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Using data newly available from the 1993
National Survey of Small Business Finances,
this article offers preliminary findings regard-
ing the characteristics of the U.S. population
of small businesses—firms with fewer than
500 employces—and their use of credit and
other financial services. The main purposes of
the survey were to provide information on the
use of credit by small and minority-owned
firms and to create a general-purpose database
on the finances of such firms. Although the
1993 data are still in the editing stage, and
hence subject to revision, the broad findings
presented in this article are likely 1o be robust.
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CAPACITY UTIHLIZATION FOR MAY [995

Industrial production declined 0.2 percent in
May after a revised decline of 0.5 percent in
April. At 120.9 percent of its 1987 average,
industrial production in May was 3.1 percent
higher than it was in May 1994. Capacity
utilization declined 0.5 percentage point in
May to 83.7 percent, 1.8 percentage points
below the most recent high, attained this past
December and January.
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availability of credit, before the Subcommit-
tee on Financial Institutions and Regulatory
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proposed legislation, it believes that there are
two provisions of the bill that cause concern:
relaxing the standards for foreign banks oper-
ating in the United States to the extent pro-
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tering the Real Estate Settlement Procedures
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the House Committee on Banking and Finan-
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Financial Services Used by Small Businesses:
Evidence from the 1993 National Survey
of Small Business Finances

Rebel A. Cole und John D. Wolken, of the Board’s
Division of Research and Statistics, prepared this
article. Michael Abramowicz, Peter Sorock, and
Ronnie McWilliams provided research assistance.

Using data newly available from the 1993 National
Survey of Small Business Finances, this article
offers preliminary findings regarding the character-
istics of the U.S. population of small businesses—
firms with fewer than 500 employees—and their
usc of credit and other financial services, Small
businesses account for the vast majority of cnter-
prises in the United States and for a substantial
share of total business output, but information
about the small business sector is sparse.

The 1993 survey collected data through inter-
views conducted in 1994 and carly 1995 with about
5,300 firms that were selected to provide a repre-
sentative sample of all small businesses in the
United States. The main purposcs of the survey
were to provide information on the use of credit by
small and minority-owned firms and to create a
general-purposc database on the finances of such
firms. Although the 1993 data are still in the editing
stage, and hence subject to revision, the broad
findings presented in this article are likely to be
robust. After completion of the data editing and
other processing steps, the Federal Reserve Bulle-
tin will announce the availability of a data tape and
user’s manual through the National Technical
Information Service.!

1. The 1993 survey was cosponsored by the Federal Reserve
Board and the US. Small Business Administration. A similar
survey, conducted for 1987, focused on the definition of banking
markets (sce Gregory L. Ellichausen and John D. Wolken, **Bank-
ing Markets and the Use ot Financial Services by Small and
Medium-Sized Businesses,” Federal Reserve Bulletin, vol, 76,
October 1990, pp. 801- [7). For comparability of 1987 and 1993
results, see the appendix, note 17. Other sources of information
about small businesses include data from the Internal Revenue

In broad overview, the 1993 data show that morce
than two-thirds of’ small businesses in the United
States arc indecd very small (fewer than five
cemployees) and that more than one-half operate in
the retail trade, business services, or professional
services industrics. Overall, [2 percent of small
businesses in the United States are Hispanic-owned
or nonwhite-owned and 22 percent are female-
owned. Firm size is a dominant factor in determin-
ing the types and sources of financial services that
small businesses use. Nonetheless, almost all small
businesses reported using a checking account
through a commercial bank; and more than one-
half’ of small businesses reported having some
credit outstanding, most commonly in the lorm of a
line of credit at a commercial bank.

This article is fimited to detailing these descrip-
tive findings. The complete range of data gathered
by the survey (sce the appendix) is uscful for
studying various issucs in finance, including the
determinants of the capital structure of small busi-
nesses, the importance of financial relationships,
and the differences between small businesses and
larger firms.

BACKGROUND

Historically, commercial banks have been the
major providers of credit and other financial ser-
vices to small businesses. During the past two
decades, however, the market shares of banks for
many financial services, including credit to busi-
nesses, have croded. Several explanations could
account for this development. First, many larger
firms have gone directly to credit markets.

Service’s tax files and from surveys conducted by the Bureau of the
Census (see U.S. Small Business Admtinistration, Handbook of
Small Business Data, 1994 cd., Government Printing Ofice).
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Second, the Depository Institutions Deregulation
and Monctary Control Act of 1980, the Garn-
St Germain Depository Institutions Act of 1982,
and other regulatory changes in the 1980s
expanded the number and types of financial institu-
tions providing business credit.

Third, many manufacturers have used their
finance and leasing company subsidiaries to pro-
vide credit and other services associated with some
of the assets they produce. Even so, the Federal
Reserve’s 1987 National Survey of Small Business

Finances found that commercial banks were one of

the most frequently used sources for almost all
financial services to small businesses, patticularly
for checking accounts and most types of credit.
Since the 1989 release of information from that
survey, there has been little new information useful
for assessing the financial marketplace in which
small busincsses operate. Nevertheless, that mar-
ketplace has continued to change substantially.

For example, the value of commercial real estate
plummeted during the early 1990s, damaging an
important source of equily and collateral for many
small businesses. At the same time, record numbers
of both commercial banks and savings and loan
associations failed as a result of asset-quality prob-
lems. In response to those failures, regulatory
changes mandated by the Financial lnstitutions
Reform, Recovery, and Enforcement Act of 1989
and the Federal Deposit Insurance Corporation
Improvement Act of 1991 have been implemented,
and supervisory and examination policies have
undergone important changes designed to return
federally insured depository institutions to safe and
sound conditions.

Other regulatory changes implemented since
1987 include revisions to the regulations that

implement the Community Reinvestment Act of

1977.2 The revisions require larger depository insti-

2. The act was intended to encourage depository institutions to
meet the credit needs of houscholds and small businesses in the
local communities where the institutions are chartered. Revised
regulations, adopted in April 1995, requite independent banks and
savings institutions to report the number and dollar amount of their
small business loans by census tract if the institutions have more
than $250 million in assets or are aftiliated with holding companies
with more than $1 billion in assets, For a description of the act and
its evolution during the 1980s and 1990s, see Griftith 1. Garwood
and Dolores §. Smith, “The Community Reinvestment Act:
Evolution and Current Issues,”’ Federal Reserve Bulletin, vol. 79

tutions to disclose information about their small
business lending and thercby sharpen the focus on
such lending in the assessment of the performance
of lenders covered by the act. Taken together, the
regulatory changes since 1987 may have had diver-
gent effects on the availability of financial services
to small businesses.

During these changes in the lending industry and
in the regulatory environment, macroeconomic
conditions fluctuated. In 1987, the cconomy was
well into the 1982-90 expansion, whereas in 1993
the economy was in the early stages of expansion
following the 1990-9! recession. That recession
was associated with a sharp contraction in business
loans at commercial banks. Anccdotal cvidence
suggests that small businesses often encountered
exceptional difficulty in obtaining credit during this
period. Some small businesses sought alternative,
nontraditional sources of credit. Many other firms,
faced with declining sales and heavy debt burdens,
sought to reduce outstanding debt.

By [993 the growth of depository credit had
begun to strengthen, especially at larger banks. The
prime interest ratc-——a key indicator of the cost of
funds to businesses—declined from a high of
11.5 percent in February 1989 to 6.0 percent at
year-end 1993. The banks and savings associations
that survived the shake-out of depository institu-
tions recovered their financial health as record
profits during 1993 and 1994 cnabled them to write
off nonperforming assets. With healthy balance
sheets, these institutions began to ease their lending
standards and make credit available on more favor-
able terms than had been available during 1989-92.
Together with lower interest rates, these eased stan-
dards likely expanded the availability of financial
services to small businesses.

CHARACTERISTICS OF SMALL BUSINESSES

The 1993 National Survey of Small Business
Finances (NSSBF) collected information on the
availability and use of credit by small and minority-

(April 1993), pp. 251-67; and Glenn B. Canner and Wayne
Passmore, “Home Purchase Lending in Low-Income Neighbor-
hoods and to Low-Income Borrowers,” Federal Reserve Bulletin,
vol. 81 (February 1995), pp. 71-103.



owned businesscs. It provides detailed information
on the types and sources of financial services used
by small businesses, with emphasis on the use of
credit. The survey also provides information on
cach firm’s employment, asscts, liabilities, equity,
income and expenses; on firm characteristics,
including location, organizational form, and age;
and on demographic characteristics ol cach firm’s
primary owner, including age, education, experi-
ence, cthnicity, sex, and race.?

General characteristics of” the small business
population as covered by the survey are measured
by firm size and age, organizational form, standard
industrial classification, location and number of
offices, managenent, export sales, and the race,
cthnicity, and sex of the firm’s majority owners
(table 1).

Business siz¢ is measured in three ways: the
average number of full-time-cquivalent employees
for 1993, sales for 1993, and year-end 1993 asscts.*
The employment size ol most firms in the popula-
tion of small businesscs is near the bottom of the
0-499 range. Nearly 70 percent of firms had fewer
than five full-time-cquivalent employees, about
40) percent had fewer than two, and only 3 percent
had more than fifty.

Size in terms ol sales and assets reveals a similar
skewness; in sales, for example, more than half of
the firms had less than $250,000, whereas fewer
than one in twenty had at least $5 million.

A business can be organized as a corporation
(C-type or S-type), a proprictorship, or a partner-
ship.” Small businesses were most commonly

3. 'The statistics in this article are weighted to adjust for dispro-
portionate rates of sampling and response. These statistics represent
estimates of population characteristics rather than sample values.
Sample data have been analyzed to identify and correct for errors
aund outlicrs and, except tor asset and sates data, to impute missing
values. See the appendix for details on the methods used in the
survey.

4. Full-time-equivilent employment was calculated as the sum
of the number of full-time employees and one-hall the nuniber of
part-time employees. Sales were reported for calendar or fiscal
1993; a sales figure for less than a full year was converted to an
annual figure. Asscts were as ol year-end calendar or liscal 1993,
The preliminary data on sales and assels reported here are based
upon the approximately 85 percent of sample firms that reported
such data.

5. From a legal and financial viewpoint, a sole proprietor and his
or her company ace oue. ‘The income of the copany flows directly
to the proprictor, and the proprictor is responsible for all liabilities
of the company.
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organized as sole proprietorships, which accounted
for more than 40 percent of firms; about 30 percent
were organized as C corpocations, 20 percent as
S corporations, and the remainder as partnerships.

Firms were classified by industry with the U.S.
government’s  standard industrial - classification
(SIC) system. The majority of firms (60 percent)
were distributed among the business services, retail
trade, and professional services industrics. Only
about one in ten firms were in the primary manu-
facturing, other manufacturing, or transportation
industries.

Firms less than five years old (that is, whose
current ownership had been in place less than five
years) accounted for about 15 percent of the popu-
lation, as did firms twenty-five years old or older.
More than 25 percent of firms were between tive
and ten years old, and the average age (not shown
in tables) was 14.5 years,

About cight in ten small businesses were located
in urban arcas, with similar proportions having a
single oftice and an owner—manager. Fewer than
one in ten small businesses reported export sales.

Race, Ethnicity, and Sex of Majority Owners

A firm was classified as being owned by individu-
als ol a specilic race, ethnic group, or sex il more
than 50 percent of the ownership shares at the end

A partuership is a legal relationship between two or more per-
sons for the purpose of conducting business as joint principals.
Income goes directly to the partners and is taxed only at the
personal level. Like a sole proprictor, partners are responsible for
the firny’s liabilifies.

I contrast to a proprictorship and a partnership, a corporation is
a legal entity separate from its owners, and as such, the liability of
an owner is limited to his or hey equity investment.

Two primary types ol corporation exist: € and S. The income of
a C corporation is subject to the corporate tax, whereas income
from an § corporation is not. However, ownership of an S corpora-
tion carrics several cestrictions - such as those on the number of
sharcholders and on the number of dilterent classes of stock- that
do not apply to C corporations. Hence, the S form of corporation is
designed primarily for small businesses.

In recent years, the lmited liability company (LLC), a new
organizational form, has gained legal status in many states. 1LCs
arc similar to partnerships except that the liability of partners is
limited to their equity investment. At the time this survey was
conducted, however, published reports indicated that fewer than
10,000 L1.Cs were in existence. Any such firms participating in the
survey were classilied as partnerships.
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of 1993 belonged to such individuals.® Less than = owned, a category that consists of Hispanic-owned
12 percent of small businesses were minority-  and nonwhite-owned firms. About 4 percent were
Hispanic-owned and 8 percent nonwhite-owned.
6. Fewer than ten firms reported ownership that was exactly Bly race, about 3 P ercent were black-owned,
equally split between Hispanic and non-Hispanic individuals or 3%2 percent were Asian-owned, and about 1 per-
between white and nonwhite individuals. In those cases, following cent were owned by American Indians or native
government convention, the firms were classified as non-Hispanic- Alaskans By sex. 22 percent of small businesses
owned or as white-owned respectively. o ’
were majority-owned by females, 72 percent by
_ L ) males, and the remaining 6 percent by males and
1. Number and population proportion of small businesses
. , o ) females equally.
in survey sample, distributed by selected category of L.
firm. 1993 Female-owned and minority-owned firms have
some characteristics in common that distinguish

I —Continued

 Ownership equally divided by sex

NoOTE. See the appendix for weighting procedure.



these two groups from the general population of
small businesses (table A.1). Both female-owned
and minority-owned tirms were somewhat smaller
and younger than other firms and were more con-
centrated in the business services industry. Female-
owned businesses were also more concentrated
in the retail trade industry. Pemale-owned and
minority-owned businesses were less likely to be in
the construction and mining, primary manufactur-
ing, other manulacturing, and insurance and real
estate industries.

Female-owned firms had minority owners more
often than did malc-owned firms, and minority-
owned businesses had female owners more often
than did nonminority-owned firms.

One notable dilference between female-owned
and minority-owned tirms is that female-owned
firms (as well as the general small business popula-
tion) are more likely to be organized as S corpo-
rations than arc minority-owned firms. Another
difference is the higher concentration of minority-
owned businesses in urban arcas.

Throughout this article, reported ditferences
among businesses must be viewed with caution
because standard crrors have not been calculated,
without them, the statistical signilicance of differ-
ences cannot be determined.”

TYPES OF FINANCIAL SERVICES
USED BY SMALL BUSINESSES

Use of a financial service is measured by the per-
centage of small businesses using a specific type or
source of service. Other measures of use can be
constructed from dollar amounts or the number of
accounts. Dollar measures witl be available and
analyzed at a later date, but significant differences
between results based on dollar amounts and
results based on the percentage of firms arc not
expected; the 1987 NSSBIF data yielded similar
conclusions when based upon either measure.

The types of financial services used by swall
businesses can be grouped into the following broad

7. The complexity involved in catculating standard errors for a
stratified random sample prevented such caleulations at this pre-
liminary stage ol data processing. Cousequently, comparisons ol
group means arc not subjected to standard (ests for statistical
significance.
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categories: (1) liquid asset services, which are
checking accounts and  savings-type accounts,
(2) credit lines, loans, and capital leases, which are
lines of credit, mortgages, motor vehicle loans,
equipment loans, capital leases, and miscellancous
loans, and (3) finauncial management services,
which are transaction services, cash management
services, credit-related services, brokerage services,
and trust and pension services.® A fourth service
category included in the survey is nontraditional
credit, which covers sharcholder and partner loans,
credit card loans, and trade credit provided by
suppliers. The data on the use of nontraditional
credit in 1993 are excluded from the tallies on
the 1993 use of “any service,” and no information
was collected on the individual sources ol such
credit.

Overall, 96 percent of firms reported using
at least one  financial service  during  [993
(table A.2.A). In genceral, the use of financial ser-
vices increased with firm size. Almost all firms
with ten or more employees or with $100,000 or
more in annual sales or assels used at least one
financial service; at the other end of the spectrum,
8 percent of firms with fewer than (wo cmployees,
10 percent of firms with less than $25,000 in asscts,
and 8 pereent of firms with less than $25,000 in
sales used no financial scrvices in 1993,

Proprictorships were more likely to have re-
ported using no financial services than were part-
nerships, 8 corporations, and C corporations. This
secming disparity may be attributable to the fact
that many proprictors commingle their business
and personal finances. For example, they may use
personal checking and savings accounts for busi-
ness purposes. Interestingly, the oldest firms—
those in business under current ownership for
twenty-five or more years— were more likely (o
have reported using no financial services than were
firms five to nine years old.

8. Transaction services cover the provision of paper money and
coins, the processing of credit card receipts, the collection of night
deposits, and wire transters. Cash management services encompass
the provision ol sweep accounts, zero-balance accounts, lockbox
services, and other services designed to automatically invest liquid
funds in liquid, interest-bearing asscts. Credit-related services are
the provision of bankers acceptances, letters of credit, and lactor-
ing, Trust and pension services consist of the provision of 401(k)
plans, pension funds, business trusts, and securities safekeeping.



634  Federal Reserve Bulletin (1 July 1995

Liguid Asset Services

Small businesses almost universally reported the
use of checking accounts (a liquid asset service),
which are vehicles for paying supplicrs and depos-
iting sales receipts. Predictably, therefore, the
reported use of liquid asset services (95 percent)
nearly matches the reported use of all financial
services (table A.2.A).

The use of savings accounts, however, reveals
some interesting differences across firm character-

istics. Respondents were asked to include use of

any business savings account, money market
account (if checking was limited), credit union
share account, and certificate of deposit or other
time deposit when considering their use of savings
accounts. By any of the three size measures,
roughly 15 percent of the smallest firms used sav-
ings accounts, whereas around half of the largest
firms reported such use. Proprietorships reported
using savings accounts at about half the frequency
of all other firms. By industry, professional ser-
vices firms and insurance and real estate firms
reported the highest incidence of savings account
use, and retail trade firms and business services
firms reported the lowest incidence. By race, white-
owned firms were more likely to have reported
using savings accounts than were black-owned and
Asian-owned firms,

Traditional Credit:
Credit Lines, Loans, and Capital Leases

More than half of all firms reported outstanding
credit in the form of a credit line, a loan, or a
capital lease (table A.2.A). Lines of credit and
motor vehicle loans were the most frequently used,
with each reported by one in four firms.?
Surprisingly, only about on¢ in twenty small
businesses reported using funds from a mortgage
for business purposes. Anecdotal evidence as well
as data from the 1987 NSSBF suggest that borrow-
ing against hard assets such as real estate is an
important method of funding small busincsses.

9. For purposes of this article, use of u credit line refers to the

availability of a credit line and not necessarily to the takedown of

credit. Survey information on outstanding credit-line balances will
be available at a later date.

Two explanations may account for the contrary
evidence reported here.

First, the toppling of commercial real estate val-
ues during the late 1980s and carly 1990s in many
cases erased any equity against which firms could
borrow; future comparisons of results from the
1987 and 1993 NSSBFs may shed light on the
importance of this explanation,

Sccond, firms may have pledged real estate as
collateral against other types of loans. The survey
collected information on the collateral associated
with lines of credit and miscellaneous loans, and
further analysis of that information may clarify the
importance of this explanation,

As with liquid asset services, the use of credit
lines, loans, and capital leases incrcased with
firm size. Around 90 percent of the largest firms
reported using one of these types of credit, but less
than half of the smallest firms reported such use.
Both S and C corporations were more likely than
partncrships or proprietorships 1o report credit
lines, loans, or capital leases. By industry, transpor-
tation firms and manufacturing firms were
most likely to report credit lines, loans, or capital
leases—a consequence of the asset-intensive nature
of these industries. Business services firms were
least likely to report credit lines, loans, or capital
leases, probably because such firms require less
inventory and cquipment than do those in other
industries.

The youngest firms (those under current owner-
ship fewer than tive years) reported ncarly the
same incidence of borrowing as did more mature
firms (about 60 percent), even though depository
institutions typically require several years of finan-
cial history for a borrower to qualify for credit. For
firms older than nine, however, the use of credit
lines, loans, and capital leases declines with the
rise in age. Firms under current ownership for
twenty-five or more years reported the lowest inci-
dence of borrowing,.

The use of credit lines, loans, and capital leases
differed somewhat by the sex, race, and ethnicity
of firm owners. About 55 percent of male-owned
firms reported using such credit services, compared
with about 50 percent of female-owned firms; and
less than 40 percent of black-owned firms reported
such use, compared with about 45-55 percent of
firms owned by other minority groups and 55 per-
cent of white-owned firms.



Some of the differences by race, cthnicity, and
sex may be attributable to differences in other firm
characteristics, such as size. Por example, the inci-
dence of credit lines, loans, or capttal leases at the
smallest firms is sunilar to that reported by black-
owned firms. Only 42 percent of firms with fewer
than two employees used a credit line, a loan, or a
capital lease, including 16 percent that used a line
of credit. Altribution of these univariate differences
to size, race, age, or a combination of these and
other factors is a topic for future rescarch.

Financial Management Services

Use of at least one linancial management service
(sce note 8) was reported by one-third of small
businesses (table A.2.B). Use of transaction scr-
vices was reported by almost one-fourth of all
tirms, whercas brokerage scrvices were used by
fewer than one in twenty. Cash management and
credit-related services were used by slightly more
firms than were brokerage services; trust and pen-
sion services were used by one in ten.

The use of financial management  services

increased with firm size, rising from 24 percent of

firms with fewer than (wo employees (o 76 pereent
of firms with 100 to 499 cmployees. Cash manage-
ment services arc about as important as trust and
pension services for the largest firms but less so for
smaller firms.

Proprictorships used linancial management ser-
vices much less than did firms with other organiza-
tional forms. Proprictorships have less of a need tor
business-only financial services for (wo reasons:
They are smaller than other types of firms, and they
arc more likely to commingle personal and busi-
ness accounts because there is no legal distinetion
between the owner and the firm.

As firms age, theie use of transaction scrvices
appears to decline, while their ase of brokerage and
trust and pension services appears to rise. Interest-
ingly, firms with fewer than five years under cur-
rent ownership and those with more than twenty-
five years reported the identical incidence of use
for financial managemetit services.

By industry, retail (rade and professional scr-

vices firms reported the most prevalent use of

{inancial management services. For retail trade, the
high incidence was concentrated in transaction ser-
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vices; for the professional services firms, in trust
and pension services. The lowest use of financial
management services was  among  construction
{irms.

Small businesses differ in their use of financial
management services by the minority status, but
not by the sex, of the majority owners. Hispanic-
owned and nonwhite-owned firms made less use
of such services than did white-owned or non-
Hispanic-owned  firms; and these services were
used more often by black-owned firms than by
Hispanic-owned firms. The disparities  targely
reflect differences in the use of trust and pension
services and transaction services.

Nontraditional Credit: Trade Credit, Credit
Card Loans, and Loans [rome (Ozwners

Besides their use of traditional types of credit such
as credit lines, loans, and capital fcases, sniall
businesses often obtain nontraditional forms of
credit from suppliers of goods and services (trade
credit); from use of the {irm’s ot the owners’ credit
cards; or, in the cases ol partnerships, S corpora-
tions, or C corporations, by borrowing from the
firm’s owners.

Fach of these nontraditional forms of credit has
characteristics that make it somewhat different
{rom traditional credit lines, loans, and leasces.
Trade credit and credit cards, for example, arc
generally used in conjunction with the purchase of
goods, and many users view them simply as conve-
nient methods for paying bills and, in the case of
credit cards, for tracking expenses. Loans {rom
partners or sharcholders are not arm’s-leagth trans-
actions, as some portion of the borrowing firm is
owned by the lender.

Trade Credit

Trade credit was used by 61 percent ol small
businesses in 1993 -a rate that exceeded the use
of all other financial services except checking
(table A.2.B). As with most financial scrvices, the
reported use ol trade credit increased with the size
of the firnw. Also, minority {inns were less likely to
use trade credit than were nonminority firms, but
among minority firms there was little dilference in
use by race or cthnicity. Female-owned firms were
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only slightly less likely to use trade credit than
male-owned firms.

Trade credit was most important for firms in
manufacturing, wholesale trade, and retail trade—
industries in which nonlabor costs, such as those
for equipment and inventory, are large relative to
tabor costs. Trade credit was less important in
insurance and real estate, business services, and
professional services, where labor accounts for the
largest component of costs.

Credit Cards

Anecdotal evidence suggests that many small busi-
nesses use credit card balances as a form of financ-
ing. In particular, firms with little experience or
credit history—typically firms just starting out and
smaller firms—-are thought to use credit card loans
as substitutes for traditional bank loans. Indeed,
some banks have actively promoted the use of
business credit cards as a cost-cffective method of
delivering credit lines to small businesses. Other
banks encourage the owners of small businesses to
use their personal credit cards as a source of busi-
ness credit.'?

The 1993 survey, part of which focused on the
usc of credit cards, reveals that four in ten small
businesses used personal credit cards for business
purposes, and three in ten used business credit
cards (table A.2.B). As expected, smaller firms
were more likely to use personal credit cards for
business purposes, but larger firms were more
likely to use business credit cards.!!

Proprictorships and S corporations were morc
likely than partnerships and C corporations 1o use
personal credit cards, whereas both C and S corpo-
rations were more likely than partnerships and
proprietorships to use business credit cards. These
findings are likely related both to size and to the
limited liability of corporations.

10. Banks record personal credit card loans as consumer, rather
than commercial, loans. Typically, consumer loans are less expen-
sive to underwrite than are commeercial loans. Moreover, credit card
halances usually carry much higher interest rates than do commer-
cial loans of comparable size.

1. Many issuers of business charge cavds do not provide revoly-
ing credit; they require full payment of outstanding balances cach
month. Firms may use such cards for tracking miscellancous
expenses or {or the credit that lasts tor the duration of the billing
cycle.

The age of the firm does not appear to be a key
factor in the use of credit cards, cxcept among very
young and very old companies. For example, firms
under current ownership for at least twenty-five
years were less likely to use personal credit cards
than were younger firms, and firms under current
ownership fewer than five years were less likely to
use business credit cards than were older firms,

L.oans from Owners

Loans from owners (shareholders or partners)
were reported by [7 percent of small businesses
(table A.2.B).'? By definition, the 44 percent of
small businesses organized as proprietorships can-
not have owner loans because, in their cases, busi-
ness and owner arc one. Among the remaining
firms (partnerships, S corporations, and C corpora-
tions) 30 percent reported sharcholder or partner
loans (not shown in the table).

Because they generally have fewer credit
options, smaller firms would scem more likely to
borrow from owners than would larger firms; but in
fact, the incidence of owner loans increased with
firm size. About 10 percent or less of the smallest
firms reported owner loans, whereas more than
25 percent of the larger firms did so. Anecdotal
evidence tfrom depository lenders suggests, how-
cver, that smaller and younger firms are more likely
than other firms to lack sufficient equity to qualify
for bank loans; consequently, the owners of such
firms would be more likely to provide equity than
loans. A complementary explanation is that larger
firms typically are less likely to fail, so that the
riskiness of an owner loan decreases with firm size.
The information gathered by the survey regarding
size, capitalization, equity injections, and owner
loans will enable researchers to analyze this topic
in the future.

SUPPLIERS OF FINANCIAL SERVICES
USED BY SMALL BUSINESSES

The survey obtained information on both financial
and nonfinancial sources of financial services used

2. Loans from shareholders or partners exclude firm credit
obtained with the owners’ personal credit cards.



by small businesses. Financial sources consist of
depository institutions (commercial banks, savings
associations and savings banks, and credit unions)
and nondepository sources (finance, leasing, mort-
gage, insurance, and other nondepository finan-
ctal companies). Among nonfinancial sources are
families and individuals, other businesses, and
government. '

Depository Financial Institutions

About 95 percent of small businesses used deposi-
tory sources (table A.3.A)—the same percentage
that used liquid asset accounts (table A.4.A).'4
Among depository institutions, commercial banks
were used far more frequently than savings institu-
tions or credit unions. In gencral, as firm size
increased, the use of commercial banks increased
and the usc of savings institutions and credit unions
decreased. Proprictorships, gencrally the smallest
type of firm, were less likely thau other firms to
use commercial banks but were twice as likely as
others to use credit unions,

Small businesses in the Northeast were (wice as
likely o use savings institutions as were {irms in
the other Census regions, a finding most likely
attributable to the relatively large number of sav-
ings banks in New England.

The use of depository institutions shows few
differences when measured by the race, ethnicity,
or sex of the firms’ majority owners, with a lew
notable exceptions. Firms owned by blacks and by
American Indians or native Alaskans were much
more likely than other firms to use credit unions;
and firms owned by American Indians or native
Alaskans were much less likely than other firms to
use savings institutions.

Nondepository l'inancial Sources

Nondepository financial sources were used by
29 percent of firms (table A.3.B). Among these
13. The survey did not collect information on the individual
sources of nontraditional credit.

14. Because the near ubiquity of checking accounts obscures the
use of other financial services at depository institutions, additional
appendix tables present data similar to those in table A3, but for
firms vsing liquid asset (checking and savings) services (table A.4);
credit lines, loans, and capital leases (table ALS); and financial
management services (table A.0).
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sources, small businesses used finance companies
most frequently, followed by brokerage firms and
leasing companices.

The use of nondepository financial sources bears
a strong direct relation o firm size. In addition,
proprietorships and partnerships used nondeposi-
tory financial services with much less frequency
than did S and C corporations.

Use of nondepository linancial sources varics
considerably by industrial classification. Transpor-
tation firms were the most frequent users, and their
usc of one such source- -finance companies -was
double the population average. 1t seems likely that
these firms were (inancing motor vehicle loans
using the captive linance companies of manufactur-
ers. The high (requency with which transportation
firms reported motor vehicle loans (table A2.A) is
consistent with this hypothesis. Business services
firms were the least frequent users of’ nondeposi-
tory financial sources, and these firms also were
generally the least frequent users of any financial
service,

The use of nondepository financial sources dif-
fered by race, cthnicity, and sex. The greatest dis-
paritics were in the use of brokerage lirms, which,
as we will see in table 2, small businesses used
primarily to obtain brokerage scrvices, trust and
pension services, and liquid assct services, ‘Ten
percent of white-owned firms used brokerage firms;
3 percent of both black-owned and Hispanic-owned
firms and 7 percent of female-owned firms did so.
These differences by race of majority owners in the
use of brokerage firins are, however, similar to the
differences by firm size.

Nonfinancial Sources

Nonfinancial sources were used by 15 percent of
small businesses, with family and individuals and
other business firms being the primary providers
(table A.3.C). Only | percent of small businesses
reported using government sources. !

The use of nonfinancial sources— and among
them, family and individuals—declined as the age

15. This figure understates the true role ol govermment entities
in providing credit to small businesses. Many, such as the Small
Business Administration, provide credit guarantees, which assure
repayment of small business loans made by traditional fenders such
as commercial banks and thrilt institutions.
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of the firm rose. Newer firms generally have diffi-
culty obtaining funds from financial sources, in
part because these sources often require several
years of financial statements. Nonfinancial sources,
especially family and individuals familiar with
prospective borrowers, are better positioned to
evaluate creditworthiness and monitor the financial
condition of newer firms.

St OF FINANCIAL SERVICES SUPPLIERS,
BY SERVICE

The data reviewed so far separately cover the finan-
cial services used by small businesscs and the
suppliers of such services, but the extent to which
particular suppliers arc used for particular services
is also of interest.

Sources of Asset Scrvices

Commercial banks dominated the provision of lig-
uid asset services, providing checking to 86 percent

of small businesses (table 2); no other source pro-
vided checking to cven 10 percent of firms. Com-
mercial banks also were the dominant source for
savings services, far outpacing brokerage firms and
savings institutions.

Sources of Traditional Credit

Commercial banks were the primary source of tra-
ditional credit.'® Other important sources of such
credit were finance companies, family and indi-
viduals, leasing companics, and other businesses.
Commercial banks were the most frequent source
for credit lines, mortgages, motor vchicle loans,
and cquipment loans. Family and individuals,
however, were the lcading source of miscellancous
loans; and leasing companies, not surprisingly,
were the leading source of capital leases.

16. The survey did not collect intormation on the individoal
sources of credit cards and trade credit.

2. Percentage of small businesses that use selected supplicrs of linancial services, by selected service, 1993
A. Any supplier and financial institutions
Financial institution
Depository .
. Any Nondepository
Service A Thrift
supplies Any Comsner- . ,
Any cial Savings . .
P, Credit Finance | Broker- | Leasing
| bank Any t"‘;‘ég“ union | AW company| age |company| OHWST.
Any e . 9600 9828 94,81 87.76 1544 11.67 428 28,66 12,93 9.50 156 350
Liquid asset account .| 95.14 94.48 94.07 85.86 1200 9.68 155 4.07 A1 .64 Eit . o
hecking ......... 94.70 94.03 93.62 85.50 1078 8,79 2.06 115 6% .95 £H0* L har
Savings .........., 23,04 23.67 21.44 18.10 396 218 1.3t 326 25 299 £ Q5%
Credit lines, loans
and capital
leases ,....... ) 5548 49.86 41.09 36.97 6.21 3188 2.34 19,02 1175 25 7.50 94
Line of credit .....{ 25.54 23.44 22,55 20.77 211 1.43 £9 1.5t 1.16 (4% 26 Ed
Mortgage ......... 6,18 5.70 503 4,08 1.02 .98 Hax 19 26 00* 1 52
Vehicle ........... 24.09 2293 14.93 12.84 2.36 95 L4l 9,40 778 1# 163 05
Equipment ........ 14.00 10.85 7.91 7.34 62 37 25 3.66 203 L0 L72 R
Capital lease ...... 9.20 190 1.88 1.70 19 R 2% 6.45 193 L1 4.80 Her
Other ............. 11.68 570 5.4 4,66 63 S Jg2* a1 35 Jo* D4¥ 24
Financial ’ '
management ... 3511 33.80 27.85 25,94 2.65 2.20 46 10.87 1.49 7.40 g3 248
Transaction ....... 23.03 2245 213 19.97 .85 1.53 a2* 2.04 65 41 A1 09
Cash .....ooounin 5.19 502 4.57 441 9% 19* 00 62 0F 36 0> 00%
Credit-related ..., 4.56 4,27 3.88 n 22% J7* 4% 35 AS 5% Lk 4%
Brokerage ........ 4.30 393 53 44 9% 05 04 353 05 347 L1 03%
Trust and
pension....... 9.7 8,80 319 270 54 43 9% 6.11 .33 4.34 Kiltd 1.49

For notes, see end of table.



Many of the demographic differences in the
use of credit lines, loans, and capital leases dis-
cussed above also are evident in the use of the
suppliers of these credit services. For example, the
use of commercial banks for credit lines, loans,
or capital leases is highly correlated with firm
size (table A.5.A). Roughly one-fourth of the
smallest firms, but three-fourths of the largest
firms, used commercial banks for these credit
SErvices.

The use of commercial bank credit differs a great
deal by race and less so by cthnicity and sex
(table A.5.A):; About 38 percent of male-owned
and of white-owned firms reported using such
credit, comparcd with about 33 percent of
Hispanic-owned and of female-owned  firms,

24 percent of Asian-owned firms, and 18 percent of

black-owned firms. Black- , Hispanic- , and female-
owned firms were more likely than other firms to
report loans or leases from credit unions.

Sources of Financial Management Serviceys

Commercial banks were the dominant source of

financial management services, serving an csti-

2. Percentage of small businesses that use selected suppli
ers ol financial services, by scelected service, 1993

Continued

3. Nonfinuncial supplicrs

Any | Family Other
. O~ and 2 Govern-
Seryics finan- | indi- nté‘fﬁe} ment | Other
: cial | viduals o )
\An\y e tereans L] 1341 819 8.00 53 2.38
. Lz%ﬁd aseet macoum 21 00 20 00* .87
G 4% Q0% BEY 0% 65

Savings e erenaes 6% 0% 6 00 34

Credit lines, lmms
: ndcamm
leases oLl 13,77 709 6.19 A3 137
Line of cmdn . 259 37 2.25 Kivig 25
Mousage s 62 50 L9 £3% i 7ad
Vehicle ..., .o f 106 62 A3 Kt 43
Equtpmm BIPNTREE . 81 243 19 a8
.Capxw lease ,.....| 149 A4 1.0 0% 32
veraeiaaiis 657 510 61 30 (3%
Financia}
 management ,...] 229 35 200 o 54
“Transaction i 26 02* 93 o 2%
Cash Ceves 3% 0% 3% 0% 5%
Credig-related . 31 8% .18 00 2%
Brokerage ........ 29 H6* 24 A% Riad
Trust and

pension ......| 72 09* 63 00¢ 24

Noti. *Number ol respondents was less than fifteen, too small to calen-
late arclinble statistic,
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mated 26 percent of small businesses (table 2).
Brokerage firms, the sccond most frequently used
source of financial management, were used by
7 percent of small businesses. Brokerage firms
were the leading providers of both brokerage and
trust and pension services, while commercial banks
were the leading providers of transaction, cash
management, and credit-related services.

SUMMARY

The 1993 NSSBF provides detailed information on
the characteristics of small businesses and on the
types and sources ol credit and other financial
services used by these tirms. The preliminary statis-
tics summarized in this article suggest interesting
behavior patterns and dilferences in the use of
credit by small businesses.

Explaining these differences and, more funda-
mentally, understanding the factors that affect small
business financing, require a rigorous analytical
framework that takes account of the financial char-
acteristics of borrowers and the markets in which
they operate. Such analysis is beyond the scope of
this article, but the complete NSSBF data will
support formal study of the scarch for credit by
small businesses as well as ol the terms granted to
those receiving credit. In combination with infor-
mation from the 1987 NSSBFE, these data can pro-
vide evidence on how the changing financial land-
scape has affected the types and sources of credit
used by small businesses.



640  Federal Reserve Bulletin [ July 1995

APPENDIX: SURVEY METHODS

The 1993 National Survey of Small Business
Finances covers a nationally representative sample
of small businesses in the United States. Conducted
during 1994-95 for the Board of Governors of the
Federal Reserve System and the U.S. Small Busi-
ncss Administration, the survey drew its sample
from the population of all for-profit, nonfinancial,
nonfarm business enterprises that were listed in
Dun’s Market ldentifier file and that were in
operation as of year-end 1992 with fewer than
500 employees.!” More than 14,000 firms were
contacted, of which about 10,200 met the definition
of small business as used in this study. The number
of respondents used in this analysis is 5,276, for a
response rate of about 52 percent.

The sample was a stratified random design with
oversampling to ensure the ability to estimate sepa-
rately the reporting domains of five employment-
size groups, nine Census regions, urban or rural
location, and three minority categories regarding
ownership. Because the larger and minority-owned
firms are only small percentages of the population
of small businesses but are of special interest to
researchers, the survey oversampled larger firms
(50 to 499 employees), as well as black-owned,
Asian-owned, and Hispanic-owned firms to ensure
sufficient numbers for individual analyses of these
groups. The results in this article were weighted to
adjust for disproportionate rates of sampling and
response and to permit inferences about the popula-
tion of small firms.

Businesses were contacted in advance of the
survey to determine eligibility, verify addresses,
and identify a contact person. Each business meet-

17. Dun’s Marketing Service, Dun and Bradstreet, Inc. The
DML list, containing nearly 10 million businesses, is broadly repre-
sentative of all businesses but does not include many of the newest
start-up firms or the self-employed individuals filing business tax
returns. In contrast, the Internal Revenue Service reports that for
1991 about 20 million individuals filed business tax returns, includ-
ing about 13 million sole proprictorships, of which about 3 million
reported less than $2,500 in annual receipts.

Both the 1987 and 1993 surveys obtained lists of businesses

from Dun and Bradstreet, Inc., which expanded its coverage of

small, retail, and business services firms in the years between the
two surveys, hence, the 1993 survey is more broadly representative
of such firms, and valid comparisons between the 1987 and 1993
surveys can be made only after accounting for these difterences in
coverage.

ing eligibility criteria then received an advance
worksheet to encourage the usc of written records
in responding to the subsequent computer-assisted
telephone interviews, which were conducted by
Price Waterhouse. The average duration of the
telephone interviews was fifty minutes.

The survey collected the following types of
information from each business:

* An inventory of the firm’s deposit and savings
accounts, financial leases, credit lines, mortgages,
motor vehicle loans, equipment loans, other loans,
and selected other financial products for each finan-
cial service supplier used by that business

* The business reasons for choosing each of its
financial institutions, the locations of the offices of
the financial institutions it uses for financial ser-
vices, the most frequent method of conducting
business with each institution (in person, by tele-
phone, or by mail), and the number of years the
firm has done business with each institution

* Experience in the past three years in applying
for credit

¢ Data from each firm’s income statement and
balance sheet, demographic information on the
owners, and other characteristics of the firm such
as the industry to which it belongs and its age

¢ Information on the recent credit history of the
firm and its owners.
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Al Characteristics ol small businesses, distributed by sclected category of firm, 1993
] Majority ownets Number of employees
Category ﬁ?:gs Nont- Non-
A white Hispanic Male Female 0-1 2~4 5-19 20-49 50-499
7 or Hispanic|  white

Altfrms..........v..0| 100 100 160 100 100 100 100 100 100 100

Number of fill-time

equalem emlaym
e 388 40.24 38.58 37.22 4427 100 s .

24, e e 29,18 30.90 28.91 2033 28.51 . 100 C .
50 16,10 17.42 15.92 16.13 15.94 . - 67.19 .
10-19 L 186 -5.59 8.17 8.12 6.95 B . 32.8¢ o .
2049 o 5.07 3.69 525 5.84 233 . N 100 L
5009 ... PR Vees 1,75 110 1.84 1.99 91 . PPN 54.36
100499 ..., Ceeene . 1.30 1.07 1.33 1.36 1.08 . 45.64
(rhousmds of dollars}
than 25.....0.0000) 1282 1470 12.58 10.89 2021 26,84 6.78 171 1.35% D0*
25-49 PR B4 13.14 7.81 1.70 11,24 17.12 548 g7+ 0% 8%
56-99 .., . 11.88 13.77 11.63 11.85 11.98 18,25 1342 353 L3 08
100-249 ., .00nll. Ll 10 2531 23,93 2375 2542 20,73 41.45 15.38 4.30% 317*
250499 ... 4 1501 12,99 1527 15.36 13.66 8.01 19.52 24.41 5.96 2.10%
SO0-999 ... 1149 808 11.94 1222 8.72 4.57 7.70 27.45 12.89 8.73
!.0!)0~2,499, ...... vens 8.91 7.84 06 997 4.89 2,68 189 17.79 37.08 1511
2500-—4 nereaneins 3.63 212 3.83 4,00 2.20 .88 81% 5.58 21.06 18.76
5,000-9 ,99 ..... 185 1.10 1.95 208 27 35 N 2.16 8.55 18.73

10,000 or more | . 1.87 93 200 2.18 10 55 27 1.01 7.51 3325

Assets

(thousands of dollars)

Lessthan25..,.....00..00 32,11 n 3139 29.73 41.33 54.11 21.36 10.96 517 332%
2549 ., i, 12.48 14.63 12.20 12.06 14,10 12.12 {7.30 16,04 5.47* 2.23*
S0-99 ..o 14.39 15.22 14.28 14.20 15.13 11.80 2159 13.88 3.78 1.65*

100-249 ...l 17.29 15.46 17.52 17.57 16,19 10.21 20.46 27.01 14,53 5.25
250499 . oo 10,51 6.29 11,05 11.20 7.83 6.29 £.49 18,17 20.29 7.18
5 Vereen e 587 5.46 592 692 1.80 2.66 220 12.49 17,18 10.20

1000-2499 ..., 4.13 276 430 4.48 278 133 1.81 522 21.83 23.54

2.500-4,999 ., ...... R 143 98 1.48 172 27 51 22+ 6% 747 19,22

5,000 0rmore oo, 1.81 1.49 1.85 2,13 57 96 kg 1.27# 4.27 27.41

Ot‘ganimtmnalfam

Pmpnewmhxp e 43.99 56.40 4231 42,38 49.65 66.31 45,35 19.23 6.22 4.71

Partnership .. RPN 8.29 749 840 8,39 7.94 7.26 9.96 787 780 10.23

8 comorauun ceares - 19.60 1223 20.60 19.83 18.81 12.38 20.88 26.49 28.97 29.35

Ccorporgtion .....,...... 2812 23.88 28.69 29.40 23.60 14.06 2381 46.40 57.01 55.71

Standgrd industriol

classification

Cons{metion and mimng

(H0-19) v 13.76 10.85 14.16 15.69 6.97 13.99 13.82 14.12 12.64 8.01

Pritvary manufacmnng

20-29) .o 381 2.40 4,00 3.89 355 2.87 341 4.68 7.39 7.07
Qther manufacturing
£30-3% i, 4.09 3.53 4.16 447 2.74 2.66 3.03 5.59 7.69 12,08
Transportation (40-49) .., 28 281 2.81 272 298 1.37 3.00 4,00 618 340
. Wholegale trade (30-51) | 807 7.70 8.13 837 7.02 6.73 8.17 9.95 8.12 9.89
Retail feade (5259} ......] 2206 2325 21.90 20.67 26.95 18.85 2539 22.90 21.22 26.18
Tnsurance agents and
real estate (60-69) . 719 4,23 7.5% 83 493 9,16 7.44 4.76 4.85 3.06
Busiriess services
(F0-79) vovviincs “ 21,82 29.34 20.81 19.97 28.34 29.26 18.34 16.60 12.91 16,30

Professional services -

(80-89) ......... 16.41 16.12 1645 16.39 16.51 15,11 17.42 17.00 19.03 14.05

Yeary under cureent

ownemhip

e 15.30 2348 14.19 14,24 19.02 1632 17.06 13.10 9.22 13.15
i) 2728 20,16 27.02 26,02 3L 29.53 28.24 25.26 19.87 18.12

1044 I T T 9.0 17.88 19.16 18.81 19.69 17.95 20.89 18.41 20.51 17.16

1819, el 1449 12.95 14.69 15.02 12.59 13.81 13.26 16.40 17.09 14,37

20-24 ., Cevarererrae 8.99 6,33 9.35 2.54 7.02 8.78 8.82 8.94 10.34 .77

2500 MmOt 1.vvvenn o] 1405 10.19 15.59 16.36 9.96 13.60 1173 17.82 22 96 2542

For notes, see end of table.
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'

Majority owners Number of employees
Category 5?125 Non- Non-
white - | Hispanic Male Female -1 2-4 5-19 20-49 50-499
or Hispanic{  white
© Census reglon
of main office
Northeast
New England ......... 6.99 349 740 6.92 7.24 6.77 6.73 8.03 6.31 3.53
Middle Atlantte ....... 1559 14.67 15.71 1598 14.21 16.64 14.68 14.45 16.96 18.26
Midwest
East Notth Central ....| 1604 8.61 17.04 16.19 15.48 16.35 1513 16.96 15.34 13.77
‘West North Central ., .. 8.1t 2.38 8.88 8.27 7.53 861 8.42 149 745 4.34
Soutk
South Atlantic ........] 14.68 1353 14.84 15.11 13.47 12,70 16,73 14.70 15.05 18.39
East South Central ..., 4.39 2.98 4.58 4.82 290 3.56 4.38 5.03 7.66 4.78
West South Central .., 1022 20,10 3.88 0,55 12,60 10.28 10.42 10.00 9.22 11.35
West
Mouttain ... 5,89 357 6.20 5.34 7.84 571 6.21 5.57 6.14 7.52
Pacific ....o.0vvihnninn 18.09 30.16 16,46 17.83 19,03 18,37 17.30 V1.77 15,88 16.07
Urbanization at '
main office
Usban,.....0 e 4 1895 88.92 T1.60 78.84 79,33 7818 77.40 7985 #5.36 85.94
Rural . ..oovirinend 2108 1108 22,40 2116 20.67 21.82 22.60 20.15 14.64 14.06
Number af offices
(87T N 84.75 84.54 84.78 83,94 87.62 91.60 B8.53 79.48 61.08 40.74
TWQ ket ey 10.21 9,47 1032 10.68 8.36 6.77 8.94 15407 16.54 18.20
Three ormore . .......... 503 5.99 4.91 5.38 381 1.62 2,54 5.45 2238 41,07
Export sales )
SOME o oovrvveraneiieines 7,41 8.54 7.26 7.66 6.54 4.77 6.02 10.41 13.29 22.23
Nome ......... e Ll B259 2146 NN 92.34 93.46 95.23 93,98 89.59 B6.71 7177
. Owners’ péimcipalmn
Qwner mahagement .., .. 85,25 §4.39 8537 83.87 83,09 9248 86.26 7144 75.81 39.74
Hired manageroent ..., 14.75 15,61 14.63 14.13 16,91 7.52 13.74 22,56 24,19 40.26
Race, ethnicity, and sex
af majority awners
Nonwhite or Hispanic . ... 11,90 100 e 11.05 14.91 12.35 12.61 1142 8,66 8.21
Non-Hispinic white ..... 88.10 .. 100 #8.95 85.09 87.65 87,39 8R.58 91,34 91,79
White ,......... ceevenn) 9203 33.01 100 92,87 89,05 91.28 91.61 92.61 935, ()0 95.75
Black ... Seen . 323 27,14 2.85 4.57 3.88 342 2.72 94
Asian or ?amﬁc Talander . 3.52 29,56 341 3.80 3.39 372 3711 a. 32 1.64%
American Indian or
Native Alagkan ,.... 122 10.22 . 86 2.48 1.45 1.25% B 3% 1.68*
Hxspamc ek 4.38 36,79 Vs 4,26 4.19 4,35 4.62 4,22 3,87 3.95%
Non-Hispanic ,..........| 9562 63.21 100 95.74 95.21 95,65 9538 878 96,13 96.08
Female.,...‘... creeaeed 2207 27,66 21.32 Ca 100 2520 2159 2109 10.15 13.94
Mate ., RN 72.29 68,49 72,81 N.77 Ca 71.51 71.68 7096 8245 82.01
Ownership aRy
divided by [ SR 5.63 3.85 5.88 7,23 00* 3.29 6.73 7.9 741 4.05
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Al Characteristics ol small businesses, distributed by selected category of funy 1993

Coulinued

Years under current ownership Utbanizaton at main office Organizational form
Category

-9 10 or more Urban Rural Proprietorship Other

Allfirms ......... e et 100 100 100 100 100 100

Number of full-time-equivalent employees

e erer e rranes Cerearian 41.76 36.57 38.40 40.19 58.45 23.33
........ T T P k3% 27.76 28.58 3129 30.05 28.44
b U . 14.36 17.39 16.18 15.82 8.48 2209
10-19 coviiririirciiens Cevieeras 7.23 8.33 8.06 A 200 12.47
R4 Seraas Ceeren 3.46 6.26 5.48 352 72 8.48
50-99 L. Ve 108 2.24 1.91 116 18 2.98

100499 ..... e, e 1.09 1.43 1.40 81 12# 222

Sales (thousands of doflars)

Lessthan 25 . .coiiieriinrinincenens . 14.74 1140 12.56 13,78 20.67 6.69
2549 e 10,22 7.10 8.27 9.05 13.94 4,13
5099 ..... e 12.26 11.59 11.51 13.24 17.24 7.68
TO0-249 .. viiinnniiieiiiirernniane 26.00 22,68 23.69 25.57 28.45 20.69
250499 Lo 14.49 15,39 15.50 13,18 10.97 18.17
SO0-999 e . 10,39 12,31 11.08 12,99 5.30 16,33

1.000-2499 ... oiiinn .. feeies " 6.89 10.42 9.24 771 2.76 1373
2,500-4.999 ......... e e 2.41 4.54 4.09 1.95 35 6.20
8, e s aa i PP 1.25 2.30 1.96 1.45 a1* 329

l()()()()ormcre prrasaaas e beiberarrener 1.35 2.26 2.09 1.07 31% 3.10

Assets (thousands of dollars)

Tessthan25...... PO crerenis 36.85 28,50 33.03 28,77 46,84 20,79
25449 Cerrerrenrers 13.67 11.56 12.33 13.00 14.78 1071
BT L DI 15,60 1347 14,65 13.45 13.88 14,78

100-249 ...l . . 16.31 18.03 16,28 20.95 1347 20,22
250-499 .......... Creareeens N e 8.18 12,28 9.65 13,65 7.35 12.93
500999 ... ... [P Cenrasas 4,56 6.87 3.98 5.45 2.54 8.43

1,000-2,499 .., .. e [PUUPPIN 245 5.41 4.46 2.92 62 6.83

2500-4999 .......... Veries PP vee a7 1.92 1.56 95 24% 233

5,000 ormore .o...eannls vreans RN 1.60 1.96 2.07 86 28% 2.98

Organizational farm

Proprietorship ......... [P 42,32 45.23 41,76 52,33 100 -

Parttership ....cooviiinen 8.91 7.83 8.13 8.89 e 14.80

Scorporauon ........ 26,43 14,54 2027 17.10 35.00

(o) cotporatmn ...... Veeraenes Cerrres s . 22,35 32.40 29.83 21,68 50,20

Standard industrial classification

Construction and mining (10—-19) . 12.25 14.89 13.66 14.17 14.32 13.33

Primary manufactoring (20-29) .. o 3.35 4.15 379 388 2.86 4.55

Other manufacmnng (30-39) ....einen 3.96 4.18 4.25 3.46 2.23 555

Transportation (40-49) ......... PP 3.15 2.50 2.56 3,58 1.37 3.88

Wholesale trade (50-51) ................. 8.76 71.57 8.45 6.67 5.08 1042

Retall trade (52591 . .00 ivvuniiinrinnen 24.71 20.09 15.97 29.89 21.52 22.47

Insurance agents and real estate (60»69) 5.74 8.27 7.42 6.36 5.55 8,48

Business services (70-79) .......... s 24,04 20.18 22.07 20.88 28.13 16.87

Professional services (80*—89) Chveservaass \ 14.04 18,17 17.83 111 18.93 14.43

Years under current ownership

0-4 35.93 . 15,79 1343 14.11 16.23
64.07 Coe 28.02 24.50 26.85 2161

.. 33.09 19.36 17.68 19.03 18.99

25.22 14.19 15.60 14.51 14.47

15.65 8.38 11.25 10.38 7.89

2500mMOr8 Lo iernieenn i, PP 26.03 14.26 17.54 15.12 14.81




AL Condinued

Years under current ownership

Urbanizaton at main office

Financial Services Used by Small Businesses 0645

Organizational form

Category it e e : - —
0-9 10 or more Urban Rurat Proprietorship Other
Census region of main office
Northeast
NewEngland ........................ 7.14 6.88 6.96 7.11 5.90 7.85
Middle Atlantic ..................0l 15,33 15.78 17.80 73 14.23 16,66
Midwest
Bast North Central .................... 16,16 15.94 16.10 15.78 1510 16,77
West North Central ... 7.00 3.93 6.04 15.87 .22 723
South
South Atlantic ............ ..o 15.54 14.05 14.54 15.23 11.80 16.95
East South Centrat ... 4.17 4.56 320 8,86 4.18 4.56
West South Central 1179 9.05 10.33 9.80 11.38 931
West
Mountain ..., 5.49 6.19 4.58 1078 6.66 529
Pacific ..o 17.38 18.62 20.45 9.26 21.53 1539
Urbanization at main office
81.24 71.25 100 s 74.95 82,08
18.76 22.75 - 100 25.05 17.92
84.76 84.74 84.23 86,72 91.63 7935
10.84 9.75 10.47 927 6.20 13,37
4.39 551 531 4.01 2.16 7.29
827 6.78 8.50 332 3.34 10,61
91.73 93.22 91.50 96.68 96.66 89,39
Owners’ participation
Owner management ..................... 87.82 83.35 84.55 87.88 9342 78.84
Hired management ....................... 12,18 16.65 15.45 12.12 6,58 2116
Race, ethnicity, and sex of majority owners
Nonwhite or Hispanic .. ... 14,72 9.81 13.40 6.27 15.26 9.26
Nouo-Hispanic white ........ 85.28 90.19 86,60 9373 84.74 90,74
WHIE et i 89.48 93,92 91.06 95.68 39.63 93.91
Black ..ooovvvvnnriinnnnns 3.74 2.85 3.65 1.67 4,82 1.98
Asian or Pacific Istander 4.88 2.5 422 K8 4.07 308
American Indian or Native Alaskan ....... 1.88 73 1.07 1.78% 1.48 Lot
Hispanic ... 4.90 3.99 4.96 221 5.73 3.32
Non-Hispanic ... 95.10 96.01 95.04 97.79 24.27 96,68
.................................. 26,31 18.94 22,18 21.67 24.92 19.84
e . Creeaes 68.60 75.03 72.51 71,49 75.08 70,10
Ownership equally divided by sex 5.00 6.04 531 6,85 o 10.06

Notr. *Number of respondents was less than fifteen, too small to calculate a 1eliable statistic,

. .. Not applicable.
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A2, Pereentage of small businesses using sclected financial services, by selected category of firm, 1993
A. Any service; Hquid asset accounts; credit ines, loans, and capital leases
A Liquid asset accounts Credit lings, loans, and capital leases
Category n - . .,
service Any | Checking | Savings Any Cl!;‘é“ Mortgage | Vehicle E,%ﬂ:ﬁ Ci:g;t;\f Other
Altfirms..............00 96,00 95,14 94.70 23.94 5548 3554 6.18 .09 14.00 9.20 1168
Number of full-time-
equivalent employees
G-1 92,01 90.40 89.60 16.98 41,87 15,15 572 16.85 8.10 4.42 937
. 97.42 97.19 21.48 54.51 2337 6.08 24,49 1231 6.92 11,81
98.45 98.05 2847 67.04 3159 6.14 32.12 17,62 1199 12.74
99.02 99.02 34.79 75.89 39.55 7.45 35.35 24.74 20,18 17.69
99.24 99.20 46.67 77.83 52.64 844 30.43 3140 20.28 13,22
99.04 99.04 40.47 86.16 56.38 555 33.10 30.07 30,39 14.10
99.74 99.74 54.11 88.46 59.53 18,99 2644 28.84 30.25 19.17
78.96 76.54 12.94 26.33 9,05 2,92% 9.85 5.6 197 6.98
92.73 91.80 13,26 41.52 10.77 741 18.78 9.93 3,13+ 861
94,56 94.56 15.04 4760 16.47 7.09 1876 11.80 6.42 12,10
98,90 98.90 21.78 58.03 24.81 7.55 25.66 13.62 8.08 11.04
98.60 98.60 27.23 62.86 25,39 7.06 3177 17.33 9,78 13.26
99.09 99.09 3092 7139 36.45 7.16 3372 19.55 15.25 16.36
9925 98.89 39.63 73.13 42.19 3.76 28.86 2110 17.22 16.12
98,01 97.96 41,64 80.22 63.12 2.69 3378 22.51 23,83 1292
99.70 99.70 45.0 83.83 69.43 4,12 28,01 2575 21.30 17.14
99.72 99.72 46.92 90.14 61.43 10,99 2692 28,50 21.68 2544
A 88.97 87.93 13.80 38.02 13.25 3,30 15.91 7.65 534 131
. 96.74 96.73 2049 55.78 23.44 641 25.63 12,51 860 12.74
. 98.15 98.15 23.34 59.23 21.12 642 28,63 14.07 10.28 19.88
. 98.64 98.19 29.44 66.93 33.23 6.20 30,25 2217 10.72 14.52
. 99.89 99,19 3609 . 7366 37.99 9.18 3332 2074 1232 046
. 99.41 99.41 38.23 73.55 42.72 12.52 28.44 24,38 1605 13,78
£ 99.36 98.21 48.61 84,90 58.42 11.59 29.74 23,22 23.96 2178
. 98 .84 98.84 44.28 34.56 52,75 .52 B4 27.11 20.06 23.61
5000 ormore ,.........] 10000 96.58 96.58 43.33 90.24 59.07 22.58 17.48 17.21 578 2821
Organizationsl form ) )
Pmprsetorshlp ....... sl 9249 91,16 90.60 15.81 46,01 17.80 6.6 1947 1072 0 - 276
Partnership ., ceeat 9693 96.24 94.63 28.02 56.53 25.12 9.54 20.94 1231 8406 13.76
8 corpcraﬁon [PPTRN el 99760 9935 99.18 28,43 64.73 31.37 7.09 29.14 16.92 {186 - 12498
Ceorporation ........... 98,64 98.10 98.00 3231 63,54 3372 380 872 17.60 42 13
Standard industrial
classification )
Constroetion and mmmg : )
s (H018Y L 9544 94.78 94.45 2235 60,86 2139 531 364 14.23 39 877
Primary manufact ‘ . : o ne
Q020 ... 97.06 97.05 97.08 27.89 63.16 33.16 583 2666 2846 18.7% 1374
Other manufctoring - B N s
=AW 0.l 9802 97.83 97.78 29.23 63.11 1N 695 2446 19.60 19.34 - A.81
Tmnspomﬁm (40-49) .. 96.16 . 95.11 93,88 25.14 68.01 27,86 321 36,61 22.08 198 1208
Wholesale trade {50»«51) 9.61  .96.28 95.93 26,66 59.16 30.50 498 - 2879 1169 1333 - 1508
Retail rade (32-39) .. 97.14 96.68 96.68 18,34 §7.02 27.02. 7400 2285 1008 743 1547 .
Insusanes agents and - . : : o X . .
real estote (60-69) | 97.6% 95.92 94.66 30,51 52.14 L2015 1124 . 1482 947 6.89 1638
Business services : - ‘ . Co
19 o 91.18 8179 91.03 2034 47.35 16.86 537 188 1510 685 . 894
Professionat servicas : R '
{80 sereeinenn} 9688 9581 9534 30.62 53.57 24.93 532 1873 14.63 1227 913
Years under current . o
ownership s ' -
04 . eisanees 95.54 94.60 93,84 20.66 57,54 2622 791 3 14.56 1290 ° 1878
b VU Serreernen 97.52 . 9647 96.18 2325, 3875 2373 . 645 26.09 15,94 827 1208
IO sor] 9648 95.68 95.08 23.98 3863 28.53 641 2500 1324 1002 12.57
|2 L P 9625 - 9541 95.18 2609 08 2547 6.48 2710 140 Bi6 . 944
2024 e 95,06 9466 9433 26.84 5267 23.58 7.58 2361 13.58 848 1(} 15
PRYTE T 93.39 92.60 92.14 24.67 4645 2193 2.52 1942 1L 6.38 ‘878

For notes, see end of table,
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A2 Continued

A Continued
i . . — —
A Liquid asset accounts Credit lines, toans, and capital leases
Category ny : Y X -
serviee Any | Checking | Savings | Any C,‘;f“é“ Mortgage | Vehicle E{gg;g C{;g;ﬁ“ Other

Census region
af main office
Northeast

New England ......... 96,26 96.26 95.78 2542 5176 2170 6.18 2213 9.88 8,04 {241

Middle Atiantic ....... 97.09 9541 95.11 23.43 34.78 2106 4,28 2529 1115 10.78 1130
Midwest .

East North Central ....[ 9579 95.36 94.27 25.55 5178 23.37 8,84 23,74 12.82 697 9.39

West North Central ,...]  96.57 94.95 94.95 2532 64.14 33,12 8.24 24.57 2.1 6.49 1241
South

South Atlantic ..,..... 96.28 95.34 94.38 2175 57.67 29.37 5.87 26.59 1509 8.82 9.33

East South Central ... 98.14 96,50 96.50 17.13 65.11 32.82 922 21.46 16,21 8.78 1297

West South Centeal ,...4 9373 9275 9240 L3l 5333 2383 2.4 2850 14.93 n [SNN!
West

Mountain ............. 97.71 96,20 96.20 27.84 61.84 28.28 N 24.63 1743 10,24 20.52

Pacific .....coovnn 94.86 94.86 94,81 26.30 51.95 24.62 587 18.40 12.14 12.66 12,48
Urbanization at
main office '
Utban . ..o 96.04 9525 94,79 24.44 54,41 2449 5.65 23,65 13.03 977 10.85
Rural ..ooooiiiiniennn 95.85 94.72 94,34 22.06 50.49 29,50 8.20 25.74 17.65 705 1481
Number of offices

€ oo 95.54 94,720 94.22 22.54 5295 23.37 5.63 2324 12.73 8,02 118
TWO v 98.35 96.85 96,85 26.63 63.75 32.68 8.34 27.03 18.00 13.14 12,59
Three ormore ,.......... 99.03 98.99 98.40 4207 81.33 47.54 1517 32.36 2139 21.08 18.29
Export sales
SOIME ..o 9841 9747 96.79 30.66 63,01 36.17 6.9 24,30 14.23 18.51 16,51
NORE ..ovovvvniciiannns 95.81 94.98 94.53 23.40 54,88 24069 . 613 24.07 1398 845 11.30
Qwners' participation
QOwner management ..... 95.62 94,72 94,27 22.82 54,53 2A4.37 6.17 24.06 1346 8A7 11.89
Hired management .., ..., 98.20 97.57 97158 30.42 60.96 R 6.26 24,26 17.16 1341 10.48
Ruce, ethnicity, and sex
of majority awners
Nonwhite or Hispanic ...} 95.32 93.76 9227 21.18 41.10 19.02 4,50 21.62 12.82 (.58 1131
Non-Hispanic white ... .. 96,09 95.32 95.02 243t 56.61 2642 6.40 24.42 14,16 9.55 1173
WHIE .venr i 96,08 95.26 94.92 24.24 56.65 26.51 6,23 24.56 14.14 9.46 1172
Black ....oovveiveinininns 93.91 91.24 89.93 19.25 38,58 14.97 578 18.59 14,10 27 7.82

Asian or Pacific Islander .| 96,92 96.47 94.90 19.82 44.12 14,79 5.20 1628 . 941 8,79 14.18
American Indian or

Native Alaskan ,....| 9281 92.81 89,85 2589% 4514 02 edie 25.49"‘ \6,38"‘ (76% 11.82%
Hispanic ......... PP 94,27 92.37 91.37 2217 54.64 26.95 247 2706 1334 6.73 1100
Non-Hispanic ...... ceed| 9608 95,27 94.85 2402 5552 2548 635 1398 14.03 LA iwn
Female ....... v 95.52 93.83 9347 22.42 51.12 19.62 - 683 21.89 11,90 745 1228
Male ......... e 95.92 95,37 94.87 2402 56.27 26.94 573 419 14.58 9.55 1145

Ownership equally .
divided by sex ...... 98.94 97.30 97.30 28.86 62.46 30.81 218 - 314 14.90 11.49 12,36
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A2, Percentage of stuall businesses using selected financial services, by selected category ol firm, 1993 Continued
B. Financial management
Financial management Memo: Nontraditional credit
Category . Trust Loan Credit card
Any zé‘t’i“‘)‘: Cash gﬁ%ﬁ, Brokerage | and from z:;%‘;'
pension owner Personal | Business
Al firms ...... T Bsn 23.03 5.19 4.56 430 971 16,67 39.22 27.63 60.77
Number of full-vime-
eqmmlem employees
01, 23.83 14,78 3.09 2,24 2.72 572 944 40.55 20.64 49.93
34.85 25.05 3.22 404 3.31 8,16 14.59 39.97 24.74 62.82
42.16 27.90 6.13 4.98 4.89 9.73 25,33 41.90 3942 69.64
49.05 3223 6.28 8.88 841 14,58 29,63 36.11 34.53 73.40
57.40 34,34 12.60 7.37 8.80 64 27,61 30,43 40.84 74.14
67.32 29.88 21.20 17.09 12,50 36.20 2911 22.88 46.07 72.28
75.55 54.48 43.36 26.24 8.05 39.90 34.14 24.80 3713 84.31
Sales
(thousands of dollars)
Lessthan25..,.......... 15.91 9.96 2.76* 1.02% 243% 2.62% 7.96 3647 10.28 3567
25-49 ... 21.05 12.21 2.58% 1.68% 2.03% 4.93+ 7.55 48.83 21.26 579
5099 ... 26,02 15,58 133 2.85% 2.96% 6.97 10.25 43,78 23.59 5560
100-249 ...... eeen 33.60 2571 2.67 324 273 7.14 14.54 4149 2643 54,32
250-499 ..... RO 43.84 3141 5.02 433 444 9.26 18.87 39,71 34,18 7095
500-999 ...l 44.50 29.58 3.96 513 582 10.23 26,19 3191 3523 74.04
1,000-2,499,........... 48.49 3115 9.54 6.94 570 15,32 25.88 35.09 42.31 T1.46
2,500-4,899 ..,..... v 5589 221 11.66 12.68 13.68 26,05 32.03 31.52 4.26 75.81
5000-8999.,.......... 7138 41.49 19.66 12.08 10.19 3837 41.04 25.74 41,90 76,35
0000ormore .......... 86.44 57.38 47,27 31.83 19.06 52.36 25.70 2225 37.52 7428
(thouxands of dollars) :
Lessthan 28 ............. 23.43 15.22 2.13 1.24% 261 6.05 10.41 41,61 19.63 49.20
- 2549 . 34.87 24,53 2.84* 383 291 .61 13.66 47,83 3138 59.53
S0-92, ..o 36.22 2742 373 3.09 2.86* 708 16.34 40,80 28.78 68.34
100-24% ... 44.87 29.23 523 5.28 6,60 11.39 2293 46.70 34,81 £9.77
250-499 ...... ceeeen] 4222 29.66 5.05 515 519 11.49 2343 35.18 297 71.27
500-999 ... 47.81 30,09 849 6,27 7.85 14.43 26.63 32.84 43,42 69.12
1,000-2,499 ............. 5691 20,87 14,05 15.72 8.65 24,02 20,41 31.30 3749 74.10
2,500-4,999 ............. 81.13 42.65 0N 19.54 12.85 44.59 29,95 2176 36.74 77.41
5000 ormore ..oy 68.54 42.36 34.45 20.70 2047 36.56 30.66 22.13 30.88 67.21
Qrgamzatianat form
Propﬂ&mrs 1p 26.25 17.72 3.26 2.0 227 6.33 N 40.72 21.88 5262
Partnership . 36.04 25.08 5.84 6,33 644 6,87 16.17 34,55 23.94 6842
8 corporation b 4042 2610 6.71 6,22 528 10.30 36.30 43.82 33.53 68.08
€ corporation ........... 44.99 28,16 6.95 6.82 6.17 1541 29.22 3505 3364 6616
Standard industrial
classification .
Construction and mining
(10-19) ..voinins 19.38 9.30 225 3.44 2.26 6.75 13.46 37.07 3194 71,60
Primagy manummﬂng !

29) v 26.43 18.20 583 391 32 L1 2174 35.86 2587 7794
Other manufacturing ’

A9 3491 18.57 8.09 10.03 4.08 13.18 34.00 41,54 36.21 1847
‘Transportation (40—49) 38.57 26.37 1144 8.68 5.26% 851 26.90 4347 26.01 52.60
Wholesale trade (50*51) 4 3782 22.7 6.78 12 470 12.80 26,43 38,71 33.70 72.46
Retail trade (52-50) ,..... 4573 Ky M| 6.13 5.26 - 2.82 503 19.45 3484 22,37 857
Ingurance agents and

real estate (60-69) . 331.09 13.61 753 429 929 10.60 15.98 38.81 2.1 3098
Business sefvices
(019 orenninns 27.19 2099 240 2.67 224 4,99 11.04 38.90 21.85 53.01
meessionat sérvices
(80-89) ....cvvniis 45.57 23.47 6.36 3TN 8.49 22,56 1141 48.26 36.87 51,80
Years under current
ownership
{1 S 340 25.00 4.5§ 6.94 278 6.27 20.64 39.05 23.01 . 8894
58 i 3512 U460 3.75 377 2.80 8.66 18.39 41.03 28.08 6259
H0-14 Cenes 37.84 24,09 579 478 492 10.79 17.07 41.13 30,92 61,09
1519 . ..., RO I < N ¥ 23.96 4.39 323 393 9.23 14.46 39.57 2713 63.81
20:24...000hes Cenrens 3522 2018 7.16 4.69 - 5.89 1119 10.54 40.19 L7 62.81
250010008 .ovinriannnns 34.03 17.61 7.30 4.50 7.19 13.33 14.82 32.76 8.1 54,12
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A2, Continued
B.-—Continued
Financial management Memo: Nontraditional credit
Category Trost Loan Credit card
Any Egg’;‘: Cash rcerli(tiig Brokerage |  and from 23&?;?
pension owner Personal | Business
(}ensus m‘gg‘m
of main office
Northeast
New England ......... 33.36 23.86 4,12 4,28 2.65 10.49 16.59 38.17 26.38 59,55
Middle-Atlantic .......| 3654 24.18 465 3.86 4.37 10.7§ 18.81 38.69 28.26 64.34
Midwest
East North Centeal ...} 37.77 24.11 6.13 3,49 6.04 11,20 16.34 37.59 25.09 59.64
West North Central ..,.{ 3495 22.66 6.32 4.87 477 9.52 10.40 43.16 24.39 57,19
South
South Atlantic ........ 37.73 22.78 7.09 5.99 4,58 1122 22.97 4047 29.28 60.99
Bast South Central ....| 32.16 18.92 392 6,78 2.55% 7 79 18,79 30.72 28,03 63.95
West South Central ...} 30.05 2098 4,36 491 224 6.42 14.99 35.75 2594 55,56
West
Mountain ............. 37.75 27.36 421 537 5.09 9.53 18.32 38.18 36.76 58,50
Pacific ....... e 3286 21.86 4.28 9 421 8.42 13.73 43.14 27.83 63.49
Urbanization at
main effice
Trban....oooiieennnnnns 35.00 22,93 4,82 4.4 4,70 10.37 17.25 40.30 28,67 60.39
Rugal ....... [PPTTRR 35.51 2339 6,39 538 279 7.20 14.50 3520 23,74 62.18
Number of offices
One ooiiiinirenns e 3243 21.36 4,26 3.82 3.90 8,34 15.25 3877 2592 58,84
Two ke 4572 29.07 6,57 594 5.53 13.90 22,10 43,60 36.01 71.02
Three armore v .ovvvens 58,76 38,79 1799 14.14 8.3 24.23 29.68 38.00 39.49 7244
Export salgs
[+ 33718 2217 4.82 3,70, 4.02 9.27 15.25 38.31 26.44 60.08
Some ..ol e 5178 33,70 9.78 1532 179 15.13 34.47 50.69 42.58 69.33
COwners' participation
Qwner management ... 32.98 21.51 4.65 3.99 4.14 8.44 16.21 40.23 27.00 59.81
Hired management .......| 4744 3178 8.33 7.84 520 1704 19.35 33.40 3126 66,29
Race, ethnicity, and sex
aof majority owners
Nonwhite or Hispanic ., 25.64 18.05 4,05 4,14 1,76 388 13.75 35,84 26.29 5142
Non-Hispanic white .....| 3639 23.70 5.34 4.61 4.64 10.49 17.07 39,68 21.81 62.03
WHhItE .ooovvvrirniiniinns 35.74 23.38 516 4.54 4.49 1016 16.99 39,60 28,02 61.65
Blagk ooocoevinniiinn 26.66 19.98 5.69 2.54 1.88% 2.24 940 34,30 2791 49.59
Asian or Pacific Istander .} 3172 18.55 512 5.63 2,79* 8.11 15.76 37.83 15.92 51.58
Ametican Indian or
Native Alaskan .....! 20.09* 17,37 6.22% 8.26¥ 0.20% 0.20% 14.01% 28.44 3079 50.05
Hispanie .......cov0o | 2013 18.77 0.98% 2.85¢% Lit¥ 2,33+ 13.72 35.26 30.32 5116
»NOﬂ*Hispamc vetrarreres 3580 23.36 538 4,65 4.44 10.04 16.81 39.41 2751 61,21
Femdle ..... Parrveriao 33,03 24,88 391 3.717 3.31 6.03 15,38 42,35 27.61 58.89
ereterrersrcreans 3549 12.14 556 4,93 4.51 1123 15.95 3172 2771 60,46
Ownershtp e%uaﬂy
divided by sex ,.....; 3834 27,18 543 2.84 5.46 4.59 kIR 46,27 26,65 72.07
Nore. Memo items are cxcludud from the data in the first column of tuble A 2.A, “any service,”

* Number of respondents was less than fifteen, too small to calculate a reliable statistic.

. Not applicable,
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ALs Pereentaes of stiall busimesses that use selected supphiers of finaneal services, by selected category ol firm, 1993

A. Any supplier, any linancial institution, and depository institutions

Financial institution
Depository
Any
Category supplier An Thrift
Y An Commercial
Y bank Savings Credit
Any aaving >
institution union

AIFIFmS .. ... 96.00 95,25 94,81 87.76 15.44 11,67 4.28

Number of full-time-equivalent employees

(1 S 92,01 90,67 90.17 80.51 16.67 1273 4.44

- 91.77 97.35 96.88 89.86 16.03 10.20 6.42

549 i, e e 98.88 98.70 98.26 92.86 15.27 12.86 2.96
B0-19 oo ey 99,78 99,13 98.67 95.50 13.02 11,63 151
2049 i PP 99,24 99.19 99.08 97.20 10.02 9.85 0.39%
S0-99 o e 99.12 97.95 97.95 96.11 8.14 6.81 1.47%

100499 i 100.00 99.86 99,86 98.56 13.40 1247 1.25%

Sales (thousands of dollars)

Less than 25 81.67 81.00 80.02 68.80 15.38 11.35 4.32
25-4 94.22 92.59 91.94 79.47 19,04 1337 6.35
50-99 95,53 95,18 94,50 83.62 19.35 12.89 6.81

100-249 ., 99,02 98,96 98.59 91.31 16.54 12.16 522
250-499 99.47 98,78 98.73 93,51 16.62 12.55 4,74
500-999 99.92 99.33 98,93 96.60 11.91 10.10 1.92%
1,000-2499 99.28 98,98 98,57 97.14 9.49 8,48 1.00%
2,500-4,999 ., 98.08 97,77 96.89 9346 11.16 10.41 0.83*
5,000-9,999 .., .. 99,70 99.35 99.38 98.89 11.58 10.90 1.33*
10,000 or more 99,90 99.63 99.63 96.68 11.14 8.81 2.48*
Assets (thousands of dotlars)
an 2 90.11 89,25 88,97 77.92 16.74 12.29 4,15
2549 s 97.65 97.65 97.33 87.98 16.77 13.32 3.89
50-99 s 98.57 98.56 97,65 94.46 13.29 10.15 349
100-249 .. 99.42 99.17 98.43 94.22 13.97 9.44 519
250499 99,89 99.82 99.82 96.51 13,26 9.39 39
500-999 99.41 99,41 99.41 95.10 18.44 16.81 1.64%

1,000-2,499 99.63 99.63 99.63 95.37 14,14 13.49 0.94*

2,500-4,999 98.98 98.98 98,08 97.51 7.03 5,84 1.19*

5,000 or more 100,00 100.00 96.68 96.35 1348 1334 0.30*

Organizational form

Proprietorship ... 92.49 91.32 90.80 80.53 18.43 13.07 6.00

Partnership ..o 96.93 96,68 96.29 88.99 17.30 14.45 3.22%

S corporation . 99.70 99.18 98,73 94.31 13.82 10.71 3,74

CCorporation ,.....vvvroeverviciriiniies 98.64 98.26 97.91 94.13 11.36 9.34 247

Standard industrial classification

Construction and mining (10-19) ......... 95.44 95.21 94.72 85.14 17.85 12.39 6,42

Primary manufacturing (20-29) .. 97.06 96.23 96.07 84.55 18.51 15.06 4.37*%

QOther manufacturing (30—39) 98.02 97.06 97,06 90,37 16,64 13,63 3.02*

Transportation (40-49) .. 96.16 96.14 94,98 89.96 11.99 7.90* 4,09*

Wholesale trade (50-51) . . 96.61 96.27 96.27 92,62 7.87 597 Lao*

Retait trade (52-59) ......ooi v 97.14 96.51 96.36 89.65 16.26 12.82 4,09

Insurance agents and real estate (60-69) ... 97.69 96.75 9591 88.53 19.22 13,73 6.19

Business services (T0-79) .........o.eus 93,18 92,01 91.60 84.17 1490 12.08 336

Professional services (80-8%) ............. 96,88 95,94 94,98 89,16 14.68 10,27 4.43

Years under current ownership

0-4 ces 95.54 94.41 94,37 87.30 15,93 11.01 5.22
5-9, .. 97.52 96.87 95.91 87.16 17.44 13.59 4.62

10-14 | 96.48 95.62 95.03 86.13 18.80 12,97 6.06

15-19.. 96.25 95.51 95.27 90,28 12,14 10,02 2,63

20-24 95.06 95.00 94,99 87.70 14,01 11.93 3.16%

25 or more 93, 39 92,63 9242 88.97 11.09 8.66 249

I or notes, see end of table.
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Category

Census region of main office

Northeast
NewEnglangd .......ocoooiiiiinnnnonns
Middle Atlantic .......coooiiiiiii

Midwest
East North Central .......oouoiinn....
West North Central ................... .

South
South Atlantic ...
East South Central
West South Central ...c..vvvvenviiian,

West )
Mountain .,.. .. . .
PacHic oo .

Urbanization at main office
L7171 S PN

Expart sales
Some «..henins PR A
None ........ Veenie P .

Owners’ participation
Owner management ........... Veerranias
Hired mandgament ......... P s

Race, ethnicity, und sex af mq,vortry owners
Nonwhite or Hispanic .,
Non-Hispanic white .

“White .
Black ...

Asian or Pagific Ifander ............ cees
American-Tndian or Native Aluskan e

Hispanie .................. e
Non—mspamc .......... . »

Ownersth cqually divided by sex ... ...

Financial institation

Depaository
Anl){ b ecmirie e+ v et J—. R e
supphier Thrift
Any An Commercial | -

Y bank An Savings Credit
4 institution union

96,26 95.77 95.77 71.97 37.15 34.60 3.17%
97.09 96,21 95,37 89.68 15.19 13.56 268
95.79 95.35 a5.13 §6.87 16.87 1173 5.56
96.57 9378 95,32 91.82 12.59 7,76 5.25%
96.28 95,75 95,31 91.64 11.26 9.55 1.77

98.14 96,67 96.67 90,73 9,58 6,02 3.56*
93.73 92,25 91.57 87.13 8.20 4.44 383
9n71 97,20 9720 91.84 12.69 4.34% 8.34
94.86 94,23 93,64 86.32 17.08 12.46 5,48
96,04 95.24 94.76 87.49 1581 12.18 4.19
95.85 95,31 95,00 88.74 14.06 9.79 446
95,54 94,70 94,33 86.85 15.39 11.45 4.46
98,35 98,19 97,02 90,66 17.36 14,50 319
99,03 98.69 9845 97.09 12.38 9.66 280

98,41 98.30 97.68 92.10 14.90 13.11 1.83%
95.81 95.01 94,58 87.41 15.48 11.56 444
95,62 94.96 94,48 86,83 16.54 12.54 4,56
98.20 96.94 96.72 93,09 9.11 6.69 247
958,32 94,31 93,55 84,40 16.16 11,38 5.37
96,09 95,38 94.98 88,21 1535 (3 4.10
96.08 95,39 94.95 88.12 158.26 11.67 4.07
9391 91.44 90.26 1188 2051 13.68 8.20

96.92 96,18 95,97 87.63 15.61 12.87 2.74%

92.81 9281 9281 86.94 1501+ 3.60% tLG1*
94,27 93,80 92,78 £3.57 14.65 10.46 473
96,08 95.32 94.90 87.95 1548 173 4.23
95,52 94,25 9338 84,37 16.54 11.89 5.47
95,92 95,29 94,93 88.25 15,09 11.62 3.88

98.94 98.79 98.79 94,71 1571 11.58 4.18*
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A3, Percentage ol small businesses that use sclected suppliers ol linancial services, by selected category of firm,
1993 Continued

B. Nondepository financial institutions

Any Finance Leasing
Category ] notf\ic:;%oci;tlmy company Brokerage company Other
Allfirms ............... Crrrrsiees 28.66 12.93 9.50 . 156 50
Number of full-t }me—equivalem employees
[N fu p i’ 18.69 7.80 6.36 3.52 2,89
2560 11.85 7.91 6.61 2.57
36.13 16,38 11.87 10.20 3.25
5236 26.03 1546 16.13 5.36
44.52 19.33 18.34 14.70 6.70
56.18 27.29 19.62 19.72 8.88
60.19 23.57 2546 20.83 14.40
12.71 6.22 3.91 1.82* 0.89*
17,00 676 5.14 2.94% 2.69¥
19.73 2.40 6.74 391 1.27#
25,10 11.73 6.75 7.24 280
3541 16.47 11.02 9.30 4.19
40,92 19.65 13,31 12,42 4.62
42,21 16.98 15.08 12.89 4.48
P 54.04 25.11 23.92 15.65 7.14
vens . 49.37 2179 23.36 10.67 791
10,000 or more ... NPT . 59.01 27.34 29.32 16.21 16.65
Asxet.\' (rhousands of dotlars)
e 18.70 8.82 6.81 3.18 1.04
25~49 Vesvar 28.36 16.56 6.57 6.57 2.36*
50-99 ..., 28,76 1168 6,80 11.81 3.69
100-245 ........ 36.54 16,33 13,91 938 3.02
250-499 ..., 34,38 13.11 12.89 10.09 543
500999 ......... 39,61 20.15 10.15 12.42 508
1,000-2.499 ...,,... 51,18 20,68 2335 11.97 8,00
-2.500-4,999 ... 65.09 30.26 29.07 18.30 17.08
5,000 or more . 64.50 23.24 34.42 12,98 2024
Orsanimtianaf Jorm )
Pmmetorsh 1 ok etrrres 19.65 841 5.74 4.52 2.87
. . “ 26.00 7.82 10.40 6.78 3.37
35.58 18.16 10.70 10.13 471
3872 17,85 14.28 10.75 3.67
Standard industrial clas;(ﬁcatxan
Construction and mining (1019} 25.06 17.10 4.68 432 2.09
menufacturing (20~29) 3544 18,76 7.57 11.35 4,19
Othet manufacturing (303 9) 32,68 13.24 %12 10.25 4.40
Transporation (40-49) ....... 43.90 25.90 13.05 9,67 4,23
Wholearle trade (SQ——SI) v 32.25 14.37 13.81 8.23 343
Retail frade (52-59) .. 2538 14.41 4.84 5.64 4,52
Insurance agetts xnd real estate (60—69) 29.65 6.87 12.64 5.63 8,37
Business services (70-79) .. . 21.53 9,24 592 1.18 1.9¢
Professional services (RO-89) ..., Cerirnrnine 38.20 10.64 210t 11,24 2.60
: )’ciim :mder current ownerxlzip
e 27.38 1447 5.63 8.06 3.09
) 5—*9 Errkvrsareiiaais 2949 14.18 8.69 8.48 3.07
30.64 1325 10.88 8.54 3.46
29,01 1342 10.91 6,25 17
27.19 1248 10.49 6.10 3.44
26.47 8.45 1123 5.56 509
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Financial Services Used by Stmall Businesses

053

Any

Finance ; Leasin;
i : g
Category nor;ic‘l‘ea%(g atlm'y company Brokerage compeny Other
Census region of main office
Northeast
New Englang ......ooooicriiiaiuariininnns 28.20 17.74 7.59 346 3.28%
Middle Atlantic ............ NN e 33.04 13.49 12,35 10,19 4,00
Midwest
East North Central ................vvovens 26.94 11.82 9.68 5.28 362
West North Central ...... .. 2398 9.73 9.15 4.14 341
South
South Atlantic ..,.......oociciiiiies 31.08 14.59 10.64 7.24 3
East South Central . . 22.56 9.01 5.15 9.00 L9f*
West South Central 2670 14.56 690 6.31 2.80
West
MOUntain ...,.ovvevoviains 25.53 10.18 9.04 9,10 3.28%
Pacific............ Lo Cee eraee s 3034 12,56 9.53 10,56 375
Urbanization at main office
Urban .. 3071 13.61 10.59 8.45 3.62
Rural .. 2096 10.35 541 4.23 303
'Number af offices
One 26.77 1199 8.63 6.66 342
3541 17.96 13.00 9,95 436
46.80 18.41 17.13 17.87 8.13
39.79 14.69 16,32 10,87 546
2171 12,79 8.95 730 334
Owners' participation
OWREr THARAZEINENE . .evvreerrerereeesns 2155 12,63 8.91 7.08 319
Hired MmBnagement .. .......ovvvirnirrinannns 35,07 14.66 1292 10.35 525
Race, ethnicity, and sex of majority owners
Nonwhite or Hispagic .....................0 . 21,23 11,57 3.96 6.44 275
Nen-Hispanic white ................... ceees 29.66 13.11 101.25 77 3.60
White ...o..... e e e 29.55 13.21 9.94 7.74 354
Black ...... P NP 17,05 10.72 323 3.48 3.05
Astan or Pacific Isfander .............. RPN 19.94 .15 584 6.66 387
American Indian or Native Alaskan ,,,,,,,,,,, 17.32% 8.35+ 3.59 7.86% 0.56%
HISPAic .o s 25,55 14,93 2,69% 7,62 2.56%
Non-Hispanic ........ e 28.80 12.84 9.81 1.56 354
Female ..................................... 25.64 11.59 7.44 6.92 310
...................................... 29,12 13.16 1008 7.50 3.63
anershxp equally divided by [ 1 SR e 34.58 15.24 8.88 10.84 3.43%
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A3 Percentage of smadl businesses that use selected suppliers of financial services, by selected category ol firm,
1993 Continued

C. Nonfinancial supplicrs

g An! Family and Other :
Category sonfinancial individuals - businesses Gavernment Uskaown
Altfirms ........... eereereenne 1541 8.19 8.00 ‘ E.4] 238
1135 7.21 4.95 20 220
16,43 8.65 8353 13 1.81
1742 8,73 .52 A4 248
22.66 12.68 10.39 AR* 217
19,14 . 533 1426 1.08% 3.87
2286 4.54 18,01 183+ . 3,96
20.57 8.37 15.96 2.02 10.63
8.87 " 4.80 4.33 55 Uy
13.88 9.52 540 AB* 1.26%
1705 10.06 728 T4r LI
1644 496 872 A8 177
14,65 8.67 6.78 B 2.38%
2112 1173 11.28 14 2.26%
17.31 8.64 8.66 33 380
20.34 6.20 14.56 25% 605
17.49 smn 1231 1.80* 444

10,000 or more . ........... TR e 30.04 12.66 2195 1.60 726

Assets {thousands of dollars)

Less than 28 .. 12,26 7.38 5.69 3% T2
2549 18,71 8.45 8,20 63% 1.18%
50-99 19.85 10.55 10,69 24 G1¥

100249 19.36 11.00 948 69 2.02%
250499 20.77 1138 10.05 3% 3.28%
500999 16,67 9,21 8.04 & 2,04
1,000-2,499 18,70 6 13,35 117 132>

2,500-4,999 ., 23.05 938 1348 1.40* 2.10%

5,000 or more .. 26.96 1095 19.67 2.05% .36

Organizational form .

Proprigtorship .........oeinns Crerree vereves 13.20 729 6.84 .30 1.82

Partnetship ...l ey 15.80 6.71 8.95 1.18% 2.40%

§ corporation ... v 1796 8,80 . 963 75 2.3¢

€ corporation ....... RO rernvse raras 1698 9,59 840 55 324

Standard industrial classification '

Construction and mining (10-19) ..., 13.15 8.88 517 A5% 2.17%

Primary manufacturing (20-29) ............, ' 21,14 248 1333 1 A2 2.01%

Other menpfacturing (30-39) ........... R 14.66 6.90 6.63 217 299

Transportation (40-49) ............. Cerirerans 18.07 B.71¥ 1145 0 858

Wholesale trade (50-51) .............. PR 18.75 10.18 . 9.44 B7* 3.39

Retail rade (52-59) ... oo ceininininnns 17.44 9.44 9,20 S50% 2.16

Insurance agents and real ostate (60-69) ....... 12,51 849 499 N7 344

Business serviees (70-79) ............. P 14,52 745 124 347 1.3

Professional services (80-89) ..........oovehen ~ B8 571 8.86 .14% 267

Years under current ownership . . .

[+ SR, et aaaans Veriivrererenaas Veriey 249 13.69 11.27 1.06% 2.69
o S evredveraanann Lees 17.20 9.41 829 55 278

10-14 i Ceeres et . 15.16 794 793 4% .17

| 5 1 . 13.89 377 8.59 25% 1,91

2024 i ke 11.51 6.04 542 96* 1.48

BEOTIIOME «iverreveireriinsanniarserneren . 9.05 4.24 5.20 50 262




17.61

6.70

23*

1.37+
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AL Continned
C.- - Continued
T Ar:y T 7Fa?1'rt;il)/ﬁz{r;d T ;(V)'therr T . )
Category noafinancial individuals businesses Govermment Unknown
Census region of main office
Naottheast
NewBngland ..................ocoocees 18.14 10,17 8.90 H0* 1.69*
Middie Atlantic . ........ ..o 12.95 6,75 7.12 33 2,44
Midwest
EastNorthCentsal ..........oooovvnnnnny 12.26 6.16 6.96 2% 2.22
West Narth Central ............... e, 19.93 10.55 10.76 1.27% 2.20%
South
South Atlantic ... 14.92 6.67 8.74 92+ 2.44
East South Central 14.93 8.36 7.26 14% 1.57#
West South Central 1191 5724 124 Rt 324
West
MOURAID . vveerrer v i ainns 2249 14.70 7.78 1.24% 2.66%
PaCIC cvrr e e 17.43 10.12 8.17 2% 2,38
Urbanizarion at main office
15.39 7.96 8.32 .50 2.48
15.50 9.04 6.81 HR* 1.99
14.76 7.93 7.51 .58 2.00
16.62 8.83 8.79 0% 341
23,94 1112 14,55 .68% 516
20.15 10.16 10.76 1.46 3.35
15.03 8.03 7.78 46 2.30
Owners' participation
Qwner management 15.17 8.49 7.55 44 202
Hired management ............, 16.81 6.42 10.58 1.06 4.44
Race. ethnicity, and sex of majority owners
Noawhite or Hispanic ..................co0.. 15.10 8.05 7.48 75 3.23
Non-Hispanic white ........................ 1545 8.20 8.07 51 2.26
WHHE oo i 15,43 8.19 8.06 .50 225
Black .......... P 13.80 6.60 6.76 [.89% 5.22%
Asian or Pacific Islander ..................... 18,72 9.23 10.34 26% 2.09%
American Indian or Native Alaskan ........... B.87* 8.87* 00* O0* 5.26%
HSPAMIC ©vovvvvrotn et enernerienceien 1477 7.78 7.83 .58+ 2.13%
Non-Hispamic .......coooieiiiiieiiiien 15.44 8.20 8.01 53 2.39
Fermle ...oo.ooviinnnnns s 16.28 10.03 7.21 L88# 2,18
Male .o 14.97 741 8.34 A5 2.51
10.89
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Al Percentage of small businesses that have liquid asset accounts at selected suppliers of financial services, by selected
category ol firm, 1993
A. Any supplier, any financial insitution, and depository institutions

Financial institution
Depaository
Category An
suppiler Any Thrift
my | Conel

Savings Credit

Any Institution union

Alfioms .. ... Seeres 95.14 94.48 94,07 85.86 12.00 9.68 285

Number of full-time-equivalent employeas

01 . f ,,,,,,,,,, q .......... P‘ R ye‘ ....... 90.40 89.49 8911 78.35 1339 10.70 2,95

97.42 96,82 96.58 8841 239 412 3.50
98,45 9808 97.61 90.72 11.05 171+
99,02 98.66 97,86 93,77 10.08 9.11 1.09¢
99.24 99.06 98.23 95.51 762 18%
99.04 91.74 9174 95.90 6.03 5.35 ¥
99.74 98.74 98.74 93.50 10.22 9.89 S5a%

Sales (thousands of dollars)

Less than . 78.96 78,96 78.67 67.30 13,95 10,50 348
25-49 . LrNES 91.59 91.58 7718 1570 11.86 385
50-99 , 94.56 94.23 94.23 81.31 15.62 1100 4,98

100-249 98.90 98,62 98.04 89.74 12.16 10.04 240
250499 98,60 97.65 91.40 90.71 1248 9,15
500-999 99.09 99.00 98.33 94.90 740 7.33 16*
1,000-2,499 99,25 98.81 98.40 96,96 715 6.70 ASH
2,500-4,999 ...... 98.01 96.60 96,60 92.10 8.72 8.53 19%
5, 9999 ......0onhs PR PR 99.70 99,35 99.35 98.67 745 716 86+
10,000 ormiore ...,.u00nen. PN TP 99.72 9.46 97.24 94.07 9,09 6,85 2,38
Assets (thousands of dollars)
sethan 5., ebeaeiinen . §8.97 88,56 88.37 75.64 14.40 1100 3.53
25449 1 e 96,74 96.74 96.42 8591 13,57 1073 2.84%
SO0 e i e 98.15 97.84 97.41 9298 831 706 1.25%
1 L 98.64 98.13 97.13 91.66 10.25 7.03 329
250-499 .. ey 99.89 99.82 99.82 95.98 10.51 7.62 2.89*
S00-899 ... 9941 99.41 99.41 93.76 15.14 14,41 4%
1,000-2499 ... e erererereses 99,36 99.36 99.36 95,03 935 30 34*
s B9 e e 98.84 98.84 98,84 97.02 4,12% 3.70% A3*

50000rmore ...l e rrerre s 96.58 96.58 93,97 93.52 9.29 9,16 3o

Organizational form

Proprietorship ...ovviiie i s 91.16 90.29 90.04 78.63 14.82 1142 375

Partnership .. oooovviivv i PPN 96.24 95,96 94,59 84.57 14.69 12,38 2.30%

S corporation ...........oiiiiiin.s e 99.35 98.62 98.27 92.62 9.96 8.54 1.62

Ceorporation ....v.oveeviiiiiiiiiineriiins 98.10 97.69 97.30 92,84 823 6.96 140

Standard industrial classification

Construction and mining (16-19) ............. 94.78 94,33 94,06 §2.81 14.41 10.60 4.12

Primary manufacturing (20-29) ...........c.00 97,05 95.50 95.35 81,98 14.54 12.97 2,50

Other manufacturing (30-39) . 97.83 96.60 95.81 89,11 1104 8.24 2.81*

Transportation (40-49) ... 95.11 94.86 91.21 86.44 7.54% T.21% A

Wholesale trade (50~51) 96.28 95.66 95.21 90.63 6.03 4,39 1.65*

Retail trade (S2-5........00ivenns 96.68 96,03 96.03 87.66 1270 10.69 2.13

Insurance agents and real estate (60-69) 95.92 95,09 94.63 86.90 1512 11.88 3,94%

Rusiness services (70~79) ........... 91,79 91,44 9144 83,21 11.81 10.12 2.08

Professional services (80-89) . 95.81 94,87 93.91 86.71 11.26 8.64 2.63%

Years under current ownership

04 ... P 94.60 93.96 93.62 85.58 1097 8.74 2.0+
T N 96.47 95.98 95.11 84.57 14.34 11,55 3.10

10-14 0 Searerieerenny 95,68 94.85 9425 84,41 14.35 10,40 4.18

15-19 .00 AP Cerrrecenees 95.41 94.68 94.68 88,66 9.64 8.33 1.30%

2024 e e 94.66 94.21 94,20 86.1 11.5) 10.68 191+

250PM0TE ..ottt s 92.60 9174 91.74 87.4% 8.39 7.04 142

For notes, see end of table.
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Financial Services Used by Small Businesses 657

Financial institution

Depository
Category An
supplier Any Thrift
Any Commercial
bank An Savings Credit
¥ institution union
Census region of main office
Northeast
New England ......... 96.26 95,77 95,77 68,17 35.77 32.79 3,124
Middle Atlantic 95.41 95.25 94.47 87.65 11.30 10.83 15
Midwest
Bast North Central ................. i 95.36 95.15 94,49 84,72 12.73 9.17 3.98
West North Central ...........ooviienns 94.93 93.71 93.71 88.13 8.89 5.18 371*
South
South Atlantic .........ooiiiii i 9534 94,77 94,76 90.14 8.49 754 96%
East South Central 96.50 95,76 95.76 89.98 6.06% 4.42% 1,64%
West South Central .......... e 92,75 90.99 90.32 85.47 5.85 396 197
West
Moumtain ... e 96.20 95.78 95,78 90.91 7.31 3.73% 3.58*
Pagific ...... O 94,86 94.04 93.46 85.25 1345 1041 3.62
Urbanization at main office
Urban . ...o.oovviiinnss PR 95.25 94,67 94,17 8572 12.14 10.08 235
Rutal oo 94.72 93,73 93.73 86.38 11.48 8.21 332
Number of oﬁces
................................ 94,70 94.01 93.63 85.07 12.05 9.68 2.64
Two e 96.85 96,37 95.65 87.37 12.80 10.52 2.37%
Three or more ., 98.99 98,53 98.41 96.05 9,38 7.94 1.49%
Export sales .
Some ........ . e 97.17 96.91 96,47 90,00 9.89 872 1.20*
) TP 94.98 94.28 93.88 85.53 12.17 9.76 2.66
Owners’ participation
Owner management ..............oooiviei.. 94,72 94.13 9370 84,77 12.83 1031 2.81
Hired management ......... e 97.57 96.45 96,24 92.16 7.09 6.03 1.09%
Race, ethnicity, and sex of majority owners
Nonwhite or Hispanic .................... cees 93.76 92,73 92.72 8371 12,07 9.35 3,15
Non-Hispanic white ................. PR 95,32 94.71 94.26 86.15 11.99 9.73 247
B 95,26 94.64 94.21 86,09 11,98 9.72 246
Black ..oovvvirr i 91.24 88.83 88.79 7177 12.60 8.96 4,94%
Asian or PacHfic Islander ............0.oo 0o, 96,47 95,79 95.79 86.84 13,05 11.37 1.68*
American Indian or Native Alaskan .......... 92,81 92.81 92.81 86.94 9.27* 3.60% 5.87*
HISPanic ...ooviiiiieineriniiiiii 92.37 91.73 91,73 82,37 12.44 9.62 2.99%
Non-Hispamic ........o.ooviven i, cos 9527 94,60 94.18 86.02 11.98 9.60 253
Female .......... e e 93.83 9291 92.44 82.64 13,72 10.31 3.84
Male .o 95.37 94.78 94.37 86.61 11.53 9.56 2.16
Ownership equally dmded by L7 SN 96.66 96.66 11.25 2,48+

8.80
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A4 Pereentage of sniall businesses at have tiguid asset aceourts at selected sapplicns of finauctald services, by selected
category of firm, 1993 Continued

B. Nondepository financial institutions and nonfinancial suppliers

Nondepository financial institution Nonfinancial supplier
Category . Family
Finance Leasing Other Govern-
AnY | company | Brokerage | oloagy | Other Any indi?/li‘guals pusinesses | ment | UPKROWN
Alffems ...oooivievns 407 31 361 0% 19+ 21 0% 20 00* 87
Number of full-time
equivalent mployeas
8- e 284 bt 231 0¥ 26 .29% 00% 29+ 0% 1.10
2 SO i 313 34x 2,79 00* 00 03+ 0% 03* 00* 4%
5B L iiivioreaeanad 346 00 5.46 00* 24% 18 0% 8% 00* 82
1019 oo, 6.07 64% 537 00* D6* 08* 00+ 08* 0% AQ*
2049 i 7.7% L7* 6.17 00 1% 3o 00+ .30* 00* Si*
5099 ..l 598 B1* 517 00" .00% 1.65% 13 1.50% 14% 1,26%
100-499 ... 1589 1,00% 14.80 0 .00* H1¥ 00* L% 00% 1.45%
Sales
thousands of dollars)
ss than 25,........ e f.22¢ 00 1.22% 00* 00* Rrid 00* 37 00 01%
2549 ... s 1.97* 0% 1.97* 00* 01* 00% 00* 00* o0* 1.14*
50-99 ... . 2.66* 26% 2.39% 00% 00* 33w 00* 33> 00* 00*
100-249 ... 260 24 235 00 00* 0t* Q0% 01> 00* *
2504 Ceiaany 303 S 4.25 00% 57* 05+ 00* 05* Q0% 1.52%
500 TN 579 22 5.47 00* 10* 00* 00* Q0* 00
1,000-2,49 ., 7.12 L4D* 6.66 Ho* D6* d6* 03 16* 00* T9%
2‘50&—4. 9 10.27 33# 9.94 00* 00* 68* 00* 68%* 00* 1.68*
1 4.64 1.26% 3.37 00* 00* A42* 00* 42 00* 1.36%
10,000 o more ........... 10.34 1,80% 6.32 00* 2.22% 80 00* 65% 16¥ 2.56%
Assets
{thousands of dollars)
Lessthan28............. 2,22 A3 2.10 0% A6 A1* 00* 31 00 26%
25-49 i 2.96* 45 2.50* 00* 01* .Q0* 00% 00% 00* 00
5099 ... .0, . 2.94 S8 2.37* .00 00* 06 00% 06* 00* 32*
100-249 ... R 7.08 43*% 6.39 00* 26" 3g% 00* g+ 00* YE
250499 ..., 607 00* 595 00" 12* 13* 00* 13% 00* Kirid
500999 ...l 4,05 (0¥ 394 L0 11* 05% 00 05% 00* 21%
1,000-2499 ........al 8.58 A0* 8.18 00* 00 2% 07+ 21 0% 04%
00-4,999 . o0 8.99 1.42* 757 00* (0% 1.24* 00* £.01% 23% .35+
50000rmore ........... 1 1348 1.53* 931 0% 2.61* B6* 0% 66% .00* 34%
Organizarlanatform
Propristorship . ceere 1.95 8% 1,53 0¥ 23 3 00 31* 00% 89
Partnership ., ......... e 4.83 06 434 00* 44 13 03* 13% 00 78%
$ corporaﬁon ces 567 83 4.84 00* 00* 13% 00* 2% ot* 73
Ccorporation ........... 6.08 23 571 00* 19* 13% 00% 13 00* 98
Standard industrial
classification
Construgtion and mining
A0-19 ..o, 2.88 33* 2.29 00 26* > 00* 38+ 00* T2*
Primary manut‘acmnng
(20-29) ... 343 28% 3.15% 00% 0¥ P2 06+ 18% 07% 1.55%
Other manufacturing
3039 4.00 .76* 324 00* 00* 23 O0* 23+ 00* 1.60*
“Fransportation (40-49) , .. 8.31% 1,01* 5.99% 00* 1.32% 08* 0¥ .08* L00* 30*
Wholesale trade (50-51) . 626 J38% 576 0% 3% Ri7kd Ob* 07* O T6x
Retail trade (52-59) ...... 1.85 .35 1.50 R 00* 5% 00* 35+ 00 59*
Insurance agents and
real estate (60-69) | 4.94 T 3.67 .00 S0 .00 00* .00* 00* 1.34%
Business services
[y ') RN 277 00* 277 0% 00* 08* 00% 8% 00* 34%
Professional services
(R0-89) ......0vi0s 7.78 21 7.36 oo™ 45* 2 00* 21 .00x 1.69*
Years under current
ownership .
1% S e . 202 22% 1.80* 00* 00* 30% 00 30+ 0% 0%
S e 3,70 20* 323 .00* 27 B¥id O1* 2% .00* B8*
10-14...0000000 4,04 03* 363 00 37 30% 00* 30% 0% 79*
15-19 ...00ieiiin . 5.08 6T 4.34 00* 07* 28% 00* 28 .00* 82x
2400000000 e 5.05 B4+ 421 00* 00 4% 00* RSk 03* B7*
250rmore ..., 533 31* 502 .00* 26* A .00 Nk 0% 1.20%
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Financial Services Used by Small Businesses 659

Nondepository financial institution

Nonfinancial supplier

Category : : Family
Finance Leasing Other Govern-
Any company Brokerage company Other Any indiv?duals businesses ment Unknown
C}gnsus r%glan
af main office
Northeast
New Eny coed 2.39% 0% 2,39% 0% 0% 2% 03% il Do 1.04%
Middle tlanuc s} A21 8 3.80 L0 23 03% H0* 02+ 2% A4
Midwest }
East North Central ,...| 533 A4B* 4.43 Qo* 42 06 00* 06" 0% T
West North Central ..., 4.38 4% 3.84 00* 00% g1 00* A1 0% 1.19%
South
South Atlantie ........ 3.15 08+ - 307 00* 00 04 00 04* 00% 62*
East South Central ... 3.33¢ 04+ 3.07% 00* L1t 00 00 0 00* T3%
West South Central ... 4.54 1.07* 312 .00% 35 5% 00* 59% 00% 1.50%
‘West
Monnsaint ......o.unnn, 3.68 D 3.55% 0% (8* 07 00% Kizid £0¥ 1.16%*
Pacific .o.oiinrineinnns 4,15 22% 3.94 00* 00* .35% 00 35+ 00 o7
Urbanization
at main office
Wrban.....coooivvivinnnt 4,51 35 3.97 00* 24% 19 0% 18 00* B4
Rural o..oieivirnnvinnn. 242 RUA 223 00 00 28% 0% 28* 00 99%
Numbef' of offices
N 3.71 35 3.19 00* 22 22 .00 22 00 .89
Two e .1 528 9% 5.19 00 00 00* 00% 00* D0* 88
Three or mom Cebeiacaas .78 Rt 7.39 00* 20% 5% 0% 35 00* 54%
Export sales
OME o uesns Phkrenenrs 572 09* 5.64 00 Qo* 21* Q0% 21 Q0¥ 61%
NOBE vvivsiverenree. | 3594 33 344 00* 21¥ 21 (0% 20 00% .89
Qwners’ participation
Owner management ... 3.91 33 3.40 00* 18 23 00 22 00* 73
Hired management .......I 503 22 4.81 0% 26* 09* 0o+ D9* 00+ 1.67
Race, ethuicity, and sex
of majority owners
Nonwhite or Hispanic . 151 JIE 1.40 00* 01 2% 00* 21* 00* 1.57*
Non-Hispanic white ..... 4.42 34 390 00* 22% 21 D0 20 00* 718
WhHIE . cvnvrierinerenns 4.31 33 3.81 0% 21* 21 00* 21 (D* a7
Black ......... 32+ 07 24* 00* 03 02% 02* 02* 00% 4.88*
Asian or Pacific lslander . 1.61* \22* 1.39* 00* RU A3 0% 43 00* 25
American Indian
or Native Alaskan ...|  3.59* 0% 3.59% 00* 00 00 0¥ 00* D0* 0%
HISpanic ...ooovvenn.. 1.58* 6% 1.52% 0% 00 23* 0% 23% 00* £5%
Non-Higpanie v .o.oo.0anl 419 33 3.70 Ho* 20% 21 0% 20 00+ B8
Female ,.......coinini 2.61 0% 2.35 00 6% 23* 00* 23% 0% 97
Male ..ooovorens TP 447 36 3.94 00" 22 .20 00* 20 00* 87
Ownershi equally
divided by sex ..,... 4.73 54% 4.19% 00* 00* 6% O 6% 00* A48*

Note, * Nuwber of respondents was less than (ifteen, too small to calculate a relinble statistic,
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A5, Pereentage of simall businesses that obta credit tines, Toans. and leases from selected suppliers, by selecled category
ol {irm, 1993

A. Any supplier, any financial insitution, and depository institutions

Financial institution
A Depository
By
Category supplier Any Thiift
Any Commercial
bank An Savin, Credit
¥ institution union

AlLflrms .......ocienaal, erervererenes 5548 49.86 41.09 36.97 6.2} 388 2.34

Numbez' 0ffu[1~time~equfvalmt employees

..... 41.87 35.45 28.98 25.10 5.27 313 2,16

2~4 ......... T T 54.51 48.60 3948 3493 726 343 3.83

59 ..., Chenaes [ e reerer e R 67.04 61,47 50.67 45.29 7.67 5 1.96
16-19 ..... Cevriraes Veseiseens TN 75.89 71.53 57.04 54.07 5.22 4.80 A2
049 .., e e 71.83 7511 68.33 65.59 5.39 523 21
B0-99 i 86.16 84.18 69.49 67.65 3.96 3.00 96*

100499 ..,........ Cerreveaes veerne Crreree 88.46 86.19 79.29 77.20 436 374 B0

Sales (thou.vands of dollars)

