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The Pattern of Growth
in Consumer Credit

The recent pattern of growth in consumer credit has been substan-
tially altered by the cffects of the energy shortage coming, as it
did, at a time of rapid inflation and declining real income. Growth
in automobile credit—which had sparked the advance in instalment
borrowing during 1972 and carly 1973—--came to a ncar halt toward
the end of 1973, Almost all other major types of instalment and
noninstalment credit also recorded smaller gains in outstandings
in the fourth quarter than in the third. The ratec of expansion in
total consumer credit outstanding slowed in cach successive quarter
of 1973, but even so, the annual increase reached a record high
for the third consccutive year.

The initial surge of consumer borrowing in the 1971-73 period
coincided with the stepped-up buying, primarily of automobiles,
that had accompanted the implementation in mid-August 1971 of
the wage-and-price-freeze authority granted to the administration
by the Economic Stabilization Act. Prior to the freeze, and as had
occurred in previous periods of rapidly rising prices, consumers
had been allocating an unusually large share of their disposable
income to saving. Purchasing in anticipation of future price in-
creases had been gencrally limited to the existing inventory of
197 1-model automobiles. But when the price increases previously
announced for 1972 auto models were deferred by the freeze,
consumers returned to the market in substantial numbers.

The pace of consumer spending was also accelerated by further
advances in employment and personal income, which had turned
up in mid-1971 and then continued to increase after the 90-day
freeze expired late in 1971, The saving rate moved down to a
relatively low level by mid-1972 and remained there until the fourth
quarter of 1973 when a substantial rise occurred.
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CONSUMER CREDIT growth rate slows
R
NET CHANGE IN QUTSTANDINGS

Quarterly totals at seasonally adjusted annual rates.

Most types of consumer instalment credit registered record in-
creases in 1973, Total indebtedness for new and used cars continued
to account for the largest share of consumer credit outstanding.
However, the greatest expansion among the major types of instal-
ment credit, both in dollar amount and on a percentage basis, was
in the ‘‘other consumer goods’’ category. The accelerated growth
in this component has reflected substantial gains in extensions of
credit in three areas—mobile homes, bank credit cards, and recrea-
tional vehicles.

The high level of consumer borrowing during the past few years
has been accompanied by important changes in the consumer credit
industry—primarily an emphasis on consumer protection. Several
Federal laws have been enacted that attempt to place consumer
debtors on a more nearly equal footing with creditors, and three
major commissions have made recommendations that are designed
to promote greater competition in the industry. In addition, nu-
merous legislative initiatives have been taken by individual States.

This wave of changes began in mid-1968 when Congress passed
the Consumer Credit Protection Act. This law regulates consumer
credit cost disclosure and garnishment procedures and prohibits
extortionate credit transactions. It also authorized the creation of
the National Commission on Consumer Finance (NCCF).

Congress directed the Board of Governors of the Federal Reserve
System to develop regulations to implement the Truth in Lending
Section of the Act. The Board’s Regulation Z, which became
effective on July 1, 1969, requires creditors to disclose certain credit
terms—including the dollar amount of finance charges and the
annual percentage rate of such finance charges. It also specifies
the manner in which such disclosure must be made.

The NCCF was established to study the structure, conduct, and
performance of the consumer credit industry, with emphasis on
the ability and efforts of the industry to provide consumer credit
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at rcasonable rates. The NCCF’s study, which was made public
in January 1973, produced numerous recommendations in the arca
ol consumer protection, many of which ar¢ similar to those made
carlicr by the President’s Commission on Financial Structure and
Regulation (the Hunt Commission).

Mcanwhile, the Uniform Consumer Credit Code (UCCC) was
published in 1968 by the National Conference of Commissioners
on Uniform State Laws; minor changes were introduced in the
code in 1969 to achicve conformity with Regulation Z. This code
was proposed to replace the uneven structure of existing State laws
under which most consumer loans are made. The UCCC scts
interest rate ceilings for most types of consumer credit, and it
encourages greater competition in order to achieve lower actual
rates. Unlike most existing State laws, maximum permissible rates
would be uniform for all types of lending institutions. So far seven
States have adopted the UCCC, some in modified form.

In the fall of 1970, Congress acted to prohibit the unsolicited
distribution of credit cards and to place limits on a card owner’s
liability for purchases made on lost or stolen cards. Previously,
the unsolicited distribution of cards, most often by mail, had been
a widespread marketing technique.

Another picce of legislation, the Fair Credit Reporting Act,
became effective in April 1971, In part, it is designed to protect
consumers {rom the distribution of incorrect or outdated information
by credit agencics. Alrcady passed by the Senate, and now before
the House of Representatives, another bill—the Fair Credit Billing
Act—would afford protection to consumers against inaccurate and
unlair credit billing and credit card practices.

Among other items before Congress, the proposed Financial
Institutions Act of 1973 would cxpand the powers of Federally
chartered institutions to make consumer loans. For example, Fed-
eral savings and loan associations would be allowed to invest up
to 10 per cent of their total assets in nonmortgage instalment loans;
given the structure of these institutions, the potential expansion
in consumer lending would amount to $15 billion. The Act would
also liberalize the consumer credit lending powers of Federal credit
unions. At the end of 1973, Federal credit unions, which account
for approximately onc-half of all credit union assets, held ncarly
$11 billion in outstanding consumer credit.

All major types of short- and intermediate-term instalment and
noninstalment consumer credit have shown substantial incrcases
over the past 2 years, despite a sharp deceleration in the rate of
growth of automobile credit and of personal loans during the course
of last year. From the end of 1971 to the end of 1973, total
consumer credit outstanding rose more than $42 billion, or by 30
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per cent. The largest increase—both in dollar amount and on a
percentage basis—during that 2-year period was in the area of
consumer goods other than automobiles. But no instalment credit
component rose by less than one-fourth. Gains in noninstalment
credit outstanding were also substantial, ranging from about 18
per cent for charge-account balances to 25 per cent for single-
payment loans.

Automobile credit. Even with its rate of expansion diminishing
after the first quarter of 1973, automobile credit continucs to be
the largest single component of total consumer credit outstanding.
Increases in automobile credit in both 1972 and 1973 werc such
that the relative share of automobile credit in the total—34.7 per
cent—was unchanged for the third successive year.

Changes in automobile credit almost always move in tandem
with automobile sales, and 1973 was no exception. Seasonally
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adjusted extensions of auto credit reached a peak annual rate of
almost $48 billion in the first quarter of last year when unit sales
of both domestic and foreign cars were at record levels. Although
sales of new cars were off somewhat for the rest of the model
year and then declined more noticeably after introduction of the
higher-priced 1974 models in mid-September, credit ¢xtensions
remained quite high until very late in 1973, By year-end, however,
extensions of automobile credit had dropped to an annual rate of
less than $40 billion because of the worsening gasoline situation,
The drop reflected not only declines in unit sales of new and used
cars but also reductions in the average size of automobile instalment
contracts as consumers shifted their buying to less expensive and
more cconomical new cars and as used ‘car prices, especially for
larger models, declined.

The boom in new-car sales from late 1971 until October 1973
was fostered in part by generally casy conditions in the auto credit
market. Interest rates on new-car contracts purchased from dealers
by the major automobile finance companies, and on direct loans
made by commercial banks, declined moderately after mid-1971
until the spring of 1972. There was no sustained upward movement
in these rates until last summer, even though rates for most types
of nonconsumer loans had turned up much carlier.

Nonrate terms, mainly downpayment requircments and contract
maturities, also affect borrower demand for automobile credit.
Federal Reserve data indicate that nonrate terms on auto loans were
progressively liberalized during 1972 and the first half of 1973.
The inttial casing first took the form of less restrictive downpayment
requircments and was followed by a gradual lengthening of maturi-
tics. More than one-fourth of the commercial banks now offer some
borrowers contract maturities in excess of the typical 36 months.
At finance companies, the proportion of new-car contracts having
maturitics of more than 36 months rose from less than | per cent
in mid-1972 to nearly 4 per cent last fall.

An index of nonrate terms on new-car loans at finance companics,
which combines movements in both maturities and downpayment
ratios, shows a marked casing betwecn the fourth quarter of 1971
and the sccond quarter of 1973, after a year of comparative tightness
in the index that followed the slowing in economic activity in 1970.
Although nonrate terms became somewhat more restrictive in the
third quarter of last year, the year-end level of the index indicates
that nonrate terms to new-car buyers were still quite liberal relative
to prevailing standards in recent years.,

Other consumer goods. Increcases in credit for consumer goods
and services other than automobiles have been centered since late
1971 in three major items—mobile homes, bank credit-card ac-
counts, and recreational vehicles. At the end of 1973 the amount
of other consumer goods credit outstanding totaled ncarly $48
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billion, up $13 billion, or 40 per cent, in 2 years. The $67 billion
in extensions of other consumer goods credit during 1973 accounted
for more than 40 per cent of total new borrowing on instalment
credit, whereas year-end outstandings were 32 per cent of instal-
ment indebtedness. Both of these ratios have moved up steadily
in recent years.

Mobile homes. Mobile homes were one of the fastest growing
types of instalment credit measured by the consumer credit series
over the past 2 years. Commercial banks and finance companies—
the major lenders on this type of collateral—held a combined total
of $11 billion in mobile home paper at the end of December 1973,
an increase of more than 50 per cent from the corresponding month
of 1971.

UHART 3 MOBILE HOME credit outstanding climbs
- - - |
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A large part of the growth in mobile home sales during the
1971-73 period can be attributed to the limited number of conven-
tional low-priced single-family dwellings constructed in recent
years. Also, mobile home construction standards and parks have
been upgraded to make mobile homes a more readily acceptable
type of shelter. In addition, nonrate terms on mobile home lending
have been liberalized.

At finance companies, the average maturity on mobile home
contracts purchased from retail dealers reached more than 118
months at the end of last year, a lengthening of 16 months since
early 1972. Because the average contract, including finance charges,
is about $12,250, monthly payments of principal and interest for
these units, which are usually purchased with furnishings included,
average less than $105. The inclusion of park rental charges, taxes,
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and individual utility costs adds to the direct monthly cost of such
housing.

In contrast to more liberal maturitics, finance rates on mobilce
home loans moved higher at most major lending institutions during
1973. At linance companics, the increasce in rates of about 70 basis
points accounted for nearly one-half of the $6 increase in con-
sumers” average monthly payments on newly purchased mobile
homes. as compared with a year carlier. The over-the-year increase
in rates at commercial banks has not been so large as the rise
at {inance companics.

Bank credit cards. The increase in bank credit-card outstandings
has also ¢xceeded 50 per cent since the end of 1971, The rapid
expansion in this type of debt indicates the growing importance
of “open-end”” credit in consumer financing activity, under which
extensions as well as repayments of credit are subject more to
borrower discretion than are conventional forms of borrowing.

On a scasonally adjusted basis, quarterly extensions of bank-card
credit have shown a steady increase since late 1971, Despite a
slowing in December, the fourth-quarter rate of extensions last year
was 05 per cent above the same period 2 years carlier. For the
full year 1973, the volume amounted to $14 billion, up ncarly
one-third from the preceding year and more than 60 per cent higher
than in 1971.

Consumers have been increasing their use of bank credit cards
not only n licu of cash when making retail purchases of goods
and services, but also as a substitute for small short-term personal
loans. A study of bank credit-card lending, which was summarized
in the Burrerin for September 1973, shows that the average
balance on active bank-card accounts at the end of 1972 was slightly
more than $250. Retail purchases using bank credit cards averaged
about $20 per transaction, while cash advances usually exceeded
$100. Although finance rates on balances carried beyond the *‘in-
terest-free’” period are relatively high—generally in a range of 15
to 18 per cent annual percentage rate, and averaging 17.25 per
cent-—fewer than 3 of every 10 accounts typically are paid within
the interest-free period.

Recreational vehicles, furniture, appliances. The residual com-
ponent of the other consumer goods category of instalment credit
consists of a variety of financing including, but not limited to,
recreational vehicles, boats, furniture, houschold appliances and
clectronics, sporting goods, and jewelry. OQutstanding debt for this
broad category of items at commercial banks and finance companics
totaled more than $10 billion at the end of 1973, up about two-fifths
from December 1971,

Growth in this component until carly 1973 had centered in
consumer financing of recreational vehicles. However, the excep-
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tional expansion in sales of motor homes, travel trailers, and
campers—already slowed by the gasoline shortage ‘‘scare’ last
spring—was sharply reversed by developments in energy supplies
in the fall. As a result, many of the major recreational vehicle
manufacturing firms in this country have recently stopped produc-
tion on either a temporary or a permanent basis because of inventory
build-ups at both manufacturers and dealers. Most producers are
currently converting a portion of their capacity to the production
of small passenger buses and special-purpose commercial vehicles;
such vehicles are likely to be financed as business credit rather
than consumer credit.

Gains in financing of furniture and appliances by financial insti-
tutions were slowed last year by the decreasing number of comple-
tions of new dwellings and the reduced turnover in resalc housing.
Terms and rates on instalment credit contracts for such financing
have changed little. Amounts financed average about $400 and
maturities run less than 2 years; interest rates, although relatively
high, have been quite stable during 1972 and 1973.

Retail outfets. The bulk of instalment credit for conventional
types of other goods is held by retail outlets, especially the finance
subsidiaries of the major department store chains. Retailer-held
credit for furniture, appliances, apparel, and other general mer-
chandise has risen by more than one-fourth in the past 2 years
and reached a total of nearly $18 billion at the end of December.
While most of this credit now consists of revolving charge-account
balances, the more traditional form of contract instalment credit
is still a significant proportion of the total.

Home improvement. Unlike most other types of instalment
credit, borrowing for home improvements has been bolstered by
the current energy shortage. Extensions of such credit have shown
unusual strength since mid-1973—consumers have taken advantage
of special terms being offered by many lending institutions for such
improvements as conversion of heating units or installation of storm
windows or insulation. In addition, the relatively high level of
interest rates on new mortgages, as well as other factors, has
prompted some homeowners, who might otherwise have acquired
a new residence, to add to or alter their present dwellings. For
1973 as a whole, home improvement credit outstanding rose 19
per cent, with the fourth-quarter rate of increase more than 40
per cent above the fourth quarter of 1972.

Personal loans. The rate of expansion in personal loan indebt-
edness during each of the last 2 years has lagged that for the other
major types of consumer instalment credit. In part, the slower
growth in personal loans may result from the fact that cash advances
on bank credit cards are included in the other consumer goods
category. Therefore, personal loans are understated to the extent
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that cash advances on credit cards have been substituted for con-
ventional contract personal instalment loans at banks and other
lending institutions. Offsetting this trend, in part, has been the
significant growth in check-credit balances at commercial banks;
a portion of this volume—which is included in personal loans—is
probably used for the purchase of consumer goods.

A considerable body of data has been developed over the past
few ycars on finance rates and contract terms on personal loans.
As indicated in still another BULLETIN article in September 1973,
finance companies have tended to accept higher-risk applicants for
such loans and, in most States, are permitted to charge interest
rates above those allowed at other financial institutions. The annual
percentage rate on personal loans made by finance companics
averaged slightly more than 20 per cent in November [973, and
the average term was 34 months. At commercial banks the **most
common’’ rate on personal loans with 12-month maturitics was
considerably lower.

There appears to be a substantial diflerence in average size as
well as in average rate and nonratc terms on personal loans offered
by small finance companics as comparcd with large companies.
A review of loan data for the past 2 years reveals that the average
amount financed at a sample of small companics was about $375,
while the national average for all companigs surveyed cxceeded
$1,000; maturitics on the smaller loans ran only 24 months.
Reflecting both the higher-risk borrower and the higher costs of
processing and handling small loans, rates charged by the small
companics were nearly 10 percentage points above the finance
company average. Monthly payments made by borrowers on loans
from small companies, including finance charges but cxcluding
penalties, approximate $21 per account, about one-half the industry
average.

Noninstalment credit. Noninstalment credit outstanding at the
end of 1973 totaled $33 billion, or less than one-fifth of all
consumer credit. The relative share of noninstalment credit has
been declining stecadily for a number of years, mainly because
increasing use of bank credit cards and other revolving instalment
accounts has limited growth in noninstalment charge-account bal-
ances. Single-payment loans, made almost exclusively by com-
mercial banks, account for 40 per cent of noninstalment credit
outstanding: the remainder is almost equally divided between
service credit and charge accounts. Since the end of 1971, nonin-
stalment credit has expanded by 22 per cent, with the rate of growth
in 1972 ¢xceeding that of last year. Single-payment loan balances
have risen at a rate above the average for all types of noninstalment
debt in cach of the 2 ycars, whercas charge accounts have shown
less-than-average growth.
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HOLDERS OF During 1973, financial institutions—commercial banks, finance
INSTALMENT CREDIT  companies, and “‘other financial lenders,”” mainly credit unions—
continued to dominate the consumer credit market. Retail outlets
remained a relatively minor holder of instalment debt; they ac-
counted for $18 billion in outstandings at the end of 1973, compared

with morc than $129 billion for financial institutions.

Commercial banks and other financial lenders, which for a
number of years had stcadily enlarged their sharc of holdings at
financial institutions at the cxpense of finance companies, did not
expand their market position further during 1973. At the end of
the year, the commercial bank share of instalment credit receivables
was unchanged from year-end {972, at 54 per cent of the total;
finance companies retained 29 per cent of outstandings; and other
financial lenders were unchanged with 17 per cent.

Commercial banks remained the major holder of automobile
credit with more than 60 per cent of total institutional holdings,
and they held an cven larger proportion of other consumer goods
paper. However, finance companics continued to dominate in the
market for personal instalment loan receivables, with 40 per cent
of the total.

The leveling in the commercial bank share of the consumer
instalment credit market last year reflected mainly the lack of
growth in extensions of automobile credit after the first quarter
and the significant decline in such borrowing late in the year. Even
s0, extensions of consumer instalment credit by commercial banks

CHART 4 EXTENSIONS AND REPAYMENTS OF
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expanded to nearly $70 billion during 1973, an increase of 18 per
cent from the preceding year, and constituted more than one-half
of such credit extended by financial institutions. Growth in finance
company cxtensions slowed to a 12 per cent gain last ycar, after
a 17 per cent advance in 1972 the deceleration reflected the limited
advance in over-all extensions of personal loans.
spepedovigt Wy 33t The pattern of consumer debt repayments in any period of time
is determined largely by the volume of credit extensions in the
preceding year or two. The large volume of instalment credit
extensions during 1972 and 1973—$143 billion and $165 billion,
respectively—indicates that a substantial amount of debt repayment
can be expected this year, cven if the pace of cconomic activity
slackens further. Repayment of short- and intermediate-term debt
is alrecady absorbing a growing sharc of consumer disposable
income. ‘The ratio of instalment credit repayments to disposable
personal income, which had been stable at about 15.5 per cent
cach year from 1967 through 1971, increased to 15.9 per cent
in 1972 and rosc further to 16.4 per cent last year. During the
third quarter oft 1973 the ratio rcached a record (6.7 per cent,
but there was a substantial decline in the fourth quarter. The extent
to which the increase reflected expanded borrowing, or more debt
per existing borrower, is not clear.

2 abty 5 RATIOS of instalment credit decline in
late 1973 after extended advance

EXTENSIONS/DP}

Scasonally adjusted at annual rates. DPI is disposable personal income

Instaiment loan delinquencies. The rising share of consumer
credit repayments relative to income in a period of rapid inflation
may have contributed to the uptrend in delinquency rates on
instalment loans, Despite the impressive gains in cconomic activity
in real terms during the past 2 years, delinquency rates at major
financial institutions have climbed quite steadily. On a seasonally
adjusted basis the over-all rate for instalment loans delinquent 30
to 89 days at commercial banks rosc from 1.5 per cent at year-cnd
1971 to 2 per cent in December 1973, a level not seen since carly
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DELINQUENCY RATE at commercial banks
up sharply at year-end
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1949, Virtually all types of bank instalment loans registered an
increase in delinquencies. Automobile loan delinquency rates at
finance companics have also shown an uptrend since mid-1972.
Present delinquencies on automobile contracts held by finance
companies arc running at rates that have been exceeded in recent
years only during the 1970 slowdown in cconomic activity.

Personal bankruptcies. Another indicator of consumer financial
distress—the number of personal bankruptey petitions filed---turned
up in 1973. By historical standards, however, personal bankruptcies
arc still at a relatively low level. In 1972 bankruptcics fell to a
9-year low of about 159,000 filings, probably reflecting to some
cxtent the effects of limitations on garnishment mentioned carlier.
For 1973 as a whole bankruptcics were only moderately above
that number although there was an upward movement after the
first quarter of the year.

Whereas trends in consumer credit flows provide some indication
of the changing pattern of consumer borrowing, they are by no
means an inclusive measure of the ways by which consumers
finance purchases of goods and services. Home mortgages—-
primarily first mortgage loans—make up the largest single item
of total houschold debt. At the end of 1973, such mortgage
obligations amounted to nearly $400 billion, more than double the
total of short- and intermediate-term consumer credit outstanding.

Refinancing of existing first mortgages has traditionally provided
an alternative to instalment borrowing for major outlays by con-
sumers. However, the substantial rise in mortgage interest rates
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since the mid-1960°s has made such long-term refinancing relatively
less attractive, especially to those with existing lower-ratc mort-
gages.

Second mortgages. The increasing availability of second-mort-
gage loans to homeowners has made them a potentially expanding
source of consumer financing. Rising real estate values have wid-
ened the average difference between the market value and the
cxisting mortgage indebtedness of many privately owned dwellings.
As of carly 1971 the difference amounted to more than $12,000 per
[-unit homeowner mortgaged property. Consumers have been made
increasingly aware of the borrowing value of this equity through
cxtensive advertising by some second-mortgage lenders.

Of the 19.1 million [-unit homeowner propertics with mortgages
outstanding at the time of the 1970 Census of Housing, slightly
fewer than 1 million had more than one mortgage on the property .
Junior mortgage debt—nearly all second mortgages—accounted for
less than 2 per cent of the outstanding mortgage debt on such units
at that time. The average sccond mortgage had an outstanding
balance of approximately $3,250, about onc-fourth the size of the
average lirst mortgage. For many consumers, the advantage of
being able to borrow such a large sum on a sccond mortgage,
which can often be repaid on an instalment basis over a medium-
to-long time period, apparently outweighs the disadvantage of an
additional trust on their property.

It is not cvident whether any advantage, in terms of cffective
interest rates, accrues to sccond-mortgage borrowers relative to
other forms of shorter-term indebtedness. Regulation 70 specifies
that the lender must disclose the finance charge in dollars and the
annual percentage rate of finance charge on sccond-mortgage loans.
However, because this type of loan, like first-mortgage borrowing,
is a “‘real property transaction,’ the lender may exclude all rea-
sonable typical closing costs from the disclosed total of finance
charges and the computation of the annual percentage rate. There-
fore, while advertised rates on second-mortgage loans appear to
be competitive with some other types of personal borrowing, the
inclusion of any closing costs would incrcase the actual amount
paid by the consumer.

insurance policy loans. Although loans against the cash value
of life insurance policies serve as a supplementary source of funds
for consumers, they do not add directly to the total burden of
consumer debt——the policyholder is, in effect, borrowing accumu-
lated savings. At the end of 1973 outstanding policy loans at lifc
insurance companics totaled more than $20 billion, an increase
of $2 billion from the preceding year and the largest annual rise
since 1970. However, most policy loans apparently are used for
business or other nonconsumer purposes rather than for financing
the acquisition of consumer goods or services.
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There are certain unique advantages to consumers who withdraw
funds accumulated on their life insurance policies. Unlike a con-
ventional contract instalment loan, there is no fixed schedule of
repayment on policy loans, and in many instances such loans are
never fully repaid during the lifetime of the insured. In addition,
interest rates on policy loans are usually quite low relative to other
types of consumer financing. However, the interest on accumulated
““dividends’” may no longer accrue since those asscts are frequently
withdrawn with the cash value.

Consumer leasing. Lcasc contracts are an alternative to instal-
ment purchase agreements by means of which houscholds can
finance the consumption of the services of durable items. During
recent ycars they have been growing most rapidly for automobiles.
Growth in automobile leasing seems to be centered at new-car
dealers—which often sell the contracts to a manufacturer’s leasing
or finance subsidiary company
cially in the West. While the total number of leased cars is over
2 million, and cars leased to individuals number more than |
million, a large proportion of individual leases may be held by
professional persons. In the latter instance, it is diflicult to deter-
mine if such leases represent consumer or business use of the
automobile. A survey of houscholds in November 1972 indicated
that 1.5 per cent of all families were leasing automobiles.

Two types of contracts are widely used for automobile lcasing.
The closed-cnd lease has fixed limits for both maturity and price;
at the end of the lease term the consumer returns the car and is
under no further obligation. On open-end leases monthly payments
are generally lower than for closed leases, mainly becausc the
consumer has a contingent liability at the expiration of the lcase.
If the resale value of the automobile falls below that allowed in
the depreciation charged during the term of the Icase, he may be
required cither to pay the difference or to extend the lease. ltems
such as insurance, licensing, maintenance, and repairs may be
included in either type of lease. U]

and at commercial banks, espe-



Staff Economic Studies

The research staffs of the Board of Governors
of the Federal Reserve System and of the Fed-
eral Reserve Banks undertake studies that cover
a wide range of economic and financial sub-
Jects, and other staff members prepare papers
related to such subjects. In some instances the
Federal Reserve System finances similar studies
by members of the academic profession.

From time to time the results of studies that
are of general interest to the economics profes-
ston and to others are summarized - -or they may
be printed in full—in this section of the Federal
Reserve BULLYTIN,

In all cases the analyses and conclusions set
forth are those of the authors and do not neces-
sarily indicate concurrence by the Board of
Governors, by the Federal Reserve Banks, or
by the members of their staffs.

Single copies of the full text of each of the
studies or papers summarized in the BULLETIN
are available in mimeographed form. The list
of Federal Reserve Board publications at the
back of each BULLETIN includes a separate
section entitled *'Staff Economic Studies'’ that
enumerates the studies for which copies are
currently available in that form.

Study Summary

OPERATING POLICIES OF BANK HOLDING COMPANIES—

PART il: NONBANKING SUBSIDIARIES

Robert J. Lawrence—-Staff, Board of Governors

Prepared as a staff paper in early 1974

The bank holding movement in the United
States has been given new impetus by the pas-
sage of the 1970 amendments to the Bank
Holding Company Act. These amendments
placed one-bank and multibank holding compa-
nies under the same regulatory standards, and
both are now permitted to engage in those
nonbanking activities that the Board of Gover-
nors of the Federal Reserve System finds arce
closely related to banking. The degree to which
expansion by bank holding companies into non-
bank activities will produce benefits to the pub-
lic—such as greater cfliciency, competition, and
convenience—and the way in which these ac-
tivities relate to the strength of the commercial
banking system both depend in part on how
holding companies and their nonbank subsidi-
aries are managed and operated.

This study explores the operating policies of
bank holding companies toward their nonbank-
ing subsidiaries and investigates the relationship
between their nonbanking subsidiaries and their
aftiliated banks. Personal interviews with senior
officials of 27 bank holding companies located
throughout the United States provided the in-
formation for the report.

The results of the study indicate that holding
companices  exercise  close  control over the
operations of their nonbanking subsidiarics. The
majority of the boards of dircctors of the sub-
sidiaries are oflicials either of the holding com-
pany or of its principal subsidiary bank. The
lead banks of the holding companies have con-
siderable influence over the operations of the
nonbanking subsidiaries. In most of the holding
companies, the chief exccutive officer of the
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holding company is also the chief executive
officer of the principal subsidiary bank; and, as
noted, bank ofticials are likely to be on the
boards of directors of the nonbanking subsidi-
aries. In addition, the principal subsidiary bank
of the holding company generally provides im-
portant staff services—such as accounting, au-
diting, and personnel services—to the nonbank-
ing subsidiaries.

Certain operating procedures seem well es-
tablished in the industry. All of the companies
operate their subsidiaries as profit centers, and
there is close supervision of the profit perform-
ance of the subsidiaries as part of the budgetary
process. Also, decisions regarding the appro-
priate liability and capital structures of subsidi-
aries are made by the holding companies, and
the process of raising funds for the subsidiaries
is almost completely controlled by the parent
companies. In most cases, the holding compa-
nies raise virtually all of the funds for their
nonbanking subsidiaries.
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The study pinpoints certain areas of potential
change in the relationships between holding
companies and their nonbanking subsidiaries.
For most holding companies the trend is toward
separate official staffs for the holding company
and the principal subsidiary bank and toward
moving a number of the stail services functions
from the bank to the holding company. Because
of this development, the banks’ role in the
operations of the nonbanking subsidiaries will
probably decline over time. The study also finds
that considerable differences of opinion exist
among the holding companies on how best to
structure the lines of authority and communi-
cation between the holding companies and the
nonbanking subsidiarics. Another area of dis-
agreement involves the questions of what con-
stitutes the appropriate liability and capital
structures for the subsidiaries and of what is the
best method of determining the proper liability
and capital structure for each holding company
system. ]



Treasury and Federal Reserve
Foreign Exchange Operations

This twenty-fourth joint interim report reflects
the Treasury-Federal Reserve policy of making
available additional information on foreign ex-
change operations from time to time. The Fed-
eral Reserve Bank of New York acts as agent
for both the Treasury and the Federal Open
Market Committee of the Federal Reserve Sys-
tem in the conduct of foreign exchange opera-
tions.

Over the 6-month period, August 1973 through
January 1974, covered by this report, the dollar
recovered strongly from the speculative attack
that, during the first week of July, had driven
down the dollar against the major European
currencies to as much as 20 per cent below
official central rates. This sharp depreciation of
dollar rates was unwarranted by the improving
U.S. external position and threatened to mag-
nify the impact ol worldwide inflation on price
levels here in this country. The speculative wave
abruptly broke on July 9 as reports circulated
of an imminent resumption ol c¢xchange opera-
tions by the Federal Reserve, backed up by a
major enlargement of the System’s reciprocal
lines of credit with forcign central banks. Sub-
sequent Federal Reserve intervention in support
of the dollar during the rest of July totaled
$273.4 million, entirely financed by drawings
on the swap lines with foreign central banks.
These swap credits taken down by the Federal
Reserve during July were completely repaid by
mid-August as dollar rates moved up. From late
August through October, the exchange markets
gradually settled down to more orderly trading
conditions, with much narrower fluctuations in
rates from day to day as well as during trading
sessions. In this improved atmosphere, the
market also showed greater resilicnee in ab-
sorbing the shocks of adverse political and eco-
nomic news here and abroad. During this
period, the Federal Reserve stood ready to in-
tervene on numerous occasions, but operations
were required only in five instances. These

This report was prepared by Charles A.
Coombs, Special Manager, System Open Mar-
ket Account, and Senior Vice President in
charge of the Foreign Department of the Federal
Reserve Bank of New York. It covers the period
August 1973 through January 1974. Previous
reports have been published in the March and
September BULLETINS of each year beginning
with September 1962,

System operations, as detailed in the interim
report appearing in the December issue of the
Burrerin, totaled $243.3 million, of which
$238.9 million was drawn under the swap lines
and repaid by the end of October 1973.

From November through late January, the
dollar’s recovery gained increasing momentum
as evidence accumulated that the U.S. balance
ol payments was moving decisively into sur-
plus. As U.S. exports soared, the trade account
showed a dramatic turnaround, registering a
sequence of monthly surpluses. Heavy foreign
purchases of U.S. securities, foreign direct in-
vestments in the United States, and repatriations
by U.S. companies of buoyant overseas earn-
ings reinforced the demand for dollars. Set
against the weakening payments positions of
several major forcign countries, the general im-
provement in the U.S. position gave a strong
boost to confidence in the dollar.

As the oil crisis suddenly erupted, cutbacks
in oil supplies and the successive steep price
increases by the producing nations clearly
threatcned to have far-reaching cffects on in-
dustrial output and employment, price inflation,
and the balance of payments for the major
industrialized countries. On each of these
counts, the market took the view that the United
States, far less dependent on imported oil than
Europe and Japan, could better cope with the
damaging consequences of supply restrictions
and more readily absorb the payments burden
of costlier oil. At the same time, it was widely
anticipated that a major share of the oil produc-
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ers’ higher revenues would be attracted to dollar
investments.

This favorable market assessment of U.S,
prospects triggered a strong movement of short-
term funds out of the major European currencies
and the Japanese yen into dollars. Rising dollar
rates were accelerated by a large-scale unwind-
ing of long-standing speculative positions in
foreign currencies, and various foreign central
banks sold dollars from their reserves to moder-
ate the declines of their currencies. Never-
theless, by mid-January, the German mark and
Swiss franc had fallen by roughly 23 per cent
against the dollar from their peak levels of early
July 1973, while other major European curren-
cies had also declined sharply. In late January,
after widespread dismantling of capital restric-
tions here and abroad, dollar rates topped off
and a declining trend developed in February.

With the dollar rising steadily on its own from
November through January, there was naturally
no need for even temporary support operations
by the System. As foreign currencies came on
offer, however, both the Federal Reserve and
the U.S. Treasury were able to make further
progress in repaying foreign debt left outstand-
ing at the time of closure of the gold window
in August 1971, Beginning in August 1973, the
Federal Reserve resumed modest daily pur-
chases of Belgian francs in the market to repay
swap drawings on the National Bank of Belgium
incurred prior to August 15, 1971. By the end
of January 1974, $128.2 million of those draw-
ings had been repaid, leaving $261.8 million
equivalent remaining (Table 2, p. 207). In Jan-
uary 1974, the System also repaid through mar-
ket purchases $193.8 million of Swiss franc debt
incurred prior to August 15, 1971, thereby re-
ducing the System’s total Swiss franc debt to
$971.2 million. As of January 31, therefore,
System swap debt had been cut down to $1,-
232.9 million, compared with the peak of $3,-
045 million outstanding on August 15, 1971.

The Treasury also took advantage of the
strengthening of the dollar to make net pur-
chases during December 1973 and January 1974
of $186.5 million of German marks, French
francs, Belgian francs, and Japanese yen, of
which $132.9 million equivalent was subse-
quently used to pay down U.S. Treasury debt
to the International Monetary Fund (IMF) to an
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end-of-January total of $1.3 billion. In addition,
in October 1973 the Treasury had repaid at
maturity the last of its German-mark-denomin-
ated securities with marks purchased from the
German Federal Bank. As a result, by the end
of January, the remaining Treasury medium-
term foreign currency debt, all denominated in
Swiss francs, totaled $1,587.9 million equiva-
lent (see Table 4, p. 208).

Finally, effective February 1 the swap line
between the Bank of ltaly and thc Federal Re-
serve was increased from $2 billion to $3 bil-
lion. In this connection, Chairman Burns noted
that increases in other lines might be considered
as needed.
CHART 1
SELECTED EXC

Percentage deviations of weekly averages of New York
noon offered rates from New York noon ofleted rates on
January 2, 1973,

GERMARN Mahk

In the massive speculation against the dollar that
erupted last spring and carried into early sum-
mer, the German mark spearheaded the rise of
European Community (EC) currencies. By early
July 1973, the mark rate had been pushed to
as high as $0.4525, some 31 per cent above
its February central rate. The Federal Reserve
had then resumed intervention in the exchanges,
beginning on July 10. Such intervention initially
encountered considerable market resistance, as
a severe liquidity squeeze in Frankfurt touched
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off renewed heavy bidding for marks. By the
end of July, the Federal Reserve had sold a total
of $220.5 million cquivalent of marks financed
by drawings under the swap arrangement with
the German Federal Bank. The Bank also had
intervened in Frankfurt.

Late in the month the German Federal Bank
succeeded in relieving the immediate domestic
liquidity squeeze and, with interest rates rising
in the United States at the same time that its
trade outlook was improving, the dollar
began to stage a gencralized recovery in the
exchanges. Consequently, in early August, the
mark came heavily on offer. As the mark rate
declined, the Federal Reserve took the opportu-
nity to acquire marks in the market. Some $4.2
million equivalent of these balances was sold
in the market on August 7, when there was a
brief run-up of the mark rate, but the declinc
in the rate quickly resumed. By mid-August,
the Federal Reserve had repaid through market
purchases the $220.5 million equivalent of swap
drawings on the Federal Bank. Meanwhile, the
Federal Bank had sold some of the dollars it
had purchased during the coordinated interven-
tion of July.

Over subsequent weeks, even as favorable
tradec and balance of payments figures were
released for the United States, new uncertainties
about price trends and political developments
in this country surfaced from time to time. With
the dollar still vulnerable, the Federal Reserve
reentered the market to resist cxcessive move-
ments of market rates. Thus, on August 20 and
21, when there was a resurgence of demand for
marks ahead of the release of German trade
figures, the Federal Reserve oftered marks on
those 2 days and again briefly later in the month.
In the two episodes the System sold a total of
$54.5 million equivalent of marks drawn under
the swap line with the German Federal Bank,
while the German central bank made modest
purchases of dollars in Frankfurt,

Then, in early September, just ahead of the
official announcement of U.S. wholesale prices
for August, the dollar again came under some
pressure against the mark, and the Federal Re-
serve sold $8.2 million equivalent of marks, of
which $3.9 million was drawn under the swap
line and the remainder came from balances on
hand.
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In all of these instances, however, the dollar
recovered quickly, and the Federal Reserve was
able to liquidate its swap drawings within a
matter of days with marks purchased in the
market. Apart from these occasions, exchange
market conditions tended to improve and day-
to-day fluctuations in the mark rate narrowed
significantly as the dollar consolidated its earlier
gains.

The relative calm in the exchanges was sud-
denly shaken by the unexpected revaluation of
the Netherlands guilder on September {5, which
immediately raised expectations of further cen-

. tral rate changes in the EC currency arrange-

ment. Renewed speculative demand for marks
appeared, pushing up the mark rate and pulling
the other currencies in the EC band up in its
wake. The Federal Reserve stepped in, in coor-
dination with the German Federal Bank, to
moderate the risc in the mark. Between Sep-
tember 17 and 26 the Federal Reserve sold
$156.7 million equivalent of German marks
drawn under the swap line, while the Federal
Bank intervened in Frankfurt by buying nearly
$40 million. This forceful intervention, plus
complementary action in other EC countries,
effectively stemmed the speculative outburst.

By late September, the mark rate had steadied
once again and, with underlying trade and in-
vestment flows tending to strengthen the dollar,
the Federal Reserve was subsequently able to
purchase suflicient marks to repay $86. 1 million
equivalent of the outstanding swap debt to the
German Federal Bank. In mid-October, the im-
provement in the dollar was again temporarily
interrupted by a sharp fall in U.S. interest rates,
the outbreak of war in the Mideast, and the
resignation of Vice President Agnew. When
news of the resignation hit the markets, demand
for marks suddenly intensified. To guard against
disorderly trading conditions, the Federal Re-
serve made unusually large offers of marks in
the New York market, of which $21 million
equivalent was sold.

Late in October, the market atmosphere was
dramatically transformed when U.S. trade fig-
ures, showing an unexpectedly large $873 mil-
lion surplus for September, confirmed to the
market that the long-awaited turnaround in the
U.S. trade position was clearly under way. The
mark, in particular, came under heavy selling
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pressure, and the Federal Reserve purchased
sufficient marks to repay the remaining $91.5
million equivalent of swap debt then owed to
the German Federal Bank. By early November,
when the unfolding oil crisis was becoming the
focus of attention in the-exchange markets, the
cutback of Arab oil deliveries wéi‘s seen as
threatening severe dislocations for the German
economy. The mark’s decline was accelerated
by the unwinding of earlier favorable leads and
lags and the cutting-out of entrenched long
positions in marks. In occasionally very heavy
dealing, the mark plunged by 7 per cent agairist
the dollar in November and a further 1% per
cent by mid-December. The mark dropped also
to the lower range of the EC ‘‘snake’’ and
required support during nearly all of November.

While the cutbacks of oil to Europe were
eased over the December 22 weekend, the si-
multaneous doubling of oil prices in the Persian
Gulf, followed by even higher prices on the part
of Libya, sent new shock waves through the
market. The general view was that these prices
would jeopardize the balance of payments posi-
tions of all industrialized countries but that the
United States would be in a better position than
European countries to withstand the added cost.
The mark, therefore, came heavily on offer
along with other European currencies in late
December, and the German Federal Bank inter-
vened in the exchanges, fairly substantially on
some days. Beginning in late December, this
Bank also began to purchase marks in New
York. An initial $23.7 million purchased for
Treasury account and $24.3 million purchased
for System account in early January were largely
resold to the German Federal Bank against dol-
lars. Further purchases were then made to build
up mark balances of the U.S. Treasury.

The downward momentum of the spot mark
nevertheless continued, and by mid-January the
rate had declined to $0.3462, a further 8 per
cent from mid-December levels and its lowest
level in nearly a year. It then stood just % per
cent above its February 1973 central rate and
fully 23" per cent below its peak of July 1973.

The decision of the French authorities on
January 19 to float the French franc inde-
pendently from the other currencies within the
EC snake caught dealers by surprise. The Ger-
man mark, which had recovered from its lowest

point, suddenly came on offer along with other
currencies remaining in the snake as dealers
awaited the outcome of negotiations over the
future of the EC monetary arrangement.

As this pressure persisted, even after an-
nouncement by EC officials that the band ar-
rangement would be continued on a more lim-
ited scale, the Federal Reserve again purchased
marks in the New York market for U.S. Treas-
ury account in an effort to avoid an even further
decline in the spot rate. These purchases raised
the Treasury’s net acquisitions of marks to
$112.5 million, and $105.2 million of the
Treasury’s accumulated balances was used in
a repayment to the IMF on January 28.

Once the initial shock effects of the floating
of the French franc had passed, the market
began to reappraise the outlook for the dollar.
By that time, there were reports that the oil
embargo would be lifted or that oil prices would
be rolled back, leading some dealers to believe
that the previous rush into dollars had perhaps
been overdone. Moreover, interest rates in the
United States had begun to decline relative to
rates abroad.

CHART 2A
MOVEMENTS IN EXCHANGE RATES
GERMANY
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*Upper and lower intervention limits established in Dec.
1971,

**Upper and lower intervention limits around new central
rate established on Feb. 13, 1973, following proposed devalu-
ation of U.S. dollar. Limits suspended on Mar. [, 1973

Notr.—Movements in exchange rates are measured as per-
centage deviation of weekly averages of New York noon
offered rates from the middle or central rates established under
the Smithsonian Agreement of Dec. 18, 1971,
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Then, on January 29, the U.S. Government
announced the termination of its controls on
capital outflows. The dollar quickly came on
offer and, since Germany’s strong trade balance
and very substantial international reserves were
seen as helping that country meet the added
payments burden of the higher oil prices, the
German mark in particular began to rise sharply.
Subsequently, the German authorities also re-
laxed many of their controls against inflows,
lifting restrictions against nonresident purchases
of long-term German sccurities and direct in-
vestments, allowing residents to borrow abroad
without prior official approval, and reducing the
“*hardepot’’ deposit requirement from 50 per
cent to 20 per cent. These developments stimu-
lated further bidding for marks, and by the end
of January the spot rate had advanced by 4%
per cent from the lows reached earlier in the
month.

STERLING

Despite an abrupt slackening in the rate of
growth last summer, the British economy re-
mained gripped by severe inflation. The Gov-
ernment responded by providing stimulus
through fiscal policy, while seeking to decel-
erate the wage-price spiral by moving to a
longer-term ‘‘Stage III"* control mechanism.
Meanwhile, however, the willingness of the
trade unions to accept continuing restraint on
wages was being undermined by the persistent
run-up of prices. Inflationary pressures were
exacerbated by external factors. The worldwide
risc in commodity prices and the substantial
depreciation of sterling since June 1972—to
which the trade accounts had not yet
responded—had seriously inflated Britain’s im-
port bill and ratcheted domestic prices cven
higher. To help curb these pressures and to
bolster sterling, the Bank of England had tight-
ened monetary policy considerably. By early
August, interest rates had moved up to historic
highs and the Bank’s minimum lending rate had
advanced to 11%2 per cent. Partly as a means
of reinforcing Britain’s reserves, the authorities
had also encouraged public-sector borrowings
in the Euro-currency markets, and more than
$1 billion of these borrowings had been an-
nounced. Protected by London’s relatively high
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CHART 20
MOVEMENTS IN EXCHANGE RATES
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For Note see Chart 2A, p. 194,

interest rates, sterling declined less rapidly than
other currencies in August, falling back from
$2.50 to around $2.46 as the dollar generally
strengthened.

Early in September, however, the pound suf-
fered a sudden sell-off on growing concern over
the prospects for the British economy and on
rumors that the United Kingdom would allow
the sterling-balance guarantees with former
sterling-area countrics to lapse when they ex-
pired on September 24. Speculation quickly fed
on itself and in just 3 days the pound plunged
more than 7 cents, to a low of $2.38 in London
on September 6. At that point the Bank of
England stepped in with strong support, and the
Government announced its decision to extend
the sterling guarantees for another 6 months at
$2.4213, prompting a rebound in sterling to
around that level.

In subsequent wecks, trading remained ner-
vous as the market awaited signs of progress
in the final negotiations among Government,
labor, and employers over the ultimate shape
of the Stage IIl controls. Spot sterling, there-
fore, did not participate in the rise of continental
currencies following the revaluation of the
Netherlands guilder. Instead, the rate held fairly
steady through early October and showed little
response to the British Government’s an-
nouncement of Stage 11l guidelines, as the mar-
ket deferred judgment on the effectiveness of
the new controls until the trade unions’ response
could be weighed.
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The October 6 war in the Mideast then be-
came the dominant factor in the exchanges.
Funds were initially shifted out of dollars into
sterling, attracted by the relatively high interest
rates available in London. As a result, sterling
rose as high as $2.46 at one point in mid-Oc-
tober, even as the Bank of England purchased
dollars to moderate the rise. Later that month,
however, announcement of the huge U.S. trade
surplus for September and of cutbacks in Arab
oil production exerted a drag on sterling. But
as the immediate impact of differential supply
cutbacks was viewed as less damaging to the
United Kingdom than to many of the indus-
trialized countries, sterling fell off less sharply
than other currencies.

Nevertheless, the longer-run implications for
sterling of the unexpectedly steep rise in oil
prices in October were worrisome, as they por-
tended an escalation of the inflationary pressures
and a worsening of the trade balance—already
at a record deficit of 364 million pounds in
Qctober. Moreover, a confrontation between
labor and Government was shaping up as the
coal miners, in particular, dramatized their ob-
jections to the new wage guidelines in mid-
November by banning overtime and weekend
work. With this action threatening cutbacks in
electricity production and posing serious impli-
cations for the economy as a whole, market
sentiment toward sterling turned bearish.

The Bank of England then moved to keep
the money market firm by hiking its minimum
lending rate to 13 per cent and by calling for
additional special deposits. The tighter money
market conditions held sterling in line with other
European currencies, but against the dollar it
dropped sharply after midmonth, with renewed
speculative overtones, to as low as $2.30% by
December 11. The Bank of England provided
increasing support for the pound in the exchange
market, while allowing a money market squeeze
to increase the interest cost of maintaining short
positions in sterling.

As the conflict of the miners’ union and the
Government hardened and coal supplies dwin-
dled, the Government announced on December
13 a Draconian electricity-saving plan, includ-
ing a 3-day workweek. This was followed by
a new restrictive budget, designed to reduce
aggregate demand in line with production cut-

FEDERAL RESERVE BULLETIN o MARCH 1974

backs and to improve the balance of payments.
At the same time, the Bank of England took
further steps to curb excessive credit expansion,
introducing new reserve requirements to sup-
plement existing credit control arrangements,
Dealers saw these measures as marking an end
to the Government’s long-standing commitment
to rapid growth, while at the same time limiting
Britain’s capacity to export. Even so, the at-
traction of continuing high interest rates in
London kept the pound near $2.31 through the
end of the year.

With sterling already in a vulnerable position,
the doubling of oil prices in late December,
potentially raising Britain’s import bill by sev-
eral billion dollars, triggered a sharp fall for the
pound against the dollar. At first, the movement
was roughly in line with the decline of other
major European currencies. But, as talk spread
of an early general election to resolve the con-
tinuing confrontation between labor militants
and the Government, sterling came even more
heavily on offer. In extremely tense and nervous
trading, especially in the aftermath of the French
decision to float the franc, the spot rate plunged
by January 21 to a record low of $2.15% in
London. This represented a drop of some 7 per
cent below the end-of-December level and 17%
per cent below the Smithsonian central rate.

Thereafter, sterling began to rally, as tax
payments and the massive overhang of short
positions combined to produce an unprece-
dented liquidity squeeze in the London money
market. This upturn was reinforced when the
announcement of the termination of U.S. capital
controls raised expectations of sizable inflows
into high-yielding sterling investments. By the
end of January, the spot rate had been bid back
up to $2.27, for a rise of 5% per cent from
the January 21 low.

FRENCH FRANC

In the various exchange market upheavals over
the first 7 months of 1973, the French franc had
been bolstered by the solid surplus in France’s
trade account as well as by occasional specula-
tive inflows. The franc rate had been pushed
as high as $0.2626 in early July, some 21 per
cent above its February central rate. In the
subsequent resumption of exchange-market in-
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tervention by the United States during July, the
Federal Reserve had sold some $47 million
equivalent of francs in the market, financed by
drawings under the swap line with the Bank of
France. As the dollar improved across the board
in early August, the Federal Reserve readily
acquired in the market suflicient francs to repay
those swap drawings.

As clsewhere, inflationary pressures had
mounted in France, and to protect the franc’s
position the authorities had gradually stiffened
monetary policy. Thus, to keep pace with the
escalation of interest rates in other major
centers, in early August the Bank of France
raised its discount ratc by 1 percentage point
to 9% per cent. Liven so, money market rates
in Paris failed to match the even higher levels
reached in other financial centers, and a subse-
quent liberalization of exchange controls led to
some outflows of funds. The franc thus re-
mained near the bottom of the EC band and
required occasional central bank support during
August and early Scptember.

The market generally considered the French
trade surplus modest, compared with the mas-
stve trade surpluses of some of France’s trading
partners in the EC snake, and the unexpected
revaluation of the Dutch guilder led to an out-
break of speculation over [urther adjustments,
including a possible devaluation of the franc.
Offerings of French francs against German
marks and Belgian francs—the currencics at the
top of the EC band—soon swelled to massive
proportions, and the Bank of France and other
EC central banks intervened heavily in support
of the franc. In addition, the French authorities
hiked the discount rate to 11 per cent, the
highest in 100 ycars, raised bank reserve re-
quirements, and tightened credit ceilings, while
also asking the banks to refrain temporarily from
lending French francs to nonresidents.

By September 24 these actions had blunted
expectations of an imminent devaluation. At the
same time, the heavy intervention of thc pre-
vious week had created an unprecedented
squeeze for franc balances, raising the cost of
financing speculative short positions in francs,
and some dealers moved to cover their posi-
tions. As a result, the franc edged ol the bottom
of the snake. The authorities soon lifted the
restraint on lending to nonresidents but also
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announced a far-rcaching dismantling of those
banking regulations adopted in March 1973 to
deter capital inflows. The commercial banks
quickly began to offer positive yiclds to nonres-
idents once again. These measures provided a
firmer tone to the market through late October,
although there was occasional moderate inter-
vention to support the franc at the lower limit
of the EC band. Then, as the dollar came into
widespread demand after announcement of the
huge U.S. trade surplus in September, other
European currencies were depressed cven more
than the franc, with the result that no further
intervention was required.

In early November the market’s focus sud-
denly shifted to the potentially serious effects
on European countries of cutbacks of crude oil
supplies from the Mideast. This led to a gener-
alized demand for dollars, but at the same time
the market took the view that France would
sulfer relatively less than other European coun-
tries from the differential cutbacks of oil deliv-
eries. Additional anti-inflationary mcasures by
the French authorities, including selective price
controls and some tightening of both monetary
and fiscal policies, also buoyed the franc. Thus,
while dropping progressively lower against the
dollar throughout November and early De-
cember, the franc declined less steeply than the
other EC currencics. Indeed, by December, the
franc was at the top of the EC band and therc
were moderate oflicial sales of francs at the
upper limit.

By mid-December, however, the market was
shifting to the view that the oil crisis might also
have a disruptive eflect on the French economy.
Then, the subsequent hike of Mideast oil prices
came as a scvere blow and, by adding substan-
tially to the prospective import bill, threatened
to turn France’s trade position into sizable defi-
cit. The franc declined precipitously against the
dollar in occasional heavy selling and once
again dropped to the bottom of thc EC band.
The Bank of France intervened at first in other
EC currencies and then also in dollars to keep
the franc within the limits of that band. In
conjunction with these operations, the Federal
Reserve began in carly January to purchase
francs in New York for the U.S. Treasury,
accumulating a total of $33.1 million equiva-
lent. The pressures on the franc nevertheless
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remained intermittently heavy through mid-
month, and by January 18 the spot rate had
fallen over 8 per cent from its mid-December
level against the dollar.
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On January 19 the French authorities an-
nounced that France would withdraw from the
EC currency arrangement and allow the franc
to float independently for 6 months, explaining
that prospects of a massive oil-induced deterio-
ration in their balance of payments made imme-
diate action necessary to protect the French
reserves and employment. The French authori-
ties simultaneously moved to protect the cur-
rency by banning franc loans to nonresidents
once again and by adjusting other banking reg-
ulations. The decision to float independently

came as a shock to the market. Consequently,
when trading resumed on Monday, January 21,
the franc came under selling pressure, and the
Bank of France stepped in to support the rate
through dollar sales. The pressure nevertheless
was such that the franc dropped by about 6 per
cent to $0.1894 in Paris. Over subsequent days,
trading remained exceptionally nervous, and the
Bank of France continued to intervene to mod-
erate rate movements, not only in Paris but also
in New York through the agency of the Federal
Reserve Bank of New York.

Late in January the franc was bolstered by
reports of an imminent $1.5 billion Euro-dollar
borrowing by the French Government, along
with other borrowings being arranged abroad by
official French institutions, since these borrow-
ings were seen as reinforcing reserves for future
support of the exchange rate. The franc then
joined in the general advance of European ex-
change rates against the dollar following the
termination of U.S. capital controls, and the
Bank of France bought modest amounts of dol-
lars, again partly through the New York Reserve
Bank, to moderate the rise. By the end of
January the spot franc had advanced 4% per cent
from its low of the previous week.

SWISS FRANC

In midsummer of last year the Swiss banking
system was relatively liquid despite the restric-
tive monetary policy introduced in 1972. As a
result, when the dollar strengthened across-the-
board in early August, the Swiss franc declined
more rapidly than many other currencies. Once
the dollar’s advance was established, entrenched
long positions in francs began to be unwound,
adding to the immediate demand for dollars. By
August 23 the spot franc had dropped 13%: per
cent against the dollar from its July peak level
of $0.3774 while also depreciating 3 per cent
against the currency of its principal trading
partner, Germany.

Exchange trading then turned quieter, and the
Swiss franc joined in the general firming of
European exchange rates against the doliar later
in August and in early September. Concern also
rose early in September over possible liquidity
pressures at the quarter-end, but the Swiss Na-
tional Bank announced that it again stood ready
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to provide assistance through short-dated swaps
(of which it ultimately did $900 million). As
a result, dealers felt reassured that the authori-
ties were intent on maintaining balanced condi-
tions in the Swiss money market at least for
the time being. Against this background, the
Swiss franc traded narrowly, with only modest
fluctuations at the time of the guilder revaluation
in September and again at the outbreak of the
Mideast war. The authorities took advantage of
these improved market conditions to reduce to
zero the 2 per cent per quarter negative interest
charge on excess nonresident Swiss franc bal-
ances and to lift the restriction that the banks
maintain balanced foreign exchange positions
on a daily basis. But even such a substantial
relaxation of controls had only a transitory im-
pact on the market.

During this period of relatively quiet trading
from late August through mid-October, the
Swiss franc, while holding steady against the
dollar, was losing some further ground against
the German mark. The cumulative, adverse shift
in Switzerland’s terms of trade threatened to
boost the already disturbing rate of domestic
inflation. Moreover, the authoritics were be-
coming concerned about the quickening pace of
credit expansion since the summer. Thus, when
in late October the release of strong U.S. trade
figures for September touched off a vigorous
advance of dollar rates throughout Europe, the
Swiss authorities took advantage of their room
to maneuver to tighten monetary policy. Ac-
cordingly, the National Bank raised minimum
reserve requirements on foreign funds by 25 per
cent, while imposing a 10 per cent marginal
reserve requirement on domestic Swiss franc
and foreign currency time deposits above March
1972 levels. In addition, the requirement that
a fraction of foreign capital issues in Switzer-
land be converted at the central bank was reim-
posed with a conversion ratio of 10 per cent.
These measures, together with the market’s as-
sessment that the Swiss economy was less vul-
nerable than most of Europe to the immediate
effects of oil-production cutbacks, contributed
to strengthening the Swiss franc against the
other European currencies. Consequently, even
as the franc fell by some 6 per cent against the
dollar in the 5 weeks to November 23, it ad-
vanced more than 3 per cent against the German
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mark, as some dealers switched funds out of
marks and into Swiss francs.

The franc moved more nearly in line with
other European currencies until early December,
when liquidity conditions in Switzerland tight-
cned as banks began to seek funds for normal
end-of-year requirements. Since the National
Bank, in an attempt to keep a tight rein on
domestic monetary expansion, provided only
part of the banks’ needs through dollar swaps
and a temporary release of minimum reserves,
the Swiss banks turned to the exchange market.
At first they sold dollars forward in order to
lcave their spot positions intact at a time when
the dollar was strengthening sharply against all
other currencies. But, as the year-end ap-
proached, the scramble for funds became unex-
pectedly heavy and spilled over into the spot
market. Thus, while other European currencies
began to decline sharply against the dollar in
late December, the Swiss franc held relatively
firm.

Once trading for the year-end was completed,
however, the Swiss franc also came under heavy
selling pressure against the dollar, falling more
than 7 per cent by early January, and the Swiss
National Bank occasionally sold dollars to
modcrate the decline. Moreover, as the Swiss
franc declined, the Federal Reserve began a
program of regular purchases of Swiss francs
in the market, using the francs to repay remain-
ing indebtedness to the National Bank incurred
prior to August 15, 1971. Over the next 3
weeks, the System thereby repaid a total of
$193.8 million ecquivalent of swap commit-
ments, reducing its over-all Swiss franc indebt-
edness to $971.2 million equivalent.

Meanwhile, the Swiss authorities sought to
avoid an imminent liquidity squeeze by cancel-
ing the recall of minimum reserves that had been
delayed at the end of the year and by reducing
required reserves another 20 per cent. The Swiss
banks nevertheless remained extremely cautious
as the month-end approached and began to bid
for francs, with the result that interest rates in
Switzerland and on Euro-Swiss francs began to
advance. The franc was thus on a firming trend
when the termination of U.S. capital controls
was announced on January 29, prompting a
further sharp rise in the Swiss franc, along with
other European currencies. For their part, the
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Swiss authorities also eased controls further,
lifting the prohibition on foreign purchases of
Swiss securities. At the end of January, the
Swiss franc traded at $0.3060, up 5 per cent
from its early-January low and 17% per cent
above its Smithsonian central rate.

BELGIAN FRANC

The continuing demand for Belgian exports,
while maintaining Belgium’s already strong
trade position, exerted increasing pressure on
productive capacity, thereby contributing to the
build-up of inflationary pressures in the Belgian
economy. To contain these pressures, the Na-
tional Bank of Belgium, in early August, began
to tighten its monetary policy by raising its
discount rate and limiting access to central bank
credit. Initially, these actions brought Belgian
interest rates more in line with other EC interest
rates, and the Belgian franc thus held in the
middle of the EC snake as the joint float moved
down against the dollar. Taking advantage of
the improvement of the dollar rate, the Federal
Reserve acquired sufficient francs to repay in
full the $6 million of swap debt in Belgian
francs incurred during the July support opera-
tions.

When, in late August and early September,
Belgian interest rates again fell behind rising
rates elsewhere and capital outflows from Bel-
gium resumed, the commercial rate settled to
the bottom of the 1'2 per cent Benelux band,
where it was supported against the Netherlands
guilder, and to the lower range of the EC
arrangement. Meanwhile, the Federal Reserve
began to purchase small amounts of Belgian
francs on a daily basis to cover remaining pre-
August 15, 1971, swap commitments to the
National Bank of Belgium. By mid-September,
the System had repaid $43 million of this debt,
reducing remaining commitments to $347 mil-
lion equivalent.

Following the September 15 revaluation of
the Dutch guilder, the Belgian franc became a
target of speculation as the market focused on
the close link between the two currencies and
noted that Belgium, like the Netherlands, had
a sizable current-account surplus. The commer-
cial rate was quickly pushed to the top of the
EC and Benelux bands, and substantial official

sales of Belgian francs against both French
francs and Dutch guilders were needed to hold
the rate within its upper intervention limits. It
also rose against the dollar, reaching
$0.027800, some 12 per cent above the Febru-
ary 1973 central rate.

The Belgian authorities announced that they
would not revalue the franc and acted to curb
speculative inflows by reimposing the % per
cent per week charge on excess nonresident
franc holdings, imposed in March but removed
in early September, and by requesting the banks
to cut their foreign liability positions by 25 per
cent.

These firm measures broke the speculative
wave and by mid-October, as relative interest
incentives had again turned against Belgium, the
Belgian franc had begun to ease against the
dollar while settling back to trade near the
bottom of the Benelux band and in the middle
of the EC joint float. The Federal Reserve,
therefore, resumed its purchase of Belgian
francs and by early November repaid a further
$85.2 million equivalent of swap indebtedness,
reducing outstanding debt to $261.8 million
equivalent.

When the dollar strengthened against the Eu-
ropean currencies in late October following an-
nouncement of the large U.S. trade surplus in
September, the Belgian franc declined more
gradually than other EC currencies. The relative
strength of the franc reflected a sudden tighten-
ing of liquidity in Brussels which was later
reinforced by successive increases in the Na-
tional Bank of Belgium’s discount rate to 7%
per cent. Thus, as the entire EC bloc of curren-
cies dropped sharply against the dollar in No-
vember with the unfolding of the oil crisis, the
commercial franc held briefly near the top of
both the EC and the Benelux bands, requiring
moderate official sales of Belgian francs against
marks and Dutch guilders to maintain the pre-
scribed limits.

Thereafter, the commercial {franc remained
near the middle of the EC band when, with
concern over the differential oil supply cutbacks
weighing on the market, the Dutch guilder
weakened. As a result, some intervention was
required to maintain the Benelux arrangement.
By mid-December the commercial rate had
fallen 10% per cent against the dollar from its
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October highs, and it subsequently eased below
its February 1973 central rate,

Toward the turn of the year, when the oil
price hikes shifted the focus of market attention
from supply to price, the effect on the Belgian
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payments position was judged to be relatively
severe. The franc therefore came on offer.
weakening against the dollar as well as against
some other EC currencies during the last week
of December. Effective January 1, the Belgian
authorities removed again the Y-per cent-per-
week charge on ¢xcess nonresident franc hold-
ings, and the Belgian franc moved up within the
EC band until the floating of the French franc
led to a new dip in the Belgian franc, both
against the dollar and within the snake. During
the month the New York Bank purchased francs
in the market on behalf of the U.S. Treasury.
A total of $36.2 million cquivalent of francs
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was acquired, ol which $23.0 million was used
in a repayment to the IMF.

L.ate in January, in the wake of the termina-
tion of U.S. capital controls, thec Belgian au-
thorities lifted the prohibition of interest pay-
ments to nonresidents and abolished the 100 per
cent marginal reserve requircment on nonresi-
dent accounts. These actions were expected to
induce inflows into Belgium and the Belgian
franc firmed to $0.023800 by the month-end,
some 4% per cent above its January low and
4 per cent below its February 1973 central rate.

NETHERLANDS GUil 1

As with most other industrial countries, the
Netherlands had suftfered an upsurge of infla-
tion, but real cconomic growth remained slug-
gish during much of the year. Lagging domestic
demand had contributed to a widening of the
already sizable current-account surplus in the
Dutch payments balance but, at the same time,
had constrained the authorities from using mon-
ctary policy in an all-out fight against inflation.
Consequently, intcrest rates remained lower in
the Netherlands than in most of its major trading
partners, and outflows of interest-sensitive funds
exerted a strong drag on the guilder in the
cxchanges. The spot rate moved in line with
other EC currencies against the dollar but held
at or ncar the bottom of the 2% per cent EC
band in the late spring and early sununer. The
guilder had also peaked against the dollar in
carly July, at $0.4000, some 16% per cent
above its February 1973 central rate.

By late summer, however, the employment
picture had brightened somewhat, and the im-
proved domestic situation allowed the Dutch
authorities to employ some monetary restraint
in an effort to curb inflation. The Netherlands
Bank accordingly introduced liquidity ratios for
the commercial banks in mid-July and progres-
stvely raised its discount rate, with the result
that by early August Dutch interest rates had
moved up into line with rates in other major
centers. As the outflow of interest-sensitive
funds slowed, the guilder became more buoyant
in the exchanges. Although the guilder followed
the general decline of Europcan currencies
against the dollar in early August, it now moved
to the top of both the EC and the Benelux bands,
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requiring occasional moderate intervention at
the upper limits of those bands by early Sep-
tember.

On September 15 the Dutch authorities an-
nounced that the guilder would be revalued by
5 per cent vis-a-vis special drawing rights
(SDR’s) as part of a package of measures aimed
at curbing domestic inflation and stimulating
employment. This action caught the market by
surprise and was followed by substantial specu-
lative flows into German marks and Belgian
francs and out of French francs—and out of
dollars as well—to hedge against the risk of
further exchange-rate adjustments within the EC
snake. Concerted central bank action soon
helped quell these fears, and, after trading erra-
tically for several days when the guilder re-
quired support in the Benelux band, it settled
at around $0.3930, 9% per cent above its new
central rate and near the middle of the EC band.

By late September the Amsterdam money
market was tightening substantially, partly on
seasonal factors, and interest rates were rising
sharply. As the liquidity squeeze intensificd, the
Netherlands Bank moved to relicve some of the
pressure by selling guilders spot in the exchange
market while simultaneously repurchasing them
forward. Despite substantial swap assistance,
however, the Dutch banks remained short of
liquidity and, early in October, the guilder was
driven once again to the top of the EC band,
where moderate daily intervention was required.

On October 15 the Netherlands Bank an-
nounced a further increase in its discount rate
to 7 per cent, and pressure on the guilder at
the top of the EC band intensified. Then, as
rumors began to circulate that the guilder would
again be revalued, intervention under the EC
arrangement grew even more substantial.
Against the dollar, the spot rate rose to as high
as $0.4081, over 13 per cent above its Sep-
tember central rate.

On October 23, along with heavy intervention
in EC currencies, the Netherlands Bank also
began to purchase substantial amounts of spot
dollars to curb the rise of the guilder. This
intervention had a useful effect, and the Federal
Reserve, after consultation with the Netherlands
Bank, followed up by offering guilders in New
York, selling $2.9 million equivalent drawn
under the swap line with the Dutch central bank.

Over subsequent days, the guilder joined other
currencies in dropping sharply against the dollar
in response to news of the huge U.S. September
trade surplus. As the spot guilder fell, the Fed-
eral Reserve acquired in the market sufficient
guilders to repay its swap commitment.

By carly November the market’s attention
shifted to the vast new uncertainties associated
with the oil crisis. Although the Netherlands
was the only EC country faced with a total
Mideast oil embargo, there was little overt ex-
change-market reaction until early November.
Then, the ban on Sunday driving in the Nether-
lands highlighted the potentially grave conse-
quences of the embargo to the Dutch economy.
The guilder came on offer, dropping sharply
against the dollar and falling to the bottom of
both the EC and the Benelux bands. This pres-
sure continued through succeeding weeks, and
by early December the spot rate had plunged
some 13 per cent from its October highs against
the dollar to trade below its new central rate.
At the same time, the Netherlands Bank and
other EC central banks were obliged to intervene
forcefully in support of the guilder at the lower
limits of the snake. This sizable intervention,
which contributed to a further tightening of the
Amsterdam money market, helped check the
speculative pressures, and the spot rate began
to recover in mid-December. The guilder then
came off the bottom of the EC band, leaving
room for the Netherlands Bank to provide
money market relief by further dollar swaps and
by easing commercial bank access to central
bank credit.

Following the doubling of Arab oil prices late
in December, the guilder joined in the general
decline of European currencies against the dol-
lar, falling to $0.3367, 6% per cent below its
central rate, before leveling oft. By mid-Jan-
uary, the immediate concern over the energy
situation in the Netherlands had cased and the
guilder declined more gradually than other EC
currencies. In the aftermath of the floating of
the French franc, the Dutch authoritics agreed
with the remaining EC participants to maintain
the snake arrangement. At first the guilder
dipped against the dollar, but it soon began to
recover. In reaction to the lifting of U.S. con-
trols on capital outflows later in the month, the
recovery gathered pace. At that time, the Dutch
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authorities took the opportunity to climinate the
separate exchange market for purchases of
Dutch  securitics, the so-called obligation
guilder. By the end of January the guilder had
advanced to $0.3470, just 3%2 per cent below
its central rate.

ITALIAN LIRA

By midsummer of 1973, a sharp recovery of
Italian business activity, rising domestic infla-
tion, and speculation in the commodity markets
had swollen [taly’s imports and seriously weak-
ened the trade position. To bolster the lira in
the face of heavy demand for foreign currencies,
the authorities had reaflirmed their intention to
provide support for the {loating commercial rate,
and had reinforced their reserves with new
foreign borrowings by public enterprises, while
also negotiating increased short-term credit fa-
cilities. In addition, the new coalition govern-
ment had announced strong measures to come
to grips with inflation, including a 90-day price
freeze, selective credit ceilings on the banks,
and new exchange controls. The market
responded favorably to these official initiatives,
and in August, when other European currencies
were weakening against the dollar, the lira was
on an upswing, rcaching as high as $0.001773,
some 3 per cent above its Smithsonian central
rate.

In September the lira’s improvement faltered
as a result of a further widening of Italy’s trade
deficit and concern over the outlook for the
domestic economy after the temporary price
freeze would expirc. The Bank of Italy again
intervened in support of the lira while repaying
most of the remaining dollar swaps it had with
the commercial banks. In addition, it tightened
monetary policy by raising basic lending rates
to a uniform 6% per ceat and by unifying the
system of penalty rates on repeated commercial
bank borrowing at the central bank. Trading
then quieted and the lira held steady through
mid-October.

The war in the Mideast and the subsequently
announced cutbacks of oil supplies provoked a
new burst of import demand, largely reflecting
a precautionary build-up of inventories of pe-
troleum products and other raw materials. Con-
sequently, the lira once again came under selling
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pressure and the rate began to ease. The drop
in the lira gained momentum with an-
nouncement of the huge U.S. trade surplus for
September. Growing awareness of the
seriousness of the oil situation with regard first
to quantity and then to prices soon triggered an
across-the-board decline for the lira as well as
other European currencies. By mid-November,
the lira’s decline began to outpace those for
other Europcan currencies as the build-up of
consumer-goods imports and the impact of
higher oil prices caused a further deterioration
in Italy’s trade position. By carly December,
in progressively heavier trading, the commercial
rate had plummeted roughly 8 per cent from
late-October levels to a little more than 5 per
cent below the Smithsonian level. The Bank of
Italy intervened heavily to resist the erosion of
the rate. By mid-December, selling pressures
cased ofl somewhat although the market re-
mained nervous and uncertain.

In view of ltaly’s already substantial trade
deficit, the doubling of Persian Gulf oil prices
in latc December was seen as a further scvere
blow to Italy’s payments position, and the lira
came heavily on offer again in late December
and early January. Against this unsettled back-
ground, the French decision to pull out of the
EC snake arrangement, as the Italian authoritics
had done 11 months before, was a further shock
to the market. Along with the newly floating
French franc, the lira immediately began to drop
precipitously. By January 23, thc commercial
lira had plunged to as low as $0.001480, a
decline of nearly 10 per cent since the beginning
of the year and fully 14 per cent below the
Smithsonian central rate. The Bank of ltaly
continued to intervene in support of the lira,
and late in January additional Euro-dollar bor-
rowings by [taltan public enterprises were an-
nounced, raising the total of such borrowings
since mid-1972 to over $6 billion.

