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U.S. International Transactions in 1986

Charles P. Thomas, of the Board's Division of
International Finance, prepared this article.

The external deficit of the United States widened
to a record level in 1986, despite the further
decline in the forcign exchange value of the
dollar. For the year as a whole, the merchandise
trade deficit rcached $148 billion, while the cur-
rent account deficit, which includes net receipts
of investment income and other services in addi-
tion to merchandise trade, rcached $141 billion
(chart 1). The depreciation of the dollar began to
have noticeable effects in U.S. export markets,
helping the volume of U.S. cxports to grow
strongly during 1986 in the face of some slowing
in the growth of gross national product abroad:
but it appears to have restrained the growth of
imports only slightly. The slow response of the
trade balance to the depreciation is attributable
in part to normal lags in the adjustment of trade
volume and prices. It also reflects an unusually
laggard response of import prices to the depreci-
ation, the uneven rate of depreciation against the
currencies of several key regions, and the contin-
ued cxpansion of U.S. consumption in spite of
slower income growth,

The current account deficit in 1986 was fi-
nanced largely by private purchases of U.S.

1. U.S. trade and current accounts
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Source. U.S. Department of Commerce, Burcau of Economic
Analysis.

securitics, continuing the trend that began in
1984. However, official inflows increased mark-
edly, after having been negligible in 1985, as
foreign official agencies bought U.S. dollar as-
sets in response to upward pressure on their
currencics against the dollar.

The lower value of the dollar and the possibili-
ty of more balanced fiscal and monetary policies
worldwide lend credence to a slightly improved
outlook for the U.S. trade deficit. However, the
continuation of large current account deficits
implies further crosion of the U.S. net foreign
asset position and points to deterioration in the
service account in the future.

MAJOR INFLUENCES ON
U.S. INTERNATIONAL TRANSACTIONS

U.S. international transactions were dominated
in 1986 by the continued decline of the dollar and
the persistent effects of its prolonged apprecia-
tion between 1980 and 1985. Changes in econom-
ic activity at home and abroad affected the U.S.
external balances in 1986 relatively little, as
growth rates in the United States and the rest of
the world converged (chart 2). Domestic demand
grew somewhat more at home than abroad on
average in 1986 and contributed to the sustained
strength in imports.

Changes in U.S. international price competi-
tiveness, measured by the ratio of foreign prices
in dollar terms to U.S. prices, explain much of
the movement in the U.S. trade position in
recent years, as illustrated in chart 3. When
forcign prices rise faster than U.S. prices or
when the dollar depreciates, U.S. price competi-
tiveness improves. Movements in real net ex-
ports have tended to track shifts in price compet-
itiveness with a lag of one to two years. The
depreciation of the dollar that began in 1971 was
followed by a sharp increase in net exports in the
years 1973 through 1975, Similarly, the deprecia-
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tion during 1977-78 fostered another sharp in-
crease in net exports beginning in 1978, In both
cases rapid increases in exports accounted for
most of the gain in net exports. In 1986, the
dollar depreciated 10 percent in nominal terms
against the currencies of 18 major trading coun-
tries, while U.S. consumer price inflation was 6
percentage points lower than the average price
inflation in the same [8 countries. These changes
in exchange rates and prices improved U.S. price
competitiveness during the year, returning the
index of relative consumer prices to about its
1981 level. Movements in U.S. price competi-
tiveness based on relative wholesale prices tell
about the same story, qualitatively.

The improvement in U.S. price competitive-
ness over the past two years has not been
uniform across countries. Between 1980 and the
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2. Ratio of consumer prices in 10 industrial countries and 8 devel-
oping countries (in dollars) to U.S, consumer prices. Weights are
multilateral trade shares for the years 1978- .83,

first quarter of 1985, the dollar adjusted for
changes in relative consumer prices appreciated
6 percent against the Canadian dollar and 25
percent against the currencics ot cight major
U.S. trading partners among the developing
countrics; against the currencics of the other
major industrial countrics it appreciated roughly
65 percent (chart 4). (This price-adjusted, or real,
exchange rate is simply the inverse of the mea-
sure of price competitivencss depicted in chart
3.) Since carty 1985, the price-adjusted dollar has
declined sharply against the currencies of the
industrial countrics other than Canada, but it has
continued to rise against those of the developing
countrics on average. At the end of 1986, the
value of the price-adjusted dollar was S percent
above its 1980 level relative to the currencics of
the industrial countries and 34 percent above the
1980 level relative to those of the developing
countries.

Much of the change in the dollar’'s valuc over
the past six years has reflected differences in
real, or inflation-adjusted, interest rates across
countrics. Over most of the period of floating
exchange rates since carly 1973, the price-adjust-
ed value of the dollar against the currencies of
the other Group of Ten countrics and the differ-
ence between U.S. long-term real interest rates
and an average of comparable rates for those
countries have moved roughly together (chart 3),
The two scries diverged beginning in carly 1984,
as the dollar continued to rise sharply despite a
decline in the relative real return on dollar assets.
Since early 1985, however, the relationship ap-
pears to have been reestablished. The sustained
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5. Real dollar exchange rate and real long-term
interest rate differential
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Ratio scale, 1980 :- 100 Percentage points

170 == - 8
150

= 4
130

v +

< 0

110

90 = i i P :
1974 1976 1978 1980 1982 1984 1986

1. The nominal exchange rate for the other G-10 countries plus
Switzerland adjusted for movements in consumer prices. Weights are
based on 1972-76 multilateral trade.

2. Difference between yields on long-term government bonds of the
United States and the foreign G-10 countriecs minus 12-quarter cen-
tered moving averages of changes in the average of the countries’
consumer price indexes weighted by trade shares.

decline in U.S. long-term real interest rates rela-
tive to those of the other G-10 countries has
evidently been a significant factor behind the
dollar’s plunge over the past two years.

Recent movements in real interest differentials
in turn can be explained in part by divergent
macroeconomic policies in the United States and
other industrial countries. Between 1980 and
1985, U.S. fiscal policy, as measured by changes
in the structural deficit, was quite expansionary,
while foreign fiscal policy, by the same measure,
was contractionary (chart 6). These fiscal poli-
cies, combined with monetary restraint in the
United States and abroad, helped to elevate U.S.
real interest rates relative to foreign real rates in
the early 1980s. In 1985 and 1986, lower inflation
expectations, prospects for a reduction in the
U.S. fiscal stimulus, and a somewhat more ac-
commodating monetary policy brought marked
declines in U.S. nomtinal (and real) interest rates
that were not matched abroad (see chart 7).

Differentials in interest rates cannot fully ex-
plain recent swings in the dollar, as is evident in
chart 5. Other factors that have influenced the
demand for dollar assets, and therefore the dol-
lar’s exchange rate, include (1) the general liber-
alization of exchange controls, especially in Ja-
pan and the United Kingdom, (2) innovations in
capital markets that have reduced the costs and
risks associated with owning assets denominated
in foreign currency, and (3) shifts in the political
and economic climates in specific countries. For

Percentage points
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. The fiscal stimulus is defined as the change from year to year in
the ratio of the structural budget deficit to GNP, Data for 198084 are
annual averages.

Sourck: Organisation for Economic Co-operation and Develop-
ment. Economic Outlook, vol. 36 (December 1984) and vol. 40
(December 1986).

the currencies of most developing countries still
other factors determine the exchange rate. To
varying degrees, these countries manage their
exchange rates ecither by fixing an official rate
and imposing controls on convertibility or by
intervening in foreign c¢xchange markets. While
the dollar was rising against the currencies of the
industrial countries, the developing countries,
many of which faced severe cxternal financing
problems, devalued their currencics or allowed
them to depreciate further against the dollar.
Since 1985, their currencies as a group have
continued to depreciate against the dollar.

MERCHANDISE TRADE
The U.S. merchandise trade deficit grew to $148

billion in 1986, comparcd with a deficit of $124
billion in 1985. Imports rosc $31 billion, and

7. Nominal long-term interest rates in the
United States and the foreign G-10
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1. A composite of interest rates on long-term and medium-term
government securities in the GG-10 plus Switzerland.
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I U.S, merchandise tradet

Biltions of dollars

Item 1982 J 1983 1984 1985 ] 1986
Merchandisc exports. ................ 211.2 201.8 219.9 214.4 221.8
Agricultural ... ... . oo 37.2 37.1 384.4 29.6 26.9
Nonagricultural.................... 174.0 164.7 181.5 184.8 194.8
Merchandise imports................. 247.6 268.9 3324 338.9 369.5
Ofl o 61.3 55.0 57.3 50.5 33.9
Non-oil ... 186.4 2139 2751 288.3 335.6
Trade balance .............. Verevens . -36.4 -67.1 ~112.5 -124.4 ~147.7

1. Components may not add to totals because of rounding.

exports advanced $7 billion (table 1). The higher
value of exports in 1986 reflected a strong in-
crease in the volume of nonagricultural exports,
which rosce 14 percent from the fourth quarter of
1985 to the fourth quarter of 1986 after having
been flat throughout 1985, This recovery of ex-
ports came despite the slowing of economic
growth in the rest of the world, and contrasts
with the performance of exports in 1985, As table
2 shows, the volume of exports of industrial
supplies other than fuels rose 18 percent overalil;
the gains were especially large in chemicals,
paper, lumber, and gold. Business machines con-
tributed most to the increase in capital goods, but
gains in broadcasting and telephonic equipment,
scientific ¢cquipment, and machine tools were
also strong. Exports of consumer goods rose 15
percent during the year.,

The improvement in the competitiveness of
U.S. goods that resulted from the dollar’s depre-

2. Volume of nonagricultural exports?

Percent change
. Share, s Bt
Type of export 1986:47 | 1984:4- | 1985:4-
1985:4 1986:4r
Nonagricultural exports . ... 100 9 13.6
Industrial supplies......... 28 -1.2 11.0
vels ... il S 22.2 ~11.0
Other .................. 23 -6.9 17.8
Manufactured products .. .. 72 1.9 4.7
Capital goods . ...... 42 1.4 14.2
Aircraft parts ....... . 7 28.1 9.9
Business machinery ... 16 10.1 26.4
Other ................ 20 -9.7 5.7
Automotive products .. .. 9 2.1 —1.4
Consumer goods ........ 7 ~5.4 15.3
Allother ......... ... .. 14 8.0 31.0

1. Components may not add to totals because of rounding.

p  Preliminary.

Sourck. U.S. Department of Commerce, Burcau of Economic
Analysis, balance of payments accounts,

Source. U.S. Department of Commerce, Burcau of Economic
Analysis, balance of payments accounts,

ciation was responsible for the incrcase in the
volume of nonagricultural exports in 1986, In the
past, it has taken over a year for half of the effect
of relative price movements 1o appear in export
volumes and over two years for the full effect to
be felt. Much of the growth in volume in 1986,
therefore, reflects lagged adjustments to price
changes in 1985.

The cxpansion in U.S. exports varied widely
among regions. Most of the increase in nonagri-
cultural exports in 1986 went to Western Europe
and Japan, where the dollar’s value has fallen
most (table 3). Exports to Latin America, other
developing countrics, and Canada cssentially did
not change ycar over year. As a consequence,
those arcas accounted for a somewhat smaller
share of U.S. exports than in previous years.

The rise in the value of nonagricultural exports
was partly offset by a decline in the value of
agricultural exports, which shrank $3 billion in
1986, almost entirely because of falling prices.

3.0 LS nonagricultural exports, by repion

Billions of dollars, except as noted

Share,
Importing area 1985 1986 Change (‘;?grﬁ
cent)
All areas...... 184.8 194.8 10.0 100
Canada......... 51.7 52.1 4 27
Western Europe 48.9 53.3 4.4 27
Japan .......... 16.7 21.2 4.5 11
Asian newly
industrialized
countries! ., 13.0 14.3 1.3 7
Latin America . . . 26.5 27.2 7 14
All other........ 27.9 26.7 ~-1.2 14

1. Includes Hong Kong, Singapore, Taiwan, and Korca.
Source. U.S. Department of Commerce, Burcau of Economic
Analysis, balance of payments accounts.
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Lower support prices introduced during the year
promoted an improvement in the price competi-
tiveness of major U.S. crops and thus enlarged
the volume of cxports., Although ample foreign
supplies have made marketing abroad difficult
for many commodities, a drought in Brazil, a
major supplier, augmented the demand for U.S.
soybean exports.

The dollar’s depreciation seems to have affect-
ed export volumes significantly in 1986, but its
effects on import prices werc only beginning to
appear. The price of non-oil imports began to rise
noticeably in 1986 after nearly five years of
decline. Prices for several major import catego-
ries, including consumer goods, automotive
products, and capital goods other than business
machines, turned up briskly (table 4). Even the
price of imported industrial supplies turned up in
the second half of the year (though it was off for
the year as a whole). This gencral trend suggests
that overall import prices have begun to rise
faster than the rate of U.S. inflation, so that the
price competitiveness of domestic products has
improved.

Chart 8 shows the relationships among U.S.
consumer prices, the prices of U.S. non-oil im-
ports, and the consumer prices (in dollars) of the
major exporters to the United States over the
past decade. Between 1976 and 1980, when
swings in the rcal value of the dollar were
relatively small, U.S. consumer prices and im-
port prices moved fairly closely together. During
the years 1980~85, when the dollar appreciated,
import prices followed forcign prices and fell
about 3 percent, while U.S. consumer prices

4. Change in the prices of non-oil imports!
Percent change

Type of import ks | ToRed
Non-oil imports .......oo.viven -.9 6.3
Consumer goods. . ....cv.vvvvn.., 1.1 6.7
Automotive products............. 5.0 10.1
Capital goods .............c..... -1.7 8.6

usiness machines. ............ -20.1 -7.2
Other capital goods? .........,. : 1.0 8.4
Industrial supplies ............... -6,9 ~.9
Food....ooovvneiiiiiininnnanns -2.2 8.7

1. As measured by GNP fixed-weight deflators,

2. Estimated by Federal Reserve staft.

Source. U.S. Department of Commerce, Bureau of Lconomic
Analysis.

8. U.S. non-oil import prices
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1. The foreign CPI is the weighted average of the CPls of I8
countries converted into dollars. The weights are 1978-83 non-oil
import shares.

rose 32 percent. Between carly 1985 and the end
of 1986, foreign prices rebounded about 25 per-
cent as the dollar fell, while U.S. import prices
rose only 7 percent. About a third of the gap
between foreign prices and U.S. import prices
since 1985 represents an unusually slow response
of import prices to the fall in the dollar.

Historically, about 90 percent of a change in
the dollar’s valuc against a broad basket of
currencies has been passed through to import
prices; the rest has apparently been absorbed as
sustained changes in profit margins. This pass-
through has taken up to two years on average;
about half of it has taken place in the first two or
three quarters. The rise in import prices in 1986
was about 5 percentage points less than this
average historical relationship suggests, possibly
because forcign cxporters had a greater willing-
ness to absorb the depreciation into their profit
margins in light of relatively sluggish growth in
their own home markets.

The unusually slow response of import prices
may have scveral other explanations. For one
thing, the dollar’s rate of depreciation has varied
more among important currencies than in the
past, and in many cases products from countries
where appreciation has been low compete in the
same U.S. markets as products from countries
where it has been high. Imports from the ‘‘low
appreciation’” countries set price ceilings in
these markets, which gives the currencies of
those countries a larger influence on import
prices than their import shares suggest. Also,
during the prolonged appreciation of 1980-85,
importers undertook extensive fixed investments



326 Federal Reserve Bulletin [0 May 1987

S Change e the volume ol non-oil impaorts

Percent
Change, Change,
Type of import 1984:4~ 1985:4~ ]Sgté%r.i;’

1985:4 1986:47 '
Non-oil imports.......... 8.4 10.2 100
Consumer goods......... 8.5 12.9 22
Automotive products. . ... 14.7 5.0 19
Cagltal goods ........... 10.1 16.3 26
usiness machines. .. .. 16.6 43.0 9
Other capital goods . . .. 7.5 4.8 17
Industrial supplies ....... -.6 12.7 23
Excluding gold ........ B 3.4 20
Food................... 2.3 1.4 6
Other................... 43.5 - 14.6 3

p Preliminary.
SourcE, U.S. Department of Commerce, Bureau of Economic
Analysis, balance of payments accounts.

in distribution and marketing nctworks, which
now support higher import volumes; so long as
price covers variable costs it is cconomic to
maintain these networks. A similar argument
applies to many manufactured imports, whose
design content—a fixed cost—has grown faster
than their material or direct-labor content.

Although prices rose during 1986, the increase
in the value of non-oil imports reflected primarily
a rise in volume that encompassed most major
trade categories (table 5). Increases were partic-
ularly pronounced in business machines and con-
sumer goods. The strength of consumer goods
imports was duc in part to the relative strength of
U.S. consumption and in part to the relatively
slow adjustment of these import prices overall:
45 percent of U.S. imports of consumer goods
comes trom developing countries in Asia whose
currencies have not appreciated against the dol-
lar in real terms. A somewhat smaller increasc
was recorded for imports of capital goods other
than business machines and many industrial sup-
plics that come from Western Europe and Japan,
against whose currencies the dollar has fallen
sharply. Even though price increases in those
categories were restrained as firms cut profit
margins, the increases that were recorded appear
to have retarded overall growth in imports, par-
ticularly in capital goods.

The value of oil imports fell sharply in 1986. A
virtual halving in price between 1985 and 1986,
from over $26 per barrel to less than $15 per
barrel, was only partly offset by a 25 percent
increase in volume. (Sce chart 9.) The volume of
oil imports rosc markedly, if irregularly, during

much of 1986; the expansion was aimed partly at
rebuilding stocks and partly at exploiting the
break in oil prices as oil production by the
countries in the Organmization of Petroleum Ex-
porting Countries increased during the year. The
rise in import volume also reflected two other
developments: U.S. domestic oil production de-
clined 8 percent during 1986 (0.9 million barrels
per day, December to December), largely be-
cause many small “‘stripper’” wells were not
economically viable at the lower price; and U.S.
oil consumption rose 2.5 percent, reversing a
decade-long trend of decline. Oil prices rebound-
ed, and the volume of imports fell in the fourth
quarter in anticipation of an announcement in
December of an OPEC agreement to limit pro-
duction.

OrHER CURRENT ACCOUNT TRANSACTIONS

Alongside the growing trade deficit, the tradi-
tional U.S. surplus on other current account
transactions remained very small in 1986. Over-
all net services receipts were virtually the same
as the year before, as divergent movements
within these accounts offset one another (table
6). Net direct investment income rose above the
1985 tevel because of the marked depreciation of
the dollar: profits carned in other countries werc
equivalent to a larger dollar amount, and ac-
counting rules produced reports of large unreal-
ized currency-translation gains. At the same
time, net receipts from nondirect (portfolio) in-
vestment income declined nearly $10 billion,
reflecting the growth of U.S. net indebtedness to
foreigners (discussed below). Net receipts on

9. U.S. oil imports

Dollars per barret Millions of barrels per day

S Price:
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10— Volume
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6. U.S. nontrade current account transactions!
Biltions of dollars, seasonally adjusted annual rate
Account 1982 1983 1984 1985 1986
Total, nontrade current account transactions .......... 213 20.5 6.1 6.8 7.1
Service transactions, net .......... ..ol o 36.2 30.0 18.2 21.7 22.3
Net investment income ..........c.oovvriiiainenr. 28.7 24.8 18.8 25.2 229
Net direct investment income............ AT 18.2 14.9 12.3 26.3 32.5
Net portfolio investment income ................ 10.4 9.9 6.5 ~1.1 -9.7
Netmilitary. . ...oooovi i -3 -4 -1.8 -2.9 -2.4
Other services, Net ... ..o iiieiiiiananie, 7.8 5.5 1.3 -5 1.8
Unilateral transfers .............ooiviiviiienniinn -8.9 -9.5 -12.2 -15.0 ~15.1
Private transfers. .............cocoiiiii -1.2 -1.0 -1.4 -1.6 ~1.2
U.S. government grants and pensions ..,.......... ~7.8 -8.5 -10.7 —-13.4 -13.9
1. Components may not add to totals because of rounding. Sourck. U.S. Department of Commerce, Bureau of Economic
Analysis.

other services, including travel, transportation,
and passenger fares, began to turn up in 1986, in
response to the improvement in U.S. price com-
petitiveness associated with the real depreciation
of the dollar.

Because of the recent large deficit on the
current account, the United States has shifted
from being a large net creditor to being a large
net debtor on its international investment posi-
tion (table 7). Although the direction of the
change is clear, its precise size is uncertain
because of inadequacies in the valuation of cer-
tain assets and because of persistent statistical
discrepancies in the U.S. international transac-
tions accounts that are probably due in part to
unrecorded capital flows. The increase in U.S.
net investment income payments on its growing
net indebtedness was not so large as might have
7. International investment position of the United States!

Billions of dollars

been expected given the increase in the scale of
the debt alone. The decline in U.S. interest rates
in 1986 tended to moderate the payments on the
growing debt.

CAPITAL ACCOUNT TRANSACTIONS

The recorded $141 billion deficit on the current
account for 1986 was balanced by recorded net
capital inflows of $114 billion and a statistical
discrepancy of $27 billion (table 8), In a notable
shift from earlier years, when net private capital
inflows financed almost all of the current account
deficit, official reserve holders accounted for a
significant part of the recorded capital inflow in
1986 (almost $32 billion). Much of that sum
represented exchange market intervention by the
G-10 countries that was aimed at slowing the

Item 1982 | 1983 l 1984 1985 1986¢
Total, net international Investment position. . . .. P A 136.2 88.5 4.4 -107.4 -238.0
Net direct investment ... ....ovvvu e iivirer i 83.1 70.1 48.4 49.7 56,0
Other recorded portfolio investment, net....... e, 42.0 7.3 ~-55.1 —~168.2 -305.1
L)1 B A U S Ve st 11.1 1.1 111 11.1 11.1
Cumulative unrecorded transactions? ...........ooo v, ~112.5 -123.7 ~151.0 ~174.0 —184.0
Recorded position plus cumulative unrecorded transactions® .. ... .. 23.7 -35.2 —14.6 ~281.4 —422.0

1. Components may not add to totals because of rounding. Positive
figures denote U.S. investment abroad; negative figures indicate
foreign investment in the United States. All data except those for 1986
include cstimates for gains or losses on asscts denominated in foreign
currency due to their revaluation at current exchange rates, as well as
estimates for price changes in stocks, bonds, and other assets. Other
adjustments to the value of assets relate to changes in coverage,
statistical discrepancies, and the like.

