14.67

8.61
2.38

13.53
2.98

20,10

3.57
30,16

8R.92
11.08

84,54
9,47
5.99

8.54
91.46

84.39
15,61

100

33,01
27,14
29,56

10.22

36.79
63.21

Non-
Hispanic

white
Mate

7.40
15.71

17.04
8.88

14.84
4.58
8,88

6.20
16,46

77.60
22,40

84,78
10,32
4.9t

7,26
92.74

85.37
14.63

100

100

too

Female

Number of employees

0-1

6,92
15.98

16.19
8.27

15.11
4,82
9.55

5.34
17.83

78,84
21.16

83.94
10.68
5.38

7.66
92.34

85.87
14.13

11.05
88.95

92.87
2.85
3.4t

.86

4.26
95.74

7.24
14.21

15.48
7.53

13.17
2,90

12.60

7.84
19,03

79,33
20.67

87.62
8.56
3.81

6,54
93.46

83,09
16.91

14.91
85.09

89,05
4.57
3.89

2.4S

4.79
95.21

2-4

6.77
16,64

16.35
8.61

12,70
3.56

10.28

5.71
19,37

78.18
21.82

91.60
6.77
1.62

4.77
95.23

92.48
7.52

12.35
87.65

91,28
3.88
3.39

1.45

4,35
95,65

5-19 20-49 50-499

6,73
14.68

15.13
S.42

16.73
4.38

10.42

6.21
17.30

77.40
22.60

88.53
8.94
2,54

6.02
93.98

86.26
13.74

12.61
87,39

91.61
3.42
3,72

t.25*

4.62
95,38

8.03
14.45

16.96
7.49

14.70
5.03

10.00

5.57
17.77

79.85
20.15

79.48
15.07
5.45

10.41
89.59

77.44
22.56

11.42
88.58

92.61
2.72
3,77

.86*

4,22
95.78

6.31
16.96

15.34
7.45

15,05
7.66
9.22

6.J4
15.88

85.36
14.64

61.08
16.54
22,38

13.29
86.71

75.81
24.19

8,66
91,34

95.00
.95

3,32

.73*

3,87
96.13

5.53
18.26

13.77
4.34

18.39
4.78

11.35

7.52
16.07

85.94
14.06

40.74
18.20
41.07

22,23
77.77

59.74
40.26

8.21
91,79

95.75
.94

1.64*

1.68*

3.95*
96.05

F e m a l e . , , . . . . . . , . , . . . , . .
Male
Ownership equally

divided by sex ,

22.07
72 29

5.63

27,66
68.49

3.85

21.32
72.81

5.88

92.77

7.23

too

,00*

25.20
71.51

3.29

21.59
7J.68

6.73

21.09
70,96

7.95

10.15
82 45

7.41

13.94
82 01

4.05
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AUBtros ,

Number of full-time-equivalent employees
0 - 1 . . . , ,
2-4 , ,
5-9 ,

20-49
50-99

100-499

Sales (thousands of dollars)
Less than 25 , . . , ., , . . . . .

25-49 , . , .
50-99 , , . . . .

100-249
250-499
500-999 . . ,

1,000-2,499 ,
2,500-4,999 ,
5,000-9,999 , , . ,

10,000 or more , . . , . . ,

Assets (thousands of dollars)
Less than 25 , ,

25-49
50-99

100-249
250-499 ,
300-999 ,

1,000-2,499
2,500-4,99°
5,000 or more . , ,

Organizational form
Propr ie torship , . . . . . . , . ,

C corporat ion . . . . . . , . , , , . . , . , , . . , . . . . . , .

Standard industrial classification
Construction and mining (10-19) , , . . , . . .
Primary manufacturing (20-29^, . . . . . . .
Other manufacturing (30-39) ,
T r a n s p o r t a t i o n ( 4 0 - 4 9 ) . , . . , , , . .

Wholesale trade (50-51)
Retail trade (52-59)
Insurance agents and real estate (60-69), . .
Business services (70-79)
Professional services (80-89) ,

Years under current ownership
0-4 , , ,,
5-9

10-14 , ,
15-19
20-24
25 or more . , , . ,

Years under current ownership

0-9

too

41.76
31,02
14.36
7,23
3.46
1.08
1.09

14.74
10,22
12 26
26.00
14.49
10.39
6.89
2.41
1,25
1.35

36.85
13.67
15.60
16.31
8.18
4,56
2.45

,77
1.60

42.32
8.91

26.43
22,35

12.25
3.35
3.96
3.15
8,76

24.71
5.74

24.04
14.04

35 93
64.07

10 or more

100

36,57
27.76
17.39
8.33
6,26
2.24
1.45

11.40
7.10

11.59
22,68
15,39
12.31
10.42
4.54
2.30
2.26

28.50
11.56
13.47
18.03
12.28
6.87
5.41
1.92
1.96

45.23
7.83

14,54
32.40

14.89
4.15
4.18
2.50
7.57

20.09
8.27

20.18
18,17

33,09
25.22
15.65
26.03

Urbanizaton at main office

Urban

100

38.40
28.58
16.18
8.06
5.48
1.91
1.40

12.56
8.27

11.51
23.69
15.50
11.08
9.24
4.09
1.96
2.09

33.03
12.33
14.65
16.28
9.65
5.98
4.46
1.56
2.07

41,76
8.13

20.27
29.83

13.66
3.79
4.25
2.56
8.45

19.97
7,42

22.07
17.83

15,79
28.02
19.36
14.19
8.38

14.26

Rural

100

40.19
31.29
15.82
7.11
3.52
1.16
.91

13.78
9,05

13 24
25.57
13,18
12,99
7.71
1.95
1.45
1.07

28,77
13.00
13.45
20.95
13,65
5,45
2,92

.95

.86

52.33
8.89

17.10
21.68

14.17
3,88
3,46
3,58
6.67

29.89
6.36

20.88
11.11

13 43
24.50
17,68
15,60
11.25
17.54

Organizational form

Proprietorship

100

58.45
30.05
8.48
2.00
.72
.18
.12*

20.67
13.94
17.24
28.45
10.97
5.30
2.76

.35

.01*

.31*

46.84
14.78
13.88
13.47
7,35
2.54

.62
,24*
.28*

100

14.32
2.86
2.23
1.37
5.08

21.52
5.55

28.13
18.93

14 11
26.85
19.03
14.51
10.38
15.12

Other

100

23.33
2844
22,09
12.47
8.48
2.98
2.22

6.69
4,13
7 68

20.69
18.17
16,33
13.73
6,20
3.29
3.10

20.79
10.71
14.78
20.22
12.93
8.43
6.83
2.33
2.98

14.80
35.00
50,20

13.33
4.55
5.55
3.88

10.42
22.47
8,48

16.87
14.43

16,23
27,61
18.99
14.47
7,89

14.81



Financial Services Used by Smalt Businesses 643

A. I . Con ui'il

Category

Census region of main office
Northeast

New England
Middle Atlantic

Midwest
East North Central
West North Central

South
South Atlantic . . . .
East South Central
West South Cemcal

West
Mountain
Pacific . . .

Urbanization at main office
Urban 1
Rural

Number of offices
One
Two
Three or more

Export sales
Some
None

Owners' participation
Owner management ..
Hired management

Race, ethnicity, and sex of majority owners
Nonwhite or Hispanic
Non-Hispanic white

White
Black
Asian or Pacific Islander
American Indian or Native Alaskan

Hispanic
Non-Hispanic

Female
Male ,
Ownership equally divided by sex

No'l i . * Number ol respondents was less than lilteen, too small to calculate a tellable statistic.
. . . Not applicable.

drs under current ownership

0-9

7.14
15.33

16.16
7.00

15.54
4.17

11.79

5.49
17.38

81.24
18.76

84.76
10.84
4.39

8.27
91.73

87.82
12.18

14.72
85.28

89.48
3.74
4.88
1.88

4.90
95.10

26.31
68.60
5.09

10 or more

6.88
15.78

15.94
8.93

14.05
4.56
9.05

6.19
18.62

77.25
22.75

84.74
9.75
5.51

6.78
93.22

83.35
16.65

9.81
90.19

93.92
2.85
2.51

.73

3.99
96.01

18.94
75.03
6.04

Urbantzaton at main office

Urban

6.96
17.80

16.10
6.04

14.54
3,20

10,33

4.58
20.45

100

84.23
10.47
5.31

8.50
91.50

84.55
15.45

13.40
86.60

91.06
3.65
4.22
1.07

4.96
95.04

22.18
72.51
5,31

Rural

7.11
7.31

15.78
15.87

15.23
8.86
9.80

10,78
9.26

100 '

86.72
9,27
4.01

3,32
96.68

87.88
12.12

6.27
93.73

95.68
1.67
.88

1.78*

2.21
97.79

21.67
71.49
6.85

Organizational form

Proprietorship

5.90
14.23

1,110
9.22

11.80
4.18

11.38

6.66
21.53

74.95
25.05

91.63
6.20
2.16

3.34
96.66

93.42
6,58

15.26
84.74

89.63
4.82
4.07
1.48

5.73
94.27

24.92
75.08

.00*

Other

7.85
16.66

16,77
7,23

16.95
4.56
9.31

5.29
15,39

82,08
17.92

79,35
13,37
7.29

10,61
89.39

78.84
21.16

9,26
90,74

93.91
1.98
3.08
1.01

3,32
96,68

19.84
70,10
10,06
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A . 2 . I ' e r e e n l a g e o f s m a l l b u s i n e s s e s u s i i i } : s e l e c t e d f i rumci i t l s e r v i c e s , b y sele.cle.cl c a t e g o r y <il ' / i n n , I W . I

A. Any service; liquid asset accounts; credit lines, loans, and capital lenses

Category

All 8rms

Number of full-time-
equivalent employees

0-1
2-4
5_9,,

J0-19
20-49
50-99 . . . . . . .

100-499

Sales
(thousands of dollars)
Less than 2 5 . , , , . . , , .

25-49 ,,
50-99

100-249 , . ,
250-499
500-999 ., ,

1,000-2,499
2,500-4,999
5,000-9,999.,

10,000 or more

Assets
(thousands of dollars)
Less than 25

25-49
50-99

100-249
250-499 .,
500-999

1,000-2499
2,500-4,999 . . . . ,
5,000 or more . . . . . . .

Organisational form
l^oprietorship , . . . . . . . .
P a r t n e r s h i p . . , , . , . . , , . , , ,
S c o r p o r a t i o n . . . , . . , . , , . .
(^corporation , , . . , . . . . . .

Standard industrial
classification
Construction and mining

(10-19) . , ,
Primary manufacturing

(20-29)
Otfcer manufacturing

Transportation (40-49), , ,
Wholesale trade (50-51) .
Retail fra# (52-59)
Insurance agents and

real estate (60-69) ,.
Business services

(70-79)
Professional services

(80-89) ,

Years under current
ownerskip

0-4 ,, , . . , ,
5~9

10-14, , , . . ,
15-19. , ,

, 20-24 , ,

Any
service

96,00

92.01
97.77
98.88
99.78
99.24
99.12

100.00

81.67
94.22
95.53
99.02
99.47
99,92
99.28
98.08
99.70
99,90

90.11
97,65
98.57
99.42
99.89
99.41
99.63
98.98

100.00

92.49
96,93
99.70
98.64

95.44

97,06

98.02
96.16
96.61
97.14

97.69

93.18

96.88

95.54
97,52
96,48
96.25
95.06
93.39

Liquid asset accounts

Any

95,14

90.40
97.42
98.45
99,02
99,24
99.04
99.74

78.96
92.73
94.56
98.90
98.60
99.09
99,25
98.01
99,70
99.72

88.97
96.74
98.15
98.64
99.89
99.41
99,36
98,84
96.58

91.16
96.24
99.35
98.10

94.7S

97.05

97,83
95.11
96.28
96.68

95.92

91,79

95,81

94.60
96,47
95.68
95.41
94.66
92.60

Checking

94.70

89.60
97,19
98.05
99.02
99.20
99.04
99.74

76.54
91.80
94.56
98,90
98,60
99.09
98.89
97.96
99,70
99.72

87.93
96.73
98.15
98.19
99.19
99.41
98.21
98,84
96,58

90.60
94.63
99.18
98.00

94,45

97.05

97.78
93.88
95.93
96.68

94,66

91.03

. 95,34

93.84
96.18
95.08
95.15
94,33
92.14

Savings

23.94

16.98
21.48
28.47
34.79
46.67
40.47
54.11

12.94
13,26
15.04
21.78
27.23
30,92
39,63
41.64
45.01
46.92

13.80
20.49
23.34
29.44
36.09
38,23
48.61
44,28
43.33

15.81
28.02
28,43
32.31

22.35

27.99

29.25
25.14
26,66
18.54

30,51

20,34

30.62

20.66
23,25
23.98
26.09
26.84
24.67

Any

55.48

41.87
54.51
67.04
75.89
77.83
86.16
88.46

26.33
41.52
47,60
58.03
62,86
71.39
73,13
80.22
83.83
90.11

38.02
55.78
59,23
66.93
73.66
73.55
84,90
84.56
90.24

46.01
56.53
64.73
63,54

60,86

63.16

63.11
68.01
59.16
57,02

52.14

47,35

53,57

57.54
58.75
58,63
54,09
52.67
46.45

Credit lines,

Credit
tine Mortgage

25.54 6.18

15,75 5.72
23,37 6.08
31.59 6.14
39.55 7,45
52.64 5.44
56.38 5.55
59.53 18,99

9,05 2,92*
10.77 7,41
16.47 7,09
24,81 7.55
25,39 7.06
36.45 7.16
42.19 5.76
63.12 2.69
69.43 4.12
61,43 10.99

13,25 3,30
23.44 6.41
21.12 6.42
33,23 6.20
37.99 9,18
42.72 12.52
58.42 11.59
52.75 7.52
59,07 22.58

17,80 6.67
25,12 9.54
31.37 7.09
33.72 3.80

27.29 5.31

33.16 5.83

33,71 6.95
27,86 5,21
39.50 4,98
27.02 7,00

20,15 11.24

16.86 5.37

24.93 5.32

26,22 7.91
25.73 6,45
28.55 6,41
25,47 6.48
23,58 7 58
21,93 2,52

loans, and capital teases

Vehicle

24.09

16,85
24.49
32.12
35.35
30.43
33.10
26.44

9,85
18.78
18,76
25.66
31.77
33.72
28.86
33.78
29.01
26.92

15.91
25.63
28,63
30,25
33.32
28.44
29.74
23.41
17.48

19.47
20.94
29.14
28.72

36.9!

26,66

24,66
36,61
25.79

, 22,85

J4.83

21.56

18.73

21,31
26.09
25,06
27,10
23,61
19.42

Equip-
ment

14.00

8.10
12.31
17,62
24.74
31.40
30.07
28.84

5,(6
9,93

lt.80
13,62
17.33
19.55
21.10
22.51
25.75
28.50

7.65
12.51
14.07
22.17
20,74
24.35
23.22
27.11
17.21

10.72
12,31
16.92
17.60

14.23

28.46

19.60
22,08
11.69
10.08

9.47' "

15.10

14.63

14.56
15,94
13.24
14.01
13,58
11,11

Capital
lease

9.J0

4.42
6.92

11.99
20,18
20.28
30.39
30.25

1,97*
3,13*
6.42
8.08
9,75

15.25
17.22
23.83
21.30
21.68

5,34
8,60

10.28
10.72
12.32
16,05
23.96
20.96
25.78

5.03
8,06

11,86
14,20

1.9?

•.15,79

19.34-
. 1 9 . 7 3 • ••
. 13,33 •

7.43:

6,89

6.85.'.

12.27

12,90
8,77

10,03
8.16
848
6.58

Other

11.68

9.37
11,81

• 12.74
17.69
13,22
14.10
19.17

6.98
8.61

12.10
11,04
13.26
16.36
16.12
12,92
17.14
25.44

7.31
12.74
13.8$
14.52
20,46
13.78
21.78
23,61
25,21

9,76
13.76
12.95
13,19

; -'8.77

13.74

8,81
12.05
15.08

15.47 .

• '16.35,

: 8.94

9,13

1105
12.57
9,44

10.15
8,78

For notes, sec end ot table.
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A..'. ('
A. Cuiilinuctt

Category

Census region
of main office
Northeast

New England ..
Middle Atlantic

Midwest
East North Central . . .
West North Central , . .

South
South Atlantic
East South Central . . .
West South Centra! . . .

West
Mountain
Pacific . . ,

Urbanization at
main office
Urban
Rural

Number of offices
One
Two
Three or more

Export sales
Some
None

Owners' participation
Owner management ..
Hired management

Race, ethnicity, and sex
of majority owners
Nonwhite or Hispanic ..
Non-Hispanic white . . .

White .
Black .

Asian or Pacific Islander
American Indian or

Native Alaskan

Hispanic
Non-Hispanic

Female
Male
Ownership equally

divided by sex

Any
service

96.26
97.09

95.79
96.57

96.28
98.14
93.73

97.71
94.86

96.04
95.85

95.54
98.35
99.03

98.41
95.81

95.62
98.20

95.32
96.09

96,08
93.91

96.92

92.8!

94.27
96.08

Liquid asset accounts

Any Checking Savings

95.52
95.92

98.94

96.26
95.41

95.36
94.95

95.34
96.50
92.75

96,20
94.86

95.25
94.72

94,70
96.85
98.99

97.17
94.98

94,72
97.57

93.76
95.32

95.26
91.24

96.47

92.81

92.37
95.27

93.83
95.37

97.30

95.78
95.11

94.27
94.95

94.38
96.50
92,40

96.20
94.81

94.79
94,34

94.22
96,85
98.40

96.79
94.53

94.27
97,15

92.27
95.02

94.92
89,93

94.90

89,85

91.37
94.85

93.47
94.87

97,30

Credit lines, loans, and capital leases

Any

25,42
23.43

25.55
25.32

21.75
17.13
19.71

27,84
26.30

24.44
22.06

22.54
26.63
42,07

30.66
23.40

22.82
30.42

21.18
24,31

24.24
19.25

19.82

25.89*

22.17
24.02

22.42
24.02

28.86

51.76
54.78

51.78
64.14

57.67
65.11
53,33

61.84
51.95

54.41.
59.49

52,95
63.75
81.33

63.01
54.88

54.53
60.96

47.10
56.61

56.65

38.55

44.12

4544

54.64
-55,52
51.1.2
56.27

62.46

Credit
line

21.70
21.06

23.37
33.12

29,37
32.82
23.83

28.28
24.62

24.49
29,50

23.37
32.68
47.54

36.17
24.69

24.37
32,29

19,02
26.42

26.5!
14.97

14.79

1U5*

26.95
25.48

J9.62
26.94

30.81

Mortgage Vehicle

6.18
4.25

8.84
8.24

7.77
5.87

5.65
8.20

6.91
6.13

6.17
6.26

4.59
6,40

6.23
5.78

5.20

6.45*

2.47
6.35

6.83
5.75

9.18

22.13
25.29

23,74
24.57

24.63
18.40

23,65
25.74

5.63 23.24
8.34 27.03

11.17 32.36

24.30
24.07

24.06
24.26

21.62
24.42

24.56
18.59

16.28

25.49*

27,06

23,95

21.89
24.19

31.41

Equip-
ment

9.88
11.15

12.82
22-71

5.87 26.59 15.09
9.22 27.46 16.2!
2.1! 28.50 S4.93

17.43
12.14

13.03
17,65

Capita!
lease

8.04
10.78

6,97
6.49

10.24
12.66

9,77
7.05

12.73 8.02
18.00 13.14
27.39 21.08

14.23
13.98

13.46
17,16

12.82
14.16

14.14
14,10

9.41

1638*

13.34
14.03,

11.90
14.58

14,90

18.51
8.45

8.47
13,41

6.58
9.55

9.46

5.27

8,79

0.76*
6,73
9.91

7.45
9.55

11.49

Other

12.41
11,30

9.39
12,41

8.82 9.33
8.78 12.97
7.22 11.11

20.52
12,48

10,85
14.81

11.18
12.59
18.29

16,51
11.30

11,89
10,48

11.31
11.73

11.72
7.82

14.1.8

11.82*

lt.09
11.71

12.2.8
11.45

12.36
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A.2. Pereenlage ol small businesses usitij; seleeled linanei;il .services, by seleelcd ealeyoiy ol firm, l'W.i Continued

B. Financial management

Category

Financial management

Any Trans-
action Cash

Credit-
related Brokerage

Trust
and

pension

MEMO: Nomraditionat credit

Loan
from

owner

Credit card

Personal Business I

Trade
credit

AH Arm*

Number of full-time-
equivalent employees

CM "...
2-4. .
5-9

10-19
20-49
50-99

100-499

Safes
(thousands of dollars)
Less than 25

25-49
50-99

100-249 , . . , .
250-499
500-999

1,000-2,499
2,500-4,999
5,000-9,999.,

iO.OOOormore

Assets
(thousands of dollars)
Less than 25

25-49
50-99

100-249
250-499
500-999

1,000-2,499
2,500-4,999
S.OOOormore

Organizational form
Proprietorship
Partnership
S corporation
Ccorporation . . . . . . . . .

Standard industrial
classification
Construction and raining

(10-19)
Primary manufacturing

(20-29)
Other manufacturing

(30-39)
Transportation (40-49).
Wholesale trade <50-5t)
Retail trade (52-59)....
Insurance agents and

real estate (60-69)
Business services

(70-79)
Professional services

(80-89)

Years under current
ownership
0-4
5-S,

10-14.
15-19
20-24,
25ortnore

3S. l l

23.83
34.85
42.16
49,05
57.40
67.32
75.55

15.91
21.05
26,02
33.60
43.84
44.50
48.49
55.89
71.38
86.44

23.43
34.87
36,22
44.87
42.22
47.81
56.91
81.13
68.54

26.25
36.04
40.42
44.99

19.38

26.43

34,97
38.57
37.82
45,73

33.09

27.19

45.57

34,03
35.12
37.84
33.71
35,22
34.03

23.03

14.78
25.05
27.90
32,23
34.34
29.88
54.48

9.96
12.21
15.58
25.71
31.41
29.58
31.15
22.71
41.49
S7.38

15.22
24,53
27,42
29.23
29.66
30,09
29.87
42.65
42.36

17.72
25.08
26.70
28,16

9.30

18.20

18.57
26.37
22.70
37.71

13.61

20,99

23.47

25.00
24.60
24,09
23.96
20.18
17.61

5.19

3.09
3.22
6.13
6.28

12.60
21.20
43.36

2.76*
2.58*
1.33*
2.67
5.02
3,96
9.54

11.66
19.66
47,27

2.13
2,84*
3.73
5.25
5.05
8.49

14.05
32.72
34.45

3.26
5,84
6.71
6.95

2.25

5,83

8.09
11.44
6.78
6.13

7.53

2,40

6.36

4,55
3.75
5.79
4.39
7.16
7.30

4.56

2,24
4,04
4,98
8.88
7.37

17.09
26,24

1.02*
1.68*
2.85*
3.24
4.33
5.13
6.94

12.68
12.08
31.83

1,24*
3,83
3.09
5.28
5.15
6.27

15.72
19.54
20.70

2,03
6,33
6,22
6.82

3.44

3,91

10.03
8.68
7.72
5.26

4.29

2.67

3.71

6.94
3.77
4.78
3.23
4.69
4.50

4.30

2.72
3,51
4.89
8.41
8.80

12,50
8.05

2.43*
2.03*
2.96*
2.73
4.44
5.82
5.70

13.68
10.19
19.06

2,61
2.91*
2.86*
6.60
5,19
7.85
8.65

12.85
20.47

2.27
6,44
5.25
6.17

2.26

3.21

4.08
5.26*
4,70
2.82

9,29

2,24

8.49

2.78
2.80
4.92
3.93
5.89
7.19

9.71

5.72
8.16
9.73

14,58
24,64
36.20
39.90

2.62*
4.93*
6.97
7.14
9.26

10.23
15,32
26,05
38.37
52.36

6.05
8.61
7.05

11.39
11.49
14.43
24,02
44,59
36,56

6.33
6,87

10.30
15.41

6.75

7.72

13.18
8.91

12.80
5.03

10.60

4,99

22,56

6,27
8.66

10.79
9.23

11,19
13.33

16,67

9,44
14.59
25.33
29,63
27,61
29.11
34.14

7.96
7.55

10,25
14.54
18.87
26.19
25.88
32.03
41.04
25.70

10.41
13.66
16.34
22.93
23.43
26.63
29.U
29.95
30.66

164?
36.30
29.22

13,46

21,74

34,00
26,90
26.43
19.45

15.98

11.04

11.41

20,64
18.39
17.07
14.46
10.54
14.82

39.22

40.55
39.97
41.90
36,11
30.43
22,85
24.80

36.47
48.83
43.75
41.49
39.71
37,91
35.09
3t.52
25.74
22.25

41,61
47,83
40.80
46.70
35.18
32.84
31.30
21.76
22.13

40.72
34.55
43.82
35,05

37,07

35.86

41.54
43.47
36,71
34,84

38.81

38.90

48.26

39.05
41.03
41.13
39,57
40.19
32.76

27.63

20.64
24.74
39.42
34.53
40.84
46.07
37.13

10.28
21.26
23.59
26.43
34,(5
35,23
42,31
44.26
41,90
37,52

19.63
31.38
28.78
34,81
32.97
43,42
37.49
36.74
30.88

21.85
23.94
33.53
33,64

31.94

25.87

36.21
36.01
33.70
22.37

22.7?

21,55

36.87

23.01
28.08
30,92
27.13
27.17
28.11

60.77

49.93
62.82
69,64
73,40
74.14
72.25
84.31

35,67
51.79
55,69
64.32
70,95
74,04
71.46
75.81
76,35
74.28

49,20
59.53
68,34
69.77
71.27
69.12
74.10
77.41
67,21

52.62
68,42

66.16

71,60

77,94

?8.0?
52.60
72.46
65.71

39.98

53.01

51,80

58,94
62.59
61.09
63.81
62.81
54,72
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A.2. Continued
B.—Continued

Category

Financial management

Any
Trans-
action Cash Credit-

related Brokerage
Trust
and

pension

MEMO: Nontraditional credit

Loan
from

owner

Credit card

Personal Business

Trade
credit

Census region
of main office
Northeast

New England ..
Middle Atlantic

Midwest
East North Central ,
West North Central

South
South Atlantic
East South Central
West Sowtb Central

West
Mountain
Pacific . , .

Urbanization at
main office
Urban
Rural

Number of offices
One ,...
Two
Threeortnote , . . .

Export salts
None — . . .
Some . . . . . . .

Owners' participation
Owner management . •
Hired management,..,

Race, ethnicity, and sex
of majority owners
Nonwhite or Hispanic .,
Non-Hispanie white . . .

White .
Black ,

Asian or Pacific Islander
American Indian or

Native Alaskan . . . .

Hispanic
Npj)«Hispanic

Female
Male , . . , .
Ownership equally

divided by sex

33.36
36.54

37.7?
34.95

37.73
32.16
30.05

37.75
32.86

35.00
35,51

32.43
45.72
58.76

33.78
51,78

32.98
47.44

25.64
36.39

35.74
26.66

31.72

20.09*

20.13
35.80

33,03
35.49

38.34

23.86
24.18

24.11
22.66

22.78
18.92
20.98

27.36
21,86

22,93
23,39

21.36
29.07
38.79

22,17
33.70

21,51
31.78

18,05
23.70

23.38
19.98

18.55

17.37*

15.77
23.36

24,88
22.14

27,16

4.12
4.65

6.13
6.32

7.09
3,92
4,36

4,21
4.28

4.82
6,59

4,26
6.57

17.99

4,82
9.78

4,65
8.33

4.05
5.34

5.16
5.69

5.12

6.22*

0.98*
5,38

3.91
5.56

5.43

4,28
3.86

3,49
4.87

5.99
6.78
4.9t

5,37
3.91

4.34
5.38

3.82
5.94

14.14

3.70
15.32

3.99
7.84

4.14
4,61

4.54
2.54

5.63

8.26*

2,55*
4.65

3.77
4,93

2.84

2.65
4.37

6.04
4.77

4,58
2.55*
2.24

5.09
4.21

4.70
2.79

3.90
5.53
8,53

4.02
7.79

4.14
5.20

1,76
4,64

4.49

1,88*

2,79*

0.20*
l.It*
4.44

3,31
4.51

5.46

10.49
10.75

11,20
9.52

11,22
7.79
6.42

9.53
8.42

10.37
7.20

8.34
13.90
24.23

9.27
15.13

8.44
17,04

3.88
10.49

10.16

2.24

8,11

0.20*
2.33*

10.04

6.03
11.23

4.59

16.59
18.81

16.34
10.40

22.97
18.79
14.99

15.32
13.73

17.25
14.50

15.25
22,10
29.68

15.25
34,47

16.21
19.35

13.75
17.07

16.99
9.40

15.76

14.01*

13.72
16.81

15,38
15.95

31.01

38.17
38.69

37.59
43.16

40.47
30.72
35.75

38.18
43.14

40.30
35.20

38.77
43.60
38,00

38.31
50.69

40.23
33.40

35,84
39,68

39,60
34,30

37.83

28.44

35.26
39.41

42,35
37.72

46,27

26.38
28.26

25.09
24.39

29.28
28,03
25,94

36.76
27.83

28,67
23,74

25,92
36,01
39,49

26.44
42.58

27,00
31.26

26.29
27.81

28,02

27,91

15.92

30.79

30.32
27.51
27.61
27.71

26,65

59,55
64.34

59.64
57.19

60.99
63.95
55,56

58,50
63.49

60.39
62.18

58,84
71.02
72.44

60.08
69.33

59.81
66.29

51.42
62.03

61.65
49.59

51.58

50.05

51.16
61,21

58.89
60,46

72.07

Norn. Memo items are excluded from the data in the first column of table A,2. A, "any service."
* Number of respondents was less than fifteen, too small to calculate a reliable statistic.
. . . Not applicable.
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A . y I V H v r i t i i j ' i ' o l \ i n a l l I H I N I I H " . i . e . I l i a i i i s r s i ' U v U - d s u p p l i e r , o l ' l i n a i i r i a l s r i v i c e s , b y s r l e i ' l r d c j i t i ' j ' . o i y n l h i m I W i

A . A n y s u p p l i e r , a n y l i n a n c i a l i n s t i t u t i o n , a m i d e p o s i t o r y i n s t i t u t i o n s

Category

All firms

Number of full-time-equivalent employees
0-1
2-4
5-9

10-19
20-49
50-99

100-499

Sales (thousands of dollars)
Less than 25

25-49
50-99

100-249
250-499
500-999

1,000-2,499
2,500-4,999
5,000-9,999

10,000 or more

Assets (thousands of dollars)
Less than 25 ,

25-49
50-99

100-249
250-499
500-999

1,000-2,499
2,500-4,999
5,000 or more

Organizational form
Proprietorship
Partnership
S corporation
C corporation

Standard industrial classification
Construction and mining (10-19)
Primary manufacturing (20-29)
Other manufacturing (30-39)
Transportation (40-49)
Wholesale trade (50-51)
Retail trade (52-59)
Insurance agents and real estate (60-69),
Business services (70-79)
Professional services (80-89)

Years under current ownership
0-4
5-9

10-14
15-19
20-24
25 or more ,

Any
supplier

Financial institution

Any

Depository

Any Commercial
bank

Thrift

Any
Savings

institution
Credit
union

96.00

92.01
97.77
98.88
99,78
99,24
99.12

100.00

81.67
94.22
95.53
99.02
99.47
99.92
99.28
98.08
99.70
99.90

90.11
97.65
98.57
99.42
99.89
99.41
99.63
98.98

100.00

92.49
96.93
99.70
98.64

95,44
97.06
98.02
96.16
96.61
97.14
97.69
93.18
96.88

95.54
97.52
96.48
96.25
95.06
93.39

95.25 94,81 87.76 15.44 11.67 4.2S

90,67
97.35
98.70
99.13
99.19
97.95
99.86

81.00
92.59
95.18
98.96
98,78
99.33
98.98
97,77
99.35
99.63

89.25
97.65
98.56
99.17
99.82
99.41
99.63
98.98

100.00

91.32
96,68
99.18
98.26

95.21
96.23
97.06
96.14
96.27
96.51
96.75
92,01
95.94

94.41
96,87
95.62
95.51
95.00
92.63

90.17
96.88
98.26
98.67
99.08
97.95
99,86

80.02
91.94
94,50
98.59
98.73
98.93
98,57
96.89
99.35
99,63

88.97
97.33
97.65
98,43
99.82
99.41
99.63
98,98
96.68

90.80
96.29
98.73
97.91

94.72
96.07
97,06
94.98
96.27
96.36
95,91
91.60
94.98

94.37
95.91
95.03
95.27
94.99
92.42

80.51
89.86
92.86
95.50
97.20
96.11
98.56

68.80
79.47
83.62
91.31
93.51
96.60
97,14
93.46
98.89
96.68

77.92
87.98
94.46
94.22
96.51
95.10
95.37
97.51
96.35

80.53
88.99
94.31
94.13

85.14
84.55
90,37
89.96
92.62
89.65
88,53
8447
89,16

87.30
87.16
86.13
90.28
87.70
88.97

16.67
16.03
15.27
13.02
10.02
8.14

13.40

15.38
19.04
19.35
16.54
16.62
11.91
9.49

11.16
11.55
11.14

16.74
16.7?
13.29
13.97
13.26
18.44
14,14
7.03

J3.4S

18,43
17.30
13.82
11.36

17.85
18,51
16,64
11.99
7.87

16.26
19,22
14.90
14.68

15,93
17.44
18.80
12,14
14.01
11.09

12.73
10.20
12.86
11.63
9.85
6.81

12.47

11.35
13.37
12.89
12.16
12.55
10.10
8,48

10.41
10.90
8.81

12.29
13.32
10.15
9.44
9.39

16.81
13.49
5.84

13.34

13.07
14.45
10.71
9.34

12.39
15.06
13,63
7.90*
5.97

12.82
13,73
12.08
10.27

11.01
13.59
12.97
10,02
11.93
8.66

4.44
6.42
2.96
1.51*
0.39*
1.47*
1.25*

4.32
6.35
6.81
5.22
4,74
1.92*
1.00*
0.83*
1.33*
2.48*

4.75
3.89
3.49
5.19
3.93
1,64*
0.94*
1.19*
0.30*

6.00
3.22*
3,74
2.17

6,42
4,37*
3.02*
4.09*
1.90*
4,09
6.19
3.36
4.43

5.22
4.62
6,06
2,63
3.16*
2.49

I;or notes, see end of table,
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ConliiuK'it

A. Continui'd

Category

Census region of main office
Northeast

New Bngland
Middle Atlantic

Midwest
East North Central .
West North Central .

South
South Atlantic
Bast South Central .
West South Central .

West
Mountain .,
Pacific

Urbanization at main office
Urban , . . ,
Rural

Number of offices
One ....,..,,
Two
Three or more

Export sales
Some ,
None

Owners' participation
Owner Management ..
Hired management....

Financial institution

Depository

Rac% ethnicity, and sex of majority owners
Nwwhte ot Hispanic , ,
Non-Hispanic white , ,

White.,
Black ..

Asian or Pacific Islander
American Indian or Native Alaskan ,

Hispanic '.
Non-Hispanic
Pemale.,, . ,
Mate
Ownership equally divided by sex

96,26
97.09

95.79
96.5?

96.28
98.14
93.73

97.71
94.86

96,04
95.85

95,54
98.35
99.03

98.41
95.81

95.62
98.20

95,32
96.09

96.08
93,91

96.92
92.8t

94.27
96.08

95,52
95.92
98.94

95.77
96,21

95.35
95.78

95,75
96.67
92.25

97.20
94,23

95.24
95.31

94,70
98.19
98.69

98,30
95.01

94,96
96.94

94,31
95.38

95.39
91.44

96.15
92.81

93,80
95.32

94,25
95,29
98.79

95.77
95,37

95.13
95.32

95,31
96.67
91.57

97,20
93,64

94.76
95.00

94.33
97,02
98.45

97.68
94.58

94,48
96.72

93.55
94.98

94.95
90.26

95.97
92.81

92.75
94.90

93.38
94,93
98.79

71.97
89,68

86.87
91.82

91.64
90,73
87.13

91,84
86.32

87.49
88.74

86,85
90.66
97.09

92,10
87.41

86,83
93,09

84,40
88.21

88.12
77.85

87.63
S6.94

83.51
87.95

84.37
88.33
94.71

37.15
15,19

16.87
12.59

11.26
9,58
8.20

12.69
17.08

15.81
14.06

15.39
17,36
12.38

t4,90
15.48

16.54
9.11

16.16
15.35

15.26
20.51

15.61
15.01*

14.65
15.48

16,54
15.09
15.71

Thrift

Savings
institution

34.60
13.S6

11.73
7.76

9.55
6.02
4.44

4.34*
12.46

12.18
9.79

11.45
14.50
9.66

13.11
11,56

12.54
6.69

11,38
11.71

11.67
13.68

12.87
3.60*

10.46
11.73

11.89
11.62
11.58

3.17*
2.68

5.56
5.25

1.77
3,56*
3,83

8.38
5.48

4.19
4,46

4.46
3.19
2.80

1.83*
4.44

4,56
2.4?

5.37
4.10

4.07
8.20

2.74*
11.61*

4.73
4.23

5.47
3,88
4,18*
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A.3. I'eicriHago of small businesses
1993 Continued
Fl. Nondepository limmcial institutiuns

liat use selected s lancial services , l>>: selected ca l c^o i^ ol l inn,

Category
Any

nondepository
financial

Finance
company Brokerage Leasing

company Other

Ail firms.., ,

Number ofjuti-ttme-equivaient employees
< M . ,. ,
2-4
3 -9 ,

10-10
20-49
S0-J99 ,

1CXW99 ,

Stiles {thousands of dollars)
Less than 2 5 . , , ,

25-49 . ,
50-99 . . . ,

100-249 ... ,
250-499
500-999 , ,

1,000-2,499
2,500r4,999
5,000-9,999

10,000 or mote ,

Assets (thousands of dollars)
Less than 2 5 , , . , ,

25-49
50-99.

100-249
250-499
500^999

1,000-2,499 ,
2,500-4,999
S,0O0ormon> , ,

Organizational form
Proprietorship
Partnership . , , . , , . , , — ,
8 corporation , , . . , , . . . . .
C corporation , , — ,

Stahdant industrial closfifieation
Consttijction and mining (10-19) . . .
Whjaty mwnifitcwring (20-29)
OBwrmamrfactwing(30-39) . , . . , ,
Ttensporatiott (40-49)
Wholesale trade (50-51)
8*WW(tade (52-59)
fesuiwce agents and real estate (60-69).
BosSaess services (70-79)
Professional services (80-89) , . . , ,

Years under current ownership
(M,,.,.,..,:
5 - 9 , , . . , - , . , ,

' 10 -14 ; , . , . . ••
15-19. . . . . . . ' . • , . ,
2 0 - 2 4 , , . . , . , . . , . . , .
25 or more , . , . . , . . , .—,

28.66

18.69
25,60
36.13
52.36
44.52
56.18
60.19

12.71
17,00
19.73
25.10
35.41
40,92
42,21
54.04
49.37
59,01

18.70
28.36
28.76
36.54
34.38
39,61
51,18
65.09
64.50

19.65
26.00
35.58
38.72

25.06
35,44
32.68
43.90
32.25
25,38
29,65
21.53
38.20

27.38
29,49
30,64
29,01
27.19
26.47

12.93

7.80
11.85
16.38
26.03
19.33
27.29
23.57

6.22
6,76
9.40

11.73
16.47
19.65
16.98
25.11
21.79
27.34

8.82
16.56
11,68
16.33
13.11
20.15
20,68
30,26
23.24

8.41
7.82

18.16
17,85

17.10
18,76
13.24
25.90
14.37
14.41
6.87
9.24

W.64

14.47
14.18
13,25
13.42
12.48
8.45

9.50

6.36
7,91

11.87
15.46
18.34
19.62
25.46

3.91
5.14
6,74
6.75

11.02
13.31
15.08
23.92
23.36
29.32

6.81
6.57
6,80

13,91
12.89
10.15
23,35
29,07
34.42

5,74
10.40
10.70
14.28

4.68
7,57
9.t2

13.05
13.81
4.84

12.64
5.92

21.01

5.63
8.69

10.88
10.91
10.49
11.23

7.56

3.52
6.61

10.20
16.13
14,70
19.72
20.83

1.82'
2.94*
3.91
7.24
9.30

12.42
12.89
15.65
10.67
16.21

3.18
6.57

11,81
9,38

10.09
12.42
11.97
18.30
12.98

4.52
6.78

10.13
10.75

4.32
11.35
10.25
9,67
8.23
5.64
5.63
7.75

11.24

8.06
8.88
8.54
6,25
6.10
5,56

3.50

2,89
2.57
3.25
5,36
6.70
8.88

14.40

0.89*
2.69*
1.27*
2.80
4.19
4.62
4.48
7,14
7.91

16.65

1.04
2.36*
3.89
3.02
5.43
5.05
8.00

17.08
20,24

2,87
3,37
4.71
3.67

2,09
4.19
4.40
4.23
3.43
4.52
8,57
1,99
2.60

3,09
3.07
3.46
3.17
3.44
5,09
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li. -Continued

Category
Any

nondepository
financial

28.20
33.01

26.94
23,98

31.08
22.56
26.70

25.53
30.34

30.71
20.96

26.77
35.41
46.80

39.79
27.77

27.55
35.07

21,23
29.66

29.55
17,05

19.94
17.32*

25,55
28.80

25.64
29,12
34.58

Finance
company

17.74
13.49

11.82
9.73

14.59
9.01

14.56

10.18
12,56

13.61
10.35

11.99
17,96
18.41

14.69
12,79

12,63
14.66

11,57
13.11

13.21
10.72

9.15
8.35*

14,93
12.84

11.59
13,16
15.24

Brokerage Leasing
company Other

Census region of main office
Northeast

New England
Middle Atlantic

Midwest
East North Central
West North Central

South
South Atlantic
East Sooth Central
West South Central

West
Mountain
Pacific

Urbanization at main office
Urban ,
Rural ,

Number of offices
One
Two
Three or more ,

Export sales
Some
None

Owners' participation
Owner management
Hired management

Race, ethnicity, and sex of majority owners
Nonwhite or Hispanic
Non-Hispanic white ,

White
Black

Asian or Pacific Islander ,
American Indian or Native Alaskan

Hispanic
Non-Hispanic

Female . , , ,
Ma le . . . .
Ownership equally divided by sex

7.59
12,35

9.68
9.15

10.64
5.15
6,90

9.04
9.53

10.59
5,41

8.63
13.00
17.13

16,32
8,95

8,91
12.92

3.96
10.25

9.94
3.23

5.84
3.59*

2,69*
9.81

7.44
10.18
8,88

3.46
10,19

5.28
4,14

7.24
9.00
6,31

9.10
10,56

8.45
4.23

6.66
9,95

17,87

10.87
7.30

7.08
10,35

6.44
7,71

7,74
3.48

6.66
7.86*

7,62
7,56

6.92
7,50

10.84

3,28*
4.00

3.62
3,41

3,71
1,91*
2,80

3.28*
3,75

3.62
3.03

3,12
4,36
8.13

5,46
3.34

3,19
5,25

2,75
3.60

3.54
3,05

3.87*
0.56*

2.56*
3.54

3,10
3,63
3.43*
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l()').i Continued

C. NoDfiminda! supplieis

Category Any
financial

15.41

11.35
16.43
17.42
22.66
19.14
22,86
20.57

8,87
13,88
17.05
16.44
14.65
21.12
17.31
20.34
17.49
30.04

12.26
15,71
19.85
19.36
20.77
16,67
18,70
23.05
26.96

13.20
15.80
17.96
16.98

13.15
21,14
14.66
18.07
18.75
17.44
12,51
14.52
13.81

22.49
17.20
15.16
13.89
11.51
9.05

Family and
individuals

8.19

7,21
8,65
8,73

12.65
. 5.53

4.54
8.37

4.80
9.52

10.06
8,96
8,67

11.73
8,64
6.20
5.71

12.66

7,38
8,45

10.55
11,00
11,38
9,21
6.44
9.38*

10.95

7.29
6.71
8,80
9,59

8.88
9.48
6.90
8,71*

10,18
9.44
8,49
7,45
5.71

13.69
9.41
7.99
5.77
6.04
4.21

Other
businesses

8.00

4.95
8,53
9.52

10.39
14.26
18,01
15.96

4.33
5.40
7.28
8.72
6.78

11,28
8.66

14.56
12.31
21.95

5.69
8,20

10.69
9.48

10.05
8.04

13.35
13.45
19.67

6.84
8.95
9.63
8,40

5.17
13.33
6.63

11.45
9.44
9,20
4.99
7.24
8.89

11.27
8,29
7.93
8.59
5.42
5.20

Government

.S3

,20*
.75*
,54*
,48*

1.08*
1.83*
2.02

,55*
.48*
.74*
,48*
,87*
.14*
.33*
.25*

1.80*
1.60

.36*

.63*

.24*

.69*

.93*

.67*
1.17*
1.40*
2.05*

.30*
1.18*
.75
.55

,45*
1.42*
2.17

.02*
,87*
,50*
.72*
.34*
.14*

1.06*
.55
,14*
.25*
,96*
,50

Untaiow

238

2.20
1.81
2.45
2.77*
3.57
3,96

10,63

.67*
1,26*
1.12*
J.77

- 3.38*
2.26*
3.80
6.05
4,44
7,26

.72*
1.18*
.91*

2.02*
3.28*
2,04*
1,32*
2.10*
5.36

1,82
2.40*
2.39
3.24

2,17*
2,01*
2,99
5.58*
3.39
2,16
3,44
1,33
2.67

2,69
2.75
2.17
1.91
1.48
2.62

AIlBrms ,

Number ofjvU-time-eguivalent employees
0-1
2-4 ,
5-9 , ;

10-19
20-49 . , . . ;
50-99

100-499 :

Sales (thousands of dollars)
Less than 25, , , , . . , ; , .

25-49 ,
50-99 ,

100-249 ,
250-499-
500-999

1,000-2,499 ,
2,500-4,999
5,000-9,999 , ,

10,000 or mom

Assets (thousands of dollars)
Less than 25

25-49
50-99 . , , . . .

100-249
250-499
500-999

1,000-2,499 ,
2,500-4,999
5,000 or more

Organizational form
Proprietorship
Partnership ,, ,
S corporation , . , . . . ,
C corporation , . . , , , .

Standard industrial classification
Construction and mining (10-19) , . . , . , . ,
Primary manufacturing (20-29)
Other manufacturing (30-39) ,
Transportation (40-49)
Wholesale trade (50-51)
Retail trade (52-59) , ,
Insurance agents and real estate (60-69).
Business service* (70-79)
Professional services (80-89)

Years under current ownership
0-4 , . . . , . . ,
5-9

10-14
15-19 , ,
20-24
25 or more .,
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CY - Continued

Category

Census region of main office
Northeast

New England
Middle Atlantic

Midwest
East North Central
West North Central

South
South Atlantic
East South Central
West South Central

West
Mountain
Pacific

Urbanization at main office
Urban
Rural

Number of offices
One
Two
Three or more

Export sales
Some
None

Owners' participation
Owner management
Hired management

Race, ethnicity* and sex of majority owners
Nonwhite or Hispanic
Non-Hispanic white

White
Black

Asian or Pacific Islander
American Indian or Native Alaskan

Hispanic
Non-Hispanic

Female
Male
Ownership equally divided by sex

No l !•;. * Number ol' lespondents was less than I

Any
nonflnancial

Family and
individuals

Other
businesses

18.14
12.95

12.26
19.93

14.92
14.93
U.91

22.49
17.43

15.39
15.50

14.76
16.62
23.94

20.15
15.03

15.17
16.81

15.10
15.45

15.43
13.80

18,72
8.87*

14.77
15.44

16.28
14.97
17.61

10.17
6,75

6.16
10.55

6.67
8.36
5,24

14.70
10,12

7.96
9.04

7.93
8.83

11.12

10.16
8,03

8.49
6.42

8.05
8.20

8.19
6.60

9.23
8.87*

7.78
8.20

10.03
7.41

10.89

8.90
7.12

6.96
10.76

8.74
7.26
7,24

7.78
8.17

8.32
6.81

7.51
8.79

14,55

10.76
7.78

7.55
10.58

7.48
8.07

8.06
6.76

10.34
.00*

7.83
8.01

7.21
8.34
6.70

Government

.90*

.33*

.12*
1,27*

.92*

.14*

.60*

1.24*
.12*

.50

.68*

.58

.10*

.68*

1.46
.46

.44
1.06

.75

.51

.50
1.89*

.26*

.00*

.58*

.53

.88*

.45

.23*

Unknown

1.69*
2,44

2.22
2.20*

2.44
1.57*
3.24

2.66*
2,38

2.48
1.99

2.09
3.41
5,16

3.35
2.30

2.02
4.44

3.23
2.26

2.25
5.22*

2.09*
5.26*

2.13*
2.39

2.18
2.51
1.37*

Keen, too small to calculate a reliable statistic.
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A.'I. I'eivenUuje ol small businesses (lint have liquid asset accounts al selected suppliers of linancial services, by selected

category ol h im, I'W.i

A. Any supplier, any financial insitution, and depository institutions

Category

All firms

Number offiill-titne*equivatent employees
0-1 , , . . , ,
2-4
5_9 ,

10-19
20-49
50-99

100-499

Sales (thousands of dollars)
Less than 25 .. . . . , , . . .

25-49
50-99 , .

100-249
250-499
500-999

1,000-2,499
2,500-4,999 ,
5,000-9,999 , ,

10,000 or more ,

Assets (thousands of dollars)
Less than 25

25-49,
Stt-99

100-349
250-499 ,
500-999

1,000-2,499
2,500-4,999
5,000 or more

Organizational form
Proprietorship . . . . . . . . . . .
Partnership ,

C corporation

Standard industrial classification
Construction and mining (10-19)
Primary manufacturing (20-29)
Other manufacturing (30-39) «
Transportation (40-49) ,
Wholesale trade (50-51) , , . . ,
Retail trade (52-59)
Insurance agents and real estate (60-69)
Business services (70-79) .,
Professional services (80-89)

Years under current ownership
0-4
5-9

10-14
15-19 , . . , . .
20-24 . . . . .

Any
supplier

95.14

90.40
97,42
98.45
99,02
99.24
99.04
99.74

78.96
92.73
94.56
98.90
98,60
99.09
99.25
98.01
99.70
99.72

88.97
96.74
98.15
98.64
99.89
99.41
99,36
98.84
96.58

91.16
96.24
99.35
98.10

94.78
97,05
97.83
95,11
96.28
96.68
95.92
91.79
95.81

94.60
96.47
95.68
95.41
94.66
92.60

Financial institution

Any

94.48

89.49
96.82
98,05
9S.66
99.06
97.74
98.74

78,96
91.59
94.23
98,62
97.65
99.09
98.81
96.60
99.35
99.46

88.56
96.74
97.84
98,13
99.82
99.41
99,36
98.84
96.58

90.29
95.96
98.62
97.69

94.33
95.50
96.60
94.86
95.66
96.03
95.09
91,44
94.87

93.96
95.98
94.85
94.68
94.21
91.74

Depository

Any

94.07

89.11
96.53
97.61
97,86
98.23
97.74
98.74

78.67
91.58
94.23
98.04
97.40
98.33
98.40
96,60
99.35
97.24

88.37
96.42
97,41
97.13
99.82
99.41
99.36
98.84
93,97

90.04
94.59
98.27
97.30

94.06
95.35
95.81
91.21
95.21
96.03
94.63
91.44
93.91

93,62
95.11
94.25
94.68
94.20
91.74

Commercial
bank

85.86

78.35
88,41
90,72
93.77
95.51
95.90
93.50

67.30
77,18
81,31
89.74
90.71
94.90
96.96
92.10
98.67
94,07

75.64
85.91
92.98
91.66
95.98
93.76
95,03
97.02
93.52

78.63
84.57
92.62
92,84

82.81
81.98
89,11
86.44
90.63
87,66
86.90
83.21
86.71

85.58
84.57
84.41
88,66
86.10
87.48

Any

12.00

13,39
12,39
11,05
10.08
7.62
6.03

10.22

13,95
15,70
15.62
12.16
12,48
7,40
7.15
8.72
7.45
9.09

14.40
13,57
8,31

10.25
10.51
15,14
9.35
4.12*
9.29

14.82
14.69
9.96
8,23

14,41
14,54
11,04
7.54*
6.03

12.70
15.12
11.81
11.26

10.97
14.34
14.35
9.64

11.51
8.39

Thrift

Savings
institution

9.68

10.70
9.12
9.60
9,11
7,62
5.55
9.89

10,50
11.86
11.00
10,04
9.15
7.33
6.70
8.53
7.16
6.85

11,00
10.73
7.06
7.03
7.62

14.41
9.30
3.70*
9,16

11.42
12,38
8,54
6.96

10.60
12.97
8.24
7.21*
4,39

10.69
11.88
1042
8,64

8,74
11.55
10,40
8.33

10.68
7,04

Credit
union

MS.

2,95
3.50
1,71*
t,09*

,18*
,60*
-52*

3.45
3.85*
4,98
2.40
3.64

.16*
,45*
.19*
.86*

2.38*

3,53
2.84*
1,25*
3.29
2.89*

.74*
,34*
.43*
,30*

3,75
2,30*
1.62
1,40

4.12
2.50*
2.81*

.33*
t.65*
2.13
3,94*
2.05
2,63*

2.22*
3.10
4.18
1,30*

xm*
1,42*

For notes, see end of table.
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A.—Continued

Category

Census region of main office
Northeast

Middle Atlantic

Midwest
East North Central . . . . , . , . . .
West North Central . ..

South
South Atlantic
East South Central
West South Central . . . . .

West

Pacific

Urbanization at main office

Rural

Number of offices
One
Two

Export sates
Some . . . .

Owners' participation

Hired management t •

Race, ethnicity, and sex of majority owners

Non-Hispanic white

White
Black

Female
Male
Ownership equally divided by sex

Any
supplier

96.26
95.41

95,36
94.95

95.34
96.50
92,75

96.20
94.86

95.25
94.72

94.70
96.85
98.99

97.17
94.98

94.72
97.57

93.76
95.32

95.26
91.24
96,47
92.81

92.37
95,27

93.83
95.37
97.30

Any

95.77
95.25

95.15
93.71

94.77
95,76
90.99

95.78
94.04

94,67
93,73

94.01
96,37
98,53

96,91
94.28

94.13
96.45

92,73
94.71

94.64
88.83
95.79
92.81

91.73
94.60

92.91
94.78
96.66

Financial institution

Depository

Any

95,77
94,47

94.49
93.71

94.76
95.76
90.32

95.78
93.46

94.17
93.73

93.63
95.65
98.41

96,47
93.88

93,70
96.24

92.72
94.26

94.21
88.79
95.79
92.81

91.73
94.18

92.44
94.37
96.66

Commercial
bank

68.17
87.65

84.72
88.13

90.14
89.98
85.47

90.91
85.25

85,72
86.38

85.07
87.37
96.05

90.00
85.53

84.77
92.16

83.71
86.15

86,09
77.77
86.84
86.94

82.37
86.02

82,64
86.61
88.80

Any

35.77
11.30

12.73
8.89

8.49
6.06*
5.85

7.31
13.45

12.14
11.48

12.05
12.90
9,38

9.89
12.17

12.85
7.09

12,07
11.99

11,98
12.60
13.05
9.27*

12.44
11.98

13.72
11.53
11.25

Thrift

Savings
institution

32.79
10,83

9.17
5.18

7.54
4.42*
3.96

3 73*
10.41

10,08
8.21

9.68
10.52
7.94

8.72
9.76

10.31
6.03

9.35
9,73

9.72
8.96

11.37
3.60*

9.62
9.69

10.31
9.56
8.80

Credit
union

3.12*
.75*

3.98
3.71*

,96*
1,64*
1.97*

3,58*
3.62

2.35
3.32

2.64
2.37*
1.49*

1.20*
2.66

2.81
1,09*

3,15
2.47

2,46
4,94*
1.68*
5.87*

2.99*
2.53

3.84
2.16
2.48*
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A.4. i'eiceiilagc of small businesses lluil liave liquid asscl accoutils al si'lccled sti|i[)lk'[,s o( financial sri vices, by srkvlcd

category of linn, I'M.! Continued

B. Nondepository financial institutions and nonfinancial suppliers

Category

Nondepository financial institution

Any
Finance
company Brokerage Leasing

company Other

Nonfinancial supplier

Any
Family

and
individuals

Other
businesses

Govern-
ment Unknown

All tons..

Numhtroffutt'time-
equivalent employees

0-1
2-4 ,
5-9

10-19
20-49
50-99

100-499

Sales
(thousands of dollars)
Less than 25 , . . , . ,

25-49
50-99

100-249
250-499 , ,
500-999 ,

1,000-2,499
2,500-4,999...,
S,00tt-«,999

tO.OOOormote

Assets
(thousands of dollars)
Less than 25 ,

25-49
50-99

100-249
250-499
500-999

1,000-2,499
2,5004,999
5,000 or more

Organizational form
Proprietorship , , . . ,
Partnership
S corporation
C coloration

Standard industrial
classification
Construction and mining

(10-19)
Primary mamifaontrwg

(20-29)
Other manufacturing

(30-39)
transpoftaiion (40-49),
Wholesale trade (50-51)
Retail trade (52-59)
Insurance agents and

real estate (60-69)
Business services

(70-79)
Professional services

(80-89)

Years under current
ownership

0-4
5-9 ,,

10-14
15-19
20-24
25 or more

4.07 .31 3.61 .00* .19* .21 .00* .20 ,00* .87

2.84
3.13
5.46
6.07
7.75
5.98

15.89

1.22*
1.97*
2.66*
2.60
5,03
5.79
7.12

10.27
4.64

10.34

2,22
2.96*
2.94
7.08
6.07
4.05
8.58
8.99

13.45

1.95
4.83
5,67
6.05

,27*
.34*
.00*
,64*
.67*
.81*

1.09*

.00*

.00*
,26*
•24*
.51*
.22*
,40*
.33*

t.26*
1,80*

.13*

.45*

.58*

.43*

.00*

.oo*

.40*
1.42*
1.53*

.18*

.06*

.83*

.23*

2.31
2.79
5.46
5.37
6.17
5,17

14.80

1.22*
1.97*
2.39*
2.35
4.25
5.47
6.66
9.94
3,37
6.32

2.10
2.50*
2.37*
6.39
5.95
3.94
8.18
7,57
9.31

1,53
4.34
4.84
5.77

.00*

.00*
,00*
.00*
.00*
.00*
.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*
,00*
.00*
.00*
.00*

.00*

.00*

.00*

.00*

.26*

.00*

.24*

.06*

.91*

.00*

.00*

.00*
,01*
.00*
.00*
.57*
,10*
.06*
.00*
.00*

2.22*

.16*

.01*

.00*

.26*

.12*

.11*

.00*

.00*
2.61*

.23*

.44*

.00*

.19*

.29*

.03*
,18*
.08*
.30*

1.65*
.61*

.37*
,00*
.33*
.01*
.05*
.00*
.16*
.68*
.42*
.80*

.31*

.00*

.06*

.38*

.13*

.05*

.21*
1.24*

.66*

.31*

.13*

.13*

.13*

.00*

.00*

.00*

.00*

.00*

.13*

.00*

.00*

.00*

.00*

.00*
,00*
,00*
.03*
.00*
.00*
.00*

.00*

.00*

.00*

.00*

.00*
,0Q*
.07*
.00*
,00*

.00*

.03*

.00*

.00*

.29*

.03*
,18*
.08*
.30*

1.50*
.61*

.37*

.00*

.33*

.01*

.05*

.00*

.16*

.68*

.42*

.65*

,31*
.00*
.06*
.38*
.13*
.05*
.21*

1.01*
.66*

.31*

.13*

.12*

.13*

.00*

.00*

.00*

.00*

.00*

.14*

.00*

.00*

.00*

.00*

.00*

.00*

.00*
.00*
.00*
.00*
.16*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.23*
,00*

.00*

.00*
,01*
.00*

1.10
.74*
.82*
.40*
.51*

1,26*
1.45*

.01*
1.14*

.00*

.64*
1.52*

.00*

.79*
1.68*
1.36*
2,56*

,26*
.00*
.32*
.73*
.07*
.21*
,04*
.35*
,34*

.89

.78*

.73*

.98

2.88

3.43

4.00
8.31*
6,26
1.85

4.94

2,77

7.78

2.02
3,70
4,04
5.08
5.05
5.33

.33*

.28*

.76*
t.01*
.38*
,35

,77*

,00*

.21*

.22*

.20*

.03*

.67*
,84*
.31*

2.29

3.15*

3.24
5,99*
5.76
1.50

3.67

2.77

7.36

1.80*
3,23
3.63
4.34
4.21
5.02

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.26*

.00*

.00*
1.32*

.13*

.00*

.50*

.00*

.45*

.00*

.27*

.37*

.07*
,00*
.26*

.38*

.24*

.23*

.08*

.07*

.35*

.00*

.08*

.21*

.30*

.12*

.30*

.28*

.14*

.11*

.00*

.06*

.00*

.00*

.01*

.00*

.00*

.00*

.00*

.00*

.01*

.00*

.00*

.00*

.00*

.38*

.18*

.23*

.08*

.07*

.35*

.00*

.08*

.21*

.30*

.12*

.30*

.28*

.11*

.11*

.00*

.07*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.03*

.00*

.72*

1.55*

1.60*
,30*
,76*
.59*

1.34*

.34*

1.69*

.70*

.88*

.79*

.82*

.87*
1.20*
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B.—-Continued

Category

Census region
of main office
Northeast

New England , ,,
Middle Atlantic

Midwest
East North Central . . . .
West North Centra! . . . .

South
South Atlantic , .
East South Central . . . .
West South Central. . . .

West

Pacific . , . , , .

Urbanization
at main offiee
U r b a n . . . . . . . . . . . . . . . . . . .
Rural ,

Number of offices
One
Two . . ,
Three ot more

Export sales
Some , , . . . . , , , , , , . , . . . . .

Owners' participation
Owner management

Race, ethnicity, and sex
of majority owners
Nonwhite or Hispanic
Non-Hispanic white

White .
Black
Asian or Pacific Islander .
American Indian

or Native Alaskan . . .

Hispanic , . . , . . . . . . , . . . , .

F e m a l e , , , , , . . , . , , , , . . , . .
Male
Ownership equally

divided by sex

Any

2.39*
4.21

5.33
4.38

3.15
3.33*
4,54

3.68
4,15

4,51
2,42

3.71
5.28
7,78

5.72
3.94

3.91
5,03

1,51

4.42

4.31
.32*

1.61*

3.59*

1.58*
4.19

2.61
4.47

4.73

Nondepository financial institution

Finance
company

,00*
.18*

.48*

.54*

.08*
,04*

1,07*

,04*
,22*

,35
,19*

.35

.09*
,i8*

.09*

.33

.33

.22*

,11*

,34

.33

.07*

.22*

.00*

.06*

.33

,10*
.36

.54*

Brokerage

2,39*
3,80

4,43
3,84

3,07
3,07*
3.12

3,55*
3.94

3.97
2.23

3.19
5,19
7,39

5,64
3.44

3.40
4.81

1.40
3.90

.24*
1.39*

3,59*

1.52*
3.70

2.35
3.94

4.19*

Leasing
company

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

,00*
.00*
.00*

.00*

.00*

.00*

.00*

.00*

,00*

Other

,00*
,23*

,42*
,00*

,00*
1,11*

.35*

.08*

.00*

.24*

.00*

,22*
.00*
.20*

.00*

.21*

.18*

.26*

.01*

.22*

.21*

.03*

.00*

.00*

.00*

.20*

.16*

.22*

.00*

Any

.72*

.03*

.06*

.11*

.04*

.00*

.59*

.07*

.35*

.19

.28*

.22

.00*
,35*

.21*

.21

.23

.09*

.21*

,21

.21

.02*

.43*

.00*

.23*

.21

.23*

.20

.16*

Nonftnancial supplier

Family
and

individuals

.03*
,00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*
,00*

.00*
,00*

.00*

.00*

.00*

.00*

.00*

.02*

.00*

.00*

,00*
,00*

.00*

.00*

.01*

Other
businesses

.72*
,02*

.06*
,11*

.04*
.00*
.59*

.07*
,35*

,18
.28*

.22

.00*

.35*

,21*
,20

,22
.09*

,21*

.20

.21

.02*

.43*

.00*

.23*

.20

.23*

.20

.16*

Govern-
ntent

.00*

.02*

.00*
,00*

.00*
,00*
.00*

.00*

.00*

,00*
.00*

,00*
.00*
.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.00*

.oo*

.00*

.00*

.00*

Unknown

1.04*
.44*

.71*
1,19*

.62*

.73*
1.50*

1.16*
.97*

,84
.99*

.89
,88*
.54*

,61*
,89

.73
1.67

1,57*

.78

.77
4,88*

.25*

.00*

.65*

.88

.97

.87

.48*

NOTF. * Number of respondents was less than fifteen, too small to calculate a. reliable statistic.
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A..1). IVi ivi i la jAC o l s m a l l b u s i n c s s r - , I h a l o h l a m c i t ' i l i t l i n r s . l o a n s , a n d l e a s e s h u m s r l i v l i ' i l s i i | ) | i l

o l ' i i n n , I 'W.i

A. Any supplier, any financial insitution, and depository institutions

/ i s , b y s i ' . k v l c d c a l c f j o i y

Category

AB Arms ,

Number offulMme-equlvatent employees
0-1 , .
2-4
5-9 ,

[0-19 ,..,
20-49
50-99

100-499

Sates (thousands of dollars)
Less than 25

25-49
50-99

100-249
250-499
500-999

1,000-2,499
2,500-4,999
5,000-9,999

10,000 or more , , . . , , .

Assets (thousands of dollars)
Less than 25

25-49
50-99

100-249
250-499
500-999

1,000-2,499
2,500-4,999
5,000 or more

Organizational form
proprietorship , .,
Partnership . , , . . , , . , . . . , . , , . . . , . . .
S corporation
C corporation

Standard Industrial classification

Primary manufacturing (20-29) . . .
Other manufacturing (30-39)
Transportation (40-49)
Wholesale trade (50-51) ,
Retail trade (52-59)
Insurance agents and real estate (60-69)
Business services (70-79)
Professional services (80-89)

Years under current ownership
o-4 ;
5-9

10-14
15-19
20-24. . .
25 or more . . . . . . . . . . . . . . . ,

Any
supplier

55.48

41.87
54.51
67.04
75.89
77.83
86.16
88.46

26,33
41.52
47.60
58.03
62.86
71.39
73.13
80,22
83.83
90.11

38.02
55.78
59.23
66.93
73.66
73.55
84.90
84.56
90,24

46.01
56.53
64.73
63.54

60.86
63.16
63.11
68.01
59.16
57.02
52.14
47.35
53.57

57.54
58,75
58.63
54.09
52.67
46.45

Any

49.86

35.45
48.60
61,47
71.53
75.71
84.18
86.19

21.50
34.00
41.99
51.54
57.43
65.75
68.69
77.32
81.79
87.04

31.20
51.74
51.26
61.74
67.24
70.28
81.86
82.88
85.99

39.76
51.78
59.38
58.45

56.90
56.09
58.06
64.49
54.11
51.14
47.02
39.83
48.73

49.89
52,08
53.68
50.00
48.16
41.79

Financial institution

Depository

Any

41,09

28.98
39.48
50.67
57.04
68.33
69.49
79.29

16.85
25.69
33.83
41.79
46.55
55,86
58.12
70.16
78.12
74.53

23.89
39.60
40.21
53.66
58.27
60.61
75.13
70.41
71.91

32.23
45.64
49,63
47.66

46.76
47.12
49.92
52.59
47.68
42,14
41,09
31.22
39.26

40.50
41.62
44.49
40.98
41.25
36.43

Commercial
bank

36.97

25.10
34.93
45.29
54.07
65.59
67.65
77.20

13.84
22.09
27.73
36.79
41.45
52.37
55.59
65,68
77,62
71,31

20,18
34.55
35.50
49.44
55.56
55.66
69.02
67.99
66,25

27.09
41.90
46.22
44.51

39.54
41.48
44.05
48.78
45,12
38.26
34.99
27.86
37.22

36.63
37,01
38.99
37.83
36.82
33.92

Thrift

Any

6.21

5.27
7,26
7,67
5.22
5.39
3.96
4.36

3.62
5.45
7.67
7.84
6.98
6.66
4.33
7.26
4.66
4.02*

4.58
7.07
7,08
7.30
4.66
7.70
9.21
3.33*
7.16*

7.U
6.33
5.97
4.92

9,27
9.05
9,46
6.83*
3.48
6.18
8.13
5.18
3.95

6.64
6.79
8.29
5.05
5.70
3.46

Savings
institution

3.88

3.13
3,43
5.71
4.80
5.23
3,00
3.74

2.17*
2.55*
3.87*
4.00
5.05
4,90
3.78
6.65
4,19*
4.02*

2,40
4.61
4.79
4.82
2.66*
6,80
8.56
2.71*
7.16*

3.77
5.00*
3.65
3.88

5.91
6,34
8.36
2.82*
2.65*
3.77
5.31
3.32
1.54*

3.21
4.55
4.98
3.23
4.17
2.38

Credit
union

2.34

2.16
3.83
1.96
.42*
.21*
.96*
.80*

1,45*
3.00*
3.80
3.84
1.93*
1.76*
,55*
,69*
.47*
.00*

2.18
2.47*
2.29*
2.48*
2.03*

.90*

.65*
,63*
,00*

3,37
1.32*
2.32
1.05

3,37
2.78*
1.12*
4.01*

.84*
2.41
2.81*
1.90
2,43

3.44
2,28
3.32
1.84
1.53*
1.08*

For notes, see end of table.
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A..Y ( o i i l i i n u ' t l

A.—Continued

Category Any
supplier

Financial institution

Any

Depository

Any Commerical
bank

Thrift

Any Sayings
institution

Credit
union

Census region of main office
Northeast

New England
Middle Atlantic

Midwest
East North Central
West North Central

South
South Atlantic
East South Central
West South Central

West
Mountain ,
Pacific ,

Urbanization at main office
Urban
Rural

Number of offices
One
Two
Three or more

Expert sales
Some
None ,

Owners' participation
Owner management
Hired management

Race, ethnicity, and sex of majority owners
Nonwhlte or Hispanic , ,
Non-Hispanic white

White
Black
Asian or Pacific Islander
American Indian or Native Alaskan

Hispanic
Non-Hispanic

Female
Male
Ownership equally divided by sex

51.76
54.78

51.78
64,14

57.67
65,11
53.33

61.84
51.95

54.41
59,49

52.95
63.75
81.33

63.01
54.88

54,53
60.96

47.10
56.61

56.65
38.55
44,12
45.14

54.64
55,52

51.12
56.27
62.46

45.41
48.74

46,94
56.97

52.03
62.49
49.17

53,72
46.24

48.51
54.91

47.06
59.97
76.43

55,55
49.40

49.06
54.47

40.48
51.12

51.16
33.04
35.94
36.92

49.40
49.88

44.73
50.70
59.09

35.21
36.76

41.06
52.14

43.35
56.64
40.08

46.56
35.36

38.84
49.54

38.66
49.20
65.62

46.79
40.64

40,43
44.92

30.72
42.49

42.37
24.69
26.96
28.86*

38.32
41.22

34,93
42.34
49,24

26.38
32.26

37.56
48.14

41.11
52.37
37.90

43.37
29.87

34.58
45.91

34.52
44.20
63,41

43.51
36.44

36.06
42.21

26.70
38.35

38.22
18.31
24.17
28.66*

32.98
37.15

31.59
37.78
47.56

10.19
7.10

5.54
6.88

4.15
6.17
3.74

7.15
6.94

6.37
5,58

6.16
7.39
4,61

5.86
6.23

6.63
3,76

5.17
6.35

6.29
6.78
3,48"
5.94*

6.23
6.21

4.74
6.62
6.63

9.17
4.48

3.54
4.16*

3.45
3.50*
1.16*

1.77*
4.14

4.07
3.17

3.71
5.84
2.67

5.12
3.78

4.16
2.22

2.34
4.08

4.05
3.27*
1.33*
.20*

2.85*
3.92

2,08
4.34
4.94*

1.06*
2,62

2.01*
2.72*

.76*
2.68*
2.57

5.39
2.81

2.32
2.41

2.46
1.55*
1.99*

.77*
2.47

2.47
1.58

2.92
2.26

2.26
3.54
2.15*
5.94*

3.56
2.29

2,71
2.28
1.69*
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A.5. I'cici'iiliifii1 ol small bus inesses that oblani ciedil l inrs , lo;i

DI l inn, I W.i ( 'onliiuieil

H. Nondepository linancial institutions and nonfinancial suppliers

is, .iiul leases Itoin selected suppl iers , by sclecled ca tegory

Category

AH firms

Number of full-time-
equivalent employees

0-1 ., , . ,
2-4
5-9 ,

10-19
20-49 ,
50-99

100-499

Sales
(thousands of dollars)
Less than 25 , .. . . . . . . . .

25-49 . . . .
50-99

100-249 ., .
250-499 , ..
500-999

1,000-2499 .. . . . .
2,500-4,999
5,000-9,999 ,

10,000 or more ,

Assets
(thousands of dollars)
Less than 25

25-49 , . .
50-99 . ..

100-249
250-499
500-999

1,000-2,499
2,500-4,999
5,000 or more . . . .

Organizational form
P r o p r i e t o r s h i p . . . » -. • •
P a r t n e r s h i p . . . . . . . . . . . . . .
S corporation
C corporation . . . . . . . . . . .

Standard industrial
classification
Construction and mining

(J0-19) , .. .,
Primary manufacturing

(20-29) . .. .,
Other manufacturing

(30-39)
Transportation (40-49). . .
Wholesale trade (50-51) .
Retail trade (52-59) ,
Insurance agents and

real estate (60-69) ..
Business services

(70-79)
Professional services

(80-89)

Years under current
ownership
0-4...:
5-9

10-14
15-19, , ,
20-24

Nondeposltory financial institution

Any

19.02

11.58
17.04
24.34
36.69
31,29
39,48
36.94

8,40
11.34
12.25
17.88
24.20
27.11
27.59
34,44
30,51
36.10

11.32
21.16
21.23
21.98
23.37
30.54
30.36
41.01
40,27

13.28
13.42
24,62
25.75

20.34

29.00

23.05
32.17
18.61
17.16

16.41

16.10

20,08

20.74
21.61
20.32
17.25
17.02
13.80

Finance
company

U.75

7,19
10.68
15.02
22.71
18,25
25.06
22.15

5.73
6.76
8,35

10,48
14.71
17.74
15.23
23.62
21.00
25.93

8.04
14.95
10.85
13.62
12.44
19,63
19 89
28.56
22.52

7,90
6,79

16.29
16.08

16.49

17.61

13.09
24.59
12.94
12.07

6.18

8.58

9.57

13.27
12.62
12.16
11.73
11.83
8.07

Brokerage

.25

.20*

.12*

.20*

.98*

.23*

.49*

.44*

.07*
,01*
.00*
.17*
.58*
,00*
.84*
.00*
.53*

1.35*

.00*

.01*
,01*
.27*
.46*

1.09*
.00*

4.64*
3.33*

.11*

.01*
,43*
,40*

.31*

.18*

.35*
1.23*
.17*
.06*

.97*

.20*

.05*

.02*

.57*

.21*

.13*

.16*

.10*

Leasing
company

7.50

3.52
6.52

10.20
15.71
14.70
19.72
20.67

1.82*
2.94*
3.91
7.24
9.30

12.42
12,47
15.65
10.54
16.21

3.18
6.57

11,81
9.13

10.09
12.42
11.97
18.11
12.98

4.52
6.44
9.97

10.75

4.32

11.35

10.25
9.59
7.48
5.64

' 5.63

7.75

11.24

7.87
8.75
8.54
6.25
6.10
5.56

Other

,94

1.36
.65*
.39*

1.10*
.61*
.77*

1,96

,79*
2.02*

.92*

.70*
1,37*
.32*
.56*
.47*

1.32*
1,81

.51*
1.14*
1,12*
.63*

1.48*
,21*

1.59*
2.97*
7.83

1.47
1.07*
.70
.23

.53*

1.15*

.74*

.07*

.19*

.58*

5.35

.36*

1.10*

.80*
1.08
1.08*

.55*

.82*
1.08

Nonfinancial supplier

Any

13.77

10.66
14,97
15.83
19.30
15.01
13.74
16.12

8.31
13.88
15.00
15.17
13.28
19.68
14.78
16.68
11.70
21.51

11.51
14,47
17.03
17.75
19.20
14.69
15.73
12.27
20.69

12.16
14.27
15.75
14.76

12.32

19,83

13.72
15.78
17,90
14.32

10.64

13.69

11.97

20,00
16.11
13.18
11.91
9.75
8.12

Family
and

individuals

7.99

7.21
8.40
8.72

11.55
5.26
3,70
7.46

4.80
9.52
9.45
8.74
8.67

11.73
8.64
5.51
4.18

10.04

7,27
8.44

10.23
il.00
11.35
8.75
6.10
5.40*

10,10

743
6.71
8.29
9.49

8.88

9.48

6.83
8.71*

10,17
8.94

8,11

7,23

5.64

13.08
9,37
7.98
5.75
5,18
4.11

Other
businesses

6,19

4,02
6.98
7,25
7,78

10.00
9.39

11.26

3,40
5,30
5.43
7,28
5.13
8.73
5.93

11.25
7.01

15.90

4.88
6.53
7.28
7,54
8.49
5.65

10.29
6.44

12,75

5.65
7,18
7.63
5.72

3,77

12.09

5.24
7.07
8.59
6.09

3.38

6.42

6,81

8.48
6.97
5.43
6.62
4.06
4.25

Govern-
ment

.S3

.20*

.75*

.54*

.48*
1.08*
1.68*
1.75

.55*

.48*

.74*

.48*

.87*

.14*
.31*
.25*

1.80*
1.33*

.36*

.63*

.24*

.69*
,93*
.67*

1.17*
1.16*
1.92*

,30*
1.18*
.73
.55

.45*

1.35*

2,17
.02*
.87*
.50*

.72*

.33*

.14*

1.06*
.55
.14*
.25*
.91*
.49

Unknown

U 7

.95
1.12*
1,65*
1,81*
2,95*
2.29
5.53

.02*

.00*
1.12*
.84*

1.40*
2,07*
2.96*
4.07*
3.45*
1.30*

.44*

.81*
,33*

1.60*
2.95*
1,78*

.55*
LI 6*
1.16*

,85
2,12*
1,54
1.83

1.43*

.12*

2,53*
3.78*
2.77*

,95

2,37*

.98

.83*

1.73*
1.84
1.09
,96*
.58*

1.33
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Category

Census region
of main office
Northeast

New England , . . , , . , .
Middle Atlantic

Midwest
East North Central . . .
West North Central . . .

South
South Atlantic
East South Central . . .
West South Central . . .

West
Mountain
Pacific . . .

Urbanization
at main office
Urban
Rutal

Number of offices
One
Two
Three or more . . .

Export sales
Some . . . . . . .
None

Owners' participation
Owner management
Hired management

Race, ethnicity, and sex
of majority owners
Nonwhite or Hispanic . . .
Non-Hispanic white

White
Black
Asian or Pacific Islander
American Indian

or Native Alaskan ..

Hispanic
Non-Hispanic

Female
Male
Ownership equally

divided by sex

Any

Nondepository financial institution

Finance
company Brokerage Leasing

company Other

Nonfinancial supplier

Any
Family

and
individuals

Other
businesses

Govern-
ment Unknown

19.45
22,38

16.27
13.53

20.05
17.25
18.23

18.74
20,99

20.49
13.48

17.59
23,82
33.27

•>3 38
18.67

18.50
22.02

17.24
19.26

19.45
13.61
14.45

14.44*

22.47
18.86

17.91
19.03

23.26

15.95
12.88

10.96
9,19

13.56
8.51

11,69

9.59
11,08

12.35
9.52

10.94
15.79
17.28

13.70
11.60

11,54
13.02

11.42
11.80

11.96
10.62
8.71

8.35*

14.93
11,61

10.59
11.92

14.16

.01*

.33*

,03*
,00*

.12*

.04*

.48*

.75*

.44*

.27

.17*

.21

.49*

.39*

,12*
.26

.28

.06*

.49*
,21

.22
1.10*
.00*

.71*

,32*
.24

.22*
,23

.58*

3,46
10.19

5.28
4,14

7.24
8.96
6.31

8.62
10.38

8.41
4.10

6.63
9.95

17.22

10.84
7.23

7.04
10.13

6.44
7,64

7.67
3.48
6,66

7.86*

7.62
7.49

6.92
7,46

10.26

.60*

.39*

.66*
1.09*

.82*

.00*

.40*

2.19*
1,93

1.07
,44*

.85

.92*
2.47

.16*
1,00

.94

.89

,72*
,97

.93
1.63*
.66*

.00*

.83*

.94

1.23
.88

.53*

14.82
11.54

10.96
18.83

12.71
13.58
10,41

21,07
15.94

13.59
14.46

13.34
14.75
19,07

18.61
13,38

13.79
13,67

14.20
13.71

13.75
13.63
16,09

8.87*

14,55
13.74

14.65
13,28

16.60

10.15
6.38

6.15
10.40

6,66
8.36
5.24

14.06
9.63

7.73
8.93

7.86
8.33
9,42

10,00
7,82

8.29
6,20

8.04
7.98

7.98
6.57
9,23

8.87*

7.78
7.99

9.77
7,21

10,88

4.39
5.70

5.21
9.60

6.27
5.90
5,66

6.82
6.73

6,31
5,72

5.83
7.04

10,47

8.87
5,97

6,01
7,22

6,08
6.20

6,22
6,57
7.23

.00*

6.66
6.17

5.26
6.52

5.52

.87*

.31*

.11*
1.27*

.92*
,14*
.60*

1.24*
,12*

,49
,68*

,58
.10*
.61*

1.43
.46

.44
1.05

.75

.50

.50
1.89*
.26*

.00*

.58*
,53

.88*
,45

,23*

1.05*
1,98

1.10*
,34*

1,75
.93*

1.78*

,70*
1,43

1.52
.77

1,19
2.07
2.91

2,30
1.29

1.14
2.66

2.01
1.28

1.28
1.72*
1.84*

5.26*

1.42*
1.36

1.02*
1.51

.89*

Non:. * Number of respondents was less than fifteen, too small to calculate a lcliuble statistic.
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A. A n y supp l i e r , a n y f inancia l i n s i t u t i on , a n d d e p o s i t o r y in s t i t u t ions

^ c i i H T i i s i ' i v n ' i " , l i i m i N c l r c k c l M t p p l i r i s , b y s i ' U v t c i l

Category Any
supplier

Financial institution

Any

Depository

Any Commercial
bank

Thrift

Any Savings
institution

Credit
union

AUflrou

Number of full-time-equivalent employees
0-1
2-4
5-9

10-19
20-49
50-99

100-499

Sales (thousands of dollars)
Less than 25

25-49
50-99

100-249
250-499
500-999 ,

t.000-2,499
2,500-4,999
5,000-9,999

10,000 or more

Assets (thousands of dollars)
Less than 25

25-49
50-99

100-249
250-499
500-999

1,000-2,499
2,500-4,999
5,000 or more

Organizational form
Proprietorship
Partnership ,
S corporation
C corporation .,

Standard industrial classification
Construction and mining (10-19) . . , . . , .
Primary manufacturing (20-29)
Other manufacturing (30-39)
Transportation (40-49)
Wholesale trade (50-51)
Retail trade (52-59)
Insurance agents and real estate (60-69).
Business services (70-79)
Professional services (80-89)

Years under current ownership
0-4
5-9

10-14
15-19 ,
20-24
25 or more

35.11 33.80 27.85 25.94 2.65 2.20 .46

23.83
34.85
42.16
49.05
57,40
67,32
75.55

15,91
21.05
26.02
33.60
43.84
44.50
48.49
55.89
71.38
86.44

23.43
34.87
36.22
44.87
42.22
47.81
56.91
81.13
68.54

26.25
36.04
40.42
44.99

19,38
26,43
34.97
38.57
37.82
45,73
33.09
27.19
45.57

34.03
35.12
37,84
33.71
35.22
34.03

22.94
33.86
40.34
46.47
55.76
63.01
73.82

14.65
20.83
23.97
33.08
42.16
43.39
46.89
51.76
68.45
83.40

22.82
34,06
34.27
42.80
41.53
45.89
54.97
77.83
67.87

25.70
34.41
38.88
42.73

18,51
25.24
34.37
36,36
37,48
43.77
30.72
26.64
43.67

33.02
33,94
36.46
31.76
33,88
32,86

17.76
28.91
33.15
38.16
47.49
52.50
67.24

12.28
16.12
18,35
28.27
35.90
32.99
38.76
37.35
60.19
77.56

17,93
28.58
28.20
34.84
34.41
38.38
45.09
62.73
59,44

21,21
28.41
31.99
35.17

14.70
21.68
28.74
29.64
30.11
39.40
22,63
22,89
32.01

29,30
27.47
30.04
26.15
26.70
26.59

15.94
26.84
31.07
35.53
47.07
50.95
66.71

11.52
14.66
15.62
25.44
33.58
31.70
36.62
35.44
59.94
76.64

16.19
25.09
26.58
32.71
31.98
36.21
43.57
59.99
59.33

18,78
27.48
30.43
33.56

13.37
19.81
26,38
29.56
29.21
37,05
20,15
20,75
30,09

27.71
25.22
27.29
24,89
24.60
25.56

2.20
2.95
3.09
3.78*
1,60*
2.23
1.59*

.79*
1.47*
3.04*
3.89
4.39
1.42*
2.38*
2.40*
1.46*
2.51*

2.16
4.48*
2.90*
2.81
2.56*
3.15*
3.36*
4.33*
1.46*

3.11
2.47*
2,32
2.22

1.43*
1.91*
3.10*

.08*
1.74*
4,23
2.59*
2.49
2,71

2.17
3,23
3,96
1.58*
2.72
1.40

1.81
1.96
3.04
3.78*
1.60*
2.13*
1.32*

.71*
1.05*
1.93*
3.22
3.84
1.42*
2.37*
2,34*
1.46*
2.30*

1.73
4.16*
2.28*
2.05
1,98*
3.15*
3.31*
4.19*
1,32*

2.52
2.47*
1.74
1.93

1.19*
1.87*
3.10*

,08*
1.26*
3.31
2.59*
2.29
1.91

1,76
3.03
3.01
1.33*
1.79*
1.17*

.39*
,98*
,05*
.00*
.00*
.10*
.58*

.07*

.42*
1.11*

.67*

.55*

.00*
,01*
.05*
.11*
.21*

.43*

.32*

.62*

.76*

.60*

.00*
,05*
,14*
.14*

.60*
,00*
.57*
.29*

.24*

.10*
,00*
,00*
.48*
.93*
,00*
.20*
.80*

,41*
.20*
.96*
.25*
.93*
.24*

For notes, see end of table.
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Category

Census region of main office
Northeast

New England
Middle Atlantic

Midwest
East Nonh Central
West North Central

South
South Atlantic
East South Central
West South Central

West
Mountain
Pacific

Urbanization at main office
Urban
Rural . . , ,

Number of offices
One , ,
Two ,
Three or more

Export sales
Some ,, , . . , ,
None

Owners' participation
Owner management
Hired management

Race, ethnicity, and sex of majority owners
Nonwhite or Hispanic . , . ,
Non-Hispanic white

White
Black
Asian or Pacific Islander
American Indian or Native Alaskan

Hispanic , ,
Non-Hispanic

Female
M a l e . . . . . ,
Ownership equally divided by sex

Any
supplier

Financial institution

Any

Depository

Any Commercial
bank

Thrift

Any Savings
institution

33,36
36.54

37,77
34.95

37,73
32,16
3G.O5

37.75
32.86

35,00
35.51

32.43
45.72
58.76

51.78
33.78

32,98
47.44

25,64
36.39

35.74
26,66
31.72
20.09*

20,13
35,80

33,03
35,49
38.34

31.44
35.54

36.28
34.11

35.04
32.16
29.44

36.28
31.90

33.51
34.86

31.27
43.54
56.51

50.70
32.44

31,95
44.47

24.46
35.06

34.44
24.07
30.61
20.09*

!9.72
34.44

31.35
34.23
37,76

26.72
28.02

30,72
28.05

27.61
27.75
24,35

33.34
25,89

27.27
30.02

25.56
35.71
50,43

43,30
26.61

26.09
38.01

22.32
28,59

28.14
23.88
26,83
19,53*

17.24
28.33

27.13
27.68
32,75

18.61
27.21

29.06
25.96

26,00
25.60
24.31

31.50
24,07

25,41
27,95

23.79
31.98
49,92

39,96
24,82

24,05
36.85

20,01
26.74

26,33
19,95
23.54
19,33*

15.61
26,41

24.93
25,88
30,67

10.38
1.46*

2.92
2.26*

1.97
2.15*

.76*

1.89*
2.59

2.41
3.52

2.35
5.61
1.67

4.90
2.47

2.81
1.68

2,63
2.65

2.57
4.85*
3.50*

.20*

1,64*
2.69

3.29
2.49
2.16*

9,35
1,45*

2.53
1.85*

1.71
2.15*

,42*

.65*
1,84

2.04
2.77

1.83
5.53
1.57

4.78*
1.99

2.42
.91

2.42
2.17

2.09
4.82*
3.25*

.20*

1.29*
2.24

2.70
2.09
1.57*

Credit
union

1.03*
. 0 1 *

.39*

.41*

.26*

.00*
,34*

1.27*
.76*

.38

.75*

.52

.07*

.18*

.15*

,40
,80*

.23*

.49

.48

.03*

.25*

.20*

,34*
.46

.60*

.40

.59*
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A.(>. IVivi'iilajH" ol small businesses Mini oblam Imaiicial iiiaiiaj'eim'iil s i ' ivki 's Imin selected suppliers, by selected

calegoty of linn, I W ( (.'onliiuicd

It. Nondqiositoiy financial institutions and nunlinancial su|>plicrs

Category

AH firms

Number of full-time-
equivalent employees

0-1 , , ,
2-4 ,,
5-9

10-19
20-49
50-99

100-499

Sates
(thousands of dollars)
Less than 25

25-49
50-99

100-249
250-499
500-999

1,000-2,499 ,
2,500-4,999
5 000-9 999

10 000 or more

Assets
(thousands of dollars)
Less than 25 . , , . , . . .

25-49 , , ,
50-99

100-249
250-499
500-999

1,000-2,499
2,500-4,999
5,000 or more . •

Organizational form
P r o p r i e t o r s h i p , . . , , . , . . , ,

S c o r p o r a t i o n . , . , . . • . , , , ,

Standard industrial
classification
Construction and mining

(10-19) . . . . .
Primary manufacturing

(20-29)
Other manufacturing

(30-39)
Transportation (40-49)..,
Wholesale trade (50-51) .
Retail trade ( 5 2 - 5 9 ) . . . .
Insurance agents and

teal estate (60-69) ,.
Business services

(7O-79)
Professional services

(80-89) , .

Years under current
ownership
(M
5-9 ..

10-14
15-19 ., ,
20-24

Nondepository financial institution

Any

10.87

6.85
912

12.18
18.93
22.97
28,97
29.37

3.90
4.73
6.33
8 68

12.37
14.56
17.49
28.21
30.92
43.48

6.71
9.32
8 84

14.40
13 37
13.11
25 59
41.38
40.49

6.78
11.84
12,53
15.84

5.16

9.72

12.19
12.10
15.07
10.26

12.99

5.83

19.94

8.51
9 96

12,04
1095
11.79
12.85

Finance
company

1.49

.68*
1.18
1,70*
3.65*
2,51
6.11
7.05

.49*
,00*

1.05*
1.43*
1.76*
2,50*
1.71*
3.05
3.27

10.52

.78*
2.35*

.64*
2.50*
1.17*
1,68*
1.27*
8.18*
742

.62*
1,20*
2.12
2.51

.61*

1,91*

,43*
1.33*
1.81*
3.49

.29*

.87*

.94*

1.75
1.97
1.29
1.18*
1.17*
1.12

Brokerage

7.40

4.86
6.38
8.99

11.99
15.74
16.37
14,31

3,31*
4.07*
4.93
5.48
8.51
9.04

12.11
19.86
21.25
26,36

5,56
5.77
5.42

10.28
9.33
7,87

18.57
20.48
29.65

4.83
8,76
7.52

10.94

3.04

5,53

8.58 '
9.21
9,91
3.81

10.58

3.85

17.82

4.84
6.49
9.04
7.66
8.60
8.65

Leasing
company

.13*

.01*
25*
.00*
.41*
,20*
,60*
.27*

.00*
,00*
.00*
.21*
.00*
.03*
.56*
,00*
.13*
,09*

,00*
.00*
.17*
.25*
.00*
.06*
,00*
,19*
.11*

,10*
,37*
.17*
.09*

,07*

.25*

,oo*
,07*
.75*
.05*

,00*

.16*

.02*

,30*
27*

.05*
.00*
.00*
.01*

Other

2.48

1.46
1.92
2.86
4.19
5.18
8,23

12.65

.11*

.66*

.36*
2.10*
2,81*
4.20
3.85
6.67
6,59

12.93

,53*
1.21*
2.77*
2.39*
3,82
4.72
6,41

14.11
10.05

1.33
1.87*
4.02
3.40

1.56

3.04

3.75
2.84*
3.11
3.94

2,72*

1.63

i.5!

2.30
1.73
2,39
2.55
2.62
4.02

Nonflnanetal supplier

Any

2,29

.97
2.06
3,04
3.69
5.44

10,22
6,09

1,24*
,11*

2.45*
1,98*
2.07*
2.64
3.19
4.81
7.67
9.97

.78*
1.98*
4.13
2.88
2,17
3.38*
4.00

10.59
8,01

1,30
2,41*
3.02
3.30

1.02*

1.70*

1.30
4,87
1.08
4.47

2.24*

1,00

2,71

3,40
t.86
2.54
2.39
2.59
1.35

Family
and

individuals

.35

,06*
.39*
.47*

1.13*
.39*
,84*
.91*

.30*

.00*

.61*
,41*
.00*
.18*
.00*
.69*

1.70*
2.61*

.11*

.01*
,78*
,30*
.03*
.46*
,43*

3.98*
.85*

.26*

.00*

.67*

.37*

.00*

.21*

,29*
.09*
.17*
.65*

.47*

.21*

.56*

1.16*
.20*
.11*
.02*
.90*
.10*

Other
businesses

2.00

.94
1.83
2.57
2.56*
5,05
9.25
5.74

.94*

.11*
1.84*
1,80*
2.07*
2.55
3.16
4.12
6.65
7.24

.67*
1,98*
3.35*
2.65
2.14
2,92*
3.65
6.39*
7.79

1.14
2.41*
2.40
2,96

1,02*

1.49*

1.16*
4.78*

.91
4.03

1.78*

.83

2.J7

2.61
1.70
2.43
2,37
1.68
1.23

Govern-
ment

.01*

.00*

.00*
,00*
,00*
.13*
.14*
.27*

.00*

.00*

.00*

.00*
,00*
.07*
.02*
.00*
.15*
,11*

.00*

.00*

.06*

.00*

.00*
,00*
00*

.22*

.13*

.00*

.00*
,01*
.04*

.00*

,00*

.06*

.00*
,00*
.01*

.09*

,01*

.00*

.00*
,00*
.03*
,0Q*
.05*
.01*

Unknown

.54

,60*
.09*
.53*

1.11*
,33*

1.51*
5,02*

.64*
,12*
,00*
,30*
.90*
.19*
.50*

1.85*
.42*

5,74*

,15*
,38*
,26*
.50*
.33*
.05*
.73*
.60*

3,97*

.16*
,02*
,27*

1,47

.01*

,34*

.21*
1.75*

,18*
.92*

1.26*

,02*

.96*

.56*

.17*

.66*
1.02*

.13*

.82*
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li. - Continued

Category

Census region
of main office
Northeast

New England . . ,
Middle Atlantic . . . . . . .

Midwest
East North Centra! , . , .
West North Central . . . .

South
South Atlantic . , . , , . , .
East South Central . . . .
West South Central . . . .

West
Mountain
Pacific

Urbanization
at main office
Urban.. . .
Rural , , . , . ,

Number of offices
One
Two . . . . . , . . ,
Three or more

Export sales
S o m e . . . . . , , . . . . . . , . . . .
None . . . . . . . . . . . . . . . . . .

Owners' participation
Owner management
Hired management

Race, ethnicity, and sex
&f majority owners
Nonwhite or Hispanic . . . .
Non-Hispanic white

White
Black., , . , . . .
Asian or Pacific Islander .
American Indian

or Native Alaskan . , .

Non-Hispanic

Female. - . . . . . . . . . . . . . .
Male
Ownership equally

divided by sex

Any

9.86
13.54

10,32
10.43

12.74
6.42
8.49

8.57
11.32

It 73
7.67

9.96
14.00
19,92

19.43
10,19

10.08
15,47

4,95
r i.6?

11.37
3.62
8.05

.56*

4.14
11.18

7.90
11,79

10.79

Nondeposltory financial institution

Finance
company

2.58*
.85*

,86
.77*

1.49
1.75*
2,80

.70*
1.99

1,58
1.16

1.24
3,05
2.65

1,93
1.46

1.41
2.01

.36*
1.65

1.58
.19*

1.04*

.00*

.00*
1.56

1.07*
t.6t

1.66*

Brokerage

5.85
10.49

7.08
7.40

8.66
4.27
4.38

6,43
7.40

8.29
4.07

6.89
9,28

12,26

13,55
6.91

6.90
10,30

2.49
8.07

7.79
2,04
4,80

,00*

1,41*
7.68

5.51
8.10

5.85

Leasing
company

.00*

.00*

,01*
.00*

.32*

.05*
.00*

.48*

.30*

13*
.13*

.10*

.00*

.94*

.08*

.14*

.10*

.29*

.37*

.10*

.14*

.00*

.00*

.00*

1.00*
,09*

08*
.11*

,60*

Other

2.68*
3.38

2.76
2.34

2.89
1.69*
2.40

1.03*
1.83

2.45
2.59

2.J9
3.44
5.53

5.34
2.25

2.16
4.38

2.02
2,55

2,52
1.39*
3.20*

,56*

1.73*
2.52

1,70
2.69

2.90*

Any

4,51
1.63

1.82
1.78

3.77
1.36*
1,24*

1.80*
2.43

2.51
1.49

1.95
3.23
6.14

2.00
2.32

2.01
3,93

1.78
2.36

2.33
1.32
2.94*

.00*

1,49*
2.33

2.59
2.28

1.23*

Nonfinanciat supplier

Family
and

individuals

.03*

.39*

.02*

.56*

.56*

.00*
,08*

.86*

.54*

.41

.12*

.19*
,80*

2.15*

.16*

.37

.31
,60*

,13*
.38

.38

.02*
,00*

.00*

.33*

.35

.80*

.24

,00*

Other
businesses

4.46
1,55

1.80
1,22*

3.21
1.36*
1.24*

1.12*
1.87

2.16
1.42

1.82
2.43
4.19

1.79
2.02

1,76
3.44

1.65
2.05

2,02
1,31*
2.94*

.00*

1.16*
2.04

2.05
2.05

1.23*

Govern-
ment

,03*
,00*

,01*
,00*

.04*

.00*

.00*

.00*

.01*

.02*

.00*

,00*
.00*
.20*

.06*

.01*

.01*

.03*

.05*

.01*

,01*
.00*
.00*

,00*

.15*

.01*

.00*

.02*

,00*

Unknown

.10*

.73*

.87*
1.04*

,67*
,06*
,03*

,80*
24*

.56

.45*

,40
.95*

200

1 21*
.49

.41
1.32*

.45*
.55

,54
1 39*
.00*

.00*

20*
.56

52*
.59

.00*

NOTH. * Number ot respondents was less than fifteen, ton small to calculate a reliable statistic.
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Industrial Production and Capacity Utilization
for May 1995

Released for publication June 15

Industrial production declined 0.2 percent in May
after a revised decline of 0.5 percent in April. The
May decrease reflects a drop of 3.9 percent in the

Industrial production indexes

5

0

5
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Total industry
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-

1 1

Twelve-month percent change
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1 1
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1 1 1
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Capacity and industrial production
Ratio scale, 1987 production = 100

production of motor vehicles and parts; excluding
motor vehicles and parts, industrial production was
unchanged from its level in April. Manufacturing
output fell 0.3 percent and mine production de-
clined 1.0 percent, but output at utilities advanced

Twelve-month percent change

I I I I I I

Nondurable
manufacturing

J I I I I

10

1989 1990 1991 1992 1993 1994 1995

— Manufacturing

"

1
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^
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—

1 1 1 1
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"

-

1
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I I I I I I I I I I I
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Manufacturing

Utilization

I I I I I I I I I I 1 I I I

90

80

70

1981 1983 1985 1987 1989 1991 1993 1995 1981 1983 1985 1987 1989 1991 1993 1995

All series are seasonally adjusted. Latest series, May. Capacity is an index of potential industrial production.
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Industrial production and capacity utilization, May 1995

Category

Total

Previous estimate

Major market groups
Products, total1

Consumer goods
Business equipment .
Construction supplies

Materials

Major industry groups
Manufacturing

Durable
Nondurable

Mining
Utilities

Total

Previous estimate . . .

Manufacturing
Advanced processing
Primary processing

Mining
Utilities

Feb.'

122.1

122,0

119.1
115.7
154.5
111.0
126.7

124.2
131.5
116.1
100.6
119.2

Average,
1967 94

82.0

HI.3
8(1.7
82.5
87.4
86.7

Mar.'

1995

Apr.'

lndustiial

May i1

prc duction,

I;cb

index, I9H7 =

Mar.'

100

Percentage change

1995'

Apr.- M;iy i'

121.9 121.2 120.9

121.6 121.1

118.8
114.8
155.5
110.4
126.7

124.1
131.5
115.7
100.0
119.1

71.X

70.0
71.4
66.8
80.6
76.2

118.0
113.9
155.2
109.0
126.2

123.3
130.7
115.0
99.8

119.7

117.8
113.6
155.4
108.3
125.8

123.0
130.3
114.8
98.8

120.4

.0

.0

.0

.0

.5
-1.0

.2
-.1
-.4

.7
2.3

.2

-.3

.5 .2

.4

.6
-•.8
- .2

-1.3
.4

-.6
-.6

• 1

-2
.5

Capacity utilization, percent

Low,
1982

High,
1988 89

1994

May Feb.'

1993

Mar.' Api.r

X4.9

85.2
83.5
89.0
86.5
92.6

83.8

83.2
81.3
88.0
90.3
85.8

85.3

X5.2

84.7
82.8
89.4
90.3
87.5

84.9

84.7

84.3
82.4
89.1
H9.7
87.3

84.2

84.1

83.5
81.5
88.4
89.6
87.6

- .2
-.2
.1
.6

- .3

- .3
-.4

• 1.0
.6

M a y p

83.7

83.0
81.0
87.9
88.7
88.0

May 1994
to

May 1995

3.1

.7
7.5
2.1
4.4

3.3
5.1
1.3

- 1.9
4.0

Ml'MU
Capacity,

per-
centage
change,

May 1994
to

May 1995

3.2

3.6
4.1
2.4

NOTH. Data seasonally adjusted or calculated from seasonally adjusted
monthly data.

1. Change from preceding month.

2. Contains components in addition to those shown,
r Revised,
p Preliminary.

0.6 percent. At 120.9 percent of its 1987 average,
industrial production in May was 3.1 percent higher
than it was in May 1994. Capacity utilization
declined 0.5 percentage point in May after having
declined 0.7 percentage point in April. At 83.7 per-
cent, the rate of capacity utilization in May was
1.8 percentage points below the most recent high,
attained this past December and January.

When analyzed by market group, the data show
that the overall output of consumer goods
decreased 0.2 percent in May, continuing the
retreat that began in March. The output of the
durable goods component dropped 2.1 percent,
largely because of further sizable cutbacks in the
production of consumer autos and trucks. Among
other consumer durables, the production of appli-
ances and television sets increased, and the output

of furniture and carpeting fell. The output of the
nondurable component of consumer goods
increased 0.3 percent; growth in residential sales
by electric utilities and increases in the production
of drugs and medicines and consumer paper prod-
ucts more than offset further decreases in the out-
put of gasoline and distillate fuel oil.

The production of business equipment edged up
0.1 percent in May after having decreased 0.2 per-
cent in April. As in April, the output of transit
equipment declined 2.5 percent in May, led by
another large reduction in the production of busi-
ness autos; the output of light trucks and com-
mercial aircraft was also down significantly. The
production of industrial equipment turned up
0.3 percent after two consecutive monthly declines,
and the output of information processing equip-
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merit, led by a 2.0 percent increase in computers
and office equipment, advanced 0.9 percent.
The output of defense and space equipment fell
1.1 percent.

The overall output of intermediate products
decreased 0.3 percent, as the production of con-
struction supplies fell 0.6 percent and the output of
business supplies slipped 0.1 percent.

The production index for materials decreased
0.3 percent, with declines in the output of durable
and nondurable goods materials and energy materi-
als. Reductions in the production of original equip-
ment parts for motor vehicles and in the output of
miscellaneous plastics and basic metals materials
account for much of the decrease in durable goods
materials. Textiles, containers, and chemicals all
contributed to the fall in nondurable goods materi-
als, while the decline in energy materials was
attributable to a decrease in coal production.

When analyzed by industry group, the data show
that factory output decreased 0.3 percent in May
after a revised decline of 0.6 percent in April. In
May, the output of durables manufacturers dropped
0.4 percent, while that of nondurables manufactur-
ers slipped 0.1 percent. Among durables manufac-
turers, output fell significantly in four major indus-
try groups: stone, clay, and glass products; primary

metals; transportation equipment; and miscella-
neous manufactures. Among other manufacturers
of durables, the production of lumber and products
and of furniture and fixtures rebounded somewhat
in May, while that of instruments and industrial
machinery and computer equipment continued to
advance. Within nondurables manufacturing,
increases in the production of tobacco and paper
and products partly offset declines in textiles, petro-
leum products, rubber and plastics, and leather.

Reflecting the continuing decline in output, the
factory operating rate declined further in May, to
83.0 percent of capacity, a level that is 2.2 percent-
age points below the most recent peak, reached in
December 1994 and January 1995. The utilization
rate in the primary-processing industries retreated
0.5 percentage point, to 87.9 percent; the most
recent peak, in December 1994, was 90.8 percent.
The utilization rate for advanced-processing indus-
tries also fell back 0.5 percentage point; at 81.0 per-
cent, the May rate was 2.2 percentage points below
its January 1995 peak.

The operating rate at utilities rose 0.4 percentage
point, to 88.0 percent. The operating rate at mines
decreased 0.9 percentage point, to 88.7 percent,
largely because of a 7.0 percent decline in produc-
tion at coal mines. •
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Statements to the Congress

Statement by Susan M. Phillips, Member, Board of
Governors of the Federal Reserve System, before
the Subcommittee on Financial Institutions and
Regulatory Relief of the Committee on Hanking,
Housing, and Urban Affairs, U.S. Senate, May 2,
1995

I am pleased to be here today to discuss S.650, the
Economic Growth and Regulatory Paperwork Re-
duction Act of 1995. The Board welcomes its
introduction and supports its purpose of relieving
costs imposed on our nation's banking system by
governmental regulation when those costs are not
offset by corresponding benefits to the safety and
soundness of our nation's financial institutions, the
protection of bank customers, or the availability of
credit.