Following the termination of U.S. capital
controls, the lira joined in the general advance
of European currencies against the dollar, re-
covering by almost 3 per cent to a level 11%:
per cent below its Smithsonian central rate. At
the end of January, the Bank of ltaly and the
Federal Reserve agreed on an increase in their
reciprocal swap arrangement from §2 billion to
$3 billion, effective February 1.
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JAPANESE YEN

When the Japanese yen was floated in February
1973, it quickly jumped up to some 20 per cent
above its Smithsonian level. Starting in March,
however, and continuing through the spring and
summer, the yen came on offer in the exchanges
as importers and exporters unwound earlier
leads and lags of payments in favor of the yen.
Various measures to encourage capital outflows
taken in the previous year led to a strong growth
of direct and portfolio investments abroad and
of Japanese banks’ foreign lending. At the same
time, Japan’s massive trade surplus was shrink-
ing. The rapid expansion of the Japanese econ-
omy stimulated strong import demand for raw
materials and industrial commodities, while the
worldwide escalation of commodity prices fur-
ther magnified the country’s total import bill.
The result was persistent demand for dollars,

which was met by regular intervention by the
Bank of Japan around the 265-yen level.

Consequently, Japan’s reserves fell by $4
billion from early March to the end of July and
declined a further $375 million through Sep-
tember. The Bank of Japan then began to permit
some easing in the spot rate. But as the market
became increasingly aware of the underlying
weakening in the Japanese payments position,
adverse leads and lags developed and the pres-
sure on official reserves continued into October.

Later that month, the cutbacks of oil supplies
and the sharp increases in posted oil prices
announced by Mideastern countries intensified
selling pressure on the yen. With over 70 per
cent of its total energy requirements met by
imported oil, the Japanese economy was seen
as particularly vulnerable to the energy crisis.
As selling pressure on the yen built up, the Bank
of Japan allowed the rate to decline in several
steps to about 280 yen by mid-November. The
Japanese authorities also began to shift the pat-
tern of capital controls, banning Japanese pur-
chases of short-dated foreign assets and relaxing
certain capital inflow controls, and cut back their
program of lending dollars for import financing,

Speculation over a possible further fall in the
yen continued to build up, however. The Bank
of Japan provided firm support to maintain the
280-yen level through the rest of November and
December, with the result that official reserves
declined by a turther $2.5 billion over the fourth
quarter. In addition, in December, the authori-
ties further tightened restraints on capital out-
flows and, to contain domestic inflation, in-
creased the Bank of Japan’s discount rate by
a full 2 percentage points to 9 per cent while
cutting budgeted increases in Government ex-
penditures.

The late-December announcement of a dou-
bling in the price of Persian Gulf crude oil set
off an even greater wave of selling pressure
against the yen. After a determined effort to hold
the spot rate, on January 7 the Bank of Japan
suspended its support of the 280-yen level and
the yen dropped to 300 yen, a 7 per cent fallback
almost to prefloat levels. To encourage inflows
and discourage outflows of funds, the Ministry
of Finance announced liberalized rules for
prepayments of Japanese exports, a relaxation
of regulations on foreign borrowings by domes-
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tic companies, new restrictions on foreign-cur-
rency bank loans to residents, used mainly for
financing outward direct investments, and new
constraints on Japanesc purchases of foreign
securities. The selling of yen moderated in
responsc to these measures, but the Bank of
Japan still had to intervene regularly to keep
the rate from going beyond the 300-yen level.

In the wake of the French decision to float
the franc, the Japanese authorities closed the
Tokyo market for 2 days, during which the yen
fell as much as 2% per cent in New York. They
nevertheless decided to hold firm at 300 yen,
and when trading resumed in Tokyo on January
23, the Bank of Japan sold a massive amount
of dollars at that level. After the close in Tokyo
that day the yen again declined in foreign mar-
kets.

Following consultations between U.S. and
Japanese authorities, the New York Reserve
Bank began to bid for yen in the New York
market to bring the yen rate back to nearer the
Bank of Japan’s intervention level. These pur-
chases, on behalt of the U.S. Treasury, totaled
$4.3 million equivalent and were subsequently
usced for a U.S. repayment to the IMFE. By the
end of January the market was in better balance,
with the yen having moved away from the
intervention rate. But Japanesc reserves had
declined by a further $680 million in January,
or by a total of $7% billion since the floating
of the yen in February 1973,

CANADIAN DOLLAR

With Canada’s underlying balance of payments
remaining in small surplus during the late sum-
mer of 1973, movements in the Canadian dollar
rate were mainly influenced by interest-sensitive
flows of funds. The Canadian authorities, while
careful not to brake the expansion of the do-
mestic economy, had moved interest rates
higher, with the Bank of Canada’s discount rate
reaching 7% per cent in September. The gradual
risc in Canadian market interest rates never-
theless had lagged behind earlier sharp rate
increases in the United States and elsewhere,
and the resulting outflows of funds tended to
depress the spot Canadian dollar. Strikes on the
Canadian railways and in some export industries
also raised concern in the market, and the spot
rate eased from about $1.00 in carly August to

just below $0.99 by mid-September, with the
Bank of Canada providing support.

Later that month, a sharp decline in interest
rates in the United States, with rates in Canada
holding steady, led to a squeezing-out of the
adverse interest differentials and stimulated

CHART 2F
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some reflows into Canada. Moreover, there
were sizable new foreign borrowings by Cana-
dian provincial authorities. In late October, as
Canadian banks sought funds for their end-of-
fiscal-year needs, the influx of funds acceler-
ated. Consequently, the spot rate moved up to
as high as $1.00%, while the forward rate was
simultaneously driven to a discount for the first
time since August 1972. Once the banks met
their needs, the moncy market turned more
liquid, and the Canadian dollar rate edged down
to the $1.00 level by early November,

Through most of December the Canadian
dollar held steady against the U.S. dollar. Con-
sequently, it appreciated sharply against major
European currencics on the market’s view that
Canada’s relative self-sufficiency in oil would
protect the Canadian balance of payments from
both supply shortages and higher costs.

By the turn of the year the market had taken
an even more bullish view of the Canadian
dollar’s near-term prospects. Again this partly
reflected the cxpectation that Canada would
weather the oil price increases better than other
major countries. Also, the continued worldwide
rush into raw materials and other commodities
was expected to improve Canada’s terms of
trade and over-all trade position even further.

In addition, a bunching of long-term foreign
issues by Canadian borrowers strengthened cur-
rent and potential demand for Canadian dollars,
while the downturn of U.S. interest rates after
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mid-January, with Canadian interest rates
steady, stimulated short-term inflows to Canada
as well. Consequently, the Canadian dollar ap-
preciated sharply against all major foreign cur-
rencies and advanced to $1.0128 by month-end,
with the Bank of Canada intervening to moder-
ate the rise. Canadian official reserves increased
by $85 million in January after little net change
in the closing months of 1973.

EURO-DOLLAR

The substantial improvement in the U.S. bal-
ance of payments and the marked erosion in the
payments position of major foreign countries
began to generate a significant shift in the flow
of funds through international capital markets
late last summer and early fall. As the dollar
strengthened in the exchanges, earlier borrow-
ings to finance speculative sales of dollars were
repaid and dollars purchased against foreign
currencies were placed in short-term Euro-dollar
deposits.

Meanwhile, as primary goods prices again
shot up sharply, a large portion of the increased
dollar receipts of commodity producers was
invested in the Euro-dollar market. On the de-
mand side of the market, in addition to the
normal corporate borrowers, public entities of
both industrialized and developing nations ap-
peared increasingly as borrowers, encouraged
by their governments to seek external credit.
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As investors remained reluctant to acquire
fixed-interest securities in view of escalating
world inflation and continued wide fluctuations
in short-term interest rates, only a small fraction
of all borrowers’ needs was met through public

offerings in the Euro-bond market. Instead, a
larger and growing portion was financed through
privately placed medium-term Euro-dollar
loans, on which interest rates would be adjusted
periodically to reflect changes in the lending
banks’ cost of funds.
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Late in the year, the steep increases in world
oil prices prompted a far-reaching reassessment
of how the radically altered balance of payments
prospects for the producing and consuming na-
tions would affect the Euro-dollar market. On
the one hand, it was widely expected that the
producing nations would channel a significant
portion of their higher revenues into the market.
On the other hand, governments of oil-consum-
ing countries indicated their intention increas-
ingly to tap the market for funds to cushion their
reserves. Although the market remained gener-
ally receptive to the expanding needs of public
as well as private borrowers, some new loans
met investor resistance.

Meanwhile, in response to the dollar’s strong
improvement in the exchanges, the governments
of Germany and most other continental coun-
tries had begun to relax their restraints on capital
inflows. Effective January 1, the United States
joined in this progressive easing of controls by
reducing the interest equalization tax from 2
per cent to '%4 per cent, liberalizing the foreign
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direct investment program, and raising bank
lending ceilings under the Federal Reserve’s
voluntary foreign credit restraint program.
Then, effective January 29, these control pro-
grams were terminated altogether, and other
governments quickly responded by speeding up
their own relaxation of controls.

During the period under review, Euro-dollar
rates on 3-month maturities moved more closely
in line with U.S. domestic interest rates than
with rates in the major Europcan markets. At
the same time, interest differentials between
comparable Euro-dollar and U.S. deposit in-
struments narrowed significantly, cxcept at the
year-end when normal seasonal positioning in
the Euro-dollar market provided a temporary
buoyancy for Euro-dollar rates. Thus, by the
end of January, 3-month Euro-dollars and U.S.
certificates of deposit were both quoted just
slightly above 8'2 per cent; late last summer,
by comparison, the rates were at about 11% per
cent and 10%2 per cent, respectively.

TABLE 2

TABLE 1

FEDERAL RESERVE RECIPROCAL CURRENCY
ARRANGEMENTS

In millions of dollars

Amount
Institution of facility,
Feb. 1, 1974
Austrian National Bank ............ ... .. 250
National Bank of Belgium .. .. ..., 1.000
Bank of Canada .. ... . ... ... 2,000
National Bank ot Denmark ..., .. PR 250
Bank of England ... ..... .. . .. . . .. .. 2,000
Bank of France.......... F 2,000
German Federal Bank L. e 2,000
Bank of Ttaly ...... .. . . .. ... 3,000
Bank of Japan . 2,000
Bank of Mexico 180
Nethetlands Bank. ... ... . . 500
Bank of Norway. . . .............. .. 250
Bank of Sweden P 300
Swiss National Bank . .......... .. . 1,400
Banks for International Sctdements:
Swiss francsf/dollars ... . .. ... .. ..., 600
Other authorized Kuropean
currenciles/dollars o0 o 1,250
Total e e 18,980

FEDERAL RESERVE SYSTEM ACTIVITY UNDER ITS RECIPROCAL SWAP LINES

In millions of dollars cquivalent

Drawings, ot repayments (- )
System o o _ r System
swap swap
Transactions with drawings, 1973 1974 | drawings,
Dec. 31| . o o Jan. 31,
1972 1974
[ 1 1 v Jan
. . - . 6.0 .
National Bank ot Belgium . . 415.0 25 0 _ 520 822 2018
Bank of France . .. ... . . ..., 333 )
. 3.6 435. .
German Federal Bank . 0. .0 L. :t)j (: ;78 3 1%; (7)
C
Netherlands Bank....... ... %(j
Swiss National Bank ... . . . 570.0 5 '(') _ 193"8 371.2
Bank for laternational Scttlements.
Swiss franes ... L 600.0 600 0
o 104 6 488.06 23.8
Total ... . ...... ... . | 1,585.0 { e e LB 1‘)3.8} 12329
Noi Discrepancics in totals are due to rounding.

(See p. 208 for Tables 3 and 4.)
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TABLE 3
DRAWINGS AND REPAYMENTS ON FEDERAL RESERVE SYSTEM BY |TS SWAP PARTNERS

In millions of dollars

Drawings, or repayments (--)
Drawings | | Drawings
on on
Banks drawing on System System, System,
Dec. 31, Jan. 31,
1972 1974
gains GRS 11.0 —230 —36 0 —46.0 -20
Torts 11.0 23.0 36.0 46.0 2.0
Total ... R {—11.0 ~230  -36.0 46,0 - 2.0}
TABLE 4
U.S. TREASURY SECURITIES, FOREIGN CURRENCY SERIES
In millions of dollars equivalent
Issues. or redemptions (—) !
Out- S e ——— — — - Out-
. standing, standing,
Issued to—- Dec. 31, 1973 1974 Jan. 31,
972 — - 1974
I T I lr 1 { v Jan. ‘
German Federal Bank ... ... .. 306.0 {7 li? 0 _ 1’7’2‘4 }
Swiss National Bank .............. 1,232.9 63.6 127.3 1,587.9
Bank for International
settiements t
Settlements' ... 170.9 { 635 7]27‘3}
Tot: 63.6 . 127.3
Total ... .................. 1,709.8 { o 88 s ‘127.3} 1,587.9

'Denominated in Swiss trancs.
No1L..—Valuation changes account for numerical descrepancies, as well as tor difterent dollar values in the
third quarter of 1973 which involved refinancing by the Swiss National Bank ot a Swiss-franc-denominated security

held by the Bank tor International Settlements.
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Statement by Arthur I. Burns, Chairman. Board
of Governors of the Federal Reserve System,
before the Committee on Appropriations, U.S.
House of Representatives, February 21, 1974,

I appreciate this opportunity to assist the com-
mittee in its over-all examination of the budget
for fiscal 1975. My comments will be bricf.
They are directed. first, to the gencral outlook
for the economy in the near-term future; second,
to the implications ol prospective developments
for stabilization policy in the year ahcad; and
third, to neceded reforms in our fiscal policics
and procedures.

OUTLOOK FOR THE ECONOMY

The Nation faces at the present time a severe
shortage of petroleum products that is slowing
business activity and aggravating our inflation-
ary problem. Some {irms have been unable to
obtain the raw materials or other supplics
needed to maintain production schedules: others
have expericnced a weakening in the demand
for their products. The oil shortage has had
particularly adverse cffects on the purchase of
new autos, of homes in outlying suburban arcas,
and of recreational vehicles and other travel-
related goods and services.

A downward adjustment of production and
cmployment is therefore under way. Industrial
output declined in December and again in Jan-
uary, and unemployment last month rose rather
sharply to 5.2 per cent of the labor force. |
would expect some further weakening of eco-
nomic activity, with industrial production prob-
ably declining and unemployment rising in the
months immediately ahcad.

The current cconomic slowdown, however,
does not appear to have the characteristics of
a typical business recession. Declines in em-
ployment and production have been concen-
trated in specific industries and regions of the
country rather than spread broadly over the
cconomy. In some major scctors the demand

for goods and services is still rising. Capital
spending plans of business firms remain strong
and so do inventory demands for the many
materials and components in short supply. In
fact. new orders for business capital equipment
continued to increase in the fourth quarter of
last year. and the backlog of unfilled orders rose
further, to a level [7 per cent above a year
carlier.

fixpenditures by businesses for fixed capital
will probably continuc to strengthen in view of
the urgent need for added capacity in a number
of our basic industrics. Residential construction
may pick up later in the ycar in response to
the improvement that has been occurring in
mortgage credit supplics. With Government ex-
penditures at all levels also moving higher, as
appears virtually certain, it scems unlikely at
present that the current economic slowdown will
become pervasive or be ol extended duration.

The oil shortage is causing hardships for some
of our people and inconveniences for many. In
some other countries, the adjustments to the
cnergy problem will be more severe than for
us.

However, our Nation’s business firms and
consumers aircady have found ways to ccono-
mize on their uses of oil and other forms of
energy. For example, there have been signifi-
cant declines during recent months in the use
of fuel oil and clectricity across the Nation. As
1974 moves on, | would expect these adjust-
ments to continue. Domestic output of crude ol
will increase gradually, electric utilitics will
shift to greater use of coal, auto manufacturers
will expand their capacity to produce the smaller
cars demanded by consumers, and myriad other
adjustments will be made to the energy problem.
We arc living in a diflicult time, but our
principal asset—the  resourcefulness  of  the
American people—-remains intact. In numerous
wdys we are, even now, laying the basis for
recovery in business activity.

The durability of that recovery will depend

209
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heavily on our ability to gain control of the
inflation that has been ravaging our cconomy
for the past 8 or 9 years. Last year fresh infla-
tionary forces—reinforcing those already pla-
guing us—culminated in the sharpest upsurge
of the price level since the Korean war. Even
before the disruptive manipulation of oil ship-
ments and of prices by some oil-exporting
countries got under way, the crosion of workers’
real carnings and the soaring of interest rates
—Dboth of which were a consequence of the
inflation—had begun to restrict consumer de-
mand, particularly the purchase of new homes.

A major source of the inflationary problem
last year was the coincidencc of booming eco-
nomic activity in the United States and in other
countries in the latter part of 1972 and much
of 1973. Production of strategic commoditics
approached capacity limits throughout the in-
dustrial world, and inflation accelerated every-
where. In our country the effects of worldwide
inflation were magnified by the depreciation of
the dollar relative to other currencies in foreign
exchange markets. To make matters worse, dis-
appointing harvests in 1972—bath here and
abroad—caused a sharp run-up in the prices
of food products last year, and the spectacular
advance in the prices of crude oil and petroleum
products since last fall has greatly worsened the
inflationary problem.

In addressing this committec, I cannot stress
strongly enough the urgency of making some
headway this year in reducing the ratc of in-
crease in prices. Failure to do so will further
injure tens of millions of our familics, and it
may destroy confidence in the capacity of Gov-
crnment to deal with an inflationary problem that
has been retarding economic progress and sap-
ping the energies of our people.

Improvement in the price performance of our
cconomy during 1974 is, I believe, within our
means. The rise in consumer prices should
moderate later this year as petroleum prices
level off in response to the drastic adjustments
now under way in oil markets around the world,
and as our own food supplies expand in response
to incentives for farmers to increase production.
There are other favorable price developments
on the horizon. A slower pacc of economic
activity, both here and abroad, may well cause

a decline in the prices of industrial raw materials
and intcrnationally traded commoditics. Also,
the appreciation of the dollar over recent months
in foreign exchange markets should make im-
ported goods less expensive and moderate the
demand for our exports, thercby incrcasing the
supply of goods available in domestic markets.

Realistically, however, we can hardly expect
a return to general price stability in the ncar
future. Substantial incrcases in the prices of
numerous commodities and services arc practi-
cally unavoidable this year. Relative prices of
many items are now badly out of balance. Prices
of materials, for example, have recently risen
very swiftly, and many of these cost increases
are still to be passed through to the prices of
end-products.

A more fundamental factor affecting the
course of inflation in 1974, however, may well
be the course of wages and unit labor costs.
Increases in wage rates have been edging up
since last spring. The collective bargaining cal-
endar for this year is heavy and includes several
pattern-setting industries. It would not be sur-
prising it workers sought appreciably larger
wage increases to protect their living standards
against the persistent rise in prices of groceries
and practically everything else purchased. But
if economic activity proceeds sluggishly this
year, as now seems likely, productivity gains
will probably be cven smaller than they were
last year. A risc in wages that is faster than
we have recently experienced would therefore
put great upward pressure on the costs of pro-
duction and ultimately on prices.

STABILIZATION POLICIES IN
THE YEAR AHEAD

Since strong inflationary forces are likely to
continue in 1974, cven in the face of declines
in production and employment, public policy is
now clearly confronted with a most difficult
problem.

Inflation cannot be halted this year. But this
year we can move resolutely to establish a
dependable framework for a gradual return to
reasonable price stability. Direct controls over
prices and wages will not be of much further
benefit in this effort. New machinery for re-
viewing wages and prices in pace-setting indus-
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trics can, however, prove helpful, and so too
may a concerted effort to enlarge our capacity
to produce industrial materials. But in the end,
inflation will not be brought under control unless
we have effective management ol aggregate
demand through general monctary and fiscal
policies.

In the current cconomic slowdown the task
of monetary policy will not be the same as in
a classical business recession, when a consid-
crable casing in the supply of moncy and credit
can be expected to provide the financial basts
for the subsequent recovery. This year our Na-
tion’s capacity to produce may actually decline,
or at best rise at an abnormally low rate. A great
deal of caution will therefore be needed in
framing monctary policy. An casicr monetary
policy can be only a marginally constructive
influence when economic activity slows becausc
of a shortage of oil.

Fiscal policy can be used to better advantage
than monetary policy in promoting prompt re-
covery in this kind of economic environment.
Sclective measures such as an expanded public
employment program, increased unemployment
benefits, or some liberalization of welfare pay-
ments in hard-hit arcas may be needed to cush-
ion the adjustment to fucl shortages. Also, a
sclective tax policy of accclerated amortization
could stimulate investment in the energy and
other basic materials industries, thereby reliev-
ing the more critical shortages of capacity that
have recently proved so troublesome.

Current cconomic conditions may therefore
justily special fiscal measures of the kind I have
mentioned. But [ would strongly advise against
adoption of a generally stimulative fiscal policy,
such as a broad tax cut or substantially cnlarged
cxpenditures. It is not clear that a strong dose
of fiscal stimulus is needed now, and we surcly
need to proceed cautiously at a time when the
price level is still soaring. Let me remind you
that Tast month alonc the wholesale price level
rose over 3 per cent.

An overly expansive fiscal policy now would
delay. perhaps for many ycars, the progress that
the Congress has been secking in the use of the
Federal budget as a tool of cconomic stabiliza-
tion. A moderate increase of expenditures in
fiscal ycar 1975 scems unavoidable in view of

the sharply higher social sccurity benefits en-
acted last ycar, the higher governmental salaries
and procurenient prices, and the recently rising
claims for unemployment compensation. All
this is forcing up Federal outlays at the same
time that a decline in business activity is slowing
the growth of tax receipts. Taken by itself, a
moderate deficit in fiscal 1975 should not be
particularly disturbing. But we have had deficits
far too often over the years, and this pattern
has raised serious doubts about our Govern-
ment’s ability to exercise rational control over
its tax and expenditure policies.

FISCAL POLICY IN THE YEARS AHEAD

Since 1950 we have had deficits in 4 out of
S years, and the sive and frequency of those
deficits have tended to increase over the years.
Whether this record came about by choice or,
as | prefer to believe, largely by accident, it
has contributed significantly to the dangerous
inflation we are now cxperiencing.

The economic consequences of inflation are
perhaps more apparent to American familics
now than at any time in recent history. In the
past yecar the average worker’s purchasing
power diminished in spite of rather large nom-
inal increases in his paycheck. Interest rates rose
sharply, reflecting anticipation of further de-
clines in the value of future dollar obligations.
As their real carnings fell and interest rates rose,
consumers hesitated to take on large new com-
mitments, and the sale of houses, mobile
homes, and other durable consumer goods suf-
fered accordingly. While the protits reported by
corporations rosc substantially in 1973, they
were in part illusory because business accoun-
tants arc still reckoning depreciation on the basis
of historical costs rather than the cver-rising
replacement costs. Reflecting a more somber
view of carnings prospects, the prices of cor-
porate stocks fell sharply. And, even ignoring
common stocks, the real value of the financial
assets held by individuals actually declined dur-
ing 1973; in other words, the nominal increasc
of this basic financial aggregate was more than
nullified by the rise in the consumer price level.

Numerous mcasures will be needed to restore
general price stability, Among these none is
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more important in my judgment than reform of
the Federal budget. To those who believe that
the Congress over the years has deliberately and
consistently chosen 1o stimulate the cconomy by
deficit spending. prospects for improving mal-
ters must appear to be bleak. But I draw en-
couragement from a conclusion that | conceive
to be closer to the truth: namely, that many,
perhaps half, of the deficits in recent decades
have come about not by design but because of
a basic defect in the procedures by which the
Congress acts on the budget.

Fiscal policy has not been overly stimulative
by choice, but rather because Members of
Congress have been unable to vote on the kind
of fiscal policy they desire. The decisions that
determine the ultimate shape of the budget are
made in the Congress cach year by acting on
some 50 to 200 separate measures. This
process denies Members a vote on much more
important issues—what total expenditures should
be, how they should be f(inanced, and what
priorities should be assigned among competing
programs.

In this process the carnest efforts of this
committee to control expenditures have been
frustrated. Yecar in and year out the appro-
priations enacted have totaled less than the ex-
ecutive branch requested. At the same time,
however, the legislation reported by other com-
mittees has inexorably pushed outlays to higher
levels, and over the years these increases have
more than offset the reductions effected in ap-
propriation bills.

This House has now passed a budget reform
bill, thanks to the vigorous efforts of members
of this committee, along with other Members
of the House of both political parties, liberals
and conservatives alike. This historic step re-
flects a growing awareness that budget reform
is essential not only for a return to stable prices
but for restoration of confidence in Government
itself. The day is past—if indeed it ever existed
—when only the well-to-do need concern them-
selves with economy in Government. Those
who would use Government as an instrument
of reform have perhaps a larger stake in elimi-
nating wasteful or relatively unproductive pro-
grams.

We have passed the point when new programs

can be safely added to old ones and paid for
by heavier borrowing. In principle taxes can
always be raised to pay for more public services,
but the resistance to heavier taxation has become
compelling. If we count outlays at all levels of
government, State and local as well as Federal,
an increasingly large fraction of the wealth our
citizens produce is being devoted to the support
of government. In 1929 total government spend-
ing came to about 10 per cent of the dollar value
of our national output. Since then the figure
has risen to 20 per cent in 1940, 30 per cent in
1965, and 35 per cent in 1973, My impression
is that most citizens feel that one-third of our
national output is quite cnough for the tax
collector.

Because its revenues are limited, Government
must choose among many desirable objectives
and concentrate its resources on those that mat-
ter most. That 1s the very purpose of budgets.
The Congress, however, cannot cffectively de-
termine priorities under its present budget pro-
cedures.

Once those procedures are modified to enable
the Congress to regain control over total outlays
and to determine prioritics among competing
programs, there should be no occasion for
broad-scale impounding of funds by the Pres-
ident. Occasionally, impoundments will con-
tinue to be called for, as a matter of good
management, but they should not be a source
of friction between the administration and the
Congress because they will no longer be used
to control total outlays.

In view of the broad consensus among Mem-
bers of the House, there are good reasons to
hope that the Scnate will act soon on budget
reform legislation. If my analysis is correct. the
impoundment issuc should diminish in impor-
tance once the new budget procedures are in
place. Enactment of this legislation would be
a victory for representative democracy-—not for
conservatives or liberals—bccause it would give
the Congress the management tools it needs for
effective exercise of its power over the purse.

Meanwhile it is encouraging to note the
progress being made toward better budgeting in
ways that do not require legislation. The
Congress needs better information about the
likely costs of existing and proposed programs,
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not only in the current year, but up to 3 to 5
years ahcad. The President’s budget message
last year broke new ground by presenting esti-
mates in functional detail of the outlays for
fiscal year 1975 as well as for fiscal 1973 and
1974, and this procedure is carried forward in
this ycar’s budget message. Another encour-
aging development is the beginning of a con-
sultative process between congressional leaders
and the Office of Management and Budget in
connection with the formulation of the budget.
It would be wise to expand and deepen such
consultations in the future. Involving the
Congress in budget preparation should help to
climinate the delays that have required increas-
ing use of continuing resolutions and frustrated
cfforts to make the budget a really useful man-
agement tool.

Finally, 1 belicve that better budget proce-
dures must eventually include vero-base bud-
geting. I we are to get the most out of Federal
outlays, we cannot assume that last year’s pro-
grams are more beneficial than this year’s pro-
posals. All competitors should have cqual op-
portunity in the contest for Iederal budget sup-
port; there should be no “grandfather’ rights.
Both the exccutive branch and the Congress

should, therefore, require justification of the
cntire appropriation for existing programs, not
just for increases over last year’s level. [ realize
this will be diflicult to achieve, and it will
probably have to take effect gradually and by
stages, but it is so clearly necessary that we
will eventually come to it

I have offered these comments as a concerned
citizen. I am deeply troubled about inflation,
as I know you are, and for that reason alone
you will want to make sure that the administra-
tion’s budget requests for fiscal 1975 are fully
justified. But [ am also greatly disturbed by what
I sense to be a dangerous loss of confidence
in our Government’s capacity to make good on
its promises. The key to rebuilding this confi-
dence is improved performance by Government,
and budgetary reform can move us powerfully
toward this goal. The Congress must find a way
to determine an over-all limit on Federal outlays
that will be rationally related to expected reve-
nues and cconomic conditions and that will
establish spending prioritics within that limit.
[ sce the foregoing as essential not only to
restoring general price stability but to regaining
the confidence of our citizenry in the integrity
of their Government. M

Statement by Arthur V. Burns, Chairman,
Board of Governors of the Iederal Reserve
System, before the Joint Economic Committee,
February 26, 1974.

[ am pleased to meet once again with the Joint
Economic Committee to present the views of
the Board of Governors on the condition of the
national cconomy.

Economic life never stands still. During 1973
taken as a whole, the real output of our cconomy
moved to a higher level, unemployment fell,
domestic sales rose, exports soared, and busi-
ness profits improved. But the year was also
characterized by sharp contrasts in the move-
ments of production, income flows, prices, and
practically cvery cconomic factor. Financial
markets experienced great turbulence, and both
the Nation’s mood and its economic activities

suffered as the forces of inflation gathered mo-
mentumn,

Early in 1973 our economy was in the midst
of a boom of exceptional intensity. Business
expenditures for new plant and equipment were
accelerating, home building activity was at a
record level, consumer spending was moving
up briskly, and exports were climbing in
response to cxuberant activity abroad and an
improved competitive position of American
goods in forcign markets. With the demand for
goods and services increasing so  strongly,
growth in total real output during the first quarter
ros¢ to an annual rate of almost 9 per cent.
Production of our Nation’s factorics and minces
increascd cven faster.

But as inevitably happens in the course of
a vigorous cyclical upswing, constraints on
supply soon began to be felt. Shortages of raw
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materials and component parts became wide-
spread in the second half of the year when the
rate of utilization of the productive capacity in
the major materials-producing  industries
reached 96 per cent. And as the unemployment
rate for adult males kept falling, 1t became
harder and harder to find skilled workers.

Special problems in some markets contributed
to the slowing pace of economic expansion. The
volume of residential construction was ad-
versely affected by stringency in the mortgage
market—a subject to which I shall return. Also,
retail sales became rather sluggish after the first
quarter, in part because consumers had recently
stocked up on automobiles and other consumer
durable goods and were somewhat reluctant to
increase their instalment debts further. But the
basic reason for the weakening of retail trade
was erosion of the buying power of American
families.

During 1973 average weekly earnings of
workers in the private nonfarm economy rose
about 7 per cent, a large increase by historical
standards. The level of consumer prices, how-
ever, rose cven faster. With social security and
other taxes also increasing, the real weekly
take-home pay of the average worker was about
3 per cent lower at the end of 1973 than a year
earlier. Inflation reduced too the real value of
savings. Even if we do not take account of the
decline in the prices of common stocks, the
dollar value of the other financial assets held
by individuals rose less than consumer prices
during 1973, in other words, the real value of
these accumulated savings actually declined
during the year.

Many consumers responded to the decline of
their real income and savings by postponing or
canceling plans for buying big-ticket items.
Sales of new autos began to slip in the spring
and so too did purchases of furniture and appli-
ances. Factory shipments of mobile homes
reached a peak in the first quarter, then declined
by almost a third by year-end. And the drop
in sales of new conventional houses was not
only a response to stringency in the mortgage
market; it reflected also the declining real in-
come of the average American worker and the
sharply higher prices of new homes.

Inflation thus seriously retarded economic

progress last year as it has often done on prior
occasions. Let me turn, therefore, to the recasons
why our inflationary problem worscned in 1973,

In view of the strong cyclical expansion in
cconomic activity that devcloped in late 1972
and early 1973, it would have been difticult to
avoid some additional upward pressure on prices
under the best of circumstances. In retrospect,
it might be argued that monetary and fiscal
policies should have been somewhat less ex-
pansive during 1972. It is the Board’s judgment,
however, that any upward pressures on prices
arising from this source were overtaken and
swamped by powerful special factors that added
a new dimension to our inflationary problem.

A major source of the rapid inflation during
1973 was the coincidence of booming economic
activity in the United States and in other coun-
tries. Production rose rapidly throughout the
industrial world; prices of labor, materials, and
end-products were bid up; and inflation acceler-
ated everywhere.

Another complicating factor was the depre-
ciation of the dollar in foreign exchange markets
during the first half of last ycar. The dollar’s
decline magnified the impact of worldwide in-
flation on our price level. Higher prices of
foreign currencies raised the dollar prices of
imported products, and these effects spread
through the economy. And as the dollar became
cheaper for foreign buyers, our export trade
expanded, thereby reinforcing pressures of do-
mestic demand on our resources.

Exports were also stimulated by the world-
wide expansion of industrial output. Our
country has long been a major supplicr of in-
dustrial materials, componcnt parts, and capital
equipment. Sharply higher foreign orders for
these items added powerfully to growing do-
mestic requirements.

The resulting demand pressures became par-
ticularly intense in the major materials-produc-
ing industries—that is, industries producing
aluminum, steel, cement, synthetic fibers,
paper, paperboard, and the like. In some of
these industries productive capacity had grown
little in recent years—a result of the low rates
of profitability from 1966 to 1971 and also, to
some degree, of the restrictions imposed by
environmental controls. Since our industrial
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plant was incapable of accommodating the up-
surge in demand last year, acute shortages de-
veloped for a wide range of basic materials.

To make matters worse, disappointing har-
vests in 1972—both here and abroad—forced
a sharp run-up in food prices during the first
8 or 9 months of 1973, Later, the disruptive
manipulation of petroleum shipments and prices
by major oil-cxporting countries caused a spec-
tacular advance in the prices of gasoline and
heating oil. Rapidly rising prices of food and
fuel, in fact, have accounted for a large part
of our rccent inflationary problem.

These sources of inflation are still with us.
In January there was a large [urther risc in
wholesale prices of fuels and of farm and food
products. Widespread increases occurred also
among industrial commoditics. And consumer
prices moved up at an annual rate of nearly 13
per cent, with about three-fourths of the increase
accounted for by food and cnergy items.

In short the character of the recent inflation
has been very different from the advances in
the general price level that troubled us in earlier
business-cycle expansions. Last year a world-
wide boom was in process; the dollar was again
devalued; agricultural products, basic industrial
materials, and oil were in short supply, and
price increases of these products were enor-
mous.

When an economy is beset by inflationary
forces of such exceptional character, direct
controls over wages and prices are apt to be
rather ineffective. The classical tools of cco-
nomic stabilization—that is, gencral monctary
and fiscal policics—-can be more helpful at such
a time, but limitations on their practical usc in
the environment of 1973 must also be recog-
nized. When prices of numerous commoditics
are being moved up by powerful special factors,
a strongly restrictive monetary and fiscal policy,
aiming to achieve average price stability in a
short time frame, would drive other prices
sharply down and soon Icad to intolcrably high
unemployment.

The Federal Reserve has sought to shape
monctary policy in these troubled times with a
sensitive eye to changing economic and finan-
cial forces. In view of the inflationary tendencies
already evident in the spring of 1972, the

mounting pressures in financial markets were
allowed to express themselves in higher short-
term interest rates. Later that year, as evidence
emerged of worldwide inflationary problems,
the Federal Reserve moved further toward
monetary restraint. Open market operations
were conducted so as to exert pressure on the
reserves of commercial banks, and margin re-
quirements on common stocks were raised.

By carly 1973 expansion of the money stock
and related bank credit began to slow. Private
credit demands, however, rcmained excep-
tionally strong, with most of the increased de-
mand concentrated in short-term markets.
Commercial banks, in particular, were deluged
with business loan demands. The consequence
was a sharp rise in short-term market interest
rates; long-term rates followed suit, although
with a lag and to a much smaller degrec.

The rise in money market rates, together with
heavy customer loan demands, induced com-
mercial banks to step up their borrowing at the
discount window. The Board sought to discour-
age cxpansion of bank reserves through this
source, and also to emphasize the restrictive
thrust of monctary policy, by raising the dis-
count rate in successive steps from 4% per cent
at the beginning of 1973 to 7% per cent in
August.

In addition, shortly before midyear the Board
increascd the reserve requirements on demand
deposits of member banks. Earlier the reserve
requirement applicable to increases in large-de-
nomination time certificates of deposit (CD’s)
had been raised from 5 to 8 per cent. Later this
marginal reserve requirement was raised further
—to 11 per cent. These changes in reserve
requirements reinforced the restrictive effects of
open market operations and of discount policy
and thercby helped to moderate the expansion
in money and bank credit.

Toward the end of last summer it became
apparent that Federal Reserve policies had
brought the major monetary and banking aggre-
gates under good control. For cxample, the
narrowly defined money supply grew at an an-
nual ratc of 5% per cent in the third quarter,
compared with 7% per cent in the first half of
the year and 7% per cent in 1972, Again, total
loans and investments at all commercial banks
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grew at an annual rate of about 12 per cent in
the third quarter, compared with 18 per cent
in the first 6 months.

Evidence also began to accumulate after
mid-1973 that the rate of cxpansion in over-all
economic activity was tapering off. In late Scp-
tember, therefore, the Federal Reserve moved
away very cautiously from its carlier policy of
active restraint. Open market operations began
to be conducted with a view to casing somcwhat
the availability of bank reserves, and this policy
was cautiously extended when the otl shortage
further clouded the economic outlook. In addi-
tion, the marginal reserve requirement on large-
denomination CD’s was reduced tast December
from 11 to § per cent, and this January the
margin required on purchases of common stock
was set at 50 instcad of 65 per cent.

Looking back over the past year, we believe
that the course of monctary policy was generally
appropriate.  Growth rates of monetary and
credit aggregates were slowed, as they should
have been in a period of intense inflationary
pressures. And the response of monetary policy
to the slowing pace of economic expansion last
fall was timely but prudent, as we again think
the circumstances required.

The financial developments that [ have
sketched had a serious impact on the residential
mortgage market and the home building in-
dustry. In view of the social importance of this
industry, let us turn back and review the special
problems that developed in the market for resi-
dential mortgages.

During the second quarter of 1973 as yields
on short-term market securitics became increas-
ingly attractive, individuals began to channel
more of their savings into market securities—in
some cases, withdrawing funds from time and
savings accounts at depositary institutions for
this purpose. [n consequence new commitments
for morigages, particularly by savings banks and
savings and loan assoctations, began to taper
off. Reduced availability of mortgage credit thus
reinforced the adverse effects on homebuilding
that stemmed from rising interest rates, inflated
construction costs, and declining real incomes
of many workers.

In view of the extensive diversion of personal
savings into market securities, it was clearly

essential to enhance the ability of depositary
institutions to compete for savings funds. The
Board of Governors of the Federal Reserve
System, the Federal Deposit Insurance Cor-
poration, and the Federal Home loan Bank
Board thercfore moved jointly at midycar to
raisc interest-rate  ceilings on consumer-type
time and savings deposits, and to remove all
interest-rate constraints on CD’s with maturities
of 4 years or longer.

At about the same time that this action was
taken, the Board imposed a marginal reserve
requirement on large-denomination CD’s, as |
noted carlier. This addition to the cost of funds
raised by commercial banks was cxpected to
discourage business loans and thereby help to
make more bank funds available for residential
mortgages or other uses.

Most depositary institutions moved quickly,
but prudently, to take advantage of the greater
opportunity that the new interest-rate regulations
gave them to compete for the savings of indi-
viduals. Yields on short-term market securitics,
however, continued to climb during the sum-
mer, and savings flows to the depositary institu-
tions weakened further.

The weakness of time and savings deposits
at nonbank thrift institutions during the summer
months led the Congress to pass legislation in
October requiring interest rate ceilings on all
categories of consumer-type time and savings
deposits. The effects of this legislation are un-
certain because the worst of the savings flow
problem had passed by September. Many of the
interest-sensitive depositors had by then alrcady
shifted their funds into market securities, and
market interest rates too had begun to decline.

The flow of savings to the thrift institutions
strengthened during the remainder of 1973, and
mortgage credit became more readily available.
At present mortgage interest rates arc apprecia-
bly lower than they were last summer and fall.
The homebuilding industry, however, continues
to be depressed.

Last year’s cxperience has demonstrated once
again how vulnerable the mortgage market still
is to changes in general credit conditions. The
Board addressed this problem in a report to the
Congress 2 years ago. We continue to believe
that adoption of a flexible tax credit on business
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investment is the most important single step that
could be taken to reduce the instability in mort-
gage finance and homebuilding.

Let me turn finally to the matters that are of
chief concern to this committee- —namely, the
outlook for cconomic activity and prices, and
the responsibilitics for public policy that this
committee has under the Employment Act.

The Nation faces at the present time a severe
shortage of petroleum products that is slowing
business activity and aggravating our inflation-
ary problem. Shortages of other materials and
supplics also remain acute. While these difli-
culties are limiting production in some firms,
other enterprises—as previously noted— are ex-
periencing weaker demand for their products.
The oil shortage has had particularly adverse
cffects on the purchase of new autos, of homes
in outlying suburban areas, and of recrcational
vehicles and  other travel-related goods and
services. For some of these items, demand had
begun to weaken cven before the oil crisis.

A downward adjustment of production and
cmployment is therefore under way. [ndustrial
output declined in December and again in Jan-
uary, and unemployment last month rose rather
sharply to 5.2 per cent of the labor force. |
would expect some further weakening of cco-
nomic activity, with industrial production prob-
ably declining and unemployment rising in the
months immediately ahead.

The current economic sfowdown, however,
does not appear to have the characteristics of
a typical business recession. To date, declines
in employment and production have been con-
centrated in specific industries and regions of
the country rather than spread broadly over the
economy. In somc major scctors the demand
for goods and scrvices is still rising. Capital
spending plans of business firms remain strong
and so do inventory demands for the many
materials and components in short supply.
Meanwhile, prices are continuing to rise very
rapidly.

Expenditures by businesses for fixed capital
will probably continue to rise in view of the
urgent need for added capacity in a number of
our basic industrics. Residential construction
may pick up later in the year in response to
the improvement that has been occurring in

mortgage credit supplics. With Government cx-
penditures at all levels also moving higher, it
scems unlikely at present that the current cco-
nomic slowdown will become pervasive or be
of extended duration.

Our Nation’s business firms and consumers
already have found ways to cconomize on their
uses of oil and other forms of energy. For
example, there have been significant declines
during recent months in the use ol fuel oil and
clectricity across the Nation. As 1974 moves
on, these adjustments may be expected to con-
tinue. Domestic output of crude oil will increasc
gradually, clectric utilities will shift to greater
reliance on coal, auto manufacturers will expand
their capacity to produce the smaller cars that
arc increasingly demanded by consumers, and
myriad other adjustments will be made to the
cnergy problem. In numerous ways we are, cven
now, laying the basis for recovery in business
activity.

Improvement in the price performance of our
cconomy during 1974 is well within our means,
The rise in consumer prices should moderate
tater this year as petroleum prices decline or
level off in response to the drastic adjustments
now under way in oil markets around the world,
and as our own food supplics expand in response
to incentives for farmers to increase production.
There arc other favorable price developments
on the horizon. A slower pace of cconomic
activity, both here and abroad, may cause a
decline in the prices of industrial raw materials
and internationally traded commoditics. Also,
the net appreciation of the dollar over recent
months in foreign exchange markets should re-
strain the prices of imported goods and moderate
the demand for our exports, thereby increasing
the supply of goods available in domestic mar-
kets.

Realistically, however, we can hardly expect
a return to general price stability in the ncar
future. Substantial incrcases in the prices of
numerous commoditics and services are practi-
cally unavoidable this year. Relative prices of
many items are now badly out of balance. Prices
of materials, for example, have recently risen
very swiftly, and many of these cost increases
are still to be passed through to the prices of
end-products.
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A more fundamental factor affecting the
course of inflation in 1974, however, may well
be the course of wages and unit labor costs.
Increases in wage rates have been edging up
since last spring. If economic activity proceeds
sluggishly this year, as now scems likely, pro-
ductivity gains will probably be even smaller
than they were last year. A rise in wages that
is faster than we have recently cxperienced
would therefore put great upward pressure on
the costs of production and ultimately on prices.

Whatever the cause, if rapid inflation con-
tinues this year, it may undermine confidence,
send interest rates soaring, and wreck our
chances of regaining a stable and broadly based
prosperity in any near future. It may also destroy
the gains we have recently made in strengthen-
ing our competitive position in world markets
and in improving our balance of payments. Let
us not overlook the fact that the sharp rise in
prices that occurred this January has already
served to reduce the dollar’s strength in foreign
exchange markets.

A great deal of uncertainty now surrounds the
outlook for the balance of payments. One thing,
however, is entirely clear—our trade balance,
and that of other oil-importing countries, will
be affected very adversely by the price of im-
ported oil. Fortunately our competitive position
in world markets is stronger than it was several
years ago, and our exports may therefore in-
crease at a good rate despite the slowdown that
now appears to be under way in the economies
of Europe and Japan. Even so, our merchandise
trade balance will probably register a substantial
deficit in 1974 because of the rising cost of oil
imports. Other nations that are more heavily
dependent on imported oil than we are could
well experience trade deficits of unprecedented
magnitude.

Increases in the revenues of oil-exporting
countries will therefore be huge. The bulk of
these revenues will be invested because only a
small part can be spent productively for imports
in the short run. Consequently many industrial
countries will experience large capital inflows
in 1974,

Because of the size and efliciency of our
capital markets, the United States is likely to
receive—directly or indirectly—a substantial

share of the capital flow from oil-exporting
countries. But there may also be additional
outflows of capital from the United States. Some
nations will wish to finance their oil payments
by borrowing in our financial markets. Also,
private capital outflows may increase because
of the recent relaxation, here and abroad, of
controls on capital flows. In the end the net flow
of capital to this country might cqual, or even
exceed, the decline in our trade balance attrib-
utable to the larger dollar value of oil imports.
But the way in which the balance of payments
will unfold is highly uncertain, and this situation
will require great vigilance on our part.

The problems for international financial mar-
kets created by the present price of oil are very
sertous. Short of some reversal of policy by the
oil-exporting nations, there is no way to avoid
them. Nor is therc any way to avoid adjustments
in our own econonmy to the more limited sup-
plies and higher costs of petroleum products.

In short, public policy at the present time is
confronted with an exceptionally difficult cco-
nomic situation. Inflation is proceeding at a
dangerous pace, unemployment is rising, strong
inflationary forces are likely to continue in 1974,
and international financial relations have be-
come strained.

Our best chance of surmounting these difli-
cultics is to face up squarely to the gravity of
the inflation problem. Inflation cannot be halted
this year. But we can and should move reso-
lutely this year to establish a dependable frame-
work for a gradual return to reasonable price
stability. Direct controls over prices and wages
will not be of much further benefit in this effort.
Machinery for reviewing wages and prices in
pace-setting industries can, however, prove
helpful; so too may a concerted effort to enlarge
our capacity to producc industrial materials,
enhance productivity, and further reduce pre-
vailing restrictions on international trade. But
in the end, inflation will not be brought under
control unless we have effective management
of aggregate demand through gencral monetary
and fiscal policies.

In the current economic slowdown, the task
of monetary policy will not be the same as in
a classical business recession, when a consid-
erable casing in the supply of money and credit
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would be expected to provide the financial basis
for the subsequent recovery. As a consequence
of the oil shortage, our capacity to produce may
actually dechine in 1974 or at best rise at an
abnormally low ratc. A highly expansive mone-
tary policy would do little to stimulate produc-
tion and employment; but it would run a serious
risk of rocking financial markets, of causing the
dollar to deprectate in foreign exchange mar-
kets, and of intensifying our already dangerous
inflationary problem.

Fiscal policy can be used to better advantage
than monetary policy in promoting prompt rc-
covery in the present cconomic environment.
Selective measures——such as an expanded public
employment program, increased unemployment
henetits, or some liberalization of welfare pay-
ments in hard-hit arcas—may be useful in cush-
ioning the economic adjustments now under way.
Also, a selective tax policy of accelerated
amortization could stimulate investment in the
energy and other basic materials  industries,

thercby relieving the more critical shortages of
capacity that have recently proved so trouble-
some.

Current cconomic conditions may justify
special fiscal measures of this kind. But the
Board would strongly advise against adoption
at this time of broadly stimulative fiscal meas-
ures, such as a general tax cut or substantially
enlarged expenditures. It is not clear that a
strong dose of fiscal stimulus is needed now,
and we surely need to proceed cautiously at a
time when the price level is still soaring.

This influential committee can be tremen-
dously helpful in getting our economy back on
a sound track. Last month’s advance of the
consumer price index—an incrcase at an annual
ratc of more than 10 per cent—is a grim
warning that we are on the brink of a two-digit
inflation. It is of vital importance to the current
state of confidence and the long future of our
Nation that we make significant progress in
slowing the rate of inflation this year. ]
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APPOINTIVE MEMBERS!

Federal Reserve Date of initial

Name district
Charles S. Hamlin ........ Boston ... ... Aug
Paul M. Warburg ......... New York ...........
Frederic A. Delano ....... Chicago ..............
W. P. G. Harding ........ Atlanta ........... ...
Adolph C. Miller .........San Francisco ........
Albert Strauss ... ... New York ..... Oct
Henry A. Mochlenpah ... Chicago ........ Nov
Edmund Platt ............. New York ..... June
David C. Wills ........... Cleveland ...... Sept.
John R. Mitchell ......... Minneapolis .... May
Milo D. Campbell ........ Chicago ........ Mar
Daniel R. Crissinger ..... Cleveland ...... May
George R. James .........St. Louis ....... May
Edward H. Cunningham .. Chicago ..............
Roy A. Young ........... Minneapolis .... Oct.
Eugene Meyer ............ New York ..... Sept
Wayland W. Magee ...... Kansas City .... May
Eugene R. Black ......... Atlanta ......... May
M. S. Szymezak ... Chicago ........\ June
J. J. Thomas ............. Kansas City ..........
Marriner S. Eccles ....... San Francisco .. Nov
Joseph A. Broderick ..... New York ..... Feb.
John K. McKee .......... Cleveland ............
Ronald Ransom ........... Atlanta ...............
Ralph W. Morrison ...... Dallas .......... Feb.
Chester C. Davis ......... Richmond ...... June
Ernest G. Draper ......... New York ..... Mar
Rudolph M. Evans ....... Richmond ...... Mar
James K. Vardaman, Jr. .. St. Louis ....... Apr.
Lawrence Clayton ........ Boston ......... Feb.
Thomas B. McCabe ...... Philadelphia .... Apr.
Edward L. Norton ........ Atlanta ......... Sept.
Oliver S. Powell ......... Minncapolis ..........
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26,
10,
8,

29,
12,
14,

14,

oath of office

1914

1918
1919
1920

1920
1921
1923
1923
1923

1930
1931
1933
1933

Other dates and information relating
to membership?

Reappointed in 1916 and 1926. Served
until Feb. 3, 1936, on which date his
successor took oflice.

Term expired Aug. 9, 1918,

Resigned July 21, 1918,

Term expired Aug. 9, 1922,

Reappointed in 1924, Reappointed in
1934 from the Richmond District.
Served until Feb. 3, 1936, on which
date his successor took oflice.

Resigned Mar. 15, 1920,

Term expired Aug. 9, 1920.

Reappointed in 1928. Resigned Sept.
14, 1930.

Term cexpired Mar. 4, 1921,

Resigned May 12, 1923,

Died Mar. 22, 1923,

Resigned Sept. 15, 1927,

Reappointed in 1931, Served until Feb.
3, 1936, on which date his successor
took office.

Died Nov. 28, 1930.

Resigned Aug. 31, 1930.

Resigned May 10, 1933,

Term expired Jan. 24, 1933,

Resigned Aug. 15, 1934,

Reappointed in 1936 and
signed May 31, 1961.

Served until Feb. 10, 1936, on which
date his successor took office.

Reappointed in 1936, 1940, and 1944.
Resigned July 14, 1951,

Resigned Sept. 30, 1937,

Served until Apr. 4, 1946, on which
date his successor took ofiice.

Reappointed in 1942, Died Dec. 2,
1947.

Resigned July 9, 1936.

Reappointed in 1940. Resigned Apr.
15, 1941,

Served until Sept. 1, 1950, on
date his successor took oflice.

Served until Aug. 13, 1954, on which
date his successor took oflice.

Resigned Nov. 30, 1958.

Dicd Dec. 4, 1949,

Resigned Mar. 31, 1951.

Resigned Jan. 31, 1952.

Resigned June 30, 1952,

1948. Re-

which
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Other dates and information relating

Fedetal Reserve Bourd was composed ot seven men
cluding tive appomntive members, the Secietary of the

nbers, m-
Treasury,

who was ex-ofticio chairman ol the Board, and the Comptroller
of the Currency  The original term ot ofhice was 10 years, and
the five origroal appointive members had erms of 204, 6, 8,

and 10 years, respectively T 1922 the nuaiber of ¢
members was increased o six, and in 1933 the tein
was increased to 12 years Yhe Banking Act ol 1935,
Aug. 23, 1935, changed the name of the Federal Rese

(ppointive
1ot oflice
approved
tve Board

to the Board of Governors of the Federal Reserve System and
provided that the Board should be composed ol seven appointive

Name district oath of office to membership?
Wm. McC. Martin, Jr. ... New York ..... Apt 2, 1951 Reappointed for term beginning beb. 1,
1956. Term expired Jan. 31, 1970.
A L. Mills, Jro o000 0000 San Prancisco .. Feb. 18, 1952 Reappointed in 1958, Resigned Feb. 28,
1965.
J. 1. Robertson ... Kansas City ... ...... do......... Reappointed for term beginning Feb. 1,
1964. Resigned Apr. 30, 1973,
Paul E. Miller ............ Minneapolis ... Aug. 13, 1954 Dicd Oct. 21, 1954,
C. Canby Balderston ..., Philadelphia .... Aug. 12, 1954 Scrved through Feb. 28, 1966.
Chas. N. Shepardson ... .. Dallas .......... Mar. 17, 1955 Retired Apr. 30, 1967.
G. H. King, Ir. .......... Atlanta ......... Mar. 25, 1959 Reappointed in 1960. Resigned Sept.
18, 1963.
George W. Mitchell ... .. Chicago ........ Aug. 31, 1961 Reappointed for term beginning Feb. 1,
1962.
J. Dewey Daane .......... Richmond ...... Nov. 29, 1963 Secrved until Mar. 8, 1974 when his
successor took oflice.
Sherman J. Maisel ... .. San Francisco .. Apr. 30, 1965 Served throygh May 31, 1972,
Andrew F. Brimmer ... Philadelphia ... Mar. 9, 1966 Veong . ocd cdoo, b o
William W. Sherrill ..., Dallas ........ .. May 1, 1967 Rcappointed for term beginning Feb. 1,
1968. Resigned Nov. 15, 1971,
Arthur F. Burns ... .. .. New York ... Jan. 31, 1970 Term began Feb. 1, 1970,
John K. Sheehan .........St. Louis .......] Jan 4, 1972
Jeffrey M. Bucher ....... San Francisco .. June 5, 1972
Raobert C. Holland ...... .. Kansas City ....Junec 11, 1973
Henry C: Wallich ..., Boston ......... Mar. 8, 1974
i 1O et
CHAIRMEN? VICE CHAIRMEN®
Charles S. Hamlin ... Aug. 10, 1914--Aug. 9,1916. Frederic A. Delano. .. Aug. 10, 1914-Aug. 9, 1916.
W. P. G. Harding ... Aug. 10, 1916 Aug. 9,1922, Paul M. Warburg.....Aug. 10, 1916-Aug. 9,1918.
Daniel R, Crissinger May 1, 1923-Sept. 15,1927, Albert Strauss ..., .. Oct. 26, 1918-Mar. 15,1920,
Roy A. Young ...... Oct. 4, 1927-Aug. 31, 1930. Edmund Platt ........ July 23, 1920-8Sept. 14, 1930.
Eugene Meyer .......Sept. 16, 1930-May 10, 1933, J. J. Thomas ........ Aug. 21, 1934-Feb. 10,1936.
Fugene R. Black S May 19, 1933- Aug. 15,1934, Ronald Ransom ...... Aug. 6, 1936-Decc.  2,1947.
Marriner S. Eccles ..Nov. 15, 1934-Jan. 31, 1948. C. Canby Balderston Mar. 11, 1955-Fcbh. 28, 1966.
Thomas B. McCabe .. Apr. 15, 1948--Mar. 31, 1951. J. I.. Robertson ...... Mar. [, 1966-Apr. 30,1973,
Wm. McC. Martin, Jr. Apr. 2, 1951 -Jan. 31, 1970, George W, Mitchell ..May 1, 1973- Voo,
Arthur I, Burns ..., Feb. 1, 1970~
EX-OFFICIO MEMBERS'
SECRETARIES OF THE TREASURY COMPTROLLERS OF THE CURRENCY
W. G. McAdoo ...... Dec. 23, 1913 Dee. 15,1918, John Skelton Williams Feb. 2, 1914-Mar. 2,1921.
Carter Glass ......... Dec. 16, 1918-I¢ch. 1.1920. Danicl R. Crissinger Mar. 17, 1921- Apr. 30, 1923,
David I'. Houston ...I'eb. 2, 1920--Mar. 3, 1921, Henry M. Dawes ....May |, 1923-Dec. 17,1924,
Andrew W. Mecllon .. Mar. 4, 1921-Feb, 12,1932, Joseph W. Mclntosh Dec. 20, 1924-Nov. 20, 1928.
Ogden L. Mills ...... Feb. 12, 1932 Mar. 4,1933. J.W. Pole ........... Nov. 21, 1928-Sept. 20,1932,
William H. Woodin  Mar. 4, 1933-Dec. 31, 1933, JF.T. O’Connor .. May 11, 1933-Feb. 1,1936.
Henry Morgenthau, JrJan. 1, 1934 -Feb. 1, 1936.
"Undetr the provisions of the original Federal Reserve Act the members; that the Secretary of the Treasury and the Coniptioller

ol the Curtency should continue to serve as members until Feb.
I, 1936; that the appointive members in oflice on the date of

that Act should continue to serve until Feb 1,

1936, o1 until

their successors were appomted and had quahfied; and that
thereafter the tenms of members should be 14 years and that the
destgnation of Chairman and Vice Chanman of the Board should

be ot a term of 4 years.
2Date alter words
day ol service

“Resigned ™™ and “Retired ™ denotes final

SChatrman and Vice Chairman were designated Governor and

Vice Governor betore Aug. 23, 1935

221



Law Department

Statutes, regulations, interpretations, and decisions

MEMBERSHIP OF STATE BANKING INSTITUTIONS IN
THE FEDERAL RESERVE SYSTEM

The Board of Governors has amended Regula-
tion H to prohibit any State member bank from
making, increasing, cextending or renewing any
loan sccured by improved real estate or a mobile
home located in an identified flood hazard area,
unless such property is covered by appropriate
flood insurance, and to prohibit State member
banks from making, increasing, extending or re-
newing any loans in an identified flood hazard arca
secured by such above-mentioned property in any
community not participating in the national flood
insurance program on or after July 1, 1975,

AMENDMENTS TO REGULATION H

1. Effective March 2, 1974, Regulation H (12
CFR 208) will be amended by adding a new
section, 208.8, Banking Practices, and renumber-
ing the succeeding sections. The Table of Contents
of Part 208 will be changed to read as follows:

SEC.

208.1 Definitions

208.2  Eligibility Requircments

208.3 Insurance of Deposits

208.4  Application for Membership

208.5  Approval of Application

208.6  Privileges and Requirements of Mem-
bership

208.7  Conditions of Membership

208.8 Banking Practices

208.9  Establishment or Maintenance of
Branches

208.10 Publication of Reports of Member
Banks and their Afliliates

208.11  Voluntary Withdrawal from Federal
Reserve System

208.12  Board Forms

As an incident to these amendments, §§ 208.8,
208.9, 208.10, and 208.11 will be redesignated
§§ 208.9, 208.10, 208,11, and 208.12 respec-
tively.
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2. Effective March 2, 1974, a new section
208.8, will be added as follows:

SECTION 208.8—BANKING PRACTICES

(a) Scope. No State member bank shall engage
in practices which are unsafe or unsound or which
result in a violation of law, rule, or regulation,
or which violate any condition imposed by or
agrecments entered into with the Board. This sec-
tion outlines certain of the practices in which
State member banks should not engage.

(b) Waiver. A State member bank has the right
to petition the Board to waive the conditions
of section 208.8. A waiver may be granted upon
a showing of good cause. The Board in its discre-
tion may choose to limit, among other items, the
scope, duration, and timing of the waiver.

(¢) Reserved.
(d) Reserved.

(¢) Loans by State member banks in identi-
fied flood hazard areas.

(1), Property securing loan must be insured
against flood. No State member bank shall make,
increase, extend or renew any loan secured by im-
proved real estate or & mobile home located or
to be located in an area that has becn identified
by the Secretary of Housing and Urban Develop-
ment as an area having special flood hazards and
in which flood insurance has been made available
under the National Flood Insurance Act of 1968,
unless the building or mobile home and any per-
sonal property securing such loan is covered for
the term of the loan by flood insurance in an
amount at least equal to the outstanding principal
balance of the loan or to the maximum limit of
coverage made available with respect to the par-
ticular type of property under the Act, whichever
is less. Notwithstanding the foregoing provision,
flood insurance shall not be required on any State-
owned property that is covered under an adequate
policy of self-insurance satisfactory to the Secre-
tary of Housing and Urban Devclopment who
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shall publish and periodically revise the list of
states falling within the exemption provided in
this paragraph.

(2) Prohibition as to loans in nonparticipating
communities. On or after July 1. 1975, no State
member bank shall make, increase. extend, or
renew any loan sccured by improved real estate
or a mobile home located or to be located in an
arca that has been identified by the Secretary of
Housing and Urban Development as an arca hav-
ing special flood hazards, unless the community
in which such area is situated is then participating
in the national flood insurance program.

(3) Records of compliance. Each State member
bank shall maintain, in connection with all loans
secured by improved real estate or a mobile
home, suflicient records to indicate the method
used by the bank to determine whether or not
such loans fall within the provisions of this sce-
tion 208.8(¢).

BANK HOLDING COMPANIES

The Board of Governors has amended Regula-
tion Y to add management consulting services to
nonatfiliated banks to the list of activitics that it
has determined under § 4(¢)(8) of the Bank Hold-
ing Conmipany Act to be closely related to banking
or managing or controlling banks.

AMENDMENT AND INTERPRETATION
OF REGULATION Y

|. Effective  February 26, 1974
225.4(a) is amended to rcad as follows:

section

SECTION 225.4---NONBANKING
ACTIVITIES

(a) Activities closely related to banking or
managing or controlling banks. *** The follow-
ing activitics have been determined by the Board
to be so closely related to banking or managing
or controlling banks as to be a proper incident
thereto.

(12) providing management consulting advice*
to nonafliliated banks Provided that, (i) neither the

tIn pertorming this activity bank holding companies are not
authorized to pertorm tasks or operations o1 provide services
to client banks cither on a daily or continuing basis, except
as shall be necessary to mstruct the client bank on how to
periorm such services foraself See also the Board's interpee
tation of buank management consulting advice (12 CHFR
225 1Ay

bank holding company nor any of its subsidiaries
own or control, directly or indirectly, any equity
securities in the client bank; (i) no ofticer, direc-
tor, or employee of the bank holding company or
any of its subsidiaries serves as an officer. director
or employee of the client bank; (iii) the advice
is rendered on an explicit fee basis without regard
to correspendent balances maintained by the client
bank at any subsidiary bank of thc bank holding
company; and (iv) disclosure is made to cach po-
tential clicnt bank of (a) the names of all banks
which are afliliates of the consulting company,
and (b) the names of all existing client banks lo-
cated in the same market arca(s) as the client
bank.**

2. The Board has also adopted an interpretation
relating to bank management consulting advice as
sct forth below:

The Board’s amendment of § 225.4(a). which
adds bank management consulting advice to the
list of closely related activities, describes in gen-
cral terms the nature of such activity. This inter-
pretation is intended to explain in greater detail
certain of the terms in the amendment.

[t is expected that bank management consulting
advice would include, but not be limited to, ad-
vice concerning: bank operations, systems and
procedures; computer operations and mechaniza-
tion; implementation of electronic funds transter
systems; site planning and evaluation; bank merg-
ers and the establishment of new branches; opera-
tion and management of a trust department; inter-
national banking; foreign exchange transactions;
purchasing policies and practices; cost analysis,
capital adequacy and planning; auditing; account-
ing procedures; tax planning; investment advice
(as authorized in § 225.4(a)(5)); credit policies
and administration, including credit documen-
tation, cvaluation, and debt collection: product
development, including specialized lending provi-
sions; marketing operations, including rescarch,
market development and advertising programs;
personnel operations, including recruiting, train-
ing, evaluation and compensation; and security
measures and procedures.

In permitting bank holding companies to pro-
vide management consulting advice to nonat-

U Apphcations to engage de novo in providing management
consulting advice to nonafliliated banks should be filed 1 ac-
cordance with the procedures of § 225 4(b)(2) rather than §
225 Kbyl of Regutation Y
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filiated ‘‘banks’’, the Board intends such advice
to be given only to an institution that both accepts
deposits that the depositor has a legal right to
withdraw on demand and engages in the business
of making commercial loans. It is also intended
that such managment consulting advice may be
provided to the ‘‘operations subsidiaries’” of a
bank, since such subsidiaries perform functions
that a bank is empowered to perform directly at
locations at which the bank is authorized to en-
gage in business (12 CFR 250.141),

Although a bank holding company providing
management consulting advice is prohibited by
the regulation from owning or controlling, di-
rectly or indirectly, any equity sccurities in a
client bank. this limitation does not apply to
shares of a client bank acquired, directly or indi-
rectly, as a result of a default on a debt previously
contracted. This limitation is also inapplicable to
shares of a client bank acquired by a bank holding
company, directly or indirectly, in a fiduciary ca-
pacity, provided that the bank holding company
or its subsidiary does not have sole discretionary
authority to vote such shares or shares held with
sole voting rights constitute not more than five
per cent of the outstanding voting shares of a
client bank.

INTERPRETATION OF REGULATIONS G AND U

The Board has been asked numerous questions
regarding purpose credit in connection with insur-
ance premium funding programs. The inquirics
are included in a set of guidelines in the format

of questions and answers. Under a typical insur-
ance premium funding program, a borrower ac-
quires mutual fund shares for cash, or takes fund
shares which he already owns, and then uses the
loan value (currently 40 per cent as set by the
Board) to buy insurance. Usually, a funding com-
pany (the issuer) will sell both the fund shares
and the insurance through cither independent bro-
ker/dealers or subsidiaries or affiliates of the is-
suer. A typical plan may run for 10 to 15 years
with annual insurance premiums due. To illus-
trate, assuming an annual insurance premium of
$300, the participant is required to put up mutual
fund shares equivalent to 250 per cent of the pre-
mium or $750 ($750 x 40 per cent loan value
equals $300 the amount of the insurance premium
which is also the amount of the credit extended).

The guidelines also (1) clarify an carlier 1969
Board interpretation to show that the public offer-
ing price of mutual fund shares (which includes
the front load, or sales commission) may be used
as a measure of their current market valuc when
the shares serve as collateral on a purpose credit
throughout the day of purchase of the fund shares
and (2) relax a 1965 Board position in connection
with accepting purposc statements by mail. The
Board has expressed the view that when it is
clearly established that a purposc statement sup-
ports a purpose credit then such statement exe-
cuted by the borrower may be accepted by mail,
provided it is reccived and also executed by the
lender before the credit is extended.

Copies of the guidelines have becn published
in the Federal Register and arc available upon re-
quest to the Reserve Banks.

BANK HOLDING COMPANY AND BANK MERGER ORDERS
ISSUED BY THE BOARD OF GOVERNORS

ORDER UNDER SECTION 3 OF
BANK HOLDING COMPANY ACT

UNITED MISSOURI BANCSHARES, INC.,
KANSAS CITY, MISSOURI

ORDER APPROVING ACQUISITION OF BANK

United Missouri Bancshares, Inc., Kansas City,
Missouri, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board’s approval under § 3(a)(3)
of the Act (12 U.S.C. 1842(a)(3)) to acquirc 100

per cent of the voting shares (less directors’ quali-
fying shares) of United Missouri Bank of Jefferson
City (‘*Bank’’), National Association, Jefterson
City, Missouri, a proposed new bank.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received including
those of the Exchange National Bank of Jefferson
City, The Central Trust Bank, and Jefferson Bank
of Missouri, all in Jefferson City, Missouri
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(hereinafter collectively referred to as ““Protes-
tants’ "), in the light of the factors set forth in §
3(c) of the Act (12 U.S.C. 1842(¢e).

Applicant, the filth largest banking organization
and bank holding company in Missouri, controls
fourtecen banks with aggregate deposits of $619
million, which represent 4.6 per cent of total
deposits in commercial banks in the State.! Since
Bank is a proposed new bank. its acquisition
would netther climinate any existing competition
nor immediately increase Applicant’s share of
commercial bank deposits.

Bank will be {ocated 1.7 miles west of Jeflerson
City's central business district and will represent
the initial entry by Applicant into the Jefferson
City banking market. It is anticipated that the
Jefferson City banking market will continue to
experiencee a steady growth in population with an
attendant need for additional sources for banking
services.?

Applicant’s closest subsidiary bank is located
55 miiles northwest of the proposed Bank and there
ar¢ numerous banks in the intervening arca, Ap-
plicant’s acquisition of Bank would have a pro-
competitive effect as it would muark the first entry
into this market of a banking institution not asso-
ciated with an cxisting Jefferson City bank. The
market is heavily concentrated with the largest
organization controlling over 65 per cent of market
deposits; the entrance of Applicant should stimu-
late competition without having adverse effects on
any competing bank.

During the course of its consideration of this
application the Board has received comments {from
Protestants which contend that afliliation of Appli-
cant with Bank would contravene Missouri’s Stat-
ute prohibiting branch banking. The facts of record
indicate that Bank will be a separate corporation,
with its own capital stock and a loan limit based
on such capital stock: that Bank will be managed
by its own officers; that Bank’s board of dircctors
will be generally separate and independent from
the boards of Applicant and of Applicant’s sub-
sidiaries; and that Bank will maintain its own
separate books of account, issuc its own distinctive
checks, and use its own stationery.  Applicant
states that no oflicers or employees of its other

AN bankmg data are as of June 30, 1973, and teflect bank
holding company formations and acquisttions approved by the
Board as of January 31 1971

“Between 1960 and 1970 the population m Jetierson City
increased by LS per cent as compared with o Statewide
metease of 8.3 per cent

banking subsidiaries will perform services directly
for customers of Bank, nor ¢xercise any manage-
rial supervision over the business of Bank. Appli-
cant represents further that it will purchase Bank’s
shares through use of its own capital resources.
Further. Applicant represents that money depos-
ited at Bank will not be credited to the account of a
depositor at any other banking subsidiary of Appli-
cant and, conversely, any money deposited at any
other banking subsidiary of Applicant will not be
credited to the account of a depositor at Bank.

Protestants contend  that through  Applicant’s
Blue Banner Account program, a depositor with
an account in Applicant’s lead bank, United Mis-
souri Bank of Kansas City, could make a with-
drawal from such an account by means of a check
cashed at another banking subsidiary of Applicant,
including Bank. Similarly, a person with an ac-
count in Bank could effect a withdrawal {rom such
an account by means of a check cashed by United
Missouri Bank of Kansas City. In response, Ap-
plicant states that the Blue Banner Account card
is used as an identification card for the purpose
ol cashing a check, and use of such a card does
not amount to a withdrawal of funds; furthermore,
that the bank cashing the check bears the risk of
loss. The Board is satisfied from its examination
of the facts as presented that Applicant’s Blue
Banner Account program does not permit it to
establish a unitary operation between Bank and
any of Applicant’s other banking subsidiarics, and
that the use of the Blue Banner Account card is
for identification purposes only.