2. This item is the statistical discrepancy from the U.S, internation-
al transactions account, which is cumulated beginning in 1959 with a
base of zcro. A positive discrepancy in the international transactions

account appears here with a negative sign, on the assumption that it
represents a net accumulation of claims by foreigners.

3. This item is equivalent to the cumulative U.S. current account
position plus valuation adjustments (see note 1),

¢ Estimate.

Sources. 1981-85, net recorded position—Survey of Current Busi-
ness, vol. 66 (June 1986), p. 28; 198185, other data—U.S. Depart-
ment of Commerce, Bureau of Economic Analysis. All data for 1986
are estimates by Federal Reserve staff based on 1986 flows adjusted
for reporting change. Estimates do not include valuation adjustments
(see note 1).
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- Captinl trinsactions!

Billions of dollars

Type of transaction 1983 ] 1984 l 1985 ] 1986
Private capital, net ..., 357 84.7 102.7 81.8
Securities, net ... 134 324 60.4 75.2
Private forcign net
purchases
U.S. Treasuries . .. 8.7 231 20.5 9.3
U.S. corporate
bonds........ 5.3 15.4 43.0 53.4
LS. corporate
stocks. ... 6.4 -9 4.9 17.2
U.S. net purchases of
foreign sceurities -7.0 5.1 8.0 4.8
Direct investment, net 8.5 19.8 2.1 -6.3
Foreign direct in
S 119 25.4 17.9 25.6
.S, direct
investment
abroad ......... ~3.5 ~5.6 -~15.8 319
Net inflows reported by
U.S. banks ....... 20,4 2.7 39.7 20,1
Other ... o0 - 6.6 9.8 .5 -7.3
Official capital, net .... .. ~.2 ~5.6 ~8.0 31.7
Statistical discrepancy .., H.1 27.3 23.0 27.1
Current account ......... —~46,6 —106.5 ~—117,7 ~—140.6

1. A minus sign indicates an outflow,

appreciation of their currencies. Several Asian
developing countrics also added substantially to
their official holdings in the United States, while
the OPEC countrics continued to draw down
their assets. Though sizable, the $32 billion in-
flow understates the role of official reserve hold-
ers in financing the U.S. external deficit in 1986,

These agencics also increased their holdings of
dollar-denominated asscts in the Buromarkets. if

such transactions were recorded in the U.S.
capital accounts the inflows attributed to foreign
official rescerve holders would rise and those
attributed to private forcigners would fall.
Sccuritics transactions once again dominated
private capital flows. Attracted by the booming
stock market, forcigners purchased net a record
$17 billion of U.S. corporate stocks. Foreign
purchascs of corporate bonds remained strong,
as U.S. corporations continued to take advan-
tage of relatively low long-term interest rates to
restructure their balance shects and issued a
large volume of bonds in both the domestic and

the BEurobond markets. However, the share of

Eurobonds in new publicly offered issues by
U.S. corporations fell markedly in 1986. Record-
cd nct purchases of U.S. Treasury sccurities by
private foreigners, particularly Japanese resi-
dents, declined sharply in 1986, though this de-

cline was more than oflsct by large increasces in
purchases of Treasury securitics by foreign offi-
cial institutions.

The available data may not fully reflect the
activity of Japancse asset holders. Japanesc-
based securitics dealers have been active in U.S.
Treasury auctions, and private Japanese net pur-
chases of U.S. securitics in general continued to
grow in 986, according to Japanese balance of
payments data, But data from the U.S. Trecasury
International Capital Report do not show sub-
stantial net sales of Treasury sceurities to Japa-
nese residents and other foreigners in 1986, A
partial reconciliation of this apparent divergence
may lic in the way Japancsce residents diversified
their purchases of sccurities in 1986, U.S. data
do record substantial increases in Japanese nct
purchases of U.S. corporate stocks and bonds
and the bonds of U.S. government agencies and
corporations, as well as purchases from U.S.
residents ol foreign stocks and bonds, Neverthe-
less, a substantial  discrepancy remains,  Al-
though underreporting in the U.S. data cannot be
ruled out, the fact that the statistical discrepancy
did not increase much in 1986 suggests that the
reporting system is not suddenly missing transac-
tions that it captured in carlier years and that the
sharp drop in Japanese private net purchases of
U.S. Treasury bonds and notes in 1986, from
$17.9 billion to $3.9 billion, correctly indicates
the direction of change.

IForeign direct investment in the United States
reached record levels in 1986, as numerous large
mergers and takcovers consummated before the
new tax law became effective swelled the inflow.
Direct investment abroad by U.S. residents near-
ly doubled in 1986, largely because of the ac-
counting cflects of the depreciation of the dotlar
on reinvested carnings,

Net inflows reported by banks were modest in
1986, particularly in comparison with 1985,
Growth of liabilitics to Latin American institu-
tions other than banks dropped from the high
1984 and 1985 rates, and the steep 1985 decline in
bankers acceptances was foltowed by only a
small onc in 1986.

PROSPECTS 1'OR 987

The exchange rate adjustiment to date lays a
foundation for some improvement in the U.S.



trade balance in the period ahead. Export vol-
umes have begun to respond to the improvement
in U.S. price competitiveness, and import prices
have begun to rise. As contracts expire and
domestic suppliers adjust production, the growth
of import volume should slow to a rate closer to
that of U.S. domestic demand and well below
that of real exports. Since this adjustment is
driven by price movements, the volume for a
time may not fall as fast as prices are rising.
During this period the trade balance may deterio-
rate in nominal terins even while it is improving
in real terms.

U.S. International Transactions in 1986 329

With respect to the services account, net re-
ceipts of noninvestment income are likely to
respond positively to improvements in U.S.
price competitiveness. However, the investment
income component is likely to continue to deteri-
oratc as long as the United States is running a
current account deficit and U.S. debt to forecign-
ers is rising. As the United States moves further
into deficit on net scrvices, the eventual climina-
tion of the U.S. current account imbalance will
requirc an cven larger swing in the trade balance.



330

Treasury and Federal Reserve

Foreign Exchange Operations

This quarterly report, covering the period No-
vember 1986 throwugh January 1987, provides
information on Treasury and System foreign
exchange operations. It was prepared by Sam Y.
Cross, Manager of Foreign Operations of the
System Open Market Account and Executive

Vice President in charge of the Foreign Group of

the Federal Reserve Bank of New York.!

After trading fairly steadily throughout Novem-
ber and the first half’ of December, the dollar
moved sharply lower until the end of January, It
closed the period down more than 11 percent
against the German mark and most other conti-
nental currencies, about 7 percent against the
Japanese yen and the British pound, and almost 4
percent against the Canadian dollar. Foreign
central banks made large dollar purchases during
the period. The U.S. authorities intervened on
one occasion in late January.

As the period opened, the dollar had moved up
from the lowest levels reached against the yen
and the mark in the third quarter. Many market
participants were beginning to belicve that the
dollar, after a long decline, was cntering a stage
of greater near-term stability. There were some
indications that the favorable side of deprecia-
tion was starting to show through in the U.S.
cconomy. The trade deficit seemed (o have stabi-
lized at last, though remaining large at $14 billion
a month. Output growth in the third quarter also
appeared to have been a little stronger than many
market participants had previously expected,
suggesting some  strengthening of export de-
mand.

Meanwhile, the cumulative cffects of the dol-
lar’s prolonged depreciation were scen in finan-

. The charts tor the report are available on request from
Publications Services, Board of Governors of the Federal
Reserve System, Washington, D.C. 20551,

cial markets to be exerting pressures in other
countries for more cxchange rate stability. Al-
though Japan’s trade surplus remained high in
nominal terms, the yen’s sharp appreciation was
eroding competitive positions, resulting in some
production cutbacks for overscas markets and
contributing to a rise of unemployment rates.
Questions arose as to whether Japanesce domes-
tic demand would remain strong enough to sus-
tain the modest rate of economic growth forecast
for the current year. In late October, there had
been an announcement of a cut of V2 percentage
point in the Bank of Japan’s discount rate and of
an economic policy accord between U.S., Trea-
sury Secretary Baker and Japanese Finance Min-
ister Miyazawa. The monctary policy action,
together with the accord’s assurances with re-
spect to Japanese and U.S. fiscal policies, was
seen as supportive of more favorable prospects
for the Japanese economy and for a reduction in
the two nation’s external imbalances. At the
same time, understandings reached in the Baker—
Miyazawa agrcement—that the cxchange rate
recalignment already accomplished between the
two currencies was ‘‘now broadly consistent
with the present underlying fundamentals’ and
that the two nations were reaflfirming their will-
ingness to cooperate on exchange rate issues—
took pressure off the yen in the exchange market.
The accord seemed to imply agreement that the
yen’s appreciation was suflicient, at least for the
time being. Many market participants also be-
licved that, henceforth, official intervention—
perhaps on a coordinated basis—would be used
if necessary to counter a new rise in the yen.

In the case of Germany, the mark’s apprecia-
tion was scen in the market as increasing pres-
sure on German authoritics to take steps to ease
currency strains within the European Monctary
System (EMS). Since the mid-September Eco-
nomic Community (EC) mecting in Gleneagles,
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Scotland, central banks participating in the EMS
monetary arrangements had used exchange mar-
ket intervention to try to protect the EMS from
tensions associated, in part, with the decline in
the dollar. Although there was little evidence
that Germany’s internal economy was suffering
heavily from the effects of the mark’s apprecia-
tion, many market participants expected the
Bundesbank to buy dollars in the exchange mar-
ket if the dollar resumed a significant downward
movement.

Under these circumstances, market profes-
sionals moved in early November to cover short
dollar positions assumed earlier. This bidding for
dollars helped push up dollar rates to their highs
of the three-month period, around DM2.08
against the mark and ¥165 against the yen. The
dollar continued for a time to be reasonably well
bid, especially against the Japanese yen as insti-
tutional investors from Japan bought a broad
variety of dollar-denominated assets, including
equities and real estate investments. The con-
tinuing firmness of the dollar vis-a-vis the yen
took on a self-reinforcing character, with the
dollar standing well above ¥160. After an-
nouncement of the Baker-Miyazawa accord,
confidence grew that the dollar would stay
around these levels. Consequently, Japanese in-
vestors not only bought new dollar-denominated
securities, they also repaid loans used to finance
previous investments. In early December, when
dollar interest rates began to rise largely for
seasonal and tax-related reasons, the costs of
dollar borrowings increased and Japanese inves-
tors unwound their hedges further.

The dollar was not as strong against the Euro-
pean currencies as it was against the yen. After
the dollar reached its high against the mark in
early November, market professionals began to
build up their mark positions, and many Europe-
an-based investors who had hedged their dollar
assets earlier in the year were content to retain
their protection against a renewed decline of the
dollar. In addition, market participants came to
the view that the agreement between Secretary
Baker and Minister Miyazawa was not relevant
for the dollar-mark exchange rate. In these cir-
cumstances, the dollar eased back against the
mark in November and early December. It sub-
sequently rose against the mark in mid-Decem-

ber, however, when reports of a trip by Secre-
tary Baker to Europe generated expectations
that the German authorities would join in an
agreement on exchange rate stability similar to
the Baker-Miyazawa accord. By the middle of
December, the dollar was trading near DM2.03,
down a modest 1% percent against the mark
since the end of October; it was virtually un-
changed against the yen at about ¥163.

While the view that the dollar was in a period
of stability dominated trading until mid-Decem-
ber, several developments were taking place at
the same time that gradually undermined the
market’s confidence in that view. Many market
participants were becoming convinced that U.S.
domestic demand was slowing and that any signs
of strength would prove temporary, reflecting
shifts in the timing of transactions before new tax
laws took effect at the start of the year. The
prospects for 1987 were increasingly seen as
dependent on a turnaround in the U.S. trade
position.

At the same time, U.S. congressional elections
resulted in a Republican loss of the Senate major-
ity. This outcome was interpreted as complicat-
ing the administration’s efforts to maintain con-
trol of economic policy, most especially to resist
pressure for protectionist legislation or calls for a
lower dollar. Political uncertainties intensified
after revelations that some U.S. officials had
participated in controversial arms sales.

1. Federal Reserve reciprocal currency arrangements
Millions of dollars

Amount of
Institution facility,
January 30, 1987
Austrian National Bank .................... 250
National Bank of Belgium .................. 1,000
Bank of Canada ........................... 2,000
National Bank of Denmark .. 250
Bank of England ........... 3,000
Bank of France ............ . 2,000
German Federal Bank ..................... 6,000
Bank of Italy ........................... .. 3,000
Bank of Japan .............. ... ... ... 5,000
Bank of Mexico ........ ... ... ... L 700
Netherlands Bank ... . 500
Bank of Norway . 250
Bank of Sweden ....... . 300
Swiss National Bank ...................... 4,000
Bank for International Settlements
Dollars against Swiss francs .............. 600
Dollars against other authorized European
CUITENCTIES oottt ev e 1,250
T2 PN 30,100
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Mcanwhile, developments in Germany and
Japan indicated that the major industrial coun-
trics might be moving away from the economic
conditions necded ftor greater exchange rate sta-
bility. In Germany, short-term interest rates rose
markedly in November and December. While
some of the tightness was attributed to seasonal
factors, there was concern in the market that the
German central bank might have adopted a more
restrictive monetary stance to curb above-target
expansion in ¢entral bank money. Comments by
some German officials seemed to support this
view. In Japan, the government adopted a budget
late in December for the fiscal year beginning in
April 1987 that did not appear to provide the
degree of fiscal support to the cconomy expected
after the Baker—Miyazawa accord,

Although the dollar started to soften during the
sccond half of December in response 1o these
developments, market forces did not turn decid-
edly against the dollar until year-end. On Decem-
ber 31, preliminary U.S. trade statistics were
released showing a massive deficit for November
of $19.2 billion. Several days later, Sccretary
Baker and other administration officials com-
mented that special and temporary factors dis-
torted the figures for November and that some of
these factors could also influence December
trade flows, which might show a similarly large
gap.

The preliminary November trade figures were
a severe disappointment to the market. They
dispelled the belief that a favorable shift in U.S.
trade performance had begun and cast an even
more pessimistic shadow on the outlook for
cconomic growth in the new year. Morcover, the
figures enhanced the position of those arguing

2. Drawings and repayments by foreign central
banks under regular reciprocal currency
arrangements’

Millions of dollars, drawings or repayments ()

Central bank Out- Out-

drawing on | standing, No De standin
» Feder: N - - anuar Ste 128
the l.u.iu(ll ‘Nu | vember | cember January January
Reserve vember 30. 1987
System 1, 1986 o
Bank of
Mexico. 143.4 66.8 ~39.6 --37.4 61.4
61.8

I. Data are on a value-date basis,

that the United States needed to take an aggres-
sive approach to improving its trade position.
The debate on trade policy gained new attention
with the reopening of the Congress carly in
January. Against this background, statements
attributed to several U.S. officials were inter-
preted by market participants as being consistent
with the view that the United States now wel-
comed a lower dollar. By the start of the new
year, market sentiment toward the dollar had
turned clearly bearish, and dollar rates moved
sharply lower—to DM1.92 and ¥ 158, down more
than 5 percent and 3 percent since mid-Decem-
ber against the mark and the yen respectively.
In early January, the selling of dollars against
the mark subsided temporarily as the market
focused its attention on a rapidly changing situa-
tion within the EMS. As the mark was rising
against the dollar and emerging at its top inter-
vention limit within the EMS arrangement, some
other EMS currencies were being weakened by
concerns about underlying competitiveness and
the sustainability of balance of payments posi-
tions. Earlier, market participants had widely
assumed that no adjustment of EMS paritics
would take place before national clections in
Germany in late January. But as pressures within
the EMS intensified and intervention to preserve
cxisting parities ballooned, the prospect of an
carlicr realignment devcloped. During the first
weekend in January, press commentary suggest-
cd that the German authoritics would accept an
immediate recalignment rather than face several
weeks of massive intervention that might under-
mine the Bundesbank’s efforts to maintain con-
trol over monetary growth. The next week the
EMS currencies were caught up in a speculative
whirlwind as residents of EMS countries other
than Germany sought to hedge their mark com-
mitments, The EMS exchange rate structure was
maintained by intervention until the January [0
weckend when a realignment was agreed upon.
After the realignment, reflows out of marks into
other EMS currencies were slow to materialize.
Once the EMS realignment was over, traders
perceived the Bundesbank as unlikely to inter-
vene in dollars to prevent movements in dotlar
exchange rates from aggravating EMS strains.
Thus, the dollar came under sharp selling pres-
sure when trading resumed after the realignment,
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3. Drawings and repayments by foreign central banks under special swap arrangements

with the U.S. Treasury!

Millions of dollars, drawings or repayments (~)

. . Outstanding, Outstanding
Central bank drawing Amount of ' £
oS November November December January January
on the U.S. Treasury Facility 1. 1986 30, 1987
Bank of Mexico ............. ... oo 273.0 144.0 —67.0 —39.8 ~37.6 61.6
62.0
Central Bank of Nigeria ................... 37.0 —7.4 ~14.8 * *

1. Data are on a value-date basis.
*No facility

pressure that was to continue for most of the rest
of the month.

Selling of dollars against yen also built up
rapidly. With the dollar below ¥160 against the
yen, market participants questioned whether the
Baker—-Miyazawa accord would indeed assure
exchange market stability. Finance Minister
Miyazawa and Bank of Japan Governor Sumita
were reported to have made it known, to reas-
sure the markets, that the Japanese central bank
would intervene to prevent the dollar from de-
preciating further, almost regardless of cost. At
the same time, market participants commented
that there were no similar statements by U.S.
officials. On January 13, after the dollar broke
through ¥158, Japanese exporters rushed to sell
dollars, and Japanese investment houses and
pension funds flooded the market with forward
sales to hedge their dollar exposures. The dollar
declined more than 1 percent against the yen that
day in heavy trading. The Japanese press report-
ed that the Bank of Japan had bought huge
amounts of dollars. Traders interpreted the re-
port as indicating that the pressure on the dollar
was so strong that official intervention without
the participation of the U.S. authorities would
fail.

Against this background, a news report on
January 14, citing an unidentificd U.S. official as
stating that the U.S. administration wanted the
dollar to decline further, unleashed new selling of
dollars against both thec mark and the yen. The
dollar fell more than 3 percent against both
currencics in a few hours of extremely nervous
trading,

The dollar’s decline continued throughout
most of January as strong sclling pressure
mounted on three additional occasions. Each
occurred in response to various statements. at-

tributed to administration officials, which market
participants believed reflected a continuing lack
of official concern about the dollar’s decline. The
dollar hit a post-World-War-11 low of ¥149.98
against the yen on January 19, and a seven-year
low of DM 1.7675 against thc mark on January 28,

On January 21, a consultation between Secre-
tary Baker and Finance Minister Miyazawa re-
sulted in a joint statcment that, among other
things, reaffirmed their willingness to cooperate
on exchange rate issucs. When the dollar moved
down on the morning of January 28, after the
President’s State of the Union Message, U.S.
authorities intervened in yen in 2 manner consis-
tent with the joint statement. Operating in coor-
dination with the Japanese monetary authorities,
the Foreign Exchange Trading Desk purchased
$50 million against the sale of yen, financed
equally by the Federal Reserve and the U.S.
Treasury.

During the final days of the month, pressures
against the dollar subsided. Reports of the U.S.-
Japancse intervention operation and talk of an
upcoming meeting of financial authorities of the
major industrial countries encouraged expecta-

4. Net profits or losses (=) on U.S. Treasury and
Federal Reserve current foreign exchange
operations

Millions of dollars

U.S. Treasury

¥ Federal Exchange
Period! Reserve Stabilization
Fund

November I, 1986-
January 30, 1987 ........ 8.0 6.6
Valuation profits and
losses on outstanding
ussets and liabilities as
of January 30, 1987 ... ..

—2,322.8 —1,975.0

I. Data are on a value-date basis.
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tions for broader cooperation on exchange rate
and cconomic policy matters. Also, release of
preliminary U.S. trade data for December, show-
ing a much smaller deficit of $10.7 billion, and a
substantial downward adjustment in the revised
data for November revived the view that the
U.S. trade deficit had stabilized.

Morcover, doubts had developed about the
future course of U.S. interest rates. The swifl
decline in dollar exchange rates raised questions
in the market as to whether the Federal Reserve
would let short-term rates case. Market partici-
pants also noted that U.S. market interest rates
had not completely fallen back to the levels
prevailing before year-end. Interest rates in other
countrics were, by contrast, below late-Novem-
ber levels, especially in Germany after the
Bundesbank announced on January 22 cuts of 2
percentage point in its discount and Lombard
rates to 3 percent and 5 percent respectively,
cffective January 23, in conjunction with other
monctary policy mecasures.

Thus, the dollar firmed from its lows against
both the mark and the yen to close the period at
DM 1.8320 against the mark and ¥153.70 against
the yen. As measured by the Federal Reserve
Board's trade-weighted index, it had declined 9
percent since the beginning of the three-month
period.

SHORT-TERM FINANCING FACILITIES

At the beginning of the three-month period,
Mexico and Nigeria had drawings outstanding on
short-term financing facilities of the U.S. mone-
tary authoritics.

Mexico. As noted in the last quarterly report,
$850 million of a $1.1 billion multilateral ncar-
term contingency support facility for Mexico’s
international reserves was made available jointly
by the U.S. monetary authoritics, the Bank for
International Settlements (acting for certain cen-
tral banks), and the central banks of Argentina,
Brazil, Colombia, and Uruguay on August 29.
On that date, the Central Bank of Mexico drew
$211 million from the U.S. Treasury through the
Exchange Stabilization Fund (ESIY) and $210.2
million trom the Federal Reserve through its

regular swap facility with the Bank of Mexico.
As of November [, $144 million was outstanding
from the drawings on the ESF and $143.4 million
was outstanding from the drawings on the Feder-
al Reserve. The Central Bank of Mexico repaid
its August 29 drawings trom the ESF and the
Federal Reserve in three installments starting on
November 26, and liquidated them by January 5.