In my testimony today, I will discuss the Board's
efforts to reduce the cost of regulation and why we
believe that legislation is necessary to continue
those efforts. 1 will then address those portions of
the bill that make major changes to laws adminis-
tered by the Board, particularly in the area of bank
and branching applications, where I believe the bill
would significantly reduce burden, and in the con-
sumer area. Finally, I will highlight provisions
about which the Board does have concerns. Still, I
do not wish these objections in any way to detract
from the central message of my testimony: that the
nation's banking system needs legislation of the
type presented by S.650.

Appended to my testimony is a brief summary of
the Board's comments on certain provisions that
are not discussed directly in my testimony.1

THE ROLE OF RF.CdJlATlON

Banking regulation has clearly defined purposes.
They include protecting the federal safety net and

I. The; attachments tn this statement are available I'roin Publica-
tions Services, Mail Stop 127. Board of Governors of the Federal
Reserve System, Washington, DC 20551.

thereby the taxpayer, preserving a strong banking
system, minimizing the destabilizing effects on the
economy caused by any difficulties in the banking
system, providing consumer protection, and ensur-
ing that communities are served by our banking
system.

Such regulation, however, cannot succeed if it is
designed to eliminate at any cost the possibility of
any bank failure—either a financial failure or a
failure to serve customers. Rather, banking regula-
tion must aim to produce at a reasonable cost the
banking system that can best serve our economy
and the American people, liach requirement, re-
striction, application, and report imposed may in-
dividually be justified at the time of adoption, but
collectively the amount of regulation created over
lime may become a significant obstacle for the
community banker and, equally important, some-
one hoping to start a community bank.

The aggregate burden on our nation's banks has
become substantial, raising the cost of banking
services and thereby encouraging customers to seek
less costly loans and services or higher yielding
investments from other financial intermediaries that
are not subject to the same regulatory requirements.
Furthermore, our banks must operate in increas-
ingly competitive financial markets, both domestic
and global. The United States can ill alford to
handicap its banking institutions with unnecessary
and dysfunctional regulation.

The Board believes the time has come to reex-
amine each of our banking statutes and regulations
and decide whether its benefits arc commensurate
with its costs. The Board believes that there are
restrictions in current banking law that cannot pass
this test. To address (his problem, the Board advo-
cates not only burden relief ol the type provided by
S.650 but also reform ol anachronistic statutes such
as the Cilass-Steagall Act, which needlessly and
significantly hinders the ability of U.S. banking
organizations to compete in their borne market. We
encourage the full committee to take up flic matter
of Glass-Steagall reform promptly.
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OUR EFFORTS AT THE BOARD

The recognition that regulatory burden must be
reduced is not new at the Board. Since L978 the
Board has maintained a formal program of regula-
tory review and simplification, and in 1986 the
Board established a Regulatory Planning and Re-
view office, charged with ensuring that regulatory
proposals minimize the burdens imposed on those
that must comply. The Board has long believed that
significant reductions can be made in regulatory
burden by eliminating requirements that are redun-
dant or have outlived their usefulness.

The Board has redoubled these efforts in recent
years. For example, we have streamlined the appli-
cations process by shortening processing times,
substituting a notice requirement for an application
whenever possible, waiving applications for trans-
actions reviewed by other regulators, and reducing
the paperwork that must accompany applications
and notices. These changes have reduced both the
volume of paper that must be filed by notificants
and the time required for the Board to review
nonbanking proposals. Of the more than 3,500
applications and notices acted on during 1994, 94
percent were completed within the Board's self-
imposed sixty-day target, with the average period
of review lasting thirty-four days. In other areas,
the Board has worked within the limits of its
governing statutes to expand the list of permissible
nonbanking activities for banking organizations, to
remove unnecessary, outdated restrictions on the
conduct of these activities, and to eliminate restric-
tions that prevented banking organizations from
providing discounts to their customers on packages
of products.

I have attached to my testimony a more complete
list of our initiatives to reduce unnecessary regula-
tory burden over the past three years.

THE NEED FOR LEGISLATIVE CHANGE

There is a limit, however, to how far we or the other
banking agencies can go in rationalizing the regu-
lation imposed on our nation's banks. Although we
speak of "regulatory" burden, that term is some-
thing of a misnomer. The Board must operate
within statutory constraints, and all of our regula-

tions are either required by statute or are necessary
to explain or implement a statute. Put simply, we
have no choice but to regulate, and in some cases to
overregulate.

S.650 provides the type of statutory changes that
would allow a reduction in regulatory burden in
many areas without adversely affecting safety and
soundness or other important supervisory and pol-
icy concerns.

Applications

One of S.650's important reforms, from the
Board's perspective, comes in the applications
area, where S.650 would eliminate federal regula-
tory review for routine bank acquisitions and
branch openings by well-capitalized and well-
managed banking organizations that are helping to
meet the credit needs of their communities. The
Board's experience in administering these statutory
requirements over the past thirty-nine years leads
us to endorse these initiatives very strongly.

Currently, the Bank Holding Company Act re-
quires that all bank holding companies obtain
Board approval before acquiring control of another
depository institution or merging with another bank
holding company. The bill would eliminate this
application requirement for proposals that raise no
serious competitive issue and are made by bank
holding companies that met specified standards for
capital, management, and community reinvestment
at their previous examination. The vast majority of
proposals processed by the Board meet these re-
quirements and are routinely approved. Thus, we
believe that the cost of continuing the applications
process in such cases is unnecessary from any
public policy perspective. The bill not only would
make the applications process simpler, less burden-
some, and more transparent for qualifying banking
organizations but also would provide a powerful
incentive for banking organizations to achieve and
maintain strong capital positions, solid manage-
ment, and a commitment to the community.

In a similar vein, S.650 would eliminate branch
applications for banks that meet the specified cap-
ital, management, and community reinvestment
standards. The cost of these applications, which are
routinely approved by all the agencies, is not
justified when the applicant is well-capitalized,
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well-managed, and serving its community, further-
more, S.650 would eliminate branch applications
for automatic teller machines (ATMs) in all cases.
The law defining a branch lo include an ATM for
this purpose is simply an anachronism. Together,
these two changes would eliminate the need for a
substantial number of branch applications filed
with the banking agencies.

Finally, S.650 would eliminate or modify other
applications requirements whose benefits no longer
justify their costs, including applications for invest-
ment in bank premises and determinations that a
bank holding company does not control shares of
stock that it divests to certain companies.

The Board supports these changes and, indeed,
believes that the bill should go further still. We
believe that the provisions in the bill eliminating
the application process for acquisitions by well-
managed and well-capitalized banking organiza-
tions need to be extended to routine proposals
involving nonbanking activities (such as mortgage
banking or securities brokerage) that the Hoard has
already determined lo be permissible. The applica-
tion requirement places bank holding companies
increasingly at a competitive disadvantage with
other companies that face no similar federal review
requirement. We estimate that adoption of this
proposal could reduce the liling of notices to
engage in nonbanking activities by 60 percent or
more. The reduction in burden associated with all
the changes made by S.650 and recommended by
the Board would be substantial.

Lastly, we believe that the bill should be
amended to eliminate a hearing provision for non-
banking applications, given the ample opportunity
afforded all parties to make written submissions.

CONSUMER REFORMS

S.650 contains numerous amendments to the con-
sumer protection statutes administered by the
Board. Although time does not permit me to
discuss each of these provisions, I will mention
those of particular importance to the Board.

First, section 236 of the bill would reduce the
number of institutions required to report the Home
Mortgage Disclosure Act data by raising the asset
level at which reporting is mandatory from SIO

million to $50 million. The Board believes that this
step would provide important relief to our nation's
community banks without undercutting the goal of
the act.

Second, the bill makes a variety of changes to the
Community Reinvestment Act (CRA) that, collec-
tively, would affect the way the banking agencies
administer that act. Some of these changes are
directed at concerns the agencies addressed in their
recently revised CRA regulations, such as the
exemption for small banks. That mulliyear effort
recognized that the burden imposed on small insti-
tutions needed to be reduced and focused on
making the CRA evaluation process more objec-
tive, performance-based, and predictable. Before
changing the rules in this area once again, we
believe that the Congress should pause to consider
whether' the agencies' efforts will achieve the ob-
jectives of S.650 in this area. Furthermore, the
prohibition on additional reporting would leave the
agencies unable to carry out the mandates of the act
through their recently adopted regulations. We
believe that if an agency is assigned a responsibil-
ity, it should also be granted the tools necessary to
fulfill its mandate.

S.650 also contains CRA reforms not addressed
by the agencies' recent efforts, particularly incen-
tives for CRA performance. Section 133 provides
that any institution that receives a "satisfactory" or
"outstanding" rating is deemed, for purposes of the
applications process, to have met the purposes of
the CRA in regard to community credit needs. The
Board endorses the concept of providing incentives
to institutions for good CRA performance. As the
Board has previously testilied, however, it is im-
portant to differentiate in the offering of incentives
between institutions whose performance may be
barely satisfactory and institutions whose perfor-
mance is close to outstanding. Accordingly, the
Board believes that the Congress should add a new
rating category of "high satisfactory" to the current
4-point rating system and then focus benefits, such
as the application relief mentioned earlier, on insti-
tutions at that and the higher "outstanding" level.

Third, the entire Board believes that the Truth in
Savings Act could be amended to make compliance
less onerous but is divided on the merits of ;he
approach taken in section 141 of the bill. I and a
majority of the Board support the approach of the
bill, which would repeal portions of Truth in
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Savings. Section 141 would leave intact the re-
quirement that a depository institution pay interest
on the full principal in a consumer's account,
thereby barring the use of the invcstable and
low-balance methods in determining interest pay-
ments. This requirement, which is already in place
for financial institutions generally, benefits con-
sumers without imposing excessive burdens. In
addition, the Congress should prohibit misleading
or inaccurate advertising in the promotion of de-
posit accounts—similar to the approach taken in
H.R. 1362, which leaves in place the current bar on
misleading advertisements. Such a limitation would
be valuable in ensuring that consumers are not
misled by advertising that, for example, publicizes
high "teaser" rates without informing consumers
of the limited periods for which they are in effect or
of other conditions that will determine the rates
actually paid.

Before leaving the consumer area, I would like to
make one general observation. Our consumer reg-
ulations are quite detailed, more so than one might
expect. One reason for this detail, and, ironically,
the reason why the industry often demands rather
than rejects such detail, is the possibility of civil
liability. Because banks can be liable for any
misstep, they ask the Board to clarify every rule
and validate every practice. It may be time for a
serious reexamination of whether all the civil lia-
bility provisions in the consumer statutes are truly
needed to protect consumers.

OTHER PROVISIONS

Although the Board supports the great majority of
the provisions of S.650, there are three that cause us
considerable concern: relaxing the standards for
foreign banks operating in the United States to the
extent proposed, loosening the terms for intraday
credit for the Federal Home Loan Banks, and
transferring authority for administering the Real
Estate Settlement Procedures Act (RESPA) to the
Board.

Foreign Banks

As currently drafted, S.650 would amend the For-
eign Bank Supervision Enhancement Act of 1991

(FBSEA) to lower the standards under which for-
eign banks may enter and operate in the United
States and to reduce significantly the authority of
the Federal Reserve to examine their U.S. opera-
tions on a comprehensive basis. The Board strongly
opposes these provisions of the bill, as they remove
many of the important protections that were con-
sidered necessary in the wake of the Banca Nazio-
nale del Lavoro and Bank of Credit and Commerce
International (BCCI) affairs and were included in
FBSEA. The Board believes that it is too soon to
conclude that those protections are no longer nec-
essary and sees no evidence that they are not.

More specifically, the bill would permit the
Board to deny entry to foreign banks only on the
very narrow ground that establishment of an office
by a foreign bank would place at risk the safe and
sound operation of the U.S. financial system—a
standard that even BCCI probably would not have
failed. The bill would also deprive the Board of
important examination authority. Because the ac-
tivities of the various U.S. banking oilices of a
foreign bank are often highly intertwined, exami-
nations need to be coordinated not only to avoid
duplication of effort but also to ensure a complete
and comprehensive picture of the organization,
reducing the potential for financial manipulation.
To this end, in 1994 the Federal Reserve and other
state and federal bank regulatory authorities that
supervise more than 90 percent of the assets of U.S.
branches and agencies of foreign banks announced
a joint program to enhance the supervision of
foreign banks.

Although the Board believes that these provi-
sions go too far, the Board believes that some
provisions of FBSEA should be reevaluated—most
notably the inflexible requirement that the Board
may not approve an application unless a foreign
bank is subject to comprehensive consolidated
supervision by home country authorities. This stan-
dard has proved a significant barrier to entry for
banks from jurisdictions, especially developing
countries, that have not yet implemented a policy of
consolidated supervision. The Board would recom-
mend adding a provision to S.650 that would allow
a foreign bank that meets all other requirements to
open a limited office in the United States, subject to
appropriate safeguards, if the bank's home country
is making progress toward consolidated supervi-
sion. This amendment would give well-run foreign
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banks from developing countries an opportunity to
establish a limited presence in the United States,
while still providing an incentive tor home country
authorities to continue to implement reforms for
consolidated supervision. Although the Board sup-
ports the setting of a deadline for action on appli-
cations for foreign bank, entry, the deadline in the
bill is too restrictive, given the difficult issues
raised in many foreign bank cases.

Daylight Overdrafts

Also of concern to the Board is section 305 of the
bill, which would essentially require that the Fed-
eral Reserve make intraday credit, in the form of
daylight overdrafts, available to the Federal Home
Loan Banks. This would create a nonmarket source
of short-term funding for the Federal Home Loan
Bank system without the costs inclined by depos-
itory institutions in maintaining required reserves.
Section 305 would thereby serve as a precedent for
government-sponsored enterprises to escape the
market discipline inherent in their statutory funding
schemes. The Board opposes extending this tax-
payer subsidy to the Federal Home Loan Banks.

RESPA

S.650 attempts in a very limited way to improve the
administration of the Real Estate Settlement Proce-
dures Act, or RESPA, by transferring regulatory
authority from the Department of Housing and
Urban Development to the Board. Although such a
transfer may have some intuitive appeal because of
the Board's Truth in Lending responsibilities, there
are important reasons why the Board is concerned
about this provision. First, unlike Truth in Lending,
certain portions of RESPA are in essence a price-
regulation scheme—one that the Board lacks ex-
pertise to administer and that is foreign to the
Board's central bank responsibilities. Second, even
if the Board were better suited to the task, simply
transferring responsibility from one agency to an-

other does not achieve substantial reform or, nec-
essarily, burden reduction.

Instead, we oiler a different solution for RESPA.
The Board believes that an in-depth reassessment
by the Congress of RESPA's fundamental require-
ments is more to the point. We believe that the
Congress should set aside the very complex issues
raised by RESPA for separate hearings that could
focus on the substance of RESPA rather than on
administrative jurisdiction. There are serious ques-
tions to be considered, including, for example, the
suggestion by some parties to real estate transac-
tions that RESPA may be stilling innovation and
technological advancement from which the public
might benelit.

We urge the Congress to undertake such an
assessment rather than simply transfer regulatory
authority. We believe that the Board is not the
appropriate locus for this responsibility.

CLOSING THOUGHTS

In closing, I would like to expand on one thought 1
mentioned earlier: that when the Congress or the
agencies impose a regulatory burden, there are
generally good reasons for doing so at the time. As
lime passes, however, the reasons for imposing the
requirement may subside, but the requirement takes
on a life of its own. A good example of this
phenomenon is the sixty-year-old Glass-Stcagall
Act, a law that was a response to a time and a
financial system that bear little relation to our own.

S.650 addresses half of this problem by requiring
that the agencies reexamine each regulation on a
regular basis, a provision the Board endorses.
However, as S.650 elsewhere recognizes, there are
some things that only the Congress can do. For that
reason, the Board hopes that the Congress would
commit itself to a similar reexamination of the
banking statutes themselves—either through the
use of sunset provisions when appropriate or, less
formally, through periodic oversight hearings on
existing statutes and regulatory burden. D
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Statement by Edward W. Kelley, Jr., Member, Board
of Governors of the Federal Reserve System, to the
Subcommittee on Domestic and International Mon-
etary Policy of the Committee on Banking and
Financial Services, U.S. House of Representatives,
May 3, 1995

The Board of Governors is pleased that the Con-
gress is again considering legislation that would
provide for substituting a $1 coin for the $1 bank
note now in circulation, and we appreciate the
opportunity to present information on several ben-
efits and costs of making such a replacement.

In summary, a $1 coin would produce a substan-
tial budgetary gain for the federal government,
provided that the $ I note is withdrawn from circu-
lation. The Board believes, however, that the con-
venience and needs of the American public, rather
than cost savings, should be the main consideration
in making this decision. Experience in Canada,
where a similar change was made some years ago,
suggests that the public will, over time, iind a $1
coin more convenient than the $1 note. Finally, we
would note that the significance of the U.S. dollar
goes beyond the purchasing power it represents or
the utility it provides; for Americans, the dollar is a
symbol of economic and political stability and a
source of national pride; consequently, any change
should be made only for the most compelling
reasons. If, after taking account of all these consid-
erations, the Congress is inclined toward replacing
the $1 note, it should enact legislation with a
reasonably delayed effective date so that all those
affected can plan adequately for the transition.

The impact on the federal budget of issuing coins
and currency notes is not widely understood by the
public, so it may be useful to devote a part of this
statement to reviewing those fundamentals. The
accounting processes and budget presentations are
quite different in substance:

• Both issuing coins and issuing currency notes
lower the government's effective cost of borrowing
from the public, by approximately the value of the
coin or currency notes in circulation limes the
interest rate that the government pays on its debt.

• There is an offsetting cost to the government
associated with servicing the outstanding circulat-
ing coins or notes, which involves replacing "un-

fit" coins and notes as they wear out and operating
the Federal Reserve currency and coin-processing
facilities that provide the public with good-quality,
genuine coins and notes.

Let us start with the following assumptions to
illustrate the budget and accounting processes: (1)
the Treasury's borrowing rate is 5.5 percent; (2) 7
billion $1 notes will already be in circulation at the
time of the changeover; (3) $1 notes have a useful
life of 1.5 years and cost 3.8 cents each to produce;
(4) $1 coins would have a useful life of thirty years
and cost 8 cents each to produce; and (5) $1 notes
and $1 coins would cost 75 cents and 30 cents per
thousand pieces respectively to be processed at the
Federal Reserve Banks.

In the issuance of currency notes, the reduction
in net governmental borrowing from the public
occurs indirectly. The federal government's total
borrowing and total interest outlays are not af-
fected, but the Federal Reserve System holds a
portfolio of government securities equal to the
value of Federal Reserve notes outstanding, and, at
the margin, the Federal Reserve returns to the
Treasury its full earnings on those securities. These
earnings are, from the Treasury's viewpoint, a
return of its own interest outlays.1

• In our simplified model, the $7 billion of
outstanding $ 1 notes provides a gross benefit to the
Treasury of $385 million per year.2

• The cost of servicing the $1 note issue is the
cost of replacing each note every 1.5 years, or $177
million per year,' and of processing it 1.3 times per
year at Reserve Banks, or $7 million per year.4

Thus the net benefit to the Treasury associated with
7 billion of outstanding $1 notes is $201 million per
year.5

In the issuance of coins, the reduction in net
governmental borrowing from the public occurs
directly. When the Treasury deposits newly minted

1. The federal government budget accounts treat Federal Reserve
earnings paid to the Treasury as a miscellaneous receipt.

2. $7 billion x 5.5 percent.
3. 7 billion notes + 1.5 x $.038.
4. 7 billion notes x 1.3 x $.00075.
5. $385 million - $177 million - $7 million.
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coins at Federal Reserve Banks, it receives credit to
its checking account, and thus the government is
able to make budgeted expenditures without addi-
tional borrowing in the amount of the face value of
the newly deposited coins less their production cost
(which amount we call "seigniorage")/1

• Seven billion new $1 coins would reduce the
federal government's total borrowing by $6.44
billion7 and total interest outlays by $354 million
per year,8 a gross benefit not much different from
the gross benefit from 7 billion notes.

• But the cost of replacing each coin every thirty
years would be only $19 million per year4 and of
processing dollar coins at Reserve Hanks 0.3 times
only $1 million per year.10

Thus the net benefit to the Treasury associated with
7 billion of outstanding $1 coins would be $334
million per year," considerably higher than that for
an equal number of currency notes.

At this point in the analysis, replacing $1 notes
with $ 1 coins would have a favorable impact on the
governmental budget of $133 million per year.12

However, such a replacement would have a fur-
ther—and even more significant—benefit. Based
on the experience in virtually every country that
has made a comparable substitution, the govern-
ment can expect to issue at least twice as many $ 1
coins as it would have issued $1 notes.11 (This may
result partly from the habit of many people to save

6. The budgetary accounting process tor coin production some-
times gives rise to the helief that the booking ol' seigniorage per \e
reduces the Treasury's borrowing requirement. This is not so. It is
being able to spend the newly minted coins that reduces the
Treasury's need to borrow. Such spending seldom occurs directly,
of course; the Treasury ordinarily deposits newly minted coins at
Federal Reserve Banks for credit lo its checking account. Reserve
Banks accept only as many new coins as they expect to need to
meet the requirements of depository financial institutions in their
Districts.

7. $7 billion face value -$5dO million production cost.
8. $6.44 billion x 5.5 percent.
9. 7 billion coins -: ISO x $.()«.
10. 7 billion coins x 0.2 x $.000150. Note that $1 notes are

typically deposited at Federal Reserve Banks an average of 1.3
times per year. We expect that $ I coins would be deposited only 0.2
times.

11. $354 million -- $20 million.
12. $334 million $201 million.
13. In six countries thai replaced a note valued at about $1 with

a coin, the General Accounting Oilice found coin-for-note replace-
ment rates ranging from I .ft to I to 4 to 1. General Accounting
Oilice, National Coinage Proposals, Limited Public Demand lor

their pocket change at the end ol" the day and partly
from a tendency for banking and retail establish-
ments to hold larger quantities of coins than of
notes of equal value.) In our simplified model,
doubling the number ol" $1 coins in circulation
would add another $334 million per year to the
Treasury's benefit, for a total benefit of $467
million.14

The simplified model, of course, does not fully
reflect the real world. There are factors that would
both increase and decrease the $467 million annual
benefit shown above. In particular, growth in the
volume of $ I currency pieces outstanding—histor-
ically, more than 4 percent per year—would, over
time, considerably increase the benefit of substitut-
ing coins for notes. So would any numismatic, or
sentimental, collecting of $1 notes that might result
from the announcement that they soon would no
longer be issued (although $ I notes would continue
to be legal tender). On the other hand, some
increase in the use of $2 notes by the public seems
very likely if the $ I note were no longer issued, and
any such increase would reduce the budgetary gain.
In addition, the production cost for higher denom-
ination notes would rise because fixed costs at the
Bureau of Engraving and Printing would be spread
over a smaller production volume. ($1 notes ac-
count for nearly 50 percent of the total annual
currency note production.)

Taking account of these additional factors, the
Board's staff estimates that, in the first five years of
the implementation, the federal government budget
position would be improved by a total of $2.2X
billion (in nominal terms). The average yearly gain
in real present-value terms, over the assumed
thirty-year life of a $ I coin is estimated to be $460
million.1''

These gains are unlikely to be achieved, how-
ever, if the $1 note is not withdrawn from circula-
tion. This is because the private sector (notably

New Dollar Coin or Elimination of Pennies (GAO, May 1990),
p. 39.

14. An attachment to this statement summarizes these effects
and is available from Publicalions Services, Board of Governors of
the Federal Reserve System, Washington, DC 2055 1.

15. The thirty-year estimate uses an inflation rate of zero, a
Treasury borrowing rate of 3 percent, and a rate for discounting
future values to the present of 3 percent. The advantage of
expressing the longer-run financial impacts in real present-value
terms is that it adjusts for inllatiou and the lime value of the
magnitudes involved.
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banking and retail establishments), not knowing
how extensively the public will use the $1 coin,
will be reluctant to make the infrastructure outlays
necessary for the coin to succeed (training employ-
ees on new cash-register-drawer procedures, order-
ing of $ 1 coin inventories, new arrangements with
financial institutions, and the like). Likewise, the
public will refrain from using the new coin if the
retail sector is not prepared.16 In the meantime, the
public sector (particularly the Bureau of Engraving
and Printing, the Bureau of the Mint, and the
Federal Reserve System; perhaps also the Postal
Service and mass transit systems), not knowing
what the respective demands will be for $1 notes
and coins, and wanting to be able to meet any likely
demand, will inevitably overinvest in production
and processing capacity.

As important as the budgetary gains would be,
the Board believes that the foremost consideration
in this decision should be the convenience and
needs of the public. In this regard, opinion surveys
indicate that the American public generally is
satisfied with the present currency system and may
not initially welcome replacing the $ 1 note. There
is evidence in the Canadian experience, however,
that over time a $ 1 coin would come to be recog-
nized as more convenient, cleaner, and more effi-
cient than the $ 1 note.

If designed properly, a $ 1 coin may well be able
to evoke confidence in the currency system and be
a source of national pride to the same extent that
the $ 1 note does now. Market testing, such as with
focus groups, can help to achieve this result.

We believe that some legislative proposals, such
as H.R.534, would not provide enough preparation

16. For an excellent treatment of "network externalities" in
currency systems, see John P. Caskey and Simon St. Laurent, "The
Susan B. Anthony Dollar and the Theory of Coin/Note Substitu-
tions," Journal of Money, Credit, and Banking, vol. 26 (August
1994, Part 1), pp. 495-510.

time for those most involved—the Nation's bank-
ing and retail establishments, the Treasury Bureaus
of the mint and of Engraving and Printing, and the
Federal Reserve Banks. Preparing for the issuance
of new $1 coins will be complex and time-consum-
ing, and the prescribed preparation period—eight-
een months—would not be sufficient. The mint will
need time to be certain that the design is effective,
both mechanically and in terms of public accep-
tance. There will be substantial changes in resource
requirements at the Bureau of Engraving and Print-
ing, the Bureau of the Mint, and the Federal
Reserve Banks and branches. And, above all, the
Nation's banks and retail establishments will have
to plan carefully for the changeover.

Moreover, beginning in 1996, the Treasury and
Federal Reserve will begin a multiyear introduction
of new designs for Federal Reserve notes that will
be completed (with the introduction of a newly
designed $5 note) in about 1999. It would be
preferable that these important changes not occur
contemporaneously with the introduction of a $1
coin.

A reasonable approach may be for the Congress
to explore thoroughly the implications—for the
federal budget, for the convenience and needs of
the public, and for the public's feelings toward the
currency—of replacing the $ 1 note with a coin. If
the Congress judges that the balance of consider-
ations weighs in favor of replacing the note, it
should adopt legislation as promptly as possible
that would establish dates in the future for intro-
ducing the new $1 coin, say in about four years to
coincide with issuance of the newly designed $5
note, and for no longer issuing $1 notes. In that
way, both the public and private sectors would have
a sound basis for beginning immediately to plan for
the change. •
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Statement by Susan M. Phillips, Member, Hoard of
Governors of the Federal Reserve System, before
the Subcommittee on Financial Institutions and
Consumer Credit of the Committee on Banking and
Financial Services, U.S. House of Representatives,
May 18, 1995

I am pleased to be here today to discuss H.K.I362,
the Financial Institutions Regulatory Relief Act of
1995. The Board welcomes its introduction and
supports its purpose oi" relieving costs imposed on
our nation's banking system by governmental reg-
ulation, particularly when those costs are not offset
by corresponding benefits to the safety and sound-
ness of our nation's financial institutions, the pro-
tection of bank customers, or the availability of
credit.

In my testimony today, I will discuss the Board's
efforts to reduce the cost of regulation and why we
believe that legislation is necessary to continue
those efforts. I will then address those portions of
the bill that make major changes to laws adminis-
tered by the Board, particularly in the area of bank
and branching applications, where 1 believe the bill
would significantly reduce burden, and in the con-
sumer area. Finally, I will highlight provisions
about which the Board does have concerns. Still, I
do not wish these objections in any way to detract
from the central message of my testimony: that the
nation's banking system needs legislation of the
type presented by H.R.I362.

Appended to my testimony are the Board's
comments on certain provisions that are not dis-
cussed directly in my testimony.1

THE ROLE OF RECUIATION

Banking regulation serves clearly defined purposes.
They include protecting the federal safety net and
thereby the taxpayer, preserving a strong banking
system, minimizing the destabilizing elfects on the
economy caused by any difficulties in the banking
system, providing consumer protection, and ensur-
ing that communities are served by our banking
system.

I. The attachments to this statement are available Mom Publica-
tions Services, Mail Stop 127, Board oi Governors of the I'ederal
Reserve System, Washington, DC 20551.

Such regulation, however, cannot succeed if it is
designed to eliminate at any cost the possibility of
any bank failure either a financial failure or a
failure to serve customers. Rather, banking regula-
tion must aim to produce at a reasonable cost the
banking system that can best serve our economy
and the American people. Hach requirement, re-
striction, application, and report imposed may in-
dividually be justified at the time of adoption, but
collectively the amount of regulation created over
time can become a significant obstacle for the
community banker and, equally important, some-
one hoping to start a community bank.

As Il.R. 1362 recognizes, the aggregate regula-
tory burden on our nation's banks has become
substantial, raising the cost of banking services and
thereby encouraging customers to seek less costly
loans and services or higher yielding investments
from other financial intermediaries that are not
subject lo the same regulatory requirements. Fur-
thermore, our banks must operate in increasingly
competitive financial markets, both domestic and
global. The United States can ill afford to handicap
its banking institutions with unnecessary and dys-
functional regulation.

The Board believes the lime has come to rcex-
amine each of our banking statutes and regulations
and decide whether its benefits are commensurate
with its costs. The Board believes that there are
restrictions in current banking law that cannot pass
this test. To address this problem, the Board advo-
cates not only burden relief of the type provided by
H.R. 1362 but also reform of anachronistic statutes
such as the Glass-Steagall Act, which needlessly
and significantly hinders the ability of U.S. banking
organizations to compete. We applaud this commit-
tee's recent approval of Glass-Steagall reform and
urge (he House to pass H.R. 1062.

OUR EFFORTS AT THE HOARD

The recognition that regulatory burden must be
reduced is not new at the Board. Since 1978, the
Board has maintained a formal program of regula-
tory review and simplification, and in 1986 the
Board established a Regulatory Planning and Re-
view office, charged with ensuring that regulatory
proposals minimize the burdens imposed on those
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that must comply. The Hoard has long believed that
significant reductions can be made in regulatory
burden by eliminating requirements that are redun-
dant or have outlived their usefulness.

The Board has redoubled these efforts in recent
years. For example, we have streamlined the appli-
cations process by shortening processing times,
substituting a notice requirement for an application
whenever possible, waiving applications for trans-
actions reviewed by other regulators, and reducing
the paperwork that must accompany applications
and notices. These changes have reduced both the
volume of paper that must be filed by notificants
and the time required for the Board to review
nonbanking proposals. Of the more than 3,500
applications and notices acted on during 1994, 94
percent were completed within the Board's sell-
imposed sixty-day target, with the average period
of review lasting thirty-four days. In other areas,
the Board has worked within the limits of its
governing statutes to expand the list of permissi-
ble nonbanking activities for banking organiza-
tions, to remove outdated restrictions on the con-
duct of these activities, and to eliminate restrictions
that prevented banking organizations from provid-
ing discounts to their customers on packages of
products.

1 have attached to my testimony a more complete
list of our initiatives to reduce unnecessary regula-
tory burden over the past three years.

THE NEED FOR LEGISLATIVE CHANCE

There is a limit, however, to how far we or the other
banking agencies can go in rationalizing the regu-
lation imposed on our nation's banks. Although we
speak of "regulatory" burden, that term is some-
thing of a misnomer. The Board must operate
within statutory constraints, and all of our regula-
tions are either required by statute or are necessary
to explain or implement a statute. Put simply, we
have no choice but to regulate and in some cases to
overregulate.

H.R. 1362 provides the type of statutory changes
that would allow a reduction in regulatory burden
in many areas without adversely affecting safety
and soundness or other important supervisory and
policy concerns.

Applications

One of H.R.1362's most important reforms comes
in the applications area, where it would eliminate
federal regulatory review for routine bank acquisi-
tions and branch openings by well-capitalized and
well-managed banking organizations that are help-
ing to meet the credit needs of their communities.
H.R. 1362 would also allow well-capitalized and
well-managed organizations to commence previ-
ously approved nonbanking activities without filing
an application. The Board's experience in admin-
istering these statutory requirements over the past
thirty-nine years leads us to endorse these initia-
tives very strongly.

Currently, the Bank Holding Company Act re-
quires that all bank holding companies obtain
Board approval before acquiring control of another
depository institution or merging with another bank
holding company. The bill would eliminate this
application requirement for proposals that raise no
serious competitive issue and are made by bank
holding companies that met specified standards for
capital, management, and community reinvestment
at their previous examination. The vast majority of
such proposals processed by the Board meet these
requirements and are routinely approved. Thus, we
believe that the cost of continuing the applications
process in such cases is unnecessary from a public
policy perspective. The bill not only would make
the applications process simpler, less burdensome,
and more transparent for qualifying banking orga-
nizations but also would provide a powerful incen-
tive for banking organizations to achieve and main-
tain strong capital positions, solid management,
and a commitment to the community.

The bill would also eliminate the application
process for well-managed and well-capitalized
banking organizations that wish to engage in non-
banking activities (such as mortgage banking or
securities brokerage) that the Board has already
determined to be permissible. The application re-
quirement places bank holding companies in-
creasingly at a competitive disadvantage with
other companies that face no similar federal re-
view requirement. The bill also eliminates a hear-
ing provision for nonbanking applications, which
is an unnecessary burden given the ample oppor-
tunity afforded all parties to make written submis-
sions.
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In a similar vein, H.R. 1362 would eliminate
branch applications lor banks that meet the speci-
fied capital, management, and community reinvest-
ment standards. The cost of these applications,
which are routinely approved by all the agencies, is
not justified when the applicant is well-capitalized,
well-managed, and serving its community, further-
more, H.R. 1362 would eliminate branch applica-
tions lor automated teller machines (ATMs) in all
cases. The law defining a branch to include an ATM
lor this purpose is simply an anachronism. To-
gether, these two changes would eliminate the need
for a substantial number of branch applications
filed with the banking agencies.

Finally, H.R. 1362 would eliminate or modify
other applications requirements whose benefits no
longer justify their costs, including applications for
investment in bank premises and determinations
that a bank holding company does not control
shares of stock that it divests to certain companies.

I wish to stress the practical, bottom-line impor-
tance of these reforms. We estimate that adoption
of this proposal would reduce the number of
applications filed with the Federal Reserve by at
least 50 percent—eliminating more than 1,700
applications currently liled with the Board each
year and saving the industry untold hours of time
and substantial legal expenses.

CONSUMER REFORMS

H.R. 1362 also contains numerous amendments to
the consumer protection statutes administered by
the Board. Although time does not permit me to
discuss each of these provisions, I will mention
those of particular importance to the Board.

First, section 116 of the bill would reduce the
number of institutions required to report Home
Mortgage Disclosure Act data by raising the asset
level at which reporting is mandatory from $10
million to $50 million. The Board believes that this
step would provide important relief to our nation's
community banks without undercutting the goal of
the act. Second, the bill makes a variety of changes
to the Community Reinvestment Act (CRA) that,
collectively, would atfect the way the banking
agencies administer that act. Some of these
changes, such as the small bank exemption and

self-certification, are directed at concerns the agen-
cies addressed in their recently revised CRA regu-
lations. That milltiyear cifort recognized that the
burden imposed on small institutions needed to be
reduced and focused on making the CRA evalua-
tion process more objective, performance-based,
and predictable. Before changing the rules in this
area once again, we believe that the Congress
should pause to consider whether the agencies'
efforts will achieve the objectives of H.R. 1362 in
this area. Furthermore, the prohibition on addi-
tional reporting would leave the agencies unable to
carry out the mandates of the act through their
recently adopted regulations. We believe that if an
agency is assigned a responsibility, it should also be
granted the tools necessary to fulfill its mandate.

H.R. 1362 also contains CRA reforms not ad-
dressed by the agencies' recent elforts, particularly
incentives for CRA performance. Section 124 pro-
vides that any institution that receives a "satisfac-
tory" or "outstanding" rating is deemed to have
met the purposes of the CRA in regard to commu-
nity credit needs for purposes of the applications
process. The Board endorses the concept of provid-
ing incentives to institutions for good CRA perfor-
mance. As the Board has previously testified, how-
ever, it is important to differentiate in the ottering of
incentives between institutions whose performance
may be barely satisfactory and institutions whose
performance is close to outstanding. Accordingly,
the Board believes that the Congress should add a
new rating category of "high satisfactory" to the
current 4-point rating system and then locus bene-
fits, such as the application relief in title II of the
bill, on institutions at that and the higher "outstand-
ing" level.

Third, the entire Board believes that the Truth in
Savings Act could be amended to make compliance
less onerous but is divided on the merits of portions
of section 131 of the bill. I and a majority of tfie
Board support the general direction of the bill,
which would eliminate some provisions of the
Truth in Savings Act and revise others. Section 13 I
would leave intact the requirement that a deposi-
tory institution pay interest on the lull principal in
a consumer's account, thereby barring the use of
the investable and low-balance methods in deter-
mining interest payments. This requirement, which
is already in place for financial institutions gener-
ally, benefits consumers without imposing execs-
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sivc burdens. Section 131 would also continue to
prohibit misleading or inaccurate advertising in the
promotion of deposit accounts. Such a limitation is
valuable in ensuring that consumers are not misled
by advertising that, tor example, publicizes high
"teaser" rates without informing consumers of the
limited periods for which they are in effect or of
other conditions that will determine the rates actu-
ally paid.

Before leaving the consumer area, 1 would like to
make one general observation. Our consumer reg-
ulations are quite detailed, more so than one might
expect. One reason for this detail, and, ironically,
the reason why the industry often demands rather
than rejects such detail, is the possibility of civil
liability. Because banks can be liable for any
misstep, they ask the Board to clarify every rule
and validate every practice. The amendments to the
Truth in Lending Act in title 1 of the bill, which the
Board supports, take an important step toward
addressing this problem, but it may also be time for
a broader reexamination of whether all the civil
liability provisions in the consumer statutes are
truly needed to protect consumers.

OTHER PROVISIONS

Although the Board supports the great majority of
the provisions of H.R. 1362, there are two that cause
us considerable concern: relaxing the standards for
foreign banks operating in the United States to the
extent proposed and transferring authority for ad-
ministering the Real Estate Settlement Procedures
Act (RESPA) to the Board.

Foreign Banks

As currently drafted, H.R. 1362 would amend the
Foreign Bank Supervision Enhancement Act of
1991 (FBSEA) to lower the standards under which
foreign banks may enter and operate in the United
States and to reduce significantly the authority of
the Federal Reserve to examine their U.S. opera-
tions on a comprehensive basis. The Board opposes
these provisions of the bill as drafted.

More specifically, the bill would permit the
Board to deny entry to foreign banks only on the
very narrow ground that establishment of an office

by a foreign bank would place at risk the safe and
sound operation of the U.S. financial system—a
standard that even the Bank of Credit and Com-
merce International probably would not have
failed. As drafted, the bill would also deprive the
Board of important examination authority. Because
the activities of the various U.S. banking offices of
a foreign bank are often highly intertwined, exam-
inations need to be coordinated not only to avoid
duplication of effort but also to ensure a complete
and comprehensive picture of the organization,
reducing the potential for financial manipulation.
To this end, in 1994 the Federal Reserve and other
state and federal bank regulatory authorities that
supervise more than 90 percent of the assets of U.S.
branches and agencies of foreign banks announced
a joint program to enhance the supervision of
foreign banks.

Although the Board believes that these provi-
sions go too far, the Board believes that some
provisions of FBSEA should be reevaluated—most
notably the inflexible requirement that the Board
not approve an application unless a foreign bank is
subject to comprehensive consolidated supervision
by home country authorities. This standard has
proved a significant barrier to entry for banks from
jurisdictions, especially developing countries, that
have not yet fully implemented a policy of consol-
idated supervision. The Board would recommend
adding a provision to H.R. 1362 that would allow a
foreign bank to open an office in the United States,
subject to appropriate safeguards, if the bank's
home country is making progress toward consoli-
dated supervision. This amendment would give
well-run foreign banks from developing countries
an opportunity to establish a presence in the United
States under appropriate conditions, while still
providing an incentive for home country authorities
to continue to implement reforms for consolidated
supervision. H.R. 1362 also establishes a deadline
for the Board to act on foreign bank applications, a
concept the Board endorses.

We would be pleased to work with the committee
on appropriate changes to the foreign bank provi-
sions.

RESPA

H.R. 1362 attempts in a very limited way to im-
prove the administration of the Real Estate Settle-
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ment Procedures Act by transferring regulatory
authority from the Department of Housing and
Urban Development to the Board. Although such a
transfer may have some intuitive appeal because of
the Board's Truth in Lending responsibilities, there
are important reasons why the Board is concerned
about this provision. First, unlike Truth in Lending,
certain portions of RBSPA are in essence a price-
regulation scheme—one which the Board lacks
expertise to administer and which is foreign to the
Board's central bank responsibilities. Second, even
if the Board were better suited to the task, simply
transferring responsibility from one agency to an-
other does not achieve substantial reform or, nec-
essarily, burden reduction.

Instead, we otfer a different solution for RESPA.
The Board believes that an in-depth reassessment
by the Congress of RHSPA's fundamental require-
ments is more to the point. We believe that the
Congress should set aside the very complex issues
raised by RESPA for separate hearings that could
focus on the substance of RESPA rather than on
administrative jurisdiction. There are serious ques-
tions to be considered, including, for example, the
suggestion by some parties to real estate transac-
tions that RESPA may be stifling innovation and
technological advancement from which the public
might benefit.

We urge the Congress to undertake such an
assessment rather than simply transfer regulatory
authority. We believe thai the Board is not the
appropriate locus for this responsibility.

CLOSING THOUGHTS

In closing, 1 would like to expand on one thought I
mentioned earlier: that when the Congress or the
agencies impose a regulatory burden, there are
generally good reasons for doing so at the time. As
time passes, however, the reasons for imposing the
requirement may subside, but the requirement takes
on a life of its own. A good example of this
phenomenon is the sixty-year-old Cllass-Steagall
Act, a law that was a response to a lime and a
financial system that bear little relation to our own.

H.R.I362 addresses half of this problem by
requiring the agencies to reexaniine each regulation
on a regular basis, a provision the Board endorses.
However, as H.R.I362 elsewhere recognizes, there
are some things that only Ihc Congress can do. For
that reason, the Board hopes thai the Congress
would commit itself to a similar recxarnination of
the banking statutes themselves- -either through
the use of sunset provisions when appropriate or,
less formally, through periodic oversight healings
on existing statutes and regulatory burden. I I
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Announcements

REQUESTS FOR NOMINATIONS FOR
APPOINTMENTS TO THE CONSUMER
ADVISORY COUNCIL AND MEETING
OF THE COUNCIL

The Federal Reserve Board announced on June 1,
1995, that it was seeking nominations of qualified
individuals for nine appointments to its Consumer
Advisory Council.

The Consumer Advisory Council is composed of
thirty representatives of consumer and community
interests and of the financial services industry. The
council was established by the Congress in 1976 to
advise the Board on the exercise of its responsibili-
ties under the Consumer Credit Protection Act and
on other matters on which the Board seeks its
advice. The council by law represents the interests
both of consumers and of the financial community.
The group meets in Washington, D.C., three times
a year.

Nine new members will be selected from the
nominations to serve three-year terms that will
begin in January 1996. The Board expects to
announce the selection of new members by year-
end 1995.

Nominations should be submitted in writing and
should include the address and telephone number
of the nominee. In addition, information about past
and present positions held and special knowledge,
interests, or experience related to consumer credit
or other consumer financial services should be
included.

The written nominations must be received by
August 31, 1995, and should be addressed to
Dolores S. Smith, Associate Director, Division
of Consumer and Community Affairs, Board of
Governors of the Federal Reserve System, Wash-
ington, D.C. 20551. Information about nominees
will be available for inspection upon request.

The Federal Reserve Board announced on
May 31, 1995, that a meeting of its Consumer
Advisory Council was scheduled for June 29.

ISSUANCE OF JOINT FRAMEWORK
FOR SUPERVISORY INFORMATION
ABOUT DERIVATIVES ACTIVITIES
OF BANKS AND SECURITIES FIRMS

The Basle Committee on Banking Supervision and
the Technical Committee of the International
Organisation of Securities Commissions (IOSCO)
issued on May 16, 1995, a joint framework for
supervisory information about the derivatives
activities of banks and securities firms.

This joint framework, which is being issued to
supervisors of banks and securities firms, is part of
a continuing effort to improve supervisors' access
to, and evaluation of, timely and comprehensive
information about institutions' activities involving
over-the-counter and exchange-traded derivatives.

The joint supervisory information framework has
two main parts. The first part summarizes the risks
associated with derivatives (for example, credit
risk, liquidity risk, and market risk) and discusses
qualitative and quantitative information that super-
visors could obtain to assess these risks. The paper
also discusses earnings information that may be
useful for supervisory analysis purposes.

The second part of the paper sets forth a com-
mon minimum framework of supervisory informa-
tion that focuses on a baseline of information that
is useful for supervisors to begin assessing the
effect of derivatives on an institution's risk
profile—primarily information about the extent of
an institution's derivatives activities and their credit
risk.

The two committees plan to periodically update
the joint supervisory information framework and to
incorporate information about market risk into its
common minimum framework at a later stage.

REGULATION B: FINAL REVISIONS TO
OFFICIAL STAFF COMMENTARY

The Federal Reserve Board published on June 1,
1995, final revisions to its official staff commentary
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to Regulation B (Equal Credit Opportunity). The
revisions became effective on June 5.

The revisions to the commentary provide guid-
ance on several issues including disparate treat-
ment, special purpose credit programs, credit-
scoring systems, and discrimination based on
marital status.

AVAILABILITY OH A BROCHURE ON THE
TERMS OF CREDIT CARD PLANS

The Federal Reserve Board has published its semi-
annual report on the terms of credit card plans
offered by credit card issuers throughout the United
States. The survey information on credit card terms
is contained in the brochure Shop . . . The Card You
Pick Can Save You Money. It is designed to help
consumers comparison shop when looking for a
credit card. Because the terms can affect the
amount an individual pays for using a credit card,
the brochure lists the annual percentage rate (APR),
annual fee, grace period, type of pricing (fixed or

variable rate), and a telephone number for each
card issuer surveyed.

In addition, definitions and explanations of the
various methods to calculate the finance charge are
supplied. Consumers arc encouraged to examine
the various plans and to determine the effect the
different variables might have on their budgets.

Copies of the brochure may be obtained free of
charge and arc available from the twelve Federal
Reserve Banks or from Publications Services, Mail
Stop 127, Board of Governors of the Federal
Reserve System, Washington, DC 20551.

ERRATUM: Federal Reserve Bulletin

In "Monetary Policy and Open Market Operations
during 1994" in the June 1995 issue of the Federal
Reserve Bulletin, table 1 on page 571 contains an
error: The federal funds rate for the July 5-6, 1994,
meeting was listed as 43/4 percent; in fact the rate
was 4'/4 percent. No change was made to the fed-
eral funds rate at this meeting. H
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Minutes of the
Federal Open Market Committee Meeting
Held on March 28, 1995

A meeting of the Federal Open Market Committee
was held in the offices of the Board of Governors
of the Federal Reserve System in Washington,
D.C., on Tuesday, March 28, 1995, at 9:00 a.m.

f'resent:
Mr. Greenspan, Chairman
Mr. McDonough, Vice Chairman
Mr. Blinder
Mr. Hoenig
Mr. Kelley
Mr. Lindsey
Mr. Melzer
Ms. Minehan
Mr. Moskow
Ms. Phillips
Ms. Yellen

Messrs. Boehnc, Jordan, McTeer, and Stern,
Alternate Members of the Federal Open
Market Committee

Messrs. Broaddus, Forrestal, and Parry, Presidents
of the Federal Reserve Banks of Richmond,
Atlanta, and San Francisco respectively

Mr. Kohn, Secretary and Fconomist
Mr. Bernard, Deputy Secretary
Mr. Coyne, Assistant Secretary
Mr. Gillum, Assistant Secretary
Mr. Mattingly, General Counsel
Mr. Baxter, Deputy General Counsel
Mr. Prell, Fconomist
Mr. Truman, Fconomist

Ms. Browne, Messrs. Davis, Hunter, Lindsey,
Mishkin, Promisel, Siegman, Slifman, and
Stockton, Associate Feonomists

Mr. Fisher, Manager, System Open Market Account

Mr. Fttin, Deputy Director, Division of Research
and Statistics, Board of Governors

Mr. Madigan, Associate Director, Division of
Monetary Affairs, Board of Governors

Mr. Simpson, Associate Director, Division of
Research and Statistics, Board of Governors

Ms. Low, Open Market Secretariat Assistant,
Division of Monetary Affairs, Board of
Governors

Messrs. Goodfriend, Lang, Rolnick, Rosenblum,
and Sniderrnan, Senior Vice Presidents,
Federal Reserve Banks of Richmond,
Philadelphia, Minneapolis, Dallas, and
Cleveland respectively

Messrs. Kos and Judd, and Ms. Rosenbaum,
Vice Presidents, Federal Reserve Banks of
New York, San Francisco, and Atlanta
respectively

Mr. Thornton, Assistant Vice President, Federal
Reserve Bank of St. Louis

By unanimous vote, the minutes of the meeting
of the Federal Open Market Committee held on
January 31-February 1, 1995, were approved.

By unanimous vote, responsibility for making
decisions on appeals of denials by the Secretary of
the Committee for access to Committee records
was delegated under the provisions of 271.4(d) of
the Committee's Rules Regarding Availability of
Information to Ms. Phillips and, in her absence, to
Ms. Yellen.

By unanimous vote, the Committee elected
Thomas C. Baxter, Jr. as Deputy General Counsel
from the Federal Reserve Bank of New York and
William C. Hunter as Associate Economist from
the Federal Reserve Bank of Chicago to serve until
the next election at the first meeting of the Commit-
tee after December 31, 1995, with the understand-
ing that in the event of the discontinuance of their
official connection with the Federal Reserve Banks
of New York and Chicago respectively, they would
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cease to have any official connection with the Fed-
eral Open Market Committee.

On January 12, 1995, the continuing rules, regu-
lations, and other instruments of the Committee
had been distributed with the advice that, in accor-
dance with procedures approved by the Committee,
they were being called to the Committee's attention
to give members an opportunity to raise any ques-
tions they might have concerning them.

Members were asked to indicate if they wished
to have any of the instruments in question placed
on the agenda, and no requests for substantive
consideration were received. Apart from the updat-
ing of the Manager's title, all of the instruments
identified below remained in effect in their existing
forms:

1. Federal Open Market Committee Rules
a) Rules of Organization
b) Rules of Procedure
c) Rules Regarding Availability of

Information
d) Open Market Operations of Federal

Reserve Banks

e) Procedures for Allocation of Securities in
the System Open Market Account

I) Resolution to Provide for the Continued
Operation of the Committee During an Emergency

g) Resolution Authorizing Certain Actions by
Federal Reserve Banks During an Emergency

h) Guidelines for the Conduct of System
Open Market Operations in Federal Agency Issues

2. Authority for the Chairman to appoint a Fed-
eral Reserve Bank as agent to operate the System
Account in case the New York Bank is unable to
function

3. Resolution relating to examinations of the
System Open Market Account

4. Regulation relating to Open Market Opera-
tions of Federal Reserve Banks

By unanimous vote, the Authorization for
Domestic Open Market Operations shown below
was reaffirmed.

AUTHORIZATION FOR DOMESTIC
OPEN MARKET OPERATIONS

Reaffirmed March 28, 1995

I. The Federal Open Market Committee authorizes
and directs the Federal Reserve Hank of New York, to

the extent necessary to carry out the most recent
domestic policy directive adopted at a meeting of the
Committee:

(a) To buy or sell U.S. Government securities,
including securities of the Federal Financing Hank, and
securities that are direct obligations of, or fully guaran
teed as to principal and interest by, any agency of the
United States in the open market, from or to securities
dealers and foreign anil international accounts main-
tained at the Federal Reserve Bank of New York, on a
cash, regular, or deferred delivery basis, lor the System
Open Market Account at market prices, and, for such
Account, to exchange maturing U.S. Government and
Federal agency securities with the Treasury or the indi-
vidual agencies or to allow them to mature without
replacement; provided that the aggregate amount of U.S.
Government and Federal agency securities held in such
Account (including forward commitments) at the close
of business on the day of a meeting of the Committee at
which action is taken with respect lo a domestic policy
directive shall not he increased or decreased by more
than $8.0 billion during the period commencing with the
opening of business on the day following such meeting
and ending with the close of business on the day of the
next such meeting;

(b) When appropriate, to buy or sell in the open
market, from or to acceptance dealers and foreign
accounts maintained at (he Federal Reserve Hank of
New York, on a cash, regular, or deferred delivery basis,
for the account of the Federal Reserve Hank of
New York at market discount rates, prime hankers accep-
tances with maturities of up to nine months at the time of
acceptance that (I) arise out of the current shipment of
goods between countries or within the United States, or
(2) arise out of the storage within the United States of
goods under contract of sale or expected to move into
the channels of trade within a reasonable time and that
are secured throughout their life by a warehouse receipt
or similar document conveying title to the underlying
goods; provided that the aggregate amount of bankers
acceptances held at any one lime shall not exceed
$100 million;

(e) To buy U.S. Government securities, obligations
that are direct obligations of, or fully guaranteed as to
principal and interest by, any agency of the United
Stales, and prime hankers acceptances of the types
authorized for purchase under l(h) above, from dealers
for the account of the Federal Reserve Bank of
New York under agreements for repurchase of such
securities, obligations, or acceptances in 15 calendar
days or less, at rates that, unless otherwise expressly
authorized by the Committee, shall be determined by
competitive bidding, after applying reasonable limita-
tions on the volume of agreements with individual deal
ers; provided that in the event U.S. Government securi-
ties or agency issues covered by any such agreement are
not repurchased by the dealer pursuant to the agreement
or a renewal thereof, they shall be sold in the market or
transferred lo the System Open Market Account; and
provided further thai in the event bankers acceptances
covered by any such agreement are not repurchased by
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the seller, they shall continue to be held by the Federal
Reserve Bank or shall be sold in the open market.

2. In order to ensure the effective conduct of open
market operations, the Federal Open Market Committee
authorizes and directs the Federal Reserve Banks to lend
U.S. Government securities held in the System Open
Market Account to Government securities dealers and to
banks participating in Government securities clearing
arrangements conducted through a Federal Reserve
Bank, under such instructions as the Committee may
specify from time to time.

3. In order to ensure the effective conduct of open
market operations, while assisting in the provision of
short-term investments for foreign and international
accounts maintained at the Federal Reserve Bank of
New York, the Federal Open Market Committee autho-
rizes and directs the Federal Reserve Bank of New York
(a) for System Open Market Account, to sell U.S. Gov-
ernment securities to such foreign and international
accounts on the bases set forth in paragraph l(a) under
agreements providing for the resale by such accounts of
those securities within 15 calendar days on terms compa-
rable to those available on such transactions in the
market; and (b) for New York Bank account, when
appropriate, to undertake with dealers, subject to the
conditions imposed on purchases and sales of securities
in paragraph l(c), repurchase agreements in U.S. Govern-
ment and agency securities, and to arrange correspond-
ing sale and repurchase agreements between its own
account and foreign and international accounts main-
tained at the Bank. Transactions undertaken with such
accounts under the provisions of this paragraph may
provide for a service fee when appropriate.

By unanimous vote, the Authorization for For-
eign Currency Operations was amended to reflect
the new title of Manager, System Open Market
Account.

tional Settlements, and with other international financial
institutions:

Austrian schillings
Belgian francs
Canadian dollars
Danish kroner
Pounds sterling
French francs
German maiks

Italian liie
Japanese yen
Mexican pesos
Netherlands guilders
Norwegian kroner
Swedish kronor
Swiss francs

B. To hold balances of, and to have outstanding
forward contracts to receive or to deliver, the foreign
currencies listed in paragraph A above.

C. To draw foreign currencies and to permit for-
eign banks to draw dollars under the reciprocal currency
arrangements listed in paragraph 2 below, provided that
drawings by either party to any such arrangement shall
be fully liquidated within 12 months after any amount
outstanding at that time was first drawn, unless the
Committee, because of exceptional circumstances, spe-
cifically authorizes a delay.

D. To maintain an overall open position in all
foreign currencies not exceeding $25.0 billion. For this
purpose, the overall open position in all foreign curren-
cies is defined as the sum (disregarding signs) of net
positions in individual currencies. The net position in a
single foreign currency is defined as holdings of bal-
ances in that currency, plus outstanding contracts for
future receipt, minus outstanding contracts for future
delivery of that currency, i.e., as the sum of these ele-
ments with due regard to sign.

2. The Federal Open Market Committee directs the
Federal Reserve Bank of New York to maintain recipro-
cal currency arrangements ("swap" arrangements) for
the System Open Market Account for periods up to a
maximum of 12 months with the following foreign
banks, which are among those designated by the Board
of Governors of the Federal Reserve System under Sec-
tion 214.5 of Regulation N, Relations with Foreign
Banks and Bankers, and with the approval of the Com-
mittee to renew such arrangements on maturity:

AUTHORIZATION FOR FOREIGN
CURRENCY OPERATIONS

Amended March 28, 1995

1. The Federal Open Market Committee authorizes
and directs the Federal Reserve Bank of New York, for
System Open Market Account, to the extent necessary to
carry out the Committee's foreign currency directive and
express authorizations by the Committee pursuant
thereto, and in conformity with such procedural instruc-
tions as the Committee may issue from time to time:

A. To purchase and sell the following foreign cur-
rencies in the form of cable transfers through spot or
forward transactions on the open market at home and
abroad, including transactions with the U.S. Treasury,
with the U.S. Hxehange Stabilization Fund established
by Section 10 of the Gold Reserve Act of 1934, with
foreign monetary authorities, with the Bank for Interna-

Poreign bank

Austrian National Hank .. .
National Hank of Belgium .
Hank of Canada
National Bank of Denmark
Bank of Fngland
Hank of France
German Federal Bank
Bank of Italy
Bank of Japan

Hank of Mexico
Regular
Special

Netherlands Hank
Hank of Norway
Bank of Sweden
Swiss National Bank
Hank for international Settlements:

Dollars against Swiss francs
Dollars against authorized luuopean

currencies other than Swiss francs .

Amount of arrangement
(millions of dollars

equivalent)

250
1,0(1(1
2,00(1
250

3,000
2,000
6,000
.1,000
5,000

3,000
3,000
500
250
3(X)

4,000

600

1,250
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Any changes in the terms of existing swap arrange-
ments, and the proposed terms of any new arrangements
that may he authorized, shall be referred for review and
approval to the Committee.

3. All transactions in foreign currencies undertaken
under paragraph l.A. above shall, unless otherwise
expressly authorized by the Committee, be at prevailing
market rates. For the purpose of providing an investment
return on System holdings of foreign currencies, or for
the purpose of adjusting interest rates paid or received in
connection with swap drawings, transactions with for-
eign central banks may be undertaken at non-market
exchange rates.

4. It shall be the normal practice to arrange with
foreign central banks for the coordination of foreign
currency transactions. In making operating arrangements
with foreign central banks on System holdings of foreign
currencies, the Federal Reserve Bank of New York shall
not commit itself to maintain any specific balance,
unless authorized by the Federal Open Market Commit-
tee. Any agreements or understandings concerning the
administration of the accounts maintained by the Federal
Reserve Bank of New York with the foreign banks
designated by the Board of Governors under Section
214.5 of Regulation N shall be referred for review and
approval to the Committee.

5. Foreign currency holdings shall be invested insofar
as practicable, considering needs for minimum working
balances. Such investments shall be in liquid form, and
generally have no more than 12 months remaining to
maturity. When appropriate in connection with arrange-
ments to provide investment facilities for foreign cur-
rency holdings, U.S. Government securities may be pur-
chased from foreign central banks under agreements for
repurchase of such securities within 30 calendar days.

6. All operations undertaken pursuant to the preced-
ing paragraphs shall be reported promptly to the F'oreign
Currency Subcommittee and the Committee. The For-
eign Currency Subcommittee consists oi the Chairman
and Vice Chairman of the Committee, the Vice Chair-
man of the Board ol Governors, and such other member
of the Board as the Chairman may designate (or in the
absence of members of the Board serving on the Sub-
committee, other Board members designated by the
Chairman as alternates, and in the absence of the Vice
Chairman of the Committee, his alternate). Meetings of
the Subcommittee shall be called at the request of any
member, or at the request of the Manager, System Open
Market Account ("Manager"), for the purposes of
reviewing recent or contemplated operations and of con-
sulting with the Manager on other mailers relating to his
responsibilities. At the request of any member of the
Subcommittee, questions arising from such reviews and
consultations shall be referred for determination to the
Federal Open Market Committee.

7. The Chairman is authorized:
A. With the approval of the Committee, to enter

into any needed agreement or understanding with the
Secretary of the Treasury about the division of responsi-
bility for foreign currency operations between the Sys-
tem and the Treasury;

B. To keep the Secretary of the Treasury fully
advised concerning System foreign currency operations,
and to consult with the Secretary on policy matters
relating to foreign currency operations;

C. From time to time, to transmit appropriate re-
ports and information to the National Advisory Council
on International Monetary and Financial Policies.

8. Staff officers of the Committee are authorized to
transmit pertinent information on System foreign cur-
rency operations to appropriate officials of the Treasury
Department.

9. All Federal Reserve Banks shall participate in the
foreign currency operations for System Account in ac-
cordance with paragraph 3 0(1) of the Board of Gover-
nors' Statement of Procedure with Respect to Foreign
Relationships of Federal Reserve Banks dated January I,
1944.

By unanimous vote, the Foreign Currency Direc-
tive shown below was reaffirmed.

FOREIGN CURRENCY DIRECTIVE

Reaffirmed March 28, 1995

1. System operations in foreign currencies shall gen-
erally be directed at countering disorderly market condi-
tions, provided that market exchange rates for the U.S.
dollar reflect actions and behavior consistent with the
IMF Article IV, Section 1.

2. To achieve this end the System shall:
A. Undertake spot and forward purchases and sales

of foreign exchange.
B. Maintain reciprocal currency ("swap") arrange-

ments with selected foreign central banks and with the
Bank for International Settlements.

C. Cooperate in other respects with central banks
of other countries and with international monetary
institutions.

3. Transactions may also be undertaken:
A. To adjust System balances in light of probable

future needs for currencies.
B. To provide means for meeting System and Trea-

sury commitments in particular currencies, and to facili-
tate operations of the Fxchange Stabilization Fund.

C. For such other purposes as may be expressly
authorized by the Committee.

4. System foreign currency operations shall be
conducted:

A. In close and continuous consultation and coop-
eration with the United States Treasury;

B. In cooperation, as appropriate, with foreign
monetary authorities; and

C. In a manner consistent with the obligations of
the United States in the International Monetary Fund
regarding exchange arrangements under the IMF Arti-
cle IV.
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By unanimous vote, the Procedural Instructions
with Respect to Foreign Currency Operations
shown below were amended to rellect the new title
of Manager, System Open Market Account.

PROCEDURAL INSTRUCTIONS WITH RESPECT TO
FOREIGN CURRENCY OPERATIONS

Amended March 28, 1995

In conducting operations pursuant to the authorization
and direction of the Federal Open Market Committee as
set forth in the Authorization for Foreign Currency
Operations and the Foreign Currency Directive, the Fed-
eral Reserve Bank of New York, through the Manager,
System Open Market Account ("Manager"), shall be
guided by the following procedural understandings with
respect to consultations and clearances with the Commit-
tee, the Foreign Currency Subcommittee, and the Chair-
man of the Committee. All operations undertaken pursu-
ant to such clearances shall be reported promptly to the
Committee.

1. The Manager shall clear with the Subcommittee
(or with the Chairman, if the Chairman believes that
consultation with the Subcommittee is not feasible in the
time available):

A. Any operation that would result in a change in
the System's overall open position in foreign currencies
exceeding $300 million on any day or $600 million since
the most recent regular meeting of the Committee.

B. Any operation that would result in a change on
any day in the System's net position in a single foreign
currency exceeding $150 million, or $300 million when
the operation is associated with repayment of swap
drawings.

C. Any operation that might generate a substantial
volume of trading in a particular currency by the System,
even though the change in the System's net position in
that currency might be less than the limits specified in
I.B.

D. Any swap drawing proposed by a foreign
bank not exceeding the larger of (i) $200 million or
(ii) 15 percent of the size of the swap arrangement.

2. The Manager shall clear with the Committee (or
with the Subcommittee, if the Subcommittee believes
that consultation with the full Committee is not feasible
in the time available, or with the Chairman, if the Chair-
man believes that consultation with the Subcommittee is
not feasible in the lime available):

A. Any operation that would result in a change in
the System's overall open position in foreign currencies
exceeding $1.5 billion since the most recent regular
meeting of the Committee.

B. Any swap drawing proposed by a foreign bank
exceeding the larger of (i) $200 million or (ii) 15 percent
of the size of the swap arrangement.

3. The Manager shall also consult with the Subcom-
mittee or the Chairman about proposed swap drawings

by the System and about any operations that are not of a
routine character.

The Manager of the System Open Market
Account reported on developments in foreign
exchange markets and on System open market
transactions in foreign currencies during the period
February 1, 1995, through March 27, 1995. By
unanimous vote, the Committee ratified these
transactions.

The Manager also reported on developments in
domestic financial markets and on System open
market transactions in government securities and
federal agency obligations during the period Feb-
ruary 1, 1995, through March 27, 1995. By
unanimous vote, the Committee ratified these
transactions.

The Committee then turned to a discussion of the
economic and financial outlook and the implemen-
tation of monetary policy over the intermeeting
period ahead. A summary of the economic and
financial information available at the time of the
meeting and of the Committee's discussion is pro-
vided below, followed by the domestic policy di-
rective that was approved by the Committee and
issued to the Federal Reserve Bank of New York.

The information reviewed at this meeting sug-
gested that the expansion of economic activity had
moderated considerably in early 1995. Slower
growth in consumer spending, associated in part
with a sharp decline in expenditures for motor
vehicles, and weakness in housing purchases were
factors in the moderation. Despite signs of some
weakening in final demand, however, further siz-
able gains had been recorded in industrial produc-
tion and payroll employment, and overall rates of
resource utilization remained high. Broad indexes
of consumer and producer prices had risen more
rapidly on average over January and February, but
wages had shown no sign of an acceleration.

Nonfarm payroll employment increased consid-
erably over January and February, although the
average monthly advance was somewhat smaller
than that of 1994. Further brisk job gains were
recorded in the January-February period in manu-
facturing; hiring in retail and wholesale trade and
in the service-producing sector slowed a bit; and
construction payrolls changed little on balance. The
average workweek of production or nonsuper-
visory workers remained at a high level over the
two months. The civilian unemployment rate rose
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in January but fell back in February to its Decem-
ber level of 5.4 percent.

The expansion in industrial production also mod-
erated in January and February from the rapid pace
of last year. Manufacturing production grew less
rapidly, with output gains down sharply in Febru-
ary for consumer durable goods and construction
supplies. Mining production continued to be slug-
gish. By contrast, the output of utilities surged
during the January February period as winter tem-
peratures, which had been unusually warm, moved
back toward normal. Capacity utilization rates,
which were little changed over the first two months
of the year, remained high.

Retail sales fell in February, reversing most of a
sizable rise in January. The February declines in
sales were widespread, with slippage evident at
most types of retail outlets. Most indicators of
housing activity had weakened in recent months in
lagged response to the earlier rise in mortgage
interest rates. Housing starts fell sharply in January
and edged still lower in February; these declines
more than erased the gains that had been posted on
balance over the closing months of 1994. A sub-
stantial drop in sales of existing homes in January
(latest data) extended the trend that had been evi-
dent for some months.

Shipments of nondefense capital goods recorded
another strong advance in February. Shipments of
office and computing equipment rebounded in
February from declines in December and January,
and demand for most other types of equipment
remained brisk. Business outlays for heavy trucks
fell back slightly in February after a surge in
January. While there were tentative signs in the
recent orders data of some deceleration in business
equipment spending, the still-growing backlog of
unfilled orders suggested further solid expansion in
business spending on equipment. Nonresidential
construction activity had been (rending appreciably
higher over the past two years; however, a slow-
down in spending by public utilities in December
and January, in an environment of uncertainty
related to pending deregulation, and a third straight
monthly decline in permit issuance for nonresiden-
tial structures in February pointed to some soften-
ing in the uptrend.

Business inventory investment surged in January
after a slowdown in December; excluding a large
increase in stocks of motor vehicles at the whole-
sale and retail levels, inventories rose in January at

about the average rate of the final three quarters of
1994. In manufacturing, inventory accumulation
outpaced sales in January; the stocks-to-sales ratio
edged higher but was still near historical lows. At
wholesale establishments, inventory accumulation
picked up in January as a large rise in automotive
inventories more than offset a reduced increase in
stocks of other goods. The inventory-to-sales ratio
for the sector moved higher in January but
remained well within its range of the last several
years. At the retail level, inventories jumped in
January after a slight decline in December; almost
all the rise reflected increased stocks of motor
vehicles. The inventory-to-sales ratio for the retail
sector as a whole was unchanged in January and
remained near the middle of its range of recent
years; at automotive dealerships, the inventory-to-
sales ratio rose sharply while elsewhere the ratio
edged lower.

The nominal deficit on U.S. trade in goods and
services widened sharply in January from its
December level and its average rate in the fourth
quarter; some of the increase in the deficit was due
to trade with Mexico, but somewhat distorted
seasonal adjustment factors also may have been
involved. The value of exports of goods and ser-
vices declined substantially in January alter having
increased strongly in November and December.
The value of imports rose considerably in January,
continuing the pattern of the fourth quarter. The
export losses and import gains in January were
distributed widely across major trade categories.
The pace of economic recovery in the major for-
eign industrial countries appeared to have moder-
ated in recent months. In the fourth quarter, eco-
nomic activity declined in Japan and grew more
slowly in most of the other major industrial coun-
tries; growth had picked up in Canada. Available
data suggested that in the first quarter economic
expansion had slowed in all of the major foreign
industrial countries except Japan, where growth
appeared to be positive despite the Kobe
earthquake.

Consumer price increases in January and Febru-
ary were a little larger than the average monthly
rise in 1994. Food prices were unchanged on bal-
ance over the two-month period, while energy
prices were up only slightly. Producer prices of
finished goods increased in January and February
at the same rate as consumer prices; producer price
inflation for the two months also was higher than in
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1994, with a steep rise in gasoline prices in January
contributing to the pickup. Producer prices of inter-
mediate materials surged in the first two months of
this year after having accelerated sharply in the
second half of 1994. Average hourly earnings of
private production or nonsupervisory workers were
unchanged in February after a substantial rise in
January. For the two months combined, hourly
earnings increased at about the same average
monthly pace as in 1994.

At its meeting on January 31-February 1, 1995,
the Committee adopted a directive that called for
increasing somewhat the existing degree of pres-
sure on reserve positions, taking account of a pos-
sible rise of Vi percentage point in the discount
rate. The directive approved by the Committee did
not include a presumption about the likely direction
of any further adjustments to policy during the
intermeeting period. Accordingly, the directive
stated that in the context of the Committee's long-
run objectives for price stability and sustainable
economic growth, and giving careful consideration
to economic, financial, and monetary develop-
ments, somewhat greater or somewhat lesser
reserve restraint would be acceptable during the
intermeeting period. The reserve conditions associ-
ated with this directive were expected to be consis-
tent with moderate growth of M2 and M3 over
coming months.

On the second day of the meeting, the Board of
Governors approved an increase of V2 percentage
point in the discount rate, to 5lA percent. The rise
was made effective immediately and was passed
through fully to interest rates in reserve markets.
Open market operations during the intermeeting
period were conducted with a view to maintaining
the tighter policy stance adopted at the meeting and
implemented immediately thereafter. The federal
funds rate averaged a little less than 6 percent over
the intermeeting interval, and adjustment plus sea-
sonal borrowing was a little below anticipated
levels.

Financial market participants generally had
expected a firming in reserve market conditions,
and consequently market interest rates showed little
immediate reaction. Subsequently, most market
interest rates declined considerably in response to
both incoming data that were seen as indicating an
appreciable slowing in the pace of economic
expansion and statements by Federal Reserve offi-
cials that were viewed as suggesting that the period

of monetary policy tightening might be coming to a
close. The largest declines in yields were concen-
trated in intermediate- and long-term obligations.
Stronger-than-expected earnings reports coupled
with heightened prospects for sustained, moderate
economic expansion and continued low inflation
boosted major indexes of equity prices to record
levels.

In foreign exchange markets, the trade-weighted
value of the dollar in terms of the other G-10
currencies fell substantially further. The dollar's
decline was particularly sharp against the Japanese
yen and the German mark, and post-World War II
record lows against these two currencies were
recorded. Declines in U.S. interest rates and con-
cerns about the persistence of large U.S. trade and
fiscal deficits appeared to have contributed to the
dollar's drop. Continuing economic and financial
problems in Mexico, which resulted in further
depreciation on balance of the Mexican peso
against the dollar, also seemed to add to negative
sentiment toward the dollar because the process of
adjustment in the Mexican economy to the lower
value of the peso was viewed as implying reduced
imports from and increased exports to the United
States.

M2 declined, and growth of M3 slowed in Febru-
ary after sizable January gains; data for the first
part of March pointed to some recovery in both
aggregates. M2's weakness in February partly
reflected an unwinding of temporary increases in
January of its volatile components, including
demand deposits, overnight repurchase agreements,
and overnight Eurodollars; the weakness also
appeared to be associated with depositor efforts to
obtain higher returns by shifting funds into market
instruments. The slowdown in growth of M3 in
February was entirely attributable to the decline in
M2; its non-M2 component increased substantially
further as banks continued to rely heavily on man-
aged liabilities to fund loan growth. Expansion of
total domestic nonfinancial debt had picked up a
little in recent months.

The staff forecast prepared for this meeting sug-
gested that growth of economic activity was slow-
ing and for some period ahead would average a
little less than the rate of increase in the economy's
potential output. The pace of the expansion seemed
to have slackened somewhat more than had been
anticipated at the last meeting; however, the recent
declines in long-term interest rates and the rally in
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stock prices were expected to provide additional
support for aggregate demand later in the year.
Moreover, the substantial depreciation of the dollar
against the yen and several European currencies
was acting to offset some of the effects on demand
of the previous tightening of reserve conditions.
The forecast continued to anticipate that in the
period ahead consumer spending would be
restrained by smaller gains in real incomes, the
substantial degree to which pent-up demands had
been satisfied, and the lagged elfects of earlier
increases in interest rates on the demand for
durable goods. Business outlays for new equipment
would decelerate substantially in response to
slower growth of sales and profits. Homebuilding
was projected to decline somewhat further in the
near term and to remain at somewhat subdued
levels for a time in reilection of the damping effects
on housing demand of slower growth in jobs and
incomes and of the earlier rise in mortgage rates.
Developments in Mexico were likely to interrupt
only briefly a strong uptrend in U.S. exports, based
on sustained growth in the economies of other U.S.
trading partners. Considerable uncertainty contin-
ued to surround the federal fiscal outlook but, as in
the previous forecast, a moderate pace of delicit
reduction was assumed over the forecast horizon.
In the staff's judgment, the economy was operat-
ing beyond its long-run, noninflationary capacity,
and there remained a risk that higher inflation
could emerge if the expansion did not moderate
sufficiently.

In the Committee's discussion of current and
prospective economic developments, the members
agreed that the pace of the economic expansion
was moderating, though the extent of the slow-
down was not yet clear. The effects of the policy
tightening implemented since early 1994 seemed to
be showing through in interest-sensitive sectors,
and those effects were expected to be reinforced by
some cutback in inventory accumulation from the
unsustainable rates of previous quarters. Quarters
of fairly slow growth were not unusual in a period
of expansion. On the whole, however, the economy
appeared to retain considerable forward momen-
tum, with current imbalances seemingly of a rela-
tively minor nature and in the process of being
corrected. Moreover, the recent declines in long-
term interest rates, if these persisted, could provide
fresh support for interest-sensitive spending later in
1995 and in 1996. While opinions differed some-

what with respect to both the likely extent of the
slowdown and the prognosis for inflation, the mem-
bers generally agreed that the economy appeared to
be on a trajectory toward a more sustainable path
for economic activity. However, a number of mem-
bers expressed concern that the slowdown might
not be sufficient to relieve the persisting pressures
on labor and capital resources, thereby portending
higher inflation.

In the course of the Committee's discussion,
members reported on widespread signs that busi-
ness activity, while still quite strong in many areas,
was growing less rapidly on balance. Still, a num-
ber of factors pointed to continued solid expansion.
Business sentiment was generally described as
quite positive, though somewhat less ebullient than
in earlier months. Likewise, recent surveys sug-
gested that consumer confidence remained very
favorable, though down slightly from recent peaks
by most measures. In addition to the favorable
recent developments in financial markets, bank
lending policies remained quite accommodative,
although business loan growth had slowed recently
after a period of unusual strength.

In their review of developments in key sectors of
the economy, members took note of the sluggish-
ness in consumer spending that had emerged in
recent months in much of the country. To a consid-
erable extent the recent weakness reflected a sharp
reduction in spending for motor vehicles, but there
also were signs in the most recent data of broader
declines in spending, especially for durable goods
other than automobiles. Some reduction in spend-
ing for durable goods could be expected in lagged
response to the policy tightening over the past year,
but a few members noted that unusual weather
might have led to the temporary postponement of
some discretionary purchases. In assessing the
recent spending patterns, it was difficult to deter-
mine whether they represented a temporary pause
or a more prolonged pullback by consumers. On
balance, however, growth in consumer spending
probably would slow somewhat further to a rate
more in line with the expansion in jobs and
incomes. Consumer spending would tend to be
sustained, however, by the ready availability of
consumer financing and the rise in bond and stock
prices, which had strengthened household balance
sheets and perhaps was helping to bolster consumer
confidence.

The housing market had weakened noticeably
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according to incoming data and anecdotal reports
from around the country. The decline in home sales
that began in the latter part of 1994 had persisted,
and housing starts had fallen sharply in the early
part of the year as a consequence of the weaker
sales and a larger inventory of unsold homes. Partly
because of the higher mortgage rates that had pre-
vailed for some time, members anticipated still soft
housing demand, particularly for single-family
houses. There had been some reports that recent
declines in mortgage interest rates were having a
mitigating effect. In some parts of the country, the
weakness in housing construction was being coun-
tered by further improvement in nonresidential con-
struction activity. In other areas where commercial
real estate conditions remained soft, declines in
vacancy rates seemed to be preparing the way for a
pickup in commercial building activity.

Committee members anticipated that growth of
business investment in plant and equipment would
moderate from the extraordinary rate of the last
two years but that such investment would continue
to support growth in aggregate final demand during
the forecast period. The demand for durable equip-
ment was expected to increase more gradually as
the growth of economic activity slowed and busi-
ness profits tended to flatten out, and the available
data on equipment expenditures thus far in 1995
appeared to be in line with that expectation. How-
ever, some anecdotal reports suggested that invest-
ment in plant and equipment might be stronger
than expected in an environment of tight labor
supply and elevated levels of capacity utilization,
intense desires to control costs and improve com-
petitiveness, and a still relatively low user cost of
capital. The desire for additional production capac-
ity was reflected in spending for the construction
of commercial and industrial structures, which
remained on an uptrend.

The rapid rise in business inventories in recent
quarters had been sustainable in the context of
briskly increasing final sales, but with some further
accumulation early in the first quarter and eco-
nomic growth projected to moderate, the rate of
inventory investment would have to adjust down-
ward as well. While the timing and extent could
not be anticipated with any precision, a short-term
inventory correction process might already be
under way, with firms initiating cutbacks to pro-
duction schedules to reflect smaller-than-expected
gains in sales over recent months. Members noted

that inventory-to-sales ratios already were at gen-
erally low levels, and they anticipated that any
desired adjustments to production would be made
quickly. In the circumstances, the size of the inven-
tory correction and its effect on economic activity
would be limited. Moreover, reports of inventory
shortages in some industries suggested that many
firms might raise their desired inventory levels to
protect against shortfalls in materials needed in the
production process.

The defeat of the balanced budget amendment in
Congress had clouded the outlook for deficit reduc-
tion. Nonetheless, a moderately restrictive fiscal
policy that would provide for some progress
toward a balanced budget during the forecast
period was seen as a reasonable assumption. One
member observed that there was a risk of a more
restrictive fiscal policy arising out of the dynamics
of the current political debate. In any event, any
progress toward a balanced budget might be
expected to have a favorable effect on domestic
financial markets and perhaps also on the dollar in
foreign exchange markets.

Members commented that considerable uncer-
tainty surrounded the outlook for the external sec-
tor, but for now it seemed reasonable to forecast
that this sector would make a small positive contri-
bution, on balance, to the growth of economic
activity over the forecast period. In the near term,
economic developments in Mexico were leading to
lower U.S. exports and higher imports; anecdotal
reports suggested that the effects on trade flows and
local business activity tended to be felt most
strongly in states that border Mexico. However,
there were signs that conditions were stabilizing in
Mexico, and more generally the relatively robust
growth projected for the major trading partners of
the United States and the lower value of the dollar
now prevailing were expected to foster improve-
ment in the nation's trade balance.

Members noted that while the pace of the expan-
sion evidently had slowed, economic activity and
utilization of labor and other producer resources
were still at very high levels. Prices of many mate-
rials inputs to the production process had risen
sharply, but thus far there had been only a small
pickup in consumer prices. Likewise, the persisting
tightness in many labor markets had not to this
point fostered appreciable increases in wages. The
absence of a significant rise in prices of finished
goods or in wages might reflect in some measure
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the lags in the inflation transmission process, the
fruits of heavy business investments in new capac-
ity and more productive equipment in recent years,
and perhaps structural changes in business organi-
zation that were raising the economy's capacity for
sustained, noninilationary activity. Members were
concerned, however, that despite continuing com-
petitive pressures and some recent abatement in
materials prices, business firms were reporting
greater success in passing cost increases through to
prices. The depreciation of the dollar also would
add to inflationary pressures in the economy. In
these circumstances, the members generally con-
cluded that some increase in inflation was likely in
coming months.

In the Committee's discussion of monetary pol-
icy for the intermeeting period ahead, all the mem-
bers endorsed a proposal to maintain an unchanged
degree of pressure in reserve markets. The policy
tightening that had been implemented since early
1994 appeared to be exerting a desired restraining
effect on the growth of economic activity and asso-
ciated demands for goods and services. But the
extent of the slowing in growth and its effects on
inflationary pressures were not yet clear. On bal-
ance, though, the available evidence tended to sug-
gest that the economy might be moving toward a
growth path for economic activity that would be
consistent with limiting the uptick in inflation that
was currently being experienced. In discussing
their policy choices, several members noted the
relatively steep decline in the value of the dollar.
However, they believed that policy should not be
directed toward the achievement of a specific level
for the dollar but rather toward the implementation
of an effective anti-inflationary monetary policy,
taking account of all the factors bearing on the
economic outlook. In current circumstances, and
given the substantial uncertainties that were
involved, the members believed that it would be
prudent to pause and assess developments before
taking any further policy action.

With regard to possible adjustments to policy
during the intermeeting period, most members
expressed a preference for an asymmetric directive
tilted toward restraint. These members indicated
that near-term developments were not likely to call
for an adjustment to policy in either direction.
Nonetheless, with the economy expected to be
operating in the neighborhood of its potential, the
recent rise in inflation and the risk of an unex-

pected impulse that could ratchet inflation even
higher suggested that an asymmetric directive
would be more consistent with the Committee's
objective of moving over lime toward price stabil-
ity. The economy retained considerable forward
momentum and, as had often happened in the past,
the recent slowdown in growth could prove to be
temporary, with additional monetary tightening
needed at some point to contain inflation. In this
connection a few members indicated that further
tightening might well be needed sooner rather than
later. An asymmetric directive also would provide
a clear signal of the Committee's intention to resist
higher inflation.

A few members preferred a symmetric directive.
These members agreed that additional policy
tightening might be needed if inflation began
to pick up. However, they saw an undesirably
weaker economic performance as being about
equally likely, and in their view this balance in (he
risks to the outlook called for the adoption of a
symmetric directive. The Committee's determina-
tion to keep inflation under control would be appro-
priately conveyed, in their view, through future
actions rather than through the adoption of a till
toward restraint. However, these members indi-
cated that they could accept an asymmetric inter-
meeting instruction.

At the conclusion of the Committee's discussion,
all the members indicated that they preferred or
could support a directive that called for maintain-
ing the existing degree of pressure on reserve posi-
tions and that included a bias toward the possible
firming of reserve conditions during the intermeet-
ing period. Accordingly, in the context of the Com-
mittee's long-run objectives for price stability and
sustainable economic growth, and giving careful
consideration to economic, financial, and monetary
developments, the Committee decided that some-
what greater reserve restraint would be acceptable
and slightly lesser reserve restraint might be accept-
able during the intermeeting period. The reserve
conditions contemplated at this meeting were
expected to be consistent with moderate growth of
M2 and M3 over coming months.

At the conclusion of the meeting, the Federal
Reserve Bank of New York was authorized and
directed, until instructed otherwise by the Commit-
tee, to execute transactions in the System Account
in accordance with the following domestic policy
directive:
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The information reviewed at this meeting suggests
that the expansion of economic activity has moderated
considerably in early 1995. Nonfarm payroll employ-
ment rose appreciably further in January and February,
but at a pace below the average monthly gain in 1994;
the civilian unemployment rate, after rising in January,
fell back in February to its December level of 5.4 per-
cent. Advances in industrial production also moderated
in January and February, and capacity utilization rates
generally changed little from already high levels. Total
retail sales were about unchanged over the two months.
Housing starts have declined somewhat after posting
sizable gains on balance during the closing months of
1994. Orders for nondefense capital goods point to a still
strong expansion of spending on business equipment,
but with tentative signs of some deceleration; nonresi-
dential construction has been trending appreciably
higher. The nominal deficit on U.S. trade in goods and
services widened sharply in January from its average
rate in the fourth quarter. Broad indexes of consumer and
producer prices increased faster on average over January
and February.

On February 1, 1995, the Board of Governors
approved an increase from 4% to 5'A percent in the
discount rate, and in keeping with the Committee's
decision at the January 31-February I meeting, the
increase was allowed to show through fully to interest
rates in reserve markets. Nonetheless, most market inter-
est rates have declined somewhat since the Committee
meeting; the largest declines have been concentrated
in intermediate- and long-term obligations. In foreign
exchange markets, the trade-weighted value of the dollar
in terms of the other G-10 currencies was down substan-
tially further over the intermeeting period. The Mexican
peso has continued to depreciate against the dollar.

M2 and M3 weakened in February, though data for the
first part of March pointed to some rebound. Growth of
total domestic nonh'nancial debt has picked up a little in
recent months.

The Federal Open Market Committee seeks monetary
and financial conditions that will foster price stability

and promote sustainable growth in output. In furtherance
of these objectives, the Committee at its meeting on
January 31-February 1 established ranges for growth
of M2 and M3 of 1 to 5 percent and 0 to 4 percent
respectively, measured from the fourth quarter of 1994
to the fourth quarter of 1995. The Committee anticipated
that money growth within these ranges would be consis-
tent with its broad policy objectives. The monitoring
range for growth of total domestic nonfinancial debt was
lowered to 3 to 7 percent for the year. The behavior of
the monetary aggregates will continue to be evaluated in
the light of progress toward price level stability, move-
ments in their velocities, and developments in the econ-
omy and financial markets.

In the implementation of policy for the immediate
future, the Committee seeks to maintain the existing
degree of pressure on reserve positions. In the context of
the Committee's long-run objectives for price stability
and sustainable economic growth, and giving careful
consideration to economic, financial, and monetary
developments, somewhat greater reserve restraint would
or slightly lesser reserve restraint might be acceptable in
the intermeeting period. The contemplated reserve con-
ditions are expected to be consistent with moderate
growth in M2 and M3 over coming months.

Votes for this action: Messrs. Greenspan, McDon-
ough, Blinder, Hoenig, Kelley, Lindsey, Melzer, Ms.
Minehan, Mr. Moskow, Mses. Phillips and Yellen.
Votes against this action: None.

It was agreed that the next meeting of the Com-
mittee would be held on Tuesday, May 23, 1995.

The meeting adjourned at 1:15 p.m.

Donald L. Kohn
Secretary
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FINAL RULE—AMENDMENT TO REGUIATION BB

The Board of Governors is amending 12 C.F.R. Part 228,
ils Regulation BB (Community Reinvestment Aet). The
purpose of the Community Reinvestment Act regulation
is to establish the framework and criteria by which the
Federal financial supervisory agencies assess an institu-
tion's record of helping to meet the credit needs of its
community, including low- and moderate-income neigh-
borhoods, consistent with safe and sound operations, and
to provide that the agencies' assessment shall be taken
into account in reviewing certain applications.

The final rule seeks to emphasize performance rather
than process, to promot consistency in evaluations, and
to eliminate unnecessary burden. As compared to the
1993 and 1994 proposals, the final rule reduces record-
keeping and reporting requirements and makes other
modifications and clarifications.

Effective July I, 1995, 12 C.F.R. Part 228 is revised to
read as follows:

Part 228—Community Reinvestment (Regulation
BB)

1. The authority citation for Part 228 is revised to read as
follows:

Section 228.25—Community development test for
wholesale or limited purpose banks.

Section 228.26—Small bank performance standards.
Section 228.27 -Strategic plan.
Section 228.28—Assigned ratings.
Section 228.29—Effect of CRA performance on applica-

tions.

Subpart C—Records, Reporting, and Disclosure
Requirements

Section 228.41—Assessment area delineation.
Section 228.42—Data collection, reporting, and disclo-

sure.
Section 228.43—Content and availability of public iile.
Section 228.44—Public notice by banks.
Section 228.45—Publication of planned examination

schedule.

Subpart D—Transition Rules

Section 228.51—Transition rules.

APPENDIX A TO PART 228—RATINCS

Authority. 12U.S.C. 321, 325, 1828(c), 1842, 1843,
1844, and 2901 et seq.

2. Part 228 is amended by adding Subparts A through D
and Appendices A and B to read as follows:

Subpart A—General Section

Section 228.11—Authority, purposes, and scope.
Section 228.12—Definitions.

Subpart B—Standards for Assessing Performance

Section 228.21--Performance tests, standards, and
ratings, in general.

Section 228.22—Lending test.
Section 228.23—Investment lest.
Section 228.24—Service test.

APPENDIX B TO PART 228—CRA NOTICE

Subpart A—General

Section 228.11—Authority, purposes, and scope.

(a) Authority. The Board of Governors of the Federal
Reserve System (the Board) issues this part to imple-
ment the Community Reinvestment Act (12 U.S.C. 2901
et seq.) (CRA). The regulations comprising this part are
issued under the authority of the CRA and under the
provisions of the United States Code authorizing the
Board:

(1) To conduct examinations of State-chartered banks
that are members of the Federal Reserve System
(12 U.S.C. 325);
(2) To conduct examinations of bank holding compa-
nies and their subsidiaries (12 U.S.C. 1844); and
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(3) To consider applications for:
(i) Domestic branches by State member banks
(12U.S.C. 321);
(ii) Mergers in which the resulting bank would be a
State member bank (12 U.S.C. 1828(c));
(iii) Formations of, acquisitions of banks by, and
mergers of, bank holding companies (12 U.S.C.
1842); and
(iv) The acquisition of savings associations by bank
holding companies (12 U.S.C. 1843).

(b) Purposes. In enacting the CRA, the Congress re-
quired each appropriate Federal financial supervisory
agency to assess an institution's record of helping to
meet the credit needs of the local communities in which
the institution is chartered, consistent with the safe and
sound operation of the institution, and to take this
record into account in the agency's evaluation of an ap-
plication for a deposit facility by the institution. This
part is intended to carry out the purposes of the CRA
by:

(1) Establishing the framework and criteria by which
the Board assesses a bank's record of helping to meet
the credit needs of its entire community, including
low- and moderate-income neighborhoods, consistent
with the safe and sound operation of the bank; and
(2) Providing that the Board takes that record into
account in considering certain applications.

(c) Scope. (1) General. This part applies to all banks
except as provided in paragraph (c)(3) of this section.
(2) Foreign bank acquisitions. This part also applies
to an uninsured State branch (other than a limited
branch) of a foreign bank that results from an acquisi-
tion described in section 5(a)(8) of the International
Banking Act of 1978 (12 U.S.C. 3103(a)(8)). The
terms "State branch" and "foreign bank" have the
same meanings as in section l(b) of the International
Banking Act of 1978 (12 U.S.C. 3101 et seq.); the
term "uninsured State branch" means a State branch
the deposits of which are not insured by the Federal
Deposit Insurance Corporation; the term "limited
branch" means a State branch that accepts only depos-
its that are permissible for a corporation organized
under section 25A of the Federal Reserve Act
(12 U.S.C. 611 etseq.).

(3) Certain special purpose banks. This part does not
apply to special purpose banks that do not perform
commercial or retail banking services by granting
credit to the public in the ordinary course of business,
other than as incident to their specialized operations.
These banks include banker's banks, as defined in
12 U.S.C. 24 (Seventh), and banks that engage only in
one or more of the following activities: providing cash
management controlled disbursement services or serv-
ing as correspondent banks, trust companies, or clear-
ing agents.

Section 228.12—Definitions.

For purposes of this part, the following definitions apply:
(a) Affiliate means any company that controls, is con-
trolled by, or is under common control with another
company. The term "control" has the meaning given to
that term in 12 U.S.C. 1841(a)(2), and a company is
under common control with another company if both
companies are directly or indirectly controlled by the
same company.
(b) Area median income means:

(1) The median family income for the MSA, if a
person or geography is located in an MSA; or
(2) The statewide nonmetropolitan median family in-
come, if a person or geography is located outside an
MSA.

(c) Assessment area means a geographic area delineated
in accordance with section 228.41.
(d) Automated teller machine (ATM) means an auto-
mated, unstaffed banking facility owned or operated by,
or operated exclusively for, the bank at which deposits
arc received, cash dispersed, or money lent.
(e) Hank means a State member bank as that term is
delined in section 3(d)(2) of the Federal Deposit Insur-
ance Act (12 U.S.C. 1813(d)(2)), except as provided in
section 228.1 l(c)(3), and includes an uninsured State
branch (other than a limited branch) of a foreign bank
described in section 228.1 l(c)(2).
(f) Branch means a staffed banking facility approved as a
branch, whether shared or unshared, including, for exam-
ple, a mini-branch in a grocery store or a branch oper-
ated in conjunction with any other local business or
nonprofit organization.
(g) CMSA means a consolidated metropolitan statistical
area as defined by the Director of the Office of Manage-
ment and Budget.
(h) Community development means:

(1) Affordable housing (including multifamily rental
housing) for low- or moderate-income individuals;
(2) Community services targeted to low- or moderate-
income individuals;
(3) Activities that promote economic development by
financing businesses or farms that meet the size eligi-
bility standards of 13C.F.R. 121.8()2(a)(2) or have
gross annual revenues of $1 million or less; or
(4) Activities that revitalize or stabilize low- or
moderate- income geographies.

(i) Community development loan means a loan that:
(1) Has as its primary purpose community develop-
ment; and
(2) Except in the case of a wholesale or limited
purpose bank:

(i) Has not been reported or collected by the bank
or an affiliate for consideration in the bank's assess-
ment as a home mortgage, small business, small
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farm, or consumer loan, unless it is a multilamily
dwelling loan (as described in Appendix A to Part
203 of this chapter); and
(ii) Benefits the bank's assessment arca(s) or a
broader statewide or regional area that includes the
bank's assessment area(s).

(j) Community development service means a service that:
(1) lias as its primary purpose community develop-
ment;
(2) Is related to the provision o! financial services; and
(3) Has not been considered in the evaluation of the
bank's retail banking services under section 228.24(d).

(k) Consumer loan means a loan to one or more individ-
uals for household, family, or other personal expendi-
tures. A consumer loan docs not include a home mort-
gage, small business, or small farm loan. Consumer
loans include the following categories of loans;

(1) Motor vehicle loan, which is a consumer loan
extended for the purchase of and secured by a motor
vehicle;
(2) Credit card loan, which is a line of credit for
household, family, or other personal expenditures that
is accessed by a borrower's use of a "credit card," as
this term is defined in section 226.2 of this chapter;
(3) Home equity loan, which is a consumer loan
secured by a residence of the borrower;
(4) Other secured consumer loan, which is a secured
consumer loan that is not included in one of the other
categories of consumer loans; and
(5) Other unsecured consumer loan, which is an unse-
cured consumer loan that is not included in one of the
other categories of consumer loans.

(1) Geography means a census tract or a block number-
ing area delineated by the United States Bureau of the
Census in the most recent decennial census,
(m) Home mortgage loan means a "home improvement
loan" or a "home purchase loan" as defined in sec-
tion 203.2 of this chapter,
(n) Income level includes:

(1) Low-income, which means an individual income
that is less than 50 percent of the area median income,
or a median family income that is less than 50 percent,
in the case of a geography.
(2) Moderate-income, which means an individual in-
come that is at least 50 percent and less than
80 percent of the area median income, or a median
family income that is at least 50 and less than
80 percent, in the case of a geography.
(3) Middle-income, which means an individual in-
come that is at least 80 percent and less than
120 percent of the area median income, or a median
family income that is at least 80 and less than
120 percent, in the case of a geography.
(4) Upper-income, which means an individual income
that is 120 percent or more of the area median income,

or a median family income that is 120 percent or
more, in the case of a geography.

(o) Limited purpose bank means a bank that offers only a
narrow product line (such as credit card or motor vehicle
loans) to a regional or broader market and for which a
designation as a limited purpose bank is in effect, in
accordance with section 228.25(b).
(p) Loan location. A loan is located as follows:

(1) A consumer loan is located in the geography
where the borrower resides;
(2) A home mortgage loan is located in the geography
where the property to which the loan relates is lo-
cated; and
(3) A small business or small farm loan is located in
the geography where the main business facility or
farm is located or where the loan proceeds otherwise
will be applied, as indicated by the borrower.

(q) Loan production office means a staffed facility, other
than a branch, that is open to the public and that provides
lending-related services, such as loan information and
applications.
(r) MSA means a metropolitan statistical area or a pri-
mary metropolitan statistical area as defined by the
Director of the Office of Management and Budget.
(s) Qualified investment means a lawful investment, de-
posit, membership share, or grant that has as its primary
purpose community development.
(t) Small bank means a bank that, as of December 3 I of
either of the prior two calendar years, had total assets ol'
less than $250 million and was independent or an aflili-
ate of a holding company that, as of December 31 of
either of the prior two calendar years, had total banking
and thrift assets of less than $1 billion,
(u) Small business loan means a loan included in "loans
to small businesses" as defined in the instructions for
preparation of the Consolidated Report of Condition and
Income.

(v) Small farm loan means a loan included in "loans to
small farms" as defined in the instructions for prepara-
tion of the Consolidated Report of Condition and In-
come.
(w) Wholesale bank means a bank that is not in the
business of extending home mortgage, small business,
small farm, or consumer loans to retail customers, and
for which a designation as a wholesale bank is in effect,
in accordance with section 228.25(b).

Subpart U—Standards far Assessing Performance

Section 228.21—Performance tests, standards,
and ratings, in general.

(a) Performance tests and standards. The Board assesses
the CRA performance of a bank in an examination as
follows:
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(1) Lending, investment, and service tests. The Board
applies the lending, investment, and service tests, as
provided in sections 228.22 through 228.24, in evalu-
ating the performance of a bank, except as provided in
paragraphs (a)(2), (a)(3), and (a)(4) of this section.
(2) Community development test for wholesale or
limited purpose banks. The Board applies the commu-
nity development test for a wholesale or limited pur-
pose bank, as provided in section 228.25, except as
provided in paragraph (a)(4) of this section.
(3) Small bank performance standards. The Board
applies the small bank performance standards as pro-
vided in section 228.26 in evaluating the performance
of a small bank or a bank that was a small bank during
the prior calendar year, unless the bank elects to be
assessed as provided in paragraphs (a)(l), (a)(2), or
(a)(4) of this section. The bank may elect to be as-
sessed as provided in paragraph (a)(l) of this section
only if it collects and reports the data required for
other banks under section 228.42.

(4) Strategic plan. The Board evaluates the perfor-
mance of a bank under a strategic plan if the bank
submits, and the Board approves, a strategic plan as
provided in section 228.27.

(b) Performance context. The Board applies the tests and
standards in paragraph (a) of this section and also con-
siders whether to approve a proposed strategic plan in
the context of:

(1) Demographic data on median income levels, distri-
bution of household income, nature of housing stock,
housing costs, and other relevant data pertaining to a
bank's assessment area(s);
(2) Any information about lending, investment, and
service opportunities in the bank's assessment area(s)
maintained by the bank or obtained from community
organizations, state, local, and tribal governments,
economic development agencies, or other sources;
(3) The bank's product offerings and business strategy
as determined from data provided by the bank;
(4) institutional capacity and constraints, including
the size and financial condition of the bank, the eco-
nomic climate (national, regional, and local), safety
and soundness limitations, and any other factors that
significantly affect the bank's ability to provide lend-
ing, investments, or services in its assessment area(s);
(5) The bank's past performance and the performance
of similarly situated lenders;
(6) The bank's public file, as described in sec-
tion 228.43, and any written comments about the
bank's CRA performance submitted to the bank or the
Board; and
(7) Any other information deemed relevant by the
Board.

(c) Assigned ratings. The Board assigns to a bank one of
the following four ratings pursuant to section 228.28 and

Appendix A of this part: "outstanding"; "satisfactory";
"needs to improve"; or "substantial noncompliance" as
provided in 12 U.S.C. 2906(b)(2). The rating assigned by
the Board reflects the bank's record of helping to meet
the credit needs of its entire community, including low-
and moderate-income neighborhoods, consistent with
the safe and sound operation of the bank,
(d) Safe and sound operations. This part and the CRA do
not require a bank to make loans or investments or to
provide services that are inconsistent with safe and sound
operations. To the contrary, the Board anticipates banks
can meet the standards of" this part with safe and sound
loans, investments, and services on which the banks
expect to make a profit. Banks are permitted and encour-
aged to develop and apply flexible underwriting stan-
dards for loans that benefit low- or moderate-income
geographies or individuals, only if consistent with safe
and sound operations.

Section 228.22—Lending test.

(a) Scope of test. (1) The lending test evaluates a bank's
record of helping to meet the credit needs of its
assessment area(s) through its lending activities by
considering a bank's home mortgage, small business,
small farm, and community development lending. If
consumer lending constitutes a substantial majority of
a bank's business, the Board will evaluate the bank's
consumer lending in one or more of the following
categories: motor vehicle, credit card, home equity,
other secured, and other unsecured loans. In addition,
at a bank's option, the Board will evaluate one or
more categories of consumer lending, if the bank has
collected and maintained, as required in section
228.42(c)(l), the data for each category that the bank
elects to have the Board evaluate.

(2) The Board considers originations and purchases of
loans. The Board will also consider any other loan
data the bank may choose to provide, including data
on loans outstanding, commitments and letters of
credit.
(3) A bank may ask the Board to consider Loans
originated or purchased by consortia in which the
bank participates or by third parties in which the bank
has invested only if the loans meet the definition of
community development loans and only in accordance
with paragraph (d) of this section. The Board will not
consider these loans under any criterion of the lending
test except the community development lending crite-
rion.

(b) Performance criteria. The Board evaluates a bank's
lending performance pursuant to the following criteria:

(1) Lending activity. The number and amount of the
bank's home mortgage, small business, small farm,
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and consumer loans, if applicable, in (he bank's as-
sessment area(s);
(2) Geographic distribution. The geographic distribu-
tion of the bank's home mortgage, small business,
small farm, and consumer loans, if applicable, based
on the loan location, including:

(i) The proportion of the bank's lending in the
bank's assessment area(s);
(ii) 'I'he dispersion of lending in the bank's assess-
ment area(s); and
(iii) The number and amount of loans in low-,
moderate-, middle-, and upper-income geographies
in the bank's assessment area(s);

(3) Borrower characteristics. 'I'he distribution, particu-
larly in the bank's assessment arca(s), of the bank's
home mortgage, small business, small farm, and con-
sumer loans, if applicable, based on borrower character-
istics, including the number and amount of:

(i) Home mortgage loans to low-, moderate-,
middle-, and upper-income individuals;
(ii) Small business and small farm loans to busi-
nesses and farms with gross annual revenues of
$1 million or less;
(iii) Small business and small farm loans by loan
amount at origination; and
(iv) Consumer loans, if applicable, to low-,
moderate-, middle-, and upper-income individuals;

(4) Community development lending. I'he bank's com-
munity development lending, including Ihe number
and amount of community development loans, and
their complexity and innovativeness; and
(5) Innovative or flexible lending practices. The
bank's use of innovative or flexible lending practices
in a safe and sound manner to address the credit needs of
low- or moderate-income individuals or geographies.

(c) Affiliate lending. (1) At a bank's option, the Hoard
will consider loans by an affiliate of the bank, if the
bank provides data on the affiliate's loans pursuant to
section 228.42.
(2) The Board considers alliliate lending subject to the
following constraints:

(i) No affiliate may claim a loan origination or loan
purchase if another institution claims the same loan
origination or purchase; and
(ii) If a bank elects to have the Hoard consider loans
within a particular lending category made by one or
more of the bank's affiliates in a particular assess-
ment area, (he bank shall elect to have the Hoard
consider, in accordance with paragraph (c)(l) of
this section, all the loans within that lending cate-
gory in that particular assessment area made by all
of the bank's affiliates.

(3) The Board does not consider affiliate lending in
assessing a batik's performance under paragraph
(b)(2)(i) of this section.

(d) finding by a consortium or a third party. Commu-
nity development loans originated or purchased by a
consortium in which the bank participates or by a third
party in which the bank has invested:

(1) Will be considered, at the bank's option, if the
bank reports the data pertaining to these loans under
section 228.42(b)(2); and
(2) May be allocated among participants or investors,
as they choose, for purposes of the lending test, except
that no participant or investor:

(i) May claim a loan origination or loan purchase if
another participant or investor claims the same loan
origination or purchase; or
(ii) May claim loans accounting for more than its
percentage share (based on the level of its participa-
tion or investment) o(' the total loans originated by
the consortium or third party.

(e) Lending performance rating. The Board rates a
bank's lending performance as provided in Appendix A
of (his part.

Section 228.23- Investment test.