Accordingly. the Board concludes that afliliation
of Bank with Applicant will not contravene Mis-
souri’s statute prohibiting branch banking. Based
on these and other facts of record, the Board
further concludes that Applicant is a *“traditionally
recognized bank holding company which, with its
own capital, invests in or buys the stock of
banks.”” Whitney National Bank v. Bank of New
Orleans, 323 I1. 2d 290 (D.C. Cir. 1963), rev'd
on other grounds, 379 U.S. 411 (1965).

The financial condition, management, and pros-
pects of Applicant and its subsidiary banks are
regarded as satisfactory. Bank has no operating
financial history. It will open with satisfactory
capital. Its prospects are favorable and the banking
factors arc consistent with  approval.  Consid-
crations relating to the convenience and needs of
the community to he served lend some weight
toward approval as Bank will provide an additional
source of full banking services. It is the Board’s
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judgment that consummation of the proposed ac-
quisition would be in the public interest and that
the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be consummated (a) before
the thirtieth calendar day following the eflective
date of this Order or (b) later than three months
after the effective date of this Order, and (¢) United
Missouri Bank of Jefferson City, Jeflerson City,
Missouri, shall be opened for business not later
than six months after the cflective date of this
Order. Each of the periods described in (b) and
(¢) may be extended for good cause by the Board,
or by the Federal Reserve Bank of Kansas City
pursuant to delegated authority.

By order of the Board of Governors, cffective
F'ebruary 28, 1974,

Voting for this action: Chairman Burns and Governors
Mitchell, Daane, Brimmer, Shechan, Bucher, and Holland.

(Signed) CHesTER B. FELDBERG,

|SEAL] Secretary of the Board.

ORDER UNDER SECTION 4 OF
BANK HOLDING COMPANY ACT

THE CITIZENS AND SOUTHERN
CORPORATION,
CHARLESTON, SOUTH CAROLINA

ORDER APPROVING ACQUISITION OF BANK
MANAGEMENT ADVISORY SERVICES, INC.

The Citizens and Southern  Corporation,
Charleston, South Carolina, a bank holding com-
pany within the meaning of the Bank Holding
Company Act, has applied for the Board’s ap-
proval, under § 4(c)8) of the Act and §
225.4(b)(2) of the Board’s Regulation Y, to ac-
quire all of the voting shares of Bank Management
Advisory Services, Inc., Charleston. South Caro-
lina (“*Company’’), a company to be formed to
engage in the activity of providing consulting
advice to nonafliliated banks in Applicant’s trade
arca with respect to auditing, investment, opera-
tion, personnel training and sclection procedures.
Such activity has been determined by the Board,
by concurrent action of this date, to be closely
related to banking (12 CFR 225.4(a)(12)).

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (38 Federal Register 133). The time for
filing comments and views has expired, and none
has becn timely received.

Applicant controls one bank, The Citizens and
Southern  National Bank of  South  Carolina
(**Bank’’), which is the sccond largest bank in
South Carolina, with total deposits of $481 million
representing 12,5 per cent of the total deposits in
commercial banks in the State.

Although Bank has performed certain consulting
services for nonafliliated banks as part of its cor-
respondent services, such services have not been
provided on an cxplicit fec basis. Further, bank
holding companies have not heretofore been per-
mitted to engage in the activity of providing man-
agement consulting advice for nonaffiliated banks.
Accordingly, Applicant’s entry into this activity
through a de novo Company would have no ad-
verse effect on cither existing or potential compe-
tition. In fact, it is expected that Applicant’s de
novo entry into this industry should have a pro-
competitive effect by increasing the number of
firms offering this specialized consulting advice.
Further, by providing this advice on an explicit
fee basis instecad of as a correspondent banking
service, client banks will now be able to more
accurately analyze the cost of such services and
may be able to more cfliciently allocate their funds.

There is no evidence in the record indicating
that consummation of the proposed transaction
would result in any unduc concentration of re-
sources, unfair competition, conflicts of interest.
unsound banking practices, or other adverse cf-
fects.

Based upon the forcgoing and other consid-
erations reflected in the record, the Board has
determined that the balance of the public interest
factors the Board is required to consider under §
4(c)(8) is favorable. Accordingly, the application
is hereby approved. This determination is subject
to the conditions set forth in § 225.4(¢) of Regu-
lation 'Y and to the Board’s authority to require
such modification or termination of the activities
of a holding company or any of its subsidiarics
as the Board finds necessary to assure compliance
with the provisions and purposes of the Act and
the Board’'s regulations and orders issued
thereunder, or to prevent cvasion thereof.

The transaction shall be made not later than
threc months after the effective date of this Order,
unless such period is extended for good cause by
the Board or by the Federal Reserve Bank of
Richmond.

By order of the Board of Governors, cflective
February 26, 1974,

Voting for this action: Vice Chairman Mirchell and Gover-
nors Sheehan, Bucher, and Holland. Voting against this action:
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Governor Brimmer. Absent and not voting: Chairman Burns
and Governor Daane.
(Signed) CHESTER B. FELDBERG,

ISEAL] Secretary of the Board.

DISSENTING STATEMENT OF
GOVERNOR BRIMMER

[ would deny this application.

This is the first application approved by the
Board that permits a bank holding company to
provide management consulting advice to
nonafliliated banks. Upon approval of this appli-
cation, The Citizens and Southern Corporation will
be able to advise banks outside of its holding
company system on how to manage their banking
business. In my opinion, allowing bank holding
companies to provide management consulting ad-
vice to nonsubsidiary banks is contrary to the
purposes of the Act, in conflict with the Board’s
regulations, and not in the public interest.

The Bank Holding Company Act of 1956
(**Act’) was cnacted to provide adequate safe-
guards against undue concentration of control of
banking activitics and to regulate the expansion
of bank holding companies.' Accordingly, the Act
requires bank holding companics to obtain the
Board's prior approval before acquiring direct or
indirect ownership or control of more than five
per cent of the voting shares of a bank.

The 1956 Act defined a bank holding company
as a company that (1) owned 25 per cent or more
of the voting shares of two or more banks or (2)
controlled in any manner the clection of a majority
of directors of two or more banks. When Congress
amended the Act in 1970, it recognized that a
company could control a bank without owning 25
per cent of its voting shares.” Congress amended
the definition of bank holding company to include
a company that directly or indirectly exercises a
controlling influence over the management or po-
licies of a bank.® This ncw provision gave the
Board broader latitude in which to cxercise its
regulatory jurisdiction in carrying oul the purposes
of the Act. In implementing the new ““controlling
influence’” provision of the Act, the Board adopted
regulations which set forth circumstances under
which control of a bank by a bank holding com-

'Senate Report No. 1095, 84th Cong . Ist Sess . p. |}
(1955).

Senate Report No 1084, 91st Cong | 2d Sess p. 6 (1970).

SSection 2(a)(2)C)Y of the Act (12 UL.S.C IR (a2 )Cy).

pany would be presumed to exist.! One of these
presumptions states that:

‘A company that enters into any agreement or understanding
with a bank or other company . such as a managenent
contract, pursuant to which the company or any of its subsidi-
aries exercises significant influence with respect to the general
management or overall operations of the bank or other company
presumably controls such bank or other company.®
This regulation closely follows a 1959 Board
opinion which held that the Act prohibited a bank
holding company from entering into management
contracts with nonsubsidiary banks.® In issuing
this opinion the Board stated that:

While this conclusion is required, in the Board's opinion

by the language of the statute, it may be noted further that
any other conclusion would make it possible for a bank holding
company or any other corporation, through arrangements for
the “"managing’” of banks in the manner here involved, to
acquire effective control of hanks without acquiring bank stocks
and thus to evade the underlying objectives ot section 3 of
the Act.
I agree with this conclusion and believe that per-
mitting bank holding companics to give manage-
ment advice to nonafliliated banks subverts the
purposes of the Act and conflicts with the above-
mentioned precedents of the Board.

Before authorizing bank holding companies to
engage in activities closely related to banking,
scetion 4(¢)(8) of the Act requires the Board to
consider whether the performance of such activity
“‘can reasonably be expected to produce benefits
to the public, such as greater convenience, in-
creased competition, or gains in cfliciency, that
outweigh possible adverse effects, such as undue
concentration of resources, decreased or unfatr
competition, conflicts of interest or unsound bank-
ing practices.”” (Emphasis added.) Bank holding
companies should be prohibited from providing
management consulting advice to  nonafliliated
banks since the possible adverse cifects to the
public interest clearly outweigh any possible pub-
lic benefits.

Allowing bank holding companies to oftfer bank
management consulting advice provides an atmos-
phere conducive to anticompetitive practices. For
example, if a bank holding company consultant
were to advise its client banks to charge certain
interest rates on particular types ol loans, it may
be questioned whether such advice was based on
an objective analysis rather than a plan to limit
competition.

tSection 225 2(b) of Reguwlation Y (12 CER 225 2(b))
SSection 225.2(b)(3) of Repulation Y (12 CEFR 225.2(b)(3)
12 CFR 225 113,
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This activity also raises serious conflict of inter-
est considerations. It is expected that banks would
scek advice from a bank holding company con-
sultant in order to obtain more expert or more
objective advice. It is difficult to predict whether
such objectivity would continue where a bank
holding company was considering the acquisition
of an additional bank in a new banking market
and a client bank requested advice from the hold-
ing company on whether it should expand into the
same banking market. The possibilitics for such
conflicts of interest are at least as serious as those
mentioned by the Board when it decided general
management consulting was an impermissible ac-
tivity for bank holding companies.”

Finally, in requiring bank holding companies to
provide consulting advice on an explicit fee basis,
there is no restriction on bank holding companies
charging on the basis of an increase in a client
bank’s carnings over the period of time during
which such advice is rendered. Fees charged on
this basis could induce bank holding company

“See apphication of First Commerce Corporation to acquire
W. R. Smolhkin & Associates, Inc.. 1972 Federal Reserve
Buiyr iy 674,

consultants to advise client banks to undertake
ventures with undue risk and thereby result in
unsound banking practices.

Against these many possibilitics for adverse
effects on the public interest there are few, if any,
benelits. Perhaps the provision of management
consulting advice by bank holding companics
might result in some gains in cfliciency. Banks
that previously obtained such advice as a corre-
spondent banking service may now be able to
calculate more precisely the cost of such services
and thereby make more efficient use of their funds.
It is also possible that client banks may ultimately
provide more convenient services to their custom-
ers on the basis of the advice they receive from
holding company consultants. However, the Act
requires that benefits reasonably expected to be
produced by engaging in a closcly related activity
must outweigh possible adverse cffects. In my
judgment, the adverse cffects that can arise from
permitting bank holding companies to  provide
management consulting  advice to  nonafliliated
banks clearly outweighs any benefits to the public.

For the recasons I have expressed, | would deny
this application and prohibit bank holding compa-
nies from providing management consulting ad-
vice to nonaflifiated banks.

ORDERS NOT PRINTED IN THIS ISSUE

During February 1974, the Board of Governors approved the applications listed below. The orders
have been published in the Federal Register, and copies of the orders arc available upon request to
Publications Services, Division of Administrative Services, Board of Governors of the Federal Reserve

System, Washington, D.C. 20551.

ORDER UNDER SECTION 3(a){(1) OF BANK HOLDING COMPANY ACT—
APPLICATION FOR FORMATION OF BANK HOLDING COMPANY

Applicant

Northern Illinois Bancorp, Inc.,
Joliet, Illinois

Louis Joliet Bank,
Joliet, Illinois

Federal

Effective Register

Bank dute citation
2/5/74 39 F.R. 5668

2/14/74
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ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—

APPLICATIONS FOR ACQUISITION OF BANK

Applicant

Barnett Banks of Florida,
Jacksonville, Florida
Barnett Banks of Florida,
Jacksonville, Florida

Bezanson Investments, Inc.,
and MorAmerica Financial
Corporation, both of Cedar
Rapids, lowa

Cegrove Corporation, Wayne

Township, New Jersey

Exchange Bancorporation, Inc.,

Tampa, Florida

First International Bancshares,
Inc., Dallas, Texas

The First National Bancorpora-
tion, Inc., Denver, Colorado

Landmark Banking Corporation
of Florida, Fort Lauderdale,
Florida

Northwest Ohio Bancshares,
Inc., Toledo, Ohio

Bank(s)

Charlotte County National Bank,
Port Charlotte, Florida

Virst Peoples Bank of Fort
Walton Beach. Fort Walton
Beach, Florida

First Trust and Savings Bank,
Wheatland, lowa

The Ramapo Bank, Wayne

Township, New lersey

The Exchange Bank of West-
shore, Tampa, Florida

Exchange Bank, Houston,
Texas

United States Bank of Grand
Junction, Grand Junction,
Colorado

First National Bank of Sunrise,
Sunrise, Florida

The Cygnet Savings Bank
Company, Cygnet, Ohio

ORDERS UNDER SECTION 4(c)(8) gF BANK HOLDING COMPANY ACT—

APPLICATIONS TO ENGAG

Applicant

C.L.'T. Financial Corporation,
New York, New York

First Bancorp, Inc.,
Corsicana, Texas

The First National Bancorpora-
tion, Inc., Denver, Colorado

The First National Bancorpora-
tion, Inc¢., Denver, Colorado

Nonbanking Company
(or activity)

Fair Finance Company, Santa
Barbara, California

First Bancorp Insurance Com-
pany, Corsicana, Texas

The Sccurity Agency, Sterling,
Colorado

Steamboat Springs Agency,
Steamboat Springs, Colorado

IN NONBANKING ACTIVITIES

Board action Federal
(effective Register
dare) citation

2/19/74 39 F.R. 7996
3/1/74

2/4/74 39 F.R. 5533
2/13/74

2/26/74 39 F.R. 8660
3/6/74

2/25/74 39 F.R. 8387
3/5/74

2/19/74 39 [F.R. 7997
3/1/74

2/5/74 39 F.R. 5665
2/14/74

2/20/74 39 F.R. 8185
3/4/74

2/11/74 39 F.R. 6151
2/19/74

2/11/74 39 F.R. 6152
2/19/74
Board action Federal
(effective Register
date) citation

2/6/74 39 F.R. 5665
2/14/74

2/15/74 39 F.R. 7493
2/26/74

2/8/74 39 F.R. 5666
2/14/74

2127174 39F.R. 8662
3/6/74
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ORDERS ISSUED BY FEDERAL RESERVE BANKS

During January or February 1974, applications were approved by the Federal Reserve Banks under
delegated authority as listed below. The orders have been published in the Federal Register, and copies
of the orders are available upon request to the Reserve Bank.

ORDERS UNDER SECTION 3(82(63& OF BANK HOLDING COMPANY ACT—
APPLICATIONS ACQUISITION OF BANK

Federal
Effective Register
Applicant Bank(s) Reserve Bank date citation
Allied Bancshares, Inc., Citizens Bank, Kilgore, Dallas 2/1/74 39 F.R. 5531
Houston, Texas Texas 2/13/74
Allied Bancshares, Inc., Memorial Bank, Houston, Dallas 1/3/74 39 F.R. 5532
Houston, Texas Texas 2/13/74
First at Orlando Corpora- Florida State Bank of Tal- Atlanta 2/26/74 39 F.R. 8767
tion, Orlando, Florida lahassee, Tallahassee, 3/7/74
Florida :
United Missouri Bancshares, The First National Bank of Kansas City 2/19/74 39 F.R. 8968
Inc., Kansas City, Milan, Milan, Missouri 3/7/74
Missouri
ORDER UNDER BANK MERGER ACT—
APPLICATION TO MERGE, CONSOLIDATE, OR ACQUIRE ASSETS
Federal
Reserve Effective Register
Applicant Bank Bank date citation
Valley Bank of New York, United National Bank of New York 2/4/74 39 F.R. 5665
Valley Stream, New York Long Island, Forest 2/14/74

Hills, New York



Announcements

APPOINTMENT OF MR. WALLICH AS A
MEMBER OF THE BOARD OF GOVERNORS

President Nixon on January 11, 1974, announced
his intention to appoint Henry C. Wallich as a
member of the Board of Governors of the Federal
Reserve System. Mr. Wallich’s appointment was
subsequently confirmed by the Senate on February
8 and his oath of oflice was administered by
Chairman Burns in the Board Room on March 8.

The text of the White House announcement
follows.

The President announced his intention to
nominate Henry C. Wallich, of New Haven,
Connecticut, to be a member of the Board
of Governors of the Federal Reserve System
for a term of 14 yecars from February 1,
1974. He will succeed J. Dewey Daane, who
has held the position since November 14,
1963, and whose term expired January 31,
1974,

Dr. Wallich has taught at Yale University
since 1951 and is currently serving as the
Seymour H. Knox Professor of Economics
at Yale. He was a member ol the Council
of Economic Advisers from 1959 to 1961
and was Assistant to the Sccretdry of the
Treasury from 1958 to 1959, He was with
the Federal Reserve Bank of New York from
1941 to 1951. Since 1969 he has also been
a scnior consultant to the Department of
the Treasury.

He was born on June 10, 1914, in Berlin,
Germany. Dr. Wallich attended Munich
University and Oxford University. He re-
ceived his M. A. from New York University
in 1939 and his Ph.D. from Harvard Uni-
versity in 1941, He became a U.S. citizen
in 1944, From 1933 to 1939 he was with
several banks and businesses in South
America and New York, New York.

Dr. Wallich has been a columnist with
Newsweek magazine since 1965 and is the
author of several books. He served as U.S.
Representative on the United Nations Ex-
perts Panel on Lconomic Consequences of
the Arms Race during 1971-72. Dr. Wallich
is a member of the Board of Directors of
the Phocnix Mutual lL.ife Insurance Com-
pany, United Illuminating Company, and the
[.ionel Edie Capital Fund.

He is married to the former Mable Inness
Brown. They have two daughters and one
son and reside in New Haven, Connecticut.

LETTER TO CONGRESS

The attention of interested readers is directed to
a letter dated February 20, 1974, from Professor
Milton Friedman to Senator William Proxmire
concerning the conduct of monetary policy. Dr.
Friedman’s letter, commenting on a letter sent to
Senator Proxmire by Chairman Arthur F. Burns
on November 6, 1973, will be printed in the record
of hearings of the Joint Economic Committee on
the Economic Report of the President, Ninety-Third
Congress, Sccond Session. The hearing record will
also contain a copy of Chairman Burns® letter to
Senator Proxmire, which prompted Professor
Friedman’s comments. Copics of the printed hear-
ings may be obtained from the Joint Economic
Committece.

CHANGES IN BOARD STAFF

The Board of Governors has announced the fol-
lowing promotions, cffective March 13, 1974:
Charles [.. Hampton from Associate Director to
Director of the Division of Data Processing, and
Henry W. Mecetze from Assistant Director to As-
sociate Director, Division of Data Processing.

FEDERAL OPEN MARKET COMMITTEE MINUTES

The Federal Reserve has announced that minutes
of discussions and actions at the mectings of
the Federal Open Market Committee during 1968
are being transferred to the National Archives.

These minutes are contained in approximately
1,500 pages of typed material. Their transfer has
been arranged on the understanding that the Na-
tional Archives will make them available for
inspection by interested persons under its usual
rules and procedures.

Similar records for earlier years are already
available at the National Archives on the same
basis; minutes of the Committee for 1936 through
1960 were transferred in 1964, those for 1961 were
transferred in 1967, those for 1962 through 1965
were transterred in 1970, those for 1966 were
transferred in 1972, and those for 1967 were
transferred last year. The National Archives will
furnish complete microfilm copies of thesc earlier
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minutes for a fee, and will be prepared later to
furnish similar copics of the 1968 minutes.

Copies of the minutes for 1968 also will be
made available later for public inspection at the
Board’s oflices in Washington and at cach Federal
Reserve Bank and Branch, the same procedure
followed with respect to earlier records. Mcan-
while, a work copy is available for inspection at
the Board’s oflices, and another at the Federal
Reserve Bank of New York.

Release of the minutes from 1962 on has pre-
sented special problems involving international
financial relationships, an area in which Federal
Reserve activity has increased considerably in re-
cent years. As in the case of the 1962-67 minutes,
a number of passages have been deleted from the
1968 minutes, with a footnote in each case indi-
cating the general nature or subject of the deleted
matter.

AMENDMENT OF REGULATION ¥

The Board of Governors announced on February
26, 1974, that it is adding to the list of activitics
permissible for bank holding companies the provi-
ston of certain kinds of management consulting
advice, under specifiecd conditions, to banks not
affiliated with the holding company.

At the same time, the Board issued an interpre-
tation defining terms and illustrating the intended
scope of the management consulting activity. (See
[Law Department.)

The Board had previously held that while a bank
holding company can by statute perform serv-
ices—including management consulting  serv-
ices—for its afliliated banks, a bank holding com-
pany may not engage in general management con-
sulting. The present ruling permits management
consulting advice to be furnished to banks not
affiliated with the company. In performing this
activity, however, bank holding companies may
not perform tasks or operations or provide services
to client banks either on a daily or a continuing
basis. The scope of management services to
afliliated banks is not affected.

ADMISSION OF STATE BANK TO
MEMBERSHIP IN THE
FEDERAL RESERVE SYSTEM

The following bank was admitted to membership
in the Federal Reserve System during the period
February 16, 1974, through March 15, 1974:

Virginia
Culpeper

New Bank of Culpeper



Industrial Production

Released for publication March 15

Industrial production declined by an estimated 0.6
per cent in February, following a decrease of 0.7
per cent in January. The total index at 124.8 per
cent was 2.1 per cent below the November high
but still 1.1 per cent above a year carlier. About
half the February decline resulted from additional
curtailments of output in the auto and automotive-
supplying industrics. Production of clectricity for
residential and commercial use also was a little
lower.

Auto assemblies declined 4 per cent further in
February and werce at an annual rate of 6.6 million
units. This rate was down about one-third from
last year’s level and was apparently below the rate
of auto dealer deliveries in February as well as
Januvary. Output of home goods in February was
maintained at advanced levels, but production of
nondurable consumer goods declined somewhat
further.

Business cquipment output remained in Febru-
ary at the somewhat reduced January level. Pro-
duction of industrial and commercial machinery
and motor trucks has shown little further expansion
since last autummn following a rapid expansion
carlier last year and in 1972, Output of defense
and space equipment has continued to show little
change over the past year.

Production of industrial materials also declined
somewhat further in February, reflecting mainly
reduction in the auto-supplying industries. Output
of steel, nonferrous materials, and most materials
in the nondurable goods industrics continued at
capacity rates in bebruary.
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Technical note.—About one-third of the in-
dustrial production index is based on electric
power consumption data, adjusted for changes in
output per kilowatt hour. On that basis, changes
in production have shown little difference over the
past 3 months when compared with estimates made
on the basis of manhour data—the method used
prior to the 1971 revision of the industrial produc-
tion index.

Scasonally adjusted Pet cent ser cent changes. s Al rate
1067 - 100 changes from - Per cent changes, annual rate
Industrial production 1973 1974 1973
R __| Month Yewr (7 .
ago ago
Dece!! Jan } I'eb.© “ 2 ( Q3 LQKJ
Total 126.5 125.6 124.8 .6 1.1 5.5 6.1 9
Products, total ... 123.9 122.9 122.3 5 7 53 3.9 1.3
Final products . ... ... . ... 122.1 120.8 120.1 6 7 5.0 4.3 26
Consumer goods ..., ... 130.7 128.9 128.0 - .7 —-17 3.7 1.8 .6
Durable goods . ... oL 133.7 129.8 128.1 —1.3 -7.0 9.3 8.8 —4.8
Nondurable goods . .. ..., 129.6 128.6 127.8 - 6 4 1.3 6.6 2.5
Business equipment 127 3 126.2 125.9 -2 6.5 10.9 11.2 8.4
Intermediate products 130.7 130.5 130.8 2 1.0 46 4.0 32
Construction products 1350 136.0 136 0 0 b4 7.4 6.9 {6
Materials . 1309 1301 129 0 8 1.8 70 8.4 6
-

'Revised PPreliminary. ¢ Estimated.
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Guide to Tabular Presentation

SYMBOLS AND ABBREVIATIONS

¢ Estimated
¢ Corrected
p Preliminary
r Revised
p Revised preliminary
1, 11,
I, 1V Quarters
n.e.c. Not clsewhere classified
AR. Annual rate
S AL Monthly (or quartetly) figures adjusted for

seasonal variation

GENERAL INFORMATION

Minus signs are used to indicate (1) a decrease, (2)
a negative figure, or (3) an outflow.

A heavy vertical rule is used in the following in-
stances: (1) to the right (to the lefy) of o total when
the components shown to the right (lett) of it add to
that total (totals separated by ordinary rules include
more components than those shown), (2) to the right
(to the left) of items that are not part of a balance sheet,
(3) to the left of memorandum items.

“ULS. Govt. securities™ may  include  guaranteed
issues of U.S. Govt. agencies (the flow of funds figures

TABLES PUBLISHED SEMIANNUALLY OR ANNUALLY,

WITH LATEST BULLETIN REFERENCE

Quarterly Issue Page
Sales, revenue, profits and  divi-
dends  of large  manulactunng

corporations ... . . Dec. 1973 A 96
Semiannually
Banking offices:
Analysis ol changes mn numbet febh. 1974 A 98
On, and not on, Federal Reserve
Par List, number oo leb 1974 A 99
Annually

Bank holding companies:
List, Dec. 31, 1971 ..., June 1972 A-98
Banking oflices and deposits of

group banks, Dec. 31, 1972

June 1973 A-102 - A-104

Mar. 1974 A-96 —A-109

N.S.A.  Monthly (or quarterly) figures not adjusted
for scasonal variation

1PC Individuals. partnerships, and corporations

SMSA Standard metropolitan statistical arca
A Asscts

1. l.iabilitics

S Sources of Tunds

U Uses of funds
* Amounts insignificant in terms of the par-
ticular unit (c.g., less than 500,000
when the unit is millions)
(1) Zero, (2) no figure to be expected, or
(3) figure delayed

also include not fully guaranteed issues) as well as direct
obligations of the Treasury. “*State and local govt.””
also includes municipalitics, special districts, and other
political subdivisions.

In some of the tables details do not add to totals
because of rounding.

The footnotes labeled Notr (which always appear
last) provide (1) the source or sources of data that do
not originate in the System; (2) notice when figures
are estimates; and (3) information on other charac-
teristics of the data.

Statistical Releases
LIST PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN REFERENCE

Anticipated schedule of etease dates tor individual releases

Annually  Continied Issue Puge
Banks and branches, numbetr,
by cluss and State Apt 1973 A-96  A-97
Flow of funds:
Assets and Labilities
1961-72 ... ... C . Sept 1973 ATHI4 AL 28
Flows.
1961 72 ... Sept. 1973 A-T0 -A-T1 LY
Income and expenses:
Federal Reserve Banks . . ... Feb, 1974 A-96 -A-97
Insured commercial banks ... . May 1973 A-96  A-97
Member banks.
Calendar yeaw . May 1973 A-96 A-105
Income tatios .......... May 1973 A-106  A-L1I
Operating ratios June 1973 A-96- A-10])
Stock market credit. A Jan. 1974 A-96 —A-Y7
Issue Page
. e . Dec 1973 A-104




A4

BANK RESERVES AND RELATED ITEMS o MARCH 1974

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(In millions of dollars)

Factors supplying reserve funds
Reserve Bank credit outstanding
Treas-
Period or date U.S. Govt. securities ! Special ury
— Gold D}{:}v;/mg cur-
Held Other stock ‘}’_““ fency
under Loans Float 2 F.R. Total 4 Cg{gf)‘hi‘f q?al::d
Bought repur- assets 3 Tine
Total oul- chase =
right agree-
ment _
Averages of daily Ggures
1939—Deceeoviiiin i enn. 2,510 2,510 oot 8 83 ... 2,612 17,518 j..oooonn. 2,956
1941—Iec.ovunuenniinnnn. 2,219 2,219 |l 5 170 ...t 2,404 22,759 oo 3,239
1945—Dec...oovvvviviann. 23,708 23,708 |..... ... 381 652 |.....henn 24,744 20,047 (... 4,322
1950—Dec.. o vov v 20,345 20,336 9 142 0 I I A IR 21,606 22,879 fo.ooo.l 4,629
1960—Dec....o..vvniin.. 27,248 27,170 8 94 1,665 |.....c...n. 29,060 17,954 |......... 5,396
1968—Dec 52,529 52,454 75 765 3,251 oo 56,610 10,367 6,810
1969—Dxec 57,500 57,298 205 1,086 3,235 2,204 64,100 10,367 6,841
1970—Dec 61,688 61,310 378 321 3,570 1,032 66,708 11,105 7,145
1971—Dec..... ... 69,158 68,868 290 107 3,905 982 74,255 10,132 400 7,611
1972—Dec..ooovinnnnnn 71,094 70,790 304 1,049 3,479 1,138 76,851 10,410 400 8,293
1973—Jan....oooviinn e, 72,194 71,711 483 1,165 3,267 1,329 78,063 10,410 400 8,321
Feb.ooovvvooiiion 72,307 72,082 225 1,593 2,556 1,004 77,600 10,410 400 8,353
Maro.oooonl 74,019 73,624 395 1,858 2,387 839 79,219 10,410 400 8,406
APrii. i 75,353 74,914 439 1,721 2,319 1,043 80,542 10,410 400 8,444
May....oooiii, 76,758 76,205 553 1,786 2,247 960 81,889 10,410 400 8,478
June..ooooiioe 75,355 75,047 308 1,789 2,369 942 80,546 10,410 400 8,518
July.oooooiiin 77,448 76,875 573 2,051 3,013 1,180 83,880 10,410 400 8,538
Augoivn oo, 76,653 76,475 178 2,143 2,566 1.018 82,445 10,410 400 8,549
Septovevvnniiiei 76,073 75,712 361 1,861 2,924 889 81,809 10,410 400 8,584
[ 78,042 77,500 542 1,467 2,933 1,122 83,643 10,933 400 ,613
Nove..oooovonii 78,457 77,937 520 1,399 2,763 1,078 83,755 11,567 400 8,642
Dec.......o.oooiiy 79,701 78,833 868 1,298 3,414 1,079 85,642 11,567 400 8,668
1974—Jan.................. 80,793 80,608 185 1,044 3,385 1,258 86,568 11,567 400 8,705
Feb.?,.............. 80,801 80,551 250 1,187 2,245 1,117 85,439 11,567 400 8,747
Week ending—
1973—Dec. 78,232 1,300 1,475 2,500 942 84,569 11,567 400 8,661
78,036 691 1,303 2,580 963 83,673 11,567 400 8,666
78,752 819 1,488 3,353 1,037 85,577 11,567 400 8,668
79,242 845 1,039 4,684 1,229 87,260 11,567 400 8,672
1974—Jan. 80,238 613 1,210 4,073 1,204 87,499 11,567 400 8,682
80,671 209 776 4,399 1,232 87,397 11,567 400 8,683
80,690 72 988 3,639 1,2 86,670 11,567 400 8,691
P N 80,309 80,202 107 1,182 3,208 1,271 86,036 11,567 400 8,723
3000000 81,088 80,713 378 1,220 2,149 1,329 85,876 11,567 400 8,726
Feb. 6............. 80,407 80,213 194 998 2,185 1,362 85,037 11,567 400 8,731
13,0000 80,678 80,451 227 1,153 2,268 1,462 85,645 11,567 400 8,747
209, ... 81,535 80,953 582 1,377 2,303 869 86,197 11,567 400 8,750
270, 80,577 80,577 |.......... 1,258 2,445 828 85,176 11,567 400 8,756
End of month
1973—Dec.........ovvne 80,495 8 80,395 100 1,258 3,099 1,152 86,072 11,567 400 8,716
1974—Jan.................. 80,167 8 80,167 |.......... 961 2,226 1,329 84,751 11,567 400 8,740
Feb.?,,....oo..oinh. 80,238 9 80,238 |.......... 721 2,298 958 84,284 11,567 400 8,756
Wednesday
1973—Dec. 8 78,203 1,436 687 3,883 970 85,387 1,567 400 8,664
12 9 77,590 616 1,581 3,097 1,056 84,039 11,567 400 8,668
8 79,223 2,742 1,569 5,198 1,063 90,035 11,567 400 8,668
Dec. 976,740 |.......... 481 5,597 1,964 84,843 11,567 400 8,675
1974—Jan, 2............. 82,641 8 80,667 1,974 990 5,871 1,202 90,974 11,567 400 8,677
9o 79,232 9 77,312 1,920 2,104 4,788 1,444 87,633 1t,567 400 8,685
16, ... 81,175 8 80,671 504 1,234 4,402 1,310 88,229 11,567 400 8,720
23 81,251 8 80,501 750 2,666 3,133 1,294 88,419 11,567 400 8,723
300 e 81,922 8 80,742 1,180 1,600 2,380 1,373 87,425 11,567 400 8,729
Feb. 6............. 79,719 2 77,830 1,889 856 2,980 1,469 85,093 11,567 400 8,733
13, e ,300 8 80,712 1,588 2,500 2,016 1,543 88,530 11,567 400 8,749
20P, ..., 0. 83,595 8 81,047 2,548 1,062 2,667 790 88,373 11,567 400 8,753
2T, 80,548 9 80,548 [.......... 1,195 2,209 847 84,868 11,567 400 8,756

1 Includes Federal agency issues held under repurchase agreements as
t])f I?ec. 1, 1966, and Federal agency issues bought outright as of Sept. 29,
971.

2 Beginning with 1960 reflects 2 minor change in concept; see Feb. 1961
BULLETIN, p. 164,

3 Beginning Apr. 16, 1969, “Other F.R, assets” and “Other F.R.
liabilities and capital” are shown separately; formerly, they were
netted together and reported as “Other F,R. accounts.”

4 Includes industrial loans and acceptances until Aug. 21, 1959, when

industrial loan program was discontinued. For holdings of acceptances
on Wed. and end-of-month dates, see tables on F.R, Banks on following
pages. See also note 2.

5 Includes certain deposits of domestic nonmember banks and foreign-
owned banking institutions held with member banks and redeposited in
full with Federal Reserve Banks in connection with voluntary participa-
tion by nonmember institutions in the Federal Reserve System’s program
of credit restraint,

Notes continued on opposite page.
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MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(In millions of doliars)

Ifactors absorbing reserve funds

Deposits, other
¢ than member bank
lur- y reserves,
rency ) 'I:‘ﬁas with F.R. Banks Other
in C,ls{] L — F.R.

cir- ' hold- ac-
cula- ‘ inus counts3

tion ‘ G T:‘C}\S- tor- Other2, s

1ry egzn
|

7,609 2,402 616 739
10,985 2,189 592 1,531
28,452 2,269 625 1,247
27,806 1,290 615 920 353
33,019 408 522 250 495
50,609 756 360 225 458
53,591 656 1,194 146 | 458
57,013 427 849 145 73S
61,060 453 1,926 290 728
66,060 350 1,449 272 631
65,274 364 2,033 294 644
64,564 382 2,956 302 645
65,072 384 3,598 338 666
66,068 414 3,471 275 666
66,726 413 4,121 330 652
67,609 386 2,408 266 698 ...l
68,382 346 3,375 341 782
68,394 344 1,674 300 K38
68,592 349 792 332 781
68,909 622 1,718 266 5 752
69,927 340 1,772 522 3 689
71,646 323 1,892 406 5717
70,962 349 2,488 427 ST3 oo
70,411 342 2,972 293 5682 ... ...
70,493 334 1,884 440 S 670
71,229 315 1,597 297 5 651
71,682 307 1,654 397 5 674
72,233 328 2,228 531 5 694
72,470 331 2,254 331 SO978 ...
71,855 329 2,344 544 5699 ...
71,214 350 2,170 318 S06 ...
70,581 363 2,351 398 5709 |
69,931 359 3,099 494 S646 ...
69,935 349 3,084 306 5 689
70,500 343 3,431 256 S 664
70,686 334 2,844 327 5 682
70,438 344 2,651 260 3 690

|

72,497 317 | 2,542 251 S 1,419 |, ...,
69,880 344 ¢ 2,844 392 S 657 ...
70,469 334, 2,016 542 5679 |
70.977 333 1,705 369 5716
71,711 335 1,524 297 S 632
72,123 303 2,092 283 3670
72,743 321 2,716 29 5593
72,457 330 1,985 309 5713
71,679 356 2,880 543 5 705
71,086 370 1,851 239 5 650
70,380 368 2,898 713 5693
69,977 370 3,013 485 5 668
70,393 342 3,119 232 5 740
70,810 343 2,987 258 5700
70,836 335 2,863 342 5 655
70,572 352 2,337 273 s 767

Member bank
Other reserves Period or date
F.R.
lia- e,
bilitilcs c
and : ur-
capital3 }’:\h&h rency
Banks and Total?
anks coin6
Averages of daily figures
11,473 .. 1939—Dec.
12,812 oo, 1941—Dec
16,027 | ...l 1945—Dec
17,391 | ... ..., 1950—Dec.
| K 1960—Dec.
27,221 oooioiiiene 1968—Dec,
28,031 ... ... 1969—Dec.
29,265 |, .. . 1970—Dec,
31,329 971 —Dec.
31,353 ..o, 1972—Dec.
32,962 ...l 1973—Jan,
31,742 .. Feb.
31,973 ..Mar.
32,277 . Apr.
32,393 ..May
2,732 25,776 6,086 32,028 . June
2,846 27.156 6,274 33,542 July
2.877 27,377 6,296 33,785 CAug
2,848 27,509 6,402 34,019 Sept
2,866 28,457 6,371 34,912 Oct
2,854 28,260 6,383 34,727 .. Nov
2,942 28,352 6,635 35,068 Dec
2,904 29,396 7,192 36,655 (..., 1974~-Jan.
2,932 28,520 6,603 35,190 Feb.?
2,958 28,418 6,400 34,902
2,769 27,448 6,912 34,444
2,923 28,574 6,545 35,203
3,047 28,838 6,508 35,430
2,977 28,808 6,781 35,656
2,776 29,499 6,730 36,296
2,850 29,719 7,916 37,702
2,959 29,364 7,179 36,610
3,059 28,981 7,091 36,139
2,947 28,424 6,984 35,475
2,806 28,360 6,921 35,348
2,950 29,092 6,234 35,393
3,031 28,485 6,333 34,885
End of month
2,669 27,060 6,781 33,908 ... 1974—-Dec.
3,101 28,241 6,984 35,292 ..o 1974—Jan.
3,091 27,876 6,571 34,514 | Feb.»
2,720 29,169 6,400 35,653
2,801 27,374 6,912 34,370
2,986 32,212 6,545 38,841
3,021 25,361 6,508 31,936
2,758 33,067 6,781 39,915
2,777 29,344 6,730 36,141
2,948 31,772 7,916 39,755
3,001 31,056 7,179 38,302
3,103 30,505 7,091 37,663
2,750 28,218 6,984 35,269
2,912 31,236 6,921 38,224
3,014 31,047 6,234 37,348
3,057 28,233 6,333 34,633

6 Part allowed as reserves Dec. 1, 1959-—Nov, 23, 1960; all allowed
thereafter, Beginning with Jan. 1963, figures afe estimated except for
weekly averages, Beginning Sept. 12, 1968, amount is based on close-
of-business figures for reserve period 2 weeks previous to report date,

7 Beginning with week ending Nov, 15, 1972, includes $450 million of
reserve deficiencies on which F.R. Banks are allowed to waive penalties
for a tramsition period in connection with bank adaptation to Regulation J
as amended effective Nov, 9, 1972. Beginning 1973, allowable deficiencies
included are (beginning with first statement week of quarter): Ql, $279

million; Q2, $172 million; Q3, $112 million; Q4, $84 million. Beginning
1974 QI, $67 million,

8 Includes securities loaned—fully secured by U.S, Govt. securities
pledged with F.R. Banks.

9 Includes securities loaned—{fully secured by U.S. Govt. securities
pledged with F.R. Banks. Also reflects securities sold, and scheduled to
be bought back, under matched sale/purchase transactions.

For other notes se¢ opposite page.
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BANK RESERVES AND RELATED ITEMS o MARCH 1974

RESERVES AND BORROWINGS OF MEMBER BANKS

(In millions of dollars)

All member banks
Period Reserves Borrowings
|
I Total Re- ‘ Excess! | Total Sea-
held! } quired | sonal
|
— - T e e
6,462 - 5,011 ‘ 3
9,422 3.390 b
14,536 | 1,491 . 334 |
16,364 1 1,027 ‘ 142 |........
18,527 756 ¢
22,267 452 |
24,915 345
26,766 ‘ 455
27,774 257 1,086 |
28,993 272 321
31,164 165 ‘
31,134 219 |
31,537 205 |
) 31 31,678 295 |
Apr........... 32,277 | 32,125 152
May 32,393 | 32,275 118
June 32,028 | 31,969 59
July........... 33,542 ] 33,199 343
Aug.. ..ol i 33,785 | 33,539 246
Sept..o.ouinn 34,019 | 33,782 237
Octoooooono... 34,912 | 34,712 200
Nov........... 34,727 | 34,523 204
Dec...ovont e 35,068 | 34,806 262
1974—Jan............ 36,655 | 36,419 236
Feb.z,,,....... 35,19, | 35,049 141
Week ending—
1973—Feb. 7....... r31,804 731,686 118
14.. ..|731,809 [r31,622 7187
r32,038 [731,533 505
r31.284 [31,305 | =21
Aug, 1....... 34,051 | 33,552 499 2,095 141
8.... ... 33,455 | 33,38! 74 | 2,006 158
15....... 33,827 § 33,511 316 1,914 148
22, ... 33,600 | 33,558 42 2,133 163
29....... 33,796 | 33,673 123 2,561 185
Sept. 477 2,363 168
1 124 | 1488 145
136 1,704 139
74 2,189 150
Oct 452 | 1,519 144
400 1,351 131
—91 | 1.169 120
370 1,912 125
131 1,455 119
Nov. 265 | 1,170 93
+146 | 1,521 80
384 1,572 85
85 1,287 84
Dec 446 1,475 57
—28 1,303 45
311 1,488 40
472 1,039 35
1974—Jan. 35,268 388 1,210 31
36,210 86 776 19
37,374 328 988 20
36,693 83 1,182 13
35,880 259 1,220 17
Feb, 35,351 124 998 18
35,054 294 1,153 15
35,269 124 1,377 20
34,644 241 1,255 16

New York City

Large banks?
- All other banks
|
City of Chicaga } Other
S

|
l Borrow- | Excess ‘ Borrow- ‘

|
Excess Excess | Borrow- Excess | Borrow-

ings ings ings ‘ ings

2,601 |, ... .. 540 ... 1,188 |, ....... ! 671 3
989 . ....... C205 L. 1,303 | 1! 804 4
48 192 : 4 |........ 418 | 96 | 1,011 46
125 ! 58 - 8 | 5 232 | 50 663 29

i H ‘

29 ! 19 | 4 8 100 20 623 40
41 1t 15 23 | 67 228 | 330 92
18 40 8 13 \‘ 50 | 105 267 80
100 230 15 85 90| 2701 250 180
56 259 18 27 6 479 177 321
34 25 7! 4 42 264 189 28
25 35 1 8 35 22 . 174 42
—20 301 13 55 —42 429 —160 264
—13 324 | 105 ~33 693 28 471
72 176 -6 102 7 857 —47 723
38 146 8 91 —11l 828 45 738
--35 110 6 12 —65 881 40 783
—62 145 —4 28 -78 904 37 712
144 135 22 67 —23 8SS 88 994
37 109 -7 53 6] 754 98 | 1,227
-7 11s 24 62 3 712 81 972
11 74 { 54 1 589 e 750
27 180 -24 28 - 19 593 136 598
—23 74 43 28 28 761 133 435
65 135 —44 17 -8 549 156 343
1 87 —19 18 —44 637 136 445
—178 221 -7 161 r—51 1 S84 725 411
-1 709 17 178 | r—74 i 665 | r—34 440
156 155 11 104 47 928 12 7483
—128 211 —21 121 —74 1597 | 177 7550
266 1........ 12 88 -5 785 114 | 1,222
—40 ; 90 24 ! 41 —68 741 46 | 1,134
24 50 -3 54 21 656 162 | 1,154
—-24 172 2 36 -84 712 36| 1,213
--47 137 —21 68 2 948 77 1 1,408
201 143 29 17 29 799 106 | 1,304
—46 32 -5 20 —138 590 101 846
—4 91 3 15 —40 758 65 840
—2t 217 27 127 —80 855 36 990
88 43 7 41 130 463 143 972
128 43 1 9 10 535 177 764
—158 26 -9 58 —8l 520 73 565
131 185 7 66 40 901 108 760
—69 72 30 81 1 473 85 829
102 192 —54 12 -8 383 141 583
—92 262 1., 61 129 716 125 482
11 224 2 15 65 625 122 708
—~56 94 —13 28 ~33 | 54l 103 624
168 |........ 15 11 29 1 889 150 575
137 102 -23 11 —37 769 87 421
173 163 29 | —34 837 95 488
106 |..vovn.e 30 (..., 81 676 171 363
80 140 24 599 223 330
2 271 —96 174 160 287
59 45 27 681 159 262
—114 183 —110 655 86 . 344
104 20 15 733 1301 467
—123 |........ 14 |........ 34 494 132 504
144 92 -23 56 —34 585 140 420
—34 257 —68 |........ -32 724 191 396
44 (... —22 13 52 776 100 466

1 Beginning with week ending Nov. 15, 1972, includes $450 million of
reserve deficiencies on which F.R. Banks are allowed to waive penalties
for a transition period in connection with bank adaptation to Regulation J
as amended effective Nov. 9, 1972, Beginning 1973, allowable deficiencies
included are (beginning with first statement week of quarter): QI, $279
million; Q2, $172 million; Q3, $112 million; Q4 millien. Beginning 1974
Ql1, $67 million,

2 Beginning Nov, 9, 1972, designation of banks as reserve city banks
for reserve-requirement purposes has been based on size of bank (net
demand deposits of more than $400 million), as described in the Bulletin
for July 1972, p. 626, Categories shown here as “Large” and “All other”

parallel the pre;vious “Reserve city’’ and “Country”’ categories, respectively
(hence the series are continuous over time).

Notk,—Monthly and weekly data are averages of daily figures within
the month or week, respectively. Beginning with Jan. 1964 reserves are
estimated except for weekly averages.

Borrowings at F.R. Banks: Based on closing figures,

Effective Apr, 19, 1963, the Board’s Regulation A, which governs lend-
ing by Federal Reserve Banks, was revised to assist smaller member banks
to meet the seasonal borrowing needs of their communities.



MARCH 1974 o MAJOR RESERVE CITY BANKS
BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions of dollars, except as noted)

A7

Basic reserve position

Interbank Federal funds transactions

Related transactions with

U.S. Govt. seeurities dealers

Less— Net-— Gross transactions Net transactions
Reporting banks . - . . [
zmxll ) | Total Bor-
week ending— i ’:»L_t‘\\ Bor i:':\;:fﬁ- Per cent two-way! Pur- Sales Louns oW Net
ﬁcr\% 1 rouir] o hank Surplus of p trans- { chases of net d ”tl‘z 3 '!HM toans
¢ at ]"li i czlcr'll or avg. el 'ur-. Sales |actions?| of net selling calers !)f(l)_mw
Banks | fande | deficit | required hises buying | banks dealers
ar ! reserves banks
trans.
Total— 46 banks |
i
Jan., 2....... ‘ 183 605 | 13,536 |—13,536 89.1 [ 20,164 6,629 5.743 | 14,421 886 2,732 563 2,169
9. | 21 357 | 15,414 |- 15750 96.1 | 21,147 5,733 4,787 1 16,360 946 2,460 420 2,040
6. . 30 321 117,150 |—17,441 1o2.1 | 22,323 5,173 4,430 | 17,894 744 2,329 465 1.864
23,0 99 420 | 18,338 | —16,857 102.3 | 21,005 4,667 4,141 | 16,864 526 2,309 502 1.807
30. 18 415 | 13,483 | - 13,8580 87.7 | 19,504 6,021 4,773 14,732 1,249 1,919 542 1,377
Feb. 6....... - 57 281 | 14,210 | —14,484 93.4 1 20,196 5,986 5,141 | 15,055 794 2,293 636 1,657
13.. 58 497 | 15,936 | — 16,375 105.3 | 22,068 6,132 4,745 | 17,323 1,387 2,513 593 1,921
20.. 39 583 | 16,046 |~ 16,689 105.2 | 22,199 6,153 5,145 | 17,054 1,009 2,260 583 1,678
27000 96 487 | 15,858 | - 16,249 107.1 | 21,748 5,800 | 5,332 | 16,415 558 | 15,858 2,557 499
&in New York City
Jan.  2....... 126 127 4,417 4,418 69.2 5,560 1,144 1,144 1,803 343 1,460
9. 40 230 4,945 5,135 76.7 5,823 878 878 1,642 222 1,420
16. 23 | 6.212 | -6,189 88.8 6,955 744 744 1,663 302 1,361
23. - 70 176 4,624 4.870 72.7 5,732 748 748 1,555 308 1,247
30....... 29 15 3,243 3,229 50.9 4,582 1,339 1,204 1,263 286 976
Feb. 6....... =85 ... 3,982 | —4,067 65.5 5,099 1,117 117 1,512 327 1,185
13, 59 92 5,624 | --5,656 90,6 6,456 832 832 1,672 342 1,330
20. k| 257 5,500 | —5,726 88,5 6,729 1,229 1,229 1,376 332 1,043
27..... .. 4 |........ 5,446 |—5,341 87.9 6,352 906 906 1,504 317 1,187
38 outside
New York City
Jan. 57 478 9,119 | —=9,541 102.8 | 14,604 5,485 4,599 | 10,005 8R6 929 220 709
-19 127 | 10,469 |—10,615 109.6 | 15,324 4,855 3,909 | 11,415 946 819 198 621
8 321 | 10,939 | —11,252 111.2 | 15,368 4,430 3,686 | 11,682 744 667 163 503
30 244 | {1,713 | —11,087 122.6 | 15,633 3,919 3,393 | 12,239 526 754 194 560
1 400 | 10,240 |- 10,651 112.3 | 14,922 4,682 3,569 | 11,354 b, 114 6587 256 401
Feb., 6....... 29 218 | 10,228 ~-10,417 112.2 | 15,097 4,869 4,075 | 11,022 794 781 309 472
-1 405 | 10,313 [~10,719 115.2 | 15,612 5.300 3,913 | 11,700 1,387 841 250 591
8 325 [ 10,546 | —10,863 116.9 | 15,470 | 4,925 3,916 [ 11,555 1,009 885 250 634
—8 487 | 10,412 (— 10,907 119.9 | 15,396 4,984 4,426 | 10,970 558 1,053 182 871
Jan. 2....... 41 141 3,072 1-3,172 202.3 3,870 797 797 435 (...l 436
Dovnnn. - 16 44 3,686 |—3,745 216.4 4,607 922 922 396 |........ 396
16....... 3,984 3,976 211.3 4,827 843 828 364 ... 364
23....... 4,513 [--4,498 258.6 5,185 672 672 382 | 382
30....... 4,101 | -4,116 251.7 4,830 729 693 343 | 343
Feb. 2.0 4,190 [—4,189 268.6 4,981 790 790 374 | 374
18 56 4,486 | —4,524 281.9 5,118 631 631 376 | 376
S 4,289 1 —4,284 270.5 4,946 657 657 358 ... 358
4 (... 4,489 |--4,485 286.2 5,282 792 792 438 1. 438
33 others
Jan. ‘2....... 16 338 6,047 | —6,36Y 82.6 | 10,735 4,688 3,802 6,932 886 493 220 273
I -3 84 6,783 | —6,870 86.4 | 10,717 3,933 2,987 7,729 946 423 198 224
16,0 0ol 321 6,955 |—17,276 88.3 | 10,541 3,586 2,858 7,683 728 302 163 139
2300 --44 244 7,201 | --7,489 93.2 | 10,448 3,247 2,721 7,727 526 372 194 178
30....... -3 400 6,139 |- 6,535 83.3 | 10,092 3,954 2,876 7,216 1,078 314 256 58
27 218 6,038 | —6,229 80.7 | 10,116 4,078 3,284 6,832 794 407 309 97
--19 350 5,826 | -6,195 80.4 | 10,495 4,668 3,281 7,213 1,387 465 250 215
3 325 6,257 |—6,579 85.3 | 10,524 4,268 3,259 7,266 1,009 527 250 276
—13 487 5,923 | —6,422 85.3 | 10,114 4,191 3,634 6,480 558 615 182 434
1 Based upon reserve balances, including all adjustments applicable to  banks, repurchase agreements (purchases of securities from dealers

the reporting period. Prior to Sept. 25, 1968, carryover reserve deficiencies,
if any, were deducted. Excess reserves for later periods are net of all carry-

OVer reserves,

2 Derived from averages for individual banks for entire week. Figure
for each bank indicates extent to which the bank’s weekly average pur-

chases and sales are offsetting,

3 Federal funds Joaned, net funds supplied to each dealer by clearing

subject to resale), or other lending arrangements,
4 Federal funds borrowed, net funds acquired from each dealer by

clearing banks, reverse repurchase agreements (sales of sccurities to

dealers subject to repurchase), resale agreements, and borrowings secured
by Govt. or other issues.

NoTE.—Weekly averages of daily figures, For description of series

and back data, see Aug. 1964 BULLETIN, pp. 944-74,



A8 F.R. BANK INTEREST RATES o MARCH 1974
CURRENT RATES
(Per cent per annum)
Loans to member banks—
“' = Loans to all others under
Under Secs. 13 and 13a ! Under Sec. 10(b)2 last par. Sec. 133
Federal Reserve Bank
]]E:lt:’ ggn’ Eﬂ;:'::lt;vc Previgus ]l_‘%at:‘e ggr: El’(fleacltcive Previous llf':‘éc 20812 }2[}(‘;:,:{( civc Prt;:/lit(;us

1974 ; T4 1974 rate 1974 ¢
BOStON. ooviiii it 7% Aug. 23, 1973 7 8 Aug. 23, 1973 74 4 91 Aug. 23, 1973 9
New York.v.ovoevni i, 7Y Aug. 14,1973 7 8 Aug. 14, 1973 7Y 914 Aug. 14,1973 9
Philadelphta. ................... N Aug. 14, 1973 7 8 Aug. 14, 1973 7145 914, Aug. 14, 1973 9
Cleveland. ... TV Aug. 14, 1973 7 8 Aug. 14, 1973 TV 914 Aug. 14,1973 9
Richmond 7V Aug. 14,1973 7 8 Aug. 14,1973 7% 4 9ly Aug. 14, 1973 9
Atlanta. ... T Aug. 16, 1973 7 8 Aug. 16, 1973 7Y 4 91 Aug. 16, 1973 9
Chicago.vv o vivviiin i, 7Y Aug. 14, 1973 7 8 Aug. 14, 1973 7Y 4 914 Aug. 14, 1973 9
St. Louis. ... . 74 Aug, 14, 1973 7 8 Aug. 14, 1973 7 4 914 Aug. 14,1973 9
Minneapolis. 7% Aug. 14, 1973 7 8 Aug. 14,1973 715 4 914 Aug. 14, 1973 9
Kansas City., 714 Aug. 14, 1973 7 8 Aug. 14, 1973 T 4 91p Aug. 14, 1973 9
Dallas.,........... 7 Aug. 14, 1973 7 8 Aug. 14, 1973 T 4 914 Aug. 14, 1973 9
San Francisco 7Y%, Aug. 14, 1973 7 8 Aug. 14, 1973 % 914 Aug. 14, 1973 9

1 Discounts of eligible paper and advances secured by such paper or by
U.S. Govt. obligations or any other obligations eligible for F.R, Bank
purchase. Maximum maturity: 90 days except that discounts of certain
bankers’ acceptances and of agricultural paper may have maturities not
over 6 months and 9 months, respectively.

2 Advances secured to the satisfaction of the F.R. Bank.
maturity: 4 months.

3 Advances to individuals, partnerships, or corporations other than
member banks secured by direct obligations of, or obligations fully

Maximum

guaranteed as to principal and interest by, the U.S. Govt. or any
agency thereof. Maximum maturity: 90 days.

¢ Also effective on the same dates as the other rates shown above for
the eight Reserve Banks so designated, a rate of 714 per cent was approved
on advances to nonmember banks, to be applicable in special circumstances
resulting from implementation of changes in Regulation J, which became
effective on Nov. 9, 1972. See “Announcements’ on p. 942 of the Oct.
1972 BULLETIN and p. 994 of the Nov. 1972 BULLITIN.

SUMMARY OF EARLIER CHANGES

(Per cent per annwm)

Range F.R. Range F.R. Range I R.
Lffective (or level)—| Bank Effective {or level)| Bank Fflective (or level)—-| Bank
date All F.R, of date All F.R, of date All F.R. of
Banks NY Banks N.Y Banks N.Y.
In effect Dec. 31, 1954..,..] 11 1% |1959—Mar. 2143 3 1970—Nov. 5346 6
, 3 ] IR
1955—Apr. 14 11413 1V, May 3 31 31 5% 534
15.. 114134 13 June 3y 314 Dec. 51h-S¥4 59
May 2.. 1% 13 Sept. 3144 4 SVh-5% st
Aug. 4.. 1342214 1% 4 4 5% 51
5. 14241 2 11960—June -4 4 [1971—Jan, SY-sy, | Sl
) 12.. 27214 2 31 S 514
Sept. ]g 2 2;/2% %:é 34 5 514 51
£ 4 y -5
Nov. 1§ 242y | 204 Lum. 3 S g
2 e ad by ; Feb ay-s | 5
1963—July 315 . 4}/;’ 4
1956—Apr. 214-3 2% 34 ul ads| s
A 24-3 2% |1964—Nov. 4 Y 57 5
ug. - 3 4 Nov 4%-5 Y
43 4
1965-—Dec. 414 3
1957—Aug, 3 -3 3 { Dec 41443, 434
ug ]3/1 3 4145 4,/11_4% 4:/2
Nov, 3 231 3 1967—Apr. i 414 41j
Dec. 3 1973—Jan, 5
Nov. 4:/2 Firllu. 5 _s14 514
1958—Jan. 22 2%-3 3 4% Mar. 1 5t
24,. 2343 2% 11968—Mar. a1y, Apr. 515-5% sth
Mar, 7.. 214-3 2V 5 May 5% 534
13.. 21423 214 Apr 51 5346 6
Apr. 180 i |15 s ) o
pr. e 4—2 /4 ) » 51 June 6 -6l 6}
May 9.. 1% 1% Au 51//j 61/1/2 614
Aug. 15.. 134-2 134 Dec 51, July 7 7
Sept. 12 134-2 2 515 Aug. 7 - 47
23.. 2 2 2 173 %
Oct. 24,. 2 =21 2 1969—Apr. 6
Nov, 7 214 215 6 In effect Feb, 28, 1974, ... Y% 73

Note.—Rates under Secs. 13 and 13a (as described in table and notes
above). For data before 1955, see Banking and Monetary Statistics, 1943,
pp. 43942, and Supplement to Section 12, p, 31.



RESERVE REQUIREMENTS ON

MARCH 1974 o RESERVE REQUIREMENTS A9

DEPOSITS OF MEMBER BANKS

(Deposit intervals are in millions of dollars. Requirements are in per cent of deposits.)

Time 3
Net demand 2 (all classes of Net demand 2,4 Time 3
banks)
Fflective o Ty T T o - Effective 0T o
date ¢ Reserve city Other Other time date Other time
T T Sav- | | 0-2 | 2-10{10-100{100-400] Over | Sav- |7~ |~ _
Over Over | ings Over 400 5 ings Over
0-5 b} 0-5 S 0-5 5 0-5 56
In effect 1972--Nov.9..... 8|10 12 716Y 1714 83 83 85
Jan, 1, 1963, ..... 16y, 12 4 Novi 16, ..l oo 13 |, Y IR
1966—July 14,21 ... 1973—July 19.....{.....] 1014] 121 13% [ 1- T U P I
Sept. 8, 15...
1967—Mar. 2.... In etfect
Mar. 16...... Feb. 28, 1974 8 | 1014 121 13% 18 3 3 5
1968—-Jan. 11, 18...
1969—Apr. 17...... e T B -
1970—Oct. 1.0 o0
Present legal requirement: Minimum Maximum
Net demand deposits, reserve city banks........ 10 22
Net demand deposits, other banks............ 7 14
Time deposits. . ..o in iy . 3 10

1 When two dates are shown, the first applies to the change at reserve
city banks and the second to the change at country banks. For changes
prior to 1963 see Board’s Annual Reports.

2 (a) Demand deposits subject to reserve requirements are gross de-
mand deposits minus cash items in process of collection and demand
balances due from domestic banks.

(b) Requirement schedules are graduated, and each deposit interval
applies to that part of the deposits of each bank.

(¢) Since Oct. 16, 1969, member banks have been required under
Regulation M to maintain reserves against foreign branch deposits com-
puted on the basis of net balances due from domestic oflices to their foreign
branches above a specified base and against foreign branch loans to U.S.
residents, which until June 21, 1973, were also maintained above a specified
base. The reserve-free base relating to net balances due from domestic
banks to foreign branches is being reduced gradually beginning July 5,
1973, and will be eliminated by April 1974, The applicable reserve per-
centage, originally 10 per cent, was increased to 20 per cent on Jan. 7, 1971,
and effective June 21, 1973, was reduced to 8 per cent, Regulation D im-
poses a similar reserve requirement on borrowings above a specified base
from foreign banks by domestic offices of a member bank. The reserve-free
base related to this type of borrowings is being reduced gradually and will
be eliminated by April 1974, Y-or details, see Regulations ID and M and
appropriate supplements and amendments thereto.

3 Effective Jan. 5, 1967, time deposits such as Christmas and vacation
club accounts became subject to same requirements as savings deposits.
For other notes see 2(b) and 2(c) above.

4 Effective Nov. 9, 1972, a new criterion was adopted to designate re-
serve cities, and on the same date requirements for reserves against net
demand deposits of member banks were restructured to provide that each
member bank will maintain reserves related to the size of its net demand
deposits, The new reserve city designations are as follows: A bank having
net demand deposits of more than $400 million is considered to have the

character of business of a reserve city bank, and the presence of the head
office of such a bank constitutes designation of that place as a reserve
city. Cities in which there are F.R. Banks or branches are also
reserve cities. Any banks having net demand deposits of $400 million or
less are considered to have the character of business of banks outside of
reserve cities and are permitted to maintain reserves at ratios set for banks
not in reserve cities. For details, see Regulation D and appropriate sup-
plements and amendments.

5 Reserve city banks.

6 Except as noted below, effective Dec. 27, 1973, member banks are
subject to an 8 per cent marginal reserve requirement against increases
in the aggregate of (a) outstanding time deposits of $000,000 or more,
(b) outstanding funds obtained by the bank through issuance by a bank’s
affiliate of obligations subject to the existing reserve requirements on time
deposits, and (c) funds from sales of finance bills, The 8 per cent require-
ment applies to balances above a specified base, but is not applicable to
banks that have obligations of these types aggregating less than $10 million.
For the period June 21 to Aug, 30, 1973, (a) included only single-maturity
time deposits. Previous requirements have been: 8 per cent for (a) and (b)
from June 21 to Sept. 19, 1973, and for (¢) from July 12 to Sept. 19, 1973;
and 11 per cent from Sept. 20 to Dec. 26, 1973. For details, see Regulation
D and appropriate supplements and amendments.

7 The 1614 per cent requirement applied for one week, only to former
reserve city banks. For other banks, the 13 per cent requirement was
continued in this deposit interval.

8 Sce preceding columns for earliest effective date of this rate,

Nore.—-All required reserves were held on deposit with F.R. Banks
June 21, 1917, until Dec. 1959, From Dec. 1959 to Nov. 1960, member
banks were allowed to count part of their currency and coin as reserves;
effective Nov, 24, 1960, they were allowed to count all as reserves. For
further details, see Board’s Annual Reports.



A 10

MAXIMUM INTEREST RATES; MARGIN REQUIREMENTS o MARCH 1974

MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

(Per cent per annumy)

Rates July 20, 1966—June 30, 1973

Yective date

Type of deposit
July 20, | Sept. 26, | Apr. 19, | Jan. 21,
I 1966 1966 1968 1970
L. 5 ! S A,
i
Savings deposits. ... ooa I a4 4 4 | 415
Other time deposits—1 1
Multiple maturity:2 i H

30-89 days. ... P4 4 4 4,

90 days to | year,...... ) [ 5

1 year to 2 years.......|> § N 5 < 514

2 years ormore. . ... ... J | 5%

Single-maturity:
Less than $100,000—

30 days to | year 5

1 year to 2 years. ... 51, 5 5 5l

2yearsandover........ ) 5%

$100,000 or more— .

30-59 days. ... A i S ()

60-89 days. . \‘ 5% ()

90-179 days. ., r Slh Sl L6 )

180 days to 1 year N }61/ { (3

I year or more......... ‘l 4 (O]

Rates beginning July 1, 1973

'

Type of deposit
July 1, Nov. 1,
1973 19
. el C -
Savings depositS. ..ot i i e ‘ 5 ! 5
Other time deposits (multiple- and single- ' ‘\
maturity)—
Less than $100,000:
30-89 days. . oo i 5 5
90 days to | year. . . 514 515
I year to 214 years,........ .. 6 6
215 yedars OF MOCE, «ovurnenenunnen.. 61, 614
4 years or more in minimum denom-
ination of $1,000. ............... ! (4 T4
F100,000 OF MOTC. .o v vt veiiirncneean s ‘ (3) (3

;
|
|

1 For exceptions with respect to certain foreign time deposits, see
BuLLF1IN for Feb, 1968, p. 167.

2 Multiple-maturity time deposits include deposits that are autonmuati-
cally renewable at maturity without action by the depositor and deposits
that arc payable after written notice of withdrawal.

3 Maximum rates on all single-maturity time deposits in denominations
of $100,000 or more have been suspended. Rates that were effective
Jan. 21, 1970, and the dates when they were suspended are:

30-59 days

60-89 days
90-179 days

180 days to | year
1 year or more

614 per cent
614 per cent
634 per cent
7 per cent
7V4 per cent

Junec 24, 1970

May 16, 1973

Rates on multiple-maturity time deposits in demonination of $100,000
or more were suspended July 16, 1973, when the distinction between
single- and multiple-maturity deposits was eliminated.

4 Between July | and Oct. 31, 1973, there was no ceiling for 4-year

certificates with minimum denomination of $1,000. The amount of such
certificates that a bank could issue was limited to S per cent of its total
time and savings deposits, Sales in excess of that amount were subject to
the 614 per cent ceiling that applies to time deposits maturing in 2145 years
or more,

Effective Nov. 1, 1973, a ceiling rate of 714 per cent was imposed on
certificates maturing in 4 years or more with minimum denomination
of $1,000. There is no limitation on the amount of these certificates that
banks may issue.

NoTE.—Maximum rates that may be paid by member banks are estab-
lished by the Board of Governors under provisions of Regulation Q;
however, a member bank may not pay a rate in excess of the maximum
rate payable by State banks or trust companies on like deposits under
the laws of the State in which the member bank is located. Beginning
Feb. 1, 1936, maximum rates that may be paid by nonmember insured
commercial banks, as established by the FDIC, have been the same as
those in effect for member banks,

For previous changes, see¢ earlier issues of the BULLITIN,

MARGIN REQUIREMENTS

(Per cent ol market value)

Period For credit extended under Regulations T (brokers and dealers),
U (banks), and G (others than brokers, dealers, or banks)
On margin stocks On convertible bonds

Beginning Ending o _ _ _ On short sales

date date (T
T ‘ u ’ G T } U l G

1937—WNov. 1 1945—Feh., 4.......... 40 50
1945—Feb. 5 July 4, 50 50
July S 1946—Jan. 20.. 75 75
1946—Jan. 21 1947—Jan. 31.. 100 100
1947— Feb, 1 1949—Mar. 29.. 75 75
1949—Mar, 30 1951—Jan, 16.. 50 50
1951—Jan, 17 1953—Feb. 19. 75 75
1953—Feb. 20 1955—Jan. 3. 50 50
1955—7Jan, 4 Apr. 22., 60 60
Apr. 23 1958—Jan. 15.. 70 70
1958-—Jan, 16 Aug. 4.. 50 50
Aug. 5 Oct, 15, 70 70
Oct. 16 1960—July 27.. 90 90
1960—July 28 1962—July 9.. 70 70
1962—July 10 1963—Nov. 5.... 50 50
1963—Nov. 6 1968—Mar. 10.......... 170 70
1968—Mar. It June 7.......... 70 50 70
June 8 1970—May 5.. 80 60 80
1970—May 6 1971—Dec, 3. 65 50 65
1971—Dec. 6 1972—Nov. 2 55 50 55
1972—Nov. 24 1974—Jan. 65 50 65
Effective Jan. 3, 1974 50 50 50

Note.—Regulations G, T, and U, prescribed in accordance with the Securities Exchange Act of 1934, limit the amount of credit
to purchase and carry margin stocks that may be extended on securities as collateral by prescribing a maximum loan value, which is
a specified percentage of the market value of the collateral at the time the credit is extended; margin requirements are the difference
between the market value (100 percent) and the maximum loan value. The term margin stocks is defined in the corresponding regulation,

Regulation G and special margin requirements for bonds convertible into stocks were adopted by the Board of Governors effective

Mar. 11, 1968.
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TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT

(In millions of dollars)

All

Period

June....
July....
Aug.. ..
Sept.. ..
Oct.....
Nov....
Dec. . ..

1974—Jan.....

Period

1973—Jan....
Feb.. .
Mar...
Apr...
May..
June, .
July...
Aug...
Sept...
Qct.. .
Nov...
Dec...

1974—Jan...

Treasury bills !

Others within 1 year 2

Gross
sales

Gross
pur-
chases

Redemp-
tions

11,074
8,896
8,522

15,517

1,855
1,558

Total outright 1

Gross
pur- Gross {Redemp-
chases sales tions

12,362 5,214 2,160
12,515 3,642 2,019
10,142 6,467 2,862
16,935 4,880 3,405
1,855 530{........
1,754 695 200
1,569 260 200
1,5841........ 51
717 623 600
1,274 218 163
1,666 495 60
1,006 945 807
1,316 401 1,400
2,117 153, ... ...,
1,116 489 1,10t
2,145 70 10
1,519 335 1,402

Exch.,
Gross | Gross |maturity
pur- sales |shifts, or
chases redemp-

tions
9., —3,483
1,036[...... —6,462
125, ... 2,933

209

Matched Repurchase
sale-purchase agreements
transactions (U.S. Govt.
(Treasury bills) securities)
Gross Gross
Gross pur- pur- Gross
sales chases | chases sales
12,177\ 12,177 33,859 33,859
16,205 16,205 44,741 43,519
23,319 23,319 31,103| 32,228
45,780 45,780 74,755 74,795
1,205 1,205 9,719 8,928
4,521 4,521 2,774 3,034
1,941 1,941 6,024 5,478
2,101 2,101 5,664 5,978
1,105 1,105 7,379 8,240
4,630 4,630 5,621 5,621
3,405 3,405 7,651 6,686
9,632 9,632 2,234 2,492
6,981 6,981 3,309 2.752
4,735 4,735 8,220 7,859
2,089 2,089 6,637 7,525
3,435 3,435 9,5231 10,202
2,590 2,590 4,442 4,500

Net
change
in U.S.

