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-inancial
Developments in the
~irst Quarter

of 1974

This report, which was sent to the Joint Economic Committee of
the U.S. Congress, highlights the impaortant developments in finan-
cial markets during the winter and early spring.'

Real gross national product declined during the first quarter of 1974,
in large part because of the direct and indirect effects of the tuel
shortage, At the same time, rapid inflation raised current-dollar
expenditures and sharply increased the book values of inventories
to be financed, and it was accompanicd by intense business demands
for credit. Interest rates, which had declined in January and in
carly February, began rising around the middle of the quarter as
credit demands swelled and the Federal Reserve restricted reserve
availability in order to resist excessive growth of the monetary
aggregates. On balance, short-term rates were little changed over
the 3 months, but fong-term rates. with the ¢exception of those
on mortgages. rose significantly and exceeded the peaks reached
in the sununer of 1973, Short- and long-term rates rose considerably
further in April. and the Federal Reserve discount rate was raised
to 8 per cent on April 24,

The narrowly defined money stock, M, contracted slightly in
January, but expanded rapidly in February and March, recording
a 6.7 per cent scasonally adjusted annual rate of growth from the
fourth quarter to the first quarter. The broader measures of the
money stock, M. and M. grew at more rapid rates, owing to the
continued strength of consumer-type time and savings deposits at
commercial banks and nonbank thrift institutions. [n secking lend-
able funds, banks also made increased use of Lurge negotiable
certificates ol deposit (CD7s) and nondeposit sources,

"The report incm'p()rulc&' revisions in money stock and related measures based

on new benchmark data for nonmember banks, as well as benchmark adjustments
and scusonal lactor revisions for deposits at nonbank thrift institutions.
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Between December and March, nonborrowed and total reserves
rose at annual rates of less than 2 per cent, the slowest quarterly
growth in more than a year. Although reserves available to support
private nonbank deposits (RPI’s) expanded faster than in the final
quarter of 1973, most of the RPD increase went to support growth
of large CD’s and nondeposit Tiabilities.

As the quarter progressed, banks reduced their holdings of excess
reserves and sought additional reserves through borrowings rom
Federal Reserve Banks and from other commercial banks. The
Federal funds rate—the cost of reserves lent by one bank to
another --began to rise in mid-February, after having declined
moderately since the preceding October. By the end of March the
rate reached almost 10 per cent, and it continued upward in April.

Meceasured on a quarterly average basis, M, (currencey plus private
demand deposits) expanded at a 6.7 per cent annual rate in the
first 3 months of 1974, slightly above the 6.3 per cent rate for

TABLE 1
CHANGES N SELECTED MONETARY AGGREGATES

In per cent, quarterly figures are seasonally adjusted annual rates

-
, ’ 19723 1974
[tem HED VRN D VRIS \ .- -
! l Q2 03 QO 0l
Member bank reserves :
Total Lo 1.6 7.8 (] 10.6 (4l 1.7
Nonborrowed . ... o0 L It 72 7.0 [ 13 1.5
Avinlable to support privae
nonbank deposits! e QU 9.3 [ S b4 6.2
Concepts of money? cideulated from
Eand-month of quarter:
AL . 8T 6.1 1.5 8.« B
M, oo 111 8.9 1.1 S.3 1.0 9.9
Ao . RN 8.8 10.6 5.1 9. 9.4
Quarterly average: |
Al ! 7 6.3 7.5 5.0 4.5 6.7
AT, 10.9 8.9 8.8 7.9 8.9 9.9
ar, } 20 80 9.0 7.5 7.0 9.4
Time and savings deposits al
Commercial banks tother than
Luge CD'sy o0 R 13.5 11.4 10.6 10.6 12.0 12.5
Naonthank thritt isttutions o 16.6 8.6 9.7 1.0 7.6 8.6
Bank credit proxy . adjusted™ o0 1.6 106 12.6 10.5 3.3 8.5
MEMO (Change m hillons ol i
dotlirs, scusonally adjusted) .
[arge €D . PR 1§ 2 194 7.4 [ A0 4.9
(LS. Government demand |
deposits at member banks o, L l [ 2.3 3 A 1.2

Plotal resenves doss required teserves tor ULS0 Government and ineibank deposits.
AL s curteney plus private demand deposits adjusied

Moois Ay plus bank time and savings deposits adjusted other than large CD's.

Ay is AL plus deposits b muatual savings banks and savings and [oan associations.

*Total member bank deposits plus funds provided by Euro dollar borrowings and bank-
relited conumerciad paper.

Notr. Changes are caleulated from the average amounts outstanding e the Tast month
of cach quarter, exeept the quarterly asverage caleulation ot concepts of money. which are
based on changes i the averape amounts outstanding for a quarter, Annual rates of growth
of reserves have been adjusted for changes in reserve requirements.,
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CONGEPTS OF MONEY
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Scasonadly adjusted monthly averages.
M, is currency plos private demand deposits adjusted.

Al is M, plus commercial bank time and savings deposits adjusted other than large CDs,
M, is M, plus deposits at mutual savings banks and savings and loan associations.

all of 1973, On an ¢nd-month-of -quarter basis, the December to
March expansion of M, was at a 7.1 per cent annual rate. Although
the end-month-of-quarter measure frequently is a more sensitive
indicator of short-run movements of the money stock, the quarterly
average rate is comparable, analytically, with the measurement of
other economic aggregates such as GNP,

The month-to-month behavior of M, during the first quarter of
1974 was quite crratic, owing in part to special factors. For
cxample, a holiday-related build-up of deposits of forcign banks
that had raised M, in late December reversed itself in January.
In February and in March, sizable income tax refunds and a net
redemption of maturing Treasury debt resulted in an abrupt shifi
of demand deposit ownership from the Government to the private
sector.

Bank time and savings deposits other than large CD’s grew
rapidly, particularly in January and February, boosting M, growth
for the quarter to a 9.9 per cent annual rate. Inflows to 4-ycar
certificates accounted for a substantial proportion of consumer-type
deposit growth at commercial banks. The same was true at nonbank
thrift institutions, where deposits rose moderately and contributed
to My growth at a 9.4 per cent annual rate in the first quarter.

In the latter part of the quarter, when business loan demands
surged, commercial banks greatly increased their reliance on sales
of large CD’s in order to obtain lendable funds. In addition, banks
borrowed more heavily from their foreign branches, taking advan-
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tage of relatively low Euro-dollar rates. They also sold assets to
bank holding company afliliates, which had acquired funds in the
commercial paper market.

Total loans and investments of commercial banks expanded rapidly
between December and March, but the composition of bank credit
growth shifted as the quarter progressed. Prior to the sharp jump
in business loans during March, bank credit growth was buoyed
by substantial increases, on a seasonally adjusted basis, in bank
holdings of U.S. Treasury and other sccurities. Growth of real
estate loans slackened further in the first quarter, but less so than
did consumer loan growth. The relative weakness of these two
loan categories reflects the fact that residential construction and
consumer durables {especially autos) accounted for much of the
first-quarter decline in real GNP,

Total short-term business borrowings, as mecasured by the sum
of bank commercial and industrial loans and dealer-placed com-
mercial paper, grew at an average annual rate of 25 per cent
between December and March. The causes of the exceptional
strength of over-all business credit demands throughout the quarter
arc not as yet complctely clear, but it appears that requirements
for the financing of inventories and accounts receivable played a
major role. To a degree, the large increase in book values of
inventories simply reflected the process of replacing depleted stocks
with higher-priced goods. In many instances, however, the physical
volume of inventories expanded as well. In industries most ad-
versely affected by the encrgy shortage this accumulation was
involuntary, but firms in other industries added voluntarily to stocks
of raw materials and supplics in anticipation of further price rises
and shortages. Another factor boosting short-term credit demands
in the latter part of the quarter was postponcments and cancellations

TABLE 2

RATE SPREADS AND CHANGES IN BUSINESS LOANS
AND COMMERCIAL PAPER

| Amounts' !
’ Prune rate 7 I Annual
. less 30 69 . ,opereentage
Month | day commercial ”‘I'“"”"'\“ Deale | rite of
paper rite .“",“ﬁ ; ;,".“" Yotal cliange
(per cent) X at all placed ot total?
cconmercial | commercial |
banks? paper ‘ .
; ;
. - L
1974 han, L | 43 2.2 I. 1K 267
Feb, oo 85 1.3 1.7 3.0 206
Mar. . L 07 5.7 2.1 36 2003

'Seasonally adyusted changes, in billions of dollars, bhused on last Wednesday ot-month
data.

Adjusted for outstanding amounts ol loans sold 1o afliliates.

Meastred from end of-month 10 end-af-month.
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of planned bond issues, because of the rise in long-term rates.
Finally, there is sonie evidence that the uneven performance of
sarnings among industry groups resulted in cash-llow problems for
individual firms that necessitated additional external financing.

The fact that business credit demands were so heavily directed
toward commercial banks in March scems to have been caused
by the lag in increases in the bank prime rate as comparced with
commercial paper rates. As commercial paper became the more
expensive source ol funds, corporations paid down outstanding
paper and drew upon bank lines of credit.

Deposits at savings and loan associations and mutual savings banks
grew at a scasonally adjusted annual rate of 8.7 per cent between
December and March, maintaining essentially the same rate ol gain
as over the preceding 3-month period. Higher-yiclding certificate
deposits continued to account for all of the growth in total deposits;
passbook savings remained well below the peak recorded last
spring, prior to the increase in deposit rate ceilings in July. The
inflows of new money were strongest carly in the quarter, and
during January and Debruary the thrift institutions were able to
reduce their indebtedness, to inerease their holdings of liquid assets,
and to halt the year-long downtrend in mortgage loan commitments
outstanding.

With the rise in interest rates on market instruments in the latter
part of the quarter, net inflows of new money slackened, and
borrowing {rom the Federal home loan banks picked up. In carly
April, mutual savings banks in New York City experienced signifi-
cant deposit fosses as market rates moved higher, Sample data

TABLE 3
NET CHANGE IN MORTGAGE DEBT OUTSTANDING

In bithons of doffars, seasonadiy adjusted anotad aes

I 1973 1971
Change : | ‘ [
ot 2 QY ol ot
| .
By type af debt:

Toral e e L Y 76 i N SR8
Resideatial PR hU] 55 1Y R RD]
Other! . B R3] R N2 20 19

At selected wstitutions: i

Conmercial banks 1/ 20 1y L6 12

Savngs and loans . 34 A 28 12 22

Mutual savings banks . O 3 | 4

[nsutance companies . L 2 2 5 i 4

ENMA GNMA R 2 N O t 2

-

fneludes commercial and other nonresidential as well as farm propertios.
CPartial’y estimated
NOT) Detuls may not sum 1o totals hecause o rounding.,
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suggest that savings and loans suflered small deposit outflows, net
of interest credited, in the same period.

Net mortgage debt formation remained near the reduced rate of
the fourth quarter of last ycar on a scasonally adjusted basis.
Savings and loan associations increased thetr rate of mortgage
acquisition, apparently in part through expanded purchases in the
sccondary market. Direct and indirect financing by the Federally
sponsored credit agencies declined further in the first quarter be-
cause private lenders were able o meet the limited demand for
mortgage loans in a housing market that continued to suffer from
cconomic and energy-related uncertaintics.

Corporations sceking long-term funds to finance capital outlays and
to improve liquidity ratios placed heavy demands on the capital
markets in the f{irst quarter. Bond offerings were the highest in
nearly 3 years and might have been even greater had not several
Jarge scheduled offerings been canceled alter interest rates began
to rise in late February and in March. Bond financings by banks
and other financial firms, which had increased sharply in the final
quarter of 1973, rose further; manufacturers’ bond offerings re-
mained close to their clevated fourth-quarter rate. Stock issuance
declined [rom the fourth-quarter rate, reflecting in part the relatively
high cost of cquity funds in the still depressed stock markets.

TABLE 4
OFFERINGS OF NEW SECURITY ISSUES

In billions ol dollars. seasonally adjosted annual rates

19723 1974
Type of ssue I [ : - .
Q1 Q2 03 (83! QI
| . .
Corporate securities Total 0 Ra A2 30 I8 39
Bonds ... .. o0 17 o3 23 0 31
Stocks 16 9 ¥ 12 8
State and focal governnient
bowds . 000 23 2. 23 26 23
“Estimated.
Not:  Details may not cum to totals bevanse of ounding,

State and local governmental units were also substantial bor-
rowcers in the bond markets. Total offerings fell moderately from
the fourth-quarter rate and were about the same as in the first quarter
ol 1973.

Credit demands of the Federal sector cased substantially in the
first quarter. The Treasury financed a significant part of its deficit
by reducing its cash balances, which were large at the end of
December. The Federally sponsored credit agencies had a reduced
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TABLE 5
FEDERAI. GOVERNMENT BORROWING AND CASH BALANCE

Quanterly tomls, i billions of dollars. not seasonally adjusted

19723 10714
ltem ) [
Ol Q2 [OX) Ol Q1
| ]
Budget suplus. or defien . 95 " il S0 I
Net cash borrowings. o

epasnients .o . Sl o5 L (S RIS
Other means of financing’ I 29 [ RE A 1.7
Change e ocash bafance [ R 43 t 20

MENIO - Net bortowings by Feder
Wy sporsored vredit ageneres v.O S0 (O RO o

i

PCheeks assued Tess checks pard and other acceraed itens

“Includes debt of the Federal Hlome Toan Mortgage Corpotation, Federad home loan
banks, Federal Tand banks. Federal mitenmediare eredit banks. banks Tor cooperatives, and
ENALA dineluding discount nates and secunties puaranteed by the Govermment National
NMoirtzage Association)

S hstinned.
need for funds primarily because of their sharply limited partici-
pation in the mortgage markets. The Federal Home Loan Bank
System paid down nearly S1% billion of maturing debt.

Most private short-term interest rates traced a U-shaped pattern
over the first 3 months of the year, declining 1 to 1'% percentage
points between carly January and mid-February, and then rising
again to finish the quarter roughly unchanged on balance. The initial
decline was fostered by an casing of bhank reserve positions
reflected in a decline in the TFederal funds rate: -and by market
expectations that the Federal Reserve would be encouraging further
rate declines in light of the slowdown in cconomic activity. This
expectation was largely reversed in late February when reserve
positions tightened again and the Federal funds rate began to rise.
A surge in short-term credit demands by businesses toward the
end of March and in April pushed interest rates toward the peak
levels reached in the summer of 1973,

Interest rate movements in the long-term debt markets 10 a
considerable degree mirrored those in short-term markets. How-
cver, the large calendars of new corporate and State and local
government security issues and the persistence of strong inflationary
expectations limited the decline in long-term rates in the first part
of the quarter. Rates on new high-grade utility issues declined only
4 of a pereentage point before rising by more than | point between
mid-February and carly April. Simultancously, the Bond Buver
municipal bond yicld average dipped only slightly before rising
ool o percentage point by carly April. Corporate and Treasury
bond yiclds in April recached their highest levels since 1970,

The continued strength of deposit flows at thrilt institutions
delayed and limited the impact of changes in market interest rates
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HLevel of series was alfected by issue of new 20 year U.S. Government bond in January.

Monthly averages exeept for conventional mortgages (based on quotations for one day
cach month). Yields: U S, Treasury bills, market yicelds on 3 month issues; prime commer -
cial paper, dealer offering rates; Conventional mortgages, rates on first mortgages in primary
markets, unweighted and rounded to nearest 5 basis points, from Dept. of Housing and
Urban Development: Corporate bonds, weighted averages of new publicly oflered bonds
rited Aaa, Aa, and A by Moody's Investors Service and adjusted to an Auaa utility basis;
LS. Govi. bonds, market yields adjusted to 20-year constant maturity by 1S, Treasury:
State and local govi. bonds (20 issues, mixed quality). Bond Buyer.

on mortgage rates during the first quarter. The average offering
ratc on conventional mortgage commitments for new homes de-
clined from 8.75 per cent in late December to 8.55 per cent in
Jate February, and rebounded to only 8.60 per cent by the end
of March. The average auction yield on Federal National Mortgage
Assoctation forward commitments to purchase Government-insured
home mortgages-—a more sensitive indicator of mortgage market
conditions- -declined from 8.71 per cent in mid-January to 8.43
per cent in late February. It remained at 8.44 per cent in carly
March, and then rose to 8.62 per cent later in the month. In
recognition of the rise in mortgage rates, the ceiling rates on
mortgages underwritten by the Federal Housing and Veterans
Administrations were raised by %A of a percentage point in April
to 8% per cent. il



Numerical Specifications of Financial Variables
and Their Role in Monetary Policy

The policy record of the Federal Open Market
Committee (FOMC) for the meeting held Jan-
uary 21-22, 1974 - published in the Bui 1ETIN
for April, pages 275 83 diflers from carlier
policy records in that it contains the numerical
specifications that guide open market operations
in the period between Committee meetings for
the money stock as narrowly detined (M,), the
moncey stock more broadly defined (My). re-
serves against private nonbank deposits
(RPD7S), and the Federal funds rate. Specifi-
cations adopted at the meeting held on February
20 are contained in the policy record published
in this Burrernin.

Farlier policy records had contained numeri-
cal specifications only for RPD’s. Following
extensive discussion, and in light of the further
development of the operating procedures (ol -
lowed by the FOMC, the Committee concluded
that it would be appropriate also to publish
specifications for other financial variables. be-
ginning with the policy record for the first
meeting of 1974,

Specifications for M. AM,, and RPD’s are
expressed as ranges of tolerance covering rates
of growth for a 2-month period. including the
month of the meeting and the subsequent month,
For the January meeting, these specifications
cover the January February period; for the
February mecting, they cover the  liebru-
ary March period. The 2-month ranges of tol-
crance lor aggregates adopted at these two
meetings are tabulated on page 335.

For the Federal funds rate (the day-to-day
interest cost of reserves borrowed by banks from
rach other) the specifications are expressed as
a range for weekly average levels during the
period until the next meceting. In January it was
decided that the weekly average Federal funds
rate would be permitted to vary in an orderly
fashion between 8% and 10 per cent until the

February  mecting: in February  the  range
adopted was from 814 1o 9% per cent. These
ranges were considered to be consistent with
guidelines for the moncetary aggregates.

While these short-run specifications guide the
System Account Manager in the conduct of open
market operations between  Commiittee  meet-
ings, they are determined in the context of the
Committee’s longer-run objectives for moncetary
aggregates and credit conditions generally. ‘The
longer-run financial objectives, in turn. refleet
the basic posture of monctary policy as it con-
tributes to achievement of national goals for
ceonomic activity, the general price level, and
the balance of payments.

LONGER-RUN GOALS
The Committee discusses, and if necessary
resets, its longer-run (inancial objectives at cach
meeting. In developing these objectives, the
Committee is aided by statl presentations of the
current cconomic outlook and. as conditions
change. of the differential impacts of alternative
monetary policies on economic activity, the
general level of prices, unemployment, and the
balance of payments. Analysis of the cconomic
outlook and of the implication ol alternative
policy assumptions makes use of econometric
techniques as well as judgmental evaluation of
current cconomic relationships. The analysis
takes into account the latest economtic evidence
on prices, production, employment, and spend-
ing; cvaluates the mpact of fiscal and other
governmental policies (such as wage-price con-
trols or housing-support programs); and assesses
the relation of cconomic activity abroad, the
balance of payments, and cxchange market de-
velopments to domestic economic activity and
prices.

After a full Committee discussion i which
individual members present their own assess-

333
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ment of the cconomic outlook and how financial
objectives might be adapted to achieve national
goals—a set of longer-run financial objectives
is adopted. These objectives are usually ex-
pressed as growth rates for money and credit
aggregates over a period of 6 months or so.
They also involve expectations as to associated
developments in over-all credit market con-
ditions.

Over the years the monetary aggregates,
especially the money stock, have been given
increased weight in the formulation of financial
objectives. This has the advantage of providing
ameasure of protection against uncxpected, and
undesired, shifts in the demand for goods and
services. I demaads for goods and services, and
the accompanying transaction demands  lor
money. turn out to be stronger than desired, the
risc in interest rates that would result from
cflorts to restrain growth in the aggregales
would work toward moderating the unexpected
strength in spending. On the other hand if de-
mands arc weaker than desired, the drop in
interest rates that would result from efforts to
maintain  monctary growth  would work to
strengthen spending.

The Committee has recognized, however,
that the rates of growth in the monctary aggre-
gates that will contribute to attainment of the
Nation’s cconomic objectives will vary with
economic and financial conditions. The rela-
tionship between growth in the monctary aggre-
gates—and cspecially any particular aggregate
such as the narrowly defined money stock - -and
ultimate cconomic objectives is itsell complex
and uncertain. The public’s demands for cash
or liquidity at any given level of income may
shift—as a result, for cxample, of financial
innovations (such as the development of large
certificates of deposits (C1Y'8)) or of a changed
attitude toward inllation. Or, the volume of
spending by business, consumers, or home
buyers in response to emerging credit conditions
may be unexpectedly strong or weak. Under
such circumstances, a modification of policy
toward monetary aggregates would be needed
to avert the undesirable effects on cconomic
activity that would be associated with excessive
tightness or case in credit markets.

MONETARY AGGREGATES IN THE
SHORT RUN

While basic monctary objectives are established
tfor longer-run periods, open market operations
require shorter-run guides for purposes of car-
rying out day-to-day open market operations in
the interval between  Committee  meetings.
Monctary aggregates arce included among these
guides. but their operating role is complicated
by the fact that their growth rates tend to be
highly variable in the short run, often in uncx-
pected ways. This is because the public’s cash
inflows and need ftor credit are quite volatile,
In part this is the natural outgrowth of huge
flows of funds  some of which may be delayed,
and others accelerated, relative to normal in
a large, complex cconomy such as ours. Thus.
the basic thrust of monetary policy is not indi-
cated by monthly, or ¢cven bimonthly., changes
in monetary aggregates. Rather, these must be
averaged out over a longer pertod of 6 months
or so in cvaluating the course of monetary
policy. The accompanying chart shows how
volatile monthly changes in money compare
with 6-month average rates of change.

The inherent short-run volatility of the mone-
tary aggregates is one reason why the Commit-
tee expresses its short-run guides o terms of
ranges of tolerance. In practice, these ranges
may vary considerably from month to month.
In any particular month, they may be higher
or lower than longer-run objectives for the ag-
gregates. This may reflect transitory factors that
are influencing money but that arc expected o
be self-correcting, as for instance, when a sharp
drop in U.S. Government deposits results in
temporary bulges in private demand balances
before the funds are invested in other asscts by
the holders,

Another reason why short-run guides may
differ from longer-run objectives is that there
arc lags between open market operations and
money growth. When current rates of growth
in money are relatively high or low, a few
months may be required to bring the rates of
growth back to levels more consonant with
longer-run objectives if associated changes in
money market conditions and interest rales gen-
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crally are to be elfected in an orderly fashion.
This results from the fact that changes in the
public’s demand for money tend to lag behind
the changes in interest rates that make it more
or less desirable o hold cash.

The Committee’s ranges ol tolerance can be
made wider or narrower, shaded on the high
or Tow sides. depending on cconomic and 1t
nancial circumstances. For example, the 2-
month operating ranges might be widened by
reducing the low side if a rapid growth in the
aggrepates had been experienced over the past
several months, Thus, the System Account
Manager undee the circumstances would in el
feet be instructed to permit a sizable drop in
rates of growth in the agerepates over the short
term without setting in motion oflsetting proce-
dures.

Despite the use of ranges in specifications,
experience has shown that large, short-run, and
olten transitory changes in the monctary and
reserve aggregates will frequently result in 2-
month rates of growth that are outside the
Committee’s ranges of tolerance Tor at least
some of the aggregates. There may be unfore-
seen special factors that are influencing short-
term rates of growth. The money stock, for

example, may be emporarily alfected by unex-
pectedly large changes in U.S. Government
deposits or sizable international tlows of funds.
The relationship between RPD’s and money
stock apgregates can also diverge from expectu-
tions because banks issue more or fewer large
negotiable CD's than anticipated  (which, as
money market instruments. are not included in
the definition of cither M, or M, but are required
(o be supported by reserves) or hold more or
less exceess reserves than expected (which are
part of RPD’S). Or the relationship between M,
and M, can diverge from expectations because
ol shifts in the public’s preferences for cash
currency and demand deposits - as compared
with time and savings deposits (other than large
CD's).

A comparison ol the ranges of tolerance
adopted for the aggregates at the January and
February miectings of the FOMC with actual
results, shown in the tabulation below, illus:

January 1ebruary February March

Range ol Runge ol

tlolerance Actual tolerance Actual
Al 36 47 0Ly Yy 1.8
M, 69 9.9 Qly 121 1.9
RPD’S AT 3.3 Ay Gl 5.8
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trates the inherent variability of these relation-
ships. All figures represent annual percentage
rates of change.

Ranges of tolerance for M, and M, for Feb-
ruary—March were higher than for January-
February. The higher range of tolerance for M,
for the February—March period was believed to
be consistent with longer-range objectives. [t
was set in light of the decline that had occurred
in M, in January. Thus, a relatively high growth
rate was required in February-March to com-
pensate for the shortfall. Morcover, it was an-
ticipated that the high growth rate would be
temporary, bhecause a decline in U.S. Govern-
ment deposits was expected to have a transitory
upward impact on M, growth in Iicbruary and
thereby on the February-March average.

As it happened, growth in M, for the Febru-
ary--March period turned out to be well above
the upper limits of its range of tolerance, as
tebruary growth was influenced by a much
sharper-than-antictpated drop in U.S. Govern-
ment deposits and as growth remained strong
in March. At the same time the growth in RPDs
was in the upper halt of its range of tolerance
and growth in M, was at th¢ midpoint. In
January -February, by contrast, M, had bcen
around the midpoint, while M, had been above
the upper limit and RPD’s below the lower limit
of their tolerance ranges.

The Committee has recognized the great dif-
ficulty in achicving very short-term control over
the monetary aggregates. A memorandum sub-
ntitted by Chairman Burns in connection with
hearings held by the Joint Economic Committece
of the U.S. Congress on June 27, 1973, dis-
cussed the problems encountered in controlling
the money stock, particularly in the short run.
This memorandum also noted that **. . . precise
control of very short-term fluctuations in money
is comparatively unimportant, since only the
longer-lasting changes in moncey supply appear
to have much cconomic signiticance.”

The short-run ranges of tolerance are general
guides for the conduct of open market policy
in inter-meeting periods, {f significant inconsis-
tencics develop among the various short-run
operating variables, the Chairman of the FOMC
is promptly notificd and he may call on the

Committee to consider modifying its instruc-
tions. The Commiittee’s instructions were modi-
fied twice following the February 1974 meeting,
as explained in the policy record for that meet-
ing published in this Burrerin, These modifi-
cations affected the extent to which the System
Account Manager adjusted reserve-supplying
operations, with implications for the degree of
tightness in money market conditions, in light
of the tendency for the aggregates. particularly
M, . to strengthen relative to the ranges of toler-
ance and in light of the sensitive state of finan-
cial markets in the aftermath of a large Treasury
refunding,

ROLE OF MONEY MARKET CONDITIONS

Opcrating procedures of the Federal Open Mar-
ket Committee have evolved over time. For a
number of years money market conditions-
defined to include the Federal funds rate and
member bank borrowing from Federal Reserve
Banks, among other indicators  were taken as
the primary guide for day-to-day open market
operations. In the 19707, increased cmphasis
has been  given to  monetary aggregates,
principally measures ol the money stock. In
1972 the FOMC introduced, on an experimental
hasis, reserves against private nonbank deposits
as a guide to reserve provision in the interim
between Committee meetings.

With the increased emphasis on reserves and
other aggregates, it was cxpected that money
market conditions might fluctuate more widely
from day to day than they had in the past, since
open market operations would be somewhat
more responsive to current changes in the ag-
gregates in order to guard against the develop-
ment of cumulative overshoots or shortfalls in
monctary growth, On the other hand, because
of the demonstrated volatility in the aggregates,
it was recognized that changes in reserve avail-
ability and in money market conditions would
need to be effected gradually- - -avoiding large
and abrupt responses to unexpected changes in
the aggregates, since these might in any event
prove to be sclf-correcting.

There is little reason to permit sharp short-run
swings in interest rates (for example, 4 or 5
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percentage points over a month or s0) in an
effort o smooth out temporary variations in
money  and credit  demand.  Such  extreme
swings, and the associated uncertaintics as to
credit conditions generally, could reduce the
efticiency with which linancial markets Tunction
and tend o increase financing costs to ultimate
borrowers.

The range for the Federal funds rate indicates.
in terms of the money market, the extent to
which conditions of reserve availability may be
adjusted in the period between FOMC meetings,
although the Committee may, of course, agree
to change the instructions during the mnter-
meeting period. When the  Federal Reserve
Trading Desk increases the volume ol bank
reserves by buying securitics, the inttial effect
is to exert downward pressure on the Federal
funds rate and on short-term interest rates more
generally. On the other hand, when the “Trading
Desk holds back on reserve provision.  the
money market tightens.

The range of the Federal funds rate may be
narrower or wider, depending on ctreunistances,
If the FOMC is most concerned with moving
monetary  aggregates  back  fairly  promptly
toward longer-run goals, it may specify a wider
range for the funds rate than it would otherwisc.

A narrow range for that rate limits the ability
of open market operations 1o work against an
unduly large or small growth in the aggregates.
On the other hand, the range for the funds rate
may be narrowed at times when there s reason
to believe that a greater degree ol stability in
credit markets needs to be assured- for ex
aniple, when financial markets are being buf-
feted by cextreme pressures rellecting sudden
shifts in flows of funds or in expectations.

The cxient to which money market conditions
are permitted 1o (luctvate in the short run is also
affected by the unique role of the Federal Re-
serve System as the Nation's lender of last
resort, Liquidity pressures ultinmately devolve on
the money market, and the Federal Reserve has
a responsibifity for maintaining orderly condi-
tions in that market.

The numerical specifications for the various
short-run operating guides now published reflect
the evolution of the System’s operating proce-
dures. They indicate that weight is given o
monetary aggregates, bank reserves, and money
market conditions in operations. The relative
importance of cach of these variables, however,
may vary considerably, depending on the particu-
lar economic and linancial circumstances that
monetary policy appears to be confronting. )



Open Market Operations in 1973

This article is adapted from a report submitted
to the Federal Open Market Commitiee by Alan
R. Holmes, Manager of the Svstem Open Mar-
ket Account and Senior Vice President of the
Federal Reserve Bank of New York,

The PFederal Reserve implemented an active
policy of restraint during 1973 1o counter the
powerful resurgence of inflationary pressures in
the cconomy. The System moved forcefully to
limit monctary prowth through the conduct of
open market operations and through several
regulatory changes, bringing short-term rates of
interest to unprecedented fevels by the summer.
The Federal Open Market Committee (FOMC)
continued to express its policy intent in terms
of quantitative objectives for the deposit and
reserve aggregates, although these targets were
frequently qualifiecd by concern for domestic
financial markets and the international financial
situation. "The M, definition of the money
stock- demand deposits and curreney in the
hands of the public—-remained the central focus
of policy formulation and implementation. The
Committee lowered its longer-run objective for
M, a number of times during the year in
response to the acceleration of demands on the
limited capacity of the cconomy:.

The Comimittee’s quantitative objectives for
the aggregates continue to be framed with a
view to the long-range economic outlook. They
arc changed relatively infrequently, and reflect
the leverage the Committee seeks to exert on
underlying cconomic forces. The FOMC™s op-
crational instructions to the Manager convey the
thrust of its policy intent and specify a response
to emerging patterns of monctary growth. In
1973, the Committee continued its practice of
using 2-month tolerance ranges! for the deposit

'Alan R Holmes, “"Open Market Operations in
1972.°" Tederal Reserve Buirrrenis, lune 1973, pp.
405 16.
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and reserve aggregates to generate modilications
in the Manager's weekly nonborrowed reserve
targets. ‘The tolerance range for growth in re-
serves 1o support private deposits (RPD™s) was
designed to foster the desired growth of M, and
M, M, plus time and savings deposits other
than large negotiable certificates of  deposit
(CD’s). In practice. the relation between RPD’s
and these two aggregates often proved hard o
predict, leading to somewhat more emphasis on
the underlying behavior ol the aggregates them-
sclves.

The Committee’s instructions to the Manager
involved (1) spectlying his response to incoming
information on the aggrepates and (2) specifying
a runge within which the Federal funds rate was
allowed 1o move in the period between meet-
ings. When the aggregates were strong relative
to their prescribed ranges, the Manager was to
restrain nonborrowed reserves so that the Fed-
cral funds rate would rise, and conversely when
the aggregates were weak, Unduly sharp fluctu-
ations in money market conditions were to be
avoided.

The Committee’s operational strategy, as im-
plemented by the Manager, initiates a serics of
reactions in the banking system and in the
financial markets. Market participants’ assess-
ments of the economic outlook interact with
anticipations  of policy’s likely
response 1o these prospects. Participants have
developed a heightened awareness of the Sys-
tem’s use of quantitative targets in recent years,
They seck to anticipate  System-engineered
changes in reserve availability and in the Federal
funds rate in making trading decisions and port-
folio adjustments. These expectations and reac-
tions, logether with the institutional setting and
underlying cconomic forces, act as major deter-
minants of monctary and credit flows.

The interplay between the various factors in
the monetary process rarcly results in smooth
growth ol the aggregates. In 1973, the narrow

!1]()])0[1!]')’



money stock, M, increased by 5.7 per cent.?
While this reflects a moderation from growth
in 1972, the quarterly changes were remarkably
diverse and often not indicative of underlying
cconomic trends. M, expanded at an 8.6 per
cent rate. The slower growth compared with the
previous year was mainly related to the deceler-
ation in My, an upward revision of Regulation
Q ceilings in carly summer and a temporary
suspension of the interest rate constraint on
4-year or longer time deposits in denominations
of more than $1,000 sustained the inllow of such
deposits at commercial banks.

Of far greater import for both the pattern of
interest rates and credit flows was the absence
of interest rate cetlings on Jarge CD's during
a period of monetary stringency. Demands on
the banking system were bolstered during part
of the year hy the feverish speculative activity
in the foreign exchuange markets and shifts of
borrowers out ol the commercial paper market.
The adjusted credit proxy. a more inclusive
measure of member bank deposit liabilitics,
registered a 10.6 per cent gain as banks accom-
modated enormous loan demands over the first
two-thirds of the year. Partly for this reason,
RPD’s increased by 9.2 per cent over the year,
well above the growth in M. Total loans and
investments at all commercial banks rose by
12.6 per cent, just a bit below the 14,6 per cent
expansion in 1972,

1973—AN OVERVIEW
The FOMC’s policy over the year. In sct-

ting its long-run goals for the aggregates, the
Committee initially sought to offset the overly
rapid monctary expansion of 1972, The surge
in spending and the bleak outlook for prices
encouraged it to emphasize monetary restraint.
At its March meeting, the FOMC lowered its
longer-run objective for growth in M,, and it
retained an objective of mmoderate growth over
the remainder of the year.

“The data on the apgregates in this introductory
section reflect the annual revision of the series published
in carly 1974, The data used subsequently in describing
operations during the year are those available at the
time.

The Committee’s reaction to deviations in
moncy stock growth from the long-run path was
influenced by its consideration of shifts in the
underlying economic situation. Given continu-
ing indications of a hooming cconomy and the
strength shown by the broad measures of the
aggregates, it avoided a significant casing of
money market conditions after M, decelerated
in the first quarter. In the spring, the FOMC
moved promptly to resist the renewal of rapid
monetary growth, which brought expansion in
M,y o an unexpectedly strong 11,9 per cent
growth rate in the second quarter from 3.8 per
cent in the first, The Committee resisted ac-
commodating the cumulation of bank demands
for reserves in the spring and summer by per-
mitting the Federal tunds rate to rise more
rapidly and even further than originally con-
templated at its mectings. It maintained this
posture and accepted an emerging shortfall of
M, growth toward the end of the summer as
inflationary pressures persisted.,

The Committee began to temper its approach
as the cunulative impact of increasing restraint,
including sharply higher interest rates, was ex-
pected to keep monetary growth weak. It ap-
peared toward the end of the third quarter that
the “‘no growth™ quarter just ended would be
followed by further sluggishness in the final
quarter. The stall suggested that delays in
responding to this weakness could require in-
creasingly sharp short-run adjustments to return
M, to a longer-run path of moderate cxpansion.
The Committee’s desire to get back on this
moderate growth path was also a response to
signs that expansion in real output would slow
slightly in the fourth quarter and slacken further
in the first half of 1974, Concern that the Mid-
cast oil embargo would significantly worsen
these prospects mounted as the year drew to a
close. At the same time, growth in the money
stock rebounded to a 7.5 per cent rate in the
final quarter of the year and the Committee
moved cautiously in light of these contrary
forces.

The FOMC’s operational instructions to
the manager over the year. The FOMC
stipulated explicit responscs to the behavior of
the aggregates during the year, underscoring its
basic policy intent by adjusting its tolerance
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ranges for RPD’s and the aggregates. At its first
three mectings of the year and again in June,
the Committee reduced the lower ends of the
ranges suggested by the staff as consistent with
longer-run objectives. In this way, the FOMC
indicated its tolerance of relatively slow growth
in the near term and forestalled the possibility
of a reduction in the prevailing restraint on bank
reserve growth. In August, the Committee re-
duced the entire suggested range for RPD’s to
indicate its concern with the rapid pace at which
this measure had expanded in previous months.
Thereafter, given indications of rather weak
money stock growth in the months ahead, the
FOMC generally raised the upper ends of the
tolerance ranges by modest amounts. This in-
creased the potential for some casing of reserve
pressures, an intention that the Committec made
explicit at its final meeting of the year.

In its instructions to thc Manager, the Com-
mittee usually indicated that potential diver-
gence between growth in RPD’s and the deposit
measures be resolved to reflect the higher prior-
ity given to the latter, particularly M,. In any
event, a number of factors weakencd the corre-
lation between these measures during the year.
Since RPD’s incorporatc a weighting of the
different types of private deposits by their re-
spective percentage reserve requirements, it is
particularly sensitive to changes in the compo-
sition of deposits and to bank liability manage-
ment. RPD growth was stimulated relative to
M, over the first two-thirds of the year by the
rapid rise in CD’s, which, in turn, reflected the
sharp rise in bank loans and the suspension of
Regulation Q ceilings in mid-May. The System
acted to curtail bank credit and monetary ex-
pansion by raising reserve requirements on most
demand deposits in early July. It imposed mar-
ginal reserve requirements on large CD’s to take
effect in June and increased them in September,
before reducing them to their initial level in
carly December. However, the momentum of
bank credit ¢xpansion was strong and this in-
crease in rescrve ratios bolstered RPD growth
in the summer. When monctary expansion sub-
sequently decelerated, RPI) growth slowed. The
regulatory amendments were thus a further
source of variation in the reserve-deposit multi-
plier over the year, adding to the fluctuations

that typically arosc from shifts in the distribution
of deposits among the different categories of
member banks and changes in bank holdings
of excess reserves. In view of the FOMC’s
concern with attaining its objectives for the
deposit measures, the Manager found RPD’s of
lesser importance in the determination of his
response to the emerging patterns of monctary
growth.

The Manager's implementation of the
FOMC's instructions. Open market operations
in the first 3 months of the year increased the
pressure on bank reserves and money market
conditions in a continuation of the response to
overly rapid money stock growth in late 1972,
In establishing weekly targets for nonborrowed
reserves, the Manager was mindful of the Com-
mittee’s desire to see an orderly movement in
the Federal funds rate. The Federal funds rate
rose to 7 per cent by mid-March, an increase
of about 150 basis points from the start of the
year. The Trading Desk acted to reduce non-
borrowed reserve targets in relation to reserve
requirements during this period. Member bank
use of the discount window climbed by $800
million to $1.9 billion, on average, from De-
cember to March, For a time, in March and
early April, the aggregates, and M, in particu-
lar, began to weaken relative to their tolerance
range, leading to a pausc in the move toward
restraint.

Shortly after the April FOMC meeting,
growth in the deposit measures appeared to be
accelerating and open market operations brought
additional pressure on bank reserve positions.
Member bank borrowings changed relatively
little, on average, but the Federal funds rate
responded sharply.® The funds rate had reached
8% per cent by the end of June, when another
wave ol excessive monetary growth emerged
and the Manager moved more aggressively to
curtail the expansion of nonborrowed reserves.
Enlarged bank demands for reserves, combined
*In April, the Federal Reserve began to permit mem-
ber banks with particularly heavy seasonal reserve out-
flows to borrow a portion of their reserve needs at the
discount window. Since this borrowing privilege is
prearranged, it is not included with regular borrowing
in this report. Scasonal use ol the discount window rose

from $5 million to $163 million in August and then
declined steadily to $41 million in December.
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with some reluctance to increase use of the
discount window, caused the Iederal funds rate
to risc abruptly to over 10 per cent at the
beginning of July, a larger increase than had
been anticipated at the time. Actions to restrain
the availability of nonborrowed reserves contin-
ued with little interruption over the summer,
although the increase in the average Federal
funds rate slowed somewhat, bringing it to 10%
per cent during most of August and 10% per
cent near the end of that month. The aggregates
moved down within their tolerance ranges by
early Scptember, and the Manager held his
reserve objectives steady until after the Sep-
tember FOMC meceting. While average member
bank borrowings rose by an additional $300
million between June and August, it dropped
back shortly after the beginning of September,
leading to fairly persistent upward pressure on
the Fiederal funds rate,

In response to the FOMC's instructions and
weakness in the aggregates, the Manager
adopted a more generous approach to the provi-
sion of nonborrowed reserves toward the end
of September. The Desk provided reserves al
a growing pace, and the Federal Tunds rate, after
showing little tendency to decline, moved down
to 10 per cent in mid-October. The funds rate
rose a bit above 10 per cent in November as
M, strengthened. But in December the FOMC
again voted for a more generous reserve provi-
sion, and the rate was just over 9%2 per cent
at the year-end. While the decline in the Federal
funds rate after September was rather modest,
the Desk’s increased provision of nonborrowed
reserves enabled banks to reduce their borrow-
ing to an average of $1.3 billion in the last
month of the year from the peak level of $2.1
billion in August.

The securities markets over the year. The
intensification of pressures on bank reserve po-
sitions in the carly part of the year quickly
spilled over into the short-term credit markets.
Borrowers had strong inducement to switch
from open market paper to taking down bank
loan commitments as the rise in the bank prime
rate was slowed by the activities of the Com-
mittec on Interest and Dividends (CID). To help
finance loan demand, banks aggressively issued
a large volume of CD’s,

The rise in CD rates often outdistanced the
Federal funds rate, and many banks were re-
portedly paying 11 per cent for 60- to 89-day
prime CD’s over most of August and Scp-
tember, more than double the rates offered at
the start of the year. Rates on longer CD’s
adjusted upward after the remaining applicable
Regulation Q ceilings were suspended in May,
although banks rarely showed an inclination to
commit themscelves to pay high rates for long
periods of time. The introduction of a dual
prime rate structure in late April prompled a
stcady rise in the prime loan rate charged large
businesses in the months that followed, bringing
it to a record 10 per cent by September. Com-
mercial paper rates were also pushed higher, but
activity in this market receded sharply over the
first & months of the year. Treasury bill rate
incrcases were damped until June by demand
from foreign central banks, which periodically
depleted  dealer inventorics.  Thereafter, bill
rates rose sharply in response to the accelerated
rise in the Federal funds rate. The rate on the
3-month issuc stood at 9.05 per cent in mid-
September, an increase of almost 4 percentage
points from the beginning of the year. A serics
of incrcases in the Federal Reserve discount
rale, which brought this rate to an unprece-
dented 7% per cent by mid-August, confirmed
the shift to a higher rate structure.

Near the end of September, the Committee’s
adoption of a less reluctant approach to the
reserve provision was followed by a precipitous
drop in short-term interest rates. Thereafter,
rates fluctuated dramatically in response to con-
flicting economic developments and changing
market assessments of the outlook for System
policy. The initial declines were partly croded
by the year-end as the System’s moves toward
a less restrictive policy stance proved more
measured than participants anticipated. Bank
offering rates on large CD’s fell to as low as
8% per cent for 3-month maturities by the end
of October, but they subsequently moved back
10 close the year at 92 per cent. Bank will-
ingness to permit CI)’s to run off toward the
end of the year, in anticipation of further interest
rate declines, was facilitated by a shift of bor-
rowers back to the use of commercial paper.
Banks reduced the prime rate only marginally,
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and it thus remained above commercial paper
rates in the last 4 months of 1973, Treasury
bill rates became particularly volatile, reflecting
sensitivity to developments in the foreign ex-
change markets as well as to domestic monetary
influences. The bid rate on the 3-month issuc
dropped by ncarly 200 basis points between
carly September and carly October. Thereafter
it rose as high as 8.62 per cent but closed the
year at 7.45 per cent,

The long-term debt markets were partly insu-
lated from money market pressures, and yields
never reached the levels observed in late 1969
and 1970. The funneling of business credit
demands into the banks and sizable internal cash
flows, aided by dividend restrictions, kept pub-
lic offerings of corporate bonds at a modest
$13.6 billion in 1973, down $5 billion from the
previous year. Bond yiclds rose moderately
through June and then climbed sharply, paral-
leling the escalation in short-term rates. Yields
peaked for the year in carly August and then
fell sharply, as the view that monetary restraint
had reached a plateau set ofl an anticipatory
buying spree. The impact of the Mideast oil
embargo on fucl costs and inflation worrics
generally had a stronger impact on long-term
bonds as the year drew to a close and yields
rose again. The vyield on recent Aaa-utility
issues was at 8.10 per cent near the end of
December, around 7% of a percentage point
higher than a year earlier. Trends in the
municipal bond market were similar, but yields
rose somewhat less toward the year-end as bank
interest in tax-cxempt securitics re-cmerged.
The Bond Buyer’s municipal index rosc only
5 basis points over 1973 to 5.16 per cent.
Government coupon yiclds generally moved in
concert with corporate issues although some
additional upward adjustments were related to
the Treasury’s refinancing of a relatively larger
share of 1973 maturities in the long-term bond
market. The Treasury’s expanded use of long-
term borrowing was part of an over-all plan to
increase the viability of the long-term Govern-
ment market by increasing supplics. Over the
year, an improvement in the tradability of such
issues was apparent.

Treasury cash borrowing fell sharply from
$15.3 billion to $7.7 billion during 1973, but

sales of Federally sponsored agencies rose by
over $10 billion to $14.4 billion. The housing-
related agencies became particularly heavy bor-
rowers as the climb in short-term rates croded
deposit flows at the thrift institutions. The steep
risc in mortgage commitments from 1970 to
carly 1973 led to a continued expansion in
mortgage lending over the first hall of the year,
Mortgage rates rose steadily during most of
1973, and rate limitations in a number of States,
as well as a drop in thrift institution commit-
ments, limited the growth in mortgage credit
toward the end of the ycar.

JANUARY-MID-APRIL

The Committee’s instructions. At its first
three meetings of the year, the Committee voted
for slower growth in the aggregates over the
months ahead than had occurred in the previous
6 months. When the Committee met on January
16, the stall's analysis indicated that it would
take timne for additional pressure on bank reserve
positions to reduce money stock growth from
the excessive pace of late 1972, While it was
expected that intensified reserve pressures would
achieve the moderate expansion in M| desired
over the months ahead, growth in the near term
was cxpected to remain rapid in view of the
accelerated pace of cconomic  activity. The
Committee chose tolerance ranges for M,, M,,
and RPD’s that were at least as restrictive as
the alternatives presented by the stafl and re-
duced the lower ends of these ranges to indicate
its willingness to accept substantially slower
growth in the ncar term. The Committee agreed
that open market operations should be directed
at restraining reserve growth and anticipated that
the Manager would achicve the attendant firm-
ing in the money market in advance of the
Treasury’s February refunding operation.

Money stock growth decelerated sharply in
January, but the outlook presented at the Febru-
ary 13 meeting continued to indicate consid-
crable growth in the aggregates over the months
ahead. The FOMC again chose more restrictive
2-month tolcrance ranges for the aggregates than
presented by the stafl and anticipated that some
additional firming of moncy market conditions
would cnsue. Estimates made soon alter the
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mecting indicated that M, growth would remain
strong while RPDs were beginning to acceler-
ate and were moving  above their specified
range. In view of this. the Committee agreed
on March 1 that the Federdd funds rate should
be permitted to rise somewhat further than had
been contemplated carlier.

By the time of the March 19 20 FOMC
meeting, growth in M, and M, had moderated.
although RPD's and credit proxy growth were
well above levels previously indicated. In view
ol recent sharp price increases and cevidence
suggesting a continuation of overly rapid cco-
nomic growth, the Commitice reduced its
longer-run objective for M. While RPD growth
was expected to remain rapid, the FOMC chose
the lowest 2-month ranges suggested for the
money stock measures and reduced the bottom
ends of the tolerance ranges for all measures.
When A, and RPD growth decelerated even
more because of weaker-than-expected expan-
sion in private demand deposits, a majority of
the Committee agreed, on April 1. to avoid
an casing of money market conditions in the
days belore its April mecting,

The Manager’'s response. ''he¢ Munager
moved promptly after the January FOMC meet-
ing to limit nonborrowed reserve availability.
By the end of January. the Federal funds rate
had risen to 6% per cent from 5% per cent 2
weeks carlier. Estimates of A, growth steadily
moved lower, while RPD's were within the range
specified for the 2 months ending in February,
and the Desk acted to stabilize conditions in the
money market during the refunding operation,
The Desk adopted a more reluctant approach
to the reserve provision soon after the Commnit-
tee’s February meceting, when estimates of M,
over February and March indicated that growth
would remain strong while larger-than-antici-
pated time deposit expansion was adding to M,
At the same time, cxtraordinarily large pains
in negotiable CD's brought credit proxy growth
well above carlier expectations  and  pushed
RPD’s up to a 5 per cent rate, well above the
2.5 per cent top of the range specified for
February and March combined. Accordingly,
the Manager continued 1o hold back on the
provision of nonhorrowced reserves, wnticipating
that trading in Federal funds would average

around 7 per cent in the weeks leading up to
the Committee’s meeting in March.,

The Manager initially  continued with  the
same reserve strategy after the March mecting,
expecting the Pederal funds rate (o remain
around 7 per cent. While record expansion in
large CD’s boosted credit proxy growth above
carlier expectations, a weakness in demand de-
posits began 1o moderate growth in the money
stock measures and in RPD™s. As a result, these
two measures began to move below their toler-
ance ranges toward the end of March., In
response. Desk operations were directed at en-
couraging less money market tautness. While
the Manager would have ordinarily continued
with this shading of reserve objectives. the
Commitice decided on April 11 to avoid further
modifications until the next meeting.

The Account Management encountered difli-
culty over much of this period in avoiding
unduly sharp [luctuations in money market con-
ditions. While member bank borrowings rose
considerably. on average, they sometimes
varied by as much as $700 million from weck
to week. Bank response to anticipations of fur-
ther increases in the Federal funds rate caused
them to build up cxcess reserves carly inoa
statement week, bidding aggressively for Fed-
eral funds and using the discount window heav-
ily over the weekend. Substantially  casier
money market conditions would then emerge
when the hoarded reserves were pressed on the
market. The Desk often adapted its operations
to this pattern, supplying some reserves carly
in the week and, on occasion, withdrawing them
at the end of the statement period.,

The securities markets. Developments in
the credit markets in the opening months of the
year reflected awareness that the System would
respond to the persistence of inflation and the
strong pace of money stock growth, leading to
higher interest rates. Market participants were
quick to note the Desk’s reluctance to supply
reserves as the Federal funds rate rose above
previous levels. Two increases of Y pereentage
point cach in the Federal Reserve discount rate,
bringing it to 5% per cent by the beginning of
March, underscored the System’s intent.

The enmergence of strong loan demand  at
banks-  bolstered by the low level of the prime
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rate in relation to rising market rates—and the
resulting pressures in the CDD market also had
an impact on the structure of rates. By mid-
March rates paid by major banks on CD’s ma-
turing in up to 89 days had risen by around
150 basis points to 7% per cent, and Regulation
Q ceilings constrained the availability of funds
with a longer maturity. Treasury bill rate in-
creases were tempered by the strength of foreign
central bank demand. but rates on most issues
still rose by well over 100 basis points. The
rate on the 3-month issuc recached 6.55 per cent
in carly April but then moved back down to
6.19 per cent when an casicer climate emerged
in the money market.

In the long-term debt markets, the pull of
short-term interest rates and concern over infla-
tion generatcd an upward adjustment in yields.
But expectations of light corporate and Govern-
ment borrowing demands kept the risc in yields
to modest proportions in the first few months
of the year. In its February refunding, the
Treasury sold a 3%-year, 6% per cent note
priced to yield 6.60 per cent and auctioned $1
billion of a 6%-year, 6% per cent note that was
awarded at an average yicld of 6.74 per cent.
Interest in the new issues was initially restrained
as dealers were anxious about burdensome fi-
nancing costs. However, demand from foreign
central banks soon spilled over into the Treasury
coupon sector, and the market improved in the
weeks that followed.

Published data showing a deccleration in
money stock growth over the first quarter began
to outweigh cvidence of continued rapid eco-
nomic expansion in the formulation of interest
ratc expectations. The less-than-2 per cent
growth first reported in M, over the 3 months
ending in March, generated the view that the
System could soon move to stimulate more rapid
expansion. The stability of the funds rate around
the 7 per cent level was interpreted as an cn-
couraging sign and when the Desk entered the
market to make outright purchases of Treasury
bills on April 6 with Federal funds trading at
7% per cent—a rate previously thought to be
acceptable--a major rally ensued in the securi-
tics markets,

The change in attitudes had the most impact
on longer-term securities amid dealer cfforts to

cover short positions. Expectations of continued
modest calendars of bond offerings also helped
yields retrace carlier increases. The yield on
recently offered Aaa-utility issues was 7.47 per
cent in mid-April, around 20 basis points above
its level at the start of the year. The Bond
Buyer’s index, at 5.07 per cent, was around its
early-January average and down 27 basis points
from the level of 1 month carlier. At the same
time, the confluence of business demands for
short-term credit kept money market rates under
some pressure. Rates on large CID’s and com-
mercial paper thus increased by another 25 to
35 basis points between the March and April
meetings. The 3-month ‘Treasury bill rate rosc
but then fell back to 6.20 per cent, while rates
on longer issues began to experience modest
declines.

MID-APRIL TO JUNE

The Committee's instructions. At the
Committee’s April 17 meeting, demands for
money were cxpected to strengthen in the near
term, given the transactions needs of a booming
cconomy. At the same time, the staff thought
that the previous rise in interest rates would
continue to limit monecy stock growth so that
the reserve conditions consistent in the near term
with the FOMC’s longer-run objective for M,
could be achieved without further money market
pressure. The broad moncy supply, M,, and
RPD’s were anticipated to slow, and the ex-
traordinarily rapid bank credit expansion of
previous months also seemed likely to taper off.
Against this background, the Committee voted
to seck moderate growth in the aggregates over
the months ahead, anticipating that the 2-month
expansion rates indicated for the reserve and
deposit measures would be associated with little
change in the Federal {unds rate.

In the months that followed, most aggregates
measures  exhibited cxcessive  strength, The
Committec voted in May to seek slower growth
in the aggregates over the months ahcad than
had occurred in the previous half-ycar. It
responded to signs of further acceleration by
raising the upper limit of its constraint on the
Federal funds rate at its May meeting and twice
in the weeks that followed.
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The Manager's response. The Manager
moved almost  immediately  after the  April
FOMC meeting to adopt a more reluctant ap-
proach to the reserve provision when it was
projected that M, and M, growth over April and
May would move above acceptable ranges. RPD
growth, however, fell below its tolerance range,
given a shilt in the multiplier. The Desk was
soon anticipating that the Federal funds rate
would rise 10 around 7% per cent, compared
with about 7 per cent prevailing just prior to
the meeting. The success of the Treasury re-
funding in carly May gave no cause for modi-
fying this approach, although the Committee
had provided for this possibility in its directive.

At its May [5 meeting, the Committee re-
tained close to the same 2-month aceeptable
range for M, but the range for RPD's was
lowered somewhat from the interval specified
the month before, given recent experience and
the expectation that higher interest rates would
soon curb deposit growth. The upper limit
placed on the Federal funds rate was raised.

The Account Manager soon found himsclf
pressing against the Federal funds rate constraint
as projected M, growth accelerated to a 10 per
cent ratc over May and June. The cxpansion
in M, was well above acceptable growth, al-
though shifts in the distribution ol deposits
worked to keep RPID’s just a bit above the 11
per cent upper end ol the range established for
this measure. In view of these developments,
the Committee decided on May 24 and again
on June 8 to raise the upper limitation on the
Federal funds rate. By the June 18 Committee
meeting, the Manager was anticipating reserve
conditions consistent with a funds rate of around
8% per cent.

The Manager's growing reluctance to supply
nonborrowed reserves over the period starting
with the April mecting became readily apparent
in the money market. Member banks became
less willing to increase borrowing much above
the S1.850 million level reached in March. In
this situation, and with deposit fevels rising
steadily, enlarged demands for reserves pushed
the Federal funds rate progressively higher over
the 2 months with little interruption.

The securities markets. The cmergence of
more rapid moncey stock growth during April

quickly generated bond market expectations of
increased monetary restraint. These were con-
firmed by the rise in the Federal funds rate and
three rounds of increases in the Federal Reserve
discount rate, which brought the rate to 6% per
cent at all Reserve Banks by June 15, Rates
in the CD market, spurred by bank demands,
led rate increases on other instruments, cven
though the cost of increasing such liabilities had
been stepped up by the Board’s action on May
16 to subject them to marginal reserve require-
ments, a move taken to brake the rapid expan-
sion in bank loans. Although the outlook in the
bill market had been improved by substantial
Treasury redemptions of maturing issues, it was
outweighed by the spreading impact of mone-
tary restraint, and the rate on the 3-month issue
rose another 100 basis points to 7.20 per cent
by mid-June.

Interest rate expectations began 1o be affected
in Junc by the belief that the pace of economic
activity would soon begin to moderate. In fact,
many observers began 1o suggest that a reces-
sion would emerge by the ycar-end and that the
System would move to counter such a develop-
ment. The response to the growing monctary
stringency was thus tempered by some fecling
that it could well turn out to be of fairly short
duration. For a while, anticipations ol stronger
administration  wage- price  control  measures
also convinced many that the need for prolonged
monetary restraint would be reduced. Although
the System had suspended the remaining Regu-
lation Q ceilings on large CD’s, as part of the
broad regulatory package adopted on May 16,
banks showced little interest in extending the
maturity of these liabilities. Rates on longer-
term Treasury bills were still below 7 per cent
by mid-June and price declines in the long-term
bond markets were moderate despite the further
tightening of money market conditions.

Yiclds on intermediate-term Treasury issues
rose prior to the May refunding operation but
declined afterward  as  dealers made  good
progress in distributing the new issues. The
Treasury redecined $1.65 billion of maturing
issues for cash, auctioned $2 billion of 7-year,
6% per ceat notes at 7.01 per cent, and $650
million of 25-year, 7 per cent bonds at 7.11
per cent. The bonds were sold at the Towest
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accepted bid price, the sccond time that the
Treasury had utilized this technique. (In carly
January, $625 million of a 20-ycar bond had
been sold at a price to yicld 6.79 per cent.)
Subsequent yield incrcases were maodest, as
banks remained gencrally unwilling to reduce
holdings of coupon issucs. Over the 2-month
period ending in mid-June, the yield on U.S.
Government securities maturing in 10 years rose
from around 6.70 per cent to 6.90 per cent. The
returns on recently offered Aaa-rated corporate
utility issues increased by a similar amount to
around the 7.60 per cent level reached in mid-
March. Reflecting hopes that banks might again
become more active participants in the tax-cx-
cmpt market, the Bond Buyer’s index. at 5.13
per cent over the first 2 weeks ol June, was
essentially unchanged from its average in the
first half of April. Mortgage yields continued
to creep up, and the rates established in the
bi-weekly Pederal National Mortgage Associa-
tion auction rose 15 basis points to 8.04 per
cent.,

JULY-MID-SEPTEMBER

The Committee’s instructions. When the
Committee met on June 18-19, money stock
growth cstimated for the sccond quarter was
rapid. The Committee voted to seck somewhat
slower growth in the aggregates over the months
ahead and underscored the need for moncetary
restraint by adopting a range for M, growth in
June and July with a midpoint that was below
the expansion then  projected. The ranges
adopted Tor M, and RPD’s implied similar re-
straint. New c¢stimates soon indicated another
wave of excessive M, growth. On July 6. the
Committee agreed to raise the upper constraint
on the Federal funds rate from the limit adopted
at the June mecting,

The FOMC was willing to sce a further in-
tensification of reserve pressures as the summer
progressed. At its July 17 meeting, the Com-
mittee again voted for slower growth in the
aggregates and raised the upper constraint on
the Federal funds rate from the limit agreed
upon carlier that month. The members agreed
on August 3 that the funds rate could rise even
further if necessary. By the time of the August

21 meeting it was expected that the prior rise
in short-term rates would continue to  limit
money demand in the months ahcad following
a marked decceleration in July, The Cominittee
became willing to accept slow growth for a
while, especially because RPD’s showed no
such tendency and even strengthened. At its
August meeting, the Committee placed empha-
sis on bringing expansion in this measure below
the range thought consistent with its ncar-term
objectives for the money stock measures.

The Manager's response. The System
moved to adopt a substantially more restrictive
posture at the end of June when incoming data
showed more rapid growth in the aggregates
than was acceptable. It was expected that this
shift in reserve strategy would raise the Federal
funds rate to 9% per cent from the 8% per cent
average then prevailing, although a much larger
increase developed. After the July 17 mecting,
M, moved within an acceptable range, but M,
and RPDs continued 1o increase at overly rapid
rates following enlarged inflows of time deposits
to commercial banks. Actions to restrain the
availability of nonborrowed reserves thus con-
tinued without interruption until carly August,
although the anticipated weekly rise in the Fed-
eral funds rate became more gradual. The
weekly average Federal funds rate had risen to
about 0% per cent by late July. Subsequently,
data indicated a further slowing in monctary
growth and RPD’s moved within their specitied
range.

The Desk sought no further intensification of
pressures in the weeks leading up to the August
21 meeting. Shortly after this mecting, the
Manager raised his sights for the Federal funds
ratc a shade in view of the emphasis placed by
the Committee on limiting the rapid growth in
RPD’s. A further deceleration of demand de-
posit growth helped bring RPD’s within their
[1 to 13 per cent range for August and Sep-
tember combined, and the Desk sought no ad-
ditional pressure on bank reserve positions. The
Federal funds rate stabilized at around 10% per
cent in the weeks leading up to the September
18 meeting.

The move toward further restraint initiated at
the end of June attracted widespread attention.
Bank avoidance of both Federal funds and dis-
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count window borrowings over the quarterly
statement publishing date led to a sharp conver-
genee of reserve demands in the 2 days before
the July 4 holiday on Wednesday. The Desk
pumped in $3,.314 million ol reserves in the 2
days, but the cumulative deliciencies of  the
banks proved too large to head off the extraor-
dinary strain. ‘The average Federal funds rate
climbed sharply to 10.21 per cent from 8.59
per cent the week before, and trading took place
atrates as high as 15 per cent for the first time.

This episode complicated operations for a
number of weeks. Expectations that the System
would continue and possibly intensify restraint
led o a concentration of demands for funds at
the start of a statement week. This reflected a
continuation of the pattern that had emerged
with the onset of restraint: only the pressures
in the money market were often more diflicult
to temper given the enlarged demands for non-
borrowed reserves.

The secutities markets. There was a sharp
and dramatic response in the seeuritics markets
to the implementation of a clearly more restric-
tive monetary policy. The Board reaflirmed the
System’s intent on July 2 by approving requests
by all Federal Reserve Banks to raise their
discount rates to 7 per cent and by announcing
the adoption of a ¥ per cent increase in reserve
requircments on the bulk of demand deposits
at member banks. Market participants soon
began to project that tightening would continue
indefinitely.  The  upward  pressure  spread
quickly from the Federal funds rate to dealer
linancing costs and Treasury bill rates. The rate
on the 3-month issue rose from about 7% per
cent to a high of 9.05 per cent on August 14,
the day that another '2 point increase in the
discount rate, 1o a record T4 per cent, was
announced. The bill rate subsequently ftell by
60 basis points but rose again to around the same
peak after the Board’s announcement in carly
September of an increase in the marginal reserve
requircment on large CD's to 11 per cent. Ag-
gressive competition continued in the CID nar-
ket, raising yiclds on 90-day CD's by 63 basis
points to around 11 per cent over the same
interval,

The influence of higher short-term  rates
spilled over to the markets for long-term debt,

given expectations that banks would abstain
from buying new issues and/or liquidate hold-
ings as monetary restraint persisted. The climb
in long-term rates intensificd with the approach
of the August refunding. The Treasury an-
nounced on July 25 that it would auction $2
billion of additional 4-ycar, 7% per cent notes
and $500 million of 20-year, 7Y% per cent bonds.
the latter uwsing the uniform-price technique
adopted at the start of the vear. The remaining
$2 billion financing need would be met through
an auction of 35-day tax- anticipation bills.

Dealers soon became concerned that investor
demand would be insuflicient to permit them to
distribute issues before they had to be financed
at burdensome costs. Enlarged demands by
Federal agencies, as they moved to preserve
mortgage flows, added to the gloomy outlook.
A precipitous drop in note and bond prices
cnwerged prior to the auctions, which were
scheduled for July 31 and August 1., amid
large-scale short selling. Desk purchases of in-
termediate-term coupon issues on behall of
Government investnient accounts helped impart
some stability to the market. Liven so, only $2.1
billion of acceptable bids were received for the
$2 billion of 7¥ per cent notes, and these came
under heavy selling pressure shortly thereatter.
Public bids for the 20-year bonds at the lowest
acceptable price amounted to only $260 million.
The tax-anticipation bills sold on August 8 were
issucd at a substantial average rate of 10.03 per
cent-- on a bond equivalent basis - even though
banks were permitted to pay for 50 per cent
of subscription by crediting “[reasury tax and
loan accounts.

The decline in bond prices ended quite sud-
denly. Evidence of a deceleration in moncey
stock growth during July and August convinced
many participants that the next move in System
policy would be in the direction of less restraint.
Thus. despite the slight edging up of the daily
level of Federal funds trading after the August
FOMC meeting, securities dealers began  to
cover some short positions in notes and bonds.
An explosive rally emerged in the debt markets
as it became apparent how short aggregate trad-
ing positions had become and as  investors
sought to capture the prevailing yields on se-
curities rather than risk missing a turn in rates.
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Prices rose sharply over the rest of August and
in September so that, by the time of the Sep-
tember FOMC meeting, the increase in yields
on notes and bonds that had occurred over the
summer had been largely cradicated. The index
of Government securitics maturing in 10 years
averaged 7.09 per cent, close to its level of
mid-July and well below its August 8 peak of
7.54 per cent. Recently offered Aaa-rated utility
issues were yiclding 8.03 per cent, reflecting
a decline of around 27 basis points in 6 weeks.
The Bond Buyer's index of yields on 20-year
municipal bonds had fallen over 50 basis points
to 5.05 per cent, merely 5 basis points above
its lowest level of the year.

MID-SEPTEMBER-DECEMBER

The Committee’s instructions. Starting
with its September 18 meeting, the FOMC voted
1o seek moderate growth in the aggregates over
the months ahcad. The cumulative increases in
interest rates over the year and the sharp decel-
cration of money stock growth in the late sum-
mer led the staff 10 reduce its estimates of the
demands for money that were likely to emerge
in the months ahcad. It appeared that a delay
in a move toward casing could require a much
more substantial move at a later time to achieve
moderate M, growth. At its September 18 and
October 16 meetings, the FOMC raised the
upper ends of the 2-month tolerance ranges for
the aggregates a bit above those suggested by
the stafl, expecting that reserves would be pro-
vided more readily as the period unfolded and
that the Federal funds rate could decline.

In fact, M, became considerably stronger in
the closing months of the year, and it appeared
that growth in previous months would be revised
upward. While inflation remained a disturbing
problem, the pace of real cconomic activity
decelerated and it appearcd that the curtaifment
of oil supplics from abroad could have signifi-
cantly adverse effects. The Comumittee at its
November 20 meeting retained the objective of
moderate growth in the long run. M, growth
continucd to strengthen, and by the end of
November appeared to be moving above an
acceptable range for the last 2 months of the
year. On November 30, however, the Commit-

tec agreed to forestall a tightening of moncey
market conditions because of current uncertain-
ties with respect to the cconomic outlook and
the sensitive state of market psychology. At its
final meeting of the year, on December |7 18,
the FOMC moved further in the direction of less
restraint and decided to seek some casing of
bank reserve and money market conditions,
provided that the aggregates did not appear 1o
be growing cxcessively.

The Manager's response. After the Sep-
tember meeting, estimated money stock growth
over the 2 months ending in October fell below
an acceptable range and the Manager moved o
provide reserves more readily. While the Man-
ager was careful in light of the FOMC’s desire
to avoid generating market impressions  that
monetary restraint was being relaxed  signifi-
cantly, the sccuritics markets responded  dra-
matically to the first sign that the Systenr was
changing its reserve and money market objec-
tives.

Three-month bill rates plummeted from 8.68
per cent on the day of the meceting to 6.96 per
cent by September 27, At the same time, a
downward shift in member bank borrowings and
enlarged demands for Federal funds by major
banks seeking to avoid issuing CD's until rates
fell further kept the money market under con-
stant pressure. The Manager asked for guidance
in resolving the inconsistency between the indi-
cated response to the aggregates, which were
expected to fall below the FOMC’s objectives
for the September and October period, and the
state of the credit markets. The Committee
agreed at a telephone meeting on October 2 that
money market conditions should be allowed to
case somewhat if this casing did not threaten
to reinvigorate the sharp rally in the markets
for short-term sccuritics. While the Manager
became more aggressive in his efforts to supply
nonborrowed reserves, the money market re-
mained under pressure and the Federal funds
rate showed no tendency to move below 0%
per cent. At the same time, M, growth weak-
ened further and the other measures moved well
below their specified ranges. On October 10,
the Committee held a second telephone meeting
and directed the Manager to supply reserves
consistent with some casing of money market
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conditions heyond that indicated 8 days carlier.
The Desk redoubled its efforts 1o achieve this
and. following substantial additions to nonbor-
rowed reserves, the funds rate had declined to
{0 per cent by the October FOMC meeting,

In the weeks alter the October 16 mecting.
estimates of money stock growth itially re-
mained within the range indicated as acceptable
for the 2 months ending in Novewmber while
bank willingness to permit CD’s to run down
pulled RPD's below their range. The Account
Manager retained a somewhat more gencrous
approach to the provision of nonborrowed re-
serves and began permitting doubts about re-
serve availability 1o be resolved on the side of
a bit less tautness, with the Federal funds rate
settling a shade under 10 per cent. This process
was halted shortly thereafter when estimates of
M, growth strengthened, reaching 8 per cent
over the 2 months. While the Desk adopted a
more grudging approach and the Tederal funds
rate rose to around 0% per cent, efforts (o
restrict reserve supplics more noticeably were
tempered by the Treasury refunding that was
in process and by the unsettled conditions that
developed in the scecuritics markets.

The surge in M, growth during November and
the uncertaintics attributable to the o1l shortage
led the stafl to conclude that demands for M,
in the near term could increase, while the eco-
nomic outlook became more uncertain. The
Committee established tolerance ranges for the
aggregates over the 2 months ending in De-
cember that were likely (o be consistent with
little change in money market conditions. Soon
after the mecting, however, incoming data sug-
gested that growth in M, and also M, might
be stronger than acceptable over the 2 months.
While these conditions ordinarily would have
called for limiting reserve availability, thus
generating a rise in the Federal funds rate, the
Manager sought to maintain prevailing money
market conditions until the Decentber meeting
following the Committee’s concurrence on No-
vember 30 with the Chairman’s recom-
mendation of this course of action.

At its December 17-18 meeting, the Com-
mittee concluded that the economic situation
and outlook called for a modest casing of mon-
ctary policy. The FOMC also decided to place

somewhat more emphasis on money market
conditions until its next meeting and directed
the Manager to seck some casing ol these con-
ditions provided that the aggregates did not
appear to he growing excessively. Accordingly,
the Desk moved promptly after the meceting to
provide nonborrowed reserves at a more gener-
ous pacc. But the process was delayed again
just before the year-cnd when estimates of the
aggregates turned out stronger than anticipated
and it appeared that M, was moving above an
aceeptable range for December and January
combined. The Manager was providing reserves
consistent with Federal funds trading in a 9%
to 10 per cent range as the year drew 1o a close.
While this was below the level in November,
the faster growth in the aggregates, with M,
increasing at a 7% per cent rate over the fourth
quarter. had forestalled the emergence ol a more
significant casing in conditions of reserve avail-
ability.,

The securities markets. There was an
cbullient reaction in the sccurities markets in
latc September when participants sensed  the
System’s response Lo the deceleration of money
stock growth to a 0.3 per cent rate over the
third quarter. A spectacular decline in short-
term rates occurred shortly after the September
meeting when the Desk purchased a small vol-
ume of Treasury bills at a time when the money
market was not particularly firm in comparison
with previous weeks. Banks reduced offering
ratcs on CD’s by over 2 pereentage points to
around 8% per cent between September and the
end of October. Dealers in prime commercial
paper reacted similarly, with rates on 90- to
1 19-day paper falling to 8% per cent from close
to 11 per cent. Treasury bill rates plummeted,
with the 3-month issue dropping by about 2 per-
centage points to around 7 per cent. Later,
when M| growth accelerated and the funds
rate failed to decline significantly, the reaction
was almost as sharp.

The Treasury bill market was especially vol-
atile toward the end of the year. Expectations
that the System would case to ward off an
cconomic slowdown gencrated by fuel scarcities
were dampened by signs of accelerated M,
growth, Increased bill sales by foreign central
banks. owing to the improved international po-
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sition of the dollar, added to market caution.
A significant increase in rates occurred after the
Treasury announced, in carly November, the
sale of bills to raise new cash, In all, the
Treasury raised an additional $8 billion of cash
in the bill market in the Tast 3 months of the
year, as its needs were enlarged by redemptions
of nonmarketable issues held by foreign central
banks. The central banks also liquidated a sub-
stantial volume of marketable coupon issues
toward the end of the yeuar as the dollar im-
proved against other currencics. By the year-
end. bill rates were still 40 (o 50 basis points
above the low points reached in late September
and carly October. Short-term bill rates re-
mained above rates on longer maturities, with
the 3-month issue bid at 7.45 per cent and the
I-ycar issue at 6.86 per cent. The continued
moderation of business credit demands at banks,
reflecting in part a shift of borrowers to the
commercial paper market, led to modest CD
growth late in the year. Offering rates retraced
part of the carlier declines with the 90-day
maturity closing the year at 9% per cent.

The long-term debt markets were also highly
responsive to expectations of a change in Sys-
tem policy and to changing assessments about
prospects for the cconomy. Yields declined in
late September and carly October. The terms
ol the Treasury’s refunding, announced on Oc-
tober 24, were greeted favorably, but the
emerging pressures on short-term rates soon
began to dampen market sentiment. The Treas-

ury auctioned $3.8 billion of issues to replace
maturing sccuritics, and the package included
$1.5 billion of 25%-month notes, $2 billion of
O-year notes, and $300 million of additional 7%
per cent bonds due in 1993, Coupon rates of
7 per cent were established for both notes. ‘The
October 30 auction of the 6-ycar notes at an
average yield of 6.82 per cent was disappoint-
ing, and yiclds adjusted higher before the two
auctions held on the next day. The 25%-month
notes were sold at 6.91 per cent, and the long-
term bonds were awarded at 7.35 per cent with
all bonds awarded at the price of the lowest
acceepted tenders.

Dealers were unable to reduce inventories
significantly in the weeks that followed, and
coupon prices declined quite  steadily. The
rounds of price increases expected to result from
potential fuel scarcities deepened concern over
inflation and had particular impact in the long-
term markets. By the last week in December,
the yield on 10-ycar Government sccuritics
rcached 6.87 per cent, little changed from ity
sarly-October level. Corporate bond yields ex-
perienced maore pronounced increases, reflecting
expectations of enlarged financing demands in
1974, The yield on recently offered Aaa-rated
utility issues rose to 8.10 per cent, 20 basis
points below its August high. Stronger bank
interest in municipal issucs benefited the tax-
exempt market, and the Bond Buyer's index
stood at 5.16 per cent, 43 basis points below
its August high. [



Record of Policy Actions

of the Federal Open Market Committee

MEETING HELD ON FEBRUARY 20, 1974
Domestic policy directive

The information reviewed at this meceting suggested that real output
of goods and services— -which had grown at an annual rate of about
1.5 per cent in the fourth quarter of 1973-- -was declining in the
first quarter of this year, mainly because of the oil situation, and
that the GNP implicit deflator was continuing to rise rapidly. Stafl
projections suggested that weakness in economic activity would
continue in the second quarter and that the rise in prices would
renan rapid,

In January industrial production declined appreciably further, as
output of automobiles and residential and commercial use of clee-
tricity and gas continued to decline while output of business
cquipment and other major catcgories of goods changed little; the
January level was below the average in the fourth quarter of 1973,
Nonfarm payroll cmployment fell sharply- reflecting sizable re-
ductions in durable goods manufacturing and in contract con-
struction—and the average workweek in manufacturing also de-
clined considerably. The unemployment rate rose from 4.8 to 5.2
per cent. The dollar volume of retail sales recovered, following
a sizable decline in December; although the January level was
somewhat above the fourth-quarter average, the gain appeared to
be less than the rise in prices of consumer goods.

Wholesale prices of industrial commoditics continued to rise at
a rapid pace in January; increases again were large for fuels and
were substaptial and widespread among other commodity groups.
Wholesale prices of farm and food products also rose sharply, with
increasces especially large for prices of livestock, meats, and grains.
In December the consumer price index had risen appreciably
further, although the increase was tempered by declines in retail
prices of meats and used cars. The index of average hourly earnings
of production workers on nonfarm payrolls also had continued to
advance in recent months, but at a less rapid pace than prices.

The latest stafl’ projections for the first hall of 1974 suggested

351
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that nominal GNP would expand somewhat less, and that real GNP
would decline somewhat more, than had been anticipated at the
time of the Committee’s meeting in mid-January. Declines werc
concentrated in real consumption expenditures and residential con-
struction activity, both of which were now projected to be weaker
than had been cxpected 4 weeks carlier. As before, it was antici-
pated that the cxpansion in business fixed investment would remain
relatively strong and that growth in State and local government
purchases ol goods and services would continuc at a substantial
rate. Business inventory investment was projected to be moderately
below the high rate experienced in the fourth quarter of 1973, when
stocks of large automobiles accumulated as sales fell off.

In foreign exchange markets the strong appreciation of the dollar
that had begun in October gave way to depreciation near the end
of January, reflecting in part the removal of U.S. controls on
outflows of capital, relaxation of some foreign restraints on inflows
of capital, and declines in U.S. interest rates relative to thosc
abroad. In Dccember U.S. merchandise exports had remained
strong while imports had dropped from the very high level in
November; the trade surplus had increased sharply both in De-
cember and in the fourth quarter as a whole.

Growth in total loans and investments at U.S, commercial banks
accelerated in January, reflecting increases in most categorics of
loans and in banks’ holdings of both Treasury and other sccurities.
Expansion in business joans, which had been moderate in the fourth
quarter of 1973, was e¢specially strong in January, and business
borrowing in the commercial paper market also was heavy. Be-
tween late January and mid-February, most banks lowered the
prime rate applicable to large corporations from 9% to 9 per cent.

The narrowly defined money stock (M)'—which had grown at
a rapid pace in the last 2 months of 1973—declined in January;
weekly data suggested that M, was expanding in early February.
Inflows of consumer-type time and savings deposits incrcased
substantially; as a result, growth in the more broadly defined maoney
stock (M,)? remained near the moderate rate in December. The
outstanding volume of large-denomination CD’s rosc appreciably

Uprivate demand deposits plus currency in circulation.
M, plus commercial bank time and savings deposits other than large-denomi-
nation CD’s,
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in January and, along with a large increase in U.S. Government
deposits, contributed to an acceleration of growth in the bank credit
proxy.”

Net deposit inflows at savings and loan associations in January
remained near the improved rate in the final months of 1973, but
inflows to mutual savings banks fell off again, Growth in the
measure of the money stock that includes such deposits (M) —like
growth in M,—--continued near the moderate rate in December.
Contract interest rates on conventional mortgages and yields in the
sccondary market for Federally insured mortgages declined between
early January and early February,

On January 30 the Treasury announced that in carly February
it would auction up to $4.05 billion of notes and bonds (o refund
the bulk of $4.5 billion of publicly held notes and bonds maturing
on February 15; the remainder would be retired by drawing down
rash balances. In auctions on February 5, 6, and 7, respectively,
the Treasury sold $1.50 billion of 7-year, 7 per cent notes at an
average price to yicld 6.95 per cent; $2.25 billion of 3%-ycar,
6% per cent notes at an average price to yield 6.70 per cent; and
$300 million of 19%-year, 7% per cent bonds at a price to yiceld
7.46 per cent to maturity.

System open market operations since the January 21-22 meeting
had been guided by the Committee’s decision to seck bank reserve
and money market conditions consistent with moderate growth in
monetary aggregates over the months ahcad, while taking account
of the Treasury’s mid-February refunding and of international and
domestic financial market developments. Soon after the meeting,
incoming data suggested that in the January—TFebruary period the
monctary aggregates would grow at rates well within the ranges
ol tolerance specified by the Committee; therefore, operations were
directed toward a slight casing in bank reserve and moncy market
conditions, in accordance with the Committee’s instructions that
such easing would be sought promptly if the data then available
did not suggest that the aggregates were growing rapidly.

Around the beginning of February available data suggested that

fnaily-average member bank  deposits,  adjusted  to include  funds  from
nondeposit sources.

*M, plus time and savings deposits at mutual savings banks and at savings
and loan associations.,
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growth both in reserves available to support private nonbank
deposits (RPD’s) and in M, might fall below the specified ranges
of tolerance. Therefore, the System sought some further casing
in bank reserve and money market conditions, In the 2 weeks
preceding this meeting the Federal funds rate was close to 9 per
cent, compared with around 9% per cent in the days before the
January meeting; member bank borrowings averaged around $1,140
million in the 4 weeks ending February 13, little changed from
the average in the preceding 5 weeks. Data that became available
a few days beflore this meeting indicated that M, was expanding
rapidly in carly Fcbruary and that it was likely to grow in the
January--February period at a rate within the specified range;
however, growth in RPD’s still appeared likely to fall short of
the specilied range.

Short-term market interest rates had fallen appreciably since the
Committee’s meeting on January 21 22, in large part because
moncy market conditions had cased, but also, apparently, because
market participants expected thent to ease further. On the day before
this mecting the market rate on 3-month Treasury bills was 7.03
per cent, down from 7.97 per cent on the day belore the January
meeting.

Yields on longer-term sccurities also had declined somewhat,
despite a large volume of financing in the capital markets and the
sizable Treasury rcfunding. The over-all volume of new public
offerings of corporate and State and local government bonds rosc
substantially in January, and an cqually large volume was in
prospect for February.

The Committee agreed that the economic situation and outlook
continued to call for moderate growth in monetary aggregates over
the longer run. Stafl analysis suggested that, because of the lower
projected rate of expansion in nominal GNP, the demand for money
was likely to expand less over the first half of 1974 than had been
cxpected carlier. In the February—March period, however, M| was
cxpected to grow relatively rapidly, assuming little or no change
in money market conditions; in February in particular, monetary
expansion was cxpected to be spurred temporarily by an extremely
sharp reduction in Treasury deposits. Relatively rapid M, growth
over the February-March period appeared consistent with the
Committee’s longer-run objectives for the monctary aggregates
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because it would follow the sizable decrease of January and because
it seemed likely to be temporary. In the event that money market
conditions did remain about unchanged in the period immediately
ahead, little or no further decline appeared likely in short-term
market interest rates in gencral, and— to the extent that recent
declines had been based on expectations of prompt further casing
in money market conditions- -rates could move up again,

Over the February—March period, according to the stafl analysis,
net inflows of consumer-type time and savings deposits to banks
and nonbank thrift institutions were expected to remain sizable. -
with the effects of the recent declines in short-term market interest
rates bolstered, perhaps, by increases in precautionary balances.
Reflecting the availability of such funds, banks were not likely
to issue substantial amounts of large-denomination CIY’s, cven
though business loan expansion might not moderate very much
from the fast pace of January.

Taking account of the stafl analysis, the Committee concluded
that progress toward its longer-run objective of moderate monctary
growth could be achicved with rates of expansion in the aggregates
over the February-—-March period that were temporarily above those
desired for the longer term. For the February—March period it
adopted ranges of tolerance of 6% to 9% per cent and 9% 1o 2%
per cent for the annual rates of growth in M, and M,, respectively.
The members agreed that rates of growth within those ranges would
be likely to involve RPD growth during the February—March period
at an annual rate within a 3% to 6% per cent range of tolerance,
and they decided that in the period until the next meeting the weekly
average Federal funds rate might be permitted to vary in an orderly
fashion from as low as 8% per cent to as high as 9% per cent,
il necessary, in the course ol opcrations.

The members also agreed that, in the conduct of operations,
account should be taken of international and domestic financial
market developments. It was understood that the Chairman might
call upon the Committee to consider the need for supplementary
instructions before the next scheduled meeting if significant incon-
sistencies appeared to be developing among the Committee’s
various objectives and constraints.

The following domestic policy directive was issued to the Federal
Reserve Bank of New York:
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The information reviewed at this meeting suggests that real output
of goods and services is declining in the current quartcr, mainly
because of the oil situation, and that prices are continuing to risc
rapidly. In January industrial production declined again, nonfarm
payroll employment dropped, and the unemployment ratc rose above
5 per cent. Prices of both farm products and industrial commodities
increased very sharply. Wage rates have continued to rise substan-
tially in recent months, although not so sharply as prices.

After having appreciated for several months, the dollar has
declined somewhat on the average against foreign currencies in
recent weeks. U.S. controls on capital outflows were removed at
the end of January, and several forcign countries have relaxed
controls on capital inflows. The U.S. trade surplus rose sharply
in December and in the fourth quarter as a whole.

The narrowly defined money stock, after increasing substantially
in the last 2 months of 1973, declined in January; most recently,
however, it has appecared to strengthen. Broader mcasures of the
money stock continued to rise in January, as net inflows of con-
sumer-type time deposits remained relatively strong. Expansion in
business loans and in total bank credit accelerated, and banks
stepped up issuance of large-denomination CD’s. Since mid-Jan-
uary, short-term market interest rates have fallen appreciably, and
long-term rates have declined somewhat.

In light of the foregoing developments, it is the policy of the
Federal Open Market Committee to foster financial conditions con-
ducive to resisting inflationary pressures, cushioning declines in
production and employment that are being induced in large part
by the oil situation, and maintaining equilibrium in the country’s
balance of payments.

To implement this policy, while taking account of international
and domestic financial market developments, the Committee secks
to achieve bank reserve and money market conditions consistent
with moderate growth in monetary aggregates over the months
ahead.

Votes for this action: Messrs. Burns, Hayes,
Balles, Brimmer, Daane, Holland, Mayo, and
Mitchell. Votes against this action: Messrs.
Bucher, Francis, Morris, and Sheehan.

The members dissenting from this action did so for different
reasons. Messrs. Bucher, Morris, and Sheehan expressed concern
about current and prospective weakness in aggregate economic
demands. In order to encourage further declines in short- and
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long-term interest rates, including mortgage rates, they favored
somewhat higher ranges of tolerance for the monetary aggregates
and a lower range lor the Federal funds rate than the Committec
had agreced would be consistent with the directive. Mr. Francis
expressed the view that the over-all economic situation was stronger
than suggested by the staft projections and that inflation remained
the major long-term cconomic problem. He dissented because he
thought the policy adopted by the Committce would permit the
money stock to grow at a faster rate than was consistent with
progress in dealing with inflation.

Subsequent to the meeting it appeared that in the February—March
period growth in the monctary aggregates would equal or exceed
the upper limits of the short-run ranges of tolerance specified by
the Committee. In view of that behavior, the System ordinarily
would have become more restrictive in its reserve-supplying opera-
tions, cxpecting that the weekly average Federal funds rate would
risc toward the upper limit of its range of tolerance-—namely, 9%
per cent. On March 1, however, a majority of the available
members® concurred in a recommendation by the Chairman that
in light of the recent marked rise in market interest rates and the
highly sensitive state of financial markets, the System conduct
reserve operations in a maoner expected to be consistent with
maintenance of the funds rate at the prevailing level of about 9
per cent, for the time being.

Ounce wecek later, it appeared that strong growth in the monetary
aggregates was persisting. On March 11, in view of that behavior,
the available members—-with the exceptions of Messrs. Bucher and
Shechan—-concurred in a recommendation by the Chairman that
the System return to conducting reserve operations in a manner
consistent with the full range of tolerance for the Federal funds
ratc agreed upon at the February mecting. However, in light of
recent incrcases in market intercst rates and the sensitive state of
financial markets, the Account Manager would be cxpected to
procecd very cautiously in operations thought likely to be consistent
with a risc in the weekly average funds rate above 9 per cent.

5The members and alternate members of the Committee newly elected by the
Federal Reserve Banks took office on March 1 for the term of 1 year commencing
on that date. Mr. Coldwell, responding as alternate for Mr. Kimbrel, did not
concur in the Chairman’s recommendation.

Records of policy actions taken by the Federal Open Market Committee at each
mecting, in the form in which they will appear in the Board’s Annual Report,
are released about 90 days after the mecting and arc subscquently published in
the BULILETIN.




Law Department

Statutes, regulations, interpretations, and decisions

RULES REGARDING DELEGATION OF AUTHORITY

The Board of Governors has amended its Rules
Regarding Delegation of Authority to expand the
Reserve Banks® delegated authority to approve
one-bank holding company formations, bank
holding company formations involving more than
one bank, bank acquisitions by existing bank
holding companies, and bank mergers.

AMENDMENT

Effective with respect to applications received
by the Reserve Banks after April 4, 1974 sections
265.2(£)(22), (24) and (28) are amended and sec-
tion 265.2(f)(30) is added to read as follows:

SECTION  265.2—SPECIFIC TFFUNCTIONS
DELEGATED TO BOARD EMPIL.OYEES AND
FEDERAL RESERVE BANKS

(f) Each Federal Reserve Bank is authorized,
as to member banks or other indicated organi-
zations hcadquartered in its district, or under sub-
paragraph (25) of this paragraph as to its officers:

* * * * *

(22) Under the provisions of section 3(a)(1) of
the Bank Holding Company Act (12 U.S.C.
1842), to approve the formation of a bank holding
company through the acquisition by a company
of a controlling interest in the voting shares of
one or more banks, if all of the following condi-
tions arc met:

(1) no member of the Board has indicated an
objection prior to the Reserve Bank’s action.

(ii) all relevant departments of the Reserve Bank
recommended approval.

(iii) no substantive objection to the proposal has
been made by a bank supervisory authority, the
United States Department of Justice, or a member
of the public.

(iv) no significant policy issuc is raised by the
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proposal as to which the Board has not expressed
its view.

(v) considerations relating o the convenience
and needs of the communitics to be served are
consistent with or lend weight toward approval of
the application.

(vi) in the event any debt is incurred by the
holding company to purchase shares of any bank
involved in the proposal:

(a) an agreed plan for amortization of the debt
within a reasonablc time exists, such period nor-
mally not exceeding 12 years.

(b) the interest rate on any loan to purchase the
bank shares will be comparable with other stock
collateral loans by the lender to persons of com-
parable credit standing.

(¢) no compensating balances, specifically at-
tributable to the loan, will be deposited in the
lending institution and the amount of any corre-
spondent account which the proposed subsidiary
bank will maintain with the lending institution
should not exceed the amount necessary to com-
pensate the lending bank for correspondent ser-
vices rendered by it to the proposed subsidiary
bank(s).

(vii) the Reserve Bank determines that the man-
agerial and financial resources, including the eq-
uity to debt relationships, of Applicant, its existing
subsidiaries, and any proposed subsidiary bank,
arc adequate, or will be adequate within a reas-
onable period of time after consummation of the
proposal, and any debt service requirements to
which the holding company may be subject are
such as to enable it to maintain the capital ade-
quacy of any proposed subsidiary bank in the
foresecable future.

(viii) if Applicant or any of Applicant’s cxisting
or proposed nonbanking subsidiarics compete in
the same geographic and product market as any
proposed subsidiary bank, the resulting organi-
zation will control no more than 10 per cent of
that product or service line after consummation
of the proposal.

(ix) total nonbank gross revenues of Applicant
and its subsidiaries do not exceed 20 per cent of
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total operating inconme of the proposed banking
subsidiarices.

() il Applicant engages. or is 1o ¢ngage, in
nonbanking activities requiring the Bouard’s ap-
proval under scction Hen&) of the Act, the Re
serve Bank must also have delegated authority to
approve the section -HeK8) activities.

(xi) if the proposal involves the acquisition of

the controfling stock of only one hank. and any
debt is incurred by the holding company to pur-
chase shares of the bank, the amount of the loan
does not exceed 75 per cent ol the purchase price
ol the shares of the proposed subsidiary bank.

(xit) if the proposal involves the acquisition of
the controlling stock of more than one bank. the
following additional conditions must be met:

(a) in the event any debt is incurred by the
holding  company 1o purchase shares o any
propascd subsidiary bank(s). the total amount of
the debt does not exceed 20 per cent of the equity
capital accounts ol the holding company.

(b) 1he Applicant will control no more than 15
per cent of total deposits in commercial banks in
the State.

(xiit) neither Applicant nor the bank(s) to be
acquired has entered into or proposes o enter into
any agreement with any director, oflicer. employee
or sharcholder of the bank(s) that contains any
condition that Timits or restricts in any manner the
right of such persons 1o compete with Applicant
arany ol Applicant’s existing or proposed subsid
jaries.

(2:4) Under the provisions of section 3(a)3) of
the Bank Holding Company  Act (12 U.S.C.
1842), to approve the aequisition by o bank hold-
ing company of a controlling interest in the voting
shares of an additional bank. it all of the following
conditions wre met:

(i) no member of the Board has indicated an
objection prior to the Reserve Bunk’s action.

(it) all relevant departments of the Reserve Bank
reconumend approval.

(iii) no substantive objection to the proposal has
been made by o bank supervisory authority. the
United States Departinent of Justice, or a member
of the public.

(iv) no significant policy issue is raised by the
proposal as to which the Board has not expressed
s view.

(v) considerations relating to the convenience
and needs of the communities to be served are

consistent with or lend weight toward approval of
the application.

(vi) in the event any debt is incurred by the
holding contpany 1o purchase shares of any bank
involved in the proposal:

(ay an agreed plan for amortization of the debt
within i reasonable time exists, such period nor-
mally not exceeding 12 years.

(b the interest rate on any foun to purchase the
bunk sharcs will be comparable with other stock
coltateral loans by the lender o persons of com-
parable credit standing.

{¢) no compensating balances, specifically at-
tributable to the foan. will be deposited i the
lending institution and the antount of any corre-
spondent account which the proposed subsidiary
bunk will maintain with (he lending institution
should not exceed the amount necessary to cont-
pensate o fending buank for correspondent ser-
vices rendered by it to the proposed subsidiary
bank.

tvin) the Reserve Bank determines that the man
agerial and linancial resources. including the cq-
ity to debt relationships, of Applicant, its existing
subsidiaries. and any proposed subsidiary bank,
are adequate. or will be adequate within o reas
onable period of time after consummation of the
proposal, and any debt service requirements to
which the holding company muay be subject are
such as to enable it to maintain the capital ade-
quacy of any existing or proposed subsidiary bank
in the foresecable future.

wvit) it Applicant or any of Applicant’s existing
or proposed nonbanking subsidiaries compete in
the same geographic and product market as any
proposced  subsidiary.  the resulting organization
will not control more than 10 per cent of that
product or service line after consunmmation of the
proposal.

(ix) total nonbank gross revenues of Applicant
and its subsidiaries do not exceed 20 per cent of
total operating income of the company’s existing
or proposed bunk subsidiaries.

(x) 1 Applicant engages. or is 10 engage, in
nonhanking activities requiring the Board’s ap-
proval under section 4(e)(8) of the Act, the Re-
serve Bank must also have delegated authority to
approve the section -He8) activities.,

{xi) in the event any debt is incurred by Appli-
cant 1o purchase shares of the bank, the resulting
total acquisition debt of the holding company will
not ¢xceed 20 per cent of the company’s equity
capital accounts after consummation of the pro-
posal.
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(xii) Applicant is not onc of the dominant bank-
ing organizations in the State, and, unless the
proposed subsidiary is a proposed new bank, Ap-
plicant will control no more than 15 per cent of
the total deposi s in commercial banks in the State
after consummation of the proposal.

(xiii) if the bank to be acquired is an existing
bank and if no banking offices of Applicant’s
existing subsidiary bank are located in the same
market as the proposed subsidiary, the proposed
subsidiary has no more than $25 million in total
deposits or controls no more than 15 per cent of
deposits in commercial banks in the market.

(xiv) if the bank to be acquired is an existing
bank and if any of Applicant’s ¢xisting subsidiary
banks compete in the same market as the proposed
subsidiary, Applicant will control no more than
10 per cent of total deposits in commercial banks
in the marker after consummation.

(xv) if the bank to be acquired is a proposed
new bank, bank subsidiaries of Applicant will not
hold in the aggregate more than 20 per cent of
the total deposits in commercial banks in the
relevant market arca and Applicant will not be one
of the dominant banking organizations in the State.

(xvi) Applicant has a proven record of furnish-
ing to its subsidiaries, when needed, special ser-
vices, management, capital funds and general
guidance.

(xvit) neither Applicant nor the bank to be
acquired has entered into or proposcs to enter into
any agreement with any director, officer, employee
or shareholder of the bank that contains any con-
dition that limits or restricts in any manner the
right of such persons to compete with Applicant
or any of Applicant’s existing or proposed subsid-
iarics.

(28) Under the provisions of section 18(¢) of
the Federal Deposit Insurance Act (12 U.S.C.
1828(c)), to approve a merger, consolidation, ac-
quisition of assets or assumption of liabilities,
wherc the resulting bank is a State member bank,
if all of the following conditions arc met:

(i) no member of the Board has indicated an
objection prior to the Reserve Bank’s action.

(i1} all relevant departiments of the Reserve Bank
reccommended approval.

(iii) no substantive objection to the proposal has
been made by a bank supervisory authority, the
United States Department of Justice, or a member
of the public.

(iv) no significant policy issue is raised by the
proposal as to which the Board has not expressed
its view.

(v) if the banks do not have offices in the same
market, the bank to be acquired has no more than
$25 million in total deposits or controls no more
than 15 per cent of the total deposits® in commer-
cial banks in the market.

(vi) if the banks compete in the same banking
market, the resulting bank will control no more
than 10 per cent of total deposits® in commercial
banks in the market.

(vii) neither of the merging or consolidating
banks is a dominant banking organization in the
State and the resulting institution will control no
morc than 15 per cent of the total deposits in
commercial banks in the State after consummation
of the proposal.*

(viii) the Reserve Bank determines that the
managerial and financial resources, including the
cquity capital accounts of the resulting bank, arc
adequate, or will be adequate within a reasonable
period of time after the proposal is consummated.

(ix) considerations relating to the convenience
and needs of the community to be served are
consistent with, or lend weight toward, approval
of the application,

(x) no bank involved in this proposal has entered
into or proposcs to enter into any agrecement with
any dircctor, officer, employee or sharcholder of
cither bank that contains any condition that limits
or restricts in uny manner the right of such persons
to compete with the resulting institution.

(30) Under the provisions of section 3(a)(5) of
the Bank Holding Company Act (12 U.S.C.
1842), to approve the merger or consolidation of
a bank holding company with any other bank
holding company, if all of the following conditions
are met:

(1) no member of the Board has indicated an
objection prior 10 the Reserve Bank’s action.

(ii) all relevant departments of the Reserve Bank

2If ¢ither of the proponent bunks is a subsidiary of a holding
compiny and the parent company has another bank subsidiary
operating in the market ot the bank 10 be acquired, deposits
of such offices shoudd be included in the computation of market
shares.

*See footnote 2, above.

TIf either of the proponent banks is a subsidiary of @ holding
company, lhe deposits of the other subsidiary bunks of the
holding company should be included in determining whether
the resultmg institution will control more than 15 per cent of
the total deposits in commercial banks in the State,
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rccommended approval.

{i1i) no substantive objection to the proposal has
been made by a bank supervisory authority, the
United States Departient of Justice. or a member
of the public.

(iv) no signiticant policy issue is raised by the
proposal as to which the Board has not expressed
its view.

(v) considerations relating to the convenience
and needs of the communitics to be seeved are
consistent with or lend weight toward approval of
the application.

(vi) in the event any debt is incurred by the
resulting or surviving holding company o cffect
the mierger or consolidation:

() an agreed plan for antortization of the debt
within a rcasonable time exists, such period nor-
mally not exceeding 12 years.

(b) the interest vate on any loan involved will
be comparable with other stock collateral loans by
the lender to borrowers of  comparable  credit
standing.

(¢) no compensating balances, specifically at-
tributable to the loan. will be deposited in the
lending institution and the amount of any corre
spondent account which the subsidiary banks of
the resulting or surviving company will maintain
with the lending institution should not exceed the
amount necessary to compensate the lending bank
for correspondent services rendered by it o the
depositing bank(s).

() the total acquisition debt of the resulting or
surviving company will npot exceed 20 per cent
of such company’s equity capital accounts after
consummation of the proposal.

(vii) the Reserve Bank determines that the man
agerial and financial resources. including the eq
uity 10 debt relationships, of the merging or con-
solidating companics, and their existing subsidi-
arics, are adequate. or will be adequate within o
reasonable period of time after consumimation of
the proposal, and any debt service requirements
to which the resulting or sarviving company may
be subject are such as 1o ¢nable it 1o maintain the
capital adequacy of any existing or proposcd sub-
sidiary bank in the foresceable futuare.

(viii) il cither ol the merging or consolidating,
companics or any of their subsidiaries compete in
the same geographic and product market as the
other merging or consolidating company or any
of its subsidiaries, the resulting or surviving orga
nization will not control more than 10 per cent
of that product or service line alter consummation
of the proposal.

(ix) if the merging or consolidating bank holding
companies do not have subsidiary banking oflices
in the same market. the resulting or surviving bank
holding company will not acquire a subsidiary
bank with more than $25 million in deposits or
with more than 15 per cent of the total deposits
in commercial banks in the market,

(x) i any subsidiary bank(s) of c¢ither of the
merging or consolidating companies competes in
the same market as any subsidiary bank(s) of the
other merging or consolidating company, the re-
sulting or surviving company will control no more
than 10 per cent of total deposits in commercial
banks in the market after consummation of the
Proposal.

(xi) neither merging or consolidating company
is ane of the dominant banking organizations in
the State, and the resulting or surviving company
will control no more than 15 per cent of total
deposits in commercial banks in the State after
consummation of the proposal.

(xii) total nonbank gross revenues of the merg-
ing or consalidating companics and their subsidi-
aries do not exceed 20 per cent of the total operat-
ing income of the merging or consolidating com-
panics® bank subsidiaries.

(xiiiy if ¢ither of the merging or consolidating
companics cpgages, or is 1o engage, in nonbanking
activities requiring the Board's approval under
sceetion (e i8) of the Act, the Reserve Bank must
also have delegated authority to approve the sce-
tion 4(¢)(8) activitics.

(xiv) Applicant has a proven record of furnish-
ing to its subsidiarics, when needed, special ser-
vices, management, capital funds and  general
gutdance.

{xv) neither bank holding company involved in
this proposal nor any of the subsidiary banks of
cither bank holding company involved in this
proposal has entered into or proposes 1o enter into
any agreement with any otlicer, divector, employee
or sharcholder of the bank(s) involved in this
proposal that contains any condition that limits or
restricts in any manner the right of such person
to compete with the resulting or surviving com-
pany or any of its existing or porposed subsidi-
aries.

RULES OF ORGANIZATION

The Board of Governors has reorganized its staft
management functions by establishing two posi-
tions of Managing Dircctor, one having respon-
sibilitics in the arcas of rescarch and cconomic
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policy and the other having responsibilities in the
arcas of operations and supervision. These Oflices
replace the Office of Executive Director.

AMENDMENT TO RULES OF
ORGANIZATION

Effective November 7. 1973, Section 3 of the
Rules of Organization of the Board of Governors
of the Federal Reserve System was amended by
redesignating paragraphs (b) through (1) as para-
graphs (¢) through (m) and by changing the intro-
ductory language and paragraph (o) to read as
foHows:

SECTION 3 —CENTRAL ORGANIZATION

The Board's central organization consists of the
members of the Board and the following Oftices,
Divisions. and officials:

(ay Office of Managing Director for Research
and Economic Policy, headed by the Managing

Director for Research and Economic Policy, is
responsible for the planning and coordination of
programs in the following general arcas: Monctary
policy planning and formation, domestic rescarch
aclivitics, research in international finance, securi-
tics credit regulation, Federal Open Market Com-
mittee stafl’ activities, regulatory philosophy re-
garding banking (including domestic and interna-
tional banking structure), and inter-agency activi-
tics involving the analysis, planning and coordin-
ation of cconomic policies.

(b) Office of Managing Director for Opera-
tions and Supervision, hcaded by the Managing
Director for Operations  and  Supervision,  is
responsible for the planning and coordination of
programs in the following general arcas: Supervi-
sion and regulation of banks and afliliated organi-
sations, Federal Reserve Bank operations and liai-
son and coordination of Reserve Bank functions
and activities, data processing, contingent opera-
tions and cqual cmployment opportunity, and per-
sonnel-related activites.

BANK HOLDING COMPANY AND BANK MERGER ORDERS
ISSUED BY THE BOARD OF GOVERNORS

ORDERS UNDER SECTION 3 OF
BANK HOLDING COMPANY ACT

AURORA FIRST NATIONALI COMPANY
AURORA, NEBRASKA

ORDER DENYING FORMATION O BANK HotDiNG
COMPANY

Aurora First National Company. Aurora, Ne-
braska, has applied for the Board’s approval under
§ 3ty of the Bank Holding Company Act (12
U.S.C. 1842 1)) of formation of a bank holding
company through acquisition of 100 per cent of
the voting shares (less directors™ qualifying shares)
of The First National Bank in Aurora, Aurora,
Ncebraska (“"Bank™).

Notice ol the application, affording opportunity
for interested persons to submit comments and
views. has been given in accordance with § 3(b)
of the Act. The time for filing conuments and views
has expired, and none has been timely received.
The Board has considered the application in light
of the factors set forth in § 3(¢) of the Act (12
U.S.C.1842(0).

Applicant was recently organized for the pur-
posce of becoming a bank holding company and
has engaged in no business activities. Bank, with

deposits of $12.5 million," is the second largest
of four banks in the Aurora buanking market (ap-
proximated by Hamilton County). the relevant
market, controlling approximately 2.5 per cent
of the total commercial bank deposits therein, The
transaction is merely a reorganization whereby the
sharcholders who control Bank at the present time
will control Bank through Applicant. Accordingly,
the Board concludes that consummation of the
proposal will not eliminate any eaisting or poten-
tial competition, increase concentration of banking
resources, or have an adverse effect on other banks
in the relevant area.

In applications to form one-bank holding com-
panies. the Board has considered significant debt
in acquiring a bank us an adverse circumstance.
Significant acquisition debt may adversely affect
the ability of a holding company (o meet the
financial nceds of its subsidiary bank. The amount
and maturity of the debt, therefore. must be con-
sidered in relation to the ability of the holding
company to service the debt, and the likelithood
that Bank will need capital. The debt factor is then
balanced with other considerations in determining

PAH banking data are as of June 30, 1971
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whether the acquisition would be in the public
interest.

Upon consummation of this proposal. Applicant
would incur acquisition debt in the amount of
$1,270.000 which is to be repaid with interest over
an L1 year period. Applicant proposes 1o service
this debt from dividends amounting 1o 60 per cent
of Bank’s projected net income and through a
projected cash flow representing a tax benetit.
Although Bunk has grown more rapidly than any
other bank in the market over the last five years.
during this period of growth. Bank's total equity
capital as a percentage ol its total assets and its
total deposits has declined signiticantly. It is noted
that this decline in capital occurred when less than
20 per cent of Bank™s net income was paid out
in dividends. The projected dividends necessary
to retire Applicant's substantial acquisition debt,
cven il accurate. could inhibit growth in Bank’'s
capital at a rate compatible with 1ts projected asscet
growth and thus impair Bank’s tinancial condition.
These considerations relating to the (inancial and
managerial resources of Applicant therefore weigh
heavily against approval of this application. How-
cver, it should be noted that these Tactors in no
way reflect adversely upon the present soundness
of Bank nor upon its future financial condition
absent consummation of the iostant proposal.

There is no evidence i the record that the
banking nceds of the comnunity 1o be served are
not presenty and adequately being met, nor that
approval of this application would result in any
significant public benetits, Considerations relating
to the convenience and needs of the communities
to be served thus Iend no weight Tor approval of
the application.

On the basis of all of the circumstances of this
case and the fucts of record, the Board concludes
that the acquisition debt involved in this proposal
presents adverse circumstances bearing on the fi-
nancial condition and prospects of Applicant and
Bank. Such circumstances are not outweighed by
any procompetitive lactors or by circumstances
relating to the convenience and needs of the com
munities 10 be served. Accordingly, approval of
the application is not in the public interest and
the application s denied Tor the reasons sum-
marized above.