On December 8, after Mexico received dis-
bursements under loans from the International
Bank for Reconstruction and Development, the
Central Bank of Mexico became eligible to draw
the remaining $250 million under the mutilateral
facility. On this date, Mexico drew $62 million
from the ESF and $61.8 million from the Federal
Reserve. On January S5, the Central Bank of
Mexico repaid the ESF and the Federal Reserve
cach $0.4 million in connection with its other
repayments, leaving $61.6 million outstanding on
its December drawing from the ESF and $61.4
million outstanding on its drawing from the Fed-
cral Reserve at the end of the period. After the
period closed, Mexico fully liquidated these out-
standing commitments.

Nigeria. At the beginning of the period, Nige-
ria had a swap drawing of $22.2 million outstand-
ing from a short-term facility of $37 million
provided by the ESF. This facility was part of a
short-term credit facility of $250 million organ-
ized under the leadership of the Bank of En-
gland. The Central Bank of Nigeria repaid $7.4
million on November 28 and the remaining $14.8
million on December 10

“SI" PROFITS

In the period from November 1 through January
30, the Federal Reserve and the ESF realized
profits of $58 million and $6.6 million respective-
ly. As of January 30, cumutative bookkeeping or
valuation gains on outstanding foreign currency
balances were $2,322.8 million for the Federal
Reserve and $1,975 million for the Treasury’s
ESF. These valuation gains represent the in-
crease in the dollar value of outstanding currency
assets valued at end-of-period exchange rates,
compared with the rates prevailing at the time
the foreign currencies were acquired.
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The Federal Reserve and the ESF invest for-
eign currency balances acquired in the market as
a result of their foreign operations in a variety of
instruments that yield market-related rates of
return and that have a high degree of quality and
liquidity. Under the authority provided by the

Monetary Control Act of 1980, as of January 30,
the Federal Reserve held $3,103.6 million equiv-
alent in securities issued by foreign govern-
ments. As of the same date, the Treasury held
the equivalent of $4,265.5 million in such securi-
ties. O
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Industrial Production

Released for publication March 13

Industrial production increased an estimated 0.5
percent in February. The level of output was
revised up for December and down for January,
resulting in a larger increase (0.5 percent) in
December and a lower gain (0.1 percent) in
January than was estimated a month carlier. The
February gain was dominated by a sharp in-

crease in motor vehicle production, which boost-
cd output of both consumer goods and business
cquipment. In most other scctors, small in-
creases  in production occurred during the
month. At 127.3 percent of the 1977 average, the
total index for February was 1.7 percent higher
than it was a year earlier.

In market groups, production of durable con-
sumer goods advanced 2.3 percent during Febru-
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1977 = 100
Group 1987

Jan. [ Feb.
Total industrial production ......... 126.8 127.3
Products, total .. .. 135.2 136.0
Final products o 133.6 134.5
Consumer goods. .............. 126.8 127.5
Durable .................... 119.3 121.7
Nondurable ................. 129.6 129.7
Business equipment............ 137.5 138.9
Defense and space............. 186.5 187.2
Intermediate products............ 140.9 141.2
Construction supplies .......... 130.0 130.2
Materials ......................... 1153 115.5
Manufacturing. ............... ... 131.1 131.8
Durable...............cooovvennn 128.8 129.9
Nondurable ..................... 134.3 134.4
Mining ............ ... ... 98.8 98.8
Utilities. .. ..ot 111.3 112.1

1
—_ —_
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Mwshtoxorns W
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Oct.

Percentage change from preceding month Percentage
- - 1 change,
1986 1987 Feb. 1986

L . B to Feb.

| Nov. ] Dec. Jan Feb. 1987

Major market groups
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4 4 1 6 2.3

4 4 —.1 7 1.3
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1.7 —1.1 1.2 7 2.2

NotE. Indexes are scasonally adjusted.

ary owing to the sharp gain in autos. Assemblies
of autos were at an annual rate of 8.3 million
units, compared with the January rate of 7.5
million units; indications are that assemblies will
be lower in March. Output of home goods edged
up 0.3 percent in February; despite wide month-
to-month swings recently, output of home
goods—especially appliances and furniture—has
been quite strong over the past half year.
Production of business equipment rose 1 per-
cent in February, as output of autos and trucks
for business use increased sharply and some
strike rebound occurred in farm equipment. Oth-
er components of business equipment remained
weak, however, and only the transit equipment
group was producing at a level higher than it was

a year ecarlier. Output of defense and space
equipment continuved to expand in February.
Production of construction supplies posted a
small rise in February following sharp gains in
December and January, and output of supplies
for business use also increased. Materials output
increased in February for the fourth consecutive
month after having declined throughout much of
1986. The recent strength in materials has been
concentrated in textiles, paper, and chemicals.
In industry groups, manufacturing output in-
creased 0.5 percent with gains of 0.8 percent in
durables and of only 0.1 percent in nondurables.
Mining output edged up in February following a
sharp rise in January, and utility production
increased 0.7 percent during the month.
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Statements to Congress

Statement by Martha R. Seger, Member, Board
of Governors of the Federal Reserve System,
submitted to the Subcommittee on Consumer
Affairs and Coinage of the Committee on Bank-

ing, Finance and Urban Affuirs, U.S. House of

Representatives, March 18, 1987.

I appreciate the opportunity to discuss the legis-
lation that has been introduced to require price
and term disclosures in credit card applications
and solicitations, and to cstablish a nationwide
ceiling on credit card interest rates.

Gencrally, the Board believes in disclosure
and feels that it is important for consumers to
have adequate information to shop for credit. In
considering specific disclosure legislation, such
as that before the subcommittee, the Board is
guided by several basic principals. First, early
disclosure rules should be structured to provide
consumers with essential information, without
overloading consumers with less important infor-
mation or unnccessarily raising creditor costs.
Sccond, the legislation should limit creditors’
compliance costs by providing adequate time to
comply with any new disclosure rules. Third,
any requirements that arc adopted should apply
cvenhandedly to all competitors.

All of the disclosure bills that have been intro-
duced (H.R. 244, H.R. 515, and H.R. 1086)
would add an early disclosure requircment to the
Truth in Lending Act for open-end credit card
plans. Furthermore, all of the bills appear to
require disclosure for all types of credit cards,
including bank credit cards, travel and entertain-
ment cards, and retail credit cards. Not all of the
bills arc the same in their scope, however; H.R.
1086 dcals only with disclosures in mail solicita-
tions. H.R. 244 and H.R. 515 arc broader and
would require disclosures in all applications for
credit cards as well as credit card solicitations.

The credit card interest rate bills would limit
the intcrest rate charged on any credit card
transactions. H.R. 78 would limit the credit card

interest rate to S percentage points above the
Federal Reserve discount rate, and H.R. 1267
would limit the rate to 6 percentage points above
the average percentage yield for three-month
Treasury bills.

CURRENT LAW

Currently, the Truth in Lending law requires
early disclosures for open-end credit plans and
credit cards only when creditors engage in adver-
tising. Solicitations for credit card accounts are
thus subject to some Truth in Lending disclosure
requircments, since they are considered “‘adver-
tiscments”’ under the statute and the Board’s
implementing regulation, Regulation 7. The
creditor must give additional information about
the credit plan, however, only if certain terms
are stated in an advertisement. For example, if
the creditor advertises the plan’s annual fee, the
advertisement must state the annual percentage
rate, as well as any other finance charges that
may be imposed.

If none of the specified credit terms are stated
in the solicitation, the law does not require that
price and term information about the plan be
given at that time. Consequently, while the act
and the Board’s regulation do at times require
that consumers receive price information with
solicitations, the present law does not always
require that consumers be given this information
before they receive a credit card.

Under the current law, consumers must, how-
ever, be given full disclosure of the terms and
conditions of the credit card program no later
than the time that they reccive the card. In
addition, the regulation provides that a consumer
may not be obligated on a credit program before
receiving complete disclosures; this provision
would include, for example, the obligation to pay
an annual membership fee. Therefore, consum-
ers do have an opportunity to review all of the
terms and conditions of a credit card plan before
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using the card or being obligated to pay an annual
fee.

The issue of how much disclosure to require in
advertisements led the Congress to revise the
Truth in Lending Act in 1980. At that time, the
Congress cut back on the disclosures required in
open-end credit advertisements in the hope that
reducing the disclosure burden would promote
more advertising, thereby increasing competi-
tion.

LEGISLATIVE PROPOSALS

The proposed bills go beyond the present law by
requiring that the creditor include certain disclo-
sures in applications or solicitations for a credit
card plan without regard to whether the creditor
mentions a particular term. The proposed legisla-
tion expands the current statutory requirements
for advertising in other ways as well. Creditors
would be required to disclose whether or not any
time period exists for credit to be repaid without
incurring a finance charge——a disclosure that is
not required by the current advertising rules.
Under H.R. 1086, creditors would also be re-
quired to include a notice in solicitations telling
the consumer that the information given is only a
summary of certain credit card terms.

To the extent that the proposed disclosure
requirements might discourage open-end credit
advertisements, this legislation could have the
unintended effect of decreasing rather than in-
creasing competition. We are inclined to think,
however, that given the limited scope of the
increased disclosure requirements in the bills,
particularly H.R. 1086, the legislation would not
have this effect. Our impression is that many
card issuers are already including in their mail
solicitations much of the disclosure information
proposed in the bills, and, presumably, have not
viewed this inclusion as an impediment to adver-
tising.

Requiring disclosure in all applications wheth-
er or not the application is part of a mail solicita-
tion—as H.R. 244 and H.R. 515 do—might have
the adverse effect of reducing advertising of
credit cards. Even this reduction appears unlike-
ly, however, since the bills enable creditors to
limit their compliance costs. This limitation is
accomplished in H.R. 244 by only requiring

creditors to tell consumers how to obtain de-
tailed information on the costs of the credit card
plan in nondirect mail solicitations, rather than
requiring that all this information be included.
The compliance costs are limited in H.R. 515
since, for ‘‘take one’’ applications, creditors may
comply with the disclosure requirements by dis-
closing the prices and terms as of a specified
date, and telling consumers that they should
contact the card issuer for up-to-date informa-
tion.

CONTROLLING COSTS

Increased disclosure requirements invariably re-
sult in some increased costs to the industry.
However, additional costs would probably be the
least substantial under H.R. 1086, considering
that it focuses on the narrow area of mail solicita-
tions. In mail solicitations creditors should be
able to include current disclosure information
without significant burden, since such solicita-
tions are usually offered for a limited time with
stated expiration dates.

The burden could also vary, depending on the
creditor. National banks offering their credit
cards nationwide, for example, may be able to
have uniform credit terms so that a single solici-
tation or application would apply to all prospec-
tive cardholders. Retailers, in contrast, are gen-
erally subject to individual state laws, which
would make the use of uniform nationwide docu-
ments more difficult. In addition, the costs asso-
ciated with additional disclosure requirements
would probably be proportionally greater for
small institutions.

The Board believes that one way to help
control costs is to provide sufficient time for
creditors to implement the changes made by the
legislation. The time periods contained in the
bills differ; however, we believe that the time
period provided in H.R. 1086 would most effec-
tively minimize the transition cost and burden for
credit card issuers.

As a final point, the Board believes that the
proposed disclosure rules will most benefit con-
sumers interested in bank and travel and enter-
tainment credit cards, since it appears that retail-
ers do not engage in significant mail solicitation
efforts. Of course, when consumers are provided
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with carly information about retail credit cards,
they should be provided adequate information
about the terms and conditions of those plans.

CREDIT CARD CEILINGS

The Board has commented several times on bills
that would sct floating ceilings on credit card
rates that would supersede gencrally less restric-
tive state-imposed limits. The Board has on
those occasions stated its opposition to those
bills that were very similar to the current interest
rate bill H.R. 78. In doing so, it has ecndorsed the
principle that—as with other types of credit—
consumer loans are most fairly and cfficiently
allocated when there are no regulatory con-
straints on interest rates. Indeed, the Board has
been concerned about the adverse mmpact that
interest rate ceilings can have on the availability
of funds in local credit markets and on individ-
uals with limited access to credit.

In response to a congressional request made
last year, the Board staff prepared an analysis of
the economic cffects of proposed ceilings on
credit card interest rates. A condensed version of
the study, which appeared in the FEDERAL Ri-
SERVE BULLETIN, accompanies this testimony,
(See ""The Economic Effects of Proposed Ceil-
ings on Credit Card Interest Rates” in the Janu-
ary 1987 issue, pp. 1-13.) The following com-
ments focus on the Board’s major concerns with
proposed limitations on interest rates.

An ctfort to establish a federally mandated
ceiling on credit card interest rates would likely
encounter substantial difficultics. From cxperi-
ence with the imposition of credit controls in
1980 and the sharp, uncxpected contraction in
consumer spending that accompanied them, we
know that regulatory measures can have unpre-
dictable and unwanted consequences. Setting a
federal ceiling on credit card rates below those
that currently prevail in many states would likely
reduce the amount of credit made available,
forcing consumers to rely instead on less conve-
nient and possibly more expensive substitutes or
to lose access to credit at any rate. Moreover,
such a curtailment would be apt to fall most
heavily on less affluent borrowers with relatively
limited access to other sources of credit. The
current ceiling for credit card rates under the

proposcd bills would be between 10.5 percent
and 12 percent, well below the finance rates that
have been typical since credit cards emerged in
the carly 1960s as a major method of consumer
financing.

FFurthermore, the imposition of stringent rate
ceilings might be countered by a tightening of
nonrate credit card terms by card issuers, for
example, by increasing annual fees, by levying
processing charges on cach credit card purchase
or cash advance, and by stiffening penalties for
latc paymeat or for cxceeding the authorized
credit limit. Some card issuers also might begin
applying the reduced finance charges from the
date of purchasce, when permitted, rather than
after the grace period expires, and might seek to
increase the discount fees charged to merchants
who submit credit card vouchers to them for
payment.

Turning to the specific provisions of the bill
before the Congress, it should be emphasized
that credit cards arc issued by a broad variety of
retail merchants and financial institutions that
difter both as to their sources of funding and their
liability structures. Under these circumstances, a
single index rate would be unlikely to mirror
changes in costs for such a diverse array of card
issuers. In any case, short-term rates, such as the
Treasury bill rate or the I'ederal Reserve dis-
count rate, fluctuate a good deal more widely
than costs of funds of most lenders. They do so
because a lender’s overall average cost of funds
at any point is a blend of current interest rates
and rates on previously issued liabilities, and
because market rates on longer-term liabilitics—
which usually make up part of the cost of funds—
typically vary less than short-term rates.

If the Congress should nonctheless decide to
enact legislation, the Federal Reserve strongly
recommends  against designating the discount
rate as an index for setting ceilings on credit card
rates. The discount rate, as you know, is the
interest rate charged by the Federal Reserve
Banks on cextensions of short-term credit to
depository institutions. Because it typically ap-
plics to very short-term loans, the discount rate
is an incxact measurc of cither marginal or
average costs of loanable funds, which may
reflect a wide range of maturitics, Furthermore,
the discount rate is a tool of monetary policy. As
such, itis an administered rate that reflects broad
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policy considerations that frequently are com-
plex, and so may deviate from other market
rates, even those for instruments of comparable
maturity. It would be wrong, in the Board’s
view, to employ a tool of monetary policy for this
issue.

Another question at issue is whether any regu-
lation of credit card interest rates is more appro-
priately a matter for federal or for state interven-
tion. In contrast to cfforts at the federal level to
assure the safety and soundness of financial
institutions, the establishment of interest rate
ceilings on consumer loans has long been a state
prerogative, and one that the Board feels should
not be preempted. In recent years, virtually
every state has reviewed and overhauled its Jaws
regulating consumer interest rates. After having
studied the situation in their own jurisdictions,
many of these states have opted to raise or
remove interest rate ceilings for credit card bor-
rowings. The Board respects the collective judg-

ment of a growing number of states that higher—
not lowecr—ceilings are appropriate to assure that
an adequate supply of credit card services is
available from lenders located there. Of course,
these states retain the authority to lower or
restore ceilings if convincing evidence of exces-
sive rates appeared.

In closing, I would like to reemphasize the
Board’s conviction that financial markets distrib-
ute credit most efficiently and productively when
interest rates are determined in markets that are
as free from artificial restraints as possible, Ef-
forts to constrain credit card rates through feder-
al regulation are likely to have undesirable side
effects in the form of reduced credit availability,
especially for those consumers that these bills
would seek to aid. Moreover, they may encour-
age less efficient means of offsetting costs of
credit card operations. Accordingly, the Board
concludes that it would be inappropriate to im-
pose a federal ceiling on credit card rates. |

Statement by Manuel H. Johnson, Jr., Vice
Chairman, Bouard of Governors of the Federal
Reserve System, before the Subcommittee on
Finuncial Institutions, Supervision, Regulation
and Insurance of the Committee on Banking,
Finance and Urban Affairs, U.S. House of Rep-
resentatives, March 24, 1987.

I am pleased to appcar before the committee
today to discuss with you again the topic of bank-
affiliated export trading companies.

In its consideration of the export trading com-
pany legislation in 1982, the Congress deter-
mined that U.S. export performance was inhibit-
ed by the inability of U.S. businesses, especially
small- and medium-sized companies, to develop
foreign markets for their products because of
their lack of expertisc in the mechanics of ex-
porting. The Congress therefore sought to pro-
mote the establishment of companies that could
supply the necessary expertise to assist U.S.
companies in increasing exports of their goods
and services. In enacting the Bank Export Ser-
vices Act (BESA), the Congress decided that one
method by which export trading companies
could be developed was by permitting affiliations
with banks through a bank holding company
structure.

Now that we have had some experience with
the operation of bank-affiliated export trading
companics under the legislation, we thought it
would be useful to share information on that
experience with you in connection with the com-
mittee’s consideration of further refinements to
the concept of an export trading company. While
a beginning has been made in the development of
export trading companies as promoters of U.S.
exports, unfavorable economic conditions have
not provided an atmosphere in which export
trading companics can flourish.

Since the passage of the legislation in October
1982, the Federal Reserve has acted upon 43
notifications by bank holding companies to es-
tablish export trading companies. Sixteen of
these notifications have been acted upon by the
Reserve Banks under authority delegated to
them by the Board in 1983. This number repre-
sents more than 50 percent of the notifications
processed since the delegation rules were adopt-
ed.

The Board recently conducted a survey of nine
bank-affiliated export trading companies, select-
ed to provide diversity of size and geographic
location of the bank holding company parent.
For those export trading companies that were
responsive to the survey, the size of the assets
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ranged from $210,000 to $21 million, with the
average being $8.2 million, and gross revenues
ranged from $110 thousand to $18 million, with
the average also being $8.2 million.

The activities of these export trading compa-
nies were also quite diverse. Several companics
were engaged almost exclusively in transactions
involving the purchase and sale of goods, while
the others received their income largely from fee-
based services. The services included transpor-
tation; markcting and consulting; acting as an
agent for a forcign sales corporation; and trade
financing services. The survey suggests that
bank-affiliated export trading companics are able
to offer a broad range of services under the
current statute and regulations, and a number
appear to be operating profitably.

While results suggest that some bank-affiliated
export trading companies are operating success-
fully, others have experienced some difficulties.
Of the 43 bank-affiliated export trading compa-
nies of which the Board received notice, 14 are
no longer operational. In a few instances, the
cessation of activity by export trading companies
was related to changes in the ownership of the
export trading company, such as through acqui-
sitions and mergers. However, this performance
has been largely related to the difficulties that
bank holding companies have experienced in
operating an export trading company. Besides
poor economic conditions in their first years of
existence, described below, which resulted in
diminished profit potential, these export trading
companies have also encountered start-up diffi-
cultics resulting from unfamiliarity with the trad-
ing business. Other problems encountered are
peculiar to the activities of trading companies,
regardless of how long they have been operating:
for example, a customer breaking the terms of its
own trade agreement, or the inability of an
export trading company to deliver on a major
contract, or inadequate controls over the trading
activities.

To the extent that the performance of bank-
affiliated export trading companies has been dis-
appointing, there is no evidence that trading
companies without bank affiliation have been
any more successful. While there is no compre-
hensive means of tracking the performance of all
these trading companies, the General Account-
ing Office, in the course of preparing its February

1986 *‘Report to Congress on the Implementation
of the Export Trading Company Act of 1982,”
conducted a survey of 23 trading organizations
that had obtained certificates of review from the
Department of Commerce. Many of thosc firms
reported that business was disappointing and
cited economic factors, particularly the high val-
ue of the dollar, as the rcason.

Although the experience of bank-affiliated ¢x-
port trading companies to date has tallen short of
expectations, this is primarily duc to the highly
unfavorabic cconomic climate for U.S. exports
that has resulted from the overvalued exchange
rate for the U.S. dollar, the lack of adequate
economic growth in foreign industrial countries,
and the need for adjustment in many developing
countries. Thercfore, the period since 1982 has
clearly not been a fair test of the viability of
bank-affiliated export trading companies on
which far-reaching changes in the law should be
based. Besides the macrocconomic conditions
faced by export trading companies, other factors
contribute to their slow development. It is still a
fledgling industry; the oldest of the bank-affiliat-
ed export trading companics is not yct four years
old. Morcover, a review of several articles con-
cerning bank-affiliated export trading companies
in recent years indicates that the affiliation of two
such different corporate cultures as banking and
trading inevitably creates difficulties in forging a
viable and profitable enterprise. Morcover, the
publications generaily do not attribute the lack of
success of cxport trading companics to the
Board’s regulations, but rather to the various
economic and business factors that 1 have men-
tioned.