(a) Scope of test. The investment test evaluates a bank's
record of helping to meet Ihe credit needs of its assess-
ment area(s) through qualilied investments that benefit
its assessment area(s) or a broader statewide or regional
area that includes the bank's assessment area(s).
(b) Exclusion. Activities considered under the lending or
service tests may not be considered under (he investment
test.
(c) Affiliate investment. At a bank's option, the Board
will consider, in its assessment of a bank's investment
performance, a qualilied investment made by an affiliate
of the bank, if the qualified investment is not claimed by
any other institution.
(d) Disposition of branch premises. Donating, selling on
favorable terms, or making available on a rent-free basis
a branch of the bank that is located in a predominantly
minority neighborhood to a minority depository institu-
tion or women's depository institution (as these terms
arc defined in 12 U.S.C. 2907(b)) will be considered as a
qualified investment.
(e) Performance criteria. I'he Hoard evaluates the in-
vestment performance of a bank pursuant to the follow-
ing criteria:

(1) The dollar amount of qualified investments;
(2) The innovativeness or complexity of qualified
investments;
(3) The responsiveness of qualilied investments to
credit and community development needs; and
(4) The degree to which the qualified investments are
not routinely provided by private investors.
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(f) Investment performance rating. The Board rates a
bank's investment performance as provided in Appendix
A of this part.

Section 228.24—Service test.

(a) Scope of test. The service test evaluates a bank's
record of helping to meet the credit needs of its assess-
ment area(s) by analyzing both the availability and effec-
tiveness of a bank's systems for delivering retail banking
services and the extent and innovativeness of its commu-
nity development services.
(b) Area(s) benefited. Community development services
must benefit a bank's assessment area(s) or a broader
statewide or regional area that includes the bank's as-
sessment area(s).
(c) Affiliate service. At a bank's option, the Board will
consider, in its assessment of a bank's service perfor-
mance, a community development service provided by
an affiliate of the bank, if the community development
service is not claimed by any other institution,
(d) Performance criteria—retail banking services. The
Board evaluates the availability and effectiveness of a
bank's systems for delivering retail banking services,
pursuant to the following criteria:

(1) The current distribution of the bank's branches
among low-, moderate-, middle-, and upper-income
geographies;
(2) In the context of its current distribution of the
bank's branches, the bank's record of opening and
closing branches, particularly branches located in low-
or moderate-income geographies or primarily serving
low- or moderate-income individuals;
(3) The availability and effectiveness of alternative
systems for delivering retail banking services (e.g.,
ATMs, ATMs not owned or operated by or exclusively
for the bank, banking by telephone or computer, loan
production offices, and bank-at-work or bank-by- mail
programs) in low- and moderate-income geographies
and to low- and moderate-income individuals; and
(4) The range of services provided in low-, moderate-,
middle-, and upper-income geographies and the de-
gree to which the services are tailored to meet the
needs of those geographies.

(e) Performance criteria—community development ser-
vices. The Board evaluates community development ser-
vices pursuant to the following criteria:

(1) The extent to which the bank provides community
development services; and
(2) The innovativeness and responsiveness of commu-
nity development services.

(f) Service performance rating. The Board rates a bank's
service performance as provided in Appendix A of this
part.

Section 228.25—Community development test
for wholesale or limited purpose banks.

(a) Scope of test. The Board assesses a wholesale or
limited purpose bank's record of helping to meet the
credit needs of its assessment arca(s) under the commu-
nity development test through its community develop-
ment lending, qualified investments, or community de-
velopment services.
(b) Designation as a wholesale or limited purpose bank.
In order to receive a designation as a wholesale or
limited purpose bank, a bank shall file a request, in
writing, with the Board, at least three months prior to the
proposed effective date of the designation. If the Board
approves the designation, it remains in effect until the
bank requests revocation of the designation or until one
year after the Board notifies the bank that the Board has
revoked the designation on its own initiative.
(c) Performance criteria. The Board evaluates the com-
munity development performance of a wholesale or lim-
ited purpose bank pursuant to the following criteria:

(1) The number and amount of community develop-
ment loans (including originations and purchases of
loans and other community development loan data
provided by the bank, such as data on loans outstand-
ing, commitments, and letters of credit), qualified
investments, or community development services;
(2) The use of innovative or complex qualified invest-
ments, community development loans, or community
development services and the extent to which the
investments are not routinely provided by private in-
vestors; and
(3) The bank's responsiveness to credit and commu-
nity development needs.

(d) Indirect activities. At a bank's option, the Board will
consider in its community development performance
assessment:

(1) Qualified investments or community development
services provided by an affiliate of the bank, if the
investments or services are not claimed by any other
institution; and
(2) Community development lending by affiliates,
consortia and third parties, subject to the requirements
and limitations in section 228.22(c) and (d).

(e) Benefit to assessment area(s). (1) Benefit inside
assessment area(s). The Board considers all qualified
investments, community development loans, and com-
munity development services that benefit areas within
the bank's assessment area(s) or a broader statewide
or regional area that includes the bank's assessment
area(s).
(2) Benefit outside assessment area(s). The Board
considers the qualified investments, community devel-
opment loans, and community development services
that benefit areas outside the bank's assessment
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area(s), if the bank has adequately addressed the needs
of its assessment area(s).

(f) Community development performance rating. The
Board rates a bank's community development perfor-
mance as provided in Appendix A of this part.

Section 228.26—Small bank performance
standards.

(a) Performance criteria. The Board evaluates the record
of a small bank, or a bank that was a small bank during
the prior calendar year, of helping to meet the credit
needs of its assessment area(s) pursuant to the following
criteria:

(1) The bank's loan-to-deposil ratio, adjusted for sea-
sonal variation and, as appropriate, other lending-
rclatcd activities, such as loan originations for sale to
the secondary markets, community development
loans, or qualified investments;
(2) The percentage of loans and, as appropriate, other
lcnding-related activities located in the bank's assess-
ment area(s);
(3) The bank's record of lending to and, as appropri-
ate, engaging in other tending-related activities for
borrowers of different income levels and businesses
and farms of different sizes;
(4) The geographic distribution of the bank's loans;
and
(5) The bank's record of taking action, if warranted, in
response to written complaints about its performance
in helping to meet credit needs in its assessment
area(s).

(b) Small bank performance rating. The Board rates the
performance of a bank evaluated under this section as
provided in Appendix A of this part.

Section 228.27—Strategic plan.

(a) Alternative election. The Board will assess a bank's
record of helping to meet the credit needs of its assess-
ment area(s) under a strategic plan if:

(1) The bank has submitted the plan to the Board as
provided for in this section;
(2) The Board has approved the plan;
(3) The plan is in effect; and
(4) The bank has been operating under an approved
plan for at least one year.

(b) Data reporting. The Board's approval of a plan does
not affect the bank's obligation, if any, to report data as
required by section 228.42.
(c) Plans in general. (1) Term. A plan may have a term

of no more than live years, and any multi-year plan
must include annual interim measurable goals under
which the Board will evaluate the bank's perfor-
mance.

(2) Multiple assessment areas. A bank with more than
one assessment area may prepare a single plan for all
of its assessment areas or one or more plans for one or
more of its assessment areas.
(3) Treatment of affiliates. Afliliated institutions may
prepare a joint plan if the plan provides measurable
goals for each institution. Activities may be allocated
among institutions at the institutions' option, provided
that the same activities are not considered for more
than one institution.

(d) Public participation in plan development. Before
submitting a plan to the Board for approval, a bank shall:

(1) Informally seek suggestions from members of the
public in its assessment area(s) covered by the plan
while developing the plan;
(2) Once the bank has developed a plan, formally
solicit public comment on the plan for at least 30 days
by publishing notice in at least one newspaper of
general circulation in each assessment area covered by
the plan; and
(3) During the period of formal public comment,
make copies of the plan available for review by the
public at no cost at all ollices of the bank in any
assessment area covered by the plan and provide
copies of the plan upon request for a reasonable fee to
cover copying and mailing, if applicable.

(e) Submission of plan. The bank shall submit its plan to
the Board at least three months prior to the proposed
effective date of the plan. The bank shall also submit
with its plan a description of its informal efforts to seek
suggestions from members of the public, any written
public comment received, and, if the plan was revised in
light of the comment received, the initial plan as released
for public comment.
(f) Plan content. (1) Measurable goals, (i) A bank shall

specify in its plan measurable goals for helping to
meet the credit needs of each assessment area cov-
ered by the plan, particularly the needs of low- and
moderate-income geographies and low- and
moderate-income individuals, through lending, in-
vestment, and services, as appropriate,
(ii) A bank shall address in its plan all three perfor-
mance categories and, unless the bank has been
designated as a wholesale or limited purpose bank,
shall emphasize lending and lending-related activi-
ties. Nevertheless, a different emphasis, including a
focus on one or more performance categories, may
be appropriate if responsive to the characteristics
and credit needs of its assessment area(s), consider-
ing public comment and the bank's capacity and
constraints, product offerings, and business strat-
egy-

(2) Confidential information. A bank may submit ad-
ditional information to the Board on a confidential
basis, but the goals stated in (he plan must be sufli-
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ciently specific to enable the public and the Board to
judge the merits of the plan.
(3) Satisfactory and outstanding goals. A bank shall
specify in its plan measurable goals that constitute
"satisfactory" performance. A plan may specify mea-
surable goals that constitute "outstanding" perfor-
mance. If a bank submits, and the Board approves,
both "satisfactory" and "outstanding" performance
goals, the Board will consider the bank eligible for an
"outstanding" performance rating.

(4) Election if satisfactory goals not substantially met.
A bank may elect in its plan that, if the bank fails to
meet substantially its plan goals for a satisfactory
rating, the Board will evaluate the bank's performance
under the lending, investment, and service tests, the
community development test, or the small bank perfor-
mance standards, as appropriate.

(g) Plan approval. (1) Timing. The Board will act upon a
plan within 60 calendar days after the Board receives
the complete plan and other material required under
paragraph (d) of this section. If the Board fails to act
within this time period, the plan shall be deemed
approved unless the Board extends the review period
for good cause.
(2) Public participation. In evaluating the plan's
goals, the Board considers the public's involvement in
formulating the plan, written public comment on the
plan, and any response by the bank to public comment
on the plan.
(3) Criteria for evaluating plan. The Board evaluates
a plan's measurable goals using the following criteria,
as appropriate:

(i) The extent and breadth of lending or lending-
related activities, including, as appropriate, the dis-
tribution of loans among different geographies,
businesses and farms of different sizes, and individ-
uals of different income levels, the extent of com-
munity development lending, and the use of innova-
tive or flexible lending practices to address credit
needs;
(ii) The amount and innovativeness, complexity,
and responsiveness of the bank's qualified invest-
ments; and
(iii) The availability and effectiveness of the bank's
systems for delivering retail banking services and
the extent and innovativeness of the bank's commu-
nity development services.

(h) Plan amendment. During the term of a plan, a bank
may request the Board to approve an amendment to the
plan on grounds that there has been a material change in
circumstances. The bank shall develop an amendment to
a previously approved plan in accordance with the pub-
lic participation requirements of paragraph (c) of this
section,
(i) Plan assessment. The Board approves the goals and

assesses performance under a plan as provided for in
Appendix A of this part.

Section 228.28—Assigned ratings.

(a) Ratings in general. Subject to paragraphs (b) and (c)
of this section, the Board assigns to a bank a rating of
"outstanding," "satisfactory," "needs to improve," or
"substantial noncompliance" based on the bank's perfor-
mance under the lending, investment and service tests,
the community development test, the small bank perfor-
mance standards, or an approved strategic plan, as appli-
cable.
(b) Lending, investment, and service tests. The Board
assigns a rating for a bank assessed under the lending,
investment, and service tests in accordance with the
following principles:

(1) A bank that receives an "outstanding" rating on
the lending test receives an assigned rating of at least
"satisfactory";
(2) A bank that receives an "outstanding" rating on
both the service test and the investment test and a
rating of at least "high satisfactory" on the lending
test receives an assigned rating of "outstanding"; and
(3) No bank may receive an assigned rating of "satis-
factory" or higher unless it receives a rating of at least
"low satisfactory" on the lending test.

(c) Effect of evidence of discriminatory or other illegal
credit practices. Evidence of discriminatory or other
illegal credit practices adversely affects the Board's eval-
uation of a bank's performance. In determining the effect
on the bank's assigned rating, the Board considers the
nature and extent of the evidence, the policies and proce-
dures that the bank has in place to prevent discrimina-
tory or other illegal credit practices, any corrective ac-
tion that the bank has taken or has committed to take,
particularly voluntary corrective action resulting from
self-assessment, and other relevant information.

Section 228.29—Effect of CRA performance on
applications.

(a) CRA performance. Among other factors, the Board
takes into account the record of performance under the
CRA of:

(1) Each applicant bank for the:
(i) Establishment of a domestic branch by a State
member bank; and
(ii) Merger, consolidation, acquisition of assets, or
assumption of liabilities requiring approval under
the Bank Merger Act (12U.S.C. 1828(c)) if the
acquiring, assuming, or resulting bank is to be a
State member bank; and
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(2) Hach insured depository institution (as defined in
12 U.S.C. 1813) controlled by an applicant and sub-
sidiary bank or savings association proposed to be
controlled by an applicant:

(i) To become a bank holding company in a transac-
tion that requires approval under section 3 of the
Bank Holding Company Act (12 U.S.C. 1842);
(ii) To acquire ownership or control of shares or all
or substantially all of the assets of a bank, to cause
a bank to become a subsidiary of a bank holding
company, or to merge or consolidate a bank holding
company with any other bank holding company in a
transaction that requires approval under section 3 of
the Bank Holding Company Act (12 U.S.C. 1842);
and

(iii) To own, control or operate a savings associa-
tion in a transaction that requires approval under
section 4 of the Bank Holding Company Act
(12 U.S.C. 1843).

(b) Interested parties. In considering CRA performance
in an application described in paragraph (a) of this
section, the Board takes into account any views ex-
pressed by interested parties that are submitted in accor-
dance with the Board's Rules of Procedure set forth in
part 262 of this chapter.
(c) Denial or conditional approval of application. A
bank's record of performance may be the basis for
denying or conditioning approval of an application listed
in paragraph (a) of this section.
(d) Definitions. For purposes of paragraph (a)(2) of this
section, "bank," "bank holding company," "subsid-
iary," and "savings association" have the meanings
given to those terms in section 2 of the Bank Holding
Company Act (12 U.S.C. 1841).

Subpart C—Records; Reporting, and Disclosure
Requirements

Section 228.41—Assessment area delineation.

(a) In general. A bank shall delineate one or more
assessment areas within which the Board evaluates the
bank's record of helping to meet the credit needs of its
community. The Board does not evaluate the bank's
delineation of its assessment area(s) as a separate perfor-
mance criterion, but the Board reviews the delineation
for compliance with the requirements of this section.
(b) Geographic area(s) for wholesale or limited purpose
banks. The assessment arca(s) for a wholesale or limited
purpose bank must consist generally of one or more
MSAs (using the MSA boundaries that were in effect as
of January 1 of the calendar year in which the delinea-
tion is made) or one or more contiguous political subdi-
visions, such as counties, cities, or towns, in which the

bank has its main office, branches, and deposit-taking
ATMs.
(c) Geographic area(s) for other banks. The assessment
area(s) for a bank other than a wholesale or limited
purpose bank must:

(1) Consist generally of one or more MSAs (using the
MSA boundaries that were in effect as of January 1 of
the calendar year in which the delineation is made) or
one or more contiguous political subdivisions, such as
counties, cities, or towns; and
(2) Include the geographies in which the bank has its
main office, its branches, and its deposit-taking ATMs,
as well as the surrounding geographies in which the
bank has originated or purchased a substantial por-
tion of its loans (including home mortgage loans,
small business and small farm loans, and any other
loans the bank chooses, such as those consumer loans
on which the bank elects to have its performance
assessed).

(d) Adjustments to geographic area(s). A bank may
adjust the boundaries of its assessment area(s) to in-
clude only the portion of a political subdivision that it
reasonably can be expected to serve. An adjustment is
particularly appropriate in the case of an assessment
area that otherwise would be extremely large, of un-
usual configuration, or divided by significant geo-
graphic barriers.
(e) Limitations on the delineation of an assessment area.
Each bank's assessment area(s):

(1) Must consist only of whole geographies;
(2) May not reflect illegal discrimination;
(3) May not arbitrarily exclude low- or moderate-
income geographies, taking into account the bank's
size and financial condition; and
(4) May not extend substantially beyond a CMSA
boundary or beyond a state boundary unless the as-
sessment area is located in a multistate MSA. If a
bank serves a geographic area that extends substan-
tially beyond a stale boundary, the bank shall delin-
eate separate assessment areas for the areas in each
state. If a bank serves a geographic area that extends
substantially beyond a CMSA boundary, the bank
shall delineate separate assessment areas for the areas
inside and outside the CMSA.

(f) Banks serving military personnel. Notwithstanding
the requirements of this section, a bank whose business
predominantly consists of serving the needs of military
personnel or their dependents who are not located within
a defined geographic area may delineate its entire de-
posit customer base as its assessment area.
(g) Use of assessment area(s). The Board uses the as-
sessment area(s) delineated by a bank in its evaluation of
the bank's CRA performance unless the Board deter-
mines that the assessment arca(s) do not comply with the
requirements of this section.
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Section 228.42—Data collection, reporting, and
disclosure.

(a) Loan information required to be collected and main-
tained. A bank, except a small bank, shall collect, and
maintain in machine readable form (as prescribed by the
Board) until the completion of its next CRA examina-
tion, the following data for each small business or small
farm loan originated or purchased by the bank:

(1) A unique number or alpha-numeric symbol that
can be used to identify the relevant loan file;
(2) The loan amount at origination;
(3) The loan location; and
(4) An indicator whether the loan was to a business or
farm with gross annual revenues of $1 million or less.

(b) Loan information required to be reported. A bank,
except a small bank or a bank that was a small bank
during the prior calendar year, shall report annually by
March 1 to the Board in machine readable form (as
prescribed by the Board) the following data for the prior
calendar year:

(1) Small business and small farm loan data. For each
geography in which the bank originated or purchased
a small business or small farm loan, the aggregate
number and amount of loans:

(i) With an amount at origination of $100,000 or
less;
(ii) With amount at origination of more than
$100,000 but less than or equal to $250,000;
(iii) With an amount at origination of more than
$250,000; and
(iv) To businesses and farms with gross annual
revenues of $1 million or less (using the revenues
that the bank considered in making its credit deci-
sion);

(2) Community development loan data. The aggregate
number and aggregate amount of community develop-
ment loans originated or purchased; and
(3) Home mortgage loans. If the bank is subject to
reporting under part 203 of this chapter, the location
of each home mortgage loan application, origination,
or purchase outside the MSAs in which the bank has a
home or branch office (or outside any MSA) in accor-
dance with the requirements of part 203 of this chap-
ter.

(c) Optional data collection and maintenance.
(1) Consumer loans. A bank may collect and maintain
in machine readable form (as prescribed by the Board)
data for consumer loans originated or purchased by
the bank for consideration under the lending test. A
bank may maintain data for one or more of the follow-
ing categories of consumer loans: motor vehicle,
credit card, home equity, other secured, and other
unsecured. If the bank maintains data for loans in a
certain category, it shall maintain data for all loans

originated or purchased within that category. The bank
shall maintain data separately for each category, in-
cluding for each loan:

(i) A unique number or alpha-numeric symbol that
can be used to identify the relevant loan file;
(ii) The loan amount at origination or purchase;
(iii) The loan location; and
(iv) The gross annual income of the borrower that
the bank considered in making its credit decision.

(2) Other loan data. At its option, a bank may provide
other information concerning its lending performance,
including additional loan distribution data.

(d) Data on affiliate lending. A bank that elects to have
the Board consider loans by an affiliate, for purposes of
the lending or community development test or an ap-
proved strategic plan, shall collect, maintain, and report
for those loans the data that the bank would have col-
lected, maintained, and reported pursuant to paragraphs
(a), (b), and (c) of this section had the loans been
originated or purchased by the bank. For home mortgage
loans, the bank shall also be prepared to identify the
home mortgage loans reported under part 203 of this
chapter by the affiliate.

(e) Data on lending by a consortium or a third party. A
bank that elects to have the Board consider community
development loans by a consortium or third party, for
purposes of the lending or community development tests
or an approved strategic plan, shall report for those loans
the data that the bank would have reported under para-
graph (b)(2) of this section had the loans been originated
or purchased by the bank.
(f) Small banks electing evaluation under the lending,
investment, and service tests. A bank that qualifies for
evaluation under the small bank performance standards
but elects evaluation under the lending, investment, and
service tests shall collect, maintain, and report the data
required for other banks pursuant to paragraphs (a) and
(b) of this section.
(g) Assessment area data. A bank, except a small bank
or a bank that was a small bank during the prior calendar
year, shall collect and report to the Board by March 1 of
each year a list for each assessment area showing the
geographies within the area.
(h) CRA Disclosure Statement. The Board prepares annu-
ally for each bank that reports data pursuant to this
section a CRA Disclosure Statement that contains, on a
state-by-state basis:

(1) For each county (and for each assessment area
smaller than a county) with a population of 500,000
persons or fewer in which the bank reported a small
business or small farm loan:

(i) The number and amount of small business and
small farm loans reported as originated or pur-
chased located in low-, moderate-, middle-, and
upper-income geographies;
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(ii) A list grouping each geography according to
whether the geography is low-, moderate-, middle-,
or upper-income;
(iii) A list showing each geography in which the
bank reported a small business or small farm loan;
and
(iv) The number and amount of small business and
small farm loans to businesses and farms with gross
annual revenues of $1 million or less;

(2) For each county (and for each assessment area
smaller than a county) with a population in excess of
500,000 persons in which the bank reported a small
business or small farm loan:

(i) The number and amount of small business and
small farm loans reported as originated or pur-
chased located in geographies with median income
relative to the area median income of less than
10 percent, 10 or more but less than 20 percent, 20
or more but less than 30 percent, 30 or more but
less than 40 percent, 40 or more but less than
50 percent, SO or more but less than 60 percent,
60 or more but less than 70 percent, 70 or more
but less than 80 percent, 80 or more but less than
90 percent, 90 or more but less than 100 percent,
100 or more but less than 110 percent, 110 or more
but less than 120 percent, and 120 percent or more;
(ii) A list grouping each geography in the county or
assessment area according to whether the median
income in the geography relative to the area median
income is less than 10 percent, 10 or more but less
than 20 percent, 20 or more but less than 30 per-
cent, 30 or more but less than 40 percent, 40 or
mote but less than 50 percent, 50 or more but less
than 60 percent, 60 or more but less than 70 per-
cent, 70 or more but less than 80 percent, 80 or
more but less than 90 percent, 90 or more but less
than 100 percent, 100 or more but less than
110 percent, I 10 or more but less than 120 percent,
and 120 percent or more;

(iii) A list showing each geography in which the
bank reported a small business or small farm loan;
and
(iv) The number and amount of small business and
small farm loans to businesses and farms with gross
annual revenues of $1 million or less;

(3) The number and amount of small business and
small (arm loans located inside each assessment area
reported by the bank and the number and amount of
small business and small farm loans located outside
the assessment area(s) reported by the bank; and
(4) The number and amount of community develop-
ment loans reported as originated or purchased.

(i) Aggregate disclosure statements. The Board, in con-
junction with the Ollice of the Comptroller of the Cur-
rency, the Federal Deposit Insurance Corporation, and

the Oflice of Thrift Supervision, prepares annually, for
each MSA (including an MSA that crosses a state bound-
ary) and the non-MSA portion of each state, an aggre-
gate disclosure statement of small business and small
farm lending by all institutions subject to reporting un-
der this part or parts 25, 345, or 563e of this title. These
disclosure statements indicate, for each geography, the
number and amount of all small business and small farm
loans originated or purchased by reporting institutions,
except that the Board may adjust the form of the disclo-
sure if necessary, because of special circumstances, to
protect the privacy of a borrower or the competitive
position of an institution.

(j) Central data depositories. The Board makes the
aggregate disclosure statements, described in paragraph
(i) of this section, and the individual bank CRA Disclo-
sure Statements, described in paragraph (h) of this sec-
tion, available to the public at central data depositories.
The Board publishes a list of the depositories at which
the statements are available.

Section 228.43— Content and availability of
public file.

(a) Information available to the public. A bank shall
maintain a public lile that includes the following infor-
mation:

(1) All written comments received from the public for
the current year and each of the prior two calendar
years that specifically relate to the bank's performance
in helping to meet community credit needs, and any
response to the comments by the bank, if neither the
comments nor the responses contain statements that
reflect adversely on the good name or reputation of
any persons other than the bank or publication of
which would violate specific provisions of law;
(2) A copy of the public section of the bank's most
recent CRA Performance Evaluation prepared by the
Board. The bank shall place this copy in the public file
within 30 business days after its receipt from the
Board;
(3) A list of the bank's branches, their street ad-
dresses, and geographies;
(4) A list of branches opened or closed by the bank
during the current year and each of the prior two
calendar years, their street addresses, and geogra-
phies;
(5) A list of services (including hours of operation,
available loan and deposit products, and transaction
fees) generally offered at the bank's branches and
descriptions of material differences in the availability
or cost of services at particular branches, if any. At its
option, a bank may include information regarding the
availability of alternative systems for delivering retail
banking services (e.g., ATMs, ATMs not owned or
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operated by or exclusively for the bank, banking by
telephone or computer, loan production offices, and
bank-at-work or bank-by-mail programs);
(6) A map of each assessment area showing the
boundaries of the area and identifying the geographies
contained within the area, either on the map or in a
separate list; and
(7) Any other information the bank chooses,

(b) Additional information available to the public.
(1) Banks other than small banks. A bank, except a
small bank or a bank that was a small bank during the
prior calendar year, shall include in its public file the
following information pertaining to the bank and its
affiliates, if applicable, for each of the prior two calen-
dar years:

(i) If the bank has elected to have one or more
categories of its consumer loans considered under
the lending test, for each of these categories, the
number and amount of loans:

(A) To low-, moderate-, middle-, and upper-
income individuals;
(B) Located in low-, moderate-, middle-, and
upper-income census tracts; and
(C) Located inside the bank's assessment area(s)
and outside the bank's assessment area(s); and

(ii) The bank's CRA Disclosure Statement. The
bank shall place the statement in the public file
within three business days of its receipt from the
Board.

(2) Banks required to report Home Mortgage Disclo-
sure Act (HMDA) data. A bank required to report
home mortgage loan data pursuant part 203 of this
chapter shall include in its public file a copy of the
HMDA Disclosure Statement provided by the Federal
Financial Institutions Examination Council pertaining
to the bank for each of the prior two calendar years. In
addition, a bank that elected to have the Board con-
sider the mortgage lending of an affiliate for any of
these years shall include in its public file the affiliate's
HMDA Disclosure Statement for those years. The
bank shall place the statement(s) in the public file
within three business days after its receipt.

(3) Small banks. A small bank or a bank that was a
small bank during the prior calendar year shall include
in its public file:

(i) The bank's loan-to-deposit ratio for each quarter
of the prior calendar year and, at its option, addi-
tional data on its loan-to-deposit ratio; and
(ii) The information required for other banks by
paragraph (b)(l) of this section, if the bank has
elected to be evaluated under the lending, invest-
ment, and service tests.

(4) Banks with strategic plans. A bank that has been
approved to be assessed under a strategic plan shall
include in its public file a copy of that plan. A bank

need not include information submitted to the Board
on a confidential basis in conjunction with the plan.
(5) Banks with less than satisfactory ratings. A bank
that received a less than satisfactory rating during its
most recent examination shall include in its public file
a description of its current efforts to improve its perfor-
mance in helping to meet the credit needs of its entire
community. The bank shall update the description
quarterly.

(c) Location of public information. A bank shall make
available to the public for inspection upon request and at
no cost the information required in this section as fol-
lows:

(1) At the main office and, if an interstate bank, at one
branch office in each state, all information in the
public file; and
(2) At each branch:

(i) A copy of the public section of the bank's most
recent CRA Performance Evaluation and a list of
services provided by the branch; and
(ii) Within five calendar days of the request, all the
information in the public file relating to the assess-
ment area in which the branch is located.

(d) Copies. Upon request, a bank shall provide copies,
either on paper or in another form acceptable to the
person making the request, of the information in its
public file. The bank may charge a reasonable fee not to
exceed the cost of copying and mailing (if applicable).
(e) Updating. Except as otherwise provided in this sec-
tion, a bank shall ensure that the information required by
this section is current as of April 1 of each year.

Section 228.44—Public notice by banks.

A bank shall provide in the public lobby of its main
office and each of its branches the appropriate public
notice set forth in Appendix B of this part. Only a branch
of a bank having more than one assessment area shall
include the bracketed material in the notice for branch
offices. Only a bank that is an affiliate of a holding
company shall include the next to the last sentence of the
notices. A bank shall include the last sentence of the
notices only if it is an affiliate of a holding company that
is not prevented by statute from acquiring additional
banks.

Section 228.45—Publication of planned
examination schedule.

The Board publishes at least 30 days in advance of the
beginning of each calendar quarter a list of banks sched-
uled for CRA examinations in that quarter.
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Subpart I)—Transition Rules

Section 228.51- -Transition rules.

(a) Effective date. Sections of this pail become applica-
ble over a period of time in accordance with the schedule
set forth in paragraph (c) of this section.
(b) Data collection and reporting; strategic plan; perfor-
mance tests and standards.

(1) Data collection and reporting, (i) On January 1,
1996, the data collection requirements set forth in
section 228.42 (except section 22K.42(b) and (g)) be-
come applicable.

(ii) On January 1, 1997, the data reporting require-
ments set forth in section 228.42(b) and (g) become
applicable.

(2) Small banks. Beginning January 1, 1996, the Hoard
evaluates banks that qualify for the small bank perfor-
mance standards described in section 228.26 under
that section.
(3) Strategic plan. Beginning January 1, 1996, a bank
that elects to be evaluated under an approved strategic
plan pursuant to section 228.27 may submit its strate-
gic plan to the Hoard for approval.
(4) Other performance tests, (i) Beginning January I,
1996, a bank may elect to he evaluated under the
pertinent revised performance tests described in sec-
tions 228.22, 228.23, 22H.24, and 228.25, if the bank
provides the necessary data to permit evaluation.

(ii) Beginning July 1, 1997, the Board evaluates all
banks under the pertinent revised performance tests.

(c) Schedule. (I) On July I, 1995, sections 228.11,
228.12, 228.29, and 228.51 become applicable, and sec-
tions 228.1, 228.2, 228.8, and 228.100 expire.

(2) On January I, 1996, section 228.41 and the perti-
nent provisions of Subpart B of this part will apply to
banks that elect to be evaluated under sections 228.22
through 228.25, banks (hat submit for approval strate-
gic plans under section 228.27, and banks that qualify
for the small bank performance standards described in
section 228.26.
(3) On January I, 1996, sections 228.42 (except sec-
tion 228.42(b) and (g)) and 228.45 become applicable.
(4) On January 1, 1997, sections 228.41 and 228.42(b)
and (g) become applicable.
(5) On July I, 1997, sections 228.21 through 228.28,
228.43, and 228.44 become applicable, and sections
228.3 through 228.7 and 228.51 expire.

APPENDIX A TO PART 228—RATIM;S

(a) Ratings in general. (I) In assigning a rating, the
Board evaluates a bank's performance under the appli-
cable performance criteria in this part, in accordance

with section 228.21, and section 228.28, which pro-
vides for adjustments on the basis of evidence of
discriminatory or other illegal credit practices.
(2) A bank's performance need not (it each aspect of a
particular rating profile in order to receive that rating,
and exceptionally strong performance with respect to
some aspects may compensate for weak performance
in others. The bank's overall performance, however,
must be consistent with safe and sound banking prac-
tices and generally with the appropriate rating profile
as follows.

(b) Hanks evaluated under the lending, investment, and
service tests.

(I) Lending performance rating. The Board assigns
each bank's lending performance one of the live fol-
lowing ratings.

(i) Outstanding. The Board rates a bank's lending
performance "outstanding" if, in general, it demon-
strates:

(A) lixcellent responsiveness to credit needs in
its assessment area(s), taking into account the
number and amount of home mortgage, small
business, small farm, and consumer loans, if ap-
plicable, in its assessment area(s);
(B) A substantial majority of its loans are made
in its assessment area(s);
(C) An excellent geographic distribution of loans
in its assessment area(s);
(I)) An excellent distribution, particularly in its
assessment area(s), of loans among individuals
ol different income levels and businesses (includ-
ing farms) of dilferenl sizes, given the product
lines olfered by the bank;
(Ii) An excellent record of serving the credit
needs of highly economically disadvantaged ar-
eas in its assessment area(s), low-income individ-
uals, or businesses (including farms) with gross
annual revenues of $1 million or less, consistent
with safe and sound operations;
(F) Hxtensive use of innovative or flexible lend-
ing practices in a safe and sound manner to
address the credit needs of low- or moderate-
income individuals or geographies; and
(G) It is a leader in making community develop-
ment loans.

(ii) High satisfactory. The Board rates a bank's
lending performance "high satisfactory" if, in gen-
eral, it demonstrates:

(A) (rood responsiveness to credit needs in its
assessment area(s), taking into account the num-
ber and amount of home mortgage, small busi-
ness, small farm, and consumer loans, if applica-
ble, in its assessment area(s);
(H) A high percentage of its loans are made in its
assessment aiea(s);
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(C) A good geographic distribution of loans in its
assessment area(s);
(D) A good distribution, particularly in its assess-
ment area(s), of loans among individuals of dif-
ferent income levels and businesses (including
farms) of different sizes, given the product lines
offered by the bank;
(E) A good record of serving the credit needs of
highly economically disadvantaged areas in its
assessment area(s), low-income individuals, or
businesses (including farms) with gross annual
revenues of $1 million or less, consistent with
safe and sound operations;
(F) Use of innovative or flexible lending prac-
tices in a safe and sound manner to address the
credit needs of low- or moderate-income individ-
uals or geographies; and
(G) It has made a relatively high level of commu-
nity development loans.

(iii) Lxiw satisfactory. The Board rates a bank's
lending performance "low satisfactory" if, in gen-
eral, it demonstrates:

(A) Adequate responsiveness to credit needs in
its assessment area(s), taking into account the
number and amount of home mortgage, small
business, small farm, and consumer loans, if ap-
plicable, in its assessment area(s);
(B) An adequate percentage of its loans are made
in its assessment area(s);
(C) An adequate geographic distribution of loans
in its assessment area(s);
(D) An adequate distribution, particularly in its
assessment area(s), of loans among individuals
of different income levels and businesses (includ-
ing farms) of different sizes, given the product
lines offered by the bank;
(E) An adequate record of serving the credit
needs of highly economically disadvantaged ar-
eas in its assessment area(s), low-income indi-
viduals, or businesses (including farms) with
gross annual revenues of $ 1 million or less, con-
sistent with safe and sound operations;
(F) Limited use of innovative or flexible lending
practices in a safe and sound manner to address
the credit needs of low- or moderate-income
individuals or geographies; and
(G) It has made an adequate level of community
development loans.

(iv) Needs to improve. The Board rates a bank's
lending performance "needs to improve" if, in
general, it demonstrates:

(A) Poor responsiveness to credit needs in its
assessment area(s), taking into account the num-
ber and amount of home mortgage, small busi-
ness, small farm, and consumer loans, if appli-

cable, in its assessment area(s);
(B) A small percentage of its loans are made in
its assessment area(s);
(C) A poor geographic distribution of loans, par-
ticularly to low- or moderate-income geogra-
phies, in its assessment area(s);
(D) A poor distribution, particularly in its assess-
ment area(s), of loans among individuals of dif-
ferent income levels and businesses (including
farms) of different sizes, given the product lines
offered by the bank;
(E) A poor record of serving the credit needs of
highly economically disadvantaged areas in its
assessment area(s), low-income individuals, or
businesses (including farms) with gross annual
revenues of $1 million or less, consistent with
safe and sound operations;
(F) Little use of innovative or flexible lending
practices in a safe and sound manner to address
the credit needs of low- or moderate-income
individuals or geographies; and
(G) It has made a low level of community devel-
opment loans.

(v) Substantial noncompliance. The Board
rates a bank's lending performance as being in
"substantial noncompliance" if, in general, it
demonstrates:

(A) A very poor responsiveness to credit needs in
its assessment area(s), taking into account the
number and amount of home mortgage, small
business, small farm, and consumer loans, if ap-
plicable, in its assessment area(s);
(B) A very small percentage of its loans are made
in its assessment area(s);
(C) A very poor geographic distribution of loans,
particularly to low- or moderate-income geogra-
phies, in its assessment area(s);
(D) A very poor distribution, particularly in its
assessment area(s), of loans among individuals
of different income levels and businesses (includ-
ing farms) of different sizes, given the product
lines offered by the bank;
(E) A very poor record of serving the credit
needs of highly economically disadvantaged ar-
eas in its assessment area(s), low-income individ-
uals, or businesses (including farms) with gross
annual revenues of $1 million or less, consistent
with safe and sound operations;
(F) No use of innovative or flexible lending prac-
tices in a safe and sound manner to address the
credit needs of low- or moderate-income individ-
uals or geographies; and
(G) It has made few, if any, community develop-
ment loans.

(2) Investment performance, rating. The Board assigns
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each bank's investment performance one of the five
following ratings.

(i) Outstanding. The Board rates a bank's invest-
ment performance "outstanding" if, in general, it
demonstrates:

(A) An excellent level of qualified investments,
particularly those that are not routinely provided
by private investors, often in a leadership posi-
tion;
(B) Extensive use of innovative or complex qual-
ified investments; and
(C) Excellent responsiveness to credit and com-
munity development needs.

(ii) High satisfactory. The Board rates a bank's
investment performance "high satisfactory" if, in
general, it demonstrates:

(A) A significant level of qualified investments,
particularly those that are not routinely provided
by private investors, occasionally in a leadership
position;
(B) Significant use of innovative or complex
qualified investments; and
(C) Good responsiveness to credit and commu-
nity development needs.

(iii) Low satisfactory. The Board rates a bank's
investment performance "low satisfactory" if, in
general, it demonstrates:

(A) An adequate level of qualified investments,
particularly those that are not routinely provided
by privale investors, although rarely in a leader-
ship position;
(B) Occasional use of innovative or complex
qualified investments; and
(C) Adequate responsiveness to credit and com-
munity development needs.

(iv) Needs to improve. The Board rates a bank's
investment performance "needs to improve" if, in
general, it demonstrates:

(A) A poor level of qualified investments, partic-
ularly those that are not routinely provided by
private investors;
(B) Rare use of innovative or complex qualified
investments; and
(C) Poor responsiveness to credit and community
development needs.

(v) Substantial noncotnpliance. The Board rates a
bank's investment performance as being in "sub-
stantial noncompliance" if, in general, it demon-
strates:

(A) Few, if any, qualified investments, particu-
larly those that are not routinely provided by
private investors;
(B) No use of innovative or complex qualified
investments; and
(C) Very poor responsiveness to credit and

community development needs.
(3) Service performance rating. The Board assigns
each bank's service performance one of the five fol-
lowing ratings.

(i) Outstanding. The Board rates a bank's service
performance "outstanding" if, in general, the bank
demonstrates:

(A) Its service delivery systems are readily acces-
sible to geographies and individuals of different
income levels in its assessment area(s);
(B) To the extent changes have been made, its
record of opening and closing branches has im-
proved the accessibility of its delivery systems,
particularly in low- or moderate-income geogra-
phies or to low- or moderate-income individuals;
(C) Its services (including, where appropriate,
business hours) are tailored to the convenience
and needs of its assessment area(s), particularly
low- or moderate-income geographies or low- or
moderate-income individuals; and
(D) It is a leader in providing community devel-
opment services.

(ii) High satisfactory. The Board rates a bank's
service performance "high satisfactory" if, in gen-
eral, the bank demonstrates:

(A) Its service delivery systems are accessible to
geographies and individuals of different income
levels in its assessment area(s);
(B) To the extent changes have been made, its
record of opening and closing branches has not
adversely affected the accessibility of its delivery
systems, particularly in low- and moderate-
income geographies and to low- and moderate-
income individuals;
(C) Its services (including, where appropriate,
business hours) do not vary in a way that incon-
veniences its assessment area(s), particularly
low- and moderate-income geographies and low-
and moderate-income individuals; and
(D) It provides a relatively high level of commu-
nity development services.

(iii) Low satisfactory. The Board rates a bank's
service performance "low satisfactory" if, in gen-
eral, the bank demonstrates:

(A) Its service delivery systems are reasonably
accessible to geographies and individuals of dif-
ferent income levels in its assessment area(s);
(B) To the extent changes have been made, its
record of opening and closing branches has gen-
erally not adversely affected the accessibility of
its delivery systems, particularly in low- and
moderate-income geographies and to low- and
moderate-income individuals;
(C) Its services (including, where appropriate,
business hours) do not vary in a way that incon-
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vcniences its assessment area(s), particularly
low- and moderate-income geographies and low-
and moderate-income individuals; and
(D) It provides an adequate level of community
development services.

(iv) Needs to improve. The Board rates a bank's
service performance "needs to improve" if, in gen-
eral, the bank demonstrates:

(A) Its service delivery systems are unreasonably
inaccessible to portions of its assessment area(s),
particularly to low- or moderate-income geogra-
phies or to low- or moderate-income individuals;
(B) To the extent changes have been made, its
record of opening and closing branches has ad-
versely affected the accessibility its delivery sys-
tems, particularly in low- or moderate-income
geographies or to low- or moderate-income indi-
viduals;
(C) Its services (including, where appropriate,
business hours) vary in a way that inconve-
niences its assessment area(s), particularly low-
or moderate-income geographies or low- or
moderate-income individuals; and
(D) It provides a limited level of community
development services.

(v) Substantial noncompliance. The Board rales a
bank's service performance as being in "substantial
noncompliance" if, in general, the bank demon-
strates:

(A) Its service delivery systems are unreasonably
inaccessible to significant portions of its assess-
ment area(s), particularly to low- or moderate-
income geographies or to low- or moderate-
income individuals;
(B) To the extent changes have been made, its
record of opening and closing branches has sig-
nificantly adversely affected the accessibility of
its delivery systems, particularly in low- or
moderate-income geographies or to low- or
moderate-income individuals;
(C) Its services (including, where appropriate,
business hours) vary in a way that significantly
inconveniences its assessment area(s), particu-
larly low- or moderate-income geographies or
low- or moderate-income individuals; and
(D) It provides few, if any, community develop-
ment services.

(c) Wholesale or limited purpose banks. The Board
assigns each wholesale or limited purpose bank's com-
munity development performance one of the four follow-
ing ratings.

(1) Outstanding. The Board rates a wholesale or lim-
ited purpose bank's community development perfor-
mance "outstanding" if, in general, it demonstrates:

(i) A high level of community development loans,

community development services, or qualified in-
vestments, particularly investments that are not rou-
tinely provided by private investors;
(ii) Extensive use of innovative or complex quali-
fied investments, community development loans, or
community development services; and
(iii) Excellent responsiveness to credit and commu-
nity development needs in its assessment area(s).

(2) Satisfactory. The Board rates a wholesale or lim-
ited purpose bank's community development perfor-
mance "satisfactory" if, in general, it demonstrates:

(i) An adequate level of community development
loans, community development services, or quali-
fied investments, particularly investments that are
not routinely provided by private investors;
(ii) Occasional use of innovative or complex quali-
fied investments, community development loans, or
community development services; and
(iii) Adequate responsiveness to credit and commu-
nity development needs in its assessment area(s).

(3) Needs to improve. The Board rates a wholesale or
limited purpose bank's community development per-
formance as "needs to improve" if, in general, it
demonstrates:

(i) A poor level of community development loans,
community development services, or qualified in-
vestments, particularly investments that are not rou-
tinely provided by private investors;
(ii) Rare use of innovative or complex qualified
investments, community development loans, or
community development services; and
(iii) Poor responsiveness to credit and community
development needs in its assessment arca(s).

(4) Substantial noncompliance. The Board rates a
wholesale or limited purpose bank's community de-
velopment performance in "substantial noncompli-
ance" if, in general, it demonstrates:

(i) Few, if any, community development loans,
community development services, or qualified in-
vestments, particularly investments that are not rou-
tinely provided by private investors;
(ii) No use of innovative or complex qualified in-
vestments, community development loans, or com-
munity development services; and
(iii) Very poor responsiveness to credit and commu-
nity development needs in its assessment area(s).

(d) Banks evaluated under the small bank performance
standards. The Board rates the performance of each
bank evaluated under the small bank performance stan-
dards as follows.

(I) Eligibility for a satisfactory rating. The Board
rates a bank's performance "satisfactory" if, in gen-
eral, the bank demonstrates:

(i) A reasonable loan-to-deposit ratio (considering
seasonal variations) given the bank's size, financial
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condition, Ihc credit needs of its assessment area(s),
and taking into account, as appropriate, lending-
related activities such as loan originations for sale
to the secondary markets and community develop-
ment loans and qualified investments;
(ii) A majority of its loans and, as appropriate, other
lending-related activities are in its assessment
area(s);
(iii) A distribution of loans to and, as appropriate,
other lending-related activities for individuals of
different income levels (including low- and
moderate-income individuals) and businesses and
farms of different sizes that is reasonable given the
demographics ol the bank's assessment area(s);
(iv) A record of taking appropriate action, as war-
ranted, in response to written complaints, if any,
about the bank's performance in helping to meet
the credit needs of its assessment area(s); and
(v) A reasonable geographic distribution of loans
given the bank's assessment area(s).

(2) Eligibility for an outstanding rating. A bank that
meets each of the standards for a "satisfactory" rating
under this paragraph and exceeds some or all of Ihose
standards may warrant consideration for an overall
rating of "outstanding." In assessing whether a bank's
performance is "outstanding," the Hoard considers
the extent to which the bank exceeds each of the
performance standards for a "satisfactory" rating and
its performance in making qualified investments and
its performance in providing branches and other ser-
vices and delivery systems that enhance credit avail-
ability in its assessment arca(s).
(3) Needs to improve or substantial noncompliance
ratings. A bank also may receive a rating of "needs to
improve" or "substantial noucompliauce" depending
on the degree to which its performance has failed to
meet the standards for a "satisfactory" rating.

(e) Strategic plan assessment and rating.
(1) Satisfactory goals. The Board approves as "satis-
factory" measurable goals that adequately help to
meet the credit needs of the bank's assessment area(s).
(2) Outstanding goals. If the plan identifies a separate
group of measurable goals that substantially exceed
the levels approved as "satisfacloiy," the Board will
approve those goals as "outstanding."
(3) Rating. The Board assesses the performance of a
bank operating under an approved plan to determine if
the bank has met its plan goals:

(i) If the bank substantially achieves its plan goals
for a satisfactory rating, the Board will rate the
bank's performance under the plan as "satisfacto-
ry"
(ii) If the bank exceeds its plan goals for a satisfac-
tory rating and substantially achieves its plan goals
for an outstanding rating, the Board will rate the

bank's performance under the plan as "outstand-
ing."
(iii) If the bank fails to meet substantially its plan
goals for a satisfactory rating, the Board will rate
the bank as either "needs to improve" or "substan-
tial noncomplianee," depending on the extent to
which it falls short of its plan goals, unless the bank
elected in its plan to be rated otherwise, as provided
in section 228.27(f)(4).

APPENDIX B TO PART 228—CRA NOTICE

(a) Notice for main oflices and, if an interstate bank, one
branch office in each stale.

Community Reinvestment Act Notice

Under the Federal Community Reinvestment Act (CRA),
the Federal Reserve Board (Board) evaluates our record
of helping to meet the credit needs of this community
consistent with safe and sound operations. The Board
also takes this record into account when deciding on
certain applications submitted by us.

Your involvement is encouraged.
You are entitled to certain information about our oper-

ations and our performance under the CRA, including,
for example, information about our branches, such as
their location and services provided at them; the public
section of our most recent CRA Performance Kvalua-
tion, prepared by the Federal Reserve Bank of xxxx
(Reserve Bank); and comments received from the public
relating to our performance in helping to meet commu-
nity credit needs, as well as our responses to those
comments. You may review this information today.

At least 30 days before the beginning of each quarter,
the Federal Reserve System publishes a list of the banks
that are scheduled for CRA examination by the Reserve
Bank in that quarter. This list is available from (title of
responsible official), Federal Reserve Bank of xxxx (ad-
dress). You may send written comments about our perfor-
mance in helping to meet community credit needs to
(name and address of official at bank) and (title of
responsible official), Federal Reserve Bank of xxxx (ad-
dress). Your letter, together with any response by us, will
be considered by the Federal Reserve System in evaluat-
ing our CRA performance and may be made public.

You may ask to look at any comments received by the
Reserve Bank. You may also request from the Reserve
Bank an announcement of our applications covered by
the CRA filed with the Reserve Bank. We are an affiliate
of (name of holding company), a bank holding company.
You may request from (title of responsible official),
Federal Reserve Bank of xxxx (address) an announce-
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ment of applications covered by the CRA filed by bank
holding companies.

(b) Notice for branch otlices.

Community Reinvestment Act Notice

Under the Federal Community Reinvestment Act (CRA),
the Federal Reserve Board (Board) evaluates our record
of helping to meet the credit needs of this community
consistent with safe and sound operations. The Board
also takes this record into account when deciding on
certain applications submitted by us.

Your involvement is encouraged.
You are entitled to certain information about our oper-

ations and our performance under the CRA. You may
review today the public section of our most recent CRA
evaluation, prepared by the Federal Reserve Bank of
xxxx (address), and a list of services provided at this
branch. You may also have access to the following
additional information, which we will make available to
you at this branch within five calendar days after you
make a request to us:

(1) A map showing the assessment area containing
this branch, which is the area in which the Board
evaluates our CRA performance in this community;
(2) Information about our branches in this assessment
area;
(3) A list of services we provide at those locations;
(4) Data on our lending performance in this assess-
ment area; and
(5) Copies of all written comments received by us that
specifically relate to our CRA performance in this
assessment area, and any responses we have made to
those comments.

If we are operating under an approved strategic plan, you
may also have access to a copy of the plan.

[If you would like to review information about our
CRA performance in other communities served by us,
the public rile for our entire bank is available at (name of
office located in state), located at (address)].

At least 30 days before the beginning of each quarter,
the Federal Reserve System publishes a list of the banks
that are scheduled for CRA examination by the Reserve
Bank in that quarter. This list is available from (title of
responsible official), Federal Reserve Bank of xxxx (ad-
dress). You may send written comments about our per-
formance in helping to meet community credit needs to
(name and address of official at bank) and (title of re-
sponsible official), Federal Reserve Bank of xxxx (ad-
dress). Your letter, together with any response by us,
will be considered by the Federal Reserve System in
evaluating our CRA performance and may be made
public.

You may ask to look at any comments received by the
Reserve Bank. You may also request from the Reserve
Bank an announcement of our applications covered by
the CRA filed with the Reserve Bank. We are an affiliate
of (name of holding company), a bank holding company.
You may request from (title of responsible official),
Federal Reserve Bank of xxxx (address) an announce-
ment of applications covered by the CRA filed by bank
holding companies.
Sections 228.1, 228.2, 228.8 and 228.100 LRemoved|

3. Sections 228.1, 228.2, 228.8 and 228.100 are re-
moved effective July 1, 1995.

Sections 228.3, 228.4, 228.5, 228.6, and 228.7, and
subpart D fRemoved]

4. Sections 228.3, 228.4, 228.5, 228.6, and 228.7, and
subpart D, consisting of section 228.51, arc removed
effective July 1, 1997.

FINAL RULE — AMENDMENT TO REGULATION C

The Board of Governors is amending 12 C.F.R. Part 203,
its Regulation C (Home Mortgage Disclosure), and the
instructions that financial institutions must use to comply
with the annual reporting requirements under the regula-
tion. The amendments conform Regulation C to reflect
revisions adopted by the Board, the Office of the Comp-
troller of the Currency, the Federal Deposit Insurance
Corporation, and the Office of Thrift Supervision to their
regulations implementing the Community Reinvestment
Act (CRA). Under the joint CRA rule, banks or savings
associations that report data about their home mortgage
lending pursuant to the Home Mortgage Disclosure Act
(HMDA)—and that have assets of $250 million or more,
or that are subsidiaries of a holding company with total
banking and thrift assets of $ 1 billion or more—will
collect and report geographic information on loans and
loan applications relating to property located outside the
Metropolitan Statistical Areas (MSAs) in which the insti-
tution has a home or branch office, or outside any MSA.
Currently, geographic identification is required only
within MSAs where these lenders have a home or branch
office. Data will be collected and reported in accordance
with the instructions in Regulation C. The agencies
believe that these data will provide geographic detail on
home mortgage lending that will facilitate more com-
plete CRA assessments for institutions that do not qual-
ify as small banks or thrifts.

Fffective May 1, 1995, 12 C.F.R. Part 203 is amended
as follows and compliance is mandatory for loan and
application data collected beginning January 1, 1996.
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Part 203—Home Mortgage Disclosure
(Regulation C)

1. The authority citation for Part 203 continues to read as
follows:

Authority: 12 U.S.C. 2801-2810.

2. Section 203.4 is amended by adding a new paragraph
(c) to read as follows:

Section 203.4—Compilation of loan data.

(c) Data Reporting Under CliA for Hanks and Savings
Associations with Total Assets of $250 Million or More
and Banks and Savings Associations that are Subsidiar-
ies of a Holding Company Whose Total Hanking and
Thrift Assets are $! Billion or More. As required by
agency regulations that implement the Community Rein-
vestment Act, banks and savings associations that had
total assets of $250 million or more (or are subsidiaries
of a holding company with total banking and thrift assets
of $ 1 billion or more) as of December 31 for each of the
immediately preceding two years, shall also collect the
location of property located outside the MSAs in which
the institution has a home or branch otlice, or outside
any MSAs.

3. Appendix A to Part 203 is amended by revising the
introductory text of paragraph V.C. and by adding a new
paragraph V.C.7. to read as follows:

7. Data reporting under CRA for banks and savings
associations with total assets of $250 million or more
and banks and savings associations that are subsidiaries
of a holding company whose total banking and thrift
assets are $1 billion or more. If you arc a bank or
savings association with total assets of $250 million or
more as of December 3 I for each of the immediately
preceding two years, you must also enter the location of
property located outside the MSAs in which you have a
home or branch oflicc, or outside any MSA. You must
also enter this information if you are a bank or savings
association that is a subsidiary of a holding company
with total banking and thrift assets of $1 billion or more
as of December 3 I for each of the immediately preced-
ing two years.

FINAL RULE—AMENDMENT TO RULES REGARDING

DELEGATION OE AUTHORITY

The Board of Governors is amending 12 CKR. Part 265,
its Rules Regarding Delegation of Authority, to allow
Federal Reserve Hanks to approve certain public welfare
investments by state member banks under the Board's
Regulation 11. This amendment should provide for more
expeditious processing of these requests.

Htlective June 5, 1495, 12 CKR. Part 265 is amended
as follows:

Part 265—Rules Regarding Delegation of
Authority

I. The authority citation for Part 265 continues to read as
follows:

APPENDIX A TO PART 203—FORM AND

INSTRUCTIONS FOR COMPLETION OE HMDA
LOAN/APPLICATION REGISTER

y * * *
C. Property Location
In these columns enter the applicable codes for the
MSA, state, county, and census tract for the property to
which a loan relates. For home purchase loans secured
by one dwelling, but made for the purpose of purchasing
another dwelling, report the property location for the
property in which the security interest is to be taken. If
the home purchase loan is secured by more than one
property, report the location data for the property being
purchased. (See paragraphs 5., 6., and 7. of para-
graph V.C. of this appendix for treatment of loans on
property outside the MSAs in which you have oilices.)

Authority: 12 U.S.C. 248(i) and (k).

2. Section 265.1 l(e) is amended by adding a new para-
graph (12) to read as follows:

Section 265.1 1 Functions delegated to Federal
Reserve Banks.

(e) * * *
(12) Public welfare investments. To permit a state
member bank to make a public welfare investment
that meets the conditions set forth in section
208.21(b)(l)-(8) of Regulation II (12 CKR. 208), ex-
cept thai:

(i) The state member bank received an overall rat-
ing of " 3 " as of its most recent consumer compli-
ance examination;
(ii) The investment exceeds 2 percent, but does not
exceed 5 percent, of the state member bank's capi-
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tal stock and surplus as defined under 12C.F.R.
250.162; or
(iii) The aggregate of all such investments of the
state member bank exceeds 5 percent, but does not
exceed 10 percent, of its capital stock and surplus
as defined under 12 C.F.R. 250.162.

* * * * *

ORDERS ISSUED UNDER BANK HOUMG COMPANY

Act

Orders Issued Under Section 3 of the Bank
Holding Company Act

First Place Financial Corporation
Farmington, New Mexico

Order Approving the Acquisition of a Bank

First Place Financial Corporation, Farmington, New
Mexico ("First Place"), has applied under section 3 of
the Bank Holding Company Act (12 U.S.C. 8 1842
et seq.) ("BHC Act") to acquire all the voting shares of
Western Bank, Gallup, New Mexico ("Western Bank").

Notice of the application, affording interested persons
an opportunity to submit comments, has been published
(60 Federal Register 9841 (1995)). The time for riling
comments has expired, and the Board has considered the
application and all comments received in light of the
factors set forth in section 3(c) of the BHC Act.

First Place, with total consolidated assets of
$616.9 million, is the fifth largest commercial banking
organization in New Mexico, controlling deposits of
approximately $360.1 million, representing 3.2 percent
of total deposits in commercial banking organizations in
the state.1 Western Bank is the 50th largest commercial
banking organization in New Mexico, controlling depos-
its of approximately $26 million, representing less than
1 percent of total deposits in commercial banking organi-
zations in the state. Upon consummation of this pro-
posal, First Place would remain the fifth largest commer-
cial banking organization in New Mexico, controlling
deposits of approximately $386.1 million, representing
3.5 percent of total deposits in commercial banking
organizations in the state.

First Place and Western Bank do not compete directly
in any banking market. Therefore, consummation of this
proposal would not result in any significantly adverse
effects on competition or the concentration of banking
resources in any relevant banking market. Accordingly,
the Board concludes that competitive considerations are
consistent with approval of this application.

The Board also concludes, based on all the facts of
record, that the financial and managerial resources and
future prospects of First Place and Western Bank, and all
other supervisory factors that the Board must consider
under section 3 of the BHC Act, are consistent with
approval of this proposal.2

Convenience and Needs Considerations

In considering an application to acquire a commercial
banking organization under the BHC Act, the Board
must consider the convenience and needs of the commu-
nities to be served, and take into account the records of
the relevant commercial banking organizations under the
Community Reinvestment Act (12 U.S.C. § 2901
et seq.) ("CRA"). The CRA requires the federal finan-
cial supervisory agencies to encourage financial institu-
tions to help meet the credit needs of the local communi-
ties in which they operate, consistent with their safe and
sound operation. To accomplish this end, the CRA re-
quires the appropriate federal supervisory authority to
"assess the institution's record of meeting the credit
needs of its entire community, including low- and
moderate-income neighborhoods, consistent with safe
and sound operation of such institutions," and to take
that record into account in its evaluation of these applica-
tions.1

In evaluating the convenience and needs factors in this
case, the Board has carefully reviewed the CRA perfor-
mance records of the subsidiary banks of First Place and

1. Asset and state deposit data are as of December 31, 1994.

2. The Board has carefully reviewed comments from two individ-
uals ("Protestants"), alleging that Western Bank's Chairman of the
Board would be unjustly enriched under a separate agreement with
First Place and that First Place has exercised a controlling influence
over the management of Western Bank. First Place denies that there
is any agreement with Western Bank's Chairman of the Board, or
that First Place has exercised a controlling influence over Western
Bank. While a former officer of First Place is employed at Western
Bank, he completely terminated his employment, including all
employee benefits, with First Place before commencing his duties
at Western Bank and has no right to return if Western Bank is not
acquired by First Place.

Protestants also allege that the interests of Western Bank share-
holders were not adequately represented in negotiating the proposal
and that the share price under the proposal was helow fair market
value. The Board notes that this proposal has been approved by
Western Bank's board of directors and the owners of the majority
of its shares. The courts have determined that the Board is pre-
cluded from considering stock pricing, exchange ratios, and similar
matters that do not relate to a factor specifically enumerated in the
BHC Act. See Western Bancshares, Inc. v. Board of Governors, 480
F.2d 749 (10th Cir. 1973). Finally, one of the Protestants alleges
that he was wrongfully terminated by Western Bank. This matter is
also outside the statutory factors in the BHC Act and is subject to
review under other laws. Based on the foregoing and the other facts
of record, the Board concludes that these allegations do not present
adverse considerations under the statutory factors in the BHC Act.

3. 12 U.S.C. 8 2903.
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Western Bank and all other relevant facts of record, in
light of the CRA,1 the Board's regulations, and the
Statement of the Federal Financial Supervisory Agencies
Regarding the Community Reinvestment Act ("Agency
CRA Statement").5

The Agency CRA Statement provides that a CRA
examination is an important and often controlling factor
in the consideration of an institution's CRA record and
that reports of these examinations will be given great
weight in the applications process/' The Board notes that
First Place's lead bank, the First National Bank of Fann-
ington, Farmington, New Mexico ("First Bank"), with
assets of approximately $524.8 million, received an
"outstanding" CRA performance rating from its primary
regulator, the Oflice of the Comptroller of the Currency
("OCC"), in its most recent examination on Decem-
ber 22, 1994. First Place's other subsidiary bank, the
Burns National Bank, Durango, Colorado, received a
"satisfactory" rating from the OCC in its most recent
CRA performance examination on October 31,1994.

Western Bank, with assets of approximately
$30.7 million, received a "needs to improve" rating in
its most recent CRA performance examination by its
primary regulator, the Federal Deposit Insurance Corpo-
ration ("FDIC"), on April 29, 1994. However, Western
Bank has initiated a number of steps to improve its
performance in the areas noted by FDIC examiners. The
FDIC recently completed a CRA performance examina-
tion of the bank and has preliminarily upgraded its CRA
performance rating to "satisfactory." Moreover, First
Place has committed to implement the CRA policies and
programs of First Bank at Western Bank after consum-
mation of the proposal. These policies and programs,
which presently support First Bank's CRA-related activ-
ities in an area with similar credit needs to that served by
Western Bank, have been found by OCC examiners to
be effective in helping to meet the credit needs of the
bank's local communities, including low- and moderate-
income areas. The Board also believes that the additional
resources that would be available to Western Bank as a
subsidiary of First Place would increase the bank's ca-
pacity to assist in meeting the credit needs of the Gallup
community. In light of these and other facts of record,
the Board concludes that the convenience and needs
considerations of the communities to be served are con-
sistent with approval of this application.

Based on the foregoing and all the facts of record, the
Board has determined that this application should be,
and hereby is, approved. The Board's approval is specif-

ically conditioned on compliance with all the commit-
ments made by First Place in connection with this appli-
cation. For purposes of this action, the commitments and
conditions relied on in reaching this decision arc deemed
to be conditions imposed in writing by the Board and, as
such, may be enforced in proceedings under applicable
law.

The transaction shall not be consummated before the
fifteenth calendar day following the effective date of this
order, or later than three months after the elfective date
of this order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
Kansas City, acting pursuant to delegated authority.

By order of the Board of Governors, elfective May 8,
1995.

Voting for this action: Chairman Greenspan, and Governors
Lindsey, Phillips, and Yellen. Ahsent and not voting: Vice Chair-
man Blinder and Governor Kelley.

4. The Hoard also considered comments from the Protestants
alleging generally that the proposal would not he in the hest
interests of the community.

5. 54 Federal Register 13,742 (1989).
6. Id. at 13,742.

R J. JOHNSON

Deputy Secretary of the Hoard

Lone Star National Bancshares-Texas, Inc.
PhatT, Texas

Lone Star National Bancshares-Texas, Inc., ("Lone
Star") has applied under section 3(a)(l) of the Bank
Holding Company Act ("BHC Act") (12 U.S.C.
§ 1842(a)( I)) to become a bank holding company by
acquiring all the voting shares of Lone Star National
Bank ("Bank"), both of Pharr, Texas. Bank would be
acquired through Lone Star's wholly owned subsidiary,
Lone Star National Bancshares-Nevada, Inc., Reno, Ne-
vada, which also has applied to become a bank holding
company.

Notice of the applications, affording interested persons
an opportunity to submit comments, has been published
(60 Federal Register 9689 (1995)). The time for filing
comments has expired, and the Board has considered the
applications and all comments received in light of the
factors set forth in section 3(c) of the BHC Act.

Lone .Star and its Nevada subsidiary are non-operating
corporations formed for the purpose of acquiring Bank.
Bank is the 237th largest commercial banking organiza-
tion in Texas, with deposits of $82.5 million, represent-
ing less than 1 percent of total deposits in commercial
banking organizations in the state.1 Based on all the facts
of record, consummation of this proposal would not
have a significantly adverse elfect on competition or the
concentration of banking resources in any relevant bank-
ing market.

1. All banking data are as of December 31, 1994.
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The financial and managerial resources and future
prospects of Lone Star and Bank are consistent with
approval of these applications, as are the other supervi-
sory factors that the Board is required to consider under
section 3 of the BHC Act.

Convenience and Needs Consideration

In acting on applications to acquire a depository institu-
tion, the Board must consider the convenience and needs
of the communities to be served, and take into account
the records of the relevant depository institutions under
the Community Reinvestment Act (I2U.S.C. §2901
et seq.) ("CRA"), which requires the federal financial
supervisory agencies to encourage financial institutions
to help meet the credit needs of the local communities in
which they operate, consistent with their safe and sound
operation. To accomplish this end, the CRA requires the
appropriate federal supervisory authority to "assess the
institution's record of meeting the credit needs of its
entire community, including low- and moderate-income
neighborhoods, consistent with the safe and sound oper-
ation of such institutions," and to take that record into
account in its evaluation of these applications.2

The Board has received comments from an individual
("Protestant") alleging that certain aspects of Bank's
record of CRA performance arc inadequate. In particu-
lar, Protestant contends that data reported under the
Home Mortgage Disclosure Act ("HMDA") show that
approval rates are lower for Hispanic borrowers than the
rates for white borrowers. Protestant also maintains that
Bank's locations arc not convenient for most people in
Bank's delineated service area and that Bank's advertise-
ments are distasteful.1 The Board has carefully reviewed
the entire CRA performance record of Bank, all com-
ments received on these applications, Bank's response to
these comments, and all other relevant facts of record, in
light of the CRA, the Board's regulations and the State-
ment of the Federal Financial Supervisory Agencies
Regarding the Community Reinvestment Act ("Agency
CRA Statement").'1

Record of CRA Performance

The Agency CRA Statement provides that a CRA exam-
ination is an important and often controlling factor in the
consideration of an institution's CRA record, and that

these reports will be given great weight in the applica-
tions process.5 The Board notes that Bank received a
rating of "satisfactory" from its primary federal supervi-
sor, the Office of the Comptroller of the Currency
("OCC"), in its most recent CRA performance examina-
tion as of August 3, 1993 (the "1993 Examination").6

Examiners concluded that the bank's geographic dis-
tribution of credit extensions, applications and denials
demonstrated a reasonable penetration of all segments of
its delineated community, including low- and moderate-
income areas. No disproportionate lending patterns were
found in the 1993 Examination. In addition, 1993
HMDA data show that bank's penetration of low- and
moderate-income areas was comparable to the aggregate
of all lenders in the market.

In response to Protestant's comments on its lending
record to Hispanics, Bank notes that its shareholders and
management are predominately Hispanic and that His-
panics comprise approximately 85 percent of its cus-
tomer base. HMDA data show that in 1993, 76 percent
of loan applications from Hispanic borrowers were ap-
proved.7 Moreover, the 1993 Examination found no evi-
dence of illegal discrimination or of any practices in-
tended to discourage credit applications from any
segment of the community."

Bank is a participant in numerous government-
sponsored lending programs; is the only lender in Pharr
certified by the Small Business Administration ("SBA"),
Veterans Administration, and Federal Housing Adminis-
tration, and is one of two such lenders in McAllen,
Texas. As of December 1994, Bank reported $3.1 mil-
lion in SBA loans. In addition, Bank has made direct
loans to the City of Alamo Housing Authority, Afford-
able Homes, Inc., and the Hidalgo County Housing
Authority to provide funding for community develop-
ment programs.

The 1993 Examination concluded that Bank's offices
were easily accessible by all segments of the community
and that its hours of operation were reasonable. Examin-

2. 12 U.S.C. § 2903.
3. Protestant has particularly criticized advertisements by Bank

that feature animals instead of humans. Hank notes that customers
and competitors have commented favorably on these advertise-
ments, and that Bank's assets have steadily increased during this
promotional program.

4. 54 Federal Register 13,742 (1989).

5. Id. at 13,745.
6. Hank has been rated "satisfactory" for CRA performance by

the OCC since its chartering in 19X3.
7. In 1993, over 80 percent of Rank's HMDA-related loans were

to Hispanic borrowers (72 out of 86 loans originated). Preliminary
data through November 1994, as reported by Bank, indicate that its
lending continues this trend; Bank originated 114 HMDA-related
loans to Hispanic borrowers. These loans comprise approximately
86 percent of Bank's total HMDA-related reported loans.

8. Kxaminers found no prohibited discriminatory or other illegal
credit practices at Bank. Although certain technical violations of
the record maintenance or notice requirements of the anti-
discrimination laws were noted, Bank has taken corrective or
follow-up action on these violations. In this light, the Board con-
cludes that the record does not support Protestant's allegations that
discriminatory lending practices have made Bank a target for
investigation.
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ers also noted that Bank made a concerted effort to
ensure that its marketing activities inform all segments
of the community about its products and services. The
bank advertises in newspapers, trade publications and
business journals lhal reach all parts of its delineated
community, including low- and moderate-income areas.

The Board has carefully considered all the facts of
record, including the comments received, in reviewing
the CRA records of performance for Bank. Based on a
review of the entire record, including the information
from Protestant's comments and Batik's response to
those comments, and relevant reports of examination,
the Board concludes that convenience and needs consid-
erations, including (he CRA record of performance of
Bank, are consistent with approval of this application.

Based on the foregoing, and after a review of all the
facts of record, the Board has determined that these
applications should be, and hereby are, approved. The
Board's approval of this proposal is expressly condi-
tioned on Lone Star's compliance with all the commit-
ments made in connection with these applications. I'or
purposes of this action, these commitments and condi-
tions are deemed to be conditions imposed in writing by
the Board in connection with its findings and decision,
and, as such, may be enforced in proceedings under
applicable law.

This transaction shall not be consummated before the
fifteenth calendar day following the effective date of this
order, or later than three months after the effective date
of this order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
Dallas, acting pursuant to delegated authority.

By order of the Board of Governors, effective May 15,
1995.

Voting for this action: Chairman Greenspan, Vice Chairman
Illindcr, and Governors Kelley, I jndsey, Phillips, and Yellen.

JHNNII'KR J. JOHNSON

Deputy Secretary of the Board

Ogden Bancsharcs, Inc.
Ogden, Iowa

Order Approving the Formation of a Bank Holding
Company and the Payment of a Dividend

Reserve Act (12 U.S.C. § 324), to pay a dividend as
part of the financing for this transaction.

Notice of the application, affording interested persons
an opportunity to submit comments on the proposal, has
been published (59 Federal Register 52,305 (1994)).
The time for iiling comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3 of the
BHC Act.

Ogden is a nonoperating company formed for the
purpose of acquiring Bank.1 Bank is the 179th largest
commercial banking organization in Iowa, controlling
deposits of approximately $38 million, representing less
than I percent of the total deposits in commercial bank-
ing organizations in the state.- Ogden and Bank do not
compete in any banking market. Based on all the facts of
record, the Board has concluded that consummation of
this proposal would not result in any significantly ad-
verse effect on competition or the concentration of bank-
ing resources in any relevant banking market.

Convenience and Needs Considerations

In acting on an application under the BHC Act to acquire
a depository institution, the Board must consider the
convenience and needs of the communities to be served,
and take into account the records of the relevant deposi-
tory institutions under the Community Reinvestment Act
("CRA") (12 U.S.C. § 290! et seq.). The CRA requires
the federal financial supervisory agencies to encourage
financial institutions to help meet the credit needs of the
local communities in which they operate, consistent with
their safe and sound operation. To accomplish this end,
the CRA requires the appropriate federal supervisory
authority to "assess the institution's record of meeting
the credit needs of its entire community, including low-
and moderate-income neighborhoods, consistent with
the safe and sound operation of such institution," and to
take that record into account in its evaluation of certain
banking applications.-1

The Board has received comments both supporting
and opposing this application on the basis of Bank's
efforts in helping to meet the credit needs of its commu-
nity. Some comments commended Bank's lending activ-
ities, including its activities related to government-
sponsored loan programs. Other comments, including

Ogden Bancshares, Inc., Ogden, Iowa ("Ogden"), has
applied under section 3 of the Bank Holding Company
Act ("BHC Act") (12 U.S.C. § 1842) to become a bank
holding company through the acquisition of at least
54 percent of the voting stock of City State Bank,
Ogden, Iowa ("Bank"), a state member bank. Bank also
has requested approval, under section 9 of the Federal

1. Ogden would acquire 54 percent of Hank's voting shares from
a charitable trust ("Trust") and additional voting shares from
minority shareholders of Hank. Based on all the facts of record, the
Board has concluded that this proposal would constitute an etlec-
tive divestiture by the Trust of the Jiank shares controlled by Trust
for purposes of the BHC Act.

2. Deposit data are as ol September HO, 1994.
3. 12 U.S.C. § 2903.
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those from the Iowa Citizens for Community Improve-
ment ("ICCI") and individual eommenters (collectively,
"Protestants"), generally questioned Bank's record of
performance under the CRA and asserted that this pro-
posal would not improve Bank's CRA performance.
Protestants believe that Bank's lending activities, includ-
ing the amount of its overall lending, its level of lending
to homeowners and small farms and businesses, and its
participation in guaranteed farm loan programs and sim-
ilar government-sponsored loan programs, are inade-
quate. Protestants also contend that some aspects of
Bank's lending policies, such as its underwriting stan-
dards, interest rate charges, and amount of lending out-
side the town of Ogden, contribute to a deficient record
of CRA performance. Other aspects of Bank's CRA
performance, including ascertainment and marketing ef-
forts, also are cited by Protestants as areas of weakness
in performance.4

In considering the convenience and needs factor under
the BHC Act, the Board has carefully reviewed the
entire record of CRA performance of Bank, all com-
ments received on this application, Ogden's and Bank's
responses to those comments, and all other facts of
record in light of the CRA, the Board's regulations, and
the Statement of the Federal Financial Supervisory
Agencies Regarding the Community Reinvestment Act
("Agency CRA Statement").5

Record of CRA Performance

A. CRA Performance Examination

The Agency CRA Statement provides that a CRA exam-
ination is an important and often controlling factor in the
consideration of an institution's CRA record and that
these reports will be given great weight in the applica-
tions process.6 In this case, the Board has noted that
Bank received a rating of "satisfactory" during its most
recent examination for CRA performance which was

4. Sonic Protestants contend that some of Hank's public CRA
files are unavailable and others are incomplete. Examination re-
ports reveal, however, that procedures have been implemented to
ensure that files are maintained for the purposes of receiving public
comments and for reviewing and responding to those comments. In
light of all the facts of record, including reports and responses to
these comments provided by Ogden and Bank in connection with
this application, the Board has concluded (hat Protestants' com-
ments concerning Hank's public CRA file do not warrant an
adverse finding on the factors the Board must consider under the
BHC Act. Protestants also have criticized the CRA performance
record of an organization that is providing debt financing to Ogden
in connection with this proposal. The Board does not believe that
this bank stock lender's CRA performance record is relevant in this
case.

5. 54 Federal Register 13,742 (1989).
6. Id. at I3.74S.

conducted by the Federal Reserve Bank of Chicago
("Reserve Bank") as of December 5, 1994 ("1994 Ex-
amination").7

In connection with the 1994 Examination, and as part
of the processing of this application, Reserve Bank ex-
aminers met with a number of local residents, including
individuals suggested by Protestants." Based on all the
facts considered in the examination process, the Reserve
Bank found no evidence of discriminatory or other ille-
gal credit practices. The 1994 Examination also found
Bank to be in compliance with the substantive provi-
sions of the fair housing and fair lending laws, including
the Fair Housing and Equal Credit Opportunity Acts. In
addition, the 1994 Examination detected no practices
that would discourage applications for the types of credit
offered by Bank.1'

B. Lending and Community Development
Activities

The Board has carefully reviewed comments by ICCI
and other Protestants regarding Bank's lending activi-
ties, in light of the resources available to Bank in helping
to meet the credit needs of its entire community. Bank is
a single-office institution, controlling deposits of approx-
imately $38 million, with a service area that encom-
passes Ogden, which has a population of approximately
2,000, and several small surrounding communities with
populations of less than 250, all in Iowa. As of the 1994
Examination, approximately 81 percent of the Bank's
loans were made within its delineated community.10 The
1994 Examination also found that credit extended by
Bank was satisfactorily distributed throughout its service

7. Some Protestants, particularly the ICCI, generally disagree
with the inferences and conclusions in the 1994 Examination, as
well as the procedures followed by the examiners. The 1994
Examination followed established procedures, and included con-
tacts with members of the Ogden, Iowa, community.

8. The ICCI contends that more local residents should have
participated in the 1994 Examination.

9. Individuals contacted as part of the 1994 Examination and
some Protestants contend that Bank's policies and customer service
are not consistent with helping to meet the credit needs of the
community. For example, some individuals believe that borrowers
are discouraged by the bank's conservative lending policies and its
failure to process applications promptly. Many of these criticisms
were based on experiences that predated the 1991 change in Bank's
management. As a result of this change, new policies, including a
loan application tracking system that documents each step in the
loan process, have been implemented at Bank. Other eommenters
criticized the performance of Bank's current management in certain
business transactions with these individuals. These comments,
when considered in light of all the facts of record, including the
results of the 1994 Examination and other supervisory evaluations
of management, do not support adverse action on this proposal.

10. Bank reviews its community delineation annually. The 1994
Examination reviewed a sample of loans and found that this sample
supported the reasonableness of Bank's delineation.
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community, and that Bank extends credit in a manner
consistent with its CRA statement of available credit and
stated loan policies.

The 1994 Examination also found that Hank's overall
lending was increasing, and that improvement had been
demonstrated in several types of loans." Examiners
concluded that Bank's total loan portfolio had increased
by over 50 percent to $13.9 million since December 31,
1990, and by more than 18 percent over the one-year
period preceding the 1994 Examination.

The 1994 Examination also noted that Bank partici-
pates in government-sponsored loan programs, such as
the Small Business Administration ("SBA"), Guaran-
teed Student Loan ("GSL"), and Farmers Home Admin-
istration ("FtnHA") loan programs. Examiners found
that Bank had originated 50 loans under SBA, GSL, or
FmHA programs in the one-and-a-half year period pre-
ceding the 1994 Examination.1-'

Since new management was installed in 1991, Batik
has developed a variety of policies and programs focus-
ing on the specific credit needs of its community, includ-
ing low- and moderate-income residents. For example,
Bank has taken steps to be more ilexible in its underwrit-
ing criteria. In June 1992, Bank increased the maximum
loan-to-value ratio on residential real estate loans from
75 percent to 80 percent. Since this change was imple-
mented, Bank has originated over 30 loans with loan-to-
valuc ratios that exceed the earlier requirement. Bank
also has arranged for a third-party insurance company to
provide private mortgage insurance for residential real
estate loans when the loan-to-value ratio exceeds
80 percent. Examiners also noted that Bank's president
conducts a second review of all denied loan applications.
Denied applications also are reviewed at the loan com-
mittee meetings, and are discussed at the monthly meet-
ings of Bank's board of directors.

In April 1992, Bank introduced its Reduced Rate
Property Improvement Loan Program to assist in meet-
ing community credit needs for home improvement
loans. Initially, this program offered loans for exterior
improvements on residential properties in the Ogd.cn
area. After extensive flooding in Bank's service area in

11. The 1994 lixamiriatioii noted significant increases in residen-
tial real estate loans, commercial and industrial loans, agricultural
real estate loans, and agricultural operating loans. Hxamincrs iound
that approximately 46 percent of Hank's loans were for agricultural
purposes. These loans were made to more than 100 separate cus-
tomers.

12. The SBA recently approved Hank to participate in the "Low
Doc" loan program whereby a bank may originate small business
and small farm loans under .t 100,000, with a reduction in the
paperwork required by the SBA. Hank also has applied to the State
of Iowa to participate in the linked Investments for Tomorrow
program, 'this program can be used in conjunction with SBA loans
to provide below-tnarket financing for small business borrowers.

1993, this program was expanded to include financing
for the purchase of replacement appliances and heating
and air conditioning systems that were damaged in the
floods. Examiners noted that Bank had received d5 appli-
cations under this program, and had originated 64 loans.
In November 1993, Bank expanded its loan product line
by offering home equity loans. By the time of the 1994
Examination, Bank had originated eight home equity
loans totalling over $95,000. To assist in meeting con-
sumer credit needs, Bank also originates installment and
single-payment loans in amounts as little as $100, and
has introduced a zero-percent financing program under
which consumers may purchase products from partici-
pating merchants with no interest charges.1'

Bank's community development activities include par-
ticipation in the Ogdeu Rural Main Street Program
("ORMS"), which seeks to improve the downtown busi-
ness area of Ogden by providing low-interest loans for
the replacement of signs and facades. Bank has commit-
ted $50,000 to the ORMS loan program, and has origi-
nated a number of loans under this program. In addition,
Bank donates funds to ORMS for operational expenses,
and Bank's president is a member of the ORMS board of
directors. Bank also is involved in the Ogden Commu-
nity Development Corporation, which seeks to attract
new business to the Ogden area. Bank's management
involvement includes a bank oflicer who serves as trea-
surer and two bank directors who are members of this
organization. Bank also has funded a $194,000 loan for
the construction of the Boone Work Activity Center,
which provides housing and living quarters for disabled
individuals in Boone County, Iowa. 'I'he 1994 Examina-
tion also noted that Bank had made a number of commu-
nity development-related loans to small businesses. Bank
also has made substantial investments in state and local
government bonds, and has made project loans to local
governments in its service area.

C. Other Aspects ol CRA Performance

The 1994 Examination found that Bank has taken steps
to initiate cfleetive methods for ascertaining (he credit
needs of its community through contacts with various
organizations in the community by its stall', manage-
ment, and directors, participation by officers and staff in
civic and religious organizations, and meetings with
various community representatives that included discus-
sions of credit and service needs within Bank's delin-
eated community.

The 1994 Examination noted that Bank used radio and
newspaper advertising of its loan and investment prod-

13. Under this program, the merchant pays a fee to Hank to
compensate it for the absence of interest charges assessed to the
customer.
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ucts. Bank also was found to rely on word-of-mouth
advertising by its employees, management, and directors
through various community groups and activities, as
well as messages in bank statements, to market its prod-
ucts and services.

The 1994 Examination also noted that Bank's board
of directors reviews Bank's CRA plan quarterly and
formally adopts the plan annually, and reviews and ap-
proves the CRA Statement at least annually. A senior
officer of the bank has served as Community Affairs
Officer since 1991, and he is assisted in his CRA respon-
sibilities by another Bank officer. The 1994 Examination
found that the board of directors has delegated sufficient
authority to the Community Affairs Officer to enable him
to implement Bank's CRA plan.

The 1994 Examination also concluded that the avail-
ability of Bank's services was reasonable, in light of the
size and nature of Bank's community and the size of its
staff.14

Conclusion Regarding Convenience and Needs Factor

in reviewing the overall CRA performance record of
Bank, the Board has carefully considered the entire
record in this case, including the comments received on
this proposal. Based on a review of the entire record of
performance, including all comments received, re-
sponses to those comments, and relevant reports of ex-
amination, the Board has concluded that convenience
and needs considerations, including the CRA perfor-
mance record of Bank, are consistent with approval of
this application.

Other Factors

The Board has considered the financial aspects of this
proposal in light of Protestants' contentions that adverse
effects, such as an excessive level of debt and an unsafe
debt-to-equity ratio, would result from this proposal.15

14. Several Protestants maintained that Hank should provide
specific types of banking services, such as accounts established in
connection with certain bonding requirements. The Board notes
that the CRA does not require an institution to provide any particu-
lar type of banking product.

15. Some Protestants also have speculated that the sale price for
this transaction indicates that there are undisclosed financial prob-
lems at Bank, and that recent decreases in Bank's deposit levels
indicate a lack of confidence in Bank. In addition, a general
objection has been registered by one Protestant to the dividend
proposed as part of the financing for this transaction. The Board has
carefully considered these comments and has reviewed the pro
forma financial condition of Bank after payment of the dividend
and all other relevant information. On the basis of all the facts of
record, including all commitments and representations made in
connection with this application, the Board has approved the re-
quest for Bank to pay the dividend described in the application.

The Board notes that Bank currently is in satisfactory
financial condition, and that Ogden's debt service projec-
tions and pro forma debt-to-equity ratio are reasonable
and consistent with the Board's guidelines."1 In light of
these considerations and all the other facts of record,
including relevant reports of examination, the Board has
concluded that financial considerations are consistent
with approval.

The Board also has considered the managerial re-
sources and future prospects of Ogden and Bank,17 and
all other supervisory factors the Board must consider
under section 3 of the BHC Act,1" in light of the com-
ments received. Based on all the facts of record, the
Board has concluded that these considerations arc consis-
tent with approval of this proposal. The Board also
believes that considerations related to Bank's proposed

16. See 12 C.KR. Part 225, Appendix C (Policy Statement for
Formation of Small One-Bank Holding Companies).

17. The Board has reviewed all the allegations raised by Protes-
tants and other commenters regarding the management of Ogden
and Bank, including those relating to specific transactions (such as
improper loans to insiders and other borrowers), Bank's general
compliance policies and procedures (such as check cashing) and
contentions that the proposed investors lack banking experience.
Recent examination reports for Bank by the Reserve Bank support
management's competence and compliance with applicable regula-
tions and the sufficiency of Bank's financial resources. The Board
also notes that some of the proposed investors in Ogden are
currently members of Bank's board of directors or senior manage-
ment, and that no major changes in management have been pro-
posed as a result of this proposal. Other comments about investors,
such as a trust that would acquire S percent of Ogden's shares, do
not present any adverse regulatory factors. On the basis of all the
facts of record, including relevant examination reports, the Board
has concluded that these comments do not warrant an adverse
finding on the factors the Board must consider under the BHC Act.

IX. Some Protestants believe that the financing arrangement
between Ogden and a bank that is controlled by an out-of-state
bank holding company that competes with Bank would result in
decreased competition, restraint of trade, conflicts of interests, and
improper exercise of control over Bank by the lender. Some com-
menters also contend that foreclosure on Bank stock pledged as
collateral for this loan could violate the Iowa interstate banking
statute, which prohibits an out-of-state bank holding company from
acquiring control of more than 10 percent of the total deposits in
the state. See Iowa Code Ann. § 524.1802 (West 1994). The loan
agreement in this ease contains covenants customarily provided by
a borrower in a bona fide loan transaction, and, as such, does not
raise competitive or control issues under the BHC Act. In addition,
the Iowa Superintendent of Banking has informally confirmed that
the Iowa interstate banking statute would not preclude a foreclosure
on the stock pledged as collateral under the circumstances pre-
sented in this case. Moreover, the issues raised by Protestants could
be considered in u future application by the out-of-state bank
holding company to control Ogden or Bank. After reviewing all of
Protestants' allegations regarding this loan transaction and other
comments relating to the lender in this transaction, in light of the
facts in the record, the Board has concluded that these comments
do not warrant an adverse finding on the factors the Board must
consider under the BHC Act.
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dividend are consistent with approval oi this aspect of
the transaction.1''

Based on the foregoing and all other facts of record,
the Board has determined that the application should be,
and hereby is, approved.-'" This approval is specifically
conditioned upon compliance by Ogden with all of the
commitments made in connection with this application
and with the conditions referred to in this order. For
purposes of this action, these commitments and condi-
tions shall be deemed to be conditions imposed in writ-
ing by the Board in connection with its findings and
decision, and, as such, may be enforced in proceedings
under applicable law.

This transaction shall not be consummated before the
fifteenth calendar day following the elfeetive date of this
order, or later than three months after the effective date

19. The Hoard has reviewed several comments relating to the
Trust, the administration of the Triisl, and the propriety of this
transaction, including allegations that the Inistees have violated
their fiduciary duties liy selling the Trust's shares in Hank at a price
below lair market value, thereby adversely allecting the resources
of the charitable trust available to benefit the residents of the Ogden
community. These comments also allege that other aspects of the
trustees' proposed sale and administration of the Trust assets gener-
ally, including the manner of soliciting bids for Bank's stock and
the use of the Trust's assets in a manner inconsistent with the terms
of the Trust, were improper. The courts have held that issues
relating to stock pricing, exchange ratios, and similar matters
related to conducting stock offerings are generally outside the scope
of the factors enumerated in the HltC Act that the Hoard is required
to consider. See Western tiancshares, inc. \>. Hoard of (jovcrnors,
480 K2d 749 (IOth Cir. 1973). In addition, an Iowa state district
court with jurisdiction over the Trust has reviewed and approved
this proposal. See In the Matter of the Leonard A. Good trust, Iowa
District Court for Rootle County, in Probate, No. 18954 (November
4, 1994). The Iowa Attorney General, who is charged by statute
with the responsibility for reviewing the activities and transactions
of charitable foundations, was also informed of this transaction and
raised no objection. See Iowa Code Ann. § 633.303 (West 1992).
Based on all the facts of record, the Hoard has concluded that these
comments do not warrant an adverse finding on the factors the
Board must consider under the HI 1C Act.

20. One Protestant has requested that the Hoard hold a public
hearing on this application and permit Protestant to present oral
argument to the Hoard. Section 3 of the H1IC Act does not require
the Board to hold a public hearing on an application unless the
primary supervisor for the bank to be acquired makes a timely
written recommendation of denial, which has not occurred in this
case. Under its rules, the Board may, in its discretion, hold a public
heating on an application to clarify factual issues related to the
application and to provide an opportunity lor testimony, if appropri-
ate. 12 C.l'.R. 262.3(e) and 2o2.25(d). The Hoard has carefully
considered Protestant's request. In the Hoard's view, Protestant has
had ample opportunity to present written submissions, and has, in
fact, submitted substantial written comments that have been consid-
ered by the Hoard. In light of the foregoing and all other facts of
record, the Board has determined that neither a hearing nor an oral
argument is necessary to clarify the factual record in this applica-
tion, or otherwise warranted in this case. Accordingly, the request
for a public hearing or oral argument on this application is hereby
denied.

of this order, unless such period is extended for good
cause by the Board or by the Reserve Bank, acting
pursuant to delegated authority.

By order of the Board of Governors, elfeetive May 18,
1995.

Voting for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, l.indsey, and Phillips. Absent and
not voting: Governor Yellen.

WILLIAM W. WII.HS

Secretary oj the Hoard

Concurring Statement oj Governor Lindsey

1 concur because the facts in this case, including the
"satisfactory" rating in the 1994 Hxamination, provide a
CRA performance record that is consistent with ap-
proval. I note that under the Board's revised CRA regu-
lations, which would become elfeetive for Bank Jan-
uary I, 1996, we would evaluate this bank under the
performance standards for small banks. These simplified
criteria focus on a bank's lending activities through a
variety of measures, including an institution's loan-to-
deposil ratio. In this case, Bank's modest loan-to-deposit
ratio would require careful review by examiners under
these new standards. It is important for Bank to be aware
of these changes in the CRA regulations in conducting
its CRA-relatcd activities.

May IK, 1995

Orders Issued Under Section 4 of the Bank
Holding Company Act

BayBanks, Inc.
Boston, Massachusetts

Order Approving Acquisition of Shares of a Savings
Association

BayBanks, Inc., Boston, Massachusetts ("BayBanks"),
a bank holding company within the meaning of the Bank
Holding Company Act ("BHC Act"), has given notice
under section 4(c)(8) of the BHC Act (12 U.S.C.
§ I843(c)(8)) and section 225.23 of the Board's Regula-
tion Y (12 C.KR. 225.23) of its intention to acquire INKS
Financial Corp., Nashua ("NFS"),1 and thereby indi-
rectly acquire its thrift subsidiaries, NFS Savings Hank,
Nashua ("Nashua Bank"), and Plaistow Cooperative

1. In connection with this proposal, BayBanks has also requested
approval to acquire an option to purchase up to <•).') percent of the
outstanding voting shares of NI'S. This option would terminate
upon consummation of this proposal.
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Bank, Plaistow ("Plaistow Bank"), all in New Hamp-
shire.2

Notice of this proposal, affording interested persons an
opportunity to submit comments, has been published (60
Federal Register 18,103 (1995)). The time for filing
comments has expired, and the Board has considered the
notice and all comments received in light of the factors
set forth in section 4(c)(8) of the BHC Act.

BayBanks, with total consolidated assets of
$10.8 billion, operates three banks in Massachusetts and
Connecticut.1 BayBanks is the second largest commer-
cial or thrift organization in Massachusetts, controlling
deposits of $8.7 billion, representing approximately
8.7 percent of total deposits in depository institutions in
Massachusetts.4 NFS is the sixth largest commercial or
thrift organization in New Hampshire, controlling depos-
its of $515.5 million, representing approximately
4.1 percent of total deposits in depository institutions in
New Hampshire.

The Board has determined that the operation of a
savings association is closely related to banking and
permissible for bank holding companies. 12 C.F.R.
225.25(b)(9). In making this determination, the Board
requires that savings associations acquired by bank hold-
ing companies conform their direct and indirect activi-
ties to those permissible for bank holding companies
under section 4 of the BHC Act. BayBanks has commit-
ted to conform all activities of Nashua Bank and
Plaistow Bank to the requirements of section 4 of the
BHC Act and Regulation Y.

Convenience and Needs Considerations

In considering an application to acquire a savings associ-
ation under section 4 of the BHC Act, the Board reviews
the records of performance of the relevant institutions
under the Community Reinvestment Act (12 U.S.C.
§ 2901 et seq.) ("CRA").5 The CRA requires the federal

financial supervisory agencies to encourage financial
institutions to help meet the credit needs of the local
communities in which they operate, consistent with the
safe and sound operation of such institutions. To accom-
plish this end, the CRA requires the appropriate federal
supervisory authority to "assess the institution's record
of meeting the credit needs of its entire community,
including low- and moderate-income neighborhoods, con-
sistent with the safe and sound operations of such institu-
tion," and to take that record into account in its evalua-
tion of bank holding company applications/1

The Board has received comments from the New
Hampshire Community Reinvestment Association and
several individuals, including the Mayor of the City of
Nashua, commending the CRA record of NFS and ques-
tioning whether BayBanks would continue to assist in
meeting the credit needs, particularly the housing-related
credit needs of low-income individuals, of local commu-
nities in the Nashua area. The Board has carefully re-
viewed these comments in light of the CRA, the Board's
regulations, and the jointly issued Statement of the Fed-
eral Financial Supervisory Agencies Regarding the Com-
munity Reinvestment Act ("Agency CRA Statement").7

The Agency CRA Statement provides that a CRA
examination is an important and often controlling factor
in the consideration of an institution's CRA record, and
that reports of these examinations will be given great
weight in the applications process." BayBanks's lead
bank subsidiary, BayBank, Burlington, Massachusetts,
representing approximately 90 percent of its consoli-
dated assets, received a "satisfactory" rating from its
primary supervisor, the Federal Deposit Insurance Cor-
poration, at its most recent examination for CRA perfor-
mance as of April 1993. BayBanks's Boston bank sub-
sidiary, BayBank Boston, N.A., Boston, Massachusetts
("Boston Bank"), also received a "satisfactory" rating
from its primary supervisor, the Office of the Comptrol-
ler of the Currency ("OCC"), at its most recent examina-
tion for CRA performance as of March 1993.'' In addi-

2. Upon consummation of this proposal, BayBanks would own
BayBank, FSB, an organization resulting from the merger of
Nashua Bank and Plaistow Bank, through its wholly owned subsid-
iary, BayBanks New Hampshire, Inc.

3. Asset and state deposit data are as of December 31,1994.
4. In this context, depository institutions include commercial

banks, savings banks, and savings associations.
5. The Board previously has determined that the CRA by its

terms generally does not apply to applications by bank holding
companies to acquire nonbanking companies under section 4(c)(8)
of the BHC Act. The Mitsui Bank, Ltd., 76 Federal Reserve
Bulletin 381 (1990). The Board also has stated that, unlike other
companies that may be acquired by bank holding companies under
section 4(c)(8) of the BHC Act, savings associations are depository
institutions, as that term is defined in the CRA, and thus acquisi-
tions of savings associations are subject to review under the express
terms of the CRA. Norwe.it Corporation, 76 Federal Reserve
Bulletin 873 (1990).

6. See 12 U.S.C. § 2903.
7. 54 Federal Register 13,742 (1989).
8. See Agency CRA Statement, at 13,745.
9. The Board notes that BayBanks's other subsidiary bank,

BayBank Connecticut, N.A., Hartford, Connecticut ("Connecticut
Bank"), received three consecutive less-than-satisfactory CRA per-
formance ratings from the OCC. Connecticut Bank represents less
than I percent of BayBanks's consolidated assets and was acquired
by BayBanks in connection with the sale of a financially troubled
institution. Because of the poor financial condition of Connecticut
Bank at the time of its acquisition, Connecticut Bank has focused
its financial and managerial resources on improving the bank's
financial condition. The OCC has informed the Board that manage-
ment has shown an improved awareness of CRA requirements and
a commitment to raise the level of the bank's performance in
Connecticut, and Connecticut Bank has already implemented
changes to its CRA program that have resulted in a greater volume
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tion, NFS's bank subsidiaries Nush.ua Hank and Haistow
Bank received "outstanding" and "satisfactory" ratings,
respectively, from their primary supervisor, the Office of
Thrift Supervision, at their most recent CRA perfor-
mance examinations.10

The Board has carefully considered the comments
received from interested parties regarding the CRA per-
formance record of the institutions involved in this pro-
posal in light of the relevant exam reports, the responses
provided by BayBanks, and all other facts of record.
BayBanks has indicated that it intends to continue NFS's
emphasis on housing-related lending, including afford-
able rental housing, to retain management responsible
lor NFS's CRA programs, and to continue NFS's com-
mitment to participate in activities with organizations
within the local community. In addition, BayBanks has
committed to initiate a number of its CRA policies and
programs designed lo assist in meeting the credit needs
of local communities, including low- and moderate-
income communities, at the NFS institutions acquired in
this proposal. For example, BayBanks will implement its
BayBank Neighborhood Banking Program, a program
used by BayBank Boston for the past six years to meet a
variety of CRA-relatcd credit needs in the Boston area.
Under this program, BayBank Boston has invested in
affordable housing projects and over 650 affordable
rental units in Massachusetts; financed allordable rental
units through loan pools and direct financing; and of-
fered first-time and affordable mortgage programs with
flexible underwriting guidelines and no closing costs for
low- and moderate-income home buyers. In addition,
BayBanks will offer a basic checking account with no
minimum balance requirement and a low monthly ser-
vice fee.

Based on a review of the entire record of performance,
including information provided by the OC'C and relevant
reports of examination, the Board believes that the ef-
forts of BayBanks and its subsidiaries and its plans for
NFS to help meet the credit needs of all segments of its
communities, including low- and moderate-income
neighborhoods, are consistent with approval of this ap-
plication.

of loans in its delineated community. The Hoard expects BayHanks
to improve the services and programs available to the areas seived
by Connecticut Hank and I'ully implement programs that address
the concerns raised by the OCC The Hoard will consider Bay-
Banks's progress in this icgard in future applications to acquire a
depository facility. On this basis, and on the basis of all the facts of
record, the Board believes that BayHanks's proposal is consistent
with approval.

10. Nashua Bank's CRA perlormance was rated "outstanding"
as of July 1994, and 1'laistow Bank's CRA performance was rated
"satisfactory" as of May 1993.

Other Considerations

Under section 4 of the B1IC Act, the Board also is
required to consider whether the proposal is likely to
result in any significantly adverse effects, such as undue
concentration of resources, decreased or unfair competi-
tion, conflicts of interests, or unsound banking practic-
es." BayBanks and NKS compete directly in the Boston
banking market1? and the market would remain uncon-
centratcd as measured by the Herlindahl-Hirschman In-
dex ("HHI"). '1 After considering the competition of-
fered by other depository institutions in the market, the
number of competitors that would remain in Ihe market,
the relatively small increase in concentration as mea-
sured by the HUI, and all other facts of record, the Board
concludes that consummation of the proposal would not
result in a significantly adverse effect on competition or
the concentration of banking resources in any relevant
banking market.

Consummation of this proposal would result in an
enhanced selection of services to retail and business
customers, including new automated banking facilities.

11. Two individuals have commented that Hay Hunks's acquisi-
tion of Nashua Bank would result in anticompetitive effects in
Nashua, New Hampshire, which is part of the Boston banking
market, for the reasons discussed below, the Board concludes that
these comments do not present adverse competitive considerations
under the BHC Act for the relevant banking market.

12. The Boston banking market is approximated by the Boston
Metro Ranally Area and the townships of Greenville, Lyndeboro,
and New Ipswich in New Hampshire. Based on deposit and market
data as of June 30, 1994, BayBanks would remain, after consumma-
tion, the second laigest depository institution in the market, control-
ling deposits of $8 billion, representing approximately 12.6 percent
of total deposits in depositoiy institutions in Ihe market. Market
share data before consummation are based on calculations in which
the deposits of thrift institutions are included at 50 percent. The
Board previously has indicated that thrift institutions have become,
or have the potential lo become, significant competitors of commer-
cial batiks. See WM Hancarp, 76 Federal Reserve llulletin 788
(1990); National City Corporation, 70 federal Reserve Bulletin
743 (1984). Because the deposits of NFS would be transferred to a
commercial bunking organization under this proposal, those depos-
its are included at 100 percent in Ihe calculation of the pro forma
market share. See Norwest Corporation, 78 federal Reserve llulle-
tin 452 (1992); First Hanks, Inc., 76 Federal Reserve llutletin 669,
670 n.9 (1990).

13. Under the revised Department of Justice Merger Guidelines,
49 Federal Register 26,823 (June 29, 1984), a market in which the
post-merger HHI is less than 1000 is considered unconcentrated.
The Justice Depaitment has informed the Board that a bank merger
or acquisition generally will not be challenged (in the absence of
other factors indicating anticompetitive effects) unless the post-
merger Hill is at least 1800 and the merger increases the HHI by
more than 200 points. The Justice Department has stated that the
higher than normal 111II thresholds for screening bank mergers foi
anticompetitive elfects implicitly recognize the competitive etfect
of limited-purpose lenders and other non-depository financial insti-
tutions. Upon consummation of this proposal, the IIIII in the
Boston banking markel would increase 19 points to 855.
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The Board also finds that consummation of this proposal
is not likely to result in any significantly adverse elTects,
such as undue concentration of resources, decreased or
unfair competition, conflicts of interests, or unsound
banking practices that are not likely to be outweighed by
the public benefits. Accordingly, the Board has deter-
mined that the balance of public interest factors it must
consider under section 4(c)(8) of the BHC Act is favor-
able and consistent with approval of the application.

Based on the foregoing and all the facts of record, the
Board has determined that the application should be, and
hereby is, approved.1'1 The Board's approval is specifi-
cally conditioned on compliance by BayBanks with all
the commitments made in connection with this applica-
tion. The Board's determination also is subject to all the
conditions set forth in Regulation Y, including those
in sections 225.7 and 225.23(b)(3) of Regulation Y
(12C.F.R. 225.7 and 225.23(b)), and to the Board's
authority to require modification or termination of the
activities of a bank holding company or any of its
.subsidiaries as the Board finds necessary to assure com-
pliance with, and to prevent evasion of, the provisions
and purposes of the BHC Act and the Board's regula-
tions and orders issued thereunder. For the purpose of
this action, the commitments and conditions relied on by
the Board in reaching this decision are deemed to be
conditions imposed in writing by the Board in connec-
tion with its findings and decision, and, as such, may be
enforced in proceedings under applicable law.

This transaction shall not be consummated later than
three months after the effective date of this order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of Boston, acting pursuant
to delegated authority.

By order of the Board of Governors, effective May 30,
1995.

14. Two commenters requested that the Hoard hold a public
meeting or hearing on this application regarding the ability of
BayBanks to meet the needs of the New Hampshire communities
currently served by NFS. The Board's rules provide that a hearing
is required under section 4 of the BHC Act if there are disputed
issues of material fact that cannot be resolved in some other
manner. 12 C.KR. 225.23(g). In addition, the Board may, in its
discretion, hold a public meeting or hearing on an application to
clarify factual issues related to the application and to provide an
opportunity for testimony, if appropriate. 12 C.F.R. 262.3(e) and
262.25(d). The Board has carefully considered the commenters'
requests. In the Board's view, the commenters have had a sufficient
opportunity to present written submissions, and have submitted
written comments that have been considered by the Board. The
Board also concludes that commenters' requests do not identify
disputed issues of fact that are material to the Board's decision. On
the basis of all facts of record, the Board has determined that a
public meeting or hearing is not necessary to clarify the factual
record in this application, or otherwise warranted in this case.
Accordingly, the requests for a public meeting or hearing on this
application are hereby denied.

Voting for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, I.indsey, Phillips, and Yellen.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

First Union Corporation
Charlotte, North Carolina

Order Approving a Notice to Engage in Underwriting
and Dealing in All Types of Debt and Equity Securities
on a Limited Basis, and Certain Swap-Related
Advisory Activities

First Union Corporation, Charlotte, North Carolina
("First Union"), a bank holding company within the
meaning of the Bank Holding Company Act ("BHC
Act"), has provided notice under section 4(c)(8) of the
BHC Act (12 U.S.C. § I843(c)(8)) and section 225.23
of the Board's Regulation Y (12 C.F.R. 225.23) of its
proposal to expand the activities of its section 20 subsid-
iary, First Union Capital Markets Corporation, Charlotte,
North Carolina ("Company"), to include underwriting
and dealing in, to a limited extent, all types of debt and
equity securities (other than ownership interests in open-
end investment companies), and providing advice with
respect to swaps and swap derivative products' based on
commodities, stock, bond, or commodity indices, or a
hybrid of interest rates and such commodities or indices.

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published
(60 Federal Register 10,210 (1995)). The time for filing
comments has expired, and the Board has considered the
notice and all comments received in light of the factors
set forth in section 4(c)(8) of the BHC Act.

First Union, with total consolidated assets of
$77.9 billion, operates subsidiary banks in seven states.2

Company currently is engaged in limited bank-ineligible
securities3 underwriting and dealing activities that are
permissible under section 20 of the Glass-Steagall Act
(12 U.S.C. § 377).4 Company is, and will continue to be,
a broker-dealer registered with the Securities and Ex-
change Commission ("SEC") under the Securities Ex-

1. "Swap derivative products" means caps, floors, collars, and
options on swaps, caps, doors, and collars.

2. Asset data are as of March 31, 1995.
3. As used in this order, "bank-ineligible securities" refers to all

types of debt and equity securities that a bank may not underwrite
or deal in directly under section 16 of the Glass-Steagall Act
(12 U.S.C. §24(7)).

4. Company has authority to underwrite and deal in, to a limited
extent, certain municipal revenue bonds, 1-^ family mortgage-
related securities, commercial paper, and consumer-receivable-
related securities. See First Union Corporation, 75 Federal Re-
serve Bulletin 645 (1989). Company also is authorized to engage in
a variety of other nonbanking activities.
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change Act of 1934 (15 U.S.C. § 78a ct seq.) and is a
member of the National Association of Securities Deal-
ers, Inc. ("NASD"). Accordingly, Company is subject to
the record-keeping and reporting obligations, fiduciary
standards, and other requirements of the Securities lix-
change Act of 1934, the SFC, and the NASD.