By order of the Board of Governors, effective
April 19,1974

Voting tor this action: Chaitman Burns and - Governors

Brimmer. Bucher. and Holland, Absentnd not voting: Gov-
ernors Mitchell. Sheehan, and Wallich.

(Signed) CHesTER B, FELDBERG,
fsiar] Sceretary of the Board.
CONCORDIA BANC-MANAGEMENT, INC.,

KANSAS CI'TY, MISSOURI

ORDER APPROVING FORMATION OF BANK
HorminG CoMmpaNy

Concordia  Banc-Management, Inc., Kansas
City. Missouri, has applied for the Board's ap-
proval under § 3tai(h) of the Bank Holding Com-
pany Act (12 ULS.C. 1842¢a)r 1)) of formation of
a bank holding company through the acquisition
ol 82.9 per cent of the voting shares of Concordia
Bank., Concordia. Missouri (*"Bank™").

Notice of the application, alfording an opportu
nity for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time Tor filing comments has
expired, and the Board has considered the appli
cation and all comments received in light of the
factors set forth in § 3(¢) of the Act (12 U.S.C.
1842(¢H).

Applicant. a nonoperating corporation with no
subsidiaries, was organized for the purpose of
becoming a bank holding company through the
acquisition of Bank. Bank (deposits of $8.9 mil-
liom) ' is the fourth largest of 10 banks in the
relevant market® and controls approximately 11
per cent of the total deposits in conumercial banks
in the market. Upon acquisition of Bank. Appli
cant would catrtrol less than 0.1 per cent ol total
commercial bank deposits in Missouri.

The purpose of the transaction is to cffect a
transier of the ownership of Bank rom individuals
o a corporation owned by the swie individuals
with no change in Bank™s management or opera-
tions. The principals of Applicant also own 98 per
cent of Missouri Bance-Management, Inc., Kansas
City. Missouri. o one-bank  holding  company
which owns 89 per cent of Stadium Bank, Kansas
City, Missouri. Stadium Bank (deposiis of $16.6
million) is located in the Kansas City SMSA
banking market and no meaningful competition
exists between the two institutions, Since  the
transaction is essentially a reorganization ol the
ownership of Bank, the Board concludes that con
sumntation of the proposal would not have any
adverse effect on existing or potential competition,
nor would it increase the concentration of banking

AL banking data e as of June 30, (9718
ZThe refevant market is approximated by Lafayetie County.
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resources or have an adverse effect on other banks
in the relevant market. Thus, competitive consid-
crations are consistent with approval of the appli-
cation.

The future prospects of Applicant are entirely
dependent upon the financial resources of Bank.
Applicant proposes to service the debt it assumes
incident to this proposal over a [2-year period
through dividends from Bank, averaging 50 per
cent of Bank’s projected net income. In light of
the past carnings of Bank and its anticipated
growth, the projected camings of Bank appear to
provide Applicant with the necessary  linancial
flexibility to meet its annual debt servicing re-
quirements and to maintain an adequate capital
position for Bank. Therefore, considerations relat-
ing to banking factors are consistent with approval
of the application.

Although consummation of the proposal would
cllect no changes in the banking services offered
by Bank, the considerations relating to the con-
venience and needs of the community to be served
are consistent with approval. It is the Board’s
judgment that the proposed transaction would be
in the public interest and that the application
should be approved.

The application is hereby approved on this date,
provided that the action so approved shall not be
made (a) before the thirtieth calendar day follow-
ing this date or (b) later than three months alter
this date, unless such period is extended for good
cause by the Board of Governors or by the Federal
Reserve Bank of Kansas City, pursuant to dele-
gated authority.

By order of the Board of Governors, effective
April 5. 1974,

Voting lor this action: Chairman Burns and  Governors
Brimmer, Bucher, and Holland. Voting against this action:
Governors Mitchell and Shechan. Absent and not voting:
Governor Wallich,

(Signed) Cisrer B, FEIDBERG,

[SEAL | Secretary of the Board.

DISSENTING STATEMENT OF
GOVERNORS MITCHELL AND SHELHAN

‘The majority observes that this proposal would
not affect competitive conditions in the arca served
by the Bank and that neither the quality nor the
character of banking scrvices  offered  would
change. In fuct, the only apparent purpose of the
transaction is to further the ownership interests of
the individuals controlling Bank; its public bene-

fits arc not directly observable.

In our opinion, the leveraging involved in the
proposal, one of a number of ventures in which
these ownership interests are involved, lessens the
viability of Bank and thus makes it more vuloera-
ble to local vicissitudes. Should such an eventu-
ality occur, the quality of local banking resources,
at some point in the future, might well be ad-
versely alfected. Approval of such a proposal
cannot. therefore, be regarded as being in the
public interest.

For these reasons, we would deny the applica-
fton.

HASTINGS CITY NATIONAL CO..
LINCOLN, NEBRASKA

ORDER APPROVING FORMATION OF BANK
Horping CoMmpany

Hastings City National Co., Lincoln. Nebraska,
has applicd for the Board's approval under section
3(a)(l) of the Bank Holding Company Act (12
U.S.C. 1842¢a)( 1)) of formation of a bank holding
company through the acquisition of 80 per cent
or more of the voting shares of City National Bank
ol Hastings, Hastings, Nebraska (“‘Bank’™).

Notice of the application, atfording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has cxpired. and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(c¢) of the Act (12 U.S.C.
1842(c)).

Applicant, a nonoperating company with no
subsidiaries, was organized for the purpose of
becoming a bank holding company through the
acquisition of Bank ($42.5 wmillion in deposits).
Bank is the second largest of eleven banks in the
relevant banking  market,  controlling  approxi-
mately 31 per cent of the total commercial bank
deposits therein.! Upon acquisition of Bank, Ap-
plicant would become the twelfth largest banking
organization in Nebraska and hold 0.9 per cent
of total commercial bank deposits in the State.?
Since the purpose of the proposed transaction is
to effect a transfer of the ownership of Bank from

"T'he relevant banking market is approximated by Adams
and Clay Counties.

AN bankimg data are as of June 30, 1973, and retlect bank
holding compuny tormations and acquisitions approved through
February 28, 1974
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individuals to a corporation owned by the samce
individuals with no change in Bank’s management
or operation, consummation of the proposal hercin
would climinate neither existing nor  potential
conipetition,

The principals of  Applicant are also share-
holders, officers and/or directors of six other aflil-
fatcd bank holding companies and banks in Ne-
braska. the closest of which is located in Grand
Island. approximately 28 miles from Bank, and
in a separate banking market. The Board is con-
cerned with common ownership of multiple one-
bank holding companics because of the possi-
bilitics for cvasion of the purposes of the Act
created by such ownership. However, these rela
tionships are not prohibited by the Act and, in
the absence of evidence of evasion or abuse, the
Board will act favorably on such applications. In
the instant case, it is the Board™s judgment that
competitive considerations are consistent with ap:
proval of this application.

The financial and managerial resources and fu-
ture prospects of Applicant, dependent upon those
of Bank, arc regarded as generally satisfactory.
As indicated above. the proposed acquisition rep-
resents a change in form of ownership of Bank.
and there are no significant proposcd changes in
the operations or services of Bank. Therelore,
considerations relating to the convenience and
needs of the community to be served are consistent
with approval. It is the Board's judgment that the
acquisition would be in the public interest and that
the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above, pro-
vided that the transuaction shall not be made (a)
before the thirtieth calendar day following the
elfective date of this Order or (b) later than three
months after the effective date of this Order. unless
such period is extended for good cause by the
Board or by the Federal Reserve Bank of Kansas
City pursuant to delegated authority,

By order of the Board of Governors, eflective
April 4, 1974,

Voting for this action: Chairman Burns and  Governors
Mitchell, Brimmer, Sheehan. Bacher, and Holland. Absent and
not voting: Governor Wallich,

(Signed) CHESTER B, FELDBERG,

[sEAL] Secretary of the Board.

COMMERCE BANCSHARES, INC.,
KANSAS CITY. MISSOURI

ORDER APPROVING ACQUISITION OI' BANK

Commerce Bancshares, loc.. Kansas  Clily,
Missouri. a bank holding company within the
meaning of the Bank Holding Company Act, has
applicd for the Board™s approval under § 3(a)3)
of the Act (12 U.S.C. 1842(a)(3)) to acquire more
than 80 per cent of the voting shares of Farmers
and Mecerchants Bank, Bolivar, Missouri
(""Bank'").

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act, The time for filing comments and views
has expired. and the Board has considered  the
application and the views of Grandview Bank &
Trust Company, Grandview, Missouri, in light of
the Factors set forth in § 3(o) of the Act (12 U.S.C.
1842(¢)).

Applicant, the third largest bank holding com-
pany and banking organization in Missouri, con-
trols 26 subsidiary banks with aggregate deposits
of approximately $1 billion, representing 7.7 per
cent of the total commiercial bank  deposits in
Missouri.' Acquisition of Bank would increase
Applicant’s share of State deposits by the addition
of 10 per cent and would not result in a significant
increase in the concentration ol banking resources
in the State.

Bank (deposits of $14.0 million) is the second
largest of tive bunks in Polk County (which ap-
proximates the relevant banking market), and
controls almost 29 per cent of the total deposits
in connnercial banks in the market. The largest
bank in the market controls almost 40 per cent
of the market deposits, and Applicant’s acquisition
of Bank would not result in Applicant’s gaining
a dominant share ol the market’s banking re-
SOUTCes.

Applicant’s subsidiary bank closest to Bank is
located in Willard, Missouri, approximately 24
miles south of Bolivar, and there is no meaningtul
present competition between any ol Applicant’s
subsidiary banks and Bank. The town of Bolivar
is the only town in Polk County that has experi-
¢nced rapid growth in the past decade. This growth

CAT banking datacare as of June 30, 1973, and eflect holding
compiny lormations and acquisttions approved through Jan
wary S, 19%L
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is expected o continue, and may increase compe-
tition between Bank and Applicant’s subsidiary
banks located in the Springficld-Willard arca. "This
possible future competition is not regarded  as
significant. De novo entry into the Polk County
market is regarded as relatively unlikely due to
the low population and rural orientation ol Polk
County. Nor docs it appear that **foothold™ entry
into the market is an attractive alternative. “The
Board concludes that competitive considerations
are consistent with approval of the application.

In its consideration ol this application,  the
Bourd has examined the covenant not to compete
which was cxecuted in connection with the pro-
posal, and considered the question of whether such
a covenant is contrary to the standards respecting
competition and the public interest which  the
Board is required to consider under the Bunk
Holding Company Act. The Board finds that the
provisions of this covenant are consistent with
such standards. and that its presence in the record
does not require denial of the application,

The financial and managerial resources and Tu-
ture prospects of Applicant are regarded as satis-
factory: those of Bank are also regarded as satis-
factory, particularly in view of Applicant’s com-
mitment to increase Bank's capital account, which
has not kept pace with Bank's deposit growth,
upon consummation ol the acquisition. Accord-
ingly . considerations relating to the banking fac-
tors lend some weight toward approval ol the
application. Although the major banking needs of
the residents in the area are being adquately served
at the present time, the proposed aftiliation is likely
to result in the provision of some services which
cannot presently be prolitably provided by banks
of the size prevailing in the arca. such as trust
services. Considerations relating to the conven-
icnce and needs of the community to be served
lend some weight toward approval of the applica-
tion. It is the Board's judgment that the proposed
acquisition wottld be in the public interest and that
the application should be approved.

On the basis of the record. the application is
approved for the reasons summarized above. The
transaction shall not be made () before the thir-
ticth calendar day following the ellective date of
this Order or (b) later than three months after the
clfective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Kansas City pursuant
to delegated authority.

By order of the Board of Governors. effective

April 24, 1974,

Voting lor this action: Governors Shechan. Bucher. Holland.
and Wallich, Voting against this action: Viee Chairman Mit-
chell and Governor Brimmer Absent and not voting: Chairman
Burns.

(Signedy Craesrer B. FerpBera,
[star] Secretary of the Board.
DISSENTING SEATEMENT OF
GOVERNORS MiTcrenn aNnp Brivyer

We would deny the application by Commeree
Bancshares, Inc., to acquire Farmers and Mer-
chants Bank. Our decision is bhased upon the
existence in the purchase agreement which was
excecuted between Applicant and Bank's principal
sharcholders. of a covenant not to compete which,
by its terms, prohibits Bank’s principal share-
holders {from cngaging in the banking business
within a 25 mile radius of Bank for a period of
five years from the date ol the proposcd acquisi-
tion. In our view, this covenant will necessarily
inhibit competition and should not be sanctioned
by the Bourd.

The purpose and cffect of the covenant in this
case is to preclude the possibility that the restricted
individuals would provide support for an alterna-
tive source of commercial banking services in the
Bolivar arca in the near future. For reasons stated
more fully in our dissent to the Board's Order of
September 21, 1973, approving the acquisition by
First Alabama Bancshares. Inc., of Citizens Bank
of Guntersville (1973 Federal Reserve BULLETIN
7587). such a consequence is inherently anticom-
petitive.

FIRST AT ORLANDO CORPORATION,
ORLANDO, FLORIDA

ORDER APPROVING ACQUISITION OF ONE BANK
AND
DENYING ACQUISITION OF ANOTHER BANK

First at Orlando Corporation. Orlando, Florida,
a bank holding compuany within the meaning of
the Bank Holding Company Act, has applicd for
the Board™s approval under § 3(a)(3) of the Act
(12 LU.S.Co 1842 (a)(3)) to acquire 90 per cent
or more of the voting shares of (1) The Beach
Bank of Vero Beach, Vero Beach (*Vero Beach
Bank™); and (2) The Sebastian River Bank, Sc-
bastiun  ("Schastian Bank™"), both located in
Florida.
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Noticce of the applications, affording opportunity
for interested persons o submit comments and
views, has been given in accordance with § 3¢h)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
applications and all commients received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
1842(¢)).

Applicant controls 42 banks with aggregate de:
posits of $1.5 billion representing about 7.5 per
cent of deposits in commercial banks in Florida.'
Applicant’s acquisition of both Vero Beach Bank
(deposits of $15.7 million) and of Sebastian Bank
(deposits of $6.8 million) would not significantly
increase the concentration of banking resources in
Florida. It follows that the acquisition of ¢ither
bank by itself would not increase the coneentration
of banking resources in the State.

Both Vero Beach Bank and Scbustian Bank are
located in the same banking market and control
about 13 and 6 per cent. respectively . of the totat
deposits in conmnercial banks in this market.?
Applicant’s closest banking subsidiaries to the
relevant market are almost twenty miles distant
and there s little existing competition between
these, or any othier of Applicant’s banking subsid
iaries, and cither Vero Beach Bank or Schastian
Bank. Morcover, there does not appear 10 be a
rcasonable likelihood of substantial future compe-
tition developing  between Applicant’s banking
stbsidiaries and Vero Beach Bank or Scebastian
Bank due to the distances involved and Florida’s
branching laws. among other factors. Nor can
Applicant be considered a likely de novo entrant
in the market. In a previous matter involving the
application  of  IFirst  National  Bankshares  of
Florida, Inc., the Board found the Indian River
banking market to be unattractive for de novo entry
(sce 1973 Federal Reserve Burrriy 362). There
have been no significant changes in the market
since that decision which would lead to a different
judgment.

There are, on the other hand, other competitive
considerations involved in the instant proposal. [t
appears that consummation of the acquisition of
both banks would tend to solidify the existing
concentration in the market and inhibit the proba-

YA banking dita are as of June 30, 1973, and represem
bank holding company acquisitions approved by the Bowrd
through March 31, 1974

CThe relevant banking market as approximated by Indian
River County.

bility of future deconcentration, The two largest
organizations in the market presently control over
75 per cent of the total commercial bank deposits
therein. Vero Beach Bank and Scbastian Bank
rank as the market’s third and fourth largest banks,
respectively. Acquisition of both banks by Appli-
cant would eliminate the remaining independent
banks in the market that are not subsidiaries of
bank holding companics. However, approval of
the application to acquire Vero Beach Bank and
denial of the application to acquire Scebastian Bank
would not only permit Applicant to cnter the
market and provide increased competition for the
market's two largest organizations but would pre-
serve an entry vehicle for another holding com-
pany. An interest in such entry is apparent from
the applications filed by two holding companies
for national bank charters in this market. More-
over, denial of the application to acquire Schastian
Bank would enhance competition in the market
by eliminating an cxisting afliliation hetween the
two banks. Accordingly, the Board concludes that
conipetitive considerations are consistent with ap-
proval of the acquisition of Vero Beach Bank
while consummation of the acquisition of Schas.
tian Bank, by the same bank holding company,
would have substantially adverse eflects on com-
petition.

The financial and managerial resources and fu-
ture prospects of Applicant, its subsidiary banks,
and Vero Beach Bank and Scbastian Bank are
considered to be penerally satisfactory, particu-
larly in view of a commitment by Applicant to
add capital (o certain of its existing subsidiary
banks and to Vero Beach Bank. This factor lends
support for approval of the application 10 acquire
Vero Beach Bank. On the other hand, though
Applicant has agreed 1o provide capital to Scbas-
tian Bank, the Board concludes that this factor
does not outweigh the substantially adverse com-
petitive eflects associated with the application.

Considerations relating to the convenience and
needs of the community to be served lend some
weight for support of approval of the application
to acquire Vero Beach Bank since Applicant
proposes to offer expanded mortgage, trust, and
investment advisory services through Vero Beach
Bank. Applicant also proposcs to offer similar
expanded services through Schastian Bank. Again,

*Both holding company applications were denied by the
Comptroller of the Curnrencey.
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however, these considerations, though lending
some support for approval of the acquisition of
Sebastian Bank, do not outweigh the substantial
adverse competitive cffects  associated with the
application. 1t 15 the Board's judgment that con-
summation of the transaction to acquire Vero
Beach Bank is in the public interest and should
be approved while consummation of the transac-
tion to acquire Scbhastian Bank is not in the public
interest and should be denied.

On the basis of the record, the application to
acquire Vero Beach Bank is approved for the
reasons summarized above while the application
to acquire Schastian Bank is denied for the reasons
summarized above. The transaction to acquire
Vero Beach Bank shall not be executed () before
the thirticth calendar day following the cffective
date of this Order or (b) later than three months
after the effective date of this Order unless such
period is extended for good cause by the Board
or by the Federal Reserve Bank of Atlanta pursuant
1o delegated authority.

By order of the Board of Governors, cffective
April 16, 1974,

Approval of acquisition of ‘The Beach Bank of Vero Beach,
Vero Beach, Florida. Voting for this action: Chairman Burns
and Gavernoes Mitchell, Brinuuer, Shechan, Bucher, Holland,
and Wallich.

Denial of acquisition of The Sebastian River Bank, Sebas-
tian, Florida, Voting for this action: Chairman Burns and
Governors Mitchell, Brimmer, Sheehan, Bucher, Holland, and
Wallich.

(Signed) CuisrTeR B FELDBERG,

[SEATL] Secretary of the Board.

GREAT LAKES FINANCIAL CORPORATION,
GRAND RAPIDS, MICHIGAN
ORDER APPROVING ACQUISITION OF BANK

Great  Lakes Financial  Corporation, Grand
Rapids, Michigan, a bank holding company within
the meaning of the Bank Holding Company Act,
has applied for the Board’s approval under section
3(a)(3) of the Act (12 U.S.C. 1842(a)(3)) to ac-
quire 80 per cent or more of the voting shares
of The Peoples Bank and Trust Company, Grand
Haven, Michigan (“*Bank’’).

Notice of the application, atfording opportunity
for interested persons to submit comments and
views, has been given in accordance with section
3(b) of the Act. The time for filing comments and
views has expired, and the application and all
comments received have been considered in tight

of the factors set forth in section 3(¢) of the Act
(12 U.S.C. 1842(c)).

Applicant, the twelfth largest banking organi-
zation in Michigan, was organized as a bank
holding company during 1973 and controls one
bank with deposits of $336 million, representing
1.3 per cent of the total deposts in the State.!
Acquisition of Bank would increase Applicant’s
share of State deposits by two-tenths of a pereent-
age point, and would not significantly increase the
concentration of banking resources in the State.
Upon consummation of the proposed acquisition,
Applicant would become the cleventh  largest
banking organization in Michigan.

Bank (deposits of $52 million) is the smallest
of the five banking organizations in the relevant
banking market, approximated by the Muskegon-
Grand Haven banking market.? Bank controls ap-
proximately 12 per cent of the total deposits in
that market, and competes with four larger banks
(two of which are subsidiarics ol multi-bank hold-
ing companies) holding deposits within the market
of $143 million, $105 million, $81 million. and
$53 million, respectively. Applicant’s sole sub-
sidiary, Union Bank and Trust Company (National
Association), Grand Rapids, Michigan. is located
in an adjacent but separate banking market, in
which it is the second largest banking organization
with less than half the deposits of the largest
banking organization in the market, and its closest
office to Bank is located 27 miles to the cast. Each
of the two banks obtains an insignificant amount
of deposits from the other’s service area. Conse-
quently, no significant amount of existing compe-
tition between Applicant and Bank would be
eliminated by the proposed acquisition.

Furthermore, it appears that the cffect upon
potential competition would also be insignificant
in the relevant market. Although an interstate
highway connects the two communitics in which
Bank and Applicant’s subsidiary bank are located,
the banking markets in which cach bank competes
appear to be separate and distinet and, due to the
relative sizes of the institutions involved, the
prospect of cither bank becoming a meaningful
competitor in the market served by the other is

"Banking data are as ol June 30, 1973,

*The Muskegon-Grand Haven banking market is approxi-
mated by the Muskegon-Grand Haven Ranally Metro Area
which consists of most of Muskegon County and the northwest
corner of Ottawa County.
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unlikely. With respect to the prospect of Appli-
cant’s de novo entry into the market, the Board
noted in a recent Order that at least one section
of the Muskegon-Grand Haven banking market,
the city of Norton Shores, could support new
entry.® However, subsequent to the date of the
Board's Order, the Comptroller of the Currency
formally accepted an application for a charter for
a new national bank in Norton Shores. which
application is  presently  pending before  that
agency. This factor would reduce the possibility
of Applicant’s entry into the arca by a de novo
charter. In addition, the city of Grand Haven,
located about 10 miles south of Muskegon, and
the immediate arca surrounding Grand Haven, do
not appear attractive for de noyo enry. This area
has a low population per banking office ratio as
compared with the State average. 1t is also noted
that two applications for the establishment of ad-
ditional branch offices, one of which has been
approved and the other is pending, would decrease
further the population per banking oflice ratio in
the Grand Haven arca. Futhermore. although Ap-
plicant may possess the resources to enter the
Grand Haven arca de novo, in light of Applicant’s
short operating history and its relative size, de
nove entry appears unlikely. Morcover, in view
of the market conditions described above and the
presence of banking organizations in the relevant
market which controi substantially larger deposits
than Bank, the Board doces not regard the alterna-
tive of de novo entry as clearly preferable from
a competitive posture to the proposal herein by
Applicant to acquire the smallest bank in the
market in terms of deposits. Accordingly, on the
basis of the record, the Board finds that this
proposal would have no significantly adverse eftect
on cxisitng and potential competition.

The financial and managerial resources of Ap-
plicant, its subsidiary bank, und Bank arc satis-
factory and lend some support toward approval of
the application, especially in view of Applicant’s
commitment to inject equity capital into its present
subsidiary and Bank. Although there is no evi-
dence that the banking needs of the Grand Haven
arca are not currently being met, holding company
aftiliation would afford Bank access to Applicant’s

FOrder of the Board of Governors denying the apphaiation
of Old Kent Financial Corporatnon, Grand Rapids, Michigan.
to acquire National Lumberman™s Bank and “Trust Company,
Muskegon, Michigan, dated January 250 1974 019749 Federal
Reserve Burrenin 133))

resources and thereby enable Bank to strengthen,
modernize, and expand the fiancial services that
Bank offers the public. Applicant proposes to
integrate its professional computer skills - with
Bank's internal accounting, procedures and exter-
nal customer service functions. The benefits re-
sulting from the proposed afliliation should enable
Bank to compete more cttectively with the four
larger banking organizations in the market. Con-
siderations relating to the conveniciiee and needs
of the community. therefore, are consistent with,
and Jend weight toward approval of the applica-
tion. It is the Board’s judgment that consummation
of the proposal would be in the public interest,
and that the application should be approved.

On the basis of the record, the application s
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
ticth calendar day following the cffective date of
this Order, nor (b) later than three months after
the effective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federul Reserve Bank of Chicago pursuant to
delegated authority.

By order of the Board of Governors, effective
April 16, 1974,

Voting for this action: Vice Chairman Mitchell and Gover-
nors Brinumer. Shechan, Bucher. Holland, and Wallich. Ab-
sent and not voting: Chairman Burns.

(Signed) Cuester B. FELDBERG,

Jstar] Secretary of the Board.

MANCHESTER FINANCIAL CORPORATION.
ST, LOUIS. MISSOURI

ORDER APPROVING ACQUISITION OF BANK

Manchester Financial Corporation. St. Louis,
Missouri, & bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board's approval under § 3(a)(3)
of the Act (12 U.S.C. 1842(a)(3)) to acquire all
of the voting shares (less directors” qualilying
shares) of The National Bank of Affton, Ailton.
Missouri (*"Bunk™). a proposed new bank.

Subject application was filed with the Federal
Reserve Bank of St. Louis: and notice of the
application, aflording opportunity for interested
persons to submit connments and views was duly
given in accordance with § 3(b) of the Act (37
Federal Register 9510). The Reserve Bank, acting
in accordance with the Board's Rules Regarding
Delegation of Authority (12 CIFR § 2065.2 ()(24)),
considered the application and all comments re-
ceived in light of the factors set forth in § 3(¢)
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of the Act (12 U.S.C. 1842(¢)). Based on the
record before it the Reserve Bank approved sub-
ject application. Thereafter, three banks located
in Bank’s proposed service arca jointly filed a
Petition for Review of the Reserve Bank’s Order
in the U.S. Court of Appeals for the Eighth Circuit
(Gravois Bank. et al. v. Iederal Reserve Bank
of St. Louis---Board of Governors, No. 72-1423,
8th Cir.)!' Petitioners did not request a stay of the
Reserve Bank's Order; and Applicant accordingly
consummated the approved transaction.?

The Court has remanded the case to the Board
““for further review consistent with the opinion of
this Court this day filed herein.™ In its opinion,
478 1. 2d 5346 (8th Cir. 1973), the Court declares
that the Reserve Bank failed to ““examine the facts
to determine whether or not the Aftton Bank would
be operated as a de fucto branch ol the Manchester
Bank™™® and dircets the Board to follow, on re-
mand, the guidelines laid down by the Court in
Commercial National Bank of Little Rock v.
Board of Governors, 451 FF. 2d 86, 89-90 (8th
Cir. 1971).

In tight of the Court’s action, the Board dirceted
that the record be supplemented with additional
evidence on the branch banking question in order
that further consideration might be given to the
issue ratsed by petitioners. An cxaminer was
dispatched to determine the mode of operation of
Bank and 1o gather data relevant to the branching
issue. In addition. Applicant and Petitioners were
invited to submit views and factual materials on
this question. The Board has considered the appli-
cation and the facts of record, including all mate-
rials submitted by the parties to the Court of
Appeals. to the Reserve Bank, and 1o the Board.

The facts of record reflect that Bank is a sepacate

"Petitioners had opposed the application by protest to the
Board and to the Reserve Bank within the time provided for
public connent. Patinoners contended betore the Reserve
Bank that the proposed acquisition would offend Missouri's
statutory prohibiton ot branch banking. In the Court of Ap-
peals. Petitioners tepeated this contention and urged, in addi-
tion, that the Reserve Bank had unlawfully buied o consider
the bianch banking issue,

PThe Reserve Bank’™s Order ditected that the acquisition of
Runk be accomplished no sooner than thiny days and no later
than three months tollowimg the date ol said Order.

CFhe Muanchesier Bank ol St Louis (Manchester Bank) was,
priot to subject acquisition, Applicants only banking subsidi
ary Missouri faw forbids branch bankmyg, Rev. Star Mo §
302.105(1): and the Bourd mwust disapprosve any  proposed
transaction consummation of which would violate State nanch
banking law. Whirtney National Bank v. Bank of New Orleans,
323 1 2d 200 (D.CL Cire 1953, rev'd on other grounds. 379
DS LT (1965).

corporation with its own capital stock; that Bank
is a4 national bank, whercas Manchester Bunk is
a State-chartered bank:; that Bank and Manchesler
Bank must obscrve the separate borrowing and
lending limits prescribed by State and Federal faw
(Rev. Stat. Mo § 362.170; 12 U.S.C. §§ 82, 84);
that Bank is capitalized with Tunds raised by Ap-
plicant through a loan obtained from an unafli-
liated bank, not with prolits or other funds of
Manchester Bank; that although Bank and Man-
chester Bank advertise together, they bear sub-
stantially different names, and persons in Bank's
service arca consider that the two banks operate
separately; that no loan payments or deposits of
Bank are accepted by Manchester Bank and no
loan payments or deposits of Munchester Bank are
accepted by Bank; that no oflicer of Bank is an
ofticer of Manchester Bank, and no oflicer of
Manchester Bank is an oflicer of Bank: that Man-
chester Bank is one of Bank’s four correspondent
banks; and that four of Bank’s directors are also
dircctors of Manchester Bunk. In addition, it ap-
pears that Applicant was incorporaled in 1968,
acquired Manchester Bank in 1969, and submitted
its application for prior approval to acquire Bank
in 1972, The record supports the conclusion that
Applicant is a ‘“traditonally recognized bunk
holding company which. with its own capital,
invests in or buys the stock of banks,” Whitney
Natrional Bank v. Bank of New Orleans, 323 F.
2d 290 (D.C. Cir. 1963), rev’d o other grounds,
379 U.S. 411 (1965), and that a unitary operation
does not exist between Bank and  Manchester
Bank. First National Bank in Billings v. First
Bank Stock Corp., 306 F. 2d 937 (9th Cir. 1962).

Applicant, the sixteenth largest banking organi-
zation in Missouri, controls two banks, with ag-
gregate deposits of $98.8 million.! representing, .7
per cent of total deposits in commercial banks in
the State and 1.6 per cent of all such deposits in
the St. Louis banking market.® Bank (deposits of
$2.54 million) is the smaller of Applicant’s banks
and controls only about . | per cent of total deposits
in commercial banks in the St Louis muarket.
When the Reserve Bank issued its Order in this
case, Bank was a proposed new bank; and the
Reserve Bank correctly found that subject acquisi-
tion would neither climinate competition nor in-

Phata as of June 30, 1973,

S Approxinated by the City ol St Louis, St. Louis County,
portions of St. Charles and Jeflerson Counties in Missouri,
and portions of Madison and §t. Clair Countices in [linois.
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crease coneentration in any relevant area.® Indeced,
the record indicates that subject acquisition en-
hances  competition by creating an - additional
source of commuercial banking services in South
St. Louis County. Accordingly, the Board con
cludes that the acquisition of Bank by Applicant
does not adversely affect existing or potential
competition in any relevant arca.

The financial and managerial resources and fu-
ture prospects of Applicant and Bank are generally
satisfactory and consistent with approval of the
application. Considerations relating to the con-
venienee and needs of the community are likewise
consistent with approval. It is the Board's judg:
ment that subject acquisition is in the public inter-
est and the application should be approved.

On the basis of the record, the application is
approved for the reasons sununarized above, The
transaction having been consummated. today's
action cmpowers Applicant to retain its ownership
and control of voting shares of Bank.

By Order of the Board ol Governors, effective
April 4, 1974,

Voting for this action: Vice Chairman Mitchell and Gover-
nors Brimmer, Shechan, Bucher, Holland, and Wallich. Ab-
sent and not voting: Chairman Burns.

(Signed) Cuestrr B, FripsirdG,
[st:at] Secretary of the Board.

ORBANCO. INC_,

PORTIL.AND. OREGON

ORDER APPROVING ACQUISITION OF BANK

Orbanco, Inc., Portland, Oregon, a bank hold-
ing company within the meaning of the Bank
Holding Company Act, has applied for the Board's
approval under § 3(a)(3) of the Act (12 U.S.C.
1842(a)(3)) 1o acquire 51 per cent or more of the
voting shares of Sccurity Bank of Oregon, Port
land, Oregon (**Bank™).

Notice of the application, aflording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
ol the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
1842(c)).

“Ihe record betore the Reserve Bank indicated that Appli-
cant was the tourtcenth Largest banking organization m Mis-
sourt, controlling .85 per cent of total deposits in commercial
banks in the State, as of June 30, 1971.

Applicant controls one bank with total deposits
of $216.6 million, representing 4.2 per cent of
the total deposits in commercial banks in Oregon
and is the third largest banking organization head-
quartered in the State.! The direct acquisition of
Bank (deposits of $51.5 million) would increase
Applicant’s share of State deposits by 1 percentage
point and its rank would remain unchanged.

Bank is the sixth largest of 16 banks operating
in the Portland metropolitan arca.® the relevant
hanking market.* holding 2 per cent of total de-
posits therein, The largest bank in the market, First
National Bank of Orcgon, holds 39.8 per cent of
total deposits in the market. The second largest,
United States National Bank of Oregon, holds 36.3
per cent of such deposits. It appears that the two
largest banks in Portland are dominant in this
market.

Applicant’s subsidiary bank. 'The Oregon Bank,
is the fourth largest bank® in the Portland banking
market and controls 4.7 per cent of the total
deposits in commercial banks therein, Although
some of the branch oflices of Bank and The Oregon
Bank have overlapping service arcas,” the pros
pects of vigorous competition developing between
the two banks appears remote in view of Bank's
weak competitive position. Acquisition of Bank
by Applicant. which itself is not dominant in the
market. would permit an infusion of additional
capital and new management into Bank and restore
its competitive vigor. The Board concludes that
consummation of the proposed transaction is not
likely to lessen competition in the Portland market
as, in the absence of such consummation, Bank
does not appear able to remain a viable competitive
alternative to the arca’s other banks. Although a
slight increase in concentration among the four
largest firms in the market would result from
consummation of the proposed transaction, con-

'Buankimg data partaining o Applicant are as ob June 30,
1973,

IMarket shane data are as ol December 31, 1072,

The Portland banking market is approxinuated by Clack
amas, Multnomah, and Washington Countices.

Frhe Oregon Bank, though the Jourthy Jargest bank operating
in the relevant market, is the third Lugest bank headquartered
in the State. The third Lugest bank operating in the market
is Bank of Calitornia, N.AL and is not headguartered in the
State.

"Three of Bank's oltices face no direct competition {rom
The Oregon Bank's branches. "The three oflices of Bank located
in Portland’s ceniral business arca, where direet competition
does exist, are in an arca with the highest number of ollices
of other banks. Accordingly, the mnportance of any  direct
competition between Bank and ‘The Oregon Bank is reduced
by the presence of these other conipetitors,
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summation would not, in the Board’s view, cause
a substantial lessening of competition in that mar-
ket, but would. to the contrary, offer the prospect
of more vigorous competition among arca banks.

The financial condition of Applicant and The
Oregon Bank are generally satisfactory; future
prospects for both are favorable. The financial
condition, managerial resources, and future pros-
pects of Bank are less than satisfactory. Applicant
proposes to assist Bank by providing substantial
cquity capital and managerial assistance, as well
as to assist Bank in the provision of consumer
lending, commercial lending, trust scrvices, and
credit card services. While there is no evidence
in the record that the banking needs of the arca
are not being adequately served, the improved or
expanded services proposed by Applicant would
provide customers with an alternative source of
such services and. further, would ¢nable Bank to
compete more effectively with the two dominant
banks in the market. The financial and managerial
assistance that Applicant proposes for Bank would
also enhance Bank’s competitive ability and ensure
Bank’s continued service 1o its customers. Ac-
cordingly, considerations relating 10 the conven-
ience and needs of the communities to be served
weigh strongly in favor of approval and clearly
outweigh any anticompetitive effects of  the
proposed transaction. It is the Board’s judgment
that consummation of the proposed acquisition is
in the public interest and that the application
should be approved.

The record in this case indicates that most of
the shares which Applicant secks to acquire were.
in fact, acquired by an individual who is a director
of one of Applicant’s nonbanking subsidiaries and
the son of the Chairman of the Board of Applicant.
Former management of Bank has objected to this
application on grounds, among others, that Appli-
cant, acting through this individual has already
indirectly acquired control of the shares for the
acquisition of which the Board’s prior approval
is now sought. The Board has considered argu-
ments, depositions, and exhibits {iled by all parties
and has concluded that Applicant has not indirectly
acquired shares of Bank through this individual.
Under an agreement between this individual and
Applicant, the individual bears the entire market
risk assoctated with ownership of the shares. The
only limitation on his rights of ownership is that
he not pledge or otherwise encumber or hypothe-
cate the shares for a period of one year from the
date the agreement became operative. Applicant
has no ability to direct or influcnce his disposition

of the shares of Bank in the event the instant
application were denied, The individual has un-
dertaken significant management changes in Bank
including the cmployment of a new chief exccu-
tive, unassociated with Applicant. There is no
substantial evidence in the record suggesting that
Applicant is participating in or influencing the
management or policies of Bank. It thercfore does
not appear that the purposes of section 3 have been
frustrated. Based on these facts, it does not appear
that Applicant has acquired indirect ownership or
control of the shares held by this individual or
has excrcised controlling influence over the man-
agement or policies of Bank. Nonetheless, the
Board remains *‘scriously concerned with propos-
als that indicate a holding company, acting through
its officers and directors, may have gained control
of the shares of a bank (or nonbank concern)
without specific Board approval, as required by
the Act.”’

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
tieth calendar day following the effective date of
this Order or (b) later than three months after the
eflective date of this Order, unless such period
is extended for good cause by the Board or by
the Federal Reserve Bank of San Francisco pursu-
ant to delegated authority.

By order of the Board of Governors, cffective
April 1, 1974.

Board Order of January 31, 1974, denying the application
of Mid America Bancorporation. Inc.. Mendota Heights, Min-
nesota, to acquire shares of The First National Bank of Lake-
ville, Lakeville, Minnesota.

Voting for this action: Chairman Burns and Governors
Mitchell, Sheehan. Bucher, and Holland. Absent and not
voting: Governors Brimmer and Wallich,

(Signed) Crester B, FELDBERG,
[SEAL] Secretary of the Board.
SECURITY NEW YORK STATE
CORPORATION,
ROCHESTER, NEW YORK

ORDER APPROVING ACQUISITION OF BANK

Sccurity New York State Corporation, Roches-
ter, New York, a bank holding company within
the meaning of the Bank Holding Company Act,
has applied for the Board's approval under §
3(a)(3) of the Act (12 U.S.C. 1842(a)(3)) to uc-
quirc 100 per cent of the voting shares (less
directors’ qualifying shares) of the successor by
merger to Glen National Bank and Trust Com-
pany, Watkins Glen, New York (‘“‘Bank’’). The
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hank into which Bank is to be merged has no
significance except as a means to facilitate the
acquisition of all of the voting shares of Bank.
Accordingly. the proposed acquisition of shares
of the successor organization is treated herein as
the proposed acquisition of shares of Bank.

Notice of the application, aflording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
ol the Act. The time for lifing comments and views
has cxpired, and the Board has considered the
application and all comments received in light of
the lactors set forth in § 3(¢) of the Act (12 U.S.C.
1842(c)).

Applicant controls eight banks with aggregate
deposits of $ 721 million, representing 0.7 per cent
of total deposits in commercial banks in New York
State and ranks sixteenth among the State’s 35
bank holding companies. (All banking deposit data
are as of June 30, 1973, all market deposit data
are as of June 30, 1972; and reflect holding com-
pany formations and acquisitions approved
through January 31. 1974.) The acquisition of
Bank would increase Applicant’s share of State
deposits by less than one-hall of one percentage
point.

Bank (deposits of $15 million) is the sixth
largest of nine banks competing in the Elmira-
Corning banking market' and controls 4.6 per cent
of the total commercial bank deposits in that
market. Applicant controls a subsidiary bank, First
Bank and Trust Company of Corning (" First
Corning™ ). also located in the LElmira-Corning
market, where it holds 1.1 per cent of the area’s
commercial bank deposits. Consummation of the
proposcd transaction would give Applicant control
of 15.7 per cent of deposits in the market, and
it would remain the third largest banking organi-
zation in a market i which approximately 60 per
cent of the total deposits are held by the two largest
banking organizations.

Bank derives less than 0.2 per cent of its de-
posits and loans from the service arca of lirst
Corning. Similarly. First Corning derives only an
insignificant portion of its deposits and loans from
the service arca of Bank, which is 23 miles distant.
It appcars, therefore, that the two banks are serv-
ing primarily different sepments of the Elmira-
Corning banking market.

The possibility of greater competition develop-

UIhe relevant market is comprised ot Schuyler and Chening
Countics and the southern quarter ol Steaben County .

ing in the near future between First Corning and
Bank appears remote. First Corning operates in
the State’s Eighth Banking District while Bank is
located in the Seventh District. State law prohibits
qach bank from branching outside its respective
District until 1976. Further, it appears unlikely that
Applicant’s banking subsidiary in lIthaca would
branch into Bank's service arca, considering the
fact that the market’s population increased only
I per cent during the decade ending in 1970 and
that its per capita personal income is considerably
below the State average. On the basis of the facts
of record, the Board concludes that consununation
of the proposed acquisition would have no signifi-
cant adverse effects on existing competition, nor
would it foreclose the development of future com-
petition.,

The financial and managerial resources of Ap-
plicant, its subsidiary banks, and Bank are gener-
ally satisfactory, and their prospects appear favor-
able. Banking fuctors are consistent with approval
of the application. Applicant proposes to cnable
Bank to improve and expand the present range of
services it oflers; to make available to Bank’s
customers credit card services, larger loans, cash-
reserves checking, automated accounting services,
payroll service plans, salary deposit plans, inter-
national financing, cquipment leasing, and nu-
merous trust services. Considerations relating to
the convenience and needs of the communities to
be served lend weight toward approval of the
application and outweigh any anticompetitive ¢f-
feets of the proposal. Tt is the Board’s judgment
that consummation of the proposed acquisition
would be in the public interest and that the appli-
cation should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
ticth calendar day lollowing the cffective date of
this Order or (b) later than three months after the
clfective date of this Order. unless such period
is extended for pood cause by the Board, or by
the Federal Reserve Bank of New York pursuant
to delegated authority.

By order of the Board of Governors, clfective
April 1. 1974,

Voting for this action: Vice Chairman Mitchell, and Gover-
nors Sheehan, Bucher, and Holland, Voting against this action:
Governor Brimmer. Absent and not voting: Chairman Burns
and Governor Daane.

Board action was taken while Governor Daane was a Board
AMember.

(Signed) Cuesiir B FELDBERG,

{SEAl ] Secretary of the Board,
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DISSENTING STATEMENT OF
GOVERNOR BRIMMER

I would deny the application on the grounds that
consununation of the proposed acquisition would
result in adverse effects on competition which
would not be oftset by any special benefits to the
public. I am also troubled by the significant in-
crease in the concentration of banking resources
within the Elmira-Corning banking market which

vould result from the proposal.

I lind the competitive aspects of this proposal
significantly adverse. Applicant ranks not only as
the third largest banking organization in the El-
mira-Corning banking market in terms of deposits
but ulso maintains six other banking oflices within
26 miles of Bank. Consummation of the proposal
would decrease the number of competitors in the
market from nine to cight; it would increase the
share of deposits held by the market’s five largest
banking organizations to more than 91 per cent.
The relevant area has experienced a tow population
growth and poor cconomic development over the
last ten years and prospects for this area do not
appear favorable. In view of the market condi-
tions, it appears even more important that the
remaining foothold banks be preserved for possible
acquisition by banking organizations located out-
side the market. The Board’s approval of the
present proposal, which eliminates once of the
remaining independent market banks,' mitigates
the possibility of any future deconcentration of the
Elmira-Corning arca.

The majority opinion states that benefits eman-
ating from this proposal. relating to the conven-
icnce and needs of the communities to be served,
lend weight toward approval of the application.
I tind, conversely, that all the services which
Applicant proposes for Bank are presently avail-
able through Applicant’s subsidiary bank located
in the market and through other large banking,
organizations competing therein such as Marine
Midland Banks, I.incoln First Banks, and Charter
New York Corporation. [ conclude, therefore, that
the adverse effects of the proposal are not out-
weighed in the public interest by serving any
present or future needs or conveniences of the
relevant arcas. Furthermore, it appears imperative
that mecasures should be taken to alleviate the
significantly high concentration of banking re-
sources in the Elmira-Corning banking market. For
these reasons, | would deny the present applica-
tion.

Flhe Board upproved on March 20, 1974, an application
to merge the second and eighth lurgest banks (in terms of
deposits) in the Elmira-Coming banking market.

UNITED FIRST FLORIDA BANKS, INC. aND
DELAND DEVELOPMENT CORPORATION,
TAMPA | FLLORIDA

ORDER APPROVING ACQUISITION OF BANK

United First Florida Banks, Inc. (**Applicant’’),
Tampa, Florida, a bank holding company within
the meaning of the Bank Holding Company Act,
has applied for the Board’s approval under §
3(a)(3) of the Act (12 U.S.C. 1842(a)(3)) to ac-
quire 90 per cent or more of the voting shares
of Deland State Bank (**Bank™"), Deland, Florida.
In a related matter, Deland Development Cor-
poration (“‘Development’™) Maitland, Florida, a
bank holding company with respect to Bank, has
applicd for the Board’s approval under § 3(a)(3)
of the Act to acquirce, through a conversion of
$440,000 in subordinated convertible debentures,
18,544 voting shares of Bank. Upon its acquisition
of such shares, Development proposes to tender
its entire interest in Bank to Applicant. Develop-
ment’s acquisition of shares of Bank has no sig-
nificance except as a means to facilitate Appli-
cant’s acquisition of 90 per cent or more of the
voting shares of Bank. Accordingly, the proposals
are treated herein as the proposed acquisition of
voting shares of Bank by Applicant.

Notice of the applications, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
applications and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
1842(c)). ’

Applicant, the fourth largest bank holding com-
pany in Florida, controls 35 banks with aggregate
deposits of $1.3 billion, representing 6.5 per cent
of total deposits of commercial banks within the
State.! Acquisition of Bank would not significantly
increasc Applicant’s share of State deposits and
would not alter Applicant’s ranking among other
State banking organizations.

Bank ($28.9 million in deposits) is the second
largest of six commercial banks located in the
relevant market,? and holds 21.5 per cent of the
deposits in the market. Four of the five remaining
banks in the market are now afliliated with bank
holding companics. Applicant’s banking subsidi-

'All banking data are as of June 30, 1973, and refleet holding
company formations and acquisitions approved through Febru-
ary 28, 1974,

*The relevant banking market in the western portion of
Volusia County.
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ary closest 1o Bank is located approximately 20
miles away in Sanford, which is in a separate
bunking market. It appears (hat no meaningful
competition exists between Bank and any of Ap.
plicant’s subsidiary banks. Furthcrmore, due to the
distances and natural barriers between Bank and
Applicant’s subsidiaries. it is unlikely that poten-
tia] competition would develop between them. On
the basis of the foregoing und the record., the Board
concludes  that  consummation of the  proposal
would not climinate any signilicant ¢xisting com
petition nor foreclose the development of signiti-
cant potential competition.

Incident to this acquisition agreement, there is
a covenant by the directors of Bank “‘not to
become an ofticer or director of any bank in the
Greater Deland area™ for a two year period. I
appears that the provisions ol this covenant are
reasonable in duration, scope and geographic area.
Accordingly. the Board is of the view that the
existence of such a covenant does not prectude
approval of the proposed acquisition.

In view of Applicant’s commitments 1o inject
additional equity capital into certain of its subsidi-
ary banks, the financial and managerial resources
and prospects of Applicant and its subsidiaries are
regarded as pencrally satisfactory. Acquisition by
Applicant will enhance the financial and manage-
rial resources of Bank, especially in light of Ap-
plicant’s commitment to inject cquity capital into
Bank and Applicant’s ability to provide Bank with
management expertise. Considerations related 1o
financial condition and managerial  resources,
therefore, are consistent with, and fend  some
weight toward, approval ol (he applications. Al
though there is no evidence in the record 1o indi-
cate that the banking needs of the community to
be served are not currently being met, Applicant
plans to expand the range of services presently
otfered by Bank. Convenience and needs factors
are consistent with approval of the applications.
It is the Board™s judgment that consummation of
the proposals would be in the public interest and
that the applications should be approved.

On the basis ol the record, the applications are
approved for the reasons summarized above, The
transactions shall not be made (a) before the thir-
ticth calendar day following the ctfective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Atlanta pursuant to
delegated authority.

By order of the Board of Governors, effective
April 4, 1974,

Voting tor this action: Vice Chairman Mitchell and Gover-
nors Sheehan, Bucher. Holland, and Wallich. Voting against
this action: Governor Brinimer. Absent and nol voting: Chair-
nan Burns.

(Signed) ChesrTer B FENDBERG,
|sEAr | Secretary of the Board.
IISSENTING STATEMENT OF

GOVERNOR BRIMAMER

I would deny the application by United First
Florida Banks, Inc. to acquire Deland State Bank.
My decision is based on an examination of a
covenant not to conipete contained inoa letter
agreement that is incident to this proposal. Lach
director of Bank is prohibited by the covenant from
becoming an oflicer or director of any bank in the
Greater Deland Area for a period of two years
from the cffective date of the proposed  stock
exchange or two years from the date ol his resig-
nation as a director of Bank, whichever occurs
last. In my view, covenants of this type necessarily
inhibit competition and should not be sanctioned
by the Board,

The purpose of such a covenant is to preclude
the individuals involved from offering support and
expertise to a convenient alternative source of
comnierical banking services in the Deland arca
in the near future. For reasons stated more fully
in my dissent to the application of First Alabama
Bancshares, Inc., to acquire Citizens Bank of
Gunitersville (59 Federal Reserve Bunierin 757),
such a result is inherently anticompetitive and not
in the public interest.

Accordingly, T would deny the application,

NORTHEAST BANCORP, INC.,
NEW HAVEN, CONNECTICUT

ORDER APPROVING MrrGER orF Bank HotpinG
COMPANILS

Northeast Bancorp, Ine., New Haven, Connec-
ticut (*"Northeast Bancorp™ ), o bank holding
company within the meaning of the Bank Holding
Company Act, has applied for the Board's ap
proval under § 3(a)5) of the Act (12 U.S.C.
1842(a)X5) to merge with First Connecticut Ban-
corp, Inc., Hartford. Connecticut (**First Connec-
ticut™), under the charter and ttle of Northeast
Bancorp.

Notice of the application, atfording opportunity
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for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
1842(c)).

Northeast Bancorp controls one bank with de-
posits of $603 million, representing 9.4 per cent
of deposits in commercial banks in the State, and
is the third largest commercial banking organi-
zation in Connecticut. First Connecticut is the
ninth largest commercial banking organization in
the State and controls three banks with aggregate
deposits of $222 million, representing 3.5 per cent
of deposits in commercial banks in the State.!
Upon consummation of the proposed merger,
Northeast Bancorp’s share of total commercial
bank deposits would increase to 12.9 per cent, and
Northeast Bancorp would remain the third largest
holding company in Connecticut.

The Department of Justice has commented on
this proposed merger and concluded that it should
be denied. The Departinent indicated that, in its
opinion, the proposed merger would not only
climinate some existing competition, but would
have an adverse eflect upon potential competition
because Northeast Bancorp and First Connecticut
would be eliminated as potential entrants into each
other’s markets. In addition, the Department stated
that it belicved the merger to be another in a
current trend in Connecticut toward mergers
among the largest banks in the State with a result-
ing increasc in concentration of total State com-
mercial deposits.,

The Board has concluded that approval of the
proposed merger would not have significant ad-
verse effects on the concentration of banking re-
sources in Connecticut.  Upon  consummation,
Connecticut would still have 11 commercial bank-
ing organizations with deposits over $100 million.
Furthermore, any assessment of concentration in
Connecticut should include some consideration of
mutual savings banks. Mutual savings banks and
commercial banks already compete in Connecticut
for a large number of normal banking services and
as of December 31, 1975, mutuals would be
cnabled to offer limited noninterest-bearing per-

'State banking data are as of June 30, 1973, adjusted to
reflect bunk  holding company  formations and  acquisitions
through October 31, 1973,

sonal checking services.® In this regard it should
be noted that Connecticut’s mutual savings banks
exceed commercial banks both in number and in
total deposits. There are 61 commercial banking
organizations in Connecticut with aggregate de-
posits of $6.4 billion and 68 mutual savings banks
with aggregate deposits of $7.4 billion. Taking
into consideration both commercial banks and
mutual savings banks, the proposed merger would
combine the fifth and sixteenth largest of such
organizations and Northeast Bancorp would re-
main fifth among all such organizations in the
State. On the basis of the foregoing, the Board
concludes that the proposed merger would not
have significant effects upon the Statewide banking
structure in Connecticut,

With respect to competition in individual mar-
kets, Northeast Bancorp’s sole subsidiary bank,
Union Trust Company (“‘Union Trust'), is head-
quartered in New Haven and has 51 banking
offices which are concentrated in the southwestern
area of Connecticut. First Connecticut’s three
subsidiary banks, headquartered in Hartford, New
Britain and Simsbury, respectively, operate a total
of 28 oflices of which 26 are in the north central
portion of the State surrounding Hartford. There-
fore, Northeast Bancorp and First Connecticut
operate primarily in separate sections of the State
and the amount of overlap in most categorics of
deposits and loans is minimal. There is only one
area in the State in which both organizations
operate; branches of the two banking organizations
are located in the adjacent towns of Old Saybrook,
Essex and Old Lyme. The deposits held by these
oflices represent a minimal portion of total deposits
held by cach of the organizations. The board
concludes that consummation of the proposed
merger would not eliminate a significant amount
of existing competition between banking subsidi-
aries of Northwest Bancorp and First Connecticut,
nor would it have signilicant adverse effects on
existing competition in any banking market.

2Recently enacted legislation to give them this power takes
cifect December 31, 1975 unless betore that date cither of
the following should oceur, in which event the Act becomes
cttective immediately:

1. ‘The enactinent of VFederal legislation that authorizes
the chartering of national mutual savings banks having the
powers to accept personal checking accounts prior to December
31, 1975 or;

2. The clinunation of the differential in interest rates
which may be paid by savings banks and by State nonmember
commercial banks on savings and time deposits of less than
$100.000.
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While both Northeast Bancorp and First Con-
necticut have nonbank subsidiaries, none of the
subsidiarics engage in the same activity and all
such subsidiaries operate in separate market arcas.
The Board finds no existing competition would be
climinated between nonbanking subsidiaries of the
two holding companics.

With respect to the effect of the proposal on
potential  competition,  First Connecticut.  with
about 8 per cent of muarket deposits, is the third
largest banking organization in the Hartford-New
Britain banking market (approximated by the
combined Hartford New Britain SMSA'S). 'The
two largest banking organizations in the market,
which are also the largest organizations in the
State. have a combined market share ot 77.5 per
cent. While  consummation  of the  proposed
merger would foreclose the possibility of compe:
tition between Northeast Bancorp and First Con-
necticut in that market, the Board believes the
likelihood of future competition developing be-
tween the two banking organizations in the ab-
sence of the proposal is limited due to significant
barricrs to entry confronting Northeast Bancorp.
Connecticut’s  banking  law  permits Statewide
branching subject to home oflice protection, and
the open towns which appear to be attractive for
de novo entry would still not put Northeast Ban-
corp into the major eitics in this banking market.
The acquisition of an existing bank located in the
market does not appear likely in view of the fact
that those available cither are ot attractive be-
cause they would not place Northeast into the
major citics or because they scem reluctant to
become aflitiated. The establishment of a de novo
bank in the relevant market by Northeast Bancorp
is not a likely alternative since it appears that
Connecticut holding companies have been unable
to commence such entry in the past. The Board
concludes that consummation of the  proposed
merger will not have any significant adverse effects
on potential competition in the Hartford-New
Britain SMSA’s.

The proposed merger might foreclose the possi-
bility that First Connecticut would enter the bank-
ing markets where Northeast Bancorp  operates
since, as the State’s ninth largest banking organi-
zation, it would appear to possess the capability
of entering some of these markets. Any such entry
would, however, have to be through acquisition

I0Market data are as of June 30, 1972,

since there are a limited number of open towns
in the markets where Northeast operates which are
attractive for de novo branching and entry into
even those towns would not place First Connecti-
cut into the principal cities in the market. Thus,
there is little likelihood that First Connecticut
could become an eflective competitor by de novo
branching. As stated earlicr, the possibility of new
bank formations appears uniikely in view of the
record of Connecticut banking organizations in this
regard, With respect to any individual market, the
Board cannot conclude that entry of irst Connec-
ticut is likely or that if it occurred it would be
through an acquisition that would be competitively
preferable to the present proposal. Furthermore,
it appears that in all of the markets in which
Northeast presently operates there are other poten-
tial entrants. "The Board therefore concludes con-
summation of the proposal would have no signifi-
cant adverse cffects in markets presently served
by Northeast Bancorp.

The Board is of the opinion that any adverse
cffects of the proposed merger upon potential
competition would be outweighed by the antici-
pated procompetitive clfects the proposal would
have in facilitating the deconcentraion ol the
highly concentrated Hartford-New Britain banking
market. The two largest banking organizations
have a combined market share of 77.5 per cent
of commerical bank deposits in the market, while
the third largest banking organization in the mar-
ket, First Connecticut, controls only 8.1 per cent
of total market deposits. The share of deposits of
the remaining 21 banks operating in the market
range downward from 3.5 per cent of total com-
mercial bank deposits. The entry of Northeast
Bancorp into this market by means of the proposed
merger would create a third viable alternative in
this highly concentrated market for those banking
services currently being offered almost exclusively
by the two dominant banking organizations.

The financial conditions and managerial re-
sources of Northeast Bancorp, First Connecticut,
and their respective groups of banks are satis-
factory and their prospects appear favorable. Thus,
banking factors are consistent with approval of the
application.  Afliliation with Northeast Bancorp
will enable First Connecticut’s subsidiary banks
to provide new and improved retail and wholesale
services, involving Master Charge, self-service
teller facilities, international services, new lending
programs, lock box services, data processing fa-
cilities, municipal financing, and trust and advi-
sory services, and will cnable First Connecticut
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to become a more effective, competitive alterna-
tive in its markets, These Tactors lend weight
toward approval.

It is the Board's judgment that the proposed
transaction is in the public interest and should be
approved.

In another aspect of this application, Hartford
National Corporation, a bank holding company
controlling the fargest bank in the Hartford-New
Britain banking market, has objected to the form
of the instant proposal and has urged the Board
to restructure the proposal by requiring @ merger
of certain subsidiary banks of both holding com-
panics in order to remove the ““home office pro-
tection™” granted by State law to the cities of New
Britain and Simsbury. The Connecticut Commis-
sioner of Banking responded to this qualificd ob-
jection by commenting that the distribution of
banking oftices within the State s a matter for the
State legislature and not for federal regulatory
agencies.

As a matter of policy, the Board has opposed
““home oflice protection™” statutes as devices 1o
protect a favored few from the rigors of fair
competition.”
presented significant adverse competitive effects,
or where an Applicant has voluntarily taken steps
that would result in removal of ““home oflice
protection,”” that removal has been considered a
procompetitive consideration and a public benefit.?
However, when, as here, the Board has concluded
that an application presents net procompetitive
cffects, the Board has not conditioned its approval
upon removal of “*home office protection, ™™ and
the Board will not do so in this case.

Further, where an application has

'See Order of January 19, 1973 approving acquisition of
hank by CRT Corporation, 59 Foed, Res. Butieos, 11112
(hFehruary 1971 see Statement accompanying Oider of July
29,1971 denying acquisttion of bank by Mudiantic Banks, Inc.,
§7 Fed. Res. Buniprin, 684, 686 (August 1971): and Order
of February 17, 1972 approving acquisition of bank by United
Jersey Banks, 58 Fed. Res Buotens, 290 (March 19725,

PSee Statement accompanying Order ot February 7, 1972
approsying acquisition of bank by Midlantic Banks, Inc., 58
Fed. Res. Burrr s, 286, 287 288 (March 1972y Statement
accompanying Order ol April 7. 1972 approving acquisition
ot bank by Midluntic Ranks, loc., S8 Fed, Res, Burs s,
475, 477 (May 1972); Order of Febroary 17, 1972 approving
acquisition of bank by United Jersey Banks, 58 Fed. Res.
Burrron, 296 (March 1972); and Order of Tanuary 19, 1973
approving acquisition ot bank by CI'T Corporation, 59 Fed.
Res. Burtreomn, 111, 112 (Febrnary 1973).

“See Statement accompanying Order of April 17, 1970
approving applicaton by First Connecticut Bancorp, lne., to
become a bank holding company, 50 Fed. Res. BuirenN,
452 (May 1970); and Order of November 16, 1973 approving,
the application of The Connecticut Bunclederation 1o become
a4 bunk holding company through the acquisttion of banks, 59
fed. Res. Buinneiin, BIR (December 19730,

Hartford  National  Corporation  additionally
noted that the resulting proposed holding company
would be comprised of “*mostly’™” nonmember
banks which would give Northeast Bancorp an
“unfair operating advantage.”” The present pro-
posal does not involve the withdrawal of subsidi-
ary banks from membership by the proposed re-
sulting bank holding company but the proposced
merger of two holding companies which presently
consist of largely nonmember banks. The Board
believes, theretore, that Hartford National Cor-
poration’s contention has no bearing on the present
application.

On the basis of the record, the application is
approved for the reasons suinmarized above. The
transaction shall not be made (a) before the thir-
ticth calendar day following the cifective date of
this Order or (b) later than three months after the
cffective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Boston pursuant to
delegated authority,

By order of the Board of Governors, cflective
April 4. 1974.

Voting tor this action: Chairman Burns and Governors
Daane, Sheehan, and Holland. Voting against this action:
Governors Mitchell, Brimmer, and Bucher.

Board action was taken while Governor Daane was a Board
Member.

(Signed) Chestrr B. FELDBERG,

[SEATL] Secretary of the Board.

DISSENTING STATEMENT OF
GOVERNORS MITCHELL, BRIMMER, AND BUCHER

We would deny the application as having adverse
elfects on Statewide structure and potentisl com-
petition which arc not outweighed by any financial
and managerial or convenicence and needs consid-
erations.

We believe concentration of commercial bank-
ing resources in Connecticut is such that the clim-
ination of a significant existing commercial bank-
ing competitor in the State should not be tolerated
unless it were necessary to achieve  significant
public benefits, The benetits that we perceive in
this instance are not signilicant.

The majority has concluded that the proposed
merger would not have signilicant adverse eflects
upon the Statewide banking structure in Connecti-
cut, apparently relying heavily upon the competi-
tive role of mutual savings banks. In this regard,
the majority has relied upon State legislation which
in about two years will broaden the services of
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mutual savings banks and thereby lessen the dis-
tinction berween commercial banks and mutual
savings banks. Commercial banks and mutual
savings banks do conipete for certain consunmer
serviees, including time and savings  deposits,
mortgages and consumer credit (and prospectively,
money transfer services). However, the historical
role of commercial banks in serving the entire
spectrum of business, consumer and government
financial needs will continue for some considerable
period of time to greatly overshadow the role of
mutual savings banks in serving the public. Ac-
cordingly, we would regard matual savings banks
as no more than partial substitutes for commercial
banks in an assessment of the structure of Con-
necticut banking resources.

We also believe the proposed merger will have
adverse elfects on potential competition in banking
markets where these holding companics operale.
Northeast Bancorp, as the third largest banking
organization in Connecticut, is certainly capable
of entering the Hartford-New Britain arca in an
effective manner by de nove branching or foothold
acquisition. The merger would eliminate the larg-
est potential entrant out of only a few remaining
sources of alternative banking services for this
highly concentrated market. The merger would
also have the cetfect of climinating first Connecticut
as a significant potential entrant into the markets
in which Northeast Bancorp now operates. partic
ularly the Stamford, Danbury and Norwalk SMSA
banking markets. First Connecticut could enter all
of these SMSA's by foothold acquisition or by
de povo branching into towns not ¢losed by home
office protection.

The majority has concluded that benefits would
accrue to the banking public in the combined
Hartford-New Britain SMSA™s. We disagree. The
consumer will not significantly benefit from an
additional large competitor in the market inasmuch
as First Connecticut has the resources and the
capability to eventually provide the proposed ser-
vices to consumers enumerated in the majority’s
statement. Furthermore, the large New York and
Boston banks will continue to serve as alternatives
for the wholesale banking sector. Therelore, only
the intermediate business customer might benelit
from any competitive enhancement of First Con-
necticut. However, we believe First Connecticut
already has capability and interest in these cus-
tomers and can, in normal course, further develop
such capability.  And, as we have previousty
stated. we believe Northeast Bancorp to be a likely
potential competitor in this market. We see no

need to sponsor one banking organization when
two are capable of offering competitive alterna-
tives, nor do we think it necessary to bring all
extant organizations up to the size of the largest.
Accordingly. we would deny the application.

ORDERS UNDER SECTION 4 OF
BANK HOLDING COMPANY ACT

THE CITIZENS AND SOUTHERN NATIONAIL
BANK. CITIZENS AND SOUTHIERN
HOLDING COMPANY,
ATLANTA, GEORGIA

ORDER APPROVING ACQUISITION OF
ISON FINANCE CORPORATION

The Citizens and Southern National Bank and
Citizens and Southern Holding Company, its sub-
sidiary, both of Atlanta, Georgia, and both bank
holding companies within the meaning of the Bank
Holding Company  Act, have applicd for the
Board’s approval, under § 4(¢)(8) of the Act and
§ 225.4(b)(2) of the Board's Regulation Y, to
acquire shares  of  [son  Finance Corporation
(" Company™), Atlanta, Georgia.

Notice of the applications, alfording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (39 Federal Register 7996). The time
for filing comments and views has expired, and
none has been tmely received.

The Citizens and  Southern  National  Bank
(“"Bank’") is the largest banking organization in
the State of Georgia and in the Atlanta market
arca, with total deposits of $1.8 billion.!

Compuny is engaged in consumer finance and
consumer sales finance activities, operating seven
offices in Florida, seven in Alabama, two in North
Carolina, two in Georgia, one in South Carolina,
and one m Louisiana, It had outstandings amount-
ing to $12.6 million as of ycar-end 1972, Com-
pany’s activities are of the type determined by the
Board to be closely related to banking (12 CEFR
225 4¢at)).

By order of January 2, 1974, the Board denied
applications by Applicants to acquire shares of
Company. In that Order, the Board expressed
concern as to the effect consummation of  the
proposed transaction would have upon existing and
probable future competition in various consumer
lending product markets in the Macon, Georgia

PRanking data are as ol June 30, 1973
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arca. In order to eliminate any possible adverse
cffect upon competition in  markets  presently
served both by operating offices of Applicants and
ol Company, Applicants have now moditied the
proposal by undertaking to  sell  Company’s
operating offices located in Atlanta and Macon as
soon as practicable after consummation of the
proposed acquisition, but in no cvent, later than
two years alter the date of such consummation.
In order to ensure both that the oftices will be
completely divested and that they will be divested
as viable going concerns, the Board expects that
such offices will be sold as going concerns and
holding substantially the same quality and type of
assets as those oflices held on January 2, 1974
and in an amount not less than that amount held
by those oftices on that date. In view of the above,
it appears that consummation of the proposed
transaction would not have a significant adverse
cffect on competition in cither the Atlanta or
Macon markets.

As Applicants presently do not compete in any
geographic market in which Company competes
outside the State of Georgia, consummation of the
proposed transaction would not adversely aflect
existing competition i those markets: nor would
future competition in those markets be adversely
alfected as a substantial number of competitors are
represented incach of those markets, and the
proposced transaction may properly be charac-
terized as a foothold entry’ into those markets.

In its Order of January 2, 1974, the Board
concluded that certain post-employment covenants
contained in cmployment agreenients  between
Applicants and certain sharcholders of Company
were in restraint of trade and therefore constituted
a significant adverse Tactor in its consideration of
the prior applications. The parties have amended
all employnment agreements between  Applicants
and sharcholders of Company to remove all cove-
nants not to compete. There neither now exists
nor will exist any agreement, written or oral, under
which sharcholders of Company are or would be
bound to refrain from competition with Applicants
or Company.

There is no cvidence in the record indicating
that consummation of the proposed transaction
would result in any unfair competition, conflicts
of interests, or unsound banking practices. It is
anticipated that Company’s afliliation with Appli-
cants would result in the removal of certain limi-

tations that the management of Company ha s
imposed upon the amounts that may be loaned to
individual consumers in single transactions and
upon the types of loans made by Company. Ap-
plicants have stated that, as their subsidiary,
Company would make loans to individual credit-
worthy customers up to the legal limits permitted
by State law and would provide mobile home,
small appliance, and sccond mortgage loans, in
addition to the types of consumer loans presently
made by Company. These increases in service and
the indirect increase in competition that would
result therefrom, as well as the increased avail-
ability of financial resources, and thereby lendable
funds, that the proposed affiliation is expected to
provide, constitute benefits 1o the public.

Based upon the foregoing and other consid-
crations reflected in the record, the Board has
determined that the balance of the public interest
factors the Board is required to consider under
section 4(¢)(8) is favorable. Accordingly, the ap-
plications arc hereby approved on the condition
that the operating oflices of Company that are
located in Atlanta and Macon will be sold as going
concerns and holding substantially the same qual-
ity and typce of assets as those oflices respectively
held on January 2, 1974 and in an amount not
less than the amount of such assets held by those
offices respectively on that date. This determi-
nation is subject to the conditions set forth in
section 225.4(c) of Regulation Y and to the
Board’s authority to require such modification or
termination of the activitics of a holding company
or any of its subsidiarics as the Board finds neces-
sary to assure compliance with the provisions and
purposes of the Act and the Board’s regulations
and orders issued thereunder, or 1o prevent evasion
thercol.

The transaction shall be made not later than
three months after the effective date of this Order,
unless such pertod is extended for good cause by
the Board or by the Federal Reserve Bank of
Atlanta.

By order of the Board of Governors, elfective
April 22, 1974,

Voting for this action: Vice Chairman Mitchell and Gover -
nors Brimmer, Shechan, Bucher, Holland, and Wallich. Al
sent and not voting: Chainman Burns.

(Signed) Cnster B Fri DBERG,

|sEaL] Secretary of the Board.
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FIRST NATIONAL HOLDING CORP.,
ATLANTA, GHORGIA

ORDER DENYING ACQUISITION OF
MERrIT FINANCE CORPORATION

First National Holding Corp.. Atlanta, Georgia,
a bank holding company within the meaning of
the Bank Holding Company Act, has applied for
the Board’s approval, under § 4(c)8) of the Act
and § 225.4(b)(2) of the Board's Regulation Y,
to acquire, through its wholly-owned subsidiary,
Dixie Finance Co., Inc., Atlanta, Georgia, all of
the voting shares of Merit Finance Corporation,
Mobile, Alabama (**Merit™). Mecrit ¢ngages in the
activities of making, acquiring, or servicing loans
or other extensions of credit for personal, fanmily,
or houschold purposes, and acting as insurance
agent or broker in selling credit life, credit accident
and health, and property damage insurance for
collateral supporting loans that are made by it.
Such activities have been determined by the Board
to be closely related 1o banking (12 CER
225 4(a)(ly and (9)(i)).

Notice of the application, allording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (38 Federal Register 32290). The rime
for filing comments and views has expired, and
none has been timely received.

Applicant is the one-bank holding company
parent of The First National Bank ol Atlanta,
Atlanta, Georgia, which holds deposits of $1 bil-
lion, representing 9.5 per cent of the total deposits
in commercial banks in Georgia.' Applicant also
controls nonbanking subsidiaries which engage in
consumer financing, mortgage banking, advising
a real estate investment trust, computer services,
personal property leasing, and factoring.

Merit, a subsidiary of Walter . Heller Interna-
tional, Inc., has total receivables of $23.2 million
(as of June 30, 1973). Headquartered in Mobile,
Alabama, Merit has 62 offices located in seven
States: Alabama, Oklahoma, Georgia, Indiana,
Tennessee, Florida and Louisiana,

The relevant product market to be considered
in evaluating the competitive effects of this pro-
posal is the making of personal installment loans.
Applicant engages in this activity through its
banking subsidiary and four finance company sub-
sidiaries which operate 132 oflices in six States
in the Southeast. Applicant and Merit are presently

‘Banking data are us of June 30, 1973,

engaged in direet competition for personal install:
ment loans in six local markets in Georgia. In five
of those markets,? approval of the instant proposal
would have a slightly adverse eflect on existing
competition while in the sixth market, the Wash-
ington County market, approval would have a
substantially adverse effect. Upon consummation
of the proposed acquisition, the number of com-
petitors in Washington County would be reduced
from seven to six and Applicant’s market sharc
of personal installment loans would increase from
12,5 per cent to 31.3 per cent. The Board con-
cludes that the elimination ol the ¢xisting conmpe-
tition in Washington County constitutes an adverse
factor weighing against approval of the proposed
transaction.

With respect to the question whether consum-
nmation of the proposal would climinate any sig-
nificant competition in the future, the Board finds
that Applicant appears to possess both the re-
sources and expertise to enter the markets that are
presently served by Merit de novo. However, no
significant market scrved by Merit appears con-
centrated and the recent closing of certain of its
oftices indicates that it is a weakening competitive
force. The Board therefore concludes that con-
summation of the proposal would have at the most
only very slight adverse effects with respecet to the
climination of probable future competition.

The basic balancing test of section 4(e)(8) re-
quires a showing of public benefits stemming from
the proposed acquisition that outweigh the adverse
competitive eftects described above. Applicant has
sought to meet its burden of demonstrating that
its operation of the proposcd nonbanking activity
will be in the public interest. Applicant proposes
to inject cquity capital into Merit in order to
strengthen  Merit’s  capital  position  and  make
available greater amounts of loanable funds for
lending in the communities served. Applicant fur-
ther proposes to increase the cflicieney of existing
offices of Merit through centralized purchasing,
advertising, and recordkeeping. Finally, Applicant
proposes to establish de novo offices of Merit in
Indiana, Oklahoma, and Tennessee, in arcas where
offices of Merit already exist. in order to maximize
the henclits of supervision, Each of the claimed
cfliciencies appears to be equally  achicvable
through an afliliation less anticompetitive than that

“Those markets include Chathan County. the Atlanta SMSA
(upproximated by Clay. Cobb, DeKalb, Falton. and Gwinnett
Countics), Glynn County, Bibb County and Whaitticld County.
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proposed herein, In any cvent. the nature of the
benelits claimed are such as to fall short of out-
weighing the adverse competitive ceffect which
would result from approval of the proposed trans-
action.

Based upon the foregoing and other consid-
crations rellected in the record, the Board has
determined that the public interest factors the
Board is required to consider under section 4(¢)(8)
of the Act do not outweigh the possible adverse
effects. Accordingly, the application is hereby
denied.

By order of the Board of Governors, effective
April 18, 1974,

Voting for this action: Chairman Buins and  Governors
Brimmer, Shechan, Holland, and Wallich. Absent and not
voting: Governors Mitchell amd Bucher.

(Signed) CHester Bo FLIDBERG,
[SEATL) Secretary of the Board.
CONCURRING STATEMENT OF
GOVERNOR BRIMMER AND GOVERNOR Hor1axnD

We have joined our colleagues in voling to deny
the application of First National Holding Corp. 1o
acquire Merit Finance Corporation. We agree that
Applicant has not demonstrated public benelits
which outweigh the substantially adverse effects
this acquisition would have on existing competi-
tion in Washington County, Georgia. However,
we place more weight than our colleagues on the
adverse effects the proposed  acquisition would
have on probable future competition.

We believe Applicant to be one of the most
likely entrants into a number ol markets now
served by Merit. Applicant has been aggressive
in acquiring consumer finance companics- -having
acquired four such firms in the last two years.
Applicant has lurther demonstrated its willingness
and ability to cnter new markets on a de novo
basis. For example, Applicant has established nine
additional consumer finance oflices in - Alabaima
and four such offices in Mississippt through ity
present subsidiaries. Thus, Applicant has demon-
strated that it possesses both the resources and the
expertise to enter new markets de novo. In the
absence of the proposed acquisition, Applicant
may be expected to continue such expansion and
it scems reasonably possible to us that such ex-
pansion might bring Applicant into competition
with Merit in additional markets where they do
not presently compete. Accordingly. the celimina-
tion of this probable future competition constitutes

an additional  adverse factor under §  4(c)(8)
weighing against approval of the application.

Governor Brimmer additionally believes that the
acquisition of Merit, which is now owned by
Walter E. Heller International Corp., 1s an ¢x-
ample of an increasing tendency by bank holding,
companics to trade nonbanking subsidiaries among
themscelves. He believed such a trend should be
discouraged since  once a bank holding company
is serving o community through a nonbanking
subsidiary- —the acquisition ol that subsidiary by
another bank holding company would not gener-
ally result in any net advantage to the community.
In view of its present parent’s ability to strengthen
Merit, Governor Brimmer tinds no public benefits
to be gained from approval.

THE FORT WORTH NATIONAL CORPORA
TION, FORT WORTH, TEXAS, AND
SHAWMUT ASSOCIATION. INC.,
BOSTON, MASSACHUSETTS

ORDER APPROVING ACQUISITION OF AMERICAN
Catrr e anD Crop SERvVICLS CORP.

The Fort Worth National Corporation, Fort
Worth, Texas ("Fort Worth™'), and Shawmut As-
sociation, Inc.. Boston, Massachusctts (“*Shaw-
mut™’), bank holding companies within the mean-
ing of the Bank Holding Company Act, have
applied for the Board's approval, under section
4e)(®) of the Act and § 225.4(b) of the Board's
Regulation Y, to form a joint venture by acquiring
voting shares of American Cattle and Crop Ser-
vices Corp., Guymon, Oklahoma (*American
Cattle™™), a de novo corporation. American Cattle
will engage de novo in the activities of agricultural
commodity financing and servicing or acquiring,
for its own account or lor the account ol others,
loans and other extensions of credit to agricultural
enterprises or secured by agricultural commuodi-
ties. Such activitics have been determined by the
Board 1o he closely retated to banking (12 CEFR
225.4@a) 1) and (3)).

Notice of the applications. affording opportunity
for interested persons o submit comments and
views on the public interest factors, has been duly
published (38 Federal Register 32176). The time
for filing comments and views has expired and the
Board has considered all comments received (in-
cluding  those  of  Amarillo National  Bank,
Amarillo, Texas, and The First National Bank,
Amarillo, Texas (hereinafter called **Protestants™)
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in the light of the public interest factors set forth
in section 4(¢X8) of the Act (12 U.S.C. 1843(¢)).

Fort Worth controls 10 banks with aggregate
deposits of about $1 billion, representing 3.1 per
cent of total deposits in commercial banks in
Texas, and is the sixth largest multibank holding
company in the State of Texas.! Through its non-
banking subsidiarics, Fort Worth is engaged in
mortgage banking, land development,® and acling
as agent for the sale of fire and casualty insurance.?

Shawmut, the sccond largest banking organi-
zation in the State of Massachusetts, controls 10
banks with aggregate deposits of $1.6 billion,
representing 12,7 per cent of total commercial
bank deposits in Massachusetts. Shawmut is en-
gaged in factoring through a joint venture with
Milberg Factors, Inc., New York, New York, and
is engaged in commercial financing and securities
clearance through direct subsidiarics.

Through American Cattle, Fort Worth and
Shawmut propose to engage principally in origi-
nating and scervicing agricultural commaodity loans,
including cattle feedlot financing in a six-State
service area including ‘Texas, Oklahoma, Kansas,
Nebraska, Colorado, and New Mexico. The ser-
vicing of such financing will consist ol ““packag-
ing’" loans to cattle feedlot operations, and more
genetally the conunodity industry, then placing
these loans with prearranged  banks  (including
subsidiary banks ol Fort Worth and Shawmut).
American Cattle will also provide supervision and
inspe ction of the collateral for these loans,

American Cattle will have its main oflice in
Guyron, Oklahoma, and a loan production office
in Amarillo, Texas. While American Cattle in-
tends to operate primarily in a servicing capacity,
it may occasionally become involved in direct
commodity financing for its own account for pur-
poses ol bridge linancing. To the extent that

'Bunking data are as ol June 30, 1973 adjusted to reflect
bank holding company tormations and acquisitions approved
by the Board thiough Apeil 1, 1974,

Fort Worth, in connection with the Bowd's approval on
March 30, 1973 of the application 1o acquire Fxchange Bank
& ‘Trust Company. Dallas Texas, contnitted isell to termmate
by March 30, 1975, its Tand development activities. (Sce 38
Federal Regpister 8694, April 5, 1973.)

FOwnership of shares in the insurance agency corporation
falls within ten year authority ol scection d(ap2) of the Act
since Applicant owned such shares when it became a bank
holding company by vittue ol the 1970 Amendments, Appli
cunt has until December 31, 1980 cithier 1o dispuse of these
shures or (erminate the impernmissible part of the insarance
apency’s operations and lile an applition under § 4@e)&) of
the Act tor permission to retain such shares.

American Cattle does direct commodity financing
for its own account, it will be engaged in an
activity also engaged in by certain of the banking
subsidiaries of both Fort Worth and Shawmut.
However, neither FFort Worth nor Shawmut are
engaged in the primary function to be performed
by the joint venture, that is, the originating, plac-
ing and servicing of loans to the feedlot and other
agricultural industries. Since American Cattle is
a de novo subsidiary, no existing competition
would be climinated.

The extent to which the proposed joint venture
would eliminate potential competition depends on
the likelihood of either Fort Worth or Shawmut
entering the market. This likelihood appears re-
mote because the joint venture is based upon the
combining of the mutually cxclusive expertise
possessed by cach parent bank holding company.
Shawmut has extensive money market expertise,
especially in the arca of bankers acceptance fin-
ancing, and will therefore lend such expertise to
the supervision of the financing portion of the joint
venture, In addition, Shawmut is located close to
the financial center of the country, thus enabling
it to assist in placing loans in the Northeast. Fort
Worth, located ncar feediots and  agricultural
arcas, has cengaged in cattle financing throughout
its existence and will contribute its knowledge of
the technical aspects of financing the feedlot in-
dustry. A successful venture in this activity will
require both large amounts of financing and con-
siderable technical knowledge of the cattle in-
dustry. Neither co-venturer has both of these re-
quirements, so the likelihood that cither would
engage in this activity alone appears limited. The
Board concludes that the proposed joint venture
would not adversely affect potential competition.

Protestants to these applications contend  that
they should be denied because no bencefits will
result to the public since there can be no demon-
strated need for this de novo corporation. Protes-
tants contend that the agricultural credit needs of
the arca involved are now being adequately met
by banks and other financial institutions through
normal correspondent banking relationships.

In the circumstances of this proposal, the Board
finds that the proposed joint venture would result
in significant public benefits. The financing needs
of the agricultural commodity business, particu-
larly the cattle feedlot business in the Southwestern
United States, has created an increased  demand
for additional sources of capital. The local financ-
ing institutions are  apparently  having  some
difficulty meeting the expanded credit demands
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and are participating in loans with large corre-
spondents in other sectors of the country. Ameri-
can Cattle would serve as an additional and inno-
vative competitive source for such agricultural
loans in the relevant arca. The banks participating
in the loans to feedlots would use bankers accep-
tances as their instrument for financing. Thus, the
availability of such agricultural financing may not
be subject to the same degree of cyclical fluctua-
tion that has occurred in the past. Furthermore,
the joint venture will serve to funnel credit from
a national market to the six-State service area,
thereby increasing the volume of financing avail-
able in the relevant arca. On this basis, the Board
concludes that the proposed joint venture is likely
to result in greater convenience and cfficiency in
the financing of commoditics and feedlots, all of
which should inure to the benefit of the public.

There is no evidence in the record indicating
that consummation of the present proposal by two
primarily regional oricnted bank holding compa-
nies to engage in a joint venture would result in
undue concentration of resources, unfair competi-
tion, conflicts of interests, unsound banking prac-
tices, or other adverse cllects. However, although
not of concern in this case, the Board cautions
that it will cxamine carcfully applications involy-
ing joint ventures between bank holding compa-
nies, particularly those which compete on a na-
tional scale, in order to determine whether there
will resule either a lessening of competition in
other product markets in which the two compete
or an undue concentration of resources.

Based upon the foregoing and other consid-
crations reflected in the record, the Board has
determined that the balance of the public interest
factors the Board is required to consider under
section 4(¢)(8) is favorable. Accordingly, the ap-
plications arc hereby approved. This determination
is subject to the conditions sct forth in section
225.4(c) of Regulation Y and to the Board’s au-
thority to require such moditication or termination
of the activities of a holding company or any of
its subsidiaries as the Board finds nccessary to
assure compliance with the provisions and pur-
poses of the Act and the Board's regulations and
orders tssued thercunder, or to prevent evasion
thereof.

The transaction shall be made not later than
three months after the effective date of this Order,
unless such period is extended Tor good cause by
the Board or by the IFederal Reserve Banks of
Boston or Dallas.

By order of the Board of Governors, ctfective
April 15, 1974,

Vating for this action: Vice Chairman Mitchell and Gover-
nors Shechan, Holland, and Wallich. Voting against this ac-
tion: Governors Brimmer and Bucher. Absent and not voting:
Chairman Burns.

(Signed) CHrsTER B. FELDBIRG,
|SEAL] Secretary of the Board.
DISSENTING STATEMENT OF
GOVERNORS BRIMMER AND BUCHER

We would deny the applications by Fort Worth
National Corporation and Shawmut Association,
Inc. to engage in the proposed activity through
the formation of a de novo joint venture. The
authority granted to the Board by scction 4(c)(8)
of the Bank Holding Company Act to supervise
the expansion of bank holding companics into
nonbanking activitics requires careful and detailed
consideration of potential abuses which might arise
in the conduct of such activities. With regard (o
the present proposal, we do not believe the Board
has given due weight to possible abuses which may
occur simply because of the enduring and formal
legal structure which will tic these two holding
companics together.

The majority concludes that the proposed de
novo joint venture may not have a significant
adverse clfect on existing or potential competition
in the relevant product market - which is agricul-
tural commodity financing. However, in our vicw,
such analysis ignores the anti-competitive impli-
cations in markets other than those entered into
by the joint venture. A joint venture by its very
nature requires a degree of collaboration among
the parents. This spirit of cooperation and harmony
could encourage the development of adverse com-
petitive effects in the other product and geographic
markets in which the parents already compete.
While Fort Worth and Shawmut are not among
the largest bank holding companics in the country,
they do, in fact, compete in various national fi-
nancial markets, such as the market for large
business loans or certificates of deposit. Morcover,
a joint venture relationship could, and probably
would, dissuade the parent companies from enter-
ing into other product and geographical markets
where they might compete in the future. Accord-
ingly, we believe the proposed joint venture would
result in decreased competition in the long-run.

In addition to the potential dangers to competi-
tion, we foresce the possibility of major national
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holding companics forming such combinations

which could result in an unduc conceniration of

resources. The present proposal standing alone
nmay not appear particularly harmful. Yet, if ap-
proved, we fear it may lead, in time, to an in-
dustry-wide development of a matrix of coopera-
tive relationships among bank holding companies.
In our view, the Board should not sanction the
present proposal, because this action could serve
to promote a trend toward collaboration among the
nation’s largest holding companies through the
formation of joint ventures. Such a development
would not serve the public interest.

We agree that the proposed joint venture may
produce short-term benefits 1o the public by facili-
tating the transfer of funds from the Northeast to
cattle feedlot operations in the Southwest that are
in need of credit. Liven though this is a legitimate
objective, we believe that the basic purposc of the
proposed joint venture clearly could be achieved
in ways potentially less dangerous than through
a joint venture. For example, Fort Worth could
originate and service such loans with Shawmut
placing the loans with banks in the Northeast in
return for a placement fee. A similar arrangement
or the sale of loan participations could be made
with any correspondent bank. Such arrangements
would tend to be less permanant and involve lesser
prospects of diminished competition  than  the
ownership ties of a joint venture. In addition to
these possibilities, bank holding companics could
enter by establishing subsidiary companies spe-
cializing in agricultural commadity financing to
sattle feeders and other agricultural industries or
through other means develop these capabilities to
service this market. These entriecs could be
operated by expericneed, locally-hired managers
and financed from the parent’s resources. In fact,
this market is sufliciently attractive and the barriers
to entry low cnough in agricultural commodity
financing that other bank holding companies have
shown interest in operations of this type rather than
through the joint ventures we oppose in principle.
These alternatives would have beneficial effects
similar to the present proposal.

The majority has not demonstrated to our satis-
faction that the public benefits anticipated from the
proposed joint venture outweigh the possible ad-
verse consequences. We are concerned that, in
approving the proposed joint venture, the Board
is setting a precedent which will encourage future
proposals involving such rclationships. Conse-
quently, we dissent from the majority’s approval
of the applications.

CAROLINA BANCORP, INC.,
SANFORD, NORTH CAROLINA

ORDER APPROVING ACQUISITION OF
Tie Frienpry LLoaN CoMpraNy, INc.
AND DENYING ACQUISITION OF
NATIONAL FINANCE COMPANY, INC,

Carolina BanCorp, Inc.. Sanford, North Caro-
lina, a bank holding company within the meaning
of the Bank Holding Company Act, has applied,
in separate applications, for the Board's approval,
under § 4(e)8) of the Act and § 225.4(b)2) of
the Board's Regulation Y. to acquire all of the
voting shares of National Finance Company, Inc.
(**National’™) and The Friendly Loan Company,
Inc. (“*Friendly’), both of Rockingham, North
Carolina, companics that engage in the activitics
of consumer finance, dealer financing and acting
as sales agent for credit lite, and credit accident
and health insurance on loans in connection
therewith. Such activities have been determined
by the Board to be closely related to banking (12
CER 225.4(a)(1) and (9)).

Notice of the applications, aflording opportunity
for interested persons to submit comments and
views on the public interest factors, have been duly
published (38 Federal Register 34834). The time
for filing comments and views has cxpired, and
none has been timely received.

Applicant is a recently forned bank holding
company and controls one bank, The Carolina
Bank, Sanford, North Carolina (**Bank™") (depos-
its of $71.6 million), representing 0.7 per cent of
total commercial bank deposits in the State.! Bank
operates 12 branches in five counties (Wake, Har-
nett. Lee, Moore, and Chatam Countics) through-
out North Carolina.

National and Friendly (**Companices’) are both
licensed small loan companies regulated by the
North Carolina Consumer Finance Act? and had
combined total assets of $3.4 million at year end
1972.% Bach company has one subsidiary which
holds a small amount of dealer originated paper
but is otherwise not an operating entity. Compa-
nics, which are commonly owned and managed,

'AdL banking <ata are as of June 30, 1973,

“The loan limit Tor a small loan company is $900; the
etfective maximum interest rates on these loans start at 18 per
cent add-on for a loan less than $300 and gradually decreases
to 8 per cent add-on tor that portion of a loan in excess ol
$600).

Alinless otherwise noted, all financial datia are as of De-
cember 31, 1972,



386

FEDERAL RESERVE BULLETIN 1: MAY 1974

also sell credit life and credit accident and health
insurance to its borrowers.

Friendly operates its only oflice in Rockingham,
North Carolina, and has approximately $600,000
of total loans outstanding. National, while head-
quartered in Rockingham, does not make any loans
in that location; it operates 12 loan offices in 10
countics in the central and castern portion of the
State and has total loans outstanding of $2.6 mil-
lion. Companies’ product for considering the
competitive aspects of this proposal is personal
installment loans; the relevant geographic market
for these types of loans is approximated by the
county in which cach of Companics® oflices is
located.

National and Bank make personal installment
loans in four common market arcas in the State:
Wake, Harnett, lee, and Moore Counties.! In
Wake County, National holds under 2 per cent
of the total $16.7 million in personal installment
loan outstandings generated by the 22 small loan
companies operating thercin. An  analysis  of
Bank’s operations indicates that it is an insig-
nificant competitor for such loans in Wake County.
In Harnett County, the aggregate total outstandings
for five small loan companies is $2.3 million;
National’s two offices have approximately 11 per
cent thereof . Bank’s branch in Harnett County was
recently opened and, as of June 30, 1972, did not
have any loans in the arca. From the facts of
record, it appears that no significant direct compe-
tition exists between National and Bank in the
personal installment loan market in Wake and
Harnctt Counties and that approval herein would
have no significant adverse effects on competition
in these two areas.

By comparison, in the Lee County market, there
are three commercial banks and five small loan

"T'he Board has previously deterinined that consumer finance
companies penetally compete with commercial banks in the
arca of small loans to individuals (see Board Order of August
3, 1973, denying acquisition of Pubhic Loan Company by
Bankers ‘Trust New Yotk, 59 Federal Reserve BULIETIN 694),
Accordingly, ma given situation, the acquisition of a consumet
finance company by a commercial banking organization may
result in the eliminatton of existing competition in those geo-
graphic markets in which both compete. In its analysis of this
application. the Board has considered Applicant’s contention
that inasmuch as Companies primarily make small loans at
high interest rates to high-risk customers, they should not he
regarded as competing with Bank. However, after evaluating
such tactors as the average rates charged on loans, the loan
loss experiences, and the average loan sizes ol Applicant and
Companies, the Board has determined that cach represents a
competitive alternative for persons sceking a personal install-
ment loan in those geographic markets in which they compete.

companies with aggregate personal installment
loan outstandings of $5.2 million. Bank has loans
of approximately $1 million, representing 19.4 per
cent, and National has loans of almost $300,000,
representing 5.7 per cent, of the total Lee County
personal installment loans outstanding. In Moore
County there are six banks and three small loan
companics which together have $3.3 million of
personal installment loans outstanding. Bank has
loans of approximately $900,000, representing
27.4 per cent, and National has loans of approxi-
mately $500,000, or 14.7 per cent, of all personal
installment loans outstanding in this market arca.
From the facts of record, it appears that signilicant
competition exists between Applicant and National
in making personal installment loans in Lee and
Moore Countics. Approval of Applicant’s acquisi-
tion of National would eliminate this existing
competition, remove an alternative source of con-
sumer credit, and increase Applicant’s share of
personal installment loans made in the Lee County
area from approximately 19 to 25 per cent, and
in the Moore County arca from approximately 27
to 42 per cent. Accordingly, the Board concludes
that the proposed acquisition of National would
have significant adverse cffects on existing com-
petition.

Scction 4(¢)(8) of the Bank Holding Company
Act requires the Board to find that performance
by National as an afliliat¢ of Applicant *‘can rca-
sonably be expected to produce benefits to the
public such as greater convenience, increased
competition, or gains in clliciency that outweigh
possible adverse effects, such as undue concentra-
tion of resources, decreased or unfair competition,
conflicts of interests or unsound banking prac-
tices.”” Applicant has the burden of demonstrating
that the proposed acquisition will be in the public
interest. In seeking to meet this burden, Applicant
indicates  that afliliation would give National
greater flexibility in acquiring funds to lend to its
customers and would permit National to expand
its current services. Applicant’s claims of public
benefits to be derived from consummation of the
proposal lacks support cither in the form of objec-
tive evidence or in the form of firm policy com-
mitments. Accordingly, upon consideration of the
aforementioned anticompetitive factors in connec-
tion with the National acquisition, the Board tinds
that the public benefits to be derived from this
afliliation do not outweigh the adverse competitive
effects of the proposal.

On the other hand, the Board does not regard
Applicant’s application to acquire Friendly in a
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similar light. Bank and Friendly do not make
personal installiment loans in the same geographic
market® and it appears therefore that approval
would not climinate any significant existing com-
petition between theni. In addition, Friendly acts
as agent for the sale of credit life and credit
accident and health insurance in connection with
personal installment loans made by it. Considering
the size and scope of Friendly's business, it does
not appear that Applicant’s acquisition of Friendly
waould have a significantly adverse effect on com -
petition in this product line. The Board concludes
that competitive considerations are consistent with
approval of the Friendly application. In addition,
as indicated above, affiliation  with  Applicant
waould increase the financial resources available to
Fricndly, thereby enabling it to become a more
active competitor in the arca which it serves. There
is no cvidence in the record to indicate that the
acquisition of Friendly would result in any undue
concentration ol resources, unfair competition,
conflicts of interests, or unsound banking prac-
tices.

Based on the foregoing and other considerations
reflected in the record, the Board has determined,
with respect to the application to acquire National,
that the public benefits which the Board is required
to consider under § He)B) of the Act do not
outweigh the adverse competitive effects of that
proposal. Accordingly. the Application to acquire
National is hereby denied.

Based on the foregoing and other considerations
reflected in the record, the Board has determined,
with respect to the application to acquire Friendly,
that the balance of the public interest factors the
Board is required to consider under § 4(¢)(8) is
favorable. Accordingly. the application to acquire
Fricndly is hereby approved. This determination
is subject to the conditions set forth in § 225.4(¢)
of Regulation Y and to the Board’s authority to
require such modification or termination of the
activitics of a holding company or any of its
subsidiaries as the Board finds necessary to assure
compliance with the provisions and purposes of
the Act and the Board's regulations and orders
issucd thereunder, or to prevent evasion thereof.

The transaction to acquire Friendly shall be
made not later than three months after the etfl'ective
date of this Order, unless such period is extended

“Friendly operated only in Richmond County; Bank, as
previously indicated, operates in Wake, Harnett, Lee, Moore
and Chatam Counties.

for good cause by the Board or by the Federal
Reserve Bank of Richmond.

By order of the Board of Governors, effective
April 11, 1974.

Denial of acquisition of National Finance Company, Inc.,
Rockingham. North Carolina. Voting tor this action: Vice
Chairman Mitchell and Governors Brimmer, Bucher, Holland,
and Wallich. Voting against this action: Governor Sheehan.
Absent and not voting: Chairman Burns.

Approval of acquisition of The Friendly Loan Company,
Inc., Rockingham, North Carolina. Voting for this action: Vice
Chairraan Mitchell and Governors Brimmer, Sheehan, Bucher,
Holland, and Wallich, Absent and not voting: Chairman Burns.

(Signed) Cnester B FELDBERG,
|sEAL] Secretary of the Board.
STATEMENT OF GOVERNOR SHEEHAN,
CONCURRING IN PART AND DISSENTING

IN PArT

I would approve the applications by Carolina
BanCorp, Inc. to acquire not only The Friendly
Loan Company, Inc., but also National Finance
Company, Inc. The majority’s denial is based on
the premise that commercial banks and small loan
companies serve substantially the same customers,
Statistics compiled from the financial institutions
operating in Lee County and Moore County sug-
gest to me that very litde competitive overlap
presently exists between Bank and Nationul. Na-
tional’s average annual percentage rate (APR)Y s
approximately 30 per cent, twice the average
APR of Bank’s personal installment loans. Na-
tional’s net loan write-off experience is ten times
larger than Bank's and National's average loan
size is less than one-half that of Bank.

In Lee County, where National holds only 10.7
per cent of total finance company outstandings,
Bank competes with branches ot the fourth, fifth
and seventh largest banks in North Carolina. Bank
competes with five banks in Moore County, in-
cluding the first, third and seventh largest in the
State. The largest bank in North Carolina has
deposits 36 times greater than Bank’s total depos-
its.

Both Bank and National arc small financial
institutions by industry standards. ln my view, it
is unlikely that afliliation of financial institutions
of this size would substantially lessen competition
when faced with existing competition from ftive
ol the State’s seven largest banks.

Banking in the State of North Carolina is highly
concentrated. The (ive largest banks control 77.6
per cent of total State-wide deposits, Strengthening
regional financial institutions such as bank is likely
to increase rather than decrease competition in
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those markets where the State’s largest banks are
competing.

Public benefits derived from facilitating Na-
tional’s ability to obtain funds through Applicant
and subsequently to expand its services and in-
crease the amount of funds available to the bor-
rowing public, in my opinion, would outweigh any
anticompetitive effects that might arise from Ap-
plicant’s acquisition of National,

SECURITY PACIFIC CORPORATION.
1.OS ANGELES. CALIFORNIA

ORDER APPROVING ACQUISITION OF MIDWISTERN
FinaNncial, CORPORATION

Security Pacific Corporation, Los Angeles, Cal-
ifornia, a bank holding company within the mean-
ing of the Bank Holding Company Act. has ap-
plied for the Board’s approval. under § 4(c)(8)
of the Act and § 225.4(b)(2) of the Board’™s Regu-
lation Y, to acquire all of the voting shares of
the successor by merger to Midwestern Financial
Corporation, Denver, Colorado (““Company ™). a
company that engages in the activity ol mortgage
banking. Such activity has been determined by the
Board to be closely related 1o banking (12 CEFR
225.4¢a)(1)). The company into which Company
is 1o be merged has no significance except as a
means to facilitate the acquisition of the voting
shares of Company. Accordingly, the proposed
acquisition of shares of the successor organization
is treated herein as the proposed acquisition of the
shares of Company.

Notice of the application, affording opportunity
for interested persons to submit comments and
views on the public interest factors, has been duly
published (38 Federal Register 21319). The time
for filing comments and views has expired, and
none has been timely received.

Applicant controls one bank, Sccurity Pacific
National Bank (**Bank™") with deposits of $9 bil-
lion, representing approximately 16 per cent of the
deposits in commercial banks in the State of Cali-
fornia. Although Bank operates 471 oflices
throughout California, approximatcly 90 per cent
of its IPC deposits are derived from Los Angeles
County and the neighboring counties of Ventura
and Orange, placing it second among all commer-
cial banks that compete in that arca. Bank com-
menced servicing mortgage loans for others in
1970, and by ycar-end 1972 held a servicing
porfolio of $155 million for its institutional inves-
tors. Bank’s mortgage loan originations in 1972

totaled $320 million in the three-county Los An-
peles market, placing Bank cighth among  all
mortgage lenders in that market and representing
about 2.8 per cent of all mortgages recorded in
that arca.

As of December 31, 19720 Company was a
onc-bank holding company controlling. among
other  subsidiaries,  Kassler & Company
(“"Kassler'™ ), a mortgage  banking  company.
Today. Kassler is Company’s only subsidiary and
Company’s sole activity is confined to mortgage
banking. Incorporated in Colorado in 1924,
Kassler was acquired by Company in 1962, By
1969, Kassler had offices in Colorado, Arizona,
Kansas, Washington and Texas., In 1970, it ac-
quired John R. Dellino, Inc.. a small mortgage
banking firm in southern California, and in 1972,
acquired a loan servicing portfolio of $23 million
from Crawshaw Mortgage and Investment Com-
pany, Encino, California. In addition, Kassler
acquired certain assets, including the scrvicing
portfolio, of Sparkman & Mcl.ean Corporation,
a mortgage banking firm with offices in Washing:
ton, Alaska and Hawaii. By 1973, Kassler
operated 32 offices in 1 States and. based on a
servicing portfolio of approximately $956 million,
ranked as the fifteenth largest mortgage banking
firm in the country.

Ten of Kassler’s oflices are in the State of
California, and seven of these are located in the
Los Angeles arca. Insofar as its California opera-
tions are concerned,  Kassler’s mortgage  loan
originations are principally confined 1o loans on
-4 family residences. While precise market data
is not available, it appears that Kuassler's origina-
tions of approximately $53 million in the three-
county lLos Angeles arca in 1972 represent an
estimated market share of 1 per cent of all mort-
gages recorded on -4 family residences in that
arca. Based on its 1972 originations, Kassler is
not ranked among the 25 largest mortgage lenders
serving this market. Combined with Bank’s esti-
mated share of 2.8 per cent for all such loans in
the Los Angeles market, Board approval of the
proposed acquisition would give Applicant an ap-
proximate share of 3.8 per cent of the -4 family
residential mortgage loan market within the 1os
Angeles-Ventura-Orange County arca.

Bank and Kassler are also active in the origina-
tion of mortgage loans in the San Francisco Bay
arca. However, in this market their 1972 origina-
tions of $63 million and $32 million, respectively,
represent a combined share of only [.6 per cent
of all mortgages recorded on 1-4 family resi-
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dences. Thus, the direet competition in which
Bank and Kassler are engaged in both the Tos
Angeles and San Francisco markets cannot be
viewed as substantial, considering the size of those
markets and the number of competitors in cach
market.'

Both institutions engage in mortgage servicing.
Kassler has a servicing portfolio of $956 million
and Bank has a portfolio for outside investors
which totals $155 million. However, only $169
million in loans from Kassler’'s 1972 servicing
portfolio were on mortgages originated in Califor-
nia. Thus, in the State of California cach institu-
tion holds an estimated 0.7 per cent of the total
mortgage servicing business. In view of the Jow
market shares held by Kassler and Bank, the Board
concludes. that consummation of the proposed
acquisition would not eliminate significant compe-
tition in California’s mortgage servicing market.

Kassler's potential to diversity its service lines
and expand the present scope of its mortgage
banking operations appears to have been severely
restricted by the losses incurred by the company
during the last 15 months. Morcover, based on
a tangible net worth of 3.5 million as of June 30,
1973, its capitalization is somewhat lower than
similar mortgage banking firms. for supporting a
loan warchousing volume of 5122 million. Consc-
quently, Kassler has restricted its loan production
volume and is now attempting (o sell ofl' those

unprofitable Joans in warchouses. While Kassler

apparently remains @ viable firm, it could not be
cxpected to continue to offer the sane aggressive
degree of competition to Bank in California or to
its other competitors outside the State. Accord:
ingly. it is the Board’s judgment that consumma-
tion of the instant proposal will not substantially
lessen whatever potential competition that Kassler
might have been expected to offer Applicant.
Bank. on the other hand, is and will remain
a viable competitive force in mortgage banking
in the State of Calitornia. Its capability to expand
into other mortgage banking markets in (he State
is enhanced by its available resources and proxini-
ity to those muarkets. However. based on past
performance,? Bank's future rate of expansion will

'Over 200 orpanizations currently  compete for mortgage
loans inboth the Los Angeles and San Francisco markets,

THistorteally . Security Pacilic™s lack ol appressiveness s
demonstrated by iis late entry mto the dicld of mortpage banking
as well as the fact it wis one of the Jast of the country’™s
financial institntions ol simila size 1o torm a bank holding
company.

probably be somewhat tempered by a fack of
specialized personnel to support new loan produc-
tion oflices. For these reasons such expansion as
will occur is likely to be confined within the State
of California and probably would not take place
in banking markets more distantly removed from
Bank’s headquarters. Thus, Bank is not now nor
likely 1o become in the foresecable future o viable
competitive force to Kassler in those markets out-
side the  State where  the  preponderance  of
Kassler's mortgage originations are made. View:
ing the instant proposal in the context of all of
the geographical markets in which Bank  and
Kassler operate. consummation of the proposed
acquisition would not, in the Board's judgment.
tend to substantially lessen potential competition.
As respects local California markets, however, the
proposed acquisttion would have slightly adverse
competitive ctfects, as it would eliminate a small
wnount of existing competition between the two
institutions in the Los Angeles and San Francisco
nurkets and foreclose a minimal amount of poten-
tial competition in other California markets.

The Board also closely examined the present
proposal with respect to the possible adverse effect
which might arise from an undue concentration
of resources. In the Board’s judgment, any con-
cern over an undue concentration ol resources
resulting from consummation of the proposed ac.
quisition herein is unwarranted. considering not
only the size but the total resources availuble to
cach institution. Kassler's resources, in particular,
do not appear suflicient to permit it to continue
a viable program of expansion or retain its conm-
petitive cffectiveness without the financial assist-
ance Applicant can ofler.

Denial of the present application because of the
slightly adverse effects that consummation of the
acquisition would have in California does not
appear o be justified in view of the substantial
benefits that would flow to the public outside the
State where the greatest volume of Kassler's busi-
ness takes place. Applicant proposes to inject $3
million in new capital funds into Kassler immedi-
ately upon consumnration ol the proposal to permit
the expansion of its mortgage banking activitics
to other localities in the Far West, Midwest, and
Southeastern sections of the country. In addition,
Applicant can be expected to provide the short
term financial support necessary for Kassler 1o
diversify its product line into such arcas as con-
struction lending and the financing of  income-
producing properties. It is  anticipated  that
Kassler's present inability to position loans in its
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own portfolio will be considerably alleviated by
Applicant’s own warchousing capacity. With only
19 per cent of Kassler’s loan servicing portfolio
in the State of California, the majority of the
benefits cited herein will accrue principally in the
Frar West, Midwest, and Southeastern sections of
the country. In the Board's judgment these public
bencfits are more than suflicient to outweigh the
slightly adverse competitive effects the application
presents in local mortgage banking markets in
California.

There is no evidence in the record to indicate
that the proposed transaction would result in any
undue concentration of resources, unfair competi-
tion, conflicts of interest, or unsound banking
practices. Based upon the foregoing and other
considerations reflected in the record, the Board
has determined that the balance of the public
interest factors the Board is required to consider
under section 4(c)}8) is favorable. Accordingly,
the application is hereby approved. This determi-
nation is subject to the conditions set forth in
section 225.4(¢) of Regulation 'Y and to the
Board's authority to require such modification or
termination of the activities of a holding company
or any of its subsidiaries as the Board finds neces-
sary to assure compliance with the provisions and
purposes ol the Act and the Board’s regulations
and orders issued thereunder, or to prevent evasion
thereof.

The transaction shall be made not later than
three months after the effective date of this Order,
unless such period is extended for good cause by
the Board or by the Federal Reserve Bank of San
Francisco.

By order of the Board of Governors, cffective
April 2, 1974.

Voting for this action: Governors Mitchell, Daane, Sheehan,
and Bucher. Voting against this action: Chairman Burns and
Governors Brimmer and Holland.

Board action was taken while Governor Daane was a Board
member,

(Signed) CuestiR B, FELDBERG,

[SEAL] Secretary of the Board.