In efforts to make refincments to the legisla-
tion governing the operations of bank-affiliated
export trading companics, which we all see as a
desirable effort, banking organizations were per-
ceived as providing two essential elements for a
successful export trading company—a source of
capital and financing and a nctwork of foreign
offices able to evaluate foreign markets and
provide necessary foreign contacts. The legisla-
tion therefore created a very limited exception to
the statutory separation of banking and com-
merce to achieve the goal of improving the
export sector of the economy. The BESA was
not, as we read it, intended to let bank holding
companies perform every type of international
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activity nor to relax to any great extent the
provisions protecting bank safety and sound-
ness. Bank-affiliated export trading companies
were intended. to assist other companies in the
export of their goods and services and not to
compete with these companies by becoming
themselves producers of services for export.
Moreover, the act recognizes that there are ac-
tivities from which export trading companies
should be explicitly excluded, such as securities
activities, agriculture, dealing in commodities,
and manufacturing. The act contains these and
other important safeguards that are intended to
maintain the separation of banking and com-
merce and to avoid compromising significant
supervisory goals. These measures were adopted
in recognition that one goal of national impor-
tance—export  promotion—should not be
achieved at the expense of another—a safe and
sound banking system.

The Board’s regulations implementing the
BESA are designed to carry out the statute's
intent. Because the statute did not focus on
promoting trade, but on promoting U.S. exports
through export trading companies, our regula-
tions are designed to ensure that such companies
engage in trade services that promote U.S. ex-
ports. As a result, the Board’s regulation re-
quires that 50 percent of a bank-affiliated export
trading company’s business must derive from
exporting or facilitating the export of goods and
services produced in the United States by per-
sons other than the export trading company and
its subsidiaries. Under this test, a bank-affiliated
export trading company may provide services to
any party, foreign or domestic, that is connected
to an international trade transaction, as long as
the majority of the company’s business is export-
related.

Let me, at this point, clear up some confusion
over one aspect of the 50 percent revenues test in
the Board’s regulations. A bank-affiliated export
trading company may provide services not only
to unaffiliated persons, it can also help to pro-
mote the goods and services of any of its affili-
ates; that activity is considered as facilitating a
U.S. export under the regulation. For example,
an export trading company could market abroad
computer software developed by its bank holding
company parent; revenues derived from that
activity are considered export revenues. Thus,

contrary to the perception of some, a bank-
affiliated export trading company is authorized to
assist its affiliates in exporting services.

As I have mentioned, one of the fundamental
premises of the legislation is that bank-affiliated
export trading companies will facilitate the ex-
port of goods and services of other U.S. compa-
nies and will not engage directly in such activities
themselves. Accordingly, the Board’s regula-
tions, consistent with the purposes of the BESA,
prevent a bank holding company, under the guise
of an export trading company, from acting only
as a service company for foreigners, that is, from
engaging in a service activity, which might not be
even a trade service, that is provided only to
foreign partics. An example would be an insur-
ance company that underwrites and sells proper-
ty and casualty insurance policies to foreign
customers.

This situation, in which a bank holding compa-
ny becomes the producer of the service to be
exported, would be inconsistent with an export
trading company’s role as a facilitator of exports.
The regulations, however, permit formation of a
joint venture with an insurance company to
facilitate the sale of the insurance company’s
policies abroad. Thercfore, there is a broad
scope in the statute and the regulation for a bank-
affiliated export trading company to provide
services in support of exports.

Some of the legislative proposals have implic-
itly taken issue with the Board’s regulation re-
quiring that 50 percent of an export trading
company’s business derive from exports or fa-
cilitating exports produced by others. This is also
the area of current regulation in which the most
flexibility is sought by the surveyed bank-affiliat-
ed export trading companies, that is, in the
application of the 50 percent of revenues test.

These legislative proposals would alter the
original intent of the statute in a fundamental
way. The original bill was intended to promote
exports and build an export-oriented infrastruc-
ture of trading companies. Some of the proposed
legislation would not seem to further those goals.

First, these proposals would permit an export
trading company to count as export revenues any
revenues derived from third-country trade. The
rationale is that the export trading company itself
is providing a service and that the trade activity
of the third country does not hurt U.S. trade
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balances because it docs not involve an import.
Our view is that such proposals sanction the
development of bank-affiliated trading compa-
nics that need not facilitate the export of any
product produced in the United States at all.
These proposals would permit a trading company
to sct up foreign companies to provide a broad
range of services to foreign partics without any
benetit either to U.S. jobs or toward developing
an export trading industry that can serve compa-
nics that actually produce goods and scrvices in
the United States. This approach would create a
movement in the opposite direction from provid-
ing export trade services to those U.S. compa-
nies that need assistance in exporting.

Morcover, it is not readily apparent that, as
many claim, third-country trade would not harm
U.S. trade. If a foreign country is buying com-
puters from Germany, it is not buying them from
the United States. Third-country trade therefore
can hurt U.S. exports because many third-coun-
try transactions arc substitutions for U.S. ¢x-
ports.

In addition, by permitting bank holding com-
panies to invest in any company, regardless of its
business, as long as it offers its services exclu-
sively to foreign customers, the proposed legisla-
tion would put bank holding companics into
direct competition with other U.S. companies
that arc intended to be the primary beneficiaries
of the original act, that is, companices that pro-
duce in the United States, goods and services
which, with the help of an export trading compa-
ny, could be cxported. Such a result scems
perverse in two ways. First, it reduces any
incentive on the part of bank-affiliated cxport
trading companics to market their trade services
to U.S. companies. Under the proposals, if a
bank holding company were to identify potential
projects or markets abroad, it could cstablish a
trading company to take on the project or set-
vice, rather than approach U.S. companies ci-
ther to form a joint venture to take advantage of
the opportunity or to otherwise assist the U.S.
company in exporting its service.

Second, the proposals would expand the kinds
of activitics in which a bank holding company
may cngage indirectly through an export trading
company. There is alrcady a statutory and regu-
latory framework for the expansion of the opera-
tions of bank holding companies and Edge corpo-

rations outside the United States that provides
considerable flexibility in both activities and
investments. For example, in some instances,
U.S. banking organizations have been permitted
to establish forcign companics that underwrite
and scll life insurance. This has been done,
however, under statutes that allow the Federal
Reserve to consider fully the effect on banks and
the banking system, taking into account factors
not applicable to the BESA. A radical change in
the authority to conduct activitics overseas, such
as the proposals would provide, should be dealt
with straightforwardly as a question of new prod-
ucts and services for banking organizations. The
Board strongly supports authorization of some
new products and services for bank holding
companics but believes that they should be
granted in a direct fashion, and not through trade
legislation, especially when there would be no
benefit to U.S. exports generally.

Although these proposals would shift the em-
phasis of the original statute from export promo-
tion to promotion of international trade per se by
permitting bank holding companics to engage in
general trading activitics without regard to pro-
moting U.S. exports, this is of course a matter
for the Congress to decide. The Board’s regula-
tions requiring a predominance of cxports are,
however, fully consistent with the intent of the
Congress at the time of passage of the BESA,

With respect to the ability of a bank to finance
its affiliated export trading company, the BESA
subjects a bank’s extension of credit 1o an affili-
ated export trading company o the provisions of
scction 23A of the Federal Reserve Act. As you
know, section 23A requires collateralization for
any extension of credit by a bank to an affiliate,
usually in an amount that exceeds the face
amount of the extension of credit. This is entirely
appropriate to protect the bank. However, in
recognition of the need for a bank-affiliated ex-
port trading company to sccure funding for its
trading in goods, the Board has provided a
recasonable exception by waiving the excess col-
lateral requirement for loans by a bank to its
affiliated cxport trading company. The regula-
tions require instead that the bank take a security
interest in goods or the proceeds from the sale of
goods that arc subject to a contract of sale. This
measure ¢nables an export trading company to
obtain financing for the activity for which financ-
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ing is most needed, but the exception does not
subject the bank to undue risk.

This liberalization of the collateral require-
ments of section 23A is the type of carefully
crafted exception to the provisions of section
23A that we believe is most appropriate in this
context. It is tailored to the needs of an export
trading company but ensures that the assets of
the bank will not be jeopardized.

The Board also expects a bank-affiliated ex-
port trading company to be capitalized adequate-
ly to support its operations. There is no regula-
tory requirement, however, for a certain capital
level. Each case is evaluated based on its own
facts.

Some of the proposed amendments to the
BESA that relate to section 23A and to capital
requirements raisc substantial supervisory con-
cerns. The proposals would expand the ability of
a bank-affiliated cxport trading company to take
on the equity risk of foreign subsidiaries, clearly
increasing the risk to which the export trading
company is subject. At the same time, the pro-
posals would reduce the safeguards for the affili-
ated bank, by exempting all transactions from
the collateral requirements of section 23A and by
permitting an export trading company to be less
than adequately capitalized.

These changes would seem to be especially
inappropriate at this time when therc is a consen-
sus that bank affiliates should be subject to
market discipline. An affiliate should not be able
to use a bank’s resources—and the federal guar-
antee for those resources—except to the extent
permitted by the provisions of section 23A. As
the Board has consistently stated, if a bank-
affiliated export trading company is creditwor-
thy, it can obtain credit in the market even from a
nonaffiliate. If an export trading company is not
creditworthy, an affiliated bank should not be
placed at risk by being able to lend without
collateral. Morecover, a total elimination of the
collateral requirements of section 23A is directly
contrary to the approach taken in other recent
legislative proposals, which would actually
strengthen the protection available to the bank.

As I have previously stated, the Board has
been willing to be flexible in its approach to
section 23A as it applies to loans to bank-affiliat-
ed export trading companies but only when the
bank will not be adversely affected. We cannot

support any proposal that would permit a non-
bank affiliate to drain the resources of the bank in
pursuit of its business.

With respect to capitalization, some of the
legislative proposals would permit an export
trading company to operate with a capital-to-
assets ratio of 4 percent. That ratio would be low
for most trading companies; such ratios are typi-
cally at least 25 percent for trading companies
that are not affiliated with banks. The proposed
ratio is even lower than the capital required of a
bank. We sec no justification for reducing the
Board’s ability to require that a bank holding
company subsidiary be adequately capitalized in
relation to its business. Having said this, it
should be noted that when the proposed activi-
ties of a bank-affiliated export trading company
have risk characteristics similar to those of a
bank, the Board has determined that the export
trading company may maintain a capital ratio
equivalent to that required of a bank.

Such a proposal permitting a low capital-to-
assets ratio would also be contrary to prudent
supervisory policies as reflected in recent efforts,
including those of the Congress in passing the
International Lending Supervision Act of 1983,
to increase capital of banking organizations in-
volved in international activities. Moreover, it
would remove bank-affiliated export trading
companies from the market restrictions imposed
on other companics not affiliated with banks,
thereby cncouraging increased risk-taking with
its concomitant risk to the banking organization.
A bank can be harmed not only by direct interac-
tion with an affiliate but also by a weakening of
the bank holding company’s ability to serve as a
source of strength to its subsidiary banks.

Besides the supervisory questions raised by
these proposals on section 23A and capital ade-
quacy, the proposals raise a serious issue of
competitive equity. These proposals place bank-
affiliated export trading companies in a favored
position over all other competitors by removing
them from the effects of market discipline. A
bank-affiliated cxport trading company would
have a ready source of financing, even if the
company is not creditworthy, and could under-
take a higher volume of activities because of its
low capitalization. This situation would be en-
tirely inconsistent with the concept of a level
playing field.
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In fight of these ftactors, the Board must op-
pose any proposals that would increase the risk
to the bank from the operation of the affiliated
export trading company. Such export trading
companics should be permitted to operate with
sufficient flexibility to allow them to succeed but
within appropriate constraints on their ability to
harm their affiliated banks. We believe that the
current statutory and regulatory framecwork
achicves these goals. The recent past did not
provide circumstances for the best test of the
current framework. Changing e¢conomic condi-
tions should make it casier for these export
trading companics to opcrate more successtully
in the next few years.

While we believe that the foregoing is a realis-

Vice Chatrman Johnson presented identical tes-
timony before the subcommittee on International
Finance and Monetary Policy of the Senate

tic assessment of both the current law and the
proposals that have been introduced into the
Congress, the Federal Reserve is, as always,
willing to work with the Congress in developing
necessary legislative reforms. We urge you,
however, to keep in mind that some of the
proposals raisc sCrious supervisory concerns.
Others arc aimed at changing the purposes of
bank-affiliated export trading companies from an
export oricntation to encouraging trade outside
the United States or even U.S. imports. In the
final analysis, of course, the goals for any new
legislation arc cstablished by the Congress, and
the Board always endeavors to adopt implement-
ing regulations that reflect those goals. [

Committee on Banking, Housing, and Urbuan
Affuirs, March 25, 1987.
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REDEPOSIT SERVICE APPROVED

The Federal Reserve Board approved on March
30, 1987, a proposal to allow Federal Reserve
Banks to offer a redeposit service for low-dollar
checks that have been returned unpaid.

Beginning in July 1984, the Reserve Banks
conducted several pilot programs to test the
feasibility of reclearing low-dollar return items.
The dollar cutoffs used to select the recleared
checks eligible for the test programs ranged from
$100 to $900. Based on encouraging results from
the pilot programs and requests from the banking
industry, in November 1986 the Board issued for
public comment a proposal to adopt this program
Systemwide on an optional basis.

The Reserve Banks may now offer this service
to financial institutions that send checks to the
Bank for collection (sender). In addition, the
Reserve Banks may add other features to the
basic service. For example, the sender may (1)
select its own dollar cutoff for eligible returns, (2)
specify eligible returns by account number rather
than by having a blanket redeposit policy, or (3)
designate the redeposit service for local area
checks only.

If Reserve Banks opt to provide this service,
they will use a two-part fee structure. The fee
structure will include a fixed daily fee for reclear-
ing items up to a specified volume and a per-item
fee for any additional volume.

The Board’s action also allows the Director of
the Board’s Division of Federal Reserve Bank
Operations to approve additional service fea-
tures under delegated authority.

REDUCTIONS IN THE FEE STRUCTURE
FOR BOOK-ENTRY SECURITIES

The Federal Reserve Board has approved the
following reductions in portions of the fee struc-
ture for the federal agency book-entry securities
service, effective May 1:

e Originating an on-line securities transfer is
reduced from $3.00 to $2.25. (This also replaces
the graduated on-line origination fee of $1.00-
$5.00 that was effective only at the Federal
Reserve Bank of New York.)

¢ Originating or receiving an off-line securities
transfer is reduced from $10.00 to $7.00.

o The per-issue-per-account maintenance fee is
reduced from $.50 per issue to $.45.

REVISIONS TO MONEY STOCK DATA

Measures of the money stock were revised in
February of this year to include changes in
annual benchmarks and seasonal factors. Data in
tables 1.10 and 1.21 in the statistical appendix to
the BuLLETIN reflected these changes beginning
with the issue for April 1987.

Deposits were benchmarked to recent call
reports and incorporated revisions to the data.
Changes in seasonal factors were based on the
X-11-ARIMA procedure used in recent years.
Unlike past years, however, seasonally adjusted
M1 is now constructed by summing travelers
checks, currency, demand deposits, and other
checkable deposits (OCDs), each seasonally
adjusted separately. Owing to data limitations,
seasonally adjusted OCDs previously had been
derived indirectly as the difference between sea-
sonally adjusted transactions deposits (demand
deposits plus OCDs) and seasonally adjusted
demand deposits. M2 continues to be calculated
by seasonally adjusting its non-M1 component as
a whole, and M3 by adjusting its non-M2 compo-
nent as a whole.

More detail on the revisions is available in the
H.6 release, ‘“Money Stock, Liquid Assets and
Debt Measures’ for February 12, 1987, Histori-
cal data are available from the Banking Section,
Division of Research and Statistics, Board of
Governors of the Federal Reserve System,
Washington, D.C. 20551.
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1. Monthly scasonal factors used to construct M1, M2 and M3, January 1986-March 1988

Year and month

1986 —January ... e
Yebroary ...

JUly .o
AUBUSL. .
September. .o
October ..o

TOB7 —January .. ... o
February ..o o
March. ..o

July . oo
Auglst
September. oo
October oo

TOBR- -Junuary ... oo o
February oo o
Marcho oo oo

9924
L9875
9909
9952
9997
.0040
L0088
0049
L9989
L9984
0048
0147

9923
9876
9909
L9951
9996
0039
L0088
0051
9990
QYRS
0048
0148

9921
L9876
9909

Currency

Nonbank

travelers
checks

9275
L9356
9433
9490
9685
0466
1381
1366
0723
L0057
9521
9276

9261
9341
9423
9482
9676
0464
1395
L1389
0730
L0058
TR
9270

9255
9333
9422

Demand
deposits

1.0197
9714
9747
0063
9831
.0042
0080
9940
9970
9986
0078
L0361

0193
9707
9741
0060
832
0047
0083
9946
9973
9981
1.0078
1.0363

10191
9703
9739

Other

checkable
deposits

1.0105
L9896
L9981
0270
9895
0004
9954
9915
9943
9916
0007
0117

1.0114
L9894
19973
{0266
9890
0003
9954
9921
9947
9915
0008
0120

0116
9892
9967

Nontransactions

components
in M2 in M3 only
L0016 1.0001
1.0012 1.0017
1.0025 1.0039
1.0009 9986
L9988 1.0016
9994 9954
1.0014 L9905
9996 9972
9973 1.0026
9995 1.0001t
9996 1.0030
9987 1.0025
1.0017 1.0008
1.0010 (.0032
1.0021 1.0048
1.0007 9992
9986 10018
19993 9955
1.0015 9900
9999 9966
9975 1.0026
9995 L9996
9996 1.0025
L9988 1.0018
10016 1.0014
1.0009 1.0042
L0018 1.0053

2. Monthly scasonal factors for sclected components of the monetary aggregates, January 1986-March 1988

Commercial bank deposits

Year und month Small I‘A.'ugc‘
Savines denomi- | denomi-

tving nation nation

time tinme
1986 -January . ....... .. 9962 9994 1.0027
February . ..o 0 H910 998S 1.0047
March ... . 9949 9980 1.0067
i 1.0003 9941 9907
1.0027 L9956 9954
1.0070 9986 L9908
1.0102 1.001 1 9905

August. ... 1.0009 1.0040 9991
September Lo 9990 1.0047 1.0048
October.. ... ... 1.0042 1.0033 1.0041
November........ 1.0006 1.0022 1.0026
December. ... L9956 L9991 1.0049
1987- January .......... L9965 9992 1.0040
February .. ..., 9902 L9988 1.0072
March ... ... L9935 L9990 1.0079
Aprib ..o o 9991 9947 9912
May ... 1.0020 9959 9954
June ... 1.0067 9989 9902
July oo 1.0103 1.0013 J989S
August. ... 1.0011 1.0038 9979
September oL 9995 1.0046 1.0040
October. . 1.0048 1.0028 1.0040
November 1.0013 1.0016 1.0025
December. ..o 9959 9987 1.0045
1988 —January .......... L9966 19992 1.0049
Febroary ..o .. L9899 9992 1.0088
March ... .. L9928 9997 1.0083

Savings

I
1
|
|
1

Thrift institution deposits

0003
9959
L0007
0018
0029
0050
0072
19923
9910
L0006
0032
.9999

001
19958
9996
0007
0025
0048
0072
9924
9914
0006
0038
L0005

0015
9958
9989

Small
denomi-
nation
time

1.0064
1.0047
9998
9964
9929
9940
099
L9086
L9987
0029
0032
0022

0064
0051
0008
9967
9932
943
9992
9984
9985
0025
0027
002t

00064
0053
1.0010

large
denomi-
nation
time

1.0039
{.0067
0000
L9945
9984
.9964
9949
D005
0029
1.0028
1.0010

9977

1.0024
1.0054
1.0003
9982
£.0000
9975
9957
1.0007
1.0024
1.0026
1.0003
9974

1.0019
1.0047
1.0010

lixperimental (model-based) factors for M|

Currency

9947
9884
9917
9962
9997
0031
0093
0052
9984
9997
0067
0171

9942
9883
9913
9969
9994
L0036
088
0042
9999
9993
0070
0172

9939
9879
9926

T\annhdnﬁ Demand
travelers .
deposits
checks
9275 1.0024
9356 H732
9433 9778
9490 1.0121
9685 9834
1.0466 9999
1.1381 1.00852
1.1366 19923
1.0723 9989
1.0057 1.0032
L9521 1.0100
L9276 1.0365
9261 10218
9341 9736
9423 9769
9482 1.0140
9676 L9829
1.0464 9997
1.1395 1.0058
1.1389 9908
1.0730 1.0000
10058 1.0032
9515 1.0090
9270 1.0361
9258 1.021t5
93133 9727
9422 9798

Other
check-
able
deposits

0175
9925
9987
435
9949
0015
9995
L9892
9941
9912
088
0103

0166
925
0004
0421
9941
0032
J9U83
L9892
9951
9903
J9UR7
09

0158
9922
0029
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3. Weekly seasonal factors for selected components of the monetary aggregates, December 1986—March 1988

Week ending

1987—January

February

March

April

May

June

July

August

September

October

November

December

Currency

Commercial bank deposits

Other |

Demand check- Small Large

deposits able Savings denomi- denomi-
deposits avings nation nation
time time

1.0146 9925 9987 1.0007 1.0033
1.0182 1.0277 1.0008 .9998 1.0028
1.0173 1.0137 9978 .9985 1.0042
1.0236 1.0058 19931 .9979 1.0039
1.0399 9966 9895 .9998 1.0091
1.0987 1.0386 9972 1.0000 1.0066
1.0507 1.0368 1.0005 .9996 1.0035
1.0240 1.0167 9973 .9997 1.0016
9846 .9840 .9948 9986 1.0041
.9786 9807 9914 .9980 1.0054
9855 1.0063 9922 9993 1.0070
9706 9882 9904 9991 1.0069
9597 9797 9890 .9985 1.0074
9656 9856 .9885 9984 1.0083
9821 1.0115 9921 19993 1.0090
9788 9973 9935 9990 1.0068
9586 .9869 .9940 19990 1.0083
9650 9877 .9944 .9992 1.0085
1.0159 1.0381 1.0020 .9966 9997
1.0166 1.0460 1.0021 9928 9935
1.0181 1.0450 9969 9954 9866
9841 .9965 9561 9941 9877
.9997 1.0071 9987 .9946 9880
9891 9977 1.0015 9954 9915
.9897 9839 1.0027 9959 .9946
9543 9713 1.0031 9965 1.0007
9915 9856 1.0024 9969 9996
1.0201 1.0225 1.0074 9991 9935
1.0154 1.0161 1.0083 9991 .9903
9874 9876 1.0049 9986 9854
9918 9757 1.0058 .9986 .9905
1.0353 1.0159 1.0123 1.0013 9881
1.0279 1.0122 1.0144 1.0014 .9856
1.0072 9921 1.0117 1.0013 .9886
9782 9734 1.0068 1.0010 .9933
19902 9851 1.0042 1.0019 19933
1.0070 1.0080 1.0041 1.0031 .9947
1.0071 9937 1.0019 1.0040 .9965
9775 9792 9996 1.0043 9995
9814 9829 9976 1.0048 1.0030
1.0159 1.0200 1.000S 1.0063 1.0025
1.0154 1.0152 1.0007 1.0048 1.0011
9836 9868 9987 1.0045 1.0032
9734 .9635 9968 1.0031 1.0082
1.0161 1.0000 1.0039 1.0036 1.0075
1.0027 1.0020 1.0078 1.0041 1.0062
1.0084 9956 1.0057 1.0026 1.0024
9755 9744 1.0035 1.0015 1.0026
9953 9835 1.0021 1.0021 1.0012
1.0101 1.0137 1.0038 1.0032 1.0019
1.0159 1.0057 1.0027 1.0017 1.0013
9873 9870 1.0011 1.0008 1.0036
1.0141 .9966 9976 1.0003 1.0036
1.0229 1.0256 .9984 1.0000 1.0018
1.0281 1.0165 19974 9989 1.0039
1.0348 1.0084 .9954 9978 1.0029
1.0446 9989 9921 9977 1.0083
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3. Continued

Commercial bank deposits
Other .
ok el P Demand check- Small Large
Week ending Currency deposits able Savinas denomi- denomi-
deposits aving: nation nation
time time
1988—January A s 1.0073 1.0949 1.0257 9974 19992 1.0071
I 1.0022 1.0513 1.0463 1.0005 9992 1.0043
9923 1,0225 1.0209 9980 9998 1.0025
9834 9788 9846 9953 19992 1.0049
February 9794 9707 9799 9915 19984 1.0068
19925 (9825 1.0053 9931 9994 1.0085
9930 L9691 9878 L9910 .9994 1.0088
9827 9595 9793 L9897 9993 1.0087
9813 9628 9817 985S 9987 1.0094
March 9967 9844 1.0119 L9890 9997 1.0098
9941 9834 9985 9910 9997 10076
9906 9666 9875 .9925 1.0000 1.0079
9857 9590 9849 9947 L9998 1.0104
April B e 9976 1.0121 1.0314 1.0016 Y981 1.0030

CHANGES IN OFFICIAL STAFEF
COMMENTARIES ON
REGUILATIONS B, I£, AND Z

The Federal Reserve Board adopted on April |,
1987, final changes to the official staff commen-
tarics to its Regulations B (Equal Credit Oppor-
tunity), E (Elcctronic Fund Transfers), and 7
(Truth in Lending).

