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REVIEW OF THE MONTH

The withdrawal of foreign funds from the
United States, which has been in progress
with few interruptions
since last September, was
intensified early in May by
French developments. The sharp reduction in
the exchange rate of the franc to 179 francs to
the pound sterling, and the official announce-
ment that this was the bottom and that a rise
in the franc was possible, started a return
flow of funds to France on a large scale. While
to a considerable extent the flow of funds ap-
pears to have represented a shifting of specu-
lative positions, other measures in the gov-
ernment’s program designed to strengthen
the French economic position assisted the
movement. These measures, dealing with the
budget, industrial production, and the inter-
national business of the country, are sum-
marized on pages 451-452.

Much of the flow of funds to France came
from the London market, but other countries
were also affected. In Switzerland the pub-
lished gold and foreign exchange resources
of the National Bank declined by about
$30,000,000 in May. In Belgium the pres-
sure was more severe, published gold and
foreign exchange resources of the National
Bank declining by $132,000,000 in the two
weeks ending May 19. In the Netherlands
the guilder fell somewhat on the exchanges.
In the United States the movement of for-
eign money out of the country was intensi-
fied, but little gold accompanied it, because
it was offset by a continued surplus of mer-
chandise exports.

This surplus of U. S. merchandise exports
has been running at the rate of about $100,-
000,000 a month since last September. A
year ago there was an import surplus. In

International
capital movements

the following paragraphs there is presented
a more detailed discussion of the overturn
in our balance of trade and of economic con-
ditions in several countries with which the
United States has a large volume of mer-
chandise transactions.

FOREIGN TRADE OF THE UNITED STATES
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The chart shows that a great shift in the
balance of trade of the United States has oc-
curred since the spring of
1937. Previously the tend-
ency had been toward the
development of an import surplus. Industrial
recovery and the growth of national income
had led to greater purchases of raw materials
and other commodities abroad. After 1934
the forces of recovery outweighed the direct
effects on the country’s merchandise balance
of the reduced gold content of the dollar. The
tendency toward an import surplus was ac-
centuated in the last half of 1936 and early
1937. Disappointing harvests following the
drought in 1936 forced the country to import
to supply deficiencies in grain crops of which
it normally produces an exportable surplus,
and the rapidly broadening industrial move-
ment was accompanied by rising prices and

Analysis of the
balance of trade
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more active purchases of raw materials,
partly in anticipation of future business re-
quirements.

In the second quarter of 1937, as com-
modity booms subsided, the tendency toward
a growing import surplus was checked. To
a considerable extent the decline in imports
that occurred in the spring was seasonal, but
it continued during the summer under the
influence of good crops, to which were sub-
sequently added the more far-reaching ef-
fects of the decline in business activity. The
course of industrial produetion in the United
States is shown in the chart on page 430.
Meanwhile exports were well maintained at
the high levels reached in the winter. In the
ten months from July 1937 through April
1938 there developed an export surplus of
$840,000,000 against an import surplus of
$90,000,000 in the corresponding period of
the previous year.

Purchases by the United States of Cana-
dian wheat, and of corn from Argentina and
South Africa, began to decline in
the summer of 1937 and virtually
ceased in the final quarter. De-
clining activity in the textile and leather
industries was reflected during the summer
and particularly in the fall in smaller im-
ports of wool, hides, skins, and furs, prod-
ucts which are drawn mainly from British
countries, Argentina, and China. Imports of
rubber from British Malaya and the Nether-
lands East Indies held up well until the end
of the year, but fell off sharply in January.
The situation has been similar with respect
to tin, which also comes mainly from British
Malaya, and Canadian newsprint and wood
pulp. Knowledge that an increase in the
price of newsprint was to go into effect on
January 1, 1938, was a factor tending to
sustain imports of this commodity until the
end of 1937. The table shows the foreign
trade of the United States by economic
classes in the first four months of 1938 and
the change from the corresponding period of
1937.

Decline in
imports

FOREIGN TRADE OF THE UNITED STATES

{In millions of dollars]

Imports Exports
January- January-
Economic class April April

Change Change

1937 | 1938 1937 } 1938
Crude materials...._._.._ 347 | 194 | —154 | 218 208 - 10
Crude foodstuffs_._..._.._ 165 Wl —7 15 97 + 82
Manufactured foodstuffs.| 168 | 107 | — 61 54 57 + 3
Semi-manufactures..._.__ 211 ] 123 — 88| 182 178 - 3
Finished manufactures_..| 174 | 135 | — 39 | 497 549 +151
Totaloeeeciacaaann 1,065 | 648 —417 | 966 | 1,088 +123

During the period July 1937-April 1938
exports of manufactures were maintained
at the high levels reached in
the preceding vigorous advance
and American wheat reentered
world markets for the first
time in several years. While exports of
manufactures did not increase during the
period, substantial gains were made over the
corresponding period of the previous year
when such exports had not yet reached
their peak. The active prosecution of re-
armament programs in several foreign
countries taxed the capacity of European
steel producers and led to extensive szles
abroad of American iron and steel manufac-
tures (including scrap), which as a group
showed by far the greatest increase over the
previous year of any United States export.
The equipment of foreign industry also
created a heavy demand for machinery in
this country. Other exports to show large
increases over the corresponding months of
the previous year were automobiles, petro-
leum and its products, and aircraft.

Among countries that are highly indus-
trialized the largest purchases of American
products and the greatest increase in such
purchases over the corresponding period of
the previous year, were made by the United
Kingdom and Japan. There were substantial
increases of American exports to all the prin-
cipal European countries with the exception
of Spain. The greatest increase in United

Maintenance
of high level
of exports
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States exports, however, was to Canada, a
large producer of raw materials, and other
raw material countries in Latin America, the
Far East, and Africa also bought heavily of
American manufactures.

- Continued purchases abroad by raw mate-
rial countries in the face of declining mar-
kets for their products in the
United States has been one of
the chief factors sustaining
the flow of American mer-
chandise abroad. A steady, and in many
cases rapid, increase in total imports was a
feature common to nearly all raw material
countries during 1937. During the 1936-37
boom phase of world trade expansion the
growth in the demand for the products of
the raw material countries had outstripped
the increase in their demand for foreign
manufactures, and foreign capital had flowed
to these countries—particularly to Argentina
and Australia. As a group raw material
countries accumulated reserves of gold and
foreign exchange which they used in part to
liquidate their debts abroad. In a number
of instances trade and foreign exchange re-
strictions were relaxed and exchange rates
were permitted to rise moderately.

This favorable development was brought
to a halt during 1937. Exports ceased to
grow or began to decline while imports con-
tinued to expand. The failure of imports to
respond quickly to the altered export situa-
tion reflects such factors as the delay in
the expenditure on foreign products of the
proceeds of sales abroad, the delivery of
orders placed or the completion of enterprises
commenced some months earlier, and the
maintenance of previously established prices
for imported manufactures. An additional
factor in 1937 was the prosecution of public
expenditure programs in certain countries,
especially Mexico, New Zealand, and Aus-
tralia.

Changes in the situation did not occur at
the same time in all countries. Brazil, Co-
lombia, and Uruguay were forced by the

Position of the
raw material
countries

development of import surpluses to allow
their currencies to depreciate before the end
of 1937 and to take other corrective meas-
ures, while Argentina and Mexico at first
drew heavily on their international reserves
in an attempt to bridge the gap in the bal-
ance of payments that ultimately, in the cur-
rent year, induced them to adopt measures
designed to rectify their positions.
An accelerated growth of imports, restric-
tion of coffee exports, and the 40 percent
decline in world cotton prices
ng.f,i,l,ﬁﬁd between March and October 1937
that accompanied news of the
largest American crop on record were pri-
marily responsible for the surplus of Brazil-
ian imports which began in August 1937.
Cotton constituted nearly 20 percent of Bra-
zil’s exports in 1936 and it seemed possible
that, with higher prices and larger produc-
tion in 1937, the proceeds of cotton exports
would more than offset any loss of exchange
due to the restriction of coffee sales in an
attempt to maintain the price. Brazilian
exports of cotton were, in fact, substantially
larger in the first half of 1937 than in the
corresponding period of 1936, but in the sec-
ond six months showed a decline of 20 per-
cent from the previous year.

In November the Government reduced the
coffee export tax, abandoned the official
pegged rate of exchange, and postponed
service on the foreign debt. Confronted with
a drop of 30 percent between October and
December in the dollar price of coffee, which
constitutes some 45 percent of Brazilian ex-
ports, and a continued growth of imports, it
decided to reimpose rigid exchange control.
Deliveries of exchange to cover merchandise
imports and other transactions have been
delayed this year.

Colombia was also affected adversely by
the break in coffee prices. About three-fifths
of this country’s merchandise exports con-
sist of coffee, and the decline in price was
immediately reflected in lower export values.
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Both official and unofficial exchange rates
are currently lower than they were at the
beginning of the autumn. Rigid control of
exchange transactions has been reimposed
and other restrictive measures have been
adopted.

Large shifts in crop yields, both at home
and abroad, have exercised a major influence
on Argentine conditions during
the past two years. The principal
Argentine export is corn, which, together
with wheat and linseed, accounted for about
50 percent of total exports in 1936. The
crop year 1936-37 was one of low yields in
the United States and Canada and of good
harvests in Argentina. Wheat moved out
of the Argentine with great rapidity during
the first four months of 1937, and exports
of corn, some of which came to the United
States, and of linseed, were also unusually
large. Meat shipments and prices were rela-
tively stable, but the value of wool and hide
sales increased. Total exports were the
greatest since the 1920’s.

With the reduction in the exportable sur-
pluses of agricultural products to unusually
low levels Argentine exports fell away dur-
ing the late spring and summer. It was not
until the beginning of the export season in the
closing months of the year, however, that ser-
ious difficulties were encountered, principally
as the result of crop failures. The wheat har-
vest is about 25 percent smaller than that of
last year and shipments of wheat in Decem-
ber, January, and February were some 65
percent less than in the corresponding months
of 1936-37. The current corn crop, which is
just coming on the market, is reported to be
some 50 percent below that of last year.
Exports of wool are down sharply, partly
as a result of the price decline that began late
in the summer, and partly because of smaller
physical shipments. The early recession in
the wool industry in the United States has
been followed by a lower level of activity
in England and other countries, and there has

Argentina

been a tendency in Argentina to withhold
wool from the market at existing prices.

The excess of Argentine imports in the ten
months ending April 1938 was 25,000,000
pesos as against an export surplus of 990,-
000,000 in the corresponding period a year
ago. The shift reflected largely the decline in
exports from the exceptionally high levels of
the previous year, but it was due also to the
maintenance of imports through January at
the high point reached during their rapid ex-
pansion in the first half of 1937. This expan-
sion was due in some measure to the abund-
ant supply of exchange in the free market—
exchange which was derived partly from the
inflow of capital and partly from the pro-
ceeds of exports not required to be sold to the
central bank at the official rate. Importers
who desire to buy exchange at the more fa-
vorable official rate must obtain permission
to do so before placing their orders abroad,
and this portion of the import trade is thus
subject to direct control. No such restric-
tions apply in the free market, however.

When in the second half of 1937 the supply
of exchange in the free market began to di-
minish, the central bank, in order to main-
tain a stable exchange rate, largely made
good the deficiency out of reserves accumu-
lated during the preceding months. At the
end of January, after 250,000,000 pesos of
exchange had been sold in the free market
over a seven-month period, the free peso was
allowed to seek its own level subject only to
such intervention as was necessary to main-
tain an orderly market. The rate declined
from the January level of nearly 2914 cents
to about 2614 cents in February. In April the
Argentine Government, which a year earlier
had been engaged in redeeming nearly $125,-
000,000 of its long-term dollar obligations
and converting an additional amount to a
lower interest basis, borrowed a total of about
$16,000,000 at short-term in Amsterdam and
Zurich. The free rate, which had fallen to
243/, cents at the end of March, was quoted
at about 26 cents at the beginning of June.
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For the most part the British Dominions,
including India, have shown less evidence of
international strain in recent
months than have the Latin
American countries. Shifts in
the balance of merchandise trade have gen-
erally been less and gold mined or drawn from
hoards has played a steadying role in the ex-
port business of several of the Dominions.
With the exception of Canada, which is par-~
ticularly sensitive to the course of events in
the United States, the latest available reports
indicate that there has been little actual de-
cline in internal business activity in the Do~
minions though there is some evidence of
reduced buying. In South Africa, which is
second only to Canada as a foreign market for
the United States automotive industry, sales
of automobiles are reported to have declined
this year. Reduced exports of South African
wool and uncertainty as to crop prospects ap-
pear to have restricted the distribution of con-
sumers’ goods in the agricultural districts.

A number of factors have tended to delay
or moderate declines in exports of certain
of the Dominions. Wool, which constitutes
about 40 percent of Australian exports and
is an important item in the trade of New
Zealand and South Africa, did not begin to
decline in price in the English market until
September, and purchases by most of the
leading user countries held up well until the
third quarter. The British price of hides,
which figure among the exports of each of
the Dominiong, showed no appreciable weak-
ness until the final quarter of 1937, and
the prices of livestock and dairy products,
which constitute some 60 percent of the ex-
ports of New Zealand and are also a substan-
tial item for Australia, have remained stable.
Finally, there is the fact that a large propor-
tion of Dominion merchandise exports—about
80 percent in the case of New Zealand and
one-half in that of Australia—go to the United
Kingdom where the general level of industrial
activity and employment, as shown on a later

The British

Dominions

page, has begun to decline only in recent
months, and then to only a small extent.

Among the Dominions the situation in
Canada and in India, which for purposes
of this discussion is included with the Do-
minions, has developed least favorably.
A weakening of the international position of
India was indicated in April when the rupee-
sterling rate broke rather suddenly below
the level that had stood for more than two
years with little fluctuation. Canadian devel-
opments, however, have been characterized
less by balance of payments difficulties than
by a falling rate of internal business activity.
Imports as well as exports are currently run-
ning less than a year ago.

India and Canada differ from the other
Dominions in two important respects. In the
first place, certain products that figure prom-
inently among their exports are either of less
importance in other Empire areas or during
the past year have been affected by special
conditions. Thus Indian shipments of raw cot-
ton, which accounted for about 20 percent of’
total exports in 1936, have been much reduced
since last September as a result of both lower
prices and the decline of cotton manufactur-
ing that has occurred in England, Japan, and
other countries as well as the United States.
Canada is the leading wheat producer of the
Empire, and declines in wheat exports, as
a result of the poorest harvest since 1914,
have been substantial. In the second place,
a smaller proportion of exports goes to the
United Kingdom from India and Canada than
from the other Dominions. The United
States is not far behind England as a market
for Canadian goods. Moreover, from half
to three-fifths of Canadian imports are pur-
chased in the United States. The close trade
and financial relations between the two coun-
tries, together with other influences arising
out of their proximity, are of special signifi-
cance to the course of economic developments
in Canada. The change in the Canadian ex-
port situation from that of a year earlier is
shown in the table on page 430.
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CANADIAN EXPORTS

{In millions of Canadian dollars)

in evidence elsewhere. Among the major
industrial countries the situation is mixed.

October Mareh | Change INDUSTRIAL PRODUCTION

1036-7 | 1037-8 encene UNITED STATES, UNITED KINGDOM, AND FRANCE N
Total exports (including gold) ... __.......__ 592 552 —40 :Zg ..;A :Zg
AR A Z\ e
O e s | 1| | oo ™ 100

United Statés...________ 182 144 ~38 Y A \
Other countries 94 106 +12| 90 \ /\ \ n \ 90
80 \‘ v \— 80
The reduction in Canadian exports to the! 1 \ 70

United States was general, affecting such \ ["

products as newsprint—by far the largest | '*° ' A e
item in our trade with Canada—woodpulp, :ZZ 120
lumber, nickel, grains, cattle, hides, furs,| ,, unirep kiepom i/ o
whiskey, and chemicals. The increase in | ,,,\/ o~ 100
exports to the United Kingdom was most| | | \\Vf\ , %
pronounced in the case of mineral and metal 5 \ 50
products. Contraction of foreign markets | A 140
has affected chiefly the lumber, woodpulp, | 1o\~ \\ 180
and newsprint industries in Canada. Pro-| ®0y FRANCE 120
duction has also receded, but to a smaller | "™ \ A\L - 1o
extent, in mining, iron and steel, and ma- | '*° \ N V i
chinery—the industries which have received | °° 90
the greatest measure of support from the| = | 80

maintenance of demand in the United King-
dom and other British countries.

This review of the current situation in the
raw material countries, which took consider-
ably more than half the exports of the United
States in 1937, shows that their purchases
of foreign commodities, although maintained
for some time after exports declined, have in
many cases started to decline. The situation
in the British Dominions, however, has re-
ceived support from their preferred position
in English markets which have as yet been
little affected by industrial recession.

Neither England nor any other industrial
country abroad is experiencing a recession
as precipitous as that which

Peyezlopm_erits developed in the United States
:;:,l:',:t:i':;"a last autumn, although the

business decline in Belgium—
particularly in the iron and steel industry—
has been marked and minor downturns are

1928 1930 1932 1934 1936 1938

Official indexes of physical volume of production on ratio scale.
United States: Board of Governors; monthly index adjusted for
seasonal variation; 1923-1925=100. United Kingdom: Board of
Trade; quarterly mdex unadjusted for seasonal variation; 1930—
100; figures for 1928-1933 represent old Board of Trade index
(1924==100) converted to a 1930 base. France: Statistique Gén-
érale; monthly index partially adjusted for seasonal variation;
1913_100 A new index published by the Statistique Générale
on a 1928 base for the period beginning January 1936 was 13 per-
cent higher in January 1936 and March 1938 than the old index
converted to a 1928 base.

There has been no interruption other than
seasonal to the steady advance of German
production. In Japan output of heavy indus-
tries has continued to grow under the im-
petus of war needs, while production of cer-
tain consumption goods, especially of textiles,
has declined. The French economy has not
at any time succeeded in recovering substan-
tially from the depression lows for more
than a period of months. The movements
of industrial production in France are
shown on the chart. The country, how-
ever, that exerts the greatest influence on the
course of developments in the raw material
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countries and upon American export trade
directly is the United Kingdom, which is the
leading consumer of foreign raw materials
and in which are centered most of the world’s
great commodity markets.

Trade of the United States with the British
Empire in 1937 accounted for two-fifths of
both the exports and imports
of this country. Maintenance
at a high level of American exports to Brit-
ish countries, and particularly to the United
Kingdom, while imports from these countries
declined, was the major factor in the $930,-
000,000 shift in the trade balance of the
United States during the ten months ending
last April. The country’s export surplus in
trade with the Empire in this period increased
some $460,000,000 as compared with the cor-
responding period a year ago; a shift of $185,-
000,000 occurred in trade with the United
Kingdom alone.

Economic activity in the United Kingdom
continued its expansion of the four preceding
years well into the summer of 1937. The
turning point is not readily apparent in the
chart on page 430, on which the United
Kingdom curve is not adjusted for seasonal
influences, but a gradual decline began in the
fourth quarter of the year and has since con-
tinued. Employment fell about 400,000 be-
tween September 1937 and January 1938, or
by about 2 percent if allowance is made for a
seasonal decline of the usual magnitude. In-
creases in the succeeding three months were
smaller than ordinarily occur at this time,
and total employment in April was somewhat
below the levels of a year ago.

The downturn in British activity repre-
sents the balance of a number of influences
that have come into play at different times
and with varying degrees of force. Nearly
all, however, have been comparatively mild
in their effects. Declines in private expendi-
tures within England, both for investment
and for consumers’ goods, have been rein-
forced by a reduced foreign demand for Brit-
ish manufactures. Exports as a whole began

United Kingdom

to decrease slowly in the second half of 1937
and in April 1988 were 16 percent below the
level of the same month -, year ago. Opposed
to these developments * its influence has been
the rearmament pro<.: n of the British Gov-
ernment announced . February 1937. The
program called for an . utlay of £1,500,000,-
000 over a five-year period, representing a
rate of expenditure nearly three times as
great as that of a few years before. Of the
total outlay £400,000,000 was to be raised by
borrowing.

Signs of declining private expenditure first
appeared in the building industry. Figures
of houses built and of building plans ap-
proved are incomplete, but they suggest that
new private investment in the housing field,
which had hardly been checked during the
last depression and had expanded vigorously
from 1932 through 1934, leveled off in the
next two years and turned moderately down-
ward after 1936. For a time this was off-
set by an increased rate of housing con-
struction by local authorities but a decline
in the total volume of house building has
occurred during the past year. Reflecting
this development, and also reduced private
expenditure on other types of structures, the
total for all categories of building plans ap-
proved began to decline in 1937. The figures
do not cover the entire United Kingdom, how-
ever, and do not include construction under-
taken directly by the central Government.
Government construction in connection with
rearmament is no doubt one explanation of
the fact that employment in the building
industry has been well maintained up to the
present time. A further factor is the time
involved between approval of building plans
and completion of contracts.

Output of textiles and automobiles, which
responds more quickly to changes in the flow
of orders, was checked in the autumn of
1937. There were particularly sharp de-
clines in cotton and woolen manufacturing.
Orders for cotton goods, which had been
plentiful during the period of rising prices,
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fell off as prospects for an abundant cotton
crop in the United States improved and the
price of raw cotton declined. The unsettle-
ment communicated itself to other sections
of the textile trade. Exports of textiles
began to decline in July. Their value in
March of the current year was nearly 20 per-
cent less than in 1937 and the decline in
volume was still greater. Unemployment in-
creased by more than 100,000 between Sep-
tember 1937 and March 1938, and in certain
sections of the industry employment is now
near the lows of the last depression.

The production of automobiles was hardly
checked during the depression and, after a
prolonged period of expansion, was running
in 1937 at twice the rate of 1929. Since
September, however, when list prices of
automobiles were increased in order to com-
pensate for a rise in costs, domestic sales
and the volume of production have fallen off
as compared with the previous year. In
February the output of passenger vehicles
was nearly 15 percent lower than a year ago,
but the production of commercial vehicles
was somewhat larger due, it is reported, to
increased governmental purchases.

Activity in the heavy industries which
are most directly affected by the Govern-
ment’s rearmament pro-
gram-—iron and steel, ma-
chinery, and shipbuilding—
was maintained at a high
level throughout 1937 and into the current
year. REarly in 1937 the coincidence of a
high level of private orders, partly placed
ahead of current needs, and increasing arma-
ment expenditures caused conditions of ex-
treme stringency to develop in the iron and
steel industry. Shortage of plant capacity
and of raw materials and labor led to an
accumulation of unfilled orders. Duties on
pig iron were removed in March 1937 and
those on steel were lowered in March and
July. Imports of iron and steel from the
United States, France, Belgium and other
countries were 70 percent larger in 1937

British industries
primarily affected
by rearmament

than in 1936. Prices of iron and steel mill
products advanced sharply during the first
half of the year and continued to rise through
November. Since last autumn the situation
has changed. While the completion of work
on old orders and growing rearmament ex-
penditures have maintained a generally high
level of activity, there has been a lull in new
private business at home and a weakening
of foreign demand. Shortages have been
largely relieved, stocks are accumulating in
certain sections of the market, and prices are
declining slowly. Unemployment has in-
creased somewhat in virtually all sections
of the industry and in April, for the first
time since December 1934, steel production
was lower than in the corresponding month
of the previous year. Owing to the changed
position of the industry, duties on steel have
been allowed to revert to the level prevailing
before July 1937 and duties on pig iron have
been reimposed.

The position is essentially similar in ma-
chinery. While trade reports indicate that
in the machinery industry as a whole, work
on orders placed last year and government
contracts are maintaining activity at high
levels, there has recently been some increase
of unemployment. In the shipbuilding in-
dustry the demand for new merchant ships
has been affected by the rise in construction
costs and, since September, by the precipi-
tous decline of ocean freight rates. New
mercantile tonnage laid down has fallen since
the second quarter of 1937, but employment
has so far been maintained because a large
volume of mercantile shipping is still under
construction and orders for naval vessels
have increased.

The maximum rate of expenditure on re-
armament, which primarily affects the heavy
industries, has not yet been reached. Actual
expenditures for military and naval purposes
in the fiscal year ending March 1938 were
£262,000,000 as against £186,000,000 in the
preceding year and an average of about
£110,000,000 in the seven years ending March
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1935. The Government had planned to spend
a larger sum and to borrow up to £80,000,-
000 of its requirements, but failure to use
the entire amount budgeted for armament
was one of the factors responsible for cut-
ting the net cash deficit to a magnitude
of about £25,000,000. The announced na-
tional defense appropriation for the cur-
rent fiscal year is £343,000,000 of which
£90,000,000 is expected to be met by borrow-
ing. The Government has stated, however,
that in view of European political develop-
ments the expenditures for the current year,
as well as for the entire rearmament program
announced in February 1937, will probably be
increased. Armament expenditures may thus
be expected to exert an increasingly impor-
tant influence on British economic activity.
Throughout most of 1937 this influence, to-
gether with other factors of expansion that
had already raised activity in many lines to
near capacity, was reflected, as compared
with previous years, more in rising prices
of finished and semi-finished goods, and in
heavy purchases in the United States and
other countries of many products ordinarily
supplied by British industry, than in in-
creased employment. With private expendi-
tures receding in Great Britain, however,
armament orders tend to be confined to a
compensatory role on the home market while
the demand for the output of other countries
is reduced.

REVOCATION OF MEASURES AFFECTING
SILVER

On April 28, 1938, the Treasury Depart-
ment issued the following statement to the
press:

“Secretary Morganthau announced today
that the following proclamation, orders, and
regulations relating to silver were revoked
today, April 28, 1938:

(1) Executive Order No. 6814 dated August 9,
1934, and the amendment thereto, Executive Order
No. 6895A, dated November 2, 1934,

(2) Proclamation No. 2092 of August 9, 1934
(except certain provisions relative to settlement for

newly-mined domestic silver received by United
States coinage mints under Proclamation No. 2067
of December 31, 1933, as modified),

(3) The Orders of the Secretary of the Treasury
of June 28, 1934, and May 20, 1935,

(4) The Silver Regulations of August 17, 1934, as
amended.

“The revoked Executive Order and Procla-
mation required the delivery to, and directed
the receipt by, the United States mints of
silver situated in the United States on Au-
gust 9, 1934,

“The revocation of the Orders of the Secre-
tary of the Treasury eliminates the restric-
tions imposed by such orders upon the im-
portation and exportation of silver.

“The revoked regulations were issued un-
der, and implemented, the revoked proclama-
tion and orders and prescribed the required
reports and records relative to silver holdings
and transactions.

“The revocations in no way affect the appli-
cation of the tax on silver transfers under
subdivision 10 of schedule A of title VIII of
the Revenue Act of 1926, as added by section
8 of the Silver Purchase Act of 1934.

“Likewise, the revocations do not in any
way affect the continued receipt of newly-
mined domestic silver under the Proclama-
tion by the President of December 21, 1933,
as modified.”

The principal Proclamations, Executive
orders and regulations relating to silver, be-
ginning with the Proclamation of December
21, 1933, have been published in the BULLETIN
and are listed in the annual indexes for the
years 1934 and 1935. The Proclamation of
December 30, 1937, which is published below,
modifies the Proclamation of December 21,
1933, as modified:

BY THE PRESIDENT OF THE UNITED STATES
OF AMERICA

A PROCLAMATION

Whereas, by Proclamation of the twenty-
first day of December, 1933, as modified by
Proclamations of the ninth day of August,
1934, and the tenth and twenty-fourth days
of April, 1935, the United States coinage
mints are directed to receive for coinage and
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addition to the monetary stocks of the United
States silver mined subsequent to December
21, 1933, from natural deposits in the United
States or any place subject to the jurisdiction
thereof ; and

Whereas, such Proclamation as so modified
states in part that:

“This proclamation shall remain in force
and effect until the thirty-first day of Decem-
ber, 1937, unless repealed or modified by Act
of Congress or by subsequent proclamation.”
and that

“Notice is hereby given that I reserve the
right by virtue of the authority vested in me
to revoke or modify this proclamation as the
interest of the United States may seem to
require.”

Now, therefore, finding that the interests
of the United States require further modifi-
cation of said Proclamation of the twenty-
first day of December, 1933, as so modified;
by virtue of the power in me vested by the
Act of Congress cited in said Proclamation,
and other legislation designated for national
recovery, and by virtue of all other authority
in me vested;

I, Franklin D. Roosevelt, President of the
United States of America, do hereby further
modify the said Proclamation of the twenty-
first day of December, 1933, so that the same
shall remain in force and effect until the 31st
day of December, 1938, and so that the
amount of deduction for seigniorage, brass-
age, coinage and other mint charges from the
monetary value of silver delivered thereunder
which has been mined on or after January 1,
1938, shall be 50% of such monetary value;
and 1 do proclaim and direct that, with re-
spect to all silver received by a United States
coinage mint under the provisions of the said
Proclamation of the twenty-first day of De-
cember, 1933, which such mint, subject to
regulations prescribed hereunder by the Sec-
retary of the Treasury, is satisfied has been
mined on or after January 1, 1938, from natu-

ral deposits in the United States or any place
subject to the jurisdiction thereof, the deduc-
tion for seigniorage and services performed
by the Government shall be 50% and there
shall be returned therefor, in standard silver
dollars, silver certificates, or any other coin
or currency of the United States, the mone-
tary value of the silver so received (that is,
$1.2929+, per fine ounce), less such deduc-
tion of 50%, and that the said Proclamation
of the twenty-first day of December, 1933, as
heretofore and hereby modified shall remain
in force and effect until the 31st day of De-
cember, 1938 unless repealed or further modi-
fied by Aect of Congress or by subsequent
Proclamation.

Notice is hereby given that I reserve the
right by virtue of the authority vested in me
to revoke or modify this Proclamation as the
interests of the United States may seem to
require.

In witness whereof, I have hereunto set my
hand and caused the seal of the United States
to be affixed.

Done at the City of Washington this 30th
day of December, in the year of our Lord
nineteen hundred and thirty-seven, and of the
Independence of the United States of Amer-
ica the one hundred and sixty-second.

FRANKLIN D. ROOSEVELT.

By the President:

CORDELL HULL,
Secretary of State.

Appointment of Deputy Chairman at Federal Reserve
an

On May 20, 1938, the Board of Governors
of the Federal Reserve System appointed St.
George Holden, a Class C director of the Fed-
eral Reserve Bank of San Francisco, as Dep-
uty Chairman of the bank for the remainder
of the current year.
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NATIONAL SUMMARY OF BUSINESS CONDITIONS
[Compiled May 23 and released for publication May 25]

Industrial production declined in April, re-
flecting chiefly reduced activity in the cotton
textile and lumber industries. Distribution
of commodities increased less than seasonally
but continued to be somewhat in excess of
production. Commodity prices showed a fur-
ther decrease.

Production.—In April volume of industrial
production, as measured by the Board’s sea-
sonally adjusted index, was at 77 percent of
the 1923-1925 average as compared with the
level of about 79 percent maintained during
the first quarter of the year. The decline re-
flected, chiefly, considerable reductions in out-
put at cotton textile mills and lumber mills,
where there had been moderate increases in
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production in March. In most other manu-
facturing industries changes in activity were
largely seasonal in character. Output at steel
mills continued at around 33 percent of capac-
ity and in the automobile industry showed
little change, amounting in April to about 40
percent of the volume of a year ago. In the
first three weeks of May production of steel
and automobiles was at a lower rate than in
April. At mines there was a considerable
decline in output of anthracite in April, while
bituminous coal production showed some-
what less than the usual seasonal decrease.

Crude petroleum production continued in
large volume.

Value of construction contracts awarded,
which had increased considerably in March,
showed little change in April, according to
figures of the F. W. Dodge Corporation.
Awards usually increase somewhat further in
April. In the first four months of this year
private residential building was about one-
fourth less than in the corresponding period
last year, while other private work, partic-
ularly industrial and utility construction, was
only about one-half as large as a year ago.
Awards for public projects were somewhat
larger than last year.

Employment.—Factory employment and
payrolls declined from the middle of March
to the middle of April and the Board’s sea-
sonally adjusted index of employment was at
79 percent of the 1923-1925 average as com-
pared with 82 in March and 84 at the begin-
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ning of the year. The number employed at
automobile factories declined sharply and
there were further substantial decreases in
the steel and machinery industries and at
railroad repair shops. Smaller declines were
reported in most other manufacturing indus-
tries. Employment at mines and on the rail-
roads also decreased, while in trade there was

some increase in the number employed, re-
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flecting partly increased business at the
Easter season.

Distribution.—Distribution of commodities
to consumers showed less than the usual sea-
sonal rise in April. The Board’s adjusted
index of department store sales was 83 in
April compared with 86 in March and 90
at the beginning of the year, and figures for
the first half of May indicate a further
decrease.
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Freight-car loadings also declined from
March to April, reflecting largely reduced
shipments of miscellaneous freight, and were
about 30 percent less than in April 1937.

Commodity prices.—Wholesale prices of
industrial commodities continued to decline
from the middle of April to the third week of
May and prices of agricultural products also
decreased somewhat further. Steel scrap,
copper, and rayon showed considerable de-
clines and there were reductions in prices of
some finished industrial products. It was
announced that prices of most finished steel
products would be unchanged for third quar-
ter delivery.

Bank credit.—Total loans and jnvestments
of reporting member banks in 101 leading

cities showed little change during April and
the first half of May. Holdings of United
States Government obligations increased
somewhat, while holdings of other securities
and loans declined. Adjusted demand de-
posits in leading cities increased during the
period as a result of expenditures by the
Treasury from its balances with the Reserve
banks. Interbank deposits also increased
substantially.

Member bank reserves increased further,
reflecting principally Treasury disburse-
ments from its deposits at the Reserve banks,
including retirement of $50,000,000 of Treas-
ury bills each week.

MEMBER BANKS I[N {01 LEADING CITIES

BILLIONS OF DOLLARS BILLIONS OF DOLLARS
24 24

22 TOTAL LOANS haSVETY 22
AND INVESTMENT s//" P A
P e WY SR -\q
Vol A
20 | 7 20
A e TOTAL DEPOSITS
"_"/ EXCLUDING INTERBANK
18 L L t8
e
16 16
BALANCES HELD - o
3 FOR BANKS f 08 LA o s = 6
P VRO
4 et iV aa\ A
i v RESERVE WITH
FR BANKS
2 1 2
I
o L | °

‘34 1935 1936 1937 1938

Wednesday figures for reporting member banks in 101 leading

cities. September 5, 1934, to May 18, 1938. Total deposits, ex-
cluding interbank, are adjusted to exclude ‘“float.”

Money rates and bond yields.—Yields on
Government securities declined slightly fur-
ther in the four weeks ending May 21 to an
average for longer-term Treasury bonds of
2.28 percent. The average yield on 3- to
5-year Treasury notes declined to a new low
of 0.73 percent. The rate on three-month
Treasury bills continued at record low levels,
and other open-market money rates remained
unchanged.
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MEMBER BANK RESERVES AND RELATED ITEMS

BILLIONS OF DOLLARS WEDNESDAY FIGURES BILLIONS OF DOLLARS
14 14
13 /’—’,_______— 13
12 / 12
11 —
GOL.D STOCK n
10 ‘——/,j’ 10
9 J’-”, 9
8 — 8
7 7
MONEY IN CIRGULATION 4| ——
PPt g WU T N
Pallad
6 S - ’,..sﬂ 6
™ —m—--..h..—-mﬂf'*~4-—~--f““'- =
5 5
4 4
$oren, TREASURY CASH i
3 2 l e vy l yot 3
——— e, ST W
o RESERVE BANK 2
CREDIT
4 TREASURY DEPOSITS '
i f#—— AT F.R. BANKS 1
H
A I ""‘J o \‘\ A\ IJ'
0 [Atpasteto s s, Nameed \..-~“»~‘~.,g.:r D I et AT ¥ et Ot Pt 0
1934 1935 1936 1937 1938
9 9
8 8
7 MEMBER BANK 7
RESERVE BALANCES
6 A 6
5 5
2 AN R IRED RE 4
3 e 3
2 ‘. BEEREN = .:' N 2
y EXCESS RESERVES: ; 1
0 0% // / ....... 0

1934 1935 1936 1937 1938

Latest figures for May 25. See table on page 502.



438 FEDERAL RESERVE BULLETIN

JUNE 1938
SUMMARY OF FINANCIAL AND BUSINESS STATISTICS
1938 1937 Annual averages
Apr. | Mar. | Feb. )| Apr. | Mar. | Feb. 1937 | 1936 | 1935 | 1934 | 1933 | 1929
RESERVE BANK CREDIT, MEMBER BANK RESERVES, Averages of daily figures; in millions of dollars
AND RELATED ITEMS
Reserve bank credit outstanding—total._______._____ 2,606 | 2,507 | 2,508 || 2,522 | 2,472 | 2,475 || 2,554 | 2,481 | 2,475 | 2,502 | 2,429 | 1,459
Bills discounted N 11 10 11 10 6 3 14 6 7 36 283
Bills bought . 1 1 1 4 3 4 25 83 241
U. 8. Government securities..... _] 2,569 1 2,565 | 2,564 || 2,480 | 2,432 | 2,431 || 2,540 | 2,430 | 2,431 | 2,432 | 2,052 208
Monetary gold stock. ... _._oo.... -12,829 (12,778 (12,768 |[11,686 (11,503 (11,399 ({12,162 |10,578 | 9,059 | 7,512 | 4,059 | 3,996
Treasury currency outstanding....___. .| 2,685 1 2,673 | 2,662 | 2,541 | 2,537 | 2,531 f] 2,567 } 2,503 | 2,478 | 2,381 | 2,271 | 2,015
Currency in circulation_________.____ .| 6,387 16,338 | 6,319 i 6,397 | 6,391 | 6,369 || 6,475 | 6,101 | 5,585 | 5,403 | 5,576 | 4,476
Treasury cash holdings. _ _| 2,769 | 3,558 | 3,630 || 2,863 | 2,682 | 2,569 || 3,225 | 2,474 | 2,791 | 2,798 288 207
Treasury deposits with F. R. banks_____ - 0 221 164 159 205 167 158 446 128 81 55 22
Nonmember deposits and other accounts. ........... 594 605 685 506 530 554 595 551 507 438 497 406
Member bank reserve balances:
Motal o e eeccm e 7,469 | 7,326 | 7,230 |} 6,824 | 6,704 | 6,747 || 6,830 | 5,989 | 5,001 | 3,676 | 2,343 2,358
Excess e emm—ammmmm e —————————— 2,071 | 1,524 | 1,406 || 1,552 1 1,371 § 2,152 1] 1,220 | 2,512 | 2,469 | 1,564 528 43
REPORTING MEMBER BANKS Averages of Wednesday figures; in millions of dollars
Total loans and investments_______ o . oo 20, 819 121,072 |21, 214 |22, 280 {22, €10 (22, 600 |22, 198 22,064 {19,997 |18, 672 {17,505 | 22, 599
Loans to brokers and dealers in securities__ 62: 762 738 {| 1,276 | 1,318 | 1,217 |{ 1,226 | 1,181 990 981 777 | ¢ 2,208
Loans on securities to others (except banks)! 1,840 | 1,889 | 1,800 |; 2,046 | 2,030 | 2,021 {| 2,006 | 2,055 } 2,131 | 2,545 | 3,157 | ¢ 5,448
All other loans .| 6,142 | 6,233 | 6,308 || 6,077 | 5,938 | 5,744 || 6,314 | 5,226 | 4,907 | 4,965 { 5,222 9, 231
7,955 { 7,992 | 8,168 || 8,447 | 8,802 | 9,118 (] 8,394 | 9,080 | 7,980 [ 6,856 { 5,228 | 2,865
1,179 1 1,159 | 1,147 |; 1,181 | 1,206 | 1,212 |} 1,164 | 1,250 928 | €325 | oo laeaaoes
. Other securities. e 3,081 | 3,037 | 2,963 || 3,253 | 3,316 [ 3,288 | 3,004 | 3,272 | 3,052 3,000 [ 3,121 | 2,847
Reserve with Federal Reserve banks______ 5,885 | 5,724 | 5,646 || 5,340 | 5,205 | 5,326 |] 5,307 | 4,799 | 4,024 | 2,875 ] 1,822 | 1,725
Cash in vaulto.. .o oooooooo oo 342 302 204 346 359 387 337 383 326 271 240 248
Balances with domestic banks_ 2,107 | 1,992 | 2,016 || 1,967 | 1,998 | 2,252 || 1,884 | 2,358 | 2,112 | 1,688 | 1,322 1,142
Demand deposits—adjusted . .__._....__.__ 14,437 |14, 360 [14, 509 |(15, 283 (15,429 (15, 572 {|15,097 |14, 619 |12,729 | (9) ) (O]
Time deposits (excluding interbank)3______ 5,223 5, 239 | 5,237 || 5,145 | 5,142 | 5,004 || 5,202 | 4,999 | 4,883 | 4,937 | 4,946 | 6,788
Deposits of domestic bankst. ___________.__ 5,407 | 5,280 | 5,286 |{ 5,544 | 5,679 | 5,988 || 5,208 | 5,810 [ 4,938 { 3,814 | 2,822 | 2,787
BOFFOWINgS e mcacmm————as 3 3 3 1 12 5 6 8 115 674
MONEY RATES AND BOND YIELDS Averages of weekly figures; percent per annum
Commercial Paper_ .. .- .88 .88 1 1.00 1.00 .88 .75 .95 .75 L7861 102 172 5.85
Stock exchange call loans.____________.___ 1.00 | 1.00 .00 1,00 100 ) 1.00 1.00 .91 .56 ) LO0 | 1.16 7.61
U. 8. Treasury bills (91 days)..._ PN . .09 .08 .08 .56 .38 .18 .28 .17 .17 V28 e
U. 8. Treasury bonds, long term_____.__.__ 2.43 | 2457 2.46 | 2.74; 2,80 | 231 2.57 | 2471 270 | 3.10| 3.31 3.60
Corporate high grade bonds (Moody’s Aaa) . __._.____ 3.35 | 3.26| 3.23 3.42 | 3.32 3.22 3.27 1 3.24| 3.60 | 400] 4.49 4.73
CAPITAL ISSUES Amounts per month; in millions of dollars
352 245 199 303 382 511 323 518 392 180 89 959
197 126 82 159 185 190 173 164 121 116 60 841
155 119 117 144 197 321 150 354 270 64 29 118
79 82 103 165 319 377 198 382 189 41 32 781
12 24 41 78 138 152 99 99 34 15 13 667
67 58 62 87 181 225 99 282 155 26 18 115
PRICES Index numbers
Common stocks (1926=100) __.______._______._______. 71 78 81 125 130 130 112 111 78 72 63 190
‘Wholesale commodity prices (1926=100):
All commodities. 79 80 80 88 88 86 86 81 80 75 66 95
Farm products . 68 70 70 92 94 91 86 81 79 65 51 105
Foods_....o.._. 72 74 74 86 88 87 86 82 84 71 61 100
Other commodities 82 83 83 87 86 84 85 80 78 78 71 92
Retail food prices (1923-256=100) 79 79 78 86 85 85 85 82 80 74 66 105
BUSINESS INDEXES Index numbers, adjusted for seasonal variation, 1928-25=100
Industrial production. ... ______ 77 79 79 118 118 116 110 105 920 79 76 119
Manufactures. 273 75 75 118 117 116 109 106 90 78 75 119
Minerals. ..o ool 7100 103 102 115 128 116 115 104 91 86 82 115
Construction—total . »47 46 51 53 56 62 59 55 37 32 25 117
Residential__. 736 33 32 44 45 47 41 37 21 12 11 87
All other_____ »56 56 66 61 64 75 74 70 50 48 37 142
Factory employment »79 82 83 102 101 100 99 92 86 83 72 106
Factory payrolls (unadjusted) 271 73 73 106 101 96 98 82 71 63 49 109
Freight-car loadings. ......__.__. 57 60 62 84 83 82 78 75 64 62 58 107
Department store sales_ e &3 86 88 93 93 95 92 88 79 75 67 111
MERCHANDISE EXPORTS AND IMTORTS Amounts per month; in millions of dollars
Exports, including re-exports 7274 276 263 269 257 233 279 205 190 178 140 437
General imports. »160 173 163 287 307 278 257 202 171 138 121 367

» Preliminary. ¢ Partly estimated.
I Includes loans on securities to banks, 1929-1934.
2 Figures not available.

3 Includes time deposits of banks, domestic and foreign, 1929-1934,

¢ Does not include time deposits 1929-1934.
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LAW DEPARTMENT

Amendment to the Law Relating to Loans to Executive
Officers

On April 25, 1938, the President approved
an Act of Congress which amended section
22 (g) of the Federal Reserve Act by striking
out the word “five” in the first sentence
thereof and inserting the word “six” in its
place. Under this amendment, loans made
to an executive officer of a member bank prior
to June 16, 1933, may be renewed or extended
for periods expiring not later than June 16,
1939, subject, of course, to the other condi-
tions stated in the law and in section 4 of
Regulation O. The text of the recent Act of
Congress is as follows:

[PuBLIC—NoO. 492—75TH CONGRESS]
[CHAPTER 173-—3D SESSION]
[S. 3400]

AN ACT
To extend from June 16, 1938, to June 16, 1939, the period
within which loans made prior to June 16, 1933, to executive
officers of member banks of the Federal Reserve System may
be renewed or extended.

Be it enacted by the Senate and House of Repre-
sentatives of the United States of America in Con-
gress assembled, That subsection (g) of section 22 of
the Federal Reserve Act, as amended (U. S. C., title
12, sec. 375a), is amended by striking out the word
“five” in the first sentence of such subsection and
inserting in lieu thereof the word “six”.

Approved, April 25, 1938.

Directors’ Review of Actions of Trust Department
Committees of National Bank; Nature of Trust
Investment Committee Minutes

The Board recently considered an inquiry
relating to the review of actions of trust de-
partment committees by the directors of a
national bank pursuant to the following pro-
vision of section 6(b) of Regulation F:

“The board of directors is responsible * * *
for the review of the actions of all committees
appointed by the board of directors for the con-
duct of the trust department.”

The Board stated that such provision con-
templates that the directors shall take such
action as is necessary to inform themselves
concerning the manner in which the commit-
tees are performing their duties and the poli-

cies which are being pursued by the commit-
tees, but that, while it definitely places upon
the directors the responsibility for the review
of the actions of all committees, it does not
require that the directors read all minutes of
all committees and formally approve each
and every action taken by the committees.

The Board recognized that various methods
may be pursued in the proper discharge of
this responsibility; that that which is feas-
ible for one bank may not be for another and
the action which should be taken depends
upon the particular circumstances involved.
Since the regulation applies to all national
banks, the Board felt that it should not de-
stroy the intended flexibility of this provision
by a precise statement concerning the action
necessary to constitute compliance, but that
this should be left to the exercise of sound
judgment by individual banks.

The same inquiry also related to the nature
of the minutes which must be kept by the
trust investment committee of a national
bank. Section 6(c) of Regulation F requires
that the committee ‘“keep minutes of all its
meetings, showing the disposition of all mat-
ters considered by and passed upon by it”
and, after providing for periodic reviews of
assets of each fiduciary account by the com-
mittee, it requires that “a report of all such
reviews, together with the action taken as a
result thereof, shall be noted in the minutes”
of the committee.

The Board pointed out that, while the regu-
lation thus requires that the committee keep
a record of all of its activities, it does not at-
tempt to describe the manner in which the
record should be kept. It stated that, clearly,
it is not necessary to record verbatim every-
thing which is said and to incorporate copies
of all memoranda and other documents con-
sidered, but there is a vast range between
minutes containing unwarranted detail and
those which are so sketchy as to be virtually
worthless, and the question as to where the
line should be drawn between these two ex-
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tremes is one which also must be left to the
sound judgment of each bank. It noted that,
in deciding this question, it should be borne
in mind that the minutes serve purposes
other than to make information currently
available to the directors.

Approval of Acceptance of Trusts by National Bank

Section 6(b) of the Board’s Regulation F
reads in part as follows:

“The acceptance of all trusts shall be approved
by the board of directors or a committee ap-
pointed by such board, and the closing out or
relinquishment of all trusts shall be approved or

ratified by the board of directors or a committee
appointed by such board.” (Italics supplied.)

In connection with a recent inquiry, the
Board ruled that, in order to comply with
such provision, the directors or the appro-
priate committee of a national bank must ap-
prove the acceptance of trusts by the bank
prior to their acceptance rather than subse-
quent thereto.

Renewal or Extension of Loans Made to an Executive
Officer of a Member Bank

The Board was recently requested to rule
on the question whether the board of diree-
tors of a national bank may delegate to execu-
tive officers of the bank the power to renew

or extend loans made to an executive officer
prior to June 16, 1933.

The pertinent provision of section 22(g)
of the Federal Reserve Act is as follows:

“k % * that loans made to any such officer
prior to June 16, 1933, may be renewed or ex-
tended for periods expiring not more than six
years from such date where the board of direc-
tors of the member bank shall have satisfied
themselves that such extension or renewal is in
the best interest of the bank and that the officer
indebted has made reasonable effort to reduce his
obligation, these findings to be evidenced by reso-
Iution of the board of directors spread upon the
minute book of the bank * * *7»

The fact that the statute requires a “reso-
lution of the board of directors” spread upon
the minute book of the bank as evidence that
the “board of directors” shall have satisfied
“themselves” as to the matters specified
makes it clear that Congress contemplated
action by the board of directors and not by a
committee or officers of the bank. Therefore,
in order that a loan to an executive officer
made prior to June 16, 1933, may be validly
renewed or extended within the limitations
of the law, the board of directors of a member
bank must itself by resolution make the find-
ings required by the statute and this duty
may not be delegated by the board of directors
to others.
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EARNINGS AND EXPENSES OF MEMBER BANKS

Total earnings from current operations
and total current expenses of member banks
in 1937 were at about the same level as in
1936. Net profits, however, were smaller
than in 1936, as shown by the table and
the chart, reflecting principally a reduced
amount of recoveries on loans and invest-
ments and of profits on securities sold.
Losses and depreciation on loans and invest-
ments, however, also declined. Member bank
profits were at an annual rate of about 6.3
percent of total capital funds in 1937 as
against 8.9 percent the previous year and an
average of about 8.8 percent in 1928 and
1929.

EARNINGS AND EXPENSES OF MEMBER BANKS
[In millions of dolars]

1929 1936

1,271
872

399
508

Total current earnings
Total current expenses

2,399
1, 684

Net earnings.
Recoveries, profits on securities sold, etc._.
Losses and depreciation._
Net profit or loss (—)
Cash dividends declared

465
199

The chart shows that in recent years total
current earnings and total expenses of mem-
ber banks have shown little change from the
relatively low levels reached in 1933. Be-
cause of large losses and depreciation writ-
ten off during the depression, the banks
showed net losses during the years 1932-
1934. Net profits reappeared in 1935 as
write-offs declined, reflecting rising bond
prices and the improved financial standing
of bank customers owing to better business
conditions and growing incomes. In 1936,
for the first time in many years, the amount
of recoveries, profits on securities sold, etc.,
exceeded losses and depreciation, thus in-
creasing temporarily the net profits of banks
to near pre-depression levels. In 1937 losses
again exceeded recoveries by a small amount,
and net profits were smaller than in 1936,
but larger than in any other year since 1929.

Detailed figures on earnings and expenses
at all member banks during 1937 and 1936
are presented in the tables on the following

page.

EARNINGS AND EXPENSES OF MEMBER BANKS

MILLIONS OF DOLLARS

MILLIONS OF DOLLARS
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TOTAL CURRENT EARNINGS
2500 LOSSES LESS RECOVERIES, ETC. 2500
__l /TOTAL CURRENT EXPENSES
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LB | E
1500 H % Z Z '_| 1500
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4
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ALL MEMBER BANKS BY CLASSES OF BANKS, YEARS ENDED DECEMBER 31, 1937 AND 1936

) Amounts per $100 of loans and
Amounts (in thousands of dollars) investments 1
. All National State
A]lbxgglr(nsber N atloltl)g]ni(nsember State algﬁgnber member ‘member member
banks banks banks
1937 1936 1937 1936 1937 1936 1937 | 1936 | 1937 | 1936 | 1937 | 1936
Earnings:
Interest and discount on loans__...___ 552, 563 513, 399 372,773 346, 951 179, 790 166, 4481 $1.70( $1.64) $1.79( $1.75| $1. 53] $1.44
Interest and dividends on investments| 480,810 487,101 323,573 325,772 157 237 161,329 1.48| 1.55 1.56| 1.65 1.34| 1.39
Interest on balances with other banks. 963 1,207 n 905 246 11> Y S FURTN SRS IO I,
Collection charges, commissions, fees,
32,451 31,397 22,731 22,167 9,720 9, 230 L0 10 L1 11 .08 .08
Foreign department. 11, 829 12, 165 6, 519 7,657 5,310 4,508 .04] .04 .03} .04 .05} .04
Trust department 96, 302 88, 297 34, 976 31,712 61, 326 56,585 .30 .28 .17 .16 .52 .49
Service charges on deposit accounts. . 45,023 39,415 31, 555 27, 467 13, 468 11,948{ 14/ 13| .15/ .14} .11 .10
Rent received 83,274 78,456 51, 826 48, 153 31, 448 30, 303 .26 .25 .25 .24 .27 .26
Other current earnings............._ 18, 050 19,471 12, 230 13, 043 5,820 6,428 06| .06 .o06f .07| .05 .06
Total current earnings.__...._....._. 1,321,265 1,270,908| 856,900 823,827 464,365 447,081] 4.06[ 4.05| 4.12] 4.16/ 3.96/ 3.86
Expenses:
Interest on deposits
1611 S, 174, 449 175,164 124, 599 126,175 49, 850 48, 989 .54 .56 .60 .64 .43] .42
4,641 7,137 3,154 5, 144 1,487 1,993 .01 .02 .02 .03 .01 .02
1,737 2,175 1,179 1,425 558 750 .01 .01 .01 01 oo .01
R X+ 7Y I 180, 827 184,476] 128,932 132, 744 51, 895 51,732} .56 .59 .62 .87 .44 .45
Salaries, officers___ .. . _._._co.oo._. 142,818 135, 501 95, 354 90, 548 47, 464 44,953 .44 .43| .46/ .46] .40 .39
Salaries and wages, employees (other
than officers). . _.ooooo oo 229, 327 216, 213 139, 839 130, 893 89, 488 85, 320 .1 . 69 .67 . 66 .78 .74
Fees paid to directors and members of
executive, discount, and advisory
committees. ... ... ..o 6,925 6, 269 4,858 4,398 2,067 1,871 .02] .02{ .02| .02] .02} .02
Interest and discount on borrowed
TOODEY - e e e emme e 576 613 331 265 245 348| oo e el
Real estate taxes . 34, 162 33,970 21, 887 21, 561 12,275 12, 409 L1 L1l 11 11 .10 11
Other taxes - 52,031 47,175 33, 694 27, 941 18,337 19, 234 .16 .15 . 16 .14 .16 .17
Other eXpenses. . _..oooeoeoecmnoeeee 255,749] 247,897 159,963 155,981 95, 786 91,916 .79 .79 .77 .79 .82| .79
Total current expenses__......._.... 902,415 872,114 584,858] 564,331 317,557 307,783| 2.78 2.78] 2.81] 2.85] 2.71| 2.65
Net earnings 418, 850 398, 794 272,042 259, 496 146, 808 139,298 1.29¢ 1.27| 1.31] L31] 1.25 128
Recoveries, profits on securities, etc.:
Recoveries on loans._.____..__ 75, 603 94, 247 50, 303 69, 515 25, 200 24,732| .23[ .30{ .24} .35 .21 .21
Recoveries on investments__ 50, 326 160, 318 33,772 120, 654 16, 554 39, 664 .15 .51 .16 .61 .14 .34
Profits on securities sold__ 98, 850 230, 698 68, 840 157, 801 30,110 72, 807 .30 .74 .33 .80 .26 .63
Allother. oo eccomocaa 31,389 22,808 18, 445 12,187 12,944 10,621f .10 .07 .09| .06/ .11] .09
Total. oo 256,168 508,071 171,360 360, 247 84, 808 147,824 L79] 162 .82] 1.82) .72] 128
104, 788 206, 548 71,775 154, 312 33,013 52, 236 .32 . 66 .35 .78 .28 .45
147, 958 131, 406 92,132 91, 935 55, 826 39, 471 .46 .42 it .46 - .48/ .34
36, 868 38,721 24, 581 26,416 12, 287 12, 305 11 .12 .12 .13 .10 .11
48, 844 64, 873 27, 495 33, 510 21, 349 31,363 .15 .21 .13 .17 .18 .27
Total losses and depreciation .______ 338,458| 441, 548] 215,983] 306,173| 122,475] 135,375] 1.04] 1.41) 1.04| 1.55| 1.04] 1.17
Net profifs. .. o el 336,560] 465, 317| 227,419 313,570] 109,141 151,747{ 1.04| 1.48] 1.09| 1.58) .93| 1.31
Cash dividends declared 3. ____________ 201, 001 198, 663 121, 435 121, 355 79, 566 77,308
Loans 2. . e 13, 825, 46112, 543, 829| 8, 577,339| 7, 730, 096/ 5, 248, 122 4,813,733
Investments 2. i .o.... 18, 678, 289|18, 839, 010112, 203, 429(12, 059, 818; 6, 474, 860| 6, 779, 192
Loans and investments 2 ______.____ 32, 503, 750131, 382, 839120, 780, 768119, 789, 914|11, 722, 982[11, 592, 925
Time deposits 2__ 11, 255, 552|10, 660, 494] 7, 853, 297| 7, 547, 641 3, 402, 255| 3, 112, 853
Total deposits 2__ 141, 582, 127140, 129, 630126, 805, 935|25, 831, 681114, 776, 182114, 297, 948| _
Capital funds 24 5,327, 456| 5,209, 486| 3, 199, 666| 3, 136, 732| 2, 127, 790] 2, 072, 754
Other ratios ! 2
1937 | 1936 | 1937 | 1936 | 1937 | 1936
Net profit per $100 of capital funds ‘... ... . .. ______. -] $6.32( $8.93| $7.11(310.00 $5.13; $7.32
Interest and discount on loans per $100 of loans.. ... . ... ] 4.00| 4.09| 4.35| 4.49] 3.43] 3.46
Losses on loans per $100 of loans - L76| 1.65 .84| 2,000 .63 1.09
Interest and dividends on investments per $100 of investments. ol 2.57( 2.59] 2.651 2.70| 2.43} 2.38
Losses on investments per $100 of investments.__.___._________ - .79 .70 .75 .78 .86 .58
Interest on time deposits per $100 of time deposits___________________ -} L55] 1.64] 1.59 1.67| 1.47| 1.57
Total deposits per $1 of capital funds *___.__.__ ... ... ___. Z| 7.81] 7.70| 8.38] 8.24| 6.94| 6.90
Loans and investments per $1 of capital funds *.____ ... 6.10f 6.02| 6.49| 6.31 5.51] 5.59

For footnotes see page 443.
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EARNINGS AND EXPENSES OF MEMBER BANKS-—Continued
ALL MEMBER BANKS, BY DISTRICTS, YEARS ENDED DECEMBER 31, 1937 AND 1936

[In thousands of dollars]

Federal Reserve District

Boston New York Philadelphia Cleveland Richmond Atlanta
1937 1936 1937 1936 1937 1936 1937 1936 1937 1936 1937 1936
Earnings:
Interest and discount
onloans .. _.._...... 38,699 37,814] 145,026( 135,272{ 42,790| 42,736 48,952] 47,754 27,162] 24,775 23,241 20,534
Interest and dividends
on investments_..___. 27,073] 28,886] 143,021| 149,720{ 47,680 47,542 51,843| 51,448; 18,8811 18,672 15,491 15,225
Interest on balances
with other banks_..__ 25 26/ 127 174 121 142, 118 127 55 65 64 84
Collection charges,
commissions, fees, etc. 1,126 1,012 7,646 6, 993 983 897 1, 562 1, 351 1,333 1,271 2,615 2, 562
Foreign department._.. 1,025 1,075 7,796 8,140 492 387 388 361 46 45 242 190
Trust department....__ 6,796 6, 270 45, 6461 41,975 8,943 8,120 7,345 6, 328 2, 464 2, 253 1,779 1,574
Service charges on de-
posit accounts. . 3,476 3,185 10, 356 9, 016 2,034 1,768 3,222 2, 756 2,121 1,849 1, 981 1,815
Rent received.._.____.. 5, 569 5, 240 25, 386 23, 847 6,843 6,188 8, 596 7,773 3,272 3,022, 3,767 3,309
Other current earnings. 1,697 1,424 5,992 7,022 1,069 1,139 1,424 1,976 512 556 584 599
Total current earn-
NS wocemaeo 85,486 84,932| 390,996 382,159 110,955| 108,919| 123,450 119,874) 55,836 52,508 49,764[ 45,892
Expenses:
Interest on deposits:
Time....... 11,601 12,459 30, 593 30,697, 19,545 20,4417 23,463 23,069 9, 657 9, 879 6, 050 6, 004
Demand 52 108 1,308 1,933 456 606 452 8086 122 239 341 417
Bank... 158 271 276 362 338 414 310 381 kid 101 106 102
Total... -1, 811 12,838 32,177 32,992] 20,339| 21,461| 24,225 24,256 9,856 10, 219 6, 497 6, 523
Salaries, officers._.______ 9, 750 9,492 39, 220 38,019 10,491} 10,271 11,455 10, 521 6, 512 6, 220 6,054 5, 544

Salaries and wages, em-
ployees (other than
officers) . .ovoooomoo 14,111 13,954 78, 485 75,875  16,716) 15,978] 18,470 17,470 8,272 7,659 7,643 7,134

Fees paid to directors
and members of ex-
ecutive, discount, and

advisory committees_ 686 673 1,724 1, 594 1,148 1,092 567 534 369 337 289 256
Interest and discount

on borrowed money._. 58 37 164 131 50 51 19 17 42 7 61 49
Real estate taxes.__.___ 2,449 2,434 11, 293 10, 959 2,737 2, 862 2,817 2,946 1,130 1,106 1,611 1,637
Other taxes..... 3,180 3,018 12,216 13,893 6,166 3,464 7,414 5,910 2,316 1,933 1,787 1,307

Other expenses. 15,707 15: 284 86, 201 84,156f 18,762| 18,736 20,946] 21,003 9, 531 9,017 10,231 9, 449

Total current ex-
Penses. _.oooooeoeo_ 57,752 57,730 261,480 257,619) 76,408) 73,915| 85 913) 82,747| 38,028] 36,498 34,173 31,800

Net earnings. ..o 27,734} 27,202| 129,516 124,540} 34, 546) 35,004| 37,537 37,127} 17,808 16,010f 15,591 13,993

Recoveries, profits on secu-
rities, ete.:

Recoveries on loans. ___ 4,736 5,343 30, 500 38, 405 3,139 3, 502 4,389 5,491 2, 537 2, 693 1,481 1,711
Recoveries on invest-

MentS. oo oo 2, 876 6, 130 21,053 97, 342| 3,293 5,818 5,008 5,718 2,071 2,211 1,294 2, 564
Profits on securities sold 7,216] 13,489 32, 576 78,799 9,270| 19,848 8,610 20,282 5,066 12,080 3,784 7,956
Allother_.__..___.__._. 2,137 1,728 9,774 5,817 1,696 1,404 2, 581 2,134 1,303 1,103 1, 280 548

16, 965; 26, 690 93,903| 220,363 17,398)  30,662| 20,678/ 33,625 10,977| 18 087 7,839 12,779

Losses and depreciation:

Onloans. .cooooeoooooo. 5,665! 14, 581 40, 974 74,2091 10,523| 17,233 8,579 17,144 2, 887 5,377 3,171 5,450
On investments.____.__ 11,122 9, 108 62, 096 42, 833 11,947 11, 542 11, 907 10, 732 7,063 9, 080 3, 387 5, 462
On banking house, fur-
niture and fixtures_ __ 2, 243 2, 693 11,004 11,338 2,081 2,777 3, 404 4, 245 1,413 1,443 1,738 1, 555
Allother-.....__.__.__ 3,274 3,609 15,817 23, 641 2, 995 5,435 3,165 5, 521 3,043 1,916 1,678 1,353
Total losses and de-
preciation 22, 304 29, 991 129, 891 152, 021 28, 446 36, 987 27, 055 37, 642 14, 396 17, 816 9,974 13, 829
Net profits.._._____________ 22,395 23, 901 93, 528 192, 882 23, 498 28, 679 31,160 33, 110 14, 389 16, 281 13, 456, 12, 943
Cash dividends declared 3__ 13, 776 13, 459 82, 894 85, 986 19, 597 18, 588 13, 547 12, 415 7,217 6, 976 6, 265 5, 783
Loans 2 . . ... 1,020, 893( 956, 782| 5,025, 080 4, 629, 752{ 949,020 940, 553|1, 052, 469 969, 886 538,285| 475,061 483, 208( 406, 872
Investments 2. .. ____.__.__ 985, 443| 976, 916] 6, 448, 705| 6, 863, 2501, 415, 341|1, 373, 817|1, 750, 070|1, 661, 253| 684, 489| 662,198 533,995 533,655
Loans and

ments 2 ____________ 2,006, 336/1, 933, 69811, 473, 78511, 493, 002|2, 364, 361|2, 314, 37012, 802, 539|2, 631, 1391, 222, 77411, 137, 259|1, 017, 203| 940, 527

Time deposits 2__. 688, 412 699, 973] 2, 281, 697] 2,090, 6651, 085, 6581, 045, 852|1, 340, 940{1, 265, 576} 532, 313| 506, 465| 370, 652) 352, 188
Total deposits 2_______ 12, 451, 186(2, 430, 010114, 304, 730|14, 073, 530|2, 844, 1832, 733, 955|3, 407, 0623, 206, 4511, 643, 19311, 563, 680|1, 412, 8591, 329, 586
Capital funds 24..____._____ 381,706 376,766 2,022,033) 2,012, 211| 496,612 488,320| 518,858) 497,879] 199,238/ 187,366| 170,891} 164,260

t The ratios are based upon data taken from the customary abstracts of reports of condition and of earnings and dividends. It should be borne
in mind in using them that the statistics employed represent aggregates for all member banks reporting on the various dates, and the ratios are
therefore ratios of aggregates in which figures for large banks have a statistical influence somewhat disproportionate to their number in comparison
with the figures for small banks. No adjustments have been made in the underlying data for changes during a given year in the number of banks
whols‘e rep(l)]rts underlie the statistics, since the figures presented are for sufficiently large groups that the results appear not to be appreciably affected
by these changes.

2 Figures for loans, investments, deposits, and capital funds are averages of amounts from reports of condition for 4 call dates for 1937 and 4 call
dates for 1936. (December to December.)

3 Includes interest on capital notes and debentures.

4 By “‘capital funds”’ is meant the aggregate book value of capital stock, capital notes and debentures, surplus, undivided profits, reserves for
contingencies, reserves for stock dividends on common stock, and retirement fund for preferred stock and /or capital notes and debentures. Prior
to July, 1932, reserves for dividends were also included in capital funds.

Back figures.—See BULLETIN for June 1937, pp. 532-534. For summary figures for the country as a whole, see Annual Report for 1936 (table 60).
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EARNINGS AND EXPENSES OF MEMBER BANKS—Continued
ALL MEMBER BANKS, BY DISTRICTS, YEARS ENDED DECEMBER 31, 1937 AND 1936—Continued

[In thousands of dollars]

Federal Reserve District

Chicago St. Louis Minneapolis Kansas City Dallas San Francisco
1937 1936 1937 1936 1937 1936 1937 1936 1937 1936 1937 1936
Earnings:
Interest and discount on
0ANS i iaioan 52,874| 45,423) 20,445! 18,711| 13,930| 13,533 25,650 23,503] 24,762 23,005 89,032| 80,339
Interest and dividends

on investments____...__ 68,433 63,905 17,041 16,447 13,493 13,220{ 16,525 16,652; 12,031 11,726 49,208 53,658
Interest on balances with

other banks._..__.__._._ 65 69 19 54 111 108 78 120 9 13 171 225
Collection charges, com-

Tissions, fees, ete..._._. 5, 429/ 5,314 1, 763! 1,804 2,901 3,019 1, 595/ 1,737 1, 543 1,628 3,955 3,809
Foreign department.. 773 905 51 43 55 70 17 14 35 26 909 909
Trust department___.__.__ 12,160{ 11,412 1,319 1, 263 1,123 1,086 1, 582 1,467 545 521 6,610 6,028
Service charges on de-

posit accounts_..___._.. 7,197 6,318 1,624 1,489 1, 290 1, 206 3, 458| 3, 066 2, 248 1,931 6,016 5,016
Rent received. .. _..___.._ 9,065 8,758 2,150 2,057 1,682 1,633 4,000 3,922 3,808 3,446 9,136 9,261
Other current earnings. .. 1,705 1,717 1,078 1,405 692 622 859 869 417 379 2,021 1,763

Total current earnings__| 157,701 143, 821 45, 490 43,273 35,277 34,497 53, 764 51, 350 45, 398 42,675 167,148 161,008

Expenses: '
Interest on deposits:
i 20, 547| 18,956 6, 118 6, 303 5, 625 5,708 4, 366 4, 580 3,051 3,096 33,833 33,972
581 902 111 233 96 169 307 411 250 417 565 896
52 92 58 61 102 77 57| 68 8 12 195 234
21,180 19,950 6, 287 6, 597 5,823 5,954 4,730 5,059 3, 309 3,525 34,593 85,102
Salaries, officers. ___._.._ 16, 28} 14, 822 5, 825 5, 445 5, 418 5, 269 8, 060 7, 680 6,913 6, 523 16, 839 15, 705
Salaries and wages, ém-

ployees (other than

officers) - .o oo 28,878| 26,204 6, 863 6,341 5, 166 4,868 7,930 7, 580 6,277 5,826 30,5161 27,324
Fees paid to directors and

members of executive,

discount and advisory

committees ... ... 538 461 277 250 410 206 278 253 221 199 418 414
Interest and discount on

borrowed money _.._.__ 48 51 77 204 5 3 13 9 24 26 15 28
Real estate taxes._ 2, 956 2,739 1,290 1,238 836 887 1,236 1,251 1,876 1,653 3,931 4, 258
Other taxes_.____ - 5, 508 5,717 1,752 1,741 1,762 1, 660 2, 266 2,069 2,061 1, 816 5, 603 4,647
Other expenses. ... 29,376 27, 580 8,811 8,132 6,915 6,801 11,387 10,895 8,941 8,621 28,941 28,043

Total current expenses_.| 104,765 97, 524 31,182 29,948| 26,335 25,728] 35,900| 34,796 29,622| 28 189 120,856) 115,521

Net earnings. .. _..___._____ 52,936 46,297 14,308| 13,325 8,942 8,769 17,864 16,554| 15, 776] 14,486 46,292] 45,487
Recoveries, profits on securi-
ties, etc.:
Recoveries on loans._..___ 9, 582 17, 496 2, 623, 2,375 2,401 3,345 4,054 3, 547 4,312 4,278 5, 749 5,971
Recoveries on invest-

ments. .. ._._________ 4,202 18, 659 2,455 4,085 2,103 2, 956 2,489 3,224 1,198 2,611 2,194 9, 000
Profits on securities sold.. 10, 707 33,133 3, 550 7,573 2,335 4,748 2,794 5,375 2, 429 4,939 10, 613 22,476
Allother.....__._..._____ 4,046 3, 622 1,092 671 1,014 938 1,113 862 889 786 4, 464 3,195

Total ... 28, 537 72,910 9, 720 14,704 7,853 11,987 10, 450 13, 008 8,828 12,614 23, 020 40, 642

7,021 28, 969 2, 735, 3,672 2, 531 4,026 3,483 4, 446 3,702 5,671 13,517 25,761
On investments_____.____ 14, 155 14, 942 6, 200 4,913 5, 130 5, 359 4, 253 4,794 2,711 4,023 y 8,618
On banking house, furni-

ture and fixtures. . 3, 155 4, 646 1,477 1,134 1,178 1,276 2,192 1,725 1, 579 1, 687 4, 504 4,202
Allother. . ... __ 5,757 9,729 1,888 1,790 1,073 1,059 1,665 1,648 1,305 1,859 7,184 7,313

Total losses and depre-

ciation___._____._..__ 30,088 58,286{ 12,390] 11,509 9,912 11,720{ 11,593} 12,613 9,297) 13,240 33,112 45,894

Net profits__.__._____.__._._. 51,385 60,9211 11,638 16,520 6, 833 9,036 16,721 16,949 15307 13,860; 36,206] 40,235
Cash dividends declared ... 13,239 12,116 5,874 5,417 3,677 3,022 6,092z 7,804 6, 337 6,032 22, 486 20, 165
1,374, 60411, 127, 378) 468,059| 400,912] 295,161| 290,454[ 456,780] 406,474) 402,820 355, 5541, 758, 902|1, 584, 151

2,837,032|2, 787,017 613,587) 607,141 472,910 448,705 650,205 631,001 431,769] 407,482[1, 854, 7431, 886, 485.