DISSENTING STATEMENT OF CHAIRMAN BURNS
AND GOVERNORS BrRIMMER AND HOLLAND

We would deny this application. We believe that
Sccurity Pacific has suflicient resources to be a
probable entrant into many of the mortgage bank-
ing markets tn which Kassler is now engaged.
Similarly, we find that Kassler's own resources

could permit it to expand further into other Cali-
fornia markets, cither alone or in afliliation with
another financial organization whose current and
prospective operations center in markets different
from those in which Kassler is active. The prox-
imity of Kassler and Security Pacitic and their
policy of continued expansion ure not in dispute.
Thus, in our view. consummation of the proposal
will tend substantially to lessen potential competi-
tion between the two institutions.

The talent and financial resources that can be
commanded by a $9 billion institution is consid-
crable. The majority, however, points to Appli-
cant’s luck of specialized personnel to support new
mortgage loan production oflices. While manage-
rial talent in mortgage banking may be al a pre-
mium, we do not regard it as beyond the capacity
of Security Pacific to assemble. And there is no
evidence of record to suggest that this Applicant
has attempted—but failed- to attract suflicient
managerial talent.

Considering the fact that the two institutions did
not center into direct competition with cach other
until 1970, their rapidly expanded market positions
in both the Los Angeles and San Francisco markets
attest 1o their vigorous capability in the ficld of
mortgage banking. Given this strength, the future
capabilitics of cach firm can be projected. ‘The
desire of Security Pacific to support the expansion
plans of Kassler appears achievable within its
present capability. Were this same assist-
ance- —now planned for Kassler - -provided a de
novo organization, or an acquisition smaller in size
than Kassler, Security Pacific could effectively
support a new market competitor. ‘The consequent
public benefits, we believe, would prove greater
over time than those likely to result from  the
present proposal. As the Conference Report ac-
companying the 1970 Amendments to the Act
makes clear--

Where a bank holding company enters a market  through
acquisition of a major going concern, it may not have the
incentive to compete vigorously, thereby bringing the possible
benefits into play, as it would immediately succeed to what
it might consider its fair share of the market. On the other
hand. where a bank holding company enters a new nrarket
de novo, or through acquisition of a small tirm, as opposed
to acquisition of a substantial competitor, its desire 1o suceeed
in its new endeavor is more likely to be competitive. pp. 17- 18.

Applicant is not only a very substantial bank
holding company but the firm it proposcs to ac-
quire is also of substantial size for firms in its own
industry. Under such circumstances as these, what
few benefits as may be achicved from Security
Pacific’s acquisition of Kassler, in our view, are
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arcatly omtweighed by the adverse eflects of the
proposal through the elimination of potential com-
petition.

The temporary financial strain Kassler experi-
cenced in 1973 was in contrast to a general upward
trend inincome it enjoyed the previous six years.
It appears to be a well managed company with
the capubility of resuming profitable operations in
the near tature. In our view. Kassler is now and
is likely to remain o strong and viable competitor
in mortgage banking. Thas. its capabilitics for
future  expansion into other mortgage  banking
markets. along with those of Applicant, are strong.,
Furthermore. in view of the already coneentrated
nature of California banking. it is important to
assure that smaller and out-of -state organizations
have opportunities o enter the market as viable
competitors. Afliliaton with Kassler oflers. we
believe, astrong and practical opportunity for such
entry.

PITTSBURGIH NATIONAL CORPORATION.
PITTSBURGH, PENNSYLVANIA

ORDER DENYING ACQUISTTION O BuUninir
Mori1GaGr Coymrany, INc.

Pittsburgh  National  Corporation,  Pitisburgh.
Pennsylvania, a bank holding company within the
meaning of the Bank Holding Company Act, has
applied for the Board's approval. under section
Jie)®y of the Actand § 225 4b)(2) of the Board's
Regulation Y, 1o acquire indirectly through its
wholly-owned subsidiary. The Kissell Company,
Springficld, Ohio ("Kissell™ ). all of the voting
shares of Buhler Mortgage Company, Inc.. Sacra-
mento, California ¢"Buhler™ ). a company  that
engages in the activitios of originating, selling. and
servicing mortgage loans for its own account or
the account of others.! Such activities have been
determined by the Board to be closely related 1o
banking (12 CIR 225.a)( 1) and (3)).

Notice of the application, alTording opportunity
for interested persons (o submit conunents and
views on the public inferest factors. has been duly
published (38 T-ederal Register 32851). The time
for filing comments and views has expired, and
none has been timely received.

ApplicanCs only banking subsidiary. Pittsburgh
National Bank ("PNB™). operates 88 oflices in

"Buahlen s also presently engagred mothe acnv ity el real estate
brokeragre: however . Applicant has stated that tus activity will
be discontinued upon constmniation of the acquisition

western Pennsylvania, and controls deposits of
approximately $1.7 hillion,? representing 4.6 per
cent of the total commercial bank deposits in the
State. Applicant engages in mortgage  banking
activities through PNB and two other direct sub-
sidiaries. Pittsburgh National Mortpage Corpora-
tion (C"PNMC™) with an oflice in Pitshburgh.
Pennsylvania. and Kissell.?

Kissell. the natton’s tenth  largest mortgage
hanking company based on its mortgage servicing
portfolio of about S1.2 billion (as of June 30,
1973, engages in the origination and servicing of
all types of mortgage loans through 27 offices in
1.3 States. Kissell entered California in 1965 with
a e novo in San Dicgo. and since that time has
become a significant factor in the mortgage bank
ing business in that Sue. Kissell now operates
seven offices in California. including offices in San
Francisco and Sacramento. During 1972, Kissell
serviced $174 million of loans which had been
originated in California, and originated $63 mil-
lion in California morigages. Culifornia mortgages
represented one-fourth of Kissell™s total mortgage
originations for 1972 Approximately 60 per cent
of Kissell's Caliornia mortgage originations were
[-4 Family residences. Kissell's San
Francisco oftice originated approximately $3 mil-

loans  on

ltion in mortgage loans in the six-county San Fran-
cisco mortgage banking market' in 1972, 90 per
cent of which were (-F family residential mortgage
loans. Kisscll opened a Sacramento branch oflice
in September 1972, and in its first four months
of operations, 83 miltion in residential - con
struction loans were originated in that market?
which loans were subsequently converted into -4
family residential mortgage loans.

Buhler, with a mortgage servicing portfolio of
SYUE million (as of June 30, 1973). ranks 192nd
among the nation™s mortgage banking firms, and
cngages in the origination of both 1-4 family
residential mortgage loans and commercial loans,

TAL banking data are as of June 30, 1973,

“Applicant acquired IKissell i 1909; accordingly. nnder the
provisions al § 4at?) of the Act Kissell may not be retained
by Applicant beyowd December 31 1980, without  Board
approval. Applicant mtends (o ble with the Board, at a late
date, an application tor retention ol Kissell under § hen®)
of the Act. The Howd's deternunation on the instat proposal
does not imply present ar future approval of such a retention
appheation. which will be considered by the Board on the basis
of the statutory Tactors set torth m the Act,

Approsunated by Alameda. Contra Costa, Marin, San
Francisco. San Mateo, and Santa Charac Countics,

“The Sacramento mortpape hanking market is approximated
by Placer, Saciimento, and Yolo Counties,
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primarily FHA project construction loans. In
1972.,% Buhler originated approximatcly $15 mil-
lion in 1-4 family residential mortgage loans in
the Sacramento market, and $11.5 million in the
San Francisco market.” For the same period,
Buhler originated about $39 million in multi-fam-
ily and commercial loans, primarily in the Sacra-

mento and San Francisco areas. The Board is of

the view that thc proposed acquisition would
climinate some direct competition between Buhler
and Kissell and would also climinate a viable
independent mortgage banking competitor in the
Sacramento area.

Applicant has the resources and capability to
expand its mortgage operations into those types
of activities in which Buhler now engages. Kissell
presently engages in project lending, though not
out of any of its California offices. It appears that
Kisscll clearly has the resources and capability to
expand its mortgage banking operations in Cali-
fornia to include project lending and thereby di-
rectly compete with Buhler on a’larger scale than
at present. Additionally, Kissell currently has the
resources, capability and interest to appreciably
expand its originations of 1-4 family residential
mortgage loans in the Sacramento market. The
Board notes that Kissell’s Sacramento office is the
Kissell oftice in California which to date has been
the least active in 1-4 family mortgage origina-
tions. Increased involvement by this office in such
lending activity, however, could be achieved with
a minimum of cffort and expensc. Kissell already
has an established office, personnel and contacts
in the market and a demonstrated capability for
further expansion. In addition, Buhler can be ex-
pected to give less emphasis to project lending and
to increase its activities in other forms of mortgage
lending as a result of the FHA 236 project lending
funds cutback.

At present, Kissell is the tenth largest mortgage
banking firm in the country, and it scems likely
that Kissell will continue to compete aggressively
to preserve its position as onc of the nation’s
leading mortgage banking organizations. [t is the
Board’s judgment that both-Kissc!l and Buhler are
likely to expand their mortgage lending activities
in the Sacramento market. The Board concludes,
therefore, that consummation of the proposed
transaction is likely to climinate the prospect of

%RBuhler data for 1972 includes data from November |, 1971
through October 31, 1972,

“Buhler operated a branch office in San Francisco between
November 1971, and May 1972,

increased potential competition in that market.

It is true that affiliation with Applicant would
provide Buhler with access to additional sources
of funds, and would ¢nable Buhler to realize some
opcrating cconomies. However, while increased
availability of funds and gains in efliciency are
desirable improvements, it would appear that sim-
ilur benefits could result from the acquisition of
Buhler by a bank holding company or mortgage
banking organization that does not presently
operate in Buhler's market. Morcover, by ex-
panding activities at its Sacramento oftice to in-
clude 1-4 family originations, Kissell could pro-
vide the arca with these same benefits. Accord-
ingly, the Board concludes that the public benefits
which would be derived from the proposed acqui-
sition do not outweigh the adverse elfects on
competition.

Based upon the foregoing and other consid-
crations reflected in the record, the Board has
determined that the public interest factors the
Board is required to consider under section 4(¢)(8)
do not outweigh possible adverse effects and that
the request should be denied. Accordingly. the
application is hercby denied.

By order of the Board of Governors, cffective
April 1, 1974,

Voting for this action: Vice Chairman Mitchell and Gover-
nors Brimmer, Holland, and Wallich. Voting against this
action: Governors Sheehan and Bucher. Absent and not voting:
Chairman Burns.

(Signed) CrESsTER B. FELDBERG,

[SEAL] Secretary of the Board.

DISSENTING STATEMENT OF
GOVERNORS SHEEHAN AND BUCIHER

We would approve the application by Pittsburgh
National Corporation to acquirc Buhler Mortgage
Company, Inc. We disagree with the majority that
consummation of the proposed acquisition would
have adverse effects on cexisting and potential
competition; and in our view, any possible adverse
cfiects that might arise from this acquisition would
in any case certainly be outweighed by the rea-
sonably expected benefits to the public that would
result from the proposal.

The majority states that consummation of the
proposal would climinate direct competition be-
tween Buhler and Kissell and would also eliminate
a viable independent mortgage bauking competitor
in the Sacramento arca. However, in view of
Kissell's and Buhler’s minimal market presence
in northern California, the amount of cxisting
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competition being eliminated is insignificant, and
denial of the application is not warranted. Buhler
originated approximately $15 million in [-4 family
residential mortgage loans in Sacramento  and
S11.5 million in San Francisco in 1972, while
Kissell did not originate any residential mortgages
in Sacramento and only about 83 million in San
Francisco. Morcover, in the context of the mort-
gage banking market in cach arca. both Kissell’s
and Bubhler's shares are insigniticant! in view of
the presence of over 50 competing companices in
the Sacramento market, and over 200 companies
in the San Francisco market, including some of
the nation’s largest tirms engaged in mortgage
bunking.? Further, Buhler recently closed its San
Francisco oftice, rendering the adverse effect on
existing competition in San Francisco a moot
point.

We agree with car colleagues that absent this
proposal, Applicant and Buhler might possibly
expand in Sacramento and thus increase the degree
of their competition with cach other. Unlike our
colleagues, however, we feel such expansion is
improbable. For many mortgage banking institu
tions, both large amd small, the barrier to expan
sion is not necessarily lack of capital, but more
often it may be a shortage of experienced person-
nel who are also familiar with the local market.
Accordingly, it is our view that this acquisition
would not have any adverse competitive effects
on existing or potential competition.

Against the “radverse™ effects found by the
majority, we give considerable weight to the pub:
lic benetits assoctated with combining Buhler with
Applicant. The majority presumes that Buhler will
be aggressive and entreprencurial on its own,
absent a combination with Applicant. We  dis-
agree, as Buhler's future prospects do not seem
to support this conclusion. Buhler's project lend-
ing activities will necessartly decrease due 1o a
substantial cutback of funding for FHA 236 proj-
cets, thereby compelling Buhler (o diversify into
other types of mortgage lending. Its ability to
diversify and its future growth will be severely
hampered by its limited financial resources and
limited cxpertise in the other arcas of mortgage
lending. Applicant, on the other hand, has far

"In the San Francisco market, Kssell orginated (12 per cent
and Buhler origimated 54 percent of all T4 tamily residential
mortpages: i the Sactamento nuwkel, Kissell did not originate
any | < tamity residential mortgages, while Buhler onginated
only 2.8 per cent of all residentiad mortpages

“Included as competitons are such firnes as Tomas & Nedle
ton, Colonial Mortgage, Western Morgage, Bank ol America,
Wells Fargo Bank, Crocker Natonal Bank and Union Bank .

greater resources and ready access to the money
markets, and would be able to increase Buhler’s
ability to lend and accommaodate its customers. In
addition to the increased funds that would be made
available 1o Buhler. afliliation would also enable
Buhler to realize some operating economies. It is
unrcalistic for the majority to deny this application
in the hope that some other organization, not
presently operating in Buhler's market, will come
along to acquire Buhler. Tt is our view that the
combination of Kissell and Buhler will result in
a strong, aggressive tirm, more able to offer vig-
orous competition to the larger mortgage banking
tirms in northern California.

WORCESTER BANCORP, INC.,
WORCESTER, MASSACHUSETTS
ORDER APPROVING APPLICATION 10 ENGAGE
DE Novo IN CERTAIN INSURANCE
AGENCY ACTIVITIES

Worcester Bancorp, Inc., Worcester, Massa-
chusetts. a bank holding company within the
meaning of the Bank Holding Company Act, has
applicd for the Board's approval, under § 4(c)(8)
of the Act and § 225.4(b)(1) of the Board’s Regu-
lation Y, to engage de novo in certain insurance
ageney activities at 34 locations in Massachusetts
at which Applicant or its subsidiarics are otherwise
engaged in business. through a wholly-owned
subsidiary, Wornat Insurance  Agency, Inc.,
Worcester, Massachuscetts (**Wornat™). Applicant
proposes through Wornat to act as insurance agent
or broker with respect to credit life insurance,
credit accident and health insurance, and mortgage
redemption insurance, all directly related to ex-
tensions of credit by Applicant’s banking and
nonbanking subsidiaries. Such activities have been
determined by the Board to be closely related to
banking.

Notice of the application was published in the
communities to be served in accordance with §
225.4(b)(1) of the Board's Regulation Y. The
National  Association of Life  Underwriters
C‘NALU™), the Massachusetts  Association  of
L.ife Underwriters (‘“"MAIL.U""), and the National
Association  of Mutual Insurance Agents
("*NAMIA™) sought and were granted intervention
in the proceeding and also requested a hearing be
held on the application.

By order of March 6, 1973, the Board directed
that a hearing be held on the subject application
before a designated Administrative aw Judge (38
I'ederal Register 6441). The hearing was held on
July 16, 1973, and it and related proceedings have
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been conducted in accordance with the Board's
Rules for Formal Proceedings (12 CEFR 263).
Bricfs and reply briefs were filed by the parties
after the hearing. The Law Judge submitted his
Recommended Decision to the Board wherein he
recommended approval of the application subject
to certain conditions. Exceptions and supporting
briefs were subsequently filed by the parties.

The Recommended Decision found that the Ap-
plicant had sustained the burden of showing that
its proposed activities were so closely related to
banking as to be a proper incident thereto and that
these activities could reasonably be expected to
produce benelits to the public such as greater
convenience, increased competition and gains in
clliciency, and, further, that there was no estab-
lished proof of undue concentration ol resources,
decreased or unfair competition, conllicts of inter-
est. or unsound banking practices that would result
from approval of the application.

The Law Judge recommended approval of the
application subject to three conditions: (1) that
individual sales of credit life, credit accident and
health, and  mortgage redemption  insurance in
amounts or for terms in excess of $10.000 and
ten years be sold only through employees duly
licensed as insurance agents: (2) that Applicant
be required to include on its insurance forms a
statement that the purchase of such insurance was
not a condition to the granting of any loun and
should not be considered as an inducement there-
fore (with respect to mortgage redemption insur-
ance the recommendation was that language be
included indicating that similar insurance not
naming the lending institution as beneficiary could
be attained from independent agents or, in licu
thereof, existing insurance owned by the borrower
could be assigned to the bank); and, (3) that sales
of insurance to borrowers from Applicant’s non-
banking subsidiarics be limited to an amount no
greater than 5 per cent of the aggregate tnsurance
premium income of Applicant.

Exceptions to this Recommended Decision were
filed by Applicant, NAL.U, and MAIL.U with the
latter organizations filing a joint exception. The
Board has considered the entire record of the
hearing including the transcript, exhibits, excep-
tions, rulings, all briefs and memoranda filed in
connection with the hearing, comments received
regarding this application, and the Recommended
Decision of the Law Judge. The Bourd remanded
the case to the Law Judge for the limited purpose
of clarifying certain portions of the Recommended
Decision and the Law Judge responded thereto.

The Board’s findings and conclusions with respect
to the application arc sct forth hereafter. Addi-
tional facts relating to the application are contained
in the Law Judge’s Recommended Decision and
to the extent not inconsistent with this Statement,
the findings of fact by the Law Judge are hereby
adopied.

Applicant controls two banking subsidiaries
with aggregate deposits of $417 million (all bank-
ing data arc as ol December 31, 1972); Applicant
also has several nonbanking subsidiarics which
include Wornat Leasing Corporation, a corporu-
tion engaged in full payout financial leasing of all
types of capital equipment; Wornat Development
Corporation, which engages in making real estate
coastruction and permanent mortgage loans: the
Limpire Group, Inc., which engages in granting
second mortgage loans on residential property;!
and Worcester Capital Corporation, a federally
licensed small business investment company.

Applicant proposes to acquire Wornat, a de
novo corporation, with an initial capitalization of
$50,000. Applicant projects that during its first
year of operation, Wornat will have approximately
$484.000 in gross premium income. Of this
amount, Applicant estimates that Wornat: would
receive about $450,000 in gross premiums through
the sale of $51.6 million of credit life insurance,
an additional $29,000 from the sale of $3.1 miltion
of credit accident and health insurance and $5,000
in gross premium income from the sale of $950,-
000 of mortgage redemption insurance.® These
projections are based on Applicant’s present sales
of credit life and credit accident and health insur-
ance (sold through its group policy referred to in
footnote 2), and its present volume of Joans on
real estate.,

The Law Judge concludes that the sale as agent
or broker of credit life, credit accident and health

PApplicant received Board approval effective May 24, 1973,
to acquire Fmpite Group. Inc.. Natick, Massachuseus, and
its wholly owned subsidiaries, but no separate  application
tincluding published notice) has been made with regard 1o
Empire Group, Inc  engaging in insurance activities at any
location. Accordingly, although there was sone discussion ol
proposed insurance ageney activities of Emipire in the present
hearing, Board action on the subicct proposal at hand is not
applicable to the ollices of Enpire Group in Massachusetts
or elsewhere

2Applicant presently sells eredit life and credit accident and
health insurance related o extensions ol credit by s two
bhanking subsidiaries through a group policy obtained from an
independent agent some years ago. However, Applicant does
not sell mortgape redemption msurance under this group pol
icy.



LAW DEPARTMENT

395

and mortgage redemption insurance is closely re-
lated to banking or managing or controlling banks
and the Board aflirms his finding and conclusion
in this regard:

The business of selling accident, health and declining bal-
ance terms life insurance direetly related in amount to exten-
sions of credit by a bank or bank-related company is so closely
related 10 banking as to be a proper incident thereto within
the meaning of Section 225 4G9y of Regulation Y. (P 12)

The above finding and conclusion of the Law
Judge is amply supported by the record and was
not controverted by Intervenors. Morcover, the
sale of credit life, eredit accident and health and
mortgage redemption insurance has long been re-
egarded as closely related to banking. In fact, the
Senate Report on the Bank Holding Company Act
of 1956 cxpressly states that:

the operation ol w credit lite inswanee program in
connection with bank loans is clearly within the scope of
banking operations as presently conducted. So is the operation
of an insurance program under which insurance proceeds retire
the outstanding balances of the mortgage upon the death of
the mortgagor in cases where the bank holds the morgape

Stmilarly, the legislative history of the 1970
Amendments 1o the Act indicates that the sale of
such insurance is closely related 1o banking.!
There is nothing in this record which would indi-
cate that the sale of credit lite, credit accident and
health and mortgage redemption insurance by Ap-
plicant. in conncction with extensions of credit
granted by its banking or nonbanking subsidiaries,
would not be closely related 1o banking.

The Law Judge also concluded that the sale of
credif lile and credit accident and health insurance
by Applicant could reasonably be expected to
producc public benefits such as greater conven-
icnce. increased competition, or gains in cfli-
ciency: the Board aftirms this finding and conclu
sion.

Most credit life, acetdent and health insurance is sold in
connection with loans i amounts of less than $10.000 and
for an average werm of approximately 30 months. When sold
on a group basis accompanying an extension ol credit 10 an
individual without the requirement of o medical examination

FSLOReport Noo 1098, 8dth Cong 2d Sess. (19560,

For example, TLR O O778 as passed by the Flouse during
the Ist session of 21at Congress dud not include the sale of
insuranee on the T negative Lundry ist™ where the insurance
ts limited 1o insuring the Lile ot o debitor pursuant (o o in
connection witlt a0 specitic credit ransaction,  or providing
indemnity 1or paynents commyg due on a specitic foan or other
credit pransaction while the debtor iy disibled, HLR.
G778, Vst Cong st Sess as passed by the House on
November 5, 1909,

and by means of a simple form as part of the loan application,
the service Is convenient, the rates are comparatively low, and
there is minimal need for such sales to be executed by licensed
insurance agents, (P, 12-13)

Since Bancorp is, at the present time, selling eredit life,
health and accident insurance under a master policy formerly
negotiated by an independent agent, the proposed suthority
will not add a service which s not presently being offered.
However, few, if any, insurance agents are interested in selling
group insurance 1o the pubic because ol the minimal rates and
commissions involved, although some are interested in nego-
tiating master policies lor institutions such as applicant. (1.

4

To permit Bancorp or Wornat [nsurance to negotiate such
coverage direetly with underwriters would place Wornat in tair
competition with the few agents terested in the same field
and also inerease competition between the applicant and those
muatual savings banks, FPederal savings and loan associations
and State chartered commercial banks which presently ofler
such insurance o the public in the State of Massachusetts.
On the other hand, to withhokd such authority from Ban-
corpWarnat and therehy in effect require them to utlize the
services ol an outside Insurance agent carning conmissions
trom the underwriter would reduce the possibility of passing
sonie of the comnission income and expense savings capable
of being derived trom the combined bank/insurance operation
on to borrowers  at leust 1 the form of competitively lower
interest rates. On balance, the public interest favors the in-
creased inter-bank and bank v, insurance agent competition
that approval of this aspect of the application would encourage.
particularly in view of the Tact that the impact upon the
insurance agents in this narrow tield appears minimal. (P,
14 15)

The Law Judge found that the sale of mortgage
redemption insurance by Applicant could also be
reasonably expected to be in the public interest
and the Board aflirms his tinding and conclusion.

In view of the forcgomg it is concluded that, competition
between Bancorp/Wornat and independent insurance agents
will be in the public interest by aftording the consumer the
opportunity of making an intelhigent choice between the ser-
vices oftered. While it is not expected that Bancorp's penetra-
tion ot the mortgage redemption msurance market will be
Hnited 1o the $5.000 gross preninim income forecast for the
first year of operation: neither s it probable that the volume
of this operation will expand speedily o such an extent as
to severely impair the ability of @ substantial number of
independent insurance apents to continue i business, (2. 17)

Applicant’s banking subsidiarics have about $10-
$1S million in residential mortgages and contem-
plate writing only about 35 mortgage redemption
policies in the first year ol operation. This indicates
that Wornat is not expected to be a large Tactor
in the sale of mortgage redemption insurance.
However, as the Law Judge found, Wornat's entry
would increase competition in the sale of mortpage
redemiption insurance by providing an alternative
source for such insurance. Moreover, where a
mortgage loan is Iess than $10,000 in amount and
ten years in time, Wornat could apparently scll
nortgage redemption insurance related to such
loans on a group basis in conformity with Massa-
chusetts law. Thus, irrespective of the face value
of the mortgage redemption policy, all such sales
will conform with State law and Applicant’s lim-
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ited cngagement in this activity is likely to be
procompetitive. This constitutes a public benefit
that would result from Wornat's sale ol mortgage
rederaption insurance.

The Law Judge concluded that there was no
established proof in the record that the sale of
credit life, credit accident and health and mortgage
redemption insurance by Wornat would result in
an unduce concentration of resources., decreased or
unfair competition, conflicts of interest, or un-
sound banking practices, and the Board adopts this
finding and conclusion. Intervenors stressed what
they felt would be the coercive tying effects re-
sulting from the ability of Applicant to make both
loans and scll the specified types of insurance in
connection with such loans. Howcever. for several
years Applicant, under a group policy. has been
selting credit e and credit accident and health
insurance, and the Intervenors were unable to cite
any specifie instances of a tying arrangement im-
posed, or sought to be imposed, by Applicant
during that period. Morcover, Intervenors concede
the absence ol any evidence to show that Massa-
chusetts mutual savings banks, which are able to
sell various types of insurance. have tied the sale
of insurance to extensions of credit.

The Taw Judge recommended in his decision,
and the Board so orders, that language in bold
type be inserted in the application forms for insur-
ance that informs the prospective purchaser he
need not purchase such isurance in order to obtain
an extension of credit from any of Applicant’s
subsidiarics.  Applicant  has indicated its wil-
lingness to comply with this condition. The use
of such language will assist Applicant in those
internal operations that arc used to reduce the
potentiality for tying arrungements which  the
Congress prohibited when it enacted § 106 of the
Bank Holding Company Act. In the absence of
specific instances of attempted tying of insurance
sales and credit extensions by Applicant and in
the presence of appropriate language in the insur-
ance form, the Board concludes that the general-
ized fear of tying eflects is not sullicient to require
a denial of all or part of Applicant’s application.
The condition herein imposed is applicable to cach
of the various forms of insurance Applicant secks
Board approval 1o sell as agent or broker— speci-
fically, credit life, credit accident and health, and
mortgage redemption insurance.

The Law Judge also recommended as a condi-
tion of approval of this application that sales of
any individual policics in amounts of over $10.,000
and ten years in time be made by a licensed

insurance agent; Applicant has agreed to this con-
dition. In this connection, NALU and MALU have
requested that the Board condition approval of this
application on the additional requirement that the
sale of group policies in excess of $10,000 and
ten years in time by Applicant be made only by
licensed insurance agents. However, Massachu-
setts law presently prohibits a bank holding com-
pany from sclling group policies in cxcess of
S10,000 and ten years. The Board expects that
Applicant will observe applicable State law and
Applicant has stated its intention to do so.

In addition, the Law Judge recommended that
lunguage be placed in application forms for mort-
gage redemption insurance to inform the prospec-
tive borrower that similar insurance is available
from other sources wherein the beneficiary could
be someone other than the lender. However, it is
clear from the record in this case that the solici-
tation for mortgage redemption policies occeurs
after an extension of credit has been granted and
that the borrower is afforded ample opportunity
to consider alternative sources. Thus, no cocercive
clement would appear to be present in such sales.
The Board has not required this specific condition
herctofore and finds the evidence in this record
to be insufficient to demonstrate a public need lor
such a requirement.

The Law Judge recommended a third condition
which would require that the amount of insurance
premium from the sale of insurance related to
extensions of credit by Applicant’s nonbanking
subsidiaries not exceed 5 per cent of the total
insurance premium income by all of Applicant’s
subsidiaries. This recommendation was apparently
based on an assumption that sales of insurance by
Applicant’s nonbanking subsidiarics are not as
closely related to banking as such sales by Appli-
cant’s banking subsidiarics and that the former
sales thus must come under § 225.4)(9)(i1)(c)
as “rconvenience’’ sales. However, sales of insur-
ance by Applicant’s banking and nonbanking sub-
sidiaries are in cach instance related to an exten-
ston of credit and are, therefore, closely related
1o banking. Thus, the Board declines to adopt this
rccommended condition of the Law Judge.

Based on the foregoing and other considerations
reflected in the record, the Board has determined
that the balance ol the public interest factors the
Board is required to consider under § 4(c)(8) is
favorable. Accordingly. the application is hercby
approved subject to the conditions sct out above.
Further, this determination is subject to conditions
set forth in § 225 4(c) of Regulation Y and 1o
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the Board's authority to require such modification
or termination of the activities of a holding com-
pany or any of its subsidiaries as the Board finds
necessary to assure compliance with the provisions
and purposes of the Act and the Board’s regula-
tions and orders issued thercunder or to prevent
cvasion thereof,

The transaction shall be executed not later than
three months after the effective date of this Order
unless such period is extended for good cause by

the Board or by the Federal Reserve Bank of

Boston pursuant to delegated authority.
By order of the Board of Governors, effective
January 28, 1974,

Voling for this action: Vice Chairman Mitchell and Gover-
nors Brimmer, Shechan, Bucher, and Holland, Absent and not
voting: Chairman Burns and Governor Daane.

(Signed) CHESTER B, FELDBERG,

[SEATL| Secretary of the Board.

ORDERS UNDER BANK MERGER ACT-
APPLICATIONS FOR MERGER OF BANKS

CAPLE COD BANK AND TRUST COMPANY,
BARNSTABLE, MASSACHUSETTS

ORDER APPROVING APPIICATION FFOR
MUERGER OF BANKS

Cape Cod Bank and Trust Company, Barnsta-
ble, Massachusetts (**Cape Cod Bank’’), a mem-
ber State bank of the Federal Reserve System, has
applied for the Board's approval pursuant to the
Bank Merger Act (12 U.S.C. 1828(c¢)) of the
merger of that bank with The Buzzards Bay Na-
tional Bank, Bourne, Massachusctts (“*BBNB™),
under the charter and title of Cape Cod Bank.
Incident to the proposed merger, the present of -
fices of BBNB would become branch offices of
the resulting bank.,

As required by the Act, notice of the proposed
merger, in form approved by the Board, has been
published, and the Board has requested reports on
competitive factors rom the Attorney General, the
Comptroller of the Currency, and the Federal
Deposit Insurance Corporation. The Board has
considered the application and all comments and
reports received in the light of the factors set forth
in the Act.

Cape Cod Bank operates cight oflices with ag-
gregate deposits of approximately $57 million,!
representing 0.4 per cent of total commercial bank

deposits in Massachusetts and is 4 1st Targest bank
in the State. The proposed merger would not
appreciably increase Cape Cod Bank’s share of
State deposits nor would it significantly increase
the concentration of banking resources in the State.
Upon consummation of the proposed transaction.
Cape Cod Bank would become the 35th largest
bank in Massachusetts.

BBNB (deposits of $16 million) operates all
three of its offices in Barnstable County, which
approximates the relevant market. and thereby
ranks as the sixth largest of nine commercial banks
in the market. Of the remaining seven commercial
bunks in the market. three are affiliated with large
bank holding companies. Each of Cape Cod
Bank’s offices is also located in the relevant mar
ket. Cape Cod Bank holds 28.5 per cent of the
market deposits in commercial banks and is the
largest bank therein. Although both institutions arc
located in the same banking market, the service
arcas of the two banks do not overlap significantly
and there appears o be little existing competition
between them. BBNR's oflices are situated in the
extreme western portion of the market and derive
an estimmated 2.3 per cent of total deposits and 6.2
per cent of dotal loans from Cape Cod Bank’s
service area. Cape Cod Bank's offices are located
throughout the remainder of the county and derive
an cstimated 1 oper cent of total deposits and 2.8
per cent of total foans from the service arca of
BBNB. The closest oflices of Cape Cod Bank and
BBNB are located 16 miles apart. Moreover, in
view ol the existing relationship between the two
banks through common ownership, it scems un-
likely that competition would develop in the future
by either hank opening branches in the other’s
service arca. The Board concludes that consum-
mation of the proposed merger would have but
a slightly adverse cftfect upon competition in the
market.?

The tinancial and managerial resources of Cape
Cod Bank are considered satisfactory. BBNB has
experienced some difficulty in maintaining a strong
capital position. Consummation of the proposed
merger should climinate this problem, while at the
samne time maintaining the capital adequacy of the

"AIL banking data e as of June 30, 1973,

FThe Board noted that in addition (o the nine commereial
banks in the relevant market, there are also fowr niatoal savings
banks holding deposits of $176 million, $UI5 million, $9s
mitlion and $17 million. The two largest of these mutuaal
savings banks ofler NOW accounts.
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resulting bank and providing it with greater depth
in management. Thus, the banking factors lend
weight toward approval of the application.

Although there is no evidence in the record to
indicate that the major banking needs ol the resi
dents of the arca are not currently being met, Cape
Cod Bank plans to provide both trust and computer
services for BBNB to cnable it to serve more
efliciently its present and future customers. There-
fore, considerations relating to the convenience
and needs of the communities to be served lend
some weight toward approval of the (ransaction.
Accordingly, the Bouard finds the anticompetitive
cltects of the proposed transaction to be clearly
outweighed in the public interest by the probable
cflect of the transaction in meeting the conven-
icnce and needs of the community to be served.
It is the Board’s judgment that consummation of
the proposal would be in the public interest, and
that the application should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made ) before the thir-
ticth calendar day following the date of this Order
or (b) later than three months after the date of
this Order, unless such period is extended for good
cause by the Board. or by the Pederal Reserve
Bank of Boston pursuant to delegated authority.

By order of the Board of Governors, cflective
April 12, 1974,

Voting tor thiv action: Vice Chairman Mitchell and Gover-
nors Sheehan, Bucher, Holland, and Wallich. Voting against
this action: Governor Brimmer. Absent and not voting: Chair-
i Burns.

(Signed) Cuester B, FELDRERG,
[SEALJ Secretary of the Board.
DISSENTING STAVYEMENT OF
GOVERNOR BRIMMER

I would deny the application of Cape Cod Bank
to merge with BBNBL. In my judgment, the pro-
posed merger of these two banking institutions
waottld have significant adverse effeets on competi-
tion within the relevant banking market.

Cape Cod Bank is the largest commercial bank
in the market, with 28.5 per cent of the market's
commeercial bank deposits, and is more than twice
the size of the market's second  largest bank.
Consummation of the proposced transaction would
increase Cape Cod Bank’s share of comimercial
bank deposits to more than 36 per cent and would
further enhance its dominant position in the mar-
ket.

The proposed merger would also preclude the
development  of  future  competition.  Although
BBNB has expericnced some problems in the past,
there is no evidence in the record to indicate that
it has attempted to solve these problems by a less
anticompetitive means such as affiliation with a
banking organization not represented in the mar-
ket Such aflilintion with a banking organization
outside the market would have a positive eflect
on competition by strengthening the financial and
managerial resources available to BBNB. thereby
making BBNB a stronger competitor. The present
proposal climinates BBNB as an entry vehicle for
a banking organization outside of the market.
Thus, [ conclude that the proposed merger would
have substantial adverse effects on both existing
and future competition.

The proposal  contemplates no  appreciable
change in the services available to the residents
of the arca served by BBNB. The services dis-
cussed by the majority are available ¢lsewhere in
the market and, in my view, do not outweigh the
substantially adverse competitive effects ol the
proposal. ‘therefore, ' believe that the proposat
is not in the public interest and that the application
should be denied.

THI: CONNECTICUT BANK AND TRUST
COMPANY,
HARTEFORD, CONNLECTICUT

ORDER APPROVING APPLICATION FOR
MERGER OF BANKS

The Connecticut Bank and Trust Company,
Hartford, Connecticut (“CB’T™"), a member State
bank of the Federal Reserve System, has applied
for the Board’s approval pursuant to the Bank
Merger Act (12 U.S.CL 1828(¢)) of the merger
of that bank with the Clinton National Bank,
Clinton, Connecticut (**Clinton Bank ™), under the
charter and title of CB'T. Incident to the proposed
merger, the present offices of Clinton Bank would
become branch oflices of the resulting bank.

As required by the Act, notice of the proposed
merger, in form approved by the Board, has been
published, and the Board has requested reports on
competitive lactors from the Attorney General, the
Comptroller of the Currency, and the [ederal
Deposit Insurance Corporation. The Board has
considered the application and all comments and
reports received in the light of the factors set forth
in the Act.

CBT, with deposits of approximately $1.2 bil-
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lon." is o subsidiary of CB'T Corporation, Hart-
ford, Connccticut* and operates 73 oflices
throughout the State. CBT controls 19.2 per cent
of total deposits in commercial banks in Connecti-
cut and ranks as the second largest of 66 commer-
cial banks in the State. The proposed merger
would increase the total deposits controlled by
CBT by 0.3 of one percentage point (o 19.5 per
cent. In view of the already high degree of con-
centration ol commercial banking resources in
Connecticut (the ten targest banking orpanizations
control about 82 per cent of the total commercial
bank deposits und the two largest organizations
control almost 40 per cent of such deposits), such
an increase in concentration is viewed with some
degree of concern by the Board., However, in
considering the circumstances of this case, includ-
ing the nature of competition and the competitive
environnient in the relevant market, the Board
does not regard the incrcase in concentration to
have such adverse competitive effects as to require
denial of the application.

Clinton Bank holds total deposits of $19.6 mil-
lion and operates a total of four offices,* three of
which are located within the New Haven SMSA
(which approximates the relevant banking market)
and a fourth oflice located in the town of West-
brook, which is in a separate but adjacent market.
Within the relevant market, the three offices of
the Clinton Bank hold an aggregate of $16.5
miltion in deposits, representing 2.3 per cent of
total market deposits and Clinton Bank thereby
ranks us the sixth largest of 15 commercial banks
in the market. CBT operates 7 oflices in the New
Haven SMSA with deposits of $56 million, repre-
senting about 7.9 per cent of market deposits, and
is the fourth largest conunercial bank in the mar-
ket. The deposit shares of the three largest banks
in the relevant market are approximately 33, 26
and 18 per cent, respectively. Afiiliation of Clinton
Bank with CBT is expected to exert a procompeti-
tive effect on relationships between CBT and the
three other banks with larger shares of deposits
in the New Haven market.

With respect to existing competition, the Had-
dam office of CBT is located 10 miles away from

"Unless otherwise indicated. all banking data are as ol June
30, 1973

2CRBT Corporation has one other banking subsidiary. The
Connecticut Bank and ‘Trust Company, N A Norwalk, Con
necticut, which has deposits ol approxintately $12 million,
representing (.2 per cent of State commercial bank deposits.

SCHinton Bank has received approval o establish an addi-
tional office, but has nof yet vpencd that oflice for business.

Clinton Bank’s Killingworth oflice; the next clos-
est oflices of CBT and Clinton Bank are situated
12 miles aparct. Although the banks operate in the
same market, it appears that the respective service
arcas of CBTs offices and those of Clinton Bank
do not overlap, and neither bank derives an appre-
ciable amount of business from the service arca
of the other. As a result, there appears to be no
meaningful existing competition between the two
institutions. Thercefore, the proposed merger would
not have a substantially adverse effect on existing
competition.

Although CBT is not presently represented in
the towns served by Clinton Bank, it scems to
have the financial and managerial resources to
establish de novo branch oflices in Clinton Bank's
service arca. However, Clinton Bank’s office in
Killingworth is located in a town with a population
to banking office ratio ncarly onc-half ot the State
average, which makes the area relatively unattrac-
tive for de novo entry. Connecticut statutes pro-
hibit commercial banks from branching de novo
into a town where the head otlice of another bank
is located. Clinton is the location of Clinton
Bank’s head oflice and the town, consequently,
is presently closed o de novo branching. Approval
of the proposed merger would have the salutory
competitive clfect of removing this home office
protection and opening the town to de  novo
branching. Howcever, the State Banking Commis-
sion has granted a charter for the establishment
of a new bank which would reinstate home oftice
protection in Clinton upon the opening for business
of the new bank in Clinton. Only the town of
Madison, where Clinton Bank’s third oflice in the
market is located. uppears as a possible site for
a de novo branch of CBT, but even in this town
the population to banking oflice ratio is only mar-
ginally above the State average. These factors, and
other facts of record, diminish the likelihood of
CBT cxpanding into Clinton Bank's scrvice arca
through de novo branch oflices.

On the basis of the record, the Board concludes
that the proposcd merger would not have a signif-
icant adverse ceffect on existing competition, nor
foreclose the development ol significant potential
competition, within the relevant market.*

CBT proposed to introduce bank credit card

TIn s consideration of the proposal. the Board noted also
that approximately 60% ot the total time and demand deposits
of the New Haven SMSA are held by mutual savings banks
and that after December 31, 1975, these mutual savings banks
will he permitted to offer limited checking account services.
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services, trust services, student loans, lock boxes,
financial analysis and specialized business lending
services at the Clinton Bank oftices which do not
presently offer these services. At the same time,
CBT plans to lower the rates on installment loans,
reduce certain service charges on checking ac-
counts, and increase the availability of funds for
loans offered by Clinton Bank. These increased
services should benefit the residents of the arcas
served by Clinton Bank, particularly in Clinton,
Killingworth and Westbrook, where Clinton Bank
is the only commercial bank operating. Therefore,
considerations relating to the convenience and
needs of the communities to be served lend weight
toward approval of the proposed merger.

The financial and managerial resources of CBT
and Clinton Bank are satisfactory and future pros-
pects for the resulting bank appear favorable.
Thus, the banking factors are consistent with ap-
proval of the application. It is the Board’s judg-
ment that consummation of the proposal would be
in the public interest, and that the application
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made (a) before the thir-
ticth calendar day following the date of this Order
or (b) later than three months after the date of
this Order, unless such period is extended for good
cause by the Board, or by the Federal Reserve
Bank of Boston pursuant to delegated authority.

By order of the Board of Governors, effective
April 15, 1974.

Voting tor this action: Vice Chairman Mitchell and Gover-
nors Shechan, Bucher, Holland, and Wallich. Voting against
this action: Governor Brimmer. Absent and not voting: Chair-
man Burns.

(Signed) Curster B, FELDBERG,
[SEAL| Secretary of the Board.
IDISSENTING STATEMENT OF
GOVERNOR BRIMMER

I would deny the application of Connecticut
Bank and Trust Company, Hartford. Connccticut
(“*CBT"") to merge with the Clinton National
Bank, Clinton, Connccticut (*‘Clinton Bank'’).

In my judgment, the proposed merger would
have significant adverse effects on the State bank-
ing structure. Connccticut commercial banking
resources are highly concentrated. The largest ten
banking organizations in the State control more
than 82 per cent of the commercial bank deposits.
The two largest banks control 39.5 per cent of

these deposits with CBT (the second largest bank)
alonce holding 19,2 per cent. The present proposal
would increase CBT’s share of State commercial
bank deposits by 0.3 percentage points to 19.5
per cent, thereby perpetuating the trend toward
increased concentration of banking resources. Five
years ago, the largest ten banking organizations
held 78.6 per cent of statewide deposits as com-
parcd to more than 82 per cent presently held.
Approval of the proposal would aggrevate further
the already substantial size disparity cexisting be-
tween the State’s two largest banking organi-
zations and Connecticut’s other banking organi-
zations. In terms of deposits, the third and (ourth
largest banks hold less than one-half and one-third,
respectively, of the deposits held by CBT. Ap-
proval of this proposal would increase this existing
size disparity to an cven greater extent while
foreclosing the possibility of Clinton Bank re-
maining independent or becoming afliliated with
one of the State’s smaller banking organizations.

I also believe that the merger of these banking
institutions would have significant adverse cffects
on competition within the relevant banking mar-
ket. As the fourth largest bank in the market with
about 8 per cent of the deposits, CBT is already
an aggressive competitive foree in the market, and
the record discloses that there is meaningful exist-
ing competition between CBT and Clinton Bank
which would be climinated by the proposed
merger. Within a 25 mile radius of Clinton Bank’s
locations, CBT has 19 oflices. In the four-town
arca served by Clinton Bank, one-third of the work
force commutes to a town where CBT has an
oftice. Abscent approval of this proposal, it appears
likely that additional competition would develop
between the two institutions because of the nature
of the market and the commuting pattern of its
residents. In addition, CBT has the financial and
managerial resources- as well as the inclina-
tion—--to cxpand through de novo branching, as
demonstrated by CBT opening 16 branch offices
in the last five years, It appears that the town of
Madison (one of the communitices served by Clin-
ton Bank) has an above average population to
banking oftice ratio, and a median family income
above that of the rest of the State. Both factors
would support such de nove entry. Furthermore,
given the present structure of the New Haven
market (which is alrcady highly concentrated) the
proposal is clearly not in the public interest nor
is it conducive to a competitive banking structure
since it would increase to 86.7 per cent the share
of market deposits held by the four Targest banking
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organizations. In this market, the merger would
reduce the number of competitors from 15 to 14
while also eliminating the possibility of Clinton
Bank being acquired by a smualler banking organi-
zation. Therefore, on the basis of the record, 1
belicve that the proposed merger would have sub-
stantially adverse cffects on competition in the
New Haven banking market.

Although the majority indicates that the con
summation of the merger would eliminate home
oftice protection for Clinton, such a benefit is
conceded to be of only short duration since the
Conncecticut Banking Commission has granted a
charter for a new bank in Clinton. Thus, this factor
alone, in my view, cannot be suflicient grounds

for approval of a merger that would., on balance,
have the significant adverse effects on competition
described above.

With respect to the convenience and needs con-
siderations, the record shows that all of the ser-
vices that CR'T plans to introduce at the oflices
ol Clinton Bank are presently offered in the mar-
ket. In my judgment, convenience and needs con-
siderations do not clearly outweigh the substan
tially adverse competitive effects of the proposal
and, therefore, the statute requires denial of the
application.

For these reasons. the merger is not in the public
interest, and 1 would deny the application.

ORDERS NOT PRINTED IN THIS ISSUE

During April 1974, the Board of Governors approved the applications listed below. The orders have

been published in the Federal Register, and copies of the orders are available upon request to Publications
Services, Division of Administrative Scrvices, Board of Governors of the Federal Reserve System,

Washington, D.C. 20551.

ORDERS UNDER SECTION 3(a)(1) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR FORMATION OF BANK HOLDING COMPANY

Applicant

Arleo, Inc.,
Arlington, Minnesota

Arlington State Bank,
Arlington, Minnesota; and

Federal
Register

Board action
(effective

certain insurance activities

First Financial Scrvices, Inc.,
Falls City, Nebraska

The First National Bank of Falls
City, Falls City, Nebraska

Bank(s) date) citation
4117774 39 IR, 14642

4/25/74
4/19/74 39 1R, 14770

4/26/74

ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR ACQUISITION OF BANK

Applicant

First Alabama Bancshares, Inc..
Birmingham. Alabama

Iirst Amtenn Corporation,
Nashville, ‘T'ennessee

IYirst Bancshares of Florida.
Inc.. Boca Raton, Florida

First Bancshares of Florida,
Inc.. Boca Raton, Florida

Mark Twain Bancshares, Inc.,
Clayton, Missouri

American Bank and Trust Com-
pany, Hartselle, Alabama

The Cleveland National Bank,
Cleveland, Tennessee

The First Marion Bank,
Oscala, Florida

The First State Bank of Arcadia,
Arcadia, Florida

Mark Twain O’Fallon Bank,
O’ Fallon, Missouri

Federal
Register

Board action
(effective

Bank(s) date) citation

4/5/74 39 F.R. 13718
4/16/74

4/17/74 39 'R, 14642
4125174

4/11/74 39 F.R. 13919
418174

4/11/74 39 F.R. 14254
4/22/74

4/17/74 39 F.R. 14644
4/25/74
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ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—
APPLICATIONS FOR ACQUISITION OF BANK—Cont.

Board action

(effective
Applicant Bank(s) date)

Mecrcantile Bancorporation Inc., The Virst National Bank of Mont- 4/17/74

St. Louis, Missouri gomery City, Montgomery City,
Missouri

National Bancshares Corporation  Churchill National Bank, 4/10/74
of Texas, San Antonio, Texas San Antonio, Texas

Southeast Banking Corporation, Pincllas Central Bank & Trust 4/22/74
Miami, Florida Company, Largo, Florida

Southeast Banking Corporation, The Sccurity Bank, 4/22/74 -
Miami, Florida Pincllas Park, Florida

Southern Bancorporation, Inc., Bank of North Charleston, North 4/10/74
Greenville, South Carolina Charleston, South Carolina

Tennessee Valley Bancorp, Inc.,  Guaranty Bank and Trust Com- 4/10/74
Nashville, Tennessee pany, Mcmphis, Tennessce

Tennessee Valley Bancorp, Inc.,  Old & Third National Bank of 4/1/74
Nashville, Tennessee Union City. Union City,

Tennessee

United Fiest Florida Banks, The American Guaranty Bank of 4/1/74
Inc., Tampa, Florida Tallahassee, Tallahassee, Florida

West Michigan Financial Corpora- The First National Bank of BEvart, 4/4/74

tion, Cadillac, Michigan

ORDERS UNDER SECTION 4(c)(8) OF BANK HOLDING COMPANY ACT—

Evart, Michigan

APPLICATIONS TO ENGAGE IN NONBANKING ACTIVITIES

Applicant

Arlco, Inc.,
Arlington, Minnesota

Centran Bancshares Corporation,
Cleveland, Ohio

Commerce Bancshares, Inc.,
Kansas City, Missouri

Fourth National Corporation,
Tulsa, Oklahoma

Nonbanking company
(or activity)

Arlington State Bank,
Arlington, Minnesota; and
certain insurance activities

Protective Loan Corporation,
Albany, New York

Commerce Mortgage Company,
Kansas City, Missouri

Diversified Mortgage & Investment

Company, Tulsa, Oklahoma

First Virginia Bankshares Corpora- Gadsden Finance Company,

tion, Falls Church, Virginia
NBC Co..

Lincoln, Nebraska
United Tennessee Bancshares

Corporation, Memphis, Tennessee

Gadsden, Alabama

Nebraska Sccuritics Company,
Scottsblulf, Nebraska

United Tennessee Life Insurance
Company, Phoenix, Arizona

Board action
(effective

date)

4/17/74

4/26/74
4/19/74
4/30/74
4/5/74

4/22/74

4/26/74

Federal
Register
citation

39 IR, 14645
4/25/74

39 F.R. 13920
4/18/74

39 I.R. 14771
4/26/74

39 I'.R. 14772
4/26/74

39 IR, 13917
4/18/74

39 1'.R. 13920
4/18/74

39 I'.R. 12934
4/9/74

39 F.R. 12930
4/16/74

39 F.R. 13603
4/15/74

I'ederal
Register
citation

39 'R, 14642
4/25/74

39 F.R. 15546
5/3/74

39 F.R. 14768
4/26/74

39 F.R. 16195
517174

39 F.R. 13719
4/16/74

39 F.R. 15073
4/30/74

39 IF.R. 15347
5/3/74
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ORDERS UNDER BANK MERGER ACT—

APPLICATIONS TO MERGE, CONSOLIDATE, OR ACQUIRE ASSETS

Federal
Lffective Register
Applicant Bank dute citation
Bankers Trust Company of Bripgs Bank of Clyde, 4/2174 39 F.R. 137106
Rochester, Rochester, New York  Clyde, New York 4/16/74
Barclays Bank of New York, First Westchester National Bank, 4/24/74 39 I'.R. 15353
New York, New York New Rochelle, New York 4/24/74
Central Trust Company, Rochester The First National Bank of 4/2/74 39 1R, 12935
N.Y.. Rochester, New York Muarion, Marion, New York 412174
ORDERS ISSUED BY FEDERAL RESERVE BANKS
During April 1974, applications were approved and orders were tssued by the Federal Reserve Banks

under delegated authority as listed below. The orders have been published in the Federal Register,
and copies of the orders are available upon request to the Reserve Bank.

ORDERS UNDER SECTION 3(a)(3) OF BANK HOLDING COMPANY ACT—

Applicant

New Jersey National
Corporation, Trenton,
New Jersey

Great Lakes Bancshares,
Inc., Cleveland, Ohio

First Bane Group, Inc..
Creve Coceur, Missouri

APPLICATIONS FOR ACQUISITION OF BANK

Eflective
Bank(s) Reserve Bank date
Delaware Vatley National Philadelphia  4/25/74
Bank, Cherry Hill,
New Jersey
The Dime Bank, Cleveland 4/29/74
Canton, Ohio
The Hermann Bank, St. Louis 417174

Hermann, Missouri

Federal
Register
citation

39 IR, 16933
5/10/74

39 I'.R. 16929
5/10/74

39 IF.R. 15072
4/30/74



Announcements

CHANGES IN BOARD STAFF

The Board of Governors of the Federal Reserve
System has announced the promotion of Andrew
. Ochmann to Assistant to the General Counscel
in the Legal Diviston, cffective May 5, 1974,

In addition the Board has appointed Paul Won-
nacott as an Associate Director in the Division of
International Finance, elfective May 13, 1974, and
Charles R. McNeill as Assistam to the General
Counsel in the Legal Division, effective May 20).

Prior to joining the Board’s stalf, Mr. Wonna-
cott was Professor of Lconomics at the University
of Maryland. He holds degrees from the University
ol Western Ontario (B3.A.) and Princeton Univer-

sity (M.A. and Ph.D.). Mr. McNeill, formerly
with the Treasury Department and the American
Bankers Association, holds degrees from Amherst
College (B.A.) and Harvard Law School ().1).}

CHANGE IN DISCOUNT RATE

The Board of Governors of the Federal Reserve
System approved actions by the directors of the
Federal Reserve Banks of New York, Philadel-
phia, Cleveland, Richmond, Kansas City, Dallas,
and San Francisco, increasing the discount rate of
those Bunks from 7% per cent to 8 per cent,
effective April 25, Subscquently. the Board ap-
proved similar increases for the Federal Reserve

FEDERAL RESERVE BANK AND BRANCH DIRECTOR CHANGES

Federal Reserve Bank
and Branch:

Cleveland
Pittsburgh

Atlanta
Birmingham

Jacksonville

New Orleans

St. Louis
Mecmphis

San Francisco
[.os Angcles

404

Richard M. Cyert. President, Carnegic-Mcellon University, Pittsburgh, Penn-
sylvania, was destgnated Chairman of the Pittsburgh Branch, cffective May
1, 1974, to succeed Douglas Grymes, President, Koppers Company, Pitts-
burgh, Pennsylvania, who resigned.

Lawrence Harris, President, Slocomb National Bank, Slocomb, Alabama,
resigned, etfective March 15, 1974,

Richard A. Cooper, Chairman of the Board, First National Bank of New
Port Richey, New Port Richey, Florida, was appointed, cflective February
8, 1974, to succeed Lawrence Mclntosh, President, First National Bank of
St. Petersburg, Florida, who resigned.

Floyd W. Lewis, President and Chiel Executive Oflicer, Middle South
Utilities, New Orleans, Louisiana, was appointed, effective April 11, 1974,
to succeed Broadus N. Butler, President, Dillard University, New Orleans,
Loouisiana, who resigned.

Robert E. Healy, Partner-in-Charge, Price Waterhouse and Company, Meni-
phis, Tennessee, was appointed, ctfective March 7, 1974, 1o succeed Alvin
Hullman, Jr., President, Hultman Bros. Lumber Company, Blytheville,
Arkansas, whose term as a director expired December 31, 1973,

Armando M. Rodriguez, President, East Tos Angeles College, Los Angeles,
California, was appointed, cifective April 30, 1974, to succeed BEdward A,
Sloan, President, Sloan’s Dry Cleaners, L.os Angeles, California, whose term
as a director expired December 31, 1973,



Banks of Chicago, St. Louis, and Minneapolis,
effective April 26, the Reserve Bank of Atlanta,
cffective April 29, and the Reserve Bank of Boston,
cifective April 30. At that time the rate was 8 per
cent at all Reserve Banks.

The action was taken in the light ol a recent
rapid rise in money and bank credit and in recog-
nition of increases that have already occurred in
other short-term interest rates. The problem of
inflation continues to be of sertous concern to the
Board.

The discount rate is the rate charged nember
banks for borrowing from their district Federal
Reserve Banks.

EXPERIMENTAL PROJECT IN INDIANA

The Federal Reserve announced on May 6, 1974,
the start of an cxperimental project with the In-
diana Department ol Financial Institutions  for
changes in the procedures by which the Federal
Reserve Bank ol Chicago examines State member
banks in Indiana.

Under the new procedures. typically a single
I'ederal Reserve examiner will accompany the full
tcam of State examiners on an examination. ‘The
Federal Reserve examiner will have access to all
materids and will attend mectings and discussions
held with a member bank’s ofticers and directors.
In addition, the Federal Reserve examiner will
ascertain the bank’s compliance with Federal Taws.

Previously, both the State and the Federal Reserve
Bank of Chicago ordinarily assigned a complete
team ol examiners to conduct separate examina-
tions of State member banks.

As a supplement to the information collected
by the Federal Reserve through the revised proce-
dures, the experimental project will include an
intensificd program of analyzing the flow of current
information available to the Reserve Bank regard-
ing cach member bank. This will help test the
feasibility of achieving more effective supervision
ol State member banks.

ADMISSION OF STATE BANKS TO MEMBERSHIP
IN THE FEDERAL RESERVE SYSTEM

The following banks were admiticd to membership

in the Federal Rescerve System during the period
April 16, 1974, through May 15. 1974

Florida

Sarasota ............ .. Ellis Conunercial Bank
Minnesota
l.e Seur ... [.¢ Seur State Bank

Montana
Great Falls
New York

... Trust Corporation of Montana

New York ... .. Barclays Bank ol New York
Virginia
Mount Jackson ........ The Stonewall Jackson

Bank and Trust Company

405



Industrial Production

Released for publication May 15

Industrial production is estimated to have in-
creased 0.4 per cent in April, following declines
of 0.6 per cent and 0.3 per cent on a revised basis
in February and March, respectively. The April
index at 124.7 per cent of the 1967 average was
0.5 per cent higher than a year carlicr. The April
increase occurred mainly in automobiles, business
cquipment, and durable goods materials.

Consumer durable goods were up 2 per cent,
reflecting mainly a 14 per cent increase in auto
assemblices during April to an annual ratc of 7.5
million units compared with 6.6 million units in
March. Output of other durable consumer goods
and nondurable consumer goods changed little at
advanced levels. Production of business equipment

ras revised upward for March, and increased
further in April by 0.5 per cent to a level about
8 per cent above a year carlier. Preliminary data
for defense cquipment and for output of con-
struction products and business supplies continued
to change little.

Production of iron and steel mill products was
revised upward in March and is estimated to have
risen somewhat further in April. Output of other
durable goods materials, mainly in the automotive
and business equipment supplying industries, also
is indicated (o have increased in April. Production

ol nondurable goods materials was largely un-
changed.

INDUSTRIAL PRODUCTION

SEASOMALLY ADIUSTFD, RATIO SCALE, 106/ 100
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IR, indexes, scasonally adjusted. Latest figures: April.

| Scasonally adjusted
1967 1¢3]

Industrial production | 1974
' Feb. Mar.”

| |
Total . e i 124.6 124.2
Products. total ... o0 122.2 121.9
Final products . .. Lo | 120.3 120.3
Consumer goods . L 127.8 127.4
Durable goods Ul 203 1272
Nondurable goods A 128.3 127.5
Busmess equipment 0 0| 127.3 127.9
Intermediate produces L ey 128.7 127.5
Construction produets .0 0 00 131.4 129.0
Materials ... o0 L 128.3 128.2

Per cem
changes {from- S Per cent changes, annual rate
| . .
: | . 1973 107

NMonth Year

ago ‘ ago l }
Apr.© Q3 ‘ Q- Qrr
} | .
124.7 4 .5 6.1 9 7.2
122.3 3 .2 R0 1.3 7.1
121.0 o I A 78
128.3 . 20 - 1.8 1.2 13.3
120.7 2.0 7.7 R.¥ -1a 28.1
127.9 ' 3 0 66 3 7.3
128.6 .5 7.5 [ 8.0 .9
127.2 ‘ 2 1.6 L0 18 5.5
129.0 3} 2.4 6 Y 56 5.7
128.6 I 3 7 8.4 23 7.3

'Revised, “Preliminary. Clstimated.
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Guide to Tabular Presentation

SYMBOLS AND ABBREVIATIONS

¢ Listimated

C Corrected

P Preliminary

r Revised

p Revised preliminary
[, II,

I, IV Quarters

n.c.c. Not elsewhere classitied
AR, Annual rate
S.A. Monthly (or quarterly) figures adjusted for

seasonal variation

GENERAL INFORMATION

Minus signs are used to indicate (1) a decrease, (2)
a negative ligure, or (3) an outflow.

A heavy vertical rale is used in the following in-
stances: (1) 1o the right (to the left) of a iotal when
the components shown to the right (lef) of it add to
that total (totals separated by ordinary rules include
more components than those shown), (2) to the right
(to the left) of items that are not part of a balance sheet,
(3) to the left of memorandum items,

“ULS. Govil securities™  may  include  guaranteed
issucs of LS. Govi. agencices (the flow of funds (igures

TABLES PUBLISHED SEMIANNUALLY OR ANNUALLY,

WITH LATEST BULLETIN REFERENCE

Juarterly isste Page
A 8

Sales, revenue, profits, and divi
dends o large manutacturing

corporations ... Apr. 1974 A U0

Semiannually

Banking oflices:
Analysis of changes in number  Feb, 1974 AR
On, and not on, Tederal Reserve
Par List, number .. ... .. Feb. 1974 A 99

Annually

Bank holding companies:
Banking oftices and deposits ol
group banks, Dec. 31, {972

June 1973 A-102. A104

Banking and monetary statistics:
1973 e e Mar 1974 A U6 A1V

Monthly (or quarterly) figures not adjusted
for scasonal variation
IPC Individuals, partnerships, and corporations

SMSA Standard metropolitan statistical arca

A Assets

[ Liabilities

S Sources of futls

U Uses of funds

* Amounts insignilicant in terms of the par-

ticular unit (c.g.. less than 500,000
when the unit is millions)

(1) Zero, (2) no figure to be expected, or
(3) figure delayed

also include not fully guaranteed issues) as well as
direct obligations of the Treasury. “‘State and local
govt.” also includes municipalitics, special districts,
and other political subdivisions.

In some of the tables details do not add to totals be-
cause of rounding.

The footnotes labeled Noug (which always appear
last) provide (1) the source or sources of data that do
not originate in the System; (2) notice when ligures
are estimates; and (3) information on other charac:
teristics of the data,

Annuadly - Continued Issue Puge

Banks and branches, number,
by class and State ... 0 o0 Apr. Y74 A-88 A-8Y

Flow ot funds:
Assets and liabilities:

1961 72 . ..o Sept. 1973 AL ALY
Flows:

1961 72 . o Sept. 1973 A0 ATILR

[ncome and expenses:

Federal Reserve Banks ... . feb. 1974 A96 A97
[nsured commereial banks ... . May 1973 A-96 A Y7
Member banks:

Calendar year ..., .. ... May 1973 A96 A-105

Income ratios May 1073 A-106— A1

Operating tatios June 1973 A-96 -A 10)

Stock muarket credit ..o Jan. 1974 A 96- A 97

Statistical Releases
LIST PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN REFERENCE

Anticipated schedule of release dates for individual releases

Issue Page

Dec. 1973 A 1G4
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BANK RESERVES AND RELATED ITEMS o MAY 1974

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(In millions of dollars)

Factors supplying reserve funds

Reserve Bank credit outstanding
i Treas-
Period or date U.S. Gowt, sccurities ! Special ury
Gold Dl{@vlving cur-
Held Other stock 1ahiLs rency
under Loans Float 2 E.R. Tota! 4 ce;lc'f;'m‘f ;’,“t'l
Bought repur- assets 3 accoun stand-
Total out- chase ing
right agree-
ment
Averages of daily figures
8 2,612 17,518
5 2,404 22,759
381 24,744 20,047
142 21,606 22,879
94 29,060 17,954
765 56,610 10,367
1,086 3,238 2,204 64,100 10,367
k 321 3,570 1,032 66,708 11,105
68,868 290 107 3,908 982 74,255 10,132
70,790 304 1,049 3,479 1,138 76,851 10,410
73,624 395 1,858 2,387 839 79,219 10,410
74,914 439 (721 2,319 1,043 80,542 10,410
76,205 553 1,786 r2,190 960 81,831 10,410
75,047 308 rl,788 72,371 942 80,547 10,410
76,875 573 2,051 r3,162 1,180 83,929 10,410
76,475 178 r2,144 r2,563 1,018 782,443 10,410
75,712 361 1,861 r2,925 889 81,810 10,410
7,500 542 1,465 2,936 1,122 83,644 19,933
77,937 520 1,399 r2,764 1,078 83,756 11,567
78,833 868 1,298 3,414 1,079 85,642 11,567
1974—Jan......ooooviiee e 80,793 80,608 185 1,044 3,385 1,258 86, 568 11,567
Febo,ooooon i 80, 80! 80,551 250 1,186 2,300 1,117 85,493 11,567
Mar. oo e 80,686 80,184 502 1,352 1,816 960 84,943 11,567
Aprp. oo, 81,567 80,873 694 1,714 2,272 1,160 86,884 11,567
Week ending—
Feb, 6............ .| 80,407 80,213 194 998 2,185 1,362 85,037 11,567 400 8,731
80,678 80,451 227 1,153 2,268 1,462 85,645 11,567 400 8,747
81,535 80,953 582 1,376 2,314 869 86,207 11,567 400 8,750
80,577 80,577 |...... ... 1,251 2,409 828 85,136 11,567 400 8,756
Mar 80,203 80,203 |........ .. 912 2,010 878 84,072 11,567 400 8,758
80,167 79,767 400 983 2,074 934 84,246 11,567 400 8,762
80,813 80,303 510 1,483 1,889 961 85,262 11,567 400 8,768
80,920 80,302 618 1,713 1,766 1,003 85,546 11,567 400 8,772
Apr. 81,330 80,483 847 1,503 1,801 1,060 85,923 1,567 400 8,789
80,675 80,485 190 1,194 2,039 1,104 85,111 11,567 400 8,800
81,606 80,651 955 1,817 2,700 1,134 87,387 11,567 400 4,803
81,689 80,996 693 1,938 2,491 1,191 87,513 11,567 400 8,812
End of month
Feb., 80,238 9 80,238 {.......... 720 2,412 958 84,397 11,567 400 8,775
Mar,.. 81,791 8 80,483 1,308 1,820 1,287 1,078 86,272 11,567 400 8,813
Apr.r 82,661 8 81,749 912 1,747 1,674 1,313 87,611 11,567 400 8,824
Wednesday
Feb. 6............. 79,719 ? 77,830 1,889 856 2,980 1,469 85,093 11,567 400 8,733
13............. 82,300 8 80,712 1,588 2,500 2,016 1,543 88,530 11,567 400 8,749
200 83,595 8 81,047 2,548 1,061 2,576 790 88,281 11,567 400 8,753
b2 PN $0,548 9 80,548 -0 1,189 2,126 347 84,779 11,567 400 8,756
Mar. 8 80,156 .vo....... 846 2,673 915 84,657 11,567 400 8,760
8 79,696 2,030 1,627 2,509 1,023 87,038 11,567 400 8,764
8 80,331 1,130 2,163 2,123 998 86,911 11,567 400 8,769
9 79,781 395 2,033 2,222 1,029 85,590 11,567 400 8,773
Apr. 8 80,483 |.....0.uns 1,116 2,632 1,053 85,358 11,567 400 8,797
880,478 |.......... 1,286 2,549 1,106 85,492 11,567 400 8,801
8 80,682 S13 1,285 2,722 1,283 86,580 11,567 400 8,803
249, . .| 81,489 8 80,933 556 2,169 2,530 1,229 87,616 11,567 400 8,821

1 Includes Federal agency issucs held under repurchase agreements as
%711)“' 1, 1966, and Federal agency issues bought outright as of Sept, 29,
2 Beginning with 1960 reflects a minor change in concept; see Feb. 1961
BULLETIN, p. 164,
3 Beginning Apr. 16, 1969, ‘‘Other F.R. assets’’ and “Other F.R,
liabilitles and capiral” are shown seéparately; formerly, they wers
netted together and reported as ‘‘Other F.R. accounts,”
4 Includes industrial loans and acceptances until Aug. 21, 1959, when

industrial loan program was discontinued. For holdings of acceptances
on Wed. and end-of-month dates, see tables on F,R. Banks on following
pages, See also note 2, ]

5 Includes certain deposits of domestic nonmember banks and foreign-
owned banking institutions held with member banks and redeposited in
full with Federal Reserve Banks in connection with voluntary participa-
tion by nonmember institutions in the Federal Reserve System’s program
of credit restraint.

Notes continued on opposite page.



MAY 1974 n BANK RESERVES AND RELATED ITEMS

Ab

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(In millions of dolfars)

factors absorbing reserve funds

Deposits, other ‘
than member bank

Cur- F— reserves,
rency l:f_“" with F.R. Bauks . Other
in iy .| F.R.
i cash R
Cli'- hold- H ac-
cula- ings T ¥ counts3
ton I -+ Teuas- ‘or-
- ury eign Other2,5 |
| {
| |
! i
7,609 | 2,402 616 739
10,985 2,189 592 1,531
28,452 | 2,269 625 1,247
27,806 | 1,290 615 920 353
33,019 ! 408 522 250 495
50,609 756 360 225 458
53,591 656 1,194 146 458
57,013 427 849 145 735
61,060 453 1,926 290 728
66,060 350 1,449 272 631
65,072 84 3,598 . 338 666
66,068 414 3,471 275 - 666
66,726 411 4,121 330 652
67,609 86 1 2,408 266 698
68,382 346 ¢ 3,375 | 341 782
68,394 344 1,674 ! 300 838
68,592 349 792 | 312 781
68,909 622 1,718 1 266 5752
69,927 340 1,772 | 522 5 689
71,646 323 1,892 1 406 5717
. !
70,411 342 1 2,972 293 5 682 !
71,081 334 1 1,803 | 3 5 699
72,176 308 , 1,712 328 5 702
- !
69,935 349 | 3,084 306 5 :
70,500 341 | 3,431 256 5
70,686 334 1 2,844 327 5
70,438 344 i 2,651 260 5
1
70,577 334 1,927 328 s
71,193 330 1,794 277 5 .
71,286 337 1,324 300 s731 1,
71,117 335 2,317 307 5669 1.
71,366 340) 1.889 372 5 704
72,008 326 ;1,154 300 5 725
72,616 303 71,299 439 5 695
72,308 288 1,666 269 5 703
70,493 332 2,016 542 5679 ...
71,196 341 1,373 366 5673 ...
72,218 295 2,813 517 5697 ...
70,393 342 3.119 232 5 740
70,810 343 ! 2,987 258 5 700
70,836 315 | 2,863 342 5 655
70,572 352 ’ 2,337 273 5 767
71,060 341 1,528 242 5 687
71,482 136 1,944 274 5 737
71,343 347 2,079 261 5 675
71,378 ! 338 2,094 355 s 683
71,762 340 2,426 264 5 748
72,633 313 1,277 139 5 758
2,723 | 293 - 902 368 5 670
72,310 287 l 2,425 279 5700

I
Member bank
Other reserves Period or date
F.R.
(i~ —_— e
bilitélcs | ¢
an ' ur-
capitald Y-'th.h ' orency
B';nk.s and Total?
¢ coiné
Averages of daily figures
11,473 e 11,473 "..... EETETTE .1939—Dec.
12,812 P, 12,812 .+ 1941—Dec.
16,027 P 16,027 v o0 1945—Dec.
17,390 |ooooonn, 17,391 < s s 1950—Dec.
16,688 2,595 19,283 vereriereds s 1960—Dec,
22,484 4,737 27,221 lo.eiiiaiiaes e 1968—Drec,
23,071 4,960 28,031 ... 1969—Dec,
23,928 5,340 29,265 o0+ 1970—Dec.
25,653 5,676 31,329 +ve 21971 —Dec.
24,830 6,005 31,353 | ... ,1972—Deec.
25,848 r5,882 r31,969
26,281 r5,822 r32,275
r26,157 6,007 r32,336
r25,777 6,086 r32,029
r27,208 6,273 r33,590
127,378 6,296 r33,783
r27,510 6,402 34,020
28,458 6,371 r34.913
28,259 6, 382 r34,725
28,352 6,635 35,068
28,574 6,601 35,242
28,450 6,450 34,966
29,446 6,418 35,922
2,947 28,424 6,944 35,475
2,806 28,360 6,921 35,348
2,950 29,102 6,219 35,388
3,031 28,445 6,339 34,851
2,942 27,994 6,572 34,633
2,842 27,826 6,855 34,748
2,994 29,028 6,117 35,209
3,093 28,448 | 6,259 34,774
3,105 28,904 | 6,481 15,443
2,854 28,311 1 6,633 15,002
3,010 29,796 6,454 36,308
2,997 30,061 5,990 36,109
!
3,091 27,989 6,572 34,628
3,262 29,838 6,451 36,377
3,129 28,733 6,591 35,382
2,750 28,218 6,984 35.269
2,912 31,236 6,921 38,224
3,014 30,955 6,219 37.241
3,057 28,144 6.339 34,550
2,783 r28.,703 6,572 36,342
2,945 30,051 6,855 36.973
3,022 29,920 6,117 36,104
3,073 28,410 6,259 34,736
2,757 27,825 6,441 34,364 3
2,918 28,021 6,613 4,712 10
2,896 29,497 6,454 36,009 172
3,026 29,377 5,990 35,425 240

6 Part allowed as reserves Dec, 1, 1959 - Nov. 23, 1960; all allowed
thercafter, Beginning with Jun, 1963, figures are estimated except for
weekly averages. Beginning Sept. 12, 1968, wnount is based on close-
of-business figures for reserve period 2 weeks previous to report date,

7 Beginning with week ending Nav, 15, 1972, includes $450 million of
reserve deficiencies on which F.R. Banks are allowed to waive penalties
for a transition period in connection with bank adaptation to Regulation J
as amended effective Nov, 9, 1972, Beginning 1973, allowable deficiencies
included are (beginning with first statement week of quarter): Qf, $279

million; Q2, $172 million; 3, $112 million; Q4, $84 million. Beginning
1974 Q1, 367 miltion Q2, $58 million.

8 Includes securities loaned—fully secured by U.S. Govt. securities
pledged with F.R, Banks.

Y9 Includes securities loaned- {ully secured by U.S. Govt. securities
pledged with F.R. Banks. Also reflects securities sold, and scheduled to
be bought back, under matched sale/purchase transictions.

I'or other notes see opposite page.
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BANK RESERVES AND RELATED ITEMS c MAY 1974

RESERVES AND BORROWINGS OF MEMBER BANKS

(In millions of dollars)

All member banks |

Large banks2

|
‘ New York City )

Other

Excess

Period I Reserves l Borrowings City of Chicago l
Total Re- Excesst | Total | Sea- Excess l Borrow- | Excess | Borrow-
hetd quired | | sonal ings ings
- | ) [ -
- - - T =" |
| ‘
11,473 6,462 | 5,011 °
12,812 9,422 I 3,390
16,027 | 14,536 1,491 i
17,391 [ 16,364 | 1,027
1960—Dec........... 19,283 | 18,527 756 | 87 |........
1965—Dec. . Wb 22,719 | 22,267 H 452 (454 1. . ...,
1967—Dec. . 25,260 | 24,915 345 ° 238 ........
1968—Dec, ... ... ... 27,221 | 26,766 455 2 N
1969—-Dec. . 28,03 [ 27,774 257 1,086 ........
1970—Dec........... 29,265 | 28,993 272 ¢ 21 ...,
1971—Dec.. 31,164 165 107 ;........
1972—Dec........... 31,134 219 ‘ 1,049 |........
1973—Apr...........1 32,275 | 32,126 149 © 1,721
May. ......... 32,336 { 32,277 . 59 1,786 K
June. .., 32,029 | 31,970 59 1,788 -
33,199 391 2,050 124 156 135
33.540 243 2,144 163 34 109
33,775 245 [.861 147 —6 115
34,690 223 . 1,465 126 ° | 74
34,543 182 1.399 84 27 180
34 806 262 1,298 41 -23 74
36,419 236 1,044 18 65 135
35,053 189 1,186 17 5t 87
34,790 176 1,352 32 21 113
35,772 150 © 1,718 52 ‘ 14 113
Week ending: - |
1973 -Apr. 4r,...,. 32,614 | 32,078 536 144
Hro oo .. 31,757 1 31,848 -91 24
187, ..... 32,627 | 32,390 237 306
257 ..., 32,402 | 32,064 RRES 45
Nov. 7. 34,626 | 34,369 257 | 192
14, ,.....! 34,871 | 34.725 146 262
2t 35,095 | 34,726 369 | 224
2, ..., 34.438 | 34.372 66 94 !
Dec. 5....... 34,906 | 34.468 438 1,478 | 57 167 |........}
1 34,444 | 34.472 —28 1,303 45 —-139 102
.| 35,203 | 34,892 311 ' 1,488 40 137 163
. 35,430 | 34,958 472 1,039 35 we |........
1974—Jan, 35,268 388 1,210 31 80 140
36,210 86 776 19 2 271
37,374 328 988 20 59 45
36,693 —43 1,182 13 -114 183
35,880 259 1,220 17 104 20
Feb, 6,...... 35,475 | 35,351 124 998 18 —123 ...
13,...... 35,348 | 35,054 294 1,153 15 144 92
20,...... 35,388 | 35,274 114 1,376 20 =37 257
2.0 ,851 | 34,64> 206 1,251 16 r £\ IR
Mar., 6....... 34,633 | 34,515 118 912 19 —~81 123
13.. 34,748 | 34,632 116 983 19 41 1]
20....... 35,209 | 35,129 80 1,483 is ~41 333
27,0000 34,774 | 34,605 169 1,713 43 10 31
Apr. 3oL 35,443 | 35,217 226 . 1,503 44 77 34 9
10....... 35,002 | 34,940 | 62 1,194 41 i ~73 108 3
170,..... 36,308 1 35,914 394 } 1,817 47 82 107 ) l ]
240, ., ... 36,109 | 35,919 190 © 1,938 54 -19 69 48 ! 4
| |

Borrow-
ings

1,093
1,231

All other banks

Fixcess

671

127
202

105 |

Borrow-
ings

3
4
46
29

1 Beginning with week ending Nov. 15, 1972, includes $450 million of

reserve deficiencies on which F.R. Banks are allowed to waive penalties
for a transition period in connection with bank adaptation to Regulation J
as amended effective Nov., 9, 1972, Beginning 1973, allowable deficiencies
included are (beginning with first statement week of quarter): Ql, $279
million; Q2, $172 million; Q3, $112 million; Q4 million, Beginning 1974
Q1, $67 million, Q2, $58 million.

2 Beginning Nov. 9, 1972, designation of banks as reserve city banks

for reserve-requirement purposes has been based on size of bank
demand deposits of more than $400 million), as described in the Aul,

parallel the previous “Reserve city’’ and “Country’’ categories, respectively

(hence the series are continuous over time).

Nore.—Monthly and weekly data are averages of daily figures within
the month or week, respectively. Beginping with Jan. 1964 reserves are
estimated except for weekly averages.

Horrowings at F.R. Hanks: Based on closing figures,

Effective Apr. 19, 1963, the Board’'s Regulation A, which governs lend-

foin

for July 1972, p. 626. Categorics shown here as “Large’ and “All other”

ing by Federal Reserve Banks, was revised to assist smaller member banks
to meet the seasonal borrowing needs of their communities.



MAY 1874 o« MAJOR RESERVE CITY BANKS

Al

BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions of dollars, except as noted)

Basic reserve position ]
1ess— - Net-- -
Reporting banks e e —
X and
week ending— 1xcess o Net e
re- Bor- inter- | ¢ | e sent
. . e Surplus of
serves! . rowings | bank or av
‘lltlllv!{ l;f’d"‘i“_” deficit rci,uﬁ'm
| fmds
Total—46 banks i
Mar. 23 292 16,410[--16,408 108.5
1 18 44| 16,919 -17,239 1129
-13 603 15,129(.-15,745 100.8
3! 684] 15,047 15,699 104.1
Apr. 278 5938 14,779]-- 15,094 96.9
74 182 16,738| - 16,846 108.7
296 665 17,196]- -17,565 108.3
106 728 13,698 14,320 89.4
& in New York City \
Mar, - 181 123 S, 771 - 5,911 97.3
46 11 c5, 892/ ¢ 5,858 944
- 7. 330 31,9670 4,304 67.7
15. 32 4,385 - 4,402 73.2
Apr. J....... 76 34 4,074 -4,032 63.6
10, . 3 79 5,294 5,375 45.9
17.. .. 64 107 4,696 4,739 72.3
24, 4 55 2,621 -2,672 41.5
I8 outside
New York City
Mar. 42 170 10,370 10,497 116.1
13 8 333) «f1,027) -t1,388 125.2
6 274 11,162]--11,441 123.5
16 6521 10,662 11,298 124.5
Apr. 203 $591 10,7060 11,062 (9.7
77 103 L1,444] 11,470 124.0
232 558 12,500/ 12,826 132.7
10 673 11,076; 11,648 121.6
5in City of Chicago '
'
Mar. 6 Peweerins 4,410 -4,404 289.7
13.. -7 52 4,208 4,264 273.7
20.. 'S 1 DA 4,009 4,020 250.3
27 100........ 3,877 3,867 247 .4
Apr. 3 1 {50 3,993 4,142 244 ¢
10. 2000 I 4,310 - 4,298 260.3
17, 14 100 4,641 -4,755: 259.7
24 S00.. ... ! 3,627 3,517 214.5
36 170 5,959 6,093 81.0
- 21 280 6,822 7,124 94.5
6 274 7,153 7,421 96.9
27, ? 6521 6,785 7,430 98.9
Apr. M.l 202 409 6,713 --6,920 91.7
(10 P 65 1030 7,134 7,172 94.4
17....... 246 458 7,859 8,071 103.0
24....... 52 673 7,449 8,071 102.0

Related transactions with

werbank Pederal funds transactions b o
Tnterba eral | transactions U.S. Govt. securities dealers

Oross transactions | Net transactions |
‘ | Total Louns ij'
two-wav| Pur- Sales .<:;|)ns rl;::; Net
trans- | chases | of net e Mol loans
cg:l::;s Sales |actions?! of net selling dealers? d‘:r?::w
s buying | banks alers
banks
22,757 6,617 5,863 16,895 754 2,514 58‘)l 1,925
€22,612: 5,693 S, 211 #17,401 482 2,186 667 1,519
20,675] 5,546 5,123| c15,552 423 1,811 643 1,168
21,321 6,274 5,371 15,951 204 1,575 682 893
21,490 6,711 5,832 15,658 879 1,463 604 859
22,700! 5,962 5,380 17,320 582 1,610 516 1,094
22,124 4,928 4,454 17,671 475| 1,557 4320 1,125
19,837 6, 140 5.401" 14,436 738 1.227; 548: 680
6,850 1,080 1,080 1,710 304 1,406
6,746 854 854 1,400, 289 b, b
5,166 £,198 (,136] {102 32t 781
5,725 1,339 1,245 828 368 460
§,259; 1,186 1,099 725 249 476
6,397 1,103 1,103 906 271 629
5,733 1,036 1,037 852 216 636
4,825 2,203 1,863 560 RV 251
15,907 5,537 4,783 11,12 754) 804 286 518
15,866/ 4,839 435870 11,509 482 786 378 408
15,510 4,148 3,987( 11,523 J61. 709 321 188
15,597 4,935 4,126] 11,471 809 747 314 433
16,231 5,528 4,733] 11,408 7913 738 355 383
16,303 4,859 4,276 12,027 582 703 2319 465
16,392 3,892 3,417 12,97 475 705 215 489
15,013 3,936 3,538 (1,475 3Jog 664 239 429
5,330, 920 919 4,411, ....... 441
5,064 K56 857 4,208, . ..., 423
4,846 837 837 4,009.,...... 414
4,691 814 g4l 3.877(. 000 457
4,656 664 664l 30930 L. 416
5,099 789 789 4,310, ....... 420
5,218 576 576! 4,641(........ 410
4,475 843 848 3,627|........ 358
10,577 4,618 3,864 6,713 754 363 286 17
10,805 3,983 3,501 7,304 482 362 378 -16
10,664; 3,510 <3, 150 7,514 361 295, 321 ---26
10,906 4,121 3,302 7,594 809 289 34 25
11,575 4,862 4,069 7,506 793 2 355 --53
11,204 4,070 3,488 7,716 582 284 239 45
1,174 3,316 2,841 8,334 475 295 215 79
10,538 3,089 2,690 7,848 398 3o 239 71

1 Based upon reserve balances, including all adjustments applicable to
the reporting period, Prior to Sept. 25, 1968, carryover reserve deficiencies,
it any, were deducted, Excess reserves for later periods are net of all carry-
OVeT reserves,

2 Derived from averages for individual banks for entire weck, Figure
for each bank indicates extent to which the bank’s weekly average pure
chases and sales are offsetting,

3 Federal funds loaned, net funds supplied to each dealer by clearing

banks, repurchase agreements (purchases of sccuritics from dealers
subject to resale), or other lending arrangements,

4 Federal funds borrowed, net funds acquired from each dealer by
clearing banks, reverse repurchase agreements (sales of securities to
dealers subject to repurchase), resale agreements, and borrowings secured
by Govt. or other issues.

Norte.—Weekly averages of daily figures. For description of series
and back data, see Aug. 1964 BCLLETIN, pp. 944-74,
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F.R. BANK INTEREST RATES o MAY 1974

CURRENT RATES

{Per cent per annum)

Loans to member banks- -
T T T T T Loans to all others under
Under Secs. 13 and 13a 1 Under Scc. 10(b)2 tast par, Sec, 133
Federal Reserve Bank
Rate on Yeots . Ratc on : . Rate on Yoot PO
Eftective Previous Effective Previous Effective Previous

A‘}{,‘i}& date rate A‘l‘;'.]io- date rate A});.d(), date rate
BOSION. ch et e eee i consennns 8 Apr. 30, 1974 7 814 Apr. 30, 1974 8 410 Apr. 30, 1974 914
New York. .. 8 Apr. 25,1974 71 815 Apr. 25, 1974 8 410 Apr. 25,1974 914
Philadelphia. . . 8§ Apr. 25,1974 7% 815 Apr. 25, 1974 8 410 Apr. 25,1974 glh
Cleveland. ,. 8 Apr, 25,1974 7% L1 Apr. 25,1974 8 410 Apr. 25,1974 91s
Richmond. . . . 8 Apr. 25, 1974 7 815 Apr. 25,1974 8 110 Apr. 25,1974 91p
Atlnta, oo 8 Apr. 29, 1974 7% 814 Apr, 29, 1974 B 410 Apr. 29,1974 9
ChHICABO. v v e ie i e . 8 Apr. 26, 1974 74 814 Apr. 26, 1974 8 410 Apr. 26, 1974 914
St. Louis. 8 Apr. 26, 1974 714 815 Apr. 26, 1974 8 410 Apr. 26, 1974 9V
Minneapolis. . . 8 Apr. 26, 1974 Y 814 Apr. 26, 1974 8 4 10 Apr. 26, 1974 9lh
Kansas City.... 8 Apr. 25, 1974 N4 8Y) Apr. 25,1974 l 8 410 Apr. 25, 1974 914
Dallas . , 8 Apr. 25,1974 7% 814 Apr. 25, 1974 8 1410 Apr. 25,1974 9Y,
San Francisco 8 Apr, 25, 1974 714 814 Apr. 25,1974 | 8 I 10 Apr, 25,1974 914

1 Discounts of eligible paper and advances secured by such paper or by guaranteed as to principal and interest by, the US. Govt. or any

U.S. Govt. obligations or any other obligations cligible for F.R, Bank
purchase, Maximum maturity: 90 days except that discounts of certain
bankers® acceptances and of agricultural paper may have maturitics not
over 6 months and 9 months, respectively.

2 Advances secured to the satisfaction of the F.R. Bank,
maturity: 4 months.

3 Advances to individuals, partnerships, or corporations other than
member banks secured by direct obligations of, or obligations fully

Maximum

agency thercof, Maximum maturity: 90 days.

1 Also effective on the same dates as the other rates shown above for
the eight Reserve Banks so designated, a rate of 8 percent was approved
on advances to nonmember banks, to be applicable in special circumstances
resulting from imptementation of changes in Regulation J, which became
effective on Nov. 9, 1972, Sec “Announcements’ on p. 942 of the Oct.
1972 BurLeTiN and p. 994 of the Nov. 1972 BuLLETIN.

SUMMARY OF EARLIER CHANGES

(Per cent per annum)

Range F.R,
Eftective (or level)— Bank Effective
date All F.R. ol date
Banks N.Y.
In effect Dec, 31, 1954.....] 114 1% [1959-—Mar.
1955—Apr, 1141y 1y, May
LiA—134 134 June
May 1Y% 134 Sept.
Aug, 1%-214 134
,123/4:312 % 1960— June
Sept, 2 .2l 24
21 214 .
Nov. PIVEC IV 114 ;‘L‘l‘};
Vs 2% e
1963 —July
1956—Apr, 214-3 2Y
23%-3 23,
Aug. 2343 3 4 |1964—Nov,
3 3
[965--Dec.
1957—Aug. 3 -3y 3
1 31
Nov. 3 —/il/z 3ﬁ 1967—-Apr,
Dec,
¢ 3 Nov,
1958—Jan. 23%-3 3
234-3 2%, ,
Mar. 203 24: 1968 —Mar,
2V4-23 214
v 214 Apr,
Apr. 13421 13, Auw
klily 134 13 -
ug, 134-2 13 -
Sept, i 3:{‘_2 2 ¥ Dec.
2 2
Oct. 2 214 2 1969—-Apr.
Nov, 214 215
1970-—Nov,

Range F.R. Runge | F.R.
|(nr level) - || Bank FAlective (or level—  Bank
AR ER, of date AlL1-R. of

Banks NY. Bunks | N.Y.

2143 3 1970—-Dec 514-534 534

/.;l 3 5%-5% N
3 -3 314 k2% 5%
3 M 971 gan, su-51 | 51
4 514 514
5 -5l4 5l
4 5 -5 5
3 5 5
34 leb, 435 5
3 434 4%
3 July g%—S ;
%:? Nov. 43,}4—5 s
272 1 43 434
4 Dec. 41443 434
4 41543, 415
av, 4 414
414 [1973—Jan, 5 5
4 Feb, 5 -5/ 514
4 Mar. Y5 515
4y, Apr. 51%-5% 514
4,/2 May 5% 5%
2 5’/?—6 6
41 f [
5 v June [ 6lh
514 64 614
sth July 7 7
514 Aug. 7 7% 7%
si4 7% 74
sh
sty |1974—Apr. 2500 7Y -8 8
) Apr. 30.......... 8 8
h
o In effect Apr. 30, 1974, , .. 8 8
6
534
5%

Notre.—Rates under Secs. 13 and 13a (as described in table and notes
above), For data before 1955, see Banking and Monetary Statistics, 1943,
pp. 439-42, und Supplement to Section 12, p. 31,



MAY 1974 0 RESERVE REQUIREMENTS A9

RESERVE REQUIREMENTS ON DEPOSITS OF MEMBER BANKS

(Deposit intervilds are in miflious of dollars. Requirements are in per cent of deposits.)

| 1
Time } i
Net demand 2 (all ciasses of Net demand 2,4 Time 3
banks)
Etective I Effective TV Y T Ty T - _
date - Reserve city Other Other time date Other time
) Sav- | 0-2 [ 2-10{10 100[100-400| Over | Sav- | -
Over Over | ings Over 400 5 ings Over
05 5 0-5 5 0-5 5 0-5 50
In cﬂ'ut 1972- Nov. 9 . g |10 12 7161 171, 83 83 85
Jan. 1, 1963...... 161, 12 4 Nov. 16....] oo |oveen ol 13
1966-—July 14, 21...]. o4 4 S LBy 190 ol oy 13y, o (L ..
Sept. 8, 15, PP PR ¢
1967—Mar. 2.... g | 3% . I eftect
Mar. 16.... 3 3 Apr. 30, 1974 3| 1014] 1214 131 18 ] 3 5
1968~ Jan. 1,18, L
1969—Apr, 17... T - o - Tty T ) B T
1970—0Oct. 1. ..
Present legal fimits: Minimum Miaximuim
Net demand deposits, reserve city banks. .. .. e 10 22
Net demand deposits, other banks . . . . 7 14
H Time deposits . .o ene e i .. 3 10
! f I

: shown, the first applies to the change at reserve
For changes

! When two dates a
Lity banks and the second to the change at country binks.,
pnor to 1963 see lhmr(l S Annual Reports
\\lhjLLI to reserve requirements are gross de-
mand &lcposns minus cash items in process of collection and demand
balances due from domestic banks.

{b) Requirement schedules are graduated, and cach deposit interval
applies tn that part ol the deposits ol cach bank.

(¢) Since Oct, 16, 1969, mentber banks have been required  under
Regulation M 10 nmmldm reserves against foreign branch  deposits
computed on the basis of net balances due from domestic offices to their
forcign branches and against foreign branch loans to U.S. residents.
Since June 21, 1973, loans aggregating $100,000 or less to any V.S, resident
have been L\\.Iud\,d from conputations, as have total loans of a bank to
ULS. residents if not exceeding $1 million. Regulation 1 imposes a similar
Teserve requirement on borrowings from foreign banks by domesiic oflices
of a member bank. The reserve pereentage applicable to cach of these

é ications is 8 per cent. The requirement was 10 per cent originally,
s increased to 20 per centonJan. 7, 1971, and was reduced 1o the current
8 per cent elfective June 21, 1973 Initially certain base amounts were
exempted i the computation of the requirements, but eftective Mar. 14,
1974, the lust of these reserve-free bases were eliminated. or details, see
Regulations D and M.

3 Eftective Jan. 5, 1967, time deposits such as Christmas and vacation
club accounts became subject to same requirements s savings deposits,
For other notes see 2(b) and 2(c) above.

lective Nov, 9, 1972, a new critecion was adopted to de
serve cities, and on the same date requirements lor reserves against net
demand deposits of member banks were restructured to provide that cach
member bank will maintain reserves related to the size of its net demand
deposits. The new reserve city designitions are as tollows: A bank having
net demand deposits of more than $400 million is considered to have the
character of business of it reserve city bank, and the presence ot the head

nate re-

such a bank constitutes designation of that place as u reserve
in which there are PR, Banks or branches are also
Tve cities, Any banks having net demand deposits of $400 million or
re considered to have the character of business of banks outside of
t for banks
not in reserve cities. For details, see Regulation 1 and appropriate sup-
plements and amendments,

5 Reserve city banks,
6 Eixcept as noted below, ettective Dec. 27, 1973, member banks are
subject 1o an 4 per cent marginal reqHirement against increases
in the aggregate of (a) outstanding time deposits of $100,000 or more,
(b) outstanding funds obtained by the bunk through issnance by a bank’s
afliliate of obligations subject to the existing reserve requirements on time
deposits, and (¢) funds from sales of finance bills. ‘The 8 per cent require-
ment applies to balances above a specified base, but is not applicable to
banks that have obligations of these types aggregating [ess than $(G miffion,
For the period June 21 through Aug. 29, 1973, (a) inctuded only single-
maturity time deposits. Previous requirements have been: 8 per cent for
(a) and (b) from June 21 through Oct. 3, 1973, and for (¢) from July 12
through Oct. 3, 1973; and 11 per cent from Oct, 4 through Dec. 26, 1973,
For details, see Regulation D and appropriate supplements and amend-
ments,

7T The 16Y) per cent requirement applied for one week, only to former
reserve city bhanks. l'or other banks, the 13 per cent requirement was
continued in this deposit interval.

8 See preceding columns tor carliest effective date of this rate.

oflice nl

less
reserve cities and are permitted to maintain reserves at ratio

Notr: -All required reserves were held on deposit with F.R. Banks
June 21, 1917, until Dec. 1959, From Dec. 1959 to Nov. 1960, member
banks were allowed 1o count part of their currency and coin as reserves;
cllective Nov, 24, 1960, they were allowed to count all as reserves. For
further details, sce Bourd’s Annual Reports.




A 10 MAXIMUM INTEREST RATES; MARGIN

REQUIREMENTS o MAY 1974

MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

(Per cent per annum)

Rates July 20, 1966-- June 30, 1973

1
| Effective date

Rates beginning July 1, 1973

Liffective date

Type of deposit ! ! Type of deposit
l July 20, | Sept. 26, | Apr. 19, ! Jan. 21, . July 1, Nov, 1,
( 1966 1966 1968 1970 ! 1973 1973
|
Savings deposits.,............ | 4 | 4 | 4 415 Savings deposits. ..o it i i e H R} 5
Other time deposits: ! Other time dt;posils (multiple- and single~
Multiple maturity:2 maturity):
30-89 days...... . I 4 ‘ 4 4 l 4% Less than $100,000:
90 days to 1 year, . l I’ 5 3089 cdays. .o it iii it i 5 5
I year to 2 years. ..., | 5 i 5 5 < Sk 90 daysto lyear...ooovninrinnnnnen 514 514
2 years or more. . ...... | l 5% Lyearto 214 yearS. . . voevenininn s 6 6
Single-maturity: : . 214 years OL MOre. «..oovennevenn. . 65 614
Less than $100,000: 4 years or more in minimum denom-
30 days to 1 year....... \ s . ination of $1,000, ..,............ (%) T%
1 year to 2 years, 5 5 1% $100,000 ormore. ... s (3) ()
2yecarsand over. , . ! i 5%
$100,000 or more:
30-53 :]Iays ............ l |i 213/} 8 )
60--89 days X 5% ! |
93-179 days,...... Y S -1 _J 6 %‘; ! :
180 days to 1 year...... \ ; 3
1 year or more, ........ ] |l }6% HE ) ‘

L For exceptions with respect to certain foreign time deposits, sce
BULLETIN for Feb, 1968, p. 167.

2 Multiple-maturity time deposits include deposits that are automati-
cally renewable at maturity without action by the depositor and deposits
that are payable after written notice of withdrawal.

3 Maximum rates on all single-maturity time deposits in denominations
of $100,000 or more have been suspended. Rates that were effective
Jan, 21, 1970, and the dates when they were suspended are:

30 59 days

60--89 days
90-179 days

180 days 10 | year
1 year or more

614 per cent
614 per cent
634 per cent
7  per uem‘
74 per cent,

Junc 24, 1970

May 16, 1973

Rates on multiple-maturity time deposits in demonination of $100,000
or more were suspended July 16, 1973, when the distinction between
single- and multiple-maturity deposits was eliminated.

4 Between July 1 and Oct, 31, 1973, there was no ceiling for 4-year

certificates with minimum denomination of $1,000. The amount of such
certificates that a bank could issue was limited to $ per cent of its total
time and savings deposits, Sales in excess of that amount were subject to
the 614 per cent ceiling that applies to time deposits maturing in 214 years
or more,

Eftective Nov. 1, 1973, a ceiling rate of 734 per cent was imposed on
certificates maturing in 4 years or more with minimum denomination
of $1,000. There is no limitation on the amount of these certificates that
banks may issue.

NoTE-—Maximum rates that may be paid by member banks are estab-
lished by the Board of Governors under provisions of Regulation Q;
however, a member bank may not pay a rate in excess of the maximum
rate payable by State banks or trust companies on like deposits under
the laws of the State in which the member bank is located. Beginning
Yeb. I, 1936, maximum rates that may be paid by nonmember insured
commercial bunks, as established by the FDIC, have been the same as
those in effect for member banks.

For previous changes, see carlier issues of the BuLLrTin,

MARGIN REQUIREMENTS

(Per cent of market value)

Period Far credit extended under Regulations T (brokers and dealers),
U (banks), and G (others than brokers, dealers, or banks)
1
On margin stocks | On convertible bonds :
Beginning Ending el .. - _ \ On short sales
date date l 1)
X G T U ‘ G
1937—Nov, | 1945—Feb. 50
1945—Feb, 5 July 50
July 5 1946—-Jan. l 75
1946—Jan, 21 1947—-Jan. 100
1947—VFeb, 1 1949--Mar. | 75
1949—Mar. 30 1951 —Jan. ! 50
1951—-Jan. 17 1953—Feb, 75
1953—Feb., 20 1955—Jan. 50
1955—Jan. 4 Apr. 60
Apr. 23 . 1958—Jan. 70
1958—Jan. 16 Aug. 50
Aug 5 Qct. 70
Oct. 16 1960—July 90
1960—July 28 1962—July 70
1962—July 10 1963—Nov, 50
1963—Nov. 6 1968—Mar. 70
1968—Mar. 11 June 50 70
June 8 1970—May 60 80
1970—May 6 1971— -Dec. 50 65
1971—Dec. 6 ‘ 1972—Nov, 5Q 55
1972—Nov. 24 1974—Jan. 50 65
Eftective Jan, 3, 1974 50 50

Note.—Regulations G, T, and U, prescribed in accordance with the Securities Exchange Act of 1934, limit the amount of credit
to purchase and carry margin stocks that may be extended on securities as collateral by prescribing a maximum loan value, which is
a specified percentage of the market value of the collateral at the time the credit is extended; margin requirements are the difference
between the market value (100 per cent) and the maximum loan value. The term margin stocks is defined in the corresponding regulation,

Regulation G and special margin requirements for bonds convertible into stocks were adopted by the Board of Governors effective

Mar. 11, 1968.



MAY 1974 n OPEN MARKET ACCOUNT All

TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT

(In millions of dollars)

[ Outright transactions in U.S. Govy, securities, by maturity (exchiding matched sale-purchase transactions)
___ —— e e s o L .
Treasury bills 1 Others within 1 year 2 1 -5 years 5 .10 years ( Over 10 years
beriod [T PR T S 7 — ] . s T
; Exch.,
Gross | Gross |Redemp-{ Gross  Gross {maturity | CGross | Gross l-vu.h or] Gross | Gross Exch. or . CGross | Gross [Exch. or
pur- sales tions pur- | sales [shifts, or| pur- sales [maturity | pur- sales {maturity pur- sales {matority
chases chases redemp-| chases shifts | chases shifts | chases shifts
tions :
e [ - e —— ol — 0 R B T o — - .
19700 . ... 0 11,074/ 5,214 2,160, 99 - 3,483 R48|...... 5,430 249 —-1,845 93 102
8,896 1,642 1,064 1, ()16 . - 6,462 1,338[...... 4,672 933, 685 3t 150
8,522 6,467 2,545 125(.. 2,933 539(. 2,094 167 250
15,517) 4,880 3,405 1. 1‘)() 140 500 895 129 87

1974—Jan.. 1,3401 335 1,402 L O
Feb, . .. 768 391 410/........ AN OR7.
Mar.... 664( 566! 1650 .o Lo, :
— S ! ! : - !
Matched Repurchase , Federal agency obligations Bankers’
‘Total outright | sale-purchase agreements ™Net - R L acceptances,
transictions (U.S. Govt. change j . net
(Treasury bills) securities) in U8, Qutright Repur-
Period el . . o | Govt. | . chase . o Net
; securi- f : agree- | change 3
Gross Gross Gross ties Gross | Sales or [ ments, : Repur- |
pur- Gross |Redemp-! Gross pur- pur- Ciross pur-  redemp- net Out- chase
chases sales tions sitles chases chases sales chases tions right agree- |
ments
12,362 5,214 2,160 12,177 12,177 33,859 33,859 L PR 4,982
12,515 3,642 2,019 16,205 16,205| 44,741 43,519 ! 22 181 8,866
10,142 6,467 2,862 23,319] 23,319 31,103 32,228 - ; K - -9 -145 272
18,121 4,880 4,592| 45,780 45,780] 74,755 74,795 X L6100, 239 29. =2 -36 9,227
1973—Mar... 1,569 260 200 1,941 1,941 6,024 5,478 1,656 14 61 B | - 66 (,636
Apr... 1.584(........ 51 2,101 2,101 5,664 5,978 1,218,... 19 ~65! 7 --36 1,106
May... 717 623 600; 1,105 1,105 7,379 8,240 - 1,367 21 --29 =1 —52| —1,470
June, . 1,274 218 163 4,630 4,630 5,621 5,621 893 190 ... ... —7... .. 1,085
July... 1,666 495 60 3,405 3,405 7,651 6,686 2,076 6 106 —12 8 2,416
1,006! 945 807 9,632 9,632 2,234 2,492 --1,008 20 157 -7 --41 —915
1.316: 401 1,400 (-.‘)ﬂl 6,981 3,309 2,752 72 30 95 -9 oY)
2,117 F 1 DA 4,735 4,735 8,220 7,859 2,325 4 20 8 -46 2,440
1,116 489 1,101 2,089 2,089 (7,()37) 7,528, -1,360 3 20 -2 34 1.307
2,145 70 10] 3,435 1,435 9 .523; 10,202 1,387 84 126 23 206 1,386
1974—Jan.. . 1,519 335 1,402 2,590 2, 5901 4 ,442I 4,500 276 29 39 42' ........ [PRNPN i --328
Feb... T8 391 410 2,193 2,393 4.265 4,265 -3 l2(); 46 ... ... f Ho....... } 72
Mar... 854 566 165 702 702 6,248 5,124 1,247 170- 48 145° 4; 223; 1,780
1 Before Nov. 1973 Burorry, included matehed salespurchase trans- * Net change in U.S. Gaovt, seeurities, Federal agency obligations, and
uclmns which are now shown separately. bankers' acceplances,
lntludes speciil certificates  acquired when the Treasury borrows Note.- ~Sales, r«,dunpll()nx, and negative figures reduce Sysfem hold-
directly from the Federal Reserve, as follows; June 1971, 9555 Sept. 1972, ings; all other hg,\\ru. increase such holdings,
38; Aug. 1973, 351; Sept. 1973, 836.
CONVERTIBLE FOREIGN CURRENCIES HELD BY FEDERAL RESERVE BANKS
(In millions of U.S. dollar equivalent)
. . |
tind of Torl | Pounds | Austrian | Belgian | Canadian) Danish | French  German | Italian | Japanese l\l"l["’:lh:' Swiss
period ! t sterling | schillings | francs dollars kroner francs marks lire yen "l lers francs
guilders
1970—Dec, s nn.. 257 154 - * 98
1971-—Dec . 13 3. .. 3 . 2
1972—1)ec. 192 . . . 164
1973—Jan......... 92 . * * 67
Feb. . .. 4 . . . *
Mar........ 4 * * « *
Apfooiiies 4 . . * *
Muay.......t 4 * * * *
June. s 4 . . * *
July.. . | 4 * * ¥ .
Aug.. . 5 * . M 1
Sept., - 4 . b * *
Oct, .. 4 * . *
Nov, . 4 . . *
Dec........ | 4 . * *
1974 —Jdan.. ... .. ‘ 1 . * .
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FEDERAL RESERVE BANKS o MAY 1974

CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS

(In millions of dollars)

Wednesday End of month
Ttem 1974 1974 1973
Apr. 24 Apr. 17 Apr. 10 Apr. 3 Maur, 27 Apr. 30 Mar, 31 Apr. 30
Assets
Gold certificale acCount. v ovv i ev e cir i iivinanrens 11,460 11,460 11,460 11,460 11,460 11,460 11,460 10,303
Special Drawing Rights certificate account, oovvon.. 400 L 400 400 400 400 400 400
L T 241 247 258 267 272 234 280 323
Loans:
Member bank borrowings. ... .ooua., 2,169 1,285 1,286 1,116 2,033 1,747 1,820 1,716
[0 13 3T S L O e e O
Acceptances: )
Bought outright.,...........c.ooiiiiiae. P, 81 76 73 74 | 74 81 73 84
Held under repurchase QgreCments, oo, eeeaeeens 118 | T | 56 135 223 52
Federal agency obligations:
Bought outright, .. ... ..o vi i 2,242 2,123 2,123 2,123 2,123 2,436 2,123 1,261
Held under repurchase agreements, ...... e 105 43 [ 24 218 185 29
U.S. Govt. securities;
Bought outright: X
Bills . overe i iieiiieiii e, 36,559 16,599 36,395 36,400 35,698 37,181 16,400 34,087
Certificates—Special. . ..o ovvvvininiiinienn e oo S 1 I
[0 11 VY o I Ot [P (PO U Y [ O D
NOtES. o vvinenranernes . e 39 128 18,056 38,956 38,956 38,956 39,1248 38,956 36,976
BONUS. . ee et i i it e e e, Y004 3,004 3,004 3,004 3,004 3,004 3,004 3,57
Total bought outripght. .. ...oooi v t 78,(‘().1 L 78,559 178,355 1 1 78,360 [4,277,658 1 1 79,313 1 7}{,}(\0. 74,6.34
Held under repurchase agreemonts. ..oy en.. 451 470 oo 371 694 1,123 861
TOtal U,S: GOVE SCCUTHICS s e vn e nvnseranesennnrens 79,042 | 79,029 | 78,355 | 78360 | 78,020 | 80,007 | 79,483 | 75,495
Total loans and securitics ... o.. .. 83,857 82,575 81,837 81,673 82,339 84,624 83,907 78,637
Cush items in process of collection . . 8,249 19,641 7,895 8,279 7,441 8,440 5,778 6,333
Bank premises .o i ittt 231 232 230 230 22 231 227 199
Other assets: . ’
Denominated in foreign currencies. , ... ooovueen.. [ 6 & 6 6 6 6 4
Allother. oo oviiii i, e 992 1,045 870 817 795 1.076 845 925
Total assets. v v vt i i i i e l‘l()5..43-() 105,606 102,956 103,132 102,941 | 106,471 102,903 97, lll-.t.
Liabilities ' ' 177 7
O L 7 T 63,910 64,354 64,297 63,465 63,107 63,816 62,900 58,2069
Duposits:
Member DAnK reserves, v oeeceeeiniiiiaaans 129,377 29 497 28,021 27,825 28,410 28,733 29,838 - 25,700
U.S. Treasury—General account 2,425 902 1,277 2,426 2,094 2,813 1,373 4,163
T8 4 2 279 368 339 264 355 s17 366 328
Other: i
Allotherd. . it 700 670 758 750 683 697 673 773
O AEPOSItSas e vv e enne e nteeaineeeaenaeeans p32,781 | 31,437 | 30,395 | 31,265 | 31,542 | 32,760 | 32,250 | 30,964
Deferred availability cash items.oooencocnnuven 5,719 6,919 5,346 5,645 5,219 6,766 4.491 5,138
QOther liabilities and accrued dividends. ... 1,078 1,049 1,034 971 987 1,087 1,118 793
T TABILCS ¢+« v e e nneeeeeeeerneeeeeaeenns ALY, 486 | #103,759 | 101,072 | 101,346 | 100,855 | #104,429 | 100,759 | 95,164
Capital accounts ) | ] | o o o - [ 1 s
Capital paid . oo i i i 872 872 872 472 872 874 872 Hq14
Surplus, oo el 844 844 844 844 844 344 844 793
Othier capital 4CCOUNES . v v it aiin e 23 131 163 20 310 324 A28 353
T_n‘ul liabilitics and capital accounts. . .o, ll)5.41.(\ ' 105,606 102,956 103,132 l 102,941 106,471 102,903 97, 124_
Contingent liability on ucceptances purchased for '
fOreign CorresSpondentS . .o oo v iireiun e ieenas 702 698 697 T06 0OR2 700 634 144
Marketable U.S. Govt, seeurities held in custody {or \
foreign and international accounts, ., oovoviieaan 27,158 27,153 26,875 26,662 1 26,117 27,349 26,635 30, 184
!
Federal Reserve Notes—)'ederal Reserve Agents® Accounts
I'.R. notes outstanding (issued to Bank)............ 68,050 \ 67,983 ] 67,543 67,252 ] 67,062 68,018 67,218 62,330
Collateral held against hotes outstanding: |
Gold certificate account N 2,150 2,250 2,250 2,305 2,305 2,150 2,305 2,300
UK. Govt, securities, ... ... 67,195 67,000 66,840 66,840 66,820 67,195 66,840 61,6065
Total collateritle v v it i i 69,345 69,250 69,090 69,145 69,125 69, 345 09, 145 63,965
|

1 See note 8 on p, A-S.

2 See note 9 on p. A-S.

3 See note 5 on p. A-4,
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MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

(In miltiony of dolluars)

Wednesday I:nd of month
Item . 1974 1974 1973
e _| T . R — .
Apr. 24 | Apr. 17 Apr, 10 @ Apr. 3 ' May, 27 Apr. 30 | Mar, 3t Apr. 30
Loans—Totale e vieii oo annnnonnensn el 2,095 1,285 . 1,287 1,115 2,034 1,747 1,821 1,709
Within {5 e 2,061 1,264 1,200 1,088 2,012 1,709 1,799 1,688
16 days to 90 S, . . 34 21 27 27 22 38 22 21
OF days to 1 YeUE . v vt vt et i et cn i ianae it T P F N
Acceptances—Total.. ... ... 95 73 74 130 216 296 | 136
Within 15 days... . 36 19 30 83 150 253 65
16 days to 90 days. . 56 51 44 47 63 43 71
Il days to 1 year.. .. v oiiiiveieiiniiirnnons I 3 LI A B K I e
U.S. Government securities-- -Totu 79,029 78,355 78,360 78,029 I 80,007 79,483 75,495
Within 15 days!... . 5,459 5,547 5,839 5,465 5,327 5,298 9 186
16 duys to 90 days. 19,874 19.229 197641 18,951 1 19.917 18951 18,170
91 days to | year.. 21,694 21,577 20,428 21,611 ! 22,589 23,232 14,264
QOver 1 year to 5 yea 22,344 22,344 22,344 22,344 1 22,516 22,344 28,148
Qver 5 years to 10 years, 7.836 7,836 7,836 7,836 7,836 7,836 4,138
OVEr 1O YearS ..o s iin et iins 1,822 ! 1,822 1,822 1,822 . 1,822 1,822 1,589
Federal agency obligations—Total. . o vovuueennns 2,347 2,166 . 2,123 2,123 2,147 | 2,654 2,308 1,290
Within 15 dayst. . ouioiiieieiiiininerenons 105 91 48 ..o 24 218 185 KL
16 days to 90 days. ... . 115 87 87 135 135 119 135 42
91 days to 1 year, ... . . 247 275 275 275 275 260 275 231
Over | year to S years, .....oooen. . 897 821 821 821 421 978 821 545
Qver § years to 10 yeurs, 656 608 GOR 608 608 723 608 247
Over 10 years. oo vovcvnuenne. ! n7 284 284 284 284 356 284 191

! Holdings under repurchase agreenients are clussified as maturing
within 15 days in accordance with maximum matnrity of the agreements.