The major changes to the official staff com-
mentary on Regulation B pertain to notification
regarding denial of an incomplete application and
data collection requirements for monitoring pur-
poscs.

The revisions 1o the official staft commentary
on Regulation [I address systems for paying
government benefits by means of clectronic ter-
minals; coverage of dividend or interest pay-
ments on securitics; restrictions on payments to
third parties from moncy market deposit ac-
counts; and the practice of including promotional
material on automatic-teller-machine or point-of-
sale receipts.

The update to the official staff commentary on
Regulation 7 clarifics provisions affecting disclo-
sures for refinancing transactions and the right of
rescission. In addition, the update clarifies the
exception from the finance charge for participa-
tion or membership fees and the prohibition
against offsetting a consumer’s credit card in-
debtedness with funds from a deposit account
held with a credit card issuer.

PROPOSED ACTION

The Federal Reserve Board has requested com-
ment on a proposal to incorporate credit risks on
off-balance-sheet interest rate and exchange rate
contracts (including interest rate swaps) into its
proposcd risk-based capital measure. This pro-
posal has becn developed jointly with the Bank
of England and is designed to be consistent with
treatment of other off-balance-shect credit expo-
surcs in the overall U.S.~U.K, agreement on
primary capital and the assessment of capital
adequacy, which was announccd carlier this
year. Comments on this proposal should be
reccived by May 22, 1987.

SYSTEM MEMBERSHIP:
ADMISSION OF STATE BANKS

The following banks were admitted to member-
ship in the Federal Reserve System during the
period March 1 through March 31, 1987:

Alubamu
Falkville............. Morgan County Bank
New Hope .......... Madison County Bank
Floridu
North Miami Beach ,....... Liquitable Bank
Pensacola ......... American Bank & Trust
Virginia
Kenbridge ........ L.uncnburg County Bank
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ORDER

In 1976, the Board granted state-chartered depository
institutions subject to the New York mortgage disclo-
sure law an exemption from the federal Home Mort-
gage Disclosure Act based on a determination that the
state law and regulations (Supervisory Procedure
G107) provided for substantially similar disclosures
and adequately provided for enforcement. The Board
has learned that Supervisory Procedure G107 has
expired and was not renewed by the New York State
Banking Department; therefore, effective March 31,
1987, the Board hereby formally terminates the New

York exemption, as follows:
The Board granted an exemption to New York-chartered
depository institutions from the federal Home Mortgage
Disclosure Act in 1976 based on the existence of substan-
tially similar requirements imposed by state law. The
exemption was supplemented by an order in 1977 and
renewed in 1982 following changes in the federal act and
regulation and corresponding changes in the state law.
Because the New York State Banking Department’s
Supervisory Procedure G107 has expired, there is no
longer a state jaw basis for the New York exemption.
The Board is therefore terminating the New York ex-
emption. New York-chartered depository institutions
previously exempted from the federal law shall comply
with the federal act and regulation, beginning with the
data required by the act and Regulation C for loans
originated or purchased in calendar year 1986.

ORDERS ISSUED UNDER BANK HOLDING
COMPANY ACT, BANK MERGER ACT, BANK
SERVICE CORPORATION ACT, AND FEDERAL
RESERVE ACT

Orders Issued Under Section 3 of the Bank
Holding Company Act

AmSouth Bancorporation
Birmingham, Alabama

Order Approving Acquisition of a Bank Holding
Company

AmSouth Bancorporation, Birmingham, Alabama, a
bank holding company within the meaning of the Bank
Holding Company Act (12 U.S.C. § 1841 er seq.
(‘*Act’’)), has applied for the Board’s approval under

section 3 of the Act to acquire the successor by merger
to First Tuskaloosa Corporation, Tuscaloosa, Ala-
bama (“*Company’’), and thereby indirectly to acquire
The First National Bank of Tuskaloosa, Tuscaloosa,
Alabama (‘‘Bank’’).

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3(b) of the Act (51
Federal Register 40,515 (1986)). The time for filing
comments has expired, and the Board has considered
the application and all comments received in light of
the factors set forth in section 3(c) of the Act
(12 U.S.C. § 1842(¢c)).

Applicant, the largest commercial banking organiza-
tion in Alabama, controls two subsidiary banks with
total deposits of $3.7 billion, representing approxi-
mately 18.1 percent of the total deposits in commercial
banks in the state.! Bank is the sixth largest commer-
cial banking organization in the state, with total depos-
its of $295.6 million, representing 1.4 percent of the
total deposits in commercial banks in the state. Upon
consummation of the proposed transaction, Applicant
would remain the largest banking organization in Ala-
bama, with total deposits of $4.0 billion, representing
19.5 percent of the total deposits in commercial banks
in the state. The Board does not believe consumma-
tion of this proposal would have any significant effect
on the concentration of banking resources in Alabama.

Both Applicant and Bank compete directly in the
Tuscaloosa banking market.? Applicant operates two
branches in the market and is the smallest of the six
commercial banking organizations operating in the
market. Applicant controls total deposits of $13.3
million, representing 2.5 percent of the deposits in
commercial banks in the market. Bank is the largest
commercial banking organization in the market, with
total deposits of $277.2 million, representing 52.7
percent of the deposits in commercial banks in the
market. Upon consummation of the proposal, Appli-
cant’s share of the deposits in commercial banks in the

as of June 30, 1985,
2. The Tuscaloosa banking market is approximated by Tuscaloosa
County, Alabama.
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market would increase to 55.2 percent. The Tuscaloo-
sa banking market is considered to be highly concen-
trated, with the four largest commercial banks control-
ling 97 percent of the deposits in commercial banks in
the market. The Herfindahl-Hirschman Index
(““HHI") for the market is 4,046 and would increase by
265 points to 4311 upon consummation of the pro-
posal.’

In reviewing the effect of this proposal on existing
competition in the Tuscaloosa market, the Board has
considered in particular Applicant’s small absolute
and relative size in the market and the modest increase
in market concentration in the context of the market’s
overall competitive structure. As noted, Applicant is
the smallest depository institution in the market, con-
trolling only 2.5 percent of deposits in commercial
banking organizations in the market. In this regard, the
Board has considered that since Applicant entered the
market in 1976, its market share has remained un-
changed, despite a substantial increasc in the market’s
deposits. Morcover, four other commercial banking
organizations would remain as competitors in the
market upon consummation. These include the largest
banking organizations in the state, which have the
financial and managerial resources to compete eftec-
tively in the market.

The Board also notes that Alabama’s largest and
seccond largest thrift institutions with large branch
networks in numerous Alabama markets, have a sig-
nificant competitive presence in the Tuscaloosa mar-
ket. They, together with another thrift institution,
control approximately 37 percent of the market’s total
deposits.* These thrift institutions exert a considerable
competitive influence in the market as providers of
NOW accounts and commercial and consumer loans.
In the Board’s view, the competition afforded by these
thrift institutions is a substantial mitigating factor in

3. Under the revised Department of Justice Merger Guidelines (49
Federal Register 26,823 (June 29, 1984)), a market in which the post-
merger HHI is above 1800 is considered highly concentrated. In such
markets, the Department is likely to challenge a merger that increases
the HHI by more than 50 points. The Department has informed the
Board that a bank merger or acquisition generally will not be chal-
lenged (in the absence of other factors indicating anticompetitive
effects) tmless the post-merger TIHI is at least 1800 and the merger
increases the HHT by at least 200 points. The Justice Department has
stated that the higher than normal HHI thresholds for screening bank
mergers for anticompetitive effects implicitly recognizes the competi-
tive eftect of limited-purpose lenders and other non-depository finan-
ciad entities. The Department of Justice has informed the Board that it
will not challenge this acquisition,

4. The Board has previously indicated that thrift institutions have
become, or have the potential to become, major competitors of
commercial banks. National City Corporation, 70 FEpDERAL RESERVE
Burberin 743 (1984), NONB Bancorporation, 70 FEDERAL RESERVE
Burierin 225 (1984), General Baneshares Corporation, 69 FEDERAL
ReEsERVE BuLLiTiN 802 (1983); Iirst Tennessee National Corpora-
tion, 69 I'EDERAL RESERVE BULLIETIN 298 (1983),

this casc.’ Finally, the Board notes that there are a
number of credit unions, offices of large national
consumer and commercial finance companies, as well
as oftices of other non-depository providers of finan-
cial services in the Tuscaloosa market, that offer a
broad range of competitive services.

Based upon the above considerations, the Board
concludes that consummation of the proposal is not
likely substantially to lessen competition in the Tusca-
loosa banking market.

The financial and managerial resources of Appli-
cant, its subsidiary banks, and Bank are consistent
with approval. Considerations relating to the conve-
nience and needs of the communities to be served are
also consistent with approval, especially in light of
Applicant’s willingness to increase its efforts to better
ascertain and meet the credit needs of the communities
it serves. Based on the foregoing and other facts of
record, the Board has determined that consummation
of the proposed transaction would be in the public
interest and that the application should be approved.

On the basis of the record, the application is ap-
proved for the reasons summarized above. The trans-
action shall not be consummated before the thirtieth
calendar day following the cffective date of this Order,
or later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
Atlanta pursuant to delegated authority.

By order of the Board of Governors, citective
March 17, 1987,

Voting for this action: Governors Johnson, Scger, and
Helier. Voting against this action: Chariman Volcker and
Governor Angell.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

Dissenting Statement of Chairman Volcker and
Governor Angell

We would also approve the proposed acquisition by
AmSouth of First Tuskaloosa, but unlike the majority
of the Board, we would require AmSouth, as a condi-
tion of approval, to divest an office or offices equiva-

S. 1 50 percent of deposits held by thrift institutions in the
Tuscaloosa banking market were included in the calculation of market
concentration, the share of total deposits held by the four largest
organizations in the market would be 94.4 percent. Applicant would
control 2.0 percent of the market’s deposits and Bank would control
40.8 percent of the market's deposits. The HHI would increase by 159
points to 2833,
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lent to its current position in the market. We would do
so because, in our view, given the already highly
concentrated nature of the Tuscaloosa banking mar-
ket, the proposal without a divestiture would unduly
reduce the competitive forces at work in the area.
We agree with the majority that the increase in
concentration in the market consequent upon the
merger is small. The question posed, however, is
whether, in a market already so highly concentrated, a
merger involving the dominant bank in the market with
another viable competitor should be approved without
a divestiture designed to maintain existing competitive
options. In this case of a highly concentrated market,
we believe that an acquisition that will eliminate an
effective and forceful competitor from the market and
further concentrate the market share of the dominant
institution in that market should not go forward.

March 17, 1987

Associated Banc-Corp
Green Bay, Wisconsin

Order Approving Acquisition of a Bank

Associated Banc-Corp, Green Bay, Wisconsin, a bank
holding company within the meaning of the Bank
Holding Company Act (12 U.S.C. § 1841 et seq.)
(‘*Act’’), has applied for the Board’s approval under
section 3(a)(3) of the Act (12 U.S.C. § 1842(a)(3)) to
acquire Chicago Commerce Bancorporation (‘‘Com-
merce’’) and indirectly to acquire Chicago Bank of
Commerce, both of Chicago, Illinois.

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act (12 U.S.C. § 1842(c)).

Applicant, the sixth largest commercial banking
organization in the state of Wisconsin, controls 10
subsidiary banks with total deposits of $1.03 billion,
representing 3.3 percent of total deposits in commer-
cial banking institutions in the state of Wisconsin.'
Bank is the 124th largest commercial banking organi-
zation in the state of Illinois, controlling total deposits
of $116.9 million, representing 0.11 percent of total
deposits in commercial banking organizations in the
state of Illinois. Consummation of this proposal would
not have an adverse effect upon concentration of
banking resources in lllinois or Wisconsin.

1. All banking data arc as of December 31, 1987.

Applicant’s proposal is the first acquisition by a
Wisconsin bank holding company of an Illinois bank
holding company or bank. Section 3(d) of the Act
(12 U.S.C. § 1842(d)), the Douglas Amendment, pro-
hibits the Board from approving the application by a
bank holding company to acquire control of any bank
located outside of the holding company’s home state,
unless such acquisition is ‘‘specifically authorized by
the statute laws of the state in which such bank is
located, by language to that effect and not merely by
implication.”” Applicant’s home state is Wisconsin.

The statute laws of Illinois authorize the acquisition
of an Illinois bank or bank holding company by a bank
holding company located in Wisconsin, if the laws of
Wisconsin permit the acquisition of a bank in that state
by an Illinois bank holding company.? The Illinois
statute also requires that the lllinois Commissioner of
Banks and Trust Companies (‘‘Commissioner’’) make
a determination that the Wisconsin statute is substan-
tially reciprocal, in that it permits entry by Ilinois
bank holding companies under conditions that are
substantially similar to those imposed for entry by out-
of-state banking organizations by Illinois.* Wisconsin
has enacted a statute that permits the acquisition of a
Wisconsin bank by a bank holding company located in
Illinois.* The Illinois Commissioner has approved this
acquisition, stating in his order that the Wisconsin
statute satisfies the requirements of Illinois law for
reciprocity regarding interstate banking acquisitions in
Illinois.

Based on its review of the relevant Illinois and
Wisconsin statutes, the Board has concluded that the
two statutes are reciprocal and that Illinois has, by
statute, expressly authorized a Wisconsin bank hold-
ing company, such as Applicant, to acquire an Illinois
bank holding company, such as Commerce. Accord-
ingly, the Board is not prohibited by the Douglas
Amendment from approving the application.

Applicant does not provide banking services in the
Chicago banking market, where Commerce operates,
and approval of consummation of this proposed acqui-
sition would have no significant adverse affect on
existing competition in any relevant banking market.
The Board also examined the effects of this proposal
on probable future competition in the relevant geo-
graphic markets and has concluded that consumma-
tion of this proposal would not have any significant
adverse effects on probable future competition in any
relevant market.

2. 1. Rev. Stat., Ch. 17, par. 2502, et seq. (1986).
3. Wis. Stat. § 221.58, et seq. (1986).
4. Nll. Rev. Stat., Ch. 17, par. 2510 (1986).
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In evaluating this application, the Board has consid-
ered the financial and managerial resources of Appli-
cant, its subsidiary banks and Commerce. The Board
has stated and continues to belicve that capital ade-
quacy is an especially important factor in the analysis
of bank holding company expansion proposals. While
Applicant’s existing capital ratios are above the mini-
mum levels specified in the Board’s Capital Adequacy
Guidelines® and will remain so after consummation of
this proposal, the Board is concerned that consumma-
tion of the proposed transaction will result in a decline
in Applicant’s capital ratios. 1t appears from the
record, however, that Applicant is capable of improv-
ing its capital ratios, and Applicant has submitted a
capital plan that will restore capital to cxisting levels
within one year.

Based on these facts, the Board concludes that
financial and managerial resources and future pros-
pects of Applicant, Commerce and their subsidiary
banks are consistent with approval. Considerations
relating to the convenience and needs of the communi-
ties to be served also are consistent with approval of
the proposal.

Based upon the foregoing and other facts of record,
the Board has determined that the proposed acquisi-
tion is in the public interest and that the application
should be, and hereby is, approved. The acquisition
shall not be consummated before the thirticth calendar
day following the effective date of this Order, or later
than three months after the effective date of this
Order, unless the latter period is extended for good
cause by the Board or the Federal Reserve Bank of
Chicago, acting pursuant to delegated authority.

By order of the Board of Governors, cffective
March 25, 1987,

Voting for this action: Chairman Volcker and Governors
Seger, Angell, and Heller. Absent and not voting: Governor
Johnson.

JAMES MCAFEE

{SEAL]J Associate Secretary of the Board

First Essex Bancorp, Inc.
Lawrence, Massachusetts

Order Approving Formation of a Bank Holding
Company

First Essex Bancorp, Inc., Lawrence, Massachusetts,

has applied for the Board’s approval under section
3(a)(1) of the Bank Holding Company Act (“*Act”),

5. 12 C.F.R. Part 225, Appendix A.

12 U.S.C. § 1841 et seq., to become a bank holding
company by acquiring 100 percent of the voting shares
of First Essex Savings Bank, Lawrence, Massachu-
setts (“‘Bank’’), and thereby indirectly to acquire 100
percent of the voting shares of Bank’s wholly owned
subsidiaries, 1848 Corporation, Inc., Empire Securi-
tics, Inc., and Prime Mortgage Co., Inc., which are
engaged in certain service activitics for Bank. Bank, a
state-chartered mutual savings bank, the accounts of
which are insured by the Federal Deposit Insurance
Corporation (“‘FDIC’’), will convert to a state-char-
tered stock savings bank insured by the FDIC.

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with section 3(b) of the Act, 51
Federal Register 44,946 (1986). The time for filing
comments has expired, and the Board has considered
the application and all comments received in light of
the factors set forth in section 3(c) of the Act
(12 U.S.C. § 1841(c)).

The Board previously has determined that a state
savings bank is a “‘bank’” under section 2(c) of the Act
if it accepts demand deposits, engages in the business
of making commercial loans, and is not covered by the
exemption created by the Garn-St Germain Deposi-
tory Institutions Act of 1982 for thrift institutions
insured by the Federal Savings and Loan Insurance
Corporation (“*FSLIC™) or operating under a charter
by the Federal Home Loan Bank Board.! Bank ac-
cepts demand deposits and engages in the business of
making commercial loans, and its deposits are not
insured by the ¥SLIC. Accordingly, Bank is a *‘bank”’
for purposes of the Act, and Applicant’s application to
become a bank holding company through acquisition
of Bank has been considered in light of the require-
ments of section 3 of Act pertaining to the acquisition
of banks.

Applicant is a non-operating corporation with no
subsidiaries, formed for the purpose of acquiring
Bank. Bank is the 36th largest depository institution
among commercial banks and thrift institutions in
Massachusetts, with deposits of $360.5 million, repre-
senting (.4 percent of the total deposits in commercial
banks and thrift institutions in the statc.? Bank is the
29th largest depository institution in the metropolitan

I. Excel Bancorp, Inc., 72 FEDERAL RESERVE BuLrrrin 731
(1986, First Fidelity Bancorporation, 72 FEDERAL Reserve Burpe-
TIN 487 (1986); BankVermont Corporation, 70 FEDERAL RESERVE
Burririn 829 (1984), The Frankford Corporation, 70 FEDERAL
RiservE Burrrrin 654 (1984); The One Bancorp, 70 FEDERAL

‘SERVE BULLETIN 359 (1984); First NIT Banks, Inc., 69 FEDERAL

SERVE Burretin 874 (1983), Amoskeag Bank Shares, Inc., 69
FrbERAL RESERVE BULLETIN 860 (1983).

2. State banking data as of March 31, 1986,




Legal Developments 355

Boston banking market,? representing 0.6 percent of
the total deposits in commercial banks and thrift
institutions in the market.* Because this proposal
represents the restructuring of Bank’s ownership into
corporate form, consummation of the proposal would
not have any significant effect on existing or probable
future competition, nor would it significantly increase
the concentration of banking resources in Bank’s
market or in the state of Massachusetts.

The financial and managerial resources of Applicant
and Bank are regarded as satisfactory and consistent
with approval. Considerations relating to the conve-
nience and needs of the community to be served are
also consistent with approval of the proposal.