Lessthan25............ b e ey 26.33 21.50 16.85 13.84 3.62 2.17* 1.45¥
2549 ... e e 41.52 34.00 25,69 22.09 545 2.55* 3.00%
50-99 ... PR 47.60 41,99 33.83 27.73 7.67 387+ 3.80

HOO-249 oo i 58.03 51.54 41.79 36.79 7.84 4.00 3,84

250499 ..o 62,86 5743 46.55 41.45 6.98 5.05 1,93%

S00-999 ... erreens 71.39 65.75 55.86 52.37 6.66 4,90 1.76%
10002499 . .0ivniiii i 73.13 68.69 58.12 55.59 433 378 S5
25004999, ..., FPTPIRN 80.22 77.32 70.16 65,68 726 6.65 69*
5,000-9999........... NPT PPN 83.83 81.79 78.12 71.62 4,66 4,19* AT

10,0000rmore .........,.. PP 90.11 87.04 74.53 71.31 4.02% 4.02% 00*

Assets (thousands of dollars)

Lessthan 25 ....oooiiiiiiiiiyninnnnevennes . 38.02 31.20 23.89 20,18 4.58 2,40 2,18
2540 e 55.78 51.74 39.60 34.55 7.07 4.6 2.47%
50499 ..o veners e . 59.23 51.26 40.21 35.50 7.08 4.79 2.29*

100-249 . it e 66.93 61.74 53.66 49.44 7.30 4,82 2.48%
250499 ............ Crreven e T 73.66 67.24 58.27 55.56 4.66 2.66% 2.03%
500-999 .,..... T 73.55 70.28 60.61 55.66 170 6.80 Q0%

10002499 .. ..o 84.90 81.86 75.13 69.02 921 8.56 G5*

2,500-4,999 .,..... Ceerens sy 84.56 82.88 70.41 67.99 333 271 HI

50000rmore .....oooiiiiil. et 90.24 85.99 71.91 66,25 7.16% 7.16% O0*

Organizational form

Propnetorship ......... [P Veereraens 46.01 39.76 3223 27409 T 377 337

Pmnersth 56.53 51,78 45.64 41.90 6.33 5.00% 132K

Scorpomnon 64.73 59.38 49,63 46.22 5.97 3.65 232

C corporation ....... et aareeereriiianians Vo 63.54 58.45 47,66 44.51 492 3.88 1.05

Standard industrial classification

Construction and mining (10-19) .. PN 60.86 56.90 46.76 39.54 9.27 591 3.37

Primary manufacturing (20-29) ...... Cerrraeas 63.16 56.09 47.12 41.48 9.05 6,34 2.78*

Other manufacturing 30-39) ................. 63.11 58.06 49.92 44.05 9.46 8.36 1.12#%

Transportation (4049 ................o0hees 68,01 64,49 52.59 48,78 6.83% 2.42* 4.01%

Wholesale trade (50-31) .......... rerrereeas 59.16 54.11 47.68 45,12 348 2.65% B4x

Retail trade (52-59) .. .oovovviiiiacienainnns 57.02 51.14 42,14 38.26 6.18 3.77 2.41

Insurance agents and real estate (60—69) ....... 52.14 47.02 41,09 34.99 8.13 531 2.81%

Business services [y 1) S 47.35 39,83 31.22 27.86 5.18 332 1.80

Professional services (80~89) vy 33.57 48.73 39.26 vy 3.95 1.54% 243

Years under current ownership

[ Vet reeiaa e Venreen 57.54 49.89 40.50 36.63 6.64 321 344
b P Ceeraas 58,75 52.08 41,62 37,01 6.79 4.55 228

004 o e 58.63 53.68 44.49 38.99 8.29 4,98 32

1810 54,09 50.00 40,98 37.83 5.05 3.23 1.84

20924 .00 e et 52.67 48.16 41.25 36.82 570 4.17 1.53%

25ormore ...l P 46,45 41.79 36 43 33.92 3.46 2.38 1.08%

For notes, see end of table.,
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Financial Services Used by Small Businesses 661

Fmancnal institution

A Depository
1 ny
Category supplier Any Thrift
Any Commerical
bank An Savings Credit
Y institution union
Census region of main office
Northeast
NewEngland .............oc.onue. e 51.76 45.41 35.21 26.38 10.19 9.17 1,06%
Middle Atlantic .....ovvererinei 54.78 48.74 36.76 32.26 7.10 4.48 2,62
Midwest
Bast Noth Central ......................., 51.78 46.94 41.06 37.56 5.54 3.54 2.01*
West North Central .......... e 64,14 56,97 52.14 48.14 6.88 4.16% 2.72*
South
South Atlantic ........ooviviiiiiin 57.67 52.03 43.35 41.11 4.18 3.45 76*
East South Central 65.11 62,49 56.64 52.37 6.17 3.50* 2.68%
West South Central ,..,....cooooiviiiisinian 53.33 49,17 40.08 37.90 3,74 1.16* 2.57
West
MOURIAID «ovvvvviiii i PP , 61.84 53,72 46.56 43.37 7.15 1.77% 5.39
Pacific ....ooivininon. G Ve 51.95 46,24 35.36 29.87 6.94 4,14 2.81
Urbanization at main office
54.41 48.51 38.84 34.58 6.37 4.07 2.32
59.49 54.91 49.54 45.91 558 347 241
52.95 47.06 38,66 34.52 6.16 3.71 246
63.75 59.97 49.20 44.20 7.39 5.84 1,55*
Thtec or mare . 81.33 76.43 65.62 63.41 4,61 2.67 1.99*
Export sales
63.01 55,55 46.79 43.51 5,86 512 T
54,88 49.40 40.64 36.44 6,23 3.78 247
Owners' participation
Owner management ........ e e 54,53 49.06 40.43 36.06 6.63 4.16 247
Hired management ..........oovveriennninnis 60.96 54.47 44,92 42.21 3.76 222 1.58
Race, ethnicity, and sex of majority owners
Nonwhlte or His, amc Cereeens 47.10 40,48 30.72 26,70 517 2.34 292
56.61 5112 42.49 38.35 6.35 4.08 2.26
56.63 51,16 42.37 38.22 6.29 4,05 2,26
38.55 33.04 24.69 1831 678 3,27 3.54
44,12 3594 26.96 24.17 3.48* 1.33* 2.15%
American Indian or Native Alaskan .. 45.14 36.92 28.86* 28.66% 5.94* 20% 5.94%
Hispanic ........ 54.64 4940 3832 32.98 6.23 2,85% 3.56
Non-Hispanic . 55,52 49.88 41.22 37.15 6.21 392 2.29
Femnle eeeee 5112 44,73 34,93 31.59 4,74 208 271
.......................... 56.27 50.70 42,34 37.78 6.62 434 2.28
59.09 49.24 6.63 4.94* 1.69%
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A5, Percentage of small busiesses that obtwn credut lines, Joans, and feases from selected suppliers, by sclected category
ol i, 1993 Continued

B. Nondepository financial institutions and nonfinancial suppliers

Nondepository financial institution Nonfinancial supplier

Category . . Family
Finance Leasing Qther Gavern~
AnY | company | BROKTaBe | company | Other Any indi:?guals buginesses | ment | Unknown

Albfirms ,............... 19.02 1178 25 7.50 94 1377 7.99 6,19 53 137

Number of full-time-

equivalent employees

[ S 11.58 119 20% 3,52 L36 10.66 1.24 4,02 20* 98

24 g T4 10.68 12 6.52 65% 1497 8.40 6.98 ST5* 112+

59 . P . 24,34 15.02 20% 10.20 39¥ 15,83 8,72 725 ,54% 1.65%
10-19 ...... U 36.69 22,71 98* 1571 1.10% 19,30 11.5% 7.78 AR LEBI*
2049 i 31,29 18.25 23% 14.70 H1* 15.01 526 10.00 1.08% 2.95%
350-99 ....... e 39,48 25.06 49 19.72 el 13.%4 370 9,39 1.68% 228

100499 ..., PRV 36.94 22.15 4% 20.67 1,96 16,12 7.46 11.26 175 5.53

Sales

(thousands of dollars)

Lessthan25......... cene 8.40 LW 07* 1.82* T9% 8.3t 4.80 340 55 Rl
25449 .o 11.34 6.76 O 2.94% 2.02% 13.88 9.52 $.30 48* 0%
50-99 ... 12.28 8,35 00 391 92* 15.00 .45 543 14 L2+

100-249 .......... Vs 17.88 1048 AT 7.24 i 15.17 8.74 7.28 4R* 84#
250-499 ... i 24.20 14,71 58% 9.30 1,37* 13.28 8.67 513 g7 1.40%
500999 ..,..,...... 421 17.74 00 12.42 krad 19.68 11,73 873 14* 207*
1L000-2499 ,,.......... 21.59 15.23 B4* 1247 56% 14.78 8.64 593 31k 296%
2,500-4999 ,........ vl 344 23.62 00* 15.65 A7 16.68 551 11.25 25+ 4,07
5,000-9999 ............ 30,31 21.00 53* 10.54 1.32% 11.70 4,18 7.01 1.80% 3.45%

10,000 or more +........ 4 3610 25,93 1.35% 16.21 1.81 21.5t 10.04 15.90 1.33% 1.30%

Assets

(thousands of dollars}

TLessthan23............. 11,32 8.04 o0 3.18 S 11.51 127 4,88 36 A44x
25-49 .. ... e seeed| 2116 14.95 O1* 6.57 1,14% 14,47 8.44 6.53 L3 81%
50-99,.... Cereraeins 21.23 10.85 01* 11.81 112 17.03 10.23 7.28 24 33

100-249 ........ Cieves 21.98 13.62 27 9,13 .63% 1775 11.00 7.54 9% 1.60*
250499 .,.....0.a0.. 2337 1244 46 10.09 1.48% 19.20 11,35 849 83% 2.95%
500-999 .............. 30.54 19.63 1.09% 1242 21% 14.69 8.75 5.65 Kri 1.78*
1,000-2,499 ....... s 30.36 19.89 00* 1197 1.59* 15.73 6.10 10.29 L17* S5

2,500-4999 ..........00s 41.01 28.56 4.64% 18.11 297 12.27 540 6.44 1.16% 1.16%

5000 or more: ....... s 40,27 22,52 3.33% 12.98 7.83 20.69 10,10 12,75 1.92% 1.16¥%

Organizational form

Proprictorshdp ...........| 13.28 7,90 B0 4.52 147 12.16 7.13 565 30 85

Pmnershiy U 13.42 6,79 01+ 6.44 1.07* 14.27 6.71 718 11g* 2.42%

8 corporation ............ 24,62 16.29 A3 92.97 70 15.75 829 7.63 73 1.54

Ceorporation ,..,.......| 2575 16.08 AQ* 10.78 23 1476 9,49 572 35 1.83

Standard industrial

classification

Construction and mining
(10-19) ,...... vl 2034 16.49 3% 4.32 53 12.32 8.88 37 45 1.43%

Primary manufacturing
(20-29) ........ e 2900 17.61 18% 11.35 1.15* 19.83 9.48 12.09 1.35% 2

Other manufacturing

(30-39) ....uiiie.,. 2305 13.09 35+ 10.25 14% 1312 6.83 3.24 217 2.53%

Transportation (40-49) ...{ 3217 24,59 1.23* 9.59 Kizid 15.78 8.71% 707 o2 3.78%

Wholesale trade (30~51) . 18.61 12.94 A7 7.48 Bl 17,90 160,17 8.59 By 2.7

Retail trade (52-59)......| 17.16 1207 De* 5.64 S8 1432 8.94 6.08 50* 95

Insurance agents and
real esiate (60-69) ..| 1641 6.18 7% 563 5.35 10.64 8.11 138 i 23

Business services :

70-79) ovooviinnn | 1610 8.58 20% 7.75 6% 13.69 723 6.42 A3 98

Professional services
(BO~89) ........0u 20,08 9.57 05% 11.24 1.10* 1197 5.64 681 4 3%

Years under current

ownership

(10 e 20.74 13,27 .02* 7.87 .80* 20,00 13.08 8.48 1.06% 173
50 . 2161 12.62 ST 8.78 1.08 1641 9,37 6.97 55 1.84"

W0-14..0viinnad 2032 12.16 21 8.54 1,08% 13,18 798 543 L 108

15-19 .00 nnen v 17.25 11.73 13+ 6.25 55+ 11.91 575 6.62 Q5% 96*

224 e e 17.02 11.83 6% 6,10 82% 9.75 5.18 406 B1% S8

250rmore ....iiarians 13.80 8.07 10 5.56 1.08 8.12 4.11 4,25 A9 133
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Nundepmnory financial institution Nonfinancial supplier
Category . ; )-amlly
Finance Leasing Other Govern-
Any company Brokerage compuny Other Any mdmduals businesses ment Unknown
Census region
of main aoffice
Northeast
New England ......... 19.45 1595 01 3.46 60* 14.82 10.15 4.39 R:7ad 1.05*
Middle Atlantic ....... 22,38 12.88 33% 10.19 Ag 11.54 6.38 5.70 3 1.98
Midwest
Bast North Central ..,.[ 16.27 10.96 O3 5,28 66 10.96 6.15 5.21 A1 1.10%
West Nosth Centrat ....| 13,53 .19 00* 4.14 1.09% 18.83 10.40 9.60 1.27* 34
South
South Atlantic ......,. 2005 13.56 2% 7.24 82+ 1271 6.66 6.27 92# 1,78
East South Central ....| 17.25 8.51 04% 8.96 00* 13.58 8.36 5.90 4 93
West South Central ....| 1823 11.69 A8* 6.31 A0* 1041 524 5.66 60 1.78*
West
Mountain 18,74 9.59 75% 8.62 2.19% 21.07 14.06 6.82 1,24% J0*
Pactfic ...l 2099 11,08 44% 10.38 193 15.94 92.63 6.713 J12% 143
Urbanization
at main office
Urban . ..o.ooviviiinnenns 20.49 12,35 27 8.41 107 13.59 73 6,31 A9 1.52
Rural ..oooooviveiiannnns 13.48 9.52 A7 4.10 A4 14.46 93 572 68 el
Number of offices
OnE oiiiiiininieeienes 17.59 10,94 21 6.63 .83 13.34 7.86 5.83 58 119
TWO Looiiicniniineieins 23.82 15.79 49%* 9.95 92 14.75 8.33 7.04 Rl 207
Three ormore ,..,....... 33.27 17.28 Ag* 17.22 247 19.07 9,42 103,47 61% 2.91
Export sales
SOMe ,.ovver i 23,38 13,70 Jd2* 10.84 Ao 18.64 10,00 8.87 143 2,30
NORE . .rvveriniiiins 18.67 11.60 26 7.23 1.00 13.38 7.82 597 A6 1.29
Qwners’ participation
Owner management ..... 18.50 11,54 .28 7.04 94 13.79 8.29 6,01 A4 1.14
Hired management ....... 22.02 13,02 06* 10.13 .89 13,67 6,20 722 1.05 2.66
Race, ethnicity, and sex
of majority owners
Nonwhite or Hispanic ....[ 17.24 11.42 49% 6.44 T2 14.20 8.04 6,08 75 201
Non-Hispanic white ..... 19.26 11.80 21 7.64 97 1371 7.98 6.20 .50 1.28
19.45 11.96 22 7.67 93 13.75 798 622 50 1.28
13.61 10,62 1.10* 3.48 1.63*% 13.63 6.57 6,37 1.89* 172%
14.45 8.71 Q0% 6,66 H6* 16.09 9.23 7.23 26" 1.84%
American Indian
or Native Alaskan ...| 14.44* 8.35% T 7.86% 00* 8.87% B.87* 0* 00 5.26%
Hispanic ................ 2247 14.93 32% 7.62 83¥ 14.55 7.78 6.66 58% 142
Non-Hispanie ..,..,.....| 8.86 1161 24 749 94 13.74 7.99 6.17 53 1.36
Female .................. 1791 10.59 22+ 6.92 1.23 14.65 477 526 i3 1.02%
Male......o.ovevveiinnns 19.03 11.92 23 7.46 88 13.28 121 6.52 A5 151
Ownership equally
dmded by [1 S 23.26 14.16 58% 10 26 A3 16.60 t0.88 5.52 23% B9*

le

*Numhu of |up0n(lu|ls was less than fitteen, too small to calculate a reliable statistic,
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A0, Pereentage of small businesses that obtam fomancal managemeni senviees fronn selected sapplicrs, by selected
categary ol tam, 1993
A. Any supplier, any financial insitution, and depository institutions

Fmancnal msmutxon
Depository
Any
Categon
wg Ty suppHer Any ) Thrift
Any Commercial

bank Any Savings Credit
institution union

Altfirms ........0ovvenl errenes PPN asn 33.80 27.85 2594 2.65 2.20 46

Number of full-time-equivalent employees

-1 ... Lenien q ......... mp . y Ceesennd 23.83 22.94 17.76 15.94 220 1.81 39*
P e e 34,85 33.86 28.91 26.84 295 1.96 98*
59 ..., P 42,16 40.34 3315 3107 3.09 3.04 05*
10-19 oo e 49.05 46.47 38.16 35.53 3.78% 3,78% 00*
2049 L. e e 5740 55.76 47.49 47.07 1,60% 1.60* 00*
50-99 L.t 67.32 63.01 52.50 50.9% 2,23 2.1 10*

100499 ... i i 75.55 73.82 67.24 66.71 1.59% 1.32% 58+

Sales (thousands of dollars)

Lessthan 25, ..o v i 1591 14.65 12.28 11.52 JT9* T 07
2549 i s 21.05 20.83 16.12 14.66 1.47* 1.05* A2%
50-99 e 26.02 23.97 18,35 15.62 3.04* 1.93% 1L.11*

100-249 ... e . 33,60 33.08 28.27 25.44 3.89 322 67%
250499 ..o e 43,84 42.16 35.90 33.58 4.39 3.84 55
S00-999 ...l e s 44,50 43.39 32.99 31,70 1.42% 1.42% 00*
1,000-2,499 ... ..o s 48.49 46.89 38.76 36.62 2.38% 2.37%* O1*
2,500-4,999 ............. e eereereraes 55.89 51,76 37.35 35.44 2.40% 2,34% 05
5, 999 .. Cevreeaes Cerrreeriaaes 71.38 68.45 60.19 59.94 1.46* 1.46% A1

10,000 ormore ........., et 86.44 83.40 71.56 76.64 2,51% 230 21%

Assets (thousands of dollars)

Lessthan25.......... Sesv e reereies e 23.43 22.82 17.93 16.19 2.16 173 43*
2549 ,........ e, e 34.87 34.06 28.58 25.09 4.48* 4.16* 32
50-99 ..... T T 36,22 34.27 28,20 26.58 2.90* 2.28% 62%

100-249 ..oiiiiiniiiiiniinn., R e 44.87 42.80 34.84 2.71 2.81 2.05 6%
250499 . ceeias e 42.22 41.53 34.41 31.98 2.56* 1,98% 60*
S00-999 ..o TP PP 47,81 45.89 38.38 36.21 3.15+% 3.15% 00"

1,000-2,492 ...l TTTON Creinne 56.91 54.97 45.09 43.57 3.36* 3.31% 05*

25004999 .. . e 81.13 77.83 62.73 59.99 4.33% 4,19 4%

50000rmore ........... s 68.54 67.87 59,44 59.33 1.46% 1,32% 14*

Qrganizational form

Ptopnetorshtp e P 26.25 25.70 21,21 18.78 311 2.52 60*

Parinership ........... e e , 36.04 3441 2841 2748 247% 247 00*

8 corporanon FPPT Cerereeres Cervienan , 40.42 38.88 31.99 3043 232 1.74 Mk

Creorporation ......oovvyviviarininn, PP 44,99 273 3517 33.56 2R 1.93 20%

Standard industrial classification

Construction and mming (10—19) Ceerarrrens 19,38 18,51 14.70 13.37 1.43% 1.19% 24%

Primary manufacturing (20-29) .. v 26,43 25.24 21.68 19.81 1.91* 1.87% A0

Qther manufacturing (30—39) [P TP 3497 34.37 28.74 26,38 .10 3.10* Q0

Transportation (40-49) ............. e 38.57 36,36 29.64 29.56 08 08% 00*

Wholesale trade (50-51) .,..... Vet 37.82 3748 30.11 29.21 1.74% 1.26* Ag*

Retall rade (52-59)..... et 4573 4371 39.40 37,05 4.23 331 93

Insurance agents and real estate (60—69) 33.09 30.72 22,63 20.15 2.59% 2.59% L0*

Business services (70~79) ...l 27.19 26.64 22,89 20.75 2.49 229 \20%

Professional services (80——89) e rrrerieis AN 45.57 43,67 32,01 30.09 271 1.9 BO*

Years under current ownership

[1 28 Veeres e PP 34.03 33,02 29.30 271 217 1.76 Al
9., Cevraee FRROUT e ceen 35.12 33.94 2747 25.22 323 3.03 20*

10-14........ e e 37.84 36,46 30.04 27.29 396 3.01 96*

| 1 IR nn 31.76 26.15 24,89 1.58* 1.33# 25

20-24....... [P Ceeree, N 35.22 33,88 26.70 24.60 272 1.79% 93

2500mMOre ..ooieiail.,, PN 34.03 32.86 26, 59 25.56 1.40 1.17% 24

For notes, see end of table,
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Financial Services Used by Small Businesses 665

A.—Continued
Financial institution
Depositoty
Category Any I~
supplier Any Thrift
Any Conunercial
bank An Savings Credit
Y institutfon union
Census region of main office
Northeast
NewEBngland ..................... PR 3336 31.44 26.72 18.61 10,38 9.35 1.03*
Middle Atlantic ......... e . 36.54 35.54 2802 27.24 1.46% 1.45% 01*
Midwest
East North Central .......... R PP 3177 36.28 30,72 29.06 292 2.53 39+
West North Central ... ... e 34.95 34.11 28.05 2596 2.26% 1.85% A1
South
South Aantic .....oooviiveiiriiiiciiins .73 35.04 27.61 26,00 1.97 171 26*
East South Central ,.............co0viiens 3216 32,16 2715 25.60 2.15¥ 2.15% 0%
West South Central ..., e 30.08 20.44 2435 24.31 6% A42% 4
West
Mountam S s KYNR 36.28 33.34 31.50 1.89% 63* 1.27%
Pacific ..o PEPR 3286 31.90 25.89 24,07 2.59 1.84 76%
Urbanization at main office
35.00 33.51 21.27 2541 241 2.04 38
35.51 34,86 30.02 2795 3.52 277 5%
32,432 31,27 25.56 23.79 235 1.83 52
4572 43.54 35,71 31.98 5.61 5.53 07*
Three or mote ......... e . 58.76 56.51 5043 49,92 1.67 1.57 18%
Export sales
ome ..., . [ , 5178 50.70 43,30 39.96 490 4,78* 5%
Nome ..o e, TP 33,78 3244 26,61 24,82 247 1.99 48
Owners’ participation
QOwner management ................ R 3298 31.95 26.09 24,08 2.81 242 40
Rired management ......c...oviveiieriniienn. 47.44 44.47 38.01 36.85 1.68 91 80+
Race, ethnicity, and sex of ma]amy owners
Nonwhtite or Hispanic .....oovevrerererninecn 25.64 24.46 2232 2001 2,63 242 23
Non-Hispapic white ........ccovvveiinirinns 36.39 35.06 28,59 2674 2.65 217 49
White ,...... 35.74 34,44 28.14 26.33 2.57 209 48
Black ..... 26.66 24.07 23.88 19.95 4.85% 4.82% 03*
Asian or Pacific Islande LN 30.61 26,83 23.54 3.50* 3.28% 25%
American Indian or Native Alaskan " 20.09* 20.09* 19.53% 19,33% 20" 20% 20*
Hispanic ...,.. 20,13 19.72 17.24 15,61 1.64* 1.29% 34w
Non-Hispanic . 35.80 34.44 833 26,41 2.69 224 A6
33.03 3135 2713 24.93 3.29 270 60*
...... 5.49 34.23 x1.68 25,88 2.49 2.09 .40
Ownerahxp equully divided by 86X 38.34 3776 3278 30.67 59*

2 16*
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A0, Percentage of small businesses that obtam financial management services from selecred supplicrs, by selected
category ol firm, 1993 Contined

B. Nondepository financial institutions and nonfinancial supplicrs

Nondepository financial institution Nonfinancial supplier
Category Fin . Family
grce Leasing Other Govern-
Any company Brokerage company Other Any indi?f?gu als businesses ment Uniknown

Altfirms ..... e 10,87 149 740 A3 2.48 229 A5 2.00 01 84

Number of full-time-

equivalent employees
[ S RN 6.85 68% 4.86 01+ 1.46 97 D6* 94 00* .60%
24 e . 9.32 1.18 6.38 5% 1,92 2.06 39% 1.83 00* 09
-9 e 12.18 1,70% 8.99 00 2.86 304 47 2.57 Q0% 83

1019 . 18.93 3.65% 11,99 41% 4.19 3.69 L13* 2.56* £0* Ll
20749 L 2297 2,51 15.74 204 5.18 5.44 39% 5.08 43 33
50-99 ... . 28.97 6.11 16.37 60 8.23 10,22 84* 9.28 J4* 1.51%

100-499 ... 29.37 108 14,31 27+ 12.65 6,09 91 574 27* 5.02%

Sales

(thousands of dollars)

Lessthan25............. 3.0 A9 331* 00* 11 1.24* 0% 84 00* £4*
2549 ..o 4.73 00 4.07* 0% .66% d1* 0% Bty 00% 2%
S0-99 6.33 1.05% 4.93 0% .36+ 2.45% B1* 1.84* 00* .00

100249 ............ . 8.68 1.43% 548 21 2.10% 1.98% 41% 1.80* 00* 30%
250499 . ... 1237 1.76% 8.51 00 2,81% 207 00* 207+ D0* o0%
500-999 .......... v 1456 2,50* 9.04 03+ 420 2.64 18% 2.55 O7* o
1,000-2499............ 17.49 171> 12.11 6% 3.85 3.19 00 316 2% S
2,500-4,999 ..,......... 28.21 3.05 19.86 L0 6.67 4.81 L 4,12 0% 1.85%
5,000-9999 ............ 3092 3.27 21.25 3% 6.59 7.67 120+ 6.65 15% 424

10,000 or more ., ........ 4348 10.52 26,36 9% 12.93 9,97 2.61* 7.24 11% 514%

Assets

(thousands of dollars)

Lessthan25............. 6.71 8% 5.56 00* 53 8% d1* 67 00* 8%
25-49 ... 9.32 2.35* 5.77 00* 1.21% 1.98% O1% 1,.98* 00* 8%
50-99 ... 8.84 64 5.42 A7 2.7 4.13 8% 3.35+ 06* 26%

100-249 ... 14.40 2.50% 10.28 25% 2.39% 2.88 30% 2.65 00 50
250499 ... 13.37 1A7* 9.33 0 3.82 217 03% 2.14 00 33
300-999 ..., 13.11 1,68* 7.87 06* 4,72 3.38% A6% 292 L0* 5%

1,000-2499 ............. 25.59 1.27* 18,57 00% 6.41 4,00 43 3.65 00* Ja%

2,500-4.999 ......oae 41,38 8.18* 2048 49 14.11 10.59 3.98* 6.30% 22 B0

5000 0rmore ...l 40.49 7.12 29.65 A1 10.05 8,01 85 1.79 3% 397

Organizational form

Proprietorship ,.......... 6.78 .62* 4.83 By 1.33 1.30 26* .14 0¥ 16*

Partnership ......... v 1184 1.20% 8.76 rid 1.87% 241* QO 241 0% L2

5 corporation ......v.vls 12.53 212 7.52 AT 4.02 302 AT 240 o1 27

C corporation ........... 15.84 151 10.94 g+ 3.40 330 37* 2.96 04* 1.47

Standard industrial

classification

Construction and mining

(0-19) ...l . 5.16 61* 3.04 07* 1.56 LO2* 00* 1,02+ L0* O1*

Primary manufacturing

20-29) ..inieies 9.72 1.91* 5,53 25 3.04 170 21 1.49% O0* 344
Other manufacturing
39) L 12.19 A3¥ 8.58 - 0% 375 1.30 29% t.16% 06 ALY

Transportation (40-49) ...[ 12.10 1.33* 9.21 Rived 2.84% 4.87 9% 4.78* 00 1.78%

Wholesale trade (50-51) .} 1507 LB81* 9.91 78 3 1.08 Bl 91 o0% L18%

Retail trade (52-59) ......[ 1026 3.49 381 5 394 4,47 65+ 4.03 o1 92%

Insurance agents and

real estate (60-69) ,.0 1299 29 10.58 00 212 2.24% AT 178 i 1.26%

Business services

(FO-TD oovrnenns 5.83 87 3.85 .16* 1.63 1,00 21% .83 Q1 2%
Professional services
) S S 19.94 94* 17.82 02 1.51 2,71 S6* 2,17 00* 26
Years under current
ownership
04 e s 8.51 1.73 4.84 J30* 230 340 1.16* 2.61 00 56*
59 9.96 1.97 6.49 27+ 173 1.86 20 170 00* 17*

0-14 ... s 12,04 1.29 9.04 05* 239 254 11* 243 3 66%

W19 s 1095 1,18% 7.66 00 2.58 239 02* 2,37 00* 1.02¥

024 .. 1179 117 8.60 00* 2.62 2.59 90% 1.68 D5+ 13#

2500 MOre ...l 12.85 112 8.65 O1* 4,02 1.35 10% 123 O1* g2%
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A6, Continued
B. - Continued
Nondepository financial institation Nonfinancial supplier
Category ) . Pamily -
Finance Leasing QOther Govern-
Any company Brokerage | oMpany Other Any indi:ri‘c(iiuals businesses ment Unknown
Census region
of main affice
orthesst
New England ......... 9.86 2.58% 5.85 00 2.68% 4.51 03 446 O3 07
Middie Atlantic ..., e 13.54 B5% 10.49 00 338 1.63 9% 1,55 D0 T3
Midwaest
East North Central ,.,.| 1032 86 7.08 Q1 2.6 1.82 02 1.80 01#* 87
West North Central . ... 10.43 T 140 00* 2.34 1.78 56* 1,22% 00 1.04*
South
South Atdantic ........ 1274 149 8.66 Pvad 2.89 377 56% 321 04% 67
East South Ceniral ..., 6.42 1.75% 4.27 .05% 1.69# 1.36* 00* 1.36* 0% 06*
‘West South Central .. .. 8.49 2.80 438 00% 2.40 1.24% 08* 1,24% 00 03
West
Mountain 8.57 Jox 6,43 AR 1.03% 1.80% B6* 112+ 00 80*
Pacific ..... 1132 1.99 740 ity 1.83 2.43 S4% 1.87 O1* 24*
Urbanization
at mair office
Urhan .,..... YT " 11.73 1.58 829 3% 245 2.51 41 2.16 02 36
Rural . ... e e 787 1.16 4,07 REL 259 149 2% 1.42 00* A5%
Number nfoﬁ?cex
ks raereen, 2.96 1.24 6.89 0™ 2,19 1.95 Rl 1.82 00 40
Two vt 1400 3.05 9,28 00 344 323 B0* 243 00+ 95
Three or mom PP 19.92 2.65 12,26 94¥ 5.53 6.14 2,15% 4,19 J20% 2.00
Export sales
SOme .oiviin e 1943 1,93 13,55 08* 5.34 2.00 6% 1,79 06* 1.21*
Nowe .ovvvvvvvr o 10,49 1.46 691 14 2.25 232 37 202 01* 49
Owners' participation
Owner management ... 10.08 141 6.90 Rl 2.16 2.01 31 1.76 Op* 41
Hired management ....... 1547 2.0t 10,30 20% 4.38 3.93 60* 344 03* 1,32
Race, ethnicity, and sex
af majerity owners
anwhite or Hispanic . . 4,95 6% 249 37+ 202 1.78 3% 1.65 05% 45%
Non-Hispanic white ..... i1.67 1.65 8.07 A 2,55 2.36 38 208 O .55
11.37 1.58 7.9 Lk 2.52 2.33 38 202 O1* 54
3.62 49 204 0% 1.39% 1.32 Ki7Ad 1.31% 00* 1.39%
Asian or Pacific Islander . 8.05 1.04% 4.80 0* 3.20% 2,94% 00% 2.94% 00 0¥
American Indian
or Native Alaskan .. S6* 0% 0% 00 56# 00 Ri 00% Q0 H0*
Hispanic .ooovvervennns 4.14 00* 141* 1.00* 1.73% 1.49% 33 1.16% 4 5% 20*
Non-Hispanic ........... [ANE:S L.56 7.68 g% 252 233 35 2.04 01* 56
Female ...ooovevnieiins 7.90 LOT* 5.51 08> 170 2.59 B 2,05 L0 52%
Male.,..ooovernnn s £tL79 .61 8.10 A1 2.69 2.28 24 205 02 .59
Ownersl d;;equaﬂy
divided by sex ......| 10.79 1.66% 5,85 60* 2.90% 1.23% 00* 1.23# 00* 00*

NoTE,

* Number ot respondents was less than fifteen, too small to calculate a reliable statistic.
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Industrial Production and Capacity Utilization

for May 1995

Released for publication June 15

Industrial production declined 0.2 percent in May
after a revised decline of 0.5 percent in April. The
May decrease reflects a drop of 3.9 percent in the

Industrial production indexes
Twelve-month percent change

Total industry .
+
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L L | | [ |
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- -5
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production of motor vehicles and parts; excluding
motor vehicles and parts, industrial production was
unchanged from its level in April. Manufacturing
output fell 0.3 percent and mine production de-
clined 1.0 percent, but output at utilities advanced

Twelve-month percent change
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All series are seasonally adjusted. Latest series, May. Capacity is an index of potential industrial production.
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Industrial production and capacity utilization, May 1995

Industiial production, index, 1987 =100
Percentage change
Category 1995 - - -
19951 May 1994
- - T to
Feb,r \ Mar.r l Apr.! l May Feb,t ‘ Mar." ‘ Apr! ‘ May May 1995
Total .......................... 122.1 1219 121.2 120.9 Ri} 2 -5 -2 3.1
Previous estimate ............... 122.0 121.6 121.1 0 -3 4
Mujor market groups
Products, total? ,................ 1191 118.8 118.0 117.8 0 -3 -6 -2 22
Consumer goods ... 1157 114.8 113.9 113.6 .0 8 --8 -2 7
Business equipment ... 154.5 155.5 155.2 1554 5 7 -2 .1 7.5
Construction supplies e HLO 110.4 109.0 108.3 -1.0 S -1.3 6 2.1
Materdals ... 126.7 126.7 126.2 125.8 A 0 4 -3 4.4
Major industry groups
Manufacturing 124.2 124.1 123.3 123.0 2 — -6 -3 33
Durable ............ 131.5 131.5 130.7 130.3 -1 0 -6 -4 5.1
Nondurable 116.1 115.7 L15.0 [14.8 -4 -3 -7 -1 1.3
Mining ............. 100.6 100.0 99.8 98.8 7 -7 -2 -1.0 - 1.9
Utilities .................. 119.2 119.1 119.7 120.4 2.3 -4 5 6 4.0
- s Memo
Capacity utilization, percent Capacity,
- - - - - - - per-
1994 1995 Chmie
Average, Low, High, R C, Hnge,
1967 04 1982 1985 89 May 1994
May Feb.! Mar.! Apr.” May P May 1995
Total .......................... 8240 71.8 84.9 83.8 853 84.9 84.2 83.7 3.2
Previous estimate ............... 85.2 84.7 84.1
Maunufacturing ............... ... 81.3 70.0 85.2 83.2 84.7 84.3 83.5 83.0 16
Advanced processing 80.7 714 835 813 82.8 82.4 81.5 K10 4.1
Primary processing . . 82.5 66.8 89.0 88.0 89.4 8O, 1 88.4 87.9 2.4
Mining ............... e 87.4 80.6 86.5 90.3 90.3 89.7 89.0 88.7 -
Utilities .........oooviiiiine 86.7 76.2 92.6 85.8 87.5 87.3 87.6 88.0 1.3

Note, Data seasonally adjusted or calculated from seasonally adjusted
monthly data.
L. Change from preceding month,

0.6 percent. At 120.9 percent of its 1987 average,
industrial production in May was 3.1 percent higher
than it was in May [994. Capacity utilization
declined 0.5 percentage point in May after having
declined 0.7 percentage point in April. At 83.7 per-
cent, the rate of capacity utilization in May was
1.8 percentage points below the most recent high,
attained this past December and January.

When analyzed by market group, the data show
that the overall output of consumer goods
decreased 0.2 percent in May, continuing the
retreat that began in March. The output of the
durable goods component dropped 2.1 percent,
largely because of further sizable cutbacks in the
production of consumer autos and trucks. Among
other consumer durables, the production of appli-
ances and television sets increased, and the output

2. Contains components in addition to those shown,
r Revised,
p Preliminary.

of furniture and carpeting fell. The output of the
nondurable component of consumer goods
increased (0.3 percent; growth in residential sales
by electric utilities and increases in the production
of drugs and medicines and consumer paper prod-
ucts more than offset further decreases in the out-
put of gasoline and distillate fuel oil.

The production of business equipment edged up
0.1 percent in May after having decreased (0.2 per-
cent in April. As in April, the output of transit
equipment declined 2.5 percent in May, led by
another large reduction in the production of busi-
ness autos; the output of light trucks and com-
mercial aircraft was also down significantly. The
production of industrial equipment turned up
().3 percent after two consecutive monthly declines,
and the output of information processing equip-
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ment, led by a 2.0 percent increase in computers
and office equipment, advanced 0.9 percent.
The output of defense and space equipment fell
1.1 percent.

The overall output of intermediate products
decreased 0.3 percent, as the production of con-
struction supplies fell 0.6 percent and the output of
business supplies slipped 0.1 percent.

The production index for materials decreased
0.3 percent, with declines in the output of durable
and nondurable goods materials and energy materi-
als. Reductions in the production of original equip-
ment parts for motor vehicles and in the output of
miscellaneous plastics and basic metals materials
account for much of the decrease in durable goods
materials., Textiles, containers, and chemicals all
contributed to the fall in nondurable goods materi-
als, while the decline in energy materials was
attributable to a decrease in coal production.

When analyzed by industry group, the data show
that factory output decreased 0.3 percent in May
after a revised decline of 0.6 percent in April. In
May, the output of durables manufacturers dropped
(0.4 percent, while that of nondurables manufactur-
ers slipped 0.1 percent. Among durables manufac-
tarers, output fell significantly in four major indus-
try groups: stone, clay, and glass products; primary

metals; transportation equipment; and miscella-
neous manufactures. Among other manufacturers
of durables, the production of lumber and products
and of furniture and fixtures rebounded somewhat
in May, while that of instruments and industrial
machinery and computer equipment continued to
advance. Within nondurables manufacturing,
increases in the production of tobacco and paper
and products partly offset declines in textiles, petro-
leum products, rubber and plastics, and leather.

Reflecting the continuing decline in output, the
factory operating rate declined further in May, to
83.0 percent of capacity, a level that is 2.2 percent-
age points below the most recent peak, reached in
December 1994 and January 1995. The utilization
rate in the primary-processing industries retreated
0.5 percentage point, to 87.9 percent; the most
recent peak, in December 1994, was 90.8 percent.
The utilization rate for advanced-processing indus-
tries also fell back 0.5 percentage point; at 81.0 per-
cent, the May rate was 2.2 percentage points below
its January 1995 peak.

The operating rate at utilities rose 0.4 percentage
point, to 88.0 percent. The operating rate at mines
decreased 0.9 percentage point, to 88.7 percent,
largely because of a 7.0 percent decline in produc-
tion at coal mines. O



Statements to the Congress

Statement by Susan M. Phillips, Member, Board of

Governors of the Federal Reserve System, before
the Subcommittee on Financial Institutions and
Regulatory Relief of the Committee on Bunking,
Housing, and Urban Affairs, US. Senute, May 2,
1995

I am pleased to be here today to discuss S.650), the
Economic Growth and Regulatory Paperwork Re-
duction Act of 1995, The Board welcomes its
introduction and supports its purpose of relieving
costs imposed on our nation’s banking system by
governmental regulation when those costs are not
offset by corresponding benefits to the safety and
soundness of our nation’s financial institutions, the
protection of bank customers, or the availability of
credit.

In my testimony today, I will discuss the Board’s
cfforts to reduce the cost of regulation and why we
believe that legislation is necessary to continue
those etforts. 1 will then address those portions ol
the bill that make major changes to laws adminis-
tered by the Board, particularly in the area of bank
and branching applications, where I believe the bill
would significantly reduce burden, and in the con-
sumer area. Finally, [ will highlight provisions
about which the Board does have concerns. Still, |
do not wish these objections in any way to detract
from the central message of my testimony: that the
nation’s banking system needs legislation of the
type presenied by S.650).

Appended to my testimony is a briet summary of
the Board’s comments on certain provisions that
are not discussed directly in my testimony.!

THE ROLE OF REGUIATION

Banking regulation has clearly defined purposes.
They inchude protecting the federal safety net and

1. The attachments to this statement are available from Publica-
tions Services, Mail Stop 127, Board of Governors of the Tederal
Reserve System, Washington, DC 20551,

thercby the taxpayer, preserving a strong baoking
system, minimizing the destabilizing effects on the
economty caused by any diflicultics in the banking
system, providing consumer protection, and ensur-
ing that communitics arc served by our banking
system.

Such regulation, however, cannot succeed if it is
designed to eliminate at any cost the possibility ol
any bank failure-—cither a financial failure or a
failure to serve customers. Rather, banking regula-
tion must aim to produce at a reasonable cost the
banking system that can best serve our cconomy
and the Amcrican people. Bach requirement, re-
striction, application, and report imposed may in-
dividually be justitied at the time of adoption, but
collectively the amount of regulation created over
time may become a significant obstacle for the
community banker and, equally important, some-
one hoping to start a community bank.

The aggregate burden on our nation’s banks has
become substantial, raising the cost of banking
services and therchy encouraging customers to seck
less costly loans and services or higher yielding
investments from other financial intermediaries that
are not subject to the same regulatory requirements.,
Furthermore, our banks must operate in increas-
ingly competitive financial markets, both domestic
and global. The United States can ill aflord to
handicap its banking institutions with unnccessary
and dyslunctional regulation.

The Board believes the time has come (o recx-
amine cach of our banking statutes and regulations
and decide whether its benefits are commensurate
with its costs. The Board believes that there are
restrictions in current banking law that cannot pass
this test. To address this problem, the Board advo-
cates not only burden reliel of the type provided by
S.650 but also reform ol anachironistic statutes such
as the Glass—Steagall Act, which ncedlessly and
significantly hinders the ability of U.S. banking
organizations to compete in their home market. We
cncourage the full committee to take up the matter
of Glass—Stcagall reform promptly.
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OUR EFFORTS AT THE BOARD

The recognition that regulatory burden must be
reduced is not new at the Board. Since 1978 the
Board has maintained a formal program of regula-
tory review and simplification, and in 1986 the
Board established a Regulatory Planning and Re-
view office, charged with ensuring that regulatory
proposals minimize the burdens imposed on those
that must comply. The Board has long believed that
significant reductions can be made in regulatory
burden by eliminating requirements that are redun-
dant or have outlived their usefulness.

The Board has redoubled these efforts in recent
years. For example, we have streamlined the appli-
cations process by shortening processing times,
substituting a notice requirement for an application
whenever possible, waiving applications for trans-
actions reviewed by other regulators, and reducing
the paperwork that must accompany applications
and notices. These changes have reduced both the
volume of paper that must be filed by notificants
and the time required for the Board to review
nonbanking proposals. Of the more than 3,500
applications and notices acted on during 1994, 94
percent were completed within the Board’s self-
imposed sixty-day target, with the average period
of review lasting thirty-four days. In other areas,
the Board has worked within the limits of its
governing statutes to expand the list of permissible
nonbanking activities for banking organizations, to
remove unnecessary, outdated restrictions on the
conduct of these activities, and to eliminate restric-
tions that prevented banking organizations from
providing discounts to their customers on packages
of products.

I have attached to my testimony a more complete
list of our initiatives to reduce unnecessary regula-
tory burden over the past three years.

THE NEED FOR LEGISLATIVE CHANGE

There is a limit, however, to how far we or the other
banking agencies can go in rationalizing the regu-
lation imposed on our nation’s banks. Although we
speak of “regulatory” burden, that term is some-
thing of a misnomer, The Board must operate
within statatory constraints, and all of our regula-

tions are either required by statute or are necessary
to explain or implement a statute. Put simply, we
have no choice but to regulate, and in some cases to
overregulate.

S.650 provides the type of statutory changes that
would allow a reduction in regulatory burden in
many areas without adversely affecting safety and
soundness or other important supervisory and pol-
icy concerns.

Applications

One of S.650°s important reforms, from the
Board’s perspective, comes in the applications
area, where S.650 would eliminate federal regula-
tory review for routine bank acquisitions and
branch openings by well-capitalized and well-
managed banking organizations that are helping to
meet the credit needs of their communities. The
Board’s experience in administering these statutory
requirements over the past thirty-nine years leads
us to endorse these initiatives very strongly.

Currently, the Bank Holding Company Act re-
quires that all bank holding companies obtain
Board approval before acquiring control of another
depository institution or merging with another bank
holding company. The bill would eliminate this
application requirement for proposals that raise no
serious competitive issue and are made by bank
holding companies that met specified standards for
capital, management, and community reinvestment
at their previous examination. The vast majority of
proposals processed by the Board meet these re-
quirements and are routinely approved. Thus, we
believe that the cost of continuing the applications
process in such cases is unnecessary from any
public policy perspective. The bill not only would
make the applications process simpler, less burden-
some, and more transparent for qualifying banking
organizations but also would provide a powerful
incentive for banking organizations to achieve and
maintain strong capital positions, solid manage-
ment, and a commitment to the community.

In a similar vein, S.650 would eliminate branch
applications for banks that meet the specified cap-
ital, management, and community reinvestment
standards. The cost of these applications, which are
routinely approved by all the agencies, is not
justified when the applicant is well-capitalized,



well-managed, and serving its community. burther-
more, S.650 would eliminate branch applications
for automatic teler machines (AT'Ms) in all cascs.
The law defining a branch to include an ATM for
this purpose is simply an anachronisin. Together,
these two changes would climinate the need for a
substantial number of branch applications filed
with the banking agencices.

Finally, S.650 would climinate or modily other
applications requircments whose benefits no longer
justify their costs, including applications for invest-
ment in bank premises and determinations that a

bank holding company docs not control shares of

stock that it divests o certain companics.

The Board supports these changes and, indeed,
believes that the bill should go further still. We
belicve that the provisions in the bill climinating
the application process for acquisitions by well-
managed and well-capitalized banking organiza-
tions nced to be extended to routine proposals
involving nonbanking activities (such as mortgage
banking or sccuritics brokcrage) that the Board has
already determined o be permissible. The applica-
tion requirement places bank holding companies
increasingly at a competitive disadvantage with
other companies that face no similar federal review
requircment. We estimate that adoption of  this
proposal could reduce the filing of notices to
engage in nonbanking activities by 60 percent or
more. The reduction in burden associated with all
the changes made by S.650 and recommended by
the Board would be substantial.

Lastly, we believe that the bill should be
amended to eliminate a hearing provision for non-
banking applicatious, given the ample opportunity
afforded all partics to make written submissions.

CONSUMER RIXFORMS

S.650 contains numierous amendments to the con-
sumer protection  statutes  adwinistered by the
Board. Although time does not permit me to
discuss cach of these provisions, 1 will mention
those of particular importance to the Board.

First, section 236 ol the bill would reduce the
number of institutions required to report the Home
Mortgage Disclosure Act data by raising the asset
level at which reporting is mandatory from SH)
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million to $50 mition. The Board belicves that this
step would provide important relict to our nation’s
community banks without undercutting the goal of
the act.

Sceond, the bill makes a variety of changes (o the
Comumunity Reinvestment Acl (CRA) that, collec-
tively, would aflect the way the banking agencies
administer that acl. Some of these changes are
directed at concerns the agencies addressed in their
recently revised CRA regulations, such as the
exemption for small banks. That multiyear cflort
recognized that the burden imposed on small insti-
tutions needed to be reduced and focused on
making the CRA c¢valuation process tnore objec-
tive, performance-basced, and predictable. Before
changing the rules in this arca once again, we
belicve that the Congress should pause to consider
whether the agencies’ eltorts will achicve the ob-
jectives ol 8.650 in this arca. Furthermore, the
prohibition on additional reporting would leave the
agencics unable to carry out the mandates of the act
through their recently adopted regulations. We
believe that il aw agency is assigned a responsibil-
ity, it should also be granted the tools necessary to
fulfill 1ts mandate.

5.650 also contains CRA reforms not addressed
by the agencies’ recent cftorts, particularly incen-
tives for CRA performance. Section 133 provides
that any tnstitution that receives a “satistactory” or
“outstanding™ rating is decmed, for purposes of the
applications process, to have met the purposes of
the CRA in regard (o commmunity credit needs. The
Board endorses the coneept of providing incentives
to institutions for good CRA performance. As the
Board has previously testitied, however, it is im-
portant to diflerentiate in the oflering of incentives
between institutions whose performance may be
harely satisfactory and institutions whose perfor-
mance is close to outstanding. Accordingly, the
Board believes that the Congress should add a new
rating category of “high satisfactory™ to the current
4-point rating system and then focus benefits, such
as the application reliel mentioned carlier, on insti-
tutions at that and the higher “outstanding” level.

‘Third, the entire Board belicves that the Truth in
Savings Act could be amended to make compliance
{ess oncrous but s divided on the merits of the
approach taken in section 144 of the bill. 1 and a
miajority of the Board support the approach of the
bill, which would repeal portions of ‘Truth in
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Savings. Section 141 would leave intact the re-
quirement that a depository institution pay interest
on the full principal in a consumer’s account,
thereby barring the use of the investable and
low-balance methods in determining interest pay-
ments. This requirement, which is alrcady in place
for financial institutions generally, benefits con-
sumers without imposing excessive burdens. In
addition, the Congress should prohibit misleading
or inaccurate advertising in the promotion of de-
posit accounts—similar to the approach taken in
H.R.1362, which leaves in place the current bar on
misleading advertisements. Such a limitation would
be valuable in cnsuring that consumers are not
misled by advertising that, for example, publicizes
high “teaser” rates without informing consumers
of the limited periods for which they are in ctfect or
of other conditions that will determine the rates
actually paid.

Before leaving the consumer area, [ would like to
make one general observation. Our consumer reg-
ulations are quite detailed, more so than one might
expect. One reason for this detail, and, ironically,
the reason why the industry often demands rather
than rejects such detail, is the possibility of civil
liability. Because banks can be liable for any
misstep, they ask the Board to clarify every rule
and validate cvery practice. It may be time for a
serious reexamination of whether all the civil lia-
bility provisions in the consumer statutes are truly
needed to protect consumers.

OTHER PROVISIONS

Although the Board supports the great majority of

the provisions of S.650, there are three that cause us
considerable concern: relaxing the standards for
foreign banks operating in the United States to the
extent proposed, loosening the terms for intraday
credit for the Federal Home Loan Banks, and
transferring authority for administering the Real
Estate Settlement Procedures Act (RESPA) to the
Board.

Foreign Banks

As currently drafted, S.650 would amend the For-
eign Bank Supervision Enhancement Act of 1991

(FBSEA) to lower the standards under which for-
eign banks may enter and operate in the United
States and to reduce significantly the authority of
the Federal Reserve to examine their U.S. opera-
tions on a comprehensive basis. The Board strongly
opposes these provisions of the bill, as they remove
many ot the important protections that were con-
sidered necessary in the wake of the Banca Nazio-
nale del Lavoro and Bank of Credit and Commerce
International (BCCI) affairs and werc included in
FBSEA. The Board believes that it is too soon to
conclude that those protections are no longer nec-
essary and sees no evidence that they are not.

More specifically, the bill would permit the
Board to deny entry to foreign banks only on the
very narrow ground that establishment of an office
by a foreign bank would place at risk the safe and
sound operation of the U.S. financial system—a
standard that even BCCI probably would not have
tailed. The bill would also deprive the Board of
important examination authority. Because the ac-
tivities of the various U.S. banking offices of a
foreign bank are often highly intertwined, exami-
nations necd to be coordinated not only to avoid
duplication of effort but also to ensure a complete
and comprehensive picture of the organization,
reducing the potential for financial manipulation.
To this end, in 1994 the Federal Reserve and other
state and federal bank regulatory authorities that
supervise more than 90 percent of the assets of U.S.
branches and agencies of forcign banks announced
a joint program to enhance the supervision of
foreign banks.

Although the Board believes that these provi-
sions go too far, the Board believes that some
provisions of FBSEA should be recvaluated—inost
notably the inflexible requirement that the Board
may not approve an application unless a foreign
bank is subject to comprehensive consolidated
supervision by home country authorities. This stan-
dard has proved a significant barrier to entry for
banks from jurisdictions, especially developing
countries, that have not yet implemented a policy of
consolidated supervision. 'The Board would recom-
mend adding a provision to S.650 that would allow
a foreign bank that meets all other requirements to
open a limited office in the United States, subject to
appropriatc safeguards, if the bank’s home country
is making progress toward consolidated supervi-
sion. This amendment would give well-run foreign
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banks from developing countries an opportunity to
establish a limited presence in the United States,
while still providing an incentive for home country
authorities to continue to implement reforms for
consolidated supervision. Although the Board sup-
ports the sctting of a deadline for action on appli-
cations for foreign bank cntry, the deadline in the
bill is too restrictive, given the difficult issues
raised in many foreign bank cases.

Daylight Overdrafts

Also of concern to the Board is section 305 of the
bill, which would essentially require that the Fed-

eral Reserve make intraday credit, in the form of

daylight overdratts, available to the Federal Home
Loan Banks. This would create a nonmarket source
of short-term funding tor the Federal Home L.oan
Bank system without the costs incurred by depos-
itory institutions in maintaining required reserves.
Section 305 would thereby serve as a precedent for
government-sponsored enterprises to escape the
market discipline inherent in their statutory [unding
schemes. The Board opposes extending this tax-
payer subsidy to the Federal Home Loan Banks.

RESPA

S.650 attempts in a very limited way to improve the
administration of the Real Estate Settlement Proce-
dures Act, or RESPA, by transtferring regulatory
authority from the Department of Housing and
Urban Development to the Board. Although such a

transfer may have some intuitive appeal because of

the Board’s Truth in Lending responsibilities, there
are important reasons why the Board is concerned
about this proviston. First, unlike Truth in Lending,
certain portions of RESPA are in ¢ssence a price-
regulation scheme—one that the Board lacks ex-
pertise to administer and that is foreign to the
Board’s central bank responsibilities. Second, even
if the Board were better suited to the task, simply
transferring responsibility from one agency to an-

other does not achieve substantial reform or, nec-
essarily, burden reduction.

Instead, we offer a different solution for RESPA.
The Board belicves that an in-depth reassessment
by the Congress of RESPA’s fundamental require-
ments is more to the point. We believe that the
Congress should set aside the very complex issues
raised by RESPA for separate hearings that could
focus on the substance of RESPA rather than on
administrative jurisdiction. There are serious ques-
tions to be considered, including, for example, the
suggestion by some parties to real estate transac-
tions that RESPA may be stifling innovation and
technological advancement from which the public
might benefit.

We urge the Congress to undertake such an
assessment rather than simply transfer regulatory
authority. We believe that the Board is not the
appropriate locus for this responsibility.

CLOSING THOUGHTS

In closing, [ would like to expand on one thought 1
mentioned earlicr: that when the Congress or the
agencies imposce a regulatory burden, there are
generally good reasons for doing so at the time. As
time passes, however, the reasons for imposing the
requircment may subside, but the requirement takes
on a life of its own. A good example of this
phenomenon is the sixty-year-old Glass—Steagall
Act, a law that was a rcsponse to a time and a
financial system that bear little relation to our own.

S.650 addresses half of this problem by requiring
that the agencies recxamine each regulation on a
regular basis, a provision the Board endorses.
However, as S.650 elsewhere recognizes, there are
some things that only the Congress can do. For that
reason, the Board hopes that the Congress would
commit itself to a similar recxamination of the
banking statutes themselves—either through the
use of sunset provisions when appropriate or, less
formally, through periodic oversight hearings on
existing statutes and regulatory burden. [
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Statement by Edward W. Kelley, Jr., Member, Board
of Governors of the Federal Reserve System, to the
Subcommittee on Domestic and International Mon-
etary Policy of the Committee on Banking and
Financial Services, US. House of Representatives,
May 3, 1995

The Board of Governors is pleased that the Con-
gress is again considering legislation that would
provide for substituting a $1 coin for the $1 bank
note now in circulation, and we appreciate the
opportunity to present information on several ben-
efits and costs of making such a replacement.

In summary, a $1 coin would produce a substan-
tial budgetary gain for the tederal government,
provided that the $1 note is withdrawn from circu-
lation. The Board believes, however, that the con-
venience and needs of the American public, rather
than cost savings, should be the main consideration
in making this decision. Experience in Canada,
where a similar change was made some years ago,
suggests that the public will, over time, find a $1
coin more convenient than the $1 note. Finally, we
would note that the significance of the U.S. dollar
goes beyond the purchasing power it rcpresents or
the utility it provides; for Americans, the dollar is a
symbol of economic and political stability and a
source of national pride; consequently, any change
should be made only for the most compelling
reasons. 1f, after taking account of all these consid-
erations, the Congress is inclined toward replacing
the $1 note, it should enact legislation with a
reasonably delayed effective date so that all those
affected can plan adequately for the transition.

The impact on the federal budget of issuing coins
and currency notes is not widely understood by the
public, so it may be usctul to devote a part of this
statement to reviewing those fundamentals. The
accounting processes and budget presentations are
quite different in substance:

¢ Both issuing coins and issuing currency notes
lower the government’s effective cost of borrowing
from the public, by approximately the value of the
coin or currency notes in circulation times the
interest rate that the governiment pays on its debt.

e There is an offsetting cost to the government
associated with servicing the outstanding circulat-
ing coins or notes, which involves replacing “un-

fit” coins and notes as they wear out and operating
the Federal Reserve currency and coin-processing
tacilities that provide the public with good-quality,
genuine coins and notes.

Let us start with the following assumptions to
illustrate the budget and accounting processes: (1)
the Treasury’s borrowing rate is 5.5 percent; (2) 7
billion $1 notes will already be in circulation at the
time of the changeover; (3) $1 notes have a useful
life of 1.5 years and cost 3.8 cents each to produce;
(4) $1 coins would have a useful life of thirty years
and cost 8 cents each to produce; and (5) $1 notes
and $1 coins would cost 75 cents and 30 cents per
thousand pieces respectively to be processed at the
Federal Reserve Banks.

In the issuance of currency notes, the reduction
in net governmental borrowing from the public
occurs indirectly. The federal government’s total
borrowing and total interest outlays are not af-
fected, but the Federal Reserve System holds a
portfolio of government securities equal to the
value of Federal Reserve notes outstanding, and, at
the margin, the Federal Reserve returns to the
Treasury its {ull earnings on those securities. These
earnings are, from the Treasury’s viewpoint, a
return of its own interest outlays.!

e [n our simplified model, the $7 billion of
outstanding $1 notes provides a gross benefit to the
Treasury of $385 million per year.?

e The cost of servicing the $1 note issue is the
cost of replacing each note every 1.5 years, or $177
million per year,* and of processing it 1.3 times per
year at Reserve Banks, or $7 million per year.*

Thus the net benefit to the Treasury associated with
7 billion of outstanding $1 notes is $201 million per
year.®

In the issuance of coins, the reduction in net
governmental borrowing from the public occurs
directly. When the Treasury deposits newly minted

L. The federal government budget accounts treat Federal Reserve
carnings paid to the Treasury as a miscellaneous receipt.

2. $7 billion x 5.5 percent.

3. 7 billion notes +~ 1.5 x $.038.

4. 7 billion notes x 1.3 x $.00075.

5. $385 million — $177 million — $7 million,



coins at Federal Reserve Banks, it receives credit (o
its checking account, and thus the government is
able to make budgeted expenditures without addi-

tional borrowing in the amount of the face value of

the newly deposited coins less their production cost
(which amount we call “*scigniorage” ).

e Seven billion new $1 coins would reduce the
federal government’s total borrowing by $6.44
billion? and total interest outlays by $354 million
per year,® a gross benefit not much different from
the gross benefit from 7 billion notes.

¢ But the cost of replacing each coin every thirty

years would be only $19 million per year? and of

processing dollar coins at Reserve Banks (1.3 times
only $1 million per ycar.'¢

Thus the net benetit to the Treasury associated with
7 billion of outstanding $1 coins would be $334
million per year,!! considerably higher than that for
an equal number of currency notes.

At this point in the analysis, replacing $1 notes
with $1 coins would have a favorable impact on the
governmental budget of $133 million per year.!?
However, such a replacement would have a fur-
ther—and even more significant—benelit. Based
on the experience in virtually every country that
has made a comparable substitation, the govern-
ment can expect to issue at least twice as many $1
coins as it would have issued $1 notes.'? (This may
result partly from the habit of many people to save

6. The budgetary accounting process tor coin production some-
times gives rise to the belief that the booking ol seigniorage per se
reduces the Treasury’s borrowing requirement. This is not so. 1t is
being able to spend the newly minted coins that reduces the
Treasury’s need to borrow. Such spending seldom oceurs directly,
of course; the Treasury ordinarily deposits newly minted coins at
Federal Reserve Banks for credit o its checking account. Reserve
Banks accept only as many new coins as they expect to need to
meet the requirements of depository financial institutions in their
Districts.

7. $7 billion face value- -$560 million production cost.

8. $6.44 billion x 5.5 percent.

9. 7 billion coins = 30 x $.08.

10. 7 billion coins x 0.2 x $.00030. Note that $1 notes are
typically deposited at Federal Reserve Banks an average of 1.3
times per year. We expect that $1 coins would be deposited only (0.2
times.

11. $354 million - $20 million.

12, $334 million  $201 million.

13. In six countries that replaced a note valued at about $1 with
a coin, the General Accounting Oftice found coin-for-note replace-
ment rates ranging from 1.6 to | to 4 to 1. General Accounting
Oftice, National Coinage Proposals, Limited Public Demand for
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their pocket change at the end of the day and partly
from a tendency for banking and retail establish-
ments 10 hold larger quantities of coins than of
notes of cqual value.) tn our simplified model,
doubling the number of $1 coins in circulation
would add another $334 million per year to the
Treasury’s benefit, for a total benefit of $467
million.!'*

The simplificd model, ol course, does not fully
reflect the real world. There are factors that would
both increase and decrease the $467 million annual
benefit shown above. In particular, growth in the
volume of $1 currency pieces outstanding—histor-
ically, more than 4 percent per year-—would, over
time, considerably increase the benefit of substitut-
ing coins for notes. So would any numismatic, or
sentimental, collecting of $1 notes that might result
from the announcement that they soon would no
longer be issued (although $ 1 notes would continue
o be legal tender). On the other hand, some
increase in the use of $2 notes by the public scems
very likely if the $1 note were no longer issued, and
any such increase would reduce the budgetary gain.
In addition, the production cost for higher denom-
ination notes would rise because fixed costs at the
Burcau of Engraving and Printing would be spread
over a smaller production volume. ($1 notes ac-
count for nearly 50 percent of the total annual
currency note production.)

Taking account of these additional factors, the
Board’s stail estimates that, in the first five years of
the implementation, the federal government budget
position would be improved by a total of $2.28
billion (in nominal terms). The average yearly gain
in real present-value terms, over the assumed
thirty-year life ol a $1 coin is estimated to be $460
million.'>

These gains are unlikely to be achicved, how-
ever, if the $1 note is not withdrawn from circula-
tion. This is because the private sector (notably

New Dollar Coin or Elimination of Pennies (GAO, May 1990),
p. 39.

14, An attachment to this statement summarizes these effects
and is available from Publications Scrvices, Board of Governors of’
the Federal Reserve System, Washington, DC 20551,

15, The thirty-year estimate uses an inllation rate ol zero, a
‘Treasury borrowing rate of 3 pereent, and a rate tor discounting
future values to the present of 3 percent. The advantage ol
expressing the longer-run financial impacts in real present-value
terms is that it adjusts for inflation and the time value of the
magnitudes involved.
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banking and retail establishments), not knowing
how extensively the public will use the $1 coin,
will be reluctant to make the infrastructure outlays
necessary for the coin to succeed (training employ-
ees on new cash-register-drawer procedures, order-
ing of $1 coin inventories, new arrangements with
financial institutions, and the like). Likewise, the
public will refrain from using the ncw coin if the
retail sector is not prepared.® In the meantime, the
public sector (particularly the Bureau of Engraving
and Printing, the Bureau of the Mint, and the
Federal Reserve System; perhaps also the Postal
Service and mass transit systems), not knowing
what the respective demands will be for $1 notes
and coins, and wanting to be able to meet any likely
demand, will inevitably overinvest in production
and processing capacity.

As important as the budgetary gains would be,
the Board believes that the foremost consideration
in this decision should be the convenience and
needs of the public. In this regard, opinion surveys
indicate that the American public generally is
satisfied with the present currency system and may
not initially welcome replacing the $1 note. There
is evidence in the Canadian experience, however,
that over time a $1 coin would come to be recog-
nized as more convenient, cleaner, and more effi-
cient than the $1 note.

If designed properly, a $1 coin may well be able
to evoke confidence in the currency system and be
a source of national pride to the same extent that
the $1 note does now. Market testing, such as with
focus groups, can help to achieve this result.

We believe that some legislative proposals, such
as H.R.534, would not provide enough preparation

16. For an excellent treatment of “network externalities” in
currency systems, sce John P. Caskey and Simon St. Laurent, *“The
Susan B. Anthony Dollar and the Theory of Coin/Note Substitu-
tions,” Journal of Money, Credit, and Banking, vol. 26 (August
1994, Part 1), pp. 495-510.

time for those most involved—the Nation’s bank-
ing and retail establishments, the Treasury Bureaus
of the mint and of Engraving and Printing, and the
Federal Reserve Banks. Preparing for the issuance
of new $1 coins will be complex and time-consum-
ing, and the prescribed preparation period—eight-
een months—would not be sufficient. The mint will
need time to be certain that the design is effective,
both mechanically and in terms of public accep-
tance. There will be substantial changes in resource
requirements at the Bureau of Engraving and Print-
ing, the Bureau of the Mint, and the Federal
Reserve Banks and branches. And, above all, the
Nation’s banks and retail establishments will have
to plan caretully for the changeover.

Moreover, beginning in 1996, the Treasury and
Federal Reserve will begin a multiyear introduction
of new designs for Federal Reserve notes that will
be completed (with the introduction of a newly
designed $5 note) in about 1999. It would be
preferable that these important changes not occur
contemporaneously with the introduction of a $1
coin.

A reasonable approach may be for the Congress
to explore thoroughly the implications—for the
federal budget, for the convenience and needs of
the public, and for the public’s feelings toward the
currency—of replacing the $1 note with a coin. If
the Congress judges that the balance of consider-
ations weighs in favor of replacing the note, it
should adopt legislation as promptly as possible
that would establish dates in the future for intro-
ducing the new $1 coin, say in about four years to
coincide with issuance of the newly designed $5
note, and for no longer issuing $1 notes. In that
way, both the public and private sectors would have
a sound basis for beginning immediately to plan for
the change. O



Statement by Susan M. Phillips, Member, Board of

Governors of the Federal Reserve System, before
the Subcommitiee on Financial Institutions and
Consumer Credit of the Committee on Banking and
Financial Services, US. House of Representatives,
Muay 8, 1995

I am pleased to be here today to discuss H.R.1362,
the Financial Institations Regulatory Reliel Act of
1995. The Board welcomes its introduction and
supports its purpose of velieving costs imposed on
our nation’s banking system by governmental reg-
ulation, particularly when those costs are not oflset
by corresponding benctits to the safety and sound-
ness of our nation’s financial institutions, the pro-
tection of bank customers, or the availability of
credit.

in my testimony today, [ will discuss the Board’s
cflorts to reduce the cost of regulation and why we
believe that legislation is necessary to continue
those cfiorts. | will then address those portions of
the bill that make major changes to taws adminis-
lered by the Board, particularly in the arca of bank
and branching applications, where 1 believe the bill
would significantly reduce burden, and in the con-
sumer area. Finally, 1 will highlight provisions
about which the Board does have concerns. Still, |
do not wish these objections in any way to detract
from the central message ol my testimony: that the
nation’s banking system needs legislation of the
type presented by H.R.1362.

Appended to my testimony arc the Board’s
comments on certain provisions that are not dis-
cussed directly tn my testimony.

THE ROLE OF REGUIATION

Banking regulation serves clearly defined purposes.
They include protecting the federal salety net and
thereby the taxpayer, preserving a strong banking
system, minimizing the destabilizing etlects on the
cconomy caused by any difficultics in the banking
system, providing consumer protection, and ensur-
ing that communitics are served by our banking
system.

I. The attachments to this statement are available from Publica-
tions Services, Mail Stop 127, Board of Governors of the Federal
Reserve System, Washington, DC 20551,
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Such regulation, however, cannot succeed if it is
designed to climinate at any cost the possibility of
any bank failure - cither a financial failure or a
failure 10 serve customers. Rather, banking regula-
tion must aim o produce at a reasonable cost the
banking system that can best serve our economy
and the American people. Hach requirement, re-
striction, application, and report imposed may in-
dividually be justified at the time of adoption, but
collectively the amount of regulation created over
time can become a significant obstacle for the
community banker and, equally important, some-
one hoping to starl a community bank.

As HLR.1362 recognizes, the aggregate regula-
tory burden on our nation’s banks has become
substantial, raising the cost of banking services and
thereby cucouraging customers (o seek less costly
loans and services or higher yielding investments
from other financial intermediarics that are not
subject to the same regulatory requirements. Fur-
thermore, our banks must operate in increasingly
competitive financial markets, both domestic and
global. The United States can ill afford to handicap
its banking institutions with unnecessary and dys-
functional regulation.

The Board believes the time has come to reex-
amine each of our banking statutes and regulations
and decide whether its benefits are commensurate
with its costs. The Board believes that there are
restrictions in current banking law that cannot pass
this test. To address this problem, the Board advo-
cates not only burden relief of the type provided by
H.R.1362 but also reform of anachronistic statutes
such as the Glass—Steagall Act, which needlessly
and significantly hinders the ability of U.S. banking
organizations to compete. We applaud this commit-
tee’s recent approval of Glass-Steagall reform and
urge the House to pass H.R. 1062,

OUR LFFORTS AT THE BOARD

The recognition that regulatory burden must be
reduced is not new at the Board, Since 1978, the
Board has maintained a formal program of regula-
tory review and simplification, and in 1986 the
Board established a Regulatory Planning and Re-
view oflice, charged with ensuring that regulatory
proposals minimize the burdens imposed on those
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that must comply. The Board has long believed that
significant reductions can be made in regulatory
burden by eliminating requirements that are redun-
dant or have outlived their usefulness.

The Board has redoubled these efforts in recent
years. For example, we have streamlined the appli-
cations process by shorteaing processing times,
substituting a notice requirement for an application
whenever possible, waiving applications for trans-
actions reviewed by other regulators, and reducing
the paperwork that must accompany applications
and notices. These changes have reduced both the
volume of paper that must be filed by notificants
and the time required for the Board to review
nonbanking proposals. Of the more than 3,500
applications and notices acted on during 1994, 94
percent were completed within the Board’s sell-
imposed sixty-day target, with the average period
of review lasting thirty-four days. In other areas,
the Board has worked within the limits of its
governing statutes to expand the list of permissi-
ble nonbanking activitics for banking organiza-
tions, to remove outdated restrictions on the con-
duct of these activities, and to eliminate restrictions
that prevented banking organizations from provid-
ing discounts to their customers on packages of
products.

I have attached 1o my testimony a more complete
list of our initiatives to reduce unnccessary regula-
tory burden over the past three years.

THE NEED FOR LEGISIATIVE CHANGE

There is a limit, however, to how far we or the other
banking agencies can go in rationalizing the regu-
lation imposed on our nation’s banks. Although we
speak of “regulatory” burden, that term is some-
thing of a misnomer. The Board must operate
within statutory constraints, and all of our regula-
tions are either required by statute or arc necessary
to explain or implement a statute. Put simply, we
have no choice but to regulate and in some cases to
overregulate.

H.R.1362 provides the type of statutory changes
that would allow a reduction in regulatory burden
in many areas without adversely affecting safcty
and soundness or other important supervisory and
policy concerns,

Applications

One of H.R.1362°s most important reforms comes
in the applications arca, where it would climinate
federal regulatory review for routine bank acquisi-
tions and branch openings by well-capitalized and
well-managed banking organizations that are help-
ing to meet the credit needs of their communitics.
H.R.1362 would also allow well-capitalized and
well-managed organizations to commence previ-
ously approved nonbanking activities without filing
an application. The Board’s experience in admin-
istering thesc statutory requirements over the past
thirty-nine years lcads us to endorse these initia-
tives very strongly.

Currently, the Bank Holding Company Act re-
quires that all bank holding companies obtain
Board approval before acquiring control of another
depository institution or merging with another bank
holding company. The bill would eliminate this
application requirement for proposals that raise no
serious competitive issue and are made by bank
holding companies that met specified standards for
capital, management, and community reinvestment
at their previous examination. The vast majority of
such proposals processed by the Board meet these
requirements and are routinely approved. Thus, we
believe that the cost of continuing the applications
process in such cases is unnecessary from a public
policy perspective. The bill not only would make
the applications process simpler, less burdensome,
and more transparent for qualifying banking orga-
nizations but also would provide a powerful incen-
tive for banking organizations to achicve and main-
tain strong capital positions, solid management,
and a commitment to the community.

The bill would also eliminate the application
process for well-managed and  well-capitalized
banking organizations that wish to engage in non-
banking activitics (such as mortgage banking or
sccurities brokerage) that the Board has already
determined to be permissible. The application re-
quircment places bank holding companies in-
creasingly at a competitive disadvantage with
other companies that face no similar federal re-
view requirement. The bill also eliminates a hear-
ing provision for nonbanking applications, which
is an unnecessary burden given the ample oppor-
tunity afforded all parties to make written submis-
sions,



In a similar vein, H.R.1362 would climinate
branch applications for banks that meet the speci-
fied capital, management, and community reinvest-
ment standards. The cost ol these applications,
which are routincly approved by all the agencies, is
not justified when the applicant is well-capitalized,
well-managed, and serving its community. Further-
more, H.R.1362 would ¢liminate branch applica-
tions for automated teller machines (ATMs) in all
cases. The law defining a branch to include an ATM
for this purposc is simply an anachronism. To-
gether, these two changes would climinate the need
for a substantial number of branch applications
filed with the banking agencics.

Finally, H.R.1362 would climinate or modify
other applications requirements whose benefits no
longer justify their costs, including applications for
investment in bank premiscs and determinations
that a bank holding company does not control
shares of stock that it divests to certain companies,

[ wish to stress the practical, bottom-line impor-
tance of these reforms. We estimate that adoption
of this proposal would reduce the number of
applications filed with the Federal Reserve by at
least 50 percent—clhiminating more than 1,700
applications currently filed with the Board cach
year and saving the industry untold hours of time
and substantial legal expenses.

CONSUMER RI:FORMS

HLR. 1362 also contains numerous amendments (o
the consumer protection statutes administered by
the Board. Although time does not permit me to
discuss each of these provisions, [ will mention
those of particular importance to the Board.

First, section 116 of the bill would reduce the
number of institutions required to report Home
Mortgage Disclosure Act data by raising the assct
level at which reporting is mandatory from $10
million to $50 million. The Board believes that this
step would provide important relief to our nation’s
community banks without undercutting the goal of
the act. Second, the bill makes a variety of changes
to the Community Reinvestment Act (CRA) that,
collectively, would affect the way the banking
agencics administer that act. Some of these
changes, such as the small bank exemption and
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self-certification, are directed at concerns the agen-
cies addressed in their recently revised CRA regu-
lations. That multiycar cffort recognized that the
burden imposed on small institutions needed to be
reduced and focused on making the CRA evalua-
tton process more objective, performance-based,
and predictable. Betore changing the rules in this
arca once again, we believe that the Congress
should pause 1o consider whether the agencies’
eflorts will achieve the objectives of FLR.[362 in
this arca. Furthermore, the prohibition on addi-
tional reporting would leave the agencies unable to
carry out the mandates of the act through their
recently adopted regulations. We belicve that if an
agency is assigned a responsibility, it should also be
granted the tools necessary to fulfill its mandate.

H.R.1362 also contains CRA reforms not ad-
dressed by the agencies” recent efforts, particularly
incentives lor CRA performance. Section 124 pro-
vides that any institution that receives a “satisfac-
tory” ot “outstanding” rating is deemed to have
met the purposes of the CRA in regard to commu-
nity credit needs for purposes of the applications
process. ‘The Board endorses the concept ol provid-
ing incentives to iastitwtions for good CRA perfor-
mance. As the Board has previously testified, how-
ever, it is important o diflerentiate in the oftering of
incentives between institutions whose performance
nmay be barcly satisfactory and institutions whose
performance is close to outstanding. Accordingly,
the Board believes that the Congress should add a
new rating category of “high satisfactory” to the
curtent 4-point rating system and then focus bene-
fits, such as the application relief in title 11 of the
bill, on institutions at that and the higher “outstand-
ing” level.

Third, the entire Board believes that the Trath in
Savings Act could be amiended to make compliance
less onerous but is divided on the merits ol portions
of scction 131 of the bill. T and a majority of the
Board support the general direction of the bill,
which would climinate some provisions ol the
Truth in Savings Act and revise others. Section 131
would leave intact the requircment that a deposi-
tory institution pay interest on the full principal in
a consumer’s account, thereby barring the use of
the investable and low-balance methods in deter-
mining interest payments. This requirement, which
is already in place for financial institutions gener-
ally, benefits consumers without imposing exces:
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sive burdens. Section 131 would also continue to
prohibit misleading or inaccurate advertising in the
promotion of deposit accounts. Such a limitation is
valuable in ensuring that consumers wre not misled
by advertising that, for example, publicizes high
“teaser” rates without informing consumers of the
limited periods for which they are in eftect or of
other conditions that will determine the rates actu-
ally paid.

Before leaving the consumer area, 1 would like to
make one general observation. Our consumer reg-
ulations are quite detailed, more so than one might
expect. One reason for this detail, and, ironically,
the reason why the industry often demands rather
than rejects such detail, is the possibility of civil
liability. Because banks can be liable for any
misstep, they ask the Board to clarity every rule
and validate every practice. The amendments to the
Truth in Lending Act in title [ of the bill, which the
Board supports, take an important step toward
addressing this problem, but it may also be time for
a broader recxamination of whether all the civil
liability provisions in the consumer statutes are
truly needed to protect consumers.

OTHER PROVISIONS

Although the Board supports the great majority of
the provisions of H.R.1362, there are two that cause
us considerable concern: relaxing the standards for
foreign banks operating in the United States to the
extent proposed and transferring authority for ad-
ministering the Real Estate Settlement Procedures
Act (RESPA) to the Board.

Foreign Banks

As currently drafted, H.R.1362 would amend the
Foreign Bank Supervision Enhancement Act of
1991 (FBSEA) to lower the standards under which
foreign banks may enter and operate in the United
States and to reduce significantly the authority of
the Federal Reserve to examine their U.S. opera-
tions on a comprehensive basis. The Board opposes
these provisions of the bill as drafted.

More specifically, the bill would permit the
Board to deny entry to foreign banks only on the
very narrow ground that establishment of an office

by a foreign bank would place at risk the safe and
sound operation of the U.S. financial system—a
standard that even the Bank of Credit and Com-
merce International probably would not have
failed. As drafted, the bill would also deprive the
Board of important examination authority. Because
the activities of the various U.S. banking offices of
a foreign bank are often highly intertwined, exam-
inations need to be coordinated not only to avoid
duplication of effort but also to ensure a complete
and comprehensive picture of the organization,
reducing the potential for financial manipulation.
To this end, in 1994 the Federal Reserve and other
state and federal bank regulatory authorities that
supervise more than 90 percent of the assets of U.S.
branches and agencies of foreign banks announced
a joint program to enhance the supervision of
foreign banks.

Although the Board believes that these provi-
sions go too far, the Board believes that some
provisions of FBSEA should be reevaluated—imost
notably the inflexible requirement that the Board
not approve an application unless a foreign bank is
subject to comprehensive consolidated supervision
by home country authorities. This standard has
proved a significant barrier to entry for banks from
jurisdictions, especially developing countries, that
have not yet fully implemented a policy of consol-
idated supervision. The Board would recommend
adding a provision to H.R.1362 that would allow a
toreign bank to open an office in the United States,
subject to appropriate safeguards, if the bank’s
home country is making progress toward consoli-
dated supervision. This amendment would give
well-run foreign banks from developing countries
an opportunity to establish a presence in the United
States under appropriate conditions, while still
providing an incentive for home country authorities
to continue to implement reforms for consolidated
supervision. H.R.1362 also establishes a deadline
for the Board to act on foreign bank applications, a
concept the Board endorses.

We would be pleased to work with the committee
on appropriate changes to the foreign bank provi-
sions.

RESPA

H.R.1362 attempts in a very limited way to im-
prove the administration of the Real Estate Settle-



ment Procedurcs Act by transterring regulatory
authority from the Department of Housing and
Urban Development to the Board. Although such a

transfer may have some intuitive appeal because of

the Board’s Truth in Lending responsibilities, there
are important reasons why the Board is concerned
about this provision. First, unlike Truth in Lending,
certain portions of RESPA are in essence a price-
regulation scheme—one which the Board lacks
expertise to administer and which is foreign to the
Board’s central bank responsibilities. Sccond, even
if the Board were better suited to the task, simply
transferring responsibility from one agency to an-
other does not achieve substantial reform or, nec-
essarily, burden reduction.

Instead, we ofter a different solution for RESPA.,
The Board belicves that an in-depth reassessment
by the Congress of RESPA’s fundamental require-
ments is more to the point. We believe that the
Congress should set aside the very complex issues
raised by RESPA for separate hearings that could
focus on the substance of RESPA rather than on
administrative jurisdiction. There are serious ques-
tions to be considered, including, for example, the
suggestion by some parties to real estate transac-
tions that RESPA may be stitling innovation and
technological advancement from which the public
might benetfit.
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We urge the Congress to uundertake such an
assessment rather than simply transfer regulatory
authority. We believe that the Board s not the
appropriate locus for this responsibility.

CLOSING THOUGHTS

In closing, 1 would like to expand on one thought 1
mentioned earlicr: that when the Congress or the
agencies lmpose a regulatory burden, there are
generally good reasons for doing so at the time. As
time passes, however, the reasons lor imposing, the
requiretnent may subside, but the requirement takes
on a life of its own. A good cxample of this
phenomenon s the sixly-ycar-old Glass—Steagall
Act, a law that was a response (o a time and a
financial systemn that bear fittle refation to our own.

H.R.1362 addresses half of this problew by
requiring the agencies to reexamine cach regulation
on a regular basts, a provision the Board endorses.
Howcever, as HLR. 1362 clsewhere recognizes, there
arc some things that only the Congress can do. For
that rcason, the Board hopes that the Congress
would commit itsell to a similar reexamination of
the banking statutes themselves—-cither throush
the use of sunset provisions when appropriate or,
fess formally, through periodic oversight hearings
on existing statutes and regulatory burden. [l
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Announcements

REQUESTS FOR NOMINATIONS FOR

APPOINTMENTS TO THE CONSUMER
ADVISORY COUNCIL AND MEETING

OF THE COUNCIL

The Federal Reserve Board announced on June 1,
1995, that it was seeking nominations of qualified
individuals for nine appointments to its Consumer
Advisory Council.

The Consumer Advisory Council is composed of
thirty representatives of consumer and community
interests and of the financial services industry. The
council was established by the Congress in 1976 to
advise the Board on the exercise of its responsibili-
ties under the Consumer Credit Protection Act and
on other matters on which the Board seeks its
advice. The council by law represents the interests
both of consumers and of the financial community.
The group meets in Washington, D.C., three times
a year.

Nine new members will be selected from the
nominations to serve three-year terms that will
begin in January 1996. The Board expects to
announce the selection of new members by year-
end 1995.

Nominations should be submitted in writing and
should include the address and telephone number
of the nominee. In addition, information about past
and present positions held and special knowledge,
interests, or experience related to consumer credit
or other consumer financial services should be
included.

The written nominations must be received by
August 31, 1995, and should be addressed to
Dolores S. Smith, Associate Director, Division
of Consumer and Community Affairs, Board of
Governors of the Federal Reserve System, Wash-
ington, D.C. 2055!. Information about nominees
will be available for inspection upon request.

The Federal Reserve Board announced on
May 31, 1995, that a meeting of its Consumer
Advisory Council was scheduled for June 29.

ISSUANCE OF JOINT FRAMEWORK
FOR SUPERVISORY INFORMATION
ABOUT DERIVATIVES ACTIVITIES
OF BANKS AND SECURITIES FIRMS

The Basle Committee on Banking Supervision and
the Technical Committee of the International
Organisation of Securities Commissions (I0SCO)
issued on May 16, 1995, a joint framework for
supervisory information about the derivatives
activities of banks and securities firms.

This joint framework, which is being issued to
supervisors of banks and securities firms, is part of
a continuing effort to improve supervisors’ access
to, and evaluation of, timely and comprehensive
information about institutions’ activities involving
over-the-counter and exchange-traded derivatives.

The joint supervisory information framework has
two main parts. The first part summarizes the risks
associated with derivatives (for example, credit
risk, liquidity risk, and market risk) and discusses
qualitative and quantitative information that super-
visors could obtain to assess these risks. The paper
also discusses earnings information that may be
useful for supervisory analysis purposes.

The second part of the paper sets forth a com-
mon minimum framework of supervisory informa-
tion that focuses on a baseline of information that
is useful for supervisors to begin assessing the
effect of derivatives on an institution’s risk
profile—primarily information about the extent of
an institution’s derivatives activities and their credit
risk.

The two committees plan to periodically update
the joint supervisory information framework and to
incorporate information about market risk into its
common minimum framework at a later stage.

REGUIATION B: FINAL REVISIONS TO
OFFICIAL STAFF COMMENTARY

The Federal Reserve Board published on June 1,
1995, final revisions to its official staff commentary
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to Regulation B (Equal Credit Opportunity). The
revisions became effective on June 5.

The revisions to the commentary provide guid-
ance on several issues including disparate treat-
ment, special purpose credit programs, credit-
scoring systems, and discrimination based on
marital status.

AVAILABILITY OF A BROCHURFE, ON THE
TERMS OF CREDIT CARD PLANS

The Federal Reserve Board has published its semi-
annual report on the terms of credit card plans
offered by credit card issuers throughout the United
States. The survey information on credit card terms
is contained in the brochure Shop . . . The Card You
Pick Can Save You Money. 1t is designed to help
consumers comparison shop when looking for a
credit card. Because the terms can affect the
amount an individual pays for using a credit card,
the brochure lists the annual percentage rate (APR),
annual fee, grace period, type of pricing (fixed or

variable rate), and a telephone number for each
card issuer surveyed.

In addition, definitions and explanations of the
various methods to calculate the finance charge are
supplied. Consumers are encouraged to examine
the various plans and to determine the effect the
different variables might have on their budgets.

Copies of the brochure may be obtained free of
charge and arc available from the twelve Federal
Reserve Banks or from Publications Services, Mail
Stop 127, Board of Governors of the Federal
Reserve System, Washington, DC 20551,

ERRATUM: Federal Reserve Bulletin

In “Monetary Policy and Open Market Operations
during 1994” in the June 1995 issue of the Federal
Reserve Bulletin, table | on page 571 contains an
error: The federal funds rate for the July 5-6, 1994,
meeting was listed as 4% percent; in fact the rate
was 4Y4 percent. No change was made to the fed-
eral funds rate at this meeting, [



Minutes of the

Federal Open Market Committee Meeting

Held on March 28, 1995

A meeting of the Federal Open Market Committee
was held in the offices of the Board of Governors
of the Federal Reserve System in Washington,
D.C., on Tuesday, March 28, 1995, at 9:00 a.m.

Present:
Mr. Greenspan, Chairman
Mr. McDonough, Vice Chairman
M. Blinder
Mr. Hoenig
Mr. Kelley
Mr. Lindsey
Mr. Melzer
Ms. Minchan
Mr. Moskow
Ms. Phillips
Ms. Yellen

Messrs. Boehne, Jordan, McTeer, and Stern,
Alternate Members of the Federal Open
Market Committee

Messrs. Broaddus, Forrestal, and Parry, Presidents
of the Federal Reserve Banks of Richmond,
Atlanta, and San Francisco respectively

Mr. Kohn, Secretary and Economist
Mr., Bernard, Deputy Secretary

Mr. Coyne, Assistant Secretary

Mr. Gillum, Assistant Secretary

Mr. Mattingly, General Counsel

Mr. Baxter, Deputy General Counsel
Mr. Prell, Eeonomist

Mr. Truman, Economist

Ms. Browne, Messrs. Davis, Hunter, Lindsey,
Mishkin, Promisel, Siegman, Slifman, and
Stockton, Associate Economists

M. Fisher, Manager, System Open Market Account

Mr. Ettin, Deputy Director, Division of Research
and Statistics, Board of Governors

-, Madigan, Associate Director, Division of
Monetary Affairs, Board ol Governors

=

Mr. Simpson, Associate Director, Division of
Research and Statistics, Board of Governors

Ms. Low, Open Market Secretariat Assistant,
Division of Monetary Affairs, Board of
Governors

Messrs. Goodfriend, Lang, Rolnick, Rosenblum,
and Sniderman, Senior Vice Presidents,
Federal Reserve Banks of Richmond,
Philadelphia, Minneapolis, Dallas, and
Cleveland respectively

Messrs, Kos and Judd, and Ms. Rosenbaum,
Vice Presidents, Federal Reserve Banks of
New York, San Francisco, and Atlanta
respectively

Mr. Thornton, Assistant Vice President, Federal
Reserve Bank of St. Louis

By unanimous vote, the minutes of the meeting
of the Federal Open Market Commitiee held on
January 31-February 1, 1995, were approved.

By unanimous vote, responsibility for making
decisions on appeals of denials by the Secretary of
the Committec for access to Committee records
was delegated under the provisions of 271.4(d) of
the Committee’s Rules Regarding Availability of
Information to Ms. Phillips and, in her absence, to
Ms. Yellen.

By unanimous vote, the Committee elected
Thomas C. Baxter, Jr. as Deputy General Counsel
from the Federal Reserve Bank of New York and
William C. Hunter as Associate Economist from
the Federal Reserve Bank of Chicago to serve until
the next election at the first meeting of the Commit-
tee after December 31, 1995, with the understand-
ing that in the event of the discontinuance of their
official connection with the Federal Reserve Banks
of New York and Chicago respectively, they would



cease to have any official connection with the Fed-
eral Open Market Committee.

On January 12, 1995, the continuing rules, regu-
lations, and other instruments of the Committee
had been distributed with the advice that, in accor-
dance with procedures approved by the Committee,
they were being called to the Comumittee’s attention
to give members an opporlunity to raise any ques-
tions they might have concerning thent.

Members were asked to indicate if they wished
to have any of the instruments in question placed
on the agenda, and no requests for substantive
consideration were received. Apart from the updat-
ing of the Manager’s title, all of the instruments
identified below remained in effect in their existing
forms:

I. Federal Open Market Committee Rules
a) Rules of Organization
b) Rules of Procedure

¢) Rules  Regarding  Availability  of
Information
d) Open Market Operations  of  Federal

Reserve Banks
¢) Procedures tor Allocation of Securities in
the System Open Market Account
f) Resolution to Provide for the Continued
Operation of the Committee During an Emergency
g) Resolution Authorizing Certain Actions by
Federal Reserve Banks During an Fimergency
h) Guidelines for the Conduct of System
Open Market Operations in Federal Agency Issues
2. Authority for the Chairman to appoint a led-
eral Reserve Baok as agent to operate the System
Account in case the New York Bank is unable to
function
3. Resolution relating to cxaminations of the
System Open Market Account
4, Regulation relating to Open Market Opera-
tions of Federal Reserve Banks

By unanimous vote, the Authorization for

Domestic Open Market Operations shown below
was reaftirmed.

AUTHORIZATION FFOR DOMESTIC
OPEN MARKET OPERATIONS
Reaffirmed March 28, 1995

I. The Federal Open Market Committee authorizes
and directs the Federal Reserve Bank of New York, to

the extenl necessary to carry out the most recent
domestic policy directive adopted at a meeting of the
Comunittee:

() To buy or scll U.S. Government securitics,
including securities of the Federal Financing Bank, and
securities that are direct obligations ol, or fully guaran
teed as to principal and interest by, any agency of the
United States in the open market, from or to securitics
dealers and forcign and international accounts main-
tained at the Federal Reserve Bank of New York, on a
cash, regular, or deferred delivery basis, for the System
Open Market Account at market prices, and, for such
Account, to exchange maturing U.S. Government and
Federal agency securities with the Treasury or the indi-
vidual agencies or to allow them to mature without
replacement; provided that the aggregate amount of ULS,
Government and Federal agency securitics held in such
Account (including forward commitinents) at the close
of business on the day of @ meeting of the Committee at
which action is taken with respect (o a domestic policy
directive shall not be increased or decreased by more
than $8.0 billion during the period commencing with the
opening of business on the day following such meeting
and ending with the close ol business on the day of the
next such meeting;

(b) When appropriate, to buy or sell in the open
market, from or to acceptance dealers and toreign
accounts maintained at the Federal Reserve Bank of
New York, on a cash, regular, or deferred delivery basis,
for the account of the Federal Reserve Bank of
New York at market discount rates, prinie bankers accep-
tances with maturities of up to nine months at the time of
acceptance that (1) arise out of the current shipment of
goods between countries or within the United States, or
(2) arise out of the storage within the United States off
goods under contract of sale or expected to move into
the channels of trade within a reasonable time and thut
are secured throughout their lite by a warchouse receipt
or similar document conveying title to the underlying
goods; provided that the aggregate amount of bankers
acceptances held at any one time shall not exceed
$100 miltion;

(¢) To buy U.S. Government securities, obligations
that are direct obligations of, or fully guaranteed as to
principal and interest by, any agency of the United
States, and prime bankers acceptances of the types
authorized for purchase under 1(b) above, from dealers
for the account of the liederal Reserve Bank of
New York under agreements for repurchase of such
securitics, obligations, or acceptances in 15 calendar
days or less, at rates that, unless otherwise expressly
authorized by the Commiittee, shall be determined by
competitive bidding, alter applying rcasonable limita-
tions on the volume of agrecments with individual deal:
ers; provided that in the event U.S. Government securi-
tics or ageney issues covered by any such agreement are
not repurchased by the dealer pursuant 1o the agreement
or a rencwal thereof, they shall be sold in the market or
transferred to the System Open Market Account; and
provided further that in the event bankers acceptances
covered by any such agreement are not repurchased by
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the seller, they shall continue to be held by the Federal
Reserve Bank or shall be sold in the open market.

2. [n order to ensure the effective conduct of open
market operations, the Federal Open Market Committee
authorizes and directs the Federal Reserve Banks to lend
U.S. Government sccurities held in the System Open
Market Account to Government securities dealers and to
banks participating in Government securities clearing
arrangements conducted through a Federal Reserve
Bank, under such instructions as the Committec may
specity {from time to time.

3. In order to ensure the effective conduct of open
market operations, while assisting in the provision of
short-term investments for foreign and international
accounts maintained at the Federal Reserve Bank of
New York, the Federal Open Market Committee autho-
rizes and directs the Federal Reserve Bank of New York
(a) for System Open Market Account, to sell U.S, Gov-
ernment securities to such foreign and international
accounts on the bases set forth in paragraph I(a) under
agreements providing for the resale by such accounts of
those securities within 15 calendar days on terms compa-
rable to those available on such transactions in the
market; and (b) for New York Bank account, when
appropriate, to undertake with dealers, subject to the
conditions imposed on purchases and sales of sccurities
in paragraph l(¢), repurchasc agreements in U.S. Govern-
ment and agency sccurities, and to arrange correspond-
ing sale and repurchase agreements between its own
account and foreign and international accounts main-
tained at the Bank. Transactions undertaken with such
accounts under the provisions of this paragraph may
provide for a service fee when appropriate.

By unanimous vote, the Authorization tor For-
cign Currency Operations was amended to reflect
the new title of Manager, System Open Market
Account.

AUTHORIZATION FOR FOREIGN
CURRENCY OPERATIONS

Amended March 28, 1995

1. The Federal Open Market Committee authorizes
and directs the Federal Reserve Bank of New York, for
System Open Market Account, to the extent necessary to
carry out the Commiittee’s foreign currency directive and
express authorizations by the Committec pursuant
thereto, and in conformity with such procedural instruc-
tions as the Committec may issuc from time to time:

A. To purchase and sell the following foreign cur-
rencies in the form of cable transters through spot or
forward transactions on the open market at home and
abroad, including transactions with the U.S. Treasury,
with the U.S. Exchange Stabilization Fund established
by Section 10 of the Gold Reserve Act of 1934, with
foreign monetary authorities, with the Bank for Interna-

tional Settlements, and with other international financial
institutions:

[talian lite

Japanesc yen
Mexican pesos
Netherlands guilders
Norwegian kroner
Swedish kronor
Swiss trancs

Austrian schillings
Belgian francs
Canadian dollars
Danish kroner
Pounds sterling
French francs
German matks

B. To hold balances of, and to have outstanding
forward contracts to receive or to deliver, the foreign
currencies listed in paragraph A above.

C. To draw foreign currencies and to permit for-
eign banks to draw dollars under the reciprocal currency
arrangements listed in paragraph 2 below, provided that
drawings by either party to any such arrangement shall
be fully liquidated within 12 months after any amount
outstanding at that time was first drawn, unless the
Committee, because of exceptional circamstances, spe-
cifically authorizes a delay.

D. To maintain an overall open position in all
foreign currencies not exceeding $25.0 billion. For this
purpose, the overall open position in all foreign curren-
cies is defined as the sum (disregarding signs) of net
positions in individual currencies. The net position in a
single foreign currency is defined as holdings of bal-
ances in that currency, plus outstanding contracts for
future receipt, minus outstanding contracts for future
delivery of that currency, i.e., as the sum of these ele-
ments with due regard to sign.

2. The Federal Open Market Committee directs the
Federal Reserve Bank of New York to maintain recipro-
cal currency arrangements (“‘swap” arrangements) for
the System Open Market Account for periods up to a
maximum of 12 months with the following foreign
banks, which are among those designated by the Board
of Governors of the Federal Reserve System under Sec-
tion 214.5 of Regulation N, Relations with Foreign
Banks and Bankers, and with the approval of the Com-
mittee to renew such arrangements on maturity:

Amount of arrangement

Toreign bank (millions of dollars

¢quivalent)
Austrian National Bank ... o 250
National Bank of Belgium . 1,000
Bank of Canada .......... 2,000
National Bank ot Denmark 250

Bank of England ............ o 3,000

Bank of France ...... 2,000
German Federal Bank 6,000
Bank of ltaly ...... . 3,000
Bankof Japan ......... ... 5,000
Bank of Mexico

Regular ... 3,000

Special ... ... 3,000
Netherlands Bank . . 500
Bank of Norway ... 250
Bank of Sweden ... 300
Swiss National Bank .. 4,000
Bank tor International Settlements:

Dollars against Swiss francs .............. ... 600

Dollars against authorized Europe

currencies other than Swiss francs ..., .. .. 1,250
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Any changes in the terms of existing swap arrange-
ments, and the proposed terms of any new arrangements
that may be authorized, shall be referred for review and
approval to the Committee.

3. All transactions in foreign currencies undertaken
under paragraph 1.A. above shall, unless otherwise
expressly authorized by the Comunittee, be at prevailing
market rates. For the purpose of providing an investment
return on System holdings of forcign currencies, or for
the purpose of adjusting interest rates paid or received in
connection with swap drawings, transactions with for-
eign central banks may be undertaken at non-market
exchange rates.

4. Tt shall be the normal practice to arrange with
foreign central banks for the coordination of foreign
currency transactions. In making operating arrangements
with foreign central banks on System holdings of foreign
currencies, the Federal Reserve Bank of New York shall
not commit itself o maintain any specific balance,
unless authorized by the Federal Open Market Commit-
tee. Any agreements or understandings concerning the
administration of the accounts maintained by the Federal
Reserve Bank of New York with the forcign banks
designated by the Board of Governors under Section
214.5 of Regulation N shall be referred for review and
approval to the Comunittee.

5. Foreign currency holdings shall be invested insofar
as practicable, considering needs for minimum working
balances. Such investments shall be in liquid form, and
generally have no more than 2 months remaining to
maturity. When appropriate in connection with arrange-
ments to provide investment facilities for foreign cur-
rency holdings, U.S. Government securities may be pur-
chased from foreign central banks under agreements for
repurchase of such securities within 30 calendar days.

6. All operations undertaken pursuant to the preced-
ing paragraphs shall he reported promptly to the Foreign
Currency Subcommittee and the Commmittee. The For-
eign Currency Subcommitice consists of the Chairman
and Vice Chairman of the Committee, the Vice Chair-
man of the Board of Governors, and such other member
of the Board as the Chairman may designate (or in the
absence of members of the Board serving on the Sub-
committee, other Board members designated by the
Chairman as alternates, and in the absence of the Vice
Chairman of the Committee, his alternate). Meetings of
the Subcommittee shall be called at the request of any
member, or at the request of the Manager, System Open
Market Account (“Manager”), for the purposes of
reviewing recent or contemplated operations and of con-
sulting with the Manager on other matters relating to his
responsibilities. At the request ol any member of the
Subcommittee, questions arising [rom such reviews and
consultations shall be referred for determination to the
Federal Open Market Committee.

7. The Chairman is authorized:

A. With the approval of the Committee, to enter
into any needed agreement or understanding with the
Secretary of the Treasury about the division of responsi-
bility for foreign currency operations between the Sys-
tem and the Treasury;

B. To keep the Sccretary of the Treasury fully
advised concerning System foreign currency operations,
and to consult with the Secretary on policy matters
relating to foreign currency operations;

C. From time to time, to transmit appropriate re-
ports and information to the National Advisory Council
on International Monetary and Financial Policies.

8. Staff officers of the Committee are authorized to
transmit pertinent information on System foreign cur-
rency operations to appropriate officials ot the Treasury
Department.

9. All Federal Reserve Banks shall participate in the
foreign currency operations for System Account in ac-
cordance with paragraph 3 G(1) ot the Board of Gover-
nors’ Statement of Procedure with Respect to Foreign
Relationships of Federal Reserve Banks dated January |1,
1944.

By unanimous vote, the Foreign Currency Direc-
tive shown below was reaffirmed.

FOREIGN CURRENCY DIRECTIVE

Reaffirmed March 28, 1995

. System operations in foreign currencies shall gen-
erally be directed at countering disorderly market condi-
tions, provided that market exchange rates for the U.S.
dollar refiect actions and behavior consistent with the
IMF Article 1V, Section |.

2. To achieve this end the System shall:

A. Undertake spot and forward purchases and sales
of foreign exchange.

B. Maintain reciprocal currency (“swap”) arrange-
ments with selected foreign central banks and with the
Bank for International Settlements.

C. Cooperate in other respects with central banks
of other countrics and with international monetary
institutions.

3. Transactions may also be undertaken:

A. To adjust System balances in light of probable
{uture needs for currencies.

B. To provide means for meeting System and T'rea-
sury commitments in particular currencies, and to facili-
tate operations ol the Exchange Stabilization Fund.

C. For such other purposes as may be expressly
authorized by the Commmittee.

4. System foreign currency operations shall be
conducted:

A. In close and continuous consultation and coop-
eration with the United States Treasury;

B. In cooperation, as appropriate, with forcign
monetary authorities; and

C. In a manner consistent with the obligations of
the United States in the International Monetary Fund
regarding exchange arrangements under the IMF Arti-
cle IV,
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By unanimous vote, the Procedural Instructions
with Respect to Foreign Currency Operations
shown below were amended to reflect the new title
of Manager, System Open Market Account.

PROCEDURAL INSTRUCTIONS WITH RESPECT TO
FOREIGN CURRENCY OPERATIONS

Amended March 28, 1995

In conducting operations pursuant to the authorization
and direction of the Federal Open Market Committee as
set forth in the Authorization for Foreign Currency
Operations and the Foreign Currency Directive, the Fed-
eral Reserve Bank of New York, through the Manager,
System Open Market Account (“Manager”), shall be
guided by the following procedural understandings with
respect to consultations and clearances with the Commit-
tee, the Foreign Currency Subcommittee, and the Chair-
man of the Committee. All operations undertaken pursu-
ant to such clearances shall be reported promptly to the
Committee.

1. The Manager shall clear with the Subcommittee
(or with the Chairman, if’ the Chairiman belicves that
consultation with the Subcommittee is not feasible in the
time available):

A. Any operation that would result in a change in
the System’s overall open position in foreign currencics
exceeding $300 million on any day or $600 million since
the most recent regular meeting of the Committee.

B. Any operation that would result in a change on
any day in the System’s net position in a single foreign
currency exceeding $150 million, or $300 million when
the operation is associated with repayment of swap
drawings.

C. Any operation that might generate a substantial
volume of trading in a particular currency by the System,
even though the change in the System’s net position in
that currency might be less than the limits specified in
1.B.

D. Any swap drawing proposed by a foreign
bank not exceeding the larger of (i) $200 million or
(i) 15 percent of the size of the swap arrangement.

2. The Manager shall clear with the Committee (or
with the Subcommittee, if the Subcommittee believes
that consultation with the full Committec is not feasible
in the time available, or with the Chairman, if the Chair-
man believes that consultation with the Subcommittee is
not feasible in the time available):

A. Any operation that would result in a change in
the System’s overall open position in foreign currencies
exceeding $1.5 billion since the most recent regular
meeting ot the Committee.

B. Any swap drawing proposed by a foreign bank
exceeding the larger of (i) $200 million or (ii) 15 percent
of the size of the swap arrangement.

3. The Manager shall also consult with the Subcom-
mittee or the Chairman about proposed swap drawings

by the System and about any operations that are not of a
routine character.

The Manager of the System Open Market
Account reported on developments in foreign
exchange markets and on System open market
transactions in foreign currencies during the period
February [, 1995, through March 27, 1995. By
unanimous vote, the Committee ratified these
transactions.

The Manager also reported on developments in
domestic financial markets and on System open
market transactions in government securities and
federal agency obligations during the period Feb-
ruary 1, 1995, through March 27, 1995. By
unanimous vote, the Committee ratified these
transactions.

The Committee then turned to a discussion of the
economic and financial outlook and the implemen-
tation of monetary policy over the intermeeting
period ahead. A summary of the economic and
financial information available at the time of the
meeting and of the Committee’s discussion is pro-
vided below, followed by the domestic policy di-
rective that was approved by the Committee and
issued to the Federal Reserve Bank of New York.

The information reviewed at this meeting sug-
gested that the expansion of economic activity had
moderated considerably in early 1995. Slower
growth in consumer spending, associated in part
with a sharp decline in expenditures for motor
vehicles, and weakness in housing purchases were
factors in the moderation. Despite signs of some
weakening in final demand, however, further siz-
able gains had been recorded in industrial produc-
tion and payroll employment, and overall rates of
resource utilization remained high. Broad indexes
of consumer and producer prices had risen more
rapidly on average over January and February, but
wages had shown no sign of an acceleration.

Nonfarm payroll employment increased consid-
erably over January and PFebruary, although the
average monthly advance was somewhat smaller
than that of 1994. Further brisk job gains were
recorded in the January—February period in manu-
facturing; hiring in retail and wholesale trade and
in the service-producing sector slowed a bit; and
construction payrolls changed little on balance. The
average workweek of production or nonsuper-
visory workers remained at a high level over the
two months. The civilian unemployment rate rose



in January but fell back in February to its Decem-
ber level of 5.4 percent,

The expansion in industrial production also mod-
erated in January and February from the rapid pace
of last year. Manutfacturing production grew less
rapidly, with output gains down sharply in Febru-
ary for consumer durable goods and construction
supplies. Mining production continued to be slug-
gish. By contrast, the output of utilities surged
during the January- February period as winter tem-
peratures, which had been unusually warm, moved
back toward normal. Capacity uwtilization rates,
which were little changed over the first two months
of the year, remained high.

Retail sales fell in February, reversing most of a
sizable rise in January. The February declines in
sales were widespread, with slippage evident at
most types ol retail outlets. Most indicators of
housing activity had weakened in recent months in
lagged response 1o the carlier rise in mortgage
intercst rates. Housing starts fell sharply in January
and edged still tower in February; these declines
more than erased the gains that had been posted on
balance over the closing months of 1994, A sub-
stantial drop in sales of existing homes in January
(latest data) extended the trend that had been evi-
dent for some months.

Shipments of nondefense capital goods recorded
another strong advance in February. Shipments of
officc and computing equipment rebounded in
February from declines in December and January,
and demand for most other types of equipment
remained brisk. Business outlays (or heavy trucks
fell back slightly in tebruary after a surge in
January. While there were tentative signs in the
recent orders data of some deceleration in business
equipment spending, the still-growing backlog of
unfilled orders suggested further solid expansion in
business spending on cquipment. Nonresidential
construction activity had been trending appreciably
higher over the past two years; however, a slow-
down in spending by public utilitics in December
and January, in an cnvironment of uncertainty
related to pending deregulation, and a third straight
monthly decline in permit issuance for nonresiden-
tial structures in Pebruary pointed to some soften-
ing in the uptrend.

Business inventory investment surged in January
after a slowdown in December; excluding a large
increase in stocks of motor vehicles at the whole-
sale and retail levels, inventories rose in January at
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about the average rate of the final three quarters of
1994. In manufacturing, inventory accumulation
outpaced sales in January; the stocks-to-sales ratio
edged higher but was still near historical lows. At
wholesale establishuents, inventory accumulation
picked up in January as a large rise in automotive
inventories more than offsct a reduced increase in
stocks of other goods. The inventory-to-sales ratio
for the sector moved higher in January but
remaincd well within its range of the last several
years. At the retail level, inventories jumped in
January alter a slight decline in December; almost
all the rise reflected increased stocks of motor
vehicles. The inventory-to-sales ratio for the retail
scctor as 4 whole was unchanged in January and
remained near the middle of its range of recent
years; at automotive dealerships, the inventory-to-
sales ratio rose sharply while elsewhere the ratio
edged lower.

The nominal deficit on U.S. trade in goods and
services widened sharply in Janovary from its
December level and its average rate in the fourth
quarter; some of the increase in the deficit was due
to trade with Mexico, but somewhat distorted
seasonal adjustment factors also may have been
involved. The value of exports of goods and ser-
vices declined substantially in January after having
increased strongly in November and December.
The value of imports rose considerably in January,
continuing the pattern of the fourth quarter. The
export losses and import gains in January wetc
distributed widely across major trade categories.
The pace of economic recovery in the major for-
eign industrial countries appeared to have moder-
ated in recent months. In the fourth quarter, cco-
nomic activity declined in Japan and grew more
slowly in most of the other major industrial coun-
tries; growth had picked up in Canada. Available
data suggested that in the first quarter economic
expansion had slowed in all of the major foreign
industrial countries except Japan, where growth
appeared 1o be  positive  despite  the Kobe
carthquake.

Consumer price increases in January and Febru-
ary were a little larger than the average monthly
rise in 1994, Food prices were unchanged on bal-
ance over the two-month period, while cnergy
prices were up only slightly. Producer prices of
finished goods increased in January and February
at the same rate as consumer prices; producer price
inflation for the two months also was higher than in
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1994, with a steep rise in gasoline prices in January
contributing to the pickup. Producer prices of inter-
mediate materials surged in the first two months of
this year after having accelerated sharply in the
second half of 1994, Average hourly earnings of
private production or nonsupervisory workers were
unchanged in February after a substantial rise in
January. For the two months combined, hourly
earnings increased at about the same average
monthly pace as in 1994.