BANK DEBITS AND DEPOSIT TURNOVER

(Seasonally adjusted annual rates)

. Dechits to demnnd deposit accounts! Turnover of demand deposits
i (billions of dollars)
i
Period : - .. _. R, S _I___.._ - ._.' S,
Total Leading SMSA's 'l"oml‘ 2‘12 26 Total Leading SMSA’s 1"0lul‘ 2;32 226
| 2}-‘ T - . o h?g::l\ 8 ()ﬂll!l‘ 23“ T . S{V_Ih“? s Ol_hcl'
| SMSAY N.Y. 6 others? N.Y..) SMSA™S SMSA's NY. 6 others? I:I—XY) SMSA's
—_—— - —— e - i ———— - - L . . _] - e —— —— = [ —— P—— ————
1973—Mar................. 15,959.2 6,844 .4 j 3,873.4 9,114.4 5,241.0 97,1 228.3 104.5 67.8 53.9
Apr......... 15,971.2 6,927.5 | 3,857.5 9,043.8 5,186.2 95.7 228.9 161.9 66,2 52.5
Muy .1 16,452.0 7.177.0 3,918.3 9,275.1 5,356.7 97.8 235.1 103.7 67.4 53.6
June . o 16,638.8 7,224.6  4,050.2 9,414,3 5,364.1 99.9 245.0 107.6 68.7 54.0
July.oooooo L r17,224.4 7.381.4  4,282.4 9 8430 | r5,560.7 102.6 247.5 111.7 7.3 55.8
Augo oo Iv17.8%9.7 7.744.6 1 4 318.2 (710,145, 1 [ 75,826.8 106.2 252.5 3.6 73.6  :  §4.4
Septec. oL !'l7.‘)|‘).6 8,025.3 | 4,195.7 | 79,894,2 | 75 6Y4.5 107.4 266.4 1.6 72.4 ! 57.%
Octeveve oo 1718.395.3 8.137.2 | 4,418.0 |710,258.0 | r5.840.0 109.5 265.3 116.4 74.7 58.4
Novi..oooon oo *14,050. 5 8.437.9 4,519.8 |710.612.6 | 6,092.7 113.2 274.9 118.6 77.1 61.2
Dec,oooovinon. .. r18.641.4 8,047.7 4,462.8 (710.543.7 | 76,080.Y 110.2 269.8 {i5.0 75.8 60. 6
C18,816.9 1 8,081.0 | 4,517.1] 10,736.0 | 6,218.8 11,5 270,3 r116.2 | 173 62.2
L. 1981401 8,896.2 | 4,582.1 ) 10,917.9 | 6,335.8 : 118.0 294.2 119.9 ] 79.3 63.7
Mar.,...coovennn 20.176.4 §,914.4 ' 4,718.0 | 11,2062.0 0,544. 1 | 118.23 292.5 120,8 80.4 64.8
1 Excludes interbank and U.S. Govt. demand deposit accounts, Notk. - “Total SMSA's includes some cities and counties not designated

2 Boston, Philadelphia, Chicago, Detroit, San F-rancisco-Oakland, and as SMSA’S.
Los Angeles-1.ong Beach, For back data sce pp. 634-35 of July 1972 BuLLeTmN,



Al4 MONEY STOCK o MAY 1974
MEASURES OF THE MONEY STOCK
(In billions of dollars)
Seusonally dd]ustcd Not seasonally adjusted
Month or week T oo | - T T T - N
A : Afly Afy Af M, A
Composition of measures is described in the Note below.
1970—Deceiinnin i innn. 235.2 473.0 726.9 241.9 477.9 731.2
1972—Decaeen i 255.7 525.5 822.4 263.0 530,60 826.6
1973—May, oo ooivin e 262.4 543.6 855.0 257.9 541.7 853.6
June. .. 265.5 549.4 863.5 263.6 548.8 864.0
July. 266.4 552.0 867.9 265.7 5510 868.0
Aug.. 266.2 554.9 870.9 262.9 551.1 367.0
Sept. 265.4 556.6 873.2 263.9 554.2 8£70.4
QOct.. 2606.5 561.6 879.8 266.0 559.9 877.5
Nov. 2068.8 566.7 886.9 270.5 565. 1 8840
Decovvvaoiii i, 270.4 570.7 893.2 278. 1 575.8 897.5
1974—Jan,. ... eh 269.6 573.7 §98.4 276.8 579.7 904.6
Feb.. P 272.5 580.1 r967.0 269.7 577.6 904.9
Mar. . A 274.9 r584. 1 r913.5 2721 '583.6 r)14.9
Apr.v.ooooooiiioe 276.7 588.0 919.2 278.2 592.3 925.9
Week ending—-
1974--- Apr. 3.. 276.0 S85.8 275.5 S88. 5
10. . 276.2 587.0 279.2 592.8
[7» 278.7 589,99 283.0 597.13
24r» 276.4 588.0 277.1 591.4
May 1v......o 275.3 587.5 | 273.7 588.6 ...l

Note.— Composition of the money stock measures is as follows:

Mi: Averages of daily figures for (1) demand deposits of commercial
banks other than domestic interbank and U.S. Govt., less cash items in
process of collection and F.R. float; (2) foreign demand balances at F.R.
Banks; and (3) currency outside l]u Treasury, F.R. Banks, and vauls of
commercial banks.

My Averages of daily figures for Ay plus savings deposits, time de-

posits open account, and time certificates other than negotiable CD's of’
$100,000 of large weekly reporting banks.

M M, plus the average of the beginning- and end-of-month figures
tor deposits of mutual savings banks and for savings capital of savings
and loan associations,

For description and back data, see “Revision of the Money Stock Meas-
ures and Member Bank Deposits® on pp. 81-95 of the Feb. 1974 BULLETIN.

COMPONENTS OF MONEY STOCK MEASURES AND RELATED ITEMS

(In billions of dollars)

Seasonally adjusted
Commercial banks
Month ‘Time and savings Non-
or deposits bank
week Cur- De- |__ __ . . thrift
ren- | mand ingti-
cy de- tu-
pos- ) tions?2
its CI’st | Other | Total
1971—-Dec......... 52.6 | 182.6 33.0 | 237.9 | 270.9 | 253.9
1972—Dec..oo.. ... 56.9 | 198.7 { 43.4 { 2699 { 313.3 { 296.9
1973— May 58.9 | 203.4 61.3 | 281.3 | 342,06 | 311.4
June 59.4 [ 206.2 | 62,0 | 283.8 | 345.8 | 314.2
Juty 59.5 { 207.0 63.9 | 285.6 [ 349.4 | 315.9
Aug 59.8 | 206.4 | 66.3 | 288,7 | 355.0 | 315.9
Sept 60.2 ! 205.2 66,7 | 291.2 | 357.9 | 316.6
Oct. 60.4 1 2061 63.8 | 295.1 | 358,9 | 318.3
Nov 60.9 | 207.9 62.0 | 297.8 | 359.9 | 320.2
Dec 61.6 | 208.8 62.8 | 300.3 | 363.1 | 322.5
1974—Jan. 61.8 | 207.8 65.5 | 304.1 ] 369.6 }7324.8
Feb.. ... 62.6 | 210.0 | 66.6 | 307.6 | 374.2 (7326.9
Mar. '63.3 |211.6 67.7 |7309.3 [r377.0 |r329.3
Apr. 63.9 1 212.8 T3.3 ) A3} 3R6.6 ) 3312
Week ending: -
1974 - Apr. 3..... 63.4 | 212,7 71.5 1 309.8 | 381.2 .......
10.. 64,1 | 212,2 7391 310,71 384.6 .......
64.0 | 214.7 74.8 | 311.2 | 386.1 [-......
2401 63.8 | 2126 76,9 | 3il.6 | 388.5|.......
May #0001 639 | 211,85 Fr.8 N2 V.9 )

Not seasonally adjusted
Commercial banks
U.S.
Time and savings Non- | Govt.
Demand deposits deposits bank de-
Cur- (_ _ _ e . thrift pos-
en- fnsti- 1 its3
cy Do- tu-
mes- tions2
Total | Mem- tic- CIyst | Other | Total
ber non-
mem-
ber
53.5 | 188.4 | 142.6 | 44.1 33.8 | 236.0 1 269.8 | 253.3 6.9
57.9 { 205.1 { 152.4 514 44.3 | 267.6 1 3LL.8 | 296.0 7.4
58.7 | 199.2 ] 145.8 St 58.8 | 283.8 | 342.6 | 312.0 8.7
59.4 | 204.1 | 149,1 52.4 59,3 | 285.2 | 344.5 | 315.3 7.1
59.9 | 205.7 | 149,7 53.3 62,3 | 285.3 1 347.6 | 317.0 6.5
60.0 [ 202.9 | 147.8 52.7 68.4 | 288.2 | 356.6 | 315.9 4.1
60.1 | 203.8 | 148.2 53.3 68.8 [ 290.3 1 359.2 | 316.1 5.3
60.4 | 205.6 | 149.7 $3.7 66.3 ) 293,91 360.2 | 317.6 6.0
61.4 | 209.1 | (51,8 54.9 64.1 | 29¢4.6 | 358.7 | }18.9 4.3
62.6 | 215.5 | 156.9 56.2 64.1 | 297.7 | 361.8 | 321.7 6.3
61.5 | 215.3 | 156.3 56.0 66,1 | 302.9 ] 368.9 | 325.0 8.0
61.8 [ 207.9 [ 151,1 54.5 65.9 | 307.9 | 373.8 [r327.4 6.5
r62.7 | 209.5 [ 152.4 | r54.7 67.0 |r311.5 {7378.5 [7331.2 6.3
63.5 ) 214.7 ) 155.49 56.5 72.4 ) 34,2 ) 386.5 ) 333.6 6.0
62.8 | 212.7 | 155.1 55.3 69.5 | 312.9 7.1
64.1 1 2150 1562 56.5 71.5 | 313.6 4.6
63.9 | 219.2 [ 159.0 57.8 71.8 | 314.3 4.5
63.1 | 214.0 | 155.3 56.4 73.6 | 114.3 5.9
63.1 1 210.6 | 153.1 55.2 74.1 1 3149 1 3890 |....... 9.3

1 Negotiable time certificates of deposit issued in denominations of
$100,000 or more by large weekly reporting comniercial banks.

2 Average of the beginning and end-of-month figures for deposits of
mutual savings banks and savings capital at savings and loan associations,

3 At all commercial banks.

See also NoTE above.
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AGGREGATE RESERVES AND MEMBER BANK DEPOSITS

{In billions of dollars)

Member bank reserves, S.A.1

Deposits subject 1o reserve requirements?

Total member
bank deposits

plus nondeposit
S.AL N.S.A. items4
Period i Non- . e . P - -
Tota hor- Re- Avail- oy Demand - Demand |
rowed | guired | able2 Time e Fime o
Total and u.s Total and ! ULs. S.AL N.S.A.
{ savings | Private | Govy. savipgs | Private i Govt.
1970. 'I)L‘c.‘..l 29.19 28,86 | 28,95 27.10 321.3 178.8 136.1 6.5 125.2 178.1 ¢ 141.1 6.0 312.9 336.8
1971 —1ec.. ..+ 31.30 L7 [ 312 24.96 160, 3 210.4 143.8 6.1 364.6 2.7 | 149.2 3.7 364.3 368.7
1972—Dec. ... 31.41 30.36 | 31,13 29.05  402.0 241.4 154.5 6.1 :I 406.8 240.7 1 16001 6.1 406.4 411.2
1973— . Apr.... 32.30 ] 30.50 ) 32.08 | 29.87 421.4] 260.9 | [53.4 7.0 422.3 1 260.5 . 154.9 6.8 4266 | 427.4
May... 32.44 30.60 | 32.29 30.11 425.1 265.1 154.8 5.2 423.0 264.5 151.4 7.0 430.5 428.4
June... 32.46 30.61 | 32,22 30.55 4289 267.3 156.3 5.3 420.3 265.9 154.8 5.6 4).5 432.0
July.... 33.58 | 31.6233.29 | 31.36 43L.1 270.1 157.1 3.9 429.9 1 208.5 156.2 S, 437.6 | 436.4
Aug.... 33.91 31.74 ) 33.73 32.04 436.7 275.0 157.0 4.8 433.7 276.6 154.0 3.1 443.8 440.8
Sept.... 3}4.17 32,32 1 33.95 32.39 438.6 277.5 156.2 5.0 437.7 27490 154.7 4.1 445.9 445.0
Oct..... 34.94 33.47 | 34.72 32.84  439.7 277.3 156, 4 6.0 439.7 274.8  156.1 4.8  446.5 446.5
Nov.... 34.86 | 33.46 | 34.62 | 32.71 440.4 ] 277.1 157.5 5.8 | 438.2] 276.6 | [58.3 1.2 447.5| 4453
Iec..... 35.10 33.81 | 34.80 32.91 442.2 275.0 158.3 4.9 447.5 278.5 164.0 5.0 4496 454.9
1974- -Jan., ... 34.80 | 35.69 32.80  446.8 283.2 157.4 6.2 453.0 283.1 163.4 6.5 454.3 460.5
Feb... 33,92 34,92 32,79 447.1 286.1 , 157.9 3.0 447.1 285.7 156.3 St 4548 454.8
Mar.. r33.63 |r34.81 33,12 r450.4 287.9 i T158.8 ! 3.7 | "450.4 | r28R.6 0 11569 4.9 4591 4591
Apr.# ..} 34.19 | 35.063 33.69 | 461.7 297.1 " 160.0 ° 4.6 462. 6 296.2 fot.o 4.8 471.3 472.2
{ ' . X

1 Averages of daily figures. Member bank reserve series reflects actual
reserve requirement percentages with no adjusttneat to elitminate the
effect of changes in Regulimtions D and M. Required reserves were in-
creased by $660 million effective Apr. 16, 1969, and $400 million effective
Oct, 16, 1969; were reduced by $500 miflion {net) eflective Oct, 1, 1970,
Required reserves were reduced by approximately $2.5 billion, eftective
Nov. 9, 1972; by $1.0 billion, effective Nov. 15; and increased by $300
million effective Nov, 22,

2 Reserves available to support private nonbank deposits are defined
as (1) required reserves for (a) private demand deposits, (b) total time
and savings deposits, and {¢) nondeposit sources subject to reserve re-
quirements, and (2) excess reserves. This series excludes required reserves
for net interbank and U.S. Govt. demand deposits.

3 Averages of daily figures, Deposits subject 10 reserve requirements
inctude total time and savings deposits and net demand deposits as defined
by Regulation 1), Private demand deposits include all demand deposits

except those due to the U.S, Govt., less cash items in process of collection
and demand balances due from domestic commercial banks.

4 Total member bank deposits subject to reserve requirements, plus
Euro~dollar  borrowings, bank-related commercial paper, and certain
ather nondeposit tems. This series for deposits is referred to as “the ad-
justed bank credit proxy.”’

Nott.- —For description of revised series and for back data, see article
“Revision of the Money Stock Measures and Member Bank Reserves and
Deposits” on pp. 61-79 of the Feb, 1973 Bunckns,

Due to changes in Regulations M and D, member bank reserves include
reserves held against nondeposit funds beginning Oct. 16, 1969, Buack data
may be obtained from the Banking Scction, Division of’ Research and
S(;\tis(zig.;.ilmurd af Gavernars of the Federal Reserve System, Washington,
DC.

LOANS AND INVESTMENTS AT ALL COMMERCIAL BANKS

(In billions of dollars)

Seasonally adjusted Not seasonally adjusted
1.oans Seeurities Toans ( Securities
Total _ . —_ e e Total R . .
Pate lﬁﬁ](]ls Conunercial | l‘:‘:”js i Commercial

i and i srial s ar and industriald .

invest- Plus . m?‘ End“.“_n “_‘_ .S, invest- Plus ““‘__1‘_“‘:‘1‘?.‘ ' JUs,
ments! | Totall | loans | Plus | Treas- | Otherd| mentst | Totall | Joans [ Plus Treas- | Otherd

sold2 - Total | o ury sold2 | Total | 16uny ury

| sald?2 : sold2

1968—.Dec. 31. 390.2 258.2)....... 95.9 |....... 60.7 71,3, 400.4 264.4 )....... 98.4 |....... 64,5 7L.5
1969—Dec. 315, 401.7 279.1 1 283.0 | 105.7 | 108,3 St.§ .1 412.1 28G.1 | 290.0 [ T08.4 ( (((.Q 54.7 71.3
1970—Dec. 31. 435.5 291,7 | 294.7 | 110.0 | (12,1 57.9 85.9 446.8 299,01 30L.9 | 1125 | 114,6 61.7 86.1
1971~ -Dec. 31, 484.8 320,3 1 323,1 115.9 | 117,58 60. 1 104.4 497.9 328.3 | 331.1 118.5 | 120,2 64.9 | 104.7
1972—Dec. 31. 556.4 377.8 | 380.4 | 129.7 ! 131.4 61.9 ] 116.7 571.4 387.3 ] 389.9 | 132.7 | 134.4 67.0 | 117.1
1973—-Apr. . 589.6 411,11 4147 { 1439 | 146.2 61.0 ) 117.5 587.3 408.3 | 412.0 | 144.4 146.7 60.4 | 118.6
May 30, 597.7 417.4 | 421.1 146.8 | 1490 61.0 | 119.3° 594.8 416.6 | 420.3 | 146.4 |, 148.6 S8.3 | 119.9
June . 602.0 420.3 | 423,38 | 148.2 | 150,4 61.6 | 120.1 605.6 426.6 ] 430.1 150.4 | 1526 57.9 | 121.1
July 25. 608 & 427.5 1 4305 | 151.2 1 153.7 s0.8 1 121,58 607.4 420.3 1 433,30 | 150,06 | 154,10 56.5 | 120.7
Aug. 29, 617.4 4359 | 440.6 | 153.4 | 156,13 57.9 | 123.6 613.4 435.2 | 439.9 | 152.0 | 1549 54.9 lz.‘.l
Sept. 26, 620,2 4391 | 443.7 | 153.7 | 156.6 S6.4 | 1247 619.9 440.1 | 444.7 1 153.8 | 156.7 55.1 1248
Oct. 31, 624.2 4411 { 445.7 { 153.6 | 156.5 S§5.1 1 128.0 062440 440.9 ] 445.06 | 152.9 155.8 56.0 ] 127.0
Nov, 28, 628.4 445,51 449 8 | 155.0 1 157.7 * 55.0 1 127.9 628.2 443.9 | 448,31 | 1541 156.8 57.8 | 126.5
Dee 31,00 630.3 447,31 451.6 | 155.8 | 158.4 } 52.8 | 130.2 647.3 ) 458.5 | 462.8 | 159.4 | 162.0 58.3 1 130.0
1974—Jan. 30+, ! 638.0 452,.3 { 456.7 { 157.8 | 160.4 54.4 ] 131,13 637.6 448.3 1 452.7 ) 156.1 158.7 58.7 | 130.6
eb, 27 645.7 45T7.1 ) 4621 158.9 | 161.6 56.2 ) 132.4 1} 640.4 451.5 } 456.4 1 157.3 | 160.0 | §7.5 } t3L.s
Mar, 27» ., . 654.9 466.3 | 471.2 | 104.4 | 167.2 56.2 | 132.4 ,  651.4 4601 ) 406.0 | 164.2 1 167.0 ;57,3 ) 133.0
Apr. 24v, 663.2 473.7 | 4791 168.9 | 172.0 56.7 | 132.8 I 660. 5 470.4 | 475.8 | 169.6 | 172.7 ¢ 56.1 134.0

1 A’djusted to exclude domestic commercial interbank loans. See ulso
note 3,

2 Ioans sold are those sold outright by commercial banks to own sith-
sidiaries, foreign branches, holding companies, and other affiliates,

3 Beginning June 30, 1972, commercia) and industrial loans were re-
duced by about $400 million as a result of loan reclassifications at one
large bank.

4 Beginning June 30. 197}, Farmers Ylome Administration insured notes
totaling approximately $700 million are included in “Other sccurities”
rather than in “Loany.”

3 Beginning June 30, 1969, data revised (o include all bank-premises
subsidiaries and other significant majority-owned domestic subsidiaries;
carlier data include commercial banks only. Also, loans and investments
are now reported gross, without valuation reserves deducted, rather than

net of valuation reserves as was done previously, Fora dcscn_-iption of the
revision, see Aug. 1969 BULLETIN, pp. 64246, Data shown in above table
hitve been revised to include valuation reserves.

NotE---Total loans and investments: For monthly data, Jan. 1959 .
June 1973, see Nov. 1973 BuiLrirnin, pp. A-96-A-97, and for 1948 -58,
Aug. 1968 Bureirin, pp. A-94 -A-97. For a description of the current
seasonally adjusted series sce the Nov, 1973 Buntkny, pp. 831-32, and
the Dec. 1971 Bunisrin, pp. 97173, Commercial and industrial loans :
For monthly data, Jan. 1959-June 1973, see Nov. 1973 Burrkns, pp.
AY6-A-98; tor desceiption see¢ July 1972 BurLrie TN, p. 683, Data are for
last Wednesday of month except for June 30 and Dec, 31; data are partly
or wholly estimated except when June 30 and Dec. 31 are call dates.
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COMMERCIAL BANKS o MAY 1974

PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Amounts in millions of dollars)

Clagsification by
ERS membership !
and IFDIC
insurance Totat
AN commercial banks:
1941- Dec. 31... 50,740
1947 - Dec. 317, 116,284
1960 Dec, 3., 199,509
1970 -Dee, 31...[ 461,194
1971-—Dee. 31,..] 516,564
1972— Dec. 31,..] 598,808
|
1973- Mar. .., 608, 32(
Apr [ 616G, 48(C
May 622,34¢
June 635, 750]
July 634 7K
Aug, | 641, 14C
Sept, .} 646,71
Oct o654, 39¢
Nov ;osu.zx
Iec | 683.799
174 - Juan 673.52(
Feb L G793
Mar. 27' 1 687,670,
Apr. 240, l 6‘)4‘680{
Meimbers of |
I'.R. System:
1941--Dee, 31,..7 43,521
1947-- Dec, 3. 97,846
1960— Dec. 31, 165 .619]
1970—Dec. 31. 365,940
1971---Dec. 31...: 405, 1087
1972—Dec. 31. .] 465,788
1973—Mar, 28.,. 470,997
Apr. o] 476,739
May .| 480,394
June 3 . 490,53}
July . .| 489,240
Aug, vl 4942000
Sept, . 498,322
Qct. 504,120
Nov, 507,176
Dec. 528,124
1974 - Jan. 307 518,541
Feb. 277..] 522,816
Mar, 27'..l 529,961
Apr. 249 535.946)
|
Insured banks: |
Total:
1941 Dec. 3 49,299
1947 - Dee. ] 114,274
1960 - Dec. . 198,011
1970 - Dec. 458,919
1971 Dec. ] 1 514,097
1972 —Dec. 594, 5021
1973—June 30...! 630.37Y)
Qct. 17...] 647,971
Dec. 31, 678, 113
National member;
1941—Dec. 31...| 27,571
1947—Dec. 31, 65,2808
1960 —~Dec. 31...| 107,546
1970 -Iyec. 314..( 271,76(
1971—1dec. 31...| 302,754
1972-—Dec. 31, 350,743,
1973.--June 30.... 369,856]
Oct. 17, 377,246
Dec. 31,

f% 398,236

1.oans and investments |

Total
assets—
Total |
lia-
bilities
and
capital
ac-
counts#4

securities

Loans - \ Total?
1

Treas-
ury

i Other
|

Last-Wednesday-ot-month

21,8081 7,225 26.551
69,221, u.ooa=37.5n7

71,283
144,103
229843
480,940
537,946/
616037

596,690
604 57
611,92
620215
619 . 2(K
619,52

630,364
646,03(
638, 7401
681,847

651 .41(
650,97
658, 4‘)(a
666,040

21,714
38,057
117,642
313,334’ 6
346,030
414.696)

429,400
437,520
444120
456,780
456,620
462,910
466,840
471,340
475,010
494,947

79,104
155,3771
()l 003 20,864( 52,1501 257.552!

742 86,118 93,6431 576,242
(»4 ‘)1()!04 704° 99,832 (140 255

67, 0231\7 084:113,128 739,033

61,180{117,740 90,980 729,250
GO, 400(L LR 5601 91,580 73R, 740
58,330 119,890, 95,410 749,470
57.877121.099/103.608) 769,908
56.450.121.660 95.580 762.410
54.910[123,320] 92.010] 766,300
55.050|124,790'100.,030) 779 .73¢
56.010127.040 111,720 800.769
57,770,126, 5001104 . 140 797, 180!
58.277|130,574(118 276 835,224

58, 730]130.550]103.070; 810,500
57,500(131,450'102,230| 816,200
S57.2600132,930:104 070 527, 600;
56.,060°134,030{10 1 930" 833,510

|

19,59 5,961l
57014 7.304
497106) 16,579
45.359] 66,604
470633 79738
48° 715 87" 524

340,065) 43,259 87,073
346,865 42,517| 47,357

351,223| 41,0301 88,141
360,908! 41,080, 88, S45
360.813] 39.331] 89096
365,951 38.2331 90016
368,842 38,372] 91,108

484 ,24()
490, 1801
497,430
504, 5‘)0'1

18,021
32,628
99,033

23,113
12,845
45,756
81,500
86189
96, 566

77,719

68,121
132,060
216,577
465,644
511,353
585,125 48

573.564] 462,997
580,412! 468,385
587,722 473,62)
604.414| 486,77(
597.607| 478,417
600,202 478,273
611,359 486,975
96,251 628,710] 499, 1 1(
89,652 624,258' 491,405
100,098, 655,898] 526,837

88,960 635,219
385,879 40,922 96,015! 87,753 639,172| 500,113
392,461( 40,5371 96.963] 89,568 649,114; 506.641
Y, 125 39 274| 97, 547 87,157 653, 452] 512.86(

61,717,
122,528
193,029
384,596
425380

2124

1"‘) 548

o e

371,866/ 39,375 92,879
374, 148| 40,752| 92,276
39!.032-41_494105 508
381,344] 41,699

95.498 501,260

Call date series
| ' I

25,788 76,820 69,411
37,583 67,941 8,750' 36,926 152,733 141,851
117,092 60,468/ 20,451 51,836 255,669 228,401
312,006 61,438 85,475 92,708 572,682 479,174
145 IR6 64, 1691 104,020( 98,281, 635,805 535,703
411, 525 66,679.116,298(111,333 732,519 ()12 822

452, 587 57,532 120 261j101,716 762.?.50I 625,314
468,000 179,¢ 101,205 780,196, 633, 180)
490 S’7l 57,961 f") L6251 16, 2(6 827, 081 677,358

21,259 21,080 6,984

11,725 12,039 3,806]
21,428 38.674 5,178
63,694 32712 11,140
187,554, 34,203 50,004
206,758 367386 59,612
247,041 37,185 66,516

270, 188( 31,651 68,018
277,015 100, 231 \
293,555 30, 962 73, 7)8

14,977 43,433] 39,458
22,024, 88,182 82 023
28,675 139,261 124 911
56,028 340,764] 283,663
59,191, 376,3\8 314,085
67,390 434,810 359,319

61,336 449 774 364,129
63,5731 460,164 368,351
70, 7lﬂ 489, 47% 395,767,

Interbank3

De-

mand | Time

series 6

982
240)
1,799
1,975
2,908
47194

4,530

10,
12, 792
17,079
30,608
32,205
33,854

25,960
26,2201 4 840
27,770| 5,250
31,047 5,590
28,710 O]
26,500
27.720
32,830
30, 130
36,839 6,773

31,5100 6,620
31,320 6,200
31,590 6,490
30,8701 7,290,

10,385 140

31,958 3,561
24,505
24,744
26,139

3,898

14 782 5.

30,003
29,753| 5
30,083
29,405

o, 3()4[

|
10,654
12,615
16,921
30,233
31,824
33,366,

30,559
28,443
36,248

\ 1, 6()7
L, 874
2,792
4,113

5,440
6,571
a,429)

6.786
8,373
9,821

35
611
982

1,828
2 155

16.640| 2, 874~

18,051
17,511
19,096

15,797 3,404
20,357 3, 87(;

Deposits

Other

Demand ‘

0.8,
Gowt, |

44,
1,343
044
938
169
10,475,

11,390
10,910

9, 865

9,500
6,620
6,070,
5,850

1,709
1,176
5 287
6,460

8.4
95024

N
_BNG-

1,088
795
3,265
4,740,
6,014
6,646I

6,181
3,369
5,955

|

224770

Other [

349 ‘
94,367
133,379
209, 1335
22() 375
252,22}

220,290
225,170
229,050
236,953
228.470

228,420,
241,130
238,540
263,367

233,310
232930
23s, zoﬁ
235,530

37,136|
80,609
112,393
168,032
174, ,38s
197, 817|

| 170,540

173,671
176,766
182,439,
175,351

172,082
175,016
185,324
182,931

202,564

178.457;
178,731
180,862

||70;995

41,298.
92,978

- 132,53

208,037
219,102

" 2501693

235,174
234,549
261,530

23,262
53,541
71 ()()()l
122,298:
128,441
146,800;

137,116
136,16
152,705

b3 209,619

! | 1
{ |

Towl | Num-
| Bor- | capital I ber

torow- ac-
| ings | counts |

b.mks

|
|

Time$

15,952
35,360)
71,641
231,084| 19,375
272,289| 25,912
314,891 38,083 52,658

334,520 45.420 53,330,
337.390( 45.830 57
344,040; 47,360 5
345,191 49,299 5
349 440 52 l)l()

358.170( 3
358,892
359,570
358.710;
365,002

370,470
373,900
378,980
3IBG, SN

2'!l 7. 173I
65 10,059
163' 20,986
42,958
47.2]!

14,278
14,181
13,472
13,686
13,783
13,927

13,974
13,998
14,018
14.046
20, 14.069
14.083
14102
14,134
14.163
14.171

14.180
14,202
14,236
14,236

sﬁ hxn
60,620° S
62,870 56.730
58.994 58,128

58,270
58,560
59.050,
59,590

65.770
67,970
69,740
67,440

12.34ﬂ
28,340
57,273
179,229
2091406
2397763

254,650
256,561
261,586
261,975
265.401
272,607
272,557
271,930
270,295
275,374

5,886
8,464
17,398
34,100
37279
41,228 5.704

41.53f
41,806
42,096
43,098
42,539
42,307
42,972
43,618
43,759
44,741

|
44,829
45054
45.491,
45, 8‘)l|

4 6,619
54|

130
18,578
25,046
36,357

42.642
43,076
44,214
46,529
48,761,
49,283
52,485
56,772
58,865
55,611

61,585
63,865
65,428
62,981;

279,489
281,272
285,321
292,351

! o '
| !

15,699
14882
71,348
231, HZ
271,435
313,830

343,729
357,798
363 2‘)4

10!

6l

149
19,149
25,629
37,556

48,413
55,900
57,531

6,844
9,734
20,628
42,427
46,731
52,166

|
55,240,
56,727
57,603

13,842
13,923

3,640,
5,409
11,098
24,868
17,065
30, 34%
31,867
32,516
33,125

8,322
19,278
39540

137,592
160,291
184,622

201,318

26,706

33,804
38,819
39,696

212,874,

For notes see
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millions ol dollars)

l Loans and investinents | I Deposits ,
R, Total | . _ . I e . :
| by ol Interbank ol '

Classification hy i Sccurities Tota nterban ther .

'RS membership | | oo —_j Cuash lia- I s o . _ __t Bor- _Al”!“.ll Num-
and FDIC _ assetsd | bilities 1 row- | Cdpita ber
insyrance l Toral § Loans , poand Tageans . Demand ings c()‘:;;t\" h':?\tks

1 .S, Other capital De- Time e Ti HHRS
| reas- \ 2 ac- mand ¢ Us j ime
ury -counts Yehon
I ‘ Govt. Other
Insured banks (cont.): \ !
State member: ) | i '
1941-- dec. 31.... 15,950 6,295" 7,500 2,155] 8,145 24,0688 22,259 3,739 621| 13,874 4,025 1-2,246| 1,502
1947 . Dec. 32,5601 11,200] 19,240{ 2,125{ 10,822 43,879 40,505} 3,978 15 811 27,068 9,062 9f 3,055 1,948
1960 —Dec. 58,073] 36,240 16,3‘)4‘ 5,439 17,081! 77,316| 68,118] 6,608 1,028 2,022} 40,733 17,727 20| 6.299 1,644
1970 -Dec. S 047760( 66,963 11,1961 16.600] 25.472]125,4601101,512| 11,091 750( 1,720| 45,734| 42,218| 5,478' 9,232 1,147
1971 Dee. J102,813] 71,441 11,247 20,125 26,998(135, il71|l 777 13,102 721 2,412| 45,945 49,597| 6,878 10,214, 1.128
1972— Dec. {115,426l 82 8891 11,530) 21,008, 29,176(150,697|123,186f 12,862" 1,406 2.378| 51,017 55,5231 9,651 10,886] 1,092
1973—June 30....|121,052] 91,095 9, 42() 2() 527| 26,891(155,017;123,016] 12,671| 2,005 1,986 45,322| 61,032112,725 11,231| 1.076
Qct. . |25,7l5 95,056, 25, 1491 1158, 250 123, 1231 11,505 2,604 1,146) 44,735| 63,132(15,352| 11,432, 1,078
Dee, .. 1130,240} 97,828] 10, 5!2 21,880 29, '(87 166, 780(131,421 1,968" 2, 3t8( 49,859( 62.851{15.914] (1.6171 1,070
Nonmember; ‘
1941—-Dec. 3L....  5,776] 3,241 1,509 1,025 2,668 8,708] 7,702 129 53| 4,162 3,360 6 959 6,810
1947—Dec. 31....] 16,444] 4,958, 10,039 [,448' 4 083, 20,691| 19,342 262 4 149] 12,366] 6,558 701,271 6,478
1960 Dec. 3 l 32,411 17,189] 11,308: 3,874 6,082 39,114| 35,391 484 27! 645 20,140{ 14 (95 190 3,232 6,948
1970—-Dec. 313,,.. 92,399} 57,489] 16,039 IR,ﬂ7]I 11,208]106,457° 93,998] 1,091 141, 1,438] 40,005 51,322 5711 8,326 7,735
1971-- Dec. 31....|108, 527} 67,188 17,058| 24,282] 12,092|123,970(109,84(] 1,212 242| 1,723] 44,717| 61,946 S82[ 9,451 7, 47S
1972—1yec. 3L....1 128,333] 81,594, 17.964| 28,774. 14,767 147,013{130,316] 1.408 552,796l 52,876| 73,685, 1,199! 10, 1918 8,017
1973 —-June 30....[139 471 ‘)l,3()4| 16,452 31,716 13,490(157,4611138,171 1,248 567| 2,241| 52,735 81,379 1,884| 12,143| 8,137
Oct. 17..../145,0108 95,929 4‘) () 12,1411161,7831141,706) 1,141 563 1,305 53,650 85,047/ 1,735 12,778 8,203
Dec. 31.,..[149 638 99,143 16, 4(;7\ 34,0271 16, 167(170.831{150, 1701 1 4()7 S86|  1,582' 58,966; 87,569 1,920 (2.862° 8,229
Noninsured |
nonmember:
1941-..Dec. 31.... 1,457, 455 761 241 763 2,283 1,872 329 1,291 253 13 329 852
1947---Dec. 31 7.. 02,009 474 1,280 255 576/ 2,643 2,25l I 185 18] 1,392] 478 4 325 783
1960 -Dec. 31.... 1,498 550 53 413 3141 1,883 1,443 159 132 13 846" 293 14 358 352
1970 -Dec. J8...[ 3,079 2.132 304 642 934 4,365! 2,570 375 101 40 1,208 756 226 532 184
1971 —Dec. 3....| 3,147 2,224 239 684 1,551 5,130 2,923 380 L6 190 1,273 t,134 283 4R0: 181
1972—Dec. 31....| 4,865 3,731’ 349 785 1,794 7,073 3,775 488 81 55 1,830 1,620 527 491 2006
N t
1973—June 30.. 5,915 4.732 45 838 1,892 8,196 4,438 488 145 260 1,779( 2,000 485 500 204
Dec. 31.. 6. 192] 4,927 3o V49| 2,010 8,650 4.996 591 344 9 1,836 2,215 1,403 524 207
Tohll nonmcmber: : . )

Dec. 3, 7,233] 3.696: 2,270, 1,266 3,431 [0.,992' 9.573 457 5.504 © 3,613 I8 1,288, 7,662
1947—-Dec. 31.. 18,454 5,432 (1,318] 1,703| 4,659 23, 334: 21 ,591 439 190 167) 13,758 7,036 127 1,596, 7,201
1960- -Dec. 31....; 33,910 17,719 11,904| 4.,287] 6,396] 40, 1997 36, '834 643 160 657| 20,986 14,388 I3 3,590 7,300
1970.. Dec. HN..,- 95,478] 59,621 16,342] 19.514° 12,143 110,822 ‘)(i,S(iR 1.466 243 1,478 41,303] 52,078 796 8.858] 7,919
1971—Dec. 3. 11,674] 69,411 17, 1297 24,966) 13,043 IZ‘). 100/112,764] 1,592 359 1,742 45,990° 63,081 806 9,932 8,056
1972.. Dec. 31.,..[133,198] 85,325] 18,313 29,559 16,562{154,085(134.091| 1, 1895 633 1,850 54,406 75,305 1,726] 11,429, 8,223
1973-—June 30....[145,386] 96,016| 16,797 32,554] 15,381(165,657{142,608] 1,736 7127 2,267| 54,514 83,379| 2,770! 12,643 8,341

Dec. 31.,..[155,8300104,070] 16,783 34,976° 18,1771179,480:155, 165} 2,057 930]  1,592] 60.802] 8Y,784] 3,383 13,336 | 8,430

I Loans to farmers directly guaranteed by CCC were reclassified as and for individual categories of securities on a gross basis- - that is, before,

securitics and Export-lmport Bank portfolio [und participations were
reclassified from loans to seeurities eftective June 30, 1966. This reduced
“Total loans” and increased ‘Other securities” by about §1 billion.
“Total loans” include I'ederal funds sold, and beginning with June 1967
securitics pmdm».ul under resale ‘ll,rLCmull\ figures for which are in-
cluded in “*lederal funds sold, ete.,” on p. A-18.

Eftective June 30, 1971, 1’:u‘mcrs Home Administriation notes were
classificd as “Other securities” rather than “Loans,” As a result of this
change, approximately $300 million was transferced to “Other securities”
for the period ending June 30, 1971, for all commercial banks.

See also table (and notes) at the bottom of p. A-26,

2 See first two paragraphs of note 1.

3 Reciprocal balances excluded beginning with 1942,

4 Includes items not shown separately, See also note [,

5 See third paragraph of note 1 above,

¢ From the last-Wednesday-ofethe-month series, figures for call dates
are shown for June and December as soon as they became available.

7 Beginning with Dec, 31, 1947, the series was revised ; for description,
sec nate 4, p. 587, May 1964 BULLFTIN,

8 [Yigure takes into account the following changes, which became
effective June 30, 1969 (l) inclusion of consolidated reports (mt,ludmg
figures for all l).mk -premises subsidiaries and other significant majority-
owned domestic subsidiaries) and (2) reporting of figures for total loans

decluction of valuation reserves rather than net as previously reported,

Nore.—DBata are tor all commercial banks in the United States (includ-
ing Alaska and Hawaii, beginning with [959), Commercial banks represent
all commercial banks, both member and nonmember; stock savings
banks; and nondeposit trust companies,

Figures for member banks before 1970 include mutual savings banks
as follows: thiree before Jan. 1960 and two through Dec. 1960. Those
banks are not included in insured commercial banks.

Efiective June 30, 1969, commereial banks and member banks exclude
a smatl national bank in the Virgin Islands; also, member banks exclude,
and noninsured commercial banks include, through June 30, 1970, a small
member bank engaged cxchlsivcly in trust business; beginning 1973,
excludes one national bank in Puerto Rico.

Beginning Dec, 31, 1973, member banks exclude and noninsured non-
member banks include a noninsured trust company which is a member of
the Federial Reserve System.

Comparabitity of figures for classes of banks is affected somewhat by
changes in F.R. membership, deposit insurance status, and by mergers
etc.

Figures are partly es

For revisions in series before June 30,
pp. 47071,

imated except on call dates.
1947, see July 1947 BuLLE1IN,



A18 COMMERCIAL BANKS o MAY 1974

ASSETS BY CLASS OF BANK, DECEMBER 31, 1973

(Amounts in millions of dollars)

! Member banks !
All Insured !
Account commercialicommercial Large banks | Non-
banks banks _ A member
Total I All other banks!
New !
York ! City of Other
City | Chicago lurge i
]

Cash bank balances, items in process............... 118,276 116,266 100,098 25,170 | 3,848 38,465 32,615 18,178
Currency and coin. ... .o, . 10,706 10,682 8,142 652 174 2,679 4,636 2,564
Reserves with Federal Reserve banks 27,816 27,816 27,816 6,625 1,131 10,251 9,809 |..........
Demand balances with banks in U.S.. .. . 31,298 30,026 18,602 5,061 * 252 4,097 9,191 12,696
Other balances with banks in US................ 2,786 2,515 1,839 217 167 871 584 946
Balances with banks in foreign countries. . e 1,029 6RS 597 122 79 131 ({1} 432
Cash items in process of collection............... 44,641 44,541 43,103 12,493 ; 2,045 20,236 8,328 1,539

Total seclllmu held—RBook value 188,852 187,587 137,092 17,072 5,546 45,878 68,597 51,759
U.S. Treasury 58,277 37,961 41,494 5.516 1,684 13,466 20,828 16,783
()ther U S. (1()\4crnnunt dL,LnuL 29,252 28,927 19,144 2,045 668 5,461 10,969 10,108

95,145 94,750 72,049 8,736 2,989 25 500 34,824 23,096

All oter SCCULITICS + v v e eeeeer 6,177 5,948 4,404 774 204 1, 1450 1,976 1,773
Trading-account SCCurities. ... ..o iieernnn.n, 8,657 8,653 8,570 3,653 646 3,921 349 87
US. Treasury......oovvven.. 3,136 3,136 3,124 1,365 365 1,311 83 12
Other U.S. Government agencies 1,432 1,432 1,416 597 63 696 59 17
States and political subdivisions. .. 3,650 3,650 3,598 1,563 206 1,635 193 S2
Allother. .. i e e 439 436 432 128 12 279 14 7
Bank investment portfolios, .. ...... ... ... ... . 180,194 178,933 128,522 13,418 4,900 41,956 68,248 51,672
U.S. Treasury. ............ 55,142 54,826 38.370 4,151 1,320 12,155 20,745 16,771
Other U.S. Government agenci 27,820 27,495 17,729 1,448 605 4,765 10,910 10,091
States and political subdivisions . 91,495 21,100 68,451 7,173 2,782 23,865 34,631 23,044
Allother. . ..o i i 5,738 5,512 3,972 647 192 1,17 1,962 1,766

Federal funds sold and sccuritics resale agreements., , . 35,31 14,305 26,126 790 1,118 13,372 10,846 9,185
Commercial banks .. ... .. oo . 32,122 31,158 23,080 7158 T 11,484 10,181 9,042
Brokers and dealers., . .. 2,647 2.647 2,627 61 351 1,662 553 20
O hErS. ot i e 541 500 419 14 66 | 226 112 123

i

Other JOUNS. ..ot i 460,143 | 456.222 365,257 69,781 20,531 138,524 136,422 94 485

Realestate loans . ...oovvui i iinnan. ;o 118,032 117.810 87,006 7,227 - 1,23t 32.883 . 45,0065 31,026
Secured by farmland . ... 5,394 5,373 2.419 6 2 295 2,116 2.976
Secured by residential P 74,188 74 016 56.177 3,862 849 22,463 29.004 18,010
I- to 4-family rcsulcnt . 67,286 67,117 50,379 2,667 782 19,671 27,259 16,907

FHA insured.. 6,048 6,612 5,862 272 93 3,253 2.244 786

VA ),udl‘dmeed . . .. 3.260 3.217 2,813 204 20 1,452 1,138 447
Other........... .. 57.379 57,288 41,705 2,191 0669 14,966 23,877 15,674
Multitamily , . 6,901 6,899 | 5,798 1,194 67 2,792 L, 745 1.103

. 1,281 1,280 ° 1,174 189 37 618 106

. . 5,620 5,619 4,623 1.006 30 2,174 L, 4(4 996

Secured by other properlle.s ................... 38,450 38,421 28,410 3,360 380 10,125 14 545 10,040

Loans to domestic and foreign banks............. 10,200 9,141 ° 8,751 4,043 680 3,478 550 1,449

Loans to other (inancial institutions.. . ........ . 30,515 30,401 29,019 10,343 3,929 12,179 2,568 1,496

Loans to securities brokers and dealers. . ...... . 7,674 ,625 7.498 4,883 1,054 1,343 217 176

Other loans to purch.j/carry scecuritics 4,300 4,280 3,649 737 319 1.612 981 651

loans to farmers. ............. ... 17.327 17,146 10,229 137 167 2.476 7.449 7.098

Commercial and industrial loans. e oo 159,417 157,622 134,390 33,590 10,875 53,692 36,233 25,027

Loans to individuals, ... oo 99,927 99,577 73,104 5,408 1,326 26,178 40,192 26.824
Instalment loans. .. Ce 76,204 75,897 54,992 2,990 658 19,597 31,747 21,211

Passenger automobiles, . ...... 33,462 33,274 22,900 496 147 7,364 14,892 10,562
Residential-repair/modernize. . . 4,814 4,827 3.596 199 38 1,463 1,897 1,238
Credit cards and related plans. . .. 9,092 9,092 8,117 1,040 264 4,532 2.281 975
Charge-account credit cards. . .. 6,838 6,838 6,191 773 238 3.467 1,713 647

C heLk and revolvmg (,l'c(llt plans 2,254 2,254 1.926 267 25 1.065 568 328
14,411 14,390 10,236 137 88 3.453 6,558 4,174

8,370 8,369 6,073 65 60 2.155 3.4 2,298

6,040 6,021 4,163 73 28 1,299 2,764 1,877

14,405 14,314 10,143 1,117 122 2,785 6.119 4,262

Single-p: dymcnl loans to mdlvndual.s ...... e 23,724 23,680 18,111 2.418 668 6,581 8.444 5.612

Allother Toans. . ..ot i it i i e e e e 12,751 12,620 11,611 3,412 950 4,684 2.565 [.140

‘Total loans and securities. . oo v ov oot 684,305 678,113 528 476 87,643 - 27,195 197.774 215.8604 155,830

Fixed assels - buildings, furniture, real estate 13,232 13,160 10, 188 1,034 404 4,155 4.595 3,044

Investments in subsidiaries not consolidated. 1,412 1,403 1,388 644 108 584 51 24

Customer acceptances outstanding., ........ 4,420 4,355 4,121 2.264 289 1,345 224 299

Other a8SCES. . o oottt e e i e 14,085 13,784 1,979 3,229 698 5,100 2.952 2,106

Total assetS . oo vttt s 835,730 | 827,081 656,250 119,984 32,542 | 247,422 | 256,302 1 179,480

t Member banks exclude and nonmember banks include & noninsured
trust company that is a member of the Federal Reserve System, and
;nemher banks exclude two national banks outside the continental United
States.

2 See table (and notes), Deposits Accumulated for Payment of Personal
Loans, p. 26.

3 Demand deposits adjusted are demand deposits other than domestic
commercial interbank and U.S. Govt., less cash items reported as in
process of collection,

Note, --Data include consolidated reports, including figures for all
bank-premises subsidiaries and other significant majority-owned domestic
subsidiaries. Figures for total loans and for individual categories of
securities are reported on a gross basis -that is, betore deduction of
valuation reserves.

Back data in lesser detail were shown in previous BULLETINS.

Details may not add to totals hecause of rounding.




MAY 1974 o COMMERCIAL BANKS
LIABILITIES AND CAPITAL BY CLASS OF BANK, DECEMBER 31, 1973

(Amounts in miltions of dotlars)

|
!
All
Account commertisl
banks
Demand deposits. .o 310,071
Mutual savings banks . ... oo oo 1,280
()thu individuals, p.mnushlps .uul corporations . 231,729
Cic . 9,865
e 18.663
¢ign governments, central banks, ele. 1 1.625
Commercial banks in U.S. ..o 29,975
Banks in [oreign countrices . 5,584
Certified and officers’ checks, ete., oo oo 11,349
Time and savings deposits. ..o oo 372,282
Savings deposits . oo oo o e 127,183
Accumulated for personal loan payment2, . 507
Mutual savings banks. . ... oo . 0652
Other individuals, parine: rshm\ und corporations . 183,624
U.S. (mwrnmcnl ................ 439
tS mns ........ 44 385
Foreign gmcrnmcmx u,nlml h.mks, cte. 9.371
Commercial banks in U e e 5,858
Banks in toreign countries. . ... .. ... v oo 263
Total deposits, .. .o e 682,353
Vederal {tads purclased and securities repurchased
agreenients S 167
Other liabilities for borrowed m(mL) 7,827
Mortgage indebtedness, . ... ... .. 762
Bank acceprances outstanding. .. . 4,553
Other liabtlities. . ... oL 23,128
Total labilities. ... oo 0 oo 769,790
Minorily interest in ummlld.nul subdivisions........ )
Total 5 e 7,806
Reser for bad debis (IRS) 7,532
Other reserves on loans 99
Reserves on securities 176
Total capital accounts., .. ... 58,128
Capital notes and debenture 4.135
Hquity capital ... ... . 53,993
Preferred stock. . 71
Common stock 13.882
Surplus. ... o 23.640
Undivided profits.. .. ...... 15,498
Other capital reserves. ... .. 902
Total NHabilities, reserves, minovity iiterest, capital
ACCOUDT, Lttt e et e e 835,730
Demand deposits adjusted . ..o 225,589
Average total deposits (past 15 diye ) 662118
Average total loans (past 15 d.\y\) 4()() 822
Scletted r.mos
Percentape of total assets
Cash and balances with other banks.......... ..., 14.2
Total securities held. . ... ... .. 22.0
‘Irading a 'wunt securities 1.0
.4
.4
AIl nthr lr.ldmg, account seC urities. ... ... 2
Bank investment portfolios... ... 21.6
Teeasury . ., o 6.6
S(dles and political subdivisions. 0.9
All other portfolio securities. .. ... ... on. 4.0
Other loans and Federal tunds scld. . 59.3
Allother assets. ... .o L. e 4.0
Total loans and securities.. . ... ... oo 819
l i
Reserves hu Imm\ and seeurities, oo 9
6.5 :
7.0 ;
L4,

Insured
commercial
banks

307,634

5.278
10,784

369,723
126,925 |
503 :

640
182,639
439
44,306
8,482
5,622
167

677.358

50,410
7,121

759
4, 4k4
21,549

761,082

5
7,790
7,518

o8
174

57,603
4,081
53,522

827,081

223,422
657.209
4()2 549

i4.1
i

7.0

13,904

Total

245,620
1,067
179,044
8,273
13,246
1,333
28,713
5,001
8,042

281,569
93,721
352

633
139,755

527,188

48,731
6,879
587
4.251
17,451

605,088
3

6.417
$.24)

34
120

656,250

165,530
510,255

365,939

20.

R

PORV Yy T

19.

W
R S -

5,135

New
York City of Other
City Chicago large }
52,061 10, 144 89,011 93. 80\
513 1 196 35
29,305 7.431 66.567 | 75, 74I
1.689 434 3,603 ! 2,547
658 244 3,806 8,538
1.036 92 201 - 4
12.430 1,552 10,739 ° 3,992 1
3,803 142 942 | 14
3,226 248 2,958 2,509 .
37,576 14,090 101,702 128,201
6,134 2,372 33,045 52,169
.................... 58 294
388 97 118 30
21,135 9,027 50,004 59,590
40 2 103 153
2,284 1,173 14,201 15.601
4,364 939 2,996 41
3,185 457 1. 118 318
46 23 59 5

Member binks!

Large banks

I
90,237 24,235 190,713 222,004

10,713 4.573 27,110 6,335 !
2,773 245 3,067 794
80 80 260 167
2,364 305 1,357 225 |
3,797 091 6,812 6,151
109,964 30,129 229,320 235,675
..................... 2 l
1,412 425 2.372 2,208
1,412 417 2,313 2.101
8 45
51 62
8,607 1,989 15,728 18,418
729 57 1,617 930
7,878 1,931 14,111 17.488
9 15 13
2,154 562 3,437 4,364
3,433 1,120 6,628 7,117
2,268 201 1 3.779 5,066
4 48 251 324

119,984 32,543 247,422 256,302

26,049 6,114 54,413 78,035

87.627 22,787
69 2‘)4 20, ?4() 134.096 137.309

183,133 216,709

210 HHoH 15.
14.2 17.0 18,
3.0 2.0 1.
1.1 1.1 .
1.3 .6
.0 .2
1.2 15.1 17.
3.5 4.1 4.
6.0 8.6 9.,
1.7 2.5 2.
53.8 06.5 61.4 57.5
6.0 4.0 4.5 3.3
73.0 83.6 79.9 H4,2
1.2 l. 1.0 LY
0.6 5.9 5.7 6.8
7.2 6.1 6.4 7.2
i Y 156 5.557

l All other |

Non-
member
banks!

04,451
212
52.686
1,592
5.417
293
1.262
hLK)
2.407

90,714

155,165

2.436
947
174
302
5,677

164,702
3

{,389
1,289

55

179,480

60,059
151,863
100,882

L'or notes see opposite page.



A 20 WEEKLY REPORTING BANKS o MAY 1974
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS
(In millions of dollars)
Loans
Federal funds sold, etc.t Other
To brokers For purchasing
and dealers or carrying securitics
Total involving— — - ~-—| To nonbank
loans R - . financial
Wednesday and Com- To brokers To institutions
invest- To mer~ . and dealers others
ments com- To cial Agri- .
Total mer- U.S, others | Total and cul- :
cial | Treas- | Other indus- | tural Pers, i
banks ury se- trial uU.s. U.S. and i
se- curi- Treas. | Other | Treas- | Other | sales
curi- ties ury secs. ury secs, | finan. | Other
ties secs, seC8, cos,,
ete.
- - [N —_ e o — |- - e - .- - -
Large bankys-—
Towal
1973
Apr. 4..... ... 334,539 12,912} 11,658 849 214 191] 241,453]100,294 3,094| 1,148 6,584, 242 2,919; 7,892} 14,536
| 334,996) 12,746] 11,317 967 261 201| 241,813[100,772] 3,108 856{ 6,584 200| 2,925 7,842 14,535
18......... 334,771 11,851] 10,857 701 143 140( 243,365|101,887| 3,124 570 6,177 201 2,932{ 7,943| 14,773
25 ... 337,662] 14,641] 12,732 1,494 138 277} 243,370]101,854; 3,119 4971 6,229 212] 2,964| 7,911) 14,656
1974
Mar. 6......... 375,500 16,77 15,067 1,123 342 247, 270,387{111,761} 13,784| 1,061, 5,136 147 2,760| 8,290( 18,137
1 374,820| 15,571} 13,994] 1,050 i1l 216] 270,643[112,740| 3,801 595 4,898 144| 2,784| 8,394| 18,363
375,547] 14,990] 13,466 993 303 228| 273,387|114,777] 3,792 579 4,747 140| 2,774 8,452 18,404
378, 101] 15,424] 13,600[ 1,210 313 301 275,845{116,010{ 3,786 660] 4,642 140 2,777) 8,662 18,587
Apr. 384,374] 16,665) 15,149 937 355 224] 280,479]118,545) 3,803 729) 4,557 138) 2,778] 9,085 19,090
385,142) 16,432 14,995 891 237 309) 281, 108]119,086] 3,793 858 4,731 137] 2,759 8&,948] 19,267
386,541 15,615] 14,137 867 271 340] 284,058{120,699! 3,791 771 4,756 1331 2,7931 9,404( 19,651
382,661] 14,9451 13,504 857 207 377( 282,336[120,106 3,807 482| 4,546 132, 2,220 9,028| 19,645
New York City
1973
Apr., 4......... 70,913 1,438F 1,324 45|, ...... 69 56,683 28,846 531 1,004 3,848 43 650 2,331 4,512
......... 69,783 686 606 45 2 331 56,037] 28,633 52 708] 3,930 44 652 2,236] 4,498
18......... 69,6411 1,164 997 46/....... 21| 55,842] 28,729 55 463] 1,660 46 652] 2,276| 4,508
25......... 71,119] 2,950] 2,863 67, ... 20| 55,734] 28,650 54 415 141 47 654, 2,319| 4,530
1974
Mar. 6......... 81,2701 1,076 986f.......0....... 90 64,179) 31,982 155 965) 3.157 39 6I1) 2,819 6,203
13......... 80,3471 1,053] 1,031]....... 14 8| 63,720] 32,486 153 527 2,911 39 607| 2,948 6,229
20......... 80,8591 1,079) 1,070(....... 5 4] 64,5111 33,021 151 472 2,870 38 604| 2,889 6,281
P2y 81,742] 1,424 1,356 10 8 S0| 65,363] 33,564 146 564| 2,720 37 606) 3,024) 6,306
Apr. 3r...., ... 84,328 2,382 2,377(.......[....... 5| 66,712] 34,300 149 630| 2,567 35 609 3,1211 6,601
00, .. 83,3711 1,330] 1,287 [ 37] ©66,688] 34,235 151 765 2,709 35 614] 3,083) 6,684
170, ..., 84,3991 1,746] 1,683 6 22 350 67,698 34,659 150 656 2,907 15 605 3,327f 6,788
240, ... 82,735 2,117 2,076 Sleeenn i 36| 66,466] 34,295 156 403] 2,667 35 599| 3,024 6,815
Outslde
New York City
1973
Apr. 263,626] 11,474] 10,334 804 214 122| 184,770] 71,448 3,041 144| 2,736 199 2,269| 5,561] 10,024
265,213} 12,060] 10,711 922 259 t68| 185,776} 72,139 3,056 148 2,634 166/ 2,273 5,606 10,037
265,130F 10,687) 9,860 565 143 119] 187,521 73,158 3,069 107) 2,517 165) 2,280] 5,667 10,265
266,543) 11,691) 9,869 1,427 138 257) 187,636] 73,204 3,065 82| 2,488 165 2,310| 5,592 10,126
Mar. 6......... 294,230] 15,703] 14,081 1,123 342 157| 206,208| 79,779 3,629 96| 1,979 108 2,149| 5,471 11,934
13......... 294,4731 14,518 12,963] 1,050 297 208| 206,923] 80,254| 3,648 68 1,987 105 2,177| 5,446 12,134
20, ..., 294, 688] 13,911} 12,396 993 298! 224| 208,876] 81,756| 3,641 107 1,877 102| 2,170, 5,563{ 12,123
27,000 296,359] 14,000] 12,244| 1,200 305 2511 210,482] 82,446 3,640 9| [,916 103 2,171 5,638] (2,281
Apr. 3v... ... 300,046] 14,2831 12,772 937 35§ 219( 213,767] 84,245 3,654 99{ 1,990 103 2,169 5,964| 12,489
1or.., . ... 301,771 15,102] 13,708 885 237 272| 214,420] 84,851 3,642 931 2,022 102{ 2,145 5,865 12,583
1700000000, 302,142] 13,869] 12,454 861 249 305| 216,360] 86,040| 3,641 115 1,849 98| 2,188 6,077 12,863
2 L 299,926 12,828; 11,428 852 207 341 215,870] 85,811] 3,651 791 1,879 971 1,621 6,004 12,830

For notes see p. A-24,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

L.oans (cont.) Investments
Other (cont,) U.S. Treasury securitics
To commercial Notes and bonds
banks maturing—
1 ! Wednesday
Can-
Real sumer | lor- All . Certif-
estate instal- eign other Total Biils icutes .
Do- For- ment | govts.2 Within tto After
nes- eign 1 yr. 5 yrs. 5 yrs.

tic

Large banks- -

Total
1973
47,522 3,269 4,796 28 808 1.236] 19,1131 25,958 3,851 14,6006
47,774 3,191 4,894 28 901 1.243]1 18,978| 25,422 3,810] 14,381
48,035 3,302 4,923 29,051 1,254 19,182 24.83% 3,758 14,307
48,102 3.293 4,897 29,170 1.2377 19,229; 24,741 3,739 14,192

55,8180 3,696( 4,975 33067 1,468 20,100{ 25.989] 5, 4.338) 11,993
55.948 3.618 4.958. 13,152 1,406 19,782 25.7117 5. 4,346 11,920
56, 150 3,784 5,496 33,120 1.578] 19,594 24.856 4, 4,387 11,772
56,190 3,789 5,663, 33,188 1,6301 19,9151 24,819 4, 4.278) 11,770
56,147 3,081 6,234 133,201 1.697] 20,524| 25.326 5. 4,273 11,912 3.976). 0 Apr. r
56,242 3,848 6,346| 33.249 1,652 20,195 25,094 5. 4,306 12,192 4,001
560,464 3,800 6213 33,310 1,606]  20,607] 24,783 4.4; 4,222] 12,094 4,029
56,713 3.927 6,355 13.402 1,620 20,353 23,420 3, 4.192] 12,031 3,998
1973
5.140 1,318! 2,009 2,161 77 30061 4,640 T.RAB|........ 571 2,148 89
5. 169 1,293 2003 2,169 08 3814 4.431 POO. L 524 2,048 091,
5,232 1,328 2165 2.176 707 3.848 4.191 1.523)........ 494 [,980 194 ..
5,225 1,309 2127 2,181 707 37175 3047 1.390). ... ... 528 1,860 L6
6,412 1,349 2.470 T401 4,680 5.247 1. 538 1,81y V302
6.406 1,344 2.470 724 4,307 5,027 1.: 587 1.754 1,309
6.401 1,270 2.469 788 4,322 4,791 1. 5611 1,701 1.290]..
6.47% 1,370 2,472 822 4.320 4.819 L. 539 1.690 1.306
6.420 1,396 2,467 783 4.616 5,225 1.64) 531 1.783 1,208
6.419 1.374 2.480 R4 4,405 5,233 16330 ... ... 5587 1.778 1,268
6.489 1,357 2,501 790 4,038 4,602 1.O86[. ... 573 1.738 1.265
6,504 1.405 2.513 7381 4.424 4,004 4NSI ........ 559 1,704 1.256
! Ouside
New York City
1973
42,382 1,951 2,697 26,647, 519 15,152 21.312 3. 3,280] 12,458
42,605 1,398 2,763 26,732 §35] 15,104 20,941 3. 3,286] 12,333
42 803 1.978 2.758| 26,875 5471 15,334 20,647 3. 3.264| 12,327
42 877 1.984 2,770 26.989 5301 15,454 20,794 3. 32t 2332
49,403 2,347 2,378 30097 728 15,5101 20,692 3.799 3.803 10.174 2916
49,542 2.274 2.394| 30,682 7371 15,475 20,690 3.900(. ... 3,759 10,166 2.865|....
49,689 2,514 2.6221 20,651 7900 15,2710 20,065 3.362 3,826 10,071 2 806!. ...
45.718 2,419 2,941 30.716 808 15,589: 20,000 3,304 3,79 10,080 2 817
49,727 2,558 3.2t6l 30,734 9l4] 15,908 20,101 3.822(........ 3742 100129 2,708
49,823 2,471 3396 30,769 868  15.790| 20.461 3.562]........ 3,749 10,414 2,736
49,975 2,443 3,417 30,809 876 15,969 20,121 3382 . 3,649 10,356 2.764
50,200 2.522 3,510 30,889 8391 15.929] 19,416 2,717 i 3,633 10.327 2.739

I-er votes see p. A-24,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In miltions of dollars)

Investments (cont.)
Other sceurities
. Cash
Obligations Other bonds, items Re-
ol State corp. stock, in serves Cur-
Wednesday and and process with rency
political securities of F.R. and
Total subdivisions collec- | Banks coin
tion
Tax Certif.
war- All of All
rants? other | partici- | other$
pation4
I
Large banks—
Total
1973
1
7,344, 38,378 1,686 6,808| 28,904 19,428 3,575
7,886) 38,459 1,813 6,857} 27,969 18,984; 3,873
7,587| 38,308 1,831 6,991 28,575 24,431 3,991
7,667 38,357 1,802) 7,084| 28,087 19,239| 4,152
7,530) 41,1587 2,433 11,227) 233,386 21,939) 3,966
7.823| 41,149 2,532 11,385 32,843 23,145 4,341
7,600| 40,927| 2,541 11,246] 32,900| 22,992 4,300
7,401] 40,968 2,463| 11,181 32,860| 21,159 4,422
7,356, 41,007/ 2,443 11,098/ 33,258] 20,994/ 4,037
7,510] 40,881 2,838) 11,079} 32,790) 21,499 4,221
7,657 41,026 2,443 10,959| 35,297 22,205 4,492
7,545 41,026 2,417[ 10,972| 29,584 21,922 4,543
1973
Apr. 8,146 1,344 5,350 478 974 9,003 4,878 446
8,579 1,727 5,288 524 1,040 8,961 5,093 475
8,444 1,586 5,231 540 1,087| 8,515/ 7,370 460
8,448 1,598 5,258 536 1,096] 9,342] 4,851 475
Mar. 10,718 2,342/ 5,740 5671 2,069 11,999| 6,720 476
10,547 2,296| 5,566 5671 2,118 12,289 6,232 499
10,478] 2,254/ 5,556 576 2,092] 12,501 6,306 484
10,136 2,090{ 5,423 se2l 22,0610 13,583 4,859 SQ0!
Apr. 10,009, 1,944) 5,440 567 2,058) 11,436 5,592 507
10,120 2,081 5,448 5641  2,0271 12,250/ 5,401 497
10,293 2,200 5,524 564/ 2,005 11,518] 6,223 495
10,148 2,108 5,476 548 2,016] 10,512] 6,272 509
Outside
New York City
1973
Apr. 4o i 46,0701 6,000{ 33,028 1,208 5,834 19,901( 14,550 3,129
P 46,436] 6,159 33,171 1,289 5,817 19,008/ 13,891 3,398
I8, . i 46,273 6,001 33,077 1,291 5,904 20,060 17,06l 3,531
2 N 46,422 6,069 33,099 1,266 5,988| 18,745] 14,388 3,677
1974
Mar. 6. 51,627] 5,188| 35,415 1,866/ 9,158 21,387 15,219 3,490
130 e 52,342} 5,527/ 35,583 1,965 9,267 20,554 16,913 3,842
2000 e 51,836] 5,346| 35,371 1,965 9,154| 20,399 16,686] 3,816
27 e 51,877 5,311| 35,545 1,901 9,120{ 19,277 16,300 3,922
Apr. 3p e 51,895 5,412; 35,567 1,876 9,040 21,822 15,402 3,530
100, o 51,788] 5,429 35,433 1,874 9,052| 20,540 16,098] 3,724
170, 51,792 5,457| 35,502 1,879/ 8,954] 23,779{ 15,982| 3,997
24P, e 51,812] 5,437 35,550 1,869 8,956| 19,072 15,650; 4,034

Bal-
ances
with
do-
mestic
banks

Invesi-
ments Total
in sub- assets/
sidiar- | Other total
ies not | assets tiabil-
consol- ities
idated
1,256| 19,324| 416,679
1,235 19,209 415,176
1,236] 19,088] 421,394
1,237 19,406] 419,182
1,446) 22,018] 470,098
1,449 22,2751 470,290
1,465| 22,362] 471,955
1,464] 22,656] 473,046
1,477/ 23,196] 480,152
1,480 22,911] 430,742
1,495 21,165 486,033
1,501 23,2301 475,296
618 6,364 95,990
592 6,232] 94,491
591 6,162] 96,516
590 6,401 96,790
675! 6,397] 113,203
678 6,704] 112,380
680 6,922] 114,146
6791 6,987) 114,663
691 7,182) 115,569
691 7,139 115,818
692" 7,205| 116,387
696;  7,188] 113,600
638( 12,960{ 320,689
643 12,977] 320,685
645 12,926 324,878
647/ 13,005| 322,392
7711 15,621] 356,895
771 15,571] 357,910
785! 15,4401 357,809
785 15,669] 358,383
786/ 16,014 364,583
789] 15,772] 364,924
803| 15,960] 369,646
805 16,042 361,696
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of doliars)

Deposits
Demand Time snd savings

1Domestic

interbank Foreign eC
States R U N e o | States
and | Certi- and Do-
polit- ) fied polit- | mes- For-

Total 1rc ical U.S, and Totul6 ical tic sign
sub- | Govt. | Com- | Mutual Com- offi- sub- inter- | govts,?
divi- mer- sav- | Govts.,| mer- cers' Sav~- | Other | divi- bank
sions cial ings ete.2 . cin& checks ings sions
DANKS

153,559]109,274) 6,455 6,064| 20,925 957 759 3,019 6,102, 174,788] 58,539 82,957| 21,791 3,536
148,971|110,114] 6,727 2,144] 184,933 879 817| 3,103 6,254° 176,005} 58,377 B3,303( 22,453 3,849
152,9231110,686( 6,373 6,389 18 729 795 918 3,097 5,936, 175,340] 58,022| 82,652) 22,904 3,709
151,302]107,714) 6,215 7,399 19,241 726 954 3,138] 5,915 176,056] 57,962) 83,150} 23,132] 3,680:

i

470] 2,366 23,742 694 1,102) 4,523] §,169) 193,068] 57,418) 98,932) 23,509) 4,700 7,890|.

157,794]110,728] 6, :

156,244|111,911] 6,057 1,940 22,313 732 1,059 4,492 7,740| 194,081] 57,652 99,901| 23,528| 4,720, 7,648|.
158,2901110,478] 6,095 4,044] 23,365 5841 1,067) 4,523 B.134) 194,171] 57,904] 99,788| 23,535 4,767, 7,541).
158,613[111,153] 6,521( 3,440 22,976 610 1,221 4,678] 8,014' 195,889 58,2405101,027 23,497/ 4,883 7,567|.
163,148]113,210| 6,064 3,714 24,732 838 1,327| 4,701 8,562, 197,889] 58,485-102,519( 23,5811 5,110! 7,480,
161,816[113,128| 6,064| 1,714| 24 580 7790 2,203 4,670| 8,678, 200,143] 58,395°104,081| 23,990 5,326 7,651].
167,445|117,101( 6,076] 4,796( 24,570 7390 1,671 4,422| 8,0701 200,937] 58,036 103,907| 24,736 5,486 8,105|.
155,858)110,618) 5,887 3,575] 22,306 651] 1,479 4,669] 6,673] 203,062] 57,924-105,649] 24,996) 5,661 8,152|.

1] 2,331 32,141] 5,459| 18,655
98 2,629 32,289 5.431! 18,598
68| 2,426 31.362| 5.389| 18,061
11| 2,730 31,530 5,372| 18,199

40,255] 23,534 556 1,326 9,219 562 616 2,
38,078| 23,398 588 329 7.7713 487 676 2,
39,415] 23,342| 282 1,735 8066 424 772| 2,
40,339} 23,185 289 1.671| 9075 7K k00| 2

1,847 299 872 3,370- 4,700| 34,633 5,037| 20,798
1,458 297 839 3,334° 4,641| 35,086 5,062| 21,221
2,239 281 859 3,392 4,723 35,079( 5.078; 21,155
2,000 3N 1,004] 3,496, 4,798 35,552] 5,126] 21,453

2,477 466] 1,122] 3,534; 4,490 36,230] 5,130 22,080
2,702 4141 1.916{ 3,471 4,394 37,241} 5,127( 22,810
2,469 67| 1,456] 3,262| 4,274 37,4211 5,090| 22,698
1,572 329 1,233 3,415| 3,386 37,797] 5,076| 22,901

45,931| 23,924 490 4291 1
45,370] 23,929 487 ags| 1
46,713 23,975 440 8044 1
48,082| 25,132 646 695 |

47,616) 24,217 491 819] 1
47,450f 23,835 405 313f 1
47,709} 24,380 313 1,188 1
44,855 23,980 305 635 1

899| 4,738 11,706 395 143 908] 3,771| 142,647] 53,080 64,302
1391 1,815 11,160 392 141 905) 3,625 143,716] 52,946| 64,705
891] 4,654] 10,663 371 146 929 3,510) 143,978] 52,633| 64,591
926} 5,728} 10,166 148 154 927) 3,185] 144,526 52,590| 64,951

3,304| 85,744/ 5
0,493 86,716/ 6,

| 87:344] 5
09631 84,529 5

t11,863] 86,804; 5,9801 1,937} 11,895 395 230] 1,183] 3,469] 158,435] 52,381] 78,134
1}0.874 87,982| 5,570| 1,555 10,855 435 220 1,158| 3,099| 158,995| 52,590( 78,680
1
it

1,577] 86,503) 5,655 3,240| 11,126 303 208 1,131 3,411| 159,092] 52,826( 78,633.
0,531{ 86,021 5,875 2,745/ 10,976 299 217) 1,182f 3,216/ 160,337f 53,123 79,574;
167| 4,072 161,659] 53,155 80,439],
199 4,284| 162,902 53,268| 81,271|
1600 3,796) 163 516] 52,946] 81,209
254] 3,287 165,265] 52,848} 82,748

5,532| 88,993| 5,573 2,895| 12,258 372 205 1,
,366] 89,293] 5,659| 1,401| 11,878 365 287 1,
I,
1,

,736] 92,721] 5,763 3,608] 12101 372 25
,003) 86,638 5,582) 2940 10.734]  322] 246

Wednesday

Large banks- -
Total

1973

1973

Qutside

New York City

1973

For notes see p, A-24,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued
(In millions of dollars)
Borrowings Reserves Memoranda
from—- for—
| Large negotiable
Fed- Total i time CD’s Gross
eral Othes Total loans l included in time liabili-
Wednesday funds liabili- capital | Total and De- and savings deposits1! | ties of
pur- F.R. ties, Secur- ac- loans invest- | mand |. . _ . __..| banks
chased,| Banks | Others | etc.® | Loans | ities | counts | (gross) | ments [deposits to
etc,? ad- (gross) | ad- Issued | Issued | their
justed? ad-  |justed10| Total to to | foreign
justed IPC's { others { bran-
ches
Large banks—-
Total
1973
34,415 716; 2,299 16,2731 4,379 64| 30,186( 239,438, 319,612/ 97,666! 55,4051 36,404| 19,001 1,011
35,459 907 2,468| 16,713 4,398 64 30,1911 240,051 320,488) 99,925, 56,337| 36,844| 19,493 1,209
36,375( 2,722 2,742] 16,742{ 4,401 64| 30,085| 241,056] 320,611 99,230 55,363) 36,272 19,091 1,193
16, 1,0521 2,907{ 17,267 4,406 641 30,122} 241,9861 321,637 96,575| 55,935 36,760] 19,175] 1,123
57,583 671 5,403 18,090{ 5,008 79| 32,402| 268,403 356,737| 98,300 65,877] 45,031| 20,846 1,610
56,802| 1,362 5,922( 18,342] 5,008 791 32,450( 268,602| 357,208 99,148| 66,523] 45,805 20,718 2,274
55,240! 1,910 6,163 18,708 5,000 74| 32,399] 271 127 358,297, 97,981| 66,261{ 45,469 20,792| 2,459
53,527 1,700 6,372| 19,430 4,997 74| 32,444| 273,880| 360,712| 99,337| 67,815] 46,842( 20,973 2,947
54,544 823] 6,317| 19,601| 4,994 741 32,762] 278,044! 365,274/101,444| 69,479] 48,191] 21,288 2,717
54,569 1,017 6,267 19,107| 4,991 74( 32,758} 278,700| 366,302|102,732| 71,5400 49,812 21,728 2,908
53,303 939| 6,078| 19,605 4,995 73| 32,658| 281,736) 368,604|102,7821 71,753] 49, 612! 22,141 3,020
151,358 1,728 6,012( 19,551 4,991 73| 32,663( 279,850| 365,230:100,393| 73,592] 51,255| 22,337 2,474
1973
Apr. 4. 7,360|....... 924| 6,407 1,236|....... 7,667 55,479 68,271 20,707 19,218] 13,015 6,11} 638
| L7380 986| 6,488| 1,256]....... 7,656 54 B24| 67,884] 21,015 19,414] 13,065 6,349 848
8. il 8,406 BOO' 1,242| 6,424: 1,260]....... 7,607 54,684 67,319 21,099! 18,554] 12,560 5,994 909
25 e, 7.887[.......] 1,383 6,779| 1,264....... ,608) 54,512| 66,947] 20,251] 18,711] 12,724 5,987 869
1974 ;
Mar. 6................ 14,309 230 2,490; 5,819] 1,382|....... 8,409 62,9201 78,9351 21,656] 20,545) 13,9421 6,603 1,185
13,058 801 2,8390 6,146f 1,386)....... R,415) 62,398] 77,972) 21,238] 20,9211 14,310] 6,611) 1,601
12,297 898 2,837 6,491| 1,382]....... 8,449 63,250] 78,519| 21,169| 20,829] 14,182| 6,647 1,750
11,340 220| 2,896| 6,746) 1,386]....... 8,441 64,061 79,016| 21,804; 21,287 14,539 6,748 1,779
11,785 240 2,821 8,537 65,321| 80,555 22,884 21,933] 15,093| 6,840 1,829
11,420 145; 2,851 8,534) 65,357 80,710} 22,185) 22,944] 15,805] 7,139} 2,072
11,368 150 2,895 8,509: 66,404] 81,359) 22,534| 22,969] 15,660 7,309 1,683
11,206 385 2,849 8,485 65,102/ 79,254] 22,136] 23,3731 16,034] 7,339/ 1,206
Qutside
New York City
1973
27,085 7i6[ 1,375 9,866 3,143 64| 22,519/ 183,959( 251,341| 76,959| 36,187 23,299 12,888 N
27,721 907 1,482 10,225/ 3,142 64 22,535 185,227| 252,604 78,910 36,923] 23,779| 13,144 36l
27,969 1,922 1,500| 10,318| 3,141 64| 22,478 186,372 253,292| 78,131| 36,809 23,712| 13,097 284
28,0191 1,0521 1,524 10,488{ 3,142 64, 22,5141 187,474{ 254,690] 76,324 137,224] 24,036] 13,188 254
43,274 441 2,913[ 2,271 3,626 79{ 23,9931 205,483( 277,802} 76,644| 45,332] 31,089, 14,243 425
43,744 1,282 3,083 12,196 3,622 79| 24,035 206,204 279,236 77,910( 45,602 31,495 14,107 673
42.943| 10120 37326 12)217] 3,618 74| 23,950) 207,877 279,778] 76,812' 45,432 31,287 14,145 700
42,187) 1,480 3,476 12,684 3,611 74| 24,003( 209,819| 281,696| 77,533] 46,528] 32,303| 14,225 1,168
42,759 SRI| 3,496 12,6311 3,624 74] 24,225} 212,723] 284,719, 78,560] 47,546] 33,098) 14,448 888
43,149 872, 1,416 12,300 3,621 74| 24,224 213,343| 285,592| 80,547| 48,596] 34,007 14,589 836
41,935 789 3,183 12,646/ 3,619 73| 24,149 215,332 287,245/ 80,248| 48,784] 33.952| 14,832 1,337
\ 40,152| 1,343] 3,163} 12,905| 3,614 731 24.178] 214,748] 285,976 78,257 50,219] 35,221) 14,998 1,268
|

1 Includes securities purchased under agreements 1o resell,
2 Includes official institutions and so forth,
3 Includes short-term notes and bills,

4 Federal agencies onty.

S Includes corporate stock.

¢ Includes U.S, Govt. and foreign bank deposits, not shown separately,

7 Includes securities sold under agreements to repurchase,

8 Includes minority interest in consolidated subsidiaries, X
? Exclusive of loans and Federal funds transactions with domestic com-

mercial banks,

16 All demand deposits except U.S. Govt. and domestic commercial
banks, less cash items in process of collection.
11 Certiticates of deposit issued in denominations of $100,000 or more.
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COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
(In millions of dollars)
Outstanding Net change during—
|
[
Industry 1974 1974 I 1974 1973 1973
|
Apr, Apr, Apr, Apr. | Mar i 2nd 1st
24 17 10 3 27 Apr Mar Feb, | 1 v 1 half half
R DV R RN N I R, B [T (R A A —_—
Durable goods manufacturing: i
Primary metals. . 1,914] 1,920] 1,939] 1,924 1,893 21 95 —69 84 —247 18] —229 20
Machinery............ R 149 8,390 R,196] 8,024 7,740 409 888 128) 1,069 136 479 6151 1,453
Transportation equipment. .......| 3 ()51 3,055 2,966 2,914 2 878 175 217 171 358 90 272 362 64
Qther fabricated metal prnducts 2,7()5 2,724| 2,680| 2,616| 2,600 105 244 12 267 15 56 71 503
Other durable goods, . ...... 4,326] 4,325 4,2711 4,193 4,052 274 6 115 349 - 363 290 -3 872
Nondurable goods nmnutm.turmg
Food, liquor, and tobacco........| 4,326' 4,368 4,325 4,363 4,281 45 299 28 124 340 393 733 —23
'l'cxtilcs, apparel, and leather, 3,911 3,917 3,879 3,770 3,789 122 345! 234 570 —44(: 235 208 730
Petroleum refining. .. 1,208 1,223] 11,2251 1,369 1,215 -7 12 --740 176 184 19 203 211
Chemicals and rubber, , 2,998 3,102| 2,975 2,893 2,771 227 272 54 255 - 198 48[  —150 809
Other nondurable goods. .. .. 2,357] 2,355 2,304] 2,308 2,261 926 128 27 116 --65 156 91 360
Mining, including crude pt.trnleum i

and natoral gas............... 4,261% 4,238| 4,308 4,266 4 116 145 S0 19 312 -23% |l -~ 156 331

Trade: Commodity dealers 1,962 2,007 2,126 2,170( 2,199 -237 108 49 357 630 -42 S881 - -540
Other wholesale, 6,124] 6,002 5,965 5,906] 5,886 238 258 178 471 151 43 194 567
Retail,...... 6,928 7,015 6,866| 6,870 6,613 315 430 378 540; — 184 165 - 190 1,092

Transportation . 6,065 6,094 6,056 6,087 6,069 -4 164 -61 105 14 66 80 294

Communication., 2,428| 2.4830 2,389 2,380| 2,175 253 73 - - 40 149 78. 13 - 91 258

Qther public utiliti 5,976/ 6,029 5,886] 5,886 5,586 390 146 =271 291 596- 734] 1,330 961

Construction. , 5,720 5,709, 5,642 5,623/ 5,582 138 94 -8 29 - 200 211 11 878

Services. ... 11,540 11,531 14,389 11,349( 11,244 296 310 129 188 565 362 927 997

All other domes S, 8,858 9,001 8,829 B 9411 8 812 46, 535 -95 541 302 380 682 1,754

Bankers’ acceptancesS. ......... . . 1,290 1,261 1,141} | ,2()5 1,336 --46 86 1 62 199 -3227 - 123 —154

Foreign commcrciul and industrial . .

[oans 4,621 4,571 4,445 4,3491 4,198 423; 184 —142i 125 23 - 384! —161 554
Total cl 10(),720 lOl 12()| 99,802 99,466 97,296 3,424| 5,035 780 5,604| 1,237 3,243 4,480, 11,991
Total commerciul and mdustrml {oans !

of large commercial banks. .. ... 120, 106]120, 699 Il‘),OS(yll 18'545il 16,010[ 4,096] 5,270 982 S,HB‘), 1,938, 3,371] 5,309( 13,709

[
Sce NOTE to table below.
“TERM” COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
(In miilions of dollars)
Qutstanding Net Lhangc during—
1974 1973 1974 J 1973 1973
Industry o . N I I [N S R _ -
Apr. ? Mar, | leb. | Jun. [ Dec, N()v \ ()Ll. l Sept. | Aug. \ 2nd
24 , 27 27 30 26 26 ., 29 I v 11 J 1l half
i . |

Durable goods manufactur- i |

ing:

Primury metals. . e 1,083 1,064 1,046] 1,092/ 1,104] 1,240/ 1,259] 1,307/ 1,290 401 - 2()3' -21 -7 224
Machinery.............. 3,145 3,114 3,037 2,950 2,866 2,726 2,731 2,680| 2,642 248 186’ 39 328 225
Transportation equipment. 1,423 1 3()5 1,367| 1,324 1,284 1,257 1,239 1,266 1,231 81 I8 77 [ 95
Other  fabricated metal ;

products. ............. 934 911 91 938 894 912 901 871 853 17 23 2 84 25

Other durable goods.... .. 1,972 t,915{ ,837} 1,737} 1,772} L,754] (1,795 1,788] 1,738 143 16 928 170) 82

Nondurpble goods manufac- !

turing:

Food, liquor, and tobacca.| 1,533 1,529 1,527 1,514] 1,491 1,469) 1,470) 1,477 1,410 k2 14 84 43 98
Textiles, apparel, and | . : .
leather...... L 1, 147) 1a89 1,0430 1,032( 1,003 1,036 1,033 1,028 1,023 86 - 28l 59 77 34
Petroleum refin . 934 945 901 920 933 819 883 920 925 12 13 44 34 57
Chemicals and ruhber . 1,600 1,603 1,569 1,570| 1,561 1,509 1,534) 1,552] 1,493 42 v ] 2 80
Other nondurable goods., . 1,145 1,139 1,080 1,069 1,082 1,077" 1,090 1 ,100[ 1,080 57 -18 k¥ 37 19

Mining, including crude pe- .

troleum and natural gas,| 3,284 3,245| 3,203 3,153 2,958 2,950 2,958 2,990 2,921 287 32 144 -26 12

Trade: Commodity dculcr:.. . 144 140 129, 137 127 135 120 116 1185 13 1. -7 —-27 4
Other wholesale, 1,335 1,323] 1,315 1,265 1,190 1,172 1,223] 1,178| 1,151 133 12 112} 11 124
Retail...... 2,543) 2,480) 2,376] 2,249 2,206| 2,227 2,175| 2,147 2,135 274 59 1440 183 200

Transportation. .. ... 4,414 4,417 4,311) 4,327, 4,320 4,208] 4,220] 4,279] 4,292 97 41 - 26; 71 15

Communication..... Y78 966 940 947 860 828 819 S8 835 106 2 73 39 75

Other public umum. 3,196 3,154| 3,245] 3,294 3,252 3,121 2,857| 2,836 2,678 - 98 416! 427 175 843

Construction 1,908 1.808| 1,940 1,943 1,905 1,936 1,954 1,992| 2,000 -7 - 87| 96 187 9

Services....... 05,2230 5,076] 5,004 4,937 5,049 4,916 4,777 4,719 4,666 27 330 157 22.‘ 487

All other domestic Joans . , . ! 2,936/ 2,808 r2,384] 2,692] 2,602 2,617 2,552; 2,585) 2,400 206 17 384 330 401

Foreign commercial and in-

dustrial loans.......... 2,657| 2,370, 2,321 2,469 2,334] 2,306 2,308] 2,186 2,292 36 148 ~399 tg|  --251
Total loans........ PEETRT "43,624I 42,551 4! ,486 4l 5()\ 4(),7‘)3] 40,235 39 ,898( 39,875 39,230 1,758 ‘)18' 1,592 1,893 2,510

|

NotE.- -About 160 weekly reporting banks are included in this series;
these banks classify, by industry, commercial and industrial loans amount-
ing to about 90 per cent of such loans held by all weekly reporting banks

and about 70 per cent of those held by all commercial banks.
For description of scries see article “Revised Series on Commercial and
Industrial Loans by Industry,” Feb. 1967 BuLaetiy, p. 209,

Commercial and industrial “term” loans are all outstanding loans with
an original maturity of more than 1 year and all outstanding loans granted
under a formal agreement -—revolving (.I'cdlt or standby—-on which the
original maturity of the commitment was in excess of 1 year.
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DEMAND DEPOSIT OWNERSHIP o MAY 1974

GROSS DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSHIPS, AND CORPORATIONS !

(In billions of dollars)

Type of holder
- Total
Class of bank, and quarter or month Fi al | Nonf ial All de?ggts,
inancia onfinancia :
business business Consumer Foreign other
All commercial banks:

1970—Sept.. 17.0 88.0 51.4 1.4 10.0 167.9
Dec..,.. 17.3 92.7 53.6 1.3 10.3 175.1
1971—Mar....... 18.3 86.3 54.4 1.4 10.5 170.9
June..oi v 18.1 89.6 56.2 1.3 10.5 175.8
1+ 17.9 91,5 57.5 1.2 9.7 177.9
Dec....ose. 18.5 98.4 58.6 1.3 10.7 187.5
1972—June....... PN Cheraeeiearraae e . 17.9 97.6 60.5 1.4 11.0 188.4
Sept.. . 18,0 101.5 63.1 1.4 11,4 195.4
Dec.. 18.9 109.9 65.4 1.5 12,3 208.0
1973 Mar.. . ot i i e e e 18.6 102.8 65.1 1.7 11.8 200.0
JUNE. o i i s e e 18.6 106.6 67.3 2.0 11.8 206.3
b 2 Seer e eiasan 18.8 108.3 69.1 2.1 11.9 210.3
Dec. TR N . 19.1 116.2 70.1 2.4 12.4 220.1
1974 Mar P . ot e e e 18.9 108.4 70.6 2.3 11.0 211.2

Woecekly reporting banks:
1971—DeCierveaervivnerrinnenns PR e 14.4 58.6 24,6 1.2 5.9 104.8
14,7 64.4 27.1 1.4 6.6 114.3
14,3 60.3 26.3 1.6 6.5 109.0
14,4 59.0 26,5 1.6 6.4 107.9
14.3 59.4 28. 1.8 6.4 110.4
13.8 59.1 26.9 1.9 6,4 108.0
14.2 60.8 27.1 1.9 6.3 110.2
14.8 61.1 27.3 1.9 6.6 11,7
14.3 59.5 27.3 1.9 6.1 109. 1
14.5 60.6 27.2 1.9 6.5 110.8
15.0 61.7 27.3 2.0 6.6 112.5
14.8 62.9 27.5 2.1 6.7 113.9
14.9 66.2 28.0 2.2 6.8 118.1
1974—Jan.. .. .o iin e iiii i e 15.2 63.8 28.4 2.3 6.7 116.5
Febue i i s e 14,1 62,1 26.9 2.3 6.2 111.5
Mar . e e 14,7 61.5 27.6 2.1 | 6.3 112.1

1 Including cash items in process of collection.

Norte.—Daily-average balances maintained during month as estimated

from reports supplied by a sample of commercial banks, For u detailed
description of the type of depositor in cach category, see June 1971
BULLETIN, p. 466.

DEPOSITS ACCUMULATED FOR PAYMENT OF PERSONAL LOANS

(In millions of dollars)

Class of Dec. 31, | Dec. 31, | June 30, | Dec. 31,
bank 1971 1972 1973 1973
All commercial. ...l .. 680 559 538 507
Insured...........00enuse 677 554 533 503
National member, 387 3t 304 288
State member... 95 71 71 64
All member. ... 482 381 375 352

Class of Dec. 3t, [ Dec. 31, | June 30, | Dec. 31,

bank 1971 1972 1973 1973

All member—Cont,
Other large banks L., .. 112 (] 63 58
All other member 1. n 13 312 294
All nonmember..... 197 177 163 155
Insured, . . 195 172 158 152
Noninsured,............. 2 5 5 3

1 Beginning Nov. 9, 1972, designation of banks as reserve city banks for
reserve-requirement purposes has been based on size of bank (net demand
deposits of more than $400 million), as described in the BuLLeTIN for
July 1972, p. 626, Categories shown here as “Other large' and “All other
member’’ parallel the previous ‘‘Reserve City’* (other than in New York
City and the City of Chicago) and “Country” categorics, respectively
(hence the series are continuous over time).

Nore.—Hypothecated deposits, as shown in this table, are treated one
way in monthly and weckly series for commercial banks and in another
way in call-date series. That is, they are excluded from *Time deposits’
and “‘l.oans” in the monthly (and year-end) serics as shown on pp. A-16;
from the figures for weekly reporting banks as shown on pp. A-20-A-24
(consumer instalment loans); and from the figures in the table at the
bottom of p. A-15. But they are included in the figures for “Time de-
posits” and “Loans” for call dates as shown on pp. A-16-A-19.



COMMERCIAL AND FINANCE COMPANY PAPER AND BANKERS'

(In millions of dellars)

MAY 1974 o LOAN SALES BY BANKS; OPEN MARKET PAPER

A 27

LOANS SOLD OUTRIGHT BY COMMERCIAL BANKS

(Amounts outstanding; in millions of dollars)

1974-- Jaun. l2 ...... /

' T'o own subsidiaries, foreign branches,
| holding companies, and other affiliates |

Date ,

l Total

L'eb.

Mar. 6., ... 4
1

Apr. ...

4,460

1 5,043

5, 38¢

By (ype of foan ’
Commercial |

Coand | All other |

industrial |
2,675 ‘ 1,785

y : 1,787 i
2,691 [,812
2,508 1,793
2,623 t,816
2,638 1,967
2,087 2,042
2,673 2,260
2,748 2,244
2,754 | 2,188
2,768 | 2167

2,787 2,053
2,83 2,070
2,893 . 2,221
2,911 , 2,182
2,874 RS K1)
3,080 2,300

Total

1,794
1,790
1.791
1,790
1,810

1,780
389
1,342
1,414

1,414
1,420
1,419
1,454

1,440

To all others except banks

By type ot loan

Commercial
and All other
industrial
327 l 1,467
325 1,465
332 1,459
340 1,450
343 J 1.467
341 1,439
3133 1,056
336 1.006
37 1,077
RRD] 1.075
RED] 1,081
310 1,079
169 1,088
sy 1,082
356 1,087
360 1,088
367 1.090

Notk.~ -Amounts sold under repurchase agreement

by banks other than large weekly reporting banks.

are excluded. Tigures include small amounts soid

ACCEPTANCES OUTSTANDING

tnd of period

‘Total

9,300,
13,645]...
17,085). ..
21,173]..
32, 600]
33,071
32,126
34,721 930
34,052 993
34,404] 1,044
35,6721 1,148
35,786} 1,173
35,463] 1,207
37,1491 1,350
37,6411 1,353
:t. 41,6021 1,319
N 42,945 1,317
Decoona, 41,073 1,311
1974—Jan...oove. e 45,4911 1,429
Feb. .| 47,164] 1,449
Mar.. 44,690] 1,508

Commercial and finance

Bank
related

Placed through
dealers

Other!

7,954;

7,670
8,845
11,727
12,824
11,751

13,990
15,897

1],520|

company paper -
Placed
directly
Total
Rank
related | Other?
7,397 3,392
10,556, 3,003
12)184] 4,317
13,972| 4,428
17,705] 5,451
18,460" 7,058
19,230 7,889
1,707, 20,842 6,898
2,463| 22,2301 6,859
2,767 22,303 6,713
2,9221 23,314/ 6,888
3,010 23,187 7,237
3.307) 22,995 7,693
3,758( 24,365, 7,734
3,878 23,565 8,170
3,549° 25,007| 8,237
3.655 25,1491 8,493
3,570| 24,441 8,892
4,072; 26,000 9,101
4,080 25,738 9,364
4.537| 25,125| 10,166

Dollar acceptances

Held by -

Aceepting banks ' F.R. Banks |

| i
I'or-
Total Own Bills Own | eign
bills bought | acet. |corr.
1,223] 1,094 129 187 144
1,198 983 215 vy 1 191
1,906] 1,447 : 459 164 i 156
(544 1,344 200 | 58] 109
1,567] 1,318 249 64 146
2,694) 1,960 ( 735 57 250
3,480) 2,689 | 791 201 254
2,706] 2,006 700 ’ 106 179
2,269 1,777 492 165 282
2,068] 1,041 427 | 136 344
2,197 1,763 431 83 . 384
2,185] 1,746 439 66 395
2,254 1,803 452 132 496
1,968 1,598 370 84 522
2,099 1,629 470 145 | 548
2,042 1,731 3 107 SKY
2,566 2,129 437 71 604
2,837 2,318 519 - 68 581
2,706 2,251 | 454 . 68 589
2.854] 2,328 525 oY 592
2.986] 2,413 | 573 ‘ 296 ‘ o84

Others

3,907
4,143

5,738)

5,850
6.200‘

Based on- —

[ bix-

ports ports All
into from | other

United ! United

States © States

792 974 1,626
997 829, 1,778

1,086 989 2,241
1,423 952| 2,083
1,8801 1,153 2,408
2,600) 1,561 2 /89S
2,834| 1,546 3,509
2,531 1,909] 2,458
2,091 2,399 2,368
1,996 2,359 2,359
2,()()‘)] 2,500 2,311
2,0530 2,755 2,428
2,222 2,984; 2,517
2.268] 2,945 2,520
2,296| 13,2891 2,585
2,345| 3,222, 2,670
2,320] 3,340 2,833
2,273 3,499 3,120
2,334 1,492| 3,275
2,434 3,182 3,748
2,827 2,979 4,361

1 As repor!e(_l by dealers; includes finance company paper as well as

other commercial paper sold in the open market.

2 As reported by finance companies that place their paper directly with

investors.

NOTL— Back daty available trom Financial Statistics Division, Vederal
Reserve Bank ot New York.



A28 INTEREST RATES o MAY 1974
PRIME RATE CHARGED BY BANKS

(Per cent per anoum)

Iffective date s Rate Y:ffective date |I Rate Effective date Rate }:ftective date Rate
- = H —-- . - o - e U, - .
|

1972—Jan.  3....... II 5-514-SlYim [1972—Qct.  2,......| S148-5Y 1973 -Aug. 8%4-Yu 1974—Apr. 2,...... 9liw 9h -

17,0, 4% 5-514m 4., | 5th-5%u 9u 914
24,.,.... 4%--43,-5m Ho..... | S¥m 9-9l4a LI l 94 9w
3., 4V4-4Y,u-5 16,0000, 534m-57%% . Py |
| 4,...... Gthe Glhw--
Feb., 4Y4-4145- Nov, 6,......| 5%= Y4
4Y,. 20. ..., | 5%u-5% 5.0 .. Miie YY3-
Mar. L] 4Y-4ym | ) Yym
L. 4Ym Dec. 26....... | 5%m-6 Sept. AN 93 . 95/ip--
4Ym_474-5 2700, 534-6u 1 1
‘ 1,...... 9Y4-9%/0-
Apr. 3....... 4%m-5 1973--Jan,  4....... Om { 10m
Seevi.n.| Sm | Oct, 22....... 91/-9%-10m 15....... 10m--10"/1y -
5m-514 Feb, 2....... 6m-614 24,...... 1 915934 m-10 104
e 6u 19, 10 10i-
May 1.......| 5%.504 51 .. Gm-6V4 . 10%4u
30....... Sm Glm 23....... 10%m (041
1974 - Jan.  7....... 915 9. 24.......0 10Ym
June 12.,..... Su Sl4 Mar, . Glaw 6Y (AT 104/10--
26,0000 5-51n | 6%5m 4. 914 9Ym- | Jo%
) LA 25....... 10V5 10%/1a-
July  3....... 5Y4m--53 Apr. 1R..... .. l 6lp-6Ym 29,...... 24 Ylhm- 10Y,m
10....... Slim_5%— 19.,..... 6Ym 9710 260...... 104/ -
T \ | 10y;m-
17....... 51im-514 May 4 GY4m-7 9 9149y, L034-11
I SYim-5%— | 7w ..| 9914 30.,..... 105 u—
514 Ta-Tls .o 8710-83%e-9 106/ 40--
Aug. g:/“_ss/, 7.7Vm | 82/10-8%4m 10%--11
4w i
514m- 514 June 7Vin Mar. 814-87/10-
Stim- Sif~ RAZLEE] 8Yw
5% 74w 81488/~
SY4- 5%~ | 83m
5w July 2....... AR 834m -88/10
3. | 7%4-8m 8y,m 84/y-9
Sept. 514--Slhm ceve.) 8 8Ym 88/ 0-Vm
sism 814 ._;;/l/z ¢
5i4m-5% Y RUBYpm 9m 914
e 3. | 8730 9 914a-9%
5% | 814-8¥m |
1
Note.—Beginning Nov. 1971, several banks adopted a floating prime Liflective Apr. 16, 1973, with the adoption of a two tier or “dual prime
rate keyed to money market variables, m denotes the predominate prime rate,” this table shows only the *larpe-business prime rate,” which is the
rate quoted by commercial banks to large businesses. range of rates charged by commercial banks on short-term loans to large
businesses with the highest credit standing.
RATES ON BUSINESS LOANS OF BANKS
Size of loan (in thousands of doliars)
|
All sizes 1-9 10-99 100499 I 500 999 1,000 and over
Center _ ._ .} - . _ . [RSE B _...| - . _
Feb. Nov, Feb. | Nov. Feb. \ Nov. I'eh. ‘ Nov. I'eb. Nov. Feb. Nov.
1974 \ 1973 1974 | 1973 1974 1973 1974 1 1973 l 1974 1973 1974 1973
. i
Short-term
l ' ' !

35 Centers. et iiiarnanaan 9.91 10.08 9,86 l 9,80 10.09 ‘ 10. 14 10.28 10.43 10.06 - 10,18 9.75 9.95
New York City. .. 9.68 9.90 9.93 10.04 10.12 l 10.28 9.95 | 10,31 9.738 10.01 Y. 62 9.83
7 Other Northeast. 10.28 10. 51 10.42 10,34 10.46 10.57 10.71 1. 86 10. 48 | 10. 58 9.99 10.32
8 North Central. .. .. . 9.98 10.02 9.18 | 9,02 | 9,98 9.81 10.42 ' 10,38 10. 14 10.19 | 9.82 9.91
7 Southeast...... Cevens .. 9.80 | 9.96 9.69 9,58 9.8t 9.82 10.02 | 10,16 9,90 | 9,97 | 9.60 9.89

5 9,93 10.08 9.90 9.91 9.98 10.09 10.04 10.28 9.99 10.04 9.82 9.97
9,78 ‘ 10,04 { 10,16 | 10.23 { 10.08 l 10.26 { 10,05 | 10.28 9.83 : 10.13 | 9.68 9.95
|

Revolving credit

| | '
35centers. ..o iiiiiinaa, 9.82 ] 10.13 10,22 ! 10.09 | 10.09 ! 1 18 10.10 | 10.20 9.78 | 10,23 l 9.79 I 10,11
New York Clity. . . 9.91 10.30 9,32 9.84 \ 9,60 l 10.09 9,99 10.33 9.72 \ 10.21 | 9.92 10, 31
7 Other Northeast. 10.20 10.09 9,82 10.36 10.27 | [0.69 10,32 | 10.55 9.65 \ 10.32 | 10.25 10.00
8 North Central. .. 10.00 10.22 11,14 ] 9.96 10.27 10.17 10,17 | 9.70 10.03 10. 55 9.97 10.24
7 Southeast....... 9.96 9,22 9.75 9.11 I 9.88 | 9.54 10.09 | 9.83 .35 9.75 | 10. 14 10.05
8 Southwest........... 10.34 10,74 10.58 | 10.46 | 9.97 10,19 10.32 | 1,22 10.43 10.72 | 10.35 10.64
4 West Coast..vuvenn..n. 9.58 9,92 10.24 | 10.09 | 0.1 ‘ 10.21 ’ 10.04 10. 16 9.65 ’ 10.04 | 9.51 9,88

| : |

Long-term
! | I | |

35 centers. . 10.16 10.068 10.74 l 10.36 | 10.42 l 10.45 10.47 | 10.23 ‘ 10,24 | 10.54 ‘ 10.09 | 10.78
New York City . . . 10,03 HOos} ... .. \ 9.69 \ 10.93 10.92 10.06 10.45 9.95 10,60 10,02 - 11,12
7 Other Northeast . 10.48 10. 17 10.93 10.80 10.07 I 10,32 10. 19 | 9,83 ‘ 10. 58 9.94 ‘ 10. 5§ 10.29
8 North Central. .. 10.48 10,92 10. 51 10.08 \ 9.69 10.40 10.45 10,12 10,10 ] 10.25 10.57 .16
7 Southeast, . .... . 10.93 12,33 10.49 |  9.10 13.59 | 10,98 \ 12.48 13,07 14,20 15.73 ‘ 8.90 [ 10,96
8 Southwest. ... 9,90 10.28 10.%88 10.95 10.23 10.22 10. 56 10,15 9,63 10.59 9,79 1 10.21
4 West Coast. . 9.75 10.18 10.75 | 9.92 10.21 | 10.29 | 10.64 | 9.80 10.22 | 10.73 { 9.55 { 10.15

U i !