Bank engages through a separate department of the
bank in the sale and issuance of Savings Bank Life
Insurance (‘‘SBLI'"). As required by Massachusetts
law, the assets, reserves and earnings of Bank’s SBLI
department are segregated from all other assets and
liabilities of the Bank and Bank’'s deposits and other
resources are not at risk by virtue of its participation in
SBLI.S

In connection with Applicant’s proposal, the Na-
tional Association of Life Underwriters, the National
Association of Professional Insurance Agents, the
Independent Insurance Agents of America Incorporat-
ed, the National Association of Casualty and Surety
Agents, and the National Association of Surety Bond
Producers (‘‘Protestants’’) submitted comments pro-
testing this application on the grounds that the SBLI
activities conducted by Bank are prohibited under the
amendments to section 4 contained in the Garn-St
Germain Depository Institutions Act.

In response, Applicant has argued that the nonbank-
ing prohibitions of the BHC Act, including the provi-
sions relating to insurance activities of bank holding
companies and their subsidiaries, are not applicable
where the activity is conducted, as here, solely within
the bank. In order to expedite consideration of the
application, however, Applicant has agreed that, with-
in two years of consummation of its acquisition of
Bank, Bank will divest or terminate its SBLI activi-
ties, unless during such period Applicant receives
approval pursuant to an application under section
4(c)(8) of the Act to retain such activities, or the Board

3. The metropolitan Boston banking market is approximated by the
Boston Ranally Metropolitan Area, the towns of Ayer, Berlin, Grot-
on, Harvard, Pepperell and those portions of Bellingham, Carber,
Lakeville, Middleboro and Plymouth, Massachusetts, not already
included in the Boston Ranally Metropolitan Area, less the towns of
Brentwood, Chester and Derry, New Hampshire.

4. Market data are as of June 30, 1985.

5. If the claims upon Bank’s SBL] department exceed the depart-
ment’s reserves, those claims are paid by the Massachusetts General
Insurance Guaranty Fund.

otherwise determines, as Applicant contends, that
these activities are permissible under the Act when
conducted directly by subsidiary banks of bank hold-
ing companies.

Accordingly, and without resolving the question as
to whether section 4 of the Act governs the SBLI
activities conducted directly by savings banks owned
by bank holding companies, the Board has determined
to accept Applicant’s commitment to divest such
activities within two years of consummation of the
proposal unless during that period Applicant obtains a
Board determination that Bank may continue to con-
duct its SBLI activities under the Act. The Board
wishes to emphasize that its action in this case does
not constitute a decision by the Board on the merits of
the issues raised by Protestants.

In this regard, the Board notes that, even were the
Board to conclude, as the Protestants claim, that the
insurance prohibitions of the Act apply to the direct
activities of Bank, the Board would, in accordance
with the express provisions of the Act, allow the
Applicant two years to conform to the nonbanking
provisions of the Act.® The Board believes the two-
year period to be particularly appropriate in this case
in light of the facts that Bank has conducted this
activity safely and soundly pursuant to explicit state
authorization for over 50 years and that this proposal
involves merely a restructuring of Bank’s ownership
and will not result in an expansion of the activity or its
transfer to another banking organization. In addition,
the Board notes that an immediate requirement for
cessation of Bank’s SBLI activity could cause adverse
consequences for other institutions offering SBLI as
well as the state-SBLI financial guaranty fund. On this
basis, and in view of the special and historical relation-
ship between savings banks and the SBLI program,
the Board has determined to grant the two-year dives-
titure period proffered by Applicant. This action is
consistent with the Board’s treatment of SBLI activi-
ties in the application of Neworld Bancorp (Order
issued March 13, 1987).

6. Section 4(a)(2) of the Act (12 U.S.C. § 1843(a)(2)) expressly
provides that a company has two years from the date it becomes a
bank holding company to terminate any impermissible activities.

The Board has also allowed, in certain circumstances, already
established bank holding companies a similar two-year period to
divest impermissible nonbanking activities acquired in connection
with the acquisition of a permissible activity. Maryland National
Corporation, 73 FEDERAL RESERVE BULLETIN 310 (1987); Security
Pacific Corporation, 72 FEDERAL RESERVE BULLETIN 800, 802 n.12
(1986); Citicorp/Quotron, 72 FEDERAL RESERVE BULLETIN 497, 500
(1986); Chase Manhattan Corporation, 71 FEDERAL RESERVE BULLE-
TIN 960 (1958); Baltimore Bancorp, 71 FEDERAL RESERVE BULLETIN
901 (1985); Citicorp/First Federal Savings & Loan, 70 FEDERAL
RESERVE BULLETIN 149, 155 (1984).
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Based on the foregoing and other facts of record,
including the commitments made by Applicant, the
Board has determined that the application should be
and hereby is approved. The acquisition of Bank shall
not be consummated before the thirtieth calendar day
following the effective date of this Order, or later than
three months after the effective date of this Order,
unless such period is extended for good cause by the
Board or by the Federal Reserve Bank of Boston,
pursuant to delegated authority.

By order of the Board of Governors, cffective
March 27, 1987.

Voting tor this action: Chairman Volcker and Governors
Johnson, Angell, and Heller. Absent and not voting: Gover-
nor Scger.

JAMES MCAFEE

|SEAL] Associate Secretary of the Board

Imperial Bancorp
Inglewood, California

Order Approving Acquisition of a Bank

Imperial Bancorp, Inglewood, California, a bank hold-
ing company within the meaning of the Bank Holding
Company Act (12 U.S.C. § (841 ¢t seq.) (the “*Act”’),
has applied for the Board’s approval under scction
3(a)(3) of the Act (12 U.S.C. § 1842(a)(3)) to acquire
National Bank of Arizona, Scottsdalec, Arizona
(‘‘Bank”’).

Notice of the application, affording opportunity for
interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act.

Applicant is the 12th largest commercial banking
organization in California, with approximately $1.3
billion in domestic deposits, representing less than one
percent of the total deposits in commercial banks in
California.’ Bank, with domestic deposits of approxi-
mately $24.2 million, is among the smaller commercial
banking organizations in Arizona, controlling less than
one percent of the total deposits in commercial banks
in Arizona.

1. Banking data are as of March 30, 1986.

Section 3(d) of the Act (12 U.S.C. § 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving any application by a bank holding company to
acquire control of any bank located outside of the
holding company’s home state,? unless such acquisi-
tion is ‘‘specifically authorized by the statute laws of
the state in which [the] bank is located, by language to
that cffect and not merely by implication.”” The Board
has previously determined that the statute laws of
Arizona authorize an out-of-state financial institution
to acquire any Arizona financial institution that has
applied to operate in Arizona before May 31, 1984,
subject to approval by the State Banking Superinten-
dent.* The Arizona State Banking Superintendent has
approved Applicant’s proposal to acquire Bank in a
formal Decision & Notice dated December 19, 1986.
Based on the foregoing, the Board has determined that
the proposed acquisition is specifically authorized by
the statute laws of Arizona and that Board approval of
the proposal is not barred by the Douglas Amendment.

Applicant does not operate a bank or non-banking
subsidiary in any market in which Bank opcrates.
Based on all the facts of record, consummation of the
proposed transaction would not result in any signifi-
cant adverse eftects on existing or potential competi-
tion or increase the concentration of banking re-
sources in any relevant arca.

The financial and managerial resources and future
prospects of Applicant and Bank are regarded as
consistent with approval, particularly in light of im-
provements at both Applicant and Bank and certain
commitments made by Applicant.

With respect to managerial resources, the Board has
considered certain violations by Applicant and Bank
of the Currency and Foreign Transactions Reporting
Act (**CFTRA”’) and the regulations thereunder.* The
Board notes that Applicant and Bank have established
comprehensive policies and procedures to ensure
compliance with the CFTRA. Applicant now has in
place a centralized customer exemption list and a
written operating procedures manual which specifical-
ly addresses the areas of past violations, and Examin-
ers from the Federal Reserve Bank of San Francisco
have determined that management is exercising appro-
priate supervision over Applicant’s compliance with
the CFTRA in line with the manual. Bank now has in

2. A bank holding company’s home state is that state in which the
operations of the bank holding company’s banking subsidiaries were
principally conducted on July [, 1966, or the date on which the
company became a bank holding company, whichever is later.

3. Ariz. Rev. Stat. § 6-321 et seq.; see Marshall & lsley Corpora-
tion, 72 FEDERAL RESERVE BULLETIN 720 (1986).

4. 31 U.K5.C. § 5311 et seq.; 31 C.F.R. § 103.
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place a currency transaction report review procedure
as well as an exemption list review procedure. Exam-
iners from the Office of the Comptroller of the Curren-
¢y have reviewed the sufficiency of the compliance
procedures adopted by Bank and their efficacy in
correcting the deficiencies. The Board has consulted
with appropriate enforcement agencies, and has con-
sidered Applicant’s and Bank’s past record of compli-
ance with law. For the foregoing reasons, and based
upon a review of all of the facts of record, the Board
concludes that the managerial resources of Applicant
and Bank are consistent with approval. Considerations
relating to the convenience and needs of the communi-
ties to be served are also consistent with approval.

Based on the foregoing and other facts of record,
including certain commitments made by Applicant, the
Board has determined that the application should be,
and hereby is, approved. The acquisition of Bank shall
not be consummated before the thirtieth calendar day
following the effective date of this Order or later than
three months after the effective date of this Order,
unless such period is extended for good cause by the
Board or by the Federal Reserve Bank of San Francis-
co, acting pursuant to delegated authority.

By order of the Board of Governors, effective
March 2, 1987.

Voting for this action: Chairman Volcker and Governors
Johnson, Seger, and Angell. Absent and not voting: Gover-
nor Heller.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

Neworld Bancorp, Inc.
Boston, Massachusetts

Order Approving Formation of a Bank Holding
Company and Acquisition of Nonbanking Activities

Neworld Bancorp, Inc., Boston, Massachusetts, has
applied for the Board’s approval under section 3(a)(1)
of the Bank Holding Company Act (‘‘Act’)
(12 U.S.C. § 1842(a)(1)), to become a bank holding
company by acquiring Neworld Bank for Savings,
Boston, Massachusetts (‘‘Bank’’), and thereby indi-
rectly to acquire 100 percent of the voting shares of
Bank’s wholly owned subsidiaries, Chasaba Corp.,
Church Corp., Inc., and BRSB Realty Co., Inc. Bank
is a state-chartered stock savings bank, the accounts
of which are insured by the Federal Deposit Insurance
Corporation.

Notice of the application, affording an opportunity
for interested persons to submit comments, has been

given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act (12 U.S.C. § 1842(c)).

The Board previously has determined that a state
savings bank is a ‘‘bank’’ under section 2(c) of the Act
if it accepts demand deposits, engages in the business
of making commercial loans, and is not covered by the
exemption created by the Garn-St. Germain Deposi-
tory Institutions Act of 1982 for thrift institutions
insured by the Federal Savings and Loan Insurance
Corporation (““FSLIC”’) or operating under a charter
by the Federal Home Loan Bank Board.! Bank ac-
cepts demand deposits and engages in the business of
making commercial loans, and its deposits are not
insured by the FSLIC. Accordingly, Bank is a ‘‘bank’’
for purposes of the Act, and Applicant’s application to
become a bank holding company through acquisition
of Bank has been considered in light of the require-
ments of section 3 of Act pertaining to the acquisition
of banks.

Applicant is a non-operating corporation with no
subsidiaries, formed for the purpose of acquiring
Bank. Bank is the 13th largest depository institution
among commercial banks and thrift institutions in
Massachusetts, with deposits of approximately $1.0
billion controlling 1.1 percent of the total deposits in
commercial banks and thrift institutions in the state.?
Bank is the 12th largest depository institution in the
metropolitan Boston banking market,* controlling 1.3
percent of the total deposits in commercial banks and
thrift institutions in the market.* Bank also operates in
the Cape Cod banking market,* where it is the third
largest depository institution, controlling 11.9 percent
of the total deposits in commercial banks and thrift
institutions in that market. Because this proposal
involves the restructuring of Bank’s ownership into

1. Excel Bancorp, Inc., 72 FEDERAL RESERVE BULLETIN 731
(1986); First Fidelity Bancorporation, 72 FEDERAL RESERVE BULLE-
TIN 487 (1986); BankVermont Corporation, 70 FEDERAL RESERVE
BULLETIN 829 (1984); The Frankford Corporation, 70 FEDERAL
RESERVE BULLETIN 654 (1984); The One Bancorp, 70 FEDERAL
RESERVE BULLETIN 359 (1984); First NH Banks, Inc., 69 FEDERAL
RESERVE BULLETIN 874 (1983); Amoskeag Bank Shares, Inc., 69
FEDERAL RESERVE BULLETIN 860 (1983).

2. Banking data are as of September 30, 1986.

3. The metropolitan Boston banking market is approximated by the
Boston Ranally Metropolitan Area, the towns of Ayer, Berlin, Grot-
on, Harvard, Pepperell and Shirley, Massachusetts, and those por-
tions of Bellingham, Carber, Lakeville, Middleboro and Plymouth,
Massachusetts, not already included in the Boston Ranally Metropoli-
tan Area, less the towns of Brentwood, Chester and Derry, New
Hampshire.

4, Market data are as of June 30, 1985.

5. The Cape Cod banking market consists entirely of Barnstable
County, Massachusetts.
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corporate form, consummation of the proposal would
not have any significant effect on existing or probable
future competition, nor would it significantly incrcase
the concentration of banking resources in Bank’s
markets or in the state of Massachusetts.

Bank engages through wholly owned subsidiaries in
certain real estate investment and development activi-
tics and real estate brokerage activities authorized for
Bank pursuant to state law. The Board has requested
comment regarding the permissible scope and extent
of real estate investment and development activitics of
bank holding companics and their subsidiaries and the
scope of section 225.22(d)(2) of Regulation Y, which
authorizes state banks owned by bank holding compa-
nies to establish wholly owned subsidiaries to engage
in activities the state bank is authorized to conduct
directly under state law.® Pending completion of these
rulemakings, the Board has, in a limited number of
instances, permitted state-chartered savings banks to
continue to engage through subsidiaries in real estate
investment and development activities, provided that
the savings banks limit the level and scope of these
activities and maintain adcquate capital to support the
activities.” Applicant has provided commitments that
so limit Bank’s real estate activities, and has commit-
ted to conform these activities to such real estate
regulation as the Board may adopt. Accordingly, sub-
ject to these commitments, the Board has determined
that Bank’s real estate investment and development
activities do not preclude approval of this application.

Bank also engages, through a separate department,
in the sale and issuance of Savings Bank Life Insur-
ance (‘'SBLI""). As required by Massachusetts law,
the assets, reserves and carnings of Bank’s SBLI
department are held solely for the benefit of policy-
holders. Thesc holdings are segregated from all other
asscts and liabilities of Bank and Bank’s deposits and
other resources are not at risk by virtue of its partici-
pation in SBLI.*

In connection with Applicant’s proposal, the Ameri-
can Council of Life Insurance, the American Insur-
ance Association, the National Association of Inde-
pendent Insurers, the Alliance of American Insurers,
the National Association of Life Underwriters, the
National Association of Professional Insurance
Agents, the Independent Insurance Agents of America
Incorporated, the National Association of Casualty

6. 52 Iederal Register 543 (1987); 49 Federal Register 794 (1984).

7. See, e.g., Suffield Financial Corporation, 73 FEDERAL RESERVE
BULLETIN S8 (1987); Excel Bancorp, Inc., 72 FEDERAL RESERVE
BULLETIN 731 (1986); Iirst Fidelity Bancorporation, 72 FEDERAL
RESERVE BULLETIN 487 (1986),

8. If the claims upon Bank’s SBL1 department exceed the depart-
ment’s reserves, those claims are paid by the Massachusetts General
Insurance Guaranty Fund.

and Surety Agents, and the National Association of
Surety Bond Producers submitted comments protest-
ing this application on the grounds that the SBLI
activities conducted by Bank are prohibited under the
amendments to scction 4 contained in the Garn-St
Germain Depository Institutions Act.

In response, Applicant has argued that the nonbank-
ing prohibitions of the Act, including the provisions
relating to insurance activities of bank holding compa-
nies and their subsidiaries, are not applicable where
the activity is conducted, as here, solely within the
bank. In order to expedite consideration of the appli-
cation, however, Applicant has agreed that, within
two years of consummation of its acquisition of Bank,
Bank will divest or terminate its SBLI activities,
unless during such period Applicant receives approval
pursuant to an application under section 4(c)(8) of the
Act to retain such activities, or the Board otherwise
determines, as Applicant contends, that these activi-
tics are permissible under the Act when conducted
directly by subsidiary banks of bank holding compa-
nies,

Accordingly, and without resolving the question as
to whether section 4 of the Act governs the SBLI
activities conducted directly by savings banks owned
by bank holding companies, the Board has determined
to accept Applicant’s commitment to divest or termi-
nate such activities within two years of consummation
of the proposal unless during that period Applicant
obtains a Board determination that Bank may continue
to conduct its SBLI activities under the Act. The
Board wishes to emphasize that its action in this case
does not constitute a decision by the Board on the
merits of the issues raised by Protestants.

In this regard, the Board notes that, even were the
Board to conclude, as the Protestants claim, that the
insurance prohibitions of the Act apply to the direct
activities of Bank, the Board would, in accordance
with the express provisions of the Act, allow the
Applicant two years to conform to the nonbanking
provisions of the Act.® The Board believes the two
year period to be particularly appropriate in this case
in light of the facts that Bank has conducted this

9. Section 4(a)(2) of the Act (12 U.S.C. 1843(a)(2)) expressty pro-
vides that a company has two years from the date it becomes a bank
holding company to terminate any impermissible activities.

The Board has also allowed, in certain circumstances, already
established bank holding companics a similar two-year period to
divest impermissible nonbanking activitics acquired in connection
with the acquisition of a permissible activity. See, e.g., Marylund
National Corporation, 73 FEDERAL RESERVE Burreriv 310 (1987);
Security Pacific Corporation, 72 FEDERAL RESERVE BULLETIN 800,
802 n.12 (1986); Citicorp/Quotron, 72 FiiDERAL RESERVE BULLETIN,
497, 500 (1986); Chase Manhattan Corporation, 71 FEDERAL RESERVE
BurLETIN 960 (1985); Baltimore Bancorp, 71 FEDERAL RESERVE
BurLerin 901 (1985); Citicorp/First Federal Savings & Loan, 70
FEDERAI RESERVE BULLETIN 149, 155 (1984).
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activity safely and soundly pursuant to explicit state
authorization for over 40 years and that this proposal
involves merely a restructuring of Bank’s ownership
and will not result in an expansion of the activity or its
transfer to another banking organization. In addition,
the Board notes that an immediate requirement for
cessation of Bank’s SBLI activity could cause adverse
consequences for other institutions offering SBLI as
well as the state-SBLI financial guaranty fund. On this
basis, and in view of the special and historical relation-
ship between savings banks and the SBLI program,
the Board has determined to grant the two-year dives-
titure period proffered by Applicant.

In its evaluation of Applicant’s managerial re-
sources, the Board has considered certain violations
by Bank of the Currency and Foreign Transactions
Reporting Act (‘“CFTRA”’) and the regulations there-
under.'® These violations were reported to be techni-
cal in nature and comparatively limited in scope.
Subsequent examination of Bank showed that it has
adopted compliance procedures sufficient to address
CFTRA violations. The Board also has consulted with
appropriate enforcement agencies, and has considered
Bank’s record of compliance with the law. For the
foregoing reasons, and based upon a review of all facts
of record, the Board finds the managerial resources of
Applicant and Bank to be consistent with approval.

The financial resources and future prospects of
Applicant and Bank are regarded as satisfactory and
consistent with approval. Considerations relating to
the convenience and needs of the community to be
served are also consistent with approval of Applicant’s
proposal.

Based on the foregoing and other facts of record,
including the commitments made by Applicant, the
Board has determined that the application under sec-
tion 3 of the Act should be and hereby is approved.
The acquisition of Bank shall not be consummated
before the thirtieth calendar day following the effective
date of this Order, or later than 90 days after the
effective date of this Order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Boston, pursuant to delegat-
ed authority.

By order of the Board of Governors, effective
March 13, 1987.

Voting for this action: Vice Chairman Johnson and Gover-
nors Seger, Angell, and Heller. Absent and not voting:
Chairman Volcker.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

10. 31 U.S.C. § 5311 et seq., 12 C.F.R. § 103 et seq.

Saban S.A.
Panama City, Republic of Panama

Republic New York Corporation
New York, New York

Order Approving Acquisition of a Bank

Saban S.A., Panama City, Republic of Panama, and
Republic New York Corporation, New York, New
York (collectively, ‘‘Applicant’’), both bank holding
companies within the meaning of the Bank Holding
Company Act (12 U.S.C. § 1841 et seq.) (the “*Act”’),
have applied for the Board’s approval under section
3(a)(3) of the Act (12 U.S.C. § 1842(a)}(3)) to acquire all
of the voting shares of New WSB Savings Bank, New
York, New York, a stock savings bank in organization
that will be the successor by merger to The Williams-
burgh Savings Bank, Brooklyn, New York (‘‘Bank’’).

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
published (52 Federal Register 6218 (1987)). The time
for filing comments has expired, and the Board has
considered the application and all comments received
in light of the factors set forth in section 3(c) of the Act
(12 U.S.C. § 1842(¢c)).