At its meeting on January 31-February 1, 1995,
the Committee adopted a directive that called for
increasing somewhat the existing degree of pres-
sure on reserve positions, taking account of a pos-
sible rise of 2 percentage point in the discount
rate. The directive approved by the Committee did
not include a presumption about the likely direction
of any further adjustments to policy during the
intermeeting period. Accordingly, the directive
stated that in the context of the Committee’s long-
run objectives for price stability and sustainable
economic growth, and giving careful consideration
to economic, financial, and monetary develop-
ments, somewhat greater or somewhat lesser
reserve restraint would be acceptable during the
intermeeting period. The reserve conditions associ-
ated with this directive were expected to be consis-
tent with moderate growth of M2 and M3 over
coming months.

On the second day of the meeting, the Board of
Governors approved an increase of 2 percentage
point in the discount rate, to 5% percent. The rise
was made effective immediately and was passed
through fully to interest rates in reserve markets.
Open market operations during the intermeeting
period were conducted with a view to maintaining
the tighter policy stance adopted at the meeting and
implemented immediately thereafter. The federal
funds rate averaged a little less than 6 percent over
the intermeeting interval, and adjustment plus sea-
sonal borrowing was a little below anticipated
levels.

Financial market participants generally had
expected a firming in reserve market conditions,
and consequently market interest rates showed little
immediate reaction. Subsequently, most market
interest rates declined considerably in response to
both incoming data that were seen as indicating an
appreciable slowing in the pace of cconomic
expansion and statements by Federal Reserve offi-
cials that were viewed as suggesting that the period

of monetary policy tightening might be coming to a
close. The largest declines in yields were concen-
trated in intermediate- and long-term obligations.
Stronger-than-expected earnings reports coupled
with heightened prospects for sustained, moderate
economic expansion and continued low inflation
boosted major indexes of equity prices to record
levels.

In foreign exchange markets, the trade-weighted
value of the dollar in terms of the other G-10
currencies fell substantially further. The dollar’s
decline was particularly sharp against the Japanese
yen and the German mark, and post-World War 1
record lows against these two currencies were
recorded. Declines in U.S. interest rates and con-
cerns about the persistence of large U.S. trade and
fiscal deficits appeared to have contributed to the
dollar’s drop. Continuing economic and financial
problems in Mexico, which resulted in further
depreciation on balance of the Mexican peso
against the dollar, also seemed to add to negative
sentiment toward the dollar because the process of
adjustment in the Mexican economy to the lower
value of the peso was viewed as implying reduced
imports from and increased exports to the United
States.

M2 declined, and growth ot M3 slowed in Febru-
ary after sizable January gains; data for the first
part of March pointed to some recovery in both
aggregates. M2’s weakness in February partly
reflected an unwinding of temporary increases in
January of its volatile components, including
demand deposits, overnight repurchase agreements,
and overnight Eurodollars; the weakness also
appeared to be associated with depositor efforts to
obtain higher returns by shifting funds into market
instruments. The slowdown in growth of M3 in
February was entirely attributable to the decline in
M2; its non-M?2 component increased substantially
further as banks continued to rely heavily on man-
aged liabilities to fund loan growth. Expansion of
total domestic nonfinancial debt had picked up a
little in recent months,

The staft forecast prepared for this meeting sug-
gested that growth of economic activity was slow-
ing and for some period ahead would average a
little less than the rate of increase in the economy’s
potential output. The pace of the expansion seemed
to have slackened somewhat more than had been
anticipated at the last meeting; however, the recent
declines in long-term interest rates and the rally in
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stock prices were expected to provide additional
support for aggregate demand later in the year.
Morcover, the substantial depreciation of the dollar
against the yen and scveral European currencies
was acting to offset some of the effects on demand
of the previous tightening of reserve conditions.
The forecast continued to anticipate that in the
period ahead consumer spending would be
restrained by smaller gaing in real incomes, the
substantial degree to which pent-up demands had
been satisfied, and the lagged effects of earlier
increases in interest rates on the demand for
durable goods. Business outlays for new equipment
would decelerate substantially in response to
slower growth of sales and profits. Homebuilding
was projected to decline somewhat further in the
near term and to remain at somewhat subdued
levels for a time in reflection of the damping effects
on housing demand of slower growth in jobs and
incomes and of the earlier rise in mortgage rates.
Developments in Mexico were likely to interrupt
only briefly a strong uptrend in U.S. exports, based
on sustained growth in the economies of other U.S.
trading partners. Considerable uncertainty contin-
ued to surround the federal fiscal outlook but, as in
the previous forecast, a moderate pace of deficit
reduction was assumed over the forecast horizon.
In the statf’s judgment, the economy was operat-
ing beyond its long-run, noninflationary capacity,
and there remained a risk that higher inflation
could emerge if the expansion did not moderate
sufficiently.

In the Commitiee’s discussion of current and
prospective cconomic developments, the members
agreed that the pace of the economic cxpansion
was moderating, though the extent of the slow-
down was not yet clear. The eftects of the policy
tightening implemented since early 1994 seemed to
be showing through in interest-sensitive sectors,
and those effects were expected to be reinforced by
some cutback in inventory accumulation from the
unsustainable rates of previous quarters. Quarters
of tairly slow growth were not unusual in a period
of expansion. On the whole, however, the economy
appeared to retain considerable forward momen-
tum, with current imbalances seemingly of a rela-
tively minor nature and in the process of being
corrected. Moreover, the recent declines in long-
term interest rates, if these persisted, could provide
fresh support for interest-sensitive spending later in
1995 and in 1996. While opinions differed some-

what with respect 10 both the likely extent of the
slowdown and the prognosis for inflation, the mem-
bers generally agreed that the economy appeared to
be on a trajectory toward a more sustainable path
for economic activity. However, a number of mem-
bers expressed concern that the slowdown might
not be sufficient to relieve the persisting pressures
on labor and capital resources, thereby portending
higher inflation.

In the course of the Committee’s discussion,
members reported on widespread signs that busi-
ness activity, while still quite strong in many areas,
was growing less rapidly on balance. Still, a num-
ber of factors pointed to continued solid expansion.
Business sentiment was generally described as
quite positive, though somewhat less ebullient than
in earlier months. Likewise, recent surveys sug-
gested that consumer confidence remained very
favorable, though down slightly from recent peaks
by most measures. In addition to the favorable
recent developments in financial markets, bank
lending policies remained quite accommodative,
although business loan growth had slowed recently
after a period of unusual strength.

In their review of developments in key sectors of
the economy, members took note of the sluggish-
ness in consumer spending that had emerged in
recent months in much of the country. To a consid-
crable extent the recent weakness reflected a sharp
reduction in spending for motor vehicles, but there
also were signs in the most recent data of broader
declines in spending, especially for durable goods
other than automobiles. Some reduction in spend-
ing for durable goods could be expected in lagged
response to the policy tightening over the past year,
but a few members noted that unusual weather
might have led to the temporary postponement of
some discretionary purchases. In assessing the
recent spending patterns, it was difticult to deter-
mine whether they represented a temporary pause
or a more prolonged pullback by consumers. On
balance, however, growth in consumer spending
probably would slow somewhat further to a rate
more in line with the expansion in jobs and
incomes. Consumer spending would tend to be
sustained, however, by the ready availability of
consumer financing and the rise in bond and stock
prices, which had strengthened houschold balance
sheets and perhaps was helping to bolster consumer
confidence.

The housing market had weakened noticeably
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according to incoming data and anecdotal reports
from around the country. The decline in home sales
that began in the latter part of 1994 had persisted,
and housing starts had fallen sharply in the early
part of the year as a consequence of the weaker
sales and a larger inventory of unsold homes. Partly
because of the higher mortgage rates that had pre-
vailed for some time, members anticipated still soft
housing demand, particularly for single-family
houses. There had been some reports that recent
declines in mortgage interest rates were having a
mitigating effect. In some parts of the country, the
weakness in housing construction was being coun-
tered by further improvement in nonresidential con-
struction activity. In other areas where commercial
real estate conditions remained soft, declines in
vacancy rates seemed to be preparing the way for a
pickup in commercial building activity.

Committee members anticipated that growth of
business investment in plant and equipment would
moderate from the extraordinary rate of the last
two years but that such investment would continue
to support growth in aggregate final demand during
the forecast period. The demand for durable equip-
ment was expected to increase more gradually as
the growth of economic activity slowed and busi-
ness profits tended to flatten out, and the available
data on equipment expenditures thus far in 1995
appeared to be in line with that expectation. How-
ever, some anecdotal reports suggested that invest-
ment in plant and cquipment might be stronger
than expected in an environment of tight labor
supply and elevated levels of capacity utilization,
intense desires to control costs and improve com-
petitiveness, and a still relatively low user cost of
capital. The desire for additional production capac-
ity was reflected in spending for the construction
of commercial and industrial structures, which
remaincd on an uptrend.

The rapid rise in business inventories in recent
quarters had been sustainable in the context of
briskly increasing final sales, but with some further
accumulation early in the first quarter and eco-
nomic growth projected to moderate, the rate of
inventory investment would have to adjust down-
ward as well. While the timing and extent could
not be anticipated with any precision, a short-term
inventory correction process might already be
under way, with firms initiating cutbacks to pro-
duction schedules to reflect smaller-than-expected
gains in sales over recent months. Members noted

that inventory-to-sales ratios already were at gen-
erally low levels, and they anticipated that any
desired adjustments to production would be made
quickly. In the circumstances, the size of the inven-
tory correction and its effect on economic activity
would be limited. Moreover, reports of inventory
shortages in some industries suggested that many
firms might raise their desired inventory levels to
protect against shortfalls in materials needed in the
production process.

The defeat of the balanced budget amendment in
Congress had clouded the outlook for deficit reduc-
tion. Nonetheless, a moderately restrictive fiscal
policy that would provide for some progress
toward a balanced budget during the forecast
period was seen as a reasonable assumption. One
member observed that there was a risk of a more
restrictive fiscal policy arising out of the dynamics
of the current political debate. In any event, any
progress toward a balanced budget might be
expected to have a favorable effect on domestic
financial markets and perhaps also on the dollar in
foreign exchange markets.

Members commented that considerable uncer-
tainty surrounded the outlook for the external sec-
tor, but for now it seemed reasonable to forecast
that this sector would make a small positive contri-
bution, on balance, to the growth of economic
activity over the forecast period. In the near term,
economic developments in Mexico were leading to
lower U.S. exports and higher imports; anecdotal
reports suggested that the effects on trade flows and
local business activity tended to be felt most
strongly in states that border Mexico. However,
there were signs that conditions were stabilizing in
Mexico, and more generally the relatively robust
growth projected for the major trading partners of
the United States and the lower value of the dollar
now prevailing were expected to foster improve-
ment in the nation’s trade balance,

Members noted that while the pace of the expan-
sion evidently had slowed, economic activity and
utilization of labor and other producer resources
were still at very high levels. Prices of many mate-
rials inputs to the production process had risen
sharply, but thus far there had been only a small
pickup in consumer prices. Likewise, the persisting
tightness in many labor markets had not to this
point fostered appreciable increases in wages. The
absence of a significant rise in prices of finished
goods or in wages might reflect in some measurc



the lags in the inflation transmission process, the
fruits of heavy business investments in new capac-
ity and more productive equipment in recent years,
and perhaps structural changes in business organi-
zation that were raising the economy’s capacity for
sustained, nonintlationary activity. Members were
concerned, however, that despite continuing com-
petitive pressures and some recent abatement in
materials prices, business firms were reporting
greater success in passing cost increases through to
prices. The depreciation of the dollar also would
add to inflationary pressures in the economy. In
these circumstances, the members gencrally con-
cluded that some increase in inflation was likety in
coming months.

In the Committee’s discussion of monetary pol-
icy for the intermecting period ahcad, all the mem-
bers endorsed a proposal to maintain an unchanged
degree of pressure in reserve markets. The policy
tightening that had been implemented since carly
1994 appeared to be exerting a desired restraining
effect on the growth of economic activity and asso-
ciated demands for goods and services. But the
extent of the slowing in growth and its eftects on
inflationary pressures were not yet clear. On bal-
ance, though, the available evidence tended to sug-
gest that the economy might be moving toward a
growth path for cconomic activity that would be
consistent with limiting the uptick in inflation that
was currently being experienced. In discussing
their policy choices, several members noted the
relatively steep decline in the vatue of the dollar.
However, they believed that policy should not be
directed toward the achievement of a specific level
for the dollar but rather toward the implementation
of an cffective anti-inflationary monetary policy,
taking account of all the factors bearing on the
economic outlook. In current circumstances, and
given the substantial uncertainties that were
involved, the members believed that it would be
prudent to pause and assess developments before
taking any further policy action.

With regard to possible adjustments to policy
during the intermecting period, wost members
expressed a preference for an asymmetric directive
tilted toward restraint. These members indicated
that near-term developments were not likely to call
for an adjustment to policy in either direction.
Nonetheless, with the economy cxpected to be
operating in the neighborhood of its potential, the
recent rise in inflation and the risk of an unex-
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pected impualse that could ratchet inflation cven
higher suggested that an asymmetric directive
would be more consistent with the Cominittee’s
objective of moving over time toward price stabil-
ity. The economy retained considerable forward
momentum and, as had often happened in the past,
the recent slowdown in growth could prove to be
temporary, with additional monctary tightening
needed at some point 1o contain inflation. In this
connection a few members indicated that further
tightening might well be needed sooner rather than
later. An asymmetric directive also would provide
a clear signal of the Committee’s intention to resist
higher inflation.

A few members preferred a symmetric directive,
These members agreed that additional policy
tightening might be needed if inflation began
to pick up. However, they saw an undesirably
weaker cconomic performance as being about
equally likely, and in their view this balance in the
risks to the outlook called for the adoption of a
symmetric directive. The Committee’s determina-
tion to keep inflation under control would be appro-
priately conveyed, in their view, through future
actions rather than through the adoption of a tilt
toward restraint. However, these members indi-
cated that they could accept an asymmetric inter-
meeting instruction.

At the conclusion of the Committee’s discussion,
all the members indicated that they preferred or
could support a directive that called for maintain-
ing the existing degree of pressure on reserve posi-
tions and that included a bias toward the possible
firming of reserve conditions during the intermeet-
ing period. Accordingly, in the context of the Com-
mittee’s long-run objectives for price stability and
sustainable economic growth, and giving careful
consideration 10 economic, tinancial, and monetary
developments, the Committee decided that some-
what greater reserve restraint would be acceptable
and slightly lesser reserve restraint might be accept-
able during the intermeeting period. The reserve
conditions contemplated at this mecting were
expected 1o be consistent with moderate growth of
M2 and M3 over coming months.

At the conclusion of the meeting, the Federal
Reserve Bank of New York was authorized and
directed, until instructed otherwise by the Commit-
tee, to execute transactions in the System Account
in accordance with the following domestic policy
directive:
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The information reviewed at this meeting suggests
that the expansion of economic activity has moderated
considerably in early 1995. Nonfarm payroll employ-
ment rose appreciably further in January and February,
but at a pace below the average monthly gain in 1994;
the civilian unemployment rate, after rising in January,
fell back in February to its December level of 5.4 per-
cent. Advances in industrial production also moderated
in January and February, and capacity utilization rates
generally changed little tfrom already high levels. Total
retail sales were about unchanged over the two months.
Housing starts have declined somewhat after posting
sizable gains on balance during the closing months of
1994, Orders for nondefense capital goods point to a still
strong expansion of spending on business equipment,
but with tentative signs of some deceleration; nonresi-
dential construction has been trending appreciably
higher. The nominal deficit on U.S. trade in goods and
services widened sharply in January from its average
rate in the fourth quarter. Broad indexes of consumer and
producer prices increased faster on average over January
and February.

On February 1, 1995, the Board of Governors
approved an increase from 4% to 5% percent in the
discount rate, and in keeping with the Committee’s
decision at the January 31-February 1 meeting, the
increase was allowed to show through fully to interest
rates in reserve markets. Nonetheless, most market inter-
est rates have declined somewhat since the Committee
meeting; the largest declines have been concentrated
in intermediate- and long-term obligations. In foreign
exchange markets, the trade-weighted value of the dollar
in terms of the other G-10 currencies was down substan-
tially further over the intermeeting period. The Mexican
peso has continued to depreciate against the dollar.

M2 and M3 weakened in February, though data for the
first part of March pointed to some rebound. Growth of
total domestic nonfinancial debt has picked up a little in
recent months.

The Federal Open Market Committee seeks monetary
and financial conditions that will foster price stability

and promote sustainable growth in output. In furtherance
of these objectives, the Committee at its meeting on
January 31-February | established ranges for growth
of M2 and M3 of 1 to 5 percent and 0 to 4 percent
respectively, measured from the fourth quarter of 1994
to the fourth quarter of 1995, The Committee anticipated
that money growth within these ranges would be consis-
tent with its broad policy objectives. The monitoring
range for growth of total domestic nonfinancial debt was
lowered to 3 to 7 percent for the year. The behavior of
the monetary aggregates will continue to be evaluated in
the light of progress toward price level stability, move-
ments in their velocities, and developments in the econ-
omy and financial markets.

In the implementation of policy for the immediate
future, the Committee seeks to maintain the existing
degree of pressure on reserve positions. In the context of
the Committee’s long-run objectives for price stability
and sustainable economic growth, and giving careful
consideration to economic, financial, and monetary
developments, somewhat greater reserve restraint would
or slightly lesser reserve restraint might be acceptable in
the intermeeting period. The contemplated reserve con-
ditions are expected to be consistent with moderate
growth in M2 and M3 over coming months.

Votes for this action: Messrs. Greenspan, McDon-
ough, Blinder, Hoenig, Kelley, Lindsey, Melzer, Ms.
Minehan, Mr. Moskow, Mses. Phillips and Yellen.
Votes against this action: None.

It was agreed that the next meeting of the Com-
mittee would be held on Tuesday, May 23, 1995.
The meeting adjourned at 1:15 p.m.

Donald L. Kohn
Secretary
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Legal Developments

FINAL RULE—AMENDMENT 10 REGUIATION BB

The Board of Governors is amending 12 C.F.R. Part 228,
its Regulation BB (Community Reinvestment Act). The
purpose of the Community Reinvestment Act regulation
is to establish the framework and criteria by which the
Federal financial supervisory agencies assess an institu-
tion’s record of helping to meet the credit needs of its
community, including low- and moderate-income neigh-
borhoods, consistent with safe and sound operations, and
to provide that the agencies’ assessment shall be taken
into account in reviewing cerlain applications,

The final rule sceks to emphasize performance rather
than process, to promot consistency in evaluations, and
to eliminate unnccessary burden. As compared to the
1993 and 1994 proposals, the final rule reduces record-
keeping and reporting requircments and makes other
modifications and clarifications.

Eftective July 1, 1995, 12 C.ER. Part 228 is revised to
read as follows:

Part 228-—Community Reinvestment (Regulation
BB)

1. The authority citation for Part 228 is revised to read as
follows:

Authority: 12 US.C. 321, 325, 1828(c), 1842, 1843,
1844, and 2901 ¢t seq.

2. Part 228 is amended by adding Subparts A through D
and Appendices A and B to read as follows:

Subpart A—General Section

Section 228.11—Authority, purposes, and scope.
Section 228.12—Definitions.

Subpart B—Standurds for Assessing Performance

Scction 228.2 - —Performance tests, standards, and
ratings, in general.

Section 228.22—L.¢nding test.

Section 228.23—Investment test.

Section 228.24—Service test.

Section 228.25—Community development test for
wholesale or limited purpose banks.
Section 228.26—Small bank performance standards.
Section 228.27 —Strategic plan.
Section 228.28-——Assigned ratings.
Section 228.29—Eftect of CRA performance on applica-
tions.

Subpart C—Records, Reporting, and Disclosure
Requirements

Section 228.41-—Assessment arca delineation.
Section 228.42—Data collection, reporting, and disclo-
sure.

Scction 228.43—Content and availability of public file.

Section 228.44—Public notice by banks.

Section 228.45—Publication of planned examination
schedule.

Subpart D—Transition Rules

Section 228.5|—Transition rules.

APPENDIX A TO PART 228—RATINGS

APPENDIX B 10 PART 228—CRA NOTICE
Subpart A—General

Section 228.11—Authority, purposes, and scope.

(a) Authority. The Board of Governors of the Federal
Reserve System (the Board) issucs this part to imple-
ment the Community Reinvestment Act (12 U.S.C. 2901
et seq.) (CRA). The regulations comprising this part are
issued under the authority of the CRA and under the
provisions of the United States Code authorizing the
Board:

(1) To conduct examinations of State-chartered banks

that are members of the Federal Reserve System

(12 US.C. 325),

(2) To conduct ecxaminations of bank holding compa-

nies and their subsidiaries (12 U.S.C. 1844); and
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(3) To consider applications for:
(i) Domestic branches by Statc member banks
(12 U.S.C. 321);
(ii) Mergers in which the resulting bank would be a
State member bank (12 U.S.C. 1828(¢));
(iii) Formations of, acquisitions of banks by, and
mergers of, bank holding companies (12 U.S.C.
1842); and
(iv) The acquisition of savings associations by bank
holding companies (12 U.S.C. 1843).

(b) Purposes. In enacting the CRA, the Congress re-

quired each appropriatc Federal {inancial supervisory

agency to asscss an institution’s record of helping to
meet the credit needs of the local communities in which
the institution is chartered, consistent with the safe and
sound operation of the institution, and to take this
record into account in the agency’s evaluation of an ap-
plication for a deposit facility by the institution. This
part is intended to carry out the purposes of the CRA
by:
(1) Establishing the framework and criteria by which
the Board assesses a bank’s record of helping to meet
the credit needs of its entire community, including
low- and moderate-income neighborhoods, consistent
with the safe and sound operation of the bank; and
(2) Providing that the Board takes that record into
account in considering certain applications.

(c) Scope. (1) General. This part applies to all banks

except as provided in paragraph (c)(3) of this section.
(2) Foreign bank acquisitions. This part also applies
to an uninsured State branch (other than a limited
branch) of a foreign bank that results {rom an acquisi-
tion described in section 5(a)(8) of the International
Banking Act of 1978 (12 US.C. 3103(a)(8)). The
terms “State branch” and “foreign bank™ have the
same meanings as in scction 1(b) of the International
Banking Act of 1978 (12 U.S.C. 3101 et seq.); the
term “‘uninsured State branch’ means a State branch
the deposits of which are not insured by the Federal
Deposit Insurance Corporation; the term *‘limited
branch” means a State branch that accepts only depos-
its that are permissible for a corporation organized
under section 25A of the Federal Reserve Act
(12 US.C. 611 et seq.).
(3) Certain special purpose banks. This part does not
apply to special purpose banks that do not perform
commercial or retail banking services by granting
credit to the public in the ordinary course of business,
other than as incident to their specialized operations.
These banks include banker’s banks, as defined in
12 U.S.C. 24 (Seventh), and banks that engage only in
one or more of the following activities: providing cash
management controlled disbursement services or serv-
ing as correspondent banks, trust companies, or clear-
ing agents.

Section 228.12—Definitions.

For purposes of this part, the following definitions apply:
(a) Affiliute means any company that controls, is con-
trolled by, or is under common control with another
company. The term “control” has the meaning given to
that term in 12 US.C. 1841(a)(2), and a company is
under common control with another company if both
companics are dircctly or indirectly controlled by the
same company.
(b) Area median income means:
(1) The median family income for the MSA, if a
person or geography is located in an MSA; or
(2) The statewide nonmetropolitan median family in-
come, it a person or geography is located outside an
MSA.
(¢) Assessment areq means a geographic area delincated
in accordance with section 228.41.
(d) Automated teller machine (ATM) means an auto-
mated, unstafted banking facility owned or operated by,
or operated exclusively for, the bank at which deposits
are received, cash dispersed, or money lent.
(e) Bank means a State member bank as that term is
defined in section 3(d)(2) of the Federal Deposit Insur-
ance Act (12 US.C. 1813(d)(2)), except as provided in
section 228.11(¢)(3), and includes an uninsured Statc
branch (other than a limited branch) of a foreign bank
described in section 228.1 L{¢)(2).
(f) Branch means a staffed banking tacility approved as a
branch, whether shared or unshared, including, for exam-
ple, a mini-branch in a grocery store or a branch oper-
ated in conjunction with any other local business or
nonprofit organization.
(g) CMSA means a consolidated metropolitan statistical
area as defined by the Director of the Office of Manage-
ment and Budget.
(h) Community development means:
(1) Affordable housing (including multifamily rental
housing) for low- or moderate-income individuals;
(2) Community services targeted to low- or moderate-
income individuals;
(3) Activities that promote economic development by
financing businesses or farms that mcet the size eligi-
bility standards of 13 C.ER. 121.802(a)(2) or have
gross annual revenues of $1 million or less; or
(4) Activities that revitalize or stabilize low- or
moderate- income geographies.
(1) Community development loan means a loan that:
(1) Has as its primary purpose community develop-
ment;, and
(2) Except in the case of a wholesale or limited
purpose bank:
(i) Has not been reported or collected by the bank
or an affiliate for consideration in the bank’s assess-
ment as a home mortgage, small business, small
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farm, or consumer loan, unless it is a multifamily
dwelling loan (as described in Appendix A to Part
203 of this chapter); and

(i) Benefits the bank’s assessment arca(s) or a
broader statewide or regional arca that includes the
bank’s assessmenl area(s).

(j) Community development service means a service that:
(1) Has as its primary purpose community develop-
ment;

(2) s related to the provision of financial services; and
(3) Has not been considered in the evaluation of the
bank’s retail banking scrvices under section 228.24(d).
(k) Consumer loan means 4 loan to one or imore individ-
uals for household, family, or other personal expendi-
tures. A consumer loan docs not include a home mort-
gage, small business, or small farm loan. Consmner
loans include the following categories of loans:
(1) Motor vehicle loan, which is a consumer loan
extended for the purchase of and sccured by a motor
vehicle;
(2) Credit card loan, which is a line of credit for
houschold, family, or other personal expenditures that
is accessed by a borrower’s use of a “credit card,” as
this term is defined in section 226.2 of this chapter;
(3) Home equity loan, which is a consumer loan
secured by a residence of the borrower;,
(4) Other secured consumer loan, which is a secured
consumer loan that is not included in one of the other
categories ol consuwmer loans; and
(5) Other unsecured consumer loan, which is an unsc-
cured consumer loan that is not included in one of the
other categories of consumer loans.

() Geography means a census tract or a block number-

ing area dclineated by the United States Burcau of the

Census in the most recent decennial census.

(m) Home mortgage loan means a “*home improvement

loan” or a “home purchase loan” as defined in see-

tion 203.2 of this chapter.

(n) Income level includes:

(1) Low-income, which means an individual income
that is less than 50 percent of the arca median income,
or a median family income that is less than 50 percent,
in the casc of a geography.

(2) Moderate-income, which means an individual in-
come that is at least 50 percent and less than
80 percent of the arca median income, or a median
family income that is at least 50 and less than
80 percent, in the case of a geography.

(3) Middle-income, which means an individual in-
come that is at lecast 80 percent and less than
120 percent of the area median income, or a median
{amily income that is at least 80 and less than
120 percent, in the case of a geography.

(4) Upper-income, which means an individual income
that is 120 percent or more of the arca median income,

or a median family income that is 120 percent or
more, in the case of a geography.
(0) Limited purpose bank means a bank that oflers only a
narrow product line {(such as credit card or motor vehicle
loans) to a regional or broader market and for which a
designation as a limited purpose bank is in effect, in
accordance with section 228.25(b).
(p) Loan location. A loan is located as follows:
(1Y A consumer loan is located in the geography
where the borrower resides;
(2) A home mortgage loan is located in the geography
where the property to which the loan relates is lo-
cated; and
(3) A small business or small farm loan is located in
the geography where the main business facility or
farm is located or where the loan proceeds otherwise
will be applied, as indicated by the borrower.
(q) Loan production office means a stafled facility, other
than a branch, that is open Lo the public and that provides
lending-related services, such as loan information and
applications.
(r) MSA means a etropolitan statistical arca or a pri-
mary metropolitan statistical arca as defined by the
Dircctor ol the Office of Management and Budget.
(8) Qualified investment means a lawful investment, de-
posit, membership share, or grant that has as its primary
purpose community development.
(t) Small bank means a bank that, as of December 31 of
cither of the prior two calendar years, had total assets of’
less than $250 million and was independent or an affili-
ate of a holding company that, as of December 31 of
cither of the prior two calendar years, had total banking
and thrift assets ol less than $1 billion.
(w) Small business loan mcans a loan included in “foans
to small businesses” as defined in the instructions for
preparation of the Consolidated Report of Condition and
Income,
(v) Small furm loan means a loan included in “loans to
small farms” as defined in the instructions for prepara-
tion of the Consolidated Report of Condition and I[n-
come.
(w) Wholesale bank mecans a bank that is not in the
business of extending home mortgage, small business,
small farm, or consumer loans to retail customers, and
for which a designation as a wholesale bank is in effect,
in accordance with section 228.25(b).

Subpart B—Standards for Assessing Performance

Section 228.2 | —Performance tests, standards,
and ratings, in general.

(a) Performance tests and standards. The Board assesses
the CRA performance of a bank in an examination as
follows:
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(1) Lending, investment, and service tests. The Board
applies the lending, investment, and service tests, as
provided in sections 228.22 through 228.24, in evalu-
ating the performance of a bank, except as provided in
paragraphs (a)(2), (a)(3), and (a)(4) of this scction.
(2) Community development test for wholesale or
limited purpose banks. The Board applies the commu-
nity development test for a wholesale or limited pur-
posc bank, as provided in section 228.25, except as
provided in paragraph (a)(4) of this section.
(3) Small bank performance standards. The Board
applies the small bank performance standards as pro-
vided in section 228.26 in evaluating the performance
of a small bank or a bank that was a small bank during
the prior calendar year, unless the bank elects to be
assessed as provided in paragraphs (a)(1), (a)(2), or
(a)(4) of this section. The bank may elect to be as-
sessed as provided in paragraph (a)(1) of this section
only if it collects and reports the data required for
other banks under section 228.42.
@) Strategic plan. The Board evaluates the perfor-
mance of a bank under a strategic plan if the bank
submits, and the Board approves, a strategic plan as
provided in section 228.27.

(b) Performance context. The Board applics the tests and

standards in paragraph (a) of this section and also con-

siders whether to approve a proposed strategic plan in

the context of:
(1) Demographic data on median income levels, distri-
bution of household income, nature of housing stock,
housing costs, and other relevant data pertaining to a
bank’s assessment area(s);
(2) Any information about lending, investment, and
service opportunities in the bank’s assessment area(s)
maintained by the bank or obtained from community
organizations, state, local, and tribal governments,
economic development agencies, or other sources;
(3) The bank’s product offerings and business strategy
as determined from data provided by the bank;
(4) Institutional capacity and constraints, including
the size and financial condition of the bank, the eco-
nomic climate (national, regional, and local), safety
and soundness limitations, and any other factors that
significantly affect the bank’s ability to provide lend-
ing, investments, or services in its assessment area(s);
(5) The bank’s past performance and the performance
of similarly situated lenders;
(6) The bank’s public file, as described in sec-
tion 22843, and any written comments about the
bank’s CRA performance submitted to the bank or the
Board; and
(7) Any other information deemed relevant by the
Board.

(c) Assigned ratings. The Board assigns to a bank one of

the following four ratings pursuant to section 228.28 and

FE IR TN

Appendix A of this part: “outstanding’; “satisfactory”;
“needs to improve”; or “substantial noncompliance” as
provided in 12 U.S.C. 2906(b)(2). The rating assigned by
the Board reflects the bank’s record of helping to meet
the credit needs of its entire community, including low-
and moderate-income neighborhoods, consistent with
the safe and sound operation of the bank.

(d) Safe and sound operations. This part and the CRA do
not require a bank to make loans or investments or to
provide services that are inconsistent with safe and sound
operations. To the contrary, the Board anticipates banks
can meet the standards of this part with safe and sound
loans, investments, and services on which the banks
expect to make a profit. Banks are permitted and encour-
aged to develop and apply flexibic underwriting stan-
dards for loans that benefit low- or moderate-income
geographies or individuals, only if consistent with safe
and sound operations.

Section 228.22-—Lending test.

(a) Scope of test. (1) The lending test evaluates a bank’s

record of helping to meet the credit needs of its
assessment arca(s) through its lending activities by
considering a bank’s home mortgage, small business,
small farm, and community development lending. I
consumer lending constitutes a substantial majority of
a bank’s business, the Board will evaluate the bank’s
consumer lending in one or more of the following
categories: motor vehicle, credit card, home equity,
other secured, and other unsecured loans. In addition,
at a bank’s option, the Board will evaluate one or
more categories of consumer lending, if the bank has
collected and maintained, as required in section
228.42(c)(1), the data for cach category that the bank
elects to have the Board evaluate.

(2) The Board considers originations and purchases of
loans. The Board will also consider any other loan
data the bank may choose to provide, including data
on loans outstanding, commitments and letters of
credit.

(3) A bank may ask the Board to consider loans
originated or purchased by consortia in which the
bank participates or by third parties in which the bank
has invested only if the loans meet the definition of
community development loans and only in accordance
with paragraph (d) of this section. The Board will not
consider these loans under any criterion of the lending
test except the community development lending crite-
rion.

(b) Performance criteria. The Board cvaluates a bank’s
lending performance pursuant to the following criteria:

(1) Lending activity. The number and amount of the
bank’s home mortgage, small business, small farm,



and consumer loans, if applicable, in the bank’s as-
sessment arca(s);
(2) Geographic distribution. 'The geographic distribu-
tion of the bank’s home mortgage, small business,
small farm, and consumer loans, it applicable, based
on the loan location, including:
(1) The proportion of the bank’s lending in the
bank’s assessment arca(s);
(i) The dispersion of lending in the bank’s assess-
ment area(s); and
(i) The number and amouat of loans in low-,
moderate-, middle-, and upper-income geographies
in the bank’s assessment arca(s);
(3) Borrower characteristics. The distribution, particu-
larly in the bank’s asscssment arca(s), of the bank’s
home mortgage, small business, small farm, and con-
sumer loans, if applicable, based on borrower character-
istics, including the number and amount of:
(i) Home mortgage loans to low-, moderate-,
middle-, and upper-income individuals;
(i) Small business and small farm loans to busi-
nesses and farms with gross annual revenues of
$1 million or less;
(i1i) Small business and small farm loans by loan
amount at origination; and
(iv) Consumer loans, i applicable, to low-,
moderate-, middle-, and upper-income individuals;
(4) Community development lending. The bank’s com-
munity development lending, including the number
and amount of community development loans, and
their complexity and innovativeness; and
(5) Innovative or flexible lending practices. The
bank’s use of innovative or flexible lending practices
in a safc and sound manner (o address the credit needs off
low- or moderate-income individuals or geographies.
(©) Affiliate lending. (1) At a bank’s option, the Board
will consider loans by an afliliate of the bank, if the
bank provides data on the affiliate’s loans pursuant to
section 228.42.
(2) The Board considers affiliate lending subject to the
following constraints:
(i) No affiliatc may claim a loan origination or loan
purchase if another institution claims the same loan
origination or purchase; and
(i1) If a bank clects 1o have the Board consider loans
within a particular lending category made by one or
more of the bank’s alliliates in a particular assess-
ment arey, the bank shall elect to have the Board
consider, in accordance with paragraph (¢)(1) of
this section, all the loans within that lending cate-
gory in that particular assessment arca made by all
ol the bank’s aftiliates.
(3) The Board does not consider affiliate lending in
assessing a bank’s performance under paragraph

(b)(2)(1) of this section,
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(d) Lending by a consortium or a third party. Comumu-
nity development loans originated or purchased by a
consortium in which the bank participates or by a third
party in which the bank has invested:
(1) Will be cousidered, at the bank’s option, il the
bank reports the data pertaining (o these loans under
section 228.42(b)(2); and
(2) May be allocated among participants or investors,
as they choose, for purposes of the fending test, except
that no participant or investor:
(i) May clainm a loan origination or loan purchasce if
another participant or investor claims the same loan
origination or purchase; or
(it) May claim loans accounting for more than its
percentage share (based on the level of its participa-
tion or investinent) of the total toans originated by
the consortium or third party.
(¢) Lending performance rating. ‘The Board rates a
bank’s lending performance as provided in Appendix A
of this part.

Section 228.23— Investment test.

(a) Scope of test. The investment test evaluates a bank’s
record of helping to meet the credit needs of its asscss-
ment arca(s) through qualilied investments that benetit
its assessment arca(s) or a broader statewide or regional
arca that includes the bank’s assessment arca(s).
(b) Exclusion. Activities considered under the lending or
service tests may not be considered under the investment
test.
(¢) Affiliate investment. AU a bank’s optiou. the Board
will consider, in its assessment of a bank’s investment
performance, a qualificd investment made by an afliliate
of the bank, if the qualified investment is not claimed by
any other institution.
(d) Disposition of branch premises. Donating, selling on
favorable terms, or making available on a rent-free basis
a branch of the bank that is located in a predominantly
minority neighborhood to a minority depository institu-
tion or women’s depository institution (as these terms
are defined in 12 11.S.C. 2907(b)) will be considered as a
qualificd investiment,
(¢) Performance criteria. 'The Board evaluates the in-
vestment performance of i bank pursuant to the follow-
ing criteria:

(1) The dolar amount of qualified investments;

(2) The innovativeness or complexity of qualified

investments;

(3) The responsiveness of qualified investments to

credit and community development needs; and

(4) The degree to which the qualified investments are

not routinely provided by privale investors.
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(f) Investment performance rating. The Board rates a
bank’s investment performance as provided in Appendix
A of this part.

Section 228.24—Service test.

(a) Scope of test. The service test evaluates a bank’s
record of helping to meet the credit nceds of its assess-
ment area(s) by analyzing both the availability and effec-
tiveness of a bank’s systems for delivering retail banking
services and the extent and innovativeness of its commu-
nity development services.
(b) Area(s) benefitted. Community development services
must benefit a bank’s assessment area(s) or a broader
statewide or regional area that includes the bank’s as-
sessment area(s).
(¢) Affiliate service. At a bank’s option, the Board will
consider, in its assessment of a bank’s service perfor-
mance, a community development service provided by
an affiliate of the bank, if the community development
service is not claimed by any other institution,
(d) Performance criteria—retail banking services. The
Board evaluates the availability and effectiveness of a
bank’s systems for delivering retail banking services,
pursuant to the following criteria:
(1) The current distribution of the bank’s branches
among low-, moderate-, middle-, and upper-income
geographics;
(2) In the context of its current distribution of the
bank’s branches, the bank’s record of opening and
closing branches, particularly branches located in low-
or moderate-income geographies or primarily serving
low- or moderate-income individuals;
(3) The availability and effectiveness of alternative
systems for delivering retail banking services (e.g.,
ATMs, ATMs not owned or operated by or exclusively
for the bank, banking by telephone or computer, loan
production offices, and bank-at-work or bank-by- mail
programs) in low- and moderate-income geographies
and to low- and moderate-income individuals; and
(4) The range of scrvices provided in low-, moderate-,
middle-, and upper-income geographics and the de-
gree to which the scrvices are tailored to meet the
needs of those geographies.
(e) Performance criteria—community development ser-
vices. The Board evaluates community development ser-
vices pursuant to the following criteria:
(1) The extent to which the bank provides community
development services; and
(2) The innovativeness and responsiveness of commu-
nity development services.
(f) Service performance rating. The Board rates a bank’s
service performance as provided in Appendix A of this
part.

Section 228.25—Community development test
for wholesale or limited purpose banks.

(a) Scope of test. The Board assesses a wholesale or
limited purpose bank’s record of helping to meet the
credit needs of its assessment arca(s) under the commu-
nity development test through its community develop-
ment lending, qualified investments, or community de-
velopment services.
(b) Designation as a wholesale or limited purpose bank.
In order to receive a designation as a wholesale or
limited purpose bank, a bank shall file a request, in
writing, with the Board, at least three months prior to the
proposed effective date of the designation. If the Board
approves the designation, it remains in cffect until the
bank requests revocation of the designation or until one
year after the Board notifies the bank that the Board has
revoked the designation on its own initiative.

(c) Performance criteria. The Board evaluates the com-

munity development performance of a wholesale or lim-

ited purpose bank pursuant to the following criteria:

(1) The number and amount of community develop-
ment loans (including originations and purchases of
loans and other community development loan data
provided by the bank, such as data on loans outstand-
ing, commitments, and letters of credit), qualified
investments, or community development services;

(2) The use of innovative or complex qualified invest-
ments, community development loans, or community
development services and the extent to which the
investments are not routinely provided by private in-
vestors; and

(3) The bank’s responsivencss to credit and commu-
nity development needs.

(d) Indirect activities. At a bank’s option, the Board will

consider in its community development performance

assessment:

(1) Qualified investments or community development
scrvices provided by an affiliate of the bank, if the
investments or services are not claimed by any other
institution; and

(2) Community development lending by affiliates,
consortia and third parties, subject to the requirements
and limitations in section 228.22(c) and (d).

(e) Benefit to assessment area(s). (1) Benefit inside
assessment area(s). The Board considers all qualified
investments, community development loans, and com-
munity development services that benefit areas within
the bank’s assessment area(s) or a broader statewide
or regional arca that includes the bank’s assessment
area(s).

(2) Benefit outside assessment area(s). The Board
considers the qualified investments, community devel-
opment loans, and community development services
that benefit areas outside the bank’s assessment
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arca(s), if the bank has adequately addressed the needs
of its assessment area(s).
() Community development performuance rating. The
Board rates a bank’s community development perfor-
mance as provided in Appendix A of this part.

Section 228.26—Small bank performance
standards.

(a) Performance criteria. The Board evaluates the record
of a small bank, or a bank that was a small bank during
the prior calendar ycar, of helping to meet the credit
needs of its assessment arca(s) pursuant to the following
criteria:
(1) The bank’s loan-to-deposit ratio, adjusted for sea-
sonal variation and, as appropriate, other lending-
related activities, such as loan originations for sale to
the secondary markets, community development
loans, or qualified investments;
(2) The percentage of loans and, as appropriate, other
lending-related activities located in the bank’s asscss-
ment arca(s);
(3) The bank’s record of lending to and, as appropri-
ate, engaging in other lending-related activities for
borrowers of diflerent income levels and businesscs
and farms of differcnt sizes;
(4) The geographic distribution of the bank’s loans;
and
(5) The bank’s record of taking action, if warranted, in
response to written complaints about its performance
in helping to mect credit needs in its asscssment
area(s).
(b) Small bank performunce rating. 'The Board rates the
performance of a bank evaluated under this section as
provided in Appendix A of this part.

Section 228.27—-Strategic plan.

(a) Alternative election. The Board will assess a bank’s
record of helping to meet the credit needs of its asscss-
ment area(s) under a strategic plan it:

(1) The bank has submitted the plan to the Board as

provided for in this section;

(2) The Board has approved the plan;

(3) The plan is in effect; and

(4) The bank has been operating under an approved

plan for at least one yedr.

(b) Datu reporting. The Board’s approval of a plan does

not aflect the bank’s obligation, if any, to report data as

required by section 228.42.

(c) Plans in generul. (1) Term. A plan mnay have a term
of no more than five years, and any multi-year plan
must include annual interim measurable goals under
which the Board will cvaluate the bank’s perfor-
marnce.

(2) Multiple assessment areas. A bank with more than
one assessment area may prepare a single plan for all
of its assessment arcas or one or more plans for one or
more of ils assessment areas.

(3) Treatment of affiliates. Afliliated institutions may
prepare a joint plan if the plan provides measurable
goals for cach institution. Activitics may be allocated
among institutions at the institutions’ option, provided
that the same activities are not considered for more
than one institution.

(d) Public participation in plun development. Before

submitting a plan to the Board for approval, a bank shall:

(1) Informally seck suggestions from members of the
public in its assessment arca(s) covered by the plan
while developing the plan;

(2) Once the bank has developed a plan, formally
solicit public comment on the plan for at least 30 days
by publishing notice in at least one newspaper of
general circulation in cach asscssment arca covered by
the plan; and

(3) During the period of formal public comunent,
make copies of the plan available for review by the
public at no cost at all offices of the bank in any
assessment arca covered by the plan and provide
copies of the plan upon request for a reasonable fee to
cover copying and mailing, if applicable.

(e) Submission of plan. The bank shall submit its plan to
the Board at least three months prior to the proposed
eficctive date of the plan. The bank shall also submit
with its plan a description ol its informal efforts to seck
suggestions from members of the public, any written
public comment received, and, if the plan was revised in
light of the comment received, the initial plan as released
for public comment.

() Plan content. (1) Measurable goals. (1) A bank shall
specify in its plan measurable goals for helping to
meet the credil needs of each assessment arca cov-
cred by the plan, particularly the needs of low- and
moderate-income  geographics and  low- and
moderate-income individuals, through lending, in-
vestment, and services, as appropriate.

(ii) A bank shall address in its plan all three perfor-
mance categories and, unless the bank has been
designated as a wholesale or limited purpose bank,
shall emphasize lending and lending-related activi-
ties. Nevertheless, a different emphasis, including a
focus on one or more performance categorics, may
be appropriate if responsive to the characteristics
and credit needs of its assessment arca(s), consider-
ing public comment and the bank’s capacity and
constraints, product offerings, and business strat-
egy.

(2) Confidential information. A bank may submit ad-

ditional information to the Board on a confidential

basis, but the goals stated in the plan must be sufli-
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ciently specific to enable the public and the Board to
judge the merits of the plan.

(3) Satisfactory and outstanding goals. A bank shall
specify in its plan measurable goals that constitute
“satisfactory” performance. A plan may specify mea-
surable goals that constitute “outstanding” perfor-
mance. If a bank submits, and the Board approves,
both “satisfactory” and ‘“outstanding” performance
goals, the Board will consider the bank eligible for an
“outstanding” performance rating.

(4) Election if satisfuctory goals not substantially met.
A bank may elect in its plan that, if the bank fails to
meet substantially its plan goals for a satisfactory
rating, the Board will evaluate the bank’s performance
under the lending, investment, and service tests, the
community development test, or the small bank perfor-
mance standards, as appropriate.

(g) Plan approval. (1) Timing. The Board will act upon a
plan within 60 calendar days after the Board receives
the complete plan and other material required under
paragraph (d) of this section. If the Board fails to act
within this time period, the plan shall be deemed
approved unless the Board extends the review period
for good cause.

(2) Public participation. In evaluating the plan’s
goals, the Board considers the public’s involvement in
formulating the plan, written public comment on the
plan, and any response by the bank to public comment
on the plan.
(3) Criteria for evaluating plan. The Board evaluates
a plan’s measurable goals using the following criteria,
as appropriate:
(i) The extent and breadth of lending or lending-
related activities, including, as appropriate, the dis-
tribution of loans among different geographies,
businesses and farms of different sizes, and individ-
uals of different income levels, the extent of com-
munity development lending, and the use of innova-
tive or flexible lending practices to address credit
needs;
(i) The amount and innovativeness, complexity,
and responsiveness of the bank’s qualified invest-
ments; and
(ii1) The availability and effectiveness of the bank’s
systems for delivering retail banking services and
the extent and innovativeness of the bank’s commu-
nity development services.

(h) Plun amendment. During the term of a plan, a bank

may request the Board to approve an amendment to the

plan on grounds that there has been a material change in
circumstances. The bank shall develop an amendment to

a previously approved plan in accordance with the pub-

lic participation requirements of paragraph (c) of this

section.

(i) Plun assessment. The Board approves the goals and

assesses performance under a plan as provided for in
Appendix A of this part.

Section 228.28—Assigned ratings.

(a) Ratings in general. Subject to paragraphs (b) and (¢)
of this section, the Board assigns to a bank a rating of
“outstanding,” “satisfactory,” “‘needs to improve,” or
“substantial noncompliance” based on the bank’s perfor-
mance under the lending, investment and service tests,
the community development test, the small bank perfor-
mance standards, or an approved strategic plan, as appli-
cable.
(b) Lending, investment, and service tests. The Board
assigns a rating for a bank assessed under the lending,
investment, and service tests in accordance with the
following principles:
(1) A bank that receives an “outstanding” rating on
the lending test receives an assigned rating of at Icast
“satisfactory”;
(2) A bank that receives an ‘“outstanding” rating on
both the service test and the investment test and a
rating of at least “high satisfactory” on the lending
test receives an assigned rating of “outstanding”; and
(3) No bank may receive an assigned rating of “satis-
factory” or higher unless it receives a rating of at least
“low satisfactory” on the lending test.
(c) Effect of evidence of discriminatory or other illegal
credit practices. Evidence of discriminatory or other
illegal credit practices adversely aftects the Board’s eval-
uation of a bank’s performance. In determining the effect
on the bank’s assigned rating, the Board considers the
nature and extent of the evidence, the policies and proce-
dures that the bank has in place to prevent discrimina-
tory or other illegal credit practices, any corrective ac-
tion that the bank has taken or has committed to take,
particularly voluntary corrective action resulting from
self-assessment, and other relevant information.

3y 4

Section 228.29—Effect of CRA performance on
applications.

(a) CRA performance. Among other factors, the Board
takes into account the record of performance under the
CRA of:
(1) Each applicant bank for the:
(i) Establishment of a domestic branch by a State
member bank; and
(ii) Merger, consolidation, acquisition of assets, or
assumption of liabilities requiring approval under
the Bank Merger Act (12 US.C. 1828(c)) if the
acquiring, assuming, or resulting bank is to be u
State member bank; and
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(2) Each insured depository institution (as defined in
12 US.C. 1813) controlled by an applicant and sub-
sidiary bank or savings association proposed to be
controlled by an applicant:
(i) To become a bank holding company in a transac-
tion that requires approval under section 3 of the
Bank Holding Company Act (12 U.S.C. 1842);
(ii) To acquirc ownership or control of shares or all
or substantially all of the assets of a bank, to cause
a bank to become a subsidiary of a bank holding
company, or Lo merge or consolidate a bank holding
company with any other bank holding company in a
transaction that requires approval under section 3 of
the Bank Holding Company Act (12 US.C, 1842);
and
(111) To own, control or operatc a savings associa-
tion in a transaction that requires approval under
section 4 of the Bank Holding Company Act
(12 US.C. 1843).
(b) Interested parties. In considering CRA performance
in an application described in paragraph (a) of this
section, the Board takes into account any views cx-
pressed by interested partics that arc submitted in accor-
dance with the Board’s Rules of Procedure set forth in
part 262 of this chapter.
(¢) Denial or conditional approval of application. A
bank’s record of performance may be the basis for
denying or conditioning approval ol an application listed
in paragraph (a) of this section.
(d) Definitions. For purposes of paragraph (a)(2) of this
section, “bank,” “bank holding company,” “subsid-
iary,” and ‘“‘savings association” have the meanings
given to those terms in section 2 ol the Bank Holding
Company Act (12 US.C. 1841).

Subpart C—Records, Reporting, and Disclosure
Requirements

Section 228.41—Assessment area delineation.

(a) In general. A bank shall delineate onc or more
assessment areas within which the Board evaluates the
bank’s record of helping to meet the credit needs of its
community. The Board does not cvaluate the bank’s
delineation of its assessment area(s) as a separate perfor-
mance criterion, but the Board reviews the delineation
for compliance with the requirements of this section.

(b) Geographic areu(s) for wholesule or limited purpose
banks. The assessment arca(s) for a wholesale or limited
purpose bank must consist generally of one or more
MSAs (using the MSA boundaries that were in effect as
of January | of the calendar year in which the delinea-
tion is made) or one or more contiguous political subdi-
visions, such as counties, citics, or towns, in which the

bank has its main office, branches, and deposit-taking
ATMs.
() Geogruphic area(s) for other banks. The assessment
area(s) for a bank other than a wholesale or limited
purpose bank must:
(1) Consist gencrally of one or more MSAs (using the
MSA boundaries that were in effect as of January 1 of
the calendar year in which the delineation is made) or
one or more contiguous political subdivisions, such as
countics, cities, or towns; and
(2) Include the geographies in which the bank has its
main oftice, its branches, and its deposit-taking ATMs,
as well as the surrounding geographies in which the
bank has originated or purchased a substantial por-
tion of its loans (including home mortgage loans,
small business and small farm loans, and any other
loans the bank chooses, such as those consumer loans
on which the bank elects to have its performance
asscssed).
(d)y Adjustments to geographic area(s). A bank may
adjust the boundaries of its assessment area(s) to in-
clude only the portion of a political subdivision that it
reasonably can be expected to serve. An adjustment is
particularly appropriate in the case of an asscssment
arca that otherwise would be extremely large, of un-
usual configuration, or divided by significant geo-
graphic barriers.
(e) Limitations on the delineation of an assessment area.
Each bank’s assessment area(s):
(1) Must consist only of whole geographics;
(2) May not reflect illegal discrimination;
(3) May not arbitrarily exclude low- or moderate-
income geographies, taking into account the bank’s
size and financial condition; and
(4) May not extend substantially beyond a CMSA
boundary or beyond a state boundary unless the as-
sessment arca is located in a multistate MSA. If a
bank serves a geographic area that extends substan-
tially beyond a stale boundary, the bank shall delin-
cate separate assessment arcas for the areas in each
state. If a bank serves a geographic area that extends
substantially beyond a CMSA boundary, the bank
shall delineate separate assessment areas for the arcas
inside and outside the CMSA.
(f) Banks serving military personnel. Notwithstanding
the requirements of this section, a bank whose business
predominantly consists of serving the necds of military
personnel or their dependents who are not focated within
a defined geographic arca may delincate its entire de-
posit customer base as its assessment arca.
(g) Use of assessment area(s). The Board uses the as-
sessment area(s) delincated by a bank in its evaluation of
the bank’s CRA performance unless the Board deter-
mines that the assessment arca(s) do not comply with the
requirements of this section.
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Section 228.42—Data collection, reporting, and
disclosure.

(a) Loan information required to be collected and main-
tained. A bank, except a small bank, shall collect, and
maintain in machine readable form (as prescribed by the
Board) until the completion of its next CRA examina-
tion, the following data for each small business or small
farm loan originated or purchased by the bank:
(1) A unique number or alpha-numeric symbol that
can be used to identify the relevant loan file;
(2) The loan amount at origination;
(3) The loan location; and
(4) An indicator whether the loan was to a business or
farm with gross annual revenues of $1 million or less,
(b) Loan information required to be reported. A bank,
except a small bank or a bank that was a small bank
during the prior calendar year, shall report annually by
March | to the Board in machine readable form (as
prescribed by the Board) the following data for the prior
calendar year:
(1) Small business and small farm loan data. For each
geography in which the bank originated or purchased
a small business or small farm loan, the aggregate
number and amount of loans:
(1) With an amount at origination of $100,000 or
less;
(ii) With amount at origination of more than
$100,000 but less than or equal to $250,000;
(iii) With an amount at origination of more than
$250,000; and
(iv) To businesses and farms with gross annual
revenues of $1 million or less (using the revenues
that the bank considered in making its credit deci-
sion);
(2) Community development loan data. The aggregate
number and aggregate amount of community develop-
ment loans originated or purchased; and
(3) Home mortgage loans. If the bank is subject to
reporting under part 203 of this chapter, the location
of each home mortgage loan application, origination,
or purchase outside the MSAs in which the bank has a
home or branch office (or outside any MSA) in accor-
dance with the requirements of part 203 of this chap-
ter.
(c) Optional data collection and maintenance.
(1) Consumer loans. A bank may collect and maintain
in machine readable form (as prescribed by the Board)
data for consumer loans originated or purchased by
the bank for consideration under the lending test. A
bank may maintain data for one or more of the follow-
ing categories of consumer loans: motor vehicle,
credit card, home cquity, other sccured, and other
unsecured. If the bank maintains data for loans in a
certain category, it shall maintain data for all loans

originated or purchased within that category. The bank
shall maintain data separately for cach category, in-
cluding for each loan:
(1) A unique number or alpha-numeric symbol that
can be used to identify the relevant loan file;
(ii) The loan amount at origination or purchase;
(iii) The loan location; and
(iv) The gross annual income of the borrower that
the bank considered in making its credit decision.
(2) Other loan datu. At its option, a bank may provide
other information concerning its lending performance,
including additional loan distribution data.
(d) Data on affiliate lending. A bank that clects to have
the Board consider loans by an affiliate, for purposes of
the lending or community development test or an ap-
proved strategic plan, shall collect, maintain, and report
for thosc loans the data that the bank would have col-
lected, maintained, and reported pursuant to paragraphs
(a), (b), and (c) of this section had the loans been
originated or purchased by the bank. For home mortgage
loans, the bank shall also be prepared to identify the
home mortgage loans reported under part 203 of this
chapter by the affiliate.
(e) Data on lending by a consortium or a third party. A
bank that elects to have the Board consider community
development loans by a consortium or third party, for
purposes of the lending or community development tests
or an approved strategic plan, shall report for those loans
the data that the bank would have reported under para-
graph (b)(2) of this section had the loans been originated
or purchased by the bank.
() Small banks electing evaluation under the lending,
investment, and service tests. A bank that qualifies for
cvaluation under the small bank performance standards
but elects evaluation under the lending, investment, and
service tests shall collect, maintain, and report the data
required for other banks pursuant to paragraphs (a) and
(b) of this section.
(8) Assessment area data. A bank, cxcept a small bank
or a bank that was a small bank during the prior calendar
year, shall collect and report to the Board by March 1 of
each year a list for each assessment arca showing the
geographies within the arca.
(h) CRA Disclosure Statement. The Board prepares annu-
ally for each bank that reports data pursuant to this
section a CRA Disclosure Statement that contains, on a
state-by-state basis:
(1) For each county (and for cach assessment arca
smaller than a county) with a population of 500,000
persons or fewer in which the bank reported a small
business or small farm loan:
(i) The number and amount of small business and
small farm loans reported as originated or pur-
chased located in low-, moderate-, middle-, and
upper-income geographies;
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(i1) A list grouping ecach geography according to
whether the geography is low-, modetate-, middle-,
or upper-income;
(iil) A list showing cach geography in which the
bank reported a small business or small farm loan;
and
(iv) The number and amount of small business and
small farm loans to businesses and farms with gross
annual revenues of $1 million or less;
(2) For each county (and for each assessment arca
smaller than a county) with a population in excess of
500,000 persons in which the bank reported a small
business or small farm loan:
(i) The number and amount of small business and
small farm loans reported as originated or pur-
chased located in geographies with median income
relative to the arca median income of less than
10 percent, 10 or more but less than 20 percent, 20
or more but less than 30 percent, 30 or more but
less than 40 percent, 40 or more but less than
50 percent, 50 or more but less than 60 percent,
60 or more but less than 70 percent, 70 or more
but less than 80 percent, 80 or more but less than
90 percent, 90 or more but less than 100 percent,
100 or more but less than 110 percent, 110 or more
but less than 120 percent, and 120 percent or more;
(ii) A list grouping cach geography in the county or
assessment arca according to whether the median
income in the geography relative (o the area median
income is less than 10 percent, 10 or more but less
than 20 percent, 20 or more but less than 30 per-
cent, 30 or more but less than 40 pereent, 40 or
more but less than 50 percent, 50 or more but less
than 60 percent, 60 or more but less than 70 per-
cent, 70 or more but less than 80 percent, 80 or
more but less than 90 percent, 90 or more but less
than 100 percent, 100 or more but less than
110 perceat, 110 or more but less than 120 percent,
and 120 percent or more;
(iif) A list showing cach geography in which the
bank reported o small business or small farm loan;
and
(iv) The number and amount of small business and
small farm loans to businesses and farms with gross
annual revenues of $1 million or less;
(3) The number and amount of small business and
small farm loans located inside cach assessment arca
reported by the bank and the number and amount of
small business and small larm loans located outside
the assessment arca(s) reported by the bank; and
(4) The number and amount ol community develop-
ment loans reported as originated or purchased.
(1) Aggregate disclosure statements. The Board, in con-
junction with the Office of the Comptroller of the Cur-
rency, the Federal Deposit Insurance Corporation, and

the Oflice of Thrift Supervision, prepares annually, for
cach MSA (including an MSA that crosses a state bound-
ary) and the non-MSA pottion of cach state, an aggre-
gate disclosure statement of small business and small
farm lending by all institutions subject to reporting un-
der this part or parts 25, 345, or 563¢ of this title. These
disclosure statements indicate, for cach geography, the
number and amount of all small business and small farm
loans originated or purchased by reporting institutions,
except that the Board may adjust the form of the disclo-
sure if’ necessary, because of special circumstances, to
protect the privacy ol a borrower or the competitive
position of an institution.

() Central data depositories. The Board makes the
aggregate disclosure statements, described in paragraph
(i) of this section, and the individual bank CRA Disclo-
sure Statements, described in paragraph (h) of this sec-
tion, available to the public at central data depositories.
The Board publishes a list of the depositories at which
the statements are available,

Section 228.43— Content and availability of
public file.

(a) Information available to the public. A bank shall

maintain a public file that includes the following infor-

mation:
(1) All written comments received from the public for
the current year and cach of the prior two calendar
years that specifically relate to the bank’s performance
in helping to meet community credit needs, and any
response to the comments by the bank, it neither the
comments nor the responses contain statements that
reflect adversely on the good name or reputation of
any persons other than the bank or publication of
which would violate specific provisions of law,
(2) A copy of the public scction of the bank’s most
recent CRA Performance Evaluation prepared by the
Board. The bank shall place this copy in the public file
within 30 business days after its receipt from the
Board;
(3) A list of the bank’s branches, their street ad-
dresses, and geographics;
(4) A list of branches opened or closed by the bank
during the current year and cach of the prior two
calendar years, their street addresses, and geogra-
phics;
(5) A list of services (including hours ol operation,
available loan and deposit products, and transaction
fees) generally offered at the bank’s branches and
descriptions of material differences in the availability
or cost of services at particular branches, if any. At its
option, a bank may include information regarding the
availability of allernative systems for delivering retail
banking scrvices (e.g., ATMs, ATMs not owned or
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operated by or exclusively for the bank, banking by
telephone or computer, loan production offices, and
bank-at-work or bank-by-mail programs);
(6) A map of each assessment areca showing the
boundaries of the area and identitying the geographies
contained within the area, either on the map or in a
separate list; and
(7) Any other information the bank chooses.
(b) Additional information available to the public.
(1) Banks other than small banks. A bank, except a
small bank or a bank that was a small bank during the
prior calendar year, shall include in its public file the
following information pertaining to the bank and its
affiliates, if applicable, for each of the prior two calen-
dar years:
(i) If the bank has elected to have one or more
categories of its consumer loans considered under
the lending test, for each of these categories, the
number and amount of loans:
(A) To low-, moderate-, middle-, and upper-
income individuals;
(B) Located in low-, moderatc-, middle-, and
upper-income census tracts; and
(C) Located inside the bank’s assessment area(s)
and outside the bank’s assessment area(s); and
(ii) The bank’s CRA Disclosure Statement. The
bank shall place the statement in the public file
within three business days of its receipt from the
Board.
(2) Banks required to report Home Mortgage Disclo-
sure Act (HMDA) data. A bank required to report
home mortgage loan data pursuant part 203 of this
chapter shall include in its public file a copy of the
HMDA Disclosure Statement provided by the Federal
Financial Institutions Examination Council pertaining
to the bank for each of the prior two calendar years. In
addition, a bank that elected to have the Board con-
sider the mortgage lending of an aftiliate for any of
these years shall include in its public file the affiliate’s
HMDA Disclosure Statement for those years. The
bank shall place the statement(s) in the public file
within three business days after its receipt.
(3) Small banks. A small bank or a bank that was a
small bank during the prior calendar year shall include
in its public file:
(1) The bank’s loan-to-deposit ratio for each quarter
of the prior calendar year and, at its option, addi-
tional data on its loan-to-deposit ratio; and
(ii) The information required for other banks by
paragraph (b)(1) of this section, if the bank has
elected to be evaluated under the lending, invest-
ment, and service tests.
(4) Banks with strategic plans. A bank that has been
approved to be assessed under a strategic plan shall
include in its public file a copy of that plan. A bank

need not include information submitted to the Board
on a confidential basis in conjunction with the plan.
(5) Bunks with less than satisfuctory ratings. A bank
that received a less than satisfactory rating during its
most recent examination shall include in its public file
a description of its current efforts to improve its perfor-
mance in helping to meet the credit needs of its entire
community. The bank shall update the description
quarterly.
(¢} Location of public information. A bank shall make
available to the public for inspection upon request and at
no cost the information required in this section as fol-
lows:
(1) At the main office and, if an interstate bank, at one
branch office in each state, all information in the
public file; and
(2) At each branch:
(i) A copy of the public section of the bank’s most
recent CRA Performance Evaluation and a list of
services provided by the branch; and
(i) Within five calendar days of the request, all the
information in the public file relating to the assess-
ment area in which the branch is located.
(d) Copies. Upon request, a bank shall provide copics,
either on paper or in another form acceptable to the
person making the request, of the information in its
public file. The bank may charge a reasonable fee not to
exceed the cost of copying and mailing (if applicable).
(e) Updating. Except as otherwise provided in this sec-
tion, a bank shall ensure that the information required by
this section is current as of April | of each year.

Section 228.44—Public notice by banks.

A bank shall provide in the public lobby of its main
office and each of ity branches the appropriate public
notice set forth in Appendix B of this part. Only a branch
of a bank having more than one assessment area shall
include the bracketed material in the notice for branch
oftices. Only a bank that is an affiliatc of a holding
company shall include the next to the last sentence of the
notices. A bank shall include the last sentence of the
notices only if it is an affiliate of a holding company that
is not prevented by statute from acquiring additional
banks.

Section 228.45—Publication of planned
examination schedule.

The Board publishes at least 30 days in advance of the
beginning of each calendar quarter a list of banks sched-
uled for CRA cxaminations in that quarter.



Subpart D—Transition Rules
Section 228.51- -Transition rules.

(a) Effective date. Scciions of this part become applica-
ble over a period of time in accordance with the schedule
set forth in paragraph (¢) of this section.
(b) Data collection und reporting; strategic plun; perfor-
mance tests and standardy.
(1) Data collection and reporting. (i) On January |1,
1996, the data collection requircments set forth in
section 228.42 (except section 228.42(b) and (g)) be-
come applicable.
(i1) On January 1, 1997, the data reporting require-
ments sct forth in section 228.42(b) and (g) become
applicable.
(2) Small banks. Beginning January 1, 1996, the Board
cvaluates banks that qualify for the small bank perfor-
mance standards described in section 228,26 under
that section.
(3) Strategic plan. Beginning January 1, 1996, a bank
that elects to be evaluated under an approved strategic
plan pursuant to section 228.27 may submit its strate-
gic plan to the Board for approval.
(4) Other performance tests. (1) Beginning January |,
1996, a bank may clect to be evaluated under the
pertinent revised performance tests described in sec-
tions 228.22, 228.23, 228.24, and 228.25, il the bank
provides the necessary data to permit evaluation.
(ii) Beginning July [, 1997, the Board evaluates all
banks under the pertinent revised performance tests.
(¢) Schedule. (1) On July [, 1995, sections 228.11,
228.12, 228.29, and 228.51 become applicable, and scc-
tions 228.1, 228.2, 228.8, and 228.100 cxpire.
(2) On January [, 1996, scction 228.41 and the perti-
nent provisions of Subpart B of this part will apply to
banks that ¢lect to be evaluated under sections 228.22
through 228.25, banks that submit for approval strate-
gic plans under section 228.27, and banks that qualify
for the small bank performance standards described in
section 228.26.
(3) On January [, 1996, sections 228.42 (except sec-
tion 228.42(b) and (g)) and 228.45 become applicable.
(4) On January 1, 1997, scctions 228.41 and 228.42(b)
and (g) become applicable.
(5) On July I, 1997, scctions 228.21 through 228.28,
228.43, and 228.44 become applicable, and sections
228.3 through 228.7 and 228.51 expire.

APPENDIX A TO PART 228—RATINGS

(a) Ratings in general. (1) In assigning a rating, the
Board evaluates a bank’s performance under the appli-
cable performance criteria in this part, in accordance
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with section 228.21, and scction 228,28, which pro-
vides for adjustments on the basis of evidence of
discriminatory or other itlegal credit practices.

(2) A bank’s performance need not fit cach aspect of a
particular rating profile in order to receive that rating,
and exceptionally strong performance with respect to
some aspects may compensate for weak performance
in others. The bank’s overall performance, however,
must be consistent with safe and sound banking prac-
tices and generally with the appropriate rating profile
as follows.

(b) Banks evaluated under the lending, investment, and
Service (ests.

(1) Lending performance rating. The Board assigns
cach bank’s lending performance one of the five fol-
lowing ratings.
(1) Outstanding. 'The Board rates a bank’s lending
performance “outstanding” if, in general, it demon-
strates:
(A) Excellent responsiveness 1o credit needs in
its assessment arca(s), taking into account the
number and amount of home mortgage, small
business, small farm, and consumer loans, if ap-
plicable, in its assessment arca(s);
(B) A substantial majority of its loans are made
in its assessment arca(s);
(C) An excellent geographic distribution of loans
in its assessmertt arca(s);
(D) An excellent distribution, particularly in its
assessment arca(s), of loans among individuals
ol different income levels and businesses (includ-
ing farms) of differenat sizes, given the product
lines oftered by the bank;
(E) An excellent record of serving the credit
needs of highly cconomically disadvantaged ar-
cas in its assessnient area(s), low-income individ-
uals, or businesses (including farms) with gross
annual revenues of $1 million or less, consistent
with safe and sound operations;,
(F) Extensive use of innovative or flexible lend-
ing practices in a safe and sound manner to
address the credit needs of low- or moderate-
income individuals or geographics; and
(G) It is a leader in making community develop-
nment loans.
(i) High satisfuctory. The Board rates a bank’s
lending performance “high satisfactory™ il in gen-
cral, it demonstrates:
(A) Good responsiveness to credit needs in its
assessment arca(s), taking into account the num-
ber and amount of home mortgage, small busi-
ness, small farm, and consumer loans, if applica-
ble, in its assessment arca(s);
(B) A high percentage of its loans are made in its
assessment arca(s);
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(C) A good geographic distribution of loans in its
assessment area(s);

(D) A good distribution, particularly in its assess-
ment area(s), of loans among individuals of dif-
ferent income levels and businesses (including
farms) of difterent sizes, given the product lines
offered by the bank;

(E) A good record of serving the credit needs of
highly economically disadvantaged arcas in its
assessment area(s), low-income individuals, or
businesses (including farms) with gross annual
revenues of $1 million or less, consistent with
safe and sound operations;

(F) Use of innovative or flexible lending prac-
tices in a sate and sound manner to address the
credit needs of low- or moderate-income individ-
uals or geographies; and

(G) It has made a relatively high level of commu-
nity development loans.

(iii) Low satisfactory. The Board rates a bank’s
lending performance “‘low satisfactory” if, in gen-
eral, it demonstrates:

(A) Adequate responsivencss to credit needs in
its assessment area(s), taking into account the
number and amount of home mortgage, small
business, small farm, and consumer loans, if ap-
plicable, in its assessment arca(s);

(B) An adequate percentage of its loans are made
in its assessment area(s);

(C) An adequate geographic distribution of loans
in its assessment area(s);

(D) An adequate distribution, particularly in its
assessment area(s), of loans among individuals
of different income levels and businesses (includ-
ing farms) of different sizes, given the product
lines offered by the bank;

(E) An adequate record of serving the credit
needs of highly economically disadvantaged ar-
eas 1n its assessment area(s), low-income indi-
viduals, or businesses (including farms) with
gross annual revenues of $1 million or less, con-
sistent with safe and sound operations;

(F) Limited use of innovative or flexible lending
practices in a safe and sound manner to address
the credit needs of low- or moderate-income
individuals or geographics; and

(G) It has made an adequate level of community
development loans.

(iv) Needs to improve. The Board rates a bank’s
lending performance “needs to improve” if, in
general, it demonstrates:

(A) Poor respounsiveness to credit needs in its
assessment arca(s), taking into account the num-
ber and amount of home mortgage, small busi-
ness, small farm, and consumer loans, if appli-

cable, in its assessment arca(s);

(B) A small percentage of its loans are made in
its assessment area(s);

(C) A poor geographic distribution of loans, par-
ticularly to low- or moderate-income geogra-
phies, in its assessment arca(s);

(D) A poor distribution, particularly in its assess-
ment area(s), of loans among individuals of dif-
ferent income levels and businesses (including
tarms) of difterent sizes, given the product lines
offered by the bank;

(E) A poor record of serving the credit needs of
highly economically disadvantaged areas in its
assessment area(s), low-income individuals, or
businesses (including farms) with gross annual
revenues of $1 million or less, consistent with
safe and sound operations;

(F) Little use of innovative or flexible lending
practices in a safe and sound manner to address
the credit needs of low- or moderate-income
individuals or geographies; and

(G) It has made a low level of community devel-
opment loans.

(v) Substantial noncompliance. The Board
rates a bank’s lending performance as being in
“substantial noncompliance” if, in general, it
demonstrates:

(A) A very poor responsiveness to credit needs in
its assessment area(s), taking into account the
number and amount of home mortgage, small
business, small farm, and consumer loans, if ap-
plicable, in its assessment area(s);

(B) A very small percentage of its loans are made
in its assessment arca(s);

(C) A very poor geographic distribution of loans,
particularly to low- or moderate-income geogra-
phies, in its assessment arca(s);

(D) A very poor distribution, particularly in its
assessment area(s), of loans among individuals
of different income levels and businesses (includ-
ing farms) of different sizes, given the product
lines offered by the bank;

(E) A very poor record of scrving the credit
needs of highly economically disadvantaged ar-
eas in its assessment arca(s), low-income individ-
uals, or businesses (including farms) with gross
annual revenues of $1 million or less, consistent
with safe and sound operations;

(F) No use of innovative or flexible lending prac-
tices in a safe and sound manner to address the
credit needs of low- or moderate-income individ-
uals or geographics; and

(G) It has made few, if any, community develop-
ment loans.

(2) Investment performunce rating. The Board assigns
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community development needs.
(3) Service performance rating. The Board assigns
each bank’s service performance onc of the five fol-
lowing ratings.

each bank’s investment performance one of the five
following ratings.
(1) Outstanding. The Board rates a bank’s invest-
ment performance “outstanding” if, in general, it

demonstrates:
(A) An excellent level of qualified investments,
particularly those that are not routinely provided
by private investors, often in a leadership posi-
tion;
(B) Extensive use of innovative or complex qual-
ified investments; and
(C) Excellent responsiveness to credit and com-
munity development needs.
(i) High satisfuctory. The Board rates a bank’s
investment performance “high satisfactory™ if, in
general, it demonstrates:
(A) A significant level of qualitied investments,
particularly those that are not routinely provided
by private investors, occasionally in a leadership
position;
(B) Significant use of innovative or complex
qualified investments; and
(C) Good responsiveness o credit and commu-
nity development nceds.
(iii) Low satisfactory. The Board rates a bank’s
investment performance “low satisfactory” if, in
general, it demonstrates:
(A) An adequate level of qualified investments,
particularly those that are not routinely provided
by private investors, although rarely in a leader-
ship position;
(B) Occasional use of innovative or complex
qualified investments; and
(C) Adequate responsiveness Lo credit and comn-
munity development nceds.
(iv) Needs to improve. The Board rates a bank’s
investment performance “needs to improve” if, in
general, it demonstrates:
(A) A poor level of qualified investments, partic-
ularly those that are not routinely provided by
private investors;
(B) Rare use of innovative or complex qualified
investments; and
(C) Poor responsiveness to credit and community
development needs.
(v) Substantial noncompliance. The Board rates a
bank’s investment performance as being in “sub-
stantial noncompliance” if, in general, it demon-
strates:
(A) Few, if any, qualiticd investments, particu-
larly those that are not routinely provided by
private investors;
(B) No use of innovative or complex qualified
investments; and
(C) Very poor responsiveness to credit and

(i) Outstanding. The Board rates a bank’s service
performance “outstanding” if, in general, the bank
demonstrates:
(A) [1s service delivery systems are readily acces-
sible to geographies and individuals of different
income levels in its assessment area(s);
(B) To the extent changes have been made, its
record of opening and closing branches has im-
proved the uaccessibility of its delivery systems,
particularly in low- or moderate-income geogra-
phies or to low- or moderate-income individuals;
(©) lts services (including, where appropriate,
business hours) are tailored to the convenience
and needs of its assessment area(s), particularly
low- or moderate-income geographics or low- or
moderate-income individuals; and
(D) It is a leader in providing community devel-
opment services.
(i) High satisfuctory. The Board rates a bank’s
service performance “high satisfactory™ if, in gen-
cral, the bank demonstrates:
(A) Its service delivery systems are accessible to
geographies and individuals of different income
levels in its assessment arca(s);
(B) To the extent changes have been made, its
record of opening and closing branches has not
adversely aftected the accessibility of its delivery
systems, pacticularly in low- and moderate-
income geographics and 1o low- and moderate-
income individuals;
(C) Tts services (including, where appropriate,
business hours) do not vary in a way that incon-
veniences its assessment arca(s), particularly
low- and moderate-income geographies and low-
and moderate-income individuals; and
(D) Tt provides a relatively high level of commu-
nity development services.
(iii) Low satisfactory. The Board rates a bank’s
service performance “low satistactory” if, in gen-
eral, the bank demonstrates:
(A) Its service delivery systems are reasonably
accessible to geographies and individuals of dif-
ferent income levels in its assessment area(s);
(B) To the extent changes have been made, its
record of opening and closing branches has gen-
crally not adversely affected the accessibility of
its delivery systems, particularly in low- and
moderate-income geographics and o low- and
moderate-incone individuals;
(O) Tts services (including, where appropriate,
business hours) do not vary in a way that incon-
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veniences its assessment arca(s), particularly
low- and moderate-income geographies and low-
and moderate-income individuals; and
(D) It provides an adequate level of community
development services.
(iv) Needs to improve. The Board rates a bank’s
service performance “needs to improve” if, in gen-
eral, the bank demonstrates:
(A) Tts service delivery systems are unreasonably
inaccessible to portions of its assessment area(s),
particularly to low- or moderate-income geogra-
phies or to low- or moderate-income individuals;
(B) To the extent changes have been made, its
record of opening and closing branches has ad-
versely affected the accessibility its delivery sys-
tems, particularly in low- or moderate-income
geographies or to low- or moderate-income indi-
viduals;
(C) Its services (including, where appropriate,
business hours) vary in a way that inconve-
niences its assessment arca(s), particularly low-
or moderate-income geographies or low- or
moderate-income individuals; and
(D) It provides a limited level of community
development services.
(v) Substantial noncompliance. The Board rates a
bank’s service performance as being in “substantial
noncompliance” if, in general, the bank demon-
strates:
(A) Its service delivery systems are unreasonably
inaccessible to significant portions of its assess-
ment area(s), particularly to low- or moderate-
income geographics or to low- or moderate-
income individuals;
(B) To the exient changes have been made, its
record of opening and closing branches has sig-
nificantly adversely affected the accessibility of
its delivery systems, particularly in low- or
moderate-income  geographies or to low- or
moderate-income individuals;
(C) Its services (including, where appropriale,
business hours) vary in a way that significantly
inconveniences its assessment area(s), particu-
larly low- or moderate-income geographies or
low- or moderate-income individuals; and
(D) It provides few, it any, community develop-
ment services.

(¢) Wholesale or limited purpose banks. The Board
assigns each wholesale or limited purpose bank’s com-
munity development performance onc of the four follow-
ing ratings.
(1) Outstanding. The Board rates a wholesale or lim-
ited purpose bank’s community development perfor-
mance “outstanding” if, in general, it demonstrates:

(1) A high level of community development loans,

community development services, or qualified in-
vestments, particularly investments that are not rou-
tinely provided by private investors;
(ii) Extensive use of innovative or complex quali-
fied investments, community development loans, or
community development services; and
(iii) Excellent responsiveness to credit and commu-
nity development needs in its assessment area(s).
(2) Satisfactory. The Board rates a wholesale or lim-
ited purpose bank’s community development perfor-
mance “satisfactory” if, in general, it demonstrates:
(i) An adequate level of community development
loans, community development services, or quali-
fied investments, particularly investments that are
not routinely provided by private investors;
(ii) Occasional use of innovative or complex quali-
fied investments, community development loans, or
community development services; and
(iii) Adequate responsiveness to credit and commu-
nity development needs in its assessment area(s).
(3) Needs to improve. The Board rates a wholesale or
limited purpose bank’s community development per-
formance as ‘““needs to improve” if, in general, it
demonstrates:
(i) A poor level of community development loans,
community development services, or qualified in-
vestments, particularly investments that are not rou-
tinely provided by private investors;
(ii) Rarc use of innovative or complex qualified
investments, community development loans, or
community development services; and
(iii) Poor responsiveness to credit and community
development needs in its assessment area(s).
(4) Substantial noncompliance. The Board rates a
wholesale or limited purpose bank’s community de-
velopment performance in ‘‘substantial noncompli-
ance’ if, in general, it demonstrates:
(i) Few, if any, community development loans,
community development services, or qualified in-
vestments, particularly investments that are not rou-
tinely provided by private investors;
(ii) No use of innovative or complex qualified in-
vestments, community development loans, or com-
munity development services; and
(iii) Very poor responsiveness to credit and commu-
nity development needs in its assessment area(s).
(d) Bunks evaluated under the small bank performance
standards. The Board rates the performance of each
bank cvaluated under the small bank performance stan-
dards as follows.
(1) Eligibility for a satisfactory rating. The Board
rates a bank’s performance “satisfactory” if, in gen-
cral, the bank demonstrates:
(i) A reasonable loan-to-deposit ratio (considering
seasonal variations) given the bank’s size, financial



condition, the credit needs of its assessment arca(s),
and taking into account, as appropriate, lending-
related activitics such as loan originations for sale
to the secondary markets and community develop-
ment loans and qualified investments;
(i) A majority of its loans and, as appropriate, other
lending-related activities are in its asscssment
area(s);
(iti) A distribution of loans to and, as appropriate,
other lending-related activities for individuals of
different income levels  (including  low-  and
moderate-income individuals) and businesses and
farms of different sizes that is reasonable given the
demographics of the bank’s assessment area(s);
(iv) A record of taking appropriate action, as war-
ranted, in response to written complaints, il any,
about the bank’s performance in helping to meet
the credit needs of its assessment arca(s); and
{(v) A reasonable geographic distribution of loans
given the bank’s assessment arca(s).
(2) Eligibility for an outstanding rating. A bank that
meets cach of the standards for a “satisfactory™ rating
under this paragraph and exceeds some or all of those
standards may warrant consideration for an overall
rating of “outstanding.” In assessing whether a bank’s
performance is “outstanding,” the Board considers
the cxtent to which the bank exceeds cach of the
performance standards for a “satisfactory” rating and
its performance in making qualificd investments and
its performance in providing branches and other ser-
vices and delivery systems that enhance credit avail-
ability in its assessment arca(s).
(3) Needs to improve or substantial noncompliunce
ratings. A bank also may receive a rating of “‘needs to
improve” or “substantial noncompliance” depending
on the degree to which its performance has failed to
meet the standards for a “satisfactory” rating.
(e) Strategic plan assessment and rating.
(1) Satisfuctory goals. The Board approves as “satis-
factory” measurable goals that adequately help to
meet the credit needs of the bank’s assessment arca(s).
(2) Qutstanding goals. If the plan identifics a separate
group of measurable goals that substantially cxceed
the levels approved as “satisfactory,” the Board will
approve those gouls as “outstanding.”
(3) Rating. The Board assesses the performance of a
bank operating under an approved plan to determine il
the bank has met its plan goals:
(1) If the bank substantially achieves its plan goals
for a satisfactory rating, the Board will rate the
bank’s performance under the plan as “satisfacto-
ry.”’
(ii) If the bank exceeds its plan goals for a satisfac-
tory rating and substantially achicves its plan goals
{or an outstanding rating, the Board wilt rate the
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bank’s performance under the plan as “outstand-
ing.”

(iit) If the bank fails to meet substantially its plan
goals for a satisfactory rating, the Board will rate
the bank as either “nceds to improve” or “substan-
tial noncompliance,” depending on the extent to
which it falls short of its plan goals, unless the bank
clected in its plan to be rated otherwise, as provided
in section 228.27(t)(4).

APPENDIX B 10 PART 228—CRA NOTICE

(a) Notice for main offices and, if an interstate bank, one
branch office in each state.

Community Reinvestment Act Notice

Under the Federal Community Reinvestment Act (CRA),
the Federal Reserve Board (Board) evaluates our record
of helping to meet the credit needs of this community
consistent with safe and sound operations. The Board
also takes this record into account when deciding on
certain applications submitted by us.

Your involvement is encouraged.

You are entitled to certain information about our oper-
ations and our performance under the CRA, including,
for example, information about our branches, such as
their location and services provided at them; the public
section of our most recent CRA Performance Evalua-
tion, prepared by the Federal Reserve Bank of xxxx
(Reserve Bank); and comments received from the public
relating to our performance in helping to meet commu-
nity credit needs, as well as our responses 1o those
comments. You may review this information today.

At least 30 days before the beginning of each quarter,
the Federal Reserve System publishes a list of the banks
that are scheduled lor CRA examination by the Reserve
Bank in that quarter. This list is available from (title of
responsible ofticial), Federal Reserve Bank of xxxx (ad-
dress). You may send written comments about our perfor-
mance in helping to meet community credit needs to
(name and address ol oflicial at bank) and (title ol
responsible official), Federal Reserve Bank of xxxx (ad-
dress). Your letter, together with any response by us, will
be considered by the Hederal Reserve System in evaluat-
ing our CRA performance and may be made public.

You may ask to look at any comments received by the
Reserve Bank. You may also request [rom the Reserve
Bank an announcement of our applications covered by
the CRA filed with the Reserve Bank. We are an affiliate
of (name of holding company), a bank holding company.
You may request from (title of responsible official),
Federal Reserve Bank of xxxx (address) an announce-
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ment of applications covered by the CRA filed by bank
holding companices.

(b) Notice for branch offices.
Community Reinvestment Act Notice

Under the Federal Community Reinvestment Act (CRA),
the Federal Reserve Board (Board) evaluates our record
of helping to meet the credit needs of this community
consistent with safe and sound operations. The Board
also takes this record into account when deciding on
certain applications submitted by us.

Your involvement is encouraged.

You are entitled to certain information about our oper-
ations and our performance under the CRA. You may
review today the public section of our most recent CRA
evaluation, prepared by the Federal Reserve Bank of
xxxx (address), and a list of services provided at this
branch. You may also have access to the following
additional information, which we will make available to
you at this branch within five calendar days after you
make a request to us:

(1) A map showing the assessment area containing

this branch, which is the area in which the Board

evaluates our CRA performance in this community;

(2) Information about our branches in this assessment

area;

(3) A list of services we provide at those locations;

(4) Data on our lending performance in this asscss-

ment area; and

(5) Copices of all written comments received by us that

specifically relate to our CRA performance in this

assessment area, and any responscs we have made to
thosc comments.

If we are operating under an approved strategic plan, you
may also have access to a copy of the plan.

[If you would like to review information about our
CRA performance in other communities served by us,
the public file for our entire bank is available at (name of
office located in state), located at (address)].

At least 30 days before the beginning of cach quarter,
the Federal Rescrve System publishes a list of the banks
that are scheduled for CRA examination by the Reserve
Bank in that quarter. This list is available from (title of
responsible official), Federal Reserve Bank of xxxx (ad-
dress). You may send written comments about our per-
formance in helping to meet community credit needs o
(name and address of official at bank) and (title of re-
sponsible official), Federal Reserve Bank of xxxx (ad-
dress). Your letter, together with any response by us,
will be considered by the Federal Rescrve System in
evaluating our CRA performance and may be made
public.

You may ask to look at any comments received by the
Reserve Bank. You may also request from the Reserve
Bank an announcement of our applications covered by
the CRA filed with the Reserve Bank. We are an affiliate
of (name of holding company), a bank holding company.
You may request from (title of responsible official),
Federal Reserve Bank of xxxx (address) an announce-
ment of applications covered by the CRA filed by bank
holding companies.

Sections 228.1, 228.2, 228.8 and 228.100 [Removed|

3. Sections 228.1, 228.2, 228.8 and 228.100 are re-
moved effective July 1, 1995,

Sections 228.3, 228.4, 228.5, 228.6, and 228.7, and
subpart D [Removed]

4. Sections 228.3, 228.4, 228.5, 228.6, and 228.7, and
subpart D, consisting of section 228.51, are removed
effective July 1, 1997.

FINAL RULE — AMENDMENT TO REGUIATION C

The Board of Governors is amending 12 C.ER. Part 203,
its Regulation C (Home Mortgage Disclosure), and the
instructions that financial institutions must use to comply
with the annual reporting requirements under the regula-
tion. The amendments conform Regulation C to reflect
revisions adopted by the Board, the Office of the Comp-
troller of the Currency, the Federal Deposit Insurance
Corporation, and the Office ot Thrift Supervision to their
regulations implementing the Community Reinvestment
Act (CRA). Under the joint CRA rule, banks or savings
associations that report data about their home mortgage
lending pursuant to the Home Mortgage Disclosure Act
(HMDA)—and that have assets of $250 million or more,
or that are subsidiaries of a holding company with total
banking and thritt assets of $1 billion or morec—will
collect and report geographic information on loans and
loan applications relating to property located outside the
Metropolitan Statistical Areas (MSAs) in which the insti-
tution has a home or branch oflice, or outside any MSA.
Currently, geographic identification is required only
within MSAs where these lenders have a home or branch
office. Data will be collected and reported in accordance
with the instructions in Regulation C. The agencies
believe that these data will provide geographic detail on
home mortgage lending that will facilitate more com-
plcte CRA assessments for institutions that do not qual-
ify as small banks or thrifts.

Effective May 1, 1995, 12 C.ER. Part 203 is amended
as follows and compliance is mandatory for loan and
application data collected beginning January 1, 1996.
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Part 203—Home Mortgage Disclosure
(Regulation C)

|. The authority citation for Part 203 continues to read as
follows:

Authority: 12 U.S.C. 2801-2810.

2. Section 203.4 is amended by adding a new paragraph
(e) to read as lollows:

Section 203.4—Compilation of loan data.
P S T T

(¢} Data Reporting Under CRA for Banks and Savings
Associations with Total Assets of $250 Million or More
and Banks and Savings Associations that are Subsidiar-
ies of a Holding Company Whose Total Banking uand
Thrift Assets are $1 Billion or More. As required by
agency regulations that implement the Community Rein-
vestment Act, banks and savings associations that had
total assets of $250 million or more (or are subsidiaries
of a holding company with total banking and thrift assets
of $1 billion or more) as of December 31 for cach of the
immediately preceding two years, shall also collect the
location of property located outside the MSAs in which
the institution has a home or branch office, or outside

any MSAs.

3. Appendix A to Part 203 is amended by revising the
introductory text of paragraph V.C. and by adding a new
paragraph V.C.7. to read as follows:

APPENDIX A TO PART 203—FORM AND
INSTRUCTIONS FOR COMPLETION O} HMDA
LOAN/APPLICATION REGISTIR

ko4 ok ok
Y,k ok
C. Property Location
In these columns cnter the applicable codes for the
MSA, state, county, and census tract for the property to
which a loan relates. For home purchase loans secured
by one dwelling, but made for the purpose of purchasing
another dwelling, report the property location for the
property in which the security interest is to be taken, If
the home purchase loan is secured by more than one
property, report the location data for the property being
purchased. (See paragraphs 5., 6., and 7. of para-
graph V.C. of this appendix for treatment of loans on
property outside the MSAs in which you have oflices.)

ok ok A& ok

7. Data reporting under CRA for banks and savings
associations with total assets of $250 million or more
and banks und savings associations that are subsidiaries
of a holding company whose total banking and thrift
assets are $1 billion or more. I you arc a bank or
savings association with total assets of $250 million or
more as of December 31 for cach ol the immediately
preceding two years, you must also enter the location of
property located outside the MSAs in which you have a
home or branch oflice, or outside any MSA. You must
also enter this information if’ you arc a bank or savings
assoctation that is a subsidiary of a holding company
with total banking and thrift assets of $1 billion or more
as of December 31 for cach of the immediately preced-
ing two years,

E R T

I'INAL RULE—AMIENDMENT TO RULES REGARDING
DELEGATION OF AUTHORITY

The Board of Governors is amending 12 C.F.R. Part 265,
its Rules Regarding Delegation of Authority, 1o allow
Federal Reserve Banks to approve certain public welfare
investinents by state member banks under the Board’s
Regulation H. This amendment should provide for more
cxpeditious processing of these requests.

Eftective June 5, 1995, 12 C.ILR, Part 265 is amended
as follows:

Part 265—Rules Regarding Delegation of
Authority

1. The authority citation for Part 265 continues to read as
follows:

Authority. 12 US.C, 248() and (k).

2. Section 265.11(e) is amended by adding a new para-
graph (12) to read as follows:

Section 265.11 Functions delegated to Federal
Reserve Banks,

(¢) # * *
(12) Public welfare investments. To permit a state
member bank 1o make a public welfare investment
that meets the conditions set forth in scction
208.21(b)(1)-(8) of Regulation 11 (12 C.ER, 208), cx-
cept that:
(i) The statc member bank received an overall rat-
ing of “3” as ol its most recent consumer compli-
ance examination,;
(i) The investient exceeds 2 percent, but does not
exceed 5 percent, of the state member bank’s capi-
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tal stock and surplus as defined under 12 C.FR.
250.162; or

(iii) The aggregate of all such investments of the
state member bank exceeds 5 percent, but does not
exceed 10 percent, of its capital stock and surplus
as defined under 12 C.FR. 250.162.

£k k% %

ORDERS ISSUED UNDER BANK HOLDING COMPANY
Acr

Orders Issued Under Section 3 of the Bank
Holding Company Act

First Place Financial Corporation
Farmington, New Mexico

Order Approving the Acquisition of a Bank

First Place Financial Corporation, Farmington, New
Mexico (“First Place™), has applied under section 3 of
the Bank Holding Company Act (12 US.C. § 1842
et seq.) (“BHC Act”) to acquire all the voting shares of
Western Bank, Gallup, New Mexico (“Western Bank™).

Notice of the application, affording interested persons
an opportunity to submit comments, has been published
(60 Federal Register 9841 (1995)). The time for filing
comments has expired, and the Board has considered the
application and all comments reccived in light of the
factors set forth in section 3(c) of the BHC Act.

First Place, with total consolidated assets of
$616.9 million, is the fifth largest commercial banking
organization in New Mexico, controlling deposits of
approximately $360.1 million, representing 3.2 percent
of total deposits in commercial banking organizations in
the state.! Western Bank is the 50th largest commercial
banking organization in New Mexico, controlling depos-
its of approximately $26 million, representing less than
I percent of total deposits in commercial banking organi-
zations in the state. Upon consummation of this pro-
posal, First Place would remain the fifth largest commer-
cial banking organization in New Mexico, controlling
deposits of approximately $386.1 million, representing
3.5 percent of (otal deposits in commercial banking
organizations in the state.

First Place and Western Bank do not compete directly
in any banking market. Therefore, consummation of this
proposal would not result in any significantly adverse
effects on competition or the concentration of banking
resources in any relevant banking market. Accordingly,
the Board concludes that competitive considerations are
consistent with approval of this application.

1. Asset and state deposit data are as of December 31, 1994,

The Board also concludes, based on all the facts of
record, that the financial and managerial resources and
future prospects of First Place and Western Bank, and all
other supervisory factors that the Board must consider
under section 3 of the BHC Act, are consistent with
approval of this proposal.?

Convenience and Needs Considerations

In considering an application to acquire a commercial
banking organization under thc BHC Act, the Board
must consider the convenience and needs of the commu-
nities to be served, and take into account the records of
the relevant commercial banking organizations under the
Community Reinvestment Act (12 US.C. § 2901
et seq.) (“CRA”). The CRA requircs the federal finan-
cial supervisory agencies to encourage financial institu-
tions to help meet the credit needs of the local communi-
tics in which they operate, consistent with their safe and
sound operation. To accomplish this end, the CRA re-
quires the appropriate federal supervisory authority to
“assess the institution’s record of meeting the credit
needs of its entire community, including low- and
moderate-income neighborhoods, consistent with safe
and sound operation of such institutions,” and to take
that record into account in its evaluation of these applica-
tions.*

In evaluating the convenience and needs factors in this
case, the Board has carefully reviewed the CRA perfor-
mance records of the subsidiary banks of First Place and

2. The Board has carefully reviewed comments from two individ-
uals (“Protestants”), alleging that Western Bank’s Chairman of the
Board would be unjustly enriched under a separate agreement with
First Place and that First Place has exercised a controlling influence
over the management of Western Bank. First Place denies that there
is any agreement with Western Bank’s Chairman of the Board, or
that First Place has exercised a controlling influence over Western
Bank. While a former ofticer of First Place is employed at Western
Bank, he completely terminated his employment, including all
employce benefits, with First Place betore commencing his dutics
at Western Bank and has no right to return if Western Bank is not
acquired by First Place.

Protestants also allege that the interests of Western Bank share-
holders were not adequately represented in negotiating the proposal
and that the share price under the proposal was below fair imarket
value. The Board notes that this proposal has been approved by
Western Bank’s board of directors and the owners of the majority
of 1ts shares. The courts have determined that the Board is pre-
cluded from considering stock pricing, exchange ratios, and similar
matters that do not relate to a factor specifically enumerated in the
BHC Act. See Western Bancshares, Inc. v. Board of Governors, 480
F.2d 749 (10th Cir. 1973). Finally, one of the Protestants alleges
that he was wrongfully terminated by Western Bank. This matter is
also outside the statutory factors in the BHC Act and is subject to
review under other laws. Based on the foregoing and the other facts
of record, the Board concludes that these allegations do not present
adverse considerations under the statutory Tactors in the BHC Act.

3,12 US.C. § 2903.
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Western Bank and all other relevant facts of record, in
light of the CRA,* the Board’s regulations, and the
Statement of the Federal Financial Supervisory Agencies
Regarding the Community Reinvestment Act (“Agency
CRA Statement”).”

The Agency CRA Statement provides that a CRA
examination is an important and often controlling factor
in the consideration of an institution’s CRA record and
that reports of these examinations will be given great
weight in the applications process.® The Board notes that
First Place’s lead bank, the First National Bank of Farm-
ington, Farmington, New Mexico (“First Bank”), with
assets of approximately $524.8 million, received an
“outstanding” CRA performance rating from its primary
regulator, the Oftice of the Comptrolier of the Currency
(*“OCC”), in its most recent examination on Decem-
ber 22, 1994, First Place’s other subsidiary bank, the
Burns National Bank, Durango, Colorado, received a
“satisfactory” rating from the OCC in its most recent
CRA performance examination on October 31, 1994.

Western  Bank, with  assets  of  approximately
$30.7 million, received a “needs to improve” rating in
its most recent CRA performance examination by its
primary regulator, the Federal Deposit Insurance Corpo-
ration (“FDIC™), on April 29, 1994. However, Western
Bank has initiated a number of steps to improve its
performance in the arcas noted by FDIC examiners. The
EDIC recently completed a CRA performance examina-
tion of the bank and has preliminarily upgraded its CRA
performance rating to “satisfactory.” Moreover, First
Place has committed to implement the CRA policies and
programs of First Bank at Western Bank after consum-
mation of the proposal. These policies and programs,
which presently support First Bank’s CRA-related activ-
itics in an area with similar credit needs to that served by
Western Bank, have been found by OCC examiners o
be effective in helping to meet the credit needs of the
bank’s local communitics, including low- and moderate-
income arcas. The Board also believes that the additional
resources that would be available to Western Bank as a
subsidiary of First Place would increase the bank’s ca-
pacity to assist in meeting the credit needs of the Gallup
community. In light of these and other facts of record,
the Board concludes that the convenicnce and needs
considerations of the communities to be served are con-
sistent with approval of this application.

Based on the foregoing and all the facts of record, the
Board has determined that this application should be,
and hereby is, approved. The Board’s approval is specif-

4, The Board also considered comments from the Protestants
alleging generally that the proposal would not be in the best
interests of the community.

5. 54 Federal Register 13,742 (1989).

6. Id. at 13,742,

ically conditioned on compliance with all the commit-
ments made by [irst Place in connection with this appli-
cation. For purposes of this action, the commitments and
conditions relied on in reaching this decision are deemed
1o be conditions imposed in writing by the Board and, as
such, may be enforced in proceedings under applicable
law.

The transaction shall not be consummated before the
fifteenth calendar day following the effective date of this
order, or later than three months after the effective date
of this order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
Kansas City, acting pursuant to delegated authority.

By order of the Board of Governors, ctfective May §,
1995.

Voting for this action: Chairman Greenspan, and Governors
Lindsey, Phillips, and Yellen. Absent and not voting: Vice Chair-
man Blinder and Governor Kelley.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Lone Star National Bancshares-Texas, Inc.
Pharr, Texas

Lone Star National Bancshares-Texas, Inc,, (“Lone
Star””) has applied under scction 3(a)(1) ol the Bank
Holding Company Act (“BHC Act”) (12 US.C.
§ 1842(a)(1)) to become a bank holding company by
acquiring all the voting shares of Lone Star National
Bank (“Bank’), both of Pharr, Texas. Bank would be
acquired through Lone Star’s wholly owned subsidiary,
Lone Star National Bancshares-Nevada, Inc., Reno, Ne-
vada, which also has applicd to become a bank holding
company.

Notice of the applications, affording interested persons
an opportunity to submit comments, has been published
(60 Federal Register 9689 (1995)). The time for filing
comments has expired, and the Board has considered the
applications and all comments received in light of the
factors set forth in section 3(¢) of the BHC Act.

Lone Star and its Nevada subsidiary are non-operating
corporations formed for the purpose of acquiring Bank.
Bank is the 237th largest commercial banking organiza-
tion in Texas, with deposits of $82.5 million, represent-
ing less than | percent of total deposits in commercial
banking organizations in the state.! Based on all the facts
of record, consummation of this proposal would not
have a significantly adverse effect on competition or the
concentration of banking resources in any relevant bank-
ing market.

1. All hunk;\g data are as of December 31, 1994,
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The financial and managerial resources and future
prospects of Lone Star and Bank are consistent with
approval of these applications, as are the other supervi-
sory factors that the Board is required to consider under
scction 3 of the BHC Act.

Convenience and Needs Consideration

In acting on applications to acquire a depository institu-
tion, the Board must consider the convenience and needs
of the communitics to be served, and take into account
the records of the relevant depository institutions under
the Community Reinvestiment Act (12 US.C. § 2901
et seq.) (“CRA”), which requires the federal financial
supervisory agencics to encourage financial institutions
to help meet the credit needs of the local communities in
which they operate, consistent with their safe and sound
operation. To accomplish this end, the CRA requires the
appropriate federal supervisory authority to “assess the
institution’s record of meeting the credit needs of its
entire community, including low- and moderate-income
neighborhoods, consistent with the safe and sound oper-
ation of such institutions,” and to take that record into
account in its evaluation of these applications.?

The Board has received comments from an individual
(“Protestant’’) alleging that certain aspects of Bank’s
record of CRA performance arc inadequate. In particu-
lar, Protestant contends that data reported under the
Home Mortgage Disclosure Act (“HMDA”) show that
approval rates are lower for Hispanic borrowers than the
rates for white borrowers. Protestant also maintains that
Bank’s locations are not convenient for most people in
Bank’s delineated service area and that Bank’s advertisc-
ments are distastetul.® The Board has carefully reviewed
the entire CRA performance record of Bank, all com-
ments received on these applications, Bank’s response to
these comments, and all other relevant facts of record, in
light of the CRA, the Board’s regulations and the State-
ment of the Federal Financial Supervisory Agencies
Regarding the Community Reinvestment Act (“Agency
CRA Statement™).*

Record of CRA Performance

The Agency CRA Statement provides that a CRA exam-
ination is an important and often controlling factor in the
consideration of an institution’s CRA record, and that

2.12 US.C.§ 2903.

3. Protestant has particularly criticized advertisements by Bank
that feature animals instead of humans. Bank notes that customers
and competitors have commented favorably on these advertisc-
ments, and that Bank’s assets have steadily increased during this
promotional program.

4. 54 Federal Register 13,742 (1989).

these reports will be given great weight in the applica-
tions process.” The Board notes that Bank received a
rating of “satisfactory” from its primary federal supervi-
sor, the Office of the Comptroller of the Currency
(**OCC™), in its most recent CRA performance examina-
tion as of August 3, 1993 (the 1993 Examination’).®

Examiners concluded that the bank’s geographic dis-
tribution of credit extensions, applications and denials
demonstrated a reasonable penetration of all segments of
its delineated community, including low- and moderate-
income arcas. No disproportionate lending patterns were
found in the 1993 Examination. In addition, 1993
HMDA data show that bank’s penctration of low- and
moderate-income areas was comparable to the aggregate
of all lenders in the market.

In response to Protestant’s comments on its lending
record to Hispanics, Bank notes that its shareholders and
management are predominately Hispanic and that His-
panics comprisc approximately 85 percent of its cus-
tomer base. HMDA data show that in 1993, 76 percent
of loan applications from Hispanic borrowers were ap-
proved.” Morcover, the 1993 Examination found no cvi-
dence of illegal discrimination or of any practices in-
tended to discourage credit applications from any
scgment of the community.*

Bank is a participant in numerous government-
sponsored lending programs; is the only lender in Pharr
certified by the Small Business Administration (“SBA”),
Veterans Administration, and Federal Housing Adminis-
tration, and is one of two such lenders in McAllen,
Texas. As of December 1994, Bank reported $3.1 mil-
lion in SBA loans. In addition, Bank has made direct
loans to the City of Alamo Housing Authority, Afford-
able Homes, Inc., and the Hidalgo County Housing
Authority to provide funding for community develop-
ment programs,

The 1993 Examination concluded that Bank’s offices
were casily accessible by all segments of the community
and that its hours of operation were reasonable. Examin-

5. 1d. at 13,745,

6. Bank has been rated “satistactory” for CRA performance by
the OCC since its chartering in 1983,

7. 1In 1993, over 80 percent of Bank’s HMDA-related loans were
to Hispanic borrowers (72 out of 86 loans originated). Preliminary
data through November 1994, as reported by Bank, indicate that its
lending continues this trend; Bunk originated |14 HMDA-related
loans to Hispanic borrowers. These loans comprise approximately
86 percent of Bank’s total HMDA-related reported loans.

8. Examiners found no prohibited discriminatory or other illegal
credit practices at Bank. Although certain technical violations of
the record maintenance or notice requirements of the anti-
discrimination laws were noted, Bank has taken corrective or
follow-up action on these violations. In this light, the Board con-
cludes that the record does not support Protestant’s allegations that
discriminatory lending practices have made Bank a target for
investigation.
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ers also noted that Bank made a concerted effort to
ensurc that its marketing activitics inform all segments
of the community about its products and services. The
bank advertises in newspapers, trade publications and
business journals that reach all parts of its delincated
community, including low- and moderate-income areas.

The Board has carcefully considered all the facts of

record, including the comments received, in reviewing
the CRA records of performance for Bank. Based on a
review of the entire record, including the information
from Protestant’s comments and Bank’s response 1o
those comments, and rclevant reports of examination,
the Board concludes that convenience and nceds consid-

crations, including the CRA record of performance of

Bank, are consistent with approval of this application,

Based on the foregoing, and after a review of all the
facts of record, the Board has determined that these
applications should be, and hereby are, approved. The
Board’s approval of this proposal is cxpressly condi-
tioned on Lone Star’s compliance with all the commit-
ments made in connection with these applications. For
purposes of this action, these commitinents and condi-
tions arc deemed to be conditions imposed in writing by
the Board in connection with is findings and decision,
and, as such, may be enforced in proceedings under
applicable law.

This transaction shall not be consummated before the
fifteenth calendar day following the effective date of this
order, or later than three months after the cffective date
of this order, unless such period is cxtended for good

cause by the Board or by the Federal Reserve Bank of

Dallas, acting pursuant to delegated authority.
By order of the Board of Governors, effective May 15,
1995,

Voting for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, 1indsey, Phillips, and Yellen.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Ogden Bancshares, Inc.
Ogden, lowa

Order Approving the Formation of a Bank Holding
Company and the Payment of a Dividend

Ogden Bancshaces, Inc., Ogden, lowa (“Ogden’), has
applied under section 3 of the Bank Holding Company
Act (“BHC Act”) (12 US.C. § 1842) (o become a bank
holding company through the acquisition of at least
54 percent of the voting stock of City State Bank,
Ogden, [owa (“Bank™), a state member bank. Bank also
has requested approval, under scction 9 of the Federal

Reserve Act (12 US.C. § 324), to pay a dividend as
part of the linancing for this transaction.

Notice of the application, affording interested persons
an opportunity to submit comments on the proposal, has
been published (59 Federal Register 52,305 (1994)).
The time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3 of the
BHC Act.

Ogden is a nonoperating company formed for the
purpose of acquiring Bank.! Bank is the 179th largest
commercial banking organization in lowa, controlling
deposits of approximately $38 million, representing less
than | percent of the total deposits in commercial bank-
ing organizations in the state.? Ogden and Bank do not
compete in any banking market. Based on all the facts of
record, the Board has concluded that consummation of
this proposal would not result in any significantly ad-
verse effect on competition or the concentration of bank-
ing resources in any relevant banking market.

Convenience and Needs Considerationy

In acting on an application under the BHC Act 1o acquire
a depository institution, the Board must consider the
convenience and needs of the communities to be served,
and take into account the records of the relevant deposi-
tory institutions under the Community Reinvestment Act
(“CRA”) (12 U.S.C. § 2901 ef seq.). 'The CRA requires
the federal financial supervisory agencies to encourage
financial institutions to help meet the credit needs of the
local communities in which they operate, consistent with
their safe and sound operation. 1o accomplish this end,
the CRA requires the appropriate federal supervisory
authority to “assess the institution’s record of meeting
the credit needs of its entire community, including low-
and moderate-income  neighborhoods, consistent with
the safe and sound operation of such institution,” and to
take that record into account in its evaluation of certain
banking applications.?

The Board has received comments both supporting
and opposing this application on the basis of Bank’s
eflorts in helping to meet the credit needs of its commu-
nity. Some comments commended Bank’s lending activ-
itics, including its activitics related to government-
sponsored loan programs. Other comments, including

L. Ogden would acquire 54 percent of Bank’s voting shares from
a charitable trust (““I'rust”) and additional voting shares from
minority sharcholders of Bank. Based on all the facts of record, the
Board has concluded that this proposal would constitute an eftec-
tive divestiture by the Trust of the Bank shares controlled by Teust
for purposes of the BHC Act.

2. Deposit data are as o1 September 3, 1994,

3012 US.Co§ 2903
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those from the lowa Citizens for Community Improve-
ment (“ICCI") and individual commenters (collectively,
“Protestants”), generally questioned Bank’s record of
performance under the CRA and asserted that this pro-
posal would not improve Bank’s CRA performance.
Protestants believe that Bank’s lending activities, includ-
ing the amount of its overall lending, its level of lending
to homeowners and small farms and businesses, and its
participation in guaranteed farm loan programs and sim-
ilar government-sponsored loan programs, are inade-
quate. Protestants also contend that some aspects of
Bank’s lending policies, such as its underwriting stan-
dards, interest rate charges, and amount of lending out-
side the town of Ogden, contribute to a deficient record
of CRA performance. Other aspects of Bank’s CRA
performance, including ascertainment and marketing ef-
forts, also are cited by Protestants as areas of weakness
in performance.*

In considering the convenience and needs factor under
the BHC Act, the Board has carefully reviewed the
entire record of CRA performance of Bank, all com-
ments received on this application, Ogden’s and Bank’s
responses 1o those comments, and all other facts of
record in light of the CRA, the Board’s regulations, and
the Statement of the Federal Financial Supervisory
Agencies Regarding the Community Reinvestment Act
(“Agency CRA Statement”).?

