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Monetary Policy Report to the Congress

Report submitted to the Congress on February
23, 1988, pursuant to the Full Employment and
Balanced Growth Act of 1978.!

MONETARY POLICY AND THE
ECONOMIC QUTLOOK F'OR {988

The national economy has scored major gains in
the past year. Growth of real gross national
product at 3% percent over the four quarters of
1987 outstripped most expectations, and the un-
employment rate dropped below 6 percent for the
first time in this decade. With such sectors as
agriculture, mining, and manufacturing benefit-
ing considerably from an improved competitive
position internationally, the expansion of the
economy was better balanced than in 1985-86.
Wage increases remained moderate and contrib-
uted to favorable cost trends in many sectors;
however, a rebound in oil prices, coupled with
the effects of the dollar’s decline on the prices of
imported goods generally, pushed the rate of
price inflation back up to the 4 percent range by
most measures.

At times last year, soaring commodity prices
and sharp declines in the dollar and bond prices
signaled the possibility of greater inflationary
dangers. With the economy moving toward
higher levels of resource utilization, the Federal
Reserve had to be especially alert to these and
other indications of pressures that might have led
to a significant departure from the longer-run
trend toward price stability. In these circum-
stances, monetary policy was characterized by a
tendency toward greater restraint through last
October; this was reflected in a moderate rise in
money market interest rates, which in turn
damped growth of the monetary aggregates.

1. The charts for the report are available on request from
Publications Services, Board of Governors of the Federal
Reserve System, Washington, D.C. 20551.

While M3 grew at a pace equal to the lower
bound of the range set for the year by the Federal
Open Market Committee, M2 fell short of its
range. After the plunge in the stock market in
October, the System focused its efforts primarily
on ensuring adequate liquidity in the economy,
and since that time interest rates have reversed a
good part of the rise that occurred earlier in 1987.

However, conditions in financial markets have
yet to return fully to ‘‘normal,’’ and the edginess
of participants continues to be reflected in vola-
tility and fairly sizable risk premia. Moreover,
there have been some signs of weakness in the
economy recently, In particular, the fourth quar-
ter of 1987 was marked by a sharp rise in
inventories in a few sectors, and there were
indications of a slackening in labor demand early
this year. Against this backdrop, the system
cased a bit further the pressures on reserve
positions of depository institutions in the past
several weeks.

But while the Federal Reserve has had to be
responsive to the risks of an economic downturn,
it has not lost sight of the potential influence of
policy actions on longer-term trends in the econ-
omy. The United States is in the process of an
important readjustment in the balance of eco-
nomic activity, after a period of several years in
which growth of domestic spending outstripped
the pace of domestic production. Over that span,
the trade balance moved into deep deficit, and
the nation began to amass a huge net external
debt. It is important to allow room for a signifi-
cant improvement in our trade balance, espe-
cially given that high rates of capacity utilization
and low unemployment evident in many seg-
ments of industry suggest the need for added care
in maintaining progress toward price stability.

These considerations underlay the decisions of
the Federal Open Market Committee when it met
earlier this month to chart its monetary policy
strategy for 1988. Such considerations also must
be kept in the forefront as decisionmakers else-
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where in the government set policy. In particu-
lar, continuing fiscal restraint is crucial if we are
to free up resources to finance productivity-
enhancing private investment while bringing
about an improved pattern of international trans-
actions. Moréover, additional efforts at bringing
greater coherence to policies domestically and
internationally will promote greater stability in
fjnancial markets and greater internal and exter-
nal balance to the economy.

Monetary Policy Plans for 1988

Decisions regarding the ranges for money and
credit growth in 1988 were shaped in part by the
experience of 1987, Last February, the FOMC
established annual target ranges of 5% to 8%
percent for both M2 and M3; both aggregates had
increased more than 9 percent in 1986, but slower
growth was expected to be consistent with the
Committee’s goal of sustaining business expan-
sion while maintaining long-run progress toward
price stability.

1. Ranges of growth for monetary and debt
aggregates

Percent change, fourth quarter to fourth quarter

The deceleration proved sharper than antici-
pated, and in July, the Committee stated that
growth for the year around the lower ends of
these ranges, or even below them, might be
acceptable in certain circumstances; velocity had
increased in the first half of the year partly under
the influence of rising interest rates, and the
Committee agreed that if inflation forces were to
exhibit renewed strength and interest rates were
to increase further in the second half of the year,
continued slow money expansion might be ap-
propriate. Rates did move upward again in the
late summer, including an increase of %2 percent-
age point in the discount rate to counter potential
inflation. M2 growth did in fact fall substantially
short of the Committee’s range, at 4 percent for
the year, while M3 growth, at 5 /2 percent, was at
the lower end of its range.

The velocity of M2 has exhibited a substantial
short-run sensitivity to movements in market
rates of interest. Although deregulation has made
it possible for institutions to keep rates on depos-
its in line with market interest rates, in practice
the adjustment of rates on many instruments has
been sluggish. In addition, savers seemingly have
become more attuned to alternative investment
opportunities, responding strongly to changes in
relative returns. As a result, the sensitivity of
money to movements in market interest rates
seems to have increased since deregulation. In
1987, as rates rose, savers had incentives to favor
market instruments, and their response held
down the growth of M2, and to a lesser extent
M3, resulting in increases in their velocities. This
outcome was in marked contrast to 1986, when
falling interest rates and inflation were reflected
in faster money growth and substantial declines
in velocity.

For 1988, the Committee set ranges of 4 to 8
percent for growth of M2 and M3. Expansion of
money within these ranges, whose midpoints are
one percentage point lower than those of the
ranges for last year, would be expected to sup-
port economic growth at a pace that is consistent
with continued external adjustment and progress
over time toward price stability. In light of the
experience of recent years, which have been
marked by large swings in velocity, the ranges
were widened somewhat. Institutional change is
a source of continuing ‘‘noise’’ in the relation-
ship of money growth to economic activity; in
addition, there clearly is a strong, systematic
sensitivity of velocity to changes in market rates
of interest. This sensitivity means that even small
changes in rates occasioned by variations in
spending or prices can have sizable effects on the
quantity of money the public wishes to hold.
Combined with an uncertain outlook for the
economy and inflation, this implies that wider
ranges are needed to encompass possible out-
comes for monetary growth consistent with sat-
isfactory economic performance in 1988. Thus,
while the Committee at this time expects that
growth of M2 and M3 will be around the middle
of their ranges, the outcome could differ if signif-
icant changes in interest rates are required to
counter unanticipated weakness in aggregate de-
mand or an intensification of inflation. In carry-
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ing out policy, the Committee will continue to
assess the behavior of the aggregates in light of
information about the pace of business expansion
and the source and strength of price pressures,
with attention to the performance of the dollar on
foreign exchdnge markets and other indicators of
the impact of monetary policy.

The Committee will continue to monitor the
growth of debt in 1988. The expansion of the debt
of domestic nonfinancial sectors is expected to
slow somewhat from the 9% percent pace of
1987, to around the middle portion of a 7 to 11
percent range. Growth of debt, however, appears
likely to outpace that of income, as it has for the
past several years; although the debt of govern-
mental units may not grow as rapidly as it did last
year, continued rapid expansion of private debt
is probable, unless the current tide of corporate
restructurings ebbs.

The Committee decided not to establish a
range for M1 in 1988. It is especially difficult to
anticipate the relationship between growth in this
aggregate and the performance of the economy.
The character of this aggregate had been affected
more than the broader monetary aggregates by
deregulation, because it now contains a large
volume of interest-earning accounts that serve as
savings as well as transactions vehicles. The
rates on these accounts have proved especially
slow to respond to market rates, and inflows to
these accounts are very sensitive to differentials
in interest returns. Because flows into and out of
NOW accounts frequently involve other retail
deposits, they do not greatly affect M2 or M3, but
do result in sizable variations in M1 growth.
Moreover, demand deposits, which have demon-
strated increased sensitivity to rate movements

2. Economic projections for 1988
Percent

in recent years, also are being affected by evolv-
ing practices in payments for bank services and
in business cash management,

Economic Projections

As table 2 indicates, the uncertainties attending
the present economic situation are reflected in a
considerable range of forecasts among Commit-
tee members and other Reserve Bank presidents.
However, the central-tendency ranges shown
encompass the vast majority of forecasts and
point to growth in real GNP of 2 to 2V2 percent in
1988.

This pace of activity would be expected to
generate appreciable gains in employment over
the year—about in line with labor force growth—
and the civilian unemployment rate is projected
to change little on balance between now and the
end of 1988, Prices, as measured by the implicit
price deflator for GNP, are expected to rise 3% to
3% percent, not appreciably different from the
pace last year; consumer prices likely will in-
crease a little faster than the deflator. The cen-
tral-tendency forecasts encompass the adminis-
tration’s projections for real GNP, but are a bit
more optimistic on prospects for price inflation.

Higher real net exports of goods and services
are expected to provide a major impetus to U.S.
economic activity in 1988. As reflected by the
rapid growth of real exports of goods and ser-
vices of more than 15 percent last year, the
international competitiveness of U.S. producers
has improved significantly. By and large, U.S.
manufacturers have let the foreign currency
prices of their products decline with the depreci-
ation of the dollar, achieving enhanced profit-
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ability through greater volume and aggressive
efforts to increase efficiency and control costs.
This enhanced competitiveness is expected to
provide a further boost to export growth this
year, while the jncreases in the relative prices of
foreign goods apparently now in train should
curb import growth. As a result, some improve-
ment in the nation’s current account balance is
anticipated this year.

In contrast, domestic demand is expected to
remain relatively subdued in 1988, as the econ-
omy moves toward a better balance between
domestic spending and domestic production.
Consumer demand probably will be damped to a
degree by the loss of household wealth associ-
ated with the decline in stock prices last fall.
Some increase in personal saving would be ben-
eficial to the economy, as it would aid investment
and help reduce our dependence on foreign cap-
ital. However, a severe retrenchment by con-
sumers could have a significant deflationary ef-
fect; fortunately, the indications from surveys of
household attitudes are that the sharp drop in
confidence that occurred immediately after the
October shock has been substantially reversed.
Housing activity should pick up some in coming
months as a result of the recent decline in mort-
gage rates. In addition, business  spending on
plant and equipment should be buttressed by the
desire to build upon the progress made in regain-
ing international competitiveness and by already
high levels of capacity utilization in a number of
major industries.

Although real GNP should rise moderately for
the year as a whole, the pattern of growth may be
uneven over time. An adjustment to the runup in
inventories that occurred in the fourth quarter of
1987 could produce relatively slow output growth
during the first part of the year. Such an adjust-
ment appears in process in the auto sector, in
light of domestic automakers’ current assembly
schedules; there may also be similar patterns in a
few other sectors, but at this time there are no
signs that deep cutbacks in production will be
necessary.

Although no significant change is anticipated in
the overall pace of inflation this year, the primary
source of the rise in prices is likely to change.
Assuming relative stability in world oil prices,
domestic energy prices should increase only a bit

this year after their sharp rebound in 1987. How-
ever, prices of non-oil imports likely will con-
tinue to rise substantially further in the wake of
the decline in the foreign exchange value of the
dollar in 1987, providing continuing impetus to
domestic inflation. This impulse to prices associ-
ated with the dollar’s depreciation is an unavoid-
able component of the process of correcting
external imbalance, as an increase in the relative
price of foreign goods encourages exports and
discourages imports. However, if we are to main-
tain and extend the progress made in the 1980s
toward price stability, it is crucial that business
and labor continue to exercise restraint in price
and wage behavior, The forecasts of the FOMC
members and other Reserve Bank presidents
anticipate that such a pattern will persist through
this year. It is important, too, that the Congress
remain mindful of the effects of legislation on the
cost structure of American industry.

The forecasts of the Federal Reserve policy-
makers also assume further progress in reducing
the federal budget deficit. Continuing evidence of
fiscal restraint is viewed as crucial in maintaining
financial conditions that are conducive to bal-
anced growth and to an improved pattern of
international transactions. It is critical, in that
regard, that the package of deficit-reduction mea-
sures agreed to in December for 1988 and 1989 be
fully implemented.

THE PERFORMANCE OF THE ECONOMY
DURING THE PAST YEAR

The economy completed a fifth consecutive year
of expansion in 1987, with real gross national
product increasing about 3% percent over the
four quarters of the year.? The overall growth in
output not only was greater than in 1986, but was
better balanced across industries and regions of
the country. In addition, the rise in activity
supported a net gain of more than three million
jobs last year, and the civilian unemployment
rate stood at 5.8 percent in January of this year,

2. Except where noted, all percent changes are from the
fourth quarter of the previous year to the fourth quarter of the
year indicated.
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nearly a percentage point below its year-ago
level.

Virtually all broad measures of inflation—after
dropping sharply in 1986—rebounded in 1987 to
about the pace seen in 1984 and 1985. In large
part, the pattern of price movements over the
past two years reflected developments in oil
markets, where prices rebounded last year aftera
sharp drop in 1986. However, prices also rose
sharply for some imported consumer goods and,
at the producer level, for a number of industrial
commodities. In contrast, wage trends remained
restrained last year, although tightening labor
markets and the faster pace of inflation stemmed
the pattern of wage deceleration evident in pre-
vious years.

As suggested above, a number of sectors that
had been depressed in recent years began to
show signs of improvement in 1987. The turn-
around was most pronounced in manufacturing,
where production and employment, especially in
capital goods and industrial materials industries,
picked up sharply, in response both to stronger
orders from abroad and to higher levels of capital
spending by domestic producers. However, im-
provement also was apparent in the domestic
energy sector, where, in response to the partial
recovery in oil prices, oil drilling retraced a small
part of its earlier precipitous decline, and in
agriculture, where higher exports and continued
federal support boosted farm income and helped
bring about some firming in land prices.

In addition, the composition of activity moved
toward a better balance between domestic spend-
ing and domestic production. Weak consumer
spending reduced the growth of domestic de-
mand in 1987, while domestic production was
supported by the increased international compet-
itiveness of U.S. industry as the continued im-
provement in productivity in manufacturing and
the moderate pace of increase in labor compen-
sation permitted U.S. firms to lower the foreign
currency prices of their goods while expanding
profits. Indeed, much of the improvement in
economic conditions last year could be traced to
the effects of this increased competitiveness on
the volume of imports and exports. Neverthe-
less, the combination of a substantial increase in
the value of oil imports and rising prices of
non-oil imports more than offset an improvement

in real net exports, and the nominal trade deficit
widened to almost $160 billion in 1987, In addi-
tion, a further erosion of net income on invest-
ments and other service transactions pushed the
current account deficit above $160 biltion.

Although economic activity rose at a brisk
pace for 1987 as a whole, the October stock
market crash added substantial uncertainty to the
prospects for continued economic growth at
year-end. The sharp drop in stock prices reduced
household wealth considerably, raising the pos-
sibility of a further slowing in consumer spend-
ing, domestic business investment, and housing
construction. It is too early to assess what the
ultimate economic effect of the stock market
decline will be, but that effect likely will be offset
at least in part by the decline in interest rates
since the crash.

The External Sector

The dollar depreciated by 14 percent in nominal
terms over the course of 1987 relative to a
trade-weighted average of the currencies of the
other G-10 countries, leaving the dollar by the
end of the year at a level almost 45 percent below
its February 1985 peak and close to its 1980 low.
Although consumer prices in the United States
rose somewhat more rapidly on average than in
major foreign countries, the depreciation of the
dollar was almost as great in real terms. How-
ever, the dollar fell only about 6% percent in real
terms over the year against an average of eight
leading developing countries. The decline in the
exchange value of the dollar was resisted by
substantial official intervention purchases of dol-
lars and an apparent movement of differentials in

’ long-term real interest rates between the United

States and major foreign countries in favor of the
dollar. Nonetheless, some depreciation in the
dollar evidently was seen by participants in for-
eign exchange markets as a necessary element in
the adjustment of the huge U.S. current account
deficit.

The U.S. merchandise trade deficit widened
for 1987 as a whole, but leveled off on balance in
the latter part of the year. The volume of imports
increased, reflecting a moderate expansion in
both oil and non-oil imports. Moreover, non-oil
import prices moved up further in response to the
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continuing decline in the dollar through 1987,
and, with oil prices also up sharply, imports rose
substantially in value terms. Higher imports were
matched, to a large extent, by merchandise ex-
ports, which also grew briskly in 1987. Most of
this growth was in real terms, as prices of most
exports increased only moderately in the face of
the substantial decline in the dollar, and prices of
a few important products, such as computers,
¢ontinued to decline. Moreover, the expansion of
foreign sales last year was broadly based. Ship-
ments abroad of capital goods showed particular
strength, and the volume of agricultural exports
also rose, as grain sales to the Soviet Union and
China increased and as foreign soybean produc-
tion dropped off.

Economic expansion abroad strengthened only
slightly in 1987, providing only limited support
for the improvement in the U.S. trade position.
In the other industrial countries, economic activ-
ity picked up somewhat by the middle of the year
after a slow start, but on average real GNP grew
less than 3 percent over the year. Outside of the
industrial countries, real economic growth was
uneven and on average tended to slow from its
pace in 1986. Activity expanded at a rapid rate in
the newly industrialized countries of Asia, but
slowed in Latin America, with a sharp decline in
Brazilian growth more than offsetting a small
expansion in Mexico. In the OPEC countries,
output fell as oil export volumes were con-
strained in an effort to raise oil prices. -

The Household Sector

Spending by households, which had been a major
contributor to growth in past years, slowed con-
siderably in 1987. Real consumer spending rose
less than 1 percent last year, after a 4 percent
gain in 1986. In large part, the cutback in spend-
ing reflected smaller increases in real disposable
income. Substantial employment growth and in-
creases in farm and interest income fueled con-
tinued gains in nominal incomes, but a pickup in
consumer price inflation eroded much of that rise
and reduced real income growth to about 2
percent last year, versus 32 percent in 1986.
Moreover, although the rise in stock prices
added further to household wealth through Au-
gust and supported consumption, the subsequent

stock market decline returned equity wealth to
1986 levels.

In general, consumers cut back their expendi-
tures for both durable and nondurable goods,
while spending on services continued to increase
at about the pace of recent years. Within the
durables category, sales of new cars fell from
11% million units in 1986 to about 10% million
units last year. Some of that dropoff can be
traced to an especially slow pace of sales in early
1987, as consumers shifted automobile purchases
into 1986 to take advantage first of major sales
incentives and then of the sales tax deduction
available only under the old tax law. Neverthe-
less, domestic auto sales were relatively sluggish
throughout last year, despite the availability
much of the time of special incentive programs
on a wide range of models.

- Associated with the more cautious spending
patterns of consumers in 1987 was a slowing in
household debt accumulation. Consumer install-
ment debt decelerated sharply as households
apparently limited their borrowing because of
high debt burdens and shifted toward home eq-
uity loans in response to the reduced incentive,
under the new tax law, to finance expenditures
with nonmortgage credit. And, despite the grow-
ing popularity of home equity loans, growth of
mortgage debt also slowed last year as interest
rates moved higher. Evidence as to the ability of
consumers to service their existing liabilities in
1987 was mixed. Delinquency rates for mortgage
loans fell somewhat, but delinquency rates for
consumer loans changed little over the year while
loan charge-offs rose.

Housing activity in 1987 was damped by the
upward movement in mortgage rates, continued
high multifamily vacancy rates, and changes in
the tax law. Total housing starts were 1.62 mil-
lion for the year as a whole, about 10 percent
below the 1986 total and the lowest in five years.
Single-family homebuilding began the year at a
brisk pace, but weakened considerably as con-
ventional mortgage interest rates rose beginning
in April, reaching about 11%2 percent for fixed-
rate loans by mid-October. Although interest
rates on mortgages have dropped substantially
since then, the stimulative impact of that change
on housing demand may have been offset thus far
by stock market losses and reduced consumer
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confidence. In the multifamily market, activity
also weakened over the past year, as near record-
high vacancy rates on rental units and tax-law
changes that reduced the profitability of rental
housing conti'nued to deter building in that sec-
tor.

The Business Sector

Business spending on plant and equipment rose
about 3% percent in real terms in 1987. In large
part, investment spending was associated with
the overall pickup in economic activity. How-
ever, financial conditions also were conducive to
spending, with cash flows strong and the costs of
external capital fairly attractive through much of
the year.

For equipment, the year began on the weak
side, with first-quarter spending down sharply
after firms shifted expenditures into late 1986 to
take advantage of the favorable treatment of
investment under the depreciation provisions of
the old tax law. However, investment in equip-
ment rebounded sharply in the second and third
quarters of last year. Much of the strength was in
the computer and other office equipment area,
where expenditures picked up in 1987 after es-
sentially no growth in 1986. In contrast, spending
on industrial equipment was not especially brisk
despite the strong gains in manufacturing produc-
tion.

Outlays for nonresidential structures also
turned up last year after a sharp drop in 1986.
Much of the turnaround in spending reflected an
improvement in the energy sector in response to
higher oil prices. In particular, oil and gas drilling
was up more than 20 percent over the year after
having dropped by 40 percent in 1986. Outside of
the energy area, spending on structures was flat,
after falling nearly 9 percent in 1986. Producers
were somewhat less reluctant to expand indus-
trial plant facilities owing to the substantial rise
in industrial production, while office construc-
tion, although down a bit last year, held up
surprisingly well in view of the very high vacancy
rates that have persisted in recent years.

Business inventory investment generally
moved in line with sales over most of 1987, but a
sharp accumulation of stocks in the fourth quar-
ter suggested the possibility of excess inventory

levels at some retailers. In manufacturing, inven-
tories changed little on balance over the first half
of the year, but rose considerably in the second
half as activity picked up. Stockbuilding was
most evident in capital goods industries, where
orders and shipments strengthened substantially,
as producers added supplies in anticipation of
higher production levels. In the retail trade sec-
tor, inventories of goods other than automobiles
also rose over the year, pushing the inventory-
sales ratio to a relatively high level by December.
The accumulation was most pronounced for
home goods such as furniture and appliances and
for apparel. At auto dealers, stocks generally
rose in 1987, and, at year-end, supplies appeared
to be well above desired levels despite the prev-
alence of special incentive programs and produc-
tion cutbacks late in the year.

Before-tax profits of nonfinancial corporations
increased substantially last year. Profits were
especially strong in manufacturing, where the
volume of shipments picked up and firming
prices and good cost control contributed to im-
proved margins. In other industries, before-tax
profits were little changed from 1986 levels.
However, after-tax profits fell a bit on an annual
average basis last year for the sector as a whole,
as increases in corporate tax liabilities associated
with the new tax laws more than offset the
overall rise in profits.

The Government Sector

Last year, there was significant progress toward
reducing federal budget deficits. The FY1987
deficit, at $150 billion, was about a third lower
than the record level of the previous year, and
the administration and Congress reached agree-
ment on deficit reduction actions totaling more
than $30 billion in FY 1988 and about $46 billion
in FY1989, However, a number of factors that
raised receipts and lowered outlays in FY1987
are not likely to be repeated, and—absent further
legislative action—deficits could expand again
unless there are particularly favorable economic
circumstances.

About half the deficit reduction could be traced
to these one-time factors, as tax-reform effects
boosted revenues, and asset sales and changes in
the timing of certain payments reduced outlays.
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The remainder of the reduction in the deficit
reflected strong revenue growth and a very small
underlying rise in outlays. The economic expan-
sion boosted receipts, while, on the outlay side,
lower interest rates in FY 1987 offset some of the
increase in interest payments associated with the
rise in the size of the national debt. In addition,
the improvement in the farm sector reduced
agricultural support payments, and lower infla-
tion in 1986 held down cost-of-living adjustments
for many entitlements. Spending restraint also
had a noticeable effect: the rise in military spend-
ing slowed, and cuts in discretionary programs
reduced outlays for education, energy, and inter-
governmental assistance.

The state and local sector recorded a sizable
deficit in its operating and capital accounts
(which exclude social insurance funds), as ex-
penditures expanded more rapidly than receipts.
Many states took action in early 1987 to deal with
eroding fiscal positions, About half of the states
cut their budgets last year and two-thirds raised
taxes, with many of the budget adjustments in
energy and farm states. However, pressing needs
to expand and upgrade schools, highways, and
correctional institutions continue to squeeze
many state and local budgets.

Labor Markets

Employment increased 3 million over the 12
months of 1987, as the pickup in economic activ-
ity led employers to add workers at a brisk pace.
In contrast to prior years, when the labor market
was characterized by sharp disparities across
sectors, the strengthening in hiring in 1987 was
widespread by industry. In manufacturing, em-
ployment edged up over the first half of the year
and then rose substantially in the second half in
response to the sharp gains in industrial produc-
tion. Moreover, the expansion of jobs in the
trade, service, and finance industries remained
sizable during most of 1987, although hiring in
trade and finance apparently slowed somewhat in
the latter part of the year in the wake of sluggish
consumer spending and the stock market crash.

The demand for labor considerably outpaced
increases in labor supply, and the civilian unem-
ployment rate dropped nearly 1 percentage point
over the year to 5% percent at year-end—the

lowest level since 1979. The jobless rate for adult
men moved down to about 4%2 percent by the end
of last year, reflecting strong growth in the indus-
trial sector. The rate for adult women fell to
around 4% percent early in the year, but changed
little in the second half.

As the unemployment rate dropped sharply,
wage increases, which had been decelerating for
several years, leveled out; however, they
showed little signs of acceleration last year,
Hourly compensation, as measured by the em-
ployment cost index, advanced 3V percent in the
12 months ended December, about the same pace
as in 1986. The moderate rise in compensation,
which was fairly widespread across industries
and occupations, occurred despite a substantial
pickup in consumer price inflation. As a result,
real hourly compensation fell last year and has
averaged only about a 12 percent increase annu-
ally since 1984,

Unit labor costs in the nonfarm business sector
rose only 1% percent last year, after a 2 percent
increase in 1986. The continued restraint in labor
costs primarily reflected moderate compensation
growth, as productivity gains for the sector as a
whole have improved little from the sluggish
pace of the 1970s. In contrast, manufacturers
apparently have made significant progress in
increasing efficiency and streamlining opera-
tions, and output per hour in this sector rose
nearly 3% percent in 1987. This advance in
manufacturing productivity, coupled with contin-
ued slow growth in manufacturing wages, contin-
ued to put downward pressure on factory unit
labor costs last year.

Price Developments

Inflation rebounded in 1987, largely reflecting
higher energy prices and continued price hikes
for imported goods. The fixed-weighted price
index for GNP increased about 4 percent for the
year as a whole, after a 24 percent rise in 1986,
The consumer price and producer price indexes
suggested an even sharper acceleration in prices
over 1987, owing to the greater importance of
energy in those indexes. The consumer price
index was up 4Y2 percent in the 12 months ended
December, after a 1 percent rise in 1986, while
the producer price index, which includes only
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prices of domestically produced goods, rose 2V4
percent over the year, after dropping 2% percent
in 1986.

The overall rise in energy prices in 1987 re-
flected both a sharp rebound in prices early last
year and an additional runup in prices around
midyear. Spot prices for West Texas Intermedi-
ate crude oil (the benchmark crude oil in the
United States) rose $3 per barrel in January of
last year to about $18.50 per barrel in response to
lower OPEC production levels. Tensions in the
Persian Gulf boosted prices further during the
summer to a high of around $20 per barrel in
early August. Precautionary stockbuilding during
this period, coupled with higher levels of produc-
tion by OPEC and the absence of any major
disturbance in the Gulf, subsequently helped put
downward pressure on crude oil prices, and oil
prices since late last summer have retreated to
about $17 per barrel. Retail prices for gasoline
and home heating oil closely followed move-
ments in crude oil prices, rising around 20 per-
cent through August and then falling somewhat
in the latter part of the year, In contrast, prices
for natural gas and electricity were down or little
changed last year, reflecting a further adjustment
to the net decline in oil prices since 1985.

Outside of the energy area, price increases for
goods picked up last year, while prices for non-
energy services rose about 42 percent, a bit less
than in 1986. A jump in used car prices accounted
for much of the acceleration in goods prices, but
further increases in import prices associated with
the falling exchange value of the dollar also were
evident in 1987. As a result, retail prices for
many items with high import proportions, such
as women’s and girls’ apparel, photographic
equipment, and toys and music equipment,
posted notable increases last year.

Prices for many industrial commodities also
rose considerably over the course of 1987. In
addition to the increase in crude oil prices,
copper prices more than doubled last year, and
steel scrap prices were up 36 percent by year-
end. To some extent, the sharp ris€ in commod-
ity prices reflects the influence of dollar depreci-
ation on markets for internationally traded
goods. However, temporary supply shortages for
some industrial metals and the firming in U.S.
industrial activity undoubtedly also had an im-

portant influence on commodity markets. In the
agricultural sector, grain prices fell early in 1987
as farmers sold large amounts of grain received
through government programs, but rebounded in
the latter part of the year as exports picked up in
response to the falling dollar.

MONETARY POLICY AND
FINANCIAL MARKETS IN 1987

In 1987, the Federal Reserve continued to face
the difficult task of charting policy in an environ-
ment in which considerable uncertainties
clouded the relationship between the behavior of
the monetary aggregates and the performance of
the economy. As a result, while the Federal
Open Market Committee set targets for some of
the monetary aggregates, it was deemed neces-
sary to maintain a flexible approach in conduct-
ing its operations, looking at a broad range of
information in judging when or if to adjust its
basic instruments—reserve availability and the
discount rate—in response to deviations in mon-
etary growth from expected rates. Such factors
as the pace of business expansion, the strength of
inflation and inflation expectations, and develop-
ments in exchange markets played a major role in
governing the System’s actions, and in light of
the behavior of these other factors, growth in the
targeted aggregates, M2 and M3, was permitted
to run at or below the established ranges.
During episodes beginning in the spring and
then again in late summer, the dollar came under

sustained downward pressure and inflationary

expectations appeared to be on the rise, partially
in response to the dollar’s weak performance.
With the economy expanding at rates sufficient to
produce rising rates of resource utilization, the
FOMC sought some firming of pressures on
reserve positions and increased.the discount rate
in September. When stock prices collapsed in
mid-October, the resulting turmoil required that
the focus of policy be on ensuring the liquidity of
the financial system. Over the remainder of the
year, emphasis in the conduct of open market
operations shifted toward maintenance of steady
and somewhat easier money market conditions
to promote a return of stability to financial mar-
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kets generally and to cushion the effects of the
stock market decline on the economy.

Behavior of Money and Credit

M2 increased only 4 percent in 1987, well below
both the lower bound of its 5%2 to 8%2 percent
ahnual growth range and its more than 9 percent
rate of expansion over the preceding two years,
The velocity of this aggregate picked up substan-
tially, reversing a portion of the sharp decline
that occurred in 1985-86. The rise in velocity
may have reflected in part a number of special
factors affecting the public’s demand for M2
balances in 1987, including a much-reduced rate
of saving out of income and a preference for
drawing upon liquid assets—rather than using
consumer credit-—to finance purchases, the latter
in the wake of tax reform measures reducing
deductibility of nonmortgage interest payments.
However, much of the pickup in velocity appears
attributable to increases in the competing returns
on other assets, which raised the opportunity
costs associated with holding M2 balances.

The widening gap between market rates and
offering rates was most pronounced for the more
liquid retail deposits, where rates are changed
very infrequently. Early in the year, opportunity
costs on these accounts were still low and inflows
were large. As market rates rose, though, yields
on these accounts became increasingly less at-
tractive and growth slowed; by late in the year,
there were net monthly outflows from both sav-
ings and NOW accounts. Also, money market
deposit accounts declined, for the first year since
this component of M2 was introduced in late
1982. Expansion of money market mutual funds
was sluggish.

In contrast to the very liquid retail deposits,
small time deposits expanded in 1987, after two
years of zero or negative growth. Depository
institutions tend to keep the offering rates on
these deposits fairly well in line with market
alternatives of about the same maturity. With
intermediate-term rates rising more than short
rates in 1987, the spread between yields on small
time instruments and those on more liquid retail
accounts widened considerably, providing de-
positors with an incentive to shift funds into

small time deposits from the more liquid retail
instruments.

M3 was stronger than M2 over the year, ex-
panding 5% percent and ending the year at the
bottom of its 5% to 8'5 percent annual growth
range. Its faster growth reflected heavy reliance
by depository institutions on large time deposits
and on certain other instruments included in M3
but not in M2. Both commercial banks and thrift
institutions stepped up their issuance of whole-
sale managed liabilities to fund more asset
growth than could be accommodated by greatly
reduced inflows of core deposits. Even so, M3
growth was subdued relative to prior years,
reflecting in part reduced overall needs for funds
as asset expansion at banks and thrifts slowed. In
addition, banks relied heavily on managed liabil-
ities obtained from non-M3 sources, especially
funds borrowed from their foreign branches.

Growth of M1 slowed to 6Y4 percent from the
very rapid 15% percent increase posted the pre-
vious year, owing to a small decline in demand
deposits and a sharply lower expansion of other
checkable deposits. The velocity of M1 increased
slightly, after a record postwar decline a year
earlier. The sharp slowing of growth and the
abrupt turnabout in its velocity are indicative of
the increased sensitivity to movements in market
interest rates that has emerged for M1 in recent
years. As suggested by its comparatively larger
deceleration in 1987, M1 now appears to have a
greater sensitivity to changes in mterest rates
than the broader aggregates.

In large measure, the greater sensitivity of M1
reflects the increasing share of other checkable
deposits. Because NOW accounts pay explicit
interest, they serve as an attractive savings ve-
hicle as well as a transactions account. The
available information suggests that owners of
NOW accounts are quite sensitive to changes in
opportunity costs, shifting savings balances be-
tween these accounts and other, less liquid retail
deposits. At the beginning of 1987, market inter-
est rates were very close to NOW account rates,
and with the opportunity cost so low, depositors
apparently placed unusually large amounts of
interest-sensitive funds in these accounts; as
market rates rose during 1987, these funds evi-
dently were shifted out of NOW accounts in
search of higher yields.
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3. Growth of money and debt'

Percentage changes at annual rates
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1. M1, M2, and M3 incorporate effects of benchmark and sea-
sonal adjustment revisions made in February 1988, Certain tech-
nical redefinitions affecting only M1 were made at the same
time.

The abrupt weakening of demand deposits
after two years of rapid expansion suggests that
this component of M1 also is sensitive to interest
rates. Higher market interest rates obviously
provide incentives to economize on balances that
earn no interest. Higher rates also permit busi-
ness firms to reduce the amount of balances held
with banks as compensation for services pro-
vided but not paid for with fees; because banks
can earn greater returns by investing these funds
when rates are higher, they reduce the balance
requirements commensurately.  Substantial
amounts of demand deposits are held under
compensating balance arrangements, which
helps to explain a high interest elasticity for
demand deposits. Over time, though, there has
been a gradual movement toward the substitution
of explicit fees for compensating balances, and
some reports indicate that such shifts may have
accelerated in late 1987, thereby contributing to
the steep declines in demand deposits near year-
end. Higher mortgage rates also may have con-
tributed to weakness in demand deposits in 1987
by slowing the pace of mortgage refinancing—an
activity that tends to boost demand deposits
temporarily because the amount being prepaid on
an old mortgage often is placed in escrow for a
time in a demand deposit account.

The collapse of equity prices boosted the av-
erage level of all the aggregates a bit in the fourth

2. Ml figure in parentheses is adjusted for shift to NOW accounts in
1981,

3. M1 figure in parentheses is the annualized growth rate from the
second to the fourth quarter of 1985.

quarter, but M1 was most noticeably affected.
Demand deposits rose sharply around the time of
the crash, reflecting the increased volume of
financial transactions arising from the surge in
trading activity. Other checkable deposits also
registered sizable inflows, as some funds with-
drawn from the stock market probably were
placed initially in these accounts. Outside of M1,
sizable amounts of funds were transferred from
equity mutual funds into money market mutual
funds, which are included in M2. The boost to
the aggregates was concentrated in late October
and proved temporary, with deposits receding
over the month of November.

The debt of domestic nonfinancial sectors grew
9V, percent last year, ending the year at the
middle of the Committee’s monitoring range of 8
to 11 percent. Debt expansion moderated consid-
erably from the 13% pace of the two previous
years, but still rose faster than income. Federal
debt growth slowed in 1987, as some progress
was made in reducing the federal deficit. Borrow-
ing by state and local governments fell substan-
tially, partly reflecting the damping effect of
higher borrowing costs and the availability of
unspent funds from earlier financings. In the
household sector, overall growth of indebtedness
slowed. Sluggish spending and shifts toward
greater reliance on home equity lines of credit, in
response to the effects of tax reform in reducing
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deductibility of interest payments on consumer
debt, held down use of consumer credit. How-
ever, a brisk pace of home sales over most of the
year helped sustain the growth of mortgage debt
at about the &levated pace of 1986. Despite some
widening last year of the gap between internally
generated funds and capital expenditures, busi-
ness borrowing diminished in both short- and
long-term markets. However, businesses contin-
ued to retire equity last year through mergers,
buyouts, and share repurchases, and the credit
needed to finance these retirements boosted the
expansion of business indebtedness.

Implementation of Monetary Policy

During the first half of 1987, monetary policy was
carried out in an atmosphere of increasing con-
cerns about the course of inflation, arising in part
from heavy downward pressure on the dollar.
Growth of the economy was bringing about no-
ticeable increases in resource utilization, and
inflation was picking up, reflecting the effect of a
weaker dollar on import prices as well as a
rebound of oil prices from low 1986 levels. When
the dollar came under heavy pressure in late
March, previously tranquil credit markets began
to exhibit concern about the effect that declines
of the dollar would have on prices. Long-term
interest rates, in particular, moved up strongly.
In conjunction with some easing moves abroad,
the Federal Reserve sought somewhat greater
restraint in the provision of reserves to the
banking system. Initially, this action produced
further increases in interest rates, but subse-
quently, financial pressures eased somewhat. In
response to reductions in interest rates abroad,
to some flattening in commodity prices, and to
better news on the U.S. trade deficit, the dollar
firmed and there was a broad decline in interest
rates, with long-term rates falling somewhat
more than short-term rates.

When the FOMC met in July to review its
growth ranges for money and credit, all of the
monetary aggregates had decelerated consider-
ably, The weakness in monetary growth did not
reflect any evident weakness in the economy,
however; rather, the slower money growth, and
accompanying strengthening in velocity, ap-
peared largely attributable to the rise.in market

rates of interest fostered in part by the Federal
Reserve’s response to adverse developments
with respect to the dollar and inflation. The
Committee decided to reaffirm its 1987 growth
ranges for M2 and M3; in doing so, it anticipated
some pickup in the growth of M2 over the
remainder of the year, but it indicated that
growth for all of 1987 near or even below the
bottom of the target ranges might be acceptable
for both aggregates, depending on the behavior
of their velocities and other financial and eco-
nomic developments, notably the evolving
strength of inflationary pressures. The Commit-
tee also decided not to set a target range for M1,
given the unpredictability of the behavior of this
aggregate relative to economic activity.

For a short time after the July meeting, the
dollar rose further but, with the release of trade
data in mid-August that disappointed market
participants, the dollar again came under sub-
stantial downward pressure. Long-term bond
yields moved up sharply, as the dollar’s weak-
ness against a backdrop of strength in the econ-
omy spurred concerns about inflation and possi-
ble firming of monetary policy. Interest rates in
short-term markets also increased, but by lesser
amounts. In light of the potential for greater
inflationary pressures, in part related to weak-
ness in the dollar, the Federal Reserve sought to
reduce marginally the availability of reserves
through open market operations; it also raised its
discount rate Y2 percentage point in early Sep-
tember to 6 percent. After the discount rate
action, interest rates rose further, especially in
short-term markets.

Stock prices, which had reached very high
levels relative to earnings and had been falling
since mid-August, plunged on October 19 in
chaotic trading. The stock market drop prompted
a marked decline in interest rates as investors
sought refuge in the perceived safety of fixed-
income assets, especially Treasury securities.
Although most stock indexes recovered some-
what in the wake of the crash, financial markets
remained turbulent, with bond and equity prices
fluctuating widely.

In a financial environment of extraordinary
turmoil and apparent fragility, the Federal Re-
serve shifted the emphasis in the conduct of open
market transactions to providing reserves gener-
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ously to ensure that adequate liquidity would be
available to meet any unusual needs. Nonbor-
rowed reserves grew rapidly in late October to
accommodate both a large increase in reserves
required agamst surging transactions deposits
and an enlarged demand for excess reserves. An
easing of pressures on reserve positions also took
place, which, along with some diminution of
inflation expectations, led to a partial reversal of
earlier increases in interest rates. These actions
helped to calm the financial markets, although
conditions remained somewhat unsettled over
the rest of the year.

Early in 1988, as incoming data suggested that
economic expansion over the first part of the
year might be weak, bond rates dropped substan-
tially and the Federal Reserve sought some slight
additional easing in desired pressures on reserve
positions. Befter trade news bolstered confi-
dence in the dollar, and the monetary aggregates
showed signs of renewed strength.

Other Developments in Financial Markets

Despite the slower growth of debt and the overall
strength of the economy last year, there still were
some signs of strain and financial fragility in
portions of the economy.

The nonfinancial corporate sector remained
highly leveraged and thus potentially vulnerable
to adverse changes in the economic and financial
environment. A combination of strong debt issu-
ance and massive net equity retirements boosted
the aggregate debt—equity ratio of these corpora-
tions, measured at market values at year-end,
after a two-year decline resulting from increases
in stock prices. Moreover, higher interest rates
along with additional debt boosted borrowing
costs, keeping the net interest-coverage ratio at
about the very low levels recorded during the last
recession. Reflecting the weakening of the fi-
nances of some corporations, the pace of down-
gradings of corporate debt remained very high in
1987, and a record $9 billion of rated corporate
bonds were placed in default.

The household sector also exhibited a few
signs of strain on personal finances. As noted
previously, the pace of expansion of total house-
hold debt slowed last year, likely reflecting re-
duced deductibility of consumer interest under

the new tax code and weaker consumer spend-
ing. However, the growth of household debt still
outstripped that of disposable income, and the
ratio of debt to income reached new highs. For
some individuals, the strains posed by high debt
burdens apparently remain quite severe, as the
number of personal bankruptcies has been grow-
ing rapidly over the last three years and setting
new records. On the other hand, recent declines
in the delinquency rate on mortgage debt have
brought this indicator of financial stress more
into line with historical standards.

The bankmg industry was under some contlnu-
ing stress in 1987, primarily reflecting well-pub-
licized difficulties with energy and developing
country loans, but in some parts of the country
with agricultural and real estate loans as well.
Although most banks continue to be healthy and
enjoy reasonable profits, souring energy and ag-
ricultural loans in recent years have led to record
numbers of bank closings, principally of smaller
banks in the midwestern and southwestern por-
tions of the country; however, problems with the
quality of agricultural loans appear to be dimin-
ishing as the agricultural sector shows signs of
improvement,

Provisioning by large banks for losses on trou-
bled loan portfolios led to record losses in 1987
for the banking industry and to substantial de-
clines in the book value of shareholder equity of
affected banks. Doubts regarding the ultimate
collectibility of loans to some heavily indebted
developing countries weighed down the stock
prices of many large banks in 1987, but investor
reaction to the second-quarter decision to make
provisions for substantial losses was generally
positive, and at the time share prices rose for
many banks taking this step. Difficulties per-
sisted over the year in making progress in han-
dling the economic and financial problems of
many of the developing countries, and in the
fourth quarter a number of large banks an-
nounced additional provisioning for losses on
such debt and, in some instances, write-offs of
problem loans.

After several years of improvement, the finan-
cial condition of the thrift industry deteriorated
in 1987. Aggregate earnings declined, with losses
posted in the second and third quarters as a result
of heavy provisions for losses on assets, includ-
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ing a one-time write-off of accumulated insurance
payments prepaid to the Federal Savings and
Loan Insurance Corporation (FSLIC).> How-
ever, as has been true for some years now, the
aggregate condition of the industry masked ex-
tremes among individual thrifts. Many thrifts are
well capitalized and quite profitable, but severe
problems with asset quality have left a substan-
tial minority insolvent and suffering massive op-
erating losses that are steadily worsening. Prior
to the passage in 1987 of legislation authorizing a
recapitalization, the FSLIC had been unable to

3. In March 1987, the General Accounting Office declared
the FSLIC was insolvent because it would be unable to meet
all its future obligations on insured deposits at failed but not
yet closed institutions. The Financial Accounting Standards
Board then ruled that the prepaid assessments, which were
assets on the balance sheets of individual thrift institutions,
had to be written off immediately. The FSLIC recapitaliza-
tion plan included in the Competitive Equality Banking Act of
1987 provides that the affected thrifts will recover the amount
of this write-off over the next five years as new funds are
raised for FSLIC.

take effective remedial action with respect to
these insolvent institutions, owing to the inade-
quacy of its resources. Under the terms of the
recapitalization plan approved as part of the
Competitive Banking Equality Act, the newly
created Financing Corporation has begun raising
the funds needed by the FSLIC through issuance
of long-term debt.

The stock market collapse gave very clear
warning of the vulnerability of important ele-
ments of the financial system to sudden shocks.
Although only a few small securities firms failed,
the market turbulence produced significant prob-
lems for traders, specialists, and market makers
on the stock exchanges; and, more generally,
financial markets gave evidence of fragility and
instability that have not entirely disappeared
even yet. Under the circumstances, it is essential
that the reexamination of our market mecha-
nisms and regulatory systems go forward, to
identify any actions that might be needed to
safeguard the strength of our capital markets and
lower the risks of economic disruption.
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Industrial Production

Released for publication January 15

Industrial production rose 0.2 percent in Decem-
ber after having increased 0.4 percent in Novem-
ber and 1.1 percent in October. During the past
two months, total output was boosted by contin-
ued gains in materials and in supplies for both
construction and business; but, at the same time,
production of automotive products and business
equipment weakened. At 133.3 percent of the

1977 average, industrial production in December
was more than 5 percent higher than it was a year
earlier, and the fourth-quarter level of output was
1.5 percent greater than that of the third quarter
(not at an annual rate). Last year, the growth in
average annual output was well above the slow
pace of the two previous years: 3.8 percent in
1987, compared with 1.1 percent in 1986 and 1.9
percent in 1985,

In market groups, production of consumer
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1977 = 100 Percentage change from preceding month Percentage
change,
Group 1987 1987 Dec. 1986
to Dec.
Nov. Dec. Aug, Sept. Oct, Nov. Dec. 1987
Major market groups
Total industrial production ........... 133.1 133.3 5 -2 L1 4 .2 5.2
Products, total........................ 141.2 141.3 3 -4 1.1 N 1 4.5
Final products...................... 139.5 139.4 4 -4 1.2 .0 —-.1 4.0
Consumer goods................. 129.5 129.7 4 -1.3 1.2 2 .1 2.4
Durable......ooooovviiinn... 124.5 123.1 N -2.2 49 .0 -1.1 3.1
Nondurable.................... 131.4 132.1 3 -1l 0 3 5 2.2
Business equipment.............. 148.7 148.2 . 4 1.7 .0 -3 6.2
Defense and space............... 190.0 191.1 2 4 2 —-.1 .6 2.6
Intermediate products.............. 146.9 147.5 2 -3 8 6 .5 6.0
Construction supplies............ 134.0 134.5 -.5 -2 .6 N 4 4.6
Materials .........ccoviiiiiin 122.0 122.5 N 2 1.2 8 4 6.3
Major industry groups
Manufacturing................oeenn, 138.0 138.3 2 -1 12 5 2 5.3
Durable .........ooooviiniiiiiiinnn, 137.0 136.8 2 -.1 2.2 2 ~.1 5.5
Nondurable ........ooovveiiiiian, 139.5 140.3 2 -.1 -2 9 .6 5.1
MIBINE oot e 103.0 103.3 1.7 1.0 1.2 -.1 2 6.4
Utilities.......covvviiiniiiinn.. 112.9 112.4 1.6 -1.4 8 7 -4 3.1

Norte. Indexes are seasonally adjusted.

goods was, on balance, little changed again in
December. Declines in assemblies of autos and
light trucks were offset by continued and wide-
spread increases in home goods, particularly
appliances, and in nondurable consumer goods.
Auto assemblies in December were at a 6.5
million unit annual rate, about 9 percent below
the November level. Production of business

Total industrial production—Revisions

Estimates as shown last month and current estimates

Percentage change
Index (1977=100) from previous
Month months
Previous Current Previous Current
September ..... 130.9 131.0 -.3 -2
Qctober........ 132.0 132.5 9 1.1
November ..... 132.5 133.1 4 4
December...... 133.3 e 2

equipment, which rose sharply between May and
QOctober, was unchanged in November and fell
slightly in December. This decline mainly re-
flected weakness in commercial equipment, par-
ticularly computers, and in transit equipment;
but manufacturing equipment also grew more
slowly in December. Total materials output rose
0.4 percent in December, outpacing the growth
rate in total products for the fifth successive
month. Among durable materials, production of
equipment parts and basic metals other than steel
continued to advance. Gains in nondurables were
led by further increases in the output of paper
and chemical materials.

In industry groups, output of manufacturing
rose 0.2 percent in December as a result of
continued strength in nondurables; production of
durables edged down. Output of mining was
about unchanged again, and production by utili-
ties declined.
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Announcements

STATEMENT BY CHAIRMAN GREENSPAN
REGARDING TASK FORCE
ON MARKET MECHANISMS

Chairman Alan Greenspan of the Federal Re-
serve Board issued the following statement on
January 8, 1988:

The Task Force on Market Mechanisms is to be
commended for its report on the stock market collapse
of October 19, 1987. I find it extraordinary that the
Task Force was able to do so much, and obtain such
vast amounts of previously unavailable data, in such a
short period of time. I've been told that the report
provides a number of new insights and suggestions
designed to prevent a recurrence of the events that
transpired in October. I look forward to reading it in
detail.

APPOINTMENT OF NEW MEMBERS TO THE
THRIFT INSTITUTIONS ADVISORY COUNCIL

The Federal Reserve Board announced on Janu-
ary 12, 1988, the names of five new members to
its Thrift Institutions Advisory Council (TIAC)
to replace those members whose terms have
expired and designated a new president and vice
president of the council for 1988.

The council is an advisory group comprised of
12 representatives from thrift institutions. The
panel was established by the Board in 1980 and
includes representatives from savings and loan
institutions, savings banks, and credit unions.
The council meets at least four times each year
with the Board of Governors to discuss develop-
ments relating to thrift institutions, the housing
industry, mortgage finance, and certain regula-
tory issues.

Jamie J. Jackson, President of Commonwealth
Financial Group, Houston, Texas, was desig-
nated president of the council and Gerald M.
Czarnecki, Chairman of the Board and Chief
Executive Officer of HONFED, Honolulu, Ha-
waii, was designated vice president.

The five new members, named to two-year
terms that began January 1, are the following:
Robert S. Duncan, Chairman, President, and
Chief Executive Officer, Magnolia Federal Bank
for Savings, Hattiesburg, Mississippi; Joe C.
Morris, Chairman of the Board, Columbia Sav-
ings Association, Emporia, Kansas; Joseph W.
Mosmiller, Chairman and Chief Executive Of-
ficer, Loyola Federal Savings and Loan Associ-
ation, Baltimore, Maryland; Louis H. Pepper,
Chairman and Chief Executive Officer, Washing-
ton Mutual Savings Bank, Seattle, Washington;
and Donald B. Shackelford, Chairman of the
Board, State Savings Bank, Columbus, Ohio.

The other members of the Council are the
following: Betty Gregg, President and Chief Ex-
ecutive Officer, Desert Schools Federal Credit
Union, Phoenix, Arizona; Thomas A. Kinst,
President and Chief Executive Officer, Land of
Lincoln Savings & Loan, Hoffman Estates, Illi-
nois; Ray Martin, Chairman and Chief Executive
Officer, Coast Savings & Loan Association, Los
Angeles, California; Janet M. Pavliska, President
and Chief Executive Officer, Bank Five for Sav-
ings, Arlington, Massachusetts; and William G.
Schuett, President and Chief Executive Officer,
Security Savings and Loan Association, Milwau-
kee, Wisconsin.

PRELIMINARY FIGURES RELEASED ON
INCOME OF FEDERAL RESERVE BANKS

Preliminary figures released on January 11, 1988,
indicate that operating income of the Federal
Reserve Banks amounted to $17.633 billion dur-
ing 1987. Net income before dividends, additions
to surplus, and payments to the Treasury totaled
$18.032 billion. Net income exceeded operating
income because of gains on the sale of and an
increase in the value of assets denominated in
foreign currencies that were adjusted to market
exchange rates.
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About $17.7 billion was paid to the U.S. Trea-
sury during 1987,

Income from the Federal Reserve System is
derived primarily from interest accrued on U.S,
government securities that the Federal Reserve
has acquired through open market operations.
Income from the provision of financial services
amounted to $645 million.

Operating expenses of the 12 Reserve Banks
and their branches totaled $1.147 billion, includ-
ing $114 million for earnings credits granted to
depository institutions. Assessments by the
Board of Governors for Board expenditures to-
taled $82 million and the cost of currency
amounted to $171 million.

Net additions to income amounted to $1.798
billion, primarily resulting from gains on assets
denominated in foreign currencies. Statutory div-
idends to member banks were $117 million; ad-
ditions to Reserve Bank surplus were $174 mil-
lion; and payments to the Treasury were $17.740
billion.

Under the policy established by the Board of
Governors at the end of 1964, all net income after
the statutory dividend to member banks and the
amount necessary to equate surplus to paid-in
capital is transferred to the U.S. Treasury as
interest on Federal Reserve notes.

REVISED LIST OF OTC STOCKS SUBJECT TO
MARGIN REGULATIONS NOW AVAILABLE

The Federal Reserve Board published on Janu-
ary 22, 1988, a revised list of over-the-counter
(OTC) stocks that are subject to its margin reg-
ulations, effective February 8, 1988.

This List of Marginable OTC Stocks super-
sedes the revised list that was effective on No-
vember 10, 1987. Changes that have been made
in the list, which now includes 3,283 OTC stocks,
are as follows: 54 stocks have been included for
the first time, 47 under National Market System
(NMS) designation; 37 stocks previously on the
list have been removed for substantially failing to
meet the requirements for continued listing; 63
stocks have been removed for reasons such as
listing on a national securities exchange or in-
volvement in an acquisition.

The list includes all OTC securities designated
by the Board pursuant to its established criteria
as well as all stocks designated as NMS securi-
ties for which transaction reports are required
pursuant to an effective transaction reporting
plan. Additional OTC securities may be desig-
nated as NMS securities in the interim between
the Board’s quarterly publications and will be
immediately marginable. The next publication of
the Board’s list is scheduled for May 1988.

Besides NMS-designated securities, the Board
will continue to monitor the market activity of
other OTC stocks to determine which stocks
meet the requirements for inclusion and contin-
ued inclusion on the list.

CHANGES IN BOARD STAFF

The Board of Governors announced the follow-
ing changes in the Division of Personnel, effec-
tive February 1, 1988, including the change of the
division’s name to the Division of Human Re-
sources Management:

The appointment of Anthony V. DiGioia as
Assistant Director, with managerial responsibil-
ity for Board Human Resources: Benefits, Train-
ing, and Health Services.

The appointment of Joseph H. Hayes, Jr. as
Assistant Director, with managerial responsibil-
ity for Reserve Bank Human Resources.

The appointment of Fred Horowitz as Assis-
tant Director, with managerial responsibility for
Board Human Resources: Recruitment, Com-
pensation, and Employee Relations.

The promotion of John R. Weis from Assistant
Director to Associate Director, with responsibil-
ity for general oversight of the Board human
resources function and special projects.

Mr. DiGioia joined the Board’s staff in April
1979 as Manager, Resource Development and
has rotated through several functions in the divi-
sion. He holds a masters degree in philosophy
and psychology from St. Stephen’s college.

Mr. Hayes joined the Board’s staff in March
1985 as a Senior Personnel Analyst. He holds
bachelors degrees in liberal arts and industrial
engineering from the University of Pittsburgh.
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Mr. Horowitz joined the Board’s staff in April
1977 as Manager, Wage and Salary Administra-
tion and has since held several managerial posi-
tions within the division. He received his under-
graduate degree from the University of Maryland
and has done graduate work at George Washing-
ton University.

SYSTEM MEMBERSHIP: ADMISSION OF
STATE BANKS

The following state bank was admitted to mem-
bership in the Federal Reserve System during the
period January 1 through January 31, 1988:

Florida
Clearwater ............ Countryside Bankers
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Legal Developments

ORDERS ISSUED UNDER BANK HOLDING
COMPANY ACT

Orders Issued Under Section 3 of the Bank
Holding Company Act

Affiliated Bank Corporation of Wyoming
Casper, Wyoming

Order Approving Acquisition of a Bank

Affiliated Bank Corporation of Wyoming, Casper,
Wyoming (‘‘Affiliated’’), a bank holding company
within the meaning of the Bank Holding Company Act
(““Act™), 12 U.S.C. § 1841 et seq., has applied for the
Board’s approval, pursuant to section 3(a)(3) of the
Act, to acquire all of the voting shares of First Na-
tional Bank of Lovell, Lovell, Wyoming (‘‘Lovell’’).

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
duly published (52 Federal Register 38,814 (1987)).
The time for filing comments has expired, and the
Board has considered the application and all com-
ments received in light of the factors set forth in
section 3(c) of the Act.

Affiliated, with deposits of $402.8 million,' is the
third largest commercial banking organization in Wy-
oming, controlling 10.3 percent of the total deposits in
commercial banking organizations in the state. Lovell
Bank is the 26th largest commercial banking organiza-
tion in Wyoming, with deposits of $37.3 million, rep-
resenting 1.0 percent of the total deposits in commer-
cial banking organizations in the state. Upon
consummation of this proposal, Affiliated will become
the second largest commercial banking organization in
Wyoming and control deposits of $440.1 million, rep-
resenting 11.3 percent of the total deposits in commer-
cial banking organizations in the state. Consummation
of this proposal would not have any significant adverse
effect upon the concentration of banking resources in
Wyoming.

Lovell Bank operates in the Park County banking
market,” a market in which Affiliated does not operate.

1. All banking data are as of December 31, 1986.
2. The Park County banking market is approximated by Park
County, Wyoming plus Lovell in Big Horn County, Wyoming.

Accordingly, consummation of the proposal is not
likely to result in the elimination of any significant
existing competition. In view of the numerous entrants
into the market, the Board concludes that the proposal
would not have any significant adverse effect on
probable future competition.

In evaluating this application, the Board has consid-
ered the financial resources of Affiliated and the effect
on these resources of the proposed acquisition. The
Board has stated and continues to believe that capital
adequacy is an important factor in the analysis of bank
holding company proposals. In this regard, the Board
notes that Affiliated will not incur any debt in connec-
tion with this proposal and will increase its capital as a
result of the issuance of additional common stock.
Accordingly, the Board concludes that financial and
managerial resources of Affiliated and Lovell Bank are
consistent with approval. Considerations relating to
the convenience and needs of the communities to be
served also are consistent with approval.

Based on the foregoing and other facts of record, the
Board has determined that the application should be
and hereby is approved. The transaction shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of Kansas City pursuant
to delegated authority.

By order of the Board of Governors, effective
January 20, 1988.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, Heller, and Kelley.

JaMES MCAFEE
Associate Secretary of the Board

BOL Bancshares, Inc.
New Orleans, Louisiana

Order Approving Formation of a Bank Holding
Company

BOL Bancshares, Inc., New Orleans, Louisiana
(‘*‘BOL"’), has applied for the Board’s approval pur-
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suant to section 3(a)(1) of the Bank Holding Company
Act of 1956, as amended (12 U.S.C. § 1842(a)(1)
(‘“‘Act’’)), to become a bank holding company by
acquiring Bank of Louisiana in New Orleans, New
Orleans, Louisiana (‘‘New Orleans Bank’’), and Fidel-
ity Bank and Trust Company, Slidell, Louisiana
(“‘FBT”’) (collectively ‘‘Banks’’), and by merging with
BOS Bancshares, Inc., Metairie, Louisiana (‘‘BOS’’),
and thus indirectly acquiring Bank of the South, Me-
tairie, Louisiana.

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3(b) of the Act
(12 U.S.C. § 1842(b)). The time for filing comments
has expired and the Board has considered the applica-
tion and all comments received in light of the factors
set forth in section 3(c) of the Act (12 U.S.C.
§ 1842(c)).

BOL, a non-operating corporation with no subsid-
iaries, was organized for the purpose of becoming a
bank holding company by acquiring Banks and BOS.
Upon consummation of this proposal, BOL would
become the 24th largest commercial banking organiza-
tion in Louisiana, controlling three banks, with total
deposits of $111.3 million, representing 0.36 percent of
total deposits in commercial banking organizations in
the state.! Consummation of this proposal would not
significantly affect the concentration of bankmg re-
sources in the state.

All three banks compete in the New Orleans bank-
ing market.? New Orleans Bank, FBT and BOS are,
respectively, the 20th, 28th, and 26th largest of 33
commercial banking organizations in the market, con-
trolling $55.2 million, $24.7 million, and $31.4 million
in deposits, representing 0.64 percent, 0.29 percent,
and 0.36 percent of total deposits in commercial bank-
ing organizations in the market. Upon consummation
of this proposal, BOL would control $111.3 million in
deposits in the market, representing 1.29 percent of
total deposits in commercial banking organizations.
The New Orleans banking market is not concentrated
and the Herfindahl-Hirschman Index will increase by
only 2 points, from 1480 to 1482. Based on the facts of
record, consummation of the proposed transaction
would not result in any significant adverse effects upon
competition, nor would it significantly increase the
concentration of banking resources in any relevant
area,

The Board has previously indicated that a bank
holding company should serve as a source of financial
and managerial strength to its subsidiary banks, and

1. All banking data are as of September 30, 1987.
2. The New Orleans banking market consists of the parishes of
Orleans, Jefferson, St. Bernard and St. Tammany, Louisiana.

that the Board would closely examine the condition of
an applicant in each case with this consideration in
mind. Although BOL will incur debt in connection
with this proposal, it appears that BOL will be able to
service its debt, particularly in light of the commit-
ments made by BOL and the conversion of previously
accrued debt into common stock. In light of the above,
the Board views the financial and managerial re-
sources of BOL, New Orleans Bank, FBT, BOS and
its subsidiary bank as consistent with approval. Con-
siderations relating to the convenience and needs of
the communities to be served are also consistent with
approval.

Based on the foregoing and other facts of record,
including the commitments made by Applicant, the
Board has determined that the application should be,
and hereby is, approved. The transaction shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
the Federal Reserve Bank of Atlanta, acting pursuant
to delegated authority.

By order of the Board of Governors, effective
January 6, 1988.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, Heller, and Kelley.

JAMES MCAFEE
Associate Secretary of the Board

Plains Capital Corporation
Lubbock, Texas

Order Approving Formation of a Bank Holding
Company

Plains Capital Corporation, Lubbock, Texas (‘‘Plains
Capital’’), has applied for the Board’s approval under
section 3(a)(1) of Bank Holding Company Act
(‘‘Act’), 12 U.S.C. § 1842(a)(1), to become a bank
holding company by acquiring The Plains Corporation,
Lubbock, Texas (‘“TPC’’), and thereby indirectly ac-
quiring Plains National Bank of Lubbock, Lubbock,
Texas (‘“‘Bank’’).

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with section 3(b) of the Act (52
Federal Register 33,655 (1987)). The time for filing
comments has expired, and the Board has considered
the application and all comments received in light of
the factors set forth in section 3(c) of the Act.
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Plains Capital is a nonoperating corporation formed
for the purpose of acquiring TPC and Bank. Bank is a
wholly owned subsidiary of TPC. Bank is the 71st
largest bank in the state, controlling deposits of $158.8
million, representing 0.10 percent of total deposits in
commercial banking organizations in the state.! Con-
summation of this proposal would not have any signif-
icant adverse effect on the concentration of banking
resources in Texas.

Bank operates in the Lubbock County banking
market.? The principals of Applicant are not associ-
ated with any other banking organization in this mar-
ket. Consummation of this proposal would not result
in any adverse effects upon competition or increase
the concentration of banking resources in any relevant
market. Accordingly, the Board concludes that com-
petitive considerations under the Act are consistent
with approval.

The financial and managerial resources of Plains
Capital, TPC and Bank are consistent with approval.
Considerations relating to the convenience and needs
of the communities to be served are also consistent
with approval.

Based on the foregoing and all the facts of record,
the Board has determined that the application should
be and hereby is approved. The transaction shall noi
be consummated before the thirtieth calendar day
following the effective date of this Order, or later than
three months after the effective date of this Order,
unless such period is extended for good cause by the
Board or by the Federal Reserve Bank of Dallas
pursuant to delegated authority.

By order of the Board of Governors, effective
January 11, 1988.

Voting for this action: Chairman Greenspan and Governors
Seger, Angell, and Kelley. Absent and not voting: Governors
Johnson and Heller.

JAMES MCAFEE
Associate Secretary of the Board

Security Pacific Corporation
Los Angeles, California

Order Approving Acquisition of a Bank Holding
Company and Its Banking Subsidiary

Security Pacific Corporation, Los Angeles, California,
a bank holding company within the meaning of the

1. All banking data are as of December 31, 1986; state ranking is as
of June 30, 1987.

2. The Lubbock County banking market is approximated by Lub-
bock County, Texas.

Bank Holding Company Act of 1956, as amended (the
“Act’’) (12 U.S.C. § 1841 et seq.), has applied for the
Board’s approval under section 3 of the Act (12 U.S.C.
§ 1842) to acquire American Asian Bancorp, San Fran-
cisco, California (‘“‘Bancorp’’), and thereby to acquire
indirectly American Asian Bank, San Francisco, Cal-
ifornia (‘‘Bank’’).

Notice of the application, affording opportunity for
interested persons to submit comments and views, has
been duly published (52 Federal Register 44,935
(1987)). The time for filing comments has expired, and
the Board has considered the application and all
comments received in light of the factors set forth in
section 3(c) of the Act.

Applicant, with approximately $27 billion in depos-
its in California, is the third largest of 439 commercial
banking organizations in the state, controlling approx-
imately 13.8 percent of total deposits in commercial
banks in California.! Bank is the 64th largest commer-
cial banking organization in California, with deposits
of approximately $195.6 million, controlling less than 1
percent of the total deposits in commercial banks in
California. Consummation of the proposal would not
significantly increase the concentration of banking
resources in California.

Applicant competes with Bank in the Los Angeles
and San Francisco metropolitan banking markets.?
While Applicant is one of the largest commercial
banking organizations in these markets, Bank is
among the smaller organizations, controlling less than
1 percent of the total deposits in commercial banks in
the Los Angeles market and the San Francisco
market.? In view of these facts and the small increase
in market concentrations in each market (less than §
points on the Herfindahl-Hirschman Index), the Board
concludes that consummation of the proposal would
not have any significant adverse competitive effects or
result in the concentration of banking resources in any
relevant banking market.

The financial and managerial resources of Applicant
are satisfactory and will enable Applicant to serve as a
source of strength to Bancorp and Bank.

1. Statewide banking data are as of June 30, 1987.

2. Market data are as of June 30, 1986. The Los Angeles banking
market is approximated by Los Angeles, Anaheim, Long Beach,
Riverside, and San Bernadino. The San Francisco banking market is
approximated by San Francisco, Marin, Sonoma, Solano, Napa,
Contra Costa, San Mateo, Alameda, and Santa Clara counties.

3. Applicant is the 2nd largest of 226 commercial banking organi-
zations in the Los Angeles market, controlling approximately 21.1
percent of the total deposits in commercial banks in the market. Bank
is the 62nd largest commercial banking organization in that market.
Applicant is the 4th largest of 102 commercial banking organizations in
the San Francisco market, controlling approximately 2.5 percent of
the total deposits in commercial banks in the market. Bank is the 40th
largest commercial banking organization in that market.
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In considering the convenience and needs of the
communities to be served, the Board has taken into
account the records of Applicant and Bancorp under-
the Community Reinvestment Act (‘“‘CRA’),
12 U.S.C. § 2901 et seq.* The Board has received
comments from the Pomona Valley Chapter of the
National Association for the Advancement of Colored
Persons, Pomona, California (‘‘Protestant’’).® In ac-
cordance with the Board’s practice and procedure for
handling protested applications,® the Federal Reserve
Bank of San Francisco assisted in arranging a meeting
between the parties to clarify the issues under the
CRA and to provide a forum to resolve the concerns
raised by the protest. The parties, however, were
unable to come to a resolution of their differences.

Initially, the Board notes that both Applicant and
Bancorp have satisfactory CRA records. The Board
also notes that Applicant has scheduled a meeting in
early February to be attended by the CRA compliance
personnel from all of its subsidiary banking organiza-
tions. This meeting is intended to furnish a forum for
the dissemination of information concerning CRA pro-
grams available within Applicant’s organization, dis-
cussion of individual programs of subsidiary banking
organizations, and the establishment of a working
group to increase Applicant’s CRA program coordina-
tion and to establish system-wide CRA compliance
and reporting programs.

With specific regard to the protest, the Board’s
analysis of SPNB’s Home Mortgage Disclosure Act
data for the years 1982-1986 for the Los Angeles MSA
and the city of Pomona does not reveal a pattern of
discrimination against minority and low-income neigh-
borhoods. In addition, the Board notes that Applicant
is involved with organizations which identify the needs
of low- and moderate-income persons in Los Angeles
County (which includes Pomona) and which develop
and manage programs that address those needs. Fur-
ther, Applicant places Spanish language advertise-

4. The CRA requires the Board, in its evaluation of a bank holding
company application, to assess the record of an applicant in meeting
the credit needs of the entire community, including the low- and
moderate-income neighborhoods, consistent with safe and sound
operation.

5. Protestant generally alleges that Applicant’s subsidiary bank,
Security Pacific National Bank (‘**SPNB”’), has failed to fulfill its
obligations under the CRA in Pomona, California. Protestant alleges
that:

(1) SPNB has not made an effort to ascertain the credit needs of

minority and low-income persons in Pomona;

(2) SPNB has not conducted a marketing program directed at

minorities and low-income persons in Pomona;

(3) SPNB's practices have fostered the impression that minorities

and low-income persons in Pomona cannot obtain credit from

SPNB; and

(4) SPNB’s credit extensions in Pomona reveal a pattern of discrim-

ination against minority and lJow-income neighborhoods.

6. See 12 C.F.R. § 262.25(c).

ments in a Spanish language newspaper serving the
Pomona area and also has placed advertisements in a
local publication targeted to low- and moderate-in-
come persons. Applicant also practices some flexi-
bility in its underwriting criteria and loan application
procedures. Accordingly, the Board concludes that
convenience and needs considerations in this case are
consistent with approval of the application.”

Based on the foregoing and other facts of record, the
Board has determined that the application should be,
and hereby is, approved. The acquisition of Bancorp
shall not be consummated before the thirtieth calendar
day following the effective date of this Order, or later
than three months after the effective date of this
Order, unless such period is extended for good cause
by the Board or by the Federal Reserve Bank of San
Francisco, acting pursuant to delegated authority.