The Board previously has determined that the pro-
posed swap-related advisory activities are closely related
to banking.'' First Union has committed that Company
will conduct the proposed activities in accordance with
the limitations and conditions relied on by the Board in
Swiss Flank.6

The Board also previously has determined that, sub-
ject to the prudential framework of limitations estab-
lished in previous decisions to address the potential for
conflicts of interests, unsound banking practices, or other
adverse effects ("section 20 firewalls"), the proposed
activities of underwriting and dealing in bank-ineligible
securities are so closely related to banking as to be
proper incidents thereto within the meaning of section
4(c)(8) of the BFIC Act.7 First Union has committed that
Company will conduct the proposed underwriting and
dealing activities using the same methods and proce-
dures, and subject to the same prudential limitations that
were established by the Board in the Section 20 Orders
and other cases.

The Board also has determined that the conduct of
these securities underwriting and dealing activities is
consistent with section 20 of the Glass-Steagall Act
(12 U.S.C. § 377), provided that the company engaged in
the underwriting and dealing activities derives no more
than 10 percent of its total gross revenue from underwrit-
ing and dealing in bank-ineligible securities over any
two-year period." First Union has committed that Com-

5. See Swiss Hank Corporation, XI Federal Reserve Hulletin 1X5
(1995) ("AVi.v.v «««*").

6. First Union has indicated that it expects that an affiliate of
Company would act as counterparty principal lor transactions on
which Company would provide advice. In these situations, (lorn-
pany wotitd he acting as the agent of its affiliate, fn order to address
potential conflicts of interest that may arise, First Union has com-
mitted that Company will disclose to each customer that an affiliate
of Company will be the counterparty to the customer with respect
to the transaction which is the subject of the advice. See The Long
Term Credit Hank of Japan, Limited, 79 Federal Reserve Hulletin
345, 346 (1993).

7. See Canadian Imperial Hank of Commerce, 76 I'ederal Re-
serve Hulletin 158 (1990); J.I'. Morgan & Co. Incorporated, el «/.,
75 Federal Reserve Hulletin 192 (1989), qfl'd sub nom. Securities
Industries Ass'n v. Hoard of Covernors of the Federal Reserve
System, 900 K2d 300 (D.C. Cir. 1990); Citicorp, et al., 73 Federal
Reserve Hulletin 473 (19X7), aff'd sub nom. Securities Industry
Ass'n v. Hoard of (Governors of the I'ederal Reserve System, 839
K2d 47 (2d Cir.), cert, denied, 4X6 U.S. 1059 (1988) (collectively,
"Section 20 Orders").

8. See Section 20 Orders. Compliance with the 10 percent reve-
nue limitation shall be calculated in accordance with the method

pany will conduct its underwriting and dealing activities
in bank-ineligible securities subject to the 10-percent
revenue test.1'

Under section 4(c)(8) of the BllC Act, the Board
considers the financial and managerial resources of the
notificant and its subsidiaries and the effect of the trans-
action upon such resources."1 The Board has reviewed
the capitalization of First Union and Company in accor-
dance with the standards set forth in the Section 20
Orders, and finds the capitalization of each to be consis-
tent with approval. With respect to Company, (his deter-
mination is based on all the facts of record, including
First Union's projections of the volume of Company's
underwriting and dealing activities in bank-ineligible
securities. On the basis of all the facts of record, includ-
ing the foregoing, and, with respect to First Union's
proposal to underwrite and deal in bank-ineligible secu-
rities, subject to the completion of a satisfactory infra-
structure review, the Board has concluded that financial
and managerial considerations are consistent with ap-
proval of this notice.

In order to approve this notice, the Board also must
determine that the performance of the proposed activities
by First Union can reasonably be expected to produce
public benefits that would outweigh possible adverse
e/lccts under the proper incident to banking standard of
section 4(c)(8) of the BHC Act. Under the framework
established in this mid prior decisions, consummation of
this proposal is not likely to result in any significantly
adverse effects, such as undue concentration of re-
sources, decreased or unfair competition, conflicts of

stated in the .Section 20 Orders, as modified hy the Order Approv-
ing Modifications to the Section 20 Orders, 75 Federal Reserve
Hulletin 751 (19X9), the Order Approving Modifications to the
Section 20 Orders, 79 Federal Reserve Hulletin 226 (1993), ami the
Supplement to Order Approving Modifications to Section 20 Or-
ders, 79 Federal Reserve Hulletin 360 (1993) (collectively, "Modi-
fication Orders"). The Hoard notes Ihat First Union has not adopted
the Board's alternative indexed-rcvenue test to measure compli-
ance with the 10-pereent limitation on bank-ineligible securities
activities, and, absent such election, First Union will continue to
employ the Hoard's original 10-percent revenue test.

9. As an incident to the proposed underwriting and dealing
activities, First Union proposes that Company engage in risk man-
agement activities, such as hedging, in accordance with the Hoard's
policy statement on derivative transactions, 12 C.F.U. 225.142.
First Union also proposes that Company underwrite bank-ineligible
securities on a best efforts basis. The Hoard notes that Company
may engage in activilies that are necessary incidents to the pro-
posed underwriting and dealing activities, provided that any such
activities are treated as part of the bank-ineligible securities activi-
ties unless Company has received specific approval under section
4(c)(8) of the MIC Act to conduct the activities independently.
Until such approval is obtained, any revenues from the incidental
activities must be counted as ineligible revenues subject to the
10-percent revenue limitation set forth in the Section 20 Orders, as
modified by the Modification Orders.

Wi.See 12 C.KR. 225.24.
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interests, or unsound banking practices. The Board ex-
pects that consummation of the proposal would provide
added convenience to First Union's customers and would
increase the level of competition among existing provid-
ers of these services. Accordingly, the Board has deter-
mined that the performance of the proposed activities by
First Union can reasonably be expected to produce pub-
lic benefits that outweigh possible adverse effects under
the proper incident to banking standard of section 4(c)(8)
ofthcBHC Act.

Accordingly, and for the reasons set forth in this order
and in the Section 20 Orders, the Board has concluded
that First Union's proposal to engage through Company
in the proposed activities is consistent with the Glass-
Steagall Act, and that the proposed activities are so
closely related to banking as to be proper incidents
thereto within the meaning of section 4(c)(8) of the BHC
Act, provided that First Union limits Company's activi-
ties as specified in this order and the Section 20 Orders,
as modified by the Modification Orders.

On the basis of the record, the Board has determined
to, and hereby does, approve this notice subject to all the
terms and conditions discussed in this order and in the
Section 20 Orders as modified by the Modification Or-
ders. The Board's approval of this proposal extends only
to activities conducted within the limitations of those
orders and this order, including the Board's reservation
of authority to establish additional limitations to ensure
that Company's activities are consistent with safety and
soundness, conflicts of interests, and other relevant con-
siderations under the BHC Act. Underwriting and deal-
ing in any manner other than as approved in this order
and the Section 20 Orders (as modified by the Modifica-
tion Orders) is not authorized for Company.

The Board's approval of First Union's proposal to
underwrite and deal in all types of debt and equity
securities is conditioned on a future determination by the
Board that First Union and Company have established
policies and procedures to ensure compliance with the
section 20 firewalls and the other requirements of this
order and the Section 20 Orders, including computer,
audit, and accounting systems, internal risk management
controls, and the necessary operational and managerial
infrastructure. Upon notification by the Board that this
condition has been satisfied, Company may immediately
commence the proposed underwriting and dealing activ-
ities with respect to bank-ineligible securities, subject to
the other conditions of this order and the Section 20
Orders.

The Board's determination is also subject to all the
terms and conditions set forth in Regulation Y, including
those in sections 225.7 and 225.23(b), and to the Board's
authority to require modification or termination of the
activities of a bank holding company or any of its
subsidiaries as the Board finds necessary to assure com-

pliance with, and to prevent evasion of, the provisions of
the BHC Act and the Board's regulations and orders
issued thereunder. The Board's decision is specifically
conditioned on compliance with all the commitments
made in connection with this notice, including the com-
mitments discussed in this order and the conditions set
forth in the above-noted Board regulations and orders.
These commitments and conditions shall be deemed to
be conditions imposed in writing by the Board in con-
nection with its findings and decisions, and may be
enforced in proceedings under applicable law.

This transaction shall not be consummated later than
three months after the effective date of this order unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of Richmond, acting pursu-
ant to delegated authority.

By order of the Board of Governors, elfcctive May 30,
1995.

Voting fur this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, Lindsey, Phillips, and Yellen.

JHNNIFF.R J. JOHNSON

Deputy Secretary of the Board

HSBC Holdings pic
London, England

HSBC Holdings BV
Amsterdam, The Netherlands

Order Approving Notices to Engage in Private
Placement, Riskless Principal, and Other Securities
Related Activities

HSBC Holdings pic, London, England ("HSBC"), and
HSBC Holdings BV, Amsterdam, The Netherlands
("HHBV") (together, "Notificants"), both bank holding
companies within the meaning of the Bank Holding
Company Act ("BHC Act"), have given notice pursuant
to section 4(c)(8) of the BHC Act (12U.S.C.
8 1843(c)(8)) and section 225.23(a) of the Board's Reg-
ulation Y (12 C.F.R. 225.23(a)) of their intention to
engage through their wholly owned subsidiary, James
Capel Incorporated, New York, New York ("Compa-
ny"), in the following securities related activities:

(1) Providing investment and financial advice, pursu-
ant to section 225.25(b)(4) of Regulation Y;
(2) Providing securities brokerage services on a
discount and full-service basis, pursuant to sec-
tion 225.25(b)(15) of Regulation Y;
(3) Acting as agent in the private placement of all
types of securities, and providing related advisory
services; and
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(4) Buying and selling all lypcs of securities on the
order of investors as a "riskless principal."

Notificants propose to conduct the foregoing activities
throughout the United Stales.

Notice of this proposal, affording interested persons an
opportunity to submit comments, has been published
(59 Federal Register 13,726 (1995)). The time for filing
comments has expired, and the Board has considered the
notices and all comments received in light of the factors
set forth in section 4(c)(8) of the BHC Act.

Notificants, with consolidated assets equivalent to ap-
proximately $315 billion, are the thirteenth largest com-
mercial banking organization in the world and provide a
wide range of banking, financial, and related services
worldwide through their various subsidiaries and affili-
ated companies.1 Notificants own Marine Midland Bank,
Buffalo, New York, the fifth largest commercial bank
in the state, with total deposits of approximately
$12.8 billion. In addition, Notificants' Hong Kong bank-
ing subsidiaries, The Hongkong and Shanghai Banking
Corporation Limited and Hang Seng Bank Limited,
maintain branches in Los Angeles and San Francisco,
California; Chicago, Illinois; New York, New York;
Portland, Oregon; and Seattle, Washington; an agency in
Houston, Texas; and representative offices in Newport
Beach and Alhambra, California. Midland Bank pic,
London, England, a banking subsidiary of HSBC, main-
tains a branch in New York, New York, and Equator
Bank Limited, Nassau, Bahamas, another banking sub-
sidiary of HSBC, maintains representative offices in
Glastonbury, Connecticut, and Washington, D.C.

Company is a broker-dealer registered with the Securi-
ties and Exchange Commission ("SEC") and is a mem-
ber of the National Association of Securities Dealers
("NASD").2 Accordingly, Company is subject to the
recordkeeping, reporting, fiduciary standards, and other
requirements of the Securities Exchange Act of 1934
(15 U.S.C. 78a et seq.\ the SEC, and the NASD.

The Board previously has determined by regulation
that engaging in financial and investment advisory activ-
ities and securities brokerage activities are closely re-
lated to banking and permissible for bank holding com-
panies under section 4(c)(8) of the BHC Act.'
Notificants have committed that Company will conduct

1. Asset and deposit data are as of December 31, 1994.
2. Company currently engages in all the securities related activi-

ties described above on a limited basis in connection with the
purchase and sale by U.S. institutional customers of securities of
non-U.S. companies, and acts as financial advisor to its affiliates
and their non-U.S. clients in connection with corporate transactions
in U.S. markets. Notilicants received temporary authority to acquire
a controlling interest in Company and to engage in the activities
described in this footnote under section 4(e)(9) of the BHC Act.

3. See 12 C.F.R. 225.25(b)(4) and (15).

these activities in accordance with the limitations
imposed by sections 225.25(b)(4) and (15) of Regu-
lation Y.4

Private placement involves the placement of new is-
sues of securities with a limited number of sophisticated
purchasers in a nonpublic offering. A financial intermedi-
ary in a private placement transaction acts solely as an
agent of the issuer in soliciting purchasers, and does not
purchase the securities and attempt to resell them. Secu-
rities that are privately placed are not subject to the
registration requirements of the Securities Act of 1933
(15 U.S.C. 77a et .sec/.), and are offered only to finan-
cially sophisticated institutions and individuals and not
to the public. Notificants have committed that Company
will not privately place registered securities, and will
only place securities with "institutional customers" as
that term is defined in .section 225.2(g) of Regulation Y
(12 C.KR. 225.2(g)).

"Riskless principal" is the term used in the securities
business to refer to a transaction in which a broker-
dealer, after receiving an order from a customer to buy
(or sell) a security, purchases (or sells) the security for its
own account to offset a contemporaneous sale to (or
purchase from) the customer.'' "Riskless principal"
transactions are understood in the industry to include
only transactions in the secondary market. Thus, under
the proposal, Company would not act as a "riskless
principal" in selling securities at the order of a customer
that is the issuer of the securities to be sold, or in any
transaction where Company has a contractual agreement
to place the securities as agent of the issuer. Company
also would not act as a "riskless principal" in any
transaction involving a security for which it makes a
market.

The Board has previously determined by order that,
subject to prudential limitations that address the poten-
tial for conflicts of interests, unsound banking practices,
and other adverse elfccts, the proposed private place-
ment and riskless principal activities are so closely re-
lated to banking as to be a proper incident thereto within
the meaning of section 4(c)(8) of the BHC Act.'1 The
Board also has previously determined that acting as
agent in the private placement of securities, and purchas-
ing and selling securities on the order of investors as a
"riskless principal," do not constitute underwriting and
dealing in securities for purposes of section 20 of the

4. Notificants have advised the Board that Company will not
provide financial and investment advice pursuant to sections
22S.25(b)(4)(v) and 225.25(b)(4)(vi)(A)(2) of Regulation Y.

5. See Securities and Iixchange Commission Rule I Ob-10 (17
C.KR. 240.10b-10(a)(8)(i)).

6. See JP. Morgan & Company Incorporated, 76 Federal Re-
serve Bulletin 26 (I WO); Hankers Trust New York Cory/orati/m, 75
Federal Reserve Hulletin 829 (1989).
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Glass-Stcagall Act (12 U.S.C. § 377), and that revenue
derived from such activities is not subject to the
10 percent revenue limitation on underwriting and deal-
ing in ineligible securities.7 Notificants have committed
that Company will conduct its private placement and
"riskless principal" activities in a manner consistent
with the limitations, methods, and procedures estab-
lished by the Board in prior orders, as modified to reflect
the status o1" Notificants as foreign banking organiza-
tions.8

In order to approve these notices, the Board also is
required to determine that the performance of the pro-
posed activities by Notificants can reasonably be ex-
pected to produce public benefits which would outweigh
possible adverse effects under the proper incident to
banking standard of section 4(c)(8) of the BHC Act.9

Under the framework established in this and prior deci-
sions, consummation of this proposal is not likely to
result in any significantly adverse effects, such as undue
concentration of resources, decreased or unfair competi-
tion, conflicts of interests, or unsound banking practices.
Moreover, the Board has determined that performance of
the proposes activities by Notificants can reasonably be
expected to produce public benefits, such as added con-
venience to their customers, that would outweigh any
adverse effects under the proper incident to banking
standard of section 4(c)(8) of the BHC Act.

7. Id.
8. See The Sumitomo Hank, Limited, 11 Federal Reserve Bulletin

339 (1991); Credilanstalt-Bunkverein, 11 Federal Reserve Bulletin
183 (1991); The Royal Bank of Scotland Group I'l.C, 76 Federal
Reserve Bulletin 866 (1990); Canadian Imperial Bank of Com-
merce, el al., 76 Federal Reserve Bulletin 158 (1990). As detailed
more fully in these orders, in addition to the commitments imposed
by the Board in connection with underwriting and dealing in
securities, Notificants have committed that Company will maintain
specific records that will clearly identify all "riskless principal"
transactions, and that Company will not engage in any "riskless
principal" transactions for any securities carried on its inventory.
When acting as a "riskless principal," Company will only engage
in transactions in the secondary market, and not at the order of a
customer that is the issuer of the securities to be sold; will not act as
a "riskless principal" in any transaction involving a security for
which it makes a market; and will not hold itself out as making a
market in the securities that it buys and sells as a "riskless princi-
pal." Moreover, Company will not engage in "riskless principal"
transactions on behalf of its foreign affiliates that engage in securi-
ties dealing activities outside the United States and will not act as
"riskless principal" for registered investment company securities.
In addition, Company will not act as a "riskless principal" with
respect to any securities of investment companies that are advised
by Notificants or any of their affiliates. With regard to private
placement activities, Notificants have committed that Company
will not privately place registered investment company securities or
securities of investment companies that are advised by Notificants
or any of their affiliates.

9. 12 U.S.C. § 1843(c)(8).

fn every case involving a nonbanking acquisition by a
bank holding company under section 4 of the BHC Act,
the Board considers the financial condition and resources
of the applicant and its subsidiaries and the effect of the
proposal on these resources.10 In this case, the Board
notes that Notificants meet the relevant risk-based capi-
tal standards consistent with the Basle Accord, and have
capital equivalent to that which would be required of a
United States banking organization. In view of these and
other facts of record, the Board has determined that the
financial factors are consistent with approval of these
notices. The managerial resources of Notificants also are
consistent with approval.''

Based on the foregoing and other facts of record, and
subject to the commitments made by Notificants, the
Board has determined that the balance of public interest
factors it is required to consider under section 4(c)(8) is
favorable. Accordingly, the Board has determined that
these notices should be, and hereby are, approved, sub-
ject to all the terms and conditions set forth in this order,
and in the Board regulations and orders noted above.
The Board's determination also is subject to all the terms
and conditions set forth in its Regulation Y, including
those in sections 225.7 and 225.23(b), and to the Board's
authority to require modification or termination of the
activities of a bank holding company or any of its
subsidiaries as the Board finds necessary to assure com-
pliance with, and to prevent evasion of, the provisions of
the BHC Act, and the Board's regulations and orders
issued thereunder. The Board's decision is specifically
conditioned on compliance with all the commitments
made in these notices, including the commitments dis-
cussed in this order and the conditions set forth in the
Board orders noted above. These commitments and con-
ditions shall both be deemed to be conditions imposed in
writing by the Board in connection with its findings and

10. 12 C.F.R. 225.24; The Fuji Bank, Limited, 75 Federal
Reserve Bulletin 94 (1989); Bayerische Vereinsbank AG, 73 Fed-
eral Reserve Bulletin 155 (1987).

11. In reaching this conclusion, the Board has carefully reviewed
a settlement recently entered into by Company with the SEC
concluding an enforcement action concerning Company's involve-
ment in the private placement of shares of a foreign company in
1991 and the Company's retention of and failure to disclose excess
local charges on certain customer trades in foreign markets from
1989 through 1992. Company has neither admitted nor denied any
violations of Federal securities laws, but in settlement of this action
has agreed to pay a civil money penalty and disgorge the net
amount of the excess local charges on foreign trades, with interest.
Based on all the facts of record, including the terms of Company's
settlement with the SEC and the actions undertaken by Company to
improve its operational controls and management in the areas cited
by the SEC and other areas, the Board does not believe that
Company's alleged activities warrant adverse consideration of this
proposal under the BHC Act.
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decisions, and, as such, may be enforced in proceedings
udder applicable law.

This transaction shall not be consummated later that
three months after the effective date of this order, unless
such period is extended lor good cause by the Board or
by the Federal Reserve Bank of New York, acting pursu-
ant to delegated authority.

By order of the Board of Governors, elfectivc May 25,
1995.

Voting for this action: Chaiimaii Greenspan, Vice Chairman
Blinder, and Governors Kelley, I.indsey, and Phillips. Absent and
not voting: Governor Yellen.

JHNNIHVR J. JOHNSON

Deputy Secretary of the Hoard

The Industrial Bank of Japan, Limited
Tokyo,Japan

Order Approving a Notice to Engage in Certain
Nonbanking Activities

The Industrial Bank of Japan, Limited, Tokyo, Japan
("IBJ"), a bank holding company within the meaning of
the Bank Holding Company Act ("BHC Act"), has
provided notice under section 4(c)(8) of the BHC' Act
(12 U.S.C. § I843(c)(8)) and section 225.23 of the
Board's Regulation Y (12 C.F.R. 225.23), of its inten-
tion to acquire Aubrey G. Lanston & Co., Inc., New
York, New York ("Lanston"), from IBJ's subsidiary
bank, IBJ Schroder Bank & Trust Company, New York,
New York ("Bank"), and thereby engage in the follow-
ing activities:

(1) Underwriting and dealing in bank-eligible instru-
ments pursuant to 12 C.KR. 225.25(b)(I6);
(2) Providing investment advisory services pursuant
to 12 C.F.R. 225.25(b)(4);'
(3) Trading foreign exchange in (he spot market for
nonhedging purposes; and
(4) Executing and clearing, clearing without execut-
ing, executing without clearing, purchasing and sell-
ing through the use of omnibus accounts, and provid-

1. Lanston's investment advisory activities would include provid-
ing swaps-related advisory services to unaililiated parties. See
12 C.KR. 225.25(b)(4)(vi)(A). IBJ states that Lanslon also would
provide swaps-related transactional services to alliliatcs. In order to
address potential conflicts of interest, I It J has committed that
Lanston will disclose to unalliliated customers that receive swaps-
related advisory services that Lanston may have an interest as
broker in the course of action ultimately chosen by the customer,
and, if Lanston arranges a swap transaction between an unaffiliated
customer that receives advisory services and an alliliate, the unallil-
iated customer will be infoimed that Lanston is acting on behalf of
an affiliate. Sec The Long Term Credit Hank ofJupun, Limited, 79
Federal Reserve Bulletin 345, 346 (1993).

ing investment advice with respect to certain futures
and options on futures on financial commodities.-'

Notice of the proposal, alfording interested persons an
opportunity to submit comments, has been published
(59 Federal Register 63,048 (1994)). The time for filing
comments has expired, and the Board lias considered the
notice and all comments received in light of the factors
set forth in section 4(c)(8) of the BHC Act.

IBJ, with total consolidated assets equivalent to ap-
proximately $398 billion, is the seventh largest commer-
cial banking organization in Japan.' IBJ's United States
subsidiaries include Bank; branches in New York, New
York, and Chicago, Illinois; agencies in Los Angeles,
California, Atlanta, Georgia, and San Francisco, Califor-
nia; and representative ofliccs in Houston, Texas, and
Washington, D.C.

Lanston is registered as a futures commission mer-
chant with the Commodity Futures Trading Commission
("C.FTC"), and is a member of the National Futures
Association ("NFA"). Therefore, Lanston is subject to
the recordkeeping, reporting, fiduciary standards, and
other requirements of the Commodity Exchange Act
(7 U.S.C. § I et sec/.), the CFTC, and the NFA. In addi-
tion, Lanston is registered with the Securities and Ex-
change Commission ("SEC*") as a broker-dealer under
the Securities Exchange Act of 1934 (15 U.S.C. § 78a
et sec/.) and is a member of the National Association of
•Securities Dealers, Inc. ("NASD"). Therefore, Lanston
is subject to the recordkeeping, reporting, fiduciary stan-
dards, and other requirements of the Securities Exchange
Act of 1934, the SEC, and the NASD.

The Board previously has determined by order or
regulation that the proposed activities, when conducted
within limitations established by the Board in its regula-
tions, orders and related interpretations, arc closely re-
lated to banking.4 IBJ has committed that it will conduct
these activities in accordance with the limitations estab-
lished by (he Board.

2. Lanston would provide these services only to institutional
customers, as defined in Regulation Y. 12 C.KR. 225.2(g). Lanslon
would conduct the proposed deal ing-only, execution-only and
omnibus account activities in accordance with the limitations,
conditions and commitments previously relied on by the Board. ,SV'̂
Northern Trust Corporation, 79 Federal Reserve liulletin 723
(1993) ("Northern Trust"),

3. Asset data are as of September 30, 1994, and use exchange
rates then in effect. Ranking data are as of March 31,1994.

4. See 12 C.KR. 225.2S(b)(4); 12 C.KR. 225.25(b)(ld);
12 C.KR. 225.25(li)(19); 12 C.KR. 225.25(h)(18) and Northern
Trust (executing and clearing, executing, clearing, and purchasing
and selling through omnibus accounts, futures and options on
futures on financial commodities); and The Nip/ion Credit Hank.
Ltd., 75 Federal Reserve liulletin 308 (1989) (trading foreign
exchange for nonhedging purposes).
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In order to approve this notice, the Board also must
determine that the performance of the proposed activities
by IBJ "can reasonably be expected to produce benefits
to the public, such as greater convenience, increased
competition, or gains in efficiency, that outweigh possi-
ble adverse effects, such as undue concentration of re-
sources, decreased or unfair competition, conflicts of
interests, or unsound banking practices."5 The Board ex-
pects that the proposal would produce gains in effi-
ciency for IBJ. Accordingly, based on all the facts of
record, including the commitments provided by IBJ re-
garding its conduct of the proposed activities, the Board
has concluded that approval of the notice can reason-
ably be expected to produce public benefits that would
outweigh possible adverse effects under the proper inci-
dent to banking standard of section 4(c)(8) of the BHC
Act.

In every case under section 4 of the BHC Act, the
Board also must consider the financial condition and
resources of the notiticant and its subsidiaries and the
effect of the proposal on these resources/1 In this case,
the Board notes that IBJ's capital ratios satisfy applica-
ble risk-based standards established under the Basle
Accord, and are considered equivalent to the capital
levels that would be required of a U.S. banking organiza-
tion. In view of these and other facts of record, the Board
has determined that the financial factors arc consistent
with approval of this notice. The managerial resources of
IBJ also are consistent with approval.

Based on the foregoing and all the facts of record,
including all the representations and commitments made
by IBJ in this case, the Board has determined to, and
hereby does, approve the notice subject to all the terms
and conditions set forth in this order, and in the above-
noted Board regulations and orders that relate to these
activities. The Board's determination also is subject to
all the terms and conditions set forth in the Board's
Regulation Y, including those in sections 225.7 and
225.23(b), and to the Board's authority to require modi-
fication or termination of the activities of a bank holding
company or any of its subsidiaries as the Board finds
necessary to assure compliance with, and to prevent
evasion of, the provisions of the BHC Act, and the
Board's regulations and orders issued thereunder. The
Board's decision is specifically conditioned on compli-
ance with all the commitments made by IBJ in this
notice, including the commitments discussed in this or-
der and the conditions set forth in this order and in the
above-noted Board regulations and orders. For purposes
of this action, these commitments and conditions shall

5. 12 U.S.C. § 1843(c)(8).
6. 12 C.F.R. 225.24; The Fuji Bank, Limited, 75 Federal Reserve

Bulletin 94 (1989); Rayerische Vereinsbank AC, 73 Federal Re-
serve Bulletin 155 (1987).

be deemed to be conditions imposed in writing by the
Board in connection with its findings and decision, and,
as such, may be enforced in proceedings under applica-
ble law.

This transaction shall not be consummated later than
three months after the effective date of this order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of New York, pursuant to
delegated authority.

By order of the Board of Governors, effective May 18,
1995.

Voting for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, Lindsey, Phillips, and Yellen.

JRNNIFER J. JOHNSON

Deputy Secretary of the Board

Norwest Corporation
Minneapolis, Minnesota

Order Approving a Notice to Engage De Novo in
Providing Employment Information

Norwest Corporation, Minneapolis, Minnesota ("Nor-
west"), a bank holding company within the meaning of
the Bank Holding Company Act ("BHC Act"), has
given notice under section 4(c)(8) of the BHC Act
(12 U.S.C. § 1843(c)(8)) and section 225.23 of the
Board's Regulation Y (12 C.F.R. 225.23) of its intention
to engage de novo through its subsidiary, Norwest Mort-
gage Corporation, Des Moines, Iowa ("Norwest Mort-
gage"), in providing employment histories to third par-
tics for a fee.

Notice of this proposal, affording interested persons an
opportunity to submit comments, has been published (60
Federal Register 13,987 (1995)). The time for filing
comments has expired, and the Board has considered the
notice and all comments received in light of the factors
set forth in section 4(c)(8) of the BHC Act.

Norwest, with total consolidated assets of approxi-
mately $59.3 billion, controls bank subsidiaries in
15 states.1 Norwest also engages directly and through
subsidiaries in a broad range of permissible nonbanking
activities.

Proposed Activities

The employment histories to be provided by Norwest
Mortgage would include the names of past and current
employers of an individual, and the salary and length of
employment for each position, if the individual has
consented to the release of such information. Norwest

1. Asse t data are as of D e c e m b e r 3 1 , 1 9 9 4 .
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Mortgage would compile an individual's employment
history from information available from state depart-
ments of employment services and other similar sources.
This information would be provided for a fee to any
third-party credit grantor for the purpose of assessing the
creditworthiness of a prospective borrower.2

Norwest also proposes to provide employment histo-
ries to third-party depository institutions, including credit
unions, and their affiliates for use in the regular course of
their business. However, regardless of whether the cus-
tomer is a third-party depository institution or other
credit grantor, the proposed activity would only involve
providing employment information, and Norwest does
not propose to provide any additional service, such as
analyzing an individual's creditworthiness.

In order to approve a proposal under section 4(c)(8) of
the BHC Act, the Board is required to determine that the
proposed activity is "so closely related to banking as to
be a proper incident thereto."' The Board has not previ-
ously determined that providing employment informa-
tion to third parties for a fee is closely related to banking
under section 4 of the BHC Act and permissible for bank
holding companies.

A. Closely Related to Banking Analysis

Under the National Courier test, the Board may find that
an activity is closely related to banking lor purposes of
section 4(c)(8) if the Board concludes that banks gener-
ally:

(1) Provide the proposed services;
(2) Provide services that are operationally or function-
ally so similar to the proposed services as to equip
them particularly well to provide the proposed ser-
vices; or
(3) Provide services that are so integrally related to
the proposed services as to require their provision in a
specialized form.'1

1, Credit-Related Activities of Third Parties

Norwest Mortgage would provide employment histories
to third-party credit grantors, including depository and
non-depository grantors, for use in making decisions to

2. Credit grantors coukl include lessors, il the leasing transaction
were the functional equivalent of an extension of credit.

3. 12 US.C. § I843(e)(8).
4. See National Courier Association v. Hoard of Governors, 516

F.2d 122°, 1237 (D.C. Cir. 1975) ("National Courier"). In addi-
tion, the Board may consider any other basis that may demonstrate
that the proposed activity has a reasonable or close connection or
relationship to banking or managing and controlling banks. See
Board Statement Regarding Regulation Y, 49 federal Register 19A,
806 (1984); Securities Association v. Hoard of Governors, 468 U.S.
207,210-211 n. 5(1984).

extend credit. Norwest Mortgage would provide such
information to third-party credit grantors only with the
express consent of the individual involved. In addition,
Norwest has committed that Norwest Mortgage will
comply with the I'air Credit Reporting Act (15 U.S.C.
§ 1681 et seq.) ("FCRA"), and all applicable state and
federal laws and regulations in performing the proposed
activity. In the normal course of their lending activities,
banks collect and analyze employment and salary infor-
mation, including names of past and current employers
and salary histories. The Board previously has deter-
mined that providing past credit information, which in-
cludes employment history information, to a credit
grantor who is considering a borrower's application for
credit is an activity that is closely related to banking and
permissible for bank holding companies.5

Accordingly, the Board concludes that providing em-
ployment histories to third-party credit grantors for use
in making decisions to extend credit is an activity that is
closely related to banking under the National Courier
standard.

2. Activities by Depository Institutions Not
Related to Credit

Norwest also proposes to provide employment histories
to depository institutions and their affiliates for use in the
regular course of their business, including, for example,
hiring employees for such institutions. Norwest Mort-
gage would provide such information to these entities
only with the express consent of the individual involved.
In addition, Norwest has committed that Norwest Mort-
gage will comply with the I'CRA and all applicable state
and federal laws and regulations in performing the pro-
posed activity. The Board previously has permitted bank
holding companies to provide employment information,
including employment histories, to depository institu-
tions and their affiliates in connection with the provision
of career counseling services.6 To the extent that these
organizations use the information to be provided by
Norwest Mortgage for other purposes, it will only be
used in connection with the operation of their banking
business.

Accordingly, the Board concludes that providing em-
ployment histories for the use by depository institutions
and their affiliates in their regular course of business is
an activity that is closely related to banking under the
National Courier standard.

5. See 12 C.F.R. 225.25(b)(24). Norwest has committed not to
promote Norwest Mortgage as a provider of employment informa-
tion to non-depository institutions tor general business purposes
unrelated to credit decisions.

6, See Comerica Incorporated, 80 Federal Reserve Bulletin
51 (1994).
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B. Proper Incident to Banking Analysis

In determining whether an activity is a proper incident to
banking, the Board must consider whether the activity
"can reasonably be expected to produce benefits to the
public, such as greater convenience, increased competi-
tion, or gains in efficiency, that outweigh possible ad-
verse effects, such as undue concentration of resources,
decreased or unfair competition, conflicts of interests, or
unsound banking practices."7 Norwest has committed
that Norwest Mortgage will engage in the proposed
activities only upon the express consent of the individual
involved, and will comply with the FCRA and all appli-
cable state and federal laws and regulations in perform-
ing the proposed activities. There is no evidence in the
record to indicate that the proposed activities would lead
to any undue concentration of resources, unsound bank-
ing practices, or other adverse effects. In addition, the
record indicates that Norwest's de novo entry of Nor-
west Mortgage into this market could result in new
products and services, increased convenience for cus-
tomers, and greater efficiencies.

For these reasons, the Board believes that Norwcst's
provision of employment information, as described
above, is not likely to result in significantly adverse
effects that would outweigh the public benefits of Nor-
west's proposal. The financial and managerial resources
of Norwest and Norwest Mortgage also are consistent
with approval.

Based on the foregoing and all the facts of record, the
Board has determined that the notice should be, and
hereby is, approved. Approval of this proposal is specif-
ically conditioned on compliance by Norwest and Nor-
west Mortgage with the commitments made in connec-
tion with this notice. The Board's determination also is
subject to all the terms and conditions set forth in Regu-
lation Y, including those in sections 225.7 and 225.23(b)
of Regulation Y, and to the Board's authority to require
such modification or termination of the activities of a
bank holding company or any of its subsidiaries as the
Board finds necessary to ensure compliance with, and to
prevent evasion of, the provisions of the BHC Act and
the Board's regulations and orders issued thereunder.
For purposes of this transaction, these commitments and
conditions shall be deemed to be conditions imposed in
writing by the Board in connection with its findings and
decision, and, as such, may be enforced in proceedings
under applicable law.

These activities shall not be commenced later than
three months after the effective date of this order, unless
such period is extended for good cause by the Board or

by the Federal Reserve Bank of Minneapolis, pursuant to
delegated authority.

By order of the Board of Governors, effective
May 8, 1995.

Voting for this action: Chairman Greenspan and Governors
Lindsey, Phillips, and Yellen. Absent and not voting: Vice Chair-
man Blinder and Governor Kelley.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Orders Issued Under Sections 3 and 4 of the
Bank Holding Company Act

North Fork Bancorporation, Inc.
Mattituck, New York

Order Approving Acquisition of Shares of a Bank
Holding Company

North Fork Bancorporation, Inc., Mattituck, New York
("North Fork"), a bank holding company within the
meaning of the Bank Holding Company Act ("BHC
Act"), has applied under section 3 of the BHC Act
(12 U.S.C. § 1842) to acquire up to 19.9 percent of the
voting shares of Suffolk Bancorp ("Suffolk") and
thereby indirectly acquire an interest in Suffolk's wholly
owned subsidiary bank, The Suffolk County National
Bank, both of Riverhead, New York. North Fork also has
given notice under section 4(c)(8) of the BHC Act
(12 U.S.C. § 1843(c)(8)) and section 225.23 of the
Board's Regulation Y (12 C.F.R. 225.23) of its intention
to acquire an indirect interest in Suffolk's wholly owned
subsidiary, Island Computer Corporation of New York,
Inc., Bohemia, New York ("Island Computer"), and
thereby engage in data processing activities under sec-
tion 225.25(b)(7) of Regulation Y.

Notice of this proposal, affording interested persons an
opportunity to submit comments, has been published (60
Federal Register 7970 (1995)). The time for filing com-
ments has expired, and the Board has considered this
proposal and all comments received in light of the fac-
tors set forth in sections 3 and 4 of the BHC Act.

North Fork, with consolidated assets of approximately
$2.7 billion, is the 15th largest commercial banking
organization in New York, controlling total deposits of
approximately $2.3 billion, representing 1 percent of
total deposits in commercial banking organizations in
the state.1 Suffolk, with consolidated assets of approxi-
mately $812 million, is the 28th largest commercial
banking organization in New York, controlling approxi-
mately $725 million in deposits, representing less than

7. 12 U.S.C. § I843(c)(8). 1. Asset and deposit data are as of December 31, 1994.
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I percent of total deposits in commercial banking organi-
zations in the state. If North Fork were deemed to
control Suffolk after consummation of this proposal,
North Fork would become the 14th largest commercial
banking organization in New York, controlling approxi-
mately $3 billion in deposits, representing 1.3 percent of
total deposits in commercial banking organizations in
the state.

Competitive Considerations

The Board has previously indicated that the acquisition
of less than a controlling interest in a bank is not a
normal acquisition for a bank holding company.2 How-
ever, (he requirement in section 3(a)(3) oi (he BHC Act
that the Board's approval be obtained before a bank
holding company acquires more than 5 percent of the
voting shares of a bank suggests that Congress contem-
plated the acquisition by bank holding companies of
between 5 and 25 percent of the voting shares of banks.
Moreover, nothing in section 3(c) of the BHC Act re-
quires denial of an application solely because a bank
holding company proposes to acquire less than a control-
ling interest in a bank or a bank holding company. On
this basis, the Board has previously approved the acqui-
sition by a bank holding company of less than a control-
ling interest in a bank.'

The question of whether a minority interest in a com-
peting bank would result in a substantial lessening of
competition must be answered in light of the specific
facts of record in each case.4 The Board views these
acquisitions with concern and continues to believe that
controlling interests in directly competing banks or bank
holding companies may raise .serious questions under (he
BHC Act. The Board has noted previously that one
company need not acquire control of another in order
substantially to lessen competition between them. It is
possible, for example, that the acquisition of a substan-
tial ownership interest in a competitor or a potential
competitor of the acquiring linn may alter the market
behavior of both firms in such a way as to weaken or
eliminate independence of action between the organiza-
tions and increase the likelihood of cooperative opera-
tions.5

2. See, e.g.. State Street Boston Corporation, 67 Federal Reserve
Bulletin 862, 863(1981).

3. See, e.R., Munsuru Bancxhares, Inc., 79 Federal Reserve
Bulletin 37 (1993) ("Mansura") (acquisition of 9.7 percent of the
voting shares of a bank holding company); SunTrust Hanks, Inc., 76
Federal Reserve Bulletin 542 (1990) ("SunTrust") (acquisition of
up to 24.99 percent of the voting shares of a bank); First State
Corporation, 76 Federal Reserve Bulletin 376 (1990) ("Hirst
State") (acquisition of" 24.9 percent of the voting shares of a bank).

Based on all the facts of record, it is the Hoard's
judgment in this case thai no significant reduction in
competition is likely to result from this proposal. North
F'ork has agreed to abide by certain commitments previ-
ously relied on by the Board in cases involving minority
investments.6 F'or example, North F'ork has committed
not to exercise a controlling inlluence over the manage-
ment or policies of Sulfolk or its subsidiary banks; not to
have any director, officer, or employee interlocks with
Sulfolk; and not to solicit or participate in soliciting
proxies with respect to any matter presented to the
shareholders of Suffolk. In addition, North Fork has
committed not to exercise any enhanced shareholder
rights that it would acquire at any time as a result of its
ownership of more than 5 percent of Suffolk voting
shares to obtain nonpublic information concerning the
performance, condition, or business plans of Sulfolk; not
to participate in Sulfolk's decisionmaking or to commu-
nicate with other Sulfolk shareholders; and not to refer to
Sulfolk or its interest in Suffolk in any future advertising
or solicitation of customers. North Fork also is prohib-
ited by its commitments and the BHC Act from acting
cither alone or in conceit with any other entity to control
Sulfolk without prior Board approval. Moreover, the
record in this ease indicates that the proposed increased
investment by North Fork in Sulfolk is not likely to
weaken or eliminate the independence of Sulfolk. In
particular, the management of Sulfolk has indicated its
intention to remain completely independent of North
Fork, and North Fork has committed not to attempt to
exercise control over the management or policies of
Suffolk. In this light, the Board believes that North Fork
would not be able to weaken or eliminate the indepen-
dence of action between the two organizations under the
circumstances presented in this proposal.

Definition of the Relevant Banking Market

The Board also has considered (his proposal on the basis
that North Fork would have the ability to alter the
market behavior of both organizations in an anticompeti-
tive manner. The BHC Act provides that the Board may
not approve a proposal under section 3 of the BHC Act
that would result in a monopoly or if the elfeet of the
proposal may be substantially to lessen competition in
any relevant market. The Board has carefully considered
the comments of Sulfolk management ("Protestant")
that the relevant geographic market for analyzing the
competitive effects of this proposal should be limited to
the live easternmost townships of Suffolk County, New
York, which are on the eastern end of Long Island

4. See, e.g., Mansura; SunTrust; l;irst State.
5. See Mansura at 38.

6. See, e.g., Mansura at 39. These commitments are set forth as
numbers 1 through I I in the Appendix.
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("eastern Suffolk County"),7 and that consummation of
this proposal would substantially lessen competition for
banking services in this area. In Protestant's view, local
customers have no reasonable alternatives for banking
services except depository institutions located in eastern
Suffolk County, and North Fork would be able to raise
prices or reduce service in eastern Suffolk County with-
out concern about competition from outside this area."

The Board and the courts have found that the relevant
banking market for analyzing the competitive effects of a
proposal must reflect commercial and banking realities
and must consist of the local area where the banks
involved oifer their services and where local customers
can practicably turn for alternatives.'' The Board has
considered all the facts in this case, including the com-
ments and information provided by Protestant and other
eommenters10 and a study conducted by the Federal
Reserve Bank of New York ("Reserve Bank"), and
concludes that the relevant geographic market to evalu-
ate the competitive effects of this proposal is the Metro-
politan New York-New Jersey Banking Market ("New
York Market"), which includes eastern Suffolk County."

Data gathered by the Census Bureau in 1990 indicate
extensive commuting between eastern Suffolk County

7. This aicu comprises the townships of Hast Hampton, River-
head, Shelter Island, Southampton, and Southold. According to
Protestant, this area is characterized by seasonal economic activity,
including agriculture, fishing, and tourism, a relatively low popula-
tion density, and predominantly small businesses. Protestant asserts
that these characteristics distinguish the financial needs of this area
from those of the adjoining metropolitan area.

8. Protestant also asserts that any definition of the relevant
banking market larger than eastern Suffolk County would not
adequately take into consideration the competitive consequences of
this proposal for small business borrowers in this area. For reasons
explained in previous orders, the Board continues to believe that
the competitive analysis of banking expansionary proposals should
be based on the availability of the cluster of banking services to a
range of customers in the local banking market. See, e.g., First
Hawaiian, Inc., 77 Federal Reserve Bulletin 52 (1991); see also
United Stales v. Philadelphia National Dank, 374 U.S. 321 (1963).

9. See St. Joseph Valley Dank, 68 Federal Reserve Bulletin 673,
674(1982).

10. The Board received comments from 47 individuals and small
businesses in Suffolk County who assert that the proposal would
result in monopolistic market power by North Fork that would
reduce Ihe availability and increase the cost of banking products
and services, reduce the quality and convenience of available
banking products and services, and discourage other competitors
from entering the market. These eommenters also assert that the
proposal would reduce employment in eastern Sull'olk County.

11. The Metropolitan New York-New Jersey banking market
includes New York City; Nassau, Orange, Putnam, Rockland,
Suffolk, Sullivan, and Westchcster Counties in New York; Bergen,
Hssex, Hudson, Uunterdon, Middlesex, Monmouth, Morris, Ocean,
Passaic, Somerset, Sussex, Union, Warren, and a portion of Mercer
Counties in New Jersey; Pike County in Pennsylvania; and portions
of Fairlield and l.itchfield Counties in Connecticut.

and the rest of the New York Market.12 For example,
22 percent of the labor force residing in eastern Suffolk
County commute to work elsewhere in the New York
Market, including 4 percent who commute to New York
City. Moreover, approximately 26 percent of all persons
employed in eastern Suffolk County commute from other
parts of the New York Market.11 The high level of
commuting between eastern Suffolk County and the rest
of the New York Market indicates substantial economic
integration between the two areas, including access to
alternative providers of financial services.14

In previous eases, the Board also has used the Ranally
Metropolitan Area ("RMA") as a guide in defining the
relevant geographic banking market.15 In this instance,
the New York RMA extends into eastern Suffolk County
and to within five miles of the town of Riverhead, the
principal business center in eastern Suffolk County out-
side the New York RMA.16 Moreover, the town of
Riverhead is connected to the New York RMA by an
interstate highway, and the Riverhead business center is
less than 20 miles along major highways from full

12. The Board has previously recognized that commuting pat-
terns are a significant factor in the determination of a relevant
geographic banking market. See Crestar Hank, 81 Federal Reserve
Ilulletin 2(M), 201 fn. 5 (1995); ,S7. Joseph Valley Hank, supra, at
674; US. Ilancorp, 67 Federal Reserve Ilulletin 60, 61 fn. 2 (1981),

13. The Board notes that eastern Suffolk County provides more
jobs to the rest of the New York Market than the rest of the New
York Market provides to eastern Suffolk County. The net surplus of
jobs in eastern Suffolk County is especially noteworthy in view of
the disparity in population between eastern Suffolk County and
even its closest neighbors in the New York Market. For example,
based on 1990 census data, Hrookhaven township alone, which
adjoins eastern Suffolk County to the west, has nearly four times as
large a population. The Board considers the role of eastern Suffolk
County as a source of employment for the rest of the New York
Market to he a significant indicator of economic integration be-
tween eastern Suffolk County and the rest of the New York Market.

14. The Board notes that Suffolk, in its 1993 annual report to
shareholders, frequently described its "primary lending market" as
all of Suffolk County, and, in its 1993 Form 10-K report to the
Securities and Exchange Commission, included the town of
Brookhaven, in Brookhaven township, in its "main service area."
Nearly all commercial banks and thrift institutions operating in
eastern Suffolk County also maintain branches in Brookhaven
township.

15. An RMA generally consists of a defined geographical area
with a relatively high population density that is demographically
and commercially integrated by commuting, retail, and wholesale
trade patterns. It typically includes a central city or cities and all
adjacent continuously built up areas and certain other areas. See St.
Joseph Valley Hank, supra at 674.

16. The Board notes that the current definition of the New York
KMA is based on 1980 census data, and that certain data subse-
quently collected suggest that the updated RMA could extend even
further into eastern Suffolk County. For example, wholesale trade
in Suffolk County increased 36.2 percent between 1982 and 1987,
compared to 8.6 percent for the entire state, and the population in
Suffolk County increased 4 percent between 1990 and 1994, com-
pared to 1.4 percent for the entire state.
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service branches of several large banking organizations
serving all of Suffolk Counly. The record indicates that
several banks have assigned loan ollicers located outside
of eastern Suffolk County to make business calls in
eastern Suffolk County or accept walk-in loan applica-
tions from customers from eastern Suffolk County. Over-
all, 14 commercial banks, including several large re-
gional, national, and international banking organizations,
and nine thrift institutions compete in eastern Suffolk
County and Brookhaven township. Substantial lending
capacity exists within the immediate geographical area
to respond to the banking needs o\' eastern Suffolk
County.

After review of these data and other facts of record,
including Protestant's comments and comments from
Suffolk's customers, the Board concludes that the record
indicates that customers in eastern Suffolk County can
practicably turn to providers of banking services in the
New York Market. On this basis, the Board disagrees
with Protestant's contention that the geographic market
in this case should be limited to eastern Suffolk County.
Instead, based on all the facts of record, including Prot-
estant's comments and those of Suffolk's customers and
studies conducted by the Reserve Bank, the Board finds
that the relevant geographic market in this case is the
New York Market, including eastern Suffolk Counly.

North Fork and Suffolk compete directly in the New
York Market. North Fork is the 22d largest commercial
bank or thrift institution ("depository institution") in the
market, controlling deposits of approximately $2.3 bil-
lion, representing less than I percent of total deposits in
depository institutions in the market ("market depos-
its").17 Suffolk is the 54lh largest depository institution
in the market, controlling deposits of approximately
$723 million, representing less than 1 percent of market
deposits. If considered as a combined organization,
North Fork would become the I9lh largest depository
institution in the New York Market, controlling total
deposits of approximately $3 billion, representing less
than I percent of market deposits. The Herfindahl
Hirschman Index ("Hill") would increase less than
I point to 531."*

17. Market sluue data are as of June 30, IW4. Market share data
are based on calculations in which the deposits of thrift institutions
arc included at SO percent. The lioard has previously indicated that
thrift institutions have become, or have the potential to become,
major competitors of commercial banks. See WM lUuieorp, 76
Federal Reserve llulletin 788 (IWO); National City Corporation,
70 Federal Reserve Bulletin 74H (l l«4).

18. Under the revised Department of Justice Merger Guidelines,
49 Federal Register 26,823 (ll)K4), a market in which the post
merger Ilttl is less than 1000 is considered to be unconcentrated.
The Department ol Justice has informed the lioard, that, as a
general matter, a hank merger or acquisition will not he challenged,
in the absence of othei factors indicating anticompetitive effects,

As in other cases, the Board also has sought comments
from the United States Attorney General's ollice, the
OHicc of the Comptroller of the Currency ("OCX'"), and
the Federal Deposit Insurance Corporation ("FDIC") on
the competitive effects of this proposal. The Attorney
General, OCC, and FDIC did not object to consumma-
tion of the proposal or indicate that the proposal would
have any signilicantly adverse competitive effects in the
New York Market.

In light of the unconcentrated nature of the New York
Market as measured by the Hill, the number of competi-
tors that would remain in the market, and other facts of
record, the Board concludes that, even if North Fork
could alter the market behavior of both organizations in
an anti-competitive manner, this proposal is not likely to
result in any signilicautly adverse effect on competition
in the New York Market.

Other Considerations

The Board also has reviewed information about Ihe
financial and managerial resources1'' and future pros-
pects'-"' of North Fork, Suffolk, and their respective sub-
sidiaries, and other supervisory factors the Board must

unless the post-merger 11111 is at least 1800 and the merger or
acquisition increases the Hill by 200 points. 'The Derailment of
Justice has stated that Ihe highei-lhan-aveiagc Hill thresholds for
screening hank mergers for anticompetitive eil'eels implicitly recog-
nize the competitive ell'ects ol' limited-purpose lenders and other
non-depository financial entities.

I'). I'rotestant alleges that certain ollicers and directors of North
fork acted in conceit with North fork to acquiie less than I percent
of Sull'olk voting stock which, when combined with the 4.9 peicent
of Suffolk's voting stock directly owned by North Fork, would
result in North fork's controlling in excess of 5 percent of the
outstanding voting stock of Suliolk without prior Hoaicl appioval as
required by section 3 of the MIC Act. Based on all the facts of
record, the Hoard believes that the ownership of shares of Sutfolk's
voting stock by North I oik and its ollicers and directors is consis-
tent with the requirements of the MIC Act. for example, all the
shares were acquired by gill or purchase in small amounts at
various times over several years, without financing or advice from
Noith l'ork or arrangements with North l'ork lor their disposition.
Moreover, at the time the shaies were acquired, North l'ork owned
less than 5 percent of Sull'olk voting stock and, therefore, these
acquisitions were not subject to the regulatoiy presumption of
control by North fork. ,SVr'l2 C.f.k. 225.3l(d)(2)(ii).

20. Several eonimenteis raised questions about the financial
stability of Noith l'ork and objected to the acquisition ol an
independent, locally owned bank. The Hoard has reviewed the most
recent reports ot examination of North fork by the Reserve Hank
and of Noith fork's wholly owned subsidiary, North fork Hank,
Matlituck, New York ("Hank"), by Hank's piimary federal bank-
ing supeivisor, the f'DIC. and by the New York Superintendent of
Banking, i he Hoard notes that these examination reports assess the
financial and managerial resources of North fork and Hank and do
not suppoit the coinmenters' allegations. Based on all the facts of
record, the Hoard does not believe that these allegations wariant
denial of this proposal.
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consider under section 3 of the BHC Act, and concludes
that these factors are consistent with approval of this
proposal.21

North Fork also has given notice of its intention under
section 4(c)(8) of the BHC Act indirectly to acquire an
interest in Suffolk's data processing subsidiary, Island
Computer, as a result of North Fork's purchase of shares
of Suffolk. The Board has previously determined by
regulation that the data processing activities of Island
Computer are closely related to banking for purposes of
section 4(c)(8) of the BHC Act.22 Protestant alleges that
consummation of this proposal would result in adverse
effects by impairing the ability of Island Computer to
compete effectively in the market for the sale of its data
processing services to other financial institutions. Protes-
tant believes that prospective clients would hesitate lo
enter into long-term arrangements with Island Computer
while it appeared to be subject to a change of control in
the near future.

North Fork states that its proposal would have the
public benefit of stabilizing and possibly increasing the
market value of Suffolk's voting stock and thereby pro-
viding Suffolk with greater and less costly access to
capital markets. North Fork would only indirectly ac-

21. Protestant requested that the Board hold a public hearing to
determine the circumstances under which certain officers and direc-
tors of North Fork acquired Suffolk's voting stock. Section 3(h) of
the BHC Act does not require the Board to hold a public hearing or
meeting on an application unless the appropriate supervisory au-
thority of the bank to be acquired makes a timely written recom-
mendation of denial of the application. In this case, the Board has
not received such a recommendation. Generally, under the Board's
Rules of Procedure, the Board may, in its discretion, hold a public
hearing or meeting on an application to clarify factual issues related
to the application and to provide an opportunity for testimony, if
appropriate. 12 C.F.R. 262.3(e) and 262.25(d). The Board has
carefully considered Protestant's request in light of all the facts of
record. In the Board's view, Protestant has had ample opportunity
to submit its views, and has in fact submitted substantial written
materials that have been considered by the Board in acting on this
proposal. In the case of Suffolk's voting shares owned by North
Fork's officers and directors, Protestant's request fails to demon-
strate why its written submissions do not adequately present its
allegations, what substantial evidence it would produce at an oral
hearing, or why a public hearing is otherwise warranted in this
case. Moreover, after a careful review of all the facts of record,
including detailed information from North Fork concerning the
acquisition of Suffolk's voting stock by North Fork's officers and
directors by gift or cash purchase in small amounts at various times
over several years, without financing or advice from North Fork or
arrangements with North Fork for their disposition, the Board
concludes that Protestant's request disputes the weight that should
be accorded to, and the conclusions that may be drawn from, the
existing facts of record, and does not identify any genuine dispute
about the facts that are material to the Board's decision. Based on
all the facts of record, the Board has determined that a public
hearing is not necessary to clarify the factual record, and is not
otherwise warranted in this case. Accordingly, Protestant's request
for a public hearing on this matter is denied.

22. See 12 C.F.R. 225.25(b)(7).

quire ownership of Island Computer as a result of its
interest in Suffolk. Moreover, as discussed previously in
this order, the Board has determined, on the basis of the
commitments North Fork has made to the Board, that
consummation of this proposal would not permit North
Fork to control Suffolk, and, therefore, North Fork would
be unable to influence the activities of Island Computer.
In addition, North Fork is prohibited under the BHC Act
from acquiring any shares of Suffolk's voting stock other
than the shares approved in this proposal without the
prior approval of the Board, and North Fork has not
requested any such approval. The Board believes that
these restrictions substantially mitigate any potential ad-
verse effects and address concerns that Island Computer
may not be able to compete independently in the market
for dala processing services. If North Fork were to seek
Board approval for such an acquisition in the future, the
Board would consider the effects of such a proposal on
the public interest at that time. The record in this case
also indicates that there are numerous providers of the
nonbanking services provided by Island Computer and
that consummation of this proposal is not likely to result
in any significantly adverse effects, such as undue con-
centration of resources, decreased or unfair competition,
conflicts of interests, or unsound banking practices that
would outweigh the public benefits of this proposal.
Accordingly, the Board has determined that the balance
of public interest factors it must consider under sec-
tion 4(c)(8) of the BHC Act is favorable and consistent
with approval.

Conclusion

Based on the foregoing, and in light of all the facts of
record, including the commitments made by North Fork
in connection with these applications, the Board has
determined that these applications should be, and hereby
are, approved. The Board's approval is specifically con-
ditioned on compliance by North Fork with all commit-
ments made in connection with these applications as
well as the conditions discussed in this order.

The Board's determination as to the nonbanking activ-
ities to be conducted by North Fork are subject to all the
conditions in Regulation Y, including those in sections
225.7 and 225.23(b) (12 C.F.R. 225.7 and 225.23(b)),
and to the Board's authority to require such modification
or termination of the activities of a holding company or
any of its subsidiaries as it finds necessary to assure
compliance with, or to prevent evasions of, the provi-
sions and purposes of the BHC Act and the Board's
regulations and orders issued thereunder. The commit-
ments and conditions relied on by the Board in reaching
this decision are deemed to be conditions imposed in
writing by the Board in connection with its findings and
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decision, and as such may be enforced in proceedings
under applicable law.

The acquisition of shares of Suffolk's voting stock
shall not be consummated before the fifteenth day fol-
lowing the effective date of this order, and not later than
three months following the effective dale of this order,
unless such period is extended for good cause by the
Board or by the Federal Reserve Hank of New York,
acting pursuant to delegated authority.

By order of the Board of Governors, effective
May 8, 1995.

Voting tor this action: Chairman Greenspan and Governors
l.indsey, Phillips, and Yellen. Absent and not voting: Vice Chair-
man lilinder and Governor Kelley.

JHNNK'HU J. JOHNSON
Deputy Secretary of the Hoard

Appendix

As part of this proposal, North Fork has committed that
it will not, without the Board's prior approval:

(1) lixercise or attempt to exercise a controlling inllu-
ence over the management or policies of Suffolk or any
of its subsidiaries;
(2) Have or seek to have any employees or representa-
tive serve as an officer, agent, or employee of Suffolk or
any of its subsidiaries;
(3) Take any action causing Suffolk or any of its subsid-
iaries to become a subsidiary of North Fork or any of its
subsidiaries;
(4) Acquire or retain shares that would cause the com-
bined interests of North Fork or any of its subsidiaries
and its officers, directors, and affiliates to equal or ex-
ceed 25 percent of the outstanding voting shares of
Suffolk or any of its subsidiaries;
(5) Propose a director or slate of directors in opposition
to a nominee or slate of nominees proposed by the
management or board of directors of Suffolk or any of its
subsidiaries;
(6) Attempt to influence the dividend policies or prac-
tices of Suifolk or any of its subsidiaries;
(7) Solicit or participate in soliciting proxies with re-
spect to any matter presented to the shareholders of
Suffolk or any of its subsidiaries;
(8) Attempt to influence the loan and credit decisions or
policies of Suffolk and its banking subsidiary, the pricing
of services, any personnel decision, the location of any
offices, branching, the hours of operation, or similar
activities of Suifolk or any of its subsidiaries;
(9) Dispose or threaten to dispose of shares of Suifolk or
any of its subsidiaries in any manner as a condition of

specific action or nonaclion by Suffolk or any of its
subsidiaries;
(10) Enter into any banking or nonbanking transactions
with Suffolk or any of its subsidiaries, except that North
Fork may establish and maintain deposit accounts with
any banking subsidiaries of Suffolk; provided that the
aggregate balance of all such accounts does not exceed
$500,000 and thai the accounts are maintained on sub-
stantially the same terms as those prevailing for compa-
rable accounts of persons unaffiliated with Suffolk or any
of its subsidiaries;
(11) Seek or accept representation on the board of direc-
tors of Suffolk or any of its subsidiaries;
(12) Hxercise any enhanced shareholder rights that it
would acquire at any time as a result of its ownership of
more than 5 percent of Suffolk voting shares to obtain
nonpublic information concerning the performance, con-
dition, or business plans of Suffolk, to participate in
Suffolk decisionmaking, or to communicate with other
Suffolk shareholders; or
(13) Make reference to Suffolk or its interest in Suffolk
in any future advertising or solicitation of customers by
North Fork and its subsidiaries.

ORDERS ISSUED UNDER I'EDERAE RESERVE ACT

Marine Midland Bank
Buffalo, New York

Order Approving Establishment of a Branch

Marine Midland Bank, Buffalo, New York ("Bank"), a
state member bank, has given notice of its intention to
establish a branch office under section 9 of the federal
Reserve Act ("Act") (12U.S.C. § 321 et seq.) at
4191 North Buffalo Street, Orchard Park, New York.

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published in
accordance with the Board's Rules of Procedure
(12CFR 262.3(b)). The time for filing comments has
expired, and the Board has considered the applications
and all comments received in light of the factors con-
tained in the Act.

Bank is the fifth largest commercial banking organiza-
tion in New York, controlling deposits of $12.8 billion,
which represent 5.2 percent of the total deposits in
commercial banks in the state.1 Bank is wholly owned
by 11SBC Holdings pic, London, Fngland, which also
wholly owns Hongkong and Shanghai Banking Corpora-
tion Limited, Hong Kong.

I. Deposit data are as of December' 31, 1W4.
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Community Reinvestment Act Performance Record

In acting on branch applications, the Board is required to
take into account the bank's record under the Commu-
nity Reinvestment Act (12 U.S.C. § 2901 et seq.)
("CRA"). The CRA requires the federal financial super-
visory agencies to encourage financial institutions to
help meet the credit needs of the local communities in
which they operate, consistent with the safe and sound
operation of such institutions. To this end, the CRA
requires the appropriate federal supervisory authority to
"assess the institution's record of meeting the credit
needs of its entire community, including low- and
moderate-income neighborhoods, consistent with the
safe and sound operation of such institution," and to take
that record into account in its evaluation of branch
applications.2

The Board has received comments from the Broome
County CRA Coalition, Binghamton, New York ("Pro-
testant"), criticizing Bank's CRA performance record.
In particular, Protestant alleges that no banks in Broome
County, including Bank, are in compliance with the
CRA. Protestant maintains that the banks have histori-
cally neglected certain census tracts in Binghamton and
elsewhere in Broome County, and that the products and
services offered inherently exclude residents of low- to
moderate-income neighborhoods.3

The Board has carefully reviewed the entire record of
Bank's CRA performance, the comments received,
Bank's response to those comments, and all other rele-
vant facts of record, in light of the CRA, the Board's
regulations, and the Agency CRA Statement.4

The Board recently reviewed Bank's CRA perfor-
mance record in connection with its applications to es-
tablish a branch office in Syracuse, New York, and an
off-site electronic facility in Rochester, New York. This
review included consideration of Bank's special mort-
gage programs, small business lending, community de-
velopment activities, ascertainment and marketing ef-
forts, and other CRA programs and policies in light of

2. 12 U.S.C. §2903.
3. In addition, Protestant objects to Bank's failure to reach an

agreement with it to support CRA-related initiatives and programs.
The Board has indicated in previous orders and in the Statement of
the Federal Financial Supervisory Agencies Regarding the Commu-
nity Reinvestment Act ("Agency CRA Statement") that communi-
cation with community groups provides a valuable method of
assessing and determining how best to address the credit needs of a
community. However, neither the CRA nor the Agency CRA
Statement requires depository institutions to enter into agreements
with particular organizations. Accordingly, the Board's review has
focused on the programs and policies Bank has in place in Broome
County and other areas to serve the credit needs of its entire
community. See Fifth Third Bancorp, 80 Federal Reserve Bulletin
838 (1994).

4. 54 Federal Register 13,742 (1989).

comments received. For reasons set forth in the order
approving those applications, and specifically incorpo-
rated by reference herein, the Board concluded that
Bank's overall performance record was generally consis-
tent with approval of the applications.5

A. CRA Performance Examinations

The Agency CRA Statement provides that a CRA exam-
ination is an important and often controlling factor in the
consideration of an institution's CRA record, and that
reports on these examinations will be given great weight
in the applications process.6 The Board notes that Bank
received a "satisfactory" rating from the Office of the
Comptroller of the Currency for CRA performance as of
March 31, 1992, and a "satisfactory" rating from the
Federal Reserve Bank of New York7 ("Reserve Bank")
for CRA performance as of January 31, 1994 (the " 1994
Examination").

B. HMDA Data and Lending Practices

In light of Protestant's allegations," the Board has re-
viewed Bank's 1993 and preliminary 1994 data9 filed
under the Home Mortgage Disclosure Act ("HMDA")10

for Broome County. These data show that, in low- and
moderate-income tracts, loan origination rates increased
and denial rates decreased from 1993 to 1994. These
data also reflect some variations in the rate of loan
originations, denials, and applications by income level.

The 1994 Examination found that Bank's loan poli-
cies and underwriting criteria were reasonable and did
not discriminate on any prohibited basis. Specifically,
examiners noted that the loan terms, qualifying ratios
and underwriting guidelines for residential mortgage
loans were reasonable and comparable with industry
standards. The examination also noted that Bank used a
second review program for all declined residential mort-
gage applications, in which underwriting supervisors
reviewed the original underwriter's decision and had to
concur in the proposed denial of an application.

The 1994 Examination did not find any practices that
were intended to discourage credit applications. Examin-
ers noted that Bank solicited credit applications from all
segments of its communities, including low- and

5. See Marine Midland Bank, 81 Federal Reserve Bulletin 310
(1995).

6. 54 Federal Register at 13,745.
7. Bank has been a state member bank of the Federal Reserve

System since December 31, 1993.
8. Protestant has also generally questioned Bank's record of

lending to minorities in Broome County.
9. The Board's review included HMDA data for both Bank and

Marine Midland Mortgage Corporation.
10. 12 U.S.C. §2801 etseq.
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moderate-income areas. Moreover, the examination
found that Bank's credit practices complied with antidis-
crimination laws and regulations. Examiners also found
that Bank generally had a reasonable geographic distri-
bution of residential mortgage and home improvement
loans and applications from low- and moderate-income
census tracts throughout its delineated service areas.

Bank oilers several special mortgage programs, in-
cluding nine affordable housing programs, to assist in
meeting the housing credit needs of its communities. For
example, Bank has participated since 1990 in the Federal
National Mortgage Association's Community Homebuy-
ers and FannieNeighbors programs, both of which pro-
vide flexible down payment methods for borrowers who
do not exceed the Department of Housing and Urban
Development's median income guidelines. In addition,
Bank recently initiated its own Affordable Housing Loan
Program lor low- and moderate-income borrowers who
do not qualify for other residential lending programs and
has committed $10 million to this program to finance
residential mortgage loans and an additional $300,000 to
assist in financing down payments. In Broome County,
Bank is developing a home ownership counseling pro-
gram in conjunction with four other banks, and the banks
have agreed to work with Consumer Credit Counseling
Services to provide the counseling services and with
three local groups to provide community outreach. Bank
has also dedicated a mobile mortgage originator to serv-
ing the Binghamton area. In 1994, Bank introduced a
low minimum amount personal installment loan program
and a secured credit card program.

Bank also participates in several governmentally in-
sured loan programs. Bank oilers Veterans' Administra-
tion ("VA"), Federal Housing Agency ("FHA") 203B,"
and State of New York Mortgage Association
("SONYMA") loans to borrowers who meet the pro-
grams' income requirements. Bank has been named one
of the top two Small Business Administration ("SBA")
lenders for New York State during 1992 and 1993, and
continues to hold the SBA's preferred lender status for
its commitment to small business lending. In Bingham-
ton, Bank has scheduled another Downtown Loan pro-
gram for the summer of 1995, repeating the program it
held in 1993 in conjunction with the city's Department
of Housing and Planning. This program focusses on
small businesses that arc located in or willing to relocate
to downtown Binghamton, and offers loans at interest
rates below the prime rate.

The 1994 Examination found that Bank participates in
various community development programs in New York
State and provides loans and lines of credit to a wide

variety of local organizations that support housing, eco-
nomic development, rehabilitation or small business de-
velopment. From July 1992 to July 1994, the bank's
community development financing totalled $27.2 mil-
lion. Examiners also (bund that many of Bank's officers
and employees provided technical assistance to organiza-
tions located throughout the state that promote commu-
nity development programs.

C. Ascertainment and Marketing

Bank ascertains community credit needs in various ways.
For example, Bank has a directed call program, and its
officers and employees participate in a number of com-
munity organizations.1'' Moreover, in June 1993, Bank
conducted a CRA survey in five New York State markets
using a random sample of customers residing in low-
and moderate-income zip codes to determine the level of
awareness of Bank and its products and services. In
Binghamton, Bank representatives have recently met
with the mayor, the director of the Urban League, and
other community development leaders, and have sched-
uled meetings with various community groups. Bank has
also committed to sponsor this spring the City Living
Sundays program in Binghamton, which is an educa-
tional outreach effort focussed on credit and alfordablc
housing.

Bank markets its products and services primarily
through advertisements in daily newspapers, local
weekly news and trade publications, and some journals
and special audience publications that focus on specific
minority groups and low- and moderate-income areas.
Bank also conducts free seminars throughout its delin-
eated community. During the 18 months covered by the
1994 Examination, Bank conducted 16 first-time home
buyer seminars, one SONYMA seminar, and three semi-
nars entitled "Women and Investing." Bank has also
participated in housing fairs sponsored by the Long
Island Board of Realtors, the Federal National Mortgage
Association and the New York State Housing Coalition.
In Binghamton, Bank's representatives recently con-
ducted a seminar for new business owners focusing on
the commercial loan process, financing options, deposi-
tory services and trade (inance and conducted several
seminars at area high schools focusing on credit and
banking. In addition, Bank regularly conducts home-
buyer seminars in Binghamton. During the period cov-
ered by the 1994 Examination, Bank also advertised in
publications and annual reports by not-for-profit agen-
cies.

II. A fixed-rate, HUD-insured loan pioduct only available m
New York.

12. In addition, the l')')4 Hjutmination noted that the directed call
program reached 6b organizations involved with affordable housing
development, community development, and rehabilitation.
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D. Branch Locations

As of February 1995, Bank had 313 branch offices.
Branch hours vary by location and are based on cus-
tomer convenience and local competition. In Broome
County, 20 percent of Bank's branches are in low- to
moderate-income census tracts. The 1994 Examination
concluded that Bank has an adequate branch closing
policy that requires Bank to take actions to minimize the
impact of a branch closing on the local community.

E. Conclusion

The Board has carefully considered the entire record,
including Protestant's comments, Bank's responses, and
Bank's CRA record of performance. In light of all the
facts of record, the Board concludes that Bank's record
of performance under the CRA in helping to meet the
credit needs of all segments of its communities, includ-
ing low- and moderate-income neighborhoods, is consis-
tent with approval.

Other Considerations

The Board has also concluded that the factors it is
required to consider under section 9 of the Federal
Reserve Act, including Bank's financial condition, the
general character of its management, and the proposed
exercise of corporate powers, are consistent with ap-
proval of this notice.

Based on the foregoing and all other facts of record,
including commitments made by Bank, the Board has
determined that the notice should be, and hereby is,
approved. The Board's approval is specifically condi-
tioned on all commitments made in connection with this
notice. The commitments and conditions relied on by the
Board are deemed conditions imposed in writing by the
Board in connection with its findings and decision, and,
as such, may be enforced in proceedings under applica-
ble law. This approval is subject to completion of the
facilities and their being in operation within one year of
the date of this order, and to approval by the appropriate
state authorities.

By order of the Board of Governors, effective
May 25, 1995.

Voting lor this action: Chairman Greenspan, Vice Chairman
Blinder, and (lovernors Kelley, l.indsey, and Phillips. Absent and
not voting: Governor Yellen.

JHNNIFER J. JOHNSON
Deputy Secretary of the Board

ORDERS ISSUED UNDER INTERNATIONAL BANKING

Acr

Banco Bandeirantes, S.A.
Sao Paulo, Brazil

Order Approving Establishment of Representative
Office

Banco Bandeirantes, S.A. ("Bank"), Sao Paulo, Brazil,
a foreign bank within the meaning of the International
Banking Act ("IBA"), has applied under section 10(a) of
the IBA (12 U.S.C. § 3107(a)) to establish a representa-
tive office in Miami, Florida. The Foreign Bank Supervi-
sion Enhancement Act of 1991, which amended the IBA,
provides that a foreign bank must obtain the approval of
the Board to establish a representative office in the
United States.

Notice of the application, affording interested persons
an opportunity to submit comments, has been published
in a newspaper of general circulation in Miami, Florida
(Miami Herald, May I, 1992). The time for filing com-
ments has expired and the Board has considered the
application and all comments received.

Bank, with total consolidated assets of approximately
$2.5 billion, is a commercial bank chartered in Brazil.1

Bank operates approximately 300 branches and agencies
in Brazil; a branch in New York, New York; and a
branch and subsidiary in Grand Cayman. Bank also
owns subsidiaries in Brazil engaged, among other things,
in investment banking, insurance, and leasing activities.
Adminislradora Clemente de Faria ("ACF"), Ltda., a
Brazilian corporation, owns 7.5 percent of Bank directly,
and an additional 70 percent indirectly through its sub-
sidiary Bandeirantes Participacoes e Administraceos
("BPA"), S.A.

Bank, ACF, and BPA are subject to the requirements
of the Bank Holding Company Act by virtue of Bank's
New York branch, and each is a qualifying foreign
banking organization under Regulation K (12C.F.R.
211.23(b)).

The proposed representative office would engage in
representational functions, including acting as liaison
between Bank's head office and customers in the United
States, and providing information to potential customers
about services offered by Bank.

In acting on an application to establish a representa-
tive office, the IBA and Regulation K provide that the
Board shall take into account whether the foreign bank
engages directly in the business of banking outside of
the United States, has furnished to the Board the infor-
mation it needs to assess adequately the application, and

I. Data are as of December 31, 1994, unless otherwise noted.



Legal Developments 743

is subject to comprehensive supervision or regulation on
a consolidated basis by its home country supervisors
(I2U.S.C. § 3105(d)(2); 12 C.F.R. 211.24). The Board
may also take into account additional standards as set
forth in the 1BA and Regulation K (12U.S.C.
§ 3105(d)(3)-(4)); 12C.KR. 211.24(c)).

The Board has previously stated that the standards that
apply to the establishment ol' a branch or agency need
not in every case apply to the establishment of a repre-
sentative office, because a representative office docs not
engage in a banking business and cannot take deposits or
make loans.2 [n evaluating an application to establish a
representative office under the IBA and Regulation K,
the Board will take into account the standards that apply
to establishment of branches and agencies, subject to the
following considerations. With respect to supervision by
home country authorities, a foreign bank that proposes to
establish a representative office must be subject to a
significant degree ol' supervision by its home country
supervisor.1 A foreign bank's financial and managerial
resources arc reviewed to determine whether its financial
condition and performance demonstrate that it is capable
of complying with applicable laws and has an operating
record that would be consistent with the establishment of
a representative office in the United States. All foreign
banks, whether operating through branches, agencies, or
representative offices, will be required to provide ade-
quate assurances of access to information on their opera-
tions and those of their affiliates necessary to determine
compliance with U.S. laws.

In this case, with respect to the issue of supervision by
home country authorities, the Board has considered the
following information. The Central Bank of Brazil
("Central Bank") is the bank supervisory authority in
Brazil, and, as such, is the home country supervisor of
Bank. The Central Bank has authorized Bank to estab-
lish the proposed representative office.

The Central Bank supervises Bank through review of
periodic reports, on-sile inspections, and review of exter-
nal auditors' reports. The Central Bank requires Bank to
file periodic reports that address, among other things,
Bank's liquidity, reserve ratios, adequacy of compulsory
reserves, information on major borrowers and creditors,
financial ratios, past due loans, foreign currency opera-
tions, and the financial condition of Bank's foreign
branches and its Cayman subsidiary. Regular on-sitc
inspections are conducted by auditors of the Central
Bank's inspection division according to a predetermined
schedule. Unannounced spot inspections address particu-
lar operations thought to be problematic.

2. See 58 Federal Register 6348, 6351 (1993).
3. See Citizens National Hank, 79 Federal Reserve llullelin 80S

(1993).

Bank's independent external auditors are required reg-
ularly to audit Bank's financial statements. These audi-
tors arc required to submit to the Central Bank copies of
their audit opinions as well as copies of reports on
Bank's internal controls and compliance with financial
and accounting requirements. If necessary, the Central
Bank may also inspect the external auditor's work
papers.

The Central Bank's supervisory procedures are gen-
erally directed to banking activities conducted within
Brazil. The Central Bank also receives quarterly reports
on earnings, reserves, and degree of leverage of
Bank's foreign operations, and semiannual balance
sheets, income statements, and statements of changes
in equity.

Bank monitors its worldwide operations through inter-
nal audits of the head office, foreign branches, and
subsidiaries. Bank's internal controls are reviewed by its
external auditors.

Based on all the facts of record, which include the
information described above, the Board concludes that
factors relating to the supervision of Bank by its home
country supervisor are consistent with approval of the
proposed representative office.

The Board has also found that Bank engages directly
in the business of banking outside of the United States
through its commercial banking operations in Brazil.
Bank has provided the Board with the information neces-
sary to assess the application through submissions that
address the relevant issues.

The Board has also taken into account the additional
standards set forth in section 7 of the IBA and Regula-
tion K (.see 12 U.S.C. § 3l()5(d)(3)-(4); I2C.KR.
211.24(c)(2)). As noted above, the Central Bank has
authorized Bank to establish the proposed representative
office. In addition, the Central Bank may share informa-
tion on Bank's operations with other supervisors, includ-
ing the Board.

With respect to the financial and managerial resources
of Bank, given Bank's record of operations in its home
country, its overall financial resources, and its standing
with its home country supervisors, the Board has also
determined that financial and managerial factors are con-
sistent with approval of the proposed representative of-
fice. Bank appears to have the experience and capacity
to support the proposed representative office, and has
established controls and procedures for the proposed
representative office to ensure compliance with U.S.
law.

Bank and its ultimate parent have each committed to
make available to the Board such information on the
operations of Bank and its affiliates that the Board deems
necessary to determine and enforce compliance with the
JBA, the Bank Holding Company Act of 1956, as
amended, and other applicable federal law. To the extent
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that disclosure of such information may be prohibited by
law, Bank and its ultimate parent have committed to
cooperate with the Board in obtaining any necessary
consents or waivers that might be required for the Board
to gain access to information that the Board may request.
The Board has reviewed the restrictions on disclosure of
information by banks in jurisdictions in which Bank has
material operations. In light of the commitments made
by Bank and its ultimate parent, other facts of record,
and subject to the condition described below, the Board
concludes that Bank has provided adequate assurances
of access to any necessary information the Board may
request.

On the basis of all the facts of record, and subject to
the commitments made by Bank and its ultimate parent,
as well as the terms and conditions set forth in this order,
the Board has determined that Bank's application to
establish a representative office should be, and hereby is,
approved. If any restrictions on access to information on
the operations or activities of Bank and any of its affili-
ates subsequently interfere with the Board's ability to
determine the compliance by Bank or its affiliates with
applicable federal statutes, the Board may require termi-
nation of any of Bank's direct or indirect activities in the
United States. Approval of this application is also specif-
ically conditioned on compliance by Bank and its ulti-
mate parent with the commitments made in connection
with this application, and with the conditions contained
in this order.4 The commitments and conditions referred
to above are conditions imposed in writing by the Board
in connection with its decision and may be enforced in
proceedings under 12 U.S.C. § 1818 against Bank and its
affiliates.

By order of the Board of Governors, effective May 15,
1995.

Voting for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, Lindsey, Phillips, and Yellcn.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

4. The Board's authority to approve the establishment of the
proposed office parallels the continuing authority of the State of
Florida to license offices of a foreign hank. The Board's approval of
this application does not supplant the authority of the State of
Florida and its agent, the Department of Banking and Finance, to
license the proposed office of Bank in accordance with any terms or
conditions that the State of Florida may impose.

Donghwa Bank
Seoul, Korea

Order Approving Establishment of a Branch

Donghwa Bank ("Bank"), Seoul, Korea, a foreign bank
within the meaning of the International Banking Act
("IBA"), has applied under section 7(d) of the IBA
(12 U.S.C. § 3105(d)) to convert its New York represen-
tative office to a state-licensed branch. The Foreign Bank
Supervision Enhancement Act of 1991 ("FBSEA"),
which amended the IBA, provides that a foreign bank
must obtain the approval of the Board to establish a
branch in the United States.

Notice of the application, affording interested persons
an opportunity to submit comments, has been published
in a newspaper of general circulation in New York, New
York (New York Times, June 27, 1994). The time for
filing comments has expired and all comments have
been considered.

Bank, with assets of $12.1 billion, is the 12th largest
bank in Korea.1 No individual shareholder owns more
than 10 percent of the shares of Bank. Bank operates 59
branches and 16 other deposit-taking offices throughout
Korea and has one affiliate, Donghwa Leasing Company,
Ltd. ("Donghwa Leasing"), Incheon, Korea. In addition
to its office in New York, Bank operates representative
offices in London, Tokyo, and Hong Kong.

The activities of the proposed branch would include
providing financing and other banking-related services
to individuals and U.S.-based companies engaged in
business with Korea. Bank does not engage directly or
indirectly in any nonbanking activities in the United
States, and would be a qualifying foreign banking orga-
nization within (he meaning of Regulation K after estab-
lishing the proposed branch (12 C.F.R. 211.23(b)).

Bank has received approvals to establish the proposed
branch from the Korean Ministry of Finance ("Minis-
try") and the Office of Bank Supervision ("OBS") of
the Bank of Korea, conditioned upon approval of the
proposed branch by the relevant regulatory authorities in
the United States. The New York State Banking Depart-
ment has approved the establishment of the proposed
branch, conditioned on the Board's approval of the pro-
posal.

In order to approve an application by a foreign bank to
establish a branch in the United States, the IBA and
Regulation K require the Board to determine that the
foieign bank applicant engages directly in the business
of banking outside of the United States, and has fur-
nished to the Board the information it needs to ade-
quately assess the application. The Board must also

1. All data are as of December 31,1994, unless otherwise noted.
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determine that the foreign hank is subject to comprehen-
sive supervision or regulation on a consolidated basis by
its home country supervisor (12U.S.C. § 31()5(d)(2);
12C.F.R. 21 l.24(c)(l)). The Board may also take into
account additional standards as set forth in the IBA and
Regulation K (12U.S.C. § 3105(d)(3)-(4); 12 C.F.R.
21l.24(c)).

Bank engages directly in the business of banking
outside of the United States through its banking opera-
tions in Korea. Bank also has provided the Board with
the information necessary to assess the application
through submissions that address the relevant issues.

Regulation K provides that a foreign bank will be
considered to be subject to comprehensive supervision
or regulation on a consolidated basis if the Board deter-
mines that the bank is supervised and regulated in such a
manner that its home country supervisor receives suffi-
cient information on the foreign bank's worldwide oper-
ations, including the relationship of the foreign bank to
any affiliate, to assess the overall financial condition of
the foreign bank and its compliance with law and regula-
tion (12 C.F.R. 21 l.24(c)(l)).2 In making its determina-
tion under this standard, the Board has considered the
following information.

Bank's primary supervisor is the OBS, which moni-
tors Bank's compliance with all banking laws and regu-
lations and conducts examinations of Bank. In addition,
the Ministry has legal authority over Bank's interna-
tional operations, including approval of the establish-
ment, regulation, and examination of foreign banking
offices. The Ministry has delegated its examination au-
thority for the international activities of Bank to the
OBS.

The Board has previously determined, in connection
with an application involving another Korean bank, that
the bank was subject to home country supervision on a
consolidated basis.1 In this case, the Board has dcter-

2. In assessing this standard, the Board considers, among other
factors, the extent to which the home country supervisors:

(i) Unsure that the bunk has adequate procedures for monitor-
ing and controlling its activities worldwide;
(ii) Obtain information on the condition of the bank and its
subsidiaries and oilices through icgular examination reports,
audit reports, or otherwise;
(iii) Obtain information on the dealings with and relationship
between the bank and its alliliates, both foreign and domestic;
(iv) Receive from the bank financial reports that are consoli-
dated on a worldwide basis, or comparable information that
permits analysis of the bank's linancial condition on a world-
wide consolidated basis;
(v) Hvaluate piudential standards, such as capital adequacy
and risk asset exposure, on a worldwide basis.

These arc indicia of comprehensive, consolidated supervision.
No single factor is essential and other elements may inform the
Board's determination.

3. Sec KorAm Hank, 80 federal Reset vc Huttetin 184 (1994).

mined thai Bank is supervised by the OBS on the same
terms and conditions as set forth in the earlier order.
Based on all the facts of record, the Board has deter-
mined that Bank is subject to comprehensive supervision
and regulation on a consolidated basis by its home
country supervisors.

The Board has also taken into account the additional
standards set forth in section 7 of the IBA and Regula-
tion K. (See 12U.S.C. § 3105(d)(3)-(4); 12 C.F.R.
21 l.24(c)(2)). As noted above, Bank has received the
consent of the Ministry and the OBS to establish the
proposed state-licensed branch.

Bank must comply with risk-based capital standards
adopted by Korea.4 Bank's capital is in excess of the
minimum levels that would be required by the Basle
Capital Accord and is considered equivalent to capital
that would be required of a U.S. banking organization.
Managerial and other financial resources of Bank are
also considered consistent with approval, and Bank ap-
pears to have the experience and capacity to support the
proposed branch. Bank has established controls and pro-
cedures lor the proposed branch in order to ensure
compliance with U.S. law, as well as controls and proce-
dures for its worldwide operations generally.

Bank has committed to make available to the Board
such information on the operations of Bank and any
affiliate of Bank that the Board deems necessary to
determine and enforce compliance with the IBA, the
Bank Holding Company Act of 1956, as amended, and
other applicable Federal law. To the extent that the
provision of such information is prohibited or impeded
by law, Bank has committed to cooperate with the Board
to obtain any necessary consents or waivers that might
be required from third parties in connection with the
disclosure of certain information. In addition, subject to
certain conditions, the Ministry and the OBS may share
information on Bank's operations with other supervi-
sors, including the Board. In light of these commitments
and other facts of record, and subject to the condition
described below, the Board concludes that Bank has
provided adequate assurances of access to any necessary
information the Board may request.

On the basis of all the facts of record, and subject to
the commitments made by Bank, as well as the terms
and conditions set forth in this order, the Board has
determined that Bank's application to establish a state-

4. the Bank of Korea has required Korean banks to meet
transitional risk-based capital standards until January 1, 19%,
when Korean banks must be in conformance with the Basle mini-
mum capital standards. For the period of January I, 1994, to
December 31, 1995, Korean banks must maintain, at a minimum, a
total risk-based capital ratio of at least 7.25 percent. Bank is
currently in full compliance with the 1996 standards.
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licensed branch should be, and hereby is, approved.5 If
any restrictions on access to information on the opera-
tions or activities of Bank and its allilialcs subsequently
interfere with the Board's ability to determine the safety
and soundness of Bank's U.S. operations or compliance
by Bank or its affiliates with applicable Federal statutes,
the Board may require termination of any of Bank's
direct or indirect activities in the United States. Ap-
proval of this application is also specifically conditioned
on compliance by Bank with the commitments made in
connection with this application, and with the conditions
in this order. The commitments and conditions referred
to above are conditions imposed in writing by the Board
in connection with its decision, and may be enforced in
proceedings under 12 U.S.C. § 1818 or 12 U.S.C. § 1847
against Bank, its otlices and its affiliates.

By order of the Board of Governors, elfcctive May 8,
1995.

Voting for this action: Chairman Greenspan, and Governors
Lindsey, Phillips, and Yellen. Absent and not voting: Vice Chair-
man Blinder and Governor Kelley.

JHNNIFHR J. JOHNSON

Deputy Secretary of the Board

Taiwan Business Bank
Taipei, Taiwan

Order Approving Establishment of a Branch

Taiwan Business Bank ("Bank"), Taipei, Taiwan, a for-
eign bank within the meaning of the International Bank-
ing Act ("IBA"), has applied under section 7(d) of the
IBA (12 U.S.C. § 31O5(d)) to convert its representative
office in Los Angeles, California to a state-licensed
branch. The Foreign Bank Supervision Enhancement
Act of 1991 ("FBSEA"), which amended the 1BA, pro-
vides that a foreign bank must obtain the approval of the
Board to establish a branch in the United States.

Notice of the application, affording interested persons
an opportunity to submit comments, has been published
in a newspaper of general circulation in Los Angeles,
California (Los Angeles Times, September 18, 1994).
The time for filing comments has expired and all com-
ments have been considered.

Bank, with assets of $25 billion, is the seventh largest
commercial bank in Taiwan.1 Bank is owned by the
Provincial Government of Taiwan ("Provincial Govern-
ment"), an arm of the Taiwanese central government,
which holds its interest in Bank both directly and
through its ownership of several other Taiwanese banks
that own voting shares of Bank. Bank of Taiwan, which
is owned by the Provincial Government, owns approxi-
mately 42 percent of the voting shares of Bank.2

Bank operates 108 branches throughout Taiwan and
one subsidiary, Union Real Estate Management Corpora-
tion ("Union"), Taipei, Taiwan.' Bank's existing repre-
sentative office in Los Angeles, California, was estab-
lished in June 1993.4 In addition, Bank operates
representative offices in the Netherlands and Hong Kong
and an offshore banking unit in Taiwan.

Bank's primary purpose for converting the existing
representative office to a branch is to better serve its
existing clients through the provision of banking ser-
vices tailored to trade with Taiwan. In addition to mak-
ing loans and accepting wholesale deposits, the proposed
branch would offer other services for Taiwanese compa-
nies. Bank does not engage directly or indirectly in any
nonbanking activities in the United States, and would be
a qualifying foreign banking organization within the
meaning of Regulation K after establishing the proposed
branch (12 C.F.R. 211.23(b)).

Bank has received approval to establish the proposed
branch from the Ministry of Finance of Taiwan ("Minis-
try"). Bank also has applied to the California State
Banking Department for approval to establish the pro-
posed branch.

In order to approve an application by a foreign bank to
establish a branch in the United States, the IBA and
Regulation K require the Board to determine that the
foreign bank applicant engages directly in the business
of banking outside of the United States, and has fur-
nished to the Board the information it needs to ade-
quately assess the application. The Board must also
determine that the foreign bank is subject to comprehen-
sive supervision or regulation on a consolidated basis by
its home country supervisor (12 U.S.C. § 3105(d)(2)).
The Board may also take into account additional stan-

5. The Board's authority to approve the establishment of the
proposed branch parallels the continuing authority of the State of
New York to license otlices of a foreign bank. The Hoard's ap-
proval of this application does not supplant the authority of the
State of New York, and its agent, the New York State Banking
Department, to license the proposed branch of Hank in accordance
with any terms or conditions that the State of New York may
impose.

1. All data are as of December 31, 1994, unless otherwise noted.
2. The Board previously approved the establishment of a branch

by Bank of Taiwan. AW' Bank of Taiwan, 79 Federal Reserve
Bulletin 54\ (1993).

3. Union, with assets of $16 million, engages in construction plan
consultation and financial auditing, real estate property appraisal
and investigation, real estate brokerage, and escrow services.

4. Hank, formerly known as the Medium Business Bank of
Taiwan, received Board approval to establish its Los Angeles
representative office on June 25, 1993. .SW' Medium Business Bank
of Taiwan, 79 Federal Reserve Bulletin 807 (1993).
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dards as scl forth in the IBA (12 U.S.C. § 3105(d)(3)-(4))
and Regulation K (12 C.l'.R. 21 l.24(c)).

Bank engages directly in the business of banking
outside of the United Slates through its commercial
banking operations in Taiwan. Bank also has provided
the Board with the information necessary to assess the
application through submissions thai address the rele-
vant issues.

Regulation K provides that a foreign bank will be
considered to be subject to comprehensive supervision
or regulation on a consolidated basis if the Board deter-
mines that Ihe bank is supervised and regulated in such a
manner that its home country supervisor receives sulli-
cient information on the foreign bank's worldwide oper-
ations, including the relationship of (he foreign bank to
any affiliate, to assess the overall financial condition of
the foreign bank and its compliance with law and regula-
tion (12 C.KR. 21 1.24(e)(l)).5 In making its determina-
tion under this standard, the Board has considered the
following information.

Bank is supervised and regulated by the Ministry arid
the Taiwanese Central Bank ("Central Bank"), which
share responsibility lor the supervision of Taiwanese
banks. The Banking Law of Taiwan grants the Ministry
overall authority for (he regulation and supervision of
Taiwanese banks, including commercial banks, such as
Bank.'1 The Ministry has delegated the authority to the
Central Bank to act as the primary examiner of banks in
Taiwan, in which capacity the Central Bank conducts
mandatory annual examinations.'

5. In assessing this standard, the Board considers, among other
factors, the extent to which the home coutihy supervisors:

(i) Unsure that the bank has adequate procedures for monitor
ing and controlling its activities worldwide;
(ii) Obtain information on the condition of the bank and its
subsidiaries and oflices through regular examination reports,
audit reports, or otherwise;
(iii) Obtain information on the dealings with and relationship
between the bank and its affiliates, birth foreign and domestic;
(iv) Receive from the bank linancial leports that are consoli-
dated on a worldwide basis, or comparable information that
permits analysis of the bank's linancial condition on a world-
wide consolidated basis;
(v) livahiate prudential standards, such as capital adequacy
and risk asset exposuie, on a worldwide basis.

These are indicia of comprehensive, consolidated supervision.
No single factor is essential and other elements may inform the
Hoard's determination.

6. This authority permits the Ministry, among other filings, to
issue licenses, limit activities and expansion, conduct examina-
tions, set minimum capital and liquidity ratios, limit credit exten-
sions, restrict director interlocks, define qualilications for manage-
ment, and take enforcement actions.

7. Hank receives additional oversight by its owner, the Provincial
Government, and by the Ministry of Audit, an auditor of govern-
ment agencies and government owned enterprises. This oversight
is secondary to supervision by the Ministry and the Central Bank.

The Board has previously determined, in connection
with applications involving other Taiwanese banks, in-
cluding Bank's parent, Bank of Taiwan, that these banks
were subject to home country supervision on a consoli-
dated basis.K In this case, Bank is supervised by the
Ministry and the Central Bank on the same terms and
conditions as Bank of Taiwan. Based on all the Facts of
record, the Board has determined that Bank is subject to
comprehensive supervision and regulation on a consoli-
dated basis by its home country supervisors.

Ihe Board has also taken into account the additional
standards set forth in section 7 of the IBA (see 12 U.S.C.
§ 3l()5(d)(3)-(4); 12 C.KR. 21 l.24(c)(2)). As noted
above, Bank has received Ihe consent of its home coun-
try authorities to establish Ihe proposed state-licensed
branch. In addition, the Ministry may share information
on Bank's operations with other supervisors, including
the Board.

Bank must comply with the minimum capital stan-
dards of the Basle Accord, as implemented by Taiwan.
Bank's capital exceeds these minimum standards and
can be considered equivalent to capital (hat would be
required of a U.S. banking organization. Managerial and
other financial resources of Bank are also considered
consistent with approval, and Bank appears to have the
experience and capacity to support the proposed branch.
Bank has established controls and procedures for the
proposed branch in order to ensure compliance with U.S.
law, as well as controls and procedures for its worldwide
operations generally.

Bank has committed that it will make available to the
Board such information on the operations of Bank and
any atliliate of Bank that the Board deems necessary to
determine and enforce compliance with the IBA, the
Bank Holding Company Ac! of 1956, as amended, and
other applicable federal law. To the extent that the provi-
sion of such information is prohibited or impeded by
law, Bank has committed to cooperate with the Board to
obtain any consents or waivers that might be required
from third parlies in connection with disclosure of cer-
tain information. In addition, subject to certain condi-
tions, the Ministry and Ihe Central Bank may share
information on Bank's operations with other supervi-
sors, including the Board. In light of these commitments
and other facts of record, and subject to the condition
described below, the Board concludes that Bank has
provided adequate assurances of access to any necessary
information the Board may request.

On the basis of all the facts of record, and subject to
the commitments made by Bank, as well as the terms

8. See Taipei Hank, 79 Federal Reserve Hulletin 143 (1993);
United World Chinese ('ommeiviul Hank, 79 federal Reserve Hul-
letin 146 (1993); China Tuna Hank, 79 Federal Reserve Hulletbi
543 (1993); Hank nj''Taiwan, supra.
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and conditions set forth in this order, the Board has
determined that Bank's application to establish a state-
licensed branch should be, and hereby is, approved. If
any restrictions on access to information on the opera-
tions or activities of Bank and its affiliates subsequently
interfere with the Board's ability to determine the safety
and soundness of Bank's U.S. operations or the compli-
ance by Bank or its affiliates with applicable federal
statutes, the Board may require termination of any of the

9. The Board's authority to approve the establishment of the
proposed branch parallels the continuing authority of the State of
California to license offices of a foreign bank. The Board's ap-
proval of this application does not supplant the authority of the
State of California, and its agent, the California State Banking
Department, to license the proposed branch of Bank in accordance
with any terms or conditions that the California State Banking
Department may impose.

Bank's direct or indirect activities in the United States.
Approval of this application is also specifically condi-
tioned on compliance by Bank with the commitments
made in connection with this application, and with the
conditions in this order.1' The commitments and condi-
tions referred to above are conditions imposed in writing
by the Board in connection with its decision, and may be
enforced in proceedings under 12 U.S.C. § 1818 or
12U.S.C. § 1847 against Bank, its offices and its affili-
ates.

By order of the Board of Governors, effective May 8,
1995.

Voting for this action: Chairman Greenspan and Governors
Lindsey, Phillips, and Yellen. Absent and not voting: Vice Chair-
man Blinder and Governor Kelley.

JKNNIFER J. JOHNSON
Deputy Secretary of the Board

INDEX OF ORDERS ISSUED OR ACTIONS TAKEN HY THE BOARD OF GOVERNORS OF THE FEDERAL RESERVE

SYSTEM (JANUARY I, 1995-MARCH 31, 1995)

Applicant Merged or Acquired Bank or Activity Date of Approval

Bulletin
Volume
and Page

Bane One Corporation,
Columbus, Ohio

CoreStates Financial Corp,
Philadelphia, Pennsylvania

PNC Bank Corp.,
Pittsburgh, Pennsylvania

KeyCorp,
Cleveland, Ohio

Banco Santander, S.A.,
Madrid, Spain

Bank of Ireland,
Dublin, Ireland

Bank of Ireland First Holdings, Inc..
Manchester, New Hampshire

First NH Bank,
Manchester, New Hampshire

The Bank of Tokyo, Ltd.,
Tokyo, Japan

Banque Nationale de Paris,
Paris, France

Banque Nationale dc Paris,
Paris, France

Battle Creek State Company,
Battle Creek, Nebraska

National City Corporation,
Cleveland, Ohio

Electronic Payment Services, Inc.,
Wilmington, Delaware

March 1, 1995 81,491

Santander Investment Securities Inc.,
New York, New York

Great Bay Bancshares, Inc.,
Dover, New Hampshire

Constitution Trust Company,
Dover, New Hampshire

The Chicago-Tokyo Bank,
Chicago, Illinois

BNP/Cooper Neff, Inc.,
Radnor, Pennsylvania

To establish state-licensed branches in
Los Angeles and San Francisco,
California

Battle Creek State Bank,
Battle Creek, Nebraska

March 27, 1995

March 6, 1995

January 30, 1995

February 9, 1995

March 27, 1995

January 30, 1995

81, 501

81, 511

81,279

81, 386

81,515

81,281
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Index of Orders—Continued

Applicant Merged or Acquired Bank or Activity

JMS Systems, Inc.,
Bismarck, North Dakota

Worthen Banking Corporation,
Little Rock, Arkansas

Manifen, Imhoff Management Co., Inc.,
Denver, Colorado

Chase Savings Bank,
New York, New York

Security State Bank,
Cheyenne, Oklahoma

Seoul Bank of California,
Los Angeles, California

Peterson Bank,
Chicago, Illinois

University Bank & Trust Company,

Date of Approval

January 9, 1995

January 18, 1*)95

March 6, 1995

March 13, 1995

February 15, 1995

March 1, 1995

January 17, 1995

March 1, 1995

Bulletin
Volume
and Page

81, 295

81, 299

81, 504

81,467

81, 375

81,475

81, 283

81,476

BNCCorp, Inc.,
Bismarck, North Dakota

Boatmen's Bancsharcs, Inc.,
St. Louis, Missouri

Carbon County Holding Company,
Hnglewood, Colorado

Chase Manhattan Corporation,
New York, New York

Cheyenne Banking Corporation,
Cheyenne, Oklahoma

Cho Hung Bank,
Seoul, Korea

Coal City Corporation,
Coal City, Illinois

Manufacturers National Corporation,
Chicago, Illinois

Comcrica Incorporated,
Detroit, Michigan

Comerica California Incorporated,
San Jose, California

Commerce Bancshares, Inc.,
Kansas City, Missouri

CBI-Illinois, Inc.,
Kansas City, Missouri

Commercial Bancorp,
Salem, Oregon

Credit Commercial de France S.A.,
Paris, France

Berliner Handels-und Frankfurther
Bank,
Frankfurt am Main, Germany

First Bancshares of Valley City, Inc.,
Valley City, North Dakota

First Commerce Corporation,
New Orleans, Louisiana

First Interstate Bank of California,
Los Angeles, California

Illinois Financial Services, Inc.,
Chicago, Illinois

Investors Banking Corporation,
Salem, Oregon

Palo Alto, California

Peoples Mid-Illinois Corporation,
Bloomington, Illinois

February 21, 1995 81, 376

West Coast Bancorp,
Newport, Oregon

Charterhouse North America Inc.,
New York, New York

February

February

13,

21,

1995

1995

81,

81,

378

390

Insurance by Strchlow, Inc.,
Casselton, North Dakota

City Bancoip, Inc.,
New Iberia, Louisiana

First Bancshares, Inc.,
Slidell, Louisiana

First Trust Bank,
Ontario, California

Alpha Financial Corporation,
Chicago, Illinois

Alpha Bancorp,
Chicago, Illinois

BKLA Bancorp,
West Hollywood, California

January II, 1995

February 2, 1995

March 3, 1995

March 13, 1995

March 6, 1995

81, 286

81, 379

81, 515

81,480

81, 483
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Index of Orders—Continued

Applicant Merged or Acquired Bank or Activity Date of Approval

Bulletin
Volume
and Page

Irving National Bancshares, Inc.,
Dallas, Texas

Johnson International, Inc.,
Racine, Wisconsin

KeyCorp,
Cleveland, Ohio

Manufacturers and Traders Trust
Company,
Buffalo, New York

Marine Midland Bank,
Buffalo, New York

Northern Trust Corporation,
Chicago, Illinois

Northern Trust of Florida Corporation,
Miami, Florida

North Fork Bancorporation, Inc.,
Mattituck, New York

Peak Banks of Colorado, Inc.,
Nederland, Colorado

Southern National Corporation,
Lumberton, North Carolina

South Texas Capital Group, Inc.,
San Antonio, Texas

Standard Bank of South Africa,
Johannesburg, South Africa

State Street Boston Corporation,
Boston, Massachusetts

Turkiye Vakiflar Bankasi, T.A.O.,
Ankara, Turkey

The Union Bank of Switzerland,
Zurich, Switzerland

West Merchant Bank Limited,
London, England

Whitney Holding Corporation,
New Orleans, Louisiana

Woodforest Bancshares, Inc.,
Houston, Texas

Irving National Bank,
Irving, Texas

First Continental Bank of Grand Prairie,
N.A.,
Grand Prairie, Texas

Seaboard Savings Bank, F.S.B.,
Stuart, Florida

Casco Northern Bank, N.A.,
Portland, Maine

To establish seven branch offices in
Tops Markets stores in the Rochester,
New York, area

P&C Store #130,
Syracuse, New York

Beach One Financial Services, Inc.,
Vero Beach, Florida

Sunrise Bancorp, Inc.,
Farmingdale, New York

Peak National Bank,
Nederland, Colorado

BB&T Financial Corporation,
Wilson, North Carolina

Plaza Bank, N.A.,
San Antonio, Texas

To establish a representative office in
New York, New York

IFTC Holdings, Inc.,
Kansas City, Missouri

To establish a state-licensed branch in
New York, New York

UBS Community Development
Corporation,
New York, New York

To establish a state-licensed agency in
New York, New York

Whitney Bank of Alabama,
Mobile, Alabama

Peoples Bank,
Elba, Alabama

Sun Belt Bancshares Corporation,
Conroe, Texas

March 13, 1995 81,484

March 27, 1995 81, 507

January 17, 1995 81, 286

February 27, 1995 81, 394

January 25, 1995 81, 310

March 1, 1995 81,486

March 29, 1995

January 30, 1995

January 17, 1995

February 8, 1995

March 22, 1995

January 30, 1995

January 4, 1995

February 13, 1995

March 29, 1995

January 24, 1995

81, 509

81, 289

81, 307

81, 384

81, 517

81, 297

81, 313

81, 392

81,519

81, 290

February 15, 1995 81, 385



Legal Developments 751

APPLICATIONS APPROVED UNDER HANK HOLDING COMPANY ACT
By the Secretary of the Hoard

Recent applications have been approved by the Secretary of the Board as listed below. Copies are available upon
request to the Freedom of Information Office, Office of the Secretary, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551.

Section 3

Applicant(s)

SouthTrust Corporation,
Birmingham, Alabama

SouthTrust of Florida, Inc.,
Jacksonville, Florida

Bank(s) Effective Date

FBC Flolding Company, Inc.,
Crestview, Florida

May 12, 1995

Section 4

Applicant(s) Bank(s) Effective Date

Dacotah Banks, Inc.,
Aberdeen, South Dakota

First National of Nebraska, (nc.
Omaha, Nebraska

Signet Banking Corporation,
Richmond, Virginia

Huron Title Company,
Huron, South Dakota

To engage de now in providing data
processing and courier services in
connection with the provision of
lockhox services.

Sheffield Management Company,
Richmond, Virginia

Sheffield Investments, Inc.,
Richmond, Virginia

May 31,1995

May 12, 1995

May 5, 1995

APPLICATIONS APPROVED UNDER BANK HOLDING COMPANY ACT

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon
request to the Reserve Banks.