Record of CRA Performance
A. CRA Performance Examination

The Agency CRA Statement provides that a CRA exam-
ination is an important and often controlling factor in the
consideration of an institution’s CRA record and that
these reports will be given great weight in the applica-
tions process. In this case, the Board has noted that
Bank received a rating of “satisfactory” during its most
recent cxamination for CRA performance which was

4. Some Protestants contend that some of Bank’s public CRA
files are unavailable and others are incomplete. Examination re-
ports reveal, however, that procedures have been implemented to
ensure that files are maintained for the purposes of receiving public
comments and for reviewing and responding to those comments. In
light of all the facts of record, including reports and responses to
these comments provided by Ogden and Bank in connection with
this application, the Board has concluded that Protestants’ com-
ments concerning Bank’s public CRA file do not warrant an
adverse finding on the factors the Board must consider under the
BHC Act. Protestants also have criticized the CRA performance
record of an organization that is providing debt financing to Ogden
in connection with this proposal. The Board does not belicve that
this bank stock lender’s CRA performance record is relevant in this
case.

5. 54 Federal Register 13,742 (1989).

6. Id. at 13,745,

conducted by the Federal Reserve Bank of Chicago
(*‘Reserve Bank™) as of December 5, 1994 (“1994 Ex-
amination”).”

In connection with the 1994 Examination, and as part
of the processing of this application, Reserve Bank ex-
aminers met with a number of local residents, including
individuals suggested by Protestants.® Based on all the
facts considered in the examination process, the Reserve
Bank found no evidence of discriminatory or other ille-
gal credit practices. The 1994 Examination also found
Bank to be in compliance with the substantive provi-
sions of the fair housing and fair lending laws, including
the Fair Housing and Equal Credit Opportunity Acts. In
addition, the 1994 Examination detected no practices
that would discourage applications for the types of credit
oftered by Bank.®

B. Lending and Community Development
Activities

The Board has carefully reviewed comments by ICCI
and other Protestants regarding Bank’s lending activi-
ties, in light of the resources available to Bank in helping
to meet the credit needs of its entire community. Bank is
a single-office institution, controlling deposits of approx-
imately $38 million, with a service area that encom-
passes Ogden, which has a population of approximately
2,000, and several small surrounding communities with
populations of less than 250}, all in lowa. As of the 1994
Examination, approximately 81 percent of the Bank’s
loans were made within its delineated community.'® The
1994 Examination also found that credit extended by
Bank was satisfactorily distributed throughout its service

7. Some Protestants, particularly the ICCI, generally disagree
with the inferences and conclusions in the 1994 Examination, as
well as the procedures followed by the examiners. The 1994
Examination followed established procedures, and included con-
tacts with members of the Ogden, Iowa, community.

8. The ICCI contends that more local residents should have
participated in the 1994 Examination.

9. Individuals contacted as part of the 1994 Examination and
some Protestants contend that Bank’s policies and customer service
are not consistent with helping to meet the credit needs of the
community. For example, some individuals believe that borrowers
are discouraged by the bank’s conservative lending policies and its
failure to process applications promptly. Many of these criticisms
were based on experiences that predated the 1991 change in Bank's
management. As a result of this change, new policies, including a
loan application tracking system that documents each step in the
loan process, have been implemented at Bank. Other commenters
criticized the performance of Bank’s current management in certain
business transactions with these individuals. These comments,
when considered in light of all the facts of record, including the
results of the 1994 Examination and other supervisory evaluations
of management, do not support adverse action on this proposal.

0. Bank reviews its community delineation annually. The 1994
Examination reviewed a sample of loans and tound that this sample
supported the reasonableness of Bank’s delineation.



community, and that Bank extends credit in a manner
consistent with its CRA statement of available credit and
stated loan policies.

The 1994 Examination also found that Bank’s overall
lending was increasing, and that ilnprovement had been
demonstrated in several types of loans.!' Examiners
concluded that Bank’s total loan portfolio had increased
by over 50 percent to $13.9 million since December 31,
1990, and by more than 18 percent over the one-year
period preceding the 1994 Examination.

The 1994 Examination also noted that Bank partici-
pates in government-sponsored loan programs, such as
the Small Business Administration (“SBA”), Guaran-
teed Student Loan (“GSI.?), and Farmers Home Adimin-
istration (“FmHA”) loan programs. Examiners found
that Bank had originated 50 loans under SBA, GSL, or
FmHA programs in the onc-and-a-half year period pre-
ceding the 1994 Lixamination,'?

Since new management was installed in 1991, Bank
has developed a variety of policies and programs focus-
ing on the specific credit needs of its community, includ-
ing low- and moderate-income residents. For example,
Bank has taken steps to be more {lexible in its underwrit-
ing criteria. In June 1992, Bank increased the maximum
loan-to-value ratio on residential real estate loans from
75 percent to 80 percent. Since this change was imple-
mented, Bank has originated over 30 loans with loan-to-
value ratios that ¢xceed the earlier requirement. Bank
also has arranged for a third-party insurance company to
provide private mortgage insurance for residential real
estate loans when the loan-to-value ratio exceeds
80 percent. Examiners also noted that Bank’s president
conducts a second review of all denied loan applications.
Denied applications also are reviewed at the loan com-
miltee meetings, and are discussed at the monthly meet-
ings of Bank’s board of directors.

In April 1992, Bank introduced its Reduced Rate
Property Improvement Loan Program to assist in meet-
ing community credit nceds for home improvement
loans. Initially, this program offered loans for cxterior
improvements on residential properties in the Ogden
area. After extensive flooding in Bank’s service ared in

11. The 1994 Lxamination noted significant increases in residen-
tial real estate loans, commercial and industrial loans, agricultural
real estate loans, and agricultural operating loans. Examiners found
that approximately 46 percent of Bank’s loans were for agricultural
purposes. These loans were made to more than 100 separate cus-
tomers,

12, The SBA recently approved Bank to participate in the “Low
Doc” loan program whereby a bank may originate small business
and small farm loans under $100,000, with a reduction in the
paperwork required by the SBA. Bank also has applied to the State
of lowa to participate in the Linked Investments for Tomorrow
program. This program can be used in conjunction with SBA loans
to provide below-market financing for small business borrowers,
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1993, this program was cxpanded to include financing
for the purchase of replacement appliances and heating
and air conditioning systems that were damaged in the
floods. Examiners noted that Bank had received 65 appli-
cations under this progra, and had originated 64 loans,
In November (993, Bank expanded its loan product line
by offering home equity loans. By the time of the 1994
Examination, Bank had originated cight home cquity
loans totalling over $95,000. 1o assist in meeting con-
sumer credit needs, Bank also originates installment and
single-payment loans in amnounts as little as $100, and
has introduced a zero-percent financing program under
which consumers may purchase products from partici-
pating merchants with no interest charges.'*

Bank’s conmmunity development activities include par-
ticipation in the Ogden Rural Main Street Program
(“ORMS”), which seeks to improve the downtown busi-
ness arca of Ogden by providing low-interest loans [or
the replacement of signs and facades. Bank has commit-
ted $50,000 10 the ORMS loan program, and has origi-
nated a number of loans under this program. In addition,
Bank donates funds to ORMS for operational expenses,
and Bank’s president is a member of the ORMS board of
directors. Bank also is involved in the Ogden Commu-
nity Development Corporation, which seeks to attract
new business 1o the Ogden arca. Bank’s management
involvement includes a bank officer who scerves as trea-
surer and two baak directors who are members of this
organization. Bank also has (unded a $194,000 loan for
the construction of the Boone Work Activity Center,
which provides housing and living quarters for disabled
individuals in Boone County, lowa. ‘The 1994 Lixamina-
tion also noted that Bank had made a number of commu-
nity development-related loans to small businesses. Bank
also has made substantial investinents iu state and local
government bonds, and has made project loans to local
governments in its service area.

C. Other Aspects of CRA Perforimance

The 1994 Examination found that Bank has taken steps
to initiate cffective methods for ascertaining the credit
needs ot its community through contacts with various
organizations in the community by its stafl, manage-
ment, and directors, participation by officers and stall in
civic and religious organizations, and meetings with
various cominunity representatives that included discus-
sions of credit and service needs within Bank’s delin-
eated comnunity.

The 1994 Examination noted that Bank used radio and
newspaper advertising of its loan and investment prod-

13, Under this program, the werchant pays a fee to Bank (o
compensate it for the absence of interest charges assessed o the
customer.
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ucts, Bank also was found to rely on word-of-mouth
advertising by its cmployees, management, and directors
through various community groups and activities, as
well as messages in bank statements, to market its prod-
ucts and services.

The 1994 Examination also noted that Bank’s board
of directors reviews Bank’s CRA plan quarterly and
formally adopts the plan annually, and reviews and ap-
proves the CRA Statement at least annually. A senior
officer of the bank has served as Community Affairs
Oflicer since 1991, and he is assisted in his CRA respon-
sibilities by another Bank officer. The 1994 Examination
found that the board of directors has delegated suflicient
authority to the Community Affairs Officer to enable him
to implement Bank’s CRA plan.

The 1994 Examination also concluded that the avail-
ability of Bank’s services was reasonable, in light of the
size and nature of Bank’s community and the size of its
staff,14

Conclusion Regarding Convenience and Needs Fuctor

In reviewing the overall CRA performance record of
Bank, the Board has carcfully considered the entirc
record in this case, including the comments received on
this proposal. Based on a review of the entire record of
performance, including all comments rececived, re-
sponses to those comments, and relevant reports of ex-
amination, the Board has concluded that convenience
and needs considerations, including the CRA perfor-
mance record of Bank, are consistent with approval of
this application.

Other Factors

The Board has considered the financial aspects of this
proposal in light of Protestants’ contentions that adverse
effects, such as an excessive level of debt and an unsafe
debt-to-equity ratio, would result from this proposal.'?

14, Several Protestants maintained that Bank should provide
specific types of banking services, such as accounts established in
connection with certain bonding requirements. The Board notes
that the CRA does not require an institution to provide any particu-
lar type of banking product.

15. Some Protestants also have speculated that the sale price for
this transaction indicates that there are undisclosed financial prob-
lems at Bank, and that recent decreases in Bank’s deposit levels
indicate a lack of confidence in Bank. In addition, a general
objection has been registered by one Protestant to the dividend
proposed as part of the tinancing for this transaction. The Board has
carefully considered these comments and has reviewed the pro
Jorma financial condition of Bank after payment of the dividend
and all other relevant information. On the basis of all the facts of
record, including all commitments and representations made in
connection with this application, the Board has approved the re-
quest for Bank to pay the dividend described in the application.

The Board notes that Bank currently is in satisfactory
financial condition, and that Ogden’s debt service projec-
tions and pro forma debt-to-cquity ratio are reasonable
and consistent with the Board’s guidelines.'® In light of
these considerations and all the other facts of record,
including relevant reports of examination, the Board has
concluded that financial considerations are consistent
with approval.,

The Board also has considered the managerial re-
sources and future prospects of Ogden and Bank,'” and
all other supervisory factors the Board must consider
under section 3 of the BHC Act,'® in light of the com-
ments received. Based on all the facts of record, the
Board has concluded that these considerations are consis-
tent with approval of this proposal. The Board also
believes that considerations related to Bank’s proposed

16, See 12 C.ER. Part 225, Appendix C (Policy Statement for
Formation of Small One-Bank Holding Companies).

17. The Board has reviewed all the allegations raised by Protes-
tunts and other commenters regarding the management of Ogden
and Bank, including those relating to specific transactions (such as
improper loans to insiders and other borrowers), Bank’s general
compliance policies and procedures (such as check cashing) and
contentions that the proposed investors lack banking experience.
Recent examination reports for Bank by the Reserve Bank support
management’s competence and compliance with applicable regula-
tions and the sufficiency of Bank’s financial resources. The Board
also notes that some of the proposed investors in Ogden are
currently members of Bank’s board of directors or senior manage-
ment, and that no major changes in management have been pro-
posed as a result of this proposal. Other comments about investors,
such as a trust that would acquire 5 percent of Ogden’s shares, do
not present any adverse regulatory factors. On the basis of all the
facts of record, including relevant examination reports, the Board
has concluded that these comments do not warrant an adverse
finding on the factors the Board must consider under the BHC Act.

18. Some Protestants believe that the financing arrangement
between Ogden and a bank that is controlled by an out-of-state
bank holding company that competes with Bank would result in
decreased competition, restraint of trade, conflicts of interests, and
improper exercise of control over Bank by the lender. Some com-
menters also contend that foreclosure on Bank stock pledged as
collateral for this loan could violate the Towa interstate banking
statute, which prohibits an out-of-state bank holding company from
acquiring control of more than 10 percent of the total deposits in
the state. See lowa Code Ann, § 524,1802 (West 1994). The loan
agreement in this case contains covenants customarity provided by
a borrower in a bona fide loan transaction, and, as such, does not
raise competitive or control issues under the BHC Act. In addition,
the Iowa Superintendent of Banking has informaily confirmed that
the Iowa interstate banking statute would not preclude a foreclosure
on the stock pledged as collateral under the circumstances pre-
sented in this case. Moreover, the issues raised by Protestants could
be considered in u future application by the out-of-state bank
holding company to control Ogden or Bank. After reviewing all of
Protestants’ allegations regarding this loan transaction and other
comments relating to the lender in this transaction, in light of the
facts in the record, the Board has concluded that these comments
do not warrant an adverse finding on the factors the Board must
consider under the BHC Act.
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dividend are consistent with approval of this aspect of

the transaction. !

Basced on the foregoing and all other facts ol record,
the Board has determined that the application should be,
and hereby is, approved.?? This approval is specifically
conditioned upon compliance by Ogden with all of the
commitments made in connection with this application
and with the conditions referred to in this order. For
purposes ot this action, these commitiments and condi-
tions shall be decmed to be conditions imposed in writ-
ing by the Board in connection with its findings and
decision, and, as such, may be enforced in proceedings
under applicable law.

This transaction shall not be consummated before the
fifteenth calendar day following the effective date of this
order, or later than three months after the eftective date

19. The Board has reviewed scveral comments relating to the
Trust, the administration of the Trust, and the propricty of this
transaction, including aflegations that the trustees have violated
their fiduciary dutics by selling the T'rast’s shares in Bank at a price
below fair market value, thereby adversely allecting the resources
of the charitable trust available to benefit the residents of the Ogden
community. These comments also allege that other aspects of the
trustees” proposed sale and administration of the Trust assets gener-
ally, including the manner of soficiting bids for Bank’s stock and
the use of the Trust’s asscts in a manner inconsistent with the terms
of the Trust, were improper. The courts have held that issues
relating o stock pricing, exchange ratios, and similar natters
related to conducting stock oflerings arce generally outside the scope
of the factors enumerated in the BHC Act that the Board is required
to consider. See Western Baneshares, Inc. v. Board of Governors,
480 ¥.2d 749 (10th Cir. 1973). In addition, an [owa state district
court with jurisdiction over the ‘Trust has reviewed and approved
this proposal. See In the Matter of the Leonard A. Good Trust, lowa
District Court for Boone County, in Probate, No. 18954 (November
4, 1994). The lowa Attorney General, who is charged by statute
with the responsibility Tor reviewing the activities and transactions
of charitable foundations, was also informed of this transaction and
raised no objection. See lowa Code Ann. § 633.303 (West 1992),
Based on all the facts of record, the Bourd has concluded that these
comments do not warrant an adverse linding on the factors the
Board must consider under the BHC Act.

20. One Protestant has requested that the Board hold a public
hearing on this application and permit Protestant to present oral
argument 10 the Board. Section 3 of the BHC Act does not require
the Board to hold a public hearing on an application unless the
primary supervisor tor the bank to be acquired makes a timely
written recommendation of dental, which has not occurred in this
case. Under its rules, the Board may, in its discretion, hold a public
hearing on an application to clarify factual issues related to the
application and to provide an opportunity for testimony, it appropri-
ate. 12 C.ER, 262.3(¢) and 262.25(d). The Board has carcfully
considered Protestant’s request. I the Board’s view, Protestant has
had ample opportunity o present written submissions, and has, in
fact, submitted substantial written comments that have been consid-
cred by the Board. In light of the foregoing and all other lucts of
record, the Board has determined that neither a hearing nor an oral
argument is necessary 1o clarify the factual record in this applica-
tion, or otherwise watranted in this case. Accordingly, the request
for a public hearing or oral argument on this application is herchy
denied.

of this order, unless such period is extended for good
cause by the Board or by the Reserve Bank, acting
pursuant to delegated authority.

By order of the Board of Governors, eflective May |8,
1995,

Voting for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Keliey, Lindsey, and Phillips. Absent and
not voting: Governor Yellen.

WILLIAM W. WILES
Secretary of the Board

Concurring Statement of Governor Lindsey

{ concur because the facts in this case, including the
“satisfactory” rating in the 1994 Examination, provide a
CRA performance record that is consistent with ap-
proval. 1 note that under the Board’s revised CRA regu-
lations, which would become ellective for Bank Jan-
uary 1, 1996, we would cvaluate this bank under the
performance standards {or sinall banks. These simplified
criteria focus on a bhank’s lending activities through a
variety of measures, including an institution’s loan-to-
deposit ratio. In this case, Bank’s modest loan-to-deposit
ratio would require carctul review by examiners under
these new standards. 1t is important for Bank o be aware
of these changes in the CRA regulations in conducting
its CRA-related activitics.

May 18, 1995

Orders Issued Under Section 4 of the Bank
Holding Company Act

BayBanks, Inc.
Boston, Massachusetts

Order Approving Acquisition of Shares of a Savings
Association

BayBanks, Inc., Boston, Massachusctts (“BayBanks™),
a bank holding company within the meaning of the Bank
Holding Company Act (“BHC Act”), has given notice
under scction 4(c)}&) ol the BHC Act (12 US.C.
§ 1843(c)(8)) and section 225.23 of the Board’s Regula-
tion'Y (12 C.ER. 225.23) ol its intention to acquire NES
Financial Corp., Nashua (“NFS™)," and thereby indi-
rectly acquire its thrift subsidiarics, NI'S Savings Bank,
Nashua (“Nashua Bank™), and Plaistow Cooperative

1. In connection with this proposal, BayBanks has also requested
approval to acquire an option to purchase up to 9.9 percent of the
outstanding voting, shares o’ NS, This option would terminate
upon consummation of this proposal.
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Bank, Plaistow (“Plaistow Bank”), all in New Hamp-
shire.?

Notice of this proposal, affording interested persons an
opportunity to submit comments, has been published {60
Federal Register 18,103 (1995)). The time for filing
comments has expired, and the Board has considered the
notice and all comments received in light of the factors
set forth in section 4(c)(8) of the BHC Act.

BayBanks, with total consolidated
$10.8 billion, operates three banks in Massachusetts and
Connecticut.* BayBanks is the second largest commer-
cial or thrift organization in Massachusetts, controlling
deposits of $8.7 billion, representing approximately
8.7 percent of total deposits in depository institutions in
Massachusetts.* NFS is the sixth largest commercial or
thrift organization in New Hampshire, controlling depos-
its of $515.5 million, representing approximately
4.1 percent of total deposits in depository institutions in
New Hampshire.

The Bouard has determined that the operation of a
savings association is closely related to banking and
permissible for bank holding companics. 12 C.ER.
225.25(b)(9). In making this determination, the Board
requires that savings associations acquired by bank hold-
ing companies conform their direct and indirect activi-
ties to those permissible for bank holding companies
under section 4 of the BHC Act. BayBanks has commit-
ted to conform all activities of Nashua Bank and
Plaistow Bank to the requirements of section 4 of the
BHC Act and Regulation Y.

Convenience und Needs Considerations

In considering an application to acquire a savings associ-
ation under scction 4 of the BHC Act, the Board reviews
the records of performance of the relevant institutions
under the Community Reinvestment Act (12 US.C.
§ 2901 et seq.) (“CRA”).5 The CRA requires the federal

2. Upon consummation of this proposal, BayBanks would own
BayBank, FSB, an organization resulting from the merger of
Nashua Bank and Plaistow Bank, through its wholly owned subsid-
iary, BayBanks New Hampshire, Inc.

3. Asset and state deposit data are as of December 31, 1994,

4. In this context, depository institutions include commercial
banks, savings banks, and savings associations.

5. The Board previously has determined that the CRA by its
terms generally does not apply to applications by bank holding
companies to acquire nonbanking companies under section 4(c)(8)
of the BHC Act. The Mitsui Buank, Ltd., 76 Federal Reserve
Bulletin 381 (1990). The Board also has stated that, unlike other
companies that may be acquired by bank holding companies under
section 4(c)(8) of the BHC Act, savings associations are depository
institutions, as that term is defined in the CRA, and thus acquisi-
tions of savings associations are subject to review under the express
terms of the CRA. Norwest Corporation, 76 Federal Reserve
Bulletin 873 (1990).

assets  of

financial supervisory agencies to cncourage financial
institutions to help meet the credit needs of the local
communities in which they operate, consistent with the
safe and sound operation of such institutions. To accom-
plish this end, the CRA requires the appropriate federal
supervisory authority to “assess the institution’s record
of mecting the credit needs of its entirc community,
including low- and moderate-income neighborhoods, con-
sistent with the sate and sound operations of such institu-
tion,” and to take that record into account in its evalua-
tion of bank holding company applications.®

The Board has received comments from the New
Hampshire Community Reinvestment Association and
several individuals, including the Mayor of the City of
Nashua, commending the CRA record of NFS and ques-
tioning whether BayBanks would continue to assist in
meeting the credit needs, particularly the housing-related
credit needs of low-income individuals, of local commu-
nities in the Nashua area. The Board has carefully re-
viewed these comments in light of the CRA, the Board’s
regulations, and the jointly issued Statement of the Fed-
eral Financial Supervisory Agencies Regarding the Com-
munity Reinvestment Act (“Agency CRA Statement”).”

The Agency CRA Statement provides that a CRA
examination is an important and often controlling factor
in the consideration of an institution’s CRA record, and
that reports of these examinations will be given great
weight in the applications process.® BayBanks’s lead
bank subsidiary, BayBank, Burlington, Massachusetts,
representing approximately 90 percent of its consoli-
dated assets, received a “‘satisfactory” rating from its
primary supervisor, the Federal Deposit Insurance Cor-
poration, at its most recent examination for CRA perfor-
mance as of April 1993. BayBanks’s Boston bank sub-
sidiary, BayBank Boston, N.A., Boston, Massachusetts
(“Boston Bank”), also received a “‘satisfactory” rating
from its primary supervisor, the Office of the Comptrol-
ler of the Currency (“OCC”), at its most recent examina-
tion for CRA performance as of March 1993.2 In addi-

6. See 12 US.C. § 2903.

7. 54 Federal Register 13,742 (1989).

8. See Agency CRA Statement, at 13,745.

9. The Board notes that BayBanks's other subsidiary bank,
BayBank Connecticut, N.A., Hartford, Connecticut (“Connecticut
Bank™), received three consecutive less-than-satistactory CRA per-
formance ratings from the OCC. Connecticut Bank represents less
than [ percent of BayBanks’s consolidated assets and was acquired
by BayBanks in connection with the sale of a financially troubled
institution. Because of the poor financial condition of Connecticut
Bank at the time of its acquisition, Connecticut Bank has focused
its financial and managerial resources on improving the bank’s
financial condition. The OCC has informed the Board that manage-
ment has shown an improved awareness of CRA requirements and
a commitment to raise the level of the bank’s performance in
Connecticut, and Connecticut Bank has already implemented
changes to its CRA program that have resulted in a greater volume



tion, NES’s bank subsidiaries Nashua Bank and Plaistow
Bank received “outstanding” and “satisfactory” ratings,
g g

respectively, from their primary supervisor, the Office of

Thrift Supervision, at their most recent CRA perfor-
mance examinations. 't

The Board has carclully considered the comments
received from interested parties regarding the CRA per-
formance record of the institutions involved in this pro-
posal in light of the relevant exam reports, the responscs
provided by BayBanks, aud all other facts of record.
BayBanks has indicated that it intends to continue NFS’s
cmiphasis on housing-related lending, including afford-
able rental housing, to retain management responsible
for NES’s CRA programs, and to continue NFS’s coni-
mitment to patticipate in activitics with organizations
within the local community. In addition, BayBaaks has
committed to initiate a number of its CRA policies and
programs designed to assist in meeting the credit needs
of local communitics, including low- and moderate-
income communitics, at the NES institutions acquired in
this proposal. For example, BayBanks will implement its
BayBank Neighborhood Banking Program, a program
used by BayBank Boston for the past six years to meet a
variety of CRA-related credit needs in the Boston arca.
Under this program, BayBank Boston has invested in
affordable housing projects and over 650 aflordable
rental units in Massachusetts; financed alfordable rental
units through loan pools and direct financing; and of-
fered first-time and affordable mortgage programs with
flexible underwriting guidelines and no closing costs for
low- and moderate-income home buyers. In addition,
BayBanks will offer a basic checking account with no
minimum balance requirement and a low monthly ser-
vice fee.

Based on a review of the entire record of performance,
including information provided by the OCC and relevant
reports of examination, the Board believes that the ef-
forts of BayBanks and its subsidiaries and its plans for
NES to help meet the credit needs of all segments of its
communities, including low- and moderate-income
neighborhoods, are consistent with approval of this ap-
plication.

to improve the services and programs available to the arcas served
by Connecticut Bank and lully implenient programs that address
the concerns raised by the OCC. The Board will consider Bay-
Banks’s progress in this regard in future applications to acquire a
depository facility. On this basis, and on the basis of all the facts of
record, the Board believes that BayBanks’s proposal is consistent
with approval.

10. Nashua Bank’s CRA performance was rated “outstanding”
as of July 1994, and Plaistow Bank’s CRA performance was rated
“satisfactory” as of May 1993,
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Other Considerations

Under section 4 of the BHC Act, the Board also is
required o consider whether the proposal is likely to
result in any significantly adverse effects, such as undue
concentration of resources, decreased or unfair competi-
tion, conflicts of interests, or unsound banking practic-
es. ! BayBanks and NFS compete directly in the Boston
banking market'? and the market would remain uncon-
centrated as measured by the Herfindaht—Hirschman In-
dex (“HHI”)." After considering the competition ol-
fered by other depository institutions in the market, the
number of competitors that would remain in the market,
the relatively small increase in concentration as mea-
sured by the HEL, and all other facts of record, the Board
concludes that consummation of the proposal would not
result in a significantly adverse effect on competition or
the concentration of banking resources in any relevant
banking market.

Consummmation of this proposal would result in an
enhanced sclection of services to retail and business
customers, including new automated banking facilities.

1. Two individuals have commented that BayBanks’s acquisi-
tion of Nashua Bank would resolt in anticompetitive effects in
Nashua, New Hampshire, which is part of the Boston banking
market. For the reasons discussed below, the Board concludes that
these comments do not present adverse competitive considerations
under the BHC Act for the relevant banking market.

12, The Boston banking market is approximated by the Boston
Metro Ranally Area and the townships of Greenville, Lyndeboro,
and New Ipswich in New Hampshire. Based on deposit and market
data as of June 30, 1994, BayBanks would remain, after consumma-
tion, the second Lugest depository institution in the market, control-
ling deposits of $8 billion, representing approximately 2.6 percent
of total deposits in depository institutions in the market. Market
share data before consinmation are based on calculations in which
the deposits of thrift institutions are included at 5O percent. The
Board previously has indicated that thrift institutions have become,
or have the potential to become, significant competitors of commer-
cial banks. See WM Bancorp, 76 Vederal Reserve Bulletin 788
(1990); National City Corporation, 10 Federal Reserve Bulletin
743 (1984). Because the deposits of NFS would be transterred to a
commercial banking organization under this proposal, thosc depos-
its are included at 100 pereent in the calculation of the pro forma
market share. See Norwest Corporation, 18 Federal Reserve Bulle-
tin 452 (1992); First Banks, Inc., 76 Federal Reserve Bulletin 669,
670 n.9 (1990).

13, Under the revised Departiment of Justice Merger Guidelines,
49 Federal Register 26,823 (June 29, 1984), a market in which the
post-merger HHI is less than 1000 is considered unconcentrated.
The Justice Department has informed the Board that a bank merger
or acquisition generally will not be challenged (in the absence of
other factors indicating anticompetitive effects) unless the post-
merger HHE is at feast 1800 and the merger increases the HHI by
more than 200 points. ‘The Justice Departiment has stated that the
higher than normal HHI thresholds for screening bank mergers for
anticompetitive effects implicitly recognize the competitive eftfect
of limited-purpose lenders and other non-depository financial insti-
tutions. Upon consummation of this proposal, the HHI in the
Boston banking market would increase 19 points to 855,
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The Board also finds that consummation of this proposal
is not likely to result in any significantly adverse effects,
such as undue concentration of resources, decreased or
unfair competition, conflicts of interests, or unsound
banking practices that are not likely to be outweighed by
the public benefits. Accordingly, the Board has deter-
mined that the balance of public interest factors it must
consider under section 4(¢)(8) of the BHC Act is favor-
able and consistent with approval of the application.

Based on the foregoing and all the facts of record, the
Board has determined that the application should be, and
hereby is, approved.'? The Board’s approval is specifi-
cally conditioned on compliance by BayBanks with all
the commitments made in connection with this applica-
tion. The Board’s determination also is subject to all the
conditions set forth in Regulation Y, including thosc
in sections 225.7 and 225.23(b)(3) of Regulation Y
(12 C.ER. 2257 and 225.23(b)), and 1o the Board’s
authority to require modification or termination of the
activities of a bank holding company or any of its
subsidiarics as the Board finds necessary to assure com-
pliance with, and to prevent evasion of, the provisions
and purposcs of the BHC Act and the Board’s regula-
tions and orders issued thereunder. For the purpose of
this action, the commitments and conditions relied on by
the Board in reaching this decision are decmed to be
conditions imposed in writing by the Board in connec-
tion with its findings and decision, and, as such, may be
enforced in proceedings under applicablic {aw.

This transaction shall not be consummated later than
three months after the cffective date of this order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of Boston, acting pursuant
to delegated authority.

By order of the Board of Governors, effective May 30,
1995.

14. Two commenters requested that the Board hold a public
meeting or hearing on this application regarding the ability of
BayBanks to meet the needs of the New Hampshire communities
currently served by NES. The Board’s rules provide that a hearing
is required under section 4 of the BHC Act if there are disputed
issues of material fact that cannot be resolved in some other
manner, 12 C.ER. 225.23(g). In addition, the Board may, in its
discretion, hold a public meeting or hearing on an application to
clarify factual issues related to the application and to provide an
opportunity for testimony, if appropriate. 12 C.ER. 262.3(e) and
262.25(d). The Board has carefully considered the commenters’
requests. [n the Board’s view, the commenters have had a sufticient
opportunity to present written submissions, and have submitted
written comments that have been considered by the Board. The
Board also concludes that commenters’ requests do not identify
disputed issues of fact that are material to the Board’s decision. On
the basis of all facts of record, the Board has determined that a
public meeting or hearing is not necessary to clarify the factual
record in this application, or otherwise warranted in this case.
Accordingly, the requests for a public meeting or hearing on this
application arc hereby denied.

Voting for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, Lindsey, Phillips, and Yellen.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

First Union Corporation
Charlotte, North Carolina

Order Approving a Notice to Engage in Underwriting
and Dealing in All Types of Debt and Equity Securities
on a Limited Basis, and Certain Swap-Related
Advisory Activities

First Union Corporation, Charlotte, North Carolina
(“First Union”), a bank holding company within the
meaning of the Bank Holding Company Act (“BHC
Act’), has provided notice under section 4(c)(8) of the
BHC Act (12 US.C. § 1843(¢c)(8)) and section 225.23
of the Board’s Regulation Y (12 C.ER. 225.23) of its
proposal to expand the activities of its section 20 subsid-
iary, First Union Capital Markets Corporation, Charlotte,
North Carolina (“Company™), to include underwriting
and dealing in, to a limited extent, all types of debt and
equity securities (other than ownership interests in open-
end investment companies), and providing advice with
respect to swaps and swap derivative products' based on
commodities, stock, bond, or commodity indices, or a
hybrid of interest rates and such commodities or indices.

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published
(60 Federal Register 10,210 (1995)). The time for filing
comments has expired, and the Board has considered the
notice and all comments received in light of the factors
sct forth in section 4(c)(8) of the BHC Act.

First Union, with total consolidated assets of
$77.9 billion, operates subsidiary banks in seven states.?
Company currently is engaged in limited bank-ineligible
securities® underwriting and dealing activities that are
permissible under section 20 of the Glass—Steagall Act
(12 US.C. § 377).4 Company is, and will continue to be,
a broker-dealer registered with the Securities and Ex-
change Commission (“SEC”) under the Securities Ex-

1. “Swap derivative products” means caps, floors, collars, and

options on swaps, caps, floors, and collars,

2. Asset data are as of March 31, 1995.

3. As used in this order, “bank-ineligible securities™ refers to all
types of debt and equity securities that a bank may not underwrite
or deal in directly under section 16 of the Glass-Steagall Act
(12US.C. § 24(7)).

4. Company has authority to underwrite and deal in, to a limited
extent, certain municipal revenue bonds, 1-4 family mortgage-
related securities, commercial paper, and consumer-receivable-
related securities. See First Union Corporation, 75 Federal Re-
serve Bulletin 645 (1989). Company also is authorized to engage in
a variety of other nonbanking activitics.



change Act of 1934 (15 US.C. § 78a e seq.) and is a
member of the National Association of Sccurities Deal-
ers, Inc. (“NASD™). Accordingly, Company is subject to
the record-keeping and reporting obligations, f{iduciary
standards, and other requirements of the Sccurities x-
change Act of 1934, the SEC, and the NASD.

The Board previously has determined that the pro-
posed swap-related advisory activities are closely related
to banking.® First Union has committed that Company
will conduct the proposed activities in accordance with
the limitations and conditions relied on by the Board in
Swiss Bunk.¢

The Board also previously has determined that, sub-
jeet to the prudential framework of limitations estab-

lished in previous decisions to address the potential for

conflicts of interests, unsound banking practices, or other
adverse effects (“section 20 firewalls™), the proposed
activitics of underwriting and dealing in bank-ineligible
securitics are so closely related o banking as to be
proper incidents thereto within the meaning of section
4(c)(8) of the BHC Act.” First Union has committed that
Company will conduct the proposed underwriting and
dealing activities using the same methods and proce-
dures, and subject to the same prudential limitations that
were established by the Board in the Scection 20 Orders
and other cases.

The Board also has determined that the conduct of

these sccuritics underwriting and dealing activities s
consistent with section 20 of the Glass-Steagall Act
(12 U.8.C. § 377), provided that the company engaged in
the underwriting and dealing activities derives no more
than 10 percent ol its total gross revenue from underwrit-
ing and decaling in bank-incligible sccuritics over any
two-ycar period.* First Union has committed that Com-

5. See Swiss Bank Corporation, 81 Federal Reserve Bulletin 185
(1995) (“Swiss Bank™).

6. Lirst Union has indicated that it expects that an afliliate of

Company would act as counterparty principal for transactions on
which Company would provide advice. In these situations, Com-
pany would be acting as the ageat of its afliliate. In order to address
potential conflicts of interest that may arise, First Union has com-
mitted that Company will disclose to cach customer that an afliliate
of Company will be the counterparty to the customer with respect
to the transaction which is the subject of the advice. See The Long
Term Credit Bank of Japan, Limited, 79 Federal Reserve Bulletin
345, 346 (1993).

7. See Canadian Imperial Bank of Commerce, 76 Federal Re-
serve Bulletin 158 (1990); J.P. Morgan & Co. Incorporated, et al.,
75 Federal Reserve Bulletin 192 (1989), aff’d sub nom. Securities
Industries Ass'n v. Board of Governars of the Federal Reserve
System, 900 F.2d 360 (D.C. Cir. 1990); Citicorp, et al., 73 Federal
Reserve Bulletin 473 (1987), aff’d sub nom. Securities Industry
Ass'n v, Bourd of Governors of the Federal Reserve System, 839
F.2d 47 (2d Cir.), cert. denied, 480 1LS, 1059 (1988) (collectively,
“Section 20 Orders™).

8. See Section 20 Orders. Compliance with the 10 percent reve-
nue limitation shail be caleulated in accordance with the method
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pany will conduct its underwriting and dealing activitics
in bank-ineligible sccuritics subject to the 10-percent
revenue test.?

Under section 4c)(8) of the BHC Act, the Board
considers the financial and managerial resources ol the
notificant and its subsidiarics and the effect of the trans-
action upon such resources.'® The Board has reviewed
the capitalization of First Unjon and Company in accor-
dance with the standards set forth in the Scetion 20
Orders, and finds the capitalization of cach to be consis-
tent with approval. With respect to Company, this deter-
mination is based on all the facts of record, including
First Union’s projections of the volume of Company’s
underwriting and dealing activitics in bank-incligible
securitics. On the basis of all the facts of record, includ-
ing the (oregoing, and, with respect to First Union’s
proposal to underwrite and deal in bank-ineligible secu-
rities, subject to the completion of a satisfactory infra-
structure review, the Board has concluded that financial
and managerial considerations are consistent with ap-
proval of this notice.

In order to approve this notice, the Board also must
determine that the performance ol the proposed activities
by First Union can reasonably be expected to produce
public bencfits that would outweigh possible adverse
eflects under the proper incident Lo banking standard of
scction 4(¢)(8) of the BHC Act. Under the framework
established in this und prior decisions, consummation of
this proposal is not likely to result in any significantly
adverse effects, such as undue concentration of re-
sources, deereased or unfair competition, conflicts of

stated in the section 20 Orders, as modified by the Order Approv-
ing Modifications to the Section 20 Orders, 75 Federal Reserve
Bulletin 751 (1989), the Order Approving Modifications to the
Section 20 Orders, 79 Federal Reserve Balletin 226 (1993), and the
Supplement to Order Approving Modifications to Section 20 Or-
ders, 19 Federal Reserve Bulletin 360 (1993) (collectivety, “Modi-
fication Orders”). The Board notes that First Union has not adopted
the Board’s alternative indexed-revenue test to measure compli-
ance with the 10-percent limitation on bank-ineligible securities
activitics, and, absent such election, First Union will continue to
employ the Board’s original 10-percent revenue test.

9. As an incident to the proposed underwriting and dealing
activities, First Union proposes that Company engage in risk man-
agement activities, such as hedging, in accordance with the Board's
policy statement on derivative transactions, 12 C.ER. 225.142.
First Union also proposes that Company underwrite bank-incligible
securitics on a best efforts basis. The Board notes that Company
may engage in activitics that are necessary incidents to the pro-
posed underwriting and dealing activitics, provided that any such
activities are treated as part of the bank-ineligible securitics activi-
ties unless Company has received specific approval under section
4(c)(®) of the BITC Act to conduct the activities independently.
Until such approval is obtained, any revenues from the incidental
activitics must be counted as incligible revenues subject to the
10-percent revenue limitation set forth in the Section 20 Orders, as
modified by the Modification Orders.

10, See 12 CLER.225.24.
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interests, or unsound banking practices. The Board ex-
pects that consummation of the proposal would provide
added convenience to First Union’s customers and would
increase the level of competition among existing provid-
ers of these services. Accordingly, the Board has deter-
mined that the performance of the proposed activities by
First Union can reasonably be expected to produce pub-
lic benefits that outweigh possible adverse efiects under
the proper incident to banking standard of section 4(c)(8)
of the BHC Act.

Accordingly, and for the reasons set forth in this order
and in the Section 20 Orders, the Board has concluded
that First Union’s proposal to engage through Company
in the proposed activities is consistent with the Glass—
Steagall Act, and that the proposed activities are so
closely related to banking as to be proper incidents
thereto within the meaning of section 4(¢)(8) of the BHC
Act, provided that First Union limits Company’s activi-
tics as specified in this order and the Section 20 Orders,
as modified by the Modification Orders.

On the basis of the record, the Board has determined
to, and hereby does, approve this notice subject to all the
terms and conditions discussed in this order and in the
Section 20 Orders as modified by the Modification Or-
ders. The Board’s approval of this proposal extends only
to activities conducted within the limitations of those
orders and this order, including the Board’s reservation
of authority to establish additional limitations to ensure
that Company’s activities are consistent with safety and
soundness, conflicts of interests, and other relevant con-
siderations under the BHC Act. Underwriting and deal-
ing in any manner other than as approved in this order
and the Section 20 Orders (as modified by the Modifica-
tion Orders) is not authorized for Company.

The Board’s approval of First Union’s proposal to
underwrite and deal in all types of debt and equity
securities is conditioned on a future determination by the
Board that First Union and Company have established
policies and procedures to ensure compliance with the
section 20 firewalls and the other requircments of this
order and the Section 20} Orders, including computer,
audit, and accounting systems, internal risk management
controls, and the necessary operational and managerial
infrastructure. Upon notification by the Board that this
condition has been satisfied, Company may immediately
commence the proposed underwriting and dealing activ-
ities with respect to bank-ineligible sccurities, subject to
the other conditions of this order and the Section 20
Orders.

The Board’s determination is also subject to all the
terms and conditions sct forth in Regulation Y, including
those in sections 225.7 and 225.23(b), and to the Board’s
authority to require modification or termination of the
activities of a bank holding company or any of its
subsidiarics as the Board finds necessary to assure com-

pliance with, and to prevent evasion of, the provisions of
the BHC Act and the Board’s regulations and orders
issued thereunder. The Board’s decision is specifically
conditioned on compliance with all the commitments
made in connection with this notice, including the com-
mitments discussed in this order and the conditions set
forth in the above-noted Board regulations and orders.
These commitments and conditions shall be deemed to
be conditions imposed in writing by the Board in con-
nection with its findings and decisions, and may be
enforced in proceedings under applicable law.

This transaction shall not be consummated later than
three months afler the eftective date of this order unless
such period is cxtended for good cause by the Board or
by the Federal Reserve Bank of Richmond, acting pursu-
ant to delegated authority.

By order of the Board of Governors, elfective May 30,
1995,

Voting for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, Lindsey, Phillips, and Yellen.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

HSBC Holdings plc
London, England

HSBC Holdings BV
Amsterdam, The Netherlands

Order Approving Notices to Engage in Private
Placement, Riskless Principal, and Other Securities
Related Activities

HSBC Holdings plc, London, England (“HSBC”), and
HSBC Holdings BV, Amsterdam, The Netherlands
(“HHBV?™) (together, “Notificants”), both bank holding
companies within the mecaning of the Bank Holding
Company Act (“BHC Act”), have given notice pursuant
to section 4(c)(8) of the BHC Act (12US.C.
§ 1843(c)(8)) and section 225.23(a) of the Board’s Reg-
ulation Y (12 C.ER. 225.23(a)) of their intention to
engage through their wholly owned subsidiary, James
Capel Incorporated, New York, New York (“Compa-
ny”’), in the following securities related activities:

(1) Providing investment and financial advice, pursu-

ant to section 225.25(b)(4) of Regulation Y,

(2) Providing securities brokerage services on a

discount and full-service basis, pursuant to sec-

tion 225.25(b)(15) of Regulation Y;

(3) Acting as agent in the private placement of all

types of securitics, and providing related advisory

services; and
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{4) Buying and sclling all types of securities on the
order of investors as a “riskless principal.”

Notificants propose to conduct the foregoing activities
throughout the United States.

Notice of this proposal, aflording interested persons an
opportunity to submit comments, has been published
(59 Federal Register 13,726 (1995)). The time for filing
comments has expired, and the Board has considered the
notices and all comments received in light of the factors
set forth in section 4(c)(8) of the BHC Act.

Notificants, with consolidated assets equivalent to ap-
proximately $315 billion, are the thirteenth largest com-
mercial banking organization in the world and provide a
wide range of banking, financial, and related services
worldwide through their various subsidiaries and affili-
ated companies.! Notificants own Marine Midland Bank,
Buftalo, New York, the fifth largest commercial bank
in the state, with total deposits of approximately
$12.8 billion. In addition, Notificants’ Hong Kong bank-
ing subsidiarics, The Hongkong and Shanghai Banking
Corporation Limited and Hang Seng Bank Limited,
maintain branches in Los Angeles and San Francisco,
California; Chicago, Illinois; New York, New York;
Portland, Oregon; and Seattle, Washington; an agency in
Houston, Texas; and representative oflices in Newport
Beach and Althanbra, California. Midland Bank plc,
London, England, a banking subsidiary of HSBC, main-
tains a branch in New York, New York, and Equator
Bank Limited, Nassau, Bahamas, another banking sub-
sidiary of HSBC, maintains represcntative offices in
Glastonbury, Connecticut, and Washington, D.C.

Company is a broker-dealer registered with the Securi-
ties and Exchange Commission (“SEC”) and is a mem-
ber of the National Association of Securities Dealers
(*NASD”).2 Accordingly, Company is subject to the
recordkeeping, reporting, fiduciary standards, and other
requirements of the Securities Exchange Act of 1934
(15 U.S.C. 78a et seq.), the SEC, and the NASD.

The Board previously has determined by regulation
that engaging in financial and investient advisory activ-
ities and securities brokerage activities are closely re-
lated to banking and permissible for bank holding com-
panies under section 4(c)(8) of the BHC Act?
Notificants have committed that Company will conduct

1. Asset and deposit data are as of December 31, 1994,

2. Company currently engages in atl the securities related activi-
ties described above on a limited basis in connection with the
purchase and sale by U.S. institutional customers of securities of
non-U.S. companies, and acts as tinancial advisor to its affiliates
and their non-U.S. clients int connection with corporate transactions
in U.S. markets, Notificants received temporary authority to acquire
a controlling interest in Company and to engage in the activitics
described in this footnote under section 4(c)(9) of the BHC Act.

3. See 12 CER. 225.25(b)(4) and (15).

these activitics in accordance with the limitations
imposed by scctions 225.25(b)}(4) and (15) of Regu-
lation Y.4

Private placement involves the placement of new is-
sues of securities with a limited number of sophisticated
purchasers in a nonpublic offering. A financial intermedi-
ary in a private placement transaction acts solely as an
agent of the issuer in soliciting purchasers, and does not
purchase the sccurities and attempt to resell them. Secu-
rities that are privately placed are not subject to the
registration requirements ot the Sccuritics Act of 1933
(15 US.C. 77a et seq.), and are oftered only to finan-
cially sophisticated institutions and individuals and not
to the public. Notificants have committed that Company
will not privately place registered sccurities, and will
only place sccurities with “institutional customers™ as
that term is defined in section 225.2(g) of Regulation Y
(12 CER. 225.2(y)).

“Riskless principal” is the term used in the sceurities
business to refer to a transaction in which a broker-
dealer, after receiving an order from a customier to buy
(or sell) a security, purchases (or sells) the sccurity lor its
own account to offset a contemporancous sale to (or
purchase from) the customer. *‘Riskless principal”
transactions are understood in the industry to include
only transactions in the secondary market. Thus, under
the proposal, Company would not act as a “riskless
principal” in sclling securities at the order of a customer
that is the issuer of the securities to be sold, or in any
transaction where Company has a contractual agreement
to place the sccurities as agent of the issuer, Company
also would not act as a “riskless principal” in any
transaction involving a security for which it makes a
market,

The Board has previously determined by order that,
subject to prudential Hmitations that address the poten-
tial for conflicts of interests, unsound banking practices,
and other adverse effects, the proposed private place-
ment and riskless principal activities are so closely re-
lated to banking as to be a proper incident thereto within
the meaning of section 4(c)(8) of the BHC Act.® The
Board also has previously determined that acting as
agent in the private placement of securities, and purchas-
ing and selling securities on the order of investors as a
“riskless principal,” do not constitute underwriting and
dealing in securities for purposes of section 20 of the

4. Notificants have advised the Board that Company will not
provide financial and investment advice pursuant to seclions
225.25(b)(4)(v) and 225.25(b)(4)(vi}(A)(2) of Regulation Y.

5. See Securities and Exchange Commission Rule 10b-10 (17
C.ER. 240.10b-10(a)(8)(1)).

6. See J.P. Morgan & Company Incorporated, 76 Federal Re-
serve Bulletin 26 (1990); Bankers Trust New York Corparation, 75
Federal Reserve Bulletin 829 (1989),
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Glass—Steagall Act (12 US.C. § 377), and that revenuc
derived from such activitics is not subject to the
10 percent revenue limitation on underwriting and deal-
ing in ineligible sccurities.” Notificants have committed
that Company will conduct its private placement and
“riskless principal” activities in a manner consistent
with the limitations, methods, and procedures estab-
lished by the Board in prior orders, as modified to reflect
the status of Notificants as foreign banking organiza-
tions.®

In order to approve these notices, the Board also is
required to determine that the performance of the pro-
posed activities by Notificants can reasonably be cx-
pected to produce public benefits which would outweigh
possible adverse effects under the proper incident to
banking standard of section 4(c)(8) of the BHC Act.?
Under the framework established in this and prior deci-
sions, consummation of this proposal is not likely to
result in any significantly adverse effects, such as undue
concentration of resources, decreased or unfair competi-
tion, conflicts of interests, or unsound banking practices.
Moreover, the Board has determined that performance of
the proposes activities by Notificants can rcasonably be
expected to produce public benefits, such as added con-
venience to their customers, that would outweigh any
adverse effects under the proper incident to banking
standard of section 4(¢)(8) of the BHC Act.

7. 1d.

8. See The Sumitomo Bank, Limited, 77 Federal Reserve Bulletin
339 (1991); Creditanstalt-Bunkverein, 17 Federal Reserve Bulletin
183 (1991); The Royal Bank of Scotland Group PLC, 16 Federal
Reserve Bulletin 866 (1990), Canadian Imperial Bank of Com-
merce, et al., 76 Federal Reserve Bulletin 158 (1990). As detailed
more fully in these orders, in addition to the commitments imposed
by the Board in connection with underwriting and dealing in
securities, Notificants have committed that Company will maintain
specific records that will clearly identify all “riskless principal”
transactions, and that Company will not engage in any “riskless
principal” transactions for any securities carried on its inventory.
When acting as a “riskless principal,” Company will only engage
in transactions in the secondary market, and not at the order of a
customer that is the issuer of the securities to be sold; will not act us
a ‘“‘riskless principal” in any transaction involving a security for
which it makes a market; and will not hold itself out as making a
market in the securities that it buys and sells as a “riskless princi-
pal.” Moreover, Company will not engage in “riskless principal”
transactions on behalf of its foreign affiliates that engage in securi-
ties dealing activities outside the United States and will not act as
“riskless principal” for registered investment company securities,
In addition, Company will not act as a “riskless principal” with
respect to any securities of investment companics that are advised
by Notificants or any of their affiliates. With regard to private
placement activities, Notificants have committed that Company
will not privately place registered investment company securitics or
secarities of investment companies that are advised by Notificants
or any of their aftiliates.

9.12 US.C. § 1843(c)(8).

[n every case involving a nonbanking acquisition by a
bank holding company under section 4 of the BHC Act,
the Board considers the financial condition and resources
of the applicant and its subsidiaries and the effect of the
proposal on these resources.'® In this case, the Board
notes that Notificants meet the relevant risk-based capi-
tal standards consistent with the Basle Accord, and have
capital cquivalent to that which would be required of a
United States banking organization. In view of these and
other facts of record, the Board has determined that the
financial factors are consistent with approval of these
notices. The managerial resources of Notificants also are
consistent with approval.'!

Based on the foregoing and other facts of record, and
subject to the commitments made by Notificants, the
Board has determined that the balance of public interest
factors it is required to consider under section 4(c)(8) is
favorable. Accordingly, the Board has determined that
these notices should be, and hercby are, approved, sub-
ject to all the terms and conditions set forth in this order,
and in the Board regulations and orders noted above.
The Board’s determination also is subject to all the terms
and conditions set forth in its Regulation Y, including
those in sections 225.7 and 225.23(b), and to the Board’s
authority to require modification or termination of the
activities of a bank holding company or any of its
subsidiarics as the Board finds necessary to assure com-
pliance with, and to prevent evasion of, the provisions of
the BHC Act, and the Board’s regulations and orders
issucd thereunder. The Board’s decision is specifically
conditioned on compliancc with all the commitments
made in these notices, including the commitments dis-
cussed in this order and the conditions set forth in the
Board orders noted above. These commitments and con-
ditions shall both be deemed to be conditions imposed in
writing by the Board in connection with its findings and

10. 12 C.ER. 22524; The Fuji Bank, Limited, 15 Federal
Reserve Bulletin 94 (1989); Bayerische Vereinsbank AG, 73 Fed-
eral Reserve Bulletin 155 (1987).

1 1. In reaching this conclusion, the Board has carefully reviewed
a settlement recently entered into by Company with the SEC
concluding an enforcement action concerning Company’s involve-
ment in the private placement of shares of a foreign company in
1991 and the Company’s retention of and failure to disclose excess
local charges on certain customer trades in foreign markets from
1989 through 1992, Company has neither admitted nor denied any
violations of Federal securities laws, but in settlement of this action
has agreed to pay a civil money penalty and disgorge the net
amount of the excess local charges on foreign trades, with interest.
Based on all the facts of record, including the terms of Company’s
settlement with the SEC and the actions undertaken by Company to
improve its operational controls and management in the areas cited
by the SEC and other areas, the Board does not believe that
Company’s alleged activities warrant adverse consideration of this
proposal under the BHC Act.
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decisions, and, as such, may be enforced in proceedings
under applicable law.

This transaction shall not be consummated later that
three months after the effective date of this order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of New York, acting pursu-
ant to delegated authority.

By order of the Board of Governors, effective May 25,
{995.

Voting tor this action: Chaitman Greenspan, Vice Chairman
Blinder, and Governors Kelley, Lindsey, and Phillips. Absent and
not voting: Governor Yellen.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

The Industrial Bank of Japan, Limited
Tokyo, Japan

Order Approving a Notice to Engage in Certain
Nonbanking Activities

The Industrial Bank of Japan, Limited, Tokyo, Japan
(“IBJ”"), a bank holding company within the meaning of
the Bank Holding Company Act (“BHC Act”), has
provided notice under section 4(¢)(8) of the BHC Act
(12 US.C. § 1843(c)(8)) and scction 22523 of the
Board’s Regulation Y (12 C.ER. 225.23), of its inten-
tion to acquire Aubrey G. Lanston & Co., Inc., New
York, New York (“Lanston’), from IBJ’s subsidiary
bank, IBJ Schroder Bank & Trust Company, New York,
New York (“Bank™), and thereby engage in the follow-
ing activities:

(1) Underwriting and dealing in bank-cligible instru-

ments pursuant to {2 C.KR. 225.25(b)(106),

(2) Providing investiment advisory services pursuant

to 12 C.ER. 225.25(b)(4);!

(3) Trading forcign exchange in the spot market for

nouhedging purposes; and

(4) Executing and clcaring, clearing without execut-

ing, executing without clearing, purchasing and scll-

ing through the use of omnibus accounts, and provid-

L. Lanston’s investment advisory activities would include provid-
ing swaps-rclated advisory services to unaffiliated partics. See
12 C.ER. 225.25(b)Y(4)(vi)(A). [BJ states that Lanston also would
provide swaps-related transactional services to affiliates. In order to
address pofential conflicts of interest, [BJ has commiitted that
Lanston will disclose to unaftiliated customers that receive swaps-
related advisory scrvices that Lanston ay have an intercst as
broker in the course of action ultimately chosen by the customer,
and, if Lanston arranges a swap transaction between an unaftiliated
customer that receives advisory services and an afliliate, the unaftil-
iated customer will be informed that Lanston is acting on behalf of
an afliliate. See The Long Term Credit Bank of Japun, Limited, 79
Federal Reserve Bulletin 345, 346 (1993),

ing investiment advice with respect to certain futures
and options on {utures on financial commodities.”

Notice of the proposal, aftording interested persons an
opportunity to subniit comments, has been published
(59 Federal Register 63,048 (1994)). The time for {iling
comments has expired, and the Board has considered the
notice and all comments received in light of the factors
set forth in section 4(¢)(8) of the BHC Act.

IBJ, with total consolidated assets equivalent to ap-
proximately $398 billion, is the seventh largest commer-
cial banking organization in Japan.* IBJ's United States
subsidiarics include Bank; branches in New York, New
York, and Chicago, Ulinois; agencies in Los Angeles,
California, Atlanta, Georgia, and San Francisco, Califor-
nia; and representative oftices in Houston, Texas, and
Washington, D.C.

Lanston is registered as a futures commission mer-
chant with the Commodity Futures Trading Commission
(“CIFTC”), and is a member of the National Futures
Association (“NEFA”). Therefore, Lanston is subject 1o
the recordkeeping, reporting, fiduciary standards, and
other requirements of the Commodity DLxchange Act
(7T US.C. § | et seq.), the CHFTC, and the NFA. In addi-
tion, Lanston is registered with the Securities and Ex-
change Commission (“SEC”) as a broker-dealer under
the Sccurities Exchange Act of 1934 (15 US.C. § 78a
et seq.) and is a member of the National Association of
Securities Dealers, Inc. (“NASD”). Therefore, Fanston
is subject (o the recordkeeping, reporting, fiduciary stan-
dards, and other requircments of the Sccurities Iixchange
Act of 1934, the SEC, and the NASD.

The Board previously has determined by order or
regulation that the proposed activities, when conducted
within limitations established by the Board in its regula-
tions, orders and related interpretations, are closely re-
lated to banking.* IBJ has committed that it will conduct
these activities in accordance with the limitations estab-
lished by the Board.

2. Lanston would provide these services only to institutional
customers, as defined in Regulation Y. 12 C.ER. 225.2(g). Lanston
would conduct the proposed clearing-only, exccution-only and
omiibus account gctivities in accordance with the limitations,
conditions and commitments previously relied on by the Board. See
Northern Trust Corporation, 19 Federal Reserve Bulletin 723
(1993) (“Northern Trust™).

3. Asscet data are as of Scptetuber 30, 1994, and use exchange
rates then in effect. Ranking data are as of March 31, 1994,

4, See 12 CHR. 225.25(b)4); 12 CER. 22525(b)(16);
12 CER. 225.25()(19); 12 C.IR. 225.25(0)(18) and Northern
Trust (executing and clearing, executing, clearing, and purchasing
and selling through omnibus accounts, futures and options on
futures on financial commoditics); and The Nippon Credit Bunk,
Ltd., 75 Federal Reserve Bulletin 308 (1989) (trading foreign
exchange for nonhedging purposes).
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In order to approve this notice, the Board also must
determine that the performance of the proposed activities
by IBJ “‘can reasonably be expected to produce benetits
to the public, such as greater convenicnce, increased
competition, or gains in efficiency, that outweigh possi-
ble adverse effects, such as undue concentration of re-
sources, decreased or unfair competition, conflicts of
interests, or unsound banking practices.”’ s The Board ex-
pects that the proposal would produce gains in effi-
ciency for IBJ. Accordingly, based on all the facts of
record, including the commitments provided by IBJ re-
garding its conduct of the proposed activities, the Board
has concluded that approval of the notice can reason-
ably be expected to produce public benefits that would
outweigh possible adverse eflects under the proper inci-
dent to banking standard of section 4(c}8) of the BHC
Act.

In every case under scction 4 of the BHC Act, the
Board also must consider the financial condition and
resources of the notificant and its subsidiaries and the
effect of the proposal on these resources. In this case,
the Board notes that IBJ’s capital ratios satisfy applica-
ble risk-based standards cstablished under the Basle
Accord, and are considered equivalent to the capital
levels that would be required of a U.S. banking organiza-
tion. In view of these and other facts of record, the Board
has determined that the financial factors arc consistent
with approval of this notice. The managerial resources of
IBJ also are consistent with approval.

Based on the foregoing and all the facts of record,
including all the representations and commitments made
by IBJ in this case, the Board has determined to, and
hereby does, approve the notice subject to all the terms
and conditions set forth in this order, and in the above-
noted Board regulations and orders that relate to these
activities. The Board’s determination also is subject to
all the terms and conditions set forth in the Board’s
Regulation Y, including those in sections 225.7 and
225.23(b), and to the Board’s authority to require modi-
fication or termination of the activities of a bank holding
company or any of its subsidiaries as the Board finds
necessary to assure compliance with, and to prevent
cvasion of, the provisions of the BHC Act, and the
Board’s regulations and orders issued thereunder. The
Board’s decision is specifically conditioned on compli-
ance with all the commitments made by IBJ in this
notice, including the commitments discussed in this or-
der and the conditions set forth in this order and in the
above-noted Board regulations and orders. For purposes
of this action, these commitments and conditions shall

5.12 US.C. § 1843(c)(8).

6. 12 C.F.R. 225.24; The Fuji Bank, Limited, 15 Federal Reserve
Bulletin 94 (1989); Bayerische Vereinsbank AG, 73 Federal Re-
serve Bulletin 155 (1987).

be deemed to be conditions imposed in writing by the
Board in connection with its findings and decision, and,
as such, may be enforced in proceedings under applica-
ble law.

This transaction shall not be consummated later than
three months after the effective date of this order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of New York, pursuant to
delegated authority.

By order of the Board of Governors, effective May 18,
1995.

Voting for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, Lindsey, Phillips, and Yellen.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Norwest Corporation
Minneapolis, Minnesota

Order Approving a Notice to Engage De Novo in
Providing Employment Information

Norwest Corporation, Minneapolis, Minnesota (“Nor-
west’’), a bank holding company within the meaning of
the Bank Holding Company Act (“BHC Act”), has
given notice under section 4(c)(8) of the BHC Act
(12 US.C. § 1843(c)(8)) and section 22523 of the
Board’s Regulation Y (12 C.ER. 225.23) of its intention
to engage de novo through its subsidiary, Norwest Mort-
gage Corporation, Des Moines, lowa (“Norwest Mort-
gage”’), in providing employment historics to third par-
tics for a fee.

Notice of this proposal, affording interested persons an
opportunity to submit comments, has been published (60
Federul Register 13,987 (1995)). The time for filing
comments has expired, and the Board has considered the
notice and all comments received in light of the factors
sct forth in section 4(c)(8) of the BHC Act.

Norwest, with total consolidated assets of approxi-
mately $59.3 billion, controls bank subsidiaries in
15 states.! Norwest also engages directly and through
subsidiaries in a broad range of permissible nonbanking
activities.

Proposed Activities

The employment histories to be provided by Norwest
Mortgage would include the names of past and current
employers of an individual, and the salary and length of
employment for each position, if the individual has
consented to the release of such information. Norwest

1. Asset data are as of December 31, 1994,
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Mortgage would compile an individual’s employment
history from information available from state depart-
ments of employment services and other similar sources.
This information would be provided for a fee to any
third-party credit grantor for the purpose of assessing the
creditworthiness of a prospective borrower.?

Norwest also proposes to provide employment histo-
ries to third-party depository institutions, including credit
unions, and their afliliates for use in the regular course of
their business. However, regardless of whether the cus-
tomer is a third-party depository institution or other
credit grantor, the proposed activity would only involve
providing employment information, and Norwest does
not propose to provide any additional service, such as
analyzing an individual’s creditworthiness.

In order to approve a proposal under section 4(c)(8) of
the BHC Act, the Board is required 1o determine that the
proposed activity is “so closcly related to banking as to
be a proper incident thereto.” * The Board has not previ-
ously determined that providing employment informa-
tion to third parties for a fee is closely related to banking
under section 4 of the BHC Act and permissible for bank
holding companies.

A. Closely Related to Banking Analysis

Under the National Courier test, the Board may find that
an activity is closcly related to banking for purposes of
section 4(¢)(R) if the Board concludes that banks gener-
ally:
(1) Provide the proposed services,
(2) Provide services that are operationally or function-
ally so similar to the proposed scrvices as to equip
them particularly well to provide the proposed ser-
vices; or
(3) Provide services that are so integrally related to
the proposed services as to require their provision in a
specialized form.*

1. Credit-Related Activities of Third Parties

Norwest Mortgage would provide employment histories
to third-party credit grantors, including depository and
non-depository grantors, for use in making decisions to

2. Credit grantors could include lessors, if the leasing transaction
were the functional equivalent of an extension of credit.

3.12 US.C. § 1843(c)(8).

4. See National Courier Association v. Board of Governors, 516
E2d 1229, 1237 (D.C. Cir. 1975) (“National Courier™). In addi-
tion, the Board may consider any other basis that may demonstrate
that the proposed activity has a reasonable or close connection or
relationship to banking or managing and controlling banks. See
Board Statement Regarding Regulation Y, 49 Federal Register 794,
806 (1984); Securities Association v. Board of Governors, 468 U.S.
207, 210-211 n. 5 (1984).

extend credit. Norwest Mortgage would provide such
information to third-party credit grantors only with the
express consent of the individual involved. In addition,
Norwest has committed that Norwest Mortgage will
comply with the Fair Credit Reporting Act (15 U.S.C.
§ 1681 et seq.) (“FCRA”), and all applicable state and
federal laws and regulations in performing the proposed
activity. In the normal course of their lending activitics,
banks collect and analyze employment and salary infor-
mation, including names of past and current employers
and salary histories. The Board previously has deter-
mined that providing past credit information, which in-
cludes cmployment history information, to a credit
grantor who is considering a borrower’s application for
credit is an activity that is closely related to banking and
permissible for bank holding companies.’

Accordingly, the Board concludes that providing em-
ployment histories to third-party credit grantors for use
in making decisions to extend credit is an activity that is
closely related to banking under the National Courier
standard.

2. Activities by Depository Institutions Not
Related to Credit

Norwest also proposes to provide employment histories
to depository institutions and their affiliates for use in the
regular course of their business, including, tor cxample,
hiring employees for such institutions. Norwest Mort-
gage would provide such information to these entities
only with the express consent of the individual involved.
In addition, Norwest has committed that Norwest Mort-
gage will comply with the FCRA and all applicable state
and federal laws and regulations in performing the pro-
posed activity. The Board previously has permitted bank
holding companies to provide employment information,
including employment histories, to depository institu-
tions and their affiliates in connection with the provision
of career counscling services.® To the extent that these
organizations use the information to be provided by
Norwest Mortgage for other purposes, it will only be
used in connection with the operation of their banking
business.

Accordingly, the Board concludes that providing em-
ployment histories for the usc by depository institutions
and their affiliates in their regular course of business is
an activity that is closely related to banking under the
National Courier standard.

5. See 12 C.ER. 225.25(b)(24). Norwest has committed not to
promote Norwest Mortgage as a provider of employment informa-
tion to non-depository institutions for general business purposes
unrelated to credit decisions,

6. See Comerica Incorporated, 80 Federal Reserve Bulletin
51(1994).
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B. Proper Incident to Banking Analysis

In determining whether an activity is a proper incident to
banking, the Board must consider whether the activity
*“‘can reasonably be expected to produce benefits to the
public, such as greater convenience, increased competi-
tion, or gains in efficicncy, that outweigh possible ad-
verse cffects, such as undue concentration of resources,
decreased or unfair competition, conflicts of interests, or
unsound banking practices.”? Norwest has committed
that Norwest Mortgage will engage in the proposed
activities only upon the express consent of the individual
involved, and will comply with the FCRA and all appli-
cable state and federal laws and regulations in perform-
ing the proposed activities. There is no evidence in the
record to indicate that the proposed activities would lead
to any undue concentration of resources, unsound bank-
ing practices, or other adversc effects. In addition, the
record indicates that Norwest’s de novoe entry of Nor-
west Mortgage into this market could result in new
products and scrvices, increased convenience for cus-
tomers, and greater efficiencies.

For thesc reasons, the Board belicves that Norwest’s
provision of cmployment information, as described
above, is not likely to result in significantly adverse
effects that would outweigh the public benefits of Nor-
west’s proposal. The financial and managerial resources
of Norwest and Norwest Mortgage also are consistent
with approval.

Based on the foregoing and all the facts of record, the
Board has determined that the notice should be, and
hereby is, approved. Approval of this proposal is specif-
ically conditioned on compliance by Norwest and Nor-
west Mortgage with the commitments made in connec-
tion with this notice. The Board’s determination also is
subject to all the terms and conditions set forth in Regu-
lation Y, including those in sections 225.7 and 225.23(b)
of Regulation Y, and to the Board’s authority to require
such modification or termination of the activities of a
bank holding company or any of its subsidiarics as the
Board finds necessary to ensure compliance with, and to
prevent cvasion of, the provisions of the BHC Act and
the Board’s regulations and orders issued thercunder.
For purposes of this transaction, thesec commitments and
conditions shall be deemed to be conditions imposed in
writing by the Board in connection with its findings and
decision, and, as such, may be enforced in proceedings
under applicable law.

These activities shall not be commenced later than
three months after the effective date of this order, unless
such period is extended for good cause by the Board or

7.12 US.C. § 1843(c)(8).

by the Federal Reserve Bank of Minneapolis, pursuant to
dclegated authority.

By order of the Board of Governors, effective
May 8, 1995.

Voting for this action: Chairman Greenspan and Governors
Lindsey, Phillips, and Yellen. Absent and not voting: Vice Chair-
man Blinder and Governor Kelley.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Orders Issued Under Sections 3 and 4 of the
Bank Holding Company Act

North Fork Bancorporation, Inc.
Mattituck, New York

Order Approving Acquisition of Shares of a Bank
Holding Company

North Fork Bancorporation, Inc., Mattituck, New York
(“North Fork”), a bank holding company within the
meaning of the Bank Holding Company Act (“BHC
Act’), has applied under section 3 of the BHC Act
(12 U.S.C. § 1842) to acquire up to 19.9 percent of the
voting shares of Suffolk Bancorp (“Suffolk”) and
thereby indirectly acquire an interest in Suffolk’s wholly
owned subsidiary bank, The Suffolk County National
Bank, both of Riverhead, New York. North Fork also has
given notice under section 4(c)(8) of the BHC Act
(12 US.C. § 1843(c)(8)) and section 225.23 of the
Board’s Regulation Y (12 C.F.R. 225.23) of its intention
to acquire an indirect interest in Suffolk’s wholly owned
subsidiary, [sland Computer Corporation of New York,
Inc., Bohemia, New York (“Island Computer”), and
thereby engage in data processing activities under sec-
tion 225.25(b)(7) of Regulation Y.

Notice of this proposal, affording interested persons an
opportunity to submit comments, has been published (60
Federal Register 7970 (1995)). The time for filing com-
ments has expired, and the Board has considered this
proposal and all comments reccived in light of the fac-
tors set forth in sections 3 and 4 of the BHC Act.

North Fork, with consolidated assets of approximately
$2.7 billion, is the I5th largest commercial banking
organization in New York, controlling total deposits of
approximately $2.3 billion, representing 1 percent of
total deposits in commercial banking organizations in
the state.! Suffolk, with consolidated assets of approxi-
mately $812 million, is the 28th largest commercial
banking organization in New York, controlling approxi-
mately $725 million in deposits, representing less than

1. Asset and deposit data are as of December 31, 1994,



[ percent of total deposits in commercial banking organi-
zations in the state. If North Fork were decmed to
control Suffolk after consutnmation of this proposal,
North Fork would become the 14th largest commercial
banking organization in New York, controlling approxi-
mately $3 billion in deposits, representing 1.3 pereent of
total deposits in commercial banking organizations in
the state.

Competitive Considerations

The Board has previously indicated that the acquisition
of less than a controlling interest in a bank is not a
normal acquisition for a bank holding company.? How-
ever, the requircment in section 3(a)(3) of the BHC Act
that the Board’s approval be obtained before a bank
holding company acquires more than 5 percent of the
voting shares of a bank suggests that Congress contem-
plated the acquisition by bank holding companies of
between 5 and 25 percent of the voting shares of banks.
Moreover, nothing in scction 3(c¢) of the BHC Act re-
quires denial of an application solely because a bank
holding company proposes to acquire less than a control-
ling intercst in a bank or a bank holding company. On
this basis, the Board has previously approved the acqui-
sition by a bank holding company of less than a control-
ling interest in a bank.?

The question of whether @ minority interest in a com-
peting bank would result in a substantial lessening of
competition must be answered in light of the specific
facts of record in cach case.* The Board views these
acquisitions with concern and continues to believe that
controlling interests in directly competing banks or bank
holding companies inay raise serious questions under the
BHC Act. The Board has noted previously that one
company nced not acquire control of another in order
substantially to Iessen competition between them, It is
possible, for example, that the acquisition of a substan-
tial ownership interest in a competitor or a potential
competitor of the acquiring firm may alter the market
behavior of both firms in such a way as to weaken or
eliminate independence of action between the organiza-
tions and increase the likelihood of cooperative opera-
tions.3

2. See, e.g., State Street Boston Corporation, 67 Federal Reserve
Bulletin 862, 863 (1981).

3. See, e.g., Mansura Bancshares, Inc., 79 Federal Reserve
Bulletin 37 (1993) (“Maunsura”) (acquisition of 9.7 perceat of the
voting shares of a bank holding company); SunTrust Banks, Inc., 76
Federal Reserve Bulletin 542 (1990) (“*Sun'Trust™) (acquisition of
up to 24.99 pereent of the voting shares o a bank); First Stare
Corporation, 70 Federal Reserve Bulletin 376 (1990) (“First
State”) (acquisition of 24.9 percent of the voting shares of a bank).

4. See, e.g., Mansura; SunTrust; First State.

5. See Mansura at 38.
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Based on all the facts of record, it is the Board’s

Judgment in this casce that no significant reduction in

competition is likely to result from this proposal, North
Fork has agreed 1o abide by certain commitments previ-
ously relied on by the Board in cases involving minority
investments.® For example, North Fork has committed
not to exercise a controlling influence over the manage-
ment or policies of Suftolk or its subsidiary banks; not to
have any director, ofticer, or employee interlocks with
Suffolk; and not to solicit or participate in soliciting
proxies with respect to any matter presented to the
sharcholders of Suffolk. in addition, North Fork has
committed not to exercise any enhanced sharcholder
rights that it would acquire at any time as a result of its
ownership of more than 5 percent of Suffolk voting
shares to obtain nonpublic information concerning the
performance, condition, or business plans of Suffolk; not
to participate in Suftolk’s decisionmaking or to commu-
nicate with other Suftolk sharcholders; and not to refer to
Suffolk or its interest in Suttolk in any future advertising
or solicitation of customers. North Fork also is prohib-
ited by its commitments and the BHC Act from acting
cither alone or in concert with any other entity to control
Suftolk without prior Board approval. Morcover, the
record in this case indicates that the proposed increased
investment by North Fork in Suflolk is not likely to
weaken or climinate the independence of Suffolk. In
particular, the management of Suflolk has indicated its
intention to remain completely independent of North
Fork, and North Fork has committed not to attempt to
exercise control over the management or policies of
Suffolk. In this light, the Board believes that North Fork
would not be able to weaken or climinate the indepen-
dence of action between the two organizations under the
circumstances presented in this proposal,

Definition of the Relevant Banking Market

The Board also has considered this proposal on the basis
that North Fork would have the ability to alter the
market behavior of both organizations in an anticompeti-
tive manner. The BHC Act provides that the Board may
not approve a proposal under section 3 of the BHC Act
that would result in a monopoly or if the effect of the
proposal may be substantially to lessen competition in
any relevant market. The Board has carefully considered
the comments of Suffolk management (“‘Protestant™)
that the relevant geographic market for analyzing the
competitive effects of this proposal should be limited to
the five casternmost townships of Suflotk County, New
York, which are on the castern end of Long Island

6. See, e.g., Munsura at 39. These commitments are set forth as
numbers | through 11 in the Appendix.
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(“castern Suffolk County™),” and that consummation of
this proposal would substantially lessen competition for
banking scrvices in this arca. [n Protestant’s view, local
customers have no reasonable alternatives for banking
services exeept depository institutions located in castern
Suffolk County, and North Fork would be able to raise
prices or reduce service in eastern Sutfolk County with-
out concern about competition from outside this arca
The Board and the courts have found that the relevant
banking market for analyzing the competitive effects of a
proposal must reflect commercial and banking realities
and must consist of the local arca where the banks
involved offer their services and where local customers
can practicably turn for alternatives.® The Board has
considered all the facts in this case, including the com-
ments and information provided by Protestant and other
commenters' and a study conducted by the Federal
Reserve Bank of New York (“Reserve Bank™), and
concludes that the relevant geographic market to evalu-
ate the competitive effects of this proposal is the Metro-
politan New York-New Jersey Banking Market (“New
York Market”), which includes eastern Suffolk County.!!
Data gathered by the Census Bureau in 1990 indicate
extensive commuting between castern Suffolk County

7. This arca comprises the townships of East Hampton, River-
heud, Shelter 1sland, Southampton, and Southold, According to
Protestant, this area is characterized by seasonal economic activity,
including agriculture, fishing, and tourism, a relatively low popula-
tion density, and predominantly small businesses. Protestant asserts
that these characteristics distinguish the financial needs of this arca
from those of the adjoining metropolitan arca.

8. Protestant also asserts that any definition of the relevant
banking market larger than castern Suffolk County would not
adequately take into consideration the competitive consequences of
this proposal for small business borrowers in this area. For reasons
explained in previous orders, the Board continues to believe that
the competitive analysis of banking expansionary proposals should
be based on the availability of the cluster of banking services to a
range of customers in the local banking market. See, e.g., First
Hawdiian, Inc., 77 Federal Reserve Bulletin 52 (1991); see also
United States v. Philadelphia National Bank, 374 1S, 321 (1963).

9. See St. Joseph Valley Bank, 68 Federal Reserve Bulletin 673,
674 (1982).

10. The Bowrd received comments from 47 individuals and small
businesses in Suflfolk County who assert that the proposal would
result in monopolistic market power by North Fork that would
reduce the availability and increase the cost of banking products
and services, reduce the quality and convenience of available
banking products and services, and discourage other competitors
from entering the market. These commenters also assert that the
proposal would reduce employment in eastern Suffolk County.

L1, 'The Metropolitan New York-New Jersey banking market
includes New York City; Nassau, Orange, Putnam, Rockland,
Suftolk, Sullivan, and Westchester Counties in New York; Bergen,
Eissex, Hudson, Hunterdon, Middlesex, Monmouth, Morris, Ocean,
Passaic, Somerset, Sussex, Union, Warren, and a portion of Mercer
Counties in New Jersey; Pike County in Pennsylvania; and portions
of Fairticld and Litchfield Countics in Connecticut.

and the rest of the New York Market.'? For example,
22 pereent of the labor force residing in castern Suffolk
County commute to work clsewhere in the New York
Market, including 4 percent who commute to New York
City. Moreover, approximately 26 percent of all persons
cmployed in eastern Suffolk County commute from other
parts of the New York Market.'? The high level of
commuting between eastern Suffolk County and the rest
of the New York Market indicates substantial cconomic
integration between the two areas, including access to
alternative providers of financial services.'*

In previous cases, the Board also has used the Ranally
Metropolitan Area (“RMA™) as a guide in defining the
relevant geographic banking market.'> In this instance,
the New York RMA extends into castern Suftolk County
and to within five miles of the town of Riverhead, the
principal business center in eastern Suffolk County out-
side the New York RMA.'® Moreover, the town of
Riverhead is connected to the New York RMA by an
interstate highway, and the Riverhcad business center is
less than 20 miles along major highways from full

12. The Board has previously recognized that commuting pat-
terns are a significant factor in the determination of a relevant
geographic banking market. See Crestar Bunk, 81 Federal Reserve
Bulletin 200, 201 tn. 5 (1995); St. Joseph Valley Bank, supra, at
674; U.S. Bancorp, 67 Federal Reserve Bulletin 60, 61 fn. 2 (1981).

13. The Board notes that castern Suffolk County provides more
jobs to the rest of the New York Market than the rest of the New
York Market provides to castern Suftolk County. The net surplus of
jobs in eastern Suffolk County is especially noteworthy in view of
the disparity in population between eastern Suffolk County and
even its closest neighbors in the New York Market. For example,
based on 1990 census data, Brookhaven township alone, which
adjoins castern Suffolk County to the west, has nearly four times as
large a population. The Board considers the role of eastern Suftolk
County as a source of employment for the rest of the New York
Market to be a significant indicator of cconomic integration be-
tween eastern Suffolk County and the rest of the New York Market.

14. The Board notes that Suftolk, in its 1993 annual report to
shareholders, tfrequently described its *“primary lending market” as
all of Suffolk County, and, in its 1993 Form 10-K report to the
Securities and Exchange Commission, included the town of
Brookhaven, in Brookhaven township, in its “main service area.”
Nearly all commercial banks and thrift institutions operating in
castern Suffolk County also maintain branches in Brookhaven
township.

15. An RMA generally consists of a defined geographical area
with a relatively high population density that is demographically
and commercially integrated by commuting, retail, and wholesale
trade patterns. It typically includes a central city or cities and all
adjacent continuously built up arcas and certain other areas. See St
Joseph Valley Bank, supra at 674.

16. The Board notes that the current definition of the New York
RMA is based on (980 census data, and that certain data subse-
quently collected suggest that the updated RMA could extend even
further into castern Suftolk County. For example, wholesale trade
in Suffolk County increased 36.2 percent between 1982 and 1987,
compared to 8.6 percent for the entire state, and the population in
Suftolk County increased 4 percent between 1990 and 1994, com-
pared to 1.4 percent for the entire state.



service branches of several large bunking organizations
serving all of Suffolk County. The record indicates that
several banks have assigned loan officers located outside
of eastern Suffolk County to make business calls in
eastern Suftfolk County or accept walk-in loan applica-
tions from customers from castern Suflfolk County. Over-
all, 14 commercial banks, including several large re-
gional, national, and international banking organizations,
and nine thrift institutions compete in castern Suffolk
County and Brookhaven township. Substantial lending
capacity exists within the innmediate geographical arca
to respond to the banking neceds of castern Suffolk
County.

After review of these data and other facts of record,
including Protestant’s comuients and comments from
Suftolk’s customers, the Board concludes that the record
indicates that customers in castern Suflolk County can
practicably turn to providers of banking scrvices in the
New York Market. On this basis, the Board disagrees
with Protestant’s contention that the geographic market
in this case should be limited to eastern Suffotk County.
Instead, based on all the facts of record, including Prot-
estant’s comments and those of Suffolk’s customers and
studies conducted by the Reserve Bank, the Board finds
that the relevant geographic market in this case is the
New York Market, including castern Suffolk County.

North Fork and Suflolk compete direetly in the New
York Market. North Fork is the 22d largest commercial
bank or thrift institution (*“depository institution™) in the
market, controlfing deposits of approximately $2.3 bil-
lion, representing less than | percent of total deposits in
depository institutions in the market (“market depos-
its”")."7 Suflolk is the 54th largest depository institution
in the wmarket, controlling deposits of approximately
$723 million, representing less than 1 percent of market
deposits. 1" considered as a combined organization,
North Fork would become the 19th largest depository
institution in the New York Market, controlling total
deposits ol approximately $3 billion, representing less
than | percent of market deposits. 'The Herfindahl-
Hirschman Index (“HHI”) would increase less than
I point to 531.1#

17. Market share data are as of June 30, [994. Market share data
are based on caleutations in which the deposits of thrift institutions
are included at 50 percent. ‘The Board has previously indicated that
thrift institutions have become, or have the potential to become,
major competitors of commercial banks. See WM Buncorp, 76
Federal Reserve Bulletin 788 (1990); National City Corporation,
T0 Federal Reserve Bulletin 743 (1984).

18. Under the revised Department of Justice Merger Guidelines,
49 Federal Register 26,823 (1984), a market in which the post-
merger HHI is less than 1000 is considered to be unconcentrated.
The Department of Justice has informed the Board, that, as a
general matter, a bank merger or acquisition will not be challenged,
in the absence of other lactors indicating anticompetitive cftects,
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As in other cases, the Board also has sought comments
from the United States Attorney General’s ollice, the
Office of the Comptroller of the Currency (“OCC™), and
the Federal Deposit Insurance Corporation (“FDIC™) on
the competitive effects of this proposal. The Attorney
General, OCC, and FDIC did not object to consumimna-
tion of the proposal or indicate that the proposal would
have any significantly adverse competitive ceffects in the
New York Market.

In light of the unconcentrated nature of the New York
Market as measured by the HHI, the nutuber of competi-
tors that would remain in the market, and other facts of
record, the Board concludes that, even if North Fork
could alter the market behavior of both organizations in
an anti-competitive manuer, this proposal is not likely to
result in any signiticantly adverse effect on competition
in the New York Market.

Other Considerations

The Board also has reviewed information about the
financial and managerial resources' and future pros-
peets? of North Fork, Suflolk, and their respective sub-
sidiaries, and other supervisory factors the Board niust

unless the post-merger HHD is at least 18300 and the merger or
acquisition increases the HIHI by 200 points, The Depattiment of
Justice has stated that the higher-than-average HUT thresholds for
serecning bank mergers for anticompetitive efiects implicitly recog-
nize the competitive efiects of limited-purpose lenders and other
non-depository financial entitics.

19. Protestant alleges that certain olticers and directors of North
Fork acted in concert with North Fork to acquire less than | pereent
of Suftolk voting stock which, when combined with the 4.9 percent
of Suffolk’s voting stock dircctly owned by North Fork, would
result in North Fork’s controlling in excess ol 5 percent ol the
outstanding voting stock of Suftolk wathout prior Boatd approval as
required by scction 3 of the BHC Act. Based on all the facts of
record, the Board believes that the ownership of shares of Suffolk’s
voting stock by North Fork and its ofticers and directors is consis-
tent with the requirements of the BHC Act. For examiple, all the
shares were acquired by gift or purchase in small amounts at
various titmes over several years, without {inancing or advice lrom
Noith Fork or arrangements with North Tork tor their disposition.
Morcover, at the time the shaies were acquired, North Fork owned
less than § percent of Suflolk voting stock and, therelore, these
acquisitions were not subject to the regulatory presumption of
control by North Fork, See 12 CER. 2253 1) (2)(ii).

20. Several commenters raised questions about the financial
stability of Notth Fork and objected to the acquisition of an
independent, locally owned bank. The Board has reviewed the most
recent reports ot examination of North Fork by the Reserve Bank
and of Noith Fork’s wholly owned subsidiary, North Fork Buank,
Mattituck, New York (“Bank™), by Bank’s primary federal bank-
ing supetvisor, the FDIC, and by the New York Superintendent of
Banking. The Board notes that these examination reports assess the
financial and managerial resources of North Fork and Bank and do
not support the connuenters” allegations. Based on all the facts of
record, the Board does not believe that (hese allegations wartant
denial of this proposal.
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consider under section 3 of the BHC Act, and concludes
that thesc factors are consistent with approval of this
proposal.2!

North Fork also has given notice of its intention under
section 4(¢)(8) of the BHC Act indirectly to acquire an
interest in Suffolk’s data processing subsidiary, Island
Computer, as a result of North Fork’s purchase of shares
of Suftolk. The Board has previously determined by
regulation that the data processing activitics of Island
Computer are closely related to banking for purposes of
section 4(c)(8) of the BHC Act.?? Protestant alleges that
consummation of this proposal would result in adverse
cffects by impairing the ability of Island Computer to
compete effectively in the market for the sale of its data
processing services to other financial institutions. Protes-
tant belicves that prospective clients would hesitate to
enter into long-term arrangements with Island Computer
while it appecared to be subject to a change of control in
the near future.

North Fork states that its proposal would have the
public benefit of stabilizing and possibly increasing the
market value of Suffolk’s voting stock and thereby pro-
viding Suffolk with greater and less costly access to
capital markets. North Fork would only indirectly ac-

21. Protestant requested that the Board hold a public hearing to
determine the circumstances under which certain officers and direc-
tors of North Fork acquired Suffolk’s voting stock. Section 3(b) of
the BHC Act does not require the Board to hold a public hearing or
meeting on an application unless the appropriate supervisory ai-
thority of the bank to be acquired makes a timely written recom-
mendation of denial of the application. In this case, the Board has
not received such a recommendation. Generally, under the Board’s
Rules of Procedure, the Board may, in its discretion, hold a public
hearing or meeting on an application to clarity factual issucs related
to the application and to provide an opportunity for testimony, if
appropriate. 12 C.ER. 262.3(e) and 262.25(d). The Board has
carefully considered Protestant’s request in light of all the facts of
record. In the Board’s view, Protestant has had ample opportunity
to submit its views, and has in fact submitted substantial written
materials that have been considered by the Board in acting on this
proposal. In the case of Suffolk’s voting shares owned by North
Fork’s officers and directors, Protestant’s request fails to demon-
strate why its written submissions do not adequately present its
allegations, what substantial evidence it would produce at an oral
hearing, or why a public hearing is otherwise warranted in this
case. Moreover, after a careful review of all the facts of record,
including detailed information trom North Fork concerning the
acquisition of Suffolk’s voting stock by North Fork’s ofticers and
directors by gift or cash purchase in small amounts at various times
over several years, without financing or advice from North Fork or
arrangements with North Fork for their disposition, the Board
concludes that Protestant’s request disputes the weight that should
be accorded to, and the conclusions that may be drawn from, the
existing facts of record, and does not identity any genuine dispute
about the facts that are material to the Board’s decision. Based on
all the facts of record, the Board has determined that a public
hearing is not necessary to clarify the factual record, and is not
otherwise warranted in this case. Accordingly, Protestant’s request
for a public hearing on this matter is denied.

22, See 12 C.ER. 225.25(b)(7).

quire ownership of [sland Computer as a result of its
interest in Suffolk. Moreover, as discussed previously in
this order, the Board has determined, on the basis of the
commitments North Fork has made to the Board, that
consummation of this proposal would not permit North
Fork to control Suffolk, and, therefore, North Fork would
be unable to influence the activities of [sland Computer.
In addition, North Fork is prohibited under the BHC Act
from acquiring any shares of Suftfolk’s voting stock other
than the shares approved in this proposal without the
prior approval of the Board, and North Fork has not
requested any such approval. The Board believes that
thesc restrictions substantially mitigate any potential ad-
verse effects and address concerns that Island Computer
may not be able to compete independently in the market
for data processing services. It North Fork were to seck
Board approval for such an acquisition in the future, the
Board would consider the cffects of such a proposal on
the public interest at that time. The record in this case
also indicates that there are numerous providers of the
nonbanking services provided by Island Computer and
that consummation of this proposal is not likely to result
in any significantly adverse effects, such as undue con-
centration of resources, decreased or unfair competition,
conflicts of interests, or unsound banking practices that
would outweigh the public benefits of this proposal.
Accordingly, the Board has determined that the balance
of public interest factors it must consider under sec-
tion 4(c)(8) of the BHC Act is favorable and consistent
with approval.

Conclusion

Based on the foregoing, and in light of all the facts of
record, including the commitments made by North Fork
in connection with these applications, the Board has
determined that these applications should be, and hercby
are, approved. The Board’s approval is specifically con-
ditioned on compliance by North Fork with all commit-
ments made in connection with these applications as
well as the conditions discussed in this order.

The Board’s determination as to the nonbanking activ-
ities to be conducted by North Fork are subject to all the
conditions in Regulation Y, including those in sections
225.7 and 225.23(b) (12 C.ER. 225.7 and 225.23(b)),
and to the Board’s authority to require such modification
or termination of the activities of a holding company or
any of its subsidiarics as it tinds necessary to assure
compliance with, or to prevent evasions of, the provi-
sions and purposes of the BHC Act and the Board’s
regulations and orders issued thercunder. The commit-
ments and conditions relicd on by the Board in reaching
this decision are deemed to be conditions imposed in
writing by the Board in connection with its findings and
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decision, and as such may be enforced in proceedings
under applicable law,

The acquisition of shares of Suffolk’s voting stock
shall not be consummated before the fifteenth day fol-
lowing the effective date of this order, and not later than
three months following the effective date of this order,
unless such period is extended for good cause by the
Board or by the Federal Reserve Bank of New York,
acting pursuant to delegated authority.

By order of the Board of Governors, effective
May 8, 1995.

Voting for this action: Chairman Greenspan and Governors
Lindsey, Phillips, and Yellen. Absent and not voting: Vice Chair-
man Blinder and Governor Kelley.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Appendix

As part of this proposal, North Fork has committed that
it will not, without the Board’s prior approval:

(1) Exercise or attempt to excrcise a controlling influ-
ence over the management or policies of Suffolk or uny
of its subsidiaries;

(2) Have or seck to have any employees or representa-
tive scrve as an ollicer, agent, or employee of Suftolk or
any of its subsidiaries;

(3) Take any action causing Suffolk or any of its subsid-
iaries to become a subsidiary of North Fork or any of its
subsidiarics;

(4) Acquire or retain shares that would cause the com-
bined interests ol North Fork or any of its subsidiaries
and s officers, directors, and affiliates to equal or ex-

ceed 25 percent of the outstanding voting shares of

Suffolk or any of its subsidiaries;

(5) Propose a dircctor or slate of directors in opposition
to a nominee or slate of nominces proposed by the
management or board of directors of Suffolk or any of'its
subsidiarics;

(6) Attempt to infltuence the dividend policies or prac-
tices of Suffolk or any of its subsidiaries;

(7) Solicit or participate in soliciting proxics with re-
spect to any matter presented to the sharcholders of
Suffolk or any of its subsidiaries;

(8) Attempt to influence the toan and credit decisions or
policices of Suffolk and its banking subsidiary, the pricing
of services, any personnel decision, the location of any
offices, branching, the hours of operation, or similar
activities of Suffolk or any of its subsidiaries;

(9) Dispose or threaten to dispose of shares of Suffolk or

any ol its subsidiarics in any manner as a condition of

specific action or nonaction by Suffolk or any of its
subsidiarics;

(10) Enter into any banking or nonbanking transactions
with Suflolk or any of its subsidiaries, except that North
Fork may cstablish and maintain deposit accounts with
any banking subsidiarics of Suftolk; provided that the
aggregate balance of all such accounts does not exceed
$500,000 and that the accounts are maintained on sub-
stantially the same terms as those prevailing for compa-
rable accounts of persons unafliliated with Suftfolk or any
of its subsidiarics;

(1) Seck or accept representation on the board of direc-
tors of Sutlolk or any of its subsidiaries;

(12) Exercise any cnhanced sharcholder rights that it
would acquire at any time as a result of its ownership of
more than § percent of Sufiolk voting shares to obtuin
nonpublic information concerning the performance, con-
dition, or business plans of Suffolk, to participate in
Suffolk decisionmaking, or to communicate with other
Suffolk sharcholders; or

(13) Make reference to Suffolk or its interest in Suffolk
in any future advertising or solicitation of customers by
North Fork and its subsidiarics.

ORDERS ISSUED UNDER IFEDERAL RESERVE ACT

Marine Midland Bank
Buffalo, New York

Order Approving Fstablishment of a Branch

Marine Midland Bank, Buffalo, New York (“Bank™), a
state member bank, has given notice of its intention to
establish a branch office under section 9 ol the Federal
Reserve Act (“Act”) (12 US.C. § 321 er seq.) at
4191 North Buffalo Street, Ovchard Park, New York.,

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published in
accordance with the Board’s Rules of Procedure
(12 CFR 262.3(b)). The time for filing comments has
cxpired, and the Board has considered the applications
and all comments received in light of the tactors con-
tained in the Act.

Bank is the fifth largest comimercial banking organiza-
tion in New York, controlling deposits of $12.8 billion,
which represent 5.2 percent of the total deposits in
commercial banks in the state.' Bank is wholly owned
by HSBC Holdings ple, London, England, which also
wholly owns Hongkong and Shanghai Banking Corpora-
tion Limited, Hong Kong.

I. Deposit data are as of December 31, 1994,
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Community Reinvestment Act Performance Record

In acting on branch applications, the Board is required to
take into account the bank’s record under the Commu-
nity Reinvestment Act (12 US.C. § 2901 et seq.)
(“CRA”). The CRA requires the federal financial super-
visory agencies to encourage financial institutions to
help meet the credit needs of the local communities in
which they operate, consistent with the safe and sound
operation of such institutions. To this end, the CRA
requires the appropriate federal supervisory authority to
“assess the institution’s record of meeting the credit
needs of its entire community, including low- and
moderate-income neighborhoods, consistent with the
safe and sound operation of such institution,” and to take
that record into account in its evaluation of branch
applications.?

The Board has received comments from the Broome
County CRA Coalition, Binghamton, New York (*“Pro-
testant’), criticizing Bank’s CRA performance record.
In particular, Protestant alleges that no banks in Broome
County, including Bank, are in compliance with the
CRA. Protestant maintains that the banks have histori-
cally neglected certain census tracts in Binghamton and
elsewhere in Broome County, and that the products and
services offered inherently exclude residents of low- to
moderate-income neighborhoods.?

The Board has carefully reviewed the entire record of
Bank’s CRA performance, the comments received,
Bank’s response to those comments, and all other rele-
vant facts of record, in light of the CRA, the Board’s
regulations, and the Agency CRA Statement.*

The Board recently reviewed Bank’s CRA perfor-
mance record in connection with its applications to es-
tablish a branch office in Syracuse, New York, and an
oft-site electronic facility in Rochester, New York. This
review included consideration of Bank’s special mort-
gage programs, small business lending, community de-
velopment activities, ascertainment and marketing ef-
forts, and other CRA programs and policies in light of

2. 12 US.C. § 2903.

3. In addition, Protestant objects to Bank’s failure to reach an
agreement with it to support CRA-related initiatives and programs.
The Board has indicated in previous orders and in the Statement of
the Federal Financial Supervisory Agencies Regarding the Commu-
nity Reinvestment Act (“Agency CRA Statement’) that communi-
cation with community groups provides a valuable method of
assessing and determining how best to address the credit needs of a
community. However, neither the CRA nor the Agency CRA
Statement requires depository institutions to enter into agreements
with particular organizations. Accordingly, the Board’s review has
focused on the programs and policies Bank has in place in Broome
County and other areas to serve the credit needs of its entire
community. See Fifth Third Bancorp, 80 Federal Reserve Bulletin
838 (1994).

4, 54 Federal Register 13,742 (1989).

comments received. For reasons set forth in the order
approving those applications, and specifically incorpo-
rated by reference herein, the Board concluded that
Bank’s overall performance record was generally consis-
tent with approval of the applications.>

A. CRA Performance Examinations

The Agency CRA Statement provides that a CRA exam-
ination is an important and often controlling factor in the
consideration of an institution’s CRA record, and that
reports on these examinations will be given great weight
in the applications process.® The Board notes that Bank
received a “‘satisfactory” rating from the Office of the
Comptroller of the Currency for CRA performance as of
March 31, 1992, and a “satisfactory” rating from the
Federal Reserve Bank of New York? (“Reserve Bank’)
for CRA performance as of January 31, 1994 (the 1994
Examination™).

B. HMDA Data and Lending Practices

In light of Protestant’s allegations,® the Board has re-
viewed Bank’s 1993 and preliminary 1994 data® filed
under the Home Mortgage Disclosure Act (“HMDA)!°
for Broome County. These data show that, in low- and
moderate-income tracts, loan origination rates increased
and denial rates decreased from 1993 to 1994. These
data also reflect some variations in the rate of loan
originations, denials, and applications by income level.

The 1994 Examination found that Bank’s loan poli-
cies and underwriting criteria were reasonable and did
not discriminate on any prohibited basis. Specifically,
examiners noted that the loan terms, qualifying ratios
and underwriting guidelines for residential mortgage
loans were reasonable and comparable with industry
standards. The examination also noted that Bank used a
second review program for all declined residential mort-
gage applications, in which underwriting supervisors
reviewed the original underwriter’s decision and had to
concur in the proposed denial of an application.

The 1994 Examination did not find any practices that
were intended to discourage credit applications, Examin-
ers noted that Bank solicited credit applications from all
segments of its communities, including low- and

5. See Marine Midland Bank, 81 Federal Reserve Bulletin 310
(1995).

6. 54 Federal Register at 13,745,

7. Bank has been a state member bank of the Federal Reserve
System since December 31, 1993,

8. Protestant has also generally questioned Bank’s record of
lending to minorities in Broome County.

9. The Board’s review included HMDA data for both Bank and
Marine Midiand Mortgage Corporation.

10. 12 US.C. § 2801 et seq.
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moderate-income arcas. Moreover, the examination
found that Bank’s credit practices complied with antidis-
crimination laws and regulations. Examiners also found
that Bank generally had a reasonable geographic distri-
bution of residential mortgage and home improvement
loans and applications from low- and moderate-income
census tracts throughout its delineated service areas.

Bank offers scveral special mortgage programs, in-
cluding nine affordable housing programs, to assist in
meeting the housing credit neceds of its communitics. For
example, Bank has participated since 1990 in the Federal
National Mortgage Association’s Community Homebuy-
ers and FannieNeighbors programs, both of which pro-
vide flexible down payment methods for borrowers who
do not exceed the Department of Housing and Urban
Development’s median income guidelines. In addition,
Bank recently initiated its own Aflordable Housing Loan
Program for low- and moderate-income borrowers who
do not qualify for other residential lending programs and
has committed $10 million (o this program to finance
residential mortgage loans and an additional $300,000 to
assist in financing down payments. In Broome County,
Bank is developing a home ownership counseling pro-
gram in conjunction with four other banks, and the banks
have agreed to work with Consumer Credit Counseling
Services to provide the counseling services and with
three local groups to provide community outreach. Bank
has also dedicated a mobile mortgage originator to serv-
ing the Binghamton arca. In 1994, Bank introduced a
low minimum amount personal installinent loan program
and a secured credit card program,

Bank also participates in several governmentally in-
sured loan programs. Bank ofters Veterans” Administra-
tion (*““VA”"), Federal Housing Agency (“FHA”) 203B,"!
and Statc of New York Mortgage Association
(“SONYMA”) loans to borrowers who meet the pro-
grams’ income requirements. Bank has been named one
of the top two Small Business Administration (**SBA’)
lenders for New York State during 1992 and 1993, and
continues to hold the SBA’s preferred lender status for
its commitment to small business lending. [n Bingham-
ton, Bank has scheduled another Downtown Loan pro-
gram for the summer of 1995, repeating the program it
held in 1993 in conjunction with the city’s Department
of Housing and Planning. This program focusses on
small businesses that are located in or willing to relocate
to downtown Binghanmton, and offers loans at interest
rates below the prime rate.

The 1994 Examination found that Bank participates in
various community development programs in New York
State and provides loans and lines of credit to a wide

[1. A fixed-rate, HUD-insured loan product only available 1n
New York.

variety of local organizations that support housing, cco-
nomic development, rehabilitation or small business de-
velopment. From July 1992 (0 July 1994, the bank’s
community development financing totalled $27.2 mil-
lion. Examiners also found that many of Bank’s officers
and employees provided technical assistance to organiza-
tions located throughout the state that promote commu-
nity development programs.

C. Ascertainment and Marketing

Bank ascertains community credit needs in various ways.
For example, Bank has a directed call program, and its
officers and employees participate in a number of coni-
muaily organizations.'” Moreover, in June 1993, Bank
conducted a CRA survey in five New York State markets
using a random sample ol customers residing in low-
and moderate-income zip codes to determine the level of
awareness of Bank and its products and services. In
Binghamton, Bank representatives have recently met
with the mayor, the director of the Urban League, and
other community development leaders, and have sched-
uled meetings with various community groups. Bank has
also committed to sponsor this spring the City Living
Sundays program in Binghamton, which is an educa-
tional outreach effort tocussed on credit and aflordable
housing.

Bank markets its products and secvices primarily
through advertisements in daily newspapers, local
weekly news and trade publications, and some journals
and special audience publications that focus on specific
minority groups and low- and moderate-income arcas.
Bank also conducts free seminars throughout its delin-
cated community. During the [8 months covered by the
1994 Examination, Bank conducted 16 firsi-time home
buyer seminars, one SONYMA scminar, and three semi-
nars catitled “Women and Investing.” Bank has also
participated in housing fairs sponsored by the Long
Island Board of Realtors, the Federal National Mortgage
Association and the New York State Housing Coalition.
In Binghamton, Bank’s representatives recently con-
ducted @ seminar for new business owners focusing on
the commercial loan process, financing options, deposi-
tory services and trade finance and conducted several
seminars at arca high schools focusing on credit and
banking. In addition, Bank regularly conducts home-
buyer seminars in Binghamton. During the period cov-
cred by the 1994 Examination, Bank also advertised in
publications and annual reports by not-for-profit agen-
cies.

12. In addition, the 1994 Examination noted that the directed call
program reached 66 organizations involved with affordable housing
development, conmmunity developmient, and rehabilitation.
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D. Branch Locations

As of February 1995, Bank had 313 branch offices.
Branch hours vary by location and are based on cus-
tomer convenience and local competition. In Broome
County, 20 percent of Bank’s branches are in low- to
moderate-income census tracts. The 1994 Examination
concluded that Bank has an adequate branch closing
policy that requires Bank to take actions to minimize the
impact of a branch closing on the local community.

E. Conclusion

The Board has carefully considered the entire record,
including Protestant’s comments, Bank’s responses, and
Bank’s CRA record of performance. In light of all the
facts of record, the Board concludes that Bank’s record
of performance under the CRA in helping to mect the
credit needs of all segments of its communities, includ-
ing low- and modecrate-income neighborhoods, is consis-
tent with approval.

Other Considerations

The Board has also concluded that the factors it is
required to consider under section 9 of the Federal
Reserve Act, including Bank’s financial condition, the
general character of its management, and the proposed
exercise of corporate powers, are consistent with ap-
proval of this notice.

Based on the foregoing and all other facts of record,
including commitments made by Bank, thec Board has
determined that the notice should be, and hereby is,
approved. The Board’s approval is specifically condi-
tioned on all commitments made in connection with this
notice. The commitments and conditions relied on by the
Board are deemed conditions imposed in writing by the
Board in connection with its findings and decision, and,
as such, may be enforced in proceedings under applica-
ble law. This approval is subject to completion of the
facilities and their being in operation within one year of
the date of this order, and to approval by the appropriate
state authoritics.

By order of the Board of Governors, effective
May 25, 1995.

Voting for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, Lindsey, and Phillips. Absent and
not voting: Governor Yellen,

JENNIFER J. JOHNSON
Deputy Secretary of the Board

ORDERS ISSUED UNDER INTERNATIONAL BANKING
ACT

Banco Bandeirantes, S.A.
Sao Paulo, Brazil

Order Approving Establishment of Representative
Office

Banco Bandeirantes, S.A. (““Bank’’), Sao Paulo, Brazil,
a foreign bank within the meaning of the International
Banking Act (“IBA”), has applied under section 10(a) of
the IBA (12 U.S.C. § 3107(a)) to establish a representa-
tive oftice in Miami, Florida. The Foreign Bank Supervi-
sion Enhancement Act of 1991, which amended the IBA,
provides that a foreign bank must obtain the approval of
the Board to establish a representative oftice in the
United States.

Notice of the application, affording interested persons
an opportunity to submit comments, has been published
in a newspaper of general circulation in Miami, Florida
(Miami Herald, May 1, 1992). The time for filing com-
ments has expired and the Board has considered the
application and all comments reccived.

Bank, with total consolidated assets of approximately
$2.5 billion, is a commercial bank chartered in Brazil.!
Bank operates approximately 300 branches and agencies
in Brazil; a branch in New York, New York; and a
branch and subsidiary in Grand Cayman. Bank also
owns subsidiaries in Brazil engaged, among other things,
in investment banking, insurance, and leasing activities.
Administradora Clemente de Faria (“ACF”), Ltda., a
Brazilian corporation, owns 7.5 percent of Bank directly,
and an additional 70 percent indirectly through its sub-
sidiary Bandeirantes Participacoes ¢ Administraceos
(“BPA”), S.A.

Bank, ACF, and BPA are subject to the requirements
of the Bank Holding Company Act by virtue of Bank’s
New York branch, and each is a qualifying foreign
banking organization under Regulation K (12 C.ER,
211.23(b)).

The proposed representative oftice would engage in
representational functions, including acting as liaison
between Bank’s head office and customers in the United
States, and providing information to potential customers
about services offered by Bank.

In acting on an application to establish a representa-
tive office, the IBA and Regulation K provide that the
Buard shall take into account whether the foreign bank
engages directly in the business of banking outside of
the United States, has furnished to the Board the infor-
mation it needs to assess adequately the application, and

1. Data are as of December 31, 1994, unless otherwise noted.
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is subject to comprehensive supervision or regulation on
a consolidated basis by its home country supervisors
(12 US.C. § 3105(d)(2); 12 C.ER. 211.24). The Board
may also take into account additional standards as set
forth in the IBA and Regulation K (12 US.C.
§ 3105(d)(3)-(4)); 12 C.ER. 211.24(c)).

The Board has previously stated that the standards that
apply to the establishment ol a branch or agency nced
not in every case apply to the establishment of a repre-
sentative office, because a representative office does not
engage in a banking business and cannot take deposits or
make loans.? In evaluating an application to establish a
representative office under the IBA and Regulation K,
the Board will take into account the standards that apply
to establishment of branches and agencies, subject to the
following considerations. With respect to supervision by
home country authoritics, a foreign bank that proposes to
establish a representative office must be subject to a
significant degree of supervision by its home country
supervisor.® A forcign bank’s financial and managerial
resources are reviewed to determine whether its financial
condition and performance demonstrate that it is capable
of complying with applicable laws and has an operating
record that would be consistent with the establishment of
a representative oflice in the United States. All foreign
banks, whether operating through branches, agencices, or
representative oftices, will be required to provide ade-
quate assurances of access to information on their opera-
tions and those of their afliliates necessary to determine
compliance with U.S. laws.

In this case, with respect o the issue of supervision by
home country authorities, the Board has considered the
following information. The Central Bank of Brazil
(“Central Bank”) is the bank supervisory authority in

Brazil, and, as such, is the home country supervisor of

Bank. The Central Bank has authorized Bank to estab-
lish the proposed representative office.

The Central Bank supervises Bank through review of

periodic reports, on-site inspections, and review of exter-
nal auditors’ reports. The Central Bank requires Bank to
file periodic reports that address, among other things,
Bank’s liquidity, reserve ratios, adequacy of compulsory
reserves, information on major borrowers and creditors,
financial ratios, past due loans, forcign currency opera-
tions, and the financial condition of Bank’s foreign
branches and its Cayman subsidiary. Regular on-site
inspections are conducted by auditors of the Central
Bank’s inspection division according to a predetermined
schedule. Unannounced spot inspections address particu-
lar operations thought to be problematic.

2. See 58 Federal Register 6348, 6351 (1993).
3. See Citizens Nationdal Bank, 79 Federal Reserve Bulletin 805
(1993).

Bank’s independent external auditors are required reg-
ularly to audit Bank’s financial statements. These audi-
tors arc required to submit to the Central Bank copices of
their audit opinions as well as copies of reports on
Bank’s internal controls and compliance with financial
and accounting requirements. I necessary, the Central
Bank may also inspect the cexternal auditor’s work
papers.

The Central Bank’s supervisory procedures are gen-
crally directed to banking activitics conducted within
Brazil. The Central Bank also receives quarterly reports
on carnings, reserves, and degree ol leverage of
Bank’s foreign operations, and semiannual balance
sheets, income statements, and statements of changes
in equity.

Bank monitors its worldwide operations through inter-
nal audits of the head oflice, foreign branches, and
subsidiarics. Bank’s internal controls are reviewed by its
external auditors.

Based on all the facts of record, which include the
information described above, the Board concludes that
factors relating to the supervision of Bank by its home
country supervisor are consistent with approval of the
proposed representative office.

The Board has also found that Bank engages directly
in the business ol banking outside of the United States
through its commercial banking operations in Brazil,
Bank has provided the Board with the information neces-
sary to assess the application through submissions that
address the relevant issues.

The Board has also taken into account the additional
standards set forth in section 7 of the IBA and Regula-
tion K (see [2US.C. §3105(d)3)-(4); 12 C.ILR,
211.24(c)(2)). As noted above, the Central Bank has
authorized Bank to establish the proposed representative
office. In addition, the Central Bank may sharc informa-
tion on Bank’s operations with other supervisors, includ-
ing the Board.

With respect to the financial and managerial resources
of Bank, given Baunk’s record of operations in its home
country, its overall {inancial resources, and its standing
with its home country supervisors, the Board has also
determined that financial and managerial factors are con-
sistent with approval of the proposed representative of-
fice. Bank appears 1o have the experience and capacity
to support the proposed representative oftice, and has
established controls and procedures (or the proposed
representative office to ensure compliance with ULS.
law.

Bank and its ultimate parent have cuch committed to
make available to the Board such information on the
operations of Bank and its afliliates that the Board deems
necessary 1o determine and enforce compliance with the
IBA, the Bank Holding Company Act of 1956, as
amended, and other applicable federal law. To the extent
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that disclosure of such information may be prohibited by
law, Bank and its ultimate parent have committed to
cooperate with the Board in obtaining any necessary
consents or waivers that might be required for the Board
to gain access to information that the Board may request.
The Board has reviewed the restrictions on disclosure of
information by banks in jurisdictions in which Bank has
material operations. In light of the commitments made
by Bank and its ultimate parent, other facts of record,
and subject to the condition described below, the Board
concludes that Bank has provided adequate assurances
of access to any necessary information the Board may
request.