By order of the Board of Governors, effective
January 27, 1988.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, Heller, and Kelley.

JAMES MCAFEE
Associate Secretary of the Board

Orders Issued Under Sections 3 and 4 of the
Bank Holding Company Act

Banc One Corporation
Columbus, Ohio

Order Approving Acquisition of a Bank Holding
Company

Banc One Corporation, Columbus, Ohio (‘‘Banc
One’’), a bank holding company within the meaning of
the Bank Holding Company Act (12 U.S.C. § 1841 et
seq.) (the ‘‘Act’), has applied for the Board’s ap-
proval under section 3 of the Act (12 U.S.C. § 1842) to
acquire The Marine Corporation, Milwaukee, Wiscon-
sin (‘‘Marine’’) and thereby indirectly to acquire Ma-

7. Protestant also requested that the Board order a public meeting.
Under the Board’s rules, the Board may hold a public meeting on an
application to clarify factual issues related to the application and to
provide an opportunity for testimony, if appropriate. 12 U.S.C.
§ 262.25(d). In this case, the Reserve Bank has arranged a private
meeting for this purpose. In light of all the facts of record, the Board
has determined that a public meeting would serve no useful purpose.
Accordingly, the request for a public meeting is denied.
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rine’s subsidiary banks. Marine’s present bank subsid-
iaries are listed in Appendix A to this Order.’

Banc One also has applied under section 4(c)(8) of
the Act (12 U.S.C. § 1843(c)(8)) and section
225.23(a)(2) of Regulation Y (12 C.F.R. § 225.23(a)(2))
to acquire the following nonbanking subsidiaries of
Marine: Marinebanc Leasing Company, Inc., Milwau-
kee, Wisconsin, and thereby engage in personal prop-
erty leasing activities; Marine Bank Services Corpora-
tion, Milwaukee, Wisconsin, and thereby engage in
data processing activities; and The Marine Trust Com-
pany, N.A., Milwaukee, Wisconsin, and thereby en-
gage in trust company activities. These activities are
authorized for bank holding companies pursuant to the
Board’s Regulation Y. 12 C.F.R. §§ 225.25(b)(3), (5)
and (7).

Banc One also has applied under section 4(c)(14) of
the Act (12 U.S.C. § 1843(c)(14)) to acquire the ex-
port-trading company subsidiary of Marine, Marine
Financial Services Corporation, St. Thomas, U.S.
Virgin Islands.

Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
published (52 Federal Register 44,482 (1987)). The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the factors set forth in sections 3(c)
and 4(c)(®) of the Act.?

Section 3(d) of the Act (12 U.S.C. § 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving an application by a bank holding company to
acquire control of any bank located outside of the
holding company’s home state, unless such acquisition
is “‘specifically authorized by the statute laws of the
state in which [the] bank is located, by language to that
effect and not merely by implication.”” Banc One’s

1. In connection with this application, Banc One has applied to
acquire warrants equal to 24.9 percent of Marine’s voting shares.
These warrants are exercisable only upon the acquisition by any
person or group of persons, of ownership of shares or of warrants or
options to acquire shares, equal to 25 percent or more of Marine’s
outstanding common stock.

2. The Board received a letter from the Main Street Business
Association, Columbus, Ohio (““MSBA’’), protesting Banc One’s
record under the Community Reinvestment Act (‘‘CRA"’). The Board
has previously received a similar protest from MSBA in connection
with a prior application by Banc One. See Banc One Corporation, 73
FEDERAL RESERVE BULLETIN 124 (1987). In its consideration of that
application, the Board found that the CRA record of Banc One’s
subsidiary banks was satisfactory. In addition, Banc One made
specific commitments to improve its CRA record and agreed to
provide regular reports to the Reserve Bank detailing its progress in
fulfilling the commitments. Pursuant to its commitment, Banc One has
filed regular reports regarding its CRA activities with the Federal
Reserve Bank of Cleveland, and the record shows that Banc One is
meeting its commitments. Based upon this review and all the reasons
set forth in the Board’s earlier Order, the Board has concluded that the
issues raised in this protest do not warrant denial of this application.

home state is Ohio.? Marine owns banks in Wisconsin,
Illinois and Minnesota.

The statute laws of Wisconsin expressly authorize
the acquisition of a banking institution in Wisconsin by
a bank holding company located in a number of states,
including Ohio, if that other state authorizes the ac-
quisition of a financial institution in that state on a
reciprocal basis by a Wisconsin bank holding
company.* Ohio law expressly authorizes the acquisi-
tion of a banking organization in Ohio by a Wisconsin
bank holding company on a reciprocal basis.’

Wisconsin law also requires that an out-of-state
bank holding company which acquires a Wisconsin
bank that was chartered on or after May 9, 1986, and
has been in existence for less than five years, divest
the Wisconsin bank within two years after the date of
acquisition.® Marine has one such subsidiary, Marine
Bank South, N.A., Mt. Pleasant, Wisconsin. To com-
ply with the Wisconsin statute, Banc One has commit-
ted to divest Marine Bank South, N.A., within the
required time period.

Marine also has a subsidiary bank in Illinois, Marine
Bank Chicago, Chicago, Illinois. The laws of Illinois
allow acquisitions of Illinois banks only by ‘‘Mid-
western bank holding companies.’” Marine is a Mid-
western bank holding company as defined in Illinois
law, and thus was entitled to acquire the Illinois bank.
Banc One, however, does not qualify as a Midwestern
bank holding company under the Illinois statute, and
therefore is not authorized to acquire an Illinois bank.
The Illinois interstate banking statute provides, how-
ever, that if a Midwestern bank holding company,
such as Marine, that controlled an Illinois bank is
subsequently acquired by a non-Midwestern bank
holding company, the Illinois banking commissioner
shall issue an order requiring the Midwestern bank
holding company to divest the Illinois bank within
such time and under such conditions as the commis-
sioner finds appropriate to protect the safety and
soundness of the Illinois bank.”

The Illinois banking commissioner has informed the
Board that the Illinois statute authorizes Banc One to
acquire the Illinois bank in connection with its acqui-

3. A bank holding company’s home state is that state in which the
operations of the bank holding company’s banking subsidiaries were
principally conducted on July 1, 1966, or the date on which the
company became a bank holding company, whichever is later.

4. Wis. Stat. Ann. § 221.58 (West 1987).

5. Ohio Rev. Code Ann. § 1101.05 (Page 1986). A determination of
reciprocity of the Ohio and Wisconsin statutes has been signed by
both the Superintendent of Banks of Ohio and the Commissioner of
Banking of Wisconsin, the former on December 10, 1986 and the latter
on January 22, 1987,

6. Wis. Stat. Ann. § 221.58(5) (West 1987).

7. See section 3.071(g) of the Hlinois Interstate Banking Act, I
Rev. Stat. ch. 17 para. 2510.01(g)(1987).
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sition of Marine, provided that Banc One divests the
Illinois bank within such period as the commissioner
directs. The commissioner has further informed the
Board that he intends to issue such an order after Banc
One acquires Marine, and Banc One has committed to
comply with such an order.

Marine also operates a subsidiary bank in Minne-
sota, Marine Bank, Bloomington, Minnesota. Minne-
sota does not authorize an Ohio bank holding company
to acquire a Minnesota bank. In this regard, Banc One
has committed not to consummate its acquisition of
Marine until such time as Marine has divested control
of this subsidiary.

Based on the above commitments, the Board con-
cludes that approval of Banc One’s proposal to acquire
Marine is not barred by the Douglas Amendment.

Banc One operates 38 banking subsidiaries located
in Ohio, Indiana, Kentucky and Michigan. Banc One
is the second largest commercial banking organization
in Ohio, controlling deposits of $9.0 billion, represent-
ing 13.0 percent of the total deposits in commercial
banks in Ohio.® Marine is the third largest banking
organization in Wisconsin, controlling 21 banking sub-
sidiaries with deposits of $3.4 billion, representing 9.8
percent of the total deposits in commercial banks in
Wisconsin. Because Banc One does not compete in
Wisconsin or Illinois and will not acquire Marine’s
subsidiary in Minnesota, consummation of this pro-
posal would have no significant adverse effect upon
the concentration of commercial banking resources in
these states.

Banc One and Marine do not compete directly in
any banking market. Accordingly, consummation of
this proposal would not result in any adverse effect
upon existing competition in any relevant banking
market. In light of the existence of numerous potential
entrants into the relevant banking markets, the Board
has concluded that consummation of this pro-
posal would not have any significant adverse effect
on probable future competition in any relevant
market.

The financial and managerial resources of Banc One
and Marine are satisfactory. The Board notes that this
proposal will be effected through an exchange of
stock and will not result in any additional debt being
incurred by the combined organization. Consider-
ations relating to the convenience and needs of
the communities to be served by Banc One’s and
Marine’s subsidiary banks also are consistent with
approval.

With respect to nonbanking subsidiaries, Marine
and Banc One compete in certain areas in leasing, data

8. Banking deposit data are as of June 30, 1987.

processing, and trust activities. Consummation of the
proposal, however, would have a de minimis effect
on existing competition in each of these markets.
Accordingly, the Board concludes that the proposal
would not have any significant adverse effect on
existing or probable future competition in any relevant
market. Furthermore, there is no evidence in the
record to indicate that approval of this proposal would
result in undue concentration of resources, unfair
competition, conflicts of interest, unsound banking
practices, or other adverse effects on the public inter-
est. Accordingly, the Board has determined that the
balance of public interest factors it must consider
under section 4(c)(8) of the Act is favorable and
consistent with approval of the applications to acquire
the nonbanking subsidiaries of Marine.

The Board also has considered the notice of Banc
One’s proposed acquisition of Marine Financial Ser-
vices Corporation under section 4(c)(14) of the Act.
Based on the facts of record, the Board has deter-
mined that disapproval of the proposed acquisition is
not warranted.

Based on the foregoing and other facts of record, the
Board has determined that the applications under
sections 3 and 4 of the Act should be and hereby are
approved, subject to Banc One’s commitments and
divestiture proposals. This approval is also subject to
the condition that Banc One obtain all required state
approvals and comply with any required divestitures
under state law. The acquisition of Marine shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of Cleveland, acting
pursuant to delegated authority. The determinations as
to Banc One’s nonbanking activities are subject to all
of the conditions contained in Regulation Y, including
those in sections 225.4(d) and 225.23(b)(3) (12 C.F.R.
§§ 225.4(d) and 225.23(b)(3)), and to the Board’s au-
thority to require such modification or termination of
the activities of a holding company or any of its
subsidiaries as the Board finds necessary to assure
compliance with the provisions and purposes of the
Act and the Board’s regulations and orders issued
thereunder, or to prevent evasion thereof.

By order of the Board of Governors, effective
January 21, 1988.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, Heller, and Kelley.

JAMES MCAFEE
Associate Secretary of the Board
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APPENDIX A
Subsidiary Banks of Marine

Marine Bank, N.A., Milwaukee, Wisconsin; Marine
Bank West, Delafield, Wisconsin; Peoples Marine
Bank of Green Bay, Green Bay, Wisconsin; Marine
Bank South, N.A., Mt. Pleasant, Wisconsin; Marine
Bank Appleton, N.A., Appleton, Wisconsin; Marine
Bank Dane County, Madison, Wisconsin; Marine First
National Bank, Janesville, Wisconsin; Citizens Marine
National Bank, Stevens Point, Wisconsin, Marine
Bank Southwest, N.A., Elkhorn, Wisconsin; Marine
Bank Monroe, Monroe, Wisconsin; West Bend Ma-
rine Bank, West Bend, Wisconsin; Marine Bank Osh-
kosh, N.A., Oshkosh, Wisconsin; Marine Bank of
Beaver Dam, Beaver Dam, Wisconsin; Marine Na-
tional Bank of Neenah, Neenah, Wisconsin; Fidelity
Marine Bank, Antigo, Wisconsin; Marine Bank Sey-
mour, N.A., Seymour, Wisconsin; Marine Bank
Campbellsport, Campbelisport, Wisconsin; Firstar
Bank Clintonville, N.A., Clintonville, Wisconsin; Ma-
rine Bank Larsen, Larsen, Wisconsin; Marine Bank
Freedom, Town of Freedom, Wisconsin; Marine Bank
Mequon, Mequon, Wisconsin; Marine Bank Chicago,
Chicago, Illinois; and Marine Bank, Bloomington,
Minnesota.

FFB, Inc.
Newark, New Jersey
Philadelphia, Pennsylvania

Order Approving Acquisition of Bank Holding
Companies

FFB, Inc., Newark, New Jersey and Philadelphia,
Pennsylvania (‘“‘FFB’’), has applied for the Board’s
approval pursuant to section 3 of the Bank Holding
Company Act (12 U.S.C. § 1842(a) (‘‘Act™)), to be-
come a bank holding company and to acquire First
Fidelity Bancorporation, Newark, New Jersey (‘‘First
Fidelity’"), and Fidelcor, Inc., Philadelphia, Pennsyl-
vania (‘“‘Fidelcor’’), thereby acquiring indirectly the
banking subsidiaries of both First Fidelity and Fidel-
cor listed in Appendix A to this Order.’ FFB also has
applied for the Board’s approval under section 4(c)(8)

1. First Fidelity and Fidelcor will be acquired through respective
mergers with two newly-formed subsidiaries of FFB, FFB Bancorpo-
ration and FFB Fidelcor, Inc. Upon consummation of this proposal,
FFB Inc. (Applicant) will be renamed First Fidelity Bancorporation.
The bank holding company which is presently named First Fidelity
Bancorporation will change its name to First Fidelity Incorporated
which, along with Fidelcor, will be a second tier bank holding
company of the new bank holding company, First Fidelity Bancorpo-
ration.

of the Act (12 U.S.C. § 1843(c)(8)) to acquire the
various nonbanking subsidiaries of both First Fidelity
and Fidelcor, listed in Appendix B to this Order. FFB
also has provided notice to the Board under section
4(c)(14) of the Act of its intention to invest in First
Fidelity Tradexport Corporation, Newark, New Jer-
sey, an export trading company. Finally, FFB has
provided notice to the Board under 12 C.F.R.
§ 211.4(b)(3) of its intention to indirectly acquire con-
trol of the Edge Act Corporation subsidiaries of Fidel-
cor.

Notice of the applications, affording opportunity for
interested persons to submit comments and views, has
been duly published (52 Federal Register 43,672
(1987)). The time for filing comments has expired, and
the Board has considered the applications and all
comments received in light of the factors set forth in
sections 3(c) and 4(c)(8) of the Act.

FFB is a nonoperating company which seeks to
acquire First Fidelity and Fidelcor. First Fidelity, with
approximately $11.32 billion in domestic deposits, is
the largest commmercial banking organization in New
Jersey, controlling approximately 18.7 percent of total
deposits in commercial banking organizations in the
state.? First Fidelity ranks 35th among commercial
banking organizations in the United States. Fidelcor is
the fourth largest commercial banking organization in
Pennsylvania, with domestic deposits of $8.83 billion,
controlling approximately 7.4 percent of the total
deposits in commercial banking organizations in Penn-
sylvania. Fidelcor ranks 45th among commercial bank-
ing organizations in the United States. Upon consum-
mation of this proposal, FFB would become the 18th
largest commercial banking organization in the United
States, controlling approximately one percent of total
domestic deposits.

Section 3(d) of the Act (12 U.S.C. § 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving any application by a bank holding company to
acquire control of any bank located outside of the
holding company’s home state, unless such acquisition
is “‘specifically authorized by the statute laws of the
State in which the bank is located, by language to that
effect and not merely by implication.”” The Board
previously has determined that Pennsylvania law per-
mits an eligible New Jersey bank holding company,
subject to state approval, to acquire a bank or bank
holding company located in Pennsylvania.® Based on
the foregoing and its own review of the record, the
Board has determined that the proposed acquisition is
specifically authorized by the statute laws of Pennsyl-

2. All state deposit data are as of June 30, 1987.
3. Midlantic Corporation, 73 FEDERAL RESERVE BULLETIN 63
(1987); 1986 Pa. Laws No. 69 (effective August 24, 1986).
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vania, and thus Board approval is not prohibited by
the Douglas Amendment.

The Board has considered the effects of the proposal
upon competition in the relevant banking markets.
First Fidelity and Fidelcor both control banking orga-
nizations which compete in the Philadelphia/Trenton
banking market.? Fidelcor is the second largest com-
mercial banking organization in the market, with 15.1
percent of total deposits in commercial banking orga-
nizations. First Fidelity is the eighth largest commer-
cial banking organization in the market, with 3.4
percent of total deposits in commercial banking orga-
nizations. Upon consummation of this proposal, FFB
would become the largest commercial banking organi-
zation in the market, controlling 18.5 percent of total
deposits in commercial banks.

The Philadelphia/Trenton banking market is consid-
ered unconcentrated. The Herfindahl-Hirschman In-
dex for the market is 985 which would increase by 102
points at consummation to 1087. Although this acqui-
sition would eliminate some existing competition be-
tween First Fidelity and Fidelcor in that market, the
Board concludes that consummation of the proposal
would not have a substantial adverse effect on existing
competition in any relevant banking market.

The Board also has considered the effects of FFB’s
proposal on probable future competition in the mar-
kets in which First Fidelity and Fidelcor, but not both,
compete. In light of the number of probable future
entrants into each of these markets, the Board con-
cludes that consummation of this proposal would not
have a significant adverse effect on probable future
competition in any relevant banking market.

In evaluating managerial resources with respect to
this proposal, the Board has carefully considered
certain violations by First Fidelity and Fidelcor of the
Currency and Foreign Transactions Reporting Act
(““CFTRA”’) and the regulations thereunder.” The
Board notes that First Fidelity and Fidelcor have
established comprehensive policies and procedures to
ensure future compliance with CFTRA. Examiners
from the primary regulators of the various bank sub-
sidiaries of First Fidelity and Fidelcor have reviewed
the sufficiency of these compliance procedures and
their efficacy in correcting the deficiencies. The Board
also has consulted with appropriate enforcement agen-
cies, and has considered the past records of compli-
ance with the law of First Fidelity and Fidelcor. Based
upon the foregoing and other facts of record, the

4. The Philadelphia/Trenton banking market consists of Philadel-
phia, Bucks, Montgomery, Chester and Delaware Counties in Penn-
sylvania, and Burlington, Camden, Gloucester and Mercer Counties
in New Jersey. All market data are as of June 30, 1986.

5. 31 U.S.C. § 5311 er seq.; 31 C.F.R. § 103.

Board has concluded that the managerial resources of
Applicant, First Fidelity, Fidelcor, and their subsid-
iary banks, are consistent with approval.

Financial factors and convenience and needs con-
siderations are also consistent with approval of the
applications.

As indicated above, FFB also has applied, pursuant
to section 4(c)(8), to acquire the nonbanking subsid-
iaries of First Fidelity and Fidelcor. First Fidelity and
Fidelcor operate nonbanking subsidiaries that com-
pete in the activities of residential and commercial
mortgage banking, commercial finance and factoring,
retail discount brokerage services, leasing and equip-
ment leasing. The markets for these activities possess
numerous competitors and are regional or national in
scope. Accordingly, the Board concludes that this
proposal will not have any significant adverse effect
upon competition in any relevant market.

There is no evidence in the record to indicate that
approval of this proposal would result in undue con-
centration of resources, decreased or unfair competi-
tion, conflicts of interests, unsound banking practices,
or other adverse effects on the public interest. Accord-
ingly, the Board has determined that the balance of
public interest factors it must consider under section
4(c)(8) of the Act is favorable and consistent with
approval of the applications to acquire the nonbanking
subsidiaries of First Fidelity and Fidelcor.

The Board also has considered the notice of FFB’s
proposed acquisition of First Fidelity Tradexport Cor-
poration under section 4(c)(14) of the Act and the
acquisition of control of Fidelity International Bank
and Fidelity Overseas Investment, Inc. under the
Edge Act. Based on the facts of record, the Board has
determined that disapproval of the proposed invest-
ments is not warranted.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be,
and hereby are, approved, subject to the express
determination of the Pennsylvania Deputy Secretary
of Banking that the applications comply with all of the
requirements of Pennsylvania law. The acquisitions
shall not be consummated before the thirtieth calendar
day following the effective date of this Order, or later
than three months after the effective date of this
Order, unless such period is extended for good cause
by the Board or by the Federal Reserve Bank of
Philadelphia, acting pursuant to delegated authority.
The determinations as to FFB’s nonbanking activities
are subject to all of the conditions contained in Regu-
lation Y, including those in sections 225.4(d) and
225.23(b)(3) (12 C.F.R. §§ 225.4(d) and 225.23(b)(3)),
and to the Board’s authority to require such modifica-
tion or termination of the activities of a holding com-
pany or any of its subsidiaries as the Board finds
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necessary to assure compliance with the provisions
and purposes of the Act and the Board’s regulations
and orders issued thereunder, or to prevent evasion
thereof.

By order of the Board of Governors, effective
January 11, 1988.

Voting for this action: Chairman Greenspan and Governors
Seger, Angell, and Kelley. Absent and not voting: Governors
Johnson and Heller.

JAMES MCAFEE
Associate Secretary of the Board

APPENDIX A
Bank Subsidiaries to be Acquired

First Fidelity Bancorporation: First Fidelity Bank,
N.A., New Jersey, Newark, New Jersey; First Fidel-
ity Bank, N.A., North Jersey, Totowa, New Jersey;
First Fidelity Bank, N.A., South Jersey, Burlington,
New Jersey; Morris Savings Bank, Morristown, New
Jersey; and First Fidelity Bank, Princeton, South
Brunswick, New Jersey.

Fidelcor, Inc.: Fidelity Bank, N.A., Malvern, Penn-
sylvania; Fidelity Bank, Delaware, New Castle, Del-
aware; Merchants Bancorp, Inc., Allentown, Pennsyl-
vania, Merchants Bank, N.A., Allentown,
Pennsylvania; Number One State Bank, Wilkes-Barre,
Pennsylvania; and Merchants Bank, North, Wilkes-
Barre, Pennsylvania.

APPENDIX B
Nonbanking Subsidiaries to be Acquired

First Fidelity Bancorporation: First Fidelity Capital
Corporation, Newark, New Jersey, and thereby en-
gage in commercial and consumer lending pursuant to
section 225.25(b)(1) and leasing pursuant to section
225.25(b)(5) of the Board’s Regulation Y First Fidelity
Service Corporation, Newark, New Jersey, and
thereby engage in sales financing pursuant to section
225.25(b)(1) of the Board’s Regulation Y; First Fidelity
Community Development Corporation, Atlantic City,
New Jersey, and thereby engage in community devel-
opment activities pursuant to section 225.25(b)(6) of
the Board’s Regulation Y; First Fidelity Brokers, Inc.,
Newark, New Jersey, and thereby engage in discount
securities brokerage activities pursuant to section
225.25(b)(15) of the Board’s Regulation Y; First Fidel-
ity Trust, N.A., Florida, Boca Raton, Florida, and

thereby engage in trust company functions pursuant to
section 225.25(b)(3) of the Board’s Regulation Y; and
First Fidelity Trust Company, New York, New York,
New York, and thereby engage in trust company
functions pursuant to section 225.25(b)(3) of the
Board’s Regulation Y.

Fidelcor, Inc.: Fidelcor Business Credit Corpora-
tion, New York, New York, and thereby engage in
factoring and originating and servicing extensions of
credit pursuant to section 225.25(b)(1) of the Board’s
Regulation Y, and data processing pursuant to section
225.25(b)(7) of the Board’s Regulation Y; Fidelcor
Business Credit Corporation of California, Inc., Los
Angeles, California and thereby engage in originating
and servicing extensions of credit pursuant to section
225.25(b)(1) of the Board’s Regulation Y, and data
processing pursuant to section 225.25(b}7) of the
Board’s Regulation Y; Latimer & Buck, Inc., Phila-
delphia, Pennsylvania, and thereby engage in originat-
ing and servicing extensions of credit pursuant to
section 225.25(b)(1) of the Board’s Regulation Y,
act as investment advisor pursuant to section
225.25(b)(4)(iii) of the Board’s Regulation Y, and ap-
praise real estate pursuant to section 225.25(b)(13) of
the Board’s Regulation Y; Florida Commercial Mort-
gage Corp., Orlando, Florida, and thereby engage in
originating and servicing extensions of credit pursuant
to section 225.25(b)(1) of the Board’s Regulation Y,
and act as investment advisor pursuant to section
225.25(b)(4) of the Board’s Regulation Y; Corporate
Programs, Inc., Philadelphia, Pennsylvania, and
thereby engage in originating and servicing extensions
of credit pursuant to section 225.25(b)(1) of the
Board’s Regulation Y, and act as investment advisor
pursuant to section 225.25(b)(4) of the Board’s Regu-
lation Y; Fidelcor Mortgage Corporation, Franklin,
Georgia, and thereby engage in originating and servic-
ing extensions of credit pursuant to section
225.25(b)(1) of the Board’s Regulation Y and engage in
the sale of credit-related life, accident and health
insurance pursuant to section 225.25(b)(8) of the
Board’s Regulation Y; Fidelcor Mortgage Corporation
of Georgia, Inc., Franklin, Georgia, and thereby en-
gage in originating and servicing extensions of credit
pursuant to section 225.25(b)(1) of the Board’s Regu-
lation Y and engage in the sale of credit-related life,
accident and health insurance pursuant to section
225.25(b}(8) of the Board’s Regulation Y; Fidelity
Credit Corporation, Philadelphia, Pennsylvania and
thereby engage in servicing loans pursuant to section
225.25(b)(1) of the Board’s Regulation Y; FCC-PR,
Inc., Puerto Rico, and thereby engage in servicing
loans pursuant to section 225.25(b)(1) of the Board’s
Regulation Y; Fidelcor Brokerage Services, Inc., Phil-
adelphia, Pennsylvania, and thereby engage in dis-
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count securities brokerage activities pursuant to sec-
tion 225.25(b)(15) of the Board’s Regulation Y;
Fidelcor Trading, Inc., Philadelphia, Pennsylvania,
and thereby engage in executing and clearing options
in foreign currency pursuant to section 225.25(b)(18) of
the Board’s Regulation Y; Merchants Life, Allentown,
Pennsylvania, and thereby engage in the reinsurance
of credit life, disability and health insurance written by
an outside carrier in connection with extensions of
credit by Merchants Bancorp, Inc., pursuant to sec-
tion 225.25(b)(8) of the Board’s Regulation Y; and
Fidelcor Life Insurance Company, Phoenix, Arizona,
and thereby engage in the reinsurance of credit life,
disability and health insurance written by an outside
insurance carrier in connection with extensions of
credit by Fidelity Bank, N.A. and its affiliates, pursu-
ant to section 225.25(b)(8) of the Board's Regula-
tion Y.

Marshall & Iisley Corporation
Milwaukee, Wisconsin

Order Approving Acquisition of a Bank Holding
Company

Marshall & Ilsley Corporation, Milwaukee, Wisconsin
(*“M&I"), a bank holding company within the meaning
of the Bank Holding Company Act (‘‘Act’’), 12 U.S.C.
§ 1841 et seq., has applied for the Board’s approval
under section 3 of the Act to acquire 100 percent of the
voting shares of Central Wisconsin Bankshares, Inc.,
Wausau, Wisconsin (‘‘Central’’), and thereby indi-
rectly to acquire Central’s bank holding company
subsidiary, CWB Holdings Onalaska, Inc., Wausau,
Wisconsin, and its 14 bank subsidiaries.! M&I has also
applied under section 4(c)(8) of the Act to acquire
indirectly Wisconsin Valley Trust Company, Wausau,
which engages in trust company activities; and First
American Investment, Inc., Wausau, which engages in
discount brokerage services. These activities have
been determined by the Board to be closely related to
banking and permissible for bank holding companies.
12 C.F.R. §§ 225.25(b)(3) and (15).

1. Central's bank subsidiaries are: Bank of Onalaska, Onalaska;

Notice of the applications, affording an opportunity
for interested persons to submit comments, has been
duly published (52 Federal Register 31,815 (1987)).
The time for filing comments has expired, and the
Board has considered the applications and all com-
ments received in light of the factors set forth in
sections 3(c) and 4(c)(8) of the Act.

M&I is the second largest commercial banking or-
ganization in Wisconsin? and controls aggregate de-
posits of approximately $3.9 billion, representing 12.3
percent of total deposits in commercial banking orga-
nizations in the state.® Central is the eighth largest
commercial banking organization in Wisconsin, con-
trolling deposits of approximately $631.6 million, rep-
resenting 2.0 percent of total deposits in commercial
banking organizations in the state.* Upon consumma-
tion of the proposal and the planned divestiture, M&I
would remain the second largest commercial banking
organization in Wisconsin, controlling deposits of ap-
proximately $4.5 billion, representing 14.3 percent of
total deposits in commercial banking organizations in
the state. Accordingly, consummation of this proposal
would not have any significant adverse effect on the
concentration of banking resources in the state.

M&TI’s subsidiary banks compete directly with Cen-
tral’s subsidiary banks in five banking markets: the
Stevens Point, Wausau, Neillsville, Rhinelander and
Wood banking markets.

In the Stevens Point banking market,” M&I is the
largest of 12 commercial banking organizations, con-
trolling deposits of $143.0 million, representing 37.6
percent of the total deposits in commercial banking
organizations in the market. Central is the third largest
commercial banking organization in the banking mar-
ket, controlling deposits of $25.2 million, representing
6.6 percent of the total deposits in commercial banking
organizations in the market. The Stevens Point bank-
ing market is concentrated, with the market share of
the four largest commercial banking organizations
increasing from 74.6 percent to 79.6 percent. Upon
consummation of this proposal, M&I would control
deposits of $168.2 million, representing 44.2 percent of
the total deposits in commercial banks in the market,
and the Herfindahl-Hirschman Index (““HHI’’) would
increase by 496 points to 2698.%

Bank of Plover, Plover; Central National Bank of Wausau, Wausau;
Community First Bank, New Lisbon; Community State Bank, Eau
Claire; Eagle River State Bank, Eagle River; First American National
Bank, Wausau; First National Bank of Neillsville, Neillsville; Mosi-
nee Commercial Bank, Mosinee; Northern National Bank, Rhine-
lander; Tri-County State Bank of Marshfield, Marshfield; Union
National Bank of Ashland, Ashland; and Valley View Bank, La-
Crosse, all in Wisconsin. Included as one of Central’s bank subsid-
iaries is the Peoples Bank of Antigo, Antigo, Wisconsin. Central has
received approval to acquire this bank, but has not yet consummated
the acquisition.

2. M&I has 29 bank subsidiaries in Wisconsin and one in Arizona.

3. All banking data are as of June 30, 1986.

4. Data include the Peoples Bank of Antigo.

5. The Stevens Point banking market is approximated by Portage
County, Iola and Scandinavia townships in Waupaca County, and
Plainfield and Hancock townships in Waushara County, all in Wis-
consin.

6. Under the revised Department of Justice Merger Guidelines, 49
Federal Register 26,823 (June 29, 1984), a market in which the
post-merger HHI is above 1800 is considered highly concentrated. In
such markets, the Department is likely to challenge a merger that
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In order to mitigate the adverse competitive effects
that would otherwise result from consummation of this
proposal, M&I has committed to divest one of its
banking subsidiaries, M&I Bank of Park Ridge, on or
before consummation of the proposed acquisition to a
group of individuals who are not affiliated with any
other depository institution in the market.” After the
proposed divestiture, and upon consummation of this
proposal, M&I would remain the largest banking or-
ganization in the market, controlling 39.5 percent of
the total market deposits. The four-firm concentration
ratio would be 76.5 percent and the HHI would be
2370.

Although consummation of this proposal would
eliminate some existing competition in the Stevens
Point banking market, numerous other commercial
banks would continue to operate in the market after
consummation of this proposal. Moreover, the number
of competitors in the market will remain unchanged. In
addition, the Board has considered the presence of
thrift institutions in the banking market in its analysis
of this proposal.® Based upon the number, size and
market share of thrift institutions in the market, the
Board has concluded that thrift institutions exert a
significant competitive influence that mitigates the
anticompetitive effects of this proposal in the Stevens
Point banking market.®

increases the HHI by more than 50 points. The Department has
informed the Board that a bank merger or acquisition generally will
not be challenged (in the absence of other factors indicating anticom-
petitive effects) unless the post-merger HHI is at least 1800 and the
merger increases the HHI by at least 200 points. The Justice Depart-
ment has stated that the higher than normal HHI thresholds for
screening bank mergers for anticompetitive effects implicitly recog-
nizes the competitive effect of limited-purpose lenders and other
non-depository financial entities. The Department has informed the
Board that, in light of the proposed divestiture, the acquisition will not
have a significantly adverse effect upon competition in the Stevens
Point market.

7. The Board’s Policy with regard to divestitures intended to
remedy the anticompetitive effects resulting from a merger or acqui-
sition proposal requires that divestitures must occur on or before
consummation. Barnett Banks of Florida, Inc., 68 FEDERAL RESERVE
BULLETIN 190 (1982); InterFirst Corporation, 68 FEDERAL RESERVE
BULLETIN 243 (1982).

8. The Board has previously indicated that thrift institutions have
become, or have the potential to become, major competitors of
commercial banks. National City Corporation, 70 FEDERAL RESERVE
BULLETIN 743 (1984); NCNB Bancorporation, 70 FEDERAL RESERVE
BULLETIN 225 (1984); General Bancshares Corporation, 69 FEDERAL
RESERVE BULLETIN 802 (1983); and First Tennessee National Corpo-
ration, 69 FEDERAL RESERVE BULLETIN 298 (1983).

9. If 50 percent of deposits held by thrift institutions in the Stevens
Point banking market were included in the calculation of market
concentration, after the divestiture, the share of total deposits held by
the four largest organizations in the market would be 69.9 percent.
M&I would control 28.5 percent of the market’s deposits and Central
would control 5.7 percent of the market's deposits. The HHI would
increase by 92 points to 1849,

In the Wausau banking market,’® M&I is the fifth
largest of 14 commercial banking organizations, con-
trolling deposits of $50.9 million, representing 7.3
percent of the total deposits in commercial banking
organizations in the market. Central is the largest
commercial banking organization in the banking mar-
ket, controlling deposits of $229.9 million, represent-
ing 33.1 percent of the total deposits in commercial
banking organizations in the market. The Wausau
banking market is moderately concentrated, with the
four largest commercial banking organizations control-
ling 58.9 percent of the deposits in commercial banks
in the market. Upon consummation of this proposal,
M&I would become the largest commercial banking
organization in the market, controlling deposits of
$280.8 million, representing 40.4 percent of the total
deposits in the market. The four-firm concentration
would increase by 7.7 percentage points to 66.6 per-
cent, and the HHI would increase by 483 points to
2005.

Although consummation of this proposal would
eliminate some existing competition in the Wausau
banking market, numerous other commercial banks
would continue to operate in the market after consum-
mation of this proposal. In addition, the market would
remain unconcentrated. Moreover, the Board has con-
sidered the presence of thrift institutions in the mar-
ket. Based upon the number, size and market share of
thrift institutions in the market, the Board has con-
cluded that thrift institutions exert a significant com-
petitive influence that mitigates the anticompetitive
effects of this proposal in the Wausau banking
market.!!

The Neillsville, Rhinelander and Wood banking
markets'? are moderately concentrated and would
remain moderately concentrated upon consummation
of this proposal. In view of the market shares of the
resulting organization and the small increase in con-
centration, consummation of this proposal would not
have a substantial adverse effect upon competition in

10. The Wausau banking market is approximated by the southern
three-fifths of Lincoln County and Marathon County, excluding
Holton, Hull, Brighton, Spencer, McMillan and Day townships, all in
Wisconsin.

11. If 50 percent of deposits held by thrift institutions in the Wausau
banking market were included in the calculation of market concentra-
tion, the share of total deposits held by the four largest organizations
in the market would be 56.9 percent. M&I would control 6.3 percent
of the market's deposits and Central would control 28.4 percent of the
market’s deposits. The HHI would increase by 358 points to 1543.

12. The Neillsville banking market is approximated by Clark
County and Holton, Hull and Brighton townships in Marathon
County, all in Wisconsin. The Rhinelander banking market is approx-
imated by Vilas and Oneida Counties, Forest County excluding Alvin
and Popple River townships, and the northern two-fifths of Lincoln
County, all in Wisconsin. The Wood banking market is approximated
by Wood County and Spencer, McMillan and Day townships in
Northern County, all in Wisconsin.
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the Neillsville,
markets, '

On the basis of the foregoing and other facts of
record, the Board concludes that consummation of the
proposal would not have a substantial adverse effect
on existing competition in the Stevens Point, Wausau,
Neillsville, Rhinelander and Wood banking markets.

The Board has considered the effects of this pro-
posal on probable future competition in the markets in
which only one of the two holding companies com-
petes. In view of the number of probable future
entrants into the market, the Board concludes that
consummation of this proposal would not have any
significant adverse effect on probable future competi-
tion in any relevant banking market.

The financial and managerial resources of M&I,
Central and their subsidiary banks are consistent with
approval. Considerations relating to the convenience
and needs of the communities to be served are also
consistent with approval.

M&I has also applied, pursuant to section 4(c)(8) of
the Act, to acquire Central’s nonbanking subsidiaries
and thereby engage in trust company activities and
discount brokerage services. M&I operates a non-
banking subsidiary that competes with Central in trust
company activities. Central’s trust company activities
are insignificant'* in the market where M&I’s trust
company activities are concentrated, and M&I’s trust
company activities are relatively insignificant in the
markets where Central’s trust company activities are
concentrated. In addition, there are numerous existing
and potential competitors in the relevant markets for
trust company activities. Furthermore, M&I does not
engage in discount brokerage activities. Accordingly,
the Board concludes that this proposal will not have
any significant adverse effect upon competition in the
proposal’s nonbanking activities in any relevant mar-
ket.

There is no evidence in the record to indicate that
approval of this proposal would result in undue con-
centration of resources, decreased or unfair competi-
tion, conflicts of interests, unsound banking practices,
or other adverse effects on the public interest. Accord-
ingly, the Board has determined that the balance of

Rhinelander and Wood banking

13. In the Neillsville banking market, upon consummation, the
HHI would increase by 22 points to 1173 and the resulting organiza-
tion’s market share would be 12.2 percent. In the Rhinelander market,
upon consummation, the HHI would increase by 339 points to 1423
and the resulting organization’s market share would be 26.1 percent.
In the Wood banking market, upon consummation, the HHI would
increase by 150 points to 1434 and the resulting organization’s market
share would be 18.9 percent.

14, Central derives 0.4 percent of its trust company activity from
the market where M&I's trust company activities are concentrated.
M&I derives 1.8 percent of its trust company activity from the
markets where Central’s trust company activities are concentrated.

public interest factors it must consider under section
4(c)(8) of the Act is favorable and consistent with
approval of the applications to acquire Central’s non-
banking subsidiaries and activities.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be,
and hereby are, approved subject to M&I’s commit-
ment to divest a banking subsidiary in the Stevens
Point banking market. The acquisition of Central shall
not be consummated before the thirtieth calendar day
following the effective date of this Order, or later than
three months after the effective date of this Order,
unless such period is extended for good cause by the
Board or by the Federal Reserve Bank of Chicago,
acting pursuant to delegated authority. The determi-
nations as to Applicant’s nonbanking activities are
subject to all of the conditions contained in Regulation
Y, including those in sections 225.4(d) and
225.23(b)(3), 12 C.F.R. §§ 225.4(d) and 225.23(b)(3),
and to the Board’s authority to require such modifica-
tion or termination of the activities of a holding com-
pany or any of its subsidiaries as the Board finds
necessary to assure compliance with, or to prevent
evasion of, the provisions and purposes of the Act and
the Board’s regulations and orders issued thereunder.

By order of the Board of Governors, effective
January 27, 1988,

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, Heller, and Kelley.

JAMES MCAFEE
Associate Secretary of the Board

Shawmut National Corporation
Boston, Massachusetts

Order Approving Formation of a Bank Holding
Company

Shawmut National Corporation, Boston, Massachu-
setts (‘‘Shawmut’’), has applied for the Board’s ap-
proval under section 3(a)(1) of the Bank Holding
Company Act (*‘Act”) (12 U.S.C. § 1842(a)(1)), to
become a bank holding company by acquiring the
successor by merger to Hartford National Corpora-
tion, Hartford Connecticut (‘HNC’"), as well as the
successor by merger to Shawmut Corporation, Bos-
ton, Massachusetts (‘‘SC’’), and thereby indirectly to
acquire HNC’s ten subsidiary banks® in Connecticut,

1. The subsidiary banks of HNC are: The Connecticut National
Bank, Hartford, Connecticut; Seymour Trust Company, Seymour,
Connecticut; Chester Bank, Chester, Connecticut; State Savings
Bank, Southington, Connecticut; Arlington Trust Company, Law-
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Massachusetts and Rhode Island, as well as SC’s nine
subsidiary banks? in Connecticut and Massachusetts.

Shawmut has also applied under section 4(c)(8) of
the Act (12 U.S.C. § 1843(c)(8)) to acquire the non-
banking subsidiaries of HNC and SC listed in Appen-
dix A to this Order.>

Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
published (52 Federal Register 46,532 (1987)). The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the factors set forth in sections 3(c)
and 4(c)(8) of the Act.

Section 3(d) of the Act, the Douglas Amendment,
prohibits the Board from approving an application by a
bank holding company to acquire a bank located
outside of the bank holding company’s home state,
unless the acquisition is ‘‘specifically authorized by
the statute laws of the state in which such bank is
located, by language to that effect and not merely by
implication.””* Shawmut's home state is Massachu-
setts. The Board has previously determined that the
interstate banking statutes of Connecticut and Rhode
Island expressly authorize a Massachusetts bank hold-
ing company, such as Shawmut, to acquire banking
organizations in those states. Accordingly, approval of
Shawmut’s proposal to acquire HNC and SC is not
barred by the Douglas Amendment.’

HNC, which controls subsidiary banks in Connect-
icut, Massachusetts and Rhode Island, is the second
largest commercial banking organization in Connecti-
cut, controlling deposits of $6.1 billion, representing
24.8 percent of the total deposits in commercial banks
in that state.® HNC is the sixth largest commercial

rence, Massachusetts; The Provident Institution for Savings in the
Town of Boston, Boston, Massachusetts; First Bristol County Na-
tional Bank, Attleboro Falls, Massachusetts; Framingham Trust Com-
pany, Framingham, Massachusetts; First Bank, Chelmsford, Massa-
chusetts; and People’s Bank, N.A., Johnston, Rhode Island.

2. The subsidiary banks of SC are: Shawmut Bank, N.A., Boston,
Massachusetts; Shawmut Bank of Cape Cod, N.A., Orleans, Massa-
chusetts; Shawmut Bank of Franklin County, Greenfield, Massachu-
setts; Shawmut Bank of Hampshire County, N.A., Amherst, Massa-
chusetts; Shawmut Bank of Southeastern Massachusetts, N.A., New
Bedford, Massachusetts; Shawmut First Bank and Trust Company,
Springfield, Massachusetts; Shawmut Worcester County Bank, N.A.,,
Worcester, Massachusetts; Shawmut Home Bank, Meriden, Connect-
icut; and Shawmut Fidelity Bank, Stamford, Connecticut.

3. In connection with this application, HNC and SC have each
requested approval to exercise options for 24,9 percent of the other’s
voting shares.

4. A bank holding company's home state for purposes of the
Douglas Amendment is that state in which the total deposits of its
banking subsidiaries were largest on July 1, 1966, or on the date it
became a bank holding company, whichever date is later. 12 U.S.C.
§ 1842(d).

5. Bank of New England Corporation, 70 FEDERAL RESERVE BUL-
LETIN 374 (1984); Bank of Boston Corporation, 70 FEDERAL RESERVE
BULLETIN 737 (1984).

6. State banking data are as of June 30, 1987.

banking organization in Massachusetts, controlling
deposits of $2.4 billion, representing 3.9 percent of the
total deposits in commercial banks in that state, and
the fourth largest commercial banking organization in
Rhode Island, controlling deposits of $501 million,
representing 6.0 percent of the total deposits in com-
mercial banks in that state. SC is the seventh largest
commercial banking organization in Connecticut, con-
trolling deposits of $621 million, representing 2.5 per-
cent of the total deposits in commercial banks in
Connecticut. SC also is the third largest commercial
banking organization in Massachusetts, controlling
deposits of $8.2 billion, representing 13.9 percent of
the total deposits in commercial banks in that state.

Upon consummation of the proposed acquisition,
Shawmut would be the largest commercial banking
organization in Connecticut, controlling $6.7 billion in
deposits, representing an approximate 27.3 percent
share of deposits in banks in that state. Also, Shawmut
would become the third largest commercial banking
organization in Massachusetts, controlling $10.6 bil-
lion in deposits, representing approximately 18.0 per-
cent of the deposits in banks in that state, and the
fourth largest commercial banking organization in
Rhode Island. In the Board’s view, consummation of
this proposal would have no significant adverse effect
upon the concentration of commercial banking re-
sources in Connecticut, Massachusetts, or Rhode Is-
land.

HNC and SC compete directly in the Boston and
New Bedford banking markets in Massachusetts; the
Hartford, New Haven, New London, and Waterbury
banking markets in Connecticut; and the Metropolitan
New York-New Jersey banking market.

In the New Bedford banking market,” HNC is the
fifth largest commercial banking organization, control-
ling $47.9 million in deposits, which represents 8.3
percent of the total deposits in banks in that market.
SC is the largest commercial banking organization,
controlling $211 million in deposits, which represents
36.5 percent of total deposits in commercial banks in
the market. Upon consummation of this proposal,
Shawmut would become the largest commercial bank-
ing organization in the market, controlling 44.8 percent
of the deposits in commercial banks in the market. The
market share of the four largest commercial banking
organizations would increase from 85.6 percent to 93.9
percent and the Herfindahl-Hirschman Index
(*“HHI") would increase by 606 points to 2859.8

7. The New Bedford banking market includes: the New Bedford
RMA, plus the town of Wareham and that portion of Freetown not
already included in the RMA.

8, Under the revised Department of Justice Merger Guidelines, 49
Federal Register 26,823 (June 29, 1984), a market in which the
post-merger HHI is above 1800 is considered highly concentrated. In
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In the Hartford banking market,” HNC is the largest
commercial banking organization, controlling $3.3 bil-
lion in deposits, which represents 37.8 percent of the
total deposits in banks in that market. SC is the tenth
largest commercial banking organization, controlling
$83.3 million in deposits, which represents 1.0 percent
of total deposits in commercial banks in the market.
Upon consummation of this proposal, Shawmut would
be the largest commercial banking organization in the
market, controlling 38.8 percent of the deposits in
commercial banks in the market. The HHI would
increase by 73 points to 2966.

In the New Haven banking market,! HNC is the
largest commercial banking organization, controlling
$688 million in deposits, which represents 23.6 percent
of the total commercial bank deposits in that market.
SC is the fifth largest commercial banking organiza-
tion, controlling $220 million in deposits, which repre-
sents 7.5 percent of total deposits in commercial banks
in the market. Upon consummation of this proposal,
Shawmut would become the largest commercial bank-
ing organization in the market, controlling 31.1 percent
of the deposits in commercial banks. The HHI would
increase by 355 points to 1896.

In the New London banking market,!' HNC is the
largest commercial banking organization, controlling
$361 million in deposits, which represents 33.6 percent
of the total deposits in that area. SC is the ninth largest
commercial banking organization, controlling $13 mil-
lion in deposits, which represents 1.2 percent of total
deposits in commercial banks in the market. Following
consummation of this proposal, Shawmut would be
the largest commercial banking organization, control-
ling 34.9 percent of the deposits in commercial banks
in the market. The HHI would increase by 83 points to
2302.

such markets, the Department is likely to challenge a merger that
increases the HHI by more than 50 points. The Department has
informed the Board that a bank merger or acquisition generally will
not be challenged (in the absence of other factors indicating anticom-
petitive effects) unless the post-merger HHI is at least 1800 and the
merger increases the HHI by at least 200 points. The Justice Depart-
ment has stated that the higher than normal HHI thresholds for
screening bank mergers for anticompetitive effects implicitly recog-
nizes the competitive effect of limited-purpose lenders and other
nondepository financial entities.

9. The Hartford banking market includes: the Hartford RMA minus
the Tolland County township of Mansfield and the Windham County
township of Windham, plus the Windham County township of Ash-
ford, the Hartford County township of Hartland and the Tolland
County township of Union, and the remaining portions of Plymouth
and East Haddam not already included in the RMA.

10. The New Haven banking market includes the New Haven
RMA.

11. The New London banking market includes: the New London
RMA plus the Windham County townships of Canterbury, Plainfield
and Sterling; the New London County townships of Lyme and
Voluntown and that portion of Hopkington, Rhode Island, not already
included in the RMA.

Although consummation of this proposal would
eliminate existing competition between HNC and SC
in the New Bedford, Hartford, New Haven, and New
London banking markets, numerous other commercial
banking organizations would continue to operate in
each market. In addition, the Board has considered the
presence of thrift institutions in these banking markets
in its analysis of this proposal. These institutions
account for over 50 percent of the total deposits in
each of the markets. The Board previously has indi-
cated that thrift institutions have become, or have the
potential to become, major competitors of commercial
banks.'? Thrift institutions already exert a consider-
able competitive influence in the market as providers
of NOW accounts and consumer loans, and many are
engaged in the business of making commercial loans
and accepting demand deposits. Based upon the num-
ber, size, market shares and commercial lending ac-
tivities of thrift institutions in the New Bedford, Hart-
ford, New Haven, and New London markets, the
Board has concluded that thrift institutions exert a
significant competitive influence that mitigates the
anticompetitive effects of this proposal in these
markets.'?

In the Boston banking market,'* HNC is the sixth
largest commercial banking organization, controlling
$1.5 billion in deposits, which represents 4.2 percent
of the total deposits in that area. SC is the fourth
largest commercial banking organization, controlling
$4.35 billion in deposits, which represents 12.0 percent
of total deposits in commercial banks in the market.
Following consummation of this proposal, Shawmut
would be the third largest commercial banking organi-

12. National City Corporation, 70 FEDERAL RESERVE BULLETIN
743 (1984); The Chase Manhattan Corporation, 70 FEDERAL RESERVE
BULLETIN 529 (1984); NCNB Bancorporation, 70 FEDERAL RESERVE
BULLETIN 225 (1984); General Bancshares Corporation, 69 FEDERAL
RESERVE BULLETIN 802 (1983); First Tennessee Corporation, 69
FEDERAL RESERVE BULLETIN 298 (1983).

13. The following data indicate the market share and the change in
the HHI if 50 percent of the deposits controlled by thrift institutions in
these markets were included in the calculation of market concentra-
tion:

In the New Bedford market, HNC would control 4.0 percent of the
market's deposits and SC would control 17.7 percent of the market’s
deposits. The HHI would increase by 143 points to 1468.

In the Hartford banking market, HNC would control 26.0 percent of
the market’s deposits and SC would control 0.6 percent of the
market's deposits. The HHI would increase by 33 points to 1448.

In the New Haven banking market, HNC would control 13.7
percent of the market’s deposits, and SC would control 4.4 percent of
the market’s deposits. The HHI would increase by 120 points to 916,

In the New London banking market, HNC would control 19.0
percent of the market's deposits, and SC would control 0.7 percent of
the market’s deposits. The HHI would increase by 26 points to 2302.

14. The Boston banking market includes: the Boston RMA minus
the New Hampshire towns of Brentwood, Chester, and Derry, plus
the Massachusetts towns of Ayer, Berlin, Groton, Harvard, Pepperell
and Shirley, and those portions of Bellingham, Carver, Lakeville,
Middleboro and Plymouth not already included in the RMA.
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zation in the market, controlling 16.2 percent of the
deposits in commercial banks in the market. The HHI
would increase by 100 points to 1470.

In the Waterbury banking market,!> HNC is the
third largest commercial banking organization, con-
trolling $154 million in depbsits, which represents 13.6
percent of the total deposits in that market. SC is the
seventh largest commercial banking organization in
the market, controlling $10 million in deposits, which
represents 0.9 percent of total deposits in commercial
banks in the market. Upon consummation of this
proposal, Shawmut would be the third largest com-
mercial banking organization, controlling 14.5 percent
of the deposits in commercial banks in the market. The
HHI would increase by only 25 points to 3432.

Finally, in the Metropolitan New York-New Jersey
banking market,'®¢ HNC and SC are two of the smaller
competitors in the market and will control less than 1
percent of the total deposits in the market following
consummation of this proposal.

On the basis of the above and other facts of record,
the Board finds that consummation of Shawmut’s
proposal would not have a significant adverse effect on
existing competition in any relevant market. The
Board also has considered the effects of Shawmut’s
proposal on probable future competition in markets in
which HNC and SC do not both compete. In light of
the market concentration and the number of probable
future entrants into the markets, the Board concludes
that consummation of this proposal would not have a
significant adverse effect on probable future competi-
tion in any relevant market.

The Board previously has indicated that a bank
holding company should serve as a source of financial
strength to its subsidiary banks. The Board notes that
Shawmut’s capital on a pro forma basis is well above
the minimum levels in the Board’s Capital Adequacy
Guidelines, and that the proposed acquisition involves
an exchange of shares with no assumption of addi-
tional debt. Accordingly, the Board believes the finan-
cial resources of Shawmut and its subsidiaries are
consistent with approval of this proposal.

The Board also has considered Shawmut’s and its
subsidiaries’ managerial resources, particularly with
regard to previous violations by HNC of the Currency
and Foreign Transactions Reporting Act (31 U.S.C.
§ 5311 et seq.) (“*CFTRA™). In connection with earlier
proposals by HNC, the Board reviewed HNC’s

15. The Waterbury banking market includes: the Waterbury RMA
minus the Litchfield County township of Plymouth and the New
Haven County townships of Beacon Falls and Southbury.

16. The Stamford-Norwalk area is part of Metropolitan New York-
New Jersey market and includes: the city of Stamford, plus the
Fairfield County townships of Darien, Greenwich, New Canaan,
Norwalk, Redding, Ridgefield, Weston, Westport and Wilton.

CFTRA violations that occurred in 1984 by a branch of
HNC’s lead bank, Connecticut National Bank
(**CNB”’).'7 Subsequent examinations, however, have
shown that improved compliance procedures have
been put in place at HNC’s subsidiary banks. Based
upon HNC’s overall record, including its commit-
ments to improve its CFTRA procedures, the Board
concluded that the overall managerial considerations
were favorable. The Board noted that the violations at
the branch occurred shortly after HNC had acquired
the bank, but before HNC’s own CFTRA reporting
procedures could be put in place at the bank. The
Board had also considered HNC’s past record of
compliance with the law in its determination.

After consummation of the proposals discussed
above, the Office of the Comptroller of the Currency
(*‘OCC”’) discovered additional CFTRA violations at a
recently acquired subsidiary of HNC. HNC has as-
sured the Board that it has implemented extensive
CFTRA compliance procedures at all subsidiary
banks, particularly at the recently acquired bank,
sufficient to resolve these reporting violations. The
OCC has conducted an examination of CFTRA com-
pliance at HNC'’s subsidiary banks, including the bank
with the CFTRA violations, and has found that HNC’s
overall compliance with CFTRA is satisfactory. In
addition, the Board has consulted with the Department
of the Treasury regarding these violations, and the
Department has informed the Board that it does not
plan to take any civil or criminal enforcement action
with regard to these additional violations. On the basis
of these factors, and all other facts of record, the
Board concludes that the managerial resources of
HNC as well as Shawmut and its other proposed
subsidiaries are consistent with approval.

In considering the convenience and needs of the
communities to be served, the Board concludes that
HNC’s and SC’s records under the Community Rein-
vestment Act (‘‘CRA”’) are consistent with approval,
especially in light of HNC’s commitment to file regular
reports with the Reserve Bank regarding the CRA
activities of one of its subsidiary banks and its com-
mitment to strengthen its record with regard to that
bank through an advertising program and certain other
measures.

Shawmut has also applied, pursuant to section
4(c)(8) of the Act, to acquire the nonbanking subsid-
iaries of HNC and SC. HNC operates subsidiaries that
originate and service residential real estate mortgages
and that directly compete with subsidiaries of SC.
Consummation of the proposal, however, would have

17. See e.g., Hartford National Corporation, 73 FEDERAL RE-
SERVE BULLETIN 752 (1987); Hartford National Corporation, 73
FEDERAL RESERVE BULLETIN 720 (1987).
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a de minimis effect on existing competition in each of
these markets, and there are numerous competitors for
these services. Accordingly, the Board concludes that
the proposal would not have any significant adverse
effect on existing or probable future competition in any
relevant geographic or product market. Furthermore,
there is no evidence in the record to indicate that
approval of this proposal would result in undue con-
centration of resources, decreased or unfair competi-
tion, conflicts of interest, unsound banking practices,
or other adverse effects on the public interest. Accord-
ingly, the Board has determined that the balance of
public interest factors it must consider under section
4(c)(8) of the Act is favorable and consistent with
approval of the applications to acquire the nonbanking
subsidiaries of HNC and SC.

Shawmut has requested the Board’s authorization to
retain the insurance agency activities of SC’s wholly
owned subsidiary, Shawmut Insurance Agency, Inc.,
which currently engages in the sale of property, casu-
alty, credit life and credit accident and health insur-
ance, and mortgage redemption insurance pursuant to
exemption D of the Garn-St Germain Depository
Institutions Act of 1982 (the ““Garn Act’’).'® Exemp-
tion D of the Garn Act permits a bank holding com-
pany to engage in ‘‘any insurance activity which was
engaged in by the bank holding company or any of its
subsidiaries on May 1, 1982.”

On April 2, 1982, SC obtained approval to acquire
Shawmut Insurance Agency, Inc., which was engaged
in the aforementioned activities on the grandfathered
date. Accordingly, Shawmut Insurance Agency, Inc.,
is entitled to continue to sell insurance under exemp-
tion D.

The Board has previously determined in Sovran
Financial Corporation, 73 FEDERAL RESERVE BULLE-
TIN 6§72 (1987), that an insurance agency which is
entitled to continue to sell insurance under exemption
D does not lose its grandfathered rights if the agency is
acquired by another bank holding company, provided
the agency maintains its separate corporate structure
and its insurance activities are not extended to other
subsidiaries within the acquiror’s banking organization.
Shawmut has committed that Shawmut Insurance
Agency, Inc. will remain a separate subsidiary of Shaw-
mut, and its insurance activities will not be conducted
by any of SC’s other subsidiaries. Accordingly, the
Board has determined to permit Shawmut Insurance
Agency, Inc., to continue to engage in insurance activ-
ities following its acquisition by Shawmut.

18. 12 U.S.C. § 1843(c)}8)(D). Such activities may be conducted in
the grandfathered company’s home state, states adjacent thereto, or
any state where the company was authorized to operate an insurance
business before the grandfather date.

Shawmut has also applied to acquire HNC’s subsid-
iary Hartford Trust Company, New York, New York
(‘“‘Company’’), a company engaged in trust activities
pursuant to section 225.25(b)(3) of Regulation Y. Com-
pany does not accept demand deposits or make com-
mercial loans. Because the deposits of Company are
insured by the Federal Deposit Insurance Corporation
(“FDIC’"), however, Company became a ‘‘bank”
pursuant to the enactment of the Competitive Equality
Banking Act of 1987, Pub. L. No. 100-86, 101 Stat.
553 (1987). Because Company is now a ‘‘bank’’ under
the Act, its acquisition by Shawmut would be subject
to the interstate restrictions found in the Douglas
Amendment. New York law does not permit a Massa-
chusetts bank holding company, such as Shawmut, to
acquire a bank in New York. Thus, the Douglas
Amendment would bar Board approval of Shawmut’s
acquisition of Company. To address this problem,
HNC has committed to discontinue the FDIC insur-
ance for the deposits of Company, effective upon
consummation of this proposal. After Company termi-
nates its insurance, Company will no longer be a
“bank’ under the Act, and Shawmut may acquire
Company as a trust: company pursuant to section
225.25(b)(3) of the Board’s Regulation Y, as Shawmut
has applied to do.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be,
and hereby are, approved. The acquisition of HNC
and SC shall not be consummated before the thirticth
calendar day following the effective date of this Order,
or later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
Boston, acting pursuant to delegated authority. The
determinations as to Applicant’s nonbanking activities
are subject to all of the conditions contained in Regu-
lation Y, including those in sections 225.4(d) and
225.23(b)(3) (12 C.F.R. §§ 225.4(d) and 225.23(b)(3)),
and to the Board’s authority to require such modifica-
tion or termination of the activities of a holding com-
pany or any of its subsidiaries as the Board finds
necessary to assure compliance with the provisions
and purposes of the Act and the Board’s regulations
and orders issued thereunder, or to prevent evasion
thereof.

By order of the Board of Governors, effective
January 28, 1988.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, Heller, and Kelley.

JAMES MCAFEE
Associate Secretary of the Board
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APPENDIX A
Nonbanking Subsidiaries to be Acquired

Connecticut National Mortgage Company, West Hart-
ford, Connecticut, and thereby engage in making,
acquiring, selling or servicing loans or other exten-
sions of credit, and acting as insurance agent or broker
with respect to insurance that is directly related to an
extension of credit; Connecticut National Trust Com-
pany of Florida, Stuart, Florida, and thereby engage in
performing fiduciary, agency and custody services for
customers in Florida and Connecticut; Hartford Trust
Company, New York, New York, and thereby engage
in performing fiduciary, agency and custody services
for customers in New York and Connecticut; One
Federal Asset Management, Inc., Boston, Massachu-
setts, and thereby engage in providing investment or
financial advice; Shawmut Brokerage Services, Inc.,
Boston, Massachusetts, and thereby engage in provid-
ing securities brokerage services; Shawmut Connecti-
cut Corporation, Hartford, Connecticut, and thereby
engage in originating, packaging, selling and servicing
residential mortgages; Shawmut Credit Corporation,
Boston, Massachusetts, and thereby engage in origi-

nating, packaging, selling, and servicing residential
mortgages; Shawmut Insurance Agency, Inc., Wor-
cester, Massachusetts, and thereby engage in acting as
principal, agent or broker for insurance that is directly
related to an extension of credit by Applicant or any of
its subsidiaries and limited to assuring repayment of
the outstanding balance due on the extension of credit
in the event of death, disability or involuntary unem-
ployment of the debtor; and acting as principal agent
or broker with respect to property and casualty that is
directly related to extensions of credit by Shawmut
Corporation or any of its subsidiaries; Shawmut Life
Insurance Company, Inc., Phoenix, Arizona, and
thereby engage in underwriting, as reinsurer, of credit
and life and credit accident and health insurance;
Shawmut Securities Clearance Corp., New York,
New York, and thereby engage in securities clearance
and related and incidental activities; and American
Agcredit Corporation, Fort Worth, Texas, and thereby
engage in making, servicing or acquiring loans or other
extensions of credit to agricultural enterprises or se-
cured by agricultural commodities. The Board has
determined that these activities are closely related to
banking and permissible for bank holding companies.
12 C.F.R. §§ 225.23(b)(1), (3), (4), (8), and (135).

ORDERS APPROVED UNDER BANK HOLDING COMPANY ACT

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon

request to the Reserve Banks.

Section 3

Applicant

Bank(s)

Reserve Effective
Bank date

Abbott Bank Group, Inc.,
Alliance, Nebraska

Anchor Banshares, Inc.,
Merriam, Nebraska

Kansas City  January 25, 1988

Chadron Banshares, Inc.,
Chadron, Nebraska
Gordon State Banshares, Inc.,

Gordon, Nebraska

Mullen Banshares, Inc.,

Mullen, Nebraska

Thedford Banshares, Inc.,
Thedford, Nebraska

Valentine State Banshares, Inc.,
Valentine, Nebraska

Bridgeport Banshares, Inc.,
Bridgeport, Nebraska
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Section 3—Continued

, Reserve Effective
Applicant Bank(s) Bank date

American Bancorporation, Wheeling National Bank, Cleveland January 11, 1988
Wheeling, West Virginia Wheeling, West Virginia

Apple Creek Banc Corp., Apple Creek Banking Company, Cleveland January 27, 1988
Apple Creek, Ohio Apple Creek, Ohio

Barnett Banks, Inc., First Fulton Bancshares, Inc., Atlanta January 11, 1988
Jacksonville, Florida Palmetto, Georgia

Central Bancshares of the South, Weslayan Bancshares, Inc., Atlanta January 15, 1988
Inc., Houston, Texas
Birmingham, Alabama

Chemical Financial Corporation,  First National Bank & Trust, Chicago January 26, 1988
Midland, Michigan Big Rapids, Michigan

Comm. Bancorp, Inc., The First National Bank of Philadelphia  January 19, 1988
Forest City, Pennsylvania Nicholson,

Nicholson, Pennsylvania

ComSouth Bankshares, Inc., Commercial Bank of the South, Richmond January 26, 1988

Columbia, South Carolina N.A.,
Columbia, South Carolina

Enterprise Bancorp., Enterprise Bank—West, N.A., Dallas January 26, 1988
Houston, Texas Houston, Texas

Exchange International River Oaks Bancorp, Inc., Chicago January 13, 1988
Corporation, Calumet City, Illinois
Chicago, Illinois

Fentura Bancorp, Inc., State Savings Bank of Fenton, Chicago January 20, 1988
Fenton, Michigan Fenton, Michigan

First Community Bancshares, First Rome Bank, Atlanta January 14, 1988

Inc.,
Rome, Georgia
First Jones Bancorporation, Inc.,
Jones, Oklahoma
First National Cincinnati
Corporation,
Cincinnati, Ohio
First Nokomis Bancorp, Inc.,
Nokomis, Illinois
First Security Bancorp, Inc.,
Baltimore, Maryland
First Union Corporation,
Charlotte, North Carolina
Franklin Financial Services
Corporation,
Chambersburg, Pennsylvania
Fulton Financial Corporation,
Lancaster, Pennsylvania
Inland Bancorp, Inc.,
Oak Brook, Illinois

Rome, Georgia

First State Bank,
Jones, Oklahoma

Peoples Liberty Bancorporation,
Covington, Kentucky

First National Bank of Nokomis,
Nokomis, Illinois

Federal Savings Bank of Maryland,
Baltimore, Maryland

Florida Commercial Banks, Inc.,
Miami, Florida

The Mont Alto State Bank,
Mont Alto, Pennsylvania

Lafayette Trust Bank,
Easton, Pennsylvania
American National Bank,

Downers Grove, Illinois

Kansas City

Cleveland

St. Louis
Richmond
Richmond

Philadelphia

Philadelphia

Chicago

January 28, 1988

December 31, 1987

January 15, 1988
January 13, 1988
January 7, 1988

January 15, 1988

January 14, 1988

January 13, 1988
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Section 3—Continued

Applicant

Bank(s)

Reserve
Bank

Effective
date

International Brotherhood of
Boilermakers, Iron Ship
Builders, Blacksmiths, Forgers
and Helpérs,

Kansas City, Kansas

Landmark Bancshares
Corporation,

St. Louis, Missouri

Landmark Acquisition
Corporation,

St. Louis, Missouri

Landmark Bancshares
Corporation,

St. Louis, Missouri

Landmark Acquisition
Corporation II,

St. Louis, Missouri

Lincoln County Bancorp, Inc.,

Troy, Missouri

Longview Capital Corporation,
Newman, Illinois
MetroBanCorp,
Indianapolis, Indiana
Metropolitan Bancshares, Inc.,
Washington, D.C.