Loans and investments 2|4, 211, 726{3, 914, 395(1, 081, 6461, 008, 053| 768,071| 739, 1591, 106, 985|1, 037, 565 834, 589| 763, 0363, 613, 645|3, 470, 636
Time deposits 2.___._..__...._ 1, 554, 787(1, 375, 680] 388, 552{ 366,316 367,171| 354,918 315,845/ 313,924| 204,745[ 199, 141|2, 124, 78012, 089, 796
Total deposits 2_ 5,663, 324|5, 420, 515|1, 436, 687(1, 361, 068|1, 018, 910(1, 002, 510)1, 697, 9571, 653, 524|1, 285, 7841, 194, 491 |4, 416, 252|4, 160, 310
Capital funds 24______________ 520,426; 496,278( 157,557 151,474 111,710] 113,347 165,365 159,983 152,828| 147,367| 421,232( 414,226

For footnotes see p. 443.
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EARNINGS AND EXPENSES OF MEMBER BANKS—Continued
ALL MEMBER BANKS, BY DISTRICTS, YEARS ENDED DECEMBER 31, 1937 AND 1936—Continued

Federal Reserve District

Boston New York | Philadelphiaj Cleveland Richmond Atlanta
1937 | 1936 | 1937 | 1936 | 1937 | 1936 | 1937 | 1936 | 1937 | 1936 | 1937 | 1936
Amounts per $100 of loans and investments: 1 2
Interest earned. $3.28 | $3.45 | $2.51 | $2.48 | $3.83 | $3.91 ; $3.60 | $3.78 | $3.77 | $3.83 | $3.81 | $3.81
Other earnings. .98 .94 .90 .84 .86 .80 .80 .78 .80 .79 1 1.08 LO7
Total current earnings. .. —c.coccomeorocnocmon. 4.26 | 4.30( 3.41| 3.33) 4.69| 471 4.40| 4.56| 4.57 | 462 4.89 4,88
Interest on deposits_. . .. oo . __ .59 .66 .28 .29 .86 .93 .86 .92 .81 . 90 .64 .69
Salaries, officers - .49 .49 .34 .33 .44 .44 .41 .40 .53 .55 .60 .59
Salaries, employees...______ - .70 .72 .68 . 66 .71 .69 . 66 .66 .68 .67 .75 .76
Fees pald to directors, ete.._......... . .03 .03 .02 .01 .05 .05 .02 .02 .03 .03 .03 .03
Interest and discount on borrowed money ..o |- o |euo o emoo oo e || e ae e .01 .01
Real estate taxes....._ 12 .13 .10 .10 .12 .12 .10 .11 .09 .10 .16 .17
Other taxes_._.. .16 .16 11 .12 .26 .15 .26 .22 .19 17 .18 .14
All other expens .78 .79 .75 .73 .79 .81 .75 .80 .78 79 10 1.00
Total current expenses.___....__________________ 2.88 | 2.99| 2.28( 224 3.23) 3.19} 3.07} 3.14| 3.11 ] 3.21| 3.36 3.39
Net earnings. oo 1.38| 141} 113| 108 | 1.46| 1.51| 1,34} 141} 1.46| L41}| 1.53 1.49
Recoveries, profits on securities, etc - .85 1.38 .82 1.92 .74 1.32 .74 1.28 .90 1.59 i 1.36
Losses and depreciation..___.____._____________.__..__ 1.11 1.55] 1.13 1.32 1.20 | 1.60 .97 1 143 1.18 | 1.57 .98 1.47
Net profit ... .12 124 .82 1.68 .09 124 L1l 126 1.18| 1.43]| 1.32 1.38
Other ratios; 12
Net profit per $100 of capital funds4._._._________ 587 | 6.3¢| 463} 9.59| 473] 5871 6.01) 6.65| 7.22| 869 ) 7.87 7.88
Interest and discount on loans per $100 of loans___| 3.79 | 3.95| 2.89| 2.92| 4.51 ] 4.54| 4.65) 492 505 522| 4.81 5.05
Losses on loans per $100 of loans___._..___________ .65 | 1.52 .82 160 111 1.83 .82 1.7 .54 1 1,13 .66 1.34
Interest and dividends on investments per $100 of
investments.... .. . . _______________._.._. 2.75 2.96 2.22 2.18 3.37 3.46 2.96 3.10 2.76 2.82 2.90 2.85
Losses on investments per $100 of investments__..| 1.13 .93 .96 .62 .84 .84 .68 .65 103 137 .63 1.02
Interest on time deposits per $100 of time deposits.| 1.69 | 1.78 | 1.34; 1.47 18| 195] 1.75| 1.82| 181 1.95( 1.63 1.70
Loans and investments per $1 of capital funds¢___| 526 | 513 | 567) 571 | 476} 4.74 | 540 528} 6.14| 6.07| 595 5.73
Total deposits per $1 of capital funds ¢ __________. 6.42| 6.45| 7.07) 6.99 | 573| 560 657 6.44§ 825] 835| 8.27 8.09
Federal Reserve District
Chicago St. Louis Minneapolis | Kansas City Dallas San Francisco
1937 | 1936 | 1937 | 1936 | 1937 | 1936 | 1937 | 1936 { 1937 | 1936 | 1937 | 1936
Amounts per $100 of loans and investments: 12
Interest earned $2.88 | $2.79 1$ 3.47 | $3.49 | $3.58 | $3.63 | $3.82 | $3.88 | $4.41 | $4.55 | $3.83 | $3.87
Other earnings. .86 .88 .7 . 8 1.01 1.03 [ 1.04 107 | 1.03) 1.04 .79 .77
Total current earnings_____..__ . ________________ 3.74 | 3.67| 4.21| 4.29f 4.59 | 4.67| 4.86 | 4.95| 544 | 559 | 4.63 4.64
Interest on deposits. ... . ____._. .50 .51 .58 .65 .76 .81 .43 .49 .40 .46 .96 1.01
Salaries, officers_._ ... _____ ... ________.__ .39 .38 .54 .54 .71 .71 .73 .74 .83 .85 .47 .45
Salaries, employees. .. ... . .. _.___ . 69 .67 .63 .63 .67 .66 .72 .73 .75 .76 .84 .79
Fees paid to directors, etc .01 .01 .03 .02 .05 .03 .03 .02 .03 .03 .01 .01
Interest and discount on borrowed money. ...\ . ___[._.____ .01 DSL1 72 DR PRPPUSPUYS) PSRN PERNPUPRPIR IUIURUIN (PR SUPIPRIN P
Real estate taxes .07 .07 .12 .12 11 12 11 .12 .22 22 L1 12
Other taxes .13 .15 .16 17 .23 .22 .20 .20 .25 .24 .16 .18
All other expenses_. ... . . ... ... ____ .70 .70 .81 .81 .90 .93 1.03 1.05 1.07 1.13 .80 .81
Total current expenses_. ... ... _._._____ 2.49 249 2.88 2.97 3.43 3.48 3.24 3.35 3.55 | 3.69 3.34 3.33
Net earnings.._____.__.____._ 1. 26 1.18 1.32 1.32 1.16 1.19 1.61 1. 60 1.89 1.90 1.28 1.31
Recoveries, profit on securities, etc. .68 | 1.86 .90 1.46 | 1.02| 1.62 94 1.25| 1.06| 1.65 .64 1.17
Losses and depreciation_____ .. . __ ... 71| 149 115t 114 | L.29| 1.599 105 1.22| 1.11 | 1.74 .92 1.32
Net profit_ .l 1.22| 1.56| 1.08{ 1.64 .90 | L22{ L51) 163 1.8 | 1.82| 100 1.16
Other ratios: 12
Net profit per $100 of capital funds* ___..__._____ 9.71 (12,28} 7.39 ] 10.91 | 6.16 | 7.97 | 10.11 | 10.59 | 10.02 | 9.41 | 8.59 9.71
Interest and discount on loans per $100 of loans_._| 3.85 | 4.03 | 4.37 ] 4.67 | 4.72) 4.66| 562| 578 | 6.15| 6.47| 5.06 5.07
Losses on loans per $100 of loans.__.._____________ .51 | 257 .58 .92 .86} 1.39 .76 1.09 .92 1.59 77 1.63
Interest and dividends on investments per $100 of
investments_. ... _____ .. _____________ 2.41 2.29 2,78 2.71 2.85 2.95 2.54 2.64 2.79 2.88 2. 66 2.84
Losses on investments per $100 of investments. .. .50 541 1.03 .81 108 1.19 .65 .76 .63 .99 .43 .46
Interest on time deposits per $100 of time deposits | 1.32 1.38 1. 57 172 153 1.61 1,38 | 1,46 | 1.49 1.55 | 1.59 1.63
Loans and investments per $1 of capital funds+__ | 7.96 | 7.80| 6.87| 6.65] 6.88] 6.52 | 6.60} 6.49| b5 46| 518 8.58 8.38
Total deposits per $1 of capital funds4_ . _________ 10.70 | 10.92 ] 9.12| 899 | 9.12| 8.84| 10.27 { 10.34 | 841 | 811 | 10.48 | 10.04

For footnotes see p. 443.
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EARNINGS AND EXPENSES OF MEMBER BANKS—Continued

NATIONAL AND STATE MEMBER BANKS

[Amounts in thousands of dollars]

, BY SIX-MONTH PERIODS DURING 1937

All member banks National member banks| State member banks
First half [Second half | First half |Second half | First half |Second half
1937 1937 1937 1937 1937 1937
Earnings:
Interest and discountonloans_.__.__ .. . . ____.___...._ 268, 075 284, 488 180, 647 192, 126 87,428 92, 362
Interest and dividends on investments. 243, 557 237,253 163, 144 160, 429 80,413 76, 824
Interest on balances with other banks____ 516 47 384 333 132 114
Collection charges, commissions, fees, ete. 16, 303 16, 148 11,367 11,364 4,936 4,784
Foreign department.. 5, 547 6, 282 3,399 3,120 2, 148 3,162
Trust department.... 46, 708 49, 594 16, 784 18, 192 29, 924 31, 402
Service charges on deposit accounts 21, 688 23,335 15, 262 16, 293 6, 426 7,042
Rent received .. . ________.__.__ 40, 767 42, 507 25,195 26 631 15, 572 15,876
Other current earnings_ .. . ceieenas 8,817 9,233 6 075 6, 155 2,742 3,078
Total current earnings. .. . icieieoo 651, 978 669, 287 422, 257 434, 643 229,721 234, 644
Expenses: X
Interest on deposits:
i 86, 850 87, 599 62, 092 62, 507 24,758 25,092
3,362 1,279 2,299 855 1,063 424
1,008 729 674 505 334 224
91, 220 89, 607 65, 065 63, 867 26, 155 25, 740
Salaries, officers_._______________________.__________ 70,137 72, 681 46, 744 48, 610 23,393 24,071
Salaries and wages, employees (other than officers)____ 111, 486 117, 841 67, 570 72,269 43, 916 45, 572
Fees paid to directors and members of executive, discount and
advisory committees .. 3,348 3,577 2,347 2, 511 1,001 1,066
Interest and discount on borrowed money. 214 362 132 199 82 163
Real estate taxes_____ ... ____.________._____.__ 16, 837 17,625 10, 436 11,451 6, 101 6,174
Other taxes 27, 583 24,448 17,867 15,827 9,716 8, 621
Other eXpenses. .. .. 128, 592 127, 157 79, 866 80, 097 43, 726 47,060
Total current eXpenses_ .. iimieaccceaea- 449, 117 453,298 290, 027 294, 831 159, 090 158, 467
Net earnings i 202, 861 215, 989 132, 230 139, 812 70, 631 76,177
Recoveries, profits on securities, etc.:
Recoveries on loans 44,478 31,025 27,332 22,971 17, 146 8,054
Recoveries on investments. 32,292 18, 034 20, 479 13, 293 11,813 4,741
Profits on securities sold. 65, 117 33,833 45,793 23, 047 r19, 324 10, 786
Al other e 16, 587 14, 802 9,949 8,496 6, 638 6, 306
B3 7 Y PP 158, 474 97, 694 103, 553 67,807 54, 921 29, 887
Losses and depreciation:
On loans 49, 318 55,470 32, 524 39, 251 16, 794 16,219
On investments. ... . oo L. 76,462 71,496 47,096 45, 036 729, 366 26, 460
On banking house, furniture and fixtures...._.________________.__ 15,978 20, 890 10, 595 13,986 r5, 383 6, 904
All other e 24, 283 24, 561 13, 765 13,730 10, 518 10, 831
Total losses and depreciation. ... ..___.__ .. ___________. 166, 041 172,417 103, 980 112, 003 62, 061 60, 414
Net profits. ... 195, 294 141, 266 131,803 95, 616 63, 491 45, 650
Cash dividends declared ! ... 100, 333 100, 668 61,053 60, 382 39, 280 40, 286
Total deposits at end of period. oo . ... 41, 490,046 { 40,838,656 | 26, 715,556 | 26,486, 769 | 14,774, 490 14, 351, 887
Capital funds at end of period_._. .. .. ____.____. 5,338,795 | 5,371,175 | 3,205,577 | 3,237,531 | 2,133,218 2,133, 644
Number of officers at end of period 32, 589 32,728 24,752 24, 837 7,837 7,891
Number of employees (full and part time) at end of penod _____________ 155, 463 155, 139 97, 431 97, 616 58, 032 57, 523
Number of banks at end of period. ... .. ... 6, 357 6, 341 5,293 5, 260 1,064 1,081

r Revised.
1 Includes interest on capital notes and debentures.
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EARNINGS AND EXPENSES OF MEMBER BANKS—Continued
EARNINGS, EXPENSES, AND DIVIDENDS OF STATE BANK MEMBERS DURING 1937,

BY SIZE OF BANKS*

[In thousands of dollars]

Total Banks operating throughout entire year, with deposits on Dec. 31, 1937 of Banks
all oper-
ating
%?gﬁ $100, 000| $100, 001]$250, 001|$500, 001] $750, 001 [$1, 000, 001|$2, 000, 001)$5, 000, 001 $50, 000, 001 less
membersz || _82d to to to to to to to Tand over | ,than
under |$250, 000|$500, 000]$750, 000} $1, 000, 000|$2, 000, 000|$5, 000, 00| $50, 000, 000 1 years
Earnings:
Interest and discount on loans_.] 179, 799 31 505 | 1,943 2,003 1,642 5, 547 12,075 45,245 109, 141 1,667
Interest and dividends on in-
vestments. .. .. ___._._.. 157,231 3 125 762 | 1,056 950 3, 521 8, 609 34,316 106, 722 1,167
Interest on balances with other
BNKS - e oeoal 248 ||oooee 1 4 4 5 10 17 60 142 5
Collection charges, commis-
sions, fees, ete.._ R 9,731 4 57 195 171 105 400 626 2,135 5,976 62
Foreign departmen _ 2 DR P, 5 78 234 4,991 2
Trust department___________.__ 4 6 19 196 838 9, 141 49,173 1,952
Service charges on deposit ac-
counts 13, 469 1 39 168 172 127 526 1,388 4,778 6,128 142
Rent received 31,439 |[-coaoen 20 112 155 138 476 1, 531 8,805 19,913 289
Other current earnings , 823 [ aaoen 13 42 52 43 181 414 2,093 2, 930 55
Total current earnings...[ 464, 382 39 760 | 3,233 3,619 3,029 10, 862 25, 576 106, 807 305, 116 5,341
Expenses:
Interest on deposits:
Time. . oo ... 49, 849 1 79 507 635 670 2,215 5,401 17,920 21, 804 617
1,491 ||~ 4 17 33 10 38 96 441 846 6
Ji1:2 30 | NS N PR P, 1 3 7 214 336 2
51,903 1 83 524 668 681 2, 256 5, 504 18, 575 22,986 625
47,475 16 220 752 746 519 1,735 3,116 11, 527 28,134 710
Salaries and wages—employees
(other than officers)_________. 89, 483 1 33 217 266 253 1,230 3,314 18, 745 64,394 1,030
Fees paid to directors and mem-
bers of executive, discount,
and advisory committees. ... 2,073 [|-ceceens 7 42 35 35 106 217 625 978 28
Interest and discount on bor-
rowed money.._____.._...._._ 239 |l-eoccaan 1 6 5 2 8 38 130 43 6
Real estate taxes.. 12, 288 1 17 77 86 76 262 700 3,743 7,220 106
Other taxes___.. 18, 330 3 33 140 141 124 466 906 3,874 12, 408 235
Other expenses____..____._._._ 95, 785 6 152 576 645 511 1,784 4,706 21, 061 85, 296 1,048
Total current expenses___ 317,576 28 546 | 2,334 | 2,592 2,201 7,847 18, 501 78, 280 201, 459 3,788
Net earnings......__.__..._..___.__ 146, 806 11 214 899 | 1,027 828 3,015 7,075 28, 527 103, 657 1,553
Recoveries, profitsonsecurities, ete.:
Recoveries on loans..__________ 25, 202 2 45 176 189 111 431 936 5,079 18,054 179
Recoveries on investments. . 16, 546 7 56 109 58 259 853 3,366 11,795 43
Profits on securities sold.. 30,108 9 125 165 200 675 1,999 7,306 19, 395 234
Allother. .o o ... 12,940 4 23 55 22 209 607 3,557 8,301 162
Total ________ ... 84,796 2 65 380 518 391 1,574 4,395 19, 308 57, 545 618
Losses and depreciation:
On loans...____. 33,019 4 70 225 195 210 675 1,943 11,243 18,317 137
On investments 55,819 |- 14 140 276 229 1,045 2,738 14, 496 36,694 187
On banking house, furniture
- 12,293 1 28 96 110 92 312 682 3,735 7,109 128
- 21,342 {|-ceeaeen 25 78 137 85 341 1,163 6,938 12,423 152
Total losses and depreci-
ation. ... __.__ 122,473 5 137 539 718 616 2,373 6, 526 36,412 74, 543 604
Net profits ... oo oo 109, 129 8 142 740 827 603 2,216 4,944 11,423 86, 659 1,567
Cash dividends declared¢._._.__._. 79, 580 7 80 324 331 243 1,057 2,236 11,362 63, 037 903
Total deposits on Dec. 31, 1937_____ 14, 351, 889 429 | 13,032 | 64,370 | 75,465 69,256 | 243,923 | 568,592 | 2,646,419 110, 600,663 | 69, 740
Number of officers on Dec. 31, 1937. 7,891 10 150 440 367 249 627 871 2, 058 2,930 189
Number of employees(full and part
time) on Dec. 31, 1937 ... 57, 523 2 69 310 323 279 1,070 2, 589 13, 280 38, 827 774
Number of banks reporting during
the year ended Dec. 31, 1937_.._. 1,095 6 70 172 123 81 171 183 192 48 49

1 Corresponding figures for 1936 appear in the June 1937 BULLETIN, p. 537. X . X
2 Figures differ slightly from those shown on p. 360 of the May BULLETIN and on pp. 442 and 446 of this BULLETIN, due to minor adjustments.
3 Includes 3 banks having no deposits but operating throughout entire year.
4 Includes interest on capital notes and debentures.
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NUMBER OF BANKS AND BRANCHES," 1933-1938
Member Nonmember Member Nonmember
banks banks ! banks banks !
Total Total
Na- In- Not Na- In- Not
tional State sured | insured tional State sured | insured
Number of Banking Number of Banks
flices (Head Offices)—Continued
December 31, 1933 17,140 || 6,275 | 1,817 29,048 December 31, 1936 ____.__ 14,968 1| 5,325 | 1,051 7, 588 1,004
18,252 |1 6,705 | 1,961 39,586 June 30, 1937______. | 14,862 j| 5,293 | 1,064 7,522 983
18,312 1| 6,715 | 1,953 8, 556 1,088 || December 31, 1937 - '14 740 || 5,260 | 1,081 7, 449 950
18,234 |1 6,723 1 2,032 8, 436 1,043 || March 31, 1938___ - 14 684 1) 5,250 | 1,087 7,414 933
18,191 || 6,724 | 2,052 8, 393 1,022
18,147 (176,745 | 2,075 8, 340 087 Number of Branches 3
18,108 || 6,742 | 2,078 8,318 970 .
December 31, 1933 2,788 1 1,121 960 2707
Number of Banks December 31, 1934_ 3,000 || 1,243 981 4785
(Head Offices) December 31, 1935_ 3,151 || 1,329 952 828 42
December 31, 1936. 3,266 | 1,398 981 848 39
December 31, 1933...____..__ 14,352 || 5,154 857 28,341 June 30, 1937__.____ 3,329 i 1,431 988 871 39
December 31, 1934 15,243 || 5,462 980 7, 693 1,108 || December 31, 1937_ | 3,407 {Ir1,485 | r994 891 r37
December 31, 1935 15,161 || 5,386 | 1,001 7,728 1,046 || March 31,1938 ____________ 3,424 1,492 991 904 37

r Revised.

1 Exclusive of mutual savings and private banks.
2 Federal deposit insurance did not become operative until January 1, 1934.
3 Includes branches of Morris Plan and industrial banks, as follows: Nonmember banks, 36 in 1933 and 36 in 1934; insured nonmember banks,

35 in 1935, 35 in 1936, and 38 in 1937; not insured nonmember banks, 3 in 1935, 3 in 1936, and 2 in 1937.

included in statistics on branches published by the Board.
+ Separate figures not available for branches of insured and not insured banks.

Such branches heretofore have not been

ANALYSIS OF CHANGES IN NUMBER OF BANKS AND BRANCHES, JANUARY 1-MARCH 31, 1938

(Figures are preliminary)

Non- Non-
I%ea%?:r member Member | member
banks ! banks banks t
Total Total
Not Not
Na- In- | Na- ;
h State in- : State| In- | in-
tional sured| o5 tional sured| sured
Analysis of Bank Changes Analysis of Branch Changes
Number of banks on December 31, Number of branches on December
14, 740|| 5, 260| 1,081|-7, 449 r050 31, LA 3,407/] 1,485 994{ 891 37
N Increases in number of branches:
Increases in number of banks: )
Primary organizations(new banks)?|  +8|._____|___... 47| 4 DeBovobranches.......--..---- iig 1% +3 “ig Y
Reopenings of suspended banks___{.__ . _{|--____|-_____|_____|..____ v Sl B | B S
Conversions of private banks into D N .
ecreases in number of branches:
State banks.....o.oooooooos ] +2eeen Suspensions of parent banks______{______ [ | | oo _|-caaa_
Decreases in number of banks: Otherwise discontinued.__....._... —14 -1 -6 -6 -—1
—19 Lt { T —15 -3
Inter-class branch changes:
Voluntary liquidationss. ... | R B -15 =5 Branches of national banks which
Consolidations, absorptions, ete._..}  —27] =7 =3 —14 =3 becalllne braléches Oé Stﬁte be;.]nkﬁ. _______________________________
. Branches of State banks whic
I“f;‘*g;";‘,iﬁ:ﬁﬁ?f changes: gecame branches of national
+ : E:X 11 < S UOPUUIPURIUUN SIS | OISV BURIPRI ORI PN
%:g%;gﬁ%:g‘&g?é """"""""""""" i’z -1 _T_i ''''' Branches of State member banks
Federal Reserve membershipt | || | | ) Whlc% begam]? branches of non-
riii member banks. ... oo ioiofoiiii e e ac e e e
%Vdiglﬁi;ov’;;lgfﬁgt;tg%%isg """""""""" +10) -9 -1 Federal Reserve membershipt
Federal deposit insurances | i | | 7T By admissions of parentsbanks,- -------------------------------
Admissions of State banks_______| oo M|ecaooi]ooC +6 —6 Federal de‘po‘sw INSUrance: bank:
Withdrawals of State banks. |-l T By admissions of parent banks_ | ______fl-_. ]l fooeenalol
’ . . Net increase or decrease in
Netinreasoor deereasoinnum | | _yg||  bumber of branches. ... pa T i s e
Number of branches on March 31,
Number of banks on March 31, 1938._| 14, 684|} 5,250 1,087| 7,414| 933 1988 s 3,424(| 1,492 991 904 37
1 Exclusive of mutual savings and private banks. r Revised.

2 Exclusive of new banks organized to succeed operating banks.
3 Exelusive of liguidations incident to the succession, conversion and absorption of banks.
4 Exclusive of conversions of national banks into State bank members, or vice versa, as such conversions do not affect Federal Reserve mem-

bership.

s Exclusive of conversions of member banks into insured nonmember banks, or vice versa, as such conversions do not affect Federal Deposit

Insurance Corporation membership

Back figures.—See BULLETINS for March 1938, p. 193, and November 1937, pp. 1084-1122.



JUNE 1938 FEDERAL RESERVE BULLETIN 449

NUMBER OF BANKS® OPERATING BRANCHES OR ADDITIONAL OFFICES AND NUMBER OF
BRANCHES OR ADDITIONAL OFFICES? IN OPERATION, DECEMBER 31, 1936 AND 1937

Number of banks! maintaining branches Number of branches or Location of branches or
or additional offices? additional offices? additional offices?
December 31, 1937 December 31, 1937 December 31, 1937
Stated Dec. 31, Dec. 31 . Outside head-office city
1936, A n
State | Non- | 1936,* State | Non- _| In non-
total | poar | Ne- mem- | mem- | total | Total Na mem- | mem- | Dead- In i Incon contig-
tional b berr tional ber bers office | head- | tiguous aous
er ©! e © city | office | coun- | Ao
county ties ties
Total, all states__._.__ 853 903 194 159 550 | 3,266 | 3,407 | 1,485 994
Alabama_.....___. 3 3 1 1 21 21 6 1
Arizona.. 5 4 b2 2 24 25 20 fo_ o ..
Arkansas____ 8 14 1 1 12 15 1 1
California. .. 36 35 10 7 18 835 853 684 134
5 6 3 1 2 10 12 1
6 2 4 12 | 2
11 2 4 30 17 5
1 1 2 RN R,
9 4 24 15 5
6 1 31 16 13
32 27 55 8 12
104 145 | .
14 29 18
26 53 27
20 57 4
___________ 24 76 7
Massachusetts. ... 42 114 63
Michigan__._.__.. 40 160 55
Minnesota. . 2 6 6
Mississippi. . 22 44 1
Nebraska._. 2 2 2
Nevada........_.. 2 10 10
New Hampshire.. 2 2 1
New Jersey._._... 50 120 32
New Mexico_...._ (i PO
638 188
110 6
4 ___
175 35
65 63
98 40
38 8
23 15
22 17
51 17
12 9
12 2
- 67 14
Washington... 64 61
West Virginia......._._. 1o
Wiseonsin.....o........ 70 113 13

NUMBER OF MUTUAL SAVINGS AND PRIVATE BANKS OPERATING BRANCHES OR ADDITIONAL
OFFICES AND NUMBER OF SUCH OFFICES IN OPERATION, DECEMBER 31, 1936 AND 1937

Number of banks main-
taining branches or
additional offices

Number of branches or additional offices

December 31, 19377
State? QOutside head-office city
Dec. 31, Dec. 31, Dec. 31,
1936 19372 1936 Total In head-
office city | In head- In con- |In nen con-
office tiguous tiguous
county counties counties
MUTUAL SAVINGS BANKS
Total, allstates_.__.__.__.___.______ 79 78 128
California.____._____ - 1 1 4
Connecticut. . 1 1 1
- 1 1 1
- 2 2 2
- 2 2 16
- 25 24 33
- 1 1 1
New Jersey.. .o - 3 3 4
New York_ . ... __.___ - 37 37 47
Pennsylvania_______________ - 4 4 13
Rhode Island. - 1 1 2
N5 12103 o1 A SO 1 1 4
PRIVATE BANKS
Total, all states.____________________ 4 4 5
i 1 1 1
1 1 2
2 2 2

! Exclusive of mutual savings and private banks. Morris Plan and other industrial banks, heretofore excluded from the statistics on branches
published by the Board, are included in this table. On December 31, 1937, the number of branches of Morris Plan and industrial banks by states
was as follows: Florida, 2; Maryland, 2; Michigan, 6; New York, 20; North Carolina, 2; Ohio, 3; Virginia, 5; total, 40.

2 Some State laws make a distinction between ‘‘branches” and certain other types of ‘‘additional offices.”” The table, however, covers all
branches or additional offices within the meaning of Section 5155 U.S.R.S. which defines the term ‘‘branch’’ as “‘any branch bank, branch office,
branch agency, additional office, or any branch place of business . . . at which deposits are received, or checks paid, or money lent.”

3 No branches were reported in the States omitted. ? Preliminary. r Revised.j

Back figures.—See BULLETIN for November 1937, p. 1083.
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GROUP BANKING,' DECEMBER 31, 1937—NUMBER, LOANS AND INVESTMENTS, AND DEPOSITS OF
BANKS IN 47 GROUPS, AND NUMBER OF BRANCHES OF GROUP BANKS, BY STATES AND
GEOGRAPHIC DIVISIONS

Number of banks in groups Number of branches of group banks
: . . Loans
State and geographic Outside head-office city and Depositss
division? Total Otper- N o{;’oper- Total In I_l;_]ead- investt- D
otal ating ating 'ota) office . . . ments?
branches | branches city Eol%aoc; tigggus I;Tigﬂg%x;
county | counties | counties
New England: (In thousands of dollars)
Maine. ..o 3 2 1 2 . 2 ) S S, 9, 429 9,953
New Hampshire 4 | L VR, PRSI SR [, N 8,373 8, 825
Massachusetts.. 21 10 11 65 53 12 | 658, 308 831,823
Rhode Island_ ... ......_._...__ 3 1 2 14 4 5 2 3 104, 839 118, 607
Total. ... ... 31 13 18 82 57 19 3 3 780, 949 969, 208
Middle Atlantic:
New York._.._..__..._. - 32 1n 435, 879 513, 362
New Jersey. - 2 SO 14,782 16, 208
Pennsylvani: 41 7 900, 638 968, 721
76 18 58 91 4 12 |- S I 1,351,299 1, 498, 381
15 1 14 13 11 b2 RO 86, 626 107, 344
1 | N AU 2 b2 R 1 6, 388 7, 554
20 3 17 13 . 2 (R SR . 202,775 263, 963
36 5 31 29 24 4 |l 1 295, 189 378, 861
West North Central:
Minnesota. . 85 2 304,884 520,316
OWa...._ 35, 587 48, 802
Missouri. . 110, 974 175, 365
North Dakota. 23, 898 30, 939
South Dakota. 26, 840 33,793
Nebraska - .ocoooo______. (U R 53, 679 71, 677
Total ... .. _..._______ 148 6 142 23 6 4 6 7 645, 862 880, 892
South Atlantic:
‘West Virginia._._ 5,314 6,089
South Carolina_ 12,291 16, 693
Georgia...._. 96, 614 130, 692
Florida.__ ... . 117,222 171, 805
Total .. 50 2 48 12 7 SURSUR, IR, 9 231, 441 325,279
East South Central:
KentueKy .o e oo 6 1 5 8 8 || 39, 402 46, 786
T ennessee. o coueoeemoaaeooo 21 6 15 27 15 3 4 5 108, 666 161, 191
Total ... ... 27 7 20 35 23 3 4 5 148, 068 207,937
West South Central
L3¢ S 8 e [ 2 SR FISERUUESIN P SONIRRINN PO 83, 467 116, 897
Mountain:
Montana___._______..._____.__ 50, 181 72, 961
Idaho._.. 26, 415 36, 679
‘Wyoming_ 2, 597 3,789
Arizona. 14, 616 19, 900
Utah____ 61, 208 83, 634
Nevada. .cooeoccecmcccaaaaaan. 17, 528 27,400
45 7 38 37 3 3 14 17 172, 545 244, 363
23 3 20 19 2 1 8 8 88, 237 116,435
3 1 2 41 7 1 4 29 79,041 102, 086
14 5 9 514 57 2 67 388 | 1,388,049 1,613,171
40 9 31 574 66 4 79 425 | 1,555,327 1, 831, 692
461 67 394 883 256 19 111 467 | 5,264,747 6, 453, 550

t The statistics include all groups of three or more banks controlled by (1) a “holding company affiliate’’ as defined insection 2(¢) of the Bank-
ing Act of 1933 as amended; (2) a holding company which would be a “holding company affiliate’” if the Reconstruction Finance Corporation did
not own preferred stock in the subsidiary banks; and (3) what is regarded generally as a bank group even though there is technically no “holding
company affiliate’ as defined in section 2(¢) of the Banking Act of 1933. For further discussion of group banking and for back figures, see FEDERAL
RESERVE BULLETIN for February 1938, pp. 92-101.
2 Only those States are listed in which three or more group banks were reported. In some groups all of the banks were not in the same State.

3 Included in the group figures are a few comparatively large banks which dominate the group rather than being subsidiary banks.

If the

figures of these banks were eliminated, the aggregate amounts of loans and investments and of deposits involved would be decreased by approx-
imately $1,500,000,000 and $1,800,000,000, respectively.



JUNE 1938

FEDERAL RESERVE BULLETIN

451

RECENT FRENCH FINANCIAL MEASURES

Premier Blum resigned on April 8, 1938,
when the Senate refused to grant his govern-
ment broad decree powers on financial and
economic matters. He was succeeded by
Daladier. Before Blum’s resignation, how-
ever, the French Parliament approved a con-
vention which increased by 5,000,000,000
francs the amount of advances that may be
granted by the Bank of France to the French
treasury. The text of the law approving this
convention, together with that of a law modi-
fying earlier provisions governing the re-
payment of such advances, is published in
translation on the following page.

On April 13 the Daladier government was
empowered by a law also published on the
following page to take by decree until July
31, 1938, measures considered necessary to
provide for national defense and for financial
and economic recovery.

Acting under the authority granted by this
law, the Government promulgated a number
of decrees on May 3, and on May 4 the
Premier announced that the exchange value
of the franc was to be set at a lower and more
easily defensible level. Investors were told
that they could put their money to work in
France with the absolute assurance of the
Government that no further decline in the
franc would be permitted. Establishment of
the lower limit for the franc at 179 franes
to the pound sterling on May 5 was followed
by an inflow of capital which was estimated
in press reports at between $400,000,000
and $500,000,000. On May 16 a 5,000,000,-
000 franc national defense loan was floated.
Issued at 98 with a 5 percent coupon, the
loan runs for 30 years, but the lender is given
the right to redeem it at par every three
years. Ultimate redemption will be at 120.
This loan was taken up in full within several
hours.

The principal provisions of the decrees of
May 3 are summarized below. Additional
decrees, the official texts of which have not

yet been received by the Board, were issued
on May 24.

One group of the May 3 decrees was de-
voted to the budget. All taxes for the years
1938 and 1939 except customs duties were
raised 8%, and provision was made for spe-
cial surtaxes on profits of enterprises work-
ing on national defense contracts. It was
officially estimated that about 3,200,000,000
francs of additional revenue will be derived
from these tax increases. At the same time
a corresponding amount of expenditure now
carried in separate accounts was reincor-
porated into the ordinary budget, and stricter
administrative control of expenditures was
instituted. Supplementary expenditure on
national defense of 4,712,500,000 francs was
authorized, to provide among other things
for construction of two 35,000-ton warships,
and for enlargement of the armed forces.

In order to stimulate exports and
strengthen the country’s international posi-
tion, tax reductions will be granted to manu-
facturers who increase the volume of their
exports in 1938 over 1937, foreign tourists
will be entitled to lower rates on gasoline
and railroad tickets, and customs duties will
be revised before July 31. The decrees is-
sued on May 24 include provisions for the
extension of special credit facilities to groups
of exporters.

Various other measures decreed May 3 are
designed to increase production. Reduced
rates on mortgage loans by the Crédit Fon-
cier, the national mortgage bank, previously
granted to new construction projects, are
now extended to improvement and repair
work on old buildings, and a temporary
exemption from the land tax granted to
dwellings is applied to all construction. Tax
reductions are accorded to firms making ex-
penditures on plant and equipment or ex-
penditures of a social nature such as work-
ers’ houses, day nurseries, ete. Finally,
concerns which increase their sales in 1939
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over 1938 and in 1940 over 1939 will receive
tax concessions, and employees’ earnings
from overtime are not subject to tax.

The May 3 decrees state that the 40-hour
week is under review and that action on it
will be taken later. Action rendering the 40-
hour week more flexible was taken under the
May 24 decrees, which also provide for a
public works program and further credit
facilities for business.

LAw APPROVING A CONVENTION ENTERED INTO WITH

THE BANK OF FRANCE AND MODIFYING THE BOR-

ROWING POWER OF THE INDEPENDENT NATIONAL DE-

FENSE FUND (CAISSE AUTONOME DE LA DEFENSE
NATIONALE)

The Senate and the Chamber of Deputies have
adopted,

The President of the Republic promulgates the
following law:

ARTICLE 1. The convention entered into on March
22, 1938, between the President of the Council, Min-
ister of the Treasury, and the Governor of the Bank
of France, the text of which is annexed to the present
law, is approved.

ARrT. 2. Article 2 (paragraph 1) of the law of
March 5, 1938, creating an Independent National
Defense Fund, is modified as follows:

Art. 2. The Fund is authorized to obtain ad-
vances from the Treasury and to negotiate loans
or issue securities in order to meet the expendi-
tl.ll)res 1wi‘ch which it is charged under article 1
above.

The present law, deliberated and adopted by the
Senate and the Chamber of Deputies, shall be exe-
cuted as law of the State.

Done at Paris, March 25, 1938.

ALBERT LEBRUN.

By the President of the Republic:

The President of the Council,
Minister of the Treasury,

LeEoN BLuMm.
The Minister of the Budget,
CHARLES SPINASSE.

CONVENTION BETWEEN THE PRESIDENT OF THE COUN-
CIL, MINISTER OF THE TREASURY, AND THE GOVERNOR
OF THE BANK OF FRANCE

Between the undersigned, M. Léon Blum, President
of the Council, Minister of the Treasury, acting on
behalf of the State,

And M. Pierre Fournier, Governor of the Bank of
France, duly authorized by decision of the General
Council of the Bank of France under date of March
22, 1938,

It has been agreed as follows:

ARTICLE 1. Notwithstanding article 8 of the con-
vention of June 23, 1928, the maximum amount of
advances which the Bank of France has agreed to

1 This article states that for two years beginning January 1,
1938, the Fund shall provide the resources needed for capital
investments made for the purpose of national defense.

2 See BULLETIN for August 1928, pp. 571-574.

grant to the State, at the request of the Minister of
the Treasury, under article 1 of the convention of
June 30, 19372 is increased from 15,000,000,000
franes to 20,000,000,000 francs.

ART. 2. These advances shall be subject to the
provisions set forth in the convention of June 18,
1936, in so far as advances mentioned in article 3
of said convention are concerned.

ART. 3. The present convention is exempt from
stamp and registration taxes.

Executed in duplicate at Paris, March 22, 1938.

Read and approved: Read and approved:
P. FOURNIER. LEON BLUM.

LAwW ALLOTTING CERTAIN RESOURCES TO THE REIM-
BURSEMENT OF ADVANCES BY THE BANK OF FRANCE
TO THE STATE

The Senate and the Chamber of Deputies have
adopted,

The President of the Republic promulgates the
following law:

SoLE ARTICLE. In case of liquidation of the Stabili-
zation Fund, created by article 3 of the law of Octo-
ber 1, 1936, the proceeds of such liquidation as well
as the cash holdings of the Fund for the support of
rentes, created by article 1 of the decree of July 22,
1937,° shall be applied in full, by extension of pro-
visions in force, to the definitive repayment of a
corresponding amount of the advances granted by
the Bank of France to the publiec Treasury, in execu-
tion of the conventions of June 18, 1936,* June 30,
1937, and March 22, 1938.

The present law, deliberated and adopted by the
Senate and the Chamber of Deputies, shall be exe-
cuted as law of the State.

Done at Paris, April 13, 1938.

ALBERT LEBRUN.
By President of the Republic:

The Minister of Finance,
PAUL MARCHANDEAU.

LAw CONCERNING FINANCIAL RECOVERY

The Senate and the Chamber of Deputies have
adopted,

The President of the Republic promulgates the
following law:

SoLE ARTICLE. Until the close of the ordinary ses-
sion of the Chambers and at the latest until July 31,
1938, the Government is authorized to take, by de-
crees deliberated in Council of Ministers, such meas-
ures as it deems indispensable to meet expenditures
necessitated by national defense and to insure finan-
cial and economic recovery of the Nation.

These decrees shall be submitted to the Chambers
for ratification during the course of the extraordi-
nary session and at the latest by December 31, 1938.

The present law, deliberated and adopted by the
Senate and the Chamber of Deputies, shall be exe-
cuted as law of the State.

Done at Paris, April 13, 1938.

ALBERT LEBRUN.
By the President of the Republic:

The President of the Council,
EDOUARD DALADIER.

The Minister of Finance,

- PAUL MARCHANDEAU.
8 See BULLETIN for August 1937, p. 720.
4 See BULLETIN for July 1936, p. 536.
3 See BULLETIN for November 1936, pp. 878-880.
¢ See BULLETIN for September 1937, p. 853.
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ANNUAL REPORT OF THE BANK FOR INTERNATIONAL SETTLEMENTS

The eighth annual report of the Bank for
International Settlements, covering the year
ending March 31, 1938, was presented by Mr.
J. W. Beyen, president of the Bank, to the
general annual meeting of shareholders on
May 9, 1938. Sections of the report are given
herewith :*

The recovery in the world’s economy, of
which the first signs were seen in the sum-
mer of 1932, continued through the years
up to 1936, with only minor setbacks and
hesitations in some countries, with a definite
lag in others. It was not before the second
half of 1936 that the progress, which had
shown such marked differences both in
rhythm and in pace, became almost general,
creating at last the feeling that the great
depression was over. The advance in prices
and production, commerce and consumption
reached its highest point in the first half of
1937. Its impetus in the last phase was very
marked; many of the characteristics usually
associated with boom conditions were pres-
ent. The period of more intense activity es-
pecially in the United States was, however,
of comparatively short duration, and it is,
therefore, not surprising that public opinion
was unprepared for the abrupt reversal that
was to come. If there were misgivings, they
had their origin rather in the prospects of
a further uncontrolled development of the
boom. There was some apprehension that
the extraordinary growth of gold production
might produce an exaggerated monetary ex-
pansion all over the world. The continuance
of government expendifure on armaments
and public works, when business no longer
needed its stimulating effect, seemed liable
to lead to overdevelopment of certain aspects
of economic activity. In the United States,
government measures intended to stimulate
business activity were discontinued in the
expectation that business would develop of
its own impetus. Monetary policy aimed
rather at putting a brake on the upward
movement, and President Roosevelt’s decla-
ration that certain prices were too high was
also meant to put a stop to speculative in-
creases of prices.

The sudden break in the United States in
the second half of 1937 took the world by

1 The report, available in English, contains in addition sections
dealing with crops, developments in central and commercial bank-
ing during the year, detailed information on interest rates, and
current activities of the bank in detail. For earlier reports see
BULLETIN for June 1937, 1936, 1935, 1934, 1933, 1932 and July
1931.

surprise. Indications of business activity
ceased their upward trend, declines in some
cases being very slight, in others so marked
that a parallel can be found only in the most
acute depressions ever known. The conse-
quent disruption of a more or less uniform
pattern into a congeries of conflicting tend-
encies introduced great uncertainty into the
business outlook and in particular affected
the investment of new capital.

World industrial production achieved a
high record in the spring of 1937, reaching
a peak about 20 percent above that of the
previous boom year 1929. The retrogression
in the latter part of the year was, however,
very marked, particularly as the United
States showed an almost vertical drop; the
Federal Reserve index of industrial produc-
tion (base 1923-25) fell from 117 in August
to 84 in December. This decline was greater
than in the autumn of 1929, when the index
fell from 121 in September to 103 in Decem-
ber, and, if not quite so great, it was more
rapid than in the post-war collapse when in
fourteen months the index fell from its peak
of 95 in January 1920 to its nadir of 64 in
March 1921.

No other country experienced anything
like this setback. In Canada, the neighbor-
ing country, industrial production was well
maintained up to November 1937, and in
those European countries where economic
life was not dominated by special conditions
(as in France and Germany) the recession
was more in the nature of a somewhat inten-
sified seasonal decline. As, however, the
United States alone accounts for nearly 40
percent of the world’s consumption of pri-
mary goods, a steep decline in business in
the United States has a very pronounced
effect on the raw material markets and there-
by on the economic development of the rest
of the world.

The varying tendencies during the year
are clearly reflected in the movement of the
prices of primary products, there being four
distinct phases during the year, each cover-
ing about three months.

(i) Continuing the upward swing of 1936,
there was in the first quarter a steep rise,
due to exaggerated expectations of the in-
creased demand which would result from the
larger purchasing power in the hands of
consumers and from government orders for
armament purposes. Industrial companies,
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anxious to cover themselves against the ad-
vances in the prices of their raw materials,
bought more—in many cases much more—
than their normal needs would justify. There
was thus a general accumulation of inven-
tories and a depletion of visible stocks, ac-
companied not unnaturally by purely specu-
lative buying.

(ii) This movement was followed by an
equally sharp fall in the second quarter, re-
flecting a general change of outlook and a
ligquidation of speculative transactions. The
rapidity with which prices of some commodi-
ties had risen far beyond the actual cost of
production at a time of great opportunity for
extended output was, in itself, sufficient to
create hegitation as to the future.

Then, after (iii) a period of relative sta-
bility of prices in the third quarter, (iv) a
sharp decline set in in the last three months
of the year when the arrival on the market
of more abundant supplies coincided—as is
often the case when business reaches a turn-
ing-point—with a contraction of demand fol-
lowing the change in economic outlook.

In response to the rise in prices at the end
of 1936 and the beginning of 1937 and under
the influence of favorable weather condi-
tions, world production of primary commod-
ities expanded considerably and reached rec-
ord dimensions. Producers of internation-
ally-controlled commodities, such as rubber
and tin, decided upon a further increase of
output and export quotas. These increased
supplies became available on the markets
mostly in the latter half of the year. When,
however, prices turned and visible stocks
began to accumulate, producers became ap-
prehensive and production and export quotas
were again reduced. There was, thus, & com-
plete reversal, within the space of twelve
months, of the previous line of production
policy.

The following graph shows for the whole
period from 1929 to 1937 the changes that
have occurred in the production of the most
important primary commodities, in visible
stocks and in prices.

That the production index in the year 1932
shows so relatively slight a decline is due
to the inclusion of agricultural production,
which never varied very much. In 1937 pro-
duction was higher and stocks lower than in
1929. As a result of the rise in the first
quarter of 1937, prices came to a peak about
20 percent below 1929, but the subsequent
declines brought them at the end of 1937 to

about the same position as in the early au-
tumn of 1936, i.e., about halfway between
1929 and the lowest point reached at the
depth of the depression in 1932.

The different phases of the year are also
reflected in the movements of stock exchange
quotations, which in most centers rose in the
first quarter of 1937, declined in the second,
recovered in the third and slumped in the
fourth.

Supply and Prices on the
International Raw-Material Markets (1929=100).
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These movements, giving an indication of
the outlook of investors and speculators, un-
doubtedly have a great influence on the vol-
ume of business in general, both psychologi-
cally and through the effect which windfall
profits and losses have on the spending habits
of the public. This influence has certainly
not decreased in recent times. In many
countries it probably outweighs the influ-
ence of government investment orders; this
is all the more remarkable if it be consid-
ered how much more important a part invest-
ment by official and semi-official bodies now
plays in the whole of economic life. The pub-
lic is rather more than less “stock exchange
minded” in the greater part of the world,
and the New York Stock Exchange still has
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a leading influence on the attitude of several
important bourses outside the United States.
This further increases the influence which
the rhythm of economic life in that country
exercises on developments in the rest of the
world, particularly as movements of stock
exchange quotations are liable to affect the
volume of new issues on the different mar-
kets.

In the latter half of 1937 apprehensions
regarding future developments began to
weigh heavily on the minds of business men
and security holders: fears of serious politi-
cal disturbances, fears of renewed monetary
troubles and fears of another depression.
And it was perhaps natural, though unfor-
tunate, that the dreaded depression should
be thought of in terms of the sinister expe-
riences of 1929-32.

Both the depression of 1929-32 and the
subsequent recovery bear the marks of the
exceptional circumstances in which they de-
veloped. These circumstances obscure the
normal characteristics of the so-called trade
cycle. There is even a tendency—psycho-
logically understandable owing to a natural
disinclination to accept the inevitability of
upswings and downswings in the world’s ma-
terial welfare—to ascribe the whole of pros-
perity to wisdom of policy and the whole of
a setback to abnormal non-economic factors.
Never have there been such far-reaching at-
tempts to influence economic development by
governmental action; never before have
hopes been so great that an active economie
policy could influence, if not master, the cy-
clical movements of the world’s economic
activity—at least within the national limits.
The curse of unemployment, with its eco-
nomic, social and political consequences, has
never lain so heavily on the minds of states-
men, making an active economic and mone-

tary policy almost a political necessity. But

the impediments in the way of a normal de-
velopment of business have never been so
numerous. Government action, though cre-
ating work on the one hand, has on the other
hand created, in many cases, an atmosphere
of uncertainty hampering to private enter-
prise. Economic nationalism, though foster-
ing certain branches of internal activity in
all countries and the whole of economic life
in the countries with a controlled economic
system, has often unintentionally stood in
the way of the development of foreign trade.
This has led to a shrinkage of what is called
the world market for many important prod-

ucts and thereby increased the sensitiveness
of their so-called world prices. The desire
for independence from fixed exchange pari-
ties, often considered a necessary instrument
in an active economic policy, though not on
the surface leading to great exchange fluctu-
ations, has prevented the return of a really
well-established monetary stability and
thereby left a feeling of uncertainty that in-
cidentally  plays an important part in the
“hot money” problem. Last but not least,
political disturbances, with the actual out-
break of hostilities in some parts of the world
and the fear of more disastrous possibilities,
have prevented the development of much new
enterprise, checked the natural optimism in-
herent in times of expansion and led to flight
of capital and liquidation of investment.

It is generally admitted that the tenden-
cies of the trade cycle are reinforced by the
cumulative effect of price movements; and
the enormous influence of psychological fac-
tors in stimulating this cumulative process
cannot be denied. Even to those who do not
believe in the possibility of completely iron-
ing out or even of mastering the trade cycle
the necessity of mitigating these cumulative
effects is apparent. The events of the past
years, by increasing the elements of uncer-
tainty, have, however, increased the state of
indecision in the business world, and this, in
turn, may frustrate the beneficial action of
government policy, even in those cases where
action of this nature does not in itself in-
crease the feeling of uncertainty. Little re-
sult can be expected from a policy that seeks
to diminish the cumulative effects of the
trend of business if it is of a nature to in-
crease sensitiveness to those factors that in-
evitably remain. This simple truth puts cer-
tain limits to the possibilities of following a
purely national economic policy on the one
hand, without accepting the ultimate conse-
quence of economic isolation on the other.

Summing up the whole picture of the re-
covery from the severe depression of 1929-
32, it may be said that the world economy
fought its way back to recovery in abnor-
mally adverse circumstances, and that the
natural forces of recovery were partly
strengthened, partly hampered, by the action
of governments. In Europe, where the ad-
verse elements were strongest, recovery was
showing signs of stability by 1936, though,
of course, many abnormal factors were still
at work. The setback experienced in the
world in the following year originated in the
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United States, and in this respect the devel-
opments in that country are of particular
importance. In no country, except those in
which the government practically controls
the whole of economic life, has administra-
tive action been so strong and widely spread.
No country is so naturally independent of
other countries and so well protected against
international political froubles. Nowhere,
however, has the reaction been so violent. It
has proved to be infinitely more difficult to
direct the trend of economic life by govern-
ment action, even in a country with a very
large home market and an organized bank-
ing system, than the weight of well-studied
experience and the attentive survey of eco-
il.omic developments encouraged many to be-
ieve.

If governments are to succeed in influenc-
ing the trade cycle they must not only
counteract the periodic downward swing, but
also be prepared to check an excessive up-
ward tendency. When activity begins to
slacken, a stimulus may be given until pri-
vate business recovers its own impetus, but
official influence must be exerted in the op-
posite direction as soon as signs appear of
a too rapid rise in the rate of investment.
One of the most remarkable features of the
recent phase was that, when business activity
was high and government action slackened
there appeared to be insufficient impetus in
ordinary private activity to carry on the for-
ward movement; business receded immedi-
ately the stimulating effect of government
action slowed down. In the United States,
for example, the government is now con-
fronted with the problem of counteracting a
decline in business activity before conditions
had been such that it had entirely reversed
its previous policy of expansionist measures.

The recovery in the past few years in the
United States was not in fact marked by a
large development of new investment in cap-
ital equipment. There was a better use of
productive capacity already existing but no
widespread increase of capacity. This seems
to prove the correctness of the assumption
that only a rise in the rate of new invest-
ment can provide a more durable basis for
an upswing in business activity. The mere
stimulation of consumption by government
expenditure or—as in France—by suddenly
improving labor conditions does not provide
business activity with this basis. It may
stimulate when it is introduced, but it does
not awaken the more normal and permanent

motive forces, and if it puts too heavy a bur-
den upon production the ultimate effect may
even be the reverse of that intended.

The events of 1929 taught us that the ab-
sence of any rise in prices did not prove that
no crisis was pending. 1937 has taught us
that an abundant supply of gold and a cheap
money policy do not prevent prices from fall-
ing—at least, temporarily and sharply. The
past years have taught us too that, owing to
differences of monetary policy and of eco-
nomic structure, one country may show an
entirely different rhythm in the cyclical
movement of its economy from that seen in
other countries. But the hope cherished in
certain circles that a country could liberate
itself from the influence of developments in
other countries by following a national eco-
nomic policy has proved to be vain. On the
contrary, it may be that one of the conse-
quences of the fact that cyclical movements
in different countries no longer coincide is
that the turn of the cycle in one country may
arrest the upward trend in others long be-
fore it comes to its normal maximum. Ex-
cept in cases of complete isolation—which
few believe to be the ideal—the interdepend-
ence of modern countries is so great that,
though economic nationalism and freedom to
change monetary parities may allow them to
walk out of step (and this is claimed to be
one of the main advantages of breaking with
an automatic international monetary stand-
ard), it does not make them free to move in-
dependently of each other. At a certain dis-
tance the movements of the more important
countries must be followed. It might have
been hoped that the difference in the rhythm
and the pace of economic development in the
world would have a stabilizing effect on the
trade cycle for the world as a whole, the
prosperity in one country offsetting and
checking the decline in another. But at the
moment experience rather proves that the
chief effect of this walking out of step is a
greater disorder in the general economic
development of the world and a psychosis in
which the feeling of living in a depression
never leaves the world, because it is always
justified in one country or another.

There are now so many disturbing factors
at work both in the political and economic
fields that one is apt to forget that there are
undoubtedly certain happier elements in the
situation and that in certain important re-
spects the actual position compares not un-
favorably with that of 1929,
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1937 was a year of comparative exchange
stability, only the French franc being sub-
ject to any important downward movement.
The fluctuations between the pound and the
dollar were kept within limits narrower by
a third than those of the previous year. In-
ternational trade continued to expand, the
physical volume of goods exchanged being
brought back practically to the 1929 figures.
This recovery helped many debtor countries
to make larger provisions for foreign debt
service and established a basis propitious to
the conclusion of debt arrangements. In
two respects the situation in 1929 was ex-
ceptionally dangerous. There was the coin-
cidence of an agricultural depression with
an industrial setback coming after some
yvears of rapid expansion, and the crisis was
followed and prolonged by a general financial
debacle, profoundly affecting the world’s
whole monetary system.

Experience proves that there is no neces-
sary connection between even a severe in-
dustrial decline and an agricultural depres-
sion. There was no fall in the prices of
agricultural products in the depressions
which started in 1900 and 1907. And at pres-
ent the agricultural outlook appears at least
in some respects brighter than it was in the
’twenties.

As to the other aggravating element in the
world depression—the widespread interna-
tional liquidity crisis—the situation may be
said to be fraught with less danger. Great
was the havoc wrought in 1931 by bank fail-
ures, depreciating currencies, moratoria and
exchange restrictions, and the disequilibria
produced by the monetary and other changes
have had lasting effects on the whole subse-
quent developments. Still, in the last few
years great adjustments and consolidations
have been carried out and the situation now
obtaining is in practically every material re-
spect less vulnerable. In commercial bank-
ing the disappearance of the weakest banks,
the consolidation of others, the more general
observance of stricter liquidity principles
and other measures of adjustment have
strengthened the banking position all over
the world. The large holdings of govern-
ment securities by commercial banks might
constitute a source of danger if there should
be a marked decline in the market value of
these securities; but, on the other hand, the
reserves of the banks have, as a rule, been
increased by allocation of profits and recov-

ery of amounts previously written off, and
their liquid resources are relatively higher.

Furthermore, the international debt posi-
tion has been greatly alleviated. Long-term
foreign debts have been reduced by redemp-
tions and repatriations or the service light-
ened by conversions. In other cases tempo-
rary arrangements have been made to cover
the transitional period until a permanent
scheme can be agreed upon between debtor
and creditor. Old short-term foreign debts
have also been greatly reduced. In some
cases arrangements for gradual repayments
over a protracted period have been agreed
upon; and, wherever the withdrawal of the
remaining nominally short-term liabilities
might constitute a danger for the position,
they are kept under control by various re-
strictions, which of course are undesirable
in themselves but at least afford protection
against any breakdown as a result of a mas-
sive outward movement.

The position of those creditor markets in
which large short-term funds are held by
owners domiciled abroad has also been
greatly strengthened. The accumulation of
substantial gold reserves provides, as far as
can be seen, a backing sufficient to meet pos-
sible eontingencies; and the methods em-
ployed to prevent movements of short-term
balances from exerting an undesirable effect
on the internal credit position have been im-
proved, at least in some markets.

The difference in the financial position as
compared with the situation of 1929-31 may
prove to be of importance as regards the
length of time which the world will take to
recover from the present economic setback.

The present situation, from a financial
point of view, though not entirely satisfac-
tory, does not appear to contain those deter-
rents to recovery that were characteristic of
the crisis of 1929-31, or, at any rate, not to
anything like the same extent. It is to be
hoped, therefore, that this time a quicker
and more general recovery will be made.
Two factors, it is clear, play a large part in
the present world situation: the organization
of production by means of so-called restric-
tion schemes on the one hand, and govern-
ment action on the other.

Though no one can overlook the faet that
the working of restriction schemes is any-
thing but simple, and that even in their most
concentrated form they are not yet able to
follow, much less lead, the market as effi-
ciently as might be wished, they no doubt
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prevent production from continuing to out-
strip requirements as it is apt to do when
no organization of producers exists, but, of
course, they contain no element of stimula-
tion.

As to government action, it is to be hoped
that the fact will not be overlooked that the
main incentive to recovery over wide areas
of the world is still the expectation of a suffi-
cient margin of profit during a sufficiently
long period. Investment in new capital is
not only the more durable basis of an eco-
nomic activity that makes the factors of pro-
duction, including labor, employable at a
satisfactory level—a basis which, as experi-
ence has proved, can be neither replaced nor
built up by simply stimulating consumption
—it is also the only way of improving the
general welfare of the world. The imme-
diate necessity of fighting unemployment
may induce governments to ignore the fact
that, though it may be better to extend em-
ployment, even without increasing the pro-
duction of wealth, rather than doom a major
part of the population to the curse of idle-
ness, the ultimate aim must be to employ the
factors of production for the improvement
of the economic situation of the world at
large. In this respect the slogan of national
monetary independence, by which is meant
freedom to alter exchange parities, may prove
dangerous. The freedom it seems to give is
often fallacious. It cannot break the inevit-
able interdependence of modern countries.
And the instability it creates may frustrate
the effects of the best-planned government
action by preventing available capital from
looking for investment in new productive
enterprise. It is human to look backwards
at past disasters in the hope of avoiding them
in future. But it might prove as dangerous
to be led by fear of a deflation that may not
come as it has been dangerous, in some cases,
to be led by fear of an inflation that was not
imminent. And, if the fear of deflation be
identified with a fear for international mone-
tary stability, this may so hinder economic
recovery as to force deflation on a world
gorged with gold. If history repeats itself,
it never repeats itself in happenings identi-
cal with those we know from the past. In its
causes and effects the crisis of today and the
recovery of tomorrow will have their own
features and their own, partly new, prob-
lems. Central banks will have to face these
problems both as regulators of the money

markets and as advisers of their respective
governments. In the Bank for International
Settlements they find their center of consul-
tation at a time when active economic policy
makes co-operation of monetary authorities
even more necessary than under an auto-
matic system. It may be mentioned that, in
this past year as in previous years, repre-
sentatives of central banks have availed
themselves regularly of the opportunities af-
forded by the meetings in Basle to consult
one another and to take stock of the general
trend of events influencing their policy.

EXCHANGE RATES, PRICE MOVEMENTS AND
FOREIGN TRADE

1. EXCHANGE RATES

Notwithstanding the many disturbances
both political and economic that occurred in
1937, exchange stability was maintained re-
markably well, in fact better than in any
year since 1931, for, although the external
value of the French franc was reduced and
certain South American currencies also
showed a decline, the exchange movements
in the rest of the world remained within
very narrow limits. This is the more re-
markable as the year witnessed a succession
of scares regarding the value of leading cur-
rencies and the price of gold, large move-
ments of funds from one market to another,
sharp fluctuations in prices and grave politi-
cal conflicts. The greater stability of ex-
change rates is to be seen in connection with
the increase in the volume of international
trade, which enabled central banks and other
monetary authorities in a large number of

Dollar rate in London (Highest and fowest daily quotation).
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countries to strengthen their monetary re-
serves.

The movements of the sterling-dollar rate
set out in the graph were kept within some-
what narrower limits in 1937 than in 1936,
the year of smallest range since the depre-
ciation of the pound in 1931.

The first effect of the devaluation by the
gold bloc at the end of September 1936 was



JUNE 1938

FEDERAL RESERVE BULLETIN

459

a reflux of funds from the London market
to France, the Netherlands and Switzerland.
The movement towards France, however,
was reversed after about two months, while
it continued in the direction of the Dutch and
Swiss markets. In the last quarter of 1936
and the first quarter of 1937, moreover, there
was a flow of funds from London to the
United States, sustained by large shipments
of gold. Against the dollar the low point of
$4.88 to the pound was reached at the be-
ginning of March 1937.

In the following months, from mid-April
to the end of June, when it was thought there
might be a cut in the price of gold in the
United States (followed perhaps in other
centers), the markets came under the influ-
ence of the “gold scare”. The demand for
dollars was intensified and a wave of gold
selling occurred, more than £60,000,000 be-
ing dehoarded on the London market alone,
a fact not unconnected with the appearance
of a “discount” on the price of gold in London
as compared with New York. During these
months the price of gold was kept fairly
stable at 140s. 6d. in London so that the dis-
count on the gold price showed itself in the
sterling-dollar rate. The funds moving to
New York were used to build up bank bal-
ances rather than to purchase securities.
This tendency to purchase dollars continued
throughout the summer but was offset to a
large extent by the influx to London of
French funds particularly in May and June,
and later, in September.

In the second half of the year, when stock
prices fell on Wall Street and a recession in
American business set in, the trend turned
against the dollar. In November this tend-
ency was sharply intensified by the ‘“dollar
scare” when it was feared in some quarters
that there might be a further devaluation of
that currency. Although this scare passed,
the dollar rate in London remained around
$5 to the pound in the following months. In
the second half of 1937 a strong export sur-
plus developed in the United States, while in
the United Kingdom the balance of trade be-
came increasingly adverse. The remarkable
strength which sterling developed in the
autumn shows the decisive effects at present
produced on exchange rates by capital move-
ments as compared with demands relating to
merchandise imports and the settlement of
other current items in the balance of pay-
ments.

The different trends of the year are closely
reflected in the following graph, which shows
the gold price as established on the official
market in London and the so-called Ameri-
can shipping parity.

Gold price in London and American shipping parity
(in shillings per fine ounce).
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The “American shipping parity” is the
price for gold on the London market at which
it would be profitable to ship gold to New
York taking into account the ruling sterling-
dollar rate. During the period of the gold
scare from April to June 1937 the gold price
in London fell below this parity; in the par-
lance of the market there developed a “dis-
count”, an altogether abnormal situation.
This was due to the fact that the American
banks which usually made arbitrage pur-
chases were reluctant to work under condi-
tions that might have led to a considerable
loss if the price of gold had been reduced in
the United States, and thus gold in transit
could be sold only at a price lower than $35
per fine ounce. As soon as these fears sub-
sided the “discount” disappeared; gold then
moved to the United States at the shipping
parity, showing that arbitrage was again
working effectively. From the end of Sep-
tember the gold price in London rose above
the American shipping parity, and gold could
therefore no longer be profitably shipped
from London to the United States. On the
other hand, the gold price in London only on
one day rose sufficiently in relation to the
sterling-dollar rate to cover the costs (in-
cluding interest charges) for the shipment
of gold from New York to London. The
point at which such shipments could take
place may be compared to the “gold import
point” for sterling, just as the American
shipping parity is similar to the “gold export
point” under the old gold-standard system.
The distance between these two points repre-
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sents the natural margin for the fluctuations
of the gold price in relation to the sterling-
dollar rate of the day. By a false analogy it
has become customary to quote as a “pre-
mium” the amount in pence by which the
market price of gold exceeds the American
shipping parity. Obviously this “premium”
may rise to the whole width of the margin
between the “gold points”, which, with the
pound equivalent to around $5, is generally
considered to be about 22 pence. While, how-
ever, the American shipping parity should
be a more or less automatic gold point since
gold may be shipped by private arbitrage to
New York, the lower gold point for the dol-
lar is by no means automatic, for shipments
cannot be made from the United States by
private persons but only by recognized ex-
change funds and other authorities. The
effectiveness of this rate therefore depends
essentially on the willingness of these author-
ities to make shipments.

It was general in gold-standard days for
the gold points between London and conti-
nental centers to be narrower than between
London and New York, transport costs be-
ing obviously less in the former case. At the
present time this disparity is particularly
remarkable as the “gold points” vis-a-vis
New York have become wider. This margin
of 22 pence represents about 1.3 percent com-
pared with about 0.5 percent before 1931.
The greater part of the difference is caused
by the so-called “handling” charge in the
United States, this being, in fact, a tax of
0.25 percent on the value of gold bought or
sold by the U. S. Treasury, which thus con-
tributes 0.5 percent to the total margin be-
tween the gold points.

As regards the European currencies that
have been linked to sterling, the following
developments are of interest. A decree of
October 18, 1937, abolished all restrictions
imposed in Portugal since 1922 on dealings
in foreign exchange and the free circulation
of funds. In Denmark the monetary posi-
tion improved sufficiently to allow the Gov-
ernment to free certain categories of com-
modities from import restrictions so that at
the beginning of 1938 more than a third of
all imports were exempt from official control.
In the early months of 1937 the question
arose whether an adjustment should be made
in the rate of the Swedish exchange in order
to mitigate, as far as the domestic market
was concerned, the sharp rise in prices on the

world markets. Since the middle of 1933
the Swedish crown has been pegged to ster-
ling at the rate of 19.40 kronor to the £, in-
volving a depreciation of about 614 percent
in terms of sterling, and it was thought that
the rate might be brought back to the neigh-
borhood of the old parity of 18.16 kronor
to the £. It was decided, however, to make
no change for the time being, and, as a re-
sult of the subsequent fall in prices, the ques-
tion was naturally dropped. While the un-
certainty lasted forward operations were
undertaken by traders and others to secure
the rates applicable to individual transac-
tions; the Riksbank estimates that in Feb-
ruary 1937, the total involved in these opera-
tions amounted to 260,000,000 kronor, of
which 200,000,000 kronor were undertaken
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for Swedish account and the remaining 60,-
000,000 kronor for foreign account. To se-
cure the rates Swedish banks and industrial-
ists borrowed foreign currencies, principally
sterling, and the sale of these amounts on
the spot market increased the Riksbank’s
holdings of gold and foreign exchange.

The fluctuations in the value of the French
franc may be seen in the accompanying
graph, which gives the spot and three
months’ forward quotations in London.

After the devaluation in the autumn of
1936, the spot rate was held for a period of
five months at 105 French francs to the
pound sterling, but the forward rate soon
went to a considerable discount, indicating
uneasiness on the market as to the perma-
nency of the rate adopted. A more flexible
method of intervention on the exchange
market was considered advisable and in the
early spring of 1937 the rate moved to about
110 francs. After the legal limits, equiva-
lent to 49 and 43 milligrams of gold nine-
tenths fine, had been abolished, the rate
reached a new low level of 133 francs (on
July 22) and remained at that level for about
a month and a half. There was a further
decline in September and on October 5 the
quotation reached 151 francs. After a new
period of stability between 145 and 150
francs, the rate [of the £] rose above 160
franecs in March.

The intense demand for foreign currencies
on the French market has been due partly
to the increased import surplus of commodi-
ties (which rose from 9,900,000,000 francs
in 1936 to 18,400,000,000 francs in 1937)
and partly to the export of capital at dif-
ferent periods of the year. The deeper causes
are to be found in the uncertainties of the
internal and external political position, the
large volume of government borrowing (met
to the extent of 14,200,000,000 francs by ad-
vances from the Bank of France), the rela-
tive increase in internal costs and prices and
the restricted level of domestic production.
All these various factors reacted upon one
another and it is therefore difficult to assess
the weight to be attached to each in the pre-
vailing situation.

In 1937 some strain was felt on the Bel-
gian exchange market from movements of
funds and an increased import surplus. As
the belga is linked to gold, however, the
equilibrium of the market was maintained
through the mechanism of the gold standard,
the gold reserves of the central bank being

reduced from 18,640,000,000 to 17,623,000,-
000 Belgian francs in the course of the year.
Large movements of funds to the Dutch and
Swiss markets did not greatly affect the ex-
change rates, but resulted in substantial ad-
ditions to the gold reserves of these countries.
The President of the Nederlandsche Bank
explained in a speech on February 8, 1938,
that so long as the demand for florins ex-
ceeded the supply the authorities were obliged
to choose between two alternatives: either to
allow the florin to appreciate in relation to
other currencies, or to continue gold pur-
chases by the Equalization Fund assisted by
the Nederlandsche Bank. The President
underlined the importance of exchange sta-
bility and expressed the opinion that the
useful effect of the Tripartite Agreement of
Sellgcember 1936 resulted from its link with
gold.

Those European countries that have in-
troduced exchange control maintained their
rates of exchange in accordance with the
regulations prevailing on their markets and
in many cases increased their reserves of
gold and free foreign exchange, thanks to
the improvement in their foreign trade. Of
great importance has been the general re-
duction of arrears on clearing and similar
accounts, which as long as they remained at
high figures interfered with the settlement
of current business. Germany’s clearing
debts were reduced during the year by about
RM 150,000,000 to RM 313,000,000, at the
end of 1937. During the same period the
Reichsbank’s holdings of gold and foreign
exchange showed an increase from RM 178,-
000,000 to RM 261,000,000.

Outside Europe, the conflict in the Far
East had less effect on the exchange position
than might have been expected, both the
Japanese and Chinese rates remaining un-
changed throughout 1937. The stability of
the yen was maintained partly with the sup-
port of gold exports and partly by the intro-
duction of import control and exchange re-
strictions. As regards China, the sales of
silver made abroad to secure foreign curren-
cies were complemented by an internal bank-
ing restriction so that the expansion in the
note circulation was limited, the total issue
rising only from 1,390,000,000 to 1,760,000,-
000 Chinese dollars in the twelve months to
January 1938. In March 1938, however, the
Chinese authorities found it necessary to in-
troduce exchange restrictions; by the end of
the month the foreign banks had withdrawn
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from the Gentlemen’s Agreement entered
into in 1935, under which they had agreed
not to quote a rate lower than 1s. 214 4d. for
the Chinese dollar. The dollar then declined
to 11d. but has since recovered to a level
showing a relatively small discount on the
previous rate.

Nowhere have the fluctuations in com-
modity prices and world trade had a more
immediate effect on the volume of purchasing
power and the exchange position than in the
various South American countries. As a
source of primary products, these countries
depend for their prosperity on the demand
for foodstuffs and raw materials in the
United States and the industrial centers of
Europe. The rising prices during the latter
half of 1936 and the beginning of 1937
brought great profits to South American ex-
porters and, as the import trade lagged be-
hind, monetary reserves were generally
strengthened, debts repaid and exchange re-
strictions made less stringent, while the
market value of several South American cur-
rencies showed a distinet tendency to appre-
ciate. Soon, however, the improved internal
position led to the placing of orders abroad
chiefly for machinery and ready-made arti-
cles of consumption; when suddenly raw
material prices turned downward and the
supply of foreign exchange shrank, the in-
crease in the demand for foreign exchange
to pay for the goods ordered created a rather
stringent position on the exchange markets
of practically all these countries.

In the Argentine the good harvest of
1936-37 sold at high prices and gave the Re-
public a year of almost unprecedented pros-
perity. From December 10, 1936, the official
selling rate was lowered to 16 owing to the
strength of the rate in the free market. For-
eign exchange at the official rate is available
for payment of the greater part of the coun-
try’s import trade (about 80 percent of the
total), for public debt service and remit-
tances on private investments, while mar-
ginal transactions such as payment for a
part of the import trade, foreign investments
and movements of floating funds are settled
over the free market. A slight complication
arises from the fact that a surcharge is
levied, under certain conditions, on purchases
of foreign exchange in the free market. Up
to January 1938 this surcharge amounted to
20 percent of the official rate, which meant
that those who had to buy exchange in the
free market had to pay a minimum of $19.20

(the official rate of $16 plus 20 percent), and
the difference between this rate and the free
peso rate represented a tax on foreign ex-
change transactions in the free market. In
the middle of January 1938 the surcharge
was lowered to 10 percent and the minimum
rate thus reduced to $17.60 (the official rate
of $16 plus 10 percent). As, however, the
free market rate moved above $17.60, this
minimum rate ceased to be operative. It was
hoped that the reduction of the surcharge
would prove to be a step towards the gradual
re-establishment of normal currency condi-
tions. This reduction, however, coincided
with the sale of a rather poor harvest at fall-
ing prices on the world market and the with-
drawal of foreign-owned funds which had
previously been placed on the Argentine
market. The resulting tension in the ex-
change position found expression in the
weakening of the free peso, but no change
has been made in the official buying and sell-
ing rates.

In Brazil the official rate has been main-
tained unchanged, but the free market rate
has been subject to fluctuations. It improved
in the first half of the year and then declined
rather sharply in the second, the net loss over
the year being about 12 percent. In the
autumn Brazil relaxed her coffee regulation
policy, the price of coffee being allowed to
fall in order to enable the country to compete
more effectively with other centers of pro-
duction. The export surplus, however, failed
to re-establish itself, and the control of im-
ports and exchange was tightened consider-
ably towards the end of the year. Although
no decline occurred in the Peruvian sol and
the Chilian peso, both the countries concerned
tightened their exchange restrictions in the
latter half of 1937. The Bolivian currency
(the boliviano), on the other hand, depre-
ciated by about 19 percent in the summer of
1937 and the Ecuador sucre by as much as
25 percent. The exchange position in Vene-
zuela is in a class of its own. The strong
position of this country is due, on the one
hand, to its rich natural resources, especially
oil, and, on the other, to the absence of for-
eign debts. The Exchange Centralisation
Office buys exchange derived from petroleum
drafts and drafts covering the export of sub-
sidized agricultural products at the fixed rate
of 3.09 bolivares to the U. S. dollar, i.e., at
the present-day dollar equivalent of the old
gold rate fixed in 1910 when Venezuela
adopted the gold standard. Normally the
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Office withholds enough exchange to cover
the requirements of the Government and sells
the remainder to the banks at 3.17, to meet
the demands of trade. This exchange is used
to pay for the great bulk of imported mer-
chandise; there is an unofficial (but entirely
legal) exchange market available for other
purposes, but its quotations averaged 3.30
to 3.40 between May and September and
reached 3.50 in December 1937. The pres-
sure on the exchange market noticeable in
other South American countries thus affected
Venezuela also.

The decline in South American exchange
values in the latter half of 1937, though note-
worthy, should not be exaggerated. In com-
parison with the depressed conditions of the
years 1932-35, an improvement is to be found
everywhere. The sudden break in the prices
of primary products during 1937 took these
countries by surprise, and the impact of the
falling prices was felt all the more keenly
since payments had to be made for imports
previously contracted at higher prices. It
is evident that the reduction in purchasing
power to which these countries have been
subjected will react upon their imports by
reducing their demand for industrial articles
from abroad.

2. PRICE MOVEMENTS

The most significant change in world eco-
nomic conditions is found in the fluctuations
of prices of primary products—the strong
upward movement in the autumn of 1936
and first quarter of 1937, the reversal of the
trend in the second quarter of the year, the
comparative steadiness in the third quarter
and the renewed decline in the fourth, which
continued into the present year.

The factors that were responsible for the
rise in the autumn of 1936 and early months
of 1937 were partly technical and partly
psychological. The recovery which took place
in business generally after the long years of
depression, and which made itself felt more
strongly in the former gold-bloc countries
after the- devaluations in September 1936,
provoked an increase in the demand for raw
materials of all kinds; a succession of poor
harvests had, moreover, brought down the
accumulated stocks of foodstuffs.

In the winter of 1936-37 came the almost
universal inerease in budget allocations for
armament purposes, which would affect the
markets for metals and several other staple
commodities. In the situation that thus

arose, purchasers found a certain difficulty
in obtaining prompt delivery, and fears be-
gan to be felt concerning a possible future
scarcity of supplies. In order to safeguard
themselves, many industrial and commercial
firms placed large orders for forward de-
livery and some speculation in commodities
set in. Prices soared; at the beginning of
1937 the American and British price indexes
for primary products had advanced to a point
30 percent above the level obtaining in the
first half of 1936.

Great concern began to be felt in official
and other circles about this rapid rise of
prices, not only because of the resulting in-
crease in the cost of armaments, but also be-
cause of the unsound position that was being
created by an advance in prices to levels
which in all likelihood could not be perma-
nently sustained. By the beginning of April
1937 the prices of many primary products
far exceeded the cost of production. Rubber
producers are generally thought to be satis-
fied with a price of 9d. and in April 1937 the
price reached 13d. For tin, £200 per ton is
usually regarded as a fair price, but in the
spring of 1937 it went above £300. It is be-
lieved that in Rhodesia, where conditions of
copper production are most favourable, a
profit can be made on copper at a price of
£30 to £35 a ton, and the market price went
up to £80. As compared with the 9-cents-a-
pound loan on cotton which had been granted
in the United States, the market price
touched 15 cents in March 1937. And these
examples could be multiplied many times.
To bring a certain corrective into the situa-
tion which had developed, some influence was
exerted by the authorities in different coun-
tries. In the United States President Roose-
velt uttered a warning that prices were too
high; and the decisions taken at the end of
the previous year to reduce excess reserves
of the member banks were expected to and
gradually did exert a certain restrictive in-
fluence on the credit policy of these banks.
In some other centres influence was exerted
on commercial banks to limit the amount of
credit granted to finance the holding of stocks
of commodities. At the same time the nerv-
ousness of the market was increased by the
“gold scare”, it being feared that a reduc-
tion in the gold value of the dollar, and per-
haps other currencies also, might have a.
deflationary effect on commodity prices gen-
erally. Moreover, it began to be realised
that the output of many of the produects for
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which the demand was most intense was ris-
ing with unexpected rapidity and that no
fear of a scarcity need be entertained.

The rapid expansion which took place in
the output of primary products has been one
of the most interesting experiences of the
year, for it has shown how great are the pos-
sibilities of extended production over a wide
range of commodities. The larger supplies
of foodstuffs and agricultural raw materials
were, it is true, primarily the result of fa-
vourable harvest conditions. In 1937 the cot-
ton crop of the United States was the largest
on record, being estimated at 19,000,000 bales
from 34,000,000 acres; in the previous record
year, 1926, 18,000,000 bales were harvested
from 45,000,000 acres. More significant in
this connection is the fact that for those com-
modities which are internationally controlled,
an expansion of production proved possible
immediately the quotas agreed upon were
increased. For rubber the export quotas
were raised from 60 percent at the beginning
of 1936 to 90 percent in the second half of
1937, and for tin from 85 percent at the be-
ginning of 1936 to 110 percent from April
1937. The bulk of the world’s copper pro-
duction outside the United States is con-

WORLD PrRODUCTION OF PRIMARY COMMODITIES

Tin Copper | Lead Zine | Rubber
Year
In thousand tons
1929 ... 192 1,915 1,725 1, 450 868
1932 o 99 886 1,162 778 709
1936 .. 179 1,684 1, 469 1,473 862
1937 4 .. 199 2,141 1, 642 1, 620 1,140
Cottont| Woold2 | Wheat Tea Sugart
Year Milli Milli 1000
R illion illion
In millien 1bs. bushels 1bs. tons
12, 700 3,915 3, 566 968 27,340
11, 400 3, 857 3,812 932 24,130
15, 000 3,713 3,491 844 28, 670
18, 500 3,880 3,751 850 30, 960
1 Provisional figures.
? Year beginning August 1.
3 Year ending June 30.
4 Aggregate for crop years ended at various dates.
trolled and was allowed to rise. The preced-

ing table shows the extent to which output
in 1937 was greater than in the previous
years.

It was particularly in the second half of
1937 that the greater supplies from increased

production affected the markets. The decline
in prices, which then set in, was intensified
by the fact that manufacturers were over-
stocked after their heavy purchases in the
spring, while a further major factor appeared
in the situation—the serious business reces-
sion which developed in the United States.
Visible stocks of primary products began to
rise, and steps were taken to curtail output
by a reduction in the export and production
quotas of internationally controlled com-
modities. Thus, reductions in the export
quotas for rubber were announced in De-
cember 1937 and again in January 1938,
being fixed at 60 percent from April 1938;
quotas for tin were reduced to 70 percent
from January 1, 1988. Unfortunately few
statistics are available concerning stocks in
the hands of manufacturers (i. e. other than
visible stocks), but it is believed that manu-
facturers’ inventories vary a great deal, and
more in the case of raw materials than of
foodstuffs. According to an investigation
made by the Cleveland Trust Company in the
United States, stocks of raw materials held
by 51 large industrial companies were about
50 percent higher at the end of September
1937 than they had been at the correspond-
ing date in 1929. No figures are available
for the last quarter of 1937, but it is reported
that a certain reduction occurred.

Wholesale Prices (Index figures 1929 = 100).
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The price movements of articles other than
primary products have as a rule been much
less pronounced, and for that reason such
general indexes of wholesale prices as include
quotations of many semi-manufactured and
finished articles show only moderate changes,
except in a few countries where, from na-
tional causes, special movements have
occurred.

In only a few countries were wholesale
prices lower at the end of 1937 than they
had been at the end of the previous year.
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‘WHOLESALE PRICE INDEXES
1929=100

Switzerland.
Belgium.__

Netherlands......._
United Kingdom. _
Finland.

Portugal _
Bulgaria
Latvia.__
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That the downward movement of prices that
began in 1937 originated in the United States
is a conclusion that may be drawn from the
tendencies shown by closely comparable price
indexes for the United States and the United
Kingdom*. While the general price move-
ments in the two countries, as indicated by
the total for all articles, followed each other
closely up to April 1937, American prices
began to fall sooner than British and by the
end of 1937 were fully 10 percent below the
level of the United Kingdom. The disparity
is found in practically every category of
commodities but is especially pronounced
with regard to coal, iron and steel, and food-
stuffs. The price of coal, in fact, rose in both
countries up to the end of the year, but more
in the United Kingdom than in the United
States. And while American steel and iron
prices remained relatively stable from April
1937 to the end of the year, British prices
rose by more than 8 percent in the same
period.

The wide fluctuations in the United States
index for food and tobacco, which contrast
with the steady advance in prices in the
United Kingdom, are mainly connected with
American harvest conditions. In 1936 crops
in the United States were very poor, es-

* The Board of Trade index for the United Kingdom and, for
the United States, the continuation of an index compiled by Sir
A. W. Flux—see figures and graphs in March 1938 number of the
Statistical Summary of the Bank of England.

pecially those of cereals, and maize and many
other foodstuffs had to be imported to an
extent never experienced before. For this
reason American protection of agricultural
products could become effective, and domes-
tic prices rose more than prices abroad. In
the following year the crops were fully up to
average and part of the production was ex-
ported as usual, with the result that Ameri-
can prices again became largely dependent
on conditions in the export markets.

The rise in the French price level that oc-
curred in 1937 was to a certain extent due to
the decline in the exchange value of the franc,
which increased the prices of imported raw
materials and other goods, but mainly to
internal causes, such as the increase in the
cost of production (by the successive aug-
mentations of wages and the introduction of
the forty-hour week) and the upward ad-
justment of prices of agricultural products,
which even at the current rate of exchange
are above world market prices. Since Sep-
tember 1937 the price level in France has
remained comparatively steady, the moderate
depreciation of the franc after that date
being partly offset by the simultaneous world
decline in prices of imported raw materials.
From the beginning of 1938 a tendency to a
greater price stability is also found in other
countries, notwithstanding a continued de-
cline in the world market prices of some
important commodities such as wheat, rub-
ber and certain non-ferrous metals.

In order to make even a rough compari-
son between the price levels in different
countries, it is necessary to recalculate the
national indexes on a common gold basis, as
has been done in the following table, with a
pre-war year as the base.

WHOLESALE PRICE GOLD INDEXES
1913 or 1914 = 100

1935 | 1936 | 1937

December

United States
United Kingdom
France_._______

Netherlands..
Switzerland. .

* March 1938=759.
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If the position in the United States and the
United Kingdom is taken as indicative of the
level of world prices in gold, it will be seen
that this level is still 20 to 30 percent lower
than before the war. Inso far as past experi-
ence of price movements is still applicable,
the prospects, in view of the increased output
of gold, are that the long-term trend of world
prices will be in an upward direction.

Domestic prices in Japan rose considerably
during 1937, but on a gold basis they were
still among the lowest in the world at the end
of the year; the depreciation of the yen by 72
percent had not yet had its full effect on the
domestic price structure. In France also the
recent depreciation of the franc has brought
the level of French prices, on a gold basis,
somewhat below that obtaining in the United
States and the United Kingdom. As a result
of the rise that occurred in 1937, Italian gold
prices, on the other hand, appear to have
been brought up to the level of British prices.