On the basis of all the facts of record, and subject to
the commitments made by Bank and its ultimate parent,
as well as the terms and conditions set forth in this order,
the Board has determined that Bank’s application to
establish a representative office should be, and hereby is,
approved. If any restrictions on access to information on
the operations or activities of Bank and any of its affili-
ates subsequently interfere with the Board’s ability to
determine the compliance by Bank or its affiliates with
applicable federal statutes, the Board may require termi-
nation of any of Bank’s direct or indirect activities in the
United States. Approval of this application is also specif-
ically conditioned on compliance by Bank and its ulti-
mate parent with the commitments made in connection
with this application, and with the conditions contained
in this order.* The commitments and conditions referred
to above are conditions imposed in writing by the Board
in connection with its decision and may be enforced in
proceedings under 12 U.S.C. § 1818 against Bank and its
affiliates.

By order of the Board of Governors, effective May 15,
1995.

Voting for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, Lindsey, Phillips, and Yellen.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

4. The Board’s authority to approve the establishment of the
proposed oftice parallels the continuing authority of the State of
Florida to license offices of a foreign bank. The Board’s approval of
this application does not supplant the authority of the State of
Florida and its agent, the Department of Banking and Finance, to
license the proposed oftice of Bank in accordance with any terms or
conditions that the State of Florida may impose.

Donghwa Bank
Seoul, Korea

Order Approving Establishment of a Branch

Donghwa Bank (“Bank™), Seoul, Korea, a foreign bank
within the meaning of the International Banking Act
(“IBA”), has applied under section 7(d) of the IBA
(12 U.S.C. § 3105(d)) to convert its New York represen-
tative office to a state-licensed branch. The Foreign Bank
Supervision Enhancement Act of 1991 (“FBSEA”),
which amended the IBA, provides that a foreign bank
must obtain the approval of the Board to establish a
branch in the United States.

Notice of the application, affording interested persons
an opportunity to submit comments, has been published
in a newspaper of general circulation in New York, New
York (New York Times, June 27, 1994). The time for
filing comments has expired and all comments have
been considered.

Bank, with assets of $12.1 billion, is the 12th largest
bank in Korea.! No individual shareholder owns more
than 10 percent of the shares of Bank. Bank operates 59
branches and 16 other deposit-taking offices throughout
Korea and has one affiliate, Donghwa Leasing Company,
Ltd. (“Donghwa Leasing’), Incheon, Korea. In addition
to its office in New York, Bank operates representative
offices in London, Tokyo, and Hong Kong.

The activities of the proposed branch would include
providing financing and other banking-related services
to individuals and U.S.-based companies engaged in
business with Korea. Bank does not engage directly or
indirectly in any nonbanking activities in the United
States, and would be a qualifying foreign banking orga-
nization within the meaning of Regulation K after estab-
lishing the proposed branch (12 C.F.R. 211.23(b)).

Bank has received approvals to establish the proposed
branch from the Korean Ministry of Finance (‘“‘Minis-
try’’) and the Office of Bank Supervision (“OBS”) of
the Bank of Korea, conditioned upon approval of the
proposed branch by the relevant regulatory authorities in
the United States. The New York State Banking Depart-
ment has approved the establishment of the proposed
branch, conditioned on the Board’s approval of the pro-
posal.

In order to approve an application by a foreign bank to
establish a branch in the United States, the IBA and
Regulation K require the Board to determine that the
foreign bank applicant engages directly in the business
of banking outside of the United States, and has fur-
nished to the Board the information it nceds to ade-
quately assess the application. The Board must also

1. All data are as of December 31, 1994, unless otherwise noted.
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determine that the foreign bank is subject to comprehen-
sive supervision or regulation on a consolidated basis by
its home country supervisor (12 U.S.C. § 3105(d)(2),
12 C.ER. 211.24(c)(1)). The Board may also take into
account additional standards as sct forth in the IBA and
Regulation K (12 US.C. § 3105(d)(3)-(4); 12 C.ER.
211.24(c)).

Bank engages directly in the business of banking
outside of the United States through its banking opera-
tions in Korea. Bank also has provided the Board with
the information necessary to assess the application
through submissions that address the relevant issues.

Regulation K provides that a foreign bank will be
considered to be subject to comprehensive supervision
ot regulation on a consolidated basis if the Board deter-
mingcs that the bank is supervised and regulated in such a
manner that its home country supervisor receives suffi-
cient information on the foreign bank’s worldwide oper-
ations, including the relationship of the foreign bank to

any aftiliate, to assess the overall financial condition of

the foreign bank and its compliance with law and regula-
tion (12 C.ER. 211.24(c)(1)).2 In making its determina-
tion under this standard, the Board has considered the
following infortnatiot,

Bank’s primary supervisor is the OBS, which moni-
tors Bank’s compliance with all baoking laws and regu-
lations and conducts examinations of Bank. In addition,
the Ministry has legal authority over Bank’s interna-
tional operations, including approval ot the establish-
ment, regulation, and examination of foreign banking
offices. The Ministry has delegated its examination au-
thority for the international activitics of Bank to the
OBS.

The Board has previously determined, in connection
with an application involving another Korcan bank, that
the bank was subject to home country supervision on a
consolidated basis.' In this casc, the Board has deter-

2. In assessing this standard, the Board considers, among other
factors, the extent to which the home country supervisors:

(i) Ensure that the bank has adequate procedures for monitor-
ing and controling its activitics worldwide;

(ii) Obtain information on the condition of the bank and its
subsidiaries and oftices through regular examination reports,
audit reports, or otherwise;

(iii) Obtain information on the dealings with and relationship
between the bank and its affifiates, both foreign and domestic;
(iv) Receive from the bank financial reports that are consoli-
dated on a worldwide basis, or comparable information that
permits analysis of the bank’s financial condition on a world-
wide consolidated basis;

(v) bvaluate prudential standards, such as capital adequacy
and risk asset exposure, on a worldwide basis.

These are indicia of comprehensive, consolidated supervision.
No single factor is essential and other clements may inform the
Board’s determination,

3. See KorAm Bank, 80 Federal Reserve Bulletin 184 (1994),

mined that Bank is supervised by the OBS on the same
terms and conditions as set forth in the carlier order.
Based on all the facts of record, the Board has deter-
mined that Bank is subject Lo comprehensive supervision
and regulation on a consolidated basis by its home
country supervisors.

The Board has also taken into account the additional
standards set forth in section 7 of the IBA and Regula-
tion K. (See 12US.C. §3105(d)(3)-(4); 12 C.ER.
211.24(c)2)). As noted above, Bank has received the
consent of the Ministry and the OBS to cstablish the
proposed state-licensed branch.

Bank must comply with risk-based capital standards
adopted by Korca.* Bank's capital is in excess of the
minimum levels that would be required by the Basle
Capital Accord and is considered equivalent to capital
that would be required of a U.S. banking organization.
Managerial and other financial resources of Bank are
also considered consistent with approval, and Bank ap-
pears Lo have the experience and capacity to support the
proposed branch. Bank has cstablished controls and pro-
cedures for the proposed branch in order to ensure
compliance with U.S. law, as well as controls and proce-
dures for its worldwide operations generally.

Bank has committed to make available to the Board
such information on the operations of Bank and any
affiliate of Bank that the Board deems necessary to
determine and enforce compliance with the IBA, the
Bank Holding Company Act ol 1956, as amended, and
other applicable Federal law. To the extent that the
provision of such information is prohibited or impeded
by law, Bank has committed to cooperate with the Board
to obtain any nccessary consents or waivers that might
be required from third parties in connection with the
disclosure of certain information. In addition, subject to
certain conditions, the Ministry and the OBS may share
information on Bank’s operations with other supervi-
sors, inctuding the Board. In light of these commitments
and other facts of record, and subject to the condition
described below, the Board concludes that Bank has
provided adequate assurances of access to any necessary
information the Board may request.

On the basis of all the facts of record, and subject to
the commitments made by Bank, as well as the terms
and conditions set forth in this order, the Board has
determined that Bank’s application to establish a state-

4. The Bank of Korea has required Korean banks to meet
transitional risk-based capital standards until Januwary 1, 1996,
when Korean banks must be in conformance with the Basle mini-
mum capital standards. For the period of January 1, 1994, to
December 31, 1995, Korcan banks must maintain, at & minimwmn, a
total risk-based capital ratio of at least 7.25 percent. Bank is
currently in full compliance with the 1996 standards.



746 Federal Reserve Bulletin [ July 1995

licensed branch should be, and hercby is, approved.s If

any restrictions on access to information on the opera-
tions or activitics of Bank and its afliliates subsequently
interfere with the Board’s ability to determine the salety
and soundness of Bank’s U.S. operations or compliance
by Bank or its affiliates with applicable Federal statutes,
the Board may require termination of any of Bank’s
direct or indirect activities in the United States. Ap-
proval of this application is also specifically conditioned
on compliance by Bank with the commitments made in
connection with this application, and with the conditions
in this order. The commitments and conditions referred
to above are conditions imposed in writing by the Board
in connection with its decision, and may be enforced in
proceedings under 12 U.S.C. § 1818 or 12 US.C. § 1847
against Bank, its offices and its affiliates.

By order of the Board of Governors, cifective May 8,
1995.

Voting for this action: Chairman Greenspan, and Governors
Lindsey, Phillips, and Yellen. Absent and not voting: Vice Chair-
man Blinder und Governor Kelley.

JENNIFER J. JOIINSON
Deputy Secretary of the Board

Taiwan Business Bank
Taipei, Taiwan

Order Approving Establishment of a Branch

Taiwan Business Bank (“‘Bank”), Taipei, Taiwan, a for-
cign bank within the meaning of the International Bank-
ing Act (“IBA”), has applicd under section 7(d) of the
IBA (12 US.C. § 3105(d)) to convert its representative
office in Los Angeles, California to a state-licensed
branch. The Foreign Bank Supervision Enhancement
Act of 1991 (“FBSEA”), which amended the [BA, pro-
vides that a foreign bank must obtain the approval of the
Board to establish a branch in the United States.

Notice of the application, affording interested persons
an opportunity to submit comments, has been published
in a newspaper of general circulation in Los Angeles,
California (Los Angeles Times, September 18, 1994),
The time for filing comments has expired and all com-
ments have been considered.

5. The Board’s authority to approve the establishment of the
proposed branch parallels the continuing authority of the State of
New York to license offices of a foreign bank. The Board’s ap-
proval of this application does not supplant the authority of the
State of New York, and its agent, the New York State Banking
Departruent, to license the proposed branch of Bank in accordance
with any terms or conditions that the State of New York may
impose.

Bank, with asscts of $25 billion, is the seventh largest
commercial bank in Taiwan.! Bank is owned by the
Provincial Government of Taiwan (“Provincial Govern-
ment’’), an arm of the Taiwanese central government,
which holds its interest in Bank both directly and
through its ownership of several other Taiwanese banks
that own voting shares of Bank. Bank of Taiwan, which
is owned by the Provincial Government, owns approxi-
mately 42 percent of the voting shares of Bank.?

Bank operates 108 branches throughout Taiwan and
one subsidiary, Union Real Estate Management Corpora-
tion (““Union”), Taipei, Taiwan.’ Bank’s existing repre-
sentative office in Los Angeles, California, was cstab-
lished in June 19934 In addition, Bank operates
representative offices in the Netherlands and Hong Kong
and an offshore banking unit in Taiwan.

Bank’s primary purpose for converting the existing
representative office to a branch is to better serve its
existing clients through the provision of banking ser-
vices tailored to trade with Taiwan. In addition to mak-
ing loans and accepting wholesale deposits, the proposed
branch would offer other services tor Taiwanese compa-
nies. Bank does not engage directly or indirectly in any
nonbanking activities in the United States, and would be
a qualifying foreign banking organization within the
meaning of Regulation K after establishing the proposed
branch (12 C.ER. 211.23(b)).

Bank has received approval to establish the proposed
branch from the Ministry of Finance of Taiwan (‘‘Minis-
try’’). Bank also has applied to the California State
Banking Department for approval to cstablish the pro-
posed branch.

In order to approve an application by a foreign bank to
establish a branch in the United States, the IBA and
Regulation K require the Board to determine that the
foreign bank applicant engages directly in the business
of banking outside of the United States, and has fur-
nished to the Board the information it nceds to ade-
quately assess the application. The Board must also
determine that the foreign bank is subject to comprehen-
sive supervision or regulation on a consolidated basis by
its home country supervisor (12 US.C. § 3105(d)2)).
The Board may also take into account additional stan-

. All data are as of December 31, 1994, unless otherwise noted.

2. The Board previously approved the establishment of a branch
by Bank of Taiwan. See Bank of Taiwan, 79 Federal Reserve
Bulletin 541 (1993),

3. Union, with assets of $16 million, engages in construction plan
consultation and financial auditing, real estate property appraisal
and investigation, real estate brokerage, and escrow services.

4. Bank, formerly known as the Medium Business Bank of
Taiwan, received Board approval to establish its Los Angeles
representative office on June 25, 1993, See Medium Business Bank
of Tuiwan, 79 Federal Reserve Bulletin 807 (1993).



dards as set forth in the IBA (12 U.S.C. § 3105(d)(3)-(4))
and Regulation K (12 C.ER. 211.24(c)).

Bank engages directly in the business of banking
outside of the United States through its commercial
banking operations in Taiwan. Bank also has provided
the Board with the information necessary to assess the
application through submissions that address the rele-
vant issucs.

Regulation K provides that a forcign bank will be
considered 10 be subject to comprehensive supervision
or regulation on a consolidated basis if the Board deter-
mines that the bank is supervised and regulated in such a
manner that its home country supervisor receives sufli-
cient information on the foreign bank’s worldwide oper-
ations, including the relationship of the foreign bank to

any aftiliate, to assess the overall financial condition of

the foreign bank and its compliance with law and regula-
tion (12 C.ER. 211.24(c)(1)).5 In making its determina-
tion under this standard, the Board has considered the
following information.

Bank is supervised and regulated by the Ministry and
the Taiwanese Central Bank (“Central Bank™), which
share responsibility for the supervision of Taiwanese
banks. The Banking Law of Taiwan grants the Ministry

overall authority for the regulation and supervision of

Taiwanese banks, including commercial banks, such ay
Bank.© The Ministry has delegated the authority to the
Central Bank to act as the primary examiner of banks in
Taiwan, in which capacity the Central Bank conducts
mandatory annual examinations.’

5. In assessing this standard, the Board considers, among other
factors, the extent 1o which the home country supervisors:

(1) Ensure that the bank has adequate procedures for monitor-
ing and controlling its activitics worldwide;

(it) Obtain information on the condition of the bank and its
subsidiaries and oftices through regular examination reports,
audit reports, or otherwise;

(iii) Obtain information on the dealings with and relationship
between the bank and its afliliates, both toreign and domestic;
(iv) Receive from the bank financial reports that are consoli-
dated on a workdwide basis, or comparable information that
permits analysis of the bank’s financial condition on a world-
wide consolidated basis;

(v) Evaluate prudential standards, such as capital adequacy
and risk asset exposwie, on a worldwide basis.

These are indicia ol comprehensive, consolidated supervision,
No single factor is essential and other clements may inform the
Bourd’s determination.

6. This authority permits the Ministry, among other things, to
issue licenses, limit activities and expansion, conduct cxamina-
tions, set minimum capital and liquidity ratios, limit credit exten-
sions, restrict director interlocks, define qualilications or manage-
ment, and take enforcement actions.

7. Bank receives additional oversight by its owner, the Provincial
Government, and by the Ministry of Audit, an auditor of govern-
ment agencies and government owned enterprises. This oversight
is secondary to supervision by the Ministry and the Central Bank.
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The Board has previously determined, in connection
with applications involving other Taiwanese banks, in-
cluding Bank’s parent, Bank of Taiwan, that these banks
were subject to home country supervision on a consoli-
dated basis.® In this case, Bank is supervised by the
Ministry and the Central Bank on the same terms and
conditions as Bank of Taiwan. Based on all the facts of
record, the Board has determined that Bank is subject to
comprehensive supervision and regulation on a consoli-
dated basis by its home country supervisors.

The Board has also taken into account the additional
standards set forth in section 7 of the IBA (see 12 U.S.C.
§ 3105(d)y3)-(4); 12 C.ER. 211.24(c)(2)). As noted
above, Bank has received the consent of its home coun-
try authorities to cstablish the proposed state-licensed
branch. In addition, the Ministry may share information
on Bank’s operations with other supervisors, including
the Board.

Bank must comply with the minimum capital stan-
dards of the Basle Accord, as implemenied by Taiwan.
Bank’s capital exceeds these minimum standards and
can be considered equivalent to capital (hat would be
required of a U.S. banking organization. Managerial and
other financial resources of Bank are also considered
consistent with approval, and Bank appears to have the
cxperience and capacity to support the proposed branch.,
Bank hay cstablished controls and procedures for the
proposed branch in order to ensure compliance with U.S.
law, as well as controls and procedures for its worldwide
operations generally.

Bank has committed that it will make available to the
Board such information on the operations of Bank and
any afliliate of Bank that the Board deems necessary to
determine and enforce compliance with the [BA, the
Bank Holding Company Act of 1956, as amended, and
other applicable federal law. To the extent that the provi-
sion of such information is prohibited or impeded by
law, Bank has commitied to cooperate with the Board to
obtain any consents ot waivers that might be required
from third partics in connection with disclosure of cer-
tain information. In addition, subject to certain condi-
tions, the Ministry and the Central Bank may share
information on Bank’s operations with other supervi-
sors, including the Board. In light of these commitments
and other facts of record, and subject to the condition
described below, the Board concludes that Bank has
provided adequate assurances of access to any necessary
information the Board may request.

On the basis of all the facts of record, and subject to
the commitments made by Bank, as well as the terms

8. See Taipei Bank, 79 Federal Reserve Bulletin 143 (1993);
United World Chinese Commercial Bank, 79 Federal Reserve Bul-
letin 146 (1993); Chivo Tung Bunk, 719 Federal Reserve Bulletin
543 (1993); Bank of tuiwan, supra.
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and conditions set forth in this order, the Board has
determined that Bank’s application to establish a state-
licensed branch should be, and hereby is, approved. If
any restrictions on access to information on the opera-
tions or activitics of Bank and its affiliates subsequently
interfere with the Board’s ability to determine the safety
and soundness of Bank’s U.S. operations or the compli-
ance by Bank or its affiliates with applicable federal
statutes, the Board may require termination of any of the

9. The Board’s authority to approve the establishiment of the
proposed branch parallels the continuing authority of the State of
California to license offices of a foreign bank. The Board’s ap-
proval of this application does not supplant the authority of the
State of Calitornia, and its agent, the California State Banking
Depuartment, to license the proposed branch of Bank in accordance
with any terms or conditions that the California State Banking
Department may impose.

Bank’s direct or indirect activities in the United States.
Approval of this application is also specifically condi-
tioned on compliance by Bank with the commitments
made in connection with this application, and with the
conditions in this order. The commitments and condi-
tions referred to above are conditions imposed in writing
by the Board in connection with its decision, and may be
enforced in proceedings under 12 US.C. § 1818 or
12 US.C. § 1847 against Bank, its offices and its affili-
ates.

By order of the Board of Governors, eflective May 8,
1995,

Voting for this action: Chairman Greenspan and Governors
Lindsey, Phillips, and Yellen. Absent and not voting: Vice Chair-
man Blinder and Governor Kelley.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

INDEX OF ORDERS ISSUED OR ACTIONS TAKEN BY THE BOARD OF GOVERNORS OF THE FEDERAL RESERVE

SYSTEM (JANUARY 1, 1995-MARCH 31, 1995)

Bulletin
Volume
Applicant Merged or Acquired Bank or Activity Date of Approval and Page
Banc One Corporation, National City Corporation, March 1, 1995 81, 491
Columbus, Ohio Cleveland, Ohio
CoreStates Financial Corp, Electronic Payment Services, Inc.,
Philadelphia, Pennsylvania Wilmington, Delaware
PNC Bank Corp.,
Pittsburgh, Pennsylvania
KeyCorp,
Cleveland, Ohio
Banco Santander, S.A., Santander Investment Securities Inc., March 27, 1995 81, 501
Madrid, Spain New York, New York
Bank of Ireland, Great Bay Bancshares, Inc., March 6, 1995 81, 511
Dublin, Ireland Dover, New Hampshire
Bank of Ireland First Holdings, Inc., Constitution Trust Company,
Manchester, New Hampshire Dover, New Hampshire
First NH Bank,
Manchester, New Hampshire
The Bank of Tokyo, Ltd., The Chicago-Tokyo Bank, January 30, 1995 81, 279
Tokyo, Japan Chicago, Hlinois
Banque Nationale de Paris, BNP/Cooper Neft, Inc., February 9, 1995 81, 386
Paris, France Radnor, Pennsylvania
Banque Nationale de Paris, To establish state-licensed branches in March 27, 1995 81, 515
Paris, France Los Angeles and San Francisco,
California
Battle Creek State Company, Battle Creek State Bank, January 30, 1995 81, 281

Battle Creek, Nebraska

Battle Creek, Nebraska



Index of Orders—Continued

Legal Developments 749

Applicant

Merged or Acquired Bank or Activity

Date of Approval

Bulletin
Volume
and Page

BNCCorp, Inc.,
Bismarck, North Dakota
Boatmen’s Bancshares, Inc,,
St. Louis, Missouri
Carbon County Holding Cowmpany,
Englewood, Colorado
Chase Manhattan Corporation,
New York, New York
Cheyenne Banking Corporation,
Cheyenne, Oklahoma
Cho Hung Bank,
Seoul, Korea
Coal City Corporation,
Coal City, Ilinois
Manufacturers National Corporation,
Chicago, Illinois
Comerica Incorporated,
Detroit, Michigan
Comerica California Incorporated,
San Jose, California
Commerce Bancshares, Inc.,
Kansas City, Missouri
CBI-Ilinois, Inc.,
Kansas City, Missouri
Commercial Bancorp,
Salem, Oregon
Credit Commercial de France S.A.,
Paris, France
Berliner Handels-und Frankfurther
Bank,
Frank{urt am Main, Germany

First Bancshares of Valley City, Inc.,

Valley City, North Dakota
First Commerce Corporation,
New Orleans, Louisiana

First Interstate Bank of California,
Los Angeles, California

Illinois Financial Services, Inc.,
Chicago, Illinois

Investors Banking Corporation,
Salem, Oregon

IMS Systems, Inc.,
Bismarck, North Dakota
Worthen Banking Corporation,
Little Rock, Arkansas

Hanifen, Imhoft Management Co., Inc.,

Denver, Colorado
Chase Savings Bank,

New York, New York
Security State Bank,

Cheyenne, Oklahoma
Seoul Bank of California,

Los Angeles, California
Peterson Bank,

Chicago, Illinois

University Bank & Trust Company,
Palo Alto, California

Pcoples Mid-1llinois Corporation,
Bloomington, Illinois

West Coast Bancorp,
Newport, Oregon

Charterhouse North America Inc.,
New York, New York

Insurance by Strehlow, Inc.,
Casselton, North Dakota
City Bancorp, Inc.,
New Iberia, Louisiana
Iirst Bancshares, Inc.,
Stidell, Louisiana
First Trust Bank,
Ontario, California
Alpha Financial Corporation,
Chicago, llinois
Alpha Bancorp,
Chicago, lllinois
BKIL.A Bancorp,
West Hollywood, California

January 9, 1995
January 18, 1995
March 6, 1995
March 13, 1995
February 15, 1995
March [, 1995

January 17, 1995

March 1, 1995

February 21, 1995

February 13, 1995

February 21, 1995

January 11, 1995

February 2, 1995

March 3, 1995

March 13, 1995

March 6, 1995

81, 295

81, 299

&1, 504

81, 467

81, 375

81, 475

81, 283

81, 476

81, 376

81, 378

81, 390

81, 286

81, 379

81,515

81, 480

81, 483
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Index of Orders—Continued

Bulletin
Volume
Applicant Merged or Acquired Bank or Activity Date of Approval and Page
Irving National Bancshares, Inc., Irving National Bank, March 13, 1995 81, 484
Dallas, Texas Irving, Texas
First Continental Bank of Grand Prairie,
N.A.,
Grand Prairie, Texas
Johnson International, Inc., Seaboard Savings Bank, F.S.B., March 27, 1995 81, 507
Racine, Wisconsin Stuart, Florida
KeyCorp, Casco Northern Bank, N.A., January 17, 1995 81, 286
Cleveland, Ohio Portland, Maine
Manufacturers and Traders Trust To establish seven branch offices in February 27, 1995 81, 394
Company, Tops Markets stores in the Rochester,
Buffalo, New York New York, area
Marine Midland Bank, P&C Store #130, January 25, 1995 81, 310
Buffalo, New York Syracuse, New York
Northern Trust Corporation, Beach One Financial Services, Inc., March 1, 1995 81, 486
Chicago, Illinois Vero Beach, Florida
Northern Trust of Florida Corporation,
Miami, Florida
North Fork Bancorporation, Inc., Sunrise Bancorp, Inc., March 29, 1995 81, 509
Mattituck, New York Farmingdale, New York
Peak Banks of Colorado, Inc., Peak National Bank, January 30, 1995 81, 289
Nederland, Colorado Nederland, Colorado
Southern National Corporation, BB&T Financial Corporation, January 17, 1995 81, 307
Lumberton, North Carolina Wilson, North Carolina
South Texas Capital Group, Inc., Plaza Bank, N.A., February 8, 1995 81, 384
San Antonio, Texas San Antonio, Texas
Standard Bank of South Africa, To establish a representative office in March 22, 1995 81, 517
Johannesburg, South Africa New York, New York
State Street Boston Corporation, IFTC Holdings, Inc., January 30, 1995 81, 297
Boston, Massachusetts Kansas City, Missouri
Turkiye Vakiflar Bankasi, T.A.O., To establish a state-licensed branch in January 4, 1995 81, 313
Ankara, Turkey New York, New York
The Union Bank of Switzerland, UBS Community Development February 13, 1995 81, 392
Zurich, Switzerland Corporation,
New York, New York
West Merchant Bank Limited, To establish a state-licensed agency in March 29, 1995 81, 519
London, England New York, New York
Whitney Holding Corporation, Whitney Bank of Alabama, January 24, 1995 81, 290
New Orleans, Louisiana Mobile, Alabama
Peoples Bank,
Elba, Alabama .
Woodforest Bancshares, Inc., Sun Belt Bancshares Corporation, February 15, 1995 81, 385

Houston, Texas

Conroe, Texas
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APPLICATIONS APPROVED UNDER BANK HOLDING COMPANY ACT
By the Secretary of the Bourd

Recent applications have been approved by the Secretary of the Board as listed below. Copics are available upon

request to the Freedom of Information Office, Oftice of the Secretary, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551.

Section 3

Applicant(s)

Bank(s)

Effective Date

SouthTrust Corporation,
Birmingham, Alabama
SouthTrust of Florida, Inc.,

Jacksonville, Florida

Section 4

FBC Holding Company, Inc.,
Crestview, Florida

May 12, 1995

Applicant(s)

Bank(s)

Dacotah Banks, Inc.,
Aberdeen, South Dakota

First National of Nebraska, Inc.,

Omaha, Nebraska

Signet Banking Corporation,
Richmond, Virginia

Eftective Date

Huron Title Company,
Huron, South Dakota

To engage de novo in providing data
processing and courier scrvices in
connection with the provision of
lockbox services,

Sheflield Management Company,
Richmond, Virginia

Sheflield Investments, Inc.,
Richmond, Virginia

APPLICATIONS APPROVED UNDER BANK HOLDING COMPANY ACT

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. C

request to the Reserve Banks.

Section 3

Applicant(s)

Bank(s)

Reserve Bank

May 31, 1995

May 12, 1995

May 5, 1995

opies arc available upon

Eftective Date

Ist Jackson Bancshares, Inc.,
Stevenson, Alabama

Ace Gas, Inc,,
Deshler, Nebraska

Gibbon Exchange Company,
Gibbon, Nebraska

Ameribank Corporation,
Shawnee, Oklahoma

American River Holdings,
Sacramento, California

The North Jackson Bank, Inc.,

Stevenson, Alabama

Nebraska National Bank,

Kearncy, Nebraska

United Oklahoma Bankshares, [nc.,

Del City, Oklahoma

Atlanta

Kansas City

Kansas City

May 12, 1995

May 15, 1995

April 27, 1995

American River Bank,
Sacramento, California

San Francisco

April 28, 1995
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Section 3—Continued

Applicant(s)

Bank(s)

Reserve Bank

Effective Date

BancFirst Ohio Corp.,
Zanesville, Ohio

Bank of Colorado Holding
Company,
Vail, Colorado

BB&T Bancshares Corp.,
Bloomingdale, Illinois

Blumberg BancUnits,
Limited Partnership,
Seguin, Texas

Blumberg Family Partnership,
Limited Partnership,
Seguin, Texas

Centura Banks, Inc.,
Rocky Mount, North Carolina

Commerce Bancshares, Inc.,
Kansas City, Missouri

Community Financial Corporation,
Topeka, Kansas

Community First Bankshares, Inc.,
Fargo, North Dakota

CRACQO, Inc.,
Vinita, Oklahoma

Duke Financial Group, Inc.,
St. Paul, Minnesota

Firstar Corporation,
Milwaukee, Wisconsin

Firstar Corporation of Wisconsin,
Milwaukee, Wisconsin

First Financial Bancorp,,
Hamilton, Ohio

First Mariner Bancorp,
Towson, Maryland

First Mountain Company,
Montrose, Colorado

First Security Bancorp,
Searcy, Arkansas

First Southern Bancshares, Inc.,
Florence, Alabama

First Southern Bancshares, Inc.,
Lithonia, Georgia

GreatBanc, Inc.,
Aurora, Illinois

Bellbrook Bancorp, Inc.,
Bellbrook, Ohio

Snow Bankcorp, Inc.,
Dillon, Colorado

Bloomingdale Bank and Trust,
Bloomingdale, Illinois

Seguin State Bank & Trust Company,
Seguin, Texas

Southern Bancorp, Inc.,
Asheboro, North Carolina
CBI Security Corporation,
Kansas City, Missouri
Kansas-CBI, Inc.,
Kansas City, Missouri
CBI-Kansas, Inc.,
Kansas City, Missouri
Community National Bank,
Topeka, Kansas
Snow Bankcorp, Inc.,
Dillon, Colorado
The First National Bank of Grove,
Grove, Oklahoma
First National Bank of North County,
Carlsbad, California
Firstar Credit Card Bank, N.A.,
Waukegan, Illinois

Peoples Bank and Trust Company,
Sunman, Indiana

First Mariner Bank,
Towson, Maryland

First Mountain State Bank,
Montrose, Colorado

Farmers Investment Corporation,
Little Rock, Arkansas

First Southern Bank,
Florence, Alabama

First Southern Bank,
Lithonia, Georgia

GreatBank,
Algonquin, Illinois

Cleveland

Kansas City

Chicago

Dallas

Richmond

Kansas City

Kansas City
Minneapolis
Kansas City
Minneapolis

Chicago

Cleveland
Richmond
Kansas City
St. Louis
Atlanta
Atlanta

Chicago

April 19, 1995

April 28, 1995

May 12, 1995

May 19, 1995

April 21, 1995

May 23, 1995

May 1, 1995

April 28, 1995
May 25, 1995
May 15, 1995

May 11, 1995

April 25, 1995
May 5, 1995

April 26, 1995
April 21, 1995
May 23, 1995
May 16, 1995

April 21, 1995
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Applicant(s)

Bank(s)

Reserve Bank

Eflective Date

Mountain Bancshares, Inc.,
Los Alamos, New Mexico

Mountain Parks Financial Corp.,
Minneapolis, Minnesota

New Central Illinois Financial Co.,
Inc.,
Champaign, Wlinois

North Fork Bancorporation, Inc.,
Mattituck, New York

Norwest Corporation,
Minneapolis, Minnesota

Norwest Corporation,
Minneapolis, Minnesota

Peoples Independent Bancshares,
Inc.,
Boaz, Alabama

Pikeville National Corporation,
Pikeville, Kentucky

Pikeville National Corporation,
Pikeville, Kentucky

Pikeville Acquisition Corp.,
Pikeville, Kentucky

Pleasant Hope Bancshares, Inc.,
Pleasant Hope, Missouri

Premier Bancshares, Inc.,
Jefferson City, Missouri

Security Richland Bancorporation,
Miles City, Montana

Hansen-Lawrence Agency, Inc.,
Worden, Montana

Suburban Illinois Bancorp, Inc.,
Elmhurst, Illinois

Sun Capital Bancorp,
St. George, Utah

Union Illinois Company Employee
Stock Ownership Trust,
Swansea, Illinois

Vail Bank,
Vail, Colorado

Whitewater Bancshares, Inc.,
Whitewater, Kansas

Mountain Community Bank of

Los Alamos,

Los Alamos, New Mexico
Financial Holdings, Inc.,

Louisville, Colorado
BanklIllinois Financial Co.,

Champaign, Illinois

Central Iinois Financial Corporation,

Champaign, Illinois
Great Neck Bancorp,

Great Neck, New York
Comfort Bancshares, Inc.,

Comfort, Texas

Dickinson Bancorporation, Inc.,

Dickinson, North Dakota

Liberty Bank and Trust, N.A.,

Dickinson, North Dakota
Randolph Bancshares, Inc.,
Roanoke, Alabama

Commercial Bank,
Middlesboro, Kentucky

Woodford Bancorp, Inc.,
Versailles, Kentucky

Premicer Bancshares, Inc.,

Jetferson City, Missouri
Premier Bank,

Jetterson City, Missouri
FirstWest Bank,

Billings, Montana

Suburban Bank of Elmhurst,
Elmbhurst, Illinois

Sun Capital Bank,
St. George, Utah

Union Hlinois Company,
Swansea, Illinois

Snow Bank, N.A.,
Dillon, Colorado
Bank of Whitewater,

Whitewater, Kansas

Kansas City

Kansas City

Chicago

New York
Minneapolis

Minneupolis

Atlanta

Cleveland

Cleveland

St. Louis
St. Louis

Minneapolis

Chicago
San Francisco

St. Louis

Kansas City

Kansas City

May 4, 1995

May 15, 1995

May 17, 1995

May 12, 1995
May 12, 1995

May 17, 1995

April 21, 1995

May 15, 1995

May 12, 1995

April 28, 1995
April 28, 1995

April 21, 1995

May 24, 1995
May 18, 1995

April 27, 1995

April 28, 1995

May 23, 1995
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Section 4

Applicant(s)

Nonbanking Activity/Company

Reserve Bank

Effective Date

Banco de Sabadell, S.A.,
Sabadell, Spain

Brannen Banks of Florida, Inc.,
Inverness, Florida

Brazosport Corporation,
Corpus Christi, Texas

Brazosport Corporation-Nevada,
Inc,,
Carson City, Nevada

First American Corporation,
Nashville, Tennessee

First Union Corporation,
Charlotte, North Carolina

Fleet Financial Group, Inc.,
Providence, Rhode Island

KeyCorp,
Cleveland, Ohio

Key Bancshares of Wyoming,
Cheyenne, Wyoming

MSB Holding Company,
Moorhead, lowa

New Era Bancorporation, Inc.,
Fredericktown, Missouri
Pointe Financial Corporation,

Boca Raton, Florida

Societe Generale,
Paris, France

South Valley Bancorporation,
Morgan Hill, California

Summit Financial Corporation,
Greenville, South Carolina

Union-Cathoun Investments, Ltd.,
Rockwell City, lowa

PRS International Investment Advisory
Services, Inc.,
Miami, Florida

PRS International Brokerage, Inc.,
Miami, Florida

To engage de novo in data processing
activities

First Commerce Mortgage Corporation,
Corpus Christi, Texas

Heritage Federal Bancshares, Inc.,
Kingsport, Tennessee

Coral Gables Fedcorp,
Coral Gables, Florida

Plaza Home Mortgage Servicing
Corporation,
Albuquerque, New Mexico

Fleet Real Estate Funding Corp.,
Columbia, South Carolina

To engage in consumer and mortgage
lending activities

To commence or to engage de novo
either directly or indirectly, in
making and servicing loans

St. Francois County Financial Corp.,
Farmington, Missouri

To engage de novo in mortgage
processing activities for unaffiliated
third parties

Societe Generale Asset Management
Corp.,

New York, New York

To directly engage de novo in the
making, acquiring, or servicing of
loans or other extensions of credit

Woodman Enterprises, Inc.,
Greenville, South Carolina

To engage in insurance and tax
preparation activities

Atlanta

Atlanta

Dallas

Atlanta
Richmond

Boston

Cleveland

Chicago

St. Louis

Atlanta

New York

San Francisco

Richmond

Chicago

May 15, 1995

May 10, 1995

May 17, 1995

May 8, 1995
April 21, 1995

May 5, 1995

May 8, 1995

May 2, 1995

April 21, 1995

May 2, 1995

May 22, 1995

May 10, 1995

May 11, 1995

April 26, 1995
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Applicant(s) Nonbanking Activity/Company Reserve Bank Effective Date

Executive Auto Lease, Inc., Fidelity Bank & Trust Company, Boston May 12, 1995
Andover, Massachusetts Salem, New Hampshire

First Mutual Bancorp, Inc., First Mutual Bank, S.B., Chicago April 26, (995
Decatur, Illinois Decatur, Ulinois

Moundville Bancshares, Inc., To engage de novo in credit insurance Atlanta May 25, 1995
Moundville, Alabama activities

APPLICATIONS APPROVED UNDER BANK MERGLR ACT
By the Secretary of the Board

Recent applications have been approved by the Secretary of the Board as listed below. Copics are available upon
request to the Freedom of Information Office, Office of the Sccretary, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551,

Applicant(s) Bank(s) Reserve Bank Eftective Date
Manufacturers and Traders Trust The Chase Manhattan Bank, N.A., New York May 4, 1995
Company, New York, New York

Buffalo, New York

APPLICATIONS APPROVED UNDER BANK MERGER ACT
By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon
request to the Reserve Banks.

Applicant(s) Bank(s) Reserve Bank Effective Date
Centura Bank, First Southern Savings Bank, Inc., Richmond April 21, 1995

Rocky Mount, North Carolina SSB,

Asheboro, North Carolina

Westamerica Bank, CapitolBank Sacramento, San Francisco May 2, 1995

San Rafael, California Sacramento, California
PENDING CASES INVOLVING THE BOARD OF Money Station, Inc. v. Board of Governors, No. 95-1182
GOVERNORS (D.C. Cir., filed March 30, 1995). Petition for review of a

Board order dated March 1, 1995, approving notices by
Bank One Corporation, Columbus, Ohio; CoreStates Fi-
nancial Corp., Philadelphia, Pennsylvania; PNC Bank
Corp., Pittsburgh, Pennsylvania; and KeyCorp, Cleve-

This list of pending cases does not include suits against the
Federal Reserve Banks in which the Board of Governors is

not named a party. . . ) .
land, Ohio, to acquire certain data processing assets of
Board of Governors v. Scott, Misc. No. 95-127 (LFO/PJA) National City Corporation, Cleveland, Ohio, through a
(D. D.C, filed April 14, 1995). Application to cnforce joint venture subsidiary. On May 1, 1995, Banc One,
investigatory subpoenas for documents and testimony. CoreStates, PNC, KeyCorp, National City Corporation,

Oral argument is scheduled for June 8, 1995. and Electronic Payment Services, Inc., moved to inter-
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vene in the case. Also on May |, 1995, Money Station
filed a separate petition for review of the Board’s March
31, 1995, denial of Money Station’s request for reconsid-
eration of the Board’s March 1 order (D.C. Cir., No.
95-1243).

Jones v. Board of Governors, No. 95-1142 (D.C, Cir., filed
March 3, 1995). Petition for review of a Board order
dated February 2, 1995, approving the applications by
First Commerce Corporation, New Orleans, Louisiana, to
merge with City Bancorp, Inc., New Iberia, Louisiana,
and First Bankshares, Inc., Slidell, Louisiana. Petitioner
filed a motion for injunctive relief on April 3, 1995. On
April 17, 1995, the Board filed its opposition to the
motion,

Board of Governors v. Interamericas Investments, Ltd., No.
H-95-565 (S.D. Texas, filed February 24, 1995). Action
to freeze certain assets of a company pending administra-
tive adjudication of civil money penalty. On March 1,
1995, the court issued a stipulated order requiring the
company to deposit $1 million into the registry of the
court.

In re Subpoena Duces Tecum, No. 95-5034 (D.C. Cir,, filed
January 26, 1995). Appeal of partial denial of plaintift’s
motion to compel production of examination and other
supervisory material in connection with a shareholder
derivative action against a bank holding company. Oral
argument is scheduled for November 7, 1995.

Kuntz v. Board of Governors, No. 95-3044 (6th Cir., filed
January 12, 1995). Petition for review of a Board order
dated December 19, 1994, approving an application by
KeyCorp, Cleveland, Ohio, to acquire BANKVERMONT
Corp., Burlington, Vermont. On February 10, 1995, the
Board filed its motion to dismiss.

Zemel v. Board of Governors, No. 95-5007 (D.C. Cir.,, filed
December 30, 1994). Appeal of district court’s dismissal
of Age Discrimination in Employment Act case. On
March 8, 1995, the court granted appellant’s motion to

withdraw the appeal and dismissed the action.
In re Subpoena Duces Tecum, Misc. No. 95-06 (D.D.C,,

filed January 6, 1995). Action to enforce subpoena seek-
ing pre-decisional supervisory documents sought in con-
nection with an action by Bank of New England Corpora-
tion’s trustee in bankruptcy against the Federal Deposit
Insurance Corporation. The Board filed its opposition on
January 20, 1995.

Cavallari v. Board of Governors, No. 94-4183 (2d Cir,,
filed October 17, 1994). Petition for review of Board
order of prohibition against a former outside counsel to a
national bank (80 Federal Reserve Bulletin 1046 (1994)).
The case was consolidated with a petition for review of

orders of the Comptroller of the Currency imposing a
civil money penalty and cease and desist order against
petitioner (Cavallari v. OCC, No. 94-4151). Oral argu-
ment was heard on March 23, 1995. On May 11, 1995,
the Court of Appeals upheld the Board’s prohibition
order and the Comptroller’s civil money penalty order,
and remanded to the Comptroller for further proceedings
regarding the order to cease and desist.

Beckman v. Greenspan, No. CV 94-41-BCG-RWA (D.
Mont., filed April 13, 1994). Action against Board and
others seeking damages for alleged violations of constitu-
tional and common law rights. The Board’s motion to
dismiss was filed May 19, 1994. On April 24, 1995, the
court granted the Board’s motion and dismissed the case.
Plaintifts filed a notice of appeal on May 4, 1995.

Board of Governors v. Ghaith R. Pharaon, No. 91-CIV-
6250 (S.D. New York, filed September 17, 1991). Action
to freeze assets of individual pending administrative adju-
dication of civil money penalty assessment by the Board.
On September 17, 1991, the court issued an order tempo-
rarily restraining the transfer or disposition of the individ-
ual’s assets.

FINAL ENFORCEMENT ORDERS ISSUED BY THE BOARD
OF GOVERNORS

A.G. Cummings
Lampasas, Texas

The Federal Reserve Board announced on May 9, 1995,
the issuance of an Order of Assessment of a Civil Money
Penalty against A.G. Cummings, Chairman of the board
of directors and President of Lometa Bancshares, Inc.,
and Chairman of the board of directors, President, sole
director, and principal shareholder of Mid-Texas Banc-
shares, Inc., both of Lampasas, Texas,

Texas Coastal Bank
Pasadena, Texas

The Federal Reserve Board announced on May 30, 1995,
the issuance of a Cease and Desist Order against the
Texas Coastal Bank, Pasadena, Texas; and Charles R.
Vickery, Jr., the principal shareholder of the bank; G.
Warren Coles, Jr., former chairman of the board and a
director of the bank; and B.F. Holcomb, chairman of the
board and the president of the bank,
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SYMBOLS AND ABBREVIATIONS

¢ Corrected

¢ Listimated

n.a. Not available

n.e.c. Not clsewhere classified

p Preliminary

r Revised (Notation appears on column heading

when about hall of the tigures in that column
are changed.)

* Amounts insignificant in termis of the last decimal
place shown in the table (for example, less than
500,000 when the smallest unit given is millions)

0 Calculated to be zero

R Cell not applicable

ATS Automatic transfer service

BIF Bank insurance lund

Cb Certificate of deposit

CMO Collateralized mortgage obligation
B Federal Financing Bank

FHA Federal Housing Administration

FHLBB Federal Home Loan Bank Board
FHILMC Federal Home 1oan Mortgage Corporation

FmHA Farmers Home Administration

FNMA Federal National Morlgage Association

FSLIC Federal Savings and Loan Insurance Corporation
G-7 Group of Seven

GENERAL INFORMATION

In many of the tables, components do not sum to totals because
of rounding,

Minus signs are used to indicate () a decrease, (2) a negative
figure, or (3) an outfiow.

“U.S. government securitics” may include guaranteed issucs
of U.S. government agencies (the flow of funds figures also

G-10 Group of Ten

GNMA Government National Mortgage Association

GDhp Giross domestic product

HUD Department of Housing and Urban
Development

IMFE International Moncetary Fund

1O laterest only

PCs Individuals, partnerships, and corporations

IRA Individual retirement account

MMDA Money market deposit account

MSA Metropolitan statistical arca

NOW Nepotiable order of withdrawal

ocD Other checkable deposit

OPEC Organization of Petroleum Exporting Countrics

or1s Oftice of Thrift Supervision

PO Principal only

REIT Real estate investinent trust

REMIC Real estate mortgage investmeat conduit

RP Repurchase agreement

RTC Resolution Trust Corporation

SAIE Savings Association Insurance Fund

SCO Securitized credit obligation

SDR Special drawing right

SIC Standard Industrial Classification

VA Department of Veterans Affairs

include not fully guaranteed issues) as well as direct obliga-
tions of the Treasury. “State and local government” also in-
cludes municipalities, special districts, and other political
subdivisions,
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1.10 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Percent annual rate of change, seasonally adjusted®

1994 1995 1994 1998
Monetary or credit aggregate
Q2 Q3 Q4 Ql Dec. Jan. Feb, Mar. Apr.
Reserves of depository institutions?
1 Total -3 - 19 -33 -3.7 -1.2 -4.4 -4.2 =122
2 Required ... =23 -1.9 3.0 4.0 4.5 - 8.0 3.9 =115
3 Nonborrowed. —4.2 -35 —2.1 —2.4 -4 -29 -2.6 - 13.0
4 Monetary base 8.4 7.5 6.9 6.4 4.1 8.1 16 7.8
5 2.7 2.4 1.2 .0 3 1.0 L8 1.9
6 1.7 R -3 1.7 1.6° 3.9 - L4 4.2
7 1.3 2.1 17 4.3 37" 6.5 2.2 5.8
8 1.6 1.9 3.6 9.1 1.2 7.5 110 na,
9 48 4.1 55 5.5 43 53 6.9 n.a.
Nonlrxgn.xat/iun components
10 InM2°. .. .. 1.3 2 Y 24" 2.1° 5.3 -1.2 33 52
1 InM3only®........... —1.3 R.6 13.2° 18.4" l14.6° 19.8 211 225 14.0
Time and savings deposits
Commercial banks
12 Savings, ingcluding MMDASs -3.7 —4.6 8.5 -13.27 109 131 - 160 - 178 - 121
13 Small time 5 . - . . 3 9.4 16.0 242" 20.4 23.9 27.2 311 23.0
14 Largeume™ ... oo 8 131 19.4" 12.5° 18.4" -5.6 279 17.8 4
‘Thrift institutions
15 Savings, insfluding MMDAS. ... -4 —1L5 -17.6 --20.5" 19.9 - 193 249 - 19.1 --16.8
16 Small me, . . . . o - 58 2 10.6" 214 5.7 21.2 31.6 337 28.9
17 Large ime --35 6.8 12.0 23.6 7.5 336 27.2 337 19.0
Money market mutual funds
18 General purpose and broker-dealer 11.9 5.7 7.5 79 17.8 9.6 1.8 bR 15.7
19 Institution-only ... | 18y - 4.5 73 10.0 2.0 36.5 -38.0 572 24.8
Debt cumpmmm4
20 Federal. .. ..ot 54 39 59 5.2 1.1 2.5 10.6 74 na
21 Nonfederal. . . ...oviei i 45 4.9 53 5.6 5.4 6.3 5.5 4.6 n.a.

1. Unless otherwise noted, rates of change are calculated from average amounts
outstanding during preceding month or quarter.

2. Figures incorporate adjustments for discontinuitics, or “breaks,” associated with
regulatory changes in reserve requirements, (See also table 1.20.)

3. The seasonally adjusted, break-adjusted monetary hase consists of (1) seasonally
adjusted, break-adjusted total reserves (line 1), plus (2) the seasonatly adjusted currency
component of the money stock, plus (3) (for all quarterly reporters an the “Report of
Transaction Accounts, Other Deposits and Vault Cash” and for all weekly reporters
whose vault cash exceeds their required reserves) the seasonally adjusted, break-adjusted
difference between current vault cash and the amount applicd to satisfy current reserve
requirements.

4. Composition of the money stock measures and debt is as follows:

M1: (1) currency outside the U.S. Treasury, Fedcral Reserve Banks, and the vaults of
depository institutions, (2) travelers checks of nonbank issuers, (3) demand deposits at all
commercial banks other than those owed to depository institutions, the U.S. government,
and foreign banks and official institutions, less cash items in the process of collection and
Federal Reserve float, and (4) other checkable deposits (OCDs), consisting of negotiable
order of withdrawal (NOW) and automatic transfer service (ATS) accounts at depository
institutions, credit union share draft accounts, and demand deposits at thrift institutions.
Seasonally adjusted M1 is computed by summing currency, travelers checks, demand
deposits, and OCDs, each seasonally adjusted separately.

M2: M1 plus (1) overmight (and continuing contract) repurchase agreements (RPs)
issued by all depasitory institutions and overnight Eurodollars issued to U.S. residents by
foreign branches of U.S. banks worldwide, (2) savings (including MMDAs) and small
time deposits (time deposits—including retail RPs—in amounts of less than $100,000),
and (3) balances in both taxable and tax-exempt general-purpose and broker-<lealer
money market funds. Excludes individual retirement accounts (IRAs) and Keogh balances
at depository institutions and money market funds. Also excludes all balances held by
U.S. commercial banks, money market funds (general purpose and broker—dealer), foreign
governments and commercial banks, and the U.S. government. Seasonally adjusted M2 1s
computed by adjusting its non-M1 component as a whole and then adding this result to
seasonally adjusted M1.

M3: M2 plus (1) large time deposits and term RP liabilitics (in amounts of $100,000 or
more) issued by all depository instituttons, (2) term Evrodollars held by U.S. residents at
foreign branches of U.S. banks worldwide and at all banking oflices in the United

Kingdom and Canada, and (3) balances in both taxable and tax-exempl, institution-only
money market funds. Excludes amounts held by depository mstitutions, the U.S. govern-
ment, money market funds, and foreign banks and othcial institutions. Also excluded 1s
the estimated amount of overnight RPs and Eurodollars held by mstitution-only money
market funds. Seasonally adjusted M3 iy computed by adjusting its non-M2 component as
a whole and then adding this result to seasonally adjusted M2.

L.: M3 plus the nonbank public holdings of US. savings bonds, short-term Treasury
securities, commercial paper, and bankers acceptances, nel of money market fund hold-
ings of these assets, Seasonally adjusted L is computed by summing ULS. savings bonds,
short-term Treasury secunties, commercial paper, and bankers acceptances, cach scason-
ally adjusted scparately, and then adding this result to M3,

Debt: The debt aggregate is the outstanding ciedit market debt ot the domestic
nonlinancial sectors—the federal sector (U.S. government, not including government-
sponsored enterprises or federally related mortgage pools) and the nonfederal sectors
(state and local gavernments, houscholds and nonprofit organizations, nonfinancial corpo-
rate and nonfarm noncorporate businesses, and farms). Nonfederal debt consists of
mortgages, tax-exempt and corporate bonds, consumer credit, bank loans, commercial
paper, and other loans. The data, which are denved from the Federal Reserve Board’s flow
of funds accounts, are break-adjusted (that is, discontinuities in the data have been
smoothed into the series) and month-averaged (that is, the data have been derived by
averaging adjacent month-end levels).

5. Sum of (1) overmght RPs and overnight Eurodollars, (2) money market fund
balances (general purpose and broker—dealer), (3) savings deposits (including MMDASs),
and (4) small time deposits.

6. Sum of (1) large time deposits, (2) term RPs, (3) term Lurodollars of U.S. residents,
and (4) money market fund balances (institution-only), less (5) a consolidation adjustment
that represents the estimated amount of overmght RPs and Eurodollars held by institution-
only money market funds. This sum is seasonally adjusted as a whole.

7. Small time deposits— including retail RPs -are those issued i amounts of less
than $100,000. All IRA and Keogh account balances at commercial banks and thrift
institutions are subtracted from small time deposits.

8. Large time deposits are those issued in amounts of $100,000 or more, excluding
those booked at international banking facilities.

9. Large time deposits at commercial banks less those held by money market funds,
depository institutions, the U.S. government, and foreign banks and oflicial institutions.




Money Stock und Bank Credit  AS

.11 RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT

Millions ot dollars

Average of

daily figures Average of daily tigures tor week ending on date indicated

Factor 1995 1995

Fely. Mar. Apr. Mar. 15 Mar, 22 Mar. 29 Apr. 5 Apr 12 Apr 19 Apr. 26

SUPPLYING R1SERVE FUNDS

1 Reserve Bank credit ()u(s[.uldmb .............. 400,034 404,515 411,558 404,383 404,192" 406,148" 408,984 409,370 412,102 414,992
.S, government securities?
2 Bought outright- -System account .. ... ... 361,651 364,433 367,512 364,415 364,029 365,474 364,317 368,052 367,303 368,234
3 Held under repurchase agieements ... . ... 46 1,560 4,257 2,103 1,558 1,925 4,826 1,763 4,627 6,779
Federal agency obligations
4 Bought outright . ... ... ..., 3,542 3478 3,404 3,491 3,491 3,455 3,408 3,408 3,408 3,402
5 Held under repurchase (lbltullull 1 438 462 601 843 845 724 193 409 564
6 Acceptances ... . . ... e e 0 0 0 0 [¢] 0 4] 0 0 4]
Loans to (Icp(mtnry institutions
7 Adjusiment credit ... . ... 23 18 30 15 17 24 22 bl 31 50
8 Scasonal credit. .. ... A . 32 51 81 49 55 62 60 61 76 103
9 Lixtended credit . . . . 0 0 0 0 0 0 0 0 0 0
10 Kloat ..., 651 545° 533 420 448" 87" 329 323 1,158 466
1l Other Federal Reserve assets 34,086 33,991 35,278 33,830 33,751 33975 35,298 34,962 35,091 35,394
12 Gold Stock . ..vvii i . 11,050 11,052 11,054 11,051 11,053 11,053 11,053 11,053 11,058 11,055
13 Special drawing rights certifl - 8,018 8,018 8,018 8,018 8,018 8,018 8,018 8,018 8,018 8,018
14 Treasury currency outstanding .............. .. 23111" 23,187 23,261 23,176 23,196" 23,215° 23,234 23,248 23,262 23,276

ABSORBING RESFRVE FUNDS

15 Currency in circulation 396,662 400,531 405,066 401,289" 401,290 401,056 402,521 404,768 406,009 405,805

16 Treasury cash holdings 339 352 361 349 353 358 362 367 363 356
Deposits, other than reserve balances, with
Federal Reserve Banks
17 Treasury . 5,753 5,141 6,155 5,175 6,000 4,600 5,138 4,978 6,178 7,065
18 Foreign . ... . 183 197 198 173 221 184 259 175 207 190
19 Service-related balunces aml ‘ldjusumnls o 4,349 4,325 4,107 4,371 4,395 4,304 4,227 4,019 4,002 4,050
20 Other .............. . 426 393 360 384 404 385 411 369 367 318
21 Other Federal Reserve habiliti ;m(l "\plldl . 12,705 12,996 13,498 12,850 12,806 12,789 14,191 14,362 12,922 12,839
22 Reseive halances with Federal Reserve Banks® . . 21,7197 22,837" 24,146 22,037 20,989° 24,757" 24,181 22,652 24,389 26,718
Eind-of-month figures Wednesday tigures
Feb. Mar. Apr. Mar. 15 Mar, 22 Mar. 29 Apr. 5 Apr. 12 Apr. 19 Apr. 26

SUPPLYING RESERVE FUNDS

! Reserve Bank credit outsta 408,235 409,448" 411,549 411,183 4048167 | 408,224 408,449 412,365 412,606 419,606

U.S. government secu

2 Bought outright - ace 365,631 363,707 368,554 363,318 364,094 367,394 364,375 369,820 366,014 368,366
3 Held under repurchase nglccmcnls P [} 5,593 2,750 9,018 1,935 1,930 4,450 1,356 7,346 10,012
Federal agency obligations
4 Bought outright . . 3,491 3,408 3,388 3,491 3491 3,408 3,408 3,408 3,408 3,348
5 Held under repurc 0 1,105 500 325 900 1,171 500 450 400 1,550
6 Acceptances 0 [¢] 0 0 0 4] 0 0 0 [{]
Toans to depository institutions
7 Adjustment credit .. . ... . 18 25 43 18 17 52 16 5 25 75
8 Seasonal credit ... ... 6 59 112 53 57 63 59 66 84 116
9 Extended credit . ce . 0 0 0 0 0 0 0 0 0 [t}
10 Float ............. PPN 1,892 57 393 1,204 387 55" 693 549 254 289
11 Other Federal Reserve assets ..., ... 34,167 35,494 35,809 33,757 33,935 34,150 34,948 34,711 35,074 35,870
12 Gold stock . ... oo 11,050 11,053 11,055 11,051 11,053 11,053 11,053 11,054 11,055 11,055
13 Spcudl drawing rights certificate account | . 8,018 8,018 8,018 8,018 8,018 8,018 8,018 8,018 8,018 8,018
14 “I'reasury currency outstanding . ..... ..... e 23,138" 23,2347 23,290 23,176 23,196" 21,215 23,234 23,248 23,262 23,276
ARBSORBING RESERVE FUNDS
15 Currency in circulation ....... ....... ... 397,753° | 401,630 405,272 402,347" | 401,836 402,375 404,259 406,386 407,017 406,475
16 ‘freasury cash holdings ....... ........ ..., 340 361 356 352 358 361 367 364 356 356
Deposits, other than reserve balances, with
Federal Reserve Banks
17 Treasury ...... ...... 6,890 4,543 8,241 5470 4413 4,389 5,007 4,410 5,923 8,128
18 Foreign ......... 188 370 166 165 162 185 167 187 158 165
19 Service-related balanc 4,171 4,227 4,395 4,371 4,395 4,304 4,227 4,019 4,002 4,050
20 Other | 325 398 3139 413 392 397 416 350 335 323
21 Other Federal Reseive liabilities and capital . .. 13,710 14,449 13,095 12,761 12,581 12,558 14,072 12,748 12,707 12, 636
22 Reserve balances with Lederal Reserve Banks' .. 24,062 25,776 22,048 27,550 22,947 25942 22,238 26,221 24,443 29,882
1. Amounts of held as reserves are shown in table 1.12, line 2. 3. Excludes required clearing balances and adjustments to compensate for float.

2. Includes securities loaned -fully guaranteed by UK. government securities pledged
with Federal Reserve Banks - and excludes securities sold and scheduled to be bought
back under matched sale purchase transactions



A6 Domestic Financial Statistics [1 July 1995

1.12 RESERVES AND BORROWINGS Depository Institutions'

Millions of dollars

Prorated monthly averages of biweekly averages
Reserve classification 1992 1993 1994 1994 1995
Dec. Dec. Dec Oct. Naov. Dec. Tan. Beb. Mar. Apt.
| Reserve balances with Reserve Banks®. ... .. ... 25,368 29,374 24,658 24,745 24,715 24,658 22,291 21,758 22,649 24,218
2 Total vault cash’. . . ... .. 34,541 36,818 40,365 38,231 38,933 40,365 42,291 39,795° 38,518 38,099
3 Applied vault cash? . 31,172 33,484 36,682 34,745 35,291 36,682 38,230 35,941 34934 34,656
4 Surplus vaujt cash®, 3370 3,334 3,683 3486 3,642 3,683 4,061" 3,855° 3,584 3,442
S Total reserves . 56,540 62,858 61,340 59,490 60,006 61,340 60,521 57,699 57,583 58,875
6 Required ruu’v S 55,385 61,795 60,172 58,686 58,999 60,172 59,182 56,752 56,789 58,121
7 Excess reserve bdlanu,,s at Rucrve Banks’ . 1,155 1,063 1,168 B04 1,008 1,168 1,339 946 794 753
& Total borrowings at Reserve Banks 124 82 209 380 249 209 136 59 69 111
9 Seasonal borrowings . . 1R 31 100 339 164 100 46 33 51 82
10 Extended credit”. .......... | 0 0 0 0 0 4 0 0 0
Biweckly averages of daily figures for two week periods ending on dates indicated
1995

Jan. 4 Jan. 18 Feb. 1 Yeb 15 Mar. 1 ar. 15 | Mar. 29° | Apr. 12° Apr. 26 May 10

I Reserve balances with Reserve Banks?. ... .. .. ... 25,189 23,958 19,603 21,028 22,710 22,316 22869 23412 25,542 22,003
2 Total vault cash®. ., ........ ... . 39,967 42,165 43,143 41,295 37.924" 39,318 37,773 38,433 37,481 39,261
3 Applied vault cash® 36429 38,223 38,793 37274 34,286 35,636 34,278 34,941 34,158 35,549
4 Surplus vault ca ° 3,539 3,942 4,350" 4,021° 3,638" 3,682° 3,496 3,492 3,323 3712
5 Total reserves” .. 61,018 62,181 58,396 58,302 56,995 57,952 57,147 58,353 59,700 57,552
6 Required reserves 60,451 60,822 57,026 57,329 56,111 57,385 56,077 57,939 58,737 56,515
7 Eacess reserve balances at Res 1,167 1,360 1,370 973 885 566 1,070 414 963 1,037
8 Total borrowings at Reserve Banks® 246 68 176 51 60 59 79 76 130 148
9 Seasonal borrowings . 95 38 41 31 36 44 59 61 90 124
10 Extended credit’. ..., ..., 0 0 10 0 0 0 4] 0 0 4]

1. Data in this table also appear in the Board’s H.3 (502) weekly staustical release. For
ardering address, see inside front cover.

2. Excludes required cleaning balances and adjustments to compensate for float and
includes other off-balance-sheet “as-of” udjustnients.

3. Total “lagged” vault cash held by depository institutions subject to reserve
requirements. Dates refer to the maintenance permds during which the vault cash may be
used 1o satisty reserve requi ts. The period for weekly reporters ends
sixteen days after the lauﬁxd computation period during which the vault cash is held.
Before Nov. 25, 1992, the mantenance period cnded thirty days after the lagged
compulation period.

4. All vault cash held during the lagged computation period by “bound” institutions
(that is, those whose required reserves exceed their vault cash) plus the amount of vault

cash applicd during the mantenance period by “nonbound™ institutions (that is, those
whose vault cash exceeds their required reserves) te satisly current reserve requirements

5. Tota) vauht cash (line 2) less applied vault cash (line 3),

6. Reserve balances with Federal Reserve Banks (line 1) plus applied vault cash
(line 3).

7. Total reserves (line S) less required reserves (line 6),

8. Also includes adjustment credit.

9. Consists of borrowing at the discount window under the terms and conditions
cestablished for the extended credit program to help depository institutions deal with
sustained liquidity pressures, Because there is not the same necd to repay such borrowing
promptly as with traditional short-term adjustment credit, the money market impact of
extended credit is similar to that of nonborrowed reserves.



1.13  SELECTED BORROWINGS IN IMMEDIATHELY AVAHLABLE FUNDS

Millions of dollais, averages ot daily ligures

Money Stock and Bank Credit A7

Large Banks'

1995, week ending Monday

Sowmer dnd maturity —
Feb. 27 M. 6 Mar. 13 Mar. 20 Mau. 27 Apr. 3 Apt. 10 Apr 17 Apr. 24
Federal funds purchased, repurchase agreements, and other
selected borrowings
From commercial banks 1 the United States
I Tor one day or under continuing contract .. ... 09,701 72,625 74,398 69,882 68,115 72,689 73,555 73,752 72,251
2 borall other matueities . .. .. o 0 e . 14,853 15,823 16,308 16,714 17.463 14,120 19,323 22,179 17,752
Fyom other depository ulsuluunns toreign banks and oflictal
institutions, and (.S, government agencics
3 Tor one day or under continuing contract . ... ... .. 18,988 18,601 18,407 18,882 21,227 21,250 20,049 18,094 22,459
4 Lorall other maturities . ... o o 24,916 25,283 28,095 29,647 20,805 28,469 24,448 29,665 30,673
Repurchase agreements on LS. government and federal
HFENCY SeCUrthes
Brokers and nonbank dealers in secmties
5 Lot one day or under umlmum;, conttacl ... ..., 21,324 21,213 21,790 27,744 27,267 24,955 24,738 20415 23,646
6 For all other maturitics . . 34,532 32,729 33,540 34,323 35,356 32,770 35,084 39,301 34,332
All other customers
7 For one day or under contimuing contract ., 37,337 37,718 36,792 36,743 37,187 17,820 17,252 33,7114 16,4068
8 For all other matorities .. ... .. . .o oo 18,981 18,979 18,752 {7,898 18,557 17,433 16,302 20,032 16,982
MmO
Federal funds loans and 1esale agreements in immediately
available funds in maturities of one day or under
contuing contract
9 "l'o commercial banks in the United States. .. ....oo0 oo 065,706 66,526 63,537 65,881 60,591 62,801 57,092 61,151 62,282
10 To all other specified customers . 28,604 28,020 25916 27,201 27 K8 26,972 26,557 26,021 27,114

t. Banks with assets of $4 billion o1 moie as of Dee, 31, 1988,

Duata in this able also appear in the Hoard's HL.5 (507) weekly statistical release, Fon

ordering address, see inside front cover,

2. Brokers and nenbank dealers in securities, other depository institations, forcign

banks and ofticial institutions, and U.S. government agencies.
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1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per year

Current and previous levels

Adjustment credit’ Seasonal credit? Extended credit’
Federal Reserve
Bank O On (8]
6/2;‘])5 Liftective date | Previous rate 6/2/95 Eftective date | Previous rate 6/2/1'195 Fffecuve date | Previous rate
Boston .......... 5.25 21195 4.75 6.00 5/25/95 6.05 6.50 5725195 6.55
New York. . 21195
Philadelphia 22195
Cleveland . 2/9/95
Richmond. . 21195
Atlanta .. ........ 22/95
Chicago ......... 21195
St. Lou Y1195
Minneapolis 2/2/95
Kansas City . 2/1/95
Dallas. ... . 22195
San Francisco. . . .. 5.25 U195 4.5 6.00 5/25/95 6.05 6.50 572515 655
Range of rates for adjustment credit in recent ycnrs”
Range (or ER, Range (or ER. Range {or ER.
Eftective date l/tfﬁ)k Bg?k Eftective date l/t\/rle%); Bg?k Effective date IAL;IICL);{ B:?k
Banks NY. Banks N.Y. Banks N.Y.
In effect Dec. 31,1977 ....... .. 6 6 1981—Nov. 13 14 13 1987—Sept. 4 ... ..., 556 6
13 13 | 6 6
1978—Jan. 0-6.5 6.5 Dec. 12 12
6.5 6.5 1988 - Aug. 9. . e 665 65
May 6.5-7 7 1982-—July (1.5-12 11.5 ) 6.5 6.5
7 7 2 11.5 1.5
July 7-7.25 725 Aug. t1-1L5 11 1989—Feb. 24 .. ............. 6.5-7 7
i 7.25 7.28 i1 11 27 7 7
Aug. 7.75 775 105 10.5
Sept. 8§ 8 10 -10.5 10 1990—Dec. 19 ... ... 6.5 6.5
Oct, B-8.5 85 10 10
8.5 8.5 Oct, 9.5-10 9.5 1991—Feb. 6
Nov. 8.5-9.5 9.5 9.5 9.5 6
9.5 9.5 Nov. 9-9.5 9 Apr. 5.5
9 9 May 55
1979-—July 10 10 Dec. 859 9 Sept. 5
Aug. 17 10-10.5 10.5 8.5-9 8.5 1 5
10.5 10.5 85 8.5 Nov. 4.5
Sept. 10.5-11 11 4.5
21 11 1 1984—Apr, 8.5-9 9 Dec. 3.5
Oct. 11-12 12 1 9 9 2 3.5
12 12 Nov. 859 8.5
8.5 8.5 1992—July 3
1980—Feb. 12-13 13 Dec. 8 8 3
13 13
May 12-13 13 1O8S -May 20 . . ... ... 75-8 15 1994—May 35
3 12 12 24 oo 7.5 7.5 l 35
June 1112 11 Aug. 4
1 11 1986—Mair. 7-1.5 7 1 4
July {011 10 1 7 7 Nov. 4.75
2 10 10 Apr. 6.5-7 6.5 4.75
Sept. 11 11 6.5 6.5
Nov. 12 12 July 6 6 1995—Feb. 5.25
Dec. 12-13 13 Aug. 5.5-6 5.5 5.25
8.... 13 13 5.5 55
1981—May S5 ... 13-14 14 In effect Jun. 5.25
. 14

1. Available on a short-term basis to help depository institutions meet temporary needs
for funds that cannot be met through reasonable alternative sources. The highest rate
established for loans to depository institutions may be charged on adjustment credit loans
of unusual size that result from a major operating problem at the borrower’s facility.

2. Available to help relatively small depository institutions meet regular seasonal needs
for funds that arise from a clear pattern of intrayearly movements in their deposits and
loans and that cannot be met through special industry Ienders. The discount rate on
seasonal credit takes into account rates charged by market sources of funds and ordinarily
is reestablished on the first business day of each two-week reserve maintenance period;
however, it is never less than the discount rate applicable to adjustment credit.

3. May be made available to depository institutions when sinular assistance is not
reasonably available from other sources, including special industry lenders. Such credit
may be provided when exceptional circumstances (including sustained depaosit drains,
impaired access to money market funds, or sudden deterioration in loan repayment
performance) or practices involve only a particular institution, or to meet the needs of
institutions experiencing difliculties adjusting to changing market conditions over a longer
period (particularly at times of deposit disintermediation). The discount rate applicable to
adjustment credit ordinarily is charged on extended-credit loans vutstanding less than

thirty days; however, at the discretion of the Federal Reserve Bank, this time period may
be shortened. Beyond this initial period, a flexible rate somewhat above rates charged on
market sources of funds is charged. The rate ordinanly 1s reestablished on the tirst
business day of cach two-week reserve maintenance periad, but it is never less than the
discount rate applicable to adjustment credit plus 50 busis points.

4. For earlier data, sce the following publications of the Board of Governors: Banking
and Monetary Statistics, 1914-1941, and 19411970, and the Annuad Statistical Digest,
1970-1979.

In 1980 and 1981, the Federal Reserve applied a surcharge to short-term adjustment-
credit borrowings by institutions with deposits of $500 million or more that had borrowed
in successive weeks or in more than four weeks in a calendar quarter. A 3 percent
surcharge was in effect from Mar. 17, 1980, through May 7, 1980. A surcharge of 2
percent was reimposed on Nov. 17, 1980; the surcharge was subsequently raised to 3
percent on Dec. 5, 1980, and to 4 percent on May S, 1981. The surcharge was reduced to 3
percent effective Sept. 22, 1981, and to 2 percent effective Oct. 12, 1981, As of Oct. 1,
1981, the formula for applying the surcharge was changed from a calendar quarter to a
moving thirteen-week period The surcharge was eliminated on Nov 17, 1981,
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1.15 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS'

Type of deposit?

Net transaction accounts’
1 $0 milllon-$54.0 million. . . . .
2 More than $54.0 million* . .,

3 Nonpersonal time deposits®. .. ... ...

4 Burocurrency liabilities®. . ...

Regunirement
Percentage of et .
deposits Effective date
3 12/20/94
10 12/20/94
0 12/27190
.......................... 0 1272790

1. Required reserves must be held in the torm of deposits with Federal Reserve
Banks or vault cash. Nonmember institutions may maintain reserve balances with a
Federal Reserve Bank indirectly, on a pass-through basis, with certain approved
institutions. For previous reserve requirements, sec carlier editions of the Annual
Repmt or the Federal Reserve Bulletin. Under provisions of the Monetary Control Act
of 1980, depository institutions include commercial banks, mutual savings banks,
savings and loan associations, credit unions, agencies and branches of foreign banks,
and Edge Act corporations.

2. The Garn -8t Germain Depository Institutions Act of 1982 reguires that $2 million
of reservable liabilities ot cach depository institution be subject to 4 sero percent reserve
requirement. The Board is to adjust the amount of reservable liabilitics subject to this zero
percent reserve requirement each year for the succeeding calendar year by 80 percent of
the percentage increase in the total reservable liabilities of all depository institutions,
measured on an annual basis as of June 30. No corresponding adjustment is to be made in
the event of a decrease. On Dec. 20, 1994, the exemption was raised from $4.0 nullion to
$4.2 million. The exemption applies only to ccounts that would be subject to a 3 percent
reserve requirement.

3, Includes all deposits against which the account holder is permitted to make with-
drawals by negotiable or transterable instruments, payment orders of withdrawal, and
telephone and preauthorized transfers for the purpose of imaking payments to third persons
or others, other than money market deposit accounts (MMDAs) and similar accounts that
permit no more than six presuthorized, automatic, or other transfers per month, of which

no more than three may be checks (accounts subject to such limits are considered savings
deposits).

The Monetary Control Act ot 1980 requires that the anount of transaction accounts
against which the 3 percent reserve requirement applies be modified annuaily by 80
percent of the percentage change in transaction accounts held by all depository institu-
tions, determined as of June 30 of cach year. Effective Dec. 20, 1994, the amount was
increased from $51.9 million to $54.0 million.

4. The reserve requirement was reduced from 12 percent to 10 percent on
Apr. 2, 1992, for institutions that report weekly, and on Apr. 16, 1992, for institutions that
report quarterly.

S. For institutions that report weekly, the teseive requurement on nonpersonal time
deposits with an original maturity of less than 1%2 years wus reduced from 3 percent to
1%2 percent for the maintenance period that began Dec. 13, 1990, and to zero for the
maintenance period that began Dec. 27, 1990. The reserve requirement on nonpersonal
time depostts with an original maturity of 1%2 years or more has been zero since Oct. 6,
1983,

For institations that report quarterly, the reserve reguirement on nonpersonal time
deposits with an original maturity of less than 1%2 years was reduced from 3 percent to
zero on Jan, 17, 1991,

6. The reserve requirement on lurocurrency liabilitics was reduced from 3 percent to
zero in the same manner and on the same dates as was the reserve requirement on
nonpersonal time deposits with an original maturity of less than 12 years (sce note §).
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS'

Millions of dollars

1994 1995
Type of transaction "
and maturity 1992 1993 1994
Sept. Oct. Nov. Dec. Jan, Feb. Mar.
U.S, TREASURY SECURITIES
Outright transactions (excluding matched
transactions )
Treasury hills
1 Gross purchases. . .........oviv i 14,714 17,717 17,484 0 518 6,109 444 0 0 0
2 Gross sales. .. 1,628 0 0 0 0 0 0 0 0
3 3 S 308,699 | 332,229 | 380,327 29,668 29,361 36,543 29,883 37,122 31,530 36,449
4 1,600 0 0 0 0 0 0 0 0 0
Others within one year
S Grosspurchases. ........ ... ... ool 1,096 1,223 1,238 151 450 0 125 0 0 0
6 Gross sales. . . 0 Q Q Q 0 0 0 G Q 0
7 Maturity shift 36,662 31,368 0 961 460 1,790 —2,430 2,835 5,872 0
8  Exchanges .. - 30,543 [ —36,582 1 —21444 | —2203 0 —5,795 1,680 —3,167 —4,881 0
9 Redemptions ............. 0 0 0 0 0 0 4] 0 0 0
One to five years
10 Gross purchases. ... .......cooviin oo 13,118 10,350 9,168 2,530 0 200 2,208 [{] 0 0
Il Gross sales..... 0 0 0 0 0 0 0 0 0 0
12 Matunty shifts . .. e oo 034478 -27.140 —6,004 —437 - 460 —1,123 2,430 —2,145 =5,115 0
13 Exchanges ..............ocovh vvviiineiin 25,811 0 17,801 2,203 0 4,192 — 1,680 3,167 3,031 0
Five to ten years
14 Gross purchases ...........c..ovvviiiiaiann. 2,818 4,168 3,818 938 0 0 660 0 0 0
15 Gross sales. .. .. 0 0 0 0 0 0 0 0 0 0
16 Maturity shifts BT . - 1915 0 —~3,145 ~125 0 --278 0 - 690 ~757 0
17 EBXChanges ...t 3,532 0 2,903 0 0 1,603 0 4] 1,150 0
More than ten years
18 Grosspurchases. .. ....... ... 2,333 3,457 3,606 840 0 0 1,252 0 0 0
19 Gross sales. . 0 0 0 0 0 [} 0 0 0 0
20 Maturity shitts . . N o - 269 0 -918 0 0 —389 0 0 0 0
21 Exchanges ......................... 1,200 0 775 0 0 [} 0 0 700 0
All maturities
22 Grosspurchases ... o iion e 34,079 36,915 35314 4,459 968 6,309 4,689 0 0 0
23 Gross sales . ... 1,628 0 0 0 0 Q 0 0 0 0
24 Redemptions .................. ...ouo.in 1,600 767 2,337 [ 979 0 0 621 0 0
Matched transactions
25 Gross purchase . ..... 1,480,140 | 1,475,941 | 1,700,836 | 151,029 136,556 148,425 166,648 160,465 | 178,877 168,800
26 Grosssales .......... . oo e 1,482,467 { 1,475,085 | 1,701,309 | 151,589 137,242 147,858 166,007 167,676 | 176,232 170,724
Repurchase agreements
27 Gross purchases ........... .. cooil i 378374 | 475,447 309,276 4975 17,088 35,456 29,406 32,201 1,300 22,070
28 Gross sales ...t i 386,257 | 470,723 | 311,898 9,354 15,613 32,561 26,351 39,756 3,310 16,477
29 Net change in U.S. Treasury securities. . ............ 20,642 41,729 29,882 - 479 778 9,771 8,385 | —15,387 634 3,669
FEDERAL AGENCY OBLIGATIONS
QOutright transactions
30 Gross purchases 0 0 0 0 0 0 0 0 0 0
31 Gross sales . . .. 0 0 0 ] 0 0 0 0 0 0
32 Redemptions .............. -0 ..o oo 632 774 1,002 31 62 70 37 91 55 83
Repurchase agreements
33 Gross purchases ............ ... 14,565 35,063 52,696 3,620 2,868 8,615 5,090 5,243 25 4,926
34 Gross sales 14486 34,669 52,696 4,982 2,838 7,360 5,720 4,948 1,345 3,821
35 Net change in federal agency obligations ........... =554 --380 —-1,002 ] —1,393 -32 1,185 —667 204 —1,375 1,022
36 Total net change in System Open Market Account . . . 20,08% 41,348 28,880 | -1,872 746 10,956 7,718 | —15,183 =741 4,691

1. Sales, redemptions, and negative figures reduce holdings of the System Open Market

Account; alt other figures increase such holdings.
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1.18 FEDERAIL RESERVE BANKS Condition and Federal Reserve Note Statements!
Millions of dollars

Wednesday Yind of month
Account 1998 1995
Mar. 29 Apr. § Apr 12 Apr. 19 Apr. 26 Feb. 28 Mar. 31 Apr. 30

Consolidated condition statemient

ASSETS
1 Gold certificate account. . 11,053 11,053 11,054 11,055 11,055 11,050 11,053 11,055
2 Special drawing rights centit 8,018 8,018 8,018 8,018 8,018 8,018 8,018 8,018
3Coin. ...l 415 416 412 414 399 429 434 417
Loans
4 To depository instituttons ... ... .. .00 Lo 115 75 71 109 191 54 84 155
5 Other . ..o PP . 0 0 0 0 0 1} ] 0
6 Acceptances held under n,puuhdsc ayumcnls e e 0 0 0 0 0 0 0 0
Federal agency obligations
7 Bought outright . ............... 3,408 3,408 3408 3,408 3,388 3,491 3,408 3,388
8 Held under repurchase agreements . . . 1,171 500 450 400 1,550 0 1,105 500
9 Totul U.S. Treasury securitles. ......................... 369,324 368,825 373,176 373,360 378,378 365,631 369,300 371,304
10 Bought nutriglllZ 367,394 364,375 369,820 366,014 368,360 365,631 363,707 368,554
11 Bills 180,874 177,855 178,774 175,338 177,690 1790 H 177,187 177,878
12 Notes 143,773 143,773 146,824 146,454 146,454 143,773 143,773 146,454
13 Bonds s 42,747 42,141 44,222 44,222 44,222 42,747 42,747 44,222
14 Held under repurchase .q,n.umnl\ . - 1,930 4,450 3,356 7,346 10,012 0 5,593 2,750
15 Total loans and securities . .................. o 374,019 372,808 377,105 e 383,507 369,176 373,897 375,347
16 Items in process of collection.. . ............. ..., 4,693 5,699 5,352 5,616 5273 9,161 3,611 4,312
17 Bank premises .. oo i G e 1,081 1,081 1,083 1,085 1,085 1,078 1,080 1,085
Other assets
18 Denominated in mrubn currencies’ ... e e 23,657 24,549 24,017 24,034 24,054 24,743 25,286 24,408
19 Allother® ..o oo e e N 9,407 9,329 9,969 9,974 10,747 R388 9,129 10,309
20 Totalassets . .......... ... . . o] 432,342 432,953 437,010 437,474 444,140 432,044 432,508 434,948
LIABI IES
21 Federal Reserve notes .. ... 379,936 381,808 383,914 384,525 383,054 375,385 379,191 382,754
22 Total deposits . ... ... e 35,519 31,920 35,539 34,995 42,626 36,469 35,320 35,085
23 Depository institutions. .. ......... 30,548 26,330 30,591 28,618 34,011 28,754 30,009 26,338
24 US. Treasury- -General account . 4,389 5,007 4,410 5923 8,128 6,890 4,543 8,241
25 Forc(gn—()mcml HCCOUIS . ..o 185 167 187 158 165 188 370 166
26 Other ... ... . 397 416 350 33s 123 325 398 339
27 Deferred credit items. .. ... (o e 4,330 5,153 4,809 5,247 4,923 6,479 3,549 4,014
28 Other liabilities and accrued dividends®, .. ..., L 4,544 4,360 4,687 4,667 4,596 4,510 4,578 4,578
29 ‘lotal Habdhitles .. ............. .. ... P 424,328 423,242 428,949 429,434 436,099 422,843 422,638 426,432
CAPLIAlL ACCOUNTS
30 Capital paid in........... . P 3,781 1,789 3,793 3,793 3,793 3,768 3,786 3794
31 Surplus. ... 3,683 3,683 3,683 3,683 3,683 3,683 3,683 3,683
32 Other capital accounts, . 549 2,239 58S 564 564 1,749 2,401 1,039
33 Total Habilities und capital accounts. . .......... ... ... 432,342 432,953 437,010 437,474 444,140 432,044 432,508 434,948
MeMo
34 Marketabie U.S. Treaslnry sccurities held in custody tor
foreign and international accounts ... . ... 429,710 433,735 445,790 447,937 438,611 418,667 429,759 440,236
Federal Reserve note statement
35 Federal Reserve notes oulstanding (issued to Banks) . e 453,497 453,666 455,652 456,960 458,900 457,095 452,980 459,648
36 Liss: Held by Yederal Reserve Banks. .. .. o e 73,561 71,857 71,738 72,435 74,946 81,710 73,790 76,894
37 Federal Reserve notes, et .. .....ooouioiean i .| 379936 381,808 3483914 384,525 383,954 375,385 379,194 382,754
Collateral held against notes, net
38 Gold certificate account . ... ... 11,053 11,053 11,054 11,055 11055 11,050 11,053 11,055
39 Special drawing rights certificate a 8,018 8,018 8,018 R,01¥ 8,018 8,008 8,018 8,018
40 Other cligible assets . . .. [t} 0 0 0 0 0 0 0
41 U.S. Treasury and agency \(,&.llllllL, 360,864 362,137 364,842 365,452 364,881 356,317 360,119 363,681
42 Total coltateral .. ........... ... 379,936 381,808 383,914 84,525 383,954 375,385 379,191 382,754
1. Some of the data in this table also appear in the Boad's 11.4.1 (503) weekly 3. Valued monthly at market exchange 1ates.
statistical release. For ordering address, see instde front cover. 4. Includes special investment account at the Federal Reserve Bank ot Chicago in
2. Includes securitics loaned- fully guaranteed by ULS. Treasury sccurities pledged Treasury bills maturing within ninety days.
with Federal Reserve Banks- and excludes securities sold and scheduled to be bought 5. Includes exchange-translation account reflecting the monthly revaiuation at market

back under matched sale purchase transactions, exchange rates of foreign exchange conunitments.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holding

Millions of dollars

Wednesday End of month
Type of holding and maturity 1995 1995
Mar. 29 Apr. § Apr. 12 Apr. 19 Apr. 26 Feb. 28 Mar. 31 Apr. 30
I Totalloans. ..o, 116 75 71 109 191 54 86 153
2 Within fifteen l_laysl ................................. 110 2 24 105 184 8 82 146
3 Sixteen days to ninety days .. 6 47 48 5 7 16 4 7
0 0 0 0 0
9 Total U.S. Treasury securities. . ...................... 367,396 368,825 373,176 373,360 378,378 365,631 363,707 368,554
10 Within fifteen days‘ ................................. 21,375 21,543 17,100 22,528 27,972 11,471 9,764 11,454
L1 Sixteen days to ninety days 84,013 89,046 89,164 84,370 83,805 89,928 94,316 94,921
12 Ninety-one days to one year . 112,742 109,973 116,328 116,665 116,715 113,264 111,365 112,383
13 One year to five years. .. .. . 86,730 85,728 88,277 87,850 87,850 87,864 85,728 87.850
14 Five years to ten years . . 26,990 26,990 25,623 25,263 25,263 27,561 26,990 25,263
15 More than ten years ..............oooveinioniii. ... 35,545 35,545 36,683 36,683 36,683 35,545 35,545 36,683
16 Total federal agency obligatiens .................. ... 3,409 3,908 3,857 3,808 4,937 3,491 3,408 3,388
17 Within fifteen days| ................................. 216 500 470 550 1,680 255 215 160
18 Sixteen days to ninety days .. AN 524 524 729 599 617 448 524 587
19 Ninety-one daystooneyear...... .......cooooiiiion. 782 997 802 802 %31 R88 782 831
20 Onc yearto five years........ovovinen i ininniiia,s 1,405 1,405 1415 1,415 1,368 1,418 1,405 1,368
21 Five years Lo ten years .........o.oooviniueoni ... 457 457 417 417 417 457 457 417
22 More than ten years. .. ......ovviieinninneo 25 25 25 25 25 25 25 25
L. Holdings under | are classified as matuning within fifteen days NOTE. Total acceptances data have been deleted from this table because data are no

8
in accordance with maximum maturity of the agreements. longer available.
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1.20  AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE'

Billions of dollars, averages of daily figures

1994 1995
lem 1991 1992 1993 1994
Dec. Dec. Dec. Dec.
Sept. Oct. Nov. Dec. Jan, Feb. Mar! | Apr
ADIUSTED FOR Seasonally ndjusted
CHANGES IN RESERVE REQUIREMENTS?
1 Total reserves 45.54 54.35 60.50 59.34 59.19 59.50 59.40 59.34 59.12 58.92 58,55 57.96
2 45.34 54.23 60.42 59.13 59.31 59.12 59.18 59.13 58.99 58.86 58.48 57.85
3 Nonborrowed reserves plus extended credil 4534 54.23 60.42 59.13 59.31 59.12 59.15 59.13 58.99 58.86 58.48 57.85
4 Required reserves . e 44.56 53.20 59.44 58.17 58,73 58.69 58.39 58.17 5719 57.97 5776 57.21
S Monetary base” . ... 31743 | 350,12 | 386.60 | 418.22 { 411.34 | 413.85 | 416.79 | 418.22 | 421.05 | 422.31 | 425.35 | 428.12
Not seasonally adjusted
6 Tolal TESEIVES . oot 46.98 56.06 62.37 61,13 59.73 59.24 59.73 61.13 60.52 57.72 57.62 58.93
7 Nonborrowed reserves. ......... 46,78 | 5593 | 6229 | 60.92 ] 5924 | SKBB6 | 5948 | 6092 | 6038 57.66 | 57.55 | 5882
8 Nonborrowed reserves plus extended cre: 4678 | 5593 | 6229 | 60.92 | 5924 | 5886 5948 | 6092 | 6039 | 57.66 | 57.55| 5882
9 Required resergcx ..... 46.00 54.90 61.31 59.96 58,67 58.44 58.72 59.96 59.18 56.78 56.83 58.18
10 Monetacy base™ .. ....... ... o o000 oo 32007 | 33435 | 390.59 | 422,51 | 411.37 | 41315 | 417.08 ) 422,51 | 421.84 ) 419.25 | 423.27 | 42873
NOT ADIUSTED F
CHANGES IN RESERVE REQUIREMENTS'®
11 Total reserves'! .. 56.54 62.86 61.34 59.95 59.49 60,01 61.34 60.52 57.70 57.58 58.88
12 Nonburrowed reserves h 5642 1 6278 | 6113 ) 59471 59.11 5976 | 6113 ) 60391 5764 | 57.51 58.76
13 Nonborrowed reserves plus 5534 | 5642 | 6278 | 6113 | 5947 S9.41 (| 59.76 | 61.13 | 60.39 | 57.64 | 57.51 | 5876
14 Required reserves ... 5455 | 5539 | 6180 | 6017 | 5889 | 58.69 ] S9.00 ) 6017 | 5918 | 5675 | 5679 | 58.12
15 Monetary base 333.61 | 360,90 | 397.62 | 427.25 | 416.70 | 418.19 { 421.90 | 427.25 | 426.31 | 423.57 | 427.56 | 432.79
16 Excess reserves'. | 98| 116| 106 117 1.06 R0 10l 117 1.34 95 79 75
17 Borrowings from the Federal Rucrvg .19 12 08 21 49 38 .28 21 14 .06 07 At

monthly and biweekly figures are available from the Board’s H.3 (502)

atistical release. Historical data starting in 1959 and estimates of the impact on
required reserves of changes in reserve requirements are available from the Money and
Reserves Projections Section, Division of Monetary Aftairs, Board of Governors of the
Federal Reserve System, Washington, DC 20551,

2. Figures reflect adjustments for discontinuities, or “breaks,”
tory changes in reserve requirements. (See also table 1.10)

3. Seasonally adjusted, break-adjusted total reserves equal seasonally adjusted, break-
adjusted required reserves (line 4) plus excess reserves (line 16).

4. Seasonally adjusted, break-adjusted nonborrowed reserves equal seasonally ad-
justed, break-adjusted total reserves (line 1) less total borrowings of depository institu-
tions from the Federal Reserve (line 17),

5. Extended credit conmsists of borrowing at the discount window under
the terms and conditions established fou the extended credit program to help depository
institutions deal with sustained liquidity pressures. Because there 1s not the same need to
repay such borrowing promptly as with itional short-term adjustment credit, the
money market impact of extended credit is similar to that of nonberrowed reserves.

6. The seasonally adjusted, break-adjusted monetary base consists of (1) seasonally
adjusted, break-adjusted total reserves (line 1), plus (2) the seasonally adjusted currency
component of the money stock, phus (3) (for all quarterly reporters on the “Report of
Transaction Accounts, Other Deposits and Vault Cash® and tor all those weekly reporters
whose vault cash Iy their req ! reserves) the seasonally adjusted, break-adjusted
difference between current vault cash and the amount applied to satisfy cutrent reserve
requirements.

7. Break-adjusted total reserves equal break-adjusted required reserves (line 9) plus
excess reserves (line 16).

associated with regula-

8. To adjust required reserves for discontinuities that are due to regulatory changes in
reserve requirements, a muitiplicative procedure is used to estimate what required
reserves would have been in past periods had current reserve requirements been in effect.
Break-adjusted required reserves include required reserves against transactions deposits
and nonpersonal time and savings deposits (but not reservable nondeposit liabilities).

9. The break-adjusted monetary basc equals (1) break-adjusted total reserves (line 6),
plus (2) the (unadjusted) currency component of the money stock, plus (3) (for all
quarterly reporters on the *‘Report of Iransaction Accounts, Other Deposits and Vault
Cash” and for all those weekly reporters whose vault cash exceeds their required
reserves) the break-adjusted difference between current vault cash and the amount applied
to satisfy current reserve requirements.

10. Reflects actual reserve requi 1 those on sit habalitics, with
1o adjustments to climinate the cﬂeus of discontinuitics associated with regulatory
Lh’ll]ges n reserve quUlI’EIllOlll‘!

11. Reserve balances with Federal Reserve Banks plus vault cash used to satisty
reserve requirements.

12. The monctary base, not break- ad)ua!cd and pot susun.xlly ‘adjusted, consists ot (1)
total reserves (lne 1), plus (2) { clearing bal s and adj to e
tor flout at Federal Reserve Banks, plus (3) the curtency component of the money stock,
plus (4) (tor all quarterly reporters on the “Report of Transaction Accounts, Other
Deposits and Vault Cash™ and for all those weekly reporters whose vault cash exceeds
their required reserves) the difference between current vault cash and the amount applied
to salizfy current reserve requirements. Since the mtroduction of contemporaneous reserve
requirements in February 1984, currency and vault cash figures have been measured over
the computation periods ending on Mondays.

13. Unadjusted total reserves (fine 11) Jess unadjusted required reserves (fine 14)
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121 MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES'
Billions of dollars, averages of daily figures
1995
Item 1991 1992 1993 1994
Dec. Dec. Dec. Dec.
Jan.” Feb " Mar." Apr.
Seasonally adjusted
Measures’
I M1 897.3 1,024.4 1,128.6 1,147.8 1,148.8 1,147.1 1,147.9 1,149.7
2 3,457.9 3,515.3 3,583.6 3,615.1° 3,626.9 3,622.7 3,630.3 3,642.9
3 4,176.0 4,1829 42425 4,304 5" 4,327.7 4,3358 4,356.8 43719
4 4,990.9 5,061.1 5,150.3 5,294.0° 5,327.0 5,375.8 5426.0 na.
5 11,1711 11,706.1 12,335.3 12,965.0 13,021.9 13,0968 13,1549 L.
M1 comppnents
6 CUITNCY vttt it i s 2674 292 8 221 3545 3517 I5R8 3625 3657
7 Travelers checks® . 7.7 8.1 79 84 8.4 8.4 88 9.2
8 Demand dep()sm ..... 289.5 3389 383.9 3820 3834 384.0 383.2 381.2
9 Other checkable dcposns ................... 3327 384.6 414.7 4029 399.3 3959 3933 393.6
Nunlng/uauum components
10 In M27 o 2.560.6 2,4909 2,455.0 2,4672° 2,478.1 2475.6 24824 2,493.2
11 In M3E only .o T18.1 667.6 658.9 689 4° 700.8 7131 726.5 735.0
Commercial bunks
665.6 754.7 785.8 752.3 744.1 734.2 7233 716.0
602,5 508.1 468.6 5024 5124 5240 537.6 5479
3333 286.7 271.2 298 3 296.9 303.8 3083 3084
Thrift institutions
15 Savings deposits, including MMDAs . .................... 375.6 4289 429.8 3919 385.6 3776 3716 366.4
16 Small time deposits’ ........... 464.1 361.1 316.5 3173 3229 3314 340.7 3489
17 Large time deposits'® . 833 67.1 61.6 64.3 66.1 67.6 69.5 70.6
Money market mutual funds
18 General purpose and broker—dealer .................... . 374.2 356.9 360.1 389.0 392.1 391.5 3909 396.0
19 Institution-only. .. ... . ... . .. o . 180.0 200.2 198.1 1808 186.3 180.4 189.0 1929
Debt components
20 Federal debt............ ... . 2,763.3 3,067.9 3,328.0 34974 3,504.7 3,535 8 3,557.5 na.
21 Nonfederal debt 8,407.8 8,638.1 9,007.3 9,467.6 9,517.2 9,561.0 9,597.4 na.
Not seasonally adjusted
Measures*
916.0 1,046.0 11537 1,173,5 1,158.5 1,134.2 1,138.0 11587
34727 3,533.6 3.600.1 3,638.6" 3,633.4 3,609.0 3,628.3 3,659.3
4,189.4 4,201.4 4,266.3 4,330.6" 4,337.4 4,324.5 4,352.6 4,389.7
5.015.5 5,090.8 5,184.9 5,331.7" 5,350.1 5,367.5 5,425.4 na,
11,168.5 11,708.9 12,3274 12,956.8 12,996.6 13,043.9 13,106.6 na,
M1 components
27 CUITENCY .+ o oot s 269.9 295.0 324.8 357.6 355.9 357.1 3614 365.5
28 Travelers checks® 7.4 78 7.6 8.1 8.1 8.1 8.4 8.8
29 Demand deposits 302.4 354.4 401.8 400.1 388.7 3749 3740 382.0
30 Other checkable deposlls 336.3 388.9 4194 407.6 405.7 394.1 3942 402.4
Nontransaction components
LI M2 2,556.6 24877 24524 2,465.1° 2,475.0 2474.8 2,490.2 2,500.6
WM L 716.7 667.7 660.2 692.0° 7040 715.6 724.3 730.4
Commercial banks
33 Savings deposits, mcludmg MMDAs 664.0 7529 784.3 751.1 739.5 729.8 723.4 TH7.8
34 Small time depﬂslls ............. e 601.9 507.8 468.2 502.0 5129 524.1 5374 5473
35 Large time deposits'™ "1, .. 332.6 286.2 270.8 298.0° 295.5 302.3 306.2 306.2
Thrift institutions
36 Savings deposits, mcludmg MMDAs 3748 4219 429.0 391.2 383.2 3753 371.6 3674
37 Small time depoalls 463.7 3609 316.2 317.1" 323.2 331.5 340.6 348.5
38 Large lime deposits 10 83.1 67.0 615 64.3 65.8 612 69.1 70.1
Money market mutual funds
39 General purpose and broker—dealer ...................... 3722 355.1 358.3 387.1 392.8 396.3 399.8 404.8
40 Institation-only ... .. e 180.8 201.7 200.0 183.1 192.4 1¥8.8 190.8 191.3
Repurchase agreements and Eurodollars
41 Overnight and continuing . N 79.9 832 96.5 116.7 1234 117.8 117.6 114.9
A2 TOIMl. o oottt e e e e 132.7 1278 144.1 159.0 164 0 170.5 1714 176.1
Debt components
43 Federal debt ... ... 2,1650 30698 33295 3,499.0 3,499.0 3,525.0 3,551.1 na.
44 Nonfederal debt... . . ................. ... ..., 8,403.5 8,639.1 8,997.9 9.451.7 9,497.6 9,518.9 9,555.5 n.a.

Footnotes appear on tollowing page.
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NOTES TO TABLE 1.21

1. Latest monthly and weekly figures are avalable fiom the Board’s 116 (S08)
weekly statistical release. Historical data starting in 1959 are available from the Money
and Reserves Projections Section, Division of Monetary Aftairs, Board ot Governors of
the Federal Reserve Systen, Washington, DC 20551,

2. Composition of the money stock measures and debt 18 ay follows:

M!: (1) currency outside the U.S. Treasury, Federal Reserve Banks, and the vaults of

ot

dupository instiutions, (2) navelers checks of issuers, (3) d 1 deposits at all
commercial banks other than those owed to depository institutions, the U.S. government,
and foreign banks and official institutions, less cash items in the process of collection and
Federal Reserve float, and (4), other checkable deposits (OCDs), consisting of negotiable
order of withdrawal (NOW) and automatic transfer service (ATS) accounts at depository
institutions, credit union shate draft accounts, and demand deposits at thrift institutions.
Seasonally adjusted M1 is computed by sminming currency, travelers checks, demand
deposits, and OCDs, each seasonally adjusted separately.

M2: M1 plus (1) overnight (and continuing contract) repurchase agreements (RPs)
issued by all depository institutions and overnight Eurodollars issued to U.S. residents by
foreign branches of U.S. banks worldwide, (2) savings (including MMDAS) and small
time deposits (time deposits -including retail RPs— in aniounts of less than $100,000),
and (3) balances in both taxable and tax-exempt gencral-purpose and broker-dealer
money market funds. Excludes individual ietirement accounts (IRAs) and Keogh balances
at depository institutions and money market funds. Also excludes all balances beld by
U.S. commercial banks, money market funds (general purpose and broker-dealer), foreign
governments and commercial banks, and the U.S. government, Seasonally adjusted M2 is
computed by adjusting its non-M1 component as a whole and then adding this result to
seasonally adjusted M1.

M3: M2 plus (1) large time deposits and term RP liabilities (i amounts of $100,000 or
more) issued by all depository institutions, (2} term Eurodollars held by U.S. residents at
foreign branches of US, banks worldwide and at all banking oflices in the Umited
Kingdom and Canada, and (3) balances in hoth taxable and tax-exempt, institution-only
money market funds. Excludes amounts held by depository institutions, the U.S. govern-
ment, money market funds, and foreign banks and official institutions. Also excluded is
the estimated amount of overnight RPs and Eurodollars held by institution-only money
market funds. Seasonally adjusted M3 is computed by adjusting its non-M2 component as
a whole and then adding this resuit to seasonally .1djuslul M2,

I1.: M3 plus the nonbank public holdings ot U.S. savings bonds, short-term Treasury
securitics, commercial paper, and bankers acceptances, net ol money market fund hold-
ngs of these assets. Seasonally adjusted £, 1s computed by summing .S, savings bonds,

crm ‘Treasury securities, commercial papet, and bankers acceptances, each season-
ally adjusted separately, and then adding this result to M3.

Debt: The debt aggregate is the outstanding credit market debt of the domestic
nonfinancial sectors—the federal sector (ULS. government, not meluding government-
sponsored enterprises or federally related morigage pools) and the nonfederal sectors
(state and local governments, households and nonprofit organizations, nonfinancial corpo-
rate and nonfarm noncorporate bustnesses, and farms). NMonfederal debt consists of
mortgages, tax-cxempt and corporate bonds, consumer credit, bank loans, commercial
paper, and other foans. The data, which are derived fram the Federal Reserve Board's flow
of funds accounts, are break-adjusted (that is, discontinuities in the data have been
smoothed into the series) and month-averaged (that is, the data have been derived by
averaging adjacent month-end levels).

3. Currency outside the U.S, Treasury, Federal Reserve Banks, and vaults of deposi-
tory mstitutions,

4. Outstanding amount of 1.8, dollar-denominated travelers checks of nonbank
issuers. Thavelers checks issued by depository institutions are included in demand
deposits.

5. Demand deposits at conumercial banks and foreign-ielated instiutions other than
those owed to depository institutions, the U.S. government, and foreign banks and oflicial
institutions, less cash items in the process of collection and Federal Reserve float.

6 Consists of NOW and ATS account balances at all depository mstitutions, credit
union share draft account balances, and demand deposits at thrift institutions,

7. Sum of (1) overnight RPs and vvernight Eurodoliars, (2) moncy market tund
halances (general purpose and broker dealer), (3) savings deposits (including MMDAS),
and (4) small time deposits.

8. Sum of (1) large time deposits, (2) term RPs, (3) term Burodollats of U.S. tesidents,
and (4) moncy market fund balances (institution-only), less (5) a consolidation adjustment
that represents the estimated amount of overnight RPs and Eurodollars held by institution-
only money market funds.

9. Small time deposits -meluding retil RPs - are those issued in amounts of less
than $100,000. All [RAs and Keogh accounts at commercial banks amd thrift institutions
are subtracted from small time deposits.

10. Large time dep are those issued in amounts of $100,000 or more, excluding
those booked at international banking facilities.

11, Large time deposits at commercial banks Iess those held by money manket funds,
depository institutions, the U.S. government, and toreign banks and ofticial institutions.
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1.22 DEPOSIT INTEREST RATES AND AMOUNTS OUTSTANDING Commercial and BIF-insured saving banks'

1994 1995
Itemt 1992 1993
Dec, Dec.
Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar.' Apr.
Interest rates (annual effective yiclds)z
INSURED COMMERCIAL BANKS
| Negotiable order of withdrawal accounts . 233 1.86 1.85 1.87 1.88 1.9 1.9 1.98 2.01 2.00 2.00
2 Savings depousits” ... ... ... e 248 246 2.63 2.67 272 28 2.9 2.98 3.09 114 3.15
Interest-bearing time deposits with balunces of
less than $100,000, by muturity
37t9days ... 290 2.65 329 3.36 3.47 3.65 3.81 3.96 4.19 424 428
4 92 to 182 days L 316 291 3.61 375 393 422 4.44 4.67 4.83 4.97 4.95
S 183 daysto ] year ..... 3.37 313 4.11 427 4.50 4.85 512 5.39 5.57 5.60 5.60
6 More than 1 year to 22 y . . 3.88 355 4.61 4.80 5.08 542 5.74 6.00 6.12 6.12 6.05
7 More than 2% years ............... 4.77 4.29 5.33 5.47 577 6.09 6.30 6.47 6.52 6.45 6.36
BIE-INSURED SAVINGS BANKS*
8 Negotiable order of withdrawal accounts ...... 2.45 1.87 1.89 1.91 1.88 191 1.95 1.99 2.04 1.99 2.02
9 Savings deposils‘ ......................... 3.20 2.63 274 278 2.76 2.83 2.88 291 295 2.94 2.95
Interest-bearing time deposits with balances of
less than $100,000, by maturity
10 709 days ... o 3.13 270 3.03 311 332 351 3.80 3.98 4.17 4.21 4.20
11 92 to 182 days 3.44 3.02 3.69 187 4.10 442 4.89 5.13 5.33 5.37 5.36
12 183 days to | year 3.61 331 4.24 4.47 4.80 5.18 552 5.75 5.94 5.94 5.89
13 More than | year to 22 years . S 4.02 3.66 4.83 5.04 539 570 6.09 6.29 6.37 6.32 6.23
14 More than 22 years ............... ... .c.... 5.00 4.62 5.47 5.64 579 6.18 643 6.68 6.75 6.68 6.59
Amounts outstanding (millions of dollars)
INSURED COMMERCIAL, BANKS
15 Negotiable order of withdrawal accounts . ..... 286,541 305,223 | 295,320 | 286,787 | 294,072 | 294,282 303,724 | 291,355 | 290,188 | 292,811 287,068
16 Savings deposits” ... ... ... 738,253 | 766,413 | 764,035 | 755,249 | 751,183 | 746,605 | 734,519 | 723,295 | 714,955 | 713,440 | 699,196
17 Personal ............ ... | 578,757 | 597.838 | 600,892 | 595,175 | 590,875 | 584,628 | 578459 | 569,619 | 564,877 | 564,086 | 551,193
18 Nonpersomal ............ .............. 159,496 168,575 163,143 160,074 160,308 161,977 156,060 153,676 150,078 149,354 148,002
Interest-bearing time deposits with balunces of :
less than $100,000, by maturity
19 7to9days ... i 38,474 29,455 27,959 28,312 31,447 3,077 32,375 32,154 31,777 31,623 31,702
20 92 to 182 days 127,831 | 110,069 98,085 96,398 95,359 94,692 95,901 96,895 98,248 95,583 94,556
21 183 daysto I year ........ . 163,098 146,565 155,964 157,253 158,753 159,645 161,831 163,939 169,103 176,657 179,579
22 More than 1 year to 2V2 years .. oo 152977 | 141,223 | 150,807 | 152,514 [ 155,111 | 158,382 | 162,486 | 168,515 | (76,877 | 183,275 | 190,197
23 More than 22 years ....... ... ... 169,708 181,528 186,490 190,209 188,479 189,741 190,897 190,215 191,383 194,722 193,324
24 IRA and Keogh plan deposits . ............... 147,350 143,985 142,617 142,700 142,896 143,075 143,428 143,900 145,040 145,959 146,649
BIF-INSURED SAVINGS BANKS4
25 Negotiable order of withdrawal accounts ... .. 10,871 11,151 11,016 10,769 11,120 11,002 11,317 11,127 10,950 11,218 11,006
26 Savings deposits” 81,786 80,115 75,108 74,659 73416 72,622 70,642 71,639 69,982 68,595 67,349
27 Personal ..... .| 78,695 77,035 72,040 71,525 70,215 69,412 67,673 68,760 67,144 65,692 64,445
28  Nonpersonal . ........... ... i e 3,091 3,079 3,068 3,134 3,201 3,211 2,969 2,878 2,837 2,902 2,904
Int bearing time deposits with bal of
less than $100,000, by maturity
29 7 to 91 days . AN . o 3,867 2,793 2,523 2,402 2,245 2,209 2,166 2,041 2,086 1,943 1,864
30 9210 182days ... L.l 17,345 12,946 12,292 12,276 11,987 11,913 11,793 12,084 11,953 11,707 11,420
31 183 daysto lyear............. 21,780 17,426 17,593 17,928 18,123 18,509 18,753 19,336 19,979 20,277 20,547
32 More than 1 year to 2% years Coof 18442 | 16546 | 16824 | 17287 | 17519 | 17999 | 17842 | 201460 | 21870 | 22648 | 23,350
33 More than 22 years ... e 18,845 20,464 21,531 21,923 21,624 21,687 21,600 21,888 22,275 22446 22,934
34 IRA and Keogh plan accounts. .. ............ 21,713 19,356 19,445 19,532 19,550 19,532 19,325 19,802 20,099 20,221 20,420

1. BIF, Bank Insurance Fund. Data in this table also appear in the Board’s H.6 (508)
Special Supplementary Table monthly statistical release. For ordering address, see inside
front cover. Estimates are hased on data collected by the Federal Reserve System from a
stratified random sample of about 425 commercial banks and 75 savings banks on the last
day of cach month. Data are not seasonally adjusted and include IRA and Keogh deposits
and foreign currency-denominated deposits. Data exclude retail repurchase agreements

and deposits held in U.S. branches and agencies of foreign banks.

2. As of October 31, 1994, interest rate data for NOW accounts and savings deposits

reflect a series break caused by a change in the survey used to collect these data.