Midlothian State Bank Employees

Stock Ownership Plan,
Midlothian, Illinois
NCNB Corporation,
Charlotte, North Carolina
Orbisonia Community Bancorp,
Inc.,
Orbisonia, Pennsylvania
Peoples Bancorp of Worcester,
Inc.,
Worcester, Massachusetts
Portsmouth Bank Shares, Inc.,
Portsmouth, New Hampshire

Security Corporation,
Duncan, Oklahoma
SouthTrust Corporation,

Birmingham, Alabama

Brotherhood Bank and Trust Co.,

Kansas City, Kansas

Taney County Bancorporation,
Kansas City, Missouri

Eagle Bancorporation, Inc.,
Highland, Illinois

Commerce Bank of Louisiana,
N.A,,
Louisiana, Missouri
Chrisman Bancshares, Inc.,
Chrisman, Illinois
MetroBank,
Indianapolis, Indiana
Metropolitan Bank, National
Association,
Washington, D.C,
Midlothian State Bank,
Midlothian, Illinois

Charter Bancshares, Inc.,
Houston, Texas
Community State Bank of
Orbisonia,
Orbisonia, Pennsylvania
Peoples Savings Bank,
Worcester, Massachusetts

Portsmouth Savings Bank,
Portsmouth, New Hampshire

First Coastal Banks, Inc.,
Portsmouth, New Hampshire

American National Bank of Duncan,

Duncan, Oklahoma
First National Bancshares, Inc.,
Jacksonville, Florida

Kansas City

St. Louis

St. Louis

St. Louis

Chicago
Chicago

Richmond

Chicago

Richmond

Philadelphia

Boston

Boston

Kansas City

Atlanta

January 11, 1988

December 31, 1987

December 31, 1987

January 8, 1988

January 15, 1988
December 30, 1987

January 28, 1988

December 30, 1987

January 20, 1988

January 4, 1988

January 28, 1988

January 11, 1988

January 12, 1988

January 12, 1988
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Section 3—Continued

Applicant

Bank(s)

Effective
date

Reserve
Bank

Thomas Drilling Company,
Duncan, Oklahoma

Trustcorp, Inc.,
Toledo, Ohio

St. Joseph Bancorporation, Inc.,
South Bend, Indiana

Valley Bank Shares, Inc.,
Schuyler, Nebraska

Exchange Financial Corporation,
Ardmore, Oklahoma

Charter Bancshares, Inc.,
Oklahoma City, Oklahoma

American National Bank of Duncan,
Duncan, Oklahoma

Citizens Bank,
Indianapolis, Indiana

Brainard Agency Company,
Schuyler, Nebraska

Platte Valley National Company,
Schuyler, Nebraska

Decatur Agency Company,
Schuyler, Nebraska

Emerson First National Company,
Schuyler, Nebraska

First National Stanton Corporation,
Schuyler, Nebraska

Arcadia Agency Company,
Schuyler, Nebraska

Kansas City  January 12, 1988

Cleveland January 11, 1988

Kansas City  December 29, 1987

Wes-Tenn Bancorp, Inc., Tipton County Bank, St. Louis December 31, 1987
Covington, Tennessee Covington, Tennessee
Whitaker Bancorp, Inc., State National Bancorp of Cleveland January 8, 1988
Lexington, Kentucky Frankfort, Inc.,
Frankfort, Kentucky
Will Bancorp, Inc., Williamsville State Bank, Chicago January 12, 1988
Williamsville, Illinois Williamsville, Illinois
Section 4
. . .. Reserve Effective
Applicant Nonbanking Company/Activity Bank date
Comerica Incorporated, engage de novo in the issuance and  Chicago January 4, 1988
Detroit, Michigan sale of variably denominated
payment instruments with a face
value of less than $10,000
First Eastern Corporation, Dolphin and Bradbury, Inc., Philadelphia  December 31, 1987
Wilkes-Barre, Pennsylvania Philadelphia, Pennsylvania
Home State Bancorp, Inc., continue to engage in the extension  Chicago January 14, 1988

Crystal Lake, Illinois
La Jolla Bancorp,

La Jolla, California
Mason State Company,

Mason City, Nebraska

of credit

H. D. McNee Realty Advisors, Inc.,
San Diego, California

continue to engage in general
insurance activities in a town of
less than 5,000 persons

San Francisco December 30, 1987

Kansas City  January 12, 1988
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Section 4—Continued

. . .. Reserve Effective
Applicant Nonbanking Company/Activity Bank date
MCorp, Management Information Resources, Dallas January 27, 1988
Dallas, Texas Inc.,
MCorp Financial, Inc., Lubbock, Texas
Wilmington, Delaware
Menomonie Financial Services, engage de novo in data processing Minneapolis  January 22, 1988
Inc., and management consulting
Menomonie, Wisconsin activities
Peoples Bancorporation, First Finance Company of East Richmond December 31, 1987
Rocky Mount, North Carolina Point, Inc.,

Thomas Drilling Company,
Duncan, Oklahoma

Valley Bank Shares, Inc.,
Schuyler, Nebraska

Sections 3 and 4

Atlanta, Georgia

Downtown Finance Company,
Atlanta, Georgia

Apex Investment,
Thomasville, Georgia

Sun States Finance Company,
Athens, Georgia

Sun States Finance Company of
Orlando,
Orlando, Florida

engage in making, acquiring, or
servicing loans or other extensions
of credit

First National Insurance Agency,
Stanton, Nebraska

the general insurance operations of
the following:

Brainard Agency Company,
Schuyler, Nebraska

Decatur Agency Company,
Schuyler, Nebraska

Arcadia Agency Company,
Schuyler, Nebraska

Kansas City

Kansas City

January 12, 1988

December 29, 1987

Applicant Bank(s)/Nonbanking Reserve Effective
PP Company Bank date
Royal Windsor Holding Corp., Jefferson Guaranty Bank, Atlanta December 31, 1987

New Orleans, Louisiana

Metairie, Louisiana
Jefferson Financial Services, Inc.,
Metairie, Louisiana
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ORDERS APPROVED UNDER BANK MERGER ACT

By Federal Reserve Banks

. Reserve Effective
Applicant Bank(s) Bank date
The ACB Bank, Apple Creek Banking Company, Cleveland January 27, 1988
Apple Creek, Ohio Apple Creek, Ohio
Chemical Bank and Trust Auburn Michigan Branch of Chicago January 15, 1988

Company,

Midland, Michigan
First Nebraska Bank,

Valley, Nebraska

First of America Bank—Straits
Area,
Cheboygan, Michigan

The Toledo Trust Company,

Chemical Bank Bay Area,
Bay City, Michigan

First Nebraska Bank,
Brainard, Nebraska

First Nebraska Bank, N.A.,
Columbus, Nebraska

First Nebraska Bank,
Decatur, Nebraska

First Nebraska Bank, N.A.,
Emerson, Nebraska

First Nebraska Bank, N.A.,
Stanton, Nebraska

First of America Bank—Sault Ste.

Marie, National Association,
Saulte Ste. Marie, Michigan
Trustcorp Company, National

Kansas City

Chicago

Cleveland

December 29, 1987

January 20, 1988

January 26, 1988

Toledo, Ohio Association,

Columbus, Ohio

Trustcorp Company, Dayton,

Dayton, Ohio

PENDING CASES INVOLVING THE BOARD OF GOVERNORS

This list of pending cases does not include suits against the Federal Reserve Banks in which the Board

of Governors is not named a party.

Securities Industry Association v. Board of Gover-
nors, No. 87-4161 (2d Cir., filed Dec. 15, 1987).
Independent Insurance Agents of America, Inc. v.
Board of Governors, No. 87-1686 (D.C. Cir., filed

Nov. 19, 1987).

National Association of Casualty and Surety Agents,
et al., v. Board of Governors, Nos. 87-1644,
87-1801, 88-1001 (D.C. Cir., filed Nov. 4, Dec. 21,
1987, Jan. 4, 1988).

Teichgraeber v. Board of Governors, No. 87-2505-0
(D. Kan., filed Oct. 16, 1987).

Securities Industry Association v. Board of Gover-
nors, No. 87-4135 (2d Cir., filed Oct. 8, 1987).

Independent Insurance Agents of America, Inc. v.
Board of Governors, No. 87-4118 (2d Cir., filed-
Sept. 17, 1987).

Citicorp v. Board of Governors, No. 87-1475 (D.C.
Cir., filed Sept. 9, 1987).

Securities Industry Association v. Board of Gover-
nors, No. 87-4115 (2d Cir., filed Sept. 9, 1987).

Barrett v. Volcker, No. 87-2280 (D.D.C., filed Aug.
17, 1987).

Northeast Bancorp v. Board of Governors, No.
87-1365 (D.C. Cir., filed July 31, 1987).

National Association of Casualty & Insurance Agents
v. Board of Governors, Nos. 87-1354, 87-1355 (D.C.
Cir., filed July 29, 1987).

The Chase Manhattan Corporation v. Board of Gov-
ernors, No. 87-1333 (D.C. Cir., filed July 20, 1987).
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Securities Industry Association v. Board of Gover
nors, Nos. 874091, 87-4093, 87-4095 (2d Cir., filed
July 1 and July 15, 1987).

Lewis v. Board of Governors, Nos. 87-3455, 87-3545
(11th Cir., filed June 25, Aug. 3, 1987).

Securities Industry Association v. Board of Gover-
nors, et al, No. 87-4041 and consolidated cases (2d
Cir., filed May 1, 1987).

Securities Industry Association v. Board of Gover-
nors, et al., No. 87-1169 (D.C. Cir., filed April 17,
1987).

Independent Insurance Agents of America, et al. v.
Board of Governors, Nos. 86-1572, 1573, 1576
(D.C. Cir., filed Oct. 24, 1986).

Independent Community Bankers Association of
South Dakota v. Board of Governors, No. 86-5373
(8th Cir., filed Oct. 3, 1986).

Jenkins v. Board of Governors, No. 86-1419 (D.C.
Cir., filed July 18, 1986).

CBC, Inc. v. Board of Governors, No. 86-1001 (10th
Cir., filed Jan. 2, 1986).

Urwyler, et al. v. Internal Revenue Service, et al., No.
85-2877 (9th Cir., filed July 18, 1985).

Wight, et al. v. Internal Revenue Service, et al., No.
85~2826 (9th Cir., filed July 12, 1985).

Brown v. United States Congress, et al., No.
84-2887-6(1G) (S.D. Cal., filed Dec. 7, 1984).

Melcher v. Federal Open Market Committee, No.
86-5692 (D.C. Cir., filed April 30, 1984).
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1.10 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Monetary and credit aggregates
(annual rates of change, seasonally adjusted in percent)'

Item 1987 1987
Q1 Q2 Q3 Q4 Aug. Sept. Oct. Nov.” Dec.
Reserves of depository institutions®
Total.....voovviniiiiiniiininn, 16.4 8.0 -1.6 14 5.7 -1.0 13.9 -10.4 -11.4
2 Require: 16.5 8.4 -.5 3 .1 4.0 7.1 —6.4 -13.8
3 Nonborrowed ... . 18.5 5.4 -4 1.2 6.3 =72 14.1 —4.0 —-14.7
4 Monetary base® ... ...oooiiiiiiiiiie e 11.3 6.8 4.7 8.0 6.5 5.0 11.9 8.1 2.9
Concepts of money, liguid assets, and debt*
5 Mt 13.1 6.4 = 3.7 5.5 .3 15.27 -6.5 =57
6.4 2.3 3.0 4.3 6.2" 5.5 7.0" -6 1.9
6.5 43 4.8 5.7 6.9 5.5 7.8 43 1.5
6.2 3.y 4.1 n.a. 7.4 8.1" 10.1" 4.0 n.a.
10.5" 8.7 8.1" 9.2 7.7 9.0" 9.7" 10.6 n.a.
Nomr?nxaction components
10 In M2° . Lo i 4.1 4.1 4.6 6.6 7.3 4.7 1.5 4.5
11 In M3 only®... 6.6 12.2 11.8 1.1 9.3 5.7 10.8 23.0 2
Time and savings deposits
Commercial banks
12 Savings'.............. R L RTETERTRTRT TR 37.3 N 7.8 -.5 9.5 .0 -3.4 -3.4 2.0
13 Small-denomination time' = .| —49 .6 8.0 15.4 6.6 6.2 18.6 25.1 12.3
14  Large-denomination time™/® . ... ... .. .o 9.7 3 4.1 9.2 0 -4 13.0 21.6 7
Thrift inst;tutions
I8 SaVIN®S . ottt e 27.3 9 7.1 —-8.8 8.5 -2.5 -9.9 -22.1 —8.2
16  Small-denomination time L —42 .0 10.1" 16.2 12.1 9.8" 13.1 25.2 219
17 Large-denomination time -9.5 4 10.7 243 13.5 17.2 29.4 27.2 24.3
Debt componem.\-‘
18 Federal...cov vt i e 12.2 8 59 7.4 8.8 6.5 39 12.6 n.a,
19 Nonfederal...........ooviiiiiiiiiiiiiianen, | 10.0" 7 8.8 9.7 7.4 9.8" 11.5" 10.0 n.a.
20 Total loans and securities at commercial banks' 10.1 0 5.7 6.5" 10.8 9.7 10.2" -1.1 -3

1. Unless otherwise noted, rates of change are calculated from average
amounts outstanding in preceding month or quarter.

2. Figures incorporate adjustments for discontinuities associated with the
implementation of the Monetary Control Act and other regulatory changes to
reserve requirements. To adjust for discontinuities due to changes in reserve
requirements on reservable nondeposit liabilities, the sum of such required
reserves is subtracted from the actual series. Similarly, in adjusting for discon-
tinuities in the monetary base, required clearing balances and adjustments to
compensate for float also are subtracted from the actual series.

3. The monetary base not adjusted for discontinuities consists of total
reserves plus required clearing bal and adj to p for float
at Federal Reserve Banks plus the currency component of the money stock less
the amount of vault cash holdings of thrift institutions that is included in the
currency component of the money stock plus, for institutions not having required
reserve balances, the excess of current vault cash over the amount applied to
satisfy current reserve requirements. After the introduction of contemporaneous
reserve requirements (CRR), currency and vault cash figures are measured over
the weekly computation period ending Monday.

Before CRR, all components of the monetary base other than excess reserves
are seasonally adjusted as a whole, rather than by component, and excess
reserves are added on a not seasonally adjusted basis. After CRR, the seasonally
adjusted series consists of seasonally adjusted total reserves, wh‘i|ch include

commercial banks, money market funds (general purpose and broker-dealer),
foreign governments and commercial banks, and the U.S. government. Also
subtracted is a consolidation adjustment that represents the estimated amount of
demand deposits and vault cash held by thrift institutions to service their time and
savings deposits.

M3: M2 glus large-denomination time deposits and term RP liabilities (in
amounts of $100,000 or more) issued by commercial banks and thrift institutions,
term Eurodoliars held by U.S. residents at foreign branches of U.S. banks
worldwide and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Excludes amounts held by depository institutions, the U.S. government,
money market funds, and foreign banks and official institutions. Also subtracted
is a consolidation adjustment that represents the estimated amount of overnight
RPs and Eurodollars held by institution-only money market mutual funds.

L: M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic

| debt is the Federa!l Reserve Board's flow of funds accounts. Debt

excess reserves on a not seasonally adjusted basis, plus the
currency component of the money stock plus the remaining items seasonally
adjusted as a whole.

4. Composition of the money stock measures and debt is as follows:

M1: (1) currency outside the Treasury, Federal Reserve Banks, and the vaults
of commercial banks; (2) travelers checks of nonbank issuers; (3) demand deposits
at all commercial banks other than those due to domestic banks, the U.S.
government, and foreign banks and official institutions less cash items in the
process of collection and Federal Reserve float; and (4) other checkable deposits
(OCD) consisting of negotiable order of withdrawal (NOW) and automatic transfer
service (ATS) accounts at depository institutions, credit union share draft

and d d deposits at thrift institutions. The currency and demaanl

data are based on monthly averages. Growth rates for debt reflect adjustments for
discontinuities over time in the levels of debt presented in other tables.

5. Sum of overnight RPs and Eurodoliars, money market fund balances
(general purpose and broker-dealer), MMDAs, and savings and small time

eposits less the estimated amount of demand deposits and vault cash held by
thrift institutions to service their time and savings deposit liabilities.

6. Sum of large time deposits, term RPs, and Eurodollars of U.S. residents,
money market fund balances (institution-only), less a consolidation adjustment
that represents the estimated amount of overnight RPs and Eurodollars held by
institution-only money market mutual funds.

7. Exclud)es MMDAs.

deposit components exclude the estimated amount of vault cash and d
deposits resfcctively held by thrift institutions to service their OCD liabilities.
2: M1 plus overnight (and continuing contract) repurchase agreements (RPs)
issued by all commercial banks and overnight Eurodollars issued to U.S. residents
by foreign branches of U.S. banks worldwide, Money Market Deposit Accounts
(MMDAS), savings and small-denomination time deposits (time deposits—includ-
ing retail RPs—in amounts of less than $100,000), and balances in both taxable and
tax-exempt general purpose and broker-dealer money market mutual funds.
Excludes individual retirement accounts (IRA) and Keogh balances at degosimr
institutions and money market funds. Also excludes all balances held by U.S.

8. Small ion time deposits—inciuding retail RPs—are those issued
in amounts of less than $100,000. All IRA and Keogh accounts at commercial
banks and thrifts are subtracted from small time deposits.

Large-d ination time deposits are those issued in amounts of $100,000
or more, excluding those booked at international banking facilities.

10. Large-denomination time deposits at commercial banks less those held by
money market mutual funds, depository institutions, and foreign banks and
official institutions,

11, Changes calculated from figures shown in table 1,23,
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1.11 RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT

Millions of dollars

Monthly averages of Weekly averages of daily figures for week ending

daily figures
Factors 1987 1987
Oct. Nov. Dec. Nov. 18 | Nov. 25 Dec. 2 Dec. 9 Dec. 16 Dec. 23 Dec. 30
SuPPLYING RESERVE FUNDS

| Reserve Bank evedit ...............covuu0s 241,841 | 240,088 | 245,975 | 241,638 | 239,081 | 243,387 | 244,787 | 245,050 | 244,657 | 247,325

2 U S government securities'. .. ... .ooiat 214,787 214,695 219,761 215,319 215,088 217,842 219,734 219,006 219,179 220,447

3 fht outright...........oovivuiani 210,822 | 213,706 | 218,734 | 214,381 215,088 | 215,207 | 219,312 | 219,006 | 219,179 | 218,704

4 Held under repurchase agreements. . ... 3,965 989 1,027 938 0 2,635 422 0 0 1,743
5 Federal agency obligations.............. 8,747 7,956 8,062 8,090 7,567 8,901 7,623 7.558 7,556 8,529

6 Bought outright...................... 7,601 7,567 7,559 7.567 7,567 7,567 7.567 7,558 7.556 7,555
7 Hel(funder repurchase agreements. . ... 1,146 389 503 523 0 1,334 56 0 0 974

8  ACCEPIANCES........cocivviiiiiiiiiiins 0 0 0 0 0 0 0 0 0 0

9 Loans ... 959 610 836 605 681 684 754 875 586 755
10 Float .. 751 866 1,545 1,595 686 674 913 1,942 1,123 1,580
11 Other Federal Res £ . 16,597 15,961 15,771 16,029 15,059 15,287 15,764 15,668 16,212 16,013
12 Gold Stock? ... vieerieeecineireeaanes 11,084 11,084 11,080 11,085 11,083 11,083 11,082 11,081 11,080 11,079
13 Special drawing rights certificate account ... 5,018 5,018 5,018 5,018 5,018 5018 5,018 5,018 5,018 5,018
14 Treasury currency outstanding ............ 18,028 18,102 18,153 18,101 18,115 18,128 18,138 18,148 18,158 18,168

ABSORBING RESERVE FUNDS

15 Currency in circulation . .................. 218,734 | 223078 | 227,366 | 223,539 | 223,662 | 225013 | 225718 | 226,447 221,612 229,746

16 Treasury cash holdings? .................. 470 471 455 474 472 465 455 454 454 454

Deposits, other than reserve balances, with
Federal Reserve Banks

17 Treasury.......ocoovvevireininierannan 8,828 3,755 4,209 3.836 3,325 3,403 3,792 4,817 4,219 3,719

18 Foreign........ooovoveiiieiiiiinnns 259 299 233 261 279 365 223 233 240 192

19 Service-related balances and

adjustments . 2,029 2,063 2,168 2,017 1,845 2,290 1,914 2,128 1,960 2,269
20 Other 402 374 366 346 336 484 328 321 326 377

21 Other Federal Reserve liabilities and
capital . ... 7.236 7.418 7,443 7,336 7.192 7,605 7,627 7,306 7,270 7.468

22 Reserve balances w, ;th Federal
Reserve Banks™..............oovvie 38,014 36,834 37,986 38,033 36,187 37,991 38,969 37.591 36,772 37,366
End-of-month figures Wednesday figures
1987 1987
Oct. Nov. Dec. Nov. 18 | Nov. 25 Dec. 2 Dec. 9 Dec. 16 Dec. 23 Dec. 30
SuPPLYING RESERVE FUNDS

23 Reserve Bank credit ...................... 246,896 245,472 251,883 237,916 239,681 250,180 244,741 245,729 244,963 250,948
24 U.S. government securities'. .. ..., 217,614 218,960 222,551 213,000 215,532 221,651 219,158 216,715 219,049 222,383
25 Bought outright...................... 209,319 | 213,563 | 218,906 | 212,810 | 215,532 | 214,479 | 219,158 | 216,715 | 219,049 | 218,549
26 Held under repurchase agreements. . ... 8,295 5397 3,645 190 0 7,172 1] Q 0 3.8)4
27  Federal agency obligations.............. 10,483 9,844 8,869 7,947 7.567 11,643 7,567 7.556 7,556 9,349
28 Bou‘fh! outright..........c.oovvineinns 7,567 7,567 7,553 7,567 7.567 7,567 7.567 7,556 7.556 7,553
29 Held under repurchase agreements.. ... 2,916 2,277 1,316 380 0 4,076 0 0 0 1,796
30 ACCEPIanCeS........c.ehiiiiiiiiiiiiins 0 0 0 0 0 0 1] 0 0 0
31 Loans......... 587 790 3,815 662 602 630 817 836 492 951
32 Float ...t 609 428 8i1 1,525 975 351 1,276 4,560 1,951 2,011
33 Other Federal Reserve assets ........... 17,603 15,450 15,837 14,782 15,005 15,905 15,923 16,062 15,915 16,254
34 Gold S10CK? .. \vtteentiaainer i 11,085 11,082 11,078 11,083 11,083 11,083 11,082 11,081 11,079 11,078
35 Special drawing rights certificate account . ., . 5,018 5,018 5,018 5,018 5,018 5018 5,018 5,018 5,018 5.018
36 Treasury currency outstanding ............ 18,058 18,127 18,177 18,113 18,127 18,137 18,147 18,157 18,167 18,177

ABSORBING RESERVE FUNDS

37 Currency in circulation_. .

38 Treasury cash holdings” .

Deposits, other than reserve bal nces .
Federal Reserve Banks

219,842 225,090 | 230,205 | 223,545 | 224,677 | 225,542 | 226,316 | 226,880 | 229,224 | 230,400
467 465 454 473 466 464 454 454 454 454

39 Treasury.........cooeveiiniiniiiiiiens 8,898 3,594 5313 2,921 2,767 4,850 4,581 9,036 2,992 4,773
40 FOreign...........ooociiiininiiiininns 236 352 244 194 261 502 210 270 215 207
41  Service-related balances and
adjustments . . 1,733 1,717 1,687 1,735 1,718 1,717 1,706 1,699 1,697 1,699
42 Other 477 450 1,027 310 482 352 344 359 293 364
43 Other Fedeml Reserve liabilities and
capital ..o 7,950 7.968 7,129 7,039 7,068 7,877 7,122 7,095 7,096 7,453
44 Reserve balances w, 1|th Federal
Reserve Banks™.................oo00a 41,454 40,064 40,097 35914 36,470 43,114 38,255 34,192 37,256 39,871
1. Includes securities loaned—fully guaranteed by U.S. government securities stock. Revised data not included in this table are available from the Division of
pledged with Federal Reserve Banks—and excludes any securities sold and Research and Statistics, Banking Section.
scheduled to be bought back under matched sale-purchase transactions. 3. Excludes required clearing balances and adjustments to compensate for
2. Revised for periods between October 1986 and April 1987, At times during float.

this interval, outstanding gold certificates were inadvertently in excess of the gold Note. For amounts of currency and coin held as reserves, see table 1.12.
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1.12 RESERVES AND BORROWINGS Depository Institutions

Millions of dollars

Monthly averages®
Reserve classification 1984 1985 1986 1987
Dec Dec Dec May June July Aug. Sept Oct. Nov
1 Reserve balanceis with Reserve Banks' ......... 21,738 27,620 37,360 36,466 36,309 36,110 35,616 36,685 37,249 37,249
2 Total V@ull cash®. .. ...t 22,313 22,953 24,071 23,693 24,380 24,631 24,649 24,860 25,596 25,596
3 Vault’. .o 18,958 20,522 22,199 21,873 22,475 22,728 22,745 23,128 23,857 23,857
4 Surplus“. g 3,355 2,431 1,872 1,820 1,905 1,903 1,904 1,732 1,7 1,739
5 Total reServes’. ... ...e.vvveeinririrrovinens 40,696 48,142 59,560 58,339 58,784 58,838 58,361 59,813 61,106 61,106
6 Requiredreserves...................... YRR 39,843 47,085 58,191 57,260 57,594 58,078 57,329 59,020 59,977 59,977
7 Excess reserve balances at Reserve Banks® ..... 853 1,058 1,369 1,079 1,190 761 1,032 793 1,128 1,129
8 Total borrowings at Reserve Banks ............ 3,186 1,318 827 1,035 116 672 647 949 948 943
9  Seasonal borrowings at Reserve B;nks ....... 113 56 B 196 259 283 279 231 189 189
10  Extended credit at Reserve Banks’........... 2,604 499 303 288 273 194 132 409 449 449
Biweekly averages of daily figures for weeks ending
1987

Aug. 26 | Sept.9 | Sept.23 | Oct. 7 Oct. 21 Nov.4 | Nov. 18 { Dec. 2 Dec. 16 | Dec. 30

11 Reserve balancezs with Reserve Banks' ......... 35,173 36,294 36,866 36,826 36,672 38,353 37,525 37,069 38,272 37,055
12 Total vgult cash® . ... i 25,074 24,288 25,146 25,026 26,183 25,174 25,188 25,802 25,372 26,960
13 Vault’.,........ 3,115 22,446 23,475 23,313 24,410 23,464 23,622 3,999 23,824 25,105
14  Surplus*. .. g 1,959 1,842 1,672 1,713 1,773 1,710 1,566 1,803 1,549 1,855
15 Total reserves”...... 58,288 58,740 60,340 60,139 61,082 61,817 61,147 61,068" 62,095 62,160
16 Required reserves ..............oooo.oees SRREES 57,116 57,546 59,825 59,306 60,115 60,256 ,665 59,855 60,890 61,354
17 Excess reserve balances at Reserve Banks® .. ... 1,173 1,194 515 833 967 1,561 492 1,213 1,206 806
18 Total borrowings at Reserve Banks ............ 719 647 1,001 1,195 1,007 677 561 683 815 671
19  Seasonal borrowings at Reserve B,'fmks ....... 286 241 226 230 183 169 125 114 83 102
20 Extended credit at Reserve Banks'........... 128 173 531 469 482 390 334 465 653 316

1. Excludes required clearing balances and adjustments to compensate for

oat.

2. Dates refer to the maintenance periods in which the vault cash can be used
to satisfy reserve requirements. Under contemporaneous reserve requirements,
maintenance periods end 30 days after the lagged computation periods in which
the balances are held.

3. Equal to all vault cash held during the lagged computation period by
institutions having required reserve balances at Federal Reserve Banks plus the
amount of vault cash equal to required reserves during the maintenance period at
institutions having no required reserve balances.

4. Total vault cash at institutions having no required reserve balances less the
am?u:l“ of vault cash equal to their required reserves during the maintenance

eriod.
P 5. Total reserves not adjusted for discontinuities consist of reserve balances
with Federal Reserve Banks, which exclude required clearing balances and
adjustments to compensate for float, plus vault cash used to satisfy reserve
requirements. Such vault cash consists of all vault cash held during the lagged

computation period by institutions having required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve balances.

6. Reserve balances with Federal Reserve Banks plus vault cash used to satisfy
reserve requirements less required reserves.

7. Extended credit consists of borrowing at the discount window under the
terms and conditions established for the extended credit program to help
depository institutions deal with sustained liquidity pressures. Because there is
not the same need to repay such borrowing promptly as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
similar to that of nonborrowed reserves,

8. Before February 1984, data are prorated monthly averages of weekly
ayeraﬁs; beginning February 1984, data are prorated monthly averages of
biweekly averages.

NoTE. These data also appear in the Board's H.3 (502) release. For address, see
inside front cover.
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1.13 SELECTED BORROWINGS IN IMMEDIATELY AVAILABLE FUNDS Large Member Banks!
Averages of daily figures, in millions of dollars

1987 wecek ending Monday

Maturity and source
July 20 July 27 Aug. 3 | Aug. 10 | Aug. 17 | Aug. 24 | Aug. 31 Sept. 7 | Sept. 14

Federal funds purchased, repurchase agreements, and
other selected borrowing in immediately available

funds
Fro£ commercial banks in the United States
1 For one day or under continuing contract ............ 69,704 68,682 68,983 72,747 71,952 69,808 70,480 75,786 75,048
2 Forall other maturities ............covivuiviiienes 8,626 8,829 9,624 9,252 8,970 9,098 9,442 9,171 8,848

From other depository institutions, foreign banks and
foreign official institutions, and United States gov-
ernment agencies

3 For one day or under continuing contract............. 31,478 31,316 32,783 32,923 32,524 30,368 30,994 29,160 30,085
4  For all other maturities .........ooveevvnerriarianies 7,384 7,122 7,206 6,753 6,517 6,387 6,622 6,160 6,560

Repurchase agreements on U.S. government and federal
agency securitles in immediately available funds
Brokers and nonbank dealers in securities

5 For one day or under continuing contract............. 11,515 13,115 13,711 13,744 12,715 12,756 13,002 13,332 13,966

6 Forall other maturities .........coovvverniriierennnss 10,797 11,725 12,209 12,363 12,546 13,455 13,619 13,880 13,827
All other customers .

7  For one day or under continuing contract............. 26,375 26,482 27,082 27,417 27,613 27,496 27,128 26,288 26,501

8  For all other maturities e 8,373 8,363 8,123 8,165 8,550 9,188 9,657 9,120 9,036

Memo: Federal funds loans and resale agreements in im-
mediately available funds in maturities of one day or
under continuing contract

9 To commercial banks in the Unizted States...... R 31,101 28,293 29,247 30,410 29,547 28,622 29,053 30,568 28,193
10 To all other specified customers® ...............coovivn 13,109 13,347 13,690 12,886 11,853 13,676 14,024 14,062 14,067
1. Banks with assets of $1 billion or more as of Dec. 31, 1977, 2. Brokers and nonbank dealers in securities; other depository institutions;

foreign banks and official institutions; and United States government agencies.



1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per year

Policy Instruments A7

Current and previous levels

i 2
Adjustment Credit Extended Credit
an
il
Federg] R:scrve Seasonal Credit First 30 days of Borrowing After 30 days of Borrowing®
an
On Effective Previous On Effective Previous On Effective Previous :
1/27/88 Date Rate 1127188 Date Rate 127188 Date Rate Effective Date
Boston.......... 6 9/9/87 5ih 6 9/9/87 5k 7.45 1/14/88 7.70 12/31/87
New York ...... 9/4/87 9/4/87 1/14/88 12/31/87
Philadelphia..... 9/4/87 9/4/87 1/14/88 12/31/87
Cleveland . ...... 9/4/87 9/4/87 1/14/88 12/31/87
Richmond....... 9/5/187 9/5/87 1/14/88 12/31/87
Atlanta ......... 9/4/87 9/4/87 1/14/88 12/31/87
Chicago 9/4/87 9/4/87 1/14/88 12/31/87
St. Louis, 9/9/87 9/9/87 1/14/88 12/31/87
Minneapolis . 9/8/87 9/8/87 1/14/88 12/31/87
Kansas Cit 9/4/87 9/4/87 1/14/88 12/31/87
...... o 9/11/87 9/11/87 1/14/88 12/31/87
San Francisco ... 6 9/9/87 b7} 6 9/9/87 k17 7.45 1/14/88 7.70 12/31/87
Range of rates for adjustment credit in recent years?
Range (or F.R. Range (or F.R. Range (or F.R.
Effective date kﬁ"”ll,)'l{ Bg}'k Effective date 1]:1‘]/ ell‘).R. Bg‘gk Effective date k‘l‘{egi B:?k
Banks N.Y. Banks N.Y. Banks NY.
In effect Dec. 31, 1977......., 6 6 1980—July 10-11 10 1984—Apr. 814-9 9
1978—Jan. 9 ... 0iveenln 6-612 (7] 29 10 10 9 9
0 62 Sept. 11 11 Nov. 812-9 8l
May 7 Nov. 12 12 81 8le
1 7 Dec. 12-13 13 Dec. 8
Juty V4
74 1981—May 13-14 14 1985-—May 7v-8 iz
Aug. 7Y 4 14 T4 7V
Sept. 8 Nov. 13-14 13
Oct. 81 3 13 1986—Mar. 7-1% 7
7] Dec 12 12 7 7
Nov. 9ln Apr. 6Y2-7 6%2
9%e 1982—July 11¥2-12 11 July 6 6
11 1% Aug. 514-6 5
1979—July 10 Aug. 11-1112 11 5 54
Aug. 1 10%2 11 1
10% 1044 10% 1987—Sept. 4.............. 5r-6 6
Sept. 11 10-10Y2 10 ) 6 6
2 11 10 10
Qct, 12 Oct. 912-10 914 In effect January 27, 1988..... 6 6
12 s 9%
Nov 9-91» 9
1980—Feb. 13 9 9
1 13 Dec 8149 9
May 13 82-9 8
12 :17] 8
June “

1. Adjustment credit is available on a short-term basis to help depository
institutions meet temporary needs for funds that cannot be met through reason-
able alternative sources, After May 19, 1986, the highest rate established for loans
to depository institutions may be charged on adjustment credit loans of unusual
sizs tﬁgt result from a muiLo.r operating pl:pblgm at the borrower’s facility.

. r

1 credit is 10 help tory institutions meet regular,
seasonal needs for funds that cannot be met through special industry lenders and

somewhat above rates on market sources of funds ordinarily will be charged, but
in no case will the rate charged be less than the basic discount rate plus 50 basis
points. The flexible rate is re-established on the first business day of each
two-week reserve maintenance period. At the discretion of the Federal Reserve
B':mk, tige time period for which the basic discount rate is applied may be
shortened.

that arise from a combination of expected patterns of movement in their dep

and loans. A temporary simplified seasonal program was established on Mar. 8,
1985, and the interest rate was a fixed rate V2 percent above the rate on adjustment
credit. The program was re-established on Feb. 18, 1986 and again on Jan. 28,
1987; the rate may be either the same as that for adjustment credit or a fixed rate
7] {ercent higher. .

. Extended credit is avajlable to depository institutions, where similar assis-
tance is not reasonably available from other sources, when exceptional circum-
stances or practices involve only a particular institution or when an institution is
experiencing difficulties adjusting to changing market conditions over a longer
period of time. .

3. For extended-credit loans outstanding more than 30 days, a flexible rate

4. For earlier data, see the following publications of the Board of Governors;
Banking and Monetary Statistics, 1914~1941, and 1941-1970; Annual Statistical
Digest, 1970-1979.

In 1980 and 1981, the Federal Reserve apﬁlied a surcharge to short-term
adjustment credit borrowings by institutions with deposits of $500 miltion or more
that had borrowed in successive weeks or in more than 4 weeks in a calendar
quarter. A 3 percent surcharge was in effect from Mar, 17, 1980 through May 7,
1980. There was no surcharge untit Nov. 17, 1980, when a 2 percent surcharge was
adopted; the surcharge was subsequently raised to 3 percent on Dec. 5, 1980, and
to 4 percent on May 5, 1981. The surcharge was reduced to 3 percent effective
Sept. 22, 1981, and to 2 percent effective Oct. 12, 1981. As of Oct, [, 1981 the
formula for applying the surcharge was changed from a calendar quarter to a
moving 13-week period. The surcharge was eliminated on Nov. 17, 1981.
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1.15 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS!

Percent of deposits

Depository institution requirements
after implementation of the
Ty(rc of deposit, qnd Monetary Control Act
eposit interval
P gg;gghgf Effective date
Net transaction accounts™*
$0 million=$40.5 MIllION. . ... ..ttt e e e 3 12/30/86
More than $40.5 MIMHON .. ..o vu i it e e e 12 12/30/86
Nonpersonal time deposits®
By original maturity
LesS than 114 YIS . .o\ vttt ettt ittt e e e e e i e e e et e e e e 3 10/6/86
1/ WEAIS OF MOT€ . . o v us v et re st et atttoeneneseneaesetanansesastaneasanssnssnenennstonssoeroserocsss 0 10/6/83
Eurocurrency liabilities
Al DS . ittt i e e e iy 3 11/13/80

1. Reserve requirements in effect on Dec. 31, 1987. Required reserves must be
held in the form of deposits with Federal Reserve Banks or vault cash. Nonmem-
bers may maintain reserve balances with a Federal Reserve Bank indirectly on a
pass-through basis with certain approved institutions. For previous reserve
requirements, see earlier editions of the Annual Report and of the FEDERAL
REeSERVE BULLETIN, Under provisions of the Monetary Control Act, depository
institutions include commercial banks, mutual savings banks, savings and loan
associatipns, credit unions, agencies and branches of foreign banks, and Edge
corporations,

2. The Garn-St Germain Depository Institutions Act of 1982 (Public Law
97-320) requires that $2 million of reservable liabilities (transaction accounts,
nonpersonal time deposits, and Eurocurrency liabilities) of each depository
institution be subject to a zero percent reserve requirement. The Board is to adjust
the amount of reservable liabilities sybject to this zero percent reserve require-

with those with the highest reserve ratio. With respect to NOW accounts and
other tr i the ption lies only to such accounts that
would be subject to & 3 p Teserve req .

3. Transaction lude all dep on which the account holder is
permitted to make withdrawals by negotiable or transferable instruments, pay-
ment orders of withdrawal, and teleiphone and preauthorized transfers in excess of
three per month for the purpose of making payments to third persons or others.
However, MMDAs and similar accounts subject to the rules that permit no more
than six preauthorized, automatic, or other transfers per month, of which no more
than three can be checks, are not tr i (such ts are savings
deposits subject to time deposit reserve requirements),

4. The Monetary Control Act of 1980 requires that the amount of transaction
accounts against which the 3 percent reserve requirement applies be modified
annually by 80 percent of the percentage increase in transaction accounts held by

d i instituti determined as of June 30 each year. Effective Dec. 29,

ment each year for the ding dar year by 80 p of the per 8

increase in the total reservable liabilities of all depository institutions, measured
on an annual basis as of June 30. No corresponding adjustment is to be made in
the event of a decrease. On Dec. 15, 1987, the exemption was raised from $2.9
million to $3.2 million. In determining the reserve requi of depository
institutions, the exemption shall apply in the following order: (1) net NOW
accounts (NOW accounts less allowable deductions); (2) net other transaction
accounts; and (3) nonpersonal time deposits or Eurocurrency liabilities starting

P b4
1987, the amount was increased from $36.7 million to $40.5 million.

5. In general, nonpersonal time deposits are time deposits, including savings
deposits, that are not transaction accounts and in which & beneficial interest is
held by a depositor that is not a natural person. Also included are certain
transferable time deposits held by natural persons and certain obligations issued
to depository institution offices located outside the United States. For details, see
section 204.2 of Regulation D.
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS!
Millions of dollars

1987
Type of transaction 1984 1985 1986
May June July Aug. Sept. Oct. Nov.
U.S. TREASURY SECURITIES
Outright transactions (excluding matched
transactions)
Treasury bills
1 Grosspurchases...............ooooiinnn, 20,036 | 22214 | 22,602 1,697 575 575 499 4,528 1,095 3,388
2 Grosssales......... 8,557 4,118 2,502 0 22 912 0 0 300 0
3 Exchange.......... 0 0 0 0 0 0 0 0 0 0
4 Redemptions 7,700 3,500 1,000 0 0 4,572 0 3,657 0 0
Others within | year
5 Grosspurchases ............ooveiiiiienn 1,126 1,349 190 0 535 0 0 443 300 670
6 Grosssales........... 0 0 0 0 0 0 0 300 0 0
7 Maturity shift 16,354 | 19,763 | 18,673 4,063 1,715 1,437 2,723 1,500 816 2,247
8 Exchange............ -20,840 -17,7117 -20,179 -1,336 -1,812 -613 -1,787 917 -1,178 -3,728
9  Redemptions 0 0 0 0 0 0 0 ¥ 0 70
1to S years
10 Gross purchases ... 1,638 2,185 893 0 1,394 0 5 2,551 0 50
11 Gross sales. .. . 0 0 0 0 0 200 0 0 0 0
12 Maturity shift. ] -13,709 | -17,459 | 17,08 | 1,804 | -1,715 | 1397 | 2,022 | -1,500 761 | -1,900
13 Exchange.................n 16,039 13,853 16,984 1,111 1,812 613 1,612 917 1,178 3,278
5 to 10 years
14 Grosspurchases ...........ocovvvviniirensis 536 458 236 0 312 0 0 619 0 0
15 Grosssales............. 300 100 0 0 0 o 0 0 0 0
16  Maturity shift 2,371 -1,857 -1,620 | -2,259 0 -40 -601 0 -S5 -347
17 Exchange................oi 2,750 2,184 2,050 150 0 0 100 0 0 300
Over 10 years
18 Grosspurchases ..........oovvvviierircnenns 441 293 158 0 251 0 0 493 0 0
19 Grosssales,............ 0 0 0 0 0 0 0 0 0 0
20  Maturity shift -275 -447 0 0 0 0 0 0 0 0
21 Exchange..................oo 2,052 1,679 1,150 75 0 0 75 0 0 150
All maturities
22 Gross purchases 23,776 | 26,499 | 24,078 1,697 3,066 575 504 8,633 1,395 4,108
23 Gross sales 8,857 4,218 2,502 0 22 1,112 0 300 300 0
24 Redemptions 7,700 3,500 1,000 0 0 4,572 0 3,657 0 70
Matched transactions
25 Gross sales .......o.oiiiiii i 808,986 | 866,175 | 927,997 91,642 87,228 80,304 60,731 61,321 77,497 85,288
26 Gross purchases ..........o.oieiiiiiiinien, 810,432 | 865,968 | 927,247 | 92,137 | 87,128 | 80,037 | 62,594 | 61,347 | 73,779 | 85,494
Repurchase agreements®
27 Gross purchases 127,933 134,253 170,431 59,340 24,167 3,298 9,013 34,080 65,675 15,853
28 Gross sales ..... oo 127,690 | 132,351 | 160,268 [ 73,111 | 22,108 2,058 12,311 34,080 | 57,380 18,751
29 Net change in U.S. government securities ....... 8,908 | 20477 { 29,989 | -11,580 5,002 -4,136 931 4,702 5,673 1,346
FEDERAL AGENCY OBLIGATIONS
Outright transactions
30 Gross purchases .............ooeviiiiiinanans 0 0 0 0 0 0 0
31 Gross sales 0 0 0 0 0 0 0 0 0 0
32 Redemptions 256 162 398 * 0 59 i 56 1
Repurchase agreemenr.v2
33 Gross purchases ...... e 11,509 | 22,183 | 31,142 | 16,071 3,907 929 2,369 7,174 | 18,523 6,786
34 Grosssales ...........ooiiiiiiiiiiiens 11,328 | 20,877 | 30,522 | 19,428 2,910 996 3,298 7,174 15,607 7,425
35 Net change in federal agency obligations ........ 76 1,144 222 -3,357 997 -126 929 0 2,860 -640
BANKERS ACCEPTANCES
36 Repurchase agreements, net.................... 418 0 0 0 0 0 0 0 0 0
37 Total net change in System Open Market
ACCOURE. . ..ottt 8414 | 21,621 | 30,201 | 14,936 | 5999 | 4,262 | -1,861 4,702 8,533 706
1. Sales, redemptions, and negative figures reduce holdings of the System Open 2. In July 1984 the Open Market Trading Desk discontinued accepting bankers
Market Account; all other figures increase such holdings. Details may not add to acceptances in repurchase agreements.

totals because of rounding.
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1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements'
Millions of dollars

Wednesday End of month
Account 1987 1987
Dec. 2 Dec. 9 Dec. 16 Dec. 23 Dec. 30 Oct. Nov. Dec.
Consolidated conditi
ASSETS
I Gold certificate account ................0veiuinin.... 11,083 11,082 11,081 11,079 11,078 11,085 11,082 11,078
2 Special drawing rights certificate account. .. i 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018
7 P 435 433 395 434 413 461 446 408
Loans
4 To depository institutions.............coeveeiiinin, 630 817 836 492 951 587 790 3,815
5 Other. ..o e e 0 0 0 [} 0 0 0 0
6 Acceptances held under repurchase agreements ....... 0 0 0 0 0 0 [} 0
Federal agency obligations
7 Boughtoutright.........coooviiniviiiiiiieninie, 7,567 7,567 7,556 7,556 7,553 7,567 7,567 7,583
8 Held under repurchase agreements.................. 4,076 0 [} [ 1,796 2,916 2,271 1,316
U.S. Treasury securities
Bought outright
9 Bﬁls ........................................... 107,373 107,943 105,500 107,834 107,334 102,863 106,457 107,691
10 NOBES. . ot iaeie sy 79,345 82,973 82,973 82,973 82,973 78,844 79,345 82,973
i1 Bonds ............. g 27,761 28,242 28,242 28,242 28,242 27,612 27,761 28,242
12 Total bought outright®. . ................oovint 214,479 219,158 216,715 219,049 218,549 209,319 213,563 218,906
13 Held under repurchase agreements.................. 7,172 0 (1] 0 3,834 8,295 5,397 3,645
14 Total U.S, Treasury securities. . ........cvvevenevncnes 221,651 219,158 216,715 219,049 222,383 217,614 218,960 222,551
15 Total loans and securities. ...................c...oco00 233,924 227,542 225,107 227,097 232,683 228,684 229,594 235,235
16 Items in process of collection .........ovievviiiinn 6,313 6,871 12,261 8,839 7,973 7,197 4,901 7,990
17 Bank premises. .. ...vviinenienirerieniiniriearinenn, 698 699 699 698 704 698 698 705
Other assets X
18 Denominfted in foreign currencies® ................. 8,021 7,974 7,896 7,884 7,157 8,268 8,064 7,773
19 Allother® ... ... i 7,186 7,250 7,467 7,333 7,793 8,637 6,688 7,359
20 Total RSSetS. . .....o vttt 272,678 266,869 269,924 268,382 273,419 270,048 266,491 278,566
LiaBiLiTIES
21 ll;ederal ReSErve MOES . ... v vueienriiiiiinnaninn, 208,304 209,056 209,572 211,945 213,090 202,712 207,873 212,8%
eposits
22 To depository institutions............covviviiiinn., 44,831 39,961 35,891 38,953 41,570 43,187 41,781 41,784
23 U.S. Treasury—General account ................... 4,850 4,581 9,036 2,992 4,773 8,898 3,594 5,313
24  Foreign—Official accounts .. ..........ovveveninnen 502 210 270 215 207 236 244
25 Other.......covviveiiiiiiiiiii e 352 344 359 293 364 477 450 1,027
26 Total deposits. . ...........oviiiiiiiiiinni i 50,535 45,096 45,556 42,453 46,914 52,798 46,177 48,368
27 Deferred credititems............... TR TIREPERY 5,962 5,595 7,701 6,888 5,962 6,588 4,473 7,179
28 Other liabilities and accrued dividends”................ 3,109 2,717 2,698 2,691 3,053 3,134 2,985 3,035
29 Total liabilities. ....................cooiiiiiiiainn, 267,910 262,464 265,527 263,977 269,019 265,232 261,508 271,472
CAPITAL ACCOUNTS
30 Capital paid in......ooviin i 2,031 2,032 2,033 2,045 2,045 2,019 2,032 2,047
3 Surplus . ..o . 1,873 1,873 1,873 1,873 1,873 1,873 1,873 2,047
32 Other capital accounts 864 500 491 487 482 924 1,078 \]
33 Total llabilities and capital accounts ................... 272,678 266,869 269,924 268,382 273,419 270,048 266,491 275,566
34 MEMo: Marketable U.S. Treasury securities held in
custody for foreign and international account ..., ..... 193,393 195,037 198,508 197,382 198,823 188,928 193,044 198,288
Federal Reserve note statement
35 Federal Reserve notes outstanding issued to bank .....,. 254,833 255,573 255,395 254,294 253,508 253,538 254,499 253,313
36 Less: Heldby bank .................... . 46,529 46,517 45,823 42,349 40,418 50,826 46,626 40,423
37 Federal Reserve notes, net 208,304 209,056 209,572 211,945 213,090 202,712 207,873 212,890
Collateral held against notes net:
38 Gold certificate account ...........0veniiiiiiiiin. 11,083 11,082 11,081 11,079 11,078 11,085 11,082 11,078
39 Special drawing rights certificate account . . 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018
40  Other eligible assets.................. . 0 0 Q 0 0 0 0
41  U.S. Treasury and agency securities ................ 192,203 192,956 193,473 195,848 196,994 186,609 191,773 196,794
42 Totalcollateral.....................cocvviiniinnnin,. 208,304 209,056 209,572 211,945 213,090 202,712 207,873 212,890
1. Some of these data also appear in the Board’s H.4.1 (503) release. For 4, Includes special inv account at the Federal Reserve Bank of Chicago
address, see inside front cover. . in Treasury bills maturing within 90 days.
2. Includes securities loaned—fully guaranteed by U,S. Treasury securities 5. Includ h ranslation reflecting the monthly revaluation at
pledged with Federal Reserve Banks—and excludes securities sold and scheduled market exchange rates of foreign-exchange commitments.

to be bought back under matched sale-purchase transactions.
3. Valued monthly at market exchange rates.
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1.199 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings
Millions of dollars
Wednesday End of month
Type and maturity groupings 1987 1987
Dec. 2 Dec. 9 Dec. 16 Dec. 23 Dec. 30 Oct. 30 Nov. 30 Dec. 31
I Loans—Total..........covieiiniiininiaiiinenins 630 817 836 492 951 587 79 3,815
2 Within15days ........................ 592 776 809 472 943 525 765 3,806
3 16 days to 90 days 38 41 27 20 8 62 25 9
4 Oldaystolyear .........ooiiiiiiiiiiiiiiiin, 0 0 [ 0 0 0 0 0
5 Acceptances—Total. ... 0 0 0 0 0 0 0 0
6 WithiniSdays .............. 0 0 0 0 0 0 0 0
7 16 days to 90 days . 0 0 0 0 0 0 0 0
8 9ldaystolyear .......coivviiiiiiinirnnenniins 0 0 0 0 0 0 0 0
9 U.S. Treasu sefurmes——-’l'olal .................... 221,651 219,158 219,049 216,715 222,383 217,614 218,960 222,551
10 Within I1Sdays'................ 15,273 958 10,345 12,992 11,583 3, 9,805 11,363
11 16daysto90days......... ,098 48,842 51,229 43,444 50,901 51,679 52,165 46,112
12 9ldaystolyear.......... 72,004 72,452 69,568 72,373 71,993 70,220 72,716 76,827
13 Overl yearto 5 years...... 44,580 47,169 47,170 47,169 47,169 42,513 580 47,512
14 Over 5 years to 10 years...... e 14,717 15,313 15,313 15,313 15,313 14,764 14,717 15,313
15 OverlOyears...........coiviiiiiiniiniininaia, 24,979 25,424 25,424 25,424 25,424 24,829 24,977 25,424
16 Federal agency oP]nganons—Totdl .................. 11,643 7.567 7,556 7,556 9,349 10,483 9,843 8,868
Within 15days’...................... ,087 il 3 208 2,041 3,056 2,527 \5

18 16 days to%0days ............... 857 857 930 727 691 757 568 691
19 9ldaystolyear.............. 1,572 1,572 1,581 1,578 1,653 1,474 1,621 1,653
20 Over | yearto 5 years.......... 3,524 3,524 3,495 3,495 3,416 3,574 3,524 3416
21 Over Syearsto 10 years.......... . 1,387 1,387 1,358 1,358 1,358 1,407 1,387 1,358
22 Overl0years .........c.covvvuiunninne PN 216 216 189 190 190 215 216 190

. Holdings under repurchase agreements are classified as maturing within 15 days in accordance with maximum maturity of the agreements.
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1.20 AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE

Billions of dollars, averages of daily figures

1984 1985 1986 1987 1987
hem Dec. { Dec. ( Dec. | Dec.
May June July Aug. | Sept. Oct. | Nov.” | Dec
Seasonally adjusted
ADIUSTED FOR
CHANGES IN RESERVE REQUIREMENTS'
1 Total reBervess . ... ...ttt 3991 46.06 | 56,17 57.44 | SBIS| 5771 | S7.60 | S57.88 | 57.83 | 58.50 | 57.99| 57.44
2 Nonborrowed reserves .................. e 3672 | 44.74 | 5534 | 56.66 | 57.32 | 5693 | 5693 | 57.23 | 56.89  57.55| 57.36 | 56.66
3 Nonborrowed reserves plus extended credit’........... 3933 | 4524 | S5.64 | S57.14 | S7.60 | 57.20| 57.12| 57.36 | 57.29 | S58.00 | 57.76 | 57.14
4 Required r€SEIVES. «ovv it ciiiiiiie i, 39061 45001 54801 56411 57271 56,52 56841 S6.84 1 57.03 1 S7.37 | 57.06 | 56.41
S Monetary base®. ......... ... . i 199.60 | 217.32 | 239.51 | 256.70 | 248,37 | 248,48 | 249.46 | 250.80 | 251.85 | 254.35 | 256.08 | 256.70
Not seasonally adjusted
6 Total reserves®.................vurverunnrersreeees, §7.30 | 57.63 | 57.74 | 5739 57.50 | 58.04 | 58,09 | 58.97
7 Nonborrowed reserves ..........ovvvunieyiirrinanine 56.26 | 56.85| 57.07 | 56.74} 56.56 | 57.09 | 57.47| 58.19
8 Nonborrowed reserves plus 56.55 | S57.12| 5727 5688 56.96| 57.54 | 57.86 58.67
9 Required reseryes. . 56.2 5643 | 5698 1 56.36 | 56.70 | 56.91 | 57.17 | 57.94
10 Monetary base*............ ... .o 246.83 1 249.29 | 251.42 | 251.42 | 251.60 | 253.29 | 256.82 | 261.21
NOT ADJUSTED FOR
CHANGES IN RESERVE REQUIREMENTS®
11 Total Feserves?. .. ... o\ iitiinieiiiainnainasnnnns 40.70 | 48.14 | 59.56 | 62.12| 58.34 | 5878 | s8.84 | 58,36 | S59.81| 6111 6120 62,12
12 Nonborrowed reserves .................. groreresenes 37511 46.82 | 58,73 | 61.35( 57.30 | 58.01 | s8.17; 57.71 ] 58.87 | 60.16 | 60.58 | 61.35
13 Nonborrowed reserves plus extended credit®........... 40.09 1 4741 59.04 ] 61.86| S58.03 | 58.34 | 5837} 57.76 | S8.85) 61.22 | 60.79 | 61.86
14 Required reSeryes. ........oovveeuirinirineniininanes 39.84 | 47.08 | 58.19 ] 61.09 | 57.26 | 57.59 | 58.08 | 57.33 | 59.02 ] 59.98 | 60.28 | 61.09
15 Monetary base*...... .. ... ...l 204.18 | 223.53 | 247.71 | 266.16 | 249.94 | 252.54 | 254.67 | 254.36 | 255.69 | 258.08 | 261.67 | 266.16

1. Figures incorporate adjustments for discontinuities associated with the
implementation of the Monetary Control Act and other regulatory changes to
reserve requirements. To adjust for discontinuities due to changes in reserve
requirements on reservable nondeposit liabilities, the sum of such required
reserves is subtracted from the actual series. Similarly, in adjusting for di -

of vault cash holdings of thrift institutions that is included in the currency
component of the monety stock plus, for institutions not having required reserve
balances, the excess of current vault cash over the amount applied to satisfy
current reserve requirements. After the introduction of contemporaneous reserve
requir (CRR), currency and vault cash figures are measured over the

nuities in the monetary base, required clearing balances and adjustments to
compensate for float also are subtracted from the actual series. -

weekly computation period ending Monday.
Before CRR, aIJl'componems of the monetary base other than excess reserves

1

2. Total reserves not adjusted for discontinuities consist of reserve t

are ly d as a whole, rather than by component, and excess

with Federal Reserve Banks, which exclude required clearing balances and
adj s to for float, plus vault cash held during the lagged
computation period By institutions having required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve balances.

3. Extended credit consists of borrowing at the discount window under the
terms and conditions established for the extended credit program to help
depository institutions deal with sustained liquidity pressures. Because there is
not the same need to repay such borrowing promptly as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
similar to that of nonborrowed reserves.

4. The monetary base not adjusted for discontinuities consists of total reserves

lus required clearing balances and adjustments to compensate for float at Federal
Eeserve Banks and the currency component of the money stock less the amount

reserves are added on a not scasonally adjusted basis. After CRR, the seasonally
adjusted series consists of seasonally adjusted total reserves, which include
excess reserves on a not seasonally adjusted basis, plus the seasonally adjusted
currency component of the money stock and the remaining items seasonally
adjusted as a whole.

5. Reflects actual reserve requirements, including those on nondeposit liabili-
ties, with no adjustments to eliminate the effects of discontinuities associated with
implementation of the Monetary Control Act or other regulatory changes to
reserve requirements.

NoTE. Latest monthly and biweekly figures are available from the Board's
H.3(502) statistical release. Historical data and estimates of the impact on
required reserves of changes in reserve requirements are available from the
Banking Section, Division of Research and Statistics, Board of Governors of the
Federal Reserve System, Washington, D.C. 20551,
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1.21 MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Billions of dollars, averages of daily figures

1984 1985 1986 198 87
1 7
ltem Dec. Dec. Dec. Dec.
Aug. Sept. Oct.” Nov.
Seasonally adjusted
557.5 627.0 730.5 753.07 751.27 760.7 756.6 753.0
2,369.1 2,569.5 2,801.2 2,895.6" 2,875.8" 2,892.5 2,891.1 2,895.6
2,985.4 3,204.7 3,493.1 3,662.3 3,621.3 3,644.7 3,657.7 3,662.3
3,528.1 3,837.1 4,140.7 * 4,280.9 4,316.9 4,331.4 n.a.
5,932.9 6,746.9 7.598.5 8,284.9 8,098.0 8,161.5 8,231.7 n.a
M1 compongnts
[T O T 1 T 158.5 170.6 183.5 199.7 194.5 196.2 198.4 199.7
7 Travelers checks’ . 5.2 5.9 6.4 7.0 7.0 7.0 7.0 7.0
8 Demand deposits®, . . 248.3 2722 308.3 291.6 294.1 300.4 295.7 291.6
9 Other checkable depo PN 145.5 178.3 232.2 254.7 255.6 257.2 255.5 254.7
Nontrangacnons components
10 In M2°. g 1,811.5 1,942.5 2,070,7 2,142.5 2,124.6" 2,131.8 2,134.5 2,142.5
H In M3 OnlY s 616.3 635.2" 6919 766.7" 745.8" 752.2" 766.6 766.7
Savings deposits®
12 Commercial Banks........oooovvvivininninainiinns 122.2 124.6 154.5 177.3 178.0 177.5 177.0 177.3
13 Thrift institutions ...........o o i 166.6 179.0 211.8 2333 241.3 239.3 234.9 2333
Small denomination time deposits®
14  Commercial Banks...........coviiiiineniiiiiinns 386.6 383.9 364.7 384.7 367.3 373.0 380.8 384.7
15 Thrift institutions .........cooviviiiiii i 498.6 500.3 488.7 529.9 504.2" 509.7" 520.4 529.9
Money market mutual funds
16  General purpose and broker-dealer.................. 167.5 176.5 207.6 2215 215.5 218.1 220.2 221.5
17 Institution-only .........coovviiiiiiinr i, 62.7 65.1 84.1 88.6 80.7 81.6 88.5 88.6
Large denomination ¢ l1rne deposits'®
18 Commercial Banks 269.6 284.1 291.8 3229 313.6 317.0 322.7 3229
19 Thrift inStitUtons . ...oovvvv it 147.3 152.1 155.3 166.0 155.3 159.1 162.7 166.0
Debt components
20 Federaldebt............ocoiviiiiiiiiiiiiii e, 1,365.3 1,584.3 1,804.5 1,953.3 1,913.1 1,919.3 1,939.6 n.a.
21 Nonfederal debt 4,567.6 5,162.6 5,794.0 6,331.7 6,184.9 6,242.1 6,292.0 n.a
Not seasonally adjusted
570.3 641.0 746.5 769.1 749.4 511 759.7 769.1
2,378.3 2,580.5 2,814.7 2,909.2 2,868.6" 2,888.5" 2,893.5 2,909.2
2,997.2 3217.9 3,508.3" 3,677.2 3,616.07 3,640.4 3,662.0 3,677.2
3,538.8 3,848.9 4,154.2" * 4,275.6" 4,310.8" 4,334.4 n.a,
5,927.1 6,740.6 71,5917 8,277.6 8,081.9 8,147.3 8,216.5 n.a,
Ml componzems
27  Currency”....,. g 160.8 173.1 186.2 202.7 194 3 195.9 199.3 202.7
28 Travelerschecks’ . ....... .o, 4.9 5.5 6.0 6.5 7.0 6.6 6.5
29 Demand deposits®, ., ... ooveiiiiiiii 2572 282.0 3195 302.1 293 3 299.8 298.1 302.1
30 Other checkable deposits” .......... ..., 147.4 180.4 235.0 257.8 254.2" 255.0" 255.7 257.8
Nontrémsactmns components
3L M2 e 1,808.0 1,939.5 2,068.2 2,140.1 2,119.2" 2,130.8" 2,133.7 2,140.1
32 M3 only ......................................... 618.9 637.5 693.6" 768.t 747.4" 751.9" 768.6 768.1
Money market deposit accounts
33 Commercial Banks 267.4 332.5 379.0 357.2 362.5 359.1 357.2 357.2
34 Thift institutions . .. 150.0 180.7 192.4 166.5 176.8 173.5 169.1 166.5
Savings deposits®
35 Commercial Banks. . 121.4 123.9 153.8 176.5 177.9 178.3 177.3 176.5
36  Thrift institutions .. ... 166.2 178.8 211.8 233.4 239.2 239.4 235.8 233.4
Small denomination time deposits®
37 Commercial Banks....... ..., 386.7 383.8 364.4 384.1 369.0 374.0 381.4 384.1
38 Thrift institutions ......ovvveiini i 499.6 561.5 489.8 531.0 503.47 S1LY 521.8 531.0
Money market mutual funds
39  General purpose and broker-dealer.................. 167.5 176.5 207.6 221.5 215.5 218.1 220.2 221.5
40 Institution-only .. ... ... 62.7 65.1 84.1 88.6 80.7 81.6 88.5 88.6
Large denomination \”ne deposits'
41  Commercial Banks'' ............ ... o 271.2 285.6 293.2 324.4 314.8" 318.2" 3235 324.4
42 Thrift institutions .. ... 147.3 151.9 154.9 165.6 155.7 159.5 162.8 165.6
Debt components
43 Federaldebt.................oooiiiii 1,364.7 1,583.7 1,804.0 1,952.7 1,900.2 1,909.8 1,935.3 n.a.
44 Nonfederaldebt ..............ooiiiiiiiiiiiiia, 4,562.4 5,156.9 5,787.8 6,324.9 6,181.7 6,237.5 6,281.2 n.a.

For notes see following page.
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NOTES TO TABLE 1.21

1. Composition of the money stock measures and debt is as follows:

M1: (1) currency outside the Treasury, Federal Reserve Banks, and the vaults
of commercial banks; (2) travelers checks of k issuers; (3} d d deposits
at all commercial banks other than those due to domestic banks, the U.S.
government, and foreign banks and official institutions less cash items in the
process of collection and Federal Reserve float; and (4) other checkable deposits
(OCD) consisting of negotiable order of withdrawal (NOW) and automatic transfer
service (ATS) accounts at depository institutions, credit union share draft
accounts, and demand deposits at thrift institutions. The currency and demand
deposit components exclude the estimated amount of vault cash and demand
deposits respectively held by thrift institutions to service their OCD liabilities.

2: M1 f:s overnight (and continuing contract) repurchase agreements (RPs)
issued by all commercial banks and overnight Eurodollars issued to U.S. residents
by foreign branches of U.S. banks worldwide, MMDAs, savings and small-
d ination time deposits (time deposits—including retail RPs—in amounts of
less than $100,000), and balances in both taxable and tax-exempt general purpose
and broker-dealer money market mutual funds. Excludes individual retirement
accounts (IRA) and Keo‘g’h balances at depository institutions and money market
funds. Also excludes all balances held by U.S. commercial banks, money market
funds (general purpose and broker-dealer), foreign governments and commercial
banks, and the U.S. government. Also subtracted Is a consolidation adjustment
that represents the esti d t of d d d its and vault cash held by
thrift institutions to service their time and savings deposits.

M3: M2 plus large-denomination time deposits and term RP liabilities (in
amounts of $100,000 or more) issued by commercial banks and thrift institutions,
term Eurodoliars held by U.S. residents at foreign branches of U.S. banks
worldwide and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Exclud ts held by depository institutions, the U.S. government,
money market funds, and foreign banks and official institutions. Also subtracted
is a consolidation adjustment that represents the estimated amount of overnight
RPs and Eurodollars held by institution-only money market mutual funds.

L: M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U.S, government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonfinancial debt is the Federal Reserve Board’s flow of funds accounts. Debt
data are based on monthly averages.

2. Currency outside the U.S, Treasury, Federal Reserve Banks, and vaults of
cial banks. Excludes the estimated amount of vault cash held by thrift
institutions to service their OCD liabilities.
3. Outstanding amount of U.S. dollar-denominated travelers checks of non-
bank issuers. Travelers checks issued by depository institutions are included in
den}an'd‘ dcpos‘itjs.

X P at. cial banks and foreign-related institutions other
than those due to domestic banks, the U.S. government, and foreign banks and
official institutions less cash items in the process of collection and Federal
Reserve float. Excludes the esti d t of d d deposits held at
commercial banks by thrift institutions to service their OCD liabilities.

5. Consists of NOW and ATS_'bnlancJesJat all depository institutions, credit

union share draft bal and p  at thrift institutions. Other
checkable deposit lly ad; d equals the difference between the season-
ally ad d sum of d dd plus OCD and lly adjusted d d

deposits. Included are all ceiiing free ‘‘Super NOWs," ayuthorized by the
Depository Institutions Deregulation committee to be offered beginning Jan. 5,

6. Sum of overnight RPs and overnight Eurodollars, money market fund
balances (general purpose and broker—dealer), MMDAs, and savings and small
time deposits, less the consolidation adjustment that represents the estimated

t of d d dep and vault cash held by thrift institutions to service
their time and savings deposits liabilities.

7, Sum of large time deposits, term RPs, and term Eurodollars of U.S.
residents, money market fund balances (institution-only), less a consolidation
adjustment that represents the estimated amount of overnight RPs and Eurodol-
lars held by institution-only money market funds.

8. Savings deposits exclude MMDAs.

. 9. Smalld ination time deposi i retail RPs—are those issued

in amounts of less than $100,000. All individual retirement accounts (IRA) and

(li(eogly accounts at commercial banks and thrifts are subtracted from small time
eposits.

10. Large-den ion time dep are those issued in amounts of $100,000
or more, excluding those booked at international banking facilities.

rge-d ion time deposits at ial banks less those held by

money market mutual funds, depository institutions, and foreign banks and

official institutions. '

NOTE. Latest monthly and weekly ﬁgurcs are available from the Board's H.6

(508) release. Historical data are available from the Banking Section, Division of

Research and Statistics, Board of Governors of the Federal Reserve System,
Washington, D.C, 20551.

Tudi
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1.22 BANK DEBITS AND DEPOSIT TURNOVER!
Debits are shown in billions of dollars, turnover as ratio of debits to deposits. Monthly data are at annual rates.
1987
Bank group, or type of customer 1984? 19852 19862
May June July Aug. Sept.” Oct.
DEBITS TO Seasonally adjusted

Demand deposits®
1 Allinsuredbanks...................... 131,463.1 156,091.6 188,3458 | 217,397.2 | 212,414.4 | 219,501.3 221,729.0 | 219,i82.9 | 234,398.3
2 Major New York City banks . 57,3273 70,585.8 91,3973 107,724.1 103,027.6 106,428.9 ,062. 105,149.4 110,833.6
3 Otherbanks......,............... 74,135.9 85,505.9 96,948.8 109,673.1 109,386.8 113,072.3 112,666.5 114,033.4 123,564.6
4 ATS-NOW acco) ;mts ............... . 1,549.1 1,823.5 2,182.5 2,310.5 2,417.6 2,498.7 2,333.1 2,349.0 2,591.3
S Savings deposits” ... ... 414.7 384.9 403. 488.5 565.8 548, 518.8 524.0 582.4

DerosiT TURNOVER

Demand deposits’
6 Allinsured banks...................... 441.0 500.3 556.5 598.5 601.6 628.6 623.3 625.3 654.9
7 Major New York City banks..... . 1,837.2 2,196.9 2,498.2 2,629.5 2,671.6 2,837.4 2,718.2 2,715.1 2,744.7
8 Otherbanks...... ............. 277.8 305.7 212 340.3 3478 362.8 357.0 365.7 389.1
9 ATS-NOW acc g,mts 15.3 15.8 15.6 13.3 13.9 14.3 13.2 13.2 14.4
10 Savings deposits®................... 33 3.2 3.0 2.8 33 3.1 3.0 3.0 3.3

DesiTs TO Not seasonally adjusted

Demand deposits®
11 Allinsured banks..................0.0s 131,450.6 156,052.3 188,506.4 208,310.0 | 221,038.4 228,764.2 214,145.9 216,728.0 233,999.8
12 Major New York City banks............ 57,282.4 70,559.2 91,500.0 101,203.2 106,171.3 111,157.7 103,822.8 104,234.0 111,398.9
13 Other banks...... PLEREERREERERR O . 74.164.2 85,493.1 97,006.6 107,106.7 114,867.0 117,606.5 110,323 112,494.0 122,600.8
14 ATS—N?W accounts”..........hu 1,552.2 1,826.4 2,184.6 2,262.9 2,466.9 2,466.0 2,226.4 2,414.9 2,571.7
15 MMDA®....... greseeene . 862.3 1,223.9 1,609.4 1,851.2 1,987.9 2,002.7 1,752.7 1,846.6 2,247.8
16 Savings deposits” .. .........coiiiiiiinn 415.2 385. 404.1 483.7 565.2 576.5 524.2 519.0 604.3

DerosiT TURNOVER

Demand deposits®
17 Allinsured banks....................0. 441.1 499.9 556.7 584.0 625.0 651.7 612.5 620.2 657.8
18 Major New York City banks............ 1,838.6 2,196.3 2,49.1 2,556.8 2,801.5 2,928.4 2,721.9 2,751.0 2,824.8
19 Other banks...... g 2719 305.6 3212 337.8 363.8 375.7 354.2 361.1 387.6
20 ATS—NQW accounts®. ... ...l 154 158 156 13.2 14.3 14.3 12.8 13.7 14.6
21 MMDA®,...... e 3.5 4.0 4.5 5.1 54 5.5 4.8 5.1 6.3
22 Savings deposits”. . ... i, 33 32 3.0 2.8 33 33 3.0 3.0 35

1. These series have been revised to reflect new benchmark adjustments and
revised seasonal factors as well as some revisions of reported data. Historical
tables containing revised data for earlier periods may be obtained from the
Banking Section, Division of Monetary Aﬁ'au's Board of Governors of the
Federal Reserve System, Washington, D.C. 20551

These data also appear on the Board’s G.6 (406) release For address, see inside
front cover.

2. Annual averages of monthly figures.

3. Represents accounts of individuals, partnerships, and corporations and of
states and political subdivisions.

4. Accounts authorized for negotiable orders of withdrawal (NOW) and ac-
counts authorized for automatic transfer to demand deposits (ATS). ATS data are
available beginning December 1978.