Wholesale prices in Germany are still con-
siderably higher in terms of gold than the
corresponding prices in other -countries,
although the difference has been somewhat
reduced during the past two years by the rise
in prices abroad, especially within the ster-
ling area. The Reichskommissar fiir Preis-
bildung has repeatedly laid considerable
emphasis on the fact that German prices have
for many years been much higher than prices
in the other important trading countries of
the world, and that this difference has con-
siderably weakened Germany’s competitive
power in the world markets. At the same
time he indicated that one of the most urgent
tasks ahead was to eliminate the disparity
between Germany and the most important
foreign countries in this respect. The Presi-
dent of the Reichsbank in his speech at the
annual general meeting of the Bank on March
11, 1938 also laid great stress on the prin-
ciple of stable prices and wages as a neces-
sary condition for the success of the financial
measures that had been taken in Germany in
recent years; he likewise referred to the
problem of a suitable level of exchange in
relation to the most important currencies of
the world, indicating that foreign exchange
control had temporarily solved this problem
by protecting Germany currency against
external influences.

As can be seen from the above table, the
spread between gold prices in the different
currencies narrowed somewhat in the two
vears from the end of 1935 to the end of

1937. This is evidence of a return to a better
international equilibrium in monetary mat-
ters, for, even if no hard and fast conclusions
can be drawn from the calculation of “eco-
nomic parities” on the basis of wholesale
price levels when conditions have often
changed materially in comparison with those
obtaining in the base years, it remains true
that too large a disparity will not allow nor-
mal currency relations to be maintained. It
is indeed a primary condition for the sound
working of any international monetary sys-
tem that there should be no serious over-
valuation or undervaluation of individual
currencies.

3. FOREIGN TRADE.

During 1937 there was a marked improve-
ment in international trade, the physical
volume of goods exchanged rising by 1314
percent in comparison with 1936 and reach-
ing the level attained in the previous peak
year 1929.

As British wholesale prices in 1937 were
still more 5 — 10 percent lower than in 1929,
it may be concluded that in terms of sterling
the value of world trade was perhaps 10 per-
cent less than it was in 1929.

Some slackening in trade was noticeable
towards the end of the year, but the setback
was moderate, as is shown inter alia by the
fairly good employment of shipping services.
At the beginning of 1938 freight rates, ac-
cording to the index of the London “Econo-
mist”, had receded by some 30 percent from
the high peak attained in September 1937,
bgggwere still slightly above the average of
1 .

For the first time since the turn of the
trend in 1932, the increase in world trade was
more pronounced than the increase in world
production. In the early phases of the re-
covery the improvement of business in the
vast majority of countries was in the nature
of a domestic recovery, foreign trade lagging
behind. Government spending on public
works, the fostering of home industries by
increased protection, and the pursuit of a
cheap money policy without international
lending were measures that tended to give a
special impetus to the domestic side of eco-
nomic activity; and some of the measures
taken were direetly prejudicial to a revival
of foreign trade.

Import restrictions, with which must be
included exchange restrictions, added to the
difficulties, and over-pessimistic opinions
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were formed as to the declining importance of
international trade for the future. The
revival that has taken place is thus all the
more significant as it indicates that with
prosperity comes an increased need for
foreign goods. Indeed, notwithstanding the
policy of greater national self-sufficiency pur-
sued in a large part of the world, official
declarations almost without exception lay
stress on the necessity of maintaining a high
level of foreign trade.

Some reduction in trade barriers has been
achieved by the suppression of quotas and
other import restrictions, but progress in this
field has not been very impressive. More
important have been the reductions resulting
from the trade agreements that the U. S.
Government has concluded with seventeen
other governments; negotiations are now in
progress with four more countries including
the United Kingdom and Canada. Other
factors helpful to trade are the maintenance
of greater exchange stability (which in turn
is facilitated by the increased volume of
trade), the gradual adjustment of exchange
values to the cost and price levels ruling in
the different countries, the abundant gold
production, to some extent also the heavy out-
lay for armaments, and, last but not least,
the increased consumption of a variety of
goods in countries with a rising standard of
living.

Some noteworthy changes have occurred
in the composition of world trade. While in
the early years of recovery trade in primary
products showed the greater increase, the
upswing of trade in 1937 affected both
finished goods and primary products. This
was due in part to the improved position of
the primary producing countries, which were
enabled to import finished goods in larger
quantities, in part to increased purchases for
armament purposes (particularly in the case
of steel products), and in part also to the
higher income of wide classes of the popula-
tion in many industrial countries, leading to
an increased demand for goods not readily
met from purely domestic sources. Among
finished products the increase was more
pronounced, however, in capital than in con-
sumption goods. The Reichs-Kredit-Gesell-
schaft A. G., Berlin, in its report on Ger-
many’s economic situation at the turn of the
year 1937-38 showed that for the first eleven
months of 1937, as compared with the same
months in 1936, German exports of produc-
tion goods (including engineering products)

increased in value by 26 percent, while
exports of typical consumption goods (tex-
tiles, certain chemical products, ete.) in-
creased by only 14 percent. The same ten-
dency is found in other countries. It is
natural in recovery that the demand for
capital goods should show the most rapid
increase, but, in the present situation, some
special factors operate in the same direction.
Firstly, the more intense demand for com-
modities for armament purposes has in many
cases led to the increased purchase abroad of
machinery, tools, etc. Secondly, the charac-
ter of the protection measures at present
applied in many countries is such as to dis-
criminate against trade in consumption
goods : protection granted is designed chiefly
to promote the home manufacture of ordi-
nary consumption articles (textiles, etc.),
and has far less effect upon the import of
raw materials (which, up to a point, must
be obtained from abroad) and of specialised
articles such as machinery, mechanical im-
plements, dyes and paints, etc. The last-
mentioned articles fall largely within the
category of production goods. It is typical
that in two countries, Finland and Sweden,
in which the export trade had already ex-
panded considerably in the years 1933-36,
exports comprise hardly any ordinary con-
sumption goods but consist primarily of raw
materials and, in the case of Sweden, also of
some highly specialised articles (high-grade
s%ee)l, ball-bearings, telephones, separators,
ete.).

An important feature of commercial de-
velopments in recent years has been the in-
crease in the aggregate import surplus of the
eight creditor countries of the world, viz.
Belgium, Eire, France, Holland, Sweden,
Switzerland, the United Kingdom and the
United States.

Merchandise Trade (*)
(In millions of dollars)

1934 1935 1936 1037

Eight creditor countries:
Imports. . ..
Exports...__.__

8, 990
7,130

—~1, 860

9,109
7,001

10, 226
7,443

12,373
9, 236

Balance —2,018 [—2,783 | —3,137
All other countries:
Imports_______________ .

11,293
Exports. ... ...

12,008
+715

20, 283
19, 138

11, 593
12,472

+879

20, 702
19, 563

12,030
13,851

+1, 821

22, 256
21, 294

15,023
16, 698

+1,675

27, 396
25, 934

Balance

Total world imports
Total world exports

* League of Nations figures.
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It has often been pointed out that the richer
countries have to take the initiative in the
revival of international trade so as to enable
the debtor countries to acquire the funds
which they need to meet their current debt
service, to reduce their foreign liabilities and
gradually to inerease their purchases abroad.
The aggregate import surplus of the creditor
countries increased every year from 1934
to 1937 and, although part of this increase
was offset by the higher income from ship-
ping and foreign investments, there can be no
doubt that a greater net balance accrued to
the debtor countries as a whole. It will be
seen, however, that the export surplus of the
“other countries” in the above table was
slightly reduced from 1936 to 1937, this de-
cline being due on the one hand to the fall in
the prices of primary products that occurred
in the autumn of the latter year, and on the
other hand to the rise in imports into these
countries as the result of orders placed in
the prosperous first half of 1937.

Only one among the eight creditor coun-
tries, the United States, had an export sur-
plus during each of the four years under
review. It is estimated, however, that for
1936 there was (for the first time since before
the world war) a deficit on the current ac-
count of the American balance of payments
amounting to $153,000,000. It is of interest
to follow the development of the American
balance of trade during the past two years:

Imports exceeded exports from December
1936 to April 1937, i. e. during the short
period of the pronounced business boom. A
decline in imports, however, began already
in the second quarter of the year and the fall
became more and more marked every month
up to the end of December 1937. Exports,
on the other hand, advanced up fo the month
of October and showed only a slight decline
for the remainder of the year. By February
1938 imports had fallen to little more than
half the figure of March 1937 while exports,
although falling, were still above the figures
of the previous year—an indication of the
setback in the United States as compared
with the rest of the world.

Among the other creditor countries the
United Kingdom had an import surplus of
merchandise which rose from £346,000,000
in 1936 to £432,000,000 in 1937 and in the
latter year was the highest since 1926. This
rise was only partly offset by an increase in
the net income from shipping, foreign invest-
ments and other invisible items, with the re-

sult that the current account of the balance
of payments showed an adverse balance of
£52,000,000 compared with £18,000,000 the
previous year. It is of interest to note that
differential price changes for imports and
exports were a principal cause of the increase
in the excess of imports. Over the two years
1936-37 the rise in import prices was double
that in the prices of exports, the increase
being considerably greater in 1937 than in
1936. If price changes between the two years
are eliminated (i.e. if imports and exports
in 1937 are valued at the average prices for
similar products in 1936) it is found that the
increase of £85,900,000 in the passive trade
balance in 1937 is reduced to £8,300,000. In
France the import surplus attained a record
figure, amounting in 1937 to 18,400,000,000
franes as against 9,900,000,000 franecs in
1936. The higher imports were due partly
to the increased requirements of raw mate-
rials for French industry, partly to higher
imports of foodstuffs, the harvest having
been below average, and partly to increased
imports of certain commodities such as coal,
the domestic production of which showed a
decline connected with the reduction in work-
ing hours in the mines. Poor harvests were
also responsible for higher imports of food-
stuffs into Italy and Germany. German im-
ports rose from RM 4,218,000,000 in 1936 to
RM 5,468,000,000 in 1937 but, thanks to a
simultaneous rise in exports, largely of man-
ufactured articles, from RM 4,768,000,000 in
1936 to RM 5,911,000,000 in 1937, the export
surplus only slightly declined, from RM 550,-
000,000 in 1936 to RM 443,000,000 in 1937.
The increase in Germany’s export trade in
recent years has been in about the same pro-
portion as the rise in world trade. The im-
port surplus of Italy rose from 492,000,000
lire in 1936 to 3,408,000,000 lire in 1937.
Higher income from tourists and shipping
partly offset this increase in the adverse bal-
ance, which, however, was sufficiently marked
to necessitate an increasingly strict control
of imports.

Important developments occurred in the
trade of Japan: the import surplus rose to
Yen 636,000,000, which is the highest on
record (excluding the abnormal year 1924),
and in the autumn exchange control, as well
as supervision of foreign trade, was imposed
in connection with the conflict with China.
An important change has occurred in the di-
rection of the Japanese export trade during
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the past decade, the percentage of Japanese
exports taken by the United States falling
from 43 in 1927 to 20 in 1937, while the per-
centage taken by Asia rose from 42 to 52.
China, followed by India, had become the
most important customer for Japanese goods
while the United States was gradually chang-
ing from an export to an import market for
Japan.

Among the Central European countries
there was a noticeable tendency to divert ex-
ports from ‘“clearing’ countries to free mar-
kets in order to obtain a surplus of free
“Devisen”. In general, trade balances were
exceptionally good for agricultural countries,
whether in Europe or other continents, as
well as for gold-producing countries. The
most remarkable instance in the latter group
was the strong position of South Africa,
which has been for the past two years the
foremost customer of the United Kingdom,
the place previously held by British India
and, before the world war, by Germany.

Simultaneously with the recovery in world
trade there was some increase in the volume
of international financing. Even when the
financing is carried on under a régime of
clearings and payments agreements, export-
ers, especially of industrial goods, find it nec-
essary to extend credits to their customers in
order to sustain the volume of business. This
financing, however, is chiefly of a relatively
short-term character and rarely extends be-
yond six months or a year. There was very
little new long-term lending in 1937. Coun-
tries like the United Kindom and Germany,
whose exports both before the war and in
the post-war decade were largely dependent
on a regular flow of funds from the main
creditor markets to the financially weaker
countries, are naturally most affected by the
virtual cessation of long-term international
financing. It is true that enterprises that
would normally cater for large investment
works financed by loans to overseas countries
are now as a rule fully occupied by arma-
ment works, but, as and when armaments
slow down, recovery in international lending
for the equipment of undeveloped countries
may possibly be helpful in filling the gap.

FroM DEHOARDING To RENEWED HOARDING
OF GoOLD

World production of gold increased by 5
percent in 1937, i.e. at a lower rate than in
previous years. The slowing-up of the in-

crease has been due almost wholly to a de-
cline in the absolute amount of U.S.S.R. pro-
duction from 1936 to 1937. Shipments from
the East have lost their importance as far
as dehoarded gold from China and India is
concerned, but exports of gold from Japan
to cover commercial and other needs attained
almost $250,000,000. In western countries
the dehoarding movement that began in the
last quarter of 1936 continued during the
first half of 1937, reaching in nine months
nearly $1,000,000,000; gold hoards located in
London-were reduced by more than half.

In this, as in other fields, the change in the
situation in the last half of the year was
sudden and unexpected; under the influence
of falling commodity prices, a setback in in-
dustrial production, especially in the United
States, and rumours of a further devaluation
of the dollar, apprehensive holders of curren-
cies again turned to gold as a refuge. Some
$150,000,000 to $200,000,000 gold was reab-
sorbed into private hoards, while the mone-
tary authorities in a number of countries,
from which gold had flowed in the spring,
made substantial purchases. In November
and December 1937 there was a net export
of gold from the United States; and in the
autumn the British Exchange Equalization
Account supplied some of the gold needed on
the market out of its own accumulated hold-
ings. Even so the gold reserves of the United
States and the United Kingdom were greatly
increased over the year, and this is true also
of the Netherlands. The total gold acquisi-
tions of these three countries in 1937 were
nearly twice as high as the current gold pro-
duction, now running at a rate of $1,220,-
000,000 a year.

1. THE SUPPLY OF GOLD

In 1937 the world output of gold continued
to inerease, as can be seen from the table
below.

The figures given in last year’s annual
report for the gold production of the U.S.S.R.
in the years 1930 to 1936 have been revised
in the light of more recent information and,
for the period 1934-36, appreciably reduced.
As no official statisties regarding the abso-
lute amounts of gold production are issued
by the Soviet authorities, estimates have to
be based on scattered information from vari-
ous sources. In a Soviet publication “U.S.
S.R. in Construction” certain percentage in-
creases in the gold output are given for the
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Other
Canada|producing
countries

South

World Produe-
Africa i

U.8.8.Ra d Pre

U.8. A2

Year

Million

In thousands of fine ounces dollars 3

1930 | 10,716 1,501 2,286 { 2,102

1931 | 10,878 1, 656 2,396 | 2,004 4,702 | 22,326 781
1932 | 11, 559 1,938 2,449 | 3,044 5,264 | 24,254 849
1933 | 11,014 2, 700 2,537 | 2,049 6,378 | 25,578 895
1934 | 10, 480 3,858 2,016 | 2,972 7,070 | 27,206 955
1935 | 10,774 4,784 3,619 | 3,285 7,570 | 30,032 1,051
1036 | 11,336 5,173 4,296 | 3,735 8,616 | 33,156 1,160
1937 | 11,733 5,000 4,753 | 4,091 9,254 | 34,831 1,219

1 Revised figures. 2 Including Philippines.

3 Figures are given in dollars of present day value of $35 per ounce of
fine gold instead of in Swiss gold francs as in earlier reports. The main
reason for this change is that figures in an existing currency are more
easily comprehensible, and the dollar has been chosen because its value
is fixed in relation to gold. To convert the dollar figures approximately
into Swiss gold franes and into sterling respectively, it is sufficient, in
the first case, to multiply by three (exact multiplier 3.061), and, in the
second case, as long as the gold price in London stands at around 140
shillings an ounce, to divide by five.

If the gold production of 1930, for example, were given in dollars of the
weight then applicable, the equivalent of $20.67 per fine ounce, it would
amount to $432,000,000.

years 1930, 1932, 1934 and 1936, but no
basic figure is indicated and it is not made
clear whether the increases refer to actual
results or to expectations in accordance with
such plans as have been drawn up. As a rule
each new estimate that becomes available in
Soviet publications is lower than the one it
supersedes and it is therefore desirable to
exercise caution in the appraisal of the vari-
ous estimates available. Nevertheless, it can-
not be doubted that great efforts have been
made, through the extension of plant and
attraction of labour, to further the output
of gold in the country. The latest informa-
tion available, however, indicates a decline
in production since 1936, the total for 1937
being estimated at not more than five million
ounces, equivalent to $175,000,000, which
compares with Russian exports to London of
about $200,000,000 during the year.

South African gold production increased
by nearly 400,000 ounces from 1936 to 1937,
but two-thirds of this increase was derived
from a company that produced gold for the
first time in 1937 and from the higher output
of two companies that recently started pro-
ducing ; the old companies showed hardly any
increase of output, but followed the policy
adopted since 1932 of exploiting the lower
grades of ore.

When the South African pound left the
gold standard at the end of 1932, the price
of gold in South Africa increased from 85
shillings to 120 shillings an ounce, and the
working revenue per ton of ore crushed in the
Transvaal jumped in nearly the same pro-

Gold Production of the World.
Monthly tes in th ds of fine

3500 3500
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7Y 3000

2500

2000
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portion, from 2714 shillings to 36 shillings.
As working costs remained roughly stable at
around 19 shillings, the working profit per
ton rose suddenly from about 814 shillings to
1614 shillings. This higher price for gold
made it profitable to work lower-grade ores,
which meant that, while more ore was
crushed and more labour employed, the total
gold output of the mines was kept more or less
stable. This policy was favoured by the fact
that working costs per ton of ore crushed de-
creased slightly as, for example, certain
economies were effected by working the mills
at crushing capacity. Costs per ounce of gold
won naturally rose with the inerease in the
tonnage crushed.

The volume of ore crushed in the Transvaal
increased from 35,000,000 tons in 1932 to
51,000,000 tons in 1937, while the average
gold content was reduced from 614 to 414
dwts. per ton (i. e. 0.00990 to 0.00683 per
mille), the amount of gold produced remain-
ing roughly unchanged. Thus the further
increase in the price of gold from 120 to
around 140 shillings an ounce has not led to
a corresponding rise in the working revenue
and profit per ton of ore crushed.

The capital expenditure out of profits made
by the South African mines, which was over
£3,000,000 in each of the years 1934 and 1935,
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fell below £2,000,000 in 1936. So far, the
extension of plant would appear, in general,
to have been based on a minimum gold price
in the neighbourhood of 120 shillings per
ounce; further extensions of crushing capac-
ity necessary to exploit ore of still lower
grades would imply faith in the continuance
of a gold price substantially higher than 120
shillings. The rate of reduction in the grade
of ore crushed has greafly diminished since
1935, indicating that there are certain limits
to this policy.

The scarcity of native labour must also be
taken into account with regard to the policy
of exploiting ores of lower grades. At the
present rate of crushing of some 50,000,000
tons a year, a native labour force of approxi-
mately 310,000 is required and it is esti-
mated that by the end of 1938 (with new
mines coming into production) requirements
will be over 350,000. As a matter of fact,
from about 310,000 in the early part of 1937
the labour force employed fell to 283,000 at
the end of the year. An increase in the labour
force appears possible only if the South
African Government permits the enrolment
of natives north of a certain latitude, i. e.
what is in fact tropical labour. The problem
of the labour forece, though it does not appear
insoluble, has naturally led to certain pre-
occupations.

Though South African gold mines are
largely owned by foreign interests, as shown
by the fact that 70 percent of the dividends
is estimated to find its way abroad, the in-
creased activity has naturally brought great
prosperity to the country, which is reflected
in the expansion of building, especially in
Johannesburg.

In the United States gold production con-| &

tinued to increase, chiefly as a result of the
greater activity in the mining of certain basic
metals, such as copper, gold being obtained
as a by-product. The output of 4,750,000
ounces in 1937 was 10.6 percent higher than
in 1936 and nearly as high as in the previous
record year 1915, when 4,888,000 ounces were
produced. A somewhat similar increase (9.5
percent) occurred in the gold production of
Canada, where not only have the older mines
almost without exception increased their out-
put, but a number of new mines are entering
the production stage; further, in the near
future fresh mines will be opened up provided
with the most modern technical equipment.
In comparison with pre-war figures, Cana-
dian production has quadrupled.

The four main producing centres, namely,
South Africa, U.S.S.R., the United States
and Canada, are responsible for about three-
quarters of the total world production of
gold, but the output of the remaining coun-
tries is not negligible and is increasing. In
some of these countries production has made
a very rapid advance in recent years. In
Western Australia the output in 1937 was
twice as high as in 1929 and, for the first
time since 1915, exceeded one million ounces;
a further rise may be expected in the next
few years as some important new mines are
coming into operation. In a number of coun-
tries gold producers have been granted special
facilities by the State since the gold obtained
helps to strengthen monetary reserves (as,
for instance, in Rumania and Yugoslavia) or
to cover a deficit in the balance of payments
(as in Japan and Manchukuo).

As a result of sustained efforts in a large
number of countries, all factors point to a
further increase in the already high level of
the world’s gold production during the next
few years. The following table shows for the
principal countries the output of gold in 1936
and 1937 and the percentage increase from
year to year.

GoLD PRODUCTION IN THE PRINCIPAL COUNTRIES

1936 i 1937 | pey.

cent-
age in-
crease

In thousands of
fine ounces

South Africa. ..o . ... ...
U.S.S.R....

N
ol oo PBoSwe
— SRR DHIWO

©
5
|ttt

*Including the Philippines.

{When comparisons are made with figures in earlier annual reports,
account must be taken of the downward adjustment of the estimates
regarding U.S.S.R. gold production.)

In spite of the rise in the Canadian figures
the British Empire’s share of the world’s
production remained at about 56 percent of
the total.

The important additions to the current
supply of gold, which were obtained for a
number of years after the depreciation of
sterling from dehoarding in eastern countries
(mainly India and China), have now lost their
importance, as can be seen from the follow-
ing table.
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GOLD FROM THE EAsST

Hong

India* Kong

China Total

In million dollars (at $35 per
fine ounce)

208 18 20 246
320 39 19 378
202 24 33 259
220 18 22 260
150 14 11 175
110 12 10 132
50 17 1 68
1,260 142 116 1,518

* Private holdings only.

The amount of $68,000,000 (1,914,000
ounces) for 1937 is about half that obtained
from the same sources in the previous year
and around a sixth of the amount shipped
in 1932, Moreover, purchases of gold coins
for Indian account have recommenced on the
London market and, although the amounts
exported from England to India are still com-
paratively small, the rising tendency is notice-
able:

1986, ..o £ 21,500
1986, ..o £193,369
19087, oo £472,1125

An increasing demand for gold coins during
the year was also reported from the Nether-
lands Indies, reflecting the greater prosperity
of the native population. On the other hand,
the absorption of gilver in the East seems to
have declined, even apart from the exports of
China. Thus the absorption of silver in
British India in 1937 is estimated at only
58,000,000 ounces, an amount considerably
below the 1936 figure of 100,000,000 ounces,
but substantially larger than the annual ab-
sorption of the preceding four years, which
varies between 5,000,000 and 15,000,000
ounces. The decrease from 1936 to 1937 is
attributed mainly to two factors: (i) the in-
crease from 2 to 3 annas an ounce in the im-
port duty, which resulted in a higher domestic
price for the metal, and (ii) the heavy slump
in prices of primary products, especially
cotton.

Against the new gold that has become avail-
able during the year must be set whatever
amount has been required for use in the arts
and in industry. It has been a peculiar fea-
ture of the period since 1931 that industrial
consumption of gold has been very largely,
perhaps even fully, met by the return of old
gold. In the FEDERAL RESERVE BULLETIN of
August 1937, the reported consumption of
gold from 1931 to September 1936 is given

as $502,000,000 while the return of serap is
shown as $733,000,000. The information re-
garding industrial consumption, however, is
necessarily incomplete and the actual amount
consumed is probably somewhat higher than
the reported figure. Moreover, consumption
has been rising with the return of prosperity
as can be seen from the following table, which
gives the value of gold used by U. S. Govern-
ment institutions and private refineries as
well as the return of old gold.

GoLp FURNISHED IN THE UNITED STATES FOR USE IN
MANUFACTURES AND THE ARTS

01d
material
returned
from
manufac-
tures and
the arts

New material

Total

issues Domestic

and foreign
bullion and
foreign coins

United
States
eoin

Year

Net

In million dollars (at $35 per fine ounce)

72.3 46.6 25.7 17 24.0
49.4 39.3 10.0 17 8.3
34.0 45.0 | —11.0 17 -12.7
28.8 38.6| — 9.8 0.2 —10.0
14.2 75.9 | =617 [.__._.__ —61.7
25.9 58.4 1 —32.5 |._...._. —32.5
33.0 3591 ~2.9( ______. —-2.9

Judging from the tendency revealed by
these figures, it seems likely that a certain
amount of the 1937 production was absorbed
for industrial uses, but a deduction of 5 per-
cent from the total production would seem
to be sufficient provision for this factor.

In millions
of dollars
To sum up, the amount of gold available in

1937 from new production. ......... . .. 1,219
increased by shipments from the East of. . 68
but reduced by the amount absorbed in the

arts and industry, namely............. 61
thus amounted to...................... 1,226

The net industrial absorption of gold in
1937 appears to have been of about the same
amount as the gold obtained from the East.
Thus, the current production of gold,
amounting to approximately $1,220,000,000,
wags available for monetary purposes. The
disposal of this gold naturally constituted
the main business of the gold market. Other
important movements occurred, however,
during the year, reflecting, on the one hand,
fluctuations of hoarding and dehoarding and,
on the other, transfers of balances from one
market to another.

It is not difficult to account for the disposal
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of the current production of $1,220,000,000,
for the net increase in the reported gold re-
serves of banks of issue and governments
(excluding the reserves of the U.S.S.R. and
Spain) amounted to about $1,350,000,000.
These reserves thus absorbed $130,000,000
more than the amount of newly produced
gold. As far as the U.S.S.R. is concerned,
gold exports during 1937 exceeded the esti-
mated domestic production by $25,000,000.
An amount of gold of at least $200,000,000
would seem to have come out of the reserves
of the Bank of Spain during the year. Ac-
count being taken of these additions, there
remains about $100,000,000 constituting part
of the gold that went to increase unreported
reserves of exchange funds and other mone-
tary authorities. The main increase in these
reserves was derived from another source,
namely the net dehoarding of gold which oc-
curred during the year.

2. GOLD IN PRIVATE HOARDS AND EXCHANGE
FUNDS

Changes in unreported holdings of ex-
change funds and erratic movements of gold
into and out of private hoards have made it
difficult in recent years to obtain a complete
picture of the gold situation. Some progress
was made during 1937, however, in making
information available to the publie, the most
important step being the publication, after
an interval of three months, of the holdings
of the British Exchange Equalisation Ac-
count as at the end of March and September.
But difficulties remain in estimating the
amounts which at various periods of the
year came out of or returned to private
hoards.

Dehoarding of gold had already begun in
the autumn of 1936 after the devaluation of
the former gold-bloe currencies. Apart from
the surrender of gold in France, which was
made obligatory by the Monetary Law of
October 1, 1936, the movement was caused
chiefly by a desire to realize profits and to
obtain funds for the purchase of securities
on the rising markets of the world stock ex-
changes. The increased need for working
capital at a time of rising prices and ex-
tended activity may also have led business
firms to convert into current balances gold
which they had previously acquired. A feel-
ing of increased monetary security went to-
gether with a belief in wider opportunities
of employing capital profitably in security

investments and in active business. In last
year’s annual report, it was estimated that
an amount equivalent to at least 1,000,000,000
Swiss gold francs (say, $330,000,000) was
disgorged in Europe during 1936. In fact
the amount dehoarded in the last quarter of
'(c)}(l)%t year was perhaps as high as $500,000,-

Dehoarding continued in the opening
months of 1937, especially on Dutch account,
for reasons similar to those obtaining in the
autumn of 1936. Gradually, however, a dis-
tinet change occurred in the attitude of the
public towards the holding of gold as an
asset providing unquestionable security. The
steep rise in the prices of primary products
in the first quarter of 1937 aroused fears as
to an excessive rise in prices of commodities
generally; and the opinion was expressed
that a brake, in the form of an increase in
the gold values of important currencies,
might be applied. Moreover, the United
States continued to receive very large ship-
ments of gold, amounting to more than the
current gold production, and the question
was raised whether receipts at this high rate
would be welcomed by the authorities, espe-
cially as the incoming gold was sterilized in
the inactive fund and thus added to the bur-
den of public financing. A gold scare began
to grip the markets; and the gold price in
London fell to a discount on the American
shipping parity, owing to the fact that pri-
vate arbitrage was reluctant to work under
conditions that might have led to consider-
able losses if the price of gold had been re-
duced. The existence of the discount in it-
self increased the fears, and reports concern-
ing the sale of Soviet gold (although the
amounts sold were hardly more than the vol-
ume of the current production) added a fur-
ther unsettling effect on the gold market.
While the interest aroused in the gold ques-
tion served to attract attention to the funda-
mental problems of the world supply of, and
demand for, monetary gold, the situation on
the gold market in the spring of 1937 was
largely dominated by the temporary but spec-
tacular effects of the sudden disgorging of
gold from hoards.

It has been estimated that in London alone
gold to the value of more than $300,000,000
was dehoarded during the spring, and it is
likely that some dehoarding occurred also in
other centers. It may perhaps be assumed
that in all some $450,000,000 were dehoarded
during the first half of 1937; the aggregate
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dehoarding during the nine months follow-
ing the devaluation of the currencies of the
former gold-bloe countries would thus be of
the magnitude of nearly $1,000,000,000. This
estimate may be compared with the results
of calculations published in the FEDERAL RE-
SERVE BULLETIN for August 1937, the main
elements of which are set out below:

SOURCES AND USES OF GOLD
January 1931 to June 1937

January 1931 to September 1936

]

1931 i 19321933
!

‘ Oct.
’1936 10 motal*

Tota] 1937*

1936
1934(1935| Jan.-
ept

1

In million dollars (at $35 per fine ounce) :

Sources of gold: . ‘ ' i | ‘ '

Mineoutput (exel i :
S.8.R.).

748

i
722 776, 794 823 883 715 4,713 5, 460
Receipts from: : | ! i
Indian private i ! i \
holdings.__._._ 129 356, 234 206 163 88 1, 176 49 1,224
U.S.8.R.. _| 100 82 68 8 25 11 373 149 522

China, Straits ! ; | i ‘ ‘ i
Settlements | ! |

73 1\4 68 52 29! 18,

and Egypt_. j a5 12 367
Returnofcoin..__|.__.. ! 98 51 35 1 250 ______ © 250
Return of serap...| 105 162 146‘ 144 110, 66 733 66 799
Total._____....___ 1,1291, 5541, 409 1, 362 1 245 899 7,599 1,023 8,622

Reported uses |

of gold: |

Increase in central ‘
gold reserves

\
I‘ |
; 3, 645 2,177

(exel. U.S.S.R.)| 500, 964 —19/1,532 532 136 5,822
Industrial con- | | i
sumption...____ 132 87 76 66; 78 63 502 63 566

6331,051 571, 598 610. 199 4, 147 2,240 6,387

in  unreported, I
official holdmvs
and prlvate)
hoards in west-|
ern countries__

|
I
|
!
496 504‘1 3021 "36 635

701 3,452 —1,217

i \

|
’
i
i,
Indicated increase’ \ [ ’
|
| 2,235

l
!
|

* Preliminary figures.

The difference between the total of current
gold production and shipments from the
East ete., on the one hand, and the amount
taken into the reported central gold reserves
or used for industrial consumption, on the
other, must be gold that has entered private
hoards in western countries or been incorpo-
rated in the holdings of official exchange
funds. This is the gold which has “disap-
peared” from published returns since the be-
ginning of 1931; by the end of September
1936 it amounted to $3,452,000,000, of which
some $1,700,000,000 were believed to have
been the unreported holdings of governments
and central banks; the remainder, some $1,-
500,000,000 to $2,000,000,000, represented
the private gold hoards in Europe, and of
this gold perhaps two-thirds (i.e. around

$1,000,000,000 to $1,350,000,000) was held
in the London market. The FEDERAL RESERVE
BULLETIN further estimated that for the pe-
riod October 1936 to the end of June 1937, gold
to a value of more than $1,000,000,000 came
out of private hoards, a figure only slightly
hlgher than the estimate given in the pre-
vious paragraph.

The dehoarding of gold in the last quarter

1 of 1936 and the first half of 1937 reduced the

amount held in private hoards on the London
market by more than half. In itself the very
strength of the movement was apt to bring it
to a fairly rapid close. Of great psychologi-
cal importance was the announcement by the
Chancellor of the Exchequer on June 28,
1937, of an increase of £200,000,000 in the re-
sources of the Exchange Equalisation Ac-
count, which would thus be raised to £575,-
000,000. The Chancellor said that, so long as
large-scale capital movements to London
were taking place, the Account must be pre-
pared to add to its holdings of gold, and he
also recalled that under the Tripartite Agree-
ment one constant object of policy was to
maintain the greatest possible equilibrium in
the system of international exchanges and to
avoid to the utmost extent the creation of any
disturbance in that system by British mone-
tary action. This was taken as official con-
firmation of the fact that the British authori-
ties were prepared to support the market and
if l1r1ecessary to absorb inecreased amounts of
gold.

In the following months the gold and ex-
change markets assumed a calmer aspect
although fairly large amounts were dealt in
and substantial movements occurred, con-
nected with an outflow of funds from France
and continued acquisitions of dollar balances
in preference to gold by certain central banks
which had already participated in the spring
movement of balances to the United States.
From the beginning of July, however, signs
began to appear of intermittent weakness of
the dollar. In the first-half of 1937 net im-
ports of gold to the United States amounted
to $1,029,000,000, and to a large extent the
dollars obtained against this gold were not
invested in securities but held idle on deposit
with American banks. The rest of the world
thus became long in dollars and was able to
meet its commercial requirements in the
autumn with great ease. Some influence was
also exerted by Japanese shipments of gold
to the United States at the rate of about $40,-
000,000 a month in July, August and Septem-
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ber, as these shipments led to sales of dollars
against sterling. The exchange value of the
dollar was thus already affected by a certain
weakness, when at the beginning of the last
quarter of the year there came the sudden fall
in industrial production in the United States,
the break on the New York stock market and
the sharp decline in the prices of primary
products.

This turn of events, for which the public
was largely unprepared, had a pronounced
effect on the monetary outlook. Large sums
were withdrawn from the American market,
and this movement grew in strength when it
was rumoured that in order to counteract the
fall in commodity prices the gold value of the
dollar might be reduced. A “dollar scare”
developed, comparable in intensity with the
“gold scare” in the spring, but of course with
the opposite effects on the gold market. The
nervousness of the public led to purchases of
gold by private persons, and at the same time
foreign exchange was largely converted into
gold in the reserves of a number of monetary
authorities. It seems probable that gold to a
value of perhaps $150,000,000 found its way
again into private hoards on the London mar-
ket, i.e. the hoarding in the autumn brought
back nearly half of the amount dehoarded in
the spring. Some hoarding of gold also oc-
curred on the Continent of Europe (that is,
in addition to the purchases on continental
account retained in London). At certain
times gold coins commanded a premium of 4
percent and more compared with gold bullion.

Figures relating to the hoarding and de-
hoarding of gold are necessarily approxima-
tions, but even so they serve to illustrate the
proportions of the movements that occurred.
By and large, in 1937 there was a net dehoard-
ing of gold (outside the East) which is esti-
mated at $250,000,000 to $300,000,000. This
amount all went into unreported holdings of
exchange funds and other monetary authori-
ties, which also absorbed some $100,000,000
out of the gold obtained from the U.S.S.R. and
Spain. The total net amount absorbed by the
unreported holdings of exchange funds and
other monetary authorities in the course of
the year was thus probably some $350,000,000
to $400,000,000.

The gold holdings of the British Exchange
Equalisation Account, in fact, rose by more
than this amount from the end of March to
the end of September 1937, as shown by the
following figures from the official statements
which have been issued:

BRITISH EXCHANGE EQUALISATION ACCOUNT

In £ millions
at 140 shillings
per fine ounce

In ounces

March 31, 1937 ...
September 30, 1937

26, 674, 000
39, 854, 000

186.7
279.0

Inerease. . .oceeoo el 13, 180, 000 92.3

These six months included the period of the
gold scare when the acquisitions of the Ac-
count were extraordinarily heavy. The
amount of £21,000,000 (at the current price),
transferred from the Account to the Bank of
England in the same period, is included in
the figures of reported reserves.

For the year as a whole the increase in the
holdings of the Account was almost certainly
less than £92,000,000 ($460,000,000). Dur-
ing the first quarter of the year sterling re-
mained comparatively weak on the exchange
markets owing to the strong movement of
funds to the United States on the one hand,
and to Switzerland and the Netherlands on
the other, only partially offset by an inflow of
funds to London from France. In the cir-
cumstances, it is unlikely that the Account ac-
quired any considerable amount of gold in
that quarter, and there may, indeed, have
been a decrease in its holdings. As regards
the last quarter of the year, the demand for
gold for hoarding purposes, as a counterpart
to a certain repatriation of funds to France,
and the demand by various central banks, was
so strong that the Account had to supply the
market with fairly substantial amounts of
gold. For these purposes very little gold was
available from current production. If the
Russian figures be excluded from the calcula-
tions, as no Soviet shipments occurred that
quarter, it is found that all but $40,000,000
of the current production was absorbed by
the reported reserves of the central banks and
governments. Some addition to this figure
may have to be made on account of gold from
Spain and other unreported sources, but even
so the amounts available were clearly insuffi-
cient to meet the extra demand which set in
during the last quarter of the year.

Thus, if the increase in the holdings of the
Exchange Equalisation Account was substan-
tially less than $460,000,000, some of the gold
available from current production and net de-
hoarding must have gone to increase the
amount held in the unreported reserves of
other exchange funds and monetary authori-
ties. In fact the French Exchange Fund held
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a larger amount of gold at the end of 1937
than at the beginning. The resources of this
Fund had run very low during the last months
of 1936, necessitating the repurchase of gold
by the Fund from the Bank of France in De-
cember 1936 and January 1937. During the
last few months of 1937, on the other hand,
the Fund added to its gold resources and was
also able to transfer gold back to the Bank of
France.

The amount of gold held for the account of
the Dutch Exchange Fund at the end of 1937
did not, however, vary greatly from that held
at the end of the previous year. With regard
to the Swiss Exchange Fund, it is explained
in the last annual report of the Swiss Na-
tional Bank that at the end of 1937 the greater
part of the assets of the Fund consisted of
gold. Since at the end of the previous year
practically the whole of the Fund, the total of
which has remained the same, was held in
gold, it may be concluded that as a net result
of the transactions of the year gold had to
some extent been replaced by other assets.

But some increase appears to have occurred
in the amount of gold held by certain central
banks as part of their foreign exchange re-
sources, especially when the gold was set
aside for special purposes. As already men-
tioned, the FEDERAL RESERVE BULLETIN esti-
mates unreported holdings of exchange funds
and other monetary authorities at $1,700,-
000,000 at the end of September 1936. Since
that date new funds have been established (in
France, the Netherlands and Switzerland)
and some important changes have also oc-
curred in the resources allotted to the various
funds as well as in the particular assets held
by them. Nevertheless, at the end of 1937
the total unreported gold holdings of the ex-
change funds and other monetary authorities
amounted to nearly the same figure of $1,700,-
000,000 as at the end of September 1936.
Such additions to their gold holdings as oc-
curred during this period would seem to have
been largely offset by the transfer in Decem-
ber 1936 and again in May and June 1937
of an aggregate of £128,000,000 gold (at the
current price), equivalent to $640,000,000,
from the British Exchange Equalisation Ac-
count to the Bank of England.

3. MOVEMENT OF GOLD TO MONETARY
RESERVES

While unreported stocks of gold in ex-
change funds and held by other monetary au-
thorities at the end of 1937 had a value which

may be estimated at about $1,700,000,000, the
reported reserves of central banks and gov-
ernments (excluding the U.S.S.R. and Spain)
at the same date amounted to $23,250,000,-
000. In the table these published reserves are
given for each country separately at the end
of 1935, 1936 and 1937 respectively, the coun-
tries being divided into three groups: coun-
tries in which the published reserves in-
creased in 1937 (group 1) ; those where there

REPORTED GOLD RESERVES OF BANXS OF ISSUE
AND GOVERNMENTS

End End |Loss(—)or] End |Loss(—)or
of of Gain () of Gain (4+)
1935 1936 | during1936] 1937 !|during 1937
In million dollars (at $35 per fine ounce)
Group 1:
U.8. A +1,133 | 12, 760 +1, 502
+ 52 930 + 440
+ 936 | 2,680 + 105
+ 6 79 4+ 19
— 9 83 4 8
—_ 2 16 -+ 8
+ 5 120 + 6
+ 8 31 + 6
+ 55 244 + 4
-+ 5 51 + 3
+ 2 29 =+ 3
+ 1 23 + 3
- 62 210 ~ 2
0 22 -+ 2
ortugal ________ 0 69 + 1
Lithuania__ 6 12 + 6 13 + 1
Germany......... 63 46 - 17 47 + 1
Czechoslovakia_ __ 112 91 - 21 92 + 1
Chile___.____._.__ 29 29 0 30 + 1
Total .________ 13,324 | 15,422 +2,098 | 17, 538 +2,116
Group 2:
Algeria____________ 14 14 0 14 0
Austria_ ... ... 46 46 0 46 0
274 274 0 274 0
55 55 0 55 (1]
13 13 0 13 0
15 15 0 15 0
23 23 0 23 0
Hungary.-.. 23 25 + 2 25 0
Total _________ 463 465 + 2 465 0
Group 3:
Denmark_________ 54 54 0 53 - 1
Danzig........_.__ 4 6 + 2 5 - 1
Greece....__.__.__ 34 26 - 8 24 - 2
Moroeco ... 7 8 + 1 5 - 3
74 69 - 5 66 - 3
16 19 + 3 16 - 3
189 188 - 1 184 - 4
454 655 <4 201 648 — 7
i 20 35 + 15 27 - 8
South Africa.__... 212 203 - 9 189 - 14
Mexieo. oo .. 44 46 -+ 2 31 - 15
Norway._._.__._.__. 84 98 + 14 82 - 18
Argentina. 444 501 + &7 469 - 32
Belginm__________ 607 632 + 25 597 - 35
Japan._._.___.____ 425 463 + 38 261 — 202
Franee__.____.___. 4,396 | 2,995 —1,401 2, 566 — 429
Total......... 7,064 | 5,998 —1,066 | 5,223 - 775
Grand total. .___.__ 20,900 | 21,900 +1,000 | 23,2508 41,350
00:) la%ot including Exchange Equalisation Account: Sept. 30, $1,395,-
,000.
2 Partly estimated and including also other countries (except U.8.8.R.

and Spain).
3 If estimated reserves of U.S.8.R. and Spain be included, as well as
the unreported holdings of exchange funds and other monetary authori-

ties, the world grand total would be about $26,500,000,000.
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wags practically no change in the magnitude
of the reserves (group 2) ; and those in which
a decline occurred (group 3).

Three countries, namely the United States,
the Netherlands and the United Kingdom,
among them accounted for practically the
whole increase in the reported monetary re-
serves. Together they absorbed $2,047,000,-
000, and an even higher amount if account
be taken of the net acquisitions of the British
Exchange Equalisation Account. The amount
of gold that has gone to increase their re-
serves is thus not far from twice the current
annual production of gold running at the rate
of $1,220,000,000 a year; and the amount
absorbed above the eurrent supply of newly-
mined gold was derived from net dehoarding
of $250,000,000 to $300,000,000, from France
to the extent of perhaps $350,000,000, Spain
at least $200,000,000, Japan $200,000,000 (in
addition to current production) and from the
reserves of other countries a net amount of
about $100,000,000.

The United States alone has absorbed $1,-
502,000,000, which is 23 percent more than
the world’s current gold production. Apart
from certain minor movements, $143,000,000
were received from production within the
country, $1,585,000,000 constituted net im-
ports, while, $200,000,000 were earmarked on
balance for foreign account, the net receipts
from foreign sources thus being $1,385,000,-
000. The preliminary estimates of the United
States balance of payments for 1937 give a
passive balance on current account of $49,-
000,000 compared with $160,000,000 in the
previous year. The most important change
in individual current items was the increase

NET MOVEMENTS OF GOLD AND CAPITAL TO THE
UNITED STATES

[In millions of dollars]

Net receipts of gold
from abroad:
(net imports adjusted
for changes in ear-

marked gold)

Net balance of capital
movements to (+)
and from (—)
the United States

1937, First quarter_________ -+ 339 4323
Second quarter______ <+ 651 4631
Third quarter__..____ 4+ 3% 350
Fourth quarter______ <+ 1 —502
Total ... .. -+1, 385 802

in the export surplus on merchandise trade
from $33,000,000 in 1936 to $261,000,000 in
1937. Thus the gold imports resulted, as in
preceding years, from the vast imports of
capital. It is of interest to compare, for the

different quarters of the year, the receipts
of gold from abroad with the estimates of
capital movements to and from the American
market.

Total Gold Stock of U.S. A.
and Part held in Inactive Account of the Treasury,
in $ millions.

14000 LA RN L AN L RN REN SR RN RN RRE AN RAN R T 14000

13000
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For the first three quarters of the year
there is a natural concurrence between the
gold received from abroad and the inflow of
capital. In the last quarter the picture
changes; a total of $502,000,000 is reported
to have left the country but no corresponding
export of gold occurred. There was, how-
ever, an export surplus of merchandise trade,
amounting to $310,000,000, in the last quarter
against an export surplus of only $97,000,000
in the third quarter and an import surplus
of $148,000,000 during the first half of the
year. Purchases of dollars for commercial
account in the last quarter doubtless helped
to offset the sales of dollars resulting from
the withdrawal of funds from the American
market. It is of some interest to note that,
precisely in the period of the year when a
substantial export surplus of merchandise
was realised and also American commodity
prices fell more steeply than in other coun-
tries, the dollar was under pressure and not
only was no gold received but in November
and December even some net export occurred.
The decisive factor was thus the outflow of
balances; according to the annual report of
the Board of Governors of the Federal Re-
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serve System for 1937 “not only was the
outflow of balances in the autumn nearly as
great as the inflow in the spring but it was
divided in about the same way between cen-
tral banks and private interests and to a con-
siderable degree it returned to the same
countries from which it had come.”

The increase of $440,000,000 (about FL
800,000,000 at current rates) in the gold re-
serves of the Nederlandsche Bank was in the
main also a result of capital movements. A
certain surplus was probably achieved on the
current account of the balance of payments,
the increase in the country’s import surplus of
merchandise from Fl. 270,000,000 to Fl. 403,-
000,000 being offset by larger income from
shipping and foreign investments, especially
from those in the Netherlands Indies, whose
export surplus rose from FL 252,000,000 in
19386 to F1. 448,000,000 in 1937. The inflow
of funds to the Dutch market would appear
to have been caused chiefly by the repatria-
tion of Dutch capital and the funds of large
international companies with their head-
offices in Holland, and only to a minor extent
by the transfer of foreign-owned funds. The
intensity of the movements that occurred
may be judged, however, from the fact that
during 1937 the Netherlands, a country of
8,000,000 inhabitants, absorbed into its mone-
tary reserves a little more than a third of the
world’s current gold production.

The increase during 1937 in the gold hold-
ings of the Bank of England amounted to
£21,000,000 at the current price, £12,700,000
at the old statutory price of 84s. 1114d.
having been transferred from the Exchange
Equalisation Account to the Bank. At the
end of March and September 1937 the hold-
ings of the Account and of the Bank were of
the following magnitude:

ENGLISH GOLD HOLDINGS

Percentage on

March 31, 1937

Sept. 30, 1937

Sept. 30, 1937

Exchange Equalisa-
tion Account._..___
Bank of England.____

Total value at 140
shillings an ounce . _

in million ounces
26.7 39.9 34.2
73.8 76.8 65.8
100.5 116.7 100. —
in millions Increase in
six months:
£816.9 | £133. 300,000

£703.6 I

In the last quarter of the year the Account
supplied gold to the market to meet the de-
mand for hoarding and other purposes, so
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that the aggregate amount held at the end
of 1937 was certainly below the £800,000,000
mark. Even so, there was a substantial net ad-
dition to the total gold reserves over the year,
in spite of an increase from £18,000,000 in
1936 to £52,000,000 in 1937 in the estimate
of the passive balance on current account of
the balance of payments. It should be noted,
however, that on capital account repayment
in respect of overseas loans (sinking fund as
well as repayments at maturity) exceeded
the amount of new overseas issues. The final
figures for 1937 are not yet available but,
according to estimates made by Sir Robert
Kindersley, repayments exceeded overseas
loans by £30,000,000 in 1935 and £46,000,000
in 1936. The main causes of the addition to
the British gold holdings have been the influx
of foreign capital, not only flight capital but
also funds for commercial and financial pur-
poses, and the building-up of reserves by
countries in the sterling area. In its com-
mentary on the balance of payments for 1937,
the Board of Trade draws attention to the
large increase in the balances held in London
for account of banks in the Dominions and
other countries of the sterling bloc as com-
pared with those held several years ago. On
June 28, 1937, when the Chancellor of the
Exchequer in the House of Commons moved
the increase by £200,000,000 of the resources
of the Exchange Equalisation Account, he
laid stress on the fact that many of the coun-
tries included in the sterling bloc kept very
large sterling holdings in London as a part
of their reserves, and he added that the con-
clusion to which the Treasury was disposed
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to come was that, when all considerations
were weighed, the existing gold holdings were
not considered excessive.

Compared with the increase in the gold re-
serves of the United States, the Netherlands
and the United Kingdom, the net acquisitions
of other countries were of only minor im-
portance. The increase in the holdings of the
Javasche Bank reflects the improved trade
position of the Netherlands Indies during the
yvear. In Poland, on the other hand, an in-
crease in the gold reserves by 42,000,000
zlotys and in the foreign exchange holdings
by 6,000,000 zlotys went together with the
development of an adverse trade balance.
For the first time since 1929 imports ex-
ceeded exports, the industrial recovery which
became more marked during the year necessi-
tating higher imports of raw materials and
machinery, while the export of cereals de-
clined owing to a poor crop. The increase in
imports was, in fact, compensated by a partial
mobilisation of Polish claims frozen abroad
and by foreign commercial credits granted in
higher amounts and for longer maturities
than in previous years. Moreover, the pro-
ceeds of the first tranche of the National De-
fence credits obtained from France in 1936,
and sales of gold previously hoarded, con-
tributed to the improvement of the position.

The gold holdings of the Riksbank in
Sweden rose by only 17,000,000 kronor in
1937 (on the basis of the gold price at the end
of the year), but its foreign exchange hold-
ings increased by 290,000,000 kronor (at cur-
rent rates of exchange). An important source
of foreign exchange was a surplus on the
current account of the balance of payments,
preliminarily estimated at about 180,000,000
kronor. Capital and credit transactions in
relation to foreign markets attained an un-
usually high volume and included certain
amounts of money placed by foreigners in
Swedish balances in the expectation of a rise
in the value of the Swedish krona.

The gold holdings of the Swiss National
Bank decreased by 30,000,000 Swiss francs
during the year, but at the same time the
Bank’s holdings of foreign exchange rose by
no less than 437,000,000 Swiss francs. The
resulting net increase in the total foreign
resources was to some extent due to an im-
provement in the balance of payments, which
is estimated to have given a surplus on cur-
rent account in 1937. The main sources of the
increase, however, were an influx of foreign

flight money and large repatriations of funds
by Swiss nationals. In Norway also a reduc-
tion in the gold reserves was more than
counterbalanced by an increase in foreign
exchange holdings, the combined resources
of gold, foreign exchange and foreign securi-
ties in the hands of the Norges Bank having
risen by 134,000,000 kroner at current rates.
A most important factor was the larger
income from shipping, which contributed a
net surplus to the exchange market in spite
of the fact that large amounts were used by
shipowners to make repayments on debts
incurred for the building of ships abroad.

The reduction in the gold reserves of the
Bank of France amounted to the equivalent
of $430,000,000 in 1937. During the first
half of the year three transfers of gold were
made from the Bank of France to the Ex-
change Fund, amounting in all to 11,500,000,-
000 francs at the accounting rate of 0.0441
gr. fine. At the end of July the gold holdings
of the Bank were revalued, the accounting
value of the franc being reduced by about 12
percent; and in November 3,127,000,000
francs were transferred from the Fund to the
Bank. As a result of these various opera-
tions, the gold holdings as shown in the bal-
ance sheet of the Bank of France fell only
from 60,400,000,000 francs at the beginning
ofdthe year to 58,900,000,000 francs at the
end.

The losses of gold to which the French
monetary reserves were exposed during 1937
were due as much to a deficit on the current
account of the balance of payments as to the
export of capital.

Japanese exports of gold to the United
States, which began again in March 1937 and
continued uninterruptedly to the end of the
year, reached a total of $247,000,000. As,
however, the net gold production of Japan
and Korea amounted to $45,000,000 the net
reduction in the country’s gold reserves was
limited to $202,000,000. Imports of merchan-
dise exceeded exports by Yen 636,000,000 for
the whole year, but the excess of imports was
reduced towards the end of the year by the
application of increasingly stringent import
and exchange restrictions.

As regards other countries, such declines
as occurred in the gold holdings were of a
limited character. The National Bank of
Belgium lost gold to an amount of 1,017,000,-
000 Belgian francs ($35,000,000), the belga
having been under pressure in the spring and
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again in the latter half of the year. Account
must be taken, however, of the net repay-
ments of long-term foreign indebtedness of
public authorities and private companies,
amounting to 3,437,000,000 Belgian francs,
and thus to more than the decline in the gold
reserves of the Bank. In the Argentine the
gold holdings of the Central Bank rose in the
spring but fell slightly in the autumn, partly
as a result of eapital movements and partly in
response to changes in the trade balance. In
other overseas countries the strain that de-
veloped in the autumn, when prices of pri-
mary products fell and imports contracted in
the earlier, more prosperous period had to
be paid for, was reflected in a decline in ex-
change holdings and in a tightening-up of
exchange restrictions in some of the weaker
markets.

The net effect of the year’s gold movements
was a further increase in the reserves of the
creditor countries; and this increase was
mainly due to capital movements. The world
total of gold in monetary reserves, including
the holdings of exchange funds, amounted
to about $26,500,000,000 at the end of 1987,
and of this aggregate seven creditor countries
(the United States, the United Kingdom,
France, the Netherlands, Switzerland, Bel-
gium and Sweden) among them held about
$22,500,000,000, i.e. 85 percent. In the
absence of large-scale international lending,
a better world distribution of gold can be
obtained only from a surplus on the current
account of the balance of payments of those
countries whose present monetary reserves
are clearly inadequate.

The advance in volume and in value of
world trade from 1936 to 1937, and especially
the increase in the imports of the richer coun-
tries in the winter of 1936-37, helped a large
number of other countries to replenish their
monetary reserves. As, however, most pri-
mary producing countries held their reserves
predominantly in foreign exchange, they
were not as a rule buyers of gold. This means
that a considerable part of the gold which,
for example, is held in London as a backing
to foreign liabilities is really held for the ac-
count of monetary authorities in other coun-
tries. The maldistribution of monetary re-
serves in the world is, therefore, rather less
acute than the distribution of gold holdings
would suggest. The reserves of the primary
producing countries, which expanded in the
spring of 1937, were, however, somewhat re-

duced by the setback in economic conditions
in the latter half of the year, and especially by
the decline in the imports of the United
States.

In analysing the changes that occurred in
the reserves of the creditor countries them-
selves, the turn in the trend of world business
during 1937 was a factor of the greatest im-
portance. Annual figures, which apply to a
division of time artificial as regards economic
affairs, may obscure great variations within
the year itself. It is difficult to imagine a
more complete change than that which took
place on the London gold market between the
spring and late autumn. In the spring, when
for some months large amounts of gold came
out of hoards, the capacity for gold absorption
by the few monetary authorities who ac-
quired the gold was heavily taxed; and,
although record shipments of gold were made
from London to New York, the borrowing
powers of the British Exchange Equalisation
Account were increased by £200,000,000 to
provide, if necessary, the means for increased
gold purchases. In the late autumn, on the
other hand, notwithstanding the fact that gold
ceased to flow to the United States, the de-
mand for gold on the London market was so
great that the Exchange Equalisation Ac-
count had to augment the supply side from
its own accumulated holdings. Repatriation
of funds to France, acquisitions by the Ne-
therlands, Switzerland and several of the
other smaller countries, and last but not least,
renewed hoarding, absorbed considerably
more than the current flow from the gold pro-
ducers.

The real significance of the changed posi-
tion on the gold market is to be found in the
preference which appeared in the attitude of
the public and of financial institutions to-
wards liquidity when the upward phase of the
business cycle turned into recession. While
business was rapidly expanding in the winter
of 1936-37 there was an incentive to pur-
chase equities and to employ funds directly
in enterprise. Hoards of gold were dissolved
and the proceeds invested. Apart from profit
considerations, the movement was intensified
by the belief that material assets and even
currency balances provided greater security
than gold. The sharp fall of stock exchange
quotations in August and September came as
the first shock to these expectations; the set-
back in business increased the uncertainty,
and the renewed rumours of a possible reduc-
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tion in the gold value of the dollar had a deci-
sive influence on the markets. Once more
there was a desire for greater liquidity, which,
according to the mentality of the person or
institution involved, found expression in the
holding of larger bank balances, in the pur-
chases of government securities, especially
short-dated maturities, or in the acquisition
of gold. The movement from gold and gov-
ernment securities into equities that had char-
acterised the opening months of 1937 was thus
reversed into a movement from equities into
government securities and gold.

The shift towards gold naturally reflected
a certain mistrust of currencies; there were
signs of preference for gold even in relation
to notes with more than 100 percent gold back-
ing. Political fears played their réle as an
inducement to hoarding—the present genera-
tion is only too well aware of the damage to
the monetary systems that comes in the wake
of a war. It seems probable that the urge for
liquidity and safety, which reappeared in the
autumn of 1937, will make itself felt from
time to time in the future and intermittently
influence the demand for gold; and this is an
element which cannot be left entirely out of
account in the consideration of the gold prob-
lem. A ready supply of gold, whenever re-
quired, from the large holdings of the ex-
change funds will no doubt help to ease the
situation from a monetary point of view. As
it happened, the renewed demand from the
continent of Europe temporarily relieved the
monetary authorities of the United Kingdom
and the United States from the burden of
adding further to their already vast holdings
of gold, and even provided them with an op-
portunity of reducing their stocks.

In another respect also the gold problem
changed its character in the autumn as a re-
sult of the turn in the business trend. Some
apprehension had been felt in the early
months of 1937 regarding an undesirably
rapid rise in commodity prices, and it was
discussed whether an increase in the gold
value of individual currencies might provide
a suitable means of checking this. In Swe-
den official consideration was given to the
question whether inter alia an increase should
be made in the exchange value, and thus
also in the gold value, of the Swedish krona;
and, although no such step was taken, great
stress was laid on the desirability of prevent-
ing a sharp rise in prices. When, however,
all over the world prices started to decline,

the situation was materially changed. Faced
with an abrupt fall in commodity prices and
industrial production, the authorities in the
United States decided to release gold previ-
ously absorbed into the “inactive fund” and
to allow new gold to affect the eredit system
without offsetting. President Roosevelt, ex-
plaining the Administration’s price policy at
a press conference on February 18, 1938,
said, “The measures employed at any given
time to further this policy must fit the needs
of that time. A year ago there was ground
for concern that a too rapid rise in the prices
of some commodities was encouraging a spec-
ulative boom. During the past six months
on the other hand, the general price level and
industrial activity have been declining. Gov-
ernment policy must be directed to reversing
this deflationary trend.”

The measures that have been taken in the
United States during the past two and a half
years to control the impact of gold move-
ments on the credit system have not been
related to the working of the American Ex-
change Stabilisation Fund. This Fund was
formed in 1934 by the allocation of $2,000,-
000,000 in gold out of the “profits” from the
revaluation of the country’s gold stock. It
has been held in its original form except for
$200,000,000 placed with the Federal Reserve
banks as a working balance. From time to
time the Fund has engaged in exchange and
gold operations; as, however, the dollar has
been tied to gold, the need for such opera-
tions has not been as great as in those coun-
tries where no gold price has been fixed. By
the nature of its resources the Fund could
play no part in the gold sterilisation policy
inaugurated at the end of 1936. To offset
the expansion of the credit base that nor-
mally results from an influx of gold, sales
of securities are necessary, but the American
Fund, unlike the British Exchange Equalisa-
tion Account, had not been given borrowing
powers, i.e. the right to acquire gold against
sales of securities. The policy adopted dur-
ing the period of business expansion to coun-
teract an excessive increase in the cash re-
serves of the banking system took two dif-
ferent forms: (i) sterilisation through the
purchase of gold against sales of securities
by the Treasury itself, this gold constituting
the so-called “inactive fund”, which rose to
a maximum of $1,400,000,000 in the second
week of September 1937; and (ii) an in-
crease in the legal cash reserve requirements
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of the member banks. By these measures
the excess reserves of the member banks of
the Federal Reserve System were reduced
from over $3,000,000,000 in the summer of
1936 to less than $800,000,000 in the summer
of 1937.

In view of the strain that was experienced
particularly by the New York banks, it was
congidered advisable to modify this policy in
the autumn of 1937, and an expansion of ex-
cess reserves was brought about, firstly by
the release of $300,000,000 from the inactive
fund in September 1937, secondly by the pur-
chase of securities by Federal Reserve banks
to an amount of $38,000,000 in November
1937, and thirdly by the decision announced
in February 1938 that “for the present, addi-
tions to the gold stock up to $100,000,000 in
any one quarter of the year will not be
placed in the inactive gold account”. By
these various measures the excess reserves
of member banks were increased to about
$1,500,000,000 by the end of March 1938. In
the following month, however, as part of a
general program for the revival of business,
the authorities reversed altogether their pre-
vious sterilisation policy. It was decided to
desterilise all the gold placed in the inactive
account, and to discontinue sterilisation for
the future, this action being supplemented
by a reduction in the required reserves of
the member banks.

Through the various measures announced
in April 1938 the credit base of the banking
system will be greatly expanded. It is esti-
mated that when the desterilisation has be-
come fully effective member banks’ reserve
balances will amount to nearly $9,000,000,-
000 and excess reserves to about $3,800,000,-
000. As total deposits of all kinds with mem-
ber banks amounted to about $40,000,000,-
000 in February 1938, these deposits, even
after the rise resulting from the desterili-
sation measures, will be covered on an aver-
age by reserve balances to the extent of more
than 20 percent.

In Switzerland the Exchange Equalisation
Fund, which was established at the time of
the devaluation in September 1936, was
formed on the American model, revaluation
“profits” of 539,000,000 Swiss franes being
allocated to it. This Fund may exchange its
holdings of gold for foreign exchange and
vice versa, but it has not been provided with
borrowing powers and has, therefore, in no
way served to offset the expansive influence
of the gold influx on the credit system. From

the beginning of October 1936 to the end of
December 1937 the Swiss National Bank in-
creased its holdings of gold and foreign ex-
change by 1,046,000,000 Swiss francs, and
during the same period the “other sight lia-
bilities” of the Swiss National Bank, repre-
senting essentially the balances of Swiss
banks with the National Bank, rose by 750,-
000,000 Swiss francs to a total of 1,716,000,-
000 Swiss francs. The liquidity of the com-
mercial banks is very high. By the end of
1937 the notes, coin and cash balances of
the seven largest banks amounted to 977,000,-
000 Swiss francs as compared with deposits
of 2,478,000,000 Swiss francs, giving a rela-
tion of cash to deposits of about 40 percent.
In the Netherlands the Exchange Fund of
F1. 300,000,000 was formed in October 1936
on a mixture of the American and British
models, i.e. the Fund was given Fl. 100,000,-
000 in gold and the right to acquire F1. 200,-
000,000 gold and foreign exchange against
the issue of government securities to that
amount. These securities have all been is-
sued and to that extent the influx of gold has
been prevented from expanding the cash bal-
ances of the commercial banks. As, however,
the increase in the gold holdings of the Ne-
derlandsche Bank from the beginning of
October 1936 to the end of December 1937
amounted to F1. 800,000,000 at the old statu-
tory price, only a minor part of the effect of
the incoming gold has been offset by the
action of the Fund. In fact “balances on
current account” in the return of the Neder-
landsche Bank rose during the same period
by about Fl. 650,000,000 to a total of Fl. 755,-
000,000. This increase corresponds in the
main to a rise in the cash balances of Dutch
commercial banks, which would appear to
have held at the end of 1937 on an average
about 40 percent in notes, coin and cash bal-
ances against their total deposits.
" In Switzerland and the Netherlands some
concern has been felt about the great liquidity
which the banking systems have thus ac-
quired. It has, however, been found in prac-
tice that the commercial banks have not ex-
perienced a demand for increased advances
to business sufficient to give employment to
even a small proportion of their swollen bal-
ances with the central bank, and they have in
fact abstained from the purchase of govern-
ment securities. Moreover, there have been
few opportunities for foreign lending. The
banking situation in these countries is thus
characterised by a high degree of caution
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observed by the commercial banks themselves.
Turning now to the United Kingdom, both
the action of the Exchange Equalisation Ac-
count and the position of the commercial
banks show a number of features different
from those apparent in the countries just
dealt with. The resources of the Exchange
Equalisation Account were provided in the
form of borrowing powers, i.e. a supply of
Treasury bills available for sale. When there
is an inflow of funds into the London market
and the Account sees fit to intervene, Treas-
ury bills are sold and the sterling thus ob-
tained is used to buy, say, French francs,
which the Account is able to convert into gold.
Thus, through the double operation of selling
Treasury bills and buying foreign exchange
or gold, not only the foreign exchange posi-
tion but also the volume of credit on the
domestic market is affected. The sale of
Treasury bills by the Account, in fact, acts as
an offsetting open-market operation and pre-
vents-an inflow of gold to London from in-
creasing the cash balances of the joint stock
banks with the Bank of England. To provide
for an increase in bankers’ balances, for more
notes in circulation, or a reduction in the
fiduciary issue, the Bank of England may take
over gold from the Exchange Equalisation
Account without a counteracting sale of se-
curities. From January 1933 to January
1938, £205,000,000 gold at the official price
was transferred to the Bank mainly to pro-
vide for an increase of £120,000,000 in the
note circulation and a reduction of £75,000,-
000 in the fiduciary issue. Bankers’ balances
rose by only £10,000,000 over the whole of
this period. They had, however, already
been increased in 1932, when the policy of
cheap and plentiful credit was inaugurated,
by nearly £30,000,000—mainly through the
purchase of securities by the Bank of Eng-
land. The following table gives the relevant
figures:
BANK OF ENGLAND
(Last Wednesday in month)

Fidueciary
issue
covered
by se-
curities in
1ssue
Dept.

Total
securities

in
Banking
Dept.

Gold
holding Notes
at in
circulation

Bankers’

statutory halances

price

In millions sterling

1
346 | 74
353 103
473 i 113

275 95
275 119
200 128

121
124
326

January 1932.
January 1933.
January 1938.

The £113,000,000 in bankers’ balances rep-
resented only about 5 percent of the total out-
standing deposits of the joint stock banks.*
In order to maintain a relatively stable cash
ratio of about 10 percent of cash against de-
posits, of which about half is in the form of
notes and coins and the other half in the form
of balances with the Bank of England, the
Exchange Equalisation Account must by its
absorption of gold prevent the emergence of
excess reserves and, on the other hand, make
provision for “cash” when it disposes of gold
on the market. The sensitiveness of the
British banking system is such that even a
relatively small but persistent increase in
bankers’ cash (small in comparison with the
variations found in other credit systems) is
apt to cause an expansion of the credit ex-
tended throughout the country ; the Exchange
Equalisation Account thus acts as a “shock
absorber” allowing the traditional policy
based on fairly rigid ratios to be pursued.

At the end of 1937 “other sight liabilities”
of the Swiss National Bank and the “balances
on current account” with the Nederlandsche
Bank had a value of £79,000,000 and £84,000,-
000 respectively, as compared with total de-
posits (bankers’, public and other) with the
Bank of England amounting to £172,000,000.
In Switzerland and the Netherlands the gold
reserves of the central banks are held largely
as a counterpart o large balances of the com-
mercial banks. In the United Kingdom,
where the bankers’ balances are not of the
same relative magnitude, other methods of
holding gold have to be found in order to pro-
vide the country with adequate reserves in
relation to the foreign liabilities of the Lon-
don market. This is one aspect of the accu-
mulation of gold in the hands of the Ex-
change Equalisation Account.

The various exchange funds that have been
established differ profoundly in size, in the
composition of their resources and in their
methods of working. The difference in tech-
nique, however, does not involve any marked
difference in the main objectives of credit
policy. In spite of the absorption of gold in
the British Exchange Equalisation Account
since 1932, a sufficient volume of cash re-
serves has been left to the banks to make the
cheap money policy effective, as is evidenced
by the increase in their total deposits and the

* It should be remembered that the joint stock banks besides
their 10 percent of ‘“‘cash” against deposits hold another 20 per-
cent in other short-term assets: bills discounted and money at
call and at short notice.
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rise in the country’s note circulation. The
sterilisation of gold which has been under-
taken by the purchases of the Exchange
Equalisation Account is to be regarded as an
attempt to cope with the problem of short-
term balances moving from one market to
another. In other countries too this problem
has enlisted the attention of the authorities
and must continue to do so as long as funds
are driven by fears rather than attracted by
opportunities. for enterprise and investment.
The measures that can be taken by the mone-
tary authorities will naturally have to be
adapted to the structure of each separate
domestic market. Gold, whether held by ex-
change funds or central banks, remains the
appropriate asset to meet the external claims
to which the markets may be subject and thus
affords a measure of protection from the con-
tinued monetary insecurity in the world.

CAPITAL MOVEMENTS AND INTERNATIONAL
INDEBTEDNESS

Capital movements, affecting especially
the markets of the creditor countries, con-
tinued on a considerable scale in 1937. To a
large extent “hot money”, volatile funds pri-
marily in search of safety, is responsible for
the abnormal volume of these movements.
But other more normal elements, such as the
accumulation of banking balances and other
funds used in connection with ordinary for-
eign trade financing, have assumed increased
importance with the higher volume of world
trade and the replenishment of monetary re-
serves in a large number of countries. The
change during 1937 in the trend of affairs
and in the business outlook generally had an
immediate influence on the direction in which
capital moved. In fact, the tendencies in the
latter part of the year were in many respects
the opposite of those found in the early part
of 1937 and in previous years.

The reversal of the current of capital was
nowhere more marked than in relation fo
the United States, which during the first nine
months of 1937 received $1,300,000,000 funds
from abroad and in the last quarter sustained
an outflow of $500,000,000, the net influx
over the year was thus $800,000,000, com-
pared with $1,200,000,000 in 1936 and $1,-
400,000,000 in 1935. In other words, the
large stream of capital to the United States,
which started after the devaluation of the
dollar early in 1934, received its first check
of importance in the last quarter of 1937.

The graphs based on the weekly published
figures of the U. S. Treasury illustrate these
movements, which are further shown in the
following table subdivided into classes of
funds and chief countries of origin.

NET CAPITAL MOVEMENT To U. S. A.

Banking funds | Brok- Securities
Grand ers’
total T bal-
or- ances For-
Total eign U.s Totall U.8. eign
{In millions of dollars]
1935 1 2
Jan.-March.____ 259 [ 212 58 154 21 26 -6 32
April-June._____ 357 314 156 158 9 34 22 12
July-Sept. ______ 283 212 137 76 0 71 75 —4
1 3Oﬁcl:.-Dec ________ 514 | 226 | 253 | —26 | —24 | 311 226 85
9
Jan.-Mar.__ 98 3| —25 28 —6 100 111 -11
April-June. 438 | 259 | 201 59 16 163 97 66
July-Sept. ______| 334 126 120 7 71 201 109 92
192?701:.-Dec ________ 327 9 320 —23| —10| 328 | 284 44
Jan.-March 191 ( —21 -9 161 158 3
April-June_ 491 55 14 70 —6 76
July-Sept. _ 131 52 14 154 56 98
Oct.-Dec.._____ -575 | —69 16 127 37 90
Jan.-Dec., 1935.___[1,412 965 603 361 6 442 317 125
Jan.-Dec., 1936____(1,196 | 397 | 327 70 71 792 | 601 191
Jan.-Deec., 1937____{ 802 256 238 18 35 512 245 267
Totals 1935 to 1937.]3, 410 |1, 618 |1, 169 449 48 |1,745 |1,162 583
Countries of origin
Swit-|Other Latin
Hol- Can- Far
U.K.{France zer- | Eu- Amer-
land land | rope ada ica East
[In millions of dollars]
1935
Jan.-March.____ 141 25 9 8 371 —10 27 19
April-June._____ 167 89 39 20 30 | —10 11 11
July-Sept. ______ 72| —14 34 42 58 —2 27 61
9:(i)(zt,-Dec ________ 175 110 32 61 66 22 7 38
1936
Jan.-March. _._. 6 12 10 43 6| —2 32 -2
April-June...___ 122 18 73 75 33 28 40 43
July-8ept. ._____ 98 | —38 -3 50 71 113 17 27
19??7ct.-Dec ________ 49 98 35 38 57 12 42 —-11
Jan.-March 98 9 37 28 41| —9 | 135 | —-14
April-June_ 152 35 90 256 34 | —11 45 24
July-Sept. _ 27 -5 34 118 78 45 26 27
Oct.-Dec.______. —112 | —56 | —79 |—130 | =52 | —70 3 3
Jan.-Dec., 1935____| 555 | 210 1151 130 191 0 71 128
Jan.-Dec., 1936___.} 274 8¢9 115 205 167 150 130 56
Jan.-Dec., 1937_.__1 164 | —18 82 [ 272 101 | —44 209 41
Totals1935t01937_ 994 | 282 | 312 | 608 | 458 106 | 411 225

1 Increase of U. 8. banks’ liabilities to foreigners.
2 Decrease of U. S. banks’ assets abroad.

It is of interest to note that the outflow
in the last quarter of 1937 is wholly accounted
for by the movements of banking funds, while
foreign holdings of securities continued to
increase. In fact, security investment has
shown itself to be much less sensitive than
funds held on deposit with banks. Of the re-
duction in foreign banking funds held in the



JUNE 1938

FEDERAL RESERVE BULLETIN

485

United States, amounting to $575,000,000 in
the last quarter, $127,000,000 was used to
purchase securities and the balance was
either sent abroad or utilised to cover the
large foreign commodity purchases reflected
in the American export surplus in the last
half of the year. In addition, funds amount-
ing to $69,000,000 net were lent abroad by
American banks, mostly in England and Can-

Net Movement of Capitai to United States
cumulated weekly from 2nd January 1935, in million doliars.

In Banking Funds and Security Transactions.
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ada; this is a seasonal movement in the last
quarter of the year, but larger than usual in
1937.

To some extent the increase of foreign
banking funds in the United States in the
first part of 1937 was a reflection of the
favourable balances of payments of the Latin
American countries, the dollar balances held
by these countries increasing from $260,000,-
000 in December 1936 to $500,000,000 in May
1937. But the biggest influx was from
Europe and particularly from Switzerland,
representing to a large extent a change-over
by private individuals and other institutions
at the time of the “gold scare” from gold
holdings to dollar currency. Normally the

United Kingdom takes first place in capital
movements vis-a-vis the United States, partly
because London acts as a conduit pipe for the
funds of other countries; but in the second
quarter of 1937 the influx of Swiss funds was
$250,000,000 against $150,000,000 from Eng-
land, and in the third quarter $120,000,000
came from Switzerland compared with $30,-
000,000 from England. In the third quarter
the dollar balances held by the Latin Ameri-
can countries tended to decline as their main
export season ended (and loans in dollars
were redeemed). When the turn of the tide
came in the last quarter of 1937 Switzerland
again predominated, the eflux of funds to
that country being $130,000,000 against
$110,000,000 to England and $80,000,000 to
the Netherlands. As indicated above net
purchases of American and foreign securities
by foreigners continued in the last quarter of
the year when foreign capital was flowing out
of the country. The total net purchases of
American securities were, however, much
less than in the previous year, amounting to
only $245,000,000 in 1937 against $600,000,-
000 in 1936.

As usual the London exchange market was
the most affected by the capital movements
to the United States, some 60 percent of the
purchases and sales of dollars by American
banks being against sterling. Besides the
capital movements to and from the United
States, described above, London was affected
by movements within the sterling area and
also by an influx of funds from France and
an efflux chiefly to the Netherlands and Swit-
zerland.

The accompanying graph shows the ster-
ling banking resources of the chief sterling-
area countries plus Canada and the United
States. These figures are net in all cases, i. e.
they represent the excess of sterling assets
over sterling liabilities, except for the New
Zealand trading banks, whose sterling liabili-
ties are, however, comparatively small. There
is some difference in the nature of the funds
shown—those of the banks of Eire being in
the nature of accumulated savings and show-
ing only small changes, while the London
funds of the Australian banks, for instance,
are subject to considerable fluctuations re-
flecting the balance of payments of the Do-
minion. For the three northern countries,
Finland, Norway and Sweden, the graph in-
cludes the net sterling assets of the commer-
cial banks as well as the sterling holdings of
the central banks. The four currency boards
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are those of West Africa, the Straits Settle-
ments, Palestine and Iraq, the two former
accounting for nearly £20,000,000 each of the
total of £50,000,000 in the middle of 1937.
The inclusion of the reserves of these cur-
rency boards, which only publish annual bal-
ance-sheets, necessitated some estimates
based on the monthly figures of the notes in
circulation (issued against sterling). Four-
teen other currency boards and monetary

Certain Holdings of Sterling Assets.
Quarterly figures in £ millions.
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authorities operating in the British Crown
Cololnies would add some £7,000,000 to the
total.

London, as the reserve centre of an area
largely producing primary products, is di-
rectly affected by the balances of payments
of those countries which benefited by the
boom in their exports early in 1937. From
the middle of 1936 to the middle of 1937 India
added £15,000,000 to her sterling resources,
Australia £20,000,000 to her London funds,
and the four currency boards some £10,000,-
000 to their reserves (West Africa’s share
being £6,000,000). For these countries the
trend was reversed in the second half of the

year. The three northern countries, how-
ever, continued to increase their sterling re-
sources throughout the year, by some £20,-
000,000 in all compared with £7,000,000 in
1936. Denmark, which is not included in
the graph, also improved its foreign position
on the year, chiefly in the last four months,
Danish export prices rising only when world
market prices had passed their peak. Den-
mark (like Norway in a greater degree) owed
part of its active balance to shipping earn-
ings. The Argentine also, with its currency
pegged to sterling, appreciably increased its
pound as well ag its dollar reserves in the
first part of the year, with a decline after the
end of the export season.

It is not, of course, the total of the foreign
funds in London which is important from the
point of view of the management of the ster-
ling exchange, but their fluctuations. The
reserves of primary producing countries
naturally tend to move together in the same
direction, but there is some compensatory ef-
fect since these sterling reserves increase at
the time when the English current balance
of payments is burdened with the higher cost
of foodstuffs and raw materials (and vice
versa). More important, because their be-
haviour is more erratic and also more violent,
are the capital movements vis-a-vis countries
other than those of the sterling area. Be-
sides the United States, already mentioned,
the chief countries concerned are France, the
Netherlands and Switzerland.