3. Includes personal and nonpersonal money market deposits.

4, Includes both mutual and federal savings banks.
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1.23  BANK DEBITS AND DEPOSIT TURNOVER'
Debits are in billions of dolkaus; turnover is ratio of debits to deposits; monthly data are at annual rates
1994 1995
Bank group, o1 type of depuosit 19927 19937 19947 —
Sept. Oct. Nov. Dec, Jan.' teb.
DERILS Seasoually adjusted
Demand deposits’
| All insured banks ... .. . 33,1281 334,245.6 367,129.2 168,276.6 352,375.9 3692143 371,048.0 3649510 381,734
2 Major New York Cuy Imnks AN 165,447 7 171,227.3 191,169.8 186,074.2 179,396.2 186,350.60 187,955.6 183,419.3 195,142.7
3 Otherbanks. ..o 147,680.4 1630183 175,959.4 182,202.4 172.979.7 182,860 7 183,092,4 141,531.6 186,548.7
4 Other checkable dcposils" . 3,780.3 3,467.1 38314 3,905.1 3,896.7 4,116.4 4,199.0 4,056.6 3,984.6
5 Savings depostts (including MMDAs) 33091 3,508.8 3,737.1 3,760.0 16%9.6 1.835.7 4,033.1 3.861.2 3,954.3
DEPOSIE TURNOVER
Demand dqw\m
6 All insured banks .. 8259 785.3 813.0 815.5 783.6 826.5 820.6 810.0 851.2
7 Major New York ¢ lly h.mks 4,795.3 4,198.1 4,481.6 . 4,502 4,414,6 4,544.7 4,490.8 4,337.5 4,662.4
8 Otherbanks........ .. ...... 428.7 423.6 430.3 444.1 4229 4507 446, 444.7 458.9
4 Other checkable dcpnm(s’" 144 1.8 12.8 13.0 13.0 149 142 138 1.6
10 Savings deposits (including 4.1 4.6 49 4.9 4.8 51 54 5.3 55
- L
DEBLLS Not scasonally adjusted
Demand {I(’[m,\'it.\"
LAl msured banks ... o 314.344.9 334,154.6 367,218.8 365,063.0 352,544.5 359,229.9 84,2187 363,926.8 353,562.1
12 Mujor New York 165,595.0 1712835 191,226.1 186,161.8 181,406.6 {84,656.3 194,120.1 181,602.7 18,6974
13 Otherbanks.. .. ............. ... ... 147,149.9 163,071.0 1759928 178,901.2 171,141.8 174,573.5 190,098.6 182,324.1 171,864.3
14 Other checkable Llcpn\;ils" e, . 3,783.0 14675 38279 3,960.9 3,971 3,845.9 4,365 | 4,404.5 3,671.0
1S Savings deposits (including MMDAs) ... ... 3,310.0 3,508.5 37349 3,716.4 34722 3,640 4 4,244 8 4,036.4 3,579.2
DEPOSIT TURNOVER
Demand deposits '
16 Allinsured banks ................ ... 826.1 185.4 313.8 8119 174.5 T85.9 8149 791.1 806.7
17 Major New York uy banks . 4,803.5 +,197.9 4,490.3 4,539.5 44358 4,391.6 +343.4 4,128.1 4,3349
18  Other banks. ... 428 8 4238 430.6 4378 413.1 420.6 445.4 4382 433.6
19 Other checkable deposits? 14.4 18 127 133 129 130 4.5 4.6 125
20 Savings deposits (including MMl)As) ....... 4.7 4.6 4.9 49 4.6 48 8.7 5.8 49

I Historical tables containing revised data tor earlier petiods can be obtained from the
Publications Section, Division ot Support Services, Board of Governors of the Federal
Reserve Systern, Washington, 1C 20551,

Data in this table also appear in the Board's G 6 (406) monthly statistical telease. Foi
ordering address, see inside front cover.,

2. Annual averages of monthly figures

3. Represents accounts ot individuals, partnerships, and corpotations and of states and
political subdivisions.

4. As of Junuaty 1994, other checkable deposits (OCDs), previousty defimed as
automatic transfer to demand deposits (ATSs) and negotiable order of withdrawal (NOW)
accounts, were expanded to include telephone and preauthorized transfer accounts. This
change redefined OCDs tor debits data to be consistent with OCDs lor deposits data,

5. Money market deposit accounts.




A18 Domestic Financial Statistics [1July 1995

1.26 ASSETS AND LIABILITIES OF COMMERCIAL BANKS'

Billions of dollas

Monthly averages Wednesday figures
Account 1994" 1995" 1995
Apr. Oct. Nov. Dec Jan. teb. Mar Apr. Apr. § Apr. 12 | Apr. 19 | Api. 20
ALL (“MM",R( 1AL . Seasonally adjusted
BANKING INSITIUTIONS
Assels
1 Bank credit, ..o oL 3203.2 32894 32976 33161 3349.1 33622 3,385.1 34245 34068 34149 34280 34357
2 Securities 1 bank credit 967.9 959.0 9514 946.9 945.5 9369 9392 951.6 9459 951.8 9554 952.8
3 U.S government securdies | 756.7 31K 724.3 720.2 7217 7168 745 44 TO4.0 7041 704.5 F05.1
4 Other securities ... . L. 2112 2271 2271 226.7 2238 2201 237 2472 2420 247.7 2510 247.8
S Loans and leases 1 bank credit? | | 2,235.3 23305 2,462 2.369.1 24036 24253 24459 24729 24609 2,403.1 24725 24829
6 Commercial and industrial .., . 6032 6339 639.0 6446 65877 669.6 6731 6820 675.6 GR07 680.9 685.5
7 Real estate . ........ 948.5 9859 W16 999.8 1,015.1 1.022.8 1,028.4 1,036.0 1,0322 1,0339 1,036.3 1,038.7
8 Revolving home upnly 733 75.1 5.7 762 767 770 712 780 716 718 78.1 782
9 Other ....0 .0 o0, . 8752 9108 9158 923.6 93%.5 9459 951.2 958.0 954.6 956.1 958.2 9605
i0 CONSUMEr ..o o o e 4082 416 4458 4522 4575 459.5 465.1 471.0 4702 4705 4712 4710
il Security’ e 79.0 704 69.7 709 68.6 67.8 69.7 732 729 OH.3 4.2 748
12 Other .. 1964 198 6 199.6 20016 2046 2055 20.6 2106 2009 20.6 209 2129
13 Interbank toan 149.9 1656 1723 175.0 1790 1777 180.0 1785 1740 177.2 1752 187.0
14 Cash assets® .. e 2106 289 2059 208.9 2194 216.0 207.1 208.6 2004 207.3 2070 2184
15 Other assets® ... . ... .. ... 2219 221.2 2211 2276 236.7 2423 2444 2533 2527 2521 2539 253.0
16 ‘Fotal assets ... .. e | 37283 38285 3.840.7 38714 39272 39416 3,960.2 4,007.8 39780 3,994.6 4,007.0 4,037.1
Liabilites

17 Deposits . ........ L 25072 2,520.5 25226 25287 2,544.0 2,547.2 2,548.2 2,556.7 2,564 2,552.3 2,554.7 2,568.1
18 Transaction . . e 803.4 804.9 797.7 797.6 808.6 804.9 795.6 791.3 792.7 7919 789.2 7950
19 Nontransaction . P . 1,703.8 1,721.7 1,7249 1,7311 1,7353 1,742.2 1,7526 1,7654 1,757 1,760.4 1,765.5 1,773.2
20 Large time . R 336.6 1541 358.3 3614 365.7 3730 3794 385.1 387 3836 385.2 389.3
21 Other ... o 1,367.2 1,367.6 13666 L369.7 1,369.6 1,369.3 1,3732 13804 1,37540 13768 1,380.3 13839
22 Bomowings .o ... o 569.3 583.6 90,6 606.5 640.1 6424 7.6 672.7 649.1 6619 676.6 695.3
23 From banks in the US. . ... 1523 165.4 169.3 1768 8Lt 178.5 1820 1815 1774 i181.6 1774 191.0
24 From nonbanks m the US. ..., 417.1 4182 4213 429.7 4590 464.0 465.6 4912 4717 4803 499.1 504.3
25 Net due to related foreign office PN 1742 214.6 2118 225.6 2449 252.5 241.3 2350 2185 2293 2387 236.2
26 Other liabilities®. ... ... 0. 1744 179.7 1774 181.2 175.7 179.7 1972 2185 2136 2167 221.1 2188
27 Total liabilities . ... .. e 3425.1 3,504.5 3,504.2 3,542.0 3,604.7 36218 3,604.2 3,6828 3,647.6 3,6600.2 3,691.0 37184
28 Restdual (assets less liabilities)? . 3032 3240 1305 3294 3225 3198 3260 3250 3305 3344 3160 3187

Not seasonally adyusted

Assets

29 Bank credit .. ... 32039 3,289.8 3,306.1 33320 3.345.1 3,358.0 3,385.6 34257 3,400.2 34138 34304 3,429.5

30 Securities in bank credit . 9736 9578 952.8 9422 939.5 935.7 946.9 958.3 958.5 9.2 963.) 953.6
31 US, government secunties ... 7612 732 7253 719.1 715.6 7124 74 708.7 7116 T09.1 T9.7 T06.2
32 Other securities . .. 2124 2266 2215 2232 224.0 2232 2374 2495 2469 2510 253.2 2474
3 Loans and leases in ban C Lo 22303 23319 23533 2,389.8 24056 24224 24387 24674 2,450.7 24536 24735 24759
34 Commetcial and industrial o07.1 6317 639.7 6453 654.4 608.2 6763 686.5 680.8 682.4 6869 689.5
a5 Real estate . .. ... . 944.8 O8R8.6 9963 10062 10135 1,019.0 1,023.6 10318 10274 1,029.7 1,032.1 1,034.2
36 Revolving home u|mly ..... 728 758 70.1 763 76.6 76.6 765 715 76.7 710 716 79
37 Other . .. R 8720 9128 920.2 930.1 9368 9423 M7.0 954.4 950.7 9521 954.5 956.2
38 Consumer ... 405.4 4417 4460 4572 4622 4007 461.6 467.8 4654 466.0 468.2 409.2
39 Security’. . R 799 70.1 713 755 708 700 709 74.0 087 69.6 74.8 755
40 Other .. ... 0 L 1932 1998 2000 205.6 204.8 203.5 206.3 2073 2084 2089 2074 207.5
41 Interbank loan 150.1 1638 1739 185.7 1859 179.8 1783 1780 180.0 179.5 1752 1794
42 Cash assets’ 207.0 2004 2124 2228 2248 2126 201.4 2049 198.9 2038 206.5 2078
43 Other assets 218.2 2231 2239 2333 2365 2400 297 2488 2485 2460 2483 2471
44 Total assets’ ........... .. Lo 3122 38295 3,859.7 39173 39358 39338 3,948.3 4,000.6 3,980.1 Ju87.1 4,00.6 4,007.1

Liabilities

45 Deposits . 2,5109 25221 2,5377 2,561.5 2,5479 2,537Y 2,5384 2,559.6 2,508.2 2,5694 2,562.8 2,5380

46 Transactt A R08.6 802.1 8119 83133 8189 T96.0 7834 796.1 RO8.8 8054 802.5 774.0
47 Nunlr.lnmltllnn . L7023 1,7200 1,7258 17282 17289 1,741.8 1,755.0 1,763.5 1,759.3 1,763.9 1,760.3 1,764.1
48 Lage time ... ... 3357 3520 3575 3599 362.5 3z 380.6 W7 RIZA! 3810 R3S 388.2
49 Other ... PR 1,366.7 13680 1,368.3 1,3683 1,3664 1,368.6 1,3745 1,3798 1,382.2 1,3829 13768 1,3759
S50 Borrowings .. 556.9 5945 6039 619.2 6330 638.6 636.8 06552 0352 64131 6637 667.8
51 Yrom banks in the l . 1502 1635 173.6 185.7 1859 1798 1783 178.0 180.0 179.5 1752 1794
52 Yrom nonbanks in the 1.8 . e 4067 4280 4303 4334 4472 458.8 458.5 4711 455.2 463.8 488.5 4884
53 Net due to related toreign nﬂltc ...... 175.5 2144 2132 2303 251.5 2496 2452 2375 2316 2279 2346 253.6
54 Other habilities® ......... NN 1704 181.6 182.6 184.2 1786 1804 196.3 2133 2102 2118 2140 2130
55 Total liabilitles .. ... ..... ..., S 34136 3,509.6 3,537.5 35952 36110 3,606.4 30168 3,665.6 3,645.1 3,652.0 3,6750 36724
56 Residual (assets less labalities)? ... 308.6 3199 3223 3221 3248 3278 3315 335.0 3450 335.1 346 3347

Footnotes appeat on fast page.
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1.26  ASSETS AND LIABILITIES OF COMMERCIAL BANKS'—Continued
Billions of dollars
Monthly averages Wednesday figures
Account 1994" 1995' 1995
Apr. Oct, Nov. Pec. Jan Ieb M, Apr, Apt § Apr. 12 | Apr. 19 | Apr. 26
DOMESTICALLY CHAR [TRED Scasonally adjusted
COMMERCIAL BANKS
Assets
57 Bank credit. . .. ... 28540 2,940.0 29500 29660 29975 30000 3,019.2 30510 !0 lH 7 3,044.0 30543 30586
Securities m bank credit R84.7 8755 8710 s68.6 864.3 848.3 451.6 860 5 %60.9 863.5 861.6
5‘) U.S. government secwities . 694.8 674.8 670,06 669.0 0684 656.7 646.1 0430 (»43.5 6440 2.7 o428
60 Other secunties . . .. . 1899 2007 2004 1995 1959 1988 205.6 207.3 2124 2169 220.8 2188
61 Lomwns and leases in bank credit? . 1,969.3 2,004.5 2010 2{074 2,1332 2,152.3 2,167.6 2,190.5 2,183.1 2,1830 2,1909 2,197.1
062 Commerctal and industrial . 4483 473.6 4767 480.3 492.1 499,0 5023 5103 5059 S09.1 510.1 5130
63 Reul estate . .. €2 444 950.2 9587 974.6 982.8 Y889 W73 936 W5.0) wWie Y999
64 Revolving home equity 733 75,1 75.7 702 76.7 77.0 712 780 716 718 78.1 78.2
65 Other ........ 8109 869.3 874.5 882.5 8979 W58 9116 919.2 916. 9172 N9.5 921.7
66 Consumet . . .. 408.2 A41.6 M58 4522 457.5 4595 465.1 4710 470.2 4705 471.2 471.0
67 Security®. ... 50.0 455 460 454 455 465 459 454 462 424 46.4 459
68 Other .. PR 158.0 159.3 1660.2 160.8 163.6 1644 165.5 166.5 167.2 166.1 165.6 167.2
69 Interbank loans?, . . 125.1 140.6 148.6 1514 1550 155.1 156.4 1572 153.5 159.4 1529 1623
70 Cash assets® .. S 184.0 185.1 1814 1817 192.1 1902 1810 1813 1754 1808 179.6 1898
71 Other assets® . ... .. e e 173.3 167.4 1673 167.8 1715 1732 1682 165.6 1669 1659 1669 1644
72 “lotal ussets” . ... ..., .. 32192 3376.4 3,391.1 34108 3,459.3 3,462.7 3468.5 3498.t 3,477.6 34933 3,496.7 3,518.1
Liabilities
73 Deposi e 2,303.1 2,371.2 23678 23708 2,390 3 2,395.7 2,3939 2.390.0 2,916 2,393.7 2,303.6 24022
74 Transaction. .. . 793.0 795.0 VLIRS K74 T98.6 794.7 784.9 7809 821 7812 7789 7846
75  Nontransaction . 1,570.1 1,576 2 1,580.0 1,583.5 1,591.7 1L,601.0 1,608, 1 16152 1,609.4 1,612.5 1,614.7 1,617.5
76 ILarge time . 2072 2129 2173 218.7 2261 2352 2398 2409 2385 2402 2414 2415
77 Other ., 1,362 9 1,361.3 1,362.7 1,364.8 1,365.6 1,365.9 1,369.3 13743 1,3709 1,3723 1,373.3 1.376.0
78 Bowrowings .. . 4669 484.3 4910 5054 5400 539.1 536.7 5600 541.6 5503 563.6 579.1
79 From banks in thL U S 1332 149.6 1542 162.3 164.5 lol.4 164.3 1625 159.0 1633 1585 170.5
80 From nonbanks in the U.S. 3337 3347 3368 3432 375.5 7 3728 3976 IN2.6 388.0 A405.0} 408.6
81 Net due to related forei 11,,n oftices . . 20.3 654 664 774 915 879 85.2 LPR] 714 RS 8.3 X7
82 Other liabilities$. PN 132.8 134.6 1332 129.3 121.0 122.1 1321 1429 1398 1432 145.0 143.0
83 ‘fotal labilitfes ... ... ... .. . .. 2943.2 30555 30584 30830 31428 3,444.8 148.0 3,802 31504 3,166.7 31835 32150
84 Residual (assets less hatnlities)? | 2960 3209 3327 3278 los 3179 3205 oy 321.2 326.5 313.2 RENT
Not seasonalty adjusted
Assels
85 Bank credit ..., ..., o . 28577 29420 2,958.1 249736 2,988.4 2,996.0 30185 30552 3,439 3476 13,0610 30364
86 Sccurities in bank credit ..... ... #91.6 8749 87160 862.3 856.8 874 858.4 ROB.3 BOR.() 870.6 872.6 864.5
87 U.S. governnient scewities | TO03 6739 6704 0659 660.9 653.6 6504 o485 6514 6503 649.3 &15.5
88 Other secunities . .......... . 191.2 2000 2012 196.4 1959 1938 2080 2198 2166 2203 2233 219.0
89 Loans and leases fn baok ensdit? | 1,906.1 20681 2,086.5 2,183 21306 2,485 2160.1 2,186.9 21758 2,177.0 2,1904 2,1920
90 Commercial and iduostual . . 4520 4125 4769 480.0 4885 498.5 5050 514.6 510.2 St1.3 5152 5172
91 Real estate . ..., AR 9470 934.9 965.1 9730 978K 9840 9934 989 1) 911 937 995.9
92 Revolving honie ulully 728 58 76.1 76.2 76.6 76.6 765 715 76.7 770 7.6 719
93 Other ..., .. 8280 8713 8788 888.9 8964 922 X7 4 9159 9122 914.1 916.2 918.0
94 Consumel P 4054 4417 4460 4572 4622 4607 461.6 4678 405.4 46600 408.2 409.2
95 Security?. 520 400 472 459 449 478 46,6 468 448 448 494 464
96 Other . ... .. 1559 1609 161.5 163.1 163.0 1627 163.0 1643 160.6 163.8 1639 163.2
97 Interbank loans? 125.5 1379 1503 159.7 1604 158.1 1558 157.0 159.6 162.5 1539 1539
98 Cash s 141.2 184.8 188.0 1954 198 O I¥7.8 176.0 1784 1738 1781 179.7 180.1
99 Otherassels® .. ... ... ... ... 170.8 169.6 169.0 17004 1700 1710 1652 1632 165.6 163.1 163.2 161.1
100 Total assets’ . ... ... e 32743 33778 34089 34423 346014 3,456.3 34589 3497.1 3,4860.4 34947 3,503.1 34949
Liabilities
101 Deposits ............ oo oL 2,367.7 2,3/04 23844 24037 2.394.6 2,385.7 23823 2,400.2 24144 24136 2403.6 2,372.4
102 ‘ransaction, . .. . T98.6 7920 802.0 8228 808.8 7858 7731 7806.1 7987 7952 7928 7639
103 Nontransaction .. .. 1,569.1 1,578.4 1,582.5 1,580.9 15858 15999 1,600.1 Lo14.1 16157 16184 1,610.7 1,008.5
104 Large time . 206.6 2138 2475 217.1 2240 2354 2386 2402 34 2199 2404 240.8
105 Other 1,362.5 1,364.7 1,305.0 1,363.8 1,361.9 1,3064.5 1,370.5 1,373.9 1,3784 1,378.6 1,3704 1,3607.7
106 Borrowings .... .. . ... ..., 454.6 492.1 504.5 5167 5339 5376 5217 5426 52549 5322 549.6 554.4
107 From banks in the 11, | 132.2 148 3 158.0 169.8 168.7 163.1 L60.6 160.0 160.6 161.7 156.9 162.1
108 From nonbanks in the U, \ 3225 3438 6.0 3470 3652 3746 3067.1 3826 165.3 3705 392.7 3Jo2.4
109 Net due to related Inrugn ofces 219 632 649 74.3 90.2 887 90,1 84,6 712 8.6 801 994
110 Other liabilities®, ...~ . . ..., .. 1299 1371 1377 1305 122.8 1218 1325 139.8 w0 140.3 140.5 139.1
111 ‘lotal Habilities .. ........ ... .. 29741 30628 3,096 3,125.2 3,141.5 31338 31325 3,167.3 31565 3,147 3737 3,1654
112 Residual (assets less linbiliies)? 32 350 317.3 317.1 319.9 3225 1264 3299 3209 3300 3294 329.5

Foatnotes appear on following page.
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NOTES TO TABLE 1.26

1. Covers the following types of institutions in the fifty states and the District of
Columbia: domestically chartered commercial banks that submit a weckly report of
condition (large domestic); other domestically chartered commercial banks (small domes-
tic), branches and agencies of foreign banks; New York State investment companies, and
Edge Act and agreement corporations (foreign-related institutions). Excludes interna-
tional banking fucilities. Data are Wednesday values, or pro rata averages of Wednesday
values. [arge domestic banks constitute a universe; data for small domestic banks and
foreign-related institutions are estimates based on weekly sumples and on quarter-end
condition reports. Data are adjusted for breaks caused by reclassilications of assets and
liabilities.

2. Excludes federal funds sold to, reverse repurchase agreements with, and loans to
commercial banks in the United States.
Consists of reserve repurchase agreenients with broker dealers and loans to pur-
chase and carry securities.

4. Consists of federal funds suld to, reverse repurchase agreements with, and loans to
commercial banks in the United States.

5. Includes vault cash, cash items in process of collection, demand balances due from
depository institutions in the United States, balances due from Federal Reserve Banks,
and other cash assets.

6. Excludes the due-from position with related foreign offices, which is included in
lines 25, 53, 81, and 109.

7. Excludes unearned income, reserves for losses on loans and leases, and rescives for
transfer nsk. Loans are reported gross of these items.

8. Excludes the due-to position with related foreign offices, which is included in lines
25, 53, 81, and 109.

9. This balancing item is not mntended as a measure of cquity capital for use in capital
adequacy analysis,
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1.27  ASSETS AND LIABILITIES OF LARGE WEEKLY REPORTING COMMURCIAL BANKS

Miltions of dollars, Wednesday figures
1995
Account —
Mai, 1 M, 8 Mar 15 Mar. 22 Mat. 29 Apr 5 Apr 12 Apr. 19 Apt. 26
ASSETS
U Cashoand balances due troin deposttory mstitations . ... 129932 106,190 125,045 104 838 106,016 106,557 110,336 112,902 (14,476
L Treasury amd government secutittes L T 295,502 297,838 300,048 295,306 291,970 298,330 207,192 295,545 292,260
3 Trading account .. ... e e e 23,281 25,365 26,306 22,061 19,201 23,809 22,212 22,663 21,814
4 Investment account . PR 272,221 272,473 273,741 273,245 272169 274,527 274,920 272,882 270,445
5 Mantgage-backed seenrities . L L0 L 95,12% 95,471" 94,625' 94,350 94,100 43,384 92,714 93,228 93,568
All oihers, by matnity

6 One year or jesy . PR P N 40,023 46,401 45,790 46,598 45,866 47,505 47,013 46,996 46,383
7 One year through five yeas o000 o 69,015 68,507 71,708 72,127 72,397 71,752 72,942 71,699 69,991
8 Maore than five yeis ... 62,000 62,004" 61,615 01,170 61,406 01,886 61,650 60,959 60,504
9 Other securities . ... ... 112,120 121,795 123,381 122,865 125,087 131,935 134,997 138,909 134,169
10 Trading account . .. .o e 1858 1812 1721 1,561 1,462 1323 1341 1,348 1469
11 Investment gccounl ... ...... 60,720 60,525 60,317 60,397 60,285 60,585 601,920 60,830 60,538
12 State and local buvu’mmnl by nmluuly .............. 20,3t 20,326 20,269 20,307 20,402 20,287 20,262 20,264 20,145
I3 One year or less . - . 5,475 5,557 5,505 5,553 5,606 5,586 5,553 5,542 5,549
14 More thaa one ycm A 14,836 14,769 14,764 14,754 14,796 14,702 14,709 14,722 14,595
t5 Other bonds, corporate stocks, and seewities .. . 40,408 44,199 40,048 40,090 9,884 40,298 40,658 40,566 40,393
{6 Other trading account assets ..o oo oo 49,543 59,458 61,342 60,907 64,240 70,027 72,735 76,731 72,163
17 Federal tunds sold’ . [19,155 104,567 115,754 103,465 103,143 98,015 113,134 99,747 106,922
18 To commercial bdnks n the Umu.d 79,993 08,265 8113 69,309 71,282 65,849 71,025 66,270 74,419
1Y To nonbank brokets and dealers in 30,870 27,987 27,341 27,724 24,106 25,906 25,685 27,676 26,035
20 Toothers™ ... ... .. FE I 8,292 8,315 7,299 6,432 7,155 0,260 6,424 5,801 6,467
21 Other loans and leases, gioss 1184836 | 1,1800280 | 11810066 | 1,1800608 | 1,187,220 | 1,196,249 | 1,195,815 | 1,203.945 | 1,203,507
22 Commercial and imdustinad 332,966 331,151 313,523 333,440 333,299 336,853 337,405 340,365 341,604
23 Bankers scceptances and anlmuu.'l pdpm 2,109 2,130 1,945 1,802 I.Xll 1.8.34 1,969 2,103 2,015
24 Altother .. .. .. . 330,857 329015 331,578 331,638' 31,477 135,019 135,436 138,262 339,590
25 U5, addiessees P 28,6447 326,844" 329,391 329,361 220y 132,657 333,150 335,858 387,155
26 Non-US, addiessees oo 000 o 2,207 YRVIN 2,187 2,277 2,266 2,362 2,280 2,404 2,435
27 Real cstate loans . 468,204 408,119 468,515 468,992 470,201 471696 473,161 474,304 475,251
28 Revolving, hnlm u|mly 40,701 46,647 46,652 46,630 46,644" 46,750 46,9072 47,281 47,449
29 All other .., . . 421,502 421,471 421,864 422,362 423,557 424,946 426,259 427,023 427,802
30 To individuals for pumndl L\])Lll(lllulL\ . 237, 184 247,060 236,690 237,485 238412 239,516 239,763 240,097 219,706
31 o depository and financial institutions ... ... 59 55,167 54,157 52,507 99,606 57,221 56,937 57,156 56,160
32 Commercial banks 1a the United States ... H(xXS 35,311 34,373 133,195 160,156 37,501 37,172 37,386 36,390
33 Banks m foreign counties ... oL . 3,233 §,202° 3,313 2,822 2,9247 2,785 3,004 3291 3191
34 Nonbauk depository and other fincal lll\llullluns . 16,434" 16,654 16,4/1" 16,2907 16,52¢" 16,934 16,671 16,679 16,579
S Lo purchasing and canying securities 15,547 14,5060 14,469 14,315 14,668 13,314 13,628 16,397 15,551
36 To tinance agricultutal production L, 6,185 6,155 6,194 6,243 0,241" 6,222 6,247 6,329 6,278
37 Mo states and pohucal subdivisions ..., . 11,204 (1,101 i1,121 11,050 LE b2 11,243 11,208 11,082 1,039
38 To foreign governments and oflicial institutions 1,091 1,187 864 940 1,017 906 927 K86 1,020
39 All other loans®*, . e 25,147 22,9605 23,189 22,673 2333 20,085 23244 23,760 23,429
40 Lease- [Hldll\IHL uLle.lth ............. 32,756 12,870 32,938 33,024 33,327 33,192 33,208 33,470 31,469
41 Liss: Uneatned incone . 1,670 1,678 1,073 1,697 £,678 1,630 648 1,644 1,648
42 Foan and lease reseave’ L L L L 24,409 34,541 34,583 14,513 34,408 34,341 34354 34,406 34,276
43 Other loans wd leases, net 1,148,758 | 1,144,068 | 1145409 | 1,144,458 | 1,151,143 1,160,307 | 1,159,813 | 1,167,895 | [,167,583
44 All other assets ., 414,559 136,203 135,217 134,900 131,797 136,004 135,691 136,759 131,783
45 Totalussets® .o 1,946,025 | 1,910,752 | 1,944,853 | 1,905,830 | 1,910,056 | 1,930,755 | 1,940,062 | 1,950,758 | 1,947,193

Footnotes appear on the toflowimng page,
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1.27 ASSETS AND LIABILITIES OF LARGE WEEKLY REPORTING COMMERCIAL BANKS—Continued

Millions of dollars, Wednesday figures

1995
Account
Mar. | Mar. 8 Mar. |5 Mar, 22 Mar. 29 Apr. 5 Apr. 12 Apr. 19 Apr. 26
LIABI I11ES
46 Deposits. . ..ol L175,713 [ LISLOL6 | 1,173,017 | 1,135,696 | 1,136,903" | 1,164,474 [ 1,165,030 | 1,161,198 | 1,141,058
47 Demand deposits” ... 310,264 284,158 306,997 275,934 279,339 295,589 294,713 294,013 285,060
48 Individuals, parinershups, .m(l u)lpumlmns 259,089 241,524 253,698 232,871 236,362° 251,574 249,668 246,286 237513
49 Other holders .. ... ... . 51,175 42,635 53,299 43,062 42,978 44,015 45,045 47,727 47,547
50 States and political SUbdivisions .. oo e 9,226 7412 8,485 8,893 7.465 8,112 7,973 8,243 8,612
51 U.S. government . .. . RRPAS 1,720 8,236 1,796 1,782 2,270 2,482 4,670 3,453
52 Depository lll\lllllllUH\ in th United States 23,734 18,840 21,827 16,744 17,210 19,337 18,805 19,496 18,778
53 Banks in foreign countries . . . 5317 5,086 5278 5,394 5,362 4,565 4,797 4,784 5,688
54 Foreign governments and ofli al mstitutions 899 674 748 645 756 646 795 744 775
55 Certitied and oflicers’ checks . 8,877 8,893 8,726 9,590 10,403 9,086 10,194 9,790 10,241
56 Transaction balances other than demand deposits’ 128,363 127,383 127,194 124,445 123,798 131,289 130,526 132,109 123,819
57  Nontransaction balances ..., .. 737,086 739,474 738,826 735,317 733,765 737,596 739,791 735,076 732,179
58 Individuals, partnerships, and u)rpomt ms 713,612 715,445 715,269 711,778 710,398" 714,229 716,347 714,875 708,186
59 Other holders ... .. ... oo oo 23474 24,029 23,557 23,539 23,367 23,367 23,444 23,202 23,993
60 States and pU|IlILdl subdivisions . . 19,151 19,8638 19,477 19,477 19,436 19,443 19,554 19,507 19,921
61 Us. government . ... e 1,873 1.804 1,869 1,860 1,852 2,155 2,155 2,080 2,136
62 Depositany institutions in the Unllul hldlu . . 2,085 1,949 1,804 1,784 1,661 1,360 1,333 1,309 1,625
63 Foreign governments, official institutions, and banks . . 355 409 410 418 418 409 402 305 311
64 Liahlities for borrowed m()ncys ......................... 390,935 373,801° 381,686 379,856" 379,534° 381,330 386,962 398,540 399,340
65 Borrowings from Federal Reserve Banks . . 0 0 0 0 0 0 0 0 0
60 In..hury tax and foan notes ..., 17,069 6,964 5.041° 7.468° 4,768" 6,904 3840 23,739 18,830
67  Other liabilities for borrowed money® ... .. . ....... 373,866 366,837" 376,645 372,388° 374,766" 374,426 383,122 374,800 380,510
68 Other liabilities (including \uhlrdumtul notes and dLh(,l]lll[L\) Lo 200,672 206,465° 211,855 211,723° 215,243" 206,904 209,701 211,644 226,282
69 Total labllitdes ............ 0 .............. . oL 1,767,320 | 1,731,282 | 1,766,557 | 1,727,275 | 1,731,679 | 1,752,708 | 1,761,693 | 1,771,382 | 1,766,680
70 Residual (total assets fess totat Ilahlllllcs)7 ........ 178,706 179,470 178,290 178,562 178,377 179,047 179,470 180,376 180,513
MEMO
71 Total Joans and leases, gross, adjusted, plus seeunties® ., 1,596,936 | 1,600,911 | 1,605,362 | 1,599,599 | 1,600,891 1,621,185 | 1,622,941 | 1,634,490 | 1,626,049
72 Time deposits 1n amounts of Sl()() 000 or more 109,224° 109,152° 108,764 107,267 105,678 105,209 107,121 107,648 107,312
73 Loans sold outnght to affitiates” ... ... ... ... ..., 572 570 S68 567 566 551 551 549 560
74 Commercial and industrial 295 295 295 295 295 294 294 294 294
75 Other . .. oo 277 275 273 272 271 257 257 255 265
76 Forcign branch credit extended 10 U.S residents'? . 23,784 23,601 23,529 23,444 23,593 24,007 24213 24,496 24,679
77 Net owed to related institutions abroad . ............. 81,260 81,929 87,174 87,535 88,935 73,383 74,935 76,401 95,124

L. Includes centificates ol patticipation, isued or guaranteed by agencies of the US.

government, in pools ol residential mortgages.

8. bExcludes loans to and federal funds transactions with commercial banks in the
United States.

2. Includes seewnties purchased under agreements to resell.

3. Mcludes altocated transter risk reserve.

4. Includes negotiable order of withdrawal (NOWs) and automatic ttanster service
(ATS) accounts, and telephone and preauthorized transters of savings deposits.,

5. Includes borrowings only lrom other than directly related institutions

6. Includes federal funds purchased and securities sold under agreements 1o repur-
chase.

7 This balancing item 1s not intended as a measure ol equity capital tor use in
capital-adequacy analysis.

9. Afhliates include a bank’s own foreign branches, nonconsolidated nonbank aililiates
of the bank, the bank’s holding company (if not a bank), and nonconsolidated nonbank
subsidiaries ot the holding company.

10. Credit extended by foreign branches of domestically chartered weekly teporting
banks to nonbank U.S. residents. Consists mainly of commercial and industrial loans, but
includes an unknown amount of credit extended to other than nontinancial businesses,
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1.28 1L.ARGE WEEKLY REPORTING U1.S. BRANCHES AND AGENCIES OF FOREIGN BANKS
Assets and [iabilitics

Millions of dollars, Wednesday figures

1995
Account C T T [
Muar | Mar. 8 Mal. (5 Mar. 22 Mai. 29 Apr. 5 Apr. 12 Ap 19 Apr. 20
ASSELS
1 Cash and balances due from depository
msttations ... .. L L oo 14,847 15,327 15,820 15,325 16,251 £5,347 15,749 16,344 16,931
218, Treasuy and L(lVLlIII]I(‘Ill ug,uuy
seeurities ..o e 42,243 40,303 40,984 39,989 40,893 41,3413 40,286 41,367 41,621
3 Other seeuties .. .. 14,269 14,15t 14,059 13,972 14,152 14,448 14,667 14,214 13,526
4 Federal funds wold!, 26,442 25,507 24,188 25,741 29,425 25,410 25,125 30,719 33,538
5 To commeenal lmnln in llu 5702 6,087 6,813 4,722 7,638 4,511 4,224 5,582 7,614
6 fo others®, . e 20,740 19,419 21,375 21,020 21,787 20,799 21,902 25,13 25,924
T Other foans and leases, ym\ o . 171,226 171,500 171,997 172,612 170,847 169,262 108,889 170,246 170,638
8 Commercial and industial 1151 110,012 110,781 110,884 110,432 109,646 109,775 109,935 110,054
9 Bankers chLpthu and umlluuud pa; 4,439 3,430 3,209 3,250 3,229 3,101 1,371 3,171 3,080
16 All other. , .. 107,712 106,082 107,511 107,634 157,208 106,546 106,404 106,764 106,975
It us. mlLIl 103,439 102,298 102,780 102,915 102,629 1OE,905 101,752 102,087 102,119
12 Non-U.S. addre S 4,274 4,384 4,731 4,120 4,575 4,641 4,682 4,707 4,856
13 Loans secuted by real estate, PN 25,041 25,048 25,03‘) 25,057 24,275 23,974 24,004 23,360 23,845
14 Loans to depository and fimancial
institutions ... ... .. o0 26,041 27,444 27,665 27,134 26,904 27,385 26,850 27,649 28,158
15 Conunercial b‘ull\\ in th Hmlul Hldl(s . 4,994 4,820 4,975 5,206 5,332 5,904 5,421 5,006 5,092
16 Banks in loreign countyies . e e 2212 2,943 2,214 2,296 2,104 2,113 1,976 2,281 2,321
17 Nonbank fmancial institutions . .. . . .. (8,835 19,681 20,476 20,232 19,5249 10,368 19,453 20,273 20,745
18 Vor purchasing and carrying securities. . ... 4,630 4,190 4,157 4,700 4,511 3,672 3,673 4,333 4,149
19 To foreign govenmnents and oflicial
institutions ..., .. e e . 446 576 412 416 4 409 393 90 378
20 All other . 3912 4,130 3,943 3821 4,252 4172 4,193 4,079 4,054
21 Other assets (lems on n(muld(ul pmllLs) ..... 51,692 55,220 31,619 51,287 92,828 59,945 59,905 60,926 61,854
22 'lotal ussets’ . . . 145,435 344,795 345,977 343,514 7,116 350,753 149,152 360,400 366,103
Liasieiones
23 Deposits on credit balunces owed to other
than direetly related mstitutions ..., A 95,007 97,075 98,251 98,5492 100,387 97,136 91,250 100,133 103,948
24 Demand dgp(ml\‘ e e 3,870 3,717 3,962 3,815 4,510 3,944 3,959 3,043 3,837
25 ludividualy, pnmlushlps and corpotations .. .. 3,166 2,937 3,143 3,077 3,32% 3,124 2,843 2,737 2,737
20 Other ..o iiio C 705 TR0 819 R4 Lo 820 L6 900 1,100
27 Noutrans m aceounts | . . 91,037 93,357 94,290 94177 9S,8/2 93,193 93,291 96,490 100,111
28 partnerships, aud corporations 02,633 05,059 65,207 65,462 65,135 63,186 64,273 04,994 67,915
29 R . 28,504 28,298 29,088 29,316 30,537 29,807 29,018 31,497 12,195
30 Bunnwmp tmm nlhu l 1A tluul y
related institutons . .. .. P . 81,958 79,963 R, 116 £3,008 81,277 82,352 83,544 86,578 86,186
31 Federal funds purchased® o 47,280 40,792 48,299 41,406 40,973 43,191 45,108 47,317 46,431
32 [rom commercial banks lhc United hmlm . {878 6,093 10,957 7,286 7,325 4387 7.1 8,852 7,731
33 bromothers ..., o 18,402 699 31,341 36,120 33,648 33,304 37,407 38,465 33,700
34 Other liabiliu or bonnowed uu)my ,,,,,, . 16,678 39171 38,878 19,599 40,304 39,161 38,345 39,261 39,755
35 Fo commercial banks m the United States. . 5,828 5,756 5,769 5,930 6,028 6,473 6,281 6,235 5,860
36 Toothers .. ... PN B 30,850 31415 33,108 33,668 34,276 32,689 32,004 13,020 33,805
37 Other liabilitics to nmml.l[ul [nullu ......... . 48,454 52,166 49,049 48,052 48,484 55,808 55,143 57,359 57,471
38 ‘Lotal Hubilities® .. ... s . . 345,435 344,795 345,977 343,514 347,116 350,753 349,152 360,400 360,163
MmO B
39 Total loans (gross) and securities, xuljuxictl/ ..... 243,485 240,553 243,440 242,386 242 348 239 94K 240,323 245,868 240,616
40 Net owed to related insttutions abioad | .. 93,300 92 Rk BR, 190 89,276 94,248 89,909 BR,OK3 89,746 90,503
1. Includes securities purchased voder ageeements Lo resell, 5. Includes securiues sold under agreemnents to 1epurchase.
2 tansactions with nonbank brokers and dealers m securities, 6. tor LS. branches and agencies of foreign banks having a net “due to” position,
Lor U8, branches and agencies of foreign banks having a net “due tront™ position, includes net owed to related mstitutions abroad.

mglmlu fiet due from related institutions abroad 7. tixcludes loans to and tederal funds transachions with commercial banks m the
4. Ln/ludus other transaction deposits, United States.
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1.32  COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

Year ending December 1994 1995

Item
1990 1991 1992 1993 1994 Oct. Nov. Dec. Jan. fieh, Mar.

Comiercial paper (seasonally adjusted unless noted otherwise)

All issuers . 562,656 | 528,832 | 545,619 | SS5,075 | 595382 | 588,271 580,510 | 595382 | 612,554 | 619,150 | 632,842

L

Financial companies )
Dealer-placed paper

2 Total........... o L] 214706 212,999 226,436 218,947 223,038 222,019 215,733 223,038 231,318 232,231 243,467
3 Bank-related (not seasonally adjusted)’ . . . i n.a. na. nd. na. na. na. na. n.a n.a. na.
Durectly placed [mpw"
4 Totl ... ... L] 200,036 182,463 171,605 180,389 207,701 206,264 203,584 | 207,701 215,423 | 218570 | 218,269
S Bank-ielated (not scasonally udju.\stcd)a . n.a. na. na. na, na. Nt na. i n.a. n.a. il
6 Nonfinancial companies®, .. ... ... CoooL| 147914 133,370 | 147,558 155,739 164,643 159,988 161,193 164,643 165,813 168,349 171,106
Bankers dollar acceptances {not seasonally adjusted)®
7 Totak. ... ... . FR o 54 43,770 38,194 32,348 29,835 30,413 29,760 29,835
8 9,017 11,017 10,555 12,421 11,783 11,061 11,689 11,783
9 e 7,930 9,347 9,097 16,707 10,462 9,931 10,548 10,462
10 Bills bought from other banks .. ........ 1,087 1,670 1,458 1,714 1,321 1,130 1,142 1,321
Federal Reserve Banks
[l Toreign correspondents . . .. .. N 918 1,739 1,276 725 410 R 234 410 na. i .
12 Others... ... Lo 44,836 31,014 26,364 19,202 17,642 19,020 17,836 17,642
By bavis
13 Imports into United States . S 13,095 12,843 12,209 10,217 10,062 10,674 10,272 10,062
14 Exports from United States. . e . 12,703 10,351 8,096 7,293 6,355 6,754 6,688 6,355
IS Allother. ... coe| 284973 20,577 17,890 14,838 13,417 12,986 12,800 13,417
L. Institutions engaged pramanily in commercial, savings, and mortgage banking; sales, 6. Data on bankers dollar acceptances are gathered from approximitely 100 mstitu-
personal, and mortgage tinancing; factoring, finance leasing, and other business lending, tiens. The reporting group is revised every January. Beginning January 1995, data for
insurance underwriting; and other investment activities, Bankers dollar acceptances will be reported annually i September.
2. Inctudes all financial-company paper sold by dealers in the open market, 7. In 1977 the Federat Reserve discontinued operations in bankers dollar acceptances
3. Senies were discontinued in January 1989. tor 1ts own account

4. As reported by financial companies that place thewr paper directly with investors.

5. Includes public utilities and firms engaged primarily in such activities as commumn-
cations, construction, manufacturing, mining, wholesate and retail trade, transportation,
and services
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133 PRIME RATE CHARGED BY BANKS  Short-Term Business 1oans'
Percent per year
Date of change Rale Pernod A\;:'l‘:_g“ Petiod Avl::[:gg Period AV::[‘(:M
1992 July 2 6.00 1992 6.25 1993 Jan . 6,00 1994 -Jan. ... 600
1993 600 o 6.00 Jieb. . 6.00
1994 M 24 ... . B 6.25 1994 715 6.00 Mat, . 6.06
6.75 6.00 Apr . . 6.45
7.25 1992 Jan 6.50 6.00 May .. 6.99
775 it 6.50 6.00 June 725
K.50 650 July .. 6.00 July 725
£6.50 Aug . 6.00 Aug. 7.51
1995 Feb. | o 9.00 0.50 Sept . 6,00 Sepl. 775
6.50 6.00 et 775
6.02 6.00 Nov. 8.15
6.00 6.00 Dee. 850
6.00
6.00 1995- Jun, 850
6.00 kb, 9.00
6.00 Mar. . 9.00
Apr. . 9.00
May . .. . 9 00
1. The prme rate is one of several base rates that banks use to puce shoit-fenn recent Call Repoit. Datain this table also appear in the Board's 1L1S (519) weekly and
business loans. The table shows the date on which a new rile came to be the predommant (.13 (415) monthly statistical releases For andeting address, see inside tront cover.

one quoted by a majonity ot the twenty-live largest banks by asset size, based on the most
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1.35 INTEREST RATES Money and Capital Markets

Percent per year; figures are averages of business day data unless otherwise noted

1995 1995, week ending
ttew 1992 1993 1994
Feb. Mar. Apr. Mar. 31 | Apr. 7 | Apr. 14 | Apr. 21 | Apr. 28
MONEY MARKE I INSTRUMENTS
U Federal funds™2* ... ... git e | 352 3.02 4.21 5.53 5.92 5.98 6.05 6.06 6.20 5.98 6.07 5.99
2 Discount window borrowimg™ 3.25 3.00 3,00 475 5.25 5.25 5.25 5.25 5.25 5.25 5.25 5.25
Commercial ]mpm 6
3 l-month .. .. 371 317 443 5.86 6.05 6.07 606 6.08 60.08 6.08 6.05 6.05
4 3-month .. 3.5 322 4,66 622 6.15 615 6.12 6.15 6.15 6.13 6.09 6.09
5  6-month 3.80 3.30 4.93 663 6.38 0.30 6.19 6.25 6.20 6.23 6.14 6.14
Fuance paper, directly plu( ed ™
6 f-month . 3.62 3.12 4,33 576 595 595 5.96 5.96 5.99 5.96 5.95 5.95
7  3-month .. 3.65 116 4.53 6.10 6.04 6.03 6.01 6.02 6.05 6.02 6.00 5.99
8  6-month 363 315 4.50 6.25 6.10 6,04 6.01 6.03 6.06 6.02 5.98 5.97
Bankers acceptances 158
9 3emonth ... ] 362 313 4.56 6.12 6.05 0.04 6.00 6.05 6.03 6.00 5.99 5.99
10 6-month .............. e e e 367 3.21 483 6.45 622 6.14 6.06 6.13 6.t1 6.08 6.03 6,03
Certificates of depostt, secondary market™
11 {-month J.64 311 4.38 584 6.01 6,02 6.01 6.04 6.03 6.01 6.01 5.99
12 3-month ...... L] 368 317 4.63 6.24 6.16 6.15 6.11 6.15 6.15 6.12 6.10 6.09
13 6month ...... . .. ... o 376 3.28 4.96 6.71 6.44 6.34 6.27 6.34 6.33 6.29 6.23 6.22
14 Eurodollar deposits, 3-month ™" ... 370 318 4.63 6.23 6.14 6.15 6.13 6.16 6.18 6.14 6.1t 6.09
US. Treasury [)I[[\
Sccondary market™®
15 d-month ...... 343 3.00 4.25 5.71 5.77 573 5.65 3.69 570 5.03 5.61 5.67
16 6-month 354 312 4.64 6.21 6.03 5.89 5.77 5.81 5.84 5.78 571 5.76
17 I-yeur .. 371 3.29 5.02 6.59 628 6.0} 5.88 5.98 5.99 5.90 5.80 5.85
Auction average™™ !
18 3-month .. 345 1.02 429 5.81 5.80 51 5.67 5.64 5.6 570 5.56 5.66
19 6-month .. 3.57 3.14 4.66 631 610 591 5.80 5.80 5.90 5.84 5.69 5.75
20 l-yecar 3.75 333 4.98 6,86 6.59 6.16 602 i, 6,02 na n.a. na.
US. TREASURY NOTES AND BONDS
Comstant maturtties'?
21 l-year .. ... S 389 3.43 5.32 7.05 6.70 6.43 6.27 6.38 6.38 628 6.17 6.24
22 2-year . .. - 477 4.05 5.94 7.51 7.11 6.78 6.57 6.73 6.69 6.61 6.46 6.52
23 3-year 5.30 4.44 6.27 7 66 7.25 6.89 6.68 6.84 6.80 6.72 6.58 6.64
24 S-year | 6.19 5.14 6.69 776 7.37 7.05 6.86 7.01 6.96 6.89 6,78 6.81
25 T-year . 6.63 5.54 6.91 7.79 7.44 7.14 6.95 7.11 7.04 6.98 6.90 6.90
26 10-year . 7.00 387 7.00 7.8 747 7.20 706 748 742 7.08 103 7.03
27 20-year ... . S L 6.29 7.49 797 7.73 7.57 7.45 7.51 7.48 7.46 7.46 7.41
28 A-year . . .. Lo o 7.67 6.59 7.37 785 7.61 7.45 7.36 7.40 7.38 1.37 7.37 733
Comporsite
29 More than 10 years (long-term) ............ 1.52 6.45 741 793 7.69 752 741 7.48 7.45 742 741 7.37
STATE AND LOCAL NOTES AND BONDS
Moody's series"
30 Aaa 6.0 5.38 5.77 6.55 605 591° 5.74 5.90 573 5.75 5.68 5.80
31 Baa . . 6.48 5.83 6.17 7.05 66l 6.50° 6.01 6.00 6.00 6.02 5.95 6.08
32 Bond Buyer series 644 5.60 6.18 6.53 622 6.l0 6.02 6.07 603 601 5.96 6.06
CORPORATE BONDS
33 Scasoned issues, all industries> . L 8.55 7.54 8.26 8.71 8.50 8.35 8.25 8.30 8.27 8.26 8.24 8.22
Rating gmup
34 Aaa e e e 814 7.22 7.97 8.46 8.26 8.12 8.03 8.08 8.05 8.04 8.02 8.00
35 Aa ... . . o 8.46 7.40 8.15 8.60 8.39 8.24 8.12 8.19 8.15 8.13 8.12 8.09
36 A 8.62 7.58 8.28 8.70 848 833 823 R.28 8.25 8.25 8.23 8.21
37 Baa . e -] 898 793 8,63 9.08 8.85 8.70 8.60 8.65 8,62 8.62 8.60 8.57
8 Ao xtcd recently oftered utility bonds™ Lo 8.52 7.46 829 875 %55 8.40 8.31 8.40 8.34 8.29 8.29 8.29
MEMO
Dividend-price ratio'’!
39 Common stocks . .. . .. . oo 2.99 2,78 2.82 2.87 281 2.76 2.68 2.69 2.68 2.67 2.69 2.65

[. ‘The duty effective federal funds rate is a weighted average of rates on trades
through New York brokets.
2. Weekly hgures are averages of seven calendar days ending on Wednesday of the
current week; monthly figures include each calendar day in the month.
3. Annualized using a 360-day year for bank interest.
4. Rate for the Federal Reserve Bank of New York.
5. Quoted on a discount basis.
6. An average of offering rates on commercial paper placed by several leading dealers
for firms whose bond rating 1s AA or the equivalent.
7. An average of offering rates on paper directly placed by finance companies.
8 Representative closing yields for acceptances of the highest-rated money center
banks.
9. An average of dealer oftering rates on nationally traded certificates ot deposit.
10, Bid rates for Rurodollar depostts at 11:0¢'a.m. London time. Data are tor mdication
purposes only,
(1. Auction date for daily data; weekly and monthly averages computed on an

15sue-date basis.

12. Yields on actively traded issues adjusted to constant maturities. Source: U.S.
Depattment of the Treasury.

13. General obhgation bonds based on Thursday figures; Moody’s Investors Service.

14, State and local government general obligation bonds maturing in twenty years are
used in compiling this index. The twenty-bond index has a rating roughly equivalent to
Moodys® A rating. Bused on Thursduy figures.

15. Daily ligures from Moody’s Investors Service. Based on yields to maturity on
selected long-term bonds,

16. Compilation of the Federal Reserve. This series 18 an estimate of the yield on
reeently oftered, A-rated unhty bonds with a thrty-year matuiity and five years of call
protection. Weekly data are based on Friday guotations.

17. Standard & Poor’s corporate series. Common stock ratio is based on the 500 stocks
tn the price index.

NOTE Some of the data in this table also appear in the Board's .15 (519) weekly and
G5.13 (415) monthly statistical releases. For ordering address, see inside front cover.
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1994 1994

Indicatot 1992 1993 1994

Aug.

Sept. Qct, Nov e, Juan lich M. Apr

Prices and trading volume (avetages of datly fgces)

Comtnon stock prices {indeves)

I New York Stock Exclumge

(Dee 3L, 1965 Sy L L 229.00 249,71 254.16 256.08
20 odusttial oo oo L .| 284.20 J0A0 315.32 316.56
3 Tansportation ... L R R K1) 242,68 247.17 244.67
4 Utiliy . . P e 90,448 114,55 104.96 105.61
5 Pimance........ o000 L o w29 216.55 20975 214.77
0

Standard & Poor’s ('nllpm.'nmn

(1941-43 -- 10y ... .. B A R WA 451,03 40042 464,24

~

American Stock Exchange

(Aug. 31, 1973 50) o N A L2} 43877 449.49 444.89

Volume of trading (thowsands of shares)
New York Stock Bxchange ...
American Stock Hxchange

=

Lo 202,558 203,374 (290,652 |277,877
....... S A 18, 188 17,951 15,874

T T T

257.61 25522 25248 248.65 251,56 261.86 206,81 274 38
32219 32154 31933 RIRE ) RIEAR] 128 98 337.96 Ad7.09
239.10 23071 22744 21893 230.25 23129 252,37 254.36
102.30 101.67 100,07 100.01 100.58 103.847 102.08 104.70
21190 20333 198 38 195.25 201,08 21176 213,29 219.38

460,96 46381 401,01 495,19 405.28 481.92 493.20 507.91
456 31 456 25 445.16 421.34% 436.09 446,37 456.06 7154

292,356 1301,327 |297,001 [302,049 [ 326,652 |
18,785 Z(J,HIJ {8,465 18,744 18,829 18,424

333,020 {338,738 | 331,184
17505 | 19,404

Custometr

tfinancing (mithons of dotlars, cad-of period balances)

01,630 62,150 61,000 rbl‘lﬁﬂ 64,380 59,800 60,270 62,520

10 Murgin eredit at broker- denters’ . 0 0L 43990 60,310 6,160 63,070
Free credit balances at brokeryt

T Margin accounts” ..., ., e o 8,970 12,360 14,095 12,090 12,415 12,875 13,635 14,095 13,225 12,380 12,745 12,440

12 Cashoaceounts ... .. Lo | 22,510 27718 28,870 24,400 25,230 24,180 25,625 28870 20,440 25,800 2(1,()KU 26,670
- R I ﬁL_< L . —— .

Margi tequiterients (pereent of market value and elleetive date)®
Mar. 11, 1968 }» Tune &, 1968 May 6, 1970 Dec, 6, 1971 Nov. 24, 1972 Jun. 3, 1974

— - - S R — _—

13 Maigin stocks .. .0 L P - i 30 65 55 [ 54

14 Convettible bonds ..., Lo N S0 60 50 50 S0 S0

15 Shortsales . ..ooooo00 Lo o 10 80 63 55 05 S0

1. In July 1976 a finsncial group, composed of banks and instance companies, was
added to the group ot stochs on which the index s based ‘The mdex is now based on 400
industrial stocks (formetly 425), 20 uansportation (fonmerly 15 rail), 40 public utibty
{tormerly 60), and 40 financal

2 Onduly 5, 1983, the Ameican Stock Exchange iebased s mdex, eftectively catting
previaus readings in hall,

3. Smee July 1983, under the revised Regulation T, maygin credit at broker dealees has
included credit extended agamst stocks, convertible honds, stocks acquired thiough the
cxerctse of stbseription tights, cotporate bonds, amd government securities, Sepmate
epotting of data tor margm stocks, convertible bonds, and subseription issues was
discontinued i April 1984,

4. Free credit balances we amowts i accounts with no untulilted commitients to
brokers and are subject to withdiawal by custoniers on denand,

5. Scries initiated in June 1984

6. Margin requirements, sated in regulitions adopted by the Bowd ot Governors
pursuant to the Securities Exchange Act of 1934, Jnnit the amount of credit that can be
used to purchase and catry “magin securities™ (as defined 19 the regulations) when such

ciedit is collateralized by secunties. Margin requirements on secutities other than options
are the difterence between the marhet vadue (100 pereent) and the maximuam loan vadue of
collaterat as presershed by the Bowmd. Regutation I was adopted eflective Oct, 15, 1934;
Regolanon U, effective May 1, 1936, Regulation G, etlective Ma, 11, 1968, and
Regutanion X, cftective Nov L, 1971,

On Jan. 1, 1977, the Board of Governors tor the fitst ume established in Regulation T
the initial margin requiced tor wiiling options on seearities, setting it at 30 pereent of the
curtent market value of the stock underlying the option On Sept. 30, 1985, the Board
changed the required imtial margin, allowing it to be the same as the option naintenance
margin requited by the appropriate exchange or self-reguiatory onganszation; such mante
nance margin tules st be approved by the Secunties and Exchange Commission
Eltective Jan. 31, 1986, the S1C approved new maintenance margin 1ules, permtting
maiging to be the price of the option plus 15 percent ot the market value of the stock
uiderfying the option

Eftective June 8, 1988, margms were set to be the price of the option plus 20 pereent of
the market value ot the stock underlying the option (o 15 percent in the case ot
stock-index options),
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1.38 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Fiscal year Calendar year
Type of account or operation 1994 1995
1992 1993 1994
Nov. Dec. Jan. Feb. Mar. Apr.
US. budget'
1 Receipts, total ... 1,090,453 1,153,226 1,257,187 87,673 130,810 131,801 82,544 92,532 165,392
2 On-budget. . . 788,027 841,292 922,161 62,083 103,859 101,036 54,405 61,971 126,170
3 Off-budget . . 302,426 311,934 335,026 25,590 26,951 30,765 28,139 30,561 39,222
4 Outlays, total................ .. 1,380,856 1,408,532 1,461,067 124,915 134,941 115,172 120,536 142,458 115,673
5 On-budget . 1,128,518 1,141,945 1,460,557 99,464 123,643 89,890 94,058 116,508 90,628
6 Off-budget . 252,339 266,587 279,372 25,452 11,297 25,282 26,478 25,951 25,045
7 Surplus or deficit (=), total . —290,403 —255,306 -+203,370 ~37,242 —4,130 16,628 —37,992 —49,927 49,720
8 On-budget .......... Lo 340,490 — 300,653 —259,024 —37.381 —19,783 11,146 -39,653 —54,537 35,542
9 Offbudget ...l 50,087 45,347 55,654 138 15,653 5,483 1,661 4,610 14,178
Source of financing (total)
10 Borrowing from the public.................. 310918 248,594 184,998 40,528 —13,316 13,337 38972 13,645 ~27,638
11 Operating cash {decrease, or increase (- )) e —17,305 6,283 16,564 9,366 476 ~23,264 14,000 17,747 —19,972
12 Other 2. .o it -3,210 429 1,808 —12,652 16,970 —6,701 — 14,980 18,535 -2,110
MEMO
13 "Creasury operating balance (level, end of
pericd). ... 58,789 52,506 35,942 21,056 26,580 49,844 35,844 18,097 38,069
14 Federal Reserve Banks .. 24,586 17,289 6,848 5,348 7,161 13,964 6,890 4,543 8,241
15 Tax and loan accounts . 34,203 35217 29,094 21,709 19,419 35,880 28,954 13,554 29,828
1. Since 1990, oft-budget itemns have been the social security trust funds (federal gold; net gain or loss for U.S. currency valuation adjustment; net gain or loss for IME
old-age survivors insurance and federal disability insurance) and the U.S. Postal Service. loan-valuation adjustment; and profit on sale of gold.
2. Includes special drawing rights (SDRs); reserve position on the U.S. quota in the SOURCES. U.S. Depariment of the Treasury, Monthly Treasury Statement of Receipts
International Monctary Fund (IMF); loans to the IMF; other cash and monetary assets; and Outlays of the US. Government, and U.S. Oftice of Management and Budget, Budget
accrued interest payable to the public; allocations of SDRs; deposit funds; miscellaneous of the US. Government.

liability (including checks outstanding) and asset accounts, seigniorage; increment on



1.39 U.S. BUDGET RECEIPTS AND OUTLAYS'

Millions of dollars
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Frseal year Calendin yem
Source or type 1993 1994 1995
1993 1994
H H2 H1 H2 Eeb, M, Apt.
RECEIFTS
| Allsources......... . ..... .. ........ 1,153,226 1,257,453 593,212 582,038 652,236 625,557 42,544 92,532 165,392
2 Individual income taxes, net, 509,680 543,055 255,556 202,073 275,053 273,474 33,863 26,846 76,441
3 Withheld . ......... . 430,211 459,699 200,517 228,423 225,387 240,062 40,643 44,561 32,447
4 Presidential Election (,.lmpnu,n Viund . . 28 70 25 2 63 10 4 18 16
5  Nonwithheld ....... ... 154,989 160,364 113,510 41,768 118,245 42,031 1,061 4,244 64,937
6 Refunds........ 75,546 71077 67,468 8,115 68,042 9,207 7,845 22,016 20,959
(j()l'p()l'illio" illCL)lﬂE taxes
T GrossTeCeipts ....ouviivei 131,548 154,205 69,044 68,266 80,536 78,392 3,483 17,238 25,179
8 Refunds.................... 14,027 13,820 7,198 * 6,933 7,331 1,423 2,375 2,297
9 Social mmsurance taxes and u)ulnbuhon\, net 428,300 461,475 227,177 206,176 248,301 220,141 38,653 39,379 53,839
10 Employment taxes and contributions? . . 396,939 428,810 208,776 192,749 228,714 206,613 35,667 38,646 50,423
11 Self- cmploymenl taxes and umlnbulmns 20,604 24,433 16,270 4,335 20,762 K 1,718 1,862 12,640
12 Unemployment i insurance ... 26,556 28,004 16,074 11010 17,301 11,177 2,630 320 3,061
13 Other net receipts” ... ........ ......... 4,805 4,661 2,326 417 2,284 2,349 57 413 354
14 Excise taxes ..., 48,057 55,225 23,398 25,994 26,444 30,062 3,488 5,143 4,602
15 Customs deposits 18,802 20,099 8,860 10,215 9,500 11,042 1,435 1,470 1,349
istate and gift 12 12,577 15,225 6,494 6,617 8,197 7,07\ 916 1,218 1,906
17 Miscellaneons receipty 18,273 22,041 9,879 9,227 11,170 13,305 2,141 1612 3,774
OUILAYS

I8 Alttypes........... ... Lo 1,408,532 1,461,067 673,915 727,685 710,620 751,643° 120,536 142,458 115,673
19 National defense . . .. 291,086 281,451 140,535 146,672 133,841 141,092 21,461 26,533 17,753
20 International aftair: 16,826 17,249 6,565 10,186 5,800 12,056 1,108 425 95
21 General science, space, and technology 17,030 17,602 7.996 8,880 4,502 8,979 1374 1,628 1,208
22 Energy. .. 4,519 5,398 2402 1,663 2,036 43,1017 260 569 196
23 Natural resources and envitonmen 20,239 20,902 8,592 11,221 9,934° 12,7507 1,464 1,951 1,587
24 Agriculture ... o 20,443 15,131 11,872 7516 7451 7,697 1,264 1,195 623
25 Conmunerce and housing credit - 22,725 --4,851 - 14,537 1,490 -5,114 - 2,678 2,978 1,853 1,002
26 lr.msp()rhmun ............ 35,004 36,835 16,076 19,570 16,754 20,489 2,799 3,167 2,560
27 Community and regronal (h,v:.lupmcm 9,051 11,877 4,929 4,288 4,748 6,688' 138° 971 896

28 Education, lmmlng, cmplnymnnt and
social services. .. . oL SO,012 44,730 24,080 26,753 19,254 25 887 4,078 4,678 1.647
29 Health ............. Y9.41S 106,495 49,882 52,958 53,195 54,123 8918 10,625 9,281
30 Social secu 435,137 464,314 195,933 223,738 232,777 236,819 39,461 43,209 19,463
31 Income security 207,257 213,972 107,870 102,380 19,080 101,743 21,583 24,708 18,963
32 Velerans benefits and services ... 35,720 37,637 16,385 19,852 16,686 19,757 3,023 4,642 1,850
33 Administration of jus . 14,955 15,283 7,482 7,400 7718 7,800} 1,099 1,488 1,359
34 General government . ., 13,009 11,348 5,205 6,531 5,084 7,393 1,170 1,680 299
35 Net interest® ... ..., 198,811 202,957 99,635 99,914 99,844 109,435 18,002 19,671 20,017
36 Undistributed offsetting receipts 37,386 —37,7712 - 17,035 20,344 17,308 20,065 -2,688 2,829 izl

5. Deposits of eamnings by Federal Reserve Banks and other miscellaneous receipts.

6. Includes interest received by trust funds.

7. Rents and royalties tor the outer continental shelt, U8, government conttthutions (og
employee retirement, and certain asset sales.

SOURCES. U.S. Department of the Treasury, Monthly Treasury Statement of Receipty
and Outlays of the US. Government, and U S, Oftice of Management and Budget, Budget
of the US. Government, Fiscal Year 1996.

1. Functional details do not sum to total outlays tor calendar year data because
revisions to monthly totals have not been distributed among tunctions. Fiscal year total for
otitlays does not correspond to calendar year data becanse revisions from the Budger have
not been fully distributed across months,

2. Old-age, disability, and hospital nsurance, and railroad 1ctirement accounts.

3. Old-age, disability, and hospital insurance.

4, Federal employce retirement contributions and civit service retirement and
disability fund.
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1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION
Billions of dollars, ¢nd of month
1993 1994 1995
Item
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept, 30 Dec. 31 Mar. 31
| Federal debt outstanding ............... .. ... .... 4,250 4,373 4,436 4,562 4,602 4,673 4,721 4,800 4,864
2 4,231 4,352 4412 4536 4,576 4,646 4,693 na. .
3 3,188 3,252 3295 3,382 3434 3,443 3,480 3,543 na.
4 1043 1100 1117 1,154 1,142 1.203 1,213 1,257 na.
5 20 21 25 27 26 28 29 27 n.a.
6 Held by public. 20 21 25 27 26 27 29 27 wa.
7 Held by agencies. .. .. 0 0 0 0 0 [t} 0 0 LA
8 Debt subject to statatory limit, .. ... ... 4,140 4,256 4,316 4,446 4,491 4,559 4,605 4,711 4,775
9 Public debt securities. . . ... 4,139 4,256 4,315 4,445 4,491 4,559 4,605 4,711 4,774
10 Other debt 0 0 0 0 0 4] 0 0 0
MEMO
Il Statutory debt limit. ... ... o0 4,145 4,370 4,900 4,900 4,900 4,900 4,900 4,900 4,900

1. Consists ot guatanteed debt of U.S. Treasury and other federal agencies, specilied
participation certificates, notes to international lending organizations, and District of
Columbia stadium bonds.

SOURCES. U.S Department ot the Treasury, Monthly Statement of the Public Debt of
the United States and Treasury Bulletin

1.41  GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership
Billions of dollars, end of period
1994 1995
Type and holder 1991 1992 1993 1994
Q2 Q3 Q4 Ql
| Total gress publicdebt . ..... . ... . L L 3,801.7 4,177.0 4,535.7 na. 4,645.8 4,692.8 na. n.a.
Ry type
2 Interest-bearing ... o o 3,798.9 4,173.9 4,5323 4,769.2 4,642.5 4,689.5 4,769 2 4,860.5
3 Marketable 2471.6 2,754.1 2,989.5 3,126.0 30510 10916 3,126.0 3,2273
4 Bills .. 590.4 657.7 714.6 7338 698.5 697.3 733.8 756.5
5 Notes . . 1,430.8 1,608.9 1,764.0 1,867.0 1,835.7 1.867.5 1,867.0 1,938.2
6 Bonds. ...oooou i e e 435.5 472.5 4959 5103 501.8 S1E8 5103 517.7
7 Nonmarketable' . ... ... 1,327.2 1,419.8 1,542 9 [,643.1 1,591.5 1,5979 1,643.1 1,633.2
B State and local government 1597 153.5 149.5 132.6 143.4 1374 132.6 1229
9 Foreign insues? 419 374 435 42.5 422 42.0 42.5 41.8
10 Government 419 374 43.5 425 422 42.0 42,5 41.8
11 Public. ... . 0 0 0 0 0 .0 Rl 0
12 Savings bonds and note 135.9 1550 169.4 177.8 174.9 176.4 177.8 178.8
13 Government account sefies 959.2 1,043.5 1,150.0 1,259.8 1,200.6 1,211.7 1,259.8 1,259.2
14 Non-interest-bearing . ................ 2.8 31 34 310 33 3.2 31.0 3.6
Bty holder*
15 US. Treasury and other fedetal agencies and trust funds . ... .. .. 968.7 1,047.8 1,153.5 1,257.1 1,203.0 1,213 1 1,257.1
16 Federal Reserve Bunks P .. 2818 3025 334.2 374.1 3577 3552 374.1
17 Private investors . 2,563.2 2.839.9 3,047.7 3,088.2 3,127.8
I8 Commercial banks. 2334 294.0 316.0 330.7 325.0
19 Moncy market fund, 80.0 794 80.5 549.5 59.9
20 Insurance companics . 168 7 197.5 216.0 244.1 250.0
21 Other companies . .. 150.8 192 5 213.0 2263 2293
22 State and local treasuries 520.3 534.8 564.0 na. 520.1 521.0 na. it
Individuals
23 Savings bonds ... 138.1 157.3 171.9 177.1 178.6
24 Other securities . 1258 131.9 137.9 144.0 148.6
25  Foreign and internationa 491.8 549.7 623.3 632.5 653.8
26 Other miscellaneous investors® 651.3 702.4 725.0 754.0 7616

L. Includes (not shown separately) securities issued to the Rural Electrification Admin-
istration, depository bonds, retirement plan bonds, and individual retirement bonds

2. Nonmarketable series denominated in dollars, and series denominated in foreign
currency held by foreigners

3. Held almost entirely by U.S. Treasury and other tederal agencies and trust funds,

4, Data for Federal Reserve Banks and 1.8, government agencies and trust tunds are
actual holdings; data for other groups are Treasury estimates.

5. Consists of mvestments ot toreign balances and international acconnts in the United
States.

6. Includes savings and loan associations, nonprofit institutions, credit unions, mutaal
savings banks, corporate pension trust funds, dealers and brokers, certain (.S, Treasury
deposit accounts, and tederally sponsored agencies.

SOURCES. U.S. Treasury Department, data by type of sceurity, Monthly Statement of the
Public Debt of the United States; data by holder, Treasury Bulletin
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.42 U.S. GOVERNMENT SECURITIES DEALERS  Transactions'
Millions ot dollus, daily averages
1995 1995, week ending
Item - r
Jan. el T Mar. M | Mar. 8 TNLIL 1S | M 27 | Mar 29 Apr. § Ap 12 | Ape 19 | Apr 26
OUIRIGHT TRANSACLIONS’
By type of security
1 US. Treasury bills ....... .. 61,020 A8,000 49,948 54,360 57,737 48,177 43,883 43982 62,7180 50,629 46,679 43,008
Coupon securitics, by matinty
2 bBiveyemsorless..... ..., 99,720 | 114,559¢ 96, 1F7 120,038 97,277 93,542 92,597 98,140 91,316 73,740 43,459 91,164
3 More than five years .. . .. 400543 | sapoor | asoag | s3ev2 | 43060 | 4837 | 4431 | 43046 | 4242 | 3719 1 3u42 | 3799
4 Federal agency . . . . Lo 26,320 25,597 23,498 27,499 23,122 22,289 21,670 25,784 24,313 21,446 22,722 20,839
S Mortgage-backed . 27,653 29,731 26,639 20,623 39,430 33,682 19,799 15,160 25,860 38,943 24,649 20,052
By type of counterparty
With interdealer broker
6 US Treasuty .......... 116,796 | 131,023 113,505 132,044 120,017 112,382 106,850 110,635 114,578 95,424 104,002 99,410
7 Pedewal ageney 602 964 145 931 761 895 616 631 850 751 714 M1
8 Mongage-backed . 10,543 9433 8,758 6,882 12,172 10,967 0,738 5,825 8,020 11,782 7.967 6,241
With other
9 US Treasmy ... .. ..., 84,487 05,805 17,677 06,047 78,957 77,654 74,361 14,831 80,760 60,86: 75,288 71,901
10 Federal agency ... .. [ 25,658 24,633 22,753 26,569 22,362 21,395 21,054 25,153 23,403 20,694 22,009 20,047
11 Modgage-backed ... ... ., 17,111 20,299 17,881 13,74} 21,258 22,715 13,061 9,335 17,834 27,162 16,682 13,811
PULURES TRANSACLIONS
By type of deliverable secwrity
12 US. Treaswny bills ... ... . 1,096 1,627 1,785 1,659 3,308 1,904 1.601 116 876 1,201 508 803
Coupon securitics, by matutity
13 Five years of less . . 1016 1901 1390 4,802 3,043 31825 2,883 2,871 2781 3010 2350 | 2,126
14 Mote than live years e 14,231 14,344 14,516 16,401 14,695 16,291 14,747 12,501 13,146 10,840 13,165 9,908
(5 lederal ageney ..o oL AP 0 0 Q 0 0 Q 0 [} 0 0 Q [§]
16 Mortgage-backed .. ... ... 0 0 4 0 0 0 0 0 0 0 0 0
OPLIONS TRANSACTIONS'
By type of underlving security
17 US. Treasury bills ... ..., 0 0 0 4} 0 0 4} 4} 0 0 ¢} 0
Caupon securltics, by miturity
18 Fiveyemtsovless............. 3,257 3,272 2,491 2,714 2,348 3,001 2,317 2,251 2,225 2,691 2,999 2,530
19 More than five years .. 4,367 4,616 3872 4,536 3,506 4.420 3444 4,220 3,280 1,075 2,731 4,433
20 Federat agency ... .. .. 0 0 0 0 0 0 4] 0 [¢] na 4] 0
21 Montgage-backed . (%) 1,154 700 1,248 732 1t 651 O88 t,162 Ko 62 493

Transactions ate market puichases and sules of secwities as teported (o the Federal
Reserve Bank of New York by the U8, government securities dealers onats pubhished list
of primary dealers. Monthly averages are based on the numbet of teading days in the
month. Tansactions are assutied eventy distributed winong the trading days of the report
week. Immediate, forward, and futures transactions are teported at principal value, which
does not include acerued interest; options transactions are 1eported at the tace value of the
underlying securities.

Dealers report curwlative tansactions tor cach week ending Weduesday

2. Outright transactions inchrde immedeate and torward transactions, linmediate delhiv-
ery 1efers to purchases or sales of secunities (other than mongage-backed tederal agency
securities) for which delivery is scheduled in five business days or less and *“‘when-
issued” scemities that settle on the issue date of offering Transactons tor nmmediate delvery
ot mortgage-backed agency secirities include purchases and sales for which delivery is scheduled
in thirty business days or less. Stripped secunties are reported at niket value by matunty of
COUPON OF COrpUs

Forwid transactions e agreements made in the over-the-counter market that specily
delayed delivery. Forwad contiacts tor US Treasuty secuntties and tederal agency debt
securities me meluded when the time to delivery is morte than five business days Forward
corttracts tor mortgage-backed agency securitics are included when the time to delivery 1s
more than thirty business days.

3. Futures transactions are standindized agreements avanged on an exchange, All
futures bansactions are included regandless of time to delivery.

4. Options transactions are puichases ot sates of put and cadl aptwns, whether atranged
on an organized exchange or in the ovet-the counter market, and include options on
futures contracts on U.S, Treasury and federal agency secunities.

Nori. “n.a.” indicates that data ate not published because of msufficient activity.

Muygor changes in the 1eport lorm filed by primary dealers induced a break in the dealer
data series as of the week ending July 6, 1994,
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1.43  US. GOVERNMENT SECURITIES DEALERS  Positions and Financing'

Millions of dollars

1995 1995, week ending
Tiem
Jan. Feb. Mar. Mar. 1 Mar. 8 Mar. 15 Mar. 22 Mar, 29 Apr. § Apr. {2 Apr. 19
Positions’
NET QUTRIGHT POSITIONS?
By type of security
1 US. Treasury bills ................... 5473 4,561 10,749 6,252 14,838 14,691 7.662 4,875 16,251 9,184 5,215
C oupon securities, hy maturity
2 liveyearsorless........... ...... - 10,046 | —11,938 5,840 --3,119 - 6,508 - 6,877 - 9,472 - 1,536 - 3,582 --2,384 - 6,771
3 More than five years . . . . .. 32,608 24,446 | - 28898 [ -25, 747 | —28.478 | -20081 | - 29126 | - 28,708 29,073 | - 30,790 | - 29279
4 Federal agency ...................... 19,998 21,199 23,373 24,196 24,219 25,276 23,574 20,959 21,087 22,124 24,792
5 Montgage-backed ... oo o 32272 32,963 32,766 33,705 33,978 32,513 31,058 33,001 31,995 30873 30,012
NET FULURFES POSITIONS
By type of deliverable security
6 US Treasury bills ............ooooss —1,900 —5,786" | —10,230 -3,896" S 73377 | —9,329° | - 11,898 -12,879 11,569 10,863 - 9,908
Coupon securities, by nmlumy
7 Five years or less . 3,627 1,425" 1,095 735" 525" 531 1,331 1,583 2,716 1,694 3,259
8  More than live years 2,315 - 2,213 396 37" 1,297 2,260 [ - 2,068 892 3,361 2,185
9 Federal agency . ... . 0 0 0 0 0 0 0 0 0 0 0
10 Mortgage-backed ... 0 0 0 0 0 0 0 0 0 0
\*'inzmcingi
Reverse repurchase agreements
1 ()vcrm;,ht and umunumg ............. 240,357 245,656 228421 | 251,649 221,724 236,787 241,780 210,876 225,613 226,080 233,383
12 Term . e e .. 347,704 332,428 363,635 | 312,527 339,654 358,199 382,645 386,976 343,926 359,782 380,033
Securtties borrowed
13 Overnight and mnunulm> .......... 180,806 178,369 170,809 175,644 171,574 172,561 172,159 167,121 167,771 171,489 167,645
14 Term............... 50,752 50,906 55,699 52,100 54,938 56,336 57,913 55,062 52,406 54,489 56,333
Securines received as pledge
15 Ovurmbhl and u)nunumg ............ 3,637 3,321 3,374 3,284 3,257 3,332 3471 3,956 3922 3,971
16 Term. ... . ... ... e 177 52 54 17 37 72 80 88 22 44
Repurchase agreements
17 Overnight and continuing ... ... 441,838 473,802 469,337 500,915 466,453 492,039 466,609 445413 477,462 465,802 473,956
IR TCEM ..o e 307,485 279,666 320,370 | 256,497 287,499 306,140 346,396 358,430 202 858 315,578 341,903
Securities loaned
19 Ovumg,ht and continuing ... .. ..... 6,686 5911 3,927 4,043 4,082 3,952 3,070 5,267 5,354 4,750
20 Term . .ol 1,524 1,301 1,216 928 na. 1,402 1,091 2,286 2,228 2,338
Securities pledged
21 Overnight and continuing .... .. ..... 33,191 28,665 28,568 30,357 28,338 28,362 28,727 28,827 27,734 29,511 30,173
22 FOMM oo e e 1,684 2,278 3,258 2,892 3,269 3,391 3,496 3,323 2,995 3,060
Collateralized loans
23 Overnight and wmmumg ............. 14,662 15,921 13,998 11,486 14,808 13,174 15,485 12,338 15,908 18,131 16,804
24 Term.......... .. ... RPN na. n.a. n.a. na. na. na, n.a, na na. i
MEMO: Matched book®
Securities in
25 Overnight and continuing . .. ... 230,535 227,486 219,569 | 233,735 211,523 233,798 227,955 204,056 215,786 | 216930 218,824
26 TCIM .. vvvs o 321,920 304,497 334,781 286,566 316,804 326,727 354,173 353,860 315,355 331,177 350,856
Securities out
27 Overnight and wmlnumb e e 278,543 285,050 282,171 296,216 273,465 291,830 | 291,749 265,355 297,143 286,119 286,605
28 Term . ...o.ooov0 - ol 258,389 227,576 263,970 201,480 234,267 250,048 287,650 299,327 241,270 261,852 284,974

1. Data tor positions and financing ate obtained from reports submitted to the Federal
Reserve Bank ot New York by the U.S. government sccurities dealers on its published list
of primary dealers. Weekly figures are close-of-business Wednesday data. Positions for
calendar days of the report week are assumed to be constant. Monthly averages are based
on the number of calendar days in the month.

2. Securities positions are reported at market value.

3. Net outright positions include immediate and forward positions. Net immediate
positions include securitics purchased or sold (other than mortgage-backed agency secun-
ties) that have been delivered or are scheduled to be delivered in five business days or less
and “when-issued” securities that settle on the issue date of offering. Net immediate
positions for mortgage-backed agency securities include securities purchased or sold that
have been delivered or are scheduled to be delivered in thirty business days or less.

Forward positions reflect agreements made in the over-the-counter market that specify
delayed delivery. Forward contracts for U.S, Treasury securities and federal agency debt
securities are included when the time to delivery is more than five business days. Forward
contracts for mortgage-backed agency secunties are mcluded when the time to dehvery is
more than thirty business days.

4. Futures positions reflect stundardized agieements arranged on an exchange. All
futures positions are included regardiess of time to delivery.

5. Overnight fi ing refers to agr made on one business day that mature on
the next business day; continuing contracts are agrecments that remain in effect for more
than one business day but have no specific matunty and can be terminated without
advance notice by either party; term agreements have a tixed maturity of more than one
business day. Financing data are reported in terms of actual tunds pawd or received,
including accrued interest.

6. Matched-book data reflect financiat intermediation activity in which the borrowing
and lending transactions are matched, Matched-book data are included in the financing
breakdowns given above, The reverse repurchase and repurchase numbers are not always
equal because of the “matching” of securities of different values or different types of
collateralization.

NOTE, “n.a." indicates that data are not published because of insuflicient activity.

Major changes in the report form filed by primary dealers mduced a break in the dealer
data series as of the week ending July 6, 1994,
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1.44  FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES  Debt Outstanding
Millions of doffars, end of period
1994 1995
Agency 1990 (99t 19492 1993 EE—
O Nov Dec Jan, teb,
I Federal and federally sponsored agencles ..., 434,008 | 442,772 483,970 570,711 694,792 715,782 741,992 740,521 749,255
2 Federal agencies. ..o 00 o 0 ool 0 L Lo Lo 42,159 41,035 41,829 45,193 39,03/ 39,662 39,186 39,196 39,054
3 Delense l)ep‘u(mulll 7 7 7 6 [ 6 4 6 4]
4 Eixport Import Bank i . e 9,809 1,208 s,315 1912 1932 [REN 3455 3,455
5 Federal Hoosing /\\lmun\(mllnn . . 393 307 174 259 {14 1y 16 59 [{1¢]
6 Govermnent National Mortgage Assmmtmn umlmnu N ul
paticipation” ... oL . nit n.a. ua . na . na. i, na.
7 Postal Serviee®. ... L. 6,948 8,421 10,660 9,732 ENKA 8,073 8,073 8,073 7873
8 Tennessee V.xlky Amhnmy G e 23,435 22,401 23,580 29,885 Xz 27,534 27,536 27,603 27,660
9 United States Ratlway Association® e e i na . na na. . na iLa el
10 Federally sponsored ngcncn'\‘, ,,,,,,,,,,,, 392,509 401,737 142,141 525,518 659,755 676,120 702,806 701,325 710,231
11 Fedewal Home Loan Banks ... ..o 117,895 167,543 114,733 141,577 185,894 193,920 208 881 210,905 208,843
12 Federad Home Loan Motgige Corporation .. 0,941 3,262 29,631 49,993 88.680 90,709 93,279 95,060 101,417
13 Federal National Mortgage Association ..., .. 123,403 133,937 166,300 201,112 242 575 247,743 257,230 250,407 255,719
14 Famm Credu Banks .. 53,590 52,199 51,910 53,123 53,600 54,800 53,175 55,558 53,840
15 Student [oan Mdrktlmg A\\L)lelum .............. id,194 38,319 139,650 39,784 49,112 49,066 50,335 49,425 50,506
ih Jmunung ‘orporation®” L e ) 8,170 £,170 B A70 8,170 8,170 8,170 8,170 8,170 8,170
17 Parm Credit Financial Assistance O mpnmlluu e 1,261 1,261 1,261 [,261 [,261 1,261 1,261 {,201 1,201
18 Resolution Funding € l)l|Y0l(lllﬂll‘ ...... 23,085 29,996 29,996 29,996 29996 29,9906 29,990 29,996 29,996
MEMO
19 Kederat Fingnclng Bunk debe™ o oL meosy | 185576 | 154,994 | 128,687 | 106935 | 105,662 | 103817 | 100,157 | 100,388
Lendmg to federal um/ /ml('l(l//\ \lmu\mul agencies
20 Export-Tmpon Bank'...... .. .. ... 11,31 9,803 7,202 5,309 3,926 3,926 3,449 3,449 3,449
21 Postal Serviee” .. B 6,698 8,201 10,440 9,732 7,773 8,073 8,073 8,073 7873
22 Student Loan Marketing /\\snu.mnn . 4,850 4,820 4,790 4,760 ni. na na na. .
23 Tennessee Valley Authouty ... 0 o0, 14,055 10,725 6,975 6,325 3,200 3,200 1,200 1,200 3,200
24 United States Railway Assoctaton® na n.a. na . na n.a n.a. na, na
Other 1(’”{“”){”
25 Farmers Home Admmistiation ... 52,324 4%,534 42,979 {8,619 §3,809 33719 13,719 33,669 33,574
26 Rural Electnication Administration 18,890 18,5602 18,172 17,578 17,322 17,365 17,392 17,309 17,360
27 Other.  « . oo o0 70,896 84,931 04,436 45,804 40,845 39,379 37,984 35457 34,932

1. Consists of mortgages assuned by the Defense Departoient between 1957 and 1963
utider Tamily housing and homcowners assistance programns.,

2. Inctudes participation cettiticates rectassified as debt begionng Oct. 1, 1976,

1. On-budget since Sept, 30, 1976

4. Comsists of debentures ssued in payatent of Fedetal Housing Admimstiation
misutance clams, Onee issued, these secmities may be sold privately on the secwiities
market.

5. Certificates of participation issued betore fiscal yein 1969 by the Government
Nutional Mortgage Association acting as trustee for the Farmers Home Admmstration,
the Depmiment of Health, Bducatton, and Weltae, the Depattnent of Housing and Urban
Development, the Small Busimess Admmistiation, and the Vetetans” Administiation,

6. Oft-budget.

7. Includes outstanding noncontigent Tiabilities: notes, bonds, and debentwes, In-
cludes Federal Agricultural Mortgage Caorporation, therefote detals do not sum o total
Some data are estimated.

8. Excludes borrowmg by the Farm Credst Financial Assistance Corporation, which 1
shown on lme 17,

9. Betore late 1982, the association obtained hiancing Unough the Federal Financing
Bank (FFB). Borrowing excludes that obtained tiom the FEB, which 1s shown on line 22

Savings and Loan Insuanc

10, The Financing Corporation, established in August 1987 to recapitalize the tederal
“orporation, undertook 1ts first borrowing in October 1987
11, The Fanm Credit Financial Assistance Corporation, established in January 1988 o

provide assistance to the Farm Credit System, undeitook ity first borrowing in July 1988

12, The Resolunon Fundmg Cotporation, established by the Financial Institutions

Relorm, Recovery, and Lnforcement Act ot 1989, undertook its fiest borrowing in October
1989,

The FEB, which began operations in 1974, 15 authonzed to purchase o sell
obligations issucd, sold, or guatanleed by other federal agencies, Because FEB incuns debt
solely for the putpose of (ending to other agencies, 1ts debt 18 not included it the main
pattion of the table in order W avoud double counting,

14 Includes FEB purchases of agency assets and giaranteed toans; the latter wme loans
guaranteed by numcrous agencies, with the amounts guatanteed by any one agency
generally being small. The Fanners Home Administration entiy consists exclusively ot
agency ussets, whereas the Rural Eleetrification: Administiation entty consists o both
agemey ts and guatanteed Joans
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1.45 NEW SECURITY [SSUES Tax-Exempt State and Local Governmeats
Millions of dollars

1994" 1995
Type of issue or issuer, 1992 1993 1994
or use - :
Sept. Qct Nov, Dec. Jan. tich, Mar. Apr.
1 Al issues, new and refunding' . ........ ..... .. ... 226,818 | 279,945 | 153,950 | 7,903 11,053 | 11,856 9,541 7,717 7,366 11,844 8,506

By type of 1ssue

2 General obligation . 78,611 90,599 54,404 2,334 3,202 5,781 2272 3,770 3714 5,459 3,545

3 Revenue ...l e 136,580 | 189,346 99,540 5,569 7,851 6,075 7269 3,947 3,652 6,385 4,961
By type of 1svuer

4 8tate ... PR 24,874 27,999 19,186 1,010 £Oo04 1,530 15t 738 1,032 2,315 994

5 Special district or statutory illllh()l'ilyl e L. L} 138,327 [ 178,714 8R,562 5,155 7,198 6,228 7,352 4,835" 4,889° 6,572" 5815

6 Municipality, county, or township . . ... ... . 63,617 73232 18,868 1,738 2,851 4,098 2,038 2, 144" 1,445° 2,957 1,697

7 Issues for new capital ...... ... ... L 101,865 | 91,434 | 105972 | 6,195 9,108 9,629 8,444 57371 5,670 10,538 6,510

By use of proceeds

8 Education . 18,852 16,831 21,267 833 1,632 1,780 1,701 1,41t 1,464 1,666 1,826
Y Transportation . 14,357 9,167 10,836 335 1,380 623 307 625 671 454 615
10 Utilities and conservation .., 12,164 12,014 10,192 454 979 974 1,202 538 249 633 345
11 Social welfare ....... 16,744 13,837 | 20,289 1,919 2,060 1416 2,208 1,182 869 2,556 1,547
12 industrial aid .. 6,188 6,862 8,161 428 450 981 1,046 384 218 1,011 482

13 Other purposcs

33560 ) 32,723 | 35227 ) 2226 2,607 3,855 1,890 1,597° 2,202 4218 1,695

1. Par amounts of long-term issues based on date of sate. SOURCES  Secunties  Data Company  beginmng  January 1993, Investment
2. Includes school districts. Dealer’s Digest before then.

1.46 NEW SECURITY ISSUES U.S. Corporations

Millions of dollars

1994 1995"
Type of issue, oftering, 1992 1993 1994
or issuer )
Aug. Sept. Oct. Nov. Dec. Jan. tieb. Mar.
1 Aldssues' .. ... 559,827 | 754,969 na 37,870° | 29,4077 | 34,481 | 38811 | 232617 | 37016 | 41,527 | 9,379
2Bonds? ... 471,502 | 641,498 n.a 34,495 25,983 30,909 33,286 20,493 34,037 36,698 36,495
By type of offering
3 Public, domestic ........., ... . 378,058 486,879 365,050 30,088 22,136 25,192 27,278 17,809 24,078 28,750 32,278
4 Private placement, domes 65,853 116,240 na na n.a. nd. n.a. na. na. n.a. n..
S Soldabroad.......... ..., Ceee e 27,591 38,379 56,238 4,406 3,248 5,718 6,008 2,684 9,959 7,948 4,216
By industry group
6 Manufacturing ................. 82,058 88,002 31,981 2,596 2,167 2,498 2491 1,508 1,497 4,305 2,171
7 Commercial and miscellaneous .. .......... 43,11t 60,293 27,900 3,570 2,112 2,204 1,578 2,469 2,334 3,038 1,941
8 Transportation ............ . 9,979 10,756 4,573 315 229 227 239 269 0 199 403
9 Public utility ...... 48,055 56,272 11,713 575 707 695 744 273 734 215 839
10 Communication . ... 15,394 31,950 11,986 345 526 279 333 419 813 1,122 399
11 Real estate and financial 272,904 394,226 | 333,135 27,094 20,242 25,007 27,902 15,556 28,659 27,818 30,742
12 S80CKS? « oo e 88,325 | 113472 na 3,378 3,444" 3,572 4,972 2,774° 2,904 4,841 2,884
By type of offering
13 Public preferred. . ... ... L.l 21,339 18,897 12,504 710 555 713 279 178 430 296 205
14 Common . . . . . 57,118 82,657 47,884 2,605 2,888" 2,859 4,693° 2,595° 2474 4,544 2,679
1S Private placement” ................. ..., 9,867 11917 na. n.a. it n.a. n.a. na. na. n.a. na.
By industry group
16 Manufscturing ... . ..., S 2273 22,271 ? 569 908" 745 1,963 1,203 1,086 1,583 1,009
17 Commercial and miscellancous . .......... 20,231 25,761 838 821 1,105 1,789 857" 392 1,421 888
18 Transportation ............... ... 2,595 2,237 na. 50 154 79 76 0 19 15 60
19 Public urility 6,532 7,050 180 78 4 333 165 134 258 137
20 Communication . . . ... .. . 2,366 3,439 i} 0 0 200 21 496 0 23
21 Real estate and financial 33,879 52,024 1,734 1,481 1,639 791" 527 776 1,564 768
1. Figures represent gross proceeds of issues maturing in more than one year, they are 2. Monthly data cover only public ofterings.
the principal amount or number of units calculated by multiplying by the offering price. 3. Monthly data are not available.
Figures exclude secondary ofterings, employee stock plans, investment companies other SOURCES. Beginming July 1993, Securities Data Company and the Board of Governors
than closed-end, intracorporate transactions, equities sold abroad, and Yankee bonds. of the Federal Reserve Systemn.

Stock data include ownership securities 1ssued by limited partnerships.
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1.47  OPEN-END INVESTMENT COMPANIES  Net Sales and Assets'
Millions of dollars
1994 1995
trew 1991 1994 }— e ————— 7 ——
Aug, Sept, QOct Nov Dee, Jan Febf Mat.
P —t —_

| Sales of own shares” .. . . . .. ... 851,885 841,286 64,833 62,263 59,285 56,849 73,183 75,099 59,121 69,898
2 Redemptions of own shaes 507,881t 699823 53,242 53,383 53,743 55,157 10,7147 63,737 50,738 60,970
3 Netsales' ..., ... . 284,004 141,463 1,592 8,880 5,543 1,092 2436 11,362 ERER) 8,928
4 Asselst. oL 1,500,209 | 1,550,490 | 1,604,961 | 1,588,277 | 1,600,363 | 1,549,186 | 1,550,490 | 1,563,187 | 1,619,705 | 1,657,370
SCash® oo i L 100,200 121,206 120315 121,575 126,766 125,843 121,296 124,351 126,307 121424
6 Other ... ... o0 o LAOYR38 | 1,429,105 | 1,4R4,646 | 1,466,702 | 1,474,597 | 1,423,344 | 1,429,195 | 1,438,836 | 1,493,399 | 1,535,940

b Data on sates and redemptions exclude money nruket mutaal funds but metude
limited-maturity municipal bond funds. Data on asset positions exclude both money
market mutual funds and linnted-maturity municipal bond funds

2. Includes reinvestment of net income dividends Excludes teinvestoient ot capital
gans distributions and shate issue ot conversions hom one tund to another 1 the sanme

group.

4. Market value at vad of priiod, fess cunent Habiluics,

5 Includes alt US Treasury sceurities and other shott-tenn debt securities

SOURCTE. Investment Company Institute Data based on repotls of membership, which
comprises substantially all open- end mvestment companies registered with the Secunities
and Exchange Comunission Data teflect underwitings of newly formed companies after
their mitial oftering of secoritics

3. Lxcludes sales and wedemptions resulting from transters of shares mto or out of
money market muotual tunds within the same tund famity

1.48  CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions of dollars; quartetty data at scasonatly adjusted anmual rates

1994 1994 1995
Account {942 1994 1994 T r—— — 1 — — —
3] 03 04 Ol 02 03 04 0l
- - -t - O
[ frofits with mventory vatuation and
capital consumption .u|Jll\Ullk,nl 405.1 485.8 542.1 4731 493.5 59339 S08.2 546.4 556.0 5603 [(E1)
2 Profits hefore taxes. .. ... 195.9 402.4 524.5 456.6 458.7 5017 483.5 5231 5384 5535 n.a
3 Profits-tax habilsty 139.7 173.2 202.5 171.8 169.9 1915 184.1 2017 208 6 215.6 .4
4 Profits after taxes . . 256.2 289.2 322.0 2848 288.9 0.2 299 4 3214 1295 137.9 0,
5 Dividends, .. .. 171t 191.7 205.2 190.7 1932 194.6 196.3 202.5 207.9 2119 217.)
6 Undisuibuted profits ... ... oo 85.1 97.5 116.9 94.1 95.6 115.6 103.0 1189 121.6 12410 1.
7 Invunnry valuation ..... . ..o L 64 6.2 19.5 1.0 30 6.5 123 14.1 196 a2 6.5
8 Capital consumption ml)uslmun ............... 15.7 29.5 317 26.5 3L RERY 37.0 374 31.5 38R 38.1
SOURCE. US. Department of Comnierce, Survey of Current Biisiness.
1.50 NONFARM BUSINESS EXPENDITURES  New Plant and Equipment
Billions of dollurs; quarterly data at seasonally adpusted annual rates
1993 19494
Industty 1992 1993 1994! I ——— T — - —
Ql Q2 Q3 Q4 Ql Q2 ()'iI (‘)4l
—_— S U — JE— —
| ‘Total nonfarm business .. ..... ... 546.60 586.73 638.37 563.48 578.95 594.56 604.51 619.34 647.04 651,92 645,13
Manufacturng
2 Duable goods industrics ... ... .., T332 ¥1.45 92.78 78149 K031 82.74 8164 8603 9171 98 97 94.44
3 Nondurable goods industries .. .. ... HHLOY 98.02 99.77 95 80 97.22 99,74 98.51 99.02 102,28 9839 99.39
Nonmanufacturing
4 Minmg e e e 8RR 1008 11,24 898 910 11.09 10.92 1143 10760 1157 11.27
Transportation
5 Railroad . 66/ 6 14 616 5.94 5.89 6.55 146 5.30 665 7.40
6 AL e 8.3 042 1.26 6,63 670 S.06 421 4.51 186 AR
7 Other......... .. ... ... 704 9.22 8.96 8.2 8.74 10.23 1077 470 10.22 11.42
Public utilities
8 Elecre . 48 22 52.55 52.25 4998 561 52.96 55.60 48.08 53.55 5415 52.60
9 Gas and ul her .. ... . . 2399 2343 2420 2379 2383 22,98 2377 24,51 22.96 24.35 24.97
10 Commercial and other” 0.0 0 oo 208.84 299,44 33693 244.35 296.35 303.74 10738 327.20 136 28 34376 340,48

I Figures are amounts anticipated by business,
2. “Other™ consists of constiuction, wholesale and retwl tade, fimance and msurance,
personal and business services, snd conmunication,

SOURCE, ULS, Department ot Cammenrce, Survey of Current Business.



A36 Domestic Financial Statistics [J July 1995

1.51 DOMESTIC FINANCE COMPANIES  Assets and Liabilities'

Rillions of dollars, end of period; not seasonally adjusted

1993 1994
Account 1992 1993 1994°
’ (o7 Q3 Q4 Q1 Q2 Q3 Q4
ASSETS
1 Accounts receivable, gros\z 491.8 482.8 551.0 473.7 474.0 482.8 494.5 SHL3 3241 551.0
2 Consumer, L. L. 1183 116.5 134.8 110.6 111.0 116.5 120.1 124.3 130.3 134.8
3 Business kI ) 294.6 337.0 2918 2919 294.6 302.3 313.2 3172 337.6
4 Reabestate,, . ..., ... 722 717 785 71.4 711 7.7 2.1 738 76.6 78.5
S LESS. Reserves for uncarned income ..., ..., . 53.2 50.7 516 49.7 49.5 50.7 502 519 511 516
6 Reserves forfosses ... ool L 162 112 116 1038 1.2 12 1o 121 124 1.6
7 Accounts receivable, net e e e e - 422 4 4209 487.7 413.2 413.3 4209 431.7 4473 460.9 487.7
8 Altother..... ... o 142.5 170.9 180.8 151.5 163.9 t70.9 171.2 174.6 1772 180.8
9 Totalassets ........ ... 564.9 591.8 668.5 564.7 577.3 591.8 602.9 621.9 638.1 668.5
LIABILITIES AND CAPITAL
10 Bank loans. ... oo 37.6 253 21.2 29.4 25.8 2583 24.2 23.3 21.6 212
Il Commercial paper. ... 156.4 159.2 184.6 144.5 149.9 159.2 165.9 171.2 171.0 184.6
Debt
12 Other short-term . . ., .. .. na. na. n.a. n.a. na n.a. n.a. na. n.a.
13 Longterm ... .. .. PRI e K it La. . na. na. k. i, na, n.a.
14 Owed to parent 39.5 427 508 45.0 44.6 427 41.1 44.7 50.0 50.8
15 Not elsewhere ¢ 196.3 206.0 2372 199.9 2042 206.0 2817 219.0 228.2 237.2
16 All other liabilities . . 08.0 87.1 99.1 718 834 87.1 90.5 89.9 95.0 99.1
17 Capital, surplus, and undivided profits. ............ ... 67.1 714 75.5 68.1 68.9 71.4 69.5 73.2 723 75.5
{8 Total liabllities and capital .. ...... ............... 564.9 591.8 668.5 564.7 5773 591.8 6)2.9 621.9 638.1 6685
I. Includes finance company subsidiaries of bank holding companies but not of 2. Before deduction for unearned income and losses.

retailers and banks, Data are amounts carried on the balance sheets of finance companies,
securitized pools are not shown, as they are not on the books.,

1.52 DOMESTIC FINANCE COMPANIES Consumer, Real Estate, and Business Credit!

Millions of dollars, amounts outstanding, end of period

1994 1995
Type of credit 1992 1993 1994
Qet. Now, Dee. Jan Veb, Mar.
Seasonally adjusted
ITotal ... ... . . o0 o | s40,679 546,020 610,710 596,397 602,463 610,710 | 6197857 | 624,526 | 629,386
2 Consumer .. 157,857 160,802 174,059 173,178 174,324 174,059 176,358" | 174,779" 175,739
3 Real estate” . . 72,496 71991 718,774 76,971 77,991 78,774 79,097 80,539 80,033
4 Business............... 310,325 33226 357877 346,248 350,148 357,877 | 364,329" | 369,208 373,614
Not seasonally adjusted
5 Total ... ... ..... e e e e e 544,691 550,387 615,758 596,054 603,305 615,758 | 619,171" | 624,161" | 630,356

Consumer....,.....,
Mator vehicle
Other consumer’ ... .. . .
Securitized motor vehicles!,

159,558 162,770 176,316 172,813 174,118 176,316 177,353 175,623" 176,628
57,259 56,057 61,609 60,750 61,372 61,609 62,321 61,067 61,256
61,020 60,396 73,221 70,812 71,502 73,221 75,147° 73,691 74,534
29,734 36,024 31,861 31,592 31,494 31,861 30,261 31,303 32,155

Securitized other consumer? 11,545 10,293 9,625 9,659 9,750 9,625 9,624 9,562 8,683
Real estate” ..., ... e 72,243 71,727 78,479 77235 77907 78,479 79,592 80,754 79425
Busingss .. ...l 312,890 315,890 360,963 346,006 351,280 360,963 362,226 367,784 374,303

Motor v%hiclcs 89,011 95,173 118,197 110,089 113,222 118,197 118,979 121,818 126,345

20,541 18,001 21514 21,645 22,113 21,514 21,809 21,577 21,652

Wholesale®
Leasing. .
Equipment
Retail ..
Wholesale'

29,890 31,148 35,037 29,302 30,614 35,037 34,493 36,759 38,868
38,580 45,934 61,646 59,142 60,495 61,646 62,677 63,482 65,825
151,424 145,452 157,953 152,675 154,312 157,953 158,820° 159,333 161,306
33,521 35,513 39,680 38,584 38,912 39,680 40,387 40,329 42,024
8,680 8,001 9,678 9,134 9,484 9,678 9,372 9,462 8,913

Leasing. 109,223 101,938 108,595 104,957 105,916 108,595 109,061° 109,542 110,369
21 Other busin . . 60,856 53,997 61,495 59,314 59,893 61,495 61,304 63,339 62,420
22 Securitized bu 5 N e 11,599 21,268 23,318 23,928 23,853 23,318 23,123 23,294 24,232

6
7
8
9
10
11
12
13
14 Retail” .. .,
15
16
17
18
19
20

23 Retail . ... .. e . B 1,120 2,483 3,065 2,956 2,853 3,065 2,901 2,764 2,612

24 Wholesale. . 5,756 10,584 14,499 15,173 15,311 14,499 14,621 15,144 16,435

25 Leasing ... Cee 4,723 8,201 5,754 5,799 5,689 5,754 5,601 5.380 5,185
I. Includes finance company subsidiaries of bank holding companies but not of 4. Outstanding balances of pools upon which secuntics have been issued; these

retailers and banks. Data are before deductions for unearned income and losses. Data in balances are no longer catried on the balance sheets of the loan originator,

this table also appear in the Board’s (5.20 (422) monthly statistical release. For ordering 5. Passenger car flects and commercial land vehicles tor which licenses are required.

address, see inside front cover, 6. Credit arising from transactions between manufacturers and dealers, that is, floor
2. Includes all loans secured by liens on any type of real estate, for example, first and plan hnancing.

junior mortgages and home equity loans 7. Includes loans on commercial accounts receivable, factored commercial accounts,
3. Includes personal cash loans, mobile home loans, and loans to purchase other types and recervable dealer capital; small loans used primarily for business or farm purposes;

of consumer goods such as appliances, apparel, general merchandise, and recreation and wholesale and lease paper for mobile homes, campers, and travel tratlers.

vehicles,



1.53 MORTGAGE MARKETS  Mortgages on New Homes

Millions of dolars except as noted

Real Fstute

A37

1994 1995
ltem 1992 1993 1994
Oct, Nov. Dec. Jan. Feb, Mar. Apr.
—_ L
Terms aixl yields in primary and sccondary marhets
PRIMARY MARKI‘TS _‘
Torms'
| Purchase price (thousands ot dollars). I158.1 163 1 170.4 1734 178.2 184.9 176.5 175.6 173.3 174.7
2 Amount of loan (thousands of dolkirs) 1181 123.0 130.8 13t9 136.2 136.2 134.2 135.0 132.6 134.6
3 Loan-to price ratio (percent). ... .. T76.6 78.0 78.8 78.3 78.0 76.9 8.0 79.3 78.2 792
4 Maunity (years) 25.6 26.1 27.5 27.6 279 28.0 28.0 283 28.0 28.1
S Fees and charges (percent of foan xllll(llllll)z ,,,,, .60 136 t.29 122 1.30 138 .31 132 1.18 {14
Yield (petcent per year)
6 Contract hllL 7.93 7.03 7.26 755 1.59 7.01 796 807 8.02 796
7 Lftective rate” 8.25 7.24 7.47 7.76 7.81 7.83 818 K28 8.21 ®.15
8 Contiact rate (HUI) erIE\)' 8.43 7.37 8,58 9.19 934 9.32 9.11 8.79 8.60 844
SECONDARY MARKI 18
Yield (percent per year)
9 FHA martgages (Section 2()1) ......... 8.46 7.46 8.68 9.23 9.53 9.54 9.10 9.08 B.00 R.56
10 GNMA securities” . ... ... o T 0.65 7.96 8.67 8.860 8.76 8.69 8.8 8.08 7.96
Activity n secondary imatkets
FEDERAL NATIONAL MORTGAGE ASSOCIATION
Mortgage holdings (wul of pertod)
o Total oo o 158,119 190,861 222,057 | 2108479 | 220377 | 222,057 | 222,774 | 223,137 | 223,956 | 226,197
12 FiA/NVAinsured ... .. o 22,593 23,857 28,377 26,226 27,118 28,377 28,308 28,420 28,672 28,664
13 Conventional . ... oo il e 135,520 167,004 194,499 192,253 193,259 194,499 195,170 195,439 195,998 198,161
Mortgage transactions ((lmm;; pwmd)
14 Purchases . ...... . . oooooi0 0 0 75,908 92,037 062,389 5,003 3,549 3,399 2,154 1,802 2,390 3709
Maortgage commitments ((/ulmx per m(l)
15 Issued’ oo 74,970 92,537 54,038 3,421 2,696 2910 1,720 1,683 3,372 3,271
16 Toseltf. .. ... . o 10,493 5,097 1,820 48 20 S5 57 82 64 22
FEDERAL TIOME LOAN MORTGAGE CORPORATION
Moriguge holdings (end of /:mml}
17 Total. .o .o0 oo L 33,665 55,012 72,693 69,340 70,757 72,697 73,553 75,184 77,313 79,147
I8 FHA/NA insured . .o 352 424 276 284 279 276 272 270 266 202
19 Convennonal ... ...... . . ..., 33,313 54,691 72,416 69,057 70477 72416 73,281 74,914 77,047 78,885
Mortgage transactions ((lmmg period)
20 Purchases . ..o 0 e 191,128 229,242 124,697 8,351 3,022 4,890 3,254 5,537 4,609 4,530
20 Sales. ..o o0 0 e e 179,208 208,723 117,110 8,139 2,865 3,769 2,862 4,806 3,546 1,808
Mortgage commitments (during per i(ul)”
22 Comtracted ... ... .o 261,637 274,599 136,067 7,288 3.454 2,412 6,541 7,741 12,704 13,437

(. Weighted averages based on sample surveys of mortgages originated by major
institutional lender groups for putchuse of newly built homes; compiled by the Federal
Housing Finance Board m cooperation with the Federal Deposit Insutance Corporation.

2. Includes all fees, commissions, discounts, and “points’” paid (by the boirower or
the seller) to obtain a loan.

3. Average effective interest rate on loans closed tor purchase of newly built homes,
assuming prepayment at the end of ten years.

4. Average contract rate on new commitments tor conventional first moitgages; from
U.S. Department of Housing and Urban Development (HUD). Based on transactions on
the first day of the subsequent month.

5. Average gross yiekd on thirty-year, minimum-downpayment fist mortgages
inswed by the Federal Housing Administration (FHA) tor immediate delivery in the
private secondary market. Based on ttansactions on fisst day ot subsequent month,

6. Average net yiekls to mvestors on fully modihed pass-thiough secutities backed by
mortgages and guaranteed by the Government National Moitgage Association (GNMA),
assuming prepayment in twelve years on pools of thirty-year mortgages insured by the
Federal Housing Administration or guaranteed by the Department of Veterans Atfaus.

7. Does not include standby commitments issued, but includes standby commitments
converted

8. Includes participation loans as well «s whole loans

9. Includes conventional and government-underwrtten loans. The Federal Home Loan
Mortgage Corporation’s mortgage committments and mortgage transactions include activ-
1ty under mortgage securities swap programs, whercas the conesponding data for FNMA
exclude swap activity.
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1.54 MORTGAGE DEBT OUTSTANDING'

Millions of dollars, end of period

1993 1994
Type ot holder and property 1991 1992 1993
Q4 Q1 Q2 Q3 Q4
T AILhoMers. ... ... . . .. .| 3,926,154 | 4,056,233 | 4,215,480 | 4,215,480 | 4,242,350 | 4,300,086 | 4,361,119 | 4,409,390

By type of property

2 One- to four-tamily residences | 2,781,327
3 Mulutamily residences. .. ... 306,551
4 Commercial . . 759,154
S BRI .0 ot e e e 79,122
By type of holder

6 Major financial institytions 1,846,726
7 Comywmercial banks? ... 876,100

8 One- to four-family . 443,623
9 Multifamily 36,935
10 Commercial . 337,095
11 Farm . ... 18,447
12 Savings institutions*, 705,367
13 One- to four-| tamlly 538,358
14 Multifanuly ... .. 79,881
15 Commercial . 86,741
16 Farm . 388
17 Life msurance L()Il\pdmu Lo 265,258
18 One- to tour-family . . . 11,547
19 Multifanuly. ... .. .. . S 29,562
20 Commercial 214,105
21 Farm . 10,044
22 Federal and related agenctes ....................LL e 266,146
23 Government National Mortgage Associ 19
24 One- to four-family ... ....... ... ... 19
25 Multitamily. .. ... . s e e 0
26  Farmers Home Administraton®. ... ... . 41,713
27 One- to four-tamily ... 18,496
28 Multifamily.. . . . . e e 10,141
29 Commercial 4,905
30 Farm.... ... 8,171
31 Federal Housing and Vete: 10,733
32 One- to four-fammly 4,036
33 Multifamily s 6,697
34 Resolution Trust (‘ulpomuon 45,822
3s One- to tour-family . . 14,535
36 Multifamily. 15,018
37 Commerctal . e 16,269
38 Farm .. oo Y
39 rederal National Mortgage Association . 112,283
40 One- to four-fanuly . . .. 100,387
41 Multitamily, . ... ... 11,896
42 Federal Land Banks . .. 28,767
43 One- to four- l'mmly e 1,693
44 Farm........oooiii oo 21,074
45  Federal Home Loan Mﬂﬂgﬂgp Lorpomnon . 26,809
46 One- to four-family .. ... ... oo S . 24,125
47 Multifamily. . ... ... e 2,684

48 Mortgage pools or trusts® ...
49 Government National Mortgage Associati
50 One- to fuur-l'umily o
s1 Multifamily. .
52 Federal Home Loan Mongage Corporation .