5. Excludes ATS and NOW accounts, MMDA and special club accounts, such
as Christmas and vacation clubs.

6. Money market deposit accounts.
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1.23 LOANS AND SECURITIES All Commercial Banks'

Billions of dollars; averages of Wednesday figures

1987
Category
Jan, Feb. Mar. Apr. May June July Aug, Sept. Oct. Nov. Dec.
Seasonally adjusted
1 Total loans and securities®. . ... ... 2,118,3 | 2,119.7 | 2,126.2 | 2,147.3 | 2,160.6 | 2,167.1 | 2,169.5 | 2,189.0 | 2,206.7 | 2,225.8" | 2,223.4 | 2,222.8
2 U.S. government securities ...... 3163 315.2 314.3 315.8 320.1 316.9 319.8 328.6 331.7 332.2" 331.0 334.1
3 Other securities............ 190.2 193.8 195.5 197.2 197. 198.5 196.9 194.9 194.6 194.3 196.4 196.3
4 Total loans and leases® .......... 1,611.8 | 1,610.7 | 1,616.4 | 1,634.3 | 1,642.9 | 1,651.7 | 1,652.8 | 1,665.5 | 1,680.4 | 1,699.0/ | 1,696.0 | 1,692.4
5 Commercial and industrial ., ... 554.1 553.8 5517 553.9 555.9 558.0 555.5 555.6 560.5 565.7 567.0 571.1
6 Bankers acceptances held”. .. 6.8 6.8 6.2 6.5 6.8 6.8 6.7 75 7.5 7.7 7.1 7.0
7 Other commercial and
industrial ............... 547.2 546.9 545.5 5474 549.0 551.2 548.9 548.1 553.1 558.0 555.9 564.1
8 U.S. addressees®. . .. I 537.8 537.9 536.9 539.0 540.9 542.8 540.6 540.0 545.0 550.1" 552.2 554.8
9 Non-U.S. addressees’ 9.4 9.0 8.6 8.4 8.1 8.4 8.3 8.1 8.1 7.9 7.7 9.3
10 Realestate............ 499.2 504.0 511.0 517.9 526.3 537.2 544.1 5513 556.2 564.3 570.9 5774
11 Individual... . 314.9 315.2 315.7 316.6 316.7 314.5 314.6 316.9 318.9 320.4 321.6 3227
12 Security ....ooiiviiiiininn 317 38.5 383 43.6 42,0 422 41.7 4.0 45.2 4 38.8 33.5
13 Nonbank financial
institutions ............... 35.7 347 35.0 35.4 35.4 33.9 319 30.9 30.8 3.4 31.6 31.8
14 Agricultural .......... ... 314 30.8 30.0 29.8 299 299 30.0 30.2 30.2 30.4 30.8 313
15 State and political
subdivisions ...........0 S1.8 57.2 57.0 56.0 55.2 54.4 53.2 52.6 52.5 2.5 52.1 51.1
16  Foreign banks ........... 10.6 10.3 9.7 9.9 9.9 10.3 9.4 9.5 9.8 10.3 9.2 8.6
17 Foreign official institutions 5.9 6.1 6.7 6.7 5.8 53 5.2 5.1 5.1 5.2 5.2 5.4
18 Lease financing receivables .. .. 22.1 22.2 223 2.6 22.9 23.1 232 23 238 3.8 24.1 24.1
19 Allotherloans................ 424 38.0 38.9 419 43.1 2.8 44.0 46.1 413 48.6" 45.0 357
Not seasonally adjusted
20 Total loans and securities®........ 2,123.7 | 2,121.6 | 2,127.8 | 2,148.4 | 2,157.% | 2,166.8 | 2,164.5 | 2,180.5 | 2,204.2 | 2,215.8° | 2,224.2 | 2,239.9
21 U.S. government securities ...... 314.6 318.9 317.2 3177 319.7 3174 321.0 3275 330.4 328.3 330.3 3324
22 Other securities.......... 1937 194.1 194.4 195.2 196.8 197.1 194.8 195.3 195.5 194.8 196.9 197.6
23 Total loans and leases” ... .| 16154 | 1,608.6 | 1,6162 | 1,635.4 | 1,641.4 | 1,652.4 | 1,648.7 | 1,657.7 | 1,678.2 | 1,692.6' | 1,697.0 | 1,709.9
24  Commercial and industrial . g 552.4 551.7 554.5 556.5 557.5 559.1 554.6 552.7 559.3 563.1 566.6 574.7
25 Bankers acceptances held”, .. 6.7 6.7 6.2 6.4 6.7 6.9 6.7 74 7.6 7.5 7.2 7.3
26 Other commercial and
industrial .. ............. 545.8 545.0 548.3 550.0 550.8 552.3 547.8 545.3 5517 555.6" 559.4 567.4
27 U.S. addressees*.. .. 537.1 536.3 539.9 541.6 542.5 543.7 539.0 536.8 543.3 547.2 551.0 559.0
28 Non-U.S. addressees” . . 8.7 8.7 8.4 8.4 8.3 8.6 38 8.5 8.4 8.3 8.4 8.4
29 Realestate............ 499.3 503.1 509.8 516.7 525.4 536.8 544.3 551.5 557.3 565.3 572.1 578.4
30 Individual. .| 3179 3147 3133 3144 314.8 3132 313.5 316.7 319.8 321.4 322.7 326.3
31 Security .......iiiiieiciienns 394 37.5 38.6 45.1 42.0 43.0 40.9 41.5 43.6 4.8 39.0 ‘35,
32 Nonbank financial
institutions ............... 35.7 33.8 33.8 34.8 34.9 34.0 319 31.1 31.5 31.5 32.1 329
33 Agricultural ... .00l 30.7 299 29.1 29.1 297 30.3 30.7 310 311 311 30.9 310
34  State and political
subdivisions ............ .. 57.8 57.2 57.0 56.0 55.2 54.4 53.2 52.6 52.5 52.5 52.1 51.1
35 Foreign banks..... 10.7 10.5 9.7 9.5 9.6 10.0 9.4 9.3 10.0 10.3" 9.3 9.0
36 Foreign official institutions 5.9 6.1 6.7 6.7 5.8 5.3 5.2 5.1 5.1 5.2 5.2 5.1
37  Lease financing receivables .. .. 2.4 224 22.5 n7 2.9 23.2 23.1 23.2 23.6 23.5 23.8 24.1
38 Allotherloans................ 43.1 41.5 41.2 439 43.6 43.2 2.0 429 44.4 438 43.3 422

1. These data also appear in the Board’s G.7 (407) release.

2. Excludes loans to commercial banks in the United States.

Inehad, o 2ot

cial paper held

4. United States includes the 50 states and the District of Columbia.
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1.24 MAJOR NONDEPOSIT FUNDS OF COMMERCIAL BANKS!'

Monthly averages, billions of dollars

Source
Jan, Feb. Mar.
Total nondeposit fund;
1 Seasonally adjusted” ...................... 155.2 159.6 164.1
2 Not seasonally adjusted ................... 154.7 162.3 166.5
Federal funds, RPs, and other
borrowings from nonbanks®
3 Seasonally adjusted ... 171.0 171.6 170.4
4  Not seasonally adjusted ................... 170.5 174.3 172.7
5 Net balances due to foreign-related
institutions, not seasonally adjusted....... -157 | ~120 [ -63
MeMmo
6 Domestically chartered banks’ net positions
with own foreign branches,
not seasonally adjusted -26.1 | ~23.8 | -21.1
7  Gross due from balances. . . 71.5 68.3 66.0
8 Grossduetobalances..................... 45.4 4.5 44.9
9 Foreign-related institutions’ net positions
with directly related ins}itutnons,
not seasonally adjusted 10.4 11.8 14.8
10 Gross due from balances. . 75.1 72.9 71.1
It Gross due to balances..... 85.5 84.7 85.9
Security RP borrowings
12 Seasonally adjusted® ...................000 101.1 97.7 95.1
13 Not seasonally adjusted ..... g 100.6 100.4 97.4
U.S. Treasury demand balances
14 Seasonally adjusted ....................... 21.3 23.2 17.7
15 Not seasonally adjusted ..... PERERERTRRIRES 27.5 28.6 17.1
Time deposits, $100,000 or more
16  Seasonally adjusted 350.1 351.1 354.1
17 Not seasonally adjusted ................... 3513 | 353.2 | 356.4

1987
Apr. May June July Aug. | Sept.” | Oct. Nov. Dec.
160.9 169.6 166.07 | 158.9° | 1655 177.0 175.9" | 173.0 175.4
161.0 170.4 163.2" | 15577} 165.6 176.4 174.9 174.6 175.6
171.3 169.6 167.7 166.5 166,9 165.9 165.5 166.3 162.3
1714 | 1704 | 165.0 | 163.3 167.0 1652 | 164.5 | 167.9 162.4
-10.4 0 -L7 =17 -1.3" 11.2 10.4 6.7 13.2
-23.0 { —155 | =155 | =222 | 177 | -11.8 | =147 | —17.1" | —14.1
70.5 68.5 67.1 66.4 64.5 63.8 61.7 | 70.4 69.3
47.5 53.0 51.5 44.2 46.8 52.0 53.00 | 533 55.2
12.6 15.5 13.8" 14.6" 16.4" 22.9 25.1" 23.8" 27.3
72.7 75.5 77.2 77.2 77.5 7.1 79.6 83.1 79.7
85.3 91.0 9.0y 91.8" 93.8 100.0 104,77 | 1069 106.9
98.6 99.2 | 101.4 | 1025 | 1052 108.6 | 108.6 | 107.6 107.0
98.7 100.0 98.7 99.4 105.3 107.9 107.7 109.2 107.1
20.7 26.1 27.9 24.7 29.1 23.3 35.6 38.6 24,0
21.6 30.8 25.5 26.6 216 25.5 30.7 258 224
359.8 366.2 372.9 371.8 370.9 370.5 377.8 385.0 386.7
357.2 364.8 369.8 368.6 370.2 s 379.0 385.8 388.2

1. Commercial banks are those in the 50 states and the District of Columbia
with national or state charters plus agencies and branches of foreign banks., New
York investment companies majority owned by foreign banks, and Edge Act
corporations owned by domestically chartered and foreign banks,

2. Includ lly adj d federal funds, RPs, and other borrowings from
nonbanks and not seasonang adjusted net Eurodollars.

3. Other borrowings are borrowings on any instrument, such as a promissory
note or due bill, given for the purpose of borrowing money for the banking
business. This includes borrowings from Federal Reserve Banks and from foreign

banks, term federal funds, overdrawn due from bank balances, loan RPs, and
participations in pooled loans.

4. Averages of daily figures for member and nonmember banks.

5. Averages of daily data.

6. Based on daily average data reported by 122 large banks.

7. Includes U.S. Treasury demand deposits and Treasury tax-and-loan notes at
commercial banks. Averages of daily data.

8. Averages of Wednesday figures.
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1.25 ASSETS AND LIABILITIES OF COMMERCIAL BANKING INSTITUTIONS Last-Wednesday-of-Month Series!

Billions of dollars

1987
Account
Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov Dec.
ALL COMMERCIAL BANKING
INSTITUTIONS?
1 Loans and securities .. 2,279.4 | 2,279.2 | 2,306.2 | 2,3189 | 2,313.4 | 2,324.3 | 2,342.2 | 2,368.8 | 2,396.9" | 2,385.2 | 2,429.8
2 Investment securities 484.7 486.2 492.5 495.4 493. 497.7 501.7 502.6 504.1" 508.6 515.0
3 U.S. government sec 298.8 299.5 305.1 307.0 303.4 308.2 312.7 312.7 3149 316.6 3209
4 Other......... 185.9 186.7 187.5 188.4 189.8 189.4 189.0 189.9 189.2 192.0 194.1
5 Trading a 29.0 25.2 23.3 21.4 20.2 20.4 20.0 19.5 19.7 20.3 16.9
6 Total loans., 1,765.6 | 1,767.8 | 1,790.3 | 1,802.1 | 1,800.0 | 1,806.2 | 1,820.5 | 1,846.7 | 1,873.1" | 1,856.3 | 1,897.9
7 Interbank lo 156.7 154.3 1518 160.4 150.9 157.5 162.5 158.3 174,27 163.0 1758
8 Loans excluding 1,608.9 1,613.5 1,638.5 1,641.7 1,649.1 1,648.7 1,658.0 1,688.3 | 1,698.9° | 1,693.3 1,722.1
9 Commercial and industri 551.5 555.3 555.5 558.2 558.0 551.8 551.6 564.6 564.1" 566.2 582.4
10 Real estate . . 503.5 510.7 519.0 527.4 539.1 547.3 552.7 559.1 566.6" 572.9 581.7
11 Individual 314.7 313.1 315.2 314.8 312.6 314.5 317.2 321.0 322.5 322.8 329.3
12 All other 239.2 234.4 2489 241.3 239.5 235.2 236.6 243.6 245.6" 231.4 228.8
13 Total cash assets. . 206.3 203.8 209.7 2308 213.1 207.1 200.3 221.6 220 213.5 231.9
14 Reserves with Fi 28.4 311 29.8 37.9 33.8 32.8 37.6 1.3 38.6" 34.1 36.6
15 Cash in vault . 23.5 229 24.0 25.1 24.2 24.4 24.6 244 24.9 24.0 284
:_6, rC‘ash items in proces 7.4 68.1 74.5 81.3 74.4 68.6 65.6 81.3 78.8" 75.8 80.0
2 hal at
institutions . . . 2.7 33.9 37.2 311 31.6 314 32.6 RNy 33.5 37.2
18  Other cash asset: 49.0 47.5 49.3 49.7 49.6 50.0 50.0 46.8 46.2 497
19 Otherassets..........ooovnnen 202.1 204.0 208.7 203.8 189.0 190.7 200.6 192.4" 193.2 189.7
20 Total assets/total liabilities and capital 2,685.2 | 2,719.9 | 2,758.3 | 2,7%0.4 | 2,720.4 | 2,742.2 | 2,791.0 | 2,811.2" | 2,791.8 | 2,851.4
21 Deposits . ....... 1,899.6 | 1,919.5 | 1,939.1 | 1,923.4 | 1,924.6 | 1,926.4 | 1,968.4 | 1,967.4" | 1,970.1 | 2,012.2
p23 ransaction d 568.8 590.7 596.9 578.2 5713.7 572.6 610.7 596.5" 590.4 623.2
23 Savings deposits 539.7 535.1 538.6 535.0 536.0 535.2 532.7 5292 528.5 527.5
24  Time deposits . 791.2 793.6 803.6 810.1 814.9 818.6 825.0 841.7 851.2 861.5
25 Borrowings. 414.9 422.7 435.6 428.3 424.0 435.1 424.6 443.6" 428.5 433.2
26 Other liabilitie: 188.7 195.2 200.3 201.3 201.1 205.2 225.0 226.9" 220.3 231.8
27 Residual (assets 181.9 182.5 183.3 177.4 170.7 171.4 1729 173.37 173.0 174.2
MEemo
28 U.S. government securities (including
trading account) . ..........cohnnn 320.1 316.7 318.9 320.6 315.8 322.6 326.3 326.6 328.8" 331.0 332.0
29 Other securities (includ ng ac-
COUNLY vvvvrviinearanroisnanns 193.7 1947 196.9 196.1 197.6 195.5 195.4 195.5 194.9" 197.9 199.9
DOMESTICALLY CHARTERED
CoMMERCIAL BaNks?
30 Loans and securities .................. 2,130.3 { 2,121.7 | 2,146.9 | 2,156.2 | 2,151.9 | 2,157.7 | 2,174.9 | 2,191.8 | 2,215.2 | 2,210.7 | 2,239.7
31 Investment securities. . . . 463.3 463, 470.0 471.5 469.8 473.8 "478.1 478.2 480.4 484.6 490.6
32 U.S. Treasury securities 289.2 289.4 295.2 296.7 294.0 298.4 302.7 302.1 304.8 305.9 310.7
kX] Other............... 174.1 174.2 174.8 174.8 175.9 175.4 175.3 176.1 175.6 178.7 179.8
34 Trading account assets . 29.0 25.2 233 21.4 20.2 20, 20.0 19.5 19.7 203 16.9
35 Total loans............ 1,638.0 | 1,632.9 | 1,653.6 ( 1,663.3 | 1,661.8 | 1,663.5 | 1,676.9 | 1,694.1 | 1,715.1 1,705.8 | 1,732.2
36 Interbank loans.......... 130.5 124.1 124.2 128.6 121. 122.9 129. 124.8 133.1 129.6 136.8
37 Loans excluding interbank . . 1,507.5 | 1,508.8 | 1,529.3 | 1,534.7 | 1,540.4 | 1,540.6 | 1,547.4 | 1,569.3 | 1,582.0 1,576.3 1,595.4
38 Commercial and industrial 474.1 474.6 473.5 475.3 471.7 466.0 464.7 471.1 471.9 473.4 481.6
39 Realestate ............ 497.0 504.1 512.0 5203 532.1 5399 544.9 551.1 558.9 564.9 572.6
40 Individual . .. . 3144 312.7 314.9 314.5 3123 314.2 316.8 320.6 322.2 322.5 329,0
41 Allother.............ovivinin 2219 217.4 229.0 224.7 243 220.6 221.0 226.4 229.0 215.6 2123
42 Total cash assets. ...........c.coivenens 188.9 186.5 192.5 213.2 195.3 189.1 190.1 201.4 205.1 196.6 213.1
43  Reserves with Federal Reserve Banks. 27.1 29.7 27.2 359 321 314 36.2 310 36.5 31.5 35.1
Cashinvault...............ocovunes 23.5 22.8 4.0 25.0 24.1 24.4 24.6 244 24.9 23.9 28.4
22 gash iten‘l‘s ‘in proces?J oé collection ... 71.0 67.7 74.0 80.9 739 68.1 65.1 80.7 78.2 75.4 79.5
d at U.S. deposi
institutions ’ V. 311 311 31.9 35.1 29.3 29.8 29.8 30.6 311 31.8 35.2
47 Othercashassets................. .. 36.4 5.2 35.4 36.2 35.9 354 344 34,7 344 33.9 349
48 Other assets..........oivvvvuneeinsens 144.0 143.4 144.4 143.1 134.4 121.8 121.5 135.9 131.1 124.4 1278
49 Total assets/liabilitles and capital ........ 2,463.2 | 2,451.5 | 2,483.8 | 2,512.5 | 2,481.5 | 2,468.7 | 2,486.5 | 2,529.1 | 2,551.3 | 2,531.7 | 2,580.6
50 DOPOSItS .. v vvversiineinrerisinnenns 1,838.2 | 1,840.7 | 1,857.1 | 1,876.5 | 1,861.5 | 1,863.9 | 1,864.7 | 1,906.3 | 1,905.3 | 1,908.5 | 1,947.7
51 ransaction deposits ces 561.3 560.5 582.2 588.4 569.7 565.6 564.3 602.0 587.8 581.9 614.6
52 Savings deposits............... 533.9 537.7 533.1 536.6 533.0 533.9 533.0 530.6 527.0 526.2 525.2
53 Time deposits ......... 743.0 742.5 741.8 751.4 758.8 764.4 767.3 773.7 790.5 800.3 807.9
54 Borrowings.............. 336.1 319.1 328.2 337.1 328.6 321.1 335.8 326.5 346.7 324.5 3320
55 Other liabilities . ............. . 110.8 113.0 119.1 118.8 17.1 116.1 117.6 126.5 129.1 128.8 129.8
56 Residual (assets less liabilities) ......... 178.1 178.8 179.4 180.2 174.3 167.6 168.3 169.8 170.2 169.9 171.1

1. Data have been revised because of benchmarking to new Call Reports and
new seasonal factors beginning July 1985. Back data are available from the
Bankin% Section. Board of Governors of the Federal Reserve System, Washing-
ton, D 205

Flgures are pmly estimated. They include all bank-premises subsidiaries and
other sxgmﬁcam majority-owned domestic subsidiaries. Loan and securitics data
for y chartered cial banks are estimates for the last Wednes-
day of the momh based on a sample of weekly reporting banks and quarter-end

condition report data. Data for other banking institutions are estimates made for
the last Wednesday of the month based on a weekly reporting sample of
foreign-related institutions and quarter-end condition reports.
2. Commercnal banking msmuuons include insured domestically chartered
jal banks, branct ies of foreign banks, Edge Act and
Agreement corporations, and New York State forelgn mvestment corporations.
3. Insured domestxcall{chaner ial banks incl | ber banks
and insured nonmember banks
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1.26 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $1.4 Billion or More on
December 31, 1982, Assets and Liabilities

Millions of dollars, Wednesday figures

1987
Account

Nov.4 | Nov. 1l | Nov. 18 | Nov.25 | Dec.2 Dec. 9 Dec. 16 | Dec.23 | Dec. 30
I Cash and balances due from depository institutions ....... 104,047 | 106,338 | 100,794 99,175 | 108,381 97,635 | 105,035 | 106,809 | 113,404
2 Total loans, leases, and securities, met .................... 1,028,725 | 1,019,353 ; 1,019,935 | 1,013,391 | 1,023,082 | 1,012,108 | 1,024,093 | 1,015,369 | 1,023,761
3 U.S. Treasury and government agency .................. 116,718 115,659 118,856 117,548 119,362 119,090 118,434 118,237 116,677
4 Trading aCOURt ... vuiiniiuneivnririeninnineiinnns 14, 13,988 15,399 14,452 15,383 14,787 13,483 12,242 11,022
5  Investment account, by maturity ..................0.0 102,052 | 101,671 | 103,457 | 103,096 | 103,979 104,303 [ 104,951 | 105,994 | 105,656
6 One yearorless ............. . 15,884 15,953 15,934 15,798 16,193 16,075 16,075 16,034 15,891
7 Over one through five year: 44,412 44,332 44,997 44,952 45,854 46,142 46,773 46,730 46,705

8 Over five years

41,757 41,385 42,525 42,346 41,933 42,086 42,102 43,230 43,060
9 Other securities . ...

68,571 68,499 68,772 69,038 68,362 68,158 68,297 68,444 69,372

10 Trading account ..... e e s 2,59 2,467 2,415 2,551 2,187 1,981 2,230 2,377 2,953
11 Investment CCOUNE ... ... viveesereenivnnireranns 65,975 66,031 66,357 66,486 66,175 66,177 66,068 66,066 66,419
12 States and political subdivisions, by maturity ........ 47,846 47,197 47,598 47,541 47,256 47,201 47,083 46,982 47,012
13 Oneyearorless ...........ooovvviiiiiiniornnins 5,212 5,216 5,227 5,219 5,144 5,192 5,187 5,186 5,201
14 OVErONE YEar . \.ivvivtiiriarnnronniarnesinnens 42,633 42,580 42,370 42,322 42,112 42,008 41,896 41,796 41,811
15 Other bonds, corporate stocks, and securities ..,..... 18,129 18,234 18,759 18,945 18,919 18,976 18,984 19,085 19,406
16 Other trading acCOURt &SSELS ......vvvvrviinennieannan 2,960 3,027 3,114 3,293 3,16t 2,869 2,629 2,675 2,880

17 Federal funds sold’ ...
18 To commercial banks ......... ..
19  To nonbank brokers and dealers in .. .. E .
20 TOOthEIS «vvrvcrsenurinnnnnnierereriiiiaarreines 8,455 8,204 7,976 7,712 6,774 6,893 6,925 6,447 6,231
21 Other loans and leases, gross . ...
22 Other loans, gross ............

2 Commercial and industrial . ......... e 276,798 | 276,231 276,438 | 275,525 | 276,545 275,818 | 277,537 | 278,260 [ 279,476
24 Bankers acceptances and commercial paper ........ 2,289 2,275 2,353 2,224 2,180 2,200 2,063 1,996 2,010
25 Allother ....o.oii it 274,509 | 273,956 | 274,085 | 273,301 | 274,365{ 273,618 | 275,474 | 276,264 [ 277,466
26 U.S. addressees .........c.covviiiiiiiiiiine 271,479 | 270,881 | 271,134 | 270,342 | 271,375 | 270,556 | 272,429 | 273,175 [ 274,484

27 Nont-U.S. addressees ..........oovviiiiiiainin. 3,030 3,075 2,950 2,959 2,990 3,061 3,045 3,089 2,982

28 Real estate loans ..., ... 241,075 241,832 242,598 | 242,971 243,439 | 243,640 | 244,607 245,278 245,746
29 Revolving, home equity . 14,174 14,240 14,318 14,428 14,436 14,532 14,676 14,784 15,038
30 Allother................... 226,901 227,592 | 228,280 | 228,543 229,002 229,107 | 229,931 230,494 230,708
31 To individuals for personal expendi 142,706 | 142,753 | 142,430 | 142,419] 142,547 | 142,995 | 144,043 | 145,052 | 144,711
32 To depository and financial jnstitutions .............. 51,281 50,954 50,673 49,692 50,579 50,421 50,504 50,306 49,943
33 Commercial banks in the United States .. .. 22,363 22,669 21,992 22,038 22,349 21,920 21,933 21,622 21,565
34 Banks in foreign countries . ............ooiiiiiien 5,289 4,770 4,970 4,314 4,400 4,516 4,225 4,506 4,211
35 Nonbank gepository and other financial institutions . 23,628 23,514 23,711 23,341 23,829 23,985 24,346 24,178 24,168
36 For purchasing and carrying securities .............. 14,679 12,650 12,407 12,488 12,898 12,507 13,002 12,708 12,748
37 To finance agricultural production ... 5,601 5,504 5,573 5,508 5,531 5,522 5,557 5,560 5,716
18 Ta states and political subdivisions 31,474 31,366 31,443 31,301 31,124 30,894 30,807 30,609 30,413
39 To foreign governments and official institutions ...... 2,888 2,840 2,844 2,813 2,799 2,752 2,810 2,734 2,680
40 AllOther ..ottt cens 19,004 18,164 17,965 18,514 18,634 17,467 18,694 18,055 18,071
41 Lease financing receivables ....... 19,519 19,705 19,702 19,728 19,705 19,781 19,848 19,971 20,091
42 Less: Unearned income .......... 4,650 4,655 4,573 4,519 4472 4,496 4,497 4,518 4,400
43 Loan and lease reserve 34,336 34,356 34,318 34,352 34,498 34,439 34,351 34,108 33,925
44 Other loans and leases, net ....... 766,040 | 762,987 | 763,183 762,080 | 764,832 | 762,862 | 768,561 769,906 | 771,269
45 All other assets ......c.o.iivivi it iiniiiiiiiinens 127,920 125,569 124,223 119,818 122,167 120,093 124,260 121,581 121,907
46 Total @8SeLS .. ...ovvvviui it 1,260,693 | 1,251,260 | 1,244,952 | 1,232,384 | 1,253,630 | 1,229,836 | 1,253,388 | 1,243,758 | 1,259,072
47 Demand deposits 234,023 223,223 224,965 217,809 225,664 | 213,083 237,816 | 230,209 239,169
48  Individuals, partnerships, and corporations ............ 180,167 175,482 173,804 171,882 177,824 168,885 183,331 180,792 184,002
49  States and political subdivisions ............ ... ... 5,493 5,140 344 5,601 5,658 5,193 6,192 6,096 5,887
50 U.S. gOVernment ............iiiiiiiiiiiiinianieiins 4,581 1,460 3,852 2,190 1,474 1,364 3,716 3,427 3,139
51 Depositor{y institutions in the United States ,........... 24,947 25,261 24,805 23,154 23,526 21,664 27,733 23,983 26,996
52 Banks in fOreign Countries ..........coeiiiiiiiiiiiies 6,928 6,445 6,604 6,467 7,09 7,017 6,499 6,652 6,883

53 Foreign governments and official institutions 810 848 651 755 809 763 1,035 689 1,199
54  Certified and officers’ checks ............... cees 11,008 8,587 9,906 7,761 9,282 8,195 9,309 8,570 11,063
55 Transaction balances other than demand deposi . 62,477 61,824 61,228 60,792 62,753 62,306 62,399 62,574 62,235
56 Nontransaction balances ................... 535,335 535,904 | 536,595 | 535,801 536,000 { 536,826 | 536,098 | 536,529 | 534,985

498,289 ; 499,007 499,467 498,327 | 499,014 | 499,662 | 498,785 | 498,816 | 497,334

57 Individuals, partnerships, and corpo
25,345 25,159 25,088 25,357 25,022 25,292 25,381 25,425 25,370
773 7 7 7 9 898 892

58  States and political subdivisions .

59 US.government .................. 48 64 832 79 763 10

60  Depository institutions in the United S 10,095 10,165 10,452 10,451 10,429 10,278 10,208 10,580 10,602
61  Foreign governments, official institutions, and banks . ... 833 825 824 834 846 831 815 810 788
62 Liabilities for borrowed money ...............oo0ial 258,036 | 259,410 | 250,943 | 245,592 257,182 1 242,751 245,768 | 242,416 | 249,921
63  Borrowings from Federal Reserve Banks .............. 345 260 369 330 415 630 565 185 430
64 Treasury tax-and-loan notes .......... greeieerinn 14,033 20,490 16,626 16,895 16,117 5,382 12,394 22,168 23,170
65  All other liabilities for borrowed money*............... 243,658 | 238,660 | 233,948 | 228,366 | 240,650 [ 236,739 | 232,809 | 220,063 | 226,320
66  Other liabilities and subordinated note and debentures .. 91,392 90,957 91,615 93,573 92,179 94,971 91,987 92,826 94,139
67 Total labilittes ....................c0oenl 1,181,263 | 1,171,318 | 1,165,346 | 1,153,568 | 1,173,868 | 1,149,938 | 1,174,069 | 1,164,555 | 1,180,450

68 Residual (total assets minus total liabilities) 79,430 79,942 79,606 78,816 79,762 79,898 79,318 79,203 78,622

MEMoO

69 Total loans and leases (gross) and inve;tmems adjusted® .. | 998,521 | 995,690 | 996,831 | 993,200} 996,554 | 992,845 | 996,267 | 996,490 [ 996,299
70 Total loans and leases (gross) adjusted® ................. 810,272 808,504 806,089 | 803,321 805,669 802,728 806,907 807,134 | 807,370
71 Time deposits in amounts of $100,000 or more ........... 172,558 172,597 172,906 172,866 171,172 172,264 172,002 173,729 173,501
72 Loans sold outright to affiliates—total® 1,708 1,718 1,778 1,812 1,731 699 1,557 1,500 1,3

1, . ,366
73 Commercial and industrial ........ 1,248 1,263 1,321 1,352 1,270 1,245 1,126 1,080 1,057
51 460 420 30

T4 Other .......viivivinuinieiicniins vt 459 455 456 461 454 431 9

75 Nontransaction savings deposits (including MMDAs)...... 224,976 | 224,971 | 225,070 | 224,050 1 225,674 | 225,236 | 224,754 | 223,278 | 222,410
1. Includes securities purchased under agreements to resell. 4. Exclusive of loans and federal funds transactions with d ic cial
2. Includes federal funds purchased and securities sold under agreements to banks.

repurchase; for information on these liabilities at banks with assets of $1 bitlion or 5. Loans sold are those sold ou&riﬁht to a bank’s own foreign branches,

more on Dec, 31, 1977, sce table 1.13. nonconsolidated nonbank affiliates of the bank, the bank’s holding company (if

3. This is not a measure of equity capital for use in capitai-adequacy analysis or not a bank), and nonconsolidated nonbank subsidiaries of the holding company.
for other analytic uses.
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1.28 LARGE WEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY Assets and Liabilities

Millions of dollars, Wednesday figures except as noted

1987
Account
Nov. 4 [ Nov. 11 | Nov, 18 [ Nov. 25 | Dec.2 | Dec. 9 | Dec. 16 | Dec. 23 | Dec. 30
1 Cash bal due from depository institutions 25,488 26,426 23,107 22,068 25,598 25,475 24,132 25,476 29,583
2 Total loans, leases and securitles, net! ........................... 219,018 | 214,596 | 214,864 | 210,656 | 216,067 | 210,791 | 216,610 | 211,747 | 215,374
Securities
3 U.S. Treasury and government agency? [ 0 0 0 0 0 0 0 0
4 Trading account® .............. 0 0 0 0 0 0 0 0 1]
5 Investment account, by maturity 14,141 13,821 14,368 13,718 14,311 14,224 14,451 14,333 14,553
6 One year or less 1,441 1,469 1,517 1,498 1,452 1,417 1,523 1,245 1,381
7 Qver one through five years 4,216 4,122 ,640 4,663 4,681 4,608 4,609 4,643 4,707
8 Over five years 8,483 8,230 8,212 7,557 8,178 8,199 8,319 8,445 8,465
9 Other securities 0 (1] 0 0 (1] 0
10 Trading account” .. 0 0 0 0
t1  Investment account .... 16,572 | 16,657 | 16,736 | 16,753 16,926 | 16,953 | 17,029 | 16,927 | 17,144
12 States and political su 13,482 | 13,453 | 13,355 | 13,291 13,262 | 13,258 | 13,262 [ 13,274 | 13,302
13 One year or less 788 795 786 775 874 880 865 879 868
14 OVerone Year ........ocoveeinsen. 12,694 | 12,659 | 12,58 | 12,515 | 12,387 | 12,379 | 12,397 | 12,395 12,434
15 Other bonds, corporate ,090 3,203 3,381 3,462 ,664 3,694 3,766 3,653 3,842
16 Other trading account assets® ................. 0 0 4] 0 ¢
Loans and leases
17 Federal funds sold® .. .. 31,439 29,539 30,165 26,826 30,182 26,163 28,858 24,645 26,753
18 To commercial banks ................ 14,259 | 11,479 | 14,241 11,953 5313 | 11,985 | 16,333 | 12,412 | 15,081
19 To nonbank brokers and dealers in secu 11,826 12,850 10,959 9,992 10,779 9,544 8,947 8,312 8,320
20 Toothers............... 5,354 5,2 4,965 4,881 4, 4,635 3,578 92 3,352
21 Other loans and leases, gross 172,495 | 170,239 | 169,145 | 168,903 | 170,214 | 169,022 | 171,794 | 171,250 { 172,264
22 Other loans, gross ......... 167,986 | 165,726 | 164,656 | 164,383 | 165,729 ,483 | 167,248 | 166,696 | 167,699
23 Commercial and industrial .................. 59,181 | 58,562 | 57,841 | 56,954 | 57,463 | 57,105 | 58,195 | 58,010 | 58,447
24 Bankers acceptances and commercial paper 43 380 411 358 357 336 318 306 304
25 All other 2,313 2,329 2,353 2,373 2,389 2,407 2,424 2,441 2,463
26 U.S. addressees .. ... 42,188 42,315 42,497 42,568 42,834 43,070 43,529 44,059 44,559
27 Non-U.S. addressees 58,742 | 58,182 7,430 | 56,596 | 57,105 | 56,76 57,878 | 57,704 | 58,142
28 Real estate loans ........ 58,214 | 57,635 | 56,957 | 56,142 | 56,655 | 56,277 406 | 57,244 | 57,743
29 Revolving, home equity 529 547 473 455 450 491 472 460
30 Allother.........ooovvnenn, e 44,501 | 44,644 | 44,850 | 44,940 | 45,222 | 45478 | 45953 | 46,500 | 47,022
31 To individuals for personal expenditures 21,522 21,596 21,139 21,266 21,282 21,356 21,552 21,682 21,849
32 To depository and financial institutions 21,852 | 21,738 | 21,475 | 21,306 | 21,576 | 21,654 | 21,926 | 21,824 | 21,631
33 Commercial banks in the United States 11,770 12,156 11,733 11,923 12,112 12,015 12,135 12,180 12,123
34 Banks in foreign countries ............ 3,287 ,784 2, ,460 2,487 2,682 2,342 2,625 2,316
35 Nonbank depository and other financi: 6,795 6,798 6,774 6,923 ,978 6,957 7,449 7,020 7,193
36 For purchasing and carrying securities ............. 5,882 4,394 4,794 5,037 ,360 4,824 5,291 4,944 724
37 To finance agricultural production . .. 331 324 342 300 297 307 323 284 282
38 To states and political subdivisions 7,721 7,697 7,770 7,745 7,665 7,502 7,423 7,347 7,386
39 To foreign governments and official 742 638 625 663 610 712 657 597
40 Allother ... ...cviiviiiiiiiiiiiiiiiarens 6,254 6,132 5,781 6,210 6,000 5,646 5,871 5,448 5,760
4] Lease financing receivables ....... s 4,509 4,512 4,489 4,520 4,485 4,539 4,546 4,554 4,565
42 LEss: Unearned income .......... 1,438 1,444 1,365 1,348 1,329 1,338 1,346 1,360 1,365
43 Loan and lease reserve . 14,190 | 14,216 | 14,186 | 14,196 | 14,237 | 14,233 | 14,176 | 14,048 [ 13,975
44 Other loans and leases, net ... 156,866 | 154,579 | 153,594 | 153,359 | 154,648 | 153,451 | 156,272 | 155,841 | 156,924
45 All other assets* 61,352 | 58,613 ,326 001 | 57,512 ) 54,028 5,866 1,969 | 53,517
46 TOtAl A8BRIS. .. ... uvuvviie it s 305,858 | 299,635 | 298,296 | 288,726 | 299,176 | 290,294 | 296,608 | 289,192 | 298,474
Deposits .
47 Demand deposils ...........oiiiviiiinriierieiins 63,618 | 56,801 | 60,251 | 54,185 | 56,287 | 53,403 | 62,863 | 58,495 | 63,743
48 Individuals, partnerships, and corporations ..... 44,225 39,952 40,612 38,671 9,683 37,296 43,119 41,654 42,692
49  States and political subdivisions ............ 879 ,066 889 791 912 846 968 810 758
50 U.S. government ..... e 870 261 n7 367 192 187 595 566 593
51 Depositox;y institutions in the United States .. 6,118 5,871 7,116 5,715 5,292 5,434 7,680 5,999 7,573
52 Banks in foreign countries ..............0hle 5,623 5,226 5,303 5,223 5,846 5,759 5,337 5.2 5,640
53 Foreign governments and official institutions ... 671 703 517 587 678 626 889 553 1,061
54  Certified and officers’ checks ................... 5,232 3,722 5,098 2,831 3,684 3,255 4,274 3,636 5,424
55 Transaction balances other than demand deposits
(ATS, NOW, Super NOW, telephone transfers) 8,073 8,094 8,002 7,932 8,171 8,062 8,163 ,249 8,337
56 Nontransaction balances .................eeves 101,446 | 101,376 | 101,404 | 101,097 | 101,566 | 101,144 | 101,300 | 101,225 | 101,540
57 Individuals, partnerships, and corpo! 92,300 | 92,527 | 92,574 | 92,342 | 93,046 | 92,551 92,737 2,647 | 92,979
58  States and political subdivisions .......... 6,794 6,530 6,542 6,481 6,238 6,326 6,248 6,127 6,122
59 U.S.government ................ 67 55 57 56 57 60 59 50 50
60 Depository institutions in the United States ...... 1,870 1,876 1,844 1,833 1,829 1,833 1,886 2,015 2,015
61  Foreign governments, official institutions, and banks 415 388 388 385 395 373 370 386 3713
62 Liabilities for borrowed money ..........ocovuiins 70,652 73,380 69,556 64,759 73,560 65,077 63,327 58,880 61,299
63  Borrowings from Federal Reserve Banks ...... 0 0 0 0 0 0 0 0
64 Treasury tax-and-loan notes .................. 3,283 5,007 4,222 4,327 4,173 1,269 3,602 5,570 5,642
65 _ All other liabilities for borrowed money® ........... 67,369 68,372 65,334 60,432 69,387 63,808 59,726 53,310 55,656
66 Other liabilities and subordinated note and debentures .. 38,767 | 36,398 | 35,763 | 37,632 6,196 ,044 | 37,553 | 38,953 | 40,347
67 Total llabilities ...............ooiiiiviiiiiiiiiiiiiiiiiies 282,557 | 276,049 | 274,976 | 265,606 | 275,780 | 266,731 | 273,208 | 265,802 | 275,266
68 Residual (total assets minus total liabilities)® .................... 23,301 23,586 23,321 23,120 23,396 23,562 23,401 23,390 23,208
Memo
69 Total loans and leases (gross) and inve,;tments adjusted™? ........ 208,618 | 206,620 | 204,441 | 202,325 | 204,208 | 202,361 | 203,663 | 202,563 | 203,510
70 Total loans and leases (gross) adjusted .| 177,905 | 176,142 | 173,336 | 171,854 | 172,971 | 171,185 | 172,184 | 171,303 | 171,813
71 Time deposits in amounts of $100,000 or more ................... 38,448 | 38,397 | 38,361 | 38,016 | 37,776 | 37,761 | 37,476 | 37,881 | 37,437

1. Excludes trading account securities.
2. Not available due to confidentiality.
3. Includes securities purchased under agreements to resell.
4. Includes trading account securities.

5. Includes federal funds purchased and secvurities sold under agreements to

repurchase.

6. Not a measure of equity capital for use in capital adequacy analysis or for
other analytic uses.
7. Exclusive of loans and federal funds transactions with domestic commercial

banks,

Notk. These data also appear in the Board's H.4.2 (504) release. For address,
see inside front cover,



Weekly Reporting Commercial Banks A21

1.30 LARGE WEEKLY REPORTING U.S. BRANCHES AND AGENCIES OF FOREIGN BANKS'! Assets and
Liabilities
Millions of dollars, Wednesday figures

1987
Account
Nov. 4 Nov. 11 Nov. 18 Nov. 25 Dec. 2 Dec. 9 Dec. 16 Dec. 23 Dec. 30
1 Cash and due from depository institutions ... 10,434 10,013 10,922 9,970 11,801 9,920 10,326 10,150 10,878
2 Total loans and securities.................. 97,204 96,081 98,486 96,156 96,785 99,280 100,996 102,108 106,201
3 U.S. Treasury and government agency
securities ... 7,466 7,290 7,558 7,328 7,681 7,626 7,511 7,370 7,056
4 Other securities. . o 7,402 7,516 7,456 7,450 7,394 7,299 7,341 7,474 7,811
5 Federal funds sold 8,474 8,073 10,615 7,679 6,947 8,988 10,272 9,364 11,688
6 To commercial banks in the United States. 6,730 6,081 8,191 5,663 4,174 6,354 8,152 7,490 10,136
7 To others . 744 1,992 2,423 2,016 2,772 2,634 2,120 1,874 1,552
8 Other loans, 73,202 72,857 73,698 74,763 75,367 75,872 7,899 79,645
9  Commerci 47,548 48,072 47,700 48,231 49,280 49,217 50,530 52,377
10 Bankers
paper. 1,553 1,448 1,501 1,488 1,524 1,457 1,528 1,668
11 All other . 45,995 46,624 46,199 46,744 47,756 47,760 49,002 50,709
1 U.S. addressees 43,597 44,234 43,743 44,400 45,281 45,192 46,751 48,526
13 Non-U.S. addressees. .. . 2 2,398 2,391 2,456 2,344 2,475 2,568 2,251 2,183
14 To financial institutions.................. 15,597 15,815 15,605 16,805 16,618 16,237 16,279 16,901 16,766
15 Commercial banks in the United States.. | 11,644 11, K771 11,437 12,688 12,218 11,806 11,924 12,429 12,153
16 Banks in foreign countries ............. 1,012 913 1,133 1,093 1,288 1,272 1,223 1,208 1,245
17 Nonbank financial institutions .......... 2,940 3,029 3,035 3,024 3,112 3,159 3,132 3,264 3,368
18  To foreign governments and official
INSHLUONS o oo 388 400 407 403 401 411 398 400 418
19  For purchasing and carrying securities .. .. 2,062 2,339 1,655 1,738 1,991 1,971 2,200 2,201 2,121
20 Allother......ooiviivriieiirearensnnens 6,701 7,100 7,118 7,052 7,522 7,468 7,777 7,866 7,962
21 Other assets (claims on nonrelated pames) | 28,927 31,776 31,619 31,805 31, 787 31,798 31,264 31,427 31,500
22 Net due from related institutions . 15,953 14,071 13,816 16,081 14,182 13,879 12,498 13,256 12,676
23 Total ASSetS .o vvvi it iiienreiinieinrenns 152 517 151,942" 154,844 154,012 154,555 154877 155,084 156,942 161 255
24 D its or credit bal due to other
" than directly related institutions . e 42,747 42,397 41,917 41,849 41,773 42,366 43,088 43,349 44,244
25  Transaction accounts and credit balances® . 3,527 3,341" 3,221 2,918 2,841 3,092 3,206 3,033 3,461
26 Individuals, partnerships, and
COMPOIALiONS. . .\ e o vvvvvrrnnnnnns 1,865 1,908" 1,932 1,714 1,709 1,969 1,876 1,909 1,895
27 Other............... I . 1,662" 1,432" 1,289 1,204" 1,132 1,123 1,330 1,124 1,566
28 Nontransaction accounts 39,219 39,056 38,696 38,931 38,932 39,274 39,882 40,315 40,783
29 Individuals, partnerships, and
COrpOrations. ........c.ooveveennens 31,889 31,954 31,655 31,912 31,234 31,430 32,290 32,718 33,190
30 Other. . ..ot caresens 7,330 7,102 7,042 7,018 7,699 7,844 7,592 7,597 7,593
31 Borrowings from other than directly
related institutiong ................ 56,494 54,297" 57,87¥ 58,464" 58,777 56,187 56,865 54,285 56,753
32 Federal funds purchased”................ 27,448 25,598 28,195 27,249 28,495 25,886 25,380 22,167 24,201
33 From commercial banks in the
United States. ............ovvverin 17,568 15,592 17,030 16,924 16,373 13,943 15,256 12,413 15,115
34 Fromothers................. 9,880 10,007 11,166 10,326 12,122 11,943 10,124 9,754 9,086
35  Other liabilities for borrowed money 29,046" 28,699 29,678" 31,215 30,282 30,302 31,486 32,118 32,552
36 To commercial banks in the
United States. ...........co00enes 22,743 22,672 23,826 24,299 23,841 23,081 24,295 24,359 25,128
37 Toothers ................. 6,303 6,027 5,851 6,916 6,441 7,221 7,190 7,759 7.424
38 Other liabilities to nonrelated pame . 33,004 32,830 32,928 33,016 33,304 33,338 32,544 32,639 32,557
39 Net due to related institutions , 20,272 22,417 22,124 20,683 20,701 22,986 22,587 26,668 27,701
40 Total liabilities. . ..................coenunn 152,517 151, 942’ 154,844 154, 012 154 555 154 877 155,084 156 942 161,255
MEMo
41 Total loans (gross) and seclgmes adjusted® .. | 78,829 78,128 78,857 77,804 80,393 81,121 80,920 82,189 83,912
42 Total loans (gross) adjusted® ............... 63,960 63,322 63,843 63,026 65,317 66,195 66,068 67,344 69,044
1. Effective Jan. 1, 1986, the reporting panel includes 65 U.S. branches and 4. Includes savings deposits, money market deposit accounts, and time depos-
encies of foreign banks thal include those branches and agencies with assets of its,
a950 million or more on June 30, 1980, plus those branches and agencies that had 5. Includes securities sold under agreements to repurchase.
reached the $750 million asset level on Dec. 31, 1984. 6. Exclusive of loans to and federal funds sold to commercial banks in the
2. Includes secumles purchased under agreements to resell. United States.

3.1 credit b p and other checkable deposits.
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1.31 GROSS DEMAND DEPOSITS Individuals, Partnerships, and Corporations’
Billions of dollars, estimated daily-average balances, not seasonally adjusted

Commercial banks
Type of holder 1986 1987
1982 1983 1984 l98§

Dec. Dec. Dec. 4

June Sept. Dec. Mar, June Sept.
1 All holders—Individuals, partnerships, and
COrporations. . .........iiiiiiiiiiii i 291.8 293.5 302.7 321.0 3224 333.6 363.6 335.9 340.2 339.0
2 Financial business .......ccovveniiiianniinniianns 354 32.8 3.7 Ky X) N3 359 41.4 359 36.6 36.5"
3 Nonfinancial business ...............co0ivivieninns 150.5 161.1 166.3 178.5 180.0 185.9 202.0 183.0 187.2 188.2
4 CONSUIMET «.\vvviiineiniiainiriaretsaieoniiens 85.9 78.5 81.5 85. 4 86.3 91.1 88.9 90.1 88.7
I ) (T4 VO 3.0 33 3.6 3.5 3.0 33 3.3 2.9 3.2 32
6 Other .....oviiii ittt 17.0 17.8 19.7 21.2 20.7 222 25.8 25.2 23.1 224
Weekly reporting banks
1986 1987
1982 1983 1984 l98§

Dec. Dec. Dec? | Dec’#

June Sept. Dec. Mar. June Sept.
7 All holders—Individuals, partnerships, and

corporations. .......... ...l 144.2 146.2 157.1 168.6 168.5 174.7 195.1 178.1 179.3 179.1
8 Financial business .............oovovviviiieiininns 24.2 253 25.9 25.7 28.9 32.5 28.7 29.3 29.3
9 Nonfinancial business ...........coveiiviiiinieen 74 3 79.8 87.1 94.5 93.1 94.8 106.4 94.4 94.8 96.0
10 CONSUMEE .. ...nvevinnenneennerereniniineinses 31.9 29.7 30.5 33.2 34.9 35.0 37.5 36.8 37.5 372
11 FOPeiga. oot ee e inn e inanien 2.9 3.1 34 3.1 2.9 3.2 33 2.8 31 3.1
12 0ther ..ot i e 8.4 9.3 10.9 12.0 11.9 12.8 15.4 15.5 14.6 13.5

1. Figures include cash items in process of collectlon Esnmatcs of gross
| banks. Types

deposns are based on reports supp

s in each 8
Flgures may not add to totals because of round: ing.

Beginning in March 1984, these data reflect a change in the panel of weekly
reporting banks, and are not comparablc to carlier data. Estimates in billions of
dollars for Dccember 1983 based on the new weekly reporting pane} are: financial

y are descnﬁed in tf\c June 1971 BuLL

ETIN, p. 466.

busi 24.4; 80.9; , 30.1; foreign, 3.1; other
3. Beginning March 1985, financial busi deposits and, by i tion, total
gross P have been redefined to exclude d d d s due to

thrift institutions. Historical data have not been revised. The estimated volume of
such deposits for December 1984 is $5.0 billion at all insured commercial banks
and $3.0 billion at weekly reporting banks.

4. Historical data back to March 1985 have been revised to account for
corrections of bank reporting errors. Historical data before March 1985 have not
been revised, and may contmn reromng errors. Data for all commercial banks for
March 1985 were revised as follows (in billions of dollars): all holders, —.3;
financial business, —.8; nonﬂnanclal business, —.4; consumer, .9; foreign, .1;
other, —.1. Data for weekl rting banks for March 1985 were rev:sed as
follows (m billions of dollars): al holders, —.1; fi ~.7; nc -
cial business, —.5; consumer, 1.1; foreign, .1; other, —.2.
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1.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

1987
1983 1984 1985 1986 1987
Instrument Dec. Dec. Dec. Dec. Dec.
June July Aug. Sept. Oct. Nov.!
Commercial paper (seasonally adjusted unless noted otherwise)
1 Alldssuers...........coovvviiiiiiian, 187,658 | 237,586 | 300,899 | 331,016 n.a. 348,741 | 348,247 | 352,737 | 358,828 | 360,013 | 349,678
Financial companies?
Dealer-placed paper’
2 otal Lo 44,455 56,485 78,443 | 100,207 n.a 108,691 | 107,709 | 110,714 | 115,570 | 111,098 | 103,539
3 Bank-related (not seasonally
adjusted). ..o i 2,441 2,035 1,602 2,265 n.a. 2,430 2,311 2,404 2,590 2,689 1,893
Directly placed paper®
4 otal ... 97,042 | 110,543 | 135,504 | 152,385 n.a. 161,921 | 162,185 | 163,620 | 166,169 | 171,392 | 168,676
5  Bank-related (not seasonally
adjusted)....... o 35,566 42,105 44,778 40,860 n.a. 47,862 46,354 45,487 46,815 46,249 45,353
6 Nonfinancial companies®. .............. 46,161 70,558 86,952 78,424 n.a. 78,129 | 78,353 78,403 77,089 77,523 77,463
Bankers dollar p (not lly adjusted)®
A ¥ 78,309 78,364 68,413 64,974 72,581 69,622 68,495 68,645 68,771 71,891 71,091
Holder
8 Acceptingbanks...................... 9,355 9,811 11,197 13,423 10,924 11,234 10,664 10,870 10,521 10,856 10,701
9 Ownbills................. e 8,125 8,621 9,471 11,707 9,445 9,661 9,630 |- 9,905 x 9,742 9,714
10 Billsbought.................0vueeen 1,230 1,191 1,726 1,716 1,479 1,573 1,035 965 1,121 1,114 987
Federal Reserve Banks
11 Ownaccount.................evenns 418 0 0 0 0 0 0 0 0 0
12 Foreign correspondents. . 729 671 937 1,317 965 1,717 1,463 1,397 1,467 1,400 1,134
130thers.....covviviiiiiiiiriininnen, 67,807 67,881 56,279 | 50,234 58,692 56,671 56,367 56,379 | 56,784 59,635 59,257
Basis
14 Imports into United States............. 15,649 17,845 15,147 14,670 16,513 16,179 17,431 17,087 17,198 17,814 17,026
15 Exports from United States . .1 16,880 16,305 13,204 12,960 15,221 14,161 14,659 14,967 15,046 15,949 15,435
16 Allother................ooviiiunnn, 45,781 44,214 ,062 37,344 38,847 39,281 36,405 36,590 36,526" 38,122 38,630

1. A change in the reporting panel in November resulted in a slight understate-
ment of outstanding volume,

2. Institutions engaged primarily in activities such as, but not limited to,
commercial savings, and mortgage banking; sales, personal, and mortgage fi-
nancing; factoring, finance leasing, and other business lending; insurance under-
writing; and other investment activities.

3. Includes all financial company paper sold by dealers in the open market,

4. As reported by financial companies that place their paper directly with
investors.

5. Includes public utilities and firms engaged primarily in such activities as
communications, construction, uring, mining, wholesale and retail trade,
transportation, and services.

6. Beginning October 1984, the number of respondents in the bankers accep-
tance survey were reduced from 340 to 160 institutions—those with $50 million or
more in total acceptances. The new reporting group accounts for over 95 percent
of total acceptances activity.

1.33 PRIME RATE CHARGED BY BANKS on Short-Term Business Loans

Percent per year

. : Average Average

Effective date Rate Effective Date Rate Month rate Month rate

1985—Jan. 15 10.50 1987—Apr. 1 7.75 1985—Jan. . 10.61 1986—IJuly ... 8.16

May 20 10.00 May 1 8.00 Feb 10.50 Aug. 7.90

June 18 . 9.50 15. 8.25 Mar. . 10.50 7.50

Sept. 4. 8.75 Apr. 10.50 7.50

1986—Mar. 7 9.00 Oct. 7 9.25 ay 10.31 7.50

Apr. 8.50 22 9.00 June 9.78 7.50
July 1t 8.00 Nov. § 8.75 July 9.50

Aug. 27 7.50 Aug. 9.50 7.50

Sept. 9.50 . 7.50

Oct. 9.50 Mar 7.50

Nov. 9.50 Apr. 7.75

Dec. 9.50 May 8.14

June 8.25

1986—1Jan. 9.50 July 8.25

Feb. 9.50 Aug. 8.25

Mar. 9.10 Sept. ... 8.70

Apr. 8.83 Oct...... 9,07

ay . 8.50 Nov. .... 8.78

June 8.50 Dec. .o.vvvvvninnn 8.75

NoTE. These data also appear in the Board's H.15 (519) release. For address,
see inside front cover.
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1.35 INTEREST RATES Money and Capital Markets

Averages, percent per year; weekly and monthly figures are averages of business day data unless otherwise noted.

1987 1987, week ending
Instrument 1985 1986 1987
Sept. Oct. Nov. Dec. | Nov.27| Dec. 4 | Dec. 11 | Dec, 18 | Dec. 25
MONEY MARKET RATES
1 Federal funds'? ..........ipievernennns 8.10 6.80 6.66 17.22 7.29 6.69 6.77 6.78 6.89 6.84 6.58 6.75
2 Discount widow bggowing'-“ .......... 768 | 633 | S66 | 595 | 600 | 600 | 600 | 600 | 600 [ 600 [ 600 | 6.00
Commercial paper””
3 1eMONH ceer e 7.94 6.62 6.74 1.26 7.38 6.77 7.76 6.75 7.28 7.77 8.18 7.9
4  3-month . 7.95 6.49 6.82 1.37 7.89 7.17 7.61 7.20 7.47 7.64 7.93 7.64
S 6MOMN . .eviiit e e 8.01 6.39 6.85 1.5 7.96 7.17 7.49 7.21 7.42 7.56 1.72 7.46
Finance paper, directly plﬂced"s
6 1-mOnth ..ovviniieiiienaias 7.91 6.58 6.61 7.20 7.28 6.63 1.23 6.60 6.67 7.48 7.62 7.24
7  3-month . 7.77 6.38 6.54 7.08 7.40 6.91 6.97 7.03 7.17 6.95 6.99 6.95
8 6month ...... e et e, 71.75 6.31 6.37 6.90 7.17 6.69 6.64 6,61 6.59 6.60 6.68 6.69
Bankers ncceptancess'6
9  3-month 792 6.3% 6.75 131 7.85 7.07 7.48 7.14 7.41 7.64 7.69 7.41
10 6-month . 7.96 6.29 6.78 7.48 7.92 7.07 7.41 7.14 737 7.56 7.59 7.31
Certificates of deposit, secondary market
11  l-month ..... po ,,,,,,,,,, ary ,,,,,,,, 1.97 6.61 6.75 7.25 7.39 6.80 7.86 6.77 7.72 7.88 8.16 7.93
12 3-month . 8.05 6.52 6.87 7.37 8.02 7.24 7.66 7.26 7.61 7.75 7.88 7.61
13 6month ............... 8.25 6.51 7.01 774 8.19 7.31 7.67 7.33 7.62 7.78 7.88 7.61
14 Eurodoliar dcposlls’ 3month®........... 8.28 6.71 7.06 7.51 8.29 7.41 7.86 7.38 7.7 7.84 8.13 7.90
U.SS. Treéasury billl(s
econdary market
15 mon 7.48 598 | 578 640 | 6.13 69 | 577 572 5.41 58 | 590 5.83
16 6-month 7.65 6.03 6.03 6.64 6.69 6.19 6.36 6.17 6.15 6.44 6.43 6.44
17 l-year ........ 7.81 6.08 6.32 .1 7.05 6.50 6.69 6.56 6.55 6.74 6.73 6.71
Auction avemgel'j
18 3-month ..ovvtiiriniiiinienienionen 7.49 597 5.82 6.32 6.40 5.81 5.80 5.70 5.49 5.81 6.00 5.96
19  6-month .. 7.66 6.02 6.05 6.57 6.86 6.23 6.36 6.11 6.12 6.42 6.45 6.48
20 J-YEAL L iieiiiiiie i 7.81 6.07 6.33 6.74 6.89 6.48 6.74 6.48 n.a. n.a. n.a. 6.74
CAPITAL MARKET RATES
U.S. Treasury notes ggd bonds!!
Constant maturities
21 1-year 8.43 6.46 6.77 7.67 7.59 6.96 7.17 7.02 7.02 7.24 7.23 7.19
2 2year .. 9.27 6.87 7.42 8.34 8.40 7.69 7.86 7.76 7.75 7.93 7.91 7.85
23 3year .. 9.64 706 | 7.68 867 | 875 7.9 8.13 8.08 8.04 8.21 8.17 8.12
24 S-year .. 10.13 1.31 7.94 8.94 9.08 8.35 8.45 8.41 8.40 8.54 8.50 8.41
25 7-year 10.51 7.55 8.23 9.26 9.37 8.69 8.82 8.77 8.80 8.96 8.88 8.72
26 10-year 10.62 7.68 8.39 9.42 9.52 8.86 8.99 8.95 8.98 9.14 9.05 8.87
27 20-year 10.97 7.85 .a. na. na. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
28 30-yea 10.79 7.80 8.59 9.59 9.61 8.95 9.12 9.03 9.12 9.31 9.18 8.97
Composite
29 Over 10 years (long-term) .......... 10.75 8.14 8.64 9.58 9.61 8.9 9.12 9.06 9.14 9.31 9.18 8.95
State and local notes and bonds
Moody's series'*
30 AR or i i e 6.95 7.14 7.66 7.90 7.50 7.45 7.45 7.45 7.50 7.50 7.40
31 Bag ...oovnnenpnin 1.76 8.17 8.67 8.85 8.47 8.42 8.40 8.40 8.45 8.45 8.40
32 Bond Buyer series 7.32 7.64 826 8.70 7.95 7.96 7.96 7.90 8.10 8.01 7.95
Corporate bonds
Seasoned issues '
33 Allindustries ........oo0iinnninnn. 12.05 9.71 9.92 10.64 10.97 10.54 10.59 10.51 10.55 10.61 10.65 10.59
34 Aaa .| 1137 9.02 9.38 10,18 10.52 10.01 10.11 10.01 10.06 10.14 10.19 10.08
35 Aa 11.82 9.47 9.68 10,35 10.74 10.27 10.33 10.21 10.28 10.36 10.40 10.31
36 A 12.28 9.95 9.99 10.72 10.98 10.63 10.62 10.61 10.62 10.64 10.65 10.59
37 Baa nn 10.39 10.58 1131 1162 11.23 11.29 11.22 11.23 11.30 11.36 11.28
38 A-rated, ;ecently-oﬂ‘ercd utility
bonds!’ .. 12.06 9.61 9.95 10.84 11.07 10.39 10.42 10.40 10.42 10.70 10.41 10.21
MeMo: Dividend/price ratio'®
39  Preferred stock? ,,,,,,,,,,,,,,,,,,,,, 10.49 8.76 8.37 8.64 8.99 9.11 9.08 9.02 8.99 9.02 9.10 9.07
40 CommonstockS......oovvvrviinreesens 4.25 148 .08 278 3.2 1.66 in 3.69 3.86 3.78 3.66 3.59

1. Weekly and monthly figures are averages of all calendar days, where the
rate for a weekend or holiday is taken to be the rate prevailing on the preceding
business day. The daily rate is the average of the rates on a given day weighted by
the volume of transactions at these rates,

2. Weekly figures are averages for statement week ending Wednesday.

3. Rate for the Federal Reserve Bank of New York.

4. Unweighted average of offering rates quoted by at least five dealers (in the
case of cial g7agper), or fi panies (in the case of finance g?er).
Before November 1979, maturities for data shown are 30-59 days, 90-119 days,
and 120-179 days for commercial paper; and 30-59 days, 90-119 days, and
150-179 days for finance paper.

5. Yields are quoted on a bank-discount basis, rather than in an investment
yield basis (which would give a higher tigure).

6. Dealer closing offered rates for top-rated banks. Most representative rate
(which may be, but need not be, the average of the rates quote l:iy the dealers).

N 7d Unweighted average of offered rates quoted by at least five dealers early in
the day.

8. Calendar week average. For indication purposes only.

9. U ighted average of closing bid rates quoted by at least five dealers.

10. Rates are recorded in the week in which bills are issued. Beginning with the
Treasury bill auction held on Apr. 18, 1983, bidders were required to state the
percentage yield (on a bank discount basis) that they would accept to two decimal

places. Thus, average issuing rates in bill auctions will be reported using two
rather than three decimal places.

11. Yields are based on closing bid prices quoted by at least five dealers,

12. Yields adjusted to constant maturities by the U.S, Treasury. That is, yields
are read from a yield curve at fixed maturities. Based on only recently issued,
actively traded securities.

13. Averages (to maturity or call) for all outstanding bonds neither due nor
callable in less than 10 years, including one very low yielding *‘flower’" bond.

14. General obligations based on Thursday figures; Moody’s Investors Service,

15. General obligations only, with 20 years to maturity, issued by 20 state and
local governmental units of mixed quality. Based on figures for Thursday.

16. Daily figures from Moody’s Investors Service. Based on yields to maturity
on selected long-term bonds.

17. Compilation of the Federal Reserve. This series is an estimate of the yield
on recently-offered, A-rated utility bonds with a 30-year maturity and 5 years of
call protection. Weekly data are based on Friday guotations,

18. Standard and Poor's corporate series, Preferred stock ratio based on a
sample of ten issues: four public utilities, four industrials, one financial, and one
transportation. Common stock ratios on the 500 stocks in the price index.

Norte. These data also appear in the Board’s H.15 (519) and G.13 (415) releases.
For address, see inside front cover,
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1987
Indicator 1985 1986 1987
Apr. May June July Aug. Sept. Oct. Nov. Dec.
Prices and trading (averages of daily figures)
Common stock prices
1 New York Stock Exchange
(Dec. 31, 1965 = 50) 136.00 | 16170 | 163.88 | 163.00 | 169.58 | 174.28 | 184,18 | 17839 | 157.13 | 137.21 134,88
2 Industral ............ 155.85 | 195.31 199.03 | 198,78 | 206.61 | 214.12} 226.49 | 219.52 | 189.86 | 163.42 | 162.19
3 Transportation ..... 119.87 | 140.39 | 137.91 141.30 | 150.39 | 157.49 ( 164.02 1 158.58 140.95 ( 117.57 [ 115.85
4 Uity ............ 71.36 74.29 72.74 71.64 74.25 74.18 78.20 76.13 73.27 69.86 67.39
S Finance ............... 147.19 | 146.48 | 150.52 | 14597 ; 152.73 | 152.27 160.94 | 154.08 | 137.35| 118.30 | 111.47
6 Standard & Poor's Forporalion
(1941-43 = 10" ...t 186.84 | 236.34 | 286.83 | 289.32 | 289.12 (| 301.36 | 310.09 | 329.36 | 318.66 | 280.16 | 245.01 | 240.96
7 American Stock Exchange?
(Aug. 31,1973 =50) ............... 229.10 | 264.38 | 316.61 [ 330.65 | 328.77 | 334.49 | 348.68 [ 361.52 | 353.72 | 306.34 | 249.42 | 248.52
Volume of trading (thousands of shares)
8 New York Stock Exchange .............. 109,191 | 141,385 | 188,642 | 187,135 | 170,898 { 163,380 | 180,356 | 193,477 | 177,319 | 277,026 | 179,481 | 178,517
9 American Stock Exchange .............. 83551 11,846 1 13,832 | 14,420 | 11,655 | 12,813 | 12,857 | 13,604 [ 12,381 18,173 11,268 | 13,422
Customer financing (end-of-period balances, in millions of dollars)
10 Margin credit at broker-dealers® .......... 28,390 | 36,840 | 31,990 | 39,820 | 38,890 | 38,420 | 40,250 | 41,640 | 44,170 | 38,250 | 34,180 | 31,990
Free credit balances at brokers*
11 Margin-account 2,715 4,880 4,750 4,660 4,355 3,680 4,095 4,240 4,270 8,415 6,700 4,750
12 Cash-account............cocvviiinon. 12,840 | 19,000 | 15,640 | 17,285 | 16,985 | 15,405 | 15,930 | 16,195 15,895 18,455 | 15,360 { 15,640
Margin requirements (percent of market value and effective date)®
Mar. 11, 1968 June 8, 1968 May 6, 1970 Dec. 6, 1971 Nov. 24, 1972 Jan. 3, 1974
13 Margin stocks ...... 70 80 65 55 65 50
14 Convertible bonds .. 50 60 50 50 50 50
15 Shortsales...................00 70 80 65 55 65 50

1. Effective July 1976, includes a new financial group, banks and insurance
companies. With this change the index includes 400 industrial stocks (formerly
g25), 20l transportation (formerly 15 rail), 40 public utility (formerly 60), and 40

nancial.

2. Beginning July 5, 1983, the American Stock Exchange rebased its index
effectively cutting previous readings in half, . .

3. Beginning July 1983, under the revised Regulation T, margin credit at
broker-dealers includes credit extended against stocks, convertible bonds, stocks
acquired through exercise of subscription rights, corporate bonds, and govern-
ment securities. Separate reporting of data for margin stocks, convertible bonds,
and subscription issues was discontinued in April 1984,

4. Free credit balances are in accounts with no unfulfilled commitments to the
brokers and are subject to withdrawal by customers on demand.