Capital exports from France in 1937 were
most pronounced in the first weeks of the year,
in May and June, and later during September,
in each case followed by some reflux which
was particularly important in October and
November. Fluctuations in the value of the
French franc render it somewhat difficult to
obtain a clear picture of the net changes
which occurred during the year. While the
balance sheet of the Bank of France regis-
tered a loss of gold equivalent to $430,000,000
on balance, the Exchange Fund would appear
to have increased its holdings over the year
8o that the net loss was perhaps not more
than $350,000,000. The deficit in the current
account of the balance of payments may have
been in the neighbourhood of $240,000,000,
but nearly one-half of this deficit was covered
by a net import of capital in the form of
credits, of which the largest were for the
French railways. Taking account of sundry
minor items, the efflux of capital over the year
would thus be of the order of $250,000,000.
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The amounts exported, i.e. used to buy for-
eign currencies, did not come from francs
already in existence but from the creation of
new francs by an extension of credit by the
Bank of France. Out of the total increase of
15,000,000,000 French francs in the credit
items of the Bank of France in 1937, about
14,000,000,000 French francs were for the ac-
count of the government. The funds exported
went chiefly to the United States, England
and Switzerland but also spread to other cen-
tres. Movements of capital of this nature
and volume are of no advantage to the mar-
kets receiving the funds. Not only may they
leave their refuge as quickly as they came,
but they also add to the existing plethora of
money, derived from an abundance of home
funds, and exert an unnatural pressure on
interest rates, diminishing the control of the
central bank.

In Switzerland the influx of foreign funds,
added to the repatriation of Swiss capital
since September 1936, has enormously in-
creased the amount of liquid money in the
hands of credit institutions. The first half
of 1937 was comparatively quiet; there was
indeed an efflux of funds to Germany (on ac-
count of sales of Swiss securities by German
holders), to France (for subscription to the
National Defence Loan), and in the second
quarter a much larger efflux, partly to Eng-
land but chiefly to the United States. In the
second half of the year, especially in the
autumn, the tide turned and the National
Bank had to buy some 500,000,000 Swiss
francs (say, $115,000,000) of exchange—
Swiss funds returned from London and New
York and to the influx of French capital were
added some Belgian funds. In an attempt to
combat the plethora the National Bank con-
cluded a Gentlemen’s Agreement with the
commercial banks, which entered into force
in November 1937, whereby no new foreign
deposits would be aceepted on sight account,
old foreign sight accounts would be turned
into fixed deposits as soon as possible, and all
foreign deposits at less than six months would
be subject to an annual commission of one
percent. In Switzerland some 15 percent of
the deposits of the big banks are probably
of foreign origin—but foreign funds have,
of course, also found other employments.

A sudden influx of national funds raises
similar problems to those arising from for-
eign “hot money” and to draw the line be-
tween them is of the greatest difficulty. This
is true of Switzerland, but particularly of the

Netherlands and Sweden. The gold holding
of the Nederlandsche Bank has doubled since
the devaluation in September 1936, the in-
crease in 1937 being some Fl. 800,000,000 in
present-day guilders, say, $450,000,000. The
increased passivity of the trade balance has
been offset particularly by the larger income
from investments in the Netherlands Indies,
while revenue from shipping and foreign in-
vestments has increased ; but the predominat-
ing factor has been the influx of capital.
Some of this was of a commercial nature,
foreigners covering their needs in advance as
the guilder tended to appreciate; part also
may be attributed to foreigners seeking per-
manent investment and to the repayment of
loans contracted before the guilder was de-
valued. But a large proportion consists of
the abundant liquid funds of the big interna-
tional concerns having their head offices in
the Netherlands, which are in the habit of
keeping their funds to a great extent in the
centre considered safest at the moment. How
far such funds are to be considered Dutch
and how far foreign is of minor importance,
as the difficulties to which their presence, and
that of other repatriated and foreign capital,
gives rise are much the same.

The main source of the increase in recent
years in the Sveriges Riksbank’s holdings of
gold and foreign exchange has been a surplus
on the current account of the Swedish balance
of payments; but some capital movements
have occurred and these were of a more than
usually pronounced character in 1937. To a
certain extent these movements were con-
nected with the rumours of a possible increase
in the exchange value of the Swedish krona,
which caused Swedish exporters to take up
foreign credits secured by deposits in kronor
in Swedish banks. Moreover, some foreign
purchasers of Swedish exports invoiced in
kronor acquired the necessary Swedish cur-
rency well in advance of the date for pay-
ment. Some speculation in Swedish kronor
by foreign interests may also have taken
place. Very little real flight money is, how-
ever, held in Swedish banks, but increased
amounts in Swedish kronor are held by banks,
business firms and private persons in neigh-
bouring countries, which up to a point use
Stockholm as a monetary centre; the amounts
in question rose from about 50,000,000 kronor
at the end of 1936 to 100,000,000 kronor at
the end of the following year.

The Belgian situation has, on the other
hand, been affected in recent years by move-
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ments of refugee funds. After the devalua-
tion in the spring of 1935 there was a reflux
of Belgian capital into the country, which
became also a refuge for funds exported from
the remaining gold-bloec countries. In the
middle of 1935 foreign deposits were esti-
mated at about 4,000,000,000 Belgian francs,
say, $135,000,000, of which three-quarters
might be considered refugee funds. Some
reflux occurred until the spring of 1936, but
from then until the devaluation of the gold
bloc in September funds again flowed in so
that a higher level was reached than in 1935.
Swiss and Dutch capital was then withdrawn
but the greater part of the French funds re-
mained and were in fact increased in volume
in May and June 1937. The October return
of funds to France affected Belgium also, and
after a period of calm of about two months a
rather violent efflux of funds reduced the gold
reserve of the National Bank from mid-Jan-
vary to the end of March 1938 by 2,000,-
000,000 Belgian francs to the lowest figure
since the 1985 devaluation. Foreign refugee
money in Belgian must now be very small.
The depreciation of the French franc was
doubtless the main cause of the withdrawal of
capital from Belgium. On the other hand,
there was no loss arising from the current
account of the balance of payments, which
was active in 1937, exports having risen by
30 percent in comparison with the previous
year.

Overseas countries most affected by capital
movements of this nature during the year
were probably Australia and the Argentine.
In both countries foreign capital tends to be
invested, in the hope of an appreciation of
the exchange rate, when exports are active,
and to be withdrawn when the tide turns.
For example, a large amount of investment
and speculative capital entered the Argentine
in the last quarter of 1936 and the first half
of 1937, causing a rapid appreciation of the
“free” peso rate in spite of the purchase by
the Central Bank of 215,000,000 pesos on
the free market; in the second half of 1937
these funds flowed out again and the Central
Bank sold 193,000,000 pesos of foreign ex-
change to check the depreciation of the free
rate. This in-and-out movement of some
200,000,000 pesos (say, $60,000,000) in just
over one year, a large amount in such cir-
cumstances, naturally aggravates the prob-
lems of the monetary authorities. In January
1938 the Central Bank sold a further 57,000,-
000 pesos of exchange on the free market,

but the support was withdrawn in February
when the rate was allowed to find its own
level. Steps have recently been taken to make
foreign deposits in the banks non-interest-
bearing.

Spectacular international movements of
short-term funds naturally attract great at-
tention, but they must not be allowed to ob-
scure the fact that in 1937 the increased turn-
over of international trade and the higher
prices then ruling necessitated a correspond-
ingly larger volume of financing, and that in
connection therewith central banks and other
financial institutions had to undertake a
larger amount of exchange operations—
partly to meet seasonal and other fluctuations.
Trade financing is reaching normal propor-
tions over a very large part of the world.
Only in certain parts of Europe, some South
American countries and latterly in the Far
East are difficulties experienced. Clearings,
of course, upset the legal relationships of im-
porter and exporter and impair the normal
financing mechanism. But serious efforts
have been made during the past year to re-
place clearings by payments agreements,
which, while regulating the volume of trade,
restore direct relationships between traders
and make more normal financing feasible.

In cases where difficulties still remain offi-
cial help has been given to remove some of
the uncertainties ; the “Kurssicherung” of the
Reichsbank is of long standing, but recently
the Italian Government has given guarantees
of exchange rates for transactions passing
through the clearings: Germany, Czecho-
slovakia and other countries have given trade
credits to the U.S.S.R. which assure the home
exporter payment in his own currency. In
some countries clearing debts have been taken
over by the central bank and immediate pay-
ment made to exporters. The British Export
Credits Guarantee Department of the Board
of Trade (inaugurated already in 1926) in-
creased its activities during the year, the
value of guarantees which might be outstand-
ing at any time being raised from £25,000,000
to £50,000,000, while certain other restric-
tions were removed.

Value of exports

Year ended covered by guarantee
31st March £ millions
1933-34. . it i i 7.5
19834-35. ... i, 15.0
1935-36. .. ..o 20.6
1936-37. .. iviii i i 35.2
1987-38. ... 43.0
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If the outstanding volume of foreign trade
acceptances in New York, London and
Amsterdam remains at a low ebb, this is at
least partly due to changes in the methods
of trade financing and also to the fact that
certain countries which used to borrow are
now in a position to finance their own trade.
An effort to restore the foreign bill to its true
function during the year was shown by the
recommercialisation of part of Germany’s
standstill debt; although the amounts affected
are comparatively small the change is a step
in the direction of linking the credits up again
to specific transactions.

The movement of other short-term inter-
national credits, not directly connected with
trade, has generally been towards repayments
of old credits by the debtors. New credits
have been few and far between. A ecredit of
£40,000,000 granted by British banks to the
French railway companies in February was
repaid in December 1937—while two ad-
vances of 200,000,000 Swiss francs and FlL.
100,000,000 were obtained in Zurich and
Amsterdam respectively in October and No-
vember 1937. In May 1937 a two-year credit
of 50,000,000 Swiss francs was accorded by
Swiss banks to the Czechoslovakian Post
Office Savings Bank, the foreign exchange
going to strengthen reserves of the National
Bank of Czechoslovakia.

Repayments in general reflect the improved
position of agricultural countries. The for-
eign short-term debts of the National Bank
of Denmark were reduced from 70,000,000
Danish kroner to 10,000,000 Danish kroner
during 1937 and the excess of indebtedness
over foreign assets of 55,000,000 Danish
kroner in December 1936 gave way to a sur-
plus of foreign assets of 62,000,000 Danish
kroner a year later—31,000,000 Danish
kroner of the improvement being due, how-
ever, to the proceeds of a loan in London. In
July 1937, the balance of 39,000,000 French
francs of the loan of 250,000,000 French
francs granted by the Bank of France to the
Rumanian Government in 1932 was repaid
and the gold pledged in Paris against the
credit was repatriated to Rumania. In Sep-
tember 1937 an advance against gold previ-
ously granted by the Bank of France to
another bank of issue, amounting to about
1,000,000,000 French francs, was repaid and
the corresponding item in the return of the
Bank of France disappeared.

New foreign issues at long term remain
generally at a low level although there has

been a certain revival in Switzerland and the
Netherlands. For facility of comparison the
following table gives the foreign issues (con-
verted into U. S. dollars) in four of the
creditor countries for the past four years, as
well as for 1927 and 1928. The operation
of the Johnson Act greatly restricts the possi-
bility of new foreign issues in the United
States. Conversion issues on foreign account
were, however, the highest since 1930, as in
1936 the bulk of the conversion issues were
for the Argentine and Canada.

FoREIGN CAPITAL ISSUES

United
Kingdom

Nether-
lands

Switzer-

U.8.A. land

[In millions of dollars]

684
720 18

0 212 2 0
48 104 0 0
23 161 0 0

4 164 44 16

241 * 1 0
238 * 0 0

9 490 72 1

26 351 0 0
119 298 0 0
159 274 16 44

* Not available.

In 1937 the London market remained sub-
ject to restriction with regard to new issues,
the proceeds of which would be remitted
abroad. The effect of these restrictions may
be appreciated from the official statement in
June 1937 giving approximate figures of pro-
posed new foreign issues coming before the
Foreign Transactions Advisory Committee
since its appointment in April 1936 : the total
approved was £37,000,000, of which it was
proposed to remit about £10,000,000 abroad,
while issues for £31,000,000 were refused, of
which £29,500,000 would have gone abroad.
New issues for British countries continued
to be greatly in excess of foreign issues and
in 1937 accounted for nearly 80 percent of
the total given in the table. Empire and
foreign conversion issues have declined some-
what from the high level of 1934 but remain
substantial—in 1937 over 90 percent were
for British countries. After the publication
of the recommendations of the van Zeeland
Report in March 1938, some relaxation was
introduced into the regulations regarding
new foreign issues.

Of the 193,000,000 Swiss franes new for-
eign issues in Switzerland, 129,000,000 Swiss
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francs were 2-year bills of the French rail-
ways (i.e. nearly $30,000,000 out of $44,-
000,000), while a Belgian Government issue
accounted for over 50 percent of the foreign
conversions. Apart from the long-term for-
eign issues on the Dutch market, mention
should be made of the credits granted by
Dutch banks to the French railways for Fl.
150,000,000, of which two tranches of Fl. 50,-
000,000 each were raised in 1937. In addi-
tion, issues for the Netherlands Indies are
not included as foreign issues in the Dutch
statistics. In September 1937 the Neder-
landsche Bank lifted the embargo on foreign
loans, but this ban was temporarily re-im-
posed as part of the preparation of the mar-
ket for the big conversion operation of the
government in January 1938.

Foreign issues for new money and conver-
sion purposes have also been made in Sweden,
mostly for neighbouring countries, but were
insufficient to absorb the surplus on the
Swedish current balance of payments. It
may be mentioned that some issues considered
as conversions by the borrower count as new
money to the lender—as, for instance, the
18,000,000 kronor loan of the Oslo Gas and
Electricity Works, made by a Norwegian
municipality in Sweden to repay a $4,000,000
loan maturing in the United States.

Repayment of indebtedness to the prineipal
creditor markets with the proceeds of loans
raised in the internal market of the debtor,
or from loans in the markets of the secondary
creditor countries, has been a characteristic
feature of recent years.

Repatriation of earlier foreign loans by the
debtor countries either through private pur-
chases or by the issue of an internal loan
naturally weigh on their balances of pay-
ments and thus can only take place if a sur-
plus is available. Reductions of foreign in-
debtedness of this nature have been carried
out on a large scale by such countries as, inter
alia, the Argentine, Belgium, Finland, Can-
ada, India and South Africa. Where securi-
ties have already been repatriated in the past,
advantage has been taken in some cases to
make this reduction of foreign debt definitive
by conversion into an internal issue. The
Belgian conversion of 1935 and the Hun-
garian “nostrification” of 1936 are examples,
followed by Poland in 1937 with a 414 percent
internal zloty loan covering about $37,000,000
of repatriated bonds, mostly bearing interest
at 7 percent.

In some other cases schemes for the allevia-

tion of the burden of foreign indebtedness
have been drawn up, often with the co-opera-
tion of some semi-official body in the creditor
country. Of such a nature was the reduction
of interest on Polish foreign loans in 1937,
in general from 7 to 414 percent, after nego-
tiations with American, British and other
creditors; in addition, the Swedish Match
1930 dollar loan was converted from a 614
to a 414, percent basis. Similarly a reduction
was made in the interest of the two Danzig
League Loans during the year from 7 to 5
percent and from 615 to 414 percent respec-
tively, while the final maturity dates were
deferred.

Further, a comprehensive plan covering
the foreign indebtedness of Hungary was
drawn up in 1937, superseding various earlier
arrangements. A permanent settlement of
the terms of the League 714 percent Recon-
struction Loan, whereby interest was reduced
to 414 percent, further liability as regards
the partly-paid coupons of the transition
period was cancelled, and the maturity of the
loan prolonged, was proposed by the debtor
and supported by the League Loans Commit-
tee as “a serious offer from an honest debtor”;
this offer was accepted by the great majority
of bondholders. Other arrangements, mostly
for a three-year period, were made as regards
the remaining long and short-term indebted-
ness of the country in alleviation of the mora-
torium provisions hitherto in force. In each
case the creditor was offered more than he
had been receiving, but less than the original
contractual rates. It is earnestly to be hoped
that negotiations which have been in progress
or are pending with other countries may lead
to agreements which, while recognizing the
position of the debtor, may be accepted as
just and equitable by the creditor.

The reductions of foreign indebtedness,
whether through normal conversions and
repatriations or through special arrange-
ments, taken with the low level of new foreign
issues in recent years, naturally result in a
decline of the foreign investments held by the
creditor countries. This is true particularly
of England and the United States. The fol-
lowing table taken from the estimates of Sir
Robert Kindersley illustrates the develop-
ment as regards England.

The rate at which repayments are out-
distancing new issues has accelerated. More-
over, there has been over the period shown
above a net movement of short-term capital
towards England. The London funds of the
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New* Foreign repay- Net foreign
overseas ments and lending (4) or
issues redemptions | repayment (—)

[In millions of £ sterling]

+47

98 39 +59
41 27 +14
37 43 —~11
83 67 +16
63 42 +21
51 81 —30
61 107 —46

*These figures are specially compiled for the purposes of this table
and differ somewhat from those given on p. 489.

sterling area countries are now some £100,-
000,000 greater than in 1929. French hold-
ings in London were high in 1929, but not
higher than they are now. Meanwhile, Eng-
land’s short-term foreign assets are smaller
—credits outstanding on account of foreign-
trade financing are not as great as in 1929,
while financial credits to central Europe and
elsewhere are much lower. The tendency
noticed already by the Macmillan Report in
1931 for London to “practice international
deposit banking, as distinet from interna-
tional acceptance business” and other com-
mercial financing, has become more marked;
the lending business is declining and the de-
posit business increasing, the resulting lia-
bilities of the London market being largely
short-term and covered by a high and sterile
gold reserve.

The following table compiled from the sta-
tistics of the U. S. Department of Commerce
sShows a similar development for the United

tates:

New Foreign bond Net foreign
foreign redemption and| lending (4-) or
issues sinking fund | repayment (—)
[In millions of dollars]

631 199 +432

822 173 +649

212 207 4+ 5

27 122 — 95

10 73 - 63

0 89 — 89

44 170 —126

20 166 —146

Moreover, account has to be taken of the
large influx of foreign capital into the United
States in recent years and of a decline in the
foreign short-term assets of American banks
to less than half of the 1929 figures.

On the other hand, foreign securities held
privately in some countries have been mobi-
lized by the central authorities and sold from

time to time to provide foreign exchange; and
these sales have to a small extent counter-
balanced the decline in the foreign invest-
ments of the creditor countries. The regis-
tration of all foreign values privately owned
in Czechoslovakia was decreed in September
1934, followed by a conscription in favor of
the State; sales of foreign bonds and shares
have since been made from time to time, real-
izing the equivalent of $20,000,000 to $25,-
000,000. In Italy a mobilization of foreign
credits and securities and of Italian securities
issued abroad was made by emergency decree
in 1935 ; part of these securities has been real-
ized but the amounts involved have not been
published. Under the 1936 amnesty provi-
sions in Germany foreign balances and securi-
ties amounting to the equivalent of several
hundred million reichsmarks, hitherto in the
hands of German nationals, were handed over
to the public authorities. Sales of securities
on German account were made on foreign
stock exchanges and shipments of gold into
Germany for the three months ended Febru-
ary 1937 amounted to $50,000,000. German
imports of wheat were, however, exception-
ally heavy in the spring and gold for about
$50,000,000 was ré-exported in the summer
of 1937. German sales of American securi-
ties continued throughout the year 1937 but
amounted to only $10,000,000 in all, while
German balances with American banks, built
up from a negligible amount of $27,000,000
in the first two months of 1937, declined
later in the year.

Partly as a result of the difficulties of mak-
ing statistical measurements of their volume,
direct investments abroad do not receive the
attention they deserve. Their importance,
however, is beyond dispute. The carefully
detailed estimates of Sir Robert Kindersley
give a total of some £3,350,000,000 as the
amount of English foreign security invest-
ments, to which it has been suggested that
at least £500,000,000 should be added for di-
rect investments, i.e. those which take place
without the mediation of a security issue.

For the United States the figures are even
more striking. Total foreign investments
were estimated at around $12,500,000,000 at
the end of 1936, of which $4,750,000,000 are
in securities and $7,750,000,000 direct invest-
ments (book value). The investments in
foreign securities are, however, largely off-
set by foreign holdings of American securi-
ties, while as regards the direct investments
account has to be taken of only a small
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amount by foreign direct investments in the
United States. The relative importance of
the investments may perhaps best be judged
by the income received from both classes:
the U. S. Department of Commerce estimates
the net receipt of income on “portfolio” ac-
count (i.e. deducting foreign income from
American securities) at only $24,000,000 for
1936, compared with net income from direct
investments amounting to $295,000,000.

Direct investments are important not only
for England and the United States but for
many other countries also. As an example
may be given Japan’s recent investments in
Manchukuo which averaged some Yen 250,-
000,000 a year from 1932 to 1937 and have
“weighed heavily on the Japanese balance of
payments.

The importance of direct investments in
foreign countries has increased throughout
the depression—in fact, the natural tend-
ency has been somewhat accelerated as a re-
sult of trade and other restrictions. In many
cases, where the import of certain goods has
been prohibited or home industries given tar-
iff protection, foreign concerns have directly,
or through an affiliated company, built fac-
tories and provided the plant and equipment
necessary to manufacture within the pro-
tected area. This type of investment gives
direct employment in the country where it
is made and arrangements have usually been
concluded, where foreign exchange restric-
tions exist, for the transfer of a certain min-
imum amount of earnings. Surplus profits
are re-invested and the investment grows by
its own productivity.

Direct investments by foreigners and for-
eign holdings of shares—what may be called
equity investments—have one great advan-
tage over bonded investments in that they
cause, as a rule, less strain on the balance of
payments of the debtor country. In periods
of depression, when the profits of industrial
and other undertakings are shrinking, the
amount to be transferred will decline and the
balance of payments thus be almost auto-
matically relieved. For example, the relative
facility with which the balance of payments
of the Netherlands Indies, a primary pro-
ducing country, adapted itself in the depres-
sion of 1929-33 is undoubtedly connected
with the fact that the foreign investments in
this country were largely of an equity char-
acter.

In spite of all the difficulties which have
beset international relations in recent years,

there has been an increase in direct invest-
ments and in the volume of trade financing.
Business is thus being extended abroad wher-
ever opportunities present themselves. There
is a curious contrast between the advance in
international financing, which is predomi-
nantly of a private character, and internal
financing in different countries, which is
largely for the account of governments.

New foreign borrowing by public bodies is
still conspicuous by its absence, although
conversions have been carried out on a large
scale. There has been some lifting of the
obstacles that in recent years prevented for-
eign issues’ being made in important creditor
markets. Confidence has been shaken, how-
ever, by new defaults in 1937 in respect of
debt agreements recently concluded (as in
the case of Brazil) and by the decline in the
quotations of the foreign bonds of countries
in the Far East and in central Europe. These
shocks naturally hamper any revival of for-
eign issuing activity. Such hopes of an im-
provement in the basic conditions of inter-
national financing as may be felt are inti-
mately connected with a continued recovery
in foreign trade.

TREND OF INTEREST RATES

The general trend of short-term interest
rates remains downwards. During the past
year bank rates have been reduced in several
countries and in others the rates remain very
low. In some cases these exceptionally low
rates have now been maintained for a very
long time, in the case of England for six
years. The stability of these low rates is the
more remarkable when it is considered how
greatly conditions have changed since they
were first introduced. Only in France was
bank rate a little higher on balance in 1937,
and in no other country was bank rate
changed more than once during the year.

In the first half of 1937 there was a check
to the downward tendency of long-term rates
in London and New York with, however,
some improvement in the quotations of gov-
ernment securities during the latter half of
the year. In the special conditions pertain-
ing to France long-term interest rates still
remain very high. Elsewhere long-term
rates are generally steady at low levels or are
still declining. Particularly in Switzerland
and Holland, where there has been a large
influx of capital, has the downward move-
ment been very pronounced.
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CONCLUSION

In 1938 occurs the twentieth anniversary
of the end of the world war which, by its
far-reaching destruction of wealth and still
more extensive damage to the delicate organ-
ism built up in the years of peace, under-
mined the world’s monetary system. After
great efforts at reconstruction orderly mon-
etary conditions were established for a short
period in the ’twenties. But the foundations
proved insufficiently secure to withstand the
shocks of the great depression, when the ef-
fects of a downward turn in the industrial
cycle and a world-wide glut in agriculture
were intensified by a severe financial crisis.

Once more the basis is being laid for the
re-establishment of monetary order. Prog-
ress has been made over a widening area in
the adjustment of currencies to levels which
may be maintained permanently and thus in
the establishment of a solid basis for ex-
change stability. The burden of interna-
tional indebtedness has been reduced by re-

" payments, conversions and other means and
no longer constitutes any real obstacle to the
attainment of currency equilibrium. Prog-
ress there has been, but what still remains
to be done is in many respects as important
as that which has already been accomplished,
for present methods are still lacking in co-
hesion and are imperfect in their technique.
But above all, that general confidence which
is essential to international stability is not
present.

A fundamental condition for monetary or-
der is that within each individual country
the domestic monetary arrangements should
inspire confidence, for unrest is apt not only
to affect the smooth working of the internal
market but, by its repercussions, to impair
the international monetary structure also.
As M. van Zeeland emphasized in his Report,
“each country must, above all, rely on itself;
it is for each to take the necessary measures
which will make possible its participation in
international action. It has the right to ex-
pect of the other states that they will not
confront it with artificial obstacles, and even
that they will assume a general attitude in
conformity with the requirements of a sin-
cere spirit of international collaboration.
But the decisive effort is essentially the re-
sponsibility of the individual state and of it
alone”. Indeed, governments of today are
for the moment unlikely to bind themselves
as regards future monetary action by formal

treaties and other undertakings. They may,
however, be willing to agree on certain gen-
eral objectives to be pursued in their respec-
tive policies. Thus, in the Tripartite Agree-
ment of September 1936 between the United
States, the United Kingdom and France, to
which three other countries, Switzerland, the
Netherlands and Belgium, have since ad-
hered, it was determined to avoid as far as
possible any disturbance of the basis of in-
ternational exchange and to arrange for con-
sultations for this purpose whenever neces-
sary. The agreement further stressed the
importance of the development of interna-
tional trade and of taking special action to
relax progressively quotas and exchange con-
trols with a view to their abolition. Finally,
it expressed the hope that no currency de-
preciation would be undertaken in order to
obtain unreasonable competitive advantages
and thereby hamper the efforts to restore
more stable economic relations.

Will it be possible in practice to ensure the
general observance of these principles? The
answer to this question depends upon
whether, financially and economically, suffi-
cient equilibrium can be established between
the different countries to permit an interna-
tional monetary system to work smoothly.

Before the war there was as a rule no
fundamental maladjustment of currencies
and no pursuit by any important country of
a policy likely to threaten the established
equilibrium. Not only were more peaceful
relations maintained in the hundred years
1815-1914 than in any other period of modern
history, but the wars that occurred caused
no permanent currency depreciations, the
only significant exceptions being certain
limited devaluations in Austria and Russia.
There was no living memory of serious cur-
rency losses to make people fear for the sub-
stance of their savings or hesitate to grant
commercial credits to foreign customers from
apprehension regarding exchange and trans-
fer difficulties. In such an age the monetary
problems were mainly technical and unaf-
fected by the current of national and inter-
national politics.

Today, on the contrary, not only the grave
question of peace or war but also the general
attitude of the different countries towards
the promotion of an international exchange
of goods and services has its influence; in-
deed, armaments and other measures that
produce expansion predominantly in the na-
tional sphere may have unwonted repercus-
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sions on the foreign currency position. There
is no overlooking the fact that an increase
in “planned” activity creates new difficulties.
It is not easy in any one country to achieve
proper co-ordination between the plans that
are elaborated in different departments of the
government or for different branches of pro-
duction. How much more difficult is it if,
added to all this, each individual country
draws up its own policies with almost com-
plete disregard for those of other countries.
No wonder that in such circumstances those
who are preoccupied with the re-establish-
ment of conditions that will guarantee a
steady advance in prosperity, and therefore
generally in the standard of living, stress the
need for consultations as a means of avoid-
ing contradictions and clashes of policy that
would be harmful to all parties concerned.
There is no reason to believe that the diffi-
culties are insurmountable. Adherence to a

common currency system does not mean that
individual countries will no longer be able
to pursue internal policies of many different
patterns. It does mean, however, that in
doing so they will have to observe certain gen-
eral principles with regard to their cost and
price structure and their credit conditions,
without which no monetary stability can be
secured. The limitations they must thus im-
pose upon themselves are in the direct inter-
ests of their own people, since the purpose
is to safeguard the maintenance of a sound
currency at home and the establishment of
such monetary and credit relations with other
countries as will enable industry and trade to
be pursued without the crippling effect of
incalculable monetary risks. After all, the
monetary mechanism should be constructed
and worked in such a way as to help and not
hinder the exchange of goods nationally and
internationally.
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BALANCE SHEET OF THE BANK FOR INTERNATIONAL SETTLEMENTS AS OF
MARCH 31, 1938, AND MARCH 31, 1937

[In Swiss gold francs (units of 0.20032258 grammes fine gold—art. 5 of the Statutes) ]

Assets 1938 1937 Liabilities 1938 1937
20,907 | 45,087 I. Capital:
Authorized and issued 200,000 shares, each
22,174 | 25,636 of 2,500 Swiss gold franes_._._._._......___ 500,000 | 500, 000
15,795 26, 538
Of which 259 paild up_ ... _.______... 125,000 | 125, 000
1V. Rediscountable bills and acceptances: ES
(1) Commercial bills and bankers’ accep- II. Reserves:
tances_ o .. 126,779 { 101, 347 (1) Legalreservefund._ __._._._. .. ____. 4,238 3,784
(2) Treasury bills___._________.__________.. 102, 832 | 130, 696 (2) Dividend reserve fund . 6,315 6,002

(3) Generalreservefund.__.___._._.______ 12, 631 12,183
23, 184 22,059

229,610 | 232, 043

V. Time funds at interest:

(1) Not exceeding 3 months._ -] 52,364 { 27,012 ITI. Long-term deposits:
(2) Between 3 and 6 months._...____.._..___ 1, 527 1, 669 (1) Annuty trust account____.___________ 153,126 | 153,158
(2) German Government deposit-_.______ 76,563 | 76, 579
53, 891 28, 680 (3) French Government deposit (Saar)___ 938 1,404

(4) French Government guarantee fund..| 28,609 | 42,819

V1. Sundry bills and investments:
(1) Treasury bills__._._._.

(2) Railway, Postal Admi

other bills and sundry investments.__| 209, 128 { 148,042 IV. Short-term and sight deposits (various cur-

91,365 | 111,390 259, 236 | 273, 959

—— — rencies):
300, 493 | 259, 432 (1) Central banks for their own account:
—|me——— (a) Between 3 and 6 months_.____| 6,951 [ _______
VII. Other assets: (b) Not exceeding 3 months...____| 127,411 | 105, 482
(1) Guaranty of central banks on bills sold. 935 1,329 (¢) Sight________ . 44,825 | 24,148
(2) Sundryitems__._ ... ... .________. 226 96
179, 187 | 129, 630
1,161 1,425

(2) Central banks for the account of others:

ight ... 3,308 4,248
(3) Other depositors:
(a) Not exceeding 3 months_____._ 1,170 8
(b) Sight._ 1,022 229
2,162 237
V. Sight deposits (gold) ... _______.___ 9,623 | 23,309
VI. Miscellaneous:
(1) Guaranty on commercial bills sold.__. 1,424 1,354
(2) Sundryitems ____..___.__._._.____.__ 31,864 | 29,973
33, 289 31,327
VII. Surplus:

Profit for the financial year ended Mar. 31. 9,012 9,072
Total assets. ... ... 644,031 | 618,842 Total liabilities. ....___.._.______ [ 644,031 | 618,842

B.1.8. NoTE.—The whole of the short-term and sight deposits in various currencies (Item IV-—Liabilities) are more than covered by assets
either in the currencies of the deposits or in currencies free from exchange restrictions, and of the long-term commitments the French Government
Deposit (Saar) and the French Government Guarantee Fund (Items I1I-3 and 4) are similarly covered. The remaining long-term commitments
(Items 111-1 and 2) which are recorded in a restricted currency (although the Bank’s commitment in respect of Item 111-1 is not clearly established),
are covered by assets of the same currency, the gold value of a substantial part of which is specially guaranteed.

The capital, reserves, and surplus are represented to a large extent by assets in countries where exchange restrictions now prevail and do not
permit of free conversion of their currencies into gold or other currencies; however, as to these assets an important part is secured by special con-
tracts guaranteeing their gold vahile and in one case specifically permitting their transfer. Moreover, under Article X of the Hague Agreement of
January 1930, the signatories thereto declared the Bank to be immune from any ‘‘prohibition or restriction of export of gold or currency and other
similar interferences, restrictions or prohibitions.”
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ANNUAL REPORT OF THE BANK OF CANADA

The third annual report of the Bank of
Canada for the year ending December 31,
1937, was submitted to the annual general
meeting of shareholders by Mr. Graham F.
Towers, Governor of the Bank, on February
22, 1938. Sections of the report are given
herewith.*

Changes in the balance sheet.—The balance
sheet of the Bank as of December 31 last
shows that there have been certain material
changes in the amount of our assets and li-
abilities during the course of 1937.

At the end of December our note issue
stood at $165,330,405, an increase of $29,-
594,948 on the year. The active circulation,
that is, the amount of our notes in the hands
of the publie, increased by some $23,558,000,
while the notes of the chartered banks de-
creased by $7,472,000. Thus the net active
circulation rose by about $16,000,000. Using
daily averages, the increase was $18,200,000,
or 10 percent, as compared with an increase
of 7.2 percent between 1935 and 1936. This
reflects for the year 1937 as a whole a further
increase in business activity and employ-
ment, a rise in prices, chiefly wholesale prices,
and some increase in wages.

During the year our investments increased
on balance by $25,800,000, $21,000,000 of
which was in the short-term category. The
change in the amount of our investments,
therefore, is of the same order of magnitude
as that in the active circulation. The re-
serves of the chartered banks were increased
on the year by $15,000,000, which can be ac-
counted for as follows:

[In millions of dollars}

Changes
producing
2 decrease

Changes
produeing
an increase

in
chartered
banks’
cash

in
chartered
banks’
cash

Increase in sterling and U.S. A, funds
Increase in investments. ______________________
Increase in active circulation_______._______.

Decrease in Dominion Government balances. .
Increase in other banks’ balances......__...._.
Other net changes._.______ .. ______.__.___.__

Deduet_ ...
Increase in chartered banks’ cash reserve
(notes of and deposits with Bank of Canada)

1In addition, the report contains sections dealing with profit
and loss, personnel, ete. For the first and second reports of the
Bank, see BULLETIN for April 1937 and 1936.

Bank rate.—Bank rate has remained un-
changed throughout the year at 214 percent.
As in 1936, cash has been plentiful and no ap-
plication for advances or discounts have been
received from the banks.

Treasury bills.—The amount of Dominion
Government Treasury bills outstanding at
the end of December 1937 was $150,000,000,
unchanged from the figure of December 31,
1936. The weighted average tender rate dur-
ing the year was .715 percent for bills of 3
months’ currency. The rate ranged from .628
percent on September 1 to .816 percent on
November 15. The last offering of the year
sold at .744 percent.

Our holdings of Treasury bills varied
widely during the course of the year. An indi-
cation of the extent of these fluctuations is
given by the figures of our weekly and
monthly statements under the heading of
“Dominion and Provincial Government short-
term securities,” the bulk of which at the
present time consists of Dominion Govern-
ment Treasury bills. Investments in the cate-
gory to which I have referred rose from $63,-
300,000 at the end of September to $82,-
500,000 as at October 31 and $94,800,000 at
November 30. By December 31 there was a
reduction to $82,300,000.

There are two reasons for the increase in
our security holdings during the closing
months of each year. For one thing, it has
been our policy to provide additional cash to
offset the seasonal increase in the amount of
notes in the hands of the public; and we have
implemented this policy by the purchase of
securities. The second reason is connected
with the fact that this is the time of year
when the chartered banks desire to build up
their cash reserves. When year-end move-
ments of this character are taking place, the
short-term investments of the Bank of Can-
ada tend to rise, since the market for Treas-
ury bills and other short-term securities
would not be capable of absorbing the hold-
ings which the chartered banks may desire
to part with temporarily, unless support were
given by the central bank. In the absence of
such support, considerable and quite unneces-
sary dislocation in the capital market would
result.

Security markets,.—Soaring prices and
speculative activity in stock and commodity
markets in the spring of 1937 gave rise to the
belief that there was bound to be a much
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heavier demand for credit and that interest
rates would move upward. High-grade bonds
reflected this belief in a fall which brought
the average price of two typical long-term
issues in Canada from a high of $107.26 in
January 1937 to a low of $101.22 in April.
Since that time the drastic decline in share
values and a reversal of the upward move-
ment in commodity prices have resulted in
a change of attitude toward the gilt-edged
market. The two issues to which I have
already referred sold at an average price of
$104.34 during January of this year. It will
be noted that the recovery up to that time had
not carried prices back to the level of the pre-
ceding January.

The movements of Government bond prices
in the United Kingdom and the United States
have been closely akin to those experienced
in Canada.

There have been indications during the
past six or eight months of an improvement
in the demand for high-grade bonds on the
part of smaller investors throughout the
country. With the object of promoting bet-
ter distribution, the Dominion Government
is allowing a longer period to elapse between
the announcement of the offering of its new
issues, either direct or guaranteed, and the
opening of the books for receipt of subscrip-
tions. This procedure gives small investors,
particularly those who are distant from the
large centers, a better chance of participating
in a new issue. It can be understood, how-
ever, that the number of days during which
it is practical to allow an offering to remain
outstanding is limited and that the limit may
vary from time to time, depending on circum-
stances. 1 judge from comments that have
been made that the change has been found
helpful.

At the time of our last annual meeting, 1
referred to the growing volume of specula-
tion on the stock markets, and to the steps
taken by the leading Canadian stock ex-
changes to enforce a greater degree of con-
servatism by raising margin requirements.
At the end of January 1937, borrowings of
members of the Toronto and Montreal Ex-
changes on Canadian collateral amounted to
$79,5600,000. They did not rise appreciably
at any time during the year, the maximum
month-end figure being $82,000,000 in Au-
gust. By December 31, borrowings were re-
duced to $45,000,000.

It is, of course, the case that the figures of
member borrowings do not give the complete

story; bank loans to individuals against
stocks and bonds must also be taken into con-
sideration. During the twelve months which
ended on October 31, 1937, bank loans in this
category rose from about $111,000,000 to
$142,000,000, an increase of approximately
$31,000,000. Stock exchange member bor-
rowings decreased $13,000,000 during the
same period. The chartered banks’ figures
naturally include many loans which were
made for business purposes and have no con-
nection with speculative activities. Never-
theless, the published information leads one
to suppose that reductions of clients’ liabili-
ties to brokers between October 1936 and
October 1937 were offset by increased bor-
rowings from banks, although it does not
necessarily follow that the bank loans were
to the same individuals who were reducing
their commitments in brokerage accounts.

The experience of the past two years shows
again that there should be a careful serutiny
of the influence of credit facilities upon specu-
lative buying and evidences the desirability
of prompt action when the first danger signals
appear. I do not suggest that even the most
conservative policy in regard to margins will
ensure any degree of stability in prices: ex-
perience elsewhere has given proof to the con-
trary. But caution in the use of credit does
mean that there is much less likelihood of
those concerned finding themselves in ex-
treme financial difficulties, with all that this
involves in the way of an extended period of
liquidation and damage to public confidence.

Canadian dollar in 1937.—Turning to the
foreign exchange situation, it should be noted
that fluctuations of the Canadian dollar
against both the United States dollar and
sterling were narrower even than in 1936.
The entire range of fluctuations against the
former was 37;, percent as compared with
114 percent in the preceding year. Against
the pound sterling the range of fluctuations
was approximately 3144 percent compared
with 4 percent in 1936.

The range in the sterling-United States
dollar rate during the year was about 314 per-
cent. The volume of international trade
which is conducted directly or indirectly in
terms of these currencies is such that their
relative stability during 1937 was a helpful
factor of great importance, for which credit
must be given to the operation of the tripar-
tite agreement. Had there been no machin-
ery of this kind in operation, it is probable—
perhaps one might say certain—that the dis-
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turbing developments which have taken place
from time to time during the past year would
have been quite sufficient to cause wide flue-
tuations in rates.

Balance of international payments.—Pre-
liminary estimates of Canada’s balance of
international payments for 1937 show a re-
duction in our favorable balance on current
account from $324,000,000 in 1936 to $217,-
000,000. The drop of about $100,000,000
occurs in the merchandise item and is almost
entirely attributable to a fall in the export
of grain. This is partly due to the fact that
the wheat crop last year was the smallest
since 1914, and partly to the fact that in 1936
we were liquidating heavy wheat stocks.

After very favorable balances such as we
had in 1935 and 1936, one would in any case
expect a tendency toward their reduction even
if our exports continued to grow, as they have
done. On a priori and historical grounds one
would expect imports, after a certain time
lag, to increase more quickly than exports, as
a recovery in business progresses; and by the
same token, imports may be expected to de-
crease less quickly than exports in the early
stages of a recession in business. It may be,
however, that on the present occasion the de-
cline in our exports will be reflected in a
downward adjustment of imports more rap-
idly than usual. We had not reached the
stage in our recovery where construction and
capital development was taking place on a
large scale, and it is the completion of projects
of this kind which for a time keeps import
figures relatively high, even after a recession
in business has commenced.

In 1936 the net retirement of issues pay-
able in currencies other than Canadian was
in the neighborhood of $230,000,000. In
1937, though continuing at a fairly high level
during the first half of the year, it is esti-
mated for the whole year at about $155,-
000,000. By the middle of 1937, the refund-
ing operations conducted during the pre-
ceding two years had very greatly reduced
the number of issues which could be called
for redemption. Perhaps it is just as well
that the movement has proceeded at a some-
what slower pace, keeping step with the re-
duced amount available from our balance of
international payments. Any considerable
reduction in our foreigh debt must, in any
case, take many years in view of the magni-
tude of the task. Considering only Dominion
and Provincial Governments’ direct and guar-
anteed debt and that of the Canadian Na-

tional Railways, there is still $1,807,000,000
payable abroad, and not only that, but an even
larger total of debt—$1,379,000,000, to be
exact—carries the option of payment in one
or more foreign markets as well as in Canada.
Our efforts should, of course, be directed first
toward a reduction in such optional payment
bonds. Certainly it is undesirable that any
additions to this class of indebtedness should
be made, from the point of view of the Ca-
nadian economy as a whole.

Business conditions.—Had it not been for
the disastrous drought which affected wide
areas of the West, I believe that the volume
of business in Canada last year would have
risen above the 1926-1929 level. In fact,
however, the volume was probably somewhat
lower than the 1926-1929 average. Never-
theless, for the country as a whole, 1937 was
a good year.

In view of what has happened during the
past six months, we should not expect busi-
ness activity in the first half of 1938 to com-
pare favorably with the same period of last
yvear. I think that the situation is pretty
generally understood and has been discounted
in most people’s minds. Their interest is,
therefore, directed toward the probable
course of events later in the year. It is well
to recall that a satisfactory crop in Western
Canada should represent a distinct gain over
1937, both from a psychological and a ma-
terial point of view. As regards general
business, much depends upon the situation in
the United States. That country and Great
Britain are the two greatest markets in the
world, purchasing some 30 percent in value
of all goods entering international trade in
1937. The stimulus which these countries
have given to world recovery is indicated by
the fact that retained imports by Great
Britain during 1937 were about $1,500,000,-
000 larger than in 1932, while United States
statisties for the same years show that their
imports increased by some $1,759,000,000. I
should note that the import figures to which
I have referred do not include purchases of
gold and silver. If these were included, the
proportion of world imports taken by Great
Britain and the United States would prob-
ably be close to 33 percent. Recovery in
Great Britain started earlier than in the
United States and has been more extensive.
It is not reasonable to count on fresh stimulus
from that source, so that one must conclude
that developments in the United States may
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have a decisive influence on the course of
business elsewhere.

Relations with Provinces.—Last year I
took occasion to define rather carefully the
nature of the relationship which it is possible
for the Bank of Canada to have with Pro-
vincial Governments. I have nothing to add
to what I said on that occasion except to refer
to the three reports on the financial position
of Manitoba, Saskatchewan, and Alberta,
which the Bank of Canada made last spring
in response to invitations from the Premiers
of these Provinces and the Minister of Fi-
nance of the Dominion Government. The re-
ports were made public on February 15,
March 15, and April 7, respectively, and
copies can be obtained from the head office
of the Bank.

In our reports we expressed the opinion
that the problems of the Prairie Provinces
could not be dealt with in isolation. The diffi-
culties which they face are not in all cases
peculiar to the Western economy, for some of

them are being experienced in varying degree
by other sections of the country. In these cir-
cumstances, we did not see any solution other
than that which might be provided by a com-
prehensive inquiry into the financial powers
and responsibilities of all our governing
bodies.

A Royal Commission is now engaged on a
reexamination of the economic and financial
basis of confederation. To quote in part from
the Order in Council dealing with this matter,
the Commissioners are asked to express what
in their opinion will best effect a balanced re-
lationship between the financial powers and
the obligations and functions of each gov-
erning body, subject to the retention of the
distribution of legislative powers essential
to a proper carrying out of the Federal sys-
tem in harmony with national needs and the
promotion of national unity. No study of
this scope has ever before been attempted in
Canada. The Commission’s report may be
expected to have a vital bearing on our affairs.

BALANCE SHEET OF THE BANK OF CANADA AS OF DECEMBER 31, 1937, AND
DECEMBER 31, 1936
[Tn thousands of dollars]
Dec. 31, | Dec. 31, soyties Dec. 31, { Dec. 31,
Assets 1037 1936 Liabilities 1937 1936
Reserve—at market value: Capital:
Gold coin and bullion.-. _| 179,764 | 179,377 Authorized, issued, and paid up:
Silver bullion..________ 2,993 2, 257 100,000 Class A shares, par value $50 each __ 5, 000 5, 000
Sterling and U. 8. A. dollars - 14, 885 9,125 102,000 Class B shares, par value $50 each. . _ 5, 100 5, 100
Funds of other countries on a gold standard_.___ [ T IR
10, 100 10, 100
197,642 | 190,759 | Rest fund_____ ... 1,348 744
Notes in eirealation ... ... . _________ 165, 330 135,735
Subsidiary coin. ____ ... 43 143 ==
Deposits:
Investments—at not exceeding market values: Dominion Government 12, 292 19,917
Dominion and Previncial Government short~ Chartered banks 196, 040 186, 974
term securities._______________________ _______ 82, 344 61, 299 Other banks 3, 457 2,060
Other Dominion and Provincial Government
seeurities. ... _______ 91, 565 99, 016 211, 789 208, 951
Other securities. ... __ ... ___._...___ 12,212 | _.___ Dividend declared—payable Jan. 3, 1938___________ 228 2183
Other liabilities________.___________ _________________ 1,634 1,273
186, 121 | 160, 315
Bank premises (land, buildings and equipment) at
cost less amounts written off._____________________ 1,168 351
Other assets 5,457 5,417
—_—— Total liabilities.___________.________________... 390, 430 356, 986
Total assets_ ... _____ 390, 430 | 356, 986

1 $382.08.
2 Payable Jan. 2, 1937.
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MEMBER BANK RESERVES, RESERVE BANK CREDIT, AND RELATED ITEMS

{In millions of dollars]

Reserve bank credit outstanding

Treas-

Member bank
reserve balances

Mone. | 1Y | Our- | Treas- g‘;ezililtrsy Non- %;tiir
U. 8 tary | CUI- | remey ; ury with - | mem ]
Date ; v, rency || in cir- | cash o
Bills I Gov- | Other gold Federal | ber de- [Reserve
dis- bB&] lsnt ern- {Reserve| m ... | stock '?Ut& %'fh' hold- | pocerve posits | ac- Excess
counted| "0 ment | bank ola stand- on | Ings | “hanks counts | Total | (esti:
securi- | credit! ing mated)
ties
End of month figures:
1937—Mar. 31.____ 12 3 2, 430 12 2,458 | 11,574 2, 541 8,377 2,753 311 236 258 8, 639 1,398
A 30. 12 4 2, 525 24 2,565 | 11,799 2, 543 6, 426 2, 967 88 288 257 6, 881 1: 594
17 6 2, 526 35 2,585 1 11,990 | 2,547 6,462 | 3,144 73 272 255 6,915 918
10 4 2, 526 22 2,562 | 12,318 2, 550 6, 447 3,445 93 285 260 | 6,900 865
15 3 2, 526 30 2,574 | 12,446 2, 572 8, 460 3, 586 233 301 258 6,753 791
22 3 2, 526 26 2,577 | 12, 567 2, 585 6,524 | 3,720 139 337 257 6, 751 773
22 3| 2,526 28 | 2,579 | 12,741 2, 599 6, 542 3, 582 141 374 265 | 7,014 1.038
21 3 2, 526 30 2,580 | 12,803 2, 609 6,555 | 3,661 114 472 263 6, 928 1,055
17 3 2, 564 23 2,606 | 12,774 2, 621 6, 561 3, 631 121 465 261 6, 962 1, 169
10 1 2, 564 38 2,612 | 12,760 2,637 6, 550 3,619 142 407 263 7,027 1,212
12 1 2, 564 16 2,593 | 12,756 2, 655 6, 320 3,648 150 388 260 7,237 1,383
10 1 2, 564 15 2,590 | 12,776 2. 668 6,334 3, 594 180 423 257 7,248 1,415
13 1 2, 580 17 2,611 | 12,795 2, 679 6, 355 3, 550 316 315 262 7,287 1, 546
9 1 2, 564 21 2,594 | 12,869 | 2,690 6,397 2,195 1, 320 355 263 7,623 *2, 548
17 6 2, 526 23 2,873 | 12,027 2, 548 6, 487 3,182 115 255 256 6, 854
14 6 2, 526 26 2,573 | 12,118 2, 547 6: 435 3, 254 85 279 255 6,929 gg(l)
14 51 2,526 38 2,583 | 12,220 | 2,548 6,415 | 3,348 250 267 263 | 6,808 752
}(3) : g, g%g %g ;, ggg i;, §7g 2, 550 g, 32; 3, 396 151 324 263 6, 854 814
A A , 31 2, 550 ), 3,445 93 285 260 | 6,900 865
13 4 2, 526 351 2,578 | 12,376 2, 552 6,524 | 3,511 101 285 258 | 6,827 875
15 4 2, 526 40 2,585 | 12,423 2, 551 6, 457 3, 550 90 275 258 8,928 964
s y ) 3 ) , 576 228 305 258 | 6,776 813
15 3 2, 526 17 2,561 | 12,462 2, 572 6, 468 3, 605 309 320 258 6, 636 704
17 3 2, 526 26 2,572 | 12,497 2,573 6,482 3, 640 253 327 259 6, 681 740
B 3 REe| | Eke || BT\ o) o 1| | 38| oMe| W
A A "y A X , 161 356 258 , 730 761
24 3 2, 526 26 2, 579 | 12, 567 2, 685 6, 532 3,719 156 337 256 8,731 750
24 3 2, 526 20 2,572 | 12,604 | 2,587 6, 597 3, 756 130 314 257 6, 710 756
23 3 2, 526 46 2,598 | 12,651 2, 590 6, 554 3,495 348 313 266 | 6,865 880
;z g % g;g % g, g;g }g, ?g‘t 2, 593 g, 533 3, 537 193 362 266 6,977 1,020
A , , 734 2, 596 , i 3, 575 140 369 266 7,033 1,062
23 3 2, 6526 31 2,583 | 12,765 | 2,5% 6, 569 3,610 76 421 265 7,003 1,090
23 3 2,526 [} 2,558 | 12,784 2, 601 6, 585 3,634 83 458 264 6,919 992
B| 3| Zie| 17| note|inas| Zoor |l o6 o6 Si| 45| 30| goe| iom
5 X 3 A )y , 666 94 485 264 1 6,951 1,073
24 3 2, 526 6| 2559 | 12,804 2, 608 6, 565 3, 662 111 482 263 6, 889 1, 046
21 3| 2,537 15 2,576 | 12,789 2,611 6, 564 3,648 139 483 263 6, 879 1,086
19 3 2, 555 14 2,590 | 12,789 2,611 6, 534 38,633 135 503 262 6, 922 1, 100
16 3 2, 564 13 2,596 | 12,774 2, 619 6,554 | 3,626 113 485 261 6, 949 1,138
17 3 2, 564 18 2,603 | 12,774 2, 621 6, 568 3,627 177 459 261 6, 906 1,119
17 3 2, 564 27 2,612 | 12,764 2, 623 6, 591 3, 622 242 446 262 6: 836 1: 052
16 3 2, 564 48 | 2,631 | 12,765 2,625 6.506 | 3,620 232 410 270 6, 884 1,057
B 3| BN B Een || Tea| o | 30| 1| 13| 0| Gom| riw
)y A A A , , 0 413 269 6, 983 1,157
1938—Jan. §. ... 11 1 2, 564 27 2,608 | 12,755 2,639 6, 510 3,622 127 404 262 | 7,071 1, 267
Jan. 12 - 11 1 2, 6564 24 2,599 | 12,755 2, 640 6,395 3, 628 115 401 262 7,193 1, 386
A A A A 6, 29 , 642 1 393 261 7,296 1, 440
11 1 2, 564 18 2,504 | 12,755 2, 657 6, 323 3,648 143 383 260 7,249 1,385
11 1 2, 564 18 2,594 | 12,756 | 2,661 6, 306 3,650 166 434 259 7,205 1, 385
BHEE) R I RE IR GEIR) B B B
A A A 3 , , 258 7,240 1,412
10 1 2, 564 12 | 2,563 | 12,767 2, 669 6, 343 3, 579 185 421 256 | 7,215 1,391
8 1 2, 564 21 2,594 | 12,768 2,670 6,334 | 3,562 181 389 256 7,311 1,467
8 1 2, 564 35| 2,608 | 12,778 2,672 6,328 | 3,550 264 325 264 7,328 1, 460
10 1 2, 564 18 2,592 | 12,781 2,674 6,325 3, 545 270 312 263 7,333 1, 559
12 1 2, 564 10 2, 587 | 12,794 2, 680 6, 329 3, 551 292 315 263 7,312 1, 560
11 1 2, 564 20 2,506 | 12,803 | 2,682 6,394 3, 554 244 334 259 7,296 1,575
13 1 2, 564 25 2,602 | 12,825 | 2,683 6: 380 3, 542 141 317 258 7; 472 1: 727
10 1 2, 564 9 2,583 | 12,841 2, 688 6, 361 2, 164 1,428 349 263 7,547 | *2,492
8 1 2, 564 13 2,586 | 12,860 { 2,690 6, 355 2,192 1,321 343 264 | 7,661 2, 579
8 1 2, 564 16 2,589 | 12,870 2, 693 6,407 2, 196 1,429 353 263 7, 504 2,442
8 1 2, 564 16 2,589 | 12,880 2, 695 6,396 | 2,215 1,361 370 262 77, 560 2,483
8 1 2, 564 17 2,589 | 12,892 | 2,697 6,402 2,226 1,283 383 261 7,622 2, 555
9 1 2, 564 10 2,583 | 12,905 2,701 6, 393 2,248 1,183 387 261 7,716 2,632

1 Includes industrial advances. .
NoTtE.—For description of figures in this table and discussion of their significance, see BULLETIN for July 1935, pp. 419-429. Reprints of article,
together with all available back figures, may be obtained upon request from Division of Research and Statistics. Back figures are also shown in
Annual Report for 1936 (tables 3 and 4) and for excess reserves in BULLETIN for August 1935, pp. 499-500. Averages of daily figures for recent
months and years are shown in the table on p. 438.
* Reserve requirements reduced by approximately 1334 %, effective April 16,
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PRINCIPAL ASSETS AND LIABILITIES OF ALL FEDERAL RESERVE BANKS

[In thousands of dollars]

Wednesday figures

End of month

1938 1938 1937
May 25 | May 18 | May 11 | May4 | Apr.27 | Apr.20 | Apr. 13 April March April
ASSETS
Gold certificates on hand and due from
U.S. Treasury. cooooocoooceaoeana 10, 639, 417110, 639, 916(10, 640, 912(10, 641, 412/10, 641, 911}10, 642, 413| 9, 245, 00210, 641, 412 9, 212, 708, 8, 843, 385
Redemption fund—F. R. notes_ 8, 881 8,948 8, 886 8, 386 9, 360 8, 860 9, 140 8, 839 9, 874 9, 595
Otherecash- ... _______.. 411,903 414,244 427,070f 434,876} 451,582| 452,812 452,036] 440,839 467,018/ 282,019
Total reserves. .. ..o cicaiaoo 11,060, 201111, 063, 108{11, 076, 86811, 084, 674|11, 102, 85311, 104, 085 9, 706, 17811, 091, 090} 9, 689, 600| 9, 134, 999
Bills discounted: o
For member banks____.___________. 8, 668 7,835 8,165 8,192 8,471 9, 540 12,924 8, 790 13,300 12, 098
For nonmember banks, ete. . {o oo oo | oo e e e el
Total bills discounted...__.__.___ 8, 668 7,835 8, 165 8,192 8,471 9, 540 12, 924 8, 790 13, 300 12,098
Bills bought:
Payable in dollars_.. .ot i e 669
Payable in foreign currencies_______ 534 534 550 550 550 550 550 5501 550 3, 069
Total bills bought____.____.__.._. 534 534 550 550 550 550 550 550 550 3, 738
Industrial advances__ 16,771 16, 899 16, 421 16, 798 16,973 17,056 16, 887 16, 867 17,176 22,954
U. 8. Government secl
Bonds.._ ... 657, 2563 657, 253 657, 253 657,253] 657, 253 677,831 785, 588 657, 253 749, 093 733,478
Treasury notes. 1, 191, 905{ 1,191,905 1,191,905/ 1,191,905 1,191,905 1,179,171 1, 160, 691 1,191, 905 1,165,691/ 1,156, 393
Treasury bills 714, 857 714, 857 714, 857 714, 857 714, 857 707,013 617, 736 714, 857 65, 004 635, 119
Total government securities_.__.. 2,564,015 2, 564,015] 2, 564,015] 2, 564, 015 2, 564,015| 2, 564, 015 2, 564, 015| 2, 564, 015| 2, 579, 788) 2, 524, 990
Other reserve bank credit_.._._._______ —6, 850 —205 233 —921 —3, 586 —7,922] 7,825 3,905 —156 932
Total reserve bank credit out-
standing ... oo 2, 583, 138} 2, 589, 078] 2, 589, 384] 2, 588, 634| 2, 586, 423) 2, 583, 239| 2, 602, 201} 2, 594, 127) 2, 610, 658) 2, 564, 712
LIABILITIES
F. R. notes in actual circulation________ 4,116, 875| 4,123, 513] 4,132, 337| 4,147,997 4,120, 373| 4,120, 798| 4, 136, 806] 4, 148, 222| 4, 142, 186/ 4, 204, 714
Deposits: = i
Member bank-—reserve accounts_..| 7, 716, 352| 7, 622, 253; 7, 560, 482 7, 503, 630| 7, 661, 269| 7, 547,076| 7, 472, 143| 7, 623, 481| 7, 286, 524| 6, 881, 167
U. S. Treasury—general account___| 1,182, 761 1,283,396 1,361, 133| 1,428,693 1, 321,319] 1,427,718 140, 874| 1, 319, 633 315, 714 88,010
Foreign bank 133,118 137, 609 133, 908 125, 674 131, 802: 135, 486 118,010 123, 108 121,981 94, 873
Other deposits___..__ ... 253, 844 245, 233 236, 245 227, 746 211,655 213, 212 198, 604 231, 555 193, 159, 192, 664
Total deposits. ... ... ... 9,286, 075( 9, 288, 491| 9, 291, 768| 9, 285, 743} 9, 326,045 9, 323, 492| 7,929, 631| 9, 297, 777| 7, 917, 358| 7, 256, 714
Ratio of total reserves to deposit and
F. R. note liabilities combined (per-
723 01 ) SRR 82.5 82,5 82.5 82,5 82.6 82.6 80. 4 82. 5 80.3 79.7

MATURITY DISTRIBUTION OF BILLS AND U. S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

[In thousands of dollars]

Shi 91 days |{6months| 1 year |2 vears
Total Ygléglx; 1%;0 30 31(130 S60 61(1;07;90 t0 6 to o to 5Over
Vi y i Y5 | months | 1 year | 2 years | 5 years | ° Yars
Bills discounted:
Apri 8,471 6,836 288 508 573 253 13
May 4. 8,192 6, 527 285 709
May 11.. 8, 165 6, 572 330 702
May 18.. 7,835 6, 198 410 607
May 25. 8, 668 6, 986 359 613
Bills bought in open market:
April 2 550 223 95 75
550 166 87 Jevmcemacn
550 178 75 |oeeooe
534 87 117 104
534 75 117 104
16, 973 1,665 96 470
16, 798 1, 581 204 567
16,421 1,419 234 522
16, 899 1, 526 275 406
16,771 1,472 274 367 6,733
2,564,015 | 93,734 | 115,354 | 338,218 | 217,672 | 123,584 | 126,351 | 376,428 | 576,569 | 596, 105
2, 564,015 | 116,668 | 104,311 | 353,460 | 186,586 | 127,537 | 126,351 | 376,428 | 576,569 | 596, 105
2, 564,015 | 115,354 85,874 | 357,781 | 191,284 | 138,259 | 126,351 | 376,428 | 577, 569 595, 105
2, 564,015 | 104,311 | 217,598 | 237,770 | 193,239 | 135,644 | 126,351 | 376,428 | 577, 569 595, 105
-| 2,564,015 95,524 | 252,711 | 232,997 | 173,696 | 133,634 | 126,351 | 376,428 | 580, 569 592, 105
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ASSETS AND LIABILITIES OF THE FEDERAL RESERVE BANKS, BY WEEKS
[In thousands of dollars]
Phila- : Min- | Kan- San
Bos- New Cleve- | Rich- | At- : Bt.
Total del- Chicago neap- | sas | Dallas| Fran-
ton York phia land | mond | lanta Louis olis City cisco
ASSETS
Gold certificates on hand and due
from U. S. Treasury:
10, 641, 911557, 899)4, 608, 344|543, 162] 704, 062|290, 851|238, 647) 1, 990, 518|305, 493|195, 947|277, 700|197, 741| 731, 547
10, 641, 412/584, 01914, 542, 5851530, 811) 723, 180|296, 921|242, 060(2, 002, 520{296, 989{205, 331(289, 126/196, 180| 731, 681
10, 640, 912|587, 5214, 526, 5201543, 064] 719, 755|309, 345{239, 11212, 025, 965295, 864193, 307|288, 307|186, 116] 726, 027
10, 639, 9161584, 7624, 565, 333|537, 6991 719, 278|297, 176|228, 6882, 037, 655|291, 080|193, 183|279, 112|187, 742| 718, 208
10, 639, 417|580, 57114, 602, 745{534, 673| 710, 189|295, 802|219, 341|2, 031, 865|311, 581|183, 366(272, 242|185, 077| 711, 965
Redemption “fund—Federal Re-
serve notes:
9, 360 374 1, 256, 759 950 723| 1,126 445 594 909 360 430 1,434
8, 386/ 311 927 653 832 804| 1,035 293 562 889 338 413 1,329
8, 886 311 927 653 832 804| 1,035 793 562 889 338 413 1,329
8,948 259 1,717 579 761 437 1,002 717 547 884 327 404 1,314
8, 881 228 1, 600 532 719 704 980 680 539 881 322 399 1,297
451, 582| 42,239 108,771 31,557 41,910f 31,460| 18,483 67, 540 15,893 9,912| 30, 578| 13,960 39, 270
434, 876| 41,069 101, 342| 30,052] 41,905] 30,996| 18,556 63, 591| 16,399 9,354| 29, 788| 14,304| 37,520
427, 070] 40, 970 98, 499| 27,763 39, 500 30 997| 19, 479 60, 640| 18,136| 9, 443| 29, 227| 15,903 36, 513
414, 244| 39, 452 92, 278| 26, 077 39, 749 30 699| 19, 997 57,872| 19,368 9,369| 29,257| 15,479 34, 647
411, 903} 38,979 93,972 24 714, 38, 445 30, 837| 20, 389 56 794| 19,773] 9,072| 29,404| 14, 892 34 632
11, 102, 853|600, 512[4, 718, 371[575, 478] 746, 922|323, 034|258, 2562, 058, 512|321, 980|206, 768|308, 638|212, 131| 772, 251
11, 084, 674625, 39914, 644, 8541561, 516| 765, 917328, 721|261, 6602, 066, 404|313, 9501215, 574|319, 252|210, 897| 770, 530
11, 076, 868|628, 80214, 625, 955[571, 480} 760, 087|341, 146|259, 6262, 087, 398|314, 562|203, 639|317, 872|202, 432| 763, 869
11, 063, 108|624, 473|4, 659, 328|564, 355| 759, 788|328, 3121249, 6872, 096, 244 (310, 995(203, 436(308, 696|203, 625] 754, 169
11, 060, 2011619, 7784, 698, 3177559, 919] 749, 353|327, 343|240, 710|2, 089, 339|331, 8931193, 319|301, 968|200, 368| 747, 894
Secured by U. 8. Government
obligations direet or fully
guaranteed:
April 27 5,572 572 2,082 979 376 452 70 122 168 248
May 4. 5,379 563 2,011 912 297 495 50 122 168 298
May 11. 5,321 572 2,335 895 413 135 50 43 167 263
May l& 4,932 546 1,702| 1,005 438 174 40 13 178 363
.................... 5, 661 646 1, 8% 1 087 408, 429 58 13 187 378
Other bllls d)scounted
April 27 2,899 181 248 633 195! 332 37 208! 178l 334
May 4.. 2,813 155 254 563 190 332 68 191 197 321
May 11 2,844 157 403 563 192, 334 62 173 152 293
May 18. 2, 903 177 434 575 193 351 62 202 136/ 288
ay 25 3,007 195 402 593 193 331 62, 232 247 283
Total bills discounted:
April 27 8,471 753 2,33C| 1,612 571 784 746 210 100 107 330 346 582
May 4.. 8,192 718 2,26 1,475 487 827 755 210 40 118 313 365] 619
May 11 8, 165 729 2,738 1,458 605 469 713 210 40 112 216 319 556
May 18. 7,835 723 2,136) 1, 580 631 525 693 225 40 102 215 314 651
May 25. 8, 668| 841 2,292| 1,680 601 760) 764 190 80) 120 245 434 661
Bills bought in open market:
550 41 2185 56 51 24, 19 68, 3 2 16 16| 39
550 41 215 56 51 24 19 68 3 2 16 16| 39
550 41 215 56 51 24 19 68| 3 2 16 16 39
534 41 199 56 51 24 19 68| 3 2] 16 16 39
534 41 199 56 51 24 19 68 3 2 16| 16 39
16,973| 2,495 4,518 3,142 890| 1,735 119 682] 160, 549 4561 904 1,323
16, 798| 2,447 4,464) 3,090 897| 1,729 119 677 159 549 466 904 1,297
16,421 2,377 4,446( 3,080 918| 1,477 73 677 159 551 465 901 1,297
16,899 2,380 4,435 3,078 912| 1,448 71 677 158{ 1,062 469 887 1,322
16,771 2,346 4,365 3,060 907 1,434 69 677 158] 1,082 468 885 1,320
657, 253( 47,412 191,191| 53,966| 63,027| 35,882} 28,560, 71,067| 30, 561; 22, 654} 31,947| 24,937| 56,049
657,253} 47,412 191,191| 53,966( 63,027| 35,882{ 28,560] 71,067( 30, 561| 22,654| 31,947| 24,937 56,049
657, 253 47 412] 191,191; 53,966 63,027| 35,882| 28,560 71,067| 30,561| 22, 654| 31,947 24,9371 56,049
657, 253 47 412 191,191| 53,966] 63,027| 35,882 28, 560| 71,067| 30, 561{ 22, 654| 31,947| 24,937 56,049
657,253| 47,412 191,101 53,966 63,027] 35,882| 28,560] 71,067| 30, 561| 22, 654| 31,947 24 937} 56,049
1,191,905} 85,982 346, 716) 97,866/ 114,299 65,070 51,793 128,877 55,420 41,081| 57,934| 45,223] 101, 644
1,191, 905 85 982) 346,716) 97,866 114,299 65,070 51,793 128,877| 55,420 41,081| 57,934 45,223| 101, 644
1,191,905 85,982| 346,716{ 97,866 114,299| 65, 070| 51,793 128 877| 55,420| 41,081| 57, 934 45 223 101, 644
1,191, 905! 85,982( 346,716} 97,866| 114,299] 65,070| 51,793 128, 877| 55,420| 41,081 57,934 45 223| 101,644
1,191, 905 85 82| 346,716 97 866| 114,299 65 070] 51,793 128,877} 55,420| 41,081| 57, 934| 45,223 101, 644
714,857| 51, 568| 207,948| 58, 696 68, 551| 39, 027| 31, 063 77,205 33,239 24,640| 34,746 27,123 60, 961
714, 857| 51,568 207,948 58,696| 68, 551| 39,027| 31,063| 77,295| 33,239| 24, 640( 34, 746] 27,123 60, 961
714, 857| 51,568 207, 948| 58,696| 68, 551| 30,027| 31,063 77,295| 33, 235| 24, 640| 34,746 27 123| 60,961
714, 857 51,568| 207,948 58,606 68,551 39,027| 31,063 77,295 33,239| 24, 640| 34, 746 27 123| 60,961
714,857| 51,568| 207,948 58,696] 68, 551] 39,027| 31,063| 77,295| 33, 239| 24, 640/ 34, 746 27,123 60,961
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ASSETS AND LIABILITIES OF THE FEDERAL RESERVE BANKS,
BY WEEKS-—Continued

{In thousands of dollars]

Phila- : Min- | Kan- San
Bos- New Cleve- | Rich- | At- ; St.
Total del- Chicago neap- | sas | Dallas| Fran-
ton York phia land |mond | lanta Louis olis | City cisco

AssETs—Continued

Total U, 8. Government securities:

2, 564, 015(184, 962| 745, 855|210, 528 245, 877|139, 979(111, 4161 277, 239119, 220| 88, 375|124, 627| 97,283| 218, 654
2, 564, 015(184, 962 745, 855|210, 528 245, 877|139, 979(111, 416| 277, 239|119, 220] 88, 375|124, 627| 97,283| 218, 654
2, 564, 0151184, 962| 745, 855|210, 528] 245, 877|139, 979{111, 416| 277, 2391119, 220] 88, 3751124, 627{ 97,283| 218, 654
2, 564, 015{184, 962] 745, 855|210, 528} 245, 8771139, 979|111, 416| 277, 239|119, 220| 88, 375(124, 627| 97,283} 218, 654
2, 564, 015|184, 962| 745, 855{210, 528{ 245, 877{139, 979|111, 416] 277, 239|119, 220| 88, 375|124, 627| 97, 283| 218, 654

2,590,0001188, 251| 752, 018|215, 338| 247, 389[142, 522{112,300| 278, 109|119, 483| 89, 033{125, 426} 98, 540] 220, 598

188, 168| 752, 790|215, 145| 247, 312{142, 550(112,309| 278, 1941119, 422| 89, 044|125, 422| 08, 568| 220, 609
188,100| 753, 254|215, 122| 247, 451(141, 949(112, 221] 278, 194[119] 422] 89] 040|125, 324| 08, 51¢| 220, 546
3188, 106| 752, 625(215, 249 247, 471(141, 976/112,199] 278, 209|119, 421| 89, 541|125, 327| 08, 500 220, 666
188, 190| 752, 711|215, 324| 247, 436|142, 197112, 268| 278, 174|119, 461/ 89, 579|125, 356| 98, 618| 220, 674

170 12 65 17 16 7 6 21 2 2 5 5| 12
170 12 65 17 16 7 6 21 2 2 5 5 12
170 12 65 17 16 7 6) 21 2 2 5 5 12
186 12 81 17 16 7 6 21 2 2 5 5 12
186 12| 81 17 16 7 6i 21 2 2 5 5 12

20, 672 608 4,291 992 1,203] 2,444 2,017 3,337 9811 1,056| 1,132 515 2,096
23 005 468 6, 275 881 1,145 1,934 1,713 3,098| 2,034 1,271 1,520 481 2,185
19 973 479 4,025 846 1,461| 1,351| 2,065 2,746] 1,659 844 1,451 536 2,510
21, 109 480 3, 660 941 1,135 1,242| 1,875 3,368 2,608 1,200f 1,727 299 2,574
20, 427 439 4,019 865 1,209 1,813| 2,286 3,024| 2,212| 1,055 1,018 476 2,011

523,357 52,943| 128,325 42,984  50,360| 44, 500! 19,244| 68, 258! 23,925| 14, 454( 28,033| 21, 596| 28,726
550, 492 56 878| 132,359| 47,643 53,767 45,487 21,478| 74,861) 25,127| 14,551 29, 266| 21,364 27,711
527,996 51,439f 133,382} 41,211 52,4341 44,383 18 964|  70,456] 24,915 14, 148| 28, 283 21, 748 26 633
597,351 58,391 149,616 47,534| 59,505| 46, 886( 22,453| 79,886 27,888 15 251 32,113| 25,522 32, 309
527, 851 50 380 149,658| 41,919t  53,048| 43,477 18 676 66,858 21 721 13 824| 24,215 21,331] 22,744

44,7650 2,987 9,923 4,783|  6,164| 2,674| 2,106| 4,558 2,328| 1,506| 3,136 1,288 3,312
4w n7| 2982 9907 47%3| 6164 2,674| 2,105 4,548 2,325| 1,505 3,130| 1,282 3312
44730] 2,982| 0,007 4,783  6.164) 2,674 2,105] 4,548 2,325 1,518 3,130} 1,282 3,312
44,7300 2,982  0.007| 4,783| 6 164| 2,674| 2,105 4 548 2,325 1,518| 3,130 1,282 3312
44,695 2,082  0,907| 4,773 6,151 2,674| 2,102 4 548 2,324| 1,519) 3,130 1,282| 3,303

45,339| 2,754; 13,294| 4,686 4,876 2,777} 1,953 4,109 1,828 1,610 1,978 1,58 3,885
45,214 2,778 13,345 4,236 4,920| 2,782| 1,980 4,159 1,859| 1,630| 1,962 1,622 3,041
46,396 2,830 13,602 4,504 4,980| 3,043| 2,059 4,257 1,886; 1,639 1,979 1,625 3,992
46,746 2,874 13,629 4,335 5051 3,047 2,115 4,342) 1,922} 1,677 2,049|- 1,682 4,023
47,547 2,92¢ 13 921| 4,375 5,107 3,125 2,140 4,428| 1,950] 1,703| 2,090 1,697 4,082

14, 327, 165/848, 0675, 627, 187|844, 278|1, 056, 9301517, 967|395, 882(2, 416, 994|470, 527|314, 429(468, 351|335, 6731, 030, 830
14, 337, 827|876, 68515, 559, 604|834, 225|1, 079, 241|524, 164 (401, 251|2, 431, 285(464, 719(323, 577|480, 557(334, 219|1, 028, 300
14, 305, 284|874, 653|5, 540, 190,837, 9631, 072, 593|534, 5531397, 0462, 447, 620|464, 771|310, 830{478, 044|326, 147]1, 020, 874
14, 362, 513|877, 31815, 588, 846(837, 207|1, 079, 130|524, 1441390, 440|2, 466, 6181465, 161|312, 625[473, 0471330, 915(1, 017, 062
14, 290, 895|864, 7105, 628, 614827, 192{1, 062, 320|520, 636|378, 1882, 446, 392|479, 5631301, 001 (457, 782|323, 777(1, 000, 720

LIABILITIES
Federal Reserve notes in actual cir-
culation:
April 27 4,120, 373|328, 443! 894, 169|306, 571| 409, 366|189, 250|148, 108| 963, 352{176, 267|136, 729|165, 639( 77,905 324, 574
May 4. 4,147,997(337, 218| 898, 444(305, 807 409, 864|189, 210|148, 307| 967, 724|177, 216{138, 275(167, 469| 78,930| 329, 533
May 11. 4,132, 337|345, 229] 888, 495:304, 674| 409, 149|190, 291|145, 734 963, 481(175, 675|137, 165|166, 168( 78, 168| 328, 108
May 18 4,123, 513|343, 382 889, 5211302, 753| 408, 655|188, 712|145, 301| 962, 955(175, 797|136, 465|165, 042( 77,998| 326, 932

4,116, 875|352, 597| 887, 376|301, 975| 408, 456|187, 339|143, 677| 960, 323|174, 472|135, 275|163, 192 76 962] 325,231
Deposits:
Member bank—reserve ac-

7, 661, 269|387, 417|3, 636, 511|401, 480| 498, 821|207, 276|167, 461|1, 154, 320|201, 792|105, 384}221, 875|169, 475| 509, 448
7, 503, 6301396, 5323, 478, 045(385, 055| 506, 977208, 059|162, 894 |1, 169, 5531190, 564|116, 408|219, 0661165, 464] 505, 023
7, 560, 4821390, 716|3, 483, 916(395, 519| 499, 7471220, 080|165, 697(1, 199, 3811193, 437|113, 6461223, 7891158, 908, 515, 646
7,622, 2531386, 7733, 552, 533|393, 547 499, 416(211, 271160, 252|1, 214, 2571192, 849|109, 901|218, 3441161, 685} 521, 425
7,716, 352{379, 328|3, 640, 920|385, 522| 486, 034|209, 060|158, 6261, 223, 520|215, 972|103, 781]218, 524{165, 561 529, 494

1,321, 319| 37,167] 646,803| 43,873 45,760] 48,423} 39,928 165,568 46, 613| 41,712; 38,001 46,177| 121,294
1,428,693/ 47,604] 706,040| 45,217;  58,028| 53, 794| 48, 595 161,048 50,946| 38, 697| 48, 530f 49, 193] 121,001
1,361, 133| 48,206 677,597 49,358| 60,031| 51, 956| 46,318 150,370| 49, 296| 31,791 45, 282! 48,639 102, 289
1,283,396| 49, 158| 628,284 48,252 58,669 51,002 42,465, 143,842 46, 777| 36,821| 42,057} 44,784| 91,195
1,182,761 43,081| 579,864 48,750] 61,829| 53,931 36,801 129, 961| 45,398! 32,958| 36, 502] 40,081 73, 510

131,802 9,502 47,206 12,934| 12,142 5,675 4,619 15705 3,959 3,036] 3,827 3,827 9,370
125,6741 8,988]  45,65¢| 12,233] 11,4841 5,368 4,369] 14,854| 3,745 2,871 3,620 3,620 8, 863
133,908 9,628| 48,194] 13,104| 12,302 5,750; 4,680 15913) 4,012/ 3,075} 3,878 3,878 9, 494
137,609] 9,839] 50,016| 13,392] 12,572 5,876 4,783| 16,2611 4,099 3,143 3,963/ 3,963 9,702
133,118 9,590| 47,742] 13,053 12,254| 5,727 4,662 15,850| 3,996| 3,063 3,862] 3,862 9, 457
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ASSETS AND LIABILITIES OF THE FEDERAL RESERVE BANKS,
BY WEEKS—Continued

[In thousands of dollars]

Phila- N Min- | Kan- San
Bos- New Cleve- | Rich- | At- : St.
Total del- Chicago neap- | sas | Dallas| Fran-
ton York phia land |{mond | lanta Louis olis | City cisco

LIABILITIES—Continued

Other deposits:

211,655 6,537 156,217| 1,833 7,5161 8,753 3,305 2,017| 6,222| 3,219 5231 3,010 12,503
227,746] 4,935] 178,469 1,663 7,165, 8,360; 2,553 1,368| 5,960 3,383 2301 2,306 11,354
236,245 4,693 189,105 1,173 7,070] 8,564 2,657 1,441 5,640 2,345 218) 1,852 11,487
245,233 4,417 199,960| 1,204 7,913} 5,858 2,628 1,688 5,500 2,259 2681 2,093f 11,445
253, 844| 4,847| 204,112 1,546 8,572 6,027 2,749 2,163| 5,588 2,676 248| 2,363] 12,953

9, 326, 045|440, 6234, 486, 7371460, 129 564, 239|270, 127215, 313{1, 337, 610{258, 586/153, 351|264, 226|222, 489| 652, 615
9, 285, 743(458, 059{4, 408, 2131444, 168| 583, 654]|275, 5811218, 4111, 346, 823(251, 215|161, 359|271, 4461220, 573| 646, 241
9, 201, 7681453, 2434, 398, 812|459, 154 579, 150286, 350{219, 3521, 367, 105[252, 385|150, 8571273, 167|213, 277| 638, 916
| 9,288,491[450, 18714, 430, 7931456, 395| 578, 5701274, 0971210, 128|1, 376, 048249, 225152, 124|264, 632{212, 525| 633, 767
9, 286, 075(436, 8464, 472, 643|448, 871| 568, 694|274, 745{202, 9281, 371, 494|270, 954|142, 478(259, 141[211, 867| 625,414

527, 113| 54,544 124,381| 43,871| 50,420| 43,340( 19,358 70, 583| 24, 919] 14,803| 28,110| 24,001| 28,783
551, 583 56,990] 131,156 51,249| 52, 848| 44, 145| 21,443  71,342| 25, 555| 14, 408 31,335 23,4801 27,632
527,933{ 51,742 130,890| 40,862 51, 354| 42,703( 18,870 71, 557| 25,956 13,251| 28, 380) 23,448 28,920
597,742 59,305| 146, 538| 45,036]  58,993| 46,159] 21,940}  82,209| 29, 411] 14, 502| 33,035] 29,150 31,464
534,887| 50,805| 146,591} 43,309] 52,231 43,348| 18,495 69,101| 23,380| 13, 725| 25,080( 23,681} 25,141

133,478| 9,405 50,946| 12,258] 13,357 4,049 4,446| 13,082] 3,897| 2,904 4,147 3,938 10,149
133,482 9,405 50,946 12,258] 13,358| 4,949| 4,446] 13,085 3,897 2,004 4,147 3,938 10,149
133,523 9,405 50,961| 12,258| 13,370 4,950{ 4,445 13,100{ 3,897| 2,904 4,147 3,937 10,149
133,575 9,405 50,961| 12,258| 13,367| 4,950 4,445 13,141] 3,903] 2,903} 4,147} 3,946 10,149
133,575 9,405 50,960 12,258 13,368| 4,050| 4,445 13,141 3,903[ 2,903 4,147| 3,946 10,149

147,739| 9,900f 51,9431 13,466] 14,323| 4,964| 5,626| 22,387 4,667 3,153 3,613 3,892 9, 805
147,739| 9,900; 51,943| 13,466] 14,3237 4,064 5,626 22,387 4,667 3,153 3,613] 3,892 9,805
147,739| 9,900{ 51,943] 13,466 14,323] 4,064| 5,626] 22,387 4,667 3,153{ 3,613} 3,892 9, 805
147,73¢ 9,900|  51,9043] 13,466] 14,323 4,964| 5,626 22,387 4,667 3,153 3,613] 3,892 9, 805
147,739 9,900| 51,943] 13,466; 14,323 4 964| 5,626 22,387 4,667 3,153 3,613 3,892 9, 805

27,683 2,874 7,744] 4,411 1,007 3,409 730 1,429 5450 1,001 1,142 1,270 2,121
27,683 2,874 7,744] 4,411 1,007 3,409 730 1, 429 545! 1,001 1,142 1,270 2,121
27,683 2,874 7,744 4,411 1,007 3,409 730 1,426 545 1,001 1,142{ 1,270 2,121
27,683) 2,874 7,744 4,411 1,007 3,409 730 1,429 5451 1,001 1,142 1,270 2,121
27,683 2,874 7,744| 4,411 1,007 3,409 730 1, 429 545 1,001 1,142} 1,270 2,121

32,015| 1,448 8,210 2,000 3,177| 1,401} 1,603 7,229] 1,215 1,922 934| 1,776 2,000
32,015] 1,448 8,210| 2,000 3, 177 1,401 1,603 7,229 1,215 1,922 934} 1,776 2,000
32,015] 1,448 8,210] 2,000 3,177 1,401 1,603 7,229 1,215 1,922 934 1,776 2,000
32,880 1,448 8,210/ 2,000 3,177] 1,401 1,603 7,201 1,215 1,915 934 1,776 2, 000
32,880 1,448 8,210{ 2,000 3,177; 1,401 1,603 7,201 1,215 1,915 934 1 776 2,000

11,819 830 3,057 1,572 1,041 527 698 1,322 431 566 540 402 833
10, 685 791 2, 948 866 1,010 505 685 1,266 409 555 471 360 819
11, 386 812 3,135] 1,138 1,063 485 686 1,332 431 577 493 379, 855
10, 8901 817 3, 136, 888 1,038 452 667 1,248 398 562 502 358 824
11,181 835 3, 147, 902 1,064 480 684 1,316 427 551 533 383 859

14, 327, 165|848, 0675, 627, 187|844, 278(1, 056, 930|517, 967|395, 88212, 416, 994(470, 527|314, 429|468, 351335, 673 |1,
14, 337, 8271876, 685|5, 559, 604834, 225|1, 079, 241 (524, 164|401, 251|2, 431, 285464, 719(323, 577(480, 557{334, 219|1,
14, 305, 284|874, 653|5, 540, 190(837, 9631, 072, 593|534, 553|397, 0462, 447, 620(464, 771|310, 830|478, 044326, 147|1, 020, 874
- (14,362, 513|877, 318|5, 588, 846|837, 207{1, 079, 130(524, 144(390, 440(2, 466, 618|465, 161|312, 625]473, 0471330, 915|1,
|14, 290, 895(864, 710|(5, 628 614(827, 1921, 062, 320|520, 636|378, 1882, 446, 392|479, 563301, 001457, 782|323, 777|1,

Y
Contingent liability on: bills pur-
chased for foreign correspondents:

1,103 79 396 108! 102 48 39 131 33 25 32 32 78
1,357 98 488 133 125 58 48 161 41 31 39 39 96
1,357 98 488 133 125 58 48 161 41 31 39 39 96
1,357 98 488, 133 125 58 48 161 41 31 39 39 96
1,460 105 524 143 134 63 51 174 44 34 42 42 104

12,735} 1,436 3,044 121 1,547] 1,504 509 41 295 244 2,913
508 41 373 244 2,902

508 40 373 244/ 2,940
508 277 368 92 2 958

13 260 1 348 4,160 128 1,553 1 690
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INDUSTRIAL ADVANCES AND COMMITMENTS UNDER SECTION 13b OF THE FEDERAL
RESERVE ACT, JUNE 19, 1934, TO MAY 18, 1938

[Amounts in thousands of dollars]

Applicationg rec- | Applications approved to daﬁe ?y ngeral )Reserve banks (with and
ommende; for without conditions
1 by In-
Applications approva )
recell)ved to date, gl;StrlaICorﬁglztl:- Federal Expired, | Finane-
Date (last Wednesday of net et Ly Federal | peCoe il | ing ioati-
h month) OO b Aoy oale Total Reserve Approved| repaid, |I08 1
eac (with and with- bank bank ~ AFROTRCE or with- | tution
out conditions) advances commit- com- drawn by| partici-
out- mer.;ts pleted 1 app{i- patx(gns
¢ out- cant, out-

Number | Amount | Number | Amount | Number | Amount | SteRAINE | gonging ete. |standing 2
1934—Dec. 26 ______________ 5,053 | 187,696 1,122 54, 531 984 49, 634 13, 589 8, 225 20, 966 5, 558 1,296
1935—~June 26 __ - 6,618 | 263,482 1,815 102, 331 1, 646 88,778 27,518 20, 579 11,248 24, 900 4, 533
Dec. 313 - 7,615 | 306, 708 2,176 132, 460 1,993 124, 493 32,403 27, 649 11, 548 44,025 8,778
1936—June 24 - 8,158 | 331,391 2,394 142, 811 2,183 133, 343 30, 487 24, 454 9, 381 61,422 7, 599
Dec. 30_ T 8379 | 342699 2500 | 14y, 204 2,280 | 139,829 | 25,533 | 20,959 8,226 | 77,903 7,208
1937—Jan. 27__ - 8,398 | 342,999 2, 506 149, 527 2, 287 140, 213 24, 781 20, 238 7,697 80, 500 8, 997
Feb. | 8,427 | 343,904 2,517 | 149,711 2,297 | 140,515 | 24,208 | 19,523 7,709 | 82163 6,912
Mar. 31 __ 8,483 346, 011 2, 543 150, 561 2,323 141, 545 23, 054 18,611 7,898 85, 215 6, 767
Apr. 28 . .. 8,510 | 348,342 2, 563 152, 724 2,336 144, 564 23, 904 17, 528 9, 045 86, 806 7,281
May 26 oo 8,524 | 349,288 2, 577 153, 720 2,353 145,228 23,196 17,188 8, 462 89, 268 7,114
June 30 ..o 8,546 | 351,420 2, 587 154, 960 2,361 145, 758 23 014 16, 331 1, 470 97, 668 7,275
July 28, .. 8, 554 352,024 2 590 155, 023 2, 367 145, 887 22, 462 15, 726 1,098 99, 271 7,330
Aug. 25 . . 8,572 | 352,666 2, 598 155, 514 2,373 146, 457 21,762 16,179 1,151 101, 139 7,236
Sept. 29.__ 8,693 | 354,426 2,610 155, 902 2,381 146, 724 21, 395 14, 880 537 ’102 608 7,304
Oct. 27 __ - 8,606 | 354,872 2, 618 156, 413 2, 386 147, 295 20, 875 14, 488 899 103, 806 7,227
Nov. 24 - 8,633 | 369,706 2, 624 1586, 533 2,392 | 148,208 20, 616 13, 316 1,382 1 105,749 7,145
Dec. 29. - 8,677 | 363,292 2, 640 158, 743 2,406 | 150, 987 20, 200 12, 780 3,369 | 107,400 7,238
1938—Jan. 26 _ - 8,711 | 364, 487 2, 660 159, 370 2,419 | 151,587 19, 861 13, 388 1, 563 109, 002 7,773
Feb. 23 . ... 8,766 | 367,754 2,683 160, 603 2,433 1562, 543 19, 659 13,078 2,058 | 109, 992 7,755
Mar. 39. - 8,906 | 373,519 2,717 162, 648 2, 464 154, 918 19, 366 13,110 3,419 | 111,198 7,825
Apr. 27___ —— 9,012 377,778 2, 760 165, 921 2,497 156, 933 19, 357 12,735 3,957 113 126 7,758
May 18 4 __._____._____ 9,083 | 380,193 2,784 166, 987 2,524 158 784 19 496 13,144 3,752 114 363 8,029

1 Includes applications approved conditionally by the Federal Reserve banks and under consideration by applicant.

‘Does not include financing institution guaranties of advances and commitments made by Federal Reserve banks, which amounted to
$11,681,957 on May 18, 1938.