Section 3

Applieant(s)

1st Jackson Bancshares, Inc.,
Stevenson, Alabama

Ace Gas, Inc.,
Deshler, Nebraska

Gibbon Exchange Company,
Gibbon, Nebraska

Ameribank Corporation,
Shawnee, Oklahoma

American River Holdings,
Sacramento, California

Bank(s)

The North Jackson Bank, Inc.,
Stevenson, Alabama

Nebraska National Bank,
Kearney, Nebraska

United Oklahoma Bankshares, Inc..
Del City, Oklahoma

American River Bank,
Sacramento, California

Reserve Bank Effective Date

Atlanta May 12, 1995

Kansas City May 15, 1995

Kansas City April 27, 1995

San Francisco April 28, 1995
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Section 3—Continued

Applicant(s) Bank(s) Reserve Bank Effective Date

BancFirst Ohio Corp.,
Zanesville, Ohio

Bank of Colorado Holding
Company,
Vail, Colorado

BB&T Bancshares Corp.,
Bloomingdale, Illinois

Blumberg BancUnits,
Limited Partnership,
Seguin, Texas

Blumberg Family Partnership,
Limited Partnership,
Seguin, Texas

Centura Banks, Inc.,
Rocky Mount, North Carolina

Commerce Bancshares, Inc.,
Kansas City, Missouri

Community Financial Corporation,
Topeka, Kansas

Community First Bankshares, Inc.,
Fargo, North Dakota

CRACO, Inc.,
Vinita, Oklahoma

Duke Financial Group, Inc.,
St. Paul, Minnesota

Firstar Corporation,
Milwaukee, Wisconsin

Firstar Corporation of Wisconsin,
Milwaukee, Wisconsin

First Financial Bancorp.,
Hamilton, Ohio

First Mariner Bancorp,
Towson, Maryland

First Mountain Company,
Montrose, Colorado

First Security Bancorp,
Searcy, Arkansas

First Southern Bancshares, Inc.,
Florence, Alabama

First Southern Bancshares, Inc.,
Lithonia, Georgia

GreatBanc, Inc.,
Aurora, Illinois

Bellbrook Bancorp, Inc.,
Bellbrook, Ohio

Snow Bankcorp, Inc.,
Dillon, Colorado

Bloomingdale Bank and Trust,
Bloomingdale, Illinois

Seguin State Bank & Trust Company,
Seguin, Texas

Cleveland

Kansas City

Chicago

Dallas

April

April

May

May

19,

28,

12,

19,

1995

1995

1995

1995

Southern Bancorp, Inc.,
Asheboro, North Carolina

CBI Security Corporation,
Kansas City, Missouri

Kansas-CBI, Inc.,
Kansas City, Missouri

CBI-Kansas, Inc.,
Kansas City, Missouri

Community National Bank,
Topeka, Kansas

Snow Bankcorp, Inc.,
Dillon, Colorado

The First National Bank of Grove,
Grove, Oklahoma

First National Bank of North County,
Carlsbad, California

Firstar Credit Card Bank, N.A.,
Waukegan, Illinois

Peoples Bank and Trust Company,
Sunman, Indiana

First Mariner Bank,
Towson, Maryland

First Mountain State Bank,
Montrose, Colorado

Farmers Investment Corporation,
Little Rock, Arkansas

First Southern Bank,
Florence, Alabama

First Southern Bank,
Lithonia, Georgia

GreatBank,
Algonquin, Illinois

Richmond April 21, 1995

Kansas City May 23, 1995

Kansas City

Minneapolis

Kansas City

Minneapolis

Chicago

Cleveland

Richmond

Kansas City

St. Louis

Atlanta

Atlanta

Chicago

May 1, 1995

April 28, 1995

May 25, 1995

May 15, 1995

May 11, 1995

April 25, 1995

May 5, 1995

April 26, 1995

April 21, 1995

May 23, 1995

May 16, 1995

April 21, 1995
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Section 3—Continued

Applicant(s) Dank(s) Reserve Bank Effective Date

Mountain Bancshares, Inc.,
Los Alamos, New Mexico

Mountain Parks Financial Corp.,
Minneapolis, Minnesota

New Central Illinois Financial Co.,
Inc.,
Champaign, Illinois

North Fork Bancorporation, Inc.,
Mattituck, New York

Norwest Corporation,
Minneapolis, Minnesota

Norwest Corporation,
Minneapolis, Minnesota

Peoples Independent Bancshares,
Inc.,
Boaz, Alabama

Pikeville National Corporation,
Pikeville, Kentucky

Pikeville National Corporation,
Pikeville, Kentucky

Pikeville Acquisition Corp.,
Pikeville, Kentucky

Pleasant Hope Bancshares, Inc.,
Pleasant Hope, Missouri

Premier Bancshares, Inc.,
Jefferson City, Missouri

Security Richland Bancorporation,
Miles City, Montana

Hansen-Lawrence Agency, Inc.,
Worden, Montana

Suburban Illinois Bancorp, Inc.,
Elmhurst, Illinois

Sun Capital Bancorp,
St. George, Utah

Union Illinois Company Employee
Stock Ownership Trust,
Swansea, Illinois

Vail Bank,
Vail, Colorado

Whitewater Bancshares, Inc.,
Whitewater, Kansas

Mountain Community Bank of
Los Alamos,
Los Alamos, New Mexico

Financial Holdings, Inc.,
Louisville, Colorado

Banklllinois Financial Co.,
Champaign, Illinois

Central Illinois Financial Coiporation,
Champaign, Illinois

Oreat Neck Bancorp,
Great Neck, New York

Comfort Bancshares, Inc.,
Comfort, Texas

Dickinson Bancorporation, Inc.,
Dickinson, North Dakota

Liberty Bank and Trust, N.A.,
Dickinson, North Dakota

Randolph Bancshares, Inc.,
Roanoke, Alabama

Commercial Bank,
Middlesboro, Kentucky

Woodford Bancorp, Inc.,
Versailles, Kentucky

Premier Bancshares, Inc.,
Jefferson City, Missouri

Premier Bank,
Jefferson City, Missouri

FirstWest Bank,
Billings, Montana

Suburban Bank of Elmhurst,
Elmhurst, Illinois

Sun Capital Bank,
St. George, Utah

Union Illinois Company,
Swansea, Illinois

Snow Bank, N.A.,
Dillon, Colorado

Bank of Whitewater,
Whitewater, Kansas

Kansas City May 4, 1995

Kansas City May 15, 1995

Chicago May 17, 1995

New York May 12, 1995

Minneapolis May 12, 1995

Minneapolis May 17, 1995

Atlanta April 21, 1995

Cleveland May 15, 1995

Cleveland May 12, 1995

St. Louis April 28, 1995

St. Louis April 28, 1995

Minneapolis April 21, 1995

Chicago May 24, 1995

San Francisco May 18, 1995

St. Louis April 27, 1995

Kansas City April 28, 1995

Kansas City May 23, 1995
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Section 4

Applicant(s)
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Nonbanking Activity/Company Reserve Bank EfFective Date

Banco de Sabadell, S.A.,
Sabadell, Spain

Brannen Banks of Florida, Inc.,
Inverness, Florida

Brazosport Corporation,
Corpus Christi, Texas

Brazosport Corporation-Nevada,
Inc.,
Carson City, Nevada

First American Corporation,
Nashville, Tennessee

First Union Corporation,
Charlotte, North Carolina

Fleet Financial Group, Inc.,
Providence, Rhode Island

KeyCorp,
Cleveland, Ohio

Key Bancshares of Wyoming,
Cheyenne, Wyoming

MSB Holding Company,
Moorhead, Iowa

New Era Bancorporation, Inc.,
Fredericktown, Missouri

Pointe Financial Corporation,
Boca Raton, Florida

Societe Generale,
Paris, France

South Valley Bancorporation,
Morgan Hill, California

Summit Financial Corporation,
Greenville, South Carolina

Union-Calhoun Investments, Ltd.,
Rockwell City, Iowa

PRS International Investment Advisory
Services, Inc.,
Miami, Florida

PRS International Brokerage, Inc.,
Miami, Florida

To engage de novo in data processing
activities

First Commerce Mortgage Corporation,
Corpus Christi, Texas

Heritage Federal Bancshares, Inc.,
Kingsport, Tennessee

Coral Gables Fedcorp,
Coral Gables, Florida

Plaza Home Mortgage Servicing
Corporation,
Albuquerque, New Mexico

Fleet Real Estate Funding Corp.,
Columbia, South Carolina

To engage in consumer and mortgage
lending activities

To commence or to engage de novo
either directly or indirectly, in
making and servicing loans

St. Francois County Financial Corp.,
Farmington, Missouri

To engage de novo in mortgage
processing activities for unaffiliated
third parties

Societe Generale Asset Management
Corp.,
New York, New York

To directly engage de novo in the
making, acquiring, or servicing of
loans or other extensions of credit

Woodman Enterprises, Inc.,
Greenville, South Carolina

To engage in insurance and tax
preparation activities

Atlanta May 15, 1995

Atlanta May 10, 1995

Dallas May 17, 1995

Atlanta May 8, 1995

Richmond April 21, 1995

Boston May 5, 1995

Cleveland May 8, 1995

Chicago May 2, 1995

St. Louis April 21, 1995

Atlanta May 2, 1995

New York May 22, 1995

San Francisco May 10, 1995

Richmond May 11, 1995

Chicago April 26, 1995
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Sections 3 and 4

Applicant(s)

Executive Auto Lease, Inc.,
Andover, Massachusetts

First Mutual Bancorp, Inc.,
Decatur, Illinois

Moundville Bancshares, Inc.,
Moundville, Alabama

Nonbanking Activity/Company

Fidelity Bank & Trust Company,
Salem, New Hampshire

First Mutual Bank, S.B.,
Decatur, Illinois

To engage de novo in credit insurance
activities

Reserve Bank

Huston

Chicago

Atlanta

Effective Date

May 12, 1995

April 26, 1995

May 25, 1995

APPLICATIONS APPROVED UNDER BANK MERGER ACT

By the Secretary of the Board

Recent applications have been approved by the Secretary of the Board as listed below. Copies are available upon
request to the Freedom of Information Oflice, Office of the Secretary, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551.

Applicant(s) Bank(s) Reserve Bank Effective Date

Manufacturers and Traders Trust
Company,
Buffalo, New York

The Chase Manhattan Bank, N.A..
New York, New York

New York May 4, 1995

APPLICATIONS APPROVED UNDER BANK MERGER ACT
By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies arc available upon
request to the Reserve Banks.

Applicant(s) Bank(s)

Centura Bank,
Rocky Mount, North Carolina

Westamerica Bank,
San Rafael, California

First Southern Savings Bank, Inc.,
SSB,
Asheboro, North Carolina

CapitoIBank Sacramento,
Sacramento, California

Reserve Bank Effective Date

Richmond April 21, 1995

San Francisco May 2, 1995

PENDING CASES INVOLVING THE HOARD OF

GOVERNORS

This list of pending cases does not include suits against the
Federal Reserve Banks in which the Board of Governors is
not named a party.

Board of Governors v. Scott, Misc. No. 95-127 (LFO/PJA)
(D. D.C, filed April 14, 1995). Application to enforce
investigatory subpoenas for documents and testimony.
Oral argument is scheduled for June 8, 1995.

Money Station, Inc. v. Board of Governors, No. 95-1182
(D.C. Cir., filed March 30, 1995). Petition for review of a
Board order dated March I, 1995, approving notices by
Bank One Corporation, Columbus, Ohio; CoreStates Fi-
nancial Corp., Philadelphia, Pennsylvania; PNC Bank
Corp., Pittsburgh, Pennsylvania; and KeyCorp, Cleve-
land, Ohio, to acquire certain data processing assets of
National City Corporation, Cleveland, Ohio, through a
joint venture subsidiary. On May 1, 1995, Bane One,
CoreStates, PNC, KeyCorp, National City Corporation,
and Electronic Payment Services, Inc., moved to inter-



756 Federal Reserve Bulletin • July 1995

vene in the case. Also on May I, 1995, Money Station
filed a separate petition for review of the Board's March
31, 1995, denial of Money Station's request for reconsid-
eration of the Board's March 1 order (D.C. Cir., No.
95-1243).

Jones v. Board of Governors, No. 95-1142 (D.C. Cir., filed
March 3, 1995). Petition for review of a Board order
dated February 2, 1995, approving the applications by
First Commerce Corporation, New Orleans, Louisiana, to
merge with City Bancorp, Inc., New Iberia, Louisiana,
and First Bankshares, Inc., Slidell, Louisiana. Petitioner
filed a motion for injunctive relief on April 3, 1995. On
April 17, 1995, the Board filed its opposition to the
motion.

Board of Governors v. Interamericas Investments, Ltd., No.
H-95-565 (S.D. Texas, filed February 24, 1995). Action
to freeze certain assets of a company pending administra-
tive adjudication of civil money penalty. On March 1,
1995, the court issued a stipulated order requiring the
company to deposit $1 million into the registry of the
court.

In re Subpoena Duces Tecum, No. 95-5034 (D.C. Cir., filed
January 26, 1995). Appeal of partial denial of plaintiff's
motion to compel production of examination and other
supervisory material in connection with a shareholder
derivative action against a bank holding company. Oral
argument is scheduled for November 7, 1995.

Kuntz v. Board of Governors, No. 95-3044 (6th Cir., filed
January 12, 1995). Petition for review of a Board order
dated December 19, 1994, approving an application by
KeyCorp, Cleveland, Ohio, to acquire BANKVERMONT
Corp., Burlington, Vermont. On February 10, 1995, the
Board filed its motion to dismiss.

Zemel v. Board of Governors, No. 95-5007 (D.C. Cir., filed
December 30, 1994). Appeal of district court's dismissal
of Age Discrimination in Employment Act case. On
March 8, 1995, the court granted appellant's motion to
withdraw the appeal and dismissed the action.

In re Subpoena Duces Tecum, Misc. No. 95-06 (D.D.C.,
filed January 6, 1995). Action to enforce subpoena seek-
ing pre-decisional supervisory documents sought in con-
nection with an action by Bank of New England Corpora-
tion's trustee in bankruptcy against the Federal Deposit
Insurance Corporation. The Board filed its opposition on
January 20, 1995.

Cavallari v. Board of Governors, No. 94^183 (2d Cir.,
filed October 17, 1994). Petition for review of Board
order of prohibition against a former outside counsel to a
national bank (80 Federal Reserve Bulletin 1046 (1994)).
The case was consolidated with a petition for review of

orders of the Comptroller of the Currency imposing a
civil money penalty and cease and desist order against
petitioner (Cavallari v. OCC, No. 94-4151). Oral argu-
ment was heard on March 23, 1995. On May II, 1995,
the Court of Appeals upheld the Board's prohibition
order and the Comptroller's civil money penalty order,
and remanded to the Comptroller for further proceedings
regarding the order to cease and desist.

Beckman v. Greenspan, No. CV 94^tl-BCG-RWA (D.
Mont., filed April 13, 1994). Action against Board and
others seeking damages for alleged violations of constitu-
tional and common law rights. The Board's motion to
dismiss was filed May 19, 1994. On April 24, 1995, the
court granted the Board's motion and dismissed the case.
Plaintiffs filed a notice of appeal on May 4, 1995.

Board of Governors v. Ghaith R. Pharaon, No. 91-CIV-
6250 (S.D. New York, filed September 17, 1991). Action
to freeze assets of individual pending administrative adju-
dication of civil money penalty assessment by the Board.
On September 17, 1991, the court issued an order tempo-
rarily restraining the transfer or disposition of the individ-
ual's assets.

FINAL ENFORCEMENT ORDERS ISSUED BY THE BOARD

OF GOVERNORS

A.G. Cummings
Lampasas, Texas

The Federal Reserve Board announced on May 9, 1995,
the issuance of an Order of Assessment of a Civil Money
Penalty against A.G. Cummings, Chairman of the board
of directors and President of Lometa Bancshares, Inc.,
and Chairman of the board of directors, President, sole
director, and principal shareholder of Mid-Texas Banc-
shares, Inc., both of Lampasas, Texas.

Texas Coastal Bank
Pasadena, Texas

The Federal Reserve Board announced on May 30, 1995,
the issuance of a Cease and Desist Order against the
Texas Coastal Bank, Pasadena, Texas; and Charles R.
Vickery, Jr., the principal shareholder of the bank; G.
Warren Coles, Jr., former chairman of the board and a
director of the bank; and B.F. Holcomb, chairman of the
board and the president of the bank.
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Guide to Tabular Presentation

SYMBOLS AND AHHREVIATIONS

c Corrected Ci-10
e listimaled GNMA
n.u. Not available GDP
n.e.c. Not elsewhere classified HUD
p Preliminary
r Revised (Notation appears on column heading IMF

when about hall of the figures in that column IO
are changed.) I PCs

* Amounts insignificant in terms of the last decimal IRA
place shown in the table (for example, less than MMDA
500,000 when the smallest unit given is millions) MSA

0 Calculated to be zero NOW
Cell not applicable OCD

ATS Automatic transfer service OPliC
BIF Bank insurance fund OIS
CD Certificate of deposit PO
CMO Collateralizcd mortgage obligation KK1T
FFB Federal Financing Bank RHMLC
FHA Federal Housing Administration RP
FHLBB Federal Home Loan Hank Board RTC
FHLMC Federal Home Loan Mortgage Corporation SAIF
FmHA Fanners Home Administration SCX)
FNMA Federal National Mortgage Association SDR
FSLIC Federal Savings and Loan Insurance Corporation SIC!
G-7 Group of Seven VA

Group of Ten
Government National Mortgage Association
Gross domestic product
Department of Housing and Urban

Development
International Monetary Fund
Interest only
Individuals, partnerships, and corporations
Individual retirement account
Money market deposit account
Metropolitan statistical area
Negotiable order of withdrawal
Other checkable deposit
Organization of Petroleum Exporting Countries
Office of Thrift Supervision
Principal only
Real estate investment trust
Real estate mortgage investment conduit
Repurchase agreement
Resolution Trust Corporation
Savings Association Insurance Fund
Securitized credit obligation
Special drawing right
Standard Industrial Classification
Department of Veterans Affairs

GENERA!, INFORMATION

In many of the tables, components do not sum to totals because
of rounding.

Minus signs are used to indicate (I) a decrease, (2) a negative
figure, or (3) an outllow.

"U.S. government securities" may include guaranteed issues
of U.S. government agencies (the flow of funds figures also

include not fully guaranteed issues) as well as direct obliga-
tions of the Treasury. "State and local government" also in-
cludes municipalities, special districts, and other political
subdivisions.
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1.10 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Percent annual rate of change, seasonally adjusted1

Monetary or credit aggregate

Q2 Q3 Q4 Ql Mar Apr.

Reserves of depositor* institutions2

1 Total '
2 Required
3 Nonborrowed.,
4 Monetary base

Concepts of money, liquid avsels, and debt4

5 Ml
6 M2
7 M3
8 1
9 Debt

Nontransaction components
10 In M2S

11 In M3 only"

Time mid savings deposits
Commercial banks

12 Savings, including MMDAs
13 Small time'
14 Large lime*'

Thrift institutions
15 Savings, including MMDAs
16 Small lime'
17 Large time11

Money market mutual funds
18 General purpose and broker-dealer
19 Institution-only

Debt components
20 Federal
21 Nonfederal

-3.1
-2.3

-4.2
8.4

2.7
1.7
1.3
1.6
4.8

1.3
1.3

-3.7
.3
.8

.4
- 5.8
-3.5

11.9
15.7

5.4
45

- 1.9
-1 .9

-3 .5

7.5

2.4
.9

2.1
1.9
4.7

.2
8.6

r

- 4 . 6

9.4
13,1

-11.5
.2

6.8

5.7
4.5

3.9
4.9

-3.3
3.0

-2.1
6.9

1.2
-.3'
1.7
3.6'
5.5

.1 '
13.2'

8.5
16.0
19.4'

-17.6
10,6'
12.0

7.5
7,3

5.9
5.3

- 3 . 7

4.0
- 2 . 4

6.4

.0
1.7'
4.3
9.1
5.5

2.4'
18.4'

-13.2'
24.2'
12.5'

--20.51

21.4'
23.6'

7.9'
10.0

5.2
5.6

-1.2
- 4.5

- .4
4.1

.3
1.6'
3.7'

2.1'
14.6'

10.9
20.4
18.4'

19.9
5.7'
7.5

17.8
2.0

I.I
5.4

-4.4
- 8.0
- 2 . 9

8.1

1.0
3.9
6.5
7.5
5 1

5.3
19.8

13.1
23.9

5.6

19.3
21.2
33.6

9.6
36.5

2.5
6.3

- 4 . 2

3.9
-2.6

3.6

1.8
- 1.4

2.2
11.0
6.9

-1.2
21.1

16.0

27.2

27.9

24.9

31.6
27.2

1.8
-38.0

10.6
5.5

-7.5
-4.5
-7.7

8.6

.8
2.5
5.8

11.2
53

3.3
22.5

17.8
31.1
17.8

33.7

33.7

- I.K
57.2

7.4
4.6

-12.2
-11.5

13.0
7.8

1.9
4.2
5.8

5.2
14.0

12.1

23.0

.4

16.8
28.9
19.0

15.7
24.8

1. Unless otherwise noted, rates of change are calculated from average amounts
outstanding during preceding month or quarter.

2. Figures incorporate adjustments for discontinuities, or "breaks," associated with
regulatory changes in reserve requirements. (See also table 1.20.)

3. The seasonally adjusted, break-adjusted monetary base consists of (1) seasonally
adjusted, break-adjusted total reserves (line I), plus (2) the seasonally adjusted currency
component of the money stock, plus (3) (for all quarterly reporters on the "Report of
Transaction Accounts, Other Deposits and Vault Cash" and for all weekly reporters
whose vault cash exceeds their required reserves) the seasonally adjusted, break-adjusted
difference between current vault cash and the amenmt applied to .satisfy current reserve
requirements.

4. Composition of the money stock measures and debt is as follows:
Ml: (1) currency outside the U.S. Treasury, Federal Reserve Banks, and the vaults of

depository institutions, (2) travelers checks of nonbank issuers, (3) demand deposits at all
commercial banks other than those owed to depository institutions, the U.S. government,
and foreign banks and official institutions, less cash items in the process of collection and
Federal Reserve float, and (4) other checkable deposits (OCDs), consisting of negotiable
order of withdrawal (NOW) and automatic transfer service (ATS) accounts at depository
institutions, credit union share draft accounts, and demand deposits at thrift institutions.
Seasonally adjusted Ml is computed by summing currency, travelers checks, demand
deposits, and OCDs, each seasonally adjusted separately.

M2: Ml plus (1) overnight (and continuing contract) repurchase agreements (RPs)
issued by all depository institutions and overnight Eurodollars issued to U.S. residents hy
foreign branches of U.S. banks worldwide, (2) savings (including MMDAs) and small
time deposits (time deposits—including retail RPs—in amounts of less than $100,000),
and (3) balances in both taxable and tax-exempt general-purpose and broker-dealer
money market funds. Excludes individual retirement accounts (IRAs) and Keogh balances
at depository institutions and money market funds. Also excludes all balances held by
U.S. commercial banks, money market funds (general purpose and broker-dealer), foreign
governments and commercial banks, and the U.S. government. Seasonally adjusted M2 is
computed by adjusting ils non-Mi component as a whole and then adding this result to
seasonally adjusted Ml.

M3: M2 plus (1) large time deposits and term RP liabilities (in amounts of $100,000 or
more) issued by all depository institutions, (2) term Eurodollars held by US. residents at
foreign branches of U.S. banks worldwide and at all banking offices in the United

Kingdom and Canada, and (3) balances in both taxable and tax-exempt, institution-only
money market funds. Excludes amounts held by depository institutions, the U.S. govern-
ment, money market funds, and foreign banks and ollicial institutions. Also excluded is
the estimated amount ot overnight RPs and Eurodollars held by institution-only money
market funds. Seasonally adjusted M3 is computed by adjusting its non-M2 component as
a whole and then adding this result to seasonally adjusted M2.

I.: M3 plus the nonbank public holdings ot U.S. savings bonds, short-term Treasury
securities, commercial paper, and hankers acceptances, net of money market fund hold-
ings of these assets. Seasonally adjusted L is computed by summing U.S. savings bonds,
short-term Treasury securities, commercial p<iper, imd bankers acceptances, each season-
ally adjusted separately, and then adding this result to M3.

Debt: The debt aggregate is the outstanding ciedit market debt ot the domestic
nonlinancial sectors—the federal sector (U.S. government, not including government-
sponsored enterprises or federally related mortgage pools) and the nonfederal sectors
(state and local governments, households and nonprofit organizations, nonfinancial corpo-
rate and nonfarm noncorporate businesses, and farms). Nonfederal debt consists of
mortgages, tax-exempt and corporate bonds, consumer credit, bank loans, commercial
paper, and other loans. The data, which are derived Irom the Federal Reserve Board's flow
of funds accounts, are break-adjusted (that is, discontinuities in the data have been
smoothed into the scries) and month-averaged (that is, the data have been derived by
averaging adjacent month-end levels).

5. Sum of (I) overnight RPs and overnight Eurodollars, (2) money market fund
balances' (general purpose and broker-dealer), (3) savings deposits (including MMDAs),
and (4) small lime deposits.

6. Sum of (1) large time deposits, (2) term RPs, (3) term Eurodollars of U.S. residents,
and (4) money market fund balances (institution-only), less (5) a consolidation adjustment
that represents the estimated amount of ovcrnighl RPs and Eurodollars held by institution-
only money market funds. This sum is seasonally adjusted as a whole.

7. Small time deposits— including retail RPs -arc those issued in amounts of less
than $100,000. All IRA and Kcogh account balances at commercial banks and thrift
institutions are subtracted from small time deposits.

8. Large time deposits are those issued in amounts of $100,000 or more, excluding
those booked at international banking facilities.

9. Large lime deposits at commercial banks less those held by money market funds,
depository institutions, the U.S. government, and foreign banks and ollicial institutions.
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1.11 RESKRVES OH DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT

Millions of dollars

1-actor

SlJl'l'I.YiNd RliShRVI1, FUNDS

1 Reserve Bank eiedit outstanding
U.S. government securities

2 Bought outright -System account
3 Held under repurchase agiecmenls

Federal agency obligations
4 Bought outright
5 Held under repurchase agreements
(i Acceptances

Loans to depository institutions
7 Adjustment credit
8 Seasonal credit
y FJxtcnded credit

10 Float
11 Other Federal Reserve assets

12 Gold stock
13 Special drawing rights certificate account
14 Treasury currency outstanding

AnsoRBiNu KhsiKVi; FUNDS

15 Currency in circulation
16 Treasury cash holdings

Deposits, other than reserve balances, with
Federal Reserve Banks

17 Treasiltv
18 Foreign
19 Service-related balances and adjustments
20 Other
21 Other Federal Reserve liabilities and capital
22 Reseive balances with Fedeial Reserve Banks1 . . .

Sum.YINO RI.SIiKVh I'UNDS

1 Reserve Bank credit outstanding
U.S. government securities

2 Bought outright System account
3 Held under repurchase agieeiucnls

Federal agency obligations
4 Bought outright
5 Held under repuichase agreements
6 Acceptances

Loans to depository institutions
7 Adjustment credit
8 Seasonal credit
9 Fxtended credit

10 Float
11 Other Federal Resei ve assets

12 (iold stock
13 Special drawing rights ceitihcate account
14 Treasury currency outstanding

ABSORBING RI.SI'.KVI; FUNDS

15 Currency in circulation
16 Treasury cash holdings

Deposits, other than reserve balances, with
Federal Reserve Banks

17 Treasury . .
18 Foieign . .
19 Service-related balances and adjustments
20 Other
21 Other Federal Reseive liabilities and capital . . . .
22 Reserve balances with Federal Reserve Banks1 . .

Feb.

41X1,034

361,651
46

3,542
1
0

23
32
0

651
34,086

11,050
8,018

23,111'

396,662'
339

5 753
183

4,349
426

12,705
21,797

Fm

Feb.

405,235

365,631
0

1,491
0
0

18
16

0

1,892
34,167

11,050
8,018

23,138'

197,753'
340

6,890
188

4,171
325

1.3,710
24,062

Average of
caily ligures

1995

Mar.

404,515'

164,433
1,560

3,478
418

0

18
51
0

545'
13,991

11,052
8,018

23,187'

400,511'
352

5,141
197

4.325
193

12,996
22,837'

Apr.

411,558

367,512
4,257

3,404
462

0

30
81
0

531
35,278

11,054
8,018

23,261

405,066
361

6,155
198

4,107
360

13,498
24,146

of-inonth figures

Mar.

409.448'

363,707
5,593

1,408
1,105

0

25
59
0

57'
15,494'

11,053
8,018

21.234'

401,610'
361

4,543
370

4,227'
398

14.449
25,776

Apr.

411,549

368,554
2,750

3,388
500

0

43
112

0
393

15,809

11,055
8,018

23,290

405,272
356

8,241
166

4,395
339

13.095
22,048

Average t t daily figures tor week ending on date indicated

1995

Mar. 15

404,181

364,415
2,103

3,491
61
0

15
49

0
420

33,830

11,051
8,018

23.176'

401,289'
349

5.175
173

4,371
384

12,850
22,037

Mar. 22

404,192'

364,029
1,558

1,491
843

0

17
55
0

448'
33,751

11,053
8,018

21,196'

401,290'
353

6,000
221

4,395
404

12,806
20,989'

Mar. 29

406,148'

365,474
1,925

3,455
845

0

24
62
0

387'
33,975

11,053
8,018

23,215'

401,056'
.158

4,600
184

4,104
385

12,789
24,757'

Apr. 5

408,984

164,317
4,826

3,408
724

0

22
60
1)

329
15,298

11,053
8,018

23,234

402,521
362

5,138
259

4,227
411

14,191
24,181

Apr 12

409,170

368,652
1,763

1,408
193

0

9
61

0
123

34,962

11,051
8,018

23,248

404,768
367

4,978
175

4.019
369

14,362
22,652

Apr 19

412,102

367,303
4,627

3,408
409

0

31
76
0

1,158
15,091

11,055
8,018

21,262

406,009
361

6,178
207

4,002
167

12,922
24,189

Apr. 26

414,992

168,214
6,779

3,402
564

0

50
101

0
466

35,394

11,055
8,018

23,276

405,805
156

7,065
190

4,050
118

12,839
26,718

Wednesday ligures

Mar. 15

411,183

363,318
9,018

3,491
325

0

18
51
0

1,204
31,757

11,051
8,018

23,176'

402,347'
352

5,470
165

4,371
411

12,761
27,550

Mai'. 22

404,816'

364,094
1,935

3,491
900

0

17
57

0
387'

31,9.15

11,053
8,018

23,196'

401,836'
358

4,413
162

4,395
392

12,581
22,947'

Mar. 29

408,224'

367,394
1,910

1,408
1,171

0

52
61

0
55'

34,150

11,053
8,018

23,215'

402,375'
161

4,389
185

4,304
397

12,558
25,942'

Apr. 5

408,449

164, (75
4.450

1,408
500

0

16
59

0
693

34,948

11,051
8.018

23,234

404,259
167

5,007
167

4,227
416

14,072
22,218

Apr. 12

412,365

169,820
3,356

3,408
450

0

5
66

0
549

34,711

11,054
8,018

23,248

406,386
164

4,410
187

4,019
350

12,748
26,221

Apr. 19

412,606

166,014
7,346

3,408
4IK)

0

25
84

0
254

35,074

11,055
8,018

23,262

407,017
356

5,923
158

4,002
335

12,707
24,441

Apr. 26

419,666

368,366
10,012

1,388
1,550

0

75
116

0
289

15,870

11,055
8,018

23,276

406,475
356

8,128
165

4,050
323

12,636
29,882

1. Amounts of cash held as ieserves are shown in table 1.12, line 2.
2. Includes securities loaned -fully guaiantced by U.S. government securities pledged

with Federal Reserve Banks and excludes securities sold and scheduled to he bought
back under matched sale purchase transactions

3. Includes required clearing balances and adjustments to compensate for float.
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1.12 RESERVES AND BORROWINGS Depository Institutions1

Millions of dollars

Reserve classification

1 Reserve balances with Reserve Hanks2

2 Total vault cash
3 Applied vault cash
4 Surplus vault cashs

5 Total reserves
6 Required reserves
7 [Excess reserve balances at Reserve Hanks
8 Total borrowings at Reserve Banks"
9 Seasonal borrowings

10 Extended credit'

1 Reserve balances with Reserve Hanks
2 Total vault cash . . .
3 Applied vault cash
4 Surplus vault cash5

5 Total reserves
6 Required reserves
7 Excess reserve balances at Reserve Hanks7

8 Total borrowings at Reserve Banks'1

9 Seasonal borrowings
10 Extended credit"

Prorated monthly averages of biweekly averages

1992

Dec.

25,368
34,541
31,172
3,370

56,540
55,385

1,155
124
18

1

1993

Dec.

29,374
36,818
33,484

3,334
62,858
61,795

1,063
82
31

0

1994

Dec.

24,658
40,365
36,682

3,683
61,340
60,172

1,168
209
100

0

1994

Oct.

24,745
38,231
34,745

3,486
59,490
58,686

804
380
339

0

Nov.

24.715
38,'J33
35,291

3,642
60,006
58,999

1,008
249
IM

0

Dec.

24.658
40,365
36,682

3,6«3
61,340
60,172

1,168
209
100

0

1995

Jan.

22,291
42,291
38,230

4,061 '
60,521
59,182

1,339
136
46

4

l'cb.

21,758
39,795'
35,941

3,855'
57,699
56,752

946
59
33

0

MOT.1

22,649
38,518
34,934

3.5K4
57,583
56,789

794
69
51

0

Apt1.

24,218
38,099
34,656

3,442
58,875
58,121

753

82
0

Biweekly averages of daily ligures for two week periods ending un dates indicated

1995

Jan. 4

25,189
39.967
36.429

3,539
61,618
60,451

1,167
246

95
0

Jan. 18

23,958
42,165
38,223

3 942
62,181
60,822

1,360
68
38

0

Feb. 1

19,603
43,143'
38,793

4,350'
58,396
57,026

1,370
176
41
10

l'eb 15

21,028
41,295'
37,274

4,021 '
58,302
57,329

973
51
31

0

Mar. 1

22,710
37,924'
34,286

3,638'
56,995
56,111

885
60
36

0

Mar. 15

22,316
39,318'
35,636

3,682'
57,952
57,385

566
59
44

0

Mar. 29 '

22,869
37,773
34,278

3,496
57,147
56,077

1,070
79
59

0

Apr. 12'

23,412
38,433
34,941

3,492
58,353
57,939

414
76
61

0

Apr. 26

25,542
37,481
34,158

3,323
59,700
58,737

963
130
90

0

May 10

22,003
39,261
35,549

3,712
57,552
56,515

1,037
148
124

0

1. Data in this table also appear in the Board's H,3 (502) weekly statistical release. I'or
ordering address, see inside front cover.

2. Excludes required clearing balances and adjustments to compensate for lloat and
includes other off-balance-sheet "as-of" adjustments.

3. Total " lagged" vault cash hold by depository institutions subject to reserve
requirements. Dates reier to the maintenance periods during which the vault cash may be
used to satisfy reserve requirements. The maintenance period for weekly reporters ends
sixteen days utter (he tagged cnmputiilinn period during which the vault cash is held.
Before Nov. 25, 1992, the maintenance period ended thirty days alter the lagged
compulation period.

4. All vault cash held during the lagged computation period by "hound" institutions
(that is, those whose required reserves exceed their vault cash) plus the amount of vault

cash applied during the maintenance period by "nonbound" institutions (that is, those
whose vault casli exceeds their required reserves) to satisfy current reserve requirements

5. Total vault cash (Jine 2) Jess applied vault cash (ihw 3).
6. Reserve balances with Federal Reserve Hanks (line I) plus applied vault cash

(line 3),
7. Total reserves (line 5) less required reserves (line 6),
8. Also includes adjustment credit.
*•). Consists of borrowing at the discount window under the terms and conditions

established for the extended credit program to help depository institutions deal with
sustained liquidity pressures. Because there is not the same need to repay such borrowing
promptly as with traditional short-term adjustment credit, the money market impact of
extended credit is similar to that of nonborrowed reserves.
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1.13 SBl.KCTED BORROWINGS IN IMMKDIATKI.Y AVAILABLE FUNDS Large Banks1

Millions of tlolkiis, averages or (laity figures

selected borrowings
1'ium commercial bunks m the United States

1 For one day or under continuing contract
2 1-or all other malm ities

From other depository institutions, loieign banks and olhcial
institutions, and U.S. government agencies

3 For one day or undei continuing confiact
4 I'oi all other matin ities . .

Repurchase agwements on U.S. xovetnment and federal
(ifftncy set unties

llrokeis and nonbank dealeis in stxuiilies
5 Fur one day or under continuing contract
6 For all other maturities ,

All other customers
7 For one day or undei continuing contiaet
8 For all othet maturities

MliMO

available /units in nutlurilics <>l one iltiv or muter
contiiliiitiK contract

<) To coinmcicial banks in the United States
10 To all othei specified enstoiners

I'eh. 27

(i'),701
14,853

18,')88
24,') 16

21,324
34,5.12

37,117
18,981

65,706
28,604

Miir. 6

72,625
15,823

18,601
25i283

21,213
.12,72')

.17,718
I8.')7<)

66,526
28,')2O

Mar. 13

74,3<)8
16,308

18,407
28,0')5

21,7')0
33,540

36,7')2
18,752

61,537
25,<)I6

,') ')5,»

Mar. 20

6'),882
16,714

18,882
2'),647

27,744
34,123

16,743
I7,8')8

65,881
27,201

eek enillnj; Monday

Mill. 27

68,115
17,461

21,227
2'),805

27,267
35,356

37,187
18,557

60,5') 1
27.KK8

Apr. 3

72,6')')
18,120

21,250
28,46')

24,')55
.12,771)

17,820
17,4.13

62,801
?6,')72

Api. 10

73,555
l'),321

20,04')
24,448

24,738
35,084

.17,252
16,102

57,0')2
26,557

Api. 17

73,752
22,17')

18,')')4
2')/i65

20,415
1'),101

31,711
20,032

61,151
26,021

Api. 24

72,251
17,752

22,45')
30,673

23,646
38,332

16,468
16,')82

62,282
27.114

I. Hanks with assets oi .$4 hillion oi moie as of Dec. M, I'JKK.
Data in this table also appear in the Hoard's l\.5 (507) weekly statistical iclease, Foi

oidcrmg address, see inside front covci.

2. Riokeis and nonhauk ilealeis in seciuilics, ntlici depository institutions, i'oreiyn
hanks and official institutions, and U.S. government agencies.
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1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per year

Current and previous levels

Federal Reserve
Bank

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta

Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco

On
6/2/95

5.25

5.25

Adjustment credit

Hftective date

2/1/95
2/1/95
2/2/95
2/9/95
2/1/95
2/2/95

2/1/95
2/1/95
2/2/95
2/1/95
2/2/95
2/1/95

Previous rate

4.75
t

4.75

On
6/2/95

6.IK)

6.0()

Seasona credit2

Rllective dale

5/25/95

1

5/25/95

Prcviou

6.0;

6.0S

rate On
6/2/95

6.50

6.5(1

F.xtendei credit'

riftecttve date

5/25/95

1
5/25/95

Previous rate

6.55

6.55

Range of rales for adjustment credit in recent years4

Effective date

In effect Dec. 31, 1977

1978—Jan. 9
20

May 11
12

July .1
10

Aug. 21
Sept. 22
Oct. 16

20
Nov. 1

3

1979 July 20
Aug. 17

20
Sept. 19

21
Oct. 8

10

1980— Feb. 15
19

May 29
30

June 13
16

July 28
29

Sept. 26
Nov. 17
lice. 5

8
1981—May 5

8

Range (or
level)
All I'.R.
Banks

6

6-6.5
6.5

6.5-7
7

7-7.25
7.25
7.75

8
8-8.5

8.5
8.5-9.5

9.5

10
10-10.5

10.5
10.5-11

11
11-12

12

12-13
13

12-13
12

11-12
11

I0--11
10
11
12

12-13
13

13-14
14

KR,
Bank

of
N Y .

6

6.5
6.5
7
7
7.25
7.25
7.75
8
8.5
8.5
9.5
9.5

10
10.5
10.5
11
II
12
12

13
13
13
12
11
U
10
10
11
12
13
13
14
14

Htlective date

1981—Nov. 2
6

Dec. 4

1982—July 20
23

Aug. 2
3

16
27
30

Oct. 12
13

Nov. 22
26

Dec. 14
5

17

1984—Apr. 9
13

Nov. 21
26

Dec. 24

1985 -May 20
24

1986—Mar. 7
10

Apr. 21
23

July 11
Aug. 21

22

Range (or
level)—
All F.R.
Banks

13 14
13
12

11.5-12
11.5

11-11.5
11

10.5
10 10.5

10
9.5-10

9.5
9-9.5

9
8.5 9
8,5-9

8.5

8.5-9
9

8.5-9
8.5
8

7.5-8
7.5

7-7.5
7

6.5-7
6.5
6

5.5-6
5.5

I'.R.
Bank

of
N.Y.

13
13
12

11.5
11.5
11
11
10.5
10
10
9.5
9.5
9
9
9
8.5
8.5

9
9
8.5
8.5
8

7.5
7.5

7
7
6.5
6.5
6
5.5
5.5

H.ffective date

1987—Sept. 4

1988- Aug. 9 . .
11

1989—Feb. 24
27

1990—Dec. \<>

1991—Feb.
4

Apr. 30
May 2
Sept. 13

17
Nov. 6

7 . .
Dec. 20

24

1992—July 2
7

1994—May 17
18

Aug. 16
1H

Nov. 15
17

1995—Feb.
9

In effect Jun. 2, 1995 . .

Range (or
level)—
All KB.
Banks

5.5 6
6

6 <>5

6,5

6.5-7
7

6.5

6-6 5
6

5.5-6
5.5

5 5.5
5

4.5-5
4 5

3.5 4.5
3.5

3-3.5
3

3-3.5
3.5

3.5^1
4

4-4.75
4.75

4.75-5.25
5.25

5.25

f'.R.
Bank

of
N.Y.

6
6

6 5
6.5

7
7

6.5

6
6
5.5
55
5
5
4.5
4.5
3.5
3.5

3
3

3.5
.1.5
4
4
4.75
4.75

5.25
5.25

5.25

1. Available on a short-term basis to help depository institutions meet temporary needs
for funds that cannot be met through reasonable alternative sources. The highest rate
established for loans to depository institutions may be charged on adjustment credit loans
of unusual size that result from a major operating problem at the borrower's facility.

2. Available to help relatively small depository institutions meet regular seasonal needs
for funds that arise from a clear pattern of intrayearly movements in their deposits and
loans and that cannot be met through special industry lenders. The discount rate on
seasonal credit takes into account rates charged by market sources of funds and ordinarily
is reestablished on the first business day of each two-week reserve maintenance period;
however, it is never less than the discount rate applicable to adjustment credit.

3. May he made available to depository institutions when similar assistance is not
reasonably available from other sources, including special industry lenders. Such credit
may be provided when exceptional circumstances (including sustained deposit drains,
impaired access to money market funds, or sudden deterioration in loan repayment
performance) or practices involve only a particular institution, or to meet the needs of
institutions experiencing difficulties adjusting to changing market conditions over a longer
period (particularly at times of deposit disintermediation). The discount rate applicable to
adjustment credit ordinarily is charged on extended-credit loans outstanding less than

thirty days; however, at the discretion of the Federal Reserve Bank, this time period may
be shortened. Beyond this initial period, a flexible rate somewhat above rates charged on
market sources of funds is charged. The rate ordinarily is reestablished on the lirst
business day of each two-week reserve maintenance period, but it is never less than the
discount rate applicable to adjustment credit plus 50 basis points.

4. For earlier data, see the following publications of the Board of Governors: Ranking
and Monetary Statistics, 1914-194/, and 1941-1970; and the Annual Statistical Digest,
1970-1179.

In 1980 and 1981, the Federal Reserve applied a surcharge to short-term adjustment-
credit borrowings by institutions with deposits of $500 million or more that had borrowed
in successive weeks or in more than four weeks in a calendar quarter. A 3 percent
surcharge was in effect from Mar. 17, 1980, through May 7, 1980. A surcharge of 2
percent was reimposed on Nov. 17. 1980; the surcharge was subsequently raised to 3
percent on Dec. 5, 1980, and to 4 percent on May 5, 1981. The surcharge w;is reduced to 3
percent effective Sept. 22, 1981, and to 2 percent effective Oct. 12, 1981. As of Oct. 1,
1981, the formula for applying the surcharge was changed from a calendar quarfer to a
moving thirteen-week period The surcharge was eliminated on Nov 17, 1981.
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1.15 RESERVE REQUIREMENTS OK DEPOSITORY INSTITUTIONS'

Type of deposit

Net transaction account^
1 $0 millkm-J54.« million
2 More than $54.0 million4

3 Noupersonal time deposits'1

4 HurocuireiKy liabilities6

Requirement

Percentage of
deposits

.1
10

0

1)

Ivll'ective date

12/20/94
12/20/94

12/27W0

I2/27/')0

1. Requiicd reserves must he held in ihe torm of deposits with Federal Reserve
Banks or vault cash. Nonmeniber institutions may maintain reserve balances with a
Federal Reserve Bank indirectly, on a puss-through basis, with certain approved
institutions. For previous reserve requirements, sec earlier editions at the Annual
Repott or the Federal Reserve Bulletin. Under provisions of the Monetary Control Act
of 1980, depository institutions include commercial hanks, mutual savings banks,
savings and loan associations, credit unions, agencies and branches of foreign banks,
and F.dge Act corporations.

2. The (Jam -St Germain Depository Institutions Act ol 1982 requires that $2 million
of reservable liabilities ot each depository institution he subject to a zero percent reserve
requirement. The Board is to adjust Ihe amount of reservahlc liabilities subject to this zero
percent reserve requirement each year for the succeeding calendar year by 80 percent of
the percentage increase in (lie totui reservable liabilities ol all depository institutions,
measured on an annual basis as of June 30. No corresponding adjustment is to be made in
the event of a decrease. On Dec. 20, 1904, the exemption was raised from $4.0 million to
$42 million. The exemption applies only to accounts thai would be subject to a 3 percent
reserve requirement.

3. Includes all deposits against which the account holder is permitted to make with-
drawals by negotiable or transferable instruments, payment orders of withdrawal, and
telephone and preauthori/ed transfers for the purpose of making payments to third pet sons
or others, other lhan money market deposit accounts (MMDAs) and similar accounts that
permit no more than six premithori/.ed, automatic, or other transfers per month, of which

no more than three may be checks (accounts subject to such limits are considered savings
deposits).

The Monetary Control Act ot 1980 requires that the amount of transaction accounts
against which the 3 percent reserve requirement applies be modified annually by HO
percent of the percentage change in transaction accounts held by all dejxisitory institu-
tions, determined as of June 31) of each year. F.flective Dec. 20, 1994, the amount was
increased from $51.9 million to $54.0 million.

4. The reserve requirement was reduced from 12 percent to 10 percent on
Apr. 2, 1992, for institutions that report weekly, and on Apr. 16, 1992, for institutions that
report quarterly.

5. For institutions that report weekly, the icseive requirement on nonj>ersonal time
deposits with an original maturity of less than I l/z years was reduced from 3 percent to
\l/i percent for the maintenance jicriod that began Dec. 13, 1990, and to zero for the
maintenance |jeriod that began Dec. 27, 1990. The reserve requirement on nonpersonal
time deposits with an original maturity of 1 Vi years or more has been zero since Oct. 6,
1983.

For institutions that report quaiterly, Ihe reserve requirement on nonpersoual time
deposits with an original maturity of less than 1 l/i years was reduced from 3 percent to
zero on Jan. 17, 1991.

6. The reserve requirement on 1-urocurrency liabilities was reduced from 3 percent to
zero in Ihe same manner and on the same dates as was the reserve requirement on
nonpersonal time deposits with an original maturity of less than 1 l/i years (see note 5).
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS'

Millions of dollars

Type of transaction
and maturity

Sept. Nov.

U.S. 'I'KhASURY Si-.CUKITIbS

Outrtghl transactions {excluding matched
transactions)

Treasury bills
1 Gross purchases
2 Gross sales
3 Exchanges
4 Redemptions

Others within one year
5 Gross purchases
6 Gross sales
7 Maturity shifts
8 Exchanges
9 Redemptions

One to live years
10 Gross purchases
11 Gross sales
12 Maturity shifts
13 Exchanges

Five to ten years
14 Gross purchases
15 Gross sales
16 Maturity shifts
H Exchanges

More than ten years
18 Gross purchases
19 Gross sales
20 Maturity shifts
21 Exchanges

All maturities
22 Gross purchases
23 Gross sales
24 Redemptions

14,714
1,628

308,699
1,600

1,096
0

36,662
• 30,543

0

13,118
0

•34,478
25,811

2,818
0

-1,915
3,532

Matched transactions
25 Gross purchase
26 Gross sales

Repurchase agreements
27 Gross purchases
28 Gross sales

29 Net change in US. Treasury securities

Ftni'RAi. AOE;NC:Y OBLIGATIONS

Outright transactions
30 Gross purchases
31 Gross sales
32 Redemptions

Repurchase agreements
33 Gross purchases
34 Gross sales

35 Net change in federal agency obligations

36 Total net change in System Open Market Account.

2,333
0

269
1,200

34,079
1,628
1,600

1,480,140
1,482,467

378,374
386,257

20,642

0
0

632

14,565
14,486

-554

20,089

17,717
0

332,229
0

1,223
0

31,368
-36,582

0

10,350
0

-27,140
0

4,168
0
0
0

3,457
0
0
0

36,915
0

767

1,475.941
1,475,085

475,447
470,723

41,729

0
0

774

35,063
34,669

- 380

41.34S

17,484
0

380,327
0

1,238
0
I)

-21,444
0

9,168
0

-6,004
17,801

3,818
0

-3,145
2,903

3,606
0

-918
775

35.314
0

2,337

1,700,836
1,701,309

309,276
311,898

0
0

1,002

52,696
52,696

-1,002

28,880

0
0

29,668
0

151
0

961
-2,203

0

2,530
0

-837
2,203

938
0

-125
0

840
0
0
0

4,459
0
0

151,029
151,589

4,975
9,354

3,620
4,982

-1,393

-1,872

518
0

29,361
0

450
0

460
0
0

0
0

-460
0

0
0
0
0

0
0
0
0

968
0

979

136,556
137,242

17,088
15,613

0
0

62

2,868
2.83R

- 3 2

746

6,109
0

36,543
0

0
0

1.790
-5,795

0

200
0

-1,123
4,192

0
0

-278
1,603

0
0

-389
0

6,309
0
0

148,425
147,858

35,456
32,561

9,771

8,615
7,360

1,185

10,956

444
0

29,883
0

125
0

-2,430
1,680

0

2,208
0

2.430
-1,680

660
0
0
0

1,252
0
0
0

4,689
0
0

166,648
166,007

29.406
26,351

8,385

5,090
5,720

-667

7,718

I)
0

37,122
0

0
0

2,835
-3,167

0

0
0

-2,145
3,167

0
0

-690
0

0
0
0
0

0
0

621

160,465
167,676

32,201
39,756

5,243
4,948

204

-15,183

0
0

31,530
0

0
0

5,872
-4,881

0

0
0

-5,115
3,031

0
0

-757
1,150

0
0
0

700

178,877
176,232

1.30(1
3,310

0
0

55

25
1,345

-1,375

-741

0
0

36,449
0

0
0
0
0
0

0
0
0
0

0
0
0
0

0
0
0
0

0
0
0

168,800
170,724

22,070
16,477

3,669

0
0

83

4,926
3,821

1,022

4,691

1. Sales, redemptions, and negative figures reduce holdings of the System Open Market
Account; all other figures increase such holdings.
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1.18 FEDERAL RESERVE BANKS Condition and Eederal Reserve Note Statements'

Millions of dollars

Account

ASSKI'S

1 Gold certificate account
2 Special drawing rights ceililicatc account
3 Coin

4 To depository institutions
5 Other

ledt'ral agency obligations
7 Bought outright
8 Held under repurchase agreements

9 Total US. Treasury securities

10 Bought outright2

II Bills
12 Notes
13 Bonds
14 Held under repurchase agreements

15 Total loans and securities

16 Items in process of collection
17 Bank premises

Other as\eh
18 Denominated in foreign currencies'
19 All other4

20 Total assets

I . [ A i m n i t s

21 Federal Reserve notes

22 Total deposits

23 Depository institutions
24 U.S. Treasury- -General account
25 Foreign—Oflicial accounts
26 Other

27 Deterred credit items
28 Other liahilities and accrued dividends''

29 Total liabilities

CAi'li'/u ACCOUNTS

30 Capital paid in
31 Surplus
(2 Other capita] accounts

33 Total liabilities and capital accounts

MhMO
34 Marketable U.S. Treasiuy securities held in custody lor

foreign and international accounts

35 Federal Reserve notes outstanding (issued to Banks)
36 1,1 ss: Held by Federal Reserve Banks
37 Federal Reserve notes, net

Collateral held against nole.\, net
38 Gold certificate account
39 Special drawing rights certificate account
40 Other eligible assets
41 U.S. Treasury and agency seciuities

42 Total collateral

Wednesday

1995

Mar. 29

11,053
8,018

415

115
0

3,408
1,171

369,324

367,394
180,874
143,773
42,747

1,930

374,019

4,693
1,081

23,657
9,407

432,342

.379,936

35,519

30,548
4,389

185
397

4,330
4,544

424,328

3,781
3,683

549

432,342

429,710

453,497
73,561

379,936

11,053
8,018

(1
360,864

379,936

Apr. 5

11,053
8.018

416

75
0

3,408
500

368,825

364,375
177,855
143,773
42,747

4,450

372,808

5,699
1,081

24,549
9,329

432,953

381,808

31,920

26,330
5,(X)7

167
416

5,153
4,360

423,242

3,789
3,683
2,239

432,953

433,735

453,666
71,857

381,808

11.053
8,018

0
362,737

381,808

Apr. 12 Apr. 19

Consolidated co

11,054
8,018

412

71
0
0

3,408
450

373,176

369,820
178,774
146,824
44,222

3,356

377,105

5,352
1,083

24,017
9,969

437,010

383,914

35,539

30,591
4,410

187
350

4,809
4,687

428,949

3,793
3,683

585

437,010

445,790

11,055
8,018

414

109
0

3.4OK
400

373,360

366,014
175,338
146,454
44,222

7,346

377,277

5,616
1,085

24,034
9,974

437,474

384,525

34,995

28,618
5,923

158
335

5,247
4,667

429,434

3,793
3,683

564

437,474

447,937

Federal Reserve

455,652
71,738

383,914

11,054
8,018

0
364,842

383,914

456,960
72,435

384,525

11,055
8,018

0
365,452

384,525

Apr 26

lind or month

1995

Feb. 28

ldition statement

11,055
8.018

399

191
0
0

3,388
1,550

378378

368,366
177,690
146,454
44,222
10,012

383,507

5,273
1,085

24,054
10.747

444,140

38.3,9.54

42,626

34,011
8,128

165
323

4,923
4,596

436,099

3,793
3,683

564

444,140

438,611

11,050
8,018

429

54
0

3,491
0

365,631

365,631
179,111
143,773
42,747

0

369,176

9,161
1,078

24,743
8,388

432,044

375.385

36,469

28,754
6,890

188
325

6,479
4,510

422,843

1,768
3,683
1,749

432,044

418,667

note statement

458,900
74,946

383,954

11,055
8,(118

0
364,881

383,954

457,095
81,710

375,385

11,050
8,018

0
356.317

375,385

Mar. 31

11,053
8,018

434

84
0
0

3.40S
1,105

369,300

363,707
177,187
143,773
42,747

5.593

373,897

3,611
1,080

25,286
9,129

432,508

379,191

35,320

30,009
4,543

370
398

3,549
4.578

422,638

3,786
3,683
2,401

432,508

429.759

452,980
73,790

379,191

11,053
8,018

0
360,119

379,191

Apr. 3(1

11,055
8,018

417

155
0
0

3,388
500

371,304

368,554
177,878
146,454
44,222
2,750

375,347

4,312
1,085

24,405
10,309

434,948

382,754

35,085

26,338
8,241

166
339

4,014
4,578

426,432

3,794
3,68.3
1,039

434.94H

440.236

459,648
76,894

382,754

11,055
8,018

0
363,681

382,754

1. Some of the data in this table also appear in the Bond's 11.4.1 (503) weekly
statistical release. For ordering address, see inside front cover.

2. Includes sceurities loaned- fully guaranteed by U.S. Treasuiy securities pledged
with Federal Reserve Banks- and excludes securities sold and scheduled to be bought
back under matched sale purchase transactions.

3. Valued monthly at market exchange Kites.
4. Includes special investment account at the Federal Reserve Bank ot Chicago in

Treasury hills maturing witliin ninety days.
5. Includes exchange-translation account reflecting the monthly revaluation at market

exchange rates of foreign exchange commitments.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holding

Millions of dollars

Type of holding and maturity

Wednesday

Mar. 29 Apr. 5 Apr. 12 Apr. 19 Apr. 26

Knd of month

Apr. 30

1 Total loans

2 Within fifteen days'
3 Sixteen days to ninety days

9 Total U.S. Treasury securities. . .

10 Within fifteen days'
11 Sixteen days to ninety days . . .
12 Ninety-one days to one year. . .
13 One year to five years
14 Five years to ten years
15 More than ten years

) 6 Total federal agency obligations .

17 Within fifteen days1

18 Sixteen days lo ninety days
19 Ninety-one days lo one year
20 One year to five years
21 Five years to ten years
22 More than ten years

110
6

367,396

21,375
84,013
112,742
86,730
26,990
35,545

75

28
47
0

368,825

21,543
89,046

109,973
85,728
26,990
35,545

3,409

216
524
182

1.405
457

25

3,908

500
524
997

1.405
457

25

71

24
48

0
373,176

17,100
89,164

116,328
88,277
25,623
36,683

3,857

470
729
802

1,415
417

25

109

105
5
0

373,360

22,528
84,370

116,665
87,850
25,263
36,683

3,808

550
599
802

1,415
417

25

191

184
7
0

378,378

27,972
83,895

116,715
87,850
25,263
36,683

4,937

1,680
617
K31

1,368
417

25

38
16

365,631

11,471
89,928

113.264
87,864
27,561
35.545

3,491

255
448
888

1.418
457

25

86

82
4

363,707

9,764
94,316

111,365
85,728
26,990
35,545

3,408

215
524
782

1,405
457

25

153

146
7
0

368,554

11,454
94,921

112,383
87,850
25,263
36,683

3,388

161)
587
831

1,368
417

25

I. Holdings under repurchase agreements are classified as maturing within fifteen days
in accordance with maximum maturity of the agreements.

NOTE. Total acceptances data have heen deleted from this table because data are no
longer available.
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1.20 AGGREGATE KFSKRVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASF.1

Billions of dollars, averages of daily ligures

1991
Dec.

1992
Dec.

1993
Dec.

1994
Dec.

Sept. Nov. Feb. Apr.

ADJUSlhl) IOR
CHANOHS IN RKSEKVK RHQUIRIiMI'.NTS2

Seasonally adjusted

1 Tolal reserves'
2 Nonborrowed reserves4 . , .
3 Nonborrowed reserves plus
4 Required reserves
5 Monetary base

extended credit

45.54
45.34
45.34
44.56

317.43

54.35
54.23
54.23
53.20

351.12

60.5(1
60.42
60.42
59.44

386.60

59.34
59.13
59.1.1
58.17

418.22

59.79
59.31
59.31
58.73

411.34

59.50
59.12
59.12
58.69

413.85

59.40
59.15
59.15
58.39

416.79

59.34
59.13
59.13
58.17

418.22

59.12
58.99
58.99
57.79

421.05

58.92
58.86
58.86
57.97

422.31

58,55
58.48
58.48
57.76

425.35

Not seasonally adjusted

6 Total reserves
7 Nonborrowed reserves
8 Nonborrowed reserves plus extended credit .
9 Required reserves8

10 Monetary base

NOT ADJUS'IH) FOR
CIIANOHS IN RHSKKVH KHQUIKLMLRN

11 Total reserves"
12 Nonborrowed reserves
13 Nonborrowed reserves plus extended credit''.
14 Required reserves
15 Monetary base
16 Excess reserves13

17 Borrowings from the T'ederal Reserve

57.96
57.85
57.85
57.21

428.12

46.98
46.78
46.78
46.00

121.07

55.53
55.34
55.34
54.55

333.61
.98
.19

56.06
55.93
55.93
54.90

354,55

56.54
56.42
56.42
55.39

360.90
1 16
.12

62.37
62.29
62.29
61.31

390.59

62.86
62.78
62.78
61,8(1

397,62
1.06
.08

61,13
60.92
60.92
59.96

422.51

61.34
61.13
61.13
60.17

427.25
1.17
.21

59.73
59.24
59.24
58.67

411.37

59.95
59.47
59.47
58.89

416.70
1.06
.49

59.24
58.86
58.86
58.44

413.15

59.49
59.11
59.11
58.69

418.19
.80
.38

59.73
59.48
59.48
58.72

417.08

60.01
59.76
59.76
59.00

421.90
1.01
.25

61.13
60.92
60.92
59.96

422.51

61.34
61.13
61.13
60.17

427.25
1.17
.21

60.52
60.38
60.39
59.18

421.84

60.52
60.39
60.39
59.18

426,31
1,34
,14

57.72
57.66
57.66
56.78

419.25

57.70
57.64
57.64
56.75

423,57
.95
.06

57.62
57.55
57.55
56.83

423.27

57.58
57.51
57.51
56.79

427.56
.79
.07

58.93
58.82
58.82
58.18

428.73

58.88
58.76
58.76
58.12

432.79
.75
.11

1. Latest monthly and biweekly figures are available from the Board's H.3 (502)
weekly statistical release. Historical data starting in 1959 and estimates of the impact on
required reserves of changes in reserve requirements are available from the Money anil
Reserves Projections Section, Division of Monetary Allairs, Board of Governors of the
federal Reserve System, Washington, IX" 20551.

2. Figures reflect adjustments for discontinuities, or "breaks," associated witli regula-
tory changes in reserve requirements. (See also t"hlt* ' " u

JUNieii, CnCilK-illlfUMCU UMtt ft:st.l YCI> (IKK
tions from the Federal Reserve (line 17).

5. Extended credit consists of borrowing at the discount window under
the terms and conditions established tot the extended credit program to help depository
institutions deal with sustained liquidity pressures. Because there is not the same need to

component of the money stock, phis (3) (for all quarterly reporters on the "Report of
Transaction Accounts, Other Deposits and Vault Cash" and tor all those weekly reporters
whose vault cash exceeds their requiied reserves) the seasonally adjusted, break-adjusted
difference between current vault cash and the amount applied to satisfy current reserve
requirements.

7. Break-adjusted total reseives equal break-adjusted icquircd reseives (line 9) plus
excess reserves (line 16).

8. To adjust required reserves for discontinuities that are due to regulatory changes in
reserve requirements, a multiplicative procedure is used to estimate what required
reserves would have been in pasl periods had current reserve requirements been in eftect.
Hrcak-adjusted required reserves include required reserves against transactions deposits
and nonpersonal time and savings deposits (hut not reservable nondeposit liabilities).

9. The break-adjusted monetary base equals (1) break-adjusted total reserves (line 6),
plus (2) the (unadjusted) currency component of the money stock, plus (3) (for all
quarterly reporters on the "Report of Transaction Accounts, Other Deposits and Vault
Cash" and for all those weekly reporters whose vault cash exceeds their required
reserves) the break-adjusted difference between current vault cash and the amount applied
to satisfy current reserve requirements.

10. Reflects actual reserve requirements, including those on nondeposit liabilities, with
no adjustments to eliminate the effects of discontinuities associated with regulatory
changes in reserve requirements.

11. Reserve balances with Federal Reserve Banks plus vault cash used to satisfy
reserve requirements.

12. The juonelary base, not break-adjusted and not seasonally adjusted, consists ot (1)
total reserves (hue I l)v plus (2) required clearing balances and adjustments to compensate
tor float at Federal Reserve Hanks, plus (3) the currency component of the money stock,
plus (4) (tor all quarterly reporters on the "Report of Transaction Accounts, Other
Deposits and Vault Cash" and for all those weekly reporters whose vault cash exceeds
their required reserves) the difference between current vault cash and the amount applied
to satisfy current reserve requirements. Since the introduction of contemporaneous reserve
requirements in February 1984, currency and vault cash figures have been measured over
the computation periods ending on Mondays.

13. llnadjustetl total reserves (line 11) less unadjusted required reserves (line 14)



A14 Domestic Financial Statistics III July 1995

1.21 MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES'

Billions of dollars, averages of daily figures

1991
Dec.

1992
Dec.

1993
Dec.

1994
Dec.

1995

Jan.' 1'cb' Mar.' Apr.

Seasonally adjusted

897.3
3,457.9
4,176.0
4,990.9

11,171.1

267.4
7.7

289.5
332.7

2.560.6
718.1

665.6
602,5
333.3

375.6
464.1

83.3

374.2
180.0

2,763.3
8,407.8

1,024.4
3,515.3
4,182 9
5,061.1

11,706.1

292.8
8.1

338.9
384.6

2,490.9
667.6

754.7
508.1
286.7

428.9
361.1
67.1

356.9
200.2

3,067.9
8,638.1

1,128.6
3,583.6
4,242.5
5,150.3

12,335.3

322.1
7.9

383.9
414.7

2,455.0
658.9

785.8
468.6
271.2

429.8
316.5
61.6

360.1
198.1

3,328.0
9,007.3

1,147.8
3,615,1'
4,304.5'
5,294.0'

12,965.0

354 5
84

382 0
402 9

2,467 2'
689 4'

752.3
502.4
298 3'

391.9
317.3'
64,3

389.(1
180.8

3,497.4
9,467.6

1,148.8
3,626.9
4.327.7
5,327.0

13,021.9

357.7
8.4

383.4
399.3

2,478.1
700.8

744.1
512.4
296.9

385.6
322.9
66.1

392.1
186.3

3,504.7
9,517.2

1,147.1
3,622.7
4,335.8
5,375.8

13,096.8

358.8
8.4

384.0
395.9

2,475.6
713 1

734.2
524.0
303.8

377.6
331.4
67.6

391.5
180.4

3,535 8
9,561.0

1,147.9
3,630.3
4,356.8
5,426.0

13,154.9

362.5
8.8

383.2
393.3

2,482.4
726.5

723.3
537.6
308.3

371.6
340.7
69.5

390.9
189.0

3,557.5
9,597.4

1,149,7
3,642.9
4,377.9

n.a.
u.a.

365.7
9.2

381.2
393.6

2,493.2
735.0

716.0
547.9
308.4

366.4
348.9
70.6

396.0
192.9

n.a.
n.a.

Not seasonally adjusted

916.0
3,472.7
4,189.4
5,015.5

11,168.5

269.9
7.4

302.4
336.3

2,556.6
716.7

664.0
601.9
332.6

374.8
463.7

83.1

372.2
180.8

79.9
132.7

2,765.0
8.403.5

1,046.0
3,533.6
4,201.4
5,090.8

11,708.9

295.0
7.8

354.4
388.9

2,487.7
667.7

752.9
507.8
286.2

427.9
360.9
67.0

355.1
201.7

83.2
127.8

3,069.8
8.639.1

1,153.7
3,606.1
4,266.3
5,184.9

12,327.4

324.8
7.6

401.8
419.4

2,452.4
660.2

784.3
468.2
270.8

429.0
316.2
61.5

358.3
200.0

96.5
144.1

3,329.5
8,997.9

1.173,5
3,638.6'
4,330.6'
5,331.7'

12,956.8

357.6
8.1

400.1
407.6

2,465.1'
692.0'

751.1
502.0
298.0'

391.2
317.1'
64.3

387.1
183.1

116.7'
159.0

3,499.0
9,457.7

1,158.5
3,633.4
4,337.4
5,350.1

12,996.6

355.9
8.1

388.7
405.7

2,475.0
704 0

739.5
512.9
295.5

383.2
323.2
65.8

392.8
192.4

123.4
164 0

3,499.0
9,497.6

1,134.2
3,609.0
4,324.5
5,367.5

13,043.9

357.1
8.1

374.9
394.1

2,474.8
715.6

729.8
524.1
302.3

375.3
331.5
67.2

396.3
188.8

117.8
170.5

3,525.0
9.518.9

1,138.0
3,628.3
4,352.6
5,425.4

13,106.6

361.4
8.4

374.0
394.2

2,490.2
724.3

723.4
537.4
306.2

371.6
340.6
69.1

399.8
190.8

117.6
171 4

3,551.1
9,555.5

1,158.7
3,659.3
4,389,7

n a.
n.a.

365.5
8.8

382.(1
402.4

2,500.6
730.4

717.8
547.3
306.2

367.4
348.5
70.1

404.8
191.3

114.9
176.1

n.a.

Measures
1 Ml
2 M2
3 M3
4 L
5 Debt

Ml components
6 Currency
7 Travelers checks4

8 Demand deposits
9 Other checkable deposits6

Nontransaction components
10 InM27

11 In M38 only

Commercial banks
12 Savings deposits, including MMDAs.
13 Small time deposits*
14 Large time deposits •

Thrift institutions
15 Savings deposits, including MMDAs.
16 Small time deposits'*
17 Large time deposits °

Money market mutual funds
18 General purpose and broker-dealer . .
19 Institution-only

Debt components
20 Federal debt
21 Nonfederal debt

Measures
22 Ml
23 M2
24 M3
25 L
26 Debt

Ml cumpunenls
27 Currency
28 Travelers checks4

29 Demand deposits5

30 Other checkable deposits*

action componentsNontrct
31 lnM2'
32 In M31

Commercial banks
33 Savings deposits, including MMDAs.
34 Small time deposits .
35 Large time deposits '

Thrift institutions
36 Savings deposits, including MMDAs.
37 Small time deposits9

38 Large time deposits10

Money market mutual funds
39 General purpose and broker-dealer .
40 Institution-only

Repurchase agreements and Eurodollars
41 Overnight and continuing
42 Term

Debt components
43 Federal debt
44 Nonfederal debt. , ,

Footnotes appear on following page.
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NOTES TO TABLE 1.21

1. Latest monthly and weekly figures arc available hum the Hoard's H.6 (50K)
weekly statistical release. Historical data starting in 1959 are available from the Money
and Reserves Projections Section, Division of Monetary Aftaiis, Board ot Governors of
the Federal Reserve System, Washington, DC 20551.

2. Composition of the money stock measures and debt is as follows;
Ml: (1) currency outside the US. Treasury, Federal Reserve Ranks, and the vaults of

depository institutions, (2) tiavelers checks of nonbank issuers, (3) demand deposits at all
commercial banks other than those owed to depositoiy institutions, the U.S. government,
and foreign banks and official institutions, less cash items in the process of collection and
Federal Reserve float, and (4), other checkable deposits (OCDs), consisting of negotiable
order of withdrawal (NOW) and automatic transfer service (ATS) accounts at depositoiy
institutions, credit union shaic draft accounts, and demand deposits at thrift institutions.
Seasonally adjusted Ml is computed hy summing currency, travelers checks, demand
deposits, and OCDs, each seasonally adjusted separately.

M2: Ml plus (1) overnight (and continuing contract) repurchase agreements (RPs)
issued by all depository institutions and overnight Eurodollars issued to US. residents by
foreign branches of U.S. hanks worldwide, (2) savings (including MMJMs) and small
time deposits {time deposits -including retail RI's— in amounts of less than $100,000),
and (3) balances in both taxable and tax-exempt general-purpose and broker-dealer
money market funds. Excludes individual ictiiement accounts (IRAs) and Kcogh balances
at depository institutions and money market funds. Also excludes all balances held by
U.S. commercial banks, money market funds (general purpose and broker-dealer), foreign
governments and commercial banks, and the U.S. government. Seasonally adjusted M2 is
computed by adjusting its non-Mi component as a whole and then adding this result to
seasonally adjusted Ml.

M3: M2 plus (1) large time deposits and term RP liabilities (in amounts ot $1(K),(KK) or
more) issued by all depository institutions, (2) term Eurodollars held by U.S. residents at
foreign branches of US, banks worldwide and at all banking offices in the United
Kingdom and Canada, and (3) balances in both taxable and tax-exempt, institution-only
money market funds. Excludes amounts held by depository institutions, the U.S. govern-
ment, money market funds, and foreign banks and official institutions. Also excluded is
the estimated amount of overnight RPs and Eurodollars held by institution-only money
market funds. Seasonally adjusted M3 is computed by adjusting its non-M2 component as
a whole and then adding this result to seasonally adjusted M2.

I.: M3 plus the nonbank public holdings ot U.S. savings bonds, short-term Treasury
securities, commercial paper, and bankers acceptances, net of money market fund hold-
ings of these assets. Seasonally adjusted L is computed by summing U.S. savings bonds,

short-term Treasury securities, commercial paper, and bankers acceptances, each season-
ally adjusted separately, and then adding this result to M3.

Debt: The debt aggregate is the outstanding credit market debt of the domestic
nonlinancial sectors—-the federal sector (U.S. government, not including government-
sponsored enterprises or federally related mortgage pools) and the nonfederal scctois
(state and local governments, households and nonprofit organizations, nonlinancial corpo-
rate and uonfai'in noncorporate businesses, and farms). Nonfederal debt consists ot
mortgages, tax-exempt and corporate bonds, consumer ciedit, bank loans, commercial
paper, arid other roans. The data, which are derived from the Federal Reserve Hoard's' flow
of funds accounts, are break-adjusted (that is, discontinuities in the data have been
smoothed into the series) and month-averaged (that is, the data have been derived by
averaging adjacent month-end levels).

3. Currency outside the U.S. Treasury, Federal Reserve Ranks, and vaults of deposi-
tory institutions,

4. Outstanding amount of US, dollar-denominated travelers checks of nonbank
issuers. Tiavelers checks issued hy depository institutions are included in demand
deposits.

5. Demand deposits at commercial banks and foreign-ielatcd institutions othe-i than
those owed to depository institutions, the U.S. government, and foreign banks and official
institutions, less cash items in the process of collection and Fedeial Reserve float.

6 Consists of NOW and ATS account balances at all depository institutions, credit
union share draft account balances, and demand de[X)sits at thrift institutions.

7. Sum ot (1) overnight RPs and overnight Eurodollars, (2) money market fund
balances (general purpose and broker dealer), (3) savings deposits (including MMDAs),
and (4) small time deposits.

H. Sum of(l) large time dejHisits, (2) term RPs, (3) teim Eurodollar of US. icsulcnts,
and (4) money market fund balances (institution-only), less (5) a consolidation adjustment
that represents the estimated amount ot overnight RPs and Eurodollars held hy institution-
only money market hinds.

9. Small time deposits -including retail RPs are those issued in amounts of less
than $100,(HH). All IRAs and Kengh accounts at commeicial banks and thrift institutions
are subtracted from small time deposits.

10. Large time deposits are those issued in amounts ol $100,000 or more, excluding
those hooked at international banking facilities.

11. Large time deposits at commercial banks less (hose held by money niaikel funds,
depository institutions, the U.S. government, and foreign banks and official institutions,
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1.22 DEPOSIT INTEREST RATES AND AMOUNTS OUTSTANDING Commercial and BIF-insured saving banks'

1992
Dec.

1993
Dec.

1994

Sept. Oct. Nov. Dec. Jan. Feb. Mar.r Apr.

Interest rates (annual effective yields)2

INSURED COMMI-.RCIAI. BANKS

1 Negotiable order of withdrawal accounts , .
2 Savings deposits"*

Interest-bearing time deposits with balances of
less than $100,000, by maturity

3 7 to 91 days '.
4 92 to 182 days
5 183 days to 1 year
6 More than 1 year to 2'/i years
7 More than 2'/2 years

BIF-INSURF.D SAVINGS HANKS4

8 Negotiable order of withdrawal accounts
9 Savings deposits1

Interest-bearing time deposits with balances of
less than $100,000, by maturity

10 7 to 91 days "
11 92 to 182 days
12 183 days to 1 year
13 More than 1 year to 2lA years
14 More than 2l/i years

INSURI'I) COMMhRCIAl, BANKS

15 Negotiable order of withdrawal accounts
16 Savings deposits3

17 Personal
18 Nonpersonal

Interest-beanng time deposits with balances of
less than $100,000, by maturity

19 7 to 91 days
20 92 to 182 days
21 183 days to 1 year
22 More than 1 year to 2'/» years
23 More than 2'/> years

24 IRA and Keogh plan deposits

BIF-lNsuRHD SAVINGS BANKS4

25 Negotiable order of withdrawal accounts
26 Savings deposits3

27 Personal
28 Nonpersonal

2.33
2.88

2,90
3.16
3.37
3.88
4.77

2.45
3.20

3.13
3.44
3.61
4.02
5.00

1.86
2.46

2.65
2.91
3.13
3 55
4.29

1.87
2.63

2.70
3.02
3.31
3.66
4.62

1.85
2.63

3.29
3.61
4.11
4.61
5.33

1.89
2.74

3.03
3.69
4.24
4.83
5.47

1.87
2.67

3.36
3.75
4.27
4.80
5.47

1.91
2.78

3.11
3.87
4.47
5.04
5.64

1.88
2.72

3.47
3.93
4.50
5.08
5.77

1.88
2.76

3.32
4.10
4.80
5.39
5.79

1.92
2.81

3.65
4.22
4.85
5.42
6.09

1.91
2.83

3.51
4.42
5.18
5.70
6.18

1.96
2.91

3.81
4.44
5.12
5.74
6.30

1.95
2.88

3.80
4.89
5.52
6.09
6.43

1.98
2.98

3.96
4.67
5.39
6.00
6.47

1.99
2.91

3.98
5.13
5.75
6.29
6.68

2.01
3.09

4.19
4.83
5.57
6.12
6.52

2.04
2.95

4.17
5.33
5.94
6.37
6.75

2.00
3.14

4.24
4.97
5.60
6.12
6.45

1.99
2.94

4.21
5.37
5.94
6.32
6.68

2.00
3.15

4.28
4.95
5.60
6.05
6.36

2.02
2.95

4.20
5.36
5.89
6.23
6.59

Amounts outstanding (millions of dollars)

286,541
738,253
578,757
159,496

38,474
127,831
163,098
152,977
169,708

147,350

Interest-bearing time deposits with balances of
less than $100,000, by maturity

29 7 to 91 days
30 92 to 182 days
31 183 days to 1 year
32 More than 1 year to 2'/2 years
33 More than 2'A years

34 IRA and Keogh plan accounts. .

10,871
81,786
78.695

3,091

3.K67
17,345
21.780
18,442
18,845

21,713

305,223
766,413
597,838
168,575

29,455
110,069
146,565
141,223
181,528

143,985

11,151
80,115
77,035

3,079

2,793
12,946
17,426
16,546
20,464

19,356

295,320
764,035
600,892
163,143

27,959
98,085
155,964
150,807
186,490

142,617

11,016
75,108
72,040
3,068

2,523
12,292
17,593
16,824
21,531

19,445

286,787
755,249
595,175
160,074

28,312
96,398

157,253
152,514
190,209

142,700

10,769
74,659
71,525

3,134

2,402
12,276
17,928
17,287
21,923

19,532

294,072
751,183
590,875
160,308

31,447
95,359
158,753
155,111
188,479

142,896

11,12(1
73,416
70,215
3,201

2,245
11,987
18,123
17,519
21,624

19,550

294,282
746,605
584,628
161,977

31,077
94,692
159,645
158,382
189,741

143,075

11,002
72,622
69.412
3,211

2,209
11,913
18,509
17,999
21,687

19,532

303,724
734,519
578,459
156,060

32,375
95,901

161,831
162,486
190,897

143,428

11,317
70,642
67,673

2,969

2,166
11,793
18,753
17,842
21,600

19,325

291,355
723,295
569,619
153,676

32,154
96,895
163,939
168,515
190,215

143,900

11,127
71,639
68,760
2,878

2,041
12,084
19,336
20,460
21,888

19,802

290,188
714,955
564,877
150,078

31,777
98,248

169,103
176,877
191,383

145,040

10,950
69,982
67,144

2,837

2.086
11,953
19,979
21,870
22,275

20,099

292,811
713,440
564,086
149,354

31,623
95,583

176,657
183,275
194,722

145,959

11,218
68,595
65,692

2,902

1.943
11,707
20,277
22,648
22,446

20,221

287,068
699,196
551,193
148,002

31,702
94,556
179,579
190,197
193,324

146,649

11,006
67,349
64,445
2,904

1,864
11,420
20,547
23,350
22,934

20,420

1. BIF;, Bank Insurance Fund. Data in this table also appear in the Board's H.6 (508)
Special Supplementary Table monthly statistical release. For ordering address, see inside
front cover. Estimates are based on data collected by the Federal Reserve System from a
stratified random sample of about 425 commercial banks and 75 savings banks on the last
day of each month. Data are not seasonally adjusted and include IRA and Keogh deposits
and foreign currency-denominated deposits. Data exclude retail repurchase agreements
and deposits held in U.S. branches and agencies of foreign banks.

2. As of October 31, 1994, interest rate data for NOW accounts and savings deposits
reflect a series break caused by a change in the survey used to collect these data.

3. Includes personal and nonpersonal money market deposits.
4. Includes both mutual and federal savings banks.
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1.23 HANK DhBITS AND DHI'OSIT TURNOVER1

Debits are in hillions ol' dollais; turnover is ratio of debits to deposits; monthly data are at annual lates

Dl'HIIS

Demand deposits !

I All insured banks
2 Major New York City banks
.1 Other banks

4 Other checkable deposils'1

5 Savings deposits (including MMDAs)

Dll'OSlI TlIKNOVhK

Demand deposils
6 All insured banks . . , , . . .
7 Major New York City banks
H Other banks

l) Other checkable deposits4

10 Savings deposits (including MMDAs}

Dhltll.s

Demand deposits*

12 Major New York City tnmks . . .
U Other banks

14 Olhei checkable deposits4

15 Savings deposits (including MMDAs)"1

Di'i'asrr TIMNOVI-.K

Demand deposits*
16 All insured hanks
17 Major New York City banks
IS Othei banks. . . .

W Othei checkable deposits'1

2(1 Savings deposits (including MMDAs)"1

113,128.1
165,447 7
I47.6K0.4

3,780.3
3,309.1

825.9
4,795.3

428.7

14.4
4.7

313,344.9
165,595.0
147,749.9

3,783.6
3,310.0

826.1
4,803.5

428.8

14.4
4.7

334,245.6
171,227.1
163,018.3

3,467.1
3,508.8

785.3
4,198.1

423.6

11.8
4.6

334,354.6
171,283 5
163,071.0

3,467 5
3,509.5

785.4
4,197.9

421.8

11 8
4.6

367,129.2
191,169.8
175,959.4

3,831.4
3,737.1

813.0
4,481.6

430.3

12.8
4.9

367,218. H
191,226.1
175,992.8

3,827.9
3,734.9

813.8
4,490.3

430.6

127
4.9

Sepl.

Si

368,276.6
186,074.2
182,202.4

3,905.1
3,760.0

815.5
. 4,502.1

444.1

13.0
4.')

Not

365,063.0
1X6,161.8
178,901.2

3,960.9
3,716.4

811.9
4,539.5

437.8

1.1 1
4.9

1994

Oct. Nov.

asodally adjusted

352,375.9
179 396.2
172,979.7

1,896.7
3,639.6

783.6
4,414,6

422.9

13.0
4.8

.169,211.3
186,350.6
1B2.X60 7

4,116.4
3,835.7

826.5
4,544.7

45(17

1.1.9
5 1

seasonally adjusted

352,548.5
181,406.6
171,141.8

.1,797.1
3,472.2

774.5
4,435.8

411.1

12.9
4.6

159 229.9
1K4.656.3
174,573.5

3,845.9
3,(40 4

785.9
4,391.6

420.6

11.0
4.8

Dec.

371,048.0
187,955.6
183,092.4

4,199.0
4,033.1

820.6
4,490.8

446.3

14 2
5.4

384,218 7
194,120.1
190,098.6

4,365 1
4,244 8

814.9
4,343.4

445.4

14.5
5.7

1995

Jan.1 Feb.

.164,951.0
183,419.3
l»l,531.6

4,056.6
3,861.2

810.0
4,337.5

444.7

11.8
5.3

381,731.4
195,142.7

3,984.6
3,954.3

851.2
4,662.4

458.9

11.6
5.5

.163,926.8
181,602.7
182,324.1

4,404.5
4,036.4

791.1
4,128.1

438.2

14.6
5.5

.151,562.1
1M,6«7.H
171,864.3

3,671.0
1,579.2

806.7
4,334.9

413.6

12 5
4.9

1. Historical tables containing revised data toi earliei peiiuds1 can be obtained from the
Publications Section, Division ol Suppoit Services, lioaid of Cioveinois of ilie Federal
Reserve System, Washington, DC 20551.

Data in tins table also appeal in tbe Hoard's G 6 (-106) monthly statistical lelease. I'oi
ordering address, see inside iiont cover.

2. Annual avciagesof monthly figutes
3. Represents aceunnts ot individuals, partner hips, and eorpoiations itnd ol states and

political subdivisions.

4. As of January 1994, older checkable deposits (OCDs), previously defined as
automatic tiansfer to demand deposits (A'l'Ss) and negotiable order of withdrawal (NOW)
accounts, were expanded to include Idephone and preautliori/ed Iransfer accounts. This
change ledelined OCDs tor debits data to be consistent with OCDs Tor de|X)sits data.

5. Money market deposit accounts.
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1.26 ASSETS AND LIABILITIES OF COMMERCIAL BANKS1

Millions of dolhiis

Account

AiJ.COMMI-KCIAI.
BANKING iNsimmom

Assets
1 Bank credit.
2 Securities m bank credit
3 U S government securities . . . .
4 Other securities
5 Loans and leases in bank credit2 , . .
6 Commercial and industrial
7 Real estate
K Revolv ing home equity
9 Other

HI Consumer
11 Security*
12 Other . . . .
13 Interbank loans1'
14 Cash assets5

15 Other assets''

16 Tota l assets7

Liabilities
17 Deposits ,
IK Transaction
19 Nunlransaction
20 Large t ime
21 Othei
22 Borrowings . ,
23 From hanks in the U S
24 From nonbanks in the U S
25 Net due to related foreign offices
26 Othei l iabil i t ies8

27 Total l iabi l i t ies

2K Residual (assets less l iab i l i t ies) 1 ' . . . .

Assets
29 Bank credit
30 Securities in bank credit
M U.S. government seciirilies
32 Other securities
33 Loans and leases in bank credit- . . .
34 Commeicial and industrial
35 Real estate
36 Revolving home equity
37 Othei
JH Consumer
t ° Security1 .

40 Other
41 Interbank loans'1

42 Cash assets'1

43 Other assets'1

44 Total assets'

Liabilities
45 Deposits
46 Transaction
47 Nontrausaction
48 Litige time
49 Other
50 Borrowings
51 From hanks in the US
52 From nonbanks in the U S
53 Net due to lelated loieiyn offices
54 Other liabilities'1

55 Total liabilities

56 Residual (assets less liabilities)'1

Monthly averages

• 994'

Apr. Oet. Nov. Dec

1995'

Jan. l-oh. Mar Api .

Weilnesi ly fisurcs

1995

Apr. 5 Apr. 12 Apr. 19 Apt. 26

Seasonally adjusted

3,203.2
967.9
756.7
211.2

2,235.3
601.2
948.5

73.3
875.2
408.2
79.0

1964
149.9
210.6
221.9

3,728.3

2,507.2
803.4

1,703.8
336.6

1,367.2
569.3
152 3
417.1
174 2
174.4

3,425.1

303.2

3,203.9
973 6
761.2
212.4

2,230.3
607.1
944.8

72.8
872 0
405.4

79.9
193 2
150.1
207.0
218.2

3,722.2

2,510.9
808.6

1,702.3
335.7

1,366.7
556.9
150 2
406 7
175.5
170.4

3,413.6

308.6

.1,289.4
959.0
731.8
227.1

2,330.5
633.9
985.9

75.1
910.8
441.6
70.4

198 6
165 6
208.9
221.2

3,828.5

2,526.5
RO4.9

1,721.7
354.1

1,167/]
583.6
165.4
418.2
214.6
179.7

3,504.5

324.0

3,289.8
957.8
731.2
226.6

2,3319
611.7
988.6

75.8
912 8
441.7

70.1
199 X
163 8
20") 4
223 1

3,829.5

2,522.1
802.1

1,720.0
352.0

1,368.0
591.5
161.5
428 0
214.4
181.6

3,509.6

119.9

1297.6
951.4
724.1
227 1

2,346 2
639.6
'Wl.fi

75.7
915.8
445.8
69.7

199.6
172.3
205.9
221.1

3,840.7

2 52 ' 6
797.7

1,724.9
358.1

1,366.6
590.6
169.3
421.3
213.5
177.4

3,504.2

3 16.5

3,306,1
952.8
725.1
227.5

2,353 3
639.7
996.3

76.1
920.2
446.0

71.3
200.0
173.9
212.4
223.9

3,859.7

2,537 7
811.9

1,725 8
357.5

1,368,3
603.9
173.6
430.3
21.12
182.6

3,537.5

322.3

3,316.1
946.9
720.2
226.7

2,369.1
644 6
999.8

76.2
923.6
452.2
70.9

201.6
175.0
208.9
227 6

3,871.4

2,528 7
797.6

1,731 1
361.4

1,169.7
606.5
176 8
429.7
225.6
181.2

3,542.0

329.4

3,332,0
942.2
719.1
22.1.2

2,189.8
645.3

1.1X16 2
76.3

910.0
457.2

755
205.6
185.7
222.8
233.3

3,917.1

2,561.5
8313

1,728.2
159 9

1,368.3
619.2
185.7
433 4
230.3
184.2

3,595.2

322.1

3,349.1
945.5
7217
223.8

2,403.6
657.7

1,015.1
76.7

938.5
457.5
68.6

2(W 6
179.0
219.4
236.7

3,927.2

2,544.0
808.6

1,735.1
365.7

1,169.6
640.1
181.1
459 0
244.9
175.7

3,604.7

122.5

3,345.1
939.5
715.6
224.0

2,405 6
654.4

1,013.5
76.6

936 8
462.2

70.8
2B4.S
185.9
224.8
236.5

3,935.8

2,547.9
818.9

1,728.9
362.5

1,366.4
633.0
185.9
447 2
251.5
178 6

3,611.0

124 8

3,362 2
936.9
716.8
220 1

2.425.3
669.6

1,022.8
77.0

945.9
459.5
67.8

205.5
177.7
216.0
242.3

3,941.6

2,547.2
804.9

1,742.2
37.3.0

1,369.)
642.4
17K.5
464.0
252.5
179.7

3,621.8

319.8

Not season;

3,358,0
935.7
7124
223.2

2,422.4
668.2

1,019.0
76.6

942.3
460.7

71.0
203.5
179.8
212.6
240.0

3,933.8

2,537 9
796.(1

1,741.8
373.2

1,368.6
638.6
179.8
458.8
249.6
180.4

3,606.4

327.5

3,185.1
939.2
704.5
214.7

2,445.9
673.1

1,028.4
77.2

951.2
465.1
69.7

209.6
180.0
207.1
244.4

3,960.2

2,548.2
795.6

1,752 6
379.4

1,373.2
647.6
182.0
465.6
241.3
197 2

3,634.2

3260

lly atljustei

3,385.6
946.9
709.4
237.4

2,438 7
676.3

1,(123.6
76.5

947.0
461,6

70.9
206,3
178 3
201.4
239.7

3,948.3

2,538.4
783.4

1,755.0
180.6

1,374.5
616.8
178 3
458.5
245.2
196.3

3,616.8

331 5

3,424 5
951.6
704.4
247.2

2,472.9
682.0

1,036.0
78.0

958.0
471.0

7.3.2
210.6
178.5
208.6
253.3

4,097.8

2,556.7
791.3

1,765.4
385.1

1,380 4
672.7
181.5
491.2
235.0
218.5

3,682J(

325.0

3,406 8
945.9
704 0
242.0

2,460 9
675 6

1,032,2
77.6

954.6
470,2

72.9
209 9
174.0
201.4
252.7

3,978.0

2,546.4
792.7

1,753.7
378.7

1,375.0
649.1
177.4
471.7
238.5
213.6

3,647.6

130 5

3,414.9
951.8
704.1
247.7

2,463.1
680.7

1,033.9
77.8

956.1
470.5
68.3

209.6
177.2
207.3
252.1

3,994.6

2,552.3
791.9

1,760.4
383.6

1,376 8
661.9
181.6
480.3
229.3
2167

3,660.2

3.14.4

3,428.0
955,4
704.5
251.0

2,472.5
680.9

1,036.3
78.1

958.2
471.2

74.2
209.9
175.2
207.0
253.9

4,007.0

2,554.7
7892

1,765.5
385.2

1,380.3
676.6
177.4
499.1
238.7
221.1

3,691.0

116.0

1415.7
952.8
705.1
247.8

2,482.9
685.5

1,038.7
78.2

960.5
471.0

74 8
212 9
187.0
218.4
253.0

4,037.1

2,568.1
795.0

1,773.2
389.3

1,38.19
695.3
191.(1
504.3
236.2
218.8

3,718.4

318.7

3,425.7
958.1
708.7
249.5

2,467.4
686.5

1,031 «
77.5

954.4
467.8

74.0
207.3
178.0
204.9
248.8

4,000.6

2,559.6
796.1

1,763.5
383.7

1,379.8
655.2
178.0
477.1
237.5
21.3.3

3,665.6

335.0

3,409.2
958.5
711.6
246.9

2,450.7
680.8

1,027.4
76.7

950.7
465.4

68 7
208 4
180.0
198.9
248.5

3,980.1

2,568.2
808 8

1,759.1
377.1

1,382.2
6.15.2
180.0
455 2
231.6
210.2

3,645.1

315 0

3,413.8
960.2
709.1
251.0

2,453.6
682.4

1,029.7
77.(1

952.7
466.(1

69.6
205.9
179.5
203.8
246 6

3,987.1

2,569.4
805.4

1,763.9
381.0

1,382.9
643.3
179.5
463.8
227.9
211.5

3,652.0

335.1

3.436.4
963.0
709.7
253.2

2,473.5
686.9

1,032.1
77,6

954.5
468.2

78.8
207.4
175.2
206.5
248.3

4,009.6

2,562.8
802.5

1,760.3
38.1.5

1,376.8
6617
175.2
488.5
23-16
214.0

3,675.0

314.6

3,429.5
953.6
706.2
247.4

2,475.9
689.5

1,034.2
77.9

956.2
•169.2

75.5
207.5
179.4
207.8
247.1

4,007.1

2,538 0
774.0

1,764.1
388.2

1,175.9
667.8
179.4
488.4
253.6
2130

3,672.4

334.7

Footnotes appeal on lasl page.
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1.26 ASSETS AND L1AHILITIKS OF COMMERCIAL HANKS'—Continued

Millions of dollars

Account

IXlMKSllL'AIJ.YC'HAKll'Jtl'J)
COMMliRClAI. HANKS

Assets
57 Hank ciedit
58 Securities in bank credit
59 U.S. government secutitics
60 Other securities
61 1 .oans and leases in bank ciedit-
62 Commercia l and induslrial
63 Keal estate
64 Revolving home equity
65 Other
66 Consumei
67 Security1

68 Other
69 Interbank loans4

70 Cash asse ts '
71 Other asse t s '

72 Total assets''

Liabilities
73 Deposits
74 Transaction
75 Nontiansact ion
76 Large time
77 Other
78 Hoirowings
79 From banks in the U.S
80 From nunbanks in the U.S
81 Net due to related foieijin olliccs
82 Olhcr liabilities"

83 Total liabilities

8 4 R e s i d u a l ( a s s e t s l e s s l i a b i l i t i e s ) ' . . . .

Asset*
85 Bank credit
86 Secutitics in bank credit
87 U.S. government secuiil ies . . . .
88 Other securities
8 ° I .oans and leases in bank ciediH . , .
90 Commercia l and mdusttial . . .
91 Real estate
92 Revolving home equity
93 Other
94 Consumei
95 Securi ty '
96 Other
97 Interbank loans'
98 Cash assets5

99 Other assets6

l(K) Total asse t s '

Liabilities
101 Deposits
102 Transaction
103 Nonlransaction
KM Large l ime
105 Other
106 Borrowings
107 From banks in the U.S
108 From nonbanks in the U.S
109 Net due to related loreign o l l i c e s . . . .
110 Other l iabil i t ies '

111 Total liabilities

112 Residual (assets less l iabili t ies)". .

Monthly

I994 r

Apr, Oct. Nov. Dec.

averages

1995'

Jau Feb Mai. Apr.

Wedncsi ly llgures

1995

A|ii 5 Apr. 12 Apr. 19 Apr. 26

Seasonally adjusted

2,854.0
884.7
694.8
189.9

1,969.3
448.3
91*4.2
73.3

810,9
408.2

50.6
158.0
125.1
184.0
173.3

3,279.2

2,363.1
793.0

1,570.1
207.2

1,362 9
466.9
133 2
333.7

20.3
132.8

2,983.2

296.0

2,857.7
891.6
71X1.3
191.2

1,966.1
452.0
9(X).8
72.8

828.0
405.4

52.0
155.9
125.5
181.2
170.8

3,278.1

2,367.7
798.6

1,569.1
206.6

1,162.5
454.6
132.2
322.5

21.9
129.9

2,<>74.l

.104.2

2,940.0
875.5
674.8
21X17

2,064.5
473.6
944.4

75.1
869.3
'141.6

45.5
159.3
140.6
185.1
167.4

.V176.4

2,371.2
795.0

1,576 2
212.9

1,361.3
484.3
149.6
334.7
65.4

134.6

3,055.5

320.9

2,942.0
873.9
67.1.9
200.0

2.O6K. 1
4/2.5
947.0

75 8
871.3
441.7

46 0
160.9
137.9
184.8
169.6

3,377.8

2,170.4
792.0

1,578.4
21.1.8

1,364.7
492.1
148 1
1-11.8
63.2

l l / . l

3,062.8

115.0

2,950,0
871.0
670.6
21X1.4

2,079.0
476.7
950.2
75.7

874.5
445.8

46.0
160.2
148.6
181.4
167.3

.VW1.1

2,367.8
787.8

1,580.0
217.3

1,362.7
491.0
154.2
336.8

66.4
133.2

3,(158.4

3.32.7

2,958.1
871.6
670.4
201.2

2,086.5
476.9
954.9

76.1
878.8
446.0

47.2
161.5
150.3
188.0
169.(1

3,408.9

2,384.4
802.0

1,582.5
217.5

1,365.0
504.5
158.0
346.6

64.9
137.7

3,091.6

317.3

2,966.0
868.6
669.0
199.5

2,097.4
480.3
958.7

76.2
882.5
452.2

45.4
160.8
151.4
181.7
167.8

.1,410.8

2,370.8
787.4

1,583.5
218.7

1,364.8
505.4
162.3
343.2

77.4
129.3

3,083.0

327.8

2,973 6
862.3
665 9
196.4

2,111.3
480.0
965.1

76.2
888.9
457.2

45.9
163.1
159.7
195.4
170.1

.1,442.3

2,-103.7
822.8

1,580.9
217.1

1,163.8
516.7
169.8
V17.0
74.3

1.10.5

3,125.2

317.1

2,997.5
864.3
668.4
195.9

2,133.2
492.1
974.6
76.7

897.9
457.5

45.5
163.6
155 0
192.1
171.5

3,45«

2,390 3
798.6

1,591.7
226.1

1,365.6
540.0
164.5
375.5

91.5
121.0

3,142.8

316 5

2,988.4
856.8
660.9
195.9

2,131.6
488.5
973 0
76.6

896.4
462.2

44.9
163.0
160.4
198 0
171.0

3,461.4

2,394.6
808.8

1,585.8
224.0

1,361.9
533.9
168.7
365.2

90.2
122.8

.1,141-5

319.9

3,000.6
848.3
656.7
191.5

2,152.3
49>J.O
982.8

77.(1
905.8
459.5

46 5
164.4
155.1
190.2
173 2

3,462.7

2,395.7
794.7

1,601.0
235 2

1,365.9
539.1
161.4
377.7

87.9
122.1

3,144.8

317.9

1 019 2
851.6
646.1
205.6

2,167.6
502,3
988.9
77,2

911.6
465.1

45.9
165,5
156,4
181,0
168,2

3,468.5

2,393.9
784.9

1,609.1
239.8

1,369.3
536.7
164.3
372.5

85.2
132 1

.1,148.0

.120.5

slot seasonally adjustct

2,996.0
8474
653.6
193,8

2,148.5
498,5
978,8
76,6

902 2
460.7

47,8
162,7
158,1
187,8
171,0

3,456.1

2,185.7
785.8

1,599,9
235.4

1,1(4.5
537.6
163.1
374.6

88.7
121.8

3,133.8

.122.5

3,018,5
858.4
650.4
208.0

2,160.1
505.0
984.0

76 5
907 4
461.6

46.6
163.0
155.8
176.0
165.2

3,458.9

2,382 3
773 1

1,609.1
238 6

1,370.5
527 7
160.6
367.1

•mi
132 5

.1,132.5

326.4

1,051.0
860 5
64.1.1
217.3

2,190.5
510.3
997..1
78 0

919.2
471.0
45.4

166.5
157 2
1813
165.6

3,498.1

2,396.0
780.9

1,615.2
240.9

1,374.1
560.0
162,5
397.6

82,3
142,9

3,181.2

316.8

3.055.2
868.3
648 5
219.8

2,186.9
514.6
993.4

77.5
915.9
467.8

46 8
164.3
157.0
178.4
163.2

.1,497.1

2,4(X),2
786.1

1,614.1
240,2

1,173.9
542.6
160.0
382.6

84.6
139.8

3,167.1

129.9

1,038.7
855.6
(4.3.5
212.1

2,183.1
505.9
993.6
77.6

916.0
470.2

46 2
167.2
153.5
175.4
166.9

3,477.6

2,1916
782 1

1,609.4
238.5

1,370.9
541.6
159.0
382.6

77.4
139.8

3,150.4

.127.2

3,043.9
868.0
651.4
216,6

2,175.8
510.2
989 0
76.7

912.2
465.4

44.8
166.6
159.6
173 8
165.6

.1,486.4

?,4I4.4
798.7

1,615.7
23 IA

1,378.4
525 9
160.6
165.3
77.2

139 0

3,1565

329.9

3,014.0
860.9
644.0
216.9

2,183.0
509.1
995.0

77.8
917.2
470.5

42.4
166,1
159.4
180.8
165,9

3,493.1

2,193.7
7812

1,612.5
240.2

1,372 3
551.3
163.3
188.0
78.5

143 2

.1,166.7

326.5

1,047.6
870.6
650.3
22(H

2,177.0
511.3
991.1

77.0
914.1
466.0

44.8
163.8
162.5
178.1
163.1

.1,494.7

2 413.6
795.2

1,6184
239.9

1,378.6
532,2
161,7
370,5
78,6

140,3

3,164.7

330,0

3,054.3
863.5
642.7
220.8

2,190.9
510.1
997.6

78.1
919.5
471.2

46.4
165.6
152.9
179.6
166.9

3.4D6.7

2,393.6
778.9

1,614.7
241.4

1,373.3
563.6
158.5
405.0

81.1
145.0

.1,18.1.5

31.1.2

3,061.0
872.6
(49.3
223.3

2,190.4
515,2
993.7
77.6

916.2
468.2

49.4
163.9
153.9
179.7
163.2

3250.1.1

2,401.6
792.8

1,610.7
240.4

1,370.4
549.6
156.9
392.7

80.1
1-40.5

.1,173.7

129.4

3,058.6
861.6
(42.8
218.8

2,197.1
513.0
M S
78.2

921.7
471.0

45.9
167.2
162.3
189 8
1(4.4

32518.1

2,402.2
784.6

1,617.5
241.5

1,376.0
579.1
170.5
408.6

907
143.0

3,215.0

.103.1

1,056.4
8(4.5
645.5
219.0

2,192.0
517.2
995.9

77.9
918.0
469.2

46.4
163.7.
153.9
180.1
161.1

3,4*1.9

2,372.4
76.1.9

1,608.5
240.8

1,367.7
554.4
162.1
392.4
99.4

139.1

3,165.4

329.5

I 'uolnolcs appear un following page.
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NOTES TO TABLF. 1.26

I. Covers Ihe following types of institutions in the fifty states and the District of
Columbia: domestically chartered commercial banks that submit a weekly report of
condition (large domestic); other domestically chartered commercial banks (small domes-
tic); branches and agencies of foreign banks; New York Stale investment companies, and
Edge Act and agreement corporations (foreign-related institutions). Excludes interna-
tional banking facilities. Data are Wednesday values, or pro rata averages of Wednesday
values. Large domestic banks constitute a universe; data for small domestic banks and
foreign-related institutions are estimates based on weekly samples and on quarter-end
condition reports. Data are adjusted for breaks caused by reclassilications of assets and
liabilities.

2. Excludes federal funds sold to, reverse lepurchasc agreements with, and loans to
commercial banks in the United States.

3. Consists of reserve repurchase agreements with broker dealers anil loans to pur-
chase and carry securities.

4. Consists of federal funds sold to, reverse repurchase agreements with, and loans to
commercial banks in the United States.

5. Includes vault cash, cash items in process of collection, demand balances due from
depository institutions in the United States, balances due from Federal Reserve Banks,
and other cash assets.

6. Excludes the due-from position with related foreign ollices, which is included in
lines 25, 53, 81, and 109.

7. Excludes unearned income, reserves for losses on loans and leases, and rcscives for
transfer risk. Loans are reported gross of these items.

8. Excludes the due-to position with related foreign oiiiccs, which is included in lines
25, 53, 81, and 109.

9. This balancing item is not intended as a measure of equity capital for use in capital
adequacy analysis.
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1.27 ASSISTS AND UAHIUTIKS ()!•' l.ARGIi WKliKLY Rlil'ORTING COMMIiRCIAI, HANKS

Millions of dollars, Wednesday iiguies

Account

ASShTS

1 Ciisti iiiid haUuices due t ium do JIOMUM y msUUUiims
2 U.S. Treasury and government secLiutii-s
3 Tiading account
4 Investment account . . . . .
5 Mortgage-backed securities'

All others, by inaliinty
6 One veai oi less
7 One >ear through five yeais
H Moie ilian five yews .
'J Other seciuities .

10 Tiading account . . .
11 Investment account , .
12 State anil local government, hy maluiily
13 One yeai m less
14 More (linn one yem

16 Othei trailing account assets

17 I'edeial tunds sold1"
IS To commercial banks ni the United Stales
19 To nonbank hiokeis and dealeis in securities
20 To others3

21 Olhei loans ami leases, gioss , . ,
22 Ctmmierciai ii/i<l iiuhishm)
23 Bankeis acceptances and cuninieia. i l p a p n
24 All other
2S U S , mWiessecs
26 Nim-U.S. addiessees
27 Real estate loans
2H Revolving, home equity
?.') All othei .
30 To individuals lor pcisonal e.\pciidilincs .
31 To depository and financial instiluiions
32 Commercial banks m the United Stales
}.i Hanks m loieign counlnes
34 Nonbank ilepositoiy anil othei financial inslituiitins . . .