5. New series beginning June 1984.

6, These reﬁula!ions, adopted by the Board of Governors pursuant to the
Securities Exchange Act of 1934, limit the amount of credit to purchase and carry

‘‘margin securities’’ (as defined in the regulations) when such credit is collatera-
lized by securities. Margin requirements on securities other than options are the
difference between the market value (100 percent) and the maximum loan value of
collateral as prescribed by the Board. Regulation T was adopted effective Oct. 15,
1934; Regulation U, effective May 1, 1936; Regulation G, effective Mar. 11, 1968;
and Regulation X, effective Nov. 1, 1971

On Jan. 1, 1977, the Board of Governors for the first time established in
Regulation T the initial margin required for writing options on securities, setting
it at 30 percent of the current market-value of the stock underlying the option, On
Sept. 30, 1985, the Board changed the required initial margin, allowing it to be the
same as the option maintenance margin required by the appropriate exchange or
self-regulatory or ion; such margin rules must be approved b
the Securities and Exchange Commission. Effective Jan. 31, 1986, the SE
approved new maintenance margin rules, permitting margins to be the price of the
option plus 15 percent of the market value of the stock underlying the option.
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1.37 SELECTED FINANCIAL INSTITUTIONS Selected Assets and Liabilities

Millions of dollars, end of period

1986 1987
Account 1984 1985
Dec. Jan, Feb. Mar. Apr. May June July Aug. Sept. Oct.
Savings and loan associations
1 ASBES . \.ooerieieiiiiiniinns 903,488 | 948,781 | 963,316 | 935,516 | 936,877 | 939,722 | 944,291 | 952,686" | 949,100" | 949,266 | 955,283" | 956,744" | 973,992
2 Mortgage-backed securities ....1 .. .... 97,303 | 123,257 | 129,340 | 128,856 | 129,279 | 134,743 | 141,032 | 140,643" | 140,894 | 144,058 | 146,247" | 150,230
3 Cash and investment securities' | 124,801 | 126,712 | 142700 | 132,733 | 135,884 | 138,727 | 136,370 | 138,295 | 138,126’ | 138,521 | 137,323 | 131,729" | 139,675
4 Other \.\vevveererinrrnanenns 223,396 | 238,833 | 251,769 ( 261,869 | 263,782 | 266,407 | 274,834 | 263,661 | 285,438" | 287,517" [ 292,737 | 295,225 | 301,229
S Liabilitles and net worth ....... 903,488 | 948,781 | 963,316 | 935,516 | 936,877 | 930,722 | 944,291 | 952,686" | 949,1007 | 949,266 | 955,253 | 956,744" { 973,992
6 Savings capital ............... 725,045 | 750,071 | 741,081 | 721,759 | 722,276 | 722,548 | 716,798 1 718,633 | 715,662 | 716,389 | 717,259 ] 721,408 | 727,274
7 Borrowed money ........ 125,666 | 138,798 | 159,742 | 153,373 | 152,173 | 158,175 | 165,881 | 171,278 | 175,393" | 174,357 | 178,642 | 180,360 | 190,706
8 FHLBB ........ 64,207 X 80,194 | 75,552 75,671 | 76,469 | 77,857 | 78,583 | 79,188 | 78,888 | 79,546 | 80,848 | 83,303
9  Other .... 61,459 | 64,910 | 79,548 821 | 76,502 | 81,706 | 88,024 | 92,695 { 96,205"| 95,469 | 99,096 | 99,512 | 107,403
10 Other .oooovvvvrnneririnnenn, 944 [ 19,045 | 20,071 | 19,773 | 21,823 | 18,958 | 20,870 | 22,621 | 19,566"| 20,679°| 21,941"| 19,158 ,996
11 Networth? .....ooovuvnnnnn.. 34,833 | 41,064 | 42,423 | 40,606 | 40,601 | 40,040 | 40,741 40,1447| 38,472°| 37,836'| 37,406'| 35,814"| 35,003
FSLIC-insured federal savings banks

12 ASSetS ....oovveneeeiiiinnins 98,559 | 131,868 | 210,562 | 235,428 | 235,763 | 241,418 { 246,277 | 283,006" | 264,106" | 268,813" | 272,088" | 272,78Y’ | 276,490
13 MOMBAGES + . vvvrvnrarerennn 57,429 | 72,355 | 113,638 | 136,770 | 136,489 | 138,882 | 140,854 | 144,581 | 150,421 | 152,885 | 154,058 | 154,658" | 156,460
4 Mongage-backed securities . 9,949 | 15,676 | 29,766 | 33,570 | 34, 36,088 , 39, 40,969 | 42,712 | 43,531 | 44,4227 | 45,132
1S Other .\.vevvveiierinnennenns 10971 | 11723 | 19,034 | 15769 | 16,060 | 16,605 | 17.034 | 17,200 | 17.924"| 17,546’ | 17,779 | 17.559"| 17383
16 Liabilities and net worth ....... 98,559 | 131,868 | 210,562 | 235,428 | 235,763 | 241,418 | 246,277 | 263,006" | 264,106 | 268,8137 | 272,088" | 272,789 | 276,490
17 Savings capital ............... 79,572 | 103,462 | 157,872 | 176,741 m 676 178,672 | 180,637 | 182,802 X 193,800 | 194,853 1 195,213 | 197,29
18 Borrowed money ............. 798 | 19,323 | 37,329 [ 40,614 777 919 | 46,125 | 49.896 | 53,255 | 53,652 | 55.660 | $6.540 | 57,551
19 FHLBB ........cocvveenns, ,515 | 10,510 | 19,897 [ 20,730 20 1226 | 21,104 | 20,718 [ 22,788 | 24.486 | 24981 | 25.546 | 26,287 | 27.350
20 Other ........ocevvvveenn. 5,283 8813 | 170432 | 19,884 | 19551 | 22:815 | 24,407 | 27,108 | 28769’ | 281671 | 300114 | 30,253 | 30201

21 Other ....viiiiiinnnnnanes . 1,903 2732 4263] 53041 5480 | 5265 | 5547 T6.044 | so8%| 6.141] 6,454 60 ,
22 Networth ....coovevvunnennns 4,286 6351 | 11098 | 12,774 | 13151 | 13,564 | 13.978 | 14272 | 148717| 15,134 | 15,123 | 15,408 | 15348

Savings banks
23 Assets ...... e 203,898 | 216,776 | 236,866 | 235,603 | 238,074 | 240,739 | 243,454 | 245,906 | 244,760 | 246,833 | 249,888 | 251,472 | 255,989
Loans
24 Mortgage ....oocnvrernnnnn. 102,895 | 110,448 | 118,323 | 119,199 | 119,737 | 121,178 | 122,769 | 124,936 | 128,217 | 129,624 | 130,721 | 133,298 | 135,317
25 s Othetr ..................... 4,9 30,876 | 35,167 | 36,122 | 37,207 | 38,012 | 37,136 | 37,313 ,200 | 35,591 | 36,793 | 36,134 | 36,471
ecurities

26 U.S. government ........... 14,643 | 13,101 | 14,209 13,332 13,525 | 13,631 | 13,743 1 13,650 | 13,549 | 13,498 | 13,720 13,122 | 13,817
27  Mortgage-backed securities .. | 19,215 | 19,481 | 25,836 | 26,220 | 26,893 | 27,463 | 28,700 | 28,739 | 27,785 | 28,252 | 28,913 | 29,655 | 30,202
28 State and local government . 077 323 | 2,185 180 | 2,068 | 2041 | 2:063| 20053 | 2:059 | 2.050 | 2038 | 2023 | 21034
29 Corporate and other ........ 23,747 | 21,199 | 20,459 | 19,795 | 19,770 | 19,598 | 19,768 | 19,956 | 18,803 | 18,821 | 18,573 | 18,431 | 18,062
0 Cash.......oooevinniiiiien, 4954 | 6,225 68% | 52391 51431 5703| 5308 S176 | 4939| 486 ] 4823 4.484| 5,529
31 Other assets .........oc.oeeens wad ] 33| 13793 | 13516 13631 13713 | 13967 ] 14083 | 14208 | 14191 | 14307 | 14325 | 13,557
32 Liabllitles ............. cenee 203,898 | 216,776 | 236,866 | 235,603 | 238,074 | 240,739 | 243,454 | 245,906 | 244,760 | 246,833 | 249,888 | 251,472 | 255,989
33 DEPOSItS ,.vevnrererinianens 180,616 | 185,972 | 192,194 | 191,441 | 192,559 | 193,693 | 193,347 | 194,742 | 193,274 | 194,549 | 195,895 | 196,824 | 199,336
egu lar ..o 177,418 | 181,921 | 186,345 | 186,385 | 187,597 | 188,432 | 187,791 | 189,048 | 187,669 | 188,783 | 190,335 | 191,376 | 193,777
dinary savings ......... 3,739 1 33,018 | 37,7171 38,467 | 39,370 7 40,558 | 41,326 41,967 | 42,178 | 41,928 | 41,767 ) 41,773 | 42,045
36 Time ............. EETT 104,732 | 103,311 | 100,809 | 100,604 | 100,922 | 100,896 | 100,308 | 100,607 ,604 | 102,603 | 105,133 | 107,063 | 109,486
37 Other ..........oooocviinns 3,198 | 4,051 | 5849 | 5056| 49621 5261 | 555 | 5694 | S5605| 5766] 5.5 44 ,559
38 Other ligbilities .............. 12,504 | 17,414 | 25274 | 24,710 | 25,663 | 27,003 | 29,105 | 30,436 | 30,515 | 31,655 | 32,467 | 32,827 } 34,226
39 General reserve accounts ....... 10510 ] 12,823 | 18,105 18236 | 18,486 | 18,830 | 19,423 | 19,603 | 19,545 | 19,718 | 20,471 ,407 | 20,365
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1.37—Continued
1986 1987
Account 1984 1985
. Dec Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct,
Credit unions*
40 Total assetsliabilities
and capital .. ... 93,036 | 118,010 | 147,726 | 149,383 | 149,751 | 153,253 | 154,549 | 156,086 | 160,644
41 Federal.......... 63,205 77,861 95,483 96,801 96,753 98,799 | 99,751 | 100,153 | 164,150
42 State............ 29,831 40,149 52,243 52,586 52,998 54,454 54,798 55,933 56,494
43 Loans outstanding .. [ 62,561 73,513 86,137 85,984 85,651 86,101 87,089 87,765 90,912 n.a. n.a. n.a. n.a.
ederal 47,933 55,304 55,313 54,912 55,118 55,740 55,952 58,432
25,580 30,833 30,671 30,739 30,983 31,349 31,813 32,480
105,963 | 134,327 | 135,907 | 136,441 | 138,810 | 140,014 | 141,635 | 148,283
70,926 87,954 89,717 89,485 91,042 92,012 97,189 96,137
35,037 46,373 46,130 46,956 47,768 8,00 49,248 52,146
Life insurance companies
-]
49 Assets ............. 722,979 | 825,901 | 937,551 | 948,665 | 961,937 | 978,455 | 978,455 | 985,942 | 995,576 | 1,005,592 | 1,017,018 | 1,026,919
Securities
50 Government .. ... 63,869 75,230 | 84,640 | 84,923 88,003 90,337 89,711 89,554 87,279 88,199 89,924 89,408
51 United States®.. | 42,204 | 51,700 | 59,033 | 59,596 | 62,724 | 65,661 | 64,621 | 64,201 | 61,405 62,461 64,150 63,352
52 State and local . 8,713 9,708 11,659 11,245 11,315 10,860 11, 11,208 11,485 11,277 11,190 11,087
53 Foreign®....... 12,982 13,822 13,948 14,082 13, 13,816 14,022 14,145 14,389 14,461 14,584 ,
54  Business. . 359,333 | 423,712 | 492,807 | 504,582 | 514,328 | 519,766 | 522,097 | 528,789 | 537,507 555,423 551,701 558,787 n.a.
55 Bonds.. 95,998 | 346,216 1,943 | 408,788 | 415,004 | 417,933 [ 420,474 | 425,788 2,095 448,146 ,604 451,453
56 Stocks. . 63,335 77,496 90,864 95,794 99,324 | 101,833 | 101,623 | 103,001 | 105,412 107,277 109,097 107,334
57 Mortgages .. 156,699 | 171,797 | 193,842 | 194,213 | 194,935 | 195,743 | 197,315 | 198,760 | 200,382 201,297 202,241 204,264
58 Real estate. . 25,767 28,822 31,615 31,718 32,003 31,83 32,011 32,149 32,357 2,699 32,992 33,048
59 Policy loans. .o 54,505 54,369 54,055 53,832 53,806 53,652 53,572 3,468 53,378 53,338 53,330 53,422
60 Other assets ....... 63,776 71,971 80,592 79,397 78,842 82,105 83,749 83,222 X 85,420 86,830" 87,991

1. Holdings of stock of the Federal Home Loan Banks are in ‘‘other assets.”

2. Includes net undistributed income accrued by most associations.

3, Excludes checking, club, and school accounts,

4. Data include all federally insured credit unions, both federal and state
chartered, serving natural persons. X

5. Direct and guaranteed obligations, Excludes federal agency issues not
guaranteed, which are shown in the table under ‘‘Business'’ securities.

6. Issues of foreign governments and their subdivisions and bonds of the
International Bank for R ruction and Devel

NOTE. Savings and loan associations: Estimates by the FHLBB for all
associations in the United States based on annual benchmarks for non-FSLIC-
insured associations and the experience of FSLIC-insured associations.

FSLIC-insured federal savings banks: Estimates by the FHL.BB for federal
savings banks insured by the FSLIC and based on monthly reports of federally
insured institutions.

Savings banks: Estimates by the National Council of Savings Institutions for all

savings

anks in the United States and for FDIC-insured savings banks that have

converted to federal savings banks.

Credit unions: Estimates by the National Credit Union Administration for
federally chartered and federally insured state-chartered credit unions serving
natural persons.

Life insuraunce companies: Estimates of the American Council of Life Insurance
for all life insurance companies in the United States. Annual figures are annual-
statement asset values, with bonds carried on an amortized basis and stocks at
year-end market value. Adjustments for interest due and accrued and for
differences between market and book values are not made on each item separately
but are included, in total, in *‘other assets.”
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1.33 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Calendar year
T ¢ Fiscal Fiscal Fiscal 1587
of account or operation ear year year
ype pe ¥985 1986 1987
July Aug. Sept Oct. Nov. Dec
U.S. budget'
1 Receipts, total. .. ..oovvviininnrinninnn.s 734,057 769,091 854,143 64,223 60,213 2,410 62,354 56,987 85,525
2 On-budget... . 547,886 568,862 640,741 47,880 43,511 73,755 45,992 40,630 67,645
3 Off-budget... 186,171 200,228 13,402 16,343 16,703 18,656 16,362 13,357 17,880
4 Outlays, total .. 946,316 990,231 | 1,002,147 86,491 1,940 7,140 3,095 2,756 109,401
5 On-budget. 769,509 806,733 8,315 0,806 65,071 ,497 76,910 65,986 77,508
6 Off-budget... 176,807 183,498 193,832 15,685 16,869 16,643 16,185 16,770 31,89
7 Surplus, or deficit (-), total . -212,260 | —221,140 | -148,005 —-22,268 -21,727 15,270 ~30,741 -25,769 —23,876
8 On-budget... L) -221,623 | 237,871 | 167,575 | -22,926 -21,561 13,257 -30,918 -15,356 -9,8
9 Off-budget............cooiiiiiiiiinn 9,363 16,731 19,570 658 ~166 2,013 176 —414 —14,016
Source of financing (total)
10  Borrowing from the public.............. 197,269 236,187 150,070 -3,103 33,060 —8,060 27,282 23,603 9,766
11 Operating cash (decrease, or increas
B T N ce 13,367 ~14,324 -5,052 20,655 -3,219 —13,800 -1,879 17,164 -1,218
12 Othee.. LT 1,630 =723 2, 4,716 -8,115 ,590 5,338 —14,998 15,328
MEemo
13 Treasury operating balance (level, end of
riod, 17,060 31,384 36,436 19.417 22,635 36,436 38,315 21,151 22,369
14 4,174 7,514 9,120 5,365 3,764 9,120 8,898 3,595 5,313
15 12,886 23,870 27,316 14,052 18,872 27,316 29,416 17,556 17,056
Deficit Control Act international monetary fund; other cash and monetary assets; accrued interest

1. In accordance with the Balanced Budget and Emergenc% ehcit Contral Act
on-budget. The Feder

of 1985, all former off-budget entries are now presente

payable to the public; allocations of special drawing rights; deposit funds;

Financing Bank (FFB) activities are now shown as separate accounts under the
agencies that use the FFB to finance their programs. The act has also moved two
social security trust funds (Federal old-age survivors insurance and Federal
disability insurance trust funds) off-budget.

2, Includes SDRs; reserve position on the U.S. quota in the IMF; loans to

miscellaneous liability (including checks outstanding) and asset accounts;
seigniorage; increment on gold; net gainsloss for U.S, currency valuation adjust-
ment; net gain/loss for IMF valuation adjustment; and profit on the sale of gold.

SOURCE. ‘‘Monthly Treasury Statement of Receipts and Outlays of the U.S.
Government' and the Budget of the U.S. Government.
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1.39 U.S. BUDGET RECEIPTS AND OUTLAYS
Millions of dollars

Calendar year
Fiscal Fiscal
Source or type year year 1986 1987 1987
1986 1987
HI H2 H1 H2 Oct. Nov. Dec.
RECEIPTS
1 Allsources ...........coovviviieinaiuenn, 769,091 854,143 394,345 387,54 447,282 421,712 62,354 56,987 85,525
2 Individual income taxes, net.............. 348,959 392,557 169,444 183,156 205,157 192,575 32,429 25,039 36,537
3 Withheld ..........coiiiiiiinnn . 314,803 322,463 153,919 164,071 156,760 170,203 30,122 24,888 34,020
4  Presidential Eiection Campaign Fund . ... 36 33 31 4 30 4 1 ¢ ¢
5 Nonwithheld....................... . 105,994 142,957 78,981 27,733 112,421 31,223 3,563 1,664 3,309
6 Refunds.............occovviiviinniin 71,873 72,896 63,488 8,652 64,052 8,853 1,256 1,512 793
Corporation income taxes
T Gross receipts, ......cooveiviininiaiiins 80,442 102,859 41,946 42,108 52,396 52,821 3,633 2,558 18,633
8  Refunds 17,298 18,933 9,557 8,230 10,881 7,119 1,778 891 884
9 Social insurance taxes and contributions,
283,901 303,318 156,714 134,006 163,519 143,755 22,177 23,756 23,361
10 Employment axes and
contributions' ... ..ol 255,062 273,185 139,706 122,246 146,696 130,388 20,797 20,731 22,735
11 Self-employment ;axes and
contributions®. ...l 11,840 13,987 10,581 1,338 12,020 1,889 0 144 4]
12 Unemployment iniurance ............... 24,098 25,418 14,674 9,328 14,514 10,977 950 2,661 170
13 Other netreceipts”. ..................0. 4,742 4,715 2,333 2,429 2,310 2,390 430 364 457
14 EXCISCtaXES o .\uuuvviiireriisiinnnins 32,919 32,510 15,944 15,947 15,845 17,680 2,574 2,854 3,838
15 Customs deposits. . . . 13,327 15,032 6,369 7,282 7,129 7,993 1,317 1,247 1,361
16 Estate and gift taxes . . 6,958 7,493 3,487 3,649 3,818 3,610 608 617 540
17 Miscellaneous receipts4 19,884 19,307 10,002 9,608 10,299 10,399 1,392 1,807 2,141
OuTLAYS
18 Alltypes.........covivvevin i 990,231 1,002,147 486,058 505,448 502,983 530,763 93,095 82,756 109,401
19 National defense ........................ 273,375 282,016 135,367 138,544 142,886 147,009 25,928 21,366 29,070
20 International affairs ...................... 14,152 11,761 5,384 8,876 4,374 4,589 1,004 65 517
21 General science, space, and technology .. .. 8,976 9,188 12,519 4,594 4,324 5,441 1,118 867 937
22 B0ergY .ot 4,735 4,176 2,484 2,735 2,335 1,531 499 316 316
23 Natural resources and environment........ 13,639 13,225 6,245 7,141 6,175 7,452 1,336 1,121 1,371
24 Agriculture .......oiiiiei i 31,449 26,493 14,482 16,160 11,824 13,775 5177 3,139 1,278
25 Commerce and housing credit 4,823 5,235 860 3,647 4,893 1,402 1,625 585 —688
26 Transportation .................v.n. . 28,117 26,228 12,658 14,745 12,113 14,096 2,306 2,304 2,287
27 Community and regional development ..... 7,233 5,334 3,169 3,494 3,108 2,358 742 450 701
28 Education, training, employment, and
social services, . ..., 30,585 28,721 14,712 15,287 14,182 14,590 2,455 3,045 2,301
29 Health........cooiiiiiiiiiiiiciines 35,935 39,968 17,872 18,795 20,318 20,750 3,613 3,744 3,176
30 Social security and medicare.............. 268,921 282,473 135,214 138,299 142,864 158,469 23,979 23,153 40,992
3] Income SECUILY . ..uvveevneinnennnnnenns 119,796 123,499 60,786 60,628 62,248 61,449 10,241 9,595 11,485
32 Veterans benefits and services ............ 26,356 26,801 12,193 14,447 12,264 14,974 3,645 899 3,773
33 Administration of justice ................. 6,603 7,507 3,352 3,360 3,626 4,251 674 649 774
34 General government ...............00cenn 6,104 6,005 3,566 2,786 3,344 3,617 -231 1,085 1,577
35 General-pur?osc fiscal assistance.......... 6,431 1,621 2,179 2,886 337 1,175 241 148 129
36 Netinterest” ................ PRECERERERS 136,008 138,519 68,054 65,816 70,110 71,882 11,431 13,215 12,177
37 Undistributed offsetting receipts®.......... —33,007 ~36,622 -~17,193 -17,376 —18,104 —18,149 —2,688 -2,990 -2,770
1. Old-age, disability, and hospital insurance, and railroad retirement accounts. 5. Net interest function includes interest received by trust funds.
2. Old-age, disability, and hospital insurance. 6. Consists of rents and royalties on the outer continental sheif and U.S.
3. Federal employee retirement contributions and civil service retirement and government contributions for employee retirement.
disability fund. Sources. U.S. Department of the Treasury, ‘‘Monthly Treasury Statement of
4, Deposits of earnings by Federal Reserve Banks and other miscellaneous Receipts and Outlays of the U.S. Government,” and the U.S. Office of Manage-

receipts. ment and Budget, Budget of the U.S. Government, Fiscal Year 1988,
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1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION

Billions of dollars

1985 1986 1987
Item
Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30
1 Federal debtoutstanding . .......................0s 1,827.5 1,950.3 1,991.1 2,063.6 2,129.5 2,218.9 2,250.7 2,131 2,354.3
2 Public debt securities.................ooveniiinnns 1,823.1 1,945.9 1,986.8 2,059.3 2,125.3 2,214.8 2,246.7 2,309.3 2,350.3
3 Held by public........ 1,506.6 1,597.1 1,634.3 1,684.9 1,742.4 1,811.7 1,839.3 1,871.1 1,893.1
4 Held by agencies 316.5 348.9 352.6 374.4 382.9 403.1 407.5 438.1 4572
5 Agencg' SECUMILIES . . oot 4.4 4.4 4.3 4.3 4.2 4.0 4.0 3.8 4,0
6 Held by public........ 33 33 32 32 3.2 3.0 2.9 2.8. 3.0
7  Held by agencies 1.1 1.1 1.1 1.1 1.1 1.1 1.1 1.0 1.0
8 Debt subject to statutory limit. ..................... 1,823.8 1,932.4 1,973.3 2,060.0 2,111.0 2,200.5 2,224 2,295.0 2,336.0
9 Public debll SECUHHIES. ..\ v niaaenns 1,822.5 1,931.1 1,972.0 2,058.7 2,109.7 2,199.3 2,231.1 2,293.7 2,334.7
10 Otherdebt’ ..., 1.3 1.3 1.3 1.3 13 1.3 13 13 13
11 Memo: Statutory debt limit ....................... 1,823.8 2,078.7 2,078.7 2,078.7 2,11L.0 2,300.0 2,300.0 2,320.0 2,800.0
1. Includes guaranteed debt of Treasury and other federal agencies, specified SOURCES. Treasury Bulletin and Monthly St of the Public Debt of the
participation certificates, notes to international lending organizations, and District United States.
of Columbia stadium bonds,
1.41 GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership
Billions of dollars, end of period
1986 1987
Type and holder 1983 1984 1985 1986
Q4 Q1 Q2 Q3
1 Total gross publicdebt..................c..cviiiiiiiiiin 1,410.7 1,663.0 1,945.9 2,214.8 2,214.8 2,246.7 2,309.3 2,350.3
By type )
2 Interest-bearingdebt ........ ... ... .. i 1,400.9 1,660.6 1,943.4 2,212.0 2,212.0 2,244.0 2,306.7 2,347.8
3 Marketable............. 1,050.9 1,247.4 1,437.7 1,619.0 1,619.0 1,635.7 1,659.0 1,676.0
4 ills......ooovinees 3438 374.4 399.9 426.7 426.7 406.2 391.0 31783
5 Notes.............. 573.4 705.1 812.5 927.5 927.5 955.3 984.4 1,005.1
6 Bonds............. 133.7 167.9 2111 249.8 249.8 259.3 268.6 277.6
7 Nonmarketable' 350.0 413.2 505.7 593.1 593.1 608.3 647.7 671.8
8  State and locak government series 36.7 44.4 87.5 110.5 110.5 118.5 1254 129.0
9 Foreignissues” ............c..viiiiieniiiien 10.4 9.1 7.5 4.7 4.7 4.9 5.1 4.4
10 GOVErnmMeNt. ..o.v.'tien it ennnerireennansns 10.4 9.1 7.5 4.7 4.7 4.9 5.1 4.4
1 Public ..o.oiviviiii i .0 0 .0 ki) 0 0 0 0
12 Savings bonds and notes. g 70.7 73.1 78.1 9.6 90.6 93.0 95.2 97.0
13 Government account series” ... ......oohviiiiiiiiiiiaiiiien 231.9 286.2 3322 386.9 386.9 391.4 41.6 440.7
14 Non-interest-bearingdebt.............. oo it 9.8 23 2.5 2.8 2.8 2.7 2.6 2.5
By holder®
15 U.S. government agencies and trust funds 236.3 289.6 348.9 403.1 403.1 407.5 438.1 457.2
16 Federal Reserve Banks ................. 151.9 160.9 181.3 2113 2113 196.4 212.3 2119
17 Private investors. . ....ovviuie et irininenineninns 1,022.6 1,212.5 1,417.2 1,602.0 1,602.0 1,641.4 1,657.7 1,682.6
18 Commercial banks .................. , 188.8 1834 192.2 232.1 232.1 232.0 2371 250.5
19  Money marketfunds ..............cco0viieins 22.8 259 25.1 28.6 28.6 18.8 20.6 n.a.
20 InSurance COMPAaNIeS ... ........c.ovorveevrnss 56.7 76.4 95.8 106.9 106.9 n.a, n.a. n.a,
21 Othercompanies..............ccovvvienennnss N 39.7 50.1 59.0 68.8 68.8 73.4 78.7 80.2
22 State and local Treasurys.........oocviiviiiiiiiiiiii i 155.1 179.4 n.a. n.a. n.a. n.a. n.a. n.a.
Individuals
23 Savings bonds .. ... i s 71.5 74.5 79.8 92.3 92.3 94,7 96.8 98.5
24 Other securities. .. 61.9 69.3 75.0 70.5 70.5 68.3 68.6 70.4
25 Foreign and international” .. 166.3 192.9 212.5 251.5 251.5 250.7 270.1 268.4
26  Other miscellaneous investors 259.8 360.6 n.a. n.a. n.a. n.a. n.a. n.a.

1. Includes (not shown separately): Securities issued to the Rural Electrifica-
tion Administration; depository bonds, retirement plan bonds, and individual
retirement bonds.
2. Nonmarketable dollar-denc
ries held by foreigners.

3. Held almost entirely by U.S. Treasury agencies and trust funds.

4. Data for Federal Reserve Banks and U.S. Treasury agencies and trust funds
are actual holdings; data for other groups are Treasury estimates.

d and foreign currency-denominated se-

5. Consists of investments of foreign and international accounts. Excludes
non-interest-bearing notes issued to the International Monetary Fund.

6. Includes savings and loan associations, nonprofit institutions, credit unions,
mutual savings banks, corporate pension trust funds, dealers and brokers, certain
U.S. Treasury deposit accounts, and federally-sponsored agencies.

Sources. Data by type of security, U.S. Treasury Department, Monthly
gla[fen.lem of the Public Debt of the United States; data by holder. Treasury

ulletin,
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1.42 U.S. GOVERNMENT SECURITIES DEALERS Transactions'
Par value; averages of daily figures, in millions of dollars
1987 1987
Item 1985 1986 1987
Oct. Nov Dec Nov.25| Dec.2 | Dec.9 | Dec. 16 | Dec. 23 | Dec. 30
Immediate delivery?
1 U.S. Treasury securities ......... 75,331 | 95,445 | 109,809 | 138,937 | 95,689 | 74,468 | 86,651 | 83,095 | 80,831 | 82,626 | 79,999 | 52,945
By maturity
2 Bills ... v 32,900 | 34,247 37,853 | 41,000 | 30,259 | 24,987 | 29,467 | 28,953 | 29,637 ]| 24,987 | 25,355 | 19,134
3 Other within 1 year........... 1,811 2,115 3,264 4,405 4,070 2,941 4,199 4,082 3,044 2,941 2,405 3,002
4 I-Syears........oooiveniinen 18,361 24,667 27,836 41,107 | 28,364 20,559 25,372 21,649 21,484 20,950 23,682 16,469
5 5-10years.......covininiinn 12,703 | 20,456 23,941 | 34,061 | 19,153 | 15,699 | 18,208 | 17,383 | 16,395 | 19,673 | 17,311 9,094
6 Over 10 years. ............... 9,556 | 13,961 16,915 | 18,365 3,844 | 10,283 9,405 | 11,027 | 10,272 | 14,075 | 11,246 5,247
By type of customer
7 U.S. government securities
dealers.......c..covvenns 3,336 3,670 2,920 2,750 1,894 2,053 2,308 2,070 1,792 2,052 2,752 1,732
8 U.S. government securities
brokegs ....oovviiiiiiiin 36,222 | 49,558 61,459 | 82,101 | 55,448 | 43,045 | 47,509 | 47,290 | 49,031 | 48,978 | 45,440 | 27,557
9 Allothers®. ..............ois 35,773 | 42,218 45,429 | 54,085 | 38,346 | 29,369 | 36,834 | 33,735 | 30,008 | 31,595 | 31,807 | 23,654
10 Federal agency securities ....... 11,640 16,748 18,872 18,586 | 17,919 14,276 18,085 15,820 15,952 16,123 12,032 11,426
11 Certificates of deposit........... 4,016 4,355 4,106 4,927 3,392 3,010 3,329 3,475 3,130 945 2,857 2,798
12 Bankers acceptances ........... 3,242 22 2,964 3,362 2,727 2,245 2,997 2,409 2,664 2,185 1,935 1,752
13 Commercial pager.............. 12,717 | 16,660 17,102 | 19,394 | 16,007 | 15,138 | 15,776 | 15,373 | 16,216 | 16,732 | 14,594 | 11,145
Futures contracts
14 Treasury bills.................. 5,561 3,311 3,224 4,056 2,774 2,335 3,226 3,570 2,652 3,363 1,451 1,670
15 Treasury coupons .............. 6,085 7,175 8,954 | 11,462 8,489 7,335 7,719 8,427 8,357 9,157 7,459 3,910
16 _ Federal agency secyrilles ....... 252 16 5 8 5 0 0 1 1 * 25
Forward transactions
U.S. Treasury securities ........ 1,283 1,876 2,061 2,653 2,167 1,097 1,450 1,262 934 1,183 1,630 359
18  Federal agency securities ....... 3,857 7.831 9,824 7,676 7,191 5,704 5,885 4,023 6,031 8,136 ,268 3,364

1. Transactions are market purchases and sales of securities as reported to the
Federal Reserve Bank of New York by the U.S. government securities dealers on
its published list of primary dealers. .

verages for transactions are based on the number of trading days in the period.
The figures exclude allotments of, and exchanges for, new U.S. Treasury
securities, redemptions of called or matured securities, purchases or sales of
securities under repurchase agreement, reverse repurchase (resale), or similar
contracts.

2. Data for immediate transactions do not include forward transactions.

3. Includes, among others, all other dealers and brokers in commodities and

securities, nondealer departments of
and the Federal Reserve System.

4. Futures contracts are standardized agreements arranged on an organized
exchangc in which parties commit to purchase or sell securities for delivery at a
future date.

5. Forward t tions are ag arranged in the over-the-counter
market in which securities are purchased (sold) for 5eh'very after 5 business days
from the date of the transaction for Treasury securities (Treasury bills, notes, and
bonds) or after 30 days for mortgage-backed agency issues.

cial banks, foreign banking ag
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1.43 U.S. GOVERNMENT SECURITIES DEALERS Positions and Financing’

Averages of daily figures, in millions of dollars

1987 1987
Item 1985 1986 1987
Oct. Nov. Dec. Dec. 2 Dec.9 | Dec. 16 | Dec. 23 | Dec. 30
Positions
Net immediate?
t  U.S. Treasury securitles.............. 7,391 12,912 -6,258 | —15,440 | -6,865 | —8,582 —5,291 -7,220 { -11,341 -9,863 -7,158
2 Bills.......ooocooiiiininn 12,761 4,325 7,260 5,702 2,580 4,287 3,146 1,555 2,826 1,719
3 Other within 1 year . y 1,556 -620 —565 -556 | -1,022 -310 83 —-441 | -1,231
4 1-5 years .......... 9,146 592 -4,938 1,750 746 711 55 -1,439 —877 5,353
5 S5-10 years ......... —-9,505 -6,560 -8,724 | —6,214 —-3,547 -2,773 -2,748 -3,374 —3,608 —4,635
6 Overl0years .....c.oovovviiinnn -3,197 -6,172 -8,418 | -7,538 -7,805 -6,493 -7.363 —8,166 -1,762 —8,361
7  Federal agency securities ............ 22,860 32,984 31,900 34,002 | 29,108 25,308 27,026 28,341 26,485 23,466 22,173
8  Certificates of deposit ............... 9,192 10,485 8,187 7,537 6,821 6,799 6,089 6,056 6,460 7,094 ,782
9  Bankers acceptances . . 4,586 5,526 3,661 2,879 3,151 2,399 2,649 2,546 1,984 2,226 2,821
10 Commercial paper .. 5,570 8,089 7,492 7,426 7,729 7,904 7,166 7,586 7,514 7,755 8,931
Futures positions
11 Treasury bills......... -7,322 | —18,059 ~3,372 2,492 1,158 448 1,837 1,627 829 141 -1,367
12 Treasury coupons......... 4,465 3,473 5,989 8,809 9,170 8,184 8,574 8,260 9,351 7,134 7,738
13 Federal agency securities ............ =722 -153 -95 -100 ~90 —84 -88 —-88 -9 -97 =72
Forward positions
14 U.S. Treasury securities............. -911 -2,144 | -1,1 229 145 -1,639 | -2,202| -1,851| -2,225| -1,729 -313
15 Federal agency securities ............ -9,420 | —11,840 | —18,817 | -22,780 | ~18,489 | —15,033 [ —16,176 | ~17,173 | —16,088 | —13,583 | —12,499
Financing®
Reverse repurchase agrcgments‘
16  Overnight and continuing . ... 68,035 98,954 n.a. 131,194 | 117,696 n.a. 123,520 | 115,152 | 118,765 | 104,065 | 121,267
17 Term..........c... grren e 80,509 108,693 n.a. 164,441 164,332 n.a. 157,236 155,434 149,986 152,707 130,567
Regurchase agreements
18 vernight and continuing ............ 101,410 | 141,735 n.a. 177,013 1 152,504 n.a. 169,401 | 155,276 | 160,361 | 139,139 | 149,481
19 Term......covviiiinaivniiiinies 70,076 | 102,640 n.a, 123,372 | 138,724 n.a. 121,414 | 120,004 | 115,304 | 127,296 | 108,767
1. Data for dealer positions and of fi are obtained from reports reverses to maturity, which are securities that were sold after having been

submitted to the Federal Reserve Bank of New York by the U.S. Treasury
securities dealers on its published list of primary dealers.

Data for positions are averaﬁes of daily figures, in terms of par value, based on
the number of trading days in the period. Positions are net amounts and are shown
on a commitment basis. Data for financing are in terms of actual amounts
borrowed or lent and are based on Wednesday figures.

2. Immediate positions are net amounts (in terms of par values) of securities
owned by nonbank dealer firms and dealer departments of commercial banks on
a commitment, that is, trade-date basis, including any such securities that have
been sold under agreements to repurchase (RPs). The maturities of some
repurchase agreements are sufficiently long, however, to suggest that the securi-
ties involved are not available for trading purposes. I positions includ

obtained under reverse repurchase agreements that mature on the same day as the
securities. Data for immediate positions do not include forward positions.

3. Figures cover financing involving U.S. Treasury and federal agency securi-
ties, negotiable CDs, bankers acceptances, and commercial paper.

4, Includes all reverse repurchase agreements, including tﬁose that have been
arranged to make delivery on short sales and those for which the securities
obtained have been used as collateral on borrowings, that is, matched agreements.

5. Includes both repurchase agreements undertaken to finance positions and
“‘matched book™ repurchase agreements,

Non—:.d Data on positions for the period May 1 to Sept. 30, 1986, are partially
estimated.
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1.44 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Qutstanding
Millions of dollars, end of period
1987
Agency 1984 1985 1986
June July Aug. Sept. Oct. Nov.
1 Federal and federally sp d Jes ... 271,220 | 293,905 | 307,361 | 310,854 | 313,859 | 316,940 | 320,789 | 328,990
2 Federal agencies ..... ....ovvviveniiiiiiiiriinnaianiens 35,145 36,390 36,958 36,968 36,963 37,845 37,177 37,207
3 Defense Department, 3 142 7 33 20 18 16 15 15
4 Exgon-lmport Bank® Cereanae 15,882 15,678 14,211 13,416 13,416 13,416 12,650 12,470
5  Federal Housing Administration’ 133 115 138 169 175 174 178 182 na
6 Government Nglional Mortgage Association participation
CeIIICAIES . . . vt ie it i 2,165 2,165 2,165 1,965 1,965 1,965 1,965 1,965
7 Postal Service®. ... ... i i 1,337 1,940 3,104 3,718 3,718 ,603 4,603 4,603
8 Tennessee Valley Authority ..............cociiiiinnnn, 15,435 16,347 17,222 17,595 17,586 17,586 17,766 17,972
9  United States Railway Associations ... 5t 74 85 85 85 85 0 0
10 Federally sponsored agencies’ ...................coeveueens 237,012 | 257,515 | 270,553 | 273,886 | 276,896 | 279,095 | 283,612 | 291,783 | 297,375
11  Federal Home Loan Banks.................... .| 65,085 74,447 88,752 ,680 | 100,976 | 102,422 { 104,380 | 108,108 | 111,185
12 Federal Home Loan Mortgage Corporation ......... 10,270 11,926 13,589 12,097 12,309 14,150 14,949 16,703 17,762
13 Federal National Mortgage Association........... 83,720 93,896 93,563 91,039 91,637 91,568 92,618 94,298 95,096
14 Farm Credit Banks ..........ooviveivarennnenes 72,192 68,851 62,478 6,648 55,715 5,408 55,276 55,854 55,629
15  Student Loan Markctil;g Association® ............ 5,745 8,395 12,171 14,422 16,259 15,547 16,389 16,220 16,503
16  Financing Corporation” ...........c.coviunicrinienvennns n.a. n.a. n.a. n.a. n.a. n.a. n.a. 600 1,200
EMO
17 Federal Financing Bank debt! 145,217 | 153,373 | 157,510 | 157,506 | 157,302 | 158,117 | 157,252 | 156,919 n.a.
Lending to federal a;ud Jederally sponsored agencies
18 Export-Import Bank” . .......o.coviiii i iiiieriiieaeas 15,852 15,670 14,205 13,410 13,410 13,410 12,644 12,464
19 Postal ServiceS..........coociiiiiiiiiiia 1,087 K 2,854 3,468 ,468 4,353 4,153 4,353
20 Student Loan Marketing Association 5,000 5,000 4,970 4,970 4,970 4,970 4,970 4,940
21 Tennessee Valley Authority ...... G 13,710 14,622 15,797 16,215 16,206 16,206 16,386 16,592 n.a
22 United States Railway Association® . ....................... 51 74 8S 85 85 85 0 0
Other Lending"
23 Farmers Home Administration...............oooiiiiiieonn, 58,971 64,234 65,374 65,199 65,049 65,069 65,009 64,934
24 Rural Electrification Administration .. 20,693 20,654 21,680 21,539 21,529 21,503 21,197 21,226
2 T 11T 29,853 31,429 32,545 32,620 32,585 32,521 32,693 32,410

1. Consists of mortgages assumed by the Defense Department between 1957

A

8. Before late 1981, the Association ob

hrough the Federal

and 1963 under family housing and homeowners assistance programs.

2. Includes participation certificates reclassified as debt beginning Oct. 1, 1976,

3. Off-budget Aug. 17, 1974, through Sept. 30, 1976; on-budget thereafter.

4, Consists of debentures issued in payment of Federal Housing Administration
insurance claims. Once issued, these securities may be sold privately on the
securities market.

5. Certificates of participation issued before fiscal 1969 by the Government
National Mortgage Association acting as trustee for the Farmers Home Admin-
istration; Department of Health, Education, and Welfare; Department of Housing
and Urban Development; Small Business Administration; and the Veterans
Administration.

6, Off-budget.

7. Includes outstanding noncontingent liabilities: notes, bonds, and deben-
tures. Some data are estimated.

Financing Bank (FFB).

9. The Financing Corporation, established in August 1987 to recapitalize the
Federal Savings and Loan Insurance Corporation, undertook its first borrowing in
October 1987,

10. The FFB, which began operations in 1974, is authorized to purchase or sell
obligations issued, sold, or guaranteed by other federal agencies. Since FFB
incurs debt solely for the purpose of lending to other agencies, its debt is not
included in the main portion of the table in order to avoid double counting.

11. Includes FFB purchases of agency assets and guaranteed loans; the latter
contain loans guaranteed by numerous agencies with the guarantees of any
particular agency being generally small. The Farmers Home Administration item
consists exclusively of agency assets, while the Rural Electrification Administra-
tion entry contains both agency assets and guaranteed loans.
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1.45 NEW SECURITY ISSUES Tax-Exempt State and Local Governments
Millions of dollars

1987
Type of issue or issuer,
ype or use 1984 1985 1986
May June July Aug. Sept. Oct. Nov.” Dec.
1 All issues, new and refunding' ..................... 106,641 | 214,189 | 147,011 | 6,037 | 10,718 | 6,967 6,500 5,510 6,257 7,758 6,812
Type of issue

2 General obligation ................cccoii 26,485 | 52,622 | 46,346 ( 2,872 3,329 | 2,238 1,975 1,755 1,127 | 2,449 1,754
FREVENUE .\ .t veerannansseersoreessssssennesnnnes 80,156 | 161,567 | 100,664 | 3,165 7,389 | 4,729 | 4,525 | 3,755 | 5,130 | 5309 | 5,058
4 gﬁio{l.s sue r ................................... 9,129 | 13,004 | 14474 } 1,002 1,138 834 398 535 385 431 538
S Special district and statutory nuthonty2 ............ 63,550 | 134,363 { 89,997 [ 3,019 6,453 | 3,951 4,508 3,712 4,668 4,103 4,335
6 Municipalities, counties, and townships ............ 33,962 | 66,822 42,541 2,017 3,127 | 2,182 1,594 1,263 1,204 | 2,579 1,939
7 Issues for new capital, total ....................... 94,050 | 156,050 | 83,490 | 3,848 7,552 | 4,478 5,084 4,340 4,095 6,628 4,850

U. d. :
8 Eé;(%ﬁ;;locf.e.:" .................................. 7.553 | 12,307 | 12,307 789 1,554 773 869 653 480 1,006 588
9 TIanSPOTtAtion . ......oeevvrnreereneeeeeroonrens 7.552 | 7,246 7,246 194 705 647 226 3 168 329 441
10 Utilities and conservation ............ocivviiinen, 17,844 | 12,280 | 12,280 518 1,313 823 424 491 590 1,042 290
11 Social welfare 29,928 | 11,353 11,353 454 1,082 465 903 647 896 1,784 878

2 Industrial aid ....

154151 85021 8,502 204 498 469 1,630 412 683 229 1,095
13 Other purposes

15,758 | 31,801 | 31,801 | 1,689 2,399 | L1301 1,033 1,826 1,278 2,238 1,558

1. Par amounts of long-term issues based on date of sale. SoURCEs. Securities Data/Bond Buyer Municipal Data Base beginning 1986.
2. Includes schoot districts beginning 1986. Public Securities Association for earlier data.

1.46 NEW SECURITY ISSUES U.S. Corporations
Millions of dollars

‘ 1987
Type of issue or issuer,
or use 1984 1985 1986

Apr. May June July Aug. Sept. Oct.” Nov.
1 Allissues’............... .| 155,741 | 239,015 | 423,726 | 23,738 19,969 | 28,446 | 27,411 21,888 | 29,3637 | 20,657 13,700
2Bonds® ... 133,113 | 203,500 | 355,293 19,518 13,431 2,094 | 22,m 17,685 | 23,705 | 17,578 13,008

Type of offering
3 Public, domestic ...... 74,175 | 119,559 | 231,936 | 17,634 11,394 | 20,564 19,045 14,852 | 22,0457 | 16,082 12,272
4 Private placement, dome: 36,324 46,195 80,761 n.a. n.a. n.a. n.a, n.a. n.a. n.a. n.a,
5. Soldabroad .............. .| 22,613 37,781 42,59 1,884 2,037 1,530 3,026 2,833 1,660 1,496 733

Industry group

6 Manufaclunng 32,804 63,973 91,548 2,734 5,035 4,104 5,552 3,343 3,506 2,699 1,224
cial an 14,792 17,066 40,124 1,683 754 2,061 1,037 1,281 1,479 1,165 483
8 Transportauon 4,784 6,020 9,971 168 21 0 343 296 25 263 | 0
9 Public utility . 10,996 13,649 31,426 1,370 572 2,001 1,654 1,533 1,702 997 893
10 Communication .. 3,400 10,832 16,659 175 138 205 119 856 930 1,384 270
11 Real estate and finan 66,336 91,958 | 165,564 | 13,389 6,912 13,632 13,366 10,377 16,063 11,071 10,134
12 StockS® ....vener i .| 22,628 35,515 | 68,433 4,217 6,538 6,352 5,340 4,203 5,658 3,079 695
Type
13 Preferred . 4,118 6,505 11,514 526 1,170 1,202 1,157 906 1,112 236 162
14 Common ..... 18,510 29,010 | 50,316 3,691 5,368 5,150 4,183 3,297 4,546 2,843 533
15 Private placemem ....................... 6,603 n.a. n.a. n.a. n.a, n.a. n.a. n.a. n.a.

Industry group

16 Manufacturing .............. . 4,054 5,700 15,027 653 1,066 1,438 1,046 370 858 703 237

17 C cial and i 6,277 9,149 10,617 2,203 1.516 1,353 879 96 £07 656 £6

18 Transportation . 589 1,544 2,427 230 3 492 379 0 11 40 149

19 Public utility . 1,624 1,966 4,020 297 374 329 472 85 529 75 25

20 Communication 419 978 1.825 18 200 199 294 m 75 107 {

21 Real estate and finan 9,665 16,178 34,517 816 33719 2,541 2,270 2,475 3,378 1,498 197
1. Figures which represent gross proceeds of issues maturmg in more than one 2. Monthly data include only public offerings.

year, are principal amount or number of units multiplied by offering price. 3. Data are not available on a monthly basis.

Excludes secondary offerings, employee stock plans, investment companies other Sources. IDD Information Services, Inc., U.S. Securities and Exchange

than closed-end, intr porate equities sold abroad, and Yankee Commission and the Board of Governors of the Federal Reserve System.

bonds. Stock data include ownershnp securities issued by limited partnershlps
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1.47 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position

Millions of dollars
1987
Item 1985 1986
Apr. May June July Aug. Sept. Oct. Nov
INVESTMENT COMPANIES!
1 Sales of own shares® .............cooiiiinieinnnaans 222,670 | 411,751 42,857 28,295 28,637 27,970 26,455 24,834 25,990 21,927
2 Redemptions of own shares®, .....ooviiiiiis 132,440 | 239,39% 37,448 23,453 23,693 22,807 22,561 28,323 34,597 20,400
3 NEtSAIES ..ottt e 90,230 | 172,357 5,409 4,842 4,944 5,763 3,894 -3,489 -8,607 1,507
4OASSRIS 251,695 | 424,156 | 502,487 | 500,634 | 516,866 | 531,022 ; 539,171 | 521,007 | 456,422 | 446,106
5 Cash posmon ..................................... 20,607 | 30,716 | 43,009 | 39,158 | 41,467 | 41,587 | 40,802 | 42,397 [ 40,929 | 41,428
60ther........ocoiviviiiiiiiiiieenn DR N 231,088 | 393,440 | 459,478 | 461,476 | 475,099 | 489,435 | 498,369 | 478,610 | 415,493 | 404,678
1. Excluding money market funds. 5. Also includes all U.S. government securities and other short-term debt
2. Includes reinyestment of investment i dividends. Excludes reinvest- securities.

ment of capital gains distributions and share issue of conversions from one fund
to another in the same group.

3. Bxcludes share redemption resulting from conversions from one fund to
another in the same group.

4. Market value at end of period, less current liabilities.

1.48 CORPORATE PROFITS AND THEIR DISTRIBUTION
Billions of dollars; quarterly data are at seasonally adjusted annual rates.

NoOTE. Investment Com Fany Institute data based on reports of members, which
comprise substantially all open—end investment companies registered with the
Securities and Exchange Commission. Data reflect newly formed companies after
their initial offering of securities.

1985 1986 1987
Account 1984 1985 1986

Q4 Q1 Q2 Q3 Q4 Qt Q2 Q3

1 Corporate Iproﬁts with inventory valuation and
capital consumption adjustment. .. 266.9 277.6 284.4 277.8 288.0 282.3 286.4 281.1 294.0 296.8 314.9

2 Profits before tax.............. 239.9 | 2248 ] 231.9 | 233.5 | 2189 | 2244 | 2363 | 2479 | 257.0 | 268.7 | 2849
3 Profits tax liabilit 93.9 96.7 105.0 9.1 98.1 102.1 106.1 113.9 128.0 134.2 143.0
4 Profits after tax . 146.1 128.1 126.8 | 1344 | 1209 | 1223 130.2 | 1340 | 129.0 | 1345 141.9
5 Dividends . 79.0 81.3 86.8 81.7 84.3 86.6 87.7 88.6 90.3 92.4 95.2
6 Undistributed profit 67.0 46.8 40.0 52.7 36.6 357 42.5 45.4 38.7 42.1 46.7
7 Inventory valuation.......... -5.8 -8 6.5 9.8 17.8 11.3 6.0 89 | -113 | 200 | -176
8 Capital consumption adjustment .................... 32.8 53.5 46.0 54.2 513 46,7 44.0 42.1 48.2 48.0 47.7

SOURCE. Survey of Current Business (Department of Commerce).
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1.49 NONFINANCIAL CORPORATIONS Assets and Liabilities'
Billions of dollars, except for ratio

1985 1986
Account 1980 1981 1982 1983 1984
Q1 Q2 Q3 Q4 Q1
1 Currentassets.............oociivvneinnnens 1,328.3 1,419.6 1,437.1 1,568.9 1,703.0 1,722.7 1,734.6 1,763.0 1,784.6 1,7958.7
2Cash.....ooiiiniiiiiiiiiiiie i 127.0 135.6 147.8 171.8 173.6 167.5 167.1 176.3 189.2 195.3
3 U.S. government securities .. . 18.7 17.7 23.0 31.0 36.2 35.7 354 326 33.0 310

4 Notes and accounts receivable . 507.5 532.5 517.4 583.0 633.1 650.3 654.1 661.0 671.5 663.4

5 Inventories ................ . 543.0 584.0 579.0 603.4 656.9 665.7 666.7 675.0 666.0 679.6
6 Other .....oovvviviniiiiiniiiiiineiiiinaes 132.1 149.7 169.8 186.7 203.2 203.5 211.2 218.0 224.9 226.3
7 Current lisbilitles .......................... 890.6 971.3 986.0 1,059.6 1,163.6 1,174.1 1,182.9 1,211,9 1,233.6 1,222.3
8 Notes and accounts payable ................ 514.4 547.1 550.7 595.7 647.8 636.9 651.7 670.4 682.7 668.4
G Other ..ot e e 376.2 424.1 435.3 463.9 5158 537.1 531.2 541.5 550.9 553.9
10 Net working capital . ....................... 437.8 448.3 4511 516.3 539.5 548.6 §51.7 551.1 551.0 5734
11 MeMO: Current ratio® ..........oevrnnenn.. 1.492 1.462 1.459 1.487 1.464 1.467 1.466 1.455 1.447 1.469
1. For a description of this series, see '*Working Capital of Nonfinancial 2. Ratio of total current assets to total current liabilities.
Corporations’ in the July 1978 BULLETIN, pp, 533-37. Data are not currently Sourck. Federal Trade Commission and Bureau of the Census.
available after 1986:1.
[
1.50 TOTAL NONFARM BUSINESS EXPENDITURES on New Plant and Equipment A
Billions of dollars; quarterly data are at seasonally adjusted annual rates.
1986 1987 1988
Industry 1985 1986 1987
Q Q3 Q4 Q Q2 Q3 Q4! Qr
1 Total nonfarm business................. 387.13 379.47 390.57 376.21 375.50 386.09 374.23 377.65 393.13 417.25 421.97
Manufacturing

73.27 69.14 71.85 68.56 69.42 69.87 70.47 68.76 71,78 76.40 78.41

2 Durable %oods industries. . ..
80.21 73.56 76.01 73.62 70.01 74.20 70.18 72.03 75.78 86.05 86.27

3 Nondurable goods industries

15.88 11.22 11.18 11.29 10.14 10.31 10.31 11.02 11.64 11.74 11.86

7.08 6.66 6.15 6.70 7.02 6.41 5.55 5.7 6.21 7.08 7.66
4.79 6.26 6.53 5.87 5.78 6.84 7.46 572 5.91 7.03 8.35
6,15 5.89 6.42 5.83 6.01 6.25 5.97 6.19 7.05 6.48 6.92

36.11 33.91 31.65 33.77 33.81 33.78 30.85 3L13 3131 33.32 31.65
12.00 12,34 12.75 12,35 13.58 12.84 13.72

9  Gas and other. . E 12.88 12.66 5
150,94 160.38 167.89 157.91 161,31 166.08 160.70 164.69 169,87 176.29 183.15

10 Commercial and other? .

ATrade and services are no longer being reported separately, They are included _ 2. “Other" consists of construction; wholesale and retail trade: finance and
in Commercial and other, line 10. insurance; personal and business services; and communication,
1. Anticipated by business, SOURCE. Survey of Current Business (Department of Commerce).
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Billions of dollars, end of period
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1986 1987
Account 1983 1984 1985
Q1 Q2 Q3 Q4 Q! Q2 Qs
ASSETS
Accounts receivable, gross
1 CONSUMEr . .. eveuunern et eiiannrrrenrenrennns 83.3 89.9 113.4 117.2 125.1 137.1 136.5 1339 138.0 144.4
2 Business. .. L] 1134 137.8 158.3 165.9 167.7 161.0 174.8 182.8 189.0 188.7
3 Real estate . .. 20.5 23.8 28.9 29.9 30.8 32.1 33.7 35.1 36.9 38.3
0 T 2173 251.5 300.6 312.9 323.6 330.2 3450 351.8 363.9 3718
Less:
S Reserves for unearned income. ... ......coovvinins 303 338 39.2 40.0 40.7 424 41.4 40.4 41.2 42.8
6 Reserves for losses. .......ovivveiuninieneneninss 3.7 4.2 49 5.0 5.1 5.4 58 59 6.2 6.6
7 Accounts receivable, net.................0iiunl 183.2 213.5 256.5 268.0 277.8 2824 297.8 305.5 316.5 3221
B AHOther. ... .ot 34.4 357 45.3 48. 48.8 59.9 579 59.0 577 65.0
9 Total 8518, . ... ..o vn ittt iy 217.6 249.2 3019 316.8 326.6 3423 355.6 364.5 374.2 387.1
LIABILITIES
10 Bank 1008 . ... vovvi v 18.3 20.0 20.6 19.0 19.2 20.2 222 17.3 17.2 16.2
n ]C)Jogimercia] o2 N 60.5 73.1 9.2 104.3 108.4 112.8 117.8 119.1 120.4 123.5
ebt
12 Other short-term.............. PRI Ceeiraen 1.1 12.9 12.5 13.4 15.4 16.0 17.2 21.6 24.4 26.9
13 Long-term ..... .. 67.7 77.2 9.1 101.0 105.2 109.8 115.6 118.4 121.5 128,0
14 All other liabilities .............. . 3.2 4.5 40.9 4.3 40.1 44.1 434 46.3 48.3 48,7
15 Capital, surplus, and undivided profits ............ 28.9 315 35.7 36.7 38.4 394 39.4 41.8 42.3 43.8
16 Total labilities and capital. .. ..................... 217.6 249.2 301.9 316.8 326.6 3423 355.6 364.5 374.2 387.1
Note. Components may not add to totals because of rounding.
1.52 DOMESTIC FINANCE COMPANIES Business Credit
Millions of dollars, seasonally adjusted except as noted
Changes in accounts Extensions Repayments
Accounts receivable pay
receivable
Type oytstanding 1987 1987 1987
1987"
Sept. Oct. Nov, | Sept. Oct, Noy, | Sept. Oct. Nov.
7Y 197,881 1,734 4,337} 1,250 | 30,294 | 30,929 | 30,336 | 28,540 | 26,592 | 29,087
Retail financing of installment sales
2 Automotive (commercial vehicles) ...............c.oi 0 33,481 -16 735 447 1,365 1,159 1,283 1,382 424 836
3 Business, industrial, and farm equipment ,................. 24,554 529 258 =25 1,688 1,526 1,395 1,158 1,268 1,420
Wholesale financing
4 Automotive ...... 29,638 -1,029| 3,485 261 | 10,810 | 12,557 | 12,662 | 11,839 [ 9,072 | 12,401
5 Equipment . 5,611 ~1 49 61 710 886 623 711 637 562
6 LeAl.other ......... 7,904 223 | -1,455 121 3,251 7 2,983 ) 3,043 ) 3,028] 4437 2921
asing
7  Automotive .. 21,065 561 -197 211 1,340 1,117 1,117 779 1,314 906
8 Equipment................... . 40,815 422 188 -92 952 1,245 881 530 1,057 973
9 Loans on commercial accounts receivable and factored com
metcial accounts receivable .. . 18,632 248 704 331 8,488 | 8241 [ 8,005 [ 8,240 | 7,537 [ 7,674
10 All other business credit..........ccooviviiiiiiiiiiiii, 16,181 817 369 -67 1,690 | 1215 | 1,326 873 846 | 1,393

These data also appear in the Board's G.20 (422) release. For address, see

inside front cover.

1. Not seasonally adjusted.
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1.53 MORTGAGE MARKETS
Millions of dollars; exceptions noted.

1987
Item 1985 1986 1987
June July Aug. Sept. Oct. Nov Dec.
Terms and yields in primary and secondary markets
PRIMARY MARKETS
Convellltloml mortgages on new homes
Terms
1 Purchase price (thousands of dollars).............. 104.1 118.1 136.9 131.8 134.6 141.2 140.2 145.3 135.9" 145.7
2 Amount of loan (thousands of dollars)........ 77.4 86.2 100.4 97.5 9.4 102.6 100.8 106.1 100.2" 106.4
3 Loan/price ratio {percent)................... 77.1 75.2 75.2 75.9 754 75.0 74.6 75.0 754" 74.9
4 Maturity (YEars) .......oovievinneienens IRTTITENY 26.9 26.6 27.8 28.0 27.9 27.8 273 28.3 28.3" 28.1
5 Fees and charges (percent of loan amount)”........ 2,53 2.48 2.26 2.40 2.42 2.19 2.08 2.34 2.3¥ 2.25
6 Contract rate {(percent per year) 112 9.82 8,94 9.05 9.0t 9.01 9.03 8.86 8.92 8.80
Yield (percent per year)
7 FHLBB serjes” ........ooovviiiiviiniinniannnnn, 11.58 10.25 9.32 9.45 9.41 9.38 9.37 9.25 9.30 9.17
8 HUD series® .......ooiiiiiiiiiiiiiiiiniiinens 12.28 10.07 n.a. 10.29 10.22 10.37 10.86 10.87 na. n.a.
SECONDARY MARKETS
Yield (percent per year)
9 FHA mortgages (HUD series)’ ................... 12.24 9.91 n.a. 10.33 10.38 10.55 10.71 10.90 n.a. n.a.
10 GNMA securities® .......ooviiiiiiiiinniennnns 11.61 9.30 9.42 9.50 9.59 9.77 10.40 10.53 9.96 10.18
Activity in secondary markets
FEDERAL NATIONAL MORTGAGE ASSOCIATION
Mortgage holdings (end of period)
I Total oottt i cin e 94,574 98,048 n.a. 94,064 94,154 94,600 94,884 95,097 95,411 n.a.
12 FHA/NVAdnsured .........oooiiiiiiiiinnennn, 34,244 29,683 n.a. 21,892 21,730 | 21,555 21,620 21,481 21,510 n.a
13 Conventional ........ooviieiiiiiiiinneiinein, 60,331 68,365 n.a. 72,173 72,424 73,045 73,264 73,617 73,902 n.a.
Mortgage transactions (during period)
14 Purchases......coivviiineiiieeinrarensearsnies 21,510 30,826 na 1,690 1,569 1,613 1,743 1,278 1,297 n.a.
Mortgage commitments’
15 Contracted (during fperiod) ....................... 20,155 32,987 n.a. 1,745 2,373 2,276 1,842 1,566 2,809 n.a.
16 Outstanding (end of period) ...................o0t 3,402 3,386 n.a. 4,448 5,071 5,690 5,627 5,046 5,845 n.a.
FEDERAL HOME LOAN MORTGAGE CORPORATION
Mortgage holdings (end of period)®
L X N 12,399 13,517 n.a. 12,598 12,834 12,924 12,940 12,782
18 FHAVA ... 841 746 n.a. 694" 684 679 672 666
19 Conventional..............covuvveivnnernnenn, 11,559 12,771 n.a. 11,903 12,150 12,245 12,269 12,115
Mortgage transactions (during period)
20 Purchases.........ooviiieiiiniiiironinnnenens 44012 103,474 na. 7,864 7,252 5,031 4,297 3,079 na n.a.
21 Sales oot e 38,905 | 100,236 n.a. 7,447 6,831 4,723 4,160 3,1
Mortgage commitments®
22 Contracted (during period) ................oooviis 48,989 | 110,855 n.a 7.330 5,611 4,506 3,507 30n

1. Weighted averages based on sample surveys of mongﬁes originated b
major institutional lender grougs; compiled by the Federal Home Loan Banl
Board in cooperation with the Federal Deposit Insurance Corporation.

2. Includes all fees, commissions, discounts, and “‘points’” paid (by the
borrower or the seller) to obtain a loan.

3. Average effective interest rates on loans closed, assuming prepayment at the
end of 10 years.

4. Average contract rates on new cc for conv
gages; from Department of Housing and Urban Development.

3. Average gross yields on 30-year, minimum-downpayment, Federal H

| first mort-

6. Average net yields to investors on Government National Mortgage Associ-
ation guaranteed, m‘on%agc-backed, fully modified Fpass-through securities, as-
suming prepayment in 12 years on pools of 30-year FHA/VA mortgages carrying
the rrevmlmg celhn’g rate. Monthly figures are averages of Friday figures from the
Wall Street Journal. .

7. Includes some multifamily and nonprofit hospital loan commitments in
addition to - to 4-family loan commitments accepted in FNMA's free market
auction system, and through the FNMA-GNMA tandem plans.

8. Includes participation as well as whole loans.

9. Includes con: | and government-underwritten loans. FHLMC’s mort-

Administration-insured first mortgages for immediate delivery in the private
secondary market. Based on transactions on first day of subsequent month. Large
monthly movements in average yields may reflect market adjustments to changes
in maximum permissable contract rates.

gage commitments and mortgage transactions include activity under mortgage/
securities swap programs, while the corresponding data for FNMA exclude swap
activity,



1.54 MORTGAGE DEBT OUTSTANDING!
Millions of dollars, end of period
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1986 1987
Type of holder, and type of property 1984 1985 1986
Q3 Q4 Q! Q2 Q3

TAHholders..........oveieiniiiiiiiiiiii i 2,035,238 | 2,269,173 | 2,566,734 | 2,472,285 | 2,566,734 | 2,662,331 | 2,754,471 | 2,827,622

2itodfamily ..o 1,318,545 | 1,467,409 | 1,666,421 | 1,607,857 | 1,666,421 | 1,712,109 | 1,778,306 | 1,830,432

I Multifamily. .. ..o s ,604 14,045 246,984 237,754 246,984 ,286 266,383 272,757

4 Commercial ...............oovviviunns e e 419,444 482,029 556,569 527,16 556,569 599,384 617,627 633,167

SFam oo e 111,645 105,690 X 99,511 96,760 93,552 92,155 91,266

6 Selected financial insgitutions . ...........oiii i 1,269,702 | 1,390,394 | 1,507,289 | 1,464,924 | 1,507,289 | 1,560,403 | 1,607,771 | 1,646,764

7  Commercial banks®..........covviiiiiiiiiiiiiiii i 379,498 429,196 02,534 474,658 502,534 519,474 544,381 563,553

8 I-todfamily .....oooovvniiiiiii i e 196,163 213,434 235,814 228,593 235,814 243,518 255,672 264,983

9 Multifamily .. ...ooovii 20,264 23,373 31,173 28,623 31,173 29,515 30,496 30,995
10 Commercial ..........ooiviiirieiiiiiiiii s 152,894 181,032 202,799 ,996 222,19 233,234 244,385 253,261
1 Farm . .oo i e e 10,177 11,357 12,748 12,446 12,748 13,207 13,828 14,314
12 Savings inSIUGONS® .. ....ooviiiieeneer s 709,718 760,499 777,312 772,175 777,312 810,099 826,110 840,251
13 todfamily ..ot 528,791 554,301 558,412 557,938 558,412 557,234 569,594 580,605
14 Multifamily . ... oovnen i 75,567 89,739 7,059 94,227 97,059 103,791 105,871 107,629
15 Commercial .........cooviiiiiiiiiii i 104,89 115,771 121,236 119,406 121,236 148,274 149,842 151,213
16 Farm .o oo e 464 688 605 605 - 800 803 804
17 Life insurance companies ..........coovueiiiniiieiiriiiins 156,699 171,797 193,842 185,980 193,842 195,743 200,382 204,632
18 T-todfamily .....coovviiii i 14,120 12,381 12,827 12,985 12,827 12,903 12,745 12,745
19 Multifamily .. .......ocoiiiiii e 18,938 19,894 20,952 20,802 20,952 20,934 21,663 21,863
20 Commercial ... L1758 127,670 149,111 140,841 149,111 151,420 155,611 159,811
2] Farm ......... 2,466 11,852 10,953 11,352 10,952 10,486 10,363 10,213
22  Finance companies 23,787 28,902 33,601 32,111 33,601 35,087 36,898 38,328
23 Federal and related agencies s 158,993 166,928 203,800 159,505 203,800 199,509 196,514 191,561
24 Government National Mortgage Association ,301 1,473 889 887 889 687 667 654
25 I-todfamily .........cov i 585 539 47 48 47 46 45 44
26 Multifamily..,............ grree e 1,716 934 842 839 842 641 622 610
27  Farmers Home Administration”.............ooovveiininn 1,276 733 48,421 457 48,421 48,203 48,085 42,978
28 -todfamily .........oooviii i 213 183 21,625 132 21,625 21,390 21,157 18,111
29 Multifamily . ....conv i e 119 113 7,608 57 ,608 7,710 7,808 7,903
30 Commercial .........covuviviiniiiininiiieiisiiiaenns 497 159 8,446 115 ,446 8,463 8,553 6,592
31 Farm ..o i i i 47 278 10,742 153 10,742 10,640 10,567 10,372
32 Federal Housing and Veterans Administration............. 4,816 4,920 5,047 4,966 5,047 5177 5,268 5,175
33 J-tod-family .....ooove i 2,048 2,254 2,386 2,331 2,386 2,447 2,531 2,435
34 Multifamily .. ....oovvei 2,768 2, 2,661 2,635 ,661 2,730 2,737 2,740
35  Federal National Mortgage Association................... 87,940 98,282 97,895 97,717 97,895 95,140 4,064 94,884
36 I-todfamily ...........ooviiiiiiii 82,175 , 90,718 ,508 ,718 88,106 87,013 87,901
37 Multifamily . ... 5,765 6,316 7177 ,209 7,177 7,034 7,051 6,983
38 Federal Land Banks.............coovvvuves Ceeerees N 52,261 47,498 39,984 42,119 39,984 37,362 35,833 34,930
39 J-tod-family ....oovhi e 3,074 ,798 2,353 2,478 2,353 2,198 2,108 2,055
40 2T 49,187 44,700 37,631 39,641 37,631 35,164 33,725 32,875
41  Federal Home Loan Mortgage Corporation ............... 10,399 14,022 11,564 13,359 11,564 12,940 12,597 12,940
42 l-todfamily .......ooviii i 9,654 11,881 10,010 11,127 10,010 11,774 11,172 11,570
43 Multifamily . ... e 745 2,141 1,554 2,232 1,554 ,1 1,425 1,370
44 Mortgage pools or trusts® ..........oourieiniiiiiieiiens 332,057 415,042 529,763 522,721 529,763 571,705 612,340 641,239
45  Government National Mortgage Association............... 179,981 212,145 260,869 241,230 260,869 277,386 290,444 302,016
46 lI-tod-family .......oo0iii i e 175,589 207,198 255,132 i 255,132 271,065 283,357 294,647
47 Multifamily .. ..o 4,392 4,94 5,737 5,566 5,737 6,321 7,01 B
48  Federal Home Loan Mortgage Corporation ............... 70,822 100,387 171,372 146,871 171,372 186,295 200,284 208,350
49 1-tod-family .. ..oovnien i e 70,253 99,515 166,667 143,734 166,667 180,602 194,238 201,786
50 Multifamily . ............. PR N 569 872 4,705 ,137 4,705 5,693 6,046 6,564
51 Federal National Morigage Association................... 36,215 54,987 97,174 86,359 97,174 107,673 121,270 130,540
52 -todfamily ....ovvvin i 35,965 54,036 95,791 85,171 95,791 ,068 119,617 128,770
53 Multifamily ............... e 250 951 1,383 1,188 1,383 1,605 1,653 1,770
54 Farmers Home Administration’................ooovenienn 45,039 47,523 348 48,261 348 351 342 333
55 I-todfamily ....ooovviii i s 21,813 22,186 142 21,782 142 154 149 144
56 Multifamily . ... e 5,841 6,675 0 0 0 0 0
57 Commercial ........cocvvurveninininiieiiniirenienins 7,559 8,190 132 8,409 132 127 126 124
58 3T 9,826 10,472 74 10,717 74 70 67 65
59 Individuals and others” ................ e 274,486 296,809 325,882 325,135 325,882 330,714 337,846 348,058
60 l-todfamily ...l 154,315 165,835 180,896 183,255 180,896 179,517 182,010 186,308
61  Multifamily. ... 48,670 55,424 66,133 63,886 66,133 70,146 73,924 76,961
62 Commercial ........cocoviiiiiiiiiiiiiiiii i 42,423 49,207 54,845 53,396 54,845 57,866 59,110 62,166
63 Farm .........coihiiiiiiiiiii i ey 29,078 26,343 24,008 24,598 24,008 23,185 22,802 22,623

1. Based on data from various institutional and governmental sources, with
some quarters estimated in part by the Federal Reserve. Multifamily debt refers
to loans on structures of five or more units.

2. Includes loans held by nond it trust panies but not bank trust
departments. .

. Includes savings banks and savings and loan associations. Beginning 1987:1,
data reported by FSLIC-insured institutions include loans in process and other
contra assets.

4. Assumed to be entirely 1- to 4-family loans.

5. FmHA-guaranteed securities sold to the Federal Financing Bank were

{ca.llocath from FrpHA‘ mort;

s b

y the Farmers Home Administration.

of ac g
6. Out, principal balan
or guaranteed by the agency indicated.