3 Tuesday.

4 May 25, not yet available. .

NOTE.-On May 18, 1938, there were 126 applications amounting to $6,347,850 under consideration by the Industrial Advisory Committees
and t}l%e Fjed&eral Reserve banks.

r Revised.

FEDERAL RESERVE NOTES—FEDERAL RESERVE AGENTS’ ACCOUNTS, BY WEEKS

[In thousands of dollars]

Phila- : ; Min- | Kan- San
Bos- New Cleve-| Rich- | At- Chi- St.
Total del- neap- | sas [ Dallas| Fran-
ton York phia land | mond | lanta | cago | Louis olis | City * cisco

Federal Reserve notes:

Issued to F. R. bank by F. R. agent:
4,434, 356(|360, 293| 999, 991|323, 682(433, 666/200, 663|164, 276| 089, 040(188, 128(141, 738|174, 287} 86, 714|371, 878
- 4, 425, 5231365, 551| 987, 739(324, 901(431, 019{199, 074|162, 328) 990, 298|192, 333|141, 557|174, 113} 86, 457|370, 153
_|4, 425, 484((372, 899; 981, 571|322, 451(432, 050/201, 239|161, 376| 991, 088|191, 725|141, 336{173, 907| 85, 850|369, 992
_|4, 411, 710|370, 772] 980, 579320, 1121432, 725|198, 438|160, 515 987, 546189, 948|140, 924|173, 788| 85, 362371, 001

May 25 _14, 412, 650|382, 076 980, 194317, 829|432, 919(196, 675{159, 279| 987, 3781189, 907|139, 976(173, 177| 84, 816|368, 424
Held by Federal Reserve bank

April27____ ... -| 813,983(| 81,850| 105,822 17,111] 24,300] 11,413| 16,168| 25,688 11,861 5,009 8,648 8, 809! 47,304

May4.... o| 277,526(| 28,333 89,295 19,094] 21,155 9,864| 14,021| 22,574| 15,117| 3,282 6,644| 7,527| 40,620
May 11 o 293,147|| 27,670  93,076| 17,777| 22,901} 10,948 15,642 27,607 16,050 4,171 7,739| 7,682 41,884
May 18. o| 288,197|| 27,390 91,058| 17,359 24,070{ 9,726f 15,214 24,501f 14, 151| 4,459| 8,746 7,364| 44,069
May 25, i 295,775 29,479) 92,818 15,854] 24,463| 9,336 15602| 27,055 15,435 4,701] 9,985 7,854| 43,193

In actual circulation:!
April 27 il 4,120, 373||328, 443 894, 169|306, 571|409, 366|189, 2501148, 108] 963, 352|176, 267|136, 729|165, 639; 77, 905|324, 574

May 4. |4, 147, 997(1337, 218| 898, 444|305, 807|409, 864|189, 2101148, 307| 967, 724|177, 216|138, 275[167, 469| 78, 930|329, 533
May 11.__ -|4,132,337|(345, 229 888, 495|304, 674|409, 149190, 201145, 734! 963, 481|175, 675|137, 165/166, 168| 78, 168{328, 108
May 18._. 14,123, 513|343, 382| 889, 521|302, 753}408, 655|188, 712(145, 301 962, 955]175, 797|136, 465|165, 042| 77, 998|326, 932
May --|4, 116, 875|352, 597| 887, 376|301, 975(408, 456|187, 339|143, 677| 960, 3231174, 472|135, 275{163, 192| 76, 962|325, 231

Collateral held by agent as security for
notes issued to bank
Gold certificates on hand and due
from U. S. Treasury:

PR 4, 541, 6321370, 000(1, 015, 000(337, 000|438, 000|205, 000|169, 000|1, 000, 000|191, 632143, 500|177, 000| 91, 500{404, 000

4, 519, 632/(370, 000]1, 000, 000|337, 000,434, 000200, 000|169, 0001, 000, 000|196, 632! 143, 500|177, 00| 88, 500[404, 000

4, 539, 632/{390, 000|1, 000, 000|337, 000|436, 000|203, 000|164, 00011, 000, 000}196, 632|143, 500|177, 000} 88, 500|404, 000

4, 535, 632|390, 000|1, 000, 000|337, 000|436, 000] 203, 000|164, 000 1, (00, 000} 192, 632|143, 500{177, 000| 88, 500|404, 000
4, 527, 6321390, 000{1, 000, 000{337, 000|436, 000|200, 000|164, 000|1,

7,463 694 2,271} 1,235 411 724, 515
7,271 684) 2,190 1,143 329 767 562
7,208 699 2,626; 1,121 452 409, 504]
6, 865 693 2,024| 1,243 478 450 485 102 205 313 647
7,707 801 2,177) 1,343 445 686 552 120 235 433 654

5, 000| | oo eeom | omm e e e | 5,000]~cemm e

4, 549, 095/(370, 6941, 017, 271338, 235/438, 411)205, 724|169, 515|1, 000, 210|191, 692|143, 607|177, 320| 91, 843(404, 573
4, 526, 903|370, 6841, 002, 190(338, 143|434, 329200, 767,169, 552|1, 000, 210|196, 632|143, 618|177, 303| 88, 863|404, 612
4, 546, 840|390, 69911, 002, 626(338, 121(436, 452|203, 409|164, 504|1, 000, 2101196, 632|143, 612|177, 206| 88, 817|404, 552
-14, 542, 497(1390, 693| 1, 002, 024|338, 243|436, 478| 203, 450| 164, 485|1, 000, 225192, 632|143, 602|177, 205| 88, 813(404, 647
4, 540, 339|(390, 8011, 002, 177|338, 343|436, 445|200, 686|164, 5521, 000, 190|192, 703143, 620|177, 235| 88, 933|404, 654

, 000, 000|192, 632{138, 500{177, 000 88, 500404, 0600

107 320 343 573
118 303 363 612
112| 206 317 552

t Includes Federal Reserve notes held by the United States Treasury or by a Federal Reserve bank other than the issuing bank.
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RESERVE POSITION OF MEMBER BANKS, MEMBER BANK RESERVE BALANCES,
APRIL, 1938 BY CLASSES OF BANKS
[Averages of daily figures. In millions of dollars] [Average of daily figures. In millions of dollars]
Reserves with Central reserve
Gross | Net Federal Reserve All city banks Re-
Classes of banks de- de- | Time banks mem- serve | Coun-
and districts mand | mand | de- ber city try
de- de- | posits banks! | New Chi- | banks | banks!
posits |posits ! Re- Held Ex- York cago
quired cess
Total reserves held:
All member banks__|28, 466 123, 549 {11,520 | 5,398 { 7,469 { 2,071 1937—March. 6,704 | 2,652 533 | 2,203 1,315
= April 6,824 | 2,739 563 | 2,201 1,321
Central reserve city banks: May. 6,932 | 2,684 580 | 2,272 1, 386
New York_______..... 9,784 | 9,136 752 | 2,266 | 3,150 884 June._ 6,878 | 2,669 603 2, 230 1,377
Chicago. ..o 2,081 | 1,852 456 475 622 146 July.___ 6, 845 2,652 581 2,252 1,360
August___ 6, 701 2,522 568 2,248 1,362
Reserve city banks: September. 6,854 | 2,672 576 | 2,232 1,375
Boston distriet_....___ 955 | 858 ¢ 109 | 167 | 257 90 October._____ 6,954 | 2,767 581 | 2,240 | 1,366
New York district____. 173 138 160 35 47 12 November._ 6,919 | 2,720 588 | 2,246 1,365
Philadelphia district .| 1,022 850 254 173 247 74 December_. 6,879 | 2,657 599 | 2,272 1,352
Cleveland district..__. 1,073 730 241 363 122 1938—January._.. 7,183 | 2,856 604 | 2,345 1,878
Richmond district. 60 468 204 99 136 37 February 7,230 | 2,906 598 | 2,350 1,377
Atlanta distriet. .. 577 427 172 90 102 13 arch___ 7,326 | 3,039 574 | 2,349 1,365
Chicago district__. 1,103 821 511 182 229 47 Apl‘ﬂ ....... ez 7,469 3, 150 622 2,348 1, 350
St. Louis district_. 700 | 539 172 110 | 139 29 Week ending (Friday):
Minneapolis district...| 325 | 246 92 51 58 7 Apr. 1 3,125 547 | 2,305 | 1,339
Kansas City district_.. 887 603 156 122 165 43 Apr. 8. 3,062 526 | 2,342 1,377
Dallas distriet..._..___ 592 394 121 81 101 20 Apr. 15. 3,063 586 | 2,360 1,412
San Francisco distriet.| 1,887 | 1,510 | 1,914 388 502 114 Apr. 22_ 3,180 652 2,375 1,326
Apr. 29 3,282 724 2,330 1,284
Total.____..____.____ 10,157 | 7,927 | 4,593 | 1,739 | 2,348 609 May 6. 3, 168 757 2, 300 1,295
_— May 13 3,122 785 2,315 1, 293
Country banks: Excess reserves:
Boston district-._.___. 751 569 | 562 105 | 140 35 1937—March 2. - 1,871 101 54 488 428
New York distriet_.__ 1,164 904 | 1,405 195 208 103 April. - 1,582 530 101 490 431
Philadelphia distriet .| 546 408 875 101 144 42 Maye __________.. 927 203 51 316 357
Cleveland distriet__._. 534 389 660 87 133 46 June.._..___.__._. 876 176 70 289 341
Richmond district 49| 315 336 59 80 20 July.._._____.. 876 199 52 301 324
Atlanta distriet.._ 454 301 212 51 77 26 August___________. 750 108 34 287 321
Chicago district._. 737 523 647 104 170 66 September_____... 900 235 43 289 333
St. Louis district.. 317 223 233 42 59 17 October._._____... 1,043 354 59 307 323
Minneapolis district___| 274 185 273 39 56 17 November. 1,104 373 69 333 328
Kansas City district..| 420 [ 273 | 156 44 66 22 December_. 1,071 305 80 366 319
Dallas district......- 483 | 327 97 48 75 27 1938—January.. 1,353 461 86 451 355
San Francisco district-| 316 | 217 | 265 43 54 11 February 1,406 499 78 468 361
24&1;?121._. 1, 524 (8331 52 481 359
Total.. ..o 6,444 | 4,634 | 5,719 918 | 1, 432 pril2___.________ 2,071 84 146 609 432
b3 7 350 3 Week ending (Friday): ’
Apr. 1l ... __ 1, 564 730 48 449 337
1 Gross demand deposits minus demand balances with domestic banks Apr. 1,579 671 46 485 377
(except private banks and American branches of foreign banks) and Apr. 1, 666 678 77 499 412
cash items in process of collection. Apr. 2, 1,058 199 756 491
NOTE.—Reserve requirements changed as of April 16, 1938. See table Apr. 2,839 | 1,119 260 712 448
at foot of p. 519, for percentages of deposits required to be held as May 6 2,455 | 1,018 291 682 464
reserves. May 13 2,451 984 315 689 463
t Weekly figures of excess reserves of all member banks and of country
banks are estimates.
2 Reserve requirements increased March 1, 1937, and May 1, 1937: and
decrlt;:asqd ﬁpril 16, 1938; see table at foot of p. 519 for amount of changes.
r Revised.

DEPOSITS OF MEMBER BANKS IN LARGER AND SMALLER CENTERS

[Averages of daily figures.

In milliens of dollars]

Member banks in larger centers | Member banks in smaller centers
All member banks (places over 15,000) (places under 15,000)
Federal Reserve district
QGross demand Time Gross demand Time Gross demand Time

Apr. Mar. Apr. Mar Apr. Mar Apr. Mar Apr. Mar. Apr. Mar
Boston_____ ... 1,706 1,702 670 673 1, 595 1,592 545 547 111 110 125 126
New York . ... ... 11,121 | 11,081 2,317 | 2,333 (11,080 {11,092 (11,075 |11,085 257 261 490 491
Philadelphia_ ... _______________ 1,568 | 1,546 | 1,129 1,123 1,363 1,340 673 672 205 206 450 451
Cleveland.. .- ... 1,864 | 1,857 | 1,389 | 1,400 | 1,654 | 1,643 | 1,093 | 1,108 210 214 201 202
Richmond ... _._______._.__._.________ 1, 056 1,066 539 538 8873 804 351 350 169 173 188 188
Atlanta____________________________ 1,031 1,037 384 383 880 884 301 300 151 153 82 83
Chicago_ ... 3,922 3,971 1,613 1,624 (11,552 | 11,574 1888 1892 288 293 270 271
St. Lowis........ .. ... 1,017 1,023 405 405 830 834 293 293 187 189 112 112
Minneapohis. _______________________ 599 613 365 368 434 446 178 180 165 167 187 183
Kansas City . ________._.___.._____ 1, 306 1,315 312 311 997 1,003 197 195 309 312 115 116
Dallas_._________ .. 1,075 1,096 218 218 806 821 17 174 269 275 43 44
San Franeisco. ..o ________ 2,203 2,159 | 2,179} 2,180 | 2,090 [ 2,045 | 2,082 | 2,083 113 113 97 97
Total. .. 28,466 | 28,465 | 11,520 | 11,555 {114,167 {114,167 | 17,862 [ 17,878 | 2,434 | 2,465 | 2 450 2,459

1 Excluding central reserve city banks, for which figures for latest month are shown in table above.
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KINDS OF CURRENCY IN CIRCULATION

[Outside Treasury and Federal Reserve banks. In millions of dollars]

: Treas- ; : Federal Na-
Gold . Silver Subsid- ; United | Federal h

End of month Total || certifi- | SIVer | coreif ury iary Minor | giates | Reserve | Reserve| tional

cates | dolars | “oofes | motes | ioer comn notes | notes | Pank | bank

of 1890 - notes notes
1937—April.. . ... 6, 426 90 37 1,039 1 335 142 201 4,171 40 281
May.. 6, 462 89 38 1,062 1 338 143 289 4,189 38 275
June.. 6, 447 88 38 1,078 1 341 144 281 4,169 38 269
July._.._ 6, 460 87 38 1,088 1 341 144 286 4,175 37 263
August 6, 524 86 39 1,115 1 345 146 286 4,213 36 258
September 6, 542 86 39 1,127 1 348 147 284 4,222 35 253
October..___.____ 6, 555 85 39 1,129 1 349 147 285 4,238 35 248
November 6, 561 84 40 1,144 1 352 148 284 4,232 34 243
December ... _________.... 6, 550 83 40 1,137 1 350 148 283 4,237 33 239
1938—January - oo eeeoas 6, 320 82 39 1,085 1 339 145 264 4, 099 33 234
February - 6, 334 81 39 1,097 1 338 144 267 4,104 32 231
March____ - 6, 355 81 39 1,125 1 338 144 263 4, 106 32 227
April .. 6, 397 80 39 1,162 1 339 144 264 4,112 31 224

Back figures.—See Annual Report for 1936 (table 36.)

PAPER CURRENCY, BY DENOMINATIONS, AND COIN IN CIRCULATION

[Outside Treasury and Federal Reserve banks. In millions of dollars]

Total Coin and small denomination currency ? Large denomination currency ? Un-
End of month 131(1’:_ assort-
tion 1 || Total | Coin | $13 $2 $5 $10 | $20 | Total|l $50 | $100 | $500 | $1,000 ! $5,000 [$10,000| ed 2
1937—April. 6,426 || 4,922 514 482 33 883 | 1,542 | 1,468 | 1,507 381 687 137 277 9 17 3
M 6,462 || 4,957 518 489 33 893 | 1,558 | 1,466 | 1,507 380 689 136 278 8 17 4
June._. 6,447 || 4,926 523 487 34 885 1,539 | 1,458 | 1,526 384 699 138 283 8 14 &
July__ 6,460 || 4,942 | 523 | 488 33| 894 1,550 | 1,454 | 1,520 381 697 137 | 283 7 15 2
August. 6,524 || 5,007 | 529 | 498 33| 907 | 1,574 | 1,466 | 1,520 382 | 698 137 | 283 7 14 4
_| 6,542 || 5,019 | 534 | 503 33| 008 | 1,574 | 1,467 | 1,527 382 | 702 138 | 285 7 14 4
October.._______| 6,555 || 5,029 | 535 | 502 331 9091 1,576 | 1,474 | 1,531 384 | 704 138 | 286 6 13 5
November_.._.__| 6,561 || 5,043 540 504 33 912 | 1,574 | 1,480 | 1,525 381 701 136 287 5 14 6
December._____. 6,550 || 5,015 537 505 33 905 | 1,560 | 1,475 | 1,542 387 710 139 288 6 12 7
1938—January.._._.___ 6,320 || 4,789 522 474 31 856 | 1,482 | 1,424 | 1,532 382 705 138 288 7 12 1
February._.._.__| 6,334 || 4,798 520 473 32 863 | 1,480 | 1,421 | 1,538 382 708 138 291 7 13 2
March_. -| 6,355 || 4,784 521 473 31 860 | 1,487 | 1,412 | 1,573 385 718 144 300 9 18 3
April . .. 6,397 || 4,807 522 476 31 866 | 1,4.8 | 1,414 | 1,593 388 725 146 304 12 18 3

1 Total of amounts of coin and paper currency shown by denominations less unassorted currency in Treasury and Federal Reserve banks.

2 ng:ludes u(ixassorted currency held in Treasury and Federal Reserve banks and currency of unknown denominations reported by the Treas-
ury as destroyed.

3 Paper currency only; $1 silver coins reported under coin.

Back figures.—See Annual Report for 1936 (table 37).

TREASURY CURRENCY OUTSTANDING SHIPMENTS AND RECEIPTS OF UNITED
[Held by Treasury and Federal Reserve banks and in circulation. In STATES PAPER CURRENCY
millions of dollars] [By selected banks in New York City. In thousands of dollars]
Ship- | Receipts Net
Silver Fed- Year or month ments to from ship- Net t
dollgrs Slildb Mino |United %al t'Naz-il Europe | Europe | ments | Fecelpls
an sid- nor e- | tion:
End of month | Total || syoer | jary | coin %t(;\ttg serve | bank 67| &.838
bul- | silver bank | notes 554 o1, 059
liont notes 345 ‘
10, 628 19, 966
34,774 26, 216
1937—April._.___ 2,543 || 1,365 357 160 347 40 284 21, 500 47,550 y._________ 26, 050
May._.._. ]| 2.547 || 1,375 358 150 347 39 278
June. 1,382 359 151 347 38 272 1,434 3,023 1, 589
July.. 1, 361 151 347 37 266 909 1,865 956
August._._. 1,424 363 152 347 37 262 7,000 1,972 | 5,028 oo __
September 1,441 364 153 347 36 267 809 A 1,717
October.___| 2,600 || 1,455 367 164 347 36 251 877 2, 839 1,962
November. | 2,621 || 1,468 370 155 347 35 247 1,946 2,271 325
December _| 2,637 || 1,486 372 156 347 34 242 781 4,531 3,750
336 13, 326 12, 990
1938—January.._.| 2,655 || 1, 509 373 156 347 33 237 69 5,9 5,878
February, -| 2,668 || 1,526 373 156 347 33 233
Mareh___.. 2,679 || 1, 540 374 157 347 32 230 | 1938—January - ..________.____ 189 4,658 | _________ 4, 469
April_______ 2,690 |j 1,554 374 157 347 32 226 February._. - 28 3,824 | ... 3,796
March_.. - 1,212 2,728 |_o__.__. 1, 516
! Includes silver held against silver certificates amounting to $1,482,- April . 503 2,618 |- _.____ 2,115
000,000 on April 30, 1938 and $1,243,000,000 on April 30, 1937.
Back figures.—See Annual Report for 1936 (table 39).
Description.—See BULLETIN for January 1932, pp. 7-8.
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ANALYSIS OF CHANGES IN MONETARY GOLD
STOCK

{In millions of dollars]

Gold stock at Do-
end of year Increase, Net | mes-
or month in Net | release | tic

Year or month total | gold from | gold

gold |import| ear- | pro-

Inactivei| stock mark | due-

Total |account tion
8,238 202, 511,133.9 82.6 | 96.0
10,125 887.2(1,739.0 .2 110.7
11, 258 3 1,132, 5{1,116.6 | —85.9 | 131.6
12,760 | 1,227.9)| 1, 502. 5[1, 585.5 |—200.4 { 143.1
1936—April________ 10,225 |- 41.0 28.1 -2 9.6
Ma; 10, 402 176.7( 170.0 —3.2| 10.4
June 10, 608 206.6| 277.8 | —24.8 10.0
July._.. 10, 648 39.2 15. 4 2.3 12.8
August 10,716 68. 4 67.5 | —11.9 13.1
September__ 10, 845 129.0f 171.8 | —28.8 12.1
October.____ 11,045 199.7| 218.8 | ~11.3 13.8
November_. 11,184 139.6 75.8 3.0 11. 8
December .. 11, 258 73.3 57.0 -7 10.9
1937—January. ... 11, 358 X 100.1| 121.3 | —48.3 9.5
February ... 11,436 3 78.2| 120.3 —8.0 8.2
11, 574 3 137.9] 154.3 -4 10.8

11, 799 . 225.6( 215.8 7.2 9.1
11, 990 . 191.1| 155.4 26.2 12.3
12,318 3 327.8| 262.0 | —15.9 11.2
12, 446 . 127.3{ 175.4 | —35.5 12.8
12, 567 . 121.6] 104.8 -5.3 16.8

12, 741 . 174.3] 146.5 9.3 12.1
12, 803 1 .9 62.0] 90.5 -8.0 14.8
November__ 12,774 1 .5 —20.3] 221 | —-20.1 13.8
December.._ 12, 760 1,227.9|1 —14.0 18.0 (—101.6 1.8
1938—January_____ 12,756 1, 223. 2| -4.6 2.1 -1.1 10.9
February ... 12,776 1, 200. 6| 20. 7 8.0 —182 9.9

_— 12,795 1,183. 0] 18.5 52.9 —. 6 10.6

12,869 |[._____._ 74.3 71.1 —1.2 | 710.8

? Preliminary.

.1 Figures based on rate of $20.67 a fine ounce in January 1934 and $35
a fine ounce thereafter.

Nore.—Figures for domestic production of gold are those published
in _tables, pp 539-540, adjusted to exclude production in Philippines.
Adjustment based on annual figures reported by Director of Mint and
monthly imports of gold to U. 8. from Philippines. For back figures,
?thgf thz;n those of domestic gold production, see Annual Report for 1936

table 30).

BANK SUSPENSIONS!

Member Nopmember
banks banks
Total,
bank N I Not
anks a- n- o
tional | S%9%® [ syred: | insured
57 1 8 48
34 4 22 8
44 1 40 3
59 4 47 6
28 ) B P 23 4

Deposits of suspended banks
(in thousands of dollars):3

36,937
10,015
11, 306
10,723 || 7,379 | 1,708 | 10,156 480
6, 682 36 | oo 5,825 821

1 Represents licensed banks suspended; does not include nonlicensed
banks placed in liquidation or receivership.

3 Federal deposit insurance became operative January 1, 1934.

3 Deposits of member banks and insured nonmember banks suspended
are as of dates of suspension, and deposits of noninsured nonmember
banks are based on the latest data available at the time the suspen-
sions were reported.

Back figures.—See Annual Report for 1936 (table 71).

MOVEMENT OF GOLD TO AND FROM
UNITED STATES!

[In thousands of dollars]

1938
From or to— April March Jan.—Apr.
Im- Ex- Im- Ex- Im- Ex-
ports | ports | ports | ports ports ports
Belgium._.....______ 1,938 |___..__ 4,220 | 6,158 |.______
France..__ 18 39 9 5,000

Germany..
Netherlands.
Switzerland__.____._
Union of Soviet

Australia___ :
British India_.__.___
China and Hong

Kong.. 203 |-
Japan________ - 27,795 |______
Philippine Islands.. , 130 1
Allothercountries?._| 123 [...____| 139 |.......| 578 |.____._

Totaloeoaoonooo 71,236 145 | 52,947 20 139, 549 5, 407

1 Figures represent customs valuations which, with some exceptions,
are at rate of $35 a fine ounce.
2 Includes all movements of unreported origin or destination,

Back figures.—See table p. 541, and Annual Report for 1936 (tables
32 and 33).

BANK DEBITS
[Debits to individual accounts. Amounts in millions of dollars
Num- 1938 1937
ber
of
centers| Apr. Mar Apr.
New York City . .o_____..__._______ 114,572 | 14,746 | 17,082
Outside New York City.._._________ 140 |716, 597 {717,373 | 20,062
Federal Reserve districts:
0Ston oo 11| 1,648 | 1,739 2,030
New York ... _____________ 7| 15,276 | 15,423 | 17,800
Philadelphia_______._____ 101 1,446 | 1,523 1,745
Cleveland . ... __......._ 13 1,649 | 1,603 2,155
Richmond._______________ 7 641 664 728
Atlanta... ... _______ 15 811 892 918
Chicago. .. ..________._.__ 21| 4,222 | 4,615 5,270
St. Louds.....___________ 5 812 847 995
Minneapolis___.__________ 9 618 536 665
Kansas City.__.________.__ 15 978 999 1,158
Dallas.______._.________ 10 r663 r700 729
San Francisco___________________ 18 | 2,406 | 2,579 2, 950
Total. 141 31,169 (r32,120 | r37,144
r Revised.

Back figures.—See Annual Report for 1936 (table 67).
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ALL BANKS IN THE UNITED STATES

Comprises all national banks in the continental United States and all 8tate commercial banks, trust companies, mutual and stock savings banks
and such private and industrial banks as are included in abstracts issued by State banking departments. Also includes, during the period
June 1934-June 1935, private banks which, pursnant to the provisions of sec. 21 (a) of the Banking Act of 1933, submitted condition reports to
the Comptroller of the Currency. Under the amended provisions of Seec. 21 (a) private banks no longer report to the Comptroller of the Cur-
rency. For comparative figures of private banks included in the figures from June 1934 to December 1935, see Federal Reserve Bulletin for
December 1935, p. 883, and July 1936, p. 635. Figures for nonmember banks are for dates indicated or nearest thereto for which figures are

available.
NUMBER OF BANKS DEPOSITS, EXCLUSIVE OF INTERBANK
DEPOSITS?
Nonmember [In millions of dollars]
Member banks banks
Member banks Nonmember banks
Call date Total Other
Na- Mutual} non- Call date All
Total tional State | savings| mem- banks Na- Mutual | Other
banks ber Total tional State | savings | nonmem-
banks banks |ber banks
1933—June 30 _.._._ 14, 519 5, 606 4,897 709 576 8,337 | 1933—June 30_._| 37,998 (| 23,338 |f 14,772 | 8, 566 9,713 4,946
Dee. 30.._... 15,011 6,011 5,154 857 579 8,421 Dec. 30.__| 38,505 || 23,771 (| 15,386 | 8,385 9, 708 5,026
1934—Mar. 81 __|.o__..__ 6, 206 5,288 918 § o |eceeaoo 1934—Mar. §1__ 25,203 || 16,203 | 9,090 —-
J 6,375 5,417 958 578 8,882 June 30....( 41,870 || 26, 615 17,097 | 9,518 9, 780 5,475
6, 442 5, 462 980 579 9,018 Dec. 31...] 44,770 || 28,943 || 18,519 | 10, 424 9,828 6, 000
6, 422 5, 446 976 579 9,023 | 1935—Mar. 4.__. 44,455 || 28,589 |i 18,502 | 10,087 9, 837 6,029
6, 410 5, 4256 985 571 9,013 June 29.__| 45,766 ;| 29, 496 |t 19,031 | 10, 465 9,920 6, 350
6, 400 5,403 997 571 8,933 Nov. 1.} 47,522 {| 31,072 |} 20,128 | 10,944 9,936 6, 513
6,387 || 5,38 | 1,001 570 8, 880 Deec. 31_._| 48,964 || 32,159 |} 20,886 | 11,273 9, 963 6, 842
15, 808 6,377 5,376 | 1,002 569 8,862 | 1936—Mar. 4 48,7168 |1 31,774 || 20,605 | 11,169 9,972 6,970
-| 15,752 6, 400 5,368 1 1,032 566 8, 786 June 30.. 51,335 || 34,008 |i 21,986 | 12,112 | 10,060 7,176
15,628 6,376 5,325 § 1,051 565 8, 687 Dec. 31.__| 53,701 || 35,893 || 23,107 | 12,786 | 10,143 7, 666
1937—Mar. 31______ 15, 569 6, 367 5,305 | 1,062 565 8,637 | 1937—Mar. 31___| 52, 577 || 34,746 |} 22,3565 | 12,390 | 10,157 7,674
June 303_ 15, 527 6, 357 5,293 1,064 564 8, 606 June 303__| 653,287 || 35,440 || 22,026 | 12,514 | 10,213 7,635
Dec. 31._ -| 15,393 6, 341 5, 260 1,081 563 8, 489 Deec. 31___| 52,440 {| 34,810 || 22,655 } 12,155 10, 257 7,373
1938—Mar. 7 ... 15,348 6, 3356 5,250 | 1,085 563 8,450 | 1938—Mar. 7.__| 51,697 || 34,118 || 22,264 | 11,854 | 10,259 7,320
For footnotes see table below, For footnotes see table below.

LOANS AND INVESTMENTS

[In millions of dollars])

All banks Member banks Nonmember banks
Call date Mutual savings banks Other nonmember banks
Total Loans Invest- Total Loans Invest-
ments ments Invest- Invest-
Total Loans ments Total Loans ments
1933—Juna 30 ... __.__ 40,076 (| 22,203 | 17,872 || 24,786 || 12,868 | 11,928 | 10,044 5,041 4,103 5,246 3,404 1,841
Dec. 80ccaccc oo 40,319 || 21,977 | 18,342 || 25,220 || 12,833 | 12,386 | 9,985 5,906 | 4,079 5,115 3,238 1,877
1034—Mar. 51 26, 548 12,706 | 13,842
June 30 .. ..._._._. 42, 502 21,278 21, 224 27,175 12, 523 14, 652 9, 904 5, 648" 4, 256 5,423 3,108 2,315
Dec, 81 .____.. 43,458 (| 20,473 | 22,984 || 28,150 || 12,028 | 16,122 9,782 5,491 4,291 5, 526 2,955 2,671

20,394 | 23,353 || 28,271 11,053 | 16,318 9,775 6,478 4,297 5,701 2,963 2,738
20,272 | 24,145 || 28,785 11,928 | 16,857 9,852 5,341 4,511 5,779 3,003 2,777
20,140 | 24,868 || 29,301 11,841 | 17,460 9,854 5,302 4, 552 5,853 2, 997 2,856
20,320 | 25388 || 29,985 || 12,176 | 17,810 9, 804 5,210 4, 504 5,927 2,944 2,983

20,267 | 25,847 || 30,288 || 12,099 | 18,189 9, 795 6,202 4, 502 6,032 2,966 3,060
20,679 | 27,778 \| 32,250 || 12,542 | 19,717 9, 961 5,105 4,856 6,238 3,032 3,206
21,440 | 28,075 || 33,000 || 13,360 [ 19,640 | 10,060 6,027 5,034 6,464 3,062 3,402

1937—Mar. 31 _______. 49,138 || 21,790 | 27,348 || 32,525 || 13,699 | 18,826 | 10,096 5,026 5,070 6, 518 3,065 3,453

June 303 _ 49,696 | 22,514 | 27,182 1| 32,7390 || 14,285 | 18,454 | 10,180 5,002 | 5178 | 6,778 3,227 3, 550
Dec. 31 .. 48,566 (| 22,198 | 26,368 || 81,752 | 13,958 | 17,794 | 10,187 4,906 | 5101 6,627 3,244 3,383
1938—Mar. 7 ccoeoaaooaan 48,319 (| 21,779 | 26,540 || 31,521 || 13,546 | 17,975 { 10,196 4,995 5,201 6, 602 3,238 3,364

1 Nonmember bank figures not available.

2 Prior to Dec. 30, 1933, member-bank figures include interbank deposits not subject to immediate withdrawal, which aggregated $103,000,000
on that date. 'The nonmember bank figures include interbank deposits to the extent (estimated as $150,000,000 on June 30, 1937) that they are not
shown separately in a few State bank abstracts.

3 Beginning with this date (1) the figures exclude private banks in Georgia which no longer report to the State banking department (43 such
banks reported deposits of $2,491,000 and loans and investments of $1,087,000 on December 31, 1936); and (2) the figures include Morris Plan and
industrial banks in New York and North Carolina, of which there were 45 on June 30, 1937, with deposits of $50,287,000 and total loans and invest-

men{s of $6tl,165,000. The figures already include such Morris Plan and industrial banks in other States as are covered by State banking depart-
ment reports.

Back figures.—See Annual Report for 1936 (tables 48-49).
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ALL MEMBER BANKS—LOANS AND INVESTMENTS

{In millions of dollars]

Loans to customers (except banks) Open-market loans Investments
U.8. Govern-
Purchased paper ment obliga-
’]I‘;‘;EJ“; I;I;g_ Re- |Other-f; .o Loans tlons
Call date and Kers To port- | wise to to
invest- out- |others| Real | ing se- |y nks| Ae- bro- Other
ments Total side on |estate { banks’| cured cept- Com- |Eers in | Total securi-
New | securt- loans own, and b | Bills | Tor ]I\{Ieviv{ Fully | ties
York | Ues afﬁ‘égs (l:ll?rs:d ay- ggly(; cial Ci%r 1 Direct | guar-
City ! ablein | ¥ 0| paper y anteed
United bought
States
TOTAL—ALL MEM-
BER BANKES
1929—Dec. 31______ 35,034 |1 23,193 | 803 | 7,685 | 3,101 11,515 74 | 212 80 1 291 |1,660 9,784 || 3,863 |._.____ 5,921
1933—June 307..__| 24,786 || 11,337 | 165 | 3,752 [ 2,372 | 192') 4,857 | 330 | 201 25 87 | 788 11,028 [ 6,887 [-°7 " 5 04
1934—Dec. 31._ 28,150 || 10, 187 | 3,110 | 2,273 | 232 | 4,708 | 155 | 256 311 232 | 843 16,122 [[ 9,906 | 089 [ & 227
1935—Dec. 31__ 20,9085 [1 10,548 | 196 | 2,803 | 2,284 | 169 | 5,006 o8| 181 291 272 | 1,047 |17,810 [[10,501 | 1,768 { 5 541
1036—Mar. 4. ; 10,460 | 211 [ 2,832 { 2,301 | 156 | 4,960 82| 164 25| 280 | 1,089 18,189 |[10,564 | 1,880 | & 745
Dec. 31 33,000 || 1,628 | 266 | 2,785 | 2,405 | 131 | 6,041 85| 161 18( 324 | 1144 11,639 | 1,906 | 6,008
1937—Mar, 31 32,525 || 11,862 | 258 | 2,816 | 2,440 | 128 | 6, 99| 170 22 | 386 | 1,150 118,826 /10,856 | 1,861 | ¢ 108
June 30.. 32,739 || 12,369 258 | 2,829 | 2,505 113 | 6,663 115 131 15 377 | 1,278 |18, 454 ({10,870 | 1,819 | & 785
DNec. 31 31,752 || 12,638 212 } 2,752 | 2,547 130 | 6,996 70 126 23 364 738 [17.794 110,574 | 1,797 | 5. 422
1938—Mar. 7o 31,521 |} 12,287 | 203 | 2,665 | 2,556 | 119 | 6,745 96 | 102 19| 868 | 675 (17,975 [10,625 [ 1,827 | 5 503
NEW YORK CITY 3
1929—Dec. 31____.__ 8,774 4,964 55 | 2,145 169 2, 595 322 128 46 21 11,202 {2091 || 1,112 | __.___ 979
1033—June 303_ 7,133 2,297 38 | 1,044 157 120 937 162 224 10 10 720 | 3,709 (| 2,651 [___.__. 1,158
1934—Dec. 31__ 7,761 2, 202 54 8: 139 164 | 1,024 63 210 16 6 662 | 4,602 , 246 2718 | 1078
1935—Dec. 31.__ 8,418 2,196 60 793 140 107 | 1,096 42 158 16 511,018 | 4,985 |i 3,425 401 1: 159
1936—Mar. 4__ , 801 2,215 64 792 148 99 | 1,112 29 141 13 4 {1,043 | 5,355 |1 3,602 505 | 1,948
Dec. 31__ 9, 280 2, 567 78 753 144 65 | 1,527 42 136 10 511,095 ) 5425 (| 3,739 470 1, 217
1937—Mar. 31 9,101 2,676 74 790 142 69 | 1, 51 119 6 411,105 | 5,140 || 3,356 473 1: 311
June 30 __ 9, 006 2,800 76 824 149 65 1 1,776 62 08 1 511,219 | 4,730 §| 3,176 454 1 1,100
Dec. 31 8,313 2,817 58 733 141 74 | 1,811 29 112 6 6 03 | 4,640 | 3,207 388 | 17045
1938—Mar. 7_.______ 8,317 2,721 49 727 140 65 | 1,741 60 5 8 647 | 4,785 || 3,180 432 | 1174

CITY OF CHICAGO 3

1920—Dec. 31. 1,757 || 1,330 240 633 21 535 88 9 5 5 103
1933—June 30 1,287 589 48 251 30 24 237 30 27 7 12 298
1934—Dec. 31 435 29 170 18 16 202 11 29 5 27 229
455 28 149 15 14 249 6 1 1 12 248
456 32 148 13 12 251 5 2 1 10 250
613 50 140 13 8 402 8 3 1 10 266
629 52 155 14 2 407 4 2 1 12 273
651 50 145 13 6 437 2 3 1 16 204
615 41 129 12 6 426 1 1 2 16 255
593 39 13 11 6 423 |oo.... 1 2 19 275
RESERVE CITY
BANKS
1929—Dee. 31_______ 12,029 || 8,418 425 | 2,775 | 1,538 3,679 258 42 24 102 239 | 2,044 || 1,368 j_______ 1,576
1933—June 30 J| 8492 4,258 63 | 1,340 | 1,131 46 | 1,678 99 36 6 38 45 | 4,011 || 2,483 |.______ 1 528
1934—Dec. 31__ 10,028 , 024 00 | 1,124 | 1,090 49 | 1,671 65 13 9 108 105 | 5,715 || 3,809 279 | 1,628
1035—Dec. 31. 10,780 || 4,144 96 | 1,057 | 1,094 46 1 1,851 34 19 10 120 21 | 6,432 || 4,076 656 | 1701
1936—Mar. 4__ 10,655 |t 4,071 101 | 1,027 | 1,096 43 | 1,805 31 18 9 120 30 | 6,375 |} 3,958 656 | 1,761
Deec. 31_. 11,795 || 4,582 123 | 1,048 | 1,124 56 | 2,231 23 17 [ 131 36 | 7,000 || 4,426 697 | 1,877
1937—Mar. 31_ 11,611 |} 4,618 114 | 1,039 | 1,135 85 | 2,276 29 37 10 154 38 | 6,725 || 4,250 669 | 1805
Inne 30 . 11,629 || 4,739 114 | 1,032 | 1,164 39 | 2,389 34 25 7 145 44 | 6,635 || 4,267 635 | 1733
Dec. 31._ .| 11,414 4, 996 97 | 1,066 | 1,176 47 | 2,610 27 10 12 132 26 | 6.211 || 3,961 637 1, 612
1938—Mar. 7-__.____ 11,250 |} 4,836 100 } 1,020 | 1,173 45| 2,498 25 8 11 134 18 | 6,219 {) 3,962 648 | 1,609
COUNTRY BANKS
1929—Dec. 31_ 8,481 83 | 2,231 | 1,462 4,705 45 33 b 163 208
1933—June 30 2. 4,104 15 | 1,117 | 1,055 3] 2,005 38 4 1 27 10
1934—Dec. 31. 3,849 14 996 | 1,026 2| 1,810 27 5 2 92 50
1935—Deec. 31__ 3,754 13 894 { 1,035 2 {1,810 17 3 2 135 7
1936—Mar. 4._ 3,716 15 865 | 1,043 211,791 17 3 1 145 14
Deec. 31__ 3, 866 16 843 | 1,123 311,881 14 4 2 178 13
1937—Mar, 31_ 3,940 17 833 | 1,150 2| 1,937 15 12 5 216 16
June 30. 4,089 18 828 | 1,179 2| 2,062 16 4 [ 211 15
Dee. 31. - 4,210 16 824 | 1,219 22149 13 3 3 208 9
1938—Mar. 7..____. 4,138 15 804 | 1,233 32083 11 3 1 208 9

t Loans (secured by stocks and bonds) to brokers and dealers in securities.
$ Beginning June 30, 1933, figures relate to licensed banks only.
3 Central reserve city banks.

Back figures.—See Annual Report for 1936 (table 53).
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ALL MEMBER BANKS—RESERVES, DEPOSITS, AND BORROWINGS
[In millions of dollars]
Demand deposits Time deposits
Cash
Re- items s :
Bal- Interbank Certi- | Indi- Interbank Indi-
it ances regort- fied | vid- | De- vid-
Ted. | Cash| with | 88 Unit- and | usls, | mand uals, | Bor-
Call date eral in do- proc- ed [ pip. oﬂi-' part- | depos- Pos- | p,},. | Part- | row-
Re- |vAUlt | mes- | X0 o Do- | For- | States| "5 | cers ner- |itsad- | o tal | “;07 | ner- | ings
serve tic | feol- | mes- eign Gov- ¢ 1| cheoks| ships, |Justed* | oo | For- | sav- to oo | ships,
banks banks!| ©; 00 tic |banks| 6D cash | cor- tic |.eien | ings "| cor-
& tiom ? | banks ment letters | pora- banis|PAES pora-
on of | tions, § tions,
credit 3| ete. ete.
TOTAL—ALL MEM-
BER BANKS
1920—Deec. 31. ___... 2,374 1 558 | 2,168 | 3,896 | 3,517 544 143 |1,335 | 1,681 | 17,526 | 16,647 95 | 154 | 122 | 595 {12,267 879
1933—June 30 5. 2,236 | 405 2,008 | 1,485 | 3,067 145 806 |1,087 657 | 11,830 | 12,089 89 1] 78| 300 ] 7,80 181
1934—Deec. 31.._ 4,082 | 609 | 3,149 | 1,903 | 4,569 147 | 1,636 |1,799 838 | 14,951 | 15,686 | 134 7| 462 | 294 | 9,020 13
1935—Deec. 31. 5573 | 665 | 3,776 | 2,255 | 5,606 444 44 2,139 882 { 18,035 | 18,801 | 151 6] 218 | 361 9,680 6
1936—Mar. 4__ 5,784 | 624 | 3,970 [ 1,718 | 6,148 394 600 (2,173 779 | 17,927 | 19,161 | 152 61 187 | 344 | 9,784 11
Dec. 31. 6,572 | 697 | 4,066 | 2,533 | 6,402 432 882 12,329 881 | 20,970 | 21,647 | 153 61 104 | 296 |10,429 15
1937—-Mar. 31_____. 6,613 | 662 | 3,445 | 1,974 | 5,752 4568 415 (2, 564 677 | 20,085 | 21,3562 153 6 97 | 269 {10,639 18
Jnne 30. . 6,897 | 629 | 3,207 | 2,201 { 5,298 615 628 |2, 577 752 | 20,272 | 21,401 | 123 141 100 | 292 |10,818 16
Dec. 31. __ . 589 | 3,414 | 2,259 | 5.436 453 781 (2,132 TR7 | 19.747 | 20,387 129 H 95 | 482 |10. 806 12
1938—Mar. 7 604 | 3,561 | 1,407 | 5,615 366 752 (2,237 566 | 19,116 | 20, 513 137 11 90 | 512 10,845 28
NEW YORK CITY ¢
1929—Dec. 31.._____ 827 68 179 1 2,406 | 1,198 464 20 | 128 | 1,180 | 5,847
1933—June 30 5__ 846 46 101 874 | 1,255 127 332 96 461 | 4,676
1934—Dec. 31.__ 1,576 86 103 | 1,069 | 1,798 126 792 | 229 540 | 5,370
1935—Dec. 31. 2, 541 65 111 | 1,133 | 2,338 410 224 | 323 524 | 6,479
1936—Mar. 4__ 2,493 57 108 829 | 2,527 363 140 | 260 496 | 6,471
Dec. 31_ 2,658 61 133 | 1,087 | 2,493 393 226 | 285 457 1 7,274
1937—Mar. 31 2,719 56 123 853 | 2,171 419 129 | 314 354 | 7,237
June 30. 2,749 60 105 996 | 2,014 675 306 | 368 427 | 6,934
Dec. 31 2. 738 56 120 089 | 2,108 416 382 189 404 6. 507
1938—Mar. 7. 2,941 59 95 605 | 2,173 327 360 185 327 | 6,429
CITY OF CHICAGO 8
1920—Dec. 31.___._.| 169 13 133 158 310 26 8 42 321 1,041
1933—June 30 5__ 232 34 203 61 259 2 46 87 16 870
1934—Deec. 31.__ 415 40 207 90 445 2 46 | 182 23| 1,073
1936— Dec. 31. 511 39 209 135 522 4 98 | 208 27 | 1,301
1936—Mar. 4. 480 35 195 96 594 4 81| 217 26 | 1,243
Dec. 31. 558 32 188 159 599 5 72 | 191 27 | 1,495
1937—Mar. 31. 482 21 93 114 5968 5 96 | 203 38 | 1,001
June 30. 596 27 156 130 536 8 41 208 22 1,409
Dec. 31. 596 27 179 146 528 5 64 | 207 23 1.354
1938—Mar. 7._._.__. 566 22 135 84 576 7 921 170 17 | 1,270
RESERVE CITY BANES
1929—Dec. 31______. 751 | 156 947 | 1,041 | 1,604 60 76 | 423 300 | 5,547 | 5,220 30 14 41 1 371
1933—June 30 §__ 705 | 122 | 1,002 401 | 1,315 15 312 | 349 108 | 3,708 | 3,764 59 joo.._. 338 | 208
1934—Dec. 31.__ 1,268 | 207 | 1,543 537 | 1,984 17 620 | 585 169 | 4,919 | 5136 [ 117 1] 186 | 206
1935—Dec. 31. 1,504 | 256 | 1,779 752 | 2,422 28 386 ¢ 707 204 | 6,001 | 6,161 | 134 1 79 | 266
1936—Mar. 4. 264 | 1,910 607 | 2,594 26 285 | 733 151 | 5,961 | 6,238 135 1 72| 251
285 | 1,816 971 | 2,826 33 407 | 843 230 | 7,023 [ 7,126 137 1 35 | 203
264 | 1, 54 764 | 2,546 32 132 | 935 155 | 6,833 | 7,159 137 2 34 176
212 | 1,392 805 | 2,339 33 212 1 934 163 | 6,840 | 7,132 | 108 2 35| 190
200 | 1,470 841 | 2,389 30 256 | 777 102 [ 6,743 6.870 107 4 34 | 266
213 | 1,632 538 1 2,461 31 234 | 809 121 | 6,455 | 6,848 | 116 3 33 1 269
321 908 291 405 3 30 | 742 169 | 5,001 5,711 [ 30— 61 133 | 6,300 367
203 702 149 228 1 116 | 555 72| 2,676 | 3,054 kg — 285 86 | 3,833 167
275 | 1,296 207 342 2 178 | 804 106 | 3,580 | 4,202 16 |.._._ 210 84 | 4,554 13
305 | 1,676 235 415 1 137 | 901 127 | 4,254 | 5,047 16 | 136 83 | 4,879 8
268 | 1,757 187 433 1 93 | 965 106 | 4,252 | 5,136 17 |- 956 82 | 4,938 8
319 | 1,9 316 483 2 178 |1,011 167 | 5,177 | 6,039 16 ... 69 80 | 5,275 3
- 321 | 1,684 242 440 2 57 11,113 130 | 5,013 | 6,012 16 |.oeae 64 79 | 5377 1
June30_______[ 1,337 | 330 | 1,554 269 409 2 69 11,067 139 | 5,080 | 6,027 15 |.-.. 64 85 | 5,459 12
Dec. 31.______| 1,361 307 | 1,645 283 412 1 78 | 959 149 | 5.143 5,968 21 61 158 | 5, 504 12
1938—Mar. 7_______. 1,366 | 310 | 1,700 180 403 1 66 1,073 101 | 4,963 | 5,957 20 jao 56 | 159 | 5,508 1

1 Prior to Dee. 31, 1935, excludes balances with private banks to the extent that they were then reported in “ Other assets.” Since Oct. 25, 1933,
includes time balances with domestic banks which on that date amounted to $69,000,000 and which prior to that time werereported in “Other assets."”’

2 Does not include cash items in process of collection reported in balances with domestic banks.
hand but not in process of collection, amounting on that date to $16,000,000.
3 Includes “Due to Federal Reserve banks (transit account),” known as

Prior to Dec. 31, 1935, includes cash items on

““Due to Federal Reserve banks (deferred credits)” prior to Dec. 31, 1935,

4 Demand deposits other than interbank and U. 8. Government, less cash items reported as in process of collection and, prior to Dec. 31, 1935,
less cash items reported on hand but not in process of collection.
& Beginning June 1933 figures relate to licensed banks only.
¢ Central reserve city banks.

Back figures.—See Annual Report for 1936 (table 54).
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JUNE 1938

REPORTING MEMBER BANKS IN 101 LEADING CITIES
ASSETS AND LIABILITIES FOR ALL REPORTING MEMBER BANKS, NEW YORK CITY AND

OUTSIDE NEW YORK CITY

[Monthly data are averages of weekly figures.

In millions of dollars)

Loans? Investments
s Bal
Total U. 8. Govern- serve al-
loans To On ment obliga- v;}:g_ Cash an.tz%s
Date or month and brokers| securi- Real | OPeD- tions Other | eral in dWI

invest- || oty an tiesto | To | oot | mar- | Other | o securi. | Re. | vault o;:pes-‘

ments dealers | others | banks ket |loans! ! ie
) loans Fully | ties | serve banks

in se- |(except paper! Direct| guar- banks
curities!| banks)! anteed
TOTAL—101 CITIES
1987—April. .. 9,399 || 1,276 | 2,046 | 78| 1,155 | 396 | 4,448 | 12,881 || 8,447 | 1,181 | 3,253 | 5,340 | 346 | 1,967
October 9, 890 1,103 1,996 90 | 1,168 479 | 5,054 | 11,999 |{ 7,914 | 1,132 | 2,953 | 5,384 326 1,781
November . . 9, 559 881 | 1,976 74 | 1,160 | 481 | 4,978 | 11,097 || 7,970 | 1,127 | 2,900 | 5,348 | 320 | 1,804
December.___ 9, 451 903 1, 959 73 | 1,167 472 | 4,877 | 12,033 |} 8,046 | 1,113 | 2,874 | 5,858 341 1,850
1938—January... 9,137 825 1, 910 67 | 1,163 461 | 4,711 { 12,148 || 8,118 | 1,131 | 2,899 | 5, 614 315 1, 986
February. 8,936 738 1,890 67 | 1,160 446 | 4,635 | 12,278 || 8,168 | 1,147 | 2,963 | 5, 646 294 2,016
March._.. 8,884 762 1, 889 86 | 1,153 426 1 4,568 | 12,188 || 7,992 | 1,159 | 3,037 | 5,724 302 1,992
April ... 8,604 622 1, 840 104 | 1,147 403 | 4,488 12,215 || 7,955 { 1,179 | 3,081 | 5,885 342 2,107
1938—Mar. 9_ ... 9, 020 881 1,893 86 | 1,155 431 | 4,574 | 12,242 {| 8,081 | 1,152 | 3,000 { 5,735 304 2,030
Mar. 16.. 8, 889 759 1, 897 76 | 1,155 428 | 4,574 | 12,255 || 8,089 | 1,164 | 3,002 | 5,733 282 2,045
Mar. 23____ 8, 805 721 1, 881 87 | 1,148 422 | 4,546 | 12,107 {| 7,876 | 1,166 | 3,065 | 5,773 316 1,945
Mar. 30. 8,771 680 1, 887 96 | 1,150 418 | 4,540 | 12,039 3| 7,778 | 1,156 | 3,105 | 5,755 330 , 898
Apr.6_______ 8,677 637 1,858 100 | 1,147 413 1 4,522 | 12,154 || 7,897 | 1,168 | 3,089 { 5,687 325 1, 929
Apr. 13._____ 8, 567 573 1, 840 103 | 1,146 406 | 4,499 | 12,227 |} 7,960 | 1,171 | 3,096 | 5,813 342 2,051
Apr. 20 8, 585 624 | 1831 | 1101148 | 399 | 4473 | 12,224 || 7,977 | 11790 | 3,068 | 5,980 | 330 | 2 188
Apr. 27__ 8, 587 652 1,832 104 | 1,149 393 | 4,457 | 12,257 || 7,987 | 1,199 | 3,071 | 6,060 372 2, 256
May 4... 8. 517 646 | 1,846 | 107 | 1,150 | 390 | 4,378 | 12,325 || 8,001 | 1,322 | 3,002 | 5,943 | 361 | 2 266
May 11_. 8,451 595 1,838 120 | 1,152 385 | 4,361 | 12,359 || 8,017 | 1,344 | 2,998 | 6,001 391 2,217
May 18_. 8, 408 590 1,843 120 § 1,157 376 14,322 { 12,271 || 7,979 | 1,364 | 2,928 | 6,107 379 2,315
May 25.. 8,345 578 1, 841 113 | 1,156 367 | 4,290 | 12,252 || 7,922 | 1,385 | 2,945 | 6,230 403 2,328
NEW YORK CITY
1937—April__.._______... 8,385 3,725 1,085 734 48 128 114 | 1,616 4,660 (| 3,100 442 | 1,118 | 2, 562 53 74
October_.. __ 8, 068 3, 881 915 713 62 136 185 [ 1,871 4,187 {| 2,814 390 983 | 2,597 60 67
November. _ 7,875 3, 605 718 710 38 133 187 | 1,822 { 4,270 || 2,943 384 943 | 2,540 59 69
December.. . 7,801 3, 545 729 696 37 130 192 | 1,761 4,346 || 3,045 365 936 | 2,518 60 72
1938—January... 7,834 3,373 665 668 38 128 184 | 1,690 | 4,461 || 3,008 386 977 | 2,683 54 71
February._ 3, 260 587 664 40 126 169 | 1,674 4,566 || 3,131 404 | 1,031 | 2,719 51 65
3, 247 606 665 56 123 155 1 1,642 | 4,470 || 2,954 426 | 1,090 | 2,844 50 70
3,078 489 638 7 118 147 | 1,609 4, 569 || 2,995 443 | 1,131 | 2,946 51 68
3,367 700 672 59 125 158 | 1,653 4,500 | 3,016 417 | 1,067 | 2,788 51 68
3,243 603 670 48 125 155 | 1,642 4,481 || 3,003 427 1 1,051 | 2,824 47 70
3,187 575 660 55 118 152 | 1,627 4,397 || 2,851 429 | 1,117 | 2,938 49 69
3,158 542 656 66 119 150 | 1,625 4,418 || 2,829 434 | 1,155 | 2,958 55 76
3,103 503 644 70 118 151 | 1,617 4,502 { 2,925 435 | 1,142 | 2,817 51 66
3,032 440 637 75 118 146 | 1,616 | 4,567 || 2,987 435 [ 1,145 | 2,891 53 66
3,090 496 636 83 118 146 | 1,611 4,501 | 3,030 438 | 1,123 | 3,007 50 67
3,087 516 638 79 118 144 | 1, 592 4,618 || 3,039 464 | 1,115 | 3,070 53 70
3,056 515 656 80 | 118 | 144 | 1,543 | 4,646 | 3,060 | 541 | 1,045 | 2 926 50 65
3,018 468 652 92 118 143 | 1, 545 4,676 || 3,076 560 | 1,040 | 2,957 51 67
2,998 462 658 92 118 137 | 1,531 4, 564 || 3,025 565 974 | 3,019 50 71
2,957 447 659 84 118 134 | 1,515 4,543 i| 2,972 589 982 | 3,136 51 76
OUTSIDE NEW YORK

1937—April ____________. 13, 885 5,674 191 1,312 30 | 1,027 282 2,832 ( 8,221 {| 5347 739 | 2,135 { 2,778 293 1,893
October__. 13,821 6, 009 188 1,283 28 11,033 294 | 3,183 7,812 {| 5,100 742 | 1,970 | 2,787 266 1,714
November 13, 681 5, 954 166 1,266 36 | 1,036 294 | 3,156 | 7,727 i| 5,027 743 | 1,957 | 2,808 261 1,735
December. 13, 593 5, 906 174 1, 263 36 | 1,037 280 i 3,116 7,687 || 5,001 748 | 1,938 | 2,840 281 1,718
1938—January.... 13, 451 5,764 160 1,242 29 | 1,035 277 | 3,021 7,687 || 5,020 745 | 1,922 | 2,931 261 1,915
February.. 13, 388 5. 676 151 1,226 27 | 1,034 277 | 2,961 7,712 || 5,037 743 | 1,932 | 2,927 243 1,951
13, 355 5,637 156 1, 224 30 { 1,030 271 | 2,926 7,718 (| 5,038 733 | 1,947 | 2,880 252 1,922
13,172 5, 526 133 1, 202 27 | 1,029 256 | 2,879 7,646 || 4,960 736 | 1,950 | 2,939 291 2,039
13, 395 5, 653 181 1,221 27 11,030 273 | 2,921 7,742 || 5,065 735 | 1,942 | 2,047 253 1, 962
13, 420 5, 646 156 1,227 28 | 1,030 273 | 2,932 7,774 1| 5,086 737 | 1,951 | 2,909 235 1,976
13,328 5,618 146 1,221 32 | 1,030 270 | 2,919 7,710 | 5,025 737 1 1,948 | 2,835 267 1,876
13,234 5,613 138 1,231 30 (1,031 268 | 2,915 7,621 || 4,949 722 | 1,950 { 2,797 275 1,822
13,226 5, 574 134 1,214 30 | 1,029 262 | 2,905 | 7,652 (| 4,972 733 | 1,947 | 2,870 274 1,863
13,195 5, 535 133 1,203 28 | 1,028 260 | 2,883 7,660 1| 4,973 736 | 1,951 | 2,922 289 1,985
13,128 5,495 128 1,195 27 | 1,030 253 | 2,862 | 7,633 | 4,947 741 1 1,945 | 2,973 280 2,121
13,139 5, 500 136 1,194 25 | 1,031 249 t 2,865 7,639 |1 4,948 7351 1,956 | 2,990 319 2,186
13, 140 5, 461 131 1, 190 27 11,032 246 | 2,835 7,679 1| 4,941 781 § 1,957 | 3,017 311 2,201
13,116 5,433 127 1,186 28 | 1,034 242 | 2,816 7,683 1| 4,941 784 | 1,958 | 3,044 340 2,210
13,117 5, 410 128 1,185 28 | 1,039 239 | 2,791 7,707 || 4,954 799 | 1,954 | 3,088 329 2,244
13,097 5, 388 131 1,182 29 | 1,038 233 | 2,775 7,709 |} 4,650 796 | 1,963 | 3,004 352 2,252

1 Loan classification revised May 19, 1937 and beginning with that date figures for the items indicated are not strictly comparable with those

formerly published; for explanation of revision see June, 1937 BULLETIN, pp. §30-531.
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REPORTING MEMBER BANKS IN 101 LEADING CITIES—Continued

ASSETS AND LIABILITIES FOR ALL REPORTING MEMBER BANKS, NEW YORK CITY AND
OUTSIDE NEW YORK CITY

[Monthly data are averages of weekly figures.

In millions of dolars]

Demand deposits Time deposits
Sash Total
ts De-
report- as5se
ed as | Other Interbank . mand | Interbank Bor- { Other |Capi-
Date or month in proc-| assets United | Certi- depos- row- | ligbil- {tal ac-
ess of States | fled Other its—ad- Other ings | ities [count
collec- Tota! | Domes-| - eign Govern-| checks, justed? | Do- [ For-
tion 1 liabil- tic banks | ment etc. mestic| eign
ities || banks banks | banks
TOTAL—101 CITIES
1937—April __________ 1,503 | 1,338 | 32,774 5,424 473 312 460 | 16,325 { 15,283 120 6 | 5145 3 925 [ 3,581
October ... 1,568 | 1,304 | 32,252 4,976 503 555 448 | 15,875 | 14,756 112 21 | 5,278 & 862 | 3,617
November . . 1,511 | 1,305 | 31,844 4,928 425 424 467 | 15,681 | 14,636 m 19 | 5,287 6 873 | 3,623
December- 1,585 | 1,294 | 31,912 4,943 411 579 495 | 15,659 | 14, 570 110 15 | 5,203 10 857 | 3,630
1938—January.. 1,334 | 1,270 | 31,804 6,174 421 665 433 | 15,339 | 14,438 112 81 5210 4 814 | 3,624
February. 1, 206 1,310 | 31, 686 5,172 383 638 367 | 15,348 | 14, 509 114 9 | 5,237 3 792 3,623
March..__ 1,298 | 31,689 5,164 348 700 433 | 15,227 | 14,360 116 915,239 7 820 | 3,626
April 1,281 | 31,709 5,292 327 612 393 | 15,318 | 14,437 115 915223 3 791 3, 626
1938—Mar. 9 1,333 | 31,902 5, 246 353 707 436 | 15,316 | 14,514 117 915258 14 818 | 3,628
ar. 16_ 1,272 | 31,899 5,271 339 725 445 | 15,313 | 14,335 117 9| 5223 b 826 | 3,626
Mar. 23 1,269 | 31, 526 5, 069 345 697 490 | 15,122 | 14,301 116 9523 | 824 | 3,623
Mar. 30 1,285 ; 31,206 4,963 347 696 387 | 15,099 | 14,268 117 8 | 5,221 1n 827 | 3,620
Apr.6__ 1,297 | 31,240 5,075 328 630 372 | 15,073 | 14,274 117 8 | 5,222 4 787 | 3,624
Apr. 13_ 1,288 | 31,637 5,145 329 627 348 | 15,426 | 14,425 114 10 | 5,218 3 793 3,624
Apr.20.__ 1,266 | 31,938 5, 431 321 605 463 | 15,353 | 14,451 113 915221 7 788 | 3,627
Apr. 27_ 1,274 | 32,019 5, 518 328 585 390 | 15,421 | 14, 598 114 9 , 230 {o. . 794 3, 630
May 4 1,310 | 31,998 5,612 319 568 447 | 15,279 | 14, 450 108 915226 {____.__ 793 3,637
May 11 1,293 | 32,040 5, 567 307 546 402 | 15,464 | 14, 598 111 945,207 |.. - 785 3,642
May 18 1,306 | 31,988 5,622 306 545 372 | 15,399 | 14, 569 110 95209 {_.__.._ 768 | 3,648
May 25 1,319 | 32,033 5, 585 304 538 406 | 15,447 | 14,697 111 10 | 5,212 3 766 3,651
NEW YORK CITY
1937—April__________ 649 477 1 12,200 2,149 436 1056 279 | 6,689 4 671 | 395 | 1,472
October_. . 675 459 | 11,926 1,941 466 303 287 1 6,324 18 728 1 380 | 1,478
November. 696 478 | 11,716 1,940 390 232 301 | 6,228 15 747 1 381 1,481
749 473 | 11,763 1,984 375 310 319 | 6,232 12 674 6 368 | 1,483
601 471 | 11,714 2,094 386 358 216 | 6,110 6 646 3 353 | 1,482
506 477 | 11,644 2, 095 347 343 222 | 6,143 7 660 2 339 | 1,486
614 475 | 11,770 2,086 310 325 280 | 6,264 7 656 4 356 | 1,482
568 476 | 11,756 2,187 288 206 236 6, 361 7 654 ... 335 1,482
602 476 | 11,852 2,134 316 343 292 6, 242 7 349 1,485
661 473 | 11,799 2,161 301 344 273 6, 222 7 363 1,483
662 475 | 11,777 2,043 306 307 354 | 6,274 7 361 1,479
571 476 | 11,712 1,956 305 288 233 | 6,438 7 361 1,476
499 480 | 11,518 2,018 291 225 224 | 6,288 7 335 { 1,481
596 480 | 11,685 2, 086 290 222 203 6, 401 7 338 1,482
649 473 | 11,927 2,294 284 200 204 | 6,379 7 331 1,482
529 469 | 11,896 2,349 289 179 223 6,376 7 335 1,482
600 481 | 11,824 || 2,359 280 165 288 1 6,259 7 336 | 1,487
563 488 | 11,820 2,353 270 148 253 6, 347 7 321 1,488
518 494 | 11,714 2,362 266 146 226 6, 267 7 319 1,488
530 500 | 11,793 2,343 267 140 258 6, 334 8 318 1,488
OUTSIDE NEW YORK
1937—April _________ 854 861 | 20, 574 3,275 37 207 181 9, 636 8, 964 120 2| 4,474 3 530 2,109
October_. 893 845 | 20,326 3,035 37 252 161 | 9,551 | 8,820 112 3 | 4,550 4 482 | 2,139
November. 816 827 | 20,128 2,988 35 192 166 | 9,453 | 8,802 111 414,540 5 492 | 2,142
December. 836 821 | 20,149 2, 959 36 269 176 } 9,427 | 8,768 110 3] 4,529 4 489 | 2,147
1938—January.. 733 799 | 20,090 3,080 35 307 157 | 6,229 | 8,663 112 2] 4,564 1 461 | 2,142
February_ 700 833 | 20,042 3,077 36 2956 145 | 9,205 | 8,650 114 2 | 4,577 1 453 | 2,137
March__ 687 823 | 19,919 3,078 38 375 153 | 8,963 | 8,429 116 2 | 4,583 3 464 | 2,144
April ___ 707 805 | 19,953 3,105 39 406 157 | 8,957 | 8,408 115 2 | 4,569 3 456 | 2,144
1938—Mar. 9. _____.._ 636 857 | 20, 050 3,112 37 364 144 | 9,074 | 8,582 117 2| 4,588 |._ooo_. 469 | 2,143
Mar. 16 - 762 799 1 20, 100 3,110 38 381 172 9, 091 8, 501 117 2| 4,578 5 463 2, 143
Mar. 23 - 649 794 | 19,749 3,026 39 390 136 ,848 | 8,335 116 2| 4,685 jooo_ o 463 | 2,144
Mar. 30. - 647 809 | 19, 584 3,007 42 408 154 | 8,661 | 8 168 117 1] 4,573 1 466 | 2,144
Apr. 6__ - 672 817 | 19,722 3,057 37 405 148 | 8,785 8,261 17 114,573 4 452 1 2,143
Apr. 13. - 753 808 | 19,952 3,059 39 405 145 1 9,025 | 8,417 114 3 | 4,562 3 455 | 2,142
Apr. 20_ - 716 793 | 20,011 3,137 37 405 169 | 8,974 | 8,427 113 2 | 4,565 7 457 | 2,145
Apr. 27_ - 684 805 | 20,123 3,169 39 406 167 9, 045 8, 528 114 2| 4,574 ... 459 2,148
May 4.. - 676 829 | 20,174 3,253 39 403 159 9, 020 8, 503 108 2 , 583 457 2, 150
May 11. 705 805 | 20,220 3,214 37 398 149 | 9,117 | 8,561 111 2 | 4,574 464 | 2,154
May 18. - 684 812 | 20, 274 3, 260 40 399 146 ( 9,132 | 8,594 110 2| 4,576 449 1 2,160
May 25 ... 626 819 | 20,240 3,242 37 398 148 9,113 8,635 111 2| 4,578 448 2,163

1 Does not include cash items in process of collection reported in balances with domestic banks.
2 Demand deposits other than interbank and U. 8. Government, less cash items reported as in process of eollection.

Note.—For back figures and description of figures see BULLETIN for November 1935, pp. 711-738, or reprint, which may be obtained from the

Division of Research and 8tatistics.