36 To Itnilncc agr ia i luual pindiiclioii
37 To slates am! poluiai l subdivisions
38 To foieigii governments and otlidal inslitulUms
39 All (ilhcr loans4

40 I .ease- tmandng leceivaliles
41 L i s s : Unearned income
42 Loan ami lease, icseive
43 OHlor loans and leases, ML-! .
44 All IIIIKT asscis

45 'liitlil assets''

1995

Mm. 1

129,932
295,502

73,281
272,221

95,12 V

46,02.1
69,015
62,060'

112,120
1,858

60,720
20,311

5,475
I4.N16
40,408
4y[541

119,155
79,9') 1
3O.K7O

8,292
1,184,836

332,966
2,109

330.857
328,649'

2,207'
46K.204

46,701
421,502
237,384
54,353
34,685

1,2(3'
16,414'
15 547
6J8S

11,204
1,091

25,147
32,756

1,670
.M.409

1,148,758
140,559

1,946,(125

Mm. »

l(l(i,190
297,H38

25,365
272,473

95 ,471 '

46,401
6H.5O7
62,094'

121,795
1,812

60,525
20,326

5,557
14,760
40 199
59/158

104,5(>7
68,265
27,987

8,315
1,1811,286

331,151
2,1.16

129,015
326.K44'

2 ,171 '
468,119
46,647

421,471
237.066
55,167
35,311

U02 r

16,654'
14 *)()(")
()]|55

11,101
1,187

22,965
12,870

1 ,(>7H
34,541

1,144,068
136,293

I,1* 10,752

Mm. 15

125,(145
300,048

26,306
273,741

94,625'

45,796
71,705
61,615'

123,381
1,721

60,317
20,269
5,505

14,764
40 ()4H
6 U 4 2

115,754
81,113
27,341

7,299
1,181,666

333,523
1,945

331,578
329 391 '

2,187'
468,515

46,652
421 863
236,696
54,157
34,373
3,313'

16,4/1'
14 4(1')
6J'M

11,121
864

21,189
12.9 18

1,673
.14,58 *

1,145.409
135,217

I,V44,85J

Mm. 22

1 0 4 , 8 3 K
295,306

22,061
273,245

9 l,35Or

46,598
72,127
61,170'

122,865
1,561

60,397
20,307
5,553

14,754
40 090
603)07

103,465
69,309
27,724
6,432

1,180,668
133.440'

1,802
311,638'
(29..«,!'

2,277'
468.992

46,630
422,362
237,485

52,507
33,395

2,822'
16,29(1'
14 3 1 S
b'JAV

1 1,050
940

22,673
33.024

1,697
14,513

1,144,458
114,906

l,'W5,8.!d

Mm. 29

10(1,016
291,971)

19,201
272,769
91,100'

4\H66
72,397
61,406'

125,987
1,462

60,285
20,4(12

5,606
14,796
19,884
64]240

101,143
71,287
24./06
7,155

1.187,229
333,299'

1,822
331,477'
129,211'

2,266
470,201'

46,644 '
423,557 '
238,412

55,606
36,156

2.924'
16,526'
14 668
6/241'

11,124
1,017

21,112'
33,127

1,678
34.4UK

1 151,141
131,797

l,'>IO,O5d

A,.,. 5

106,557
298,336

2.1.K09
274.527

91,384

47,505
71,752
61,886

1 11,935
1,323

(.0,585
20,287

5,586
14,702
40 2'JK
7<)](>27

98,015
65 849
25,906

6,260
1,196,249

336,853
1,834

135,019
132,657

2,362
471,696

46,750
424,946
'239,516

57,221
37,501

2,785
16,934
13 ^ 14
(O'22

11,243
906

26,085
33,192

1,630
34,311

1,160,107
1 16,604

1,9.(1,755

Api 12

110,136
297.192

22,272
274.920

92,714

47,613
72,942
61,650

134,997
1,341

60,920
20,262

5,553
14.709
40 6*1 K
72J35

101,1 14
71,025
25,685

6,424
1,195,815

137,405
1,969

135,436
313,156

2,280
473,161

46,902
426,259
239,763

56,937
37,172

3,094
16,671
11,628
6,247

1 1,205
977

23,244
33,298

1,648
34,154

1,159,813
135,691

1,441,162

Api. 19

112,903
295,545

22,663
272,882

93,228

46,996
71,699
60,959

138,909
1,348

60,830
20,264

5,542
14,722
4(1,566
7(011
99,747
66,270
27,676

5,801
1,203,945

340.365
2,103

338,262
315.B58

2,404
474,104

47,281
427,023
240,097
57,356
37,386
3,291

16.679
16 397
6! 129

11,082
886

23,760
i.\ 170

1,644
34,4»d

1,167,895
136,759

l,«51,758

Api. 26

114,476
292.260

21,814
270,445
93,568

46,383
69,991
60,504

134,169
1,469

60,5 18
20,145
5,549

14,595
40 3'J'
72J61

106 922
74,419
26,035
6,467

1,203,507
341,6(14

2,015
339,590
137,155

2,435
475.251

47,449
427,802
239,706

56,160
36,390

3,191
16,579
15,551
6,278

11,039
1,020

23,429
33,469

1,648
.14,2.76

1,167,583
131,783

1,947,193

[•'ootnotes appear on (he (i)llowing. page,
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1.27 ASSETS AND LIABILITIES OP LARGE WEEKLY REPORTING COMMERCIAL BANKS-

Millions ot dollars, Wednesday figures

Continued

Account

I . I A I l l t l l l K S

46 Deposits
47 Demand deposits7

48 Individuals, partnerships, and eoipoiations
4') Other holders
50 States and political subdivisions
51 U.S. government
52 Depository institutions in the United States
53 hanks in foreign countries
54 Foreign governments and ollicial institutions
55 Certified and ollicers' checks
56 Transaction balances oilier than demand deposits'1

57 Nontransaction balances
58 Individuals, partnerships, and corporations
59 Other holders
60 States and political subdivision*
61 U.S. government
62 Depositoty institutions in the United States
63 Foreign governments, official institutions, and banks . .

64 Liabilities lor borrowed moneys

65 Borrowings from Federal Reserve Banks
66 Treasury tax and loan notes
67 Other liabilities lor borrowed money6

68 Other liabilities (including subordinated notes and debentures) . . .

69 Tntul Hublllties

70 Residual (total assets less total liabilities)7

Ml-.MO
71 Total loans and leases, gross, adjusted, plus securities*
72 Time deposits m amounts of SI00,000 or more
73 Loans sold outright to affiliates"
74 Commercial and industrial
75 Other
76 Foreign branch credit extended to U.S residents'"
77 Net owed to related institutions abroad

1995

Mar. 1

1,175,713
310,264
259,089
51,175
9,226
3,123

23,734
5,317

899
8,877

128,363
737,086
713,612

23,474
19,151

1,873
2,095

355

390,935
0

17,(169
373,866
200,672

1,767,320

178,706

1,596,916
109,224'

572
295
277

23,784
81,260

Mar. 8

1,151,016
284,158
241,524
42,635

7,412
1,721)

18,841)
5,096

674
8,893

127,383
739,474
715,445
24,029
19,868

1,804
1,949

409

373,«()lr

0
6,964

366,837'
206,465'

1,7.11,282

179,470

1,600,911
109,152'

570
295
275

23,601
81,929

Mar. 15

1,173,017
306,997
253,698

53,299
8,485
8,236

21,827
5,278

748
8,726

127,194
738,826
715,269

23,557
19,477
1,869
1,801

410

381,686
0

5,041'
376,645
211,855

1,766,557

178,296

1,605,362
108,764

568
295
273

23,529
87,174

Mar. 22

1,135,696
275,934
232,871
43,062

8,893
1,796

16,744
5,394

645
9.590

124,445
735,317
711,778

23,539
19,477

1,860
1,784

418

379,856'
0

7,468'
372,388'
211,723'

1,727,275

178,562

1,599,599
107,267

567
295
272

23,444
87,535

Mar. 29

1,136,903'
279,339
236,362'

42,978'
7.465
1,782'

17,210'
5,362

756
10,403

123,798
733,765'
710,398'

23,367
19,436

1,852
1,661

418

379,534'
0

4,768'
374,766'
215,243'

1,731,679

178,377

1,600,891
105,678

566
295
271

23,593
88,935

Apr. 5

1,164,474
295,589
251,574
44,015

8,112
2,270

19,337
4,565

646
9,086

131,289
737,596
714,229

23,367
19,443
2,155
1,360

409

381,330
0

6,904
374,426
206,904

1,752,70K

179,047

1,621,185
105,209

551
294
257

24,007
73,383

Apr. 12

1,165,030
294,713
249,668
45,045

7,973
2,482

18,805
4,797

795
10,194

130,526
739,791
716,347

23,444
19,554
2,155
1,333

402

386,962
I)

3,840
383,122
209,701

1,761,693

179,471)

1,622,941
107,121

551
294
257

24,213
74,935

Apr. 19

1,161,198
294,013
246,286
47,727

8,243
4,670

19,496
4,784

744
9,790

132,109
735,076
711,875

23,202
19,507
2,080
1,309

305

398,540
0

23,739
374,800
211,644

1,771,382

180,376

1,634,490
107,648

549
294
255

24,496
76,401

Apr. 26

1,141,058
285,060
237,513
47,547

8,612
3,453

18,778
5,688

775
10,241

123,819
732,179
708,186
23,993
19,921
2,136
1,625

311

399,340
0

18,830
380,510
226,282

1,766,680

180,513

1,626,049
107,312

560
294
265

24,679
95,124

1. Includes certificates ol pailicipation, issued or guaranteed by agencies oi the U.S.
government, in pools ol residential mortgages.

2. Includes scciuilies purchased under agreements to resell.
,i. fnduiies allocated transfer risk reserve.
4. Includes negotiable order ot withdrawal (NOWs) and automatic ttanslei service

(A'I'S) accounts, and telephone and preauthoii/.cd transiers of savings deposits.
5. Includes borrowings only from other than directly related institutions
6. Includes federal funds purchased anil securities sold under agreements to repur-

chase.
7 This balancing item is not intended as a measure ol equity capital tor use in

capital-adequacy analysis.

United Sta
lJ. Allili

oi (he bunl

lies loans to and federal funds transactions with commercial banks in the

s include a bank's own foreign branches, noil :olidated uonbank a Hi Hates
, the bank 's holding company (if /tot u b;mk), ami mmcimwlitialed nonbank
ol the holding company.
it extended by foreign bianches of domestically chartered weekly reporting
nbank U.S. residents. Consists mainly ol commercial and industrial loans, but

includes an unknown amount of credit extended to other than nonfinaneial businesses.



Weekly Reporting Commercial Hanks A23

1.28 l.ARGK WKKKI.Y KKl'OR'I'INCi U.S. HRANCHlvS AND AGHNCIHS OI' FOKliIGN HANKS
Assets and Liabilities

Millions of dollais, Wednesday figures

Account

Assh IS

1 fash and balances due horn depositoiy
institutions

2 U.S. Tieasuiy and government agency
securities

3 Other secuuties , . . . .
4 Federal funds sold1

5 To commercial hanks in the United States
6 To others2

7 Other loans and leases, gioss , . ,
H Commercial and industnal

10 Al l other
It US, addiessees
12 Non-U.S, addressees
13 Loans seemed by leal estate
14 Loans to depository and financial

institutions

Id Hanks in loieign countiies
17 Nonbank ttiv.mcsal institutions . , , . .
IK For purchasing and canying setmities
I1) To foreign government and olhcial

institutions
20 Al l otliei
21 Other assets (claims on noniclated pailies)

22 Total assets1 . .

LlAHII.11 Il-S

23 Deposits oi ciedit balances owed to othei
than directly related institutions

24 Demand deposits'
25 Individuals, partnerships, and cm point ions . . . .
26 Other
27 Nontransaelion accounts . , . . .
2K Individuals, paitneiships, and coipoi.ilions
2') Othei
30 lloirowings iioni other than duectly

lelalcd institutions
31 Federal funds purchased"1 ,
3? Prom coinmcicial b.inks in the United States , ,
1U From othei.s
34 Olhei liabilities tor bonowed money
35 To commercial banks in the United States
3d To others
37 Other liabilities to nomelated pailies

38 Tottil Nubilities''

Ml .Mo
3<) Total loans (gioss) and securities, adjusted'
40 Net owed to related institutions abio.td .

Mar 1

I4.H47

42,243
14,26'J
2d,442
.1,702

20,740
171,226
111.151

1,439
107^712
103,439

4,274
25,041

26,041
4 y j4

I MM
4,6)6

446
3,912

5 1,692

345,435

95,007
1,870
1,166

705
91,137
62,631
28,504

8 1,958
47,280
8,878

W,402
16,678
5,828

10 850
48,454

.145,435

243,485
91,300

Mar. 8

15,327

40,303
14,151
25,507
6,087

19,419
171,500
110,112

IO6/>82
102,298

4,384
25,048

27,444
4,820
2,941

19.6KI
4,190

576
4,130

55,220

344,705

97,075
3,717
2,9 17

780
91,357
65,059
28,298

79,963
40,792
6,093

14,699
39,171
5,756

31,415
52,166

.144,795

240,553
92,804

Mai. 15

15,820

40,984
14,059
2K.188
6,813

21,375
171.997
110,781

3 269

102,780
4,731

25,039

27,665
4 975
2^214

20,476
4,157

412
1 943

51,619

.145,977

9«,25]
3,962
1,143

819
94,290
65,202
29,088

87,176
48,299
10,957
37,341
18 878
5,769

.1.1,108
49,049

.145,977

243,440
88,190

Mar. 22

15,325

39,989
13,972
25,741
4,722

21,020
172,612
110,884

1,250
107,634
102,915

4,720
25,057

27,734
5 206
2^296

20,232
4,700

416
1,821

51,287

.143,514

98,592
3,815
3,077

738
94.777
65,462
29,316

83,005
43,406

7,286
36,120
39,599

5,930
3 1,668
48,052

.14.1,514

242,386
89,276

1995

Mai. 29

16,25 1

40,89 1
14,152
29,425

7,638
21,787

170,847
110,432

3 229
HYl',20.1
102,629

4,575
24,275

26,964

2J04
19,529
4,511

41 1
4,252

52,828

347,116

100,387
4,516
3,325
1,191

95,8/2
65,135
30,537

81,277
40,97 1

7,125
13.64X
40,104

6,028
34,276
48,484

.147,116

242,348
94,248

Apr. 5

15,347

41,341
14,448
25,110
4,511

20,799
169,262
109,646

1 101
l()6i.546
101,905

4,641
23,978

27,385
5 904
2,1 13

19,368
3,672

409
4,172

59,555

350,75.1

97,136
3,944
3,124

820
91,193
63,186
29,807

82,352
43,191
9,38/
U.804
39,161

6,473
12,689
55,868

350,753

239,948
89,909

Apr. 12

15,749

40,286
14,667
25,125

1,223
21,902

168,889
109,775

3 371
1 W M
101,752

4,652
24,004

26,850
5 421
1 )>7fi

19,453
3,67 1

391
4,193

59,905

349,152

97,250
3,959
2,843
1,116

93,291
64,273
29,018

83,544
45,198

7,791
37,407
38,345
6,281

32,064
55,141

349,152

240,321
88,683

Api. 19

16,344

41,367
14,214
30,719
5,582

25,136
170,246
109,935

3 171
I06J64
102,057

4,707
23,860

27,649
5,096
2,281

20,273
4,333

390
4,079

60,926

.160,400

100,133
3,643
2,737

906
96,49(1
64,991
31,497

86,578
47,317

8,852
!H,465
39!26I
6,235

13,026
57,359

360,400

245,868
89,746

Api. 26

16,931

41,621
13,526
33,538
7,614

25,924
170,638
1 10,054

3 0X0
IO6/)75
102,119

4,856
23,845

28,158

2,121
20,745
4,149

378
4,054

61,854

,166,163

101,948
3,817
2,737
1,100

100,111
67,915
12,195

86,186
46,431

7,731
!H 700
39,755
5,860

33,895
57,471

.16(1,163

246,616
90,501

1. Includes securities purchased umlci ag[eenients to it
2. Includes tiansaetions with nonbank bmkers and clcal
3. I'm U.S. blanches and a^em ICS ot foieiyn banks lia

inchides,riet due from related institutions abroad
4. Irieludes udier tiausactinn deposits.

-sell.
eis in secuiities.
ing a net "due honi" posit it

5. Includes secuiilies sold under agreements to lepurehase.
6. l''ur U.S. branches and ageneies ol" foreign l>anks having a nel "ihie to" position,

includes net owed to related institutions abmad.
7. Hxeludes loans to and federal liinds transatlioiis with commercial hanks m the

United States.
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1.32 COMMKRCIAL PAPHR AND BANKKRS DOLLAR ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

Item

1 All issuers

Financial companies
Deitlev-ptut ed pnpet 2

2 Total
3 Hank-related (not seasonally adjusted)^ . . .

Dtrei ll\ placed pupei'1

4 Total '.
5 Bank-ielaled (not seasonally adjusted) . . .

6 Nonlinaneial companies^

7 Total

fly holder
8 Accepling banks
9 Own bills

10 Bills bought from other banks
Federal Reserve banks7

11 Foreign correspondents
12 Otheis

Ity hints
13 Imports into United States .
14 Hxports from United States
15 Allother

1990

562,656

214,706
n.a

200,036
n.a.

147,914

54,771

9,017
7,930
1,087

918
44,836

13,095
12,703
28,973

Year

1991

528,832

212,999
n.a.

182,461
n.a.

133,370

43,770

11,017
9,347
1,670

1,739
31,014

12,843
10,351
20,577

ending Decc

1992

mbei

1993 1994

1994

Oct. Nov. Dec.

Commercial paper (seasonally adjusted unless noted othmvist

545,619

226,456
n a.

171,605
n.a.

147,558

38,194

10,555
9,097
1,458

1,276
26,364

12,209
8,096

17,890

555,075

218,947
n.a.

180,389
n.a.

155,739

Bankers

32,348

12,421
10,707

1,714

725
19,202

10,217
7,293

14,838

595,382

223,038
n a.

207,701
n.a.

164,643

588,271

222,01')
n a.

206,264
n.a.

159,988

580,510

215,733
n.a.

203,584
n a.

161,193

595,382

223,038
n.a.

207,701
n.a.

164,643

dollar acceptances (not seasonally adjusted)'1

29,835

11,783
10,462
1,321

410
17,642

10,062
6,355

13,417

30,413

11,061
9,931
1,130

332
19,020

10,674
6,754

12,986

29,760

11,689
1(1,548

1,142

234
17,836

10,272
6,688

12,800

29,835

11.783
10,462
1,321

410
17,642

10,062
6,355

13,417

1995

Jan.

-

612,554

23 ,318
n.a

215,423
n.a.

165,813

n.a.

Feb.

619,150

232,231
n.a.

218,570
n.a.

168,349

n.a.

Mar.

632,842

243,467
n.a.

218,269
n.a.

171,106

n.a.

1. Institutions engaged primarily in commercial, savings, and mortgage banking; sales,
personal, and mortgage linancmg; factoring, linance leasing, and other business lending,
insurance underwriting; and other investment activities.

2. Includes all iinancial-company paper sold by dealers in the oj>cn market.
3. Series were discontinued in Januaiy 1989.
4. As reported by financial companies that place (heir paper directly with investors.
5. Includes public utilities and linns engaged primarily in such activities as communi-

cations, construction, manufacturing, mining, wholesale and retail trade, Iransporlation,
and services

6. Data on bankers dollar acceptances are gatheietl from approximalely 100 institu-
tions. The reporting group is revised everv Januaiy. Beginning January 1995, data tor
Hankers dollar acceptances will be reported annually m September

7. In 1977 the Federal Reserve discontinued operations in hankers dollar acceptances
tor us own account



Financial Markets A25

1.33 PRIMH RATH CIlARGlilJ UY HANKS Short-Teim Business Loans1

Percent per year

Dale of change

l'W2- July 2

ly'J4 Mai 24
Apr. 1')
May 17
Aug. 16
Nov. 15

1995 l;eb 1

Rale

h.(K)

6.25
6,75
7,25
7.75
too

9.00

l'enoil

1992
lO'O
1994

1992 Jan
l;cb
Mar
Apr .. ..

June
July
All);
Scpl
Del
NDV

Dee

Aveiage
late

().25
6 1)0
7 15

()..5()
6.50
6 .50
6.50
d.50
6.50
6.02
6.00
6.00
6.00
6.00
d.OO

I'eiiod

199.1 Jan
R-h
Mill
Apr
May
June
July
Aug
Sept
Ocl
Nov
Dec

Aveiage
late

6.00
6.00
6.00
6.00
6.00
6,00
6.00
6,00
6,00
6,00
6,00
6.00

I'unoil

1994 -Jan
I'eb
Mai. '.

May
June
July
Aug
Sepl
(let
Nov
Dec

1995- Jan
l;eb
Mar.
Api
May

Avei age
rale

6 00
6.00
6.06
6.45
(,.•)')
7 25
7 25
7 51
7.75
7.75
8.15
8.50

8 511
').(K)
').(>(>
9.00
9 00

1. The [Mine intc is one al scvcntl husc lutes thill Ijitnks
Inisiik'ss loans. The table shows llic dale on which a new late Cti
one nuotcd by a majority ut the twenty-live lui^cst hanks by ass

ist; Jo fmcc s)ioj1-Ii:rjn
c to ht; Ihi- pietloniinam
size, based mi the most

rcvcnl Call Kt-pmi. Data in tin*
G.13 (415) monthly statistical i.

table also appeai in llic hoaid's 11.15 (5ll>) weekly and
leases l;or oideiing address, see inside (rout cover.
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1.35 INTEREST RATES Money and Capital Markets

Pereent per year; figures are averages ot business day c

Item

MoNhY MARKhl' INSTRUMENTS

1 federal funds1 '2 ' ,
2 Discount window borrowing"

Conuneiciat paper ' l(>

3 1-monlh
4 3-month
5 6-monlh

Finance paper, directly placed*^'1

6 1 -month
7 3-monlh
8 6-monlh

liankei s acceptances ' '
9 3-month

10 6-month

Certificates of deposit, secondary market^
11 1 -month
12 3-monlh
13 6-monlh

14 tiurodollar deposits, 3-monlh'1"1

U.S. Treasury bills
Secondary market1''

15 3-month
16 6-month
17 1-year

Auetion average' lS'"
IB 3-monlh
19 6-month
20 1-ycar

U.S. TKI-ASUKY NOTKS AND BONDS

Constant maturities*2

21 1-yeai
22 2-year
23 3-year
24 5-year . . . .
25 7-year
26 10-year
27 20-ycar
28 30-year

Composite
29 More than 10 yeais (long-term}

STATh AND I.OC'AI. NOTliS AND BONDS

Moodv's seiies"
30 Aaa
31 Baa
32 Hand Buyer series'4

CoKi'OKATh BONDS

33 Seasoned issues, all industries

Hating group
34 Aaa
35 Aa
36 A
37 Baa
38 A-ratcd, recently offered utility bonds"'

Mt'.MO
Dividend-pi ice latio

39 Common stocks

1992

3.52
3.25

3.71
3.75
3.80

3.62
3.65
3 6?

3.62
3 67

3.64
3.68
3.76

3.70

3.43
3 54
3 71

3.45
3.57
3.75

3.89
4 77
5.30
6.19
6.63
7.01

7.67

7.52

6.09
6.48
6.44

8.55

8.14
8.46
8.62
8.98
8.52

2.99

3.02
3.M)

3,17
3,22
3.30

3.12
116
3.15

3.13
3.21

3.11
3.17
3.28

3.18

3.00
3,12
129

1.02
3.14
3.33

3.43
4.05
4.44
5.14
5.54
5.87
6.29
6.59

6.45

5.38
5.83
5.6(1

7.54

7.22
7.40
7.58
7 9)
7.46

2.78

ata unless otherwise noted

1 t M

4.21
3.60

4.43
4.66
4.93

4.33
4.53
4.56

4.56
4.83

4.38
4.63
4.96

4.63

4.25
4.64
5.02

4.29
4.66
4.98

5.32
5.94
6.27
6.69
6,91
7.09
7.49
7.17

7.41

5.77
6.17
6.18

8.26

7.97
8.15
8.28
8,63
8,29

2.82

1995

Jan.

5.53
4 75

5.86
6 22
6 63

5 76
6.10
6.25

6.12
6.45

5 84
6.24
6,71

6,23

5.71
6.21
6.59

5.81
6 31
6.86

7.05
7.51
7 66
7.76
7.79
7.78
7.97
7 85

7.93

6.55
7.05
6.53

8.71

8.46
8.60
8.70
9.08
8 75

2,87

Feh.

5.92
5.25

6,05
6.15
6.38

5.95
6.04
6,10

6,05
6,22

6.01
6,16
6,44

6,14

5.77
6.03
6.28

5.80
6 10
6,59

6,70
7.11
7.25
7.37
7.44
7.47
7.73
7.61

7.69

6 05
6 61
6,22

8.50

8.26
8,39
8 48
8,85
8 55

281

Mar.

5.98
5.25

6.07
6 15
6.30

5,95
6.03
6.04

6.04
6.14

6.02
6.15
6.34

6.15

5.73
5.89
6.03

5.73
5.91
6.16

6.43
6.78
6.89
7.05
7.14
7.20
7.57
7.45

7.52

5,91'
6.50'
6.10

8.35

8.12
8,24
8.33
8.70
8.40

2.76

Apr.

6.05
5.25

6 06
6.12
6.19

5.96
6.01
6.01

6.00
6.06

6.01
6,11
6,27

6,13

5.65
5.77
5,88

5.67
5.8(1
6 02

6,27
6.57
6.68
6,86
6.95
7.06
7.45
7.36

7.41

5.74
6,01
6,02

8.25

8.03
8.12
8,23
8.60
8.31

2.68

1995, week ending

Mar. 31

6.06
5.25

6.08
6.15
6.25

5.96
6.02
6.03

6.05
6.13

6.04
6.15
6.34

6.16

5.69
5.81
5.98

5.64
5.80

6.38
6.73
6.84
7.01
7.11
7.15
7.51
7.40

7.48

5.90
6.00
6.07

8.30

8.08
8.19
8.28
8.65
8.40

2.69

Apr. 7

6.20
5.25

6.08
6.15
6.26

5.99
6.05
6.06

6.03
6.1 1

6.03
6.15
6.33

6.18

5.70
5.84
5.99

5.76
5.90
6.02

6.38
6.69
6.80
6.96
7.04
7.12
7.48
7.38

7.45

5,73
fi.00
6,03

8.27

8.05
8.15
8.25
8.62
8.34

2.68

Apr. 14

5.98
5.25

6.08
6.13
6.23

5.96
6.02
6.02

6.00
6.08

6.01
6.12
6.29

6.14

5.63
5.78
5.90

5.70
5.84
n a

6.28
6.61
6.72
6.89
6.98
7.08
7.46
7.37

7.42

5.75
6.02
6.01

8.26

8.04
8.13
8.25
8.62
8.29

2.67

Apr. 21

6.07
5.25

6.05
6.09
6.14

5.95
6.00
5.98

5.99
6.03

6.01
6.10
6.23

6.11

5.61
5.71
5.80

5.56
5.69
ii,a.

6.17
6.46
6.58
6.78
6.90
7.03
7.46
7.37

7.41

5.68
5.95
5.96

8.24

8.02
8.12
8.23
8.60
8.29

2.69

Apr. 28

5.99
5.25

6.05
6.09
6.14

5.95
5.99
5.97

5.99
6.03

5.99
6.09
6.22

6.09

5.67
5.76
5.85

5.66
5.75

6.24
6.52
6.64
6.81
6.90
7.03
7.41
7.33

7.37

5.80
6.08
6.06

8.22

8.00
8.09
8.21
8.57
8.29

2.65

1. The daily effective federal funds rate is a weighted average of rates on trades
through New York brokcis.

2. Weekly ligures are averages ot seven calendar days ending on Wednesday of the
current week; monthly ligures include each calendar day in the month.

.1. Annuah/ed using a 360-day year for bank interest.
4. Rate for the federal Reserve Bank of New York.
5. Quoted on a discount basis.
f). An average of offering rates on commercial pa[>er placed by several leading dealers

for lirms whose hond raling is AA or the equivalent.
7. An average of olfering rates on paper directly placed by finance companies.
H Representative eluding yields for titceptunces of the highcst-tutcd money ccuta

banks.
9. An average of dealer otlering rates on nationally traded certilieatcs ot deposit.

II). Hid rates for F.urodollar deposits a| 11:00 a.m. London time. Data are roi indication
purposes only.

II. Auction dale for daily data; weekly and monthly aveiages computed on an

issue-date baMs.
12. Yields on actively iraded issues adjusted to constant maturities. Source: U.S.

Depaitment of the Treasury.
11. General obligation bonds based on Thursday figures; Moody's Investors Service.
14. State and local government geneial obligation bonds maturing in twenty years arc

used in compding this index. The twenty-bond index has a rating roughly equivalent to
Moodys' At rating. Rased on Thursday figures.

\1. Daily figures from Moody's Investors Service. Bused on yields to maturity on
selected long-term bonds.

!6. Compilation of the Federal Reserve, This series is an esliniate of (lie yield on
iecent]y ollered, A-r<i!ed utility bonds wuh ;i ihirty-ycur mnlmity tind live years of cuil
protection. Weekly data are based on Friday quotations.

17. Standard & Poor's corporate series. Common stock raiio is based on the 500 stocks
in the price index.

NoTl- Some of the data in this table also appear in the Hoard's [1.15 (519) weekly and
G. LI (415) monthly statistical releases. For ordering addiess, see inside front cover.
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1.36 STOCK MAKKKT Selected Statistics

Common stock pnce.\ (wtleu-.s)
1 New Yojk Stock HXCJI;IJ]J>I-

(I)L-C M, l(.)65 SO) , , .
2 Indusliiiil
3 TuinsptJitiilion . . . ,
4 Uiiliiy
•S riiiiiilL-c

6 Sl<indu[d & Poor's finpoiiilion
(I1J41- 4.1 -- 10)'

7 Amencan Slock Hxcliiiu^e
(Aug. M, 1973 50)-' , , .

Volume oj /ratlin?; (thon.\atid\ of shit
8 New York Stuck Ivxciian^c
<> Anicriciin Stuck I'-xclianyf

U) Margin credit at broker-dealers1 .

Fiee rmlil luilanm MbwkeiS
11 Margin accounts"
12 Cash accounts

1.1 Margin stocks
14 Convertible hi:
15 Short sales , . .

Aug. Sept. t)cl. Nov Dec.

('rices and trading volume (averages ot daily (tg(ires)

Ml .02
00.48

170.2V

202, S5K
,1/1

4.1,00(1

249.71
.100.10
242.68
1 14.55
216.55

451.61

438.77

2(1.1,174
18,188

254.l(i
.115..12
247.17
104.%
2IIV.75

4d0.42

440.40

2')O,652
17,051

25(1.08
.IKi.SCi
244.67
105.61
? 14.77

464.24

444.8')

277,8/7
15,874

23'). 10
I02..10
211.00

2')2,356
18,785

210.71

.101,127
20,7.11

Ml,.11(1

12. .Kill
27,715

(a,K

14.(105
28,870

6.1,07(1

12,000
24,400

linancing (niilllons oi dollais, cnd-ul period balances)

61,630 62,150 61,000 61,160 (>4,.!HI)

12,415
2.5,230

12,875
24,180

I 1,6 15
25,625

14,005
28,870

1 1,225
26,440

50,800

12..180

Mar. 11, 1068

70
50

Margin lequiieuients (permit ol market value and elleclivc dale)'1

May (i, 1070

(id

80

65
50
65

Dec. 6, 1071

55
50
55

65
50
65

Apr

252.4K
310.11
227,44
100,07
108 18

4(i 1.01

445.16

207,001
18,465

2.48.65
313.02
218.01
100.01
105.25

455.10

42/.3')

.102,040
18,745

253.5(i
310.0 1
230.25
100,58
201,05

465.25

4 16.00

326,652
18,820

261.86
(28 08
23/.?')
101.87
211.76

481.02

446.17

3 1.1,020
18,424

266.81
.137.06
252.37
102.08
211.20

403.20

456.06

338,73 1
17,005

274 38
147.60
254.36
104.70
210.38

331,184
IV,4()4

60,270

12,745
26,680

62,520

12,440
26,670

50
50
50

I. In July 1076 a linancial group, composed ol hanks anil insurance companies, was
added lo Hie group ol slocks cm which Hie index is based I he index is now based on 400
industrial slocks (formerly 425), 20 transportation (foiincrly 15 rail), 40 public utility
(lormeily 60), and 40 linancial

2 On July 5, 108.1, Ihe American Slock Exchange icbased Us index, elleclivcly culling
picvious readings in hall.

3. Suite July 1083, under the revised Regulation T, rnaigui credit at broker dealers has
included credit extended againsl slocks, convertible bonds, stocks acquired through the
exercise o( Mlti.seriplion lights, corpoiale bonds', and government .securilies1. Separate
reporting ol data ten niaigui stocks, convertible bonds, ami subsciiption issues was
discontinued m April 1084.

4. I'Yee ciedit balances aic amounts in accounts with no unlullillecl uiininitiucnts to
brokeis and are subject lo witbdiawal by eustoincis on demand.

5, Sciies initialed in June 1084
6, Margin te(|Uirenrents, slated in tcgulations adopted by die Hoard ol Governors

plusuant lo the Securities Exchange Act of 1034, limit Ihe ainounl ot credit that can be
used to purchase and carry "nraigin securities" (as dehned in Ihe tegulallons) when such

ciedit is ctill.ileiali/cd by securities, Maigln requirements on seciuilies otbei lhan options
aie Ihe dillerence between the niaikel value (100 percent) and Ihe maximum loan value ol
collateial as prescribed by Ihe Boairl. Regulation T was adopted elleclivc Oct. 15, 1034;
Rcgulalion U, elleclive May I, 1036; Regulation Ci, elleclive Mai. II, 1968; and
Regulation X, effective Nov I, 1071.

On Jan. I, 1077, the Hoard ol (iovciuois tor Ihe Mist lime established in Regulation '1'
tile initial margin requited tor willing options on seciuilies, selling it at 30 percent ot the
current maikel value ot Ihe slock underlying the option On Sept. 30, 1085, Ihe Hoaid
changed the required initial uiaigiu, allowing it lo be Hie same as the oplion maintenance
margin requiied by the apptopriate exchange or sell-iegulatoiy oigaiu/atiou; such niamle
nance inaigin lilies must be approved by the Secunlics ami Exchange Commission
lUtcclive Jan. .!!, 1086, the Sh.C appioved new maintenance margin lilies, permitting
maigins to be the price ol Ihe option plus 15 peicenl ol die market value ot the stock
underlying the option

Effective June 8, 1088, margins weie sel to lie the price ol the option plus 20 peicenl ot
Hie market value ol Ihe stock undeilying Ihe option (oi 15 percent in Ihe case ot
slock-uldex options).
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1.38 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Type of account or operation

Fiscal year Calendar year

Nov. Feb. Apr.

U.S. hudfet'
1 Receipts, total
2 On-budget
3 Off-budget
4 Outlays, total
5 On-budget
6 Off-budget
7 Surplus or deficit ( - ) , total
8 On-budget
9 Off budget

Source of financing (total)
10 Borrowing from the public
11 Operating cash (decrease, or increase (- )).
12 Other2

1,090,453
788,027
302,426

1,380,856
,128,518
252,339

-290,403
-340,490

50,087

310,918
-17,305

-3,210

1,153,226
841,292
311,934

1,408,532
1,141,945

MHMO
13 Treasury operating balance (level, end of

period)
14 Federal Reserve Banks
15 Tax and loan accounts

58,789
24,586
34,203

266,587
-255,306
-300,653

45,347

248,594
6,283

429

52,506
17,289
35,217

1,257,187
922,161
335,026

1,461,067
1,460,557
279,372
203,370

-259,024
55,654

184,998
16,564
1,808

35,942
6,848

29,094

87,673
62,083
25,590

124,915
99,464
25,452

-37,242
-37.381

138

40,528
9,366

-12,652

27,056
5,348

21,709

130,810
103,859
26,951

134,941
123,643

11,297
-4,130

-19,783
15,653

-13,316
476

16,970

26,580
7,161

19,419

131,801
101,036
30,765

115,172
89,890
25,282
16,628
11,146
5,483

13,337
-23,264
-6,701

49,844
13,964
35,880

82,544
54,405
28,139

120,536
94,058
26,478

-37,992
-39,653

1,661

38,972
14,000

-14,980

35,844
6,890

28,954

92,532
61,971
30,561

142,458
116,508
25,951

-49,927
-54,537

4,610

13,645
17,747
18,535

18,097
4,543

13,554

165,392
126,170
39,222

115,673
90,628
25,045
49,720
35,542
14,178

-27,638
-19,972
-2,110

38,069
8,241

29,828

1. Since 1990, off-budget items have been the social security tmst funds (federal
old-age survivors insurance and federal disability insurance) and the US. Postal Service.

2. Includes special drawing rights (SDRs); reserve position on the U.S. quota in the
International Monetary Fund (IMF); loans to the IMF; other cash and monetary assets;
accrued interest payable to the public; allocations of SDRs; deposit funds; miscellaneous
liability (including checks outstanding) and asset accounts; seigniorage; increment on

gold; net gain or loss for U.S. currency valuation adjustment; net gain or loss for IMF'
loan-valuation adjustment; and profit on sale of gold.

SOURCES. U.S. Department of the Treasury, Monthly Treasury Statement of Receipts
and Outlays of the U.S. Government; and U.S. Oftice of Management and Budget, budget
of the U.S. Government.
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1.39 U.S. BUDGET KliCHIPTS AND OUTLAYS'

Millions of dollars

Source or type

RKCIUITS

1 All sources

2 Individual income taxes, net
3 Withheld
4 Presidential Election Campaign Fund
5 Nonwithheld
6 Refunds

Corporation income taxes
7 Gross receipts
8 Refunds
9 Social insurance taxes and contributions, net . . .

10 F.niployment taxes and contributions

12 Unemployment insurance
13 Other net receipts

14 Iixcise taxes
15 Customs deposits
16 Estate and gilt taxes
17 Miscellaneous receipts'

Out I.AYS

18 AH types

19 National defense
20 International alfairs
21 General science, space, and technology

23 Natural resources and enviioninent
24 Agriculture

25 Commerce and housing credit
26 Transportation
27 Community and regional development
28 Education, training, employment, and

social services

29 Health
30 Social security and Medicate
31 Income security

32 Veterans benefits and services
33 Administration of justice
34 General government

36 Undistributed offsetting receipts7

1'lscal year

1993

1,IS3,Z26

509,68(1
430,211

28
154,989
75,546

131,548
14,1)27

428,300
396,939
20,604
26,556
4,805

48,057
18,802
12,577
18,273

1,4OS,532

291,086
16,826
17,030
4.JI9

20,239
20,443

- 22,725
35,004
9,051

SO.O12

99,415
435,137
207,257

35,720
14,955
13,(100

198,811
37,386

1994

1,257,453

543,055
459.699

70
160,364
77,077

154,2(15
13,820

461,475
428,810
24,433
28,004
4,661

55,225
20,099
15,225
22,(141

1,461,067

281,451
17,249
17,602
5,398

20,902
15,131

4,851
36,835
11,877

44,730

106,495
464,314
213,972

37,637
15,283
11,348

202,957
-37,772

Calendai yeai

1993

HI

593,212

255,556
209,517

25
113,510
67,468

69,044
7,198

227,177
208,776

16,270
16,074
2,326

23,398
8,860
6,494
9,879

673,915

140,535
6,565
7,996
2,462
8,592

11,872

- 14,537
16,076
4,929

24,080

49,882
195,933
107,870

16,385
7,482
5,205

99,635
- 17.035

H2

582.03N

262,073
228,423

2
41,768

8,115

68,266
6,514

206,176
192,749

4,335
11,010
2,417

25,994
10,215
6,617
9,227

727,685

146,672
10,186
8,880
1,663

11,221
7,516

1,490
19,570
4,288

26,753

52,958
223,735
102,380

19,852
7,400
6,531

99,914
20,344

HI

652,236

275,053
225,387

6!
118,245
68,642

80,536
6,933

248,301
228,714
20,762
17,301
2,284

26,444
9,500
8,197

11,170

710,620

133,841
5,800
8,502
2,036
9,934'
7,451

-5.114
16,754
4,748'

19,258

.53,195
232.777
109,080

16,686
7,718
5,084

99,844
17.30K

94

m

625,557

273,474
240,062

10
42,031
9,207

78,392
7,331

220,141
206,613

4,135
11,177
2,349

30,062
11,042
7,071

13,305

751,643'

141,092
12,056
8,979
3,101'

12,750'
7.697

- 2,678
20,489

6,688'

25,887

54,123
236,819
101,743

19,757
7,800
7,393

109,435
-20,065

l;eb.

H2,544

33,863
40,643

4
1,061
7,845

3,483
1,423

38,651
35,667

1,718
2,630

357

1,485
1,435

916
2,111

120,536

21,461
1,108
1,374

260
1,464'
1,264

2,978
2,799

138'

4.07H

8,918
39.461
20,583

3,023
1,099
1,170

18,002
2,688

1995

Mm.

92,5.12

26,846
44,561

18
4,284

22,016

17,238
2,375

39,379
38,646

1,862
320
413

5,143
1,470
1,218
3.612

142,458

26 533
425

1,628
569

1,951
1,195

1,853
3,167

971

4,678

10,625
43,209
24,708

4,642
1,488
1,680

19,671
-2,829

Api.

165,392

76,441
32,447

16
64,937
20.959

25,779
2,297

53,839
50,423
12,64(1
3,061

354

4,602
1,349
1 906
3,774

115,673

17,753
95

1,298
196

1,587
623

1,092
2,56(1

896

3.647

9,281
39,463
18,963

1,8.51)
1,359

299
20,017

3,121

1. Functional details do not .sum to total outlays tor calendar year data because
revisions to monthly totals have not been distributed among tunctions. Fiscal year total for
outlays does not correspond to calendar year dala because revisions from the Budget have
not been fully distributed across months,

2. Old-age, disability, and hospital insurance, and raihoad ictirement accounts.
3. Old-age, disability, and hospital insurance.
4. Federal employee retirement contributions and civil service retirement and

disability fund.

5. Deposits of earnings by Federal Reserve Hanks and other miscellaneous receipts.
6. Includes interest received by trust funds.
7. Rents ami loyalties tor the ov

employee retirement, and certain
SOURCHS. U.S. Department o

(iiulOutUm of the US, (iovfninu
of the US, Government, Fiscal Ye

I I H 1 L l U l l l l , ! ,

ter continental shell, U.S. government contuhutions ku
isct sales.
lie Treasury, Monthly I'tvasuty Statement oj Receipts
it; anil US. Office ol Management and Rudgel, Hiutget

IWn.
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1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION

Billions of dollais, end of month

1 Federal debt outstanding

2 Pnhlic debt securities
3 Held by public
4 Held by agencies

5 Agency securities
6 Held by public
7 Held by agencies

K IH'bt subject to statutory limit . .

') Public debt securities
10 Other debt1

MhMO
11 Statutory debt limit

1993

Mar. 31

4,250

4,231
3,188
1,043

20
20

1)

4,140

4,13')
0

4,145

June 30

4,37.1

4,352
3,252
1,100

21
21

0

4,256

4,256
0

4,370

Sept. 30

4,436

4,412
3,295
1,117

25
25
0

4,316

4,31.5
0

4,900

Dec. 31

4,562

4.536
3,382
1,154

27
27

0

4,446

4,44.5
0

4,900

1994

Mar. 31

4,602

4,576
3,434
1,142

26
26

0

4,491

4,491
0

4,")«)

June 30

4,673

4,646
3,443
1,203

28
27

0

4,55')

4,55')
0

4,900

Sept. 30

4,721

4,6')3
3,480
1,213

29
29

0

4,6(15

4,60.5
0

4,90(1

Dec. 31

4,1100

u.a.
3,543
1,257

27
27
0

4,711

4,711
0

4,900

1995

Mar. 31

4.S64

i.a.
i.a.

i.a.

i.a.

4,775

4,774
0

4,900

1. Consists or guaiantced debt ot U.S. Treasury and othei federal agencies, specilied
participation certificates, notes to international lending organizations, and District ot
Columbia stadium bonds.

SoimchS. U.S Department oi the Treasury, Ma
the United State* and Treasury lUilletin

'ithlv Statement of the Public Debt of

1.41 GROSS PUBLIC DEBT OF US. TRHASURY Types and Ownership

Billions of dollars, end of period

Type and holder

1 Total gross public deht

fly type
2 Inteiest-bearing . . . .
3 Marketable
4 Hills
5 Notes
6 Bonds
7 Nonmarketable1

H State and local government series
9 foreign issues

10 Government
11 Public
12 Savings bonds and notes, ,
13 Government account series
14 Non-interest-bearing

fly holder4

15 US. Treasury and other fedeial agencies and trust funds
16 Federal Reserve Hanks
17 Private investors
1H Commercial banks
19 Money market funds
20 Insiuance companies
21 Other companies
22 State and local treasuries'

Individuals
23 Savings bonds
24 Other securities
25 Foreign and international
26 Other miscellaneous investois1'

1991

3,801.7

3,798.9
2.471.6

590.4
1,430.8

435.5
1,327.2

159.7
41.')
41.9

.(1
135.9
959.2

2.8

'J68.7
281.8

2,563.2
233 4

80.0
168 7
150.8
520.3

138.1
125.8
491 8
651,3

I9')2

4,177.0

4,173.9
2,754.1

657.7
1,608.9

472.5
1,419.8

153.5
37 4
37.4

.0
155 0

1,043.5
3 1

1,047.8
302 5

2,839.9
294.0

79 4
197.5
192 5
5.34.8

157.3
131.9
549 7
702.4

1993

4,535.7

4,532.3
2,989.5

714.6
1,764.0

495 9
1,542 9

149.5
43.5
43.5

.0
169.4

1,150.0
3.4

1,153.5
334.2

3,047.7
316.0
8(1.5

216.0
213.0
564.0

171.9
137.9
623 3
725!()

1994

n.a.

4,769.2
3,126.0

733.8
1,867.0

510.3
1,643.1

132.6
42.5
42.5

.0
177.8

1,259.8
31.0

1,257.1
374.1
•
T

1
u.a.

1

\

1994

Q2

4,(45.8

4,642.5
3,051.0

698.5
1,835.7

501.8
1 591.5

143.4
42.2
42.2

.0
174.9

1,200.6
3 3

1,203.0
357.7

3,088.2
330.7

59.5
244.1
226.3
520.1

177.1
144.0
/,39 5
754.0

03

4,692.8

4,689.5
3,091.6

697.3
1,867.5

511.8
1,597.9

H7.4
42.0
42.0

.0
176.4

1,211.7
3.2

1,213 1
355 2

3,127.8
325.0

59.9
250.0
229 3
521.0

178.6
148.6
653 X
76 U>

04

u.a.

4,769 2
3,126.0

733.8
1,867.0

510.3
1,643.1

132.6
42.5
42.5

.0
177.8

1,259.8
31.0

1,257.1
374.1
4
T

1n.a.

1

\

1995

01

u.a.

4,860.5
3,227.3

756.5
1,938.2

517.7
1,633.2

122.9
41.8
41.8

.0
178.8

1,259.2
3.6

n.a.

1

I
1. Includes (not shown separately) securities issued to the Rural Electrification Admin-

istration, depository bonds, retirement plan bonds, and individual retirement bonds
2. Nonmarkeiable series denominated in dollars, and series denominated in foreign

currency held by foreigners
3. Held almost entirely by U.S. Tieasury and other federal agencies and trust funds.
4. Data for Federal Reserve Banks and U.S. government agencies and dust kinds ate

actual holdings; data for other gmups are Treasury estimates.

5. Consists ot investments ot foreign balances and international accounts in the United
States.

6. Includes savings and loan associations, nonprofit institutions, credit unions, mutual
savings banks, corporate pension trust funds, dealers and brokers, certain US. Treasury
deposit accounts, and tedeially sponsored agencies.

SOUKCKS. U.S. Treasury Department, data by type of security, Monthly Statement of the
Public Debt of the United States; data by holder, 'lYeusury llullet'm
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1.42 U.S. GOVERNMENT SKCUKITIliS DliAl.liRS Transactions1

Millions ot dolluis, daily aveiages

Item

Humour 'I'HAN.SACJJONS'1

!iy type of \irurity
1 U.S." Treasury bills

Coupon securities, by matin jty
2 l;ive yeats or less
\ More than live yeais
4 Tedcral agency
.5 Mortgage-b.icked . .

Hv type oj cotwteipattv
With interilealer bioker

6 U.S. Treasury
7 I'edetal agency
H Mongage-backed

With oihei
<) U.K. Treaswy

10 1'ederal agency
11 Mortgage-backed

I'll IIIULS: r(RANSA.C[[ONSl

Hv tvjw a] deliverable \ecitiilv
12 U.S. Treasmy bills

Coupon securities, by matuiity
13 l'ive years or less
14 Mole Ihan live years
15 I'ederal agency
16 Mortgage-backed

OrlloNS T R A N S A I ' I I O N S ' 1

Itv IVI't' of iitutttlviny sfdintv
17 US. Tieasury bills

Coupon securities, by maturity
18 l ive yeais oi less
1') Mine than live years
20 1'eileial agency
21 Moitgage-backed

Jan.

61,020

')'),72O
40,543
26,320
27,6.53

116,7%
662

10,543

84 487
25,658
17,111

1,0')6

3,016
11,2.31

0
0

0

1,257
4,367

0
66')

l')')5

,'CI,

58,060

1 14,55')'
54,20')'
25,5<)7
79,731

131,02 1
<)f>4

9,433

')5 805
24,63.3
20,2')')

1,627

3,901
14,344

0

0

3,272
4,616

0
1,154

Mar.

4'),')48

<)6,IO7
45,128
2 i,4')8
26,63')

1 1 1,505
745

8,758

77,677
22,753
17,881

1,785

3,3')0
14,516

0

I)

2,4') 1
3,872

0
760

l')')5, week endi.iB

Mai 1

54,360

120,038
53,6')2
27 4')')
20,62.1

1 12,044
i)31

6,882

i)6,047
26,56')
13,741

1,65')

4 802
16,401

0
0

0

7 7 [4
4,536

0
1,248

Mar. 8

57,737

')7,277
41,')60
23,122
W.430

120,017
761

12,172

78,1)57
22,(62
27,258

3,308

3,')43
14,6')5

0
0

0

2,148
3,506

0
732

Mai, 15

48,177

')3,542
48,317
22,289
31,682

1 12,382
8')5

10,')67

77,654
21,3')5
22,715

1 ,')(14

3,825
16,791

0
I)

0

3,111
4,42(1

0
711

Mai. 77

43,883

')2,5')/
44,7 M
21,670
19,799

106,850
616

6,738

74,361
21,054
13,061

1.601

2,88.1
14,747

0
I)

0

2,317
3,444

0
651

Mai 2<)

4 l,')82

')H,140
43,146
25,784
15,160

110,635
631

.5,825

'4,8.11
25,153
'),i35

716

2,871
12,501

0
0

0

2,251
4,220

0
688

Apr. 5

62,780

')[,.(16
41,242
74,113
25,860

114,578
85(1

8,026

80,760
2.1,463
17,834

876

2,781
11,146

0
0

0

2,225
.3,280

0
1,162

Api 12

50,62')

73,740
37,81')
21,446
38,')43

•)5,324
751

11,782

66,864
20,6')4
27,162

1,201

1,010
10,840

I)
0

0

7,6') 1
3.075
u a

801

Api. 1')

46,67')

<)3,45<)
3'),242
22,722
24,64')

IO4,O')2.
711

7,967

75,288
22,009
16,682

568

2,350
13,165

0
0

0

2,999
7,731

0
612

Api. 26

43,008

') 1,164
37,199
20,819
20,052

90,411)
791

6,241

71 961
20,041
13,811

893

2,126
9,908

0
0

0

2,530
4,433

0

493

edeialilies as teporled to Ihe I
les dealers on its published list
iiiinliet of trading days in the
; the tiading days of the report
oited at principal value, which
epoited at the lace value ol the

1 Transactions aie market pmehases » m | sales ni si-
Ueserve Bank uf New York by the U.S. j-uvetntneiit set
of primary dealcis. Monthly avcuiges are based on Ih.
month. Tiansaetions are assumed evenly distributed aim
week. Immediate, forward, and lutures tiansaetions are i
does not include aecmed inleiest; opiums transactions are
underlying securities.

Dealers report cumulative tiansaUions loi each week ending Wednesday
2. Outright transactions include immediate anil loiwaid transactions. Immediate deliv-

ery leters to purchases or sales ol secuntics (othei than moitgage-backed federal agency
securities) t'oi which delivery is scheduled in iive business days or less and "whe-n-
issued" sccui ities that settle on the issue date ol ntfering Transactions toi immediate deliveiy
ol moitgage-backed agency securities include purchases and sales loi which delivery is scheduled
in thirty business days or less. Stripped secunlies are. imported at uiaiket value by maturity ot
i'UllTtaMl 111" I'rrf**,*!

I'oiwaid transactions aie iiyreiiiiicnts made in Ihe ovei-(he-counter maiket that speedy
delayed delivery. I'drwaid cunliacls tm U.S Treasuij secimties and ledeial ti^eni.y ilcbl
securities aie ini-luded when the time to deliveiy is mine ttian live business days I ;oiwaid
ctirKracC* lor iiHtrlguge-huckal agency securilics me included when the time to deliveiy is
more than thirty business days.

t. iMitures transactions aie slamlauh/ed agieeuieuls ananged on an exchange. All
lutuics liansaclions are included legaulless oi tune to deliveiy.

4. Options transactions aie puicliases oi sales of put and call opiums, whether ntranged
on an organi/.ed exchange or in the ovei-lhe counter maiket, and include options on
lutuics contiacts on U.S. Treasury and federal agency securities.

Nori'.. "n.a." indicates that data aie not published because of nisufhcienl activity.
Major changes in the icport loim filed by piimaiy dealers induced a break in Ihe dealei

data series as of Hie week ending July 6, l<«4.
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1.43 US. GOVHRNMBNT SECURITIES DEALERS Positions and Financing1

Millions of dollars

Ni'.r OUTRIGHT POSITIONS'

By type of security
1 U.S. Treasury hills

Coupon securities, by maturity
2 Five years or less
3 More than five years . . . .
4 Federal agency
5 Mortgage-backed

Ni'.r F U I U K I - S P O S I T I O N S

By type of deliverable seculity
6 U.S Treasury bills

Coupon securities, by maturity
7 Five years or less
8 More than live years
9 Federal agency

10 Mortgage-backed

Reverse repurchase agreements
11 Overnight and continuing

Securities borrowed
13 Overnight and continuing
14 Term

Securities received a\ pledge
15 Overnight and continuing
16 Term

Repurchase agreements
17 Overnight and continuing
18 Term

Securities loaned
19 Overnight and continuing
20 Term

Securities pledged
21 Overnight and continuing

Collaterulized loans
23 Overnight and continuing
24 Term

Ml-.MO: Matched book6

Securities in
25 Overnight and continuing
26 Term

Securities out
27 Overnight and continuing
28 Term

1995

Jan. Feb. Mar.

1995, week ending

Mar. 1 Mar. 8 Mar. 15 Mar. 22 Mar. 29 Apr. 5 Apr. 12 Apr. 19

Positions'

5,473

- 10,046
32,608
19,998
32,272

-1.900

3.627'
2.315'

0
0

4,561

-11,938
24,446
21.199
32,963

-5,786'

1,425'
- 2,213'

0
0

10,749

5,840
- 28,898

23.373
32,766

-10,230

1,095
396

I)
0

6,252

-3,119
-25,747

24,196
33,705

-3,896'

735'
37'

0
0

14,838

- 6,508
-28,178

24,219
33,978

- 7,317'

525'
1,297'

0
0

14,691

- 6,877
-29,981

25,276
32,513

-9,329'

531'
2,260'

0
0

7.662

- 9,472
- 29,126

23,574
31,658

-11,898

1,111'
6'
0
0

4,875

1,516
- 28,708

20,959
13,001

-12,879

1,581
- 2,068

0
0

16,251

- 1,582
29,071
21,087
31,995

11,569

2,716
892

0
0

9,184

-2,384
- 30,790

22,121
30,873

10,863

1,694
3,361

0
0

5,215

- 6,771
- 29,279

24,792
30,012

9,908

3,259
2,185

0
0

Financing

240,357
347,704

180,806
50,752

3,637
177

441,838
307,485

6,686
1,524

33,191
1 684

14,662
n.a.

230,535
321,920

278,583
258,389

245,656
332,428

178,369
50,906

3,321
52

473,802
279,666

5,911
1,301

28,665
2 278

15,921
n.a.

227,486
304,497

285,050
227,576

228,421
363,635

170,809
55,699

3,374
54

469,337
320,370

3,927
1,216

28,568
1,258

13,998
n.a.

219,569
334,781

282,171
263,970

251,649
312,527

175,644
52,100

3,259
64

500,915
256,497

5,160
659

30,357
3 016

11,486

233,735
286,566

296,216
201,480

221.724
339,654

171.574
54,938

3,284
17

466,453
287,499

4,043
928

28,338
2,892

14,808
n.a.

211,523
316,804

273,465
234,267

236,787
158,199

172,561
56,336

3,257
37

492,039
306,140

4,082
n.a.

28,362'
3,269

13,174
n.a.

233,798
326,727

291,830
250,048

241,780
182,645

172,159
57,913

1,332
72

466,609
346,396

3,952
1,402

28,727
1,391

15,485
n.a

227,955
354,173

291,749
287,650

210,876
386,976

167,121
55,062

3,471
80

445,413
358,430

3,070
1,091

28,827
3,496

12,338
n.a.

204,056
353,860

265,355
299,327

225.613
343.926

167,771
52,406

3,956
88

477,462
292,858

5,267
2,286

27,734
3,121

15,908
n.a

215,786
115,355

297,143
241,270

226,080
159,782

171,489
54,489

3,922
22

465,802
315,578

5,354
2,228

29,511
2,995

18,111
n.a.

216,910
331,177

286,119
261,852

233,383
180,013

167,645
56,333

3,971
44

473.956
141.901

4,750
2,338

30,171
1,060

16,804
n.a.

218,824
350,856

286,605
284,974

1. Data lor positions and financing uie obtained from reports submitted to the Federal
Reserve Bank ot New York by the US. government securities dealers on its published list
of primary dealers. Weekly figures are closc-of-business Wednesday data. Positiuns for
calendar days of the report week are assumed to be constant. Monthly averages are based
on the number of calendar days in the month,

2. Securities positions are reported at market value.
3. Net outright positions include immediate and forward positions. Net immediate

positions include securities purchased or sold (other than mortgage-backed agency securi-
ties) that have been delivered or are scheduled to be delivered in five business days or less
and "when-issued" securities that settle on the issue date of offering. Net immediate
positions for mortgage-backed agency securities include securities purchased or sold that
have been delivered or arc scheduled to be delivered in thirty business days or less.

Forward positions reflect agreements made in the over-the-counter market that specify
delayed delivery. Forward contracts for U.S, Treasury securities and federal agency debt
securities are included when the time to delivery is more than live business days. Forward
contracts for mortgage-backed agency securities are included when the time to delivery is
more than thirty business days.

4. Futures positions relied standardized agicemunts arranged on an exchange. All
futures positions are included regardless of time to delivery.

5. Overnight financing refers to agreements made on one business day that mature on
the next business day; continuing contracts are agreements that remain in effect for more
than one business day hut have no specific maturity and can be terminated without
advance notice by either party; term agreements have a lixed maturity of more than one
business day. Financing data are reported in terms of actual funds paid or received,
including accrued interest.

6. Matched-book data reflect financial intermediation activity in which the borrowing
and lending transactions are matched. Matched-book data are included in the financing
breakdowns given above, The reverse repurchase and repurchase numbers are not always
equal because of the "matching" of securities of different values or different types of
co 11 ate rali/.at ion.

Non*. "n.a." indicates that data are not published because of insullicient activity.
Major changes in the report form filed by primary dealers induced a break in the dealer

data series as uf the week ending July 6, 1994.
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1.44 FKDKRAI, AND HiMiKAU.Y SI'ONSOKHD C'KliLMT AGKNCIHS Debt Outstanding

Millions of dollnis, cncl of pciiotl

Agency

1 ['edcriil mul federally .s]Kins<ire(l it^niclcs

2 l-eileial agencies
1 Delense Dcpaitinenr , . . .
4 Hxpoit Jinpoil Hank" ' . . .
5 iTileral Housing Adiniinsliallon1 . . , , , ,
6 (iovernment National Moitga^e Association m u t i n i e s ol

parlieipalion
7 I'ostal Swviee'' , , . ,
8 Tetinessi/t1 Valley Authority
9 United Stales Railway Association" ,

10 Federally spcmsoied agencies'
11 1'eileial Home Loan Banks . . .
12 l'edeial Home Loan Moilgnf'.e Clnjioialion , , . . .
11 F'edciiil National Mmlgagc Association
14 Fnml Ciedll Hanks" |

I.1) Slutlent Loan Marketing Association''
Id 1'inanLJng CoriHiralioii"1

17 Iaini Credit I'luandal Assistance Coipnialioii1'
18 Resolution l'lnidiny Coipoiation "'..

MhMO
1 9 1 i d c r a l l i n a m i i i K H u n k d r i l l " . . . . . .

Lending to Irilt'ttil tuul fetlt'ialh' *l><»i*oi<'tl d^nnit'\
20 Hxport-linpuil Hank1 .
21 I'ostal Seivice'1

22 Student Loan Maiketinj; Association
21 Tennessee Valley Antlioiity
24 United States Railway Association'1 , . . .

Other lemlingH

25 I'auneis Home Adtninlstiatum
26 Rural I'lectnhcalion Adinhnstiation
27 Otliei

199(1

4.W,(Mt

42,1 59
7

1 1,176
.191

M a.
6,')4K

2 iAK
II.II.

192,509
1 17,895

10,941
123,40.1
51,590
14,194
a, no
1,261

2.1,055

I7!>,OS_1

11,17(1
6,698
4,8 TO

14,055
[i a

52..124
18,890
70,896

I'J9I

442,772

41,0.15
7

9,809
197

n.a.
8,421

22,401
n.a

41)1,7.17
107,54-1
30,262

1 i.1,917
52 199
.18,119

8 170
1,261

29,996

I85,57d

9,801
8,201
4,820

10,725
n.a.

48,514
18,562
84,911

1992

4K3,97(I

41,829
7

7,208
174

n a
Ill.ddO
2.1,580
n.a.

442,141
114,711
29,611

Kid.lOO
51,910
.19,650

8,170
1,261

29,996

I54,9<)4

7,202
10,440
4,790
6,975
n a

42,979
18,172
64,4.16

199.1

57(1,711

45,191
d

5,115
255

n.a.
9,712

29,1(85
n a

525,518
141,577
49,991

201,112
51,121
.19,784

8,170
1,761

29,996

!2K,iH7

5,109
9,712
4.VA0
6,125
M.a.

18,619
17,578
45,864

(let

6'«,792

19,01/
6

1.912
114

n a
7.771

27.212
n .1.

659.755
185.894
88 680

242.575
5 1,609
49,1 12

8,17(1
1,261

29,996

106,9.15

i.926
7,771

it a.
1,200

II u

11 869
1/ 122
40,845

1994

Niiv

715,7X2

19,662

r,
1,912

117

n.a.
8,07.1

27,514
n.a.

676,120
191,920
90,709

247,74.1
54,800
49,066

8,170
1,261

29,996

1(15,662

.1,926
8,071
n.a
.1,200
n.a

1.1,719
17,165
19,179

Dec

74i,W2

19,186
6

1,45.5
116

n.a.
8,071

27,536
n a

702,806
208,881

9.1,279
257,210

51,175
50,315

8,170
1,261

29,996

KU.K17

1,449
8,071
n .1
1,200

n.a.

(3,719
17,192
17,984

1995

Jan.

740,521

19,196
6

1,455
59

n.a.
8,(171

27,601
n.a

701,125
210,905

95,0«)
250,467

55,558
49,425

8,170
1,261

29,996

101,(57

1 449
8,071
n.a.
1,200

M a.

11,669
17,109
15,457

Fell.

749,285

19.054
6

1,455
60

n.a.
7,87 1

?7,(>60
M.a.

710,211
208,841
101,417
255,719

51,846
50,506

8,170
1,261

29,996

1 (Ml,188

1,449
7,873
n.a.
1,200

n a

11,574
17,160
14,9.12

1, Consists of moitgiigcs assumed by Hie Defense Dcpiirtincni hi-twecn I'W ami \l)M
uiulcr litniily housm;; and homeowners assistance progiains.

2. Includes piiiticipiiliou eeitiliuiies icclassitied as ili'hl bi/ĵ ininny Oct. 1, 19-7(>.
I. On-hiiLlKut since Sc|il. U), 1476

4. Consists of ilelieiitiitfs issued in pnyntcirt al I't-dcuti fl<u(sitty Atlmimstmtioii
mstiiaiicc eldinis. Once issued, lliese socuiilies may be sold privately on the secmitics
niiiiket.

5. Ccitificates ol paitictpution issued beioie liscal yeai I'Jo'J hy tlie (ioveinincnl
National Moitgajjc Assoeialion netiny <is tiuslee toi the [''aimeis Home1 Administration,
the Depailment of Uenlth, Ktluumon, and WcHme, U\c Deiiatl^K'nl tit Housing unit Uilum
nevelopment, Hie Small Musmess AdiiuniMniiion, mut the Veteuns' Administiiilion.

6. Ott-hudj-eE.
7. Includes outstanding noncontin^L-ni liabilities: noles, bonds, anil debcntuies. In-

cludes Fedeial Ayncultur.il Moitgage C(n[Kna(iuri, (hciclnn' dclmls tin not sum U> (odd
Some data are estimated.

S. Kxcludex hoi rowing by the harm Ciedil l-iniiuci.il Assistance Coiporalion, which is
shown on line 17,

l). Hetoic late l'JH2, tlie association obtiiiued hiiiinciii^ lhioiij;li the l:cdeml I'lnancing
Hank (I'I'H). fioirowing excludes th.U ohtaincd horn tin' H-H, which is shown on line 22

10. TlieFii
Savings ami I.t

11. Thelai
piovidc assisla

32. The Re
Relonn, kecov

uicing Corpoialion, established in August t()H7 to recapiiah/e the Federal
pan Insuiance Coipoiation, undeitook its first bonowmg in October 1987
in Credit 1''manual Assistance Coipoialion, established in Januaiy 1*MH to
IIL-O In the Funn Cicdit Syslem, undeilook its liist boiTowiny in July 1()KK
solution f;undjJi>; Coipoialion, established by the Financial Institutions
eiy, ami l^itoicenieiil Act of |l)K(), imdortook its first borrowing in Octoboi

agency assets, hereas the Rural
agency assets and guaianlced loans
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1.45 NEW SECURITY ISSUES Tax-Exempt State and Local Governments

Millions of dollars

Type of issue ur issuer,
or use

1 All issues, new and refunding1

By type of issue
2 General obligation

By type of issuer
4 Stale
5 Speeial district or statutory authority'
6 Municipality, county, or township

7 Issues for new capital

By use of proceeds
8 Education
9 Transportation

10 Utilities and conservation . . .
11 Social welfare

13 Other purposes

1992

226,818

78611
136,580

24,874
138,327
63 617

101,865

18,852
14,357
12,164
16,744
6,188

33,561)

1993

279,945

90,599
189,346

27,999
178,714
73,232

91,434

16,831
9,167

12.014
13.837
6,862

32.72.3

1994'

153,950

54,404
99,546

19,186
88,562
38,868

105,972

21,267
10,836
10,1 "2
20,289
8,161

35,227

1994'

Sept.

7,903

2,334
5,569

1,010
5,155
1,738

6,195

833
335
454

1,919
428

2,226

Get

11,053

3,202
7,851

1,(104
7,198
2,851

9,108

1,632
1,38(1

979
2,060

450
2,607

Nov.

11,856

5,781
6,075

1,530
6,228
4,098

9,629

1,780
623
974

1,416
'J81

3,855

Dec.

9,541

2,272
7,269

151
7,352
2,038

8,444

1,701
307

1,292
2,208
1,046
1,890

1995

Jan.

7,717

3 770
3,947

738'
4.835'
1 144'

5,737r

1,411
625
538

1,182
384

1,597'

I'cb.

7,366

3,714'
3,652'

1,032
4,889'
1.445'

5,670

1,464
671
249
869
215

2,202

Mar.

11,844

5,459'
6,385'

2,315
6,572'
2,957'

10,538

1,666
454
633

2,556
1,011
4,218

Apr.

8,506

3.545
4,961

994
5,815
1,697

6,510

1,826
615
345

1,547
482

1,695

1. Par amounts of long-term issues based on date ni sale,
2. Includes school districts.

SouRChs Securities Data Company beginning January
Dealer's Digest before then.

l l »3; Investment

1.46 NEW SECURITY ISSUES U.S. Corporations

Millions of dollars

Type of issue, ottering,
or issuer

1 All issues1

2 Bonds2

Hy type of offering
3 Public, domestic
4 Private placement, domestic3

5 Sold abroad

Hy industry uroup
6 Manufacturing
7 Commercial and miscellaneous
8 Transportation
y Public utility

11 Real estate and financial

12 Stocks2

Hy type of offering

14 Common
15 Private placement1

By mdustty ffroup
16 Manufacturing
17 Commercial and miscellaneous
18 Transportation

20 Communication

1992

559,827

471,502

378.058
65,853
27.591

82,058
43,111

9,979
48,055
15,394

272,904

88,325

21,339
57,118
9,867

22,723
20,231
2,595
6,532
2.366

31,879

1993

754,969

641,498

486,879
116,240
38,379

88,002
60,293
10,756
56,272
31,950

394,226

113,472

IK.K97
82,657
11,917

22,271
25,761
2.237
7.050
3,43'J

52,021

1994

n. a

ii.a

365,050
n. a

56,238

31,981
27,900
4,573

11,713
11,986

333,135

n.a

12.504
47,884'

1

I

1994

Aug.

37,870'

34,495

30,088
n.a

4.406

2,596
3 570

315
575
345

27,094

3,375

710
2,665
n.a.

569
838
50

180
0

1,734

Sept.

29,407'

25,983

22,736
11.a.

3,248

2.167
2.112

229
707
526

20,242

3,444'

555
2,888'
n.a.

908'
821
154
78

0
1,481'

Oct.

34,481

30,909

25,192
n.a.
5,718

2,498
2,204

227
695
279

25,007

3,572

713
2,859
n.a.

745
1,105

79
4
0

1,639

Nov.

38,811

33,286

27.278
n.a.

6,008

2,491
1,578

239
744
333

27,902

4,972'

279
4,693'
n.a.

1.963
1,789'

76
333

20'
791'

Dec.

23,261'

20,493

17,809
n.a.

2,684

1,508
2,469

269
273
419

15,556

2,774'

178
2,595'
n.a.

1,203
857'

0
165
21

527'

1995'

Jan.

37,016

34,037

24.078
n.a.
9,959

1,497
2,334

0
734
813

28,659

2,904

430
2,474

1,086
392

19
134
496
776

l'er>.

41,527

36,698

28,750
n.a.
7,948

4,305
3,038

199
215

1,122
27,818

4,841

296
4.544
n.a.

1,583
1,421

15
258

0
1,564

Mar.

39,379

36,495

32,278
n.a.
4,216

2,171
1,941

403
839
399

30,742

2,884

205
2,679
n.a.

1.009
888
60

137
23

768

1. figures represent gross proceeds of issues maturing in more than one year, they are
the principal amount or number of units calculated by multiplying by (he offering priee.
Figures exclude secondary offerings, employee stock plans, investment companies other
than closed-end, intracorporatc transactions, equities sold abroad, anil Yankee bonds.
Stock data include ownership securities issued by limited partnerships.

2. Monthly data cover only public offerings.
.1. Monthly data are iml available.
SOUKCKS. Beginning July 1993, Securities Data Company and the Boaid of Governors

of the Federal Reserve System.
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1.47 OPKN-KND INVKSTMI'NT COMPANIES Net Sales and Assets'

Millions of dollars

item

I Salf.s of own shuiW

2 Redemptions ol own sli.ucs
3 Nut sales1

4 Assets . . .

5 (asl ,s

6 Other . . .

1 99)

851,885

567,881
784,004

1,5111,209

100,209
1,409,818

1994

841,286

699,821
141,46.!

1,5511,490

121,2%
1,429,195

1994

Aug.

64,8.13

51,242
1,592

1,604,961

120.115
1,484,646

Sept.

62,26.1

51,181
8,880

1,588,277

121,575
I , 4MI ,7 ( I2

Ocl

59,285

51,741
5,541

1,601,363

I26,76(i
1,474,597

Nnv

56,849

55,757
1,092

1,549,186

125,841
1.421,144

I>LV,

7.1,181

711,747
2,436

1,550,490

1'.' 1,296
1,429,195

199 5

Jail

75,099

61,7 17
I1,:I62

1,56.1,187

124,151
1,4 18,«id

IW).'

59,121

50,7.18
8,181

1,619,705

I2(i,.«)7
1,491,199

Mai.

69,898

60,970
8,928

1,657,17(1

121,424
1,5.15,946

\, Data on sales and redemptions exclude money maiket
limited-maturity municipal hoiui hinds. Data on asset posit
market imitutil lunds anil limited-maturity nuiiucipal bond tiiud:

2. Includes reinvestment ol net income dividends Kxcludi
gains distributions and sliaie issue ot conveisious tioni one In
group.

3. lixcludes sales and ledeinptions resulting liom tianstei;
money market ituilual lunds within the same fund family

.mitiiiil hinds but include
is exclude both money

teinveslment ot capital
I to anolhei in (lie same

4. Miukcl Vitluc at tiitl v>\ (Wiiud, less e
5 Includes all IJ.S Treasury secuiilics and othci sh
SOUUCh. Inveslnient ('oinpiiny Institute I

comprises substantially all open- end investment coni[
and lixchange C'onnnissuni Data icllect undeiwu
Ilieii initial olteiing ot seeiiiilies

icpoilsof niembeisliip, which
anies registeicd with the Securities

,il newly lormeil eouipiinies altei

I.4K COKPORATIi PROFITS AND TIIH1R DLSTRIIUJTION

Billions of dot tars; cjiiai tcily data at seasonally adjusted annttiil uites

Accuuiil

1 i'mlils with inveiiKiiy viilunticin JIIKI
Ciipilal consLiinptinii iiiljiistiii^nl . . . .

2 Priilits h(!t\ne (axes
;i rnilits-tax liahility
4 I'nillls iillcr taxes . .
5 Dividends'
6 Uiulisliibulcd priilits

7 Inventory valuation
8 Capital consumption adjustment

1992

405.1
195.9
119.7
2S6.2
171.1
85.1

6 4
15.7

199J

485.8
462.4
171.2
2H').2
191.7
97.5

6.2
29.5

542..V
524.5
202.5
.122.0
205.2
l ld .9

I'J.5
17.7

1991

02

471.1
456.6
171.8
284.8
190.7
94.1

10.0
26.5

Q1

491.5
458.7
169.9
2KK.'J
1912
95.6

1 0
11.7

04

5 11.9
501.7
191.5
110.2
194.6
1 I5.d

6.5
1S.K

19lM

Q l

5OK.2
48.1.5
184.1
29') 4
196.1
101.0

12.1
17.0

02

546.4
521.1
201.7
U l 4

202.5
118.9

14.1
17 4

0-1

556.0
5 18. i
208 6
V2'> 5
207.9
121.6

19 6
17.5

04

560.1
551.5
215.6
137.9

211.9
124.0

12.1
:18.K

1995

01

u.a

n.a.

217.1
n.ii.

16.5
18.1

SoiJKCh. U.S. Department ot ('nmmuiie, Swvcv of Cuncm tiusim-ss.

i.50 NONhARM HVSINUSS UXPHNDl'lVRUS Now PJant and Equipment

Billions of dollars; quarterly data at seasonally adjusted annual rates

Indusliy

1 Totul nonfarni hiiKlncss

Mmiujiwtimttx
2 Duialilc goods iiuluslries
1 Nondurable goods industries

NtiiiitutiutftictitnHK
4 Mining

Transporlalion
5 Railroad

7 Oilier
1'ubJic utilities

8 Hlectne
9 (ias and oilier

10 Commercial and oilier'1

1992

546.61)

71 12
100.69

8H8

6 6/
B.91
7 04

48 22
71.99

268.84

199.1

5H6.73

K1.45
98.02

10 08

6 14
(..42
9.2?

52.55
21.41

299.44

I9941

638.17

92.78
99.77

11.24

6.72
3.95

10.51

52.25
24 20

116.91

01

563.48

7K. 19
95 80

8.98

6 16
7.2<i
8.96

49 98
2.1.79

284.15

199.1

02

578.95

K0.11
97.22

9 10

5.94
6.d 1
8.9?

50.61
21.81

296.15

0 1

594.56

82.74
99.74

11.09

5.89
6,70
8.74

52.96
22.98

101.74

04

604.51

81.64
98.51

10.92

6.55
5,0(i

1(1.21

55.60
21.27

110 71

01

619.34

86 01
99.02

II 41

7/16
4.21

1077

48.68
24,51

127.20

1994

0 2

637.08

91.71
102.28

10 70

5.16
4.5.1
9.70

.5.1.55
72.96

116 28

0 1 '

651.92

98 97
98.19

11.57

6 65
1.86

10.2?

54 15
24 15

141.76

04'

645.11

94.44
99.19

11.27

7.40
.1 Id

11.42

52.60
24.97

140.48

1. Figures are amounts anticipated by business,
2. "Other1 consists ot umsliuclion, wholesale and retail Hade, In

jiersoiial and business seivices, and coinnuinicalioii.

SoiJRCh. U.S. Derailment ol Com
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1.51 DOMESTIC EINANCE COMPANIES Assets and Liabilities1

Billions of dollars, end of period; not seasonally adjusted

Account

As SMS

1 Accounts receivable, gross2

2 Consumer
3 Business
4 Real estate

5 1,1-SS. Reserves for unearned income
6 Reserves for losses

7 Accounts receivable, net
8 All other

9 Total assets

LIAHIIIIII-.S AND (.'AI'IIAI,

10 Bank loans

Debt
12 Other shorMerm
13 Long-term
14 Owed to parent
15 Not elsewhere classified
16 All olher liabilities
17 Capital, surplus, and undivided prolits

18 Total liabilities and capital

1992

491.8
1183
301.3
72 2

53.2
16.2

422 4
142.5

564.9

37.6
156 4

ii.il.
il.il.
39.5

196.3
68.0
67.1

564.9

1993

482.8
116.5
294.6

71.7

50.7
11.2

420.9
170.9

591.8

25.3
159 2

n.ii.
n.ii.
42.7

206.1)
87.1
71.4

591,8

1994'

551.0
134.8
337.6

78.5

51.6
11 6

487.7
180.8

668.5

21.2
184 6

n.a.
n.ii.
50 8

237.2
99.1
75.5

668.5

1993

02

473.7
110.6
291.8
71.4

49.7
10 8

413.2
151.5

564.7

29.4
144 5

n.a.

45.(1
199.9
77.8
68.1

564.7

Q3

474.0
111.0
291 9
71.1

49.5
11.2

413.3
163.9

577.3

25.8
149 9

n.ii.
n ii.
44.6

204.2
83.8
68.9

577.3

Q4

482.8
116.5
294.6

71.7

50.7
11.2

420.9
170.9

591.8

25.3
159 2

n a
n a.
42.7

206.0
87.1
71.4

591.8

l')94

Ql

494.5
120.1
302.3
72.1

51.2
11.6

431.7
171.2

602.9

24.2
165 9

n.a.

41.1
211.7
90.5
69.5

602.9

(J2

511.3
124.3
313.2
73.8

51.9
12.1

447.3
174.6

621.9

23.3
171 2

n.a.
n.a.
44.7

219.6
89.9
73,2

621.!)

Qi

524.1
130.3
317.2
76.6

51.1
12.1

460.9
177.2

638.1

21.6
171 0

n.a.
n.a.
50.0

228.2
95.0
72.3

63H.I

Q4'

551.0
134.8
337.6
78.5

51.6
11.6

487.7
180.8

668.5

21.2
184 6

50,8
237.2
99.1
75.5

668.5

I. Includes finance company subsidiaries of bank holding companies but not of
retailers and banks. Data aie amounts carried on the balance sheets of finance companies,
securitized pools are not shown, as they are not on the books.

2. Hefnre deduction tor unearned income and losses.

1.52 DOMHSTIC FINANCE COMPANIES Consumer, Real Estate, and Business Credit1

Millions of dollars, amounts outstanding, end of period

'type of credit

1 Total

2 Consumer.
3 Real estate
4 Business

5 Total

6 Consumer
7 Motor vehicles
8 Oilier consumer1

9 Securiti/.cd motor vehicles4

10 Securiti/^d other consumer4'
11 Real estate2

12 Business
13 Motor vehicles
14 Retail5

15 Wholesale11

16 Leasing
17 Rquipmcnl
18 Retail
19 Wholesale"
20 Leasing
21 Olher business7

22 Securili/ed business assets'1

23 Retail
24 Wholesale
25 Leasing

1992 1993 1994

1994

Oct. Nov. Dec.

1995

,„„ I'ch. Mar.

Seasonally adjusted

540,679

157,857
72,496

310,325

546,1120

160,802
71,991

313,226

610,710

174,059
78,774

357,877

596,397

173,178
76,971

346,248

602,463

174,324
77,991

350,148

610,710

174.059
78,774

357,877

619,785r

176,358'
79,097

364,329'

624,526r

174,779'
80,539

369,208

629,386

175,739
80,033

373,614

Nut seasonally adjusted

544,691

159,558
57,259
61,020
29,734
11,545
72,24.3

312,890
89,011
20,541
29,890
38,580

151,424
33,521
8,680

109,223
60,856
11,599
1,120
5,756
4,723

550,387

162,7711
56,057
60,396
36,024
10,293
71,727

315,890
95,173
18,091
31,148
45,934

145,452
35,513

8,001
101,938
53,997
21,268

2,483
10,584
8,201

615,758

176,316
61,609
7.3,221
31,861
9,625

78,479
360,963
118,197
21,514
35,037
61,646

157,953
39,680
9,678

108,595
61,495
23,318

3,065
14,499
5,754

596,054

172,813
60,750
70,812
31,592
9,659

77,235
346,006
110,089
21,645
29,302
59,142

152,675
38,584
9,134

104,957
59,314
23,928
2,956

15,173
5,799

603,305

174,118
61,372
71,502
31.494
9.750

77.907
351,280
113,222
22,113
30,614
60,495

154,312
38,912
9,484

105,916
59,893
23,853
2.853

15,311
5,689

615,750

176,316
61,609
7.3,221
31,861
9,625

78,479
360,963
118,197
21,514
35,037
61,646

157,953
39.680
9,678

108.595
61,495
23,318
3,065

14,499
5,754

619,171'

177,353'
62,321
75,147'
30,261
9,624

79,592
362,226'
118,979
21,809
34,49.3
62,677

158,820'
40,387

9,372
109,061'
61,304
23,123

2,901
14,621
5,601

624,161'

175,623'
61,067
73,691'
31,303
9,562

80,754
367,784
121,818
21,577
36.759
63,482

159,333
40,329
9,462

109,542
63,339
23,294
2,764

15,144
5,386

630,356

176,628
61,256
74,534
32,155
8,683

79,425
374,303
126,345
21,652
38,868
65,825

161,306
42,024

8,913
110,369
62,420
24,232

2,612
16,435
5,185

1. Includes linance company subsidiaries of bank holding companies but not ol
retailers and hanks. Data are before deductions for unearned income and losses. Data in
this table also appear in the Hoard's CJ.20 (422) monthly statistical release. For ordering
address, see inside front cover.

2. Includes all loans secured by hens on any type of leal estate, lor example, first and
junior mortgages and home equity loans

3. Includes personal cash loans, mobile home loans, and loans to purchase other types
of consumer goods such as appliances, apparel, general merchandise, and recreation
vehicles.

4. Outstanding balances of pools upon which -securities have been issued; these
balances are no longer cai ried on (he balance sheets of the loan originator.

5. Passenger car fleets and commercial land vehicles lor which licenses are required.
6. Credit arising from transactions between manufacturers and dealers, that is, floor

plan financing-
7. Includes loans on commercial accounts receivable, factored commercial accounts,

and receivable dealer capital; small loans used piimarily for business or farm purposes;
and wholesale and lease paper for mobile homes, campers, and Iravel trailers.
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1.53 MORTGAGli MARKHTS Mortgages on New Homes

Millions of dollars except as noted

Item

PRIMARY MAUKKIS

7mm1

1 Purchase price (thousands ot dollais)
2 Amount of loan (thousands (if dollats)
3 Loan-to price ratio (jieiccnt)
4 Maliitily (years)
5 Fees and charges (percent of loan iiiiiount)

Yield (pen cut per year)
6 Contract iatc'
7 F.Iiective rate1'1

8 f'ontiact iate (HUD scries)

Sl'X'ONDAIlV MAUKT IS

Yield (percent pet yeai)
(J I'HA mortgages (Section 203)''

10 CINMA securities6

Ft.nhRAI, NA'ilONAl. MoirtfiAtil- ASSOCIATION

Mottgtifie holding (end of period)
11 Total
12 F'HA/VA insured
13 Conventional

Mojtgtige transactions {during period)
14 Purchases

Mnttudf-e commitments (dminn pt'nod)
\5 Issued7

In To sell*

FI;OI<RAI IIOMI- LOAN MoimiAdi' C'mmiitAiioN

Mottxuge holdings (end o\ peiiodf
17 Total
IK FHA/VA insured
l'J Conveiuioiiiil

20 I'uicliases
21 Sales

MortKUHe commitmt'llts {iltmny pt'iiad)
22 Contracted

1992 199) 1994

158.1
118.1
76.6
25.6
1.60

7.98
8.25
8.43

8.46
7.71

158,119
22,503

135,526

75,905

74,970
10,493

33,665
352

33,313

191,125
179,208

261,637

1(>3 1
123.0
78.0
26.1
1 30

7.03
7.24
7.37

7.46
6.6.5

190,861
23,857

167,004

92,037

92.537
5,097

55,012
321

54,6'J 1

229,242
208,723

274..W

170.4
130.8
78.8
27.5
1.29

7.26
7.47
8.58

H.68
7.96

222,057
28,377

194,499

62,38')

54,038
1,820

72,693
276

72,416

124,697
117,110

1.16,067

Oct.

mils aiul yi

173.4
131.9
78.3
27.6
1 22

7 55
7.76
9.19

9.23
8.67

Ac

218,479
26,226

192,253

5,003

3,421
48

69 340
284

69,057

8,351
8.13')

7,288

1994

Nov.

:lds in prim

178.2
136.2
78.0
27.9
1.30

7.59
7.81
9.34

9.53
8.86

livily m sec

220,377
27,118

193,259

3,549

2,696
20

70,757
279

70,477

3,022
2,865

3,454

Dec. Jan.

ry and secondary inarkL

184.9
116.2
76.9
28.0
1 38

7.61
7.83
9.32

9.54
8.7(>

176.5
134.2
78.0
28.0
1.31

7 96
8 18
9.11

9.10
H.69

md.uy maiki-ts

222,057
28,377

194,499

3,399

2,910
55

72,693
276

72,416

4,890
3,769

2,412

222,774
28,368

195,170

2,154

1,720
57

73,553
272

73,281

3,254
2,862

6,541

1995

I;ch. Mm.

ts

175.6
135.6
79.3
28.3
I..12

8.07
8.?8
8.79

9.05
8.38

173.3
132.6
78.2
28.6
1.18

8.02
8.21
8.60

8.60
8.08

221,137
28,420

195,439

1,802

1,683
82

75,184
270

74,914

5,537
4,806

7,741

223,956
28,672

195,998

2,390

3,372
64

77,313
266

77,047

4,609
3,546

12,704

Apr.

174.7
134.6
79 2
28.1
I .M

7.96
H.15
8 44

8.56
7.96

226,197
28,664

I9H.16I

3,709

3,277
22

79 147
262

78,885

4,530
3,805

13,437

1. Weighted averages based on sample suivcys of mortgages originated by major
institutional lender groups for purchase of newly built homes; compiled by (he federal
Housing Finance Board in coopeiation with the Fedeial Deposit Insuiance Corporation.

2. Includes all fees, commissions, discounts, and "points" paid (by the hoi rower or
the seller) to obtain a loan.

3. Average effective inieiest rate on loans closed tor purchase of newly built homes,
assuming prepayment at the end often years.

4. Average contract rate on new commitments for conventional lirst moitgages; fiom
U.S. Department of Housing and Urban Development (HUD). Hascd on transactions on
the lirst day of the subsequent month.

5. Average gross yield on thirty-yeai, minimum-downpayment fust moitgages
insuied by the Federal Housing Administration (FHA) tor immediate delivery in the
piivatc secondary market. Hased on tiansactions on lust day ot subsequent month.

6. Average net yields tu investors on fully modified pass-thiough sccniities backed by
moitgages and gnaianleed by the (iovernment National Moitgage Association (GNMA),
assuming prepayment in twelve years on pools ol thirty-year mortgages insured by the
Federal Housing Administration or guaranteed by the Department of Veterans Allans.

7. Does not include standby commitments issued, but includes standby commitments
converted

8. includes participation loans as well as1 whole loans
9. Includes conventional and government-underwritten loans. The F'edeial Home Loan

Mortgage Corporation's mortgage commitments and mortgage transactions include activ-
ity uiulci mortgage securities swap programs, whereas the conespoiuliug data for F'NMA
exclude swap activity.
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1.54 MORTGAGE DEBT OUTSTANDING1

Millions of dollars, end of period

Typi1 tit holder and property

I All holders

Hy type of property

i Multitamily residences
4 Commercial
5 Farm

By type of holder
6 Major financial institutions
1 Commercial banks
K One- to four-family
9 Multifamily

10 Commercial
11 Farm .
12 Savings institutions
11 One- to four-family
14 Multifamily
15 Commercial
16 Farm
17 Life insurance companies .
18 One- to four-family
IS Mulhfamily
20 Commercial
21 Farm

22 Federal and related agencies
23 Government National Mortgage Association
24 One- to tour-family
25 Multifamily
26 Farmers Home Administration4

27 One- to tbur-tamily .
28 Mullifiimily
29 Commercial
3(1 Farm
31 Federal Housing and Veterans' Administrations
32 One- to four-family
33 Mullifamily
34 Resolution Trust Corporation
35 One- to tour-family
36 Multifamily
37 Commercial
38 Farm
39 Federal National Mortgage Association
40 One- to four-family
41 Mullifamily
42 Federal Land Banks
43 One- to four-family . . . .
44 Farm
45 Federal Home Loan Mortgage Corporation
46 One- to four-family
47 Multifamily

48 Mortgage pools or trusts
49 Government National Mortgage Association
50 One- to four-family
51 Multifamily .
52 Federal Hume Loan Mortgage Corporation
53 One- to four-family
54 Multifamily
55 Federal National Mortgage Association
56 One- to four-family
57 Mullifiimily .
58 Farmers Home Administration'1

59 One- to four-family
60 Mullifamily
61 Commercial
62 Farm
63 Private mortgage conduits
64 One- to four-family
65 Multitamily
66 Commercial
67 I'ann

68 Individuals and others6

69 One- to four-family
70 Multifamily
71 Commercial
72 Farm

1991

3,926,154

2,781,327
306,551
759,154

79,122

1,846,726
876,100
483,623

36,935
337,095

18,447
705,367
538,358

79,881
86,741

388
265,258

11,547
29,562

214.105
10,044

266,146
19
19
0

41,713
18,496
10,141
4,905
8,171

10,733
4,036
6,697

45,822
14,535
15.018
16,269

0
112,283
100,387

11,896
28,767

1,693
27,074
26,809
24,125

2,684

1,250,666
425,295
415,767

9,528
359,163
351,906

7,257
371,984
362,667

9,317
47
11
0

19
17

94,177
84,000

3,698
6,479

(I

562,616
370.157

83.937
93,541
14,981

1992

4,056,233

2 963 391
295,417
716,687

80,738

1,769,187
K94.513
507,780

38,024
328,826

19,882
627,972
489,622

69,791
68,235

324
246,702

11,441
27,770

198,269
9,222

286,263
30
30

0
41,695
16,912
10,575
5,158
9,050

12,581
5,153
7,428

32,045
12,960
9,621
9,464

0
137,584
124,016

13,568
28,664

1,687
26,977
33,665
31,032

2.633

1,425,546
419,516
410,675

8,841
407,514
401,525

5,989
444,979
435,979

9,tHK)
38

8
0

17
13

153,499
132,000

6,305
15,194

I)

575,237
382,572

85,871
91,524
15,270

1993

4,215,480

3 147 255
290,489
696,542

81,194

1,767.835
940,444
556,538

38,635
324,409

20,862
598,330
469,959

67,362
60,704

305
229,061

9,458
25,814

184,305
9,484

317,486
22
15
7

41,386
15,303
10,940
5 406
9,739

12,215
5,364
6,851

17,284
7,203
5,327
4,754

0
166,642
151,310

15,332
28,460

1.675
26.785
51,476
48 929

2,547

1,550,818
414,066
404,864

9,202
443,029
438,494

4,535
495,525
486 804

8,721
28
5
0

13
10

198,171
164,000

8,701
25,469

0

579,341
387,334

86,516
91,482
14,009

1993

04

4,21S,48O

3,147,255
290,489
696.542

81.194

1,767,835
940,444
556,538

38,635
324,409

20,862
598,330
469,959

67.362
60,704

305
229,061

9,458
25.R14

184,305
9,484

317,486
22
15
7

41,386
15,303
10,940
5,406
9,739

12,215
5 364
f.,851

17,284
7,203
5,327
4,754

0
166.642
151,310

15,332
28,460

1,675
26,785
51,476
48,929

2,547

1,550,818
414,066
404,864

9,202
443,029
438,494

4,535
495,525
486,804

8,721
28

5
0

13
10

198,171
164,000

8,701
25,469

0

579,341
387,334

86,516
91,482
14,1X19

1994

01

4,242,350

3 181 125
289,236
690,718

81,272

1,746,474
937,944
553,894

38,690
324,106

21,254
584,531
458,057

66,924
59,253

297
223,999

9,245
25,232

180,152
9,3711

323,464
211

13
7

41,209
14,870
11,037
5,399
9,903

11,344
4,738
6,606

14,241
6,308
4,208
3,726

0
172,343
156,576

15,767
28,181

1,658
26,523
56,127
53,571

2,556

1,604,449
423,446
414,194

9,251
459,949
455,779

4,170
507,376
498,489

8,887
26

5
0

12
9

213,653
177,000

9,202
27,451

(1

567,963
376,728

86,700
90,621
13,915

Q2

4,3IH),086

3 234 663
290,807
692,764

81,853

1,763,296
956,840
569,512

38,609
326,8(H1

21,918
585,671
462,219

66,281
56,872

299
220,785

9,107
24,855

177,463
9,360

327,690
12
12
0

41,370
14,459
11,147
5,526

10,239
11,169
4,826
6,343

13,908
6,045
4,230
3,633

0
175,377
159,437

15,940
28,475

1,675
26,800
57,379
54,799

2,580

1,643,627
435,709
426,363

9,346
470,183
466,361

3,822
514,855
505,730

9,125
22
4
0

10
8

222,858
179,500

11,514
31,844

0

565,473
374,612

87,014
90,617
13,229

03

4,361,119

1 291 915
292,180
694,736

82,288

1,786,171
9H 1,365
592,021

38,004
328,931

22,408
587,538
466,697

65,530
55,019

291
217,269

8,956
24,442

174,514
9,357

334,359
12
12
0

41,587
14,084
11,243
5 608

10,652
10,533
4,321
6,212

15,403
6 998
4,569
3,836

0
177,200
161,255

15,945
28,538

1,679
26,859
61,087
58,432

2,655

1,668,496
444,976
435,511

9,465
469,062
465,614

3,448
523,512
514 375

9,137
20
4
0
9
7

230,926
182,300

13,891
34,735

0

572,092
379 656

87,638
92,084
12,714

04

4,409,390

3 339 190
292,151
695,548

82,500

1,813,751
1,004,237

609,521
39,289

332,859
22,567

596,035
477,144

64,557
54,048

286
213,479

8,794
24,002

171,368
9,315

335,228
6
6
0

41,781
13,826
11,319
5,670

10,966
10,964
4,753
6,211

10,428
5,200
2,859
2,369

0
178,059
162,160

15,899
28,565

1.681
26,885
65,424
62,594

2,830

1,683,946
450,934
441,198

9,736
467,071
463,945

3,126
530,343
520,763

9,580
19
3
0
9
7

235,579
183,600

14,850
37,129

0

576,465
384,001

87,893
92,096
12,474

1. Mullifamily debt refers to loans on structures of live or more units.
2. Includes loans held by nondeposit trust companies but not loans held by bank trust

departments.
3. Includes savings banks and savings and loan associations.
4. FmHA-guaranteed securities sold to the Federal Financing Hank were reallocated

from F'mHA mortgage pools io FniHA mortgage holdings in 1986:04 because of
accounting changes by the Farmers Home Administration.

5. Outstanding principal balances of mortgage-backed securities insured or guaranteed
by llic agency indicated.

6. Other holders include mortgage companies, real estate investment trusts, state and
local credit agencies, state and local retirement funds, noninsured pension funds, credit
unions, and finance companies.

SoUKChS. Based on data from various institutional and government sources. Separation
of nonfarm mortgage debt by type of property, if not reported directly, and interpolations
and extrapolations, when required for some quarters, are estimated in part by the F'ederat
Reserve. Line 64 from Inside Mortgage Securities.



Consumer Installment Credit A39

1.55 CONSUMER INSTALLMENT ('RKllIT'

Millions of dollais, amounls milstaiufin^, end ofpt'i

1 Tolnl

2 Automobile
2- Revolving
4 Oilier

5 Total

Ill major Iwltln
6 Conmieieial hanks
7 I'lnance companies .
H Credit unions
9 Savings iMstitulums .

1(1 Noiitinancial business
11 I'ools ot seeuiiti/ed assets'

llv inajol t\pt' of i >edus

12 Automobile
13 Commeicial banks
14 l'iniince companies .
IS Pools of secuiiti/ed asscls'

In Revolving
17 Commercial banks . ,
18 Nonliminc-ial business
19 J'onh of secuiiti/cil assels'

2(1 Other
21 Conimeicial hanks
22 Finance companies . .
2 . 1 N o n h i i i i n c i a l b u s i n e s s . . .

731,098

257,6/K
257,104
.' 1 (>, 1 17

747,69(1

1.10,088
1 IH.2M
') 1,6')4
17,040

4'), 1 «4
l ? l , . l %

25K.226
109,621
5/,259
1 1,K88

.'7I.16K
1 12,966
4 1,974
74,911

218,006
8/,499
61,020

5,210

794..MM)

2K2.0.16
2K7.K75
224,189

812,782

168,540
11(1,45.1
101,614
17,KM
57,6.17

1 10,654

282,K25
121,)S8
56,057
l'),4«)0

101,444
14'),527
S2.ll 1
7'),KK7

226.M 1
95,664
60,196

.5,524

911,311

124,519
117,(,94
.'49,098

932,1191)

4.14,79(1
1 ,I4,K «l
120,158
18,750
(VI.944

1 19,41«

125,516
148,11,'
61 609
14.SI5

155,859
180,S)i)
S8.870
91,545

251,495
106,141
71,221
6,074

Oet

Si

891,(,03

118 0)6
127,707

245,860

Not

H')l,442

414,811
HI,562
I16..12S
18,122
V> 020

1 .(4,580

.120.182
146,456
60,750
VI, 194

l.'5,872
165,561
5D.H2
88,762

245 1H8
102,816

/0.8I2
5.6KX

I'J'H

Nov.

asofiiilly iicjfcis

904,757

121,44/
H4.841
246,467

seasonally ailji

')II6,4.1(,

421,790
I.U.B74
117,984

18,2/5
58,247

H/,266

12.1,714
I4S,IH)4
61 IV
14,101

136,S/5
171,118
52,4/5
91,469

246 1 1 /
1()2,46«

/I 502
5,7/2

Dee

ed

9 1 1 , 3 1 1

124,519
1.17,694
..'4",098

sled

932.N90

•H4,7')()
1 H,K!0
120,15K

18,750
64,944

1.19,4 IK

125,5 16
I 4 K , 1 I 7
61,609
.14,5 15

155 859
180,5 10
58 870
9.1,545

,'51,495
1(16,14.1

/.1,22I
6,074

Jan

920,.138r

124,855
14.1,184
252,2'W

929,.I3O'

4 11,745
116,6'W
1 20,668
19,25(1
61 182

1 19,586'

124,826
147,11')
62,121
12,902

.1.50,0.15
176,615
55 405
"5,015

2S4 469'
I07./9I
74,178'

5 D77

19115

928,010

127,720
.149,487
250,801

928,123

4.12,88.1
1.14 41")
121,116
19 199
59 169

141,11/

126,770
148 155
61,067
11,9.16

149,185
177,241
5 1,257
95,714

252.16K
107 287
7 1,372

5,912

Mai.

941,815

110,405
156,161
255,250

93(,,').l(,

416,102
1 15 790
122,565

19,500
57,861

145,116

129,598
148,'/ U
61,256
.14,587

152,249
177,.189
51,986
99,K5I

255,089
109 980
74,5.14

S.K77

ulimls (/lit
nt (

chcttuteil
I. Tin? Hoiiid's smes

cicdlt L-xtciulal to UKitv
rcpaynicut) in two or inoic inhlallmuits

Data in this table also appi-iu m ihc Hoiiid's (i.10 (4? I) i
ordering ackliess, see inside fionl cover

dmu- u-iiu
OJ)[1OI( I}}

uiUily st.ili^lii'iil u-loasf I i

'), Oulsliintiiny hiihii
h,il;»]tt's ;ia' no IOJI^I-J c

.V Totals iiKlnde cslin
avail.ihlc-.

p
n a l DJI tin*

dtes hu Lvtta

upon whidi si-cuniLL-s
ahmuL- shut-ts ol tin.' loan
i lii)ldcis Ini wlmh only

liavt: hi'fii issiiL-d; the
oiiginauu.
eunsnniL'T ciedit totals n

THKMS CM- CONSUMliR INS'lAl .I.MI'N'I'

Percent per year cxcepl as noted

Item

iMhKLsr lUll'S

Cowmen till }mnk\"
1 48-month new car
2 2<)-rtiori(li fjcjsoditl

Credil card plan
.1 All accounts
4 Accounts assessed inleiesl

Atllo JituttHe com[ninw\
5 New ear
6 1 Ised car

O'IMI'.K Ti'.KMS1

Mututitv (IIWIIIIIA)
1 New cat
8 (Ised car

Ijiun-lo-vuhw ratio
9 New en

10 Used cai

Amount Jinam-ed (tlullai \j
11 New car
12 Usedcai

l')92

9.29
14.04

n.a
n a

9.9 1
1.1.K0

S4.0
47.9

89
<)/

1 1,584
l),ll l>

19D1

8 09
1.1.47

u.a.
n.a.

9 4K
12,79

54,5
48.8

91
98

14,1.12
1>,X75

1994

8.12
1.1.19

1591
15/4

9.7')
1 t 4')

54.0
50.2

92
99

15,.175
1(),7«')

Sept.

!!.,!
il.a.

n.ii.

10.1.1
1 1.9K

54..1
50.2

9 1
100

15,41')
lll.'MKi

1994

Ocl

u a.

II a
u a.

10 3')
14 01

54,9
50,2

92
100

I5.K27
10,554

Nov.

K./5
1.1 59

IS .91
15.74

10 S 1
14,19

54 6
50 .1

9.1
100

IS,971
1 1,202

Dei

II il

II.,1.

11 .1
n ii

10./.'
14 48

5 I.1)
50 1

92
10!)

16,18/
1 1, UI9

Jan

nil

n.il

1 1 IS
14 57

5.1 9
52 0

92
99

16,068
11,IKS

1995

I'd).

9 70
14 10

16.24
15.29

II 89
15.06

54,1
52,0

92
')')

15,774

ll,mi

Mai.

n it

n, il.
n, il.

1 1 <)S
1510

54 5

.s;.i

').'
99

15,826
1 1,270

1 The Hoard's series tin amminls of ntxlit envois must slum and intennediale teim
credit extended to individuals that is sdiwliilcd to he iep;iid (OT has (he option ol
lepayment) in two or nioie installments Data in Ihis tahle also appeal in the Boaid 's (i l<)
(421) monthly statistical idease . I'm (miming addiess, see inside fiont u>vej

Dal
At i

i an- availabl
uilo Imanei-

cloi only the
innipaiiies.

•cum! monlh ol each (



A40 Domestic Financial Statistics D July 1995

1.57 FUNDS RAISHI) IN U.S. CRHDIT MARKETS1

Millions of dollars; quarterly dala at seasonally adjusted annual rates

Transaction catcgoty or sector
Q2 Q4 Q2 Q4

Nonluiaucial sectors

1 Total net borrowing hy domestic iionfliiunciul Motors.

Hy sector tint! instrument
2 U . S . g o v e r n m e n t
3 T r e a s u r y s e c u r i t i e s
4 H u t t g e t a g e n c y i s s u e s ; m d m o r t g a g e s . . . .

Hy instrument
6 Tax-exempt obligations
7 Corporate bonds ,
8 Mortgages
9 Home mortgages

10 Multifamily residential
1! Commercial
12 [•arm
13 Consumer credit
14 Bank loans n.e.c
15 Commercial papei . . ,
16 Other loans

Hy hormwhifj sectot
17 Household
18 Noiifi/wiicial business
19 f arm
20 Nonlann noncorjx>rate
21 Cor|x>rate
22 State anil local government

23 Foreign net borrowing in United States ,
24 Bonds
25 Dank loans n e t
26 Commercial paper
27 U.S. government and other loans

28 Total domestic plus foreign

29 Total net borrowing by financial sectors . .

Hy imtmment
30 US goveinineut-ielated
31 Government-sponsored enterprises securities.
32 Mortgage pool securities
33 Loans from US. government

34 Private
35 Corporate bonds
36 Mortgages
37 Hunk loans n.e.e
38 Open market paper
39 Loans from Federal Home Loan Banks

By bormwuifi sector
40 Government-sjwnsored enterprises
41 Federally related mortgage ptxils . . . .
42 Private
43 Commercial banks
44 Bank holding companies
45 Funding corporations
46 Savings institutions
47 Credit unions
48 Li!e insurance companies .
49 Finance companies
50 Mortgage companies
51 Real estate investment trusts (KKITs) . . .
52 Issuers of asset-backed securities (ABSs) .