The Board previously has determined that a state
savings bank is a ‘‘bank’’ under section 2(c) of the Act
if it accepts demand deposits, engages in the business
of making commercial loans, and either is not covered
by the exemption created by the Garn-St Germain
Depository Institutions Act of 1982 for thrift institu-
tions insured by the Federal Savings and Loan Insur-
ance Corporation (‘‘FSLIC"’) or is operating under a
charter by the Federal Home Loan Bank Board.! Bank
will accept deposits and engage in the business of
making commercial loans, and its deposits will not be
insured by the FSLIC. Accordingly, Bank will be a
“bank’ for purposes of the Act. The application
therefore has been considered in light of the require-
ments of section 3 of the Act pertaining to the acquisi-
tion of banks,

Applicant is the 14th largest commercial banking
organization in New York, with deposits of approxi-
mately $3.9 billion, controlling 1.5 percent of the total
deposits in commercial banking organizations in the
state.? Bank is the 15th largest commercial banking

L. Excel Bancorp, Inc., 72 FEDERAL RESERVE BULLETIN 731
(1986); First Fidelity Bancorporation, 72 FEDERAL RESERVE BULLE-
TIN 487 (1986); BankVermont Corporation, 70 FEDERAL RESERVE
BULLETIN 829 (1984); The Frankford Corporation, 70 FEDERAL
RESERVE BULLETIN 654 (1984); The One Bancorp, 70 FEDERAL
RESERVE BULLETIN 359 (1984); First NH Banks, Inc., 69 FEDERAL
RESERVE BULLETIN 874 (1983); Amoskeag Bank Shares, Inc., 69
FEDERAL RESERVE BULLETIN 860 (1983).

2. Banking data are as of June 30, 1984,
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organization in New York, with approximately $2.3
billion in deposits, controlling 1.1 percent of the total
deposits in commercial banking organizations in New
York. Upon consummation of this proposal, Applicant
would become the 10th largest commercial banking
organization in New York. Consummation of this
proposal would not have a significant effect on the
concentration of banking resources in New York.

Both Applicant and Bank operate in the Metropoli-
tan New York-New Jerscy market.* Applicant is the
15th largest of 163 commercial banking organizations
in the market, with 1.4 percent of the total deposits in
commercial banking organizations in the market. Bank
is the 16th largest commercial banking organization in
the market, with 1.1 percent of the total deposits in
commercial banking organizations in the market.
Upon consummation of the transaction, Applicant will
become the 10th largest commercial banking organiza-
tion in the market with 2.5 percent of the total deposits
in commercial banking organizations in the market.
The market is unconcentrated, with a Herfindahl-
Hirschman Index (““HHI"’) of 687, and the proposed
acquisition will increase the HHI by 4 points. Accord-
ingly, the Board concludes that the acquisition would
have no significant adverse effect on existing competi-
tion in the market.*

Bank currently engages through wholly owned sub-
sidiaries in certain real estate investment activities
authorized by state law. Applicant has committed that,
upon consummation, Bank will not engage, directly or
indircctly, in any real estate investment or develop-
ment activitics impermissible under the Act, except to
complete existing projects. Bank will complete and
dispose of those projects within two years of consum-
mation of the proposal.

Bank engages, through a separate department, in the
sale and issuance of Savings Bank Life Insurance
(“‘SBLI"). As required by New York law, the assets,
reserves and earnings of Bank's SBLI department are

3. The Metropolitan New York-New Jersey market is approximat-
ed by all of New York City and Long Island, New York; Putnam,
Westchester, Rockland and Orange Countics in New York; Bergen,
Essex, Hudson, Hunterdon, Middlesex, Monmouth, Morris, Ocean,
Passaic, Somerset, Sussex, Union and Warren Counties in New
Jersey; and portions of Fairfield County in Connecticut,

4. If deposits held by thrift institutions in the Metropolitan New
York-New Jersey market were included in the caleulation of market
concentration, Applicant would be the 26th largest ot 403 depository
institutions in the market with .9 percent of the total deposits in
depository institutions in the market. Bank would be the 29th largest
depository institution in the market with |7 percent of the total
deposits in depository institutions in the market. Upon consummation
of the transaction, Applicant would become the 13th largest deposi-
tory institution in the market with 1.6 percent of the total deposits in
depository institutions in the market. The market would be unconcen-
trated, with a Herfindahl-Hirschman Index (‘‘“HHI") of 287, and the
proposed acquisition would increase the HHI by 1 point.

held solely for the benefit of policyholders. These
holdings arc segregated from all other assets, liabil-
itics, obligations, and expenses of Bank.> Bank also
engages in certain insurance activities through a sub-
sidiary. The subsidiary acts as an agent in selling
various types of insurance, almost exclusively life
insurance and annuity contracts.

In connection with Applicant’s proposal, the Inde-
pendent Insurance Agents of America, Inc., the Na-
tional Association of Casualty and Surety Agents, the
National Association of Surety Bond Producers, the
National Association of Life Underwriters, and the
National Association of Professional Insurance Agents
submitted comments protesting this application on the
grounds that the insurance activitics conducted by
Bank arc prohibited under the amendments to section
4 of the Act, contained in the Garn-St Germain
Depository Institutions Act of 1982.¢

In response to the protests and in order to expedite
consideration of the application, Applicant has agreed
that, within two years of consummation of its acquisi-
tion of Bank, Bank will divest or terminate its SBLI
activities, unless during such period Applicant re-
ceives approval pursuant to an application under sec-
tion 4(c)(8) of the Act to retain such activities, or the
Board otherwise determines that these activities are
permissible under the Act when conducted directly by
subsidiary banks of bank holding companics.

Accordingly, and without resolving whether section
4 of the Act governs the SBLI activities conducted
directly by savings banks owned by bank holding
companics, the Board has determined to accept Appli-
cant’s commitment to divest or terminate such activi-
ties within two years of consummation of the proposal
unless during that period Applicant obtains a Board
determination that Bank may continue to conduct its
SBLI activities under the Act. The Board wishes to
emphasize that its action in this case does not consti-
tute a decision by the Board on the merits of the issues
raiscd by Protestants.

In this regard, the Board notes that, even if the
Board were to conclude, as the Protestants claim, that
the insurance prohibitions of the Act apply to the

5. 11 the claims upon Bank's SBI.I department exceed the depart-
ment’s reserves, those claims are paid by the New York State SBLI
Fund.

6. The National Association of Life Underwriters and the National
Association of Professional Insurance Agents have also requested that
the Board order a factual hearing to determine whether the application
complies with scction 4(¢c)(8) of the Act. Although section 3(b) of the
Act does not require a formal hearing in this instance, the Board may,
in any case, order an informal or formal hearing. In light of the
commitments made by Applicant and other facts of record, the Board
has determined that o hearing would serve no useful purpose. Accord-
ingly, the request for a hearing is denied.
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direct activities of Bank, the Board would, under the
circumstances of this case, allow the Applicant two
years to conform to the nonbanking provisions of the
Act.” The Board believes the two-year period to be
particularly appropriate in this case in light of the facts
that this acquisition will result in the recapitalization of
Bank and that Bank has conducted this activity safely
and soundly pursuant to explicit state authorization for
over 40 years, In addition, the Board notes that an
immediate requirement for cessation of Bank's SBLI
activity could cause adverse consequences for other
institutions offering SBLI as well as the state-SBLI
financial guaranty fund. On this basis, and in view of
the special and historical relationship between savings
banks and the SBLI program, the Board has deter-
mined to grant the two-year divestiture period prof-
fered by Applicant.

With regard to the Bank’s remaining insurance
activities, Applicant has agreed that, within two years
of consummation of the acquisition, Bank will divest
or terminate the insurance activities of its subsidiary,
unless during such period Applicant receives approval
pursuant to an application under section 4(c)(8) of the
Act to retain such activities. During this two-year
period or unless authorization is granted pursuant to
the Act for broader activities, Bank will limit the
insurance activities of its subsidiary to renewal of
existing policies.®

In evaluating this application, the Board has consid-
ered the financial and managerial resources of Appli-
cant and the effect on those resources of the proposed
acquisition. In this regard, the Board has previously
stated that it expects organizations experiencing sub-
stantial growth internally and by acquisition, such as
Applicant, to maintain a strong capital position sub-
stantially above the minimum levels specified in the
Capital Adequacy Guidelines, without significant reli-
ance on intangibles, particularly goodwill.? Although

7. Section 4(a)(2) of the Act (12 U.S.C. § 1843(a}2)) expressly
provides that a company has two years from the date it becomes a
bank holding company to terminate any impermissible activities.
Although Applicant is an established bank holding company, the
Board has also allowed, in certain circumstances, already established
bank holding companies a similar two-year period to divest impermis-
sible nonbanking activities acquired in connection with the acquisition
of a permissible activity. See, e.g., Maryland National Corporation,
73 FEDERAL RESERVE BULLETIN (1987); Security Pacific Corpora-
tion, 72 FEDERAL RESERVE BULLETIN 800, 802 n.12 (1986); Citicorp/
Quotron, 72 FEDERAL. RESERVE BULLETIN 497, 500 (1986); Chase
Manhattan Corporation, 71 FEDERAL RESERVE BULLETIN 960 (1985);
Baltimore Bancorp, 71 FEDERAL RESERVE BULLETIN 901 (1985);
CiticorpiFirst Federal Savings & Loan, 70 FEDERAL RESERVE BULLE-
TIN 149, 155 (1984),

8. See Standard Chartered PLC, 73 FEDERAL. RESERVE BULLETIN
167 (1987).

9. Citicorp, 72 FEDERAL RESERVE BuLLETIN 724; Capital Adequa-
cy Guidelines, 50 Federal Register 16,057, 16,066-67 (April 24, 1985),
71 Federal Reserve Bulletin 445 (1985); National City Corporation, 70
FEDERAL RESERVE BULLETIN 743, 746 (1984).

the proposed transaction will result in the creation of a
substantial amount of intangible assets, Applicant’s
tangible primary capital ratio is and will remain well
above the minimum level specified in the Guidelines.
In this connection, the Board notes that, carlier this
year, Applicant raised primary capital in anticipation
of the acquisition in an amount that would offset the
decline in its tangible primary capital that otherwise
would occur in connection with the acquisition. With
respect to Bank's financial resources, Applicant will
inject a significant amount of ‘capital into Bank and
maintain Bank’s tangible primary capital ratio above
the Board’s minimum Guidelines. Accordingly, the
Board concludes that the financial and managerial
resources and future prospects of Applicant are satis-
factory and consistent with approval.

Considerations relating to the convenience and
needs of the communities to be served also are consis-
tent with approval, particularly in light of the fact that
the acquisition will result in the recapitalization of
Bank and enable it to continue to provide services to
the public.

Based on the foregoing and other facts of record,
including the commitments made by Applicant, the
Board has determined that the application under sec-
tion 3 of the Act should be and hereby is approved.
The acquisition of Bank shall not be consummated
before the thirtieth calendar day following the effective
date of this Order, or later than 90 days after the
effective date of this Order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of New York, pursuant to
delegated authority.

By order of the Board of Governors, effective
March 30, 1987.

Voting for this action: Vice Chairman Johnson and Gover-
nors Seger, Angell, and Heller. Absent and not voting:
Chairman Volcker.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

Orders Isued Under Section 4 of the Bank
Holding Company Act

BankAmerica Corporation
San Francisco, California

Bankers Trust New York Corporation
New York, New York

The Chase Manhattan Corporation
New York, New York
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Chemical New York Corporation
New York, New York

Citicorp
New York, New York

Continental Illinois Corporation
Chicago, Hlinois

First Chicago Corporation
Chicago, Ulinois

First Interstate Bancorp
Los Angeles, California

The Hong Kong and Shanghai Banking
Corporation, Hong Kong; Kellett N.V.,
Curacao, Netherlands Antilles; HSBC Holdings
B.V., Amsterdam, The Netherlands; and
Marine Midland Banks, Inc., Buffalo, New
York

Irving Bank Corporation
New York, New York

Manutacturers Hanover Corporation
New York, New York

Midland Bank plc
[.ondon, England

J. P. Morgan & Co. Incorporated
New York, New York

Westpac Banking Corporation
Sydney, Australia

Order Approving Applications to Acquire Shares of a
U.S. Government Securities Broker Through a Joint
Venture

Applicants, bank holding companies within the mean-
ing of the Bank Holding Company Act (**Act’’), have
cach applied for the Board’s approval under section
4(¢)(8) of the Act, 12 U.S.C. § 1843(c)(8), and section
225.23 of the Board’s Regulation Y, 12 C.F.R.
§ 225.23, to acquire voting shares of Liberty Broker-
age, Inc., New York, New York (“*Liberty’’).! Liberty
is a broker in securities of the U.S. Government and

1. The applicant bank holding companies will acquire the following
percentages of Liberty's outstanding Class A or Class B voting shares.
None of the Applicants will control more than 5.05 percent of
Liberty’s total equity.

Federal agencies for certain dealers in these securities
(**interdealer broker™). Liberty currently brokers only
U.S. Treasury notes and bonds, including zero coupon
bonds, but intends to commence brokering Treasury
bills and other U.S. Government and Federal agency
sceeurities as soon as practicable.

The Board has previously determined that the pro-
posed activity is closely related to banking and thus
permissible for bank holding companics. The Bank of
New York Company, Inc., 72 FEDERAL RESERVE
BuLLETIN 336 (1986); 12 C.F.R. § 225.25(b)(15)-(16).

Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
duly published. 51 Federal Register 28,624 (1986). The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the public interest factors set forth
in scction 4(¢)(8) of the Act.

As an interdealer broker, Liberty arranges for the
purchase and sale of sccurities of the U.S. Govern-
ment and Federal agencics on behalf of primary deal-
ers and some aspiring dealers.? It disseminates price
quotations on closed-circuit display screens located in
a dealer’s trading room, making possible the practice

Class B 14.29%
Class B 14.29
Class B 14.29
Class A 7.81
Class A 7.81
Class A 7.81
Class A 1.56
Class A 1.56
Class A 1.56

Citicorp

Bank America Corporation

J. P. Morgan & Co. Incorporated

Bankers Trust New York Corporation

The Chase Manhattan Corporation

Chemical New York Corporation

Continental Hlinois Corporation

First Chicago Corporation

First Interstate Bancorp

The Hong Kong and Shanghai Banking
Corporation, etc.

Irving Bank Corporation

Manufacturers Hanover Corporation

Midland Bank plc

Westpac Banking Corporation

Class A 4.69
Class A 1.56
Class A 4.69
Class A 1.56
Class A 1.56

Liberty’s remaining voting shares will be held by 16 investment
banking companies, with no single company controlling more than
5.05 percent of Liberty’s equity or more than 14.29 percent or 7.81
percent of Liberty’s Class B or Class A shares, respectively. Through
1988, the seven Class B shareholders may elect a majority of Liberty’s
dircctors. Beginning in 1989, the Class A shareholders will be entitled
to clect a majority of the directors. (Citicorp, F. P. Morgan, Bank-
America, Salomon Brothers, In¢., Goldman Sachs & Company, The
First Boston Corporation and Merrill Lynch and Company cach will
hold equal amounts of Class B shares.) While the Class A and Class B
stock have different voting rights, they represent equal shares of the
equity and earnings of Liberty.

As Applicants would coliectively control [iberty for purposes of
the Act and would acquire shares of Liberty not as a passive
investment, each Applicant must obtain the Board’s approval. See
12 C.F.R. § 225.137.

2. A government securities dealer becomes designated as a primary
dealer by meeting certain trading, financial and organizational require-
ments established by the Federal Reserve Bank of New York
(*FRBNY”'). The FRBNY conducts its open market trading in
securities only with primary dealers. Aspiring dealers are dealers who
seek primary dealer status.
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of ‘‘blind brokering’’ among the primary dealers, in
which the interdealer broker tells neither the buyer nor
the seller the identity of the counterparty to the trade.
Blind brokering allows a dealer to accumulate or
dispose of its position without disclosing its strategy to
the other dealers. Typically, interdealer brokers have
only primary and aspiring dealers as customers. Most
interdealer brokers have refused to make their quotes
available to anyone other than primary dealers or
aspiring dealers, and Liberty will adopt that policy of
restricted dealing.

Applicants state that, in 1985, a group of primary
dealers decided to enter the U.S. Government securi-
ties brokerage business because of a belief that com-
mission rates charged by existing interdealer brokers
were excessive, given the greatly expanded volume of
business and the perceived level of risk. Accordingly,
in September 1985, Salomon Brothers purchased Lib-
erty and in March 1986 offered its shares to all then-
designated primary dealers. Sixteen securities firms
and the Applicant banking organizations accepted the
offer. The securities firms purchased the shares on
April 21, 1986.

In order to preserve the anonymity of counterparties
trading through Liberty, Liberty’s day-to-day opera-
tions will be conducted separately from those of its
shareholders, and neither the shareholders nor the
directors of Liberty will have access to information on
specific trades by its customers. In addition, no em-
ployee, officer or director of any of Liberty’s share-
holders may simultaneously be employed as an officer
or employee of Liberty.

Liberty will continue to offer its services to all
primary dealers and aspiring dealers, regardless of
whether such customers are shareholders of Liberty.
Liberty’s shareholders are free to utilize the services
of any other broker; there is no requirement that any
stockholder direct any business to Liberty. Any divi-
dends paid by Liberty to shareholders will be based
solely on the number of shares held by the shareholder
and not on the extent to which the shareholder has
utilized Liberty’s services.

The Applicants state that the primary dealers’ re-
quirement that an interdealer broker not disclose the
dealer’s identity in a particular trade also underlies the
proposed widespread distribution of Liberty’s shares
among 30 primary dealers. The Applicants state that, if
ownership of Liberty were to be limited to one or a
limited subset of the primary dealers, the non-share-
holding dealers might refrain from doing business with
Liberty out of concern that the shareholding dealers
could gain a competitive advantage from information
about the trades of the non-shareholding dealers.
Accordingly, in order to establish the customer confi-
dence believed necessary for Liberty’s success, the

initial investment group decided that Liberty should be
owned by a sufficiently large number of both banking
organizations and securities firms to assure its inde-
pendence.

The Board has considered the applications in light of
the Board's prior rulings regarding joint ventures
between banking and nonbanking organizations. In
these cases, the Board has approved joint venture
arrangements where the facts and circumstances, in-
cluding the framework under which the joint venture
would operate, indicated that the joint venture would
not lead to a matrix of relationships between co-
venturers that could break down the legally mandated
separation of banking and commerce, create the possi-
bility of conflicts of interests and concentration of
resources the Act was designed to prevent, or impair
or give the appearance of impairing the ability of a
banking organization to function effectively as an
independent and impartial provider of credit.?

In view of the ownership and operational structure
proposed for Liberty, the Board concludes that Appli-
cants’ proposed joint venture arrangement is consis-
tent with the principles of the Board’s prior rulings and
does not raise the type of concerns identified in those
cases. In reaching this conclusion, the Board has
considered the dispersion of Liberty’s ownership
among a large number of major commercial and invest-
ment banking concerns with each shareholder having a
relatively small ownership interest, the minimum rela-
tive size of each joint venturer’s investment, the
narrowly defined nature of Liberty’s proposed activi-
ties, its small size relative to that of its shareholders,
and the fact that the proposal will not alter the existing
separation between the banking and investment bank-
ing shareholders.

In its evaluation of the applications under the close-
ly related and proper incident to banking standard of
section 4(c)(8) of the Act, the Board must consider
whether the benefits expected from the proposal such
as increased competition or gains in convenience are
likely to outweigh possible adverse effects such as
undue concentration of resources, decreased or unfair
competition, conflicts of interest or unsound banking
practices.

Applicants believe that Liberty will promote the
efficiency of the interdealer broker market through
investment in advanced data processing and telecom-

3. E.g., Independent Bankers Financiul Corporation, 71 FEDERAL
RESERVE BULLETIN 651, 653 (1985) and 72 FEDERAL RESERVE BULLE-
TIN 664 (1986); Amsterdam-Rotterdam Bank, N.V., 70 FEDERAL
RESERVE BULLETIN 835, 836 (1984); The Maybaco Company and
Equitable Bancorporation, 69 FEDERAL RESERVE BULLETIN 37§
(1983); Deutsche Bunk AG, 67 FEDERAL RESERVE BULLETIN 449
(1981).
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munications cquipment. In particular, Applicants be-
lieve that through the substantial capitalization pro-
posed for Liberty, it will be able to develop an efficient
settlement clearing system, which will lower costs and
improve service.4 In addition, they belicve that Liber-
ty's entry into the concentrated interdealer broker
market has promoted a substantial decline (by 25 to 50
percent) in commission rates, which had remained
stable for the past 10 yecars despite rapid market
growth (from $.1 billion to $36.2 billion in average
daily transaction volume), greater liquidity in the
market, and the likelihood of scale cconomies. Based
on the record, the Board believes the proposal would
be likely to result in public benefits in the form of
improved ecfficiency.

The market for brokering U.S. Government and
Federal agency securities on behalf of primary dealers
is nationwide. Liberty is one of eight firms currently
acting as an interdealer broker. It does not currently
control a substantial portion of the market. Because
none of the Applicants provide such services, the
proposed acquisition would not climinate any existing
competition.

With respect to elimination of potential competition,
the Board notes that the Applicants are each primary
dealers and/or clearing agents for Government securi-
tics transactions, a role that might conceivably facili-
tate de novo entry into the interdealer broker market.
In the Board’s view, however, this proposal is not
likely to have any significant effect upon potential
competition as it is unlikely that a primary dealer
would be able to engage successfully in the proposed
interdealer brokerage activities alone, because other
primary dealers would be concerned that their identity
and trading positions would be revealed by the broker
to its parent. The Board also notes that numerous
other large financial institutions have the resources to
enter the market.

In addition, on the basis of the record currently
before it, the Board does not believe that ownership of
Liberty by a large number of dealers would be likely to
substantially lessen competition in the interdealer bro-
ker market. For the reasons explained below, it does
not appear likely that Liberty would become the sole
interdealer broker.

The record indicates that certain technological and
operational characteristics of the interdcaler broker
market suggest that Liberty’s shareholders would not
place orders with only Liberty. Currently, as ex-
plained above, primary dealers do not concentrate

4. The Board's c¢valuation of this application did not involve a
review of any specific settlement clearing system that may be pro-
posed by Liberty or whether such a system would be consistent with
the Board's risk reduction policies.

their trades in any single broker in order to prevent
disclosure of their trading strategy to brokerage per-
sonnel. With only one broker, brokerage personnel
would be privy to comprehensive trading information
regarding each customer, information that would like-
ly be sought by other dealers. Dealers that are share-
holders of Liberty would also have some incentive to
maintain relationships with other brokers in the case of
mechanical or computer breakdowns at Liberty. In
addition, for technological reasons a broker effecting a
transaction in a particular security for one dealer is
unable at the same time to effect trades in that security
for other dealers. Thus, those other dealers must use
another broker to effect a trade in that security at that
time. Morcover, the brokers customarily provide the
last trader with the opportunity to accept the next
trade, resulting in a delay for other dealers, particular-
ly where the dealer is selling a substantial position in a
series of transactions.