Nort.—Heginning Feb. 1971 the Quarterly Survey ol Interest Rates on
Business Loans was revised. For description of revised series see pp. 468-
77 of the June 1971 BULLETIN.



MAY 1974 o INTEREST RATES A 29
MONEY MARKET RATES
(Per cent per annum)
0
U.S8. Government securities 4
Prime Iinance e P,
commercial co. Prime Fed- |
paper! paper | bankers’ era)l 3-month billss 6-month bills5 9-t0 12-month issues

Period o .. placed aceept- funds SR B N e . | 3t05

 directly, ances, rated year

90119 | 4.10 6- ; 310 6- )90 days ! Rate Market Rate Market 1-year issues®

days months , months2 on new vield on new yield bilt (mar- | Otheré
' issue issue ket yield)s

5.10 4,89 4.75 4,22 | 4.321 4,29 4.630 4.61 4.71 4.84 5.07

5.90 5.69 5.75 5.66 . 5.339 5.34 5.470 5.47 5.46 5.62 5.59

7.83 7.16 7.61 8,21 : 6.677 6.67 6.853 6.86 6.79 7.06 6.85

7.72 7.23 7.31 7.17 l 6.458 6.39 6,562 6.51 6.49 6.90 7.37

5.11 4,91 4.85 4,66 l 4,348 4,33 ¢ 4,511 4.52 4.67 4,75 5.77

4,69 4.52 4.47 4.44 | 4,071 4.07 4.466 4.49 4.77 4.86 5.85

#.15 7.40 $.08 8.74 1 7,041 7.03 T.178 7.20 7.04 7.30 6.92

7.14 6,76 6.97 7.12 6,289 6.26 6.525 6.52 6,51 6.79 6.74

7.27 6.85 7.15 7.84  6.}48 6.36 6.615 6.62 6.63 6.83 6.78

7.99 7.45 7.98 8.49 7.188 7.19 7.234 7.23 7.05 7.27 6.76

9,18 8.09 9.19 10,40 . 8,015 8.0!1 8.081 8,12 7.97 8.37 7.49

10,21 8.90 10,18 10.50 | 8.672 8.67 8.700 8.65 8.32 4.82 7.75

10,23 8.90 10,19 10.78 8.478 8.29 §.537 8.45 8.07 8.44 7.16

8.92 7.84 9.07 10.01 7.155 7.22 7.259 7.32 7.17 7.42 6.81

8.94 7.94 4.73 10.03 7.866 7.83 7.823 7.96 7.40 7.66 6.96

9.08 8.16 8.94 9.95 | 7.364 7.45 7.444 7.56 7.01 7.38 6. 80

8.66 7.92 8,72 9.65 7.755 7.77 7.627 7.65 7.01 7.46 6.94

7.82 7.40 7.83 8.97 | 7.060 7.12 6.874 6.96 6.51 6.93 6.77

§.42 7.76 8.43 9.35 7.946 7.96 7.829 7.83 7.34 7.86 7.33

9.79 8.43 .61 10.51 R.229 8.33 8. 171 8.32 8.08 8.66 7.99

Week ending—

1974—Jan.  5..... 9,13 §.88 8.00 R.75 9.87 7.406 | 7.49 7.371 7.48 6.94 7.37 6.83
12.. R.85 8.65 7.80 8.75 9.76 7.615 7.72 7.560 7.66 7.07 7.41 6.88
19.. R.95 8.75 7.90 8,75 9.77 7.983 7.89 7.867 7.79 7.04 7.52 6.94
26..... 8.90 8.68 8.00 8,75 9.60 7.995 7.99 7.819 7.481 7.07 7.58 7.06
teb. 8.45 R.3% 7.93 &.55 9.47 7.778 7.55 7.516 7.31 6.80 7.3} 6.94
8.15 7.93 7.53 7.85 9.13 6.951 7.03 6.747 6.91 6.52 6.87 6.74

7.94 7.75 7.38 7.75 8.93 7.081 7.06 6,882 6.86 6.41 6.83 6.70

7.84 7.69 7.3t 7.75 9.07 7.018 7.07 6.787 | 6.87 6.42 6.87 6.76

Mar. 8,00 7.88 7.30 7.85 8,81 7. 188 7.36 7.081 7.27 6.71 7.15 6.93
3.20 8.00 7.50 8.00 4.98 7.675 7.71 7.566 7.53 6.96 7.34 7.06

8.43 3. 18 7.75 8.08 9,03 7.920 7.82 7.637 7.59 7.06 7.59 7.16

8.73 8.50 7.85 8.60 9.33 | 8.047 8.06 7.882 8.02 7.56 8.15 7.48

9.30 9.10 8.00 9.10 v.61 8.300 8.35 8.231 8.24 7.84 8.49 7.69

9.53 9.38 | 8.25 9,30 9,93 §.358 8.51 8.211 §.31 7.95 8.48 7.91

9,70 9. 60 8.40 9,50 10.02 8.648 8.49 8.393 8,34 8.05 8.55 7.98

0. 88 9.73 8.50 9.50 10.36 | 8.051 8.05 8.084 8. 18 8.05 8.61 7.94

10.23 10.13 l 8. 50 9. 85 10.78 7.857 8.10 7.995 8.27 8.14 8.82 8.04

I Averages of the most representative daily offering rate quoted by

dealers.

2 Averages of the most representative daily offering rate published by
finance companies, for varying maturities in the 90-179 day range.

3 Seven-day averages for week ending Wednesday, Beginning with
statement week ending July 25, 1973, weckly averages are based on the
daily average of the range of rittes on a given day weighted by the volume
of transactions at these rates. For cirlier statement weeks, the averages
were based on the daily cffective rate—ithe rate considered most repre-

sentativee of the day's transactions, usually the one at which most trans-

actions occurred.

4 Except tor new bill issues, yields are averages computed from daily

closing bid prices.

5 Bills quoted on bank~discount-rate basis.
6 Selected note and bomd issues.

Nore.- -Figures for Treasury bills are the revised series described on p.
A-35 of the Oct. 1972 BULLETIN.
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BOND AND STOCK YIELDS

(Per cent per annum)

Government bonds | Corporate bonds Stocks
State and local | Aaa utility By sclected By Dividend/ Earnings/
_. L [ rating group price ratio price ratio
Period lSJnitcd ! Totall |— - T ot - l—' 1 -
States : .
dus- - Public
(ong- | Re. Aw | o | RS | iy | o
term) Totall Aaa Baa New | cently Pre- Comn- Com-
issue |offered |-— ... —— L - —--—| ferred | mon mon
Seasoned issues !
4.00 3.28 3.06 3.58 4.21 |.ovaen 4.50 | 4.26 4.86 4.42 4.065 | 4.41 4,30 | 3.17 5.68
4.15 3.28 3.09 3.54 | 434 |....... 4.57 4.40 | 4.83 4.52 4.67 4.53 4.32 ‘ 3.01 5.54
4.21 - 3.3 3.16 3.57 4.50 1 4.51 4.64 | 4.49 4.87 4.61 4.72 4.60 ) 4.33 l 3.00 5.87
4.66 3.90 . 3.67 4.21 5.43 5.38 5.34 5.13 5.67 5.30 © 5.37 5.36 4.97 3.40 6.72
4.85 3.99 3.74 4.30 | 5.82 5.79 5.82 5.51 6.23 5.74 5.89 ] 5.81 5.34 3.20 5.7
5.25 4.48 4.20 4.88 6.50 6.47 6.51 6,18 6.94 6.41 6.77 6.49 5.78 3.07 5.64
6.10 5.73 5.45 6.07 7.7 7.64 | 7.36 7.03 7.81 7.22 7.46 7.49 6.41 3.24 6.08
6.59 6.42 6.12 6.75 8.68 8.7 8.51 8.04 . 9.1l 8.26 8.77 8.68 7.22 | 3.83 6.46
5.74 5.62 5.22 5.89 7.62 7.66 | 7.94 7.3 8.56 7.57 8.38 8.13 6.75 3.14 5.41
5.63 5.30 5.04 5.60 7.31 7.34 7.63 7.21 8.16 7.35 7.99 7.74 7.27 | 2.84 5.50
6.30 5.22 4.99 5.49 7.74 7.75 7.80 7.44 8.24 7.60 8,12 7.83 7.23 306 ..l
6.11 5.17 | 4.95 5.42 7.46 7.47 | 7.62 7.26 §.09 7.43 7.98 7.64 7.11
6.22 5.13 4.90 5.41 7.51 7.50 7.62 7.29 8.06 ! 7.41 8.01 7.63 7.13
6.32 5.25 5.05 5,51 7.64 7.64 7.69 7.37 8.13 7.49 8.07 7.69 7.25
6.53 5.44 5.21 5.71 8.01 7.97 7.80 7.45 8.24 7.59 8.17 7.81 7.35
6. 81 5.51 ! 5.26 5.80 | 8.36 8.22 8.04 7.68 8.53 7.91 8.32 8.06 7.43
6.42 5.13 1 4.9 5.41 7.88 7.99 | 8.06 7.63 8.63 7.89 8.37 8.09 | 7.38
6.26 5.03 4.76 5.3 7.90 7.94 7.96 7.60 . §.41 7.76 8.24 8.04 7.18
6.31 5.21 5.03 5.46 7.90 | 7.94 8.02 7.67 8.42 7.81 8.28 8.11 7.40
6.35 5.14 4.90 5.43 8.00 8.04 8.05 7.68 8.48 7.84 8.28 8. 17 7.76
1974--Jan...... 6.56 5.23 5.03 5.49 8.21 8.22 ! 8.15 7.83 8.58 7.97 8.34 8,27 7.60
I'eb...... 6.54 5.25 5.05 5.49 8.12 8.23 8.17 7.85 8.59 8.0t 8.27 8.33 7.47
Muar. . 6.81 5.44 5.20 5.7t 8.46 | r4.44 8.27 8.01 8.65 8.12 8.35 8,44 7.56
Apr 7.04 5.76 5.45 6.06 8.98 8.94 8.50 | §.25 8.88 8.39 8.51 8.68 7.83
1
Week ending—-
1974—Mar. 2. 6.62 5,29 5.10 5.55 8.30 8,29 8.18 7.87 8.59 8.03 8.25 8.35 7.39
9. 6.71 5.3 5.10 5.53 8.37 . 8,27 8.21 7.92 8.60 8.05 8.28 ¥.38 7.39
16, 6.75 5.38 5.15 5.65 8.33 8.37 8.25 7.99 8.63 8.08 8.33 8.41 7.50
23., 6.88 5.46 5.20 5.75 8.59 | 8.52 8.30 8.05 8.67 8.14 8.37 8.46 7.63
30,0 6.93 s.61 5.35 5.90 8.64 % 8.07) 8.36 8.1 8.72 8.22 8.39 8.53 7.72
Apr. 6. 7.02 5.73 5.40 6.00 8.78 8.75 8.43 8.17 8.79 8.30 8.42 8.62 7.75
13.] 7.04 5.83 5,50 6,18 9.13 8.92 8.49 8.25 8.87 8.36 §.48 8.69 7.81
20, 6.99 5.69 5.40 6.00 8.91 8.95 8.51 8.26 8.80 8.41 8.51 8.66 7.83
27. 7.07 5.80 5.51 6.10 .98 ; 9.08 8.55 4.28 ¢ 8.94 8.45 8.57 8.71 7.91
Number of
issues2....... | 12 20 5 I I 20 30 41 30 40 | 14 | 500 500

L Includes bonds rated Aa and A, data for which are not shown sep-
arately. Recause of a limited number of suitable issues, the number
of corporate bonds in some groups has varied somewhat. As of Dec.
23, 1967, there is no longer an Aaa-rated railroad bond series.

2 Number of issues varies over time; figures shown reflect most recent
count.

Norte.—Annual yields are averages of monthly or quarterly data.
Bonds: Monthly and weekly vields are computed as follows: (1) 1.8,
Govt.: Averages of daily figures for bonds maturing or callable in 10 years
or more; from Treasury Dept. (2) Stare and local govt.: General obligations

NOTES TO TABLIES ON OPPOSITE PAGE:
Security Prices:

1 Through Aug. 1973 the index is based upon an initial value of 10.90 --.
the average price of a share of stock listed on the American Stock Exchange
was $10.90 on June 30, 1965, As of Sept. 1973, a new market-value index
with a starting vialue of 100.00 replaced the previous series. An index for
past periods js being caleulated on the new market-value basis and will be
published as it becomes available.

NoTL--Annual data are averages of monthly figures. Monthly and
weekly data are averages of daily figures unless otherwise noted and are
computed as tollows: U.S. Govt, bonds, derived from average market
yields in table on p. A-30 on basis of an assumed 3 per cent, 20-year
bond. Municipal and corporate bonds, derived from average yields as
computed by Standard and Poor’s Corp., on basis ot a 4 per cent, 20-
year bond; Wed, closing prices, Common stocks, derived from com-
ponent common stock prices. Average daily volume of trading, normally
conducted 5 days per week for 514 hours per day, or 271 hours per week.
In recent years shorter days andfor weeks have cut total weekly trading
to the following number of hours: 1967—Aug. 8-20, 20; 1968—Jan. 22—
Mar. 1, 20; June 30-Dec. 31, 22; 1969—Jan. 3-July 3, 20; July 7-Dec. 31—
2214 ; 1970—Jan. 2-May 1, 25.

only, based on Thurs. figures; from Moody's Investor Service. (3) Cor-
perate; Rates tor “New issue” and “Recently offered’” Aaa utility bonds
are weekly averages compiled by the Board of Governors of the Lederal
Reserve System. Rates for seasoned issues are averages of daily figures
from Moody's Investors Service.

Stocks: Standard and Poor's corporate series, Dividend/price ratios
are based on Wed. figures; earnings/price ratios are as of end of period.
Preferred stock ratio is based on cight median yields for a sample of non-
callable issues- —12 industrial and 2 public utility ; common stock ratios
on the 500 stocks in the price index, Quarterly carnings are seasonally
adjusted at annual rates.

Terms on Mortauges:

1 Fees and charges—-related to principal mortgage amount —include
loan commissions, fees, discounts, and other charges, which provide
added income to the lender and are paid by the borrower or home-seller,
They c¢xclude any closing costs related solety to transfer of property
ownership,

Note.—Compiled by Federal Home L.oan Dank Board in cooperation
with Federal Deposit Insurance Corporation. Data are weighted averages
based on probability sample survey of characteristics of mortgages
originated by major institutional lender groups (including mortgage
companies) for purchase of single-fumily homes. Data exclude loans for
refinancing, reconditioning, or modernization; construction loans to
homebuilders; and permancnt loans that are coupled with construction
loans to owner-builders. Scries revised beginning Jan. 1973; hence data are
not strictly comparable with earlier figures. See also the table on Home-
Mortgage Yiclds, p. A-49,
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SECURITY PRICES

t f '
i , Commen stock prices |
v T o . Volume of
p Bond prices New York Stock Exchange l l trading in
pee cent of pary . . . stocks
' ' Amer- [ (thousands of’
Period . Standard and Poor’s index : New York Stock Lxehange index ican shares)
(194(—43-- 10) / (Dee. 3, 1965-:50) ; Stock
. Lo Lo . R . f.x-~ . —
U : ! r ! ‘ | vhange '
. . ; e totat
: State - Cor- " i : I'rans- - -
Giovt. ! T Indus- . Rail- | Public | .. Indus- i o bi- index L
i rorate | Total . s . i Q- | . .
‘ ((Z;I:\‘:; lc‘)':'z(:l 'X’;'/{“ ot ! tria) road - utility ! Total } trial "3;'[“ J Uility ] nance | NYSI l,\Ml-.x
1963. .. 111,30 96.8 | 69.87 | 73.39 37.58 | 64.99 | ....... ‘ . 4,573 | 1,269
1964, .. . 1.5 95.1 (8137 [ 86,19 45.46 ' 69.91 ....... ... ‘ ...... ( ....... : 4,888 1 1,570
1965.cv.. vuun... 3 ) .6 93.9 | BR.17 | 93.48 | 46.78 l 76,08 |....... i ....... J ......... Ceere teeaaes 12,05 6,174 | 2,120
1966...... . 63 86.1 | 85.26 | 91.09 | 40.34 1 6H.21 | 44.16  43.79 | 48.23 44,77 | 44.43 , 14,67 7,538 | 2,752
1967...... . .5 81.8 [ 91,03 [ 99,18 | 46.72 68,10 | 50.77 . S1.97 | 53.51 ; 45.43 | 49,82 19,67 10,143 | 4,508
1968. .. 76.4 ( 98,70 [107.49 48.84 66,42 55.37 | §8.00 | 50,58 , 44,19 65,85 [ 27.72 12,971 = 6,353
1969.... 68.5 1+ 97.84 107.13 | 45.95 ‘ 62,64 - 54.67 | 57.45 | 46.96 ' 42,80  70.49 | 3545 11,403 l 5,001
6.6 | 83,22 (91,29 [ 32,13 54,48 / 45.72 1 48,03 © 32,14 | 37.24 | 54,08 jlo,532 ' 3,470
65.0 | 98,29 1108.35 | 41.94 | 59.33 | 54.22 ' 57.92 | 44.35 19.53 ;) 70,38 1 K 17,429 4,234
65.9 1109,20 121,79 | 44,11 | 56,90 60.29 ; 65.73 | 50.17 | 38,48 | 78.35 [ 2010 '16,487 [ 4,447
63.7 [107.43 1120.44 | 38.05 | 53.47 §7.42 ! 63.08 | A7.74 U 37,69 | TOO12 1 0880 16,374 3,004
69.42 10532 {13,‘)()() i 2,981

64,9 (110,27 123.56 . 35.88 | 55.34 { 58.67 04.41 40,57
64,7 (107,22 119,95 [ 36.14 | 55.43 | 56.74 62.22 36.66 | 39.01 | 65.33 97,11 '15,329 | 3,043
64,4 104,75 117,20 | 34.35 i 54,37 55.14 $060.52 33,72 0 37,95 63.52 92,60 12,796 | 2,316
63,8 105,83 |llX.()5 35.22 - 53,31 56,12 J 6f.53 ( 34,22 37.68 068,95 ’ 97.67 14,655 | 2,522

a
x
=3
~

Aug.., 61,0 |103.80 61.09 1 33,48 35,40 | 68.26 | 99.23 (14 761 | 1,796

Sept........; 61.81 86.2 61,3 105,61 118,52 35.49 ) 52.3) | 56.71 | 62.25 35.82 . 36.79 | 72.23 [101.88 |17,320 . 2,055
Octioo o 63.13 86.9 62.1 109 84 123.42 38.24 [ 53,22 | §9.26 ° 65.29 | 39.03 { 37.47 | 74.98 :107.97 ({8,347 3 ,38¥
Nov. 62.71 85.6 62,1 102,03 114.64 | 39.74 | 48.30 | 54.59 - 60.15 | 36.31 | 3473 | 67.85 1 99.91 19,044 | 3,693
Dec.oooooo 62,37 86.1 . 62,9 \ 94,78 106.16 | 41.48 45,73 | S0.39 55,12 | 34.69 | 33.47 " 62,49 | 88.39 {19,227 | 3,553
H ' ! !
1974—dan.......... 60.66 . 852 ( 62.3 1 96,91 10718 ) 44.37 48,60 | 51.39 | 55.77 | 36.85 | 35.89 64,80 | 05,32 16, 506 ) 2,757
Yebo,ooooa, 6O.R3 85.3 62.0 | 93,45 104,13 41,85 . 48,13 ° 50.00 1 54.02 | 36.26 | 35.27  6Z.80 | 95,1¢ {3,517 ; 2,079
Mar......... 58.70 ) 83,5 61.3 197,44 108.98 | 42.57 | 47,90  52.15 | 56.80 | 38.39 | 15,22 64,47 | 99,10 114,745 | 2,123
Apro. ... 57.01 80.2 60.3 92,46 103,46 | 40.26 ( 44,03 | 49,21 | 53.95 { 35.87 12.59 S5B.72 ] 93,57 12,109 1,752

(‘)3.()5 104,77 . 41,17 45,85 | 49.94 | 54,58 136,50 | 33.53 © 60,05} 96.25 11,660 1,756

Apr. 6..... 57.16 . 80.7 | 60.7 h |
13..... 57.00 0 79.7 7 60.3 92,29 103.30  40.56 44,90 | 49,17 { 51,78 36,09 [ 12,99 ; 5§ 58 , 94.43 10,798 1,743
20..... §7.39 7 B1.0  60.4 ;93,72 105.05 | 40.75 44,75 | 49.90 | 54,71 . 36.58 | 12.99 ; 59.64 | 94,24 12,790 1,743
27,....1 56.81 [ 79.4 | 59.9 ‘ 91,05 102,27 | 39,35 | 42,28 ° 48,37 | 53,15 i 34,94 i1.64 [ 57.57 T 91,05 13,952 1,883
For notes see opposite page.
TERMS ON CONVENTIONAL FIRST MORTGAGES
' New homes | Fxisting hones

Period Ct-)n- Fees & o -I_ozml Pur- —.' Con- ! ;_ & | j 1 1;'1;1-/ I Pur- .,_ -

erio e ‘ees e . .0an e ces . fo i e .oan
‘:“l‘;’: i charues | Maturity ‘r‘.:;: ‘;’l;'l‘:: amount (:.‘1‘!% . charges | Maturity },’.‘l‘:l‘; ) kphrln‘:t amount
(per ("‘;')'l ! (vears) (per  (thous, ol"(tll“'lll"s‘ Ot (per C(_p'“;rl (years) (rer J(thons. of (l‘lj"’l"lj‘".‘;f

cent) ;| <P < cent) dollars) | “© ars) . uent) ent) l cent) dollurs) - Cotlars

5,74 49 25,0 73.9 25.1 18.3 5.87 55 : 21,48 72.7 21,0 15.06

6.14 1 24,7 73.0 26.6 19.2 6.30 720 21,7 72.0 22,2 15,9

6.33 .81 25,2 73.0 28.0 20.4 6.40 Td6 | 22,5 72.7 24.1 17,4

6.83 .89 28,5 73.9 30.7 22,4 6.90 83 22.7 73.0 25.6 18,5

7.60 1 25.5 72.8 4.1 24.5 T7.68 | .88 22,7 7.5 28.3 19,9

8.27 / 1.03 / 25,0 7.7 J 35.5 25.2 J 8.20 .92 22.8 ;7.1 30.0 20.0

7.60 .87 2602 74.3 36.3 26,5 7.54 77 24,2 73.9 31.7 231

7.45 8] 27.2 76.8 37.3 28,1 T.38 ¢ .81 25.7 76.0 134 25.0

7.78 .11 26.3 77.3 37.1 24,1 7.86 94 23.2 75.2 31.2 22.8

1973—Apr.. 7.53 | 1. / 26,6 78.2 36.9 28.2 7.55% .96 23.9 77.3 30.1 22.8

May. 7.55 1.05 25.9 77.7 35.6 27,2 7,62 A 23.5 77.3 30,0 22,3

June. 7.62 1.08 26.3 78.0 35.8 27.5 7.64 W92 23.4 75.%9 3.7 23.5

7.69 1.11 26,3 1+ 78.1 37.0 28.3 7.70 .01 24.1 758.5 33.3 24.6

7.77 1.08 26.7 | 76.7 38.6 28.9 7.87 292 23,4 75.6 32,0 23.6

7.98 1.19 26.6 77.3 / 37.20 | 28.2 B.10 97 23,1 741 32,8 23.5

8.12 1.20 26.1 76.9 38.5 - 29.0 ¥.35 .92 22.5 72.7 3.8 { 22,6

§.22 1.08 26.0 75.5 RE S B 28.8 8.42 4 22.2 1.2 32,3 22,6

§.31 | 1.12 25.6 75.5 17.7 ‘ 28,0 8.40 .94 221 72.8 30,8 22.0

8.33 1.16 26.4 76.3 J 38.8 28,9 8.47 1.02 22.8 72.4 KR 23.8

8.40 \ 1.33 25.9 76.5 37.8 28.5 8,51 t.a2 22.v 739 33.7 24.6

. 8.4) 1.35 26.4 77.3 39.1 29.5 8.47 1.02 23,3 74,1 32.6 23.7

Apr.v., ..., 8.46 | 1.25 26.4 77.7 38.4 29.4 8.42 1.0l 23.2 74.0 | 32,2 23.5

| |

For notes see opposite page.
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STOCK MARKET CUSTOMER FINANCING

(In millions

ot dollars)

Muargin credit at brokers and baoks 1 ‘
—— | '
Regulated 2 Linrcxlz.u’- | v fit bal
- - . I, - . ated 3 ‘ree credit balances
at brokers *
F'nd ol period By source By type I
f— e - e e —— —
Margin stock Convertible Subscription | Nonmargin
bonds issues stock
Total |Brokers| Banks _ . . —— N credit at - .
banks
Brokers| Banks |Brokers| Banks | Brokers| Banks l Margin Cash
accels acets.
973- Mar.... ..o 8,347 | 7.408 879 | 7,200 813 244 48 24 18 1,862 442 1,719
Aprocooooii o 8,165 | 7.293 872 { 7.040 804 232 49 21 19 1,952 l 189 1,536
May. oo 7.650 | 6,784 866 | 6,540 802 224 47 20 18 1.992 413 1,564
June..ooooo 7.369 | 6,410 953 | 6,180 885 215 | 53 21 15 1,973 | 396 1,472
July.oooooooo 7.299 1 6,243 | 1.056 | 6,010 976 216 | 64 17 16 1,957 379 1,542
AUE s 7,081 1 6,056 | 1,025 [ 5,830 949 210 | 61 16 15 1,952 348 1,462
Sept. 6,954 | 5,949 | 1,005 | 5,730 929 204 60 15 16 1,909 379 1,632
Oct 7,093 1 5,912 | 1,181 | 5,640 [ 1,105 203 59 19 17 1,878 419 1,713
Nov. 6,774 | 5.671 1,003 | 5.460 | 1,027 197 60 14 16 1.917 464 1,685
- 5,251 1,131 | 5,080 | 1,070 189 46 12 15 1,866 454 1,700
5,323 1,020 | 5,130 961 182 45 11 14 1,799 442 1,666
5,423 | 1,039 | 5,230 977 183 46 10 16 1,843 420 1,604
5,519 ... ... 5,330 ..., | 180 [....... L O 1 424 1,583

I Margin credit includes all credit extended to purchase or carry stocks
or related equity instruments and secured at least in part by stock (see
Dee. 1970 BurLErnN), Credit extended by brokers is end-of-month data
for member fitms of the New York Stock Exchange. June data for banks
are universe totals; all other data for banks represent estimates for all
commercial bitnks based on reports by a reporting sample, which ac-
cou;ncd for 60 per cent of security credit outstanding at banks on June 30,
1971,

2 1n addition to assigning a current loan value to margin stock generally,

EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Per cent of total debt, except as noted)

Regulations T and U permit special loan values for convertible bonds and
stock acquired through exercise of subscription rights.

3 Nonmargin stocks are those not listed on a national securitics exchange
and not included on the Federal Reserve System's list of Over the Counter
margin stocks. At banks, loans to purchase or carry nonmargin stocks are
unreguliated; it brokers, such stocks have no loan value.

4 I'ree credit balances are in accounts with no unfulfilled commitments
to the brokers and are subjcct to withdrawal by customers on demand,

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(Per cent of total, except as noted)

Total ‘ Fquity class (per cent)
debt e e . I J— —
(mil- | | i
Fnd of lions i :
period of 80 or Under
dol- more 70-79 | 60-69 | 50-59 | 40-49 40
litrs)1
1973—Mar..| 7,200 5.7 7.5 15.9 23.1 22.7 25.1
Apr..| 7,040 4.8 7.3 13.4 19.8 22.4 32.4
May.| 6,540 4.9 7.2 12.7 18.7 21.9 34.9
June.| 6,180 4.9 7.1 13.2 17.5 22.1 35.3
July..| 6,010 5.8 8.8 17.7 22.7 25.3 19.7
Aug..| 5,830 5.0 8.4 16.4 19.6 24.2 26.4
Sept..| 5,730 5.0 13.9 18,9 23.9 23.5 16.8
Oct. .| 5,690 7.2 10.0 19.9 22.6 22.1 18.2
Nov..| 5,460 5.4 6.1 12,0 16.9 19.5 40,1
Dee, .l 5,050 s.8 7.7 14.4 17.4 20,3 34.2
1974—Jan...| 5,130 5.8 8.0 14,2 22.6 + 25.8 24.0
Leb...| 5,230 5.4 7.4 13.3 22.6 28.0 23.1
Mar..| 5,330 5.0 7.0 I.4 19.4 30.2 27.1

1 See note | to table above.

NOTE.- -Fach customer’s equity in his collateral (market value of col-
Jateral less net debit balance) is expressed as a percentage of current col-
lateral values.

Fquity class of accounts

in debit status

Net Total
End of period credit | ———-—= balance
status . § (millions
60 per cent| Less than - °
or more [60 per cent of doliars)
1973—-Mar. 36.3 47.9 15.7 5,790
Apr. 35.3 46.9 18.0 5,660
May..... 35.8 45.0 19,1 5,670
June..... 35.8 43.5 20.7 5,750
July..... 35.9 46.7 17.4 5,740
Aug, 35.9 45.6 (8.5 5,650
Sepr. 37.4 53.1 9.4 5,740
Oct 38.5 46.7 14.8 5,860
Nov 37.5 42.2 20.3 5,882
Dec,ovooinnoo 39.4 40.0 20.6 5,935
1974 —Jan...... 38.13 42.7 8.0 6,596
Feb. .. R 39.4 43.3 24.9 6,740
Marooooovoooe, 40.0 41.2 18.9 6,784

Note.—Speecial miscellancous accounts contain eredit balances that
may be used by customers as the margin deposit reguired for additional
purchases. Balances may arise as transfers based on loan values of other
collateral in the customer’s margin account or deposits of cash (usually
sales proceeds) oceur,
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MUTUAL SAVINGS BANKS

{In millions of dollars)

A 33

Loans Securities !
{ ' Totat Mortgage loan
H i assels- commitnments 3
! | Total Other “CGieneral classitied by maturity
. L State : Corpo-  Cash ()tl cr li;ll‘)ilii-- l)qms- liabili- rc..\‘c.r\'c (in months)
ind ot period Mor : and tes ties it? N ac-
o Mort- g WS anc rate and tes Lounts
I gage Govt.  local and seneral )
: HOVL, | other! - ;::" l\;c , : - —
accls, }or 3.6 1 6=9 | Over | Toral
I less i 9
! !
1965 44,433 862 1 5,485 320 ,170 | 1,017 944 | 58,232 | 52,443 | 1,124 ' 4,665 2,697
1966.. 47,193 | 1,078 | 4,704 251 5 V719 953 5 1,024 | 60,982 | 55,006 | 1,114 ;. 4,803 2,010
967,000 o 50,311 1,203 | 4,319 219 8,183 993 . 1,138 | 66,365 | 60,121 | 1,260 4,984 742 982 7991 2,523
1968.. . 53,286 | 1,407 | 3,834 194 10,180 o6 1,256 | 71,152 | 64,507 | 1,372 : 5,273 811 1,034 160F 3,011
1969, 55,781 11,824 © 3,296 200 10,824 012 | 1,307 1 74,144 [ 67,026 | 1,548 | 5,530 584 485 452 946} 2,467
1970, . 57,775 | 2,255 ! 3,151 197 12,876 | 1,270 1 1,471 | 78,995 | 71,580 | 1,690 1 5,726 619 322 3 688] 1,931
1971... 62,069 | 2,808 | 3,334 I8S 217,674 | 1,389 [ 1,711 | 89,369 | 81,440 | 1.810 [ 6,118 | [,047 627 463| 1,310] 3,447
19724 67,563 | 2,979 | 3,510 873 j21,906 | 1,644 | 2,117 |100,593 | 91,613 | 2,024 | 6,956 1 1,593 713 609 1,624) 4,539
1973—F Lh Loo| 68,352 [ 4,030 ¢ 3,419 OB6 (22,389 0 1,331 | 2,070 [102.577 | 92,949 | 2.540 | 7,088 - |,729 862 732] 1,4%08 4.803
. 68,920 [ 3,970 3,458 | 1,028 (22,509 ' 1,576 ( 2,058 (103,518 | 94,095 | 2.285 | 7,139 1,810 486 8261 1,355} 4,882
69,426 | 3,831 3,388 | 1,080 |22,5098 | 1,582 | 2,089 |103,994 | 94 217 | 2,589 | 7,189 "~ 1,904 38R 7250 1,385] 4,912
69,988 | 4,000 3,376 | 1,076 122,615 | 1,629 1 2,116 |104.899 | 94,744 | 2,004 | 7,251 1,792 913 712( 1,406] 4.824
70,637 | 3.950 3,340 1,125 [22.562 1,775 2.271 105,677 | 95,706 | 2,650 1 7.321 1,711 1,020 573 1,374] 4.68)
U209 | 3,810 3,190 | 1,003 (22,683 | 1,555 ° 2,202 [105.761 | 95,355 | 3,044 | 7.362 1,626 206 036 1,367 4,535
71,713 | 3,986 3,037 999 22 277 | 1,551 2,227 105,789 | 94,882 | 3,496 * 7,411 1,302 840 78| 1,315] 4,174
72,034 1 4,200 2,945 957 121,799 1 1,491 2,345 HOS, 771 | 95,183 & 3,134 7,453 | 411 762 5891 1,197} 3,959
72,367 | 4,181 3,007 939 21,276 | 1,501 2,285 [105,557 | 94,944 © 3,139 | 7,474 1,318 771 S10| 1 ()‘)() 3,695
72,760 | 4,424 2,948 925 (21,150 [ 1,519 2,264 [105,991 | 95,259 3,201 | 7,530 1,272 685 49| 1o 3,515
C73,231 3,871 2,957 926 121,383 | 1,968 2,314 |106.651 | 96,496 , 2,566 | 7. 589 1 1,250 598 405 l,()()X 3,201
1974 Jan 73,440 | 4,161 2,925 936 21,623 | 1,686 - 2,312 107,083 | 96,792 2,665 | 7.626 | 1,171 587 439 G9Rl 3,196
teb 73.647 1 4.584 2,846 942 (21,023 | 1618 2316 [107.877 1 97,276 | 2.919 ' T.681 | 1,232 562 407 ys2| 3,153

1 Also includes securities of foreign governments and international
organizations and nonguarantecd issues ot U.S, Govl., agencies.

2 Beginning with duta for June 30, 1966, about $1.1 billion in “Deposits
accumulated for payment of personal loans™ were excluded from “Time
deposits” and deducted from “Loans™ at all commercial banks., These
changes resulted from a change in Federal Reserve regulations. See table
(and notes), Deposits Accumudated for Payment of Pe rsonal Loans, p. A-26.

3 Commitments outstanding of banks m New York State as ernrtul to
the Savings Banks Assn. of the State ot New York, Data include building
loans beginning with Aug, 1967.

ot data beginning Jan, 1972 are reported on a gross-of-
vatuation-reserves basis. The data differ somewhat from balance sheet
data previously reported by National Assn. o' Mutual Savings Bunks
which were net of valuation reserves. For most items, however, the dit-
ferences are relatively small.

4 Balance sh

all savings banks in
shown clsewhere in
sed on reports filed

Nor.. NAMSRE dawa; fipures are estimates for
the United States and ditter somewhat trom thos
the Buriering the fatter are for call dates and are b
with U.S. Govt and State bank supervisory agencies.

LIFE INSURANCE COMPANIES

(In millions of dottars)

!
i Government securities Business sceurities | ‘
: gl Total . = Mort- Real Paoticy Other
End of period | assets United [State and ) | opages estate loans assets
l Tolal States | (Iucztl Yoreignt, Tatal | Bonds  Stocks i
—_ - —_—— — - J— - — j—
Statemen: value: ' : |
1965 158,884 | 11,679 5,119 3,530 3,030 | 67,599 | 58,473 © 9,126 | 60,013 | 4,081 7,678 7,234
167,022 1 10,837 | 4,823 | 3,114 | 2,900 | 69,816 | 61,061 . 8,755 | 64,600 4,883 | 9,117 7,760
177,832 | 10,573 | 4,683 | 31145 | 2,754 | 76,070 | 65,193 ; 10,877 | 67,516 5,187 | 10,050 8,427
188,636 | 10,500 | 4,456 | 3,194 | 2,859 | 82,127 | 68,897 ' 13,230 | 69,973 5,571 | 11,306 9,150
167,022 F 10,864 | 4,824 | 3,131 | 2,909 | 68,677 | 61,141 ’ 7,536 " 64,661 | 4,888 | 9,901 | 8,801
177,361 10,530 4,587 2,991 .’.,‘)5() 73,997 { 65,015 8,982 | 67,575 5,188 | 10,060 | 11,01}
188,636 | 10,760 4,456 . 3,206 3,098 79,653 | 68,731 10,922 | 70,044 = 5,575 | 11,305 * 11,299
197,208 | 10,914 4,514 ' 3,221 'l 170 . 84,566 | 70,859 13,707 | 72,027 5,912 13,825 9,964
207,254 | 11,068 4,574 i 3,306 ; 'Llhﬂ u8 L5108 | 73,008 - 15,420 74,375 6,320 1 16,064 | 10,909
222,102 | 11,000 4,455 3,363 3,182 99’ L805 | 79,198 | 20,607 75,496 6,904 | 17,065 | 11,832
239,730 ] 11,372 4,562 3,367 3.441 (I 12] L9085 | 86,140 | 26,845 76,948 - 7,295 | 18,003 | 13,127
240,877 { 11,417 4,545 3,379 3,493 [114 408 | 88,076 | 26,332 ‘ 77. 108 | 7.380 18,080 | 12,487
241.639 11,342 4,484 3.363 3,495 115,017 | 88.9066 | 26.051 77.108 F 7.443 13,163 12,5606
11,154 4,417 3,300 3,437 115,972 | 89,881 | 26,091 ( 77,587 7,449 | 18,288 ' 12,628
11,455 4,566 1,388 3,501 HIS 181 | 89,710 | 25,471 | 77,258 . 7,522 18,420 12,726
11,434 4,538 3,384 3,512 115,897 | 90,314 | 25,583 | 77,400 7,545 | 18,533 | 12,780
11,359 4,408 3.373 3.518 116,183 | 90,4484 ¢ 25,0669 77,914 | 7.548 18,673 12,8484
11,427 | 4,480 i 3,427 3,520 118,061 [ 91,144 ; 26,917 | 78,243 | 7,577 | 18.841 12,933
11,416 | 4,462 | 3,433 - 3,521 117,842 | 91,342 | 26,500 = 78,657 | 7,632 ' 19,181 | 12,927
11,404 4,424 1,439 3,540 119,200 [ 91,480 ( 27,720 1 79,040 7,677 19,501 | 13,371
51,58 11,402 4,423 3,438 3,541 119,714 ] 91,707 | 28,007 | 79,516 7,765 | 19,763 | 1),425
251,055 | 11,462 | 4,470 ¢ 3,444 3,547 (118,016 | 91,847 | 26,169 | 80,191 | 7,838 | 19,926 ; 13,622
252,071 11,376 4,586 3,449 3,545 (117,733 | 91 452 T 26,281 | BL 180 7,769 20.076 13,937
1974 253,531 11.465 4,410 @ 3.403 3.592 119,079 | 93.082  25.997 ' 81,490 7,810 1 20,242 \ 13,439
154,739 1 11,835 4,429 | 3,518 3,588 119 715 [ 93,672 . 26,043 81,745 - 7 425 | 20,382 1 13,537
| | : H
1 Issues ol toreign povernments and their subdivisions and bonds of igures are annual statement asset values, with bonds carried on an

the International Bank for Reconstruction and Development,

NorL~—Institute of Life Insurance estimates for all life insurance
companies in the United States.

amortized basis and stocks at year-end market value. Adjustments for
interest due and acerued and for dilferences between market and book
values are not made on each item separately but are included, in total in
“Other assets.”
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SAVINGS AND LOAN ASSOCIATIONS

(In millions of dollars)

Assets Liabilities Mortgage
. - . Touwl - e . loan com-
] . | issets mitinents
End of period M T Invest- | 'Il‘om] G N Bor- Loans outstanding
ort- ment . 2 inhilities | Savings et i e . at end of
gages :t;.l:rl Cash Other capital | worth? “:(;\,}::;‘4 N")LT%S Other period s
121,805 9,180 3,442 7,788 | 143,534 | 124,493 9,916 4,775 2,257 2,093 3,042
130,802 11,116 2,962 8,010 | 152,890 | 131,618 10,691 5,705 2,449 2,427 3,631
140,232 . 10,873 2,438 8,606 | 162,149 | 135,538 11,620 9,728 2,455 2,808 2,824
150,331 13,020 3,506 9,326 | 176,133 | 146,404 . 12,401 10,911 3,078 3,389 4,452
174,250 18,185 2,857 10,731 | 206,023 | 174,197 13,592 8,992 5,029 4,213 7,328
206, 182 2t; 574 | 2,781 12,590 { 243,127 | 206,764 15,240 9,782 6,209 5,132 11,515
232,104 21,027 19,227 | 272,358 | 227,254 17,108 17,100 4,676 6,220 9,532
1973—Mar..... 213,050 23,880 (6,989 1 253,919 | 215,643 15,737 9,892 6,310 6,337 14,439
Apr... 216,037 23,803 17,489 1 257,329 | 216,474 16,044 11.269 6,532 7,010 14,939
May.. 219,283 23,930 17,873 ] 261,086 | 218,351 16,415 . 089 6,711 7,920 15,068
June, . 222,580 23,220 17,920 1 263,720 | 221,624 16,225 12,048 6.754 6,419 14,705
Juty 225,265 22,628 18,296 | 266,189 | 221,399 16,550 14,226 6,680 7,328 13,710
Allg. 227,778 21,001 18,704 | 267,483 | 220,243 16,896 15,634 6,449 8,261 12,249
229,182 20,025 {9,008 1 268,215 1 222,086 {6,782 16,255 6,004 7,024 10,799
230,195 20,0618 19,295 | 270,108 | 223,033 ‘ 17,041 16,435 5,535 ’ 8,064 9,909
231,089 21,220 19,449 | 271,758 | 224,304 17,330 16,312 5,011 8,801 9,717
232,104 21,027 19,227 | 272,358 | 227,254 © 17,108 7 17,100 1 4,676 6,220 9,532
232,980 22,378 19,502 | 274,860 | 229,435 17.333 ’ 16,663 4,340 7,049 9,788
L. 234,826 23,327 19,901 1 277,654 | 231,264 17,623 1 16.43) 4,304 8,012 10, 740
\1(|r L 236,501 24 ()"() 20,403 | 280.951 | 235,465 1 17,476 ' 16,665 4,488 | 6,857 11,935
1 ' I
1 Investment securities included U.S. Govt. securities only through 1967, ¢ Beginning Jan. 1973, participation certificates  guaranteed by the
Beginning 1968 the total reflects liquid assets and other investment se- Federal Home Joan Mortgage Corporation, loans and notes insured by
curities, Included are U.S. Govt, obligations, Federal agenc curilies, the Farmers Home Administration and certain other  Government-

“ellancons insured mortgage-type investments, previously included in mortgage

State and local govt. sceuritics, time deposits at banks, and ni :
loans, are included in other assets. The effect of this change was to reduce

securitics, except stock of the IuIerl Home [mm Bank Board. Com-

pensating changes have been made in “Other assets.’ the mortgage total by about $0.6 billion.

2 Includes other loans, stock in the Federal home loan banks, other Also, GNMA-guaranteed, mortgage-backed securitics of the pass-
investments, real estate owned and sold on contract, and otlice buﬂdmg,s through type, previously included in cash and {ovestment securities are
and fixtures, See also notes 1, 5, and 6. included in other assets. These amounted to about $2.4 billion at the end

3 Includes net undistributed income, which is acerued by most, but not of 1972,

all, associations.
4 Consists of advances from FHI.BB and other hnrm\nm_ Noti,  UHLIBB data; figures are cstimates for all savings and loan
5 Data tompdmblc with those shown for mutual savings banks (on assns. in the United States. Pata are based on monthly reports of insured
preceding page) except that figures lor loans in process are not included assns, and annual ceports of noninsured assns. Dat for current and
above but are included in the figures for mutual savings banks. preceding year are preliminary even when revised.

MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES

(In miflions of dollars)

I Pederal home loan banks I Federal National ;
j—— — Lo X ‘ Mortgage Assn, lm_nks H I-'c(lcr.'\_l Federal
' (secondary market for intermediate land
Assets Liabilities and capital ( operations) cooperatives credit banks banks
Iind of e RS . _ L - . . et
period H
v Ad- Cash l Mens- Mort- | Deben- | Loans Loans I
vanees - Invest- | and Bonds bier Capitat | 70F tures to Deben- . and v Deben- | Mort- -
to Coments | de- and j  de- stock Iﬁﬂ'“”_ l and cooper- | tures dis- tures gage - Bonds
mem- posits notes | posits | (;{';" notes atives L counts loans
bers IR D' (A) Ly oy () A) (l)
4,386 2,598 127 l 4,060 | 1,432 7 1,395 ' 5,348 | 4,5{8 I 1,506 ° 1,253 | 3,411 3,214 I 5,6()‘) 4,004
5,259 2,378 ! 126 4,701 . 1,383 | | 402 6,872 6,376 1_577 i 1,334 3,654 3,570 1 6,126 5 1399
9,289 | 1,862 124 | 8422 | 1,041 | 1.478 l 10,541 | 10,511 ' 10732 1,473 | 4,275 i 1016 | 6,714 | 5,949
H),(w%4 3,861 }05 10, 183 %.332 | 607 15,502 | 15,206 2,030 1,755 ' 4,974 ° 4,799 7,186 6,395
7,936 4 §2¢ 42 0 7,139 L 789 ‘ 1 (yl 17,791 17,701 2,076 ’
7,979 | 2,225 1291 6,971 | 1,548 1,756 | 19,791 | 19,238 l 2,298 | 1,944 | 6,004 | S.804, 9,107 | 8,012

9,591

A
z !

1973—Mar..' 8,420

Apr... 9.429 | 2087 . 111 | Bl415

108 7,220 1,291 1 1,943 [ 20,571 19,985 | 2,896 2,188 6,414 2,()72 9307
6

20,791 ‘ 20,056 2,859 2,465 [ (u 555

9,933

25 9,615 1,261 1,991 | 21,087

e
oy
w

1,801 . 5,669  5.503 7017[ 7,063
2728 | 7,130 |

Qct.. . 14,‘79‘) 3,498 106 , 15,362

May..| 10,155 1 2,702 200225 20765 | 2,370 6,777 ) ;
June..| 11,145 | 2.s16 108 | 10215 © 1,453 2,008  21.413 = 20.364 725 | 27316 | 6.958 | 6,645 10,117 | 8,836
Tuly |l 127365 | 2,126 103 | 11,213 [ 1,083 2,035 | 20,772 | 20,843 811 2365 | 6,981 ‘ 6.745 | 10,256 | 9,388
Aug, U I3SIE D 20006 0 11T 120562 ] 1,091 20064 1 22,310 | 21,186 | 2.865 | 2,310 ' 7.065 | 6,727 | 10.431 | 9,390
Sept. .| 14.298 2,908 ‘ 102 14.062 | 1,178 2,089 22,826 21.537 k 2,560 | 7.170 10,592 | 9,388

[EISISTS)
~

-

x

|
|
|
6,901 | 10,781
|
|

1,270 2,107 1 23,348 22,243 |

Nov. .| 14,866 3,649 | 77 i 15,362 1,545 ° 2,112 | 23,912 | 22,404 2,662 2,704 7,029 6,890 [ 10,926 9,838
Dee...| 15,147 3,537 [57 | 15,362 | 1,745 2,122 ”4 175 1 23,001 2,577 | 2,670 ) 7,198 6,861 11,071 9,838
1974- Jan,, .| 15,188 | 2,843 121 | 14,556 1,692 2,246 24,424 23,131 | 3,123 2,741 ! 7,163 I 6,956 | t1, 745 , 10,048
Feb.. .| 14,904 2,680 116 . 13,906 1,936~ 2,294 | 24.541 | 23,002 3.211 2,828 7,277 7.029 1L, - 10,282
Mar... | 14,995 2,779 , 124 - 13,906 2.027 i 2.306 | 24,888 | 23515 1 3,143 | 2,878 7,545 ‘ 7,62 | 11 4(»7 \ 10,282
Nori.— Data from Federal Hlome Loan Bank Board, Pederal National oflered securities (excluding, for FHLR's, bonds held within the FHLI
Morteage Assn, and Farm Credit Admin, Among omitted balance System) and are not guaranteed by the U.S. Govt.; for a listing of these
shect items are capital accounts of all agencies, except tor stock of FELLR's, securities, see table on opposite page. Loans ire gross of valuation reserves

Ronds, debentures, and notes are valued at par, ‘Vhey include only publicly and represent cost for FNMA and unpaid principal for other agencies,
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OUTSTANDING ISSUES OF FEDERALLY SPONSORED AGENCIES, MARCH 31, 1974

A 35

Agency, and date of issue
and maturity

Federal home loan banks
Bonds:
6/25/71 = 5/25{74.......
2126473 - 5{28;74.......
8/25/69 ~ 8/25/74......
8/25/72 - 8/26/74.......
8/27;73 - 8/26/74.......
11/25/69 — ll/25/74. “ee
5/25i713 - 11[25/74. ... ..
l/26/71 - 2/25/75 .......
11/27/72 - 2j25/75.... ..
9421473 - 2J25/75.......
4/12)73 — 5/28175.......
8/25/70 — 5/26/75...... '
272574 .- 5/27/75... .. ..
7/27)70 - B125{15. ... ..
7125073 - 825175, ... ...
10/25/73 - 8/25/75......
12/18/70 ~ 11/25/75 ..... )
5/25]73 -- 11]25/75 :
8427471 - 2{25/76.
8/27473 - 2{25;76 . d
6/22/73 - 5/25(76.......
11/27)73 . §/25/76......
7i25(73 - 8j25176. ... ...
10/25/73 - 2j25)77..... .}
6/25/71 - 5/25/77.......
411273 - 8/25/77. ......
2/26/73 — 11/25/77......
112773 - 11725/77. ...
‘)/2I/71 S[25[78 ...
/25/70 — 2/25/80......
2/25/74 - 2/75'80 .......
10/15/70 — l()/lS/é\‘O. AN
10/27/71 - ll/27/8| v
4’l2:71-- S/25/83....... !

Foderﬂl llome Loan
Mortgage Corporation
Bonds: !
2/10/72 - Bi26)74. ... ...
5/29)73 - 8i25/76.......
S/U1/72 - 228077, ... ...
11719470 -- 11727/95. . ...
TSI - 812696, ... ..
5711772 - 5126197 . ... ..

Federal National Mortzage
Association—
Secondary market
operations

Discount notes. . .........

Capital debenture
41770 - 41)75 . ... ...
9/30/71 = 10/L{96 . ......
16/2172 = 10/197 . ...

Mortgage-backed bonds:

6170 - 6/2/75. . 1v.. ..
31473 /ISR .. ...,
3/14¢73 - 11581, ...
G217~ TR2. L
6121173 - 1182, .. .....
ITI-BIIB4. oo
3473 - 10/31/85. ...,
31773 - 3186, i
9/29/70 = 10/1/90. ... ...

C
pon

I

8.7

8.63

AAA A A

ou-

e

Anmoung
(millions

of dollars)

» Cou- | Amount
Agency, and date of issue pon | (millions Agency, and date of issue

and maturity rate ' of dollars) and maturity
Federal National Mortgage Banks for cooperatives
3 ont- --Clont. Debentures:
Debentures: 10/1/73 — 4/1/74
8/5/70 - 6’!()174 7.90 400 LT3 - 541174 L.
ll,ll)/7l —(;IIU/74 5.70 350 1213j73 - 6;3;74
910169 — 9/10/74 7.85 250 17274 -T41174. ...,
2/10/71 ~ 9/10/74. .. .... 5.65 300 24174 L RIGTA. L
SILOI7L ~ 12/10/74. ... 6.10 250 M4jT4 9INTA L
9710471 - 12/]()474 ...... 6.45 450 (0173 -4/4j77........
1070 - 3/10/75, ..., 7.55 300
10712)71 — 310475, ....| 6.35 600
4)12)71 - 6/10/75....... 5.25 500 Federal intermediate
10{/13;70 - 9{10j75.....| 7.50 350 credit banks
3002§73 - 9f1Q475. ... 6.80 650 Debentures:
3/10/72 - 12/10475.....| 5.70 500 712i13 - 4i1j74. ...
9/10/73 - 12/10/75...... 8.25 300 h’l {73 — 5/ 1’74
N = 310i76.., ... 5.65 500 ‘)’4’71 6/3,‘74
0/12i73 - 3{10/76.......| 7T.13 400 l()’l’73 1174
6/10/71 - 6/10/76... ... 6.70 250 1471 < 7)1]74
2/10/72 - 6/10/76. ... ... 5.85 450 117173 - 8/1/74
11itoy71 = 9710/76.. .. .. 6.13 | 300 12/3173 --9/3j74
62112 —9/10)76....... 5.85 ¢ 500 172/74 - 10{1}74
712071 - 1210/76......| 7.45 1 300 204/74 - 11474
l2{1|/72 - 12/10/76 6.25 | 500 34174 12)2i74
2/13/62 - 2/10/77. 41 198 501472 - 112475
90172 - 371077 .. 6.30 500 1J3)72 -1 ]75
30174 - 'l(,-"7 400 73 1]5/76
0 VO] % 250 173 - 113717
q’l()/7l - >/10’77 ....... 6.50 150 T4 1/3/78
12;10/73 - 6/10{77.. . ... 7.20 500
‘)’l()l7l 92177 6.88 300 Federal land banks
‘)’l()/?l ON2/77. . 0n 7.85 400 Bonds:
TN03 . 12002i77. ... 7.25 500 10/20§70  4;22/74. . ...
10; 173 - 12/12/77. .. ... 7.55 500 915172 - 4)22]74. .. .
6/ 12173 - 6j12/78....... 7.18 600 1020071 = 7j22{74. .. ...
:ll T4 91T 7.15 550 42()71 —10121/74 ......
l()/12/7l 121178 L] 6,75 300 2/2()/70 - 1/20/75......
12;10:73 - 3/12{19...... 7.25 500 4{23i73 - 120075, . .....
90/ - 611179, ... .| 7.85 300 4/20/65 - 4}21/75. e
6/12/72 — ‘)/IO {79, 0. 6.40 300 7720073 - 4/20j75. ... ...
1210470 - 12/10479, . ..1 6.55 350 215472 .- 7/21/75 .......
2/10/72 - 3/10/80. ., .... ' 6,88 250 7720471 - 10/20/75......
2/16/73 — 713180, ... ... S5 19 1 10/23/73 - 10/20/75 .....
2/16/73 - 7j31/R0. ..., .. 3.18 9 4720072 - 1]20]76. . .
1071773 - 9/10/80. .. .. .. 7.50 ¢ 400 2/21/66 -- 2]24]76. .
1/16/73 - 10/30/80. . ... .. 4,46 5 1/22/73 - 4/20/76.
12/11772 .- 12/10/80. . . 6.60 300 7/20{66 — 7{20/76 .
6/20/72 — 1]29/81 .. 6.15 156 V21774 - 7720076, ... ...
3712773 - 3/10/81. 7.05 : 350 4/23;73 — 10/20{76. .. ...
4IlN/71 -4/10/81. 6.59 i 26 7/20/73 = 7J20{77. ... ...
32HT3 - SR i 4.50 18 10,2071 - 10720477, . . ..
312773 SR 5T 2 2/20j63 - 2/20{73- TR ...
1/21)71 - 6/10/81.,.... 7.25 250 5/2/66 - 4[20{78.,.,.....
S/10/T - 9/LOMRL... ... L 7.25 250 T20072 — T20{T8. ... ..
3174 1201081, 17,30 250 10/23/73 -- 10/19/78. . ...
6f28{72 — SJ182. .. ... .. 5.84 58 2020467 - 1422/79. ... ...
2/10{71 - 6/10/82....... 6.65 250 120074 - 022119, ... ..
DT - 9/10/82. . ... ., 6.80 200 9i15/72 - 412379 .. ....
12/10/73  12j10/82. . ... 7.35 300 ,7()/74 TR23719. ...
LT - 6HO/83. ... .. 6.75 200 10/23/72 - 10/23/79. .. ..
6/12/73 — 6/10;83, ..., .. 7.30 300 1/22/73 - 121/80. .. ....
1 I/I()I7l ‘)/IZ/BJ ...... 6.75 250 7i20/73 - TI2180. ... ...
412/71 —6/11/B4....... 6.25 200 2/2‘4/71 —4/20/81.......
12/10/71 - 12/10/84....] 6,90 250 4/20/72 - 4)20/82. .. ...,
310772 - 3192, . ....1 7.00 200 423173 - 10720182, . ...
6/12{712 .. 6/10/92....... 7.08 200 10/23/73 - 10/20/83. .. ..
1218772 = 1210897, . ,..| 7.10 200

Cou-
pon
rate

Amount

(millions
ot dollars)

332
364
617
462
559
343
200

No1e.— These securities are not guaranteed by the U.S. Govt.; see also note to table at bottom of opposite page.
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FEDERAL FISCAL OPERATIONS: SUMMARY
(In millions of dollars)
|
U.S. budget l Means of financing
Receipt-expend- Borrowings from the public 2 ! Less: Cash and
iture account mongetary assets
— - - - - — Other
Period Budget me4ns
Net Budget | surplus Less: [nvest- ol
Net lend- out- or Public | Plus: | ments by Govt, Equals: ' Trea- financ-
Budget X~ ing layst deficit debt | Agency accounts Less: Total sury ing,
receipts | pendi- (=) securi- | securi={ ___ _ ___ | Special | borrow-  operat- | Other net4
tures ties ties Special notes3 ing ) }ng
Speciu balance
issues Other
Fiscal year:
1970 [93,7431 194,456 2,131| 196,588] —2,845| 17,198/ —1,739| 9,386 6760....... 5,397 2,151 —581] -—982
188,392] 210,318 1,107] 211,425)--23,033| 27,211} —347| 6,616 800f. . 19,448 710 —979| 3,586
208,649]. ... . 231,876/ —23,227) 29,1311 —1,269) 6,813 1,607].. L 19,442 1,362 1,108/ 6,255
2322251 . e 246,526~ 14 301 30, ,881 216) 12,029 --207|....... 19,275 2,459 —1,6131—4,128
Half year:
1972—-Jan.- June. .| 115,549 120,319 --4,850| 3,130 150! 4,010 l,()R‘) ....... —2,114] —1,189 2,497 8,377
July-Dec, . ..| 106,062, .. 118,579| - 12,517| 22,038 876 6,351 823 17,386 956 —1,520]--5,434
1973—Jan.-June 126,164|. 127,940] —1,776] 8,844] —0660| 5,790 1,889 1,503 —88] 1,302
July-Dec....| 124,253]. 130,360] —6,107| 11,756 477 5,396 6,013 —2,202 --191f 2,299
Month:
(§,879........|........ r20,783(r—4,904| 3,708 27 584 206(....... 3,005 i,152 ro63f r2,988
25,860|. .. 22,306 3,554|—1,5431 —721 --56 =491 . . ... -2,159 1,220 1,164 988
16,5841, .. 20,157 --3,573 275 --43] 1,968 234]. ... —1,970] --5,924} --1,141|--1,522
28,504|. .. 20,892 7,612 803 o8| 3,414 —174 --2,369 4,344 414 -—-485
18,121 22,627 4,486 862 9| 1,258 325 = 713] —5,398 —544 -743
21.291 22,139 ~-847 2,842 oty 3.137 508 563 --4.105 151 2,544
25,007 20,736 4,271 - 406 40| —756] —173 564 5,207 346 718
17,637 23,092| --5,455] 1,037 291 --306 —22 1,395 —2,588 --43| 1,431
201,208 22,099 —1,891 1,561 273 =3,5100 3,141, 2,202 1,010 - 48]--1,368
21,987 19,686 2,302 5,861 --174! 5,574;--3,016 3,128 5,693 —54 209
1974— J.m ......... 23,476 23,671 —195 1,714 12 984 | IR - 773 168 554| 1,681
ch.. . . 20,226 21,030 804| 2,503 17| 2,478 169|....... —162| - 2,877 84| 1.995
‘\Lnr.. el 16,818 22,905 - 6,086 3,813 4| —104 6l....... 4,309 690 191 2,657
Selected balances
Treasury operating balance Federal seeurities
I T T ¢ oty T 1 : - I T R N1Cl]1“:
Fnd 3
ol [ess: l(_)‘chl of
period T Investments of Equals: 1 '()Yt'-.l
: rax Other Public . CGiovt. accounts Less: Total spansorec
1.R. and leposi Tota el Agency Special held corps. —
Banks loan ¢epost- otal cent securities |— - - — - Specta el Now
o . | tariess sccurities notes? by ivate6
accounts Special Other public private
issues
Viscal year:
1970, , 1,005 6,929 11t 8,045 370,919 12,510 76,124 21,599 825 284,880 35,789
|5 ) P 1,274 7,372 109 8,755 398,130 12,163 82,740 22,400 825 304,328 36,886
1972,, 2,344 7,934 5139 10,117 427,260 10,894 89,539 24,023 825 323,770 41.044
973, 4,038 8,433 106 12,576 458,142 11,109 101,738 24,093 825 343,045 51,325
Calendar year;
1972........ 1,856 ,907 310 11,073 | 449,298 11,770 95,924 23,164 825 | 341,155 43,459
1973.. 2,543 7,760 70 10,374 469,898 11,586 107,135 24,467 825 349,058 59,857
Month:
1973—Mar........ 2,882 9,744 309 12,935 458,606 11,806 96,413 23,632 825 349,542 45,566
Apro........ 4,162 9,683 it 14,156 457,063 11,084 96,356 23,583 825 347,383 47,905
May. 3,242 4,679 31 $,232 457,338 11,041 98,324 23 817 825 345,414 49,731
June, 4,038 8,433 106 12,576 458,142 1,109 101,738 24,093 825 343,045 51,325
July. 2,867 4,203 108 7,178 459,003 1, 1g 102,996 23,908 825 342,332 52,780
Aug... 847 2.217 8 3.072 461,845 11,419 106, 133 24,536 825 341,769 54,409
S 1,626 6,582 7 8,279 461,439 11,459 105,378 24,362 825 342,333 56,691
1,839 3,741 71 5,601 462,476 11,484 105,071 24,341 823 343,727 59,330
1,945 2,666 70 4,681 464,017 11,760 101,561 27,482 825 345 930 59,317
2,543 7,760 70 10,374 469,898 11,586 107,135 24,467 825 349.058 59,857
1974—Jan......... 2,844 7,628 69 10,542 468,184 11,598 106,151 24,521 825 348,285 59,566
g . .. 2,017 5,579 69 7,665 470,687 ll,ﬁXl 108,629 24,691 825 348,123 59,282
1,372 6,915 69 8,356 474,500 11,975 108,465 24,752 825 352,433 |..... ...

1 Fquals net cxpenditurcx plus net leading.

2 The decrease in I'ederal securities resulting from conversion to private
ownership of Govt.-sponsored corporations (totaling $9,853 million) is
not included here. In the bottom panel, however, these conversions de-
crease the nutstdndlm, amounts of Fedu.xl securities held by the public
mainly by reductions in agency securities, The Federal National Mortgage
Association (FNMA) was converted to private owership in Sept. 1968 and
the Federal intermediate credit banks (FICB) and banks for coopera-
tives in Dec. 1968,

3 Represents non-interest-bearing public debt securities issued to the
International Monetary Fund and international lending organizations.
New obligations to these agencies are handled by letters of credit,

4 Includes accrued interest payable on public debt securities, deposit
funds, miscellancouns lability and asset accounts, and seigniorage.

5 As of Jan. 3, 1972, the Treasury operating balance wits redefined to
Lxdude the gold bnl.mu: and to include previously excluded “Other deposi-
taries” (deposits in certain commercial depositaries that have been con-
verted from a time to a demand basis to permit greater flexibility in
Treasury cash management).

6 Includes debt of Federal home loan hnnks Federal Jand banks, R, F.K.
Stadium Fund, FNMA (beginning Sept. ‘)Gh), and FICB and banks
for coupcri\tivcs (both beginning Dec, 1968).

Notre.—Half years may not add to fiscal year totals due to revisions in
series that are not yet available on a monthly basis.
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A 37

Period

1971,
1972,

1073............1

Hall year:

1972— Jan,-June. ,.
July- Dec. ...
1973—Jan.—June. ..
July-Dec., ..

Month:
1973 —Mar

Period

Fiscal vc‘lr
1972

Half year:
1972 Jan. June..
July Dec...
1973- Jan.-June.,
July Ixec..

Month:

1973~ Marr. ...
Apr
May.....
Juneo ...

1974 Jan.......
I'cho. oo
Mar.......

Budget receipts
Individual income tiaxes Carporation Social insurance taxes ,
ablr ¢ titxes income taxes and contributions .
! 1
Employment T .
Iotal Pres., mx(is and ) - I'xeisei Cus- * l:l:j“ l\/li_é.sc,
L Elee- | . contributions Other taxes | toms ' L e
With-| tion ]\,-“;]' Re- Net (llreoqs Re- R Un'l net Net eift joeiptss
held | Cam- \|\ l'tl 11- lunds | rotal | o5 1 funds F”-lll’r' re« | total ,
paign 1eld “eIpts Pay- Self- nsur. weipts? :
l'und! roll | oo )I :
ruxes [ SR !
193,743177,416, 26,236(13,240[90,412(35,037| 2,208|37,190| 1,942| 3,465 2,700/45,298/15,705' 2,430| 3,644| 3,424
L 1s8 02|76, 4000 L 24,262(14,522{86,230(30,320( 3,535{39.751| 1,948] 3,673 3,206[48,578[16,614; 2,590 3.735| 3.854
208, 649]83,200]. .25,679|14,143]94,737134,926] 2,760/144, 0887 2,032 4,357 3,437153,%14115,472; 3,287 5,436; ),63)
.1232,225098, 093 27,019(21,866]103,246/39,045| 2,893(52,505( 2,371 () 051{ 3,614164,542i16,260| 3,188| 4,917 3,921
115,469144,751)...... 20,090(13,569151,272'21,664| 1,312|24,445] 1,877( 4,736 1,764]30,925| 6,516| 1,449| 3,041 1,915
106,062]46,056|. . ... . 5,784 68851, 152115,315 1, 45‘) 22,493 165 2,437 1,773]26,867| 8,244 1 ﬁil- 2,333 2,059
126,165]52,034)...... 21,2352 . 179152,091,23,730, 1, 434 30,0131 2,206; 3.6161 t,841¢37,675) 8,016} 1, \'ﬂ? 2,584 1,465
124 .253152.961|...... 1 6,207 999158 ,170,16,589| | ,4‘)4 29,065 200 2,974 £,967]35,109] 8,966 1,633 2,514 2,768
T15,87878,045 ... ... 1,494| 6,833]r3,307 5,2()8, 342| 4,771 186 631 r318]75,338( 1,244 278 48‘)' 7356
25,.860] 8,648 9,124| 6,185]11 587| 5,915 258 4,297] 1,316 444 02| 6,359| 1,318 262 330 348
16,584] 8,813 1,444] 6.433f 3,825 1,219 296 (1,(;62 2531 2,156 JO8E 9,380 1,446 280 466 264
28,537] v, 168 3,735 597112,306( 8,983 188 4,548 145 95 293| 5,08t] 1,386 273 335 360
18,121} 8,487 0681 354| 8,814 1,552 2021 4,608]...... 382 346] 5,336] 1,538. 276 1‘J8| 409
21,291 V,085 451 257 v.279 904 2091 7.087(...... 1.357 133 8 J778( 1,434 303 494, 308
25,007] 7,940 3,903 135(11,707| 5.477 230| 4,812 177 103 317] 5,409] 1,436 238 171 597
17,637] 8,752 550 71} 9,230| 1,515 462| 4,119 24 217 AS1] 4,712) 1,459 291 454 437
24,2691 9,811 261 66{10,006 939, 287) 5,578L. ..., 825 3211 6,724] 1,563 301 462 504
21,987| 4,887 362 115 9,134] 6,201 105] 3, 76()' ...... 89| 299] 4,149] 1,536 224 333 518
23,476] 9,296 5,076 4514,327) 1,722 160 4,439 170 244 378] 5,232 1,263' Jo4 455: REL
20,226} 9,505 . 945 1,851| §,001| 1,006 248 7,080 214 76! 340| 8,400 1,315 239 423 429
16.818] 9,662 Z‘i 2,186 B,0631] 3,219 5,887 38| 5,089 228 92 338 5.721) 1,211 277 465 7
H i B
Bmlgct mltlays
I - - -, — [ - L e R
! Com. Gen-
Na- Nat- | Com- { mun. [ Educa- eral Intra-
tional Intl. | Spuce | Agri- ural meree | deve- tion , Health | Vet- Inter- | Gen- reve- | govt.
Total de- attairs re- cul- re- and lop. and ¢ and erins est eral nue trins-
tense search ture |sources | transp. | and man- wel- BOVL. shar- ac-
hous- | power fare ing tions §
ing
]
231,876| 78,336; 3,786 3,422 7,061 3,759| 11,197 4,216] 10,198) 81,536 10,747| 20,584| 4,889|....... —7,858
246,526] 76,027| 3,182 3,311 6,051 556| 12,5200 4,162 10,821 91.230| 12,004 22,785 5,619 76,636|- 8,378
.|274,660] £0,573| 3,886, 3,177 4,039 609 13,521: 5,450 10,819[108.263| 13,285| 27,754| 6.800( 6,147[ 9,963
364 ,4451 87,7207 4,103] 3.272) 2,729 3,128 13,400] 5.667( 11,5371126,353] 13,6121 29,1221 6, 774( 6,174 -1() 717
120,319] 42,583 2,()34' 1.645] 1,062 1.807] 5,167 2,035 5,843 43.405| 5,744| 10,534 2,497|....... - 4,036
118,578] 35,229 1,639, 1,676 4,010 330| 6,199 2,637 5,133 43,212 5.740. 10,619 2,869 2,617{ 4,039
127,940 40,677| 1,542, 1,635 1,435 2271 6.3201 1,5251 5,688 48 018 (1,2()4' 12,181 2,749 4,019 -4,339
130,360 17,331 1,617 1,501 3,472 763 77,3871 3,215 4,772] 48 978l G, ilxl\ t3.4400 3,088] 3,032 -4,753
20,783 6.965 124 301 <77 3090 1,074 271 78| 7.579] L,064| 2,087 424 ... .. 331
22,306| 6.417 237 265 308 324 793 243 7881 8,058 1,114; 2,120 409 1,493 -324
20,157] 6,401 136 2551 155 298 907 ~—148| 1,006 K&,124] 1,017] 2,165 4606 3 =377
20,814 &,015 486 304 - 126 118 1,434 091 1,336 8.234 R66] 2,004 452(....... 2,616
22,607 4,878 JOR 2781 2,011 9421 2,104 911 7771 7,792 1.099| 2,184 563( 1,495 850
22,139 6,772 327 262 440 573 1,090 779 954| 7,935 1,054 2,159 466 3 -670
20,736] 6,095 205 240 --35 422 57 712, 6611 8,302 970| 2,392 643 16 -4449
23,0921 6,607 282 248 503 416 1,260 561 955 8,040| 1,058] 2,135 4791 1,494] -850
22,0991 6,900 276 246 782 424 912 36 805| 8,373 1,194 2,401 438 29 717
19.686) 6,079 214 2211 ~-228] - 130] 1,004: 316 619 8,534] 1,143 2,169 48|, ... .. —816
23,671 6,793 351 251 756 - 544 886 331 983 9,067, 1,204 2,351 636 1,532 —929
21,030] 6,509 224 231 138 58 363 198 932 ‘)7‘)' 1088 2,466 520 Tl 677
22,904] 6,680 145 252 208 759 746 263 1,036 ‘) J0f 1,194 2,508 499, ..., --898

1 Collections of these receipls,

2 Old-age, disability, and hospital insurance, and Railroad Retirement

accounts.

I Supplementary medical insurance premiums and Federal employee

retirement contributions.

4 ])uposus of earnings by Federal Reserve Banks and other miscellane-

ous ru,upts

totaling $2.427 million for fiscal year
‘)7; were included as part of nonwithheld income taxes prior to Leb.
974.

million for fiscal 1975, are not included.

NOTE,- -

series that are not yey available on a inonthly basis.

5 Consists of Government contributions for employee retirement and
of interest received by trust funds,

7 Contains retroactive payments ot $2,617 million for fiscal [972.

6 Lstimates presented in the Jan, 1975 Budget Document, Brcukd()wns do
not .\d«l to tolals because special allowances for contingencies,
pay increase (excluding Department of Detense), and aceelerationof t.m.rp,y
rescarch and development, mtulmg $300 million for fiscal 1974, and $1,561

Federal

Halt years may not add to fiscal year totals due to revisions in



A 38 U.S. GOVERNMENT SECURITIES o MAY 1974
GROSS PUBLIC DEBT, BY TYPE OF SECURITY
(In billiens of dollars)
Public issues
Total
Marketable Nonmarketable S
: Bross . Special
End of period public - _ S::rr:- - | issues
debt ! | Total ible Foreign | Sav-
its | ertifi- | Notes |Bonds 2| bonds | Total 3 |issuess | ings
Total Bills cates ] on onds bonds
& notes
1941—Deci.viniiineniiininn,. 57 50.5 41,6 2.0 [..ooonss 6.0 33.6 [ouvunnns B9 |oiae, 6.1 7.0
1946—Decc.. ... e 259.1 233.1 176.6 17.0 30.0 10.1 119.5 | .....e 56.5 [........ 49.8 24.6
1967—Decc.. . .. e 3447 284.0 226.5 69.9 61.4 95,2 2.6 54.9 3.1 51.7 57.2
1968—DeCi v vuiiriininrnn .. 358.0 296.0 236.8 75.0 76.5 85.3 2.5 56.7 4.3 52.3 59.1
1969—Dec. 368.2 | 295.2 ] 235.9 80.6 85.4 69.9 2.4 56.9 3.8 52.2 71.0
1970—Dec.. 389.2 309.1 247.7 87.9 101.2 58.6 2.4 59.1 5.7 52.5 78.1
| R 5 424.1 36.7 262.0 97.5 114.0 50.6 2.3 72.3 16.8 54.9 85.7
1972—Dece. v vvvniiininies ounn 449.3 35L.4 | 269.5 103.9 121.5 44,1 2.3 79.5 20.6 58.1 95.9
1973—ApL. i e 457.1 358.9 | 267.8 103.2 |ooeiinnn 120.2 44.5 2.3 88.7 28.5 59.3 96.4
May..oooovvere vy 457.3 357.1 265.9 103.0 1.0nenn 117.8 45.1 2.3 #8.9 28.3 59.7 98.3
. 3154.6 263.0 1001 |00 117.8 45.1 2.3 89.4 28.5 59.9 101.7
354.2 | 262.7 99.9 |......., 117.8 45.0 2.3 89,2 28.2 60.2 103.0
353.8 | 262.4 101.8 [.ovvunen 118.7 42.0 2.3 89.1 27.9 60.3 106.1
354.1 262.4 99.8 [..vuoun. 120.7 41.9 2.3 89.5 28.2 60.3 105.4
355.5 264.0 1016 [........ 120.7 41.8 2.3 89.2 27.8 60,5 105.1
360.5 270.2 107.7 |........ 124.6 37.8 2.3 88,0 26.1 60.8 101.6
360.7 270.2 107.8 {........ 124.6 37.8 2.3 88.2 26.0 60,8 107.1
1974--. 360.1 270.1 107.8 |........ 124.6 37.7 2.3 87.7 25.3 61.0 106.2
360.0 | 269.7 107.9 .00l 126.1 35.7 2.3 88,1 25.4 61.3 108.6
364.2 273.6 1nLg ..., 126.1 35.6 2.3 88.3 25.2 6L.G 108.5
361.7 270.5 1073 oo s 127.6 35.5 2.3 89.0 25.7 61.9 108.4
i

! Includes non-interest-bearing debt (of which $618 million on Apr.
30, 1974, was not subject to statutory debt limitation).

2 Includes Treasury bonds and minor amounts of Panama Canal and
postal savings bonds,

3 Includes (nat shown separately): depositary bonds, retirement plan
bonds, and Rural Electrification Administeation bonds; betore 1954,
Armed Forces leave bonds; before 1956, tax and savings notes; and
before Oct. 1965, Series A investment bonds.

4 Nonmarketable certificates of indebtedness, notes, and bonds in the
Treasury foreign series and foreign currency series issues.

5 Held only by U.S. Govt. agencies and trust funds and the Federal
home loan banks.

N()’l'ii.——l_!uscd on Daily Statement of U.S, Treasury, See also second
piragraph in NOTE to table below.

OWNERSHIP OF PUBLIC DEBT

(PPar value, in billions of dollars)

—_—
| Held by— Held by private investors
: . Total U.S. .
End of < i Individuals e
. gross Govt. , Insur- State Foreign | Other
period public |agencies| F.R. Total n&?‘?nl.;l ?gsi'll‘"‘ql ance g,:_h" and - .| and misc.
I debt and Banks banks hank% com- rat‘go; loca! | inter- | inves-
trust panies ons | oovis. . Savings | Other |national!| tors 2
: funds bonds | securities !

N S — — _ ) e — ] i
1939—Dec......... ! 41.9 6.1 2.5 33.4 12.7 2.7 5.7 2.0 .4 | 1.9 7.5 . .3
1946—Dec.......... 259.1 27.4 23.4 208.3 74.5 11.8 24.9 15.3 6.3 44,2 20.0 2.1 9.3
1967—Decc......... 344.7 73.1 49.1 222.4 63.8 4.2 9.0 12.2 24.1 51.2 22.3 15.8 19.9
1968—Dec.. oo 358.0 76.6 52.9 228.5 66.0 3.8 8.4 14.2 24.9 51.9 1 23.3 4.3 2t.9
1969—Dec......... 368.2 89.0 57.2 222.0 56.8 3.t 7.6 10.4 27.2 51.8 29.0 11.2 25.0
1970 —Dec........ .. 389.2 97.1 62.1 229.9 62.7 3.1 7.4 7.3 27.8 52.1 29.1 20.6 19.9
1971—Dec...v.vvv 424, 1 106.0 70.2 247.9 65.3 3.1 7.0 11.4 25.4 54.4 18.8 46.9 [5.6
1972—Dec. oo ... 449.3 116.9 69.9 262.5 67.7 3.4 6.6 9.8 28.9 57.7 16.2 55.3 17.0
1973—Apr......... 457.1 117.9 75.5 263.7 60.5 3.4 6.3 10.0 29.2 58.9 16.6 61.7 17.2

May 457.3 120. 1 74.1 263.1 58.9 3.3 6.3 10.8 28.6 59.2 16.5 61,1 18.4
458.1 123.4 75.0 259.7 58.8 3.3 0.3 9.8 28.8 59.5 16.4 60,2 16.6

459.0 125.0 77.1 256.9 56.5 31 6.4 10.3 28.4 59.7 17.0 59,7 15.8

461.8 128.7 76.1 257.1 55.1 2.9 6.3 11,5 27.7 59.8 17.2 59.2 17.3

461.4 127.8 76.2 257.4 55.4 2.9 6.3 9.2 29.0 59.48 17.3 58.5 18.9

462.5 127.4 8.5 256.5 56.3 2.9 6.3 10,2 28.5 60.0 17.0 . 57.5 17.9

464.0 127.1 77.1 259.8 58.5 2.9 6.2 11,1 28.9 60.3 16.9 56.2 18.9

469.9 129.6 78.5 261.7 60.3 2.9 6.4 10,9 29.2 60.3 16.9 | 55.6 19.3

1974- - Jane. . ... uu s 468.2 128.7 78.2 , 261.2 60,2 2.8 6.3 10,7 29.9 60.5 16.9 | 52.8 , 21,1
Fi 470.7 131.3 8.2 261.1 58.2 2.8 6.0 1.9 30.7 60.8 17.0 53.6 | 21.2
474.5 131.2 79.5 261.8 59.5 2.8 6.1 1.7 30.4 61.1 17.3 54.9 20,0

1 Consists of investments of foreign and international accounts in
the United States,

2 Conslists of savings and loan assns., nonprofit Institutions, cor-
porate pension trust funds, and dealers and brokers. Also included
are certaln Govt. deposit accounts and Govt.-sponsored agencies.

Note.—Reported data for F.R. Banks and U.S. Govt. agencies and
trust funds; Treasury estimates for other groups.

The debt and ownership concepts were altered beginning with the
Mar. 1969 BULLETIN, The new concepts (1) exclude guaranteed se-
curities and (2) remove from U.S. Govt. agencies and trust funds
and add to other miscellaneous investors the holdings of certain
Govt.-sponsored but privately owned agencies and certain Govt, deposit
accounts.
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY
(Par value, in millions of dollars)
1
Within 1 year | I ,
3 . Tot: el . 1-5 5-10 10-20 Over
Type of holder and date Total years years ! years 20 years
Totat Bills Other ;
All holders:

1971—Dec. 262,038 119,141 97,505 21,636 93,648 29,321 9,530 10,397
1972—Dec. 269,509 130,422 103,870 26,552 88,564 29,143 15,301 6,079
1973—Dec. 270,224 141,571 107,786 33,785 81,715 25,134 15,659 6,145
1974—V-eb. 269,650 141,344 107,850 33.594 79.045 26,968 | 16,128 6.063
Mar. 3 273,596 145,453 [11.859 33.594 79,045 26,965 | 16,092 6,040

U.S. Govt. agencies and trust funds:
1971—Dec., 31 18,444 1,380 605 175 7,614 4,676 2,319 2,456
1972—Dec. 31.. 19,360 1,609 674 935 6,418 5,487 4,317 1,530
1973—Dec. 31.. 20,962 2,220 631 1,589 7,714 4,389 5,019 1,620
1974—leb. 28.. 21,234 2.391 6v4 1,697 7,355 4,603 5,264 1,620
Mar. 31 21,272 2.416 744 1.672 7.379 4,573 5.284 1,620

I‘ederal Reserve Banks:

—Dec. 31. 70,218 36,032 31,033 4,999 25,299 7,702 584 601
1972—Dec, 31. 69,906 37,750 29,745 8,005 24,497 6,109 1,414 136
1973 - Dec, 31.. 78,5 16 46,189 36,928 9,261 23,062 7,504 1,577 184
1974- -Feb, 28,. 78,237 46.425 36,467 9,958 22,236 7,780 1,612 184

Mar, 31 79,483 47.032 IR, 938 10,094 22.618 7,987 [,648 198

Held by private investors:
71—Dec. l.... e R, 173,376 81,729 65,867 15,862 60,735 16,943 6,627 7,340
1972—Dec. 31, 180,243 91,063 73,451 17,612 57,649 17,547 9,570 4,413
1973—Dec. 31.. 170,746 93.162 70,227 22,935 50,939 | 13,241 9,063 4,341
1974—Ich, 28.. 170,179 92,628 70.689 21,939 49,454 14,585 9,252 4,259
Mar. 31 172,841 96.005 74,177 21,828 49 048 14,405 9,160 4,222

Commercial banks:

1971—Dec. 3l..vieiiiiiiiinniinanns 51,363 14,920 8,287 6,633 28,823 6,847 555 217

1972—Dec. 3l... 18,077 10,289 7,788 27,765 5,654 864 80

1973—Dec, 31... 17.499 7,901 9,598 22,878 4,022 1,065 272

1974—VFeb, 28... 16.441 7.336 9,105 22,450 5,142 1,070 265

Mar. 31 16.726 7,763 §.963 22381 5006 . 1,023 290

]

Mutual savings banks: !
971—Dec. 3l1.. 2,742 416 235 181 1,221 499 281 326

1972—Dec. 31, 2.6()‘) 590 309 281 1,152 469 274 124

1973—Dec. 31, 1,955 562 222 340 750 211 300 131

1974- F'eb. 28. 1.834 493 221 272 704 223 21 17

Mar. 31 1,855 500 240 209 710 230 ‘ 254 151
Insurance companies: i
—Dec. 31... 5,679 720 325 395 1,499 993 1,366 1,102

1972—Dec. 31 1220 799 448 351 1,190 976 1,593 661

1973~ Dec. 31.. 4,956 779 312 467 1,073 1,278 1,301 523

1974—teh. 28.. 4,858 710 2908 412 1,068 1,269 1,276 510

Mar. 31.. 4,959 815 413 402 1,066 1,297 1,278 501
i\ouhndncml wnwr.llmns.
—Dec. 6,021 4,191 3,280 91l 1,492 301 6 20

l‘)72—De<,. 4,948 3,604 1,198 2,406 1,198 121 25 i

1973—Dec 4,005 3,295 1,695 1.600 1,281 260 54 15

1974.—Fceb. 4,765 2.877 1,632 1,245 1.386 351 136 15

Mar. 3 5.513 3.561 2,129 1,432 1.528 150 53 14
Savings and loan ussociations: :
7l —Dec. 31 3,002 629 343 286 1,449 587 162 175

1972—.Dec, 31 ,873 820 498 322 1,140 605 226 81

1973 —Dec. 31 2,103 576 121 455 1,001 320 151 45

1974—Jeb, 28..... 2,116 580 159 421 978 338 169 50

Mar, 3., ... .. ... 2,184 603 194 409 908 372 191 50

State .md local governments:
971—Dec. 31 9,823 4,592 3,832 760 2,268 783 918 1,263
1972—.Dec. 10,904 6,159 5,203 956 2,033 816 1,298 598
1973.- Dec. ] 9,829 5,845 4,483 1.362 1,870 778 1,003 332
1974— Feb, 10,834 7.035 5,604 1,431 1,834 805 836 325
Mar. 31....... .ol 10,723 7.026 5,677 i,349 [,724 737 913 323

All others:

1971 —Dec. 94,746 56,261 49,565 6,696 23,983 6,933 3,329 4,237

1972 —Dec. 101,249 61,014 55,506 5,508 23,171 8,906 5,290 2,868

1973—Dec. 101,261 64,600 55,493 9,113 22,076 6,372 5,189 3,023

1974~ - Feb. 100,403 64.492 55,439 9, 1053 21,034 6,425 5,474 2,977

Mar, 3 102,083 06,765 57.761 9,004 20,671 6.307 5,448 i 2,893

Nore.—Direct public
Ownership.

issues only.

Data complete for U.S. Govt. agencies and trust funds and F.R., Banks,
but data for other groups include only holdings of those institutions
that report. The following figures show, for each category, the number

Based on

‘I'reasury Survey of

“All others,”

and proportion reporting: (1) 5,598 commercial banks, 479 mutual savings

a residual,

in the 'l'rcusury Survey, im.lmhm, investor groups not listed separately.

banks, and 737 insurance compunics combincd, each about 90 per cent;
(2) 465 nonfinancial corporations and 486 sivings and loan assns.,
about 50 per cent; and (3) 505 State and local govts., about 40 per cent.

each

includes holdings ot all those not reporting
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DAILY-AVERAGE DEALER TRANSACTIONS

(Par value, in millions ot dollars)

U.S. Government securities
By maturity By type of customer
- e o e - —  jUS.Govt.

Period agency

Total securities

Within 1-5 5-10 Over U.S. Govt,| U.S. Govt.| Com- All
1 year yeurs years 10 years | sccurities | securities | mercial other!
dealers brokers banks
1973—Mar  vveeiiienn e 3,077 2,311 508 201 57 713 585 987 792 664
Apr,.. N 3,185 2,535 440 165 46 709 636 1,075 766 714
May. . 3,187 2,390 322 323 153 661 543 1,057 927 687
June. . 2,969 2,335 289 228 118 593 622 975 778 732
July. 2,993 2,330 367 226 72 581 632 982 798 700
Aug. 3,366 2,403 706 172 85 566 874 1,044 881 !
Sept. 3,884 3,02t 644 158 6l 581 1,182 1,142 977 | 1,048
3,384 2,798 374 163 48 568 954 1,073 789 810
4,022 3,001 485 447 89 655 1,188 1,173 1,007 810
3,889 3,167 348 317 58 675 1,051 1,123 1,040 | 869
3,659 3,074 325 215 45 706 889 1,103 962 | 695
4,229 3,192 402 561 74 795 1,058 1,299 1,077 1,019
3,697 2,814 450 369 64 744 8§92 . 1,071 991 733
Week ending—
1974— Mar, 6............. 3,125 2,339 358 354 74 667 755 894 810 810
13.. 3,673 2,813 437 349 73 713 1,004 1,080 876 673
3,520 2,741 363 367 49 735 822 969 995 542
3,910 2,078 445 426 60 748 844 1,238 1,039 1,011
Apr, 3,929 2,921 736 228 44 723 972 1,069 1,165 512
3,609 2,762 590 195 61 638 1,058 1,000 913 870
3,839 3,145 415 248 32 774 1,056 1,126 882 742
3,067 2,644 240 - 135 . 48 557 588 938 i 983 772
| |
1 Since Jan, 1972 has included transactions of dealers and brokers in They do pot include allotments of, and exchanges for, new U.S. Gove.

securities, redemptions of called or matured securities, or purchases or
sales of securities under repurchase agreement, reverse repurchase (resale),

Notr.—The transactions data combine market purchases and sales of or similar contracts, Averages of daily figures based on the number of
U.S. Govt. securities dealers reporting to the F.R, Bank of New York. trading days in the period.

securitics other than U.S. Govt.

DAILY-AVERAGE DEALER POSITIONS DAILY-AVERAGE DEALER FINANCING
(Par value, in millions of dollars) (In millions ot dollars)
U.S. Government securities, by maturity i Us Comniercial banks
R - T (_ioi‘vi. Period All T Corpora- All
Period All Within 15 5-10 Over | agency sources New Else- tions! other
maturi- 1 I e 10 securi- York where
ties year | YOArS Lyears 4 ogears | ties City
1973—Mar......... 3,130 ) =274 | —143 —11 180 1973—Mar....... 2,799 903 292 281 1,323
Apr.. 3,105 | --159 [ —143 -9 274 AP 935 sy 3t 1,273
May. 2,596 | —324 179 175 356 674 452 252 1,291
June. 2,818 [ - 165 . 9] 232 744 1,242 690 431 1,406
July. 2,062 [ - 250 --43 131 St 544 510 1,047
Augo...oooe, 1,977 ~-94 | --107 12 273 829 327 386
Septo. ... K 2,958 RIS R 38 799 1,620 877 441 1,306
Octoovovnnn k 312,858 93 56 67 904 1,253 918 328 1,223
Nov.,....... 3,6 3,034 95 150 139 [ 1,185 1,809 900 570 1,190
Dec,o... .. 3,697 223 396 124 1 1,40( 2,322 1,147 671 1,329
1974—Jan..........| 3,653 | 3,210 5t 262 130 | 1,324 1974—Jan........ 4,802 1,747 1,253 G658 1,143
Feb.. . ... 4,081 ) 2,707 537 647 190 | 1,435 Febo.......0 4,837 1,545 1,501 533 1,257
Mar.......... 2,587 1 2,149 S0 287 102 : 1,045 Mar 3,817 1,196 952 485 1,185
Week ending— Week ending—
1974—Feb,  6.....| 3,667 | 3,024 126 414 102 | 1,359 1974—Feb, 6...| 4,577 |,698 1,482 413 985
13..... 5,005 | 3,179 818 797 212 | 1,462 13...] 5,121 1,839 1,567 422 1,293
20..... 4,055 | 2,388 | 672 779 216 | 1,523 20...1 5,301 1,627 1,499 635 1,541
27..... 3,630 | 2,270 1 530 | 612 217 | 1416 27...| 4,922 1,674 | 1,496 635 1,17
Mar. 6..... 3,591 | 2,622 323 459 187 | 1,222 Mar. 6...[ 4,640 1,607 1,154 652 1,226
13..... 3,336 | 2,695 133 376 133 | 1,229 13...] 4,821 1,589 1,144 662 1,426
20, . ... 2,037 | 1,670 2 284 31 1,118 20...] 3,559 1,187 204 455 1,013
27..... 1,703 § 1.650 © --138 142 48 783 27...0 2,73 690 737 306 999
| H |
No1e—The figures include all securities sold by dealers under repur- 1 All business corporations, ¢xcept commercial banks and insurance
chase contracts regardless of the maturity date of the contract, unless the companics,
contract is matched by a reverse repurchase (resale) agreement or delayed .
delivery sale with the same maturity and involving the same amount of Nore.—Averages of daily figures based on the number of calendar days
securities.  Included in the repurchase contracts are some that more in the period, Both bank and nonbank dealers are included, Sece also

clearly represent in\_/eslmen(s by the holders of the securities rather than NOTE to the table on the left,
dealer trading positions. ) )
Average of daily figures based on number of trading days in the period,
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U.S. GOVERNMENT MARKETABLE AND CONVERTIBLE SECURITIES, APRIL 30, 1974
(In millions of dollars)
|
Issuc and coupon rate  |Amount Issue and coupon rate Amount Issue and coupon rate Amount Issue and coupon ratec  'Amount
Treasury hills ‘Treasury bllln—('ont Treasury nutes—(.ont Treasury honds .
May 2, 1974 Sept. 20, 1974, 1,801 | Sept. 30, 1975, 2,042 | May 15, 1974,....414 | 2,847
May 7 Oct, 3, 1974 1,810 | Oct. 1, 30 Nov, 15, 1974..... 3% ,213
May 9, Oct, l(i, 1974 1,802 Nov. 185, 3,115 May 15, 1975-85..41} 1,201
May 16, Oct. 17, 1974, 1,804 Dee. 31, 1,731 June 15, 1‘)78 83..31 1,474
May 23, Oct, 22, 1074 1,802 Feb. 1S, 3,739 Feb, 15, 1980..... 4 2,573
May 10, Oct. 24, 1974 1,802 Feb, 15, 4,945 Nov. 15, 1980. 3% 1,896
June 4 Nov. 19, 1974 1,801 Mar. 31, 1,522 Aug, 15, 1981..... 807
June 6, Dec: 17, 1974,........ 1,803 Apr. 1, 27 Feb. 15, 1982..... 6V 2,702
June 13 Jan, 14 1975,........ 1,802 May 15, 2,802 Aug. 15, 1984.. oY 2,353
June 20 leb. 11, 1975......... ,802 May 15, 2,697 May 15, 1985.....314 936
June 21 Mar, V1, 1975,........ 1,801 Aug. 185, 4,194 Nov. 15, 1986.....61% 1,216
June 27 Apr. 8, 1975, ..., 1,801 Aug, 15, 3,883 Aug. 15, 1987-92. 414 3,665
July 2 Qct. 1, 1l Feb. 15, 1988-93.,.4 227
July Nov. 15, 4,325 | May 15, 1989-94, 414 | 1 446
July 11 FFeb, 18, 5,163 Feb. 15, 1990..... 3 3,898
July 18, Treasury notes Apr. 1, 5 I'eb, 15, 1993.....63% 627
July 25 May 15, 1974..... 7Y 4,334 May 15, 2,565 Aug. 15, 1993 ..... T4 1,914
July 30, Aug. 15, 1974,....5% | 10,284 Aug. 15, 4,918 Feb. 15, 1995..... 3 813
Aug, 1 Sept. 3 2,060 Oct. 1, t7 May 15, 1993-98..7 692
Aug. 8 Oct. 42 T'eb. 15, 8,389 Nov. 15, 1998..... 3% . 3,030
Aug. 15 Nov. 5,442 Apr. 1, ] '
Aug. 22, Dec. ] 2,102 Oct. 1, 3 .
Auvg. 27 Feb. 4,015 Nov. 15, 8,207 '
Aug. 29 Feb. 1,222 Aug. 15, 4,559 {Convertible bonds ’
Sept. 5 Apr, 8 Nov. 15, 1,604 Investment Series B
Sept. 12 May 1,776 Nov. |5, 2,241 Apr. 1, 1975-80..,2% j 2,272
Sept. 19 May 6,760 May 15, 7,265
Sept. 24, Aug 7,679 I'eh, 15, { 1,842
f Tax-anticipation series. Norr. - -Direct public issues only. Based on Daily Statement of U.S,
Treasury,
NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES
(In millions of dollirs)
All issues (new capita and refunding) Issues for new capital
Type ol issue Type of issuer Total Use of proceeds
Period . P . _ famount . _———— .
. deliv-
: Slpcuial ered |
Total | Gener-+ o, 1.8, district Total : Roads . . | Veter- | Other
al 4 Reve A an| Gove. | State | and | Other2 Jl:l:;'n and l[t{:"‘l; }il::';' ans’ | pur-
abli- nue loans stat, at bridges ; " & aid | poses
gations auth, i
6,417 3,585 637 208] t,628] 3,812] 5,407 t0,069 10,2011 3,392 G881 2,437 2,838
7,177 3,517 464 170] 2,401( 3,784/ 5,144 11,538] 10,471 3 (»l‘) 900, 1, 1965 3,311
6,804 3,955 325 312 5 3t Slee. 11,303 3,738 1,476 1,880 3,667
8,985 5,013 477 334 14,643| 4,473 1,254 2,404 5,867
9,269 6,517 528 282 16,489 4,820| 1,526 2,833 6,523
7,725 3,556 402 197 11,838] 3,252 1,432 1,734 4,884
11,850 6,082 131 103 18,110} 5,062; ,532; 3,525 7,526
15,220° 8,681" 1,000 62| 1 24,495] 5,278 2,642| 5,214 9,293
13,305. 9,332 959 57 9,165 22,0731 4,981 1,689 4,638 6,741
1973......... | 21 ‘)7() 12,257 10,632 1,022 58] 4,212 ‘) 507| 10,2491....... 22,408] 4,311 1.458| 5,654 8,335
l !
1973r. ~Mar.,| 2,467] 1, 228' 930 303 6 613 918 ‘)1()' ....... 2,210 374 153 501 833
Apr...] 1.820] 870 947 .. ... 49 159 731 934i....... , 757 306 12 452 898
May.. 1.93Y1 825 1,106[....... 8 291 945 7()3| ....... 1,775 299 233 430 588
June..| 2.152] 1,025 861 2061 5 180 1.082 Bl ...... 2.144 542 102 643 523
July..[ 2,028] 1,458 564(....... 6 516 363 1, 14‘) ....... 2,001 9] 23] 366 1,009
Aug...| 1,657 1.067 S88]....... 2 529 498 630....... 1,602 K1} 30 352 618
Sept. . 1,750 721 7411 285 2 236 K28 675(... ... 1,653 327 66 579 208
Qet.. .| 2,33 1,344 964-..... .. 6 337 842 L, 135)....... 2,163 299 142 412 1,060
Nov..| 2,257 866/ 1,383'....... Y 243 1,247 766|....... 1,929 56 42 596 687
Dec...| 2,089 919 919 173 { 450 1,022 616[....... 1,954 372 165 487 582
2,198 1,402 794 2 208 8231 1,163 2,130, 595 16 373 1,070
1,931 1,155} 778|. .. 1 473 323, 938, 1,869 449 53 612 n7
17,9791 t, I()O 594 3 346 776} 856 1,868 59 258 149 660
i |

1 Only bonds sold pursuant to 1949 Housing Act, which are secured
by contract requiring the Housing Assistance Administration to make

annual contributions to the local authority,
2 Muanicipalitics, counties, towaships, school districts,

3 Excludes U.S. Govt. loans. Based on date of delivery to purchaser

and payment to issuer, which occurs after date of sale.

NoTL,

4 Water, sewer, and other utilities.
3 Includes urban redevelopment loans,

—Security Industries Assn. data; par amounts of long-tern issues
based on date of sale unless otherwise indicated.,
Components may not add to totals due to rounding.
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TOTAL NEW ISSUES

(In millions of dollars)

Gross proceeds, all issues!
Noncorporate Corporate
period S T . - e —
Bonds Stock
Total U.s U5, State e - - - —
Govt.2 Govt, and local Others Total
. 5, . q y " Vgt
agency3 US4 Total loll"l-y;;{ly l]‘;l]:,"‘:iﬂv Preferred | Common
37,122 10,656 1,205 10,544 760 13,957 10,865 3,623 7,243 412 2,679
40,108 9,348 2,731 11,148 889 15,992 13,720 5,576 8,150 725 1,547
45,015 8,231 6,806 11,089 815 18,074 15,561 8,018 7,542 574 1,939
68,514 19,431 8,180 14,288 1,817 24,798 21,954 14,990 6,964 885 1,959
65,562 18,025 7,666 16,374 1,531 21,966 17,383 10,732 6,651 637 3,946
52,496 4,765 8,617 11,460 9061 26,744 18,347 12,734 5,613 682 7,714
88,666 14,831 16,181 17,762 949 38,945 30,315 25,384 4,931 1,390 7,240
105,233 17,325 16,283 24,370 2,165 45,090 32,123 24,775 7,354 3,670 9,291
96,522 17,080 12,825 23,070 1,589 . 41,957 28,896 19,434 9,462 3.367 9,694
7,325 1,603 2,26t 1,445 53 1,962 957 641 316 172 832
9,029 606 1,826 2,304 359 3,93 2,116 1,315 802 833 984
6,567 564 1,640 1,688 178 2,497 1,739 938 801 200 558
11,225 3,353 3,442 1,870 17 2,543 1,721 1,049 672 187 635
7,943 559 1,706 2,046 53 3,578 2,757 1,358 1,398 216 606
7,643 490 ,471 1,992 48 2,631 1,870 857 1,013 226 536
8,019 3,097 1,600 1,414 22 1,806 1,3 792 590 94 330
8,001 2,432 2,100 1,630 15 1,915 1,366 684 682 119 430
8,924 485 2,612 2,2 196 3,398 2,358 1,805 553 355 685
12,553 4,521 2,200 2,224 45 3,563 2,257 1,669 589 637 668
6,635 4 1,032 1,906 251 3,238 2,469 1,552 | 917 196 573
1974 Jand. ..o oo 3,370 2,934 2,115 819 152 284
13 T O e S S 2,639 2,052 1,684 369 268 318
Gross proceeds, major groups of corporate issuers
. R [, —— T - e n
Period Manufacturing (l(]’)';l:j:_'*l{:;]‘:'loﬂgd Transportation Public utility Communication dl:sdi]u::xt;:,ll:l
Bonds | Stocks | Bonds | Stocks | Bonds | Stocks | Bonds | Stocks | Bonds | Stocks | Bonds | Stocks
228 902 220 944 38 2,139 620 669 1,520 3,391 466
704 1,153 251 953 60 2,332 604 808 139 3,762 514
1,208 1,166 257 1,856 116 3,117 549 1,814 189 1,747 193
1,164 1,950 117 1,859 466 4,217 718 1,786 193 2,247 186
1,311 1,759 116 1,665 1,579 4,407 873 1,724 43 2,159 662
1,904 1,888 3,022 1,899 247 5,409 1,326 1,963 225 2,739 1,671
1,320 1,963 2,540 2,213 47 8,016 3,001 5,053 83 3,878 1,638
2,152 2,272 2,390 1,998 420 7,605 4,195 4,227 1,592 6,601 2,212
1,809 2,645 2,882 2,862 185 6,392 4,965 3,692 1,125 8,485 2,095
35 118 111 96 4 319 277 58 117 290 461
125 177 327 317 6 1,076 1,351 548 668 1,462 1,397
22 237 139 91 1 150 369 258 ... 743 228
12 30 143 236 8 36! 410 355 19 sl 231
25 133 89 183 |........ 1,099 497 303 29 337 181
169 139 112 250 1 651 l 269 244 60 223 151
49 149 129 83 15 419 | 90 320 S 182 136
78 149 96 140 2 334 252 228 16 244 106
52 63 147 114 | ..., 342 608 633 46 734 193
93 61 92 241 4 584 | 496 296 499 692 122
I8 145 285 226 6 569 1 319 350 27 693 115
29 132 125 136 ... 1,192 249 . 141 4 41 30
36 47 143 5 1 516 293 i 72 25 756 87
1
1 Gross proceeds are derived by multiplying principal amounts or & Beginning Jan. 1974 noncorporate ligures are no longer published by
number of units by offering price, the SEC.
2 [ncludes guaranteed issues.
3 [ysues not guaranteed, Note.—Securities and Exchange Commission estimates of new issues

4 See NOTE to table at bottom of preceding page.
3 Foreign governments and their instrumentalities, International Bank
for Reconstruction and Development, and domestic nonprofit organ-
izations,

maturing in more than 1 vear sold for cash in the United States.
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NET CHANGE IN OUTSTANDING CORPORATE SECURITIES

(In millions of dollars)

A 43

Derivation of chiange, all issuers!

Period All securities | Bonds and notes Common and preferred stocks
- . | . -

New issues Retirements [ Net change  New issues | Retirements | Net change | New issues | Retirements | Net chiinge
28,841 10,813 18,027 19,523 5,767 13,755 I 9,318 5,045 4,272
38,707 9,079 29,628 29,495 6,667 22,825 9,213 2,411 6,801
46,687 9,507 37,180 31,917 8,190 23,728 ! 14,769 1,318 13,452
42,300 10,224 32,082 27,065 ! 8,003 19,062 l 15.242 2,222 13,048
35,058 11,804 23,252 21,501 ! 8,810 12,691 13,554 2,993 10,561
10,944 2,932 8,012 6,998 i 2,207 4,790 3,940 725 3,220

8,219 2,806 5,412 4,198 ! 1,781 2,417 4,020 1,025 2,995
9,418 2,470 6,947 5,769 ' 1,604 4,006 3,648 306 2,842
6,038 2,150 4,488 4,521 ! 1,579 2,941 2,118 571 1.547
10,783 4,378 6,408 7.013 | 3,786 3,227 3,768 591 3.177
T'ype of issues
- — - - - ) e ——
Manu- i Comuiergial Trinspor- Public Comnmuni- Real estate
Period tacturing and other ? tation 3 utility cation and financial t
— - e
Bonds . . Bonds b Bonds TR Bonds ol Bonds L Bonds N
& notes Stocks & notes Stovks & notes Stocks & notes Stocks & notes Stocks & notes Stocks

6,641 870 l 853 1,778 1,104 36 | 6,861 2,017 4,806 94 2,564 1,107

G, 585 2,534 ; 827 2,290 9200 800 1 6,486 4,206 3,925 1,600 5,008 2,017

1,995 ;.0‘)4 o408 2.471 711 i 254 5,137 4,844 3.343 1,260 7.045 2.096
801 658 . 10v 1,411 1,044 [ 93 4,265 | 4,509 Y. 165 1,389 3,522 3,141
116 290 57s 479 179 [ 47 1,056 1,735 944 49 1,920 SH(}
135 6} - 174 377 127 --43 844 1,170 520 185 965 1,244
632 | -2 119 327 327 7 1,136 1,276 842 562 1,049 673
165 ¢ 450 108 247 414 | -44 1,217 557 752 77 284 260

- 131 I 147 -162 460 176 1 13 1,068 1,506 1.051 575 1,224 964

|

1 Excludes investment companies, .
2 Fixtractive and commercial and miscellaneous compaies,
3 Railroad and other transportation companics,

NoOTiE.—Sccurities and xchange Commission estimites of cash trans-
actions only. As contrasted with data shown on opposite page, new issues

exclude foreign sales and include sales of securities held by alliliated com-
panies, special offerings to cmployees, and ulso new stock issues and cash
proceeds connected with conversions ol bonds into stocks, Reti ents
are defined in the same way and also include securities retired with in-
ternal funds or with proceeds ot issues tor that purpose,

OPEN-END INVESTMENT COMPANIES

(In millions ot dollars)

Sales and redemption Assets (market vilue
of ewn shaces at endd ol period)
Year [
Sales 1 | Redemp- Net Totul ? Clush Other
tions sitles 1 position 3
[V IR i
1962, 2,699 1,123 (,576 | 21,271 1,315 | 12,956
1963 2,460 1,504 952 | 25,214 1,341 | 23,873
1964, . 3,404 1,875 1,528 | 29,116 1,329 | 27,787
I

1965..... o 4,359 1,062 2,395 | 35.220 1,803 | 33,417
1966........1 4,671 2,005 2,665 | 34,829 2,971 31,858
1967........; 4,670 2,745 1,927 | 44,701 2,566 . 42,135
6,820 3,841 2,979 | 52,677 3,187 | 49,490

6,717 1,660 | 3,056 [ 48,291 3,846 | 44,445

4,624 2,987 1,637 | 47,618 3,649 1 43,969

S,145 0 4,751 774 | 56,694 3,163 | 53,531

4,892 6,563 |- 1.671 1 59,831 3,035 ) 56,746

4,358 5,051 1.201 | 46,518 4.002 | a2ls16

. |

Sales and redemption

!
Assets (market value
of own shares

at end ol period)

Month . — —
Sales 1 I{c(lcmp-l Net Total 2 Cush ! Other
tions safes position 3
|
1973---Mar... 510 S31 -12 53,377 3,774 | 49,603
300 452 --120 | 50,837 3,837 | 46,404
285 440 161 | 48,588 4,154 | 44,434
303 149 46 | 48,127 4,164 | 43,963
364 KRy -7 | 50,943 4,594 © 46,339
239 432 - 193 | 49,553 4,567 | 44,986
330 95 --05 | 52,322 4.641 | 47,0681
305 559 254 | 51,952 4,168 | 47,784
502 542 40 | 45,814 4,126 | 41,688
34y 392 43 | 46,518 4.002 | 42,516
1974. 334 325 9 | 47,094 4,220 | 42,863
‘¢ 215 Jo3 - 84 | 45,958 4,447 1 41,511
Mar 297 | 340 49 | 44,423 4,406 | 40,017

contractual and regular single-purchase sales, voluntary and

contractual accumulation plan sales, and reinvesunent of investment in-

come dividends; excludes runwstmunl of realized capital gains dividends.
2 Market value at end of period less current liabilities.