7. Other holders

mortgage cc
state and local credit agencies, state and local retirement funds, noninsured
pension funds, credit unions, and other U.S. agencies.

e pools to FmHA mortgage holdings in 1986:4,
of mortgage pools backing securities insured

, real estate investment trusts,
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1.5§ CONSUMER INSTALLMENT CREDIT"* Total Outstanding, and Net Change, seasonally adjusted

Millions of dollars

1987
Holder, and type of credit 1985 1986
Mar, Apr, May June July Aug. Sept. Oct.” Nov.
Amounts outstanding (end of period)
L T 522,805 | 577,784 | 579,913 | 583,595 | 583,276 | $87,821 | 591,175 | 596,182 | 602,607 | 605,488 | 607,707

By major holder
2 Commercial banks
3 Finance companie:
4 Credit unjons
S Retailers’ .
6 Savings inst I
7 Gasoline companies

242,084 | 261,604 | 261,933 | 263,433 | 263,463 | 264,396 | 265,085 | 265,893 | 269,155 | 270,836 | 272,240

113,070 | 136,494 | 136,050 | 137,091 | 136,398 | 138,038 | 138,745 | 140,689 | 142,648 | 143,118 | 142,767
72,119 | 77,857 | 78,569 | 79,255 79,476 80,585 81,492 82,486 83,340 | 83,639 | 84,343
38,864 40,469 | 40,467 40,318 40,287 | 40,364 40,391 40,482 | 40,678 40,559
52,433 58,037 | 59,488 | 59,826 | 60,045 60,983 61,910 | 63,080

4,235 3,205 3,405 3,522 3,576 3,532 3,580 3,643 3,703 3,691 3,600

By major type of credit

8 Automobile .
9  Commercial
10 Credit unions. .
11 Finance companies.
12 Savings institutions

208,057 | 245,055 | 246,290 | 247,663 | 247,578 | 250,130 | 250,980 | 254,013 | 257,470 | 258,710 | 258,907
93,003 | 100,709 | 101,528 | 101,781 | 102,189 | 102,810 | 102,829 | 103,382 | 104,662

35,635 39,029 s 39,730 39,841 40,396 | 40,851 41,349 41,777 41,927 y
70,094 93,274 | 93,032 1 93,738 | 93,089 94,270 | 94,455 96,193 97,900 98,219 97,395
9,328 12,043 12,344 12,414 12,459 12,654 12,846 13,089 13,130 13,182 13,321

122,021 | 134,938 | 135,166 | 136,706 | 136,869 | 137,401 | 138,741 | 139,837 | 141,704 | 143,142 | 143,599
75,866 85,652 85,567 86,929 87,133 87,590 88,685 89,535 91,226 92,459 93,014
34,695 36,240 36,141 36,139 36,009 35,971 36,021 36,022 36,087 36,264 36,148

4,235 3,205 3,405 3,522 3,576 3,532 3,580 3,643 3,703 3,691 3,600

5,705 7,713 7,906 7,951 7,980 8,105 8,228 8,383 8,410 8,443 8,532

1,520 2,128 2,147 2,166 2,112 2,202 2,227 2,254 2,278 2,286 2,305

23 ,‘5188 25,710 25,614 25,626 25,542 23,685 25,860 25,695 25,699 25,677 25,689

13 Revolving. .
14 Commerc
15  Retailers ..
16  Gasoline co
17 Savings institutions
18  Credit unions.

19 Mobile home . ..

20 Commercial ban ,538 ,81 , X ,61 ,609 8,626 8,518 8,538 8,453 8,
21  Finance companie 9,391 9,028 8,823 8,816 8,785 8,807 8,839 8,623 8,580 8,610 8,578
22  Savings institution: 6,559 7,870 ) 8,112 ,1 8,269 8,395 8,554 8,581 8,614 8,705

167,239 | 172,081 | 172,844 | 173,600 | 173,287 | 174,605 | 175,594 | 176,637 | 177,733 | 177,959 | 179,513
63,677 | 66,431 66,113 | 66,026 [ 65,527 65,387 | 64,945 64,458 | 64,728 64,542
33,588 34,192 34,196 34,537 34,524 34,962 35,452 35,874 36,168 36,289 | 36,794
34,964 | 36,700 37,036 | 37,359 37,463 37,986 38,413 38,882 39,285 39,426 | 39,757
4,169 4,346 4,327 4,328 4,310 4,315 4,343 4,369 4,395 4,415 4,411
30,841 30,412 3LIT2 | 31,349 | 31,463 31,955 32,441 33,054 33,158 33,287 33,640

Finance companie:
26 Credit unions
27 Retailers ..

28  Savings insti

Net change (during period)

29 Total ..o e 76,622 54,979 22 3,682 -319 4,545 3,354 5,007 6,425 2,881 2,219
By major holder

30 Commercial banks 12,926 19,520 -172 1,500 30 933 689 808 3,262 1,681 1,404
31 Finance companie 23,566 23,424 41 1,041 —~693 1,640 707 1,944 1,959 470 —351
32 Credit unjons 6,493 5,738 77 686 221 1,109 907 994 854 299 704
33 Retailers® .. 1,660 1,722 -175 =2 —149 -31 77 27 91 196 -119
34 Savings inst; 12,103 5,604 457 338 219 938 927 1,170 199 246 673
35 Gasoline companies —126 -1,030 94 17 54 ~44 48 63 60 ~12 ~91
major type of credit
36 %togobigp. AN 35,705 36,998 226 1,373 -85 2,552 850 3,033 3,457 1,240 197
37 Commercial 9,103 ) —-160 8 621 9 553 1,280 720 528
38  Credit unions. . S, 39 344 111 555 455 498 428 150 353
39  Finance compan 17,840 23,183 252 706 -649 1,181 185 1,738 1,707 319 -824
40  Savings institution: 3,432 2,715 95 70 45 1 192 41 52 139
41 Revolving. . 22,401 12,917 —497 1,540 163 532 1,340 1,096 1,867 1,438 457
42 Commerc 17,721 9,786 -4 1,362 204 457 1,095 850 1,691 1,233 555
43  Retailers .. 1,488 1,545 -167 -2 -130 -38 50 1 177 -116
44  Gasoline col —12 -1,030 94 117 54 ~44 48 63 60 -2 -91
45 Savings institutions 2,771 2,008 61 45 29 125 123 155 27 33 89
46  Credit unions. . 8 2 19 6 30 25 27 24 19
47 Mobile home . .. 778 222 -175 12 -84 143 175 —165 4 -22 12
48 Commercial banl -85 ~126 ~14 -2 —83 -6 17 -108 20 -85 -47
49  Finance companies. —405 -363 =222 -7 -3 22 32 =216 ~43 30 -32
50  Savings institutions 1,268 1,311 62 45 30 127 126 159 27 33 91
S Other......o.oovviiiiiiiinniiinninnns 17,738 4,842 768 756 -313 1,318 989 1,043 1,096 226 1,554
52 Commercial banks . . A 2,754 488 ~87 —499 -140 -442 —487 270 -186 368
53  Finance companie: 131 13 341 —-13 438 490 422 294 121 505
54  Credit unions. . 616 1,736 37 323 104 523 427 469 403 141 331
55 Retailers... 172 177 -9 1 ~18 5 28 26 26 20 -4
56  Savings institutions . 4,632 -429 240 177 114 492 486 613 104 129 353
1. The Board’s series cover most short— and intermediate—term credit ex- 2. More detail for finance companies is available in the G.20 statistical release.
tended to individuals that is scheduled to be repaid (or has the option of 3. Excludes 30~day charge credit held by travel and entertainment companies.

repayment) in two or more installments. 4. All data have been revised.
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1.56 TERMS OF CONSUMER INSTALLMENT CREDIT

Percent unless noted otherwise

1987
Item 1984 1985 1986
May June July Aug. Sept. Oct. Nov.
INTEREST RATES
Commercial banks’
1 48-month NewW Car? .. \vvvveeereninnnnnnnerenns 13.71 12.91 11.33 10.23 n.a. n.a. 10.37 n.a. n.a. 10.86
2 24-month personal AL LRI R R R STRY SRR RY 16.47 15.94 14.82 14,00 n.a. n.a. 14.22 n.a. n.a. 14.58
3 120-month mobile home*. .. ... e 15.58 14.96 13.99 13.23 n.a, n.a. 13.24 n.a. n.a. 13.62
4 Creditcard,........cooiviiiiiiiiiiiiiiiiies 18.77 18.69 18.26 17.92 n.a. n.a. 17.85 n.a. n.a. 17.82
Auto finance companies
5 Newear.........ooovervvnnis e 14.62 11.98 9.44 10.69 10.64 10.52 9.63 8.71 10.31 12.24
6 Usedcar......coovvieniiieniininniniininons 17.85 17.59 15.95 14.45 14.47 14.53 14.53 14.58 14.76 14.90
OTHER TERMS®
Maturity (months)
A (- T 48.3 51.5 50.0 53.5 53.6 53.4 52.1 50.7 52.8 55.4
8 Usedcar.........ooovvvevnes e 39.7 41.4 42.6 45.2 45.4 45.5 45.4 452 45.2 453
Loan-to-value ratio
L [ - N 88 91 91 93 93 93 93 93 93 94
10 Used Car. ... vviiiiiiiiniiiieenieiininins 92 94 97 98 98 98 98 98 99 99
Amount financed (dollars)
L ONeWCar . e 9,333 9,915 10,665 11,176 11,214 11,267 11,374 11,455 11,585 11,630
12 Usedcar...........ooovvuns e, 5,691 6,089 6,555 7,373 7,479 7,527 7,763 7,476 7,537 7,646
1. Data for midmonth of quarter only. . 3. At auto finance companies.
2. Before 1983 the maturity for new car loans was 36 months, and for mobile NotEe, These data also appear in the Board's G.19 (421) release. For address,

home loans was 84 months. see inside front cover.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS

Billions of dollars; half-yearly data are at seasonally adjusted annual rates.

1984 1985 1986 1987
Transaction category, sector 1982 1983 1984 1985 1986
Hl H2 H1 H2 H1 H2 Hl
Nonfinancial sectors
1 Total net horrowing by domestic nonfinanclal sectors . .. .. 388.9 | 550.2 | 753.9 | 854.8] 833.4] 717.3 | 790.4 | 722.7 | ‘986.8( 676.9 | 989.9| 568.3
By sector and instrument
2 U.S, BOVEINMENT .. ....ouvriererenonrennrioieiiierons 161.3 | 186.6 198.8 223.6| 214.3| 1904 | 207.2 | 204.8 242,51 207.2 221.5| 1514
3 Treasury securities............. .1 162.1 | 186.7 199.0 22371 214.7] 1907 | 207.3 ] 2049 242.5] 207.4 222.0] 151.7
4  Agency issues and mortgages - =1 -2 -.1 -3 -2 -.1 -1 -1 -1 -.5 —.4
5 Private domestic nonfinancial sectors .................. 227.6 | 363.6 | 555.1 | 631.1] 619.0( 526.9 | 5833 | 518.0 [ 744.3| 469.6 | 768.4] 417.0
6  Debt capital instruments.............. .| 1483 | 253.4 | 313.6 4478| 445.0| 284.7 | 342.5 | 3504 545.2( 363.4 546.7| 407.1
7 Tax-exempt obligations . ............ 44.2 53.7 50.4 136.4 35.4] 338 67.0 67.0 205.8{ —16.9 87.7 20.0
8 Corporate bonds . ..............0.0 18.7 16.0 46.1 73.8| 121.7p 22.5 69.8 62.2 85.3] 1353 108.1 89.0
9 Mortgages........... 854 1 183.6 | 217.1 1 237.7| 298.0 228.5 | 2057 | 221.2 | 254.2| 245.0 | 350.9| 298.1
10 Home mortgages 50.5 | 117.5 129.7 1519 199.4] 139.5 | 1199 | 139.2 164.7| 163.8 23491 217.5
1 Multifamily residential [N 5.4 14.2 25.1 29.2( 330 278 224 25.0 3340 312 3481 217
12 Commercial ............cvveiieiiiiiiiiiiiiien,s 25.2 49.3 63.2 62.5 73.9] 62.6 63.8 59.5 65.5| 589 88.91 62.5
13 b {1+ I 4.2 2.6 -9 -6.0] -B3| -14 -4 -2.5 -9.5| -89 =771 -9.6
14  Other debt instruments .. .......ooocveieiiiiiiiniens 793 | 110.2 | 241.5 183.3| 16401 242.2 | 2408 | 167.5 199.1] 106.2 2218 9.9
15 Consumer credit .. ....ooviiiiriin i 19.3 56.6 9%0.4 94.6] 65.8| 94.7 86.2 95.3 939 71.0 60.6| 15.7
16 Bank loans me.C. ....oovveinrvivareeniiniannianns 50.4 232 67.1 38.6 66,5 71.2 63.0 21.0 56.2] 12.2 120.8| —-40.2
17 Open market paper. ... .....coooevieinvinin ] —6.1 —~.8 21.7 14.6] -93| 26.6 16.8 14.4 14.8) —-13.1 -5.5 4.5
18 Other..coiivieni i iiiiiiierterriiennanenns e 15.8 313 62.2 355 41.0 497 74.7 36.8 342 362 459 29.9
19 By borrowing SECtor ....coocvrverrranieiaiianiasan 2276 | 363.6 | 355.1 631.11 61901 5269 | 5833 | 518.0 744.3) 469.6 768.41 417.0
20 State and local governments ................ 215 34.0 27.4 91.8 46.4] 16,2 38.6 56.3 127.2 31 89.7| 28.6
21 Households .........coovvvvivnieniiaiian, 90.0 | 188.2 | 234.6 | 293.4f 279.9| 235.0 | 234.2 | 259.8 | 327.1( 232.8 | 326.9| 224.0
22 Farm.,ooovoiiiiiiiiiiiiii i, 6.8 4.1 -1 -139] ~15.1 -.5 4 -7.01 -20.8{ -16.8 | —13.3] —-19.5
23 Nonfarm NONCOTPOTAte .....evverrnvrrnieins 402 | 77.0 97.0 93.1( 115.9| 101.8 92.2 85. 100.5] 96.2 | 1355 92.8
24 Corporate . .......covvviiuvrnearanariranss 69.0 60.3 196.0 166.7| 192.0| 1743 | 217.8 | 123.2 210.3] 154.3 22971 91.2
25 Foreign net borrowing in United States. 16.0 17.3 8.3 1.2 9.0] 36.1(-194] -58 82| 215 -3.5| -12.6
2 Bonds ........ e 6.6 31 38 38 2.6 1.3 6.3 5.5 2.1 6.2 -L1} ~11
27  Bank loans n.e.c. -5.5 3.6 -6.6 -28| -1.0| -13|-119] -58 .1 1.5 -3.5| -3.5
28  Open market paper. .. 1.9 6.5 6.2 6.2 1.5 166 | -4.3 28 9.6 19.1 391 -53
29 U.S. government loans , 13.0 4.1 5.0 -6.0] -40] 195 -96| -8.2 =371 -53 =271 -2.8
30 Total domestic plus foreign . .... P 404.8 | 567.5 | 762.2 856.0| 842.4] 7534 | 770.0 | 716.9 995.0| 698.3 986.4| 555.7
Financial sectors
31 Total net borrowing by financlal sectors................. 90.3 99.3 | 1519 199.0( 291.1( 153.0 | 150.7 | 175.1 2228} 2388 3434 178
%’ instrument
32 U.S. government related. ........ e 64.9 67.8 749 | 101.5| 1743| 725 77.3 96.8 106.3| 133.8 | 214.8] 180.2
33 ifonsored credit agency securities................... 14.9 1.4 304 20.6 13.2] 294 31,5 26.6 14.6 6.4 20.0 7.8
34 ongatge POOE SECUTILIES . . . v vv v venienniiiiainnns 49.5 66.4 4.4 799 161.4| 43.1 458 ( 703 89.5] 126.6 [ 196.3| 171.8
35 Loans from U.S. government ..........ooovviiinnin 4 .. 1.1 -4 ... TS 2.2 8 =1.5 5
36 Private financial sectors ..........coooviiiiiiiiiiiis 25.4 31.5 77.0 97.4| 116.8| 80.5 73.5 78.3 116.5} 105.0 128.6] 137.4
37 Corporate bonds..........ccovvvieiriiiiiiiiiiiiii, 12.7 17.4 36.2 48.6( 68.7| 308 41.5 489 4831 709 66.5] 92.5
3B MOKBABES. .o o vvvvreieeiia s .1 * 4 .1 .1 4 4 * .1 6 -.5 2
39 Bankloansme.C.........coioiviiiiiiiiiiiiiieen 1.9 -.1 Ni 2.6 4.0 6 N 23 29 4.0 40| -74
40  Open market Paper..........cvrerrererenirarniioees 9.9 21.3 24.1 32.0 4.2 3.1 16.0 14.6 49.4] 151 334 383
41 B Loans from Federal Home Loan Banks .............. 8| -70 15.7 14.2 19.8) 16.5 14.9 12.5 159 14.4 252 13.6
y sector

42 ﬂ)ansored credit agencies . ...v.overiiiiiiieiieniiin, 15.3 1.4 30.4 21.7 12.9] 294 3.5 26.6 16.8 7.2 18.5 8.3
43 MOrtgage pools .......o.vuereuinieeniiini it 49.5 66.4 4.4 79.9( 161.4] 43.1 45.8 70.3 89.5 126.6 { 196.3{ 171.8
44 Private financial sectors .........ccvoeiiiiiiiiiii 25.4 31.5 77.0 97.4| 116.8] 80.5 73.5 78.3 116.5| 105.0 128.6| 1374
45  Commercial banks ...........covviiieiiiiiiiiiiinn, 1.7 5.0 7.3 -49{ -3.6] 198| —-53| -47 -5.0] -2.7 —4.6 4.4
Bank affiliates . .........ooiiiiiieiiieii s 6.8 12.1 15.6 14.5 46] 204 10.8 10.2 189] —-17 10.9] 21.6

47  Savings and loan associations ............ciiiiiiienn 25 | -2.1 2.7 2.3 2031 22,0 2.3 142 30.4] 25.5 334 307
48  Finance COMPANIES. .. ......vvvrriveenarerisierirons 4.5 12.9 18.9 53.9 50.2 8.2 29.6 49.7 58.11 53.1 47.21 272
49 REITS ... .iiiiiiiiiie i ir i iioniennen -2 -1 1 ~.7 -3 2 .1 -.6 -.8 6 ~-13) -2
50 CMOISSUTS . oo .vvvrvvrveenenirrnasrnnesinsinnes 2 3.7 12.4 12.2 36.7 9.8 15.0 9.5 149] 302 43.3] 537

All sectors
51 Totalmetborrowing ............ccviieiiiiiiiiiniiens 495.1 | 666.8 | 914.1 | 1,054.9( 1,133.5| 906.4 | 921.8 | 892.1 | 1,217.8| 937.1 | 1,329,8{ 873.2
52 U.S. government SECUIties .....ovvvvviveneiareiinns 2259 | 2544 | 2738 324.2| 389.0] 263.1{ 284.5| 301.7 346.6] 340. 437.81 331.0
53 State and local obligations ................oiiiiiie 4.2 53.7 504 | 1364 3541 33.8 67.0 67.0 { 205.8| —16.9 87.7( 20.0
54 Corporate and foreignbonds . ..............oovhien 38.0 36.5 86.1 126.1] 192.9] 546 | 117.6 | 116.6 135.7| 2124 173.5| 180.5
55 MOIBABES. « oo v eveervarvnnnnerristriiincnienees 854 | 183.6 | 217.4 | 237.7| 298.0f 228.8 | 206.0 | 221.2 | 254.2| 245.6 | 350.4| 298.3
56 Consumercredit........ooovvreerrreraiiiiiriiiies 19.3 56.6 90.4 94.6 65.8] 94.7 86.2 95.3 93.9| 710 60.6 15.7
57 Bank loans me.C......v.evvnieri it 46.7 26.7 61.1 38.3 69.5{ 70.4 51.8 17.5 59.2| 17.7 | 12L3] -51.0
58 Openmarket paper...........coevvnvuvneniiiiiianss 57 26.9 52.0 52.8 26.4| 75.4 28.6 31.8 73.7| 2.0 31,7} 375
59 Otherloans ........cvvvevvniernrinieriinneanaies 30.0 28.4 82.9 4.8 56.5| 85.7 80.0 41.1 48.6] 46.1 66.9| 4l.1
External corporate equity funds raised in United States

60 Total new share iSsues ............cocieviieiiiiniinn, 5.8 61.8 | -36.4 19.9 91.6| —47.9 | -249 3.0 36.7| 100.8 8231 61.8
61 Mutual funds..........ooeiiiiiiiiiiiiii e 8.8 27.2 293 85.7| 163.3] 26.5 32.2 64.2 | 107.1} 155.5 171.1] 123.3
62 Allother.........oiiiiiiiiiiiiiiiiiiiiiiiiiiens 17.0 346 { -657 1 —65.8 -71.7] -744 | -57.1 | -61.2 | —704| —54.7 | -88.7] -61.5
63 Nonfinancial corporations........c.o.oviiiiini... 1.4 283 | -74.5 | —-81.5 ~80.8| —79.5 | —69.4 | —=75.5 | —87.5| —68.7 [ —92.7 ~70.0
64 Financial corporations......... e 4.2 2.6 7.8 120 8.3 6.8 8.8 11.2 12.8 7.5 9.1 6.7
65 Foreign shares purchased in United States.......... 1.4 3.7 9 3.7 g -1.6 3.5 3.1 4.3 6.6 -5.1 1.9
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1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS
Billions of dollars, except as noted; half-yearly data are at seasonally adjusted annual rates.
1984 1985 1986 1987
Transaction category, or sector 1982 1983 1984 1985 1986
H1 H2 H1 H2 Hi H2 H1
1 Total funds advanced in credit markets to domestic
nonfinancial sectors .. ............. .o 388.9 | 550.2 | 753.9 | 854.8 | 8334 | 717.3 | 790.4 | 722.7 | 986.8 | 6769 | 989.9 | 568.3
By public agencies and foreign
2 Total net advances .............ovvueirvrenririiecnns 1149 | 1140 157.6 | 202.3 | 317.3 | 1327 | 182.5| 195.8 | 208.7 | 264.1 [ 370.6 | 241.3
3 U.S. government securities............ 2231 263 393 ( 471 848 276 | 51.0| 503 439 740 | 956 463
4  Residential mortgages................. 61.0 76.1 56.5 94,6 | 158.5 55.5 57.4 88.6 1 1007 | 123.8  193.2 } 164.9
S5 FHLB advances to savings and loans. .. . -7.0 15.7 14.2 19.8 16.5 14.9 12.5 15.9 14.4 252 13.6
6  Other loans and secunities.,..............o.ovviuninn 30.8 18.6 46.2 46.3 54.2 33.2 59.2 4.4 48.2 52.0 56.5 16.5
Total advanced, by sector
7 US.BOVEINMENt.....\ivtiiininriiieeninrieinns 15.9 9.7 17.1 16.8 9.5 7.5 26.6 25.1 8.4 10.8 821 -41
8  Sponsored credit agencies 65.5 69.8 743 | 101.5 | 175.5 73.3 752 96.4 | 106.7 } 128.2 | 222.8 | 167.7
9 onetary authorities ............... 9.8 10.9 8.4 21.6 30.2 12.0 4.8 27.5 15.8 13.2 47.2 10.8
10 Foreign ....oooviniii i 23.7 23.7 57.9 62.3 | 102.1 39.8 75.9 46.8 778 1 111.9 92.3 66.9
Agency and foreifn borrowing not in line 1
1t Sponsored credit agencies and mortgage pools........ 64.9 67.8 749 | 1005 1743 7.5 77.3 96.8 | 1063 { 133.8 | 2148 | 180.2
120 FOTCIBN oo\ttt ns 16.0 17.3 8.3 12 9.0 36.1 | -19.4 -58 8.2 215 -35]| -126
Private domestic funds advanced
13 Total net dVANCES «. vy vruvnriviinininanninnens 3548 | 521.3 | 679.5 | 755.2 | 699.3 | 693.2 ]| 665.7 | 618.0 | 892.5 | S568.0 [ 830.6 | 494.6
14 U.S. government securities 203.6 | 228.1 | 2345 | 277.0 f 3042 | 2355 | 23351 251.3 | 302.7 | 2663 | 3422 | 284.7
15 State and local obligations. . . 44.2 53.7 50.4 | 136.4 35.4 33.8 67.0 67.0 | 2058 | —16.9 87.7 20.0
16  Corporate and foreign bonds 14.7 14.5 35.1 40.8 84.3 17.3 53.0 39.7 42.0 | 1008 67.8 61.6
17 Restdential mortgages. ...... -53 55.0 98.2 86.4 73.8 | 111.7 84.8 75.5 97.4 7.3 76.4 80.3
18 Other mortgages and loans .............. 98.3 | 162.4 | 276.9 | 228.8 | 221.4 | 311.5| 2423 | 197.0 | 260.6 | 161.0 | 281.8 61.6
19  Lkss: Federal Home Loan Bank advances ........... 81 =70 15.7 14.2 19.8 16.5 14.9 12.5 15.9 14.4 25.2 13.6
Private financial intermediation
20 Credit market funds advanced by private financial
INSHILONS ... i 274.2 | 3958 | 559.8 [ 579.5 | 726.1 | 587.5  532.1 | 483.8| 675.2 | 6389 | 813.2  485.1
21 Commercial banking.................. 110.2 | 1443 | 168.9 | 1863 | 194.7 | 1922 | 1455 | 1433 | 2294 | 117.2 | 2723 49.9
22 Savings institutions................... 229 1356 | 150.2 83.0 | 1058 | 167.0 | 133.5 545 1114 94.5 [ 117.2 85.7
23 Insurance and pension funds 96.6 | 100.1 | 121.8 | 156,0 [ 1759 [ 148.3 953 | 1394 | 1725 | 170.6 | 1812 | 2133
24 Otherfinance ............c.oiiiiiiiiiniieniiinn,s 4.5 158 1 118.9 | 154.2 [ 249.6 80.0 | 157.8 | 146.5 | 161.9 | 256.7 | 2424 | 136.2
25 Sourcesof funds . .........oiiiii 2742 | 3958 559.8 | 579.5| 726.1 | 587.5 | 532.1 | 4838 | 675.2 | 638.9 | 813.2 | 485.1
26  Private domestic deposits and RPs 196.2 | 215.4 | 3169 | 213.2 | 272.8 | 280.2 | 353.5 | 191.4 | 235.0 | 2522 | 2934 15.1
27  Credit market bOITOWING .. .....oovvvienvrnneiinnnnn 25.4 31.5 71.0 97.4 ( 1168 80.5 73.5 783 | 1165 | 1050 | 128.6 | 1374
28 Other SOUICES. .......oviiuuieinnernreasnesioinnes 5261 14891 1659 268.9 | 3364 [ 2268 [ 105.1 [ 214.1 | 323.6 | 281.7 | 3911 | 3326
29 Foreignfunds...............co00vi -314 16.3 5.4 17.7 12.4 109 —-.1 21.3 14.2 12.3 12.5 41.8
30 Treasury balances.................. 6.1 -5.3 4.0 10.3 1.7 ~2.8 10.8 13.9 6.6 -4.2 7.6 —4.4
31 Insurance and pension reserves 106.0 | 109.7 | 118.6 § 141.0 { 152.5 [ 162.5 746 | 118.6 | 163.4 | 1386 | 1664 | 2344
32 . Other, Net. ..ot ei e veaiirns ~28.1 28.2 379 99.9 | 169.8 56.1 19.7 60.3 139.4 134.9 | 2046 60.8
Private domestic nonfinancial invesfors
33 Direct lending in credit markets............ 106.0 | 157.0 | 1967 | 273.2 90.1 | 1862 ) 207.1 | 212.5 | 333.9 34.1 ] 146.1 | 1469
34 U.S. government securities. ............. 68.5 99.3 | 123.6 | 1453 43.4 | 162.8 84.3 | 156.2 | 1345 37.4 49.4 69.9
35  State and local obligations............... 25.0 40.3 30.4 47.6 -8 10.4 50.4 14.8 80.4 | —68.7 67.2 21.7
36 Corporate and foreign bonds ............ * -11.6 5.2 11.8 344 ~26.4 36.9 15.4 8.2 68.1 .8 39.0
37 Openmarketpaper...............,.euue -5.7 12.0 9.3 439 -48 15.6 3.0 3.5 84.2 | ~16.3 6.7 77
38 Other ...t e 18.2 17.0 28.1 24.6 17.9 23.8 325 22,6 26.6 13.6 22.1 85
39 Deposits and CUrTency . .......ovvevinnerevereinnnns 205.5 | 232.8 1 3204 | 2235 293.2 ] 286.8 | 354.0 | 198.3 | 248.7 | 262.0 | 324.4 10.2
40 UITENCY .o ve v 9.7 14.3 8.6 12.4 14.4 13.7 3.6 15.9 8.8 10.7 18.2 10.0
4]  Checkable deposits 18.0 28.6 279 41.4 97.7 26.0 29.8 14.6 68.2 799 1155 | —-285
42 Small time and savings accounts 136.0 | 215.7 { 150.1 | 139.1 | 1225} 1290} 171.2 | 161.5§ 1167 | 1154 | 129.5 339
43 Money market fund shares . ............. 33.5 | -39.0 49.0 8.9 43.8 24.5 73.4 10.6 7.1 46.9 40.6 | -4.6
44  Large time deposits .................... ~2.4 ~-8.4 84.9 7.2 -9.3 92.0 77.9 -7.6 219 * -18.7 1.5
45 Security RPs....................... ... 11.1 18.5 5.0 16.6 18.3 8.7 1.2 12.2 21.1 10.0 26.5 12.7
46  Deposits in foreign countries .............c.covenin -4 31 -5.1 -2.1 59| ~7.1 -3.1 -9.0 4.9 -9 128 | —149
47 Total of credit market instruments, deposits and
CUFTRICY. . ottt vtvee it nieataneanannrnennns 311.5 | 389.9 | 517.1 | 496.7 | 383.3 | 473.0 | 561.1 | 410.7 | 582.6 | 296.0 | 470.5 | 157.1
48  Public holdings as percent of total. .................. 28.4 20.1 20.7 23.6 37.7 17.6 23.7 27.3 21.0 37.8 37. 43.4
49  Private financial intermediation (in percent) . 713 759 82.4 76.7 | 103.8 84.7 79.9 783 75.6 | 1125 97.9 98.1
50 Total foreign funds . .........oooiiiiiiiiiien, -1.7 40.0 63.3 80.1 | 1145 50.7 7.8 68.1 92.0 | 1242 | 1049 | 108.7
MemMo: Corporate equities not included above
51 Total netissues...................coivuiiieniniinannas 25.8 61.8 | 364 19.9 91.6 | —-47.9 | -24.9 3.0 36.7 | 100.8 82,3 61.8
52 Mutual fund sha 8.8 27.2 29.3 85.7 | 163.5 26.5 2.2 64.2 | 107.1 | 155.5 | 171.1 | 1233
53 Other equities. . . 17.0 346 | —65.7 | —65.8 | —71.7 | 744 | -57.1 | —-61.2 | -70.4 | —54.7 | —88.7 | ~61.5
54 Acquisitions by fin 25.9 S1.1 19.7 42.8 48.2 -2 39.7 58.8 26.8 56.6 39.7 65.5
55 Othernetpurchases .............c.oviiiineiiniieenns -1 10.7 | —56.1 | —22.9 434 | —-47.7 | ~64.6 | —55.8 10.0 44.2 4.6 -36

NOTES BY LINE NUMBER.
1. Line 1 of table 1.57.
2. Sum of lines 3-6 or 7-10.
6. Includes farm and commercial mortgages.
11. Credit market funds raised by federally sponsored credit agencies, and net
issues of federally related mortgage pool securities.
13. Line 1 less line 2 plus line 11 and 12. Also line 20 less line 27 plus line 33.
Also sum of lines 28 and 47 less lines 40 and 46.
18. Incl farm and cial mortgages.
26. Line 39 less lines 40 and 46.
27. Excludes equity issues and investment company shares. Includes line 19.
29. Foreign deposits at commercial banks, bank borrowings from foreign
branches, and liabilities of foreign banking agencies to foreign affiliates, less
claims on foreign affiliates and chosits by banﬁing in foreign banks.
30. D d and note bal at commercial banks.

31. Excludes net investment of these reserves in corporate equities.

32. Mainly retained earnings and net miscellaneous liabilities.

33. Line 13 less line 20 plus line 27.

34-38. Lines 14-18 less amounts acquired by private finance plus amounts
borrowed by private finance. Line 38 includes mortgages.

40. Mainly an offset to line 9.

47. Lines 33 plus 39, or line 13 less line 28 plus 40 and 46.

48, Line 2/line 1.

49, Line 20/line 13.

50. Sum of lines 10 and 29.

51, 53. Includes issues by fi ial institutions.

NOTE‘.‘FU" statements for sectors and transaction types in flows and in amounts

ng may be ob d from Flow of Funds Section, Division of Research
and Statistics, Board of Governors of the Federal Reserve System, Washington,

D.C. 20551.
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2.10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures!
1977 = 100; monthly and quarterly data are seasonally adjusted. Exceptions noted.

1987

May June July Aug. Sept. Oct. Nov.! Dec.

Measure 1984 1985 1986
1 Industrial production .................... 1214 123.8 125.1 1274
Market groupings
2 Products, total. . .......couviiiinininians 126.7 130.8 133.2
3 Final,total ................ ] 1273 131.1 132.3
4 Consumergoods............... ... 1180 120.2 124.5
5 Equipment ...............o0oet L] 139.6 145.4 142.7
6 Intermediate. .. e | 1247 130.0 136.4
7 Materials.............. 114.2 114.2 1139

Industry groupings
8 Manufacturing.............. Ceereree 123.4 126.4 129.1

Capacity utilization (percent)?

9 Manufacturing.........cooviiiiiiiann 80.5 80.1 79.8
10 Industrial materials industries .......... 82.0 80.2 78.5
11 Construction contracts (1982 = 100)*...... 1350 | 148.0 | 155.0
12 Nonagricuftural employment, total? .. ..... 114.6 118.3 120.8

13 Goods-producing, total
14 Manufacturing, total
15 Manufacturing, productlon-worker.
16  Service-producing
17 Personal income, total..........

I8  Wages and salary disbursements. Lo 1850 198.7 210.2

19 Manufactunng ........ grerineeneanes 164.6 172.8 176.4

20 D rsonal i . vevened | 1935 206.0 219.1

21 Retall sales®. o s 179.0 190.6 199.9
Prices’

22 Consumer (1967 = 100)..............et 311.1 322.2 328.4

23 Producer finished goods (1967 = 100} . 2911 293.7 289.7

. 180.0 X i . 5 .
229.6 228.9 2304 2316 | 2329 2377 | 236.1 2379
207.3 209.6 210.9 2140 | 210.5 208.5 208.8 210.3

338.7 340.1 340.8 342.7 344.4 345.3 345.8 345.7
295.8 296.2 297.4 297.3 296.7 298.2 298.1 296.8

A major revision of the industrial production index and the capacity
utnhzauon Tates was released in July 1985. See A Revision of the Index of
Industrial Prod and panying tables that contain revised indexes
(1977—100) through December 1984 in the FEDERAL RESERVE BULLETIN, vol. 71
(July 1985), pp. 487-501. The revised indexes for January through June 1985 were
shown in the September BULLETIN.

Ratios of indexes of production to indexes of capacity. Based on data from
Federal Reserve, McGraw-Hill Economics Department, Department of Com-
merce, and other sources.

Tadi s et o]

5. lzased on data in Survey of Current Business (U.S. Department of Com-
merce).
6. Based on Bureau of Census data published in Survey of Current Business.
7 Data without seasonal acllustmem, as publlshed in Monthly Labor Review.
lly adjusted data for cl in the price indexes may be obtained from
lhe Burcau of Labor Statistics, U.S. Department of Labor.

NOTB Basic data (not mdex numbers) for series mentioned in notes 4, 5,and 6,
andi for series d in notes 3 and 7 may also be found in the Survey

3. Index of dollar value of total construction contracts,
nonresidential and heavy engincering, from McGraw-Hill Informauon Systems
Company, F. W. Dodge Division.

4, Based on data in Employment and Earnings (U.S. Department of Labor).
Series covers employees only, excluding personnel in the Armed Forces.

aof Current Business.
Figures for industrial production for the last two months are preliminary and
estimated, respectively.
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2.11 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
Thousands of persons; monthly data are seasonally adjusted. Exceptions noted.
1987
Category 1985 1986 1987
May June July Aug. Sept. Oct.” Nov.” Dec.
HoUSEHOLD SURVEY DaTA
1 Noninstitutional populati L 180,440 | 182,822 | 185,010 | 184,777 | 184,941 | 185,127 | 185,264 | 185,428 | 185,575 | 185,737 | 185,882
2 Labor force (including Armed Forces)'. ... .. 117,695 | 120,078 | 122,122 | 122,1517 | 121,846 | 122,1327 | 122,568" | 122,230" | 122,651 | 122,861 | 122,984
3 Ci}'filimll laborforce.............ccooeunn 115,461 | 117,834 | 119,865 | 119,907" | 119,608 | 119,890" | 120,306" | 119,963" | 120,387 | 120,594 | 120,722
mployment
4 Nonagricultural industries?, ............ 103,971 | 106,434 | 109,232 | 109,065" | 109,108" | 109,427" | 109,907" | 109,688’ | 109,961 | 110,332 | 110,529
5 Agriculture......cooii 3,179 3,163 ,208 , 3,192 3,217 3,143 3,1847 3,249 3,172 3,215
Unemployment
6 Number......... e 8,312 8,237 7,425 7,573 7,308" 7,251 7,256" 7,091" 7,177 7,090 6,978
7 Rate (percent of civilian labor force) .... 7.2 7.0 6.2 . 6.1 6.0 . . 6.0 5.9 5.8
8 Notin labor force.............ooovvuinien 62,745 62,744 62,888 62,6267 | 63,095 | 62,995 | 62,696 | 63,198" 62,924 62,876" 62,898
ESTABLISHMENT SURVEY DATA
9 Nonagricultural payroll employmentJ ........ 97,519 99,610 | 102,105 | 101,708 | 101,818 | 102,126 | 102,275 | 102,434 | 102,983 | 103,246 | 103,572
10 Manufacturing............... 19,260 18,994 19,112 19,018 19,015 19,104 19,129 19,169 19,247 19,336 19,376
11 Mining......... . 927 783 742 735 738 744 751 75! 764 760 762
12 Contract construction ..... 4,673 4,904 5,032 4,999 5,008 5,002 5,006 4,989 5,053 5,077 5,132
13 Transportation and public u 5,238 5,244 5,377 5,344 5,350 5,363 5,377 5,416 5,436 5,460 5,458
14 Trade. ......cocoiiiiiininininine 23,073 23,580 24,056 | 23,980 24,007 24,071 24,063 24,129 24,239 24,275 24,291
15 Finance. 5,955 6,297 6,588 6,576 6,586 ,608 6,624 6,629 6,650 6,658 6,660
16 Service .......covviiiiiiiana, | 22,000 23,099 24,136 | 24,025 24,083 24,214 24,279 24,295 24,406 | 24,472 24,615
17 Government.........ovovvvviiiiiiniiinins 16,394 16,710 17,063 17,031 17,031 17,020 17,046 17,048 17,188 17,208 17,278
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2.12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION
Seasonally adjusted

1987 1987 1987
Series
Q Q Q@ QU Q Q Q3 Q4 Q Q QB Q4
Output (1977 = 100) Capacity (percent of 1977 output) Utilization rate (percent)

1 Total industry .........ocoovvvninniinnn, 126.9 128.2 130,9 159.5 160.4 161.3 162.2 79.5 79.9 81.2 82.0
2MINING. .. covt i e 98.8 99.0 100.6 130.4 129.7 129.0 128.4 75.8 76.3 78.0 80.3
3 Utilities. . ..oooooviiiiiiieinenn, e 108.1 108.3 111.6 137.7 138.3 138.8 139.4 78.5 8.3 80.5 80.7
4 Manufacturing. ......coovevnniniiiiiien 131.6 133.2 135.7 164.5 165.6 166.7 167.7 80.0 80.5 81.4 82.2
5 Primary processing. . ..........ooooncens 114.3 116.1 119.2 138.2 139.0 139.8 140.6 82.7 83.5 85.3 86.9
6 Advanced processing.......o.oooiiuiians 142.0 143.5 145.8 180.3 181.6 182.9 184.1 78.7 79.0 797 80.1
TMaterlals. .......cocoviiiieriiiiiiien 115.0 116.5 119.1 146.1 146.7 147.2 147.8 78.7 79.4 81,07 82.5
8 Durable goods. . . 1214 1229 125.5

9  Metal materials
10 Nondurable goods .
11 Textile, paper, and
12 Paper.........
13 Chemical......

14 Energy materials..........cccovieiiiuiies 98.3 98.7 100.0

Previous cycle! Latest cycle? 1986 1987

High Low High Low Dec. Apr. May June July Aug. Sept. QOct.” Nov. Dec.

Capacity utilization rate (percent)

1S Total industry ........ 88.6 2.1 86.9 9.5 .7 79.6 7.9 80.3 81.1 Bl.4 81.1" 81.9 82.0 82.1

16 Mining. . 2.8 87.8 95.2 76.9 74.2 75.9 76.5 76.6 76.8 78.2 79.17 80.2 80.2 80.6
17 Utilities. 95.6 82.9 88.5 78.0 79.3 76.8 79.2 79.0 80.2 81.3 80.0" 80.5 81.0 80.5
18 Manufacturing........ 87.7 69.9 86.5 68.0 80.2 80.2 80.4 80.8 81.5 81.5 81.3 82.1 82.3 82.2
19 Primary processing. ... 91.9 68.3 89.1 65.1 83.1 83.5 83.2 84.0 85.4 85.3 85.1 86.1 87.0 87.4
20 Advanced processing. . 86.0 7.1 85.1 69.5 78.7 8.7 79.2 79.2 79.8 79.9 79.5 80.2 80.2 80.0
21 Materials. ............ 922.0 70.5 89.1 68.5 79.1 79.1 79.3 79.8 80.6 81.1 81.2" 82.0 82.6 82.8
22 Durable goods. ....... 91.8 64.4 89.8 60.9 75.2 75.0 5.1 759 76.5 76.6 ny 78.2 78.8 79.1
23 Metal materials..... 9.2 67.1 93.6 45.7 68.5 68.8 69.7 7.5 73.9 7.5 78.3" 82.4 83.8 85.1
24 Nondurable goods ....| 91.1 66.7 88.1 70.7 86.0 86.5 86.2 86.1 88.4 88.6 88.7 88.2 88.8 89.3
25 Textile, paper, and
chemical....... 9.8 64.8 89.4 68.8 87.0 87.5 87.1 87.1 90.0 90.5 90.7 90.3 91.1 91.5
26 Paper............ 98.4 70.6 97.3 79.9 98.7 95.1 95.7 96.3 100.5 9.9 98.5" 97.3 988 | ......
27 Chemical. ........ 92.5 64.4 87.9 63.5 83.0 83.9 83.9 83.1 85.1 86.4 87.4 88.0 884 | ......
28 Energy materials, ..... 94.6 86.9 94.0 82.3 81.1 81.3 82.1 82.8 82.4 84.0 83.5 84.6 85.2 84.9
1. Monthly high 1973; monthly low 1975, NoTe. These data also appear in the Board's G.3 (402) release. For address, see

2. Monthly highs 1978 through 1980; monthly lows 1982. inside front cover,
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value A
Monthly data are seasonally adjusted
1977 1986 1986 1987
pro-
Groups por- | avg,
tion Dec. | Jan. | Feb. | Mar. | Apr. | May | June | July | Aug. | Sept.”| Oct. | Nov.?| Dec.t
Index (1977 = 100)
MAJOR MARKET

1 Total index................oovivvinnn 100.00] 125.0 | 126.7 | 126.5 | 127.2 { 127.3 | 127.4 | 128.4 | 129.1 | 130.6 | 131.2 | 131.0 | 132.5 | 133.1 { 133.3

2 Products. . ....oviiiiiiiiiiie 57,72 133.2 | 135.0 [ 1349 | 136.1 | 136.2 | 137.2 | 137.2 | 137.8 | 139.5 | 139.9 | 139.4 | 141.0 | 141.2 | 141.3

3  Finalproducts.........cooooieniin, 44.77| 132.3 | 133.7 | 133.6 { 135.0 | 135.0 | 134.5 | 1358 | 136.2 | 137.9 | 138.4 | 137.8 | 139.5 | 139.5 | 139.4

4 Consumer goods. . Loo| 25.52] 1245 | 127.2 § 126.8 | 127.5 | 127.5 | 126.6 | 128.2 | 127.2 | 1289 | 129.4 | 127.7 | 129.3 | 129.5 | 129.7

5 Equipment....... Lo 19.25) 1427 | 1422 | 1428 | 144.9 | 1450 | 144.9 | 1458 | 148.1 | 149.7 | 150.2 | 151.2 | 153.1 | 152.8 | 1524

6 Intermediate products................ 12.94] 136.4 | 139.7 | 139.1 | 139.7 | 140.4 | 139.9 | 142.1 | 143.3 | 145.0 | 145.3 | 144.9 | 146.0 | 146.9 | 147.5

7 Materials .......cooviiiiiiiiii 42.28] 113.9 | 115.2 | 115.2 ] 115.1 | 115.2 ] 116.2 | 116.3 | 117.2 | 118.5 | 119.4 | 119.7 | 121.0 | 122.0 | 122.5

Consumer goods

8 Durable consumer goods ............... 6.891 116.2 | 121.5 | 120.0 | 122.4 | 121.2 | 118.1 | 120.2 | 117.4 | 120.4 | 121.2 | 118.6 | 124.4 | 124,5 | 123.]

9  Automotive products. . 2,98 115.1 | 117.7 | 117.6 | 123.5 | 121.2 | 115.7 | 118.0 | 114.9 | 117.5 | 118.0 | 114.2 | 124.3 | 121.3 | 115.8
10 Autos and trucks ... 1.79| 112.9 | 115.6 | 117.9 | 1252 | 121.6 | 1105 { 113.1 | 107.9 | 112.3 | 112.4 | 107.2 | 122.2 | 118.7 | 110.2
11 Autos, consumer . 1.16] 973 | 995 | 943105310091 91.8] 91.0| 874 8.4 | 768  79.1 | 947 | 91.9| 83.7
12 Trucks, consumer .... 63| 141.8 | 145.6 | 161.9 ] 162.1 | 159.9 | 148.1 | 154.2 | 146.0 { 160.4 | 178.4 | 159.4 | 173.2 ceas ceie
13 Auto parts and allied goods. . vee 1.19] 118.4 | 120.8 | 117.1 | 121.0 | 120.5 | 121.9 | 125.3 | 125.4 | 1253 | 126.6 | 124.8 | 127.5 | 125.1 | 124.2
14 Homegoods................oooeuie 3.91 117.1 | 1244 | 1219 | 121.6 | 121.2 { 119.9 | 121.8 | 119.3 | 122.5 | 123.6 | 121.9 | 124.6 | 126.9 | 128.7
15 Apphiances, A/C and TV 1240 1395 ( 153.2 1 146.9 | 145.2 | 142.9 | 137.7 | 142.2 | 133.4 { 141.7 | 147.1 | 141.8 | 145.7 | 149.9 | 152.7
16 prliances and TV ..... 1.19] 141.6 | 155.1 { 148.9 | 146.7 | 143.8 | 139.2 | 142.3 | 133.4 | 142.6 | 145.5 | 140.6 | 146.1 | 1506 | ....
17 Carpeting and furniture............. 561 125.8 | 132.0 1 129.1 | 130.8 | 1313} 133.5 | 1333 | 1323 | 134.1 | 132.0 | 131.6 | 132.9 | 1342
18 Miscellaneous home goods ......... 1.71] 96.0 | 994 ] 99.8 | 99.3 | 99.8 ( 99.4 | 100.7 | 101.8 | 102.2 | 102.0 | 102.2 | 104.6 | 106.2
19 Nondurable consumer goods............ 18.63] 127.5 | 129.4 | 129.2 | 129.4 | 129.8 | 129.8 | 131.1 [ 130.9 | 132.1 | 132,5 | 131.0 | 131.1 | 131.4 | 132.1
20 Consumerstaples.................... 15.291 97.0 | 136.0 { 135.9 | 135.9 | 136.5 | 136.4 | 137.7 | 137.6 | 138.9 | 139.2 | 137.8 | 137.7 | 138.0 | 138.7
21 C oods and tob o 7.80{ 134.1 [ 133.9 | 1329 [ 134.0 | 134.8 | 134.4 | 135.6 | 136.0 | 137.2 | 137.4 | 137.0 | 137.9 | 1379 ....
2 Nonfood staples. ............. 7.491 131.9 | 138.2 { 139.0 | 137.9 | 138.2 | 138.5 | 139.9 | 139.2 | 140.6 | 141.2 | 138.6 | 137.5 | 138.2 | 139.4
23 Consumer chemical products 2.75] 136.5 | 163.1 | 165.9 | 164.7 | 165.7 | 164.7 | 165.9 | 164.4 | 165.7 | 167.4 | 163.6 | 160.8 | 162.3 N
24 Consumer paper products . .. 1.8871 161.2 | 150.1 | 149.4 | 147.8 | 147.5 | 1489 | 152.9 | 153.1 | 153.8 | 153.9 | 153.2 [ 151.8 | 1529 N
25 Consumer energy....... 2.86( 147.4 | 106.4 | 106.3 | 105.7 | 105.8 | 106.5 | 106.4 | 105.9 | 108.0 | 107.7 | 105.0 | 105.8 | 105.4
26 Consumer fuel ... . 1.44) 1057 | 922 950 | 9.5 94.1 | 945 921 | 919 927 | 914 | 91.6 | 94| 920
27 Residential utilities ............ 1.42| 92.8 | 120.8 | 117.8 | 119.2 | 117.7 | 118.7 | 121.0 | 120.2 | 123.6 | 124.3 | 1187 | 119.4 P

Equipment ,

8 Busi and def uipment ........ 18.011 147.1 | 147.0 | 147.7 | 150.1 | 150.1 | 150.0 | 150.8 | 153.2 | 154.4 | 154.5 | 155.2 | 157.2 | 157.1 | 156.9
29  Business equipment............... ... 14.34] 138.6 | 137.1 | 138.1 | 140.8 | 140.8 | 140.8 | 141.7 | 144.2 | 145.6 | 145.6 | 146.3 | 148.7 | 1487 | 148.2
30 Construction, mining, and farm . 2.08| 59.8 58.2 572 | 568 58.1 58.6 | 61.2 63.0 65.0 66.4 66.1 67.3 66.7 66.2
3 Manufacturing. . .............. 3.27( 112.0 | 108.8 { 110.1 [ 111.5 | 110.9 [ 110.1 | 111.5 | 117.2 | 120.4 | 120.9 | 122.0 | 120.5 | 122.0 | 1224
32 Power....... 127 816 802 79.6 | 81.2 | 81.7| 824 | 84.0| 840 81.8} 828 81.1 830 830} 829
33 Commercial , . 5.22| 214.6 | 213.7 | 2159 | 218.4 | 219.7 | 220.9 | 222.0 | 226.7 | 227.9 | 227.7 | 229.1 | 232.4 | 232.3 | 2317
34 Transit .......covvvvvninnen N 2.49( 109.2 | 108.9 | 109.5 | 117.4 | 114.0 | 110.4 | 110.1 | 105.4 | 106.1 | 104.7 | 105.1 { 112.1 | 110.9 | 109.2
35 Defense and space equipment......... 3.67| 180.3 | 185.8 | 185.2 | 186.5 | 186.6 | 186.1 | 186.5 | 188.6 | 188.7 | 189.1 | 189.8 | 190.2 | 190.0 | 191.1

Intermediate products
36 Construction supplies .................. 5.95( 124.7 } 1279 | 128.3 | 128.4 | 128.5 | 127.3 | 128.3 { 130.5 | 133.1 | 132.5 | 132.3 | 133.1 | 134.0 | 1345
37 Business supplies.. ..o 6.99| 146.4 | 149.8 | 148.3 | 149.4 | 150.5 | 150.5 | 153.8 | 153.4 | 155.2 ] 156.3 | 155.6 { 157.0 | 157.8 .
38  General business supplies ............ 5.67| 150.6 | 154.3 | 153.3 | 154.1 | 155.2 | 155.5 | 158.2 1 158.5 | 160.5 | 161.0 | 160.9 | 162.2 { 163.5 .
39 Commercial energy products.......... 1.31| 1283 | 130.3 | 126.8 | 128.8 | 130.3 | 129.0 | 135.0 | 131.1 | 132.3 | 135.8 | 132.7 | 134.6 } 133.2
Materials
40 Durable goods materials................ 2050 119.7 | 120.7 | 120.5 | 121.5 } 121.8 | 122.2 | 121.6 | 124.0 | 125.2 | 125.5 | 126.4 | 128.7 | 129.7 | 130.5
41 Durable consumer parts . ] 492] 98.5] 988 | 99.0| 100.0}| 98.9| 9.2 952 | 9.2} 98B5] 9.6 | 9.0 | 102.0 | 101.8 | 101.7
42 Equipment parts...... 5.94| 153.9 | 154.2 | 154.0 | 155.6 | 155.8 | 157.1 | 156.0 | 158.3 | 159.3 | 159.5 | 161.1 | 162.2 | 163.7 | 164.6
43 Durable materials n.e.c.. | 9.64] 1094 | 111.2 [ 110.8 | 111.5 | 112.6 | 114.1 | 113.9 | 1155 | 117.7 | 117.9 | 118.9 | 121.6 | 123.1 | 124.3
Basic metal materials .............. 464 80.0| 803 79.2| 8.3 808 ) 818 | 819 | 836} 866 | 94| 913 | 953 97.1 98.7
45 Nondurable goods materials ............ 10.09] 118.3 | 123.2 | 123.2 | 122.5 | 122.8 | 1254 | 125.3 | 124.1 | 127.6 | 128.3 | 128.6 | 128.2 | 129.3 | 130.3
46  Textile, paper, and chemical
materials ... 7.53| 118.9 | 124.7 | 125.0 | 123.6 | 124.0 | 126.9 | 126.5 | 125.1 { 129.6 | 130.6 | 131.2 | 131.0 | 132.4 | 1334
47 Textile materials. ... .. 1.52| 110.6 | 116.1 | 116.5 | 115.8 | 118.5 { 1250 { .... | 11L.9 | 117.8 | 116.7 | 116.0 | 113.0 | 114.0 | ....
48 Pulp and paper materials 1.55| 132.1 | 140.2 | 137.9 | 136.7 | 134.7 | 137.4 | 137.4 | 139.0 | 145.4 | 145.0 | 143.3 | 141.9 | 144.5
49 Chemical materials Ve 4.46) 117.1 | 1223 1 123.4 | 121.8 | 122.1 | 125.0 | 125.0 | 124.9 | 128.1 | 130.4 | 132.2 | 133.4 | 1344
50 Miscellaneous nondurable materials . .. 2.57] 116.5 | 1185 | 118.0 | 119.0 | 119.2 | 121.1 | 122.0 | 120.9 | 122.0 | 121.4 | 1209 | 119.8 | ....
51 Energy materials ....................0 11.69] 999 | 988 | 989 | 976 | 97.0| 97.5| 993} 994 | 99.0 | 100.9 | 100.2 | 101.5 | 102.1 | 101.7
52 Primary energy......... 7.57{ 105.5 | 105.1 | 104.1 | 102.6 | 101.5 | 102.3 | 103.6 [ 104.0 | 102.5 | 104.6 | 104.6 | 106.3 | 107.2 N
53 Converted fuel materials 4.12( 896 873 | 894 | 885 889 8.7 914 | 91.0| 92.5( 94.1| 922 T 928
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value—Continued

1977 1986 1987
Groups cscfge propor-| ;326
tion Dec. | Jan, | Feb, | Mar. | Apr. | May | June | July | Aug. | Sept.”| Oct. |Nov.?] Dec.©
Index (1977 = 100)
MaJOR INDUSTRY
1 Mining and utilities, ............. 15.79 | 103.4] 101.6[ 102.6{ 102.4{ 101.9 101.4| 103.1{ 103.0f 103.7] 105.4| 105.4] 106.5| 106.7| 106.7
2 ining. ..... 9.83 99.6] 97.1] 99.4] 98.8] 98.3] 98.6] 99.2{ 99.2| 99.2| 100.9 101.9] 103.2| 103.0] 103.3
3 Utilities 5.96 | 109.6{ 109.0| 108.0] 108.5| 107.9| 106.0f 109.6| 109.4} 111.2[ 112.9( 111.2| 12.1| 112.9] 112.4
4 Manufacturing . 84.21 129.1] 1313 130.7] 131.6{ 132.4] 132.4| 133.2 134.0] 135.6] 1359 135.7| 137.4] 138.0] 138.3
5 Nondurable . 35.11 | 130.9] 133.4] 132.7] 132,91 133.7| 134.6] 1357 136.9] 138.5| 138.8] 138.6] 138.3| 139.5] 1403
6 Durable..........oovvvvnnn 49.10 | 127.9] 129.7| 129.3] 130.8{ 131.5 130.9| 1314 1320 133.5| 133.8 133.7) 136.7| 137.0] 136.8
Mining ,
TMetal......oooviiiiiiiiieanes 10] .50 (...... 76.2| 7411 736 71.2| 657 7L7{ 70.7} 71.4] 79.3] 865! 856[......0......
8 Coal.............. 11.121 1.60 | 124.2| 1254 136.4{ 131.7( 122.3( 121.9( 127.2| 128.8f 127.9| 130.5{ 133.3] 140.3| 141.5{ 142.0
9 Oil and gas extraction . . 13] 7.07 94.7| 89.8| 91.2] 90.9( 92.4| 93.1| 92.1] 91.8] 91.8] 93.0 93.3| 93.4| 929} 92.9
10 Stone and earth minerals ........ 14 .66 | 113.9| 122.5( 1t6.1] 122,11 123.8| 125.4 127.6] 128.5f 130.7 130.3] 130.0] 131.0( 132.6}......
Nondurable manyfactures
Foods ..........cocvvvviinvannn 20{ 7.96 | 133.6] 136.7| 134.6] 136.4] 137.3| 136.0( 137.4] 137.7} 138.5| 138.8] 139.5
12 Tobacco products. . 21 .62 96.6] 93.4| 899 999 101.1] 99.6| 106.6] 107.0}...... 110.4] 101.7
13 Textile mill products . 22| 229 | 113.2) 113.4 109.2] 110.8] 112.6] 116.6 1157] 117.2} 118.3| 119.8] 118.2
14 Apparel products .. 23] 2.79 | 103.6] 104.9( 106.1] 106.5| 105.4| 105.3] 106.4| 107.7] 109.7| 108.4] 107.6
1S Paper and products ............. 26| 3.15 | 136.4] 141.1( 139.7] 139.9] 139.9| 140.5( 141,31 142.6| 148.8| 148.9| 147.4
16 Printing and publishing .......... 27| 4.54 | 163.4] 166.4| 166.3| 164.4| 167.6] 169.2| 171.4] 174.1| 174.0| 174.7] 174.9
17 Chemicals and products . . 28| 8.05 | 133.0] 1357 136.4]| 135.7] 1353 137.3 138.1] 139.3] 140.8| 142.3] 1424
18 Petroleum products ........ 29| 2.40 2.1y 93.5| 95.6] 91.6] 92.1| 94.0 92.6] 92.3f 94.1 92.9( 935
19 Rubber and plastic products. . 30| 2.80 | 153.3] 157.1| 155.3] 156.2| 158.6| 160.5| 162.2] 165.4f 167.2| 164.8 165.2
20 Leather and products............ k) X) 61.3] 602] 589 59.8] 59.4] 60.2 1.4] 608 59.2| 61.3] 60.7
Durable manufactures
21 Lumber and products ........... 24| 230 123.4] 133.5( 128.5| 129.6| 128.9| 127.8| 130.3| 1311} 132.8] 131.1] 126.9
22 Furniture and fixtures , .. . 25| 1.27 | 146.7] 148.8] 143.5| 145.0] 149.9| 148.2| 150.5| 153.9] 156.2 155.2] 155.9
23 Clay, glass, stone products. ...... 321 2.72| 120.2] 119.4] 121.9] 118.8| 119.8] 120.6| 117.2] 117.9] 118.8 116.5] 118.6
24 Primarymetals ............c00.0t 33] 533 75.8] 73.4| 72.8] 75.1] 770 76.1| 77.0| 78.8] 81.4| 851 845
25 Ironand steel ......... 331.21 3.49 63.4| 61.3] 59.5| 62.3] 654 6500 657 68.3] 709 76.0{ 74.6
26 Fabricated metal products 34| 646 | 107.4] 109.6{ 108.4| 108.3| 110.5| 109.9] 108.5| 1it.1| 111.1] 110.1] 1111
27 Nonelectrical machinery . . 351 9.54 | 141.9| 144.8] 143.4| 145.5| 148.5| 150.4| 149.7] 151.8( 155.3| 154.3] 156.6
28 Electrical machinery ............ 36] 7.15] 166.5] 170.4) 170.4| 171.0] 168.5 168.4 171.1] 170.5| 172.5| 174.3] 1734
29 Transportation equipment........ 371 9.13 | 125.8| 126.8] 129.0] 132.7] 132.2] 127.8{ 129.4] 126.5| 127.6| 128.1] 125.5
3 Motor vehicle; and parts ...... 371 5.25{ 110.9| 109.7] 112.0f 117.7] 116.5] 109.8| 112.0] 107.4| 109.4| 109.1] 105.6
an
transportation equipment . .{372-6.9f 3.87 | 146.1] 150.1] 151.9] 153.0f 153.4] 152.3] 153.1| 152.4] 152.3] 153.9| 152.5
32 Instruments .....coivivierieninn 381 2.66 | 141.3| 140.21 139.5| 142.0} 140.3] 142.8{ 142.13 144.5| 143.8| 146.3] 145.6
33 Miscellancous manufactures. ... .. 39! 1.46 99.3] 103.8] 101.6} 101.6] 103.9] 101.4| 101.9} 101.2] 100.5] 102.2 102.1
Utilities
34 Electric......ocovvniieiivronand] conen 4.17 | 122.2f 122.6] 121.6] 122.3] 123.6| 122.3| 128.8f 128.8| 131.0] 132.0} 127.5] 126.8] 127.1]......
Gross value (billions of 1982 doltars, annual rates)
MAJOR MARKET
35 Products, total . .................| ..... 517.5 {1,702,2(1,700.7]1,701.6{1,718,7|1,728.2 1,710.0 1,723.0(1,720.4(1,732.5|1,741.7(1,735.9{1,775,3|1,772.7|1,773.2
6 Fimal ..o e 405.7 11,314.5]1,307.311,310.911,329.211,330.3}1,316.5}1,324.7]1,320.1]1,326.6 1,334.9|1,330.3]1,362.5| 1,359.3}1,358.3
37 Consumer goods......c.ovevnid] varne 272.7 | 853.8| 857.1| 860.0] 865.3| 868.1| 857.1] 862.8( 855.1| 863.2] 866.4| 856.9} 878.2| 878,3] 880.9
38 Equipment............cie0nivdf venne 133.0 | 458.2| 450.2| 450.9] 463.9] 462.2| 459.4] 461.9 465.0| 463.5| 468.5| 473.4 484.3| 481.0] 477.3
39 Intermediate..........o.coeviin ] cenn 111.9 | 387.6| 393.4] 390.7] 389.5f 394.9 393.6| 398.4] 400.3] 405.9] 406.8| 405.6| 412.8] 413.5| 415.0

A A major revision of the industrial production index and the capacity
utilization rates was released in July 1985. See “‘A Revision of the Index of
Industrial Production’” and accompanying tables that contain revised indexes
(1977=100) through December 1984 in the FEDERAL RESERVE BULLETIN, vol. 71

(July 1985), pp. 487-501. The revised indexes for January through June 1985 were

shown in the Seg;ember BULLETIN,
NorTE, These
see inside front cover.

ta also appear in the Board's G.12.3 (414) release. For address,
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2.14 HOUSING AND CONSTRUCTION
Monthly figures are at seasonally adjusted annual rates except as noted.
1987
Item 1984 1985 1986
Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov.
Private residential real estate activity (thousands of units)
NEw UNITS
1 Permits authorized 1,682 1,733 1,750 1,676 1,719 1,598 1,493 1,517 1,487 1,502 1,502 1,463 1,469
2 l-family...... 922 957 1,071 1,204 1,150 1,058 009 1,039 993 1,023 992 977 983
3 2-or-more-fam 759 777 679 472 569 540 484 478 494 479 510 486 486
4 Started ... 1,749 1,742 1,805 1,838 1,730 1,643 1,606 1,586 1,598 1,585 1,685 1,537 1,639
5 i-family...... 1,084 1,072 1,179 1,303 1,211 1,208 1,130 1,088 1,143 L1t 1,211 1,105 | 1,110
6 2-or-more-family 665 669 626 535 519 435 476 498 455 474 474 432" 529
7 Under construction, end of period' . | 1,051 1,063 1,074 1,096 1,085 1,070 1,061 1,059 1,053 1,049 | 1,052" | 1,049" | 1,052
8 Ifamily........cooiiiiiin 556 539 583 621 618 623 621 620 623 625 631 631" 631
9  2-or-more-family................ 494 524 490 476 467 446 441 439 430 424 421" 418 420
10 Completed .............ccoviuiunnn 1,652 1,703 1,756 1,726 1,689 1,830 1,621 1,601 1,698 1,666 1,581" 1.544" 1,529
13 l-fgmily ............... 1,025 1,072 1,120 1,107 1,141 1,148 1,158 1,101 1,120 1,067 | 11127 | 1,106" | 1,056
| 2-or-more-family................ 627 631 637 619 548 682 463 500 578 599 469" 438" 473
13 Mobile homes shipped............. 296 284 244 231 228 227 222 231 245 233 244 238 229
Merchant builder activity in
1-family units
14 Numbersold ..................... 639 688 748 740 720 733 649 641 671 675 658 672 664
15 Number for sale, end of period' .. .. 358 350 361 358 358 359 355 359 359 361 36l 359 360
Price (thousands of dollars)*
Median
16 Unitssold...................00 80.0 843 92.2 95.2 98.4 96.5 104.9 109.0 105.0 106.8 106.9 106.0 119.0
Average
17 Unitssold.............oooiinnn 97.5 101.0 112.2 121.3 119.5 118.1 126.6 135.8 128.6 1285 | 133.9 123.9 140.3
ExisTING UniTs (1-family)
18 Numbersold ..................... 2,868 | 3,217 | 3566 | 3,690 | 3,680 | 3,560 } 3,770 | 3,500 | 3,430 | 3410 | 3.450 | 3,570 3,410
Price of units sold (thou-
sands of dollars)
19 Median ........oooviiiiinnininn 72.3 75.4 80.3 85.0 85.6 85.0 85.2 85.2 86.2 85,1 85.1 84.8 83.7
20 AVErSBE ..ovvvvniiniiiiiiiiinns 85.9 90.6 98.3 104.3 104.9 105.0 106.3 106.0 107.6 105.3 106.2 106.3 105.0
Value of new construction® (miltions of dollars)
CONSTRUCTION
21, Total put in place ................. 328,643 | 355,995 | 388,815 | 401,644 | 388,303 | 396,222 | 396,680 | 397,191 | 398,465 | 402,872 | 410,874 | 410,616 | 419,506
22 Private, .....ocveiiiiiniiiniia, 270,978 | 291,665 | 316,589 § 326,453 | 312,203 | 320,483 | 321,414 | 324,256 | 323,847 | 329,831 | 332,950 | 333,915 | 341,999
23 Residential ......... ... {153,849 | 158,475 | 187,147 | 203,115 | 190,812 | 199,523 | 195,871 | 200,864 | 198,005 | 200,241 | 205,062 | 204,781 { 207,120
24 Nonrelf‘idcntial. total Lo [ 117,129 1 133,190 | 129,442 | 123,338 | 121,391 | 120,960 | 125,543 | 123,392 | 125,842 | 129,590 | 127,888 | 129,134 | 134,879
Buildings. ........ .
25 Industrial 13,746 | 15,769 | 13,747 1 12,112 | 11,354 | 11,492| 13,376 | 13,023 | 13,005 | 13,659 | 14,387 | 13,523 | 15,338
26 Commerci 39,357 51,315} 48,592 | 53,071 | 52,285 | 50,924 | 53,224 | 51,831 52,537 | 54,055 52,800 54,039 s
27 ther.......... 12,547 12,619 13,216 | 14,776 | 15,143 | 14,950 | 14,926 | 14,769 | 15317 14,888 | 15,079 | 15,554 | 16,126
28 Public utilities and 51,479 | 53,487 | 53,887 43,379 2, 43,594 | 44,017 | 43,769 | 44,983 | 46,988 | 45,622 | 46,018 | 45,884
29 Public ..ol 57,662 [ 64,326 | 72,225 75,191} 76,100 | 75,739 75,266 72,935 74,618 [ 73,041 77924 | 76,701 | 77,507
30  Military.... 2,839 32831 3919| 2,806 3,893| 3,403 4,397 4,352] 5009 4,193 6,083 4,308 ,768
31 Highway L] 18,772 | 21,756 | 23,360 | 23,260 | 23,575 | 22,673 | 22,607 | 21,704 | 22,441 22,005 | 23,489 24,938 | 24,920
32 Conservation and development ... | 4,654 4,746 4,668 4,883 4,792 5,551 4,839 5,498 5,328 5,127 4,978 5,477 5,148
33 Other........ocooviiiiiiiin 31,397 | 34,541 | 40,278 | 44,242 | 43,840 44,112 | 43,423 | 41,381 | 41,840 | 41,716 | 43,374 | 41,978 | 42,671

1. Not at annual rates.

2. Not seasonally adjusted.

3, Value of new construction data in recent periods may not be strictly
comparable with data in prior periods because of changes by the Bureau of the
Census in its estimating techniques. For a description of these changes see
Construction Reports (C-30-76-5), issued by the Bureau in July 1976.

Note. Census Bureau estimates for all series except (1) mobile homes, which
are private, domestic shipments as reported by the Manufactured Housing
Institute and seasonally adjusted by the gensus Bureau, and (2) sales and prices
of existil:‘g units, which are published by the National Association of Realtors. All
back and current figures are available from the originating agency. Permit
authorizations are those reported to the Census Bureau from 16,000 jurisdictions
beginning with 1978,



AS50 Domestic Nonfinancial Statistics O March 1988

2.15 CONSUMER AND PRODUCER PRICES
Percentage changes based on seasonally adjusted data, except as noted

Change from 12 Change from 3 months earlier .
mon!shs earlier (at annual rate) Change from 1 month earlier Index
%vel
ec.
Item 1987 1987 1087
1986 1987 (1967
Dec. | Dec. = 100)!
Mar. June Sept. Dec. Aug. Sept. Oct. Nov. Dec.
CONSUMER PRICES?
TARitemS ... ...oovvvniiiiiiiiiienanine, Lt 4.4 6.2 4.6 36 32 5 2 4 3 .1 348.7
A T T 3.8 3.5 2.5 6.5 14 4.0 .0 5 A 1 i 336.7
3 Energy items .........c.00s O -19.7 8.2 26.1 19 5.0 -4.6 1.7 -5 -9 3 -11 370.4
4 All items less food and energy. 38 4.2 5.2 4.0 3.7 39 4 2 5 3 1 346.8
5  Commodities ...........ve e 1.4 35 5.1 38 3.0 2.1 B 3 .5 3 -3 275.1
6 SErviCeS ........iiihiiiieiiniiiiiinas 52 4.6 53 3.8 4.2 5.0 5 1 .5 3 4 424.3
PRODUCER PRICES
7 Finished goods ,..........ovveuniiinn.n, =23 22 4.3 3.9 2.7 ~2.0 . 3 -2 .0 -3 296.8
8 Consumer foods ..... . 2.9 -2 —-6.7 12.7 -1.7 -4.1 -1 1.0 -.1 3 -1.3 282.2
9 Consumer energy ...... -38.0 10.2 59.8 5.5 2.0 -13.8 2.6 -3.6 -1.0 -8 -1.9 501.0
10 Other consumer goods. . . 3.0 2.6 4.2 -2 49 1.7 & 6 0 0 .5 269.0
11 Capital equipment.................c000e 2.1 13 4 1.2 4.4 -6 N -4 Bl 2 314.2
12 Intermediate materials®.................. -4.5 5.6 7.8 57 4.6 4.1 0 .5 4 1 327.8
13 Excludingenergy ............covvieuns B 53 33 4.6 5.0 8.2 3 5 9 5 321.0
-14 1.7 ~-10.3 34.8 -6.2 -1.8 .0 3 1.3 -3.0 1.3 237.5
15 ol -2 10.5 50.0 1.4 6.1 ~159 14 -2 -1,7 -1.1 -1.5 589.4
16 Other..........covvviiiiievainvninns 1.7 2.4 15.9 31.9 371 24.5 2.3" 2.8 4.1 9 .6 302.4
1. Not seasonally adjusted. 3. Excludes intermediate materials for food manufacturing and manufactured
2. Figures for consumer prices are those for all urban consumers and reflect a animal feeds,

rental equivalence measure of homeownership after 1982. SOURCE. Bureau of Labor Statistics.