53 One- to four-family 351 9()6
54 Multifumily ... 7,257
55 Federal National Mongugc Association 371,984
56 One- to four-family . . . 362,667
57 Multifamily...... e 9,317
S8 Farmers Home Administration”. 47
59 One- to four-family . 11
60 Multifamily 0
6l Commercial . 19
62 Farm ... ... 17
63 Private mongage conduits . 94,177
64 One- to four-family . 84,000
65 Multitammly 3,698
66 Commerctal L R . 6,479
67 farm .. ... s &
68 Tndividuals and others® 562,616
69 One- to four-family . 370,157
70 Multifamily 83,937
71 Commwercial | . . . 93,541
T2 B e e 14,981

2,963,391 3,147,255 | 3,147,255 | 3,181,125 | 3,234,663 | 3,291,915 | 3,339,190
295417 290,489 290,489 289,236 290,807 292,180 292,151
716,687 696,542 696,542 690,718 692,764 694,730 695,548

80,738 81,194 R1,194 81,272 81,853 82,288 82,500

1,769,187 1,767,835 1,767,835 1,746,474 1,763,296 | 1,786,171 1,813,751
£94,513 940,444 940,444 937,944 956,840 981,365 1,004,237
507,780 556,538 556,538 553,894 569,512 592,021 609,521

38,024 38,635 38,635 38,690 38,609 34,004 39,289
328,826 324,409 324,409 324,106 326,800 328,931 332,859
19,882 20,862 20,862 21,254 21,918 22,408 22,567

627,972 598,330 598,330 584,531 585,671 587,538 596,035
489,622 469,959 469,959 458,057 462,219 466,697 477,144

69,791 67,362 67.362 66,924 66,281 65,530 64,557
68,235 60,704 60,704 59,253 56,872 55,019 54,048
124 305 305 297 299 291 286
246,702 | 229,061 229,061 223999 | 220785 | 217269 | 213,479
11,441 9,458 9458 9,245 9,107 8,956 8,794
27,770 25814 25814 25,132 24,855 24,442 24002
198,269 184,305 184,305 180,152 177,463 174,514 171,368
9,222 9484 9,484 9,370 9,360 9,357 9315
286263 | 317486 | 317486 | 323464 | 327,690 | 334,350 | 335228
30 22 22 20 12 12 6

30 15 15 13 12 12 6

0 7 7 7 0 0 0
41,695 41,386 41,386 41,209 41,370 41,587 41,781
16,912 15,303 15,303 14,870 14,459 14,084 13,826
10,575 10,940 10,940 11,037 11,147 11,243 11,319
5.158 5.406 5,406 5,399 5,526 5,608 5,670
9,050 9,739 9,739 9.903 10,239 10,652 10,966
12,581 12215 12,215 11,344 11,169 10,533 10,964
5,153 5364 5364 4738 4,826 4321 4,753
7,428 6.851 6,851 6,606 6.343 6.212 6,211
32,045 17,284 17,284 14,241 13,908 15,403 10,428
12,960 7.203 7,203 6,308 6,045 6.998 5.200
9.621 5.327 5,327 4,208 4230 4,569 2.850
9.464 4,754 4754 3,726 1,633 K36 2,369
0 0 0 0 0 0 0

137,584 166,642 166,642 172,343 175,377 177,200 178,059
124,016 151,310 151,310 156,576 159,437 161,255 162,160

13,568 15,332 15,332 15767 15,940 15,945 15,899
28,664 28,460 28,460 28,181 28,475 28,538 28,565

1,687 1.675 1,675 1,658 1,675 1,679 Lo81
26,977 26,785 26,785 26,523 26,800 26,859 26,885
33,665 51,476 51,476 56,127 57,379 61,087 65,424
31,032 18929 48,929 53,571 54,799 58,432 62,594

2,633 2,547 2,547 2,556 2,580 2,655 2830

1425546 | 1,550,818 | 1,550,818 | 1,604,449 | 1,643,627 | 1,668496 | 1683946
419,516 | 414066 | 414066 | 423446 | 435709 | 4dd.976 | 450934
410,675 | 404864 | 404864 | 414,194 | 426363 | 43s.511 441,198

8,841 9,202 9,202 9,251 9,346 9,465 9,736
407514 | 443020 | 443029 | 450949 | 470183 | 469,062 | 467,071
401525 | 438494 | 438494 | 455779 | 466,361 465,614 |  463.945

5,089 4,535 4,535 4,170 3822 3,448 1126
444979 | 495525 | 495525 | 507376 | 514855 | 523,512 | 530343
435979 | 486804 | 486,804 | 498480 | 505730 | 514375 | 520763

9,000 8721 3,721 8,887 9,125 9,137 9,580
k2 2 28 26 2 20 19

8 5 5 5 4 4 3

0 0 0 0 0 0 0

17 13 13 12 10 9 9

13 10 10 ] % 7 7
153,499 198,171 198,171 213653 | 220858 | 230926 | 235579
132,000 164,000 164,000 177,000 179,500 182,300 183,600
6,305 8.701 8,701 9,202 11,514 13891 14,850
15,194 25,469 25,469 27.451 31,844 34,735 37.129
0 0 0 0 i 0 0

575,237 579,341 579,341 567,963 565,473 572,092 576,465
382,572 387334 387,334 376,728 374,612 379,656 384,001

85,871 86,516 86,516 86,700 87,014 87,638 87.893
91,524 91,482 91,482 90,621 90,617 92,084 92,096
15,270 14,009 14,009 13915 13229 12,714 12474

1. Multifamily debt refers to loans on structures of five or more units.

2. Includes loans held by nondeposit trust compantes but not loans held by bank trust
departments.

3. Includes savings banks and savings and loan associations.

4. FmHA-guaranteed sccurities sold to the Federal Financing Bank were reallocated
from FmHA morgage pools to FmHA mortgage holdings in 1986:Q4 because of
accounting changes by the Farmers Home Administration.

5. Outstanding principal balances of mortgage-backed sceurities insured or guaranteed
by the agency indicated.

6. Other holders include mortgage companies, real estate investment trusts, state and
local credit agencies, state and local retirement funds, noninsured pension funds, credit
unions, and finance companies.

SOURCES. Based on data from various institutional and government sources. Separation
of nonfarm mortgage debt by type of property, if not reported directly, and interpolations
and extrapolations, when required for some quarters, are estimated in part by the Federat
Reserve. Line 64 from inside Mortgage Securities.



1.55 CONSUMER INSTALLMENT CREDIT!

Millions of dollws, wnoants outstanding, end of period

Consumer Installment Credit

A39

Holder and type of credit

Total.. . ..o
Automobife
Revolving. ..
Other

PN

w

‘Total

By major holder
Commercial banks
Finance companies
Credit unions .
Savings m\ntulmns
Nonfiancial business . .,
Pools of seeuritized assets”

6

®

9
10
11

By major pype of credit’

12 Automobile ..., ..

13 Commercial banks . .. ... L

14 Fimance compar

15 Pools of secuitized assets’ .. L

16 Revolving. .

17 (unm\uuul banks -

18 Nomlinancial business .,

19 Pools of scewitized assets” ...,
20 Other . ..

21 Commes

22 Fiance companies .. .. L

23 Nonfinancial busmess .,

24 Pools of securitized assers” . L

1994
1992 1993 1994 -
Nov, e
I - | _ A
ormdly adgtsted

— - — ——— - — T —— —— —— — [ -~ -~
731,098 794,300 911,314 891,003 924,757 $1L311
257,6/8 282,036 24,510 318,036 323,44/ 24,519
257,304 281,875 337,694 $27,71000 134,841 337,094
210017 224,389 249,098 245,860 240,467 219,008

I SN B JUU S S S,

Not seasonally adjusted
- . I -

T47,690 812,782 932,890 891,442 906,436 932,890
330,088 368,549 434,790 414,833 421,790 3790
118,279 116,453 134K 131,562 132874 134,830
91,694 104,634 120,154 116,325 {17,984 120,158
37,049 37855 38,750 34,122 18,275 18,750
49,184 51,037 04,944 56,020 58,247 01,944
121,390 130,654 139,418 134,580 137,266 139,118
258,220 282,825 125,530 320,182 3T 32553
109,023 123,358 148,117 146,456 148,004 148,117
51,259 56,057 61,608 60,750 61,372 61,609
13,888 39,490 34,515 34,404 34,301 RERI
271,308 303,444 155,859 325,872 336,975 355,859
132,960 149,527 180,530 165,561 171,318 180,530
43,974 S2,H13 58,870 50,332 52,475 98,870
74,981 79,887 93,545 88,762 91,469 93,545
218,096 220,513 250,495 245,388 246,111 251,495
87,409 95,604 106,143 102,816 102,468 106,143
61,020 00,396 73,221 10,812 71,502 13,221
5,210 5524 6,074 5,688 5,7/2 0,074
12,577 11,277 L1358 11,424 11,490 11,358

————

20,3387

124,855
143,184
252,299

-

929,330°

431,745
136,699
120,608
30,250
61,382
139,586

426
144,319
2,32

350,045
176,035
53,4005
95,015

254,469'
107,791
74378
5077
11.669'

(DU

Feb.!

928,010

327,70
349,487
250,804

928,123

32,883
134,439
120,116

39,399
59,169
140,117

126,770
148,355
61,067
13,930

349, 185
177,241
51957
95,734

252,168
107,287
7372
5912
11,447

Mar,

941,815

130,409
350,161
295,250

To.u.,o.m

416,102
115,790
122,565
19,500
ST7.861
149,116

129,508
148,738
61,256
IARY

152,249
177,389
51,980
99,851

255,089
109,980
74804
S877
10,678

. The Boatd’s sertes on wmounts of credit covers most short- and intermeduate temm
credit extended o dviduats that is schieduled (o be repad (o has the ophion ol

repayment) in two or note installinenty

Data i this table also appei m the Bowd’s G (21) monthly statistical release 1ot

ordering address, see inside front cover,

1.56

Percent per yewr except as noted

2. Outstanchng balances ol pools upon which secunfies have heen issued;
halinces are o Jonger cimsed on the balance sheets of the loa onginator,

these

Totals nclude estinrates for cettan holders tor whielr only consumer credit totals are

available,

TERMS OF CONSUMER INSTALLMENT CREDIT!

ftent

INIEREST RATES

. . 2
Commercial banks

{ 48-month new car . . o0 L.

2 24-meonth pessonal .. Lo oL
Credit card plan

3 Allaccounts. ...

4 Accounts assessed interest . Lo
Auto finance o mnpumu

S New car .. ... e

O Usedcar . ...

LHER TrrMs

Muturity (months)

T Newoedt ..oooon 00

8 Usedear........ .. . ...,
Loun-to-value ratio

9 New cat..ovovos

10 Usedeanooooooos 0 oL
Amount financed (dollary)

b Newear......... . . ..o

12 Usedcat.ooon o o0 oo

1992

9.29
04

na
na

9.93

13.80

S5h0

47.9

89
97

13,954
9,119

1993

809
13,47

na.
na,

048

12,79

445

488

9l
YR

14432
9,815

1994
1994 — T -1 — -
Sept Oct Nuv.

[ S
A2 Y na 8./5
1319 i, i 1359
159] L na 15.91
1574 1hi, na. 15774
PP 10.13 1039 1053
1349 13.9 1401 119
54.0 543 e SO
502 50.2 50,2 503
92 94 9 93
99 100 100 1)
15,374 15419 1582/ 15,971
10,709 10,906 §0,554 IRIPAe %

na
L,

ny
i

10,72
1448
839

S04

92

100

16,187
11,309

Jan

it
na,

il
i,

539
520

9
99

16,0068
LIRS

1995

Lieh,

970
14 10

16.24
15.29

L1 RO

£5.006

Sl

520

92
i)

15,774
{1l

na
na,

n.a.
na.

1195

15.10

BRI

52.1

9
99

15,826
11,220

1 The Board’s serics on amounts of credit covers most shore and intermediate tean
credit extended 1o individuals that s scheduled to be aepaid (or bas the option ol
allments Data in this table also appear in the Board's G 19

tepayment) in two or mote inst

(421) monthly statistical release. For ondermg addiess, see inside front coves

1 At auto lmance companes.,

2 Data e avatlable 1oy only the second month of cach quarter,
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS'
Billions of dollars; quarterly data at scasonatly adjusted annual rates
1993 1994
Transaction categoty or sector 1990 1991 1992 1993 1994
Q2 \ Q3 l Q4 Ql l Q2 l Q3 LQ4
Nontmancial sectors
1 "Total net borrowing by domestic nonfinancial sectors . 635.6 4758 | 536.1 628.1 619.5 | 740.5 6133 677.2 657.1 | 550.6 | 620.8 649.5
By sector and imtrument
2 US. government . ... .. 246.9 278.2 304.0 250 1 155.9 364 173.4 274.2 210.5 1229 1350 155.0
3 Treasury securiti 238.7 2920 303.8 248 3 1557 3323 157.2 266.5 211.8 8.2 1307 162.1
4 Budget ageney issues and nl()rl},dbt\ 8.2 13.8 2 7.8 2 4.1 16.2 77 1.3 4.7 43 -7
SPHVAIC .0 o e e 3887 1975 232.1 37240 4637 404.1 439.9 403.0 446.6 | 4217 4858 494 5
By instrument
6 Tax-cxempt obligations. ... . oo 48.7 68,7 311 KL 15.1 130.3 66.2 214 22.0 9.8 412 32,1
7 Corporate bonds .. 47.1 78.8 67.5 752 219 75.7 72.0 674 35.5 35.8 14.0 2.4
8 Mortgages ... .. 199 5 Lot 4 1239 155.7 194 1 1522 2222 148.5 163.0 IKR.6 239.8 1850
9 Home mortgage: 185.0 1638 1795 1839 191.9 193.5 236.5 184.5 191.2] 172.3 224 8 1795
10 Multifamily resident 4.8 - At - 112 -6 1L71-114 - 4.9 26 RA| 6.1 55 4
1 Commereral. ..o o 93 4 458 225 9 309 949 | - 336 -234 78 18 43
12 Farm . . 3 4 1N .5 13 1.0 4 2 A 2.3 1.7 8
13 Consumer 160 150 55 62.3 147.5 416 76.2 H3 7271 1219 125.9 1494
14 Bank loans nec 4 409 13.8 50 77.6 2 78 28.5 68.2 519 894 94 8
15 Commercial paper 9.7 18 4 86 10.0 21.4 33.2 172 38 8.0 16.4 338 27.2
16 Other loans 67.4 371 9.2 t4.4 46.3 28.6 217 16.2 70.5 16.9 241 678
By horrowing sector
17 Household....... ........ ... . ..., 2189 1709 2177 284.5 4‘) 6 264.1 368.5 3377 3043 36.0 387.7 390.5
18 Nonfinanctal business ... ..o o i 123.7 359 24 219 26.7 24.1 44.2 13581 1399 146.8 150.7
19 Farm . 2.3 2.1 1.0 2.0 2.7 4.1 36 2.6 81 17 3.2
20 Nonfarm nnnuqu»mu t0.1 - 285 | -439 26,0 334 —262 15.6 84 18.5 289 23.2
21 Corporate, .. ... o0 oo 1113 9.6 409 458 57.4 46.3 60.2 124.7 113.2 1162 130.7
22 State and focal ):,()VLII!I!ILI]I, e 46 0 626 164 65.7 113.2 473 17.1 6.5 282 | - 487 46.6
23 Foreign net borrowing in United States . 239 139 213 46.9 12.1 42.8 831 229 66.3 10.1 4.1 239
24 Bonds ... 214 141 144 594 171 453 B4.5 414 29.0 9.4 4.9 252
25  Bankloansnec........... 2.9 kN 2.3 ) 1.4 6.0 LO 6.3 6.0 4.5 47 5
26 Commerenal paper. . ... 12.3 6.4 5.2 9.0 [ -27.3 -6 L6 ] - l"’ 0 | - 10L 8 5.2 8.1 59
27 US. govermment and other loans. ..o ..o 000 L = 7.0 9.8 0 4.2 33 84 ) .1 - 9.8 28 6.6
2% 'Total domestic plus foreign. ... ............... ..., 659.4 489.6 5574 675.0 607.4 783.3 696.4 T00.2 590.8 | 540.5 624.9 6734
Financial sectors
29 ‘Total net borrowing by financial sectors . . . ... 202.9 1526 | 2371 286.1 4199 175.5 438.9 349.8 4889 3435 3677 | 479.6
By instrument
30 US government-related 167.4 145.7 155.8 161.2 268.2 56.6 287.3 131.3 320.8 2452 2249 | 281.7
31 Government-sponsored enterprises securtt 17.1 9.2 403 806 177.2 68.% 167.8 53.4 160.0 146.0 1521 | 2502
32 Mortgage pool secunities ... ..o 150.3 136.6 HS.6 806 95.7 122 119.5 719 180.0 98.6 72.8 3.5
33 Loans from US. government ... ... .1 0 0 .0 4.8 0 {) .0 192 N} 0 0
34 Private. . . . ... 35.5 6.8 81.3 125.0 151.8 118.9 151.6 2185 168 2 98.3 142.8 197.9
35 Corporate bonds . 46.3 67.6 78.5 118.3 103.3 92.4 143.4 1383 154.5 91.9 84.3 82.8
36 Mortgages . . 6 5 6 36 -2 1.4 6.2 5.5 2 .6 A L5
37 Bank loans ne.c. 4.7 8.8 2.2 14.0 15.8 12.% 16.1 18.0 12.3 30.1 14.6 -6.2
38 Open market p1p<,r A, 8.6 32.0 7 6.2 41.6 -16.2 -9.4 76.0 36.6 1.6 423 8.0
39 Loans from Federal Home Loan Banks ..o 0000000 247 | - 380 .8 23.3 228 28.4 274 16.8 10.8 32.3 30.7 388
By borrowing sector
40 Government-sponsored enterprises ... ... .. 170 91 40,2 806 172.4 68.8 1678 534 1408 146.6 152.1 250.2
41 Federally related nmnynbu p(x)l\ . 1503 136.6 1156 80.6 95.7 122 119.5 779 180.0 98.6 72.8 315
42 Private. . ........ 35s 6.8 81.3 125.04 151.8 HE.9 1516 2185 168.2 08.3 142.8 1979
43 Commercial banks. . —.7 1.7 8.8 5.6 10.0 1.3 6.5 1.2 2.0 124 228 2.9
44 Bank holding compan 27.7 2.5 23 8.8 8.4 1.2 S 122 3.5 0.1 11.5 8.5
45 Funding corporations. . . 154 -6.5 132 29 25.8 1.6 79 36.7 48.2 179 40.5 263
46 Savings instuutions . . . 30.2 44,5 -6.7 tHt 128 12.6 135 88 56 58 148 36.1
47 Creditunions ....... 0 0 Y 2 2 3 3 .1 .1 2 5 2
48 Life insurance compames 0 0 4] 2 3 6 -l 4 .0 0 0 1.3
49 Finance u)mpdniu e e 24.0 18.0 3.6 2 50.3 13.6 17.5 163 63.3 67.0 16.9 54.0
50 Mortgage companies . ... 0 24 8.0 10 -11.0 324 -8 104 | - 216 182 7.0 5.0
51 Reat estate investment trusts (RLI'[\) e 8 1.2 3 .5 1.7 13 6.0 62 1.2 22 2.3 11
52 Issuers of asset-backed securities (/\B\s) e e 523 51,0 56.3 815 54.7 60.5 858 i17.6 86.9 36.5 422 S3.1




Flow of Funds A4l

1.57 FUNDS RAISED IN U.S. CREDIT MARKETS' Continued
1993 1994
Transaction category or sector 1990 1991 1992 1993 1994 — —
Q2 03 04 o) 02 o 04
All sectors
-
53 fotal net borrowing, all sectors. . ... ... ..., 862.3 642.2 | 7945 961.2 | 1,027.3 | 9588 | 1,135.3 | LUSO.0 | 1,079.7 | 884.0 992,60 | L1530
54 US. government sceurities ... L 414.4 424.0 | 4598 417.3 4288 1 393.0 46417 45,8 550.5 | 3681 159.9 436.7
55 ‘Tax-exempt securities N 487 68.7 31 78.1 IS.H 1303 60.2 274 22,60 9.8 -41.2 - 321
56 Corporate and toreign bonds. . . .0 o000 0 oo L1147 160.5 160 4 25249 1424 1 2134 299.9 2471 21901 1370 103.1 1103
57 Morigages . ...... . 20001 61y 124.5 159.2 1939 1535 228.3 1540 1632 189.1 2799 1835
58 Consumer ciedit 16.0 15.0 5.9 62.3 117.5 41.6 76.2 I3 7271 1289 1259 149.4
59 Hank loams ne.c. 22 291 9.4 8.3 63.2 19.2 7.3 4.2 61.9 233 79.5 88.1
60 Open market paper | 30.7 440 13 5.1 87 16.4 6.3 al.l 57.2 14.8 068.0 1471
61 Other loans. .......... 35.6 J 849 9.5 4.7 61.0 87 4.9 329 47.0 394 57.6 100.0
Funds raised through mutual funds and cotporate cquities

62 Total net share issues ... ..., ., 19.7 2154 296.0 4371 159.8 4719 498.0 434.5 3123 236.4 126.7 —36.0
63 Mutual tunds ... 0 L L L 65.3 1515 2119 317.0 128.3 358.0 3489 292.0 204.5 167.0 129.3 12.3
64 Corporate equitt - 45.6 64.0 84.1 120.1 i1o 1139 1491 142.4 107.8 69 4 2.6 48.3
65 Nonlinancial corporations . 63,0 18.3 27.0 213 409 232 23 215 96 20 50.0 1020
66 Fuancial corporations . . ... 10.0 15.1 26.4 38.2 28.6 8.6 a2 4009 47.9 24.8 237 17.9
67 Foreign shares purchased in United S 7.4 0.7 0.7 606 439 521 786 R0.0 0.4 46.7 237 357

1. Data in this table also appear m the Board’s 7, 1 (780) quarteity statistical release,
tables F.2 through E.S. For ordering address, see mside front cover.



A42  Domestic Financial Statistics (1 July 1995

1.58 SUMMARY OF FINANCIAL TRANSACTIONS'

Billions ol dollars except as noted; quarterly data at seasonatly

adjusted annual rates

1993 1994
Transaction categoty o sectos 1990 1991 1992 1993 1994
2 Q3 04 Qi [¢7] Q3 Q4
NET LENDING IN CREDIT MARKE
1 Total net lending in credit markets ......... R62.3| 642.21 7945 961.2| 1,027.3| 9588 1,135.3 | 1,050.0 | 1,079.7 | 884.0 | 992.6 | 1,153.0
2 Private domestic nonfinancial sectors ... .. ..o 190.1 7.5 72.0 48 296.5 46| —395 86.3 391.3 340.1 152.0 3025
3 Houscholds ............ 157.2 390 707 - 115 31831 —76.35 -69.7 1747 3943 | 4083 | 246.6| 464.1
4 Nonfarm noncorporate busEsS - 17 37 -1l - 32 2.0 - 32 33 3.5 3.6 - 18 1.9 ]
5 Nenlfinancial corporate business 3.7 607 29.2 18.0 18.2 17.3 412 16.0 223 16.9 21.8 1.7
6 State and local Euvu’nmcnls 383 2921 —268 15 -98.0 57.7 =771 —10LO} -21.6 -8321 - 114 41 —172.7
7 US. govermment . . . 337 10.5 -9 —184 196] -27.1 154 <791 -40.8 111 91 257
8 borelgn ... 85.5 266 100.5 126.0 129.0 93.4 123.5 221.2 127.6 49.4 11() o| 2196
9 Financial sectors . . 553.0 6125 633.9 8488 621.4 897.1 | 10666 750.4 601.6 5055 721.9 656.6
10 Government sponsored u\lupnsu . 13.9 15.2 69.0 90.2 118.9 128.0 144 8 71.2 92.4 [ 125.0 156.5
11 Federally related mortgage pools 150.3 136 6 115.60 80.6 95.7 -12.2 1195 7.9 180.0 98.6 72.8 31.5
12 Monctary authority . ... ..... 8.1 3L 27.9 36.2 s 357 282 38.5 48.8 17.9 24.0 354
13 Commercial banking . . ... 125.1 80.8 95.3 1422 162.1 1334 1467 188.1 184.7 109.1 191.3 163.3
14 U.S commercial banks .. 949 357 69.5 149 6 148.1 137.4 160 3 197.3 120.6 128.4 164.6 178.7
5 Foreign banking offices . 284 48.5 16.5 9.8 110} -143 169 -6.5 59.0 215 22.1 -15.7
16 Bank holding companies. ... .. .. 2.8 - 1S 5.6 0 1.1 79 12 4.8 3.1 2 2.7 - 15
t7 Banks in USS. alliliated areas . ... 4.5 -9 37 2.4 1.9 24 22 2.1 2.1 1.9 LY 1.8
8 Funding corpmations 16.1 15.8 235 18.1 12.6 1.1 324 42.6 17.8 353 204 -24.1
19 Thrift institutions. - 15401 - 1235 613 17 35.6 161 210( —133 13.6 42.6 52.0 34.1
20 Lite inswance companies . 94.4 832 79.1 1051 55.4 109.4 1118 86.4 53.7 6.1 834 78.3
21 Other insurance companies. ... . .o 26.5 326 128 333 211 36.0 376 321 279 208 16.0 19.7
22 Private pension funds .......... 17.2 85.7 373 402 —428 11 919 -60.1 917 307 - 175 - 255
23 State and local goverment tetirement funds . 34.9 46,0 34.4 25.5 438 415 274 36.9 30.3 512 41.5 52.1
24 Finance companies ... 2901 —127 1.7 90 66,8 347 94 226 721 49.8 589 86.4
25 Mortgage companies Ry 1.2 i O] =260 65.1 L6 —I133 43.5 =363 - 140 - 100
26 Mutual funds .. ... .. 414 90.3 123.7 1640 —14.0 194.4 174.6 138.4 18.0 1131 —187 —60.S5
27 Closed-end tunds .., .. . 2 14.7 17.4 10.2 35 0.5 5.9 7.7 8.3 3.2 1.4 1.0
28 Money market funds . ... .. 0 L 80.9 30u1 1.3 14.7 30.5 333 253 57.3| -445 337 54.4 784
29 Real estate investment trusts (R N -7 Ll 6 7 8 10 2 7 7 N 7
30 Brokers and dealers. . ...... 2.8 17.5 6.9 92 32,0 52.5 ~7.8] -828[ —56.1 -52.6| - 118 -76
31 Asset-backed security 501 48.9 538 80.1 RIK] 594 88.6 111 86.0 387 374 45.1
32 Bank personal trusts 159 1.0 8.0 9.5 6.3 10.0 9.9 8.9 9.3 5.2 29 17
REIATION OF LIABILITIIS
TO FINANCIAL ASSEIS
33 Net Hows through credit markets .............. 8623 6422| 794.5| 9612 1,027.3 958.8| 1,1353 | 1,050.0 | 1,079.7 | 884.0 | 992.6 | 1,153.0
Other financtal sources
34 Oflicial toreign exchange e e 2.0 5.9 1.6 8 5.6 4.0 1.7 22 2] - 146 2 -178
35 Speciul drawing rights certificates L5 0 2.0 0 0 Ky 0 0 .0 0 0 .0
36 ‘Treasury currency R . 1.0 0 2 4 7 4 4 7 7 6 8 7
37 Life insurance reserves 257 25.7 27.3 35.2 20.1 353 36.6 KA 20,0 8.1 23.8 28.7
38 Pension fund reserves 165.1 360,31 2497 309.2 3.9 37| 3499 251.6 - 88 643 2144 185.6
39 Interbank claims ..., .. 35.4 19 61.7 447 850 1289 50| - 137 150.9 184.9 26.6 308
40 Checkable deposits and LllrlLllLy 433 86.4 113.8 173 - 103] 2144 73.1 81.9 173,11 —66.1| —874| -60.6
41 Small time and savings deposits. . 63.7 LS =572 703 398 —-678| —68.1[ -36.6 251 -624| —5641 —-429
42 Large time deposits . .. ... oo =661 —58.5 732 235 20.7 208 -595 13.7 39.6 -4.4 838 42,9
43 Money market fund shares . 70.3 41.2 39 15.3 46.3 61.8 6 457 - 335 67.8 50.3 100.8
‘hase dgrnumnl =242 16.5 355 65.5 79.1 379 678 | - 144 14.3 1759 76.9 49.3
38.2 16.7 -12| —1o B =171 =507 35.7 16.4 14.6 —8.4 29.6
46 Mutual fund shares . 65.3 1515 211.9] 3170 128.3 31580 3489 2920 2045 167.0 129.3 12.3
47 Corporate equities 45.6 64.0 R4.1 120.1 L6 1139 149.1 142.4 107.8 69.4 261 —483
48 Security credit .. ... 35 514 4.2 61.9 30 40.0 76.6 86.5 297 -17.5 -61.7 37.3
49 Trade debt . . 3.0 16 415 49.0 75.6 500 49.6 51.9 35.6 87.2 92.2 87.4
50 ‘Taxes p-lydh'b el -4 8 - 6.2 85 4.6 2.3 7.3 1.8 4.9 142 —11.6 217 3.9
51 Noncorporate pmpmmrx u]\uly 28.3 i3 184 -102] —448| —149 6.3 256 —50347 —4d46] —407| —438
52 Investment in bank personal uuslx . 29.7 16.1 -7.1 1.6 4.6 -7.2 A 17.6 1541 —155 6.7 11.9
53 Miscellaneous .. .. L. Lo 1357 197.21 2576 289.7{ 260.0| 402.1 2214 3420 3596 2723 | 2892 18y
54 Total finunclal sources. . ............... ... 1,410.6] £530.2( 1,764.5 | 2,278.5 | 1,805.1 | 2,585.6 | 2,332.5 [ 2,364.0 | 2,092.0 | 1,759.5 | 1,679.0 | 1,689.9
Floats not included i assets (—)
55 U.S. government checkable dcp(mls . 33 13.1 N L5 -47 29 2.1 -155 2.4 -4 152 —-303
56 Other checkable deposits 8.5 4.5 1.6 -3 2R 83 - 52 -6.2 6 - L1 - 6.2 —4.3
S7 Trade credit ... .o 9l 9.7 4.1 16,5 -9 25.7 222 125 - 257 5.0 14.1 23
Liubilties not l1/£‘llll/lt‘[] as ussety ( )
58 Treasury currency 2 .6 -2 2 2 2 -2 -2 -2 -2 -2 -2
59 Interbank cluims . 16 26.2 -4.9 4.2 - 27 .5 104 24.0 29.1 53 1.3 L7
60 Security repurchase dgrtcmcn(\ . 24.0 6.2 219 822 41.7 60.8 66.6 21.6 4.4 117.3 621 —17.1
61 Taxes payable .. A 1.3 14.0 1.0 ! 18.2 12 - 8.6 -3 4.2 -4.6 —-38
62 Miscellancous ... . .. Lo oo o 354 -4531 -460| -419 —73] -980| -209 482 —66.0 171.5 1475 61.0
63 Total identified to sectors as nssets ... ... 1,447.2| L5412 1,767.2 2,219.5 | 1,783.2 | 2,567.4 | 2,277.1 | 2,288.2 | 2,210.9 | 1,801.3 | 1,439.9 | 1,680.5

1. Data mn this table also appear in the Board’s Z.1 (780) quarterly statistical release,

tables F.6 and 7. For ordering address, see inside front cover.

2. Excludes corporate equities and mutual fund shares.



.59 SUMMARY OF CREDIT MARKET DEBT OUTSTANDING'

Billions of dotlats, end of period

Flow

of Fundsy

A43

w 04

12,982.5

34908
3465.0
2.7

9,490.2

1,202.7
12516
4A00.6
13492
)97
6497
2.5
984 0
7547
137
757.4

NIN
18850
140.6
1,068 8
2,679 6
9649

358
2204
20.1

4.4
578

13,328.3

14993 1994
Transaction category or sector 1991 1992 1993 1994 — —_— - -
02 Q3 Od ol Q2
Nosfinincral seetons
e — 1 S e
| Total credit market debt owed by
domestic nonfinanctal sectors . . ... LLIBLS | 1L,720.7 | €2,363.0 | 12,9825 | (12,0089 | 12,1553 | (2,363.1 | [2,487.0 | 12,633.0 | 12,780.4
By vector and init wment
2 US. government, . 2,116.4 S,080.3 13,3305 34923 3,201.2 32473 13,1365 L8777 3,395 4 $,432.0
3 Teisiiy \LLllllllL\ . o 2,7578 1,061.6 3,309.9 3,465.6 3, 1K0.0 32220 33009 330144 3,3068.0 3,401
4 Budget agency issues and morlbabu 8.6 18.8 20,0 26,7 200 24.7 26,6 263 274 28.5
S Private. .. . oo 8405 | R,640.4 9,026.0 9,490.2 88077 8908, 1 9,026 6 9,099.3 9,236 9,347.7
By mistrument
6 Fax-exempt obligations . . oL 1, 108.6 1,139.7 1,217.8 1,2027 1,202.2 12100 12178 1,222.3 1,2295 1,209.9
7 Corporate bonds . 1,086.9 1,154.4 ,229.6 1,251.6 1.194.8 12128 1,220 6 1,238 5 1.247.5 1,251.0
8 Mortgages. ... .. e 39200 4,043,9 06 4,400.6 4,109.9 4,166.0 4,200.5 42333 4,2909 4,151.9
9 [ome morlgages ... 2,780.0 2,959.6 s 3,439.2 3,048.1 3,098.3 4,147 3 RREIN 3,234.7 32919
10 Multitamily 1esidentia) JO4.8 293.6 7)4/ 5 289.2 289.4 288.2 287.5 286.4 287.8 289.1
11 Commercial 1558 7103 040.6 6897 014 699.0 60,0 0847 0806 OBB.0
12 Faom 79.3 B0.4 81.2 82.5 81.0 LNt 8.2 813 819 82.3
14 Consumer credit. ... ..., ., 1974 803.0 K665 9840 RO(.2 8241 866.5 803.0 HYS.3 931.8
14 Bank loans nee, ... .. L L 0680.0 672.1 6772 54,7 6663 665.0 677.2 G873 707.4 T26.4
15 Commercial paper . ... ..., . ... 98.5 107.1 1178 139.2 124. 1232 1178 129.9 135.7 138.7
16 Othesloans....... ... ... 1078 720.2 Tt 1574 THO. 08,5 711 724.3 1312 1381
By bortowing sector
17 Houschokd, .. 47847 40023 4,292.0 40413 4,09 40 4,190.9 4,292.0 4,331.7 44250 45271
18 Nonfimancial business 3,100.3 3,740.5 3415 3,R85.0 31,7208 3729.1 37415 3,774.0 3,816.3 3,845.8
19 Farm. ..o 135.0 | 36.0 138.3 140.6 136.7 138,/ 1383 136.0 113 142.8
20 Nonfarm noncoporate . ... L1164 1,074.1 1,049,1 1,068.8 1,0549.4 1,052 2 1,049.1 1,050.4 1,055.6 1,062.2
21 Corporate . 2,458.0 2,5004 2,554 2,675.0 2,537 2,518 1 2,554.( 2,580.9 2,619.3 2,649
22 State and loca gmumm\n\ ...... 9iiy 9215 9932 4639 984.9 GRYK [} 9932 M6 9961 9748
23 Foreign eredit market debt lield in
United States, ... ... P 298.8 R 3578 3458 3320 351.3 357.8 3403 339.2 3388
24 Bonds .. o0 oo o o 1205 1439 2134 2204 171.9 3.0 2034 200.6 2029 214.2
25 Bank loans nec. ..o, 0 216 239 24.6 26 | 259 262 4.6 26.2 25.1 20.3
26 Commercial paper .., ..., 81K 111 08.7 41.4 721 717 8.7 4313 42.0 9.9
27 US. government and other loans ... .. ... 65.9 65.3 611 57.8 62,0 0.3 ol.l 60 3 59.2 8.4
28 "Tutal credit market debt owed by nonfinancial
sectors, domestic and forelgn .. ... 11,480.3 J 12,030.6 | 12,7208 | 13,328.3 | 12,340.9 { (2,506.6 | 12,7208 | 12,827.3 | 12,972 ZJ 13,1192
Linancial sectors
29 ‘lotal credit market debt owed by F
financdal sectors. ... ... 2,752.1 3,004.7 3,297.3 3,7224 3,096.6 3,204.7 | 3,297.3 34153 | A507.6 3,597.7
By mstrument
30 US govenmmentrelated. .., L L 1,564.2 1,72000 1,881, 1 2,149.3 1,774 5 1,845 2 1,954.5 2,021.1 2,075.9
31 Govenmument-sponsored enterprises \(ululu\ 402.9 443.1 7009 468 4 5103 564.7 6003 8.3
32 Mortgage pool secuttties ., 1,156.5 12720 1, 448.4 1,301 3 1,330 1,390.8 14208 14376
33 Loans from US. government 4.8 4.8 X 0 48 4.8 [} .0 .0
MoPrivale ... . o 1,187.9 1.244.8 Lalo.t 1,573.2 1,3222. 1,359.5 1,460.9 1,480.6 1,521.8
35 Corporate bords 6100 724.8 B | 944.9 T4 8 810.5 HBOLY 904.5 925 4
36 Muogages. . 4% sS4 %9 8.8 60 7.6 9.0 91 9.2
A7 Bank loaw T84 805 66 5 50.7 733 6.2 618 540 505
38 Open inarket pnpc ...... 385.7 394 1 35 442.8 3759 174.2 04,8 410.3 420.5
19 Loans from Federal Hoowe qun Banks 9.1 799 1031 1259 921 989 1004 108.5 1162
By boriowing sector
40 Government-sponsored enlerprses +07.7 447.9 528.5 700.9 4732 S15.1 5285 563.7 600.3 038.3
41 Federally related mortgage pools 1,1565 [,2720 1,352 6 14484 1,301 13 1.330.1 1,352.6 1,300.8 1,420.8 1,.437.6
42 Prvate financiad sectors 1, 187.9 £,284.8 LA4le 1,573.2 1,3222 1,359.5 L4161 1,460.9 1,486.6 1,521.8
43 Commercial banks., . . . 65.0 IR 795 89.5 766 77.9 79.5 78.4 82.1 875
44 Baok holding companes ... L o0 Lo 1423 4.6 1234 1118 1202 120.4 1234 124.2 {268 1296
45  Funding corporations . ..., 139.1 616 1699 2009 1665 166.3 v 190.6 191.1 2001
46 Savings institutions 94.6 878 90 1l 7 934 96.8 99.0 97.6 99.0 1027
47 Creditunions ......... R 0 2 L 2 2 3 4 4
48 Life insurance companies K 0 2 l» 2 N 2 3 ) )
49 Finance companies, , ..., 393.0 0.4 490.5 440.8 31738 380.0 90,5 4019 414.2 420.9
S50 Montgage companies ... 222 3.2 292 16.3 320 1.8 29.0 238 19.3 17.5
51 Rewl estate investment trusts ( N 13.6 139 174 19,1 144 5.8 174 7.7 18.3 18.8
52 Issuers of asset-backed secunties (All\\) ..... 1291 017 4732 527.8 4223 4438 473.2 494.9 504.0 514.5
All sectons
i - —_— S
53 "Total credit market debt, domestic wid forefgn. ... | 14,232.3 [ 15,0363 | 16,0181 | 17,050.7 | 154375 | 15,7003 | (6,018.1 | 16,242.6 | 16,4798 | 16,716.%
54 US. government seeunues. . 4,335.7 4,795.5 5,2128 5,041.0 4,970.9 50877 5,212.8 5,342.2 5,410.5 5,508.06
55 Tax-exempt securilies .. L. 1,108.0 1,139.7 12478 1,2027 1,2022 1,210.0 120 i, 1 1,2208 12009
56 Corporate amd foreign bnmls . 1.856.5 20241 22710 2,416.9 2,141.5 2.216.3% 22770 2,329.9 2,364.9 2,390.5
57 Morlgages. .. ... .. 4,049.3 4,215.5 44094 | 41160 [ 40742 4,215.5 4,242.4 -4,300.1 43611
58 Consumer credit ..., ... L 8O0 806.5 9%4 0 ROO.2 824.3 8OO S 8636 AT 9318
59 Bupk loans e o oo 0L Lo 776.6 768.4 831.6 765 5 610 T8 4 1154 TROO ¥03.2
60 Open maketpaper . . .. .. .. . ... §79.0 S580.0 623.5 5720 S6K.2 S80,0 582.0 587.9 399.2
61 Ofher toans . Cee e 870.2 B8O, 1 94 1.1 869.1 869.0 K80t 8%84.9 8989 912.7

]

37224

2,149.3
009
1,448 4
0
1,573.2
9449
R
507
442.8
1259

100.9
1,448 4
1,5732

89.§

1418

2009

ey

)

0
440.8
16,3
19,1
5218

17,050.7

56410
12027
24169
4,400 4
9840
836
62315
Y411

L. Data in this table also appear n the Board’s 7.1 (780) quaitetly statstical elease,
tables 1.2 through L4 For ordering addiess, see inside hont cover,
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.60 SUMMARY OF FINANCIAL ASSETS AND LIABILITIES'
Billions of dollars except as noted, end of period
1993 1994
Transaction categoty or sector 1991 1992 1993 1994
Q2 Q3 Q4 Ql Q2 Q3 Q4
CREDIT MARKET DERT OUTS TANDING?
1 Total credit market assets ....................... 14,232.3 | 15,0363} 16,018.1 | 17,050.7 | 15437.5 15,711.3 | 16,018.1 | 16,242.6 | 16,479.8 | 16,716.9 | 17,050.7
2 Private domestic nonlinancial sectots ... .. 22402 23180} 23389 26634 2296.1 2,284.8 2,3389| 24329 25138 25511 2,663.4
3 Houscholds 1,446.5( 1,523.11 1,525.91 19323 14733 14596 15259 1.631.1] 17234 17893 | 1,932.3
4 Nonfarm noncorporate bus § 44,1 42,9 39.7 377 41 4 40.6 39.7 38.8 8.4 37.9 377
5 Nonhnancial corporate business 196.2 225.4 248.1 2066.2 2713 234.7 248.1 2438 250.9 253.9 266.2
6 State and local governments 553.3 526.5 5252 427.2 554.2 549.9 525.2 5192 5011 470.0 4272
7 .S government 235.0 216.6 197.0 223.1 218.8 216.6 206.3 204.0 203.3 197.0
8 Foragn ....... 11,0527 L1750 L34t | L0840 11181 L1751} 1,2068 [ L2185 2513 1,304.1
9 Financial sectors. 2] 1543006 [ 12,2875 12,886.2 | 11,834.2 | 12,089.6 | 12,287.5 | 12,396.5 | 12,543.5 | 12,711.1 | 12,886.2
1 Government- spunsurul u)lupnsu . 39017 459.7 549.8 668.7 495.5 531.8 549.8 572.0 597.9 629.4 668.7
11 Fedewally related mortgage pools .. .. . . ... LIS6.5 [ 12720 11,3526 14484 1L301.3) 1,330.1| 13526 1,3908| 14208 | 1,437.6( 14484
12 Monetary authority. ....... 2725 300.4 336.7 368.2 318.2 3242 336.7 3415 351.6 356.8 368.2
13 Commercial banking . . 28533 2,948.6( 30008 325291 29988 30364 3,090.8 3,120.2 3,156.2 | 32042 3,2529
14 U.S. commercial banks . 2,502.5] 257191 2,720.5] 2869.61 26285} 26702 2721.8| 27438 | 2,780.3 | 2,8224 | 2,869.6
15 Foreign banking oftices .. 319.2 3358 326.0 337.0 327.1 3223 326.0 3318 3308 3355 337.0
16 Bank holduu, compan 1Y 17.5 17.5 18.6 18.4 18.7 17.5 18.2 18.3 19.0 18.6
17 Banks in US. afhliated arcas. 19.7 23.4 258 27.8 24.8 253 258 264 26.8 27.3 27.8
18 Funding cotporations ... ... SLS 75.0 931 105.6 74.3 824 93.1 97.5 106.3 1.7 105.6
19 Thrtt institutions . LI192.67 L1345 11327 11683 | L1300 1,1365| 11,1327 11342} 1,146.1 [ 1,160.1 ] 1,168.3
20 Lile insurance companies 1,199.6 1,278.8 1,383.9 1,439.3 1,343.9 1,372.1 1,3839 1,404.2 1,409.1 1,430.3 1,439.3
21 Other msurance contpanie 370.6 389.4 4227 4438 405.3 414.6 4227 429.6 434.8 438.8 443.8
22 Private penston funds . .. . 693.0 7304 770.6 7277 762.6 785.6 770.6 746.2 738.5 7341 721.7
23 State and local govermment retitement fi 479.9 5143 542.6 586.4 526.5 5334 542.6 550.2 563.0 5733 586.4
24 Finance companies 484.9 486.6 482.8 549.6 473.7 474.0 482.8 494.5 5013 524.1 549.6
25 Mortgage companies 60.3 ol).5 60.4 34.5 64.1 63.8 600.4 49.5 40.4 37.0 34.5
26 Mutual funds .. ... 450.5 574.2 738.2 701.6 6599 703.6 738.2 720.1 722.9 718.2 701.6
27 Closed-end tunds 50.3 67.7 71.9 81.4 74.5 76.0 779 80.0 80.8 81.1 81.4
28 Money market funds .. 402.7 404.1 418.8 449.2 4039 400.6 418.8 4222 422.0 425.1 449.2
29 Real estdate investment trusts (R ...... 7.0 8.1 8.6 93 83 8.6 8.6 8.8 9.0 9.1 9.3
30 Brokers and dealers ... ... 124.0 117.1 1203 94.3 149.0 147.1 126.3 112.3 99.2 96.2 94.3
31 Asset-buached securities issuers (ABSs) ... 317.8 3779 458.0 509.8 408.1 430.2 458.0 479.5 489.2 498.5 509.8
32 Bank peisonal trusts .. 223.5 2315 2409 2472 236.2 2387 240.9 2433 244.6 2453 247.2
RILATION O Liak
TO FINANCIAL ASSEIS
33 Total credit marketdebt ... ... .. 14,232.3 | 15,036.3| 16,018.1{ 17,050.7 | 15437.5 15,7113 | 16,018.1 | 16,242.6 | 16,479.8 | 16,7169 | 17,050.7
Other labilitier
14 Oflicial foreign exchange . 55.4 518 534 53.2 539 55.6 534 564 549 55.5 532
35 Special drawing nghls certifi llu 10.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0
36 Treasury curreney. . . 16.3 16.5 17.0 176 16.7 16.8 17.0 17.1 17.3 17.5 17.6
37 Life insurance reserves .. 405.7 433.0 468.2 488.4 450.2 459.4 468.2 4732 475.2 481.2 488.4
A8 Pension fund reserves . 4,138.3| 45165 4,9747| 5061.2( 47308 | 4,887.8( 4974.7| 49230 49158 50455 50612
39 Interbank claims 96.4 132.8 177.7 263.8 145.2 166.9 177.7 204.2 2238 243.4 263.8
40 Deposits at financtal institutions . 50448 5,059.1] 5,1524| 52615 5.097.1 5,088.5 | 5,152.41 5,1589 | 5.180.5| 5,198.2 | 5.261.5
41 Checkable deposits and currency . 1,0206( 1,1344] 12517 12414} 11680 1,181.9] 12517 1,220.5] 1,229.7| 12054 | 12414
42 Small time and savings dcpmns .............. 2,350.7| 2,293.5| 22232 2,1834) 272550 22366 22232 22338 2214.1 2,1989 | 2,1834
43 Lage time deposits .. ... . 488.4 415.2 391.7 412.4 401.1 389.4 391.7 382.6 379.0 402.9 412.4
44 Money market fund shares .. 539.6 543.6 558.9 605.3 549.8 547.9 558.9 576.2 570.3 579.9 605.3
45 Sccurity reputchase agreements., 355.8 392.3 457.8 536.9 450.4 472.5 457.8 4727 510.6 5364 536.9
46 Foreign deposits. ... .. 289.6 280.1 269.1 282.1 272.8 260.2 269.1 2732 276.8 274.7 282.1
47 Mutual fund shares. 81391 1,042.1 14293 1463.0| 1,2258| 1,3424| 142931 14387 14436] 11,5057 ] 1463.0
48 Security credit ..o 188.9 217.3 2793 276.2 234.7 254.5 279.3 2827 278.0 263.3 276.2
49 Trade debt ... .. 9359 977.4 1,026.4 1,102.0 989.7 1,009.6 1,026.4 1,023.6 1,045.7 1,076.6 1,102.0
50 Taxes payable .............. 71.2 79.6 #4. 86.5 81.2 828 84.2 89.0 82.4 854 86.5
S0 Investment in hank personal trusts 608 3 629.6 660.9 655.6 637.6 651.2 660.9 655.3 640.2 656.8 655.6
52 Miscellancous . ..., .. e e e e 2,992.21 31602 3,4023| 3,687.8| 32483 33146 3,4023| 35109 3,571.1| 3,662.8 | 3,687.8
53 Total Habilites. . .............. ... .. ....... 29,609.6 | 31,360.1 | 33,751.8 | 35,475.6 | 32,356.5 | 33,049.4 | 33,751.8 | 34,081.7 | 34,416.5 | 35,016.8 | 35475.6
Fancial assets not included m Habilities (1)
54 Gold and spectal drawing nghts e e 22.3 19.6 20.1 211 20.0 20.3 20.1 204 20.8 21.0 211
55 Corporate equities ... ........ 4,863.6| 546291 61865 60488 56837 5941.7| 6,1865] 06,0522 5877.7| 6,1351 60488
56 Houschold equily in noncorporate husmus ........ 2,444 4 24115 2,421.7 2.485.0 2.407.1 2,420.3 24217 24602 2,473.6 2,482.9 2,485.0
Flouts not included m assets (- )
57 U.S. government checkable deposits . 38 6.8 5.6 34 35 2.2 5.6 3 9 1.2 34
58 Other checkable deposits .+ ... 40.4 420 40.7 380 41.6 337 40.7 36.3 38.7 30.6 38.0
59 Trade credit e e <1293 —1246| -HOLT| - 1023} 13501 1304 —10L7( - (202 -1307( -1272| —1023
Liabilities not identifred as assets (=)
60 Treasury cmrency. . ... .. 4.8 4.9 - 5.1 -54 --5.0 - 5.1 --5.1 -5.2 —5.2 --5.3 - 54
61 Interbank claims --4.2 =93 4.7 - 6.5 -57 --7.8 -4.7 --1.7 -14 -35 —6.5
62 Secunily repurchase agreements 9.2 38.1 120.2 162.3 108.0 132.6 120.2 133.4 160.0 186.1 162.3
63 Taxes payable 17.8 25.2 262 25.1 24.3 24.3 26.2 15.3 21.7 210 25.1
64 Miscellancous 3307 3984 -4772 51941 —436.1 -480.5 | - 4772 - 4912 -4614 | —481.2] - 5194
65 Total identitied to sectors as ussets ................ 37,337.6 | 39,679.1 | 42,776,1 | 44,435.1 | 40,871.8 | 41,862.8 | 42,776.1 | 43,056.7 | 43,171.9 | 44,034.1 | 44,435.1

1. Data m this table also appear 0 the Board's 7.1 (780) quarterly statistical release,

tables 1.6 and 1..7. For ordering address, see mside front cover.

2. Excludes corporate equities and mutual fund shares.
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Selected Measures

Monthly data scasonally adjusted, and indexes 1987100, except as noted

1994 1995
Measue 1992 1993 1994 —_
Aug. Sept. Oct. Nov, Dec. Jan. I'ch, Mar, Apr
I Industrial production’ 107.6 112.0 t18.1 119.1 119.0 119.5 1203 1217 1220 122,0 121.6 121.1
Murket groupings
2 Products, total . 106.5 110.7 1159 116.7 116.4 1169 1175 118./ L19.1 1190 118.6 118.0
3 Final, total 109.0 1134 118.4 119,2 1189 119.2 119.8 1212 121.6 121.7 1212 120.7
4 Consumer goods 105.9 w4 1132 1138 113.0 113.0 1139 115.5 115.7 1187 147 H4.1
5 Fquipment . ... .. 1134 119.3 126.5 127.5 128.0 128.8 128.9 130.1 130.9 1310 131.3 t31.0
6 Intermediate . . . . e 988 102.4 108.1 109.2 108.6 109.9 110.6 110.9 143 110.8 1105 1398
T Materials ... 109.2 114.1 121.5 122.4 1229 1234 124.6 1263 1269 126.5 126 2 126.0
Industry groupings
8 Manufacturing ...... ..., ... ... 108 0 129 119.7 1209 120.9 121.5 122.6 1242 124.5 1242 124.0 123.%
9 Capacily utilization, manufacturing (pmc(‘nl)z, 792 809 83.4 LXK 83.0 LER ] 844 8S.2 85.2 847 84.3 835
10 Construction comtracts’ . . . 911 104.4 LOR.8" 1{0.0 {090 107.9 i NG 104.0 SRR 108.0 99.0
11 Nonagricultural employment, totai* . ... .. 106.5 108.4 1113 117 112.0 122 112.7 112.9 131 1134 [JRED 1116
12 Goods-producing, total ........... 94.2 94.3 95.6 5.8 95.9 96.1 96.6 9.8 97.1 Y7.01 y7.8 97.1
13 Manufacturing, total . . 9513 94.8 95.1 95.2 95.3 us.5 95,7 95.9 96.2 96.4 96.2 96 1
14 Manufacturing, |)mduumn wothel 94,9 94.9 96.1 96.3 96.4 96.7 97,1 97.3 97.6 97.8 97.8 97.6
15 Service-producing . 110.5 1129 1163 116.8 1 1173 117.8 118.1 1182 L0 118.4 118.9
16 Personal income, total . . 1356 141.4 150.0 150.7 151.7 1537 153.7 154.7 156.0 156.8 157.7 nd
17 Wages and salary disbursements, . 131.6 136.2 145.0 145.5 146.4 1482 14K.1 149.0 1500 150.6 15119 na,
18 Manufacturing . 118.0 120.0 126.0 1262 1267 128.8 127.9 124,06 129t 131.2 130.7 it
19 Disposable personal income’ . 137.0 142.5 150.8 151.6 152,60 154.8 154.7 155.8 156.9 157.7 158.6 i,
20 Retail SMles® . . ...oooeei i 126 4 1347 1451 146.5 147.6 149.3 149.8 150.0 150.7 149 6 150.8 15002
Prices®
21 Consumer (1982 84=100) .. ............... 1404 144.5 148.2 149.0 149.4 149.5 149.7 149.7 150.3 150.9 151.4 151.9
22 Producer finished goods (1982= 1) . ... .. .. 123.2 1247 125.5 126.5 125.6 125.8 126.1 1262 126.5 12609 126.9 127.6

1, Data in this table also appear in the Board’s G E7 (419) monthly statistical release.
For the ordering address, see the inside tront cover. The latest historical tevision ot the
industrial production index and the capacity utilizution rates was released in November
1994. Sce “Industtial Production and ' ‘Apauty Wilizaton: A Revision,” Federal Reserve
Bufletin, vol. 81 (January 1995), pp. 16 26, For a detailed desciiption of the industial
production index, see “Industrial Productton: 1989 Developments and Historicat Revi-
sion,” Federal Reserve Bulletin, vol. 76 (Aptil 1990), pp 187 204,

2. Ratio of mdex of production to index ot capacity. Based on data hiom the Federal
Reserve, DRI MeGraw-Hill, U.S Depattment of Commetrce, and other sources,

3. Index ot dollar value of total constracuon contracts, including residential, nonresi-
dential, and heavy engineering, trom McGraw-Hill Intormation Systems Company, 1+ W.
Duodge Division.

4. Based on data from (LS. Department ol Labor, Kmplovient and Earnings. Senes

covers employees only, excluding personnel in the artned forces

5. Based on data trom U.S. Department of Conmnerce, Survey of Cursent Business.

6. Based on data not seasonatly adjusted. Seasonilly adgusted data for changes in the
price indexes can be obtained hrom the US, Depattment of Labor, Burcau of Labo

istics, Monthly Labor Review.

Basic data (not indexes) for seties mentioned in notes 4 and 5, and indexes to
seres metioned otes 3 and 6, can also be found in the Survey of Current Business,

Figures tor industrial production for the latest month we preliminary, and many tigores
for the three months preceding the latest month have been revised See *Recent Develop
ments in Industogl Capacity and Utilization,” Federal Reserve Bufleting, vol 76 (June
1990y, pp. 4k 35, Sce also “Industrial Production Capacity and Capacity Utilization
since 1987, Federal Reerve Hultenn, vol. 79 (June 1993), pp. 590 605,

2.11 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
Thousands of persous; monthly data scasonally adjusted except as noted
1994 1995°
Category 1992 1993 1994
Sept Oct Nov. Dee. Jan. teb, Mar., Apr.
HOUSEHOLD SURVLY DATA!
I Civilian labor foree? ... oo 126,982 128,041) 131,056 131,291 131,640 131,718 131,725 132,136 132,308 132,511 132,77
Employment
2 Nonagricultural industiies .. .. 114391 [ 116,232 1 119,651 | 120,233 [ 120,647 | 120,903 | 121,048 | 121,064 | (21469 | 121,576 | 121478
3 Agriculere, . ... ce e 3,207 3.074 3409 3411 3,494 3,500 3532 31,575 3,050 3,098 3,594
Unemployment
4 Number 9,384 8,734 7,996 7,647 7,505 FRIR 7.155 1498 7,143 7237 7,605
S Rate (pereent of civilian labor force) ..o 7.4 6.8 6.1 5.8 57 5.0 5.4 5.7 54 5.5 58
ESTABLISHMENT SURVEY DATA
6 Nonagricultural payroll employment®. ... ... .. 108,604 | 110,525 | 113,423 | (14,186 | 114,348 | 114,882 | (15,003 | (15,282 | (15,637 | 115814 | 115805
7 Manutacturing 18,104 18,003 18,064 18,0960 18,142 18,183 18,226 18,271 18,291 18,280
8 Mining 635 611 604 605 599 GO0 597 595 592 592
9 Contract ¢o Straction. . oo 4,492 4,642 4916 4,972 4,974 5,044 5,050 5,092 5,002 5,130
10 Transpentation and pul)lu utilities 5721 5,787 5,842 5,865 5,867 5,888 5911 5913 5,931 5,940
Il Trade ........ .. 25,354 25,675 26,362 26,565 26,629 26,772 20,887 20,939 27,029 27,007
12 Finan 6,002 6,712 6,789 6,794 0,786 60,791 0,785 6,779 6,782 6,795
13 Service N 29,052 30,278 31,805 32,138 42,231 32,414 32,506 32,564 32,786 32,906
{4 Government . . . 18,653 18817 19,0414 19,151 19,120 19,190 19,151 19,129 19,164 19,164 19,165

1. Beginning January 1994, reflects redesign ol cutcent population survey and popula-
tion controls from the 1990 census.

2. Persons sixteen yeats of age and older, including Resident Avmed Forees. Monthly
ligures are based on sample data collected during the calendar week that contams the
twelfth day; annual data are averages of monthly figures. By delinition, seasonality does
not exist in population figures.

3. Includes self-employed, unpad fitmly, and domestic service workers,

4. Includes all tull- and part-time eniployees who worked during, or ecerved pay toy
the pay period that mcludes the twelith day of the month; excludes proprietors, scelf-
employed persons, houschold and unpaid family workers, and members ot the anned
forees. Data are adjusted to the March 1992 benchmark, and only seasonally adjusted dati
are avatlable at this time,

SOURCE. Based on data from US Departiment ol Eabor, Employment and Earnmngs.
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2,12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION'

Secasonally adjusted

1994 1995 1994 1995 1994 1995
Series
Q2 Q3 Q4 Q1 Q2 Q3 Q4 Ql Q2 Q3 Qd Q1
OQutput (1987 = 100) Capacity (percent of 1987 output) Capacity utilization rate (percent)?
I Total industry ....... .. . ... . ... 174 LI8.8 120.5 121.8 140.0 1409 141.9 143.1 83.8 84.3 84.9 85.1
2 Manufactuting .. ... Lo 118.9 1205 1227 124.2 143.1 144.2 145.3 146 6 83.1 836 84.5 84.7
3 Primary processing’. . . ... 114.7 1159 118.4 119.3 131.0 131.6 1323 1332 87.6 88 1 89.5 89.6
4 Advanced prox mg‘ e 120.9 1227 124.8 126.5 148.7 1500 1513 1529 81.3 818 82.5 82.8
S Durable goods . ... 124.1 126.5 129 4 131.5 150.2 1516 153.1 154.9 82.6 834 84.6 84.9
6 Lumber and products . . 105.4 106.6 107.9 108.8 1155 160 116.5 7.1 91.2 919 92.7 929
7 Primary metals. .. . 114.4 114.1 119 4 120.0 1250 125.2 125.4 1267 91.6 9L 95.2 94,7
8 lron and steel. . .. 120.2 115.8 1233 125.4 127.9 128.4 128.8 1309 939 90.2 95.8 95.8
9 Nonferrous. ... o0 oo 1069 1114 1139 1129 120.5 120.5 120.5 1209 HR.7 924 94.5 934
10 Industrial machinery and u]ulpmm( . 157.6 162.6 167.5 1715 179.0 181.6 184.1 187.8 88.0 89.6 9L0 91.3
it Electrical machinery ... .. 156.8 163.5 169.4 173.8 179.9 184.1 188.5 193.8 87.1 K88 89.9 89.7
12 Motor vehicles and parts, ... .. 1333 135.0 141.5 146.2 158.5 160.3 162.2 164.2 841 842 87.2 89.0
13 Acrospace and nusceltancous
transportation equipment. . . ..., 84.2 ¥2.1 80.8 80.5 129.8 129.4 129.1 128 8 64.9 63.5 626 62.5
14 Nondurable goods . . 113.1 113.8 1153 116.1 134.8 135.5 136.3 137.1 83. 84,0 84 6 84.7
15 Textile mill pmducls 108.7 108.9 116 111.8 120.8 121.4 122.0 122.7 90.1 89.7 91.4 91.1
16 Paper and products ... . 115.9 L18.5 120.6 1200 126.6 127.1 127.7 128.4 916 932 94.4 93.5
17 Chemicals and products ... ... 1236 124.4 126 0 129.3 1519 1533 1547 156.2 81.4 811 814 82.8
I8 Plastics materials. . .. 124.3 126.9 130.2 e 130.0 130.8 131.6 L 95.6 97.0 98.9 S
19 Petroleum products ... . ... 1063 104.9 106.5 1085 153 1152 1151 11s.1 922 911 92.5 94.3
20Mining ... . L 1007 100.1 99.2 1.2 LS 1115 1i1.4 1.4 90.3 89.8 9.0 89.9
21 Utilities 72 1181 1163 116.8 1350 1354 135.8 116.3 BO.K 87.2 856 85.7
22 Klectric. ... . i 1180 118.2 1173 1174 132.6 133.1 133.6 134.1 89.0 88.8 87.8 87.5
1973 1975 Previous cyele® Latest cycle® 1994 1994 1995
High lLow High Low High Low Apt. Nov. Dec Jan.” Feh.' Mar. Apr.?
Capacity utillization rate (p::n;«:m)2
| Total industry.... . ......... 89.2 2.6 87.3 718 84.9 78.0 83.6 84.8 85.5 85.5 85.2 84.7 #4.1
2 Manufacwuring . .. 88.9 08 87.3 0.4 85.2 76.6 83.0 84.4 85.2 85,2 84.7 4.3 3.5
Primary proccssing‘. . . 92.2 689 89.7 66 8 9.0 779 87.2 89.5 9.8 90,2 89.4 89.2 88.3
Advanced [7loccssing" e 87.5 720 86.3 74 835 76.2 81.3 82.4 83.0 83.2 82.8 82.4 816
5 Durable goods . ... 88.8 68 5 86.9 05.0) 84.0 737 82.6 84.3 85.4 85.3 84.9 84.4 833
6 Lumber and products. . . . 90. 1 62.2 87.6 609 3.3 76.3 90.0 91.6 94.7 943 92.4 91.9 90.0
7 Primary metals. . ..., 100.6 662 102.4 46.8 92.8 74.0 91y 950 98.0 95.6 94.0 945 935
E Lion and steel. . 105.8 66.0 110.4 383 95.7 721 95.1 94.6 100.3 96.5 94.9 96.1 94.9
9 Nonterrous . ..., .. 929 6l.3 90.5 62.2 88.7 75.0 #8.1 95.6 95.2 94.6 93.0 926 91.7
10 Industrial machinery and
equipment. ... 96.4 74.5 92.1 64.9 840 72.5 87.6 910 91.1 92.0 91,2 90.8 90.3
1 Electrical machinery . . 878 638 89.4 71.1 84.9 76.6 864 #9.6 90.8 90.1 89.7 89.2 88.4
12 Motor vehicles and parts ... ... ... 93.4 S 93.0 44 5 85.1 57.6 86.2 87.2 88.8 89.4 89.7 88.0 83.7
13 Acrospace and miscellancous
trunsportation equipment . 77.0 66.6 8.1 66.9 88.4 79.4 64.7 62.6 62.5 62.4 625 62.5 62.6
14 Nondurable gods, . 87.9 718 87.0 76.9 86.7 80.4 83.6 84.6 85.2 85.1 84.7 84.3 84.0
15 Textile mill products 92.0 o 4 91.7 73.8 92.1 78.9 90.1 9t.7 91.8 92.5 90.1 90.7 90.2
16 Paper and products . 969 69.0 94.2 82.0 94.8 86.5 90,5 95.0 95.2 93.5 93.5 93.4 94.1
17 Chenicals and products . 87.9 69.9 851 70.1 859 78.9 80.8 81.6 82.5 838 82.6 82.1 81.8
i8 Plastics ateriads. . ... ... 102,00 50.6 909 63.4 970 74.8 927 98 S 105.0 105.6 100 6 . e
19 Petroleum products . . ... 96.7 81.1 89 5 682 BY.5 837 93.2 93.5 93.7 93.4 935 95.9 95.9
20 Miuing. . 94 4 88.4 496.6 80.6 86.5 86.0 4903 §8.2 808 89.7 90,3 49.8 90.1
21 Utilties, . . . 95.6 82.5 883 76.2 92.6 832 85.1 85,8 847 85.6 86.8 84.7 85.9
22 Hlecwme.. ..o o0 o 99.0 827 #8.3 787 04.8 86.5 87.9 88.0 87.1 87.5 88.7 86.4 87.5

1. Data in this table also appear in the Board's G.17 (419) monthly statistical release.
For the ordering address, see the inside (ront cover. The latest historical revision of the
industrial production index and the capacity utilization 1ates was released in November
1994. See *Industrial Production and Capacity Utilization: A Revision,” Federal Reserve
Bulletin, vol. 81 (January 1995), pp. 16 26, For a detatled description of the ndustrial
production index, see “Industrial Production: 1989 Developments and Historical Revi-
ston,” Federal Reserve Bulletin, vol. 76 (Apnl 1990}, pp. 187 204,

2. Capacity utilization is calenlated s the 1atio ot the Fedeal Reserve’s seasonally
adjusted index of industrial production to the comresponding index ol capacity.

3. Primary processing includes textiles; lumber; papes; industeial cheniicals; synthetic
materials; fertihzer materials; petroleum products; rubber and plastics; stone, clay, and
glass; primary metals; and fabricated metals.

4. Advanced processing includes foods; tobacco; apparel; turniture and fixtures; print-
g and publishing; chemical products such s drugs and toiletries; agricoltural chemicals;
leather and products; machinery; transportation equipment; instruments; and miscelta-
neous manufactures,

5. Monthly highs, 1978 80; monthly lows, 1982,

6. Monthly highs, 1988 89; monthly lows, 1990 91
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2,13 INDUSTRIAL PRODUCTION Indexes and Gross Value!
Monthly data scasonally adjusted
1992 1994 1995
Group pro !(),94
por- ave,
tion Apri May | June July Aug. | Sept. | Oct. Naov Dee. | k" | Feb! | Mu. | Ap?
Index (1987 100)
MAJOR MARKLLS
1 Total index . 100.0 | 1181 | 116.7 | 117.4 | 118.0 | 118.2 | (19.1 119.0 | 149.5 | 120.3 | 1207 | 22,0 | 1220 | 121.6 | 1211
2 Pioducts. .. .. ... 60.9 ) LISY ) (147 | 1153 | 1159 | 162 § 1167 | 164 | 1169 ) 1175 | 1187 | 119.1 | 119.0 | 118.6 | 1180
3 Final products 46.0 | LIRA | [17.3 | 1178 | L84 [ HRS [ 1192 | 1189 | 1192 | 1198 | 1201.2 [ 1216 | 1287 | 121.2 | 1207
4 Consumer g 285 1 1132 | 1123 | 1128 | L3S | 33 [ 1138 | 1130 | 1130 | 1139 | LISS | HIST7 | 1157 | 1147 | 114.1
5 Durable consumer goods . S50 1194 | LI7.8 | 1164 | 1180 | M0 [ 1207 | 1198 | 1194 | 1205 | 1234 | (245 | 1238 | 121.3 | 11RO
6 Awtomotive products. . . 2.5 L1255 | 12400 | 12000 | 1210} H195 | 1249 | 1238 | 1245 | 1270 | 13D ] 1317 ] 1332 1302 | 12500
7 Autos and trucks . ... 1o | 1254 | 1250 | 1181 | 1185 | IS0 | 1260 [ 1225 1 1223 | 1265 | [3t4 | 1327 { 1348 | 1314 | 124.5
8 Autos, consumet .. .9 94.9 96.0 90.4 89.6 86.5 91.7 9(1.2 929 94.0 | 1005 | 103.6 { 103.6 | 1031 93.6
9 Trucks, consumies . ., 711807 | 1772 | 168.0 | 1707 | 1666 [ 189.0 | 18LS 175.5 I85.8 | 187.3 | [84.6 | 191.0 | 1817 1806
10 Auto parts and allied goods O [ 1232 1 1198 | 1219 | 1238 | 1266 | 1200 ] 1239 | 1266 | 1257 | 1278 | 1269 | 127.0 ] 125.2 | 1239
{1 Other ..o ooy, o) Ll P t1zs b (32 ) iS4 D ey et nisz sz tso ) feg bouga b 1iso boriag ol
12 Appliances televisions and air
conditioners. . RN 7| 1260 | 1207 1256 | 132.8 { 120.7 135.1 1302 | 1249 | 1269 | 1315 { 132.1 125.7 | 120.3 | 118.6
13 Carpeting and furoitwe. ... ... B 11050 ] 1045 | 1033 | 103.6 | 1084 | 1069 | 104.1 | (07.4 | 1059 | 108.0 | 110.2 | 107.9 | 1062 | 104.6
14 Miscellaneous home gouods, ... .. bS o 38| 1132 ] 1130 142 | 1153 | 1146 | 1146 | 1149 | 1145 | 1149 | {165 | ST | 1144 | 1128
15 Nondwable consumer goods | . 230 | LL8 | L0 | 1120 0 1125 | 11222 | 0122 | LIR7 | VLS | 124 | 1137 oeide |38 | 113.2 | 1133
16 Loods and tobacco .. .. 103 | 0S| H02 | 1109 | 1105 ] 1106 | 1102 | TR | 1122 | 1e2a | 1143 F 113 | HI38 | 113.3 | 1128
17 Clothing. . ....... 24 95.9 96.4 7.2 96.3 96.5 95.9 95,5 962 96.2 96.8 96.1 94.7 94.3 92.9
18 Chemical products 4.5 [ 1297 | 1284 | 1205 | 1314 | 1301 | 1298 | 1275 | 127.2 | 130.5 | 1340 | 137.0 | 1350 | 1339 | 1347
19 Paper products . L 29 | 1047 | 105.1 105.6 | 105.8 | 1052 1059 | 1052 | 1036 | 1046 | 1043 1014 | 104 104.2 | 105.0
20 oergy ..o 291 1139 1 1100 { 1124 1 USS o431 1t 1105 1 1098 1 106 § 1096 | 1104 | 1127 | 1109 | 1128
21 Fuels . . 9| 1067 | 108.3 | 107.4 | 1065 [ 1058 | 1058 | 1074 [ 1039 | 1098 074 | 107.4 1091 P87 | 1125
22 Rwldulll.ll \Illllllth ........... 20 168 | 1105 1144 | 1193 | 1178 | 160§ 1118 | 1122 1 HO7 | (103 | 116 | 1142 | 1095 | o127
23 Equipment....... e 8.t 1265 | 1249 | 1254 | 1258 | 1264 | 1275 | 1280 | 1288 1289 130.1 1309 1 1300 | 1313 | 1310
24 Business Lqulpmull . 14.0 | 1467 | 1435 | 1445 | 1455 | 1469 | 1489 | 149.5 | 1509 | [SL.0 | 152.6 | 153.7 | 154.0 | [54.7 | 154.1
25 Intormation processing and elated 57 ] 1764 1 1702 | (708 | 737 | 1770 | {797 | I8LL | [832 | I84.2 | IR4.3 [ 18K.7 [ 189.0 | (9l.6 | 1928
26 Computer and oftice equipment 1.5 | 284.2 1 2708 | 271.6 | 276.5 | 282.6 | 288.9 | 295.8 | 3005 [ 3057 | 3119 | 3180 | 3253 | 331.8 | 1384
27 Industrial 4.0 1 1209 | 1192 120.7 1206 | 122.1 1223 | 123.0 | 1244 | 1241 1241 1259 | 1265 | 1263 | 1260
28 ‘Transit 2.6 | 1379 | 1380 | 1353 [ 1361 1326 | 1379 | 1368 | 137.0 | 1375 | 1378 | 1397 | 1409 [ [39.5 | 135.2
29 Autos and \muks . 1.2 1480 ) 1459 1 1400 ) 1407 ] 1382 ] 1494 ) 1477 ) 1492 ) 1506 ) 152.6 | 1572 ) 158.5 ) 1554 | 1407
30 Other................... 1.7 1294 | 127.1 1294 | 130.5 1326 | 1335 | 1333 | 1343 | 133.1 133.1 £33.5 | 1329 | 132,60 | 130.8
31 Defense and space cquipment | 14 71.0 730 72.4 71.3 699 | 6.2 G8.8§ 68.7 649.0 68.7 68.6 68.0 [ 68.0 67.9
32 Onl and gas well tln”ln]. 44444 A 908 93.2 94.6 94.2 u3y7 8Y.6 93.9 8.4 B6.0 R60 g6 89,1 85.7 822
K] Manufactured homes. .. ... ... 2| 1373 | 1324 | 1352 | 137.8 | (333 [ (345 | 1384 | 1420 | 1431 | 153.6 | 1536 | 1474 | 1483
34 Intermediate products, total oL 4.3 8.1 1069 | 107.7 1085 1091 1092 | 1086 1 1099 | 1106 | L9 ] T3 | 1108 | 1105 1098
a5 Construction supy 5.3 | 1068 1 1047 | 106.1 106.4 107.9 1 108.2 { 108.6 | 109.7 109.8 L6 | 1122 | LEL3 | HLea | 1097
36 Business supplies ., .. g [ 09t 108.5 { 108.8 [ IO o0 § 1009 1 1087 | 1101 HE3  Ho?2 | 1oy { Ho6e | 112 | 1o
A7 Matediads . Lo 0 o 39.4 1205 1 1197 ) 1205 1 A202 ) 1204 ) 1228 1 1229 ) 1234 ) 1246 ) 1207 ] 1265 | 1265 ) 1202 ) 1200
38 Durable goods materials. . ... ... 20,6 1312 129.2 129.8 £30.0 1309 132,60 1333 1342 136.0 13R.6 139.1 £30.0 139.0 138.3
39 Durable consumer pat 39 | 1322 | 1301 1297 1292 1 1304 | 1332 | 1331 338 1 1358 | 1397 139.1 F38.0 | 137.3 | 1347
40 Fquipment parts . .. 7.5 | 1431 1396 | 140.5 | 1421 | 1438 | 1452 | 1467 | 149.0 | 1507 | 1523 | 1536 | 155.1 | 1S6.1 | 156.6
41 Other.......... 9.1 (213 1204 | 1212 | (208 | 121.1 122.3 122.8 122.7 1246 { 127.3 127.60 | 126.5 | 1265 | 125.5
42 Basic metal mateiials . .. 3.0 1197 1 197 | 1200 | 1196 | 1188 | 1193 12t 1 121.3 1232 | 1260 | 1256 | (24.] 1247 1 1239
43 Nondurable goods materials. . 89 | L4 | 1159 | 1182 [ 1181 1186 | 1203 | 1198 [ 1203 | 1215 | 1228 | (223 | 1216 | 121.7 { 1207
44 Textile materials . . 1] 1053 ] 1044 ] 1042 | 1048 | 1048 | 1057 [ 1059 | 1069 | L1103 | LOR7 | t09.8 | 107.9 | 1089 | 1049.1
45 Paper matetialy 1.8 | 1187 116.1 1189 | 1184 | 117.5 | 1225 [ 1215 | 1205 122.1 1283 1208 | 122.0 | 1228 | 124.6
46 Chemical material 40| (232 [ 1206 | 1238 | 1229 1234 | 1248 | 1240 | 1246 | 1259 | 1275 | 128.6 | 128.1 1279 | 1271
47 ther ., 2.0 168§ B3 1 148 ) 1165 | 86 ) 18 1982 3 1195 ) $1193 ) 1234 ) 1199 1169 1 1163 ) 1162
48 Energy materia 9.6 | 1052 | 1048 | 1046 [ 1067 | 1052 | 1064 105.6 | 1052 | 1049 [ 1053 | 1056 | 1064 | 105.1 105.7
49 Primary energy ., . e 6.3 | (003 [ 1009 | 1004 | 1002 | 1003 | 1009 | 1008 | 1003 [ 007 | 1017 | 1047 | 1020 | 1008 | 101.2
50 Converted fuel materials. . ............ 131 049 | 1125 | 1128 | £199 [ 1149 [ 1663 | LIS | 1150 | 1134 | 1123 | 1134 | 1150 | 1134 ] 1148
SPECIAL AGGREGATLS
51 “Total excluding autos and trueks ..., . 972 1176 | 1162 | 1171 1177 | 118.1 1187 ] 1186 | t19.1 es | 1201 12204 | 1213 | 1210 | 1208
52 'Total excluding motor vehicles and parts ... ... 952 | 1170 U877 | 66 | 173 4 1177 | FI82 f 1180 | LKS | 1192 | 1205 | 1208 | 1207 | 1204 | 1202
53 Total excluding wlnpulu and office
equipment . . . 983 ] 1154 ] 1140 ) 1148 ) 1154 ) 1SS ] 1164 | 1ied | 166 | 1174 1 1187 1 11830 ] 88 ] 1183 ] 1178
54 Consumer goods exchu an 269 | 1124 | HILS | 1124 ) 1132 ) 1132 | IR0 | 124 | 1124 | L3 | 1148 | 1146 | 1145 [ 1136 | 1134
55 Consumer goods excluding eoergy . ... .. 2560 | N30 1125 0 1028 | 1132 1 1132 L VA8 [ 133 F 1133 L 1142 | 1162 | 1163 | L6 | 1151 ] 1142
56 Business equipment excluding autos and
trucks 2.8 146 5 143.2 144.8 1457 1477 148 8 149 5 151.0 150.9 (52,5 153.3 153.0 t54.6 154.7
57 Business equipnient excluding u)mpmu und
office equipnient | . 12,5 1307 [28.5 129.4 1300 131.1 132.7 1327 133.8 1336 1347 1354 135.% 135.4 134.2
58 Materials excluding energy ... 205 [ 1273 | 1250 | 1262 ) 1264 | 1272 [ 1288 { 1292 | 1299 | 1306 | 133.8 | 1340 | 1337 | 1337 | 1332
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value'-—Continued
1992 1994 1995
f SIC pro- 1994
Group code por- | avg
tion Apr. | May | June | July Aug. | Sept. | Oct Nov. | Dec, | Jan® | Feb' | Mar. | AprP
Index (1987 - 100)
MAJOR INDUSIRIES
59 Total index. . ... ... 100.0 | 118.1 | 1167 | 117.4 | 118.0 | 1182 | 119.1 | 119.0 } 1195 | 1203 | 121.7 | 122.0 | 122.0 | 1216 | 1211
60 Manufacturing. . 85.5 | 119.7 | 1184 } 119.0 | 1193 | (198 | 1209 | 1209 | 1215 | 1226 | 1242 | 1245 | 1242 1240 1233
61 Primary proce: 265 ] 1153 | 1140 J 1152 ) 1147 ] 1183 ) 1163 | 1162 | 1166 | 1184 ] 1203 } 1198 119.0 ] 1190 1182
62 Advanced prixessing .. ... ... 59.0 11208 ) 1205 ) 1208 ) 1205 | 1219 ) 1231 ) 1230 ) 1238 | 1246 | 1260 | 126.6 ) 1266 ) 1264 ] 1258
63 Dumblegoods............. . 45.1 1255 123.7 124.0 124.6 125.2 127.0 1272 128.0 129.1 131.2 131.6 131.5 1314 130.3
&4 Lumber and products . 24 20 | 1060 | 1039 | 106.0 | 1062 | 1068 | 1055 1 107.6 | 1067 | 1067 | 1104 | 110.2 | 1083 | 1079 1059
65 Fumiture and fixtures 25 L4 | 1h14 | 1102 | 1100 | 118 | 1140 | 1155 | 1124 | (148 { H30 | 1147 | 1160 ] 1155 | 37| 1119
66 Stone, clay, and glass
proxucts .. 2 2.1 104.9 105.0 105.5 1044 104 3 1058 105.8 1054 106,9 110.1 108.7 107.4 108.2 107.1
67 Primary metals. .. ... 13 30 [ 1145 | H148 | 1148 | 1137 [ 1127 | 1135 | 1160 | 1159 [ 1190 | 123.0] 1209 ] 1192} 1200 1189
68 Tron and steel RRIW L7 | 1183 | 1205 1 1209 | 1182 | L6l | 113.0 | 1182 | 1188 [ 1219 | 1293 | 1259 | 1242 ] 126.0 | 124.7
[ Raw steel . . . . . ... 1079 | 1053 | 105.7 | 1063 [ 1047 | 107.0 | 109.9 | 1090 [ 1142 [ 1219 | 1146] [17.2] 117.2 .
70 Nonferrous . .......... 333 69 B4 | 1093 | 1062 | 1069 { 1076 | 108.0 | 113.6 | 1127 | 1118 [ 1152 | 1t48 | 1142 1124 ] 1121 ] 1113
71 Fabricated metal products 4 50 110.8 109.6 110.0 110.2 117 112.4 Lo 2.2 113.3 1153 1153 1149 114.0 112.5
72 Industrial machinery and
equipment. ... ... 35 79 [ 1599 | 156,01 | 157.7 | 158.9 | 160.6 | 162.6 | 1646 | 1665 [ 167.5 | 1685 17141 170.2| 1720 1725
73 Computer and oftice
equipment. ... ... 357 17 | 2842 | 2708 | 2716 | 2765 | 282.6 | 2889 | 2958 [ 300.5 | 3057 | 3119 | 318.0 | 3253 | 331.8| 3384
4 Blectrical machinery. . .. . . 36 73 [ 1600 | 1543 | 1565 | 1595 [ 1615 | 164.1 | 1650 | 1669 | 1688 | 172.5 [ 1729 | 173.8 | 1747 | 1749
5 “I'ransportation equipment . . . 37 9.6 | 1097 | 109.5 | 107.6 | 107.5 | 1057 [ 1095 | 108.8 | 1090 | 1105 | 1109 | [12.6 | 1132] 1121 | 1090
76 Motor vehicles and parts 37t 48 {1379 | 1362 | 1316 | 1322 [ 129.6 | 1381 | 1374 | 1384 | 1414 | 1446 | (46.1 | 1473 1451 | 1388
77 Autos wid light trucks . 371 2.5 [ 1319 | 1317 | 1244 | 1246 | 1208 | 1319 | 1284 | (28,6 | 132.7 | 1384 | 140.0 | 1420 1388 1309
8 Aerospace an
miscellaneous
transportation
equpment ... ... 372- 69 4.8 K2.6 84.1 84.0 838 82.8 82.3 81.4 80.8 80.9 80.6 80.4 80.5 80.5 80.5
79 Instruments . 38 54 107.4 106.6 106.4 106.8 108.5 08,7 108.0 108.2 1077 1089 108.4 107.9 108.1 108.1
80 Miscellaneous . .. ..., 39 L3 [ 162 | tis2 | 1154 [ 1SR | 1186 | 1171 [ 117.0 [ 1184 | 1186 | HI76 | (190 | 1202 1187 1172
81 Nondurable goods . 405 | 1133 | 1124 | 1134 | 1134 | F130 | 1140 7 1137 [ 1142 | 1154 | 1164 1165 ] 1164 [ 11S8| 1156
82 Foods ... ... 20 94 11128 | 1119 | 1128 | 1128 [ 1134 [ 137 | 1146 | 1134 | 1139 | 1147 | 1159 | 11506 1154 | 1146
83 Tobacco product 21 Le 96.5 981 98.5 95.9 93.7 96 2 96.1 104.5 101.5 108.0 97.3 101.7 100.4 102.2
84 Textile mill product 22 1.8 11000 | 1086 | 1089 | 1087 { 1094 | 1090 | 1083 | 110.6 | 1120 | 122 | 1133 106 ] HLS{ 1112
85 Apparel products . 23 2.2 Y6.3 962 97.1 97.0 97.0 96.8 96.8 96.9 96.8 97.0 96.6 95.7 94.8 93.3
86 Paper and produ 26 3.6 | 1174 | 1144 | 1167 | 1166 | 1166 | 1202 | 1187 | 1189 § 1203 | 121.7 | 1198 | 120.0 | 1202 | 121.3
87 Prnting and publis| 27 0.8 o1 101.7 101.6 102.4 102.1 101.5 100.9 101.4 102.0 1.6 1013 100.8 100.7 101.0
88 Chemicals and products . 2 99 | 1241 | 1224 | 124.0 | 1244 | 1247 | 1247 | 123.7 | 1238 | 1262 1 1280 | (304 | 1290} 1286} 1285
89 Petroleum products. . . . . 29 L4 | 1053 | 1075 1 107.0 | 1045 | 1043 | 1052 | 1053 | 1040 | 107.6 | 107.7 | 1074 | 107.7 ] 1104 ] 110.5
%0 Rubber and plastic proug 30 35 [ 1335 1 1308 | 1324 | 1328 | 1345 | 1345 | 1347 { 1367 | 1383 [ 1400 | 1402 | 1405 138.7| 1374
91 [ eather and products . n 3 858 87.6 859 85.5 86.3 855 85.4 85.6 84.5 4.4 8249 82.7 82.8 81.3
92 Miming . . ... 6.8 Y9.8 100.7 100.7 100.6 100.1 100.0 100.1 99.2 98.3 100.1 100.0 10.6 100.0 100.2
93 Metal. .. 10 4 [ 1594 | 157.0 | 1564 | 162.8 | 159.5 | 156.6 | 160.0 | 589 [ 1543 | 1562 | 1585 | 161.2| 16L.6| 1624
94 Coal.......... 12 LO | 1120 | 1183 F HILS | 134 | 108.6 | 1104 | 1107 [ (102 | 1100 | 7.8 | 11791 1186 1174 1141
95 O and gas extraction 13 47 93.0 93.2 94.3 93.8 93.9 93.5 937 92.2 91.2 92.2 91.2 92.3 91.2 9.5
9% Stone and earth nunerals | 14 .6 107.0 105.9 108.1 105.6 107.9 106.6 106.7 109.3 1099 1099 11s.1 114 1153 1111
97 Utles, . ...oooveiiinen, S 77 | 18 | 1147 | 1158 | 1201 | 119.0 | 1BR | 1165 | 1172 1165 [ 152 | 165 | (183 ] 1155 1173
98 491,3PT 6.1 [ 1178 | 1164 | 1162 | 1204 } 1190 | 1184 | 117,10 ] 1179 | 175 | 165} 1172} 119.0 1160| [17.7
¥ 492,3PT L6 | 1192 | 1079 | 1141 | 1200 | 1189 | 1204 | 1142 | 1144 [ 1123 | 1098 | 113.7 | 1157 113.5] LISe
SPECTAL ACGGREGATES
100 Manufacturing excluding motor
vehicles and parts .. ... ... 80.7 | LI86 | 1173 | 1182 | 1186 | 1192 | 1198 | 1199 | 1205 | 1205 1229 1232 | 1228 | 1228 1224
101 Manufacturing excluding oftice
and computing machines . . . 838 [ L1658 [ 1153 | 1159 | 1162 | 6.6 | 117.6 | 1175 ] 1181 119.1 1206 | 1208 | 1205 1202} 1195
Gross value (billions ot 1987 dollars, annual rates)
MAJOR MARKETS
102 Products, total . .......... 1,707.0 [2,006.2 [1,985.8 (1,990.7 [2,002.5 |2,002.1 {2,020.2 [2,015.6 (2,020.4 |2,037.2 | 2,056.5 | 2,063.2 | 2,064.8 | 2,061.1( 2,048.3
103 banal . .oooon L . 1,314.6 [1,576.3 [1,559.9 [1,561.7 [1,571.1 [1,569.3 [1,586.6 {1,584.2 | 1,584.4 | 1,598.4 | 1,615.1 | 1,621.1] 1,625.2] 1,622.8] 1,612.6
104 Consumer goods . 866.6 | 9825 | 976.0 | 977.1 | 98301 979.0 [ 9873 | 9815 9770| 9885 999.6|1,0002]1,001.6] 997.1 988.8
105  Equipment. .. 448.0 | S93.8 | 5839 | 584.5 | S588.4 | 59031 5993 | 602.7| 607.3] 6099 615.5| 6209 623.6] 6256 623.8
106 Intermediate .. ......... 3925 | 4298 | 4259 | 429.0 | 4314 | 4329 | 433.5| 4314 4360 4388 4414 4420 439.6] 4384 4357

1. Data in this table also appear in the Board's G.17 (419) monthly statistical release.
For the ordering address, see the inside front cover, The latest historical revision of the
industrial production index and the capacity utihzation rates was released in November
1994 See “Industrial Production and Capacity Utilization: A Revision,” Federal Reserve

Bulletin, vol 81 (January 1995), pp. 16-26. For a detailed description of the industrial
production index, see “Industrial Production: 1989 Developments and Historical Revi-
sion,” Federal Reserve Bulletin, vol. 76, (April 1990), pp. 187 204,

2. Standard industrial classification.
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2.14  HOUSING AND CONSTRUCTION

Monthly figures at scasonally adjusted annual rales exeept as noted

1994 1995
Item 1992 1993 1994
June JuIyJ Aug. Sept. Oct Nov bec Jan'! tich.! M

Private 1esidential teal estate activity (thousands of units except as noted)

Niw UnNIs
{ Panmits authorized. ..o oo Lous 1,199 1,372 1,350° 1,347 1,386' 1,426 1401 1420 1,293 1,282 1,215
2 One-family . . . L 911 9RY 1,068 1,062 1,049 1,063 1,066 1,046" 1,109 990 931 911
3 Two-lamily o more . 184 213 3037 288" 298¢ 323 3600 355" s 303 351 324
4 Started ... . . S 1,200 1,288 1,457 1,370 1,440 1,463 1,511 1451 1,545 1,366 1,319 1,234
S Onetamily................. oo 1,126 1,198 1,174 1,219 1,174 1,235 1,164 1,250 1,055 1,048 984
6 Two-lamily or more Lo 170 162 254 196 221 289 276 287 295 il 271 247
7 Under construction at end ot [xnod] ‘‘‘‘‘ 612 6RO 762 751 757 770 773 779 191 792 800 774
8 One-fammly. . . - 473 543 558 S8S 585 589 590 587 S84 578 581 558
9 Two or-mor h\nlliy 140 137 204 166 172 181 183 192 207 214 219 216
10 Completed . Lo . . . {,158 1,193 1,347 1,333 1,280 1,337 1,400 1,376 1,388 1,436 1,305 1,433
11 One- tdlnlly . e e 964 1,040 1,160 1,151 1,157 1,144 1,158 1,169 1,173 1,209 1,084 1,204
12 Two-or-nmore- dllll‘y 194 154 187 182 123 193 242 207 218 227 224 229
1.3 Mobile homes shipped ... ... ... 210 254 304 295 289 295 3 14 347 361 335 333
Merchant builder activity i
one-family unit
14 Numbersold ... . . 0 oo 610 600 670 632 630 672 091 i 042 627 640 500 577
15 Numiber for sale at end of pumd .. 265 N3 33 iR 317 32 328 330 135 RRES 342 347 349
Price of units sold (thowsandy
of dollury)
lo Median., ... Lo . 1203 126.1 130.4 133.9 124.4 1333 129.7 132.0 129.9 135.0 127.5 133.9 £30.0
7 Average ..o - - 1449 147.6 1537 158 4 144.4 154.9 157.2 153.0 155.4 159.0! 147.0 1590 158.5

EXISTING UNITS (one tamily)

[8 Numbersold . ... .. ... 3,520 3,800 3,946 4,010 1,940 3910 3870 3,820 3,690 3,760 3,610 3,420 4,620
Price of units \ul:/ (thowsands
of dollars)*
19 Median, . . . .. G e 1036 H)6.5 109.6 113.3 112.4 H13.0 108.9 75 108 7 109.1 10Kt 107.0 1079
20 Average ... NN AN 130.8 [RRN 136.4 141.3 139.7 141.2 135.8 1330 1347 1356 115.3 1314 1345
Value of new construction (mullions of dullms)‘
CONSITRIUCEHON

21 Total put in place. L 435,355 | 466,365 | 506,315 | 506,144 | 505,445 | 505470 | 514,197 | 519,336 | 522,106 | 528,613 | 527,314 | 527,178 | 525,127
22 Private oo oo SO, 0L | 3100 | 377,136 | 379,345 [ 376,403 | 376,216 | 382,267 | 383044 | 390,729 | 393,171 | 394,047 | 393,643 | 92,544
23 R(,\ldullml ............ e 187,870 | 210,455 | 237,767 | 240,694 | 237,775 | 236,871 | 238,529 | 239,136 | 241,320 | 243,768 | 244,628 | 244,850 | 240,116
24 Nonresidential ... ... ... 128,245 | 130,646 | 139,369 | 138,651 | LI,088 | 139,345 | 143,758 | 143,008 | 149,409 | 149,403 | 149,409 | 148,707 | 152,428
25 Industrial buildimgs . C 20,720 19,533 21,600 20,960 20,117 22,042 22,621 22,190 25,050 23,074 23,316 | 24962 25,505
26 Commercial buildmps . .. .. 41,5213 42,627 48,268 48,410 | 48,607 48,185 50,180 | 50,583 51,993 53,272 54,247 54,798 56,356
27 Othier butldings . . . . 21,494 24,626 23,835 24,439 23,838 23,648 24,784 24,18 24,325 24,851 24430 | 24,723 24,060
28 Public utilitics and other . L 44,508 4,860 | 45,600 44,842 45,126 45,500 | 46,173 47,032 48,041 48,206 | 47,410 44,310 | 46,507
29 Public. - . . L 119,238 | 125,202 | 129,175 | 126,799 | [28,982 [ 120,255 | [30,910 | 136,292 | 131,377 | H A3 F 133277 [ 133,535 ) 132,584
30 Mlhl‘uy ,,,,,,, R N 2,502 2,454 2,315 2,277 2,351 2,357 2,364 2,329 2,247 2,629 2,677 2,200
3 Highway. N 44,899 §7,358 40,185 40,300 40,308 H),0587 40,797 41,0685 40,011 39,193 38,742 19,895
32 Conservation and dwnlnpnn nl .... 6,021 5976 6,230 4,605 5,935 5,754 1,521 FRRA] 6,058 6,927 7,216 7,400
130 Other ..o Lo 75816 | 79477 | 80,4301 79,617 | 80,390 | 81,087 | 81,228} RB514% | 82461 | KS, 941 84,528 | K4,900 | 83,383

1. Not at anmual rates. SOURCES. Bureau of the Census estimates for all series except (1) mobile homes, which

2. Not seasonally adjusted are private, domestic shipments s 1eported by the Manulactured Housing Institute and

3, Recent data on value ol new constraction may not be stictly uml}mmhlu with data scasonally adjusted by the Census Butean, and (2) sales and prices of existing umts,
for previous periods because of changes by the Bureau of the Census inaty estimating which are pubhished by the National Assocwation of Realtors, Al back and catrent figues
techniques For a description of these changes, see Constra tion Reporty (€30 76 5), are available from the otiginating ageney. Penmnit authonzations are those ieported o (he

issued by the Census Bureau i July 1976, Census Buteau from 19,000 juisdictions beginning m 1994
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CONSUMER AND PRODUCER PRICES

Domestic Nonfinancial Statistics L | July 1995

Percentage changes bused on seasonadly adjusted data except as noted

Change from 12
months earlict

Change trom 3 months carliey
(annual rate)

Change from | month carlier

Tndlex
e level,
i 1994 1995 1994 1995 Apr.
1994 1995 1995
Apr, Apr
June Sepl. Dee Ma Dec. Jan. I'eb M Apr.
CONSUMER PRICES?
(1982 84 100)
I Allitems ......... . ... 24 3.1 27 1.6 LY 3.2 2 3 3 2 4 151.9
2 Food e 20 s 28 RN 39 0 8 3 3 4] N 148.4
3 Bnergy items ... ..o 1.1 1.9 3.0 0.2 4 LA A 3 B 5 4 1039
4 Al ttems less Tood and energy ., 2.8 31 31 2.6 2.0 4.1 .1 ot 3 3 4 160.7
5 Commodities . . .. o 9 L& 39 9 A 2.6 A 4 1 . 2 139.7
6 Services . ..o . A7 17 27 3.6 26 48 2 S 4 4 4 1727
PRODUCER PRICIS
(1982 100)
7 Yinished goods. . 4 20 0 19 22 26 3 3 3 0 S 1276
8 Consumet foods, .. .. 5 1.1 55 19 42 1.8 1.3 0 3 2 2 128.5
9 Consumer energy. . ..., ... 16 4.4 20 3.2 0 9.1 Y 23 K3 .5 2.3 8.8
10 Other consumer goods. ... L, 1.0 2.0 20 1.7 .6 26 2 N 3 2 3 141.3
1 Capital equipment . 0 L0 Lo 20 1.9 30 21 ¥ 2.4 3 4 3 ! 3 136.3
Intermediate materialy
12 Exctuding toods and feeds .. 3 73 28 6.2 1.2 9y 4 LY 1.0 3 4 1254
13 Excluding energy. . ... L0 7.8 39 6.8 83 9.8 N 10 1.0 4 7 135.2
Crude maierialy
14 Foods o000 0 2.4 9.9 - 180 13.5 12 5.0 A 0 1.2 24 Y 101.9
1S Eneigy . Al .0 210 19.2 7.6 39" 9 1.9 L7 9 5.3 729
16 Other ..o oo 0 9.0 17.9 8 20.3 279" 208 2.2 2.8' 1.4 5 1.2 180.7

I Not seasonatty adjusted,

SOURCH, ULS. Depactinent of [ abor, Butcaw of Labor Statistics.

2 Figures for conswmer prices are tor all wban consumers and reffect a rental-

cyuivalence measure of homeownership
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Selected Measures  AS|
2,16  GROSS DOMESTIC PRODUCT AND INCOME
Billions of current dollars except as noted; quarterly data at scasonally adjusted annual rates
1994 1945
Account 1992 1993 1994
Ql Q2 Q3 Q4 Ql
LTotal . oo 0 e 6,020.2 6,343.3 6,738.4 6,574.7 6,689.9 6,791.7 6,897.2 6,982.9
By s
2 Personal consumption t,xpz,ndllmu e e e 4,1369 4,378.2 4,628 .4 +,535.0 4,586.4 4,657 5 4,734.8 4,780.8
3 Durable goods . ... 4927 538.0 591.5 57602 S80.3 LS 617.7 6134
4 Nondurable goods 12955 1,339.2 1,.394.3 1,368.9 13804 1,406.1 1,420.7 1,429.5
5 Services ... .. 2,348 7 2,501.0 2,042.7 2,589.9 2,624.7 2,659 9 2,696.4 2,7379
6 Gross private domestic investment 788.3 £882.0 11,0329 G466.6 1,034.4 1,o55.1 1,075.6 (L1193
7T Piged investment ... oL 7882 ’66.7 980.7 y42.5 9467.0 4925 1,0208 1,051.2
8 Nonresidential . 561.4 016.1 697.6 665.4 6833 709.1 7328 7660.6
Y Structures .o 1711 173.4 182.8 172.7 I81.8 184.6 192.0 199.8
10 Producers’ durable upupmuu 190.3 4427 514.8 492.7 5015 5245 5407 5068
11 Residential structures ... .. ... 2238 250.6 283.0 277.1 283.6 283 4 288.0 284.6
12 Change in business inventones .. .. ... .o e 3.0 15.4 52.2 24.1 674 02.6 54.8 684
13 Nonfatm ... .. e e 2.7 20.1 459 22.3 6.4 534 474 04.7
14 Net exports of goods and seivices ... .. 30.3 - 653 98,2 86.7 97.6 1H09.6 98.9 - 1128
15 Exports ...... . . 638.1 659.1 7187 674.2 T04.5 7305 765.5 T70.9
16 Imports . ... 608.4 7243 816.9 7609 §02.1 840.1 804.4 BY38
17 Government puichases of goods and seivices 11253 1,148.4 1,175.3 1,159.8 L1667 1, 188.4 1,185.8 1,195.6
18 Bederal ... ... o0 449.0 443.6 4313 437.8 435.1 4443 4314 433.1
19 Statc and local ... .. ... 676.3 7047 138.0 1220 7315 744.5 7538 762.06
By major type of product
20 Final sales, total ..o L0 Lo 6,017.2 6,3279 6,6086.2 0,550.6 6,622 5 6,729 | 6,842.4 69148
2t Goods ... . 2,292.0 2,390.4 2,5324 2,489.1 2,493.1 2,543.0 2,603.3 2,6030.8
22 Durable . 968.0 1,032.4 {1188 1,008.2 1,099.4 11258 1,151.8 1,170 2
23 Nondurable 1,3234 1,358 1 1.413.6 1,390 9 1,394.3 Lat7.8 14515 1,460.6
24 Secrvices ..., 3,227.2 3,405.5 3.576.2 3,508 13,5554 3,603.6 36419 3,682.5
25 Structures 498.1 §532.0 5776 557.7 573.4 581.9 5973 6014
26 Change in business inventories ... o.oo oo e 3.0 15.4 522 24.1 614 62.6 54.8 68.1
27 Durable goods ... ... 13.0 8.0 34.8 20.6 8.2 441 36.3 475
28 Nondurable goods ... ..o i o 16.0 6.7 17.4 35 9.2 8.5 18.5 20.6
MEMO
29 ‘Total GDP in 1987 doltars .. ... . ... L0 L 4,979.3 5,134.5 5,344 5,261.1 5314.1 5,367.0 54338 5,471.7
NATIONAY INCOMH
30 Total ... e 4,829.5 51314 54584 §,308.7 54307 5,4949 55994 na
31 Compensation of employees .. ... 3591.2 3,780.4 4,004.6 3,920.0 1,979.3 4,0237 4,005 3 4,157 0
32 Wages and salares ... .. 2,954 8 3,100.8 3,279.0 32083 3,257.2 1,293.9 3,356.4 3404.2
33 Government and wvunmcnl um,rpmm . 567.3 5838 6028 595.7 6ULY 604.4 609.0 615.0
34 Other . 2,387.8 2,570 2,676.2 26126 2,6554 2,689.6 2,1474 2,787.6
35 Supplement to wngu and salari 636.4 679.6 725.6 717 722.0 729.7 7389 7538
36 Employer contributions tor soctal |n~ur(ulu 307.7 324.3 344.6 138.5 343.60 1460 350.2 354.2
37 Other labor income ... ... o e 328.7 3553 L0 1732 378.4 1837 ABR.7 399.6
38 Proprietrs” meome' . L. oo L e 4187 4416 4737 47040 4783 4670 4857 493 8
39 Business and pu)fu\nm.ll' e e e e e e 3744 404.3 434.2 423.8 431.9 437.4 444.0 448.7
40 Fam!' 44.4 37.3 395 47.2 39.3 298 41.7 45.1
41 Rental inconie of pcrmns7 ................................ —-5.5 241 2717 15.3 RCH 326 29.0 25.6
42 Corporate profits' ... . oo 405.1 485.8 542.7 S0K.2 346.4 556.0 56(0.3 na.
43 Profits before tax 395.9 462.4 524.5 483.5 523.1 5381 5535 L.
44 Inventory valuation adjustment . . 6.4 6.2 19.5 --12.3 14.1 19.6 321 36 S
45 Capital consumption adjustment 157 29.5 1.7 37.0 374 375 kLR kLA
46 NeUINMerest . ..o i i i i e e e 420.0 399.5 409.7 394.2 399.7 415.7 429.2 .

1. With mventory valuation aud capital consumption adjustments.
2. With capital consumption adjustment

3. For atter tax profits, dividends, and the like, see table 1.48.
SOURCE, LS. Depadment ol Comumerce, Survey of Current Business.
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2.17 PERSONAI INCOME AND SAVING
Billions of current dollars except as noted; quarterly data at seasonally adjusted annual rates
1994 1995
Account 1992 1993 1994
Q1 Q2 Q3 Q4 Ql
PERSONAL INCOME AND SAVING
1 Total personal INCOME . ....... . ....oviiiriis i, 5,154.3 5,375.1 5,700.7 5,555.8 5,659.9 5,734.5 5,856.6 5,963.1
2 Wage and salary disbursements ... .. Lo 2974.8 3,080.8 3,279.0 3,208.3 32572 32939 3,356.4 3,403.2
3 Commodity-producing industti 757.6 7738 §18.2 801.9 R11.6 821.8 8373 #48.8
4 Manuofactaring ... ... .. 378.3 588.4 617.5 609.4 612.8 6183 629.5 638.8
5 Distributive industries .. .. ... ... 682.3 701.9 748.5 728.6 742.5 753.5 769.6 778.8
G Service INdUSIIES .\ v oo 967.6 1,021.4 1,109.5 1,082.0 1,101.2 1,114.3 1,145 1,160.0
7 Government and government enterprises .. ...... oo 567.3 583.8 602.8 595.7 601.9 604.4 609.0 615.6
8 Other labor income 3287 3553 3810 373.2 378.4 37 388.7 399.6
9 Proprietors’ income" 418.7 41.6 4737 4710 4713 467.0 4857 4938
10 Business and professional’ 1744 404.3 4342 4238 4319 437.1 444.0 448.7
1 Fam 44.4 373 9.5 472 39.3 298 417 45.1
12 Rental income of per —5.5 24.1 217 153 34.1 32.6 29.0 25.6
13 Dividends 161.0 181.3 194.3 1857 191.7 196.9 202.7 205.5
14 Personal interest income 665.2 637.9 664.0 631.1 649.4 674.2 701.1 724.5
15 Transfer payments .. . o P 460.2 9154 963 4 9474 957.6 969.0 979.7 1,004.6
16 Old age survivors, disability, and health insurance benefits .. ..., 414.0 444.4 4735 463 8 470.7 4765 483.1 496.2
17 LESS: Personal contributions for social insurance . ... ... 248.7 261.3 281.4 276.3 279.9 2829 286.6 2937
18 EQUALS: Persomal income ..., ... ... o . 5,154.3 5,375.1 5,7001.7 55558 5,659.9 57345 5,856.6 5,963.1
19 LESS: Personal tax and nontax payments ........ ... 648.6 686.4 7421 723.0 746.4 744.1 754.7 774.3
20 EQUAILS: Disposuble personal income ... oooooo0 L o 4,505.8 4,688.7 4,959.6 48328 49135 4,990.3 51009 5,188.8
21 LEss: Personal outlays . .. .. ... L 0 L. L 4,257.8 4,496.2 4,756.5 4,657.3 4,712.4 4,787.0 4,869.3 49188
22 BQUALS: Personal saving . ... ..o i 2479 192.6 203.1 175.5 201.1 203.3 232.6 270.0
MEMO
Per capita (1987 doltars)
23 Gross domestic product ... ... o oo s 19,489.7 19,878 .8 20,4758 20,2352 20,389.7 20,536.5 20,739.8 20,842.5
24 Personal consumption expenditures . . . 13,1104 13,3908 13,7154 13,639.8 13,650.9 13,716.6 [3,8535 13.872.9
25 Disposable personal mcome ... 14,279.0 14,3410 14,696.0 14,5350 14,625.0 14,697.0 14,927.0 15,057.0
26 Saving rate (PLrceml) ... ... .. ... .. el 5.5 4.1 4.1 3.6 4.1 4.1 46 52
GROSS SAVING
27 Gross $aving .. ... . L o e e 7229 T87.5 920.6 §86.2 923.3 922.6 950.3 na
28 Gross PUVALe SAVIRE .0 oo e e 980.8 1,002.5 1,053.5 1,037.3 1,041.4 1,052.7 1,082.7 it
29 Personmal saving ... ... L e 2479 192.6 203.1 175.5 201.1 203.3 232.6 270.0
30 Undistributed corporate profits' 94.3 1209 1351 1277 142.3 139.5 130.7 n.a.
31 Corporate inventory valuation adjustment . .................. ..., —6.4 —6.2 -19.5 12.3 — 4.1 —19.6 32.1 30.5
Capital consumption allowances
32 COPOIAIE . oottt e e 396.8 407.8 4322 4322 425.9 432.6 4380 4453
33 NOBCOMPORATE .. et ii it e e e e e 261.8 261.2 283.1 301.8 272.1 2773 281.3 284.8
34 Government surplus, or deficit (—), national income and
product accounts ... L . --257.8 - 215.0 - 1329 [RIN] L18.1 - 1301 1323 na.
35 Federal ........ --282.7 -241.4 - 159.1 - 1762 —145.1 154.0 - 161t na.
36 State and local .. . e 24.8 26.1 262 252 270 239 288 n.a.
37 Gross investment ... ... ... ... oo 7317 784.8 884.7 §50.2 899.3 9L.5 907.9 n.a.
38 Gross private domestic Imvestmient ..., ... s L. 7483 882.0 1,032.9 966.6 1,034.4 1,055.1 1,075.6 1,119.3
39 Net foreign mvestment . ... e —56.6 -923 —143.2 —116.4 13581 -153.6 - 167.7 n.a.
40 Statistical discrepancy. ........... ... Lo 8.8 23 -30.9 —~36.1 —24.0 —-21.1 —42.4 na.

. With inventory valuation and capital consumption adjustments.

2. With capital consumption adjustment.

SOURCE U.S. Department of Commerce, Survey of Current Business.



3,10 U.S. INTERNATIONAL TRANSACTIONS  Summary

Millions of dollars; quarterly data seasonally adjusted except as noted!