3 Cash and deposits, receivables, all U,S. Govt. securities, anid other

short-term debt securities, less cutrent liabilitics.

No1r. Inyestment Company Institute data based on reports of mem-
bers, which comprise substantially all open-end investment companies
I§ tered with the Scecurities and Exchange Commission, Data reflect
newly formed companies after their initial oftering of securities,
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BUSINESS FINANCE n MAY 1974

CORPORATE PROFITS, TAXES, AND DIVIDENDS
(In billions of dollars)
Corppmtc Corporate
Trofits In- Profits Cash Undis- | . c”?""' Profits In- Profits Cash Undis- | . C“fm“l
Year before come after divi- tributed "m:?(l:l':m' Quarter before come after divi- tributed "O:Ii‘:’l:)mp'
taxes taxes taxcs dends | profits allow- taxes taxes . taxes dends | profits allow-
ances! : ances 1
—_ —_— —_— - - - PI _—— - ' - . R
84.2 34.3 49.9 20.8 29.1 39.5 1972.- 1. .... 92.8 40.6 52.2 25.7 [ 26.5 63.4
79.8 33,2 46.6 - 21.4 25.3 43.0 ... 94.8 41.4 53.4 25.9 27.5 66.2
i 1. YR8.4 42.9 55.6 26.2 29.4 66.0
87.6 39.9 47.8 | 23.6 24.2 46.8 Iv. 106. 1 45.9 60.3 26.4 | 339 68.0
84.9 40.1 44.8 ° 24.3 20.5 51.9 i
74.0 34.8 39.3 . 24.7 14,6 56.0 1973—1. ... 119.6 52.7 66.9 26,9 40.0 69.3
85.1 37.4 47.6 | 25.1 22.5 60.4 128.9 , 57.4 71.6 27.3 44.2 70.5
98.0 42.7 55.4 26.0 - 29.3 65.9 129.0 57.6 71.5 281 43.4 71.7
126.3 §5.8 70.4 27.8_| 42.6 71.4 127.4 55.7 71.6 29.0 42.6 74.2
|
1 Includes depreciation, capitul outlays charged to current accounts, and Note. Dept, of Commerce estimates.  Quarterly data are at secasonally

accidental damages.

adjusted annual rates.

CURRENT ASSETS AND LIABILITIES OF NONFINANCIAL CORPORATIONS

{In billions of dollars)

End of period

19727~ -

1973

Iv....

Net

. working
capital Total
473.6
492.3
496. 1
500.3
509.3
518.8
209.8 528.1
. 536.5
2 547.5
1 563.1
231,8 579.2
237.7 596.8
241.9 6116
245.3 631.4

Current assets

Notes and accts.
([,J.S. receivable

e sovt, | __ [nven- .

Cash securi- tories Other
ties U.s. .
Govt. ! Other

47.9 10.6 4.8 192.2 | 186.4 3.6
50.2 7.7 4.2 201.9 193.3 5.0
49.0 8.0 4.2 202.6 195.8 36.5
51.6 7.9 3.9 204.6 196.4 5.8
52.9 8.0 3.9 207.9 198.8 37.7
55.7 10.7 3.5 208.8 200.3 39.7
55.6 10.2 3.4 212.8 204.3 41.8
56.0 8.9 2.8 217.8 207.7 43.1
57.7 7.8 2.9 2241 212.2 42.8
60.5 9.9 3.4 230.5 205.1 43.6
61.2 10.8 3.2 235.7 222.8 45.5
62.3 9.6 2.9 245.6 230.3 46.0
62.2 9.5 3.0 254.2 238.2 46.6
65.2 10.7 3.5 255.8 247.0 | 49.3

Total

304,
303,
308.
313,

318,
321,
328,
338,

347.
359,
kYA
386,

—a=h xwuie

Current liabilities

Notes and acets.,
payable
.S, .
Govt. 1 Other
7.3 192.0
6.6 204.7
6.1 20010
5.1 200.1
5.0 1 201.7
4.9 207.3
4.9 207.0
4.9 208.5
4.7 2121
4.0 221.6
4.1 222.8
4.5 232.5
4.4 240.8
4.3 252.0

Accrued
Federal
income

taxes

55

B = -
RO o

D BRI
—_——d

[ YRR

Other

76.
83,
86.

90.
89,

L= b

93,
96.
98.
99.

—_X 2N

104,
108,
.
113,

[N

I Receivables trom, and payables 1o, the U.S

. Govt. exclude amounts

offset against each other on corporations® books.
BUSINESS EXPENDITURES ON NEW PLANT AND EQUIPMENT

(In billions of dollars)

Note: Based on Securities and Exchange Commission estimates,

Period

1971—1V
1972—1.
I

Total

Manufacturing Transportation l Public utilities
| N Mining - | T - T '; ¢ '_' l(l-l(C"llllll:)l:: Othert
. on- Rail- . | Teamprice Jas ¢ :
Durable ; durable road Air I Other Lilectric and  other
15.96 | 15.72 1.86 1.86 2.51 | 1.68 8.94 2.67 8.30 16.05
15,80 16,15 1.89 1,78 3.03 ‘ 1.23 10,65 2.49 10,10 16.59
14.15 15.84 2.16 1.67 1.88 1.38 12.86 2.44 10.77 18.05
15.64 15,72 2.45 1.80 2.46 1.46 14,48 2.52 11,89 20.07
19.25 18,76 2,74 1,96 2.41 .66 15.91 2.76 12.85 21.40
4.12 4.32 59 .45 56 .37 3.60 .69 2.84 5.26
3.29 3.32 .58 .48 .50 W32 3.19 .44 2.72 4.55
3.7 3.92 .61 .48 .73 .39 3.61 .62 2.95 4.98
3,86 3.87 .59 .38 .61 .35 3.67 .72 2.84 4.97
4.77 4,61 .63 .47 .63 .40 4.01 .73 3.39 5.57
3.92 3.88 .63 .46 .52 ‘ .32 3.45 .50 2.87 4.94
4.65 4.51 71 .46 12 .43 391 .68 3.27 5.40
4,84 4.78 69 4R .57 .44 4.04 T 3.19 5.24
5.84 5.59 Al .56 .60 .47 4.54 .82 3.53 5.83
4.85 4.54 .75 .50 .48 .30 3.99 .53 7.90
5.54 5.60 .80 60 .65 .41 4.48 W91 .83

107.18
109.96

1 Includes trade, service, construction, finance, and insurance.
2 Anticipated by business.

Notre.—Dept, of Commerce and Securities and LExchange Commission
estimates for corporate and noncorporate business; excludes agriculture,
real estate operators, medical, legal, educational, and cultural service, and

nonprofit organizations.
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MORTGAGE DEBT OUTSTANDING

(In hiltions ol dollars)

All propertivs Farm
Other |
holders?
End of I'inan- I Finan- |
: All i oo Al Other
period hold- “‘l:;i_ luddi- ‘ hold- “L]L;i_ hold-
&5 Hntions ¢ ,”: ‘n'_ \-'iduzllls .o titions t ers?
" 8418
I cies ! others ' \ ~
1964...... | 300.1 | 241.0 i .4 47.7 | 18.9 7.0 11.9
1965,,.... 325.8 | 2064.6 12.4| 48.7 21.2 7.8 13.4
1966. 347.4 | 280.8 | IS8 50.9 2313 3.4 14.9
1967.. 370.2 | 298.8 LB.-& 53.0 ’2';5 9.’17 | :g) g
1968......] 397.5 | 319.9 20.7 55.8 1 27.5 9, .
1‘)6‘).......| 425.3 | 391 | 26.8 59.4 | 29.5 9.9 19.¢
1970 451,7 | 355.9 | 33.0 | 62.8 31,2 10.1 ] 21,1
1971, 499,91 194.4 | 39.4 062 32,9 9.9 23.0
72, | 565.4 | 450.6 45.8 , 69.0 | 35.4 1.5 24.9
' |
1971—I1. .. 485.6 | 383.5 | 37.4 " 04.0 32.4 9.8 J 22.6
IV. .| 499.9 | 304.4 .4 66.2 | 32,9 9.9 23.0
l‘)72-—-l....‘ 511.7 | 404.2 41.2 | 66,4 33.5 9.9 | 23.6
IT.... 529.1 | 418.9 | 42.7 67.5 4.4 10.2 24.2
IE..) $47.3 | 434,06 44.3 | 08.3 35.0 10,3 24,7
Iv. ‘ 565.4 | 450.6 45.8 o0.0 35.4 0.5+ 24,9
1973 -f.... 580.1 | 46).3 ‘ 47.3 6.5 36.5 10.7 ; 25.8
... 600.4 | 480.5 ° 49.0 i 710 37.7 .o ( 26.7
me . 619,9 | 494.9 | 53.0 709 | 38.7 1.4 27.3

Nontarm

F— Multifamily und Mortgage
- Al B o 3 Lag
I+ to d-family houses commerciial properties s typee
All R [ S
hold- : i riiac!
ers I'inun.l Other | Finan, | Other - V'{-— Con-
Total insti- hold- * Totul insti- hold- lmllcr- ven-
tutions! ers l tutions ! ers {me“l tional
] I " .
281 197.6 | 170.3 | 27.3 ) 836} 637 19.9 | 77.2 ‘ 204.0
04.6 1 212,9 | 184,3  28.7 ‘ Y1.6 72.5 . 19.1 1.2 223.4
24,1 ] 223.6 | 1921 .5 100.5 80.2 , 20.3 j 84.1 | 240.0
Jd4,8 | 236.1 | 201.8 , 4.2 0 108.7 87.9 20.9 ! 88.2 | 256.6
370,0 F 2512 ] 2131 38,1 1187 97.1 21.6 93.4 ° 276.6
395.9 | 266.8 | 223.7 ‘ 43,2 129.0 | 105.5  23.5 | 100.2  295.7
420,51 280.2 | 231.3 48.9 | 140.3 | 114.5 ! 25.8 | 109.2 | a3
467.0 | JO07.8 | 254.2 S3.7 1 159.2 1 1303 28.9 [ 120.7 1 3463
530.0 | 346.1 | 288.7 | S7T.4 1839 | I51.3 | 32,6 , 1311 | 398.9
453.2 1 299.7 1 248.0 51.7 J 153.5 1 125.8 27.7 | 117.5 ] 335.7
467.0 | 307.8 1 254.2 §3.7 7 159.2 | 130.3 28.9 . 120.7 ° 346.3
| . X
478.2 1 314.1 | 259.6 ' 54.5 | 164.1 F 134.6 ' 29.4 | 123.7 | 354.5
494.8 | 324.6 | 268.8 55,8 170.2 ] 140.0 30.3 20,6 7 368.2
S12.3 ] W58 ] 279.2 1 56.0  176.5 145.1 | 3.3 129.0  383.3
530.0 | 346,71 ] 288.7 | 57.4 5 1829 | 150,37 32,60 | 131 _ 398.9
543.6 | 353.9 | 296.3  37.6 189.7 | 156.4 3.4 | 132.5 I 411.1
L 562.7 | 365.7 | 306.9 388 197.0 | 162.5 , 4.5 1 133.6 1 4291
S81.2 ] 376.6 1 315.0 | 61.6 ‘ 204.5 | 168.5 36.0 o0 oo
1

L Commercial banks (1m|mhmv nondeposit tust unnmmn but not
trust depts.), mutual cavings banks, lite insurance companies, and savings
amd loan assns,

2 U.S, agencies include I'()rmcr Federal National Mortgage Assoc, and,
beginning fourth quarter 1908, aew Government National Mortgage
Assoc. as well as Federal Housing Admin,, Veterans Admin., Public Hous-
ing Admin., 'urmers Home Admin. ”lL also include LS. sponsored
agencies: nuv« I NMA, Tedera! land banks, GNMA (Pools), and the
I'ederal Home 1.oan :\1()['(!.',41_!_.’(‘ Corp. Other US, agencies (amounts
small or separate data not readily available) included with “individuals
and others,™

3 Derived tiguresy includes debt held by Federal kand banks and tarm
debt held by Farmers Home Admin.

MORTGAGE DEBT OUTSTANDING
ON RESIDENTIAL PROPERTIES

(In billions of dollirs)

All residentiat Muttifumily

End of " \ . |

o Finan- ! Finan- .
period Towt | cial | oter | o cial T oothe:

¢ insti- | holders ¢ insti- { holders

tutions tutions |
1964, .......] 23,1 195.4 35.7 33.6 25,1 8.5
1965 213.2 36.9 7.2 29.0 8.2
1966 223.7 40.3 0.3 R 8.8
1967 236.0 43.4 43,9 4.7 0 9,2
1964, 250.8 47.8 47,3 A1.7 9.7
1969 265.,0 54.0 52.2 41.3 10.8
1970 277.1 6).1 58.0 45.8 1 12,2
306.1 68.5 66.8 52.0 14.9
347.9 74.6 76.4 59.1 17.3
1971—11I. 364.0 208.4 ‘ 65.6 64.3 50.4 13.9
V..., 174.7 306, 1 68.5 66.8 52.0 14.9
1972~ 1...... 382.9 312.9 70.0 8.3 53.3 15.4
II..... 395.8 324,1 71.7 71.3 55.3 16.0
m..... 409.3 3361 73.2 73.8 56.49 16.6
W..... 422.5 347.9 74.6 | 6.4 5901 17.3
1973 432.8 157.4 75.5 - 79.0 6l.1 « 17.9
IN.. ! 447.9 1704 77.8 82,2 63.5 o+ 187
e | 461.6 80,0 i 8.6 85.0 65.0 20.0

L Structures ot five or more units.

Note.—Based on data from same source as for “Mortgage Debt Out-

standing”’ table above.

T or multifarily and total residential propertics, see tables helow,

S Derivad fipures; inclndes small wmounts of fanm loans held by savings
and loan assns,

o Data by tvpe of morteage on nonfarm 1-
are shown in table below.

to d-fumily properties alone

Norr. Based on data frons Federal Deposit Insurance Corp,, Pederal
Home Loan Bank Board, Institute of 1ite Insurance, Depts, of Agricu!
ture and Commerce, I'NNA PHA. VA, GNMA, FHINMC, and
Comptrodler of the Currencey,

1igures tor first three gquarters of each year are R0 estimates.,

, BITA,

MORTGAGE DEBT OUTSTANDING ON
NONFARM 1- to 4-FAMILY PROPERTIES

(In Bi.lions ot dollrs)

Gosernment-
underwritten
Con-
Iind of period Iotal ) ven-
THA- T VA- tional
Total in- A=
sured anteed!
6.2 8.3 30.9 128.3
73.1 42,0 31,1 139.8
76.1 44.8 31.3 147.6
7.9 47.4 32.5 156.1
84,4 50.6 3.8 166.8
90,2 54.8 35.7 176.6
97.3 59.9 7.3 1820
10§.2 65.7 9.5 202.6
113.0 8.2 44.7 2331
1971 299.7 102.9 64,4 38.5 196.8
307.8 105.2 65.7 39.5 202.0
1972 314.1 107.5 60,8 40, . 200,6
324.6 109, 6 67.6 42,0 i 215.0
335.8 IL.s 08.4 43.1 224.3
346. 1 [(3.0 68.2 44.7 23301
1973 - 383.9 113.7 67.9 45.8 204.2
3657 114.7 67.5 47.2 251.0
376,606 | e

T Includes outstanding amount of VA vendee accounts held by private
investors under repurchase agreement,

Noir- For tetal debt oatstanding, figures are FHILBB and PR,
estimaltes. 'or conventionad, figures are derived,

Bused on data trom FIHEBB, Federad Housing Admnin,
Admin,

and Veterans
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MORTGAGE LOANS HELD BY BANKS

(In millions of dollars)

Commercial bank holdings ! i Mutual savines bank holdings
Residential ‘ Residential
End of period . I .. Other - e —. Other
Total non- Farm Total . non- l I'arm
FHA-| VA- 1 Con- ; ftarm FIA- - VA- Con- tarni
Total in- guar- . oven- Total in- guar- ven-
tional

sured | anteed @ tional sured lunlccd

i
. 1
49,675] 32,387 7,702| 2,688 21,997 14,377

2,911 44,617 40,096] 13,7901 11,408 14,897 4,469 52
54,3301 34,876 7,544| 2,599 24,733( 16,366 3,138 47,337] 42,242] 14,500| 11,471 16,272] 5,04l 53
59,0191 137,642 7,709| 2,696| 27,237 17,931| 3,446 50,490] 44,641] 15,074| 11,795| 17,7721 5,7321 117
65,6961 41,4331 7,926| 2,708| 30,800( 20,505| 3,758| 53,456] 46,748} 15,569 12,033| 19,146 6,592" 117
70,7051 44,573] 7,960 2,663 33,950| 22,113 4,019 56,138] 48,682] 15,862 12,166 20,654 7,342 114
73,275] 45,640 7,919 2,589: 35,131 23,284; 4,351| 57,948 49,937] 16,087 12,008 21,842 7,H‘)3‘ 119

12,074! 24,812 8,901

82,515 52,0041 8,310 3,980 40,714 26,306 4,205 61,978 53,027] 16,141
12,622 28,505 10,354; 62

99:314] 62,782] 8.495 3,203 s1,084° 31.751| 4.781| 67.556| 57.140| 16,013

85,614 53,937] 8,360| 2,999| 42,578| 27,353| 4,324 62,978] 53,733] 16,184: 12,144| 25,405| 9,195 50
90,114] 56,782| 8,477| 3.141| 45,163 28,785 4,547] 64,404 54.758] 16,256] 12,325] 26,178' 0,586| GO
95,048 59,976] 8,515' 3 118" 48,343| 30,415: 4,657| 65,900] 55,889| 16,130° 12,463' 27,296 9,951 6l
99,314] 62,782 8,495 3,203‘ 51,()84‘ 31751 4781 67,556 57,140} 16,013, 12,622 28,505 10,354 62

1973—-1.. 103,548] 65,236[.......0[....... «.oivinn 33,342 4,970, 68,920] 58,169 l(),()Kjl o4
1. . 109,114F 68,650 8,482 3,211 56,957, 35,224 5,240| 70,634] 59,397|. L1178 59
1 j 114,414] 71,852).......]....... l l 37,070| 5,492 72,034] 60,305 N I,f)7()i 59
1 Includes loans held by nondeposit trust companies but not bank Note, =Second and fourth quarters, FDIC series for all commercial
trust depts. and mutual savings banks in the United States and possessions. First and

third quarters, estimates based on special R, interpolations.

MORTGAGE ACTIVITY OF LIFE INSURANCE COMPANIES

(In millions of dollars)

Loans acquired 1.0ans outstanding (end ol petiod)
Nonfarm Nonlarm

Period — e A - . - \
Total LA VA- ‘ Farm Total ] FHA VA- | | Farm

Total insured agnl::{:l Other Total insured .ﬁll::!{:l Other l
D I L F T 6,637 5,860 1,394 ..., 4,466 766
9,386 1,812 674 6,900 1,047 55,152 | 50,848 | 11,484 6,403 [ 32,961 4,304
9,988 1,738 553 7,697 1,149 60,003 | 55,190 | 12,068 6,286 | 36,836 4,823
9,223 1,300 467 7,456 994 | 64,609 | 59,369 | 12,351 6,201 | 40,817 5,240
7,633 757 444 | 6,432 837 | 67,516 | 61,947 | 12,106l 6,122 | 43,664 5,569
7,153 733 346 6,074 772 | 69,973 | 64,172 | 11,961 5,954 | 46,257 5,801
6,991 594 220 6,177 540 1 72,027 | 06,254 | 11,715 5,701 | 48,838 5,713
6,867 386 88 6,393 34 | 74,375 | 68,726 | 11,419 5,394 | 51,913 5,649
7,070 322 101 6,647 503 | 75,496 | 69,895 | 10,767 . 5,004 * 54,124 5,601
7,996 331 182 7,483 700 | 76,948 | 71,270 9,062 4,660 56,048 5,678
‘ 11 10,109 280 ‘ 240 9,589 1,013 | 81, [RO | 75,193 9,212 | 4,396 ‘ 61,585 5,087
973—Jan. " ..o o 725 662 17 21 | 624 63 | 77.105 | 71.473 9,930 4,641 ! 56,902 5,632
Feb.. . | 603 542 27 | 24 491 ol ~ 77,510 | 71.892 9,806 4,613 | 57,473 5,618
Mar..... .. 670 573 37 24 512 97 . 77,587 | 71,953 9,735 | 4.594 | 57,624 5,634
Apr..... | 702 624 20 22 582 78 | 77,258 | 71,611 9,708 4,572 | 57,331 5,647
May.... 774 694 22 21 651 80 ' 77,400 | 71,721 9,627 4,549 | 57,545 5,679
June. ... 1,101 1,009 24 27 958 92 | 77,914 | 72,187 9,544 4,524 | 58,119 5,727
July . \ 933 {44 26 19 804 ¥4 ) 78,243 | 72,474 9,404 4,496 ' 58,514 5,769
Aug, .. 1,034 947 1 20 916 87 | 78,657 | 72,819 9,388 | 4,471 58,9380 5,818
Sept 944 862 23 | 17 82 82 | 79,040 | 73,182 | 9,330 4,447 | 59,405 | 5,858
Oct 972 899 13 18 868 73 | 79,516 | 73,619 9,270 4,428 . 59,921 5.897
No 1,146 1,051 25 15 [,0t1 95 ° 80,191 | 74,261 9,233 | 4.414 | 60,614 5,930
Decoonovvnivin e | 1,532 1,410 36 | 13 1,361 | 122 | 81,180 [ 75,193 9,212 7 4,396 ! 61,585 | 5,987
1974 -Jan.....ooooiiii 932 845 8 \ 14 | 823 87 J 81,490 | 75,534 9,150 4,380 l 62,004 | 5,956

, ' \ |

I Includes mortgage loans secured by land on which oil drilling or extracting operations are in process.
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|
, Total . .
\'uml)cr | amount
Period ;“. loans | commitied l.oan Contract
NS ' (millions of amount interest
(dollars) (thousands rate
of dollars) (per cent)
1
2,569 . 3,244.3 1,263 7.66
1,788 C2,920.7 1,633 8.69
912 . 2,341.1 2,507 9.93
|, 664 o 3,982.5 2,193 9.07
4,986.5 2,119 8.57
136 ‘ 288.2 2,119 9.0l
Decoovonnnn. 133 ! 290.0 2,181 8.96
1972—Jan.,ooven s 107 198.6 1,856 8,78
l-cb 122 423.5 3,471 §.62
220 530.4 2,411 8.50
200 kL1108 1,906 8.44
246 399.6 1,624 8.48
268 683.2 2,549 8.55
170 421.2 2,478 8.56
178 515.7 2,897 §.54
152 354.1 2,329 8.58
159 ! 343.5 2,161 8.65
180 | 7.7 2,065 8.63
130 363.9 2,799 8.64

Averages
L.oan- T
, . ” Cupitaliza- Debt H
Maturity to-value A o cveraae H o er cent
(yrs./mos.) ratio (;:cl:‘r)lz‘cl;‘n‘:)t “:_‘,’l‘tir(‘:“ constant
¢ (percent) !
| |

22/11 i 73.0 9.0 .30 9.5
2178 73.3 9.6 1.29 10.2
22/8 74.7 10.8 1.32 1.1
22/10 74.9 10.0 1.29 10.4
23{3 75.2 9.6 [.29 9.8
235 75.6 9.9 1.27 10.2
23 74.4 9.9 1.30 10.2
22/1 73.3 10.0 1.31 10.2
22/6 73.3 9.7 1.31 i 10.0
j 76.3 9.5 1.29 : 9.7
76.3 9.5 1.29 9.6
76.0 9.5 1.26 9.8
75.4 9.5 1.29 9.8
74.5 9.5 1.31 9.8
! 74.9 9.5 1.27 9.9
75.7 V.5 [.28 9.8
75.8 9.6 1.29 9.9
74.7 9.6 1.28 9.9
74.4 9.8 1.37 9.9

Norr—-American Life Insurance Association data for new commit-
ments of $100,000 and over cach on mortgages for multifamily and non-
residential nonfarm properties located largely in the United States. The 15
companies account for a little more than one-half of both the total assets
and the nonfarm mortgages held by all US. life insurance companies.
Averages, which are based ou number of loans, vary in puart with loan
composition by type and location of property, type iand purpose of loan,
and loan amortization and prepayment teems. Data tor the tollowing are

MORTGAGE ACTIVITY OF SAVINGS AND
LOAN ASSOCIATIONS

(In millions ot dollars)

limited to cases where information was available or estimates could be
made: capitalization rate (net stabilized property carnings divided by
property value); debt coverage ratio (net stabilized earnings divided by
debt service); and per cent constant (annual level payment, including
Prlandl and mlur( St per $100 of debt). All shmsu( s exclude construction
loans, increases in existing loans in a company’s porttolio, reapprovals,
and [oans secured by land only.

FEDERAL HOME LOAN BANKS

(In millions of dollars)

1

| Advances outstanding |

|

' Loans made Loans outstanding (end of period)

| New |

Period home | Home FILA-, VA- Con-
Total 1| ¢con- pur- | Total 2 in- guir- ven-
struc- | chase sured 3janteed 3 tional
tion |
24,192 6,013 10,830 110,306] 5,145 6,398 98,763
16,924 3,653 7,828 114,427] 5,269 6 157 103 ()()I
20,122 4,243 9,604] 121,805} 5,791] 6,351 10‘) 663
20,9831 4,916 11,215] 130.802] 6.658] 7,012 117,132
21,847( 4,757 11,254| 140,347] 7,917 7,658:124,772
21,383 4,150 10,237( 150,331110,178) 8,494/131,659
39,419 6,824 18,779 174 .250]13,675| 10,623[{149,952
51,369 8,548 26,5941 206, 182]15,400: 13,474|177,308
49,464 8,423 28,248 232,104 29,713 202,391
1973 - Jan... 3,698 589, l,")()H? 207,926 20,056 178 .870
Feb.,.. 3,706 ()I4| 2,017 210,054 29,219 180,835
Mar...] 4,085 886: 2,683, 211,050 29,508 183,545
Apr....| 4,984 BRSI 2.7601 216,037 29,636 186, 40!
May...| 5,471 930, 3,137| 219,283 29,742 189,541
June. .| 5.732 902 3.465| 222,580 29,823 192,757
July...| 5,054 850- 3,076 225,265 29,707 195,558
Aug.. .| 4,966 800:  3.056[ 227,778 29,704 198,074
Sept.. .| 3,174 S7I|  [,836] 229,182 30,066 199,116
Oct....! 2,786] 5§32 [(,547| 230,195 29,759 200,436
Nov...: 2,379 448 1,365| 231,08y 29,724 201,365
Dec.. . 2,529 425 1 ,JJXI 232,104 29,713 2()2, 391
1974 Jan.r.. 2,353 871,306 233,027 29,713 203,314
|

(end of period) Mcembers'
ot Ad- Repay- . C deposits
Period ! vances | ments < L (end of
e Short- ong- | period)
Total term ! | term 2
4,335 | 5,997 | 3,074 2,923 1,043
2,866 | 6,935 | 5,006 | 1,929 1,036
4,076 | 4,386 | 3,985 401 1,432
1,861 | 5,259 | 4,867 392 1,382
1,500 | 9,289 | 8,434 855 1,041
70, .0l 3,256 ¢ 1,929 10,615 | 3,081 | 7,534 2,331
1971, .. 2,714 5,392 7,‘).1() 3,002 | 4,934 1,789
1972 4,790 4,749 | 7,979 | 2,961 | 5,018 2,104
1973, e 10,013 2,845 [15.147 | 4,583 [10)564 1,744
1973 .Mar. 764 288 | 8,421 | 2,975 ' 5,446 1,290
Apr.... 1,187 178 1 9,429 | 3,450 i ] ')7‘) 1,142
May. . oule 149 (100156 | 3,428 | 60728 1,261
June.. 1,003 104 [t1,145 | 4,016 | 7,129 1,453
July. . 1,373 153 {12,365 | 4,583 | 7,782 1,183
Aug... 1,380 235 (13,510 | 4,737 | 8,773 1,091
Sept.. 999 212 (14,298 | 4,834 | 9,464 ¢ 1,178
Oct. 728 226 [14,799 | 4,805 [ 9,994 1,264
295 228 |14,866 | 4,669 (10,197 1,538
529 248 115147 | 4,583 [10,504 1,744
426 RS (15,188 1 4,486 {10,702 1,602
322 607 14,904 | 4,304 ll() 60D 1,935
640 S48 ..o 2,027

I Secured or unsecured loans maturing in 1 year or less,
2 Secured loans, amortized quarterly, having maturities of more than
1 year but not more than 10 years,

1 Includes loans for repairs, additions and alterations, refinancing, ctc.,
not shown separately,

2 Includes shares pledged against mortgage loans;
includes junior liens and real estate sold on contruct; beginning l‘)(»7
also includes downward structural adjustment _for (lhll][,l., in universe;
and beginning 1973, excludes participation certificates puaranteed by the
LHLMC and certain other related items.

; 3 Beginning 1973, data tor these groups available only on a combined
)nlSl\

beginning 1966, also

NoTI. -

FHLBI data.



REAL ESTATE CREDIT o MAY 1974

FEDERAL NATIONAL MORTGAGE
ASSOCIATION ACTIVITY

(In millions of dollars)

A 48

Mortgage Mortgape Mortgage
holdings transactions commitments
—_— . — (during
I'nd of [ period)
period
Fotal FEIA-| VA- Made 1 Out
e a in- guar- Pur- Sales during . stand-
| sured | anteed | chases . N \ period ing
1968 7,167 5,122 2,046 2,696 | 1,287
1969, 10,945 7,676 3,269 6,630 | 3,539
1970, .. 15,4921 11,063 4,429 8,047 | 5,203
1971, .. 17,791] 12,681, 5,110 1 ] 9,828 | 6,497
1972, .. 19,791 14,624 5,112 ; 3, L 8,797 | 8,124
24, 175] 16,852 6,352 1 8,014 | 7,889

20,5711 15,201] 5,259 933 | 8,139

20,791 15,390| 5,269 1,211 | 8,742

21,087 15,581] 5,335 1,180 | 9,312

20,413] 15,768. 5,411 1,191 | 9,778

21,772| 15,877, 5,574 1,102 | 9,859

22,3191 16,085 5,761 1,019~ 9,809

22,831 16,293 5,937 724 9,602

23,348] 16,510 6,101 264 8,918

23,912| 16,734 6,294 200 i 8,690

o 24,175] 16,852 6,352 158 | 7,889

1974 Jan....: 24,424] 17,008 6,348 + 350 |....... 1o | 6,715
teb, . .| 24,529 17,050 6,330 242 |0 489 6,768
Mar.. .| 24.875] 17.315] 6,340 462 1] 1.646 | 7.913

Note- FNMA data, Total holdings include conventional loans, Data
prior to Sept. 1968 relate 1o secondary market portfolio of former 'NMA
Mortgage holdings include loans used to back bond issues guaranteed by
GNMA. Mortgage commitments made during the period include some
multifamily and nonprofit hospital loan commitiments in addition to 1-to
4-family loan commitments accepted in FNMA’s free market auction
system, and through the F NMA-GNMA Tandem Plan (Program 18).

GOVERNMENT NATIONAL MORTGAGE
ASSOCIATION ACTIVITY

(In millions ot dollars)

Mortgage Mortpage Mortgage
holdings + o transactions commitments
(during
Ind of period)
neriod X X —
Total | VA= VA- ! Made | Out
¢ in- guar- | Pur- | Sales , during stand-
sured | anteed ' chases 7977 | period ing
| .
3,348 756 592 1 860
4,220 | 3 iﬁ') 651 | 1,089
4,820 4_"2() 600 827
5,184 | 4,634 550 621
3,294 | 4,777 517 393
s13 4664 - 436l
1,020 | 3,642 - 376 ... ...
1973-beb., .| 4,984 | 4,552 420
Mar...| 4,663 | 4,233 418
3 417
281
292 ...
390 (...
AR U I
oS40 [l
484 |.......
382 (...
76
1974 50 o
A L e

Not.—GNMA data, Total holdings include a small amount of con-
ventional loans. Data prior to Sept. 1968 relate to Special Assistance and

Management and Liquidating portfolios of former FNMA and include
mortgages subject to participation pool of Government Mortgage Liquida-
tion Trust, but exclude conventional mortgage loans acquired by former
FNMA.

FEDERAL NATIONAL MORTGAGE ASSOCIATION
AUCTIONS

Government-underwritten  Conventional home loans

home loans
Date of auction Mortgage | Average Mortgage Average
amounts yield amounts yield
(short- (short-
[ .| term term
commit-| Ace commit-
Offered \.Lpu,d ments) Otfered LLp\m\ ments)
In millions of’ In In millions ot In
dollars per cent dollars per cent
;
|

1973—July 539.3  244.3% 3.38 108.4 72.5 8.67
351.4  181.4 8.54 119.0 61.7 8.79
Aug. 6....| 458.5 1 201.9 8.71 ‘ 154.3 77.4 8.98
20. 525.0 | 223.8 8.95  171.3 77.2 9.27
Sept. 4... 551.0  288.9 9.27 118.6 « 6I.5 9.53
17.... 138.1 | 107.9 | 9.37 48.0 46.8 9.68
oct. L. azs| 240 o 0 0] 7., 9.4
15.,.- 24.8 16.6 8.97 18.6 16.2 9. 10
29.... 28.2 21.6 8.94 17.4 9.4 9.0l
Nov. 12...] 29.3 23.1 . B.87 24 .1 16.7 ' §.94
26. .. 24.9 20.9 ‘ 8.81 31.0 22.1 8,90
Dee. 17.... 8.6 0 36.2 8.78 S.4 ‘ 322 8.82
1974 Jan. 14... 2 35.0 8.71 48.9 34.5 | 8.77
Feb, 11.... .4 49.5 8.53 18.4 48. 1 ‘ 8.69
Feb, 25, .. O 4203 8.413 48.6 V.4 8.50
Mar. (1., . N ! 285.3 0 R.d4 74.2 sout o847
PAN LTT332.5 0 R02 126.3 . 34.2 8.64

R | . '
Apr. &.. 4] 267.0 | 8,95 16395 63.3. 9.00
22.. 3.6 | 168.5 9,18 RO, 3 | 40.9 | 9.21

|

NoTE~ -Average secondary market yields are gross: before deduction

of 38 basis-point fee paid for mortgage seevicing, ‘They reflect the average
accepted bid yield for home mortgages assuming a prepayment period ol
12 years for 30-year loans, without sp adjustment for FNMA commit-
ment fees and FNMA stock purchase and holding requirements, Since
Oct. 18, 1971, the maturity on new short-term commitments has been
4 months, Mortgage amounts oilered by bidders are total bids re-
ceived.

GNMA MORTGAGE-BACKED SECURITY PROGRAM

(In millions of dollars)

| Pass-through securitics |

| I .- Bonds
Period sold
Applications Securitics
received i issued
1970, ettt eneens 1,126.2 452.4 1,315.0
43736 | 2,709 300.0
3,854.5 2,661.7 ..o
5,388.0 3944 L
1973~ f'eb... 167.2 i 216.8
Mar., . 339.4 139.9
4678 1821
503.3 338.8
243 ‘ 31503
215.7 84,7
174.0 19t.3
5331.8 380.0
825.7 240.8
923,3 210.4
S515.2 37019
1974 “Jan.. .o o 816.2 | 6055
| G 748.8 R

Nopi.— GNMA data. Under the Mortgage-Backed Security Program,
INMA guarantees the tinmely payment of principal and interest on both
pass-through and bond-type securities, which are backed by a pool of
mortgages insured by FHA or Farmers Honte Admin. or Llhlldllltcd by
VA and issued by an approved mortgagee. To date, bond-type securitics
have been issued only by FNMA and FPHI.MC.




HOME-MORTGAGE YIELDS

(In per cent)

Primary market | Secondary

| (conventional loans) market
LB series HuUD Yield
Period (eflective rate) serics on FIHA-
insured
new-
home
New I:xisting New loans
homes homes homes
6.97 7.03 7.12 7.21
7.81 7.82 7.99 8.29
8.44 8.35 8.52 9.03
7.74 7.67 7.75 7.70
7.60 7.52 7.64 7.52
7.95 8.01 8.30 8.19
1973—Apr........| 7.7 7.70 7.90 7.73
May. 7 7.77 7.95 7.79
Junce... 7.79 7.79 8.05 7.89
7.87 7.84 8.40 8.19
7.94 8.01 B.85 ...
8.17 8.26 8.95 9.18
8.3 8.50 8.80 8.97
8.39 8.58 8.75 8.86
8.49 8.61 8.75 8,78
1974-—Jan. . ... .. 8.52 8.64 8.65 |..........
Ieboeo, oo R.62 8.70 855 8.54
Mar.7. .| 864 8.63 8.60 8.606
Apr.eoo. 8.67 B39 oo

Note.—Annual data are averages of monthly figures, The
Housing and Urban Development (FILA) data are based on
opinion reports submitted by field offices on prevailing local
conditions as of the first of the succeeding month. Yields on
'HA-insured mortgages are derived from weighted averages of
private secondary market prices for Sec. 203, 30-year mortgages
with minimum  downpayment and an asstmed  prepayment
at the end of 15 years. Any gaps in data are due to periods of
adjustment to changes in maximum permissible contract in-
tecest rates. The FIUD (FLIA)Y interest rates on conventional
first mortgages in primary markets are unweighted and are
rounded to the nearest 5 basis points. The FHLBR effective
rite serjes reflects fees amd charges as well as contract rates (as
shown in the table on conventional first-mortgage terms, p.
A-31) and an assumed prepayment at end ot 10 years,

DELINQUENCY RATES ON HOME MORTGAGES

(Per 100 mortgages held or serviced)

Loans not in foreclosure
but delinquent for-—- Loans in
. - L e . fore-
End of period | | closure
90 davs
Total 30 days | 60 days 0)!(.) ;“‘loyr;
3.29 2.40 .55 .34 .40
3.40 2.54 .54 32 .36
3.47 2,66 .54 .27 .32
3.7 2.43 S1 .23 .26
J.22 2,43 .52 27 27
3.64 2.67 .61 .36 33
3.93 2.82 .05 .46 .46
4.65 3.42 .78 .45 .48
3.27 2.36 .53 .38 38
3.59 2.54 .62 .43 .41
3.93 2.82 .65 .46 .46
3.16 2.21 58 37 50
3.27 2.38 .53 .36 48
3.82 2.74 05 .43 52
{4,606 3,41 79 .46 50
4.65 3.42 .8 .45 48
3.63 2,52 .68 43
3.84 2.81 .64 39
4.36 3.10 .74 48
4.70 3.42 1Y 49

1 First line is old series; second line is new series.

Note.—Mortgage Buankers Association of America data from
reports on 1- to 4-family FIlA-insured, VA-guaranteed, and con-
ventional mortgages held by more than 400 respondents, including
mortgage bankers (chicfly), commercial banks, savings banks, and
suvings and loan associations,
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GOVERNMENT-UNDERWRITTEN RESIDENTIAL
LOANS MADE

(In millions of doljars)

FHA-insured | VA-guaranteed
Mortgages ]

N _. Prop-

Pro- erty

Period

Mortgages

Totwl | o ix- | jects? | im: | Totald X
foul | New i\‘ltixng yoces p:'x(x)lvc  Toul New N'!lxng
homes) S 29 ’

homes ments? homes homes

8,6891 1,705} 5,760 591 634 | 2,652 876 | 1,776
7,320] 1,729 4,366 583 641 | 2,600 980 | 1,618
7,150] 1,369] 4,516 642 623 | 3,405 | 1,143 | 2,259
8,275] 1,572 4,924 1,123, 656 | 3,774 | 1,430 | 2,343
9,129) 1,551| 5,570] 1,316 693 | 4,072 | 1,493 | 2,579

1970.,..... 10,982] 2,667 5,447 3,251 617 | 3,440 | 1,311 | 2,129
1971....... 14,689 3,900| 6,475| 3,641 674 | 5,961 | 1,694 | 4,267
1972, ......12,320] 3,459( 4,608| 3,448 805 | 8,293 1 2,539 | 5,754
1973....... 7,591 1,675 2.798| 2,286 832 | 7,416 | 2,313 | 5,103

1973 -Leb.. 710] 162 235 262 52 592 187 405
Mar.. 969 195 268 440 65 596 185 411
Apr.. 620 151 223 172 74 621 187 434
May. 589 158 228 122 81 634 198 436
June. 650 153 229 207 6l 646 182 464
July.. 559 143 250 100 66 666 204 462
Aug.. 537 100 195 167 75 565 193 372
Sept.. 485 90 177 134 84 565 184 381
Oct... 556 113 246 126 72 652 221 431
Nov,, 623 100 257 190 76 725 216 509
Dec.. 459 56 168 168 66 473 138 335

1974 Jan.,, 482 73 243 115 52 652 175 477
teb.. 399 54 200 92 40 1 520 133 IR7

I Monthly figures do not reflect mortgage amendments included in annual
totals.

2 Not ordinarily sccured by mortgages.

3 Tncludes refinancing loans, mobile home loans and also a small amount of
alteration and repair foans, not shown separately; only such loans in amounts
of more than $1,000 need be secared.

Nore. FHA and VA data, FI[A-insured loans represent gross amount
of insurance written; VA-guaranteed loans, gross amounts of loans closed.
Figures do not take into account principal repayments on previously insured
or guaranteed loans, For VA-guaranteed loans, amounts by type are derived
from data on number and average amount of loans closed.

FEDERAL HOME LOAN MORTGAGE
CORPORATION ACTIVITY

(In millions ot dollars)

Mortgage Mortgage . Morteage

holdings transactions commitments
(during period)
End of period

" Con- Made Qut-

Total ! UQ‘ ven- C{:"r'g Sales | during | stand-
‘ tional ases period | ing

325 325 1., K2 T R B LT
968 821 147 778 64 |.......| 182

1,780 | 1,503 1 286 |1,298 408 {1,600 198
2,604 ] 1,743 861 (1,334 409 11,629 186

1973—Mar.....] 1,718 | 1,589 128 119 68 141 295
Apr......| 1,784 } 1,646 138 126 51 193 43
May 1,906 | 1,695 211 147 17 187 344
June 2,029 | 1,716 313 154 21 159 316
July.....[| 2,158 | 1,714 444 140 1....... 139 278
Aug......| 2,307 | 1,728 579 161 ....... 208 291
Sept.....| 2,423 11,729 694 126 |....... 143 288
Octn. 2,527 | 1,742 785 i ... 61 218
Nov,.... 2,565 1 1,746 819 46 ... 45 207
Dec.... .. 2,604 | 1,743 861 50 2 43 186
1974~ Jan.. .. .. 2,621 | 1,736 885 34 8 26 161
Feb......; 2,625 | 1.730 895 21 6 49 185
Mar......1 2,638 § 1,724 914 29 2 595 748

NoTE--FHILMC data. Data for 1970 include only the period beginning
Nov. 26 when the FHL.MC first became operational. Holdings, purchases,
and sales include participations as well as whole loans. Mortgage holdings in-
clude loans used to back bond issues guaranteed by GNMA. Commitment data
cover the conventional and Govt.-underwritten loan programs,
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CONSUMER CREDIT o MAY 1974

TOTAL CREDIT

(In millions of dollars)

Iind of period Total
Auto-
Total mobile
paper
8,338 5,514 2,071
21,471 14,703 6,074
38,830 28,906 13,460
56,141 42,968 17,658
89,883 70,893 28,437
96,239 76,245 30,010
100,783 79,428 29,796
110,770 87,745 32,948
121,146 97,105 35,527
1 127,163 | 102,064 35,184
138,394 | 111,295 38,664
157,564 127,332 44,129
180,486 147,437 51,130
159,320 129,375 45,610
161,491 131,022 46,478
164,277 | 133,531 47,518
167,083 136,018 48,549
169, 148 138,212 49,352
171,978 (40,810 50,232
173.035 142,093 50,557
174,840 143,610 51,092
176,969 145,400 51,371
180,486 147,437 51,130
178,686 146,575 50,617
177,522 145,927 50,386
177,572 145,768 50.310

Instalment Noninstalment
Other Home |
consumer | improve- | Personal Single- Charge Service
goods ment loans Total payment | accounts credit
paper loans ? loans
1,827 371 1,245 2,824 R00 1,471 553
4,799 1,016 2,814 6,708 1,821 3,367 1,580
7,641 1,693 6,112 v,924 3,002 4,795 2,127
11,545 3,148 10,617 13,173 4,507 5,329 307
18,483 3,736 20,237 18,990 7,671 6,430 4,889
20,732 3,841 21,662 19,994 7,972 6,686 5,336
22,389 4,008 23,235 21,355 8,558 ,070 5,727
24,626 4,239 25,932 23,025 9,532 7,193 6,300
28,313 4,613 28,652 24,041 9,747 7,373 6,921
31,465 5,070 30,345 25,099 9,675 7,968 7,456
34,353 5,413 32,865 27,099 10,585 8,350 8,164
40,080 6,201 36,922 30,232 12,256 9,002 8,974
47,530 7,352 41,425 33,049 13,241 9,829 9,979
39,951 6,328 37,486 29,945 12,540 7,702 9,703
40),441 6,408 37,695 30,4069 12,686 8,036 9,747
41,096 6,541 38,376 30,746 12,817 8,319 9,610
Al,853 0,088 38,928 31,065 12,990 8,555 9,520
42,575 6,845 39,440 30,936 12,908 8,479 9,489
43,505 - 7,000 40,004 31,168 13,141 8,605 9,452
44,019 i 7,120 40,397 30,942 13,088 8,335 9,519
44,632 7,235 40,651 31,230 13,145 8,590 9,495
45,592 7,321 41,116 31,569 13,161 8,785 9,623
47,530 7,352 41,425 33,049 3,241 9,829 9,979
47,303 7,303 41,352 32,111 13,117 8,875 10,119
46,781 7,343 41.417 31,595 13,159 8,018 10,418
46,536 7.430 41,492 31,804 13,188 7,939 10.677

! Holdings of financial institutions; holdings of retail outlets arc in-
cluded in *Other consumer goods paper.”

Noti.—Consumer credit estimates cover loans to individuals for house-

INS

hold, family, and other personal expendityres, except real estate mortgage
loans. For back figures and description of the data, sce “Consumer Credit,”
Section 16 (New) of Supplement to Banking and Monetary Statistics, 1965
and BCLLETING for Dec. {968 and Oct. 1972,

TALMENT CREDIT

(In millions of dollars)

Fnd of period

Total

5,514
14,703
28,906
42,968

70,893
76,245
79,428
87,745
97,105

102,064
111,295
127,332
147,437

129,375
131,022
133,531
136,018
138,212
140,810
142,093
143,610
145,400
147,437

146,575
145,927

145,768

Total

3,918
11,805
24,398
36,673

61,102
65,430

129,305

114,190
115,727
118,165
120.450
122,479
124,823
126.040
127,307
128,553
129,305

128,870
128,807
128,799

Financial institutions Retail outlets

Com- Finance
mercial compa- Credit
banks nies 1| unions
1,452 2,278 l 171
5,798 5,315 590
10,601 11,838 1,678
16,672 15,435 3,923
28,962 23,851 7,324
31,319 24,796 8,255
33,152 24,576 9,003
37,936 26,074 10,300
42,421 27,846 12,028
45,398 27,678 12,986
51.240 24,883 14,770
59,783 32,088 16,913
069,495 37,243 19,609
61,388 32,750 17,239
62,459 33,078 17.455
63,707 33,859 17,832
64,999 34,367 18.269
66,065 35,020 18,517
67,381 35,634 18,961
67,918 35,993 19,207
68,627 36,365 19,339
69,161 36,887 19,517
69,495 37.243 19,609
69,429 37,140 19,429
69,246 37,148 19,430
69,232 37,005 19,550

Mis-

cellancous
lenders !

17

l

Auto-
Total mobile
dealers 2

1,596 167
2,898 287
4,508 487
6,295 359
9,791 315
10,815 277
11,484 287
12,018 281
13,116 250
13,900 218
14,151 226
15,950 261
18,132 299
15,185 272
15,295 278
15,3066 244
15,568 2K9
15,733 293
15,987 296
16,053 297
16,303 300
16,847 302
18,132 299
17,705 206
17,120 293
16,969 292

Other
retail
outlets

4,021
5,936

9,476
10,538
11,197
11,737
12,866

13,682
13,025
15,689
17,833

14,913
15,017
15,082
15,279
15,440
15,691
15,756

17,409
16,827
16,677

1 l-'inaqce companies consist of those institutions formerly classified
us sales finance, consumer finance, and other finance companijes. Mis-
cellaneous lenders include savings and loan associations and mutual

savings banks.

2 Automobile paper only; other instalment credit held by automobile

See also NOTE to table above.

dealers is included with “Other retail outlets.”



MAY 1974 »» CONSUMER CREDIT

MAJOR HOLDERS OF INSTALMENT CREDIT

(In millions of dollars)

A 51

Commercial bunks

Finance companies !

e - el oL e — | _ e
End of Automobile Other consumer Other consumer |
period paper ‘ goods paper Home Per- Auto- soods paper ’ Home Per-
Total | e b - . improve-|  sonal Total mobile [ __ . Jimprove-| sonal
ment loans | paper ment loans
Pur- , Dircet | Mobile | Credit | Other loans Mobile | Other loans
chased homes cards homes l
Il e Y e R Dl e < Sy B -
1,452 339 276 232 165 440 | 2,278 1,253 159 193 673
5,798 0 1,177 | 1,294 1,456 834 | 1,037 1 535 | 3,157 692 80 | 1,386
10,601 | 3,243 | 2,062 2,042 1,338 | 1,916 | 11,838 | 7,108 1,448 2| 3,240
16,672 | 5,316 | 2,820 2,759 2,200 3,577 | 15,435 7,703 2,553 173 | 5,006
28,962 | 10,209 | 5,659 4,166 2,571 | 6,357 | 23,851 | 9,218 4,343 232 | 10,058
s | 10097 | 633 b | T | okba | wer | 506 To2 | 10:688
KXNN ) b, 2. 5, 3 \ 376 0 5 y h
370936 | 120324 | 70102 1. L. | {307 j 5,387 2°854 | 8958 | 26,074 | 9,003 5,424 166 | 11.48)
42,421 1 13,133 7,790 [ooooi 2,639 1 6,082 2,996 9,780 | 27,846 9,412 5,775 174 | 12,485
45,398 {2,‘)!8 7,888 ... ) 3,792 7,113 3,071 :0,()1() 27,678 | 9,044 | 2,404 1 3,237 é‘)‘_’)‘ I?].,734
51,240 3,837 9,277 4,423 4,419 4,501 3,230 1,547 | 28,883 9,577 2,501 3,052 4 13,446
59,783 | 16,320 | 10,776 5,786 5.288 5,122 | 3,544 | 12,947 1 32,088 | 10,174 | 2,916 | 3,589 497 | 14,912
69,495 | 19,038 | 12,218 7,223 6,649 , 6,054 3,982 | 14,33% | 37,243 | 11,927 3,378 4,434 217 | 16,587
61,388 1 16,95] 11,216 6,035 , 5,243 5,289 3,538 ) 13,116 ] 32,750 ) 10,419 2,543 3,796 581 {5,011
62,459 | 17,327 | 11,436 0,163 5,290 5,401 3,581 13,261 | 33,078 | 10,0617 2,991 3,831 611 15,028
63,707 1 17.716 | 11,680 6,321 5,360 5.5 3,635 13,457 | 33,859 | 10,872 3,025 3,985 656 | 15,321
64,999 | 18,138 | 1,866 6,473 ‘ 5.502 5,688 3,700 [ 13,632 34,367 | 11,121 3,081 4,002 694 | 15,469
66,065 | 18,439 | 12,023 6,629 1 5.603 5.815 3.774 | 13,782 | 35,020 | 11,365 3,132 4,103 733 | 15,687
67,381 18,771 12,190 6,825 5,792 5,923 3,863 | 14,017 | 35,634 | 11,583 3,187 4,194 771 15,899
67,918 | 18,886 | 12,160 6,956 5,909 5,978 3,903 | 14,126 | 35,993 | 11,721 3,235 4,265 809 | 15,963
68,627 | 19,123 | 12,262 7,106 5,991 6,012 3,950 | 14,183 | 36,365 [ (1,859 | 3,269 4,316 847 1 16,074
69 161 | 19,198 | 12,306 | 7.208 ‘ 6171 6.035 | 3979 | 14,264 | 36,887 | 11,940 | 3510 | 4,471 886 | 16,371
69,495 | 19,038 | 12,218 7,223 16,649 6,054 3,982 | 14,331 } 37.243 | 11,927 3,378 4,434 917 | 16,587
1974—Jan., .| 69,429 1 18,885 | 12,113 7,237 l 6,826 6,041 3,944 | 14,383 | 37 140 { 11,754 3,392 4,460 940 ° {6,594
Feb.. .} 69,246 | 18,770 | 12,028 7,285 | 6,770 6,003 3,937 | 14,393 37 148 | 11,710 3,400 4,486 968 | 16,578
Mar..| 69,232 | 18,775 , 11,985 7,333 0,667 | 6082 , 3,958 | 14,432 | 37.005 | 11,6024 3,324 | 4,497 1.018 | 16,542
! |
1 Finance companices consist of those institutions tormer'y classified as See also Norn to table at top of preceding page.
sales finance, consnmer finance, and other finance companies.
INSTALMENT CREDIT HELD BY OTHER NONINSTALMENT CREDIT
FINANCIAL LENDERS
(In millions ot dollars)
(In millions of dollars)
Single-
Other payment Charge dccounts
Auto- con- Home Per- loans
1.nd of period ‘Total | mobile | sumer improve-| svnal e S e e - S
paper | goods = ment loans . o Total . Service
paper loans 1'nd of period- Com- Other . credit
) mer- finun- Retail | Credit
T e - R - T T cial Jcial outlets ! cards !
188 36 7 13 132 banks insti-
692 159 40 102 391 tutions
1,959 560 130 313 956 - —|-~ -— . - - —
4.5 bl _ .
$306 ) 1,460 adl TS0 g 2.424 | 636 164 | 1,471 ..., P
3,036 ¢ 933 3 576 245 3,291 76 1,580
vl B o] v 2635 | 367 | a5’ at6 | 20127
3,678 654 1,085 4,799 3,884 623 4,893 436 3,337
205 | 5.4 _ .
HEPH F R R v L A Y T T 18,990 | 6,090 981 | 5,724 1 706 | 4,889
’ o ’ ’ 19,994 6,940 ll ,()2((; 5,812 gg‘} 5,136
5 q . e 21,355 7,478 ,08 6,041 [ g 5,727
PSP LB 8898 1237025 | 8,374 | 13158 | sjo66 | 1,227 | 6,300
6598 | 17690 2160 | 9063 24,041 | 8,553 ( 1,194 | 5936 | 1,437 | 6,921
Q54 2
7,648 1,959 2,453 | 10,507 25,099 8,469 1,206 © 6,163 1,805 7,456
1973--Mar,. ... 20,052 | 6,752 | 1,732 | 2,209 9,359 FTATS4 ISR R+ Saal ] Tody . Bose
Apr.. 20,100 6,820 1, L2106 9,406 Badls ' D » ' ’
Mas.. 00500 | 0ae | Uoeel 33401 orde 33,089 | 11753 | 1ase | 7)783 | 2,046 | 9)979
> i el ¢ 4
June. 2184 ) TS LR 2.298 | 0827 20,945 | 11,074 | 1,466 | 5,825 | 1,877 ] 9,703
July.. L] 21,394 7,232 1,853 2.338 2,971 )
Aug. . ! a1 KO8 7.392 {803 27375 | 10148 30,469 | 11,237 1,449 6,129 1,907 9,747
Sept.. 22' 120 7’4()3 1 '(,zi) 2'21()8 “)’3()3 30,746 | 11,359 I 1,458 6,387 1.932 9,010
Oct... 32315 7548 1:935 2438 | 10,394 31,065 | 11,520 0 1,470 | 6,544 2,011 9,520
Nov.. | 23’505 77616 1,953 3’456 10’4}” 30,936 | 11,491 1.477 6,424 2,055 9,489
3567 | 70638 10959 ' 2°431 | 10 507 31,168 | 11,655 1,456 | 6,475 | 2,130 | 9,452
o ' T o T 30,942 :l.(;()}{ 1,480 6,229 2,](});\ ‘J,i[‘)
3 G I3 k 31,230 1,654 1,491 6,554 2,036 9,495
20| 75| row | 2419 10078 Qb JLmo e bl et Do) s
22:5(,:7_ 7:6];1 1 :()5(‘ 2'4:54 ]0‘5“‘ Dec. 33,049 1 11,753 ] 1,488 7,783 | 2,046 9,979
: 1974 Jau..., .:22,ll| ”!652 11.3()5_ fy,ﬂ‘;-l }.‘;ﬁ}‘ :(;.‘I‘l:
Nore.—Other financial lenders consist of credit unions and miscel- Veb....| 31,595 1663 4961 6,136 821 10,41
laneous lenders, Miscellaneous lenders include savings and loan associn- Mar, .. 31804 [ 11686 l Lo 6,097 1,842 110,677

tions and mutual savings banks.

1 Service station and

miscelfancous credit-card accounts and home-

heating-oil accounts. Bank-credit-card accounts outstiunding dre included
in estimates of instalment credit outstanding,
See also NOTE to table at top of preceding page.



CONSUMER CREDIT o MAY 1974
INSTALMENT CREDIT EXTENDED AND REPAID, BY TYPE OF CREDIT

(Tn millions ot dollars)

A 52

I Other consumer Home m)prmcmunt '
‘Total Automobile paper | goods paper loans Personal loans
Period P .. e [ . I _. I
S.AL N.S.A. S.AL l N.S.A. J S.AL ' A N.SA. ‘ S.ALL N.S.A.
Extensions
82,832 27,192 26,329 | .......... | 27,088
87,171 26,320 ... 29,504 . 28,978
99984 31,083 33,507 Sl 32.860
109,146 32,553 38,332 .. 35,430
112]158 29.794 43,873 [ 35.528
124,281 34,873 47,821 . 38,343
142,951 40,194 55,599 43,152
165,083 46,453 66,859 47,043
1973—Mar 13,852 | 13,681 4 164 | 5,349 | 5,169 406 377 4,006 3,971
Apr... . 13,465 13,6061 4,101 5,563 5,378 365 372 3,715 3.800
May . | 13,932 14,792 4,409 5,504 5,698 374 431 4,005 4,254
June. . 13,0646 14,608 4,313 5,505 5,678 400 450 3.979 4,167
July... 14,542 14,812 4,177 | 5,943 5,753 433 472 4,236 4,410
Aug. 14,294 15,099 4,252 5,961 6,065 408 471 3,957 4,311
Sept. 13,691 12,624 3,476 5,537 5,217 410 420 3,805 3,511
Qct.. 14,149 14,454 4,196 5,011 5,894 415 439 3,911 3,925
Nov, 14,275 14,098 3,693 5,978 5,980 402 | 389 | 4.076 4 036
12,677 14,117 2,872 5,254 6,826 429 - 348 3.679 4,074
13,714 12,375 2,934 5,662 5,471 373 | 298 | 4,187 3,672
13,541 11,227 2,945 5,647 525 409 341 4,096 3,416
13,823 | 13,246 3,546 ' 5.933 -I 5,479 424 \ 389 3OK2 | 3k
1 1
Rt.p.xymuns
77,480
83,988
91,667
99,786
107,199
115,050
126,914
144,978
12,265
Apr. 12,014
May. 11,941 12,283
June. 12,034 12,121
July. 12,544 12,618
Aug. 12,399 12,504
Sept. 12,332 11,341
Oct,.. 12,449 12,937
Nov. 12,549 12,308 5,
Decoovoiii 12,267 12,080 5,001
3,433 3,447 5,193 5,698
3,394 3,176 5,340 5,047
3,544 3,622 | 5,596 5,724
I
Net change in credit outstanding 2
.......... 1,573 2,249
-214 1,657
3,152 2,237
2,579 3,687
--343 3,152
3,480 2,888
5,465 5,727
.......... 7,001 7,450
776 793 594 156
604 868 600 490
728 1,040 587 655
509 1,031 550 757
596 303 802 722 l
675 880 793 930
533 325 | 465 514
485 535 762 613 |
2 348 279 824 960 :
410 2 ()17 —23 --241 253 1,938 |
o17 --862 59 -—-513 469 | —227 17 | --49 | 372 -73
671 - 64R -5 —211 307 - 822 86 40 243 65
; 617 -159 60 =76 | 337 ' - 245 | 1o 87 | 224 75

! Includes adjustiments for differences in trading days.
2 Net changes in credit outstanding are equul to extensions less re-
payments,

Notr.—Lstimates are based on accounting records and often include
fnancing charges. Renewals and refinancing of loans, purchases and

sales of instalment paper, and certain other transactions may increase
the amount of extensions and repayments without allecting the amount
outstanding.

For back figures and desciiption of the data, see ‘‘Consumer
Credit,” Section 16 (New) of Supplement to Banking and Monetary
Statistics, 1965, and BurLirins for Dec. 1968 and Oct, 1972,



MAY 1974 . CONSUMER CREDIT

INSTALMENT CREDIT EXTENDED AND REPAID, BY HOLDER

(In millions of dollars)

A 53

Finance companies '

Other tinancial

) Tota? Commerciul banks lenders Retail outlets
Pertod 5 R ! L _
S.aLl l. N.S.A S.A1 1 NSA. S.ALL ’ N.SAL S.AL | NSA. | SAL N.S.A,
1 1 |
Extensions
1966, 82,832 30,073 25,897 : 10,308 ‘ 16,494
1967. 87,171 31,382 26,461 11,228 18,090
1968 ., . 99,984 37,395 13,206 (.. 19,122
1969, .. 109,146 40,955 15,198 |. 20,240
1970, e eeeriennnns 112,158 42,960 15,720 |.. 21,526
[ S 124,281 51,237 (7,966 |. 22,143
BO72, .00 i 142,951 59,339 20,607 |.. 24,541
1973 . e e . 165,083 69,726 23,414 28,722
{4,852 - 13,681 5,890 , 6 2,131 2,083 J 2,110
13,465 13,661 5,973 1,792 1,832 2,280
13,932 ¢ (4,792 6,356 ! 3.820 1,808 2,060 2,349
13,646 14,608 6,219 3.584 1,978 2,211 2,361
{4,542 {4,812 6,232 3.824 2110 2,233 2.416
14,204 15,009 6,518 i 3,685 1,943 2,194 2,510
13,691 12,624 5,376 3,602 2,019 1,912 2,147
14,149 14,454 6,168 3,623 1,951 1,968 2,552
(4,275 0 {4,008 5,697 3,564 . 2,029 1,929 2,750
12,677 ] 14,117 5,204 3,279 1,897 1,772 3,407
13,714 12,375 5,345 | 3,693 1,911 1,639 2,398 2,204
13,541 | 11,227 4.837 3,656 ¢ 1,861 1,644 2,230 1,690
13,823 13,246 5,012 | 1.497 3.3607 1,976 1,920 ’ 2,640 ’ 2,347
Repayvimnerts
1966, .o 27,716 ' 24,952 9,342 15,470
19670000, 29,549 26,681 10,347 17,42)
1968, .. 32,611 28,763 {1,705 18,588
1969, .. 36,470 30,981 13,193 19,142
1970. 40,398 31,705 14,354 20,742
1971, 45,395 31,730 16,013 21,492
50,796 35,259 18,117 |.. 22,742
60,014 18,066 20,388 - 26,540
11,808 12,265 4,870 5,084 3,279 1,605 1,648 2,254
12,001 12,014 4,919 4,902 3,248 1,693 1.694 2,170
11,941 12,283 4,976 5,108 3,240 1,612 1.651 2,278
12,034 12,121 4,890 4,927 3,309 1,694 1,726 2,159
12,544 12,618 5,112 5,160 3,278 1,771 1,923 2,251
12,399 12,5 5,146 5,202 3,263 1,738 | [,780 2,256
12,332 11,341 5,167 4,839 2,430 1,757 1,591 .
12,449 12,917 5,212 5,460 3,393 1,703 1,782
12,549 12,308 5,345 5,163 3,200 1,414 1,739 .
12,267 12,080 5,088 4,890 3,358 : 1,766 1,710 2,122
12,797 13,237 5,254 5,411 3,230 1,823 905 2,691
12.870 11,875 5,430 5,020 1,048 1,692 1,532 2,275
11,206 13,4058 5,479 5,626 | 1.510 1,827 1,71 2,498
Net change in credit outstanding 2
1,026 1,024
901 669
1,501 534
2,005 1. 1,098
1,366 . 784
1,933 251
2,490 1,799
L 20, 105 3,056 2,182
1973-—Mar 2,044 1,416 983 806 415 82 144
1,404 1,647 725 1,071 138 276 110
1,991 2,509 883 1,248 409 132 71
1,612 2,487 704 1,292 485 191 202
1,998 2,194 864 1,066 310 283 165
1,895 2,598 1,049 1,316 414 197 254
1,359 1.283 642 537 h 321 -3 66
{,700 {517 848 09 3. ] 186 268 25¢
1,726 1,790 877 534 421 522 215 190 213 544
410 2,037 36 i34 . 128 356 131 62 s 1,245
1974--- 14 o7 862 461 | =00 275 103 /& --266 93 427
' 671 048 64 <183 233 8 169 12 -95 - 585
617 | 159 231 14 45 143 149 149 192 151
. Sueh transfers do not attect total instalment

I Includes adjustments for dillerences in trading days.
2 Net changes in credit outstanding are equal to extensions less re-

their outstanding  credit )
credit extended, repaid, or outstanding.

payments, except in certain months when data for extensions and repay-

ments have been adjusted (o eliminate duplication cesulting from large
transfers of paper. In those months the differences between extensions

NOTE.

and repayments for some particutur holders do not equal the changes in A-50.

Other financiad lenders include credit unions and miiscellane-
ons lenders. See also Notr to preceding table and footnote 1 atbottomof p.



A 54 INDUSTRIAL PRODUCTION: S.A. o MAY 1974

MARKET GROUPINGS
(1967 = 100)

1967 | 1995 ! 7 \ 1974
Pro= | aver- ! e A AN
Cirouping por- | gge v ! | :
tion | Apr. | May | June | July | Aug. IScpt. Oct. | Nov. | Dec. |Jan.r | beb.r Mﬂr.l" Apr.°
e el e e S i B e e Sl —
Total index..ovviiveeiininnas .| 100,0| 125.6) 124 l‘ 124.8; 125.6: 126.7| 126,5| 126.8 127.0| 127.5 126.54 125.4| 124.6 124.2} 1247

Products, total. .. ....o.o.us ceeen| 62,211 123.4] 122.0] 122.9) 123.7| 124.2| 123.7 124.3! 124.3| 125.3| 124.0; 122.9] 122.2( 121.9 122.3

Final products. ... ool | 48,95 121.3) 12000 120.8) 121.3 122.1| 121.4] 122.4' 122.7| 123.7| 122.6| 121.2] 120.3| 120.3 (21.0
Consumer goods.cvoves.es cooo} 28,531 130.7) 130.9 131.8] 131,9 132.8; 131.2) 132.3 132.6; 33,5 131.3) 129.2j 127.8) 127.4, 128.3
Lquipment............ [T 20.42| 106.7* 1()4.7| 105.7: 106.6| 107.3| 107.6' 108.5 108.9| 110.1| 110.1} 109.8 110.0f 110.4: 110.7

Intermediate pr(](luc[q‘ veod] 130260 131,01 129,31 130,57 132,0] 132,5] 132, 1] 131.0] 130.6] 131.1] 129.1] 129.2; 128.7 127.5| 127.2

Materials.. oo iiiiiiiiiiiiians 037,790 129.3) 127.7 128.3 129.0( 130.9: 130.9| 131.3! 131.1| 13L.5) 130.7) 129.7 128.3 128.2° 128.6

Consumer goods

Durable consumer goods. ..., .......| 7.86| 13%.0| 140.5| 141.5| 141.8| 142.4| 134.0| 138.21 137.3| 138.5| 134.6| 128.2| 126.3j 127.2] 129.7

Automotive products......... ... 2.84| 136.8] 141,7] 142,6]| 142,61 141.7 1201.1] 129.8] 131.4( 133.7| 120.6] 108.0] 104.9 104, 3| 111.0
Autos..ovoiiiienn. 1.87] 125.4} 128,11 129.8] 132.6] 134.0] 103.9} 118.4] 122.5] 1248 106.2" 90,0 X().4| 86.3] 97.7
Auto parts and allied good 97| 158.9] 167.5] 167.00 161.9} 156.7] 154.2] 151 8| 148.4) 150.9) 147.8) 142.06] 140.5' 138.8] 136.4

Home goods, 5.02) 140.3| 139.8 140.9 141.3] 142.9, 141.1] 142.9 140.9| 141,2( 142.5] 139.6| 138.6| 140.1| 140.4

Appliances, 1V, ‘lnd rad . 1.41| 144.8| 149.7 l48.0| 147.2; 147.8, 146.3]| 149.4| 143.4| 140.4| 147.9| 138.4 133 .4| 135.9(......
Appliances and A/C. ves .92] 156.9] 157.6| 157.81 154.1] 156.0| 153.3( 159.8| [59.3] 154.7| 172.2{ 153.9 150.5| 150.1
TV and home audio. .o, v.uess A9 S T L L R P D B B | PPN PR R

Carpeting and furpiture., . ....... 1.08] 150.0| 146.7| 147.8| 148.9) 155.4| 154.2| 153.3] 153.9] 152.7| 150.1' 153.5 153.3] 154.2[......

Misc. home goods. .. ovvviienen 2.53| 133.6| 131.4] 134.0] 134.7| 134.7] 132.9; 134.8| 134.1 136.4 136.3; 134.4 135,5| 136.5| 136.4

Nondurable consumer goods. . ..o, 20,67 129.0| 127.2; 128.0| 128.1} 129.1| 130.2] 130.1| 130.8 131.5] 130.2: 129.5. 128.3] 127.5| 127.9
Clothing,..o.oovune... 3 116,00 114.5) 114.2 H6.()| 116.5) 117.0) 118.0) 116.8] 117.3} 120,31 116.3] 112.0f......[......
Consumer staples. 132.4| 130.6' 131.7] 131.4 132.5; 133.6, 133,2 134.5| 135.2| 132.8) 133.0] 132.7| 132.2]| 1330

Consumer toods and tobacco.,... 122.2] 121 ()| 120.9! 119.6] 1201.3] 121.9f 122.2] 123.3] 126.5| 125.0| 126.9| 125.9| 124.7] 124.9
Nonfood staples. o oo iviaians 7.98] 143.1| 140.7) 143.1( 143.7| 144, 1| 145.8] 144.8| 146,2| [44.3| 14]1.1- 139.4| 139.6| 1400 141.4
Consumer chemiical products. .| 2.64) 153.3) 151.5) 154.9) 153.5] 153.0; 155.6) 153.41 156.2) 154.9 IS().7| 157.8]| 159.0] 160.1;......
Consumer paper products. ... 191 121,38 119.0| 120.7) 120.7 122.5] 124.1] 124.4: 122,5| 123.6; 120.5! 119.4] [17.4] 116.4]......
Consumer fuel and Lghting...| 3.43 147.5] 144.4] 145.6° 148.2| 149.2| 150.4! 149.7| 151.9] 147.8| 140.7 136.7} 137.2| 137.8{.... ..
Residential utilities, ...o..0.] 2,25 156.8] 152.3| 152.1] 155.4; 157.8] 160.0| 160.9] 161.9] 158.0 l4‘).8i 145.6| 148.6| 147.9|......
Lguipment

Huslness equipment, ...ooooioieenna. 12.74] 122.6) 119.6| 121.3| 122.5| 123.0| 124.6| 125.8 126.2| 127.8| 126.9| 126.8] 127.3 127.9] 128.6

Industrial equipment........vevu. 6,770 1201 117.4] 11911 119.8( 120.5) 122.5] 124.1| 124.5| 125.6] 124.9| 125.3| 126.5| 127,3| 128.5
Building and mining equip.. 1.45] 120.4| 118 1] 118.8] 119.1] 119.6] 123.0) 123.7( 124.7| 126.0" 126.0 ' 128.5| 130.3| 132,0[ 133.5
Manufacturing equipment 3850 113.0) 100.4) 112.0) 113.1) 1129} 18S.1) 117,37 117.3] 118,2 118.5] 119,3] 120.4| 120.9, 122,2
Power equipment........ 1.47| 138.5| 137.6| 138.2] 138.3] 138.5] 141.0| 142.3] 143.0; 144.6' 140.3| 138.0! 138,7] 1392 140.3

Commercial, transit, farm eq.. 5.97) 125.50 122,21 123.7) 125.4; 125.8] 127.0; 127.7] t28.1] 130 3| 129.2. 128.5| 128.2| 128.5| 128.7
Commercial equipment, ... 3,300 135.0° 131.3| 131.6| 134.1| 135.9] 137.0| 138.2] 140.1{ 141.3! 139.3| 139.8. 140.0| 141.0| 140.2
Transit equipment, .. .. . 2.00] 109.4] 107.5} 109.8) 109.7) 109.0 108.4) 109.6] 109.8] 111.4 111.1] 109.5] 109.3| 109.0| 109.2
Farm equipment......... Cevea .67 125,l| 120,91 126.5] 129.3] 126.4| 132.8] 129.4] 123.5( 132.4) 133.4] 129.2]| 126.0| 124.9|......

Defense and space equipment, . ......| 7.68] &03.2) 80.00 79.7| §0.1| &1.1| 79.7| 79.8] &0.0| &0.9 &1.9| 8i.4] 8.4 81.3] 80.9
Military products...... IR ] 5.15] 80.3] 81.0] BO.1[ 80.0] B1.I[ 79.0[ 79.1] 79.3] 80.0| 81.3] 80.6/ 81,0 81.1] 8§0.1

Intermediate products
Construction products...... e 5.931 134.2] 132.2] 132.2] 135.9] 134.5| 135.3; 134,9| 134.3) 133.7| 1301.11 133.0] 131,4( 129,0[ 129.0
Misc, intermediate products, . .... cel] 7034 128.67 127,00 129.2] 128.9! 132.7( 129.6 128.1] 127.5 129.0 .41 126,3] 126.5( 126.2]......
Materials ‘

Durable goods materials,............ 20,91 IJ().I! 127.9 128.6( 129.2| 131,7| 131.8] 132.3| 142.2| 133.0] 132.7 129.8I 127.7] 126.9] 1279
Consumer durable parts, 4.75] 127.8]| 129.0] 125.7| 128.8 126.9] 128.6] 129.9| 128.2( 128.4] 121.0] tt3.0; 110.1| 106.0| 109.0
Equipment parts...oooeiiiiiii, S.41) 119.3) 113.8; 118.0) 118.2] 124.3) 122.3) 122.1] 122.7] 125.8] 125.3| 123.9| 122.6] 123.1} 122.2
Durable materials nec........ ool 100750 136.5] 134.7] 135.3) 134.9] 137.6] 138.0( 138.7]| 139.0] 138.7| 141.6] 140.0| 138.0] 137.8] 139.0

Nondurable goods materials. .., ...... 129.1] 128.5| 128.9| 129.4| 130.4| [30.6] 130.3 130.1| 130.7| 129.2| 131.1} 130.5| 131.5| 13].5
Textile, paper, and chem. 139.8] 138.8] 139.4| 140,2 142.2( 142.4 141.9, 141.4] 142.4| 140. 1| 143 4| 141.4| 142 5] 143 .4
Nondurable materials n.e.c 112,2) 112.2) 112,3) 112.3) 112.0) 111.7) 112,0 112.3] 1121 111.9] 111.7) 113.1] 1139 112.7

I'uel and power, industrial, . 123,99 122,10 122.9] 125.3] 126.9] 126,31 128.3 126.9] 124.9| 123.1| 1215 122.6] 121.,2] 120.8

Supplementary groups
Home goods and clothing....v.v.e... 9,34} 129.0} 128.1; 128.6; 129.7] 130.7] 130.0) 131.3 120.8) 130.2| 132.4| 128.8] 126.3| 126.1] 125.9
let.llnth ................ 1.82 l_l‘).‘)I lJ‘).Ii 138.0. f41.4] 135.1| 140.5| 139.8| 141.2| 142.3 l4|.() 148.4| 144.5] 151, .
Gross value of products
in market structure
(1u billions of 1963 dollars) ! !

Products, total oo oooooiio Coad| 286.3) 449.8| 446.2| 449.7) 451.8| 452.9| 446.2, 449.8 452.6| 456.9| 449. 1| 445.4, 441.0| 441 .4| 444.0

Finalprodaets. . ..o 221.4% 146,11 343.7] 340.6) 347.8] 347.7| 341.9 346.3, 349.7| 353.3] 346.9y 342.5 338,90 340.11 343 .4
Consumer goods. .., ..o ... .. 156.3 239.7; 238.9 241.1| 241. 3I 241.0| 235.4 239.0| 241.7) 243.6] 237.8] 2313.6! 229.7 23().2| 233.9
Lauipment,......oooviiiinni 65.3 106.4: 104.8, 105.6° 106.6. 106.6| [06.6 107.3| 108.0 109.5[ 109.0| 108. 9 109.2[ 109.6.109.6

Intermediate products............ 64.9 103.7 102, l| 103. ll' 104.3 104.8] 104.6_103.5) 103.1| 103.6 l()Z.S| 130,11 102.3 l()l.4| 100.9

I . i

For Notk see p. A-55.



MAY 1974 « INDUSTRIAL
INDUSTRY GROUPINGS

(1967

= 100}

PRODUCTION: S.A.

A 55

© pro- 1973
por- ayer- , .
tion 8¢ g

Grouping

Manufacturing, .. ... .. PP (
Durable......oovviiiiiiiinan..
Nondurable, ..

Mining and utilities............00.
Mining. .. ovvverviniiininaran..
ULIES . oo e e iiiiienne e

Durable mannfactures

Primary and fubricated metals. ... ...
Primary metals............
Iron and steel, subtotal, ..
Fabricated metal products, .......

Muachinery and allled goods......... .
Machinery........o.o0.. o
Nonelectrical machinery. .
Electrical machlncrv
Transportation u]ummcnt ..
Motor vehicles and p.lrls .......
Acrospace and misc, trans. eq., ..

Instruments, «.oovvunnninnannas
Ordnance, private and Govt..o.. ..,
Lumber, clay, and glass. ....... e J

l.umher dnd prndmth .......

Lurniture and miscellaneous
Furniture and fixtures, . . . .
Miscellancous manufactures, ... ...

Nondurable manufactures

Textiles, apparel, and leather, ... . ...
Textile mill products, ... ..
Apparel products. . ...
Leather and products, .,

Paper amd printing . . . ...
Paper and produc .
Printing and puhlnlu Beveraennnan

Chemieals, petrolewm, and rubber. . ..
Chemicals and products. .........
Petrolevm produets..............
Rubber and plastics products.,, ...,

Foods and tobaceo. ool
Joods.......... s
Tobacco product$,. . vouu... NP

Mining

Metal, stone, and earth minevals. ... ..
Metal mining. ..oeoivvenan. e
Stone and earth minerals........ f

Coal,oll,and gas..o......o...c0. .. ¢
CORarvrrnranns
Qil and gas cxtmc!lnn

Utilitiey

1967

[ !

's‘&'..s_si 125.2
52.33| 122,
36,22 129.6
11.45; (28.9
6.37] 110.2|
s.()n[ 152.3

.9
279 12«).9]

[S Rl N
N
)
r3

L90] 135.2)

—_
w
x
o
>

s b D
o
=

—_—

—_— -

FNIVEST
x

N = =~
=
n

1.26| 1184
5111308
.75 10\).5’

sool| gos.s
.69} l()].(\l
4.42[ 109.0

o1l 1607
1.17 124.2[.

238 /24..9(
120.6| 121.8
128.4| 129.3
126.6[ 127.0.
109.0| 109.1!
148.7 149.5

127.3] 128.¢

5.7 117.3
124.7!
124.0
(1.0
140 9|

2

[ 1347] 13809

86.4| B85.4
129.9) 130.3
130.4] 1320

116.85) 116.2)
128.5| 127.0
108.8] 108.8

107.1 107.3r
99.91 100.9,
104.3 11)8.4'

125,
123

129,
128,
109,
151.

111

121.6
2] 1090

105

108,
108,
109,

159,

B 169,

Apr. | May | June { July }

0}1654

Jl 1505
2 130.4
51 111.0
5115408

128.4 i

9 1(;").5i
109.0
109.5

7j 164.0]

. 120.6

1973

Aug.

LA

(3
x
NSNS Uny

X
XL =T

n
x*
ek

5.4

124.5
116.2

{51.0
151.4
128.2
167.9

12’.‘)
110.1

131.4
113.1

[09.2
104.0
110,0

Sept. Ocl

126.3 126. 4'
123.3) 123

IJO 4
131.5
i 11109
156.2

|
|

————
L EINIb

—n~ie

8.9 118.9
13070 lzo.zl
13020l 13010
12978, 1285
107.3] 10878
1359 1364

141.5] 14170
83,7 838

128.8 129.7
128.8
138,2] 136.1

130.4! 128, 8!
145.3 142.9

1204 1209
136.6 138.3
109.5] 109. 2

19,5 169.7
109.8| 103.0
109,70 110.8

1()5.I| 1()5.3‘

127,

130.

i

154.

131,

121.
136.
112,

151,
© 153,
129.5
1o4.

124.
115,

108,
104.
109.

163,

4j 126.
L3123
3 13,
6! 126,
.3| 110,
147,

O 130,
.fll 130.

RINEIXG
9| 118,
4l 130,
-3 130,

.8 103,
-8} 124

142,
86.

—NRPS S P D

[{

|

5 127,
L3126,
4| 128,
4| 135..
9. 124,
3| 144,

e el &

[

110.

t

2

|

-~

I
., Dee. g.hln,

125,
121,

| 131

1258

7.
108,
106,

__sw;

P R e R P )

N T

mincih mlalg

1974

r ] Ieh, "’ Mar. v

I
3
1]

4
4|
109,
144,

9
9l

.6

T

AT

0
7
8

l

124.2
119,
131,
126.
110.
146,

127,
136.

125,
146,

14,

2

6
)

3
S
1

124.2
120.0

.5
125.8

2

3

Apr.

i124.
2.
130.
125.
110.
144,

e Y SRt K]

NoTte. - Data for the complete year of 1972 are
Industrial Production Indexes 1972 from Publicatio

aitable in a pamphiet
Services, Division

of Administrative Services, Board of Governors of the Federad Reserye

System, Washington, D,C. "20551.,

Published groupings inclade series and

rately.

wonthiv Business Indexes release.

Indexes without seasonal adjustment arc no longer being published in the Bulletin,

but they are

available in the Board's monthly release “Industrial Production (the

(3.12.3), which is available upon request to Publications Services, Board of Governors
of the federal Reserve System, Washington, D.C. 20551,

subtotals not
Figures for individual series and subtotals are published in the

shown sepa-



A 56 BUSINESS ACTIVITY; CONSTRUCTION o MAY 1974
SELECTED BUSINESS INDEXES
(1967= 100, except as noted)
Industrial production Manu- Prices 4
facturing 2
In- Ca- —_—— —
Market o Nonag-
- iustl u'%ﬁ‘;?: Con- | ricul- -
. Products tion | strue- | tural Total
Period Total e e = in mf tion cm- retail Whole-
Fing Mg | con- ploy- Enmi- sales3 [ o ho'e
Final 1967 ploy. Pay- Con- | sale
e Manu- output | tFacts | ment——| ploy- i wmer | com
Total : Inter- | Mate- | factur- | ! l'(;g) Totalt | ment | TOUS s odit
Con- mediate| rials ing modity
Total | sumer|Equip-
goods | ment
58.5] 56.61 54.9| 59.5| 48.9| 62.6 { 61.§ 58.2 90.0....... 76.9 | 92.9 | 61.1 59| 80.2 | 87.8
61.1] 59.7) 58.2| 61.7] 53.7] 65.3 63,1 60.5 88.2f..... 79.6 93,9 64.6 61 81.4 90.7
61.9] 6l.1] 59,9/ 63.2( 55.9| 65.3 63.1 61,2 84.5|....... 80.3 92.2 65.4 64 84.3 93.3
57.9] 58.6] 57.1[ 62.6! 50.0f 63.9 56.8 56.9 R T 78.0 83.9 60.3 64 86.6 94.6
64.8] 64.4f 62,7| 68.7( 54.9 70,5 65.5 64.1 81.41....... 81.0 © 88.1 67.8 69 87.3 94.8
66,2] 66.2] 64,8 71.3[ 56.4t 71,0 66.4 65.4 80 1....... 82.4 88.0 68.8 70 88.7 94.9
66.7] 66.9] 65.3] 72.8| S55.6| 72.4 66.4 65.6 77.6'....... 82,1 84.5 68.0 70 89.6 94.5
72.2F 72,11 70.8] 77.7}7 61.9] 76.9 72.4 71.4 81.4/....... 84.4 87.3 73.3 75 90.6 94.8
76,51 76.21 74.9| 82.0[ 65.6; 81.1 77.0 75.8 83.0) 86.1 86.1 87.8 76.0 ° 79 91.7 94.5
81.7] 81.2] 79.6] 86.8] 70.1| 87.3 82.6 81.2 85.5| 89.4 84.6 89,3 ‘ 80.1 83 92.9 94.7
89.2] 88.11 86.8( 93.0| 78.7| 93.0 91.0 89.1 89.01 93.2 92.3 93.9 48.1 91 94.5 96.6
97.91 96.8] 96.1| 98.61 93.0 99,2 99.8 98.3 9.9 94.8 97.1 99.9 97.8 | 97 97.2 99.8
100.0] 100.0| 100.0 100.()| 100.0[ 1060.0 | 100.0 | 100.0 87.9( 100.0 | 100.0 | 100,0 | 100.0 100 | 100.0 | 100.0
105.7] 105.8] 105.8]| 106.6: 104,7] 105.7 | 105.7 | 105.7 87.70 113,21 103.1 | 101,4 | 108,3 109 | 104.2 | 102.5
110.7] 109.7] 109,0, 116, 1- 1068 (12,0 [ 112.4 | 110.5 R6.57 123.7 | 106.7 { 103.2 | 116.6 114 | 109.8 | 106.5
106.6] 106.0] 104.5 ll().j\ 96,31 111.7 | 107.7 | 105.2 78,30 (23.1 ] 107.2 98.0 § 114.1 120 | 116.3 | 110.4
106.8] 106.4]} 104.7] 115.7, 89.4] 112.6 | 107,.4 | 105.2 75.0 145.4 | 107.3 93 9 | 116.3 122 | 121.2 | 113.9
115.2] 113.8F 111.9; 123.6[ 95.5f t21.1 117.4 1 114.0 rI8.6) 165.3 | 110.5 96,7 | 130.2 142 | 125.3 | 119.8
125.6] 123.4] 121.3] 131.7] 106.7( 131.1 [ 129.3 [ (25.2 83.0) 183.3 | 114.8 1 101.9 | 146.9 |....... 133.1 | 135.5
123.7) 121.7]) 119.6] 130.8' 104.1| 129.4 | 127,0 | 123.4 582.8| 193.0 1 [13.8 | 101.0 | 142.¢6 160 [ 129.8 | 129.7
124,11 122.0f 120.0] 130.9; 104,7] 129.3 1 127.7 | 123.8 [} 177.0 | 114,0 ) 101.5 | (44.8 157 1 130.7 | 130.7
May...... 124.8] 122.9] 120.8 lJI.Hl 105.7] 130.5 | 128.3 | 124.9 |} *§3,3 173.0 " 114.4 | 101.7 | 144.9 159 | 131.5 | 133.4
June......| 125.6] 123.7] [21.3] 131.9° 106.6: 132.0 [ 129.0 ; 125.6 | | 183.0 | 114,71 102, | 145.3 157 | 132.4 | 136.7
July...... 126.7] 124.2] 122,1° 132.8; 107.3] 132.5 | 130.9 | 126.5 1 175.0 | 114.6 { 101.8 (46} 163 | 132.7 1 134.7
Aug...... 126.5) 123.7]) 121.4 IJI.ZI 107.6] 132.1 130.9 | 126.1 83.3 1990 [ 1150 | 102.1 146.7 162 1 1351 142.9
Septo..... 126.8] 124.3] 122.4| 132.3° 108.5/ 131.0 | 131.) " 126.3 |] | 182.0 [ 115.3  102,1 1494 163 [ 135.5 | 140.2
Oct..ooo 127.0] 124.3] 122.7) 132.6] 108.9| 130.6 { 131.1 126.4 '3 191.0 { 1160 | 102,91 151.7 104 1 136.6 | 139.5
Nov.. ..., 127.5) 125.3]) 123.7] 133.5] 110.1] 131.1 130.5 | 127.4 |* 82.6| 194.0 | 116.4 | 103,3 | 155.8 164 | 137.6 | 141.8
Deco.....| 126,5] 124.0{ 122.6| 131.3) 110.1] 129.1 | 130.7 | 126.4 |, 161.0 | 116.4 | 103.2 | 153.7 161 ) 138.5 | 145.3
1974- Jan.... ... 417122.917121.2] 129.217109.8|r129.2 |7129.7 |r125.3 ] 1§5.0 | 116.2 [ 102,.6 ' I151.6 164 | 139.7 | 150.4
Feb.. . L6]1122.2]7120.3 r127.8 110.0 7128.7 (128,23 |7124.2 |, 780.4 I87.0 { 116.6 [710).8 ri15L.1 165 | 141.5 | (52,7
Mar. . 2l rian9f 120037127, 4i1110.4 012705 [r128.2 [+124.2 [] 180.0 |r116.6 'rlol,5 |2150.7 ‘ 167 | 134.1 | 1545
Aproo..... 712231 12001 128,30 11007 1272 | 1286 11247 1Ll 116.8 | 102.0 | 148.3 | 170 1., 155.3
| 1 : | | | |

t Employcees only: excludes personnel in the Armed Forces.

2 Production workers only.

3 F.R. index based on Census Burcau figures.

4 Prices arc not seasonally adjusted, Latest figure is final.

5 Figure is for first quarter 1973,

NoTE.—A!l serles: Nata are seasonally adjusted unless otherwise noted.

Capacity utilization: Based on data tfrom Federal Reserve, McGraw-
Hill Economics Department, and Dept. of Commerce.

Construction contracts; McGraw-Hill [nformations Systems Company
F.W. Dodge Division, monthly index of dollar value of total construction
contracts, including residential, nonresidential, and heavy engineering;
does not include data for Alaska and Hawaik

Employment and payrofls: Based on Burein of Labor Statistics data;
includes data for Alaska and Hawaii beginning with 1959,

Prices: Bureau of Labor Statistics data.

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS

(In millions of dollars, except as noted)

1972
Type of ownership and 1972 1973 |__ .
type of construction
Dec. | Apr. | May
Total construction 1, ,............ 90,9791101,071| 6,423 8,814} 9,428
By type of ownership: )
Public.ooviiiiiiiniinennn, 24,043 26,686) 1.629| 2,071] 2,359
Private L., .00 66,936 73,385 4.793| 6,743| 7,069
By type of construction: ) )
Residential building 1. ....... 44,975 46,246( 3.115| 4,512} 4,754
Nounresidential building....... 27,021( 31.7611 2,189 2,634| 2,629
Nonbuilding. ............... 18,983, 22.064| 1,119] 1,668| 2,045
Private housing units authorized, . .{  2,219] 1.796| 2,399 1,939] 1,338
(In thousands, S.A., A.R.)

1973

June Oct.

8,983

July | Aug. Nov,

9,228

9,910

10,303 7,905

2,998
6,916

2,581
6,647

2,968
7,335

2,328
5,822

2,085
6,928

2,140
5,765

4,612
2,976
2322

4,224
2,991
2,013

1,780

3,638
2,719
1,794

1,750; 1,596

3,299
2,655
1,951

3,673
2,758
2,552

1,316

2,341
2.210
1,581| 1,415

1,237

2,030

1,314

1 Because of improved procedures for collecting data for [ -family homes,
some totals are not strictly comparable with those prior to 1968, To im-
prove compirability, earlier levels may be raised by approximately 3 pec
cent for total and private construction, in each case, and by 8 per cent for
residential building,

Norr.—Dollar value of construction contracts as reported by the

McGraw-Hill Informations Systems Company, F.W. Dodge Division.
Totals of monthly data exceed annual totals because  adjustments- -
negative are made in accumulated monthly data after original figures
have been published.

Private housing units authorized are Census Bureau series for 14,000
reporting arcas with local building permit systems; 197t data are Yor
13,000 reporting arcas,



MAY 1974 o CONSTRUCTION A 57
VALUE OF NEW CONSTRUCTION ACTIVITY

(In millions of dollars)

Private | Public
— e e ' U, -
i Nonresidential | l
Period Total . T l | (.‘t')nlser-
Yotal Resie Buildings , | Total Mili- High- v"moin Other 2
b dential - o & tary way | |‘ml‘
1 Total | Other | Other ! Hevelop-
Indus- | Com- build- . ment
trial miercial | ings 1 J I

59,005 | 42,000 | 25,150 | 16,946 | 2,842 . 5,144‘ 3,631

1962 5,329 | 17,869 ,266 . 6,365 | 1,523 | 8,715
1963 4 64,503 | 45,206 | 27,874 | 17,332 | 20906~ 4,995 | 30745 | Slone | 1903571 10179 | 7,084 | 1,694 | 9,400
1964 . 67,413 { 47,030 | 28,010 | 19,020 | 3.565 ; 5,396 | 3,994 | 6005 | 20383 910 | 7,133 | 1,750 | 10,590
1965 73,412 | 51,350 | 27,934 23,4t6 | 5,018 | 6,739 | 4,735 6,824 ' 22,002 830 | 7,550 | 2,019 | 11,663

1966 ... 76,002 | 51,995 | 25,715 | 26,280 | 6,679 ° 6,879 | 5,037 © 7,685 | 24.007 727 | 8,405 | 2.194 | 12.681
77,503 | 515967 | 257568 | 26,399 | 6,131 6,982 | 4,993 | 8,293 | 25536 695 | 8,591 | 2,124 | 14,126
86,626 | 59,021 { 30565 | 28,456 | 6,020 | 7,761 | 4,382 | 10,292 | 27)605 808 | 9,321 | 1973 | 15,503
93.368 | 65 404 | 33,200 22,204 | 6.783 | 9.401 ° 4,971 | (1,049 | 27 964 879 | 9,250 - 1,783 | 16,052

94,167 | 66,071 | 31,864 | 34,207 | 6,538 ' 9,754 | 5,125 ' 12,790 " 28,006 08| 9,981 . 1,908 | 15,489
Croola3s ] 790307 | 43208 | 36,000 | 51423 10,619 | 50437 13,620 290871 901 | 10,658 | 2095 : 16,217
(1237830 | 937640 | St 186 | 20,454 [ 4,670 | 13,462 | 5,898 | (3,418 300196 | 1,080 [ 10,448 | 2,172 | 16,496
1357079 [1020508 | 570720 | 443848 | 6.056 | 15,569 | 6,131 | 17090 32511 | 1162 |........ 1,924 |........

33,629 | 1,303 ] 10,454 | 2,825
12,560 { 1,158 © 9,901 | 2062
32,349 | 1,277 9,645 | 2,569 |
30,972 | 1,102 | 10,094 | 2,235 1

137,467 1103 838 | 60,747 | 43,091 5.479 1 15071 ° 6,179 1 16,3062
(133,858 101,298 | S8, t11 © 43,187 5,247 | 15,473 6,282 - 16,148
(134,177 101,878 | 57,490 44,138 5,338 | 16,118 6.251 16,631
133,680 {102,708 | 58,083 | 44,625 5,028 | 15,704 6,383 . 16,610

136,416 |104,128 | 61,487 | 42,641 5.180 | 14,673 6,145 | 16.443 / 12,2838 1,422 | 11,019 1,989
136.524 105,029 | 59,007 | 46,022 6.340 [ 16,110 6.492 | 17,080 { 31,495 1,341 | 10,762 1,977 :
136,370 1105318 | 50,233 [ 46,085 [ 6,687 © 15.600 © 6,122 l 17,476 | 31,052 ) 1.048 | 10,391 | 2,196
L [136,208 1103.034 | 58.505 ' 44,529 6.324 15,111 5,742 | 17,352 | 33,174
{135,871 102,388 | 56,458 © 45,930 6,573 | 15,561 5,883 | 17943 | 33,483
.. [134,831 |101,922 | 54,667 | 47,255 6,742 | 16,139 6,035 | 18,339 | 32 909
133,370 1 99,011 ) 52,728 | 46,883 7,057 + 15,085 6,089 | 18,052 33,759
1974— 132,762 L 8,391 | 50,439 | 47,952 6,899 | 16,323 6,199 | 18,531 { 34,37t
133,181 | 99,227 | 49 .880 | 49,347 7.938 | 16,530 6,230 | 18,649 | 33,954
1 tucludes religious, cducational, hospital, institutional, and other build- 4 Beginning 1963, reflects juclusion of new serivs under “Public™ (for
ings. State and local govt. activity only).
2 Sewer and water, formerly shown separately, now included in *Other.”
3 Beginning July 1962, reflects inclusion of new scries aflecting most NotE,. Census Burcau data; monthly series at seavonally adjusted
private nonresidential groups. annual rites,

NEW HOUSING UNITS

{In thousands)

Units started
Private (8.A,, AR)) | | Government- Mobile
. . - . Private and public underwritten home
Period . (N.S.A) | (NLS.AL) ! ship-
Regon Type of structure ! ments
] . \ . . [ - (N.S.A.)
Toral | | [ : |
North | Noeth | 1wy - 1= 22000 00 | [ privi | Public | Totl | 1A | VA
cist | Central| * ! e family | tamily J ;-,"( rom u ato® Fuble ota A |
: , amily j ! :
1963, ... .. k 261 328 591 430 ; 1,012 589 1,635 | 1,003 32 292 2214 7 151
1964 254 340 578 AS57 970 108 450 | 1,561 1,529 32 2064 205 59 191
27 362 575 266 904 87 422 ) 1,510 | 1,473 37 246 197 49 216
2006 288 472 198 778 ol 325 [ 1,196 | 1,165 N [V5 158 37 2t7
215 337 . 520 220 844 72 376 | 1,322 ] 1,292 30 232 180 53 240
227 369 . 6IR 294 900 81 527 | 1,546 | 1,508 KH] 283 22 56 318
206 349 S88 324 814 85 571 | 1,500 | 1,467 33 284 233 51 413
218 294 612 alo 813 RS 536 | 1,469 | 1,434 35 4482 421 [ 401
264 434 869 486 | 1,151 120 781 1 2,084 | 2,052 32 621 528 93 497
330 443 | 1,057 527 | 1,309 141 906 | 2,379 475 37t 104 576
277 440 897 ; 428 | 1,132 118 795 | 2,057 247 161 86 580
1973—Mar......... 2,283 321 433 | 1,115 414 | 1,244 128 912 201 27 19 8 57
Apr.. .| 2,153 293 397 J 908 555 | 1,231 127 795 ;7 205 27 18 9 62
May. 2,330 294 } 531! 983 522 | 1,243 ’ 159 929 234 29 18 it 57
June. ... 2,152 345 1 445 873 449 4 1,140 127 886 203 25 17 8 57
July.... 2,152 245 475 | 1,020 412 | 1,232 144 776 203 20 12 50
Aug.. 2,030 255 466 465 | 1,108 | 107 | 814 200 23 14 9 54
Sept.. 1,844 281 431 748 384 990 97 757 149 15 10 6 45
Oct.., 1,674 242 383 I 7ts 334 957 81 637 149 L5 9 [{] 46
1,675 241 322 750 , 362 038 44 653 135 16 1l 5 40
1,403 192 278 654 279 767 73 563 91 1t 7 4 29
1974 1,464 258 330 650 | 226 793 89 582 86 19 3 7 29
-] 1.862 270 390 474 328 | 1,042 &5 735 108 22 15 7 30
. I 1,460 191 \ 324 [ K] ( 332 | 943 gi 426 ‘ 124 28 20 8 AR
|

Norte.—Starts are Census Bureau series (including firn starts) except units under FHA, based on field office reports of first compliance inspec-
tor Govt.-underwritten, which are from Federal Housing Admin, and tions. Data may notadd to totals because of rounding.
Veterans Admin. and represent units  started, including rehabilitation Mobile home shipments are as reported by Mobile Homes Manufac-
turers Assn.