2.16 GROSS NATIONAL PRODUCT AND INCOME

Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates.

Selected Measures A5l

1986 1987
Account 1985 1986 1987
Q4 Q1 Q Q3 Q4
Gross NATIONAL PRODUCT
TTotal ... 4,010.3 4,235.0 4,486.2 4,288.1 4,3711.7 4,445.1 4,524.0 4,598.0
By source
2 Personal consumption expenditures ...............oovaint 2,629.4 2,799.8 2,966.0 2,858.6 2,893.8 2,943.7 3,011.3 3,015.1
3 Durable goods .... 368. 402.4 413.9 419.8 396.1 409.0 436.8 413.8
4 Nondurable goods 913.1 939.4 980.4 946.3 969. 982.1 986.4 983.4
S SEIVICES i.viiiiiiiiiiiia i 1,347.5 1,458.0 1,571.6 1,492.4 1,521 1,552.6 1,588.1 1,618.0
6 Gross private domestic investment ...........coviiiiiiiiii 641.6 671.0 716.4 660.2 699.9 702.6 707.4 755.5
7 Fixedinvestment ............... oo, 631.6 655.2 670.6 666.6 648.2 662.3 684.5 687.4
8 Nonresidential 442.6 436.9 442.1 439.7 422.8 434.6 456.6 454.3
9 SHUCLUTES . oo vv et ieirenrennnereenaenes 152.5 137.4 134.1 1329 128.7 129.7 137.1 140.7
10 Producers’ durable equipment 290.1 299.5 308.0 306.7 294.1 304.9 319.5 313.6
11 Residential Structures ................coooiviiiiiniiiiiene, 189.0 218.3 228.5 226.9 2254 227.7 2279 2331
12 Change in business inventories ...............ooveiiivuiiins 10.0 15.7 45.7 —6.4 516 40.3 22,9 68.1
13 D8 LT3 1 O 13.6 16.8 36.6 5.1 48.7 27.3 11.1 59.2
14 =79.2 -105.5 -119.9 -116.9 -112.2 ~118.4 -123.7 —-125.5
15 369.9 376.2 426.7 383.3 397.3 416.5 439.2 453.9
16 449.2 481.7 546.7 500.2 509.5 534.8 562.9 579.4
17 Government purchases of goods and service 818.6 869.7 923.8 886.3 896.2 917.1 929.0 952.8
18 Federal ................. .. 353.9 366.2 380.6 368.6 366.9 379.6 382.1 393.7
19 Stateandlocal ....o.vviiniiii i 464.7 503.5 543.2 517.7 529.3 537.6 546.9 559.1
By major type of product
20 F'lynal sales, total ,000.3 4,219.3 4,440.4 4,294.6 4,326.0 4,404.8 4,501.1 4,529.9
21 GOOdS .......iiiiiiiiiinn 1,637.9 1,693.8 1,780.6 ,698.9 1,738.7 1,763.5 1,798.3 1,821.8
22 Durable ................ 704.3 726.8 773.9 7373 747.0 756.7 785.7 806.4
23 Nondurable 933.6 967.0 1,006.6 961.6 91.7 1,006.8 1,012.6 1,015.4
24 Services ................. 1,969.2 2,116.2 2,270.4 2,160.0 2,212.0 2,252.2 2,289.3 2,328.2
25 SHIUCIUTES « v vvvvtiiiniteeteercneranrnen oo enensnsirns 403.1 425.0 435.2 429.3 426.9 429.4 436.4 448.0
26 Change in business inventories ...............ccoiiiiiiinn, 10.0 15.7 45.7 ~6.4 51.6 40.3 22.9 68.1
27  Durable %oods .............. 73 4.8 26.5 —4.5 352 2.1 -1.9 50.7
28 Nondurable goods 2.7 10.9 19.2 -1.9 16.5 18.2 248 174
29 Memo
Total GNP in 1982 dollars ...................cooiiiiiiiniinns 3,607.5 3,713.3 3,819.6 3,731.5 3,172.2 3,795.3 3,835.9 3,875.1
NATIONAL INCOME '
30 TOtal ..t s 3,229.9 3,422.0 3,635.9 3,471.0 3,548.3 3,593.3 3,659.0 n.a
31 Compensation of emplOYEes .. ........eovieerieariiiieaiinins 2,370.8 2,504.9 2,647.5 2,552.0 2,589.9 2,623.4 2,663.5 2,713.4
32 Wagesandsalaries ............ooiiiiiiii i 1,974.7 2,089.1 2,212.7 2,128.5 2,163.3 2,191.4 2,226.5 2,269.9
33 overnment and government enterprises ............. 3723 394.8 421.5 403.8 412.2 418.1 424.5" 431.0
34 Other ................ul 1,602.6 1,694.3 1,791.3 1,724.7 1,751.1 1,773.3 1,801.9 1,838.8
35 Sugplcmcm to wages and sala 396.1 415.8 434.8 423.5 426.6 432.0 437.0 443.5
36 mployer contributions for social 203.8 214.7 224.6 219.1 220.0 222.5 2259 229.9
37 Other labor income ...................... 192.3 201.1 210.2 204.4 206.7 209.5 2111 213.5
38 Proprietors’ income! ....... ... il 257.3 289.8 327.8 297.8 320.9 323.1 2.7 344.6
39  Business and professional’ ... 227.6 252.6 279.1 261.2 269.7 275.8 282.1 288.7
40 Farm' ... e e 29.7 37.2 48.8 36.6 51.3 413 40.6 55.8
41 Rental income of Persons? ............cc.coeveeerrneeennonens 9.0 16.7 18.5 18.4 20.0 18.9 17.3 18.1
42 Corporate Profits’ .. ... ouiiiii it 277.6 284.4 305.3 281.1 294.0 296.8 314.9 n.a.
43 Profits before tax® .. ... ..ottt 224.8 231.9 274.6 247.9 257.0 268.7 284.9 n.a.
44  Inventory valuation adjustment ..............cooiiiiieiiiiin -7 6.5 -17.4 -89 ~11.3 ~20.0 -17.6 -20.7
45  Capital consumption adjustment . .............coiiieiiin 53.5 46.0 48.1 42.1 48.2 48.0 47.7 48.5
46 NEtIMEIESt . ...\ v vttt et iciier i seans 315.3 326.1 336.7 21.7 323.6 331.1 340.6 351.5

1. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustment.

3. For after—tax profits, dividends, and the like, see table 1.48.
SOURCE. Survey of Current Business (Department of Commerce).
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2.17 PERSONAL INCOME AND SAVING

Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted.

1986 1987
Account 1985 1986 1987
Q4 Q1 Q2 Q3 Q4
PERSONAL INCOME AND SAVING
1 Total personal income ............ccoiiiiiiriniiiiiiinian, 3,327.0 3,534.3 3,745.8 3,593.6 3,662.0 3,708.6 3,761.0 3,851.5
2 Wacgc and salary disbursements .............coooiiii 1,974.9 2,089.1 2,212.7 2,128.5 2,163.3 2,1914 2,226.1 2,270.2
3 ommodity-producing industries .. . 609.2 623.3 641.2 628.4 632.9 635.0 641.8 655.1
4 Manufacturing .............. 460.9 470.5 484.0 474.5 471.2 479.0 485.1 494.8
5  Distributive industrie: 473.0 497.1 522.8 504.7 511.5 518.9 526.3 534.4
6 Service industries ...... 520.4 573.9 627.3 591.6 606.7 619.3 633.9 649.3
7  Government and governm 372.3 394.8 421.5 403.8 412.2 418.1 4242 4314
8 Other 1abor income . .......ccovvvvierverininiererariannenniis 192.3 201.1 210.2 204.4 206.7 209.5 211.1 213.5
9 Proprietors’ income’ ...... [ 2573 289.8 3278 297.8 320.9 323.1 322.7 344.6
10  Business and professional’ ............. .00 227.6 252.6 279.1 261.2 269.7 275.8 282.1 288.7
I Farm! oo 29.7 37.2 48.8 36.6 51.3 47.3 40.6 55.8
12 Rental income of persons? .. ........evvivnsverineres 9.0 16.7 18.5 18.4 20.0 18.9 17.3 18.1
13 Dividends ............... 76.3 81.2 87.5 82.9 84.5 86.3 88.7 90.5
14 Personal interest income 476.5 497.6 515.8 496.8 499.8 506.3 520.0 537.2
15 Transfer payments .. 489.7 518.3 543.0 526.6 533.7 541.5 545.8 551.1
16  Old~age survivors, disability, and health insurance benefits ... 253.4 269.2 282.9 273.5 278.0 2823 284.4 286.8
17 Less: Personal contributions for social insurance ............ 148.9 159.6 169.9 161.8 166.7 168.4 170.7 173.7
18 EQUALS: Personal income ..........c.oovviivieeeionianinnin, 3,327.0 3,534.3 3,745.8 3,593.6 3,662.0 3,708.6 3,761.0 3.851.5
19 LEss: Personal tax and nontax payments ............c....euus 485.9 512.2 564.7 532.0 536.1 578.0 565.7 578.9
20 EquaLs: Disposable personal income ........coo.vviviiiiins 2,841.1 3,022.1 3,181.1 3,061.6 3,125.9 3,130.6 3,195.3 3,272.6
21  LEss: Personal outlays . 2,714.1 2,891.5 3,060.9 2,952.6 2,987.5 3,037.4 3,106.5 3,112.2
22 EquaLs: Personal saving 127.1 130.6 120.2 109.0 138.4 93.2 88.8 160.4
MEMoO
Per capita (1982 dollars)
23 Gross national product ...... e 15,073.7 15,369.6 15,666.9 15,387.6 15,523.4 15,586.4 15,714.4 15,836.1
24 Personal consumption expenditures ............. ,830. 10,142.8 | 10,234.6 | 10,228.8 | 10,188.9 | 10,215.6 | 10,326.5 10,202.7
25 Disp le personal income ....... .. ..o ..| 10,622.0 | 10,947.0 | 10,976.0 | 10,956.0 | 11,008.0 | 10,865.0 | 10,958.0 | 11,074.0
26 Saving rate (PEICENL) ..v.\vvevrvvvrarnnrivereneersniiaiias Ve 4.5 43 38 3 4.4 3.0 2.8 4.
GRoss SAVING
27 GrossSRVIME ..........ovvririereniiunsriniiii i, 531.3 §32.0 566.4 5183 554.3 551.3 559.3 n.a.
28 Gross private SAVINE .. .....ovviiirinerenerrerieanarian. Ve 664.2 679.8 673.6 653.4 683.8 639.9 648.7" n.a,
29 Personal saving 127.1 130.6 120.2 109.0 138.4 93.2 88.8 160.4
30 Undistributed corporate profits' e 99.6 92.6 74.0 78.5 75.6 70.1 76.8 n.a.
31 Corporate inventory valuation adjustment -7 6.5 -174 -8.9 -11.3 ~20.0 -17.6 ~20.7
Capital consumption allowances
32 COMPOTALE ..vevuvnieirennetnennrtrnasaeraseuastiiens 269.1 282.8 296.3 289.3 291.8 294.5 297.8 301.1
33 NONCOTPOTALE 4\ vvevsareserntnarenierenererierssiiiieinse 168.5 173.8 183.1 176.6 178.0 182.1 185.3 187.1
34  Government surplus, or deficit {-), national income and
Product aCCOUNES ..o vvvveniveironersriannns -1329 -147.8 -107.2 —138.1 -129.5 —-88.6 —-89.3" n.a.
35 Federal ....... —-196.0 -204.7 —152.6 —188.7 -170.5 -139.2 —135.8' n.a.
36 Stateandlocal ...........cciiiiiiiiiiiien 63.1 56.8 45.4 50.6 41.0 50.6 46.5 n.a.
37 Gross investment ................iviiiiiiiieniiiieiiiiiiiins 525.7 527.1 559.6 503.7 552.1 548.1 548.4 589.6
38 Gross private domestic .........oviiiiiiiiiiie e 641.6 671.0 6.4 660.2 699.9 702.6 707.4 755.5
39 Net fOrCIBN ..\ vvvrerr vt terneeioeianeassiraneenivians, —1159 —143.9 ~156.8 —-156.5 -147.7 —154.5 -159.0 —~165.9
40 Statistical diSCTEPANCY. . ... ..oovviiiiiiii i -5.6 -4.9 -6.8 -11.6 -2.2 =31 -10.9 ~10.9
1. With inventory valuation and capital consumption adjustments. SOURCE. Survey of Current Business (Department of Commerce).

2. With capital consumption adjustment,



3.10 U.S. INTERNATIONAL TRANSACTIONS Summary

Miltions of dollars; quarterly data are seasonally adjusted except as noted.!

Summary Statistics AS3

1986 1987
Item credits or debits 1984 1985 1986
Q3 Q4 Q1 Q2 Qs3F
I Balance on Current aCCOUNt .. ....vvvvuuivniuerrrenins —107,013 | —116,394 | —141,352 | -36,583 -37,977 -136,784 —41,190 —43,378
2 Not seasonally adjusted . Y LERESERCEEPERRERETRUSRERIRRRY INEFETRPRNS IRETPRRPTEN IRREPTRRRR —40,230 -36,398 -33,435 —42,006 —48,525
3  Merchandise trade balance®......................... —112,522 | —122,148 | —144,339 | -37,115 —38,595 —138,757 —-39,558 —39,832
4 Merchandise exports . ...........coovriiinnai.., 219, 215,935 224,361 56,534 57,021 56,992 ,097 65,263
5 Merchandise imports ... i, —332,422 | 338,083 | —368,700 | -93,649 -95,616 ~95,749 —99,655 —105,095
6 Military transactions, BEL L -1,942 -3,338 —3,662 —815 -495 -37 29 ~443
7 Investment income, net’.............coviniiiniienn - 18,490 25,398 20,844 5,339 4,492 5,500 1,577 —267
8  Other service transactions, net .................oevennn. 1,138 1,005 1,463 42 759 -387 —146 95
9 Remittances, pensions, and other transfers ............... —3,637 —4,079 —3,885 —~875 -1,151 -1,017 —865 —872
10 U.S. government grants (excluding military) .............. —8,541 -11,222 -11,772 -3,459 —-2,987 —2,086 -2,227 -2,059
11 Change in U.S. government assets, other than official
reserve assets, net (INCrease, —)...........coviiiiiinnn. 5,476 ~2,831 -1,920 —1,454 15 225 =177 232
12 Change in U.S. official reserve assets (increase, =).......... -3,130 -3,858 312 280 132 1,956 3,419 32
1 GOl o\ i e e 0 0 0 [} 0 0 0 0
14 Special drawing rights (SDRs) ... -979 —897 —246 163 -31 76 =171 -210
15  Reserve position in International Monetary Fund.......... -995 908 1,500 508 283 606 335 407
16  Foreign currencies -3,869 -942 -39 -120 1,274 3,255 —165
17 Change in U.S. private assets abroad (increase, —)° . -24,711 —94,374 | -23,304 —32,351 13,352 —-18,137 —29,467
18 Bank-reported claims. ... ~1,323 ~59,039 | ~18,878 -31,800 25,686 ~15,685 —-21,249
19 Nonbanﬁ?reportcd claims 1,361 -3,986 685 170 -1,163 2,603 | ...,
20 U.S. purchase of foreign secu ~7,481 -3,302 620 3,113 —1,345 384 -930
21 U.S. direct investments abroad, net® -17,268 —28,047 -5,731 —3,834 —9,826 —5,439 —7,288
22 Change in foreign official assets in the United States
(increase, +) .. .ooiiiiinns 2,987 ~1,140 34,698 15,551 1,003 13,953 16,070 359
23 U.S. Treasury securities . ... 4,690 ~838 34,515 12,167 4,572 12,145 11,084 1,200
24 Other U.S, government obligations ...................... 13 -301 -1,214 -276 -117 -62 256 714
25  Other U.S. government liabilities® ,...................... 586 823 1,723 999 —607 —1,381 —-1,504 —506
26 Other U.S, fabilities reponfd by U.S. banks ............. 555 645 554 2,963 —2,435 3,611 547 —425
27  Other foreign official assets”..................cooivenns -2,857 ~1,469 -880 -302 —410 —360 -313 —624
28 Change in foreign’private assets in the United States
(NCTEase, +)7 . ouu i 99,481 131,012 178,689 54,040 57,428 12,802 39,494 67,650
29 U.S. bank-reported liabilitie 33,849 1,045 77,350 30,360 34,604 —-13,614 14,823 48,872
30  U.S. nonbank-reported liabilities ,704 —450 -2,791 ~80 1,035 1,761 1,526 | ...l
31  Foreign private purchases of U.S. Treasury securities, net . 23,001 20,433 8,275 609 -3,074 -1,570 —2,211 —2,832
32 Foreign purchases of other U.S. securities, net............ 12,568 50,962 70,802 17,074 12,269 18,499 15,870 12,669
33 Foreign direct investments in the United States, net® ... ... 25,359 19,022 25,053 6,077 12,594 7,726 9,486 8,941
34 Allocation of SDRS ...t 0 0 0 0 0 0 0
35 Discrepancy..........coveeuiiies 26,837 17,920 23,947 -8,530 11,750 -5,504 6,521 4,572
36 Owing to seasonal adjustments ..........oovovvriiiaren | e [ | —4,153 3,904 2,652 —2,009 -5,177
37  Statistical discrepancy in recorded data before seasonal
AdjUSIMENt ... 26,837 17,920 23,947 4,377 7.846 -8,156 8,530 9,749
MEeMo
Changes in official assets
38 U.S. official reserve assets (increase, —).........c..oovnes -3,130 ~3,858 312 280 132 1,956 3,419 32
39  Foreign official assets in the United States (increase, +)
excludingline 25..........ooo i 2,401 ~1,963 32,975 14,552 1,610 15,334 11,574 865
40 Change in Organization of Petroleum Exporting Countries
official assets in the United States (part of line 22
BBOVE) . .. v e e —4,504 ~6,709 —8,508 -3,023 -5,195 -2,901 —2,651 —1,681
41 Transfers under military grant programs (excluded from
lines 4, 6, and 10above).........coiiiiiiiinnniinns 153 46 101 19 53 8 26 10

2. Data are on an international accounts ([A) basis. Differs from the Census
basis data, shown in table 3.11, for reasons of coverafe and timing. Military
uded in line 6.

exports are excluded from merchandise data and are inc
3. Includes reinvested earnings.

1. Seasonal factors are not calculated for lines 6, 10, 12-16, 18-20, 22-34, and
1

4, Primarily associated with military sales contracts and other transactions
arran%ed with or through foreign official agencies. .

S. Consists of investments in U.S. corporate stocks and in debt securities of
private corporations and state and local governments.

NoTE. Data are from Bureau of Economic Analysis, Survey of Current Business
(Department of Commerce).
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3.11 U.S. FOREIGN TRADE!
Millions of dollars; monthly data are not seasonally adjusted.

1987
Item 1984 1985 1986
May June July Aug. Sept. Oct. Nov.

1 EXPORTS of domestic and foreign

merchandise excluding grant-aid

shipments, f.a.s. value............. 223,976 218,815 226,808 20,784 21,126 21,008 20,222 20,986 21,752 23,799
2 GENERAL IMPOfRTS including

handise for i Tl

consumption plus entries into

bonded warehouses, c.i.f. value .... | 346,364 | 352,463 382,964 34,822 36,838 37,483 35,905 35,062 39,383 37,016
3 Tradebalanmce .............covvevvnnsn —122,389 | —133,648 | —156,156 | —14,039 | —15,711 -16,47% —15,683 -14,076 -17,631 -13,218

1. The Census basis data differ from merchandise trade data shown in table tions; military payments are excluded and shown ly as indicated above.

3.10, U.S. International Transactions Summary, for reasons of coverage and
timing. On the export side, the largest adjustment is the exclusion of military sales
(which are combined with other military transactions and reported separately in
the “*service account'’ in table 3.10, line 6). On the import side, additions are made
for gold, ship purchases, imports of electricity from Canada, and other transac-

3.12 U.S. RESERVE ASSETS
Millions of dollars, end of period

As of Jan. 1, 1987 census data are released 45 daysrafter the end of the month,
Total exports and the trade balance reflect adjustments for undocumented exports
to Canada.

Source, FT900 ‘‘Summary of U.S. Export and Import Merchandise Trade’’
{Department of Commerce, Bureau of the Census).

1987
Type 1984 1985 1986

June July Aug. Sept. Oct. Nov. Dec.?

1 Total sovvvivvaiinineirirsnssensisesans | 34,934 43,186 48,511 45,140 4318 45,944 45,070 46,200 46,779 45,798
2 Gold stock, inclqding Exchange Stabili-

zation Fund' ..................... 11,096 11,090 11,064 11,069 11,069 11,068 11,075 11,085 11,082 11,078

1 Special drawing rights®? ... 5,641 7,293 8,395 8,856 8,813 9,174 9,078 9,373 9,937 10,283
4 Reserve posi!i?n in International Mone-

tary Fund® ..................00 11,541 11,947 11,730 11,313 10,964 11,116 10,918 11,157 11,369 11,349

5 Foreign currencies* .......oiiiiiiens 6,656 12,856 17,322 13,902 13,472 14,586 13,999 14,585 14,391 13,088

1. Gold held under earmark at Federal Reserve Banks for foreign and interna-
tional accounts is not included in the gold stock of the United States; see table
3.13. Gold stock is valued at $42.22 per fine troy ounce.

2. Beginning July 1974, the IMF adopted a technique for valuing the SDR based
on a weighted average of exchange rates for the currencies of member countries.
From July 1974 through December 1980, 16 currencies were used; from January
1981, 5 currencies have been used. The U.S. SDR holdings and reserve position

in the IMF also are valued on this basis beginning July 1974,

3, Includes allocations by the International Monetary Fund of SDRs as follows:
$867 million on Jan. 1, 1970; $717 million on Jan. 1, 1971; $710 million on Jan. 1,
1972; $1,139 million on Jan. 1, 1979; $1,152 million on Jan. 1, 1980; and $1,093
million on Jan. 1, 1981; plus transactions in SDRs.

4. Valued at current market exchange rates.

3.13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS!'

Millions of dollars, end of period

1987
Assets 1984 1985 1986
p
June July Aug. Sept. Oct. Nov. Dec.
1 DEPOSits . .oovvvvevinien it 267 480 287 318 261 294 456 236 351 244
Assets held in custody
2 U.S. Treasury s;:curmes2 ............... 118,000 121,004 155,835 176,657 171,269 179,484 179,097 182,072 187,767 195,126
3 Earmarked gold”.....................00 14,242 14,245 14,048 14,034 14,010 14,022 14,015 13,998 13,965 13,919

t. Excludes deposits and U.S. Treasury securities held for international and
re%ional organizations.
. Marketable U.S. Treasury bills, notes, and bonds; and nonmarketable U.S.
Treasury securities payable in dollars and in foreign currencies.

3. Earmarked gold and the gold stock are valued at $42.22 per fine troy ounce.
Earmarked gold is gold held for foreign and international accounts and is not
included in the gold stock of the United States.
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3.14 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data!

Millions of dollars, end of period

1987
Asset account 1984 1985 1986
May June July Aug. Sept. Oct. Nov.?
All foreign countries

1 Total, all currencies ................... 453,656 458,012 456,628 487,599 475,188 470,391 473,540 489,895" | 520,858" 524,979
2 Claims on United States ............... 113,393 119,706 | 114,563 127,009 123,400 123,687 | 124,737" | 137,218 | 137,454' | 140,245
3 Parentbank .............co.oiiiinnn 78,109 87,201 83,492 92,194 89,376 89,793 89,958 101,635" 98,683" 102,161
4 Other banks in United States ........ 13,664 13,057 13,685 17,048 15,981 14,303 14,739 15,949 17,826 16,701
5 Nonbanks .............coiiiiiiiann 21,620 19,448 17,386 17,767 18,043 19,591 20,040 19,634" 20,945 21,383
6 Claims on foreigners .................. 320,162 315,676 312,955 328,280 319,546 314,078 314,727 | 319,365 | 347,574’ 346,182
7  Other branches of parent bank ....... 95,184 91,399 96,281 101,309 101,326 96,582 97,988 103,277 117,107" 116,945
8 Banks .......... ...l 100,397 102,960 105,237 114,101 107,747 110,124 108,068 | 108,230 118,051 115,372
9  Public borrowers . 23,343 23,478 23,706 23,295 22,590 21,412 21,537 21,46 21,843 22,131
10 Nonbank foreigners 101,238 97,839 87,731 89,575 87,883 85,960 87,134 86,395" 90,573 91,734
11 Other assets .............cocvoveinenns 20,101 22,630 29,110 32,310 32,242 32,626 34,076 33,3127 35,830 38,552
12 Total payable in U.S. dollars ........... 350,636 336,520 317,487 336,414 329,499 322,300 322,286 340,733 | 354,122" 352,584
13 Ciaims on United States ............... 111,426 116,638 110,620 121,551 118,411 118,563 | 118,964 131,684" | 130,894" | 133,464
14 Parentbank ..................c000uee 77,229 85,971 82,082 90,159 87,540 87,779 87,844 99,776" 96,492" 99,397
15 Other banks in United States ........ 13,500 12,454 12,830 15,412 14,669 12,794 12,830 13,9427 15,627 14,632
16 Nonbanks ..............ccoooiiine 20,697 18,213 15,708 15,980 16,202 17,990 18,290 17,966" 18,775 19,435
17 Claims on foreigners .................. 228,600 210,129 | 195,063 | 201,450 198,465 190,590 | 189,958 195,075" | 209,494" | 203,745
18  Other branches of parent bank ....... 78,746 72,727 72,197 75,014 75,771 72,515 73,327 77,699 87,247 85,992
19 Banks .......ovvvveniriiiiiiinines 76,940 71,868 66,421 69,525 67,287 65,673 64,106 64,506 68,888" 65,728
20  Public borrowers . 17,626 17,260 16,708 16,812 16,271 15,062 15,115 14,942 14,889 14,854

21  Nonbank foreigners 55.288 48274 | 39737 | 40,099 | 39136 | 37340 | 37.410 | 37.928" | 38.470° | 37071
22 Other aSSets .....o.ovevrevruienneenss 10,610 9753 | 11,804 | 13413 | 12623 | 1347 | 13364 | 13,979 | 13,734 | 15375

United Kingdom

23 Total, all currencles ................... 144,385 148,599 140,917 154,371 146,678 149,760 148,039 149,836 | 163,472" | 167,726
24 Claims on United States ............... 27,675 33,157 24,599 34,427 30,859 32,694 31,377 32,581 33,3447 34,959
25  Parent bank .... . e 21,862 26,970 19,085 28,935 25,944 27,288 25,627 27,128 27,1507 29,106
26  Other banks in 1,429 1,106 1,612 1,507 1,194 1,537 1,585 1,349 1,870 1,694
27 Nonbanks ..... 4,384 5,081 3,902 3,985 3,721 3,869 4,165 4,104 4,324 4,159

111,828 110,217 109,508 112,997 107,407 108,732 108,293 108,562 | 120,639" [ 121,920
37,953 31,576 33,422 33,412 32,641 31,241 30,794 33,334 37,962 39,585
37,443 39,250 39,468 41,241 37,745 41,219 40,082 38,390 42,929 41,649

28 Claims on foreigne:
29  Other branches of parent bank
30 Banks ..............o00el

31  Public borrowers .. 5,34 5,644 4,990 5,234 4,684 4,617 4,761 4,725 4,881 5272
32 Nonbank foreigners 31,098 33,747 31,628 33,110 32,337 31,655 32,656 32,113 34,867" 35,414
33 Other assets ..........ovvevvnrnesnss 4,882 5,225 6,810 6,947 8,412 8,334 8,369 8,693 9,489" 10,847
34 Total payable in U.S. dollars ........... 112,809 108,626 95,028 104,622 97,672 99,170 96,510 99,736 108,515" 107,215
35 Claims on United States ............... 26,868 32,092 23,193 32,542 29,252 31,076 29,519 30,791 31,2600 32,888
36 Parentbank ................o00000e 21,495 26,568 18,526 28,228 25,286 26,661 24,853 26,423 26,290" 28,164
37  Other banks in United States ........ 1,363 1,005 1,475 1,157 950 1,294 1,309 1,105 1,504 1,408
38 Nonbanks ...........cocoiviiiiiniens 4,010 4,519 3,192 3,157 3,016 3,121 3,357 3,263 3,466 3,316
39 Claims on foreigners .................. 82,945 73,475 68,138 68,469 64,676 64,024 63,265 64,561 69,836 69,311
40  Other branches of parent bank ....... 33,607 26,011 26,361 25,921 25,409 23,827 23,155 25,600 28,370 29,613
41 Banks ...l 26,805 26,139 23,251 23,263 21,355 22,975 22,646 21,522 22,941 21,833
42 Public borrowers .. 4,030 3,999 3,677 3,785 3,470 3,400 3,473 3,377 3,426 3,472
43 Nonbank foreigners 18,503 17,326 14,849 15,500 14,442 13,822 13,991 14,062 15,099 14,393
44 Otherassets .............cvveveirinns 2,996 3,059 3,697 3,611 3,744 4,070 3,726 4,384 4,419 5,016
Bahamas and Caymans
45 Total, all currencles ................... 146,811 142,055 142,592 141,832 142,170 140,512 139,986 151,909 156,752 154,901
46 Claims on United States ............... 77,296 74,864 78,048 73,445 72,541 72,772 72,558 81,679 83,187 82,629
47 Parentbank .........cciciiiiiiianne 49,449 50,553 54,575 46,463 45,891 46,256 45,697 53,668 53,093 52,563
48  Other banks in United States ....,... 11,544 11,204 11,156 14,552 13,684 11,824 12,1117 13,538" 14,721 13,980
49  Nonbanks .........c.ovciiiiiiiine 16,303 13,107 12,317 12,430 12,966 14,692 14,750" 14,473 15,373 16,086
50 Ciaims on foreigners .................. 65,598 63,882 60,005 63,089 65,280 63,027 62,336 65,619 68,710 67,196
51  Other branches of parent bank ....... 17,661 19,042 17,296 15,775 18,873 17,493 18,228 18,698 18,936 18,905
52 Banks .......iiiiiiiiiieiiiiiiinens 30,246 28,192 27,476 31,417 30,987 30,372 29,160 31,690 35,012 33,477
53 Public borrowers . 6,089 6,458 7,051 7,304 7,025 7,046 6,873 6,987 7,017 7,195
54 Nonbank foreigners 11,602 10,190 8,182 8,593 8,395 8,116 8,075 8,244 7,745 7,619
55 Otherassets ..........coovvnievinnenns 3,917 3,309 4,539 5,298 4,349 4,713 5,092 4,611 4,855 5,076
56 Total payable in U.S. dollars ........... 141,562 136,794 136,813 133,482 135,323 131,636 130,985 142,385 145,642" 144,326
1. Beginning with June 1984 data, reported claims held by foreign branches from $50 million to $150 million equivalent in total assets, the threshold now

have been reduced by an increase in the reporting threshold for “*shell”” branches applicable to all reporting branches.
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1987
Liability account 1984 1985 1986
May June July Aug. Sept. Oct. Nov.”
All foreign countries

57 Total, all currencies .................. 453,656 458,012 456,628 487,599 475,188 470,391 473,540 489,895" | 520,858" 524,979
58 Negotiable CDs .............covvennn 37,725 34,607 31,629 34,360 31,776 32,993 3,648 35,724 36,796" 34,502
59 To United States .| 147,583 155,538 151,632 149,970 150,115 143,434 141,072" 152,903 156,596" 156,006
60  Parent bank 78,739 83,914 82,561 74,324 78,152 71,543 73,520 79,704" 79,590" 83,307
61  Other banks in United States . 18,409 16,894 15,646 17,134 16,814 15,005 15,289 17,229 18,878 8,843
62 Nonbanks ...........ciceiiiiainn 50,435 54,730 53,425 58,512 55,149 56,886 52,263" 55,970 58,128 53,856
63 To fOreigners .......c...ovvvvvnvienns 24719507 | 245939 | 253,775 | 284,308 274,061 274,407 | 278,88% | 280,651 306,472" | 312,125
64  Other branches of parent bank . , 89,529 95,146 101,769 100,826 95,376 ,908 103,921 114,559" | 116,688

65 Banks .............00l 78,203 76,814 77,809 90,338 81,229 87,734 87,449 B 98,025 B
66  Official institutions 20,281 19,520 17,835 23,058 22,264 21,528 21,016 20,116 20,235 21,777
67  Nonbank foreigners 55,514 60,076 62,985 69,143 69,742 69,769 72,5100 71,102 73,653 76,069
68 Other liabilities .. ... 20,441 21,928 19,592 18,961 19,236 19,557 19,937 20,617 20,994 22,346
69 Total payable in U.S. dollars ..... 367,145 353,712 336,406 347,312 340,985 334,218 333,673 352,002 | 365,242" 360,805
70 Negotiable CDs .............. 35,227 31,063 28,466 30,763 27,929 28,781 29,634 30,933 32,117 30,075
71 To United States . 143,571 150,162 143,650 141,151 141,667 134,731 132,066" 142,852" 145,324 143,026
72 Parent bank } \ 78,472 69,839 74,009 66,874 68,740 74,427 X 77,226
73 Other banks in United States L] 17,935 16,264 14,609 15,968 15,602 13,895 14,086 15,8127 17,323 17,169
74 Nonbanks .................., 49,382 53,010 50,569 55,344 52,056 53,962 49,240/ 52,613 53,892 48,631
75 Toforeigners ..........ovvvueneinnen.s 178,260 163,583 156,806 167,762 163,505 162,766 163,723" 169,342" 179,011 178,801
76  Other branches of parent bank . 77,770 71,078 71,181 74,764 74,202 70,911 72,620 78,036 84,208" 84,409
77 Banks ........viieiiiiiinen 45,123 37,365 33,850 36,231 31,812 35,250 35,104 35,202 40,078 38,510
78  Official institutions .. 15,773 14,359 12,371 16,068 15,985 | 15,527 14,209 13,323 14,119
79  Nonbank foreigners . . 39,594 40,781 39,404 40,699 41,506 40,799 40,472" 41,895 41,402" 41,763

80 Other liabilities .............coovuvnn 10,087 8,904 7,484 7,636 7,884 7,940 8,250 8,875 X )

United Kingdom
81 Total, all currencies .................. 144,385 148,599 140,917 154,371 146,678 149,760 148,039 149,836 163,472 167,726
82 Negotiable CDs ..................00. 34,413 31,260 27,781 30,226 27,511 28,590 29,363 31,451 32,523 30,475
83 To United States . . 25,250 29,422 24,657 26,204 24,512 24,347 22,202" 22,462 22,868 24,961
84  Parent bank ..... 14,651 19,330 14,469 15,145 14,745 14,010 13,234 13,357 12,251 14,018
85  Other banks in United States . 3,125 2,974 2,649 2,273 2,109 2,021 1,875 2,073 2,407 2,103
86 Nonbanks ...................... 7,474 7,118 7.539 8,786 7,658 8,316 7,093" 7,032 8,210 8,840
87 To foreigners ..........covvveieinnns 77,424 78,525 79,498 89,760 86,041 87,942 87,745 86,813 98,215 101,686
88  Other branches of parent bank . 21,631 23,389 25,036 26,367 25,350 23,572 23,379 26,094 29,718 30,727
89 Banks ..........cciiie, 30,436 28,581 30,877 35,282 32,036 35,647 34,414 31,681 38,502 37,690
9% Official institutions .. 10,154 9,676 6,836 ,004 9,748 9,241 9,670 10,387 10,248 12,000
91  Nonbank foreigners . .| 15,203 16,879 16,749 18,107 18,907 19,482 20,282 18,651 19,747 21,269
92 Other liabilities ...................... 7,298 9,392 8,981 8,181 8.614 8,881 8,729 9,110 ,866" 10,604
93 Total payable in U.S. dollars .......... 117,497 112,697 99,707 106,093 100,031 101,593 99,459 102,325 108,440" 108,481
94 Negotiable CDs ............ovvviine. 33,070 29,337 26,169 28,345 25,695 26,397 27,264 28,776 29,991 27,999
95 To United States | 24,108 27,756 22,075 23,474 21,850 21,689 19,578" 19,528 18,819 19,800
96 Parentbank .............. 14,339 18,956 14,021 14,528 14,252 13,399 12,608 12,609 11,283" 12,792
97  Other banks in United States . 2,980 2,826 2,325 2,027 1,899 1,776 1,694 1,883 2,105 1,789
98  Nonbanks .........cieeviiiiiianis 6,786 5974 5,729 6,919 5,699 6,514 5,276 5,036 5,431 5,219
99 To fOTCigNers ........c.covivieiiennnne 56,923 51,980 48,138 51,116 49,089 50,294 49479 50,386 55,209 56,443
100  Other branches of parent bank . 18,294 18,493 17,951 18,430 17,654 16,171 15,565 17,994 20,018 20,826
101 Banks ............co. 18,356 14,344 15,203 15,555 13,566 16,330 15,767 14,359 17,786 17,024
102 Official institutions .. 8,871 7.661 4,934 7,214 7,283 7,203 7.872 8,060 7,115 7,970
103 Nonbank foreigners . . 11,402 11,482 10,050 9,917 10,586 10,590 10,275" 9,973 10,290 10,623
104 Other liabilities ......... e 399 624 325 3,158 ,397 3,213 3,138 3,635 4,4217 4,239
Bahamas and Caymans

105 Total, all currencles .................. 146,811 142,058 142,592 141,832 142,170 148,512 139,986 151,909 156,752 154,901
106 Negotiable CDs ..................... 615 610 847 1,092 1,067 1,119 975 886 890 673
107 To United States . .} 102,955 103,813 105,248 101,695 103,007 99,240 97,244 | 107,245 111,928 107,967
108  Parent bank ... e 47,162 44,811 48,648 39,826 43,288 39,842 40,889 45,890 48,793 49,568
109 Other banks in United States . 13,938 12,778 11,715 13,411 13,382 11,989 12,276 13,579 14,857 15,179
110 Nonbanks ...........cocoiiiienln. 41,855 46,224 44,885 48,458 46,337 409 44,079 47,776" ,275 43,220
111 To foreigners .........covvvvveininnns 40,320 35,053 34,400 36,836 36,004 37,988 39,437 41,277 42,147 44,459
112 Other branches of parent bank . 16,782 14,075 12,631 13,354 14,023 14,803 465 16,925 17,032 17,691
113 Banks .............ooiune 12,405 10,669 8,617 9,900 7,943 9,395 9,514 10,395 11,587 2,860
114 Official institutions .. 2,054 1,776 2,719 3,072 3,185 3,263 2,935 1,786 2,113 2,023
115 Nonbank foreigners . . 9,079 8,533 10,433 10,510 10,853 10,527 14,523 12,171 11,415 11,885
116 Other liabilities ...................... 2,921 2,579 ,097 2,209 ,092 2,165 2,330 2,501 1,790 1,802
117 Total payable in U.S. dollars .......... 143,582 | 138,322 | 138,774 | 136,843 | 137,763 | 135376 | 134,354 | 145,166" | 149,273 | 146,286




3.15 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

Summary Statistics

AS57

1987
Item 1985 1986
May June July Aug. Sept. Oct. Nov.?
[ ¢ U 178,380 | 211,782 | 236,539 | 238,797 | 232,370 | 237,728 | 239,534 | 252,077 | 253,737
By type , . 2
2 Liabilities reported by banks in the United States” ............ 26,734 27,868 31,941 32,079 31,513 29,638 31,869 37,913 33,962
3 U.S. Treasury bills and certificates® ...............oooonveees 53,252 75,650 81,553 80,663 73,435 78,210 75,701 78,819 82,542
U.S. Treasury bonds and notes
4  Marketable 77,154 | 91,368 106 520 | 110,238 | 112,490 | 115,101 | 116,462 | 118,898 | 120,755
5 Nonmarketable’ e 3,550 1,300 300 700 500 300 300 300 300
6 U.S. securities other than U.S, Treasury securities®........... 17,690 15,596 15 s 15,117 14,432 14,479 15,202 16,147 16,178
By area
7 Western BUrope! .. ..ooviuiititeeieiiiiieeiee s 74,447 88,623 | 108,707 { 111,625 | 107,823 | 106,873 | 108,248 | 116,100 | 117,296
8 Canada............ 1,315 ,004 482 3,502 ,559 4,189 4,529 5,152 ,884
11,148 8,372 7,942 7,583 7,904 8,712 8,561 9,078 8,877
6,448 | 105,868 | 109,464 | 108,702 | 105,505 | 109,529 | 109,482 | 114,160 | 116,464
1,824 1,503 1,627 1,4 1,590 1,837 1,618 1,474 1,562
12 Other countries' 3,19 5412 5,317 5,985 5,989 6,589 7,094 6,109 4,655

1. Includes the Bank for International Settlements.

2. Principally d its, time d its, bankers acceptances, commer-
cial paper, negotiable time certificates of deposit, and borrowings under repur-
chase agreements.

3. Includes nonmarketable certificates of indebtedness (including those payable
in foreign currencies through 1974) and Treasury bills issued to official institutions
of foreign countries.

4, Excludes notes issued to foreign official nonreserve agencies, Includes

bonds and notes_payable in foreign currencies.

5. Debt securities of U.S. government co?crauons and federally sponsored
agencies, and U.S. corporate stocks and bons

6. Includes countries in Oceania and Eastern Europe.

Note. Based on Treasury Department data and on data reported to the
Treasury Department by banks (including Federal Reserve Banks) and securities
dealers in the United States.

3.16 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States

Payable in Foreign Currencies!
Millions of dollars, end of period

1986 1987
Item 1983 1984 1985

Dec. Mar, June Sept.
1 Banks’ own llabxlmcs ............................................. 5,219 8,586 15,368 29,702 37,873 38,470 45,265
2 Banks’ own claims. .. ....ovi i e 7,231 11,984 16,294 26,180 34,153 34,006 1,047
B DEPOSIIS . ettty 2,731 4,998 8,437 14,129 16,102 12,735 15,849
4 Otherclaims . ...ovueuveninerieureereerinarniivenraesnreionen, 4,501 6,986 7,857 12,052 18,050 21,271 25,198
5 Claims of banks’ domestic CuStomers' .........ovvirererrornriaiins 1,059 569 580 2,507 2,012 889 1,067

1. Data on claims exclude foreign currencies held by U.S. monetary author-
ties.
2. Assets owned by customers of the reporting bank located in the United

States that represent claims on foreigners held by reporting banks for the accounts
of the domestic customers.
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3.17 LIABILITIES TO FOREIGNERS Reported by Banks in the United States

Payable in U.S. dollars
Millions of dollars, end of period

1987
Holder and type of liability 1984 1985 198¢"
May June July Aug. Sept Oct, Nov.?
1 Allforeigners. ..........c.coiiviiviiiniiiinns 407,306 | 435,726 | 540,996 | 565,469 | 551,362 | 845,630 | 555,185 | 584,448 | 605,022 | 604,875
2 Banks' own liabilities 306,898 | 341,070 { 406,485 | 424,033 | 410,834 | 410,881 | 415,824 | 446,520 | 462,902 | 457,425
3 Demand depo §1ts 19,571 21,107 23,789 22,846 22,837 20,219 22,117 21,150 22,906 24,121
4  Time gdeposits 110,413 | 117,278 | 130,891 | 132,886 | 133,393 | 134,127 | 137,861 | 148,354 | 152,292 | 146,979
5 Other*........... 6,268 | 29,305 ,705 | 49,187 2,385 | 44,721 42,317 | 48,903 51,785 52,122
6 Own foreign office: 150,646 | 173,381 09,100 | 219114 | 212,219 | 21 1,814 | 213,530 | 228,113 | 235,919 | 234,203
7 Banks custody liabilities* ........... 100,408 | 94,656 | 134,511 | 141,436 | 140,528 | 134,749 | 139,361 | 137,928 | 142,120 | 147,450
8  U.S. Treasury bills and certificates’ 76,368 | 69,133 3 95,959 | 93,695 88,193 92,705 89,747 | 91,374 95,869
9 Other nagotlablc and readxly transferable
instruments’ 18,747 17,964 15,417 15,790 16,371 15,632 15,259 16,042 15,923 17,490
10 Other ..oooviviiinni i ees 5,293 7,558 | 28,696 | 29,687 30,462 | 30,924 | 31,397 32,139 | 34,823 34,090
11 Nonmoneury Inle;mtloml and regional
organizations’ ............ ...l 4,454 5,821 5,807 $,907 4,008 5,946 5,332 7,845 3,797 5,703
12 Banks' own liabilities . 2,014 2,621 3,958 4,243 2,515 2,367 2,498 4,674 1,883 3,089
13 Demand depo: gus 254 85 199 106 72 76 44 80 107 74
14  Time deposits’ . 1,267 2,067 2,065 964 987 599 807 1,235 986 1,094
15 Other*........ , 493 469 1,693 3,173 1,456 1,692 1,647 3,358 789 1,921
16 Banks' custody liabilities* ......... . 2,440 3,200 1,849 1,664 1,490 3,579 2,834 3,171 1,914 2,614
17 U.S. Treasury bills and certificates . 916 1,736 259 440 266 2,339 1,635 1,793 285 747
18  Other negotiable and readily transferable
instruments® ................ 1,524 1,464 1,590 1,224 1,224 1,240 1,193 1,378 1,624 1,811
19 Other ........... 0 0 0 0 0 0 6 0 6 55
20 Official institutions® ................ TN 86,065 | 79,985 | 103,569 | 113,494 | 112,742 | 104,948 | 107,848 | 107,570 | 116,732 | 116,504
21 Banks' own liabilities . 19,039 | 20,835 | 25,427 | 29,079 | 28,690 | 28,343 26,342 | 28,169 | 34,370 | 30,807
22 Demand depo: §1ts 1,823 2,077 B | 1,743 1,711 1,907 1,800 1,905 1,810
23 Time deposits’ , 9,374 10,949 10,497 11,355 13,266 13,567 13,489 14,246 16,474 13,439
24 Other’......... 7,842 7,809 12,663 15,637 13,680 13,065 10,946 12,123 15,991 15,557
25 Banks’ custody liabilities® ........... 67,026 | 59,150 | 78,142 | 84,415 | 84,052 | 76,605 81,505 79,401 82,362 85,697
26 U.S, Treasury bills and certificates’ ... ... 59,976 53,252 75,650 81,553 ,663 73,435 78,210 75,701 78,819 82,542
27  Other negotiable and readily tmnsferable
instruments® ... ..., 6,966 5,824 2,347 2,715 3,141 2,950 3,151 3,540 3,318 2,955
28 Other ........... 75 145 147 248 220 144 160 225 200
29 Banks® .. uuueriiieieiiiiinieeererieniaeneaeee., | 248,893 | 275589 | 351,745 | 366,359 | 357,145 | 388,378 | 362,883 | 388,625 | 405,492 | 400,379
30 Banks' own liabilities ..... 225,368 | 252,723 | 310,166 | 325,171 | 314,621 | 315,096 | 319,883 | 344,886 | 359,171 | 354,153
31  Unaffiliated foreign bank 74,722 9,341 | 101,066 | 106,057 | 102,402 | 103,283 | 106,353 | 116,772 | 123,252 | 119,949
2 Demand depo: §1ts ..... 10,556 10,271 10,303 § 10,293 ,741 ,901 ,801 11,364 11,876
13 Time deposits 47,095 49,510 64,232 67,459 67,045 66,865 69,588 77,743 80,095 76,940
34 Other*........ 17,071 19,561 26,531 27,799 | 25,063 27,677 26,864 29,228 31,793 31,134
35  Own foreign office 150,646 | 173,381 | 209,100 | 219114 | 212,219 | 211,814 | 213,530 | 228113 | 235 919 | 234203
36 Banks' custody liabilities* ......... 23,525 22,866 | 41,579 | 41,187 | 42,524 | 43,281 43,000 | 43,739 | 46,321 46,227
37 U.S. Treasury bills and cextificates . 11,448 9,832 9 ,774 ,066 9,142 9,100 9,206 8,961 8,792
38  Other negotiable and readily transferable
instraments® ... 7,236 6,040 5,165 4,213 5,611 5,850 5,320 5,221 5,454 6,292
39 Other......... 4,841 699 | 26,431 27,201 27,848 28,289 | 28,581 29,312 | 31,906 | 31,143
40 Other foreigners . ..........ccovivveriinianians s 67,894 74,331 719,878 9,710 177,470 76,359 79,122 80,408 79,001 82,289
41 Banks' own liabilities . 60,477 | 64,892 | 66,934 | 65540 | 65,009 65 075 67,101 68,791 67,478 | 69,377
42 Demand deposits . 6,938 8,673 11,019 9,854 10,729 69 10,264 9,468 9,530 10,361
43 Time deposits .. 52,678 | 54,752 | 54,097 | 53,109 | 52,095 | 53,096 | $3,977 55,130 | 54,736 | 55,506
44 Other*..........coiviiviniiinens 861 1,467 1,818 2,578 2,185 2, 1287 ,860 4,193 3,211 3,510
45 Banks' custody Habilities* ..................... . 7,417 9,439 12,941 14,169 12,462 11,284 12,022 11,617 11,523 12,912
46  U.S. Treasury bills and certificates .............. 4,029 4,314 4,5 ,192 3,701 3,276 3,761 3,046 ! 3,787
47  Other negotiable and readily transferable
instruments® ... .. . 3,021 4,636 6,315 7,638 6,395 5,592 5,594 5,904 5,527 6,432
48  Other ......... e e e, 36 489 2,120 2,340 2,366 2,415 2,667 X 2,686 2,693
49 MeMo: Negotiable time certificates of deposit in
custody for foreigners......................0 10,476 9,845 7,496 8,694 7,356 6,313 6,458 6,501 6,666 7,511

1. Excludes negotiable time certificates of deposit, which are included in
“Other negotiable and readily transferable instruments.”
2. Includes borrowing under repurchase agreements.
3 U S. banks: mcludes amounls due to own foreign branches and foreign
ies consg in **C d Report of Condition’* filed with bank
regulatory ag ies, br: and majority-owned subsidiaries of
foreign banks: pnnc:palﬁl amounts due to head office or parent foregn bank, and
foreign branches, agencies, or wholly owned subsidiaries of head office or parent
foreign bank.
4. Financial claims on residents of the United States, other than long-term

securities, held by or through reporting banks.

5. Includes nonmarketable certificates of indebtedness and Treasury bills
issued to official institutions of foreign countries.

6. Principally bankers acceptances, commercial paper, and negotiable time
certificates of deposit.

7. Principally the International Bank for Reconstruction and Development, and
the lnter-Amencan and Asian Development Banks. Data exclude ** oldmgs of
dollars™ of the International Monetary Fund.

8. Foreign central banks, foreign central governments, and the Bank for
International Settlements.

9. Excludes central banks, which are included in **Official institutions.”
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Bank-Reported Data AS9

1987
Area and country 1984 1985 1986

May” June” July Aug. Sept. Oct. Nov.?
TTotal.. ..o i 407,306 | 435,726 | 540,996¢" | 565,469 | 551,362 | 545,630 | 555,185" | 584,448" | 605,022 | 604,875
2 Foreign countries .................coovviiiiii, 402,852 | 429,905 | 535,189" | 559,563 | 547,358 | 539,685 | 549,853" | 576,603 | 601,225 | 599,172
JEUIOPE ..ot e 153,145 | 164,114 | 180,556" | 212,200 | 210,606 | 204,865" | 208,715" | 214,145 | 230,030 | 228,914
113 ¢ 615 693 1,181 921 795 ,066 1,281 1,166 1,262
5 Belgium-Luxembourg.........oooviviiieann.ns 4,114 5,243 6,729 9,360 9,577 9,154 9,754 s 10,743 10,909
6 Denmark ........coiiiiiiiiiiiie i 438 513 482 459 425 486 576 590 704 628
7 Finland.........covoiiiiiiiiiiiiiiin e, 418 496 580 909 616 497 545 517 581 470
8 France ...........oevvviveviinainiinininiiann,s 12,701 15,541 | 22,862 27,872 27,951 | 25486" | 27,003 27,899 28,255 27,519
9 Germauy N 3,358 4,835 5,762 { 10,619 8,218 7,162" 7,715 6,823" 8,551 8,521

10 Greece ................. 699 666 700 643 690 667 636 690 738 [
I Haly oo 10,762 9,667 | 10,875 11,757 11,990 | 10,031" 7,667 8,410" | 10,254 9,936
12 Netherlands .................................. 4,731 4,212 ,600 5,442 5,367 5,447 5,461 6,106 6,693 6,457
13 OFWAY 41 v vsrisrnnnrerernssinerioroererseons 1,548 948 735 57 502 562 593 663 1,179 1,074
14 Portugal..........ciiviiiiiiiiiiiiiieiiiaa 597 652 699 607 704 586 700 684 724 858
15 Spaif....coviiiriiiiii i i 2,082 2,114 2,407 2,217 2,340 2,103 2,287 2,526 2,683 2,614
L T 1,676 1,422 884 1,496 1,296 1,235 1,387 1,639" 1,567 2,862
17 Switzerland . ......... ... 31,740 29,020 30,534" 26,840 27,796 24,607 28,2607 | 27,325 27,315 30,244
18 Turkey .....ovveenininiiiiniisneiiiinenenaiins 584 49 454 378 454 365 514 398 2,38 433
19 Umled ngdom 68,671 76,728 85,334" | 107,255 | 105,296 | 107,641’ | 107,369 | 109,269" | 119,478 | 115,291
20 Yugoslavia.........oociiiiiiiiiiiiiiiiei 602 673 630 429 433 459 491 519 508 484
21 Olher Western Europe! .........coiiviiieen..ns 7,192 9,635 3,326" 3,870 5,284 6,410° 6,016 7,808 8,800 8,009
22 SR e e 79 105 80 37 36 550 45 51 87 36
23 Other Eastern Europe ......................... 537 523 702 517 656 622" 629 485" 615 605
24 Canada. .. .o e 16,059 17,427 | 26,345 24,532 21,942 | 21,232 22,556 26,066" | 25,733 28,547
25 Latin America and Caribbean..................... 153,381 | 167,856 | 210,318" | 205,494 | 198,010 | 200,119" | 201,441" | 214,364" | 218,208 | 214,540
ATBENtiNA. ... .oveveriiiieiii i aiaes ,394 ,032 4,757 4,785 4,794 5,122" 5,074 4,674 5,07 5,316
27 Bahamas .........ooviiiiiiiiiiiiii 56,897 57,657 73,619 69,293 66,313 62,518 62,4707 | 71,502 73,224 71,253
28 Bermuda ..................................... ,370 ,7635 2,922 2,492 2,050 2,317 2,267 2,234 2,437 2,266
29 Brazil ....oviia i 5,275 5,373 4,325 3,959 3,672 3,783 3,955" 4,377 3,942 4,090
30 Bnush West Indies 36,773 42,674 | 72,263 71,914 68,830 | 73,678 | 73,722 | 78,116 79,692 78,123
31 hile . . e ,001 ,049 2,054 2,033 1,971 2,035 2,119" 2,248 2,191 2,219
32 Colombia 2,514 3,104 4,285 4,251 4,304 4,424" 4,426" 4,195" 4,190 4,299
33 uba,..... 10 11 7 6 8 8 7 7 12 9
34 Ecuador,.. 1,092 1,239 1,236 1,090 1,118 1,088" 1,101 1,097 1,115 1,087
35 Guatemala. 896 1,071 1,123 1,166 1,121 1,109 1,087 1,072 1,053 1,032
36 Jamaica ..... 183 122 136 189 158 146 171 156 140 150
37 MeXICO. .. vuvererieerisiii i 12,303 14,060 | 13,745 13,961 13,855 | 14,1597 | 14,549 14,290" | 14,338 14,508
38  Netherlands Antilles 4,220 4,875 97 5,170 5,192 5,291 5,338 5,218 5,305 5,234
39 PANAMA. ...\ veeneiiiiii e 6,951 7,514 6,886 7272 7,157 6,994" 7,130 7,188" 7,467 7,513
40 Pert ...t e e 1,266 1,167 1,163 1,097 1,139 1,147 1,203" 1,206" 1,205 1,205
41 UNuguay........ovoiiiiiniiiiiiiiins., 1,394 1,552 537 1,508 1,504 1,536 1,485 1,492 1,493 1,526
42 Venezuela................cooiiiiiiiiiiiia 10,545 11,922 10,1717 9,872 9,739 9,679 10,146 9,824 9,882 9,032
43 Other ..vvvivieieiiiie i s ,297 ,668 5,11 5,436 ,085 5,085" ,189" 5,469 5,447 5,678
44 Aséah.. ........................................... 71,187 72,280 | 108,8317 [ 108,941 | 108,162 | 104,394 | 106,999 | 111,401" | 115,331 | 118,739

ina
45 Mainland 1,153 1,607 1,476 1,842 1,737 1,744 2,011 1,775 1,699 1,435
46 Taiwan . ... 4,990 7,786 | 18,902 17,333 16,353 16,436 15,377 15,197 18,302 21,564
47 Hong Kong.. 6,581 8,067 9,390 9,440 ,109 8,595 9,015 8,637 9,284 10,531
48 India 507 712 674 569 714 572 902 77 606 701
49 1,033 1,466 1,547 1,243 1,773 1,404 1,541 1,435 1,336 1,677
50 1,268 1,601 1,892 1,084 1,229 928 1,036 1,105 2,170 1,271
51 21,640 23,077 47,410 51,497 50,867 48,1457 | 49,872 52,945" 53,212 52,633
52 1,730 ,665 1,141 1,343 ,406 1,410 1,388 1,714 1,577 1,591
53 1,383 1,140 1,866 1,312 1,222 1,148 1,208 1,152 1,331 1,259
54 1,257 1,358 1,119 1,180 1,144 1,096 1,190 1,118 1,275 1,483
55 16,804 14,523 | 12,352 10,865 11,463 11,676 12,676 14,043 13,660 13,373
56 Other .....oivvvuireennrorerriiaieninriienieas 12,841 9,276 11, 058" 11,234 11,145 11,241 10, 782 11,507" 10,878 11,222
3,39 4,883 4,021 4,002 3,751 4,023" 4,194 4,011" 3,919 4,065
647 1,363 706 1,052 1,000 1,113 1,158 1,118 1,104 1,169
118 163 92 86 106 75 74 81 70 75
328 388 270 198 188 229 227 199 280 246
Zaire " 153 163 74 74 58 64 69 81 71 82
62  Oil-exporting countries® ...........oooviiiiniin 1,189 1,494 1,519 1,266 1,111 1,275 1,331 1,178 1,081 1,107
63 Other .......cociiiiiiiiiiiiiiiiie 961 1,312 1,360 1,325 1,281 1,267 1,335 1,354 1,313 1,386
64 Other COUNMIIES. . .. vvvvvervivinnreeiiiienneenns 5,684 3,347 5,118 4,394 4,887 5,052 5,948 6,616 5,005 4,367
65 Australia .........coiiiii i 5,300 2,779 4,196 3,589 4,113 4,333 5,019 5,641 4011 3,666
66 ANOther..........covvvviiiiveniiiiiiiiniiins 384 568 922 805 774 18 929 975" "994 701
67 Nonmonetary international and regional organiza-

tions ..... g 4,454 5,821 5,807 5,907 4,005 5,946" 5,332 7,8457 3,797 5,703
68 International® ............ 3,747 4,806 4,620 4,423 2,597 4,486" 3,819 6,197" 2,310 3,617
69 Latin Americaj gl regional. 587 894 1,033 994 1,047 1,075 1,070 1,126 1,155 1,478
70 Otherregional®.............coviiiiiiiiiiin 120 121 154 489 362 384 443 522 331 608

1. Includes the Bank for International Settlements and Eastern European

coumrlcs that are not listed in line 23.

ses Bulgaria, Czechoslovakia, the German Democratic Republic,

Hut.lgary, g’oland and Romania.

3. Comprises Bahmln, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and

United Arab Emirates (Truclal States).

4, Comprises Algeria, Gabon, Libya, and Nigeria,

5. Excludes ‘‘holdings of dollars'’ of the International Monetary Fund.

6. Asian, African, Middle Eastern, and European regional organizations,
except the Bank for International Settlements, which is included in “‘Other
Western Europe.”
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3.18 BANKS’' OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars

Millions of dollars, end of period

1987
Area and country 1984 1985 1986

May June’ July Aug. Sept. Oct. Nov.?
| 7 400,162 | 401,608 | 444,745 | 438,650" | 435,817 | 424,392" | 427,057 | 447,727" | 461,402 | 458,688
2 Forelgncountries ...............cooovvinvninnenn. 399,363 | 400,577 | 441,724" | 437,705 | 433,685 | 421,289" | 423,993 | 443,043 | 458,571 | 451,518
3 Europe . 99,014 | 106,413 | 107,823 [ 116,535° | 114,469 | 108,062 | 104,180" | 105,930" | 110,995 | 106,716
Austria | 433 598 728 669 758 698 785 684 930 1,038
5 Belgium-] 4,794 5772 7,498 9,923 9,828 10,239 9,550 9,591 10,131 9,441
6 Denmark 648 706 688 531" 706 604 868" 747 795 886
7  Finland 898 823 987" 1,036 1,045 1,037 1,031 1,266 1,089 1,147
8  France . 9,157 9,124 | 11,356 12,075 12,036 | 11,673 12,530 | 12,781 14,350 13,396
9 1,306 1,267 1,816" 1,508 1,612 2,009 1,333 1,485" 2,046 1,546
10 817 91 648 457 457 433 375 406 430 452
11 9,119 8,848 9,043 8,335" 8,409 6,784 6,407 6,541 7,418 7,296
12 1,356 1,258 3,296" 2,946 5,744 4,429 3,078 3,247 3,976 3,798
13 675 706 672" 716 774 830 803 722 812 938
14 1,243 1,058 739 641 659 645 667 638 570 542
15 2,884 1,908 1,492 2,121 1,872 1,830 1,945 2,23% 1,859 2,032
16 2,230 2,219 1,964" 2,614 2,330 2,287 2,473 2,752 2,533 2,646
17 2,123 3,17t 3,352" 3,593 2,618 2,464 2,664 2,612 2,825 2,880
18 1,130 1,200 1,543 1,623 1,785 1,753 1,757 1,689 1,564 1,566
19 56,185 | 62,566 | 58,335" [ 64,019 | 59,937 | 56,544 | 54,144" | 54,710 | 55,855 | 53,401
20 1,886 1,964 1,835 1,805" 1,757 1,764 1,742 1,741 1,750 1,657
21 596 998 539 493 567 647 548 619 549 672
22 SSRo 142 130 345 357 582 420 521 549 473 437
23 Other Eastern Europi 1,389 1,107 948" 1,012 993 974 958 915 1,040 904
24 Canada ......oviiiiii i e 16,109 16,482 21,006 19,345 20,731 18,676" 18,494" | 21,578" 21,402 25,313

25 Latin America and Caribbean
26  Argentina
27 Bahamas
28 Bermuda

207,862 | 202,674 | 208,825" | 204,503" | 202,378 | 200,728" | 202,384" | 214,716" | 217,091 | 209,423
11,050 11,462 | 12,091" | 12,335 12,212 12,151 | 12,221 11,857 12,111 12,052
58,009 58,258 | 59,342 58,329" | 56,670 | 53,842" [ 55935 | 65,309 | 64,132 59,106

99 592 297 387 359 3 423 900

418
26,315 25,283 | 25716" | 25,725" | 25,522 | 25,999 | 26,594 [ 26,056" | 25,786 25472

30 British 38,205 38,881 | 46,284" | 44,3807 | 43,939 | 44,626" | 43,290" | 47,512 51,473 48,869
31 Chile 6,839 6,603 6,558” 6,337 6,339 6,500 6,510 6,469 6,387 6,429
32 Colomb 3.493 3,24(9) 2.82(1)’ 2,65(9) 2.643 2,743 2,784 2,729 2,73(1) 2,758
33 Cuba 0 0
34 Ecuador 2,420 2,390 2,439 2,372 2,354 2,3% 2,384 2,367 2,449 2,334
% Damscs 3 | g | i | | | 24| | Be| il &
36 Jamaica 9
37  Mexico 34,885 31,799 | 30,698 | 30,139" | 30,353 | 30,271" [ 30,638" | 30,542 30,250 30,044
38 Netherlan 1,350 1,340 1,041" 1,047" 1,346 1,084" 994" 1,041 1,019 1,115
39 Panama 7,707 6,645 5,436 4,730 4,986 4,633 4,616 4,579 4,472 4,666
8 & | ) ) i) ) hg | D) g i b
41 Uruguay . s 6
42 Venezuela ...............0.iiin 1,017 10,871 | 11,108" 1 11,071" 1 10,982 | 11,306 11,366 11,308 11,198 11,098
43 Other Latin . 2,091 2,067 1,936" 1,929 1,920 1,902" 1,872" 1,872 1,920 1,817
44 Aséa}j_ ....................... 66,316 66,212 96,126" | 89,607 88,401 86,516" | 91,429" | 93,322" | 100,427 | 102,189
ina
45 Mainland 710 639 787 1,175 993 929 919 894 548 620
46 Taiwan . 1,849 1,535 2,6817 3,595" 3,303 2,487 272 2,980 4,219 4,179
47 Hong Kong 7,293 6,797 8,307 7,727 7,731 7,495 6,556 6,933" 6,889 7,301
48 India . 425 450 321 379 430 416 565 5417 527 517
49  Indone: 724 698 723 657 677 639 624 622" 625 601
50 Israel . 2,088 1,991 1,634" 1,459 1,450 1,413 1,450 1,591 1,331 1,293
St Japan . . L 29,066 | 31,249 | 59,6747 | 55,219 | 55415 | 54,59 | 61,072" | 60,121 65,787 | 64,767
52 KOIea .. ....uivviviiiiniiiineinneiinisrneennas 9,285 9,226 7,182 6,083" 5,325 1954 4,589 4,606" 4,983 4,807
53 Philippines ..........ooviiiiiiiiiiiies 2,555 2,224 2,217 2,066" 2,112 2,211 2,148 2,126 2,082 2,040
54 ThaiE;,nd e e e 1,125 845 578 541 538 565 545 45% 443 439
55  Middle Eas Cereeareaes 5,044 4,298 4,122 3,697 3,808 3,914 4,315 4,848 5,063 5,214
56 Other Asii ......ovvviveeiiirinierinninereenn, 6,152 6,260 7,901 7,008" 6,619 6,897 5,875 7,607 7,930 9,811
57 Africa ... e e 6,615 5,407 4,650 4,879 4,704 4,705 4,739 4,704" 5,376 4,669
H Mo Wl B B | W | am| | |
59 orocco ..
60 South Africa 2,7?3 1,9;(2) l,5.2$g l,Sgg 1,5(3); 1,433 1,4% 1,504 l,5¢g 1,4?2
61 Zaire ......... 40 3
62 Oil-exporting coun 842 630 694 841" 818 866 862 888 1,531 963
63 Other........... .. 1,649 1,520 1,213 1,246 1,184 1,182 1,156 1,149 1,118 1,123
64 Other COUNMIIES .. v\\ouvvvnveerrernervnrorneeins 3,447 3,390 3,294 2,836" 3,001 2,601 2,766 2,794 3,280 3,208
65  Australid ... 2,769 2,413 1,949 1,905° 1,980 1,693 1,686 1,834 2,034 2,090
66  All other .. 678 978 1,345 931 1,021 908 1,080 959" 1,246 1,118
67 Nonmonetary inte{national and regional -
organizations® ........ ... i 800 1,030 3,021 945" 2,132 3,103 3,063" 4,684" 2,830 7,170

1. Includes the Bank for International Settlements. Beginning April 1978, also 4. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
includes Eastern European countries not listed in line 23. United Arab Emirates (Trucial States),

2. Beginning April 1978 comprises Bulgaria, Czechoslovakia, the German 5. Comprises Algeria, Gabon, Libya, and Nigeria.
Democratic Republic, Hungary, Poland, and Romania. 6. Excludes the Bank for International Settlements, which is included in

3. Included in “*Other Latin America and Caribbean’’ through March 1978. “‘Other Western Europe.™
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3.19 BANKS’ OWN AND DOMESTIC CUSTOMERS’ CLAIMS ON FOREIGNERS Reported by Banks in the

United States!
Payable in U.S. Dollars

Millions of dollars, end of period

1987
Type of claim 1984 1985 1986
May Tune July Aug. Sept. Qct. Nov.?
| T N 433,078 430,489 478,650 438,650 | 468,876 424,392 427,057 481,652 461,402 458,688
2 Banks' own claims on foreigners........ 400,162 401,608 444,745 438,650 435,817 424,392 427,057 447,727 461,402 458,688
3 Fom%n public borrgwers .............. 62,237 60,507 64,095 63,029 63,516 65,857 65,308 67,077 65,147 69,377
4 Own foreign offices®................... 156,216 174,261 211,533 203,464 201,501 189,142 196,182 210,503 218,742 219,781
5 Unaffiliated forelgn banks.............. 124,932 116,654 122,946 127,614 126,462 124,364 121,939 127,285 134,046 126,361
Depos1 S . 49,226 48,372 57,484 61,882 61,004 59,612 56,788 59,696 62,847 57,628
............................. 75,706 68,282 65,462 65,732 65,458 64,753 65,151 67,589 71,199 68,734
8 All othcr foreigners...............c...en 56,777 50,185 46,171 44,543 44,337 45,029 43,128 42,863 43,466 43,169
9 Claims of banks' domestic customers’. .. 32,916 28,881 3395 [ ........ 33059 [ ........ 33,925
10 Deposits ....oovvveiiiiinniniiinenens 3,380 3,335 4413 | ...l 3474 | ... 3,218
11 Negotiable and readlly transferable
instruments*. ... ... e 23,805 19,332 24,044 | ..., 21,384 | ..., 22,071
12 OQutstanding collections and other
claims......ooioiiiei i 5,732 6,214 5448 | ... 8202 | ..o iiienl 8,636 | ........} ...l
13 Memo: Customer liability on
ACCEPLANCES . ..\vveritrenniannes 37,103 28,487 25706 | ........ P2 X ) I R 21,782 F ]| e
Dollar deposits in banks abroad,
reported by nonbanking busines, S
enterprises in the United States” . 40,714 38,102 42,079 44,845 38,061 40,302 41,412 39,768 42,951 38,819

1. Data for banks’ own claims are given on a monthly basis, but the data for
claims of banks’ own domestic customers are available on a quarterly basis only.