246. y
238.7

H.2

48.7
47.1
199 5
185.6
4.8
9 3
3

16 0
4

9.7
67.4

218 9
123.7
2.3
10.1

1 11.3
46 0

23 9
214
- 2.9
12.3
-7.0

659.4

475.8

278.2
292 0

1.1.8

107 5

(>8.7
78.8

161 4
16.18
-.1.1

4
4

15 0
40')
184
37.1

170 9
.15.9

2.1
- 28.5

y.<>
62 6

13 9
14 1
3.1
6.4
9.8

489.6

536.1

104.(1
101.8

•1

232.1

31.1
67.5

1219
179 5

- 11.2
45 5

1.1
5 5

I3.H
8 6
9.2

217 7
2.1)

1.0
- 43.9

40.9
16 4

21 .1
14 4
2.1
5.2

6

557.4

628.1

256 1
248 3

7.8

372 0

78 1
75 2

155.7
183 9
- 6 1
22 5

.5
(,2.3

5 0
10.0
14.4

284.5
21.9

2.0
26.0
45.8
65.7

46.9
59.4

.7
9.0
4.2

675.0

619.5

155.9
155 7

2

463 7

15.1
21.9

194 1
191.9

1.7
9

1 3
117.5
77.6
21.4
46.3

349.6
14.1.1

2.1
19.8

121.2
29.1

12.1
17.1

1.4
- 27.1

1,1

607.4

740.5

316.4
312.1

4.1

404.1

130.1
75.7

152 2
193.5

- 1 1.4
30.9

1.0
41 6

.2
3!.2
28.6

264.1
26.7
2.7

31.4
57.4

113.2

42. 8
45.1

6.6
- . 6
8 4

783.3

613.3

171.4
157.2

16.2

439.9

66.2
72.0

222 2
236.5
- 4.9

9.9
4

76.2
7.8

172
21.7

168.5
24.1
4.1

-26.2
46.1
47 1

H3 1
84.5

1.0
- 1.6

.8

6%.4

677.2

274.2
266.5

77

403.0

27.4
67 4

148.5
184.5

2 6
- 33.6

2
111.1
28.5

3.8
16.2

317.7
48.2

3.6
15.6
60.2
17.1

22.9
41.4

6.3
- 12.0

- .1

700.2

657.1

210.5
211.8

1.3

446.6

22.6
35.5

163.0
191.2

5.1
-23.4

.1
72.7
68.2

K.O
76.5

304.1
1.15.8

2.6
8.4

124.7
6.5

66.3
29.0
6.0

- 101.8
.5

590.8

550.6

122.9
118.2

4.7

427.7

9.8
35.8

188.6
172.1

6.1
7.8
2.1

121.9
57.9
16.4
16.9

316.0
1.19.9

8 1
18.5

1 13.2
28.2

10.1
9.4
4.5
5.2
9.8

540.5

620.8

135 0
130 7

4.3

485 8

41.2
14.0

239.8
224 8

5 5
7.8
1.7

125.9
89 4
33.8
24 1

187.7
146.8

1 7
28.9

1162
- 48 7

4.1
4.9
4 7
8.1
2.8

624.9

167.4
17.1

150.1
.1

35.5
46.3

.6
4.7
8.6

24.7

17 0
150 3
.15 5
-.7
27.7
15 4
30.2

.0
0

24.0
0
.8

52.1

155.0
162.1
-7.1

12.1
2.4

185 0
179 5

.4
4 3
.8

149 4
94 8
27.2
67.8

390.5
150.7
3.2

23.2
130.7
46.6

23.9
25.2

5.9
6.6

152.6

145.7
9.2

136.6
.0

6.8
67.6

5
8.8

32.0
- 38.0

9 1
136.6

6.8
- 11.7

2.5
-6.5
44.5

.0
0

18.6
2 4
1.2

51.0

237.1

155.8
40.3

115.6
.0

81.3
78.5

.6
2.2
.7
.8

40.2
115 6
81.3

8.«
2.1

13.2
-6.7

.0
0

3.6
8.0

.1
56.3

286.1

161.2
80 6
80 6

.0

125.0
118.3

3 6
14.0
6.2

23.3

80 6
80.6

125.(1
5.6
8.8
2.9

I I I
2
2
2

1 (I
3.5

81 5

419.9

268.2
177.2
95.7

4.8

151.8
103.3

- 2
15.8
41.6
22.8

172.4
95 7

151.8
10.0
8.4

25.8
12.8

.2
.1

50.3
-11.0

1.7
54.7

175.5

56.6
68.K
12 2

.0

118.9
92.4

1.4
12.8
16.2
28.4

68.8
12.2

118,9
11.3
1.3
1.6

12.6
.1
.6

13.6
12 4

1 1
60.5

438.9

287.3
167.8
119.5

.0

151.6
141.4

6.2
16.1
-9.4
27.4

167.8
119.5
151 6

6.5
.5

7.9
13.5

.1
1

17,5
- . 8
6.0

85.8

349.8

131.3
5.1.4
77.9

.0

218 5
138.1

5.5
18.0
76.0
16.8

53.4
77.9

218.5
1.2

12.2
36.7

8.8
.1
.4

16,3
- 10,4

6,2
117,6

488.9

320.8
160.0
180.0

19 2

168 2
154.5

.2
12.1
16.6
10.8

140.8
180.0
168.2

2.0
3.5

48.2
5 6
.1
.0

63.3
- 21.6

1.2
86.9

343.5

245.2
146.6
98.6

.0

98.1
91.9

.6
30.1
3.6

12.3

146.6
98.6
98.3
124
10.1

-17 9
5 8
.2
.0

67.0
18.2
2.2

36.5

367.7

224.9
152.1
72.8

.0

142.8
84.3

.1
14.6
42.3
30.7

152.1
72.8

142.8
22.8
11.5
46.5
14.8

.5

.0
16.9
7.0
2.3

42.2

281.7
250 2
11.5
.0

197.9
82.8
1,5

-6.2
84.0
38.8

250,2
31,5
197.9
2.9
8.5

26.3
36.1

.2
1.3

54.0
5.0
1.1

53.1
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1.57 FUNDS RAISKO IN U.S. CRHD1T MARKETS1 -Continued

Transaction ealegoiy or sectoi

53 TotHl net borrowing, nil sectors

54 U.S. government sectnities
55 Tax-exempt secuiities
56 Corporate and toreigu Inmds
57 Mortgages
58 Consumer uedi t
59 Hank loans n.e.c
60 Open market paper . .
61 Other loans

62 Total nt't share Issues

i i M u t u a l k i n d s . , .

6 4 C o r p o r a t e equ i t i es
65 N o n l i n a n e i a l e o r p o r a l i o n s . . . . . . . . .

6 6 I'liumc'ml c o r p o r a t i o n s

67 I - 'o ie ign shares purehasecl in U n i t e d Sta les . . . . .

1 'WO

H62.3

4 1 4 . 4

48 .7

114.7

2(1(1.1
16.0

2 2

10.7
15.6

1991

642.2

424.0
68.7

160.5
16l.i)

15.0
29 1
44 0
H4 9

1992

794.5

459.8
M.I

160 4
124.5

5.5
9.4

1.1 1
9.5

199.1

%1.2

417.
78.

252.
159.
62.

8.
5.
4.7

1-unils n

10.7

6 5 . t

- 4 5 . 6

6 1 . 0

10.1)

7.4

215.4

151 5
64.(1
18.1
15.1
10.7

2'J6.0

21 1.9
H4.I
27.0
26.4
10.7

437.1

117.0
120.1
21 1
M.2
60 6

1994

" 2

Al l s

1.027.J

428, H
15.1

142.4
191,9
1 17.5
61,2
1.5.7
61.0

95K.8

19.1.0
110.1
211.4
1515
41.6
19.2
16.4
K7

sed tluon^h nintiia

I59.H

I2K.!
11 6

40 9
2S.6
43 9

471.9

15H.0
111.9
212
.18.6
52 1

199 !

01

et t i t s

1,135.3

460.7
66.2

299.9
228.1
76.2
7.1
6..t
4.9

un Is am

41H.U

148.9
149.1
12.1
IX. 2
78 6

04

1.11511.11

405.5
27.4

247 1
154 0
111.3

4.2
(ill
M.<)

coipoi.itc

434.5

292.0
142.4
21.5
40.9
80.0

0)

1,079.7

550.5
22.6

219.0
161 2
72.7
61.9
57.2
47.0

equities

312.3

204.5
1(17.8

9 6
47.9
69.4

1994

02

884.11

.168.1
9.8

117.0
189.1
121.9
21.1
14.8
19.4

236.4

167.0
69 4

2 0
2.4.8
46.7

0 1

992.(1

159.9
-41.2
101.1
219.9
125.9
79.5
68.0
57.6

126.7

129.3
2.6

50.0
23.7
23.7

04

1,153.0

436.7
- 32.1
110. i
1815
149.4
88.1

117 1
100.0

-36.0

12.1
48.3

102.0
17.9
15 7

1. Data in this table also appeal m [lie Ho
tables K2 through l\5. l-'or ordering address, s

d's / I (7N0) ijiiarteily statistical release,
i inside hunt cover.
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1.58 SUMMARY OF FINANCIAL TRANSACTIONS'

Billions ol" dollars except as noted; quarterly data at seasonally adjusted annual rates

Tiausaction categoiy 01 sectoi

Nh'l LlNDING IN CKklMI MAkKLTS2

1 Total net lending in credit markets

2 1'rivale domestic nontinancial sectors
3 Houseluilds
4 Nonfarm noncorporate business
5 Nonlinanciai corporate business
6 State and local governments
7 U.S. government
K 1'oreign
9 Financial sectMs

10 Government sponsored enterprises
11 Federally related mortgage pools
12 Monetary authority
13 Commercial banking
14 US commercial banks
15 Foreign banking ofiices
16 Hank holding companies
17 Hanks in U.S. alliliated aieas
IK Funding corporations
19 Thrift institutions
20 Lite insui ance companies
21 Other insurance companies
22 Private pension funds
23 State and local government letiremcnt funds
24 Finance companies
25 Mortgage companies
26 Mutual funds
27 Closed-end funds
28 Money market funds
29 Real estate investment tnists (RIXIs)
30 Brokers and dealers
31 Asset-hacked securities issuers (ABSs)
32 Hank personal tnists . .

RI:I AIION ol- LIAIlll.lIlls
TO FINANCIAL ASSI-.IS

33 Net Hows through credit markets

Other Jmum ml sutttce\
34 Oflicial foreign exchange
35 Special drawing rights certilicatcs
36 Treasury currency
37 Life insurance reseives
38 Pension fund reserves
39 Interbank claims
40 Checkable deposits and currency
41 Small time and savings deposits
42 Large time deposits
43 Money market fund shares
44 Security repurchase agreements
45 Foreign deposits
46 Mutual fund sluues
47 Corporale equities
48 Security credit
49 Trade debt
50 Taxes payable
51 Noncorporate proprietors' equity
52 Investment in bank personal tnists
53 Miscellaneous

54 Total financial sources

llottls not included m assets ( - )
55 US. government checkable deposits
56 Othci checkable deposits
57 Trade credit

Liabilities not identified us assets (- )
58 Treasury currency
59 Interbank claims
60 Security repurchase agreements
61 Taxes payable
62 Miscellaneous

63 Total Identlh'ed to sectors as assets

1990

862.3

190.1
157.2
- 1.7

3.7
38.3
33.7
85.5

553.0
13.9

150.3
8.1

125.1
94.9
28.4

2.8
4.5

16.1
- 154.0

94.4
26.5
17.2
34.9
2'J.O

.0
41.4

2
80.9

.7
2.8

51.1
15.')

HS2.3

2.0
1.5
1.0

25 7
165.1
35.4
43 3
63.7

-66.1
7(1.3

-24 2
38,2
65.3

- 45.6
3.5

37.0
-4 8
28.3
29.7

135 7

1,410.6

3.3
8.5
9.1

2
1 6

- 24.0
.1

35.4

1,447.2

1901

642.2

7.5
39 6

3.7
6.7

29 2
10.5
26.6

6125
15.2

136 6
31.1
80. H
35.7
48.5
- 1.5
- 1 . 9
15.8

- 123.5
83.2
32.6
85.7
46,0

-12.7
11.2
90.3
14.7
30.1
-.7

17.5
48.9
10.0

642.2

5.9
.0
.0

25.7
360.3

1.9
86.4

1.5
-58.5

41.2
16.5
16.7

151.5
64.0
51.4

3.6
6.2
3.3

16.1
197.2

1,5.10.2

13.1
4.5
9.7

- . 6
26.2

6.2
1.3

- 45.3

1,541.2

1992

794.5

72.0
70.7
- 1.1
29.2

-26,8
11.9

100.5
633.9

69.0
115.6
27.9
95..1
69.5
16.5
5.6
3,7

23.5
-61.3

79.1
12,8
37.3
34.4

1.7
.1

123.7
17.4
1.3
1.1
6.9

53.«
8.0

794.5

1.6
2.0

.2
27.3

249.7
61.7

113.8
-57.2

73.2
3.9

35.5
-7.2

211.9
84.1

4.2
41.5

8.5
18.4

-7.1
257.6

1,764.5

.7
1.6
4.1

- .2
-4.9
27.9
14.0
46.0

1,767.2

1993

961.2

4 8
- 11.5

- 3.2
18.0

1 5
-18.4
126.0
848.8

90.2
80.6
36.2

142.2
149 6

9.8
0

2.4
18.1
1.7

105 1
33.3
40 2
25.5

9 0
.0

164.0
10.2
14.7

6
9.2

80.1
9.5

961.2

.8

.0
,4

35.2
309.2
44 7

117,3
-70.3

23.5
15.3
65.5

-11.0
317.0
120.1
61.9
49.0

4.6
- 10.2

1.6
289.7

2,278.5

1,5
-1,3
16,5

2
4.2

82.2
1.0

-41.9

2,219.5

1994

1,027.3

296.5
178.3

2,0
18.2

-98.0
19,6

129.0
621,4
118.9
95.7
31 5

162,1
148.1

11,0
1.1
1.9

12.6
35.6
55.4
21.1

-42 8
43.8
66.8

-26.0
-14.0

3.5
30.5

7
- 32.0

51.8
6.3

1,027.3

-5.6
.0
.7

20.1
113.9
85 0

- 10.3
-39.K

20.7
46.3
79.1
13.1

128.3
31.6

3 0
75.6

2.3
-44.8

4.6
260.0

1,805.1

- 4 7
- 2 8

- .9

2
- 2.7
41.7

1 1
-7 .3

1,783.2

02

958.8

- 4.6
-76.5

- 3.2
17.1
57.7

- 27.1
93.4

897.1
128.0
-12.2
35 7

1.1.1.4
137.4
- 14.3

7.9
2.4
1.1

16 1
109.4
36.0
11 1
47.5

- 34 7
65.1

194.4
10.5
33.3

8
52.5
59 4
10.0

958.8

4.0
.0
.4

35.3
313.7
128.9
214.4

-67.8
-26.8
61.8
37.9

-17.1
358.0
113.9
40.0
51.0

7.1
-14.9

-7 .2
402.1

2,585.6

2.9
8 1

25.7

2
.5

60.8
18.2

-98.0

2,567.4

1993

Q.I

1,135.3

- 19 5
-69.7

3 3
41 2
- 7 7
15 4

123.5
1,066 6

144 8
1195
28 2

146 7
160 3

16.9
1 2
22

32.4
210

111 8
37,6
91 9
27,4

94
-1.6

174,6
5.9

25.3
1 (I

-7.8
88,6
9.9

1,135.3

1,7
.0
,4

36,6
349.9

5.0
73,1

-68,1
- 59,5

.6
67.8

-50.7
348,9
149,1
76,6
49,6

1.8
6.3

,1
221.4

2,332.5

2.1
- 52
22,2

- .2
10.4
66,6

1,2
-20,9

2,277.1

04

1,0511.0

86.3
174.7

3.5
16.0

-101.0
-7.9

221.2
750.4

71.2
77.9
38.5

IS8.1
197.3
-6.5

4.8
2.1

42.6
-13.3

86.4
32.1

-60.1
36.9
22.6

-13.3
138.4

7.7
57.3

.2
-82.8
M i l

8.9

1,050.0

2.2
.0
.7

35.5
251.6

13.7
81.9

-36.6
13.7
45.7

- 14.4
35.7

292.0
142.4
86.5
51.9

4.9
25.6
17.6

342.0

2,364.0

-15.5
-6.2
12.5

- .2
24.0
21.6

- 8.6
48.2

2,288.2

01

1,079.7

391.3
394.3

3.6
22.3

-21.6
-40.8
127.6
601.6

92.4
180.0
48.8

184.7
120.6
59.0

3.1
2.1

17.8
13.6
53.7
27.9

-97.7
30.3
72.1
43.5
18.0
8.3

- 44.5
7

-56.1
86.0
9.3

1,079.7

.2

.0

.7
20.0

- 8.8
150.9
173.1

2.5
39.6

- 33.5
14.3
16.4

204.5
107.8
29 7
35.6
14.2

-50.3
15.4

359.6

2,092.0

2.4
6

- 25.7

- .2
29.1
4.4

• . 3

-66.0

2,210.9

1994

02

884.0

340.1
408.3
- 1.8
16.9

-83.2
11.1
49.4

505 5
101 1
98.6
17.9

109.1
128.4
21.5

.2
1.9

35.3
42.6

6.1
20.8

-30.7
51.2
49.8

-36.3
11.3
3.2

33.7
.7

-52.6
38.7
5.2

884.0

- 14.6
.0
.6

8.1
64.3

184.9
-66.1
- 62.4

- 4.4
67.8

175.9
14.6

167.0
69.4

- 17,5
87.2

-11.6
-44.6
-15.5
272.3

1,759.5

-1.4
1.1
5.6

-.2
5.3

117.3
4.2

171.5

1,801.3

03

992.6

152.0
246.6

1.9
21.8

- 114.4
.9

119.6
721.9
125.6
72.8
24.0

191.3
164.6
22.1

2.7
1.9

21.4
52.0
83.4
16.0

- 17.5
41.5
58.9

-14.0
-18.7

1.4
54.4

.7
- 11.8

37.4
2.9

992.6

.2

.0

.8
23.8

214,4
26.6

-87.4
-56.4

83.8
50.3
76.9
-8.4
129.3

2.6
-61.7
92.2

2.7
-40.7

6.7
289.2

1,679.0

15.2
6.2

14.1

- .2
11.3
62.1
-4.6

147.5

1,439.9

04

1,153.0

302.5
464.1

-.5
11.7

-172.7
-25.7
219.6
656.6
156.5
31.5
35.4

16.1.3
178.7

-15.7
- 1.5

1.8
-24.1

34.1
78.3
19.7

- 25.5
52.1
86.4

- 10.0
-66.5

1.0
78,4

,7
-7.6
45.1

7.7

1,153.0

-7.8
.0
.7

28.7
185.6
30.8

-60.6
-42.9

42.9
100.8
49.3
29.6
12.3

-48.3
37.3
87.4

3.9
-43.8

11.9
118.9

1,689.9

-30.3
-4.3

2.3

- . 2
1,7

-17.1
-3.8
61.0

1,680.5

1. Data in (his table also appear in the Board's Z.I (7H0) qutu
tables K6 and K7. For oidering address, see inside front covei.

ical release, 2. Excludes corporate equities and mutual fund shares.
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1.59 SUMMARY ()!<' CREDIT MARKHT Dl-liT OUTSTANDING1

Millions of tlolhns, out! of |)mod

Transaction calcguiy or scctoi

1 Total credit market debt owed by
domestic nontinanciul sectors

Hv wlof atid tn\tiiMtrHl
2 U.S. government
3 Tieasiny seciuilies
4 Hlldgel agency issues and mortgages

5 Plivate

/ly m\lmmvnt
6 Tax-exempt obligations
7 Coipoiate bonds. .
8 Mortgages
9 Home mortgages . . .

H) Mitlt l taimly residential
1 1 Commercial
12 P'aim
13 Consume! ciedil
14 Hank loans n.e.c
15 Commercial papei
16 Olhei loans

Hv hollowing srttai
17 Household
18 Nonlinaneial business
19 farm
20 Nonlarm noneoipoiale
21 Corpoiale
22 Slate anil local government

23 l'orci|>[i credit market debt held In
United Stairs

2.4 Hoiuls
25 Hank loans n.e.c
26 Commeicial paper . . .
27 U.S. government and othei loajis

28 Total credit market debt owed liy nonfiintncial
sectors, domestic and foreign

29 Total credit market debt owed by
linancial sectors

10 U.S. government-related
31 (iovenimenl-s|Xinsored euleipiises sccunlies
32 Mortgage prxil seem Hies
.^} 1 xians faini U.S. government
34 [Yivalc
35 Corpoiale bonds
36 Mortgages
37 Hank loans n.e.c . . .
38 Orien inarkel paper
39 loans from federal Home loan Hanks . . . .

Ity iHinvwiiif; sectiu
40 (ioveminent-sponsored enterprises
41 federally related mortgage pools . . . . .
42 Private financial sectois
43 Commercial banks
'14 Hank holding companies
45 funding corporations .
46 Savings institutions
47 Credit unions
48 1 \k: insurance companies
49 f inanci; conljxuiies
50 Mortgage eomixmies . . . .
51 Heal estate investment liusls (Kl'l l 's)
52 Issuers of asset-backed securities {AHSs)

53 Total credit market debt, domestic and foreign. . . .

54 U..S. govmuik-vit su.-unues. . , .
55 Tax-exempt securities
56 CorfXirate and foreign bonds . .
57 Mortgages
58 Consumer ciedil
59 Hank loans n.e.c
60 Open inajkel r>apei
61 Ollici tans

1991 1992 1991 1994

11,1X1.5

2,//6,4
2,/57,8

18.6

8,405

1,108.6
1,086.9
33)20.0
2,780.0

304.8
/55 8
79.3

797.4
686.0

98.5
707 8

1,784.7
I./09.3

1 35.0
1,116'
2,458.0

911 1

298.8

12.9 5
2 1 6
81.X
65.9

11,4X0.3

11,720.7

3,080.3
1 061.6

18.8

8,640.4

1,139.7
1,154/
4,041,9
2,959.6

293.6
710.3

80.4
803.0
672.
107.
720.2

4,002.1
1710.5

1 I6.(
1,074.1
2,50(1 4

927.5

.110.9

143.9
23.9
77.7
(.5.1

I2.II3I.(.

12,363.1

1,316 5
1,309.9

26.(

9,026.6

1,217.8
1,229.6
4,206.5
i,147.3

787.5
690 6

81.2
866 5
677.2
1178
71 1

4,292.0
1,741.5

138.
1,(149.1
2,"1.54.1

993 2

357.8

20 1 4
24.6
68.7
61.1

12.720.X

12,982.5

3,492.3
3,465.6

26.7

9,490.2

1,202 7
1,251,6
4,400.6
3,139.2.

2X9.2
6X9.7

82.5
984.(1
754.7
139.2
757.4

4,641 1
3,X85.(

140.6
I,()6X.X
2,675.6

963.9

345.8

22.(1 4
26 1
41.4
57.X

1.1,328.3

2,752.1

1,564.2
402.9

1,156.5
4.8

1,187.9
640 0

4K
78 4

3S5.7
79.1

407.7
1,1565
1,187.9

65.0
112.1
1 19.1
94.6

.0

.0
191.0
2} 2
1 1,6

129 1

3,004.7

1,720.0
441.1

1,272.0
4.8

1,284.8
724.8

5.4
80.5

194 ?
79 9

447.9
1,272 0
I.2K4.8

71.X
1 14.6
161 6
87 8

0
0

1X9.4
10.2
1.19

191.7

3,297.3

1,881,1
523.7

1,152 d
4.8

1,416.1
844 1

8 9
66 5

19.1,5
101.1

52X.5
1,152 6
1,416.1

79 5
123.4
169.9
99 0

.2
,2

390.5
29.2
174

473.2

.1,722.4

2,149.3
700.9

1,448.4
.0

1,573.2
944.9

B.K
50.7

442.8
17.5.9

700.9
1,448.4
1,57:1.2

89.5
131.8
200.9
111.7

,5
.6

440.X
16.3
19.1

527.X

14,2.12.3

4,335.7
1,1 «H .6
1,856.5
1,924.x

797.4
785.9
565.9
857.5

15,0.16.3

4 795.5
1,1 V>,7
2,021.1
4,049.3

801.0
776.6
579.0
870.2

16,018.1

5,212X
i,2.n.«
2,277 (I
4,215.5

866.5
768.4
5X0.(1
8X0.1

17,050.7

5,641."
1,202 7
2,416.9
4,409 4

984 0
83 1.6
623.5
941.1

(.12

N01

12,008.9

3,2(11.2
1,180.6

20 6

X,X07 7

1,202.2
1.194.8
4,109.9
3,038.1

2.89.4
701.4

81.0
800.2
6((.3
124.0
710.2

4,09 1.0
3,729.8

1 16.7
1,059.4
2,5 13.7

984.9

332.0

171.9
25.9
72
62.0

I2,.!4O.9

f

.1,096.6

1.774 5
46X 4

1.301 .1
4X

1,322 2.
774 X

6 0
71 1

175 9
92 1

47 1 2
1,101 3
1,322 2

76 6
120
166
9 1 '

373
12
14'

422

15,437.5

4,970.')
1,2.02.2
2,141.5
4,116.0

800.2
765 5
572 0
869

l',91

Q3 Q4 (21

1

1

0 2

94

O3
r

04
'

mineral .seclois

12,155.3

3,247
3,222 6

24.7

8,908.1

1,210.0
1,212.8
4,166.6
1,098.1

2X8.2
699,0

81,
824,3
665,(
121,2
705,5

4,190,9
3,729.1

1 IX. /
1,052 2
2.53X '

988.0

.151.3

193.0
26 2
71.7
(.0.1

12,506.6

12,363.1

3,136.5
1 109 9

26.6

9,026 6

1,2178
1,229 6
4,206.5
1,147 3

2X7.5
690.6

81.7
866.5
677.2
117.8
711.1

4,292.0
1,741.5

138.3
1,049.1
2,554.1

991,2

357.8

203.4
24.6
6X7
61.1

12,72(1.8

n.incial see to s

3,204.7

1,845 2
510 1

1,3 10 1
4 8

M59.5
810.5

7.6
69.2

171.2
98.9

515.1
1.330.1
1,359.5

77.9
120.1
166.1
96.8

380.0
11.8
15.8

441.8

.1,297.3

1,881.1
523.7

1,152,6
4,8

1,416.1
844 1

8.9
66 5

.19.1.5
101.1

528.5
1.152 6
1,416.1

79.5
123.4
169.9
99.0

2
2

190.5
2.9.2
174

473.2

All seclois

15,711.3

5,08/.7
1,21(1.(1
7..216.1
4,174.2

824.1
/61 0
568.2
869.6

16,018.1

5,212.8
1,21 /.H
2,2/7 0
4,215.5

866 5
76X 4
580.0
880.1

12,487.0

1,1X7 7
1,161 4

26 3

9,099.3

1,222.3
1,238 5
4,233.1
3,181.

2X6.3
684.7

81.3
86.1.6
6X7.1
129.9
724.3

4,131.7
3,774.0

136.6
1,050.4
2,586.9

9')3.(i

340..1

210.6
26.2
4 1.3
60 1

12,827.3

3,415.3

1,954.5
563.7

1,390.8
II

1,460.9
8X0.8

9,0
61 8

408,8
100 4

563.7
1,390,8
1,460.9

78.4
124.2
190.6
97.6

,3
1

401.9
21.8
17.7

494.9

16,242.6

5,142.2
1,222 1
2,329.9
4,242.4

863.6
/75 4
582.0
X84.9

12,633.0

1,395 4
1,368.0

27..

9.2 17.d

1,229 5
1,247.5
4,290 9
3,234.7

2X7.8
(1X6.6

81 9
895.3
70/.4
135.7
731.2

4,425.1
3,816.3

141.3
1,055.6
2,619.3

996.3

3.19.2

212.')
25.1
42.0
59.2

12,972.2

3,507.6

2,021.1
600. 1

1,420.8
.0

1,486,6
904.5

9 1
54.1

410.3
108.5

600.3
1,420.8
1,4X6.6

82.1
126 8
191.1
99.0

.3

.3
414.2

19.3
IX.3

504.0

16,479.8

5,416.5
1,229.5
2,164.9
4,100.1

X95.3
786.6
587.9
898.9

12,7X0.4

3,412.6
3,404.

2X.5

9,347.7

1,209.9
1,251.0
4,151.9
3,291.9

7.89.1
688.(1

82. 1
911.8
726.4
1 18.7
738.1

4,527.1
1,845.8

142.X
1,062.2
2,6-10.9

974.8

.IJ8.8

714.2
26.3
39.9
58.4

(.1,119.2

3,597.7

2,075.9
61X..I

1,437.6
.0

1,521.8
925 4

9.2.
50 5

42D..5
116 2

618.3
1,417.6
I.521.X

87 5
129 6
200 1
102 7

.4

.1
420.9

17.5
18.8

514.5

16,716.9

5,508.6
1,2(19.9
2,390.5
4,361.1

93I.X
801.2
599.2
912.7

12,982.5

1,492,1
1,465,6

26.7

9,490,2

1,202,7
1,2516
4,400,6
3,339,2

289 2
689.7

82.5
984 0
754.7
1 19 2
757.4

4,64 1. 1
3,885 0

140.6
1,068.8
2,675 6

963.9

345.X

220,4
26,1
41,4
57 8

1.1,328.3

.1,722.4

2,149.3
700 9

1,448 4
.0

1,573.2
944.9

X.K
50 7

442.8
125 9

/(KM
1,448 4
1.573 2

89.5
I.I 1.8
20(1 9
1117

.5

.6
440.8

16,1
19.1

527.8

17,050.7

5,641.6
1,7.02 7
2,416.9
4,409 4

984.0
8 116
621.5
941.1

1. Diitu in Iliis table als
tables L.2 tlnmigh I..4 I'oi

in [he Ku. i id \ / . I (7K0) i|iiaik-tly Uiilisticnl i de .
y acklicss, sec inside liont tovr i ,



A44 Domestic Financial Statistics LJ July 1995

1.60 SUMMARY OF FINANCIAL ASSETS AND LIABILITIES'

Billions of dollars except ;is noted, end of period

Transaction eatcgoiy or seclor

CRi.nir MAHKI/I DHUI OUTSTANDING2

1 Total credit market assets

2 Private domestic nonlinaneial sectois
3 IfousehoUls
4 Nonfarm noncorpoute business
5 Nonlinaneial corporate business
6 Slate and local governments .
7 U.S. government
8 Foreign
lJ Financial sectors

10 Government-sponsored enterprises
11 Fcdeially related mortgage pools
12 Monetary authority
13 Commercial banking ,
14 U.S. commercial banks
15 F'oicigu banking offices
16 flank holding companies
17 Banks in US. anihated areas
18 Funding coiporations
19 Thrift institutions
20 Lite insuiaucc companies
21 Oilier msuiance companies
22 I'nvate pension funds
23 State and local government retirement funds
24 Finance companies
25 Mortgage companies
26 Mutual funds
27 Closed-end hinds
2H Money market lunds
2l) Real estate investment trusts (KF-ITs)
30 Brokeis and dealers
31 Asset-backed securities issueis (ABSs)
32 Bank peisonal tilists

R H . A ' I I O N OI I.iAiiM.rni'.s,
TO FINANCIAL A S S H I S

.^.'I Total credit market debt

Other liabilities
34 OIHcial foreign exchange
35 Special drawing rights certificates
36 Treasury currency
37 Life insurance reserves
38 Pension fund reserves
3f) Interbank claims
40 Deposits at hnancial uistitnlions
41 Checkable deposits and currency
42 Small time and savings deposits
43 Laige time deposits
44 Money market fund shares
45 Security repuichase agreements
46 Foreign deposits
47 Mutual fund shares
48 Security ciedit
4<> Trade debt
SO Taxes payable
51 Investment in bank personal trusts
52 Miscellaneous

53 Total liabilities

54 Gold and special drawing rights
55 Corporate equities
56 Household equily in noneorpoiate business

Floats not iiuludcd in assets (- )
57 US, government checkable dejxisits
58 Other checkable deixisits
59 Trade credit

Liabilities tint idenlijied us u.v.wls ( - )
60 Treasury cuirency
61 Interbank claims
62 Security repurchase agreements
63 Taxes payable
64 Miscellaneous

65 Total identified to sectors as assets

1991

14,232.3

2,240.2
1,446.5

44.1
196.2
553.3
246.9
958.1

10,787.2
(90.7

1,156.5
272.5

2,853.3
2,502.5

319.2
1 1.9
19.7
51.5

1,192.6
1,199.6

376.6
693.0
479.9
484.9

60.1
450.5

50.3
402.7

7.0
124.0
317.8
223.5

14,232.3

55.4
10.0
16.3

405.7
4,138.3

96.4
5 044 8
1,020.6
2,350.7

488.4
539.6
355.8
289.6
813.9
188.9
935 9

71.2
608 3

2,992.2

29,609.6

22.3
4,863.6
2,444.4

3.8
40.4

-129 .3

4.8
- 4 . 2

9.2
17.8

330.7

37,337.6

I99_

15,036.3

2,318.0
1,523.1

42.9
225.4
526.5
235.0

1.052.7
11,430.6

459.7
1,272.0

300.4
2,948.6
2,571.9

335.8
17.5
23.4
75.0

1,134.5
1,278.8

389.4
710.4
514 3
486.6

60.5
574.2

67.7
404.1

8.1
117.1
377.9
231 5

15,036.3

51.8
8.(1

16.5
433.0

4,516.5
132.8

5 059 1
1,134.4
2,293.5

415.2
543.6
392.3
280.1

1,042.1
217.3
977.4

79.6
629.6

3,160.2

31,360.1

19.6
5,462 9
2,411.5

6.8
42.0

-124.6

4.9
9.3

38.1
25.2

398.4

39,679.1

1991

16,018.1

2.338.9
1,525.9

39.7
248.1
525.2
216.6

1,175.1
12,287.5

549.8
1,352.6

336.7
3,09(1.8
2,721.5

326.0
17.5
25.8
93.1

1,132.7
1,383.9

422.7
770.6
542.6
482.8

60.4
738.2

77.9
418.8

8.6
126.3
458.0
240 9

16,018.1

5.1.4
8.0

17.0
468.2

4,974.7
177.7

5 152 4
1,251.7
2,223.2

391.7
558.9
457.8
269.1

1,429.3
279.3

1,026.4
84.2

660.9
3,402.3

33,751.8

20.1
6,186.5
2.421.7

5.6
40.7

-101.7

5.1
4.7

120.2
26.2

- 477.2

42,776.1

1994

17,050.7

2,663.4
1,932.3

37 7
266.2
427.2
197.0

1,304.1
12,886.2

668.7
1,448.4

368.2
3,252.9
2,869.6

337.0
18.6
27.8

105.6
1,168.3
1,439.3

443.8
727.7
586.4
549.6

34.5
701.6

81.4
449.2

9 3
94.3

509.8
247.2

17,050.7

53.2
8.0

17.6
488.4

5,061.2
263.8

5 261 5
1,241.4
2,183.4

412.4
605.3
536.9
282.1

1.463.0
276.2

1,102.0
86.5

655.6
3,687.8

35,475.6

21.1
6,048.8
2,485.0

3.4
38.0

- 102,3

- 5 4
6.5

162.3
25.1

519.4

44,435.1

1993

02

15,437.5

2,296.1
1,473.3

41 4
227.3
554.2
223.1

1,084.0
11,834.2

495.5
1,301.3

318.2
2,998.8
2,628.5

327.1
18.4
24.8
74.3

1,130.0
1,343.9

405.3
762.6
526.5
473.7

64.1
659 9

74.5
403.9

8 3
149.0
408.1
236.2

15,437.5

53.9
8.0

16.7
450.2

4,730.8
145.2

5 097 1
1,168.0
2,255.0

401.1
549.8
450.4
272.8

1,225.8
2.14.7
989.7

81.2
637.6

3,248.3

32,356.5

20.(1
5,683.7
2,407.1

3.5
41.6

-135.(1

- 5 . 0
- 5 . 7
108.0
24.3

-436.1

40,871.8

03

15,711.3

2,284.8
1,459.6

40.6
234.7
549.9
218.8

1,118.1
12,089.6

531.8
1,330.1

324.2
3,036.4
2,670 2

322.3
18.7
25.3
82.4

1,1365
1,372.1

414.6
785.6
533.4
474.0

63.8
703.6

76.0
400.6

H.6
147.1
430.2
238.7

15,711.3

55.6
8.0

16.8
459.4

4,887.8
166.9

5,088.5
1,181.9
2,216.6

389.4
547.9
472.5
260.2

1,342.4
254.5

1,009.6
82.8

651.2
3,314.6

33,049.4

20.3
5,941.7
2,420.3

2.2
33.7

-130.4

- 5.1
- 7 . 8
132.6
24.3

-480.5

41,862.8

04

16,018.1

2,338.9
1,525.9

39.7
248.1
525.2
216.6

1,175 1
12,287.5

549.8
1,352.6

336.7
3,090.8
2,721.5

326.0
17.5
25.8
93.1

1,132.7
1,383.9

422.7
770.6
542,6
482.8

60.4
738.2

77.9
418.8

8.6
126.3
458.0
240.9

16,018.1

53.4
8.0

17.0
468.2

4,974.7
177.7

5,152.4
1,251.7
2,223.2

391.7
558.9
457.8
269.1

1,429.3
279.3

1,026.4
84.2

660.9
3,402.3

33,751.8

20.1
6,186.5
2,421.7

5.6
40.7

-101.7

-5.1
-4.7

120.2
26.2

- 477.2

42,776.1

1994

01

16,242.6

2,432.9
1,631.1

38.8
243.8
519.2
206.3

1,206.8
12,396.5

572.0
1,390.8

341.5
3,120.2
2,743.8

.131.8
18.2
26.4
97.5

1,134.2
1,404.2

429.6
746.2
550.2
494.5

49.5
720.1

80.0
422 2

8.8
112.3
479.5
243.3

16,242.6

56 4
8.0

17.1
473.2

4,923.0
204.2

5 158.9
11220.5
2 233.8

382.6
576.2
472.7
273.2

1,438.7
282.7

1,023.6
89.0

655.3
3,510.9

34,083.7

20.4
6,052.2
2,460 2

3
36.3

121.2

5.2
-7.7

133.4
15.3

- 491.2

43,056.7

02

16,479.8

2,513.8
1,723.4

38.4
250.9
501.1
204.0

1,218.5
12,543.5

597.9
1,420.8

351.6
3,156.2
2,780.3

330.8
18.3
26.8

106.3
1,146.1
1,409.1

434.8
738.5
563.0
511.3
40.4

722.9
80,8

422.0
9.0

99.2
489.2
244.6

16,479.8

54.9
8.(1

17.3
475.2

4,915.8
223.8

5,180.5
1,229.7
2,214.1

379.0
570.3
510.6
276.8

1,443.6
278.0

1,045.7
82.4

640.2
3,571.1

34,416.5

20.8
5,877.7
2,473.6

.9
38.7

- 130.7

- 5 . 2
-7.4

160.0
21.7

-461.4

43,171.9

0 3

16,716.9

2,551.1
1,789.3

37.9
253.9
470.0
203.3

1,251.3
12,711.1

629.4
1,437.6

356.8
3,204.2
2,822.4

335.5
19.0
27.3

111.7
1,160.1
1,430.3

438.8
734.1
573.3
524.1

37.0
718.2

81.1
425.1

9.1
96.2

498.5
245.3

16,716.9

55.5
8.0

17.5
481.2

5,045.5
243.4

5,198.2
1,205.4
2,198.9

402.9
579.9
536.4
274.7

1,505.7
263.3

1,076.6
85.4

656.8
3,662.8

35,016.8

21.0
6.135.1
2,482.9

1.2
30.6

-127.2

- 5.3
-3 .5

186.1
21.0

-481.2

44,034.1

0 4

17,050.7

2.663.4
1,932.3

37.7
266.2
427.2
197.0

1,304.1
12,886.2

668.7
1,448.4

368.2
3,252.9
2,869.6

337.0
18.6
27.8

105.6
1,168.3
1,439.3

443.8
727.7
586.4
549.6

34.5
701.6

81.4
449.2

9.3
94.3

509.8
247.2

17,050.7

53.2
8.0

17.6
488.4

5.061.2
263.8

5.261.5
1,241.4
2,183.4

412 A
605.3
536.9
282.1

1,463.0
276.2

1,102.0
86.5

655.6
3,687.8

35,475.6

21.1
6,048.8
2,485.0

3.4
38.0

-102 .3

- 5.4
- 6 . 5
162.3
25.1

- 519.4

44,435.1

1. Data in this table also appear in the Hoard's / . I (780) quarterly statistical release,
tables I,.6 and I,.7. 1-'or ordering address, see inside front covei.

2. Excludes corporate equities and mutual fund shares.



Selected Measures A45

2.10 NONFINANCIAL HUSINKSS ACTIVITY Selected Measures

Monthly data seasonally adjusted, and indexes 1°87~IO(), except us noted

1 Industrial production1

Market groupings
2 Products, total
3 riiial, total
4 Consumer goods
5 Equipment
6 Intermediate. , . . , .
7 Materials

Industry groupings
8 Manufacluring

9 Capacity utili/.ation, rnanul'actiiiing (pe-iccnl)*1.

10 Construction contracts ' , , . .

11 Nonagricultural employment, total1'
12 Goods-producing, total
13 Manufacturing total
14 Manufacturing, pioduction woik.:is
15 Service-producing
16 Personal income, total
17 Wages and salary disbursements
18 Manufacturing
I1) Disposable personal inconies

20 Retail sales5

Prices'1

21 Consumer (1982 84-HK))
22 Producer finished goods ( I 9 K 2 - KX))

107.6

106.5
109.(1
105.')
111.4
9K.K

1(1').?

108 0

7') 2

')7.7

106.5
94.2
95 1
94.9

110.5
115 6
ni.fi
118.0
1.17.0
126 4

1411.1
12.1.2

112.0

110.7
113.4
109.4
1 19.1
102.4
114.1

112.')

80.9

104.4

10B.4
94.1
94.8
94.9

112.')
141.4
136.2
120.0
142.5
1.14 7

144.5
124.7

UX.l

115.')
118.4
113 2
I26.S
108.1
121.5

119.7

83.4

KIK.H'

111.3
95.6
95.1
96.1

116.3
150.0
145.0
126.0
150.8
145.11

148.2
125.5

Aug.

119.1

116.7
119,2
113,8
127.5
109.2
122.8

120.9

83.8

110.0

111.7
95.8
95.2
96.3

116.8
150.7
145.5
126 2
151.6
146.5

149.0
126.5

Sept.

119.0

116.4
118.9
113.0
128.0
108.6
122.9

120.9

83.6

1U9.0

112.0
95.9
95.3
96.4

117.1
151.7
146,4
126.7
152.6
147.6

149.4
125.6

1994

Oil.

119.5

116.9
119.2
1 1.1.0
128.8
109.9
123.4

121.5

83.8

107.0

112.2
96.1
95 5
96.7

117 3
153 7
148.2
128. X
154.8
149.3

149.5
125.8

Nov.

120.3

117.5
1 19.8
113.9
128.9
1 10.6
124.6

122.6

84.4

111.«

1 12.7
96.6
95.7
97.1

117.8
153./
I4K.I
127.9
154.7
149.8

149.7
126.1

Dec.

121.7

IIS. /
121 2
115.5
130.1
110.9
126 3

124.2

85.2

101.0

1 12.9
96.8
95.9
97.3

118.1
154.7
149.0
128,6
155.8
150.0

149.7
126 2

I.It!

122.0

119.!
121.6
115.7
130.9
111,3
126.")

124.5

85.2

104.0

111.1
97.1
96.2
97.6

1182
156.0
150 0
129.1
156.9
150.7

150.1
126.5

I9951

Teh.

122.0

119 0
121.7
115.7
1 11 0
1 10.8
12.6.5

124,2

84 7

111.0

1 1 1.4
97.0
96.3
97.8

I18.fi
156.8
150,6
111.2
157.7
149 6

150.9
1 26.9

Mm.

121.6

118.6
121 2
1147
131.3
110.5
126 2

124.0

K4.1

KM.H

113.6
97.3
96.2
97.8

118.8
157.7
150.9
130.7
158.6
I50.B

151.4
126.9

Apt.

121.1

118.0
120.7
114.1
111.0
109.8
126.0

121.1

83.5

99.0

111 ft
97.1
96 1
97.6

118.9
ii.a
n a.
n.a.
II.a.

150.2

151.9
127.6

1. Data in this table also appear in the Hoaid's t l 17 (4l 'J) monthly statistical release.
Tor the ordering address, see the inside trout cover. The latest histoiical levision of the
industrial production index and the capacity utilization rates was released in November
1994. See "Industiial Pioduction and Capacity Utilization: A Revision," Federal Reserve
Bulletin, vol. 81 (January 1995), pp. 16 2d. For a detailed desciiption ot the industtial
production index, see "Industrial Production: I9H9 Developments and Hisioiical Revi-
sion," Federal Reserve Bulletin, vol. 76 (Apiil 1990), pp 1K7 204.

2. Ratio ol index of pioduction to index ot capacity. Hased on data fiom die Fedeial
Reserve, DRI McGraw-Hill, U S Depaitinent of Commeicc, and othei sources.

3. Index ot dollar value of total construction contracts, including residential, nonrcsi-
dential, and heavy engineering, trom McGraw-Hill Information Systems Company, I-W.
Dodge Division.

4. Jiased on data from US. Department ol Labor, EmpUnnwrtl and Earnings. Suites

coveis employees only, excluding personnel in the armed loices
S. llased on data trom U.S. Department ol C o m m a ce, Suncy oj Cut tent /tusines-i.
(y. Based on data not seasonally adjusted. Seasonally adjusted ilala lor changes in the

pi ice indexes can be obtained lioin (lie U.S. Mep.iilmenl ol I.ahoi, Hiiieau of l.aboi
Statistics, Monthly hibor Review.

NOTK Basic data (not indexes! for seiies mentioned in notes 4 and 5, anil indexes loi
scues mentioned in notes .1 HIUI 6, can also be found in t\w Surwv o{ <'utu-nt Ituunew.

Figures tor industrial pioduction loi the latest month aie preliminary, and many figures
for the three months preceding the latent month have been icvised See "Recent Develop
ments in Iiidusttml Capacity ami Utilization," Federal Reserve bulletin, vol 7f> (June
1990), pp. 411 35. See also "Industrial Pioduction Capacity and Capacity Utilization
since I9H7," federal Reserve ttuHehn, vol. 79 (June 1W1), pp. fWO dtlS.

2.11 LABOR FORCK, KMPLOYMENT, AND UNKMPLOYMKNT

Thousands of persons; monthly data seasonally adjusted except as noted

Calcgoiy

MOU.ShlloI.I) SlJRVI.Y DMA 1

1 Civilian labor force ;

Employment
2 Nonagricultural industiies1

3 Agriculture
Unemployment

4 Number '
5 Kate ([>erceiu ot civilian labor (nice)

([STAHI.ISIIMIiNT SlJKVLY DATA

6 NonugrJculturul payrull employment4

7 Manufacturing
8 Mining
9 Contract construction

1 0 T r a i i ' i j x t i t a t i o n a n d p u b l i c u t i l i t i e s . . . .
11 Trade
12 l'iuanee
13 Service
14 (ioveniiiieiit

1992

[ 26.9N2

114,391
1,207

9 !K4
7.4

1118,604

IK.104
615

4,492
5,721

25,354
6,602

29,052
IH.65J

1993

128,040

116,232
1,074

8,734
6.8

110,525

18,003
(i l l

4,642
5,787

25,675
6,712

30,278
IK.BI7

I'W4

131,056

ll<),651
.1,409

7,'Wfi
d.l

113,423

1X064
604

4,<)16
.5 842

26,362
6,789

31,805
I1) ,041

Sept

131,291

120,233
1,411

7,647
5.8

114,186

18.096
605

4,972
5,865

26,565
6,794

32,118
19,151

1994

Get

131,646

120,647
3,494

7 505
5.7

114,348

18,142
599

4,974
5,867

26,629
6,786

32,211
19,120

Nov.

131,718

120,903
3,500

7,115
5.6

114,882

18,183
600

5,044
5,888

26,772
6,79 1

32,414
19,19(1

Dec.

HI ,725

121,018
3,532

7,155
5.4

115,113

18,226
597

5,050
5,911

26,887
6,785

32,506
19,151

Jan.

132,136

121,064
1,575

7,498
5.7

115,282

IK,271
595

5,092
5,91 1

26,919
6,779

12,564
19,129

1995'

bell.

132,tOK

121,469
1,656

7,18!
5,4

115,637

18,291
592

5,062
5,911

27,029
6,782

(2,786
19,164

Mai.

132,511

121,576
3,698

7,237
5.5

115,814

18,280
592

5, M0
5,94(1

27,007
6,795

32,906
19,1(4

Apr.

I3'2,7 17

I2I.47K
1,594

7,665
5.8

115,805

18,252
589

5,110
5,951

27,028
6,796

(2,912
l l),H)5

t pop
rey and popula-1. Beginning Januaiy 11J94, letleets redesign ol

tion controls from the 1990 census.
2. Persons sixteen yeais of age and older, including Resident Aimed Forces. Monthly

ligures arc based on sample data collected during the calendar week that contains the
twelfth day; annual data are averages of monthly figures. Hy definition, seasonally does
not exist in population figures.

3. Includes self-employed, unpaid lamily, and domestic seivice woikers.

4. Includes all lull- and part-time employees who Woikeil during, oi leccived pay toi,
the pay period Ihat includes the twelfth day ol the month; excludes piopiielois, self-
employed poisons, household and unpaid family woikeis, and meinhers ol Ihe aum'd
forces. Data are adjusted to the Match l o l)2 heuchmark, and only seasonally adjusted data
aie available at this tune.

SoiJRi'l-.. llased on data tioin U S Department ol Labor, Employment and Earnings.



A46 Domestic Nonfinancial Statistics LI July 1995

2.12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION1

Seasonally adjusted

.Series

1 Total Industry

2 Miimilucunhig

3 Primary processing
4 Advanced processing'

5 Durable goods
6 Lumber and products
7 Primary metals
8 Iron and steel
9 Nonterrous

10 Industrial machinery and eijuipme
11 Hleclrical machinery
12 Motor vehicles and parts
13 Aerospace and miscellaneous

transportation equipment.

14 Nondurable goods
15 Textile mill products
16 Paper and products
17 Chemicals and products
18 Plastics materials
19 Petroleum products . . . .

20 Mining
21 Utilities
22 Kleetric

1 Total Industry

2 Manufacturing

3 Piimary processing*
4 Advanced pioeessing' . . . .

5 Durable goods
6 Lumber and products
7 Primary metals
8 hon and steel
9 Nonlerrous

10 Industrial machinery and
equipment

11 Lleetncal machineiy
12 Motor vehicles and parts
13 Aerospace and miscellaneous

transportation equipment .

14 Nondurable goods
15 Textile mill products
16 Ri/vr and products
17 Chemicals anil products
18 Plashes materials
19 Petroleum pnxlucts

20 Mining
21 Utilities
22 Hlectnc

it

1973

High

80.2

88.9

92.2
87.5

88.8
90.1

100.6
105.8
92.9

96.4
87 8
93.4

77.0

87.9
92.0
96.9
87.9

102.0
96.7

94.4
95.6
99.0

02

1994

03 04

1995

or

Output (1987-MOO)

117.4

118.9

114.7
120.9

124.1
105.4
114.4
120.2
106.9
157.6
156.8
133.3

84.2

113.1
108.7
115.9
123 6
124.3
106 3

100 7
1172
118 0

1975

Low

72,ft

70 K

68 9
72 0

68 5
62.2
66 2
66.6
61.1

74.5
63.8
51.1

66.6

71.8
60 4
69.0
69.9
50.6
81.1

88.4
82.5
82 7

118.8

120.5

115.9
122 7

126.5
106.6
114.1
115.8
1114
162,6
163.5
135.0

82.1

113.8
108.9
118.5
124.4
126.9
104.9

100.1
118.1
118,2

Previou

High

87.3

87.3

89.7
86.3

86.9
87,6

102.4
110.4
90.5

92.1
89.4
93.0

81.1

87.0
91.7
94.2
85 1
90 9
89 5

96.6
88 3
88.3

12(1.5

122.7

118.4
124.8

129 4
107.9
119 4
123.3
113 9
167,5
169.4
141,5

80.8

115 3
111.6
120.6
126 0
130.2
106.5

99.2
116 3
117.3

s cycle'

Low

71.8

70.fl

66 8
71.4

65.0
60.9
46.8
38.3
62.2

64.9
71.1
44 5

66.9

76 9
73.8
82.0
70.1
63.4
68.2

80.6
76.2
78 7

121.8

124.2

119.3
126.5

131.5
108.8
120.0
125.4
112.9
171 5
173.8
146.2

80.5

116.1
111.8
120 0
129.3

108 5

100.2
116.8
117.4

Latest

High

t

84.0

«5.2

89.0
83 5

84.0
93.3
92.8
95.7
88.7

84 0
84.9
85.1

88.4

86.7
92.1
94.8
85 9
97 0
88.5

86.5
92.6
94.8

02

1994

03

Capacity (percen

140.0

143.1

131.0
148.7

150.2
115.5
125 0
127.9
120.5
179.0
179.9
158.5

129.8

134.8
120.8
126.6
151 9
130.0
115.3

111.5
135 0
132.6

cycle"

Low

'apacity ul

78.0

76.6

77.9
76.2

73.7
76.3
74.0
72.1
75.0

72.5
76.6
57.6

79.4

80.4
78.9
86.5
78.9
74.8
83.7

86.0
83 2
86.5

140.0

144.2

131.6
150 0

151.6
116 0
125.2
128.4
120.5
181.6
184.1
160.3

129.4

135.5
121.4
127.1
153.3
130.8
115,2

111.5
135.4
133.1

1994

Api.

04

1995

01

of 1987 output)

141.0

145.3

132.3
151.3

153.1
116.5
125.4
128.8
120.5
1K4.1
188,5
162.2

129.1

136.3
122.0
127.7
154.7
131.6
115 1

111.4
135.8
133.6

143.1

146 6

133 2
152.9

154.9
117,1
126,7
130,9
120.9
187.«
193.8
164.2

128 8

137.1
122.7
128.4
156.2

115.1

II 1.4
116.3
134.1

1994

Nov.

l/ation rate (percent

83.6

83.0

87.2
81.3

82.6
90.0
91.9
95.1
88.1

87.6
86 4
86.2

64.7

83.6
90.1
90,5
80,8
92 7
93,2

90,3
85,1
87,9

84.8

84.4

89.5
82.4

84.3
91.6
95 0
94.6
95.6

91 0
89.6
87.2

62.6

84.6
91.7
95.(1
81.6
98 5
93.5

88.2
85.8
88.0

Dec

2

85.5

85.2

90.8
83.0

85.4
94.7
98.0

100.3
95.2

91.1
90.8
88.8

62.5

85.2
91.8
95.2
82.5

105.0
93.7

89.8
84 7
87.1

02

1994

03 04

1995

or

Capacity utilization late (percent)2

83.8

83.1

87,6
81,3

82,6
91.2
91.6
93.9
88.7
88.0
87.1
84 1

64.9

83.9
90.1
91.6
81.4
95.6
92 2

90.3
86.8
89.0

84.3

83 6

88 1
81.8

83.4
91,9
91,1
90,2
92,4
89,6
88,8
84,2

63,5

84,0
89.7
93.2
81 1
97.0
91.1

89.8
87.2
88,8

84.0

84.5

89.5
82.5

84.6
92.7
95.2
95.8
94.5
91.0
89.9
87.2

62 6

84 6
91.4
94.4
81 4
98.9
92.5

89.0
85 6
87.8

85.1

84.7

89.6
82.8

84.9
92.9
94,7
95.8
93.4
91.3
89.7
89.0

62.5

84.7
91.1
93.5
82.8

94.3

89.9
85.7
87.5

1995

Jan.'

85.5

85.2

90.2
83.2

85.3
94 3
95.6
96.5
94.6

92.0
90.1
89.4

62.4

85.1
92.5
93.5
83.8

105.6
93.4

89.7
85.6
87.5

Peb.r Mar.

85.2

84.7

89.4
82.8

84.9
92.4
94.0
94.9
93.0

91.2
89.7
89.7

62 5

84,7
90.1
93.5
82.6

100 6
9!,5

90,3
86.8
88.7

84.7

84.3

89.2
82.4

84.4
91.9
94 5
96.1
92.6

90.8
89.2
88.0

62.5

84.3
90.7
93.4
82.1

95.9

89.8
84.7
86.4

Apr.11

84.1

8.3.5

88.3
81.6

83.3
90.0
93.5
94.9
91.7

90.3
88.4
83.7

62.6

84.0
90.2
94.1
81.8

95.9

90.0
85.9
87.5

1. Diila in this table also appeal in the- Board's G.17 (4ll>) monthly statistical release.
For the ordering address, see the inside Iront covei. The latest historical revision of the
industrial production index ami the capacity utilization lates was released in November
1994. See "Industrial Production and Capacity Utilization: A Revision," bederal Reserve
llulleiin, vol. 81 (January 1995), pp. 16 2fi. For a detailed description of the industrial
production index, see "Industrial Production: 1989 Developments ami Historical Revi-
sion," f-edend Reserve Bulletin, vol. 76 (April 1990), pp. 187 204.

2. Capacity utilization is calculated as the latio of the Fedeial Reserve's seasonally
adjusted index ot industrial production to the corresponding index of capacity.

3. Primary processing includes textiles; lumhei; papei; industrial chemicals; synthetic
materials; fertilizer materials; [wtrolcum products; rubber and plastics; stone, clay, and
glass; primary metals; and fabricated metals.

4. Advanced processing includes foods; tobacco; apparel; turniture and fixtures; print-
ing and publishing; chemical products such as drugs and toiletries; agricultural chemicals;
leathei and pn>ducts; machinery; transportation equipment; instruments; and miscella-
neous manufactures.

5. Monthly highs, 1978 X0; monthly lows, 19X2.
6. Monthly highs, 1988 X9; monthly lows, 1990 91



Selected Measures A47

2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value'

Monthly data seasonally adjusted

(iroup

MAJOR MAUKhlS

1 Total Index

2 Pioduets
3 Final products
4 Consumer goods, tolal
5 Durable consumer goods
6 Automotive products
7 Autos and liucks
8 Autos, consume!
9 Trucks, consume!

10 Auto parts and allied goods
11 Other
12 Appliances televisions and air

eondilioneis. . . . .
13 Carjwting and furnituie
14 Miscellaneous home gmxls
15 Nonduiable consume! goods , . .
16 Foods and tobacco
17 Clothing
18 Chemical pioduets
19 Paper products
2(1 Energy
21 Fuels
22 Residential utilities

23 liquipment
24 Business equipment
2 5 Informat ion p iocess ing and minted . . . .
2 6 C o m p u t e ! and oll ice e q u i p m e n t . . . .
2 7 I n d u s t r i a l
2 8 T i a n s i t
2 9 A u t o s a n d t r u c k s
3 0 O t h e r
31 Defense and space equipment
32 Oil and gas well drilling
33 Manufactured homes

34 Intermediate products, tolal
35 Construction supplies
36 Business supplies

37 Materials
38 Durable goixls materials
39 Durable consumei paits . . .
40 liquipment parts . . . .
41 Other
42 Basic metal mateiials
43 Nondurable goods materials
44 Textile materials
45 Paper matciinls . . .
46 Chemical materials .
47 Oilier
48 F.nergy materials
49 Primary energy
50 Converted luel materials

SPLCIAI. ACKilthGA'ILS

51 Total excluding autos and trucks
52 Total excluding motor vehicles ami [wits
53 Total excluding computer and ofliee

equipment
.54 Consumer goods excluding autos and tiucks .
55 Consumer goods excluding energy
.56 Business equipment excluding autos and

tiucks
.57 Business equipment excluding computer and

o l l i c e e q u i p m e n t . . . . .
58 Materials excluding energy

1992
pio
por-
tion

100.0

60.9
46.6
28.5

5 5
2.5
1 6

.9
7

.9
1.0

7
.8

1,5,
23 0
10.1

2.4
4.5
2 9
7.9

9
2 1

18.1
14.0
5.7
1.5

4.0
2.6
1.2
1.7
1.4

<,
.2

14.3
5.3
').()

39.1
20.6

3.9
7.5
9.1
3.0
8.9
I.I
1.8
4 0
2.0
9.6
6.3
1.1

97 .'.
95.2

>)S.3
26.9
2.5.6

12,8

12.5
29.5

1994
avg.

118.1

115.9
118.4
113.2
119.4
125.5
125.4
94.9

180.7
123.2
114.1

126.0
105.0
113.8
111.8
110.5
95.9

129.7
104 7
11 3.9
106.7
116.8

126.5
146.7
176.4
284.2
120.9
137.9
14X.0
129 4
71.0
90 8

137.3

108.1
106.8
109 1

171.5
131.2
132.2
141.1
121.3
119.7
118.4
105.3
118.7
123.2
116.9
105.2
UK).3
114.9

117.6
117.1

115.4
112.4
11.3.1

146 5

130 7
127.3

Api.

116.7

114.7
117.3
112.3
117.8
124.1
125.0
96.0

177.2
119.8
112.5

120.7
104.5
113.2
II 1.0
110.2
96.4

128.4
105.1
110.11
108.3
1 10.5

124.9
143.5
170.2
270.8
119.2
138.0
145.')
127.1
73.6
91.2

132.4

106.9
104.7
I0X.5

119.7
129.2
130 1
139 6
120.4
119.7
115.9
104.4
116.1
120.6
113.3
104.8
100.9
1 12.5

116.2
115.7

114.1
111.5
I12..5

143.2

128.5
125.1

May

117.4

115.3
117.8
112.8
116.4
120.1
118.1
90.4

168.0
121.9
113.2

125 6
103.3
IM.l
112.0
110.9
97.2

179.5
105.6
112.4
107.4
114.4

12.5.4
144.5
171 8
271.6
120.7
135.3
140.0
129.4
72.4
94.6

135.2

107.7
106.1
10S.8

120.5
129.8
129 7
14(1.5
121.2
120.0
118.2
104.2
118 9
123.8
114.8
104.6
100.4
112.8

117 1
116.6

114.8
112.4
112.8

144.8

129.4
I2(i.2

June

1IK.II

115.9
118.4
113.5
118.0
121.0
118.5
89.6

170.7
123.8
115.4

132.8
103.6
114.2
112.5
110.5
96.3

131 4
105.8
115.5
106.5
1 19.3

125.8
145.5
173.7
276.5
120.6
136.1
141.7
1.10.5
71.3
94.2

137.8

108.5
106.4
11(1.1

121.2
130.0
129.2
142.1
120.8
1 19.6
118.1
104.8
1184
122 9
) 16.5
106.7
100.2
119.9

117.7
117.3

115.4
1112
11.12

145 7

130 0
126.4

July

118.2

116.2
118.5
113.3
118.0
119.5
115.0
86.5

166.6
126.6
116.7

129.7
108.4
115.3
112.2
110.6
96.5

131 1
105.2
114.3
105.8
117.8

126.4
146.9
177.1
282.6
122.1
132.6
I3X.2
132 6
69.9
9 1 7

133.3

109.1
107.9
110.0

121.4
1.30.9
130.4
143.8
121.1
118.8
118.6
104.8
117.5
123 4
118.6
105.2
100,3
114.9

118.1
117.7

115.5
113.2
11.3.2

147.7

131.1
127.2

1994

Aug.

II').1

1167
1 19.2
113 8
120.7
124.9
126.0
91.7

189,0
120,0
117,1

135.1
106.9
114.6
112.2
111.2
95.9

129 8
105.9
113.1
105.8
116.1

127.5
148.9
179.7
288.9
122.3
1.37.9
14').4
133.5
69.2
89.6

134.5

109.2
108.2

">''•''

122.X
132.6
133.2
145 2
122.3
1 19.3
120.3
105.7
122.5
124.8
118.1
106.1
100,9
116,3

118.7
118.2

116.4
11 3.0
113.8

148 8

132.7
128.8

Sept. del.

Index (1987

II').II

116.4
118.9
113.0
119,1
123.8
122.5
90.2

181.5
123.9
115.2

130.2
104.1
114.6
111.7
111.9
95,5

127,5
105.2
1 10.5
107.4
111,8

128,0
149,5
181.1
295.8
123.0
136.8
147.7
133.3
68.8
93.9

138.4

108.6
108.6
108.7

122.')
133.3
133 1
146.7
122.8
121 1
119.8
105.9
121 5
124.0
118.2
105.6
100.8
115.1

118.6
118.0

116.1
112.4
113.!

149 5

132 7
129.2

11V.5

116,9
119,2
113,0
119,4
124.5
122.3
92.9

175.5
126.6
115.2

124 9
107.4
114.9
111.5
112.2
96 2

127.2
10.1 6
1(19.8
103 9
112.2

128.8
150.9
1 8 ) 2
300 5
124.4
137.1
149.2
134.3
68.7
88.1

142.0

109.9
109.7
110.1

123 4
1 14.2
133 8
149.0
122.7
121.3
120.3
106 9
120 5
124.6
119.5
105.2
100.3
115.1

119.1
118.5

H6.fi
112.4
11.1.1

151.0

133.8
17.9.9

N o ,

100)

120.3

117.5
119.8
1 1 1,9
120,5
127,1
126.5
94.0

185.8
125.7
115(1

126 9
105.9
1 14.5
112.4
112.4
96.2

130.5
104.6
110.6
109 8
110 7

128 9
151.0
184.2
305 7
124.1
137.5
151.6
133.1
69.0
86.0

143.1

110.6
109.8
1113

124 6
136.0
135 8
150.7
124.6
123.2
121.5
110,1
122,1
125.9
119.3
104.9
100 7
I 13.4

1 19.8
1 19.2

117.4
113.1
114.2

150.9

133 6
131.6

Dec.

121.7

118.7
121.2
115.5
123.4
131.1
131.4
UK). 5
187.3
127.8
1 16 8

131.5
108.0
1 14.9
113.7
114,3
96,8

134,0
104.3
109.6
107.4
110.3

130.1
152.6
188.3
3 1 1.9
124.1
137.8
152.6
133.1
68.7
86.0

153.6

110.9
111.6
110 7

126 3
138.6
1 19.7
152.3
127.3
126.0
122.8
108.7
121.1
127 5
123.4
105.3
101.7
112.3

121.1
120.5

118 7
114,5
116.2

152.5

1 14 7
133.8

Jan '

122.0

119.1
121.6
115.7
124.5
H1.7
132.7
10.1.6
184.6
126.9
118 3

112.1
110.2
116.5
113.6
1111
96.1

1 17.0
103.4
110.4
107.4
111.6

130.9
153.7
188.7
318.0
125,')
119,7
157.2
133.5
68.6
86.7

153.6

1113
112.2
110 9

126.5
139.1
139.1
153.6
127.6
125.6
122.3
109.8
120.8
128.6
119.1
105.6
101.7
1 1 1.4

121.4
120.8

11H.9
114 6
116 3

153.3

135.4
134 0

1995

Feb.'

122.0

119.0
121.7
115.7
123.8
133.2
134.8
103.6
191.0
127.0
115.9

125.7
107.9
115.7
113.8
113.8
94.7

135.0
104.1
112.7
109.1
114.2

131.0
154.1
189.0
325.3
126.5
140.9
I5X.5
132.9
68.0
89.1

147 4

110,8
111.3
110.6

126.5
139.0
1 (8.9
155.1
126.5
124.1
121.6
107.9
122.0
128.1
116.9
106.4
102.0
115.1

121.3
120.7

11X8
114 5
116.1

153.6

135.3
131.7

Mai.

121.6

118.6
121.2
114.7
121.1
130.2
131.4
103.1
181.7
125.2
113.8

12.1.3
106.2
114 4
113.2
113.3
94.3

133 9
104.2
110.')
113.7
109.5

1.31.3
154.7
191.6
331.8
126.1
139.5
155 4
132.6
68.0
85.7

148.3

110.5
111.4
IIII.2

126.2
1 19.0
137.3
156.1
126.5
124.7
121.7
108.9
122.8
127.9
116.3
105.1
100.8
113.4

121.0
120 4

118.3
113 6
115.1

154.6

1 15,4
1 13.7

Api) '

121.1

II 8.0
120.7
114.1
1 18.0
125.1
124.5
91.6

180.6
123.9
111.9

118.6
104.6
112.8
113.1
1 12.8
92.9

1 14.7
105.0
112.K
112.5
112.7

131.0
154.1
192.8
338 4
126.(1
1 15.2
146.7
1.10.8
67.9
89 2

109.8
109.7
1 10.0

126 0
118.3
1 14 7
156.6
125.5
121.9
121.7
109.1
124.6
177 1
116.2
105.7
101.2
114.8

120.8
120.2

117.8
1H.4
114.2

154.7

134.2
131.7
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value1—Continued

Group

MAJOR INDUS IKII.S

59 Total Index

60 Manufacturing
61 Primary processing
62 Advanced processing

63 Durable goods
64 Lumber and products
65 Furniture and lixturcs
66 Stone, clay, and glass

pnxlucts . . .
67 Primary metals
68 lixm and steel
69 Raw steel
70 Nonferrous
71 Fabricated metal pioducts .
72 Industnal machinery and

equipment
73 Computer and oflicc

equipment
74 Fltxlrical machinery
75 Transportation equipment. . .
76 Motor vehicles and parts .
77 Autos and light tnicks .
78 Aerospacean('

miscellaneous

transportation
equipment

79 Instnitnents
80 Miscellaneous

81 Nondurable gixxis
82 Foixls
83 Tobacco pnxtuets
84 Textile mill products
85 Apparel products
86 Paper and products
87 l*rinting and publishing. . . .
88 Chemica l s and products . . . .
89 Petroleum products
90 Rubber and plastic pioducts .
91 I .ealfier and products

92 Mining
93 Metal
94 Coal
95 Oil and gas extracuon
96 Stone and earth minerals

97 Utilities
98 Fleclric
99 (ias

Sl'WIAI. AmKFXJA'tl-S

100 Manufacturing excluding motor
vehicles and pints

101 Manufacturing excluding oflicc
and computing m a c h i n e s . . .

M A J O R MAKKIHM

102 Products total

103 Final
104 Consumer gtxxLs
105 Equipment
106 Intermediate

SIC
code

24
25

32
33

331,2

333 6,9
34

35

357
36
37

371
371

372- 6,9
38
39

20
21
22
23
26
27
28
29
30
31

10
12
13
14

491.3PT
492.3PT

1992
pro-
por-
lion

100.0

85.5
26.5
59.0

45.1
2 0
1.4

2.1
3.1
1.7

1
1.4
5 0

7 9

1 7
73
9.6
4.8
2.5

4.8
5.4
1.3

40.5
9.4
1,6
1.8
2.2
3.6
6.8
9.9
1.4
3.5

.3

6.8
.4

1.0
4.7

.6

7.7
6.1
1.6

80.7

83.8

1,707.0

1,314.6
866.6
448.0
392.5

1994
avg.

118.1

119.7
115.3
121.8

125 5
106.0
111.4

104.9
114.5
118.3
107.9
109.3
110.8

159.9

284.2
160.0
109.7
137.9
131.9

82.6
107.4
116.2

113.3
112.8
96.5

109.0
96.3

117.4
101 1
124 1
105 3
133.5
85.8

99.8
159.4
112.0
93.(1

107.(1

118.1
117.8
119.2

118.6

116.5

2,006.2

,576.3
982.5
593.8
429.8

Apr.

116.7

118.4
114.0
120.5

123.7
103.9
110.2

105.(1
114.8
121.5
105.3
106.2
109.6

156.1

270.8
154.3
109.5
136.2
131.7

84.1
106.6
1152

1 124
1119
98 1

108.6
96 2

114.4
101.7
122.4
107.5
130.8
87.6

100.7
157.0
118.3
93.2

105.9

114.7
116.4
107.9

117.3

115.3

1,985.8

,559.9
976.0
583.9
425.9

May

117.4

1 19.0
115.2
120.8

124.0
106.0
110.1

105.5
114.8
120.9
105.7
106.9
110.0

157.7

271 6
156 5
107.6
131 6
124.4

84.6
106.4
115.4

113.4
I12.H
98.5

108 9
97.1

116.7
101.6
124.0
107.0
132.4
85.9

100.7
156.4
111.5
94.3

108.1

115.8
116.2
114.1

118.2

115.9

1,990.7

,561.7
977.1
584.5
429.0

June

118.0

119.3
114.7
121.5

124.6
106.2
111.8

104.4
113.7
118.2
106.3
107 6
110.2

158.9

276.5
159.5
107.5
132.2
124.6

83.8
106.8
115.8

113.4
112.8
95.9

108.7
97.0

116.6
102.4
124.4
104.5
132.8
85.5

100.6
162.8
113.4
93.8

105.6

121.1
121.4
120.0

118.6

116.2

Gross v;

2,002.5

1,571.1
983(1
588.1
431.4

July

118.2

119.8
115.3
121.9

125.2
106.8
114.0

104 3
112.7
116.1
104.7
108.0
111.7

160.6

282.6
161.5
105.7
129.6
120.8

82.8
108.5
118.6

113.6
113.4
93.7

109.4
97.0

116.6
102.1
124.7
104.3
134.5
86.3

100.1
159.5
108.6
93.9

107.9

119.0
119.0
118.9

119.2

116.6

1994

Aug.

119.1

120.9
116.3
123.

127.0
105.5
115.5

105 8
113.5
113.0
107.0
113.6
112.4

162.6

288.9
164.1
109 5
138.1
131.9

82.3
108.7
117 1

1 14.0
113.7
96 2

109.(1
96.8

120.2
101.5
124.7
105.2
134.5
85.5

100.0
156.6
111.4
93.5

106.6

118.8
118.4
120.4

119.8

117.6

Sept. Oct.

Index (1987 -

119.0

120.9
116.2
123.1

127 2
107.6
112.4

105.8
116.0
118.2
109.9
112.7
11 1.6

164.6

295 8
165 0
108.8
137.4
128.4

81.4
108.0
117.0

113.7
114.6
96.1

108.3
96.8

118.7
100.9
123.7
105.3
134.7
85.4

100.1
160.0
110.7
93.7

106.7

116.5
117.1
114.2

119.9

117.5

119.5

121.5
116.6
123.8

128.0
106.7
114.8

105.4
115.9
118.8
109.0
111.8
112.2

166.5

300.5
166.9
109.0
138.4
128.6

80.8
108.2
118.4

114.2
113.4
104.5
110.6
96.9

118.9
101.4
123.8
104.0
136.7
85.6

99.2
158.9
11(1.2
92.2

109.3

117.2
117.9
114.4

120.5

118 1

ue (billions ot 1987 dollars, annua

2,002.1

,569.3
979.0
590.3
432.9

2,020.2

,586.6
987.3
599.3
433.5

2,015.6

,584.2
981.5
602.7
431.4

2,020.4

1,584.4
977 0
607.3
436.0

Nov.

100)

120.3

122.6
118.4
124.6

129.1
106.7
113.0

106.9
119.1
121.9
114.2
115.2
113.3

167.5

305.7
168.8
110.5
141.4
132.7

80.9
107 7
118.6

115.4
113.9
101.5
112.0
96.8

121.3
102.0
126.2
107.6
138.3
K4.5

98.3
154.3
110.1
91.2

109.9

116.5
117.5
112.3

121.5

119.1

Dec.

121.7

124.2
120.3
126.0

131.2
110.4
114.7

110.1
123.0
129.3
121.9
114.8
115.3

168.5

311.9
172.5
111.9
144.6
138.4

80.6
108.9
117.6

116.4
114.7
108.0
112.2
97.0

121.7
101.6
128.0
107.7
140.0
84.4

100.1
156.2
117.8
92.2

109.9

115.2
116.5
109.8

122.9

120.6

Jan.r

122.0

124.5
119.8
126.6

131.6
110.2
116.0

108.7
120.9
125.9
114.6
114.2
115 3

171.4

318.0
172.9
112.6
146.1
140.0

80.4
108.4
119 1

116.5
115.9
97.3

113.3
96.6

119.8
101.3
130.4
107.4
140,2
82.9

100.0
158.5
117.9
91.2

115.1

116.5
117.2
113.7

123.2

120.8

1995

Feb.'

122.0

124.2
119.
126.6

131.5
108.3
115.5

107.4
119.2
124.2
117.2
112.4
114 9

171.2

325.3
173.8
113.2
147.3
142.0

80.5
107.9
120.2

116.1
115.6
101.7
110.6
95.7

120.1
100.8
129.0
107.7
140.5
82.7

100.6
161.2
118.6
92.3

111.4

118.3
119.0
115.7

122.8

120.5

Mar.

121.6

124.0
119.0
126.4

131.4
107.9
113.7

108.2
120.0
126.0
117.2
112.
114.0

172.0

331.8
174.7
112.1
145.1
138.8

80.5
108.1
118.7

115.8
115.4
100.4
111.5
94.8

120.2
100.7
128.6
110.4
138.7
82.8

100.0
161.6
117.4
91.2

115.3

115.5
116.0
113.5

122.8

120.2

Apr.p

121.1

123.3
118.2
125.8

130.3
105.9
1119

107.1
118.9
124.7

111.3
112.5

172.5

338.4
174.9
109.0
138.8
130.9

80.5
108.1
117.2

115.6
114.6
102.2
111.2
9.3.3

121.3
101.0
128.5
110.5
137.4
81.3

100.2
162.4
114.1
92.5

111.1

117.3
117.7
115.6

122.4

119.5

rates)

2,037.2

,598.4
988.5
609.9
438.8

2,056.5

1,615.1
999.6
615.5
441.4

2,063.2

1,621.1
1,000.2

620.9
442.0

2,064.8

1,625.2
1,001.6

623.6
439.6

2,061.1

1,622.8
997.1
625.6
438.4

2,048.3

1,612.6
988.8
623.8
435.7

1. P a n in this table also appear in the Board's G.I7 (419) monthly statistical release.
For the ordering address, see the inside front cover. The latest historical revision of the
industrial production index and the capiidly utilization ntles was released in November
1994 See "Industrial Production and Capacity Utilization: A Revision," federal Kexetve

Hulletin, vol 81 (January 1995), pp. 16-26. l-'or a detailed description of the industrial
production index, see "Industrial Production: 1989 Developments and Historical Revi-
sion," Fvdeial Reserve Bulletin, vol. 76, (April 1990), pp. 187 204.

2. Standard industrial classilication.
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2.14 HOUSING AND CONSTRUCTION

Monthly figures ;il seasonally atljtisled annual rales exeepl as noted

Nl-AV UNI IS

1 I'ennits autlioii/ed
2 One-family, . ,
S Two-family 01 muie , ,
4 Started
5 One-family
6 Two-family oi moie , . ,
7 Undei construction at end ol peiiod .
8 One-family
y Two oi-more-laniily , . . .

10 Completed
11 O n e - f a m i l y . . . . . . . . .
12 Two-or-inore-lamily , ,
M Mobile homes shipped

14
15

Id
17

18

19
20

Me

Nu
Nu

1'ri

Me
Avi

Nu

i, ham budde
one-family i

nibei sold . .
nihei lor sale

( (' oj litlit.S .St.

dian.
-•age

mils

at end

•Id (llu

liXISIINCi UNI IS (I

nibei sold .

I'licc of unit* St.
oj dollars)'-

Median. ,
Aveiage

:ilv in

ol |ieriiKi

lusunds

me lamily)

msands

C'ONSmtlt'llON

Totiil put ill place.

Piivate
Residential
Nonresidential

Industrial buildings
Commercial buildups ,
Other buildings . .
I'ublit, utilities and olhei

I'ublic
Militaiy
Highway. . . . . .
Conservation and development.
Other

IH4
1,200
1,030

170
612
4/1
140

1,158
964
I'M

(ill)
265

121 3
144.9

4.15,355

316,1 15
187,870
128,245
20,720
41,521
21,494
44,508

I 19,218
2,502

14,899

7s|«Tfi

466,365

141,101
210,455
130,646

42,627
2 1,626
44,860

125,262
2,454

(7,155
5,9/6

79.477

July Aug. Del Nnv

1'livale icsidcntlil] leal estate activity (thousands of uiiils except as noted)

Value ol new consliuelion (millions ol dollais}1

506,315

377,136
237,767

48,268
23,815
.15,666

129,175
2,315

40,185
6,2 16

80,4.19

51)6,144

379,345
240,694
I 18,65 I
20,960
48,410
24,4.19
44,842

12d 799
2,277

40 300
4,605

79,617

51)5,445

176,46 1
237,775
1.18,688
21,117
48,607
23,838
45,126

128.982
2.351

40.305
5,935

80,391

5(15,47(1

176,216
236,871
139,345

12,012
48,]85
2 1,648
45,500

12'),255
2,357

40,057
5,754

81,087

514,197

182,287
238,529
143,758
22,621
50,180
24,784
46,173

131,910
2,164

40,797
7,521

81,228

519,336

383,044
239,136
143,908
22,190
50,581
24,101
47,012

I 16,292
2,129

41,685
7,1 15

85,141

522,1116

390,729
241,320
149,409
25,050
5 I,')') 1
24,325
48,041

111,177
2,247

40,01 I
6,658

82,461

52S.613

391,171
243,768
149,403
21,074
53,272
24,85 I
48,206

135,441
2,481

19 256
7,765

85,941

527,314

194,017
244,628
149,409
23,116
54,247
24,410
47,416

133,277
2,629

39,191
6,927

84,528

,199
987
213

1,288

162
680
543
1 17

1,191
,040
151
.'54

66(i
»)3

26.1
47.6

1,800

06.5
11 1

1,372'
1,068'

3O3r

1,457
1,198

259
762
558
204

1,347
1,160

187
304

670
318'

110.4
151.7'

3,946

109.6
116.4

1,150'
1,062'

288'
1,170
1,174

196
751
585
166

1,133
1,151

182
295

d.V.
11 1

131.5
158 4

4,010

113.3
141.1

1,347
1,049'

298'
1,440
1,219

221
757
585
172

1,280
1,157

121
289

630
317

124.4
144.4

1,940

112.4
139.7

1,186'
1,063'

323'
1,463
1,174

289
770
589
181

1.137
1,144

193
295

672
.122

1.11.3
154.9

1.910

113.0
141.2

1,426'
1,066'

360'
1,511
1,2.35

276
773
590
181

1,400
1,158

2.42
.107

691
.128

129.7
157.2

3,870

108.9
115.8

1,401'
1,046'

155'
1,451
1,164

287
779
587
192

1,176
1,169

207
314

707
310

132.0
151.0

3,820

107 5
1 110

1,358'
1,025'

.13.1'
1,536
1,186

150
787
587
200

1,171
1,136

235
122

642
115

129.9
155.4

1,690

108 7
1 14 7

1,420'
1,105'

115'
1,54.5
1,250

295
791
584
207

1,388
1,173

215
347

627'
138'

135.0
159.6'

3,760

109.1
135 6

1,29.1
990
101

1,166
1,055

111
792
578
214

1,436
1,209

22/
16]

640
142

127.5
147.0

1,610

108.1
1 15.3

1,282
931
351

1,319
1,048

271
800
581
219

1,305
1,084

221
335

560
347

133.9
159 0

.1,420

107.0
1114

1,235
911
324

1,231
984
247
774
558
216

1,413
1,204

729
3.13

577
349

130.0
1 58.5

3,620

107 9
134 5

527,178

393,64.1
244,850
148,791
24,962
54,798
24,721
44,310

113,535
2,677

38,742
7,216

84,900

525,127

392,544
240,1 16
152,428
25,505
56,156
24,060
46,507

I 12,584
2,206

19,895
7,100

83.383

1. Not at .mniiiil niles.
2. Not seasonally adjusted
3. Recent dam on valuf ol iii'W constiuctum may no! IK- sliicily amijmiablu with diiia

loi previous periods becitusr or cluingL-s by thi.- iUitciiu ol (IK- Census in Us csiinialinj!
lw:lum|iu:s Foi a tlcsaiplion ol these, changes, SLV c'otiMnitlioti Repotts ((' M) 7d 5),
issued by Ihc Census Ituieau in Inly l*J7d.

Smmri'.s. HtnoatJ ol llu- Census esltmales tor all sunt;s except (I) mobile hu
ate private, domesUe shipments as reported by the Mannlaclured Housing li
seasonally adjusted by the Census Huieau, and (2) sales and prices ot uxi
which are published by the National Association ol Kealtois, All back and cm
aie available troni the oM^naling agency. IVimil aulhoii/alions are those iep
Census Huieau 1'ioin 19,000 iuiisdietions bej>imiiiij' in 1<J'M
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2.15 CONSUMKK AND I'KODUCKR PRICl'S

Percentage changes based on seasonally adjusted data except as noted

Hem

('ONSUMIK PklClV
(1<>K2 84 100)

1 All items ,

2 l-uod
1 linergy items

5 Commodities
6 Services . ,

PkODUCI'R l'KK'1-S
(I(JK2 100)

7 l'inisheil goods. . .
H (oiisumui loods
l) Consume-i tneiyy. ,

10 Othci consumer goods
11 Cipil.il L'C|iii|mient ,

Intel mediate matenals
12 1 deluding loods and feeds . . . .
1.1 fixe hiding energy

Cnulf nuiwt uit\
14 Kinds
\5 Hneigy
I ft Olhci

Change
months

Api.

2.4

2(1
I.I

3 7

4
s;

1,6
1.1
2 0

.3
1.(1

2.4
7.1
9.0

Yum 12
earliei

Apr

3.1

1 5
1.9

1.8
1.7

2.1
I.I
4.4
2.0
1.')

7 1
7.8

9.9
.6

17.9

Cliu ige Irani 3
(iinnu;

months e;
i ate)

19,4

June

2.7

28
10

1')
2 7

0
5 5

2 0
10

28
3 9

- 18.0
21,0

8

Sept.

3.6

5.1

2 6
.<•)

1.6

1 9

3.2
1.7
2 1

6.2

1.1.5
19.2
20.3

Dee

1.9

3.9
.4

.3
2 6

.(1

.6
3 '

V.21

8.3

1 2'
7,6'

27, ') '

rliei

I9')5

Mai

3.2

0
1,1
4 1
2,6
•t.H

2.d
1.8
9.1
2 6
2.4'

9.8

5.0'
3.')'

20.0'

Change Irom 1 month earlier

1994

Dec.

.2

.8

.1

.1

.2

.t,
1.3

9

.1'

A'
5

.1 '

2 2'

1095

Jan.

.3

. t

.3

.4
,5

,6
2 3

.1
,4'

I.I1

1 0

1.9'
2.8'

I'cb

.3

.3

.1

1
4

.3

.4

.3

1.0
1.0

1.2
1.7
1.4

Mai

.2

0
.5
3

.1
4

.(1
2
.5
.2
1

.3

.4

2 4

.5

Apr.

.4

.7

.4

2
.4

.5

.2
2.3

.3

.3

.7

.•U
1.2

Index
level,
(Apr. |

151.')

148.4
103.9
160 7
139.7
172 7

128^5
78.8

141.3
136.3

I25.4
135.2

101.')
72.')

180.7

1 Nut soiisnriiilly iid|us(cii,
2 Figures tur cnnsu.iwi p

quivalcnLc niLMsiin1 ol honiL'o

l. U.S. DcpmtmciH ol I aintr, liurvuu ol l.uboi St.iti.slit
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2.16 GROSS DOMESTIC PRODUCT AND INCOME

Billions of current dollars except as noted; quarterly data at seasonally adjusted annual rates

Account

(iKOS.S DOMh-STK' PROIHK"!

1 Total

liy soun'f
2 Personal consumption expendituies
$ Durable goods
4 Nondurable goods
5 Services

f> Gross private domestic investment .
1 Fixed investment
H Nonresidenttal
y Stiuctures

11) Producers' durable equipment
11 Residential structures

12 Change in husiness inventories
13 Nonlaim

14 Nel exports of goods ami seivices
15 Rxports
16 Imports

18 Federal .
19 State and local

fly major type of product
20 Final sales, total
21 Cioods
22 Durable
23 Nondurable
24 Seivices
25 Structures

26 Change in business inventoiies
27 IXuable goods
2S Nondurable goods

ML-MO
2y Total GDP In 1987 dollars

NA'IKlNAI INI'OMH

10 Total

3t Coni|)ensation ol" employees
32 Wages and salaries
33 Government and government enterpiises
34 Other
IS SlinrllpMlPIlt tn Yi'ill'i'1* i\\\t\ *i'A\'ATHv<

36 Iimployer contributions lor social insurance
37 Oilier labor income

38 l'roprietois' income1

39 Business and professional1

40 hiiini1

41 Rental income of persons

42 Corporate profits' ,
43 I'tolits before tax
44 Inventory valuation adjustment
45 Capital consumption adjustment

46 Net interest

1992

6,020.2

4,136.9
492.7

1,295.5
2,348 7

788.3
785.2
561.4
171.1
190.3
223.8

3.(1
-2.7

30.3
638.1
668.4

449.0
676.3

6,017.2
2,292.0

968.6
1,323.4
3,227.2

498.1

3.0
13.(1
16.0

4,979.3

4,K29.5

3,591.2
2,954.8

567.3
2,387.5

636.4
307.7
328.7

418.7
374.4
44.4

-5 .5

405.1
395.9

6.4
15.7

420.(1

1993

6,343.3

4,378.2
53X.0

1,339.2
2,501.0

882.(1
866.7
616.1
173.4
442.7
250.6

15.4
20.1

- 65.3
659.1
724.3

[ 148 4
'443.6
704.7

6,327 9
2,390.4
1,032.4
1,358 1
3,405.5

532.0

15.4
8.6
6.7

5,134.5

5,131.4

3,780.4
3,100.8

583.8
2,517.0

679.6
324.3
355.3

441.6
404.3

37.3

24 1

485.8
462.4

6.2
29.5

399.5

1994

6.73K.4

4,628.4
591.5

1,394.3
2,642.7

1,032.9
980.7
697.6
182.8
514.8
283.0

52.2
45.9

98.2
718.7
816.9

1 175 1

738.0

6,686.2
2,532.4
1,118.8
1,411.6
3,576.2

577 6

52.2
34,8
17.4

5,344.0

5,45H.4

4,004.6
3,279.0

602 8
2,676.2

725.6
144.6
181.0

473.7
434.2
39.5

27.7

542.7
524.5

19.5
37.7

409.7

01

6,574.7

4,535.(1
576.2

1,368.9
2,589.9

966.6
942.5
665.4
172.7
492.7
277.1

24.1
22.3

86.7
674.2
760,'J

1 1 59 8
417.8
722 0

6,550.6
2,489.1
1,098.2
1,390 9
1,5(11,8

557.7

24.1
20.6
3.5

5,261.1

5,308.7

3,920.0
3,208 3

595.7
2,612.6

711.7
118.5
173 2

471.(1
423.8
47.2

15.3

508.2
483,5

12.3
37.0

394.2

1994

02

6,689.9

4,586.4
580.3

1.381.4
2.624.7

1,034.4
967.0
681.3
181.8
501 5
281.6

67 4
60.4

97.6
704.5
802.1

1 166 7
'415.1
731.5

6,622 5
2,493.7
1,099.4
1,394.3
3,555 4

573.4

67.4
18.2
29.2

5,314.1

5,430.7

1,979.3
3,257.2

601,9
2,655.4

722.0
141.6
378.4

471.3
431.9

39.3

34.1

546.4
523.1

14.1
37.4

399.7

0-1

6,791.7

4,657 5
591.5

1,406.1
2,659 9

1,055.1
992.5
709,1
184.6
524 5
283 4

62.6
51.4

109.6
730 5
840.1

444 3
744.5

6,729 1
2,543.6
1,125.8
1,417.8
3,603.6

581.9

62.6
44 1
18.5

5,367.0

5,494.9

4,02 1.7
1,293.9

604.4
2,6K9.h

729.7
346 0
383 7

467.0
437.1

29.8

32 6

556.0
5.18.1

19.6
37 5

415.7

04

6,097.2

4,734.8
617.7

1,420.7
2,696.4

1,075.6
1,020.8

732.8
192.0
540 7
288.0

54.8
47.4

98.9
765.5
864.4

1,185.8
431 9
753.8

6,842.4
2,603.3
1,151.8
1,451.5
1,641.9

597.3

54.8
36.3
18.5

5,433.8

5,599.4

4,095 3
3,356.4

609.0
2,747.4

738.9
150.2
388.7

4K5.7
444.0

41.7

29.0

560.1
553.5

32.1
38 8

429.2

1995

01

6.9H2.9

4,780.8
613.4

1,429.5
2,737.9

1,119 3
1,051.2

766.6
199.8
566 8
284.6

68.1
64.7

- 112.9
770.9
881.8

1, ll)5.6
433.1
762.6

6,914.8
2,630.8
1,170 2
1,460.6
3,682.5

601.4

68.1
47 5
20.6

5,471.7

11. a.

4,157 0
3,401.2

615.6
2,787.6

753.8
354.2
399.6

44K.7
45.1

25.6

11.a.
11.a.

.16 5
38 1

u.il.

1. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustment

3. F'oi attei tax profits, dividends, and the like, see table 1.48.
SoilttC'F. U.S. OepurUuetU ul Commerce, Survey W Cuirt-tu tiusitwi
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2.17 PERSONAL INCOMli AND SAVING

Billions of current dollars except as noted; quarterly data at seasonally adjusted annual rates

Account

1'hKSONAI, INCOMli AND SAVINti

1 Total personal income

2 Wage and salary disbursements
3 Commodity-producing industries
4 Manufacturing
5 Distributive industries
6 Service industries
7 Government and government enterprises

H Other labor income
9 Proprietors' income1

10 Rusiness and professional
11 Farm1

12 Rental income of persons , . .
13 Dividends
14 Personal interest income
!5 Transfer payments
16 Old age survivors, disability, and health insurance benefits

17 I.ES.s: Persona! contributions foi social insurance

18 HQUAI.S: Personal income

19 l.hs.s: Personal tax and nontax payments

20 EQUAI S: Disposable personal income

21 1,ess: Personal outlays . . .

22 H Q U A I . S : Personal saving

MilMU
Per capita (1VH7 dollars)

23 Gross domestic product
24 PeiNonal consumption expenditures
25 Disposable personal income

26 Saving rate (percent)

GKOSS SAVING

27 (Iross .suving

28 dross piivate saving

29 Personal saving
30 Undistributed coiporatc profits
31 Corporate inventory valuation adjustment

Capital coriMtmptwit allowances
32 Corporate
33 Noncorporate

34 Government surplus, or delictt ( - ) , national income and
product accounts

35 Ix-Jcml
36 State anil local

37 Gross Investment

38 Gross private domestic investment
39 Net loreign investment

40 Statistical discrepancy

1992

5,154.3

2,974.8
757.6
578.3
682.3
967.6
567.3

328.7
418.7
374.4
44.4
-5.5
161.0
665.2
860.2
414.(1

248.7

5,154.3

648.6

4,505.8

4,257.8

247.9

19,489.7
13,110.4
14,279.0

5.5

722.9

980.8

247.9
94.3

-6.4

396.8
261.8

-257.8
-282.7

24.8

731.7

788.3
-56.6

8.8

1993

5,375.1

3,080.8
773.8
588.4
701.9

1,021.4
583.8

355.3
441.6
404.3

37 3
24.1

181.3
637.9
915.4
444.4

261.3

5,375.1

686.4

4,688.7

4,496.2

192.6

19,878.8
13,390.8
14,341.0

4.1

787.5

1,002.5

192.6
120.9
-6.2

407.8
261.2

215.(1
241.4
26.3

789.8

882.0
- 92.3

2.3

1994

5,701.7

3,279.0
818.2
617.5
748.5

1,109.5
602.8

381.0
473,7
434.2

39.5
27.7

194.3
664.(1
963.4
473.5

281.4

5,701.7

742 I

4,959.6

4,756.5

203.1

20,475.8
13,715.4
14,696.0

4.1

920.6

1,053.5

203.1
135.1

-19.5

432.2
283.1

- 132.9
- 159.1

26.2

889.7

1,032.9
-143.2

-30.9

1994

Ql

5,555.8

3,208.3
801.9
609.4
728.6

1,082.0
595.7

373.2
471.0
423.8

47 2
15.3

185 7
631.1
947.4
463 8

276.3

5.555.8

723.(1

4,832.8

4,657.3

175.5

20,235.2
13,639.8
14,535.0

3.6

886.2

1,037.3

175.5
127.7
12.3

432.2
301.8

151.1
- 176.2

25.2

850.2

966.6
-116.4

-36.1

Q2

5,659.9

3,257.2
811.6
612.8
742.5

1,101.2
601.9

378.4
471.3
431.9

39.3
34.1

191.7
649.4
957.6
470.7

279.9

5,659.9

746.4

4,913.5

4,712.4

201.1

20,389.7
13,650.9
14,625.0

4.1

923.3

1,041.4

201.1
142.3

-14.1

425.9
272.1

118.1
-145.1

27.0

899.3

1,034.4
- -135 1

-24.0

03

5,734.5

3,293.9
821.8
618.3
753.5

1,114.3
604.4

383.7
467.0
437.1

29.8
32.6

196.9
674.2
969.0
476,5

282.9

5,734 5

744.1

4,990.3

4,787.0

203.3

2(1,536.5
13,716.6
14,697.0

4.1

922.6

1,052.7

203.3
139.5

-19.6

432.6
277.3

130.1
154.0
23 9

901.5

1,055.1
-153.6

-21.1

Q4

5,856.6

3,356.4
837.3
629.5
769.6

1,140.5
609.0

388.7
485 7
444.0

41.7
29.0

202.7
701.1
979.7
483.1

286.6

5,856.6

754.7

5,101.9

4,869.3

232.6

20,739.8
13,853 5
14,927.0

4 6

950.3

1,082,7

232.6
130.7
32.1

438 0
281.3

132.3
- 161.1

28.8

907.9

l,075.(,
- 167.7

-42.4

1995

Qi

5,963.1

3,403.2
848.8
638.8
778.8

1,160.0
615.6

399.6
493.8
448.7
45.1
25.6

205 •>
724.5

1,004.6
496.2

293.7

5,963.1

774.3

5,188.8

4,918.8

270.0

20,842.5
13,872.9
15,057.(1

5.2

n a

n.a.

27(1.0
n.a.

36.5

445.3
284.8

n.a.
n.a.
n.a.

n.a.

1,119.3
n.a.

n.a.

1. With inventoiy valuation and capital consumption adjusln
2. With capital consumption adjustment.

SOUKCF U.S. Depaitment ol Commerce, Stttvey of Cur
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3.10 US. INTERNATIONAL TRANSACTIONS Summary

Mill ions of dollars; ((Uiiilcily data seasonally adjusted except as no ted '

Item ci edits or debits

1 Balance on current account
2 Merchandise trade balance'1 . . .
3 Merchandise exports
4 Merchandise imports
5 Military transactions, net
6 Other service transactions, net
7 Investment income, net
8 U.S. government grants
9 US. government pensions and other tninslers ,

10 Private remittances and other transteis

11 Change in U.S. government assets other than ollicial
reserve assets, net (increase, )

12 Change in U.S. ollicial leserve assets (increase, )
13 Gold
14 Special drawing rights (SDKs)
15 Reserve position m tlltctuatiomt! Monetary Fund .
16 Foieign euirencies

17 Change in U.S. piivate assets abroad (increase, )
18 Bank-reported claims1

19 NoritiiHlk-rcportcd claims
20 U.S. purchases of foreign seelliities. net
21 U.S. direct investments abioad, net

22 Chiingc in toreign ollicial assets ill United States (increase, 1 )
23 U.S. Treasury securities
24 Other US. government obligations
25 Other US. government liabilities'1

26 Other U.S. liabilities reported by U.S. banks'
27 Other foreign ollicial assets^

28 Change in foreign private assets in United Stales (incieasc, 1 )
29 U.S. bank-reported liabilities1

30 U.S. nonbank-reported liabilities
31 Foreign private purchases ol US. Tieasuiy secuiilies, net
32 Foreign purchases of otliei US. securities, net
33 Foreign direct investments in United States, net

34 Allocation of special diawiiig lights
35 Discrepancy
36 Due to seasonal adjustment
37 Before seasonal adjustment . .

Ml'.MO
Ciumxe* i" ofjuiul rt.s.w/.v

38 U.S. ollicial reserve assets (ineiease, )
39 Foreign official assets in United States, excluding line 25

(increase, -1)

40 Change in Organization ot 1'elioleiiin l.xpoiting Countries oflicial
assets in United States (part ol hue 22)

1992

67,886
96,097

440,361
• 536,458

- 3,034
58,747
4,540

15,010
3,735

13,297

1,652

3,901
0

2,316
2,692
4,277

63,759
22,314

45
45,114
41,004

40,858
18,454
3,949
2,572

16,571
688

105,646
15.461
13,57 (
36,857
29,867
9,888

0
17,108

17,108

3,901

38,286

5,942

1993

103,896
- 132,575

456,866
- 589,441

- 7 6 3
57,613

3,946
- 14,620

-3,785
-13,712

306

1,379
0

537
- 44

-797

146,213'
32,238

598
119,98.1
57,870'

71,681
48,702

4,062
1,666

14,666
2,585

159,017
18,452
14,282
24,849
80,068
21,366

0
21,096

21,090

1,379

70,015

3,«47

1994

155,672
166 364
502,729
669 093

268
59,726

- 15,181
14,532
4,246

15,343

277

5,346
0

- 441
494

5,293

-130,756
2,033
9,679

-60,621
58,423

38,912
30,441

5,988
2,514
2.317
2,348

275 702
106.1H9
17,955
.12,925
58,562
60,071

0
33,255

3.1,255

5,346

.16,398

- 1,049

1993

04

30,587
- 33,169
119,679
152,848

444
13,637

590
5,591

987
- 3,443

321

-671
(I

113
- 8 0
480

62,628
9,293

303
10,349
22.68 1

23,962
22,850

970
825
587
102

66,200
7,370
4,733
7,996

38,008
8,093

0
4,047

103
3,944

- 673

23,137

229

01

- 32,218
37,052

117,848
154,900

138
13,070

820
- 2,371

889
1,838

49(1

59
0

101
t

45

48,887
1,216
1,941

24,605
24,987

11,530
1,191

50
938

10,139
79(1

8 i,6(KI
IS^IK)
5,867
9,260

21,258
12,015

0
14,436
5,899

20,3.15

59

10,592

1,674

1994

02

37,827
41,721

122,510
164,231

177
14,907
2,819

- 3,590
895

3,886

4<>2

3,537
0

108
251

3,394

11,250
15,248
4,264

14,007
- 8,227

8,925
6,033
2..3S5

252
1,241

956

40,384
?5,519

3,662
7,434

13,152
5,465

0
4,2 il

728
4,9.59

3,5 !7

8,67 1

4,1-19

03

40.84K
-44,615
127,632
172,247

230
15,647

- 4,037
-2,839

1,474
- 3,760

270

165
I)

1 11
273
327

25,414
1,268

- 7,356
8,103

• 11,223

19,46(1
15,841
2,003

700
1,695

779

60,794
18,353
8,426
5,111

14,168
14,736

0
13,557
-6,686

- 6,871

165

18,760

3,726

041'

- 44,758
- 42,976
134,739
177,715

199
16,102
7,504

- 5,731
988

3,86(1

9d 1

2,013
(1

121
27

2,181

45,208
17,313

13,906
13,989

1,O(M
7,374
1,580

624
1O.75K

177

90,924
27,097

25,988
9,984

27,855

0
-1,027

62
1,089

2,013

1,627

1,048

1. Seasonal Factors are not calculated ibi lines 1
2. Data are on an international accounts hasis. 'I

data, shown in table 3.11, ioi IIMMOIIS oi coveia
excluded from merchandise trade data and aic included

3. Reporting banks include all types ol depositoiy
and dealers.

IK 21), 22 .14, and .IS 40.
ala diller Iroin the Census has
ml linuny. Military exports ai
n line 5.
ititulion as well as somi" broke!

4. Associated prnnaiily wilh mililaiy sale:
with or through toreign oflicial agencies.

mauged

coipoiations anil state and local governments
SOURCI:. U.S. Departmeni ot Commerce, Hureau o| Hcomimie Analysi

Current Business.
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3.11 U.S. FOREIGN TRADK'

Millions of dollars; monthly data seasonally adjusted

Item

1 Goods and services, balance
2 Merchandise
3 Services

4 (ioods and services, exports
5 Merchandise
6 Services

7 Goods and services, imports
8 Merchandise
9 Services

Ml-.Mo
10 Balance on merchandise trade, Census

llHSiS

1992

40,384
- 96,097

55,713

616.924
440,361
176,563

- 657,308
- 536,458
- 120,850

-84,501

1993

75,725
-132,575

56,850

(41,677
456,866
184,811

- 717,402
-589,441
- 127,961

-115,56!i

1994

106,571
166,565
59,994

697,877
502,590
195,287

804 448
669,155

- 135,293

-151,308

1994

Sept.

- 8,879
-14,517

5,638

60,510
43,485
17,025

69,389
58,1X12
11,387

-13,418

Oct.

9,996
15,117
5,121

59,881
43,289
16,592

-69,877
- 58,406

11,471

-13,845

Niiv.

9,628
-15,17(1

5,542

61,909
44,814
17,095

71,537
-59,984

11,553

-14,O<I2

Dec.

7,261
-12,896

5,635

63,611
46,490
17,121

-70,872
- 59,386
- 11,486

-11,544

1995

Jan.

11,953
-16,853

4,90()

60,964
44,299
16,665

-72,917
61,152

- 11,765

-15,910

i'eb.

- 9,151
- 14,303

5,152

62,251
45,421
16,830

71,402
59,724

- 11,678

-13,384

Mar.p

-9,115
- 14,249

5,134

65,344
48,202
17,142

-74,459
-62,451
- 12,008

-12,595

1. Data show monthly values consistent with quarterly figures in the U.S balance of
payments accounts.

SOURCI;. flVOO, US. Department of Commerce, Bureau of the Census and Bureau (if
I'.conomic Analysis.

3.12 U.S. RESERVE ASSETS

Millions of dollars, etui of period

Asset

1 Tntal

2 Gold stock, including (ixcliange
Stabilization Fund

3 Special drawing rights2'1

4 Reserve position in International Monetary
I'lind2

5 loreiyn currencies''

1992

77,719

11 057
11,240

9,488
45,934

1991

71,323

11,056
8,503

11,759
40,005

1994

73,442

11,053
9,039

11,818
41,532

1994

Sept.

76,532

11,054
9,971

12,067
43,440

Ocl.

78,172

11,053
10,088

12,339
44,692

Nov.

74,000

11,052
10,017

12,037
40,894

Dec.

74,335

11,051
10,039

12,030
41,215

1995

Jan.

76,027

11,050
10,154

12,120
42,703

l-eb.

81,439

11,050
11,158

12,853
46,378

Mar.

86,761

11,053
11,651

13,418
50,639

Apr.11

88,756

11,055
11,743

14,206
51,752

1. Gold held "under earmark" at Federal Reserve Hunks tor foreign and international
accounts is not included in the gold stock of the United -States; see table 3.13, line ^. Gold
Mock is valued at $42.22 per fine troy ounce.

2. Special drawing rights (SDKs) are valued according to a technique adopted by the
International Monetary Fund (IMF) in July 1974. Values are based on a weighted average
of exchange rates for the cunencies ol member countries. From July 1974 through
December 1980, sixteen currencies were used; since January 1981, five currencies have

been used. US, SDR holdings and reserve positions in the IMF also have been valued on
this basis since July 1974.

3. Includes allocutions of SDKs by the International Monetary Fund on Jan. 1 of the
year indicated, as follows: 1970—$867 million; 1971--$717 million; 1972—$710 mil-
lion; 1979—$1,139 million; 1980—$1,152 million; 1981—$1,093 million; plus net
transactions in SDRs.