A 58 EMPLOYMENT o MAY 1974
LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT

(In thousands of persons, except as noted)

Civilian labor force (8.A.)
Tot . . Unemploy-
, imstiutional |, Notin {avor Lmployed! ment
Period population lu).}\?rS force force e e PR " rate?
. g . ’ nem- (per cent;
(N.S.AL) (S.A.) Total In nonagri- | ployed S.A)
Total cultural T T
industries agriculture
135,562 53,291 82,272 78,737 75,920 72,103 3,817 2,817 3.6
137,841 53,602 84,240 80,734 77,902 74,296 3,606 2,832 3.5
140,182 54,280 85,903 82,715 78,627 75,165 3,462 4,088 4.9
142,596 55,066 86,929 84,113 79,120 75,732 3,387 4,993 5.9
145,775 56,785 88,991 86,542 81,702 78,230 3,472 4,840 5.6
148,263 57,222 91,040 88,714 84,409 80,957 3,452 4,304 4.9
1973—Apr... 147,729 57,906 90,622 84,272 83,854 80,498 3,356 4,418 5.0
May.. .o 147,940 58.050 90,5497 88,263 83,950 80,630 3,320 4,313 4.9
June....o .. 148,147 55,417 91,133 88,818 84,518 81,088 3,430 4,300 4.8
July......... 148,361 55,133 91,139 88,528 84,621 81,109 3,512 4,207 4.7
.| 148,565 56,129 91,011 88,704 84,513 81,088 3,425 4,191 4.7
148,782 57,484 91,664 89,373 85,133 81,757 3,376 4,240 4.7
149,001 56,955 92,038 89,749 85,649 82,194 3,455 4,100 4.6
149,208 57,040 92,186 89,903 85,649 82,088 3,561 4,254 4.7
149,436 57,453 02,315 90,033 85,669 82,026 3,643 4,364 4.8
149,656 58,303 92,801 90,543 85,811 82,017 3,794 4,732 5.2
149,857 58,165 92,814 90,556 85,803 81,951 3,852 4,753 5.2
150,066 58,183 92,747 90,496 85,863 82,164 3,699 4,633 5.1
150,283 58,547 92,556 90,313 85,775 82,264 3,511 4,538 5.0
1 Includes self-employed, unpaid family, and domestic service workers. to the calendar week that contains the 12th day; annual data are averages
2 Per cent of civilian labor force. of monthly figures. Description of changes in series beginning 1967 is
NoTr.— Bureau of Labor Statistics. Information relating to persons 16 aviilable from Bureau of Labor Statistics.
years of age and over is obtained on a sample basis. Monthly data relate
EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION
{In thousands of persons)
. Contract | Transporta- .
- . Manutae- . : B . - S Crovern-
Period T'otal : Mining construc- | tion & pub- Trade Finance Service A
turing tion lic utilities ment
67,915 19,78t 600 3,285 4,310 14,084 3,382 10,623 t1,845
70,284 20,167 619 3,435 4,429 14,639 3,564 11,229 12,202
70,593 19,349 623 3,381 4,493 14,914 3,688 11612 12,535
70,645 18,529 602 3,411 4,442 15,142 3,796 11,869 12,856
72,764 18,933 607 3,521 4,495 15,683 3,927 12,309 13,290
75,567 19,820 625 3,648 4,611 16,288 4,053 12,866 13,657
74,914 19,643 610 3,604 4,580 16,163 4,024 12,716 13,574
75,105 19,727 608 3,571 4,591 16,217 4,031 12,746 13,614
75,321 19,782 GOR 3,620 4,593 16,256 4,044 12,776 13,642
75,526 19,856 629 3,654 4,597 16,262 4,049 12,820 13,659
75,493 19,804 631 3,680 4,598 16,294 4,048 12,828 13,610
75,747 19,861 634 3,676 4,617 16,352 4,064 12,906 13,637
75,961 19,882 633 3,700 4,629 16,388 4,078 12,995 13,656
76,363 20,016 639 3,694 4,671 16,465 4,088 13,044 13,746
76,679 20,095 644 3,711 4,654 16,520 4,095 13,122 13,838
76,626 20,090 646 3,732 4,644 16,398 4,101 13,128 13,887
1974 Jan............ooo0 776,526 20,006 654 3,636 4,684 16,417 4,109 13,136 r13,884
76,813 19,904 656 3,757 4,691 16,472 4,124 13,215 13,994
76,785 19,854 656 3,717 4,675 | 16,480 4,128 13,236 14,039
76,911 19,929 658 3,644 4,669 16,518 4,132 13,267 14,094
NOT SEASONALLY ADJUSIED
1973—Mar 74,255 19,521 598 3,294 4,539 15,880 4,000 12,627 13,796
Apr. 74,861 19,586 603 3,442 4,559 16,088 4,019 12,771 13,793
May 75,404 19,667 608 3,616 4,593 16,200 4,040 12,865 13,815
June . e . 76,308 20,002 642 3,837 4,661 16,335 4,089 12,999 13,743
July, .o, 75,384 19,729 644 3,934 4,653 16,262 4,113 12,982 13,067
Augo.ooonioon 75,686 20,018 648 3,981 4,659 16,279 4,121 13,009 12,971
Sept.. . e 76,238 20,132 641 3,944 4,671 16,367 4,082 12,982 13,419
OCt ..o i 76,914 20,168 640 3,923 4,680 16,515 4,076 13,057 13,855
Nove v 77,322 20,202 643 3,822 4,659 16,780 4,079 13,096 14,041
PDecooovo oo 77,391 20,10 642 3,639 4,644 17,113 4,080 | 13,002 14,101
l‘)74—]3m .......................... 75,620 19,818 642 3,230 4,618 16,290 4,072 | 12,913 13,987
Feb.,..o..ooooiiooii o, 75,792 19,738 641 3,329 4,616 16,127 4,087 13,056 14,198
Mare oo 76,100 19,731 643 3,397 4,633 16,180 4,103 13,143 14,270
ADPEP. e 76,678 19,785 652 3,513 4,636 16,398 4,120 13,294 14,280
|
. Nore.—Bureau of Labor Statistics; data include all full- and part- persons, domestic servants, unpaid family workers, and members of
time employees who worked during, or received pay for, the pay pe- Armed l'orces are excluded.
riod that includes the 12th of the month. Proprietors, self-employed Beginning with 1970, series has been adjusted to Mar. 1971 bench-

mark.
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CONSUMER PRICES

(1967 == 100)
! , i
: Housing | Health and recreation
; o \
I'ur-  Apparel; Trans- ! . l "
Period .AH_ Food | Fuel Gas nish- and | porta- . Read- ()th‘"_
iems . Home- | %, atd ings  (upkeep | tion . Med- - Per- ing ) poods
T'otal Rent |owner-1 elec- and ! Lotal ical sonil and and
ship coal tricity | opera- care care | recrea- s'_u.r‘vl_
tion tion l ices
51.3 48,3 ... 48.5 .
38.8 30,6 .o..enn 36,9
44, 38,4 537 44,8 - .2 .
53.9 50.7 59,1 6l.5 .8 .1
88.7 88.0 | 90.2 89.6 9.6 .1
94.5 94.4 ) 94.9 93.7 5.9 .5
97.2 99,1 97.2 98.2: 96,3 | 97.0., 99.6 97.0 | 96,1 .2 .4 .5 2
100.0 { 100.0 ) 100.0 1000/ 100.0 1 100.0 | 100.0 | 100,0 | 100,0 100.0 ; 100.0 ] 100.0 , 100.0  100.0 100.0
104,2 1 103,6 | 104.2 102,4| 105.7 | 103.1 | 100,9 | 104.4 | 105,4 103.2 ( 105.0 { 106.1 | 104 [04.7 | 104.6
109.8 | 108.9 | 110.8 105.7) 116.0 | 105.6 1 102.8 | 109.0 | 111,58 107.2 1 110.3 ]| 113.4 [ 109.3 108.7 | 109, 1
116.3 | 114.9 | 118.9 110.1 128.5 | 110.1 | 107.3 113.4 | 116.1 , .7 120,06 | 1i3.2 113.4 | 116.0
121.3 | 118.4 | 124.3 115.2 133.7 | 117.5 | 114.7 | 118.1 | 119.8 .6 128.4 | 116.8 | 119.3 | 120.9
(25.3 { 123.5 [ 129.2 119.2 140.1 8.5 {1205 | 121,01 1223 .9 132.5 " 119.8 | 122.8 | 125.5
133.1 141.4 | 135.0 124.2 146.7  136.0 ; 126.4 ~ 124.9  126.8 3.8 137.7  125.2 | 125.9 [ 129.0
120.8 | 134,5 132.3 lZZ.(u: 143 ’ 127.8 ’ 125.0 | 123.0 | 124.8 135.8 1 123, 124,5 ] 127.6
130.7 | 136,5 ; 132.8 123.0 143 128.3 1 125.5 [ 123.6 | 125.8 136.2 | 123.8 | 125,2 | 128.2
131.5 ] 137.9 | 133.3 123.5 144 1203 125.7 | 1209 126.7 136.6 | 124.4 . 125,06 : 128.5
P 1324 ] 1398 | 13309 123.9 145 131.6 | 125.4 | 124.7 | 126.8 137.0 , 124.9 , 125.9 1290
Lo 132,71 140.9 ) 13402 124,.3 145 131.7 | 125.5 | 125.0 | 125.8 137.3 | 125.3 [ 126.2 5 129.5
.. 13501 149.4 | 135.2 125.0) 147, 132.8 0 125.8 | 125.3 | 126.5 137.6 | 125.7 | 126.1 129.4
L 135.5 1 148.3 | 136.6 125.4] 149.2 ! 133.6 | 126.5 126,01 " 128,13 138.3 ( 126.3 | 126.8 | 129.9
L1366 ] 1484 1 1381 12590 151 1411 1274 126.7 | 129,61 Mo.6 1 127.3 1 127,21 1303
A 137.6 ) 150.0 | 139.4 126.3, 152, 155.6 ' 129.8 | 127.5 I 130.5 140.9 | 128.1 127.5 - 130.8
i 138.5 ] 151.3 17140.6 126.9( 153. | 172.8 | 131.0 | 28,0 ¢ 130.5 { 141.4 [ 129.2 | 127.6 | 131,13
197M—Jan.......,.. 139.7 | 153.7 | 142.2 127.3) 154.8 , 194.6  134.3 | 129.0 | 128.8 ’ 142.2  129.8 | 128.3 | 131.8
Feb... .5 ] 157.6 | 143.4 128.0] 155.8 | 202.0 ; 137.3 [ 130.1 130.4 143.4 130.8 ! 128.9 [ 132.3
Mz 159.1 | 1449 128.4° 157.2 | 201.5 | 140.0 ! 132.6 1 132.2 \ 144.8  131.8 129,51 132.8
[ il ' 1 ] | '
NoTE.—Burcau of Labor Statistics index for city wage-carners and
clerical workers.
WHOLESALE PRICES: SUMMARY
(1967 = 100, except as noted)
Industrial commodities
pro- |- . . . L -
NEE | . | .
Farm Jcessed Mi- o
. com- “ . ! | o Non- Trans-:
Period modi- ':‘_’!‘l' [ﬁ::::h Tex- | prides Fuel, |€hem- Rub- | L=y | Met- : ”L’;'!' Furni-| me- | porta-l AMis-
ties ¢ty | l"'cds; Total } tiles, ete o l‘“' icals, , ber, ber, Ltl& Yoals, 'm{l vture, | otadlic | don | cella-
cod cte, . ete. cte. ete, ele, : ote, : uin| vte min- | egpeip-f neous
. '”n:u'l'l crals | ment!
89.5 | 95.3 1 99.5 [ 90,8 | 96.1 [101.8 [103.1 | 95,3, 98.1 | 92.4 | 92.0
91,0 | 94.8 {1 97.7 1 91,7 - 97,2 [100,7 ] 99,2 ] 91,0 . 95,2, 9.9 ] 91,9
91.9 - 94.8 1 98.6 192,7:96,7'99.1 1 96,3)91.6 96,3 |91.2]92,0
92,5 ' 94,7 | 98.5 | 90.0 | 96.3 97,9 | 96.8 | 93.5 95,6 | 91,3 | 92,2
92,3 |1 95.2 1 99.2 | 90.3 | 93.7 ! 98.3 1 95,5 1 95,4 95.4) 93,8 92,8
195.5 | 96.4 | 99.8 | 94.3 | 95.5 | 99.0 1 05.9 " 95.9 1 96.2 06.4 ‘ 93.9
101.2 1 98.5 11001 1103.4 | 67,8 . 99.4 ; 97.8 100,2 /| 98,8 98,8 ] 96.8
100.0 [100.0 ]100.0 {100.0 (100.0 [100.0 {100.0 100,0 [100.0 [100.0 [00.0
102.2 [102.5 |103.7 [103.2 | 98.9 | 99.8 |103.4 |113.3 :1101.1 Jl()z.() 103,2
107.3 1106.0 [106.0 [108.9 :100.9 | 99.9 1105.3 (125.3 (104.0 1108.5 106.5
I
112.0 [110.0 1107.2 110.1 [105,9 '102.2 |108.6 :113,7 |[108.2 {116.7 [I11.4
114.3 [114.0 |108.6 [14.0 [114.2 104.2 [109.2 ;127.0 (110.1 (1190 (115.5
120.8 [117.9 |113.6 {130.3 [118.6 (104.2 [109.3 |144.3 |113.4 |123.5 |117.9
148.1 [126.9 |123.8 |143.1 il45‘5 110,0 [112.4 |177.2 [122.1 [132.8 121,77
i .
1973—Avpr, 139.8 [124.4 [120.8 |145.0 131.8 [107.7 [110.6 [182,0 [119,8 [130.5 {120.8 |[114.1 [130.0 1149 [118.6
May. .. 145.0 [125.8 [122.3 |142.2 135.5 [109.3 |111.5 [186.9 1120.7 [131.7 |[120.5 {115, 1 [130,5 '115.1 [119.5
150.8 1126.9 }123.7 [140,9 142.8 [110.4 "112.6 (183, 1 (122,0 [32.5 [121.9 (1152 (1311 [H15.0 (120.2
146.5 126.9 124,22 (141.4 [142,8 -110.8 -112.9 (1778 1122.3 1132.8 (122.0 1115.2 [130.0 [115.0 [120,9
166.2 1127.4 1125.2 [143,0 [142,9 111.0 113,01 |178.8 |123.3 '133.7 |122.3 1115.9 [130.0 (I15.1 [121.0
156.3 [128.1 [126.8 |143.8 |144.8 1115 [112.8 [IBL,9 [124.4 134.4 [122.6 (16,0 [129.9 (4.5 (4211
. 153.1 |129.6 |128.5 143.8 [150.5 112.7 [114.0 (180 3 |125,8 |135.9 (123,01 [[16.6 [130.9 [115.9 (121.0
184.0 {151.9 1133.5 130,00 1143,0 [179.2 j113,5 |114.8 1184 7 |127.6 |138.5 |123.8 |117.2 [131.5 [H16.1 (121.3
187.2 155.7 137.1 |[131.4 (141,9 200.3 [115.6 [116.5 |18G. 1 [128.7 [141.8 [[24.6 [117.5 [(32.0 [{17.3 (121.6
202.6 [162.1 1140.5 |133.8 [142.6 [214.6 [118.2 1117.7 [183.7 i131.8 [145.0 |126.0 [119.0 |138.7 [L18.6 [123.5
205.6 1164,7 |142.5 |135.2 [143.4 [221.7 1120.2 (19.8 [184,1 132.9 [148.0 [127.0 [120.2 (142,71 [[I8.9 [124.6
197.0 |163.0 [146.6 |136.1 |143.4 |232 127.3 123.8 |190,3 137.2 [154.7 1129.0 {1213 |[144.2 |119.1 1125.8
186.2 (159.1 {150.1 [137.5 {145.4 1234.0 132.3 llZ‘).fl 1200.2 [144.4 61,2 Il}(l.x 22,9 1146.7 |119.4 ,128.2
. i

T Dec. 1968=100,
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NATIONAL PRODUCT AND INCOME o MAY 1974

GROSS NATIONAL PRODUCT

(In billions of dollars)

' | | I
l | .
Hem 1920 | 1933 ; 1941 ‘ 1950 } 1960 1970 ' 1971 1972 1973
Gross national product. .. \ 103.1| 55.6| 124.5 284 . 5.21,2580.1
Final purchases, .. ... 101.4 57.2| 120. I‘ 278.0 . 1,881.1
Personal consumption expenditures. ......... l 11. 2\ 45.8 80.6] 191, ﬂ' §79. Sl 617.6 667.2 726.5| 804.0
Durable goods. ..o oo . 9,2 3.5 9.61 30.5 90.8' 91.3] 103.6 117.4| 130.8
Nondurable goods. . 37.7 22.3] 42.9| 98.1 245.9 263.8| 278.7| 299.9| 335.9
SEIVICES . o e verrnea s i 30 3‘ 20,17 28.1| 62.40 242,7 262.6| 254.9| 309.2| 337.3
Gross private domestic investment........... 16.2 1.4 17.9, 54.1 139.0 136.3 153.2 178.3| 202.1
Fixed investment 4.5 3.0 13.4 47.3 [31.1 131.7| 147.1} 172.3| 194.2
Nonresidential 19.6] 2.4 9.5 27.9 98.5 100.6| 104.4 118.2] 136.2
SUPUCLUTES . « vt ivie e 5.0 9 2.9 9.2 34,2 36.11 37.9] 41,71 48.4
Producers” durable equipment 5.0 1.5/ 6.6 18.7 64.3 64.4 66,5 76.5 §7.8
Residential structures 4.0 600 3.9 1940 32,6 31,2 42.7 54.0; 58.0
Nonfarm, . ..coooeeen. s 2.8 .5 3.7 18.6] 32.0. 30.7] 42.2| 53.5| 57.4
Change in busin e 1.7 --1.6| 4.5 6.8 7.8 4.5 6.1 6.0 8.0
NOOfAFM, v e e 1.8 --1.4] 4.0 6.0 7.7 4.3 4.5 5.6 7.3
Net exports of goods and services........... 1.1 4 1.3 1.8 1.9 3.6| .8 --4.6 5.8
Exports. 7.0 2.4 5.9 13.8 55.5 62,9 66,3 73.5 102.0
Imports.......covviien 5.9 2.0 4.6 12,0 53,6 59.3 65.5° 78.1] 96.2
Government purchases of zoods and services. . 8.5 8.0 24.8 37.9 210.0 219.5 234.3; 255.4] 277.1
Federal..........coviiii i iiiiiiaan, 1. 2 4 98,8 96.2] 98.1| 104.4| 106.6
National defense . 14.1 78.4 74'('l 71.6' 74.4| 73.9
Other. ..o cv i i 3.1 4.3 20,4 21,6, 26.5 30.1] 32.7
State and local 9 19.5 11,2 l’l.'&\ 136.2{ 150.5; 170.5
i

Gross national product in constant (1958)

dollars. ... o 203. 6| 141. 26'5 7| 355.3 725.6 722. il 745.4| 790,7| 837.4

1,242.51,272. 0.1, 304,

1,237, xlx,z’ar. 51,299,
779.4 795.6' 816.
132,2 1328 132,
322.2' 330.3| 341.6
325.0 332.6| 341.
194.5' 198.2] 202,
189.9 193.7 197.
130.9 134.4 138.0;
45.3 47.2]  49.5
85.5 86.9, 8%,
50.0' 59.6| 59,
58.4 59,1 sy,

4.6 4.5 4,
4.4 4.4 3
0 2.8 7
89,7 97.2) 104
89.7 94.4 97

268.6° 275.3| 279.
105.5 107.3  106.
74.3 74.20 74,
3.2 331 32,
163.0 168 o 17122

829.3 834.3| 841.3

v

51332.5
8|r,319.4

o\ 825.2
125,

349,

350,

o| 213.
3 195

6
6
0

1974

1,351
1,344

844
124
362.
357.

201.

16,

-
SN W® ALV XX CNmmATT Hwam O

144,

E

832.0

No1E- -Dept,

of Commerce estimates. Quarterly data are scasonally
adjusted totals at annual rates. For back data and explanation of serics,

NATIONAL INCOME

(In billions of dollars)

see the Survey of Current Business, (generally the July issue) and the Aug.
1966 Supplement to the Survey.

! | 1973 ! 1974
1929 | 1933 | 1941 | 1950 | 1969 | 1970 [ 1971 | 1972 | 1973 |.. - _ R
Ttem
| 1 I v L»
National income, . oo eiiivinirerenien 86.8| 40.3} 104.2 241.1, 766.0) 800.5 859.4| 941, 8!1‘053 .9(1,015. 0(1,035. 2| 1,067.4(1,095.1{. ... ..
Compensation of employees. . ........c..... S1.1 29.5] 64.8| 154.6| 566.0| 603.9| 644.1 707.1' 785.2| 757.4| 774.9| 794.0( 814.7] $26.6
’V(IK(’\ (m(l salarles . 50.4] 29.0| 62.1| 146.8) 509.7| 542.0| 573.8| 627.3| 691.4| 666.7| 682.3| 699.3| 717.2| 726.0
45.5] 23.9; S0.9| 124.4| 405.6( 426.9, 449.7) 493,3| 546.0| 525.1) 5384.7] 553.2| 566.9! 573.1
.3 .3 1.9 .00 19.0) 10,61 19,41 20,3} 20.8] 20.9}) 20,5} 20.4{ 21.3 21.2
4.6 4.9 8.3 17.4] 85.1| 95.5| 104.7| 113.8 124.6| 120.7 123.1f 125.7| 129.1) 131.7
Supplements to wages and salaries...... ... 7] .5 2.7 7.8 56.31 61.9] 70.3| 79. 7. 93.9 0.8 92.6] 94.7| 97.5 100.6
[mployer un\tnbu(mus for suual m-
SUTANCC o oy v evevienennnersoanaess .1 .1 2.0  4.0° 27.8] 29.7| 33.7 39.0] 49.0, 47.4 48.31 49.4] 50. 52.6
Other tabor income. N9 .4 T 3.8 28,40 32.2| 36.60 40.7] 44.91 43,31 44.2] 45,3 46, 47.9
Proprictors’ income. .........o. o 15.1 5.9/ 17.5 37.5} 67.2] 66.91 68.7| 74.2° 84,2/ 80.6] 8L.5| 85.0| 89. 88.2
Business and profe . 9.0  3.3] 11.1] 24.0, 50.5| 50.0[ 51.9| 54,0 §7.5 56.3| S57.1f 57.9| 58. 59.1
T o 1 T I 6. 2.6 o4 13,5 16.7] 16.9] 16.8] 20.2| 26.8] 24.3| 24.4] 27.1] 31 29.1
Rental income of persons..........oooiinn 5.4 2.0 3.5{ 9.4/ 22.6{ 23.9| 24.5| 24. l‘l 25.1| 24.7] 24.6] 25, 25. 25.8
Corporate profits and inventory valuation |
adjinstment. oo i 10.5| —1.2) 15.2] 37.7 79.8] 69.2| 80.1] 91 l| 109.0| 104.3] 107.9] 112,0] 111.9|... ...
Profits before tax........... e 10,0 1.0y 17,7 42.6‘ &4.9| 74.0 85.1 98.()_‘ 126.3| 119.6]| 128.9] 129 127 .4)......
Profits tax Gability,..oove oot 1.4 .50 7.6) 17.8) 40.1) 34.81 37.4) 42.7] 55.8] 52.7) 57.4] 57 55.7|......
Profits after tax, . .. 8.6 4 10.1 24.9 44.8] 39.3] 47.6| 55.4| 70.4| 66.9 71.6] 71 7H6 ...
Dividends. ..o iiiiivi i 5.8 2.0 4.4 8.8 24.3] 24.7/ 25.1| 26.0 27.8| 26.9 27.3| 28 29, 29.5
Undistributed profits........... ... 2.8 —1.6 5.7 16.0° 20,5 4.6 22.5| 29,3 42.6 40.0[ 44.2 43 42.6.... ..
Inventory valuation adjustment, . ........ .50 =21 -2.5 —5.0‘ —5.1 —4.8] —4.9] --6.9(- 17,3|—15.4[--2L.1{--17 -15. 30.9
Net interest, oo .voviniieniniie .. 4.7 4.1 3.2 2.0| 30.5| 36.5| 42.0; 45.2 50.4| 47.9 49.4/ 51 53 55.0
NoTE- -Dept, of Commerce estimates. Quarterly data are seasonally

adjusted totals at annual rates. Sce also NoTe to table above.
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RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME AND SAVING

(ko billions of dollars)

. i
( / 1973 1674
lem 1929 11933 [ 1941 | 1950 1969 1970 [ (971 1972 1973
!
{ .
H . i ' 1 I I v I+
Gross national product. ..o I 3. I 55.6 124.5! 284.}() 930.3 077.1)1,055‘51,1:»» 2’] 289,118,242, ", QL OLI0L.H1,337.51 3518
Fesy: Capitid consamption allowsces, .. .. oo ’I.()! 8.2, 18,3 8L.6 87,30 93.8 102.4 (10,0 106,90 1090 10,5 113§ (1S
Indirect business tax and nontax lia- | . !
bility 7.0 7.0 103 23,31 85,9 93,5 102.4 109.5 117.8  115.6] 117.2 18,5 1199 121.2
Business trapstee payments o W .5 8 3.8 4.060 4.3 4.6 4.9 4.8 4.9 5.0 5.1 5.2
..... .7’ 4 .4 1.5 —-6.1' --6.4 —3.4 1.5 2.9 1.1 3.2 3.7 T
i .
Plus: Subsidies less current surplus ol gov- | : ’ | ’ ! [
CENIMEHL CHIETPTISCS . v oo ecnns ’ -V A .2 [ PSRN O AR G 4 4 N L4 6 2 2.7
H : ' ' i f
Faualst National income. ...t 8(;.8[ 40 3/ 104.2 241, [I 766.0 806.5 859.4 04(.8[(,05.‘3..‘) l,(HS.(I.JI,O.'KH.2!,01:'7.4 Fogsoro
I ess: Corporate profits and inventory vatu- ! .
atjon adjustiment oo iii o ;1008 - 12 15,2 37,7 T9.8 69,2 801 911 10900 1043 107.9 (12,0 1Lho oL
Contributions tor social insurance. ( .2 A2 6.9 54,2 57.7 64.6 73. 7l 02} 39,3 90,9 9300 95.0 0 098
Pixcess of w ceraals over dmhursL- ) | : ,
MEnlsen.... [ o T — : N U 0 0
Plug; Governmeat transter payoieats, , . Y (.5 2.6 14.3 61,9 751 §K.9 ‘)x,;ll 2.6 1088 H().KI 13,7 oo 12201
Net interest paid by government .\nd | | ' .
consunie 2.5 1.6 2.2 7.2 2.7 31,00 3.0 32,7 37.1 4.7 3601 38,0 .7 41.3
Dividends. . ... . s.xl 2,00 4.4 8.8 243 24,7 251 26,00 278 2609 27,3 281 9.0 9.8
Business transfer payments, ......... .6 7 .5 50 R 400 43 a6 4, 4.8 49 50 5.1 5.2
Equals: Personal income.. ..o oo , 85.9 47, l)l 96.0 227.6 750.9 H()H.JI 861.5, 939.21,0354  996.6 L,614. 6 L6L7 LU OTR.91,093.9
1 . ! N

Less: Personal tax and noatax payments. ... 2.6 1.5 3. Ji 20.7 ll().S, lI(y.h‘ 117.8 I-1')_.')., 152.9 145,10 149. 3% 156.0, 1611 163.4

Equals: Disposable personal income. ... .. .. 83.;\| 45.5 92,7 206.9 634.4 ¢91.7 746.0 7‘)7.(1{ 882.5 B851.5 869.7, B9L. 1 91T.8 935

Tess: Personal outlays. ., oo n i onn. 9.1, 46. 5| 81,70 193.9 5§96.2 635.5 685.8 747.20 827.&] 801 .5| BIK.7 840.1, 850.8  809.9

Personal consumplion expenditures.| 77.2[ 458! R().(\[ 191.0 579,58 617.6[ 667.2 726.5 8040 779.4, 795.06 816,07 §25.2  844.6
Consumer interesy payments. .. .. .. 1.5 .5 Ui 2.4 15,8 16,8 17.7 1907 22,50 21,2 22'“i 23.0 23.8 24,4
Personal trinster payments to for- ,
CIENCTS, (vt i e e ee e A .2 .2 .5 .9 l.()I 1.0 l.()l 1.2, 9 1.0 1.1 l.xl 9
\ | .

Fquuls: 4. 2" ot 11,00 13, l ‘!8 2 56.2l 60.2 49.7 5S4 50,0 S1.0 51.F 6710 60.6

l)hhm.\I)Ic pcrsnn.ll income in constant (l‘)SH) T ’ N ' ‘ : |
dolltrs. .o e e TIS0.6 1122 I‘)0.3I 249.6 513.(7 534.8: 554.9 577.9 608.0  60}.9, 604.8 609.5 613.2 60).2

| { ! ! . . .
Noti. Dept. of Commerce estimates. Quarterly data are seasona tly

adjusted totals at annual rafes. Sce also Nate to table at top of oppo site
page,

PERSONAL INCOME

{1n billions of dullars)
| 1973 1974
ftem 1972 1 1973 .
- . . .
Mar, ' Apr. i May { June | July | Aug. | Sept. . Oct. ( Nov | e, I Jan, | beb. Muar.e
. C e . : . . 1
Total personal income........... ben] 939.2]L,035.4°,003.3'1,011.6 (,018.7 1,026.6 l,l):is.(.ll,“-l7,.'§ 1,054.5(1,068.5((,079.4 I_(lﬁ‘).(l)l,(lh’?.(l!l,(ﬂ)-i.s 1,009.9
) |

Wage and salary disbursements . ] 627.8] 691.5 671.1 (’)77.6| 682,01 688.2] 693,2: 698.9 706.0 711 20 717.8 722.6 721.8| 726.5 72‘).2

(mnmm‘llty-prndmm;, mdustnu. L) 226.0] 251,9 243.5. 243,9] 248,3i 251,70 253.4) 254.& 257.8; 259,50 22,5 264.1 261.0) 263.0 2615

Manufacturing only . 175.9) 196.8 (90.6] [v2.9] 194.7] 197.0) 197.9 198.7 200.8 202.5 204.6 205.1, 203.0[ 201.5 204.8

Distributive industrics I‘I.S (65,1 160,6[ 162,21 163.2( 164, 5/ 165.3 167.1 1068.7] 169.6] 170.8 [171.3) 170.8, 172.2 173.3

Service industrie Lo th 1200 (24,90 126.4] (26, 8] 127,70 129,41 130.8' 132,5] (32,9 (34,1 135.9: l{().H( I.IN.} 139.2

Government. . 134,2] (45,4 142,2] 143, 1f 143,7] 144.4) 145, 1) 146.2) 147.0/ 149.2] 150.4 151.3- l.\,Z.Zf 1329 153.7

Other Iabor income,...... e 40.7( 44,9 43.6] 43,9 44.2] 44,5 44.% 45.3] 458 46.2] 46.7 47. IV 47.5 47.9 48,3
i .

Proprietors” income. .. ..., L 74,20 84,2 ®lay 8Lpl B1.s0 81,0l 83,7) 8511 86,41 8.4) 0.3/ 91,0 BRI BE.4 X1
Business and profe | 54.0] 57,5 56,40 56.8| S57.1| 87,3 S7T.8[ S8.0[ 5.1 SRS SH.TD SK.6[ SK.6) SY.3 0 59.38
RS 20,20 26.8, 24.6; 24,20 24.4) 2.0) 259 271 28,3 20.90 31.6; 32.4 29,60 W1 8.6

Remtal income. ..., P 24,00 25,1 24.06] 24.3] 24,60 24,9 25,0/ 253 25.5 25.6/ 25. 7 25,7 25.8] 25.8 25.4

' !

Dividends .o oveiivnniniiiiiono,.. 26,0} 27.8 27.0] 27.3] 27.3] 27.4] 27.¢6 .21 28,3 2K.5] 28.7) 29.8] 20.5] 29.4 29.6

Personal interest income. ... ..... LT, (l‘ ¥7.5 83.4| 84,3 B5.7] H6.S{ K7.8 8K9.0] Y0.3[ 91.50 9.6 94.00 YUS.3f v6.& 47

TTnSICr PAYIICNLS s vy e e e v v rrnnssns 103. ()/ 117.5 1145 115.3] 1059 116,00 t16.9] 1190 120.2] 1201 121.9] 123.0[ 125.9 Il7.(;| 128. 3

Less: Pecsonal contributions for social , ! 8

INSUTANCC, oo e v v va e s annesanses 4.7 43,1 420l 42,40 42,50 42,8 43.4) 43.6{ 43.9 44.0 03] 44¥ 47.() 47.2 47.3
Nonagricultural income............. 11.5/1,6005 970.9 ‘)7‘).5. 986, 4 ‘)94 l 601, 81,002, 11,021, %] 1,030.0 1,039 0.1,047.5 1,018.1 l,(lS6.l 1,061.8
Agrieultural income, , . ... oLl 7 7| 349 32.4] 32,0 32.2] 3 \.HI 3S. 2 36.7| 38, 6i 40, 4 41.5. 38,9 384 38.1

N i 1

Norre Dept. of Conmmerce estimates, Monthly data are scasonally
adjusted totals at annual rates, See also Notr to table at top of opposite

page.
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SUMMARY OF FUNDS RAISED AND ADVANCED IN U.S. CREDIT MARKETS

(Scasonally adjusted annual rates; in billions of dollars)

{ |
! | ‘ i ‘ 1971 : 1972 1 1973
Transaction category, or sector | 1968 1969 | 1970 | 1971 1972 | 1973r. | |
| i | , RERRLE | nteome barey mar
Funds r;liscd, by type and sector
\ ! . )
1 ‘Total funds raised by nonfinancial sectors.......... 94.6] 91.4| 97.5 l46.7| l 66.11 18 ol 14 7| 158.7) 145.2) 187.3) 198.0| 175.4 |
2 Excluding equities. [ | 95.9 88.0| 92.6| 135.0 156. | 18 ‘ .8| 146.1| 134.7 177.8] 192.3| 169.6 2
3 U.S. Government...... 13.4| —-3.6] 12. ﬂl 25.5| 17.3 9.7, 22.7 28.4| l?.4‘ 22,21 17.0 2.5 1
4 Public debt securities. 10.3) 1.3, 129 2.0 1390 7.7 24.2] 27.8° 10.5 17.2] 15.8] - .3 4
5 Budget agenCy iSSUCS. v vvvieietnaiia s 3.0 —2.4 - l‘ ~.5 3.4| 2.0| ~1.6 5| L9 49 L2028 s
6 Al other nonfinancial sectors. ........ e 81 .2I 95.0| 84.7' 121.2] 148.8 177.3 llZ.O| 130.4, 132.8 l65.1| 181 -0| 172.9 6
7 Corporate equities. . --l.4| 3.4 4.9 11.7] 10, ()| 5.7 10.9 12.6| 10.4 9.5 5.7 5.8 7
8 Debt instruments. 82.6| 91.6/ 79.8 109.5! 138.8' 171.6/ 101.1 Il7.8l 122.3 155.6l 175.3; 167.1 8
9 Debt capital instrumieats A os0.6 -50.6 57.7] 832 ‘)2.4[ 94.7° 79.5 R6.9 87.3, 97,61 907 97,7 9
10 State and local government securit ‘).5| 9,9 11.3] te6.6) It.9 0.1 17.9 15.4| 12.0] (1.9 6.5 13.6 10
11 Corporate and foreign bonds . | 14.00 13,00 2006 1970 13l2] 1.6l 2203 17.2 14.41 12,01 10.61 12.7 11
12 Mortgages. ... .. 271 27,7 25.7 46.8] 67.3 730 39-3| 54.3| 60.9 73.7| 74.()| 71.4 12
13 Home mortgages. | 151 15.7] 12.8] 26.0| 39.7] 42.6| 20.6, 31.5 .3‘5.()! 43.7" 43.5° 41.%8 13
14 Other residential. . . . .. 3.4 4.7 5.8 8.8 10.3 9. 5' 8.5 9.1 0.1 115 0.8 8.2 14
15 Commercial, ......... | 6.4 5.3 5.3 10,0 4.8 16. 8.5 1151 13.5 ool 16l 1609 15
16 Farm..........oouo. e 2.2 1.9 l.8| 2.0 2.6| 4. 4| 1.7 2.3 2.7, 2.5 4.3 4.5 16
17 Other private credit 32.0. 41,0 22,1 26,3 46.4 70 ‘) 21.70 30.9] 35.0] 53.0 HS.G\ 69.5 17
18 Bank loans ne.co.oouu 13.1) 15.3] 6.4, 9.3; 21.8 4l 5.1, 13.5 14.5] 29.3' $54.21 29.2 18
19 Consumer credit......... ... 10.0" 10.4 6.0 ll.ZI 19.2 22.‘)' 8.9‘ 13.6, I5.% 22.5\ 24.77 20,4 1Y
20 Open-market paper. .. .. 1.6: 3.3 3.8 —.9 —1.6 2.5 —1.0. - .8 3] —2.8 3.4 8.4 20
21 Other. .o i i e e 7.2| 12.0 5.9, 6.6] 7.0 ‘).R} 8.7] 4.6 5.0 ‘).0| B2 1.5 21
2 By horrowing sector. . 81.2; 95.0/ 84.7' 121.2! 148.8] 177.3 112.0 130.4| 132.8| 165.1 lﬂl.(), 172.9 22
23 Debr instruments. 82.6( 91.6[ 79.8 109.5] 138.8 I7l.6l 101.1] 11780 122.3; 155.6| 175.3( 167.1 23
24 Foreign 2.9 2.9 3.0| 5.7 3.8 7.1 5.3 6.1 3.4 4.3 1L 3.2
25 State and local governments. . . 9.8, 10,7 11.41 17,0 12,3 10.5 17.9' 16.1| 11,9 12,7 6.4 14.6 25
26 Houscholds. . .., 29.6 32.2| 22.9, 38.3 63.2] 74. 1| 30.0: 46.6 S56.2° 70.5 73, 5| 74.0 26
27 Nonfinancial business. ............ 40.2| 45.9] 42.5| 48.5, 59.5] 79.91 47.9[ 49.0 50.9; 068.2 84.4 7T5.4 27
28 Farm.. . e i i 2.8 3.2 3.2 4.1 4.9 8.6 4.00 4.2 4.4 5.3 7.5 9.8 28
29 Nonfarm noncorporate,......... ... . 5.6, 7.4 5.3 8.7 10.4 1l.4 9.3 8.1 9.5 Ill.e| 12.0] 0.8 29
30 COrporate. o oo e oot inincaany 31.8] 35.4| 33.9, 35.7| 44.2| 59.9| 34.6| 36.8. 37.0 51.2) 04.8 54.9 30
31 Corporate equities.. . ............ccovevuen. -1.4 3.4 4.9 11.7| 10.0 5.7| 10,9 12.6 l0.4\ 9.8 5.7 5.8 31
32 Foreign....... .2 .5 . | —.4f .2 4 =3 —.2 -.6 4 * 32
33 Corporate bus - 1.5 2.9 4.8 11.7] 10.4 5.9 10.5| 12,9 10.7] 10.1 6.1 5.7 33
Totals including eqni , ! ) | ! |
4 Foreign, . ..ot 3.1 3.3 3.0, 5.7 3.4 6.9 5.7 5.8 3.2 3.7 10,7 3.1 34
35 Nonfinancial business..........ooivieeenn, 38.7, 48.8 47.3| 60.2! 6.9 R5.8) 58.4 61.9 61.6 78.3 90.5 81.2 15
36 COrPOTALC, . oot v i i e anenanas s 30.3| 38.3] 38.8! 47.4 54.6) 65.8| 45.1| 49,7 47.7] 61.3; 709  60.6 36
37 Memo: U.S, Govt. cash balance.............. --1.1 .4\ 2.8 3.2 .5‘ -7 =2 ().(;l - 3.0 4.()! 3.6 - 7.0 37
Totals net of changes in U.S. Govt. cash balances ’
38  Total funds raised 95,7  91.0  94,7) 143.5] 165.6; 188.7| 134.9| 152.1' 148.1; 183.3: 194.3" 182.3 38
39 By U.S. Government l4.5| —4, 0| 10,0| 22.3 l().8| 11.4| 22.9| 21, 7| lS.4| 18. l| l].]i 9.4 39
|
Private domestic net investment and l)orrowuu, in credit markets
‘Total, houscholds and business |
1 Total capiral outlayst. .. .. .. ... ........ 207.6 226.7| 224. 2‘ 252.5| 291.1) 328.3| 246.3! 258. 7| 279.9 302.3' 323.81 3329 |
2 Capital consumption 2. .. [ 140.4 154.3( 166.0, 179.0( 193.4{ 209.9 175.8| 182.2, 190.3] 196.6 205.6; 214,32
3 Net physical investment 67.2° 72.4| 58, 2| 73.5| 97.7| 118.4] 70.5| 76.6 89.7 l()5.7I HI8.2: 118,63
4 Metfundsraised. .. ...t iinicennn, 68.3) 81,0 70.2'; 98.5] 133.1) 159.9] 88.4 108.5) 117.7] 148.8] 163.9' 155.2 4
5 Excess net investment 3., 000l .. —1.1| —-8.6|—12.0.—25.0 —35.4| 41.5--17.9|-32,0/—28.0--43.1|- 45.7 =36.6 5
Tatal business .
6 Total capital outlays.. .. .. .9| 108,9| 108.0, 116.6| 133.3( 151.3( 115.8] 117.3| 127.4 139.3 145.6 157.0 6
7 Capital consumption, . . 2| 69.5| 74.6| 80.3| 87.6| 94.5] 78.8] 81.7| 86.2| 88.9 92.7 96.3 7
8 Net physical investment., . 7| 39.4 33.5| 36.3| 45.8| S50.8/ 37.0 35.5| 41.2] 50.4] 52.9| 60.7 8
9 Net debt funds raised . . .2 45,9i 42.5| 48.5| 59.51 79.9| 47.9! 49.0; 50.9| 68.2| 84.4: 75.4 Y
10 Corporate equity issues .5 2.9 4.8 11.7] 10.4 5.9 10.5 2.9/ 0.7 10,1 6.1 5.7 10
11 Excess net investment 3 0 —9.4[—13.8 —23.9|-24.1| 29.0[—21.4| 26.4| -20.4 —27.9 -37.5] 2.5 1l
Corporate business i '
12 Total capital outlays. . .. 75.00 83.7 84.0, 86.7] (00.7! (14.8 86.5| 87.0 96.0] 105.4. (09.8] 120,06 (2
13 Capital consumption. ... 45.1| 49.8, S53.6/ 57.7| 62.8 67.9 56.71 58.7 6L.8] 63.% | 66.5[ V.4 13
14 Net physical investment 29.9( 33.9 30.4| 29.1| 37.8 46.8 29.8 28.3 34.1' 41.5 3.3 50.6 14
15 Net debt funds raised. . 31.8: 35.4 33.9. 357 44.2| 59.9| 34.6 3().8‘ 37.0  51.2 o4 X‘ 54.9 15
16 Corporate equity issues. —1.5 2.9 4.8 1.7 10.4 5.91 10.5] 12,91 10.7] 10.13 6.1 5.7 16
17 Excess net investment 3 —. 4, —4.4| —8.4|—18.3 —16.8/—18.9(—15.3(—21.4--13.5|--19.8[- 27.6 —10.0 17
Houscholds . ) |
18 Taotal capital outlays. . .. .................[ 109.7| 117.8] 116.2| 135.9, 157.8| 177.1| 130.4° 141.4| 152.6] 163.0. 178.2] 175.9 I8
19 Capital consumption, ... 77.2| 84.8. 91.4[ 98.7| 105.9| 115.4] 97.0 100.4| 104. 1] 107.7, 112.9 1I8.0 19
20 Net physical investment . 32,5 33.0] 24.7 37.2| 51.9| 61.6| 33.5| 41.0| 48.5] 55.3| 65.3; 58.0 20
21 Netfunds raised, .. oo iinn, l29.6] 32.2| 22.9] 38.3° 63.2] 74.1, 30.0| 46.6. 56.2| 70.5| 73. 5' 74.0 21
22 Excess net investment 3,................ e E 2.9 .8 1.8. —l.l(--ll.J . I2.5i 3.5 —5.(1! —7.6'—15.2] 8.2 -16.1 22

! Capital outlays are totals for residentiul aad nonresidential fixed
capital, net change in inventories, and consumer durables, except outlays
by financial business.

2 Cnpn:xl consumption includes amounts for consumer durables and
excludes financial business capital consumption.

3 Excess of net investmient over net funds raised.

Notr.—Full statements for sectors and transaction types are available
on a quarterly basis and annually for flows and for amounts outstanding.
Requests for these statements should be addressed to the Flow of Funds
Section, Division of Research and Statistics, Board of Governors of the
Federal Reserve Systemy, Washington, D.C., 20551,

Funds raised by type and sector, Credit flows included here are the
net amounts raised by houscholds, nonfinancial business, governments,
and foreigners. All funds raised l)y financial sectors are excluded. U.S.
Government budget issues (line 5) are loan participation certificates
issued by CCC, Lxport- -Import Bank, FNMA, and GNMA, together with
SCCUFity ISsucs hy FHA, Lixport- lmpnn Bank, and T'VA, Issucs by Federally
sponsored cruht agencies are excluded as borrowing by hnanu.ll institu-
tions. Such issues are on p. A-63, line 11. Corporate equity issues are net
cash issues by nonfinancial and 101’“5" corporations. Mortgages exclude
loans in process. Open-market paper is commercial paper issued by
nonfinancial corporations plus bankers’ acceptances,
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DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

(Seasonally adjusted annual rates; in billions of’ dollars)

[ ! : { 1971 e 1973
Transaction category, or sector 1968 | 1969 ) 1970 ) 1978 | 1972 11973 . /
H1 | H?2 i1 2 1l 12
1 Total funds advanced in credit markets to ,
nonfingy SOCLOTE ¢ L et ie e iie e 95.9) 88,00 92.6( 135.00 156. 1 IR0.3] 123.8( 146.0] 134.7( 177.8] 192.3 169.6 |
By public ag and foreign ' ’ .
2 Total et advances. . ..o e 12.20 5.8 28.0[ 41.3 te.9( 3.8/ .o 44.00 [9.7] 4.1 42,9 267 2
3 L.S. Governimen 3.4 9 15,7 33,4 7.3 1100 32,9( 34,00 12,7 2.0, 21.2 .7 3
4 Residential mortga 2.8 4.6 5.7 5.7 5.2 7.7 4.2 7.1 6.2 4.3 4.9 1.5 4
5 I'HLB advances to § .9 4.0 1.3 - 2,7 * 7.2 - 5.5 2 2.4 2.5 7.8 6.6 §
6 Other loans and seeurities 5.1 6.3 5.2 4.9 4.3 9.0, T 27 3.2 5.4 9.1 89 06
By : ' ,
7 4.9 2.9 2.8 3.2 2.3 L0l 4. 2.2 1.5 R P ] 5007
8 Sp(msmulcruhl agenc 3.2 9.0 9.9 2.8 6.0, 20.3 1.4 7.0 7.5 4.5 18,71 218 8
9 Monctary .tuthurmu 3.7 4.2 5.00 8 8 L2902 e 9.3 405 - 4 0 6.7 4
10 Foreipn. LA =030 100y 20604, 8.4 2.3 27.30 25,5 6.2, 10.6f 11.5 6.0 10
1 Agency borr a5t K8 H.Zi 4.30 0.2) 19.6, 9 1.7 7.4 5.00 17.6; 2.0 11
Private domestic f i | I i
12 Totul net advances. . .. 87.2/ 80.9] 72.8 98.0; 145.4) 166.1] 86.1] 109.9] 122.4] 168.6 167.0] 164.5 12
13 U.S. Government securit 13.3 4.6(  S.4 --3.5 16.3 (R4l 9.2 2.1 7.0 25.30 135 254 13
14 State and local obligati 9.5 9.9 1.3 16,06 11.9 10,1 17.9] 15.4] 12,0, 1.9 6.5 13,6 14
15 Corporate and fore 13,80 12.50 20,0 1950 13.2] 11.6) 22.1] 16.8] 14,2, 12.1] 10.3) 12,9 |5
16 Residential mortgages 15.5] 15.7] 12.8] 29.1| 44.6] 44.3 24.8| 33.4| 34.4| 50.8] 49.2; .4 106
17 Other mortgages and Toans. . ... 35.9] 42.2| 24.6| 33.7| 59.5] 88.9[ 25.0 42.3| 48.3| 71.0] 95.2| HUL.4 17
18 less: FHLB advances, ..o oae . W9 4.4 1.3 2.7 * 7.2 5.5 L2 - 2.4 2.5 7.8 6.6 1R
Privare financial intermediation ,
19 Credit market funds advanced by private financial H |
institntions, .. ..., 78030 S4091 7409 HE4) 15002 1604 1122 1106|1305 o L 1848 13800 19
20 Commercial banking. 38.7] 18.2] 35.1] 50.6] 69.70 X0.6| 53.21 48,0 57.2; 82.4| 101.3] T7.R 20
21 Savings institutions. . ..... 15.6] 14.5] 16.9( 4.5 48.7 35.2( 45.4( 3I7.5° 4K.4] 48.9 49.8 20.6 2|
22 Insurance and pension funds 14,00 12.3] 17.3] 4.1 16.0 204 12,5 15.7 (4.1 17.8] 1v.6] 23.2 22
23 Oher finance. .o in e i i et 7.0 9.9, 5.7, 5.3 15.8 15.2 12 9.4 10.6) 21.00 14.1 6.4 23
: t
24 Sources of funds. ... 0 oo i e . 75,3 54.9| 74.9| 14| 150.2] 161.4) L12.2: 110.6| [30.5 (701 184.8 13%.0 24
25 Private domestic deposits. 45.9 2.6) 63.2] 90.8] 97.8 2\‘7.‘)1 107.7( 73.90 97.9; 97.9] 103.1 72,7 2§
26 Credit market borrowing. .. 8.51 191" —.4 9.2 20,2 30.% 2.6] 15.9] 16.4] 24.0{ 34.4 26.2 26
27 Other SOUMCES L0 vt i i 21,0 JJ.}’ |2.|’ 11.31 32.2] 43.2 1.9] 20.8] 16,21 48.2] 47.3( 3v.1 27
28 Forcign fumds 2.6 9.3 8.5 3.2 5.1 6.3 7.2 .8 5.5 4.7 5.3 7.4 2K
29 Treasury balung -2 * 2.9, 2.2 7 1.0 - .8 hK) 3.6 5.1 1.4 29
30 Insurance and pe 1.4 10.4/ 13,1 9.6/ 1.3 157 7.7 1.5 8.4 141 138 17.5 30
31 Other,net, ..ol .21 13,8 4.5 2.70 1501 22.2 2.2 3.2 5.9 24.3 20,6 4.4 A1
P'rivate domestic noufinencial investors ' p |
32 Dircet lending in credit markets. ... ... ... 20,31 45.0| - 2.4, - 4.2 15,4 as.0]-23.5) 15.2 8.3 22.5 16.6' 52,7 12
33 LS. Government securitics., .. 8.0, 16,8 8.3 13,0 4.1 f9.4)- 22,41 - 3.5 3,3 1.5 3.4 D253 A3
34 State and local obligations, -2 LR 7' IR T l' 2. 1.4 —-2.7 2.6 .9 3.4] 6 2.1 34
35 Corporate and toreign bonds 4.7 7.41 10,1 8.2 4.9 B 8.6 7.7 4.5 5.2 1.3 435
36 Commercial paper 5.8 10,2 —4.4f - .0 3.7 0.0 7.3 6.0 6.7 .8 2001 d6
37 Other.. oo i i 2.1 2.0 1.4 1.3 .6 3.5 .3 2.3 .4 1.7 1.4 4.4 37
38 Deposits and currency 48. 3 5.41 66.6) 94.2) 1022 91.%) 110, h[ 77.‘)( 103.3) 101, 3‘ 14,2 74,5 M
39 Time and savings ounts 339 - 2.3 56,10 R1.2OR5.7 TR 9260 V.8 NH.HL B82.6. 948 6D.Y 10
40 Large negotiable €D 3.5|--13.7] 15.0 7.7 8.7 18.6 o4 12,00 2.1 15.3] 4.2 3.0 40
41 Other at conumnercial bank 17.5 3.4 24,20 32,9 3,0| 32.v 44,00 21,90 34,9 23.2] 26,80 3.0 41
42 At sivings institntions 12.9 ¥.0 l(m.‘)r 40.6] 46.40 1.‘6.4[ 45,30 35.91 47.8 441! 37,38/ 18.9 42
43 Money......, \4.5l 7.7 W05 13.0) 16.5) 12.0) 1.9 8.1 14.5) 18,70 1003 136 43
44 Demand deposits 12.1 4.8 7.1 9.6/ 12.1 X,()‘ 5.1 4.1 9.1 15.3 4.3 11.8 44
45 L] e {15 2.4 2.8 1.5, 3.4 4.4 R 2.8 1.9 5.5 3.4 6,0 1.8 45
46 Lotal of credit market instr., deposits, and currency.| 68.7[ 50.5[ 64.27 90.0{ 1(7.7[ 26.9[ K7.1[ 93.0{ te1.7( 123.8( 425.7) 127.2 46
47 Public support rate (in per cent) 12,77 18.00 30,20 30.6] 10.8) 14,20 31.2) 30,1 4.60 7.9 223 IS 47
48 Private financial intermediation (i per cent). .. .. 86.4) 67.9 102.8] 113.7| 103.3] 97.2 [30.3] 100.7] 106.6 f{00.9/ 110.7[ &3.9 48
49 Total foreign funds. ..o o oo 2.9 9. I, 1.8 23.2 13.5 8.6 20.1' 26,3 ll.()j 15.3] 16.38 L5049
I
Corporate equities not included above
' . 1
L Total net issues. ... 9.5 9.5 147 12.0 s.7| W 1630 12,4 118l 54 60 1
2 Mutual fund a8 2% 12 e LS VT S S I N
3 Orhier equities 4.7 6.9° 13.5 (2.0 | (2.7 14.20 (3.3 I2.()i 7.4 7.1 3
4 Acquisitions by financial i l2.2| ”'4i 19.2] 15.6 23,4 15.0. l'I.(.| 13.6" 12,5 14,1 4
5 Other net purchases. oo v ivviiiin s ns --2.7 1.9 - 4.0 3.(xi 7 (x -10.4 1.3 s 20 7.l)l 8.1 §
Notes 29, Dennurd deposits @l commercial hanks., .
Fine 30. Excludes net investiient of these reserves in corporate cquities.
1. Line 2 ol p. A-62. 31, Mainly retained earnings and net miscellancous diabilities.
2, Sum of lines 3- 6 or 7-10. 32, Line 12 less line 19 plus line 26. . . .
6. Includes farm and commerciul mortgages., 3337, Lines 13--17 imounts dacquired by private finapee. Line 37
11, Credit market funds raised by Federally sponsored credit agencies, includes mortgag
Included below in lines 13 and 33, Includes all GNMA-guaranteed 39 1 44, See line 25,
security issues backed by mortgage pools. 45. M <Il|1l)’ an offset to line 9, i
12, Yine 1 Jess Jine 2 plus line 11, Also line 19 less line 26 plus line 32, 46, Lines 32 plus 38 or line 12 less line 27 plus line 45,
Also sum of lines 27, 32, 39, und 44. 47. Line 2fline I,
17. Includes farm and commercial mortguges. 48, Line 19{line 12,
25, Lines 39 -} 44, 49, Lines 10 plus 28.
26, Lxcludes equity issues and investment company shares. Includes
line 18. ( ‘orporaie eqmlms
28, Yoreign deposits al comniereial banks, bink borrowings from foreign Line | and 3, Includes issues by financial institutions,

brunches, and liabilities of foreign banking agencies to forcign at-

filiates.
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1. U.S. BALANCE OF PAYMENTS
(In millions of dollars)
| | l 1972 | 1973
Line ' Credits-+, debits — I 1971 ‘ 1972 19730 [ . R S
'l | v I ’ 1 l 1 J vy
i
Summary-—-ﬂeasonally adjusted
- - - — —— ____l. e - = L .. — -
. Merchandise trade balance ' ..o L.l . - 2,698 —6,912 688 --1,745 -945° -337 612 1,358
2 Exports . 42 768 48,769 70,255 13, 213| 15,229 16,672 18,143 20.211
3. IMPOrtSe v v e en e ianenn, . —45,466 ~—55,(iﬂ| —6‘),567| 14,958 —16, |74|— 17,0001- 17,531 18,853
4 Military transactions, net. ... .. —2 ‘)18 - 3,558} - 2,171 —864 -825 —7\()‘ --541 -5
5 | Travel and transportation, net. . .. 2, 288‘ -2, 85'4 -2, 112 --730; 60ﬂ| =703 - 476 - 525
6 Investment income, net 2, ..., 7,972 7,863 ‘,),723- 2,232| 2,330 2,133 2,333 2,927
i 7 |
7 .S. direct investments abroad, l) '456 10,433 13,974 2,991 3,177 3,248: 3,479 4.070
8 Other U.S. investments abroad 3, ‘443! 3,492 4,576 875 1,006 1,088 1,182 1,300
9| Foreign investments in the United ‘smu,s PN - 4,927 -0, 062| -8, 82'[| —1,634; —1 ,853‘ —2,203| --2,328| --2,443}
10 | Other services, net, o ovvee oo, e, PP 739 851| 972 237 232 2381 221 280
11 | Balance on goods and services 3..... [ 807 —4,6100 6, l)()0 — 870 184 6()l| 2,149] 3,965
12 l Remittances, pensions, and other transfers,.....o0vevons. 1, 551 -1 570\ ‘JH -4290  --397 —389 404 —124
]
13 | Balance on goods, services, and remittances.......v.vvvveenon 745| -6, 180| 4 ‘)87‘ —1,299 - 2I3! 212 1,745 3,241
14 i U.S. Government grants (excluding military). ... oovvvvvan -2.()45| —2,174] —1, 047 --452, -"345| 652 —499 —4350
15 l Balance on current account...... et e —2,790" - 8,353\ —3,041° - 1,751 ——558; 440, 1,246 2,791
16 ‘ U.S. Government capital flows excluding nonscheduled i | \
1 TCPAYINENES, NCL 4, . i it et ieetienenarananronesrns - 2,117 --1,714) - 2,894 - (,27\ 671" 583 -572] —1,069
17 | Nonscheduled repayments of U.S. Government assets. 225 137 289 26 111 174 4 *
18 U.8. Government nonllqmd lmbllmcs to other than forexgn . ‘
ofticial reserve agencies, ..., . . --4067 238 1.136 15 224 484 205 223
19 | Long-term private capital flows, m.t . S —4,401 -152 =357 781 303 1,666 —-1,731
20 U.S. direct investments abroad, .. ..., - 4,943 3,404 - -4 855 =771 -2, 025 -946 478 —1,407
21 Foreign direct investments in the United States..... ... —115] 160 2,068 160 71 534 153 507
22 Joreign securities ..ol . - 966 —614 21791 - 40, , 126 -204 -512
23 U.S. securities other than Treasury issue . 2,269{ 4‘335i 4,093 1,768 1. 745 496 1,187 664
24 Other, reported by U.S. banks, . ........... . 862| - 1,120 596 -442 110 218‘ 247 495
25 Other, reporied by U.S. nonbanking concerns,....... ‘ 216 492, 276I 106 74] 161 -488
26 ‘ Balance on current account and long-term capital 4....,......... ; —‘),SSlii - 9,843 1.214° - 1,556 -886: - 668; 2,549 214
27 Nonliguid short-term private capital flows, net.......0..... - 2,347 --1,637] - 4.2!() —982) - -1,765| --1.426 46] --1,065
28 Claims reported by U.S. banks. ....... - 1,802 --1,495 --3,953 —859 1,804 I,4IJ 217 953
29 Claims reported by U.S. nonbanking cor —530\ - 315 LAY —250 =11 —12 -470 242
30 Liabilities reported by U.S. nonbanking CONCErDs. ...« f - 15 l73| a7l 27 50| -1 299 130
31 Allocations of Special Drawing Rights (SDR’s). . ... evas 7l7| 700 1770 (U R
32 | Errors and omissions, Met. .. .o v rereteearnerroernnrrae I— 10,784, —3.1 IZ‘ -4, 7‘)3[ Y| ,4‘)0[ -3,898! 477 - 1,097 —275
33 Net liquidity balance. .o ottt ir i it iiint oo -2 ,‘)65‘ - 13,8820 —7 789, -3, 451 —6,549) 1 ,(il?\ 1,498 1,126
34 Liquid private capital flows, net............. e —7,788| 3,542 2,503 2, 1(7| 3,‘)27| 1,972 632| 3,836
35 Liquid claims........... ..., —1,0971 —1,234 —1,933 - l 31 --2,050 86‘)‘ —323 -429
kil Reported by banks ., - )b()l - 742 --1,100 77 1,357 9391 —303 -39
37 Reported by U.S. nonbanking I —53 --492 —833 - 54 --693! --70° - 20 -50
38 . Liquid liabilities .........covns. <-6,691 4,776 4,436| 2,498; 1,877 1,103 958 4,255
39 To toreign commercial banks . .... - 6,908 3,862 2,863} 1,995 - 1,897 700! 851 , 200
40 To international and regional organizations .. | 682 104 373 181 I 3l --50 81
41 ! To other foreigners. .o oo iiviiii i iiiinens 465 810! 1,200 322| ‘)| 363| 154 674
42 | Oflicial reserve transactions balance.. ... ivirerenns ,—2‘),753_ —10,340' --5,286] - -1,484]- 10,476 355 2,130 2,700
! |
Financed by changes in: \ | : )
43 . Liguid liabilities to foreign official agencies. . ........ ... .. 27,615 9,720 4,414, 1,645. 9,097 -798 --1,676] -2,144
44 ! Other readily marketable liabilities to loru;n oflicial agen- | I |
IS5 e i e --551 399 1,118] 117 1,202 259 11 —354
45 Nonliquid liabili to lurugn oflicial .lg:.nucﬁ re- | |
i POTLEd by ULS. GOVE L veeietanannininnannnnanns 34l| 189 —415 167 43 147
46 U.S. ofticial reserve assets, Bet. . v vvvrveene oo rarearean, 2, 148| 32 209 1 220 -15
47 Gold. 866 sa7l e
48 | SDR’s 249 -703 9 B L
49 Convertible currencies 381 35 233 82 amlo
50 Gold tranche position in IMFE 1, 150| 153! --33 - 16| - 13 -5
] Memoranda: i | | | !
‘Transfers undcr military grant programs (excluded from | | : ! |
lines 2,4, and 14). ... . . i i i ee s 1531 4,200 2,558 ‘)4‘)| 716 487
52 Reinvested carnings of foreign mmrpor.m.d afliliates ol | ,
U.S. firms (excluded from lines 7 and 20),  vuvvuvveeene. 3,192 4,521[ (6) (%) (" (8) (6) (6)
53, Reinvested earnings of U.S. mmrpom\cd aflilintes of | ! i
foreign firms (excluded from lines 9 and 21). .0 0vene.nn. l 498’ 548 (6) l () | (€ I ) (%) (%)
i | ,

For notes see end of table.
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1. U.S. BALANCE OF PAYMENTS—Continued

(In millions of dollars)

1972 1973
Credits +, debits — 1971 1972 19732 - e e - R .

' v 1 1 m , v

Balances excluding allocations of SDR's—Seasonally adjusted

!
Net liquidity balance ..., o oo i i i - 22,682 |—14,502 7,789 —4,028 | -6,540 | —1.617 1,498 | - 1,126
Ofticial reserve transactions balance, . ... ..oooiien e, - 30,470 [--11,050 - 5,286 ] -1,6061 |--10,476 355 2,130 2,700
1
Balances not scasonally adjusted
Rulance on goods and services. .. ..o ii e 807 4,610 ' 6,900 | 168 807 1 356 4,957
Ralance on goods, services, ; -745 | - 6,180 4,987 - 263 430 384 62 4,230
Balance on current account --2,790 | --8,353 . 3,041 698 62 - 301 - 516 3,795
Balance on current account and long-term cay - 9,550 1 --9.843 © 1,214 343 --850 =776 825 2,015
Balances inclding allocations ol SDR’s: . '
Net liquidity . o oo e e e S 20,965 | 13,882 - 7,789 1 3197 --6,197 | - 2,03} 602 161
Official reserve tansactions . . ..o iii i 29,753 10,340 | --5,286 -1,503 -9.995 769 940 3,000
BRalances excluding allocations of SDR’s: |
Net Hguidity . oo on o e, - 22,682 1--14,592 S7,789 1 - 3,197 6,197 | —2,033 602 -- 161
Official reserve trinsactions. .o oot eennn. --30.470 11,050 | —5,286 | --1,503 - 9,995 769 : 940 3,000
1 Adjusted to balance of payments basis; excludes transfers under 4 Includes some short-term U.S. Govt. assets.
military grants, exports under U.S. military agency sales contracts and 5 Includes changes in long-term liabilities reported by banks in the
imports of U.S. military agencies. United States and in investments by foreign oflicial agencies in debt
2 Includes fees and royalties from U.S. direct investments abroad or securities of” ULS. Federally-sponsored agencies and U.S. corporations.
from forcign direct investments in the United States. 6 Not avaiiable.
3 Equal to net exports of goods and services in national income and Notr.—Data are from U.S. Department of Commerce, Burcau of Fco-
product accounts of the United States. nomic Analysis. Details may not add to totals because of rounding.

2. MERCHANDISE EXPORTS AND IMPORTS

(Seasonaily adjusted ; in millions of dollars)

Exports 1 Imports 2 Trade balance
1971 I 1972 i 1973 1974 1971 1972 1973 1974 1971 1972 ’ 1973 ) 1974
Month: % I
Jano....ooae 3,601 4,074 4,955 7,111 3,599 4,436 5,244 2 ' 301
Feh. .. 3,695 3.824 5,071 7,600 3,564 4,473 5.482 130 ; - -649
Mar.. 1,790 3.869 5,309 7,674 3,628 - 4,515 5,411 i60 647
Apr.. 3,631 3,820 5,492 3,774 | 4,417 5,356 —~143 --596
May. 3,746 3,882 5,557 3,908 ‘ 4,486 5,700 —~161 604
s | 3,971 5,726 4,037 4,468 5,765 --365 - 497
i 4,074 5,860 3,832 4,565 5,821 —259 --491
. 4197 6.044 3,913 4,726 5.991 —~247 530
4,176 6,414 4,179 4,012 5.621 308 -436
[ 4,316 6,584 3,409 4,738 5,969 — 800 - 421
4,473 6,871 3,456 5,148 6,628 —260 - 075
’ 4,558 6,954 4,169 5,002 6,084 —288 --444
11,767 15,314 10,792 ‘ 13,403 16,137 294 ) --1,0657
| 11,673 16,775 11,719 ;13,370 16,821 -~670 | --1,697
. .. 2 12,447 18,318 11,924 13,903 17,434 <197 | --1,456
Vo iiinennnn 9,746 13,347 | 20,408 11,004 | 14,888 | 18,680 S1,348 | - 1,540
Yeardooooinni ‘ 43,549 , 49,208 70,799 (...l 45,563 55,555 (5320 923 S —2,0t4  --6,347 1,678 o
N I
! Exports ot domestic and forc¢ign merchandise; excludes Dept. of 3 Sum of unadjusted figures.
Defense shipments ol grant-aid military equipment and supplies under
Mutual Security Program, Nore.—Bureau of the Census data, Details may not add to totals be-
2 General imports including imports for immediate consumption plus cause of rounding.

entries into bonded warehouscs.
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3. U.S. NET MONETARY GOLD TRANSACTIONS WITH FOREIGN COUNTRIES
AND INTERNATIONAL ORGANIZATIONS

(Net sales [

-] or net acquisitions; in millions of dollars valued at $35 per fine ounce through Apr. 1972, at $38 from
May 1972-Sept. 1973, and at $42.22 thercafter)

| '

1967

1965 [ 1966

Area and country 1964

Western Liurope:
Austrin. ..,
Belgium. .
France
Germany, Fed. Rep. of. ..
Ireland
Italy......
Netherlands
Spain ..
Switzerland. ...

]
1973

1968 r 1969 1970 1971 1972

United Kingdom.......
Bank for Intl. Scttlements..|....
(01717
Totalovovviiiann,
Canada .........oovvieei]es
Latin American republics:
Argentinit ..., =30 e e
Brazil, . 72 54 25
Colomb . 10 29
Vencrnela.oooooveeevena oo, - 25..,
Other. . ovvviiiiiiiii o -9 -1
Total.oveeeeneens, 32| s6| 17
Asiat
Irage.ovooiiin i, —-42 PR P P
Japan P —119)..s-...
Tebanon...... =95) e =135
Malaysia...... —34 P —10]
Philippines, . 9 40, -2
Saudi Arabia. —500.....,.]. .
Singapore. ... —81 11f.. —30/.
(6 13 1T —75 -9 39
Totalsoerneeaannn. -24|  —86 —44] ~—366 42) —213) -38
Allother,.......ooivinnnn, 16 —22! 3—166] 3—68 —1 -8l -6
Total foreign countries......| —392| —36/—1,322] —608|—1,031/—1,1 18,' 957 —631| —845
Intl, Monetary FFund4. ... foooo e eee 5..225 177 22 -3 10 —156 =220 —=544|... ..o reeii e
Grand total, ........ —392 —36(- 1,547) —431 —1 .009|—l,121’ 967| 6—-787 —867‘ - J I L PN .

1 Includes purchase trom Denmark of $25 million.

2 Includes purchase from Kuwait of $25 million,

3 Includes sales to Algeria of $150 million in 1967 and $50 million in
1968.

4 Includes IMF gold sales to and purchases from the United States,
U.S. payment of increases in its gold subscription to IMF, gold deposits
by the IMY (sce note 1 (b) to Table 4), and withdrawal of deposits, The
first withdrawal (317 million) was made in June 1968 and the last with-
drawal (3144 million) was made in Feb, 1972,

IME sold to the United States a total of $800 million of’ gold (8200
million in 1956, and $300 million in 1959 and in 1960) with the right of

NOTES TO TABLL 5 ON OPPOSITE PAGL:

1 Represents net TMF sales of gold to acquire U.S. dollars for use in
IMF operations, Does not include teansactions in gold relating to gold
deposit or gold investment (sce Table 6),

2 Positive figures represent purchases from the IMF of currencies of
other members for equivalent amounts of dollars; negative figures repre-
sent repurchase of dollars, including dollars derived from charges on
purchases and from other net dollar income of the IMF, The United
States has i commitment to repurchase within 3 to § years, but only to
the extent that the holdings of dollars of the TMI exceed 78 per cent of
the U.S. quota, Purchases of dollars by other countries reduce the U.S.
commitment to repurchase by an equivalent amount.

3 Includes dollars obtained by countries other than the United States
from sales of gold to the IMF.

4 Represents the U.S. gold tranche position in the IMF (the U.S.
quota minus the holdings of dollars of the IMF), which is the amount

repurchase; proceeds from these sales invested by IML in U.S. Treasury
sccurities, IMF repurchased $400 million in Sept. 1970 and the remaining
$400 million in Feb. 1972.

3 Payment to the 1M F oI 8259 million increase in U.S. gold subscription
less gold deposits by the IMFE.

6 Includes the U.S. payment of $385 million increase in its gold sub-
scription to the IMF and gold sold by the IMF to the United States in
mitigation of U.S. sales to other countries making gold payments to the
IMFE, The country data include U.S. gold sales to various countries in
connection with the IMF quota payments., Such U.S. sales to countries
and resales to the United States by the IME totaled $548 million cach.

that the United States could purchase in foreign currencies automatically
it needed, Under appropriate conditions, the United States could puc-
chase additional amounts equal to its quota.

5 Includes $30 million of Special Drawing Rights.

6 Represents amount payable in dollars to the IMF to maintain the
value of IMT holdings of U.S. dollars,

Notr.~-The initial U.S. quota in the IMF was $2,750 million. The U.S.
quota was increased to $4,125 million in 1959, to $5,160 million in Feb,
1966, to $6,700 million in Dcc, 1970, and revalued to £7,274 million in
May 1972 and $8,083 million in Oct. 1973 as a result of changes in par
value of the U.S. dollar. Under the Articles of Agreement subscription
payments equil to the quota have been made 25 per cent in gold and 75
per cent in dollars,
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4. U.S. RESERVE ASSETS

(In millions of dollars)

Gowd stock d \'E-:I"I‘illlx-lu Reserve
Fud of Total fureign position SDR’s+
year Total? | Treasury | curren- m-
otal? Ireasury cics M1
! — — _
1960...] 19,350 17,804 17,767 (.. ... .. [,555
1961, . 18,753 16,947 16,889 16 1,690
(962, .. I7 220 16,057 15,978 99 1,064
1963... 16,843 15,5960 15,513 212 1,038
1%4,..: 16 ()77 15,471 15,388 442 769
1905, . I 15,450 | 613,806 613,733 731 o 863
1966 114,882 13,235 13,159 1,321 326
o7, .. 14,830 12,0065 11,082 2,345
1968, ., 15,710 10,892 1+ 10,367 3,528
1969 ... 716,964 [N AD) 10,167 72, V78l
1970...! 14,487 11,072 10,732 629
1971, .., 812,167 10,206 | 10,132 | 5276
19729, .| 13,151 10,487 © 10,410 | 241
1973....1 14,378 11,652 11.567 8

i
)

Vol croldock! \'f:;‘l)ill])]k' Rv.\"._-.r\,'t: !

:}:":;\ Tota! foreign p““ilﬁ""‘ PSR s

' Total 2 | Freasury ‘lL'lr::'s" [MI:2
12,904 | 10,487 10,410 % 4060 | 1,949
122016 | 10,487 | 10410 16 404 11949
12.914 10,487 10,410 & 470 ° 1,949
12,918 10,487 10,410 3 474 1,944
12,923 10+, 487 10,410 8 479 1,949
Lo 12,927 10,487 10. 410 8 ARG 1,949
1014,367 {1011,652 .1011,567 8- L0541 | 102,166
L 14,373 11,652 11,567 8 547 % 2,166
14,378 1,652 1,567 b3 552 2,166
..., H4S65 11,652 11,567 ¢ 59 088 2,160
o 14,043 11,652 11,567 68 757 2,166
.| 14,588 (1,652 [ ,*(17 9 761 2,166
.| 14,651 11,632 11,367 9 824 1 2,166

1 Includes {a) gold sold to the United States by the IMF with the right
of repurchase, and (b) pold ‘Iquuul by the IME (o mitigate the impact
on the U |.(\ld stock ot foreign nuulmsu for the purpose ol muaking
gold subscriptions o the IMIY under quota increases. For corresponding
liabilities, see Table 6

2 meludes gold in 3 xchange Stabifization bund.

3 The Unifed States has the right 1o purchase toreign currencies equiva-
lent 1o its reserve position in the IME automatically it needed, Under ap-
propriate conditions the United States could purchase additional amounts
equal to the L guota. See Table 5.

4 Includes a ations by the TM - of Special Dirawing Rights as follows:
$867 million on Jan. 1, 1970; $717 million on Jan. I, 1971; and $710
million on Jan. 1, 1972; plus net transactions in SDRs.

S lor hohluw\ of F.R. Banks only, see pp. A-12.

# Reserve position ine lmlu. and xvnhl stock excludes, b”i‘) million gold
subseription to the IMIF in June 1965 tor a U.S. quota increase which
beeame effective on Leb, 23, 1966. In figures published by the IME from
June 1965 through Jan. l‘)(y(), this gold subsc rmlmn was included in the
.S, pold stock and excluded from the reserve position.

5. U.S. POSITION

7 Includes gain ol $67 million resulting from revalnation ot the German
mark in Oct. 1969, of which $13 million represents gain on mark holdings
at time of revaluation,

S Includes 328 million increase in dollar vidue o foreign currencies
revalued to reflect market exchange rates as of Dec, 31, 1971,

O Tt res assets include an increase of $1, 016 million resulting
from change in par value of the U.S. dollar on \A.ly 8, 1972; of which,
total pold stock 15 $828 million (Treasury gold stock 5822 million), reserve
position in TME $33 million, and SDR’s $155 million,

10 Total reserve assets include an increase of 51,436 million resulting
from change in par value of the UA. dollar on OQct. 18, 1973 of which,
total pold stock is $1,165 million (Treas. gold stock $1,157 million)
reserve position in IME $54 million, and SDR's $217 million,

Nor, -See Table 23 for gold held under carmark at I.R. Banks for
forcipn and international accounts. Gold under carmark is not included
in the gold stock ol the United States.

IN THE INTERNATIONAL MONETARY FUND

{In millions of dotlurs)

U.S, transactions with IMF

I'rangactions atlecting 1M1+ holdings ol dellars
{during period)

Period ’
Payments . Transuac- .
o S‘a(lvtll tions in lil:;lc:l()l:l\zl
subserip- :_",llc\ foreipn o

tons in TN 1 curren- -

dollars by IMI cies 2 dollars

1946—1957 2,063 --45

1958—-1963. 1,031 60

[964-- 1966. 776 45

1067 196Y.... . ... . 50
1970
1971

July .
Aug..
Sept.,
Oct.

1974 Jun
I'eb. .

IMLI holdings
of dollars
.. . (end of period)
‘ Transactious by T o Ikli:w
ml\’:l-r”(l.“ll{';‘lflc“ position
: . in IMI¢
. Total p"()“““ {end ol
T, Re- change Amount 8 period) 4
l'um(:\_.m,.s [\lll'(;::ﬂst‘ﬁ qld:m
dollars |y ars
2,670 827 775 775 28 ,975
1,666 2,740 2,315 3,090 75 11035
--723 6 1,744 4,814 94 A26
- 2,263 208 1,998 2,830 55 2,324
1,929 4,765 71 1,935
1,350 (|,I15 91 ﬁxi
694 6,810 94 465
721 7.5]| 93 552
18 6,814 94 460
- 4 6,810 94 464
-6 6,804 94 470
—4 6,800 93 474
5 (),7‘)5 93 479
4 6,791 93 483
750 7,541 93 541
-5 7,536 93 547
-5 7,531 93 552
.................... 137 7.394 91 088
69 7,325 91 757
-4 7,321 91 761
63 7.258 90 8§24

I'or notes see opposite pape.
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6. U.S. LIQUID AND OTHER LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS, AND LIQUID
LIABILITIES TO ALL OTHER FOREIGNERS
(in millions of dollars)

Lmblhllcs to !orelgn countrics
Ofticial institutions? |

Liquid e Liquid liabilities to . Liquid

liabili- L. other foreigaers liabili-

Fnd ties to Liquid Li . ties to

nd IM}¥ A - .- . iquid P, non-

aof Total arising T;mgi‘: liabili- none-

period trom Short- Nonmar-| Lo n. | Other ties ’ Short- tary

gold term ! Market-! ketable vertible readily | to com- term [ Market- intl.

trans- Total liabili- ; able con- 3 market- | mercial linbili- able and re-

actions! ties re- U.S. vertible Treas able banks Total tics re- uU.S. gional

. ported : Treas. U.S. bonds | liabili- |abroad6 ported l Treas. | organi-
i by , bonds ; Treas. and | ues® Y vonds | zations®

banks | and bonds notes+ banks and
in notes and in notes3:7
US. noles uU.S. l

1962 ....., . . 24,268 800 | 12,914 | 11,963 LE] B P | 200 [ ........ 5,346 3,013 2,565 ‘ 448 2,195
1963 9 26,433 800 | 14,459 | 12,467 | 1,217 703 \ 63 | 9 5,817 3,397 3,046 351 1,960
AT T 26,394 8O0 | 14,425 ) 12,467 1,183 T30 b3 } v 5,817 3,387 3,046 H n 1,965
1964 9 29,313 800 | 15,790 | 13,224 1,125 © 1,079 | 204 158 7,271 3,730 3,354 | 376 1,722
""" serererec 129,364 800 ; 15,786 | 13,220 1,125 | 1,07 204 | 158 7,303 3,753 3,377 | 376 1,722

1965, 00ieieeninnn., 29,569 834 | 15,826 | 13,066 | 1,105 ' 1,201 ‘ B! 120 7,419 4,059 3,587 [ 42 1,43
1966 ¢ ‘31,145 1,011 | 14,841 | 12,484 | 860 250 328 | 913 | 10,116 4,271 3,743 528 906
P T ] {31,020 { 1,011 ! 14,896 { 12,539 860 256 328 913 | 9,936 | 4.272| 3,744 528 905
1967 9 35,819 1,033 | 18,201 | 14,034 908 711 | 741 1,807 | 11,209 | 4,685 4,127 558 691
""""""" 35,667 1,033 18,194 | 14,027 908 | 711 741 1,807 | 11,085 4,678 4,120 558 677

1968 © 38,687 1,030 | 17,407 | 11,318 529 | 701 2,518 2,341 . 14 472 l 5,053 4,444 609 725
M Trere e {38,473 1,030 y 17,340 | 11,318 462 701 2,518 2,341 | 14,472 1 4, 1909 4,444 465 722
1969 © 16/45,755 1,019 |1015975 | 11,054 346 10555 | 102,515 1,505 i 23,638 4,464 3,939 525 659
O ; <\45,‘Jl4 1,019 | 15998 {11,077 346 555 2,518 1,508 ‘ 23,645 4,589 4,064 I 528 663
1970—Dec. 47,009 566 | 23,786 | 19,333 306 429 3,023 695 . 17,137 4,076 4,029 647 844
— LT e {4(),‘)60 566 |1 23,775 | 19,333 | 295 - 429 | 3,023 695 | 17,169 4,604 4,039 | 565 846
1971—Dec. 11 !(7 681 544 51,209 | 39,679 1,955 | 6,060 i 3,371 144 | 10,262 4,138 3,691 447 1,528
—Dec. Mo 167,808 544 | 50,651 | 39,018 | 1,955 6,093 | 3241 | 144 | 10,949 | 4,141 | 3.694 ‘ 447 | 1.523
1972—Dec.......... 82,886 {........ l 61,524 { 39,998 , 5,236 | 12,108 ( 3,639 . 543 \ 14,665 5,070 4,645 \ 425 1,627
Y73—~Mar........... 1290,886 271,335 | 46,928 6,917 11212,128 3,617 1,745 12,764 5,144 4,768 - 376 1,638
1390, 582 70,752 | 45,953 6,934 | 12,245 3,631 1,989 | 12,851 ‘ 5,348 4,949 399 1,631

92,087 70,919 | 46,116 | 6,934 | 12,245 I 3,628 1,996 | 14,058 5,361 4,977 | 384 1,749

92,188 70,700 | 45,712 6,934 | 12,245 3,805 2 004 14,356 5,463 5,080 @ 343 1,669

93,217 71,026 | 46,136 | 6,934 | 12,245 | 3,705 15311 | 5:363 | 4,949 374 | 1,517

92,578 70,520 | 45,721 6,906 | 12,319 3,555 ‘ 2 Ol‘) 15,076 5,450 5,115 335 1,532

92,072 69,775 | 45,172 6,914 | 12,319 3,355 2, 015 | 15,026 5,652 5,305 347 1,619

93,173 45,211 6,929 | 12,319 3,233 2,00‘) 15,953 5,099 5,325 374 1,820

92,581 43,789 - 6,207 | 12,319 3,234 1,849 | 17,256 5,017 5.507 410 2,010

92,572 43,899 | 5,686 | 12319 | 3,210 | 1.eol - 17,643 ; 6,151 57211 430 | 2,003

90,099 41,576 | 5.214 12,321 | 3,210 1,555 | 18,014 ’ 6,285 5,836 449 1,924

l(. . o] 92,005 42,018 5,177 | 12,3221 3,210 1,384 | 19,642 6,456 6,040 410 1,796

\1.\\ ol 95.655 43.419 \ 5,177 | 12,329 3,210 1,384 I 21,997 6,729 6,329 | 400 | 1.410

0 I

1 Includes (o) liability on gold deposited by the IME to mitigate the
impact on the U.S. gold GtOLk of foreign purchases for gold subscriptions
to the IMF under quota increases, and (b) U.S. Treasury obligations at
cost value and funds awaiting anLstmcnt obtained from proccuis of sales
of gold by the IMF to the United States to acquire income-carning assets.

2 Includes BIS and European Fund.

3 Derived by applying reported transactions to benchmark data;
breakdown of transactions by type of holder estimated 1962-63.

4 Eixcludes notes issued to foreign official nonreserve agencies.

S Includes long-term linbilities feported by banks in the Upited States
and debt securities of U.S. Federally-sponsored agencies and U.S, cor-
porations.

6 Includes short-term liabilitics payable in dollars to commercial banks
abroad and short-term liabilitics payable in lorclgn currencies to commer-
cial banks abroad and to “other foreigners.”

7 Includes marketable U.S. Treasury bonds and notes held by commer-
cial banks abroad.

8 Principally the International Bank for Reconstruction and Develop-
ment and the Inter-American and Asian Development Banks.

9 Data on the two lines shown for this date differ because of changes
in reporting coverage. Figures on first line are comparable with those
shown for the preceding date; figures on second line are comparable with
thase shown for the following date,

10 Includes $101 million increase in dollar value of foreign currency
liabilities resulting from revaluation of the German mark in Oct. 1969 as
follows: liquid, $17 million, and other, $84 million.

11 Data on the second line differ from those on fiest line because cer-
tain accounts previously classified as “oflicial institutions” are included
with “banks"; a number of reporting banks are included in the series for
the first time; and U,S. Treasury securitics payable in foreign currencics
issued to official institutions of {oreign countries have been increased in
value to reflect market exchange rates as of Dec. 31, 1971,

12 [ncludes $15 million increase in dollar value of foreign currency
liabilities revalued to reflect market exchange rates.

13 Includes $147 million increase in dollar value of foreign currency
fHabilities 10 officiat institutions of foreign countries revalued to reflect
market exchange rates as follows: short-term liabilities, $15 million; non-
marketable convertible U.S. Treasury bonds and notes, $113 mllh(m and
nonmarketable noaconvertible U.S. Treasury bonds .'md notes, $19 mlllmn

Note.—Based on Treasury Dept. data and on data reported to the
‘Treasury Dept. by banks and brokers in the United States. Data correspond
generally to statistics following in this section, except for the exclusion
of nonmarketable, nonconvertible U.S. Treasury notes issued to foreign
official nonreserve aucncics, the inclusion of investments by foreign
official reserve agencies in debt securities of U.S, Federally-sponsored
agencies and U.S, corporations, and minor rounding differences. Table
excludes IMF “holdings of dollars,” and holdings of U.S. Treasury letters
of credit and non-negotiable, non-interest-bearing special U.S. notes held
by other international and regional organizations.
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7. U.S. LIQUID AND OTHER LIABILITIES TO OFFICIAL INSTITUTIONS
OF FOREIGN COUNTRIES, BY AREA

(Amounts outstanding ; in millions of dollars)

: [
i Tatal ; Latin i !
. . . R Western N . . ; - Other
End of period foreign : Canada Anierican ’ Asiu i Alrica . S 2
countrics Lurope ! republics countries =
I
—— —— ! .o .
L 18,194 10,321 1,310 1,582 4,428 250 303
1968 3 <l7,4l)7 8,070 1,867 1,865 5,043 259 303
17,340 8,062 1.866 1,865 4,997 248 302
1969 3 i e s e ( 415,975 47,074 1,624 1,888 4,552 546 291
415,998 4 7,074 1,624 1,911 4,552 546 291
1970 3, i e [P {23,786 13,620 2,951 ' 1,681 4,713 407 414
23,715 13,615 2,951 1,681 4,708 407 - 413
o {51,200 30,010 3,980 1,414 14,519 415 871
% 50,651 30,134 3,980 1,429 | 13,4823 415 870
1972, e e | 61,524 34,197 4,279 1,731 I 17,577 777 2,963
1973—Mar, o 71,335 0 45,229 4,221 1,750 16,568 823 2,744
Apr 170,752 7 45,608 4,157 1,915 15,420 8§19 2,813
May 70,919 46.646 4,104 1,903 | 14,429 04() 2,897
June 70,700 46,967 4,111 1,998 13,734 Hy2 2,898
July 71,026 47.140 4,043 | 2,073 13.692 928 3,150
Aug 70.520 47.260 3,836 | 2,014 13,637 738 3,035
Sept. 69,775 47,099 3750 1,860 13,289 769 2,999
Oct. m,701 47,515 3,851 1,937 , 12,601 735 3,062
Nov 67,398 46,002 3.820 2,232 11,474 TKS 3,085
Dee 066,775 45.697 3,838 i 2,544 10 .8&4 THY 3,024
| i
1974——Jan. . 63,876 43,290 3,030 ! 2,440 10,479 LRE] 2,893
l'eb. > 04,111 42 411 4,254 2,743 | 10 878 [,000 2,825
Mar. 65.519 42,780 4,180 2. 886 1,631 1,249 2,793
! Includes Bank for International Settlements and European Fund. 6 Includes $15 million increase in dollar vilue of foreipn currency
2 Includes countries in Oceania and Eastern Furope, and Western Iiuro- liabilities revalued to reflect market exchange rates.
pean dependencies in Latin Americ. 7 Includes $147 million increase in dollar value of toreign currency

3 See note 9 to ‘Table 6.

4 Includes S101 million increase in dollar value of f'nrug,n currency
liabilities resulting from revaluation of the German mark in Oct, 1969,

5 Data on second line differ Irmn those on the first lmL because certain
accounts previously classified as “Ofticial institutions” are included in
“Banks”; a number of reporting banks are lnLlude in the scries for
the first time; and U.S, Treasury liabilities payable in foreign currencies
to oflicial institutions of foreign countries have been increased in value by
$H0 million to reflect market exchange rates as ot Dec. 31, 1971,

liabilities revalued to reflect market exchinge rates.

NoTk—-Data represent short- and long-term liabilities to the oflicial
institutions of foreign countries, as reported by banks in the United States;
foreign oflicial holdings of murketable and nonmarcketable U8, Treasury
securities with an original maturity of more than 1 year, except for non-
marketable notes issued 1o toreign oflicial nonreserve agencies; and in-
vestments by foreign oflicial reserve agencies in debt scecurities of ULS,
Federally-sponsored agencies and U.S. corporations.

8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS

IN THE UNITED

(Amouts outstanding;

STATES, BY TYPE

in millions of dollars)

To all loreigners
Payable in doilars
End of period o
e Deposits uU.Ss.
Total ! FLreasury
Total bills and
. . certifi-
Demand| Time 2 Cates 3
1969, , 40,199 | 39,770 | 20,460 6,959 5,015 !
19707 {41,719 | 41,351 | 15,785 5,924 | 14,123
141,761 1 41,393 | 15,795 | 5,901 | 14,123
971 8 155,404 1 55,018 1 10,399 5,209 | 33,025
""" ‘155,428 | 55,030 6,459 4,217 | 33,025
60,722 | 60,225 8,288 5,631 | 31,850
65,891 { 65,343 7,607 5,613 | 37,947
65,182 | 64,598 8,119 5,655 | 36,440
66,731 1 66,159 8,365 5.715 1 35,965
. 66,717 | 66,073 9,114 5,830 | 34,931
167,924 | 67,317 8,989 5,879 34,550
67,398 | 66,788 8,436 6,137 34,257
67,056 } 60,395 8,754 6,130 33,702
68,256 1 67.679 9,108 6,772 32,869
68,514 | 67,891 | 9.849 | 6.8%4 31.977
69,218 | 68,622 | 11,399 6,995 31,866
67,281 | 66,641 | 10,822 7,030 29,543
69,402 | 68,614 | 11,478 7,065 30,274
72,888 | 72,122 | ti, 646 7,156 31,483

To nonmonetary international
and regional organizations ¢
) | IME . Deposits .
l.l:._'uhlu . m)?d - US ] Other
i invest- . Lreasary| oo
Other | foreign ment s Total bills and Term
short- cur- i T certili- P
ter rencics l)un.uul_ Iine? cates liab.+
liab. 4 ,
7,336 429 800 ol3 02 83 244 223
5,519 368 400 820 [ 159 2101 Rl
5,514 368 400 820 oY 159 21t kL1
6,385 86 400 1,372 73 192 210 896
11,335 392 400 1,367 74 192 210 892
14,456 496 |........ 1,413 86 202 326 800
14,175 1,426 114 134 ‘ 20 | 918
14,383 1,429 119 12 221 976
16,114 1,579 141 114 148 1,172
16, 198 {,569 155 134 169 1, L0
17,893 1,488 200 116 | 116 1,049
17.958 1,487 178 118 ! 6l 1,129
17,809 1,552 80 100 02 [PRIN |
18,930 1,767 70 93 173 | 1,430
19,182 1,962 73 97 373 1,420
(8,362 1,955 1 86 296 1,471
19,245 640 ... ... 1,855 95 94 286 1,380
19,817 768 |00 C 1696 77 70 212 | 1,317
21,837 | 766 ... | 1,142 96 | 70 227 749
\

FFor notes see the following page.



AT

INTL. CAPITAL TRANSACTIONS OF THE U.S. o MAY 1974

8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE—Continued

{Amounts outstanding; in millions of dollars)

Total to official, banks and other foreigners

Payable in dolars
Iind of period Us
. Deposits S, N
Total o | rreasury :)h?rclt
bills 5|'n(l term
. certifi- P
Demand Time? cates3 linb.4
1969...... 38,786 | 20,397 6,876 3,971 7,113
19707 40,499 15,716 . 5,765 13,511 5,138
‘ 40,541 15,726 5,802 13,511 ¢ 5,133
19718 53,632 10,326 5,017 32,415 5,489
sreerereereng 153,661 6,386 4,025 32,415 10,443
1972, .00, ( 59,308 8,203 5.429 31,523 13,657
1973—Mar........ 64,4605 7,493 5,479 37,687 13,257
Apr.. 63,753 8,000 5,543 36,219 13,407
May 65,151 8,224 5.597 35,817 14,942
June 65,148 8,959 5.696 34,7262 15,088
July, . 66,436 8,782 $.762 34 440 16,844
Aug., 65,912 8,258 6,019 ' 34,196 16,829
Sept., 65,503 8.674 6,030 33,640 16,498
66,489 9,038 * 6,678 32,696 17,500
66.552 9,776 | 6,787 31.604 17,762
Deco..ooo. o 67,263 11,297 ‘ 6,909 31.570 16,891
1974 -Jan. L.l 65,420 10,728 6,936 ! 29,257 17,865
¢ ‘ 67,706 1 400 | (7 996 * 30,041 18,500
'\Lll » 71,745 11 550 l 7,086 31,255 21,089
|
! To banks!1
I'nd of period Total
l Deposits u.s,
e __{ Treasury '
Total . bills and
Demand , Time?2 L;:;S:'
1969 .. .c.vvivnnt 27,709 | 23,419 16,756 1,999 20
19707 {21,166 16,917 12,376 1,320 14
"""""" ‘21 208 16,949 12,385 1,354 14
19718 i3, 953 10,034 7,047 850 8
SRS ey 14 643 10,721 3,399 320 8
1972, ... 1‘),310 14,340 4,659 405 S
1973—Mar..,.. 12,393 4,145 331 5
Apr.. 12,453 | 4,336 312 | 7
May. . 13,673 4,646 - 31y . 8
June. . 13,899 5,054 258 8
20 300 14,893 4,958 321 8
20,191 14,593 4,807 353 10
20,331 14,493 5,071 430 8
21,278 15,503 5,251 473 9
22,762 16,761 5,735 469 b
23,364 17,174 6,941 S12! 11
1974—1J: 23,850 17,501 6,329 r 511 14
g o] 25,688 19,001 6,857 - 521t 32
Marv.... .. 28,326 21,359 0,572 507 ! 54

To official institutions10
Payable in dollars
: Payable e - - Payable
L in . Deposits us. | in
“L‘:‘:f“ Total o Treasury s(l))::_f_r foreign
rencies - hlclgt‘;l'-:_d term, ‘eurrencies
Demand | Time catesd lial.
B — |- _ [ ’
! 429 11,077 1,930 2,942 3,844 2,159 202
368 19,333 1,652 2,58 13 367 l,()l2 148
368 19,333 1,652 2,554 13 367 1,612 148
386 39,679 1,620 2,504 32 311 3,086 158
392 39,018 1,327 2,039 32.3l1 3,177 165
496 39,908 {,589 2,880 f 31,453 3,905 17t
548 46,928 1.543 2,837 37,620 | 4,757 ° 172
584 45,953 1,714 ! 2,920 . 36,137 . 4,996 (87
572 46,116 1,719 2.949 35.736 5,525 187
644 45,712 1,940 3.124 34.084 5,777 IR7
607 46.136 1,934 3,192 34,360 | 6,461 ‘ 189
611 45.721 1,575 3,355 1 34,118 6,545 | 127
660 45,172 1,631 3,226 33,554, 6,634 127
577 452t 1,810 3,846 32,613 6,815 127
622 43,789 2,034 3,802 1 31,529 6,298 127
507 | 43,899 2,125 3,911 31,491 6,245 2
640 | 41,576 2,379 3,705 29,152 6,212 12
768 | 42,018 2,412 3,700} 29,917 5,861 127
766 43,419 2,631 3,799 31,004 5,798 127
‘ T'o other foreigners
) : Tt T - N ' To banks
Payable in dollars and other
— ——— e m——— - ... ‘foreigners:
X Payable in
Other Deposits T r}.{t iry Other ‘T“.‘l'_‘_‘“
’(h"“' Total “ billsang | Short- rencies
ferm - ey certifi- term
liub,4 ! Demand I'ime cates | liab, i
. ——— | e e, —
4,644 | 4,004 1,711 ' 1,935 107 312 226
3,202 4,029 1,688 1,886 131 325 220
3,197 4,039 1,688 1,895 131 325 220
2,130 3,691 1,660 1,663 96 274 228
6,995 3,694 1,660 1,666 96 271 228
9,270 4,645 1,954 2,145 65 481 325
7,912 4,767 1,805 2,312 03 588 376
7,799 4,949 1,951 2,312 75 611 398
8,701 4,977 1.859 2,329 73 7160 | 385
8,578 5,081 1.965 2,314 70 732 457
9,606 4,989 1,890 2,250 k] 776 418
9,423 5,115 1,876 2,31 68 861 483
8,983 5,305 1,972 2,374 77 881 533
9,772 5,325 1,977 2,359 76 912 449
10,549 5,500 2,007 2,517 67 915 495
9.710 5,721 2,232 2,486 68 936 469
10,648 5,835 2,020 2,719 ) 91 t,005 513
11,592 6,046 2,131 2,775 93 1,047 64!
14,225 6,329 2,347 , 2,779 137 1,065 639

I Data exclude **holdings of dollars” of the IMF,

2 E xulutlu negotiable time certificates ol deposit, which are included
in “Other.”

3 Includes nonmarketable certificates of indebtedness issued to oflicial
institutions of foreign countries.

4 Principally bankers' acceptances, commercial paper, and negotiable
time certificates of deposit. See also note 8(a).

U.S. Treasury bills and certificates obtained {rom proceeds of sales of
gold by the IML to the United States to acquire income-carning assets,
Upon urmmmmn m investiment, the same quantity of gold was reac-
quired by the 1M

6 Principally thc ‘International Bank for Reconstruction and Develop-
ment and the Inter-American Development Bank,

Includes difference between cost value and fuce value of securities in
IME gold investment account,

7 Data on the two lings shown for this date diller because of changes in
reporting coverage. Figures on the first line are comparable in coverige
with those shown for the preceding date; figures on the second line are
comparable with those shown for the iollnmnu date.

$ Data on second line differ from thosc on first line because (a) those
liahilities of U.S. banks to their foreign branches and those liabilities of

1.S. agencies and branches of foreign banks to their head offices and
foreign branches, which were previously reported as deposits, are included
in “Olher short-term liubilities"; (b) cermin uccounts previously classified
as “Official institutions' are included in “‘Banks”; and (¢) & number of
reporting banks are included in the series for the first time.,

9 Includes $15 million increase in foreign currency liabilities revalued
to rellect market exchange rates.

10Foreign central banks and foreign central govis, and their agencies,
and Bank for International Settlements and Loropean Fund,

11 Excludes central banks, which are included in *Official institutions.”

Note: “Short term”’ refers to obligations payable on demand or having
an original maturity of 1 year or less, For data on Jong-term lml)xlulos
reported by banks, see Table 10, Data exclude the “holdings of doffars”
of the International Monetary LFund; these obligations to the IMIY consti-
tute contingent linbilitics, since thcy represent exsentially the amount of
dollars availuble tor drawings from the [MIE by other member countries.
Data exclude also U.S. Treasury etiers of credit and non-negotiable, non-
interest-bearing special U.S. notes held by the Inter- American Develop-
ment Bank and the International Development Association,
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9. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY
(End of period. Amounts outstanding ; in millions of dollars)
1972 \ 1973 1974
Area and country R [, _
| !
i DL(. ’ June ! July | Aug Sept. Oct. | Nov. . Dec, Jan. Ieb.” Mar.»
_ - . S T Rt TR ; Sl R R
Furope: ! ’ .
Austria. cooueiinannan, [ 272 297 305 302 292 204 166 161 210 279 27
Bclglum-Lumeb()ur&, .......... 1,092 1,376 1,456 1,378 | 1,377 1,410 1,462 1,483 1,593 1,660 1,573
Dcnnmrk 284 489 477 437 409 470 527 659 527 456 380
Finland.. 163 194 165 153 } 145 135 136 165 178 160 169
France 4,441 5,406 5,452 5,246 ! 5,296 4,143 3,415 3,483 3,241 2,967 2,852
Germany. . 5,346 1 12,003 | 12,837 | 12,912 13,236 | 14,180 | 14,227 13,227 | 12,307 | 12,357 | 12,275
Greece 238 219 240 236 - 215 280 236 389 262 238 343
Italy... 1,338 1,072 ! 870 1,510 1,140 1,095 1,224 1,384 1,195 1,119 2,253
Netherlands 1,468 2,369 2,029 1,945 2,022 2,534 2,866 2,886 2,522 2,502 2,547
Norway.... 978 1,049 1,082 1,055 1,024 Y9y 980 965 961 962 493
Portugal. 416 500 477 472 459 467 470 hRE) 4382 486 450
SPHIN. cee i 256 334 282 237 259 284 319 Ins 264 N4 267
Sweden, .. .. 1,184 1 1,905 | 1,951 | 1,871, 1,835, 1,787 | 1,807 - 1,885 | 1,975 1,973 | 1,733
Switzerland . . oooviviiii i, 2,857 ”9 268 3,310 3,226 ? '!()‘) ;3,316 3,081 3,374 3,281 1,510 3,792
Turkey........... Cher s ey 97 75 102 115 20 83 75 102 221 146 pId
United Kingdom. . 6,317 | 6,457 | 5,943 | s, 593 6,416 | 6,482 . 6,148 | 6,440 | 6,184 | 7.390
Yugoslavia........... 66 66 57 . 6 76 86 77 94 78
Other Western 2,360 2,965 3,015 . 3, 0‘)‘) . 3,427 2.920 3, ’»57 3,128 3,000+ 2,946
SR 11 18 17 16 40 20 26 20 29
()thcr Eastern Lumpc 74 81 90 114 96 1ot Il() 42 95 122
TOU e et erete e eeeareennnns 27,134 | 39,383 | 40,621 | 40,216 39,970 | 41,425 | 40,597 I 40,722 7 38,982 | 38,521 | 40,615
CUnABl e e evrenieenn cr eivneeenn.. | 3,467 1 3,328 0 3,303 3,987 0 3,720 3,812 ( 3,967t 3,862 4,158 4,431 3,840
Latin America: !
ATEenting, .o einerinnnsnisasnninen,s 631 727 750 800 889 781 766 914 847 . R95 1,001
Bahamas 2 540 452 796 564 - 592 456 q06 824 593 1,011 2,019
Brazit, . 605 770 920 732 700 745 816 §60 819 961 837
Chile. .. 137 140 114 126 127 137 142 157 178 174 185
Colombia 210 200 200 168 167 207 221 247 219 238 238
Cuba....... . 6 10 7 7 7 7 6 7 7 8 7
1 U3 T N : 8§31 925 919 975 1 1,044 1,029 1,132 : 1.284 1,323 1,343 1,322
Panama covoviinn i, 167 186 194 217 204 231 282 ! 279 281 - 326 401
Peru..oiiiiiiiiiiiiiiiii i, 225 180 190 177 178 1 152 124 135 144 154 159
Uruguay.cvveicincaiannnns Cverarenan 140 180 128 126 114 11s 112 120 120 (s 121
Venczucla 1,078 1,055 1,067 1,079 - 941 1,130 1,420 1,408 1,460 1,636 1,737
Other Latin American republics. . 860 783 /44 791 791 742 769 880 947 1 1,028 1,115
Netherlands Antilles and Surmam 86 68 6l 65! 70 63 71 09 6l (]
Other Latin America............. 44 649 4()8 403 463 | 532 556 1 ol 470 790 638
Tottlsareeeareennranns, s 5,560 | 6,325 | 6,534 | 6,226 | 6,283 | 6,334 | 7,215 T.608 | 7,477 ; 8,741 | 9,850
Asia:
Ching, People’s Rep. of (China Mainland 39 41 38 43 40 37 40 38 38 39 38
China, Republic of (Taiwan) 675 846 790 810 802 779 764 1 757 . 735 715 641
Hong Kong. Cee et ttenannnns 38 341 289 356 349 363 383 372 389 416 452
Indid, o ooviinenniinanin,, 98 110 141 103 99 105 71 35 152 183 133
Indonesia. . veees 108 155 176 140 254 169 160 133 186 175 240
3 ) 177 161 159 146 173 279 330 327 337 311 302
Japan.. oo o 15,843 | 8,458 | 8,126 | 8,003 7,680 7,061 | 6,726 0,954 | 6, 417 7,440 | 8,305
S Y 192 226 219 217 203 198 210 195 222 204 180
l’hlllpplnt. ............. P, 418 544 545 541 ¢ 482 479 497 51§ 570 604 59§
Thailand........... et . 171 175 146 140 143 163 180 247 336 471 607
Other...c.oounu.en e | 1,071 843 958 1,139 ' 1,165 1,139 1,138 1,202 1, 306 1,196 1,445
TOtluanesaeeeneiieeiieinn o ] o va0 | 1, ses | 11,640 T10a01 | 10,770 | 10,500 ' 10,826 | 10,690 | 11,752 | 12,938
Africa:
) 203 £ T .. 24 29 29 l 34 34 63 1 35 72 72 52
MoOrOCCO. vve i inineeirnannnneens 12 11 15 ]() 11 10 14 11 11 12 17
South Africa........ s, 115 155 169 100 132 103 109 114 97 19 148
ZAICC. ottt 21 17 21 27 19 26 24 87 42 30 42
Other. s s viieiniviinineiiennenes P 768 904 803 643 765 747 824 808 837 1,044 1,335
TOtAleeeneeeieaneranenens v Tovae | a3 | se2 | ear | o] 1,03a ' tose | 1,08 ] 1,277 | 1,59
Other countrie: )
Australia. 3,027 | 2,985 1 3,202 | 3,124 3,106 3,169 | 3,183 3,131 | 2,986 | 2,917 | 2,849
All other. 51 71 61 57 62 59 55 59 74 66 60
TOtaluerenenn.n, e, 3,077 | 3,056 | 3,263 | 3,081 3,168 | 3,228 | 3,238 3,190 | 3,059 | 2,984 | 2,900
Total foreign countries................. 59,308 | 65,148 | 66,436 | 65,912 ] 65,503 | 66,489 | 66,552 [ 67,263 | 65,426 [ 67,706 | 71,745
International and regional: |
Internationald, ... ... .. ... ... ..., 951 1,149 1,099 1,125 1 1,183 1,402 1,610 i 1,628 1,537 1,404 863
Latin American regional,........... . 307 329 309 289 298 299 2‘)() 271 256 228 218
Other regionald, ..., .v.eninuen. .. 156 89 81 72 70 66 62 | 57 64 63 62
Totaleevr....... e, a3 vsev | 1,488 | 1,487 1,552 1,767 | 1,962 1,955 | 1,855 1,696 | 1,142
60,722 | 66,717 | 67,924 | 67,398 | 67,056 | 68,256 | 68,514 | 69,218 | 67,281 | 69,402 | 72,888

Grand total, . v.voviiueniinan, .. |

For notes see the following page.



A2

INTL. CAPITAL TRANSACTIONS OF THE U.S. o MAY 1974

9. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS

IN THE UNITED STATES,

BY COUNTRY—<Continued

(End of period, Amounts outstanding; in millions of dollars)
Supplementary data S

Arca and country

Other Western Europe:
Cyprus. ..
Tceland
Ireland, Rep. of

Other Latin American rcpuhhcs:
Bolivia,
Costa Rica
Doniinican Republic.
Ecuador..
Ll Salvador.
Guatemala, .
Haiti, ...
Honduras.
Jamaica. .
Nicaragua. .
Paraguay. .
‘Trinidad & Tobago. ..

Other Latin America:
Bermuda
British West Indies. ..

Other Asia:
Atghanistan
Bahrain
Burma.
Cambodia. .

iraq...

Jordan

1971 1972 | 1973
Dec Apr, Dec. | Apr. | Dec.
2 2 3 9 19
11 9 9 12 6
16 15 17 22 54
55 53 87 65 44
62 70 92 75 76
123 91 114 104 89
57 62 121 109 51
78 83 76 86 77
117 123 132 127 145
18 23 27 25 17
42 50 58 64 51
19 32 41 32 30
50 66 61 79 &8
17 17 22 26 I8
10 15 20 17 14
(2) (2) 2) 127 178
32 23 36 100 105
19 17 25 19 9
21 18 24 23 ()
10 5 2 17 ("
5 2 3 3 2
59 88 93 114 103
10 9 10 26 (@)
2 2 4] l 5
|

Area and country

Other Asia—Cont.:
Kuwait.....
Laos.
l,chﬂnon ..
Malaysia. .
Pakistan.
Ryukyu Islands
Saudi Arabia. ., .,
Singapore
Sri Lanka (Co
Syrid.....
Vietnam

Other Africa:
Algeria
L:ithiopia (incl. Eritrea),
Ghana. ..
Kenya. ..
Liberia...
Libya.. ..
Nigeria
Southern Rhodesia
Sudan
Tanza
Tunisia.
Uganda
Zambia

All other:
New Zealand

1971

Dec.

I 1972 1973
Apr. [ Do Apr. | Dec.
16 39 36 20
3 2 3, 2
60 55 55 51
25 54 50 | 42
58 59 93 ' 95
53 [
80 | 344 | 236 244
45 77 53§ 140
6 5 6 13
6 4 1 4
185 | 135 98 82
31 32 51, 87
29 | 57 5 e
1 10 | 28 18
14 23 v 21
25 30 3l 34
296 | 393 | 312 (D
56 85 14() 6
2 2 |2
5 3 3 3
6 11 16 12
7 10 1 4
10 7 19 4
7 | 28 37
27 30 3 | 37

Uincludes Bank for International Settlements and
2 Rermuda included with Bahamas through Dec.

Luropean Fund,
1972

4 Asian, African, and European regional organizations, except BIS and

European Fund, which are included

in

“lurope.”’

3 Data exchude “holdings of dollars™ of the International Monctary S Represent a partial breakdown of the amounts shown in the “other™
Fund but include IME gold investment until Feb, 1972, when investment categories {except “Other Bastern Furope™).
was terminated, ¢ Included in Japan after Apr. 1972,
7 Not available,
10. LONG-TERM LIABILITIES TO FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES
(Amounts outstanding; in millions of dollars)
To loreign countrics Country or area
To - — — L o e
intl. i
End of period Total and Official QOther Ger- United Other Total Other All
regional | Total | institu- | Banks! | foreign- | many King- | Europe | Latin Jupan Asia other
tions ers dom America coun-
tries
1,703 789 914 695 165 53 1o : 42 26 152 355 137 62
902 446 457 144 257 56 164 52 30 11 3 87 9
1,000 562 439 93 259 87 165 63 2 136 1 32 10
1,018 580 439 93 259 87 165 63 32 136 1 32 10
1,406 697 709 328 269 112 164 66 234 133 1 96 16
1,397 684 713 329 274 1 164 68 239 128 1 98 16
1,379 688 691 313 274 104 164 68 231 ts 1 96 16
1,467 769 697 311 274 13 164 68 233 125 2 94 10
1,525 768 757 3l 305 141 164 68 265 145 2 93 19
1,530 175 755 322 305 127 165 68 265 143 2 9§ 17
1,502 758 744 318 302 123 165 68 263 145 2 84 18
1,473 735 738 312 305 122 165 68 265 140 2 81 18
1,469 753 717 313 287 117 165 67 246 138 2 80 19
1,487 761 726 310 296 121 165 66 245 151 5 78 8
1,497 K01 696 310 275 11 165 65 236 139 2 7 1t
1,480 868 612 259 267 86 165 58 231 109 2 15 13
1,576 969 607 259 261 87 165 45 232 L1t 2 39 13

I Excludes central banks, which are included with “Official institutions,”

2 Data on the two lines shown for this date ditfer because of changes in
reporting coverage. Figures on the first line are comparable in coverage

with those shown for the preceding

date;

figures on the second line are

comparable with those shown for the tollownm_., date.
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11. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. TREASURY BONDS AND NOTES

(1:nd of period; in millions of dollars)

AT73

1973
, —~ . -
Mar, Apr, | May { June ‘ July Aug. Sept, Oct, Nov, Dec. J
e N — - . B .
Lurope: ) .
Belgium-Luxembourg. . .......... [ [ 6 6 6 6 7 7 7 7
Sweden. ..., . . 1315 115 135 135 135 135 165 165 165 238
Switzerland. ... .. . 43 44 43 43 42 37 37 37 k] 34
United Kingdom..... L 278 300 281 280 275 236 247 290 400 42}
Other Western Europe . 79 79 85 85 , 85 85 8S 85 85 86
Tastern EUurope.,...vevvee e ... 5 5 5 5 | S 5 5 5 5 5
Totale et evanaririneiens, Tosa6 | sev | sss | ssa | sa7| S04 | s46 | swe | 700 | 789
Canada..... [ Cheeren e 561 561 560 560 560 560 560 560 567 567
Latin America:
Latin American republics.. . ..., .. 1 1 1 | 4 8 9 9 It 1l
Other Latin America,........... 6 6 6 [ 3 3 3 3 R] 3
Total....... TR T 7 A ¥ 12 12 | |
Asiat
Japan, ..o i 5,961 | 5,978 | 5,978 | 5,977 | 5,977 | 5,949 | 5,950 | 5,950 | 5,143 | 4,552 | 4,
Other Asia. . . 10 10 10 10 9 9 it it 1 it
Total 5071 | 5,988 | 5,988 | 5,088 | 5,987 | 5,959 | 5,961 | 5,961 | 5,154 | 4,503 | 4,
AfTICR s s seeiner ey I, 183 183 183 183 183 183 158 158 158 158
Allother, o ..ovoviviiiiii e, 25 25 I 25 25 25 25 25 25 25 25
Total foreign countries,............ 7,293 1 7,333 7,38 | 7,317 | 7,308 7,241 | 7,261 | 7,303 | 6,617 | 6,116 | 5,
International and regional: !
International..........ooeu 186 170 1 142 72 I 1 21 [ 1 1!
Latin American regional......... 20 27 ¢ 27 27 25 45 45 47 47 44 |
TO@le et a2 202 g9 | teo | 0 46 66! 83| 48| 49
Grand total, o oo oo | 7,505 0 7,535 1 7,487 | 7,417 | 7,337 ( 7,287 | 7,327 | 7,356 | 6,665 | 6,164 ! 5,
| H

|

an,

7
235
a3
437

Y1

5

508

582

066
]
077
158
25
063

20

49

69

732

1974

Feb.»
f 7
260
I "3
450
91
5

817

L3718
1t
3,729 |
157
25
5,587
51
49

5,687

was |

100

Muar.

3,703
¥

3,714
157
25
5,577
217
49
267
5,844

Notk.—~Data represent estimated oflicial and private holdings of mar- year, and are based on benchmark surveys of holdings and regular monthly
ketable U.S. Treasury securities with an original maturity of more than | reports of securities transactions (see Table 16).

12, NONMARKETABLE U.S. TREASURY BONDS AND NOTES ISSUED TO OFFICIAL INSTITUTIONS OF
FOREIGN COUNTRIES

(In millions of doMars or dollar equivitlent)

Payable in dollars Payable in foreign currencics
I:nd of period Total ) o N (TmI -| o 1 T ’ ¢ B S

- Bel- Can- . of 1 Gier- G Thai- [0 er- Switz-
Total gium ada (]1(_:{,“:':). many ltaly 1| Korea land Total many 2 erland

e o e ] . o] - . | — J— -
3,563 2,480 32 2,289 20 foennenn, 25 15 100 {,083 542 54
39,657 7,829 32 2,640 20 | 5,000 22 15 100 ( 31,827 612 1,215

15,872 | 14,333 20 2,840 20 11,318 22 [5 100 1,539 300 1,233

1973—Apr.. v, 416,015 ) 14,459 11,471 22 ... L1000 41,550 172 1,384
May., . 16,012 § 14,456 11,471 22 ... 100 1,556 t,384
June, 16,189 | 14,633 11,670 22 ... 100 1,556 1,384
16,089 | 14,533 11,670 22 1,556 1,384
16,005 | 14,383 11,670 22 1,631 1,458

15,813 14,183 11,670 22 1,631 1,458
15,691 § 14,233 1,670 22 1,458 1,458
15,692 | 14,233 11,670 22 1,459 1,459
15,669 | 14,210 [ 7 [ T I PR 1,459 1,459
1974—Jan... 15,671 { 14,210 {1,670 1,40 1,401
Feb.. 15,672 | 14,210 11,670 1., 1,462 1,462
Mar.. . .| 15,680 | 14,210 11,670 1,470 1,470
ADE. .o 15,682 | 14,210 11,670 1,472 1,472

! Notes issued to the Government of ltaly in connection with mili- I ncludes $106 million increase in dollar value of {oreign currency

tary purchases in the United States.

obligations revalued to reflect market exchange rates as of’ Dec. 31, 1971.