Bee also p. 876 of BULLETIN for December 1935 and Annual Report for 1932 (tables 78-82).
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REPORTING MEMBER BANKS IN 101 LEADING CITIES
ASSETS AND LIABILITIES BY DISTRICTS AND FOR NEW YORK CITY AND CHICAGO

[In millions of dollars]

Federal Reserve District City
Total || Bos. | New | FII®| Clove:| Rich: | Atlan-| Chica-| 8t | MI8 | Kén- 1 080 | New | Chics-
ton | York phis- land | mond ta go | Louis olis | City ¢isco York g0
ASSETS
Loans and investments—
1,163 | 8,545 | 1,100 | 1,733 621 556 | 2,879 655 377 623 475 | 2,117 | 7,705 1,863
1,168 | 8,549 | 1,105 | 1,728 625 555 | 2,852 663 365 626 481 | 2,125 1 7,702 1,838
1,161 | 8,546 [ 1,105 | 1,730 616 552 | 2,846 661 362 627 480 | 2,124 | 7,694 1, 830
1,154 | 8,413 | 1,098 | 1,744 614 555 | 2,847 859 362 626 476 | 2,131 | 7,562 1,835
1,154 | 8,347 | 1,094 | 1,753 613 553 | 2,844 651 361 624 474 | 2,129 | 7, 500 1, 832
8, 587 620 | 3,492 441 690 240 284 893 299 161 245 231 991 | 3,087 581
8,517 616 | 3,460 439 693 237 284 868 296 156 243 232 993 | 3,056 556
8,451 612 | 3,420 437 693 239 282 860 293 153 243 230 989 | 3,018 551
8,408 606 | 3,400 433 696 237 284 851 292 154 240 227 988 | 2,998 546
3 - 8,345 607 | 3,357 429 692 236 282 848 291 153 239 227 984 | 2,957 542
Commercial, industrial, and
agricultural loans:
On securities:
37 228 48 48 12 11 40 45 9 16 10 42 215 22
37 243 48 48 12 11 40 44 9 16 11 42 230 22
37 241 48 48 13 11 39 44 9 16 10 43 228 21
37 244 47 48 13 11 39 43 9 16 10 44 231 21
37 244 46 47 13 10 38 43 9 16 10 45 231 21
246 | 1,496 161 231 97 141 498 135 67 134 137 298 | 1,392 369
246 | 1,447 159 234 96 141 479 131 64 132 137 299 | 1,345 350
245 | 1,448 158 234 95 140 474 130 63 132 137 205 | 1,348 348
242 1 1,432 154 232 94 140 468 128 63 130 135 295 | 1,331 344
242 | 1,416 151 229 93 140 461 127 61 129 134 290 | 1,315 338
78 157 24 12 11 3 40 10 5 19 2 32 144 23
76 157 24 13 10 3 39 10 5 19 2 32 144 22
75 155 24 13 10 3 39 9 5 19 2 31 143 22
75 149 23 14 10 3 38 9 5 18 2 30 137 21
ay 25 73 146 23 13 9 3 7 8 5 18 2 30 134 21
Loans to brokers and dealers:
652 24 524 16 21 3 6 36 5 1 3 3 10 516 32
646 22 523 16 21 3 6 31 6 1 3 3 11 515 28
595 21 476 15 21 3 6 31 5 1 3 2 11 468 27
590 19 470 16 23 3 7 30 5 1 3 2 11 462 27
578 20 455 16 22 3 6 32 5 2 3 3 11 447 29
Other loans for purchasing or
carrying securities:
Apr. 591 32 276 34 37 16 15 78 13 7 12 15 56 204 66
May 4. 593 32 279 34 37 16 16 77 12 7 12 14 57 207 66
May 11__ 589 32 278 34 37 16 16 76 12 7 12 14 55 206 65
May 18__ 587 32 276 34 37 16 15 76 13 7 12 14 55 204 65
May 25 587 32 276 34 37 16 15 76 13 7 12 14 55 204 65
Real estate loans:
83 223 58 172 30 28 88 47 6 21 20 373 118 12
83 223 58 172 30 28 89 47 6 21 20 373 118 12
83 224 58 172 31 28 89 47 6 21 20 378 118 12
83 224 58 174 31 28 89 48 6 22 20 374 118 12
83 223 58 175 30 28 89 48 6 22 20 374 118 12
104 3 79 2 2 2 3 4 6 10 2
107 3 80 2 2 1 3 5 7 1 1 2
120 3 92 2 2 1 4 5 7 1 1 2
120 3 92 2 2 1 4 5 7 1 1 2
113 3 84 2 2 2 4 5 7 1 1 2
695 55 249 48 124 28 26 46 10 12 12 10 75 219 22
692 55 249 48 122 28 26 45 11 11 12 10 75 219 21
690 55 248 48 122 28 26 44 11 11 12 10 75 218 21
695 55 253 48 123 28 26 43 11 11 12 10 75 223 21
696 56 254 48 122 28 26 43 11 11 12 10 75 224 21
816 62 260 50 43 41 51 63 28 54 27 34 103 200 35
813 62 259 50 44 41 50 63 28 53 27 34 102 198 35
810 61 258 50 44 42 48 63 28 51 27 34 104 197 35
809 60 260 51 43 41 50 63 28 52 26 33 102 200 35
May 25 817 61 259 51 45 42 50 67 29 52 26 33 102 200 35
U. 8. Government direct
obligations:
394 | 3,271 309 715 283 160 | 1,390 211 160 221 167 706 | 3,039 890
396 | 3,209 312 703 294 156 § 1,369 217 154 226 168 707 | 3,060 873
394 | 3,317 313 703 285 154 | 1,368 219 154 230 171 709 | 3,076 869
392 (73,269 308 715 282 154 11,372 220 153 231 171 712 (3,025 872
393 | 3,215 307 727 285 153 | 1,370 210 153 228 169 712 1 2,972 871
18 504 85 74 39 36 174 49 14 45 28 133 464 102
25 583 87 80 35 38 191 58 15 45 31 134 541 116
25 606 88 84 33 39 193 55 15 42 30 134 560 116
27 7611 90 84 35 40 193 56 15 43 29 141 r565 117
26 633 9 85 32 40 193 58 16 40 29 142 589 117

r Revised.
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REPORTING MEMBER BANKS IN 101 LEADING CITIES—Continued
ASSETS AND LIABILITIES BY DISTRICTS AND FOR NEW YORK CITY AND CHICAGO—Continued

{In millions of dollars)

Federal Reserve District City
Total s s
Phila- ; N Min- | Kan- San
Bos- | New Cleve-| Rich- [ Atlan-|Chica-| 8t. . New | Chica-
ton | York 1:331;;- land |mond| ta go | Louis | "oRP Cs?fy Dallas E{S“O’(’) York | go

ASSETS—continued

Other securities:
131 | 1,278 265 254 59 76 422 96 42 112 49 287 | 1,115 290
131 | 1,207 267 252 59 77 424 92 40 112 50 291 | 1,045 293
130 | 1,203 267 250 59 77 425 94 40 112 49 292 | 1,040 294

128 | 1,142 267 249 60 78 433 92 39 17 49 291 982 302

¥y 25
Reserve with Federal Re-
serve bank:

306 | 3,191 276 341 124 97 955 143 59 153 101 314 | 3,070 759

May 18
May 25 ..
Balances with

134 161 151 247 140 129 405 121 73 258 201 236 70 184
148 158 162 235 134 133 404 120 88 251 199 234 65 192
145 152 149 242 137 132 404 119 08 252 206 241 67 198
143 151 160 242 140 131 414 115 102 269 218 230 71 206
133 156 167 246 142 128 439 111 108 262 216 220 76 226
Other assets, net:

Apr, 27___ 1,274 771 560 84 102 35 37 84 23 16 22 26 208 | 469 51
1,310 74 595 83 102 36 38 84 23 16 23 25| eon 481 51
1,203 74 579 83 101 35 37 85 23 16 22 25 213 488 52
1,306 74 590 83 102 37 38 84 23 16 22 26{ 211 | 494 51
1,319 74| 604 83 103 35 38 85 23 17 22 26 | 209 500 51
LIABILITIES

Demand deposits—adjusted:
Apr. 27._ 14, 508 996 | 6,608 778 | 1,020 412 320 | 2,120 401 220 487 394 853 | 6,070 | 1,392
14,450 [} 1,014 | 6,523 780 | 1,006 404 324 | 2,084 303 231 457 301 843 | 5,947 | 1,376
14, 508 [} 1,023 | 6,576 784 | 1,007 410 327 | 2,118 306 238 468 393 858 | 6,037 | 1,404
14,569 || 1,010 | 6,516 | 779 | 1,042 | 408 325 | 2,120 | 388 | 243 | 472| 395| 862]5975| 1,418
14,697 || 1,008 | 6,605 | 783 | 1,043 | 411 328 | 2,165 | 374 | 247 | 470 | 399 864 (6,062 | 1,446

5,230 263 | 1,058 288 736 199 183 872 185 119 144 130 | 1,053 656 464
5, 226 262 | 1,045 288 735 198 182 872 186 119 144 130 | 1,065 643 464
5,207 263 | 1,030 288 734 108 182 872 186 119 144 130 | 1,061 633 464
5, 209 262 | 1,030 288 737 199 183 872 186 119 144 130 t 1,059 633 463
5,212 262 | 1,030 238 739 200 184 873 186 119 144 130 | 1,057 634 463

585 12 187 23 18 13 23 145 23 7 18 25 91 179 116
568 13 173 20 18 12 23 145 23 7 18 25 91 165 116
546 12 155 20 18 12 23 144 23 5 18 25 91 148 116
545 12 154 20 18 13 23 145 23 3 18 25 91 146 1u7
538 12 148 20 18 13 23 145 23 2 18 25 91 140 116

Interbank deposits:
Domestic banks:

231 | 2,420 201 318 200 200 844 246 121 343 178 240 | 2,349 643

10 297 6 1 1 8 1 13 296 7
10 289 6 1 1 8 1 12 287 7
9 279 5 1 1 8 1 12 277 7
9 275 6 2 | 1 i P 1 13 273 6
9 277 5 1 1 [ P 1 12 275 6

Borrowings:

May 4.
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COMMERCIAL PAPER, ACCEPTANCES, AND BROKERS’ BALANCES
COMMERCIAL PAPER AND BANKERS’ ACCEPTANCES OUTSTANDING

{In millions of dollars]

Dollar acceptances outstanding
By holders By classes
Com-
mer- :
\ Held by accepting Held by Federal
cial Based on goods
End of month paper | Total banks Reserve banks Based stored in or shipped
out- out- on Based between points in
stand- | stand- Forac-| Held im- | onex- Dollar
ingt ing . For couqt of v ports ports ex-
Total %;ﬁl,] b?&llfmt own ac- fg(r)e;%fl others || into go’:s"l change Foreign
S g8t} “eount, | OOT U.Ss. s U. 8. coun-
spond- tries
ents
285 395 318 147 171 1 76 167 83 1 68 76
287 386 295 137 159 2 86 168 81 1 62 75
285 364 273 130 143 4 87 157 77 1 55 74
325 352 265 144 121 3 83 143 71 2 65 71
329 344 263 143 120 | 2 79 133 71 2 68 69
331 344 274 148 127 |- 1 69 127 77 1 73 66
323 346 282 153 129 . 2 62 127 82 1 75 62
311 348 279 148 131 |- 2 67 122 84 1 79 61
279 343 278 147 131 jooo . 2 63 117 87 2 78 59
1938—January._ .. .._.___.. 299 326 266 147 2 59 106 82 3 75 60
February. . 293 307 246 140 1 61 96 78 2 70 61
March.. R 297 293 236 143 @) 57 91 75 2 63 62
Aprilo .. 271 279 229 141 1 48 86 71 1 60 61

1 As reported by dealers; includes some finance company paper sold in open market.

3 Less than $500

Back figures. —See Annual Report for 1936 (table 66).

CUSTOMERS’ DEBIT BALANCES, MONEY BORROWED, AND PRINCIPAL RELATED ITEMS OF
STOCK EXCHANGE FIRMS CARRYING MARGIN ACCOUNTS

[Member firms of New York Stock Exchange.

Ledger balances in millions of dollars]

Debit balances Credit balances
Customers’
Debit Debit credit balances ! Other credit balances
ebi ebi
End of month Customers’] balanees in | balances in | Cash on Mone
ebi partners’ rm hand by In In
balances | investment | investment | andin |, Coq, partners’ | firm In
(net) 1 and trading | and trading { banks Free Other invest- invest- capital
accounts accounts (net) [mentand|ment andfaccounts
trading | trading (net)
accounts | accounts
1935—December_ . ..___.__ 1,258 75 135 179 930 286 79 24 10 410
1936—March__..____ 1,351 67 168 181 995 303 89 23 15 429
June._...._. 1, 267 67 164 219 985 276 86 24 14 420
September... 1,317 72 141 227 995 289 99 24 14 423
December. ..o _.o..._ 1,395 64 164 249 1,048 342 103 30 12 424
1, 549 61 175 223 1,172 346 1156 29 18 419
1, 559 58 163 227 1,215 314 111 29 18 417
1, 503 56 149 209 1,188 284 101 24 12 408
1,489 55 161 214 1,217 266 92 25 13 397
vl Bl B oo BB R B W
1
, ’
September.. 1,363 48 128 239 1,088 256 96 26 12 385
October. ___ 1,053 40 135 263 781 272 107 24 12 383
November.. 1,034 38 120 225 723 270 95 24 11 376
December. ..____...... 985 34 108 232 688 278 85 26 10 355
1938—January - .ooc oo 958 31 103 220 641 288 87 28 1 333
February. 937 31 104 207 628 280 80 26 10 324
March_... 831 29 95 215 576 239 81 25 9 315
April oo 763 26 97 203 485 248 88 24 9 309

1 Excluding balances with reporting firms (1) of member firms of New York Stock Exchange and other national securities exchanges and (2)

of firms’ own partners.

2 Includes both money borrowed from banks and trust companies in New York City and elsewhere in the United States and also money bor-
rowed from other lenders (not including member firms of national securities exchanges)
Note.—For explanation of these figures see ‘‘Statistics on Margin Accounts in BULLETIN for September 1936 The article describes the methods

by which the figures are derived and reported, distinguishes the table from a ‘“‘statement of financial condition,”

is not to be taken as representing the actual net capital of the reporting firms.
Back figures,—See BULLETIN for March 1938, p. 196,

and explains that the last column
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FEDERAL RESERVE BANK DISCOUNT RATES

[Percent per annum]

Advances secured by
Rediscounts and advances un- | Advances under sec. dzﬁzctt](;?&%atslggtsegf
der secs. 13 and 13a of the Fed- | 10(b) of the Federal (last paragraph of
eral Reserve Act ! Reserve Act sec. 13 gf thge FPederal
Federal Reserve Bank Reserve Act)
Rate In effect ‘}i(l;lel-s Rate In effect Rate In effect
May 31| beginning— rate May 31| beginning— |[May 31| beginning—
134 | Sept. 2, 1937 2 2 Sept 2, 1937 214 | April 29, 1938
1 Aug. 27, 1937 114 2 Oct. 10 1935 315 | Feb. 8, 1934
Phlladelphla 114 | Sept. 4, 1937 2 2 Sept. 4, 1937 4 Oct. 20, 1933
Cleveland 134 | May 11, 1935 2 2 Oct. 19, 1935 3% | May 11, 1935
Richmond.._.._ 135 | Aug. 27, 1937 2 2 Sept. 10, 1937 4 Feb, 19, 1934
Atlanta... 134 | Aug. 21, 1937 2 2 Aug. 21, 1937 24 Aprll 23, 1938
Chicago 135 | Aug. 21, 1937 2 2 Aug. 21, 1937 4 Oct. 16, 1933
St. Louis 115 | Sept. 2, 1937 2 2 Sept. 2, 1937 4 Feb. 23, 1935
Minneapolis. 114 | Aug. 24, 1937 2 2 Aug. 24, 1937 414 1 Apr. 15, 1933
Kansas City. 1}4 | Sept. 3, 1937 2 2 Sept. 3, 1937 214 | Apr. 16, 1938
Dallas.__.___. 135 | Aug. 31, 1937 2 2 Aug. 31, 1937 214 | Apr. 16, 1938
San Franecisco 115 | Sept. 3, 1937 2 2 Sept. 17 1937 4 Oct. 19, 1933

1 Rates indicated also apply to United States Government securities
Back figures.—See Annual Report for 1936 (table 40).

FEDERAL RESERVE BANK
BUYING RATES ON ACCEPTANCES

[Percent per annum]

Rate in .
. In effect be- | Previous
Maturity e&e:st’ gi\ ginning— rate

1-15days ! . 1% 1
16-30 days s 1
31-45 days. 3 1
46-60 days 1z 1
61-90 days. s 1
91-120 dBYS oo micmcaeae % 1
121-180 dayYS_ oo 1 14

1 This rate also applies to acceptances bought under repurchase agree-
ments, which agreements are always for s period of 15 days or less.

NoTE.~Minimum buying rates at the Federal Reserve Bank of
New York on prime bankers' acceptances payable in dollars; higher
rates may be charged for other classes of bills. The same minimum
rates apply to purchases, if any, made by other Federal Reserve banks.

Back figures.—See Annual Report for 1936 (table 41).

MAXIMUM RATES ON TIME DEPOSITS

Maximum rates that may be paid by member banks as established by
the Board of Governors under provisions of Regulation Q.

{Percent per annum)

In effect
beginning
Jan. 1, 1936

Nov.tl, 1933

Feb. 1, 1935
0 t
Jan. 31, 1935

0
Deec. 31, 1935

Savings deposits......_._._. 3 215 215
Postal Savings deposits..... 3 214 235
Other time deposits pay-
able in:
6 months or more......_ 3 214 214
90 days to 6 months 3 215 2
Less than 90 days__ 3 214 1

NoTE.~Maximum rates that may be paid by insured nonmember
banks as established by the Federal Deposit Insurance Corporation,
effective February 1, 1936, are the same as those in effect for mem-

banks, Insome States the maximum rates established by the Board
and the Federal Deposit Insurance Corporation are superseded by
lower maximum rates established by State authority.

bought under repurchase agreement.

FEDERAL RESERVE BANK
RATES ON INDUSTRIAL ADVANCES

Rates in effect May 31, 1938, on advances and commitments under Sec.
13(b) of the Federal Reserve Act as amended June 19, 1934.

[Percent per annum except as otherwise specified]

Advances to finane-
ing institutions—
Advances
direet to Commit-
Federal Reserve Bank industrial | On por- ments
orcom- | tionfor | o o | tomake
mercial or- | which mainin advances
ganizations| institu- £ g
tion §s | Porvion
obligated
314-6 3 314 14-1
4-6 3 4-5 1-2
Philadelphia 4-6 1214 @ 42
Cleveland 415-6 3% 4 1
Richmond 6 4-6 4-6 1-2
Atlanta. 5-8 b 5 ¥
Chicago 5-6 1234 5-6 1-2
. 4-5%% 3% 4 4
Minneapolis_ ..o 6 414-5 414-5 1
Kansas City. - 4-6 4 4 42
Dallas___.___ - 5-6 4 5-6 1
San Franciseo . .-oooomme. 5-6 3-4 4-5 342

1 Authorized rate 1 percent above prevailing discount rate.
2 Same as to borrower but not less than 4 percent.
3 Flat charge.

Back figures.—See Annual Report for 1936 (table 40).

MEMBER BANK RESERVE REQUIREMENTS

[Percent of deposits)

June 21, Aug 16, | Mar. 1, | May 1, | Apr. 16,
Classes of deposits 1917- 1936~ 1937~ 1937- 1938~
and banks Aug. 15,1 Feb. 28, | Apr. 30, | Apr. 15, and
1936 1937 1937 1938 after
On net demand
deposits:!
Central reserve city._ 13 1914 2234 26 2284
Reserve city._...._. 10 15 1714 20 1714
Country 7 1014 124 14 12
On time deposits:
All member banks. . 3 415 54 6 5

1 See footnote to table on p. 508 for explanation of method of comput-
ing net demand deposits.
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MONEY RATES AND BOND YIELDS
OPEN-MARKET RATES IN NEW YORK CITY |RATES CHARGED CUSTOMERS BY BANKS IN

[Percent per annum]

PRINCIPAL CITIES

[Weighted averages of prevailing rates; percent per annum]
Prevailing rate on— Average rate on—
Aver- 1929|1931 1932|1933 | 1934 | 1935 | 1936 | 1937 | 1938
U. 8. Treas- age ity
Year, Prime| Stock- | Stock | ury bills  |yield on | NeW, York City: 294 4.71) 4120 358 2 83| 2,64 2 50
month, or | Prime | bank-| ex- ex- U. 8. ral 131 471 415 543l 200l 5 - O
week com- ers’ |change [change Treas- . & 20| 4.72| 4 88| 331] 2 64 2‘26 2.4
mercial [accept-| time call | New 91- uary . £17] 469 433 3 39| 261/ 2 5({ 2.50
paper, | ances, | loans, | loan |issues | day 3-to-5 . - . g - g g 2.53
£1to 6 90 96 Te- of- deal- year 3 4.11) 4.55| 4.24| 3.42| 2.69| 2.51{ 2.44
months| days | days | new- | fered | ers’ notes g i (1)%' i 2% 4.10] 3.30) 2.66) 2.44) 2.34
als |within| quo- .88 4.05) 4.42] 3.93| 3.30| 2.61| 2.44] 2.36
period!| tation 3 3.97| 4.45] 3.97] 3.33| 2.67] 2. 42} 2.41
3 3.03| 4.30] 3.79| 3.26| 2.72| 2.40 2. 39|
B gctobe%___ 5.0 i §7 i 33 g 76| 3.28] 2.72] 2.46] 2.38
November. 3 .67 4.1 . 52| 3.22) 2.77) 2.43| 2.45
et oo IO B I - B N R s R 1 - A b
1937 average... .95 .43 1.25 | 1.00 .45 .28 1.40 “oih ¥hear'""d' 5.88] 4.99] 4 49| 4. 02| 3.33] 2.70| 2. 40| 2.43|_____
1937—April ___ 1] 9 B0 1oo| .70 .56 1. 59 | SOUHET ROTLAETN any
May 1|t/%/e| 13| Loo| 65| .41 14g| eastern cities: 0 I R
June 1| 7/et/ 1| Loo 58 "36 154 anuary_.__ .87| 4.61] 5.07| 4.89] 4.85| 4.08| 3.62| 3.36
Tuly 17 1| too| 49| o8 144 5.86| 4.63| 5.13| 4.84| 4.49| 4.02| 3.63| 3.43
At 1| The| 12| vool| s2| 29 L5 5.91| 4.62| 5.14| 5.39f 4.52| 4.05| 3.60| 3.34
Sept... 1) el gl toeo| ss| m 150 6.00| 4.57| 5.10{ 5.09{ 4.52 3.99| 3.47| 3.36
Ovtober 1l 7 | Too| 3| (%0 142 6.001 4.55| 5.14] 4.99| 4.39| 3.88! 3.45| 3.45
v 1| 7he 1| 100 15 0 131 6.02| 4.49| 5.13| 4.97| 4.30] 3.78| 3.51| 3.32
Deo. - 1l e gl Lol ‘10| 1 197 6.08| 4.48| 5.05| 4.82| 4.15| 3.87| 3.61| 3.32
1038—Tantiary. 1| 7he | teo| | (10 13 August... 6.111 4.47| 5.12| 4.68) 4.12| 3.79) 3.47| 3.29
Febraary 1l e | Too 08 08 109 September _ 6.24| 4.48| 5.03| 4.65| 4.11| 3.75| 3.45| 3.33
March 51| e g | ool lor| los 1ol October___. 6.25| 4.62| 4.96] 4.51] 4.13| 3.75| 3.50{ 3.37
April - 81 /e 131 100 ‘08 " 09 o4 November._ 6.12| 4.87] 4.88] 4.54] 4.08} 3. 63| 3.47) 3.42
oo 4 4 ’ . : : December__._.__ 5.94| 4.91] 4.88] 4.59] 3.98( 3.67] 3.46! 3.36{..._..
Weexendwe | win| twl wg| noo| o8| 13| vot Year. 6.04| 4.61) 5.05| 4.83( 4.29| 3.86| 3.52| 3.36| ___
Apr.® T 81| | 14| Loo| 04| 05 .82| %7 southern and
Apr.30...1 %4-11 /s 134 ] L00 | .03 | .04 .83 | Western cltles: .
May 700 41| e g | Leo| ol o6 ‘%2 5.94 5.50| 5.61| 5.60| 5.40] 4.95| 4.47] 4.
May 140|841 | e 1| Loo| le3| o6 79 5.96| 5.43{ 5.61| 5.56| 5.3 4.84| 4.51] 4.
May 21| 81| 77 ug | Toeo!| o3| o3 78 6.04| 5.40| 5.64| 5.66| 5.40| 4.85( 4.44] 4.
May 28 sc1 | the| 1g| too| o3| o4 ‘72 6.07| 5.36( 5.63] 5.68| 5.34| 4.80) 4.40| 4.
T 6.10| 5.26| 5.64] 5.66| 5.28| 4.79] 4.43} 4.
g. 16| 5.34| 5.62| 5.62] 5.19| 4.76{ 4.39] 4.
1 Series comprises 182-day bills to February 23, 1935, 273-day bills from B.27| .30 o.08 554 207 408 &30 %
March 1, 1935, to October 15, 1937, bills maturing about March 16, 1938, 6.27| 5.32| 5 63| 5.55| 5.04] 4 51| 4.20| 4
from October 22, to December 10, 1937, and 91-day bills thereafter. 6.29| 5.38| 5.56| 5.50| 5.05] 4 55| 4. 23| 4.
Back figures.—See Annual Report for 1936 (tables 42 and 43). Figures November.......| 6.29| 5 53| 5 55| 5 42| 4.03| 4 51| 4. 24! 4.
for 91-day Treasury bills available on request. December_______ 6.20| 5.56] 5.60| 5.43| 4,92 4.55] 4.14] 4.
Year__.___ 6.14| 5.39| 5.62| 5. 56| 5.17| 4.69| 4.35 4.17|____.
BOND YIELDS!
[Percent per annum]
Corporate ¢
U. 8. ; .
Year, month, or week Treas- I\;I‘glllsc' By ratings By groups
wy: | P Total 4 e As N Baa | Indus- | Rail- | Public
trial road utility
Number of issues .. ..ooooomimmmaanaan 7-12 15 120 30 30 30 30 40 40 40
1935 AVerage. oo cco i oaooana 2.70 3.41 4.46 3.60 3.95 4,55 5.75 4.02 4.95 4.43
1936 average_.. 2.47 3.07 3.87 3.24 3.46 4,02 4,77 3.50 4.24 3.88
1937 AVerage. cooe oo cciicceiceaes 2.57 3.10 3.98 3.27 3.50 4.04 5.11 3.55 4.46 3.93
2.74 3.24 3.98 3.42 3.568 4.05 4. 86 3.65 4.29 3.99
2.67 3. 14 3.92 3.34 3.49 3.99 4.87 3. 55 4.27 3.95
2.64 3.11 3.92 3.28 3.45 3.99 4.97 3. 51 4.29 3.97
2. 59 3.07 3.91 3.28 3.45 3.97 4.97 3. 50 4,31 3.92
2.59 3.01 3.92 3.25 3.45 3.98 5.00 3.47 4.40 3.89
2.67 3.18 4.04 3.30 3.51 4,07 5.27 3.55 4. 60 3.96
2.65 3.24 4.20 3.29 3. 60 4.23 5.67 3.63 4.88 4.08
2.60 3.17 4.30 3.26 3.62 4.32 6.01 3.65 5.20 4.08
2.54 3.15 4.27 3.23 3.59 4.30 5.95 3.66 5.12 4.03
2.47 3.03 4.33 3.20 3.61 4.32 6.19 3.54 5. 44 4,01
2. 46 2.99 4.39 3.23 3.65 4.38 6.31 3.57 5. 54 4.07
2.45 2.99 4. 56 3.26 3.73 4.52 6.74 3.58 6. 06 4.05
2.43 3.03 4.76 3.35 3.95 4.70 7.02 3.64 6. 52 4.11
2.34 2.63 4.64 3.31 3.84 4.59 6.82 3.55 6.37 4.00
2.31 2.91 4.61 3.30 3.81 4,56 6.78 3.54 6.35 3.95
2.30 2.90 4.48 3.28 3.7 4.45 6. 44 3.51 6. 04 3.89
2.29 2.92 4.50 3.26 3.76 4.46 6.53 3.49 6.15 3.88

1 Monthly and weekly data are averages of daily figures, except for municipal bonds, which are based on Wednesday figures.
2 Average of yields of all outstanding bonds due or callable after 8 years.

s Standard Statisties Co.

4+ Moody’s Investors Service, week ending Friday. Because of limited number of suitable issues, less than 40 industrial bonds are included;
the industrial Aaa group has been reduced from 10 to 3 and the industrial Aa group from 10 to 5.
Back figures.—See Annual Report for 1936 (table 74).
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BOND PRICES!

o.8 Corporate?
Year, month, or date | Treas- Mig;'llif . Ind Rail
ury? ndus-| Rail- a3

Total | “¢riat | road Utility

Number of issues_...__. 7-12 15 60 20 20 20
1935 average.__._._..__. 106.1 | 1056.3 | 88.6 | 88.2 ) 79.4 98.2
1936 average. 107.0 110.8 | 97.5 | 92.2 | 94.7 105. 4
1937 average_._._.._.__.__ 104.4 ] 110.3} 93.4] 90.1 | 89.6 | 100.4
108.0 | 96.6 { 92.0 | 953 102. 4

109.6 ;1 96.2( 9.9} 950 101.8

110.1 1 95.0 | 91.2 | 93.2 100. 6

110.8 | 95.3 | 91.4| 93.2 101. 2

111.8 | 9481 91.9 | 9.0 101 4

109.0 | 91.3 ] 90.0| 85.6 08.4

108.1{ 86.4 | 855 | 78.4 95.2

109.1 83.3 | 827 72.1 95.0

109.5 | 82.7 | 814 72.5 94.3

111.5{ 80.6 | 8L7 | 66.2 94.0

112.2 79.3 80.6 65.0 92.2

112.2 76.0 79.5 57.3 91.2

111.6 | 73.8 | 77.8{ 53.5 90. 2

113. 2 75.3 79.6 54. 4 919

113.6 75.3 79.8 53.9 92.2

113.7 78.1 80.9 58.5 94. 9

113.4 | 77.3 80.9 56.1 95.1

1 Monthly data are averages of daily figures except for municipal bonds,
which are averages of Wednesday figures.

2 Average prices of all outstanding bonds due or callable after 8 years,
based on quotations from Treasury Department.

L] Pri%es derived from average yields. as computed by Standard Sta-
tistics Co.

Back figures.—See Annual Report for 1936 (table 73); for U. 8. Treas-
ury bonds, see BULLETIN for May 1936, p. 317.

STOCK MARKET
Stock pricest
Vol-
Year, month, or Common (index, 1926==<100) ume of
date Pre- trad-
ferrr:d’ Ing?
Indus- | Rail- e
Total trial road Utility
Number of issuzes. .. 20 420 348 32 40 ..
1935 average..______ 133.8 78 91 34 71 1,411
1936 average.__ 138.9 111 127 51 104 1,824
1937 average coee--- 136.2 112 131 49 95 1,519
1937— April X 125 147 60 101 1, 4668
May. 5 116 137 57 94 859
June. 3 114 134 54 91 697
July._. 3 118 139 52 96 917
Augu B 121 144 51 97 729
Septem 5 106 126 43 89 1, 498
October . 91 107 35 81 2,324
November...| 132.3 83 96 31 80 1,420
December____} 132.1 82 95 31 79 1,174
1938—January.... 133.5 82 96 29 76 1,069
133.3 81 96 28 71 719
132.2 78 93 26 69 922
127.9 71 84 21 64 778
129.1 74 88 22 67 462
129.9 73 87 21 67 674
131.9 ed 90 23 73 829
132.9 5 89 22 70 449
ﬁl Standard Statistics Co. Monthly data are averages of Wednesday
gures.
2 Average prices of industrial high-grade, derived from yields.
$ Average daily volume of trading in stocks on the New York Stock
Exchange, in thousands of shares. Weekly figures are averages for the
week ending Saturday.
Back figures.—For stock prices, see Annual Report for 1936 (table 73).

CAPITAL ISSUES

[In millions of dollars]

For new capital For refunding
?ﬁ)et?vl Domestic Domestic
Year %r and 'I;‘gtal ’I(‘gtal
mont 0- 0-
fung. || mestic State | poq Corporate For- || mestic State | peq Corporate For-
und- {1 and and e T eign! || and and $ il eignt
ing) for- || Total || mu- | 68 Bonds for- || Total|| mu- | °r@ Bonds
eign) nici- | 382" | Total || and |Stocks eign) niei- a%enz- Total || and | Stocks
pal | ©i€s notes pal | ¢S notes
9,898 || 8,040 )| 6,789 || 1,379 64 1 5,346 || 2,385 | 2,961 | 1,251 |t 1,858 || 1,620 36 01,584 || 1,054 530 238
1, 513 ||10,091 || 9,420 || 1,418 0] 8,002 | 2,078 | 5924 671 || 1,422 {| 1,387 13 01,374 542 833 35
7,619 || 6,909 1| 6,004 |1 1,434 87 | 4,483 |] 2,980 | 1,503 905 709 527 53 0 474 451 23 182
4,038 {| 3,089 || 2,860 || 1,235 75 | 1,551 || 1,239 311 229 949 893 21 51 821 789 32 56
1,751 [} 1,194 |1 1,165 762 Yl 325 305 20 29 557 498 87 93 319 315 4 59
1,063 720 708 483 64 161 40 120 12 343 283 37 26 219 187 32 60
2,160 || 1,386 || 1,386 803 405 178 144 35 0 774 765 136 317 312 312 0 9
4,699 || 1,457 || 1,409 855 150 404 334 69 48 |} 3,242 || 3,218 365 987 | 1,864 (| 1,782 81 26
6,214 || 1,972 || 1,949 735 22 ] 1,192 839 352 23 || 4,242 |} 4,123 382 353 | 3,387 || 3,187 200 119
3,878 | 2,080 [; 2,076 727 157 | 1,192 789 403 4] 1,798 || 1,639 175 280 | 1,184 833 351 159
303 159 159 70 11 78 38 40 0 144 123 14 22 87 69 18 21
266 150 150 44 29 78 47 31 0 116 116 8 16 92 71 21 0
560 360 360 91 0 269 187 82 0 200 200 21 30 149 139 11 0
340 247 247 77 89 81 39 42 0 93 93 8 29 57 20 37 0
187 79 79 28 0 51 34 17 [1] 109 109 25 27 56 51 6 0
221 154 154 41 0 113 87 25 0 67 67 7 20 39 ®) 39 0
203 96 93 27 Q 67 46 21 3 107 106 2 34 70 70 0 2
136 94 94 43 25 26 22 4 ® 42 42 4 27 10 10 ) 0
164 122 122 79 0 43 27 16 1 42 42 5 23 14 14 3) 0
121 92 92 41 6 46 39 6 0 29 29 8 18 4 3 1 0
199 82 81 40 0 41 41 ® 1 117 117 22 32 62 62 0 0
245 126 126 94 9 24 23 1 0 119 119 16 45 58 58 0 0
352 197 197 45 140 12 11 1 0 155 155 4 84 67 67 0 0

1 Includes issues of noncontiguous U. 8, Territories and Possessions.

2 Includes publicly offered issues of Federal credit agencies, but excludes direct obligations of U, 8. Treasury.

3 Less than $500,000.

Source.—For domestic issues, Commercial and Finaneial Chronicle; for foreign issues, U, 8. Department of Commerce. Monthly figures subject

to revision.
Back figures.—See Annual Report for 1936 (table 72).
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TREASURY FINANCE
UNITED STATES GOVERNMENT DEBT
VOLUME AND KIND OF DIRECT OBLIGATIONS
[On basis of daily statements of United States Treasury. In millions of dollars]
Noninterest-
Interest-bearing bearing
Total Publicly offered 1
End of month bt Ad- | Social
Bonds justed se- Al Ma-
Total service | curity | others | tured | Other
interest|| Total Notes | Bills | issues?® | issuest debt
bearing Pre- | Treas-| U. 8,
war ury? |Savings
1932—June. 19,487 |} 19,161 |j* 18, 816 753 | 13,460 f..__..._ 1,261 616 240 60 266
1933—June. 22, 539 || 22,158 {[¢ 21, 782 753 | 13,417 | _o.._. 4, 548 054 284 66 315
1934—June 27,053 || 26, 480 |[¢ 26, 006 763 115,679 | _._____ 6,653 1,404 356 54 518
1936—June. 28,701 || 27,645 || 26,910 763 | 14,019 62 | 10,023 | 2,053 580 231 826
1936—June - 33,779 || 32,989 || 31,207 79 | 17,168 316 | 11,381 | 2,364 601 169 620
34,041 |l 34,295 || 32,884 79 | 19,936 752 | 9,764 | 2,353 552 126 520
35,213 | 34,591 ) 33,107 79 1 19,936 7761 9,764 | 2,553 550 110 512
36,425 3 33,734 79 | 19,936 800 } 10,617 | 2,303 560 119 508
36,716 || 36,113 || 33,918 79 | 19,936 833 | 10,617 | 2,453 632 103 499
37,045 |1 36,450 || 34, 146 79 1 19,936 862 | 10,617 { 2,6 630 100 494
36,875 {| 36,264 || 33,877 79 | 19,936 885 1 10,576 | 2,403 623 122 489
36,956 || 36,366 , 900 79 | 19,936 908 | 10,575 | 2,403 620 109 482
37,004 || 36,511 {{ 33,924 79 1 19,936 932 | 10,575 | 2,403 619 106 471
37,279 || 36,708 || 34,018 79 | 20,476 964 | 10,547 { 1,952 626 99 472
37,453 || 36,887 || 34,114 798| 20,476 | 1,060 [ 10,547 | 1,952 638 99 466
37,633 || 37,080 {| 34,144 79 | 20,476 1,106 | 10, 531 1,952 669 91 462
37,556 [l 37,001 || 34,032 79 | 20,927 1,148 | 10,076 1, 803 648 08 458
37, 510 || 36,963 || 34,016 79 | 20,927 | 1,181 | 10,076 1,753 856 | 1,458 635 92 454

1 Excludes postal savings bonds, formerly sold to depositors in the Postal Savings System.

2 Includes Liberty bonds.

3 Includes adjusted service bonds of 1945 and special issues of adjusted service bonds to Government Life Insurance Fund series and of cer-

tificates to the adjusted service fund.

¢+ Includes special issues to old-age reserve account, unemployment trust fund, and railroad retirement’account.
6 Includes postal savings bonds and special issues to retirement funds, to Postal Savings System and to Federal Deposit Insurance Corporation.
¢ Includes certificates of indebtedness not shown separately: 1932—$2,726,000,000; 1933—$2,108,000,000; 1934—$1,517,000,000.

MATURITIES OF PUBLICLY OFFERED DIRECT
OBLIGATIONS, APRIL 30, 1938

{In millions of dollars}

FULLY GUARANTEED OBLIGATIONS, BY AGENCIES!

{In millions of dollars]

Federal | Home Recon-
Farm | Owners’ |struction

End of month Total || Mortgage] Loan Finance
Corpora- | Corpora- j Corpora-

tion tion2 tion

681 312 134 238
3,063 980 1,834 249
4,123 1,226 2, 647 250
4,494 1,387 2, 855 252
4,718 1,422 3,044 252
4, 662 1.422 2, 988 252
4, 660 1,422 2, 987 250
4, 660 1,422 2, 987 250
4, 665 1,422 2,987 255
, 703 1,420 2, 987 296
4,633 1, 400 2,937 296
4,633 , 400 2,937 296
4,634 1,400 2,937 207
4, 644 1,410 2,937 297
4, 645 1,410 2,937 297
4, 646 1,410 2,937 208
4, 646 1,410 2,937 299
4, 646 1,410 2,937 299
4, 647 1, 410 2,937 299

Date maturing Total || Bonds!| Notes | Bills

1938—Before July 1. ... 1,870

July 1-Sept. 30. 1,098

Oct. 1-Dec. 31 ________________. 433
1939—Jan. 1-Mar. 31 0942

Apr. 1-June 30. 1,204

July 1-Dec. 31 51
1940 2,854
1941 e ceacan 2,219
1942 , 001
1943 898
1945 . 2,124
1946 e 1,856
1947 2,143
1948 ——- 21,703
1949 819
1951 1,223
1952 oo 1,250
1953 - 1,786
b 2,663
1955 755
1956 489
1950_ 982
1960 2,611
1961, e ccemee i ————-

41 7Y R 34,016 || 22,187 { 10, 076 1,753

1 Issues classified as of date of final maturity; most issues callable at
eglilliell(.‘l dates; most of the U. S. Bavings bonds are redeemable at option
of holder.

? Includes unclassified U. 8. Savings bonds.

t Principal amount of obligations guaranteed as to interest and prinei-
pal. Excludes obligations held by U. 8. Treasury and refiected in the
public debt. The total includes guaranteed debentures of the Federal
Housing Administrator, amounting to $461,000 on April 30, 1938,

2 Excludes obligations guaranteed as to interest only.
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SUMMARY OF TREASURY OPERATIONS

[On basis of daily statements of United States Treasury. In millions of dollars]

General and special accounts
Receipts Expenditures ! T;};_St Ig_‘ég‘;%sgg;igg
cotm;:s, period
ete.
General %}f«;zs_s oXCOSS
Period ceipts coif rtes
Social | Qther Na- Re- | Re- |Trans-| () or (_T_)p r
In- 2008 | inter- | 4y tional cov- | volv- |fersto| ex- 22
Total [{ come it nal ther Total Inter- de- ery ing | trust | pendi- e di
taxes | (1Y, | reve- | 1€ S| femse | ANl | and |funds facc'ts.| tures | BEICK | Generall o
axes® | nue s edebt and | other { relief | (net)s| etes | (—) (u_r_pjs fund dr%sts
Vet- balance | 9°
erans’
Adm
Fiscal year ending:
June 1935 1,009 f_______ 2,179 523 | 6,802 821 | 1,089 | 1,315 | 3,366 141 71 (—3,002 +613 —741 |41, 648
June 1936_._ 1,427 ® | 2,086 603 | 8,477 749 | 1,340 { 1,310 | 3,341 978 | 1,814 |—4,361 +123 +840 145,078
June 1937 2,158 253 | 2,187 697 | 8,001 866 | 1,436 | 1,994 | 3,079 | ?244 868 {—2, 707 —67 —128 |42, 646
10 months ending:
Apr.1936__..| 3,331 || 1,081 |._____. 1,755 | 404 | 5,582 )| 610 ) 1,080 ) 1,040 | 2,735 | 941 | 141 |—2,252 | +128 ) 601 |42, 725
Apr. 1937____| 4,091 || 1, 564 141 | 1, 805 581 | 6,150 663 | 1,190 § 1,646 | 2,636 9268 283 [—-2,058 —84 —980 |41, 162
Apr. 1938___.} 5,002 || 2,044 619 | 1,931 499 | 6,305 685 | 1,290 | 1,740 | 1, 740 247 604 1—1,213 +263 +135 [+1,085
1937—April . 363 57 78 166 62 708 68 129 230 243 87 45 —345 +8 —124 +212
May. 335 47 59 170 60 552 9 119 169 211 92 45 —217 -3 +52 | 4272
June._. 868 547 53 212 56 | 1,300 194 128 179 232 27 540 —432 +20 | 4800 |+1,212
July.___ 409 57 53 221 77 659 12 128 197 198 22 125 —249 +-44 +85 | +291
Auguost.____. 453 35 60 301 56 556 21 127 162 1756 10 61 -~103 4-37 4263 4329
September__. 788 501 50 186 51 680 159 125 161 159 20 55 +108 +20 —43 —170
October__.._. 333 40 52 189 52 616 67 126 183 168 16 55 —283 418 —184 481
November.___ 327 37 60 182 49 542 9 128 165 159 25 55 -215 +10 —68 | -+137
December_.__ 866 487 138 192 49 730 163 134 141 173 56 63 +136 +43 +365 +186
335 52 57 172 53 566 16 130 180 150 34 56 —231 +35 —23 +173
349 62 110 141 36 512 17 123 150 156 10 56 —162 +7 +25 | -+180
959 723 3 193 40 759 153 138 185 198 26 58 +201 +41 -+166 -~ 76
273 49 34 155 35 686 66 130 215 204 51 19 —413 +8 —451 —46

1 Excludes debt retirement. X

2 Includes taxes under Social Security Act and on carriers and their employees.

3 Includes miscellaneous internal revemie, unjust enrichment tax, and processing taxes.

4 Excludes expenditures for adjusted service which are included under ‘“Transfers to Trust Accounts, etc.”

s Includes revolving funds of Reconstruction Finance Corporation, Commodity Credit Corporation, Public Works Administration, Farm
Credit Administration, and Export-Import Banks. .

¢ Includes expenditures for retirement funds, adjusted service certificate fund, old-age reserve account, and railroad retirement account.

7 Includes, also, increment resulting from reduction in weight of the gold dollar, and expenditures chargeable against increment on gold (other
than retirement of national bank notes), receipts from seigniorage, transactions in checking accounts of (Governmental agencies, unemployment
trust fund, old-age reserve account, and railroad retirement account.

8 Less than $500,000.

? Excess of credits.

GENERAL FUND BALANCE

{On basis of daily statements of United States Treasury.

of dollars]

In miliions

In- Incre- | Seign- | Work-
End of month Total active ment iorage ing

gold on gold balance

1932—June.____________ 417
1933—June_. 862
1934—June....__._ 1,771
1935—June._...__._..__. 1,001
1936—June__ ... ___.__._ 2,225
1936—November_.___._ 1,406 [[oceeoaaas 141 333 931
December._...._ , 906 26 141 337 1,401

1,726 127 141 340 1,118

1, 539 205 141 344 849

1,826 343 141 348 995

1,702 568 141 350 642

1,754 758 141 354 501

2, 553 1,087 141 356 970

2, 639 1,213 141 369 915

2,902 1,335 141 375 1,051

2,860 1,209 141 382 1,128

2,676 1,271 141 388 875

2, 608 1,243 141 394 831

2,973 1,228 142 401 1,202

1938—January . ..._.... 2, 950 1,223 142 413 1,172
February. 2,975 1, 201 142 421 1,212
March_.__ 3,140 1,183 142 427 1,389
April ... ... 2,689 || ____ 142 433 2,114
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GOVERNMENTAL CORPORATIONS AND CREDIT AGENCIES, MARCH 31, 1938

{Based on compilation by U. 8. Treasury Department from reports received from organizations concerned. In millions of dollars]

Financed wholly from Government funds Financed partlf%’grg;n Government Total

Recon- C%mt~ %bl}iv Agricul- Farm (f)ther Home
struction| modity orks tural mort- arm mort-

Finance | Credit | Admin- | credit | Other || gage credit gage | Other Mar. 31, \Feb. 28, Mar. 31,
Corpo- | Corpo- | istra- | institu- institu- | institu- | institu-

ration | ration tion tions tions tions tions

ASSETS

Loans and preferred stock:

Loans to financial institutions.. 481 486
Preferred stock, ete.._._..___... 793 745
Home mortgage loans._..___._.. 2,348 | 2,662
Farm mortgage loans_._ 2,863 | 2,922
Other agricultural loans. 585 569
All other loans__.....ccoocecocan 1,331 | 1,211
Total loans and preferred
stock 1,714 215 44 15 506 2, 856 282 2,764 13 8,409 | 8,402 | 8,595
Cash_ e can 5 [0 TN P, 8 78 64 22 132 19 328 311 291
United States direct obligations_.___ 48 | 5 34 51 121 23 370 652 649 536
Obligations of Government credit
agencies:
Fully guaranteed by U, S| oo e 14 ® 1) 39 14 102 169 171 191
Other? . | 26 2 ®1 [ 2 S, S, 38 37 29
Pmductxon credit association class
Astock. o[ mcmmme ] mme el (i35 PR | IR RS S 76 76 76
Accounts and other receivables____. 17 1. 1 39 178 4 21 4 266 277 279
All other assets. . .coaeococmoaano- 13 (O] 22 ) 427 153 Q] 499 24 1,140 | 1,117 714
Total assets other than inter-
BgONCY 2 oo - 1,798 216 67 146 | 1,085 3,304 478 3,453 533 || 11,078 | 11,039 | 10, 711

LIABILITIES

Bonds, notes, and debentures:

Guamnteed by United States___ O] 1,410 | oo...__ 2,937 . .- 4,646 | 4,646 | 4,666
Other2. .. .. 21,043 199 A0 1,384 | 1,374 | 1,340
Other habllltles (including reserves) 51 178 7 157 131 587 592 497
Total labilities other than
interagency 2. -ceeccanaeo- 358 60 [.._oooo- 4 56 2,631 205 3,173 131 || 6,618 | 6,613 | 6,503
Excess of assets over liabilities, ex-
cluding interagency transactions. . 1, 440 156 67 141 | 1,029 673 273 281 401 4,460 | 4,427 | 4,208
Privately owned interests_ ... |- ]l |eceoeel 187 4 42 139 372 367 346
U. 8. Government interests._.__ 1,440 156 67 141 | 1,029 486 269 239 262 || 4,088 | 4,059 | 3,862
1 Less than $500,000. ¢ Excludes $761,000,000 of Federal 1and bank bonds held by Federal Farm Mortgage Corporation.

3 Includes shares of Federal and other savings and loan associations subscribed by the HOLC; also shares of Federal savings and loan associa-
tions held by the Treasury formerly classified under ‘‘all other assets.”
NoTe.—For explanation of tablé and back figures see BULLETIN for April 1936, p. 220.

RECONSTRUCTION FINANCE CORPORATION LOANS AND INVESTMENTS

[Amounts outstanding. In thousands of dollars]

Apr. 30, | Oct. 31, | Nov. 30, | Dec. 31, | Jan. 31, | Feb. 28, | Mar. 31, | Apr. 30,
1937 1937 1938 1938

1937 1937 1938 1958
Loans to financial institations.___._.__. . .. _._________. 2886, 611 256, 965{ 249, 594]  251,368f 246, 598; 245,303 241,428 | 1241,294
Loans on preferred stock of banks and insurance companies._ 41, 132 38, 949 38, 800 38, 650 38,417 37,854 37,778 37,679
Preferred stock, capital notes, and debentures......_..._.____ 591, 784 563,465  55¢, 623 555,312 551,335 537,199] 534,363 536, 637

Loans to railroads (including receivers)......_..____
Loans for self-liquidating projeets_..__..__._______.__
Loans to industrial and commercial businesses.. .
Loans to drainage, levee, and irrigation districts..
Other loans 2. . oocaccmccmacan

Securities purchased from Public Works Administration___

J| 345,084| 355932] 355,923 355,804| 358 216 361,951 368,471 369, 379
- 215,044  232,414f 234,113; 237,637| 235,263 233,782 237,170 240, 566
- 67,729 73,283 72, 686 74,794 73,703 73,196 72,688 73,072

70, 832 77, 160 77,179, 77, 522 77,719 77,802 77,522 78,740
3,637 3,946 3,970 3,920 3,846 3,962 4, 067 4,173
114,012 88,999] 117,504} 132, 564 140 916 140 659 140,997 143, 378

Total loans and investments, other than interagency__{ 1, 735, 864| 1, 691, 114| 1,709, 392] 1,727, 661} 1,726,009} 1,711, 708] 1,714, 481| 1,724, 919

Loans to Federal land banks_____..._____.__________________ 14, 333 13, 042 12, 308, 11, 617 11,481 7, 829 7,521 6, 614
Loans to Commodity Credit Corporation...__.____ 55, 485 10, 165 31, 298 63,120 80, 206 88, 016 95, 049 101, 273
Capital stock of Commodity Credit Corporation__.__ 97, 000, 97, 000 97, 000 97, 000 97, 000 97, 000 97, 000 97, 000
Capital stock of, and loans to R. F. C. Mortgage Co. 44, 340 80, 150 62, 779 66, 408 68, 207 69. 888 71,352 72,938
Preferred stock of Export-Import banks...._____._._. 20, 000 20, 000 20, 000 20, 000 20, 000 20, 000 20, 000 20, 000

Capital stock of Disaster Loan Corporation_.__ 5, 000 8, 000 8, 000 10, 000/ 10, 000. 10, 000 10, 000 10, 000
Loans to Rural Electrification Administration__________ 1,000 11, 698 16, 849 21, 598 26, 055 29, 505 31,755 33,755
Capital stock and surplus of National Mortgage ASSOC. ... | oocovoocofemcaummcn]emaciame] e ac e e e 11, 000 11, 000 11, 000

Total loans and investments.. ... .. ___.._..._ 1,973,022 1,911,168| 1,957, 624 2,017,403} 2,038,957 2,044, 945( 2, 058, 157| 2, 077,499

t Includes $81,000,000 of loans for distribution to depositors of closed banks.
¢ Includes agricultural loans formerly shown separately.
Note.—For explanation of table and back figures, see BULLETIN for April 1936, p. 220.
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FARM CREDIT ADMINISTRATION
LOANS AND DISCOUNTS OUTSTANDING, BY INSTITUTIONS

[In thousands of dollars}

Federal intermediate
Farm mg"gge loans | “credit bank loans to Loans to cooperatives by—
and discounts for—
Rzglg?al Produc. | Regional | Emer-
End of month cul%ura] Other | tion credit| , 28 leul- gency
di .| s i ia. | tural cred-) crop and | o deral Banks for | Agricul-
Land cre ltt' cor .na?;émg aisocm it corpo- | drought . tera cooper- tural
Federal Bank porg 10515. ]Itl.s 1tu- ons rations loans n:gd?r;: atives, | Market-
land banks | Commis- | Prociction | tons, 1228 | including | ing Act
sioner credit as- except credit Central | revolv-
sociations, | coopera- banks Bank ing fund
and banks tives g
for cooper-
atives !
1934—December 1,915, 792 616, 825 99, 675 55,672 60, 852 87,102 111, 182 33, 969 27, 851 54, 863
1935—December 2,071, 925 794, 726 104, 706 47,162 94, 096 43, 400 172, 489 2,731 50,013 44, 433
1936—December 2,064, 158 836, 779 129,872 41,017 105, 212 25, 288 164, 887 1,641 69, 647 53, 754
1937—April ... 2, 055, 397 832, 881 153, 795 44,042 143, 902 23, 588 187,185 1,249 49,314 48, 522
May o iceeaes 2,053, 558 831, 705 159,073 45,131 152, 466 23, 453 189, 686 1,070 45, 000 47,732
June.__.____________ 2,052, 319 830, 577 164, 977 47, 337 160, 051 22,914 189, 141 635 45, 032 46, 854
July. 2, 050, 522 828, 771 170, 110 48,167 163, 553 22, 069 187, 353 1,126 52, 405 45, 664
August_______________ 2,047, 650 826,317 171,270 48, 386 162, 515 21,126 185, 802 1,047 56, 341 44, 281
September..._________ 2,045, 276 823, 257 167, 477 46, 573 153, 977 19,434 182, 331 1,157 66, 897 47,236
October. _.___________ 2,042, 637 820, 163 159, 898 42, 414 142, 652 17,491 177,362 1,229 73,450 45, 206
November —a—-| 2,039,005 816, 653 160, 627 40, 857 137,473 18, 208 173, 701 1, 509 82, 026 45,284
December ——--| 2,035,307 812, 749 165, 194 40, 464 138, 169 15, 592 172,130 1,813 87,633 30, 982
1938—January . _ - 2,031, 290 807, 788 164, 700 39, 263 138, 996 15, 488 170, 429 1,576 86, 856 30, 259
February -ooo....... 2,029, 517 804, 212 173, 384 38, 852 147, 983 15,198 169, 609 1, 502 87,113 27,875
March ... 2,025, 707 798, 776 186, 137 39, 526 162, 600 15,164 175, 800 1,420 82,323 27, 304
April .. _______. . 2,022, 846 794, 916 195, 899 40, 650 173,113 15, 060 183, 467 793 79, 926 26, 335

1 Some of the loans made by the regional agricultural credit corporations and the banks for cooperatives and most of the loans made by the

production credit associations are discounted with the Federal intermediate credit banks.
Such loans are not always discounted in the same month in which the original eredit is extended.

three columns under those headings.

FEDERAL HOME LOAN BANK BOARD
LOANS OUTSTANDING, BY INSTITUTIONS

[Loans in thousands of dollars}

Home mortgage loans by—

Federal savings and | Federal

loan associations home

End of h ) ll)oaxi(

nd of mont an.
O%v(:]tgn?s’ Number of loans to
Loan Cor- associations L r.nertqser
A oans | institu-
poration ! To- tions ?
Re- | ported
Total | port-
ing
1934—December.....__._. 2,379, 491 639 455 | 69,734 86, 658
1935—December. _| 2,897,162 | 1,023 881 | 315,683 | 102,795
1936—December.___._..____ 2,765.098 | 1.212 | 1,065 | 544, 107 145, 401
1937—April . ... _ 2,625,493 | 1,257 | 1,168 | 652, 557 146, 149
May.. o] 2,591,115 1 1,270 | 1,166 | 679,949 153, 491
June.. 2,556,401 | 1,286 | 1,181 | 703,996 | 167,057
July. ... 2,524,129 | 1,293 | 1,181 | 722,442 | 169, 571
August ... 2,497,224 | 1,296 | 1,200 | 746,958 | 175,607
September____ 2,472,421 | 1,307 | 1,211 | 769,117 179, 511
October 2,446,002 | 1,311 { 1,211 | 782,846 | 184,041
November.__ 2,422,149 | 1,318 | 1,194 | 782,495 187, 336
December.. 2,397,647 | 1,328 | 1,198 | 808,546 | 200,095
1938—January._. 2,370,984 | 1,332 | 1,250 | 843,626 | 190, 538
February. 2,348,025 | 1,334 | 1,283 ! 855,619 187, 518
March 2,323,995 { 1,338 | 1,264 | 871, 468 183,125
April o ____ 2,301,894 | 1,342 1 1,264 | 885,439 183, 750
r Revised.

1Tn Additicn toloans the BOLC held ¢n April 30, 1938, $869,000,000in
other assets, consisting prineipally of investments in the Federal Savings
and Loan Insurance Corporation and in various savings and loan asso-
ciations, real estate and other property, and accrued interest receivable.
3 Includes loans to Federa! savings and loan associations, all of which
are members, and a negligible amount to other than member institutions.

The amounts in this column are thus included in the

POSTAL SAVINGS SYSTEM

[In millions of dollars]

Assets
U. 8. Government
Depos- securities

End of month itors Cash | — ———| Cash,
bal- in de- Guar-| _T®
ancest | Total || posi- Di- | Y. | serve
tory rect | oo funds,
banks| Total|l obli- | (10 | ete.

ga- ogax-

tions tions
1934—June._________ 1,198 | 1,225 695 453 418 35 77
1935—June.__._.____ 1,205 | 1,236 385 777 630 147 74
1936—June. oo 1,232 | 1,265 203 967 800 167 95
133 11,061 894 167 113
132 1,097 930 167 81
134 |1,100 933 167 73
134 |31, 100 933 167 72
136 |1, 100 933 167 71
- 134 {1,100 933 167 75
- 133 11,100 933 167 79
- 133 1,100 933 167 74
- 130 |1, 100 933 167 78
November_.__| 1,270 | 1,306 128 |1, 101 934 167 76
December...__{ 1,270 | 1,308 130 |1,097 930 167 81
1938—January._..._.__| 1,272 | 1,311 125 |1,097 930 167 89
February.._._| 1,271 | 1,311 124 {1,112 946 167 75
March___ 11,268 [ e el
Aprilo L |P1 262 | oo e el

# Preliminary.

1 Qutstanding principal, represented by certificates of deposit. Does
not include accrued interest nor outstanding savings stamps.

? Includes working cash with postmasters, 5-percent reserve fund and
miscellaneous working funds with the Treasurer of the United States,
accrued interest on bond investments, and acecounts due from late post-
masters.

Back figures,.—See BULLETIN for August 1935, p. 502.
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PRODUCTION, EMPLOYMENT, AND TRADE

[Index numbers; 1923-25 average=100. The terms ‘“‘adjusted’’ and ‘“unadjusted’ refer to adjustment for seasonal variation]

Industrial production!* Construction contracts awarded (value)? Fac-
Feictory e{lzl- tory lli‘reilg.ht-c&r ]gt%l:_grstslngsgt
. L ploymen ay- oadings
Year Total Manufac- | ppiperals Total Residential | All other Tolies (value)
and tures
month
-
Ad- | Unad-)| Ad- { Unad-| Ad- | Unad-| Ad- | Unad-| Ad- | Unad-| Ad- | Unad-] Ad- | Unad-{ Unad-{ Ad- | Unad-| Ad- | Unad-
justed| justed |[justed| justed [justed|justed |justed| justed [justed| justed |justed| justed [justed|justed | justed |justed| justed |justed|justed
83 4o | 84 || TV |eceea| 68 |ceeoe [ NS N N 107 98 fooeeen 78
87 . 30 . 108 118 |.. 94
67 floeoo BT .t 0| B6 |ceee- 44 |_____. - 82 77 |- 87
85 - 68 |- - 90 82 |- 88
101 - 81 |- -1 104 103 | 98
95 - 95 |. - 96 9 |- 99
104 - 124 |. - 100 101 |- 103
108 - 121 |- - 101 104 |- 106
106 - 17 | - 99 102 |- 107
111 - 126 | - 99 102 |- 108
119 - 87 |- - 105 109 |- 111
96 - 50 |- - 91 89 |- 102
81 o3 oon 67 92
64 - 13 |. - 66 46 |. 69
76 - 11 1. - 72 49 [ 67
79 - 12 |. - 83 63 |- 75
20 - 21 - 86 71 |- 79
105 - 37 | R 92 82 1. 88
10 1| 109 |._.._.} 15| _____| 59 [..—-—o 41 [ T4l 99 98 i ... 92
88 91 87 91 97 90 26 26 16 16 36 34 86 86 72 86 63 79 71
86 89 86 01 88 79 27 30 18 22 33 38 86 86 72 62 59 75 79
85 87 84 87 90 88 27 32 21 25 32 39 85 85 69 61 60 74 76
87 86 85 84 99 97 30 35 24 2 36 43 84 83 67 64 63 79 76
86 83 87 83 85 85 35 39 25 26 43 50 86 84 67 59 59 80 56
88 87 89 87 83 86 38 40 24 24 60 54 86 86 71 63 64 77 61
01 90 92 89 87 93 43 44 26 26 58 59 86 88 74 64 71 81 86
95 97 95 96 93 101 48 45 26 25 66 62 87 89 76 68 75 78 86
96 98 97 98 93 96 80 53 26 25 88 78 88 89 76 68 69 82 91
101 96 101 95 102 97 68 54 26 22 103 89 88 78 68 64 83 145
97 95 96 95 | 104 100 62 50 25 21 92 75 89 87 74 70 65 81 63
94 95 92 93 111 107 52 45 26 22 75 63 87 87 74 71 68 83 66
93 9 || 93 97| 07 90 | 47 47| 26 284 63 62| 88 88 78| 66 64 | 84 7
101 | 104 100 | 106| 108 95 | 47 53| 30 85| 60 67 | 89 89 % 71 84 85
101 | 305 100 | 1065f 102 | 101| 48 56 | 32 38| 57 701 90 90 81| 72 1] 87 89
104 | 104 105| 05| 100} 101 | 52 60 | 36 39| 65 781 90 90 81| 73 73| 87 84
108 106 109 106 [ 101 102 59 65 44 45 71 82 93 91 80 76 77 91 63
108 108 110 106 104 62 65 46 46 75 81 93 94 84 76 77 86 68
100 107 110 107 102 110 59 60 47 47 69 70 94 96 84 76 84 88 04
110 111 111 110 | 105 115 57 54 43 41 69 65 94 97 89 77 86 90 100
114 116 118 115 | 112 115 58 51 40 39 72 62 96 97 91 82 84 105
121 114 121 114 117 111 66 53 45 38 83 85 99 98 95 83 77 92 161
114 112 118 131 1o 106 63 51 45 37 77 63 99 97 01 80 73 93 72
116 117 116 118 116 11 62 54 47 42 75 64 | 100 99 06 82 76 95 76
118 122 117 122 128 119 56 56 45 47 64 63 101 101 101 83 93
18 122 || 118 125 | 15 105 53 61 44 51 61 68 | 102 102 106 84 79 93 89
118 122 118 123 1 117 117 56 68 44 52 66 81 102 102 105 80 80 93 95
June.___| 114 116 114 114 | 115 118 61 72 42 47 77 92 101 101 103 78 79 93 90
July.....| 14 111 114 110 112 115 67 75 44 45 86 99 | 103 101 100 80 82 94 66
117 115 117 114 113 120 62 66 40 40 81 87 | 102 102 104 79 81 92 72
m 109 110 106 1156 125 56 56 37 37 7 72| 101 102 100 78 87 94 100
102 102 101 99 113 123 52 49 36 35 66 61 98 101 100 76 84 93 103
88 90 85 86 109 112 56 50 32 31 76 66 94 95 90 7 72 91 101
84 80 79 751 115 108 61 49 30 25 87 68 89 89 81 67 62 89 156
80 79 76 751 108 103 52 42 26 22 73 59 84 82 72 65 59 90 70
79 79 75 76 | 102 98 51 44 32 28 66 56 83 82 73 62 57 88 70
79 80 75 77 103 95 46 46 33 35 56 55 82 82 73 60 57 86 77
»77 »78 »73 #76 | 100 01 | 247 54 | 236 »42 | 256 63 | 279 780 ?71 57 55 83 86

? Preliminary.

* Average per working day.

1 For indexes of groups and separate industries see pp. 527-528; for description see BULLETIN for February and March 1927

2 3-month moving average of F. W. Dodge Corporation data centered at second month; for description see p. 358 of BULLETIN for July 1931.

3 The indexes for factory employment and payrolls unadjusted for seasonal variation are compiled by the Bureau of Labor Statistics. For
description and back figures for the seasonally adjusted index of factory employment compiled by F. R, Board of Governors see pp. 950-978 of
BULLETIN for December 1936. For current indexes of groups and separate industries see pp. 529-532. Underlying figures are for payroll period
ending nearest middle of month.

4 For indexes of groups see p. 534.

Back figures.—See Annual Report for 1936 (table 75). For department store sales see p. 631 of BULLETIN for August 1936, and for freight-car
loadings, see pp. 522-529 of BULLETIN for June 1937.
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INDUSTRIAL PRODUCTION, BY INDUSTRIES (ADJUSTED INDEXES)

[Index numbers of the Board of Governors; adjusted for seasonal variation. 1923-25 average = 100)

1937 1938
Industry
Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec Jan. | Feb. | Mar. | Apr.
Manufactures—Total ... _..____ 117 118 118 114 114 117 110 101 85 79 76 75 75 73
IRON AND STEEL - 126 130 134 119 140 142 125 100 68 49 52 50 49 50
Pig iron 108 109 114 107 121 123 119 95 67 50 47 46 45 44
Steel ingots 128 132 136 121 141 144 126 101 68 49 52 51 49 50
TEXTILES. 129 124 123 128 111 115 108 91 80 77 75 80 81 »74
Cotton consumption_..____..____.. 136 130 130 136 125 129 121 101 91 88 82 85 89 77
Wool 128 119 121 119 95 106 88 65 51 56 54 62 54 »50
Consumption. ...oocoeeroao.- 139 128 132 129 102 120 96 63 51 b4 52 61 57 55
Machinery activity t.______.__ r126 118 120 118 96 96 80 74 58 66 67 71 51 42
Carpet and rug loom activity? 101 96 93 94 71 83 80 59 41 43 40 49 49 47
Bilk deliveries.. ceeeeoiecmaans 114 120 109 115 97 92 103 105 94 69 80 88 100 101
Foop ProODUCTS: ,
Slaughtering and meat packing. .. 89 93 76 77 70 78 87 89 86 86 92 86 83 84
ogs. 69 76 54 49 44 50 67 76 74 72 77 66 59 66
Cattle 113 113 99 111 99 11 109 102 96 101 106 109 111 105
Calves 136 130 124 134 129 141 140 120 115 114 113 111 116 11
Sheep 139 142 145 145 139 148 150 139 139 143 160 164 151 151
Wheat flour. .o 89 95 89 94 91 83 83 86 86 88 86 89 90 90
Sugar meltings 108 123 98 69 91 96 45 73 101 142 99 83 63 77
PAPER AND PRINTING:
Newsprint production_. 84 62 62 6t 64 65 66 63 64 63 57 53 53 46
Newsprint consumption. 144 144 147 145 140 141 147 145 130 134 132 129 126 125
TRANSPORTATION EQUIPMENT:
Automobiles. . oo iacaais 121 130 135 130 128 157 135 142 92 78 65 62 54 54
Locomotives ..o eaaees 24 33 31 30 25 21 29 32 22 16 14 19 23 e
LEATHER AND PRODUCTS. . ___._._.. 132 131 133 119 115 109 98 89 81 86 94 102
Tanning. 103 107 109 102 94 93 86 79 77 75 78 81
Cattle hide leathers._.___.___. 106 107 11 99 91 93 87 85 81 76 72 79
Calf and kip 85 94 82 83 68 63 60 52 63 73 80 89
Goat and kid leathers__ 115 121 133 128 127 124 108 92 83 74 91 81
Boots and shoes. 151 147 148 129 130 120 106 95 84 93 105 r116
CEMENT AND GLASS:
Cement .- 93 87 78 74 75 73 73 79 76 71 59 57 65 {_._____
Glass, plate 229 241 223 260 206 216 199 179 151 108 62 35 42 42
NONFERROUS METALS:
Tin deliveries! ... _...___.. 144 138 115 112 100 108 136 141 115 88 91 85 s 71
Zinc 107 110 116 115 112 110 116 115 108 r107 98 90 87 80
Lead . e ieeaean 76 85 76 70 82 82 77 81 79 87 69 67 64 74
FUELS, MANUFACTURED:
Petroleum refining___________ 190 195 200 202 206 207 216 217 211 201 200 194
Gasoline! __ 242 249 263 266 1 . 261 265 277 277 268 255 253 243
Kerosene. 108 103 112 114 119 121 109 110 113 108 111 113
Fuel oil! _____ 126 123 130 133 139 134 147 147 144 140 141 140
Lubricating oi. 120 131 131 129 124 121 126 134 127 123 116 114
Coke, byproduct___ 138 141 143 134 144 149 148 128 104 89 87 85
Coke, beehive. . .. ceoee.. —— 25 25 31 29 32 28 25 20 14 11 9 8
RUBBER TIRES AND TUBES !_________. 132 133 132 123 102 93 106 94 75 66 66 56 61 63
Tires, pneumatic ! R 137 138 137 128 105 96 110 98 78 70 69 58 64 66
Inper tubes . oo ceeeee 99 100 94 84 73 69 75 69 53 42 44 41 42 39
TOBACCO PRODUCTS. oo ccecacmcacan 163 158 155 150 164 159 162 155 155 170 157 157 160 159
Cigars. 83 82 74 73 78 73 77 73 73 74 75 73 77 69
Cigarettes - 212 220 221 212 233 229 231 221 221 247 225 226 227 230
Manufactured tobacco. . . .ooo... 84 89 81 80 86 79 81 82 83 84 77 77 83 84
Minerals—Total ... ... 128 115 117 115 12 113 115 113 109 115 108 102 103 2100
Bituminous eoal . 112 72 80 81 79 78 87 84 78 79 85 63 58 P62
Anthracite. ... ... 83 99 64 76 48 38 53 56 67 70 66 53 68 745
Petroleum, crude. 173 174 176 172 174 181 177 176 174 176 177 17 172 r171
Tron ore - 159 122 121 126 113 91 40 JRUURN DRSS AN I N
Zinc 107 110 118 115 112 110 116 115 108 107 98 90 87 80
Lead 75 85 76 70 82 82 77 81 79 87 69 67 64 74
8ilver. 93 103 101 107 148 139 118 91 119 104 96 96 98 |
1 Without seasonal adjustment. » Preliminary * Revised.

NoTE.—For description see BULLETINS for February and March 1927.
tember 1933, pp. 584-587, November 1936, p. 911, and March 1937, p. 255. Series on silk-loom activity and on production of book paper, wrapping
paper, fine paper, box board, mechanical wood pulp, chemical wood pulp, paper boxes, and lumber, usually published in this table, are in process

of revision.

For latest revisions see BULLETINS for March 1932, pp. 194-196, Sep-
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INDUSTRIAL PRODUCTION, BY INDUSTRIES (UNADJUSTED INDEXES)

[Index numbers of the Board of Governors; without seasonal adjustment.

1923-25 average==100}

1937 1938
Industry
Mar. | Apr. | May | June | July | Aug. | Sept.] Oct. | Nov. | Dec. | Jan. | Feb. | Mar. [ Apr.
Manufactures—Total __.___._._________________ 1221 125 | 123 114 110 | 114 | 106 99 86 75 75 76 ks 76
IRON AND STEEL 1. cceamuas 142 143} 146 | 119 | 130 | 139 | 123 93 63 43 50 53 55 55
Pig iron.__ 114 115 116 | 105 115 118 116 95 68 49 47 47 48 47
Steel ingot: 145 146 149 121 131 141 124 98 62 43 50 53 56 56
TEXTILES . oo oo e oo e cceacmcmcmmm e mmmam 127 123 119 103 108 107 93 83 72 78 84 83 »76
Cotton consumption ... 140 | 134} 130 | 114 | 116 118 | 104 95 81 86 91 94 82
Wool 117 116 | 113 89 | 102 91 69 54 56 55 65 54 »49
Consumption..._._ 124 122 116 91 111 101 69 55 55 54 67 58 54
Machinery activity ... 118 | 1201 118 96 96 80 74 58 66 67 71 51 P42
Carpet and rug loom activity.. 96 93 94 71 83 80 59 41 43 40 49 49 47
Silk deliveries . oeo e o ccemc e ccccccceaaee 119 | 108 102 92 9% | 109 105 97 62 92 94 96 100
Foop PRODUCTS:
Slaughtering and meat packing._._...____..___._ 84 83 74 76 67 70 83 89 95 | 101 ¢ 107 85 78 76
HoOgS. e 69 67 52 50 39 38 50 64 81 94 104 73 60 58
Cattle. e mcmccmmr———a- 99 99 96 | 104 98 | 109 | 121 119 110 107 107 96 97 93
Calves 137 141 140 139 | 125 | 129 134 | 126 117 | 109 105 104 117 121
[ 3 TT ) o SN 126 133 142 142 139 150 173 153 137 140 161 154 137 142
Wheat Bour. .- o 83 87 83 83 88 88 98 96 93 85 84 86 84 81
Sugar meltings. .o 127 | 143 | 109 82| 111 108 48 69 79 81 66 81 74 89
PAPER AND PRINTING:
Newsprint production.. 63 63 63 63 62 64 65 63 63 63 58 53 52 47
Newsprint consumption. 1491 154 | 151 | 144 | 124 | 126 | 144 | 154 | 139 138 | 127 127 | 131 134
TRANSPORTATION EQUIPMENT:
Automobiles 140 158 [ 163 147 132 | 116 53 100 111 94 65 62 63 66
Locomotives 24 30 30 29 25 23 30 32 23 17 12 19 23 ...
LEATHER AND PRODUCTS ____ooovoooooooimmmmans 136 | 129 122 | 114 | 114 | 121 ] 113 97 78 73 87 [ r104
Tanning _ e 103 [ 105 | 103 { 100 93 94 91 84 76 73 74 83
Cattle hide leathers. .. ____._._______..___._ 107 107 | 105 97 88 91 91 88 80 74 73 84
Calf and kip leathers ... ... 76 85 78 80 79 76 70 62 60 62 66 82
Goat and kid leathers._________________.___ 117 120 124 128 | 118 1224 113 96 82 80 86 84
Boots and shoes. .o oo 158 144 135 123 127 138 127 106 79 74 95 | r117
CEMENT AND GLASS:
Cement. 67 85 92 01 92 94 92 20 76 56 36 34 46 |_____.
Glass, plate 241 | 265 | 2341 234 | 185 216 | 199 179 151 108 ) 62 35 44 46
NONFERROUS METALS:
Tin deliveries .. 144 138 115 112 1 100 108 | 136 141 115 88 91 85 77 71
113 114 117 i 104 103 110 112 108 | r109 103 97 92 83
77 84 75 72 79 79 73 84 82 88 70 69 65 73
FUELS, MANUFACTURED:
Petroleum refining . ..ol 190 | 195 200| 201 | 208 207 | 216 | 218 | 212{ 202 | 200 | 194
Gasoline . oo e 242 | 249 253 ( 256 | 261 285y 277 | 277 268 255 253 | 243
Kerosene. .o oo 104 102 108 106 110 115 112 115 122 117 113 115
Fuel oil . 126 123 130 133 139 134 147 147 144 140 141 140
Lubricatin 120 131 131 129 124 121 126 134 127 123 116 114
Coke, byproduct, 142 | 142 | 142 132 140 | 145( 145 128 | 106 [ 90 88 87
Coke, beehive ... oo o oo 30 27 28 2 25 2 22 20 15 12 10 10
RUBBER TTRES AND TUBES . ..o o ooooaoe 132 | 133 132 | 123 | 102 93 | 106 94 75 66 66 56 61 63
Tires, pnenmatic 137 138 [ 137 128 105 96 110 98 78 70 69 58 64 66
Tnner tubes . o aiioa. 99 | 100 94 84 73 69 75 69 53 42 44 41 42 39
ToBACCO PRODUCTS 146 145 | 157 164 178 170 | 179 167 158 138 | 150 143 152 146
Cigars.._____ 76 77 76 80 82 76 88 89 86 55 58 63 7 65
Cigarettes 201 ) 200 224 | 234 | 256 ] 247 | 254 | 233 ) 219 [ 202 | 221 206 | 216 210
Manufactured tobacco 85 86 82 82 86 81 88 85 81 69 78 78 84 80
Minerals—Total ... . .. .. ... 119 105 117 118 115 120 125 123 112 108 103 98 95 #91
Bituminous coal...._.____ .. ool 70 72 72 ket 92 92 87 84 72 67 58 ?52
Anthracite_ __..__ 64 66 39 38 54 72 69 69 72 57 56 47
Petroleum, crude. 177 175 177 184 182 177 172 171 170 168 170 7171
238 240 ( 2457 257 | 218 156 b7 DR USRI PR SR N,
117 m 104 | 103 110 112 108 | 7109 103 97 92 83
75 72 79 79 73 84 82 88 70 69 65 73
98 105 126 138 111 90 128 | 105 97 104 106 f....__

r Preliminary. r Revised.
1 Revised figure for January 1937, 133.

NoTE.—For description see BULLETINS for February and March 1927. For latest revisions see BULLETINS for March 1932, pp. 194-196, Sep-
tember 1933, DD. 584-587, and March 1937, p. 256. Series on silk-loom activity and on production of book paper, wrapping paper, fine paper, box
board, mechanical wood pulp, chemical wood pulp, paper boxes, and lumber, usually published in this table, are in process of revision.
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FACTORY EMPLOYMENT, BY INDUSTRIES (ADJUSTED FOR SEASONAL VARIATION)

1923-25 average==100]

{Index numbers of the Board of Governors; adjusted to Census of Manufactures through 1933.