Govt,
securi-
ties

Federal agency obligations

Outright Repur-
e chase
agree-
Gross | Sales or | ments,
pur- |redemp- net
chases tions

Bankers’
acceptances,
net

Out-~
right

Outright transactions in U.S. Govt. securities, by maturity (excluding matched sale-purchase transactions)

Repur-
chase
agree-
ments

1-5 years 5-10 years Over 10 years
Gross | Gross (Exch. or | Gross | Gross |Exch. or | Gross | Gross |[Exch, or
pur- sales |maturity | pur- sales |maturity | pur- sales |maturity
chases shifts chases shifts chases shifts

Net
change 3

4,982
8,866

272
9,227

2,197
644
1,636
1,106
—1.470
1,085
2,416
~915

7

2,440
—1.307
1,386

-328

! Before Nov. 1973 BurLrtin, included matched sale-purchase trans-

actions, which

2 Includes special certificates

38; Aug. 1973,

are now shown separately.

35t; Sept. 1973, 836,

CONVERTIBLE FOREIGN CURRENCIES

acquired when the Treasury borrows
directly from the Federal Reserve, as follows: June 1971, 955; Sept. 1972,

3 Net change in U.S. Govt. sccurities, Federal agency obligations, and
bankers’ acceptances.
Nott.—-Sales, redemptions, and negative figures reduce System hold-
ings; all other figures increase such holdings.

(In millions of U.S. dollar equivalent)

HELD BY FEDERAL RESERVE BANKS

Fnd of
period

1969—Dec.. ..
1970—Dec. .
1971—Dec

Total Pounds | Austrian ! Belgian | Canadian] Danish French | German Italian | Japancse
‘ sterling | schillings ! francs dollars kroner francs marks lire yen
N D e — _ _ PR
ool 1,967 1,575 1 . 60 125 1
257 154 * * 98 |ii......n i
18 3 3 . b2 AN 1
200 S P 8 * 164 |....ouai 1
192 L IO . * 164 |oevnn.., 1
92 L PN . * 67
4 L PP * * *
4 * * * *
4 . * * *
4 * L] - *
4 . * * .
4 * » * x
5 . * * 1
4 * » * *
4 f S [P * *
4 A I * *

Nether-
lands
guilders

Swiss
francs

|

o~ A

W Tl L 2 1 2 T Ll Wl
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CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS

(In millions of dollars)

Wednesday End of month
Item 1974 1974 1973
Feb 27 Feb 20 Feb 13 Feb 6 Jan 30 Feb 28 Jan 31 Feb 28
Assets
Gold certificate acCOUnt. ... vvverv i 11,460 11,460 11,460 11,460 11,460 11,460 11,460 10,303
Special Drawing Rights certificate account, ........ 400 400 400 400 400 400 400 400
[ -] I 301 304 309 310 305 307 311 366
Loans:
Member bank borrowings 2,500 856 1,600 721 961 1,564
[ 1 4T N Y DS P DI DD P DI
Acceptances:
Bought outright . 71 69 67 69 68 79
Held under repurchase agreements............oo. | oo, 100 |..oon s 1 I T 154
Federal agency obligations:
Bought outright. . ..... ... oeiiin i, 2,001 2,009 1,889 1,889 1,927 2,001 1,927 1,294
Held under repurchase agreements. «...o.ovovvvinafoninnn... 327 130 |...ovvis 160 {. ..ol 33
U.S. Govt. securities:
Bought outright:
3 3T 36,777 37,268 37,083 36,090 37,075 36,467 36,500 31,652
Certificates—Special.. ....oooveeveniiiiiennn oo oo oo
Other...vovivrevianrnsenieinneeidiiiiniiinideiiniei] oo o e e

38,796 38,796 38,591 38,591 38,591 38,796 38,591 36,839
Bonds....oooiiaiiiiie i 2,974 2,974 3,149 3,149 3,149 2,974 3,149 3,501

Total bought OWMFIEht. . .. o.ovvrtinei e, 1,278,547 | 179,038 | 178,823 (1,277,830 | 178,815 | 178,237 | 178,240 | 171,992

Held under repurchase agreements...............0.......... 2,221 1,458 |.......... 1,020 ). ... o), 628
Total U.S. GOVL. SECULILES .. .v v oo ennnrernneranns 78,547 | 81,259 | 80,281 | 77,830 | 79,835 | 78,237 | 178.240 | 72,620
Total loans and securities,,...«...oovvieneiiea.. 81,812 84,916 84,971 80,644 83,672 81,028 81,196 75,744
Cash items in process of collection. .. ... ... ... 77,534 79,456 7,852 8,385 7,733 7,219 6,778 8,584
Bank premises. . ....vouvuireiririiiiiiiiiii, 225 225 224 224 224 226 224 194
Other assets:

Denominated in foreign currencies 22 22 23 1 1 32 1 4

All other 600 543 1,296 1,244 1,148 700 1,104 537
TOLAL ASSETS. v v e ve e ees e e 102,354 | 107,326 | 106,535 | 102,668 | 104,943 | »101,372 | 101,474 | 96,132

Liabilities ) -

FiR, MOES, o ittt ii e v iaei it iaanas 62,362 62,616 62,607 62,204 61,816 62,247 61,687 56,955
Deposits:

Member bank reserves. oo oecviiiii 28,233 #31,047 31,236 28,218 30,505 »27,876 28,241 27,653

U.S. Treasury—General account................ 2,337 2,863 2,987 3,119 3,013 2,016 2,844 2,073

FOoreign. . oo vviie i irieneeniinnannsceroa. 273 342 258 232 485 542 392 455

Other:

Allotherd ..o i en it 767 655 699 740 668 679 657 633
TOUal dePOSItS. .+ v vt v eeaseanee e 31,610 | 734,907 | 35,180 | 32,309 | 34,671 | #31,113 | 32,134 | 30,814
Deferred availability cash items...............oo0 5,328 6,789 5,836 5,405 5,353 4,921 4,552 5,789
Other liabilities and acerued dividends. ............. 966 1,023 1,026 965 994 988 974 695
Total liabilities. . ... ... o i 100,263 | #105,335 104,649 100,883 102,834 99,269 99,347 94,253

Capital accounts - T
Capital paid in. .. 862 858 851 851 849 862 850 801
Surplus. s cveesvesronranas 844 844 844 844 844 844 844 793
385 289 191 90 416 397 433 285

Other capital accounts. ., .,

Total liabilitics and capital accounts. . ..c...oooon. 11102,357 »107,326 106,535 102,668 104,943 | »101,372 101,474 96,132
Contingent liability on acceptances purchased for o

foreign correspondents, ............ v 595 602 598 590 562 592 589 239
Marketable U.S. Govt, securities held in custody for

foreign and international accounts. .. ....... e 25,000 25,149 24,769 25,114 24,346 25,233 24,592 32,067

Federal Reserve Notes—Federal Reserve Agents® Accounts

F.R. notes outstanding (issued to Bank)............ 66,933 66,959 66,926 66,978 67,200 66,921 67,151 61,476
Collateral held against notes outstanding:

Gold certificate account, covvaveevns e e 2,255 2,365 2,365 2,365 2,485 2,255 2,485 2,191

U.S. Govt. securities. .. ...ovevrnnns e e 66,600 66,565 66,565 66,565 66,485 66,600 66,485 61,370
Total collateralsvv v vviiinuiann e e 68,855 68,930 68,930 68,930 68,970 68,855 68,970 63,561

1 See note 8 on p, A-§, 2 See note 9 on p, A-5. 3 See note 5 on p. A-4.
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STATEMENT OF CONDITION OF EACH FEDERAL RESERVE BANK ON FEBRUARY 28, 1974

(In millions of dollars)

Phila- . . : Kan- San
New Cleve- | Rich- | Atlan- | Chi- St. Minne-
Item Total | Boston York Sfl’%; land mond ta cago Louis | apolis éi‘:y Dallas S{;’;‘;
Assets

Gold certificate account. v o.vvooun 11,460 498 2,785 848| 1,147( 1,127 786 2,135 572 264 434 396 468
Special Drawing Rights certificate

ACCOUNt. v v vvvneenuarn. 400 23 93 23 33 36 22 70 15 7 15 14 49
F.R. notes of 1,415 108 315 49 102 131 192 83 30 18 37 110 240
Othercash..voovvviinnnn 307 20 29 4 35 32 42 32 20 10 33 15 35
Loans:

Secured by U.S. Govt. and agency

obligations...cvovuiiviinea .. 401 42 133 20, 32 44 37 37 5 4 10 1 36

Other.,cvviiieiiiiiiiiiin, e 320 33 12 ....... 58 42 21 27 1 82 28 6
Acceptances:

Bought outright................. 69)....... 69 . e

Held under repurchase agreements., . |.......J....... R D S I ot [P L O
Federal agency obligations;

Bought outright.................. 2,001 92 523 108 146 149 L1t 314 73 42 79 88 276

Held under repurchase agreements, .. .- .. .. fo ool oiiin] e in i P e P I N I T P
U.S. Govt. securities:

Bought outright!, . .............. 178,237] 3,381] 20,430) 4,237] 5,708} 5,833 4,337) 12,279 2,847) 1,662 3,101] 3,437| 10,785

Held under repurchase agreements, . |.......J.......|.... ... P R T O Y T (NP P I TN
Total loans and securities. .. ........ 81,028 3,748] 21,167 4,375 5,886 6,084| 4,527 12,651| 2,952 1,709| 3,272 3,5;4 11,103
Cash items in process ot collection...| 8,728 255 1,535 299 392 918 804 1,137 389 408 737 6921 1,162
Bank premises..oe.v.viunriiiiin., 226 47 1o 11 27 14, 15 16 14 35 17 12 8
Other assets:

Denominated in foreign currencies. . 32 1 215 1 2 1 2 3 1 1 1 1 3

Allother. ..o vviiviniiiiienn, 700 24 176 29 37 42 ki] 85 19 18 19 22 191
Total assets. . ovvv v v, }04,296 4,724 267% 5,639 7,661 8,385 6,428} 16,212 4.612 2,470 4,565 4,816! 13,259

Liabilities N ] o

FR.notes oo vvvviene iy, 63,662 3,138| 15,739] 4,019} 5,093 5,712| 3,339| 10,532 2,547{ 1,161 2,455 2,388| 7,539
Deposits:

Member bank reserves. ........... 27,876] 1,006| 7,502) 1,099 1,783 1,495 2,003| 4,059 902 746) 1,284] 1,694] 4,303

U.S. Treasurer—General account..| 2,016 163 131 88 155 295 225 193 150, 113 106 123 274

FOTCIgN, cverniriiiaaninieen s 542 (t 3345 13 23 15 19 42 9 6 it 14 34

Other:

All otherS. ....ovviviiiii i 680 5 583 16 { 20, 16 5 1 3 3 7 20
Total deposits. oo ciiiiiee iy, 31,114] 1,185 8,561 1,2t6| 1,962 1,825 2,263| 4,299| 1,062 868] 1,404] 1,838 4,631
Deferred availability cash items...... 6,429 270 1,024 249 352 654 620 905 296 372 582 440, 665
Other liabilities and accrued dividends 988 45 258 50 73 70 57 149 35 21 37 42 151
Total liabilities. oo vvuv i o, 162, 193 4',7638 25,582 5,534| 7,480 8,261 6,279 15,885 3,940| 2,422| 4,478 4,708 12,986

Capital accounts T
Capital paid in....ooooovein, . 862 35 222 42 77 48 64 134 28 20 36 46 110
Surplus. v vven i . . 844 34 215 42 74 47 62 132 29 20 35 46 108
Other capital accounts,............. 397 17 106 21 30 29 23 61 15 8 16 16 55
Total liabilities and capital accounts. . |104,296] 4,724| 26,125 5,639| 7,661 8,385 6,428| 16,212| 4,012 2,470 4,565 4,816] 13,259
Contingent liability on acceptances | N T -
purchased for foreign correspond-
NS sttt s 592, 25 4148 29 52 33 43 94 20 14 25 33 76
Federal Reserve Notes—Federal Reserve Agents® Accounts
F.R. notes outstanding (issued to
Bank).ooooioorniiniiiiiinnne,s 66,921] 3,315} 16,704| 4,096/ 5,312| 5,925 3,685 10,890 2,676; 1,195 2,574 2,550, 7,999
Collateral hetd against notes out-

standing ;

Gold certificate account.......... 2,255 1750 ...... 400 350 625(....... L0, I P P, L R
U.S. Govt. securities. .. «.covvan 66,600 3,230| 16,850 3,800/ 5,200 5,390 3,900, 10,600 2,735 1,240, 2,700 2,655| 8,300
Total collateral. . ...........ener.. 68,855| 3,405| 16,850 4,200{ 5,550 6,015 3,900 11,300 2,735 1,240 2,700 2,660/ 8,300

1 See note 8 on p. A-5, 4 After deducting $444 million participations of other Federal Reserve

2 After deducing $17 million participations of other Federal Reserve Banks.
Banks. 5 See note 5 on p. A-4,

B 3 After deducting $197 million participations of other Federal Reserve
aAnKs.
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MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS
{In millions of dollars)
Wednesday End of month
Item 1974 1974 1973
Feb. 27 Feb. 20 Feb, 13 Feb. 6 Jan. 30 Feb. 28 Jan. 31 Feb. 28
Loans—Total....... T PRI 1,195 1,062 2,499 855 1,601 721 959 1,565
Within 15 days. ... oot 1,185 1,051 2,488 849 1,592 712 940 1,559
16 days to 90 days. . oo vvvviiivieniiiine e 10 11 11 6 9 9 19 6
B B TR B Y S S Y N
Acceptances—Total. oo r ittt s 69 259 171 69 150 69 68 233
Within 15 days.... 29 217 121 22 109 29 28 175
16 days t0 90 days. v ovvvviniiinnnnenn 40 42 50 47 41 40 40 58
gldays to L year...vveevevirenvnvinrennneeererfovenniniiiiniiifinien i e e
U.S. Government securities—Total. . ....o.ooovvvn. 78,547 81,259 80,281 77,830 79,835 78,237 78,240 72,620
Within 1S daysl, ..o iiiiiiiiiiiii e 5,730 7,610 7,543 ,001 7,042 4,166 4,869 4,609
16 days to 90 days. . oot 19,026 19,918 18,425 18,533 19,192 18,958 18,668 20,753
Il days to ] year. o vvu i ninnnenns 21,979 21,919 21,843 20,826 21,131 23,301 22,233 13,540
Over 1 yearto S Years. ... ivuevn i 22,235 22,235 23,128 23,128 23,128 22,235 23,128 28,021
Over Syearsto [0 years. . voovvii i iiivieneons 7,780 7,780 7,580 7,580 7,580 7,780 7,580 4,119
OVver 10 yearsS. .ot ottt ie it e 1,797 1,797 1,762 1,762 1,762 1,797 1,762 1,578
Federal agency obligations—Total. . ...... ...t 2,001 2,336 2,019 1,889 | 2,087 2,00t 1,927 1,327
Within 15 days? ..o i 48 340 138 [.......... i 199 48 39 47
16 days to0 90 dayS.ee et vvvirennriinririonens 63 91 96 104 104 63 104 40
91 days to l year.... 248 259 259 259 234 248 234 191
Over 1 year to 5 Years.......cocvvenreerenrronnes 846 850 795 795 819 846 819 611
Over Syearsto 10 years. .....ovvnnnninnnnnns 557 557 492 492 492 5587 492 247
OVer 10 years. v oer v er v irnnunnereeenaninns 239 239 239 239 239 239 239 191
I
1 Holdings under repurchase agreements are classified as maturing
within 15 days in accordance with maximum maturity of the agreements.
BANK DEBITS AND DEPOSIT TURNOVER
(Seasonally adjusted annual rates)
Debits to demand deposit accounts? Turnover of demand deposits
(billions of dollars)
Period o dwi 7;/[;77 7174-; A27 7 N 7]Al i;v;; - rl 232 -
. Leading S A's Total 23 Leading SMSA’s Total 27
Total o 7| SMSAs 226 Total ) ST | SMSAYs 226
233 (excl other 233 R (excl other
SMSAS | NY, |6others2 | NY) | SMSAS | SMSAs | v | gomersz | NYy) | SMSA%
.8 6,855.4 3,638.1 8,595.4 4,957.3 93.9 224.0 98.1 64.2 51,2
.6 7,227.0 3,809.9 8,847.5 5,037.6 97.9 238.0 103.3 66.1 52.0
2 6,844.8 3,873.4 9,114.4 5,241.0 97.1 228.3 104.5 67.8 53.9
2 6,927.5 3,857.5 9,043.8 5,186.2 95.7 228.9 101.9 66.2 52.5
.0 7,177.0 3,918.3 9,275.1 5,356.7 97.8 235.1 103.7 67.4 53.6
.8 7,224.6 4,050.2 9,414.3 5,364.1 99.9 245.0 107.6 68.7 54.0
.5 7,381.4 4,282.4 9,843.1 5,560.8 102.6 247.5 1.7 71.3 55.8
9 7,744.6 4,318.2 1 10,144.3 5,826.0 106.2 252.5 113.6 73.6 58.4
7 8,025.3 4,195.7 9,893.3 5,697.6 107.4 266.4 1.6 72.4 57.5
.4 8,137.2 4,418.0 | 10,257.2 5,839.1 109.5 265.3 116.4 74.7 58.8
.5 8,437.9 4,519.8 | 10,611.6 6,091.7 113.2 274.9 118.6 77.1 61.2
.3 8,097.7 4,462,8 | 10,543.6 6,080.8 110.2 269.8 115.0 75.8 60.6
1974—Jan., .....o.ooooi s 18,819.7 8,081.0 | 4,522.9 | 10,738.7 6,215.8 111.5 270.3 116.5 77.3 62,1

I Excludes interbank and U.S. Govt. demand deposit

accounts.

2 Boston, Philadelphia, Chicago, Detroit, San Francisco-Qakland, and

Los Angeles-Long Beach,

Note.—Total SMSA’s includes some cities and counties not designated

as SMSA’s,
For back data see pp. 63435 of July 1972 BULLETIN,
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DENOMINATIONS IN CIRCULATION

(In millions of dollars)

'Tot_al Coin and small denomination currency Large denomination currency
End of period l:u?'l: - — I’ -
tion t Total { Coin $12 $2 $5 j10 320 Total $50 $100 | $500 !S$!,000{$5,000 |$10,000
7,598 | 5,353 590 559 36 1,019 | 1,772 | 1,576 | 2,048 460 919 191 425 20 32
11,160 8,120 751 695 44 1,355 | 2,731 | 2,545 | 3,044 724 11,433 261 556 24 46
28,515 | 20,683 | 1,274 | 1,039 73 2,313 | 6,782 | 9,201 | 7,834 | 2,327 | 4,220 | 454 801 7 24
28,868 | 20,020 | 1,404 | 1,048 65 2,110 | 6,275 | 9,119 | 8,850 | 2,548 | 5,070 | 428 782 5 17
27,741 | 19,305 | 1,554 | 1,113 64 | 2,049 [ 5,998 | 8,529 | 8,438 | 2,422 | 5,043 368 588 4 12
3,158 122,021 | 1,927 | 1,312 75 2,151 | 6,617 | 9,940 1 9,136 | 2,736 | 5,641 307 438 3 12
32,591 | 23,264 | 2,304 | 1,511 85 2,216 | 6,672 10,476 | 9,326 | 2,803 | 5,913 | 261 341 3 5
32,869 | 23,521 | 2,427 | 1,533 88 | 2,246 | 6,691 {10,536 | 9,348 | 2,815 | 5,954 | 249 316 3 10
33,918 | 24,388 } 2,582 | 1,588 92 2,313 | 6,878 |10,935 | 9,531 | 2,869 | 6,106 242 300 3 10
35,338 | 25,356 | 2,782 | 1,636 97 | 2,375 | 7,071 (11,395 [ 9,983 | 2,990 | 6,448 | 240 293 3 to
37,692 [ 26,807 | 3,030 | 1,722 103 2,469 | 7,373 |12,109 (10,885 | 3,221 | 7,110 | 249 298 3 4
39,619 | 28,100 | 3,405 | 1,806 It 2,517 | 7,543 {12,717 (11,519 | 3,381 | 7,590 | 248 293 2 4
42,056 | 29,842 | 4,027 ) 1,908 127 | 2,618 | 7,794 113,369 12,214 | 3,540 | 8,135 245 288 3 4
44,663 | 31,695 [ 4,480 | 2,051 137 2,756 | 8,070 |14,201 12,969 | 3,700 | 8,735 241 286 3 4
47,226 | 33,468 | 4,918 | 2,035 136 | 2,850 | 8,366 |15,162 [13,758 | 3,915 | 9,311 240 285 3 4
50,961 | 36,163 | 5,691 | 2,049 136 | 2,993 | 8,786 (16,508 |14,798 | 4,186 (10,068 244 292 3 4
53,950 | 37,917 | 6,021 | 2,213 136 | 3,092 | 8,989 (17,466 |16,033 | 4,499 (11,016 | 224 276 3 5
57,093 | 39,639 | 6,281 | 2,310 136 3,161 | 9,170 [18,581 |17,454 | 4,896 {12,084 | 215 252 3 4
61,068 | 41,831 | 6,775 | 2,408 135 3,273 1 9,348 119,893 [19,237 | 5,377 (13,414 | 203 237 2 4
66.516 | 457105 | 7287 | 20523 | 135 | 3,449 | 9827 (21,883 (21,411 { 5,868 [(5.118 | 193 225 2 4
64,312 | 43,133 1 7,274 | 2,380 135 3,218 | 9,243 |20,883 (21,179 | 5,742 |15,013 192 224 2 4
Feb, ... 64,696 [ 43,431 | 7,290 | 2,370 135 3,213 | 9,330 21,091 (21,266 | 5,755 15,089 192 224 2 4
Mar.,.....| 65,180 | 43,699 | 7,320 | 2,368 135 3,209 | 9,352 (21,314 [21,482 | 5,787 |15,274 191 223 2 4
Apr.. ..., 66,004 | 44,313 | 7,382 | 2,406 | 135 | 3,234 | 9,447 [21,707 (21,781 | 5,887 |15.476 | 190 | 222 2 4
May 67,161 | 45,074 | 7,446 | 2,439 135 3,302 | 9,613 (22,138 (22,088 | 5,974 [15,697 189 221 2 4
June 67,771 | 45,428 | 7,498 | 2,433 135 3,309 | 9,648 122,405 22,343 { 6,024 |15,903 189 220 2 4
July 68,223 | 45,564 | 7,542 | 2,440 135 3,301 | 9,602 122,544 122,659 | 6,116 (16,130 188 219 2 4
Aug.......0 68,376 | 45553 1 7,577 | 2,430 | 135 | 3,288 | 9,566 22,557 {22,822 } 6,149 {16,201 | 188 219 2 4
Sept.,.....| 68,217 | 45,398 | 7,597 | 2,435 135 | 3,288 | 9,505 (22,437 |22,819 | 6,112 {16,296 187 218 2 4
Octoovvvn 69,043 { 45,927 | 7,644 | 2,480 135 3,333 | 9,616 {22,718 (23,116 | 6,182 16,524 186 217 2 4
Nov....... 70,296 | 46,799 | 7,696 | 2,528 135 3,418 | 9.819 23,204 {23,497 | 6,290 |16,799 186 217 2 4
Dec....... 72,497 | 48,288 { 7,759 | 2,639 135 3,614 |10,226 123,915 [24,210 | 6.514 {17,288 185 216 2 4
1974—Jan.,......| 69,880 | 45,911 | 7,742 | 2,479 135 3,348 | 9,538 (22,669 (23,969 | 6,366 {17,197 185 215 2 4

1 Qutside Treasury and F.R. Banks. Before 1955 details are slightly
overstated because they include small amounts of paper currency held
by the Treasury and the 1 'R, Banks for which a denominational break-
down is not available,

2 Paper currency only; $1 silver coins reported under coin.

Nore.—Condensed from Statement ot United States Currency and

Coin, issued by the Treasury,

KINDS OF UNITED STATES CURRENCY OUTSTANDING AND IN CIRCULATION

(Condensed from Circulation Statement of United States Mon,

ey, issued by Treasury Department. In millions of dollars)

Held in the Treasury Currency in circulation !
Total, out- Held by
R standing, | Assecurity For I'.R. 1974 1973
Kind of currency Jan. 31, against Treasury F.R. Banks __ _
1974 gold cash Banks and
certificates and Agents Jan, Dec. Jan,
Agents 31 31 31
Gold . oo 11,567 (11,460)
Gold certificates. .. ... .. o i i (11,460) |..........
Federal Reserve notes. . ... oo, 67,1583 ...
Treasury currency—Total, ., ... ... ... ..oiiv... 8,740 |..........
Dollars....... b 769 |.... o
Fractional coin......... .. o i iin e, 7,360 oo
United States notes. . ... 323 ...
In process of retirement3 2R e,
Total—-Jan. 31, 1974..... e ... 487,460 | (11,460)
Dec. 31, 1973, .| 488,443 (11,460)
Jan. 31, 1973. 480,683 (10,303)

! Outside Treasury and F.R, Banks, Includes any paper currency held
outside the United States and currency and ooin held by banks, ~ Esti-
mated totals for Wed. dates shown in table on p. A-5.

2 Consists of credits payable in gold certificates, the Gold Certificate
Fund—Board of Governors, FRS.

3 Redeemable from the general fund of the Treasury.

4 Daoes not include all items shown, as gold certificates are secured by
gold. Duplications are shown in parentheses.

Not1t.—Preparcd from Statement of United States Currency and Coin
and other data furnished by the Treasury. For explanation ot currency
reserves and security features, see the Circulation Statement or the Aug.
1961 BULLETIN, p. 936.
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MEASURES OF THE MONEY STOCK
(In billions of dollars)

Seasonally adjusted Not seasonally adjusted
Month or week
M M- M; M M2 My
Composition of measures is described in the NoTE below.
1970—Dec.movvvvivinneen.s 221.2 425.2 641.2 227.6 429.9 645.5
1971—Dec."cvivnierin . 235.2 473.0 726.9 241.9 477.9 731.2
1972—Dec.”oviininiin. .. 255.7 525.5 822.4 263.0 530.6 826.6
1973—-Mar....o.oovviennn e 258.1 534.6 841.7 255.5 534.0 841.5
April. 259.4 538.3 847.7 260.9 542.3 852.6
262.4 543.6 855.0 257.9 541.7 853.6
265.5 549.4 863.5 263.6 548.8 864.0
266.4 552.0 867.9 265.7 551.0 868.0 -
266.2 554.9 870.9 262.9 551.1 867.0
265.4 556.6 873.2 263.9 554.2 870.4
266.5 561.6 879.8 266.0 559.9 877.5
268.8 566.7 886.9 270.5 565.1 884.0
270.4 570.7 893.2 278.1 575.8 897.5
269.6 573.7 898.3 276.8 579.7 904.6
272.6 580.1 906.8 269.7 577.5 904.7
Week ending—
1974—Feb. 6............. 270.9 577.3 | 270.6 576.4 ...
| & 271.8 579.1 oo oo 269.8 ST7.4L L
2000 274.6 582.6 G 270.9 579.2 oo
277 272.2 581.0 .o 267.1 576.6 [
Note.—Composition of the money stock measures is as follows: posits open account, and time certificates other than negotiable CID)’s of
. $100,000 of large weekly reporting banks,

My: Averages of daily figures for (1} demand deposits of commercial M3j: M. plus the average of the beginning- and end-of-month figures
banks other than domestic interbank and U.S. Govt., less cash items in for deposits of mutual savings banks and for savings capital of savings
process of collection and F.R. float; (2) foreign demand balances at F.R. and loan associations.

Banks; and (3) currency outside the Treasury, F.R. Banks, and vaults of For description and back data, see “Revision of the Money Stock Meas-
commercial banks. ures and Member Bank Deposits’ on pp. 81-95 of this BULLETIN.

My: Averages of daily figures for Mi plus savings deposits, time de-

COMPONENTS OF MONEY STOCK MEASURES AND RELATED ITEMS
(In billions of dollars)
Seasonally adjusted Not seasonally adjusted
Commercial banks Commercial banks U.S.
Month Non- o _ Non- Govt.
or bank bank depos-
week Cur- De- Time and savings thrift Cur- De- Time and savings thrift its 3
rency mand deposits institu- | rency mand deposits institu-
depos- | tions 2 depos- tions 2
its its
CD’s ! [ Other Total CD’s ! | Other Total
1970—~Dec.. v vuvvn e 49.1 172.2 25.3 203.9 229.2 1 2l6.1 50.0 177.7 25.8 202.3 228.1 215.6 7.3
1971—Dec. 52.6 182.6 33.0 | 237.9 270.9 253.9 53.5 188.4 33.8 236.0 | 269.8 253.3 6.9
1972—Dec.. .. 56.9 198.7 43.4 269.9 313.3 296.9 57.9 205.1 44.3 267.6 311.8 296.0 7.4
1973—Mar 58.0 200.1 54.6 276.6 331.1 307.0 57.4 198.1 54.0 278.5 332.6 307.4 10.4
Apro...o.o..s 58.6 200.8 58.4 278.9 337.3 309.4 58.3 202.6 56. 1 281.4 337.6 310.3 8.3
May.......... 58.9 203.4 61.3 281.3 342.6 311.4 58.7 199.2 58.8 283.8 342.6 312.0 8.7
June. . ... 59.4 | 206.2 62.0 | 283.8 34s5.8 | 314.2 59.4 204. ¢ 59.3 285.2 § 344.5 315.3 7.1
July,ooovvinnes 59.5 207.0 63.9 285.6 349.4 315.9 59.9 205.7 62.3 285.3 347.6 317.0 6.5
Aug.. .o 59.8 206.4 66.3 288.7 355.0 315.9 60.0 202.9 68.4 288.2 356.6 315.9 4.1
Sept........... 60.2 { 205.2 66.7 291.2 357.9 316.6 60.1 203.8 68.8 290.3 359.2 316.1 5.3
Octssvvnnnnnn 60.4 206.1 63.8 295.1 358.9 318.3 60.4 205.6 66.3 203.9 360.2 317.6 6.0
Nov........... 60.9 207.9 62.0 | 297.8 359.9 320.2 61.4 209.1 64.1 294.6 358.7 318.9 4.3
Dec.vvvnrunns 61.6 | 208.8 62.8 300.3 363.1 322.5 62.6 | 215.5 64,1 297.7 361.8 321.7 6.3
1974—Jan............ 61.8 ( 207.8 65.5 304.1 369.6 | 324.7 61.5 215.3 66.1 302.9 368.9 325.0 8.0
Feb.?.,........ 62.6 | 210.0 66.6 307.5 374.1 326.7 61.8 207.9 65.9 307.9 373.8 327.2 6.5
Week ending—
Feb., 6....... 62.4 208.5 66.8 306.4 373.2 4. ... 61.7 208.9 66.2 305.9 3720 bl 8.7
13....... 62,6 | 209.3 67.0 307.2 3742 | 62.1 207.7 66.2 307.3 34| 6.0
20...... 62.7 211.9 66.4 308.0 374.4 [........ 62.0 209.0 65.7 308.3 373.9 ... 5.1
277, 62.5 209.7 66.2 308.8 3750 | ..., 61.3 205.8 65.8 309.5 375.3 ..., 6.6

1 Negotiable time certificates of deposit issued in denominations of 3 At all commercial banks.
$100,000 or more by large weekly reporting commercial banks.

2 Average of the beginning and end-of-month figures for deposits of See also NOTE above.

mutual savings banks and savings capital at savings and loan associations,



MARCH 1974 o BANK RESERVES; BANK CREDIT
RESERVES AND MEMBER BANK DEPOSITS

AGGREGATE

A7

(In billions of dollars)

]
i

Tatal member

Member bank reserves, S.A.! Deposits subject ta reserve requirements?
o S R - _ bank deposits
plus nondeposit
S.A. N.S.A items4
Period T Non- Avail —— - - S
otal bor- Re- vail-
rowed | quired | able? Time Demand . Time Demand

| Total and U.s Total and us S.A. N.S.A.

; savings | Private | Govt. savings | Private | Ggyt.
1970—Dec....] 29.19 28.86 | 28.95 | 27.10| 321.3 178.8 136.1 6.5 325.2 178.1 141.1 6.0 | 332.9 336.8
1971—Dec....| 31.30 31.17 | 31.12 28.96 360.3 210.4 143.8 6.1 364.6 209.7 149.2 5.7 364.3 368.7
1972—Dec....| 3l.41 30.36 | 31.13 29.05 i 402.0 241.4 154.5 6.1 406.8 240.7 160. 1 6.1 406.4 411,2
1973—Fceb.....| 31.63 30.04 | 31.43 29.37 : 409.0 248.9 154.0 6.1 409.0 248.5 152.4 8.1 413.5 413,5
Mar....| 31.91 30.08 | 31.70 | 29.62 ! 416.3 255.4 153.3 7.6 416.3 256.2 151.6 8.5 421.2 421.2
Apr....| 32.30 30.59 | 32,08 | 29.87, 421.4 260.9 153.4 7.1 422.3 260.5 154.9 6.8 426.6 427.4
May..., 32.44 30.60 | 32.29 30,11 42501 265.1 154.8 5.2 1 4230} 264.5 151.4 7.0 ; 430.5 | 428.4
June...| 32.4¢6 30.61 | 32.22 30.55 } 428.9 267.3 156.3 5.3 426.3 265.9 154.8 5.7 ) 434.5 432.0
July....| 33.58 31.62 | 33.29 31.36 431.1 270.1 157.1 3.9 429.9 268.5 156.2 5.1 4376 436.4
Aug....| 33.91 31.74 | 33.73 32.04 ‘ 436.7 275.0 157.0 4.8 | 433,71 276.6 154.0 3.1 443.8 | 440.8
Septo...| 34,17 32.32 | 33.95 32.39 ] 438.6 271.5 156.2 5.0 437.7 279.0 154.7 4.1 445.9 445.0
Oct.....[ 34.94 33.47 | 34.72 | 32.84 | 439.7 1 277.3 156.4 6.0 | 439.7] 278.8 156. 1 4.8 | 446.5 | 446.5
Nov....| 34.86 33.46 | 34.62 32.71 ‘ 440.4 277.1 157.5 5.8 438.2 276.6 158.3 3.2, 447.5 445,3
Dec....| 35.10 | 33.81 | 34.80 | 32.91 . 442,21 2790 158.3 4.9 | 447.5 278.5 164.0 5.0, 449.6 | 4549
1974—Jan.....l 35.85 34.80 | 35.69 32.80 | r446.8 283.2 157.4 r6.2 453.0 283. 1 163.3 r6.5 | r454.3 460.5
Feb.e..., 35.12 33.92 | 34.92 32.80 i 446.9 286.1 157.8 3.0 446.9 285.7 156.2 5.1 454.6 454.6

i i

1 Averages of daily figures, Member bank reserve series reflects actual
reserve requirement percentages with no adjustment to eliminate the
effect of changes in Regulations D and M, Required reserves were in-
creased by $660 million effective Apr, 16, 1969, and $400 million effective
Oct. 16, 1969 ; were reduced by $500 million (net) effective Oct. 1, 1970,
Required reserves were reduced by approximately $2.5 billion, effective
Nov. 9, 1972; by $1.0 billion, effective Nov. 15; and increased by $300
million effective Nov, 22.

2 Reserves available to support private nonbank deposits are defined
as (1) required reserves for (a) private demand deposits, (b) total time
and savings deposits, and (c) nondeposit sources subject to reserve re-
quirements, and (2) excess reserves. This series excludes required reserves
tor net interbank and U.S. Govt. demand deposits.

3 Averages of daily figures. Deposits subject to reserve requirements
include total time and savings deposits and net demand deposits as defined
by Regulation D. Private demand deposits include all demand deposits

except those due to the U,S. Govt., less cash items in process of collection
and demand balances due from domestic commercial banks.

4 Total member bank deposits subject to reserve requirements, plus
Euro-dollar borrowings, bank-related commercial paper, and certain
other nondeposit items. This series for deposits is referred to as “the ad-
justed bank credit proxy.”

Notr.—For description of revised series and for back data, see article
“Revision of the Money Stock Measures and Member Bank Reserves and
Deposits” on pp. 61-79 of the Feb, 1973 BuLreTIN,

Due to changes in Regulations M and D, member bank reserves include
reserves held against nondeposit funds beginning Oct, 16, 1969. Back data
may be obtained from the Banking Section, Division of Research and
Statistics, Board of Governors of the Federal Reserve System, Washington,
D.C. 20551

LOANS AND INVESTMENTS AT ALL COMMERCIAL BANKS

(In billions of dollars)

Seasonally adjusted Not seasonally adjusted
Loans Securitics Loans Securities
Total e - Total S L _
Date ":;::‘l‘ Commercial 12:35 Commercial
4 and i ial3 and i jald
invest- Plus :md li)fijsma‘, u.s. invest- Plus :“d md\isin.\l uU.s.
ments! | Totall | loans Plus Treas- | Other4 | ments! | Totall | loans Plus Treas- | Other4
sold2 | Total | |oans ury sold2 | Total | ygans ury

sold2 sold 2
1968—Dec. 31.... 390.2 58,2 ..., .. 95.9 1....... 60.7 71.3 400.4 264.4 )....... 98.4 |....... 64.5 71.5
1969—Dec. 315,... 401.7 279,10 | 283.0 | 105.7 | 108.3 51.5 71.1 412.1 286.1]1290.0 | 108.4 | 111.0 54.7 70.3
1970-—Dec. 31.... 435.5 291.7 1 294.7 | 110.0 | 112, 57.9 85.9 446.8 299.0 | 301.9 | 112.5 | 114.6 61.7 86.1
1971--Dec. 31.... 484.8 320.3 ) 323.1 | 115.9 | (17.5 60.1 | 104.4 497.9 328.3 | 331.1 | 118.5 | 120.2 64.9 | 104.7
1972-—Decc. 31.... 556.4 377.8 | 380.4 | 129.7 | 131.4 61.9 | 116.7 571.4 387.3 [ 389.9 | 132,7 { 134.4 67.0 | 117.1
1973—-Feb. 575.4 397.2 | 400.3 | 138.1 | 140.2 60.6 | 117.6 571.1 392.6 | 395.7 | 136.6 | 138.7 61.6 | 116.8
Mar. 583.¢6 405.8 [ 409.0 | 141.8 | 143.8 60.4 | 117.4 580.6 401.7 ] 404.8 | 141.7 | 143.7 61.2 | 117.7
Apr. 589.6 411.1 | 414.7 | 143.9 | 146.2 61.0 | 117.5 587.3 408.3 | 411.9 | 144.4 | 146.7 60.4 | 118.6
May 597.7 417.4 | 421.1 146.8 | (49.0 61.0 | 119.3 594.8 416.6 | 420.3 | 146.4 | 148.6 58.3 ] 119.9
June 602,0 | 420.3 ] 423.8 ) 148.2 ] 150.4 61.6 | 120.1 605.6 | 426.6 | 430.1 | 150.4 | 152.6 57.9 | 121.1
July 608.2 427.3 | 431.3 | I151.4 | 154.0 59.6 { 121.3 606.8 429.1 | 433.1 151.8 | 154.4 56.4 | 121.4
Aug. 616.0 | 435.3 | 440.0 | 153.6 | 156.5 57.7 § 123.0 612.0 | 434.6 1 439.3 | 152.2 | 155.1 54.7 1 122.8
Sept. 618.2 438.1 | 442.7 | 154.0 | 156.9 56.3 | 123.8 617.9 439, | 443.8 | 154.1 | 157.0 54.8 | 123.9
Oct, 621.7 440.0 { 444.6 | 154.0 | 156.9 54.9 { 126.8 621.4 { 439.9 1 444.5 | 153.3 | 156.2 55.6 | 125.9
Nov. 624.6 443,06 § 447.9 | 155.5 | 158.2 54.5 1 126.% 624.5 442.1 | 446.4 | 154.6 | 157.3 57.3 1 1251
Dec. 625.4 444.5 | 448.8 | 156.3 | 158.9 53.2 | 127.7 642.3 455.6 | 459.9 | 159.9 | 162.5 58.6 | 128.1
1‘)74—J§ln. 30» 633.6 450.2 | 454.6 | I58.5 | 161.1 53.9 | 129.5 633.1 446.2 | 450.7 | 156.8 | 159.4 58.1 | 128.8
Feb, 27». 641.0 | 454,71 459.7 | 159.7 | 162.4 55.7 | 130.6 635.8 | 449.1 ] 454.1 | 158.1 | 160.8 56.9 | 129.7

i /\3(1justcd to exclude domestic commercial interbank loans, See also
note 3.

. Z Loans sold are those sold outright by commercial banks to own sub-
sidiaries, foreign branches, holding companies, and other affiliates.

3 Beginning June 30, 1972, commercial and industrial loans were re-
duced by about $400 million as a result of loan reclassifications at one
large bank.

4 Beginning June 30, 1971, Farmers Home Administration insured notes
totaling approximately $700 million are included in “Other securities®
rather than in “Loans.”

S Beginning June 30, 1969, data revised to include all bank-premises
subsidiaries and other significant majority-owned domestic subsidiaries;
earlier data include commercial banks only. Also, loans and investments
are now reported gross, ‘without valuation reserves deducted, rather than

net of valuation reserves as was done previously. Fora descn:iption of the
revision, see Aug! 1969 BULLETIN, pp. 642-46. Data shown in above table
have been revised to include valuation reserves.

Nors,.—Total loans and investments: For monthly data, Jan. 1959-
June 1973, see Nov, 1973 BuLLETIN, pp. A-96-A-97, and for 1948-58,
Aug. 1968 BULLITIN, pp. A-94-A-97. For a description of the current
seasonally adjusted series see the Nov. 1973 BuLLFrin, pp. 831-32, and
the Dec. 1971 BuLLerin, pp. 971-73. Commercial and industrial loans:
For monthly data, Jan. 1959-June 1973, see Nov. 1973 BULLETIN, pp.
A-96-A-98; for description see July 1972 BULLETIN, p. 683. Data are for
last Wednesday of month except for June 30 and Dec, 31 ; data are partly
or wholly estimated except when June 30 and Dec, 31 are call dates,
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Amounts in millions of dollars)

Class of bank

and date

All commercial banks:

1941-—Dec

1945—Dec,

1947—Dec.
1967—Dec.
1968—Dec.
1969 —Dec.
1970 —Dec,
1971 —Dec,
1972—Dec.

1973—keb,
Mar.
Apr.
May
June
July
Aug.
Sept.
Oct.
Nov.
Dec.

1974—Jan,
Feb,

Members of
F.R. System:
1941 —1Dcc.
1945—Dec.
1947—Dec.
1967—Dec.
1968— Dec,
1969—Dec,
1970—-Dec,
1971 Dec,
1972—Dec.

1973—Feb.
Mar.
Apr,
May

June 3

July
Aug,
Sept.
Oct.
Nov.
Dec.

1974—Jan.
Feb.

T
ETI
316!
30...
|| 401,262] 265,259

31
31,

3.
310

26...

30.,.
270,

I.arge member banks:
New York City:8,9,
I,

1941--Dec. 3
1945-—Dec, 31,
1947—0Dec, 31,..
1967—Dec. 30,.,
1968 —Dec. 31, ..
1969 —Dec. 31 7
1970—Dec. 31,
1971- Dec. 31,
1972---Dec. 31,
1973- -Feb, 28,
Mar. 28.,
Apr. 25,
May 30. .
June 30.
July 25§,
Aug. 29,.
Sept. 26, .
Oct. 31..
Nov. 28,
Dec. 26,
1974--Jan. 30..
Feb, 27..

3177,
‘| 461.194f 313)334

Loans and investments

Total Loans
1

50,746] 21,714,
124,019} 26,083
116,284} 38,057,
354,903( 235,954

421,597 295,547,

516.564| 346,930
598 808| 414.696]

599,970] 421,500
6083201 429300
616,480 437,520
622, 340| 444.120)
635,756 456,780
6342200 456,480
640, 100] 462,630
645,150} 466,420
652.330] 470, 780)
656.,700] 474,300
675.820| 490,680

670,410) 483,420
675,910, 489,270

43,521 18,021
107.183| 22.775
97,846 32.628
293.120| 196,849
325.086| 220,285
336.738| 242,119
365,940 253,936
405.,087| 277717
465.788] 329, 548

465,0241 334,601
470,997] 340,665

.| 476,739| 346,865

480,394{ 351,223
490, 533| 360,908

-1 489240| 360.813

494 200% 365,951

So| 498.322) 368,842

504,120 371,866
507,176] 374,148
524,142 388,327

S18,575] 381,379
522,794] 385,867

=

12,896] 4,072
26,143 7,334
20,393 7,179
52.141 39,059
57,047 42,968
60,333 48305
62,3471 47,161
63,342 48,714
75,034 58,713

75,727] 61,629
76,368] 62,584
76,834 63,395
78.078] 64,505
79212 65.428
66,117
66,610
67,694
68,229
69,048
72,251

68,328
69,047

84,936
85,586

Secur

U.S.
Treas-
ury

ities

Other
2

Cash
assets 3

67,0281

61.620/1
61,180/1
60,4001
58,3301
57,8771
56,36Q|1
54,720/1
54,800i1
55,6401
57,300(1
58,180(1

58,160]1
56,940

19,539
78,338
57,914
46,956
47,881
39,833
45,399
47,633
48,715

43,698
43,259
42,517
41,030
41,080
39,331
38,233
38,372
39,375
40,752
41,718]

41,700
40,919

5,696
4,463

17,084

16,850
17,740
18,560
19,890
21,099
21,380
22,750
23,930
25,910
25,100
26,960

28,830

129,700

5,961
6,070
7,304
49315
56,920
54,785,
66,604
79738
87,524

86,725
87,073
87,357
38,141
88,545
89096,
90,016
91,108
92,879
92,276,
94,097

95,496
96,008

1,559
1.235
1,242
7,055
8,094
6.980
9,177
9,031

10,625

9,635
9,286
9. 185
9,149
9,124
9,705
9,633
10, 131
10,281
10,446
11,156

10,981
11,111

1!3 128

99,590
90,980
91,580
95,410
103,608
95,880
92,010
100,030
111,720
104, 140
95,650

103,410
102,560

23,113
29,845
32,945
68,946
73,756
79,034
81,500,
86,189
96,566

85,364
77,719
78,219
81,169
88,227
82,091
78475
85,802
96,251
89,652
79,946

88,962
87,758

26, 416

23,059

14 307
26,534

24,876

Total
assets-—
Total
lia-
bilities
and
capital
ac-
counts#4

79,104
160,312
155,377
451,012
500,657
530.665
576,242
640,255
7397033

729,670
729,250
738,740
749470
769,908
761 .870
765,200
778,070
798,550
794,420
806,420)

807,470
813,080

68, 121
138,304
132,060
373, 584
412,541
432.270
465, 644
511,353
585,125

575,322
573,564
580,412,
587,722
604.414
597,607
600.202
611,359
628,710
624,258
632,728

635,223
639, 145

19,862

74,609
31,364
87.753

107,603

105,571
103,402

| 103,622

104, 550,
111,028
110,392
108,141
111,675
119,283
116,040,
110,550

118,036
117,540

Deposits

Total3

71,283
150,227
144,103
395.008
434,023
435,577
480,940
537,946
616,037

598,520
596,69

604. 570
611,9204
629215
618,670
618,440
628,700
643,790
635,940
650,290

648, 500)
647,920,

61,717
129,67

122,528
326,033
355.414
349,883
384,596
425380
482,124

465,495
462,997
468, 385
473,623
486,770
478,417
478,273
486,973
499,093
491,405
502,194

501,269
500, 113

17,932
30,121
25,216
60,407
63,900
62.381
67,186
71,723
82,446

80,505
87,517

Interbank3

Other

De-
mand | Time

Demand

uU.S.
Govt,

Other

Times

85,362

30,608] 1,975
32,205( 2,908
33,854 4,194

29,530 4,170
25,960/ 4,530
26,220( 4,880
27,770 5,250
31,047 5,590
28,710 5,830
26,500( 6,620
27,720( 7,199
32,830, 6,820
30,1301 7,010
25,720/ 6,850

31,630] 6,400
31,450 5,990

10,385 140
13,576| 64
12,353 50
20.811] 1,169
23.519] {061
25,841 609
29,142 1,733
30,612| 27549
31,958( 3.561

28,037 3,
24,505 3.
24.744) 4,
26,139| 4,621

4,

5,

5

30,003 5,690
29,753| 5,273

15,094 1, 1833

14,040/ 1,708
11,744} 1,951
11,935] 2,229
11,7801 2,491
15,340 2,773
13,787 2,969
12,092 3,558
13,069] 4,019
16,713 3,807
14,864 4,087
9,192} 3,770

16,024| 3,332
15,490, 2,995

44,349
,921

1,709
22179
1,176
4,631
4,309
4.114
6,460,
8,427
9,024

9,364
9,407
9,167
4,511
8,167
5,423
2,701
6,740
4,601
3,359
6,554

7,621
5,084

866
6,940
1,084

888

694,
1,039

1,513
1,418

1,506

94,367
184,066/
199901
208,870
209,335
220,375
252,223

227,190
220,290
225,170
229,050
236,953
228310
224,450
227,880
240,390
237,650
249520

232,540,
232,040,

37,136
69,640
80,609
151,980
163,920
169,750
168,032
174,385
197817

176,525
170,540
173,671
176,766
182,439
175,351
172,082
175,016
185,308
182,931
192,431

178,457
178,732

12,051
17,287
19040
31,282
33,351
36,126,
32,235
30,943
35,373

30,533

29,032
29,068

32 ,718

31,822
31,881

15,952
30,241
35,360
182,511
203,154
193,744
231,084
272,289
314,891

326,260
334,520
337,390
344,040
345,191
349,070
357,410
357,700
358,070
356,800
360,250

368,500
371,870,

12,347
24,210
28340

147,442

162,605

149,569

179,229

209,406

239,763

248,032
254,650
256,561
261,586
261.975
265,401
272,607
272,557
271,930
270,295
273,073

279,498
281,271

28 728

31,780
32,919
32,331
33,153

Bor-
row-
ings

60,290

65,210
67,420

36 357

42.912
42,642
43,076
44,214
46,529
48,761
49,283
52,485
56,832
58,865
57,048

61,586
63,862

33, 1612

35,195
34,371

l4 333

14,978
15,905

Total
capital
ac-
counts

52, 1658

52,780
53,330
53,750
54,240
55,749
54,900
55,310
55,570
56,440
56,640
56,920

58,240
58,540

5,486
7,589
8,464
28,098
30,060
32,047
34,100
37,279
41,228

43,983

44,874
45,108

Num-
ber
of
banks

13, 1927

13,952
13,974
13,998
14,018

14 132
14,16t
14,16‘)

14,178
14,178

L or notes see p. A-21,



MARCH 1974 o« COMMERCIAL BANKS Al9
PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued
(Amounts in millions of dollars)
Loans and investments | Deposits
~ ,A ! Total
| assets—
Securities Total Interbank 3 Other Total | Num-
Class of bank — . lia- ; | Bor- [capital| ber
and date Cash  bilities row- ac- of
Total Loans assets3 and Demand ings | counts | banks
1 U.s. capital | Total3 -
Treas- | Other ac- De- | Time Times$
ury 2 counts4 mand U.S.
Govt.| Other
Large member banks (cont.):|
City of Chicago: 8,9
1941—Dec. 31 2,760 954) 1,430 376 1,566 4,363 4,057 1,035...... 127 2,419 476(. .. .. .. 288 13
1945--Dec. 5,931 1,333 4,213 385 1, 1489 7,45 7,046] 1,312...... 1,552 3,462 9 ... 377, 12
1947—Dec. 5,088 1,801 2,890 397 1,739 6,866 6,402] 1,217)...... 72| 4,201 913[....... 426 14
1967—Dec. 12,744 9,223 1,574 1,947 2,94 16,296 13,985] 1,434 21 267 6,250; 6,013 383 1,346 10
1968-—Dec. 14,274) 10,286/ 1,863 2,125 3,008/ 18,099 14,526] 1,535 21 257 6,542] 6,171 682 1,433 9
1969-—Dec. 14,365 10,771] 1,564 2,030, 2,802( 17,927 13,264] 1,677 1s| 175( 6,770, 4,626 1,290 1,517 9
1970—Dec. 15,745] 11,214| 2,105/ 2,427 3,074 19,892 15,041 1,930 49| 282 6,663 6,117| 1,851 1,586 9
1971~ Dec. 17,133) 12,285 1,782 3,067 3, 2011 21,214 te,651] 1,693 1e8| 364 6,896 7,530 1,935 1,682 9
1972—Dec. 210362 16,294 1,873 3.195 3,580 26,009 19,851 1,615 160 509 7,387 10 179) 3,008 1,891 9
1973—Feb. 21,983 17,544| 1,384 3,055 3,513/ 26,575 19,429 1,433] 224] 442 6,778) 10,552] 4,075 1,891 9
Mar. 22,660 17,980 1,470 3,210] 3,092 26,821 19,8541 1,326 266 461 6,439 11,362 3,910, 1,878 9
Apr. 22,800f 18,253 1,414| 3,133) 3,277 27,170 20,020f 1,304 333 426/ 6,639 11,318 3,971] 1,899 9
May 23,777 18, 956 1,564 3,257] 3,209 28,134 21,088 1,501 411 154] 6,882 12,140 3,954 1,910 9
June 24,566] 19,645 1,715 3,205 3,501 29,307 21,896] 1,323 392] 299 7,372 12,511 4,146 1,947 9
July 25,221] 20,580{ 1,364 3,277 3,759 30,199 21,627 1,638 389 226/ 6,488| 12,886 4,922/ 1,928 9
Aug. .4 20,676/ 1,322] 3402 3,569 30,358 22,272 1,355 499 86/ 6,725 13,607 4,647 1,941 9
Sept. 25,948] 20,717 1,683) 3,548} 3,853 31,299 22,138] 1,525 504 303 6,480) 13,326] S5,814] 1,946 9
Oct. 25,4891 20,022| 1,621 3,846/ 4,146 31,015 21,837 1,481 517 194] 6,863 12,782 5,895 2,033 9
Nov. 26,278 21,117| 1,504| 3,657 3,794/ 31,441 21,577 1,505| 459 115 6,942 12,556/ 6,314] 1,973 9
Dec. 26,858 21,453 1,557 3,848 3,956 32,298] 23,013] 1,693 544 308 7,519 12,949 5,944| 1,994 9
1974—Jan. 30...... 27,178; 21,354] 1,796) 4,028/ 3,756/ 32,236] 22,046 1,490 539 340, 6,699 12,978] 6,970, 1,982 9
Feb. 27...... 27,940, 21,904{ 1,930, 4,106 3,514] 32,773| 21,784 1,459, 566 185 6,833 12,741] 7,752, 1,949 9
Other large member: 8,9
l94l—Dec 3t 15,3471 7,105 6,467 1,776 8,518 24,430 22,313] 4,356 104 491} 12,557] 4,806|....... 1,967, 351
1945—Dec. 31, 40,108] 8,514 29,552 2,042 11,286 51,898 49,085 6,418 30| 8,221| 24,655 9,760 2| 2,566) 359
1947—Dec. 31. 36,0400 13,449 20,196 2,396 13, 066 49659 46,467 5.627 22 405/ 28,990 11,423 1] 2,844 353
1967-—Dec. 30. 105,724 73,571] 14,667 17,487 26,867 136,626 120,485 9,374] 310| 1,715 53,288{ 55,798 2,555| 10,032 163
1968 Dec. 31. 119,006 83,634] 15,036 20,337 28,136 151,957 132,305] 10,18! 307} 1,884( 57,449| 62,484! 4,239 10,684 161
1969—Dec. 31 121,324] 90,896] 11,944| 18,484 29,954] 157,512] 126,232] 10,663 242| 1,575 58,923| 54,829 9,881| 11,464 157
1970—Dec. 31.......| 133,718 96,158 14,700, 22,860y 31,263| 171,733 140,518 11,317  592| 2,547| 59,328 66,734| 10,391| 12,221 156
1971—Dec. 31...... 49,401} 106,361 15,912 27,129( 33,732{ 190,880, 155,226| 11,241 933| 3,557| 62,474 77,020 14 799| 13,197 156
1972—Dec. 31...... 171,549) 126,661 16,316/ 28,572] 36,729{ 217,170} 173,913} 11,133] 1,173| 3,860 71,376 86,372 19 3921 14,687 156
1973-—Feb. 169,711} 126,893( 13,957| 28,861| 32,497 211,396 165,150 9,365 1,210 3,942| 62,627| 88,006 22,434 14,760, 156
Mar. 172,604} 129,983( 13,615 29,006 29,626 211,390 165,247] 8.372| 1,283 3,761| 60,660 91,171} 22,175| 14,807 156
Apr. 175,754] 133,253| 13,414 29,087 30,111 215,262| 168,360 8,470; 1,285 4,069] 61,487 93,049 22,606 14,905 156
May 175,455 133,519 12,547| 29,389( 31,779| 217,001| 170,1231 0,540 1,324 1,653 62,744) 94,862| 22,183| 14 965 156
June 30 180,6631 138,452 13,066) 29,144 31,899 222,344 173,183 9.177 1,371] 2,988| 64 ,875| 94,771| 24,032| 15,260| 156
July 178,4931 137,056 11,982| 29,455 28,878| 217,220 169,837] 8,518 1,368 2,223( 61,418| 96,310 22,492 15,182 156
Aug. 29..,.... 181,404] 140,151| 11,572 29,681| 29,551| 221,043 171,725] 8,467| 1,459| 1,051| 60,607,100, 41| 23,670! 15,240, 156
Sept. 26... 182,083| 140,637|.11,443| 30,003| 33,048] 225,139} 174,901 8.494( 1,562! 2,930/ 61,459|100,456| 24,730: 15,244/ 156
Oct. 31,...,..| 185,864] 142,511 12,053| 31,300] 35,331} 231,737| 178,295 9,583 1,446) 1,972! 65,364 99,930| 27,537 15,389 156
Nov. 28...... 185,004] 141,112 12,966/ 31,016] 34,360 229,828| 174,434; 8,939| 1,410, 1,223 64,717) 98,145/ 29,092| 15,432] 156
Dec. 26...... 193,6408 148,619] 13,144] 31,877 33,365 237,873| 182,634 9,682| 1,480] 2,707 69,109 99,656 28 903| 15,495 156
1974-—Jan. 307...... 191,890] 146,138] 13,152 32,600| 31,723| 234,608 177,357 9,228 1,477| 3,134| 61,680/101,838( 30,841| 15,717 156
Feb. 27...... 192,791| 147,410 12,993 32,388| 32,036| 236,117 177,361}) 9,406 1,370 1,810 62,418{102,357| 31,577) 15,803 156
Al other member: ‘,9,10
1941—Dec. 31.. 12,518 5,890 4,377] 2,250 6,402 19,4661 17,415 792 30/ 225 10,109 6,258 4] 1,982{ 6,219
1945-—Dec. 31. 35,002] 5,596, 26,999 2,408 10,632 46,059 43,418 1,207, 17| 5,465 24,235 12,494 111 2,525 6,476
1947—Dec. 31 k s 10,778| 47,553| 44,4431 1,056 17| 432 28,378 14,560 23| 2,934( 6,519
1967—Dec. 20,334 146,052| 131,156] 2,766 96, 1,564 61,161! 65,569 552| 11,005| 5,886
1968-—Dec. s 22,664 161,122 144,682F 2,839 1t1]| 1,281]| 66,578| 73,873 804( 11,807 5,796
1969-—Dec. 317,..... 140,715 92.147] 21.278] 27.291 23,928} 169,078 148,007 3,152 84| 1,671| 67,930 75,170, 1,820, 12,766| 5,691
1970—Dec. 31.......| 154,130] 99,404 22,586| 32,140( 25,448 184,635 161,850 3,387 135/ 2,592| 69,806 85,930/ 1,836 13,807/ 5,589
1971—Dec. 31.......| 175,211 110,357| 24,343 40,511 26,7831 207,798 181,780 3,853  263| 2,993| 74,072(100,600( 3,118| 15,114| 5,550
1972-—Ded; 31....... 197,843 127 881| 24,830( 45,132{ 29,841, 234,342 205,914] 4,116 395 3,238 83,681|114,483 4 455/ 16, ,608] 5,526
1973—Feb. 28.......| 197,603| 128,535 23,894| 45,174 26,295| 231,780 201,349 3,199 395/ 3,474} 76,587117,694| 6,082 16,483| 5,510
Mar, 28...... 199,365 130,118} 23,676] 45,571] 24,868 231,951| 200,461] 3,063 395 3,396 74,409/119,198 6,619) 16,801) 5,505
Apr. 25...... 201,351| 131,964( 23,435 45,952 25,121 234,358/ 202,710{ 3,035 395 2,940, 76,477/119,863] 6,608 16,909 5,517
May 30..... .| 203,084 134,243( 22,495| 46,346] 26,594| 238,037 204,432 3,318 395| 2,183| 77,105{121,431| 7,581( 17,084| 5,525
June 30...... 206,092| 137,383| 21,638 47,072) 28,309 241,736| 208,974 3,471 342 3,766| 79,585|121,810| 6,753| 17,604| 5,527
July 205,657 137,060, 21,938 46.659| 25,910 239,796| 205,480 3,178]  39s| 2,205] 77,281(122,421| 8,490 17,217| 5,528
Aug 207,058) 138,514 21,244| 47,300 25,260, 240,660 205,351 3,058 395 1,254 76,565|124,079 8,598( 17,406 5,534
Sept 208,391) 139,794] 21,171] 47,426 26,370, 243,246 207,920 3,094 395| 2,434| 77,421|124,576| 8,212 17,551 5,539
Oct 209,429 141,104 20,873| 47,452 28,131| 246,675/<211,026f 3,365 342{ 1,793] 80,180125,346! 8,230, 17,783( 5,544
Nov. 211,275 142,871\ 21,247| 47,157, 26,581 246,949| 210,5708 3,214| 342 1,648 79,496125,870, 8,577 17,863| 5,557
Dec. 214 357] 146,004| 21,137 47,216 28,318| 252,007 216,042] 3,433 342} 2,326 83,085]126,856| 7,868| 17,939! 5,556
1974—Jan. .| 214,571} 145,559 21,125] 47,887| 26,949 250,3431 214,349] 3,261 342 3,003| 78,256'129,487 8,797 18,535 5,565
Feb. 216,477 147,506 20,568| 48,403 27,332| 252,715| 215,606] 3,398] 342 2,464 77,6001131,802 8,628 18,627 5,565

For notes see p. A-21,



A 20 COMMERCIAL BANKS o MARCH 1974
PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions of dollars)

Loans and investments } ‘ Deposits
1 Total
: 1 assets—
Classification by Securities ' Total Interbank 3 Other
I'RS membership | . Cash lia- Bor- | Total | Num-
and FDIC : ! assets3 | bilities row- |capital| ber
insurance Total Loans and Total3 Demand ings ac~ of
1 U.S.  Other capital De- _I' Time counts | banks
Treas- i 2 | ac- mand | Time U | , 5
ury counts4 S. |
1 | Govt. Other X
JU— : 1
Insured banks: ‘ ‘ ,
Total: ! |
1941 —Dec, 31.. 49,290 21,259 21,046' 6,984 25,788 76,820] 69,411 10,654 1,762] 41,298 15,699 10| 6,844 13,426
1945—Dec. 31.." 121,809 25,765 88 9l2 7,131‘ 34,292 157,544 147,775 13,883 23,740] 80,276| 29,876 215 8,671] 13,297
1947—Dec. 31.. 114,274 37,583] 67, ‘)41\ 8 750 36,926/ 152,733| 141,851| 12,615 54/ 1,325 92,975. 34,882 61| 9,734; 13,398
|
1963 —Dec. 20.4! 252,579] 155,261 62,723 34, 594‘ 50,337| 310,730 273,657 15,077 443, 6,712 140,702‘ 110,723) 3,571 25.277 13,284
1964—Dec. 31... 275,053| 174,234 62,499 38 320 59,911] 343,876| 305,113| 17,664 733 6,487 154,043] 126,185 2,580 27,377 13,486
1965—Dec. 31.. 303,593] 200,109| 59,120 44,364 60,327 374,051| 330,323| 18,149 923, 5,508) 159,659] 146,084 4,325 29,827 13,540
1966—Dcc. 31.. 321,473] 217,379 55,788 48, 307\ 68,515 401,409, 351,438 19,497 881 4,975 166,689 159,396 4,717 31,609 13,533
1967—Dec, 30.. 358,536} 235,502 62,094 60,941, 77,348! 448,878| 394,118] 21,598 1,258/ 5,219 182,984/ 183,060 5,531] 33,916 13,510
1968—Dec. 31... 399,566 264,600 64,028° 70,938 83,061] 498,071| 432,719| 24,427 1,155 5,000 198,535 203,602] 8,675 36,530[ 13,481

|
1969—Dec. 317 419,740 2‘)4,638‘£ 54,399, 70,709| 89,090 527,598] 434,138 26,858 695 5,038 207,311| 194,237] 18,024] 39,450 13,464
1972—Dec. 31.. 594,502 411,525 66, 679 116, 298]111,333 732,519/ 612,822 33,366 4,113/ 10,8201 250,693 313,830/ 37,556/ 52,166| 13,721
1973—Mar. 28.. 606,852] 428,235 78,617 | 89402 724,105 594,808 25,721 4.339] 11,322 219,601 333,821| 43.921] 53.529| 13.766
June 30..: 630,379| 452,587| 57,532120,261[101,716, 762,250| 625,316| 30,559 5,446| 10,408 235,174 343,729| 48,413 55,240 13,842
Oct. 17.., 647.971| 468,000 52,497 (27, 471\101 205‘ 780,196 633.180] 28,443 6.571| 5,821 234,549| 357.798| 55,906 56.727| 13,923

National member:
l(

—Dee. 31..° 27,571 11,725 12,039 3 806[ 14,977| 43,433] 39,458 6,786 1,088] 23,262 8,322 4| 3,640, 5,117
1945—Dec. 31, 69,312 13,925 51,250 4,137 20,144 90,2201 84,939 9,229 14,013 45,473 16 224 78 4,644) 5,017
1947~ Dee. 31..  65,280] 21,428] 38,674 5,178 22,024 88,1482 82,023 8,375 35 795 53,5411 19,278 45, 5,409 5,005
1963—Dec. 20.. 137,447 84,845 33,384 19 ,2108] 28,635 170,233 150,823 8,863 146 3,691 76,836] 61,288 1,704| 13,548 4,615
1964—Dec, 31.. 151,406] 96,688) 33,405 21,312] 34,064 190,289| 169,615 10,521 211 3,604 84,534] 70,746] 1,109 15,048 4,773
1965—Dec, 31, 176,605 118,537 32,347, 25,720 36,8801 219,744| 193,860| 12,064 458 3,284 92,533 85,5220 2,627 17,434 4,815

1966 —Dec. 3L..1 187,251] 129,182] 30,355 27,713, 41,690 235,996 206,456 12,588 437 3,035 96,755 93,6421 3,120 18,4591 4,799
1967—Dec. 30.. 208,971] 139,315 34,308 35,348; 46,634 263,375 231,374 13,877 6521 3,142| 106,019 107,684| 3,478| 19,730| 4,758
1968—1Idec. 31.. 236,130 159,257 35,300 41 572} 50,953 296,594| 257,884 15,117 657 3,090 116,422 122,597 5,923| 21,524/ 4,716

1969—Deec, 317, 247,526 177,435 29,576 40,514) 54,721) 313,927| 256,314} 16,299, 361 3,049] 121,719 L14,885) 12,279 23,248 4,668

1972—Dec. 31.. 350,743] 247,041 37,185 66,516/ 67,390 434,810, 359,319 19,096 2,155 6,646/ 146,800, 184,622 26,706, 30,342 4,612
1973—Mar, 28,, 1354,999| 254,447 100, 552 53,789 426,035 345,3411 14,134 2,285 6,866 127,001} 195,056 30,336 30,924) 4,607
June 30.. 369,856] 270,188 31,651 68,018 61,336 449,772 364,129 16,640 2,874 6,181| 137,116 201,318| 33,804 31,8¢7 4,629
Oct. 17.. 377,246/ 277,015 27,641‘ 72,590 63,573 460,164 368,351] 15,797 3,404; 3,369 116 ]63 209, 1619 38,819) 32,516) 4,642

State member:

1941 —Dec. 31.." 15,950 6,295 75()0\ 2,155 8,145 24,688 22,259 3,73‘) 621 13,874 4,025 1| 2,246 1,502
1945—Dec. 31.. 37,871 8,850 27,089' 1,933] 9,731 48,084 44,730 4,411 8,166/ 24,168 7,986 130 2,945 1,867

1947—Dec. 31.. 32,566 11,200 19, 240’ 2,125 10, 822 43,879 40,505 3,978 15 381 27,008 9,062 9| 3,055 1,918

1963-~Dec. 20.. 72,69 46,866; 15,958 9,855 15,760, 91,235 78,5531 5,655 236! 2,295 40,725 29,642 1,795 7,506] 1,497
1964—Dec, 31.. 77,091 51,002 15, 312 10 777 18,673 98,852/ 86,108) 6,486 4531 2,234/ 44,005 32,931 1,372] 7,853 1,452
1965—Dec. 31.. 74,9721 51,262 12, 645‘ 11,065/ 15,934 93,640 81,657} 5,390 3821 1,606/ 39,598 34,680 1,607 7,492 1,406

1966 —Dec. 31... 77,3777 54,560 11,569 11,247 19,049 99,504 85,547 6,200 357, 1,397 41,464] 36,129 1,498 7,819 1,351
1967—Dec. 30.." 85,128 58,513 12,649 13,966) 22,312 111,188 95,637 6,934 516 1,489 45,961 40,736 1,892 8,368 1,313
1968 —Dec. 31..! 89,894 61, 965‘ 12,581 15,348 22,803‘ 116,885 98,467] 8,402 404] 1,219) 47,498 40,945 2,535 8,536 1,262

1969—Dee. 317, 90,088 65.560 10,257 14,271} 24,313 119,219] 94,445 9,541 248 1,065 48,030 35,560, 5,116/ 8,800 1,20!

; |

1972—Dec. 31.. 115,426 82,889! 11,530 21,008} 29,176 150,697 123,186] 12,862 1,406 2,378 51,017 55,5231 9,651 10,886 1,092
1973—Mar. 28.. 117,547 87,421 30,126 | 24,248 148,345 117.906] 10,511 1,495 2,457 43.3770 60.065 12.044; 10,973 1,074
June 30..' 121,052 91,095 9,429 20,527| 26,891 155,017| (23,016} 12,671 2,005 1.986| 45,322 61,032 12,725 11,231} 1,076

Oct. 17... 125,715 95,056 8,863 21,796/ 25,451 158,250, 123,123} 11,505 2,604, 1,146 44,735 63,132 15,352 11,432 1,078

Nonmember: I
1941 —Dec, 31... 5,776| 3,241 1,509 1,025 2,668, 8,708 7,702 129 3 4,162 3,360 6| 959 6,810
1945—Dec. 31..] 14,639 2,992 10,584 1,063 4,448 19,256] 18,119 244 1,560 10,635 5,680, 7| 1,083 6,416
1947—Dece, 31.. 16,444 4,‘)581 10,039 1,448 4,083 20,691] 19,34 262 4 149 12,366 6,558 7l 1,271 6,478
! |
1963—Dec, 20..| 42,464 23,550; 13,391 5,523 5,942 49,275 44,280% 559; 61 726| 23,140 19,793 72| 4,234 7,173
1964—Dec. 31..| 46,567 26,5441 13 7‘)0‘ 6,233 7,174 54,747 49,389 658! 70 649 25,5041 22,509 99| 4,488] 7,262
1965—Dec. 31..| 52,028 30,310 14 137‘ 7, 581‘ 7,513‘ 60,679, 54,806 695 83 618/ 27,528 25,882 91 4,912 7,320

! | ! !