2 In addition, nonmuarketable U.S. Treasury notes amounting to $125 4Includes $15 million increase in Mar. and $145 million increase in
million equivaient were held by a group of German commercial banks from Apr. in dollar value of foreign currency oblications revalued to reflect
June 1968 through Nov, 1972, The dollar value of these notes was increased market exchange rates.

by $10 million in Oct, 1969 and by $18 million as of Dec, 31, 1971,
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13. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY CQUNTRY

(End of period. Amounts outstanding; in millions of dollars)

1972 ' 1973 1974
Area and country —. e .. e e e R R, PP e —
|
Dec, . June July \ Aug. | Sept. ‘ Oct. ! Nov. Dec. ! Jan. Feb.» Mar.¥
Liurope: \ l
AUSIOI . vt v i onannnoans 8 12 10 18 14 15 14 1l 14 36 20
Helgium-lLuxembourg, . 120 94 | 96 107 190 150 145 148 134 143 216
Denmark 59 69 56 67 . 52 50 53 48 50 60 76
Yinland. 118 141 ¢ 134 125 114 97 89 108 106 93 | 97
France..... 330 389 . 434 368 413 461 525 621 649 682 1 743
Germany. .. 321 399 349 281 313 366 392 3t 342 382 395
Greeee, ., .. PP e 29 19 28 20 16 26 23 35 41 36 37
aly....oovvennn.., e 255 326 278 278 242 282 363 il6 a3 330 4us
Netherlunds, e . 108 109 101 155 144 i 132 172 133 139 147 174
NOTWAY v o v erriiiiveettronsnens . 69 65 79 70 67 74 82 72 85 91 76
Portugal...oiviiiiiiiiiiiniiiianiens 19 19 13 14 18 23 22 23 25 25 37
Spain... . 207 387 272 251 183 183 189 222 208 {1 284
Sweden 164 234 224 184 166 155 177 153 135 106 121
Switzerland 125 245 208 206 234 242 203 176 240 338 260
Turkey...ooouns 6 9 7 6 6 8 16 10 11 9 16
United Kinp,dom . 997 1,025 1,077 1,357 1,304 1,236 1,178 1,456 1,490 1,621 2,009
Yugoshivideses eoeuu. .- 22 12 12 10 10 8 19 1) : 9 15} 12
Qther Western Burope., . ceeen 20 29 20 21 26 34 26 27 19 20 22
USSR ..oovviii..., .. 41 56 56 42 46 49 51 46 29 16 33
Other Bastern Europe..oovevnvnons veen 49 73 84 83 97 87 72 59 64 65 80
L "( ()(v7 3,710 3,542 3,664 3,654 3,678 3,811 3,985 4,104 4,416 5,203
Canada...ooveveenian..n e R I T 2,034 2,168 2,186 1,909 2,210 1,979 1,960 1,880 2,037 | 2,243
Latin America:
Argentini.ooeoua, errereriaiareas 379 408 431 442 455 469 485 498 521 539 679
]L\hnmds L. . el 515 448 518 484 619 698 608 873 577 1,041 1,284
Brazil...ocoooiii i . 649 891 965 9is 879 | 837 826 900 953 958 1,112
Chile,, . covierviiiiiiionnaiian e 52 43 36 50 40 - 80 125 151 136 155 180
Colombia...c.oooi e fa 418 412 420 422 423 - 423 413 397 425 428 459
Cuba.ci i, 13 14 13 13 13 15 13 12 11 11 13
Mexico, oo o] 1202 1,400 1,386 1,348 1,329 1,388 1,357 1,370+ 1,344 1,418 ° I, 42'(
Panama. . Ve 244 218 223 262 252 273 263 206 294 297 45
g P P 145 169 130 176 178 208 204 178 186 184 1‘)4
Uruguay. . . 40 34 34 35 39 45 47 55 58 51 ‘ 44
Venezuela,ooe oo iiienns . 383 454 454 441 430 436 469 517 482 5101 586
can repul cs.. 388 380 373 394 409 431 465 490 . 542 546 600
Netherlands Antilles dnd Surinam.,.... 14 38 48 a8 31 23 17 13 17 19 29
Other Latin America.. oo vveevvinne 36 66 71 91 91 137 124 1 14() 356 a6l 2068
B 4,470 4,981 5,153 5, HI 5,187 5,464 5,417 | 5,%61 5,904 6,619 ) 7,216
Asia: H
China, People’s Rep, of (China Mainland) [N 3 7 6 7 22 36 31 24 19 27
(hma chubllu of (’Luwan) .......... 194 : 200 198 183 141 128 17 140 119 147 183
Hiong Kong. .. v iarrenees Lee 93 204 218 e 128 121 124 147 169 189 172
India,...... . 14 21 18 17 19 14 16 16 16 15 19
Indones . . 87 94 91 77 81 89 96 B8 105 107 97
Istael..... Cereee e, . 105 101 133 133 145 145 155 166 153 140 165
Japan. e o) 4,152 5,751 5,753 7‘)1 5,801 5,745 6,033 6,400 6.466 6,960 | 7.855
Korea. .. eres e, 296 347 348 336 348 372 368 401 432 477 502
Philippines s, 149 144 134 129 121 105 118 181 189 182 197
Thailand,..... vere en 191 (73 188 185 179 206 225 273 . 322 364 405
Other....ovvivina... e tieer e, 300 354 352 350 361 349 377 394 466 560 521
L 5, 5X4 7, 4()1 7,441 7.32[ 7,330 7,295 7, 6()4 8 ,237 R,463 ‘1 H‘) l(). 142
Africu: !
Tigypt.. 21 34 44 41 43 kh] 4( 35 42 40 42
4 4 5 S 11 4 7 5 4 4| 21
143 163 150 151 157 150 147 129 133 134 | 131
Zai e 13 42 43 49 48 5! 61 60 56 67! 6!
L8 2 I 118 145 149 173 146 163 155 159 178 175 i 210
Totalevessonn. .. PN 299 388 kP 419 4()5 400 410 388 4l3 420 466
Other countries: .
Australia, vovuna., Ceeetec ey 291 260 271 230 218 223 251 243 279 268 328
AN Other, e aiii i rerniarinneas 10 46 40 41 36 36 36 43 37 49 | 64
Totalese i 130 305 310 271 254 259 287 286 316 37 ‘ 392
Total foreign countries, ... ... 15,670 | 18,820 | 19,005 | 18,973 | 18,739 | 19,312 ! 19,569 | 20,716 | 21,080 | 22,967 J 25,663
International and regional.vvv.onnnoon 3 ! 2 1 1 1 1 1 1 1 | 1
Grand total . (... ..o, 15,672 l 18,821 | 19,007 | 18,974 | 18,739 ' 19,313 | 19,570 ' 20,717 \ 21,081 I 22,968 I 25,664
| '
[ Includes Bermuda through Dec. 1972, their own account or for account of their customers in the United States;
No1e-—Short-term claims are prmup.m) the following items payable and forcign currency balances held abroad by banks and bankers .md
on demand or with a contractual maturity of not more than 1 year: loans their customers in the United States, Excludes foreign currencies held
made to, and acceptances made for, foreigners; drafts drawn againse by U.S. monetary authoritics.

forcigners, where collection is being made by banks and bankers lor
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14, SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding ; in millions of dollars)

Payable in dollars Payable in foreign currencies
t
Loans to— PN ; l'oreign
. Accept-

- . . P A Collec~ G 3 ROVL. SC-

End of period Fotal | tions .IITI'\ILJQ ! Deposits| euritics,
‘Total Official out- l'or"lcc Other Tatal [with foe-{ coml, Other

o i stand- Lacct. | cigners | and fi-

Fotal | institu- | Banks! | Others Sli;:: ol tor- pers ‘n'lncc

tions eigners paper
10,802 1 10,192 3,051 119 1,720 1,212 2,389 3,985 766 610 352 92 166
{13, 170 } 12,328 4,503 223 2,613 1,667 ' 2,475 4,243 I,107 842 549 Yy 174
113,272 | 12,377 3,969 231 2,080 [,658 2,475 4,254 {,079 bA) S48 173 174
‘15,471 | 14,625 5,674 163 2,978 2,535 3,269 3,204 2,478 846 441 223 182
(\15,(772 14,826 5,670 1631 2,970 2,538 3.276 3.226 2,653 ®d6 441 223 182
18,383 | 17,432 6,507 141 3.677 2,698 3,732 3.482 3,700 g5t 524 262 165
18,362 | 17,544 6,826 146 3,928 2.753 | 3.R1S 1483 | 3,419 819 460 207 152
18.546 | 17,692 6,933 163 3.813 2,956 3.824 3,623 3.313 XS54 499 237 118
18,821 17,982 7,318 205, 4.070 3,043 3 881 3,U84 2,800 839 552 140 147
July. 19,007 | 18,144 7,024 162 3.926 2,930 3871 3922 3,327 H63 561 151 151
Aug. ... 18,974 ] 18,087 6,973 176 1 4,029 2,768 3.948 3.706 31.450 887 488 151 248
Sept., . 18,739 1 17.963 6,829 160 3.917 2,752 4 .470 3718 3.345 77 4549 143 175
Oct.... . 19,313 § 18.453 7,003 216 1,089 2.798 4.099 1,774 3.577 861 S10 ¢ 187 161
.| 19,5870 [ 18,780 7.090 252 4,084 1 2,753 4,287 3,788 3.614 790 512 131 148
O 20,717 | 20,055 7.718 271 4,589 2,859 4.306 . 4,155 3,876 602 428 11y 115

|
1974— Jan.. ..ol 20,081 ) 20,279 7,413 303 4,429 2,680 ;4,386 4.107 4.373 802 467 162 173
X S22 968 | 22,12 8,088 303 0 4,992 2,792 4,288 4.554 AN UA 844 594 121 129
......... 125,664 | 24,817 9,082 421 5,808 2,853 4,641 5.125 i 5.969 - 846 543 160 | 144
i i !

1 Excludes central banks, which are inchided with “Ofticial institutions.” “Other short-term claims?” ; and (b) a number of reporting banks are included
2 Data on second line differ from those on first line because (a) those in the series for the first time.
claims of U.S. banks on their foreign branches and those claims of U5, T Data on the two lines shown for this date ditfer because ol changes
agencies and branches of toreign banks on their head oflices and forcipn in reporting coverage. Figures on the first line are comparable in cover-
branches, which were previously reported as “Loans”, are included in ape with those shown for the preceding date; figures on the second line
are comparable with those shown tor the following date.

15. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES

(Amounts outstanding ; in miflions of doffars)

Tvpe Country or area
Payable in dollars
Ead of Total T ! Payable U |
period ¢ Loans to - in nitee = . . All
—_ . Other | foreign | King- lfl)llrl(,)‘: .| Canada AL‘;:E;’“ Japan (Z\II_‘.f" other
loneg- curren- dom . ne rica ANELbuntries
Ofticial Other term cies
Total | institu- | Banks? | foreign- | claims
tions ers
WKLo 3,075 § 2,698 504 236 1,088 352 25 71 411 312 1,328 115 S48 292
197000, 3,667 | 3,345 575 315 2,455 300 22 130 593 228 1,458 246 583 429
19722 4,954 1 4,539 433 ! 430 3,276 175 40 145 704 406 1,996 Y 881 503
TRETrrre e 5,025 1 4,550 836 430 3,285 435 40 145 701 l 406 i 2,012 348 400 514
1973—Mar,. ..} 5,288 | 4,781 883 A6 3,402 4060 | 47 121 R34 ! 453 1.98% 136 936 552
5,431 1 4,935 903 544 3,487 447 49 122 907 477 J 2.007 37 1,030 552
5,519 ] 5,015 932 545 3,538 455 48 131 923 sl 2,006 ! a3t 1,058 558
5,604 | 5,095 978 | 550 3,567 464 45 1317 980 523 ° 2,002 . Al 1,096 561
5,623 | 5,114 9857 1 554 3.604 455 54 128, 1,029 SI7 1,082 310 1,122 535
5,519 ) 5,007 1,002 514 3,491 466 . 40 137 ? 1,007 404 1,963 304 1,157 548
5,185 | 4,859 1,010 507 3.342 456 70 131 | 975 418 1,921 252 [, 186 501
5,567 ) 5,011 1,041 537 3,434 476 80 130 ; 1,011 491 1,960 258 1,203 514
5,763 | 5,222 1,127 554 3,541 463 78 138 [,058 484 2,068 251 1,246 s5te
5,856 4 5,304 1,129 570 3.608 480 72 140 1,008 | 489 2,072 243 1,282 533
1974 --Jan.....[ 5,803 | 5,252 1,115, 559 3,578 472 79 137 1,102 484 2,031 253 . 1,284 | 509
Veb.r, .| 5,867 | 5,264 1,166 580 3,519 524 79 144 1,158 456 2,057 249 1,293 | 510
Mar.» . .| 6,054 | 5,436 1,225 642 3,569 J 542 76 146 1,26} 473 32,131 250 0 1,298 493
’ \ i .

1 Excludes central banks, which are included with “Official institutions.” with those shown for the preceding date; tigures on the second line are
2 Dt on the two lines shown tor this date difler because of changes in comparitble with those shown lor the following daie.
reporting coverage. Figures on the first line are comparable in coverage
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16. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE

(In millions of dollars)

il U.S. corporate
Marketable U.S. Treas, bonds and notes ! securities 2 Yoreign bonds Poreign stocks
o o ) S P T
Net purchases or sales l
Period e e . e N
L. Pur- et pur- Pur- . Net pur- Pur- Net pur-
Intl, Foreign " Sales |chases or| 1~ Sales |chases orl | -~ Sales  |chases or
Total and ) . . chases sules chases sules chases ! sales
regional .
Total | Official | Other | ’
e . e e = — = = JS I | JR P e
1970 i 1,672 130 | 1,542 1,661 | - 119 114,573 (13,158 , 1,415 | 1,687 | 2,621 —935 1,385 . 1,439 —57
19720 0ot 3,316 57 | 3,258 3,281 —23 {19,073 |15,015 ; 4,058 | 1,901 | 2,961 [--1,060 - 2,532 2,121 409
1973, .00 n e, 200 | --l6s 455 450 6 (18,569 113,846 1 4,723 | 1,471 ! 2,454 —983 1,729 l 1,554 176
\ : E
1974— Jan. -Mar,»,.. .| - 320 208 | --539 - 509 - 30 [ 4,614 [ 4,143 I 471 274 9207 633 563 ‘ 595 --33
1973—Mar S 10 544 540 342,220 1,111 l 1,109 144 | 125 19 211 | 114 97
k -9 40 16 23 | 1,566 | 1,040 | 525 17 292 -175 - 12t 112 9
--33 ~15 . —15 1 1,142 | 1,101 41 140 - 150 =10 137 | 125 12
-69 B B SN 11 1,087 899 | 188 125 103 22 123 ; 111 12
--71 -9 1........ -9 1 1,320 894 422 101 . 207 =106 ! 108 107 1
17 —68 —28 —39 ] 1,328 864 464 96 157 =61 107 ! 125 -8
20 20 8 121 1,174 963 212 67 101 --34 s . 108 10
—13 42 15 27 1 1,806 | 1,736 71 97 336 --238 129 - 131 --2
—51 - 686 —722 36 | 1,947 | 1,689 258 103 305 --202 156 . 178 --22
11 --502 - 521 19 | 1,364 | 1,384 - 19 144 209 - 65 159 ' 144 15
1974- Js 20 ) --452 --472 191 1,722 | 1,458 264 71 364 -292 209 , 207 2
: - 45 31 -77 —-37, =39 | 1,223 | 1,213 10 100 145 - 45 187 208 —18
Mar.2. ..o 157 166 -0 ]........ L= 10| 1,669 | 1,472 198 102 398 - 296 167 ‘ 183 —16
i
U Excludes nonmarketable U.S. Treasury honds and notes issued to sold abroad by U.S. corporations organized to finance direct investments
oflicial institutions ot foreign countrics; see Table 12, abroad.
2 Includes State and local govt. sccurities, and securities of U.S. Govt, N()‘l'l:.——.-sliltiS!iCS include transactions of international and regional
agencies and corporations. Also includes issues of new debr securities organizations.

17. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE STOCKS, BY COUNTRY

{In millions of dollars)

Pur- Net pur- Ger- Nether- | Switzer- | United | Other Total X Latin
Period chases Sales  [chases or] France many lands | land King- | Europe | Europe | Canada [America | Asia |Other
sales (— ) dom
11,626 { 10,894 731 87 1 219 168 —49 7! 627 -93 37 108 52
14,361 ! 12,173 2,188 372 —51 297 642 561 137 1,958 —78 -32 256 83
12,760 . 9,961 2,799 439 2 339 685 366 288 2,119 99 -1 577 5
2,608 | 2.230 377 120 -17 128 107 35 82 455 - 49 32 —6 8
1,144 793 350 35 8 47 148 21 29 288 25 5 21 11
868 728 141 21 9 --8 53 —14 46 107 34 —10 5 5
778 498 —120 -2 ~-43 —14 -22 —38 3 —116 | -7 --16 11 9
766 632 134 2 —-23 7 52 15 21 74 8 =2 55 -2
481 564 316 67 -19 25 80 28 28 210 19 I 71 5
973 631 341 53 1 60 57 40 34 245 10 i1 81 —~6
948 734 214 63 6 18 54 15 14 169 * 27 21 -3
1,368 1,272 95 6 -7 5 —34 68 24 6t —26 16 41 4
1,481 1,071 409 106 27 . 54 68 67 21 343 18 -9 108 -14
3 ~5 30 ' 32 —64 —25 6 —-12 -8 —4 41 —16
1974—Jan.. ..... 974 801 173 68 4 37 41 27 23 201 ; =27 42 33 9
Feb.r,. ... 741 SRS 156 39 5 52 40 -5 33 163 * 1. =9 1
Mar.r. ..., 893 844 49 14 ~26 40 24 14 25 91 -21 | 91 =29 -1
|

! Includes international and regional organizations,
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18. NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE BONDS, BY COUNTRY

(In millions of dollars)

AT77

Period Total

684

1,871

1,924

1974 -Jan,—Mar.» 94
1973—Mar.. 759
Apr. 385

May. . 161

June. . 54
July...... 106
Aug....... 123
Sept..... -2

Oct.. . —25

Nov. — 151

Dec.. ... .. --15
1974—Jan.. ..... 91
Yeb.r.. ... --146
Mar.”. ... 149

1
e Gier= [ Nether-[Switzer-
France many | lands | land

15 35 -1 197
136 77 74 135
201 -33 19 307
5 25 3 29

45 3 -22 -1
33 2 * 05

| -4 --1 76

6 -3 * | -3

o —87 . 13

31 I 1 --5
2 | . . -1

53 b 1 46

4 it --2 28

9 10 4, 37

3 25 * 23

1 - L] L]

1 . 2 [

United
327
357
275

93

Kingdom .

Other
Lurope

39
31s
475

-3

158
04
2

-2

3
10
12

|

7
32
4

15
6

Total
Lurope

612
1,293
1,206

ns
174

159
30
71

N Latin
Canada America
37 19
82 22
49 44
il 2
e 4
16 4
7 1
7 -1
3 4
1 4
B | !
4 1
21 3
. i6 :
14 1
-2 -5
[ 6!

Asti

- 104
-ty
-

- . Other
Africa ‘countries

. -21
2 >
* 10
» Ll
* L]
L] »
- L]
. 10
- L)
* L]
* L]
L] *
- »

........ *
L] -
- L
*

Intl, and
regional

39
148
26

186

—42
o8
—G3
59
150
24
-39
--118
- 48
1

20
49
215

NoTH:

-Statistics include State and local gove, securities, and securities
of U.S. Govt. agencies and corporations. Also includes issues of new

19. NET PURCHASES OR SALES BY FOREIGNERS OF
LONG-TERM FOREIGN SECURITIES, BY AREA

(In millions of daollars)

debt securities sold abroad by U.S. corporations organized to finance di-
rect ivestments ﬂhr(ii\ll.

20. FOREIGN CREDIT AND DEBIT
BALANCES IN BROKERAGE ACCOUNTS

{Amounts outstanding; in millions of dollars)

Period Total
992

—651
--807
1974 Jan-Mar# 660
1973—-Mar.... 116
Apr.... - 166
May. .. 2
June. .. 34
July.... -- 105
Aug.. .. 69
Sept.. --25
Oct..... 240
Nov --225
Dec --50
1974—Jan..... --291
Feb.r.. . - 63
Mar.”. .| - 312

Int).
and
re-

- 310
<90
139

gional

Total :
foreign | Fu- | Canada
coun- | rope
tries
682 3t - 278
—356l 492 - 651
--946 141 - 559
671 181 503
93 24 34
-182 22 193
-9 21 13
27 10 6
—108 ] —-13 -93
=751 - 21 44
=28 ) - 28 8
243 | - 28 -148
-234 47 C-T8
-101 45 11
--287 ) --81 204
- 09 76 11
315 24 2K
1

I

Latin Other
Amer-[ Asia Af- | coun-
ica rica | tries
—46 0 G 32
--69 {296 1 —66 29
- 120 168 3 37
206 38 5t 6
8 27 . 1
-6 - 5 L *
[ G -1 14

13 13 | 9
13 9 * 2
-4 - 8 * K)
-8 B | . 2
-8 - 64 1 1
—6 [--104 . .
-15 | --34 2 3
-2 —1 { 2
-9 29 4 1
-15 10 3

NOTES TO TABLES 21A AND 218 ON FOLLOWING PAGES:

! Cayman Istands included beginning Aug. 1973,

2 Total assets and total liabilities payable in U.S. dollars amounted to
$23,649 million and $24,023 million, respectively, on Leb, 28, 1974,

Nore.—Components may not add to totals due to rounding.

Credit Debit
Iind of balances balances
period (due to (due from
foreigners) foreigners)
1970—Dec, . oovnieann 349 281
1971—-Mar., , s 314
419 300
313 320
................ au 314
1972. -Mar, 325 379
June 312 33
Sept, .. 286 336
Decovnai e 72 405
310 364
e | 24
290 { 255
333 l 231

Norr,  Data represent the moncey credit balances and
money debit balances appearing on the books of reporting
brokers and dealers in the United States, in accounts of
forcigners with them, and in their accounts carried by
foreigners,

For a given month, total assets may not equal total liabilitics because

some branches do not adjust the parent’s equity in the branch to reflect
unrealized paper profits and paper losses caused by changes in exchange
rates, which are used to convert foreign currency values into equivalent
dollar values.
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21a. ASSETS OF FOREIGN BRANCHES OF U.S. BANKS

(In millions of dollars)

Claims on U.S. Claims on foreigners |
Location and currency form Month-end Total I Other | Ofli- Non- | Other
Parent branches ! Other | cial bank
Total | bank | Other | Total | of parent  banks | insti- for-
bank tutions | cigners
IN ALL FOREIGN COUNTRIES .
Total, all currencits. v ..vvireeunnn; 1971- -Dec.”. ... © 61,253 4,791} 2,310 2,481 54,678 11,210 24 525 1,167 17,775 1,784
1972- -Dee.r, ... 80,034] 4,735 2,124, 2,611 73,031 L7107 36,738 1,665 22,910; 2,268
1973—Jan,., 81,199 4,926} 2,327| 2,600} 74,006 11,945 36,797: 1,621 23,643, 2,267
‘eb, 87,9011 4,325) 1,565 2,760! 81,067 12,272} 42,203] 1,747] 24,846/ 2,509
Mar 91,646 4,290} 1,988 2,308| 84,370 12,458( 44 ,268| 1,965 25,679 V80
Apr. 90,987 3,917] 1,672 2,244| 84,091 12,787| 42,976 2,081 26,247 2,979
May 92,994 4,218] 1,926f 2,292| 85,577 13,4900 42,746| 2,004 27,3370 3,199
June 98,756] 4,955 2,333 2,622 90,207, 13,528 46,2770 1,900{ 28.501 3,594
July., 103,793] 5,404] 2,505 2,899 94,58} 15,316| 47,555 2,035 29,678 3,806
Aug 105,1941 5,158] 2,291) 2,868 95997 15,667) 47 414: 2,108' 30,809 4,039
Sept 110,673] 4,853] 1,917 2,936.101,022 17,194' 49°312] 27242 32.274| 4.797
Oct 114,025] 4,847 1,832 3,016 104,464 18,118 SU.OL1| 2,336 32.999| 4.714
Nov 120,600] 5,895) 2.915 2,980!109,057 18,866, 53 ,813 2,208 34,170 5.648
Dec.r. ..., 122601 4,887 0,887 3,000{112.943 19, 148! 56,333 2.504] 34,9580 4,772
1974- Jan.. .. ... 123,7911 4,608F 1,552] 3,054/114, 602 19,456] 56,981, 2,732 35,432 4 584
‘eboi.. 127,050 4,695] 1,893 2,802|117,314 20,317 57,032, 2,952| 37,013] 5,041
Payable in U.S. dollars............. 1971 Dec.r.. ... 40,137] 4,534] 2,303 2,231| 35,026 6,658| 17,986 B64| 9,518 577
1972—-Decao.. .. 54,058] 4.473] 2,102 2,371 48,768 8,083| 26,907| 1,128 12,651 817
1973 —Jan.......| 54,196] 4,502f 2,303/ 2,289 48,828 8,093 26 764] 1,063 12,908 777
Febo...... 57.567 3,985) 1,534 2,451} 52,692 8,550) 29,829) 1,097 13,215 891
Mar.......| 58,74S] 3,988] 1,957 2,031| 53,752 8,438 30,568 1,124| 13,622 1,005
Apr....... 57,515] 3,589] 1,645 1,944] 52,871 8,426 29,498 1,108( 13,839 1,055
May 58.019] 3,930] 1,899 2.031j 52,871 8,548| 26.677| 1.140| 14,506| 1,218
June. . 6L, 8431 4.602] 2,285 2,317t 55 8&8S 8,493 31,2(\1 1,129 15,003 1,356
July..o.ol 64,145) 4,799] 2,469] 2.330: 57,866 9,229] 31,803] 1,220/ 15,615 1,480
Aug 65,478] 4,522] 2,232 2, 290} 59,491 10,033| 31,390 1,281 16,788 1,464
Sept....... 68, 114F 4,415) 1,866 2, 549.’ 62,015 10,718 32,458 11,2811 17,558) 1,685
Oct 70.433}F 4,382 1,789 2,5‘)2 64,304 11,613| 33,531 1,319 17,931 1,657
Nov 75,934] 5,421] 2,855 2,566| 68,730 12,277] 36.092| 1,401] 18,959 1,783
Dee 79,935| 4,432] 1,849| 2,5831 73,725 12,7701 39 ,.375| 1,586 I‘) 9931 1,778
X 1
1974 Jan....... 81,838 4,166] 1,515 2,651 75,942 13,211, 39,977 1,847 20,906 1,730
Febo...... 83,730) 4,311] 11,8381 2,473} 77,524 13,745) 40,058] 2,019 21,702 1,896
IN UNITED KINGDOM
Total, all CURFENCIES . v v o vevieernns 1071--Dec....... 34,552 2,604] 1,230 1,464] 30,006 5,600] 16,211 476] 8,619 862
1972—-Dec....... 43,684 2,234] 1,138 [,096] 40,430, 5,659 23,983 609 10, |7‘),' 1,020
1973—Jan.. 44.347] 2,585] 1,466: 1,118 40,796 5,637 24,333 574| 10 252I 966
lch. 48,533 1,945 848 | ()‘)7 45,487 5,887| 28,473 S85) 10,5427 1,102
M., ... 49,696] 2,052} 1,130 "922{ 46,520 5,783( 29,144 663| 10,926 1.124
Apr....... 49,1811 1,662 794 868] 46,332 5,437| 29,255 651 10,‘)8‘)' 1,188
May..o.on 49,080] 1,744 y10 834] 406,00t 5,725 28 394 614| 11,268] 1,336
June...... 51,415) 1,876] 1,012 864' 48,031 5,279 10 348 607) 11,797 1,508
July . 54,265 2,500] 1.492| 1,008 50,189 6,274 30,826 649| t2,440( 1,576
Aug....... 53,153 1,878 937 942| 49,692 6,849 29,696 6K5| 12,462| 1,583
Sept., .. 56,1271 1,473 604 8701 52,771 8,022 30,967 6601 13,1231 1,882
Oct.. ., 57,589] 1,853 879 974| 53,778 7,970! 31,775 6Y5| 13,337| 1,958
Nov.......| 62,294] 2,285] 1,245 1,040 57,140 8,552, 34 059 701 13,834] 2,863
Dec.r. ... 62,050] 1,789 738 1,051| S8,075 8,773, 34,661 735 13,905 2,186
1974 Jan.. 63,757] 1,484 521 964| 60,185 9,123} 35,796 907| 14,359 2,087
‘eho.... 63,582] 1,477 616 861 i‘) 789 9,209 14 810 916| 14,853 2,317
— . v "
Payable in U.S. dollars, ............ 1971—Dec, 24,428 2,585 21,493 4,135 12,762 4,596 350
1972 Dec. 30,381 2,146 27 , 787 4,326 17,976 5,485 447
1973—Jan....... 30,652 2,468 27,778 4,184 18,069 5,526 405
Liebh, 32,746 1,814 . 3() 423 4,568 20,219 5,037 508
Mar....... 32,658 1,953 1307183 4,124 20,033 5,827 522
Apr....... 30,833 1,539 29,778 4,034, 20,119 5,625 515
May...... 30,900 1,654 2, 666 3,943 18,848 5,874 587
June, ... .. 32,864 I,784 ?() 386 3,900, 20,413 6,073 694
July...... 33,486 2,193 30,569 4,042 20,209 6,319 724
Aug....... 32,935 1,540 30, 694 4,887 19,224 6,584 701
Sept.... 34,401 1,348 32.210 5,399 19,873 6,939 842
Oct..... .. 35,647 1,700 : “ 176) 5,769 20,415 6,993 770
Nov....... 39,321 2,098 36, 386 6.273 22,786 7,328 838
fev.r. ... 40,475 {,642 37967 6,509 24,009 7,449 866
1974- -Jan. 42,131 1,368 19 932 6,825 25,008 8,010 830
Feb....... 41,759 1,384 39. , 406, 6,902 24,412 8,093 969
IN BAHAMAS AND CAYMANS! e e e
Total, all currencies........c.ce.... 1971-—-Dec.r. . ... 1 §,475] 1,282 505, 777 7,101 3,784 3,316 92
1972— Dec........ 13,09 1,496 2250 1,272f 11,419 6,965 4,454 175
13,064 1,387 1420 1,206] L1,495 6,753 4,742 181
13,559] 1,46) 83 1,378 11,86() 7,189 4,671 238
13,764} 1,210 89 1,121] 12,284 7,519 4,765 271
13,653 1,407 2931 1,113] 11,988 6,726 5,262 258
14,730 1,498 272 1,227 12,888 7,242 5,647 343
. 16,184] 1,917 410 1,507, 14 002 8,206 5,796 265
July. 17,086] 1,929 350| 1,579 14,862 8,802 6,060 295
Aug.......| 19,968] 2,262 5791 1,684 17,256 10,182 7,073 450
Septo,.....; 21,0721 2,281 490 1,791) 18,281 10,772 7,509 511
Oct.......[ 21,399 1,976 272\ 1,704{ 18,889 11,010 7,879 533
Nov...,...[ 22,243] 2,526 824 1,702] 19,138 10,801 8,337 579
Dec.r..... 24,0851 2,00t 1131 1,688 21,613 12,537 9,075 471
1974—Jan....... 24,0471 2,011 228! 1,783] 21,556 12,210 9,347 479
Feb...,... \225 6280 1,882 170} 1,713 23,233 13,262 | 9,970 513

For notes see p, A-77.
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21b. LIABILITIES OF FOREIGN BRANCHES OF U.S. BANKS

(In millions of dollacs)

A9

To U.S \ To foreigners i
Total J Other J Ofi- I Non- j Other Month-end Locition and currency form
Parent : branches [ Other & cial | bank
Total | bank | Other . Total | of parent | banks | insti- for-
bank tutions | ecigners !
: IN ALL FOREIGN COUNTRIES
61,255} 3,107 662] 2,445 56,051 10,743] 31,089 5,513 8,735 2 ()‘)7| ....... 1971 Dee o t|.. ..., Total, all currencies
80,035) 3,559] 1,000] 2,559 73,842 11,344) 42,531, §,480) 11,48} 2,634 ....... 1972 --Dec.
81,1990 3,414 8361 2,57% 75,360, 11,746] 42,347 9,236 1973 dan,
87,901} 3,967] 1,132" 2,835] 80,998 11,868 46,520] 9,387 AN
91,646] 4,137] 1,218 2,919] 84,252 lZ.’I‘){ 48,707( 9,454,
90,987] 4,095] 1,044| 3,051| 83,554 12,638 48,083 0,538
92,994 4,548 L1220 3,426] 84.86] 13,2841 48,728| 9,344
98,7561 4,579 1,009 3,569 9,32] 13.315] 53,557) 9,593
103,793] 4,465 J213) 3,253 95,162 15,040) 55,880] 9,676
105,1930 4,710 0850 3,625 96,108 16,031 56,3211 g 587
1106731 4,8190 L1831 3,637 100,987 17,017, 5‘),2()(\: 8,769
H4,026) 4,762] 1,307 3.455/104,397 17.654 61,117, 9,220
120,600{ 4,858] 1,088) 3.771(109,915 I8 109) 65,526 9.692| 16,559 L
122,601 5,003,181 3,912[112,356 18,456] 66,230| 10,031] 17,638 '
!
123,791 5,311 1,731 3, 5817013,709 18,672| 67,805 9,455 17,777
127,053] S,873] 2,031 3,842116,249 [9,130] 67,819 10,020 19,280
41,9801 2,670 S0700 2,163 38,014 6,624( 22,0500 4,433 4 928F 1,176 ..., [0 L N § UL IR Payable in LS. dotlars
56,3751 3,104 848 2,256| 51,811 8,178 30,253 6,913] 06,467 1,459 1972—Dec.
56.404] 2,095 6931 2.302) 52,113 8.400] 29,233] 7,680] 6,800
60,8141 3,406 954" 2,511 55. T8 8,750) 32,0231 7 808} 7,200
62,4301 3 613 1,038 2,575] 57,127 R,735] 33,1310 7,771 7,489
60,915] 3,562, "BR6; 2,676; 55,0604 8,657 31,970 7,743 7,234
61,4271 4,005 955 3, ()i() 55.636) 8,810, 32,263 7,374| 7. 190!
64,660F 4,035 8681 3 l()7‘ S8,781 R, 774, 35,4700 7,354 7,183 *
66,335] 3,868] L,046] 2, 821 60,520 9,626 30,263 7,114 7,517
67,401) 4,158 943 3‘215 61,075 10,641) 36,594) 6,263 7,577 .
70,314 4,233] 1,022 3,211 03,750 11,036) 38,212 6.366| &, 142 .
72,0406) 4,213] 1,146] 3,068 65,537 11,7131 38 . R38] 6,475 8,510 L
77,9831 4,268 9291 3,339 70,536 12,260, 43,001 6,430" & 844 e 7
N() B48] 4,509 11,1041 3.495; 73,720 12,809 44,138] 7.258. 9,522 1 Dec. v
82,1401 4 8131 1.602) 3,21(] 74.84¢ 12,9060 44,961) 7,080] 9,898 L1974 Jan.
84,3481 53701 |,878] 2,492) 76,529 13,109 44,698 77,7100 11,013] 2,449". . ... ..... ... teb.,
IN UNITED KINGDOM
34.552) 1,660 L 1,550 32,128 3.4011 19,137 4,464 5,126 S A97L Dee, oL Total, all currencies
43,684] 1,450 11y 1,343) 41,232 2,‘)(')!( 24,770] 6,453 7,042 1972 - Dee.
44,3471 1,501 107{ 1,394 4,933 3,277 23,9591 7,285] 7,412 A Jan,
48,5331 1,844 204] 1,580| 45,028 3,157, 27,038 7,517 7,915 eh,
49,696] 1,853 235 1,624 46,750 3,164 28,1197 7,388 A 078 ar.
49,181 1,970 165 1,805 46,075 3,3971 27,796| 7,509 7, 1373 .
49,0801 2,028 1701 1,857) 45,792 3,.614) 27,168 7,324 7|(|H51 . oMay
51,415 1,957 12’( [ 835 44,145 3,321 29,332 7,5850 7,907 . :
54,265 1,875 641 1,711 50,973 3.883] 31,029 7.817 8,245‘ Lo
53,1531 2,080 171 1,909 49,562 3,731 30,502 6,753] 8,575! .
56,127) 2,125 161 1,964| 52,238 4,118 32,2101 6,952] 8,957 Lo Sept.
57,5891 2,031 (34( 1,897 53,748 4,036 33.53! 6999 9 182 Ot |
62,294) 2,198 1431 2,055 57.434 3,886° 36,348} 7,700] 9,500 N ’
62 05() 2,431 136) 2,295 §7,623 3,944 35,3321 &.076, 0,272 e ]
63,757 2,429, 346, 2,083 59,3560 4.15()| 37.003) 77,6721 10,332 1,971 ..,... Ja \
63,5850 2,573 269 2,303; 58,956 4,193) 35,489] §,160) 11,1 12{ 2,()57[‘ b
24,8451 1,412 23 1,33‘)[ 23,059 2,164] 14,038, 3,670] 3,181 k) £ 1971 - Dec. ..., Payuble in U.S. dollars
30, ‘)3‘ 1,276 72, 1,203| 29,121 2,008, 17,478 5,349 4,287 536, 0.l 1972~ Dec.
30,926f 1,335 72J 1,264) 29,091 2,234{ 16,205) 6,162 4,490, SO0
33,966) 1,661 226] 1,436f 31,714 2,188 18,360 0,394 4,771 S91[.. Tely.
33,9291 1,676 195 1,481] 31,0655 2,128 18,334| 6,251 4,942 598! ar. !
33,0500 1,735 119] 1,616] 30,782 2,318] 17,672| 6,245] 4,546 533].
32,148] 1,809 138 1,671] 29,730 2,225 16,982 5,897| 4,626 608 ay
K] 3,584 1,731 1021 1,629" 31,278 2,234] 18,390] 5,990{ &4,6063 575 :
33,9010 1,601 1481 1,513, 31,645 2,306 18,7230 5,868 4,739 595
33,0771 1,846 148 1,698] 30,549 2,213 18,671 5,005 4,660 G82- |
35,0174 1,866 137 1.729] 32,342 2,245] 19,949, 5126 5,022 809 .
35,4691 1,830] 18] 1,727) 32, ‘)l)’ 2,515 20,383] 4,809, 5,194 732 |
39,7350 1,940, 119w l 8211 36,239, 2,4068| 23,189] 4,983 5 598] |, 557
39,831 2173 113 2,061 3(-,3\6 2,519 22,289, 5,852 6 156 841
41,009 2,200 32‘)| 18711 37,884 2,846( 22,978] 5,799 6,262 925].
40,930 2,346 2431 2,103 37,579 2,729 7l 4641 6,342) 7,044 1,000
- - EERE e IN BAHAMAS AND CAYMANS1
8,477 750 7.519] 1,649 4,766 J124 188)....... 1971 Dec. 7|, Total, all currencies
13,091 1,220 11,703 1,964 8,395 1,344 [161:1 I 1972 -1>ec.
13,004 1,037 . 1,760 1,875 8,502 1,383
13,559 1,186 12,144 2,223 8,394 1,527
13,765 1,304 12,194 1,530 8,829 1,536
13,653 1,126 12,138 1,977 4.505 1,656
14,730 1,404 12,981 2,238 9,259 1,483 s
16, L84, [,480 14,370 2 §79: 10,410 [,381 ¢
17,086 1,348 {5,406/ 3.002 10,762 t,642 |
19,966 1,521 18.026) 4,227 11,982 1,817 !
21,072 1,608 18,KR56, 4,(:."4‘) 12,322 1,895
21,399 1,667 19,151 4,924 12,249 1,978
22,244 1,559 20,089 5,085 13,239 + 1,765
24 085 1,518 22,19 5,526 14,764 . | Sl‘)
24,0406 1,848 21,758 5,293 14,547 1,917
225,628 2,166 22,997 5,617 15,223 2,158

For notes see p. A-77.
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22. LIABILITIES OF U.,S. BANKS TO THEIR FOREIGN BRANCHES AND FOREIGN BRANCH HOLDINGS OF
SPECIAL U.S. GOVERNMENT SECURITIES

(Amounts outstanding; in millions of dollars)

Wednesday

Jan.
liet.
Mar.

Apr.
May
June

July
Aug,
Sept.

Oct.
Nov.
Dec,

Jan.
Feb.
Mar.

Apr,
May
June
July

Wednesday Liabilities ! T.iab. plus
sec. 2
1963
4,920 |
6,202
7,104
6,039
9,621
13,269
14,349
12,805
Mar, 11,885
June 12,172
Sept, 9,663
Dec. 7,676
Mar., 2,858 4,358
June 1,492 4,500
Sept, 2,475 3,578
Dec. 70
!

|
iLiabilities 1]  Wednesday  |Liabilities 1] Wednesday
1,419 Aug 2,226 Jan.
1068 2:276
1,532 1,900
2,446
1,374 2,802
1,465
1,443 Sept. 1,512 i‘eb.
1,942
1,345 1,801
1,270 1,731
2,023 ;
1,695 Mar. 6...... ll
1,415 11790 ol
1,745 1,814 20,
1,406 1,642 27..
11768
Apr. 3.
1,754 10, .
1,413 1,870 17..
790 2,473 24,
1,127 2,458
1,123 Dec. 5...... 1,911
1,351 1,938
1,521 2,382
2,086 1,703

Liabilities t

1,158
1,322
2, 1040
2,004
1 ,(iN(i

1,659

1,000
2,274
2,459
2,964

2,720
2,914
3,020
2,495

I Represents gross liabilitics of reporting banks to their branches

foreign countrics.

2 For period Jan. 27, (971 through Oct. 20, 1971, incfudes U.S. Treasury

23. DEPOSITS, U.S. TREAS. SECURITIES,
AND GOLD HELD AT F.R. BANKS FOR
FOREIGN OFFICIAL ACCOUNT

(In miltions of dallars)

| Assets in custody
t'nd of : . —_— = e
- eposits
period U.S, Treas. | Farmarked
securities 1 gold

| 294 J 43,195 13,815
1972........ 325 50,934 215,530
1973-—Apr. .. 328 l 358,255 15,513
May. . 289 | 58,015 15,511
June. . 334 | 57,545 15,486
July... 280 57,054 15,464
Aug... 259 55,855 15,455
Sept.. . 250 55.407 15,437
Qct.., .. 426 54,766 417,122
Nov... 420 52,098 17,104
Dec.... 251 1 52,070 17,068
1974 . Jan.... 392 49,582 17,044
Feb... 542 50,255 17,039
Mar.. .} 366 51,342 17,037
Apr.. i 517 52,642 17,0206

1 Marketable U.S. Treasury bills, certificates of in-
debtedness, notes, and bonds and nonmarketable U,S.
Treasury securities payable in dollars and in foreign
currencics,

2 The value of carmarked gold increased because of the
change in par value of the U.S, dollar in May 1972

3 Includes 815 million increase in Mar, and $160 million
increase in Apr. in dollar value of foreign currency obliga-
tions revalued to retlect market exchange rates

4 The value of carmarked gold increased htmuso of the
change in par value of the U.S. dollar in Oct, (973,

Noir.~—Excludes deposits and U.S. Treas. sccurities
held for international and regional organizations. Yar-
marked gold is gold held for foreign and international
accounts and s not included in the gold stock of the
United States,

in

Certificates Eurodollar
held by foreign branches,
held were U.S. Treasury Certificates Eurodollar Series,

Beginning July 28, 1971,

Series and special Export-Import Bank sccurities
all of the securities

24, SHORT-TERM LIQUID CLAIMS ON FOREIGNERS

REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

Pavable in |
Payable in dollars 1N currencies |
End of T T 7 United
period Total Short- Short- i King-
mentst ments ! :
1969........... 1,491 1,062 161 ' 183 86 | 661
1970, ..0000eee 1,141 697 150 57; 121 372
1,648 1,092 203 3 120 577
wr—pecz. PG TGN 270 2 68| 580
- | 1
- {1,965 1,446 169 307 42 702
1972 Dec.2....} (3%96s | 1,92 55 240 o8 872 |
1973— Eeb.. .. .. 3,002 1 2,228 170 380 224 1,017
Mar. 3,087 | 2,292 156 ' 414 225 1,105
2,278 ¢ 118 416 234 t,044
2,420 130 433 211 1,010
2,549 74 453 134 1,004
2,494 136 475 167 1,070
2,585 82 486 209 1,068
2,510 78 476 1ol 1,088 !
2,244 66 449 148 992
2,517 64 415 136 1,044 1
2,520 37 - 425 13 1,050
2,234 52 363 154 1,047 .
2,489 ! 65 414 203 1,174 |

Canada

775

770
BOR

1 Negotiable and other readily transferable
or having a contractual maturity of not more

thau 1

obligation was incurred by the foreigner.

2 Data on the two lines for this date differ because of changes in reporting coverage,
Figures on the first line are comparable in coverage with those shown lor the preceding
date; figures on the second line are comparable with those shown for the following date.

foreign obligations payable on demand
year from the date on which the

No1E- - Data represent the hquui assets abroad of large nonbunking concerns in
the United States, ‘They are a_portion of the total claims on foreigners reported by
nonbanking concerns in the United States and are included in the figures shown in

Tables 25 and

26.
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25, SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

{End of period. Amounts outstanding; in millions of dollars)

Liabilities to foreigners Chiims on foreigaers
)
Arca and country 1972 1973 1972 1973
Dec.” Mar.” June* Sept. Dec.”? . Dec.r Mur, Juae Sept. Dec #
Europe:
AUSHFL. o e 2 3 2 2 3 19 14 17 15 17
Belgivm-Luxembourg ., . ............. 83 75 81 129 134 7 121 109 112 10S
Dcnmﬂrk .......................... 7 8 19 18 9 29 26 20 21 46
Finland . 4 4 4 7 7 25 21 21 k1 44
Fraace. 167 161 165 165 168 228 288 315 275 303
Germy \y. (wd Rt.n of 157 147 182 193 229 195 245 2713 26§ 243
Greec 15 19 214 33 35 s 36 40 52 51
Italy 121 107 103 108 116 202 204 201 201 240
thhcr)ands ................... 109 102 113 115 134 84 101 26 119 118
Norway . e 14 14 13 10 9 16 8 19 21 1%
l’orlugal. ettt 4 5 4 12 13 1y 19 25 24 50
Spain. ..o e 8l 82 72 79 77 157 159 140 169 245
Sweden. oo v e 13 23 25 32 47 57 45 49 53 70
Switzerland . ... e 111 134 88 147 108 82 87 90 64 100
TUEKEY e e iee e i iieeinnans 4 3 3 6 14 48 23 14 17 33
United Kingdom .. .........ovnnu. 1,063 901 747 833 928 1,184 1,426 1,402 1,49y 1,488
Yugoslavia,,,....... . 16 17 22 28 12 14 18 21 49
Other Western Europ .. 2 2 3 3 3 12 9 9 12 15
Fastern Europe..o...ooooviviiins 3 6 22 24 31 42 40 92 73 104
Total. .. ..o 1,967 1,812 1,687 1,938 2,090 2,519 2,897 2,051 3,035 3,380
Cavadi, oo vnenn, e 215 268 250 236 255 965 1,366 1,305 1,339 1,255
Latin America: i
Argentina. ., ..o 29 30 24 24 38 79 74 . 60 65 75
Hrdzd ............................. s 42 47 42 64 172 176 | 183 208 230
]l 18 17 13 13 20 14 3 29 34 42
7 8 7 8 9 19 40 36 43 40
1 . . . » 1 1 1 1 1
! 27 34 37 36 44 t81 194 203 185 235
ami 18 17 18 17 13 85 84 ' 83 102 124
Perta, ..o i e 4 4 & 10 15 16 33 1 34 37 47
Uruguay... .o covveiniiiinenneanss 7 5 3 2 2 4 5 | 5 5 5
Venezoela, ., . ..ocooein il 21 23 23 24 50 92 107 101 104 143
Other L.A. republics, . .............. 45 46 47 58 67 95 96 ' 103 127 134
Bahamas ... ... .. iiiiieiiee., a7l 310 415 364 419 585 571 766 746 63X
Neth, Antilles and, Surinam ... onno. 10 10 11 7 6 13 12| 11 9 12
Other latin America. . .............. 4 9 19 20 22 RV 44 920 105 ! 213
Total. .., ..o i 595 555 670 626 768 1,450 ! ‘467 i 1,705 L7771 1 ‘)7()
Asia:
China, People’s Republic of (China 5
Mainland). . .oooioiie i 32 32 31 a6 42 * 1 1 48 it
China, Rep. of (T'llw‘m) ............. 26 33 35 3 32 65 62 77 77 120
Hong Kong.,..............cc0ivne 12 17 13 18 15 13 33 16 38 41
India., ... ... e s 7 7 7 7 14 34 32 29 32 36
Indonesia. ..o oovve i s ta 16 15 15 14 48 53 5t R3] Gl
16 9 11 24 3 34 27 28 40
244 283 345 296 475 520 506 641 837
19 18 20 37 68 53 46 56 109
26 20 7 17 59 63 64 70 73
23 25 24 28 28
156 140 179 240 206 195 207 207 238
Totale, oo oueiiiiniiun s 513 571 577 684 137 1,042 1,072 1,079 1,283 1,594
Al'ric,a
Egypt..covviunein. et 32 37 20 11 28 16 25! 23 28 18
Somh Africa,...... i 8 6 6 6 14 52 56 | 51 60 62
ZAite. ey P i 12 12 19 19 8 16 15 19 19
Other Alrica,,......, e e 62 67 67 97 128 93 19 91 s 128
Totale, . oeei i 104 \21 K)S l 34 186 170 184 187 202 224
i
Other countries: H
Australia . .. 45 54 72 94 118 83 81 75 90 97
Afll other.. ., ,. 14 11 11 9 13 23 24 26 22 25
Totalo .o et 59 65 83 103 131 107 105 101 11 122
International and regional. ............ . b * * * 1 i i . 1
—_——— . e . e — ——— [r— - - . . A B D B L
Grand totab, . ... ... j k) 451 3,392 J 31,3 J 3,720 4,167 6,254 | 7,092 7,329 7,742 8,510

! Includes Bermuda, Data exclude claims held through U.S, banks, and intercompany accounts
Note.—Reparted by exporters, importers, and industrial and com-  between U.S. companies and their foreign afliliates.
mercial concerns and other nonbanking institutions in the United States.
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26. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY
NONBANKING CONCERNS, BY TYPE

(Amounts outstanding; in millions of dollars)

Liabilities Claims
Payable in foreign
. R . currencies
End of period ot Payable Pn)i':hle Payable |- ——————— - —
ota in : Total in : :
’ foreign Deposits with
dollars | o rrencies dollars | panks abroad Other
in reporter’s
ngme

1969—Dec..o ..o vvvnnt 2,124 1,654 471 4,159 3,532 244 383
1970—June, ..oooavvies 2,387 1,843 543 4,457 3,868 234 355
Sept.. 2,512 1,956 557 4,361 3,756 301 305
Dec., 2,677 2,281 496 4,160 3,579 234 348
1971—Mar...ooeveeenns 2,437 1,975 462 4,515 3,909 232 374
June.....oveenen 2,375 1,937 438 4,708 4,057 303 348
Septiieiiiiennnnn 2,564 2,109 454 4,894 4,186 383 326
Dec. 1 { 2,704 2,229 475 5,185 4,535 318 333
CCTeeveeennen 2,763 2,301 463 5,004 4,467 290 247
1972—Mar............. 2,844 2,407 437 5,177 4,557 318 302
June............ 2,928 2,452 472 5,331 4,685 376 270
Septesviiinennis 2,933 2,435 498 5,495 4,833 432 230
Dec.!r . vvvvinn [ 3,119 2,635 484 5,723 5,074 411 238
| 3,453 2,942 St 6,254 5,576 396 282
1973—Mar.". . ool 3,392 2,871 522 7,092 6,191 464 4317
Juner ... 3,373 2,795 579 7,329 6,468 503 358
Septooao oo 3,720 3,001 720 7,742 6,791 535 416
Dec.?. ..o 4,167 3.1 777 8,510 7,576 487 447

1 Data on the two lines shown for this date differ preceding date; figures on the second linc are compa-
because of changes in reporting coverage. Figures on rable with those shown for the following date.
the first line are comparable with those shown for the

27. LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

Claims
I Country or area
End of period Iizllh(i,lti‘lli'us R e
‘Total H
: Other

United Other . . . p ; Other . All
Kingdom | Europe Cagadu | Brazil | Mexico Alr;:l;;;::a Japan Asia Africa other

1969—Dec.. ..ovovviiie 2,304 | 2,363 152 442 562 177 77 420 142 271 75 46
1970- Maro.oveenenns 2,358 | 2,744 159 735 573 181 74 458 158 288 71 47
JURE, o e ias 2,587 | 2,757 161 712 580 177 65 477 166 288 76 54
Seplivvaiiiers 2,785 | 2,885 157 720 620 180 63 586 144 284 73 58
Dec...... PR 3,102 | 2,950 146 708 669 183 60 618 140 292 K 64
1971—Mar...oovvvennens 3,177 | 2,983 154 688 670 182 63 615 161 302 77 72
June, cooiiia s 2,982 151 687 677 180 63 625 138 312 75 74

Sept 3,019 135 672 765 178 60 597 133 319 85 75

Dec. 1 3,118 128 705 761 174 60 652 141 327 86 85

ec 3118 128 705 767 174 60 653 136 325 86 84
1972—Mar.. 3,191 129 713 787 175 60 665 137 359 81 85
June. 3,255 108 713 797 188 61 671 161 377 86 93

Septe. ... 3,235 128 695 805 177 63 661 132 389 89 96

Dee. 17 3,370 163 715 833 184 60 659 156 406 87 109

3,493 187 758 868 187 64 703 134 399 82 111

1973 —Mar. .. ... L 4,045 3,635 151 816 882 165 63 796 124 413 101 125
Juper. oo 4,030 | 3,708 174 823 8§93 146 65 819 138 416 104 131
Sepleceeiiiiiinn 4,253 3,860 211 840 894 147 73 827 152 475 104 137
Decr. ool 4,115 3,962 284 794 972 145 80 820 141 471 112 144

. ! Data on the two lincs shown for this date differ because of changes  shown for the preceding date; figurcs on the second line are comparable
in reporting coverage. Figures on the first line are comparable with those with those shown for the following date.
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FOREIGN EXCHANGE RATES

(In cents per unit of [oreign currency)

]
- Australia Austria Belgium Canada | Denmark | Finland France ('c”"f'_"y_
Period (dolfary | (schilling) | (franc) (dollar) (krone) | (markka) | (franv) (Dl;li:_l'")l“’

111,36 3.8659 2.0139 95.802 13,334 23,742 18.087 ! 27.424
113,61 4.0009 2.0598 99,021 13.508 23,754 18,148 28,768
119.23 4.3228 2.2716 100.937 14.384 24.022 19.825 31.364

141.94 5.1649 2.5761 99.977 16,603 26.165 22.536 37.758
141.50 4.8330 2.4895 99.928 16,098 25.872 21,959 35.282

141.50 4.9082 2,.5356 99.916 16.241 25.277 22.341 35.841
141.58 5.2408 2,6643 100. 160 17.130 26.731 23.472 38.786

141.78 5.8124 2.8151 100.049 18.041 27.202 24.655 42.821

141.48 5.5917 2.7035 99,605 17.521 27.314 23,527 41,219

146.83 5.5698 2.7089 949,181 17.480 27.042 23.460 41,246

14822 5.5871 2.7328 99,891 17.692 27.202 23.718 41.428
148.22 5.2670 2.5882 100.092 16.744 26.894 22.687 38.764
148,33 5.1150 2.4726 100.058 - 16,089 26.104 21.757 37.629
148.23 4.8318 2.3329 100,859 14.981 25.138 19.905 35.529
148,50 5.0022 2.4358 102,398 15,570 25,568 20. 187 36.844

148.55 5. 1605 2.5040 102,877 16.031 26.143 20. 742 38.2114
148.41 5.3345 2. 5086 103.356 16.496 26.744 200, 541 19.594
B 1 ! | ;
; . : . " i Neoth- New
— India Ireland Faly Jupan Malavsia Mexico e s
Period (rupee) (pound) | (ira) (yen) ! (dollar) (peso) (;';:;":‘(;l:) ([:;"‘)‘,l":":f)l

13.233 239.59 .15945 .27921 32.396 8.0056 27.651 111.48

13,338 244.42 16174 28779 32.989 8.0056 28,650 113.71

13.246 250.08 17132 . 32995 35.610 8.0000 31.153 119.35

12.071 245.10 17192 L36918 40. 988 8.0000 35.977 136.04

10T — AL i e T13.255 ¢ 248.37 16971 . 37666 40. 307 8. 0000 33.890 132.99
May 13.340 253.08 17100 . 37786 44.333 8. 0000 34.488 : 132.34
June. . 13.753 257.62 16792 L37808 0 40,865 8. 0000 36,582 132.40
July. . 13,605 253.75 17200 . 37801 43.121 8.0000 38.700 135.02
Aug.. 13.220 247.57 .17423 . 37704 43.859 8. 0000 37.596 135.33
Sept. 12.987 241.8) 17691 . 37668 43.361 8.0000 ; 38.542 145.07
12.938 242.92 . 17656 .37547 43.641 §.0000 40.011 148.64

12.767 238.70 ' (16904 L1594t 41.838 8. 0000 37.267 147,74

12,328 231.74 . 16458 .35692 41.405 8.0000 35.615 | 144.34

1974 --Jan, 11.854 222.40 . 15433 .33559 40.094 8.0000 34.009 139.08
i 12,131 227.49 . 15275 . 34367 40.489 8.0000 35.349 140,31
12.415 234.06 15687 .15454 41,152 8, 0000 36.354 143.40
12,711 238.86 @ .15720 ) . 3600] / 41.959 R,O000 37.416 145.12

| | United

. § fited

Period Norway Portugal R(;."."],’l Spain Sei Lanka![ Sweden fr\lv:ui King-

en (krone) (escudo) (r; ”t“) (peseta) @ (rupee) (krona) (6 ‘l n(‘) dom
an : rane (pound)

13.992 3.4978 139,24 1,4280 16.774 ' 19.282 23,199 : 239.59

14,205 3.5456 140,29 1.4383 16.800 19,592 24,325 244.42

15.180 3.7023 129.43 1.5559 - 16.057 21.022 26.193 250.08

17.406 4. 1080 143,88 1.7178 15.708 22.970 30700 245, (G

1973—Apr....oooon . s r16.905 3.9563 141.70 1.7217 15.777 ; 22.16! r30. 859 248,37
May. . 17.196 4.0050 141.65 1.7224 15,883 22.567 31.494 253.05
June.,..ooiiiii Lo 180192 4.2175 148,07 1,7229 16,538 23.746 32.757 257.62
July. . 18.932 4.4624 148.63 1,7385 16.431 24.732 35.428 253.75
Aug 18.145 4.3243 148,52 1.7553 15.948 24,070 33.656 247,57
Sept.. . 18.048 4.2784 148,50 1.7610 15.768 23.769 33.146 241.43
Oct... . L 18,285 4.3014 148.54 1,7576 15.481 23,942 33.019 242,92
Nov. e . 17.872 4.1155 148.45 1,7479 15.503 23.019 31.604 238,70
D e e 17.651 3.9500 148.66 1.7571 15.044 22,026 ; 31.252 231.74
1074-—Jan. . oo e 16.739 3.7195 148, 66 1,7205 14.423 20.781 29.727 222.40
Eeb,. . . Lo 17.351 3.8567 148,76 1.6933 14.373 21,373 31.494 227.49
Mar. 17,734 3.9519 144,88 1.6927 14.636 21,9158 | 32,49 234.06
Apro.... e e e 18,170 4.0232 144,85 | [, 7080 15.157 22,730 i 33.044 238,86

|

- -Averages of certified noon buying riages in New York for cable
For description of rates and back duta, see “International Fi-
nance,”” Scection 15 of Supplement to Banking and Monetary Statistics, 1962,

1 Ceylon renamed Sri Lanka under new constitution, 1972,
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CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES TO COMMERCIAL BANKS
(Per cent per annum)
Changes during the last 12 months
Rate as of . —— . —
Apr. 30,1973 - 1 Rate
Country [ 1973 ' 1974 as of
‘ e —— ] - e — Apr, 30,
Per Month 1974
cent effective | May | June | July | Aug. | Sept. | Oct. | Nov, | Dec. | Jan Feb, | Mar. | Apr.
Argentind,......c.oooiians 18.0 Feb. 1972 | ...... 18.0
Austriu. . 5.5 Nov. 1972 "o . ... 6.0
Belgium. 5.0 : Dec. 1972 5.50 8.75
Brazil... 18,0  Feb, 1972 ...... 18.0
Canada... 5.25 | Apr. 1973 | 5.75 8.25
Chile....cvivinnriiennans, 20.0 Aug, 1972 |. 50.00
China, Rep. of (Taiwan)....| 9.25 | May 1971 14,0
Colombia,.voveeriieiionn. 14.0 May 1970 ... 8.0
Costa Rica..... 5.0 June 1966 ... 5.0
Denmark.....cooveviinene 9.0 Jan. 1973 |...... 10.0
Ecuador......ociiviniinnn. 8.0 8.0
3 SRR 5.0 5.0
El Salvador. .... 4.0 4.0
Ethiopia 6.50 6.50
Finland.......o0oiiiiat 1.75 9.25
France....cooiuvivenianas 7.5 11.0
Germany, Fed, Rep, of... .. 5.0 7.0
Ghana. . vveeviniiiinann 8.0 8.0
Greece. . 6.5 6.5
Honduras 4.0 4.0
Iceland, .. 5.25 | Jan, 1966 5.25
India, 6.0 Jan, 1971 | 7.0
Indones 6.0 | May 1969 6.0
Iran..... 7.5 Dec. 1972 ! 9.0
Ireland 8.75 | Jan, 1973 12,75
Italy, oocvvevnvnn eena 4.0 Apr, 1972 9.0
Jamaica 7.0 Jan, 1973 9.0
Japan.. 5.0 Apr, 1973 9.00
Korea.. 11.0 Aug. 1972 11.0
MeXicO, .o vve i, 4.5 June 1942 4.5
MoOrocCo. v v veraviennnann 3.5 3.5
Netherlands. . 4.0 8.00
New Zcaland 6.0 6.0
Nigeria........ 4.5 4.5
NOFWAY e v eernrnenenins 4.5 5.5
Pakistan........ooeiiiiann 6.0 8.0
Pertt.o.oivennnn.. 9.5 9.5
Philippine Republic. 10.0 10.0
Portugal.......... ..| 5.5 5.00
South Africa.............. 6.0 6.5
Spain....... 5.0 6.0
Sri Lanka!. 6.5 6.5
Sweden.........o0ue 5.0 6.0
Switzerland ... ....... 4.5 5.5
Thailand..........c....... 5.0 5.0
TuniSia. .o vov e eivinians. 5.0 5.0
Turkey....oovviennnn 8.0 8.75
United Kingdom. . 8.5 7.50 |11.50 t13.0
Venezuela........ 5.0 Oct. .05
Vietnam...ooovnviiieinann 18.0 Sept. 18.0

1 Ceylon renamed Sri Lanka under new constitution, 1972.

NoTe.—Rates shown are mainly those at which the central bank either
discounts or makes advances apainst eligible commercial paper and/or
govt, securities for commercial banks or brokers, For countries with
more than one rate applicable to such discounts or advances, the rate
shown is the one at which it is understood the central bunk transacts
the largest proportion of its credit operations. Other rates for some
of these countries follow:

Argentina—-3 and 5 per cent for certain rural and industrial paper, de-
pending on type of transaction;

Brazil—-8 per cent for secured paper and 4 per cent for certain agricultural
paper;

Chile—Various rates ranging from 1 per cent to 17 per cent; 20 per cent
for loans to make up rescrve deficiencies,

Colombia—-5 per cent for warehouse receipts covering approved lists of
products, 6 and 7 per cent for agricultural bonds, and 12 and 18 per cent
for rediscounts in excess of an individual bank’s quota;

Costa Rica—35 per cent for paper related to commercial transactions
(rate shown is for agricultural and industrial paper);

Ecuador-—5 per cent for special advances and for bank acceptances for
agricultural purposes, 7 per cent for bank acceptances for industrial
purposes, and 10 per cent for advances to cover shortages in legal reserves;
Ethiopia—35 per cent for export paper und 6 per cent for Treasury bills.
Honduras—Rate shown is for advances only.

Indonesia—Various rates depending on type of paper, collateral, com-
modity involved, etc,;

Japan—Penalty rates (exceeding the basic rate shown) for borrowings
from the central bank in excess of an individual bank’s quota;

Morocco—Various rates from 3 per cent to 4.6 per cent depending on type
of paper, maturity, collateral, guarantee, ctc.

Peri—3.5, 5, and 7 per cent for small credits to agricultural or fish produc-
tion, import substitution industries and manufacture of exports; 8 per
cent for other agricultural, industrial and mining paper;

Philippines—6 per cent for financing the production, importation, and dis-
tribution of rice and corn and 7.75 per cent for credits to enterprises cn-
gaged in export activities. Preferential rates are also granted on credits to
rural banks; and

{ United Kingdom—On QOct. 9, 1972, the Bank of England announced:
“With effect from Friday October 13th the Bank’s minimum lending rate
will untit further notice be the average rate of discount for Treasury bills
established at the most recent tender plus one half percent rounded to the
nearest onc quarter percent above. Although the rate will therefore be
automatically determined by this formula it will for convenience be made
known each Friday afternoon concurrently with and in the same manner
as the results of the Treasury bill tender, The regular weekly bank rate
announcement will be discontinued from now on.” Therefore, the mini-
mum lending rate as of last Friday of the month will be carried in place of
Bank rate.

Venezuela—2 per cent for rediscounts of certain agriculture paper, 4%4
per cent for advances against government bonds, and 5'/;, per cent for
rediscounts of certain industrial paper and on advances against promissory
notes or securities of first-class Venezuelan companies,

Vietnam—10 per cent for export paper; treasury bonds are rediscounted
at a rate 4 percentage points above the rate carried by the bond; and
there is a penalty rate of 24 per cent for banks whose loans exceed quan-
titative ceilings.
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OPEN MARKET RATES

(Per.cent per annum)

. . - Germany, Switzer-
Canadan United Kingdom France Fed, Rep. of Netherlands land
e o e e e :
Month . . )
Treusury | Day-to- ];r i | Treasury | Day-to- Cllfmi;'.'.g Day-to- Trgﬁlssury Day-to- | Treasury | Day-to- | Private
bills, . day ) hiilllllﬂ bills, day dei;lsys?t day , 60-90 day bills, day discount
3 months!] money 3 months Imonths | money rates money days4 money$ | 3 months | money rate
1972, .0000venes .. 3.55 3.65 6.06 5.02 4.83 3.84 4.95 3.04 4.30 2,15 1.97 4.81
973,000 . 5.43 5.27 10.45 9.40 8.27 7.96 B.92 [......... 10.18 4.07 4.94 5.09
1973—Apr........ 4.73 4.53 8.64 7.87 7.20 7.25 7.46 5.75 14.84 1.22 17 5.00
May. . 5.08 4.67 8.35 7.45 8.29 7.1 7.71 5.75 7.40 2,89 3.88 5.00
June 5.40 5.00 8.14 7.12 6.66 6.55 7.46 7.00 10.90 3,59 4.28 5.00
July.. 5.67 5.28 9.06 8.35 5.89 6.25 7.89 7.00 15.78 5.58 5.65 5.00
Aug.. 6.47 5.87 12.78 10.98 9.70 8.99 8.87 |......... 10.63 5.92 7.24 5.00
Sept 6.41 6.31 12.12 11,37 9.13 9.50 9.73 [l 9.76 5.67 7.97 5.25
Oct.. . 6.56 6.54 11.37 10.75 10.53 9.50 1099 [......... 10.57 5.25 7.93 5.25
Nov.... 6.48 6.56 13.38 11,76 8.80 9.50 1096 |......... 11.30 5.29 7.88 5.25
Dec 6.39 6.58 13.74 12.41 9.57 9.46 .14 |......... 11.89 6.41 8.75 5.40
1974—Jan......... 6.31 6.50 13.67 12.09 10.36 9,25 13.63 |......... 10.40 6,50 9.36 6.00
Feb....... . 6.10 6.49 13.63 11.94 8.96 9.50 [l 9.13 6.50 9.73 6.00
Mar....... . 6.24 6.50 14.39 11.95 11.31 9.50 [........ oo 11.63 6.00 9.07 |.........
Apr. 0 708 (... 1320 | 1153 | 10.00 050 (L.oooln r ......... r ...........................
|
1 Based on average yicld of weekly tenders during month. 5 Monthly averages based on daily quotations.
2 Based on weekly averages of daily closing rates.
3 Rate shown is on private securitics. Nore.—Vor description and back data, see “International Finance,"
4 Ratc in effect at end of month, Section 15 of Supplement to Ranking and Monetary Statistics, 1962,

ARBITRAGE ON TREASURY BILLS

(Per cent per annum)

United States and United Kingdom United States and Canada
Treasury bill rates [ Treasury bill rates
77| Premium N T T Pl’jfl)lium N
et (+) or et
Date United d('+) or‘ incentive Canada discount | incentive
Kingdom Spread (lic;“m (favor | ———;———— Spread (~)on (tavor
(adj. to United (favor f ""', of A Adi. to United (favor forward of
U.S. States of orwm"‘ London) o tsd ULS States of Canadian | Canada)
quotation London) | Poun q i(:‘e quotation Canada) | dollars
basis) Canadn basis
10.46 7.39 3.07 | —-3.79 -.72 6.53 6.30 7.39 —.28 | -1.37
10,57 8.01 2.56 —3.54 ~.98 6.52 6.33 8.01 —1.68 —.06 —1.74
12,24 7.51 4,73 —5.11 --.38 6.47 6.25 7.51 —1.26 .18 —1.08
12,31 7.74 4,57 ~5.92 —1.35 6.47 6,23 7.74 --1.51 .22 —1.29
12.28 7.32 4.76 -5.50 —.54 6.43 6.22 7.32 — .30 — .80
12,32 7.55 4.17 —5.47 —0.70 6.43 6.23 7.55 1.32 0.48 —0.84
12.29 7.49 4.80 --7.62 —2.82 6.38 6.17 7.49 —1.32 0.04 —1.28
12,29 7.21 5.08 —6.76 —1.68 8.38 6.17 . 7.21 —1.04 —0.10 —1.14
12,25 7.36 4.89 —6.65 - 1.76 6.36 6.15 17.36 —1.21 -0.24 —1.45
Jan. 12.04 7.38 4.66 —7.44 —-2.78 6.35 6.1} 7.38 —1.25 — .60 —1.85
12,04 7.75 4.29 —-7.30 —3.01 6.32 6.10 7.75 —1.,65 .22 —1.87
11.88 7.75 4,13 —~7.69 —3.56 6.30 6.10 7.75 | —1.65 18 —1.83
11.86 7.92 3.94 —8§.82 —-4.88 6.26 6.08 7.92 —1.84 [....... R —1.84
Feb. 11,82 7.42 4.40 —10.00 —35.60 6.00 6.04 7.42 -1.38 —.04 —1.42
11.80 , 6.99 4.81 —10.95 —6.14 6.17 5.99 6.99 —1.00 —.20 —-1.02
11,75 7.00 4.75 —10.09 —5.34 6.12 5.95 7.00 —1.08 —.35 —1.40
11.66 6.94 4.72 —8.54 —3.82 6.12 5.95 6.94 -0.99 -.3 —~1.32
Mar 11.77 7.51 4.26 ~12.46 —-8.20 6.07 5.92 7.51 —1.59 -.20 —1.79
11.77 7.66 4.11 —9.81 —5.70 6.13 5.97 7.66 --1.69 - .08 -1.77
11.75 7.74 4,01 —9.64 —~5.62 6.19 6.0t 7.74 —1.73 .25 —1.48
11.80 8.02 3.78 —§.32 —4.54 6.29 6.17 8.02 —1.85 .49 --1.36
11.82 8.34 3.48 —7.24 --3.76 6,51 6.36 8.34 1.98 .42 1.56
Apr. 5........ 11.49 8.55 2.94 --7.94 —-5.00 6.74 6.66 §.55 —1.89 -.12 —2.01
12........ 11,31 8.45 2.86 —7.71 —4.85 6.99 6.64 8.45 1.81 Vo 16 —1.97
19,....... 11.30 7.94 3.36 —17.37 —4.01 7.33 7.19 7.94 L1510 —.54 —1.29
26........ 11.33 8.32 3.01 —5.65 —2.64 7.64 7.59 8.32 -.73 | —-.33 —1.06
NoTe.—Treasury bllls; All rates are on the latest issue of 91-day bills. All serles: Based on quotations reported to F.R. Bank of New York
U.S. and Canadian rates are market offer rates 11 a.m. Friday; U.K. by market sources.
rates are Friday opening market offer rates in London, For description of series and for back figures, see Oct. 1964 BULLETIN,
Premium or discount on forward pound and on forward Canadian dollar : pp. 1241-60. For description of adjustments to U.K. and Canadian

Rates per annum computed on basis of midpoint quotations (between Treasury bill rates, se¢ notes to Table 1, p. 1257, and to Table 2, p. 1260,
bid and offer) at 11 a.m, Friday in New York for both spot and forward Oct. 1964 BULLETIN.
pound sterling and for both spot and forward Canadian dollars.
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS
(In millions of dollars; valued at $35 per fine ounce through Apr. 1972, at $38 from May 1972-Sept. 1973, and at $42.22 thereafter)

R | . [ [ .
Find of Esti-d Intl. l U | l-'.sti-l A i A A : Bel '
ind o mate Mone- nitec mated " rgen- us- us- el . . s .
period total tary | States | restof | A'8eT® | Tying tralia triat gium , Drazil | Burma . Canada | Chile
world1 Fund world
43,185 2,652 | 13,235 | 27,300 6 84 224 701 1,525 45 84 ,
41,600 2,682 | 12,065 | 26,855 155 84 231 701 1,480 45 84
40,905 2,288 | 10,892 | 27,725 205 109 257 714 1,524 45 84
41,015 1 2,310 | 11,859 | 26,845 205 135 263 715 1,520 45 84
41,275 4,339 | 11,072 | 25,865 191 140 - 239 714 1,470 45 63
41,160 | 4,732 | 10,206 | 26,220 192 90 259 729 1,544 46 22
44,890 5,830 | 10,487 | 28,575 208 152 281 792 1,638 50 12
44,880 208 152 282 793 1,603 50 12
e . 208 152 281 793 1,603 50 12
[ 208 152 281 793 1,603 50 12
44,865 208 152 281 793 1,603 50 12
.......... 208 152 281 793 1,603 50 2
........... 208 152 281 793 1,603 50 11
44,880 208 159 282 793 1,603 50 8
.......... 231 169 312 881 1,781 56 8
.......... 231 169 312 881 1,781 56 §
249,850 231 169 311 881 1,781 56 8
........... 231 169 312 882 1,781 S6 (...,
.......... 231 Lol 312 882 1,781 56 |........
.......... k) R P 882 | S . 3 R O
i
| ’ | ' |
. Ger- | |
: - China, “ - s ) ) 5
lp:":{ o(:; Rep. of | u(r;;)i'n 3;:},( l Egymt ]ll.ll?(l France “]}f::'(‘ly‘ . Greece | India ‘ Iran Iraq llarr:(l Isracl
(Taiwan) N v Rep. of
i Rep. o |
62 26 108 93 45 5,238 4,292 120 243 | 130 106 23 46
81 31 107 93 45 5,234 1 4,228 130 243 144 115 25 46
81 31 114 93 45 3,877 4,539 l 140 243 158 193 79 46
82 26 89 93 45 3,547 4,079 130 243 l 158 193 39 46
82 17 64 85 29 3,532 3,980 | 117 243 | 131 144 16 43
80 14 64 85 49 3,523 4,077 98 243 131 144 16 43
87 16 69 92 53 3,826 | 4,459 133 264 | 142 156 17 43
87 16 69 92 53 3,834 | 4,468 133 142 156 17 41
87 16 69 92 53 3,834 1 4,468 133 142 156 | 17 41
87 16 69 92 53 3,834 , 133 142 156 17 41
87 16 69 92 53 3,841 4,462 133 142 156 ‘ 17 41
87 16 69 92 53 3,835 | 4,469 133 142 156 17 41
87 16 69 | 92 53 3,835 4,469 133 142 156 | 17 41
87 16 69 92 53 3,835 4,469 133 142 156 16 41
97 18 77 103 59 4,261 4,966 148 158 173 19 46
97 18 77 103 42 4,261 , 96! 148 158 173 | 18 46
97 18 77 103 35| 4,261 | 4,966 148 158 173 18 46
97 11 77 ’ ........ 35 | 4,262 | 4,966 148 158 173 17 46
97 18 7 35 4,262 4,966 148 158 173 18 46
e 18 i A 35| 4,262 | 4,966 148 IS8 [........ 18 [..ov.es.
‘ )
End of ; . T.ob- : Malay- { Mexi- | Moroc- | Nether- | Nor- Paki-~ Philip-
period Italy Japan Kawait anon Libya sia co co lands way stan Peru pines
329 67 193 68 1 109 21 1,730 18 53 65 44
338 136 193 68 31 166 21 [,711 18 53 20 60
356 122 288 85 66 165 21 1,697 24 54 20 62
413 86 288 85 63 169 21 1,720 25 54 25 45
532 86 288 85 48 176 21 1,787 23 54 40 56
679 87 322 R5 58 184 21 1,909 33 55 40 67
801 94 350 93 63 188 23 | 2,059 37 60 41 71
801 94 350 93 63 188 23 | 2,059 37 60 41 71
801 94 350 93 63 188 2} 2,059 37 60 41 50
802 |.......... 350 93 63 188 23 2,059 37 60 41 50
802 [.......... 350 93 63 186 23 2,063 37 60 41 40
802 [.v.vninnn. 350 93 63 184 23 | 2,063 37 60 41 40
802 [.......... 350 93 63 182 23 2,065 37 60 41 40
802 [.......... 350 93 63 179 23 2,065 37 60 41 40
891 [........0. 388 103 70 198 26 2,294 41 67 46 45
891 |.......... 388 103 N 198 26 2,294 41 67 46 45
81 ...l 389 103 71 196 26 2,294 41 67 42 45
891 |.......... 389 103 |, ceveennt. 26 2,294 41 67 42 45
891 |.......... 389 103 |...oieenin 26 2,294 41 67 f.oevenn. 45
891 |.......... 389 103 (..o i 2,294 41 67 |.oeniennn \ 45

For notes see end of table.



MAY 1974 o GOLD RESERVES AND PRODUCTION A 87
GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS—Continued
(In millions of dollars; valued at $35 per fine ounce through Apr. 1972, at $38 from May 1972-Sept, 1973, and at $42.22 thereufter)
| | | \ |
) | : United l!;mk
End of Portu- | Saudi | South o e Switzer- |  Thai- nite Uru- | Vene- | Yugo- or
period gal Arabia | Africa { Spain l Sweden | ™04 land  Turkey [ King- guay zucla slnsiu Jod.
dom Sottle-
| | ments 2
1966, .00 0vraaeeins 043 69 637 785 203 2,842 92 102 1,940 146 401 21 —424
1967 .00 iiineinenes 699 69 583 785 203 3,089 92 497 1,291 140 401 22 —624
1968, .0vieeviennn . 856 119 1,243 785 225 2,624 92 97 1,474 133 403 50 —349
1969...... . 876 119 1,115 784 226 2,642 92 117 1,471 165 403 51 — 480
1970...... 902 (19 666 498 200 2,732 92 ! 126 1,349 162 384 52 —282
1971...... 921 108 410 498 200 2,909 82 130 715 148 391 51 310
1972, 1,021 117 681 541 217 3,158 89 136 800 133 425 56 218
117 714 542 220 3,162 89 136 810 133 425 56 214
117 720 542 220 3,162 89 136 810 133 425 56 214
117 721 542 220 3,162 89 136 810 133 425 56 199
17 724 542 220 3,162 89 136 g10 133 425 56 205
17 734 542 220 3,162 89 136 810 133 425 56 204
( 117 740 542 220 3,162 89 ) 136 797 133 425 56 205
116 738 542 220 3,162 89 136 797 133 425 56 213
129 820 602 244 3,512 99 . 151 886 148 | 472 61 227
129 809 602 244 3,513 99 | 151 L1 148 472 61 237
129 802 602 244 3,513 99 151 886 148 472 62 235
129 793 602 244 3,513 [ 99 151 (........! 148 472 62 271
129 783 602 244 3,513 99 13 S N 472 62 277
........ | T80 Lo 244| 3.513' 99 151 | 472 62| 274
|

U Includes reported or estimated gold holdings of international and
regional organizations, central banks and govts, of countries listed in
this table, and also of 4 number not shown separately here, and gold to be
distributed by the Tripariite Commission for the Restitution of Monctary
Gold; excludes holdings of the U.S,8.R., other Fastern European coun-
tries, and China Mainland.,

The figures included for the Bank for International Settlements are
the Bank’s gold assets net of gold deposit linbilities. This procedure
avoids the overstatement of total world gold reserves since most of the

gold depoasited with the BIS is included in the gold reserves of individual
countries,

2 Net gold assets of BIS, i.e., gold in bars and coins and other gold
assets minus gold deposit liabilities.

NoTi,—For back figures und description of the data in this and the
following tables on gold (except production), sce “Gold,” Section {4 of
Supplement to Ranking and Monetary Statistics, 1962.

GOLD PRODUCTION

(In millions of dollars; valued at $35 per fine ounce through 1971, at $38 through Sept. 1973, and at $42.22 thereafter)

| '
) Africa ‘ North and South Amecrica Asia Other
. ) RO P B P -
World !
Period produs- t ] 1] ¢ M Nica- | Col hilip- | A All
tion ! South Tl g Unitex “an- ex- Nieca- | Colom- . Philip- us-
Africa | Ghana \ Zaire | g 00| da ico ragua| bia | [ndia | Japan pines | tralia | other!
1,068.7 26.7 5.4 53.4103.7
1,088.0 25.4 5.9 53,9 | 94.1
1,090.7 [ 24.8 6,0 | 60.1 89.1
1,128.0 24.6 6.2 61.5 84.3
1,098.7 { 24.4 6.0 | 52.3 79.1
1,109.8 27.5 5.3 54.3 77.2
1,073.6 [...cocloee i fonneann 75.2
. <70 T PR IR I 6.
. I T S FE 6.
86.6 |.......boooo el 6.
6.0 |...uiiliein IS 6.
87.6 |.......].... o oo 6.
88.3 .o 5.
90.2 v oo 5.
L T I L P 5.7
97.5 | oo 7.
E Y 0% 2 R N N 6.]
B8.8 | o] S P 6.
L 0 I ) 00 T S I e O O BT
........................................ 700 T S O [ e S

! Estimated; excludes U.S.S.R., other Eastern Furopean countrics,
China Mainland, and North Korea.
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FEDERAL RESERVE BANKS AND BRANCHES

Federal Reserve Bank,
branch, or facility
Zip code

Chairman
Deputy Chatrman

President
First Vice President

Vice President
in charge of branch

Boston .................... 02106
New York................ 10045
Buftalo ................. 14240
Philadelphia ............ 19101
Cleveland ................ 44101
Cincinnati ... 45201
Pittsburgh ............. 15230
Richmond ................ 23261
Baltimore .............. 21203
Charlotte ............... 28201
Culpeper Communications
Center ............... 22701
Atlanta .................... 30303
Birmingham ...........35202
Jacksonville ... 32203
Nashville ...............37203

New Orleans . ........ 70161

Miami Office.......... 33152
Chicago ................... 60690
Detroit ...oovineenn, 48231
St.Louis .................. 63166
Little Rock ............. 72203
Louisville .............. 40201
Memphis ............... 38101
Minneapolis .............55480
Helena..................596{}!
KansasCity .............. 64198
Denver ................. 80217
Gklahoma City 73125
Omaha ................. 68102
Dallas ..................... 75222
ElPaso ................. 79999
Houston ................ 77001
San Antonio ........... 78295
San Francisco ........... 94120
Los Angeles ........... 90051
Portland ................ 97208
Salt Lake City ......... 84110
Seattle ............o..... 98124

James S. Ducesenberry
Louis W. Cabot

Roswell [.. Gilpatric
Frank R. Milliken
Norman F. Beach

John R. Coleman
Edward J. Dwyer

Horace A. Shepard
Robert E. Kirby

Graham E. Marx

Richard Cyert

Robert W. Lawson, Jr.
E. Craig Wall

James G. Harlow

Charles W. DeBell

H. . Pattillo

Clifford M. Kirtland, Jr.

William €. Baucer
Gert H, W, Schmidt
tidward J. Boling
Ldwin J. Caplan

William H. Franklin
Peter B. Clark
W.M. Defoe

Frederic M. Peirce
Sam Cooper

W.M. Pierce

James C. Hendershot

C. Whitney Brown

Bruce B. Dayton
James P, McFarland
William A. Cordingley

Robert W. Wagstafl
Robert T. Person
Maurice B. Mitchell
Joseph H. Williams
Durward B. Varner

John Lawrence
Charles T Beaird

Gage Holland

T.J. Barlow

Marshall Boykin, 11

0. Meredith Wilson
Joseph F. Alibrandi

Joseph R. Vaughan

John R. Howard

Sanm H. Bennion

C. Henry Bacony Jr.

Frank E. Morris
James AL Mcintosh

Alfred Hayes
Richard A. Debs
David P. Eastburn

Mark H. Willes

Willis J. Winn
Walter H. MacDonald

Robert P, Black

Monroe Kimbrel
Kyle K. Fossum

Robert P. Mayo
Ernest T. Baughman

Darryl R, Francis

Eugene A, Leonard
Bruce K. Maclaury

M. H. Strothman, Jr.
George H. Clay

John T. Boysen

Philip E. Coldwell
T. W. Plant

John J. Balles
John B. Williams

A. A, Maclnnes, Jr.

Robert L. Showalter
Robert D. Duggan

Jimmice R. Monhollon
Stuart P. Fishburne
J. Gordon Dickerson, Jr.

Hiram J. Honca
Edward C. Rainey
Jeflrey 1. Wells
George C. Guynn
W. M. Davis

Willium C. Conrad

John F. Breen
Donald I.. Henry
[.. Terry Britt

Howard [.. Knous

George C. Rankin
William G. Evans
Robert 1. Hamilton

Frederic W. Reed
James [.. Cauthen
Carl H. Moore

Gerald R. Kelly
William M. Brown
A. Grant Holman
Paul W. Cavan
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Availuble from Publications Services, Division of Administrative Services, Board of Governors of the Uederal
Reserve System, Washington, D.C. 20551. Where a charge is indicated, remittance should accompany request
and be made payable 1o the order of the Board of Governors of the Federal Reserve System in a form collectible

at par in U.S. currency. (Stamps and coupons are not accepted.)

ANNUAL REPORT
FEDERAL RESERVE BULLETIN. Monthly. $6.00 per

year or $.60 cach in the United States and its
possessions, Bolivia, Canada, Chile, Colombia,
Costa Rica, Cuba, Dominican Republic, Ecuador,
Guatemala, Haiti, Republic of Honduras, Mexico,
Nicaragua, Panama, Paraguay, Peru, El Salvador,
Uruguay, and Venezuela; 10 or more of same issue
to one address, $5.00 per year or $.50 cach. Else-
where, $7.00 per year or $.70 cach.

FEDERAL RESERVE CHART BOOK ON FINANCIAL
AND BUSINESS STATISTICS. Monthly. Subscrip-
tion includes one issue of Historical Chart Book.
$6.00 per year or $.60 cach in the United States
and the countries listed above; 10 or more of same
issue to one address, $.50 each. Elsewhere, $7.00
per year or $.70 cach.

HISTORICAL GHART BOOK. Issued annually in Sept.
Subscription to monthly chart book includes one
issuc. $.60 cach in the United States and countrics
listed above; 10 or more to one address, $.50 cach.
Elscwhere, $.70 cach.

THE FEDERAL RESERVE ACT, as amended through
December 1971, with an appendix containing pro-
visions of certain other statutes aflecting the Federal
Reserve System. 252 pp. $1.25.

REGULATIONS OF THE BOARD OF GOVERNORS OF
THE FEDERAL RESERVE SYSTEM.

PUBLISHED INTERPRETATIONS OF THE BOARD OF
GOVERNQRS, as of Deccember 31, 1973, $2.50.

DEBITS AND CLEARING STATISTICS AND THEIR USE.
1959. 144 pp. $1.00 cach; 10 or more to one
address, $.85 cach.

SUPPLEMENT TO BANKING AND MONETARY STA-
TISTICS. Sec. 1. Banks and the Monetary System.
1962. 35 pp- $.35. Sec. 2. Member Banks. 1967.
59 pp. $.50. Sec. 5. Bank Dcbits. 1966. 36 pp.
$.35. Sec. 6. Bank Income. 1966. 29 pp. $.35.
Sec. 9. Federal Reserve Banks, 1965. 36 pp. $.35.
Sec. 10. Member Bank Rescrves and Related [tems,
1962. 64 pp. $.50. Sec. 11. Currency. 1963. 11
pp. $.35. Sec. 12. Money Rates and Securitics
Markets. 1966. 182 pp. $.65. Sec. 14, Gold. 1962.
24 pp. $.35. Sec. 15, International Finance. 1962.
92 pp. $.65. Sec. 16 (New). Consumer Credit.
1965. 103 pp. $.65.

INDUSTRIAL PRODUCTION—1971 edition. 383 pp.
$4.00 cach; 10 or more to one address, $3.50 each.

BANK MERGERS & THE REGULATORY AGENCIES:
APPLICATION OF THE BANK MERGER ACT OF
1960. 1964. 260 pp. $1.00 cach; 10 or more to
one address, $.85 each.

THE PERFORMANCE OF BANK HOLDING COMPA-

NIES. 1967. 29 pp. $.25 cach; [0 or more to one
address, $.20 cach.

THE FEDERAL FUNDS MARKET. 1959, t11 pp. $1.00
each; 10 or more to one address, $.85 cach.
TRADING IN FEDERAL FUNDS. 1965. 116 pp. $1.00
cach; 10 or more to onc address, $.85 cach.

U.S. TREASURY ADVANCE REFUNDING, JUNE
1960-JULY 1964. 1966. 65 pp. $.50 cach; 10 or
more o one address, $.40 cach.

BANK CREDIT-CARD AND CHECK-CREDIT PLANS.
1968, 102 pp. $1.00 cach; 10 or more to one
address, $.85 cach.

INTEREST RATE EXPECTATIONS: TESTS ON YIELD
SPREADS AMONG SHORT-TERM GOVERNMENT
SECURITIES. 1968. 83 pp. $.50 cach; 10 or more
to one address, $.40 cach.

SURVEY OF FINANCIAL CHARACTERISTICS OF
CONSUMERS. 1966. 166 pp. $1.00 cach; 10 or
more 1o one address, $.85 cach.

SURVEY OF CHANGES IN FAMILY FINANCES. 1968.
321 pp. $1.00 each; 10 or more to one address,
$.85 cach.

REPORT OF THE JOINT TREASURY-FEDERAL RE-
SERVE STUDY OF THE U.S. GOVERNMENT SE-
CURITIES MARKET. 1969. 48 pp. $.25 cach; 10
or more to one address, $.20 cach.

JOINT TREASURY-FEDERAL RESERVE STUDY OF
THE GOVERNMENT SECURITIES MARKET:
STAFF STUDIES—PART 1. 1970. 86 pp. $.50 cach;
10 or more to one address, $.40 cach. PART 2.
1971. 153 pp. and PART 3. 1973, 131 pp. Each
volume $1.00; 10 or more to one address, $.85
each.

OPEN MARKET POLICIES AND OPERATING PROCE-
DURES—STAFF STUDIES. 1971. 218 pp. $2.00;
10 or more to one address, $1.75 cach.

REAPPRAISAL OF THE FEDERAL RESERVE DIS-
COUNT MECHANISM, Vol. 1. 1971, 276 pp. Vol.
2. 1971. 173 pp. Vol. 3. 1972, 220 pp. Each
volume $3.00 each; 10 or more to onc address,
$2.50 each.

THE ECONOMETRICS OF PRICE DETERMINATION
CONFERENCE, October 30-31, 1970, Washington,
D.C. Oct. 1972, 397 pp. Cloth ed. $5.00 cach;
10 or more to one address, $4.50 each. Paper ed.
$4.00 each; 10 or more to one address, $3.60 cach.

FEDERAL RESERVE STAFF STUDY: WAYS TO MOD-
ERATE FLUCTUATIONS IN HOUSING CON-
STRUCTION, Dec. 1972, 487 pp. $4.00 cach; 10
or more to one address, $3.60 each.

LENDING FUNCTIONS OF THE FEDERAL RESERVE
BANKS: A HISTORY, by Howard H. Hackley. 1973.
271 pp. $3.50 cach; 10 or morc to one address,
$3.00 cach.
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STAFF ECONOMIC STUDIES

Studies and papers on cconomic and financial subjectys
that are of general interest in the ficld of cconomic
research.

Summaries only printed in the BULLETIN

(Limited supply of mimeographed copies of full
text available upon request for single copies)

EXAMINATION OF THE MONEY STOCK CONTROL
APPROACH OF BURGER, KALISH, AND BABB, by
Fred J. Levin. March 1973, 18 pp.

OBTAINING THE YIELD ON A STANDARD BOND FROM
A SAMPLE OF BONDS WITH HETEROGENEOUS
CHARACTERISTICS, by James [.. Kichline, P. Mi-
chael Laub, and Guy V. G, Stevens. May 1973,
30 pp.

THE DETERMINANTS OF A DIRECT INVESTMENT
OUTFLOW WITH EMPHASIS ON THE SUPPLY OF
FUNDS, by tirederic Brill Ruckdeschel. June 1973,
171 pp.

MORTGAGE COMMITMENTS ON INCOME PROPER-
TIES: A NEW SERIES FOR 15 LIFE INSURANCE
COMPANIES, 1951-70, by Robert Maoore Fisher and
Barbara Negri Opper. Aug. 1973, 83 pp.

THE IMPACT OF HOLDING COMPANY ACQUISITIONS
ON AGGREGATE CONCENTRATION IN BANKING,
by Samucl H. Talley. Feb, 1974, 24 pp.

OPERATING POLICIES OF BANK HOLDING COMPA-
NIES—PART II: NONBANKING SUBSIDIARIES, by
Robert J. Lawrence. Mar. 1974, 59 pp.

Printed in full In the BULLETIN

(Staff Economic Studies shown in list below.
Except for Staff Papers, Staff FEconomic Studies, and
some leading articles, most of the articles reprinted do
not exceed 12 pages.)

REPRINTS

ADJUSTMENT FOR SEASONAL VARIATION. 6/41.

SEASONAL FACTORS AFFECTING BANK RESERVES.
2/58.

LIQUIDITY AND PUBLIC POLICY, Staff Paper by Stc-
phen H. Axilrod. 10/61,

SEASONALLY ADJUSTED SERIES FOR BANK CREDIT.
7/62.

INTEREST RATES AND MONETARY POLICY, Staft
Paper by Stephen H. Axilrod. 9/62.

MEASURES OF MEMBER BANK RESERVES. 7/63.

REVISION OF BANK DEBITS AND DEPOSIT TURN-
OVER SERIES. 3/65.

RESEARCH ON BANKING STRUCTURE AND PER-
FORMANCE, Staff Kconomic Study by Tynan
Smith. 4/66.

A REVISED INDEX OF MANUFACTURING CAPACITY,
Staff Economic Study by Frank de Leeuw with
I‘rank 1, Hopkins and Michael D. Sherman. 11/66.

REVISED SERIES ON COMMERCIAL AND INDUS-
TRIAL LOANS BY INDUSTRY. 2/67.

THE PUBLIC INFORMATION ACT—ITS EFFECT ON
MEMBER BANKS. 7/67.

INTEREST COST EFFECTS OF COMMERCIAL BANK
UNDERWRITING OF MUNICIPAL REVENUE
BONDS. 8/67.

US. INTERNATIONAL TRANSACTIONS: TRENDS IN
1960-67. 4/68.

FEDERAL FISCAL POLICY IN THE 1960's. 9/68.

BUSINESS FINANCING BY BUSINESS FINANCE COM-
PANIES. 10/68.

HOUSING PRODUCTION AND FINANCE. 3/69.

REVISION OF WEEKLY SERIES FOR COMMERCIAL
BANKS. 8/69.

EURO-DOLLARS: A CHANGING MARKET. 10/69.

RECENT CHANGES IN STRUCTURE OF COMMER-
CIAL BANKING. 3/70.

SDR's IN FEDERAL RESERVE OPERATIONS AND
STATISTICS. 5/70.

MEASURES OF SECURITY CREDIT. 12/70.

MONETARY AGGREGATES AND MONEY MARKET
CONDITIONS IN OPEN MARKET POLICY. 2/71.

BANK FINANCING OF MOBILE HOMES. 3/71.

INTEREST RATES, CREDIT FLOWS, AND MONETARY
AGGREGATES SINCE 1964. 6/71.

TWO KEY ISSUES OF MONETARY POLICY. 6/71.
SURVEY OF DEMAND DEPOSIT OWNERSHIP. 6/71.

BANK RATES ON BUSINESS LOANS—REVISED
SERIES. 6/71.

INDUSTRIAL PRODUCTION—REVISED AND NEW
MEASURES. 7/71.

REVISED MEASURES OF MANUFACTURING CAPAC-
ITY UTILIZATION. 10/71.

REVISION OF BANK CREDIT SERIES. 12/71.

PLANNED AND ACTUAL LONG-TERM BORROWING
BY STATE & LOCAL GOVERNMENTS. 12/71.
ASSETS AND LIABILITIES OF FOREIGN BRANCHES

OF U.S. BANKS. 2/72.
WAYS TO MODERATE FLUCTUATIONS IN THE CON-
STRUCTION OF HOUSING. 3/72.
CONSTRUCTION LOANS AT COMMERCIAL BANKS.
6/72.

SOME ESSENTIALS OF INTERNATIONAL MONETARY
REFORM. 6/72.

CHARACTERISTICS OF FEDERAL RESERVE BANK
DIRECTORS. 6/72.

BANK DEBITS, DEPOSITS, AND DEPOSIT TURN-
OVER-—REVISED SERIES. 7/72.

RECENT REGULATORY CHANGES IN RESERVE RE-
QUIREMENTS AND CHECK COLLECTION. 7/72.

YIELDS ON NEWLY ISSUED CORPORATE BONDS.
9/72.

RECENT ACTIVITIES OF FOREIGN BRANCHES OF
U.S. BANKS. 10/72.

REVISION OF CONSUMER CREDIT STATISTICS.
10/72.

SURVEY OF FINANCE COMPANIES, 1970. 11/72.

ONE-BANK HOLDING COMPANIES BEFORE THE 1970
AMENDMENTS. 12/72.

EVOLUTION OF THE PAYMENTS MECHANISM. 12/72.

REVISION OF THE MONEY STOCK MEASURES AND
MEMBER BANK RESERVES AND DEPOSITS. 2/73.
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STATE AND LOCAL BORROWING ANTICIPATIONS
AND REALIZATIONS. 4/73.

YIELDS ON RECENTLY OFFERED CORPORATE
BONDS. 5/73.

FEDERAL FISCAL POLICY, 1965-72. 6/73.

SOME PROBLEMS OF CENTRAL BANKING. 6/73.

BANKING AND MONETARY STATISTICS, 1972. Sc-
lected series of banking and monctary statistics for
1972 only. 3/73 and 7/73.

CAPACITY UTILIZATION IN MAJOR MATERIALS IN-
DUSTRIES. 8/73.

CREDIT-CARD AND CHECK-CREDIT PLANS AT COM-
MERCIAL BANKS. 9/73.

RATES ON CONSUMER INSTALMENT LOANS. 9/73.

BALANCE OF PAYMENTS ADJUSTMENT SINCE 1971.
10/73.

NEW SERIES FOR LARGE MANUFACTURING COR-
PORATIONS. 10/73.

MONEY SUPPLY IN THE CONDUCT OF MONETARY
POLICY. 11/73.

U.S. ENERGY SUPPLIES AND USES, Staft Fconomic
Study by Clayton Gehman. 12/73.

REVISION OF THE MONEY STOCK MEASURES AND
MEMBER BANK DEPOSITS. 2/74.

TREASURY AND FEDERAL RESERVE FOREIGN EX-
CHANGE OPERATIONS. 3/74.

RECENT DEVELOPMENTS IN THE U.S. BALANCE OF
PAYMENTS. 4/74.

CHANGES IN TIME AND SAVINGS DEPOSITS AT
COMMERCIAL BANKS, JULY-OCTOBER 1973.
4/74.

CHANGES IN BANK LENDING PRACTICES, 1973. 4/74.

CAPACITY UTILIZATION FOR MAJOR MATERIALS:
REVISED MEASURES. 4/74.

FINANCIAL DEVELOPMENTS IN THE FIRST QUARTER
OF 1974. 5/74.

OPEN MARKET OPERATIONS IN 1973. 5/74.

NUMERICAL SPECIFICATIONS OF FINANCIAL VARI-
ABLES AND THEIR ROLE IN MONETARY POLICY.
5/74.
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INDEX TO STATISTICAL TABLES

(Yor list of tables published periodically, but not monthly, see page A-3)

Acceptances, bankers’, 11, 27, 29
Agricultural loans of commercial banks, |8, 20
Arbitrage, 85
Asscts and liabilities (See also Foreigners):
Banks, by classes, 16, 18, 19, 20, 33
Federal Reserve Banks. 12
Nonfinancial corporations, current, 44
Automobiles:
Consumer instalment credit, 50, 51, 52
Production index, 54, 55

Bank credit proxy, 15
Bankers’ balances, 18,22
(See also Foreigners, claims on, and liabilities to)
Banks for cooperatives, 34
Bonds (See also U.S. Govt. sccurities):
New issues, 41, 42, 43
Yields and prices, 30, 31
Branch banks:
Assets, foreign branches of U.S. banks, 78

Liabilities, U.S. banks to forcign branches, 24, 79, 80

Brokerage balances, 77

Business expenditures on new plant and equipment, 44
Business indexes, 56

Business loans (See Commercial and industrial loans)

Capacity utilization, 56
Capital accounts:
Banks, by classes, 16, 19, 24
Fedcral Reserve Banks, 12
Central banks, 84, 86
Certificates of deposit, 24
Commercial and industrial loans:
Commercial banks, 15, 18, 27
Weekly reporting banks, 20, 25
Commercial banks:
Assets and labilities, 15, 16, {8, 19, 20
Consumer loans held, by type, 51
Deposits at, for payment of personal loans, 26
Loans sold outright, 27
Number, by classes, 16
Real estate mortgages held, by type, 46
Commercial paper, 27, 29
Condition statements (See Assets and liabilitics)
Construction, 56, 57
Consumer credit:
Instalment credit, 50, 51, 52, 53
Noninstalment credit, by holder, 51
Consumer price indexes, 56, 59
Consumption expenditures, 60, 61
Corporations:
Profits, taxes, and dividends, 44
Security issues, 42, 43
Security yields and prices, 30, 31
Cost of living (See Consumer price indexes)
Currency and coin, 5,9, 18
Currency in circulation, 5, 14
Customer credit, stock market, 32

Debits to deposit accounts, 13
Debt (See specific types of debt or securities)
Demand deposits:
Adjusted, commercial banks, 13, 15, 19
Banks, by classes, 16, 19, 23

Demand deposits— Continued
Ownership by individuals, partnerships, and
corporations, 26
Subject to reserve requirements, 1S
Turnover, 13
Deposits (See also specific types of deposits):
Accumulated at commercial banks for payment of
personal loans, 26
Banks, by classes, 16, 19, 23, 33
Federal Reserve Banks, 12, 80
Postal savings, 19
Subject to reserve requircments, 15
Discount rates (See Intergst rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 44
Dollar assets, foreign, 67, 73

Employment, 56, 58

Farm mortgage loans, 45, 46
Federal agency obligations, 11, 12, 13
Federal finance:
Receipts and outlays, 36, 37
Treasury operating balance, 36
Federal funds, 7, 18, 20, 24, 29
Federal home loan banks, 34, 35, 47
Federal Home Loan Mortgage Corporation, 49
Federal Housing Adiministration, 45, 46, 47, 48, 49
Federal intermediate credit banks, 34, 35
Federal land banks, 34, 35
Federal National Mortgage Assn., 34, 35, 48
Federal Reserve Banks:
Condition statement, 12
U.S. Govt. securities held, 4, 12, 13, 38, 39
Federal Reserve credit, 4, 6, 12, 13
Federal Reserve notes, 12
Federally sponsored credit agencies, 34, 35
Finance companies:
Loans, 20, 50, 51, 53
Paper, 27, 29
Financial institutions, loans to, 18, 20
Float, 4
Flow of funds, 62
Foreign:
Currency operations, 14, 12, 67, 73
Depaosits in ULS. banks, §, 12, 19, 23, 80
Exchange rates, 83
Trade, 65
Foreigners:
Claims on, 74, 75, 80, 81, 82
Liabilitics to, 24, 68, 69, 71, 72, 73, 80, 81, 82

Gold:
Certificates, 12
Farmarked, 80
Net purchases by United States, 66
Production, 87
Reserves of central banks and govts., 86
Stock, 4, 67
Government National Mortgage Assn., 48
Gross national product, 60, 61

Housing permits, 56
Housing starts, 57

(References are to pages A4 through A-87 although the prefix ““A*" is omitted in this index)



(References are to pages A4 through A-87 although the prefix “A” is omitted in this index)

A 96

FEDERAL RESERVE BULLETIN o MAY 1974

Income, national and personal, 60, 61
Industrial production index, 54, 55, 56
Instalment loans, 50, 5t, 52, 53
Insurance companies, 33, 38, 39, 46, 47
Insured commercial banks, 16, 18, 26
Interbank deposits, 16, 18
Interest rates:

Business loans by banks, 28

Federal Reserve Banks, 8§

Foreign countries, 84, 85

Money market rates, 29

Mortgage yiclds, 47, 48, 49

Prime rate, commerctal banks, 28

Time and savings deposits, maximonm rates, 14

Yields, bond and stock, 30
International capital transactions of U.S., 68-82
International institutions, 66, 67, 84, 86
Inventories, 60 ’
Investment companies, issucs and assets, 43
Investments (See also specific types of investments):

Banks, by classes, 16, 18, 21, 22, 33

Commercial banks, 15

Federal Reserve Ranks, 12, 13

Life insurance companies, 33

Savings and loan assns., 34

Labor force, 58
life insurance companies (See Insurance companies)
Loans (See also specific types of loans):
Banks, by classes, 16, 18, 20, 33
Commercial banks, 15, 16, {8, 20, 25, 27, 28
Federal Reserve Banks, 4, 6, 8, 12, 13
Insurance companies, 33, 46, 47
Insured or guaranteed by U.S,, 45, 46, 47, 48, 49
Savings and loan assns., 34, 47

Manufacturers:
Capacity utilization, 56
Production index, 55, 56
Margin requirements, 10
Member banks:
Assets and liabilities, by classes, 16, 18
Borrowings at Federal Reserve Banks, 6, 12
Number, by classes, 16
Reserve position, basic, 7
Reserve requircments, 9
Reserves and related items, 4, 6, 15
Mining, production index, 55
Mobile home shipments, 57
Money market rates (See Interest rates)
Money stock and related data, 14 )
Mortgages (See Real estate loans and Residential mortgage
loans)
Mutual funds (See Investment companies)
Mutual savings banks, 23, 33, 38, 39, 46

National banks, 16, 26
National defense expenditures, 37, 60
National income, 60, 61

Nonmember banks, 17, 18, 19, 26

Open market transactions, 11

Payrolls, manufacturing index, 56

Personal income, 61

Prices:
Consumer and wholesale commodity, 56, 59
Sccurity, 31

Prime rate, commercial banks, 28

Production, 54, 55, 56

Profits, corporate, 44

Real cstate loans:
Banks, by classes, (8, 21, 33, 46
Delinquency rates on home mortgages, 49
Mortgage yields, 31, 47, 48, 49
Type of holder and property mortgaged, 45 49
Reserve position, basic, member banks, 7 :
Rescrve requirements, member banks, 9
Reserves:
Central banks and govts., 86
Commercial banks, 19, 22, 24
Federal Reserve Banks, 12
Member banks, 5, 6, 15, 19
U.S. reserve assets, 67
Residential montgage loans, 31, 45, 46, 47, 48, 49
Retail credit, 50
Retail sales, 56

Saving:
Flow of funds scries, 62
National income series, 60
Savings and loan assns., 34, 39, 47
Savings deposits (See Time deposits)
Savings institutions, principal assets, 33, 34
Securities (See also U.S. Govt. sccuritics):
Federally sponsored agencies, 34, 35
International transactions, 76, 77
New issucs, 41, 42, 43
Yields and prices, 30, 31
Silver coin, 15
Special Drawing Rights, 4, 12, 64, 67
State and local govts.:
Deposits, 19, 23
Holdings of U.S. Govt. securitics, 38, 39
New security issucs, 41, 42
Ownership of securities of, 18, 22, 33
Yields and prices of securities, 30, 31
State member banks, 17, 26
Stock market credit, 32
Stocks (See also Securitics):
New issues, 42, 43
Yields and prices, 30, 31

Tax receipts, Federal, 37

Time deposits, 10, 15, 16, 19, 23
Treasury cash, Treasury currency, 4, 5
Treasury deposits, 5, 12, 36

Treasury operating balance, 36

Unemployment, 58
U.S. balance of payments, 64
U.S. Govt. balances:
Commercial bank holdings, 19, 23
Member bank holdings, 15
Treasury deposits at Reserve Banks, S, 12, 36
U.S. Gowt. securities:
Bank holdings, 16, 18, 21, 33, 38, 39
Dealer transactions, positions, and financing, 40
Federal Reserve Bank holdings, 4, 12, 13, 38, 39
Foreign and international holdings, 12, 73, 76, 80
International transactions, 73, 76
New issues, gross proceeds, 42
Open market transactions, 11
Outstanding, by type of security, 38, 39, 41
Ownership, 38, 39
Yields and prices, 30, 31
Utilities, production index, 55

Veterans Administration, 45, 46, 47, 48, 49
Weekly reporting banks, 20

Yields (See Interest rates)
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