1937 1938
Industry and group
Mar. | Apr. | May | June | July | Aug. { Sept. | Oct. | Nov. | Dec. | Jan Feb. | Mar. | Apr.
Total 100.9 | 101.6 § 102.2 | 101.4 | 103.0 | 102.4 | 100.7 [ 98.4 ] 94.1 80.0 | 84.2] v83.0| 8L6( 79.2
Durable goods_ . _...____.__ 96.3 | 97.41 98.4) 07.8} 100.1 99.3 ) 98.6) 96.7| 91.4| 844 76.8 *73.8 | 723} 69.2
Nondurable goods. e 105.9 | 106.2 | 106.2 | 105.3 | 106.2 | 105.6 | 102.9 | 100.2 | 97.0 | 94.0 | 92.1 | 792.7| 9.6 | 89.9
IRON, STEEL PRODUCTS___.... 106.4 | 108.0 | 108.7 | 100.7 [ 108.3 | 108.7 | 108.4 | 105.4 98.4 ] 90.5| 82.9 | 80.2 | 786 | 76.3
Blast furnaces, steel wo! 118 118 120 106 121 122 123 119 110 100 91 88 86 83
Bolts, nuts, washers, rivets._ 90 93 94 82 88 87 88 85 81 74 63 63 62 61
Cast-iron pipe. 71 72 72 69 68 66 64 62 59 61 56 56 57 58
Cutlery, edge tools.. 87 87 89 86 89 92 91 88 86 83 79 76 73 73
Forgings.__..... 69 73 73 73 77 73 74 72 65 60 52 48 44 44
Hardware__.._..._. 99 99 98 96 96 93 93 94 91 83 71 67 65 60
Plumbers’ supplies.._- 95 97 98 91 89 92 95 93 90 82 81 78 78 80
Steam, hot-water heating......___. 80 82 82 80 81 77 77 7 64 61 59 56 57 56
S8toves 118 113 113 118 107 111 105 99 85 80 75 80 79 74
Structural, ornamental....________ 76 78 77 78 79 79 80 78 75 70 66 64 61 61
Tin cans, tinware...... 105 107 107 110 109 104 98 99 94 92 91 91 90
[T} I 101 103 102 103 105 99 96 91 87 82 79 79 76
Wirework 186 183 181 176 171 170 187 180 161 133 r124 121 117
MACHINERY 121.1 [ 123.7 | 125.6 | 129.4 | 131.5 | 131.3 ] 130.2 | 128.0 | 120.8 | 113.2 | 104.8 | 99.6 | 96.4 | 92.6
Agricultural 1mp]ements __________ 125 130 136 143 147 148 151 158 145 140 135 130 130 131
Cash registers, etc.._... 131 134 136 137 135 137 136 134 129 127 128 127 126
Electrical machinery. 115 118 120 121 121 121 119 113 105 96 90 86 82
Engines, turbines, ete. ..._____.___ 137 140 147 146 150 151 155 157 152 143 133 123 119 117
Foundry, machine-shop products.| 106 108 110 113 114 114 112 110 105 99 91 87 84 80
Machine tools ... ....__.. 141 147 150 153 154 161 157 157 152 146 141 132 126 122
Radios, phonographs. 190 189 155 190 214 201 180 162 127 115 104 110 100 103
Textile machinery... .| 83 85 87 87 87 88 87 84 78 73 68 65 62 59
Typewriters -- 163 | 164 | 154 | 159 [ 156 | 185 150 | 147 | 13¢ 123 | 117 115 {13 |11l
TRANSPORTATION EQUIPMENT.________ 117.3 1 118.6 | 192.2 1 122.6 1 123.5 | 121.3 { 123.9 { 126.3 | 119.1 | 102.8 | 82.7 | 78.8 | 755 | 69.2
Aireraft_______.__.__ 783 798 807 794 768 812 799 817 795 789 787 792 773 754
Automobiles._...._.- 127 128 133 134 136 132 136 138 128 109 83 80 77 70
Cars, electric, steam railroa 71 70 71 70 69 69 67 71 73 61 50 44 39 35
Locomotives_______.__.__ 54 55 55 57 60 61 64 66 64 60 57 51 44 36
Shipbuilding. ... ________ 106 106 104 104 102 106 106 106 107 103 99 96 94 88
RAILROAD REPAIR SHOPS..__._____... 622 624 | 2.4 63.7| 64.4| 624 60.1| 587 | 57.4| 53.2| 484 451 44.4( 4L0
Electric railroad.____ 64 64 63 63 63 63 63 63 63 64 63 62 62 61
Steam railroad_ ..o .___ 82 62 62 64 64 62 60 58 57 52 47 44 43 40
NONFERROUS METALS, PRODUCTS ____| 113.2 | 114.3 | 115.4 | 115.0 | 115.4 | 115.9 | 113.7 1 109.4 | 105.1 [ 97.9 | 60.3 | ~87.8 | 86.4 | 84.1
Aluminum.____.____.... 119 121 123 132 138 138 131 103 122 114 106 101 97 94
Brass, bronze, copper-. 122 126 124 123 121 121 117 112 103 96 90 87 85 84
Clocks, watches.... 122 124 125 124 120 128 126 124 119 111 r98 r101 99 95
Jewelry ... 90 90 95 95 101 99 93 92 90 88 87 85 87 81
Lighting equipment.. 104 100 100 96 94 93 97 98 93 85 71 70 67 65
Silverware, plated ware__ 73 74 73 73 82 78 80 78 76 74 72 72 71 70
Smelting, refining___._____ 81 85 88 89 94 94 94 90 86 84 81 77 75 74
Stamped, enameled ware_.__.._... 161 158 160 159 153 156 152 152 143 125 111 106 107 105
LUMBER PRODUCTS.ocncoommeo. 71.4 | 714 71,7 728} 72.9] 714 69.3| 66.4) 62.1| 588 | 56.9 | v56.1{ 57.1| 55.4
Furniture - 88 90 91 92 91 88 86 81 75 73 71 69 69 68
Lumber, millwork | 58 58 56 56 56 55 b5 54 51 48 46 47 47 46
Lumber, sawmill: _| 54 53 54 54 56 54 53 51 47 44 43 42 44 42
8TONE, CLAY, GLASS PRODUCTS. .| 726 718} 71.3| 70.4 70.4 | 70.3 | 70.5| 69.4 67.2 | 649 | 61.2| 59.5| 57.4| 557
Brick, tile, terra cotta_.._____...._ 54 54 52 50 51 48 49 47 44 43 42 42 39 39
Cement 70 66 62 62 61 64 66 67 67 67 61 59 60 58
Glass_ .o 109 108 110 109 110 112 111 109 105 100 92 87 83 79
Marble, granite, slate__ 43 43 44 42 41 41 42 41 41 39 38 40 38 36
) A7) o 78 78 79 82 79 79 78 78 75 73 72 70 68 66
TEXTILES, PRODUCTS. o oooocoooeeeeae 107.0 § 107.9 { 107.6 | 105.4 | 106.2 | 105.9 | 100.9 ] 06,4 | 91.6 | 88.4 | 856 | *87.0 | 86.0 | 84.1
A. Fabrics.__.___ 101.1 { 103.8 § 103.2 {1 101.3 | 102.0 | 100.9 | 95.9t 90.4 | 858 826 80.2{ 79.6 ! 78.9{ 77.4
Carpets, rugs. 99 101 102 102 160 101 101 87 85 79 69 73 70 66
Cotton goods._. 103 105 106 104 105 106 101 93 90 87 85 84 84 82
Cotton small wares.... 102 103 96 100 102 104 101 97 91 85 79 77 76 74
Dyeing, finishing textiles 116 |19 19 |114 |16 |116 {114 |13 |108 |[104 | 102 | 100 99 | 100
Hats, fur-felt..._....__ 88 86 84 90 87 84 79 82 87 87 84 82 81 80
Knit goods_...__ 122 122 121 118 123 121 117 112 108 101 101 104 103 102
8Silk, rayon goods... 80 85 84 86 84 81 76 73 67 61 56 56 58 61
Woolen, worsted goods.. 88 94 90 87 84 78 70 68 60 61 59 55 50 47
B. Wearing apparel.... 117.9 | 115.0 | 115.3 | 112.0 | 113.1 | 115.1 | 109.7 | 107.4 | 103.0 | 99.7 | 95.8 (+101.8 | 100.4 | 97.4
Clothing, men’s.. 110 113 116 109 109 108 103 100 94 89 87 93 92 89
Clothing, women’s__. 156 146 144 142 145 156 147 143 139 136 132 140 134 129
Corsets, allied garments.__ 90 88 89 90 91 90 89 89 89 90 88 86 84 83
Mer’s furnishings.. 141 140 138 141 147 139 129 128 122 114 105 114 115 110
Millinery... 58 54 53 54 52 54 51 50 48 50 51 52 51 54
Shirts, collars._ 129 124 119 118 119 117 115 114 109 107 99 105 109 106

r Revised.
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FACTORY EMPLOYMENT, BY INDUSTRIES (ADJUSTED FOR SEASONAL
VYARIATION)—Continued

[Index numbers of the Board of Governors; adjusted to Census of Manufactures through 1933. 1923-25 average = 100]

1937 1938
Industry and group

Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan, | Feb. | Mar. | Apr.

LEATHER PRODUCTS.

97.4| 96.5{ 96,0 ( 96.1 1 952 | 93.0 | 90.0| 8.8 | 857 8.1 87.2| 87.8| 87.0( 86.3
99 96 94

Boots, shoes. 97 97 97 90 90 88 89 91 92 91 91
Leather____ . ... 97 100 100 99 95 94 93 89 83 78 77 77 75 75
FOOD PRODUCTS. .occeecccmacccccceee 1170 | 116.1 | 114.8 | 114.7 ] 119.4 § 116.2 | 114.8 | 113.8 | 114.2 | 111.5 |7111.9 [7112.0 | 110.4 | 107.7

Baking..... 136 134 135 135 136 134 134 136 134 132 133 132 132 131
Beverages.. 205 199 203 206 209 210 209 199 209 204 207 211 207 200

utter......... 86 90 91 87 84 84 87 87 88
Canning, preserving. 152 154 144 143 169 155 151 138 141 135 [1135 [r135 128 112
Confectionery.... 80 79 78 77 81 82 76 78 79 78 76 77
Flour_.___.... 75 7 76 75 78 7 74 75 75 75 74 74 74 74
Icecream .. .ocenamoan 73 73 76 77 76 75 76 72 74 75 72 73 71 73
Slaughtering, meat packing... 93 91 90 89 91 88 88 89 90 87 90 88 86 85
Sugar, beet oo ceacemaeoae 95 98 90 90 91 89 108 110 105 79 38 76 83 86

Sugar refining, cane.....____...... 77 84 78 75 79 75 66 67 69 76 68 74 69 67
TOBACCO MANUFPACTURES. . _.oeeoo.. 61.7| 61.1| 61.2| 60.2] 61.3| 60.8| 60.2} 59.3 | 59.6 | 59.6 { 56.2 1 60.1]| 60.2 | 59.8
Tobacco, snuff 56 56 56 58 57 57 56 56 56 56 56 57 56 56
Cigars, cigarettes___......___...... 62 62 62 61 62 61 61 60 60 60 56 61 61 60
PAPER, PRINTING .o ceeeoimiaaian 107.4 { 107.5 | 108.0 | 108.2 | 107.3 | 107.4 | 107.8 | 107.0 | 105.0 | 102.1 | 100.7 | 100.9 | 100.6 | 99.9
Boxes, paper 106 106 106 106 105 104 100 99 97 94 92 92 93 91

Paper, pulp..
Book, job pri ccem
Newspaper, periodical p: nt

CHEMICALS, PETROLEUM PRODUCTS_- 122.5 | 124.4 | 126.0 | 127.5 | 127.7 | 127.2 | 127.4 | 123.7 | 120.9 | 115.5 [7113.0 |v112.8 | 110.9 | 108.8
A. Other than petroleum.._._. 122.7 | 124.8 | 126,1 | 128.0 | 128.1 | 127.3 { 127.9 | 123.4 | 120.2 | 114.2 | 1114 | 111.2 | 109.0 | 106.4
Chemieals_..__..._......__
Cottonseed oil, cake, meal.
Druggists’ preparations..
Explosives...._____...
Fertilizers__.._..___...
Paints, varnishes_____.
Rayon, allied products

B. Petroleum refining._._...___.__ 122 123 125 125 126 127 125 124 124 121 7120 119 119 119
RUBBER PRODUCTS._cvmmmacnccccnnn 96,0 | 95.8 10,7 |100.0 | 96.6} 99.8 | 99.5| 98.1| 90.4| 86.3 | r79.2 | r74.5 | 723 | 72.0
Rubber boots, shoes. 82 82 81 76 67 77 76 74 66 63 58 56 56 58
Rubber goods, other... 142 144 145 144 140 140 137 135 126 121 110 108 106 107
Rubber tires, inner tubes_......... 80 79 89 89 87 90 91 90 83 79 73 66 63 61

7 Revised.
Note.—Figures for April 1938 are preliminary. For description and back data see pp. 950-978 of the BULLETIN for December 1938 and
p. 259 of the BULLETIN for March 1937. Underlying figures are for payroll period ending nearest middle of month.
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FACTORY EMPLOYMENT AND PAYROLLS, BY INDUSTRIES (WITHOUT
SEASONAL ADJUSTMENT)

{Index numbers of the Bureau of Labor Statistics; adjusted to Census of Manufactures through 1933.

1923-25 average=100]

Industry and group

Factory employment

Factory payrolls

1937

1938 1937 1938
Mar. | Apr. | Dec Jan Feb. | Mar, | Apr. | Mar. | Apr. | Dec Jan Feb. | Mar. | Apr.
37 ) R 102.1 88.6 | 82.2 ) 823 | 81,7 | 79.6 | 1011|1049 | 80.9 | 77L.7{ 73.2| 73.3| 70.5
Durable goods. .. 98.6 | 84.3 75.1 73.3 1 72.4 1 70.1[100.0 | 106.4 | 77.0 ] r63.9 ] 63.7 | 63.8{ 61.7
Nondurable goods 105.9 | 93.3 | 89.9 | r92.1 01.7 | 89.8|102.6 | 102.9 | 85.8 | r81.6 | 785.1 85.3 | 81.8
IRON, STEEL PRODUCTS o eememee 3 108.9 | 90.0{ »8L.1 | 80.0 | 789 | 76.9 (112.6 [ 124.5 | 7L.9| r59.1 | 61.3 | 62.1 | 6L 5
Blast furnaces, steel works.. 117 120 100 91 89 ]7 85 127 146 76 62 65 66 66
Bolts, nuts, washers, rivets. 90 93 74 63 63 62 61 108 116 66 49 53 53 51
69 71 60 756 55 56 57 56 62 44 36 35 39 41
89 90 84 78 78 75 75 84 86 75 63 64 63 60
73 74 61 52 48 47 44 72 76 49 36 34 34 32
100 100 84 71 68 66 61 117 114 81 56 60 57 53
Plambers’ supplies.... 95 80 78 r79 78 79 80 78 56 r53 52 52 54
Steam, hot-water heat 82 62 57 56 57 56 79 85 49 43 42 43 42
Stoves. .o ... 115 77 64 74 77 75 102 106 56 44 57 61 59
Structural, ornamental .____._._____ 74 76 70 64 61 60 59 72 79 68 59 56 55 54
Tin cans, tinware___ .| 100 102 91 86 86 87 88 104 108 94 88 89 92 91
To0lS - e - 102 102 88 82 80 79 77 111 116 82 76 73 76 70
Wirework. oo ceccccececeaee 187 186 161 r133 r124 121 117 180 184 136 108 102 105 102
MACHINERY _ . oiccns 121.2 | 124.3 | 113.1 | 104.0 | 99.7 | 96,8 | 93.3 | 125.5 | 133.9 | 110.6 | 795.9 | r91.8 | 88.7 | 84.4
Agricultural implements_ -1 132 138 140 138 138 137 138 162 180 174 172 176 178 169
Cash registers, ete..._. .| 131 131 129 127 128 127 126 140 148 138 129 123 124 115
Electrical machinery.. .| 111 115 1056 96 90 86 82 112 121 103 88 82 78 73
Engines, turbines, etC.........._. 140 144 141 130 125 121 121 139 153 144 128 120 119 118
Foundry, machine-shop products_| 107 110 98 90 87 85 82 112 119 93 80 78 75 71
Machine to0ls. ..o oo 143 147 148 139 134 128 122 153 159 149 132 120 112 101
Radios, phonographs. .| 163 158 124 97 95 86 87 127 127 99 76 72 61 69
Textile machinery. . .| 8 87 74 69 66 64 60 90 96 63 53 52 50 49
TyPOWLiters . oo oo cacccaaaee 153 154 127 118 114 113 111 153 157 107 77 88 81 78
125.4 | 105.5 | 84.3 | 80.6 | 77.8| 73.0]123.6 | 128.6 | 92.4| 68.6 | 67.0 | 66.0 | 64.7
814 781 772 776 781 769 703 739 701 675 699 700 689
136 113 87 83 80 75 132 136 91 64 62 62 62
Cars, electric, steam 75 56 45 42 39 38 79 89 . 65 49 48 44 40
Locomotives. .. o ccomccoaooos 57 60 52 48 44 38 41 45 54 38 37 33 26
Shipbuilding 109 105 99 95 95 90 116 123 127 114 110 109 106
RAILROAD REPAIR SHOPS « oo 62.2| 63.3 | 52.7 | 47.6 | 44.9 | 44.5| 41.6 | 658 | 67.4| 557 | 47.3 | 45.6 | 455 42,5
Electric railroad . 64 64 64 63 62 62 61 67 68 70 68 69 68 68
Steam railroad____ . ________ 62 63 52 46 44 43 40 66 68 55 46 44 44 41
NONFERROUS METALS, PRODUCTS_.___ 114.6 | 115.5 | 98.9 | *88.1 | 87.6 | 7.4 | 84.9 | 111.8 | 114.2 | 86.5 | v73.2 | r73.4 | 74.2 | 69.4
Aluminum o] 124 124 114 104 102 101 97 130 131 111 97 97 101 93
Brass, bronze, copPer- e oo —-._ 124 128 97 89 87 87 85 128 133 80 71 70 72 69
Clocks, watehes__.._____.__._ 122 123 116 97 7101 99 94 120 122 105 87 89 84 69
Jewelry. ..o meaceees 89 88 90 82 84 85 78 69 68 71 61 61 60 52
Lighting equipment.____._ 104 101 87 69 69 687 66 109 107 72 53 55 55 51
Silverware, plated ware___. 74 74 76 69 71 79 71 68 69 68 54 57 60 54
Smelting, refining._______ 81 85 85 81 77 75 74 75 82 80 74 69 66 65
Stamped, enameled ware___....... 165 162 123 105 106 110 108 163 164 115 89 93 101 98
LUMBER PRODUCTS - cmcceccamaees 69.8| 70.6 | 58,1 53.7| r54.2 | 558 | 54.8 | 64.6 | 68.3 | 48.4 | 425} r453 | 48.7 | 46.6
Furniture____.__._____.__ 88 87 75 69 68 68 66 77 79 60 49 53 54 49
Lumber, millwork______. 57 58 48 44 46 46 45 53 56 43 37 40 42 41
Lumber, sawmills.___.___________. 52 53 43 40 40 42 42 48 52 34 32 33 37 37
S8TONE, CLAY, GLASS PRODUCTS. 70.3 73.0 | 63.2) 55.1 55.0 | 55.5 | 56.6 | 66.1 711 54.5 1 43.6 | 746.6 | 48.1 | 49.0
Brick, tile, terra cotta.._. 49 53 41 35 35 36 39 43 49 31 24 26 26 29
Cement. 64 67 61 50 49 54 58 63 69 58 44 45 50 56
Glass. - 110 111 100 88 86 84 81 115 120 96 77 80 81 77
Marble, granite, slate_..____...._._ 40 43 38 32 35 35 36 34 39 31 24 29 30 32
Pottery el 81 82 74 70 r70 71 70 74 72 60 51 59 60 56
TEXTILES, PRODUCTS . _._ocooaoouooooe 111.2 | 109.9 | 88.2 | 84.7 | 89.2 | 89.4 | 86.0 [ 103.2 | 100.2 | 68.7 | v65.5 | r74.5 | 74.6 | 68.4
A, Fabries.__________.. 103.8 { 103.7 | 84.0 | +80.7 | 8.7 1 80.9| 77.6 | 97.5]100.3 | 68.9 r65.0 | r69.5 | 68.4 | 63.4
Carpets, rugs_._._-. 102 103 78 67 73 73 67 103 102 54 46 55 57 51
Cotton goods......- 105 106 89 87 86 87 83 101 108 74 70 71 73 67
Cotton small wares_._._ 109 108 85 79 81 80 78 109 108 75 68 76 77 71
Dyeing, finishing textiles. 123 123 105 104 105 105 103 113 115 87 84 90 89 86
Hats, fur-felt . __._.... 91 88 84 83 84 84 81 90 66 65 65 73 67 54
Knit goods_.._... 124 123 103 99 7104 105 103 127 128 95 r91 104 107 103
8Silk, rayon goods..... 83 82 63 58 59 60 60 71 71 48 40 46 47 46
‘Woolen, worsted goods._ 90 89 61 59 60 52 45 79 83 50 49 50 39 33
B. Wearing apparel.... 125.5 | 121.8 | 95.6 | 91.7 |r104.2 | 106.9 | 103.4 | 110.4 | 95.7 | 65.2 | 63.8 | *81.4 | 83.8 | 75.3
Clothing, men’s._ 116 115 84 84 96 98 91 106 96 56 58 74 76 65
Clothing, women’s.__ 170 162 131 128 144 146 144 138 113 86 83 108 110 100
Corsets, allied garments. 93 92 88 85 87 87 87 98 96 80 75 84 89 86
Men’s furnishings. 148 147 119 98 115 121 116 123 116 90 67 88 94 84
Millinery___ 67 61 44 50 56 59 81 65 49 27 34 44 51 47
Shirts, collar: 130 127 106 89 |7103 110 108 122 115 87 71 84 91 86

r Revised.
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FACTORY EMPLOYMENT AND PAYROLLS, BY INDUSTRIES (WITHOUT SEASONAL
ADJUSTMENT)—Continued

[Index numbers of the Bureau of Labor Statistics; adjusted to Census of Manufactures through 1933. 1923-25 average=100]

Factory employment / Factory payrolls

Industry and group 1937 1938 1937 1938

Mar. | Apr. | Dec. | Jan. | Feb. | Mar. | Apr. | Mar. | Apr. | Dec. | Jan. | Feb. | Mar. | Apr.

LEATHER PRODUCTS 98.3 | 81.8 | 858 8.4 | 90.1} 87.9( 924 8.7 | 58.4| 65.6 | r73.2 ;g 7| 67.3
89 ‘94

Boots, shoes..__ 99 84 95 93 89 82 53 63 72 66
Leather_____ .. ... 100 79 77 78 76 75 107 111 79 7 80 78 75
FOOD PRODUCTS - oo oo 105.7 | 107.7 | 107.3 [r102.9 [r101.7 | 100.4 | 101.0 { 104.1 | 108.2 | 110.4 |7106.5 |104.3 | 103.4 | 104.1

Baking . - 134 133 132 130 130 130 130 124 123 127 125 126 127 126
Beverage 193 197 187 186 190 194 198 211 220 202 200 209 217 223
Butter______._.... .| 82 84 82 81 81 82 85 64 66 66 66 66 66 68
Canning, preservi - 90 111 89 82 79 76 81 90 13 87 80 78 75 81
Confectionery..... 79 74 87 76 76 75 72 76 71 87 74 74 73 67

lour_.__._... —f ™ 74 75 74 74 73 72 70 72 74 73 73 72 71
Iece cream.___._..._.._. .-| 65 69 64 62 62 63 70 59 64 60 r59 59 61 67

Slaughtering, meat packing
Sugar, beet . _.__._____._.
Sugar refining, cane_.___........ .. 76 84 75 66 71 68 67 81 8t 72 59 64 60 65
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PAPER, PRINTING.. oo eovumnannes 107.1 | 107.2 | 104.1 | 10..0 | 101.1 | 100.3 | 99.6 | 104.1 | 104.8 | 100.8 | 95.4 | r96.4 | 96.6 | 94.5
Boxes, paper.. -1 104 104 97 89 90 91 90 107 108 93 83 88 89 87 .
Paper, pulp_._ --| 118 119 109 108 109 108 107 117 120 99 98 103 103 100

Book, job printing.__ -] 98 97 98 96 95 93 92 94
Newspaper, periodical printing___| 106 106 107 103 103 103 104 103 104 108 101 101 102 102

CHEMICALS, PETROLEUM PRODUCTS...| 124.9 | 126.6 | 116.3 {r112,7 | 113.1 3 . f . 3 3

A. Other than petroleum....___.__ 126.0 | 127.7 | 115.4 | 111.0 (#1118 | 111.8 | 108.2 | 128.8 | 136.2 | 120.3 | 112.2 | 113.6 | 114.5 | 110.8
Chemicals...__.__.__.__
Cottonseed oil, cake, meal
Druggists’ preparations
Explosives_ 90
Fertilizers..__ _-] 136 152 82 83 94 117 122 128 151 82 80 88 111 119
Paints, varni S,
Rayon, allied produc!

Y

808D . - occcaeoo .11 108 95 94 96 96 94 123 i16 111 109 111 112 109

B. Petroleum refining._...__.____. 121 122 120 119 18 118 118 126 137 138 135 137 135 134
RUBBER PRODUCTS . ccomccccanaan 96.7 | 96.7| 8.0 r78.4 | r74.4 | 729 | 72.7 | 99.8 |100.3 | 77.1 | r66.1 | »59.2 |. 60.6 [ 61.5

Rubber boots, shoes. . .| 80 76 68 59 56 55 54 72 68 55 44 40 40 38

Rubber goods, other. ... :
Rubber tires, inner tubes. ..._..__ 81 81 77 72 766 64 63 90 91 71 615 | 50 52 54

r Revised.
NotE.—Figures for April 1938 are preliminary, For description see pp. 950-953 of the BULLETIN for December 1936, Back data may be
obtained from the Bureau of Labor Statistics. Underlying figures are for payroll period ending nearest middle of month.
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CONSTRUCTION CONTRACTS AWARDED, BY TYPES OF CONSTRUCTION

[Figures for 37 States east of the Rocky Mountains, as reported by the F, W. Dodge Corporation. Value of contracts in millions of dollars.]

Total
Month

Residential

Factories

Public works
and publie
utilities

Commercial

Educational

All other

1938

1938 1937 19331

19381

November__
December.________

[P
P HEBE
D O

Vo

RN
-
bttt
@

37.6

19.0

- 230.7

1 Not strictly comparable with data for earlier years due to changes in classification.

able for publication in a later BULLETIN.

Comparable figures for 1937 are expected to be

CONSTRUCTION CONTRACTS AWARDED, BY TYPES OF FINANCING

[Figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge Corporation. Value of contracts in millions of dollars.]

Total Publicly financed ! Privately financed !
Month
1933 | 1934 | 1935 | 1936 | 1937 | 1938 | 1933 | 1934 | 1935 | 1936 | 1937 | 1938 | 1933 | 1934 | 1935 | 1936 | 1937 | 1938
January.. ... 83 186 100 215 243 39 | 157 55 149 112 44 29 45 66 130
February. 53 97 75 140 188 27 65 38 79 69 26 31 37 62 119
March .- 60 178 123 199 231 25| 126 68 96 66 35 52 55| 103 165
April. 57 131 124 235 270 18 78 53 105 74 39 53 711 130 195
May.. 77 134 127 216 244 24 72 47 94 93 53 63 80 122 151
June.. 102 127 148 233 318 29 73 64 116 137 74 54 84 | 116 180
July.. 83 120 159 295 322 20 52 87 153 131 63 67 93 141 191
August. 106 120 169 275 281 47 69 92 153 104 59 51 76 122 178
September 120 110 167 234 207 71 69 97 116 80 49 41 70 119 127
Qctober. 145 135 201 226 202 100 79 114 101 78 45 57 87 125 124
November. .. 162 112 188 208 198 | 126 74 118 89 93 36 38 70 119 106
December....... 207 93 264 200 209 156 61 | 196 82 115 51 32 68 | 117 94
Year_ ____ 1,256 | 1,543 | 1,845 | 2,675 | 2,913 |_____ _ 683 975 11,007 | 1,334 { 1,152 |...._.. 573 568 837 (1,341 | 1,761 [._____

t Back figures.—See BULLETIN for February 1938, p. 159, Data for years prior to 1932 not available.

CONSTRUCTION CONTRACTS AWARDED, BY COMMERCIAL FAILURES, BY DISTRICTS
DISTRICTS [Figures reported by Dun & Bradstreet. Amounts in thousands of
[Flgures for 37 States east of the Rocky Mountains, as reported by the dollars.]
F. W. Dodge Corporation. Value of contracts in thousands of dollars.)
Number Liabilities
. 1038 1987 Federal Reserve
Federal Reserve district district 1938 1937 1938 1937
Apr. Mar. Apr.
Apr. Mar Apr. Apr. Mar. Apr.

Boston___.__ ... ... 15, 961 11, 675 18, 2){8)0

New York._. I 39, 876 53,419 57, 696
Philadelphia- S 220 | 13173 15,394 | Boston.._..___.__. 105 9L 69 921 | 1,295 664
Cleveland. . | amaer | 95725 New York__...____| 305 330 252 | 4,686 | 4,149 | 2,965
Richmond...._......____._.....__.._... 25,114 | 24,070 - 58 61 43 761 481 385
Atlanta.. ... 16, 080 15,795 I - 87 7 63| 1,265 946 | 1,343
CRICAZO - - - oo oo 36, 370 33, 683 47,336 Richmond. - 39 50 36 421 823 348
St. Louis 14, 384 12, 587 16,055 | Atlanta__ - 45 55 35 546 494 355
Minneapolis. I Tmsie 6,014 9,168 | Chicago____________ 190 175 105 | 8,007 | 4,574 | 1,160
Kansas City. .. ... 10,205 | 11,014 17,237 | St. Louis. . - 4 47 21 493 324 207
Dalas. . 16,207 | 19,763 12, 617 | Minneapolis. - 23 17 15 683 241 12
Tttt ' gaﬁsas City. - 56 40 29 780 352 195
: 56 allas.__.___._ - 28 19 16 254 313 344
Total (11 districts) | 222,016 | 226,918 269, 534 Som Pramciseo T 15 126 109 128 | 157 posd
Total ..____.__ 1,116 1,088 786 | 20,106 | 15, 567 8, 906
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MERCHANDISE EXPORTS AND IMPORTS
{In millions of dollars]
Merchandise exports ! Merchandise imports # Excess of exports
Month
1934 1935 | 1936 1937 1938 | 1934 1935 1936 1937 1938 | 1934 1935 1936 | 1937 1938
JanUArY . i 172 176 199 223 289 136 167 187 240 171 37 9 11 —18 119
February._._. 163 163 182 233 263 133 152 193 278 163 30 11 -11 —45 100
March - 191 185 195 257 276 158 177 199 307 173 33 8 —4 =51 102
April e eeC 179 164 193 269 274 147 171 203 287 2160 33 -6 -10 —18 2115
May - 160 165 201 290 |._____. 155 171 192 285 6 -5 9 5 eeecas
June. o ieeciaeaee 171 170 186 265 |o_oooC 136 157 191 286 34 13 -5
July . 162 173 180 127 177 195 265 34 -3 -15
August 172 172 179 120 169 193 246 |ooo-_. 52 3 -14
191 199 221 132 162 216 233 |-cceoC 60 37 5
206 221 265 130 189 213 224 77 32 52
195 270 226 151 169 196 223 |oeceeeo 44 100 30
171 223 230 132 187 245 209 |oo_C 38 37 -15
D €1 S, 2,133 1 2,283 | 2,456 | 3,345 |__.____ 1,655 | 2,047 | 2,423 | 3,084 {_______ 478 235 33 261 |ooooo._

» Preliminary.

1 Including both domestic and foreign merchandise. . .
2 (General imports, including merchandise entered for immediate consumption and that entered for storage in bonded warehouses.

Source: Bureau of Foreign and Domestic Commerce.
Back figures.—See BULLETIN {or January 1931, p. 18, for July 1933, p. 431, and for February 1937, p. 152.

FREIGHT-CAR LOADINGS, BY CLASSES
[Index numbers; 1923-25 average=100]

DEPARTMENT STORES—SALES, STOCKS

[Index numbers based on value figures; 1923-25 average=100]

1937 1938 Index of stocks (end of
Index of sales ! month
Apr. | Dec. | Jan. | Feb. | Mar. | Apr.
Month Adjusted ‘Without Adjusted Without
for seasonal | seasonal | for seasonal | seasonal
Adjusted for seasonal variation variation |adjustment| variation |adjustment
Total 84 67 65 62 60 57 1937 | 1938 | 1937 | 1938 | 1937 | 1938 | 1937 | 1938
Coal - o 81 70 62 54 49 55
Coke... 102 46 46 35 38 39
QGrain and grain produs 70 88 89 76 77 77 | January-. 93 90 72 70 74 71 66 63
Livestock. _.______ 43 42 44 41 41 38 { Februar 95 88 76 70 76 70 72 67
Forest product: 49 40 40 38 36 33 | March.. 93 86 90 77 76 70 78 71
Ore.____ 249 86 82 78 76 52
Miscell = 91 69 69 69 67 60 { April_ 93 83 89 86 76 68 79 71
Merchandise *._..______.___ 69 62 61 62 61 60 | May.. 93 oo 95 |oacaoo (3 (-3 o
June 93 {. - 90 {oeoo KT (£ 3N
‘Without seasonal adjustment July 94 (i3] P— 77
August 92 | . . 72 78
September Pz 100 77
Total —— 79 62 59 57 57 55
Coal . 68 78 71 63 52 47 | October 93 103 76 85
Coke 86 51 54 47 39 33 | November...____. 9 |....__ 1m 75 86
QGrain and grain products..] 63 75 80 69 71 68 | December..cooo... 89 |ooeo 156 72 68
Livestock 39 40 43 34 32 35
Forest produets 51 34 35 37 37 34 Year oo |ococicfecmann {720 PSRN SN RO (i3
} ¢ TR 102 21 18 19 19 21
Miscellaneous 94 63 59 59 64 63
Merchandise 1 70 59 58 60 61 61 ! Based on daily average sales—with allowance for changes from
month to month in number of Saturdays and in number of Sundays and

1 In Jess-than-carload lots.

Nore.—For description and back data see pp. 522-529 of BULLETIN

for June 1937.

by Association of American Railroads.
bining indexes for classes with weights derived from revenue data of

Based on daily average loadings.

the Interstate Commerce Commission.

Basic data compiled

Total index compiled by com-

holidays.

Adjustment for seasonal variation makes allowance in March

and April for the effects upon sales of changes in the date of Easter.

Back figures.—Department store sales, see p. 631 of BULLETIN for
August 1936; department store stocks, see p. 232 of BULLETIN for March
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WHOLESALE PRICES, BY GROUPS OF COMMODITIES

[Index of Bureau of Labor Statistics. 1926==100)

Other commodities
o | S |
Year, month, or weel s prod- ; .
’ modi- Foods Hidesand 5 Fueland | Metals a3 Chemi- | House- N
ties uets Total || leather T:g&lﬁs lighting |and metal £$£;§§1 cals and |} furnish- ]stcel-
products | P materials | products drugs |inggoods| ‘2ueous
95.3 || 104.9 99.9 91.6 109.1 90. 4 83.0 100. 5 95. 4 94.2 94.3 82.6
86. 4 88.3 90. 5 85.2 100.0 80.3 78.5 92.1 89.9 89.1 92.7 7.7
73.0 64.8 74.6 75.0 86.1 66.3 67.5 84.5 79.2 79.3 84.9 69.8
64.8 48.2 61.0 70.2 72.9 54.9 70.3 80.2 71.4 73.5 75.1 64.4
65.9 51.4 60.5 71.2 80.9 64.8 66.3 79.8 77.0 72.6 75.8 62.5
74.9 65.3 70.5 78.4 86.6 72.9 73.3 86.9 86.2 75.9 8.5 69.7
80.0 78.8 83.7 77.9 89.6 70.9 73.5 £6. 4 85.3 80.5 80.6 68.3
80.8 80.9 82.1 79.6 95.4 7.5 76. 2 87.0 86.7 80.4 81.7 70.5
86.3 86. 4 85,5 85.3 104. 6 76.3 71.6 95.7 95.2 83.9 89.7 77.8
1937—-March__ 87.8 9.1 87.5 85.5 104. 2 78.3 76.2 96.0 95.9 87.5 88.4 79.5
April. 88.0 92.2 85.5 86.5 106.3 79.5 76.8 96.5 96.7 86.9 89.0 Bl.1
May.. 87.4 89.8 84.2 86.3 106.7 78.7 77.2 95.8 97.2 84.5 89.3 80.5
June.. 87.2 88.5 84.7 86.1 106. 4 78.2 77.5 95.9 96.9 83.6 80.5 79.4
July._.. 87.9 89.3 86.2 86.3 106.7 78.3 78.1 96.1 96.7 83.9 89.7 79.0
August_._ 87.5 86.4 86.7 86.1 108. 1 7.1 78.4 97.0 96.3 82.2 91.1 77.8
September. 87.4 85.9 88.0 85.9 107.6 75.3 78.7 97.1 96.2 8.4 91.1 77.0
October.____ 85.4 80. 4 85.5 85.1 106.7 73.5 78.5 96. 4 95. 4 81.2 01.0 76.2
November._ 83.3 75.7 83.1 84.3 101. 4 71.2 78.2 96.8 93.7 80.2 90. 4 75. 4
December._....... 81.7 72.8 79.8 83.6 97.7 70.1 78.4 96.3 92.5 79.5 89.7 75.0
1938—January - .oo..-.... 80.9 71.6 76.3 83.5 96.7 69.7 78.3 96.6 91.8 79.6 88.3 75.2
February. 79.8 60.8 73.5 83.0 94.7 68.6 78.5 96.0 91.1 79.1 83.0 74.8
March.__ 79.7 70.3 73.5 82.6 93.6 68. 2 7.7 96.0 91.5 78.7 87.7 74. 4
April___ 78.7 68.4 72.3 82.0 92.1 67.2 76.8 96.3 91.2 77.5 87.3 73.4
Week ending—
81.0 73.0 77.8 83.6 98.3 69, 4 78.7 96.1 92. 4 79.2 91.2 74.6
80.8 72.7 76.8 83.5 97.9 69.2 78.8 96. 1 92.3 79.2 90.8 74.5
81.0 73.4 76.8 83.6 97.4 69.3 78.8 96. 5 92.1 79.5 90.8 75.0
80.8 71.8 76.1 83.7 97.1 69.0 79.1 96. 5 92.0 79.5 90.7 75.1
80.3 70.8 74.6 83.5 96.3 68.9 79.0 96.3 91.8 79.2 90.7 75.2
80.1 70.9 74.5 83.2 95.9 68.5 78.8 96.1 91.6 79.0 90. 5 74.7
79.6 70.1 73.2 83.1 95.6 68.2 78.7 96. 2 81.2 78.9 89.7 74.8
79.4 69.6 73.3 83.0 94.9 68.1 78.6 96.2 91.1 78.8 89.7 74.6
79.6 70.2 73.5 83.1 94.6 67.8 78.9 96.2 91.1 78.9 89.8 74.7
79.8 71.1 73.8 82.9 94.3 67.9 78.3 96. 2 90.8 78.9 89.6 74.7
79.8 % 73.8 82.9 94.2 67.8 78.3 96.1 90.6 78.6 89.6 74.5
79.5 70.5 73.4 82.8 94.2 67.8 78.1 96,1 90.6 78.4 89.6 74.5
79.2 69.6 73.1 82.7 93.7 67.7 78.1 96.0 90.7 78.1 89.6 74.1
78.8 68.8 72.6 82.4 93.4 67.1 78.1 96.0 90.2 77.6 89.5 73.4
78.5 68.1 72.2 82.2 92.5 67.0 77.6 95.9 91.2 77.3 88.7 73.1
78.6 68.9 72.3 82.1 92.0 67.0 7.5 95.9 91.1 77.5 88.7 73.1
78.6 69. 1 72.2 82.1 92.6 66.7 71.3 95.9 91.0 77.3 8.7 73.3
78.3 67.8 71.9 82.2 93.0 66. 5 77.2 96. 4 91.7 77.1 88.6 73.3
77.9 67. 4 71. 4 82.0 92.2 66. 1 77.1 96.3 90.9 77.0 83.6 73.0
77.8 67. 4 715 819 92.3 66,1 76.8 96.3 90.9 76.7 88.6 73.1
78.2 68. 8 72.9 81.7 91.7 66. 0 76.6 96.3 00. 4 76. 4 88.6 73.1
1937 1938 1937 1938
Subgroups Subgroups —_— .
Apr. | Jan. | Feb. | Mar. | Apr Apr. | Jan. | Feb. | Mar. | Apr.
FARM PRODUCTS: METALS AND METAL PRODUCTS:
Grains_ ... 73.0 | 69.0 | 66.0 Agricultural implements......_.._ 92.1196.2 1 96.2 | 96.2 | 96.3
Livestock and poultry. 78.1 | 82.7 | 79.3 Farm machinery .....__.._.__ 95.3 | 97.7 | 97.7 { 97.7 | 97.8
Other farm produets. _.__________ 63.5 | 62.8 | 62.0 Ironandsteel . .______.____________ 099.6 | 99.6 | 99.3 { 99.4 [100.4
Foobs: Motor vehicles2 ____._______._____ 86.9 1 95.6§ 95.6 | 95.6 | 95.6
Dairy produets.._..__..._._.._... 78.3 | 76.7 | TL7 Nonferrous metals______.______.____ 97.0 | 75.0 | 72.1 | 7L.6 | 70.7
Cereal products R 83.2 80.9179.8 Plumbing and heating . ___________ 78.7179.6179.6{78.9|77.2
56.8 | 56.5 | 56.8 || BUILDING MATERIALS:
78.4 | 81.6 | 82.2 Brick and tile.. 94.9 [ 91.8 [ 91.5 § 91.1 | 90.4
66.7 | 65.9 | 64.5 95.5 1 95.5 | 95.5 1955 95.5
103.0 | 92.6 | 91.0 | 91.3 | 91. 1
104.6 |104.6 |104.5 Paint and paint materials ! _._____ 83.9 [80.1(79.2 822|814
Hides and skins._ 74.6 | 69.5 | 62.6 Plumbing and heating 78.7179.6179.6|78.9177.2
Leather........__.. 84.4 | 83.3 | 82.2 Structural steel 114.9 (114.9 [114.9 1114.9 |114.9
Other leather products 102.4 |102.2 (102.2 Other building materials. .._._..._ 99.9 1 95.8 | 95.3 | 94.8 | 94.8
TEXTILE PRODUCTS: CHEMICALS AND DRUGS:
Clothing..___ 85.8 | 84.6 | 84.6 Chemicals.._.___ 94.2 | 84.1 [ 83.6 | 83.2 7 8L9
Cotton goods.____ 67.6 | 67.5 | 65.7 Drugs and pharmace 82.9 | 74.0173.9|73.8| 73.8
Hosiery and uade 60.9 | 60.3 | 60.6 Fertilizer materials__ 70.7 1 72.1 1 72.3 | 7.8 | 70.1
Silk and rayon._.__.____.__ 28.5 | 28.8 | 28.9 Mixed fertilizers, 72.0 | 73.4 ] 72.3 | 71.6 | 69.7
Woolen and worsted good: X R 81.0 | 80.2 { 77.1 || HOUSEFURNISHING G0ODs:
Other textile products...._.....__ 68.8 | 67.7 | 67.0 | 67.0 | 66.0 Fuornishing 92.1192.8192.2|91.6 ) 90.9
FUEL AND LIGHTING MATERIALS: ! Furniture____.__ .. ... 85.8 | 83.7 { 83.7 | 83.7 | 83.6
Anthracite. ... ... ... 72.4(80.1179.8(79.3}76.0 || MISCELLANEOUS:
Bituminous coal- _--| 98.6 j103.2 |103.2 | 99.5 | 97.5 Auto tires and tubes._.._..________ 56.4 | 57.4 | 57.4 ] 57.4 | 57.4
(- 102.8 (105.5 [105.5 |105.5 }105.5 Cattle feed. . oo 146.8 [ 91.6 | 86.7 | 85.1 | 79.0
Electricity. .. I 25 T PO DY I R Paper and pulp. ... 93.9)90.0 | 89.7 | 8.8} 87.5
2 S .| 80.7 | 81.8 | 82.9 | 83.4 |__.___ Rubber, erude.._.._.____._____.___ 49.3 1 30.5 | 30.2 § 28.4 | 245
Petroleum produets............. 59.8 | 58.8 | 58.0 | 57.9 | 57.5 Other miscellaneous.....__._...._. 85.3 1 82,4 | 82.2 | 82.1 | 81.8

1 Monthly figures from January 1937 to February 1938, inclusive, and weekly figures from January 16, 1937, to April 2, 1938, are subject to revision.

3 Preliminary revision.

Back figures.—For monthly and annual indexes of groups, see Annual Report for 1936 (table 80); for indexes of subgroups, see Annual Report for
1936 (table 81). Figures for revised series available at Bureau of Labor Statistics.
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS

[In millions of dollars]

Totalt Eu- | gt | 2% | ami i
otal mer- | an rica .
End of Month | (52 || United| Can- '?2%6 ica |Ocean-| & |lypitea Switzerland
coun- | States | ada coun- (11 ia (8 | coun- King- | France Ger- Ttalys Bel- |Nether- Na-
tries) tries) %x?i%rsl)- (tlgil;lsl)- tries) dom? many gium | lands tional | B.LS.
Bank
1934—December_| 21,051 8, 238 134 | 11,010 601 805 263 1,584 | 5,445 32 518 590 573 624 4
1935—December_| 21,604 || 10, 125 189 | 9,517 666 816 291 1,648 | 4,395 33 270 611 438 454 8
1936—December_| 22,630 || 11, 258 188 | 9,307 736 858 283 2,584 |. 2,995 27 208 632 490 655 11
1937—March.___. 22,971 || 11,574 194 | 9,295 733 858 317 2,584 | 2,846 27 208 619 626 657 15
April__ 23,204 || 11,799 199 | 9,302 731 879 295 2,584 | 2,846 28 208 607 670 635 11
May.__. 23,529 || 11,990 193 | 9,464 716 875 291 2,647 | 2,846 28 208 609 769 635 17
June._ 23,845 {| 12,318 187 | 9,466 730 863 281 2,689 | 2,722 28 208 625 848 635 8
July.___.. 23,656 || 12, 446 188 | 9,159 721 876 267 2,680 | 2,422 28 208 617 862 628 3
August____| 23,592 || 12, 567 188 | 9,141 711 n7 267 2,689 { 2,424 28 208 607 862 615 4
September | 23,733 |1 12,741 186 | 9,120 711 702 264 2,689 | 2,428 28 208 590 862 612 6
October_ __| 23,845 || 12,803 187 1 9,191 706 691 266 2,689 | 2,428 28 208 572 906 646 4
November | 23,968 | 12,774 187 | 9,359 695 687 266 2,680 | 2,564 28 208 570 940 644 5
December.|r23, 970 || 12, 760 184 | 9,380 7693 687 266 2,689 | 2,564 28 208 597 930 648 5
1938—January.._|r24,033 [| 12,756 186 | 9,451 7688 687 266 2,680 | 2,564 29 208 599 957 687 5
February _[»23, 945 || 12,776 188 | »9, 349 P684 686 261 2,680 | 2,428 29 208 593 977 699 5
March.____{r23,934 || 12,705 186 | »9, 328 »673 7686 266 2,680 | 2,428 29 208 531 998 698 7
Aprilo | ______ 12, 869 P186 | 29,202 |_______ | 2,680 | 2,428 29 208 529 1,007 697 7
Europe—Continued Latin America
End of month Czecho- 6 other| Ar-
Aus- | Bul- .| Den- Hun- | Nor- | Po- | Portu- |Ruma- Swe- | Yugo- ' _
tria | garia vglgia mark | 9T€%| gary | way | land | gal nia | SPeIMY “Gon | slavia %‘:‘lle’; %8;; Brazil
1934—December - ... 45 19 112 60 40 23 61 96 68 104 740 159 53 60 403 8
1935—December . 48 19 112 54 34 23 84 84 68 109 735 185 43 63 444 17
1936—December__.__ 46 20 91 54 26 25 98 75 68 114 718 240 48 82 501 25
21 91 53 27 25 98 77 68 115 718 241 49 82 487 26
21 91 63 27 25 98 78 68 115 718 241 50 82 494 27
22 90 53 26 26 88 78 68 118 718 242 50 82 483 28
22 91 53 23 25 88 80 116 718 242 50 79 496 28
22 90 53 24 25 86 81 69 117 718 243 50 78 487 29
22 90 53 24 25 86 82 69 118 718 243 50 78 477 29
22 90 24 25 86 82 69 118 718 243 b1 78 481 30
23 90 53 24 25 86 82 69 119 718 244 52 78 479 30
23 91 63 24 25 86 82 69 119 718 244 52 78 471 31
24 92 53 24 25 82 83 69 120 718 244 51 78 469 32
24 93 53 24 25 82 83 69 120 718 245 51 79 463 232
24 93 53 24 25 81 83 769 121 718 253 51 79 458 »32
224 93 53 24 25 90 83 »69 122 718 261 53 279 447 232
24 93 53 24 25 90 83 »69 | 2122 718 261 54 P79 |
Latin America—Continued Asia and Oceania Africa
4 . 2 3
End of month Co- Brit- New
Mex- Uru- | other | : Tur- | other South | other
Chile ]g'i::' ico | P | guay | coun- Irlasélia China | Japan | Java ﬁ%ad key | coun- | EBYPY Africa | coun-
tries tries tries
1934—December.__.____ 29 19 23 19 82 18 275 7 394 77 25 22 6 56 184 24
1935—December 29 16 44 20 i 19 75 10 425 54 23 24 6 55 212 24
1936—December.__.._.._ 29 19 46 20 77 19 275 8 463 60 23 26 4 55 203 26
29 22 50 20 77 20 275 10 469 60 23 29 3 55 230 28
28 23 52 20 7 18 275 12 456 60 23 29 3 55 237 25
29 18 47 20 77 19 274 16 459 74 23 29 3 85 218 25
29 14 46 20 77 19 274 19 452 74 23 29 3 56 211 26
30 16 45 20 77 19 274 16 443 74 23 29 3 65 201 25
30 15 45 20 i 19 274 56 412 79 23 29 3 65 187 25
30 16 43 20 77 19 274 46 261 79 23 29 3 55 189 23
30 156 38 20 77 20 274 31 261 79 23 29 3 b5 189 20
30 16 34 20 77 20 274 20 261 79 23 29 3 65 189 22
30 15 31 20 77 20 274 16 261 79 23 29 3 55 189 22
30 16 31 20 74 20 274 16 261 79 23 29 3 55 189 22
30 18 »31 21 74 20 274 16 261 79 23 29 3 55 189 22
30 19 731 20 74 20 274 16 261 79 23 29 3 55 184 22
30 19 »31 20 774 720 274 16 261 79 23 29 »3 55 189 22

» Preliminary.

1 See notes under United Kingdom, Italy, and Spain.

2 Bank of England only. In addition, according to official announcements, British Exchange Equalization Account held $934,000,000 of gold
on Mar. 31, 1937, and $1,395,000,000 on Sept. 30, 1937,

3 Figure for March 1937 officially reported as of 20th of month and carried forward for subsequent months. .

4 No statements have been received from Bank of Spain since Aug. 1, 1936. Figure for that date has been carried forward.

s Figure for March 7, 1938, date of latest statement received; Austrian National Bank subsequently absorbed by Reichsbank in accordance with
German decree of March 17, 1938.

NoTE.—The countries for which figures are not shown separately are, in Europe: Albania, Danzig, Estonia, Finland, Latvia, and Lithuania;
in (I;s;&n America: Bolivia, Ecuador, El Salvador, and Guatemala; in Asia and Oceania: Australia and Siam; and in Africa: Algeria, Belgian Congo,
an 0roceo.

For back figures and description of table see BULLETIN for June 1933, pp. 368-372 and July 1936, pp. 544-547; also see footnotes to table in BULLE-
TIN for August 1936, p. 667; and December 1937, p. 1262.
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GOLD PRODUCTION
Outside U.S.8. R.

[In thousands of dollars]

Estimated Production reported monthly
world
Year or month prto_duc- Africa North and South America Far East
ion
H Total . R o
outside South Rho- | West |Belgian| United P : Colom- : Austra-| Japan |British
U.S.S.R.t Africa | desia | Africa | Congo | States? Canada’} Mexico bias Chile® lia? | proper | India
81=25-8 /10 grains of gold 9/10 fine; i. e., an ounce of fine gold=820.67
382, 532 | 359, 164 || 215, 242 | 11, 607 4, 297 2,390 | 45,651 39,862 | 13,463 2, 823 683 8,712 6,927 7, 508
401,088 | 373,279 || 221,526 | 11,476 4,995 2,699 | 47,248 43,454 | 13,813 3,281 428 9, 553 8,021 6, 785
426,424 | 394,402 || 224,863 | 11,193 | 5,524 | 3,224 | 49,527 | 55,687 | 12,866 | 4,016 442 | 12,134 | 8,109 [ 6,815
458,102 | 421,656 {| 238,931 | 12,000 | 5,992 3,642 | 50,626 | 62,933 | 12,070 | 5,132 788 | 14,563 | 8,198 | 6,782
469, 257 | 420,093 || 227,673 | 13,335 6,623 | 3631 | 52,842 | 60,968 | 13,169 [ 6,165 [ 3,009 | 16,790 | 8,968 6,919
81==15-5 /21 grains of gold 9/10 fine, i. e., an ounce of fine gold=835
794,498 | 711,260 || 385,474 | 22,578 | 11,214 | 6,148 | 89,467 | 103,224 | 22,297 | 10,438 | 5,094 | 28,428 | 15,183 | 11,715
823,003 | 723,530 || 366,795 | 24,264 | 12,153 6, 549 {108,191 | 104,023 | 23,135 | 12,045 8,350 | 30,447 | 16,354 | 11,223
882,533 | 771,827 || 377,090 | 25,477 | 13,625 7,159 126,325 | 114,971 | 23,858 | 11,515 9,251 | 31,117 | 20,043 | 11,394
970,206 | 856, 511 |} 396, 768 | 28,053 | 16, 295 7,386 152,509 | 131,181 | 26,465 | 13, 632 9,018 {739,921 | 23,684 | 11,599
rl, 045,428 |r918, 456 || 410,710 | 28,206 | 20,784 | 8018 167,723 | 143,172 | 29,591 | 15,478 | 11,063 |46, 982 |225,065 | 11,574
$1=25-8/10 grains of gold 9/10 fine, i. e., an ounce of fine gold=835
31, 957 30, 010 18, 252 960 320 170 3,804 3,112 1,327 235 57 613 523 638
29, 850 27, 903 16, 836 923 324 164 3,804 3,018 e 235 57 639 519 606
31,430 | 29,483 17 904 982 351 171 | 3,804 3,223 966 235 57 627 533 629
31,727 29, 780 18 034 997 367 173 3,804 3,173 936 235 57 870 512 622
32,387 30, 440 18, 579 998 362 193 3, 804 3,414 936 235 57 662 571 629
31,771 | 29,824 (| 17,744 | 1,004 372 195 | 3,804 3, 524 965 235 57 748 565 612
32,576 | 30,629 || 18,420 959 333 211 | 3,804 3,294 | 1,512 235 57 654 533 616
32,666 | 30,719 || 18,415 961 333 217 | 3,804 3,401 | 1,255 235 57 846 582 614
31, 673 29, 725 17, 516 931 344 211 3,804 3,339 1,253 235 57 747 670 618
33,195 31,248 18, 394 970 385 221 3, 804 3,765 1,341 235 57 820 624 631
November 31,643 29, 695 17,838 955 406 219 3, 804 3,111 1,131 235 57 681 638 619
December . .. 31,656 | 29,709 || 17,310 968 399 245 | 3,804 3,488 | 1,062 235 57 806 659 675
32,684 | 30,366 || 18,434 957 408 228 | 3,937 3,194 | 1,127 273 36 578 585 608
1R0—Jenuary | 3Uisa | esser|l ige2 | 90| 36| 12| 37| Bows| Lose| 213 36| 709 | 583|587
Mareh. 32,783 30, 466 18,317 956 410 222 3,937 3,394 1, 050 273 36 666 611 593
a T 32, 518 30, 200 17,961 963 423 208 3,937 3, 506 1,150 273 36 838 597 307
33, 522 31,204 18, 934 998 413 210 3,937 3, 487 1,204 273 36 763 641 307
33, 447 31, 130 18, 355 951 404 211 3,937 3,637 1, 156 273 36 945 647 576
33,906 31, 589 19 041 960 414 207 3,937 3, 529 1, 115 273 36 796 711 569
August 33,904 31, 586 18, 916 964 428 216 3,937 3, 515 1,139 273 36 876 666 619
September . - 33, 697 31,379 || 18, 642 964 409 238 | 3,937 3,686 | 1,115 273 36 741 732 606
October.. .. 34, 585 32,267 || 19,142 944 419 256 | 3,937 3,862 | 1,109 273 36 895 756 637
November... 34,002 | 31,684 18,337 935 430 272 | 3,937 4,087 | 1,171 273 36 781 750 675
December ... 34,857 | 32,540 || 18,519 973 440 219 | 3,937 4,543 | 1,194 273 36 964 741 700
35,374 32,705 19, 151 960 442 304 4,127 4,201 1,281 301 37 634 621 648
33,354 30, 685 17,427 898 438 246 4,127 4,051 1,011 209 37 869 702 580
34, 927 32,259 18 791 886 453 256 4,127 4,235 9088 340 37 863 689 594
35, 046 32,377 18 194 917 446 250 4,127 4,607 1,329 278 37 936 694 561
35, 504 32, 835 18, 901 918 451 230 4,127 4,477 1,208 329 37 919 716 521
35,485 32, 816 18, 504 926 447 240 4,127 4,744 1, 103 353 37 1,092 663 490
35,435 | 32,767 18,959 947 451 245 | 4,127 4,731 814 354 37 933 668 500
August______ 36,044 | 33,376 || 18,859 918 462 254 | 4,127 | 4,738 | 1,228 353 37| 1,229 654 516
September. .| 36,021 | 33,353 || 18,931 905 486 291 | 4,127 | 5026 | 1,074 256 37 916 692 562
October.... 37,123 | 34,454 || 19,525 936 473 317 | 4,127 | 4,955 | 1,041 452 37 [ 1,240 679 673
November...| 36,025 | 33,356 || 18,673 941 478 292 | 4,127 4,927 914 389 37 | 1,321 667 590
Decomber | 86,088 | 33,419 || 18,809 | 1,041 498 299 | 4,127 | 4,99 877 312 37| 1,181 664 579
36, 429 33,392 19, 587 921 480 295 3,487 4, 835 1,106 450 37 1,032 628 534
35, 389 32,352 18 935 956 453 286 3,425 4, 680 948 386 37 1,063 657 525
37,110 34,073 19, 877 996 484 304 3,383 5,308 862 404 37 1,131 741 545
36, 592 33, 554 19, 593 976 466 281 3, 280 5, 059 1,057 380 37 1,164 671 590
38, 288 35, 251 19, 970 977 481 298 4,004 5, 556 1,026 447 37 1,234 653 567
38, 382 35 344 19,871 1,011 482 309 4, 252 5, 595 960 405 37 1,172 647 603
38,801 35, 764 20, 268 546 319 4, 500 5,176 924 455 75 1, 244 692 585
39 981 36, 944 20, 475 1,019 510 330 4,872 5,473 1,138 524 98 1,221 696 588
Septernber . . 39,400 | 36,363 || 19,888 | 1,041 509 304 | 4,975 | 5,452 | 1,122 456 61| 1,202 702 559
October . ... 39,560 | 36,523 || 20,157 | 1,044 515 314 | 5161 | 5264 | 1,001 455 30 | 1,216 727 547
November.___ 39,280 | 36,243 [| 20,190 997 526 307 | 4,748 5,115 | 1,165 415 131 ] 1,376 715 556
December . __ 38,891 | 35,854 || 20,118 | 1,080 539 294 | 4,541 5,420 671 353 171 { 1,48 668 581
1933—January - ... 39,545 | 35,448 || 20,152 | 1,008 532 280 | 4,374 4,845 | 1,194 504 190 | 1,129 666 574
February 35,889 | 31,792} 18,176 989 531 264 | 3,093 4,737 | 1,095 334 134 [ 1,178 654 608
40,645 | 36,548 [| 19,658 | 1,038 522 302 | 5,263 5,399 | 1,059 455 220 | 1,259 47 626
37,819 | 33,722 | 18,430 [ 1,108 528 281 | 3,961 4,919 905 535 222 | 1,522 726 585
38,730 | 34,633 || 19,519 1,108 520 308 | 3,899 4,932 | 1,035 499 181 1 1,344 734 554
37,916 | 33,819 || 19,008 | 1,130 561 308 | 2,989 5,426 435 288 | 1,434 711 543
39,045 | 34,948 || 19,228 | 1,133 571 306 | 3,671 5,306 | 1,165 577 227 | 1,420 755 589
39, 261 35, 164 19, 235 1,167 579 321 3,775 5, 325 1 198 555 274 1,438 722 575
September . . 39,791 35, 695 {| 18,664 [ 1,180 546 307 | 5,635 4,839 820 375 269 | 1,591 847 572
October_____ 40, 668 36, 571 18, 822 1,143 567 302 5, 242 5,048 1, 501 700 423 1, 436 825 560
November. __ 40, 122 36, 026 18, 613 1,150 586 327 5, 325 5,001 1,172 694 301 1, 501 794 560
December._. 39, 826 35 729 18 168 | 1,181 580 325 | 5,615 5,140 | 1,038 503 281 1 538 788 573
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GOLD PRODUCTION—Continued
Outside U. 8. 8. R.

{In thousands of dollars]

Estirrllgted Production reported monthly
WOr,
Year or month prgg}]lc- Africa North and South America Far East
h Total ; : : irr
outside South [ Rho- | West |Belgian| United : Colom- . Austra-{Japan |British
U.8.8.R1 Africa | desia | Africa | Congo | States? | Canada’® [ Mexicot | =30 Chiles +*55:™ [ crer | Tndia
1934—January . _.__ | 40,730 | 35,834 || 18,897 | 1,201 | 546 | 320 5,160 | 4,792 ] 1,080 | 697 | 462 | 1,398 | 721 | 560
81=15-5 /21 grains of gold 9/10 fine; i. e., an ounce of fine gold—=3836
February____ 63,072 | 54,782 28, 893 1,893 927 502 | 6,671 7,831 1, 906 1,067 656 | 2,269 1,280 886
M 67,059 | 58,769 30,550 | 2,042 965 571 8,456 8,773 1,194 940 554 | 2,415 1,390 921

66,652 | 58,363 i| 30,173 | 2014 941 509 | 8106 | 8041 | 2233 843 648 | 2,566 | 1,376 914
69,861 | 61,572 || 31,324 | 2 055 951 566 | 9,016 | 9,139 | 2,431 991 425 | 2.460 | 1,268 946
67,679 | 50,390 || 30,138 | 2 048 946 547 | 8771 | 8410 | 1,941 | 1,003 623 | 2.722( 1,310 930
69,144 | 60,855 || 30,773 | 2,015 | 1,072 521 | 9,261 | 8615| 1,861 | 1,037 832 | 2579 | 1,351 038

[

y
August__..__ 69,987 | 61,697 31,015 | 2,085 | 1,022 542 | 8,876 9,205 | 2,078 | 1,148 666 | 2,619 { 1,413 938
September._ _ 68,840 § 60, 560 29,951 1 2,061 | 1,072 544 | 10,451 8,567 | 1,396 940 525 | 2,625 | 1,495 932
October._.._ 72,083 | 63,794 30,094 | 2,054 [ 1,117 582 | 10,871 9,300 | 2,166 { 1,143 731 | 2,453 | 1,438 944
November.__ 69,122 i 60,833 30,633 | 1,932 | 1,080 500 | 8,806 8,771 | 2,006 831 1,227 | 2,650 | 1,377 929
December. .. 70,532 | 62,242 || 30,356 | 2,031 ] 1,135 534 | 10,171 9,168 | 2,093 922 681§ 2,722 1,435 995

1935—January ... 69,486 | 60,260 | 31,202 | 2,024 | 1,075 599 | 8,582 8,364 | 2,410 830 366 | 2,374 | 1,487 946
February. 64,064 | 55738 )| 28,717 | 1,920 | 1,097 557 1 17,672 8,037 | 2,280 991 701 | 1,439 | 1,424 903
March._. 69,849 | 60,623 31,015 | 2,009 | 1,078 587 | 9,387 8,738 | 1,836 925 | 1,005 | 1,468 | 1,619 955

60, 221 30,301 | 2,052 | 1,106 594 | 8,757 8,609 { 1,750 | 1,015 895 | 2,637 | 1,568 938

72,354 | 63,129 32,072 1 2,177 | 1,162 627 | 9,807 9,436 | 1,048 945 651 | 2,533 | 1,717 954

72,423 | 63,197 31,089 | 2,101 | 1,095 588 | 9,772 | 10,013 | 1,166 857 | 1,113 | 2,623 | 1,844 937

76,451 | 67,225 32,458 | 2,150 | 1,095 615 | 11,977 | 10,002 | 2,181 999 546 § 2,635 | 1,610 958

..... 76,642 | 67,416 || 32,667 | 2,155 | 1,152 631 | 10,787 | 10,356 | 2,532 | 1,125 536 | 2,844 1 1,669 961

77,517 1 68,201 31,472 | 2,009 | 1,160 590 | 12,292 9,854 [ 3,287 978 | 1,088 | 2,939 | 1,674 949
506

[N
(=2
D
S
'
3

October.._..| 78,303 | 69,167 || 32,506 | 2,403 | 1,249 614 | 12,887 | 10,530 | 1,671 | 1,035 2,923 | 1,779 974
November_..| 75,281 | 66,056 || 31,671 | 2,205 | 1,181 614 | 11,067 | 10,266 | 1,115 981 037 | 3,279 | 1,785 953
December__.| 79,727 | 70,501 || 31,829 | 2272 | 1,174 542 | 13,342 | 10,766 | 2,583 834 905 | 3,423 | 1,866 966
1936—January . ____ 75,486 | 66,011 || 32,275 | 2,820 | 1,221 502 | 10,375 | 9,764 | 2,002 { 1,335 770 | *2,701 | 1,595 971
Yebruary_.| 74360 | 64895 31,200 | 2,201 | 1,164 574 | 9,830 | 9,367 ] 2,815 1,150 918 | r2,812 | 1,843 920
March.......| 77,819 | 68,344 || 32,709 | 2,350 | 1,326 544 | 110149 | 10,517 | Le2zz | 1,000 | 1,147 | r2,803 | 2065 968
April._____C| 77,557 | 68,083 || 31,091 | 2,410 | 1,258 543 | 11,242 | 10,522 | 2,607 | 1,122 499 | 3,138 | 1,808 944
May.. 79102 | 69,628 || 32,826 | 2,413 | 1,289 547 [ 12,074 | 10,846 | 2,075 | 1,086 552 | 3,056 | 1,885 979
TJune 4 soi7i0 | 71,235 || 33,086 | 2,384 | 1,285 585 | 12,077 | 11,133 | 2,570 | 1,065 611 | 3,486 | 1,994 958
July ST 85,326 | 75,851 || 33,846 | 2,354 | 1,352 676 | 15,171 | 11,239 | 2,632 | 1,935 776 | 73,613 | 1,977 981
August.._._.| 83,413 | 73,939 || 33,830 | 2425 | 1,412 675 | 13,756 | 11,568 | 1,818 | 1,008 | 1,020 | +3,432 | 1,016 981
September..| 84,624 | 75,150 || 33,816 | 2,363 | 1,444 606 | 14,409 | 11,635 | 2,346 | 1,236 467 | 73,526 | 2,246 966
October .___. 786,347 | r76,872 || 34,109 | 2,202 | 1,493 601 | 15,950 | 11,749 | 1,943 | 1,108 784 | 73,606 | 2,075 982
November...| 82,215 | 772,740 || 33,042 | 2,270 | 1,506 634 | 13,369 | 11,229 | 2,201 | 1,035 758 | 3,478 | 2,162 966
December_..| 83,237 | 773,762 || 33,858 | 2,262 | 1,544 631 113,106 | 11,612 | 1,647 | 1,113 708 | 4,181 | 2,118 983
1937—January . ____ 84,278 | v73,361 || 34,352 | 2,315 | 1,671 586 | 13,507 | 11,490 | 2,854 | 1,332 935 | 73,171 { 2,065 984
February. 79,256 | 768,535 || 32,330 | 2,100 | 1,563 579 | 10,285 | 10,853 | 2,227 | 1,117 769 | 73,727 | 2,077 899

84,864 | r74,216 || 34,381 | 2,416 | 1,605 634 | 12,645 | 11,420 | 2,510 | 1,285 620 | 73,562 | 2 156 982
83,253 | 72,673 || 34,308 | 2,391 | 1,669 638 | 11,245 | 11,317 | 2,111 | 1,269 926 | 3,738 | 2,106 956
87,500 | 776,710 || 34,010 | 2,408 | 1,559 681 | 14,361 | 11,904 | 1,678 | 1,234 | 1,860 | 73,910 | 2 122 982
87,133 | 76,715 || 34,132 | 2,339 | 1,649 688 | 13,150 | 12,071 | 3,701 | 1,248 643 | r4,046 | 2003 957
89,160 | 78,436 || 34,805 | 2,364 [ 1,650 693 [ 14,984 | 12,162 | 2,452 | 1,476 962 | 73,874 | 1,945 979
292,439 | »81,760 || 34,598 | 2,441 | 1 822 710 | 18,254 | 12,196 | 2,451 | 1,422 782 | 3,974 | 22,135 975
v88,338 | »77,819 || 34,170 | 2,421 | 1,890 695 | 15,059 | 12,184 | 2,246 | 1,208 847 | 3,977 | »2, 100 932
90,196 | 279,776 || 34,550 | 2,399 | 1,896 608 | 16,111 | 12,550 | 2,449 | 1,281 907 | 3,801 | #2, 065 961
90,240 | »79,876 || 34,279 | 2,352 | 1 854 686 | 15,987 | 12,349 | 2,840 | 1,373 724 | 4,386 | »2, 100 938
v88,771 | »78,577 || 34,696 | 2,341 | 1,957 729 | 14,046 | 12,658 | 2,064 | 1,144 | 1,088 | r4 725 | »2,100 | 1,029

1938—January...__ »87,512 | »76,985 || 34,573 [ 2,381 | 1,964 661 | 12,618 | 12,638 | 2,048 | 1,456 | »sd40 | 3,858 | #2100 048
February....| #82, 518 | »72,158 || 32,524 | 2,246 | 1,887 642 [ 11,207 | 11,920 | »2,423 | 1,175 | »770 | #4,383 | #2,100 | »872
March.______ 88,050 | »78,386 || 35,519 { »2,386 | »1,996 | »521 | 12,850 | 13,161 | »2)508 | »1,403 | #9010 | »4 068 | »2,100 | »872

Gold production in U. 8. S. R.: No regular Government statistics on gold production in U. 8. 8. R. are available, but data of percentage changes
irregularly given out by officials of the gold mining industry, together with certain direet figures for past years, afford a basis for estimating annual
production, in millions of dollars, as follows—at 820.67 per fine ounce: 1929, $15; 1930, $31; 1931, $34; 1932, $40; 1933, $56; at 835 per fine ounce: 1933, $95;
1934, $135; 1935, $158; 1936, $200.

r Revised.

» Preliminary.

1 Annual figures of world production outside U. 8. 8. R. through 1935 represent estimates of U. 8. Mint; total for 1937 represents aggregate of
monthly figures. Monthly figures of world production outside U. 8. 8. R. beginning in 1937 are derived by adding to total production for which
monthly reports are received by Board of Governors an estimate of all other production (exclusive of U, S. 8. R.) based upon monthly statisticso f
American Bureau of Metal Statistics; monthly figures for earlier years have been derived by adding to total production for which monthly reports
al{e receiveg a cgustz:.lnt amount so that aggregate for each year is equal to U. 8. Mint estimate of total world production outside U. 8. 3. R. See
also notes 2, 5, 6, and 7.

2 Includes production in Philippines. No monthly estimates for the United States are available for years 1929-1931. Figures given are monthly
averages of annual totals reported by Director of Mint. For years 1932-1937 monthly figures represent estimates of American Bureau of Metal
Statistics adjusted so that the aggregate for each year is equal to the annual estimate compiled by Bureau of Mint in cooperation with Bureau of
Mines. Estimates for 1937 are preliminary.

3 Beginning January 1937, figures are subject to official revision.

4 For period January 1929 through October 1932 figures are those of Secretary of Industry, Department of Special Taxes of Treasury, reported
by Banco Nacional de Mexico from January 1929 through June 1931; subsequently by a special correspondent until October 1932. From November
1932 through July 1936 figures are those reported in “Revista de Economia y Estadistica’ published until September 1936 by the Secretaria de
Economia Nacional. Thereafter figures are from monthly bulletin of Banco Nacional de Mexico,

5 No monthly estimates are available for years 1929 and 1930. Figures given are monthly averages of annual estimates reported by Director of
U. 8. Mint. Estimate for year 1931 represents monthly production published in ‘‘Revista del Banco de Ia Republica" for department of Antioquia
to which is added a constant amount representing monthly average of annual production of rest of Colombia. Beginning 1932, figures are taken from
“Revista del Banco de la Republica.”

¢ Data of the Direccion General de Estadistica published in the Boletin Mensual of the Banco Central de Chile. For the period January
1929 through June 1932 only monthly averages are available.

7 Beginning January 1933, figures exclude production of South Australia which is no longer reported monthly.

Note.—Reported and estimated figures have been revised on basis of latest information received by Board of Governors and differ in some
instances from those heretofore published. For annual figures of world production back to 1873 (including Russia—U. 8. 8. R.)—see Annual Report
of Director of Mint for 1936, pp. 108-109, and 1937, p. 104.

Sources: See BULLETIN for April 1933, pp. 233-235.
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GOLD MOVEMENTS

[In thousands of dollars at approximately $35 a fine ounce}

United States

Total Net imports from or net exports (—) to:
Year or month . pet
imports ; . . Tin. All

or net []IZuillgefi France| De: Ngrt-h Svgrlfz Can- | Mex- | Colom- PhilrlaléJ Aus- | ronan | Britishy other

expogts don% gium | o0 | jehq | ada ico bia Iglands tralia P India ctot}n-

(—. Ties
1,131, 994|| 499, 870| 260, 223| 8,902 94,348! 12,402 86,829 30,270 16,944 12,038 1,029 4] 76,820| 32,316
1,739, 019(| 315,727} 934, 243 3| 227, 185 968| 95,171 13,667| 10,899 15, 335 , 498! _______ 75,268 47,054
1,116, 584| 174, 093{ 5§73, 671 3,351 71,006 7,511 72,648 39.966| 11,911 21,513 23,280 77,8921 39,745
1,585, 503|| 891, 531)—~13,710| 90,850] ~6,461| 54,452| 111,480| 38,482| 18,397| 25,427| 34,713 50, 762 30, 185
1936—October . _______ 218, 812| 72,154 95,013 799 26, 745 8 12,222 530 4 2,157, 1,869) ... 5, 782 2, 530
November._____ 75, 836}| 44, 665 20 2,845 ..... 3,608| 10, 660 368 .. 1,628 2, 289
December._____ 56, 870i| 32, 998 9 2 3,281 4,709 462 2,273 2,193
121.325|| 73,950 10,864} 10,691 271 6, 506 5, 865 1,945 1 2,123 1,463
120. 3261 75, 238 1,138) ... 14 8,165 10, 661 9, 153 2,109 3,870
154, 332(| 121, 451 76 1,131 1,086 -.-..-. 4,925 3, 242] 1,944 7,286
215, 811{| 175, 165 596 5,309) __.___ 7,225 1,973 4, 261 2, 231 1,737
s y 2, 800 5,496| 2, 106 1, 160
665 2,177 2,064 3, 866
5, 348| 2] 2,410 1,925
3, 6524 1, 505 1,761
2,054 2,110 2,981 1,871
October.___ 2,089 1,375 2, 051
November....__ 2,285 4,323 2, 286! 1,326
December..._.. 3,404 1 2,292 1,862
1938—January._____ __ 819|_ .. 1,676 1,870
February. 7211 2,105 1,330 1,241
March ____ 2,758 2,102 2,240 1, 536
April.____.__.__ 1, 812] 1,883 1,241 23,311 2,359 2,363

1 Diflers from official customhouse figures in which imports and exports for January 1934 are valued at approximately $20.67 & fine ounce.
Note.—For gross import and export figures and for additional countries see table on p. 510.
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GOLD MOVEMENTS—Continued

[In thousands of dollars at approximately $35 a fine ounce}

United Kingdom Ger-
many

Net imports from or net exports (—) to:

Total Total
Yeartgr net itxé.\- E(fn'lth net im-
mon por rica, Other Al | borts
or net || ypited R or net

ho- i L
. | Bel- {Nether- Austra- N tish i
Ger o |Nether-y 8.8k | AYSIR) desia, | British British | gy, | other exports

Africa tries tries

exp_(zrts States France many | gium | lands

716, 269|(—497, 166/ 348,190} 121, 017|—13, 585| 32, 575 335,253 206,693 62,397| ... 179, 105/ —90, 920
360, 722||—435, 502] 142, 137| —4,726|—17,476( 10, 796 404, 295 181,602( 32,754 14,051 32,879 42,969
1,169, 931){—276, 830| 756, 215] 23, 292|—15, 133} —21, 215 488, 814| 128,4211 28,067| 13,930] 217,647 3,715

20, 427|{—834, 009 541, 187| 46, 147|—21, 993|—16, 672( 199,965 24,165 464,837| 66,330 22,079 15, 544] 4 —87,253] —3, 718

83, 168)) —49,224] 72,506) —163 377| 1,486 ... 2,304] 36, 230 -1, 581 426
100, 505|| —63,914] 118,655 —624] —1,130} 1,836( _..___. 2,126) 41,683 ~8,467| 5,098
—25, 523 —73, 668 22,453 —220 414] 1,021 5628 2,504 16,903 ~5,305| 17,426
122, 2961 —75, 615| 163, 019 163 452 1,766} ... 1,068| 24,113 —~3,042| 27,024
78, 484||—104, 399 124,121 507 1,587 065! 22,520 2,727| 26,593 —2,489 588
12, 036|(—149, 444/ 11, 281| -1, 055 104 927| 98,510 2,122 44,198 1,325 1,778
—48,319|{—~101,710| —274] —1,786) —1,545] * 452 8,430 2,353 37,106 —586| 2,956

22,957|1—128,380| 70,545 8,398 —7,015 997| 14,027{ 1,552 46,933
127, 953|] —79, 408 112,113] 16,348| —9,207} —208| 14,153 705| 57,861
3 12, 212, 416 —662] 16,914| 1,081 3
—29, 775| —86, 145 —-2,034] 8,245 573] —420| 19,784 2,039| 36,199

§ —13,739| —8,182
—6, 348(| —16, 236; —2, 831 3,171 8, 176110, 047(____..._ 1,476 36,244 § —33,071 63
22, 054 4, 258] —2, 488| 84! —2, 215 —5,663].___.__ 2,359 47,694 5 —30, 813 -—79
20, 976 2,006(—15,077 901{—12,834| —5,68%|__._.___ 2,379 36,528 236 —247
27,245 1,487 —9,848 41| —1,487] —6,055).______. 3,775{ 32,889 —7,985 —200
51, 387 3, 528| —1, 940 78 5| —3,067] 5 660 2 958| 43,092 ¢ —10,973| 5 350
79,037 || —35,535| —4,276 49l 55,448/ 3,625 11,273 3,620{ 50,540 7 13, 536 —27
53,186 || —18,507] —3,039 86| 15039) —4,139| 31,089 4,168 35,077 813,763 _______
Switzerland British India
Net imports from or net exports (—) to: Net imports from or net, | Change in:
Total D : Total exports (—) to: | Gola ange in:
Year or net . Det | pro-
month ) imports Al | oot Al |3 | be | Privt
or net i . or ne s | tion e- rivate
ex(pm)rts ggi:ed I]Iax;gfl France Bel- | taly N:rt-h other ex(po;ts gtniged %‘g‘gi other ! . ixé serves ho]dl-
- ates gium coun- - ates coun- | India| in | ings in
dom lands | o dom | “eries Indias| India b
—486, 065/|—12, 784|—45,955{ —29, 235| 18,397| 19,431| 2, 580 1, 500{—230, 720); —82,183| —144, 185 —4,352 11,222) 173}~—219, 671
-|—230, 788 647|— 54, 858|—181, 725|—13, 940| 25, 542 342 —6, 795—161, 872|| —46, 172 —113, 953 —1,746| 11,393 —6{—150,472
122, 279)] —9,127) —1,714] 39,305] 14, 531} 51,209 4,600 23, 378} =121,066|| —57,167| —64, 349 450( 11,5991 ... —109, 467
—56, 946((—51, 608{ 11,940[ —45,061| 27,739{ -—657| 6,553 —5, 852 —61, 689)i7—12, 465] r—49, 069, —153} 11, 574 —41{ —50,073
14, 848 19| 5,988 656] 8,177 62, 57 =112 —11,576 —8,025 -3, 769 218 982 ... =10, 594
2,210{{ —3,676] 2,802 1,241 —9,347 =7,116 -2, 369 138 966 —8, 381
—2,874]| —4,916] 2,291 —47 -5, 506(| —3,677 —1,953 124 983 —4,523
—135!| —6,675 5,227 ~6812 ~8,47711 —4,087 —4,488, 98’ 984 7,493
—17,034]] —6,247 2,436 -1 -3, 161 r—2,750 r—538 127’ 899
[} | O —463 ~490 20| -3, 473 125/ 982
-1, 506] —26| —1,966 —289 -~5,223 18 956
—4,47911 —1,174 —1,987| —3,132 =3,710 -—122| 982
—49, 417|)—-36, 242| —4,351| --8,740 —-2,118 309, 957|
—-153; -1,831 —7,253 208| 979
=393 —1,242 -4, 759 —14 975l
—376| —8,995 —4,883 352 932
3,286 ~-9,627 —3, 752, 73 961‘(
4, 869 —6,276 —227 559] 3, 275 1,914 —4,204 94/ 938 __
Dec... 5,810 -5,828) 24,558 —559{ 2,553 358 —4, 578/ —1,421] 1, 029‘_-
1938—Jan... 12,478] —18,978| 10,409 —41] 1,614 335 -5, 110 —75, 948.__
Feb. . 11,223) —11, 518 —584 615] 2,198 549 —5,712| —1,711i
Mar. _ 3,595 —9, 257 —043( 1,763 1,421 233 p—4, 1260 L - -
Apr. _ 7| —2,301] —6,084] —266| 5,397 2 467 12—6, 7611‘ __________________ T
? Preliininary. r Revised.