1966—Dec. 31. 56,857 33,63(\ 13 873‘ 9,349, 7,777 65,921 59,434 709 87 5431 28,471 29,625 99| 5,342 7,384
1967—Dec. 30... 64,4491 37,675 15,146' 11,629 8,403 74,328 67,107 786! 89 588 31,004 34,640 162 5,830 7,440
1968—Dec. 31 73,553 43’378i 16,155 14,020, ‘),305* 84,605 76,368 908 94 691 34,615 40,060 217, 6,482 7,504
\
1969—Dec. 317. 82,133 51,643 14,565 15.925 10,056% 94,453] 83,380 l,0[73 85, 924, 37,561 43,792 629} 7,403/ 7,595
:
1972—Dec. 31.. 128,333 81,594I 17,964 28,774| 14,767 147,0[3‘ 130,316 1,408} 552 1,796/ 52,876 73,685 1,199 10,938 8,017
1973—Mar. 28..] 134,306; 86,368 47,939 11,365 149,725 131,558 1,076 559 1,999 49,223 78,7011 1,541] 11,631' 8,085

June 30..| 139,471 91,304, 16,452 31,716 13,490 157,461| 138,171 1,248 567 2,241 52,735 81,379 1,884/ 12, t143! 8,137
Oct. 17..‘ 145,010, 95 92‘)‘ 15,994 33,087 12, s141! ]61,783‘ 141,706] 1, 141‘ 563 1,305 53,650, 85,047 1,735 12 778‘ 8,203

I or notes see p. A-21,
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PRINC!PAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued
(Amounts in millions of dollars)
Loans and investments ‘ Deposits
— - S, Total _
assets— bank 3 )
Classification by Securities Total Interbank 3 Other i
RS membership . Cash | Ha- _ | Bor- Cj;m-;”l Nt:‘m'
and FDIC . assets? | bilities row- ‘z‘\)cl-a (::f}'
insurance T'otal Lo;qm Us. czilr?i(t[al Totald | 1y, ‘ E)inuLnd . ings | ounts | banks
Treas- ()tlzu:r ac- . mand Time Us Tu;w
ury counts
Govt Other
Noninsured
nonmember:
1941—Dec. 31 1,457 455 761 241 763 2,283| 1,872 329 1,291 253 13 329 852
1945—Dec. 31.. 2,211 318 1,691 200 S5t4l 2,7681 2,452 181 1,905 368 4 279 714
1947—Dec. 316 2,009 474 1,280 255 576] 2,643 2,251 177 185 18) 1,392 478 4 325 783
1963—Dec. 20...... 1,571 745 463 362 374] 2,029 1,463 190 83 17 832 341 93 389 285
1964—Dec. AN 3 1,355 483 474 578| 3,033] 2,057 273 86 231 1,141 534 99 406 274
1965—Dec. ? 1,549 418 489 5721 3,200) 2,113 277 85 17) 1,121 612 147 434 263
1967—Dec. 30...... 2,638] 1,735 370 533 5791 3,404| 2,172 285 358 151 1,081 733 246 457 211
1948 -—Dec. 31...... 2,901 1,875 429 597 691 3,789 2,519 319 56 100 1,366 767 224 464 197
1969 -- June 307 2,809 1,800 321 688 898| 3,942| 2,556 298 81 15 1,430 731 290 502 209
Dec. 31...... 2,982 2,041 310 632 895| 4,198 2,570 316 41 16| 1,559 638 336 528 197
1971—Dec. 31..... 3,147} 2,224 239 684 1,551 $§,130] 2,923 380 116 197 1,273] 1,134 283 480 181
1972—Dee. 31.....] 4,865] 3,731 349 785 1,794 7,073 3,775 488 81 55! 1,530] 1,620 527 491 206
1973- June 30...... 5,915 4,732 345 838| 1,892 8,196] 4,438 488 145 260 1,779 2,000 885 500 204
Total nonmember:

941—Decc. 31 7,233] 3,696 2,270/ 1,266] 3,431] 10,992 9,573 457 5,504 3,613 18] 1,288) 7,662
1945—Dec, 31, ( 16,849 3,310[ 12,2771 1,262 4,962| 22,024] 20,571 42 14,101 6,045 1 1,362 7,130
1947—1>cc. 3t 18,454] 5,432} 11,318 1,703 4,659| 23,334} 21,591 439 190 167 13,758 7,036 12| 1,596| 7,261
1943 —Dec, 20.. 44,035| 24,295| 13,854| 5,885 6,316} 51,304| 45,743 749 144 7431 23,9721 20,134 165 4,6231 7,458
1964-—Dec. 31.. 48,879] 27,899] 14,273 6,707| 7,752] 57,780 51,447 931 156 672 26,645] 23,043 198) 4,894} 7,536
1965—0Dec. 31 54,483 31,858| 14,555 8,070[ 8,085 63,879 56,919 972 168 635( 28,649| 26,495 238 5,345 7,583
1967-~Dec. 30...... 67,087f 39,409 15,516 12,162 8,983| 77,732 69,279] 1,071 147 603| 32,085| 35,372 408| 6,286| 7,651
1968 —Dec. 31...... 76,454| 45,253| 16,585 14,617 9,997| 88,394| 78,887 1,227 150 701 35,981 40,827 441} 6,945 7,701
1969—June 307.....| 80,841] 50,159| 14,662 16,021| 9,594| 92,743 8&1,166] 1,090 160 765 35,500) 43,652 741 7 506! 7,737
Dec. 31...... 85,115| 53,683| 14,875 16,556 10,950 98,651| 85,949| 1,333 126 940| 39,120{ 44,430 965 7,931} 7,792
1971—Dec. 31.....|111,674] 69,411 17,297 24,966 13,643{129,100{112,764] 1,592 359 1,742| 45,990| 63,081, 866 9,932| 8,056
1972—Dec. 31.....(133,198] 85,325| 18,313 29,559 16,562{154,085[134,091] 1,895 633| 1,850| 54,406( 75,305 1,726 11,429 8,223
1973— June 30...... 145,386] 96,036] 16,797 32,554} 15,381/165,657|142,608] 1,736 712| 2,267 54,514 83,379 2,770 12,643 8,341
! Beginning June 30, 1966, loans to farmers directly guaranteed by ¢ Regarding reclassification as a reserve city, see Aug. 1962 BULLETIN,

CCC were reclassified as sccurmcs, and Export-Import Bank portfolio
fund participations were reclassified from Joans to securities. This reduced

““Total loans’ and increased “Other securities®”

loans’

by about $1 billion, “Total
*include Federal funds sold, and beginning with June 1967 securities

purchased under resale a;,rccmems figures for which are inctuded in

“Federal funds sold, etc.,’”” on p, A-22,
Beginning June 30, 1971

classified as “Other securities”

for the period ending June 30, 1971, for all commercial banks,
See aiso table (and notes) at the bottom of p. A-30

2 See first two paragraphs of note 1.

rather than “Loans,”

Farmers Home Admnustrauon notes are

As a result of this
change, approximately $300 million was transferred to “Other securities”

3 Reciprocal balances excluded beginning with 1942,
4 Includes items not shown separately. See also note 1.

5 Sce third paragraph of note 1 above.
6 Beginning with Dec, 31,
see note 4, p. 587, May 1964 BULLETIN.

1947, the series was revised; for description,

7 Figure takes into account the following changes beginning June 30,

1969: (1) inclusion of consolidated reports (including figures for all bank-
premises subsidiaries and other significant majority-owned domestic
subsidiaries) and (2) reporting of figures for total loans and for individual
categories of securitics on a gross basis—that is, before deduction of
valuation reserves—rather than net as previously rcpnrted

8 Beginning Nov. 9, 1972, designation of banks as reserve city banks for
reserve-requirement purposes has been based on size of bank (net demand
deposits of more than $400 million), as described in the BuLLEriN for
July 1972, p. 626, Categories shown here as “Large’ and “All other’’ paral-
lel the previous “Reserve city” and “Country” categories, respectively
(hence the series are continuous over time).

. 993. For various changes between reserve city and country status in
1960 63, sec note 6, p. 587, May 1964 BULLETIN. (See also note 8.)

10 Beginning Muy 6, 1972, two New York City country banks, with
deposits of $1,412 million, merged and were reclassified as a reserve city
bank. (See also note 8.;

NoTe.—Data are for all commercial banks in the United States (includ-
ing Alaska and Hawalii, beginning with 1959), Commercial banks represent
all commercial banks, both member and nonmember; stock savings
banks; and nondepom trust companies.

For the period June 1941-June 1962 member banks include mutual
savings banks as follows: three before Jan, 1960, two through Dec. 1960,
and one through June 1962, Those banks are not included in msured
commercial banks,

Beginning June 30, 1969, commercial banks and member banks exclude
a small national bank in the Virgin Islands; also, member banks exclude,
and noninsured commercial banks include, through June 30, 1970, a small
member bank engaged exclusively in trust business; beginning 1973,
excludes one national bank in Puerto Rico,

Comparability of figures for classes of banks is affected somewhat by
changes in F.R. membership, deposit insurance status, and the reserve
classifications of cities and individual banks, and by mergers, etc,

Data for national banks for Dec. 31, 1965, have been adjusted to make
them comparable with State bank data.

Figures are partly estimated except on call dates.

For revisions in series before June 30, 1947, see July 1947 BuLLeTIN,
pp. 870-71.
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LOANS AND INVESTMENTS BY CLASS OF BANK

(In millions of dollars)

Other loans L Investments
For
. To U.S. Treasury
Total | Fed- g;’z‘;‘:f;‘si?ﬁ financial securities 6
Class of loans! | eral Com- oenr B | institutions Other, State
bank and and | funds mer- | Agri- Real | to T Y
call date invest- | sold, | Total | cial | cul- es~ in- |Other local soc
ments | etc.2 [ 3.4 | and | tur- | To tate | di- 5 govt. “?t“"f;
in- | al 5 | bro- vid- Bills secu- |T1HeS
dus- lkers | To uals3 and | ritics
trial and lothers Banks|Others Total certifi- Notes | Bonds
deal- cates
ers
Total:2
1947—Dec. 31..(116,284|...... 38,057|18,167|1,660{ 830(1,220 15(...... 9,393] 5,723| 947{69,221] 9,982| 6,034|53,205| 5,276(3,729
1972—Dec. 3110/599,367|26,662(388,593'132,701(14,314|11,316|4,491| 6,585|23,402 98,382'87,232(10,171[67,028}......]......[...uu. 89,504(27,5679
1973—June 30../636,294|27,652[429,667150,390|15,085(7,366(4,752| 9,853,27,685|108,109 94,416|11,020{57,877]......1......|. ... 91,312|29,787

Al insured:
1941—Dec. 31, .| 49,290|......] 21,259| 9,214(1,450| 614| 662
1945—Dec, 31..(121,809|......} 25,765| 9,461(1,314|3,164(3,606

1947—Dec. 31..(114,274 37,583)18,012|1,610 823|1,190

1972—Dec. 3110594, 502(25,584(385,941(131,422(14,287(11,165(4,460| &
1973 —June 30..(630,379|26,162(426,425(148,825(15,967|7,295{4,727| 9

Oct. 17..|647,971|28,566[439,435). ... ..|..... N P

Membcr—Total H

1941 —Dec. 3 43,5211...... 18,021] 8,671| 972| 594| 598
1945—Dec. 31 107,183 ...... 22,775) 8,949| 855(3,133(3,378
1947—Dec. 31..| 97,846]...... 32,628[16.962 1,046 811(1,065

1972-—Dec. 31101466, 169}19,961{309,9691112,110,8,495|10,863|3,870| 5,
1973—June 30..(490,908}19,705|341,577{127,194{9,467|7,103|4,122| 8,
Oct, 17, .{502,961]20,823[351,248!. ... f{.....[.....[.....[---

N("W York City: 11t

941—Dec. 31..] 12,89]...... 4,072 2,807 8| 412 169
1945—Dec. 31..| 26,143]...... 7,334{ 3,044|... .. 2,453[1,172
1947—Dec, 31..| 20,393]...... 7,179] 5,361)... .. 54s| 267

1972—Dec. 3110 75,034 812 57,901i27,864]  50|7,057| 841| 2,271| 6,413 5,789 5,225/2,390| 5,696]...
1973—June 30..| 79,212 1,394 64,033{31,880] 814,563 772{ 3,776| 8,776/ 6,352| 5,158{2,676| 4,66l]...
Oct. 17, 81.550] 1,578 65,392]... ..., |0

City of Chicago:1!

1941 —Dec. 31, 2,760]...... 954 732 6 48 52
1945—Dec. 31, 5,931...... 1,333 760 20 211 233)...
1947—Dec, 31.. 5,088]...... 1,801) 1,418 3 73 87}...

1972—Dec, 3110( 21,362 718( 15,576| 7,851} 140{1,330| 282
1973—June 30, .} 24,566 1,097/ 18,549110,034} 129/ 843] 313

Oct. 17,.1 25,802) 1,229 19,221f......|..... [0 oo iife e

()t/zer large banks:

—Dec. 31..[15,347]...... 7,105 3,456/ 300] (14| 194
|94s Dec. 31..1 40.108. ... . 8,514| 3,661| 205| 4271,503
1947—Dec. 31. .| 36.040|...... 13,449| 7,088 225 170 '484

1972—Dec. 3110/171,618] 9,927]116,802/44,483(1,977/2,024[1,707] 2,
1973—June 30..[180,726] 9,333(129.182!50.457|2.241(1 4151 ,784] 3,
Oct. 17..|184,252| 9.210(132.627|. ... |20 |0 L

All other member
1941 —Dec. 31. .| 12,518
1945—Dec. 31,.] 35,002},
1947—Dec. 31..| 36,324

1972—Dec. 3110/198,156

5,890 1,676| 659 20| (83
5,596] 1,484] 648] 42| 471
10,199( 3,006/ 818 23| 227

,690|31,911(6,327|  452{1,040

119
1973—June 30..]206,404| 129,813)34,824(7,015 282{1,253
Oct. 17,211,357 134,007/ ... oo oo
Nonmember:
1947—Dec. 31, .| 18,454]...... 5,432| 1,205 614 20( 156

1972—Dec. 3110{133,198] 6,701] 78,624/20,591)5,819] 453 622

1973—June 30..{145,386| 7,947 88,089(23,196(6,518] 263 630 I,

4,773 4,505 21,046 988 3,159116,899} 3,651(3,333
4,677| 2,361(1,132,88,912]|21,526|16,045|51,342 3,873|3,258
9,266| 5,654 914|67,941] 9,676| 5,918|52,347| 5,129|3,621

,115123,277198,204'86,912{10,09966,679(. ..., .[......[...... 89,173127,125
,060127,574|108,008,94,060{10,909(57,532| . ... 1. o Ll 90,967|20,203
9]...... 3,404| 3,653 19,530 971 3,007(15,561| 3,000[2,871
47(.... 3,455| 1,900(1,057|78,338[19,260|14,271(44,807| 3,2542.815
13,00 7,130 4,662 '839|57,014] 7,803 4,815(45.295| 4.199|3, 105
783122,026|73,131(64,490(9,201(48,715)......|......|...... 69,640/17,884
634|26.258|79,840/69,006]9.953|41,080) . . ... .|.. ... ] . ... 69.374/19'172
32..... 123 522 7,265

26|, ..., go| 287 272[17)574

93|, ... 1] se4| 23811972

341| 2,780| 1,066 1,138] e48| 1,873)......|......|...... 2,820 375
598| 3,558| 1,146] 1,207 721) 1,715} .. ) o )L 2.796| 409
4...... 1,527 1,508 6,467 295 751( 5,421| 956| 820
1700 1,459 855 387(29,552| 8,016| 5,653|15,883| 1,126 916
15...... 3.147] 1,969| 351(20.196| 2.731| 1,901|15,563| 1.342[1,053
716/10,268127,014]22,669/3,943(16,316). .....|......|...... 24,049(4,523
603|11,440{29,705(24,3574,181{13,066]. .....|- ... |- 00, 24,43514,710
2,000 1,823 1,528 4,377 110 481] 3,787] 1,222|1,028
4. ... 1,881 707 359]26,999] 5,732| 4,544!16,722] 1,342|1.067
1 PO 3,827| 1,979| 22a]22.857| 3,063| 2,108(17.687| 2.006(1.262
455) 2,565/39,262(35,458(2,220124,830(. . ....|. . ... ]o0 el 33,664|11,468
657 2,484|42,638|38,284(2,376/21,638(. ... .| ... | Ll 34.,919(12,153
2 2,266 1,061] 109[11,318] 2,179] 1,219] 7,920 1,078 625
803/ 1,377/25,250(22,741] 969(18,313)......Jccoo]ouit. 19,864/9,695
219| 1,427(28,359(25.410(1,067(16,797|. ... ... ... . 100 21,939(10,615

I Beginning with June 30, 1948, figures for various loan items are
shown gross (i.e., before deduction of valuation reserves); they do not
add to the total and are not entirely comparable with prior figures. Total
loans continue to be shown net. See also note 10.

2 Includes securities purchased under resale agreements. Prior to June 30,
1967, such securities were included in loans—for the most part in loans to
“Banks.’’ Prior to Dec. 1965, Federal funds sold were included with
“Total” loans and loans to “Banks.”

3 See table (and notes), Deposits Accumulated for Payment of Personal
Loans, p. A-30,

4 Breakdowns of loan, investment, and deposit classifications are not
available before 1947; summary figures for 1941 and 1945 appear in the
table on pp. A-18—A-21.

5 Beginning with June 30, 1966, loans to farmers directly guaranteed
by CCC were reclassified as “Other securities,” and Export-Import Bank
portfolio fund participations were reclassified from loans to ‘“Other
securities.”’ This increased ‘“QOther securities’’ by about $1 billion.

6 Beginning with Dec. 31, 1965, components shown at par rather than
at book value; they do not add to the total (shown at book value) and are
not entirely comparable with prior figures. Sce also note 10,

Notes continued on opposite page.
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RESERVES AND LIABILITIES BY CLASS OF BANK
(In millions of dollars)
Demand deposits Time deposits
Re. | .. Bal- | De- |~ o I o
Class of | serves r(e:rl‘lr- an_«;v'cs n:]x:pd Interbank (,ger(tjx- U.s. Bor- Lzu;n-
bank and I with ,mcly ‘:;'0_‘ o;i-t - State and Govt. | State row-| 18
call date (R, | B o L 1 § U.S. and ¢ m rc | Inter- and and pCa | ings ac-
Banks | €0in | mestic | - ad- . Govt. | local olh- © | bank | Postal! local g counts
banks? | justed8| Do- | For- Jovt cers Sav- | govt
mestic?|cign ? BOVL 1 checks, Dave | govt.
ete. ngs
Lotal:3
1947—Dec. 31.... 17,796, 2,216| 10,216| 87,123| 11,362] 1,430 1,343; 6,799 2.581| 84,987 240 11 866| 34,383 65(10,059
1972—Dec, 3110, 26,070| 8,666] 32,185/212,121| 29,971| 3,883'10,875| 18,588 11,685 221,950! 4,194 606,37,161(277,683138,083|52,658
1973- June 30... 25,143] 7,669; 29,842|202,109| 26,978| 4,069/10,434] 18,166] 11, 162| 207,625 5,5‘)0 730j40,734{304,26549,209(55 740
All insured:
1941—Dec. 31.... 12,396 1,358 8,570| 37,845 9,823 673 1,762 3,677 1.077, 36,544 158 59{ 492 15,146 10} 6,844
1945--Dec, 31.... 15,810 1,829} (1,075| 74,722| 12,566 1,248;23,740| 5,098| 2,585| 72,593 70 103 496| 29,2770 215| 8,671
1947—Dec, 31.... 17,796 2,145 9,736] 85,751| 11,236| 1,379 1,325} 6,692] 2,559 83,723 54 111 826| 33,946 61 9,734
1972—Dec. 3110, 26,0700 8,637| 30,734:210,287| 29,731| 3,635/10,820; 18,459 11,177, 221,057, 4,113 606{37,086(276, 138(37,556,52, 166
1973—June 30... 25,143 7,658] 28,238 200,083 26,713| 3,846(10,408] 18,016] 10,4731 206,685| 5,446 730140,655|302,344|48,413{55, 240
Oct. 17... 30,998] 9,231] 23,960{203,931| 24,626{ 3,817] 5,821 15,620] 9,905| 209,023| 6,571 SRQ142,9141314,304155,006(56, 726
Member—Total
1941—Dec. 31.... {2,396 1,087 6,246| 33,754| 9,714 671 1,7091 3,066| 1,009 33,061 140 500 418 11,878 4| 5,886
1945—Dec. 31.... ISBIT| 1,438 7,117 64,184] 12,333 1,243/22,179) 4,240| 2.450| 62,950 64 991 399| 237712 208| 7!589
1947---1¢c. 31.... 17,797| 1,672 6,270; 73,528| 10,978| 1,375 1,176| 5,504 2,401| 72,704 50 105 693| 27,542 54; 8,464
1972—Dec. 3110, 26,070| 6,582 19,396 158,464] 28,521 3,437, 9,024] 13,5441 9 503 174,770; 3,562 468!28,553.211,124/36,357|41,228
1973~ June 30... 25,143| 5,754| 18,004|148,306| 25,684| 3,627 X,I(\7( 13,251 8.781| 160,407 4,879 5()‘)\10 8121230,969146,529(43,098
Oct. [7... 30,998 7,018 16,011[150,944( 23,667 3,634 4,515 11,213 8.382( 161,303 6,008 427(32,398 239,926 54,171/43,948
New York City: 11
1941 —Pec. 31,... 5,105 93 141] 10,761 3,593 607 866 319 450) 11,282 [} I 29 TI8 ... 1,648
1945.—Dec. 31.... 4,015 111 78] 15,065| 3.535| 1,105] 6,940 237| 1,338 15,712 17 10 200 1,206) 195 2,120
1947—Dec. 31.... 4,639 151 70| 16,653| 3,236] 1,217 267 290 1,105 17,646 12 12 14) 1,418 30| 2,259
1972—Dec. 3110, 5,695 508 4,854| 23,271] 12,532| 2,562, 1,418 741 3.592] 31,0400 1,833 10} 2,522{ 26,196]9,502| 8,042
1973.—-June 30... 4,981 467) 5,557] 20,478] 12,679; 2,661 {115 646 3,403] 26,558) 2,773 20f 2,075| 30,788/11,597| 8,287
Oct. 17... 5,972 581 4,567| 22,240) 10,617} 2,656 644 497 3.358| 25.615| 3,809 317 2,371 31,522(13,260] 8,405
City of Chicago:11
1941 —Dec. 31.... 1,021 43 298| 2,215) 1,027 8 127 233 34 22,1820 . e 476 288
1945—Dec. 31 .. .. 042 36 2000 3,153 1,292 201 1,552 237 66 3,060[. .. il 719(, 377
1947-—Dec. 31.... 1,070 30 175 3,737} 1,196 21 72 285 63 3,853|...... 2 9 902 426
1972—Dec. 3110, 1,496 152 173 5,783 1,516 99 500 223 264 6,899 160 95 847 9,237|3,008| 1,891
1973- June 30... |, 512 126 138 5,827/ 1,206 117 299 228 229 6,918 392 224 930] 11,357)4,146] 1,947
Oct. 17... 1, 576 124 333 S5,136) 1,303 137 141 314 206 6,542 459 2| 1,360| 11,656(5,827| 1,988
Other large banks: 11|
1941-—Dec. 31....1 4,060 425 2,590 11,117 4,302 54 491 1,144 286 1,127 104 20 243 4,542|,.... 1,967
1945—Dec. 31.... 6,326 494 2,174| 22,372| 6,307 0] 8,221 1,763 611 22,281 30 38 160 9,563 2| 2,566
1947—Dec. 31....| 7,008|  562| 2,125| 25,714| 5,497, 131] 405 2,282 705| 26,003 22 45, 332 11,045 1| 2,844
I
1972—Dec. 3110, 10,085 2,114 4,688| 52,813 10,426 707 3,860 3,854l 13,075 64,447 1,173 181, 11,811] 74,449|19,302!14 687
1973-—June 30.. ‘} 9,345 1,788] 4,099| 49,344 §,446 730 2,988 3,954 2,728 58,194 l 371 158(13,145] 81,531(24,032 15,260
Oct. 17... 13,367 2,234 3,900{ 49.190| 8,408 7420 1,768) 3,107 2.5871 58.604| 1, 1388 233|13,167| 86,214|27,830{15,450
All other member:11
1941 —Dec. 31....0 2,210 826 3,216] 9,661 790 2 225 1,370 239 8,500 30 31 146} 6,082 4| 1,982
1945—Dec 31....; 4,527 796{ 4,665| 23,595 1,199 8| 5,465 2,004 438) 21,797 17 52 219] 12,224 1l 2,525
1947—Dec. 31....1 4,993 929} 3,900| 27,424 1,049 7 432 2,647 528] 25,203 17 45 337 14,177 23| 2,934
i
1972—Dec. 3110,  §,794] 3,807 9,681] 76,597] 4,047 70/ 3,238] 8,726/ 2,57t 72,384 39§ 181)13,373/101,243'4,455]16,608
1973—June 30.. 9,305 3,373 8,211 72,658 3,353 18] 3,766] 8,426 2,421 68,737 342 167{14,661]107,293.6,753{17,604
QOct. 17.. [ 10 083 4,079 7,211 74,378 3,340 991 1,9631 7,295 2,231] 70,542 352 161{15,500|110,534,7,254(18,103
Nonmember:? |
1947—Dec. 3L....].....0 . 544 3,947 13,595 i85 55 167y 1,295 180 12,284 190 6 172 6,858 12 1,596
1972—Dec. 3110.°..,.... 2 084| 12,789 53,658] 1,449 446) 1,851 5,044] 2,182] 47,180] 633 138] 8,608) 66,559{1,726.11,429
1973---June 30.......... ,915) 11,838 53,803]‘ 1,294 4421 2,267 4,915; 2,381 47,219 712 1621 9,922 73,2‘)5]2 770 12,643

7 Beginning with 1942, excludes reciprocal bank balances.

8 Through 1960 demand deposits other than interbank and U.S.
Govt., less cash jtems in process of collection; beginning with 1961,
demand dcposm other than domestic u)mmcrual interbank and U. 9
Govt., less cash items in process of collection.

9 For reclassification of certain deposits in 1961, see note 6, p. 589,
May 1964 BULLETIN.

10 Beginning June 30, 1969, reflects (1) inclusion of consolidated reports
(including figures for all bank-premises subsidiaries and other significant
majority-owned domestic subsidiaries) and (2) reporting of figures for
total loans and for individual categories of securities on a gross basis  -that
is before deduction of valuation reserves. See also notes | and 6.

11 Beginning Nov. 9, 1972, designation of banks as reserve city banks for
reserve-requirement purposcs has been based on size of bank (net demand
deposits of more than $400 million), as described in the BULLETIN for
July 1972, p. 626, Categories shown here as “Large” and “All other™

parallel the previous “Reserve city” and “Country” categories, respectively
(hence the series are continuous over time).

Notrr.- -Data are for all commercial banks in the United States; member
banks in U.S, possessions were included through 1968 and then excluded.

For the period June 1941 -June 1962 member banks include mutual
savings banks as follows: three betore Jan. 1960, two through Dec, 1960,
and one through June 1962, Those banks are not included in all insured or
total banks,

A small noninsured member bank engaged exclusively in trust business
is treated as a noninsured bank and not as a member bank for the period
June 30, 1969 —June 30 1970,

Comnamhiliry of figures tor classes of banks is aftected somewhat by
changes in F.R. membership, deposit insurance status, and the reserve
classifications of cities and individual banks. and by mervers, etc,

For other notes see opposite page.,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Wednesday

Large banks—
Toial

Jan. 2.........

Feb, 67

270,
New York City
1973

Feb. 67........

2700,

Outside
New York City

1973

Feb. 67»........

200, ...,
27 e

Total
loans
and
invest-
ments

324,763
327,725
328,130
328,545

379,663
373,628
372,270
369,208
369,685

371,433
370,368
371,217
372,126

68,740
69,150
69,244
70,171

256,023
258,575
258, 886,
258,374

297,263
292,424
291,788
289,367
290,636

291,685
291,625
291,847
292,465

Loans
Federal funds sold, etc,! Other
To brokers For purchasing
and dealers or carrying securities
involving— o To nonbank
R financial
Com- To brokers To institutions
To mer- and dealers others
com- To cial Agri- | ____ Y —
Total mer- u.s. others | Total and cul-
cial | Treas- | Other indus- | tural Pers,
banks ury se- trial U.S. U.S. and
se- curi- Treas- | Other | Treas- | Other | sales
curi- ties ury secs, ury 5€CS. finan, | Other
ties SCCs. secs. cos.,
etc,
13,169] 11,412 1,366 214 177| 228,830| 93,300 3,007| 1,455 7,340 277( 2,906 7,060 12,770
14,143 13,086 598 245 214| 231,598| 94,656 3,021 942| 7,262 248/ 2,906 7,402 12,976
14,417| 13,116 662 285 354| 232,903| 95,227| 3,015] 1,070 7,190 248| 2,947| 7,461| 13,095
13.302] 12,139 719 240 204| 234,408| 96,224 3,017 898 7,338 272| 2,949 7,565| 13,384
19,908] 18,026 969 683 230( 272,773}110,778| 3,671 819| 5,666 155 2,799| 9,430| 18,645
16,352 13,909 1,911 350 182| 269,717]110,184| 3,695 1,491| 5,158 158 2,779 8.511| 18,020
15,834] 14,027| 1,105 549 153| 269,298110, 195 3,689 847| 5,183 150| 2,781 8,695 18,187
13,981 12,612 843 152 174| 267,992]109,623| 3,714 855 4,762 160 2,779| 8,354 18,224
15,702| 14,275 927 299 201| 266,897[109,442( 3,715 604| 4,602 156 2,767 8,129/ 18,196
16,030 14,046 1,340 415 229| 268,081]109,702| 3,724] 1,161| 5,026 154; 2,754| 8,105] 18,048
16,725 15,093 1,035 394 203| 267,646]109,867| 3,726 734 4,805 150 2,767\ 7,911 18,155
16,639] 15,069 984 353 233| 267,623|109,877| 3,725 589 4,987 147 2,763| 7,930| 18,229
16,371] 14,554 1,216 366 235| 268,871]110,475| 3,736 992 5,272 143] 2,768| 8,093] 18,179
1,419 1,360 290,00 30| 53,701 27,077 57 1,324 4,501 53 676 2,022| 3,726
1,528 1,452 2500 51 54,147 27,451 56 813) 4,432 43 664/ 2,178] 3,826
1,521 1,398 270 96| 54,558] 27,565 56 905| 4,337 34 684 2,216/ 3,912
1,935 1,885 K11 P 19| 55,149] 27,787 55 776| 4,434 33 673 2,271| 4,004
1,786] 1,756 Slevennn. 25| 64,563} 31,740 128 6721 3,362 44 629 3,102 6,402
1,092 1,087 1 P P 63,666] 31,647 133| 1,304 3,066 42 626| 2,708 6,212
1,346 1,334 I 7| 63,113} 31,639 136 719| 3,088 33 632| 2,860 6,198
1,372} 1,342 26[..... .. 4| 62,410] 31,352 151 725 2,895 44 623| 2,685 6,134
1,707] 1,630 76).. .. 1| 61,751} 31,438 150 513] 2,710 43 622| 2,610| 6,236
1,043) 1,012 260....... 5| 63,188 31,558 142] 1,047) 3,120 47 616/ 2,637 6,217
1,067] 1,032 26 9. ... 62,572 31,504 138 614| 2,861 42 622| 2,532 6,219
t,514) 1,455 49....... 10| 62,218] 31,380 135 489 2,939 41 613 2,552 6,269
1,001 1] IR 2| 63,137] 31,601 136 887 3,240 40 615 2,714| 6,146
11,750 10,052 1,337 214 147| 175,129| 66,223} 2,950 131 2,839 224 2,230] 5,038] 9,044
12,615] 11,634 573 245 163| 177,451] 67,165 2,965 129 2,830 205 2,242| 5,224] 9,150
12,896 11,718 635 285 258] 178,345] 67,662 2,959 165 2,853 214] 2,263| 5,245] 9,183
11,367 10,254 688 240 185| 179,259 68,437| 2,962 122 2,904 239| 2,276| 5,294 9,380
18,122} 16,270 964 683 205| 208,210 79,038 3,543 147] 2,304 11| 2,170 6,328| 12,243
15,260} 12,822 1,906 150 182] 206,051) 78,537 3,562 187 2,092 116 2,153] 5,803| 11,808
14,488] 12,693 1,100 549 146| 206,185] 78,556 3,553 128) 2,095 17| 2,149 5,835 11,989
12,609} 11,270 817 352 170| 205,582] 78,271 3,563 130 1,867 116 2,156| 5,669| 12,09
13,995} 12,645 851 299 200| 205,146 78,004 3,565 91| 1,892 113| 2,145 5,519 11,960
14,987 13,034 1,314 415 224| 204,893| 78,144] 3,582 114 1,906, 107| 2,138 5,468| 11,831
15,658] 14,061 1,009 385 203] 205,074] 78,363} 3,588 120 1,944 108] 2,145 5,379| 11,936
15,125) 13,614 935 353 223} 205,405 78,497 3,590 100 2,048 106| 2,150 5,378 11,960
15,370] 13,555 1,216 366 233| 205,734] 78,874 3,600 10s| 2,032 103| 2,153| 5,379| 12,033

I‘or notes see p. A-28,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Loans (cont.) Investments
Other (cont.) U.S. Trcasury securities
To commercial Notes and bonds
banks maturing—
Wednesday
Con-
Real sumer lor- All Certif-
estate instal- eign other Total Bills icates Lo
Do- Yor- ment govts,? Within {to After
mes- eign 1 yr, 5 yrs. S yrs.
tic
Large banks—-
Total
1973
46,598 2,820 3,455/ 28,286 1,222 18,334] 27,633 4,774
46,776 3,127 4,207 28,339 1,242 18,494) 27,002 4,778
46,923 3,029 4,374 28,391 1,254 18,679) 25,813 3,480
46,991 2,862 4,419 28,495 1,240| 18,754/ 25,663 3,616
55,181 3,996 5,093 33,168 1,590 21,782 25,460 4,411
55,193 4,180 5,015 33,127 1,534 20,672] 25,954 4,577
$5,483| 3,983 4,937| 33.149| 1,483 20,536/ 26,071 4,650
55,554/ 3,983  4,819] 33.(30| 1,524 20.511| 26,230 4,684
55,627 3,821 4,637 33,171 1,582 20,448 25,691 4,662
55,700 3,823 4,843 33,190 1,455 20,396 25,527 4,679
55,711 3,520] 4.807| 33,160| 1,490] 20,843| 25,236 4,721
55,715 3,570 4,705] 33,131 1,380 20,875 25,616 4,240
55,659| 3,675 4,715 33,160 1,466 20,538 25,357 4,247
1973
5,115 811 1,632 2,149 742 3,816 4,545 LRh oo 943 2,330
5,141 892 1,924 2,148 730 3,809 4,477 1,0230........ 918 2,370
5,156 935 2,006 2,149 725 3,878 4,248 922, .. ..., 468 2,325
5,191 1,053 2,047 2,153 740 3,932 4,182 1,010, ....... 574 2,210
6,372 1,673 2,163 2,491 744 5,041 5,167 614 1,674
6,386 1,626| 2.195| 2,495 742] 4,484 5,610 663] 1,701
6,413 1,540 2,137 2,497 734 4,487 5,443 656 1,554
6,393 1,545 2,043 2,484 746 4,590 5,713 676 1,576
6,395 1,425 1,906 2,485 842 4,376 5,241 616 1,542
6,445 1,514 2,263 2,463 689 4,430 5,128 700 1,545
6,460 1,310/ 2,279 2)483 717|  4,791| 5,054 71U 1,549
6,445 1,289 2,297 2,476 641 4,652 5,250 553 1,912
6,380 1,357 2,370 2,478 714 4,459 5,037 543 1,851
Outside
New York City
1973
41,483 2,009 1,823 26,137 480| 14,518/ 23,088 3,831 12,657
41,635 2,235 2,283 26,191 512] 14,685 22,525 3,860 12,554
41,767 2,094 2,368 26,242 529| 14,801 21,565 3,012] 12,903
41,800 1,809 2,372| 26,342 500 14,822) 21,481 3,042| 12,832
48,809 2,323 2,930, 30,677 846 16,741 20,293 3,797 10,394
48,807 2,554 2,820 30,632 792 16,188 20,344, 3,914 10,272
49,070 2,443 2,800| 30,652 749]  16,049] 20,628 3,994| 10,187
49,161 2,438 2,776| 30,646 778 15,9211 20,517 4,008 10,189
49.232]  2,396| 2.731| 30,686 740| 16,072] 20,450 4,046| 10,226
49,255 2,309 2,580 30,727 766| 15,966 20,399 3,9791 10,154
49,251 2,210] 2,528 30,677 773] 16,052 20,182 4,010/ 10,078
49,270 2,281 2,408 30,655 7391 16,223 20,366 3,687 10,328
49,279 2,318 2,345| 30,682 752| 16,079 20,320, 3,704 10,261

For notes see p. A-28,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

{In millions of dollars)

Jan,

Feb.

Feb.

Feb.

Feb.

Jan.

Feb.

Wednesday

Large banks—-
Total

1973

New York City
1973

Qutside
New York City

1973

207, i e
27P 000 AP

Investments {cont.)

QOther securities

QObligations Other bonds,
of State corp. stock,
and and
political securities
Total subdivisions
Tax Certif.
war- All ot Al
Tants? other partici- | others
pation4
55,131 8,711 37,706 1,772 6,942
54,982 8,643 37,602 1,766/ 6,971
54,997 8,599 37,740 1,763 6,895
55,172 8,578| 37,819 1,748 7,027
61,522 7,767 40,080 2,431 11,244
61,605 7,790 40,230 2,400 11,185
61,067 7,459 40,099 2,374 11,135
61,005 7,287 40,174 2,370 11,174
61,395 7,472 40,394 2,393 11,136
61,795 7,637 40,520 2,454| 11,184
60,761 7,192 40,107 2,418 11,044
61,339 7,250, 40,356 2,434 11,299
61,527 7,178| 40,631 2,413| 11,305
9,075 2,530 5,038 517 990
8,998 2,476 5,020 522 980
8,917 2,349 5,066 529 973
8,905 2,224 5,120 508 1,053
10, 884 2,712 5,250 606 2,316
10,836 2,636 5,280 602 2,318
10, 580 2,439 5,251 592 2,298
10, 346 2,185 5,293 579 2,289
10,350 2,218 5,325 580 2,227
10,389 2,230| 5,388 590| 2,181
10,050 2,039 5,286 581 2,144
10,388 2,107 5,455 581 2,245
10,486 2,130 5,579 572 2,205
6,181 32,668 1,255 5,952
6,167 32,582 1,244 5,991
6,250 32,674 1,234 5,922
6,354 32,699 1,240 5,974
50,638 5,055 34,830 1,825 8,928
50,769 5,154| 34,950 1,798 8,867
50,487 5,020 34,848 1,782 8,837
50,659 5,102| 34,881 1,791 8,885
1,045 5,254] 35,069 1,813 8,909
51,406 5,407; 35,132 1,864 9,003
50,711 5,1537 34,821 1,837 8,900
50,951 5,143| 34,901 1,853 9,054
1,041 5,048| 35,052 1,84t 9,100

Cash
items Re-
in serves Cur-
process with rency
of F.R. and
collec- | Banks coin
tion
!
i
26,613 17,356 3,678
30,274 20,862 3,994
32,735 17,190 4,081
31,985 21,057 3,924
39,584/ 25,685 5,030
32,417) 22,631 4,683
34,685 25,158| 4,529
29,979] 24,096/ 4,563
30,161) 23,753 4,501
31,677 21,644) 4,016
37,856/ 24,081 4,366
38,013 23,935| 4,467
31,557| 21,281 4,452
9,059 4,324 459
10,975 5,598 495
10,782 4,879 476
11,924 5,383 455
12,856] 8,834 565
11,559 6,326 540
11,861 7,007 524
11,064/ 7,086 508
11,824 6,846 511
11,692 5,815 486
16,318 7,786 529
13,391 7,307 511
11,765 6,021 499
17,554/ 13,032] 3,219
19,299 15,264 3,499
21,953| 12,311 3,605
20,061 15,674 3,469
26,728| 16,851 4,465:
20,858 16,305 4,143,
22,824 18,151 ,005
18,915 17,010 4,055
18,337] 16,907 3990
19,985 15,829 3,530,
21,538t 16,295 3,837i
24,622| 16,628 ,956'
19,792| 15,260{ 3,953
|

Bal-
ances
with
do-
mestic
banks

5,498

6,316

Invest-
ments
in sub-
sidiar-
ies not
consol-
idated

Other
assets

17,952
18,354
18,248
18,642

22,306
20,584
20,296
20,091
20,709

21,173
21,359
21,610
21,775

12,454
12,761
12,421
12,586

15,611
14,861
14,601
14,642
14,932

15,232
15564
15,312
15,551

Total
assets/
total
liabii-
ities

401,016
411,475
411,681
415,906

486,158
467,603
470,719
461,317
462,202

463,263
473,244
473,595
464,250

92,667
95,924
95,695
98,824

308,349
315,551
315,986
317,082

368,865
355,776
358,047
350,607
351,327

353,133
355,994
359,302
353,908

For notes see p. A-28,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions ot dollars)

Deposits
Demand Time and savings
Domestic
interbank Foreign 1PC
States - S e _.__ | States Wednesday
and Clerti- and Do-
polit- fied polit- | mes- Far-
Total 1PC ical U.S. and Total6 ical tic cign
sub- Govt. | Com- | Mutual Com- ofli- | sub- inter- | govts.2
divi- mer- sav- | Govts,,| mer- cers’ ! Sav- Other | divi- bank
sions cial ings ete.? cial checks ings sions
banks
Large banky --
Total
1473
148,485]105,666] 6,919 4,700| 20,168 781 892 2,999 6,360 164,388] 58,055 75,292] 20,785 2,909 6,74t|.........Feb, 7
154,547]108,610] 6,851| 9,388/ 18,355 749 760] 33,1631 6,671 165,250 57,964; 76,115) 20,731| 2,911] 6,891f.............. 14
156,859]110,308| 6,708 7,064 21,426 772 992\  3,0771 6,512] 166,422| 57,984 77,027) 20,948] 2,920/ 6,914|.............. 21
157,135]109,337| 6,968 7,230] 22,531 656 895/ 3,160] 6,358 168,312] 57,966 78,344| 21,386 2,963] 7,016/.............. 28

184,5650128,207| 7,352 7,164] 25,286 804 1,156| 4,978 9,618] 189,645 57,087| 95,405 22,833
163,261|115,404] 6,672| 3,102} 23,953 8931 1,077} 4,461 7,699) 190,962| 57,064 96,535 23,441
165,560[117,002] 6,463 3,877] 23,598 805] 1,062 4,338 8,415 191,407] 56,955] 96,980 23,503
156,027/109,349| 6,032 4,468] 22,783 668 994| 4,155 7,578 192,742] 56,918] 98,307| 23,602
158,015[109,056| 6,238 5,690] 22,815 689 1,190 4,640 7,697 193,137] 56,802| 98,902| 23,545

157,344|107,999| 6,424 4,704| 23,545 769 1,5520 4,160] 8,191 192,629] 56,912| 98,499 23.514 60
163,5931111,106| 6,370] 3,469| 26,603 655 1,139 4,351 9,900 192,604| 56,955| 98,618| 23,356 13»
162,9331113,258| 6,594 2,613] 25,572 685 1,313 4,831 8,067, 192,453| 57,055| 98,458} 23,343 202
155,789]109,235| 6,014] 3,241] 22,787 5970 1,242 4,493 8,180] 192,851| 57,144 99,038! 23,449 .27

New York City
1973

431 16,088) 2,336| 1,596 3,390

39,685] 23,117 464 917 8,736 420 739 2,151 3,141] 29,043 5
S311 16,280 2,232 1,600 3,529(....
5
5

S,
40,300] 23,799 398] 1,888! 7,460 399 615 2,200, 3,541| 29,274] 5.
42,204 24,422 436] 1,351] 9,216 403 848| 2,202( 3,326/ 29,742] 5.
43,650| 24,381 372| 1,428] 11,031 341 748\ 2,339| 3,010/ 30,616] 5,

33 16,764| 2,190| 1,605| 3,546|....
15| 17,451] 2,423| 1,616] 3,509

51,771 28,419 581 1,666 10,969 454 951 3,8011 4,930] 34,400 5,008| 19,560 2,019| 3,513] 4
46,187] 24,669 476 527 12,028 521 8921 3,286[ 3,788/ 35,084| 5,021| 20,160| 2,297} 3,363 4
47,0471 25,100 376 707) 11,502 456 8741 3,218] 4,814 35,114] 5,020 20,291} 2,206| 3,351 4
44,802{ 23,839 346 7811 11,452 362 7931 3,088 4,141 35,520| 5,017 20,916/ 1,988 3,358, 4
46,677 23,909 429| 1,082 11,789 88| 1,001 3,613| 4,466 35,522| 5,013] 21,122] 1,900 3,284 4
4
4
4
3

46,027| 23,287 322 962| 11,984 432 1,345 3,078/ 4,617| 35,145( 5,010| 20,932 1,798| 3,255
50,8291 23,975 345 608| 14,909 32 924 3,244% 6,4921 34 ,85(7 5,015 20,800) 1,680 3,166
48,138| 24,683 386 3351 13,047 346, 1,079 3,588| 4,674) 34,5611 5,026/ 20,705 1,590{ 3,106
45,718| 23,782 319 599 11,600 299 9951 3,347| 4,777) 34,437] 5,035 20,792 1,648] 2,907

Qutside
New York City
1973
108,800] 82,549 6,455 3,783 11,432 361 153 848) 3,219] 135,345] 52,512 59,204] 18,449
114,247( 84,8(1| 6,453 7,500( 10,895 350 45 963 3,130{ [35,976] 52,433| 59,835 (8,499
114,655 85,886| 6,272) 5,713| 12,210 369 144 875 3,186| 136,680] 52,451| 60,263 18,758
113,485| 84,956| 6,596] 5,802] 11,500 315 147 821 3,348 137,696] 52,451| 60,893 18,963

2,794] 99,788| 6,771| 5,498 14,317 350 205| 1,177| 4,688 155,245| 52,079| 75,845| 20,814
7,074| 90,735 6,196 2,575 11,925 72 185; 1,175 3,911| 155,878} 52,052 76,375 21,144
8,513] 91,902 6,087 3,170| 12,096 349 188) 1,120 3,601 156,293] 51,935 76,689| 21,297
1,225| 85,510{ 5,686 3.687| 11,331 306 201 1,067 3,437| 157,222 51,901 77,391| 21.614
1,338] 85,147] 5,809 4,608 11,026 301 189| 1,027| 3,231| 157,615| 5t,789| 77,780 21,645

1,561 337 207) 1,082 3,574 157,484| 51,902} 77,567 21,716
1,694 323 215 1,107] 3,408 157,753| 51,940 77,818] 21,676
2,525 339 234| 1,243 3,393| 157,892} 52,029, 77,753| 21,753
1,187 298 247| 1,146 3,403| 158,414 52,109| 78,246/ 21,801

For notes see p. A-28.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millioas of dollars)

Borrowings Reserves Memoranda
from— for—
Large negotiable
Fed- Total time CD’s Gross
eral Other Total loans included in time liabili-
Wednesday funds liabili- capital | Total  and De- and savings deposits11 | ties of
pur- F.R. ties, Secur- ac- loans | invest- | mand banks
chased,| Banks | Others | etc.8 | Loans | ities | counts | (gross) | ments [deposits to
etc.? ad- (gross) | ad- Issued | Issued | their
justed? ad-  fjusted10| Total to to foreign
justed? IPC's | others | bran-
ches
Large banks—
Total
1973
Feb, 7................ 35,111 752| 2,772| 15,222 4,373 70| 29.843| 227,767| 310,531} 97,004| 46,871} 29,627| 17,244 1,391
2,532| 2,452| 14,869 4,372 70| 29,751} 229,528; 311,512 96,530| 47,718} 30,483| 17,235 9
183] 2,459| 15,424| 4,373 69| 29,769| 231,175| 311,985 95,634| 48,733] 31,303| 17,430 1,157
1,247 2,326| 15,928 4,397 63| 29,960] 232,709| 313,544| 95,389| 50,354| 32,250| 18,104 784
Jan 754/ 5,154| 17,322] 4,702 65| 31,958! 270,659| 357,641[112,531| 64,626] 43,237} 21,389 1,158
1,941f 5,276| 16,832 4,885 69| 31,816 267,980| 355,539(103,789| 65,575 44,121| 21,454| 1,322
1,083 5,504| 17,186 4,906 74| 31,806| 267,122| 354,260(103,400| 65,637 44,361| 21,276 2,039
2,408 5,236/ 16,862| 4,919 74| 31,911 265,378| 352,613} 98,797| 66,458] 45.298| 21,160 2,002
1,316 5,337 16,785 4,927 83| 31,894| 264,503] 351,589 99,349 66,937] 45,766 21,171] 1,683
Feb. 592| 5,519| 17,562| 4,968 78| 32,123 266.242| 353,564| 97,418} 66,202] 45,063; 21,139 1,656
2,268| 5,360| 18,209 4,966 73| 32,155) 265,758| 351,755 95,665| 66,157] 45,089 21,068 2,215
840 5,110( 18,299 4,964 73| 32,097; 265,623 352,578( 96,735 65,680| 44,765 20,915 1,735
990 §5,288| 18,474| 4,977 78| 32,063 267,013| 353,897 98,204 65,829] 45,156| 20,673| 1,677
1973
Feb. 7................. 8,294(....... 1,162 5,638] 1,251(....... 7,594 52,949| 66,569| 20,973| 16,394] 10,813 5,581 [,095
4, o 10,143 1,309 1,005 5,053 1,251|....... 7,589| 53,331 66,806| 19,977] 16,603] 11,064| 5,539 503
200, 8,383(....... 950 5,585 1,256(....... 7,575 53,746| 66,911, 20,855 16,980] 11,541] 5,439 834
28, 8,446 269 972| 5,955| 1,265|.......| 7,651| 54,146 67,233) 19,267 17,798 12 050 5,748 559
1974
Jan., 2., oo 13,606 155 2,437\ 5,52t 1,281)....... 8,122 62,920| 78,971| 26,280| 20,307| 12,848| 7,459 800
L 12,574 941| 2,503 5,119/ 1,311}....... 8,108 62,045 78,491| 22,073| 20,987| 13,433| 7,554 942
16, 0 12,972 60 2,503 5,557 1,331]....... 8,088 61,585 77,608 22,977 20,982 13,559 7,423} 1,578
23 11,767| 1,232 2,514 5,387 1,340....... 8,148] 60,895 76,954| 21,505| 21,346] 14,065 7,281} 1,484
30 11,447 105 2,379 5,252{ L,341i....... 8,152{ 60,403| 75,995 21,982( 21,341] 14,247 7,094 1,226
Feb. 77,222( 21,389| 21,016] 14,034| 6,982} 1,220
76,401| 18,994| 20,853] 13,985 6,868] 1,817
76,626| 21,365| 20,541] 13,867 6,674 1,419
77,305| 21,754| 20,362] 13,866 6,496 1,240
Outside
New York City
1973
Feb. 7................ 26,817 752| 1,610( 9,584 3,122 70| 22,249| 174,818| 243,962 76,031| 30,477} 18,814] 11,663 296
27,489 1,223 1,447 9,816| 3,121 70[ 22,162| 176,197 244,706| 76,553| 31,115} 19,419 11,696 191
200 27,740 183 1,509 9,839| 3,117 69| 22,194( 177,429| 245,074| 74,779| 31,753] 19,762| 11,991 323
28 28,092 978 1,354 9,973 3,132 63| 22,309 178,563] 246,311 76,122| 32,556} 20,200 12,356 225
1974
Jan 2o 38,387 599 2,717 11,80t 3,421 65| 23,836] 207,739 278,670 86,251 44,319f 30,389( 13,930 358
L 39,987| 1,000| 2,773| 11,713 3,574 69| 23,708| 205,935| 277.048| 81,716| 44,588] 30,688/ 13,900 380
16, o, 40,221 1,023] 3,001 11,629| 3,575 74| 23,718 205,537 276,652 80,423| 44,655 30,802| 13,853 461
23, 39,371 1,176 2,722( 11,475 3,579 74( 23,763 204,483 275,659 77,292 45,112] 31,233| 13,879, 518
300 ... 39,261 1,211 2,958 11,533 3,586 83} 23,742| 204,100| 275,595 77,367| 45,596] 31,519| 14,077 457
Feb. 62............... 41,012 5920 3,092 12,074] 3,608 78( 23,876| 204,537 276,342| 76,029 45,186 31,029 14,157 436
41,157 1,626; 2,962 12,154| 3,605 73{ 23,900| 204,461| 275,354| 76,671| 45,304 31,104 14,200 398
42,869 840 2,938 12,434 3,607 73| 23,854 204,635 275,952| 75,370| 45,139] 30,898; 14,241 316
41,208 990 3,001 12,715] 3,607 78| 23,827] 205,231| 276,592| 76,450/ 45,467{ 31,290 14,177 437
! Includes securities purchased under agreements to resell, 8 Includes minority interest in consolidated subsidiaries.
2 Includes official institutions and so forth. 9 Exclusive of loans and Federal funds transactions with domestic com-
3 Includes short-term notes and bills. mercial banks.
4 Federal agencies only. 10 A}l demand deposits except U.S. Govt. and domestic commercial
5 Includes corporate stock. banks, less cash items in process of collection.
6 Includes U.S. Govt. and foreign bank deposits, not shown separately. 11 Certificates of deposit issued in denominations of $100,000 or more.

7 Includes securities sold under agreements to repurchase,



MARCH 1974 o BUSINESS LOANS OF BANKS

COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS

(In millions of dollars)

A 29

Outstanding Net change during—
tndustey 1974 1974 1973 1973 1973
Feb. Feb. Feb. Feb. Jan. 2nd ist
27 20 13 6 30 Feb. Jan Dec v 111 i half half
Durable goods manufacturing:
Primary metals......cooovvvnnnns, 1,796 1,785| 11,7870 1,835 1,867 —71 58] —148] —247 18 -102f --229 20
Machinery......ovovnins 6,821 6,781| 6,845 6,768 6,724 97 53 440 136 479 645 615| 1,453
Transportation equipment. . . 2,659 2,675] 2,591 2,604 2,490 169 --30 156 90 272 32 362 64
Other fabricated metal products, ,,| 2,352 2,363 2,324| 2,303 2,344 8 11 7 15 56 267 71 503
Other durable goods........ ... 3,738| 3,732) 3,660| 3,610| 3,621 117 —82 —32 —~363 290 323 --73 872
Nondurable goods manufacturing:
Food, liquor, and tobacco........ 3,965 3,943| 3,941} 3,990] 3,954 11 —203 269 340 3931 —194 733 —23
Textiles, apparel, and leather. .. 3,443| 3,415| 3,344 3,281 3,210 233 —9]  —137] 440 235 275 —205 730
Petroleum refining . 1,206| 11,2001 1,200 1,197 1,277 —71 —114 294 184 19 -7 203 211
Chemicals and rubbe . 2,504/ 2,509 2,544| 2,507 2,445 59 - 71 48] —198 48 63] —150 809
Other nondurable gomls .......... 2,134 2,147 2,108| 2,125 2,106 28 -39 25 —65 156 157 91 360
Mining, including crude petroleum
and natural gas............... 4,066 4,101 4,086] 4,035 4,027 39 223 -6 -233 77 - 156 331
Trade: Commodity dealers 2,304 2,273 2,337| 2,322| 2,258 46 416 99 630 ~42]  —603 588 — 540
Other wholesale, .. 158 s 94 151 43 183 194 567
Retail........... 337 —265| —394 -184 165 457 —19{ 1,092
Transportation. ...... —67 2 161 14 66 283 80 294
Communication, .......... ..., —40 ite 138 —78 -13 79 —91 258
Qther public utilities . —278] - 166 3152 596 734 670 1,330 961
Construction. —13 -~ 57 —26| —200 211 615 11 878
Services. . ..o 132 —251 351 565 362 455 927 997
All other domestic loans. P 34 --229 101 408’ 302 380 782 682 1,754
Bankers' acceptances. ... o.v00. .. 1,260 1,121) 1,129 1,192| 1,249 i —25 62 199] —322 76| - 1231 —154
Forengn commcrcnal and industria] ,
.......................... 4,176/ 4,037 4,147] 4,139 4,159 17 86 1 23| —384 —18 —361 554
'lota] c]d“lhe(l loans.....oooeenenn. 92,174| 91, 766 91,829| 91,684| 91,481 693 —211| 2,128 1,237 3,243 4,438 4,480| 11,991
Tota] commercial and industrial Ioans
of large commercial banks. ..... »110,475/109,877{109,867(109,702(109,442| 1,033 -679| 2,489 1,938} 3,371] 4,989| 5,309 13,709
See NoTe to table below.
“TERM” COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
(In millions of dollars)
Outstanding Net change during—
1974 1973 1973 1973
Industry R e I S S
Feb, Jan. Dec. | Nov. | Oct. Sept. | Aug. July June 2nd
27 307 267 287 31 267 29r 257 27 v 1 1 I half
Durable goods manufactur-
ing:
Primary metals........... 1,046 1,092} 1,104 1,240 1,259 1,307 11,2900 1,292 1,328 --203 -21 —7 67 —224
Machinery........covuun 3,037| 2,950] 2,866 2,726/ 2,731| 2,680 2,642 2,664 2,641 186 39 328 159 225
Transportation equipment.| 1,367 1,324 1,284] 1,257 1,239 1,266 1,231 1,197 I,189 18 T 15 —31 95
Other fabricated metal
productS. . oo oovvvnann 911 938 894 912 901 871 853 867 869 23 2 84 65 25
Other durable goods......| 1,837 1,737y 1,772| 1,754| 1,795 1,788| 1,738 1,728 1,690 —16 98 170 28t 82
Nondurable goods manufac-
turing:
Food, liquor, and tobacco.| 1,527 [,514] 1,491] 1,469 1,470| 1,477 1,410 1,415 1,393 14 84 43 116 98
Textiles, apparel, and
eather........... .| 1,043] 1,032 1,003] 1,036/ 1,033] 1,028/ 1,023 1,002 969 —25 59 77 169 34
Petroleum refining. . 897 920 933 839 883 920 925 947 876 13 44 34 144 57
Chemicals and rubber 1,569 1,570f 1,561f 1,509 1,534 1,552f 1,493 1,485 1,481 9 71 2] 326 80
Other nondurable goods 1,080 1,069] 1,082{ 1,077 1,090 1,100{ 1,080| 1,066 1,063 —18 37 -37 206 19
Mining, including crude pe-
trofeum and natural gas.| 3,206 3,153l 2,9s8] 2,950) 2,958) 2,990{ 2,921} 3,022 2,846 —132 144 -26 187 12
Trade: Commodity dealers. 129 137 127 135 120 116 115 175 123 11 -7 —-27 29 4
Other wholesale. .. .. 1,315 1,265 1,190 11,1727 1,223 1,178 1,151 1,118] 1,066 12 12 11 161 124
Retail..... 2,376 2,249 2,206 2,227 2,175 2,147 2,135 2,063] 2,006 59 141 183 231 200
Transportation 4,311 4,327} 4,320] 4,208] 4,220| 4,279 4,292| 4,263] 4,305 41 —26 71 54 5
Communication, 940 947 860 828 819 858 8335 814 785 2 73 39 64 75
Other public util 3,245 3,298 3,252 3,121( 2,857| 2,836 2,678| 2,548| 2,409 416 427 175 259 843
Construction. . , 1,940[ 11,9437 1,905 1,936/ 1,954| 1,992 2, 2,010 1,896 —87 96 187 151 9
Services. . .v.voiisiann J5,004) 4,937) 5,049 4,9160 4,777 4,719 4,666| 4,578| 4,562 330 157 223 313 487
All other domestic loans .. ..| 2,385 2,692| 2,602| 2,617] 2,552 2,585 2,460| 2,390 2,201 17 384 330 274 401
Foreign commercial and m-
dustrial loans.......... 2,321 2,469 2,334] 2,306 2,308 2,186 2,292| 2,497/ 2,585 148/ —399 18 201 —251
Total loans.....covevvenarss »41,486| 41,563 40,793| 40,235 39,898| 39,875 39,230] 39,141| 38,283 918| 1,592| 1,893| 3,426 2,510

NoTE.—About 160 weekly reporting banks are included in this series;
these banks classify, by industry, commercial and industrial loans amount-
ing to about 90 per cent of such loans held by all weekly reporting banks

and about 70 per cent of those held by all commercial banks.
For description of series see article “‘Revised Series on Commercial and
Industrial Loans by Industry,” Feb. 1967 BULLETIN, p. 209.

Commercial and industrial “term’ loans are all outstanding loans with
an original maturity of more than | year and all outstanding loans granted
under a formal agreemem—revolvmg credit or standby—on which the
original maturity of the commitment was in excess of 1 year.
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DEMAND DEPOSIT OWNERSHIP o MARCH 1974

GROSS DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS'
(In billions of dollars)

Class of bank, and quarter or month
Financial
business
All commercial banks:
1070 8ePtiss v e ieiie e e 17.0
Dec., 17.3
S . 18.3
June,........ 18.1
Sept. . 17.9
DB . ive ettt it e e i s 18.5
17.9
18.0
18.9
L R B . T OGP SN 18.6
JUNE. e e e 18.6
1 = 1 18.8
e, e e 19.1
Woeekly reporting banks:
1971—Dec 14.4
1972—Nov. 14.5
ec. 14.7
1973—Jan.. .ooovvnn e 15.0
Feb............. 14.3
Mar 14.4
Apr 14.3
May 13.8
June 14.2
July 14.8
Aug 14.3
Sept 14.5
[ 6111 N 15.0
Nov. 14.8
Dec 14.9
1974—Jan.2. .. e 15.2

Type of holder
o Total
. deposits,

N%ﬁﬁ?:&z'al Consumer Foreign Oﬁllt‘lr IpC
88.0 51.4 1.4 10.0 167.9
92.7 53.6 1.3 10.3 175.1
86.3 54.4 1.4 10.5 170.9
89.6 56.2 1.3 10.5 175.8
91.5 57.5 1.2 9.7 177.9
98.4 58.6 1.3 10.7 187.5
97.6 60.5 1.4 1t.0 188.4
101.5 63,1 1.4 11.4 195.4
109.9 65.4 1.5 12.3 208.0
102.8 65.1 1.7 11.8 200.0
106.6 67.3 2.0 11.8 206.3
108.3 69.1 2.1 1.9 210.3
116.2 70.1 2.4 i2.4 220.1
58.6 24.6 1.2 5.9 104,8
60.5 26.7 1.3 6.2 109.2
'64.4 27.1 1.4 6.6 114.3
63,1 27.8 1.4 6.8 14,1
60.3 26.3 1.6 6.5 109.0
59.0 26.5 1.6 6.4 107.9
59.4 28.6 1.8 6.4 110.4
59.1 26,9 1.9 6.4 108.0
60.8 27.1 1.9 6.3 110.2
6l.1 27.3 1.9 6.6 111.7
59.5 27.3 1.9 6.1 109, 1
60.6 27.2 1.9 6.5 110.8
61.7 27.3 2.0 6.6 112.5
62.9 27.5 2.1 6.7 113.9
66.2 28.0 2.2 6.8 118.1
63.8 28.3 2.3 6.7 116.3

! Including cash items in process of collection.

Note.—Daily-average balances maintained during month as estimated

DEPOSITS ACCUMULATED FOR

from reports supplied by a sample of commercial banks. For a detailed
description of the type of depositor in each category, see June 1971
BULLETIN, p. 466.

PAYMENT OF PERSONAL LOANS

(In millions of dollars)

Class of Dec. 31, | Dec, 31, | June 30, | Oct. 17, Class of’ Dec. 31, | Dec. 31, | June 30, | Oct. 17,
bank 1971 1972 1973 1973 bank 197 1972 1973 1973
All commercial.......... ..., 680 559 538 ...l All member—Cont.
Insured....ovviverevnnnia, 677 554 533 505 Other large banks !,...... 112 69 63 59
National member. 387 311 304 281 All other member ! 37t 313 312 291
State member. .. 95 71 71 70 All nonmember. . 197 177 163 |.........
Allmember, .......oooiiu. 482 381 375 350 Insured. ... 195 172 158 155
Noninsured.............. 2 5 LI P

1 Beginning Nov. 9, 1972, designation of banks as reserve city banks for
reserve-requirement purposes has been based on size of bank (net demand
deposits of more than $400 million), as described in the BuLLETIN for
July 1972, p. 626. Categories shown here as “Other large” and “All other
member’’ parallel the previous ‘“Reserve City’’ {other than in New York
City and the City of Chicago) and “Country’’ categories, respectively
(hence the series are continuous over time).

Notr,—These hypothecated deposits are excluded from “Time deposits’’
and “Loans> at commercial banks, as shown in the tables on pp. A-18,
A-19, and A-24-A-28 (consumer instalment loans), and in the table at the
bottom of p. A-17. These changes resulted from a change in Federal
Reserve regulations. See June 1966 BuLLETIN, p. 808,

These deposits have not been deducted from “Time deposits’ and
‘“Loans’’ for commercial banks as shown on pp. A-20 and A-2! and on
pp. A-22 and A-23 (IPC only for time deposits).
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LOANS SOLD OUTRIGHT BY COMMERCIAL BANKS

(Amounts outstanding; in millions of dollars)

To own subsidiaries, foreign branches,
holding companies, and other aftiliates To all others except banks
Date By type ot loan By type of loan
Total T T Total
Commercial Commercial
and All other and All other
industrial industrial
1973—Nov. 77..... 4,317 2,591 1,726 1,789 343 1,446
14r,.... 4,315 2,540 1,775 1,792 333 1,459
217, 4,349 2,656 1,693 1,799 332 1,467
287..... 4,342 2,655 1,687 1,826 354 1,472
Dec. 57..... 4,407 2,669 1,738 1,821 346 1,475
12r,.... 4,393 2,620 1,773 1,802 337 1,465
or..... 4,297 2,580 1,717 i,792 332 1,460
26 4,300 2,603 1,697 1,798 33 1,467
1974—Jan.  27..... 4,460 2,675 1,785 1,794 327 1,467
[ I 4,487 2,700 1,787 1,790 325 1,465
16,..... 4,503 2,691 1,812 1.791 332 1,459
23,00, 4,301 2,508 1,793 1,790 340 1,450
307, 4,439 2,623 1,816 1,810 343 1,467
Feb. 4,605 2,638 1,967 1,780 341 1,439
4,729 2,687 2,042 1,389 333 1,056
4,933 2,673 2,260 1,342 336 1,006
4,992 2,748 2,244 1,410 337 1,073
Nori.—Amounts sold under repurchase agreement are excluded. Figures include small amounts sold

by banks other than large weekly reporting banks,

COMMERCIAL AND FINANCE COMPANY PAPER AND BANKERS' ACCEPTANCES OUTSTANDING

(In millions of dollars)

Commercial and finance Dollar acceptances
company paper . [
Held by— Based on—-
Placed through Placed [ S
End of period dealers directly
I o Accepting banks F.R. Banks
Total Total e _ Im- Ex-
Others | ports ports All
Bank Bank For- into from other
related | Other! | related | Other? Total Own Bills Own | eign United | United
bills bought | acct. |corr. States | States

7,397 3,392 1,223] 1,094 129 187 144/ 1,837 792 974 1,626
10,556/ 3,603} 1,198 983 215 193 191 2,022 997 8291 1,778
12,184| 4,317] 1,906] 1,447 459 164 156] 2,090 1,086 989 2,241
13,972 4,428} 1,544] 1,344 200 58 100| 2,717 1,423 952| 2,053
17,705| 5,45t] 1,567 1,318 249 64 146] 3,674 1,889 1,153] 2,408
18,460{ 7,058] 2,694] 1,960 735 57 250| 4,057| 2,601} 11,5611 2,895

19,230| 7,889f 3,480] 2,689 791 261 254| 3,894| 2,834} 1,546| 3,509
20,842] 6,898f 2,706] 2,006 700 106 179] 3,907 2,531f 1,909 2,458

22,112 6,734 2,328] 1,765 563 233 2391 3,934| 2,311 2,113] 2,310
22,230 6,859 2,269] 1,777 492 165 2821 4,143 2,091 2,399 2,368
22,3031 6,713] 2,068) 1,641 427 136 344 4,165 1,996 2,359| 2,359

23,314 6,888 2,197] 1,763 433 83 3841 4,225( 2,009 2,509 2,371
23,187( 7,237] 2,185} 1,746 439 66 39s5| 4,591| 2,053] 2,755| 2,428
22,995 7,693 2,254 1,803 452 132 496 4,810| 2,222| 2,954| 2,517
24,365 7,734] 1,968F 1,598 370 84 522 5,159; 2.268| 2,945 2,520

23,565; 8,170] 2,099 1,629 470 145 548 5,379 2,296 3,289, 2,585
3,549 25,007 8,237] 2,042 1,731 311 107 589 5,499 2,345 13,2221 2,670

3,655| 25,149 8,493] 2,566] 2,129 437 71 604| 5,252| 2,320| 3,340] 2,833

41,073 3,570| 24,441 8,892 2,837] 2,318 519 68 581| 5,406| 2,273| 3,499 3,120

1974—Jan..........| 45,491] 1,429] 13,990/ 4,072/ 26,000, 9,101} 2,706] 2,251 454 68 589 5,738| 2,334} 3,492| 3,275

! As reported by dealers; includes finance company paper as well as Note.—Back data available from Financial Statistics Division, Federal
other commercial paper sold in the open market. Reserve Bank of New York.

. 2 As reported by finance companies that place their paper directly with
investors,
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INTEREST RATES o MARCH 1974

PRIME RATE CHARGED BY BANKS

(Per cent per annum)

Effective date Rate Effective date Rate Effective date Rate Effective date
1972-—Jan, 5-514-54m |1972—Sept. 5% 51/21 1973—June 1974—Feb.
2%—2;/5%- . % 19
%—434-5m u-5%
AT Siam_5%-
5% July
Feb. 434--414 - Mar. 4.......
4Ym Oct. 5Ym-53
Mar, 4145-434m 51/& 5%w S,
4%n 5%m
4348-47%-5 534m-57% 8.
30....... 814-834m
Apr. 3....... 434u-5 Nov. 6..... 53%m
Soviienn Sm 20....... 5m-5% Aug. 6....... 8%-9u
17....... S5m-514 Tovinnn. 9-
Dec. 26,...... 5%m-6 13,...... 9-9lim
May 1....... 5m-514-514 27000t 5% —-6m 21000000 9l4m-914
30....... ss 22000 9i4m
1973—Jan. 4....... 6m 28, ..., 914-9%m
June 12....... Sm-_514 29, 93%m
260...... 5-5m Feb, 2....... 6m-61/4
14,...... 6m Sept. 14....... 93, u-10
July  3....... 5Yim-5% 26, ..., .. 6u-614 18....... 10m
10,...... 5‘/;:—5%— 27 s 6%4m 27. .00 934-10m
Slam-51h 6l4m-64 914-934-10m
5%T~53/g— 6l4m 914-934m-10
5
Aug. I1,...... SYim=5% Apr. 18....... 64-6%m  [1974—Jan. 7....... 1/1_93/4»
14,...... 5Ym 9....... 6. 99/50
21.. Slim—53% 4....... 914-9%,u-
25,00, 51/4l—5%— May 4....... 6%-—7 9819
Teeennn b1 T 914 914
29....... 5% %~ 24,...... 7l~7% N0
25, .. T-1Y%m

o |9-9Y4m93/yg

9m-914
87/10-8%m-9
87/10-8Y4m

814-87f10~
834m

B1H-86/10-
83w

Note.—Beginning Nov. 1971, several banks adopted a floating prime
rate keyed to money market variables.
rate quoted by commercial banks to large businesses.

s denotes the predominate prime

Effective Apr. 16, 1973, with the adoption of a two tier or ““dual prime

rate,” this table shows unly the *

‘large-business prime rate,’”

> which is the

range of rates charged by commercial banks on short-term loans to large
businesses with the highest credit standing.