2. U. S, banks: mcludcs amounts due from own foreign branches and foreign

bsidiaries consolidated in ‘‘Consolidated Report of Condition’" filed with bank
regulatory agencies. Agencies, branches, and majority-owned subsidiaries of
Soreign banks: principally amounts due from head office or parent foreign bank,
and foreign branches, agencies, or wholly owned subsidiaries of head office or
parent foreign bank.,

3. Assets owned by customers of the reporting bank located in the United
States that represent claims on foreigners held by reporting banks for the account
of their domestic customers.

4. Principally negotiable time certificates of deposit and bankers acceptances.

S. Includes demand and time dcposns and negotiable and nonnegotiable
certificates of deposit denominated in U.S. dollars issued by banks abroad. For
dessfgx(';puon of changes in data reported by nonbanks, see July 1979 BULLETIN,
p

3.20 BANKS’ OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States

Payable in U.S. Dollars

Millions of dollars, end of period

1986 1987"
Maturity; by borrower and area 1983 1984 1985
Dec.” Mar. June Sept.?
N T 243,715 243,952 227,903 232,295 226,426 236,392 235,807
By borrower
2 Matunty of 1 year or less' 176,158 167,858 160,824 160,555 154,789 167,244 165,387
3 Foreign public borrowers . 24,039 23,912 26,302 24,842 24,154 23,270 26,976
4  All other forelgnerf ..... 152,120 143,947 134,522 135,714 130,635 143,973 138,411
5 Maturity over 1 year' ..... 67,557 6,094 67,078 71,740 71,637 69,149 70,420
6  Foreign public borrowers 32,521 38,695 34,512 39,103 39,168 39,483 39,757
7 Allother foreigners ...........cociviiiiiiniiiins 35, 036 37,399 32,567 32,637 2,468 9,665 30,663
By area
Matumy of 1 year or less'
B EBUIOPE ..ottt et 56,117 58,498 56,585 61,784 58,042 68,891 61,985
9 Canada ......... i e e 6,211 6,028 6,401 5,895 5,625 5,622 5,733
10 Latin America and Caribbean ...................... 73,660 62,791 63,328 56,271 54,223 55,429 58,134
11 ASIR. vt e e e 34,403 33,504 7,966 29,457 29,714 30,936 2,064
120 Africa ..o e 4,199 4,442 3,753 2,882 3,154 2,980 2,878
13 Allother? ... .0 00, [ 1,569 2,593 2,791 4,267 4031 3,385 4591
Maturity of over | year
D 1 13,576 9,605 7,634 6,737 6,742 6,417 6,805
15 Canada ......c.veiiniiniiiniriiieni e 1,857 1,882 1,805 1,925 1,873 1,631 1,577
16  Latin America and Caribbean ...................c... 43,888 56,144 50,674 56,719 56,705 55,572 55,097
17 Asia....oooiiaiees e e e ,850 5,323 4,502 4,043 4,122 3,387 3,535
1B AFHCA . e 2,286 2,033 1,538 1,539 1,630 1,522 1,612
19 Allother? . .0 L 1,101 07 926 771 564 621 1,793

. Remaining time to maturity.

2. Includes nonmonetary international and regional organizations.
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3.21 CLAIMS ON FOREIGN COUNTRIES Held by U.S. Offices and Foreign Branches of U.S.-Chartered Banks'+?

Billions of dollars, end of period

1985 1986 1987
Area or country 1983 1984
Sept. | Dec. Mar. | June | Sept. | Dec Mar. June | Sept.
[ T 434.0 | 4057 | 3949 | 3919 | 394.27 | 390.87 | 390.3 | 390.5° | 399.8" | 392.,0° | 392.7
2 G-10 countries and Switzerland., ................. ...l 167.8 148.1 152.0 | 148.5 | 157,07 | 160.3" | 159.0" | 158.0/ | 164.4" [ 161.7" | 156.7"
3 Belgium-Luxembourg .......o.oovuiiiiiiiiniiiiiiiieens 12.4 8.7 9.5 9.3 8.4 9.0 8.5 8.4 9.1 8.5 8.2
4 France........ooiiiiiiiiiii it e 16.2 14.1 14.8 123 13.8 15.1 14.7 13.8 134 12.6 13.8
5 Germany.......c..iiiiiiiiiiiiiiiiiren e 11.3 9.0 9.8 10.5 1.3 1.5 12.5 1.7 12.8 11.4" 10.6
6 Htaly. ..o e e e 11.4 10.1 8.4 9.8 8.5 9.3 8.1 9.0 8.6 7.5 6.7
7 Netherlands ..........coooviiiiiiiiiiiiiiiiiiniiianines 3.5 3.9 34 37 3.5 34 39 4.6 4.4 7.3 4.8
8 Sweden.........oiiiiii i e e 5.1 32 3.1 2.8 2.9 2.9 2.7 24 3.0 24 2.7
9 Switzerland ........ ..o [ 4.3 39 4.1 4.4 5.4 5.6 4.8 5.8" 5.8 5.7 5.4
10 United Kingdom..........cooiiiiiiiiii it 65.3 60.3 67.1 64.6 68.8 69.2 70.3 71.9 73.9 72.6" Yy
L 07 T O 8.3 7.9 7.6 7.0 6.4 70 6.2" 5.4 5.3 6.9 4.7
120 JBPAN. ... e 29.9 27.1 24.3 242 | 28.1"| 272 274 25.0 2847 | 2677 | 277
13 Other developed countries ............oveiieienieneeaninns 36.0 33.6 32,0 304 31.6 30.7 29.5 26.2 26.0 25.7 26.9
14  Austria ......... e e e e, 1.9 1.6 1.7 1.6 1.6 1.7 1.7 1.7 1.9 1.8 1.9
15 DENMAIK......oovurereeie ittt iiineraases 34 2.2 2.1 24 2.5 24 2.3 1.7 1.7 1.5 1.6
16 Finland . .....coiiinii i e 24 1.9 1.8 1.6 1.9 1.6 1.7 1.4 14 1.5 14
17 GIEECE. . ittt et ernet ettt etenteatannannss 2.8 29 2.8 2.6 2.5 2.6 2.3 23 2.1 2.0 1.9
{8 Norway......... PN 33 3.0 3.4 2.9 2.7 3.0 2.7 24 22 2.2 2.4
19 Portugal ........ P 1.5 1.4 1.4 1.3 1.1 1.1 1.0 8 9 8 8
20 SPAIN. ...t e 7.1 6.5 6.1 5.8 6.5 6.4 6.7 5.8 6.3 6.1" 74
20 Turkey ..o e 1.7 1.9 2.1 1.9 23 2.5 2.1 2.0 1.9 2.1 1.9
22 Other Western BUrope .........ovvivenirineneininnernens 1.8 1.7 1.7 2.0 2.4 2.1 1.6 1.4 1.4 1.6" 1.7
23 South Affica ..oovvievien it e 4.7 4.5 33 3.2 3.2 3.1 3.1 3.1 3.1 3.1 3.0
24 Australia. ... e 54 6.0 5.6 5.0 4.9 4.2 4.1 3.5 3.2 3.1 2.9
25 OPEC COUNLTIES . . ..ot teiiteeitieee e niiaiearienies 284 249 22.7 216 20.7 20.6 20.0 19.6 20.5" 19.2 19.3
26 Ecuador ........ciiuiiiiiiiiiiiiiiii i 2.2 2.2 2.2 2.1 2.2 2.1 2.2 2.2 2.1 2.1 2.1
27 VEREZUEIA. ... ov vttt e aaes 9.9 93 9.0 8.9 8.7 8.8 8.7 8.6 8.8" 8.7 8.5
28 Indonesia..........cooviiiiiiiiiiiiii e 34 33 31 3.0 33 3.0 2.8 2.5 2.4 2.2 2.0
29 Middle East countries ........coovvviiinieniiiiinieiiies 9.8 79 6.2 5.5 4.7 5.0 4.6 45 5.5 4.5 5.1
30 African COUNtFES ... oo vvuiie i eiiinrenriiiiiiinninens 3.0 23 23 2.0 1.8 1.7 17 1.7 1.7 1.7 1.7
31 Non-OPEC developing countries ...........ovveviiiiannns 110.8 | 111.8 | 107.8 | 105.1 | 103.9 | 102.0 | 100.0 99.7 99.9 | 100.2" | 97.4"
Latin America
32 ArBENtNA . ......iiiiiiiii e 9.5 8.7 8.9 8.9 8.9 9.2 9.3 9.5 9.5" 9.5 9.3
33 Brazil.......iii s 23.1 26.3 25.5 256 | 25.8 25.5 254 25.3 257 | 4.6 | 246
34 Chile ..ot e e e 6.4 7.0 6.6 7.0 7.1" 7.1 7.2 7.1 7.3 7.2 7.1
35 Colombia ....oviuiiiiiii i 32 29 2.6 2.7 2.3 2.2 2.0 2.1 2.0 2.0 2.0
36 MeEXICO .o iv ittt e e e 25.8 25.7 24.4 24.2 24.1 24.0 24.0 4.0 2.7 254" 4.7
7 - 1T 24 22 1.9 1.8 1.7 1.6 1.5 1.5 1.4 1.4 1.2
38 Other Latin America .........coovuiriniiiiinieninnninens 42 9 3.5 3.4 33 33 33 31 3.0 3.0 2.3
Asia
China
39 Mainland..........cooi i 3 N 1.1 5 6 6 .6 4 9 6 3
40 TAIWAN .« . veeen ittt et nssere e iaiianiaess 5.2 5.1 5.1 4.5 4.3 3.7 4.3 4.9 55 6.6 59
4] India........ciiiiiiiiiiiiiiiia e s .9 9 1.1 1.2 1.2 1.3 L3 1.2 1.6 1.7 1.9
-1 19 1.8 1.5 1.6 1.3 1.6 1.4 1.5 1.4 1.3 1.3
43 Korea(South)........ccoiviiiiiiiiiiiviiriiiiiiiiiiias 11.2 10.6 10.4 9.4 9.5 8.7 73 6.7 6.2" 5.6 5.1
A4 Malaysid. .. ...ttt e 2.8 2.7 2.7 2.4 22 2.0 2.1 2.1 1.9 1.7 1.6
45 Philirpines ............................................. 6.1 6.0 6.0 5.7 5.6 5.7 54 5.4 5.4 5.4 5.4
46 Thailand ...........coiiiiiiiiii i 2.2 18 1.7 1.4 13 L1 1.0 9 9 .8 N
47  Other Asi@.........coviiiiiiiiiiniinineininineneaanen 1.0 1.1 9 1.0 9 8 N 7 .6 8 7
Africa
48  EgYPL. ...ttt i e e e e 1.5 1.2 1.0 1.0 9 9 7 7 6 6 .6
49 8 8 9 9 9 9 9 9 9 9 8
50 ire e .1 N| A .1l .1 WA N A A A A
51 Other Africa®........c.ciiiviiiiiiiiiiniiiiiinn s e 23 2.1 2.0 19 1.9 L7 L6 1.6 1.4 1.3 1.3
52 Eastern BUTOPe. . ... .viviiriinii e it ceiinninanes 53 4.4 4.6 4.2 4.0 4.0 34 3.2 3.1 34 34
53 S S R e e 2 1 2 A 3 .3 .1 . .1 3 3
54 Yugoslavia........iiiiiiiiin i e 24 23 24 2.2 2.0 2.0 1.9 1.7 1.6 1.7 1.7
55 LT N 2.8 2.0 1.9 1.8 1.7 1.7 i.4 14 13 1.4 1.3
56 Offshore banking centers ............cooviiiiiviiiinnnnn.s 68.9 65.6 58.8 65.4 60.1 56.1 1 613 | 64.0 66.1" | 63.6/ | 674
57 Bahamas 21.7 215 16.6 21.4 21.4 17.1 19.9 22.3 24.1 20,0 26.4
58 Bermuda 9 9 8 7 N 4 4 N 8 6 6
59  Cayman Islands and other British West Indies 12.2 11.8 12.3 13.4 11.4 13.0 13.6" 14.5 13.7 15.1" 13.2
60 thherlgnds Antilles ..o 4.2 3.4 2.3 23 23 2.4 1.9 1.8 1.7 1.3 1.2
61 Panama’.......... ..ol e 5.8 6.7 6.1 6.0 4.4 4.2 5.1 4.1 54 53 53
62 Lebanon.............coiiiiiiiiiiiiiiiieiii .1 A 0 Bl A 1 A .1 A A d
63 HONE KONG .. vvvvviiiniiiiiiniiiiia e nas 13.8 1.4 | 114 [ 115 | 115 9.5 10.5 11.2 1.4 | 1261 123
64 SINBAPOIE . ..ottt e 10.3 9.8 9.4 9.9 8.5 9.3 9.7 9.4 8.8 8.5" 8.3
65 Others® ... ..ot i .0 .0 .0 0 0 0 .0 0 0 0 K]
66 Miscell and ! A 16.8 17.3 17.3 16.9 16.8" 16.8 17.2 19.8 19.8" 18.1 21.6"

1. The banking offices covered by these data are the U.S. offices and foreign
branches of U.S.-owned banks and of U.S. subsidiaries of foreign-owned banks,
Offices not covered include (1) U.S. agencies and branches of foreign banks, and
(2) foreign subsidiaries of U.S. banks. To minimize duplication, the data are
adjusted to exclude the claims on foreign branches held by a U.S. office or another
foreign branch of the same banking institution. The data in this table combine
foreign branch claims in table 3.14 (the sum of lines 7 through 10) with the claims
of U.S. offices in table 3.18 (excludinf those held by agencies and branches of
foreign banks and those constituting claims on own foreign branches).

2. Beginning with June 1984 data, reported claims held by foreign branches
have been reduced by an increase in the reporting threshold for ‘‘shell’ branches

from $50 million to $150 million equivalent in total assets, the threshold now
apgllcab}e to all reporting branches.

. This group comprises the Organization of Petroleum Exporting Countries
shown individually, other members of OPEC (Algeria, Gabon, Iran, Iraq, Kuwait,
Libya, Nigeria, Qatar, Saudi Arabia, and United Arab Emirates), and Bahrain and
Oman (not formally members of OPEC).

4. Excludes Liberia.

5. Includes Canal Zone beginning December 1979,

6. Foreign branch claims only,
. 7. Includes New Zealand, Liberia, and international and regional organiza-
tions.
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3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States'
Millions of dollars, end of period
1986 1987
Type, and area or country 1983 1984 1985
Sept. Dec.” Mar.” June Sept.?
TTotal ...t it e e 25,346 29,357 27,8285 26,429 25,717 27,432 28,751 28,167
2 Payable in dollars......... 22,233 26,389 24,296 22,432" 21,885 23,264 24,286 23,846
3 Payable in foreign currencies 3,113 2, 3,529 3,997 3,833 4,169 4,466 4,321
By type .
4 Financial liabilities .... 10,572 14,509 13,600 13,501” 12,239 13,114 13,946 12,667
5 Payable in dollars 8,700 12,553 11,257 11,071" 9,774 10,398 11,068 9,955
6  Payable in foreign currencies 1,872 1,955 2,343 2,430 2,464 2,716 2,878 2,712
7 Commercial liabilities .. 14,774 14,849 14,225 12,929 13,479 14,318 14,805 15,500
8  Trade payables ........... 7,765 7,005 6,685 5,728" 6,447 6,985 7,139 7,389
9  Advance receipts and other 7,009 7,843 7,540 7.201" 7,032 7,333 7,666 8,111
10 Payable in dollars .......... e . 13,533 13,836 13,039 11,361" 12,110 12,865 13,218 13,891
11 Payable in foreign currencies ..................... . 1,241 1,013 1,186 1,567" 1,368 1,453 1,587 )
By area or country
Financial liabilities
12 UFOPE .« o2 vv st s s s va e essrenaronrnesisonionsensrns 5,742 6,728 7,700° 8,907" 8,023 8,383 9,645 9,081
13 lwlum Luxembourg 302 471 349 448" 270 232 257 230
14 France i 843 995 857 501 644 742 807 574
15 Germany . 502 489 376" 319 270 368 305 291
16 Netherlands 621 590 861" 7417 704 693 669 677
17 Switzerland . 486 569 610 567" 646 711 703 684
18 United ngdom . 2,839 3,297 4,305" 5,880" 5,199 5,378 6,642 6,349
19 Canada.........cviieiiiiiiiiiiiiiiiiiiiiia 764 863 839 362 399 431 441 407
20 Latin America and Caribbean 2,59 5,086 3,184 2,283 1,964 2,369 1,747 961
21 Bahamas . 751 1,926 1,123 842 614 669 398 280
2 Bermuda 13 13 4 4 4 0 0 0
23 Brazil ......... 32 35 29 28 2 26 22 22
24 Bnush West Ind 1,041 2,103 1,843 1,291 1,163 1,545 1,223 581
25 Mexico . 213 367 15 18 22 30 29 17
26 Venezuela . 124 137 3 5 3 3
27 1,424 1,777 1,815 1,881 1,784 1,861 2,046 2,140
28 91 ,209 1,198 1,446 1,377 1,459 1,666 1,653
29 170 155 82 8 7 7 7
30 AfiCE ..oviii 19 14 12 4 1 3 1 2
k3| Qil-exporting countries (] 0 2 t 1 0 [
32 Allother* ...t 27 41 50 63 67 67 76
Commercial liabilities
33 BUIOPE . oviviivvr ittt 3,245 4,001 4,074 4,344 4,494 4,521 4,987 4,973
34 Belgium-Luxembourg ............cocoiiiiiniinin 62 48 62 75 101 85 111 56
35 France .......oiiiiiiiiiiiic e 437 438 453 370 351 379 422 437
36 GEIMABNY . ersirsee e tiieeiiiataeinioinns 427 622 607 633 722 591 594 679
37 Netherlands ..........ccoveiiiiiioiiiiiiiinennn 268 245 364 581 460 n2 339 350
38 Switzerland ..... ...l 241 257 79 36 387 484 557 556
39 United Kingdom ... 732 1,095 976 1,142 1,346 1,309 1,380 1,475
40 Canada .. .iiiii i e 1,841 1,975 1,449 1,313 1,393 1,352 1,253 1,263
41 Latin America and Caribbean ....................... 1,473 1,871 1,088 848" 890 1,089 1,037 1,050
42 Bahamas ........cooiiiiiiiiiiiiiiii e 1 7 12 37 32 28 13 22
43 Bcrmuda ....................................... 67 114 77 172 132 297 245 223
44 Brazil ....oovviiiiiiiiii e 4 124 58 61 82 88 40
45 Brmsh WestIndies .........ooovviiiiiiiiii 6 32 45 48 89 64 “
46 MEXICO .t vvreii et 585 586 430 197 213 185 160 231
47 Venezuela ..........coviiviiiiiiiiaiiiiianiines 432 636 212 207 217 224 203 176
48 Asia ............................................. 6,741 5,285 6,046 4,856 5,098 5,818 5,921 6,516
N - gg e 1,247 1,256 1,799 2,137 2,051 2,468 2,480 2,422
50 Mlddlc East oil-exporting countries™ ............, 4,178 2,372 2,829 1,507" ,686 1,948 1,870 ,109
ST Africa ..o i e 553 588 587 585 622 520 524 571
52 Oil-exporting countries® .............cooveveeine.s 167 233 238 176 197 170 166 150
53 AlOther* ..o e 921 1,128 982 982 981 1,019 1,083 1,128

1. For a description of the changes in the International Statistics tables, see

July 1979 BULLETIN, p. 550.

2, Comprises Bahram Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and

United Arab Emirates (Trucxal States).

3.
4
5.

Comprises Algeria, Gabon, Libya, and Nigeria.
Includes nonmonetary international and regional organizations.

Revisions include a reclassification of transactions, which also affects the

totals for Asia and the grand totals.
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3.23 CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the

United States'
Millions of dollars, end of period

1986" 1987
Type, and area or country 1983 1984 1985
Sept. Dec. Mar.” June Sept.?
TTotal ..ot ciiiirs e erennnes 34,911 29,901 28,876" 34,157 33,451 34,034 31,515 31,211
2 Payable indollars............ 31,815 27,304 26,574" 31,446 30,923 31,238 28,405 28,546
3 Payable in foreign currencies ... X 2,597 ,302 2,711 2,528 ,796 3,110 ,666
By ype
4 Financial claims ..............00.00 23,780 19,254 18,891" 24,833 23,357 24,080 21,580 20,906
5 Deposits ......... 18,496 14,621 15,526 18,953 17,899 17,994 15,437 15,920
6 Payable in dollars ..... . 17,993 14,202 14,911 18,389 17,343 17,168 14,253 15,086
7 Payable in foreign currencie: 503 420 615 565 555 826 1,183 834
8  Other financial claims . 5,284 4,633 3,364" 5,880 5,458 6,086 6,143 4,985
9 Payable in dollars.......... 3,328 3,190 2,3 ,506 4,110 4,740 4,868 3,860
10 Payable in foreign currencies 1,956 1,442 1,035 1,374 1,349 1,345 1,275 1,125
11 Commercial claims .. 11,131 10,646 9,986 9,324 10,095 9,954 9,935 10,305
12 Trade receivables............. . 9,721 9,177 8,696 8,079 902 8,898 8,892 ,364
13 Advance payments and other claims . 1,410 1,470 1,290 1,245 1,192 1,056 1,043 942
14 Payablein dollars ......... 10,494 9,912 9,333 8,551 9,471 9,330 9,283 9,599
15  Payable in foreign currencies . 637 735 652 773 624 624 652 706
By area or country
Financial claims
16 Europe ................. 6,488 5,762 6,929 10,545 8,759 9,337 9,859 9,336
17 Belgium-Luxembourg 37 15 10 67 41 15 6 23
18 France ............. 150 126 184 418 138 172 154 169
19 Germany ....... 163 224 223 129 111 163 92 83
20 Netherlands .. il 66 161" 3 86 69 75 94
21 Switzerland ... .. 38 74 138 182 74 95 44
22 United Kingdom 5,817 4,864 6,007 9,478 7,957 8,491 9,237 8,709
23 Canada...............oo0ee 5,989 3,988 3,260 3,970 3,964 3,779 3,329 2,883
24 Latin America and Caribbean 10,234 8,216 7,846 9,438 9,207 9,547 7,539 7,491
25 Bahamas . J771 3,306 2,698 2,806 2,624 3,945 2,572 2,507
26 Bermuda 102 6 6 19 13 3 6 2
27 Brazil ........ . 53 100 78 105 73 71 103 102
28 British West Indies 4,206 4,043 4,571 6,060 6,078 5,128 4,349 3,687
29 Mexico ...... 293 215 180 173 174 164 167 173
30 Venezuela 134 125 48 40 24 23 22 18
31  Asia ..... 764 961 731 715 1,320 1,193 779 1,105
32 Japan AP 297 353 475 365 999 931 439 721
33 Middle East oil-expo: 4 13 4 2 1 1 10 10
34 Africa ..o e 147 210 103 84 85 84 58 7
35 Oil-exporting countries 55 85 29 18 28 19 9 14
36 Allother®.........ooiiiiiinnnn. O 159 17 21 81 2 140 16 20
Commercial claims
37 Eurorq ........................... 3,670 3,801 3,533 3,389 3,718 3,703 3,850 4,114
B Belgium-Luxembourg 135 165 175 125 133 145 137 168
39 France ............. 459 440 426 415 410 417 435 411
40 Germany .., 349 374 346 401 447 451 531 550
41 Netherlands 334 335 284 157 173 165 182 199
42 Switzerland ..... 317 271 284 233 217 196 187 208
43 United Kingdom 809 1,063 898 874 998 1,070 1,071 1,224
44 Canada .........ieiiiiieiiiiirenans 829 1,021 1,023 960 928 927 927 903
45  Latin America and Caribbean . 2,695 2,052 1,753 1,686 1,981 1,944 1,878 1,844
46 Bahamas ............... 8 8 13 29 28 1 14 12
47 Bermuda . 190 115 93 132 170 157 153 125
48 Brazil ...... 493 214 206 202 235 217 202 226
49 British West Ind 7 7 6 23 St 25 17 20
50 Mexico ......... 884 583 510 317 411 445 346 365
51 Venezuela 272 206 157 192 234 1 201 188
52 Asia ..... 3,063 3,073 2,982 2,588 2,751 2,707 2,640 2,772
53 Japan ............ 1,114 1,191 1,016 797 881 926 950 1,018
54 Middle East oil-expo! 737 668 638 682 565 529 455 436
55 Africa..... e 588 470 437 470 495 432 379 407
56 Oil-exporting countries 139 134 130 168 135 141 123 123
ST ANOther* ..o i e 286 229 257 231 222 240 261 267

1. For a description of the changes in the International Statistics tables, see

July 1979 BULLETIN, p. 550.

2, Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and

United Arab Emirates (Trucial States).

3. Comprises Algeria, Gabon, Libya, and Nigeria,
4, Includes nonmonetary international and regional organizations.
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3.24 FOREIGN TRANSACTIONS IN SECURITIES
Millions of dollars

1987 1987
Transactions, and area or country 1985 1986
ﬁ’g": May June July Aug. Sept. Oct, Nov.?
U.S. corporate securities
Srocks

1 Foreign purchases ..........ocoovniinennnneenins 81,995 148,114" | 235,255 19,632 18,6877 | 23,645 24,774 22,47¥ 30,207 13,616
2 Foreignsales ..........covvveiiiiiniiriininiins 77,054 129,395 | 215,993 15,956 17,054 21,883 24,554 19,433 27,768 20,302
3 Net purchases, orsales (=) ...................00 4,941 18,719 19,262 3,676 1,634" 1,763 220 3,040 2,438 ~6,687
4 Foreign countries ............... e, 4,857 18,927 19,249 3N 1,679 1,749 117 2,951" 2,424 ~6,639
SEUIOPE ..o iviii it 2,057 9,559 4,190 1,474 669 M7 81 1,312 138 ~5,948
6 France ........c.oviiiiiiiiiiiiiiienii e —438 459 1,298 123 107 66 -69 -15 58 —541
T GEIrmMANY ,....oviriiiiariniinniiiirecniaines 730 341 75 18 —155 -96 28 -12 380 —183
8 Netherlands .............ocoiiiiiiiiiiiiinn —123 936 859 120 232 153 135 79 -40 -169
9  Switzerland ........... TSN =75 1,560 —420 351 -206 -80 —325 435 294 | ~1,574
10 United Kingdom ...... FE N 1,665 4,826 1,473 670 671 635 125 770 —624 ~3,407
11 Canada ..oovvviie it 356 816" 996 48 —238 255 =21 —46 238 181
12 Latin Amen'fa and Caribbean .................... 1,718 3,031 1,364 363 296" 387 188 157 -512 -561
13 Middle East’ ............... . 238 976 -912 -9 -~26 -913 —255 135 569 —83
14 Other Asia . 296 3,876 13,056 1,686 1,009 1,29 171 1,242 2,014 —28
15 Africa ......... . 24 297 129 45 -30 -14 16 20 7 11
16 Other countries ........c.vvevviviieninnieinnens 168 373 426 i85 -1 27 ~63 132 -30 =211

17 Nonmonetary international and
veglonal organizations ....................... 2] —208 12 -36 ~45 14 102 9% 15 -48

Bonps?

18 Foreign purchases .............c.iviiveiiniinins 86,587 | 123,169" [ 98,961 8,972" | 10,432" 9,414 7,027 8,662 9,155 5,691
19 Foreignsales .........ccooviiiiiiiiiiniiiininn, 42,455 72,520 72,616 6,858" 8,311" 6,533 5,638 4,786" 7,257 5,333
20 Net purchases, orsales (=) ...................... 4,132 50,648" 26,346 2,113 2,12 2,881" 1,389 3,876" 1,898 358
21 Foreigncountries ....................ccoiiiinns 4,227 49,801" 26,034 2,43 2,030" 2,872 1,548 3,836" 1,888 101
22 BUIOPE o\ttt 40,047 39,313 21,606 1,655" 2,266" 2,328" 1,616 3,149 937 430
23 France ..........i.iiiiiiiiii i 210 389 207 7 43 64" 26 -37 55 -34
24 Germany ............c..ivieiciiiiieaniiieias 2,001 -251 -26 =29 80 i6 ~22 —56 ~98 —26
25 Netherlands ..........ooiiiiiiiiiiai i, 222 387 268 38 37 —65 44 116 36 -16
26 Switzerland ... 3,987 4,529 1,866 181 105 245" 306 166 136 -26
27 United Kingdom .................coiiiiinn, 32,762 33,900 19,150 1,518" 1,857 1,897 1,317 2,828" 1,027 379
28 Canada . ... i.iih i e 190 548 1,182 23 49 87 -8 47 305 68
29 Latin Amerifa and Caribbean .. e 498 1,476" 2,181 254 —4 305 4 682" 524 ~-15
30 Middle East' ............... —2,648 | -2,961 -532 59 —-128 ~-166 -14 -87 42 -92
31 Other Asia . 6,091 11,220 1,643 252 ~169 3017 -93 52 65 —247
32 Africa ......... . 1l 16 13 7 8 1 -17 -6 24 -10
33 Othercountries ........v.oovviriniiiniicninin.. 38 139 ~61 -6 8 15 20 -1 -9 -33

34 Nonmonetary international and
regional organizations ....................... -95 847 312 -130 91" 9 -159 40 10 287

Foreign securities

35 Stocks, net purchases, or sales (=) ............... -3,941 -2,360 421 637" —257 =15 —373 448 1,993 712
36 Foreign purchases 20,861 49,587" 89,209 8,017 8,781" 8,585" 8,674 8,657 12,768 7,498
37 Foreignsales ...........osieviiiininiiiiiieins 24,803 51,9477 88,789 7,380 9,038" 8,599" 9,047 8,208 10,775 6,787
38 Bonds, net purchases, or sales (=) ............... -3,999 ~3,555" | -6,176 | —-1,137 2,285" —588" -241" —-674" | —-2,604 | —2,169
39  Foreign purchases 81,216 166,992 [ 185,835 | 20,050" | 25,797" 16,303 12,292 12,923 18,046 17,417
40 Foreign 8ales .........cvvvviviiriiininiiiiniis 85,214 170,548" | 192,011 21,186" | 23,512 16,891" 12,5327 | 13,597 20,649 19,587
41 Net purchases, or sales (~), of stocks and bonds .... | -7,940 | —5915  -5,756 -500 2,028" —602" -614" —226" —-611 | —1,458
42 Foreign countries ....... PR ~9,003 -7,0000 | -6,214 —518" 1,985" =329 | —-,207 -546" 156 -1,357
43 BUTOPE «vvvvevveraiiiransire e enn i ieonans R —18,533" | —11,490 | —1,989" =27 —572 896" —510 ~945 -1,621
44 Canada . —876¢" | —4,187 —414" ~489 —-596 ~484 —-263 =71 —665
45 Latin A 3,476" 824 204 106 —-62 83 =20 —152 328
46 Asia . 10,858 9,361 1,692 2,513 1,078 224 82 1,333 418
47 Africa ......... 52 80 20 6 5 5 14 16 3
48 Other countries -1,977 -800 =32 ~124 ~182 -~ 140 150 -25 179
49 Nonmonetary international and
regional organizations ....................... 1,063 1,084 458 18 4 -274 594 320 ~767 -101

1. Comprises oil—exporting countries as follows: Bahrain, Iran, Iraq, Kuwait, ties sold abroad by U.S. corporations organized to finance direct investments
Oman, (}atar. Saudi Arabia, and United Arab Emirates (Trucial States). abroad.

2. Includes state and local government securities, and securities of U.S.

government agencies and corporations. Also includes issues of new debt securi-
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3.25 MARKETABLE U.S. TREASURY BONDS AND NOTES

Millions of dollars

Foreign Transactions

1987 1987
Country or area 1985 1986
#:\'/_. May June July | Aug. Sept. Oct. Nov.?
Transactions, net purchases or sales (~) during period’
1 Estimated tofal® . ............ooiiiiriienei 29,208 | 19,388 | 23,433 | -2847[ 12,281 807 | 1,110 523 | ~1,090 6,380
2 Foreign COUNEIES + v v v ettt sesteereeritr e anneeens 28,768 | 20,491" | 26,910 3,729" | 8,646 3,610 2,787 704 | 5,355 7,676
3 BUIOPEE Lttt e 4,303 | 16,326" | 22,501 1,694 [ 3,640 4,453 | -1,007 | —1,167 —781 6,340
4 Be gium—}.uxembourg 476 —245" 79 2 58 2 366 =25 128 -2
5 Germany® .......... 1,917 7,670 12,173 1,417 1,534 1,516 780 130 31 1,820
6 Netherlands .... 269 1,283 —-835 352 111 204 —254 —296 ~707 314
7  Sweden e 976 132 182 —166 ~183 76 —153 -156 4 182
8  Switzerland® .... 773 329 2,447 413 585 512 —688 -99 —-609 =297
9 United Kingdom ...... -1,810 4,546" 2,928 ~524 617 1,108" —43] —985 —469 3,163
10 Other Western Europe . 1,701 | 2,613 4,906 198 913 1,042 -631 259 841 1,157
11  Eastern Europe ....... 0 0 -19 1 5 [i] 4 5 0 4
12 Canada .........covvoviivniniinenas e e - 188 881 3,815 37 413 654 378 203 -389 679
13 Latin America and Caribbean ...........coovvevviiiiinnn, 4,315 926 | —2,005 ~-381 780 -673 —675 -29 ~117 472
14 Venezuela ................c...... 248 -96" 149 11 -17 -4 30 55 ~63 35
15 Other Latin America and Caribbean 2,336 1,130 | —1,263 -302 -514 15 —49 -155 -227 367
16  Netherlands Antilles ............. 1,731 -108 —-891 -90 | 1,311 ~684 —656 72 173 69
L N 19,919 1,345 2,248 2,136 3,531 -676" 4,318 1,762 | —5,333 1,476
,909 =22 | —1,143 —541 4,199 -597 1,839 799 | -5,272 1,757
112 -54 —105 11 —-18 20 —24 3 2 -29
308 | 1,067 455 233 300 —-168 —204 ~68 1,263 | —1,260
21 Nonmonetary international and regional organizations ........ 442 | —1,104" | -3,475 | —4,013 3,635 | —2,802 | —1,677 -180 4,265 | —1,296
22 International .............ciiiiiiiieiiiienns —436 | —1,430 | ~2,557 | —3,147 3,517 | —2,875 | -1,722 111 4,326 | —1,492
23 Latin American regional ......... e s 18 157 3 0 3 0 -10 0 0
Memo
24 Foreign COUNLEIES® +vvve'vvrenenss. PN soono| 28,768 | 20,4917 26,910 3,729 | 8,646 3,610 2,787 704 | —5,355 7,676
25  Official instiu&tions 8,135 | 14,214 | 29,388 447 3,719 2,251 2,612 1,360 2,437 1,857
26 Other foreign® ..........coiiiiiiviiiiiiiiiiiiie 20,631 | 6,283"| -2,482 | -718"| 4,927 1,358" 175 —657 | —7,792 5,819
Oil-exporting %ountries
27 Middle East® .......cooiiiiiiiiiii e —1,547 | —1,529 | —3,479 636 —-857 107 329 ~-509 —695 —891
28 Africat ... 7 5 17 0 1 0 0 0 -1 -1

1. Estimated official and private transactions in marketable U.S, Treasury
securities with an original maturity of more than 1 year. Data are based on
monthly transactions reports. Excludes nonmarketable U.S. Treasury bonds and

notes held by official institutions of foreign countries.

2. Includes U.S. Treasury notes publicly issued to private foreign residents

denominated in foreign currencies.

3. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trucial States).
4. Comprises Algeria, Gabon, Libya, and Nigeria.



3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Percent per year

Interest and Exchange Rates A67

Rate on Dec. 31, 1987 Rate on Dec. 31, 1987 Rate on Dec. 31, 1987
Country Month Country Month Country Month
on on! ont
Percent effective Percent effective Percent effective
3.0 Dec. 1987 | France'................. 7.75 Dec. 1987 [ NOrway................. 8.0 June 1983
7.0 Dec. 1987 | Germany, Fed. Rep. of ... 2.5 Dec. 1987 | Switzerland e 2.5 Dec, 1987
49.0 Mar, 1981 | Italy 12.0 Aug. 1987 | United Kingdom*........| ....... 1 .........
8.68 Dec. 1987 |[Japan................... 2.5 Feb, 1987 | Venezuela............... 8.0 Oct, 1985
7.0 Oct. 1983 Netherlands . ............ 3.75 Dec. 1987

1. As of the end of February 1981, the rate is that at which the Bank of France
discounts Treasury bills for 7 to 10 days.

2. Mini lending rate suspended as of Aug. 20, 1981,

Norte. Rates shown are mainly those at which the central bank either discounts

3.27 FOREIGN SHORT-TERM INTEREST RATES

Percent per year, averages of daily figures

or makes advances against eligible commercial paper and/or government com-
mercial banks or brokers. For countries with more than one rate applicable to
such discounts or advances, the rate shown is the one at which it is understood the
central bank transacts the largest proportion of its credit operations.

1987
Country, or type 1984 1985 1986

June July Aug. Sept. Oct Nov Dec.
1 Burodollars ............o.coiiiiiennn 10.75 8.27 6.70 7.11 6.87 6.91 7.51 8.29 7.41 7.86
2 United Kingdom 9.91 12.16 10.87 8.85 9.17 9.95 10.12 9.92 8.87 8.71
3Canada........ooovviinnns 11.29 9.64 9.18 8.40 8.61 9.11 9.32 9.12 8.70 8.95
4 Germany,................ 5.96 5.40 4.58 3.67 3.83 3.93 3.98 4,70 39N 3.65
S5 Switzerland ..., 4.35 4.92 4.19 3.77 3.60 3.55 1.51 4.03 3.65 3.51
6 Netherlands 6.08 6.29 5.56 5.15 5.21 5.27 5.31 5.63 4,99. 4.65
7 France..... 11.66 9.91 7.68 8.18 7.83 7.88 7.85 8.15 8.66 8.48
8 ltaly... 17.08 14.86 12.60 10.67 10.92 11,96 12.36 11.85 11.36 11.25
9 Belgium 11.41 9.60 8.04 6.78 6.54 6.55 6.56 6.84 6.93 6.57
10 Japan.... 6.32 6.47 4.96 37 3.74 N .77 3.89 3.90 3.90

NoTE. Rates are for 3-month interbank loans except for Canada, finance company paper; Belgium, 3-month Treasury bills; and Japan, Gensaki rate.
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3.28 FOREIGN EXCHANGE RATES

Currency units per dollar

1987
Country/currency 1984 1985 1986
July Aug Sept Oct. Nov. Dec
t Australia/doltar’ 87.937 70.026 67.093 70.79 70.72 72.68 7112 68.60 71.06
2 Austria/schilling 20.005 20.676 15.260 12.996 13.041 12.765 12.674 11.843 11.500
3 Belgium/franc .......... 57.749 59.336 44.662 38.329 38.528 37.657 37.494 35.190 34.186
4 Canada/dollar............. 1.2953 1.3658 1.3896 1.3262 1.3256 1.3154 1.3097 1.3167 1.3075
5 China, P.R./yuan e 2.3308 2.9434 3.4615 3.7314 3.7314 3.7314 3.7314 3.7314 37314
6 Denmark/krone ................co0ies 10.354 10.598 8.0954 7.0179 7.1279 6.9893 6.9262 6.4962 6.3043
7 Finland/markka................cocoennes 6.0007 6.1971 5.0721 4.4882 4.5017 4.3954 4.3570 4,1392 4.0462
8 France/franc.............. 8.7355 8.9799 6,9256 6.1530 6.1934 6.0555 6.0160 5.7099 5.5375
9 Germany/deutsche mark ... 2.8454 2.9419 2.1704 1.8482 1.8553 1.8134 1.8 1.6821 1.6335
10 Greece/drachma .......... 112.73 138.40 139.93 139 313 140.63 138.40 138.61 132.42 129.46
11 Hong Kong/dollar.......... 7.8188 7.7911 7.8037 7.8091 7.8035 7.8077 7.7968 7.7726
12 India/rupee............... 11.348 12,332 12.597 13 01 13.085 12.993 12,995 12.972 12.934
13 Ireland/punt' ...l 108.64 106.62 134,14 144.99 144.18 147.54 148.72 158.08 162.63
14 Ttalyflira ..o 1756.10 1908.90 1491,16 1337.96 1344.18 1310.86 1302.58 1238.89 1203.74
15 Japanfyen.................. Lo 23745 238.47 168.35 150.29 147.33 143.29 143.32 135.40 128.24
16 Malaysia/ringgit....... 2.3448 2.4806 2.5830 2.5414 2.5361 2.5189 2.5308 2.4989 2.4944
17 Netherlands %gguﬂder 3.2083 3.3184 2.4484 2.0814 2.0503 2.0413 2.0267 1.8931 1.8382
18 New Zealand/dollar 57.837 49,752 52.456 59.644 58.923 63.352 64.031 61.915 64.664
19 Norway/krone .. 8.1596 8.5933 7.3984 6.7632 6.7911 6.6505 6.6311 6.4233 6.3820
20 Portugaliescudo. .. ... ... 147.70 172.07 149.80 144.51 145.57 142.94 142.82 136.84 133.77
21 Singapore/dollar ...............oi.iiin 2.1325 2.2008 2.1782 2.1183 2.1082 2.0924 2.0891 2.0444 2.0127
22 South Africa/rand' .............ooiiinnns 69,534 45.57 43,952 48.52 48.16 48.86 48.79 50.67 51.22
23 South Korea'won ..................0oen 807.91 861.89 884.61 811.81 811.87 810.07 808.47 802.30 798.34
24 Spain/peseta. ... 160.78 169.98 140.04 126.97 125.57 121.34 118,60 113.26 110.80
25 Sri Lanka/rupee ...............0oc0onils 25.428 27.187 27.933 29.405 29.643 29.902 30.347 30.519 30.644
26 Sweden/krona ...........ooiiiiiiiiiiiins 8.2706 8.6031 7.1272 6.4466 6.4898 6.3844 6.3560 6.0744 5.9473
27 Switzerland/franc .......... .. oo 2.3500 2.4551 1.7979 1.5365 1.5364 1.5029 1.4940 1.3825 1.3304
28 Taiwan/dollar.....................oce 39.633 39.889 37.837 31.114 30.290 30.151 30.036 29.813 29.004
29 Thailand/baht...............ovviiiaan 23.582 27.193 26.314 26.041 25.926 25.765 25.783 25.495 25.249
30 United Kingdom/pound' ................. 133.66 129.74 146.77 160.90 159.96 164.46 166.20 177.54 182.88
31 Umted States/dotlar? ... ........eiiiinis 138.19 143.01 112.22 99.36 99.43 97.23 96.65 91.49 88.70
Value in U.S. cents. 3, Currency reform.
2 Index of weighted-average exch value of U.S. dollar against the NoTE. Averages of certified noon buying rates in New York for cable transfers.

currencies of 10 industrial countries. The weight for each of the 10 countries is the
1972-76 average world trade of that country divided by the average world trade of
alt 10 countries combined. Series revised as of August 1978 (see FEDERAL
RESERVE BULLETIN, vol. 64, August 1978, p. 700).

Data in this table also appear in the Board's G.5 (405) release. For address, see
inside front cover.
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Guide to Tabular Presentation,
Statistical Releases, and Special Tables

GUIDE TO TABULAR PRESENTATION

Symbols and Abbreviations

¢ Corrected 0 Calculated to be zero

e  Estimated n.a. Not available

p  Preliminary n.e.c. Not elsewhere classified

r  Revised (Notation appears on column heading when IPCs Individuals, partnerships, and corporations
about half of the figures in that column are changed.) REITs Real estate investment trusts

*  Amounts insignificant in terms of the last decimal place RPs Repurchase agreements

shown in the table (for example, less than 500,000 SMSAs Standard metropolitan statistical areas
when the smallest unit given is millions) e Cell not applicable

General Information

Minus signs are used to indicate (1) a decrease, (2) a negative obligations of the Treasury. ‘‘State and local government”

figure, or (3) an outflow. also includes municipalities, special districts, and other politi-
“U.S. government securities’’ may include guaranteed cal subdivisions.
issues of U.S. government agencies (the flow of funds figures In some of the tables, details do not add to totals because of

also include not fully guaranteed issues) as well as direct rounding.

STATISTICAL RELEASES

List Published Semiannually, with Latest Bulletin Reference

Issue Page
Anticipated schedule of release dates for periodic releases...........coovviiiiieiiiiiiiiiiininnnin, December 1987 A77
SPECIAL TABLES
Published Irregularly, with Latest Bulletin Reference
Assets and liabilities of commercial banks, September 30, 1986............c.cooiiiiiiiiinniin July 1987 A70
Assets and liabilities of commercial banks, December 31, 1986...........cocviiiiviiiiiiiiniiiinnn, July 1987 A76
Assets and liabilities of commercial banks, March 31, 1987 October 1987 A70
Assets and liabilities of commercial banks, June 30, 1987 .......cccociiviiiiniiiinini, February 1988 A70
Assets and liabilities of U.S. branches and agencies of foreign banks, December 31, 1986.......... May 1987 A76
Assets and liabilities of U.S. branches and agencies of foreign banks, March 31, 1987............... August 1987 A70
Assets and liabilities of U.S. branches and agencies of foreign banks, June 30, 1987 ................. November 1987 A70
Assets and liabilities of U.S. branches and agencies of foreign banks, September 30, 1987 ......... February 1988 A76
Terms of lending at commercial banks, November 1986 February 1987 A70
Terms of lending at commercial banks, February 1987 ...........cooovviiiiiiinnnnn, May 1987 A70
Terms of lending at commercial banks, May 1987 .........ccocovviiiiiivninviinnrnnnin September 1987 A70
Terms of lending at commercial banks, August 1987 January 1988 A70
Pro forma balance sheet and income statements for priced service operations, June 30, 1987...... November 1987 A74

Pro forma balance sheet and income statements for priced service operations, September 30, 1987....... February 1988 A80
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and Official Staff
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Federal Reserve Board Publications

Copies are available from PUBLICATIONS SERVICES,
Mail Stop 138, Board of Governors of the Federal Reserve
System, Washington, D.C, 20551. When a charge is indicat-
ed, payment should accompany request and be made to the
Board of Governors of the Federal Reserve System. Payment
from foreign residents should be drawn on a U.S. bank.
Stamps and coupons are not accepted.

THE FEDERAL RESERVE SYSTEM—PURPOSES AND FuUNC-
TIONS. 1984. 120 pp.

ANNUAL REPORT.

ANNUAL REPORT: BUDGET REVIEW, 1986-87.

FEDERAL RESERVE BULLETIN. Monthly, $20.00 per year or
$2.00 each in the United States, its possessions, Canada,
and Mexico; 10 or more of same issue to one address,
$18.00 per year or $1.75 each. Elsewhere, $24.00 per
year or $2.50 each.

BANKING AND MONETARY STATISTICS. 1914-1941. (Reprint
of Part I only) 1976. 682 pp. $5.00. '

BANKING AND MONETARY STATISTICS. 1941-1970. 1976.
1,168 pp. $15.00.

ANNUAL STATISTICAL DIGEST
1974-78. 1980. 305 pp. $10.00 per copy.

1981. 1982. 239 pp. $ 6.50 per copy.
1982. 1983. 266 pp. $ 7.50 per copy.
1983. 1984, 264 pp. $11.50 per copy.

1984, 1985. 254 pp. $12.50 per copy.
1985. 1986. 231 pp. $15.00 per copy.
1986. 1987. 288 pp. $15.00 per copy.

HisToricAL CHART Book. Issued annually in Sept. $1.25
each in the United States, its possessions, Canada, and
Mexico; 10 or more to one address, $1.00 each. Else-
where, $1.50 each.

SELECTED INTEREST AND EXCHANGE RATES—WEEKLY SE-
RIES OF CHARTS, Weekly. $21.00 per year or $.50 each in
the United States, its possessions, Canada, and Mexico;
10 or more of same issue to one address, $19.50 per year
or $.45 each. Elsewhere, $26.00 per year or $.60 each.

THE FEDERAL RESERVE ACT, and other statutory provisions
affecting the Federal Reserve System, as amended
through April 20, 1983, with Supplements covering
amendments through August 1987. 576 pp. $7.00.

REGULATIONS OF THE BOARD oF GOVERNORS OF THE FED-
ERAL RESERVE SYSTEM.

ANNUAL PERCENTAGE RATE TaBLES (Truth in Lending—
Regulation Z) Vol. I (Regular Transactions). 1969. 100
pp. Vol. II (Irregular Transactions). 1969. 116 pp. Each
volume $2.25; 10 or more of same volume to one
address, $2.00 each.

FEDERAL RESERVE MEASURES OF CAPACITY AND CAPACITY
UTIL1ZATION. 1978. 40 pp. $1.75 each; 10 or more to one
address, $1.50 each.

THE BANK HOLDING COMPANY MOVEMENT TO 1978: A
CoMPENDIUM. 1978. 289 pp. $2.50 each; 10 or more to
one address, $2.25 each.

INTRODUCTION TO FLOW OF FUNDS. 1980. 68 pp. $1.50 each;
10 or more to one address, $1.25 each.

PusLic PoLicY AND CAPITAL ForRMATION. 1981. 326 pp.
$13.50 each.
FEDERAL RESERVE REGULATORY SERVICE. Looseleaf; updat-
ed at least monthly. (Requests must be prepaid.)
Consumer and Community Affairs Handbook. $75.00 per
year.
Monetary Policy and Reserve Requirements Handbook.
$75.00 per year.
Securities Credit Transactions Handbook. $75.00 per year.
Federal Reserve Regulatory Service. 3 vols. (Contains all
three Handbooks plus substantial additional material.)
$200.00 per year.
Rates for subscribers outside the United States are as
Jollows and include additional air mail costs:
Federal Reserve Regulatory Service, $250.00 per year.
Each Handbook, $90.00 per year.
THE U.S. ECONOMY IN AN INTERDEPENDENT WORLD: A
MULTICOUNTRY MODEL, May 1984. 590 pp. $14.50 each.
WELCOME TO THE FEDERAL RESERVE.
PROCESSING AN APPLICATION THROUGH THE FEDERAL RE-
SERVE SYSTEM. August 1985. 30 pp.
INDUSTRIAL PRODUCTION—1986 EDITION. December 1986.
440 pp. $9.00 each.
FINANCIAL FUTURES AND OPTIONS IN THE U.S. EcoNOoMY.
December 1986. 264 pp. $10.00 each.

CONSUMER EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple copies
are available without charge.

Consumer Handbook on Adjustable Rate Mortgages

Consumer Handbook to Credit Protection Laws

Fair Credit Billing

Federal Reserve Glossary

A Guide to Business Credit and the Equal Credit Opportunity
Act

Guide to Federal Reserve Regulations

How to File A Consumer Credit Complaint

If You Borrow To Buy Stock

If You Use A Credit Card

Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees

PAMPHLETS FOR FINANCIAL INSTITUTIONS
Short pamphlets on regulatory compliance, primarily suit-
able for banks, bank holding companies and creditors.

Limit of 50 copies
The Board of Directors’ Opportunities in Community Rein-

vestment
The Board of Directors’ Role in Consumer Law Compliance
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Combined Construction/Permanent Loan Disclosure and
Regulation Z

Community Development Corporations and the Federal Re-
serve

Construction Loan Disclosures and Regulation Z

Finance Charges Under Regulation Z

How to Determine the Credit Needs of Your Community

Regulation Z: The Right of Rescission

The Right to Financial Privacy Act

Signature Rules in Community Property States: Regulation B

Signature Rules: Regulation B

Timing Requirements for Adverse Action Notices: Regula-
tion B

What An Adverse Action Notice Must Contain: Regulation B

Understanding Prepaid Finance Charges: Regulation Z

Closing the Loan: A Consumer’s Guide to Mortgage Settle-
ment Costs

Refinancing Your Mortgage

A Consumer’s Guide to Lock-Ins

STAFF STUDIES: Summaries Only Printed in the
Bulletin

Studies and papers on economic and financial subjects that

are of general interest. Requests to obtain single copies of

the full text or to be added to the mailing list for the series

may be sent to Publications Services.

Staff Studies 115-125 are out of print.

114. MuLTIBANK HOLDING CoMPANIES: RECENT EvI-
DENCE ON COMPETITION AND PERFORMANCE IN
BANKING MARKETS, by Timothy J. Curry and John T.
Rose. Jan, 1982. 9 pp.

126. DEFINITION AND MEASUREMENT OF EXCHANGE MAR-
KET INTERVENTION, by Donald B. Adams and Dale
W. Henderson. August 1983. 5 pp. Our of print.

127. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: JANUARY-MARCH 1975, by Margaret L.
Greene. August 1984, 16 pp. OQur of print.

128. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: SEPTEMBER 1977-DECEMBER 1979, by Mar-
garet L. Greene. October 1984, 40 pp. Out of print.

129. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: OCTOBER 1980-0OCTOBER 1981, by Margaret
L. Greene. August 1984. 36 pp.

130. EFFECTS OF EXCHANGE RATE VARIABILITY ON IN-
TERNATIONAL TRADE AND OTHER ECONOMIC VARIA-
BLES: A REVIEW OF THE LITERATURE, by Victoria S.
Farrell with Dean A, DeRosa and T. Ashby McCown.
January 1984, Out of print.

131, CALCULATIONS OF PROFITABILITY FOR U.S. DOLLAR~
DEUTSCHE MARK INTERVENTION, by Laurence R.
Jacobson. October 1983. 8 pp.

132, TIME-SERIES STUDIES OF THE RELATIONSHIP BE-
TWEEN EXCHANGE RATES AND INTERVENTION: A
REVIEW OF THE TECHNIQUES AND LITERATURE, by
Kenneth Rogoff. October 1983. 15 pp.

133. RELATIONSHIPS AMONG EXCHANGE RATES, INTER-
VENTION, AND INTEREST RATES: AN EMPIRICAL IN-

134.

135.

136.

137.

138.

139.

140.

141.

142,

143.

144,

145.

146.

147.

148,

149.

150.

151.

VESTIGATION, by Bonnie E. Loopesko. November
1983. Out of print. )

SMALL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION: A REVIEW OF THE LITERATURE, by
Ralph W. Tryon. October 1983. 14 pp. Out of print.
SMALL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION:; APPLICATIONS TO CANADA, GERMA-
NY, AND JAPAN, by Deborah J. Danker, Richard A.
Haas, Dale W. Henderson, Steven A. Symansky, and
Ralph W. Tryon. April 1985, 27 pp. Out of print.
THE EFFECTS OF FiscAL PoLicy oN THE U.S. EcoNo-
MY, by Darrell Cohen and Peter B. Clark. January
1984. 16 pp. Out of print.

THE IMPLICATIONS FOR BANK MERGER PoLICY OF
FINANCIAL DEREGULATION, INTERSTATE BANKING,
AND FINANCIAL SUPERMARKETS, by Stephen A.
Rhoades. February 1984, Out of print.

ANTITRUST LAws, JUsTICE DEPARTMENT GUIDE-
LINES, AND THE LiMITs OF CONCENTRATION IN Lo-
CAL BANKING MARKETS, by James Burke, June 1984,
14 pp. Out of print.

SOME IMPLICATIONS OF FINANCIAL INNOVATIONS IN
THE UNITED STATES, by Thomas D. Simpson and
Patrick M. Parkinson. August 1984. 20 pp.
GEOGRAPHIC MARKET DELINEATION: A REVIEW OF
THE LITERATURE, by John D. Wolken, November
1984, 38 pp. Out of print.

A CoMPARISON OF DIRECT DEPOSIT AND CHECK PAY-
MENT Costs, by William Dudley. November 1984.
15 pp. Out of print.

MERGERS AND ACQUISITIONS BY COMMERCIAL
BANKS, 1960-83, by Stephen A. Rhoades. December
1984. 30 pp. Out of print.

CoMpPLIANCE CosTs AND CONSUMER BENEFITS OF
THE ELECTRONIC FUND TRANSFER ACT: RECENT
Survey EVIDENCE, by Frederick J. Schroeder. April
1985. 23 pp. Out of print.

ScaLE ECONOMIES IN COMPLIANCE COSTS FOR CON-
SUMER CREDIT REGULATIONS: THE TRUTH IN LEND-
ING AND EQuaL CREDIT OPPORTUNITY LAws, by
Gregory E. Ellichausen and Robert D. Kurtz. May
1985. 10 pp.

SERVICE CHARGES AS A SOURCE OF BANK INCOME
AND THEIR IMPACT ON CONSUMERS, by Glenn B.
Canner and Robert D. Kurtz. August 1985. 31 pp. Out
of print.

THE ROLE OF THE PRIME RATE IN THE PRICING OF
BusiNeEss LoaNs By COMMERCIAL BANKS, 1977-84,
by Thomas F. Brady. November 1985. 25 pp.
REVISIONS IN THE MONETARY SERVICES (Divisia)
INDEXES OF THE MONETARY AGGREGATES, by Helen
T. Farr and Deborah Johnson. December 1985. 42 pp.
THE MACROECONOMIC AND SECTORAL EFFECTS OF
THE EcoNoMIC RECOVERY TAX ACT: SOME SIMULA-
TION RESULTS, by Flint Brayton and Peter B. Clark.
December 1985. 17 pp.

THE OPERATING PERFORMANCE OF ACQUIRED FIRMS
IN BANKING BEFORE AND AFTER ACQUISITION, by
Stephen A. Rhoades. April 1986. 32 pp.
STATISTICAL COST ACCOUNTING MODELS IN BANK-
ING: A REEXAMINATION AND AN APPLICATION, by
John T. Rose and John D. Wolken. May 1986. 13 pp.
RESPONSES TO DEREGULATION: RETAIL DEPOSIT
PRICING FROM 1983 THROUGH 1985, by Patrick I.
Mahoney, Alice P. White, Paul F. O’Brien, and Mary
M. McLaughlin. January 1987. 30 pp.
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152. DETERMINANTS OF CORPORATE MERGER ACTIVITY: A
REVIEW OF THE LITERATURE, by Mark J. War-
shawsky. April 1987. 18 pp.

153. Stock MARKET VOLATILITY, by Carolyn D. Davis
and Alice P. White. September 1987. 14 pp.

154. THE EFFECTS ON CONSUMERS AND CREDITORS OF
ProPOSED CEILINGS ON CREDIT CARD INTEREST
RATES, by Glenn B. Canner and James T. Fergus.
October 1987. 783 pp.

155. THE FUNDING OF PRIVATE PENSION PLANS, by Mark
J. Warshawsky. November 1987, 25 pp.
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Index to Statistical Tables

References are to pages A3-A68 although the prefix “A’’ is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)
Agricultural loans, commercial banks, 19, 20
Assets and liabilities (See also Foreigners)
Banks, by classes, 18-20
Domestic finance companies, 37
Federal Reserve Banks, 10
Financial institutions, 26
Foreign banks, U.S. branches and agencies, 21
Nonfinancial corporations, 36
Automobiles
Consumer installment credit, 40, 41
Production, 47, 48

BANKERS acceptances, 9, 23, 24
Bankers balances, 18-20 (See also Foreigners)
Bonds (See also U.S. government securities)
New issues, 34
Rates, 24
Branch banks, 21, 55
Business activity, nonfinancial, 44
Business expenditures on new plant and equipment, 36
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 46
Capital accounts
Banks, by classes, 18
Federal Reserve Banks, 10
Central banks, discount rates, 67
Certificates of deposit, 24
Commercial and industrial loans
Commercial banks, 16, 19
Weekly reporting banks, 19-21
Commercial banks
Assets and liabilities, 18-20
Commercial and industrial loans, 16, 18, 19, 20, 21
Consumer loans held, by type, and terms, 40, 41
Loans sold outright, 9
Nondeposit funds, 17
Real estate mortgages held, by holder and property, 39
Time and savings deposits, 3
Commercial paper, 23, 24, 37
Condition statements (See Assets and liabilities)
Construction, 44, 49
Consumer installment credit, 40, 41
Consumer prices, 44, 50
Consumption expenditures, 51, 52
Corporations
Nonfinancial, assets and liabilities, 36
Profits and their distribution, 35
Security issues, 34, 65
Cost of living (See Consumer prices) )
Credit unions, 26, 40. (See also Thrift institutions)
Currency and coin, 18
Currency in circulation, 4, 13
Customer credit, stock market, 25

DEBITS to deposit accounts, 15
Debt (See specific types of debt or securities)
Demand deposits

Banks, by classes, 18-21

Demand deposits—Continued

Ownership by individuals, partnerships, and

corporations, 22

Turnover, (§
Depository institutions

Reserve requirements, 8

Reserves and related items, 3, 4, 5, 12
Deposits (See also specific types)

Banks, by classes, 3, 18-20, 21

Federal Reserve Banks, 4, 10

Turnover, 15
Discount rates at Reserve Banks and at foreign central

banks and foreign countries (See Interest rates)

Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 45
Eurodollars, 24

FARM mortgage loans, 39
Federal agency obligations, 4, 9, 10, 11, 31, 32
Federal credit agencies, 33
Federal finance
Debt subject to statutory limitation, and types and
ownership of gross debt, 30
Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28
Federal Financing Bank, 28, 33
Federal funds, 6, 17, 19, 20, 21, 24, 28
Federal Home Loan Banks, 33
Federal Home Loan Mortgage Corporation, 33, 38, 39
Federal Housing Administration, 33, 38, 39
Federal Land Banks, 39
Federal National Mortgage Association, 33, 38, 39
Federal Reserve Banks
Condition statement, 10
Discount rates (See Interest rates)
U.S. government securities held, 4, 10, 11, 30
Federal Reserve credit, 4, 5, 10, 11
Federal Reserve notes, 10
Federal Savings and Loan Insurance Corporation insured
institutions, 26
Federally sponsored credit agencies, 33
Finance companies
Assets and liabilities, 37
Business credit, 37
Loans, 40, 41
Paper, 23, 24
Financial institutions
Loans to, 19, 20, 21
Selected assets and liabilities, 26
Float, 4
Flow of funds, 42, 43
Foreign banks, assets and liabilities of U.S. branches and
agencies, 21
Foreign currency operations, 10
Foreign deposits in U.S. banks, 4, 10, 19, 20
Foreign exchange rates, 68
Foreign trade, 54
Foreigners
Claims on, 55, 57, 60, 61, 62, 64
Liabilities to, 20, 54, 55, 57, 58, 63, 65, 66
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GOLD

Certificate account, 10

Stock, 4, 54
Government National Mortgage Association, 33, 38, 39
Gross national product, 51

HOUSING, new and existing units, 49

INCOME, personal and national, 44, 51, 52
Industrial production, 44, 47
Installment loans, 40, 41
Insurance companies, 26, 30, 39
Interest rates
Bonds, 24
Consumer instaliment credit, 41
Federal Reserve Banks, 7
Foreign central banks and foreign countries, 67
Money and capital markets, 24
Mortgages, 38
Prime rate, 23
International capital transactions of United States, 53—67
International organizations, 57, 58, 60, 63, 64
Inventories, 51
Investment companies, issues and assets, 35
Investments (See also specific types)
Banks, by classes, 18, 19, 20, 21, 26
Commercial banks, 3, 16, 18-20, 39
Federal Reserve Banks, 10, 11
Financial institutions, 26, 39

LABOR force, 45
Life insurance companies (See Insurance companies)
Loans (See also specific types)

Banks, by classes, 18-20

Commercial banks, 3, 16, 18-20

Federal Reserve Banks, 4, 5, 7, 10, 11

Financial institutions, 26, 39

Insured or guaranteed by United States, 38, 39

MANUFACTURING
Capacity utilization, 46
Production, 46, 48

Margin requirements, 25

Member banks (See also Depository institutions)
Federal funds and repurchase agreements, 6
Reserve requirements, 8

Mining production, 48

Mobile homes shipped, 49

Monetary and credit aggregates, 3, 12

Money and capital market rates, 24

Money stock measures and components, 3, 13

Mortgages (See Real estate loans)

Mutual funds, 35

Mutual savings banks (See Thrift institutions)

NATIONAL defense outlays, 29
National income, 51

OPEN market transactions, 9

PERSONAL income, 52

Prices
Consumer and producer, 44, 50
Stock market, 25

Prime rate, 23

Producer prices, 44, S0

Production, 44, 47

Profits, corporate, 35

REAL estate loans
Banks, by classes, 16, 19, 20, 39

Real estate loans—Continued

Financial institutions, 26
Terms, yields, and activity, 38
Type of holder and property mortgaged, 39
Repurchase agreements, 6, 17, 19, 20, 21
Reserve requirements, 8
Reserves
Commercial banks, 18
Depository institutions, 3, 4, 5, 12
Federal Reserve Banks, 10
U.S. reserve assets, 54
Residential mortgage loans, 38
Retail credit and retail sales, 40, 41, 44

SAVING
Flow of funds, 42, 43
National income accounts, S1
Savings and loan associations, 26, 39, 40, 42. (See also
Thrift institutions)
Savings banks, 26, 39, 40
Savings deposits (See Time and savings deposits)
Securities (See specific types)
Federal and federally sponsored credit agencies, 33
Foreign transactions, 65
New issues, 34
Prices, 25
Special drawing rights, 4, 10, 53, 54
State and local governments
Deposits, 19, 20
Holdings of U.S. government securities, 30
New security issues, 34
Ownership of securities issued by, 19, 20, 26
Rates on securities, 24
Stock market, selected statistics, 25
Stocks (See also Securities)
New issues, 34
Prices, 25
Student Loan Marketing Association, 33

TAX receipts, federal, 29

Thrift institutions, 3. (See also Credit unions and Savings

and loan associations)
Time and savings deposits, 3, 13, 17, 18, 19, 20, 21
Trade, foreign, 54
Treasury cash, Treasury currency, 4
Treasury deposits, 4, 10, 28
Treasury operating balance, 28

UNEMPLOYMENT, 45
U.S. government balances
Commercial bank holdings, 18, 19, 20
Treasury deposits at Reserve Banks, 4, 10, 28
U.S. government securities
Bank holdings, 18-20, 21, 30
Dealer transactions, positions, and financing, 32
Federal Reserve Bank holdings, 4, 10, i1, 30

Foreign and international holdings and transactions, 10,

Open market transactions, 9
Outstanding, by type and holder, 26, 30
Rates, 24
U.S. international transactions, 53-67
Utilities, production, 48

VETERANS Administration, 38, 39

WEEKLY reporting banks, 19-21
Wholesale (producer) prices, 44, 50

YIELDS (See Interest rates)
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK, Chairman

President
First Vice President

Vice President
in charge of branch

branch, or facility Zip Deputy Chairman
BOSTON*......ccccvennnns 02106  George N. Hatsopoulos
Richard N, Cooper
NEW YORK*............. 10045  John R. Opel
To be announced
Buffalo..........c......... 14240  Mary Ann Lambertsen
PHILADELPHIA ........ 19105 Nevius M. Curtis
Peter A. Benoliel
CLEVELAND*........... 44101  Charles W. Parry
John R. Miller
Cincinnati................ 45201 Owen B. Butler
Pittsburgh................ 15230 James E. Haas
RICHMOND*............. 23219  Robert A. Georgine
Hanne Merriman
Baltimore ................ 21203  Gloria L. Johnson
Charlotte ................. 28230  G. Alex Bernhardt

Culpeper Communications
and Records Center 22701

ATLANTA................. 30303  Bradley Currey, Jr.
Larry L. Prince
Birmingham ............. 35283  Roy D. Terry
Jacksonville ............. 32231 E. William Nash, Jr.
Miami......cocoiniinennn 33152 Sue McCourt Cobb
Nashville................. 37203 Condon S. Bush
New Orleans............ 70161  Sharon A. Perlis
CHICAGO*.............. 60690  Robert J. Day
Marcus Alexis
Detroit .........ccoovvunin 48231 Richard T. Lindgren
ST. LOUIS................ 63166 Robert L. Virgil, Jr.
H. Edwin Trusheim
Little Rock .............. 72203  James R. Rodgers

Louisville ... ..40232 Lois H. Gray
Memphis ................. 38101 Sandra B. Sanderson
MINNEAPOLIS.......... 55480 Michael W. Wright
John A. Rollwagen
Helena.............c...... 59601 Marcia S. Anderson
KANSAS CITY........... 64198 Irvine O. Hockaday, Jr.
Fred W, Lyons, Jr.
Denver.........ccceuveeens 80217 James C. Wilson
Oklahoma City ......... 73125  Patience S. Latting
Omaha........c.ooovveeeee 68102 Kenneth L. Morrison
DALLAS .....ccooiiiien 75222  Bobby R. Inman
Hugh G. Robinson
ElPaso.......c.c.ceennen 79999  Peyton Yates
Houston...........ceoeie 77252  Walter M. Mischer, Jr.
San Antonio............. 78295  Robert F. McDermott
SAN FRANCISCO ...... 94120 Robert F. Erburu
Carolyn S. Chambers
Los Angeles............. 90051  Richard C. Seaver
Portland .................. 97208 Paul E. Bragdon
Salt Lake City.......... 84125 Don M. Wheeler
Seattle .....cooovvvinnenns 98124 Carol A. Nygren

Frank E. Morris
Robert W. Eisenmenger

E. Gerald Corrigan
Thomas M. Timlen

Edward G. Boehne
William H. Stone, Jr.

W. Lee Hoskins
William H. Hendricks

Robert P. Black
Jimmie R. Monhollon

Robert P. Forrestal
Jack Guynn

Silas Keehn
Daniel M. Doyle

Thomas C. Melzer

James R. Bowen

Gary H. Stern
Thomas E. Gainor

Roger Guffey
Henry R. Czerwinski

Robert H. Boykin
William H.Wallace

Robert T. Parry
Carl E. Powell

John T. Keane

Charles A. Cerino!
Harold J. Swart?

Robert D. McTeer, Jr.!
Albert D. Tinkelenberg!
John G. Stoides!

Delmar Harrison'
Fred R. Herr!
James D. Hawkins!
Patrick K. Barron!
Donald E. Nelson
Henry H. Bourgaux

Roby L. Sloan!

John F. Breen
James E. Conrad
Paul I. Black, Ir.

Robert F. McNellis

Enis Alldredge, Jr.
William G. Evans
Robert D. Hamilton

Tony J. Salvaggio!
Sammie C. Clay
Robert Smith, III!
Thomas H. Robertson

John F. Hoovert?
Thomas C. Warren?
Angelo S. Carella!
E. Ronald Liggett!
Gerald R. Kelly!

*Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; Cranford, New Jersey 07016;
Jericho, New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West
Virginia 25311; Des Moines, lowa 50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202.

1. Senior Vice President.
2. Executive Vice President.
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories
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