Summuary Statistics
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1993 1994
Item credits or debits 1992 1993 1994 —
Q4 Ql Q2 Q3 Q4"
1 Balance on current account. ... .. e 67,886 103,896 155,672 30,587 - 32,238 37.827 40,848 - 44,758
2 Merchandise trade balance’ 96,007 - 132,575 166,364 - 33,169 37,052 41,721 -44 615 - 42,976
3 Merchandise exports . . ... 440,361 456,866 502,729 119,679 117 84K 122,510 127,632 134,739
4 Merchandise imports . . . . . - 530,458 589,441 669,093 152,848 154,900 164,231 172,247 177,715
5 Military transactions, net. ... - 3,034 =763 268 444 138 177 230 199
6 Other service transactions, net . 58,747 57,613 59,726 13,637 13,070 14,907 15,647 16,102
7 Investment income, net 4,540 3,946 - 15,181 590 820 2,819 - 4,037 7,504
8 US. govermument GENLS Lo e 15,610 - 14,620 14,532 5,591 - 2371 3,590 -2,839 - 5734
9 US. government pensions and other Immlc e 3,735 - 3,785 4,246 987 #8Y 895 1,474 988
10 Private remittances and other transtens. ... ... . . . L, 13,297 -13,712 15,343 - 3,443 3838 3,886 - 3,760 3,860
11 Change in U.S, goveniment assets other than oflicial
reserve assets, net (inceease, Y. .. L .. o 0 L, (,652 306 217 321 44903 462 210 961
12 Change in UK. official 1eserve assets (increase, ) .. .. R 3,901 1,379 5,346 - 0673 - 59 3,537 165 2,033
13 Gold. . 4] 0 0 0 4] 0 j] 0
14 Special drawing nights (SDRs) ... . 2,316 537 441 13 104 108 11t 121
{5 Reserve position w {nternationd Maaetary Fund | . 2,692 - 44 494 - 80 3 251 213 27
16 Foreign cuteencies. . ... R 4,277 - 797 5,293 480 45 3,394 327 2,181
17 Change in ULS. private assef ) 63,759 146,213 - 130,756 62,628 48,887 11,250 25414 45,208
18 Bank-reported claims’........... e 22,314 32,238 2,033 9,293 1,236 15,248 1,268 17,313
19 Nonbank-reported d.\m\ ..... 45 598 9,679 303 1,941 4,264 - 7,356 e
20 US. purchases of foreign suuumu net. C 45,114 119,983 -60,621 10,349 24,608 14,007 8,103 13,906
21 1.8, direct investments abwoad, net, . ..., ... . e 41,004 5§7.870° 58,423 22,681 24,987 - #,227 S 11,223 13,989
22 Change in toreign ofticial assets m United States (mum\« [ B 40,858 71,681 38,912 23962 {1,530 8,925 19,460 1,003
23 US Treasury securities. ... . . L L L L oo 18,454 48,702 30,441 22,850 1,193 6,033 15,841 7,374
24 Other U.S, government obligations. . ... . ... ... .. 3,94y 4,062 5,988 970 50 2,355 2,003 1,580
25 Other US. government liabilities® P 2.572 [,666 2,514 K25 948 252 TO0 624
26 Other US. liabilities rupnrn.d by US. banks® .. . ..., 16,571 14,666 2,317 587 10,139 1,241 1,645 10,758
27 Other foreign official ASSEIST. e e e e O8Y 2,585 2,348 102 790 956 779 117
28 Change in foreign private assets ul,Umlul States (inciease, 1) L 105,646 159,017 275,102 66,200 83,600 40,384 60,794 90,924
29 S. bank-reported liahilities* . .. e e 15,461 18,452 106,189 7,370 15,200 25,539 18,353 27,097
0 nonbank-reported liabil . 13,573 14,282 17,955 4,733 5867 3,662 8,426 .
31 Foreign private purchases of US lu wry suumuca ml 36,857 24,849 32,925 7,996 9,260 7434 S0 25,988
32 Voreign purchases of other U.S, securities, net . N o 29,867 ¥0,068 58,562 8,008 21,258 13,152 14,168 4,984
33 Foreign direct investments m United States, ucl ............... 9 888 21,3606 a,071 8,093 12,015 5,465 14,736 27 854
34 Allocation of special diawing tights P . 0 0 0 0 0 [§} 0 0
35 Discrepancy e o 17,108 21,096 33,255 4,047 14,436 4,231 13,557 -1,027
36 Due to scasonal .u\]uslmu)l ....... A L e . . Lo i 5,899 728 0,680 02
37 Betore seasonal adpustreent. ..o - e 17,108 21,096 33,255 3,944 20,345 4,959 - 0,871 1,089
MEMO
Changes in official assets
38 U.S. ollicial reserve assets (increase, . . 3,90 1,379 5,340 - 673 549 3,937 165 2,033
39 Foreign official assets in Umted States, uuludmg tine Zﬁ
(ingrease, +) ... . Lo e e 38,286 70,015 36,398 23,137 10,592 8674 18,760 1,627
40 Change in Organization of Petroleum Lxporting Countries oflicial
assels in United States (pat o hne 22) ... 5942 3.K47 - 049 229 - L,674 4,149 4,726 1,048

1. Scasonal factors are not calculated tor lines 12- 16, {8 20,22 34, and 38 40,

2. Data are on an international accounts hasis. The data difler trom the Census hasis
data, shown in table 3.4, fo reasons of coverage and unung. Military exports ate
excluded from IllLthandh(, trade data and are included w fme §.

3. Reporting banks include all types of depository institution as well as sonme brokers
and dealers.

4. Assoctated primadily with mulitary sales contuacts and other transactions aanged
with or through toreign official agencies.
5 Consists of investiments in U8, cotporate stocks and m debt seewmities ol puvate
corpotations atd state and local governments,

SOURCE,

Current Busmess.

U8, Department of Commerce, Burean of liconomie Anatysis, Survey of
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311 U.S. FOREIGN TRADE!
Millions of dollars; monthly data seasonally adjusted
1994 1995
ltem 1992 1993 1994
Sept. Oct. Nov. Dec. Jan. eb. Mar?
1 Goods and services, balance ... ... 40,384 75,125 106,571 - 8,879 - 9,996 9,628 - 7,261 ~-11,953 --9,151 -9,115
2 Merchandis e -96,097 | —132,575 | - 166,565 --14,517 15,117 —15,170 — 12,896 —16,853 - 14,303 14,249
3 Services ..., 55,713 56,850 59,994 5,638 52t 5,542 5,635 4,900 5,152 5,134
4 Goods and services, eXports . . ... 616,924 641,677 697,877 60,510 59,881 61,909 63,611 60,964 62,251 65,344
5 Merchandise 440,361 456,866 502,590 43,485 43,289 44,814 46,490 44,299 45421 48,202
6 Services L. 176,563 184,811 195,287 17,025 16,592 17,095 17.121 16,665 16,830 17,142
7 Goods and services, imports ., - 657308 | - 717,402 304,448 64,389 69,877 71,537 —70,872 -72917 - 71,402 -74,459
8 Merchandise. . ........ - 536458 | —589,441 669,155 58,002 - 58,406 —59,984 - 59,386 - 61,152 - 59,724 - 62,451
9 Services ... e o - 120,850 | - 127,961 | - 135,293 11,387 11,471 11,553 - 11486 - 11,768 - 11,678 - 12,008
MEMO
10 Balance on merchandise trade, Census
St R . —~84,501 | —115,568 | —151,308 | —13,418 | —13,845 | —14,092 | —11,644 | —15910 | —13,384 | ~12,595

1. Data show monthly values consistent with quarterly figures in the US balance of
payments gceounts.

SOURCE. F7900, U.S, Department of Commerce, Bureau of the Census and Bureau of
Economic Analysis.

3.12  US. RESERVE ASSETS

Millions of dollars, end of period

1994 1995
Asset 1992 1993 1994
Sept. Oct, Nowv. Dec. Jan. Feb. Mar. Apr?
FTotal ... oo 77,719 71,323 73,442 76,532 78,172 74,000 74,335 76,027 81,439 36,761 88,756
2 Gold stock, meluding Exchunge
Stabilization bund’ .. ... ... oL 057 11,056 11,053 11,054 11,053 11,052 11,051 11,050 11,050 11,053 11,055
3 Special drawing rights™ . ... 11,240 8,503 9,039 9,971 10,088 10,017 10,039 10,154 11,158 11,651 11,743
4 Reserve
Fun . 9,488 11,759 11,818 12,067 12,339 12,037 12,030 12,120 12,853 13418 14,206
§ Foregn curtencies? . 45934 40,005 41,532 43,440 44,692 40,894 41,215 42,703 46,378 50,639 51,752

1. Gold held “under carmark” at Federal Reserve Banks tor foreign and international
accounts s not included in the gold stock of the United States; see table 3.13, line 3. Gold
stock is valued at $42.22 per fime troy ounce,

2. Special drawing rights (SDRs) are valued according to a technique adopted by the
International Monctary Fund (IME) in July 1974. Values are based on a weighted average
of exchange rates for the cuntencies ol member countries. From July 1974 through
December 1980, sixteen currencies were used; since January 1981, five currencies have

been used. U.S. SDR holdings and reserve positions in the IMF also have been valued on
this basis since July 1974,

3. Includes allocanons of SDRs by the International Monetary Fund on Jan, 1 of the
year indicated, as foltows: 1970—$867 million; 1971---$717 million; 1972—$710 mil-
lion; 1979—8$1,139 million; 1980— $1,152 million; 1981—%$1,093 million; plus net
transactions in SDRs.

4 Valued at current market exchange rates.

3.13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS'

Millions of dollars, end of period

1994 1995
Asset 1991 1992 1993
Sept. Oct. Nov. Dec. Jan. Feb. Mar, Apr?
1 Deposits....... ... .. ... e 968 208 386 342 223 230 250 185 188 370 166
Held in custody
2 U.S. Treasury seeurities” 281,107 314,481 379,394 429,819 439,854 444,339 441,866 | 439,139 447,206 459,694 | 469,482
3 Larmarked gold” ... 13,303 13,118 12,327 12,044 12,039 12,037 12,033 12,033 12,033 111,964,301 11,897

1. Excludes deposits and U.S, Treasury securities held for international and regional
organizations.

2. Marketable D.S. Treasury bills, notes, and bonds and nonmarketable U.S. Treasury
securities, in each case measured at tace (not market) value.

3. Held in foreign and international accounts and valued at $42.22 per fine troy ounce;
not included 1n the gold stock of the United States.
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3.15 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS
Millions of dollars, end of period
1994" 1995
Iiem 1992 1993
Sept. Oct, Nov. Dec. Jan! beb, Mar?
PLotal' . oo e e e 412,624 | 483,002° | 521,316 531,397 523915 520,204 516,713 526,678 541,784
By type
2 Yiabilities reported by banks in \hc Upited Staes?, 54967 69,808 %2,587 79361 73,507 72,731 74094 B0041 83,413
3 US. Treasury bills and COTHfiCales . oL 104,596 151,100 138,451 148,039 143,222 139,570 133,014 134,341 141,716
U.S. Treasucy bonds and notes
4 Marketable, . 210,931 212,237 247,804 250,695 253,455 254,037 255,784 257,846 261,816
5 Nnnm.irkcmhlc ........ 4,532 5,652 5,990 6,031 6,009 6,109 6,137 6,095 6,135
6 U.S. sccurities other lhun U S. lrndsury \uumm‘ ...... 17,598 44,205" 46,484 47,271 47,662 47,757 47,684 48,155 49,004
By areq
7 }u‘r()pel ........ 189,230 | 207,121 225481 222,833 217.018 214,908 212,029 213,518 217,940
BCanadi. ... .o 13,700 15,285 19,382 18,497 17.528 17,235 18,041 14,655 19,268
9 Latin America and C‘mhbhm ,,,,,, 37,973 55,898 44,348 47,765 45,200 41,189 36,979 41,953 39,306
1} Asia D 164,690 197,702 | 223,805 232871 234,344 236,804 240,054 244,623 256,847
1T Africa 3,723 4,052 4,388 4,232 4,673 4,179 4,335 4,066 4,583
12 Other u\un\HL ...... 3,306 2,942 3910 5,197 5,144 5827 5,213 3861 1838

1. Includes the Bank for International Settlements.

2. Principally demand deposits, time deposits, bankers acceptances, commercial paper,

negotiable time centificates of deposit, and borrowings under repurchase agreements,
3. Includes nonmarketable certiticates of indebtedr
foreign currencies through 1974) and Ticasury bills
toreign countries
4. Tixcludes notes issued 1o foreign oflicial nonreseive agenci
notes payable in foreign currencies; zero coupon bonds are meluded at current value.

(including those payable
sucd to oflicial instittions ot

ies, Includes bonds and

5. Debt securities of US. government corporations and federaily sponsored agencies,

and U.S. corporate stocks and bonds.

6. Includes countries in Oceanta and Eastern Burope.

SOURCE. Based on US. Department ot the Treasury data and on data reported to the
depariment by banks (including Fedeial Reserve Banks) and securities dealers n the

United States, and on the 1989 benchmark survey ot toreign portfolio investment m the

United States.

3.16 1JABILITIES TO, AND C1.AIMS ON, FOREIGNERS  Reported by Banks in the United States!

Payable in Foreign Currencies

Millions of dollars, end of period

1994
Item 1994 1992 1993
Mar. June Sept. Dec.
_ - ] L

1 Banks' limbilitics . .. .. ... oo 75,129 72,196 78,120 86,706 72,490 82,293 89,6167
2 Banks’ claims . 73,195 62,799 61,649 74,670 56,669 59,261 54,448
3 Deposi 26,192 24,240 20,284 21,139 21,490 20,419 19,798
4 (ther claims 47,003 38,559 40,365 53,531 15,179 18,842 34,650
5 Claims of banks’ tlumum cuslumux 3,398 4,432 4,100 4,696 4,732 5,466 10,773

1. Data on claims exclude foreign currencies held by U.S. monetary authorities.

2. Assets owned by customers of the reporting bank located in the United States that
represent claims on foreigness held by seposting banks tor the accounts of the domestic
custonners.
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Payable in U.S. dollars

Millions of dollars, end ot pertod

International Statistics L1 July 1995

LIABILITIES TO FOREIGNERS Reported by Banks in the United States'

1994 1995
Ttem 1992 1993 19947
Sept. Oct Nov. Dec” Jan! Tieh, Mar?
BY HOLDIR AND ‘TYPE OF LIABILITY
I Total, all forefgners. . ........................ 810,259 | 920,796 | 1,015,860 [1,000,2007 [1,012,336" | 989,094" | 1,015,860 | 1,009,899 | 1,017,843 | 1,026,867
2 Banks’ own liabilities. . .. . ... oo olinddd | 623,432 721,047 | 707452 | 709734 | 686,602 721,047 1 722,047 | 723730 | 721,787
3 Demand depogits. ..o 21,828 21,573 25,831 23,522 24,614 23,954 25,831 23,424 24,083 22,656
4 Time (kp\)\lls 160,385 175,078 186,392 178,277 | 181,406 | 178,348 186,392 | 187,975 185,715 183,968
5 Other! 93,237 110,144 113,850 134,762 | 133,805 | 124,309 L3850 ) (23,987 125231 119,885
6 Own toreign oflices’ 330994 | 316,637 394,974 370891 | 369,909 | 359,991 394,974 | 386,661 388,701 | 395,278
7 Baoks' custodial habilines® ... oo 203,815 298,364 294,813 292,748' | 302,602" | 302,492° 294,813 287,852 294,113 305,080
8 US. Treasury bills and certificates®, . 127,644 176,739 162,825 164,555 | 174,441 | 169,056 162,825 | 156,664 | 160,353 [ 170,190
9 Other n%olmhlg and runhly nansferable
............. 21,974 36,289 42,177 38,948 37,661 39,834 42,177 40,442 43,378 44,749
10 54,197 85,136 89811 8Y,205" 90,500 93,602 89811 90,746 90,382 90,141
1t Nonmonetary international and regional urgmnuumn\“. . 9,350 10,936 7474 7,619 7,824 6,207 7474 9,112 7,854 8,793
12 Buanks' own labilities. .. ............ L . 6,951 5,639 7,044 6,642 6,047 5,441 7,044 R,646 7,205 8,169
13 Demand deposits. 46 15 29 28 83 35 29 24 35 31
14 Time deposits 3214 2,780 3,198 2,989 3,005 2,817 3,198 3,715 3,484 3,699
15 Othet 3,691 2.844 3817 3,625 2,869 2,589 3817 4,907 3,686 4,439
16 Banks’ custodial liabilities® ... ... ... 2,399 5,297 430 971 1,777 766 430 466 649 624
17 U.S. Treasuty bills and certificates®, . 1,908 4,275 281 767 1,572 501 281 280 407 314
18 Other negotiable and lLd(llly transtetable
instruments 486 1,022 149 205 205 265 149 181 242 307
19 Other ..., 5 ] 0 ] 0 0 0 5 0 3
20 Ofticial institutions” 159,563 | 220908 212,301 221,038 | 227400 | 216,729 2123001 207,108 | 214,382 ] 224829
24 Banks' own ligbihes . 51,202 4,231 59,280 72,414 67,505 60,717 59,280 62,082 67,029 68,612
22 Demand deposits 1,302 1,601 1,564 1,691 2,028 1,682 1,564 1,598 1,587 1,705
23 Time L|Lp0\ll\ ..... 17,039 21,654 23,175 26,920 23,812 20,626 23,175 22,622 25,063 23,615
24 Other® .00 o 31,961 40,976 34,541 43,503 41,605 38,409 34,541 37,862 40,379 43,292
25 Banks’ custodial Habilities® ......... ... 108,361 156,677 153,021 | 148924 | 159,895 | 156,012 153,021 145,020 [ 147,353 156,217
26 U.S. “Treasury bills and cerufica 104,596 | 15t,100 139,570 138,451 148,039 | 143,222 1395701 133,014} 134,341 141,716
27 Other negotiable and ru\dlly transferable
instruments” ... 3720 5.482 13,245 10,407 11,820 12773 13,245 11,972 12,943 14,351
28 Other oooooooooo o0 o0 o 39 95 200 66 36 17 206 40 69 150
29 Banks!" . . 547,320 589,077 681,724 | 652,456' | 658,315' | 647281 681,724 676,071 676,798 683,635
30 Banks' own liabilities . .. 476,117 | 477,050 568,243 | S3R600 | 545707 [ 532,625 508,243 [ 562,500 | 560,585 | 564,174
k]| Unathliated toreign banks, . . 145,123 160,413 173,269 167,709 175,798 172,634 173,269 175,839 171,884 168,896
2 Demand deposits . 10,170 9719 13,080 10,855 11,023 11,259 13,080 10,243 1,979 10,796
33 Time ‘(Icposil\i 90,296 105,192 F1,461 101,715 106,646 106,043 111,461 112,193 107,469 107,828
14 Other 44,657 45,502 48,728 55,439 58,129 48,728 53,403 53,436 50,272
35 Own toreign offices™ 330,994 316,637 94,974 | 370,891 369,909 | 359,991 394,974 386,661 188,701 395,278
36 Banks' custodial habilities® . . oo o oo 71,203 112,027 FI3481 113856° [ 112,608" | 114,656 113,481 113,571 116,213 119,461
37 U.S. Treasury bills and certificates ©. L0 11,087 10,712 11,218 10,975 10,783 11,792 11,218 10,992 12,328 15,785
38 Other negotiable and rmdlly transterable
mnstruments”, 7,555 17,020 14,234 15,343 13,228 13,530 14,234 14,137 15,232 15,192
39 Other .., 52,561 84,295 88,029 87,538 88,597" 89,334° 88,029 88,442 88,653 88,484
40 Other foreigners .. ... oo 94,026 100,875 T14,301 119,087 118,797 118,877 114,361 117,608 118,809 109,610
41 Banks’ own habilities 72,174 76,512 K6, 480 90,096 Y0475 7,819 86,480 88,819 BRG11 R,832
42 Demand dcpo)‘lls. e e e e 10,310 10,238 11,158 11,248 11,480 10,978 11,158 11,559 11,482 10,124
43 Time (Iqmsm 48,936 45452 48,558 | 46,653 47,853 48,862 48,558 49,445 49,699 48,826
44 Other® ..., ... 12,928 20,822 26,764 32,195 31,142 27,91 20,764 27,815 27,730 21,882
45 Baoks’ custodial hbilities® .. L 21,852 24,363 27,881 28,991 28,322 31,058 27 881 28,789 29,898 28,778
46 U.S, Treasury ills and certificates® ... ... 10,053 10,652 11,756 14,362 14,047 13,541 11,756 12,374 13,277 12,375
47 Other negotiable and readily transfe rable
instramients” .. oL L 10,207 12,765 14,549 13,033 12,408 13,266 14,549 14,152 14,961 14,899
48 Other ..o 1,592 946 1,576 1,596 1,867 4,251 1,576 2,259 1,660 1,504
MEMO
49 Negotiable time certifteates of deposit m custody for
foreigners. . . . 9,111 17,567 17,895 19,115 16,793 17,397 17,805 16,442 17,137 16,759

1. Reporting banks include all types of depuository institutions, as well as some brokers
and dealers,

2. Excludes negotiable time certiicates of deposit, which are included in “Other
negotiable and readily transterable instruments.”

3. Includes borrowing under repurchase agreements.

4. For US. banks, includes amounts owed to own loreign bianches and loreign
subsidiaries consolidated in guarterly Consolidated Reponts of Condition filed with hank
regulatory agencies. For agencics, branches, and majority-owned subsidiaties of loreign
banks, consists principally of amounts owed to the head oftice or parent foreign bank, and
to toreign branches, agencies, o1 wholly owned subsidiaries of the head office or parent
foreign bank.

5. Financial claims on restdents of the United States, other than long-tenn securities,
held by or through repotting banks.

6 Includes nonmarketable certiticates of indebtedness and Treasury bills issued to
oflicial institutions of foreign countries.

7. Principally bankers acceptances, commercial papes, and negotiable time cetificates
ot deposit,

8 Poncipatly the International Bank tor Reconstruction and Development, the Inter-
Ametican Development Bank, and the Astn Development Bank. Lxcludes “holdings ol
dollars” of the International Monetary Fund.

9. Foreign centeal banks, loreign cential governments, and the Bank for International
Settlements.

10 Fixeludes central banks, which are included in *OMicial instiations,”
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3.17  LIABILITIES TO FOREIGNERS Reported by Banks in the United States' - Continued

19944 1995
Iten 1992 1993 1994 — r
Sept. Ocl. Nov. ec* Jan! Feb Mar.!
ARLA
1 Totul, ull forelgners. . ...... .. T 810,259 | 920,796 | 1,015,860 | 1,000,200 [1,012,3307 | 989,094 | 1,015,860 | 1,009,899 | (017,843 | 1,026,867
2 PForeign countrles . . .. ... .., P oo 800,909 910860 | LOORIRG | 992,581 |1,004,5127 | Y82,887" | 1,008,386 | 1,000,787 | 1,009,989 | 1,018,074
L DTTUST SN el e L e . 307,670 377,193 392,761 406,900 413,440 | 393,156 392,761 393,587 386,589 180,458
4 Austrta . Lot 1,917 3,649 3,014 3,610 4,264 1,649 3,236 4,021 4,012
5 Belgium and L llxuuhuuu. . 20,567 28,621 21,738 27,568 23,566 22,322 21,738 21,679 22,004 23,886
6 Denmak ..., 3,060 4517 2,784 2,128 2,374 2,307 2,784 2,062 1,971 2,396
7 Finland 1,299 1,872 1,436 2,319 2,601 1,587 1,436 2,403 1,754 1,223
8 France 4141t 19,746 44,7161 43,143 44,209 41,160 44,716 42,325 A,314 44,300
9 Germany 18,60 20,613 27,175 31,889 33,136 1,050 RENYA] 28,521 27497 28,276
10 Gieece 913 1,519 1,392 1,227 170 1,477 392 1,231 2,064 2,264
11 Ttaly . - B . 10,041 11,759 10,884 10,975 10,893 9,777 10,884 10,269 12,021 8,673
12 NLlhcrl.mds ........ . PR PN 7,365 16,096 16,748 18,754 ]X,(B4 17,310 16,748 15,629 15,891 15,744
13 Nopway . . . 1ild 2,966 2,338 2,861 3,400 2,807 2338 2,309 2,147 2,066
14 [’nrlu},dl ............ . . - 2,465 3,366 2,846 3,023 2,861 2,919 2,846 2,863 4,007 2,810
15 Russia ... A . 577 2,511 2,714 2,899 2337 2,367 2,714 2,047 2,642 3,467
6 Spain . 9,793 20,494 14,657 14,198 16,125 15,038 14,657 15,149 11,106 11,671
{7 Sweden ... .. 2,953 2,572 3,093 4,651 3,467 4,301 3,093 2,258 2,247 2474
L8 Switzerland . - . NN 39,440 41,501 41,882 41,050 41,834 41,756 41,882 39,516 40,100 19,337
19 Twtkey........... e - PP 2,666 3,227 3,341 3,023 3,143 3,032 3,341 1,621 2,101 2,513
20 Umted Kingdom .. ... . . R 11805 133,930 163,577 160,154 171,938 162,760 163,577 173,870 162,629 159,733
21 Yug)slde“ ......... FE 504 570 245 224 220 140 245 261 258 203
22 Other Europe and othet (mmu ( LSS.R. 29,256 313,340 27,746 33,000 27,981 27,822 27,746 23,938 27,328 28,460
23 Canada. . ... e .. e 22,420 20,221 24,609 24,660 25118 23,295 24,009 26,498 26,564 27,030
24 Latin America and Canbbean . . .. o . 317,228 358,040 4227681 391,219' 1 391,971 | 397,141 4227768 407,905 419,496 419,546
25 Auigentina, - . 0,477 14,477 17,201 13,783 15,577 15,950 17,201 12,789 11,886 9,957
26 Bahwmas . 42,284 73,800 106,058 87,007 8,668 an,091 106,058 05,2260 98,833 100,457
27 Bermuda . 7,079 7.841 8,467 10,334 8,936 10615 8,467 8,904 8,554 871t
28 Brasil. e e e 5,584 5,301 9,140 5,670 6,196 6,723 9,140 9,001 10,627 10,848
29 Witish West Tndie . ... 153,033 | 190,445 220175 213949' | 210,248' | 215,186" 227,175 | 227816 [ 231,409 | 233,451
300 Chile ... ... . L0 . 3,035 3,183 3114 3,407 3,078 3,741 3,114 2,965 3,127 3,587
31 Colombta...... .. . ..o oo . 4,580 3071 4,607 4,027 4,475 4,417 4,607 4,308 4, ()1/ 3,643
32 Cuba ... .0 L0 Lo L 3 13 13 13 7 7 13 12 5
33 leuador . e e e e 993 &30 875 K23 830 825 875 1,339 1.51 l 1117
34 Guatenmwala . .. o . N 1,477 1,207 1,121 1,103 1,077 1,036 1,121 1,056 1,079 1,061
35 Jamaica . AP e PR co ATt 410 529 565 S8Y 513 529 447 464 491
36 Mexico o . 19,454 28,018 12,243 19,941 21,263 19,199 12,243 12,608 16,779 15,749
37 Netherlands Anllll BN L e e 5,208 4,195 4,539 4,275 4,153 4,845 4,539 3,838 4,498 4,005
38 Punama ... . L e 4177 3,382 4,549 4,082 4,077 4,598 4,549 4432 4,281 4,300
39 Pera..... . C e e 1,080 926 900 1,079 1,027 DR Q00 901 802 8913
40 Urugway ... ... ... L oo 1,955 Lol 1,596 1,399 1472 1,190 1,596 1,797 1,609 1,754
41 Vemeruekr ... o . 11,387 12,786 13.979] 13,297 13,809 13,833 13,979 13460 12,970 12,629
42 Other ..o J G e 6,154 6,174 6,662 6,465 6,489 60,437 6,662 0,606 6,675 0,818
IAS. . e e el 143,540 144,575 155,357 158,217 163,316 | 157,153 155,357 159,465 165,765 178,438
China
44 People’s Republic of China . e P 3,202 4,011 10,063 5,062 5,625 8,017 10,003 12,908 15,658 12,025
45 Republic of China (Taiwan). ... o . 8,408 10,627 9,792 8,853 9,473 10,919 9,792 9,135 9010 10,033
46 Hong Kong ....... L 18,499 17,178 17,181 18,750 18217 | 17552 17,181 18,460 18,157 19.935
47 Indna. ... 1,399 1114 2,336 2,187 2,176 2377 2,336 2,293 2,117 2,357
48 Indones: 1,480 1,986 1,576 1,838 1,734 1613 1,576 1,601 1,946 2,002
49 Istacl o 3773 4435 5,155 3204 6,607 5,006 5,155 5471 4,953 5,021
S0 Japan .. ...l . . . 584351 61,466 64.0%0 | 68200 | 06,152 | 63,300 64039 | 61612 | 62951 77,830
51 Korea (Smllh) o e 3,337 4913 5,104 4,(722 4,740 5,016 5,104 4771 4,165 4,348
52 Phlippines. . e 2,275 2,085 2,714 3,138 3,158 3,004 2,714 2,616 2,363 2,293
53 Thwland. .. .. e s .. . 5,582 6,137 0,466 6,503 5,082 5,940 6,406 8,216 9,906 9,559
54 Middle Eastern oil- u(pmun)_ countries Lo 21,437 15,824 15,474 17,138 17,232 17,678 15,474 16,181 14,934 15,545
S5 OMCT .o ceeeiiin e . L 15,713 14,849 15,457 18,725 22.320 16,596 15,457 16,201 18,705 17,400
56 Ahica ... S . S e 5.8K4 6,633 6,511 6,209 6,389 G939 a5t 6,363 6,203 6,817
57 Lpypt.. e e . N oo 2,472 2,208 1,867 2,m4 1,996 2,007 1,867 1,744 1,830 1,781
S8 Morocco ... oo L e 76 94 97 72 66 67 97 92 73 70
59 South Afric: 190 451 433 197 245 693 413 288 400 706
60 Zaire . ... (] 12 9 9 9 1) 9 14 (4] 4
61 Oil-exporting countiies f,340 1,303 [,343 1,186 1176 1,227 1,343 1,409 1,122 1,599
62 Other.. ... .00 o 1,781 2.560 2,162 2,821 2,897 2,845 2,762 2818 2,768 2,652
63 Other ... . o 4,167 4,192 6,380 5277 6,281 5,208 6,380 6,969 5,472 5,785
04 Austialbi T 3,041 3,308 5,141 3,966 S.t14 4,094 S k41 5,395 4,351 5,024
65 Other....... e . N 1,124 884 1,239 1,301 [, {67 [0y 1,239 1,574 1,021 76t
66 Nonmonetary mlundumml ad tegional orgamzations. 9,350 10,936 7474 7,619 7.824 6,207 7474 9,112 7,854 8,793
67  Imternatonal” o0 L . 7434 6,851 6,467 5,390 5,844 4,358 6,467 1,146 6,701 7,822
68  Latin American lcyonal' P R 1,415 3,218 551 1,108 950 1,044 551 RO5 582 RVE)
69 Other rcyolml” Lo e . RUV 867 456 1,121 1,030 155 456 501 | 599
1. Since December 1992, has excluded Bosnta, Croatia, and Stovenia 4. Comprises Algena, Gabon, Libya, and Nigena,
12, Includes the Bank tor International Scttlements, Since Decembet 1992, hay 15, Principally the Interational Bank tor Reconstruction and Development. Bxcludes
included all parts of the tommer HS.SR. (except Russia), and Bosnia, Croatia, and “holdings of dollars” of the International Monetary Fund.
Slovenia, 6. Principally the Inter-Amencan Development Bank.
(3 Comprises Babram, han, ag, Kowait, Oman, Qata, Saudi Arabta, and United 17. Asian, Atrrcan, Muddle Eastern, and Yoropean regional organizations, cxeept the

Arab Enntates (Trucil States). Bank for [nteynational Settlements, which s included in <Other Eorope.™
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3.18 BANKS’ OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States!
Payable in U.S. Dollars

Millions of dollurs, end of period

1994 1995
Area or country 1992 1993 1994
Sept, Oct. Nov. Dec. Jan." Feb, Mar.”
1 Total, all foreigners. .............................. 499,437 | 484,584 | 478,213" | 475,742 | 479,426 | 464,360 | 478,213° | 480,606 | 474,639 | 489,343
2 Forelgn countries ... .... ... .... ... ... .00 494,355 1 dAB2,17Y9 | 4739197 | 472,478 | 477421 | 463,026 | 473,919" | 477,611 | 473,755 | 486,010
3 Hurope ... o 123,377 121,550 123,689" 120,550 131,985 120,045 123,689° 125,891 122,609 128,252
4 Austria 3 413 705 293 440 369 705 350 425 612
S Belgium amd Luxembourg 6,404 6,535 6,651 7,279 6,370 6,274 6,651 5,558 4,833 7,280
6 Denmark PN 707 382 1,039 521 880 668 1,039 488 646 727
7 Tinland 1418 594 495" 594 S87 718 695" 720 456 575
8  Trance .. 14,723 11,519 12,186° 14,8406 16,354 12,906 12,186 12,615 11,958 13,201
9 Germany .............. 4,222 7,703 6,658° 8,655 8,501 8,452 6,658" 8,530 7,640 6,983
10 Greece ... 717 679 592 613 520 518 592 608 751 586
11 haly 9,147 %918 6,140° 5376 6,603 5,950 6,140 6,703 6,694 6,391
12 Netherlunds 2,468 3,073 3,709° 2,908 3,402 3,426 3,709° 3,741 4,200 4,076
13 Norway . . 355 96 S04 650 903 1,004 504 1,069 988 1,442
14 Portugal ..... Lo . 325 834 938 1,182 1,056 1,006 938 988 1,045 907
IS Russia 3,147 2,310 949 1,272 1,220 1,172 949 1,148 759 770
t6 Spam .. 2,755 2,766 3,552 2,211 2,731 2,174 3,552 2,989 2,803 3,205
7 Sweden ., 4,923 4,086 4,101° 3,903 3,156 3,596 4,101° 3,831 4,043 3,377
18 Switrerland 4,717 0,566 7,491 5,853 7,670 6,544 7,491 9,025 8,060 7,844
19 Turkey ...... 962 1,294 862 1,046 1,147 9t4 862 548 869 678
20 United K gdom 63,430 61,169 65,487 61,084 68,512 62,616 65,487° 64,914 64,628 67,898
21 Yugoslavia®. ... ... ... L. Coeee 569 536 265 25K 266 266 265 265 265 645
22 Other Europe and other tormer USSR ..., ... 2,157 1,777 1,165 2,006 1,577 1,472 1,165 1,741 1,546 1,085
23 Cuanada . 13,845 18,432 17,978 19,239 16,433 17,788 17,978 18,812 18,907 20,258
24 Latin America and Canbbean . ... .. ... A 218,078 223,649 { 219,343 | 219,772 221,055 215948 | 219,343" | 220,387 219,282 223,227
25 Argentina 4,958 4,422 5,776 5,587 5,588 5,718 5,776 5,832 6,304 6,238
26 Bahamas .. . .. . . e AN 60,835 64,410 65,951 62,351 64,841 60,786 65,951 63,996 63,787 64,964
27 Betmwda .. L. Co e e . 5,035 8,034 7.482° 5444 5,199 6710 7.482° 14,551 10,900 8,491
28  Brazil .. . ... . . . L. 10,773 11,812 9,452 10,299 10,216 9,784 9,452 9,735 9,998 10,748
29 British West Indies 101,507 98,144 94,082° | 100,840 99,311 95,922 94,082° 89,974 91,283 95,860
30 Chile............ . N . 3,397 3,606 3,787 3,401 3,431 3,628 3,787 3,866 4,190 4,336
31 Colombia 2,750 3,179 4,003 3,463 3,671 3,768 4,003 3,816 3,818 3,975
32 Cuba o P . 0 0 0 0 12 0 0 0 0 4]
33 Ecvador ... .. . e PN 884 6RO 085 625 628 635 085 712 664 564
34 Guatemala 262 2806 366 310 137 335 366 346 349 77
35 Jamaica e L . t62 195 254 204 255 251 254 253 278 262
36 Mexico ... 14,991 15,834 17,517 16,329 16,954 17,406 17,517 17,306 17,270 17,148
37 Nethertands Antilles . . ... . .. .0 L 1,379 2411t 1,055 1,332 1,195 LBIR 1,055 1,205 1,437 1,188
I8 Panama ... . 4,654 2,892 2,179 2,384 2,307 2,304 2,179 2,155 2,340 2,465
39 Peru . . 730 653 959 946 857 884 959 998 1,055 1,039
40 Uruguay 930 952 485 711 800 652 445 420 390 344
41 Venezuela - .. s AN 2,525 2,907 1,827 2,055 1,034 1,921 1,827° 1,702 1,724 1,653
42 Other ... 1,400 3,217 3,483 3,491 1519 3420 3,483 3,520 3,495 3,575
43 Asia oo L e 131,789 111,787 106,714" 106,261 101,412 103,346 106,714 105,719 106,855 108,562
China
44 People’s Republic of China .. P 906 2,299 §35 1,177 822 817 835 923 859 R3S
45 Republic of China (Taiwan) ............... ..., 2,046 2,628 1,381 1,254 1,464 1479 1,381 1,245 1,213 1,476
46  Hong Keng ... Cee . NN 9,642 10,881 9,272 13,057 101,362 11,336 9,272 10,305 11,322 14,464
47 Indha . oL 529 589 986 972 y7t 1,021 986 1,103 1,059 1,039
48  Indonesia .. .. 1,189 1,527 1,454 1,371 1,328 1,366 1,454 1,484 1,426 1,504
49 Israel . .... 820 826 691 663 863 696 691 673 684 812
50 Japan 79,172 59,945 59,152" 53,145 50,140 53,550 59,152 55,251 57,182 55,481
51 Korea (South) 6,179 7.569 10,002" 8,932 9,048 8,933 10,0027 10,929 10,845 11,552
52 Philippines ... 2,145 1,408 636 562 639 583 636 564 548 548
53 Thaland . .. PN A . 1,867 2,154 2,818 2,69% 2,756 2,676 2,818 2,835 2,590 2,727
54 Middle Eastern oil-exporting countries? ..., .. . 18,540 15,110 13,732 15,302 15,425 14,454 13,732 14,044 13,341 13,096
S8 Other ... . 8,754 0,851 5,755 7,124 7.594 6,435 5,755 6,359 5,786 5,028
56 Africa 4,279 3,867 3,033 3,526 3077 3,115 3,033 2,966 2,928 2,835
57 ligypt .. 186 196 225 254 237 229 225 227 234 205
54 Moroceo 44t 481 4249 497 468 48() 429 415 442 424
59 South Alr 1,041 633 0665 569 480 454 665 057 597 626
60  Zare 4 4 2 3 3 3 2 2 2 2
61 Qil-exporting countr e e e 1,002 1,139 872 [,133 985 909 872 834 801 730
62 Other ........ ..... 1,605 1,414 840 1,070 1004 1,040 840 811 852 848
63 OMICT o . 2,987 2,894 3,162° 3,130 3,359 2,784 3,162° 3,830 3174 2,879
64 Australia e e e . 2,243 2,071 2,219" 1,810 2,158 1,687 2,219 2,198 1,912 1,754
65  Other...........coc i e 744 8423 943 1,320 1,201 1,097 943 1,638 1,262 1,121
66 Noamonetary international and regional organizationsd . . 5,082 2,405 4,294" 3,264 2,008 1,334 4,294" 2,995 #84 3,333
1. Repanting banks include all types of depository mstitutions, as well as some brokers 4. Comprises Bahrain, [ran, Iraq, Kuwait, Oman, Qatar, Saudi Arabix, and United Arab
and dealers Emirates (Trucial States).
2. Since December (992, has excluded Bosnia, Croatia, and Slovenia S, Comprises Algeria, Gabon, Libya, and Nigeria.
3. Includes the Bank tor International Scttlements, Since December 1992, has included 6. Excludes the Bank for International Setlements, which is included in “Other

all parts of the former US.S.R. (except Russia), and Bosnia, Croatia, and Slovenia, lurope.”



3.19 BANKS' OWN AND DOMESTIC CUSTOMERS® CLAIMS ON FOREIGNERS

Payable in U.S. Dollars

Millions of dollars, end of period

Bank-Reported Data  AS9

Reported by Banks in the United States!

1994 1995
Type ot claim 1992 1993 1994 A
Sept. Oct, Nov. Dec! Jun! Feb. MV
ootal 000 o0 o000 559,495 535,393 548,949 530,308 548,949
2 Banks' claims ... o0 oo 499,437 484,584 478,213 475,742 479,426 464, 36 478,211 480,600 474,639 449,343
3 Yoreign public bnlmwux e 1,367 29,115 23,110 24,741 22,373 20,644 23,110 22,992 17,850 23234
4 Own toreign oflices® ... ... .. S 303991 286,382 782,393 282,657 286,539 276,041 282,394 278,954 279,203 293,311t
5 Umidliliated toreign banks . 109,342 984314 109,591 101,174 107,035 103,634 109,591 104,386 105,301 103,503
6 Deposits ... 61,550 47,167 58,402 50,900 52914 30,490 58,402 53,786 53,542 52,484
7 Other. ..., N BN 47,792 51,266 51,189 50,274 54,121 54,144 51,189 50,600 51,759 51,019
8 All other lnruylcts ,,,,,,,,,,,,,,,, . 54,737 70,654 63,119 67,170 63,479 64,032 63,119 74,274 72,285 69,296
9 Claims of banks’ domestic customers® ... .. 60,058 50,809 70,136 54,566 70,136
10 Deposits ... P 15,452 20,241 34,863 25,087 34,863
Il Negotiable and readily tansferable
instruments” ... L 3474 16,885 22,565 16,263 22,565
12 Outstanding coltections and other
claims . ... P 13,132 13,683 13,308 13,216 13,308
MEMO
13 Customer hability on acceptances. .. ... 8,059 7,863 8,226 7,614 8,226
—
14 Dollar deposits in banks abroad, 1eported by
nonbanking business eaterpises in the
United States® . . 18,023 26,370 21,347 24,876 23,337 21912 27,347 27,803 28,690 na.

1. Yor banks’ clams, data are monthly; for claims of banks” domestic customers, data

are for quarter ending with montliindicated

Reporting banks include all types ol depository mstitution, as well as some brokers and

dealets,

2. For US. banks, includes amounts due from own towcign branches and foreign
subsidiaries consolidated in quarterly Consolidated Reports of Condition filed with bank
regulatory agencies. For agencies, branches, and majority-uwned subsidiaries of foreign

parent foreign bank

4. Principalty negotiable time centil

banks, cansists principally of amounts due from the head othice or parent foreign bank,

320 BANKS' OWN C1.AIMS ON UNAFFILIATED FOREIGNERS

Payable in U.S. Dotlars

Millions of doltars, end of period

5. Includes demand and time dej

Reported by Banks in the United States'

and to forcign branches, agencies, or wholly owned subsidiaties of the head oftice or

3. Assels held by reporting banks u the accounts of their domestie customers.

es of deposit and bankers acceplances,

nd negotiable and nonnegotiable certificates ot
deposit denominated in ULS. dollars issued by banks abroad. For description of changes in
data reported by nonbanks, see Federal Reserve Bulletin, vol. 65 (July 1979), p. §50.

1994
Matunty, by boriower and area’ 1991 1992, 1993 B i r
M, June Sept.
R N
| lotal L e e e 195,302 195,119 146,552 194,581 (86,71 191,770
By borrower
2 Matinity of one year or less, L e 162,573 163,325 167,919 108,028 161,594 166,244
3 Foreign public bortowers ... ., . . 21,050 17,813 17,77% 16,150 12,951 16,986
4 All other foreigners. .. G e 141,523 145,512 150,146 151,878 148,643 149,258
5 Maturity of more than one yulr e e 32,729 31,794 28,633 26,553 25,117 25,526
6 Foreign public bortowers ... .. o 15,859 13,266 10,821 9,229 8,051 7,375
7 All other foreigners. . . . L0 L o0 Lo oo 16,870 18,528 17,812 17,324 17,006 18,151
By area
Maturity of one ymr or less
8 I‘umpu . 51,835 53,300 56,608 59,209 51,204 58,400
9 Canada. . 6,444 6,091 7,564 7,306 8,285 7,217
1 Latin Ameri 43,597 50,376 56,755 58,998 56,758 57,034
I Asia ... 51,059 45,709 41,342 36,875 38,891 36,766
12 Atrica. 2,549 1,784 1,820 1,613 1,798 1,519
13 All other*. 7,089 6,065 3,793 4,027 4,658 5,302
Maturity of more
14 l‘\lrupL ........... 1,878 5,367 4,428 3,842 3,355 3,637
15 Canada . 3,595 3,287 2,553 2,548 2,451 2,007
16 Latin America aml ( Tanbbean ., 18,277 15,312 13,866 13,0009 12,420 12,146
17 As . 4,459 5,038 5,402 4,704 4,607 4,838
18 Africa, 2,335 2,380 1,936 2,001 1,849 1836
19 Allother' . L 185 410 448 449 435 462

Dec?

194,716

169,765
15,006
154,759
24,951
7,693
17,258

56,354
7,251
SK,906
40,043
1,364
5,847

1. Reporting banks include all kinds of depository institutions
banks, as well ay some brokers aud dealers

besides commercial

2. Matuiity is time remaining (o maturity.

3 Includes nonmenetary wterationad ind regiondl organizations.,
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3.21 CLAIMS ON FOREIGN COUNTRIES Held by U.S. and Foreign Offices of U.S. Banks'

Billions of dollars, end of period

1992 1993 1994
Avea or country 1990 1991
Dec. Mar. June Sept. Dec. Mar. June Sept. Dec.
FTotal, ..o e s 320.1 343.6 | 3465 | 3611 | 3771 | 3884 | 4047 | 47847 | 502.7° | 509.7° | 499.4°
2 G-10 countries and Switzerland .. ............ ..., R, 132.2 137.6 1329 1425 150.0 1533 161.6 178.8° 1742° | 1884° | 176.1°
3 Helgium and Luxembourg. . . A .. 59 6.0 5.6 6.1 7.0 7.1 7.4 8.0° 8.8 9.7 6.9
4 France............ ... ..o . .. 10.4 11.0 15.3 135 14.0 123 1.7 164 18.8 20,7 19.1
5 Germany 10.6 83 9.3 9.9 10.8 124 12.6 29.0° 26.0° 25.2" 24.5°
6  Ialy ... el 5.0 5.6 6.5 6.7 79 8.7 1.7 15.5 14.0 1.6 11.8
7 Netherlands .. ... 3.0° 4.7 2.8 3.6 37 37 4.7 4.1 3.6 35 3.6
8  Sweden... . S s .. 2.2 19 2.3 3.0 2.5 2.5 25 28 29 2.6 2.7
9 Switzerlund ... S .. 4.4 34 4.8 53 4.7 5.6 59 6.3 6.5 6.2 6.9
10 United Kingdom . . . .| 609 68.5 60.8 65,7 73.5 74.7 84.7 70.1 63.4 828" [ 703"
11 Canada .. 59 58 6.3 82 8.0 9.7 6.7 7.7 9.6 9.8 9.5
120 Japan ... e L] 240 22.6 19.3 204 17.9 16.8 17.8 189 205 16.4 207
13 Other industrialized countries ............ooiiis o 229 22.8 24.0 254 27.2 26.0 24.6 41.2 417 415 45.2°
14 Austoa ... e . 1.4 6 1.2 1.2 1.3 .6 4 1.0 1.0 1.0 11
15 Denmark. . . 1.1 9 9 8 1.0 1l 1.0 1.1 1.1 8 12
16 Finland............... ... 000 7 N 7 7 9 6 4 1.0 8 .8 1.0
17 Greece ... . 27 2.6 3.0 2.7 3.1 32 32 38 4.6 43 4.5
18  Norway. .. 1.6 1.4 1.2 18 1.8 2.1 1.7 1.6 1.6 16 2.0
19 Portugal .. 6 .6 4 N 9 1.0 8 1.2 1.1 1.0 1.2
20 Spain . e 83 8.3 8.9 9.5 10.5 9.3 8.9 123 11.7 13.1 13.6
21 Turkey .oovviiii 17 1.4 1.3 1.4 2.1 2.4 2.1 24 2.1 1.8 1.6
22 Other Western Furope . . 1.2 1.8 1.7 20 1.7 2.2 2.6 3.0 2.8 1.0 2.7
23 South Africa......... Co 18 19 1.7 1.6 1.3 1.2 1.1 1.2 12 1.2 1.0
24 Australia. ... 1.8 27 29 29 2.5 2.8 23 12,7 13.7 15.0 15.4°
128 14.5 16.1 16.6 15.7 14.8 17.4 229 215 21.7" 22.1
1.0 7 b .6 .6 .5 .5 .5 5 4 .5
5.0 5.4 5.2 5.1 5.5 54 5.1 4.7 44 39 37
2.7 27 3.0 3t 3.1 28 33 34 32 33 3.6
Mlddh, Frast countries . 2.5 4.2 6.2 6.6 5.4 4.9 7.4 13.2 12.4 13.1° 134
30 African countries . ... ... ... i 17 1.5 L1 1.1 1.1 1.1 1.2 11 1.1 1.0 9
31 Non-OPEC developing countfics ...........ooiviinnin . 65.4 639 72.1 74.4 76.7 770 82.6 93.6 94.1 94.3" 98.0°
Latin America
32 Argenting. ... iaie i 5.0 48 6.6 7.1 6.6 7.2 7.1 8.7 9.8 10.5 11.1
33 Brazil .. R 144 9.6 0.8 1.6 123 1.7 12.0 12.6 11.9 9.2 8.2
34 Chile. 35 3.6 4.4 4.6 4.6 4.7 4.7 5.1 5.1 5.4 6.1
35 Colombia . 1.8 1.7 1.8 1.9 1.9 2.0 2.1 2.2 2.4 2.4 2.6
36 Mextco, 13.0 155 16.0 16.8 16.8 17.5 17.7 18.8 18.5 19.6 18.1
37 Peru o cee 5 A .5 4 4 3 4 S K¢l K] 5
3 Other ..... ... ..... 23 2.1 2.6 2.7 21 2.7 3.0 2.7 2.7 279 2.5
Asiu
China
39 Peoples Republic of China 2 3 g .6 1.6 .5 2.0 8 7 1.0 1.1
40 Republ a5 4.1 5.2 53 59 6.4 7.3 7.5 7.1 6.9 9.1
41 India... 33 30 32 31 3.1 29 3.2 3.6 3.7 39 4.2
42 Istael. 5 .5 4 5 4 4 5 4 4 4 4
43 Korea 6.2 6.8 6.6 6.5 6.9 6.5 6.7 139 14.1 14.1 15.9
44 Malaysia. .. ... 1.9 23 31 34 3.7 4.1 4.4 5.2 5.2 6.0° 4.6"
45  Philippines .. ... 3.8 37 3.6 34 29 2.6 3.1 34 3.2 29 33
46 Thailand . ... 1.5 7 2.2 22 24 28 3.1 29 33 35 37
47 Other Asit L7 2.0 2,7 2.7 2.6 3.0 29 3.4 3.5 3.6 4.8
Africa
48 Egypt 4 4 2 2 2 2 4 4 5 3 3
49 Morocco 8 7 6 b} .6 6 7 i a 7 6
50 Zare 0 0 0 0 .0 0 0 £ 0 .0 0
S1 Other Africa 1.0 7 1.0 8 9 8 8 Lo 9 9 B
52 Eastern Europe. .. ... 23 24 3.1 29 32 3.0 3.1 34 3.0 3.0 27"
53 Russiad..... . A . 2 9 1.9 1.7 1.9 1.7 1.6 L5 1.2 1.1 B
54 Yugoslavia®. . ... e .. 1.2 9 6 6 6 6 6 5 5 .5 5
55 Other . ........ ... . B 9 7 6 7 8 7 9 1.4 1.4 1.5 1.4°
56 Oftshore banking centers. .. ....o.co0 oon co i 44.7 542 58.3 60.3 58.0 679 719 78.4" 76.8" 74.9° 68.1°
57  Bahamas....... . e e 2.9 119 69 9.7 7.1 12.7 11.9 15.1" 13.5" 13.5° 9.7
58 Bermuida........ ..oioieiiiiiiiiiin L 4.4 2.3 6.2 4.1 4.5 55 8.1 8.4 6.1 53 74
59 Cayman Islands and other British West Indies ................. 117 15.8 218 17.6 15.6 15.1 17.0 17.2 20.3 202 18.5
60 Netherlands Antiltes ... ... e e 79 12 1.1 1.6 2.5 2.8 2.3 2.8 2.5 1.7 1.0
61 Panama® .. 1.4 14 1.9 2.0 2.1 2.1 2.4 2.0 1.9 19 1.3
62 Lebanon .. A A . N Jd 1 .1 N 1 .1 A
63 Hong Kong 9.7 14.4 13.8 16.7 169 19.1 18.7 19.7 21.7 20.3 19.9
64 Singa?urc . . . 6.6 7.4 6.5 8.4 93 10.4 11.2 13.4 10.7 118 10.2°
65 Other’. .. o 0 .0 0 .0 0 0 1 0 A 0 .1
66 Miscellancous and unallocated® .. . T 39.9 48.0 39.7 38.8 46.2 46.3 434 5997 [ 911 85.5° | 87.0°
I The banking othices covered by these data include ULS. oftices and foreign branches by the Federal Financial Institutions Examination Council.
of U.S. banks, including U.S. banks that are subsidiaries of foreign banks. Ofhces not 2. Organization of Petroleum Exporting Countries, shown individually; other members
covered mclude U.S. agencies and branches of foreign banks. Beginning March 1994, the of OPEC (Algena, Gabon, Iran, Iraq, Kuwait, Libya, Nigeria, Qatar, Saudi Arabia, and
data include large toreign subsidiaries of U.S. banks. The data also include other types of United Arab Emnirates); and Bahrain and Oman (not tormally members of OPEC).

w

U.S. depository institutions as well as some types ot brokers and dealers. To eliminate . Excludes Liberia. Beginning March 1994 includes Namibia,

duplication, the data are adjusted to exclude the claims on faresgn branches held by a U.5. 4. As of December 1992, excludes other republics of the former Soviet Unton.

office or another foreign branch of the same banking institution. 5. As of December 1992, excludes Croatia, Bosnia and Hercegovinia, and Slovenia.
These data are on a gross claims basss and do not necessarily reflect the ultmate 6. Includes Canal Zone.

country risk ot exposure of U.S. banks. More complete data on the country risk exposure 7. Foreign branch claims only.

of U.S banks are available in the quarterly Country Exposure Lending Survey published 8. Includes New Zealand, Liberia, and international and regional organizations.



Nonbank-Reported Data A6

3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in
the United States'

Miltions of dollars, end of period

l 993 1«)\)4
Type of liabilty, and arca or country 1991 1992 1993 —
Sept. Dec. Mau. June Sept. Dec.
L Total .............. ............. e e e 44,708 45,511 49,996 48,954 49,996 51,988 55,478 57,197 54,644
2 Payable indollars ... ... oo P 39,029 37,456 38,758 39,711 3K,758 38,549 43,114 42,754 39,700
3 Payable in foreign currencies ... ... ... PP 5,679 8,055 11,238 9,243 14,238 13,439 12,364 14,443 14,944
By type
4 Financial liabilities ............. e e 22,518 23,841 28,586 27,172 28,586 30,344 33,340 35,843 32,848
5 Payable in dollars ... ... . 18,104 16,960 18,553 19,146 18,553 18,929 22,976 23,282 19,792
6 Payable in foreign cuirencies ... ... 4414 6,881 10,033 8,026 10,033 11,415 10,364 12,561 13,056
7 Commercial liabilities ... ... e e ool 22,190 21,670 21,410 21,782 21,410 21,644 22,138 21,354 21,796
% Trade pdydhlu ........ e 9,252 9,566 8,811 9,215 8,811 8,974 9,913 9,552 10,013
9 Advance receipts and other ll-lhlllllu ................... 12,938 12,104 12,599 12,567 12,599 12,670 12,225 11,802 11,783
10 Payable in dollms .. 20,925 20,496 20,205 20,565 20,205 19,620 20,138 19,472 19,908
It Payable n foreign currencie 1,265 4174 1,205 1,217 1,205 2,024 2,000 1,882 1,888
By area or country
Financial liabilities
(2 Furope ..., 12,003 13,387 18,437 16,886 18,437 20,442 23,627 23,765 20,870
13 Helgium and Loxembourg G 216 414 175 278 175 8245 524 661 495
14 France ......... e e e .. 2,106 1,623 2377 2,077 2,377 2,606 1,590 2,241 1727
15 Germany ... 682 8Ry 975 855 975 1,214 939 1,467 1,961
16 Netherlands . . . 1,056 606 534 573 534 564 533 648 552
17 Swilzerland B PN s 408 569 634 378 634 1,200 631 633 688
8 United Kingdom . . e e 6,528 8,610 13,121 12,135 13,121 13,725 18,193 16,800 14,709
19 Canada ..., o oo 00 RN 292 544 859 603 K59 508 698 618 625
20 Latin America and Canbbean ... PN 4,784 4,053 3,359 3,719 3,359 3,553 3,282 3,159 3,021
21 Bahamas . ... . 537 379 1,148 1,301 1,148 1,157 1,052 1,112 926
22 Bermuuda . 114 114 0 114 0 120 115 15 80
23 Brazil ...... 6 U] 18 {8 18 18 18 7 207
24 British West Indie: . . 3,524 2,850 1,533 1,600 1,513 1,613 1,454 1,364 1,160
25 Mexico ... 7 12 17 15 17 14 11 15 [}
26 Venezuela Ce . 4 6 5 5 N S 5 5 5
27 5,381 5818 5,689 5,754 5,689 5,650 5,604 8,149 8,147
28 4,116 4,750 4,620 4,725 4,620 4,638 4,760 6,947 7.01%
29 13 19 23 23 23 24 24 31 35
30 Atfdca ... o 6 6 133 132 133 133 9 133 135
3 Oil-exporting countries” 4 0 123 124 123 124 0 123 123
32 Allother’ ..o e 52 33 109 18 109 58 30 9 50
Commercial liabilities
33 Euwrope........... 8,701 7,398 6,835 7,048 6,835 6,550 6,921 06,867 6,855
34 Belgium and Luxcmbnurg 248 298 239 257 234 251 254 287 231
35 France ........ 1,039 700 655 642 655 554 712 742 763
36 Germany . 1,052 729 684 571 684 577 670 552 611
37 Netherlands . 714 538 688 600 688 628 649 674 723
38 Switzerland ... . BN §575 350 315 536 375 Rutd 473 391 335
39 United Kingdom ............... ... P 2,297 2,505 2,047 2319 2,047 2,151 2,311 2,351 2,450
40 Capada ........ e e PRI 1,014 1,002 879 845 879 L7 1,070 1,068 1,048
41 Latin America and Caribbean . ..., .. .. .. . s 1,355 1,533 1,666 1,754 1,666 1,908 2,007 1,790 1,865
42 Bahamas ..... s . e 3 3 21 4 21 8 2 4] 19
43 Bermuda . . . . 30 307 350 340 150 493 418 200 145
44 Brazil ....... . . . L. 219 209 216 214 216 211 217 148 161
45 British West Indie: N 107 33 27 35 27 20 24 43 23
46 Mexico ... ... P e 07 457 483 576 483 556 705 673 576
47 Venezuela ... e 94 142 126 173 126 150 194 192 279
A8 ASIT L - 9,334 10,594 10,992 10,915 10,992 10,939 10,979 10,514 11,077
49 Japan ..o .. s 3,721 3612 4,314 3,726 4314 4,617 4,389 4,235 4,808
50 Middle Fdslcm oil-exporting u)\mm S e e 1,498 1,889 1,542 1,968 1,542 1,542 1,841 1,688 1,610
SU Africa oo e 715 568 464 641 404 490 523 482 442
52 Oil-exporting countries® ... ... ... AP 327 309 171 320 [ 199 247 271 202
S3 Other . ... . G e 1O7! 575 574 579 574 720 638 633 519
t. For a description of the changes n the international statistics tables, see Federal 3. Comprises Bahrain, Jran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and United Arab
Rexerve Bulletin, vol. 65, (July 1979}, p. 550. Emirates (Trucial States),
2. Revisions include a reclassification of transactions, which also affects the totals tor 4. Comprises Algeria, Gabon, Libya, and Nigeria,

Asia and the grand totals. 5. Includes nonmonetary international and regional organizations.
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3.23 CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in

the United States’

Millions of dollars, end of period

1993 1994
Type of clam, and area o1 country 1991 1992 1993
Sept. Dec. Mar. June Sept. Dec
PTotal ..o e 45,262 45,073 47,643 46,030 47,643 48,404 47,925 49,830 55,269
2 Payable indollars ... .. T 42,564 42,281 44318 42,342 44,318 44,978 44,324 46,284 52,125
3 Payable in foreign currencies ... oo e 2,698 2,792 3,325 3,688 3,325 3.426 3,601 3,546 3,144
By type
4 Financial claims ... .. .0 oo o 27882 26,509 26,995 26,902 26,995 27,814 26,576 28,214 32,227
5 Deposits . 20,080 17,695 15,795 14,509 15,795 15,864 15,637 17,510 18,973
6 Payable in dollars . ........ 19,080 16,872 15,246 13,503 15,246 15,353 15,009 16,934 18,522
7 Payable in toreign currencies 1000 823 549 1,006 549 51t 628 576 451
8 Other financial claims ... ....... 7,802 8814 11,200 12,393 11,200 11,950 10,939 10,704 13,254
9 Payable in dollars . . e 6,910 7,890 9,974 11,282 9,974 10,725 9,711 9,466 12,192
10 Payable m toreign currencies .. . .. ]92 924 1,226 Ll 1,226 1,225 1,228 1,238 1,062
11 Commercial Clatms . ...t et s 17,380 18,564 20,648 19,128 20,648 20,590 21,349 21,616 23,042
Trade receivables 14,468 16,007 17,647 16,150 17,647 17,697 18,530 18,836 20,178
13 Advance payments and other ¢ 2,912 2,557 3,001 2,978 3,001 2,893 2,819 2,780 2,864
14 Payableindollars ... ... o0 Lo 16,574 17,519 19,098 17,557 19,098 18,900 19,604 19,844 21411
15 Payable in toreign currencies ........ .. e e RO6 1,045 1,550 L.571 1,550 1,690 1,745 1,732 1631
By area o1 country
Financial claims
16 Europe ................. 13,441 9,331 7,187 8,376 7,187 7,118 6,564 8,060 7,606
17 Belgium and Lux 13 8 134 70 134 125 83 114 R6
18 France . 269 764 785 708 785 753 859 825 780
19 Germany 283 326 526 362 526 466 459 413 540
20 Netherlands o 334 515 502 485 502 503 472 503 429
21 Switzerland .. ... 581 490 515 512 515 520 495 747 523
22 United Kingdom ... 11,534 6,252 3,543 5,230 3,543 3,629 3,089 4,370 4,388
23 Cunada L e 2,642 1,833 2,024 2,103 2,024 2,198 3,062 3,156 3,785
24 Latin Ametica and Caribbean ... .. .. G e 10,717 13,893 15,639 12,965 15,639 15,497 14,279 14,363 18,306
25 Bahamas . R27 778 1,006 980 1,006 1,157 1,193 1,006 2,259
26 Bermuda .. .. PR 8 40 125 197 125 34 39 52 27
27 Bradl ... . ... 351 686 654 590 654 672 466 411 520
28 British West Indies . . 9,056 11,747 12,448 10,0600 12,448 12,371 11,578 11,772 14,466
29 Mexico 212 445 868 882 868 850 614 655 605
30 Veneauela ......... 40 29 161 25 161 26 33 32 35
3 Asia ... 640 864 1,591 2,754 1,591 2,522 2,210 2,152 1813
32 Japan . 350 668 853 2,213 853 1,655 1,349 662 909
a3 Middle Lastern oil-exparting countries N 3 3 5 3 5 2 19 141
4 ATTCH o e e e 57 83 99 88 99 76 74 87 249
35 Oil-exporting countries’ o . 1 9 1 1 1 0 1 1 0
360 Allather’ ..o 385 505 455 616 455 403 387 396 468
Commercial claims
37 BUrOpe . .. 8,193 8,451 9,077 B211 9,077 8,734 8,904 8,768 9,562
38 Belgium and Luxembourg . . 194 189 184 163 184 176 179 174 217
39 France 1,585 1,537 1,947 1,438 1,947 1,827 1,778 1,766 1,886
40 Germany | 955 933 JRHE 935 1018 944 937 880 1,046
41 Netherlands . 645 552 422 410 422 354 293 329 313
42 Switzerland 295 362 429 377 429 413 685 537 558
43 United Kingdom 2,086 2,004 2,369 2,288 2,369 2,330 2,427 2,483 2,545
44 Camada . ... oo 1,121 1,286 1,358 1,362 1358 1451 1,466 1,501 £,541
45 Latin America and Caribbean . ........................ 2,655 3,043 3,243 3,073 3,283 3,569 3,901 3,965 4,146
46 Rahamas . . i3 24 I 20 il i3 &3 34 9
47 Bermuda . ............... . ... 204 255 182 225 182 222 295 246 234
48 Brazil ........... . 427 357 463 407 463 422 502 473 614
49 Rritish West Indies . 41 40 71 39 71 58 67 49 83
50 Mexico 842 924 994 866 994 1,013 1,047 1,133 1,244
51 Venezuela 203 345 2495 287 295 294 303 392 354
52 4,591 4,866 5,909 5,544 5,909 5,452 6,145 6,425 6,735
53 1,899 1,903 2,173 2519 2,173 2,353 2,359 2,448 2,497
54 620 693 715 458 715 667 615 615 699
55 N . 430 554 521 501 521 516 492 462 473
56 Otl-exporting COUntries” .. ... sl 95 78 85 107 85 102 90 o8 76
57 Oter . .o 390 364 500 437 500 468 441 495 585

1. For a descripion of the changes in the mternational statistics tables, sce Federal

Reserve Bulletin, vol. 65 (July 1979), p. 550

2. Comprises Bahrain, [ran, Irag, Kuwa;ll, Oman, Qatar, Saudi Arabia, and United Arab

Emirates (Tiucial States).

3. Compnses Algeria, Gabon, Libya, and Nigera.

4. Includes nonmonetary international and regional organizations.



Securities Holdings and Transactions  AG3
3.24 FOREIGN TRANSACTIONS IN SECURITIES
Millions of dollars
1995 1994’ 1995
Transaction, and arey o1 countty 1993 1994
Jxl["“ Sept, Oct. Nov. Dec, Jan! Feb, Ma"
LS. comporate secutitices
STOCKS
1 Toweign puichases ..... ..., Lo e 319,664 350,558 89,649 28,819 27811 28,696 28,004 24,999 29,428 35,222
2 Foreignsales .. ... ... . ..o L. 298,086 348,648 93,231 30,463 29,852 27,653 29,727 25,893 29,685 37,653
3 Net purchases, or safes (=) ... .. Lo e 21,578 1,910 —3,582 — 1,644 —-2,041 1,043 —1,613 —89%4 —257 —~2,4M
4 Foreign countries ............. ..., ce 21,306 1,900 —3,543 1,658 -2,073 1,020 —1,635 —930 -212 —2,401
5 Lurope . 10,658 6,717 1,985 1,191 1,382 226 Lt 516 25 1,414
6 Prance .. 103 201 - 8532 61 198 25 11y 255 27 250
7 Germany 1,642 2,110 455 - 104 161 58 158 157 -55 - 244
R Netherlands 002 2,251 696 130 320 265 0652 278 232 186
9 Swatzerland . .. 2,986 30 942 106 655 551 8 389 T8 475
10 United Kingdom . 4,559 844) -122 643 542 566 1,265 253 66 309
{1 Canada . e 3,213 1,160 - 177 61 415 109 175 129 27 333
12 Latin Ametiga and Caribbean | 5,719 2,108 1,514 688 336 650 - 877 991 166 243
13 Middle Bast' ... ... 321 1,142 - 228 445 74 1 86 22 133 -7
14 Other Asia ... ..., Bs 8,198 1,207 2,662 576 346 251 171 [,46Y 851 342
1S Japan ... L. 3,825 1,190 1,722 748 258 262 174 Kol S41 21
16 Africa ... o 63 29 - 40 4] 12 -4 25 36 O 10
17 Other countries ....... ... .. . ... oo 202 71 I 19 <24 S 159 7 4 14
18 Nonmonetary international and
reglonal organizations . ... 272 [} —39 14 32 23 2 36 —45 —30
BonDs?
19 Foreign purchases .. ..... J 283,824 201,193 67,412 19,274 19,932 22379 18,911 19,267 22,8504 25,341
20 Foreignsales ....... ... o .. 217824 229,640 46,706 17,012 16,609 15,462 14,760 12,800 160,354 17,5587
21 Net purchases, or safes (=) ........ ..... 66,000 64,553 20,706 2,262 3,323 6,917 4,151 6,467 6,450 7,789
22 Forelgn countries ...... ..., ... ... 65,4602 60,668 20,869 2,295 3,324 6,933 6,263 6,504 8,102
23 Buwope . ... o 22,587 38,585 17,618 2,885 3,285 4,383 6,053 6,052 4,913
24 Framce ... .. 2,346 242 368 - 17 105 106 157 296 - 85
25 Germany e 887 0657 1,806 155 449 201 1516 526 176
26 Netherlands ......... 290 3,322 39 243 19 346 241 126 154
27 Switzerland ... L, - 627 1,055 158 283 S 48 - 45 304 4
28 United Kingdom . 19,680 33,212 15,406 2,229 1,469 3529 5,406 4,815 5,185
29 Canada . 1,668 3,054 T09 214 496 207 245 175 289
30 Latin Ame 15,691 5402 150 1,577 1,189 1,305 655 480 1,285
31 Middle 3,248 771 S06 86 51 96 59 119 328
32 Other A 20,846 12,153 1,717 Kid o7 1,137 28 599 1,150
33 Japan | 11,569 5,486 306 328 178 497 396 132 570
34 Africa .. . . 1,149 49 40 2 19 2 8 4 36
35 Other countries ....... ..., 273 654 129 43 55 l 19 47 [01}
36 Nonmonetary international and
reglonal organtzations .. . .. ... .. 538 KRS —163 -1 —1 —16 340 204 —54 =313
Toteipn secwities
37 Stocks, net purchases, or sales () .. . oo 62,691 ] - 46,818 4,477 720 - 4,427 2,547 - 2212 -210 1,528 2,739
38 Foreign purcl{uscs P A 245490 146,334 86,229 37,791 29,867 28,444 25,742 27,944 29,180 29,104
39 Foreign sales . 308,181 433,152 90,706 37,071 34,294 30,991 27,954 28,158 30,708 11,840
40 Bonds, net purch: 80,377 5.853 2,747 1,005 5,200 1,997 1,135 1,246 - 2,515 1,478
41 Foreign purch . 745,952 1 898,550 | 220,999 78,182 66,202 66,907 08,887 71,948 65,292 R3,759
42 Foreign sales . ... .. 826,329 | 904,403 223,746 79,277 71,402 68,904 67,752 70,702 67,807 85,237
43 Net purchases, or sales (<), of stocks und honds —143,068 | —52,671 -7,224 —375 —9,627 —~4,544 —1,077 1,036 —4,043 —-4,217
44 Forelgn countrles . ..., .. ..., e NP —143,232 | —53,191 ~7,035 152 -9,477 —4,497 — 1,832 972 —3,479 ~4,128
45 Yurope ..., 100,872 AT18 1,307 2,532 5,507 - 790 857 344 - 1,165 - 9432
46 Canada 15,664 - 1,525 428 33 - 857 525 1,637 - 165 877 1,140
47 Latin Ameri 7,600 22,133 5,048 5,079 1,464 2,241 421 436 2,685 - 1,927
48 Asia . 15,159 [ -24,080 -3,315 - 1958 1,477 St 2,180 1,749 LO87 479
49 Alfri .. 185 - 475 41 22 12 267 96 2 -124 85
50 Other countries ... . ... ..o L. - 3,752 3,756 490 754 100 1,185 85 80 305 265
51 Nonmonctary Internations! and
regional organizations. ... ... ... ... 164 520 - 189 —527 755 [} —~164 —49

—150 L —47 }

L. Comprises oil-expotting countries as loHows: Bahrai, Iran, Irag, Kuwat, Oman,
Qatar, Saudi Arabia, and Umited Arab Emirates (Trucial States).
2, Includes state and local government seeatitics and sccurities of U8, govermment

agencies and corporations. Also includes issues of new debt sceurities sold abroad by U.S.
cotpostations organtzed to tinance direct mvestments abroad,
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3.25 MARKETABLE US. TREASURY BONDS AND NOTES Forcign Transactions'

Millions of dollars; net purchases, or sales (—) during period

1995 1994° 1995
Atea or country 19937 19947
Jan. . . " X i -
Mar. Sept Qet. Nav. Dec. Tan. teh. Mar!
| Total estimated . ... .ovoiiiei e e 23,552 | 78,653 | 32,418 | 11,941 | 10530 | 13,005 | 11,535 9216 | 14,043 | 9,159
2 Forelgn countries . ..... o . vivi i e s 23,368 78,610 12,270 12,029 9,435 13,068 11,938 9,890 13,325 9,055
30 Burope ... . Lo o0 e e 2,373 38,544 19,234 3,889 1,566 7,763 8274 2,906 13,271 3,057
4 Belgium and Tuxembourg .. 1,098 292 —15 32 24 434 134 107 51
5 Germany . 5,709 1,050 243 254 924 728 60 - 543 1,533
6 Netherlands . . 1,254 2,142 - 68 954 2 156 2.388 239 -7
7 Sweden ... .. 794 92 105 - 37 211 61 -35 97 30
8 Switzerland . .. 456 87 353 - 718 1,512 656 166 165 —418
9 United Kingdom . ... 23438 13,834 3,577 | -1,958 7,706 6,243 299 10,436 3,099
10 Other Europe and lurmu U 5,795 1941 180 -93 412 l -106 3,248 1,234
1T Canada . ..o 0000 oo 3,491 5,007 1,610 —420 1,350 559 3,177 1,486 434
12 Latin Amenica and Caribbean . . ..., .. 10,182 4,964 136 6,710 728 978 636 | 3,268 | - 2,332
13 Venesuela ... ... ... kI 505 S 7 43 91 --211 329 347
i4 Other Latm America and (,drlhhum . - 20,496 3,655 2,308 - 419y 2,074 74 3,028 3325 | --3,358
15 Netherlands Antilles . .. 10,633 | - 1,814 2,167 7,122 2,756 813 -2,181 272 639
16 Asia . 20,542 47,087 13,705 6,763 4,435 4,944 3,640 3,567 1,693 8,445
17 Japan .. 17.070 29,518 9,927 3,225 2,189 4,551 2,067 3,444 2,316 4,167
18 Africa .. 1,156 240 ki 200 135 -1 53 -9 49 -9
19 Other - 1,745 - 570 - 833 569 141 997 453 387 94 - 540
20 Nonmonctary international and regional on,.unldtmns .......... 184 43 148 88 1,005 37 —403 - 674 718 104
21 International ........ ... 330 170 358 75 1,074 73 322 TO8 608 458
22 Latn American regional ... 00 L 653 75 174 -1 6 4 3 6 199 367
MEMO
23 Foreign countries .. .. Y 23,368 78610 | 32,270 12,29 9,435 13,068 11,938 9,890 13,325 9,055
24 Official institgtions . ... ... 1,306 41,800 7,779 4,671 2,891 2,760 582 1,747 2,062 3,970
25 Other foreign 22,062 36,810 24,491 7,358 6,544 10,308 11,356 8,143 11,263 5,085
Oil-exporting countries
26 Middlg East® .. . ... o0 ool o e - 8,836 38 -297 3 445 6213 -405 - 360 -89 152
27 AFTICA oo e e e S 0 1 0 0 0 1 0 0 1

1. Officsal und privite transactions in marketable U S, Treasury securities having an
origmal maturity of more than one year. Data ate based on monthly transactions reports.
Excludes nonmarketable (1. Treasury bonds and notes held by official institutions of

foreign countries,

2. Comprises Bahrain, Iran, Irag, Kuwait, Oman, Qatar, Saudi Arabia, and United Atab

Emirates (Tructal States),

3. Comprises Algeria, Gabon, Libya, and Nigera.
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3.26  DISCOUNT RATES OF FOREIGN CENTRAL BANKS'

Percent per year, averages ot dady figuies

Rate on May 31, [9u5 Rate on May M, 1995 Rate on May 31, 1995
S
Country Country Country
s Month N Month Spar poee Aot o
Percent eltective Percent clteetive Percent | Month eflective
.
Austtin ... 40 M. 1995 Getmany ... S 4.0 Min. 1995 Notway. ... ... ..., 47s Lich. 1994
Belgium., . . 4.0 Mar, 1995 laly . ... e e 825 teb, 1995 Switzetland ... .. R 30 Mar. [99%
Canada. . .. 764 Muy 1995 Jupan . ..., e e [ ] Apr. 1995 United Kingdom . ...... 12.0 Sept. 1992
0.0 Mar. 1995 Nethetlands .. oL 4.0 Mar. 1995
50 Tuly 1994
1. Rates shown are mainly those at which the central bauk enher discounts or makes 2. Since February 1981, the rate has been that at which the Bank of France discounts
advances against eligible commercial paper or government securities for commercial Treasury bills for seven to ten days,

banks or btokers. For countries with more than one rate applicable to such discounts ot
advances, the rate shown is the one at which 1t iy understood that the central bank
transacts the largest propottion of i credit aperations

3.27 FOREIGN SHORT-TERM INTERLST RATES'

Percent per year, averages ol daly lighres

1994 1995
Type o1 county 1992 1993 1994 — [ 1 — T
Nov, Dec Jan, Feh, Mar, Apr May
(S E S —

1 baodollars, ... .. 30 3,18 4.63 5.78 627 6.23 6.14 6.15 6.13 6.03

2 United Kingdom . .56 5 88 5.45 5.98 6.30 6.50 668 6.61 60.64 6.64

3 Canada . . 6.76 514 5.57 577 675 1.80 814 R.32 8.16 7.56

4 Germany. ..., .. 9.42 AN 525 S0 5.29 5.04 5.00 4.96 4.58 4.49
5 Switrerland . .. e e 1.07 4.79 4,03 1.80 4.07 3.95 377 302 KKk} 3.29
6 Netherlands ... . ... . ..o L 925 6.73 5.09 ARG 5.35 5.9 503 5031 4.60 4.41
7 France. 1014 8.30 572 549 5.82 5.76 570 777 760 7.29
8 ltaly . 1394 10,09 845 q.72 4.8 9.10 9.0/ HLYR 194 10.38

9 Belgium S e 9.31 K.10 5.65 509 5.42 5.29 531 6.21 522 516
10 Japan . ... ... . e 4,39 2.96 2.24 233 2.34 2.8 2.2 2.11 1.55 134

1. Rates are for three month mierbank loans, with the tollowing exceptions: Canada,
finance company papet; Belgivm, theee-month Treasury bitfs; and Japan, CL rate.
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3.28 FOREIGN EXCHANGE RATES'

Cunency units per dollar except as noted

1994 1995
Country/currency unit 1992 1993 1994
Dec. Jan. Feb. Mur. Apr. May
1 Australisfdotiac® ... L 73.521 67.993 73.161 77.389 76.469 74.473 73.452 73.564 72,716
2 Austria/schilling . . . 10,992 11.639 11.409 11.063 10.769 10.573 9.898 9.720 9912
3 Belgium/franc . ... .. 32.148 34.581 33.426 32.329 31.542 30.908 29.035 28.419 29.009
4 Canada/dollar .. ... 1.2085 1.2902 1.3664 1.3893 14132 1.4005 1.4077 1.3762 1.3609
5 China, PR./yuan . 5.5206 5.7795 8.6404 85119 8.4608 8.4553 8.4483 8.4421 8,3370
6 Denmark/krone . . 60372 6.4863 6.3561 6.1614 6.0311 5.9302 5.6281 5.4391 5.5194
7 Finland/markka . . 4.4865 57251 5.2340 4.8590 4.7506 4.6547 4.3967 4.2884 43386
8 Franceffranc. ......... 5.2935 5.6669 5.5459 5.4132 5.2912 5.2252 4.9756 4.8503 4.9869
9 Germany/deutsche mark .. 15618 1.6545 16216 1.5716 1.5302 1.5022 1.4061 1.3812 1.4096
10 Greecefdrachma. ............. .ol 190.81 229.64 242,50 24296 23821 236.17 228.53 225.1% 228.46
11 Hong Kong/dollar. . ..................... 7.7402 7.7357 7.7290 7.7379 7.7439 77314 77318 7.7336 7.7351
12 India/rupee. ... ...... A 28.156 31291 31.3%4 31389 31.374 31.380 31.587 31.407 31.418
13 Iruland/pnundz. o 170.42 146.47 149.69 153.36 155.67 156.20 159.76 162.80 161,98
14 Ttaly/lira. 1,232.47 1,573.41 1,611.49 1,633.71 1,611.53 1,620.58 1,688.99 1,710.89 1,652.78
15 Japanfyen. PN 126.78 11108 102.18 100.18 99.77 98.24 90.52 83.69 85.11
16 Malaysia/ringgit . . ... 2.5463 2.5738 2.6237 2.5626 2.5556 2.5526 2.5464 2.4787 2.4684
17 Netherlands/guilder, . 1.7587 1.8585 1.8190 1.7601 1.7159 1.6844 1.5774 1.5474 1.5779
18 New 7,&3':lland/dollﬂré 53.792 54.127 59.358 63.726 64.018 63.448 64,598 66.723 66,740
19 Norway/krone .. . .. . 6.2142 7.1009 7.0553 6.8561 6.6968 6.5974 6.2730 6.2050 6.2980
20 Porugalfescudo. ... ... ... 135.07 161.08 165.93 161.21 157.86 155.36 147.92 145.89 148.40
21 Singapore/dollar . ... 1.6294 1.6158 1.5275 1.4657 1.4532 1.4541 1.4216 1.3986 1.3947
22 South Africa/rand . . . .. 2.8524 3.2729 3.5526 3.5614 3.5404 3.5629 3.6013 3.6035 3.6574
23 South Korea/won . . .. 784.66 805.75 806.93 794.81 793.08 793.19 78181 770.61 764,43
24 Spain/peseta. ., ... 102.38 127.48 133.88 132.31 132.62 130.52 128.58 124.14 123.22
25 Sri Lanka/rupee. . 44.013 48.211 49.170 49.531 49.870 49.895 49.627 49.371 49,558
26 Sweden/krona . ., 5.8258 7.7956 77161 7.5161 7.4775 7.3914 7.2787 7.3455 7.3072
27 Switzerland/franc . 1 4064 1.4781 1.3667 1.3289 1.2863 1.2715 11709 1.1384 1.1693
28 Taiwan/dollar. . .. 25.160 26416 26.465 26.381 26.300 26.339 26.102 25.491 25.537
29 Thailand/baht. ... ..., . .. 25411t 25.333 25.161 25.109 25.133 25.020 24.760 24,572 24.663
30 United Kingdom/pound?. . ... ........ ... 176.63 150.16 153.19 155.87 157 46 157.20 160.02 160.73 158.74
MEMO
31 United States/dollar’. ........ ........... 86.61 93.18 91.32 89.64 84.30 87.29 83.69 8181 82.73

1. Averages of certified noon buying rates in New York for cable transfers. Data in this
table also appear in the Board’s G.5 (405) monthly statistical release. For ordering

address, see inside front cover.
2. Value in US. cents.

3. Index of weighted-average exchange value of U.S. dollar against the currencies of
ten industrial countries. The weight for each of the ten countries is the 1972-76 average

world trade of that country divided by the average world trade of all ten countries
combined. Series revised as of August 1978 (sec Federal Reserve Bulletin, vol. 64
{August 1978), p. 700).
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STATISTICAL RELEASES—List Published Semiannually, with Latest Bulletin Reference

Issue
Anticipated schedule of release dates for periodic releases ..o June 1995
SPECIAL TABLES—Quarterly Data Published Irregularly, with Latest Bulletin Reference
Title and Date Issue
Assets and liabilities of commercial banks
Maarch 3E, 1003 o e August 1993
JUNE 30, 1003 it i e e e e November 1993
September 30, 1993 ..o February 1994
December 31, 1003 May 1994
Terms of lending at commercial banks
MY 1094 August 1994
AUBUSE 1004 L November 1994
NOVEIMDEr 9G4 L. e February 1995
February 1005 .o o May 1995
Assets and liabilities of US. brancheys and agencies of foreign banks
MarCh B, 1004 e August 1994
JUNE B30, L0004 o e e e November 1994
September 30, 1994 ..o e February 1995
December 31, 1004 L May 1995
Pro forma balance sheet und income statements for priced service operations
JUNE B0, 100 1 ottt e et e e s November 1991
September 30, 1901 ... o e January 1992
MArCh 31, 1092 o August 1992
JUNE B30, 1002 ot e October 1992
Aswsets and liabilities of life insurance companies
JUNE 30, 100 Lo December 1991
September 30, 1991 .o May 1992
December 31, L0000 L. o e August 1992

September 30, 1992 L. i e March 1993
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Index to Statistical Tables

References are to pages A3~A66 although the prefix “A” is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)
Agricultural loans, commercial banks, 21, 22
Assets and liabilities (See also Foreigners)

Banks, by classes, 18-23

Domestic finance companies, 36

Federal Reserve Banks, 11

Financial institutions, 28

Foreign banks, U.S. branches and agencies, 23
Automobiles

Consumer installment credit, 39

Production, 47, 48

BANKERS acceptances, (1, 12, 21-24, 26
Bankers balances, 18-23. (See also Foreigners)
Bonds (See also U.S. government securities)
New issues, 34
Rates, 26
Branch banks, 23
Business activity, nonfinancial, 45
Business expenditures on new plant and equipment, 35
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 46
Capital accounts
Banks, by classes, 18
Federal Reserve Banks, 11
Central banks, discount rates, 65
Certificates of deposit, 26
Commercial and industrial loans
Commercial banks, 21, 22
Weekly reporting banks, 21-23
Commercial banks
Assets and liabilities, 18-23
Commercial and industrial loans, 18-23
Consumer loans held, by type and terms, 39
Deposit interest rates of insured, 16
Loans sold outright, 22

Real estate mortgages held, by holder and property, 38

Time and savings deposits, 4
Commercial paper, 24, 26, 36
Condition statements (See Assets and liabilities)
Construction, 45, 49
Consumer installment credit, 39
Consumer prices, 45
Consumption expenditures, 52, 53
Corporations

Profits and their distribution, 35

Security issues, 34, 65
Cost of living (See Consumer prices)
Credit unions, 39
Currency in circulation, S, 14
Customer credit, stock market, 27

DEBITS to deposit accounts, 17
Debt (See specific types of debt or securities)
Demand deposits
Banks, by classes, 18-23
Owanership by individuals, partnerships, and
corporations, 22, 23
Turnover, 17

Depository institutions

Reserve requirements, 9

Reserves and related items, 4, 5, 6, 13
Deposits (See also specific types)

Banks, by classes, 4, 18-23

Federal Reserve Banks, 5, 11

Interest rates, 16

Turnover, 17

Discount rates at Reserve Banks and at foreign central banks and

foreign countries (See Interest rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 45
Eurodollars, 26

FARM mortgage loans, 38

Federal agency obligations, 5, 10, 11, 12, 31, 32
Federal credit agencies, 33

Federal finance

Debt subject to statutory limitation, and types and ownership

of gross debt, 30
Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28
Federal Financing Bank, 33
Federal funds, 7, 21, 22, 23, 26, 28
Federal Home Loan Banks, 33
Federal Home Loan Mortgage Corporation, 33, 37, 38
Federal Housing Administration, 33, 37, 38
Federal Land Banks, 38
Federal National Mortgage Association, 33, 37, 38
Federal Reserve Banks
Condition statement, 11
Discount rates (See Interest rates)
U.S. government securities held, 5, 11, 12, 30
Federal Reserve credit, 5, 6, 11, 12
Federal Reserve notes, 11
Federally sponsored credit agencies, 33
Finance companies
Assets and liabilities, 36
Business credit, 36
Loans, 39
Paper, 24, 26
Financial institutions, loans to, 21, 22, 23
Float, 5
Flow of funds, 40, 42, 43, 44
Foreign banks, assets and liabilities of U.S. branches and
agencies, 22, 23
Foreign currency operations, 11
Foreign deposits in U.S. banks, 5, 22
Foreign exchange rates, 66
Foreign trade, 54
Foreigners
Claims on, 55, 58, 59, 60, 62
Liabilities to, 22, 54, 55, 56, 61, 63, 64

GOLD
Certificate account, |1
Stock, 5, 54
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Government National Mortgage Association, 33, 37, 38
Gross domestic product, 51

HOUSING, new and existing units, 49

INCOME, personal and national, 45, 51, 52
Industrial production, 45, 47
Installment loans, 39
Insurance companies, 30, 38
Interest rates

Bonds, 26

Consumer installment credit, 39

Deposits, 16

Federal Reserve Banks, 8

Foreign central banks and foreign countries, 65

Money and capital markets, 26

Mortgages, 37

Prime rate, 25
International capital transactions of United States, 53-65
International organizations, 55, 56, 58, 61, 62
Inventories, 51
Investment companies, issues and assets, 35
Investments (See also specific types)

Banks, by classes, 18-23

Commercial banks, 4, 18-23

Federal Reserve Banks, 11, 12

Financial institutions, 38

LLABOR force, 45
Life insurance companies (See Insurance companies)
Loans (See also specific 1ypes)

Banks, by classes, 18-23

Commercial banks, 18-23

Federal Reserve Banks, 5,6, 8, 11, 12

Financial institutions, 38

Insured or guaranteed by United States, 37, 38

MANUFACTURING
Capacity utilization, 46
Production, 46, 48

Margin requirements, 27

Member banks (See also Depository institutions)
Federal funds and repurchase agreements, 7
Reserve requirements, 9

Mining production, 48

Mobile homes shipped, 49

Monetary and credit aggregates, 4, 13

Money and capital market rates, 26

Money stock measures and components, 4, 14

Mortgages (See Real estate loans)

Mutual funds, 35

Mutual savings banks (See Thrift institutions)

NATIONAL defense outlays, 29
National income, 51

OPEN market transactions, 10

PERSONAL income, 52

Prices
Consumer and producer, 45, 50
Stock market, 27

Prime rate, 25

Producer prices, 45, 50

Production, 45, 47

Profits, corporate, 35

REAL estate loans
Banks, by classes, 21, 22, 38
Terms, yields, and activity, 37
Type of holder and property mortgaged, 38
Repurchase agreements, 7
Reserve requirements, 9
Reserves
Commercial banks, 18
Depository institutions, 4, 5, 6, 13
Federal Reserve Banks, 11
U.S. reserve assets, 54
Residential mortgage loans, 37
Retail credit and retail sales, 39, 45

SAVING
Flow of funds, 40, 42, 43, 44
National income accounts, 51
Savings institutions, 38, 39, 40
Savings deposits (See Time and savings deposits)
Securitics (See also specific types)
Federal and federally sponsored credit agencies, 33
Foreign transactions, 63
New issues, 34
Prices, 27
Special drawing rights, 5, 11, 53, 54
State and local governments
Deposits, 21, 22
Holdings of U.S. government securities, 30
New security issues, 34
Ownership of securities issued by, 21, 23
Rates on securities, 26
Stock market, selected statistics, 27
Stocks (See also Securities)
New issues, 34
Prices, 27
Student Loan Marketing Association, 33

TAX receipts, federal, 29

Thrift institutions, 4. (See afso Credit unions and Savings
institutions)

Time and savings deposits, 4, 14, 16, 18-23

Trade, foreign, 54

Treasury cash, Treasury currency, 5

Treasury deposits, 5, 11, 28

Treasury operating balance, 28

UNEMPLOYMENT, 45
U.S. government balances
Commercial bank holdings, 18-23
Treasury deposits at Reserve Banks, 5, 11, 28
U.S. government securities
Bank holdings, 18-23, 30
Dealer transactions, positions, and tinancing, 32
Federal Reserve Bank holdings, 5, 11, 12, 30
Foreign and international holdings and
transactions, 11, 30, 64
Open market transactions, 10
Outstanding, by type and holder, 30, 31
Rates, 26
U.S. international transactions, 53-66
Utilities, production, 48

VETERANS Administration, 37, 38

WEEKLY reporting banks, 18-23
Wholesale (producer) prices, 45, 50

YIELDS (See Interest rates)
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FLINT BRAYTON, Assistant Director

DaviID S. JONES, Assistant Director

STEPHEN A. RHOADES, Assistant Director
CHARLES S. STRUCKMEYER, Assistant Director
ALICE PATRICIA WHITE, Assistant Director
JovycE K. ZICKLER, Assistant Director

JoHN J. MINGO, Senior Adviser

GLENN B. CANNER, Adviser

DIVISION OF MONETARY AFFAIRS

DoNaLD L. KoHN, Director

Davip E. LINDSEY, Deputy Director

BrIAN F. MADIGAN, Associate Director

RICHARD D. PORTER, Deputy Associate Director
VINCENT R. REINHART, Assistant Director

NorMAND R.V. BERNARD, Special Assistant to the Board

DIVISION OF CONSUMER
AND COMMUNITY AFFAIRS

GRIFFITH L. GARWOOD, Director

GLENN E. LoNEY, Associate Director
DoL.ORES S. SMITH, Associate Director
MAUREEN P. ENGLISH, Assistant Director
IRENE SHAWN McNuULTY, Assistant Director
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SusaN M. PhiILLIPS
JANET L. YELLEN

OFFICE OF
STAFF DIRECTOR FOR MANAGEMENT

S. Davin Frost, Staff Director
SHEILA CLARK, EEQ Programs Director

DIVISION OF HUMAN RESOURCES
MANAGEMENT

DaAvib L. SHANNON, Director

JoHN R. Wris, Associate Director
ANTHONY V, DIGIOIA, Assistant Director
JosrrH H. HAYES, JR., Assistant Director
FrED HOROWIYZ, Assistant Director

OFFICE OF THE CONTROLLER

GrorGE E. LiviNGgstoN, Controller

STEPHEN J. CLARK, Assistant Controller (Programs and
Budgets)

DARRELL R. PaULEY, Assistant Controller (Finance)

DIVISION OF SUPPORT SERVICES
RoBERT E. FRAZIER, Director

GEORGE M. Lopkz, Assistant Director
Davip L. WILLIAMS, Assistant Director

DIVISION OF INFORMATION RESOURCES
MANAGEMENT

STepHEN R, MALPHRUS, Director
MARIANNE M. EMERSON, Assistant Director
Po KYUNG K1M, Assistant Director
RAYMOND H, MASSEY, Assistant Director
Epwarp T. MULRENIN, Assistant Director
ErL1zAaBETH B. RiGGs, Assistant Director
RICHARD C. STEVENS, Assistant Director

DIVISION OF RESERVE BANK OPERATIONS
AND PAYMENT SYSTEMS

Crype H, FARNSWORTH, JR., Director

Davip L. ROBINSON, Deputy Director (Finance and
Control)

Louist L.. ROSEMAN, Associate Director

CHARLES W. BENNETT, Assistant Director

JACK DENNIS, IR., Assistant Director

EARrL G. HAMILTON, Assistant Director

JEFFREY C. MARQUARDT, Assistant Director

JouN H. PARRISH, Assistant Director

FroreNce M. YOUNG, Assistant Director

OFFICE OF THE INSPECTOR GENERAL
BRENT L. BOWEN, Inspector General

DoNALD L. ROBINSON, Aussistant Inspector General
BARRY R. SNYDER, Assistant Inspector General
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Federal Open Market Committee
and Advisory Councils

FEDERAL OPEN MARKET COMMITTEE,

MEMBERS

ALAN GREENSPAN, Chairman WirLiaM J. McDoNouGH, Vice Chairman

MICHAEL H. Moskow
SusaN M. PHILLIPS

ALAN S. BLINDER LAWRENCE B. LINDSEY
THOMAS M. HOENIG THOMAS C. MELZER

EpwARD W. KELLEY, JR. CArHY E. MINEHAN JANET L. YELLEN
ALTERNATE MEMBERS
EpwARD G. BOEHNE RoOBERT D. MCTEER GARY H. STERN
JERRY L. JorpAN ERNEST T, PATRIKIS
STAFF

Wi.L1AM G. DEWALD, Associate Economist
WILLIAM C. HUNTER, Associate Economist
Davip E. LINDSEY, Associate Economist
FREDERIC S. MISHKIN, Associate Economist
LARRY J. PROMISEL, Associate Economist
CHARLES J. SIEGMAN, Associate Economist
LAWRENCE SLIFMAN, Associate Economist
DAvVID J. STOCKTON, Associate Economist
CARL E. VANDER WILT, Associate Economist

DoNALD L. KoHN, Secretary and Economist
NORMAND R.V. BERNARD, Deputy Secretary
JosePH R. COYNE, Assistant Secretary

GARY P. GILLUM, Assistant Secretary

J. VIRGIL MATTINGLY, Ir., General Counsel
THoMAS C. BAXTER, JR., Deputy Generul Counsel
MICHAEL J. PRELL, Economist

EpwiIN M. TRUMAN, Economist

LyNN E. BROWNE, Associate Economist

THoMAS E. Davis, Associate Economist

PrTER R. FISHER, Manager, System Open Market Account

FEDERAL ADVISORY COUNCIL

ANTHONY P. TERRACCIANO, President
MARSHALL N. CARTER, Vice President

MARSHALL N. CARTER, First District
WALTER V. SHIPLEY, Second District
ANTHONY P. TERRACCIANO, Third District
FrANK V. CAHOUET, Fourth District
RICHARD G. TiILGHMAN, Fifth District
CHARLEs E. RICE, Sixth District

ROGER L. FrrzsiMoNDs, Seventh District
ANDREW B. CRraIq, 1, Eighth District
RICHARD M. KovacEvicH, Ninth District
CHARLES E, NELSON, Tenth District
CHARLES R. HrDLICKA, Eleventh District
EDWARD A. CARsON, Twelfth District

HERBERT V. PROCHNOW, Secretary Emeritus
JAMES ANNABLE, Co-Secretury
WirLiam J. Korsvik, Co-Secretary



CONSUMER ADVISORY COUNCII,

James L. Wist, 'Tijeras, New Mexico, Chairman
Kardaring W, McKeg, Washington, D.C., Vice Chairman

D. DouGLas Brankr, St. Paul, Minnesota
THomas R, ButLeRr, Riverwoods, [linois
RoserT A, Cook, Baltimore, Maryland

Alvin J. Cowans, Orlando, Florida

MicHAEL FERRY, St. Louis, Missouri
Hrizasern G. Frores, Laredo, Texas
Emanuii. FreEMAN, Philadelphia, Pennsylvania
Norma .. FrimsiraG, New Orleans, Louisiana
Davin C. Fynn, Cleveland, Ohio

Lort Gay, Los Angeles, California

Ronert G, GREER, Houston, Texas

Kinngri R, Harney, Chevy Chase, Maryland
Gair, K, HiLLesBrAND, San Francisco, California
RoNaLD A. Homiig, Boston, Massachuselts

TroMas L. Houston, Dallas, Texas

Terry Jorpe, Cando, North Dakota
BuGrne I LEHRMANN, Madison, Wisconsin
RoNALD AL PrivL, Minneapolis, Minnesota
[asA Rici-Corneman, Toledo, Ohio

Joun R. Rings, Detroit, Michigan

Jutia M. Sewarn, Richmond, Virginia
ANNE B. Stiay, Philadelphia, Pennsylvania
ReGINALD J. SmiTh, Kansas Clity, Missouri
Joun E. Tavr.or, Washington, D.C.
LORRAINT VANIZTTEN, ‘Troy, Michigan
Grace W WrINsTIIN, Englewood, New Jersey
L.y K. Yao, Honolulu, Hawaii

Ronert O. Znenek, Baltimore, Maryland

THRIFT INSTITUTIONS ADVISORY COUNCIL,

Cuareres Joun Kocon, Cleveland, Ohio, President
SrerHEN D. TavLor, Miamt, Florida, Vice President

Davip E. Hovrann, Burlington, Massachusctts
Jostrn C. Scorty, Chicago, Hlinois

Jonn M. Tierrrs, DEW Airport, Texas

Larry T. Wi son, Raleigh, North Carolina
WirLiam W. Zupek, Spokane, Washington

E. LEx Bearn, Hazleton, Pennsylvania

JoHN E. BRUBAKER, Hillsborough, California
Matrcoirm E. Coniier, Lakewood, Colorado
GrorGE 1. ENGELKE, Jr., Lake Success, New York
Beverry D. Harwis, Livingston, Montana
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Federal Reserve Board Publications

For ordering assistance, write PUBLICATIONS SERVICES,
MS-127, Board of Governors of the Federal Reserve System,
Washington, DC 20551 or telephone (202) 452-3244 or FAX
(202) 728-5886. When u charge is indicated, payment should

accompany request and be made payable to the Board of

Governors of the Federal Reserve System or may be ordered
via Mastercard or Visa. Payment from foreign residents should
be drawn on a U.S. bank.

THE FEDERAL RESERVE SYSTEM —PURPOSES AND FUNCTIONS.
1994. 157 pp.

ANNUAL REPORT.

ANNUAL RePORT: BUDGET REVIEW, 1994-95,

FEDERAL RESERVE BuULLETIN. Monthly. $25.00 per year or
$2.50 each in the United States, its possessions, Canada,
and Mexico. Elsewhere, $35.00 per year or $3.00 cach.

ANNUAL StaTiSTICAL DIGEST: period covered, release date,
number of pages, and price.

1981 October 1982 239 pp. $ 6.50
1982 December 1983 266 pp. $ 7.50
1983 October 1984 264 pp. $11.50
1984 October 1985 254 pp. $12.50
1985 October 1986 231 pp. $15.00
1986 November 1987 288 pp. $15.00
1987 October 1988 272 pp. $15.00
1988 November 1989 256 pp. $25.00
1980-89 March 1991 712 pp. $25.00
1990 November 1991 18S pp. $25.00
1991 November 1992 215 pp. $25.00
1992 December 1993 215 pp. $25.00
1993 December 1994 281 pp. $25.00

SELECTED INTEREST AND EXCHANGE RATES — WEEKLY SERIES
or CHarts, Weekly. $30.00 per year or $.70 each in the
United States, its possessions, Canada, and Mexico. Else-
where, $35.00 per year or $.80 each.

THE FEDERAL RESERVE AcT and other statutory provisions
affecting the Federal Reserve System, as amended through
August 1990. 646 pp. $10.00.

REGULATIONS OF Ttil: BOARD OF GOVERNORS OF THE FEDERAL
RESERVE SYSTEM.

ANNUAL PERCENTAGE RATE TaBres (Truth in [Lending—
Regulation Z) Vol. I (Regular Transactions). 1969. 100 pp.
Vol. II (Irregular Transactions). 1969. 116 pp. Each vol-

ume $2.25.
Guine 1o THE FLow oF FUNDS AcCOuNTS. 672 pp. $8.50
each,

FrDERAL RESERVE REGUILATORY SERVICE. Loose-leaf; updated
monthly. (Requests must be prepaid.)

Consumer and Community Affairs Handbook. $75.00 per
year.

Monetary Policy and Reserve Requirements Handbook.
$75.00 per year.

Securities Credit Transactions Handbook. $75.00 per year.

The Payment System Handbook. $75.00 per year.

Federal Reserve Regulatory Service. Four vols. (Contains all
four Handbooks plus substantial additional material.)
$200.00 per ycar.

Rates for subscribers outside the United States are as follows
and include additional air mail costs:

Federal Reserve Regulatory Service, $250.00 per year.

Each Handbook, $90.00 per year.

THe U.S. ECONOMY IN AN INTERDEPENDENT WORLD: A MULTI-
COUNTRY Mobtl, May 1984, 590 pp. $14.50 cach.

INDUSTRIAL PrODUCTION — 1986 EDITION. December 1986.
440 pp. $9.00 each.

FiNnancial, Furures AND Oprions 1IN THE U.S. Economy.
December 1986. 264 pp. $10.00 each.

FINANCIAL SECTORS IN OPEN ECONOMILS: EMPIRICAL. ANALY-
SIS AND Poricy [ssuks. August 1990. 608 pp. $25.00 each.

EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple copies are
available without charge.

Consumer Handbook on Adjustable Rate Mortgages
Consumer Handbook to Credit Protection Laws
A Guide to Business Credit for Women, Minorities, and Small
Businesses
Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Federal Open Market Comimittee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committces
A Consumer’s Guide to Mortgage Lock-Ins
A Consumer’s Guide to Mortgage Settlement Costs
A Consumer’s Guide to Mortgage Refinancings
Home Mortgages: Understanding the Process and Your Right
to Fair Lending
How to File a Consumer Complaint
Making Deposits: When Will Your Money Be Available?
Making Sense of Savings
SHOP: The Card You Pick Can Save You Money
Welcome to the Federal Reserve
When Your Home is on the Line: What You Should Know
About Home Equity Lines of Credit



STAFF STUDIES: Only Summaries Printed in the

BULLETIN

Studies and papers on economic and financial subjects that are
of general interest. Requests to obtain single copies of the full
text or to be added to the mailing list for the seriex may be sent
to Publications Services.

Staft Studies |- 157 are out of print.

158,

160.

i61.

THE ADEQUACY AND CONSISTENCY OF MARGIN REQUIRE-
MENTS IN THE MARKETS FOR STOUKS AND DERIVATIVE

Pronucrs, by Mark J. Warshawsky with the assistance of

Dietrich Earnhart. September 1989, 23 pp.

. NEW DATA ON THE PERFORMANCE OF NONBANK SUBSID-

IARIES OF BaNk HoLpING CoMpanigs, by Nellie Liang
and Donald Savage. February 1990. (2 pp.

BANKING MARKETS AND THE Usk or FINANCIAL SER-
VICES BY SMALL AND MEDIUM-SIZED BUSINESSES, by
Gregory E. Ellichausen and John D. Wolken. September
1990, 35 pp.

A REVIEW OF CORPORATE RESTRUCUURING ACTIVITY,
1980-90, by Margaret Hastings Pickering. May 1991,
21 pp.

162,

163.

164.

165.

166.

167.

EVIDENCE ON THE SIZE OF BANKING MARKETS FROM
MoORTGAGE LoAN Ratis IN TwiNTY Crries, by Stephen
A. Rhoades. February 1992, 11 pp.

CLEARANCE AND SETTLEMENT IN U.S. SECURITIES MAR-
KETS, by Patrick Parkinson, Adam Gilbert, Emily Gollob,
Lauren Hargraves, Richard Mead, Jeftf Stehm, and Mary
Ann Taylor. March 1992, 37 pp.

Tar 1989-92 Creprr CRUNCH FOR REAL Esrari, by
James T. Fergus and John 1. Goodman, Jr. July 1993,
20 pp.

T DEMAND FOR TRADE CREDIT: AN INVESTIGATION OF
MOoTIvES rOr TRADE CREDIT USE BY SMALT BUSINESSES,
by Gregory E. Ellichausen and John D. Wolken, Septem-
ber 1993. 18 pp.

T ECONOMICS OF THE PRIVATE PLACEMENT MARKET,
by Mark Carey, Stephen Prowse, John Rea, and Gregory
Udell. January 1994, 111 pp.

A SUMMARY OF MERGER PERFORMANCE STUDIES IN
BANKING, 1980-93, AND AN ASSESSMENT OF THE “OQPER-
ATING PERFORMANCE” AND “EVENT STUDY” METHHOD-
OLOGIES, by Stephien A, Rhoades. July 1994, 37 pp.
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Maps of the Federal Reserve System

MmnNearOUS W -
: . CHicacoM . W -~ W PHILADELPHIA
I SaN FRANCISCO KANSAsle ‘
ALASKA
HAWAIL
LEGEND
Both pages Facing page

B Federal Reserve Bank city

@ Board of Governors of the Federal
Reserve System, Washington, D.C.

NOTE

The Federal Reserve officially identifies Districts
by number and Reserve Bank city (shown on both
pages) and by letter (shown on the facing page).
In the 12th District, the Seattle Branch serves
Alaska, and the San Francisco Bank serves Hawaii.
The System serves commonwealths and terri-
tories as follows: the New York Bank serves the

* Federal Reserve Branch city

— Branch boundary

Commonwealth of Puerto Rico and the U.S. Virgin
Islands; the San Francisco Bank serves American
Samoa, Guam, and the Commonwealth of the
Northern Mariana Islands. The Board of Governors
revised the branch boundaries of the System most
recently in December 1991,
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Federal Reserve Banks, Branches,

and Offices

FEDERAL RESERVE BANK

Chairman

President

Vice President

branch, or facility Zip Deputy Chairman First Vice President in charge of branch
BOSTON* .................. 02106 Jerome H. Grossman Cathy E. Minehan
Williain C. Brainard Puul M. Connolly
NEW YORK* ............... 10045 Maurice R, Greenberg William J. McDonough
David A. Hamburg Ernest T. Patrikis
Buffalo ................... 14240 Joseph ). Castiglia Carl W. Turnipseed'
PHILADELPHIA ........... 19105 James M. Mcad Edward G. Bochne
Donald J. Kennedy William H. Stone, Jr.
CLEVELAND* ............. 44101  A. William Reynolds Jerry L. Jordan
(. Watts Humphrey, Jr. Sandra Pianalto
Ciacinnati 452001 John N. Taylor, It. Charles A. Cerino!
Pittsburgh 15230 Robert P. Bozzone Harold J. Swart!
RICHMOND* ... .......... 23219  Henry J. Faison J. Alfred Broaddus, Jr.
Claudine B. Malone Walter A. Varvel
Baltimore 21203  Michael R, Watson William J. Tignanelli!
Charlotte .. 28230 James O, Roberson Dan M. Bechter!
Culpeper 22701 Julius Malinowski, Jr.2
ATLANTA ... 30303  Leo Benatar Robert P. Forrestal
Hugh M. Brown Jack Guynn Donald E. Nelson!
Birmingham .............. 35283  Patricia B. Compton Fred R. Herr!
Jacksonville ..32231  Lana Jane Lewis-Brent James D. Hawkins!
Miami ............. .. 33152 Michael T. Wilson James T. Curry III
Nashville .......... .. 37203 James E. Dalton, Jr. Melvyn K. Purcell
New Orleans .. 70161 Jo Ann Slaydon Robert J. Musso
CHICAGO* ,................ 60690  Robert M. Healey Michael H. Moskow
Richard G. Cline William C. Conrad
Detroit .................... 48231 John D. Forsyth Roby L. Sloan!
ST.LOUIS . ... 63166 Robert H. Quenon Thomas C. Melzer
John F, McDonnell James R. Bowen
Little Rock ............... 72203 Janct M. Jones Karl W. Ashman
Louisville ..40232  Daniel L.. Ash Howard Wells
Memphis ................. 38101 Woods E. Fastland John P. Baumpgartoner
MINNEAPOLIS ............ 55480 Gerald A. Rauenhorst Gary H. Stern
Jeun D, Kinsey Colleen K. Strand
Helena .................... 59601 Matthew J. Quinn John D. Johnson
KANSAS CITY ............. 64198 Herman Cain Thomas M. Hoenig
A. Drue Jennings Richard K. Rasdall
Denver ... 80217 Sandra K. Woods Kent M. Scott !
Oklahoma City ... .. 73125  FErnest L. Holloway Mark L. Mullinix
Omaha ..., 68102  Sheila Griftin Harold [.. Shewmaker
DALLAS ..., 75201  Cece Smith Robert 1. McTeer, Jr.
Roger R. Hemminghaus Tony J. Salvaggio
El Paso ... .. 79999 W. Thomas Beard [ Sammie C. Clay
Houston .. 77252 Isaac H. Kempner 11 Robert Smith, 11!
San Antonio .............. 78295  Carol L. Thompson James 1. Stall!
SAN FRANCISCO ......... 94120  Judith M. Runstad Robert T. Parry
James A. Vohs Patrick K. Barron
Los Angeles .............. 90051  Anita I Landecker John E. Moore!
Portland ........... .. 97208 Ross R. Runkel Raymond H. Laurence
Salt Lake City .. 84125  Gerald R. Sherratt Andrea P. Wolcott
Seattle ..............o.0 98124  George F. Russell, Jr. Gordon Werkema!

*Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; East Rutherford, New Jersey 07016; Jericho,
New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West Virginia 25311;
Des Moines, lowa 50306; Indianapolis, [ndiana 46204; and Milwaukee, Wisconsin 53202.

1. Senior Vice President.
2. Assistant Vice President.