4 Valued at current market exchange rates.

3.13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS'

Millions of dollars, end of period

Asset

1 Deposits

Held in iitstndy
2 U.S. Treasury securities
3 I'iirniiirfcc-d gold1

1991

968

281,107
1.1,303

1992

205

314,481
13,118

1993

386

379,394
12,327

1994

Sept.

342

429,819
12,044

Oet.

223

439,854
12,039

Nov.

230

444,139
12,037

Dec.

250

441,866
12,033

1995

Jan.

185

439,139
12,033

Teb.

188

447,206
12,033

Mar.

370

459,694
11,964,301

Apr."

166

469,482
11,897

1. Excludes deposits and U.S. Treasury securities held for international and regional
organizations.

2. Marketable U.S. Treasury bills, notes, and bonds and uonniarkelable U.S. Treasury
secuiitics, in each case measured at tace (not market) value.

.1. Held in foreign and international accounts and valued at $42.22 per fine troy ounce;
not included in the gold stock of the United States.
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3.15 SELECTED U.S. LIABILITIES TO EOKHIGN OFFICIAL INSTITUTIONS

Millions of dollars, end id' IXMUKI

Item

1 Tutal'

By lype
2 Liabilities reported hy banks in the United Stales
3 U.S. Treasury bills and certificates1

U.S. Treasury bonds and nofes
4 Marketable. . .
5 Nunmarketable'1

d U.S. securities other than U.S. Treasury securities

lly area
7 fiurope1

9 Latin America and Caribbean
HI Asia
11 Africa
12 Other countries6

1992

412,624

54,967
104,596

210,931
4,532

37,598

1 89,230
13,700
37,973

Ki4,(i90
.1,723
3,306

1993

4H3,002r

69,808
151,MX)

212,237'
5.652

44.205'

207,121
15,285
55,898

197,702'
4,052
2,942

Sept.

521,316

82,587
138,451

247,804
5,990

46,484

225,481
19,382
44,348

223,805
4.388
3,910

1994'

Oct.

531,397

79,361
148,039

250,(i95
6,031

47,271

222,833
18,497
47,765

232,871
4,232
5,197

Nov.

523,915

73.507
143,222

253,455
6,069

47,662

217.018
17,528
45,206

234,344
4,67.1
5,144

Dec.

520,204

72,73 1
139,570

254,037
6 109

47,757

214,908
17,235
41,189

236,864
4,179
5,827

Jan.'

516,713

74,094
133,014

255,784
6,137

47,684

212,02')
18,041
36,979

240,054
4,3.15
5,273

1995

l'eb.

526,67*

80,041
134,341

257,846
6,095

48,355

213,518
18,655
41,953

244,62.1
4,066
3,861

Mar.1'

541,784

83,111
141,716

261,816
6,135

49,004

217,940
19,268
39,3O(i

256,847
4,583
3,838

1. Includes the Bank fur International Settlements.
2. Principally demand deposits, time dc|X>sits, bankers acceptantes, commercial paper,

negotiable lime certificates of deposit, and borrowings under repurchase agreements.
3. Includes noiiniarkctable certificates of indebtedness (including those payable lit

foreign currencies through 1974) and Ticasiiry hills issued to ollicial institutions ot
foreign countries

4. F.xeludes notes issued to foieign ollicial nonreseive agencies. Includes bonds and
notes payable in foreign currencies; /.em coupon bonds are included at current value.

.*>. Debt securities of U.S. government corporations and federally sponsored agencies,
and U.S. corporate stocks and bonds.

6. Includes countries in Oceania and Ivastern Kurope.
Soi'KCK Based on U.S. Department ot the Treasury data and on data reported to tin;

department by banks (including I'edeuil Reserve Banks) and securities dealers in the
United States, and on the ll)S° benchmark survey ot foreign portfolio investment in the
United States.

3.16 L1ABIIXTIHS TO, AND CLAIMS ON, FORKIGNHRS
Payable in Foreign Currencies

Millions of dollars, end of period

Reported by Hanks in the United States'

lleru

1 Hanks' liabilities
2 Hanks' claims
3 Deposits
4 Other claims ,
5 Claims (if banks' domestic customers7

1991

75,12')
73,195
26,192
47,003

3,398

1992

72,796
62,799
24,240
38,559
4,432

1993

78,120
60,649
20,284
40,365

4.1IX)

1994

Mar.

86,706
74,670
21,139
53,531
4,696

June

72,490
56,669
21,490
15,179
4,732

Sept.

82,293
59,261
20,419
38,842
5,466

Dee.

89,616'
54,448
19,798
34,650
10,773'

1. Data on claims exclude loreign currencies held hy U.S. monetary authorities. 2. Assets owned by customeis ol the reporting bank located in the United States that
represent claims on foieigneis held by icportiiig banks tor the accounts of the domestic
customeis.
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3.17 LIABILITIES TO FOREIGNKRS Reported by Banks in the United States'
Payable in U.S. dollars

Millions of dollars, end ot period

Ilcm

B Y H o i . D l K A N D '1 VI*!- <)!• I . I A I t l l 11 Y

1 TOIHI, nil foreigners

2 Hanks' own liabilities
3 Demand deposits
4 Time deposits2

5 Other'
6 Own foreign tilliees4

7 Banks' custodial liabilities'' . . .
X U.S. Treasury bills and certificates''
9 Other negotiable and readily tianslerable

instruments7

10 Other

11 Nonmonetaiy international and regional organizations*. .
12 Hanks' own liabilities
13 Demand deposits. , .
14 Tune deposits' ,
15 Othei'

16 Hanks' custodial liabilities1

17 U.S. Treasuiy bills and certificates''
18 Othei negotiable and icadily transteiable

instruments7 . . .
19 Other

20 Official institutions''
21 Hanks' own liabilities
22 Demand deposits
23 Time deposits2

24 Other'

25 Hanks' custodial liabilities'
26 U.S. Treasury bills and certificates*. . . .
27 Othei negotiable and readily transferable

instruments7

28 Othei

2" Hanks'"
30 Hanks' own liabilities
31 Unallllialcd torelgn banks
32 Demand deposits . . .
(3 Time dcposils2 ,
34 Olher'
35 Own foreign offices'1

16 Hanks' custodial liabilities'
17 U.S. Treasury bills and certificates'1

18 Other negotiable and readily transferable
instruments7

3<) Othei

40 Other foreigners
\\ Hanks' rnvn liabilities
42 Demand deposits
43 Time deposits2

14 Other1

45 Hanks' custodial liabilities' . .
46 U.S. Treasury bills and certihcates''
47 Othei negotiable and readily transferable

instruments7

18 Othei

Ml'.MO
19 Negotiable lime certificates ol deposit m custody loi

foreigners

1992

81(1,259

606,444
21,828

I6O.3H5
"3,237

330,994

203,815
127,644

21,974
54,197

9 350
6,951

46
3.214
3,691

2,399
1,908

486
5

159,563
51,202

1,302
17,939
31,961

IO»,36I
104,596

3,726
39

547,320
476,117
145,123

10,170
90,296
44,657

330,994

71,203
11,087

7,555
52,561

94,026
72,114
10,310
48,936
12,928

21,852
10,053

10,207
1,592

9,111

1993

921,796

623,432
21,573

175,078
110,144
316,637

298,364
176,739

36,289
85,336

10,936
5,639

15
2,78(1
2,844

5,297
4,275

1,022
0

220,908
64,231

1,601
21,654
40,976

156,677
151,100

5.482
95

589,077
477,050
160,41 1

9,719
105,192
45,502

316,637

112,027
10,712

17.020
84,295

I(X),875
76,512
I0.23H
45,452
20,822

24,363
10,652

12,765
946

17,567

1994'

1,015,860

721,047
25,831

186,392
113,850
394,974

294,813
162,825

42,177
89,81 1

7,474
7,044

29
3,198
3,817

430
281

149
0

212,301
59,280

1,564
23,175
34,541

153,021
139,570

11,245
206

681,724
568,243
173,269
13,080

111,461
48,728

394,974

113,481
11,218

14,234
88,029

114,361
Kh,4K()
11,158
48,558
26,764

27,881
11,756

14,549
1,576

17,895

Sept.

1,000,200'

707,452
23,522

178,277
134,762
370,891

292,748'
164,555

38,988
89,205'

7,619
6,642

28
2,989
1,625

977
767

205
5

221,038
72,114

1,691
26,92(1
43,503

148,924
138,451

1(1,407
66

652,456'
538,600
167,709

10,555
101,715
55,439

370,891

113,856'
10,975

15,343
87,538'

119,087
90,(196
11,248
46,653
32,195

28,991
14,362

13,033
1,596

19,115

1994

( I d

1,012,336'

709,734
24,614

181,406
133,805
369,909

302,602'
174,441

37,661
90,500'

7,824
6,047

83
3,095
2,869

1,777
1,572

2(15
0

227,400
67,505

2,028
23,812
41,665

159,895
148,039

11,820
36

658,315'
545,707
175,798

11,023
106,646
58,129

369,909

112,608'
10,783

13,228
88,597'

118,797
90,475
11,480
47,853
31,142

28,322
14,(H7

12,408
1,867

16,793

Noy.

989,094'

686,602
23,954

178,348
124,309
359,991

302,492'
169,056

39,834
93,602'

6,207
5,441

35
2817
2,589

766
501

265
0

216,729
60,717

1,682
20,626
38,409

156,012
143,222

12,773
17

647,281'
532,625
172,634
11,259

106,043
55,332

359,991

114,656'
11,792

13,530
89,334'

118,877
K7.RI9
10,978
48,862
27,979

11,058
13,541

13,266
4,251

17,397

Dec '

1,015,860

721,047
25,831

186,392
113,850
394,974

294,813
162,825

42,177
89,811

7,474
7,044

29
3,198
3,817

430
281

149
0

212,101
59,280

1,5(xt
23,175
34,541

153,021
139,570

13,245
206

681,724
568,243
173,269
13,080

111,461
48,728

394,974

11.3,481
11,218

14,234
88,029

114,361
86,48(1
1 1,158
48,558
26,764

27,881
11,756

14,549
1,576

17,895

Jan.'

1,009,899

722,047
2.3,424

187,975
123,987
386,661

287,852
1 56,664

40,442
90,746

9,112
8,646

24
3,715
4,907

466
280

181
5

207,108
62,082

1,598
22,622
37,862

145,026
133,014

11,972
40

676,071
562,500
175,819

10,243
112,193
53,403

386,661

113,5/1
10,992

14,137
88,442

117,608
88,819
11,559
49,445
27,815

28,789
12,378

14,152
2,259

16,442

1995

Feb.

1,017,843

723,730
24,083

185,715
125,231
388,701

294,113
160,353

43,378
90,382

7,854
7,205

35
3,484
3,686

649
407

242
0

214,382
67,(129

1,587
25,063
40,379

147,353
134,341

12,943
69

676,798
560,585
171,884

10,979
107,469
53,436

388,701

116,213
12,328

15,232
88,653

118,809
K I W I
11,482
49,699
27,730

29,898
13,277

14,961
1,660

17,137

Mar.1'

1,026,867

721,787
22,656

183,968
119,885
395,278

305,080
170,191

44,749
90,141

8,793
8,169

31
3,699
4,439

624
314

307
3

224,829
68,612

1,705
23,615
43,292

156,217
141,716

14,351
150

683,635
564,174
168,896
10,796

107,828
50,272

395,278

119,461
15,785

15,192
88,484

109,610
RO.K32
10,124
48,826
21,882

28,778
12,375

14,899
1,504

16,759

1. Reporting banks include all types ol depository iiislitulii
and dealers.

2. Excludes negotiable time certificates of deposit, wbii
negotiable and readily translerable instruments."

3. Includes borrowing under repurchase agreements.
4. For U.S. banks, includes amounts owed to own Ion

subsidiaries consolidated in quarterly Consolidated Repoits o
legulaloiy agencies, lor agencies, branches, and nmjority-ow
banks, consists principally of amounts owed to the head ollice
to loreign branches, agencies, 01 wholly owned subsidiaries <
foreign bank.

5. Financial claims on icsidents ol the United Stales, othe
held by or thiough repoiting banks.

ms, as well as some brokers

:h are included in "Olher

.'ign blanches and loieign
I" Condition filed with bank
mud subsidiaiies of loreign

ir parent foreign bank, and
•I the head office or parent

6 Includes nonmarketable certificates of indebtedness and Treasuiy bills issued to
official institutions of foreign countries.

7. Principally bankers acceptances, commeieial papei, and negotiable time certificates
ot deposit.

X I'lineipully the International Bank tor Reconstruction anil Development, the Inler-
Ameiican Development Hank, and the Asian Development flank, hxcludes "holdings ol
dollars" of the International Monetaiy Fund.

y. Foreign cenhal banks, loreign lenlial governments, anil the Hank ior International
Settlements.

10 I'.xchides central banks, which are included in "Official institutions."

than long-tenn securities,
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3.17 I.IAUILITIKS TO l'OKKIGNHRS Rcpoileil by Hanks in the United States' - -Continued

Item

1 Total, nil tiHX'iffiit'rs. , ,

2 Foreign cnu lit ties

1 Fiuo[>e
4 Austria
5 Hel^iuni and I-uxeniboin^
6 Denmaik
1 Finland
X Fiance
lJ Germany

10 fiieece
1 1 Italy
12 Netherlands
1 \ Noiway
14 Portugal , . .
15 Russia
16 Spain
17 Sweden
LH Switzerland
1" 'I'm key
20 United Kingdom . . .
21 Yugoslavia"
22 Othei Huiope and otliei (ounei U.S.S.ii.iJ

23 Canada

24 Latin Amci ia i and Caribbean
23 Aigentina . ,
26 fliihamas
27 Bermuda
2K Brazil
29 Hiilish West Indies . . , - . .
M) Chile
31 Colombia
32 Cuba
^3 Fcuador
H (iiiatemala

TJ Jamaica . - T. -
36 Mexico17 Netherlands Antilles
38 f'iftlafli.t
19 I'eiu
40 Uruguay
41 Venezuela
42 Otiiei

4.3 A.siii

( luna
44 People's Kepuhhc ol China
15 Republic ot China (Taiwan). . . .
46 Hong Kong . . .
47 India
48 Indonesia
49 Isiael
50 Japan
51 Koiea (South)
52 Philippines. . . . . . .
53 Thailand

55 Olhei . . . .

56 Ahie.l
57 l i typ t
58 Morocco
59 Soulh Alrica
60 Zaire
)1 Oll-exporling couranes'1'

62 Olher

63 Otiiei
64 Auslialia
fiS Otiiei

16 Nomnonelary Intel national and legional organizations.
67 International'
18 I.alin American legional" '

69 Otiiei regional"

1992

810,2.59

800,909

307,670
1,611

20,567
3,060
1,299

41,411
18,630

913
10.041
7,365
1,314
2,465

577
V 791
2,951

39,440
2,666

111,805
504

29,2V,

22,420

317,228
9,477

H2.2S4
7,079
5,584

153,033
3,0.15
4,580

1
993

1,377
(71

19,454
5,205
4,177
1,080
1,955

1 1,387
6,154

14.1,540

3,202
8,408

18,499
1,399
1,480
1,773

58,435
3,(17
2,275
5,582

21,437
15,713

S.K84
2.472

76
190

19
1,346
1,781

4,167
3,0-13
1,124

9,150
7,414
1,415

501

1993

921,796

910,860

377,191
1,917

28,621
4,517
1,872

39,746
26,613

1,510
1 1,759
16,096
2,91,6
1,366
2,511

20,49.1
2,572

41,561
3,227

1 13,936
570

33,311

20,227

158,040
14,477
n.HIM)
7,841
5,101

190,445
.1,181
3,171

31
880

1,207

28,018
4,195
1,582

926
1,611

12,786
6,174

144,575

4,011
10,627
17,178

1,114
1,986

4,4 15
61,466

4,91 3
2,035
6,137

15,824
14,849

6,6 U
2.20K

99
451

12
1,301
2.560

4,192
3,308

884

10,936
6,851
3,218

867

1994'

1,015,860

I,(HI8,38<>

(92,761
3,649

21,738
'2,784
1,436

44,716
27,175

1,392
10,884
16,748
2,338
2,846
2,714

14,657
1,093

41,882
3,341

163,577
245

27,746

24,609

422,768
17,201

106,0.58
8,467
9,140

227,175
1,114

4,607
13

875
1,121

12,241
4,539
4,549

900
1,596

1 1,979
6,662

155,357

10,063
9,792

17,181
2,336
1,576
5,155

64,039
5,104
2,714
6,466

15,474
15|457

6,5 11
1,867

97
433

9
1,343
2,762

6,380
5,141
1,2.39

7,474
6 467

551
456

Sept.

1,000,200'

992,581'

406,909
.3,0/4

27,568
2,128
2,319

43,143
31,889

1,227
10,975
18,754
2,861
3,021
?,899

14,198
4,65 1

41,050
3,023

160,154
224

33,909

24,660

391,219'
13,783
87,007
10,334
5,670

211,949'
1,407
4,027

1 1
821

1,101

19,941
4,275
4,082
1 079
1,399

13,297
6,465

158,217

5,062
8,853

18,750
2,187
1,838
3,204

68,200
4,622
3,135
6,503

17,138
18,725

6,299
2,014

72
197

9
1,186
2,821

5,277
1 966
1,311

7,619
5,190
1,108
1,121

l'»4

Oct.

l,«l2,.M6r

l,004,512r

411,440
1,610

21,566
2,374
2,601

44,209
33,136

1,711
10,893
18,034
3,400
2,861
2,337

16,12.5
1,467

41,834
1,14.1

171,918
72(1

27,981

21,115

191,9/1'
15,577
88,668

8,936
6,196

210,248'
3,078
4,475

7
810

1,077

21,261
4,151
4,077
1,027
1,472

13,809
6,489

163,316

5,62"i
9,471

18,217
2,176
1,734
6,607

66,152
4,740
1,158
5,682

17,23?
22,320

6.3H9
1,996

66
245

9
1,176
2,897

6,281
5,114
1,167

7,824
5,841

950
1,030

Nov.

989,094'

982,NN7r

.191,156
4,264

22,322
2,307
1,587

41,160
11,050
1,477
9,777

17,110
2,807
2,919
2,167

1 5,0.18
3,361

41,756
1,(1(2

162,760
240

27,822

2 1,295

397,141'
15,950
90,091
7,615
6,723

215,186'
1,741

4,417
7

825
1,036

19,199
4,845
4,598

935
1,190

1 1,83.!
6,437

157,153

8,017
10,919
17,552
7,377
1,61.1
5,066

6 1,109
5,016
3,064
5,946

17,678
16,596

6,939
.',097

67
693

10
1,227
2,845

5,201
4,094
1,109

6,207
4,158
1,094

755

Dee'

1,015,860

I.IHI8.386

192,761
1,649

.' 1,7.18
2.784
1.436

44,716
77,175

1,-192
10,884
16,748
2,318
2,846
2,714

14,657
1,093

41,882
3,341

163,577
245

27,746

24,609

422,768
17,201

106,0.58
8,467
9,140

227,175
1,1 14
4,607

1 1
875

1,121

12,243
4,539
4,549

900
1,5%

13,979
6,662

155,357

10,063
9,792

17,181
2,(36
1,576
5,155

64,0.19
5,104
2.714
6,466

15,474
I.5,457

6,511
1,867

97
433

9
1,34.1
2,762

6,380
5,141
1,239

7,474
6 467

551
456

Jan.1

1,009,899

1,000,787

391,587
1,2.16

21,679
2,662
2,401

42,325
28,521

1,2.11
10,269
15,629
2,309
2,86 1
2,047

) S.I 49
2,258

19.SI6
3,621

173,870
261

2 1,938

26,498

4(17,905
12,789
95,226

8,904
9,001

227,816
2,965
4,308

12
1,339
1,056

12,608
1,838
4.H.32

901
1,797

13,460
6,606

159,465

12,908
9,135

18,460
2,293
1,601
5,471

61,612
4,771
2,616
8,216

16,181
1(1,201

6,363
1,749

97
785

1(1
1,409
2,818

6,969
5,395
1,574

9,112
7,746

865
501

1995

l'eh

1,017,843

1,009,989

386,589
4,021

22,094
1,971
1,754

44,314
27,497
2,064

12,021
15,891
2,147
4,007
2,642

11,106
2,247

40,100
2,701

162,629
258

27,37.5

26,564

419,496
1 1,886
98,83 1
8,554

10,627
231,469

3,327
4,037

5
1,511
1,079

16,779
4,498
4,2 HI

'892
1,609

12,970
6,675

165,765

15,658
9.910

18,157
2,117
1,946
4,953

62,95 1
4,165
2,361
9,906

14,934
I8J05

6,20 1
1,830

71
400

10
1,122
2,768

5,172
4,351
1,(121

7,854
6,701

582
571

Mar.1'

1,026,867

1,018,074

180,458
4,012

23,886
2,396
1,221

41,300
28,276
2,264
8,671

15,784
2,066
2,810
3,467

11,671
2,474

39,117
2,51 1

159,713
7.13

28,460

27,0 (I)

419,546
9,957

11X1,45/
8,711

10,848
213,451

3,587
1,643

5
1,117
1,061

15,749
4,015
4,360

89 1
1,754

12,629
6,818

178,438

12,075
10,03 1
19,915
2,357
2,092
5,021

77,830
4,348
2.79.1
9,559

15,545
11,-vm

d.817
1,781

70
706

<)
1,599
2,652

5,785
5,024

761

8 793
7,827

376
595

1 i. Since December IW, has excluded Hasniii, Croatia, and Slovenia
12. Includes the Hank loi hiteiiialioiml Settlements. Since Dccembei lot>2, lias

included all paits ol the loimei U.S.S.R. (except Russia), and Hosnia, Ctoatiii, and
Slovenia.

13 Comprises llaliram, Iian, Inu.|, Kuwait, Oman, Q.itai. Saudi Ariihia, and l/nitod
Aiah Hmnates (Trueial States).

14. ftmipiises Algeiia, Cia
15. 1'rincipully the Iutcin

"holdings ot dollars" of Ihe [•
16. Principally the Inlei-A
17. Asian, Atncun, MuUD-

Hank I'm- International Si

ilion, Libya., and Ni^ena.
ional Hank toi Reconstruction and Development, hxdudes
iternalional Monetaiy Fund,
nencun Development Hank.
luislcin, urn) iiurofWim rc^if'ii;)) tnguii'i'/uitons, cut'cpi ti)c
nls, which is included in "Other 1-urope."
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3.18 HANKS' OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States1

Payable in U.S. Dollars

Millions of dollars, end of period

Area or cuimlry

1 Total, all foreigners

2 Foreign countries

3 Hurope
4 Austria
.*i Belgium and Luxembourg
6 Denmark
7 I'iniand .
H Prance ,
9 Germany

10 Greece
11 Ualy
13 Netherlands
13 Norway
14 1'orlugal
15 Russia
16 Spiim
17 Sweden
1H Switzerland
19 Turkey
20 United Kingdom
21 Yugoslavia"
22 Other Lurope and other former US.S.R.1

23 Canada

24 Latin Anieiica and Cunhhean
25 Argentina
2b Bahamas
27 UtMimula
2S Braz i l . . . . . .
2 9 Br i t i sh W e s l Ind ie s
30 Chile
31 Colombia
32 Cuba .
33 Ixuador
34 Guatemala
35 Jamaica
36 Mexico
37 Netherlands Antilles
3K Panama
39 Peru
40 Uruguay
4 1 V e n e z u e l a ,
4 2 O t h e r

4 3 A s i a
C h i n a

4 4 P e o p l e ' s R e p u b l i c o t C h i n a . . . . . .
45 Republic of China (Taiwan)
46 Hong Kong
47 India
48 Indonesia
49 Israel
50 Japan
51 Korea (Soulli)
52 Philippines
53 Thailand .
54 Middle P.ustein oil-exporting countries4

55 Olhcr

56 Africa
57 Hgypt
58 Morocco
59 South Africa
60 Zaire
61 Oil-exporting eoiinliies1

62 Other

63 Other
64 Australia
65 Other

66 Nonmonelary international and regional organizations'1. . .

1992

499,437

494,355

123,377
331

6,404
707

1,418
14,723
4,222

717
9,047
2,468

355
325

3,147
2,755
4,923
4,717

962
63,430

569
2,157

11,1145

218,078
4,958

60,835
5,935

10,771
101,5(17

3,197
2.750

(I
884
262
162

14,991
1,379
4,654

730
936

2,525
1,400

131,789

906
2,046
9,642

529
1,189

820
79,172

6] 179
2,145
1,867

18,540
8,754

4,279
186
441

1,041
4

1,002
1,605

2,987
2,243

744

5,082

1993

4X4,584

482,179

121,550
413

6,535
382
594

11,519
7,703

679
8,918
3,073

396
834

2,310
2,766
4,086
6,566
1,294

61,169
516

1,777

18,432

223,649
4,422

64,410
R.034

11,812
98,149

3,616
3,179

0
680
286
195

15,834
2,411
2,892

6 5 !
952

2,907
3,217

111,787

2,299
2,628

10,881
589

1,527
826

59 945
7^569
1,408
2,154

15,110
6,85 1

1,867
196
481
633

4
1,139
1,414

2,894
2,071

823

2,405

1994

478,213'

473,919'

123,689'
705

6,651
1,039

695'
12,186'
6,658'

592
6,140'
3 709'

504
938
949

3.552
4,101'
7,491

862
65,487'

265
1,165

17,978

219,143'
5,776'

65,951
7,482'
9,452

94,082'
3,787
4,003

0
685
366
254

17,517
1,055
2,179

959
485

1,827'
3,483

106,714'

835
1,381
9.272

986
1,454

691
59,152'
HM)02'

636
2,818

13,732
5,755

1,013
225
429
665

T

872
840

3,162'
2,219'

943

4,294'

1994

Sept

475,742

472,478

120,551)
293

7,279
521
594

14,846
8,655

61.1
5,376
2,908

651)
1,182
1,272
2,211
3,903
5.853
1,046

61,084
258

2,006

19,239

219,772
5,587

62,351
5,444

10,299
100,840

3 401
3,461

0
625
310
204

16,329
1,332
2,384

946
711

2,055
1,491

106,261

1,177
1,258

13,057
972

1,371
663

53,145
8^932

562
2,698

15,302
7,124

3,526
254
497
569

3
1,133
1,071)

1,130
1,811)
1,320

3,264

Ocl.

479,426

477,421

111,985
440

6,370
880
587

16,354
8,501

520
6,693
1,402

903
1,056
1,220
2,711
1,156
7,670
1.147

68,512
266

1,577

16,433

221,055
5,588

64,841
5,199

10,216
99,311

3,431
3,671

12
628
137
255

16,954
1,195
2,307

857
800

1,934
1,519

101,412

822
1,464

10,162
971

1,128
863

50,140
9,048

619
2,756

15,425
7,594

3,177
237
468
480

3
985

1.004

3,359
2,158
1,201

2,005

Nov.

464,360

463,026

120,045
169

6,274
668
718

12,906
8,452

518
5,950
3,426
1,004
1,006
1,172
2,174
3,596
6,544

914
62,616

266
1,472

17,788

215,948
5,718

60,786
6,710
9,784

95,922
3,628
3,768

0
6 ( 5
335
251

17,406
1,818
2,.KM

884
652

1,921
3,426

103,346

817
1,479

11,316
1,021
1,366

696
53 550

8/J33
583

2,676
14,454
6,435

1,115
229
480
454

3
909

1,040

2,784
1,687
1,097

1,334

Dec.

478,213r

473,919'

123,689'
705

6,651
1,039

695'
12,186'
6,658'

592
6,140'
3,709'

504
918
949

1,552
4,101'
7,491

862
65,487'

265
1,165

17,978

219,141'
5,776'

65,95 1
7.4B2'
9,452

94,082'
3,787
4,003

0
685
366
254

17,517
1,055
2,179

959
485

1,827'
3,483

106,714'

815
1,381
9,272

986
1,454

691
59,152'
HUK)2r

636
2,818

13,732
5,755

M i l l
225
429
665

2
872
840

3,162'
2,219'

943

4,294'

1995

Jan.'

4X0,606

477,611

125,891
350

5,558
488
720

12,615
8,530

668
6,70!
3,741
1,069

988
1,148
2,989
3,831
9,025

548
64,914

265
1,741

18,812

220,387
5,832

63,996
14,551
9,735

89,974
3 866
3,816

0
712
346
253

17,106
1,205
2,155

998
420

1,702
3,520

105,719

923
1,245

10,305
1,103
1,488

67.3
55,251
10^929

564
2,815

14,044
6,159

2 966
227
415
657

2
854
811

3,836
2,198
1,638

2,995

leb .

474,639

473,755

122,609
425

4,833
646
456

11,958
7,640

751
6,694
4,200

988
1,045

759
2 803
4,043
8,060

869
64,628

265
1,546

18,907

219,282
6,304

63,787
10,900
9,998

91,283
4,190
3,818

0
664
349
278

17,270
1,437
2,340
1,055

390
1,724
3,495

106,855

859
1,213

11,322
1,059
1,426

684
57,182
10,845

548
2.590

13,141
5,786

2,928
234
442
597

2
801
852

3,174
1,912
1,262

884

Mar.1'

489,343

486,010

128,252
612

7,280
727
575

13,201
6,983

586
6,391
4,076
1.442

907
770

1205
3,377
7,844

678
67,898

645
1,055

20,255

221,227
6,238

64,964
8,491

10,748
95,860

4,336
3,975

(I
564
377
262

17,148
1,188
2,465
1,039

344
1,653
3,575

108,562

835
1.476

14 464
1,039
1,504

812
55,481
11 i.552

548
2,727

13,096
5,028

2,835
205
424
626

2
730
848

2,879
1,758
1,121

3,133

1. Rupturing hanks include all types ol depository institutions, as well as some brokers
and dealers

2. Since December 1992, has excluded Bosnia, Croatia, and Slovenia
3. Includes the Bank for International Settlements. Since December 1992, has included

all parts of the former US.S.R, (except Russia), and Bosnia, Croatia, and Slovenia.

Hmiiati
5. C
6. I-x.

Lurope."

uprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and United Arab
(Trucial States).
uprises Algeria, Gabon, Libya, and Nigeria.
•ludet the Hank for International Settlements, which is included in "Other
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3.19 RANKS' OWN AND DOMHSTIC CUSTOMERS' CLAIMS ON FOKH1GNKRS Reported by Hanks in the United States1

Payable in U.S. Dollars

Millions of dolhirs, end of pciiod

Type ot L'laiiii

1 Total

2 Hanks1 claims
3 1'oreign public bomweis
4 Own toreign olhces
5 Unalliliatral foreign hanks
6 Deposits
7 Olher
8 All otlier toreigncis

9 Claims ot" banks' domestic customers
Ill Deposits
11 Negotiable and readily liansfciable

instruments
12 Outstanding collections and oilier

claims

Mr.MO
1.3 Customer liability on acceptances

14 Dollar deposits in banks abmad, lepoilcd by
nonbankmg business eulerpiises in the
United States'

l')'J2

559,495

499,437
3l, i67

3(13,')') 1
l(l').342
61,550
47,792
54.7.17

«l,05H
15,452

31,474

13,132

8,65".

18,62 t

1993

5.15,39.1

484,584
29,115

286,382
<)8,431
47,167
51,26ft
70,654

50,80')
20,241

16,885

13,68:1

7,863

26,370

1994'

54H,94C)

478,213
23,110

282,393
109,591
58,402
51.18V
63,119

70,7.16
34,8n3

22,565

11,308

8,226

2/,)47

1994

Sept.

530,300

475,742
24,741

282,657
101,174
50,900
50,274
67,170

54,566
25,087

16,261

13,216

7,614

24,876

Oct.

479,426
22,373

286,539
107,0.35
52,914
54,121
63,479

21,3.17

Nov.

464,160
20,649

276,041)
103,63'J
50,490
53,14')
64,032

2/.9I2

Dec.1

548,949

478,213
23,110

282,391
109,591
58,402
51,IS')
63,1 19

70,736
34,863

22,565

1 1,308

8,226

27,347

Jan.1

48(1,606
22,')92

278,954
104,386
53,786
50,600
74,274

27,86.1

1995

Full.

474,639
17,850

279,203
105,301
53,542
51,759
72,285

28,690

Mai.1'

489,343
21,231

293,311
103,503
52,484
51,01')
69,296

n.a.

1. l'or hunks' chums, tiuUi nit monthly; foi claims ol bunks' dontesUc mstumeis, ilnta
aic lor quarter ending with inonlli indicated

KcfHirtiiig banks include all types ol depository institution, as welt as some btokeis and
dealeis.

2. l'ur US. banks, includes amounts due imin own ioieigu luanchcs ami foreign
subsidiaries consolidated in quaiteily Consolidated Kepmls of Condition lilcd wilh bank
regulatoiy agencies. I''or agencies, branches, and ma|oiity-o\vned subsidiaries til foreign
banks, consists piincipally ol amounts due iiom tlie iioad ollice or parent foreign bank,

ami \.\\ foieign bntHclies, agt'-Hcies, iw wlmlly owned subsuUmies «t llm head nllice i>r
p.nenl toreign bank

*. Assets held by repoiting banks in the accounts ot their domestic customers.
4. Piincipally negotiable lime cenilicates ot deposit and bankers acceptances.
b. Includes demand and time dciwsits and negotiable and uonnegoliable certilicales ot

deposit denominated in U.S. dollais issued by banks abroad. For description of changes in
tlatare|ioitedby mmtmnks. we hrdeial Rewive Bulletin, vol. n^ (July 1979), p. 550.

3.20 HANKS' OWN CLAIMS ON UNAH'II.IATKD T'ORRICJNKRS Reported by Banks in the United States'
Payahlc in U.S. Dollars

Millions of dollars, end of period

Maturity, l>y honowcr ami au'a

1 'l'otal

lly tmmwer
2 Matuiily of one year or less . . .
3 h'oreign public bonowers .
4 All other foreigners
5 Maturity of more than one year
6 l-oreign public bormweis
7 All ((liter I'oreigne/s

lly tut'U
Maturity of one year 01 less

8 Kuiope
9 Canada

10 I.atm America and Caribbean
11 Asia
12 Alrica
13 All other3

Matuiily of more than one yeai
14 luirope
15 Canada
16 Latin America and Canhbean
17 Asia
18 Atricii, . . . .
19 All other'

1991

l')5,M2

162,573
21,050

141,523
32,729
15,859
16,870

51,835
6,444

43,597
51,059

2,549
7,089

3,878
3,595

18,277
4,459
2,3.35

185

1992

195,119

163,325
17,813

145,512
31,794
13,266
18,528

53,300
6,091

50,376
45,709

1,784
6,065

S.367
3,287

15,312
5,038
2,380

410

1993

116,552

167,919
17,773

150,146
28,63.3
10,821
17,812

56,605
7,564

56,755
41,382

1,820
.1,79 i

4,428
2,553

13,866
5,402
1 ,').16

448

Mai.

I'I4,5KI

168,028
16,150

151,878
26,553

9,229
17,324

59,209
7,306

58,998
36,875

1,613
4,027

3,842
2,548

1 I.Otf)
4,704
2,001

449

1994

June

IK6,7U

161,594
12,951

148 643
25,117

8,051
17,066

51,2(14
8,285

56,758
38,891

1,798
4,658

3,355
2,451

12,420
4,607
1 849

435

Sept.

111,770

166,244
16,986

149,258
25,526

7,375
18,151

58,406
7,217

57,034
36,766

1,519
5,302

1,6)7
2,607

I2,14(i
4,818
1,8 <6

462

Dec i'

l')4,716

169,765
15,006

154,759
24,95 1

7 691
17,258

56 154
7,251

5X.906
40,043

1,164
5,847

V>41
2,373

11,992
4,583
1 549

813

1. Re|>oriin£ banks include all kinds
banks, as well .is some btokeis and deulei

il depositoiy institutions besides commercial 2. Malm il> is lime remaining U> maturity.
3 Includes nonmonetaiy inteinational and legional oigaui/atious.
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3.21 CLAIMS ON FOREIGN COUNTRIES Held by US. and Foreign Offices of U.S. Banks1

Billions of dollars, cud of period

Area or country

Mar. June Sept. Dec. Mar. June Sept. Dec.

1 Total

2 G-IO countries and Switzerland .
3 Belgium and Luxembourg. . ..
4 France
5 Germany
6 Italy
7 Netherlands
8 Sweden
9 Switzerland

10 United Kingdom
11 Canada
12 Japan

13 Other industrialized countries . . .
14 Austria
15 Denmark
16 Finland
17 Greece
18 Norway
19 Portugal
20 Spain
21 Turkey
22 Other Western F.uropc
23 South Africa
24 Australia

25 OPH.C2

26 licuador
27 Venezuela
28 Indonesia
29 Middle hast countries

30 African countries

31 Non-OPEC developing countries

Latin Atmriia
32 Argentina
33 Brazil
34 Chile
35 Columbia
36 Mexico
37 I'cru
38 Other

Asia
China

39 Peoples Republic of China .
40 Republic of China (Taiwan)
41 India
42 Israel
43 Korea (South)
44 Malaysia
45 I'hilippincs
46 Thailand
47 Other Asia

Africa
4« Egypt
49 Morocco
50 Zaire
51 Other Africa' .

52 Hastern liurupe
53 Russia4

54 Yugoslavia^
55 Other

56 Offshore banking centers
57 Rahamas
58 Bermuda
59 Cayman Islands and other British West Indies .
60 Netherlands Antilles
61 Panama'
62 Lebanon
63 Hong Kong
64 Singapore
65 Othei'

66 Miscellaneous and unallocated* . .

320.1

132.2
5.9'

10.4
10.6
5.0
3.0'
2.2
4.4

60.9
5.9

24.0

22.9
1.4
1.1
.7

2.7
1.6
.6

8.3
1.7
1.2
1.8
1.8

12.8
1.0
5.0
2.7
2.5
1.7

5.0
14,4
3.5
1.8

13.0

.2
3.5
3.3

5
6.2
1.9
3.8
1.5
1.7

.4

.8

.0
1.0

2.3
.2

1.2
9

44.7
2.9
4.4

11.7
7 9
1.4
.1

9.7
6.6

.0

39.9

343.6

137.6
6.0

11.0
8.3
5.6
4.7
1.9
3.4

68.5
5.8

22.6

22.8
.6
.9
.7

2.6
1.4
.6

8.3
1.4
1.8
1.9
2.7

14.5
.7

5.4
2.7
4.2
1.5

4.8
9.6
3.6
1.7

15.5
.4

2.1

.3
4.1
3.0

.5
6.8
2.3
3.7
1.7
2.0

.4

.7

.0

.7

2.4
.9
.9
.7

54 2
11.9
2.3

15.8
1 2
I 4
.1

14.4
7.1

.0

346.5

132.9
5.6

15.3
9.3
6.5
2.8
2.3
4.8

60.8
6.3

19.3

24.0
1.2
.9
.7

3.0
1.2
.4

8.9
1.3
1.7
1.7
2.9

16.1
.6

5.2
3.0
6.2
1.1

6.6
10.8
4.4
1.8

16.0
.5

2.6

.7
5.2
3.2

.4
6.6
3.1
3.6
2.2
2.7

.2

.6

.0
1.0

3.1
1.9
.6
.6

58.3
6.9
6.2

21.8
1.1
1.9
.1

13.8
6.5

.0

39.7

361.1

142.5
6.1

13.5
9.9
6.7
3.6
3.0
5,3

65.7
8.2

20,4

25,4
1,2
.8
,7

2,7
1,8
.7

9,5
1,4
2.0
1.6
2.9

16.6
.6

5.1
3.1
6.6
1.1

7,1
11.6
4.6
1.9

16.8
,4

2.7

.6
5.3
3.1

.5
6.5
3.4
3.4
2.2
2.7

.2

.5

.0

.8

2.9
1.7
.6
.7

60.3
9.7
4.1

17.6
1.6
2.0

.]
16.7
8.4

.0

38.8

377.1

150.0
7,0

14.0
10.8
7.9
3.7
2.5
4,7

73.5
8.0

17.9

27.2
1.3
1.0
.9

3.1
1.8
.9

10.5
2.1
1.7
1.3
2.5

15.7
.6

5.5
3.1
5.4
1.1

6.6
12.3
4.6
1.9

16.8
.4

2.7

1.6
5.9
3.1
.4

6.9
3.7
2.9
2.4
2.6

.2

.6

.0

.9

3.2
1.9
.6
.8

58.0
7.1
4.5

15.6
2.5
2.1
.1

16.9
9.3

.0

46.2

388.4

153.3
7.1

12.3
12.4
8.7
3.7
2.5
5.6

74.7
9.7

16.8

26.0
.6

1.1
.6

3.2
2.1
1.0
9.3
2.1
2.2
1.2
2.8

14.8
.5

5.4
2.8
4.9
1.1

7.2
11.7
4.7
2.0

17.5
.3

2.7

.5
6.4
2.9

.4
6.5
4.1
2.6
2.8
3.0

.2

.6

.0

.8

3.0
1.7
.6
.7

67.9
12.7
5.5

15.1
2.8
2.1
.1

19.1
10.4

.0

46.3

404.7

161.6
7.4

11.7
12.6
7.7
4.7
2.5
5.9

84.7
6.7

17.8

24.6
.4

1.0
.4

3.2
1.7
.8

8.9
2.1
2.6
1.1
2.3

17.4
.5

5.1
3.3
7.4
1.2

7.7
12.0
4.7
2.1

17.7
.4

3.0

2.0
7.3
3.2

.5
6.7
4.4
3.1
3.1
2.9

.4

.7

.0

.8

3.1
1.6
.6
.9

71.9
11.9
8.1

17.0
2.3
2.4

.1
18.7
11.2

.1

43.4

478.4r

178.8'
8.0'

164
29.0'
15.5
4.1
28
6.3

70.1
7.7

18.9

41.2
1.0
1.1
1.0
3.8
1.6
1.2

12.3
2.4
3.0
1.2

12.7

22.9
.5

4.7
3.4

13.2
1.1

93.6

8.7
12.6
5.1
2.2

18.8
.5

2.7

.8
7.5
3.6

.4
13.9
5.2
3.4
2.9
3.1

.4

.7

.0
1.0

3.4
1.5
.5

78.4'
15.Tr

8.4
17.2'
2.8
2.0

.1
19.7
13.1

.0

59.9r

502.7r

174.2'
8.8

18.8
26.0'
14.0
3.6
2.9
6.5

63.4
9.6

20.5

41.7
1.0
1.1
.8

4.6
1.6
1.1

11.7
2.1
2.8
1.2

13.7

21.5
.5

4.4
3.2

12.4
1.1

94.1

9.8
11.9
5.1
2.4

18.5
.6

2.7

.7
7.1
3.7

.4
14.1
5.2
3.2
3.3
3.5

.5

.7

.0

.9

3.0
1.2
.5

1.4

76.8'
13.5'
6.1

20.3
2.5
1.9
.1

21.7
10.7

.0

91.1

509.7r

188,4'
9.7

20.7
25.2'
11.6
3.5
2.6
6.2

82.8'
9.8

16.4

41.5
1.0
.8
.8

4.3
1.6
1.0

13.1
1.8
1.0
1.2

15.0

21.7'
.4

3.9
3.3

13.1'
1.0

94.3'

10.5
9.2
5.4
2.4

19.6
.6

2.7

1.0
6.9
3.9

.4
14.1
6.0'
2.9
3.5
3.6

.3

.7

.0

.9

3.0
1.1
.5

1.5

74.9'
13.5'
5.3

20.2
1.7
1.9
.1

20.3
11.8

.0

85.5'

499.4r

176,1'
6,9'

19,1
24.5'
11.8
3.6
2.7
6.9

70.3'
9.5

20.7

45.2'
1.1
1.2
1.0
4.5
2.0
1.2

13.6
1.6
2.7
1.0

15.4'

22.1
.5

3.7
3.6

13.4
.9

98.0'

11.1
8.2
6.1
2.6

18.1
.5

2.5

1.1
9.1
4.2

.4
15.9'
4.6'
3.3
3.7
4.8

.3

.6

.0

.8

2.7'
.8
.5

1.4'

68.1'
9.7
7.4

18.5'
1.0
1.3'
.1

19.9
10.2'

.1

87.0'

1 The banking olhces covered by these data include U.S. offices and foreign branches
of U.S. banks, including US, banks that are subsidiaries of foreign banks. Offices not
covered include U.S. agencies and branches of foreign banks. Beginning March 1994, the
data include laigc loreign subsidiaries ol U.S. banks. The data also include other types of
U.S. depository institutions as well as some types ol brokers and dealers. To eliminate
duplication, the data are adjusted to exclude the claims on foreign branches held by a V.S.
office or another foreign branch of the same banking institution.

These data arc on a gross claims basis and do not necessarily rellect the ultimate
country risk 01 exposure of U.S. banks. More complete data on the country risk exposure
of U.S banks aic available in the quarterly Country Hxposure Lending Survey published

by the Federal Financial Institutions Examination Council.
2. Organization of Petroleum Exporting Countries, shown individually; other members

of OPEC (Algeria, Gabon, Iran, Iraq, Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, and
United Arab Emirates); and Bahrain and Oman (not tormally members of OPEC).

3. Excludes Liberia. Beginning March 1994 includes Namibia.
4. As ot December 1992, excludes other republics of' (he former Soviet Umou.
5. As of December 1992, excludes Croatia, Bosnia and Hercegovinia, and Slovenia.
6. Includes Canal Zone.
7. Foreign branch claims only.
8. Includes New Zealand, Liberia, and international and regional organizations.
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3.22 LIABILITIES TO UNAFFIUATED FOREIGNERS Reported by Nonbanking Business Enterprises in
the United States'

Millions of dollars, end of period

Type of liability, and area 01 couutiy

i •nitoi

2 Payable in dollars
3 Payable in foreign currencies

By type
4 Financial liabilities
5 Payable in dollars
6 Payable in foreign cuircncies

7 Commercial liabilities
H Truile payables
9 Advance receipts ami other liabilities

10 Payable in dollais
11 Payable in foreign cuirencies

i?v ureu or country
Financial liabilities

12 fitlrope
1.3 Belgium and l.uxembomg
14 F-'rance
15 Geimany
16 Netherlands
17 Switzerland
18 United Kingdom . .

19 Canada

20 Latin America and Caribbean
21 Bahamas
22 Hcrmuda
23 Brazil
24 British West Indies
25 Mexico
26 Venezuela

27 Asia2

28 Japan
29 Middle liaslern oil-expojling countries

30 Atrica
31 Oil-exporting countries4

32 All other5

Commercial liabilities
33 titirojw:
34 Belgium and Luxembourg
35 F'rance
36 Germany
37 Netherlands
38 Switzerland
39 United Kingdom

40 Canada

41 Latin America and Caribbean
42 Bahamas
43 Bennuda
44 Brazil
45 British West Indies
46 Mexico
47 Venezuela

48 Asia'
49 Japan
50 Middle Rastern oil-exporting countries

51 Africa
52 Oil-exporting countries'1

53 Other'

1. For a description of the changes in the international statistics
Reserve Bulletin, vol. 65, (July 1079), p. 550.

2. Revisions include a reelassilication of transactions, which also

1991

44.70S

39,029
5,679

22,518
18,104
4,414

22,190
9,252

12,938

20,925
1,265

12,00.1
216

2,106
682

1,056
408

6,528

292

4,784
517
114

6
1 524

7
4

5,381
4,116

13

6
4

52

8,701
248

1,039
1,052

710
575

2,297

1,014

1,355
3

310
219
107
307
94

9,334
3 721
1,498

715
327

1,071

1992

45,511

37,456
8,055

23,841
16,960
6,881

21,670
9,566

12,104

20,496
1,174

11,387
414

1.623
889
606
569

8.610

544

4,051
379
114

2,850
12
6

5,818
4,750

19

6
0

33

7,398
298
700
729
535
350

2,505

1,<K>2

1,533
3

307
20!)

33
457
142

10,594
3,612
1,889

568
309

575

ables, see lederal

tfects the totals tor

1993

49,9%

38,758
11,2.18

28,586
18,551
10,033

21,410
8,811

12,599

20,205
1,205

18.437
175

2,377
975
534
634

13,121

859

3.359
1.148

0
18

1.533
17
5

5,689
4,620

23

133
123

109

6,835
239
655
684
688
375

2,047

879

1,666
21

350
216

27
483
126

10,992
4,314
1,542

464
171

574

1993

Sept.

48,954

39,711
9,243

27,172
19,146
8,026

21,782
9,215

12,567

20,565
1,217

16,886
278

2,077
855
573
378

12,135

663

3,719
1,301

114
18

1,600
15
5

5,754
4,725

23

132
124

18

7,048
257
642
571
600
53h

2,319

845

1,754
4

340
214

35
576
173

10,915
.3,726
1,968

641
320

579

3. Comprises Bahrain,
Fjnirates (Tmcial States)

4. Comprises Algeria,

Dec.

4^,996

38,758
11,218

28,586
18,553
10,033

21,410
8,811

12,599

20,205
1,205

18,437
175

2,377
975
534
634

13,121

859

3,359
1,148

0
18

1,513
17
5

5,689
4.620

23

133
123

109

6,835
239
655
684
688
375

2,047

879

1,666
21

150
216

27
483
126

10,992
4,314
1,542

464
171

574

1994

Mai.

51,9118

38.549
1 3,439

30.344
18,929
11,415

21/44
R.974

12,670

19,620
2,024

20,442
525

2,606
1,214

564
1,200

13,725

508

1,553
1,157

120
18

1,613
14
5

5,650
4,638

24

133
124

58

6,550
251
554
577
628
3K«

2,151

1,037

1,908
8

493
211

20
556
150

10,939
4,617
1,542

490
199

720

ran, Iraq, Kuwait, Oman

(iabon, Libya, and Nigeri

June

55.47S

43,114
12,364

33,340
22,976
10,364

22,138
9,913

12,225

20,138
2,000

23,627
524

1,590
939
53 \
631

18,193

698

3,282
1.052

115
18

1.454
13
5

5,694
4,760

74

9
I)

30

6,921
254
712
670
649
473

2,311

1,070

2,007
2

418
217

24
705
194

10,979
4,389
1,841

523
247

638

Qatar, Saudi

Sept.

57,197

42,754
14,443

35,843
2.1,282
12,561

21,354
9,552

11,802

19,472
1,882

23,765
661

2,241
1,467

648
613

16,800

618

3,159
1,112

15
7

1,364
15
5

8,149
6,947

31

133
123

19

6 867
287
742
552
674
391

2,351

1,068

1,790
6

200
MS
33

673
192

10,514
4,235
1,688

482
271

633

Dec.

54,644

19.700
14,944

32,848
19,792
13,056

21,796
10,013
11,783

19,908
1,888

20,870
495

1,727
1,961

552
688

14,709

625

3,021
926

80
207

1,16(1
0
5

8,147
7,011

35

135
12.3

5(1

6,855
231
763
611
723
335

2,450

1,038

1,865
19

145
16.1
21

576
279

11,077
4,808
1,610

442
262

519

Arabia, and United Arab

Asia itnd the grand totals. 5. Includes nonmonetary international and rcyion.il organizations.
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3.23 CLAIMS ON UNAFFII.IATED FORKIGNKRS
the United States'

Millions of dollars, end of period

Reported by Nonbanking Business Enterprises in

1

2
3

4
5
6
7
8
9

11)

11
12
13

14
15

16
17
18
19
20
21
22

23

24
25
26
27
28
29
30

31
32
33

34
35

36

37
38
39
40
41
42
43

44

45
46
47
48
49
50
51

52
53
54

55
56

57

Type of claim, and area 01 countiy

Total

Payable in dollars
Payable in foreign currencies

Hy type
Financial claims

Deposits
Payable in dollars
Payable in loreign currencies

Other financial claims
Payable in dollars
Payable in foreign currencies

Commercial claims
Trade receivables
Advance payments and other claims

Payable in dollars . . . . . . .
Payable in foreign currencies

Hv iiretl ot country
Financial claims

Belgium and Luxembourg
France
Germany
Netherlands
Switzerland
United Kingdom

Canada

Latin Ameiica and Caribbean
Bahamas
Bermuda
Brazil
British West Indies
Mexico
Venezuela

Ash
Japan
Middle hastern oil-exporting countries

Africa (
Oil-exporting countries

All other4

Commercial claims
Furope

Belgium and Luxembourg
France
Germany
Netherlands
vSwit/erlitnd
United Kingdom

Canada

Latin America and Caribbean
Bahamas
Bermuda . . .
Brazil . - - . . . .
British West Indies
Mexico
Venezuela

Asia
Japan
Middle Fastern oil-exporting countries

Africa
Oil-exporting countries

Other4

1991

45,262

42,564
2,698

27,882
2O.UKO
19,080

I.IXX)
7,802
6,910

892

17,380
14,468
2,912

16,574
806

13,441
13

269
283
334
581

11,534

2,642

10,717
827

8
351

9,056
212
40

640
350

5

57
1

385

8,193
194

1,585
955
645
295

2,086

1,121

2,655
13

264
427

41
842
203

4,591
1,899

620

430
95

390

1992

45,073

42,281
2,792

26,509
17,695
16,872

823
8,814
7,890

924

18,564
16.1X17

2,557

17,519
1,045

9,331
8

764
326
515
490

6,252

1,833

13,893
778

40
686

11,747
445

29

864
668

3

83
9

505

8,451
189

1,537
933
552
362

2,094

1,286

3,043
28

255
357

411
924
345

4,866
1,903

693

554
78

364

1993

47,643

44,318
3,325

26,995
15,795
15,246

549
11,21X1
9,974
1,226

20,648
17,647
3,1X11

19,098
1,55(1

7,187
134
785
526
502
515

3,543

2,024

15,639
1 ,006

125
654

12,448
868
161

1 591
853

3

99
1

455

9,077
184

1,947
1,018

422
429

2,369

1,358

3,283
11

182
463

71
994
295

5,909
2,173

715

M l
85

500

Sept.

46,030

42,342
3,688

26,902
I4.51W
13,503

1,006
12,393
11,282

1,111

19,128
16,15(1
2,978

17,557
1,571

8,376
70

708
362
485
512

5,230

2,103

12,965
980
197
590

10,000
882

25

2 754
2.213

5

88
1

616

8,211
163

1,438
935
410
377

2,288

1,362

3,073
20

225
407

39
866
287

5 544
2,519

458

51)1
11)7

437

1993

Dec.

47,643

44,318
3,325

26,995
15,795
15,246

549
11,200
9,974
1,226

20,648
17,647
3,001

19,098
1,550

7,187
134
785
526
502
515

3,543

2,024

15.639
1,006

125
654

12,448
868
161

1.591
853

3

99
1

455

9,077
184

1,947
1,018

422
429

2,369

t,3S8

3,283
II

182
463

71
994
295

5,909
2,173

715

521
85

500

Mar.

48,404

44,978
3,426

27,814
15.H64
15,353

511
11,950
10,725

1,225

20,590
17,697
2,893

18,900
1,690

7,118
125
753
466
503
52(1

3,629

2,198

15,497
1,157

34
672

12,371
850

26

2,522
1,655

5

76
0

403

8,734
176

1,827
944
354
413

2,330

1,451

3,569
13

222
422

58
1,013

294

5,852
2,353

667

516
102

468

June

47,925

44,324
3,601

26,576
15,637
15,009

628
10,939
9,71 1
1,228

21,349
18,530
2,819

19,604
1,745

6,564
83

859
459
472
495

3,089

3,062

14.279
1,193

39
466

11,578
614

.13

2.210
1,349

2

74
1

387

8,904
179

1,778
937
293
685

2,427

1,466

3,901
IK

295
502

67
1,047

303

6,145
2,359

615

492
90

441

1994

Sept.

49,830

46,284
3,546

28,214
17,510
16,934

576
10,704
9,466
1,238

21,616
18,836
2,780

19,884
1,732

8,060
114
825
413
503
747

4,370

3,156

14,363
1,006

52
411

11,772
655

32

2 152
662

19

87
1

396

8,768
174

1,766
880
329
537

2,483

1,501

3,965
34

246
473

49
1,133

392

6,425
2,448

615

462
68

495

Dec.

55,269

52,125
3.144

32,227
18,973
18,522

451
13,254
12,192

1,062

23,042
20,178

2,864

21,411
1,631

7,606
86

780
540
429
523

4,388

3,785

18,306
2,259

27
520

14,466
605

.15

1.813
909
141

249
0

468

9,562
217

1,886
1,046

313
.558

2,545

1,541

4,146
9

234
614

83
1,244

354

6,735
2,497

699

473
76

585

1. YOT a dc scrip! ion of the changes in the international statistics tables, sec Federal
Reserve Bulletin, vol. f>5 (July 1979), p. 550.

2. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and United Arab
Hmirates (Tiueial Slates).

X Ci)ji]pn.ses Algeria, Gabon, Libya, and Nigeria.
4. Includes ntinmorietary international and regional organizations.
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3.24 FOREIGN TRANSACTIONS IN SLXTIRITH^S

Millions of dollars

Tianshction, and area ui ctnintiy 1004'

[995

Jan.
Mar Sep., Nov. Dec.

U.S. L-mpoi'dte sticur itit

1 Loieign puidiases

2 foreign Miles . . .

3 N e t p u r c h a s e s , n r s a l t ' s { — } . . . .

4 Foreign countries

5 liurope
6 France
7 Germany
K Netherlands
() Switzerland

10 United Kingdom
11 Canada
12 Latin America and Caribbean . .
13 Middle Jiii.st1

14 Other Asia . .
15 Japan
16 Africa
17 Other countries
18 Nunmonetary international mid

regional organizations . . . .

19 Foreign purchases

20 l;oreign sales

21 N e t p u r c h a s e s , o r s u i t ' s ( - ) . . .

2 2 Foreign countries

23 luiiope
24 France
25 Germany
26 Netherlands
27 Swil/eiland
28 United Kingdom
29 Canada
30 Latin America and Caribbean . . .
31 Middle Hast1

32 Other Asia
33 Japan
34 Africa
35 Other countries
36 Nonmonctury hitcrnittional mid

regional organizations . . .

37 Stocks, net purchases, or sales ( )
.'58 f'iireigu purchases
39 Foreign sales^
40 Bonds, net puichases, oi sales ( )
41 Foreign purchases
42 Foreign sales

43 Net purchases, or sales ( - ) , uf .stocks unri bonds

44 Foreign countries

45 luirope
46 Canada
47 Latin America and Caribbean
4S Asia
49 Africa
50 Other countries

.5] Nonmnnctary Jnternationai and
regional orgaui/utloii.s

3I'),664
298,086

21,578

2I.31W

10,658
103

1,(42
602

2,986
4 55')
3,213
5,71')
321

«,l')8
3,825

63
202

272

283,824
217,824

66,U0»

65,462

22,587
2,346
887
-290
627

19,686
1,668

15,6')l
3,248

20,846
11,56')
1,14')
27J

538

350,558
348,648

1,910

1,900

6,717
201

2,11(1
2,251

30
840

1,160
2,108
1,142
1,207
l,l')()
21)
771

III

201,1')1
229,640

61,55.1

6(1,668

18,585
242
65 7

3,322
1,055

33,212
3,054
5/102
771

12,153
5,486

4<)
654

H85

8'),64')
')3,23I

-.1,582

-3,543

1,955
- 532
455
6%
942
-122
- 177
1,514
- 228
2,662
1,722
- 46
II

-39

67,412
46,706

2(1,706

2(1,869

I7,(i 18
368

1,866

:w158
15,406

70<)
150
506

1,717
3(16
40
12')

-163

28,81')
30,463

-1,644

-1,658

1,191
61

- KM
130
106
64.)
61
688
445
576
748
10
19

14

19.274
17,012

2,262

2,2!>5

2,885
- 17
355
243
283

2,22')
214

1,577
86
814
325
2
43

-33

27,811
29,852

-2,041

-2,(173

1,382
198
161
320
655
542
415
536
74
346
258
12

-24

.12

19.912
16,60')

3,323

3,324

3,285
105
44')
19
5

1,46')
4 %

- 1,189
51
607
375
19
55

-1

28,696
27,65 )

1,(14,1

1,(12(1

226
25
55
265
551
566
109
650

1
251
262
- 4
5

23

22,379
15,462

6,917

6,933

'1.383
106
201
346
488

3,529
207

1,305
96

1,137
497
2
1

-16

28,094
29,727

-1,633

-1,635

1.11(1
119
158
652
8

1,265
175

- 577
86
171
174
25
159

2

18,91 1
14,760

4,151

3,811

2,615
4

451
28
12

1,943
44)
662
193
24(1
174
8
16

340

24,999
25,893

-894

-930

51h
255
157
278
)8'J
253
12')
991
22

1,469
860
)6
7

36

19,267
12,800

6,407

6,263

6,653
157

1,516
241
- 85

5,406
245
655
59
28
396
8
19

204

29,428
29,685

-257

-212

25
27
-55
2)2
78
66
27
766
133
851
541
0
4

-45

2.2,804
16,354

ft,45(»

6,504

6,0.52
296
526
126
304

4,815
175
480
119
595
132
4
47

-54

35,222
37,653

-2,431

-2,401

1,414
250

- 243
186
475
.)()')
333
243
- 7)
342
321
10
14

-30

25,141
17,552

7,789

8,102

4,91.3
- 85
176
154
61

5,185
289

1,285
328

1,151)
570
36
101

-313

62,691
245,490
XI8.18I
80,377

745,952
826,32')

-143,068

-143,232

100,872
15,664
7,60(1

15,159
185

- 3,752

• 46.818
186,334
433,152

5,853
898,550
904,401

-52,671

-53,191

4,778
- 7,525
22,133

-24,080
- 475
3,756

4,477
86,229
90,706

2,747
220,999

223,746

-7,224

-7,035

1,307
428

5,048
-.1,315

41
490

720
.17,791
37,071

- 1.095
78,182
79,277

-375

152

2,532
33')

5,079
1,958

22
- 754

- 4,427
29,867
34,294

5,200
66,2(12
71,402

-9 ,627

-9 ,477

5,507
•• 8 5 7

1,4(4
1,477

72
KXI

2,547
28,444
311,991

1,997
66,907
68,904

-4,544

-4,497

- 790
525

2,241
511
267

1,185

-2,212
25,742
27,954

1,135
68.887
67,752

-1,077

-1,832

857
1,637

421
2,180

96
85

-210
27,948
28,158

1,246
7 1,948
70,702

1,036

972

3,41)4
165
436

1,749
2

80

64

1,528
29,180
30,708

• 2,515
65,292
67,807

-4,043

-3,879

1,165
an

2,685
1,087

124
305

2,739
29,101
11,840

1,478
83,759
85,737

-4,217

-4.12H

- 932
1,140

-1,927
479

85
265

1. Comprises oil-expoiting eountiies as lollows: Bahrain, Iran, Iraq, Kuwait, Oinai
Qatar, Saudi Arabia, and United Arab Hniirates (Trueial Stales).

2. Ineludcs state and Ideal noverniiicnt seeuiitics and secniities ot U.S. ^uveininei

ageudes and empoiations. Also inelndes issues ol new tlcht seennties sold abroad by U.S.
eoipuiatinns orgam/ed to (inance direct investments abroad.
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3.25 MARKETABLE US. TREASURY BONDS AND NOTES Foreign Transactions'

Millions of dollars; net purchases, or sales ( - ) during period

Aiea nr counti-y

1 Total estimated

2 Foreign countries

3 Furope
4 Belgium anil Luxembourg
5 Germany
6 Netherlands
7 Sweden
8 Swit?erland
9 United Kingdom

10 Other liurope and lormer U.S.S.K
11 Canada

12 Latin America and Caribbean
13 Venezuela
14 Other 1 .atm America and Caribbean
15 Netherlands Antilles
16 Asia
17 Japan
18 Africa
11 Other

20 Nonmonelary international and regional organizations
21 International
22 Latin American regional

Ml.MO
23 Foreign countries
24 Official institutions
25 Other foreign2 . . . .

OiZ-i'x/Jorlmx countries'
26 Middle liast 2

27 Africa

1993'

23,552

23,368

2,373
1,218
9,976
-515
1,421

- 1,501
6,197

783
1(1,309

--4,561

.wo
-5,795

844
20,582
17,070

1,156
- 1,745

184
330
653

23,368
1.306

22.062

- 8,836
5

I994r

78,653

78,610

38,544
1,098
5,709
1,254

794
456

23,438
5,795
3,491

10,182
319

- 20,496
10,6.13
47,(187
29,518

24tt
- 570

43
170
75

78.610
41,800
36,810

18
0

1995

Jan.
Mar.

32.41S

32,270

19,234
292

1,050
2,142

92
87

13,834
1,911
5,097

4.964
505

3,655
- 1,814
13,705
9,927

31
- 833

148
358
174

32,270
7,779

24,491

-297
1

1994'

Sept

11,941

12,029

3,889
- 1 5
24.3

- 68
105
353

3,577
180

1,610

136
5

2,308
2,167
6,763
3,225

ion
569

88
75

- 1

12,029
4,671
7,358

3
0

Oct.

10,530

9,435

1,566
32

254
954

• 3 7

- 718
-1,958

93
-420

6,710
7

- 419
7,122
4,435
2,189

1J5
141

1,095
1,074

6

9,435
2,891
6,544

445
0

Nov.

13,105

13,068

7,763
24

924
2

211
1,512
7,706

412
1,350

725
43

- 2 (174
2.756
4,944
4,551

- n997

37
73

4

13,068
2,760

10,308

623
0

Dec.

11,535

11,938

8,274
434
725
156

61
656

6,243
1

559

978
91
74

813
3,640
2,067

453

-4(13
322

3

11,938
582

11,356

-405
1

1995

Jan.

9,216

9,890

2,906
134
60

2.388
-35
166
299

-106
3,177

636
-211
3,028
2,181
3,567
3,444

- i )

387

- 674
708

6

9,890
1,747
8,143

- 360
0

Feb.

14,043

13,325

13,271
107

- 543
239

97
165

10,436
3,248
1,486

-3,268
329

3,325
- 272
1,693
2,316

49
94

718
608
199

1 (.325
2,062

11,263

89
0

Mar.1'

9,159

9,055

3,057
51

1,533
- 7

id
-418
3,099
1,231

434

- 2,332
387

-3,358
639

8,445
4,167

- >)
- 540

104
458
367

9,055
3,970
5,085

152
1

1. Official and private tiansactums in marketable US. Treasury securities having an
original maturity of more than one year. Data aic based on monthly transactions icports.
Excludes nonmarketablc tJ.S Treasury bonds and notes held by official institutions of
foreign countries.

2. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and United Aiab
Hmirutcs (Tnicial States),

3. Comprises Algeria, Gabon, Libya, and Nigeiia.
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3.26 DISCOUNT UATKS OF I'ORIilCiN CKNTRAI, HANKS1

Percent pet* year, averages tit'daily figines

Country

Austiia
Belgium
Canada
Denmark
Kranee

Kale on May 31, l')')5

I'ereent

4.0
4.0
7(4
6.0
5.0

Month
elteclive

Mar ]')')5
Mar. li)')5
May l')')5
Mai. l')')5
Inly IW4

Cdunliy

Ceimany
Hilly
Japan
Nelhei lands

Kate on May 31, IW5

I'ereent

4.0
8 25
1.0
4.0

Month
efleelive

Mai. l')')5
I'cb. l')')5
Apr. l')')5
Mm. l')')5

Conntiy

Noiway
Swit/etland
United Kingdom

Kate nil Miiy .11. 19')5

I'eiient

4.75
3.0

12.0

Month ellective

leh. l')')4
Mar. l')')5
Sepl. l')')2

1. Rates shown arc mainly those al winch the central hank either discounts oi makes
mlvimccs against eligible couiiufiddl })upm' oi ^ovcinincnt securities f<n coiniiiL'ifial
tmnks or biokers. [''or countiits with more than one laic applitiiblc to such discounts oi
advances, the rate shown is the one at which it is understood that the mitial hank
transacts the largest propoilion ot its eiedit (ipcnitiuns

2. Since l-ehiuaiy 1%I, the iate has heen lliiit al which the Hank, ol l-'iance discounts
Treasuiy lulls lor seven to ten days,

3.27 I'ORBION SHORT-THRM INTHRLiS'I1 RATHS1

1'ercent pec yvm\ nvciugcs oj' t);t]ly li^uics

'I'ype t" Cdnnliy

1 llUIIKlollilti
2 Unilcd Kingddin
.1 (.'uiiada
4 Germany
5 Swit/crliind
6 Netherlands
7 l-ran(x
K Italy
^ Belyiinii

10 Japan

.1.70
l).56
6.76
')A2
/.67
<) 25

10.14
1.1') 1
'),.![
4.1')

1 ( W

I.IK
5 »K
5 14
7.17
4.7<)
6.71
«..«)

10.0(J
K.KI
2 .%

IW4

4.6.1
5.45
5.57
5 2.5
4.0.1
5.0')
5.72
K.4.5
5.65
2.24

ITO4

Nov.

5.78
5.')8
5.77
.5.10
.1.86
5.15
5.4')
8.72
5(W
2.33

6.27
6.30
6 75
5.2')
4.07
5.35
5.K2
«.')«
5.42
2.34

1<)')5

Jan.

6.21
6.50
7.86
5.04
3.')5
5.0')
5.76
').!()
5.2')
2.11

K-b.

(1.14
6 68
8 14
5,00
1.77
5 01
5 70
<).<!/
5.H
2.27

Mar,

6.15
6.61
8.32
4.96
3 62
5 03
7.77

1O,')K
6.21

A|ii.

6.13
(i.M
8.16
4.58
3.33
4.60
7 60

10 'M
.5.22
1.55

May

6.03
6.64
7.56
4.4')
1.2')
4.41
7.2')

I0..1H
5.16
1.11

1. Rates are lor three month interbank loans, with the lollowiug exceptions: Canada,
finance company papci; Helium, three-month Tieasiuy hills; and Japan, CD iate.
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3.28 FOREIGN EXCHANGE RATES'

Cunency units per dollar except as noted

Country/currency unit

Apr. May

1 Australia/dollar2

2 Austria/schilling
3 Belgiurn/franc
4 Canada/dollar
5 China, PR/yuan
6 Denmark/krone
7 Finland/markka
K France/franc
9 Germany/deutsche mark.

H) Greece/drachma

11 Hong Kong/dollar
12 India/rupee
13 Ireland/pound
14 Italy/lira
15 Japan/yen
16 Malaysia/ringgit
17 Netherlands/guilder, . . . .
18 New Zealand/dollar ' . . . .
19 Norway/krone
20 Poruigal/escudo

21 Singapore/dollar
22 South Africa/rand
23 South Korea/won . . . .
24 Spain/peseta
25 Sri Lanka/rupee
26 Sweden/krona
27 Switzerland/franc
28 Taiwan/dollar
29 Thailand/baht.

• J 2
1

30 United Kingdom/pound

MKMO
31 United States/dollar

73.521
10.992
32.148

1.2085
5.5206
6 0372
4.4865
5.2935
1 5618

l'JO.Sl

7.7402
28.156

170.42
1,232.17

126.78
2.5463
1.7587

53.792
6.2142

135.07

1.6294
2.8524

784.66
102.38
44.013

5.8258
14064

25.161)
25.411

176.63

86.61

67.993
11,639
34.581

1.2902
5.7795
6.4863
5 7251
5.6669
1.6545

22") .64

7.7357
31291

146.47
1,573.41

111.08
2.5738
1.8585

54.127
7.1009

161.08

1.6158
3.2729

805.75
127.48
48.211

7.7956
1.4781

26.416
25.333

150.16

73.161
11.409
33.426

1.3664
8.6404
6.3561
5.2340
5.5459
16216

242.50

7.7290
31.394

149.69
1,611.49

102.18
2.6237
1.8190

59.358
7.0553

165.93

1.5275
3.5526

806.93
133.88
49.170
7.7161
1.3667

26.465
25.161

153.19

77.389
11.063
32.329

1.3893
8.5119
6.1614
4.8590
5.4132
1.5716

242.96

7.7379
31 389

153.36
1,633.71

100.18
2.5626
1.7601

63.726
6.8561

161.21

1.4657
3.5614

794,81
132.31
49.531

7.5161
1.3289

26.381
25.109

155.87

89.64

76.469
10.769
31.542

1.4132
8.4608
6.0311
4.7506
5.2912
1.5302

238.21

7.7439
31.374

155.67
1,611.53

99.77
2.5556
1.7159

64.018
6.6968

157.86

1.4532
3.5404

793.08
132.62
49.870

7.4775
1.2863

26.300
25.133

157 46

74.473
10.573
30.908

1.4005
8.4553
5.9.302
4.6547
5.2252
1.5022

236.17

7.7314
31.380

156.20
1,620.58

98.24
2.5526
1.6844

63.448
6.5974

155.36

1.4541
3.5629

793.19
130.52
49.895
7.3914
1.2715

26.339
25.020

157.20

73.452
9.898

29.035
1.4077
8.4483
5.6281
4.3967
4.9756
1.4061

228.53

7.7318
31.587

159.76
1,688,99

90.52
2.5464
1.5774

64.598
6.2730

147.92

1.4216
3.6013

781.81
128.58
49.627
7.2787
1.1709

26.102
24.760
160.02

83.69

73.564
9.720
28.419
1.3762
8.4421
5.4391
4.2884
4.8503
1.3812

225.19

7.7336
31.407
162.80

1,710.89
83.69
2.4787
1.5474

66.723
6.2050

145.89

1.3986
3.6035

770.61
124.14
49.371
7.3455
1.1384

25.491
24.572
160.73

72.716
9.912

29.009
1.3609
8,3370
5.5194
4.3386
4.9869
1.4096

228.46

7.7351
31.418

161.98
1,652.78

85.11
2.4684
1.5779

66.740
6.2980

148,40

1.3947
3.6574

764.43
123.22
49.558

7.3072
1.1693

25.537
24.663

158.74

82.73

1. Averages ot certified noon buying rates in New York for cable transfers. Data in this
table also appear in the Board's G.5 (405) monthly statistical release. For ordering
address, see inside front cover.

2. Value in U.S. cents.
3. Index of weighted-average exchange value of U.S. dollar against the currencies of

ten industrial countries. The weight for each of the ten countries is the 1972-76 average

world trade of that country divided by the average world trade of all ten countries
combined. Series revised as of August 1978 (see Federal Reserve Bulletin, vol. 64
(August 1978), p. 700).



A67

Guide to Statistical Releases and Special Tables

STATISTICAL RELEASES—List Published Semiannually, with Latest Bulletin Reference

hs\W PtlffV
Anticipated schedule of release dates for periodic releases June I 995 A76

SPECIAL TABLES—Quarterly Data Published Irregularly, with Latest Bulletin Reference

Title and Date Issue Page

Assets and liabilities of commercial banks
March 31, 1993 August 1993 A70
June 30, 1993 November 1993 A70
September 30, 1993 February 1994 A70
December 31, 1993 May 1994 A68

Terms of lending at commercial banks
May 1994 August 1994 A68
August 1994 November 1994 A6H
November 1994 February 1995 A6X
February 1995 May 1995 A68

Assets and liabilities of U.S. brunches and agencies of foreign bunks
March 31, 1994 '. .' August 1994 A72
June 30, 1994 November 1994 A72
September 30, 1994 February 1995 A72
December 31, 1994 May 1995 A72

Pro forma balance sheet and income statements for priced service operations
June30, 1991 November 1991 A80
September 30, 1991 January 1992 A70
March 31, 1992 August 1992 A80
Junc30, 1992 October 1992 A70

Assets and liabilities of life insurance companies
June 30, 1991 December 1991 A79
September 30, 1991 May 1992 A8I
December31, 1991 August 1992 A83
September 30, (992 March 1993 A7I
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Index to Statistical Tables

References are to pages A3-A66 although the prefix "A" is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)
Agricultural loans, commercial banks, 21, 22
Assets and liabilities (See also Foreigners)

Banks, by classes, 18-23
Domestic finance companies, 36
Federal Reserve Banks, 11
Financial institutions, 28
Foreign banks, U.S. branches and agencies, 23

Automobiles
Consumer installment credit, 39
Production, 47, 48

BANKERS acceptances, (I, 12, 21-24, 26
Bankers balances, 18-23. (See. also Foreigners)
Bonds (See also U.S. government securities)

New issues, 34
Rates, 26

Branch banks, 23
Business activity, nonfinancial, 45
Business expenditures on new plant and equipment, 35
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 46
Capital accounts

Banks, by classes, 18
Federal Reserve Banks, 11

Central banks, discount rates, 65
Certificates of deposit, 26
Commercial and industrial loans

Commercial banks, 21, 22
Weekly reporting banks, 21-23

Commercial banks
Assets and liabilities, 18-23
Commercial and industrial loans, 18-23
Consumer loans held, by type and terms, 39
Deposit interest rates of insured, 16
Loans sold outright, 22
Real estate mortgages held, by holder and property, 38
Time and savings deposits, 4

Commercial paper, 24, 26, 36
Condition statements (See Assets and liabilities)
Construction, 45, 49
Consumer installment credit, 39
Consumer prices, 45
Consumption expenditures, 52, 53
Corporations

Profits and their distribution, 35
Security issues, 34, 65

Cost of living (See Consumer prices)
Credit unions, 39
Currency in circulation, 5, 14
Customer credit, stock market, 27

DEBITS to deposit accounts, 17
Debt (See specific types of debt or securities)
Demand deposits

Banks, by classes, 18-23
Ownership by individuals, partnerships, and

corporations, 22, 23
Turnover, 17

Depository institutions
Reserve requirements, 9
Reserves and related items, 4, 5, 6, 13

Deposits (See also specific types)
Banks, by classes, 4, 18-23
Federal Reserve Banks, 5, 11
Interest rates, 16
Turnover, 17

Discount rates at Reserve Banks and at foreign central banks and
foreign countries (See Interest rates)

Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 45
Eurodollars, 26

FARM mortgage loans, 38
Federal agency obligations, 5, 10, 11, 12, 31, 32
Federal credit agencies, 33
Federal finance

Debt subject to statutory limitation, and types and ownership
of gross debt, 30

Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28

Federal Financing Bank, 33
Federal funds, 7, 21, 22, 23, 26, 28
Federal Home Loan Banks, 33
Federal Home Loan Mortgage Corporation, 33, 37, 38
Federal Housing Administration, 33, 37, 38
Federal Land Banks, 38
Federal National Mortgage Association, 33, 37, 38
Federal Reserve Banks

Condition statement, 11
Discount rates (See Interest rates)
U.S. government securities held, 5, 11, 12, 30

Federal Reserve credit, 5, 6, 11, 12
Federal Reserve notes, 11
Federally sponsored credit agencies, 33
Finance companies

Assets and liabilities, 36
Business credit, 36
Loans, 39
Paper, 24, 26

Financial institutions, loans to, 21, 22, 23
Float, 5
Flow of funds, 40, 42, 43, 44
Foreign banks, assets and liabilities of U.S. branches and

agencies, 22, 23
Foreign currency operations, 11
Foreign deposits in U.S. banks, 5, 22
Foreign exchange rates, 66
Foreign trade, 54
Foreigners

Claims on, 55, 58, 59, 60, 62
Liabilities to, 22, 54, 55, 56, 61, 63, 64

GOLD
Certificate account, 11
Stock, 5, 54
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Government National Mortgage Association, 33, 37, 38
Gross domestic product, 51

HOUSING, new and existing units, 49

INCOME, personal and national, 45, 51, 52
Industrial production, 45, 47
Installment loans, 39
Insurance companies, 30, 38
Interest rates

Bonds, 26
Consumer installment credit, 39
Deposits, 16
Federal Reserve Banks, 8
Foreign central banks and foreign countries, 65
Money and capital markets, 26
Mortgages, 37
Prime rate, 25

International capital transactions of United States, 53-65
International organizations, 55, 56, 58, 61, 62
Inventories, 51
Investment companies, issues and assets, 35
Investments (See also specific types)

Banks, by classes, 18-23
Commercial banks, 4, 18-23
Federal Reserve Banks, 11, 12
Financial institutions, 38

LABOR force, 45
Life insurance companies (See Insurance companies)
Loans (See also specific types)

Banks, by classes, 18-23
Commercial banks, 18-23
Federal Reserve Banks, 5, 6, 8, 11, 12
Financial institutions, 38
Insured or guaranteed by United States, 37, 38

MANUFACTURING
Capacity utilization, 46
Production, 46, 48

Margin requirements, 27
Member banks (See also Depository institutions)

Federal funds and repurchase agreements, 7
Reserve requirements, 9

Mining production, 48
Mobile homes shipped, 49
Monetary and credit aggregates, 4,13
Money and capital market rates, 26
Money stock measures and components, 4, 14
Mortgages (See Real estate loans)
Mutual funds, 35
Mutual savings banks (See Thrift institutions)

NATIONAL defense outlays, 29
National income, 51

OPEN market transactions, 10

PERSONAL income, 52
Prices

Consumer and producer, 45, 50
Stock market, 27

Prime rate, 25
Producer prices, 45, 50
Production, 45, 47
Profits, corporate, 35

REAL estate loans
Banks, by classes, 21, 22, 38
Terms, yields, and activity, 37
Type of holder and property mortgaged, 38

Repurchase agreements, 7
Reserve requirements, 9
Reserves

Commercial banks, 18
Depository institutions, 4, 5, 6, 13
Federal Reserve Banks, 11
U.S. reserve assets, 54

Residential mortgage loans, 37
Retail credit and retail sales, 39, 45

SAVING
Flow of funds, 40, 42, 43, 44
National income accounts, 51

Savings institutions, 38, 39, 40
Savings deposits (See Time and savings deposits)
Securities (See also specific types)

Federal and federally sponsored credit agencies, 33
Foreign transactions, 63
New issues, 34
Prices, 27

Special drawing rights, 5, 11, 53, 54
State and local governments

Deposits, 21,22
Holdings of U.S. government securities, 30
New security issues, 34
Ownership of securities issued by, 21, 23
Rates on securities, 26

Stock market, selected statistics, 27
Stocks (See also Securities)

New issues, 34
Prices, 27

Student Loan Marketing Association, 33

TAX receipts, federal, 29
Thrift institutions, 4. (See also Credit unions and Savings

institutions)
Time and savings deposits, 4, 14, 16, 18-23
Trade, foreign, 54
Treasury cash, Treasury currency, 5
Treasury deposits, 5, 11, 28
Treasury operating balance, 28

UNEMPLOYMENT, 45
U.S. government balances

Commercial bank holdings, 18-23
Treasury deposits at Reserve Banks, 5, 11, 28

U.S. government securities
Bank holdings, 18-23, 30
Dealer transactions, positions, and financing, 32
Federal Reserve Bank holdings, 5, 11, 12, 30
Foreign and international holdings and

transactions, 11, 30, 64
Open market transactions, 10
Outstanding, by type and holder, 30, 31
Rates, 26

U.S. international transactions, 53-66
Utilities, production, 48

VETERANS Administration, 37, 38

WEEKLY reporting banks, 18-23
Wholesale (producer) prices, 45, 50

YIELDS (See Interest rates)
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Federal Reserve Board of Governors
and Official Staff

ALAN GREENSPAN, Chairman
ALAN S. BLINDER, Vice Chairman

EDWARD W. KELLEY, JR.
LAWRENCE B. LINDSEY

OFFICE OF BOARD MEMBERS

JOSEPH R. COYNE, Assistant to the Board
DONALD J. WINN, Assistant to the Board
THEODORE E. ALLISON, Assistant to the Board for Federal

Reserve System Affairs
LYNN S. FOX, Deputy Congressional Liaison
WINTHROP P. HAMBLEY, Special Assistant to the Board
BOB STAHLY MOORE, Special Assistant to the Board
DIANE E. WERNEKE, Special Assistant to the Board
PORTIA W. THOMPSON, Equal Employment Opportunity

Programs Adviser

LEGAL DIVISION

J. VIRGIL MATTINGLY, JR., General Counsel
SCOTT G. ALVAREZ, Associate General Counsel
RICHARD M. ASHTON, Associate General Counsel
OLIVER IRELAND, Associate General Counsel
KATHLEEN M. O'DAY, Associate General Counsel
ROBERT DEV. FRIERSON, Assistant General Counsel
KATHERINE H. WHEATLEY, Assistant General Counsel

OFFICE OF THE SECRETARY
WILLIAM W. WILES, Secretary

JENNIFER J. JOHNSON, Deputy Secretary
BARBARA R. LOWREY, Associate Secretary
DAY W. RADEBAUGH, JR., Assistant Secretary1

DIVISION OF BANKING
SUPERVISION AND REGULATION
RICHARD SPILLENKOTHEN, Director

STEPHEN C. SCHEMERING, Deputy Director
DON E. KLINE, Associate Director
WILLIAM A. RYBACK, Associate Director
FREDERICK M. STRUBLE, Associate Director
HERBERT A. BIERN, Deputy Associate Director
ROGER T. COLE, Deputy Associate Director
JAMES I. GARNER, Deputy Associate Director
HOWARD A. AMER, Assistant Director
GERALD A. EDWARDS, JR., Assistant Director
JAMES D. GOETZINGER, Assistant Director
STEPHEN M. HOFFMAN, JR., Assistant Director
LAURA M. HOMER, Assistant Director
JAMES V. HOUPT, Assistant Director
JACK P. JENNINGS, Assistant Director
MICHAEL G. MARTINSON, Assistant Director
RHOGER H PUGH, Assistant Director
SIDNEY M. SUSSAN, Assistant Director
MOLLY S. WASSOM, Assistant Director
WILLIAM SCHNEIDER, Project Director,

National Information Center

DIVISION OF INTERNATIONAL FINANCE

EDWIN M. TRUMAN, Staff Director
LARRY J. PROMISEL, Senior Associate Director
CHARLES J. SIEGMAN, Senior Associate Director
DALE W. HENDERSON, Associate Director
DAVID H. HOWARD, Senior Adviser
DONALD B. ADAMS, Assistant Director
THOMAS A. CONNORS, Assistant Director
PETER HOOPER III, Assistant Director
KAREN H. JOHNSON, Assistant Director
CATHERINE L. MANN, Assistant Director
RALPH W. SMITH, JR., Assistant Director

DIVISION OF RESEARCH AND STATISTICS
MICHAEL J. PRELL, Director

EDWARD C. ETTIN, Deputy Director
DAVID J. STOCKTON, Deputy Director
MARTHA BETHEA, Associate Director
WILLIAM R. JONES, Associate Director
MYRON L. KWAST, Associate Director
PATRICK M. PARKINSON, Associate Director
THOMAS D. SIMPSON, Associate Director
LAWRENCE SLIFMAN, Associate Director
MARTHA S. SCANLON, Deputy Associate Director
PETER A. TINSLEY, Deputy Associate Director
FLINT BRAYTON, Assistant Director
DAVID S. JONES, Assistant Director
STEPHEN A. RHOADES, Assistant Director
CHARLES S. STRUCKMEYER, Assistant Director
ALICE PATRICIA WHITE, Assistant Director

JOYCE K. ZICKLER, Assistant Director
JOHN J. MINGO, Senior Adviser
GLENN B. CANNER, Adviser

DIVISION OF MONETARY AFFAIRS

DONALD L. KOHN, Director

DAVID E. LINDSEY, Deputy Director
BRIAN F. MADIGAN, Associate Director
RICHARD D. PORTER, Deputy Associate Director
VINCENT R. REINHART, Assistant Director
NORMAND R.V. BERNARD, Special Assistant to the Board

DIVISION OF CONSUMER
AND COMMUNITY AFFAIRS
GRIFFITH L. GARWOOD, Director

GLENN E. LONEY, Associate Director

DOLORES S. SMITH, Associate Director

MAUREEN P. ENGLISH, Assistant Director

IRENE SHAWN MCNULTY, Assistant Director

1. On loan from the Division of Information Resources Management



A71

SUSAN M. PHILLIPS
JANET L. YELLKN

OFFICE OF
STAFF DIRECTOR FOR MANAGEMENT

S. DAVID FROST, Staff Director
SHF.ILA CLARK, EEC) Programs Director

DIVISION OF HUMAN RESOURCES
MANAGEMENT

DAVID L. SHANNON, Director

JOHN R. WEIS, Associate Director
ANTHONY V. DIGIOIA, Assistant Director
JOSRPH H. HAYES, JR., Assistant Director
FRED HOROWITZ, Assistant Director

OFFICE OF THE CONTROLLER

GEORGE E. LIVINGSTON, Controller

STEPHEN J. CLARK, Assistant Controller (Programs and
Budgets)

DARRELL R. PAULKY, Assistant Controller (Finance)

DIVISION OF SUPPORT SERVICES

ROBERT E. FRAZIHR, Director

GEORGE M. LOPEZ, Assistant Director
DAVID L. WILLIAMS, Assistant Director

DIVISION OF INFORMATION RESOURCES
MANAGEMENT

STEPHEN R. MALPHKUN, Director

MARIANNE M. EMERSON, Assistant Director
Po KYUNG KIM, Assistant Director
RAYMOND H. MASSEY, Assistant Director
EDWARD T. MULRENIN, Assistant Director
EI.I7.ABF.TH B. RKKIS, Assistant Director
RICHARD C. STEVENS, Assistant Director

DIVISION OF RESERVE BANK OPERATIONS
AND PAYMENT SYSTEMS

CLYDE H. FARNSWORTH, JR., Director

DAVID L. ROBINSON, Deputy Director (Finance and
Control)

LOUISE L. ROSEMAN, Associate Director
CHARLES W. BENNETT, Assistant Director
JACK DENNIS, JR., Assistant Director
EARL G. HAMILTON, Assistant Director
JEFFREY C. MARQUARDI , Assistant Director
JOHN H. PARRISH, Assistant Director
FLORENCE M. YOUNG, Assistant Director

OFFICE OF THE INSPECTOR GENERAL
BRENT L. BOWEN, Inspector General

DONALD L. ROBINSON, Assistant Inspector General
BARRY R. SNYDER, Assistant Inspector General



A72 Federal Reserve Bulletin • July 1995

Federal Open Market Committee
and Advisory Councils

FEDERAL OPEN MARKET COMMITTEE

MEMBERS

ALAN GREENSPAN, Chairman

ALAN S. BLINDER

THOMAS M. HOKNIG

EDWARD W. KF.U.KY, JR.

LAWRENCE B. LINDSEY

THOMAS C. MEI.ZER

CATHY E. MINKHAN

WII.I.IAM J. MCDONOUOH, Vice Chairman

MICHAEL H. MOSKOW

SUSAN M. PHILLIPS

JANET L. YELLEN

ALTERNATE MEMBERS

EDWARD G. BOEHNE

JERRY L. JORDAN

ROBERT D. MCTEER

ERNEST T. PATRIKIS

GARY H. STERN

STAFF

DONALD L. KOHN, Secretary and Economist
NORMAND R.V. BERNARD, Deputy Secretary
JOSEPH R. COYNE, Assistant Secretary
GARY P. GILLUM, Assistant Secretary
J. VIRGIL MATTINGLY, JR., General Counsel
THOMAS C. BAXTER, JR., Deputy General Counsel
MICHAEL J. PRKLL, Economist

EDWIN M. TRUMAN, Economist

LYNN E. BROWNE, Associate Economist
THOMAS E. DAVIS, Associate Economist

WILLIAM G. DEWALD, Associate Economist
WILLIAM C. HUNTER, Associate Economist
DAVID E. LINDSEY, Associate Economist
FKEDERIC S. MISHKIN, Associate Economist
LARRY J. PROMISE!., Associate Economist
CHARLES J. SIEGMAN, Associate Economist
LAWRENCE SI.IFMAN, Associate Economist
DAVID J. STOCKTON, Associate Economist
CARL E. VANDER WILT, Associate Economist

PETER R. FISHER, Manager, System Open Market Account

FEDERAL ADVISORY COUNCIL

MARSHALL N. CARTER, First District
WALTER V. SHIPLEY, Second District
ANTHONY P. TERRACCIANO, Third District
FRANK V. CAHOUET, Fourth District
RICHARD G. TILGHMAN, Fifth District
CHARLES E. RICE, Sixth District

ANTHONY P. TERRACCIANO, President

MARSHALL N. CARTER, Vice President

ROGER L. FITZSIMONDS, Seventh District
ANDREW B. CRAIG, III, Eighth District
RICHARD M. KOVACEVICH, Ninth District
CHARLES E. NELSON, Tenth District
CHARLES R. HRDLICKA, Eleventh District
EDWARD A. CARSON, Twelfth District

HERBERT V. PROCHNOW, Secretary Emeritus

JAMES ANNABI.E, Co-Secretary

WILLIAM J. KORSVIK, Co-Secretary
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CONSUMER ADVISORY COUNCIL

.1 AMI:S (.. WiiST, Tijeras, New Mexico, Chairman
KAIHARINH W. MCKKK, Washington, D C , Vice Chairman

D. DOIKM.AS BLANKK, St. Paul, Minnesota
THOMAS R. BUTI.HR, Riverwoods, Illinois
ROIIHRT A. COOK, Baltimore, Maryland
AI.VIN J. COWANS, Orlando, Honda
MICHAKL I'l'KKY, St. Louis, Missouri
KLIZABHTH G. FLOKKS, Laredo, Texas
FiMANum. }''RI;I;MAN, Philadelphia, Pennsylvania
NORMA I,. FRHIULRG, New Orleans, Louisiana
UAVID C. FYNN, Cleveland, Ohio
I,OKI CiAY, Los Angeles, California
Roman G. GKKKH, Houston, Texas
KHNNHTH R. MAKNKY, C'lievy Chase, Maryland
GAIL K. HILI.HHKAND, San Francisco, California
RONALD A. HOMHR, Boston, Massachusetts

THOMAS L. HOUSTON, Dallas, Texas
TKKKY .loRDii, Cando, North Dakota
liutiHNi'. I. LHHKMANN, Madison, Wiseoiisin
RONALD A. PRILL, Minneapolis, Minnesota
LISA RICH-COLKMAN, Toledo, Ohio
JOHN R. KINKS, Detroit, Michigan
JULIA M. SHWARD, Richmond, Virginia
ANNI; B. SIII.AY, Philadelphia, Pennsylvania
REGINALD J. SMITH, Kansas City, Missouri
JOHN li. TAYLOR, Washington, D.C.

I.ORRAINH VANI'/ITHN, Troy. Michigan
ORACH W. WKINSTKIN, Lnglewood, New Jersey
LILY K. YAO, Honolulu, Hawaii
ROHHKTO. /DHNHK, Baltimore, Maryland

THRIFT INSTITUTIONS ADVISORY COUNCIL

CHAKI.KS JOHN KOCH, Cleveland, Ohio, {'resident
S I lU'HHN D. TAYLOR, Miami, Florida, Vice President

[i. LKK Bi'ARD, Ha/Jeton, Pennsylvania
JOHN Li. BRUHAKKR, Hillshomugh, Calilornia
MALCOLM F,. COI.I.IHK, Lakewood, (Colorado
GitORCiF. L. KNIJHLKH, JR., Lake Success, New York
BKVKKI.Y D. HARRIS, Livingston, Montana

DAVID F. HOLLAND, Burlington, Massachusetts
JOSKI'H C. SCULLY, Chicago, Illinois
JOHN M. TIPI'LTS, DI'W Airport, Texas
LARRY T. WILSON, Raleigh, North Carolina
WILLIAM W. ZIIPPM, Spokane, Washington
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Federal Reserve Board Publications

For ordering assistance, write PUBLICATIONS SERVICES,
MS-127, Board of Governors of the Federal Reserve System,
Washington, DC 20551 or telephone (202) 452-3244 or FAX
(202) 728-5886. When a charge is indicated, payment should
accompany request and be made payable to the Board of
Governors of the Federal Reserve System or may be ordered
via Mastercard or Visa. Payment from foreign residents should
be drawn on a U.S. bank.

Tm; FEDERAL RESERVE SYSTEM —PURPOSES AND FUNCTIONS.
1994. 157 pp.

ANNUAL REPORT.
ANNUAL REPORT: BUDGET REVIEW, 1994-95.
FEDERAL RESERVE BULLETIN. Monthly. $25.00 per year or

$2.50 each in the United States, its possessions, Canada,
and Mexico. Elsewhere, $35.00 per year or $3.00 each.

ANNUAL STATISTICAL DICIEST: period covered, release date,
number of pages, and price.

1981
1982
1983
1984
1985
1986
1987
1988
1980-89
1990
1991
1992
1993

October 1982
December 1983
October 1984
October 1985
October 1986
November 1987
October 1988
November 1989
March 1991
November 1991
November 1992
December 1993
December 1994

239 pp.
266 pp.
264 pp.
254 pp.
231pp.
288 pp.
272 pp.
256 pp.
712 pp.
185 pp.
215 pp.
215 pp.
281 pp.

$ 6.50
$ 7.50
$11.50
$12.50
$15.00
$15.00
$15.00
$25.00
$25.00
$25.00
$25.00
$25.00
$25.00

SELECTED INTEREST AND EXCHANGE RATES — WEEKLY SERIES
OE CHARTS. Weekly. $30.00 per year or $.70 each in the
United States, its possessions, Canada, and Mexico. Else-
where, $35.00 per year or $.80 each.

THE FEDERAL RESERVE ACT and other statutory provisions
affecting the Federal Reserve System, as amended through
August 1990. 646 pp. $10.00.

REGULATIONS OF THE BOARD OE GOVERNORS OE THE FEDERAL
RESERVE SYSTEM.

ANNUAL PERCENTAGE RATE TABLES (Truth in Lending—
Regulation Z) Vol. I (Regular Transactions). 1969. 100 pp.
Vol. II (Irregular Transactions). 1969. I 16 pp. Each vol-
ume $2.25.

GUIDE TO THE FLOW OE FUNDS ACCOUNTS. 672 pp. $8.50

each.

FEDERAL RESERVE REGULATORY SERVICE. Loose-leaf; updated
monthly. (Requests must be prepaid.)

Consumer and Community Affairs Handbook. $75.00 per
year.

Monetary Policy and Reserve Requirements Handbook.
$75.00 per year.

Securities Credit Transactions Handbook. $75.00 per year.
The Payment System Handbook. $75.00 per year.
Federal Reserve Regulatory Service. Four vols. (Contains all

tour Handbooks plus substantial additional material.)
$200.00 per year.

Rates for subscribers outside the United States are as follows
and include additional air mail costs:

Federal Reserve Regulatory Service, $250.00 per year.
Each Handbook, $90.00 per year.

THE U.S. ECONOMY IN AN INTERDEPENDENT WORLD: A MULTI-
COUNTRY MODEL, May 1984. 590 pp. $14.50 each.

INDUSTRIAL PRODUCTION—1986 EDITION. December 1986.
440 pp. $9.00 each.

FINANCIAL FUTURES AND OPTIONS IN THE U.S. ECONOMY.
December 1986. 264 pp. $10.00 each.

FINANCIAL SECTORS IN OPEN ECONOMIES: EMPIRICAL ANALY-
SIS AND POLICY ISSUES. August 1990. 608 pp. $25.00 each.

EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple copies are
available without charge.

Consumer Handbook on Adjustable Rate Mortgages
Consumer Handbook to Credit Protection Laws
A Guide to Business Credit for Women, Minorities, and Small

Businesses
Series on the Structure of the Federal Reserve System

The Board of Governors of the Federal Reserve System
The F'ederal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees

A Consumer's Guide to Mortgage Lock-Ins
A Consumer's Guide to Mortgage Settlement Costs
A Consumer's Guide to Mortgage Refinancings
Home Mortgages: Understanding the Process and Your Right

to Fair Lending
How to File a Consumer Complaint
Making Deposits: When Will Your Money Be Available?
Making Sense of Savings
SHOP: The Card You Pick Can Save You Money
Welcome to the Federal Reserve
When Your Home is on the Line: What You Should Know

About Home Equity Lines of Credit
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STAFF STUDIES: Only Summaries Printed in the
BULLETIN

Studies and papers on economic and financial subjects that are
of general interest. Requests to obtain single copies of the full
text or to be added to the mailing list for the series may be sent
to Publications Services.

Staff'Studies ]- 157 arc out of print.

158. THE ADEQUACY AND CONSISTENCY OF MARGIN REQUIRE-
MENTS IN THE MARKETS FOR STOCKS AND DERIVATIVE
PRODUCTS, by Mark J. Warshawsky with the assistance of
Dietrich Kurnhart. September 1989. 23 pp.

159. NEW DATA ON THE PERFORMANCE: <>V NONHANK SIJHWO-
IARIES oi' BANK HOLDING (COMPANIES, by Nellie Liang
and Donald Savage. February 1990. 12 pp.

160. BANKING MARKETS AND THE USE OI- FINANCIAL SER-
VICES KY SMALL AND MEDIUM-SI/.ED BUSINESSES, by
Gregory R. Elliehausen and John D. Wolken. September
1990.35 pp.

161. A REVIEW or CORI-ORATI-: RESTRUCTURING ACTIVITY,
1980-90, by Margaret Hastings Pickering. May 1991.
21 pp.

162. EVIDENCE ON THU SIZE OE BANKINC, MARKETS FROM
MORTGAGE: LOAN RATES IN TWENTY CITIES, by Stephen
A. Rhoades. February 1992. I I pp.

163. CLEARANCE AND SETTLEMENT IN U.S. SECURITIES MAR-
KETS, by Patrick Parkinson, Adam Gilbert, Kmily Gollob,
Lauren Hargraves, Richard Mead, Jefl Stehni, and Mary
Ann Taylor. March 1992. 37 pp.

164. Tin- 1989-92 CREDIT CRUNCH EOR REAL FSTATE, by
James T. Fergus and John L. Goodman, Jr. July 1993.
20 pp.

165. THE DEMAND EOR TRADE: CREDIT: AN INVESTIGATION OE
MOTIVES FOR TRADE CREDIT USE. HY SMALL BUSINESSES,
by Gregory li. lilliehausen and John D. Wolken. Septem-
ber 1993. 18 pp.

166. 'I'm; FCONOMK s OF HIE: PRIVATE PLACEMENT MARKET,
by Mark Carey, Stephen Prowse, John Rea, and Gregory
Udell. January 1994. I I I pp.

167. A SUMMARY OF MERGER PERFORMANCE STUDIES IN
BANKING, 1980-93, AND AN ASSESSMENT OI-' THE "OI'EK-
ATING PERFORMANCE" AND "HVI-NI STUDY" METHOD-
OLOGIES, by Stephen A. Rhoades. July 1994. 37 pp.
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Maps of the Federal Reserve System

9
MINNEAPOLIS I

12
I SAN FRANCISCO

10
KANSAS CITY

/
CHICAGO

•
ST. LOUIS

8

CLBVBLAND

BOSTON

H NEW YORK
PHILADELPHIA

„

RICHMOND

5
6

11 ^ •
ATLANTA

DALLAS

ALASKA

HAWAII

LEGEND

Both pages

• Federal Reserve Bank city

• Board of Governors of the Federal
Reserve System, Washington, D.C.

NOTE

The Federal Reserve officially identifies Districts
by number and Reserve Bank city (shown on both
pages) and by letter (shown on the facing page).

In the 12th District, the Seattle Branch serves
Alaska, and the San Francisco Bank serves Hawaii.

The System serves commonwealths and terri-
tories as follows: the New York Bank serves the

Facing page

• Federal Reserve Branch city

— Branch boundary

Common wealth of Puerto Rico and the U.S. Virgin
Islands; the San Francisco Bank serves American
Samoa, Guam, and the Commonwealth of the
Northern Mariana Islands. The Board of Governors
revised the branch boundaries of the System most
recently in December 1991.
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Federal Reserve Banks, Branches,
and Offices
FEDERAL. RESERVE BANK Chairman
branch, or facility Zip Deputy Chairman

BOSTON* ....02106 Jerome H. Grossman
William C. Brainard

NEW YORK* 10045 Maurice R. Greenberg
David A. Hamburg

Buffalo 14240 Joseph J. Castiglia

PHILADELPHIA 19105 James M. Mead
Donald J. Kennedy

CLEVELAND* 44101 A. William Reynolds
G. Watts Humphrey, Jr.

Cincinnati 45201 John N. Taylor, Jr.
Pittsburgh 15230 Robert P. Bo/./one

RICHMOND* 23219 Henry J. Faison
Chiudinc B. Malone

Baltimore 21203 Michael R. Watson
Charlotte 28230 James O. Robcrson
Culpeper 22701

ATLANTA 30303 Leo Benatar
Hugh M. Brown

Birmingham 35283 Patricia B. Compton
Jacksonville 32231 Lana Jane Lewis-Brent
Miami 33152 Michael T. Wilson
Nashville 37203 James E. Dalton, Jr.
New Orleans 70161 Jo Ann Slaydon

CHICAGO* 60690 Robert M. Healey
Richard G. Cline

Detroit 48231 John D. Foisyth

ST. LOUIS 63166 Robert H. Quenon
John F. McDonnell

Little Rock 72203 Janet M. Jones
Louisville 40232 Daniel [,. Ash
Memphis 38101 Woods E. F.astland

MINNEAPOLIS 55480 Gerald A. Raucnhorst
Jean D. Kinsey

Helena 59601 Matthew J. Quinn

KANSAS CITY 64198 1 Ierman Cain
A. Drue Jennings

Denver 80217 Sandra K. Woods
Oklahoma City 73125 Ernest L. Holloway
Omaha 68102 Sheila Grillin

DALLAS 75201 Cece Smith
Roger R. Hemminghaus

El Paso 79999 W. Thomas Beard III
Houston 77252 Isaac H. Kempner III
San Antonio 78295 Carol L. Thompson

SAN FRANCISCO 94120 Judith M. Runstad
James A. Vohs

I -us Angeles 90051 Anita E. I .andecker
Portland 9720X Ross R. Runkel
Salt Lake City 84125 Gerald R. Sherratt
Seattle 98124 George F. Russell, Jr.

President
First Vice President

Vice President
in charge of branch

Cathy E. Minehan
Paul M. Connolly

William J. McDonough
Ernest T. Patrikis

Edward G. Boehne
William H. Stone, Jr.

Jerry L. Jordan
Sandra Pianalto

J. Alfred Broaddus, Jr.
Walter A. Varvel

Robert P. Forrestal
Jack Guynn

Michael H. Moskow
William C. Conrad

Thomas C. Melzer
James R. Bowen

Gary H. Stern
Colleen K. Strand

Thomas M. Hoenig
Richard K. Rasdall

Robert D. McTeer, Jr.
Tony J. Salvaggio

Robert T. Parry
Patrick K. Barron

Carl W. Turnipseed'

Charles A. Cerino1

Harold J. Swart1

William J. Tignanelli1

Dan M. Bechter'
Julius Malinowski, Jr.

Donald E. Nelson'
Fred R. Hen1

James D. Hawkins'
James T. Curry III
Melvyn K. Purcell
Robert J. Musso

Roby L. Sloan1

Karl W. Ashman
Howard Wells
John P. Baumgartner

John D. Johnson

Kent M. Scott'
Mark L. Mullinix
Harold L. Shewmaker

Sammie C. (.'lay
Robert Smith, III1

James I.. Stull'

John F. Moore'
Raymond H. Laurence
Andrea P. Wolcott
Gordon Wcrkcma'

•Additional oflices of these Banks are located at I.ewiston, Maine 04240; Windsor Locks, Connecticut 06096; Hast Rutherford, New Jersey 07016; Jericho,
New York 11753; Utica al Oriskany, New Yoik 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West Virginia 25311;
Des Moines, Iowa 50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202.

1. Senior Vice President.
2. Assistant Vice President.