RATES ON BUSINESS LOANS OF BANKS

Size of loan (in thousands of dollars)
All sizes 1-9 10-99 100-499 500-999 1,000 and over
Center
Nov. Aug. Nov. Aug. Nov. ug. Nov. Aug. Nov. Aug. Nov. Aug,
1973 1973 1973 1973 1973 1973 1973 1973 1973 1973 1973 1973
Short-term
35 centers. .. viiiiiinineias 10.08 9.24 9.80 8.95 10. 14 9.25 10.43 9.50 10.18 9.31 9.95 9.14
New York City............. 9.90 9.08 10.04 8.93 10.28 9.32 10.31 9.37 10.01 9.20 9.83 9.03
7 Other Northeast.,.......... 10.51 9.49 10.34 9.30 10.57 9.51 10.86 9.95 10.58 9.72 10.32 9.22
8 North Central............. 10.02 9.24 9.02 8.21 9.81 9.02 10.38 9.44 10.19 9.28 9.91 9.21
7 Southeast........covvvvens 9.96 9.25 9.58 8.85 9.82 9.07 10.16 9.23 9.97 9.02 9.89 9.48
8 Southwest, 10.08 9.16 9.91 9.10 10.09 9.18 10.28 9.34 10.04 9,18 9.97 9.03
4 West Coast 10.04 9.25 10.23 9.67 10.26 9.48 10.28 .46 10.13 9.33 9.95 9.17
Revolving credit
35 CenterS. v ieneieiinianenaas 10.13 9.22 10.09 9.48 10.18 9.46 10.20 9.34 10.23 9.32 10.11 9.19
New York City.,.........uu. 10. 30 9.25 9.84 8.97 10.09 9.11 10.33 9.18 10.21 9.34 10.31 9.25
7 Other Northeast........... 10.09 9.72 10.36 9.90 10.69 9.98 10.55 10.35 10.32 10.30 10.00 9.59
8 North Central,............ 10.22 9.44 9.96 9.55 10,17 9.34 9.70 9.17 10.55 9.42 10.24 9.48
7 Southeast.............00ns 9,22 8.90 9.11 9.57 9.54 9.41 9.83 9.39 9.75 7.48 10.05 9.14
8 Southwest........ooovvunn 10.74 9.72 10.46 8.78 10.19 9.34 11.22 9.54 10.72 10.11 10.64 9.64
4 West Coast.oonvennnninns 9.92 9.00 10.09 9.36 10.21 9.51 10.16 9.28 10.04 9.10 9.88 8.95
Long-term

3S5centers..........iuiu.n 10.68 9,85 10.36 9.43 10,45 9.65 10.23 9.64 10.54 9.48 10.78 9.94
New York City. . ........... 11.05 9.96 9.69 8.75 10.92 9.69 10.45 9,27 10.60 9.63 11.12 10.03

7 Other Northeast........... 10.17 9.87 10.80 9.68 10,32 9.79 9.83 9.56 9.94 8.68 10.29 10.24

8 North Central............. 10.92 9.70 10.08 8.60 10.40 9.54 10. 12 9.99 10.25 10.00 11.16 9.63

7 Southeast,................ 12.33 9.77 9.10 9.16 10.98 9.59 13.07 9.68 15.73 11.25 10.96 9.37

8 Southwest........o.vvuue. 10.28 10.12 10.95 10.19 10.22 9.61 10.15 9.76 10.59 9.7t 10.21 10.40

4 West Coast...... PPN 10.18 9.71 9.92 9.97 10.29 9.58 9.80 9.57 10.73 9.25 10.15 9.80

Note.—Beginning Feb, 1971 the Quarterly Survey of Interest Rates on
Business Loans was revised. For description of revised series see pp. 468—

77 of the June 1971 BULLETIN.
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MONEY MARKET RATES
(Per cent per annum)
U.S. Government securities4
Prime Finance | | . ___ - o - - el
commercial co. Prime Yed-
paper! paper bankers’ eral 3-month billss 6-month bills$s 9-to 12-month issues

Period . placed accept- funds I o I . 3-to 5-
directly, ances, rate3 year

90-119 | 4-to 6- | 3-to 6- |90 days ! Rate Market Rate Market I-year issues 6

days months | months2 on new yield on new yield bill {mar- | Otheré¢
issue issue ket yield)>s

5.10 4.89 4.75 4,22 | 4.321 4.29 4.630 4.61 4.71 4.84 5.07

5.90 5.69 5.75 5.66 5.339 5.34 5,470 5.47 5.46 5.62 5.59

7.83 7.16 7.61 8.22 6.677 6.67 6.853 6.86 6.79 7.06 6.85

7.72 7.23 7.31 7.17 6.458 6.39 6. 562 6.51 6.49 6.90 7.37

5.11 4.91 4.85 4.66 | 4.348 4.33 4.511 4,52 4.67 4.75 5.77

4,69 4.52 4.47 4.44 4.071 4.07 4.466 4.49 4.77 4.86 5.R5

8. 15 7.40 8.08 8.74 7.041 7.03 7.178 7.20 7.01 7.30 6.92
. 6.22 5.97 6,14 6.58 5.558 5.60 5.749 5.83 5.93 6.07 6.61

ar.. 6.76 6.85 6.45 6.82 7.09 6.054 6.09 6.430 6.51 6.53 6.81 6.85
Apr.. 7.13 7.14 6.76 6.97 7.12 6,289 6.26 6.525 6,52 6.51 6.79 6.74
May.. 7.26 7.27 6.85 7.15 7.84 6.348 6.360 6,615 6.62 6.63 6.83 6.78
June. . §.00 7.99 7.45 7.98 8.49 7.188 7.19 7.234 7.23 7.05 7.27 6.76
July. 9,26 9,18 §.09 9.19 10.40 8.015 8.01 8.081 8.12 7.97 8.37 7.49
Aug.. 10.26 10.21 8.90 10.18 10.50 8.672 8.67 8.700 8.65 8,32 8.82 7.75
Sept. . 10,31 10,23 8.90 10.19 10,78 8.478 §.29 8.537 8.45 8.07 8.44 7.16
Oct.. . 9.14 8.92 7.84 9.07 10.01 7.155 7.22 7.259 7.32 7.17 7.42 6.8
Nov. 9.11 8.94 7.94 8.73 10.03 7.866 7.83 7.823 7.96 7.40 7.66 6.96
Dec......... 9.28 9.08 8.16 8.94 9.95 7.364 7.45 7.444 7.56 7.01 7.38 6.80
1974—Jan......... 8.86 8.606 7.92 8.72 9.65 7.755 7.77 7.627 7.65 7.01 7.46 6.94
0+ 8.00 7.82 7.40 7.83 8.97 7.060 7.12 6.874 6.96 6,51 6.93 6.77
Week ending—

1973—Nov. 3..... 8.55 8.28 7.50 8.50 9.90 7.196 7.38 7.263 7.43 6.99 7.32 6.83
10,.,... 8.88 8.69 7.63 8.75 9.71 8.098 §.12 7.987 8.06 7.42 7.85 7.03
17..... 9.18 9.08 8.10 8.75 10.03 8.636 8.11 8.381 8.30 7.64 8.01 7.16
24..... 9,28 9.09 8.16 8.75 10.23 7.704 7.72 7.805 7.85 7.37 7.50 6.488

Dec. 1..... 9.25 9.10 8.05 8.75 10.09 7.695 7.52 7.679 7.77 7.29 7.36 6.78
8..... 9.43 9,20 8,25 9,10 10,17 7.358 7.47 7.766 7.94 7.39 7.53 6.89
{5..... 9.35 9.10 8.18 9.15 10.04 7.386 7.51 7.530 7.52 7.01 7.37 6.75
22..... 9.15 9.00 8.20 8.75 10,18 7.366 7.35 7.164 7.32 6.75 7.22 6.74
29..... 9.19 9,00 8.00 8.75 9,52 7.346 7.50 7.315 7.46 6.84 7.41 6.83
1974—Jan.  5.,... 9,13 §.88 8.00 8.75 9.87 7.406 7.49 7.371 7.48 6,94 7.37 6.83
12, 8.85 R.65 7.80 8.75 9.76 7.615 7.72 7.560 7.66 7.07 7.41 6.88

19, 8.95 8.75 7.90 8.75 9.77 7.983 7.89 7.867 7.79 7.04 7.52 6.94

26.. 8.90 8.68 8.00 8,75 9,60 7.995 7.99 7.819 7.81 7.07 7.58 7.06

Feb., 2..... 8.45 §.38 7.93 8.55 , 9.47 7,778 7.55 7.516 7.31 6. 80 7.33 6.94
9.0 8. 15 7.93 7.83 7.85 ' 9.13 6.951 7.03 6.747 6.91 6.52 6.87 6.74

6., ... 7.94 7.75 7.38 7.75 8.93 7.081 7.06 6.882 6.86 6.41 6.83 6.70

23. 7.84 7.69 7.31 7.75 9.07 7.018 7.07 6.787 6.87 6.42 6.87 6.76

Mar. 2..... 8.00 7.88 7.30 7.85 8.81 7.188 7.30 7.081 7.27 6. 71 7.15 6.93

l IIAvcrages of the most representative daily offering rate quoted hy
dealers.

2 Averages of the most representative daily offering rate published by
finance companies, for varying maturities in the 90 -179 day range.

3 Seven-day averages for week ending Wednesday. Beginning with
statement week ending July 25, 1973, weekly averages are based on the
daily average of the range of rates on a given day weighted by the volume
of transactions at these rates. For earlier statement weeks, the averages
were based on the daily effective rate—the rate considered most repre-

sentative of the day’s transactions, usually the one at which most trans-
actions occurred.

t Except for new bill issues, yields are averages computed from daily
closing bid prices.

5 Bills quoted on bank-discount-rate basis.

6 Sclected note and bond issues.

Note.— Figures for Treasury bidls are the revised series described on p.
A-35 of the Oct. 1972 BULLLTIN,
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BOND AND STOCK YIELDS

(Per cent per annum)

Government bonds Corporate bonds Stocks
State and local Aaa utility By selected By Dividend/ Earnings/
L p— rating group price ratio price ratio
Period | United Totall i - T T T -
States . :
p Indus- | Rail- | Public
(long- Re- Aaa Baa . y s
term) | Totalt Aaa Baa New | cently trial road | utility Pre- Com- Com-
issue | offered ferred | mon mon
Secasoned issues
3.28 3.06 3.58 | 4.21 {....... 4.50 | 4.26 | 4.86 4.42 | 4.65 4.41 4.30 | 3.17 5.68
3.28 3.09 3.54 4.34 |....... 4,57 4.40 4.83 4.52 4.67 4.53 4.32 3.0t 5.54
3.34 3.16 3.57 | 4.50 1 4,51 4.64 | 4.49 | 4.87 4.61 4.72 4.60 | 4.33 3.00 5.87
3.90 3.67 4.21 5.43 5.38 5.34 1 5.13 5.67 5.30 | 5.37 5.36 4.97 3.40 6.72
3.99 3.74 4.30 5.82 5.79 5.82 5.51 6.23 5.74 5.89 5.8t 5.34 3.20 5.71
4.48 4.20 4.88 6.50 6.47 6.51 6.18 6.94 6.41 6.77 6.49 5.78 3.07 5.64
5.73 5.45 6.07 7.7 7.64 | 7.36 7.03 | 7.81 7.22 1 7.46 | 7.49 | 6.4l 3.24 6.08
25 6.42 6.12 6.75 8.68 8.71 8.51 8.04 9.11 8.26 8.77 8.68 7.22 3.83 6.46
5. 5.62 5.22 5.89 7.62 7.66 7.94 7.39 8.56 7.57 8.38 8.13 6.75 3.14 5.41
S. 5.30 5.04 5.60 | 7.31 7.34 | 7,63 7.21 8.16 7.35 7.99 7.74 7.27 1 2.84 5.50
6.3 5.22 4.99 5.49 7.74 7.75 7.80 7.44 8.24 7.60 8.12 7.83 7.23 3.06 [0 einn
1973 —Ieb......| 6.14 5.17 4.95 5.44 7.40 7.42 7.57 7.22 7.97 7.34 7.92 7.61 6.91 2,
Mar.. ...| 6,20 5.30 | 5.07 | 5.58 7.49 7.54 | 7.62 | 7.29 8.03 | 7.43 7.94 | 7.64 7.03 2,
Apr......| 6.11 5.17 4.95 5.42 7.46 7.47 7.62 7.26 8.09 7.43 7.98 7.64 7.11 2.
6.22 5.13 4.90 5.41 7.51 7.50 7.62 7.29 8.06 7.41 8.01 7.63 7.13 3.
6.32 5.25 5.05 5.51 7.64 7.64 | 7.69 7.37{ 8.13 7.49 8.07 7.69 7.25 3.
6.53 5.44 5.21 5.71 8.01 7.97 7.80 7.45 8.24 7.59 8.17 7.81 7.35 3.
6.81 5.51 5.26 5.80 { 8.36 | 8.22 8.04 | 7.68 8.53 | 7.91 8.32 8.06 | 7.43 3.
6.42 5.13 4.90 | 5.41 7.88 7.99 1 8.06 | 7.63 8.63 | 7.89 8.37 8.09 7.38 { 3.
6.26 5.03 4.76 5,31 7.90 7.94 | 7.96 | 7.60 | 8.41 7.76 8.24 | 8.04 | 7.18 3.
6.31 5.21 5.03 546 | 7.90 7 7.94 8.02| 7.67 8.42 | 7.81 8.28 8.11 7.40 | 3.
6.35 5.14 4.90 5.43 8.00 .04 8.05 7.68 8.48 7.84 8.28 8.17 7.76 3.
6.56 5.23 5.03 5.49 8.21 8.22 8.15 7.83 8.58 7.97 8.34 8.27 7.60 3.64
6.54 5.25 5.05 5.49 8. 12 8.23 8.17 7.85 8,59 8.01 8.27 8.33 7.47 3.81
Week ending—-
1974— Jan, 5..| 6.52 5.16 | 4.90 | 5.50(....... §.13 8.10 | 7.73 8.54 7.87 8.35 8.22 7.81 3.56
12..1 6.57 5.24 5.05 5.50 8. 17 8.25 8.12 7.77 8.56 7.92 8.37 8.23 7.55 3.73
19..1 6.57 5.24 5.05 5.45 8.27 8.21 8.16 7.85 8.58 7.98 8.35 8.26 7.51 3.65
26..1 6.57 5.28 5.10 5.50 8.24 8.26 8.1 7.88 8.60 8.02 8.31 8.32 7.49 3.60
Feb. 2..| 6.55 5.24 5.05 5.50 8.11 8.207 8.18 7.87 8.58 8.0t 8.297 8.33 7.62 3.65
9..] 6.50 5.18 4.95 5.45 8.13 8.19 8.16 7.82 8.57 7.99 8.28 8.31 7.54 3.81
16.] 6.50 5.24 5.05 5.45 8.05 8.25 8.17 7.85 8.59 8.00 8.28 8.33 7.49 3.92
23,0 6.56 5.28 5.10 5.50 8.10 8.24 8.18 7.87 8.61 8.03 8.26 8.34 7.47 3.92
Mar. 2.1 6.62 5.29 5.10 5.55 8.30 8.29 8. 18 7.87 8.59 8,03 8.25 8.35 7.39 370 Lo
Number of
issues2.,..... 12 20 5 I I 20 30 41 30 40 14 500 500

I Includes bonds rated Aa and A, data for which are not shown sep-
arately. Because of a limited number of suitable issues, the number
of corporate bonds in some groups has varied somewhat. As of Dec.
23, 1967, there is no longer an Aaa-rated railroad bond series,

2 Number of issues varies over time; figures shown rellect most recent
count.

Notr.—Annual yields are averages of monthly or quarterly data.
Bonds: Monthly and weekly yields are computed as follows: (1) U.S.
Gove.: Averages of daily figures for bonds maturing or callable in [0 years
or more; from Treasury Dept. (2) State and local govt,: General obligations

NOTES TO TABLES ON OPPOSITE PAGE:
Security Prices:

1 Through Aug. 1973 the index is based upon an initial value of 10.90 —
the average price of a share of stock listed on the American Stock Exchange
was $10.90 on June 30, 1965. As of Sept. 1973, a new market-value index
with a starting value of 100.00 replaced the previous series. An index for
past periods is being caleulated on the new market-value basis and wilt be
published as it becomes available.

Nove.— -Annual data are averages of monthly figures, Monthly and
weekly data are averages of daily figures unless otherwise noted and are
computed as follows: U.S. Govt, bonds, derived from average market
yields in table on p. A-34 on basis of an assumed 3 per cent, 20-year
bond. Municipal and corporate bonds, derived from average vyields as
computed by Standard and Poor’s Corp., on basis of a 4 per cent, 20-
year bond; Wed. closing prices. Common stocks, derived from com-
ponent common stock prices, Average daily volume of trading, normally
conducted 5 days per week for 514 hours per day, or 27V hours per week.
In recent years shorter days and/or weeks have cut total weekly trading
to the following number of hours: 1967—Aug. 8-20, 20; 1968—Jan. 22~
Mar. 1, 20; June 30-Dec. 31, 22; 1969—1Jan. 3-July 3, 20; July 7-Dec. 31—
2215 ; 1970—Jan. 2-May |, 25.

only, based on Thurs. figures; from Moody's Investor Service, (3) Cor-
porate: Rates for *New issue” and **Recently offered” Aaa utility bonds
are weekly averages compiled by the Board of Governors of the Federal
Reserve System. Rates for seasoned issues are averages of daily figures
from Moody’s Investors Service.

Stocks: Standard and Poor’s corporate series. Dividend/price ratios
are based on Wed, figures; earnings/price ratios are as of end of period,
Preferred stock ratio is based on eight median yields for a sample of non-
callable issues-—-=12 industrial and 2 public utility; common stock ratios
on the 500 stocks in the price index. Quarterly earnings are seasonally
adjusted at annual rates,

Terms on Mortgages:

1 Fees and charges-—related to principal mortgage amount—include
loan commissions, fees, discounts, and other charges, which provide
added income to the lender and are paid by the borrower. They exclude
any closing costs related solely to transfer of property ownership.

Note.—Compiled by Federal Home Loan Bank Board in cooperation
with Federal Deposit Insurance Corporation, Data are weighted averages
based on probability sample survey of characteristics of mortgages
originated by major institutional lender groups (including mortgage
companies) for purchase of single-family homes. Data exclude loans for
refinancing, reconditioning, or modernization; construction loans to
homebuilders; and permanent loans that are coupled with construction
loans to owner-builders. Series revised beginning Jan. 1973 hence data are
not strictly comparable with earlier figures. See also the table on Home-
Mortgage Yields, p. A-53.
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SECURITY PRICES

Common stock prices
77777 T o T T | Volume of
Bond prices New York Stock Exchange trading in
{per cent of par) o el stocks
X Amer- | (thousands of
Period Standard and Poor’s index New York Stock Fxchange index ican shares)
(1941-43=10) (Dec. 31, 1965=150) Stock
N I - U FU I B 3 T SR
Us change
Yoo | State | Cor- : . Trans- g towl
Govt. - Indus- | Rail- | Public | Indus- " Fi- index!
N and | porate | Total " _Y l'otal ; porta- | Utility o i - .
(tlporr;%)- local AAA trial road utility trial tion nance ! NYSE [AMEX
1963, ............. 86.31 [ 11,3 96.8 | 69.87 | 73.39 { 37.58 | 64.99 |......fiiiiiiiien ceveenifieneeadl 8,521 4,573 11,269
1964, .....000v0t 84.46 | 111,58 95.1 | 81,37 | 86,19 | 45.46 | 69.91 |...... | iiiiiifienenei]iininan]ineinn 9.81 | 4,888 | 1,570
1965, 000 vivviinn 83.76 | 110.6 93,9 | 88,17 [ 93.48 | 46.78 | 76,08 |...... .1 ..o fiiiiic i 12.05 | 6,174 | 2,120
1966, ............. 78.63 | 102.6 86.1 | 85.26 | 91.09 | 46.34 | 68.21 | 44.16 | 43,79 | 48,23 | 44.77 | 44.43 | 14.67 | 7,538 | 2,752
1967, ... . ... 76.55 | 100,5 81.8 | 91.93 [ 99,18 | 46.72 | 68.10 | 50.77 | 51,97 | 53,51 | 45,43 | 49,82 | 19.67 |10,143 | 4,508
1968, ...........0. 72,33 93.5 76.4 | 98.70 (107,49 | 48.84 | 66.42 | 55.37 | 58,00 | 5S0.58 | 44.19 | 65.85 | 27,72 (12,971 | 6,353
| R 133 64.49 79.0 68.5 | 97.84 [107.13 | 45.95 | 62.64 | 54.67 | 57.45 | 46,96 | 42,80 | 70.49 ['138.96 |11,403 | 5,001
970 60.52 72.3 61.6 | 83.22 | 91,29 | 32,13 | 54,48 | 45,72 | 48,03 | 32.14 | 37.24 | 54.64 |r96,63 (10,532 | 3,376
197000000t 67.73 80.0 | 65.0 | 98.29 (108.35 | 41.94 ' 59.33 | 54.22 | 57.92 | 44.35 | 39.53 | 70.38 |r113.40 |17,429 | 4,234
1972, .00t 68.71 84.4 65.9 [109.20 1121.79 | 44,11 ' 56.90 ) 60.29 | 65,73 | 50,17 | 38.48 | 78.35 | r120,10 16,487 | 4,447
1973 ... . o 62,80 85.4 63.7 |107.43 |120.44 | 38.05 | 53.47 |57.42 - 63.08 | 37.74 | 37.69 | 70.12 |r103.80 (16,374 | 3.004
1973—Feb......... 64,09 86.1 65.5 |114.16 |128.50 | 40.80 | 57.52 | 61.52 | 67.67 | 42.34 | 39.95 | 74.47 |117.95 |16,753 | 3,690
Mar. 63.59 84,1 65.2 [112.42 |126.05 | 39,29 | §5.94 | 60.15 | 66.20 | 40,92 | 39,13 [ 72.32 [7110.24 |15,564 | 2,966
Apr. 64.39 85.7 64.9 1110.27 123,56 | 35.88 | 55.34 | S8.67 | 64.41 | 40.57 | 38.97 | 69.42 | r105.32 {13,900 | 2,981
May. . 63,43 86,1 64.7 {107.22 (119,95 | 36.14 | 55.43 | 56.74 | 62.22 | 36.66 | 39.01 | 65,33 1r97 11 [15,329 | 3,043
June. . 62.61 85.8 64,4 |[104.75 |117.20 | 34.35 | 54.37 | §5.14 | 60.52 | 33.72 | 37.95 | 63.52 |r92.60 {12,796 | 2,316
July.. 60,87 83.2 63,8 [105.83 [118.65 | 35.22 ' §3.31 | 56.12 | 61.53 | 34,22 | 37.68 | 68.95 |797.67 {14,655 | 2,522
Aug... 58.71 82.2 61.0 [103.80 {116.75 | 33.76 | 50.14 | 55.33 [ 61.09 | 33,48 | 35.40 | 68.26 :799.23 |14, 761 | 1,796
Sept 61.8! 86.2 61.3 [105.61 |118.52 | 35.49 | 52.31 | 56.71 1 62.25 | 35.82 | 36.79 | 72.23 [101.88 17,320 | 2,055
Oct. 63,13 86.9 62.1 |109.84 |123.42 | 38.24 | 53.22 | 59.26 | 65.29 | 39.03 | 37.47 | 74.98 |107.97 (18,387 | 3,388
Nov. 62.71 85.6 62.1 1102.03 [114.64 | 39.74 | 48.30 | 54.59 | 60.15 | 36.31 | 34.73 | 67.85 | 99,91 (19,044 | 3,693
Dec......... 62.37 86.1 62.9 | 94.78 [106.16 | 41.48 | 45.73 | 50.39 | 55.12 | 34.69 | 33.47 | 62.49 | 88.39 (19,227 | 3,553
1974 —Jan.......... 60. 66 85.2 62.3 | 96.11 [107.18 | 44.37 | 48.60 | 51.39 | 55.77 | 36.85 | 35.89 | 64.80 | 95,32 |16,506 | 2,757
Feb......... 60.83 85.3 62.0 | 93.45 {104.13 | 41.85 | 48.13 | 50.01 | 54.02 | 36.26 | 35.27 | 62.81 | 95. 11 {13,517 | 2,079
¥
Week ending— ! |
1974—Fcb. 2..... 60.76 | 85.2 | 62.2 | 96.21 [107.39 | 42.59 | 48.56 | 51.45 | 55.92 | 36.27 | 35.28 | 64.14 | 97.03 13,910 | 1,957
9..... 61.11 85.9 62.3 1 93.04 [103.67 | 41.45 | 47.93 | 49,79 | 53.83 | 35.39 | 35.00 | 62.71 | 95,07 (12,71t | 1,857
16..... 61,12 85.6 69.2 | 91.16 [101.43 | 40.81 | 47.85 | 48,78 | 52,50 | 35.32 | 35.06 | 61.55 | 93.30 (12,344 | 2,111
23..... 60.70 ; 8s.t 68.7 | 93.92 [104.68 | 41.96 | 48.19 | 50.20 | 54.24 | 36.62 | 35.43 ' 62.73 | 95.30 114,477 | 2,171
Mar, 2..... 60.19 84.8 61.8 | 95.84 |106.89 | 43.48 | 48.56 | 51.34 | 55.57 | 38.25 | 35.70 | 64.31 | 96.89 |14, 808 | 2,215

For notes see opposite page.

TERMS ON CONVENTIONAL FIRST MORTGAGES

New homes Existing homes
t
. Con- Loan/ Pur- y Con- Loan/ Pur-

Period Fees & H N Loan Fees & P e Loan
tract charges | Maturity | Pric® chase | o onnt tract charges | Matnrity | PTi¢e Lh"“? amount
rate (per (years) ratio price (thous, of rate (per {years) ratio price (thous. of
(per c p‘)l y (per |(thous. of|¥ 3 i (per ¢ 3 D1 y (per  |(thous. of 34
cent) en cent) dollars) ars cent) cn cent) dollars) s)
5.74 .49 25,0 73.9 25.1 18.3 5.87 .55 21.8 72.7 2l.6 15.6
6.14 .71 24.7 73.0 26.6 19,2 6.30 .72 21.7 72,9 22,2 (5.9
6.33 .81 25,2 73.6 28.0 20.4 6.40 .76 22.5 72.7 24.1 17.4
6.83 .89 25.5 73.9 30,7 22.4 6.90 .83 22.7 73.0 25.6 18,5
7.66 .91 25.5 72.8 34.1 24,5 7.68 88 22,7 71.5 28.3 19.9
8.27 1.03 25,1 71.7 35.5 5.2 8.20 92 22.8 71.1 30.0 21.0
7.60 87 26.2 74.3 36.3 26.5 7.54 77 24,2 73.9 3.7 23.1
7.45 88 27.2 76.8 37.3 28.1 7.38 81 25.7 76.0 33.4 25.0
7.78 1.11 26.3 77.3 37.1 28.1 7.86 94 23.2 75.2 31.2 22.8
7.52 1.03 25.7 76.6 35.8 27.0 7.53 94 23.2 75.2 30.5 22.6
7.52 1.15 26.8 78.6 35.9 27.6 7.55 1.03 23.6 77.5 29,2 22.0
7.51 1.09 26.6 78.4 36.7 28.3 7.54 95 23.3 76.9 29.3 22.0
7.53 .11 26.6 78.2 36.9 28.2 7.55 96 23.9 71.3 30.1 22.8
7.55 1.08 25.9 77.7 35.6 27.2 7.62 93 21.5 77.5 30.0 22.3
7.62 .08 26.3 78.0 35.8 27.5 7.64 92 23.4 75.9 31.7 23.5
7.69 1.1 26.3 78.1 37.0 28.3 7.70 91 24.1 75.5 33.3 24.6
7.77 1.08 26.7 76.7 38.6 28.9 7.87 92 23.4 75.6 32.0 23.6
7.98 1.19 26.6 77.3 37.2 28.2 8.10 97 23.1 74.1 32.8 23.5
8,12 1.20 26.1 76.9 38.5 29.0 8,35 92 22.5 72.7 31.8 22.6
8.22 1,08 26.0 75.5 38.9 28.8 8.42 94 22.2 71.2 32.3 22.6
8.31 1.12 25.6 5.5 37.7 28.0 8.46 94 22.1 72.8 30.8 22.0

1974—Jan.?....... 8.31 1.15 26.8 76.5 39.0 29.1 8.44 1.05 23.2 73.0 3.4 23.8

For notes see opposite page.
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STOCK MARKET CUSTOMER FINANCING
(In millions of dollars)
Margin credit at brokers and banks !
Regulated 2 Unregu-
U - e lated 3 Free credit balances
at brokers 4
End of period By source By type
Margin stock Convertible Subscription | Nonmargin
bonds issues stock
Total |Brokers| Banks credit at __ -
banks

Brokers| Banks |Brokers| Banks |Brokers| Banks Margin Cash
accts. accts
7,700 796 249 48 26 21 1,932 413 1,883
7,500 800 248 50 25 {7 1,951 ~ 431 1,770
7,200 813 244 48 24 18 1,862 442 1,719
7,040 804 232 49 21 19 1,952 389 1,536
6,540 802 224 47 20 18 1,992 413 1,564
6,180 885 215 53 21 15 1.973 396 1,472
6,010 976 216 64 17 16 1,957 379 1,542
5,830 949 210 61 16 15 1,952 348 1,462
5.730 929 204 60 15 16 1,909 379 1,632
5,690 |71,105 203 59 19 17 1,878 | 419 1,713
5,460 [ 1,027 197 60 14 15 1,880 ‘ 464 1,685
5,050 |....... 189 L. 12 [ v l 454 1,700
S,130 ... 182 |....... | P N [ 442 1,666

1 Margin credit includes all credit extended to purchase or carry stocks
or related equity instruments and secured at least in part by stock (see
Dec. 1970 BUuLLETIN). Credit extended by brokers is end-of-month data
for member firms of the New York Stock Exchange. June data for banks
are universe totals; all other data for banks represent estimates for all
commercial banks based on reports by a reporting sample, which ac-
cgu?ted for 60 per cent of security credit outstanding at banks on June 30,
1971.

2 In addition to assigning a current loan value to margin stock generally,

EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Per cent of total debt, except as noted)

Regulations T and U permit special loan values for convertible bonds and
stock acquired through exercise of subscription rights.

3 Nonmargin stocks are those riot listed on a national securities exchange
and not included on the Federal Reserve System’s list of Over the Counter
margin stocks. At banks, loans to purchase or carry nonmargin stocks are
unregulated; at brokers, such stocks have no loan value,

4 Free credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(Per cent of total, except as noted)

Total Equity class (per cent)
debt [___ o _ . o
(mil-
End o{‘ lions .
period of 80 or Under
dol- more 70-79 | 60-69 | 50-59 | 40-49 40
lars)t
1973—Jan. .| 7,700 5.8 8.2 16.8 27.8 21.2 20.0
Feb..| 7,500 5.3 7.8 14.7 23.9 22,5 25.6
Mar..} 7,200 5.7 7.5 15.9 23.1 22.7 25.1
Apr..| 7,040 4.8 7.3 13.4 19.8 22.4 32.4
May,| 6,540 4.9 7.2 12.7 18,7 21.9 34.9
June.| 6,180 4.9 7.1 13.2 17.5 22.1 35.3
July..t 6,010 5.8 8.8 17.7 22.7 25.3 19.7
Aug..| 5,830 5.0 8.4 16.4 19.6 24.2 26.4
Sept..| 5,730 5.0 13.9 18.9 23.9 23.5 16.8
Oct. .| 5,690 7.2 10.0 19.9 22.6 22,1 18.2
Nov..! 5,460 5.4 6.1 12.0 16.9 19,5 40.1
Dec..| 5,050 5.8 7.7 14.4 17.4 20.3 34.2
1974—Jan...| 5,130 5.5 8.0 14.2 22.6 25.8 24.0

L See note | to table above,

Note,~—Each customer’s equity in his collateral (market value of col-
lateral less net debit balance) is expressed as a percentage of current col-
lateral values.

Fquity class of accounts
Net in debit status Total
End of period credit - balance
status {millions
60 per cent| Less than - ;
or more |60 per cent of dollars)
1973—Jan 35.1 5.7 13.1 5,850
Feb.. 35.8 49.8 14.4 5,770
Mar.. 36.3 47.9 15.7 5,790
Apr.. 35.3 46.9 18.0 5,660
May... 35.8 45.0 19.1 5,670
June. . 35.8 43.5 20.7 5,750
July. . 35.9 46.7 17.4 5,740
Aug.. 35.9 45.6 18.5 5,650
Sept.. 37.4 53.1 9.4 5,740
Oct.. 38.5 46.7 14,8 5,860
Nov.. 37.5 42.2 20.3 5,882
Dec............. 39.4 40.0 20.6 5,935
1974 —Jan...........0 38.3 42.7 18.0 6,596

NOTE.—Special miscellaneous accounts contain credit balances that
may be used by customers as the margin deposit required for additional
purchases. Balances may arise as transfers based on loan values of other
collateral in the customer's margin account or deposits of cash (usually
sales proceeds) occur,
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MUTUAL SAVINGS BANKS
(I'n millions of dollars)
Loans Sccuritics
T B Total Mortgage loan
assets— commitments?
Total Other General c]ussi(ﬁcd by nlmturily
Siate ‘o «, Other [ liabili- Depos | (2 er | reserve in months}
Lod of period| nrop. Us S‘l‘;‘lzl" (}(?11120~ Cash assets ties its? h‘tlihel:l ac-
gage Other Govt, | local and c‘":;:,‘] counts
govt. | other! isnew‘e — g
accts, 3 or 3-6 6-9 | Over | Total
less 9
44,433 862 | 5,485 320 | 5,170 | 1,017 944 | 58,232 | 52,443
47,193 | 1,078 | 4,764 251 | 5,719 953 | 1,024 | 60,982 | 55,006
50,311 | 1,203 | 4,319 219 | 8,183 993 | 1,138 | 66,365 | 60,121
53,286 | 1,407 | 3,834 194 |10,180 996 | 1,256 | 71,152 | 64,507
55,781 1,824 | 3,296 200 (10,824 912 | 1,307 | 74,144 | 67,026
57,775 | 2,255 | 3,151 197 12,876 | 1,270 ; 1,471 | 78,995 | 71,580
62,069 | 2,808 | 3.334 38S 17,674 | 1,389 | 1,711 | 89,369 | 81,440
67,563 | 2,979 | 3,510 873 121,906 | 1,644 | 2,117 |100,593 | 91,613 | 2,024 | 6,956 | 1,593 713 609 1,624 4 539
1972—Dec.,..| 67,563 | 2,979 ( 3,510 873 121,906 | 1,644 | 2,117 }100,593 | 91,613 | 2,024 | 6,956 | 1,593 713 609] 1,624] 4,539
1973—Jan....| 68,021 | 3,624 | 3,489 935 22,190 | 1,319 | 2,055 [101,632 | 92,398 | 2,221 | 7,014 | 1,569 918 6881 1,541] 4,712
Feb.,..| 68,352 | 4,030 | 3,419 986 122,389 | 1,331 | 2,070 |102,577 | 92,949 | 2,540 | 7,088 | 1,729 862 732} 1,480] 4,803
Mar.. .| 68,920 | 3.970 | 3,458 | 1,028 {22,509 { 1.576 | 2,058 |103,518 | 94,095 | 2,285 } 7,139 | 1,816 886 826 1,355] 4,882
Apr.,..| 69,426 | 3,831 3,388 | 1,080 122,598 | 1,582 | 2,089 ]103,994 | 94,217 | 2,589 | 7,189 | [,904 888 725| 1,395 4,912
May...| 69,988 [ 4,099 | 3,376 | 1,076 122,615 | 1,629 | 2,116 {104,899 | 94,744 | 2,904 | 7,251 ; 1,792 913 712| 1,406] 4.824
June. ..l 70,637 | 3,959 | 3,346 | 1,125 122,562 | 1.775 | 2.273 |105.677 | 95,706 | 2,650 | 7,321 1,701 1,020 573| 1,378] 4,683
July.,. .| 71219 | 3,819 | 3,190 [ 1,093 (22,683 | 1.555 | 2.202 {105,761 | 95,355 | 3,044 | 7,362 | 1,626] 906/ 636 1,367] 4,535
Aug....| 701,713 | 3,986 { 3.037 999 (22,277 | 1,551 | 2,227 (105,789 | 94,882 | 3,496 | 7.411I 1,302 840 718| 1,315] 4,174
Sept.. .| 72,034 | 4,200 | 2,945 957 21,799 1,4()l 2,345 (105,771 | 95,183 | 3,134 | 7.453 | 1,411 762 589 1,197] 3,959
72,367 | 4,181 | 3,007 939 121,276 | 1,501 | 2,285 [105,557 | 94,944 | 3,139 | 7,474 | 1,31% 77 S104 1,096) 3.695
72,760 [ 4,424 | 2,948 925 (21,150 [ 1, 5{ { 2 264 (105,991 | 95,259 | 3,200 | 7,530 | 1,272 685 479] 1,079} 3.515
73,260 | 4,109 | 3,023 925 21,226 1,819 [ 2,264 106,626 | 96,409 | 2,601 | 7.615 | 1,250 598 405) 1,008) 3,261

t Also includes sccurities of foreigh governments and international
or;,ammtmns and nonguaranteed issues of U.S. Govt, .uvumu
2 Beginning with data for June 30, 1966, about $1.1 billion in “*Deposits
accumulated for payment of pcrs(mul loans’ were excluded from “7Time
deposits” and deducted from “Loans” at all commercial banks. These
changes resulted from a change in Federal Reserve regulations. See table
(and notes), Deposits Aumnulu(ml/ur Iuwm'm of Personal Loans, p. A-30.
3 Commitments outstanding of banks in New York State ay npmtul to
the Savings Banks Assn. ol the State of New York. Data include building
loans beginning with Aug, 1967,

4 Balance sheet data beginning Jan. 1972 are reported on a gross-of-
valuation-reserves basis. The data dilter somewhat from balance sheet
data previously reported by National Assn. of Mutual Savings Banks
which were net of valuition reserves. For most items, however, the dif-
ferences are relatively small.

Note.—NAMSB data; figures are estimates for all savings banks in
the United States and dilter somewhat from those shown clsewhere in
the Burriting the fatter are for call dates and are based on reports filed
with U.S. Govt. and State bank supervisory agencies.

LIFE INSURANCE COMPANIES

(In millions

of dollars)

Government securitics Business sccurities
N N Total - -y - - Ty - Tt Mort- Real Policy Other
Fnd of period assets United |State and gages | cstate | loans | assets
Total Stlzlll!e; - ‘llotc:l’ Foreign !} T otal | Bonds | Stocks
Smrcmcm value:

1965 158,884 | 11,679 5,119 3,530 3,030 | 67,599 | 58,473 9,126 | 60,013 4,681 7,678 7,234
167,022 | 10,837 | 4.823 | 3.114 | 2,900 | 69,816 | 61,061 | 8.755 | 64,609 | 4,883 | 9,117 | 7,760

177,832 | 10,573 4,683 3,145 2,754 | 76,070 | 65,193 | 10,877 | 67,516 5,187 | 10,059 8,427

188,636 | 10,509 4,456 | 3,194 2,859 | 82,127 | 68,897 | 13,230 | 69,973 5,571 | 11,306 | 9,150

167,022 | 10,864 | 4,824 | 3,131 | 2,909 | 68,677 | 61,141 | 7,536 | 64,661 | 4,888 | 9,911 | 8,801

177,361 | 10,530 | 4,587 | 2,993 | 2,950 | 73,997 | 65,015 | 8,982 | 67,575 | 5,188 | 10,060 | [1,011

188,636 | 10,760 4,456 3,206 3,098 | 79.653 | 68,731 10,922 | 70,044 5,575 | 11,305 | 11,299

197,208 | 10,914 | 4,514 220 | 3.179 | 84,566 | 70,859 | 13,707 | 72,027 | 5,912 | 13,825 | 9,964

207,254 | 11,068 4,574 3,306 3.188 | 88,518 | 73,098 | 15,420 | 74,375 6,320 | 16,064 | 10,909

2227002 ] 11,000 | 4,455 | 3,363 | 3,182 | 99,805 | 79,198 | 20,607 | 75,496 | 6,904 | 17,065 | 11,832

239, L7301 11,372 4,562 3,367 3,443 (112,985 | 86,140 | 26,845 | 76,948 7,295 | 18,003 | 13,127

238,338 1 11,619 | 4,832 3,379 3,408 (113,180 | 87,139 | 26,041 | 75,904 [ 7,261 | 17,927 | 12,447

239,730 { 11,372 4,562 3,367 3,443 112,985 | 86,140 | 26,845 | 76,948 7,295 | 18,003 | 13,127

1973—Jan. ..o oovrvnnnnn... 241,022 | 11,191 | 4,380 | 3,358 | 3,444 [114,526 | 88,371 | 26,155 | 77,481 | 7,366 | 18,080 | 12,378
Feb. .. 242,069 | 110138 | 42370 | 3.319 | 3,448 |115,386 | 89,247 | 26,139 | 77.510 | 7,434 | 18,166 | 12,435
243,078 | 11,154 4,417 3,300 3,437 [115,972 ) 89,881 | 26,091 | 77,587 7,449 ' 18,288 | 12,628

2427562 | 110455 | 4’566 | 3388 | 30501 {115,181 | 89,710 | 25,471 | 77,258 | 7.522 ' 18,420 | 12,726

243,589 | 11,434 | 4,538 3,384 3,512 115,897 | 90,314 | 25,583 | 77,400 | 7,545 18,533 | 12,780

244 .531 11,359 4,468 3.373 3,518 |116,153 | 90,484 | 25,669 | 77.914 7,548 18,673 | 12,884

247,082 | 11,427 4,480 3,427 3,520 (118,061 1 91,144 | 26,917 | 78,243 7,577 , 18,841 | 12,933

247,655 | 11,416 4,4()2 3,433 3,521 {117,842 | 91,342 | 26,500 | 78,657 7,632 | 19,181 12,927

250.203 | 11,404 | 47424 | 37439 | 3,541 [119200 | 91,480 | 27,720 | 79,040 | 7,677 | 19,511 | 13,371

251,590 | 11,402 4,423 3,438 3,541 119,714 1 91,707 | 28,007 | 79,516 7,765 | 19,768 | 13 425

251,055 | (1,462 4,471 3,444 3,547 (118,016 | 91,847 | 26,169 | 80,191 7,838 | 19,926 13, ,622

! Issues of foreign povernments and their subdivisions and bonds of
the International Bank for Reconstruction and Development,

Notr.—Institute_of Life Insurance estimates for all life insurance
companies in the United States.

Figures are annual statement asset values, with bonds carried on an
amortized basis and stocks at year-end market value. Adjustments for
interest due and accrued and for differences between market and book
values are not made on each item separately but are included, in total in
“Other assets.”
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SAVINGS AND LOAN ASSOCIATIONS

(In millions of dollars}

Assets Liabilitics Mortgage

_ e} Toetal S I foan com-

assets— mitments
End of period M Invest- i T(}ltlzll Savi N Bor- Ioans outstardldilllg

ort- ment N 2 iabilities .‘uvn‘ngs et , e at end of

Bages sl{t.lcet:r; Cash Other capital worth3 nr\(;\:\s;]“ pnl,gu“ Other period 5
121,805 9,180 3,442 7,788 | 143,534 | 124,493 9,916 4,775 2,257 2,093 3,042
130,802 11,116 2,962 8,010 | 152,890 [ 131,618 10,691 5,705 2,449 2,427 3,631
140,232 10,873 2,438 8,600 | 162.149 | 135,538 11,620 9,728 2,458 2,808 2,824
150,331 13,020 3,506 9,326 | 176,183 | 146,404 12,401 10,911 3,078 3,389 4,452
174,250 18,185 2,857 10,731 | 206,023 | 174,197 13,592 8,992 5,029 4,213 7,328
206, 182 21,574 2,781 12,590 | 243,127 | 206,764 15,240 9,782 6.209 5,132 11,518
232,104 21,027 19,227 | 272,358 | 227,254 17,108 17,100 4,676 6,220 9,532
1973rJan.. . oooovee L 6207,926 623,325 615,550 | 246,801 | 210,044 15,470 9,107 6,060 6,120 12,404
Feb..... 210,054 24,082 16,101 | 250,237 | 211,945 15,837 9,351 6,079 7,025 13,471
Mar.. 213,050 23,880 16,989 | 253.919 | 215,643 15,737 9,892 6,310 6.337 14,439
Apr... 216,037 23,803 17,489 | 257.329 | 216,474 16,044 11,269 6.532 7,010 14,939
May.. 219,283 23,930 17,873 ] 261,086 { 218,351 16,415 11,689 6,711 7,920 15,068
June.. 222,580 23,220 17,920 | 263,720 | 221,624 16.225 12,698 6,754 6.419 14,705
July. . 225,265 22,628 18,296 | 266,189 | 221,399 16,550 14,226 6,686 7,328 13,710
Aug. .. 227,778 21,001 18,704 | 267,483 | 220,243 16,896 15,634 6,449 8,261 12,249
Sept. 229182 20,025 19,008 | 268,215 | 222,086 16,782 16,255 6,064 7,028 10,799
Oct., 230,195 20,618 19,295 | 270,108 | 223,033 17,041 16,435 5,535 8,064 9,909
Nov. 231,089 21,220 19,449 | 271,758 | 224,304 17,330 16,312 5,011 8,801 9,717
Dec.ooovvvvinninn 232,104 20,027 19,227 | 272,358 | 227,254 17,108 17,100 4,676 6,220 9,532
1974—Jan?, .o v v onn. 233,027 22,356 19,559 | 274,942 | 229,479 17,355 16,669 4,373 7,066 7.776

1 Investment securities included U.S. Govt, sccuritics only through 1967,
Beginning 1968 the total reflects liquid asscts and other investment se-
curities. Included are U.S. Govt. obligations, Federal agency securities,
State and local govt. securities, time deposits at banks, and miscellancous
securities, except stock of the Federal Home Loan Bank Board. Com-
pensating changes have been made in “Other assets.”

2 Includes other loans, stock in the Federal home loan banks, other
investments, real estate owned and sold on contract, and office buildings
and fixtures. See also notes 1, 5, and 6.

3 Includes net undistributed income, which is accrued by most, but not
all, associations.

4 Consists of advances from FHLBB and other borrowing.

5 Data comparable with those shown for mutual savings banks (on
preceding page) except that figures for loans in process are not included
above but are included in the figures for mutual savings banks.

MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES

o Beginning Jan. 1973, participation certificates guaranteed by the
Federal Home [oan Mortgage Corporation, loans and notes insured by
the Tarmers Home Administration and certain other Government~
insured mortgage-type investments, previously included in mortgage
loans, are included in other assets. The eifect of this change was to reduce
the morigage total by about $0.6 billion.

Also, GNMA-guaranteed, mortgage- backed securities of the pass-
through type, previously included in cash and investment securities are
included in other assets. These amounted to about $2.4 billion at the end

of 1972,

Notrr.—I'HLRBB data;

asst

} figures are estimates for all savings and loan
assns, in the United States. Data are based on monthly reports of insured

and annual reports of noninsured assns.

preceding year are preliminary even when revised.

{In millions of dollars)

Data for current and

Federal home loan banks
Assets Liabilities and capital
End of L . e
period

Ad- Cash Mem-
vances | Invest- and Bonds ber Capital
to ments de- and de- stock

mem- posits notes posits

bers :

4,386 2,598 127 4,060 1,432 1,395
5,259 2,375 126 4,701 1,383 1,402
9,289 1,862 124 8,422 1,041 1,478
10,614 3,864 105 ' 10,183 2,332 1,607
7,936 2,520 142 7,139 1,789 1,618
7,979 | 2,225 120 | 6.971 | 1.548 | 1,756
1973~ Jan...| 7,831 2,264 91 6,971 1,306 1,821
Feb., .| 7,944 2,421 106 7,220 1,323 i 1,891
Mar..| 8,420 1,938 108 7,220 1,291 1,943
Apr. 9,429 2,087 111 8,415 1,143 1,981
May..| 10,155 2,702 95 9,615 1,261 1,991
June..| 11,145 | 2.516 108 | 10,215 { 1,453 | 2,008
July. .| 12,365 2,126 103 1 11,213 1,183 2,035
Aug. .} 13,511 2,016 11t 12,562 1,091 2,064
Sept. .| 14,298 2,908 102 | 14,062 1,178 2,089
Oct.. .| 14,799 3,498 106 | 15,362 1,270 2,107
Nov. ., ]4,866 3,649 77 | 15,362 1,545 2,112
Dec...| 15,147 3,537 157 | 15,362 1,745 2,122
1974—Jan.. .| 15,188 2,843 121 14,556 1,692 2,246

Federal National

Mortgage Assn, Banks Federal Federal
(secondary market for intermediate land

operations) cooperatives credit banks banks
Deben- | Loans Loans

]\&?2' tures to Deben- and Deben- | Mort-

loul;n and cooper- | tures dis- tures gage Bonds

(A)> notes atives counts loans

(L) (A) (¢9] (A) (L) (A) L)

5,348 4,919 1,506 1,253 3,411 3,214 5,609 4,904

6,872 6,376 1,577 1,334 3,654 3,570 6,126 5,399
10,541 | 10,511 1,732 1,473 4,275 4,116 6,714 5,949
15,502 | 15,206 2,030 1,755 4,974 4,799 7,186 6,395
17,791 | 17,701 2,076 1,801 5,669 5,503 7,917 7,063
19,791 | 19,238 2,298 1,944 6,094 5,804 9,107 8,012
19,980 | 19,252 2,808 (,950 6,087 5,891 9,251 8,280
20,181 | 19,402 2,936 2,188 6,179 5,969 9,387 8,280
20,571 1 19,985 2,896 2,188 6,414 6,076 9,591 8,280
20,791 | 20,056 2,859 2,465 6,555 6,314 9,767 8,836
21,087 | 20,225 2,765 2,370 6,777 6,460 9, 1953 8,836
20,413 | 20,364 | 2,725 | 2,316 | 6,958 | 6.645 | 10,117 | 8.836
21,772 | 20,843 2,811 2,365 6,981 6,745 10,256 9,388
22,319 | 21,186 2,865 2,310 7,065 6,727 | 10,441 9,390
22,826 | 21,537 2,738 2,560 7,170 6,833 | 10,592 9,388
23,348 22,243 2,711 2,728 7,130 6,901 | 10,781 9,838
23,912 | 22,404 2,662 2,704 7,029 6,890 | 10,926 9,838
24,175 | 23,001 2,577 2,670 7,198 6,861 | 11,071 9,838
24,424 | 23,131 3,123 2,741 7,163 6,956 | 11,245 | 10,048

Note.—Data from Federal Home Loan Bank Board, Federal National
Mortgage Assn., and Farm Credit Admin, Amon(> omitted balance
sheet items are capital accounts of all agencies, except for stock of FHLB’s.
Bonds, debentures, and notes are valued at par. They include only publicly

offered securities (excluding, for FHLB's, bonds held within the FHLB
System) and are not guaranteed by the U.S. Govt,; for a listing of thesc
securities, see table on opposite page. Loans are gross of valuation reserves
and represent cost for FNMA and unpaid principal for other agencies,
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OUTSTANDING ISSUES OF FEDERALLY SPONSORED AGENCIES, JANUARY 31, 1974
Cou- | Amount Cou- | Amount Cou- | Amount
Agency, and date of issue pon | (millions Agency, and date of issue pon | (millions Agency, and date of issue pon | (millions
and maturity rate | of dollars) and maturity rate | of dollars) and maturity rate | of dollars)
Federal home loan banks Federal National Mortgage Banks for cooperatives
s Association—Cont. DEbcmngSZ:M/M
6/26/70 - 2/25/74 .. ... 8.40 250 Debentures: 8/1/73 - 2/4[74,........ 8.70 552
8527;71 - 2/55/44 ...... 7.10 300 12/10/71 ~ 3/11/74 5.45 400 10/1/73 - 3/4/74.. ... ... 9.90 36
8/27/73 - 2/25[14. ... .. 9.75 700 4/10/70 - 3/11/74 7.75 350 10/1/73 - 4/1/74. .. .. ... 9.85 343
6/25/71 = 5/25/74...... 6.35 300 8/5/70 - 6/10/74,, 7.90 400 LT3 =5/1/74........ 7.95 302
2/26/73 - 5/28/74...... 6.45 700 11{10/71 - 6/10/74.. 5.70 350 12/3/73 - 6/3/74...... .. 8.80 591
8/25/69 — 8/25/74. 7.65 176 9/10/69 - 9/10/74 7.85 250 Y274 7174, . 7.95 462
8/25/72 ~ B/26/74. . 5% 400 2/10/7t - 9/10/74. .. 5.65 300 10/1/73 - 4/4/77........ 7.70 200
8/27/73 — 8/26/74 , . 9% 800 5/10/71 — 12/10/74 6.10 250
11/25/69 = 11/25[74....| 8.00 221 9/10/71 - 12/10{74... ... 6.45 450 ) i )
5/25/73 - 11/25/74. .. .. 7.05 1,000 11/10/70 - 3/10/75.. ... 7.55 300 Federal nptermedmte
1/26/71 = 2/25/75. .. ... 6.10 250 10/12/71 — 3/10/75. 6.35 600 credit banks
11/27/72 - 2/25/75. . ... 5% 400 4/12/71 - 6/10/75. 5.25 500 Debentures:
9/21/73 - 2/25/75...... 8.20 500 10/13/70 - 9/10/7 .1 7.50 350 511773 - 2/4/74......... 6.90 697
4/12/73 — 5/25/75. ... .. 7.15 700 3/12/73 - 9/10/75....... 6.80 650 6/4/73 - 3/4[T4. .. .. ... 7.00 666
8/25/70 — 5/26/75.. ... 8.05 265 3/10/72 ~ 12/10/75..,..] 5.70 500 702{13 —4f174. ... ... % 424
772770 — 8/25/75.. ... 7.95 300 9/10/73 — 12/10/75...... 8.25 300 8I/73 —S/1/74. .. ...... 8.65 527
7/25/73 ~ 8/25/75. ... .. 7% 500 311771 ~ 3/10/76. .. .. .. 5.65 500 9473 - 6/3(T4. .. ...... 934 657
10/25/73 - 8/25/75.. ... 7.15 400 6/12/73 - 3/10/76. ... ... 7.13 400 10/1/73 < 7/1/74.. ... .. 9% 713
12/18/70 - 11/25/75.....| 6.50 350 6/10/71 - 6/10{76....... 6.70 250 L4/71 — 7{1j74........ 5.95 224
5/25/73 — 11]25/75. .. .. 7.05 600 2/10/72 - 6/10/76. . ..., 5.85 450 P73 8174 ... 7.95 590
8/27/71 = 2/25/76. .. ... 73% 300 L1/10/71 = 9/10/76. .. ... 6.13 300 12/3/73 - 9/3(74........ 8.60 521
8/27/73 - 2/25/76 .. .....| 8% 300 6/12/72 ~ 9/10/76. ... ... 5.85 500 12/74 - 10/1/74. ... .. .. 7.95 567
6/22/73 - §/25/76. .. ... 7.20 600 T2/ = 12/10/76. . ... . 7.45 300 S/1T2 ~ 1/2/75......... 6.05 240
11/27/73 - 5/25/76. . ... 7.45 300 12/11/72 ~ 12{10/76. .. .. 6.25 500 U372 - 71475. it 5.70 302
7/25/73 — 8/25[76. .. ... 7.80 500 2/13/62 - 2/10[77. ... .. 41 198 3113 - 1/5/76......... 6.65 262
10/25/73 — 2/25/77. . ... 7.20 500 911472 = 3/10/77. . ... .. 6.30 500 12073 - 37T 7.10 236
6/25/71 - 5125/77. .| 6.95 200 12/10/70 - 6/10/77. . ... 6.38 250 172/74 - 1378, ........ 7.10 406
4/12/73 - 8/25/77. 7.15 300 5/10/71 — 6/10/77....... 6.50 150
2/26/73 - 11/25/77. 6% 300 12/10/73 - 6/10/77... . .. 7.20 500  [Federal land banks
11/27/73 ~ 11/25/77.....| 7.45 300 910/71 ~9/12[77.. ... .. 6.88 300 Bonds:
9/21/73 = 5/25{78 ... ... 7.60 500 9/10/73 - 9/12/77. ... ... 7.85 400 2/20/62 — 2/20/74.,..... 414 155
3/25/70 — 2/25/80..... 7.75 350 7/00/73 — 12/12/77. .. ... 7.25 500 10/20/70 - 4/22/74 7.30 354
10/15/70 — 10/15/80.....] 7.80 200 10/1/73 = 12/12/77......| 7.55 500 9/15/72 - 4/22/74.......| 5.85 350
10/27/71 — 1{/27/31 ... 6.60 200 6/12/73 — 6/12/78. 7.15 600 0/20/7t — 7/22/74. ... .. 5.85 326
4/12/73 — 5/25/83. ... .. 7.30 200 10/12/71 - 12/11/78 6.75 300 4/20/71 - 10, 21/74 ...... 5.30 300
10/25/73 - 11/26/93. . ... T% 400 12/10/73 - 3/12/79...... 7,25 500 2/20/70 — 1/20/75...... 834 220
9/10/73 = 6/11/79....... 7.85 300 4/23/73 - 1/20/75. ... ... 7.15 300
Federal Home Loan . 6/12/72 — 9/LOf79. .. .... 6.40 300 4/20/65 ~ 4/21]75. . 434 200
R Mlnrtgagc Corporation 12/10/71 #/12;10/79. e g;g %50 7120173 - 4/21/75. ... ... 7.65 300
onds 2/10/72 - 3/10/80. ... ... . 50 2015072 - 121/75.. ... 5.70 425
2/10/72 - 8/26/74. .. ... 5.30 200 2/16/73 - 7/31/80. ... ... 5.19 1 7/20/71 - 10/2(/)/75 ...... 7.20 300
5/29/73 — 8/25/76. .. ... 7.05 400 2/16/73 - 7/31/80. ... .. 3.18 9 10/23/73 ~ 10/20/75. .. .. 7.40 362
S/11j72 — 2)25(77. ... .. 6.15 350 10/1/73 - 9/10/80. . ... .. 7.50 400 4/20/72 - l£20/76 ....... 6Y% 300
11/19)70 - 11/27/95. ...} 8.60 140 1/16/73 - 10/30/80. ... .. 4.46 s 2/21/66 — 2124/76. . ... " 700 123
7/15/71 - 8/26/96. ... .. 7.75 150 12/11/72 - 12/10/80. .. .. 6.60 300 1/22/73 - 4/20/76.... ... 614 373
5/11/72 - 5/26/97...... 7.15 150 6/29/12 %ﬁ%g} ....... g(l]g 156 7/20/66 — 7/20/76. .. 534 150
[ I National pag 32/73 = 31081 .0 . 350 1/21/74 - 7/20/76. ... ... 7.05 360
e ool Mortgage ik “anos 6.5 26 4123173~ 10720076 7051 4%
Secondary market 3021773 - 5/181. ... 4.50 18 7/20/73 - 7/20{77....... % 550
operations IM2{73 - S/18T. ... 5.77 2 10/20/71 - 10/20/77. .. .. 6.35 300
Discount notes. . .........[...... 2,282 1/21/71 - 6/10/81...... 7.25 250 2/20/63 - 2/20/13-78 .. ..| 414 148
Capital debentures 9/10/71 —9/10/81....... 7.25 250 5/2/66 — 4/20/78....... 5i% 150
41170 ~ 41{75....... 8.00 200 6/28/72 — 5/1/82........ 5.84 58 7/20/72 ~ 7/20/78......| 6.40 269
9/30/71 - 10/1/96...... 4.38 248 2/10/71 — 6/10/82, . ... .. 6.65 250 10/23/73 - 10/19/78 7.35 550
10/2/72 - 10/1/97...... 7.40 250 9/11/72 ~ 9/10/82. .. .. .| 6.80 200 2/20/67 ~ 1/22/79.......| 5.00 509
12/10/73 - 12/10/82, 7.35 300 121774 - 1722/79....... 7.10 300
Mortgage-backed bonds: 3/11471 - 6/10/83. 6.75 200 9/15/72 - 4/23/79....... 6.85 235
6/1/70 - 6/2/75. 8.38 250 6/12/73 -- 6/10/83 7.30 300 10/23/72 - 10/23/79... .. 6.80 400
3/14/73 - 1/15/81. 3.58 53 11/10/71 - 9/12/83. 6.75 250 1722773 — 1)21/80. .. .. .. 6.70 300
3/14/73 ~ 1/15/81, .| 5.48 6 41271 ~ 6/11/84....... .25 200 712073 = 7/21/80. .. .. .. 7% 250
6/21/73 « T/1/82....... 5.85 71 12/10/71 - 12/10/84....] 6.90 250 2/23/71 - 4/20/81....... 6.70 224
6/21/73 — T{1/82....... 5.92 35 3/10/72 - 3/10/92..,...] 7.00 200 4/20/72 - 4/20/82. .. 6.90 200
3/1/73-8/31/84., . ... ... 5.50 10 6/12/72 — 6/10/92....... 7.05 200 4/23/73 - 10/20/82. .. ... 7.30 239
3/1/73 = '10/31/85. .. ... 5.49 21 12/11/97 - 12/10/97 . . 7.10 200 10/23/73 - 10/20/83. . ... 7.30 300
3/1/73 - 3/1/86........ 5.74 81
9/29/70 - 10/1/90. .. ... 8.63 200

Note.—These securities are not guarantecd by the U.S. Govt.; scee also note to table at bottom of opposite page.
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FEDERAL FISCAL OPERATIONS: SUMMARY
(In millions of dollars)
U.S. budget Means of financing
Receipt-expend- Borrowings from the public 2 Less: Cash and
iture account monetary assets
Other
Period Budget means
Net Budget | surplus Less: Invest- of’
Net lend- out- or Public | Plus: } ments by Govt. Equals: | Trea- financ-
RBudget ex=- ing layst deficit debt | Agency accounts Less: otal sury ing,
receipts | pendi- (-) securi- | securi- o Special | borrow- | operat- | Other net4
tures ties ties S . notes 3 ing b ing
pecia alance
issues Other

Fiscal year:

1970,,...... reren 193,743} 194,456} 2,131} 196,588] —2,845| 17,198|—1,739] 9,386 6761....... 5,397 2,151 —5811 -—-982
1971..... 188,392 210,318 1,107| 211,425} -23,033| 27,211 -—-347| 6,616 800{....... 19,448 710 —979( 3,586
197200000t 208,649 . .iiifeieinnnn 231,876 ~23,2271 29,131|—1,269| 6,813 1,607'....... 19,442 1,362 1,108} 6,255
197300000t 232,225 o ool 246,526| — 14 301] 30,881 216 12,029 —207|....... 19,275 2,459 —1,6131—4,128
Halif year:

1972—Jan.—June...| [15,549]........[........ 120,319 —4,850| 3,130 —150| 4.010[ 1,089|....... --2,114"¢—1,189| 2,497; 8,377
July-Dec....| 106,062[........[........ 118,5791—12,517| 22,038 876/ 6,351 —823|....... 17,386 956) ~1,520{ —5,434
1973—Jan.-June. .. 126,164)........0........ 127,940 — 1,776/ 8,844) —660] 5,790 654)....... 1,889 1,503 —88 1,302
July-Dec....| 124,253]........ ] o0 130.360| —6,107| 11,756 477] 5,396 824|....... 6,013) —2,202 - 191(-2,299

Month:

1973 —Jan.r. 21,132 23,665 —2,533 769 18 —900 1,519 302 109 1,425

Feb. 18,067 20,227 —2,160] 4,770 -9 780 3,863 408 —212/—1,507
Mar 15,987 20,806/ —4,820] 3,768 27 584 3,005 1,152 —83| 2,883
Apr 25,860 22,306 3,554|—1,543| —721 —56 —2,159 1,220 1,164 988
May........ 16,584 20,157] —3,573 275 —43} 1,968 —1,970, —5,924] —1,1411—-1,522
June........ 28,504 20,892 7,612 803 68| 3,414 —~2,369 4,344 414| —485
July........ 121 22,627 —4,486 862 9| 1,258 —713] —5,398 —544| ~—743
Aug........ 21,291 22,139 —847| 2,842 301 3,137 —563] —4,108 151]—2,544
Sept 25,007 20,736 4,271  —406 40| —756 564 5,207 346 718
Oct......u. 17,637 23,092 —5,455| 1,03 29| —306 1,395 —2,588 —43| 1,431
Nov........ 0,208 22,099 —1,891| 1,561 273|—-3,510 2,202| —1,010 —48(—1,368
Deconvnnnnn 1,9 19,686 2,302 5,861 ~174| 5,574 3,128 5,693 —54 209
1974—Jan,........ 23,476(. . e 23,671 —195|—1,714 12| —984 L] N —773 168 554| 1,681
Selected balances
Treasury operating balance Federal securities
: —_— .- Memo:
End 8
of | Less: c E | %cob\:tol
periog . Investments o Equals: . -~
F.R Z{:ﬁ‘ Other Public Agenc Govt. accounts Less: Total scp(;)rr;)ssozd
Banks loan deposi- Total debt securitigs Special held Now
accounts | tariess securities " notes3 by private6
i Special Other public
issues
Fiscal year:
1970, 0o ovunnss, 1,005 6,929 111 8,045 | 370,919 12,510 76,124 21,599 825 | 284,880 35,789
197 0ivivinnne, 1,274 7,372 109 8,755 398,130 12,163 82,740 22,400 825 304,328 36,886
19720000000, 2,344 7,934 5139 10,117 427,260 10,894 89,539 24,023 825 323,770 41.044
1973000, 4,038 8,433 106 12,576 | 458,142 11,109 101,738 24,093 825 | 343,045 51,325
Calendar year:

972, i, 1,856 8,907 310 11,073 | 449,298 11,770 95,924 23,164 825 341,155 43,459
1973000000 ,543 7,760 70 10,374 469,898 11,586 107,135 24,467 825 349,058 59,857
Month:

2,749 8,317 310 11,376 | 450,068 11,787 95.024 23,332 825 342,674 43,993
2,073 9,401 310 11,784 | 454,838 11,779 95,804 23,451 825 346,537 45,400
2,882 9,744 309 12,935 458,606 11,806 96,413 23,632 825 349,542 45,566
4,162 9,683 311 14,156 457,063 11,084 96,356 23,583 825 347,383 47,905
3,242 4,679 311 8,232 457,338 11,041 98,324 23,817 825 345,414 49,731
4,038 8,433 106 12,576 | 458,142 11,109 101,738 24,093 825 343,045 51,325
2,867 4,203 108 7,178 | 459,003 11,118 | 102,996 23,968 825 | 342,332 52,780
847 2,217 8 3,072 | 461,845 11,419 106,133 24,536 825 341,769 54,409
1,626 6,582 71 8,279 461,439 11,459 105,378 24,362 825 342,333 56,691
1,839 3,781 71 5,691 462,476 11,488 105,071 24,341 823 343,727 59,330
1,945 2,666 70 4,681 | 464,037 11,760 | 101,561 27,482 825 | 345,930 59,317
2,543 7,760 70 10,374 | 469,898 11,586 107,135 24,467 825 349,058 59,857
2,844 7,628 69 10,542 | 468,184 11,598 106,151 24,521 825 348,285 |..........

! Equals net expenditures plus net lending.

2 The decrease in Federal securities resulting from conversion to private
ownership ot Govt.-sponsored corporations (totaling $9,853 million) is
not included here. In the bottom panel, however, these conversions de-
crease the outstanding amounts of Federal securities held by the public
mainly by reductions in agency securities. The Federal National Mortgage
Association (FNMA) was converted to private owership in Sept. 1968 and
the Federal intermediate credit banks (FICB) and banks for coopera-
tives in Dec, 1968,

3 Represents non-interest-bearing public debt securities issued to the
International Monetary Fund and international lending organizations,
New obligations to these agencies are handled by letters of credit.

4 Includes accrued interest payable on pubtlic debt securities, deposit
funds, miscellaneous liability and asset accounts, and seigniorage.

5 As of Jan. 3, 1972, the Treasury operating balance was redefined to
exclude the gold balance and to include previously excluded “Other deposi-
taries’” (deposits in certain commercial depositaries that have been con-
verted from a time to a demand basis to permit greater flexibility in
Treasury cash management).

6 Includes debt of Federal home loan banks, Federal land banks, R, F.K.
Stadium Fund, FNMA (beginning Sept. 1968), and FICB and banks
for cooperatives (both beginning Dec. 1068).