1 Includes $17,465,000 exported to Rumania and unspecified net imports of $95,937,000.

2 Includes exports of $50,661,000 to Sweden and $12,571,000 to Norway; and net imports of $53,465,000 from Switzerland.

3 Includes $10,129,000 exported to Sweden and unspecified net imports of $19,684,000.

4+ Includes $67,655,000 exported to Central and South America and net exports of $16,596,000 to Switzerland.

5 Figures for Sept., Oct., and Nov. 1937 include exports to Central and South America of $15,120,000, $27,511,000, and $24,996,000 respectively.
¢ Includes net exports of $12,082,000 to Switzerland.

7 Includes net exports of $6,000,000 to Switzerland and $7,590,000 to Sweden.

8 Includes $10,088,000 exported to Sweden.

¢ Through Mareh 1935 gold held by government; subsequently, gold held by Reserve Bank of India to which government gold was transferred.
10 Figures derived from preceding columns; net imports plus production minus increase in reserves in India.

1 Includes $14,292,006 exported to Germany.

12 Includes $9,953,000 exported to Germany and $2,882,000 imported from Turkey.

NoTE.—Germany, Switzerland, and United Kingdom.~—In some cases annual aggregates of official monthly figures differ somewhat from re-
vised official totals published for year as a whole. German gold movements by individual countries not available beginning July 1937,
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Assets of banking department Liabilities of banking department
Bank of England Gold (in
issue . Note
(Figures in millions of depart- Cash reserves Dis- X circula- Deposits Other
pounds sterling) ment)! counts 8ecuri- tion Habili-
and ad- ties ties
Coin Notes vances Bankers’ { Publie Other
1926—Dec. 145.8 2 26.3 22.3 84,9 379.6 71.0 8.8 36.8 17.9
1930—Dec. 147.6 6 38.8 49.0 104, 7 368.8 132.4 6.8 36.2 18.0
1931—Dec. 120.7 .6 31.6 27.3 133.0 364.2 126.4 7.7 40.3 18.0
1932—Dec. 119.8 .8 23.6 18,5 120.1 371.2 102. 4 8.9 33.8 18.0
1933—Dec. 190.7 1.0 58.7 16.8 101.4 392.0 101. 2 22.2 36.8 18.0
1934—Dec. 192.3 .5 47.1 7.8 08.2 405. 2 89.1 9.9 36.4 18.0
1935—Dec. 200.1 .6 35.5 8.5 04.7 424.5 72.1 12.1 37.1 18.0
1936—Nov. 25 oo 248.7 .7 63.1 6.8 98.68 445.6 97.6 12.1 41.7 17.8
Dec. 30 e 313.7 .6 48.3 17.5 185. 6 467. 4 150. 6 12.1 39.2 18.0
1937—Feb. 24 313.7 .7 58.6 4.9 105.3 455, 1 100. 4 13.0 37.9 18.2
Mar. 31 313.7 L0 39.8 7.1 123.4 473.8 62.3 52.2 38.5 18.3
Apr. 28__ 313.7 1.0 44.8 5.5 119.7 468.8 87.6 26.2 39.6 17.7
May 26 321.3 9 46.0 4.9 119.7 475.2 91. 4 24.9 37.6 17.8
June 30 326.4 9 38.0 6.3 164.3 488. 4 140. 5 10.8 40.2 18.0
July 28__ 326.4 1.1 28.1 5.8 135.2 498.3 104.3 10.5 37.3 18.1
Aug. 25 326.4 1.5 38.1 4.3 128. 5 488.3 92.8 26.4 36.0 18.2
Sept. 29 328.4 1.7 37.9 6.2 126.6 488. 5 95.1 21.8 37.2 18.3
Oct. 27__ 326. 4 1.6 43.3 8.1 121.1 483.1 87.7 32.2 36.6 7.7
Nov. 24, 326. 4 L6 66.0 8.6 97.0 480. 4 83.6 35.4 36.3 17.8
Dec. 29 326. 4 .8 41.1 9.2 135.5 505. 3 120.6 11.4 36.6 180
1938—Jan. 26_ ... 326. 4 .8 53.2 10.4 117.9 473.2 113.1 13.6 37.3 18.1
eb. 23._ 326.4 .8 51.9 6.5 116.9 474.5 105.6 16.7 35.5 18.2
Mar. 30 326. 4 .8 41.0 8.7 131.0 485. 4 108.1 17.8 37. 4 18.3
Apr. 27 _ 326.4 .8 37.1 7.1 133. 4 489.3 113.3 10.9 36.5 17.7
May 257 __ 326. 4 .8 46. 2 9.5 115.1 480.2 9i.2 26.5 36.1 17.8
Assets Liabilities
Domestie bills Loans on— Deposits
Bank of France F Ad-
or- vances :
(Figures in millionsof francs)| g 1qs | eign to Short- b{flgosté? Other cggl;t\fa- ](l);gﬁf
ox- .| Spe- Gov- | term | Other | o ;peq | 85Sefs | “¢ion ™| Govern- ti
change ci%lﬂ Other | ern- | Govern- | securi- ment | Other 8
ment | ment se- | ties
curities
1920—D6C. 27 oo ceae 41,668 | 25,042 8,624 |_ 2,521 5,612 | 5,603 | 68,571 11,737 | 7,850 | 1,812
1930—Dec. 26 53,578 1 26,179 | ________ 8,429 | .o jooceee 2, 5,304 | 6,600 | 76,436 12,624 | 11,698 | 2,241
1931—Dec. 30 _ 68,863 | 21,111 7,380 |. 2,730 7,167 | 8,545 | 85,725 5,808 | 22,183 1,989
1932—Dee. 30 _ 83,017 | 4,484 3,438 2, 515 6,802 | 9,196 ) 2,311 | 20,072 | 2,041
1933—Dec. 29 _ 77,098 | 1,158 4,739 mee| 2,921 6,122 | 8,251 | 82,613 2,322 | 13,414 | 1,940
1934—Dec. 28 _ 82,124 963 b 357 ) N [N S, 3,211 5,837 | 8,288 | 83,412 3,718 | 15,359 | 1,907
1936~Dee. 27 ______________ 66,206 | 1,328 9,712 873 | 3,253 5,800 | 7,879 | 81,150 2,862 | 8716 | 2,113
64, 359 1, 466 925 | 8,066 ! 12,208 702 | 3,464 5,640 | 8,029 | 86,651 2,060 | 13,058 | 3,160
60, 359 1,460 | 1,370 | 8,465 | 17,698 715 | 8,583 5,640 | 8,344 | 89,342 2,089 | 13,658 { 2,587
57,350 | 1,823 ; 1,524 | 8,990 | 19,772 873 | 3,594 5,640 | 8,235 | 87,062 2,315 | 15,386 | 2,547
57, 359 1,194 1,514 | 8,440 § 20,066 2256 | 3,698 5,640 | 8 543 | 85,746 1,977 | 16,404 | 2,563
57,359 | 1,112 | 1,470 7,639 19,991 965 | 8,918 5,642 | 9,256 | 87,063 4,361 | 13,408 | 2,618
57,3569 | 1,063 1,437 | 8,377 | 19,980 3851 8,777 5,642 | 8,158 | 85,745 3,154 | 14,766 | 2, 502
54,859 | 1,068 1,260 § 9,356 | 21,380 776 | 4,013 5,641 | 8,110 | 85,985 2,209 | 15,710 | 2,549
56, 677 951 991 | 10,197 | 23,887 958 | 4,064 5,641 | 8,467 | 89,307 2,563 | 15,812 1 3,152
55,718 911 833 | 8,656 | 25,218 476 | 3,763 5,637 | 8,417 | 88,256 2,251 { 15,927 | 3,196
55, 805 825 6800 { 9,799 | 25,999 1,340 | 4,176 5,637 | 8,558 | 91,370 2,351 | 15,886 | 3,133
b5, 805 829 562 | 10,620 | 26,918 483 i 3,710 5,637 | 7,218 ) 91,336 2,648 1 14,679 | 3,121
58, 932 966 722 | 9,656 | 26,918 314 | 3,675 5,637 | 7,343 | 90,131 2,686 | 17,893 | 3,452
58,933 911 652 | 10,066 i 31,909 675 | 3,781 5,580 | 7,277 | 93,837 3,461 | 19,326 | 3,160
58,933 871 841 | 12,053 | 31,904 925 | 3,824 5,580 | 7,019 | 92,255 2,689 | 23,720 | 3,285
55, 807 874 821 | 11,582 | 31,904 866 | 3,662 5,575 | 7,187 | 92,740 2,226 | 20,147 | 3,154
55, 807 845 573 | 10,321 438, 574 997 | 3,825 5,575 [ 8,361 { 98,095 2,233 | 21,409 | 3,141
55, 807 830 632 [ 10,865 | 40,134 879 3, 700 5, 575 7,288 | 98,519 2,802 | 21,237 3,154

# Preliminary.

1 Issue department also holds securities and silver coin as cover for fiduciary issue, which is fixed by law at £260,000,000. However, by direction
of British Treasury under Section 2, paragraph (2), of Currency and Bank Notes Act, 1928 (see BULLETIN for August 1928, pp. 567-569), reductions
in amount of fiduciary issue (and securities held as cover) have been in effect as follows: Dec. 16, 1936, to Nov. 10, 1937, £60,000,000; Nov. 17, 1937, to
Jan. 12, 1938, :£40,000,000; since Jan. 19, 1938, £60,000,000. From August 1, 1931, to March 31, 1933, increase of £15,000,000 in fiduciary issue (and
securitios held as cover) was authorized by British Treasury under Section 8 of Currency and Bank Notes Act.

2 By law of October 1, 1936, gold provisionally revalued at rate of 49 milligrams gold 0.900 fine per frane (see BULLETIN for November 1936,
gp. 878-880). Of total gold increment of about 17,000,000,000 franes, 10,000,0600,000 franes was initially turned over to Stabilization Fund established

¥ law of October 1. By decree of July 22, 1937, gold was again revalued on basis of 43 milligrams of gold 0.900 fine per franc, and resulting incre-

ment of about 6,800,000,000 francs was allocated to fund for regulating market for Government securities (see BULLETIN for September 1937, p. 853).

3 Bills and warrants endorsed by National Wheat Board (law of Aug. 15, 1936—see BULLETIN for October 1936, pp. 785-786), and bills redis-
counted for account of Banques Populaires (law of Aug. 19, 1936—see BULLETIN for October 1936, p. 788).

4 Includes advances granted under Convention of March 22, 1938, between Bank of France and Treasury (see page 452); Convention author-
izes 5,000,000,000 francs of such advances (see also BULLETINS for July, 1936, p. 603, and September 1937, p. 951).

Note.—For explanation of table see BULLETIN for February 1931, pp. 81-83; and July 1935, p. 463.
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Assets Liabilities
Refchsbank Reserves oth Securities N
(Figures in millions of Treasury| , OtRET | Security | o7 Other | Note o | Other
+ . ; gible circula- | Deposits | liabili-
reichsmarks) Gold eggﬁilfge bills 1§ “ohecks) | 198BS | asnote | Other | aSsets tion ties
cover
19290—Dee. 31 .__.____..__ 2,283 404 24] 2. 608 92 656 5,044 755 736
1930-~—Dec. 31 _ 2,216 469 206 2. 366 102 638 4.778 652 822
1931—Deec. 31 984 172 98 4,144 161 1,085 4,776 755 1,338
1932—Dec. 31 __ - 806 114 1 2.806 398 1,114 3, 560 540 1,313
1933——Dec. 30__. - 386 9 49 3,177 322 735 3,645 640 836
1934—Dec. 31.. - 79 b 45 4,021 319 827 3,901 984 1,001
1935—Deec. 31.._. - 82 b 53 4,498 316 853 4,285 1,032 923
1936—Dec. 31 ______...____.. 66 [} 62 5, 448 303 766 4,980 1. 012 953
68 [ 29 5,124 310 896 4,979 794 816
69 6 54 5,001 310 947 4,902 804 838
69 6 61 5,262 300 878 4,992 880 8§62
69 [ 29 5,316 299 860 5,112 732 892
70 6 33 5,283 299 906 5,116 736 901
70 6 53 5. 538 203 905 5, 266 838 927
70 [ 7 5, 578 293 844 5,276 1 959
70 6 27 5, 520 286 870 5,196 766 967
71 6 119 6,013 286 861 5 493 1,059 970
71 b 60 5, 459 66 108 286 982 5,199 851 986
Feb. 28 7 5 21 5, 637 81 110 286 953 5,278 891 996
Mar. 31. 71 ] 89 5,813 63 96 297 1,388 5,622 1,323 877
Apr. 30. 71 5 12 5, 841 59 121 297 1,614 6, 086 1,031 903
NoteE—For explanation of above table see BULLETIN for February 1931, pp 81-83, and July 1935, p. 463.
Central bank 1938 1937 Central bank 1938 1937
{Figures as of last report {Figures as of last report
date of month] Apr. | Mar. | Feb. | Apr. date of month] Apr. | Mar. | Feb. | Apr.
National Bank of Albania (thou- Central Bank of Bolivia—Cont.
sands of {rancs): Securities—Government .. ______{________ 402, 395 1308, 895 1413, 413
Gold . ol 7,554  Other___.._. 4,500 | 4,499 ,
Foreign assets..._._ 23,958 20,374 | 14,053 | 15,076
Loans and discounts._ 3,458 255, 659 1254, 109 1240, 655
Other assets . ... 4,174 || Deposits._.._.__ 291, 723 277, 764 253, 908
Note circulation. . 11,518 fes_ 60, 243 | 58, 699 [107, 770
Other sight liabilities_ 15,869 |[Bank of Brazil (millions of milreis)
Other liabilities 11 758 ash . 224
Central Bank of the Argentine Correspondents abroad 459
Republic (millions of pesos): Loans and discounts. 2,425
Goldathome.__...___.______ ... |-ccocoo. 1,314 | 1,336 | 1,224 Deposits. .o 3,056
Gold abroad and foreign ex- National Bank of Bulgaria (mil-
change__._____._.__._...._.... 38 63 338 lions of leva):
Negotiable Government bonds... 92 115 26 Qold. .o e meeee
Other assets 193 209 193 Foreign exchange ._
Note circulation 1,138 | 1,166 | 1,165 Loans and discounts.
Deposits—Member bank 331 360 450 Government debt.
Government - 108 125 128 Other assets._.___
Other 3 5 6 Note circulation.
Foreign exchange sold forward.. 16 29 | . Deposits_._.
Other liabilities_____________.___ 42 39 33 Other liabilities. ... __c..o..... 3
Commonwealth Bank of Aus- Bank of Canada (thousands of Ca-
tralia (thousands of pounds): nadian dollars):
Issue department: old - - amemeaes 180, 678 ]180, 865 [180, 144 191,192
Gold and English sterling.._| 16,007 | 16,006 | 16,006 | 16,012 Sterling and United States ex-
Securities... A 40,301 | 40,302 | 38, 560 change __.__ o oL 17,327 | 22,205 | 19,079 | 11,215
Banking depart Canadian Qov’t. securities:
Coin, bullion, and cash____. 1,322 1 1,273 | 1,307 | 1,093 2 years or less 119,706 120,012 | 68,783 | 50,252
London balances. ...._...... 27,189 | 26,699 | 25,688 | 28,829 Over 2 years_ 39,981 | 41,457 | 86,497 |101, 687
Loans and discounts. —emnf 12,857 1 11,966 | 12,533 | 15,328 Other securities. 12,267 112,287 | 12,203 |________
Securities_..._... —eno| 49,193 | 51,008 | 51,718 | 38,251 Other assets. ... - | 17,541 | 8,616 | 8,395 | 8,925
Deposits.... | 85,892 | 86,294 | 87,291 | 79,940 Note circulation._______._. .1155,921 1148, 645 |149, 108 (129, 063
Note circulation. ... 51,034 | 49,034 | 49,034 | 47,039 Deposits—-Chartered banks....._. 195, 803 194, 860 1188, 750 ]199, 472
National Bank of Belgmm H{mil- Dominion Government|{ 18, 242 | 25,928 | 20,572 | 21,222
lions of belgas): 796
Gold . .. 3,123 3,132 3, 498 3, 579 12,718
Foreign balances and bills_ 1,135 | 1,093 | 1,092 [21,331
Discounts ... 194 210 201 *)
Loans._.... N 32 54 30 38 143
Other assets.__. - 462 464 464 310 36
Note eirculation.___ 4,390 | 4,419 | 4.325{ 4,421 Loans to government_..____.._ 799
Demand deposits—Treasury.... 40 37 10 143 Other loans and discounts__. 112 120 112
her_______. 399 379 832 622 Other assets _______.____.____ 54 35 54
118 118 118 72 Note circulation.__._______...._. 711 704 715
Central Bank of Bolivia (thousands Deposits—
of bolivianos): Bank._ 206 211 208
Gold at home and abroad .__.__.}-____.__ 52,810 | 52,412 | 51,430 Other 60 54 91
Foreign exchange...._. 97,310 | 91,717 1104, 602 Other lia 138 138 130
Loans and discounts 30,235 | 28,997 | 13,077

! Form of official statement revised effective December 1937.
2 Discounts, domestic and foreign; includes certain items carrled in other assets beginning December 1937.
3 Not reported separately on bank statement; see notes 1 and 2
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[Figures as of last report date of month]

1938 1937 1938 1937
Central bank Central bank
Apr. Mar Feb. Apr. Apr. | Mar Feb. Apr.
Bank of the Republic of Colombia Bank of Finland (millions of mark-
(thousands of pesos): kag)
Gold 34,242 | 34,914 | 32,504 Gold ____________________________ 620 635 635 816
Foreign exchange. _____._..._____{--==~--= , 475 9,248 1 11,490 Foreign assets____ 2, 588 2, 535 2,476 2,017
Loans and discounts..._...__.__.|-------- 17,342 16, 839 | 11,294 Loans and discounts.. 1,527 | 1,456 | 1,332 | 1,130
Government loans and securities 45,912 Domestic securities_ 277 299 297 316
Other assets ... _ccocoo___. 26, 638 Other assets_.____ 362 366 361 323
Note circulation. . 51, 544 Note circulation____ 2,272 | 2,292 | 2,189 2,008
Deposits__.___.. 38, 573 Deposits—Treasury 369 428 612 415
Other liabilities, 37,720 Other 1,089 885 659 495
National Bank of Czechoslovakia Other ]iabllities 1,643 | 1,686 | 1,642 | 1,684
(millions of koruny): Bank of Greece (millions of drach-
(e 1537 B 2,658 | 2,661 | 2,649 | 2581 | mas):
422 508 528 127 Gold and foreign exchange (net)..] 3,452 ; 3,406 | 3,382 | 3,304
1,565 | 1,188 875 | 1,239 Loans and discounts. 6,205 | 6,140 | 5,800 | 3,385
1,155 | 1,154 730 | 1,005 Government obligat: 4,342 | 4,342 | 4,384 1 4,104
2,007 | 2,007 | 2,008 ) 2018 Other assets _ _ 1,972 ) 1,767 | 1,675 | 2258
Other assets..___ 1,114 1,179 1,177 1,011 Note circulation. - 6,795 | 6,572 [ 6,357 [ 6,680
Note circulation_ 7,123 | 6,997 | 6,078 | 5944 Deposits 7,050 | 6,795 | 6,551 | 4,442
Demand deposits 245 157 347 363 Other labilities....___.__ -7 2,126 | 2,287 { 2,332 1,930
Other liabilities..___._._......... 1,552 | 1,544 | 1,544 | 1,674 |National Bank of Hungary (mil-
Bank of Danzig (thousands of lions of pengos):
gulden) (€10} Us NSO 84 84 84 84
Gold - e 28,376 | 28,376 | 28,374 | 29, 566 Foreign exchange reserve 71 66 61 48
Foreign exchange of the reserve..| 2,734 | 2,330 | 2,215 465 Discounts. _..._.__.... 471 457 385 421
Other foreign exchange._____.____ 418 385 417 | 1,442 Loans—To Treasury. 119 119 119 104
Loans and discounts_..____ 15, 359 her _._. 14 19 14 12
Other assets._ ..___.c._.... 4,146 Other assets..__ 316 311 302 221
Note circulation__. 32, 654 Note circulation._. 585 547 444 435
Demand deposits_. 12, 866 Demand deposits.______. 214 235 237 174
Other liabilities__....__________. 19 179 Certificates of indebtedness 70 70 70 93
National Bank of Denmark (mil- Other liabilities.._.__..co_._____. 206 204 214 190
lions of kroner): Reserve Bank of India (millions
(€163 L 118 118 118 118 | of rupees):
Foreign exchange 75 76 88 15 Issue department:
Discounts. .. 21 21 20 29 Gold at home and abroad.... .- 444 444 444
Loaus—To Gov 140 123 123 184 8terling securities_. - 788 788 803
Other . 106 99 104 155 Indian Gov’t. sec 274 274 274
Securities_____ 106 96 76 54 Rupee coin.. 634 632 557
Other assets. __ _ 76 83 69 63 Note circula 1,861 | 1,859 | 1,927
Note circulation_________________ 420 399 391 392 Banking department:
Deposits - 64 58 54 78 Notes of issue department..._ 279 279 151
Other liabilities___._____.._.____. 159 159 153 149 Balances abroad__________.__ 94 72 273
Central Bank of Ecuador (thon- Treasury bills discounted.... ) LU SR I
sands of sucres): Investments 71 64 77
Gold . e ememmee e e 34,012 Other assets. 7 7 ]
Foreign exchange.... -| 26,012 Deposits.... 354 315 404
Loans and discounts. 40, 302 Other liabilities...._. 108 107 103
Note circulation_...____ -| 60,500 |Bank of Japan (millionsof yen):
Deposits- - _.___________. ) PSRRI PRI RIS 41, 188 Gold2 801 801 801 543
National Bank of Egypt! (thou- Diseounts .. oa. 478 459 463 559
sands of pounds): Loans—Government. 3 3 3 208
Gold. ... 6, 545 6, 545 ther.._____ 38 61 107 74
Foreign exchange________.. 2,825 2,619 Government bonds. 1,176 1,032 1,175 651
Loans and discounts 5361 | 3,698 Other assets...__. 20 241 222 223
British, Egyptian, and other Note circulation..__ 1,086 [ 1,824 | 1,907 | 1,450
Government securities. Deposns—Govemment 370 366 51 439
Otherassets__._____..____.. Other ___ 90 127 71 62
Note circulation__..______. Other liabilities. 307 280 273 308
Deposxts—Government ......
................ 117 117 109
Other llablhtles __________________ Forelgn bills..._._ 2 3 3
Central Reserve Bank of El Salva- Loans and discounts. 63 67 67
dor (thousands of colones): Other assets ___. 113 107 110
Gold .. [N FURIN o] 18,172 1 13,172 | 13,143 Note circulation 184 183 191
Foreign exchange.._ 5,549 | 5,287 1 7,119 Deposits _____.__ 83 81 73
Loans and discounts._________._. 1,162 | 1,450 219 Other liabilities .. 28 28 25
Government debt and securities -l 562 | 5788 | 6,247 {Bank of Latvia (millio
Otherassets____._______________. - 2,137 | 2,047 | 2,606 Gold 78 78 7
Note circulation_______ oo |oceoaais 15,733 | 16,137 | 17,463 Foreign exchange reserve. 47 47 44 42
Deposits. ..o famaeee ,981 | 7,528 Loans and discounts_... 131 128 128 120
Other liabilities...__..__________ |-c.co___ 3,926 | 4,079 56 56 61 47
Bank of Estonia (thousands of 66 67 66 46
krooni): 197 194 191 208
Gold . ... 34,234 | 34,222 | 34,217 48 49 53 31
Foreign exchange (net) .| 15,948 | 17,271 | 17,311
Loans and discounts. —-e-]| 24,163 | 25,092 | 25,008 79 79 79 77
Other assets..____ —eaa| 29,708 | 30,663 | 30,876 [ 5 4 [}
Note circulation._ _-.| 50,618 | 50,528 | 50,774 46 471 109 118 114 97
Demand deposits --.| 32,807 | 35,528 | 34,741 | 36,089 Other assets.___.__... 32 32 32 33
Other liabilities......._..__...... 20,628 | 21,192 21 896 15 703 Note circulation-.__ 129 134 118 112
Deposits.__.__...... 75 79 90 79
Other liabilities ... ______ 22 21 20 22

1 Ttems for issue and banking departments consolidated.
2 By law of August 10, 1937, gold revalued on August 25 at rate of 290 milligramns fine gold per yen.
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[Figures as of last report date of month]

1938 1937 1938 1937
Central bank - Central bank
Apr. Mar. Feb. Apr. Apr. Mar. Feb. Apr.
Netherlands Bank (millions of guil- National Bank of Rumania—Cont.
ders): Loans and discounts_..__....___.|-....__. 6,386 | 6,441 | 6,372
Qold . e 1,480 | 1,466 | 1,436 985 Special loans 2. ___. 1,982 | 1,980 | 2,077
8ilver (including subsidiary coin) 18 15 16 19 Government debt . 10, 558 | 10, 553 | 10, 740
Foreign bills__. ... __ 5 5 5 2 Other assets..___ 10,566 | 9,769 | 9,739
Discounts. . 9 9 9 21 Note circulation. ..o oo oo _[cooaeaen 30,735 | 30,731 | 26,131
Loans.____. 321 298 271 178 Demand depositsaeo nomaeeooifoaeaaaan 10,960 | 10,570 ( 12, 666
Other assets 67 65 65 63 Other liabilities. ..o oo oo |ooo_ioo. 9, 784 9 360 | 10, 785
Note cireulation 901 900 902 796 {|South African Reserve Bank
Deposits—Govemment __________ 106 86 109 76 (thousands of pounds):
ther__.. - 845 824 744 349 Gold . | 22,892 | 22,298 | 26,331
Other habllities __________________ 48 48 47 46 Foreign bills.._... PO EO, 6,440 | 5,535 | 4,765
Reserve Bank of New Zealand Other bills and loans. PR FOE 324 | 3,620 28
(thousands of pounds): Other assets.....__ SR PR, 12,669 | 12,436 | 15,770
Gold. ... | 2,802 | 2,802 2,802 2,802 Note circulation._ S N, 15,170 | 16,897 | 16,646
Sterling exchange _.] 18,327 | 16,930 | 17,249 | 20,309 Deposits ... [N R 23,649 | 23,504 | 27,237
Advances to State or State un- Other liabilities oo oo foeen 3,507 | 3,489 | 3,011
dertakings. . . .. .ccoeemnaoo. 4,071 | 5,109 | 7,274 | 6,749 |[Bank of Sweden (millions of
Investments 2,971 1 2,906 kroner):
Other assets . ... ooooeemueoo_ 540 219 Gold . 576 575 557 532
Note circulation.. 13,772 | 12,957 Foreign assets______________._____ 900 914 968 873
Demand deposits. 15,369 | 18, 401 Discounts 13 13 12 12
Other liabilities 1, 694 1, 627 Loans. 20 21 21 22
Bank of Norway (millions of Domestic securities........__..__ 35 25 21 32
kroner): Other assets. ... 315 314 304 360
Gold. 199 199 179 215 Note circulation... 948 965 921 862
Foreign assets . ..o cvooeoneuoo_o 255 235 241 103 Demand deposits. 786 758 829 782
Total domestic credits and Other liabilities ..o ooo___ 125 138 134 187
SeCUrities . ..o ceceen 172 169 166 254 |[Swiss National Bank (millions of
Discounts . ) 72 68 174 francs):
Loans.___ O] 29 29 26 Gold. 2,882 2,885 2,890 2,623
Securities... 0] 68 69 54 Foreign exchange 496 505 515 22
Other assets. ._. O] 29 24 16 Discounts . oo oo 11 14 13 29
Note circulation... 444 430 418 411 Loans. 21 23 23 32
Demand deposits—Government_ 70 59 56 56 Other 8sSets - - oo coeocaaen 713 642 635 612
ther . ... 77 83 77 61 Note cireulation. . _..____________ 1,538 1 1,539 | 1,471 | 1,386
O] 59 58 60 Other sight liabilities_______._____ 1,952 1, 896 1, 969 1,298
Central Reserve Bank of Peru Other liabilities._______._._______ 634 634 637 633
(thousands of soles): Central Bank of the Republic of
Gold and foreign exchange. --1 55,900 | 49,287 | Turkey (thousands of pounds):
Discounts_______.___ 27,612 | 36, 561 Gold . - 36, 861 | 36,848 | 36,837 | 36, 709
Government loans__ 65, 512 | 45, 247 Foreign exchange—Fres ________ 22 4 3 23
Other assets.___._ 9,013 | 8,609 In clearing accounts..._.____ 16,839 | 22,800 | 26,781 | 46,488
Note circulation.____.____..._._. 94,976 | 95,045 Loans and discounts___.____._.___ 53,946 | 52,700 | 49,783 | 34,175
Deposits 45,048 | 30,244 Becurities. .. ... 190, 500 1190, 284 (188, 378 |186, 971
Other liabilities_____..____.______ ] ... |._.__. 18,012 | 14,415 Other assets . oo 38,283 | 36,242 | 41,238 | 24, 517
Bank of Poland (millions of zlotys): Note cxreulation_- ____________ 176,294 (176,374 (176,376 176, 376
Qold. e 439 438 437 409 Deposits 47,527 | 49,804 | 44,195 | 37,022
Foreign exchange.__ _ 15 18 26 36 Other liabilities_..__._______..___ 112, 630 [112, 698 122 449 |115,484
Loans and discounts. ... ._._.__.. 709 671 610 614 (| Bank of the Republic of Urugunay
Securities 127 127 126 134 (thousands of pesos):
Other assets . ..o eo oo 416 424 459 454 Issue department:
Note circulation.__ 1,141 | 1,107 | 1,016 996 Gold and silver..___.._.___.. 42,087 | 41,601
Other sight liabilities. 224 230 307 245 Note circulation. 96, 666 | 91, 494
Other liabilities 342 342 336 407 Banking department:
Bank Cash reserves .o oo occcoaacfaccamcmc|oeeanaan 24,220 [ 25,118
escudos): Loans and discounts_.__. 76, 286
Gold Other assets. ... 81,381
Other reserves (net) . Deposits 93 130
Non-reserve exchange. Other liabilities 89 655
Loans and discounts_.._._...___. National Bank of the Kingdom of
Government debt. Yugoslavia (millions of dinars):
Other assets. . Gol 1,824 1,782 | 1,725 1, 663
Forengn exchange,
Loans and discounts.....o..cco-n 1,550 | 1,613 § 1,508 | 1,669
Government debt . ______ 2,240 | 2,240 | 2,240 | 2,250
Other assets. 3,287 | 3,260 | 3,192 | 1,879
Note circulati 5,808 | 5,85 | 5,697 5,463
Qold . 2 Other sight liabilities_._.__ 2,649 | 2,607 | 2,725 | 1,991
8pecial exchange accounts 5, 299 3 Other liabilities 744 804 780 712

1 Figures not yet available.
2 Agricultural and urban loaas in process of liquidation.



Jone 1938

FEDERAL RESERVE BULLETIN

547

BANK FOR INTERNATIONAL SETTLEMENTS

[In thousands of Swiss gold francst]

1938 1937 1938 1937
Assets Liabilities
Apr. 30 | Mar. 31 | Apr. 30 Apr. 30 | Mar. 31 | Apr. 30
Gold in bars 21,084 20, 907 32,235 | Demand deposits (gold)}..___ oo .. 9, 800 9, 623 21, 688
Cash on hand and on current account
with banks 20, 613 22,174 32,695 | Short-term deposits (various curren-
Sight funds at interest ... .eocceceoocaes 19, 607 15,795 25, 234 cies):
Central banks for own account:
Rediscountable bills and acceptances emand 35,977 44, 825 31, 143
(at cost): Time—not exeeeding 3 months.| 129,511 | 127,411 103, 744
Commercial bills and bankers’ ac- Time—between 3 and 6 months 5, 347 6,951 [.___.......
ceptances. 132, 256 126, 779 106, 654
Treasury bills 90, 333 102, 832 133,379 Total 170, 834 179, 187 134, 887
B 1) ) DN 222,589 | 229,610 240, 034 Central banks for account of others:
Demand 1,861 3,308 4,268
Time funds at interest: Other depositors :
Not exceeding 3 months___......____. 56, 008 52,364 26,138 Demand._______________________ 1,135 1,022 354
Between 3 and 6 months......_...._._ 1,627 1, 527 1, 666 Time-not exceeding 3 months._ 1,252 1,170 8
Bundry bills and investments: Long-term deposits:

Maturing within 3 months: Annuity trust aceount....__________ 153,343 | 153,126 153, 280
Treasury bills_..._____..__.._._. 26, 879 28, 679 21, 605 German Government deposit.______ 76, 671 76, 563 76, 640
Sundry investments______.__.... 110, 337 117,079 99, 451 French Government guaranty fund. 28, 545 28, 609 41,727

Between 3 and 6 months: French Government deposit (Saar)_ 936 938 1,368
Treasury bills.___ .o 26, 952 26, 929 10, 282
Sundry investments______....._. 39,402 37,119 48, 481 Total - eeeaaaan 259,495 | 259, 236 273,015

Over 6 months:

Treasury bills..._._._oco._.. 37, 624 35, 756 77,449 | Capital paid in 125,000 125, 000 125, 000
Sundry investments__.___._____ 52,088 54, 930 5,779 | Reserves:
Legal reserve fund.__ 4,238 4,238 3,784
Total oot 293,282 | 300,493 263, 047 Dividend reserve f 6,315 6,315 6,092
General reserve fund 12, 631 12, 631 12,183
Other assets: Other liabilities:
QGuaranty of central banks on bills Guaranty on commercial bills sold.. 1,428 1,424 1,359
sol - 935 935 1,302 Sundry items. 41, 870 40, 876 40,111
Sundry {tems . oceee e ccceceees 115 226 400
Total liabilities 635,859 | 644,031 622, 750
Total assets_ oo cocceemoaaaaa. 635,859 | 644,031 622, 750
1 8ee BULLETIN for December 1936, p. 1025.
COMMERCIAL BANKS
[Figures are as of end of month, except those for United Kingdom, which are averages of weekly figures]
Assets Liabilities
United Kingdom Money at Deposits
Cash | call and | Billsdis- | Securi- L°§§Sn§? Other Other
(Figures in millions of pounds sterling)| reserves ;ggrct; counted | ties | %930 assets | rpotal || Demand!| Timet | l8bilities
10 London clearing banks
208 144 322 285 933 240 1,876 992 847 254
184 119 246 297 805 222 1,737 868 846 237
207 127 408 472 778 208 1,983 991 963 216
213 119 311 565 740 237 1,941 1,015 900 244
218 151 255 594 759 247 1,971 1,044 910 251
221 1569 322 605 784 231 2,091 1,140 924 231
236 187 316 630 864 238 2,238 - 232
236 156 295 6056 954 242 2,250 [|-ecm oo el 237
11 London clearing banks?
1936—December....______._____________ U4 195 322 660 890 249 2,315 1,288 1,012 245
1937—February.__._______ . 230 167 307 671 909 243 2, 274 1,217 997 252
March. 226 170 248 667 939 254 2,244 1,200 1,003 259
1.?/f)ril 230 177 241 661 951 256 2,252 1,194 1,008 263
ay. 233 168 244 657 957 259 2, 256 1,203 1,006 263
June. 241 171 259 654 969 261 2,203 1,253 1,022 261
July 235 163 282 647 975 251 2,293 1,239 1,010 259
August____ . _____._ 234 162 277 645 973 244 2,283 1,235 1,001 263
September. 238 162 281 641 978 240 2,287 1, 242 1,009 251
October___ 234 165 206 639 988 244 2,312 1,244 1,019 253
November . 235 181 298 634 991 245 2,311 1,238 1,025 252
December_ .. omocmaeeen 244 163 300 635 084 256 2,330 1,284 1,026 262
1938—January. . - ieaccacimaca 251 154 331 636 970 240 2,329 1,290 1,039 252
February e oeeeccacmoccmaaacan 243 144 288 633 984 238 2, 280 1, 242 1,038 250
March 244 150 239 634 1, 000 239 2, 2564 1,221 1,033 252
April . 246 150 249 638 998 240 A< S | (R 252

1 Excluding deposits of National Bank relating to offices outside United Kingdom, which are included in total

ble beginning 1936.

2 Distriet Bank included beginaing in 1936.
Norte.—For other back figures and explanation of table see BULLETIN for October 1933, pp. 639-640,

. Figures for 10 banks not availa-
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.
COMMERCIAL BANKS—Continued
[Figures as of end of month]
Assets Liabilities
France
Deposits own
(4 large banks. Figures in millions of | Cash | Due from| Bills dis- Loans Other accept- Other
franes) reserves | banks | counted assets Total || Demand| Time ances liabilities
1930—December_ .. - ocomcccacomoooo 2,419 4,675 20, 448 10, 743 2, 361 36, 681 35, 284 1,397 921 4,357
1931—December. - 11,311 2, 168 18, 441 9, 274 2, 130 38,245 37,023 1,222 576 4, 503
1932—December____ .. __._____. 9, 007 1,766 22,014 7,850 1, 749 37,759 36, 491 1,268 295 4,331
1933—December. 5,870 1,416 19, 848 8,309 1, 827 32, 635 31,773 862 273 4,362
1934— December. 5, 836 1,421 18, 304 8, 159 1,717 30, 943 30, 039 904 193 4,301
1935—December. 3,739 2, 484 16, 141 8,025 1, 900 27, 553 26, 859 694 337 4,399
1936—December , 100 2,975 17, 582 7,631 1, 957 28, 27, 955 529 473 4,289
1937—February. 2,798 3,770 17,825 8, 056 1,397 29, 644 29, 061 583 602 3, 600
March . 5,237 3, 596 16, 701 8, 357 1,448 31, 008 30, 465 543 600 3,732
April 2,891 3,579 16, 043 8,116 1, 481 27,703 27,164 539 583 3,825
May - 3,014 3. 666 186, 479 7,998 1, 446 28, 242 27, 682 560 542 3,817
June_ . 2,761 3,933 15, 869 8, 514 1, 595 28,128 27, 568 560 591 3,954
July. 2, 764 4,176 16, 954 8,276 1, 602 29, 069 523 546 570 4,133
August. 2,925 4, 258 16, 842 8,008 , 689 28, 988 28,438 550 583 4,152
September _ __ .o 2,790 4, 552 16, 802 8,723 1,832 29,838 , 288 550 644 4,216
October 2, 698 4,434 19, 079 8,172 1, 952 31,277 30, 708 569 695 4,364
November.. 3,325 4,040 18, 046 7,834 2,011 30, 142 29, 539 604 695 4,419
December 3,403 4,116 18, 249 7,624 2,134 30, 348 29, T4 600 661 4, 517
1938—January. 2, 990 4,319 17,921 7,905 1, 400 30, 022 29, 386 636 740 3,773
February ... oooooo____ 3,218 4,357 17,617 7,994 1,475 30, 198 29, 542 656 781 3,682
Assets Liabilities
Germany!
Due o . Deposits Credits | G¢por
(5 large Berlin banks. Figures in mil- | Cash from Bills dis- Loans Securi- | Other obtained liabili-
lions of reichsmarks) reserves | ponis counted ties assets Total ||Demand| Time gg%?s ties
1930—November..._____________.______ 191 1,483 2,453 7,416 482 880 9,091 3, 857 5,233 1, 986 1,828
1931—November.. 173 817 1,431 5,377 807 1,127 6,062 3,252 2, 810 1,328 2,341
1932—November._ 143 583 1,631 4, 570 938 991 8,161 2,958 3, 203 1, 148 1, 550
1933—November____.___ 131 471 1,702 3,731 860 1,003 5,754 2,624 3, 130 661 1,481
1934—November_____.__ 115 393 2,037 3,331 874 983 5,816 2,731 3,085 485 1,432
1935—November._ . 139 316 2,162 2,884 1,027 983 5,376 2,435 2,941 686 1,449
1936—November 137 269 2, 567 2,729 1,112 851 5,751 2, 661 3, 090 579 1,334
1937—March_______ . 201 315 2, 908 2,732 1,014 813 6,135 2, 942 3,194 559 1,288
April 132 297 3, 204 2, 666 4 805 6,213 2,926 , 287 551 1,289
May - 139 288 3,171 2, 637 1,039 807 8, 246 2, 979 3, 267 543 1,291
June. 180 296 3,001 2, 636 1,037 778 6, 204 2, 969 3,236 563 1,251
JOby el 145 298 3,099 2,676 981 760 6, 164 2,918 3, 245 533 1, 261
August___ 153 282 2,995 2,701 1,083 758 6,175 2, 892 3,283 533 1,265
216 322 3 2,754 1,070 781 8,172 2,916 3, 256 539 1,292
1368 277 3,041 2, 667 1,050 808 6, 141 2, 862 3,279 510 1,327
148 299 3,205 2, 628 1,020 812 6, 264 2,912 3,352 513 1,335
147 283 2,942 2, 594 1,083 834 6, 081 2,839 3, 242 465 1,336
141 278 2,997 2, 631 1,058 855 6, 146 2,818 3,328 463 1, 350
197 308 3,081 2,714 1, 000 853 6,338 2,910 3,428 460 1,356
Assets Liabilities
: Deposits payable in Can-
Entirely in Canada Security ads excluding interbank
Canada loans deposits
abroad Note Pos Other
(10 chartered banks. Figures in mil- and net | Securi- | Other | ... liabili-
lions of Canadian dollars) Cash | Securit (l)ther fdue ties assets tion ties
as ecurity| loans rom i
reserves | loans |and dis- | foreign Total ||Demand| Time
counts | banks
1930—December_____________.__________. 207 206 1,275 171 604 602 133 2,115 689 1, 426 816
1931—December- 201 135 1,253 146 694 510 129 , 058 698 1, 360 7562
1932—December. 211 103 1,104 155 778 439 116 1,918 538 1,378 760
1933—December. 197 106 1,036 134 861 432 121 1,920 563 1,357 726
1934—December. 228 103 977 155 967 449 124 2,035 628 1,407 718
1935—December.. 228 83 945 141 1,155 485 111 2.180 694 1,486 746
1936 —December. - 240 114 791 161 1,384 507 103 2,303 755 1, 548 790
1937—March - 242 124 814 161 1, 427 516 105 2,370 786 1,584 810
April - 246 121 835 141 1, 440 511 106 2,383 799 1, 583 806
MaY e e 240 117 852 139 1,438 491 103 2,372 799 1,574 802
June - 238 116 853 128 1,442 520 107 2,379 809 1, 570 811
July . 231 114 852 139 1,431 472 107 2,322 750 1,572 810
August.__ R 241 114 863 119 1, 446 483 105 2, 345 767 1,578 816
September._ 238 100 883 110 1, 446 507 103 2,371 797 1, 575 809
October. ___ 252 82 890 114 1,411 496 106 2,333 749 1,584 808
November._. 273 87 884 121 1,391 486 101 2,351 781 1, 570 789
December. o .vooomi e 2565 76 862 102 1,411 510 96 2,335 752 1, 583 786
1938—January 257 72 839 96 1,434 480 92 2,314 723 1, 591 771
February o ool 242 70 852 98 1,440 482 95 2,319 704 1,615 770
March .. 247 63 870 110 1,438 477 96 2,338 715 1,623 772

1 Combined monthly balance sheets not published for December. Prior to merger of two of the banks in February 1932 figures refer to six large
Berlin banks. Beginning in 1935 figures are not entirely comparable with those shown for previous years due te changes in reporting practice.

(See BULLETIN for June 1935, p. 389).

Note.—For other back figures and explanation of table see BULLETIN for October 1933, pp. 641-646, and June 1935, pp. 388-390.



June 1938

FEDERAL RESERVE BULLETIN

549

DISCOUNT RATES OF CENTRAL BANKS

[Percent per annum]

Central bank of—
Central 1131“;; Date Central ﬁaat; Date
Date effective |7 oo Neth- | Switz. bank of- 31 effective bank of. 31 effective
King- |France u?:; ]135]111 er- er- |Japan
dom vie lands | land
Albania_____ 6 | April 1, 1937 Apr. 7,1936
Argentina.__ 315 Mar. 1, Jan. 14, 1937
In effect June 30, Belgium..... 3 | May 30, 1938 Nov. 1,1936
936 Bolivia__.._. 6 | July 85,1932 July 1, 1936
British Indiaj 3 | Nov. 28, 1935 ar. 1, 1937
gulgagia.._. gl/ ﬁ{ug. Hy, iggg Dec. 3, 1936
anada..... 4| Mar. 11,
Chile......__| 3-415 Dec. 16, 1936 land.._..._ 2 June 29, 1936
Colombia_.__.| 4 | July 18, 1933 || Norway..... 3% | Jan. 5, 1938
Czechoslo- Peru.... 6 May 20, 1932
vakia. 3 | Jan. 1,1936 || Poland.. Dec. 18, 1937
Danzig.__ 4 {Jan. 2,1937 || Portugal..._| 4-415| Aug. 11, 1937
Denmark 4 | Nov.19, 1936 || Rumania....| 315 | May 5, 1938
Ecuador..... 4 [ Nov.30, 1932 || South Africa | 3} [ May 15, 1933
El Salvador. 4 | Aug. 23,1935 || Spain._.___._. July 15, 1935
Estonia...__ 434 Oct. 11,1935 || Sweden...__ 214 | Dec. 1,1933
Finland_____ 4 | Dec. 3,1934 || Switzerland_| 114 | Nov. 26, 1936
France..._._ 2151 May 13, 1938 || Turkey...._ 5% | Mar. 2, 1933
Germany....| 4 | Sept.22, 1932 || United King-
Greece._.__. 6 | Jan. 4, 1937 dom.__..._. 2 June 30, 1932
Hungary..._ 4 | Aug. 29,1935 | U. 8. 8. R._.| 4 July 1, 1936
M Ttaly - eoeno 414! May 18, 1936 || Yugoslavia_.| & Feb. 1, 1935
ay 30.___ PR IR PN P, N [ S
In effect May 31, Chan: ¢ . .
ges since Apr. 30: Rumania—May 5, down from 414 to 314 per-
1988 e 2 2% 4 3 2 sy 329 cent; Belgium—May 10, up from 2 to 4 percent; May 30, down from 4 to
| 3 percent; France—May 13, down from 3 to 214 percent.
MONEY RATES IN FOREIGN COUNTRIES
[Percent per annum}
United Kingdom (London) Germany (Berlin) Netherlz:}l;g]s) (Amster-
Month Bankers’ | Treasury Bankers’ Private Private
acceptances| bills, 3 Dg-to-day allowance | diseount Nlhﬁggt%)r Dg{;g:day discount l\llloneytf]gr
3 months months oney on deposits rate Y rate mon
1920—April el 5.21 5.18 4.43 314 6. 63 7.57 6,85 5.36 5.81
1930—April__ . 2.48 2.49 2.28 115 4.46 5.57 4.40 2.52 3.08
1931—April__ . 2.58 2.57 2.17 1 4.65 5.87 5.67 1. 50 1.61
1932—April.. . 2.19 2.07 1.91 115-1 5.12 6.31 6.17 1.02 .94
1933—April__ - .59 .50 .61 15 3.87 5.25 5.05 . 66 1.00
1934—April 96 .89 .88 2] 3.87 5.11 4.76 2.07 1.85
1935—April.. .59 .51 .75 Lo 3.38 3.60 3.64 3.65 3.26
1936—April._ - .55 .52 .75 14 3.00 3.04 2.83 1.19 1.27
1937—ADFiloo . .58 .53 .75 s 2.90 2.71 2.55 .38 1.00
1937—October. ... ... .55 .53 .75 s 2.88 2.91 2.81 .21 .50
November . 59 58 .75 15 2.88 2.81 2. 65 .25 . 50
December-...c......... .75 .75 L5 b2 2.88 2.84 2.96 .25 .50
1938—January .o ccomcmeeaa .54 . 51 .75 13 2.88 2.88 2.98 .25 .50
February._. .53 . 50 .75 L 2.88 2.88 2.73 .25 .50
March.__ .53 . 50 .75 15 2. 88 2.88 2.86 .25 .50
Aprilo__ . .53 .51 .75 Vs 2. 88 2.88 3.04 .25 .50
Sweden
Switzer- | Belgium France Italy
land | (Brussels) | (Paris) | (Milan) Hungary (Btock- Japan (Tokyo)
Month
Private Private Private Private Prime Loans up : Call
discount discount discount discount comimer- Dg’:‘f; day to 3 Dlsgi)ﬁsnted money
rate rate rate rate cial paper Y months overnight
1929—March______________._____ 3.39 3.97 3.37 6.31 794-815 615-8%4 414-614 5. 66-5. 84 3.10
1930—March__ 2.60 3.31 2.70 6. 57 634-81% 514-614 4-6 5.48 3.83
1931—March._. .99 2.25 1. 57 5.50 5Ye-714 414-5 3-5 5.20-5.48 2.74
1932—March.__ 150 3.36 1.80 6.53 614-914 5-514 °5-614 6. 20-6. 57 5.84
1933—March__ 1. 50 2.62 2.04 4.20 434715 334 3%5-6 5.48-5. 84 2,92
1934—March.. 1.50 2.07 2.75 3.00 415714 315 215-414 5.29 2.57
1935—March_. 1. 50 2.38 2.12 3.89 445714 315 214414 5.11 2.70
1936—March__ 2.26 1.38 3.74 5.00 4614 284 215414 5.11 2.87
1937—March . ... 1.00 1.00 4.06 4,50 4-612 284 215414 4.75 2.83
1937-~September 1.00 1.00 3.54 5.00 4+-6%4 2% 214-414 4.75 2.46,
ctober___ 1.00 1.39 3.62 5.00 4-614 234 215-414 4.75 2.65
November 1.00 1.78 3.26 5.00 4-615 234 216-414 4.75 2.63
December 1.00 1.72 3.00 5.00 4-61% 2% 215414 4,75 2.59
1938—January. o ccocccccconoaan 1.00 1,57 3.00 5.00 4-614 215 215414 4,75 2.38
February. 1.00 1. 52 3.00 5.00 4-614 215 215-414 4. 56 2.53
March__ 1.00 1. 50 3.01 5.00 |ooo ). 215-414 4. 56 2.51

¢ Corrected.

NoTeE.—For explanation of table see BULLETIN for November 1926, pp. 794-796; April 1927, p. 289; July 1929, p. 503; November 1929, p. 736, and

May 1930, p. 318.
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FOREIGN EXCHANGE RATES
[Average of noon buying rates for cable transfers in New York. In cents per unit of foreign currency]
Brazil (milreis) Chile (peso)
Argen-| Aus- (Austriaj Bel- British; Bul- Colom-
Year or month tina tralia | (schil- | gium India | garia ((:gﬁil‘g_)a _— gllll?;)‘ bia
(peso) | (pound)| ling) (belga) Official m?r‘iee " (rupee) (lev) Official | Export (peso)
3 480. 83 14.058 | 13.912 | 11.8078 L7216 | 99.247 | 12.0601 96. 551
83.505 | 458.60 | 14.089 | 13.952 | 10.7136 L7209 | 99.842 | 12.0785 96. 403
66.738 | 351.50 | 14.023 13.929 | 7.0290 L7163 | 96.353 | 12.0669 96. 570
3 279. 93 13.960 | 13.914 | 7.1223 L7193 | 88.090 | 7.9079 |- 95. 275
3 337.07 15.448 | 17.900 | 7.9630 1.0039 | 91.959 { 7.6787 81. 697
33.579 | 400.95 18.793 | 23.287 | 8.4268 1.2852 | 101.006 | 10.1452 61. 780
3 388.86 | 18.831 18.424 | 8.2047 1.2051 | 99.493 5.0833 56. 011
33.137 | 395.94 | 18.792 | 16.917 | 8.5681 1.2958 | 99.913 5.1240 57.083
32,959 | 393.94 18. 770 16.876 | 8.7190 1.284¢ | 100.004 | 5.1697 56. 726
8 393. 25 18.714 1.2830 § 909.944 | 5.1738 57. 006
. 395. 70 18.775 1.2825 | 99.858 | 5.1767 56. 992
X 396. 92 18. 851 1.2845 | 99.982 | 5.1571 56. 997
September - 3 304.68 | 18.845 1.2855 | 99.982 | 5.1579 56. 993
October____._| 33.032 | 394.80 | 18.823 1.2854 | 100.017 | 5.1694 56. 999
398.16 | 18.900 1.2844 | 100.073 | 5.1680 55. 958
December ... 33 312 | 398.10 18. 892 1.2732 | 99.948 | 5.1697 54. 244
1938—January _.____ 33.334 | 398.35 | 18.893 1.2616 | 99.983 5.1680 55. 459
February.. 33.451 { 399.81 18.939 1.2575 | 100. 023 5.1680 55. 066
397.14 18. 922 1.2525 | 99.716 5.1680 54. 648
396.85 |.o_o.__ 1. 2506 99. 446 5. 1683 54. 813
Ger-
Czecho-| Den- Finland Greece| Hong | Hun- Nether-
Year or month ?‘;;:;; slovakia| mark (E%ggé) IRar- lzfrr?sgcc)e gggﬁg {drach- | Kong ar: {ﬁg ‘I("‘l;:? M(e:;g;» lands
D (koruna)| (krone) | P ka) ‘mark) ma) (dollar) (pengo) ¥ p (florin)
2.9609 | 26.680 | 498.07 2.5160 | 3.9161 | 23.809 | 1.2934 | 47.167 | 17.441 | 5.2334 | 46.100 | 48.183 40. 162
2.9640 | 26.765 | 498.60 2.5169 | 3.9249 | 23.854 | 1.2059 | 33.853 | 17.494 | 5.2374 | 49.390 | 47.133 40. 225
2.9619 | 25.058 | 465.11 2.3875 | 3.9200 | 23.630 | 1.2926 | 24.331 | 17.452 } 5.2063 | 48.851 | 35.492 40. 230
2.9618 | 18.832 | 359. 54 1. 5547 3.9276 | 23.749 | .8320 | 23.460 | 17.446 | 5.1253 | 28.111 | 31.850 40. 295
3.8232 | 19.071 | 434.39 1.8708 5.0313 | 30.518 | .7233 | 20.452 | 22.360 | 6.7094 | 25.646 | 28.103 51.721
4.2424 | 22.500 | 516.85 | 2.2277 | 6.5688 | 39.375 | .9402 { 38.716 | 29.575 | 8.5617 | 20.715 | 27.742 67. 383
4.1642 | 21.883 | 502.60 2.1627 | 6.6013 | 40.258 | .9386 | 48.217 | 29.602 | 8.2471 | 28.707 | 27.778 67.715
4.0078 | 22.189 | 509.68 | 2.1903 ; 6.1141 | 40.297 | .9289 { 31.711 | 29.558 | 7.2916 | 29.022 | 27.760 64. 481
3.4930 | 22.069 | 506.92 2.1811 4.0460 | 40.204 | .9055 | 30.694 | 19.779 | 5.2607 | 28.791 | 27.750 55. 045
5 3.4841 | 22.031 | 506.05 | 2.1792 | 4.4399 | 40.071 L9043 | 30.349 | 19.771 | 5.2607 | 28.711 | 27.751 54. 976
5 3.4854 | 22.173 | 509.30 | 2.1918 | 3.8048 | 40.196 | .9088 | 30.343 | 19.770 | 5.2600 | 28.882 | 27.751 55. 091
5 3.4875 | 22.236 | 510.83 | 2.1964 | 3.7501 | 40.213 L9116 | 30.993 | 19.764 | 5.2603 | 29.027 | 27.751 55.151
5 3.4936 | 22.109 | 507.83 2. 1888 3.5193 | 40.121 L9074 | 30.959 | 19.745 | 5.2603 § 28.867 | 27.750 55. 150
5 3.4999 | 22.119 | 508.05 2. 1886 3.3491 | 40.1567 .9076 | 30.975 | 19.741 | 5.2604 | 28.853 | 27.750 55. 284
. 3.5146 | 22.301 | 512.25 2.2061 3.3046 | 40.364 9152 | 31.124 | 19.819 | 5.2623 | 20.095 | 27.750 55. 452
December___| 99.916 3.5130 | 22.302 | 512.29 2, 2068 3.3948 | 40.296 9157 | 31.186 | 19.836 | 5.2606 | 29.081 | 27.750 55. 602
1938—January _._.__ 99.917 | 3.5104 | 22.317 | 512.64 | 2.2085 | 3.3352 { 40.281 9162 | 31.231 | 19.826 | 5.2608 | 29.052 | 27.750 55. 711
February. 99. 916 3.5149 | 22.399 | 514. 50 2. 2155 3.2814 | 40.424 0190 | 31.339 | 19.841 | 5.2607 | 29.035 | 27.750 55. 958
3.5017 | 22.251 | 511.06 2. 2001 3.1224 | 40.241 0128 | 30.987 | 19.831 | 5.2605 | 28.864 | 25. 597 55. 556
3.4833 | 22.236 | 510. 54 2. 1987 3.1020 | 40.200 9115 { 30.828 | 19.778 | 5.2605 | 29.013 | 23.109 55, 564
Straits United
New Portu- | Ruma- [ South s Swe- | Switz- Uru- | Yugo-
Year or month |Zealand I}Igovlv]:)y 1(’:1}?):1 gal nia | Africa (s‘e)s:ltg) St:;ttlltes- den [erland ’(rl(t{lll{l?i’; lfiié‘lgn' guay |slavia
(pound) Y) | (escudo)| (leu) |(pound)|‘P (krona)| (franc) |'P (peso) | (dinar)
(dollar) pound)
................ 483.21 26. 683 11.194 | 4.4714 L5061 | 483.27 | 14.683 | 56.012 | 26.784 | 19.279 | 48.411 | 485.69 | 98. 629 1. 7591
468.22 § 26.760 | 11.205 | 4.4940 .5953 | 483.79 | 11.667 | 55.964 | 26.854 | 19.382 | 47.061 | 486.21 | 85.865 1. 7681
25.055 § 11.197 | 4.2435 L5946 | 480.76 | 9.545 | 52.445 | 25.254 | 19.401 | 47.181 | 453.50 | 55.357 1. 7680
18.004 | 11.182 1 3.1960 . 5068 | 476.56 | 8.044 | 40.397 | 18.471 | 19.405 | 47.285 | 350.61 | 47.064 1. 6411
21.429 | 14.414 | 3.90165 L7795 | 414.98 | 10.719 | 49.232 | 22.032 | 24.836 | 60.440 | 423.68 | 60.336 1. 7607
25.316 18.846 | 4.6089 | 1.0006 | 498.29 | 13.615 ] 59.005 | 25.982 | 32.366 | 79.047 | 503.93 | 79.956 | 2.2719
24,627 | 18.882 | 4.4575 L9277 | 484.66 | 13.678 | 57.173 | 26.271 | 32.497 | 80.312 { 490.18 | 80.251 2. 2837
24.974 18.875 | 4.5130 L7382 | 491.65 | 12.314 | 58.258 | 25.626 | 30.180 | 80.357 | 497.09 | 79.874 } 2.2965
_______________ 24. 840 18.923 | 4.4792 L7204 | 489.62 | 6.053 | 57.973 | 25.487 | 22.938 | 80.130 | 494.40 | 79.072 | 2.3060
3 24.797 18.928 | 4.4689 L7279 | 488.68 | 5.215 | 57.836 | 25.444 | 22.879 | 79.897 | 493.55 | 79.143 2. 3056
3 24.957 | 18.915 | 4.4958 .7286 | 491.95 | 5.062 | 58.240 | 25.607 | 22.920 { 80.637 | 496.72 | 79.373 | 2.3072
3 25.030 | 18.902 | 4.5053 7270 | 493.61 6.273 | 58.414 | 25.683 | 22.963 | 80.393 | 498.22 | 79.250 2. 3051
September.-_ 397.58 | 24.884 18.801 4. 4864 L7313 | 490.66 | 6.477 | 58.076 | 25.533 | 22.965 | 79.665 | 495.30 | 79.118 { 2.3019
October...... 397.72 | 24.895 18.800 | 4.4870 L7307 | 490.89 | 6.267 | 58,107 | 25.546 | 23.021 | 79.824 | 495.51 | 79.052 | 2.3025
November...| 401.08 | 25.100 18.923 | 4.5165 L7314 | 494.98 | 6.276 | 58.572 | 25 754 | 23.149 | 80.402 | 499.61 | 79.140 | 2.3096
December.___.| 401.06 | 25 103 18,943 | 4.5227 7353 | 495.04 | 6.184 | 58.594 | 25.750 | 23.122 | 80.657 | 499.64 | 79.936 | 2.3143
1938—January....._ 401.36 | 25.120 18.974 | 4. 5260 L7356 | 495.35 | 6.137 | 58.631 | 25.770 | 23.125 | 80.684 | 409.98 | 66.458 | 2.3276
February....| 402.87 | 25.212 | 18.974 | 4. 5350 L7372 | 497.06 | 6.085 | 58.759 | 25.861 | 23.231 | 80.800 | 501.80 | 66.021 | 2.3398
March____.__ 400.28 | 25.045 18.909 | 4.5105 L7337 { 493.74 | 5.814 | 58,118 | 25.674 | 23.045 | 80.183 | 498.45 | 65.597 | 2.3291
April_______.__ 399. 95 25. 028 18. 852 4. 5032 L7341 | 493.22 5.766 | 57.965 | 25.670 | 22.990 | 80.039 | 498.12 | 65. 550 2.3270

Note.—For information concerning nominal status of exchange quotations, special factors affecting the averages, and changes in the basis of
quotation, see note in BULLETIN for March 1938, p. 244. Subsequent developments have been as follows: Australia, New Zealand, and South Africa—
quotations not nominal beginning March 26; Austria—no quotations available beginning March 14; China—quotations nominal beginning March
14; Mexico—quotations not available March 19-21 and nominal thereafter.
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES

{Index numbers}

WHOLESALE PRICES—ALL COMMODITIES

Nether- | Switzer-
United United Japan
Canada P France |Germany Italy lands land
Year or month States e Kingdom - _— Yl (October i
(1926=100) (1926==100) (1930==100) (1913=100) | (1913==100) | (1928==100) 1900=100) (19%8[—30— g u=1¥0(1)§)14
100 695 134 | s 237 106 144
95 642 138 | 225 103 142
97 645 140 100 226 102 145
95 827 137 95 220 100 141
86 554 125 85 181 90 126
73 502 111 75 153 76 110
i1 427 97 70 161 65 96
66 398 93 63 180 63 91
75 376 98 62 178 63 90
80 338 102 68 186 62 90
81 411 104 76 197 64 96
86 581 106 89 238 76 111
88 86 107 550 106 85 240 76 113
88 86 109 552 106 86 248 77 113
87 85 111 550 106 88 241 77 113
87 85 111 557 106 90 238 76 112
88 88 112 582 106 90 239 78 112
88 86 111 603 107 91 236 78 111
87 85 111 630 106 92 239 7 111
85 85 111 628 106 93 237 77 111
November. _ 83 83 109 621 106 95 238 76 110
December_ ... 82 83 108 631 106 96 241 76 110
1938—January. ... _.___..__.... 81 84 108 636 106 95 245 75 110
February. 80 84 106 631 106 94 258 74 109
March. . 80 83 104 634 106 94 252 73 108
April 79 82 103 643 PIO6 | .o ___ 247 73 108
» Preliminary.
WHOLESALE PRICES—GROUPS OF COMMODITIES
[Indexes for groups included in total index above]
United States (1926=100) | United Kingdom | prance (1913=100) Germany (1913=100)
Year or month Indus-
Farm Other Indus- Farm Indus- | Agricul | p.o; |trialraw | Indus-
products Foods | commod-| Foods trial and food trial tural sions | 3nd semi-| trial fin-
ities produets | products | products | products finished ished
produets { products
100 100 581 793 129 132 130 150
99 97 599 678 138 129 132 147
106 101 584 697 134 133 134 159
105 100 579 669 130 125 132 157
88 91 526 579 113 113 120 150
65 75 542 464 104 96 103 136
48 61 482 380 91 86 89 118
51 61 420 380 87 75 88 113
65 71 393 361 96 76 91 116
79 84 327 348 102 84 92 119
81 82 426 397 105 86 94 121
86 86 562 598 15 96 96 126
94 88 86 101 111 528 570 104 95 98 124
92 86 87 102 113 522 577 104 95 97 124
90 84 86 102 115 520 576 104 98 97 124
89 85 86 102 115 532 579 106 98 97 124
89 86 86 103 116 549 610 106 98 96 125
86 87 86 103 116 572 629 106 98 96 125
86 88 86 104 115 612 645 105 97 96 126
80 86 85 1056 113 607 646 105 97 95 126
76 83 84 105 110 613 628 105 96 94 126
7 80 84 104 109 636 626 105 94 94 126
1938—January. ......._.__.__ 72 76 84 105 109 634 638 105 90 94 126
February.. 70 7 83 103 107 625 636 105 90 94 126
Marph... 70 7 83 101 106 620 647 106 90 94 126
April o 68 72 82 100 104 633 651 2106 290 794 »126

? Preliminary.

Sources.—See BULLETIN for March 1931, p. 159, March 1935, p. 180, October 1935, p. 678, March 1937, p. 276, and April 1937, p. 372.
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES—Continued

RETAIL FOOD PRICES COST OF LIVING
[Index numbers} [Index numbers])
United| Eng- | g ... | Ger- |Nether- Svg_t_z' United | Eng- |France| Ger- |[Nether- Svg,t_z'
Y States | land Jul many | lands land Year or States | land Jan.- | many | lands land
e 19%3- | July | o0it9 ool 1813- | 1911~ Toly by 1023~ | July | Jume | 1013- | 1911~ | FAS
1925=100{1914=100 1914=—=1001913=100 1914=100 1925=100(1914—=100{1914=100{1914=100(1913=—=100 1014=100
109 161 554 146 161 160 170 505 142 168 162
105 156 657 153 163 158 164 514 148 168 160
103 157 549 153 166 157 166 519 152 169 161
105 154 611 156 162 156 164 556 154 168 161
100 145 614 146 150 152 158 581 148 161 158
82 131 611 131 136 141 148 569 136 151 150
68 126 536 116 119 125 144 526 121 141 138
66 120 491 113 120 117 140 520 118 139 131
74 122 481 118 124 115 141 516 121 140 129
80 125 423 120 118 114 143 483 123 136 128
82 130 470 122 120 120 147 607 125 1132 130
85 139 601 122 127 129 154 619 125 137 137
85 135 577 122 123 129 151 581 125 134 136
86 135 580 122 125 129 161 .o 125 136 137
87 136 584 122 126 129 152 125 136 136
86 136 576 123 129 131 152 606 125 138 137
86 140 580 125 130 131 155 126 139 137
August .. 86 140 594 124 130 130 165 |- 126 139 137
September 86 140 627 122 129 130 September 85 155 630 125 139 137
October.__ 85 143 644 121 130 130 October . - 158 125 140 138
November| 84 146 645 121 131 130 November|. ... 160 125 140 138
December 83 146 659 121 130 130 December 85 160 658 125 139 138
1938—January. - 80 145 688 121 130 130 | 1938-January_ .| ......_. 159 |- 125 139 138
February - 78 142 694 122 130 130 February - 157 125 139 137
March.. 79 140 698 122 128 129 March 156 688 126 138 137
April______ 79 137 702 122 |_________ 129 Aprilo . j_.___ 154 | .o ... 126 ... 136
1 Revised index as from March 1936 (see BULLETIN for April 1937, p. 373).
Sources.~—See BULLETIN for April 1937, p. 373.
SECURITY PRICES
{Index numbers except as otherwise specified]
Bonds Common stocks
(1926==100)
Year or month g?;:z‘sl England France Germany Nether- Nether-
(average | (Decerber| jo13—jo0) | (8¥erage | “yanges | United lands
price)t 1921=100) price) States England France |Germany | (1930=100)
Number of issues._ 60 87 36 139 8 420 278 300
97.6 110.0 B 100. 0 100. 0 100.0 .
100. 7 110.7 . - 118.3 107.0 123.2 3
100.8 112.3 X 5. 5 149.9 115.9 178.1 5
98.0 110.2 85.1 81. 4 190. 3 119.5 217.6 3
99.3 111.8 95.8 83.3 149.8 102.6 187.6 .
90.9 108. 4 96.9 383.4 94.7 78.9 132.2 3
69.5 113.2 88.6 167.1 48.6 67.9 105. 2 .
73.4 119.7 81.3 82.5 63.0 78.6 99. 6 .
84.5 127.5 82.1 90.7 113.4 72.4 85.7 83.3 711 55,
88.6 129.9 83.5 95.3 107.8 78.3 86.3 79.7 82.9 55.
97.5 131.2 76.3 95.8 109. 1 11.1 97.0 77.2 91. 6 66.
93. 4 124.6 75.1 98.7 4101. 8 11.7 96.3 97.4 102.6 104,
98. 5 124.3 74.6 97.7 98.8 129.9 102.7 112.0 100.3 113.1
- 96. 6 125.3 72.6 98.5 100. 0 124.5 101. 0 96.6 101. 5 109. 6
- 96.2 125.0 72.3 98.8 100. 3 116.3 99.3 94.8 102.6 105.0
- 95.0 123.9 74.6 98.9 101. 5 113.6 97.0 94.0 103. 5 102.9
. 95.3 123.3 75.0 99.0 102.4 117.8 96. 8 90. 6 105.1 107.2
August______ 94.8 123.2 77.2 99. 4 103.7 120. 5 96.8 93.6 106. 1 114.7
September.__. 913 122.8 74.8 99.3 103.7 106. 4 92.7 90. 1 105.3 108.1
October_____ 86.4 123.6 75.6 99. 4 102. 4 91. 4 88.2 91.8 103.9 94.8
November__. 83.3 124.1 76.4 99. 6 104.3 82.9 85.8 90.1 102.7 92.0
December ... 82,7 123.9 75.5 99.7 105.0 82.2 86.8 87.6 102.1 93.7
1938—January ..._. 80.6 124.7 75.1 99.8 106.3 81.6 86.5 85.0 104. 4 98.3
February _ 79.3 125.1 4.7 99.9 107.2 80.7 83.8 84.5 104.2 97.5
March ... 76.0 1210 73.2 <100. 1 104.3 71.9 78.9 82.0 104.5 95.1
April ________ 73.8 124.2 75.6 100.1 106.3 70.7 81.7 93.6 105.3 92.3

¢ Corrected.

1 Prices derived from average yields for 60 corporate bonds as published by Standard Statistics Co.

1 Exchange closed from July 13 to Sept. 2, 1931, and from Sept. 19, 1931, to Apr. 11, 1932. Index for 1931 represents average of months January-
June; index for 1932 represents average of months May-December.

4 Indexes of reciprocals of average yields. For old index, 1929-1936, 19290—=100; average yield in base year was 4.57 percent. For new index
beginning January 1937, January-March 1937—=100; average yield in base period was 3.39 percent.

+ New index. See note 3.

Sources.—See BULLETIN for February 1932, p. 121, June 1935, p. 394, April 1937, p. 373, July 1937, p. 698, and November 1937, p. 1172.



FEDERAL RESERVE DIRECTORY

553



BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

MagRINER S. Eccrues, Chatrman
RonaLp Ransom, Vice Chairman

CHEsTER C. Davis
ErRNEsT G. DRAPER

M. 8. Szymczak
Joan K. McKEE

LAawrENCE CLAYTON, Assistant to the Chairman
Evviort THURSTON, Special Assistant to the Chairman
CHESTER MORRILL, Secretary
Liston P. BeTHEA, Assistant Secretary
S. R. CArRPENTER, Assistant Secretary
J. C. NoELL, Asststant Secretary
WavLTerR WyaTr, General Counsel
J. P. DREIBELBIS, Assistant General Counsel
GEORGE B. VEsT, Assistant General Counsel
B. MaGrUDER WINGFIELD, Assisiant General Counsel
Leo H. Paurger, Chief, Division of Examinations
R. F. LEoNARD, Assistant Chief, Division of Examinations
C. E. Cacrg, Assistant Chief, Division of Examinations
E. A. GOLDENWEISER, Direclor, Division of Research and Statistics
WoopLier THOMAS, Assistant Director, Division of Research and Statistics
Lavcanin Currig, Assistant Director, Division of Research and Statistics
Evwarp L. SMEAD, Chief, Division of Bank Operations
J. R. Van FossgN, Assistant Chief, Division of Bank Operations
J. E. HorBETT, Assistant Chief, Division of Bank Operations
CaxrL E. Parry, Chief, Division of Security Loans

Privie E. BrapLEY, Assistant Chief, Division of Security Loans

0. E. FouLk, Fiscal Agent

JosEPHINE E. Larvry, Deputy Fiscal Agent

FEDERAL OPEN MARKET COMMITTEE FEDERAL ADVISORY COUNCIL
MARRINER S. EccrLes, Chairman District No. 1 (BosToN).......... TrOMAS M. STEELE
Georen L. Harrison, Vice Chairman District No. 2 (NEW YORK)....... W. W. ALDRICH
Capsrer C. Davis District No. 3 (PHILADELPHIA). . . . Howarp A, LoEs,
ErngsT G. DRAPER Vice-President
Jomn K. McKep District No. 4 (CLEVELAND)....... L. B. WiLL1AMB
Oscar NEwToN o
J. N. PEyTON District No. 5 (RicEMonD)........ RoBERT M. HANES
RonaLp Ransou District No. 6 (ATLANTA)......... Epwarp BaLL
G. J. ScHALLER District No. 7 (CHICAGO) . ........ Epwarp E. BrRowN
JoHnN 8. BINCLAIR District No. 8 (St. Louis)........ WaLTER W. SMITH
M. S. SzyMczak President

District No. 9 (MINNEAPOLIS). . ... JorN CrosBY
Cuester MogrILL, Secretary District No. 10 (Kansas Ciry)... C. Q. CHANDLER
S. R. CARPENTER, Assistant Secretary District No. 11 (DALLAS)......... R. E. HarpiNGg
Warrer Wyarr, Gener'al Counsel District No. 12 (San FraNcisco)...PauL 8. Dick
J. P. DrE1BELBIS, Assistant General Counsel -
E. A. GOLDENWEISER, Eco.nomzst WaLTER LICHTENSTEIN, Secretary
Joan H. WiLrLiams, Associate Economist -
W. RanpoLpa Burcrss, Manager of System Open

Market Account
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SENIOR OFFICERS OF FEDERAL RESERVE BANKS

F e‘%;’ﬁk}z?fwe Chaifr{zgfv:ngglgggeral President First Vice President Vice Presidents
Boston__._._.._..__.. F.H. Curtiss_________ R.A.Young__._.______ W. W. Paddock...... W. Willett 2
New York.____.____. Owen D. Young______ G. L. Harrison__.____. Allan Sproul. ________. W. R. Burgess

L. R. Rounds

W. 8. Logan

J. H. Williams

R. M. Gidney

L. W. Knoke
Philadelphia....___. R. L. Austin._________ J. 8. Sinelair..._____.. F.J. Drinnen__...__.. C. A. Mcllhenny 3

W.J. Davis

E. C. Hill
Cleveland______...__ E. 8. Burke, Jr..______ M.J. Fleming.._.___.._ F.J. Zurlinden_......_ W. H. Fletcher

G. H. Wagner

W. F. Taylor *
Richmond. _________ Robert Lassiter....__. Hugh Leach____..____. J. 8. Walden, Jr.._____ J. G. Fry

G. H. Keeseo ?
Atlanta_ ... ______ F.H. Neely.._._..... Oscar Newton.__..___. R. 8. Parker_.__.__.__ H. F. Conniff

W._ 8. McLarin, Jr. 2

M. H. Bryan
Chicago _....____._. R.E.Wood'i. . .______ G.J.8challer._.._.... H. P. Preston_._______ ‘W. H. Snyder 3

C. 8. Young

J. H. Dillard
8t. Louis .. ._._..._. W.T.Nardin__._____. W. McC. Martin..__ | F.G. Hitt . _._..______ O. M. Attebery

J. 8. Wood

C. M. Stewart 3
Minneapolis . ._.._.. W.B.Qeery_._..___.__ J.N. Peyton__________ O.8. Powell .________. H. 1. Ziemer 3

E. W. Swanson
Kansas City . .___.._ J.J. Thomas . _.___._... Q. H. Hamilton..__.__ C. A. Worthington____] H, G. Leedy

J. W. Helm 3
Dallas.....____._____ J. H. Merritt ._______. B. A. McKinney...._. R.R. Gilbert___.___.__ R. B. Coleman 3

W.J. Evans
San Francisco_.____. A.O. Stewart_..____._ W.A. DAy Ira Clerk__._.___....__ 8. G. Sargent

W. M, Hale

C. E. Earhart ?

1 Deputy chairman, 2 Cashier. 3 Also cashier.

MANAGING DIRECTORS OF BRANCHES OF FEDERAL RESERVE BANKS

Federal Reserve Bank of— Managing director Federal Reserve Bank of— Managing director
New York: Minneapolis:
Buffalo branch..__________ R. M. O’Hara Helena branch.__._______.___ R. E. Towle
Cleveland: Kansas City:
Cincinnati branch__.___.__ B.J. Lazar Denver branch__________ -1 J. E. Olson
Pittsburgh branch . _ _| P. A. Brown Oklahoma City branch. C. E. Daniel
Richmond: Omaha branch._____ L. H. Earhart
Baltimore branch._ W. R. Milford allas:
Charlotte branch._ W. T. Clements El] Paso branch_ J. L. Hermann
Atlanta: Houston branch W. D. Gentry
Birmingham branch P. L. T. Beavers S8an Antonio bra M. Crump
Jacksonville branch @. 8. Vardeman, Jr. San Francisco:
Nashville branch. J. B. Fort, Jr. Los Angeles branch ‘W.N. Ambrose
New Orleans bran L. M. Clark Portland branch.__ R. B. West
Chicago: Salt Lake City branch ‘W. L. Partner
Detroit branch_..________._ R. H. Buss Seattle branch C. R. Shaw
8t. Louis: Spokane braneh_____________ D. L. Davis
Little Rock branch_______._ A. F. Bailey
Louisville branch_ . D. Rash
Memphis branch_.________ W. H. Glasgow

SUBSCRIPTION PRICE OF BULLETIN

The FepeEraL REsErRvE BULLETIN is the Board’s medium of communication with member
banks of the Federal Reserve System and is the only official organ or periodical publication of
the Board. The BuiLLETIN will be sent to all member banks without charge. To others the
subscription price, which covers the cost of paper and printing, is $2. Single copies will be sold
at 20 cents. Outside of the United States, Canada, Mexico, and the insular possessions, $2.60;
single copies, 25 cents.
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