Note.—Half years may not add to fiscal year totals due to revisions in
series that are not yet available on a monthly basis.
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FEDERAL FISCAL OPERATIONS: DETAIL

{In mitliens of dollars)

Budget receipts

PTTTR ; Corporation Social insurance taxes
Individual income taxes income taxes and contributions
Period Employment et e
Total taxes and . Excise| Cus- rz‘sr:‘:]tc N}_:c.
. o ibutions ! : S ey
Withe Non- Re. Net Gross Re. contributions Un- ()'gcltcr Net taxes | toms gift |ceipts3
held ‘l‘;i:tll«ll- funds | total ccrie-tq funds | [ ﬁi?&l re- total
pts Pay- Selt: SR |eeipts?
roll N
taxes | ¢MPL

Fiscal year:

19 193,743]77,416|26,236[13,240/90,412|35,037| 2,208{37,190| 1,942} 3,465 2,700{45,298]15,705! 2,430] 3,644 3,424
188,392]76,490/24,262|14,522{86,230(30,320| 3,535[39,751| 1,948| 3,673] 3,206]48,578)16,614) 2,591| 3,735} 3,858
208,649183,200{25,679(14,143]94,737{34,926| 2,760/44,088| 2,032| 4,357 3,437|53,914[15,477| 3,287| 5,436| 3,633
232,225]98,093 27, Y019{21.866 108,246(39,045, 2,893{52,505| 2,371 6 051 3,614]64,542,16,260| 3,188 4,917| 3,921

1o71..
1972, ,
|

Half year:
1972—Jan.-June 115,469)44,751(20,090 13,5()()51,272 21,664| 1,312(24,445! 1,877 4,736 1,764]30,925| 6,516| 1,449 3,041] 1,915
July -Dec. .. 1106,062]46,056] 5.784 688|51,152/15.315} [,45922,493 165 2,437 1,773|26.867| 8,244| 1,551 2,333| 2,059
1973— Jan.—-June. . [126,165{52,034|21,235|21,179]52,091/23, 730, 1,434:30,013( 2,206) 3,616/ 1.841]37,675! 8.0l6) 1.637| 2,584] |, 865
July -Dec.......... 124,253]52.961] 6,207 99958, 170/16.589] 1.49429.965| 201] 2,974 1,967)35.109] 8.966] 1.633| 2.514] 2,768

Month:

1973—Jan..........oo0. r21,132|78,259| 4,671 271712,402) 1,539 158| 3,833 139 174]  340| 4.486) 1,437 289 3961 r241
18,067| 8,404 768! 1,104] 8,067 865 193( 5,900 167 684 278] 7,029 1,186 255 568 289
15,987] 8,748( 1,494] 6,833 3,409 5,208 342 4,771 186 631 320 5,340 1,244 278 489 360
25,860] 8,648 9,124{ 6,185|11,587( 5,915 258( 4,297| 1,316 444} 302 6,359| 1,318] 262 330 348
16,584 8,813] 1,444 6,433] 3.825| 1,219 296/ 6,662 253| 2,156] 308| 9,380( 1,446 280 466 264
28,537] 9,168 3,735 S597|12,306| 8,983 188 4,548 145 951 293 5,081] 1,386 273 335 360
18,121] 8,487 681 354] 8,814) 1,552 2021 4,608...... 82 346] 5,336 1,538 276 398 409
21,291 9.085 451 2571 9,279 904 209 7,087(...... 1,357 333f 8,778 1.434 303 494 308
25,007{ 7,940 3,903 135(11,707! 5,477 230| 4,812 177 103 317] 5,409| 1,436 238 3731 597
17,637| 8,752 550 711 9,230 1,515 462! 4,119 24 217, 351| 4,712} 1,459 291 454 437

20,209] 9,811 261 66[10,006 939 287| 5,578!...... 825 3211 6,724] 1,563 30t 462 501
21,987| 8,887 362 1S 9,134 6,201 105 3,760;...... 89 299] 4.149] 1,536 224 333 515
1974—Jan..........coon e 23,476} 9,296| 5,076 45114,327} 1,722 160| 4,439 170 244 378] 5,232( 1,263 304 455 334

Budget outlays

Com. Gen-
Na- Nat- | Com- | mun. { Educa- eral Intra-
Period tional Intl, Space Agri- ural merce | deve- tion Health Vet- Inter- Gen- reve- govt,
Total de- affairs re- cul- re- and lop. and and erans est eral nue trans-
fense search ture |sources | transp. and man- wel- govt, shar- ac-
hous- | power | fare ing | tions 4
ing

Fiscal year:
1972, ..o 231,876| 78,336| 3,786| 3,4221 7,061 3,759| 11,197] 4,216| 10,198] 81,536 10,747| 20,584| 4 ,889[....... —7,858
1973... ...1246,526] 76,027 3,182| 3,311] 6,051 556| 12,520| 4.,162| 10,821} 91,230 12,004] 22,785 5,619] 66,636/--8,378
19745 .1274,660] 80,573] 3,886 13,1770 4,039 609 13.521 5,450 10,819]108,263| 13,285 27,754} 6,800 6.147[- 9,963
19755 304,445] 87,729] 4,103( 3.2720 2,729 3,128{ 13,400] 5,667 11,537(126,353} 13,612} 29,122 6,774 6,174} 10,717

Half year:
1972--Jan.-June.. [120,319] 42,583{ 2,034 1,645 1,0620 1,807 5,167 2,035! 5,843| 43,405 5,744| 10.534| 2.497|....... —4,036
July-Dec... |118,578] 35,2290 1,639 1,676, 4,616 330 6.199] 2,637] 5.133] 43,212] 5.740{ 10.619] 2.869] 2,617 -4,039

1973-- Jan.-Junc. . (127,9401 40,677| 1,542 1,635 1,435 227| 6.320 1,525] 5.688| 48,018| 6,264| 12,181 2,749} 4,019|—4,339
July-Dec...|130,360f 37,331 1,617 1,501 3,472 763 7.387| 3.215] 4,772 48.978| 6.518] 13,440 3,088 3,032]- 4,753

Month:
1973—Jan.7......| 23,665| 6,665 81 272 994| —1,053] 1,548 483 807| 8,130| 1,157 1,778 586 2,514] —297
Feb....... 6,265 280 241 431 230 567 368 904| 7,907| 1,046 2,002 374 9f —-397
Mar... 6,963 323 301 --77 310/ f, 072 270 786 7,565 1,064 2,097 462!....... —329
Apr. 6,417 237 265 368 324 793 243 7881 8,058 t,114; 2,120 409 1,493 -—324
May 6,401 136 255 —155 298 907| - -148 1,066/ 8,124 1,017} 2,165 466 3| =377
June 8,015 486 301 —126 118 1,434 309 1,336] 8,234 866! 2,004 452|....... —2,616
July 4,878 308 278 2,011 942 2, 104 911 777 7,792 ,099] 2,184 563] 1,495 —850
Aug 6,772 327 262 440) 573 1,090 779 954| 7 935 1.054] 2.159 466 —3 —670
Sept 6,095 205 246 -35 422 957 712 661 8,302 9701 2,392 643 16| —849
Oct. 6,607 282 248 S(H 416f 1,260 561 955 8,040 1,058) 2,135 4791 1,494 — 850
Nov. e 6,900 276 246 782 424 912 36 805/ 8,373 1,194/ 2,401 438 290 —-717
Dec....... s 6,079 219 221 —228[  —130] 1,064 3to 619 8,534] 1,143 2 169 4981, ... .. . —816
1974—Jan........ 6,793 351 251 756 --544 886 331 983 9,067 1,204] 2,353 636/ 1,532] —929
1 Old-age, disability, and hospital insurance (including premiums for 5 Estimates presented in the Jan. 1975 Budget Document. Breakdowns do
uninsured effective July 1, 1973, as provided for in Public Law 92-603), not add to totals because special allowances for cnntmgenmcs, I‘ederal
and Raitroad Retirement accounts., pay increase {excluding Department of Defense), and acceeleration of energy
2 Supplementary medical insurance premiums (including premiums rescarch and development, totaling $300 million for fiscal 1974, and $1,561
for disabled effective July 1, 1973, as provided for in Public Law 92-603), million for fiscal 1975, are not included.
and Federal employee retirement LOntrlbUllOns 6 Contains retroactive payments of $2,617 million for fiscal 1972.
3 Deposits of earnings by Federal Reserve Banks and other miscellane-
ous receipts. NoTe.—Half years may not add to fiscal year totals due to revisions in

4 Consists of Government contributions for employee retirement and series that are not yet available on a monthly basis,
of interest recefved by trust funds.
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GROSS PUBLIC DEBT, BY TYPE OF SECURITY
(In billions of dollars)
Public issues

) :r‘g;‘il Marketable Nonmarketable Special
End of period public —_— S:r?_' issues §

debt ! Total Certif ible Foreign ?rz]w;

Total Bills ceaui,s- Notes |Bonds 2| bonds | Total 3 | issues 4 bon%ls

& notes
1941—Dec,u v vevinivinnnnn.. 57.9 50.5 41.6 33,6 [vonninnn 8.9 |.oviiinn 6.1 7.0
1946—Decc... .. e 259.1 233.1 176.6 119.5 [........ 56.5 [......0 49,8 24.6
1967—Dec.. .. covvenrinnnn.n. 344.7 284.0 226.5 95.2 2.6 54.9 3.1 51.7 57.2
1968—Dec.. . vvvvinrinnnnnnn., 358.0 296.0 236.8 85.3 2.5 56.7 4.3 52.3 59.1
1969—Dec. 368.2 295.2 235.9 69.9 2.4 56.9 3.8 52.2 7L.0
1970—Dec.. cvvvvvninninnnnns 389.2 309.1 247.7 58.6 2.4 59.1 5.7 52.5 78.1
1971—Dec.....vvvini i, 424.1 336.7 262.0 50.6 2.3 72.3 16.8 54.9 85.7
1972—Dec..vvvvineiiin vns 449.3 351.4 269.5 44.1 2.3 79.5 20.6 58.1 95.9
1973—Feb. oo iniiin .. 454.8 357.1 269.9 44.6 2.3 84.9 25.4 58.7 95.8
Mar.. ..o i v 458.6 360.4 269.8 44.6 2.3 88.3 28.3 59.0 96.4
ApPro . v vii i, 457.1 358.9 267.8 44.5 2.3 88.7 28.5 59.3 96.4
May.......oooo oo, 457.3 357.1 265.9 45. 1 2.3 88.9 28.3 59.7 98.3
June.. ... ool 458.1 354.6 263.0 45.1 2.3 89.4 28.5 59.9 101.7
July, ovvii i, 459.0 354.2 262.7 45,0 2.3 89.2 28.2 60.2 103.0
Aug . ..oiin i, 461.8 353.8 262.4 42,0 2.3 89.1 27.9 60.3 106.¢
Septocs e, 461 .4 354.1 262.4 41.9 2.3 89.5 28.2 60.3 105.4
Octo.viviviniinnin.. 462.5 355.5 264.0 41.8 2.3 89.2 27.8 60.5 105.1
WOV, i ei i, 464.0 360.5 270.2 37.8 2.3 88.0 26.1 60.8 101.6
Dec.........ooviii 469.9 360.7 270.2 37.8 2.3 88.2 26.0 60.8 107.1
1974—Jan.. 468.2 360. 1 270.1 37.7 2.3 87.7 25.3 61.0 106.2
Feb.................... 470.7 360.0 269.7 5.7 2.3 88.1 25.4 61.3 108.6

1 Includes non-interest-bearing debt (of which $618 million on Feb.
28, 1974, was not subject to statutory debt limitation).

2 Includes Treasury bonds and minor amounts of Panama Canal and
postal savings bonds,

3 Includes (not shown separately): depositary bonds, retirement plan
bonds, and Rural Electrification Administration bonds; before 1954,
Armed Forces leave bonds; before 1956, tax and savings notes; and

before Oct. 1965, Series A investment bonds.

4 Nonmarketable certificates of indebtedness, notes, and bonds in the
Treasury foreign series and foreign currency <eries issues.

s Held only by U.S. Govt. agencies and trust funds and the Federal
home loan banks,

Nore.—Based on Daily Statement of U.S. Treasury. See also second
paragraph in NOTE to table below,

OWNERSHIP OF PUBLIC DEBT

(Par value, in billions of dollars)

Held by— Held by private investors
. Total U.S. s
End of gross Govt. Insur- State Individuals Foreign | Other
period A ; : Com- | Mutual Other f

public |agencies| F.R. Total il : ance and — — and misc.

debt and Banks ota "“f‘"c'” SSV"LES com- | OTPO- | y5cal inter- | inves-

trust anks anks | panies rations | oovis. | Savings | Other |nationall| tors 2

funds bonds | securities

1939—Dec...,..... 41.9 6.1 2.5 33.4 12,7 2.7 5.7 2.0 .4 1.9 7.5 .2 .3

1946—Dec......... 259.1 27.4 23.4 208.3 74.5 11.8 24.9 15.3 6.3 44.2 20.0 2.1 9.3

1967—Dec......... 344.7 73.1 49,1 222.4 63.8 4.1 8.6 12,2 24.1 51.2 22.8 15.8 19.9

1968—Dec., .. ..... 358.0 76.6 52.9 228.5 66.0 3.6 8.0 14,2 24.9 51.9 23.9 14.3 21.9

1969—Dec...,..... 368.2 89.0 57.2 222.0 56.8 2.9 7.1 10.4 27.2 51.8 29.6 11.2 25.0

1970—Dec...,..... 389.2 97.1 62,1 229.9 62.7 2.8 7.0 7.3 27.8 s2.1 29.8 20.6 19.9

1971—Dec......... 424.1 106.0 70.2 247.9 65.3 2.7 6.6 11.4 25.4 54.4 19.6 46.9 15.6

1972—Déke. .., ..... 449,3 116.9 69.9 262.5 67.7 2.6 6.0 9.8 28.9 57.7 17.0 55.3 17.6

1973—Feb...,......| 454.8 117.1 72.6 265.1 62.8 2.6 5.8 10.9 29.4 58.3 16.8 61.1 17.4

Mar. . 458.6 117.9 74.3 266.4 62.0 2.5 5.9 11.2 29.4 58.6 16.8 63.1 17.0

Apr... 457.1 117.9 75.5 263.7 60).5 2.5 5.7 10.0 29.2 58.9 16.6 61.7 18.7

May 457.3 120.1 74.1 263.1 58.9 2.4 5.7 10.8 28.6 59.2 16.5 61.1 19.9

June, ., 458.1 123.4 75.0 259.7 58.8 2.4 5.7 9.8 28.8 59.5 16.4 60.2 18.1

July. 459.0 125.0 77.1 256.9 56.5 2.2 5.8 10.3 28.4 59.7 17.0 59.7 17.3

Aug,. 461.8 128.7 76.1 257.1 55.1 2.1 5.7 1.5 27.7 59.8 17.2 59.2 18.8

Sept. 461.4 127.8 76.2 257.4 55.4 2.0 5.7 9.2 29.0 59.8 17.3 58.5 20.4

QOct., ., 462.5 127.4 78.5 256.5 56.3 2.0 5.6 10.2 28.5 60.0 17.0 57.5 19.4

Nov,........ 464.0 127.1 77.1 259.8 58.5 2.0 5.6 1.1 28.9 60.3 16.9 56.2 20.4

Dec.,....... 469.9 129.6 78.5 261.7 60.3 2.0 5.7 10.9 29.2 60.3 16.9 55.6 20.8
1974—Jan.......... 468.2 128.7 78.2 260.2 foo e e e

t Consists of investments of foreign and international accounts in
the United States.

2 Consists of savings and loan assns., nonprofit institutions, cor-
porate pension trust funds, and dealers and brokers. Also included
are certain Govt. deposit accounts and Govt.-sponsored agencies.

Note.—Reported data for F.R. Banks and U.S. Govt. agencies and
trust funds; Treasury estimates for other groups.

The debt and ownership concepts were altered beginning with the
Mar. 1969 BULLETIN. The new concepts (1) exclude guaranteed se-
curities and (2) remove from U.S. Govt. agencies and trust funds
and add to other miscellaneous investors the holdings of certain
Govt.-sponsored but privately owned agencies and certain Govt. deposit
accounts.
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY

(Par value, in millions ot dollars)

Within 1 year . s {02
. _ -5 ~10 0-20 Over
Type of holder and date Total years years years 20 years
Total Bills Other
All holders:
1970-—Dec, 2 247,713 (23,423 87,923 35,500 82,318 22,554 8,556 10,863
1971—Dec. 262,038 119,141 97,505 21,636 93,648 29,321 9,530 10,397
1972—Dec. 269,509 130,422 103,870 26,552 88,564 29‘143 15,301 6,079
1973—Dec. 3 270,224 141,571 107,786 33,785 81,715 25,134 15,659 6,145
1974 Jan. 270,131 141,590 107,805 33,785 81,715 25,131 15,596 6,098
U.S. Govt. agencies and trust funds:
1970—Dec. 31 17,092 3,005 708 2,297 6,075 3,877 1,748 2,387
1971 —Dec. 18,444 1,380 605 775 7,614 4,676 2,319 2,456
1972—Dec, 19,360 1,609 674 935 6,418 5,487 4,317 1,530
1973—Dee, 20,962 2,220 631 1,589 7,714 4,389 5,019 1 62()
1974—Jan. 21,095 2,334 763 1,571 7,715 4,387 5,039 1,620
Federal Reserve Banks:
970-—Dec. 31 . 62,142 36,338 25,965 10,373 19,089 6,046 229 440
1971 —Dec. 70,218 36,032 31,033 4,999 25,299 7,702 584 601
1972—Dece. 3 69,906 37,750 29,745 8,005 24,497 6,109 1,414 136
1973— Dec. 78,516 46,189 36,928 9,201 23,062 7,504 1.577 184
1974—Jan, 78,240 45,770 36,500 9,270 23,128 7,580 1,577 184
Held by private i
1970—Dec. 3 168,479 84,080 61,250 22,830 57,154 12,631 6,579 8,036
1971—Dec. 31... 173,376 81,729 65,867 15,862 60,735 16,943 6,627 7,340
1972—Dec. 31... 180,243 91,063 73,451 17,612 57,649 17,547 9,570 4,413
1973—Dec. 3t 170,746 93,162 70,227 22,935 50,939 13,241 9,063 4,341
1974—Jan. 31 170,796 93,486 70.542 22,944 50,872 13,164 8,980 4,294
Commercinl banks:
1970—Dec. 3o oninn 50,917 19,208 10,314 8,894 26,009 4,474 367 260
1971 —Dec. 31.. 14,920 8,287 6,633 28,823 6,847 555 217
1972—Dec, 31.. 18,077 10,289 7.788 27,765 5,654 864 80
1973—Dec. 31.. 17,499 7.901 9,598 22,878 4,022 1,065 272
1974--Jan. 31 17,657 8.260 9,397 22,960 4,036 921 274
Mutual savings banks:
1970 —Dec. 31 2,745 528 171 354 1,168 339 329 385
1971—Dec. 31.. 2,742 416 235 181 1,221 499 281 326
1972—-Dec. 31 2,609 590 309 281 1,152 469 274 124
1973—Dec. 31 1,955 562 222 340 750 211 300 131
1974—Jan. 31 1,911 535 229 306 754 212 292 118
Insurance companies:
1970—Dec. 31 6,066 893 450 437 1,723 849 1,369 1,231
1971 —Dec. 3 5,679 720 325 395 1,499 993 1,366 1,102
1972—Dec. 5,220 799 448 351 1,190 976 1,593 661
1973—Dec. 3 4,956 779 312 467 1,073 1,278 1,301 523
1974—-Jan. 4,931 762 314 448 1,085 1,282 1,297 504
Nollflll‘ln(l-ll corporations:
—Dec. 3,057 1,547 1,194 353 1,260 242 2 6
1971——I)u 6,021 4,191 3,280 911 1,492 301 16 20
1972—Dec. 4,948 3,604 1,198 2,406 1,198 121 25 1
1973—Dec 4,905 3,295 1,695 1,600 1.281 260 54 15
1974—Jan. 4,600 2,958 1,461 1,497 1,326 253 47 16
Savings and loan associations:
970—Dec. 31 3,263 583 220 363 1,899 281 243 258
1971 —Dec. 31 3,002 629 343 286 1,449 587 162 175
1972—Dec. 31 2,873 820 498 322 1,140 605 226 81
1973—Dce. 31 2,103 576 121 455 [RON 320 151 45
1974— Jan. 31 2,179 600 141 459 1,035 324 170 50
State and local governments:
1970—Decc, 3l v, 11,204 5,184 3,803 1,381 2,458 774 1,191 1,598
1971—Dec. 3 9,823 4,592 3,832 760 2,268 783 918 1,263
1972—Dec. 3 10,904 6,159 5,203 956 2.033 816 1,298 598
1973— Dec. 3 9,829 5.845 4,483 1,362 1,870 778 1,003 332
1974~ Jan. 10,322 6,096 4,685 1,411 2,036 850 1,002 337
All others:
1970—Dec, 91,227 56,140 45,092 11,048 22,037 5,672 3,078 4,298
1971—Dec. 2 94,746 56,261 49,565 6,696 23,983 | 6,933 3,329 4,237
1972—Dee. 101,249 61,014 55,506 5,508 23.171 8,906 5,290 2,868
1973—Dec. 3 101,261 64,606 55,493 9,113 22,076 6.372 5,189 3,023
1974—Jan. 101,005 64,878 55,452 9,426 21,676 6,207 5,251 2,998
NottL.—Direct public issues only. Based on Treasury Survey of banks, and 734 insurance companies combined, cach about 90 per cent;
Ownership. (2} 461 nonfinancial corporations and 483 savings and loan assns., each
Data complete for U.S. Govt. agencies and trust {funds and F.R. Banks, about 50 per cent; and (3) 504 State and local govts., about 40 per cent.
but data for other groups include only holdings of those institutions “All others,”” a residual, includes holdings of all those not reporting
that report. The following figures show, for each category, the number in the Treasury Survey, including investor groups not listed separately.

and proportion reporting: (1) 5,585 commeercial banks, 477 mutual savings
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DAILY-AVERAGE DEALER TRANSACTIONS

(Par value, in millions of dollars)

U.S. Government securities
By maturity By type of customer
U.S. Govt.
Period agency
Total securities
Within 1-5 5-10 Over U.S. Govt.| U.S. Govt.| Com- All
1 year years years 10 years | securities | securities | mercial other!
dealers brokers banks
3,158 2,445 443 148 122 793 470 1,113 781 463
4,155 2,975 721 370 89 888 808 1,360 1,099 645
3,077 2,311 508 201 57 713 585 987 664
3,185 2,535 440 165 46 709 636 1,075 766 714
3,187 2,390 322 323 153 661 543 1,057 927 687
2,969 2,335 289 228 118 593 622 975 778 732
2,993 2,330 367 226 72 581 632 982 798 700
3,366 2,403 706 172 85 566 874 1,044 881 771
3,884 3,021 644 158 61 583 1,182 1,142 977 1,048
3,384 2,798 374 163 48 568 1,073 789
4,022 3,001 485 447 89 655 1,188 1,173 1,007 810
3,889 3,167 348 317 58 675 1,051 1,123 1,040 869
3,659 3,074 325 215 45 706 889 1,103 962 695
3,208 2,528 315 315 50 552 589 981 1,087 520
3,141 2,564 322 215 39 620 706 963 852 735
3,521 2,889 341 244 46 671 914 1,000 936 540
3,323 2,745 330 212 37 615 865 996 846 813
4,160 3,694 273 143 50 865 955 1,361 979 638
Feb. 6............. 6,411 5,030 479 849 53 1,142 1,812 1,910 1,546 1,297
| X T 4,095 2,874 558 574 90 811 1,072 1,241 971 847
2000 3,741 2,923 339 390 90 745 833 1,138 1,026 923
P N 3,344 2,522 321 426 74 642 753 1,047 902 981
1 Since Jan. 1972 has included transactions of dealers and brokers in They do not include allotments of, and exchanges for, new U.S, Govt.
securities other than U.S. Govt. securities, redemptions of called or matured securities, or purchases or

. sales of securities under repurchase agreement, reverse repurchase (resale),
NoTtr.—The transactions data combine market purchases and sales of or similar contracts, Averages of daily figures based on the number of

U.S. Govt. securities dealers reporting to the F.R. Bank of New York. trading days in the period.
DAILY-AVERAGE DEALER POSITIONS DAILY-AVERAGE DEALER FINANCING
(Par value, in millions of dollars} {In miilions of dollars)
U.S. Government securities, by maturity Commercial banks
_ U.S. -
. . Govt. Period Al Corpora- All
Period All Within 1-5 5_10 Over | agency erio sources New El tionst other
maturi- 1 ” " 10 securi- York h“-
ties year | Years | years years ties City where
1973—Jan.,........ 4,744 | 4,959 —53 | —259 97 281 1973—Jan........ 4,520 1,346 794 932 1,449
Feb.......... 3,394 | 3,365 —9 —1 39 202 Feb........| 3,415 1,063 455 490 1,408
Mar...,oo000f 2,702 | 3,130 | —274 | —143 -11 180 Mar. 2,799 903 292 281 1,323
Apro...o.oooae 2,795 | 3,105 | —159 | —143 -9 274 Apr... 3,032 935 513 31t 1,273
May......... 2,626 | 2,596 | —324 179 175 356 May. 2,667 674 452 252 1,291
June,........ 2,976 | 2,818 | —165 91 232 744 June,. 3,769 1,242 690 431 1,406
July......... 1,901 1 2,062 | —250 —43 131 511 July 2,826 544 510 1,047
Aug, ... 1,788 1 1,977 -94 1 —107 12 273 Aug 2,318 829 327 386
Sept......... 3,201 | 2,958 316 | —111 38 799 Sept....... 4,244 1,620 877 441 1,306
Oct......vut. 3,073 | 2,858 93 56 67 904 Oct....... 3,721 1,253 918 328 1,223
Nov.,....... 3,618 | 3,034 95 350 139 | 1,185 Nov......, 4,469 1,809 900 570 1,190
Dec 4,441 | 3,697 223 396 124 | 1,400 Dec 5,468 2,322 1,147 671 1,329
1974—Jan........ .. 3,653 | 3,210 51 262 130 1,324 1974—Jan........| 4,948 1,894 1,253 658 1,143
Week ending— Week ending—
1973—Dec. 5...... 3,858 | 3,361 117 277 103 | 1,255 1973—Dec. 5...| 4,344 1,619 896 620 1,210
12...... 4,660 1 4,021 168 381 90 | 1,203 12... 5,464 2,456 1,195 588 1,225
19...... 4,961 | 4,048 291 485 137 1 1,477 19...] 5,790 2,618 1,202 693 1,279
26,0, 4,460 | 3,565 301 431 163 | 1,666 26...] 5,936 2,492 1,119 823 1,502
1974—Jan. 2.....{ 3,778 | 3,080 220 331 147 | 1,535 1974—Jan. 2...| 5,214 2,035 1,168 606 1,404
9.....] 3,702 | 3,214 61 283 144 1 1,372 9...] 4,940 1,999 1,160 625 1,155
16..... 3,659 | 3,259 47 225 128 | 1,316 16...| 5,063 2,092 1,285 624 1,062
23..... 3,801 | 3,323 80 264 134 | 1,293 23...] 5,072 1,903 1,311 768 1,090
30..... 3,519 | 3,147 -7 268 112 | 1,279 30...0 4,778 1,616 1,309 666 1,187
Note.—The figures include all securities sold by dealers under repur- t All business corporations, except commercial banks and insurance
chase contracts regardless of the maturity date of the contract, unless the companies.
contract is matched by a reverse repurchase (resale) agreement or delayed
dellvqry sale with the same maturity and involving the same amount of NotEe.—Averages of daily figures based on the number of calendar days
securities. Included in the repurchase contracts are some that more in the period. Both bank and nonbank dealers are inctuded. See also

clearly represent ipyestmems by the holders of the securities rather than NOTE to the table on the lett.
dealer trading positions,
Average of daily figures based on number of trading days in the period.
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U.S. GOVERNMENT MARKETABLE AND CONVERTIBLE SECURITIES, FEBRUARY 28, 1974

(In millions of dollars)

Issue and coupon rate Amount Issue and coupon rate Amount Issue and coupon rate Amount Issue and coupon rate jAmount
Treasury bills Treasury bills—Cont, Treasury notes—Cont. ‘Treasury bonds
Mar, 7, 1974......... 4,320 | July 30, 1974.. . 1,804 Aug. 15, 1975..... 5% 7,679 May 15, 1974 2,848
Mar. 12, 1974......... 1,790 Aug. 1, 1974, ........ 1,803 Sept. 30, 1975..... 8% 2,042 Nov. |5, 1974 1,213
Mar. 14, 1974......... 4,304 Aug. 8, 1974...... ... 1,802 Oct. 1, 1975,.... 114 30 May 15, 1975-85,.41 1,201
Mar. 21, 1974......... 4,305 Aug. 15,1974, ........ 1,800 Nov. 15, 1975.....7 3,115 June 15, 1978~ 1,479
Mar. 28, 1974......... 4,327 Aug, 22, 1974, ........ 1,797 Dec. 31, 1975..... 7 1,731 Feb. 15, 1980 2,574
Apr. Aug. 27, 1974, ........, 1,805 Feb. 15, 1976..... 61 3,739 Nov. 15, 1980..... 1,896
Apr. Aug. 29, 1974.........| 1,801 Feb. 15, 1976.....5% 4,945 Aug. 15, 1981 807
Apr, Sept. 24, 1974......... 1,802 Apr. 1, 1976..... 114 27 Feb. 15, 1982 2,702
Apr. Oct. 22, 1974......... 1,802 | May 15, 1976..... 5% | 2,802 | Aug. 15, 1984 2,353
Apr. Nov. 19, 1974,........ 1,801 May 15, 2,697 May 15, 1985 950
Apr. Dece 17, 1974......... 1,803 Aug. 15, 4,194 Nov. 15, 1986..... 1,216
May Jan. 14, 1975,........ 1,802 Aug. 15, 3,883 Aug. 15, 1987-92,.414 3,685
May Feb. L, 1975......... 1,802 | oct” 1, 11 | Feb. 15, 1988-93..4 228
May Nov. 15, 4,325 May 15, 1989-94..414 1,459
May Feb. 15, 5,163 Feb. 15, 1990..... 314 3,954
May Treasury notes Apr. |, 5 Feb. 15, 1993... .. 63
May Apr. May 15, 2,565 Aug, 15, 1993 ..., 14 1,914
June May Aug. 15, 4,918 Feb. 15, 1995..... 3 832
June Aug. 1 Oct. 1, 17 May 15, 1993-98,.7 692
June Sept. - Feb. 15, 8,389 Nov. 15, 1998.....34 3,081
June Oct. Apr. 1, 15
June Nov. Oct. 1, 3
June Dec. Nov. 15, 8,207
July Feb. Aug. 15, 4,559 |Convertible bonds
July Feb. Nov. 15, 1,604 Investment Series B
July 11, 1974......... 1,810 Apr. Nov. 15, 197 2,241 Apr. 1, 1975-80..23% 2,272
July 18, 1974......... 1,811 May May 15, 7,265
July 25, 1974......... 1,798 May Feb. 15, 1,842
t Tax-anticipation series. Note.—Direct public issues only. Based on Daily Statement of U.S .,
Treasury.
NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES
(In millions of dollars)
Al issues (new capital and refunding) Issues for new capital
Type of issue Type of issuer Total Use of proceeds
Period . _ o _ _ ._ __lamount S
| deliv-
G U.S Slrmd"ﬂ ered? Total Road Vet Oth
Tota sener- district ota oads . eter- | Other
al RCJ:' HAA!l| Govt, | State and | Other? E:‘-g" and iltjié;l; lil?tlss' ans’ | pur-
obli- n loans stat. cation | yridges ng aid | poses
gations auth,
1964, 10,847] 6,417, 3,585 637 208] 1,628| 3,812 5,407 10,069{ 10,201} 3,392 688
1965, 11,3291 7,177) 3,517 464 1701 2,401] 3,784| 5,144| 11,538} 10,471] 3,619 900
1966 11,405] 6,804| 3,955 325 3121 2,590| 4,110 5 11,303] 3,738 1,476
1967 14,766} 8,985 5,013 477 334 2,842| 4,810 14,643 4,473 1,254
1968 16,596] 9,269 6,517 528 282| 2.774| 5946 16,489 4,820 1.526
1969, .00 | 11,881 7,725) 3,556 402 1971 3,359 3,596 11,838] 3,252| 1,432
1970, .. 18,164] 11,8500 6,082 131 103} 4,174| 5,595 18,110 5,062 1,532
1971.. 24,962| 15,220 8,681 1,000 62| 5,999 8.714 24.495| 5,278| 2,642
1972, 23,652] 13,305 9,332 959 570 4,991} 9,496 22,073 4,981 1,689
1972—Dec....; 1,797 872 653 268 4 147 754 1,507 351 21
[
1973—Jan....| 1,974 1,149 3 602 454 1,806 369 215
Feb.... 1,500 768" { 47 561 1,399 365, 66
Mar....| 2,451] 1,227 6 613 914 2,194 373 153
R 866| 9 159 730 1,751 306 12
819 8 291 931 1,756 299 232
],()16I 5 189| 1,076 2,130 538 102
1,455 6‘ 516 349 1,982 392 231
951 21 452 477 1,475 263 29
698 2l 236] 794 1,608 306 64
1,309 6 337 823 2,116 287 142
847 9 2431 1,145 1,813 320 41
1 Only bonds sold pursuant to 1949 Housing Act, which are secured 4 Water, sewer, and other utilities,
by contract requiring the Housing Assistance Administration to make 5 Includes urban redevelopment loans.
annual contributions to the tocal authority.
2 Municipalities, counties, townships, school districts. Notr.—Security Industries Assn. data; par amounts of long-term issues
3 Fxcludes U.S. Govt. loans. Based on date of delivery to purchaser based on date of sale unless otherwise indicated.

and payment to issuer, which occurs after date ol sale. Components may not add to totals due to rounding.
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TOTAL NEW ISSUES

(In millions of dollars)

Gross proceeds, all issues?

Noncorporate Corporate
Period
Bonds Stock
Total U.S U.S. State —
Govt.2 Govt.. a(ng lso)c?l Others Total pabticly | Privael
: agency .8, ublicly rivately

Total offered placed Preferred | Common

1964, ..........[ 37,122 10,656 1,205 10,544 760 13,957 10,865 3,623 7,243 412 2,679
40,108 9,348 2,731 11,148 889 15,992 13,720 5,576 8,150 725 1,547

45,015 8,231 6,806 11,089 815 18,074 15,561 8,018 7,542 574 1,939

68,514 19,431 8,180 14,288 1,817 24,798 21,954 14,990 6,964 885 1,959

65,562 18,025 7,666 16,374 1,53t 21,966 17,383 10,732 6,651 637 3,946

52,496 4,765 8,617 11,460 961 26,744 18,347 12,734 5,613 682 7,714

88,666 14,831 16,181 17,762 949 38,945 30,315 25,384 4,931 1,390 7,240

105,233 17,325 16,283 24,370 2,165 45,090 32,123 24,775 7,354 3,670 9,291

96,522 17,080 12,825 23,070 1,589 41,957 28,896 19,434 9,462 3,367 9,694

8,210 2,553 200 1,760 302 3,396 2,625 1,024 1,601 272 498

1,199 993 1,889 116 2,327 1,276 98Y 287 137 913

1,603 2,261 1,445 53 1,962 957 641 316 172 832

606 1,826 2,304 359 3,933 2,116 1,315 802 833 984

564 1,640 1.688 178 2,497 1,739 938 801 200 558

3,353 3,442 1,870 17 2,543 1,721 1,049 672 187 635

559 1,706 2,046 53 3,578 2,757 1,358 1,398 216 606

490 2,471 1,992 48 2,631 1,870 857 1,013 226 536

3,097 1,600 1,414 22 1,806 t,382 792 590 24 330

2,432 2,100 1,630 15 1,915 1,366 684 682 119 430

485 2,612 2,232 196 3,398 2,358 1,805 553 355 685

4,521 2,200 2,224 45 3,563 2,257 1,669 589 637 668

1,032 1,966 251 3,238 2,469 1,552 917 196 573

Gross procecds, major groups of corporate issuers

Period Manufacturing Cg"l-r;'c';el{:[i]aéloﬁgd Transportation Public utility Communication al:(elafli::;?igl
Bonds | Stocks | Bonds | Stocks | Bonds | Stocks | Bonds | Stocks | Bonds | Stocks | Bonds | Stocks

1964, ..o 2,819 228 902 220 944 38 2,139 620 669 1,520 3,391 466
1965, .. . o i 4,712 704 1,153 251 953 60 | 2,332 604 808 139 3,762 514
1066, ..., 5,861 1,208 1,166 257 1,856 116 3,117 549 1,814 189 1,747 193
1,164 1,950 117 1,859 466 | 4,217 718 1,786 193 2,247 186

1,311 1,759 116 1,665 1,579 | 4,407 873 1,724 43 2,159 662

1,904 1,888 3,022 1,899 247 5,409 1,326 1,963 225 2,739 1,671

1,320 1,963 2,540 2,213 47 | 8,016 3,001 5,053 83 3,878 1,638

2,152 2,272 2,390 1,998 420 | 7.605 4,195 | 4,227 1,592 | 6,601 2,212

1,809 2,645 2,882 2,862 185 6,392 4,965 3,692 1,125 | 8,485 2,095

103 343 149 214 25 491 370 34 17 1,057 107

1973—Jan.. ........... Ceveaen 113 63 89 105 120 1 529 37t 30 3 395 509
Feb.. . 178 35 118 111 96 4 319 277 58 117 290 461
Mar 772 125 177 327 317 6 1,076 1,351 548 668 1,462 1,397
Apr. 772 22 237 139 91 1 150 369 258 f.veeeaen 743 228
387 12 30 143 236 8 361 410 355 19 351 231

June. 703 25 133 89 183 [........ 1,099 497 303 29 337 181
July. . 364 169 139 112 250 1 651 269 244 60 223 151
Aug 230 49 149 129 83 15 419 90 320 5 182 136
Sept 270 7R 149 96 140 2 334 252 228 16 244 106
OCt.Te v, 472 52 63 147 14 [........ 342 608 633 46 734 193
NOV. "o, i 383 93 61 92 241 4 584 496 296 499 692 122
Decoooovvvnvinii o, 485 18 145 285 226 6 569 319 350 27 693 115

! Gross proceeds are derived by multiplying principal amounts or $ Foreign governments and their instrumentalities, International Bank
number of units by offering price. for Reconstruction and Development, and domestic nonprofit organ-
2 Includes guaranteed issues,

3 Issues not guaranteed,
4 See NOTE to table at bottom of preceding page. Note.—Securities and Exchange Commission estimates of new issues
maturing in more than 1 year sold for cash in the United States.

izations.
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NET CHANGE IN OUTSTANDING CORPORATE SECURITIES

(In millions of dollars)

Derivation of change, all issuers!
Period All securities Bonds and notes i Common and preferred stocks
J— . —— R — [ ——
New issues Retirements | Net change | New issues | Retirements | Net change | New issues | Retirements | Net change
25,439 12,377 13,062 19,381 5,418 13,962 6,057 6,959 —900
28,841 10,813 18,027 19,523 5,767 13,755 9,318 5,045 4,272
38,707 49,079 29,628 29,495 6,667 22,825 9,213 2,411 6,801
46,687 9,507 37,180 31,917 8,190 23,728 14,769 1,318 13,452
42,306 10,224 32,082 27,065 §,003 19,062 15,242 2,222 13,018
9,776 2,212 7,564 6,118 1,603 4,515 3,659 609 3,049
10,944 2,932 8,012 6,998 2,207 4,790 3,946 725 3,220
8,219 2,806 5,412 4,198 1,781 2,417 4,020 1,025 2,998
I...... 9,418 2,470 6,947 5,769 1,664 4,106 3,648 806 2,842
m........ 6,638 2,150 4,488 4,521 1,579 2,941 2,118 571 1,547
Type of issues
Manu- Commercial Transpor- Public Communi- Real estate
Period facturing and other 2 tation 3 utility cation and financial 1
Bonds . Bonds N Bonds " ) Bonds . Bonds . Bonds . .
& notes Stocks & notes Stocks & notes Stocks & notes Stocks & notes Stocks & notes Stocks
69 1,075 £,558 946 186 4,464 1,353 1,834 241 1,687 866
870 853 1,778 1,104 36 6,861 2,917 i 4,806 94 2,564 1,107
2,534 827 2,290 900 800 6,486 4,206 3,925 1,600 5,005 2,017
2,094 1,409 2,471 711 254 5,137 4,844 J 3,342 1,260 7,045 2,096
19721, ... 479 530 459 673 138 28 1,410 1,061 573 305 1,456 453
Vool 116 290 575 479 179 47 1,056 1,735 944 89 1,920 580
(SRS P 13§ 63 ~174 77 127 —43 844 1,170 520 185 965 1,244
..., 632 —~2 119 327 327 7 1,136 1,276 842 562 1,049 673
Hl........ 165 450 108 247 414 - 44 1,217 557 752 77 284 260
1 Excludes investment companies, exclude foreign sales and include sales of securities held by affiliated com-
2 Extractive and commercial and miscellaneous companies, panies, special offerings to emiployees, and also new stock issues and cash
3 Railroad and other transportation companies. proceeds connected with conversions of bonds into stocks, Retirements
are defined in the same way and also include securities retired with in-
Nore.—Securities and Exchange Commission estimates of cash trans- ternal funds or with proceeds ot issues for that purpose,

actions only. As contrasted with data shown on opposite page, new issues

OPEN-END INVESTMENT COMPANIES

(In millions of dollars)

Sales and redemption
of own shares
Year U

Sales ! [ Redemp- Net

tions sales
2,951 1,160 1,791
2,699 1,123 1,576
2,460 1,504 952
3,404 1,875 1,528
4,359 1,962 2,395
4,671 2,005 2,665
4,670 2,745 | 1,927
6,820 3,841 2,979
6,717 37661 | 3,056
4,624 2,987 1,637
5,145 4,751 774
4,892 6.563 |- 1,671

Assets (market value
at end of period)
Total 2 Cash Other
position 3
22,789 980 | 21,809
21,27 1,315 | 19,956
25,214 1,341 | 23,873
29,116 1,329 | 27,787
35,220 1,803 [ 33,417
34,829 2,971 | 31,858
44,701 2,566 | 42,135
52,677 3,187 | 49,490
48,291 3,846 | 44,445
47,618 3,649 | 43,969
56,694 3,163 | 53,531
59,831 3,035 | 56,796

Sales and redemption
of own shares

Month e S

Sales t | Redemp- Net

tions sales
1972—Dec.. . 449 619 —170
1973—Jan. .. 535 666 —~131
Feb... 327 530 —203
Mar... 519 531 —12
Apr... 300 452 —120
May. . 285 446 --161
June. . 303 349 —46
July. . 364 357 —7
Aug. . 239 432 ~193
Sept... 330 395 —65
Oct.. . 305 559 —254
Nov... 502 542 —40
Dec... 349 392 —43
1974—Jan. . . 334 325 9

Assets (market value
at end of period)
Total 2 Cash Othier
position 3
59,831 3,035 | 56,796
56,946 3,015 | 53,931
54,083 3,375 | 50,708
53,377 3,774 | 49,603
50,837 3,837 | 46,464
48,588 4,154 | 44,434
48,127 4,164 | 43,963
50,933 4,594 | 46,339
49,553 4,567 | 44,986
52,322 4,641 | 47,681
51,952 4,168 | 47,784
45,814 4,126 | 41,688
46,518 4,002 | 42,516
47,094 4,226 | 42,863

! Includes contractual and regular single-

purchase sales, voluntary and

contrac}u_al accumulation p!im sales, and reinvestment of investment in-
come dividends; excludes reinvestment of realized capital gains dividends.
2 Market value at end of period less current liabilities.

3 Cash and deposits, receivables, all U,
short-term debt securities, less current liabi

S. Govt. securities, and other
lities.

Note.—Tnvestment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
registered with the Securities and Exchange Commission. Data reflect

newly formed companies after their initial

offering of securities.
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CORPORATE PROFITS, TAXES, AND DIVIDENDS

(In billions of dollars)

Corporate Corpprz}w
Profits In- Profits | Cash | Undis- | capital Profits In- Profits | Cash | Undis- | S3pita
Year before come after divi- tributed cor;is(l:;np- Quarter before come after divi- tributed co:}f)l:lmp'
taxes taxes taxes dends | profits allow- taxes taxes taxes dends | profits allow-
ances ! ances !
1966, ....... 84.2 34.3 49.9 20.8 29.1 39.5 1971—III....| 87.0 38.0 49.0 25.2 23.7 61,0
1967........ 79.8 33.2 46.6 21.4 25.3 43.0 IV....| 86.9 36.4 50.6 24.9 25.7 62,1
1968........ 87.6 39.9 47.8 23.6 24.2 46.8 1972—1. ... 92.8 40.6 52.2 25.7 26.5 63.4
1969........ 84.9 40.1 44.8 24.3 20,5 st.9 | I..... 94.8 41.4 53.4 25.9 27.5 66.2
1970, ....... 74.0 34.8 39.3 24.7 14.6 56.0 II1 98.4 42.9 55.6 26.2 29.4 66.0
1971, 85.1 37.4 47.6 25.1 22.5 60.4 v 106.1 45.9 60.3 26.4 33.9 68.0
1972....... . 98.0 42.7 55.4 26.0 29.3 65.9
119.6 52.7 66.9 26.9 40.0 69.3
128.9 57.4 71.6 27.3 44.2 70.5
129.0 57.6 71.5 28,1 43.4 1.7
! Includes depreciation, capital outlays charged to current accounts, and NoTtE.—Dept, of Commerce estimates. Quarterly data are at seasonally
accidental damages. adjusted annual rates.
CURRENT ASSETS AND LIABILITIES OF NONFINANCIAL CORPORATIONS
(In billions of dollars)
Current assets Current liabilities
. Net Notes and accts. Notes and accts.
End of period workin|g U.S. receivable . payable ?carue(li
capital Govt. —— __{ Inven- i __ _| Federa
Total Cash securi- tories Other Total o income Other
ties U.S. .S, taxes
Gowt.1 | Other Govt,1 | Other
182.3 426.5 48.2 11,5 5.1 168.8 166.0 26.9 244.2 6.4 162.4 14,3 61.0
185.7 473.6 47.9 10.6 4.8 192.2 186.4 31.6 287.9 7.3 196.9 12,6 76.0
187.8 490.4 49.7 7.6 4.2 200.6 196.0 32.4 302.6 6.6 200.5 11.8 83.7
0 | 494.1 48.5 7.8 4.2 201.3 198.5 33.8 302.1 6.1 195.7 13.7 86.6
5 | 498.2 51.1 7.7 3.9 203.3 199,2 33.1 301.7 5.3 195.8 12.4 88.3
9 507.2 52.4 7.8 3.9 206.5 201.6 34.9 306.3 5.0 197.4 13.8 90.1
9 516.7 55.3 10.4 3.5 207.5 203.1 36.8 311.8 4.9 202.8 14.5 89.7
6 526.0 55.3 9.9 3.4 211.4 207.2 38.9 316.4 4.9 202.5 15.7 93.3
2 534.3 55.7 8.7 2.8 216.3 210.7 40.1 319.1 4.9 204.0 13.4 96.8
3 545.5 57.3 7.6 2.9 222.5 215.2 39.8 326.2 4.7 207.6 15.0 98.9
3 561.1 60.3 9.7 3.4 228.9 218.2 40.7 336.8 4.0 216.9 16.7 99.2
4 577.1 61.0 10.4 3.2 234.0 225.9 42.5 345.7 4.1 218.1 18.6 104.9
8 594.7 62.2 9.4 2.9 243.7 233.5 43.0 356.9 4.5 227.6 16.5 108.3
8 611.4 62.0 9.2 3.0 252.2 241.5 43.5 369.6 4.4 235.7 18.1 111.4
! Receivables from, and payables to, the U.S. Govt. exclude amounts NoTte: Based on Securities and Exchange Commission estimates,
offset against each other on corporations® books.
BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT
(In billions of dollars)
Manufacturing Transportation Public utilities
: — - Commu- Total
Period Total Mining icati Other! (S.A,
Durable Non- Rail- Air Other Electric Gas mieations AR
durable road and other
1969.....vvvevnnn 75.56 15.96 15.72 1.86 1.86 2.51 1.68 8.94 2.67 8.30 16.05 |...ovvins
1970 0vvveeennen 79.71 15,80 16,15 1.89 1.78 3.03 1,23 10,65 2.49 10,10 16,59 teeenans
1971, ..oiiin it 81.21 14.15 15.84 2.16 1.67 1.88 1.38 12.86 2.44 10.77 18.05 {.....
1972, ... int 88.44 15.64 15.72 2.45 1.80 2.46 1.46 14.48 2.52 11.89 20,07 ...
19732, ..., 100.08 19.39 18.61 2.76 1.94 2.41 1.60 16.25 2.84 13.03 21.24 ...l
197110 vuuees 20.14 3.40 3.01 .55 .42 .39 .37 3.35 .71 2,62 4,42 80.75
IViioooooo| 22,79 4.12 4.32 .59 .45 .56 .37 3.60 .69 2.84 5.26 83.18
1972—I,.0onnnne. 19,38 3.29 3.32 58 .48 50 32 3.19 .44 2.72 4.55 86.79
... 22,01 3.71 3.92 61 .48 73 39 3.61 .62 2.95 4.98 87.12
ml......... 21,86 3.86 3.87 59 .38 61 35 3.67 .72 2.84 4.97 87.67
) A 2SN 25,20 4.77 4,61 63 .47 63 40 4,01 .73 3.39 5.57 91.94
1973—I.......... 21.50 3.92 3.88 63 .46 52 32 3.45 .50 2.87 4.94 96.19
|0 24.73 4.65 4.51 71 .46 72 43 3.91 .68 3.27 5.40 97.76
I......... 25.04 4.84 4.78 69 .48 57 44 4.04 .77 3.19 5.24 100.90
IV2,,...... 28,81 5.97 5.45 73 .54 60 41 4.85 .89 9.37 104.94
1974—12,,....... 24,19 4.87 4.56 .70 .54 .51 .38 4.14 .52 7.98 108.16
! Includes trade, service, construction, finance, and insurance. NoTE.— Dept. of Commerce and Securities and Exchange Commission
2 Anticipated by business, estimates for corporate and noncorporate business; excludes agriculture,

real estate operators, medical, legal, educational, and cultural service, and
nonprofit organizations.



MARCH 1974 o REAL ESTATE CREDIT A 49

MORTGAGE DEBT OUTSTANDING

(In billions of dollars)

All properties Farm
Other
holders? ¥
End of Finan- _ i ‘inan-
period hglljl- cial i hélltlh cial ggl‘g_'
insti- . ndi- insti-
°IS  hutions! alég]'_ vidu(e]\ls s egtions?| €
A an
cles others
241.0 11.4 | 47,7 18.9 7.0 11.9
264,6 12.4 | 48.7 | 21.2 7.8 13.4
280.8 15.8 50.9 23.3 8.4 14.9
298.8 18.4 | 53.0] 25.5 9.1 16.3
319.9 21.7 55.8 27.5 9,7 17,8
339.1 26.8 | 59.4 | 29.5 9.9 19.6
355.9 33,0 | 62.8 31.2 10.1 21.1
394.4 394 66.2 1 32.9 9.9 23.0
450.6 45.8 69.0 35.4 10.5 24.9
1971111, .| 485.6 | 383.5 37.4 | 64.6 | 32.4 9.8 | 22,6
T1V..) 499.9 ] 394,4 | 39.4 | 66.2 32.9 9.9 | 23.0
1972—1.,..| 511,7 | 404,2 | 41.2 | 66.4 | 33.5 9.9 23.6
II...| 529.1 | 418,9 | 42.7 | 67.5 34.4 10,2 | 24.2
III..| 547.3 ] 434.6 | 44.3 | 68.3 | 35.0 10.3 | 24.7
IV..| 565.4 | 450,6 | 45.8 | 69.0 | 35.4 10.5 | 24.9
1973—I....| 580.1 | 463.3 | 47.3 | 69.5 36.5 10.7 | 25.8
II...| 600.4 | 480.5 49,01 71.0| 37.7 11.0 | 26.7
Ii» .| 619.9 | 494.9 53.0 71.9 38.7 1.4 27.3

Nonfarm
N Multifamily and Mortpage
!~ to d-family houses# | o o rial properties S type6
N e E— e —
old- :
ers Finan. | Other Finan. | Other l\!,_lAA" Con-
Total | insti- | hold- | Total { insti- | hold- und -r ven-

tutionst| ers tutions!| ers writfer-x tional
281.2 { 197.6 [ 170.3 27.3 83.6 63.7 19.9 77.2 { 204.0
304.6 | 212,9 | 184.3 28.7 91.6 72.5 19,1 81.2 | 223.4
324.1 | 223.6 | 192.1 31.5 | 100.5 80.2 20.3 84.1 | 240.0
344.8 | 236.1 | 201.8 34.2 1 108.7 87.9 20.9 88.2 | 256.6
370.0 { 25t.2 | 213.1 38.1 | t18.7 97.1 21.6 93.4 | 276.6
395.9 | 266.8 | 223.7 43.2 | 129.0{ 105.5 23,5 | 100.2 | 295.7
420.5 | 280,2 | 231.3 48.9 | 140.3 | 114.5 25.8 | 109.2 | 3i1.3
467.0 | 307.8 | 254.2 53.7 | 159.2 1 130.3 28.9 | 120,7 | 346.3
530.0 | 346.1 | 288.7 57.4 | 183.9 | 151.3 32,6 | 131.1 ] 398.9
453.2 1 299.7 | 248.0 51.7 | 153.5 ] 125.8 27.7 | 117.5 | 335.7
467.0 | 307.8 | 254.2 53.7 | 159.2 ] 130.3 28.9 | 120.7 | 346.3
478.2 | 314.1 | 259.6 54,5 1 164.1 ]| 134.6 29.4 | 123.7 | 354.5
494.8 | 324.6 | 268.8 55.8 | 170.2 { 140.0 30.3 | 126.6 | 368.2
512.3 ] 335.8 | 279.2 56.6 | 176.5 { 145.1 31.3 | 129.0 | 383.3
530.0 | 346.1 | 288.7 57.4 | 183.9 ] 151.3 32.6 | 131.1 ] 398.9
543.6 | 353.9 | 296.3 57.6 | 189.7 { 156.4 33.4 | 132.5 | 411.1
562.7 | 365.7 | 306.9 58.8 1 197.0 ] 162.5 34.5 | 133.6 | 429.1
581.2 | 376.6 | 315.0 61.6 | 204.5 | 168.5 36.0 [

! Commercial banks (including nondeposit trust companies but not
trust depts.), mutual savings banks, life insurance companies, and savings
and loan assns,

7 U.S. agencies include former Federal National Mortgage Assoc. and,
beginning fourth guarter 1968, new Government National Mortgage
Assoc, as well as Federal Housing Admin., Veterans Admin., Public Hous-
ing Admin,, Farmers Home Admin. They also include U.S. sponsored
agencies—new FNMA, Federal land banks, GNMA (Pools), and the
Federal Home Loan Mortgage Corp. Other U.S. agencies (amounts
small or separate data not readily available) included with *individuals
and others.”

3 Derived figures; includes debt held by Federal land banks and farm
debt held by Farmers Home Admin,

MORTGAGE DEBT OUTSTANDING
ON RESIDENTIAL PROPERTIES

(In billions of dollars)

All residential Multifamily !
End of : .
r Finan- Finan-
period cial Other cial Other
Total insti- | holders Total insti- | holders
tutions tutions
195.4 35.7 33.6 25.1 8.5
213,2 36.9 37.2 29,0 8.2
223.7 40,3 40.3 31.5 8.8
236.6 43.4 43.9 34.7 9.2
250.8 47.8 47.3 37.7 9.7
265.0 54.0 52.2 41.3 10.8
271.1 61.1 58.0 45.8 12,2
306.1 68.5 66.8 52.0 14.9
347.9 74.6 76.4 59.1 17.3
298.4 65.6 64.3 50.4 13.9
306.1 68.5 66.8 52.0 14.9
312.9 70.0 68.8 53.3 15.4
324.1 71.7 71.3 55.3 | 16.0
336.1 73.2 73.5 56.9 | 16.6
347.9 74.6 76.4 | s9.1 | 17.3
357.4 75.5 79.0 61.1 17.9
370.4 77.5 82.2 63.5 18.7
380.0 8i.6 85.0 65.0 20.0

1 Structures of five or more units,

Note.—Based on data from same source as for *“Mortgage Debt Out-
standing® table above.

4 For multifamily and total residential properties, see tables below.
5 Derived figures; includes small amounts of farm loans held by savings

and loan assns,
6 Data by type of mortgage on nonfarm I- to 4-family properties alone

are shown in table below.

No1E.~—Based on data from Federal Deposit Insurance Corp., Federal
Home Loan Bank Board, Institute of Life Insurance, Depts. of Agricul-
ture and Commerce, FNMA, FHA, PHA, VA, GNMA, FHLMC, and

Comptroller of the Currency. X
Figures for first three quarters of each year are F, R, estimates,

MORTGAGE DEBT OUTSTANDING ON
NONFARM 1- to 4-FAMILY PROPERTIES

(In bhillions of dollars)

Government-
underwritten

Con-
End of period Total ven-
FHA- VA- tional

Total in- guar-

sured | anteed!
69,2 38.3 30.9 128.3
73.1 42,0 3t 139.8
76.1 44.8 31.3 147.6
79.9 47.4 32.5 156.1
84.4 50.6 33.8 166.8
90.2 54.5 35.7 176.6
97.3 59.9 37.3 182.9
105.2 65.7 39.5 202.6
[i3.0 68.2 44.7 233.1
102.9 64.4 38.5 196.8
105.2 65,7 39.5 202.6
107.5 66,8 40.7 206.6
109.6 67.6 42,0 215.0
1L, 5 68.4 43.1 224.3
113.0 68.2 44.7 233.1
3.7 67.9 45.8 204.2
114.7 67.5 47.2 251.0

1 Includes outstanding amount of VA vendee accounts held by private
investors under repurchase agreement.

Note.—For total debt outstanding, figures are FHLBB and F.R,
estimates, For conventional, figures are derived.

Based on data from FHLBRB, Federal Housing Admin., and Veterans
Admin,
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MORTGAGE LOANS HELD BY BANKS

(In millions of dollars)

Commercial bank holdings 1 Mutual savings bank holdings
Residential Residential
LEnd of period Other Other
Total non- Farm Total non- | Farm
FHA- | VA- Con- farm FHA-| VA- Con- farm
Total in- guar- ven- Total in- guar- [ ven-

sured | anteed | tional sured | anteed | tional

11| 44,617] 40,006) 13,791 11,408| 14,8971 4,469| s2
138 47.337| 42.242| 14,500] 11.471| 16,272| 5.041| 53
1446/ 50,490| 44.641) 15,074 11,795| t7,772| 5.732| 117

32,387} 7,702} 2,688] 21,997| 14,377
34,876] 7,544) 2,599 24,733 16,366
37,642 7,709 2,696| 27,237| 17,931

2
3
41,433 7,926/ 2,708; 30,800| 20,505 2758 53,456] 46,748] 15,569 12,0331 19,146] 6,592| 117
4

019 56,138 48,682 15,862 12,166] 20,654] 7,342( 114

44,573} 7,960 2,663| 33,950 22,113

73,275| 45,640] 7,910 2,589| 35,131, 23,284 4,351] 57,948] 49,937] 16,087| 12,008| 21,842] 7,893( 119
82.515] 52,004) 8.310{ 3,080| 40.714| 26,306| 4,205| 61,978 53,027} 16,141| 12,074{ 24,812| 8,901 50
99.314] 62.782| 8.495| 3.203| 51.084| 31,751| 4.,781| 67.556] 57.140] 16,013| 12,622| 28,505| 10,354] 62

85,614 53,937] 8,360 2,999 42,578] 27,353 4,324] 62,978 53,733} 1G,184| 12,144| 25,405 9,195/ 50
90,114] 56,782] 8,477 3,141 45,163 28,785 4,547| 64,404| 54,758| 16,256 12,325/ 26,178| 9,586| 60
95.048] 59,976] 8.515| 3.118| 48,343| 30,415 4,657| 65,901] 55,880] 16,130/ 12,463| 27,296| 9,951 6t
99.314] 62,782 8,495] 3,203| 51,084| 31,751| 4.781| 67,556] 57,140] 16,013] 12,622| 28,505 10,354] 62

103,548] 65,236).......].......[........ 33,3420 4,970, 68,920 58,169 10,683 68
109,114] 68,650 8,482 3,211 56,957| 35,224| 5,240/ 70,634| 59,397|. 11,178 59
114,414) 71,8520 i fennnei]ennn, 37,070, 5,492) 72,034] 60,305 11,670 59

Note.—Second and fourth quarters, FDIC series for all commercial
and mutual savings banks in the United States and possessions. First and
third quarters, estimates based on special I',R. interpolations.

1 Includes loans held by nondeposit trust companies but not bank
trust depts,

MORTGAGE ACTIVITY OF LIFE INSURANCE COMPANIES

{In millions of dollars)

Loans acquired Loans outstanding (end of period)
Nonfarm Nonfarm
Period
o Total FHA- gYJ/:;- Other 1 Farm o Total FHA- g‘(lﬁ;— Other rerm
insured anteed insured anteed
........................................ 6,637 5,860 1,394 |........] 4,466 766
9,386 1,812 674 | 6,900 1,047 | 55,152 | 50,848 } 11,484 6,403 | 32,961 4,304
9,988 1,738 553 7,697 1,149 | 60,013 | 55,190 | 12,068 6,286 | 36,836 4,823
9,223 1,300 467 7,456 994 | 64,609 | 59,369 | 12,351 6,201 | 40,817 5,240
7,633 757 444 6,432 837 | 67,516 | 61,947 | 12,161 6,122 | 43,664 5,569
7,153 733 346 6,074 772 | 69,973 | 64,172 | 11,961 5,954 | 46,257 5,801
6,991 594 220 6,177 540 | 72,027 | 66,254 | 11,715 5,701 | 48,838 5,773
6,867 386 88 6,393 314 | 74,3751 68,726 | 11,419 5,394 | 51,913 5,649
7,070 322 101 | 6,647 503 | 75,496 | 69,895 | 10,767 | 5,004 | 54,124 | 5,601
7,996 331 182 7,483 700 | 76,948 | 71,270 9,962 4,660 56,648 5,678
1,784 23 17 1,744 106 | 76,948 | 71,270 | 9,962 | 4,660 | 56,648 5,678
649 16 20 613 62 |- 77,481 | 71,856 9,901 4,630 | 57,325 5,625
542 27 24 491 61 [ 77,510 | 71,892 9,806 4,613 | 57,473 5,618
573 37 24 512 97 | 77,587 | 71,953 9,735 4,594 | 57,624 5,634
624 20 22 582 78 | 77,258 | 71,611 9,708 4,572 | 57,331 5,647
694 22 21 651 80 | 77,400 | 71,721 9,627 4,549 | 57,545 5,679
1,009 24 27 958 92 1 77,914 | 72,187 9,544 4,524 | 58,119 5,727
849 26 19 804 84 | 78,243 | 72.474 9,464 4,496 | 58,514 5,769
947 11 20 916 87 | 78,657 | 72,839 9,388 4,471 | 58,980 5,818
862 23 17 822 82 | 79,040 | 73,182 9,330 4,447 | 59,405 5,858
899 13 18 868 73 | 79,516 | 73,619 9,270 4,428 | 59,921 5,897
1,146 1,051 25 15 1,011 95 1780,191 |774,261 9,233 r4,414 | 60,614 5,930
1,532 1,410 36 13 1,361 122 | 81,180 | 75,193 9,212 4,396 | 61,585 5,987

I'Includes mortgage loans secured by land on which oil drilling or extracting operations are in process.
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COMMITMENTS OF LIFE INSURANCE COMPANIES FOR INCOME PROPERTY MORTGAGES
Averages
Total
" Number amount
Period committed Loan Contract Loan- g
ofloans | ryiflions of | amount interest Maturity to-value C“g{g‘:‘;i‘t‘; o?cﬁ)tre Per cent
(dollars) (thousands rate (yrs./mos.) ratio (per e‘t) € !425 constant
of dollars) (per cent) (per cent) per cen ratt

2,569 3,244.3 1,263 7.66 22/11 73.6 9.0 1.30 9.5
1,788 2,920.7 1,633 8.69 21/8 73.3 9.6 1.29 10.2
912 2,341.1 2,567 9.93 22/8 4.7 10.8 1.32 1.1
1,664 3,982.5 2,393 9.07 22/10 74.9 10.0 1.29 10.4
2,132 4,986.5 2,339 8.57 23/3 75.2 9.6 1.29 9.8
136 288.2 2,119 9.01 23/s 75.6 9.9 1.27 10.2
Dec... 133 290.0 2,181 8.96 23 74.4 9.9 1.30 10.2
1972—Jan. 107 198.6 1,856 8.78 22/1 73.3 10,0 1.31 10,2
Feb... 122 423.5 3,471 8.62 22/6 73.3 9.7 1.31 10.0
Mar..... 220 530.4 2,411 8.50 24/2 76.3 9.5 1.29 9.7
Apr..... 200 381.1 1,906 8.44 24/6 76.3 9.5 1,29 9.6
May.... 246 399.6 1,624 8.48 23/4 76.0 9.5 1.26 9.8
268 683.2 2,549 8.55 23/0 75.4 9.5 1.29 9.8
170 421.2 2,478 8.56 23/0 74.5 9.5 1.31 9.8
178 515.7 2,897 8,54 23/0 74.9 9.5 1.27 9.9
152 354.1 2,329 8.58 2314 75.7 9.5 1.28 9.8
159 343.5 2,161 8.65 2310 75.8 9.6 1.29 9.9
180 3717 2,065 8.63 23/2 74.7 9.6 1.28 9.9
130 363.9 2,799 8.64 22/8 74.4 9,8 1.37 9.9

Nore.-—-American Life Insurance Association data for new commit-
ments of $100,000 and over each on mortgages for multifamily and non-
residential nonfarm properties located largely in the United States. The 1§
companies account for a little more than one-half of both the total assets
and the nonfarm mortgages held by all U.S, life insurance companies.
Averages, which are based on number of loans, vary in part with loan
composition by type and location of property, type and purpose of loan,
and loan amortization and prepayment terms. Data for the following are

MORTGAGE ACTIVITY OF SAVINGS AND
LOAN ASSOCIATIONS

(In millions of dollars)

Loans made Loans outstanding (end of pn,nod)
New

Period home | Home FHA-| VA- Con-

Total ! | con- | pur- | Toetal2 | in- guar- | ven-

struc- | chase sured 3| anteed 3| tional

tion

24,192| 6,013| 10,830| 110,306] 5,145 6,3 9x 98,763

16,924 3,653| 7,828| 114,427| 5,269 6,157(103,001
20,122( 4,243 9,604| 121,805 5,791t 6,15] 109,663
21,983| 4,916| 11,215] 130,802] 6,658 7,012|117,132
21,847| 4,757| 11,254 140,347 7,917 7,658 124,772
21,383( 4,150 10,237| 150,331|10,178| 8,494|131,659
39,472| 6,835| 18,811| 174,385]13,798 10,848|149,739
51,408 8,553) 26,615 206,387, 29,391 176,996
1973—Jan....| 3,702 590| 1,970| 208,132 29,581 178,551
Feb...| 3,710 614 2,019 210,260 29,751 180,509
Mar...| 4,990 887 2.685| 213,259 30,045 183,214
Apr...! 4,989 886) 2,762 216,250, 30,182 186,068
May..| 5,477 931 3,141] 219,500 30,296 189,204
June..| 5,738 903} 3,469| 222,801 30,381 192,420
July...| 5,059 851 3,079] 225,490 30,270 195,220
Aug...| 4,971 801 3,059 228,006 30,268 197,738
3,177 572 [,838] 229,413 30,632 198,781
2,788 532| 1,548 230,425 30,328 200,097
Lol 2,31 449 1,366 231,319 30,295 201,024
Dec...|] 2,505 417| 1,336 232,322 30,274 202,048

I Includes loans for repairs, additions and alterations, refinancing, etc.,
not shown scparately.

2 Includes shares pledged against mortgage loans; beginning 1966, also
includes junior liens and real estate sold on coatract; begmnmg 1967
also includes downward structural adjustment for chan;,u in universe;
and beginning 1973, excludes participation certificates guaranteed by thc
FHLMC and certain other related iterus.

) 3 Beginning 1973, data for these groups available only on a combined
basis,

limited to cases where information was available or estimates could be
made; capitalization rate (net stabilized property earnings divided by
property value); debt coverage ratio (net stabilized earnings divided by
debt service); and per cent constant (annual level payment, including
principal and interest, per $100 of debt). All statistics exclucle construction
loans, increases in existing loans in a company’s portfolio, rcapprovals,
and lodns secured by land only.

FEDERAL HOME LOAN BANKS

{In millions of dollars)
Advances outstanding

Ad (end of period) N{cmb:rs'

. - Repay-| . I, deposits
Period vances | ments . (end of

Short- | Long- | period

. Total term ! | term 2 )

4,335 | 5,997 | 3,074 | 2,923 1,043

2,866 | 6,935 1 5,006 | 1,929 1,036

4,076 | 4,386 | 3,985 401 1,432

1,861 | 5,259 | 4.867 392 1,382

1,500 | 9,289 | 8,434 855 1,041

1,929 110,615 1 3,08! | 7,534 2,331

5,392 | 7,936 ) 3,002 | 4,934 1,789

4,749 | 7,979 | 2,961 | 5,018 2,104

480 | 7,830 | 2,805 | 5,025 1,306

Feb... 302 | 7,944 1 2,774 | 5,170 1,321
Mar. 288 | 8,421 | 2,975 | 5,446 1,290
Apr... 178 | 9,429 | 3,450 | 5,979 1,142
May.. 189 |10,156 | 3,428 | 6,728 1,261
June 104 |11,145 | 4,016 | 7,129 1,453
July. 153 |12,365 | 4,583 | 7,782 1,183
Aug... 235 |13,510 | 4,737 | 8,773 1,091
S 212 |14,298 | 4,834 | 9,464 1,178
226 (14,799 | 4,805 | 9,994 1,264

228 |14,866 | 4,669 10,197 1,538

248 115,147 | 4,583 |10,564 1,744

385 (15,188 | 4,486 10,702 1,602

! Secured or unsecured toans maturing in 1 year or less.
2 Secured loans, amortized quarterly, having maturities of more than
1 year but not more than 10 years.

Nott—FHLBB data.
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FEDERAL NATIONAL MORTGAGE
ASSOCIATION ACTIVITY
(In millions of dollars)

Mortgage Mortgage Mortgage
holdings transactions commitments
. (during .
End of period)
period N

Total FHA-| VA- Mu.dc Out
in- guar- Pur- Sales during | stand-

sured | anteed | chases ales period ing

7,1671 5,122] 2,046 | 1,944 |....... 2,696 | 1,287

10,945F 7,676/ 3,269 | 4,120 {....... 6,630 | 3,539

15,492} 11,063} 4,429 | 5,079 20 | 8,047 § 5,203

17,791} 12,6811 5,110 | 3,574 336 ] 9,828 | 6,497

19,7911 14,624 5,112 | 3,699 211 | 8,797 | 8,124
1973-Jan....| 19,982] 14,746| 5,170 348 458 | 8,034
Feb...| 20,181} 14,872} 5,222 334 478 | 7,972
Mar,..| 20,571 15,201| 5,259 522 933 | 8,139
20,7914 15,390| 5,269 355 1,211 | 8,742

21,087] 15,581] 5,335 472 1,180 | 9,312

21,413) 15,768] 5,411 516 9,778

21,772| 15,877 5,574 516 9,859

22,319| 16,085 5,761 699 9,809

22,831 16,293 5,937 633 9,602

23,348) 16,510 6,101 659 8,918

23,912] 16,734} 6,294 656 8,690

24,175] 16,852 6,352 410 7.889

24,424) 17,008] 6,348 350 [..... .. 1o | 6,715

NoTtr.—FNMA data. Total holdings include conventional loans. Data
prior to Sept. 1968 relate to secondary market portfolio of former FNMA.
Mortgage holdings include loans used to back bond issues guaranteed by

NMA. Mortgage commitments made during the period include some
multifamily and nonprofit hospital loan commitments in addition to - to
4-family loan commitments accepted in FNMA’s free market auction
system, and through the FNMA-GNMA Tandem Plan (Program 18).

GOVERNMENT NATIONAL MORTGAGE
ASSOCIATION ACTIVITY

(In millions of dollars)

Mortgage Mortgage Mortgage
hoklings transactions commitments
el (during e
End of period)
period - o
FHA- | VA- Made Out
Total in- guar- Pur- Sales during | stand-
sured | anteed | chases ® | period ing
592 860 |....... 1,045 | 1,171

P72-Dec.. .

1973-Jan. ..
Feb.. .
Mar...
Apr...
May. .
June. .
July...
Aug.. .
Sept...
Oct....
Nov...
Dec...

Notr.— GNMA data. Total holdings include a small amount of con-
ventional loans. Data prior to Sept. 1968 relate to Special Assistance and
Management and Liquidating portfolios of former FNMA and include
mortgages subject to participation pool of Government Mortgage Liquida-
ggjnMTrust, but exclude conventional morigage loans acquired by former

A

FEDERAL NATIONAL MORTGAGE ASSOCIATION

AUCTIONS
Government-underwritten | Conventional home loans
home loans

Date of auction Mortgage | Average Mortgage Average
amounts yield amounts yield

(short- (short-

_ jterm (| term

commit- commit-

Offered ce%féd ments) |Offered ce‘?)(t:;d ments)

In millions of In In millions of In

dollars per cent dollars per cent
1973—May 14....| 258.3 | 187.7 7.96 117.6 | 84.4 8.31
28....| 212.4 | 140.0 | 8.00 113.3 73.9 8.39
June 11,..] 184.5 | 142.2 | 8.04 110, 1 74.1 8.44
25...0 199.3 | 118.7 8.09 95.0 69.4 8.5t
July 9..,.] 539,3 | 244.8 8.38 108.4 72.5 8.67
23....] 351.4 | 181.4 | 8.54 119.0 ) 61.7 | 8.79
Aug. 6....| 458.5 | 201.9 8,71 154.3 77.4 8.98
20...| 525.0 | 223.8 8.95 171.3 77.2 | 9.27
Sept. 4...| 551.0 | 288.9 | 9,27 118.6 61.5 9.53
17...]138.1 | 107.9 9.37 48.6 46.8 9.68
Oct. 1...] 32.5 24.1 9.11 9.1 7.1 9.43
15...] 24.8 16.6 | 8.97 18.6 16.2 | 9.10
29...| 28.2 21.6 8.94 17.4 9.4 9.0t
Nov. 12...| 29.3 23.1 8.87 24,1 16.7 8.94
26...| 24.9 20.9 8.81 31.0 22.1 8.90
Dec. 17....| 38.6 36.2 8.78 51.4 32.2 8.82
1974-—Jan. 14...| 40.2 35.6 8.71 48.9 34.5 8.77
Feb, 11....| 50.4 | 49.5 8.53 48.4 | 48.1 8.69

Note.—Average secondary market yields are gross—before deduction
of 38 basis-point fee paid for mortgage servicing. They reflect the average
accepted bid yield for home mortgages assuming a prepayment period of
12 years for 30-year loans, without special adjustment for FNMA commit-
ment fees and FNMA stock purchase and holding requirements. Since
Oct. 18, 1971, the maturity on new short-term commitments has been
4 'm%mhs. Mortgage amounts offered by bidders are total bids re-
ceived,

GNMA MORTGAGE-BACKED SECURITY PROGRAM

(In millions of dollars)

Pass-through securities
Bonds
Period soid
Applications Securities
received issued
1,126.2 452.4 1,315.0
4,373.6 2,701.9 300.0
3,854.5 2,661.7 |l
226.4 138.2 PR
440.9 299.8  [ieiiieiiinn
515.7 323.3
167.2 216.8
339.4 139.9
467.8 182.1
563.3 338.8
243.1 315.3
218.7 384.7
174.0 191.3
533.8 380.0
825.7 240.8
923.3 210.4

Notr.—GNMA data. Under the Mortgage-Backed Security Program,
GNMA guarantees the timely payment of principal and interest on bath
pass-through and bond-type securitics, which are backed by a pool of
mortgages insured by FHA or Farmers Home Admin. or guaranteed by
VA and issued by an approved mortgagee. To date, bond-type securities
have been issued orly by FNMA and FHLMC.



HOME-MORTGAGE YIELDS

(In per cent)
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GOVERNMENT-UNDERWRITTEN RESIDENTIAL
LOANS MADE

{In millions of dollars)

Primary market Sccondary
(conventional loans) market
FHLBB series HUD Yield
Period (effective rate) series on FHA-
insured
——— R new-
home
New Iixisting New loans
homes homes homes
6.97 7.03 7.12 7.21
7.81 7.82 7.99 8.29
8.44 8.35 8.52 9.03
7.74 7.67 7.75 7.70
7.60 7.52 7.64 7.52
1973—Jan........| 7.68 7.68 7.70 7.55
Feb.. 7.70 7.72 7.75 7.56
Mar. 7.68 7.69 7.80 7.63
Apr.. 7.71 7.70 7.90 7.73
May, .. 7.71 7.77 7.95 7.79
June.., 7.79 7.79 8.05 7.89
July 7.87 7.84 8.40 8.19
Aug....... 7.94 8.01 8.85 ...,
Sept. 8.17 8,26 .95 9.18
Oct.. 8.31 8.50 8.80 8.97
Nov.. 8.39 8.58 8.75 8.86
Dec........ 8.49 8.61 8.75 8,78
1974—Jan........ 8.49 8.62 | 8.65 |..........

Notk.—Annual data are averages of monthly figures. The
Housing and Urban Development (FHA) data are based on
opinion reports submitted by field offices on prevailing local
conditions as of the first of the succeeding month, Yields on
FHA-insured mortgages are derived from weighted averages of
private secondary market prices for Sec. 203, 30-year mortgages
with minimum downpayment and an assumed prepayment
at the end of 15 years. Any gaps in data are due to periods of’
adjustment to changes in maximum permissible contract in-
terest rates, The HUD (FHA) interest rates on conventional
first mortgages in primary markets are unweighted and are
rounded to the nearest 5 basis points. The FHI.BB cftective
rate series reflects fees and charges as well as contract rates (as
shown in the table on conventional first-mortgage terms, p.
A-35) and an assumed prepayment at end of 10 years.

DELINQUENCY RATES ON HOME MORTGAGES

(Per 100 mortgages held or serviced)

Loans not in foreclosure
but delinquent for— l.oans in
- - . - - lore-
End of period closure

Totul 30 days | 60 days 2? :‘11“03;_;
3.29 2.40 .55 .34 .40
3.40 2.54 .54 .32 .36
3.47 2.66 .54 .27 .32
3.17 2.43 .51 .23 26
3,22 2.43 .52 .27 .27
3.64 2.67 .61 .36 .33
3.93 2.82 .65 .46 .46
4.65 3.42 .78 .45 .48
3.27 2.36 .53 .38 .38
3.59 2.54 .62 .43 .41
3.93 2.82 .65 .46 .46
3.16 2.21 .58 37 .50
3.27 2.38 .53 .36 .48
3.82 2.74 .65 .43 .52
4.66 3.41 .79 .46 .50
4.65 3.42 .78 .45 .48
3.63 2,52 .68 .43
3.84 2.81 .64 .39

i..... 4.36 3.10 .78 48

1v.. 4.70 3.42 .79 .49

! First line is old series; second line is new series.

Note.—Mortgage Bankers Association of America data from
reports on 1. to 4-family FHA-insured, VA-guaranteed, and con-
ventional mortgages held by more than 400 respondents, including
mortgage bankers (chiefly), commercial banks, savings banks, and

savings and loan associ

ations.

FHA-insured VA-guaranteed
Mortgages Mortgages
Period o Prop- | |
l Prc-l erty
Tota Iix- | jects im- Total? . LEx-
New | .1° New coph

isting prove- o | isting
homes homes ments? homes homes

8,689] 1,705| 5,760 591 634 | 2,652 876 1 1,776

7,320) 1,729 4,366 583 641 | 2,600 980 | 1,618

7,1500 1,369| 4,516 642 623 | 3,405 1 1,143 | 2,259

8,275| 1,572 4,924| 1,123] 656 | 3,774 | 1,430 | 2,343

9,129{ 1,551| 5)570| 1,316| 693 | 4.072 | 1,493 | 2,579

1970, ...... 11,9821 2,667 5,447/ 3,251 617 | 3,440 | 1,311 | 2,129
1971, ... .. 14,689 3,900| 6,475| 3,641] 674 | 5,961 | 1,694 | 4,267
1972....... 12,320] 3,459( 4,608| 3,448 8065 | 8,293 | 2,539 | 5,754
1972—Dec. . 964 190 245 444 85 715 220 495
1973--Jan... 8§34 254 324 197 59 681 218 463
Feb.. 710 162 235 262, 52 592 187 405

Mar.. 969 195 268 440 65 596 185 411

Apr. . 620 151 223 172 74 621 187 434

May. 589 158 228 122 81 634 198 436

June. 650 153 229 207 6l 646 182 464

July.. 559 143 250’ 100 66 666 204 462
Aug.. 537 100 195 167 75 7565 193 7372
Sept.. 485 920 177 134 84 565 184 381

Oct... 349 113 246 119 72 652 7221 431

Nov.. 602 100 257 169 76 725 216 509

Dec. # 407 56 168 116 66 473 138 335

| ;

1 Monthly figures do not reflect mortgage amendments included in annual
totals.

2 Not ordinarily secured by mortgages.

3 Includes refinancing loans, mobile home loans and also a small amount of
alteration and reparr loans, not shown separately; only such loans in amounts
ot more than $1,000 need be secured.

NoTL.- -FHA and VA data. IFHA-insured loans represent gross amount
of insurance written; VA-guaranteed loans, gross amounts of loans closed.
Figures do not take into account principal repayments on previously insured
or guaranteed loans. For VA-guaranteed loans, amounts by type are derived
from data on number and average amount of loans closed.

FEDERAL HOME LOAN MORTGAGE
CORPORATION ACTIVITY

(In millions of dollars)

Mortgage Mortgage Mortgage
holdings transactions commitments
(during period)
Fnd of period — e I

; Con- Made | Out-

Total P{,{:' ven- cf:ur- Sales | during | stand-
tional ases period ing

325 | .. 325 | . PPN

821 147 778 64 ..., 182

1,503 286 1,298 408 1,606 198

1972-——Nov.....| 1,743 | 1,491 253 128 10 89 293
Dec..o.. .| 1,789 | 1,503 286 143 87 93 198
1973—Jan.. 1,761 [ 1,517 | 244 76 99 142 226
Feb.. 1,677 1 1,535 142 76 150 166 300
Mar.....| 1,718 | 1,589 128 119 68 141 295
Apr......| 1,784 | 1,646 138 126 51 193 343
May 1,906 | 1,695 211 147 17 187 344
June..... 2,029 | 1,716 313 154 21 159 316
July..... ,158 | 1,714 444 140 |....... 139 278
Aug...... 2,307 | 1,728 579 161 |....... 208 291
Sept 2,423 | 1,729 694 126 |....... 143 288
Oct...... 2,527 (1,742 785 13 ... 63 218
Nowv 2,565 | 1,746 819 46 |....... 45 207

Note.—FHLMC data. Data for 1970 include only the period beginning
Nov. 26 when the FHLMC first became operational, Holdings, purchases,
and sales include participations as well as whole loans, Mortgage holdings in-
clude loans used to back bond issues guaranteed by GNMA. Commitment data
cover the conventional and Govt.-underwritten loan programs.
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TOTAL CREDIT

(In millions of dollars)

Instalment Noninstalment
End of period Total Other Home
Auto- consumer | improve- | Personal Single- Charge Service
Total mobile goods ment loans Total payment | accounts credit
paper paper loans ! loans
8,338 5,514 2,071 1,827 3 1,245 2,824 800 1,47t 553
21,471 14,703 6,074 4,799 1,016 2,814 6,768 1,821 3,367 1,580
38,830 28,906 13,460 7,641 1,693 6,112 9,924 3,002 4,795 2,127
56,141 42,968 17,658 11,545 3,148 10,617 13,173 4,507 5,329 3,337
70,893 28,437 18,483 3,736 20,237 18,990 7,671 6,430 4,889
76,245 30,010 20,732 3,841 21,662 19,994 7,972 6,686 5,336
79,428 29,796 22,389 4,008 23,235 21,385 8,558 7,070 5,727
87,745 32,948 24,626 4,239 25,932 23,025 9,532 7,193 6,300
97,105 35,527 28,313 4,613 28,652 24,041 9,747 7,373 6,921
127,163 102,064 35,184 31,465 5,070 30,345 25,099 9,675 7,968 7,456
138,394 111,295 38,664 34,353 5,413 32,865 27,099 10,585 8,350 8,164
157,564 127,332 44,129 40,080 6,201 36,922 30,232 12,256 9,002 8,974
180,486 147,437 51,130 47,530 7,352 41,425 33,049 13,241 9,829 9,979
157,227 127,368 44,353 39,952 6,193 36,870 29,859 12,204 8,357 9,298
157,582 127,959 44,817 39,795 6,239 37,108 29,623 12,409 7,646 9,568
159,320 129,375 45,610 39,951 6,328 37,486 29,945 12,540 7,702 9,703
161,491 131,022 46,478 40,441 6,408 37,695 30,469 12.686 8,036 9,747
164,277 133,531 47,518 41,096 6,541 38,376 30,746 12,817 8,319 9,610
167,083 136,018 48 /549 41,853 6,688 18,928 31,065 12,990 8,555 9,520
169,148 138,212 49,352 42,575 6,845 39,440 30,936 12,968 8,479 9,489
171,978 140,810 50,232 43,505 7,000 40,0064 31,168 13,111 8,605 9,452
173,035 142,093 50,557 44,019 7,120 40,397 30,942 13,088 8,335 9,519
174,840 143,610 51,092 44,632 7,235 40,651 31,230 13,145 8,590 9,495
176,969 145,400 51,371 45,592 7,321 41,116 31,569 13,16t 8,785 9,623
180,486 147,437 51,130 47,530 7,352 41,425 33,049 13,241 9,829 9,979
{78,686 146,575 50,617 47,303 7,303 41,352 32,111 13,117 8,875 10,119
1 Holdings of financial institutions; holdings of retail outlets are in- hold, family, and other personal expenditures, except real estate mortgage

loans. Y'or back figures and description of the data, see “Consumer Credit,”
o Section 16 (New) of Supplement to Banking and Monetary Statistics, 1965
Note.—Consumer credit estimates cover loans to individuals for house- and BuLLeTing for Dec. 1968 and Oct. 1972,

cluded in “Other consumer goods paper.”

INSTALMENT CREDIT

(In millions of dollars)

Financial institutions Retail outlets
End of period Total

Com- Finance Mis- Auto- Other

Total mercial compa- Credit cellaneous Total mobile retail

banks nies ! unions lenders ! Jealers 2 outlets

5,514 3,918 1,452 2,278 171 17 1,596 167 1,429
14,703 11,805 5.798 5,315 590 102 2,898 287 2,611
28,906 24,398 10,601 11,838 1,678 281 4,508 487 4,021
42,968 36,673 16,672 15,435 3,923 643 6,295 359 5,916
70,893 61,102 28,962 23,851 7,324 965 9,791 315 9,476
76,245 65,430 31,319 24,796 8,255 1,060 10,815 277 10,538
79,428 67,944 33,152 24,576 9,003 1,213 11,484 287 11,197
87,745 75,727 37,936 26,074 10,300 1,417 12,018 281 11,737
97,105 83,989 42,421 27,846 12,028 1,694 13,116 250 12,866
102,064 88,164 45,398 27,678 12,986 2,102 13,900 218 13,682
111,295 97,144 51,240 28,883 14,770 2,251 14,151 226 13,925
127,332 111,382 59,783 32,088 16,913 2,598 15,950 261 15,689
147,437 129,305 69,495 37,243 19,609 2,958 18,132 299 17,833
127,368 | 111,690 60,148 32,177 16,847 2,518 15,678 263 15,415
127,959 112,630 60,582 32,431 16,973 2,644 15,329 266 15,063
129,375 114,190 61,388 32,750 17,239 2,813 15,185 272 14,913
131,022 115,727 62,459 33,078 17,455 2,735 15,295 278 15,017
133,531 | 118,165 63,707 33,850 17,832 2,767 15,366 284 15,082
136,018 120,450 64,999 34,367 18,269 2,815 15,568 289 15,279
138,212 122,479 66,065 35,020 18,517 2.877 15,733 293 15,440
140,810 124,823 67,381 35,634 18,961 2,847 15,987 296 15,691
142,093 126,040 67,918 35,993 19,207 2,922 16,053 297 15,756
143,610 127,307 68,627 36,365 19,339 2,976 16,303 300 16,003
145,400 128,553 69,161 36,887 19,517 2,988 16,847 302 16,545
147,437 129,305 69,495 37,243 19,609 2,958 18,132 299 17,833
146,575 128,870 69,429 37,140 19,429 2,872 17,705 296 17,409

! Finance companies consist of those institutions formerly classified 2 Automobile paper only; other instalment credit held by automobile
as sales finance, consumer finance, and other finance companies. Mis- dealers is included with “Other retail outlets.”

cellaneous lenders include savings and loan associations and mutual
savings banks. Sec also NOTE to table above.



MARCH 1974 & CONSUMER CREDIT
MAJOR HOLDERS OF INSTALMENT CREDIT

(In millions of dollars)

A 55

Commercial banks F'inance companies 1
End of Automobile Other consumer Other consumer
periol paper goods paper Home Per- . Auto- goods paper Home Per-
Total |__ R . _____limprove-| sonal Total mobile _ improve-| sonal
ment loans paper ment loans
Pur- Direct | Mobile | Credit | Other loans Mobile | Other loans
chased homes cards homes
T T e ) (NG - 2 R D ,’;: R .
1,452 339 276 232 165 440 2,278 1,253 159 193 673
5,798 | 1,177 | 1,294 1,456 834 | 1,037 | 5,315 | 3157 692 80 [ 1,386
10,601 3,243 2,062 2,042 1,338 1,916 | 11,838 7,108 1,448 42 3,240
16,672 | 5.316 | 2,820 27759 2,200 | 3,577 | 15,435 | 7.703 2,553 173 | 5,006
28,962 | 10,209 5,659 4,166 2,571 6,357 | 23,851 9,218 4,343 232 | 10,058
31,319 | 11,024 | 5,956 4,681 2,647 | 7,011 | 24,796 | 9,342 4,925 214 1 10,315
33152 | 100972 | 6,232 5,469 20731 1 70748 | 24,576 | 8627 5,069 192 | 10,688
370936 | 12,324 | 7,102 |........ 1,307 | 5,387 | 2,858 | 8,958 | 26,074 | 9003 5,424 166 | 11,481
1969 420420 | 13)133 | 7)790 | o 2,639 | 6,082 ] 2,996 | 9,780 | 27,846 | 9412 5,775 174 | 12,485
1970 0., ... 45,398 | 12,018 | 7,888 |........ 3,792 | 7,113 | 3,071 | 10,616 | 27,678 | 0,044 | 2,404 | 3,237 199 | 12,734
1971.. 51,240 | 13,837 9,277 4,423 4,419 4,501 3,236 | 11,547 | 28,883 9,577 2,56t 3,052 247 | 13,4406
1972.. .| 59,783 | 16,320 | 10,776 5,786 5,288 5,122 3,544 | 12,947 | 32,088 | 10,174 2,916 3,549 497 | 14,912
1973........ 69,495 | 19,038 | 12,218 | 7,223 6,649 | 6,054 3,982 | 14,331 | 37,243 | 11,927 3.378 | 4,434 917 | 16,587
1973 Jau...| 60,148 | 16,464 | 10,880 | 5,839 { 5,311 | 5,135 | 3,527 | 12,983 | 32,177 | 10,177 | 2,928 | 3,644 528 | 14,900
Feb.,.| 60,582 | 16,680 | 10,977 5,932 5,283 5,158 3,515 | 13,037 | 32,431 | 10,267 2,909 3,752 562 | 14,041
Mar.,.| 61,388 [ 16,951 11,216 6,035 5,243 5,289 3,538 | 13,116 | 32,750 | 10,419 2,943 3,796 581 15,011
Apr...| 62,459 | 17,327 | 11,436 6,163 5,290 5,401 3,581 13,261 33,078 | 10,617 2,991 3,831 611 15,028
May. .| 63,707 | 17,716 | 11,680 6,321 5,360 5,838 3,635 | 13,457 | 33.859 | 10,872 3,025 3,985 656 | 15,321
June..| 64,999 | 18,138 | 11,866 6,473 5,502 5,688 3,700 | 13.632 | 34,307 | 11,121 3,081 4,002 694 | 15,469
July..i 66,065 | 18,439 12,023 6,629 5,603 5,815 3,774 1 13,782 | 35,020 | 11,365 3,132 4,103 733 15,687
Aug...} 67,381 18,771 | 12,190 6,825 5,792 5,923 3,863 | 14,017 | 35,634 | 11,583 3,187 4,194 771 | 15,899
Sept..| 67,918 18,8806 [ 12,160 6,956 5,909 5,978 3,903 | 14,126 | 35,993 | 11,721 3,235 4,265 809 | 15,963
Oct,. .| 68,627 1 19,123 | 12,262 7,106 5,991 6,012 3,950 | 14,183 | 36,365 | 11,859 3,269 4,316 847 | 16,074
Nov. .| 69,161 19,198 | 12,306 7,208 6,171 6,035 3,979 | 14,264 | 36,887 | 11,949 3,310 4,371 886 | 16,371
Dec...| 69,495 | 19,038 | 12,218 7,223 6,649 ' 6,054 3,982 | 1,4331 37,243 | 11,927 3,378 4,434 917 | 16,587
1974—Jan. . .| 69,429 | 18,885 | 12,113 7,237 ‘ 6,820 6,041 3,944 | 14,383 | 37,140 | 11,754 3,392 4,460 940 | 16,594
I Finance companics consist of those institutions formerly classified as See also Noit to table at top of preceding page.
sales finance, consumer finance, and other finance companies.
fNSTALMENT CREDIT HELD BY OTHER NONINSTALMENT CREDIT
FINANCIAL LENDERS o
(In millions of dollars)
{In millions of dollars)
Single-
Other payment Charge accounts
Auto- con- Home Per loans
End of period Total | mobile | sumer [improve-| sonal ‘otal I e =T = ] Servie
paper | goods ment loans . . R Tota . nervice
paper loans End of period Com- Other credit
mer- finan- Retail | Credit
N I T T o oo cial cial outlets | cards !
188 36 7 13 132 banks | insti-
692 159 40 102 391 tutions
1,959 560 130 313 956 e - R [ [ O
5 1 < 5
4,566 1 1,460 297 ) TT5 2,034 o 2,824 636 164 | 1,470 ... 553
1965 286 1.036 ¢ 933 3 822 1950 5,768 1,576 245 3,291 76 1,580
1966 Sae | 14 P ow | 382 igss 9,924 | 2635 367 | 4,579 216 | 2,127
1967 |():2|(, 3,678 654 1,085 4:7()() 1960 13,173 3,884 623 4,893 436 3,337
1968, 1,71 238 l 1,215 93
1903 el B T TS 24 woes....... 18,990 [ 6,600 | 9st | 5,724 | 706 | 4,889
’ ' ) ’ ' 1966 19,994 6,946 1,026 5,812 874 5,3%6
1970 s 5.116 i g 1967 21,355 7,478 1,080 6,041 1,029 5,727
100 oSy MS | i :3(3)8 s 1968. . 23,025 | 8374 | 1,158 | 5,966 | 1,227 | 6,300
19511 | 6,598 | 1,690 | 2,160 | 9.063 1969 24,041 | 8553 | 1,194 | 5,936 | 1,437 6,921
22,567 7,648 1,939 2,433 110,507 1970, ....... 25,099 8,469 1,206 6,163 1,805 7,450
19365 | 6.560 | 1.6 13 g 1971, 27,099 | 9,306 | 1,269 | 6,397 | 1,953 | 8,164
el oSy e Fies | BT ol 300232 [ 10%ksT | 10309 | 7i0ss | 1,047 | 8,974
20:052 6,752 ]:732 2:2()9 ():359 1973......... 33,049 | 11,753 1,488 7,783 2,046 9,979
20019 6.820 | 1,748 | 2216 | 9,
Joioo] eua ) ;35 2ol 0%e 1973 Tan...{ 29,859 | 10,825 | 1,379 | 6,402 | 1,055 | 9,208
21 084 7‘]35 1828 2204 9827 Leb....| 29,623 | 10,989 1,420 5,735 1,911 9,568
200304 | 70232 | 10853 | 2.338 | 9971 Mar....| 29,945 | 11,074 | 1,466 | 5,825 | 1,877 { 9,703
21,808 | 7,392 | 1,893 | 2.375 | 10,148 Apr... 300469 | 110237 | 1,449 | 6,129 | 1,907 | 9,747
22" 129 7' 493 17920 27408 | 10308 May...| 30,746 | 11,359 1,458 6,387 1,932 9,610
22’“; 7'543 1.935 2)4\8 1()’}94 June...| 31,065 | 11,520 1,470 6,544 2,011 9,520
22505 | 7'616 | 179521 3'456 | 10481 July. .| 30,936 | 11,490 | 1,477 | 6,424 | 2,055 | 9.489
237367 | 77648 | 10959 | 27453 | 10 507 Aug....| 31,168 | 11,655 | 1,456 | 6,475 | 2,130 | 9,452
o ' to B ’ Sept....| 30,942 | 11,608 1,480 6,229 %, l()g 3,2(1)‘5)
< s q Oct....| 31,230 { 11,654 1,491 6,554 ,03 9,
22,301 7,569 1,938 2,419 | 10,375 Nov....| 31,569 } 11,669 1,492 6,761 2,024 9,623
Dec..,.! 33,049 § 11,753 1,488 7,743 2,046 9,979
NotE.—~Other financial lenders consist of credit unions and miscel-
lancous lenders. Miscellaneous lenders include savings and loan associa- 1974-—Jan....| 32,111 | 11,652 | 1,465 | 6,894 | 1,981} 10,119

tions and mutual savings banks.

1 Service station and miscellancous credit-card accounts and home-
heating-oil accounts. Bank-credit-card accounts outstanding are included

in estimates of instalment credit outstanding.

See also NOTE to table at top of preceding page.
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CONSUMER CREDIT o MARCH 1974

INSTALMENT CREDIT EXTENDED AND REPAID, BY TYPE OF CREDIT

(In millions of dollars)

Total
Period | _____
S.AL
V973 LI
1973—Jan........ooovei il ,304
Feb. . ,434
Mar. 852
Apr. ,465
May. . ,932
June. . ,646
July... ,542
Aug... ,294
Sept.. . 13,691
Oct.... 14,149
Nov. 14,275
Decooooovoi oo 12,677
1974 —Jan.................. 13,714
19606, oo ivii it
1967 v ve i

1968. ..
1969, .....
1970......v.
1971,
1972,
1973, 0 o

1973—Jan.....oooen i
e

1967. .
1968 ..
1969, .
1970. .
1971, .
1972..

1973,

1973--Jan, oo oie ool
Feb. .
Mar.
Apr..
May
June..
July, ..
Aug, ..

12,797

165,083

11,923
11,214
13,681
13,661
14,792
14.608
14,812
15,099
121624
14,454
14,098
14,117

12,375

77,480
83,988
91,667
99,786
107,199
115,050
126,914
144,978

11,887
10,623
12,265
12,014
12,283
12,121
12,618
12,501

5,352
3,183
8,317
9,360
4,959
9,231
16,037
20,105

36
591
1,416
1,647

Automobile paper

S.ALL N.S.A.

.......... 25,619
26,534

27,931

29,974

30,137

31,393

34,729
.......... 39,452
3,097 3,169
3,145 2,943
3,225 3,371
31218 3.233
3,261 3,369
3,253 3,282
3334 3.374
3,203 3372
30406 30151
3,427 1,661
3,471 3414
3,338 3113
3.433 3,447

Other consumer
goods paper

Extensions

26,329

66,859

4,949
4,252
5160
5,378
5,698
5,678
5,753
6,065
5,217
5,894
5,980
6,826

5.471

Repayments

24,080
27,847
31,270
34,645
40,721
44,933
49,872
59,409

5,077
4,409
5,013

4,963
4,917
4,955
5,141
5,168
5,072
5,149
5,154
5,001 4,888

5,193 5,698

Net change in credit outstand

253

469

ling 2

Home improvement

loans

S.AL

N.S.A.

—4y

4,076
3,679

4,187

Personal loans

N.S.A.

3,672

25,663

1 Includes adjustments for differences in trading days,
2 Net changes in credit outstanding are equal to extensions less re-

payments,

Notr.—Estimates are based on accounting records and often include
financing charges, Renewals and refinancing of loans, purchases and

sales of instalment paper, and certain other transaclioqs may increase
the amount of extensions and repayments without affecting the amount

outstanding.

For back figures and description of the data, see ‘Consumer
Credit,” Section 16 (New) of Supplement to Banking and Monetary
Statistics, 1965, and BULLETINS for Dec. 1968 and Oct. 1972,



INSTALMENT CREDIT EXTENDED AND REPAID, BY HOLDER

MARCH 1974 « CONSUMER CREDIT

(In millions of dollars)

A 57

Period

1973—Jan.....cooveveionnns
beb...
Mar...
Apr...
May. .
June. .
July. ..
Aug.. .
Sept.. .
QOct..
Nov.

12,267
12,797

Other financial
Commercial banks Finance companies lenders
N.S.A. S.AL N.S.A. SALL N.S.A. S.ALL N.S.A
10,368
11,238
13,206
15,198
15,720
17,966
20,607
23,414
11,923 1,509
11,214 1,711
13,681 2,083
13,661 1,832
14.792 2.060
14,608 2,211
14,812 2,233
15,099 1,943 2,194
12,624 2,019 1,912
14,454 1,951 1,968
14,098 2,029 1,929
14,117 1,897 1,772
12,375 5,345 3,693 3127 1,911 1,639
Repayments
77,480 27,716 24,952 9,342
83,988 29,549 26,681 10,337
91,667 32,611 28,763 11,705
99,786 36,470 30,981 13,193
107,199 40,398 31,705 14,354
115,050 |.......... 45,395 31,730 16,033
126914 {.......... 50,796 35,259 18,117
144,978 |.......... 60,014 38,066 20,358
11,887 4,734 4,881 2,944 1,655
10,623 4,684 4,392 2,718 1,459
12,265 4,870 5,084 3,279 1,648
12,014 4,919 4,902 3,248 1,694
12,283 4,976 5,108 3,246 1,651
12,121 4,890 4,927 3,309 1,726
12,618 5,112 5,166 3,278 1,923
12,501 5,146 5,202 3,263 1,780
11,341 5,167 4,839 2,830 1,591
12,937 5,212 5,460 3,393 1,703 1,782
12,308 5,345 5,163 3,200 1,814 1.739
12,080 5,088 4,890 3,358 1,766 1,710
13,237 5,254 5,411 3,230 1.823 1,905
Net change in credit outstanding 2
§,352 ... 2,357 oo 945
3,183 ... ... 1,833 —220
8,317 4,784 1,498
9,360 4,485 1,772
4,959 2,977 —168
9,231 5,842 1,205
16,037 8,543 3,205
20,105 |...... 9,712 5,155
36 365 89
591 434 254
1,416 806 319
1,647 1,071 328
2.509 1,248 781
2,487 1,292 508
2,194 1,066 653
2,598 1,316 614
1,283 359
1,517 709 372
1.790 534 522
2,037 334 356 131 62
—862 461 - 66 275 —103 88 —266

Retail outlets

S.ALl

16,494
18,090
19,122
20,240

15,470
17,421
18,588
19,142
20,742
21,892
22,742
26,540

254
66
250
544
1,285

—427

I Includes adjustments for differences in trading days.

2 Net changes in credit outstanding are equal to extensions less re-
payments, except in certain months when data for extensions and repay-
ments have been adjusted to eliminate duplication resulting from large
transfers of paper. In those months the differences between extensions

their outstanding credit

and repayments for some particular holders do not equal the changes in A-54.

. Such transfers do not affect total instalment

credit extended, repaid, or outstanding.

Notr.—Other financial lenders include credit unjons and miscellanc-
ous lenders, See also NoTr to preceding table and footnote 1 at bottom of p.



A 58 INDUSTRIAL PRODUCTION: S.A. o MARCH 1974
MARKET GROUPINGS

(1967 = 100)
1967 | 1973 1973 1974
p:’o- aver- | L S
Grouping por- age » |
ton Jan, Feb, | Mar, | Apr. } May | June July | Aug. Sept. Oct. |Nov.” | Dec.”{ Jan.
Total indeX.veveivvvinnnns PN 100.0] 125.6] 122.2} 123,4| 123.7| 124.1 124.81 125.6, 126.7| 126.5| 126.8} 127.0| 127.5| 126.5} 125.6
Products, total. . ......oovvvininnnn 62.21| 123.4| 120.7) 121,58 121.7] 122.0 122.91 123.7 124,21 123.7, 124.3( 124.3| 125.3| 123.9; 122.9
Final products. . ... .o L 48,95 121.3| 118.6] 119.3] 119.6] 120.0) 120.8! 121.3| 22,1 121.4° 122.4| 122.7| 123.7| 122.1{ 120.8
Consumer goods........ 28.53| 13t.7| 129.8] 130,2} 130.8 130.9| 131.8 131.9, 132.8] 131.2 132.3| 132.6( 133.5| 130.7| 128.9
Equipment,,........... 20.42( 106,7( 102.9{ 1041} 104.1| 104.7 105.7| 106.6' 107.3] 107.6 108.5| 108.9] 110.1] 110.3{ 109.3
Intermediate products..... Lo 13.26] 131,11 128.4] 129.5] 129.4( 129.3| 130.5| 132.0 132.5! 132.1) 131.0( 130.6[ 131.1| 130.7; 130.5
Materials. .o .ooiiiiiiiiiiiinie 37.79| 129.3| 124.5| 126.7| 127.0 127.7| 128.3, 129,0, 130.9, 130.9| 131.3| 131.1] 131.5| 130.9; 130.1
Consumer goods
Durable consumer goods. . .......... 7.86] 139.0; 136.0| 137.8) 140.4; 140.5| 141.5| 141.8} 142.4| 134.0, 138.2| 137.3| 138.5 .8
Automotive products.....c..oiu., 2.84| 136.8] 138.6[ 141,7| (44,1, 14(,7] 142.6] 142.6] 141.7 lZl.l[ 129.8{ 131.4{ 133.7 4
Autos. ..ot ool 187 125.4) 130.2] 131.5| 130.8; 128.1{ 129.8 132.6! 134.0 103.9; 118.41 122.5| 124.8 .0
Auto parts and allied goods ..... 97| 158.9] 155.0] 161.4| 169.9] 167.5] 167.0| 161.9] 156.7 154.2] 151.8] 148.4| 150.9 .6
Home goods.u . viuvinniniinrenen, 5.02| 140,3] 134.5( 135.8| 138.3] 139.8] 140.9| 141.3| 142.9] 141.1] 142.9( 140.9| 141.2 7
Appliances, TV, and radios 1 1.41] 144.8] 140.7| 137.8] 143,07 149.7] 148.0| 147.2, 147.8] 146.3| 149.4| 143.4| 140.4 6
Appliances and AJC. .92 156.9] 153.2] 153.8) 156.9] 157.6] 157.8] 154.1] 156.0} 153.3] 159.8| 159.3| 154.7 7
TV and home audio A9l e e .
Carpeting and furniture 1.08| 150.0| 142.1] 145,0] 145.7| 146.7| 147.8] 148.9| 155.4| 154.2{ 153.3| 153.9] 152.7 1 .0
Misc, home goods..ovevivinnnn. 2.53| 133.6| 127.5] 130,9] 132.7) 131.4| 134.0{ 134.7| 134,7| 132.9| 134.8| 134.1{ 136.8 7 .1
Nondurable consumer goods......... 20.67| 129.0| 127.4| 127.3] 127.1| 127.2| 128.0| 128.1| 129.1| 130.2| 130.1} 130.8| 131.5| 129.6] 128.6
Clothing.....vovvee, et 4.32] 116.0] 115.1] 115,2] 15,4} 114.5] 114.2] 116.0} 116.5) 117.0) 118.0{ 116.8] 117.3}) 117.7,......
Consurmer staples..«.covvien., 16.34) 132.4] 130.7) 130.5] 130.3] 130.6) 131.7] 131.4] 132.5, 133,6] 133.2 134.5] 135.2] 132 8" 131.7
Consumer foods and tobacco....| 8.37| 122.2| 1211 121.5] 120.9( 121.0f 120.9] 119.6; 121.3| 121.9] 122.2| 123,3| 126.5| 125.5] 125.5
Nonfood staples. cooovinenans. 7.98] 143,1] 140.9; 140.0| 140,1] 140.7) 143.1| 143.7| 144.1] 145.8| 144.8| 146.2] 144.3| 140.5| 138.2
Consumer chemical products..| 2.64[ 153.3| 148.8] 149.9( {5(.1| IS[.5] [54.9( 153.5{ [53.0] 155.6| 153.4] 156.2| 154.9( 156.7, 156.8
Consumer paper products.....| .91 121.3[ 119, 1| 119.4] (18.7( 119.0] 12£.7] 121.7| 122.5] 124.1] 124.4] 122,5] 123.6| 120.5] 119.2
Consumer fuel and lighting...| 3.43| 147.5| 147.1] 144.0| 143.8| 144.4' 145.6( 148.2| 149.2| 150.4] 149.7| 151.9{ 147.8| 139.0| 134.1
Residential utilities......... 2.25] 156.8| 156.5( 154.4| 153.5] 152.3( 152.1) 155.4( 157.8] 160.0{ 160.9| 161.9) 158.0] 147.8; 141.7
Equipment
Business equipment................. 12.74) 122.6| 116.9] 118.2| 118.6) 119.6] 121.3| 122.5| 123.0 124.6| 125.8| 126.2{ 127.8| 127.3} 126.2
Induslrmlequlpment.... ......... 6.771 120.1| 113.0] 114.5( 115,6] 117.4} 119.1| 119.8] 120,51 122.5| 124.1]| 124.5] 125.6[ 125.1| 123.7
Building and mmmgcqulp 1.45/ 120.4) 113,0§ 115.1| [16,0! 118.1] 118.8| F19.1| 119.6] 123.0| 123.7| 124.7| 126.0| 127.3] 127.9
‘\/ldnutdcturlm, equnpmem...... 3.85] 113.0] 104.7] 106.(| (07.5] 109.4f 112,0' (13,4 (13,9] 115.1] t17.3| 117.3] 118.2] 118.5{ 117.3
Power equipment........ovo... 1.47) 138.5! 134.6] 135,5| [37.1| 137.6] 138.2| 138.3| 138.5| 141.0} 142.3| 143.0| 144.6| 140.3| 136.0
Commercial, transit, farm eq.. . 5.97) 125.5] 121.4} 122.4] 121,9] 122.2] 123.7] 125.4} 125.8] 127.0] 127.7| 128.1] 130.3] 129.5] 129.1
Commercial equipment, . 3.30) 135,0] 128.8] 129.9] 130,6] 131.3] 131.6| 134.1) 135,9] 137.0] 138.2| 140.1| 141,3] 139.6] 139.8
Transit equipment 2.00| 109.8! 110.0} 111.8]| (10,2] 107.5] 109.8; 109.7| 109.0| 108.4] 109.6| 109.8| 111.4| 111.1] 111.5
Farm equipment... .67) 125, 1) 118.3] 117.6) L14.6] 120.9] 126.5; 129.3] 126.4] 132.8] 129.4| 123.5| 132.4| 133.4] 129.1
Defense and space equipment. .. ... .. 7.68] 80.21 79.8| 80.6| 80.f| 80.0, 79.7) 80.1| 81.1} 79.71 79.8] 80.0| 80.9| 81.9] 8I.1
Military products...ovuvieieennn. 5.15) g80.3; 81.0[ 82.0f 8.5 81.0f 80.1| 80.0; 81.1] 79.0] 79.1} 79.3; 80.0| 81.3 80.0
Intermediate products
Construction products. e vseevraeno.| 5.93 134.2] 129.6] 130,3] 130,7) 132.2] 132.21 135,9] 134.5] 135.3) 134.9] 1343} 133.7} 135.0] 136.0
Misc. intermediate products.........| 7.34] 128.6| 127 128,9] 128.3] 127.0} 129.2} 128.9| 132.7, 129.6| 128.1] 127.5} 129 127.2 125.9
Materials
Durable goods materials.............| 20.91| 130, 1| 124.1] 126.6| 127.6] 127.9| 128.6) 129.2\ 131.7| 131.8) 132.3| 132.2| 133.0| 133.4; 130.1
Consumer durable parts.......... 4.75| 127.8| 123.9] 125,4] 125.9( 129.0{ 125.7| 128.8| 126.9] 128.6] 129.9| 128.2| 128.4| 121.0' 113.1
Equipment parts...oceeeeeareane.| S.41] 119,3] t11.6{ 113,00 1i4.6{ 113.8] 118.0] 118.2( 124.5] 122.3; 122.1} 122.7] 125.8 127.3 124.4
Durable materiais nec......... o) 10.75] 136.5{ 130.6] 134,2] 134,97 134.7] 135.3] 134.9| 137.6! 138.0] 138.7| 139.0| 138.7| 141.9] 140.6
Nondurable goods materlals. ......... 13,990 p20 gl 126.3) 127,7) 127.1} 128.5] 128.9] 129.4| 130.4] 130.6] 130.3| 130.1| 130.7] 129.0, 131.6
Textile, paper, and chem. mat.. 8.58| 139.8| 136.0] 136.5] 136.3| 138.8| 139.4: 140.2| 142.2] 142.4, 141.9| 141.4] 142.4| 139.3| 142.0
Nondurable materials n.e.c.. o 5.4t 112,2] 110.9f T13.9] 12,7 112.2 112.3) 112,30 112 1] t11.7] 112.0| 112.3] 112.1]| 112.6| 115.1
Fuel and power, industrial.......... 2.89) 123,9| 120.6| 122.7| 122.6[ 122.1 122.9] 125.3] 126.9; 126.3| 128.3| 126.9| 124,9| 122.0{ 122.7
Supplementary groups
Home goods and clothing 9.34] 129.0] 125.5] 126,3] 127.6] 128 128.6! 129,71 130.7} 130.0; 131.3) 129,8] 130.2] 130.3] 130.0
Containers.coovvuserraennas, 1.82 |39A9| 137.1] 138,8{ 145.2) 139.1} 13 141.4] 135.1] 140.5} 139.8] 141.2{ 142.3]| 140.9! 143.1
Gross value of products
in market structure
(In billions of 1963 dollars)
voducts, total, ... ool L8] 445.7| 446.9| 446.2; 449.7| 451.8] 452.9; 446.2{ 449.8| 452.6| 456.9| 449.8]) 445.5
P Final products, .o oveieiiai i, 51034271 343,91 343.71 346,61 347 8| 347.7; 341.9) 346.3{ 349.7| 353.3} 345.9) 341.0
Consumer goods. .. .ovvevevinn .. 6| 238.2( 239.5' 238.9} 241.1| 241.3] 241.0, 235.4] 239.0( 241.7( 243.6{ 237.0[ 232.3
Equipment,................... Ceeean .0| 104.6 |04.5| 104.8] 105.6] 106.6] 106.6| 106.6] 107.3( 108.0{ 109.5) 109.0' 108.8
Intermediate products 103.0] 102.7, 102.3] 103.1] 104.3| 104, 8‘ 104.6! 103.5| 103.1] 103.6| 103.8| 104.5

For NOTE see p. A-61,




MARCH 1974 o INDUSTRIAL PRODUCTION: S.A. A b9
INDUSTRY GROUPINGS
(1967 == 100)

1967 | 1993 1973 1974
Pro- | ver- o e _ . [ .

Cirouping ?i?’r age ? | \ .

n Jan Feb, | Mar. ' Apr May ‘ June | July | Aug. | Sept. | Oct. ‘ Nov. 'I Dec.r | Jan.
——— L e - ISR | [ S — U

| ! |
Manufacturing., .o oovovivviv i 88.55) 125.2) 121.4| 122.7 123.4‘ 123.8) 124.9, 125.6’ 12(5.5! 12().1‘ 126.3 126,4 127.4, 126,71 125.5
Durable, .. 0520330 12200 117,50 118.7] 119.9, 120.6( 121.8 123.0 123.8 122.6 123,3 123.5, 124.3) 123.5, {22.Q
Nondurable. . 36.22| 129.6| 127.0| 128.4| 128.6] 128.4| 129.3, 129.3: 130.5, 130.9| 130.7, 130.4' 131.3 131,1‘ 130.7
Mining and utilities 11.45] 128.9]) 127.3| 128.0( 127.3| 126.06] 127.0 128.2] 130.4! 130.7| 131.3 131.5] 130.6, 126.4° 125.1
Mining. . 6.37] 110,2| 108.5] 110.2] 109.5] 1090/ 109.1° 109.5} 110.0 (10,5 101.8f [11.9° 11t,3] 110.7, 111.6
Utilities. .. 5.08] 152.3]) 151.0] 150.5] 149.61 148.7| 149.5! 151.5 154.X‘ 154.8] 155.8| 156.2| 154.6' 146.0, 142.2
Durable manufactures
Primary and fabricated metals. .. .. .. 12.55) 128.8) 124.3| 125.4) 125.8] 127.3| 128,17 128.7] 130.6 129.5| 129.5| 130.6° 131.01 131.4, 132.5
Primary metals......ooien.. 6,601 1270 123,11 124.7) 123.5) 125.8) 126.1) 124.5] 128.1 125.6) (27.8] 128.7, 128.9 131.4, 131.6
Iron and steel, subtotal 4,230 121,61 118.6/ 120.0| 117.5; 119.7| 119,8) 119.9| 120.9, 18,5/ 122.7| 123.6' 124.2 127.7, 128.0
Fabricated metal products, ....... 5,940 130,7] 125.7) 126.2] 128.40 128.91 (30.,3] (33.4] (33.5) 133.8] 134 .5‘ 132.4) 133.1 131.5’ 133.2
/\/ﬂ(‘hlnery(lmlalll('ll'goodb .......... $2.44) 117,30 112050 H3.70 1S T 157 117.3, 118,81 119.3 117.7] 118.9, 118.9} 119.9| 118.5| 115.3
Machinery...ovovvivven.. 17.39] 125.9) 118.4] 119.1| 121.4] 122.6] 124.7, 126.9; (27.6] 128.5] 130.0 129.2] 130.4] 130.7, 128.7
Nonelectrical machinery. .. G170 12500 [16. 3] 117.3) 119.0] (21.5] 124.0; 126.1] 127.1] 128.9{ 130.0; 130.()‘, 130.3] 130.6 128.6
Llectrical machinery. . ... 8.22] 126.8 120.8] 121.2} 123.9) 123.8] 125.4| 127.8) 128.0; 128.2] 129.8| 128.5] 130.5| 130.7, 129.0
Transportation equipment. . Lol 92291 109.2] 107,67 110,0] (10,31 110,07 111,00 112,2| 11211 105.7] 107.3] 108.8] 109.8 I()f%.()| 95.8
Motor vehicles and parts....... 4.56) 138,1] 139.3] 141,51 141.0] 140.1| 140.9] (43.3" (44.1] 131.0] 133,9, 136.4] 137.8 l24‘6\‘ 2.9
Aerospace and misce, trans, eq...| 4.731 8t.4] 77.1] 79.7] 80.8 8.1 82.21 82,2 81.3] 81.3] 81,7 82.3] 82.9/ 82.2' 79.1}
INStruUmentS, .o e e innnunnse 2,07| 138.4] 130.1] 131.9) 133.8] 134,7| 138.9| 140.2 140.8( 140.9! 141.5] 141.0! 142.6| 143.5; 144.8
Ordnance, private and Govt....... 3,690 RS5.4( 87.0{ 87.6[ 87.1 86.4] 85.4| 86.7, 86.7) 83.8 83.7| 83.8 84.3] 86.1 84.5
P umber, clav, and glass. ............ 4.44) 12950 126.4) 127.3] 1291 129.9] 130.3] 129.2] [29.8] [29.2| 128.8] 129.7) 129.3, 130.21 132.7
Lumber and products. , S| 165 128,91 125.8] 128.5) 129,51 129, 1] 127.5) 126.6] {25.4] 128.4] 128.9, [27.4. 127.3] 132.0! 133.0
Clay, glass, and stone products....| 2.79| 129.9]| 126.8| 126.6| 128.9| 130.4] 132.0] 130.5] 132.3| 129.6, 128.8] 131.2{ 130.4| 129.2{ 132.5
Furniture and miscellaneous. .., ... ... 2,900 135.2] 130.3] 132.8) 133.4] 133.1] 136.0| 135.4) 135.9] 137.5| 138.2| 136.1| 136.4] 135.5] 135.5
Furniture and fixtures. ol 1U38]126.3) 119,01 122.3] 122.8| 123.8] 126.5) 126.5] 127.5) 129.5| 130.4] 128.8! 127.9| 124.9: 124.2
Miscellaneous m(muﬂlcturcs ....... 1.52] 143.3] 140.5| 142.4] 143.0| 141.6] 144,5| 143.6] 143.5| 144.9) 145.3; 142.9; 144,3| 145,1] 145.8
Nondurahle manufactures
Textiles, apparel, and leather. ... ....| 6.90| 114.7) [13.4] 114.4] [14.6| 114.00 [13,3 115.0| [14.5] [15.4| 117.5| 1i6.8 116.7| 117.4] 116.0
Textile mill products. .. .. 2,69 1271 125.3] 126.1) 127.1] 126.1] 127.2 129.2] 128.9| 129.0] 130.2] 130.2} 129.4 128.2! 127 .4
Apparel products. ., 3.33) H12.9) 102,030 112,60 (12.4) 1H0L07) 110,0 1110, 112,10 113.6; 115.4) 114.9) 1153} 117.6.......
Leather and products. .. ... .88| 83.6| 81.3] 85.1[ 85.00 86.8] 83.0 86.6[ 79.21 81.0; 86.4/ 83.1) 82.9] 82,97 78.5
Paper and printing. . .. 7.920 1221 120.0{ 121.5] 122.4| 120.8 ]22.()‘ 122.8] (23.8) 124.5] 122.1] 121. 120,91 121.2] 120.9
Paper and products. 3.08] 135.4] 131,87 134,01 137,10 133.6| 135.1| 134.6, 135.3] 137.0! 134 8] 135.3| 136.2} 136.7| 136.0
Printing and publishing 4,74 1132} 112,10 113.0] 112.4; (12.2( 113.2| 114.8] (16.0] 116.2] 113, 6] 112.1] 112.3, 110.8| 110.8
Chemicals, petroleum, and rubber....| 11.92] 149.3| 145.5| 146.3) 146.3| [47.9| 150.2! 149.8| 151.8) 151.0 150.9] 151.1} 151.6| (5({.6] 150.5
Chemicals and products. ., ....... 7.86] 1501 146.4| 147.2| 146.8) 147.8] 150.2| 150.4; 152.0! 151.4] 153.0) 152.7| 153.0. 154.5 153.9
Petroleum products........ Lol 1080) 127,47 127.3] 124.1) 123.5] 126.9) 128,51 129.7] 129,31 128.2] 126.0] 130.4! 129.5; 125.5} 122.6
Rubber and plastics products, ... .. 2.26] 164.0] 157.1) 160.4) 163.4) 165.1) 166.8] 163.9} 168.8) 167.9] 163.6) 161.9) 164.5) 162.3] 160.8
Foods and tobacco. . ............... 9,48 121.9| H9.6) 122.0p 121,51 120.7| [21.5] 119.5| (21.3] 122.0| 122.2: 121.7| [24.7] 123.4| 124.9
Foods,...... 8.81] 122.7( 120.5( 122.9] 121.8| 121,30 122.4| 120.3] 122,4] 122.9| 123.2| 122.4| 125.4, 124.9] 126.6
Tobacco produCls vee LO7) 11L.6) 107.9) 1103 TIBHf 112,91 111.2] 108.1; 105.3] 110.1} 109, t] 113.7) 115.8} 104.2)......
Mining
Metal, stone, and earth mincerals, . .. .. 1.26) 118.1) 16 4| 117.6] 1{7.00 HI6.8| 116.2 111.8) [16.9; 120.6| [20.4| 120.9] 121.3] 122.0] 120.4
Mectal mining LS 130.8] 130.3) 131.9] 127.8) 128.5) 127.0, 121.6! (128.4] 131.4| 136,6| 138.3| 135.2| 135.2| 132.9
Stone and earth minerals, . ....... L7510 109,05 106.9] 107.8) 109.4| 108.8] 108.8] 105.2) 109.1] 113.1| 109,5/ 109.2) 111.7; 113.1] [11.9
Coal, oil, andgas. ................. S 1) 108.3, 106.5| 108.4| 107.6) 107.1] 107.3| 108.9] 109.5] 109.2| 109.5] 109.7] 108.8] 107.8| 109.5
oal L69) 103.6] 99.1] 103.9] 105.7  99.9] 100.9; 108.0, 109.0' 104.0| 109.8] 103.0; 104.1' 106.4] 109.0
Oil and gas extraction,........... 4.42| 109.0] 107.7] 109.1] 107.9 108.3] 108.4| 109.1| 109,5; 110.0} 109.7] 110.8| 109.6, 108.0; 109.5
Utilities

EleCtriC, suverenroeeiaioniniiannnes 3.91] 160.7] 159.1f 158.3] 157.4| 156.2| 156.8] 159.7} 164.0{ 163.8| 165.1| 165.3| 163.4] 153.5| 149.5
Gaseennnns Cereetereacenas P T O A B - 4 P I O S P S I Y O T P S

For Notrk see p. A-61,



A 60 INDUSTRIAL PRODUCTION: N.S.A. o MARCH 1974
MARKET GROUPINGS

(1967 = 100)
1967 1 1973 1973 1974
pro-
. or. | aver-
Grouping ? age ”
on Jan. | Feb., | Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. [Nov.r [Dec.”| Jan.
Total indeX, cvvivreriininnns ... 100.0| 125.6] 118.9{ 123.6| 124.6{ 124.5| 125.6; 128.9| 122.4| 126.7| 131.0| 130.4| 127.9| 122.6| 122.4
Products, total .. . ..ot .| 62.21| 123.4| 116.6] 120.6| 121.8] 121.2| 122.4| 127.3| 121.6| 125.1| 130.6| 129.1} 125.4| 118.8| 118.9
Final products......oooovvviina. 48.95| 121.3] 115.3| 119.1| 120.0| 118.9| 120.0| 125.1| 118.9] 122.2| 128.6| 127.2| 123.4| 116.5| 117.8
Consumer goodS..v.vvuunes weo.| 28.53) 131.7f 125.3] 129.2( 130.8] 129.2( 130.3{ 136.4| 128.6( 134.1| 141.8( 139.2{ 132.8; 122.1] 124.9
Equipment......cooiviiiiias, 20.42] 106.7| 101.4| 104.9| 105.0/ 104.6| 105.5| 109.2| 105.2{ 105.7| 110.3| 110.3| 110.2| 108.6] 107.9
Intermediate products............ 13.26] 131.1] 121.2] 126.1| 128.5| 129.6| 131.4| 135.2| 131,8| 135.5] 137.6| 136.2| 132.8| 127.2] 123.1
Materials......oooivii i, .o 37,90 129.3] 122.8] 128.6| 129.2| 129.9| 130.9| 131.4| 123.7| 129.2{ 131.8| 132.5| 132.0( 128.9| 128.0
Consumer goods
Durable consumer g00ds.............| 7.86| 139.0] 133.3| 140.6| 143.5| 141.3| 142.7| 147.5| 129.2| 126.9| 146.2| 149.6| 142.7| 122.3| 127 .4
Automotive products....... veeee| 2.84] 136.8] 138.5] 149.1] 151.5) 147.6| 147.4] 154.4] 124.3] 100.5} 136.6] 146.6| 140.2] 102.6| 107.5
AULOS. . v ciiieirniiasiennes 1.87] 125.4] 134.8| 144.6| 143.9| 135.8( 138.2; 148.5| 108.5; 69.1] 121.9( 140.3] 135.4| 83.4| 93,2
Auto parts and allied goods..... .97} 158.9} 145,7| 157.7| 166.0| 170.2| 165.0| 165.8/ 154.5 160.8] 164.9| 158.6{ 149.4| 139.4| 135.0
Home goods,..c.vvvenvianiinna, 5.02) 140.3] 130.3| 135.8| 138.9| 137.7| 140.1i 143.6} 132.0| 141.8; 151.7| 151.3| 144.1{ 133.5| 138.7
Appliances, TV, and home audio,| 1.41) 144.8| 139.7| 132.6| 149.0| 148.2| 148.5| 146.8] 130.1| 135.0 161.6| 165.5| 143.4| 121.0| 143.2
Apphances and AlC...ovie. .92 156.9| 153.7| 157.0| 166.2| 165.6| 166.1| 162.7| 150.5| 134.1} 168.7| 176.5| 155.6] 125.7| 157.3
TV and home audio.,........ B L T o O o O (P O TS DI (UTOS PUPIUPI IOL I
Carpeting and furniture,.......] 1.08] 150.0] 141.0} 150.2| 149.1] 146.1] 146.3! 151.1| 134.4] 156.5] 159.1| 156.2] 156.2| 151.2| 152.2
Misc, home goods. «........... 2,530 133.6| 120.4] 125.9] 129.0{ 128.2| 132.7| 138.6| 132.1] 139.3| 143.0] 141.2] 139.4| 133.0( 130.4
Nondurable consumer goods Leel| 20.67) 129.0) 122.2] 124.9] 126.0| 124.6| 125.6| 132.2] 128.4| 136.8| 140.1| 135.2| 129,11 122.0] 124.0
Clothing. . .| 4.32f 116.0 105.9] 116.6{ 120.0{ 119.3( 115.3] 122.4} 104.3| 121.7| 124.3]| 121.5| 115.0; 105.9]......
Consumer staples. . .. .o 16.34) 132,4) 126.5| 127.1; 127.6| 126.0| 128.3] 134.8; 134.8| 140.8| 144.3] 138.8| 132.8' 126.3| 127.7
Consumer foods and tobacco. ...| 8.37| 122.2{ 113.8] 117.0! 118.4| 117.8| 120.7] 123.8! 120.2| 128.0] 133.2] 130.0 125.7, 117.0] 118.6
Nonfood staples.............. 7.98| 143.1| 139.9| 137.8] 137.2| 134.7| 136.2| 146.3| 150.1} 154.3| 156.0] 148.0| 140.3| 136.1} 137.2
Consumer chemical products.‘ 2.64| 153.3] 139.9| 140.2{ 147.3| 146.9| 154.0| 164.2( 157.6| 157.5| 166.4; 164.9( 154.7] 145.7| 147.4
Consumer paper products..... 1.91| 121.3| 112.4| 116.2] 115.5) 117.8] 117.0] 125.1| 123.1| 133.2; 132.1] 126.5| 122,7| 114.4| 112.5
Consumer fuel and lighting...| 3.43| 147.5| 155.3| 148.0} 141.6| 134.6( 133.2| 144.4| 159.5| 163,6| 161.4| 147.0| 138.9; 140.8| 143.0
Residential utilities,........ 2.25| 156.8| 168.5 160.1| 151.8| 140.4| 135.5| 148.7| 177.3| 178.9| 177.5| 154.9| 144 .4| 148.7| 154.4
Equipment
Business equipment...... e 12.74| 122.6| 114.4] 119.6| 119.8| 119.7! 121.1} 126.4| 120.3| 121.9| 128.6, 128.5| 127.5| 123.7{ 124.0
Industrial equipment. ............ 6.77) 120.1| 111.6] 116.4| 116.8| 116.8] 117.9] 122.6/ 117.4] 121,0] 126.1| 126.0| 125.3] 123.5] 122.0
Building and mining equip... 1.45) 120.4| 112.0{ 118.6| 117.2| 115.7| 115.6] 120.2| 115.9| 119,3| 128.3| 126.7| 127.0] 129.6| 125.9
Manufacturing equipment. .... 3,85/ 113.0| 103.4] 108.9( 109.6| 109.3| 111.4] 116.2| 108.8 115.7| 118.6| 118.5| 119.0; 116.4| 115.9
Power equipment..............| 1.47| 138.5| 132.7/ 133.9| 135.3| 137.3| 137.1{ 141.8| 141.3| 136.7| 143,7( 145.1| 140.1{ 136.2| 134.1
Commercial, transit, farmeq.. ....| 5.97| 125.5| 117.6| 123.3| 123.2| 122.9( 124.7} 130.7| 123.5| 122.9| 131.5! 131.3] 130.0} 123.9| 126.2
Commercial equipment,........ 3.30| 135.0| 123.0( 127.8( 126.9| 129.1| 131.6] 140.1| 139.3( 140.4| 144.7| 141.8| 140.6, 135.0| 133.5
Transit equipment....... weveel| 2.00) 109.8| 108.1]| 114.8| 114,9| 110.8| 112.0{ 113.8| 102.6! 96.8 108.0; 115.5| 114.4; 105.0| 113.0
Farm equipment............. .. L67) 125.1) 118.9] 126.2] 129.7) 128.2] 128.6, 134.9] 108.2) 113.9] 136.3| 126.5| 124.1| 125.8| 129.7
Defense and space equipment........| 7.68/ 80.2| 79.8] 80.5| 80.4| 79.5, 79.6] 80.7| 80.0| 78.8| 79.9 80.1} 81.6{ 83.4| 81.1
Military products,.«..... 5.15{ 80.3| 81.2{ 81.9| 81.8 80.8] 80.3; 81.3| 80.5| 78.4/ 79.0f 79.0, 80.2] 81.9| 80.2
Intermediate products
Construction products,....... cevess] 5.93| 134.2] 120.5) 128.0| 131.9( 135.0] 136 140.7| 131.6] 136.0| 139.8| 140.1| 136.4; 132.7| 126.5
Misc. intermediate products, ,....... 7.34| 128.6| 121.7| 124.5| 125.7| 125.2] 127.4; 130.7| 131.9| 135.0| 135.9] 133.0, 129.9] 122.7| 120.4
Materials
Durable goods materials.............| 20.91| 130.1| 121.6] 128.8| 130.7| 131.2| 132.2] 132.8] 124.4| 128.9} 133.4| 132.9| 132.6| 130.6] 127.2
Consumer durable parts,...... coo| 4.75| 127.8| 126.8) 129.3| 129.4| 130.0| 128.8] 130.5( 120.4| 122.9] 128.7| 129.9| 130.1| 124.1| 115.7
Equipment parts..............s ..| 5.41] 119.3] 110.8] 114.7| 117.5| 117.4] 118.7| 120.7| 116.3| 119.4} 123.3] 122.3] 124.7] 126.2| 123.5
Durable materials n.e.c...........| 10.75| 136.5| 124,7| 135.7| 137.9| 138.7] 140.6] 139.9| 130.3| 136.3] 140.6| 139.6| 137,7{ 135.7| 134.1
Nondurable goods materials. ... ... voo| 13,99 129,10 124.5( 129.2| 128.2] 129.4] 130.7| 130.8| 123.4) 130.1| 130.4] 133.1] 132.4] 127.7) 129.8
Textile, paper, and chem. mat...... 8.58| 139.8| 133.7| 139.6( 139.0| 140.9] 142.2( 142.2| 132.1| 141.3] 141.8] 144.4| 144.0| 137.2| 139.6
Nondurable materials n.e.c........| 5.41 112.2] 110.0] 112.8| 111.2] 111.1| 112.6| 112.7| 109.7| 112.4] (12.4] 115.3| (14,0 112.6]| 114,2
Fuel and power, industrial.......... 2.89| 123.9| 122.6( 124.5| 123.2| 122.3] 122.7| 123.9| 119.9| 126.6] 127.3| 127.2] 125.6{ 122.9| 124.8
Supplementary groups
Home goods and clothing...........| 9.34| 129.0| 119.0| 126.9| 130.2| 129,2} 128.6| 133.8] 119.2| 132.5! 139.1| 137.5| 130.6/ 123.9} 125.4
Containers.. .oovoevvuvereveananns .. 1.82] 139.9] 129.4] 140.5] 142,6] 139.4] 140.9] 145.8) 131.2] 144.6] 142.9] 149.8] 141.4} 130 135.1

For NoTE see p. A-61,



MARCH 1974 o INDUSTRIAL PRODUCTION: N.S.A,
INDUSTRY GROUPINGS

A 61

(1967 = 100)
1967 1 1973 1973 1974
Pro- | aver- | _ _
Grouping [ta‘or- age ? i | |
on Jan. | Feb. | Mar, | Apr. | May | June | July | Aug. | Sept. | Oct. iNOV."iDcc.' Jan.
T T T [ |
Manufacturing, total 8§8.55| 125.2) 117.6| 123.2] 124.6| 124.7] 125.8 128.9] 121,! 125.3! 130.2| 130.2| 128.0. 122.2] 122.0
Durable 52,33] 122.1] 114.9] 121.0| 122,5} 122.4{ 123.2 125.8] 117.9; 119.3 125.,9; 126.3] 125.0 120.3] 119.7
Nondurable. . .| 36.22] 129.6] 121.5| 126.3) 127,7| 128.0| 129.5; 133.3] 125.6] 133.9 136.4| 135.9{ 132.4 125.0[ 125.4
Mining and utifities, ,............... 11.45) 128.9) 128.6| 127.5| 125.0\ 122.7! 123.6, 128.2\ 133.0y 137.2 137.1| 13].2} 127.3 125.4} 126.5
Mining........ Cererieriena veeed| 6.37] 110.2f 107.0] 109.2| 107.6) 108.5 110.7/ 110.9] 108.3{ 112.3 112.5 112.9] 111.9, 111.5] 110.0
Utilitiess vovviverinnnn veeeie...i 5.08| 152.3] 155.7| 150.6] 146.8| 140.5| 139.9; 149.9 164.1| 168.4 168.0| 154.3| 146.7 142.8| 147.3
Durable manufactures
Primary and fabricated metals. .. .. oo 12.55) 128.8] 120.4] 130.0| 132.11 131.7} 131.2| 130.5| [21.6| 125.5| 131.3| 130.3| 130.3) 130.0| 129.!
Primary metals. . ..oooviaiian vae| 6.61[ 12710 118.5] 131.3] 133.8] 133.9] 131.7] 127.7] 116.4} 121.6 129.5]| 125.9; 126.1 128.6] 128.3
Iron and steel, subtotal 4.23| 121.6| 112.3] 125.8] 128.3| 128.5| 125.8] 121.1| 112,7| 117.1i 125.6! 118.4| 120.5 124.5( 123.,8
Fabricated metal products 5.94| 130.7| 122.6] 128.5| 130.1) 129.3] 130.7| 133.7| 127.5| 129.8] 133.3| 135.3; 135.0 131.5 129.9
Machinery and allied goods..........| 32.44] 117.3| 111.8] 116.0| 117.1| 116.7) 117.9{ 121.7| 114.1 113.0| 121.2) 122.1} 120.9, 114.9| 114.6
Machinery,...oovvunuan,, cu.eel| 17.39] 125.9( 116.9] 121.8] 123.3[ 123.5] 124.9) 129.4] 122.2 125.8] 133.0} 132.0] 130.4, 126.7| 127.2
Nonelectrical machinery 9.17| 125, 114,0] 121.2] 122,2| 122.3]| 124,0, 129.6( 122.9| 126.3{ 132.2]| 129.6| 129.1] 127.1] 126.0
Electrical machinery. ., 8.22| 126.8] 120.2| 122.4| 124.5) 124.8| 125.9/ 129.2| 121.4] 125.2| 134.0; 134.8] 131.8] 126.2| 128.5
Transportation equipment, , 9.29{ 109.2| 108.7( 113.5| 114,0 112.8( 113.4| 116.3] 104,00 94.0} 108.3| 113.7] 112.3} 98.31 97,1
Motor vehicles and parts.......| 4.56] 138.11 142.6] 148.6] 147.3} 1449} 145.6) 151.2) 129.0] 108.5) 135.2} 145.8] 142,6, 1153, 116.7
Acrospace and misc, trans. eq. ..|] 4.73| 81.4| 76.0{ 79.6] 82.0{ 8i.8 82.4] 82.7, 79.8/ 80.1 82.4| 82.7| 83.1/ 82.0: 78.2
Instruments.......oo0vvunvnas ... 2.07) 138.4| 126.3] 128.1] 131.5| 130.5| 137.5| 143.1| 140.8| 143.9, 147.4| 145.4] 144.2| 142.1] 140.6
Ordnance, private and Govt,...... 3.69| 85.4f 87.5 87.9, 87.8 86.4; 85.6{ 87.1| 86.0} 82.8] 83.4[ 83.2| 84.4[ 86.5{ 85.0
Lumber, clay, and glass. ............ 4.44| 129,50 115.3| 123.2) 127.2] 130.9| 132.8] 135.1| 128.9| 134.9] 134.5| 136.1] 129.3| 122.9| 122.0
Lumber and products. . .. 0 1.65] 128,91 115.6| 128.4] 130.5| 131.3] 128.6] 132.3] 123.3] 132.8 134.4| 133.1] 125.3] 1241} 124.9
Clay, glass, and stone pmducts .79] 129.9| 115.1{ 120.1| 125,3| 130.7| 135.3] 136.8| 132,3} 136.2] 134.6/ 137.8 131.,7| 122.1} 120.3
Furniture and miscellaneous. ,........{ 2.90| 135.2| 126.1| 134.3]| 133.9| 132.4| 132.5)| 137.2| 127.6| 138.9) 142.9| 140.5| 140.7| 134.2| 132.9
Furniture and fixtures......,,.... 1.38] 126.3| 121.6| 128.7{ 127.3] 124.2| 123.0| 125.7] 114.5| 128.7| 131.7| 130.1| 131.7) 126.1} 126.8
Miscellaneous manufactures.,.....| 1.52| 143.3| 130,2] 139.4| 139.9| 139.9] 141,2] 147.6{ 139.5| 148.2) 153.1| 150.0] 148.9| 141.5/ 138.4
Nondurable manufactures
Textiles, apparel, and leather .. ...... 6.90| 114.7] 106.4| 115.4| 118.2| 116,9) 113.8| 120.4| 102.0] 120.0{ (21.7) 120. 1! 115.8" 106.2| 110.3
Textile mill products........ Leeel] 2.69) 127.1) 117.8] 126.1] 129.6] 128.7] 129.1) (35.0] 112.1} 133.6, (33,21 132.8 129.4 (17.4 121.0
Apparel products....,..... veeeod] 3.33] 112,9) 103.9| 113.7| 116.3[ 115.6] 110.0; 117.4] 102.6] 118.1] 12(.7} 118.6] 113.3| 104.4}......
Leather and products............. .88] 83.6| 80.6| 88.7/ 89.9| 85.8/ 81.3| 87.1| 68.7 85.5| 86.7/ 87.0/ 83.5| 79.0/ 77.9
Paper and printing. .......... Cerres 7.920 122,10 113.2| 118.7) 120.4| 121.4| 122,8] 125.7] 121.8| 128.4| 127.1] 127.9} 124.2) 114.4) 113.6
Paper and products. o 3.18] 135.4| 130.2] 137.5) 138.9] 137.6] 138.5| 138.4| 127.6] 136.7| 133.0' 142.3; 138.7/ 125.8 133.0
Printing and publishing,.,.. 4,74! 113,2] 101.7| 106.0] 107.9| 110.6| 112,2! 117.2| 117,9| 122.8| 123.1| t18.2] 114.4 106.8‘ 100.5
Chemicals, petroleum, and rubber,....| 11.92| 149,3| 141.1| 144.8| 145.6| 147.6/ 150.6| 153.8| 147.1| 151.3| 154.8] 155.2| 152.2| 148.0) 146 .4
Chemicals and products. ...... Lo 7.86) 150.1 140.5| 143.8] 145.0( 148.8| 152.2| 155.5] 150.3| 152.6 157.0; 155.8 152.2 148.9‘ 148.5
Petroleum products...... veveseed| 1.80[ 127.4] 123.9] 120.9| 119.5] 121,37 127.0( 132.8] 132.8) 133.2/ 130.4, 132.1| 129.4) 125.6; 119.3
Rubber and plastics products......| 2.26] 164,0] 156.8| 167.3} 168.3| 164.4| 164.0| 164.6| 147.4] 161.2| 166.5] 171.5| 170.4| 162.6 160.5
Foods am[robacco....... .......... Q.48 121.9] 114,91 117.4) 118.1 117.11 120.0\ 123.1| [19.2].126.6| 131.7) 129.9{ 126.3 118.5} 119.9
Foods,..eovvviiuinn... ceeiseene.] B.81] 122.7) 115.4] 117.7] U181 117.8| 120.7| 123.7| 121.1f 127.2} 132.9} 130.5; 127.0{ 120.9' 121.2
Tobacco products L67| 111.6] 107.7] (13.5) 118.3] 108.0| 110.1} 115.6] 93,9 118.5/ 115.9] 122.5) 116.7| 87.4......
Mining
Metal, stone, and earth minerals,.....| 1.26] 118.1| 103.4] 105.7| 109.0| 116.4| 125.7) 125.3] 119.0! 125.5| 126.2| 125.3) 119.2 116.8] 107.0
Metﬂl 108107111 SN .51 130.8) 114,07 120.6| 118.7| 127.2{ 143.4| 144.0( 133.9; 139.7, 143.4| 138.7) 124.7' 121.4} 116.3
Stone and earth minerals......... L7510 109.5] 96.2| 95.5| 102.4] 109.0| 113,6| 112,6| 108.9; 115.8| 114.4 116.2} 115.5/ 113.6] 100.7
Coal, oil, and gas. ....... e veed| S.11 108.3) 107.9) 110.1 107.2| 106.5 107.0| 107.3| 105.6| 109.0| 109.1| 109.8) 110.1} 110.2) 110.8
Coal....... DN L69] 103.6] 98.0) 104.2. 1)4.3] 101,7) 102.9} 103.2] 89,3 110.8} 112.7] 110.1) 106.4] 105.8 107.8
Oi