The Board also notes that selection of the particular
broker for a trade is customarily left to the individual
traders for each dealer, with management of the dealer
requiring only that trades not be concentrated in a
single broker. Since the trader’s compensation is per-
formance driven, the trader has a strong incentive, in
most circumstances, to seck out the best price and
cxecution, regardiess of the commission fee differ-
ences. The applications do not indicate that the prac-
tice will be changed, and to ensure continuation of this
practice, the Board’s approval of the applications is
expressly conditioned on Applicants’ not directing
their traders to utilize only Liberty’s services, or to
provide them compensation or other financial incen-
tives to do so.

Moreover, the offering circular and stockholder
agreement for Liberty both state that the shareholders
will benefit from their investment in Liberty only to
the extent of the equity investment and dividends
thereon, and that a shareholder will not benefit on the
basis of trading volume transacted through Liberty,
including volume discounts. The Board’s approval of
this proposal is conditioned on the continuation of this
provision of the shareholder agreement.

In assessing other competitive issues raised by the
proposed joint venture, the Board has considered that
the Antitrust Division of the U.S. Department of
Justice, on September 25, 1986, advised primary decal-
ers and interdealer brokers that it is conducting an
investigation into possible restraints of trade involving
Liberty and access to the services of Government
securities brokers and to Government securities mar-
ket information.s In light of this announced investiga-

5. Letters, dated September 25, 1986.
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tion, the Board has asked the Justice Department
whether it has concluded that consummation of the
proposal would result in or further a violation of the
antitrust laws. The Justice Department has advised the
Board that the formation of Liberty and its acquisition
by the joint venture, viewed from a structural perspec-
tive, i.e., independently of other practices, would not
violate the antitrust laws, and that the Board need not
delay action on the application for approval of the
acquisition pending the outcome of the Department’s
investigation.

Accordingly, and in the absence of evidence on the
present record before the Board that consummation
would result in a violation of the antitrust laws, the
Board has determined not to defer decision on the
application pending completion of the Department’s
investigation and to act on the application on the basis
of the record presently before the Board. The Board’s
action will not have, and is not designed to have, any
preclusive effect on the Department’s investigation.
Should the Department subsequently determine that
antitrust violations have occurred with respect to the
trading of U.S. Government securities, the Board will
review the matter and reserves the right to take
appropriate action, including requiring divestiture of
the shares of Liberty, should the Board’s review of the
matter indicate that Applicants’ acquisition of Liberty
will in fact result in or further a restraint of trade in
violation of the antitrust laws.

With respect to the joint venture’s likely effect on
possible anticompetitive practices between Liberty’s
owners and other primary dealers, the Board notes
that Liberty will offer its services to all primary and
aspiring dealers on equal terms, as do most other
brokers. In this regard, to ensure that the acquisition
of Liberty does not result in unfair competition, the
Board has conditioned its approval on Liberty’s not
discriminating with respect to price or access to its
services in the case of non-shareholder primary deal-
ers or aspiring dealers. Moreover, there are financial
disincentives for Liberty to deny access to its screens
to non-shareholder primary dealer customers of com-
peting brokers since that action would limit the num-
ber of potential trading counterparties available
through Liberty, making it likely the bid/ask spreads
quoted by Liberty would be wider than would be the
case with broader access.

The Board, however, notes that it has made no
determination regarding the consistency of existing
practices in the government securities market with the
antitrust laws, which is the subject of the Department
of Justice investigation.

For the foregoing reasons, the Board concludes, on
the basis of the existing record, that Applicants’
acquisition of shares of Liberty would not be likely to
have any significant adverse effect upon competition.

The Board also finds no evidence indicating that the
acquisition would result in an undue concentration of
resources, unsound banking practices, or other ad-
verse effects. Financial and managerial considerations
are also consistent with approval of the applications.

Based on the foregoing and other facts of record, the
Board concludes that the balance of the public interest
factors it is required to consider under section 4(c)(8)
favors approval of the applications. Accordingly, the
applications are hereby approved, with the Board
maintaining continuing jurisdiction over the applica-
tions pending review of the results of the Department
of Justice’s investigation into possible restraints of
trade involving Liberty. This approval is subject to all
of the conditions set forth in Regulation Y, including
those in sections 225.4(d) and 225.23(b), 12 C.F.R.
§§ 225.4(d), 225.23(b), and to the Board’s authority to
require such modification or termination of the activi-
ties of a bank holding company or any of its subsidiar-
ies as the Board finds necessary to assure compliance
with, and to prevent evasions of, the provisions and
purposes of the Act and the Board's regulations and
orders issued thereunder.

The proposed acquisitions shall not be consummat-
ed later than three months after the effective date of
this Order unless that period is extended for good
cause by the appropriate Federal Reserve Bank pursu-
ant to delegated authority, or by the Board.

By order of the Board of Governors, effective
March 4, 1987.

Voting for this action: Chairman Volcker and Governors
Johnson, Seger, and Angell. Absent and not voting: Gover-
nor Heller.

JAMES MCAFEE

[sEAL] Associate Secretary of the Board

Centerre Bancorporation
St. Louis, Missouri

Order Approving an Application to Provide
Employee Benefits Consulting Services

Centerre Bancorporation, St. Louis, Missouri, a bank
holding company within the meaning of the Bank
Holding Company Act (“‘Act™), 12 U.S.C. § 1841
et seq., has applied for the Board’s approval pursuant
to section 4(c)(8) of the Act, 12 U.S.C. § 1843(¢c)(8),
and section 225.23 of the Board’s Regulation Y,
12 C.F.R. § 225.23, to acquire all of the assets and
assume certain liabilities of Benefit Plan Services,
Inc., Maryland Heights, Missouri (‘"Company’’).
Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
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duly published (52 Federal Register 3484 (1986)). The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the public interest factors set forth in
section 4(¢)(8) of the Act.

Applicant, a bank holding company by virtue of its
ownership of 14 commercial banks in Missouri, con-
trols total deposits of $3.8 billion, representing 9.5
percent of the deposits in commercial banks in Mis-
souri.! Applicant also engages in certain nonbanking
activities, such as providing trust company services,
credit-related insurance, and discount brokerage ser-
vices.

Applicant proposes to organize a wholly owned
subsidiary corporation that will acquire Company, an
cmployce benefits consulting firm that provides a full
range of services with regard to employee benefits
plans. Applicant proposes to provide consulting ser-
vices with regard 10 employee benefits plans such as
defined contribution plans, 401-K plans and profit
sharing plans. Applicant will transfer and refer busi-
ness to Company from its nonbanking subsidiary,
Centerre Trust Company, St. Louis, Missouri, which
engages in record-keeping services for participants in
pension benefit plans as an adjunct to its principal
activities as trustee, custodian, financial advisor or
manager of benefit plans.

Company’s activities can be divided into four basic
types ol activities.

1. Plan Design—designing employee benetits plans
including determining actuarial funding levels and
cost estimates;
2. Plan Implementation—providing administrative
assistance in implementing employee benefits plans,
including assistance in the preparation of plan docu-
ments and the implementation of employee benefit
administration system;
3. Administrative Services—providing administra-
tive services with respect to plans, including record-
keeping services, calculating and certifying employ-
ce benefits, preparing periodic, actuarial and other
reports and government filings, pursuant to ERISA;
and

4, Employee Communications—developing employ-

ec communication programs with respect to plans

for the benefit of the client.

The Board has previously approved applications by
bank holding companies to provide cmployee benefits
consulting services.? Although the activity encom-

1. Data are as of June 30, 1986,

2. BankVermont Corporation, 72 FEDERAL RESERVE BULLETIN
377 (1986); Norstar Bancorp, Inc., 72 FEDERAL RESERVE BULLETIN
729 (1986).

passes the need to provide actuarial analysis, which is
generally not performed by trust companies or banks,
the actuarial services are limited in scope to ensure
adequate funding of defined bencfits plans, are an
integral part of providing employee benefits services
and are not provided as an independent service.?
Thus, the Board concluded that the activity of provid-
ing employee benefits consulting services is closely
related to banking.

In order to approve this application, the Board must
also find that the performance of the proposed activity
can reasonably be expected to produce benefits to the
public, such as greater convenience, increased compe-
tition, or gains in efficiency, that outweigh possible
adverse effects, such as undue concentration of re-
sources, decreased or unfair competition, conflicts of
interests, or unsound banking practices. With respect
to the proposed employee benefits consulting activi-
tics of Applicant, it appears from the record that
authorizing the activity would enhance competition
and provide greater convenicnce and increased effi-
ciencies, without resulting in any adverse conse-
quences.

Clients will have the option of obtaining a complete
package of employee benefits consulting services from
a single company, including those investment and fund
management services that can be provided by other
subsidiarics of Applicant, resulting in increased conve-
nience to the customers for this service. In addition,
the increasc in the number of companics that can
conduct a broad array of services with regard to
cmployee benefits consulting is likely to enhance
competition in the provision of this service.

There 18 no evidence in the record to indicate that
Applicant’s engaging in the proposed activity would
lecad to any undue concentration of resources, de-
creased or unfair competition, unsound banking prac-
tices, or other adverse effects, Clients currently have
the option to use any component of Applicant’s em-
ployee benefits consulting services individually as well
as the entire package of services, and Applicant has
committed to continue to avoid tying any employee
benefits consulting service to the purchase of the
cntire employee benefits package or to any other
service offered by Applicant or its subsidiaries.

Based on the foregoing and all the facts of record,
the Board has determined that the balance of public
interest factors it is required to consider under section
4(c)(8) is favorable, The financial and managerial re-
sources of Applicant are consistent with approval.

3. Applicant has committed to limit its actuarial activity to those
services necessary to ensure adequate funding of the employee
benefits plans. Activities that rely on actuarial analysis that is not
performed in connection with other permissible activities are not
closely related to banking. Norstar Bancorp, Inc., 72 FEDERAL
Rusirve BULLETIN 729, 731 (1986).
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Accordingly, the application is hereby approved. This
determination is subject to the conditions set forth in
sections 225.4(d) and 225.23(b)(3) of the Board’s Regu-
lation Y, 12 C.F.R. §§ 225.4(d) and 225.23(b)(3). The
approval is also subject to the Board’s authority to
require modification or termination of the activities of
the holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with the
provisions and purposes of the Act and the Board’s
regulations and orders issued thereunder, or to pre-
vent evasion thereof. This transaction shall not be
consummated later than three months after the effec-
tive date of this Order, unless such period is extended
for good cause by the Board or by the Federal Reserve
Bank of St. Louis, pursuant to delegated authority.

By order of the Board of Governors, effective
March 26, 1987.

Voting for this action: Chairman Volcker and Governors
Seger, Angell, and Heller. Absent and not voting: Governor
Johnson.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

The Chase Manhattan Corporation
New York, New York

Order Approving Application to Underwrite and
Deal in Commercial Paper to a Limited Extent

The Chase Manhattan Corporation, New York, New
York, a bank holding company within the meaning of
the Bank Holding Company Act, 12 U.S.C. § 1841
et seq. (““BHC Act’'), has applied pursuant to section
4(c)(8) of the BHC Act (12 U.S.C. § 1843(c)(8)) and
section 225.21(a) of the Board’s Regulation Y
(12 C.F.R. 225.21(a)) to underwrite and deal in third-
party commercial paper to a limited extent. The activi-
ty will be conducted through Chase Commercial Cor-
poration, Englewood, New Jersey (‘‘Company”’), a
commercial finance subsidiary.

In applying for approval for these activities, Appli-
cant relies on the Board’s December 1986 order ap-
proving an application by Bankers Trust New York
Corporation to engage to a limited extent in commer-
cial paper placement activity through a commercial
finance subsidiary on the basis that the subsidiary
would not be “‘engaged principally’ in the activity
within the meaning of section 20 of the Glass—-Steagall
Act under the § percent income and market limitations
approved in that case. Bankers Trust New York Corpo-
ration, 73 FEDERAL RESERVE BurrLeTIN 138 (1987).
Accordingly, Applicant has proposed to limit its un-

derwriting and dealing activity to the 5 percent limita-
tions approved in Bankers Trust.!

The Board has previously authorized Company to
engage in making and servicing loans and leasing,
activities that are permissible for bank holding compa-
nies under sections 225.25(b)(1) and 225.25(b)(S) of
Regulation Y (12 C.F.R. 225.25(b)(1) and (5)). Compa-
ny would provide the proposed activity in addition to
the previously approved commercial finance activi-
ties, with Company serving customers nationwide
from offices to be established in New York, New
York.

Applicant, with consolidated assets of $90.0 billion,?
is the second largest banking organization in New
York.? It operates seven subsidiary banks and engages
in a broad range of permissible nonbanking activities
in the United States and abroad.

Notice of the application, affording interested per-
sons an opportunity to submit comments on the pro-
posal, has been duly published, 52 Federal Register
2443 (1987). The Securitics Industry Association
(**SIA’’), a trade association of the investment bank-
ing industry, has filed a written comment opposing the
application on the basis of its view that the proposal
would violate the Glass—Steagall Act and should not be
approved under the BHC Act.

Under this proposal, Company would act for issuers
as an underwriter of commercial paper, purchasing
commercial paper for resale to institutional investors
such as banks, insurance companies, mutual funds and
nonfinancial businesses. In addition, Company may
place commercial paper as agent for issuers and advise
issuers as to rates and maturities of proposed issues
that are likely to be accepted in the market, activities
previously approved in Bankers Trust. The minimum
denomination of commercial paper offered and pur-
chased by Company would be $250,000. Company
may also purchase commercial paper, typically com-
mercial paper that the Company had previously under-
written, for resale in the secondary market as a dealer.
The proposed activities differ from those authorized
for Bankers Trust in that Applicant would underwrite
and deal in commercial paper as a principal.

1. Applicant has committed that Company’s gross revenue from
commercial paper activity covered by section 20 will not exceed §
percent of Company’s total gross revenue during any year. In addi-
tion, to limit Company's market share, the amount of commercial
paper outstanding at any time underwritten or placed by Company will
not exceed 5 percent of the average amount of dealer-placed commer-
cial paper outstanding during the prior four calendar quarters, and the
amount of commercial paper held in inventory by Company on any
day will not cxceed 5 percent of the average amount of dealer-placed
commercial paper outstanding during the prior four calendar quarters.

2. Asset data are as of September 30, 1986.

3. Rank is as of June 30, 1986.
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Glass—-Steagall Act Analysis

The STA asserts that consummation of the proposal
would result in a violation of section 20 of the Glass—
Steagall Act for the same reasons it alleged in the
Bankers Trust case.’ Because Company is affiliated
with a member bank (Chase Manhattan Bank, N.A)),
the Board may not approve the proposal if upon
consummation Company would be *‘engaged princi-
pally”” in the “‘flotation, underwriting, public sale, or
distribution™ of commercial paper (“‘'underwriting and
dealing in’") within the meaning of section 20 of the
Glass—Steagall Act (12 U.S.C. § 377). The STA main-
tains that Company would be **engaged principally’” in
underwriting and dealing in commercial paper under
section 20 on the basis that the term “principally™
denotes any substantial, significant, regular or non-
incidental activity.

In Bankers Trust the Board concluded that, cven if
placement of commercial paper were deemed to con-
stitute an activity covered by section 20 of the Glass—
Steagall Act, Bankers Trust’s commercial Iending sub-
sidiary would not be “‘engaged principally’” in under-
writing and dealing in securitics because the subsid-
fary’s activity would not be substantial under a 5§
percent limit on the subsidiary’s gross income from its
commercial paper activities and a 5 percent limit on its
market share. As noted, Company will restrict its
commercial paper activities 5o as not fo exceed these 5
percent limits. Accordingly, and for the reasons sct
forth in the Bankers Trust order, the Board concludes
that Company would not be “‘engaged principally’ in
activities covered by section 20 of the Glass—-Steagall
Act so long as Company adheres to the S percent
limitations on its commercial paper functions.*

Bank Holding Company Act Analysis

In every application under section 4(¢)(8) of the BHC
Act, the Board must find that the proposed activity is
“so closely related to banking . . . as to be a proper
incident thereto.”” ‘This statutory standard requires
that two separate tests be met for an activity to be

4. Scction 20 provides that

. no member bank shall be affilited .. with any . arganization
engaged principally in the issue, flotation, underwriting, public sale, or
distribution at wholesale or retail or through syndicate participation of
stacks, bonds, debentares, notes, or other securities.

S, In Bankers Trust, the Board ruled that a bank affiliate that places
commercial paper acting solely as agent of the issuers and that does
not offer the paper to the public is not engaged in underwriting or
distributing commercial paper for purposces of seetion 20. Although it
appears that Company may not make a public offer of commercial
paper, Company would purchase commercial paper for its own
account for resale, an activity that the Board has regarded as section
20 activity.

permissible for a bank holding company. First, the
Board must determine that the activity is, as a general
matter, ‘‘closely related to banking.” Second, the
Board must find in a particular casc that the perfor-
mance of the activity by the applicant bank holding
company may rcasonably be expected to produce
public benefits that outweigh possible adverse effects.
The SIA contends that the proposed activity is not
closely related to banking under the BHC Act and
would result in substantial risk and conflicts of interest
not outweighed by public benefits for the same reasons
it asserted in its protest to Bankers ‘Frust’s application.

A. Closely Related to Banking Analysis

Based on guidelines established in the National Couri-
er decision, a particular activity may be found to meet
the “*closely refated to banking’ test if it is demon-
strated that;
(1) banks gencrally have in fact provided the pro-
posed activity;
(2) banks generally provide services that are opera-
tionally or functionally so similar 1o the proposed
activity so as to equip them particutarly well to
provide the proposed activity; or
(3) banks gencrally provide services that arc so
integrally refated 1o the proposed activity as to
require their provision in a specialized form.©

The Board concludes that underwriting and dealing in
commercial paper is closely related to banking on the
same basis on which the Board concluded in Bankers
Trust that acting as placement agent and adviser to
issuers of commercial paper is closely related to
banking, that is, because banks provide services that
are operationally and functionally so similar to the
proposed services that banking organizations are par-
ticularly well equipped to provide the proposed ser-
vices. The Board has previously testificd before Con-
gress in favor of permitting bank holding companics to
underwrite and deal in commercial paper. In the
Board’s view, the proposcd underwriting and dealing
activity represents a natural extension of commercial
lending activitics traditionally conducted by banks,
involving hittle additional risk or new conflicts of
interest, and potentially vicelding significant public
benefits in the form of increased competition and
convenience.

6. The National Courier guidelines are not the exclusive basis for
finding a proposed activity closely related to banking. S16 F.2d at
1237. The Board will consider any other basis that may demonstrate
that the activity has a reasonable or close relationship to banking.
49 Federal Register 806 (1984).
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Underwriting and dealing in commercial paper is an
activity that is functionally related to the traditional
commercial banking function of providing short-term
loans to corporations for operating expenses and
places the underwriter and dealer in the role of acting
as a financial intermediary. (See S. Rep. No. 560, 98th
Cong., 2d Sess. 17 (1984)). Although commercial pa-
per technically is a security for purposes of the Glass—
Steagall Act, this kind of instrument has many of the
characteristics of a traditional commercial loan. A
commercial loan in its traditional form represents a
short-term extension of credit to a business to finance
working capital needs. (E.g., United States v. Con-
necticut Nat’l Bank, 418 U.S. 656, 665 (1974)). Be-
cause of its short term nature, commercial paper is
customarily held to maturity—Ilike a commercial loan.
Because of its large denominations, commercial paper
is generally purchased only by large, financially so-
phisticated institutions, such as banks and money
market mutual funds, who typically hold the paper to
maturity. Under the limitations established for the
conduct of this activity, Applicant will sell commercial
paper only to these large institutions. The Applicant’s
role will be, in effect, that of a financial intermediary
arranging short-term commercial loans from the buy-
ers of commercial paper to the issuers of the paper.
This activity is functionally and operationally similar
to the role of a bank that arranges a loan participation,
and banks are particularly well suited to assume this
role as a result of their traditional commercial lending
functions.

In this regard, the Board notes that the evaluation
and credit analysis that would be performed in connec-
tion with underwriting commercial paper is functional-
ly and operationally similar to the evaluation and
credit analysis banks conduct when making commer-
cial loans. In addition, Company’s role in advising
issuers in structuring an offering and contacting poten-
tial purchasers is functionally and operationally similar
to the bank’s role in advising customers and arranging
loan participations and syndications.

The Board also notes that underwriting and dealing
in commercial paper is functionally and operationally
similar to the role of a bank in discounting commercial
paper to provide liquidity to its issuers, underwriting
and dealing in moncy market instruments and securi-
ties that member banks are eligible to underwrite and
deal in, advising commercial paper issuers and assist-
ing them in placement of their notes, and generally
assessing credit and interest rate risk.

B. Proper Incident to Banking Analysis

In order to approve an application to engage in a
nonbanking activity under section 4(c)(8), the Board

must also determine that a proposed activity is a
‘‘proper incident’’ to banking by determining whether
the performance of the activity by the applicant bank
holding company may reasonably be expected to pro-
duce public benefits, such as greater convenience,
increased competition, or gains in efficiency, that
outweigh possible adverse effects, such as undue
concentration of resources, decreased or unfair com-
petition, conflicts of interest, or unsound banking
practices. 12 U.S.C. § 1843(c)(B). Based upon the facts
of record and for the reasons and subject to the
limitations set out below, the Board finds that consum-
mation of this proposal may reasonably be expected to
result in public benefits that outweigh possible adverse
effects.

Public Benetfits

In Bankers Trust the Board concluded that Applicant’s
commercial paper placement and advisory activities
would produce significant benefits to the public in the
form of increased competition in the commercial paper
market, greater convenience to customers of commer-
cial paper services and gains in efficiency in the
provision of service. As in Bankers Trust, Company
will offer commercial paper activity on a nationwide
basis. In light of the fact that currently the commercial
paper market is dominated by a small number of
dealers, the expansion of Applicant’s commercial pa-
per activities can only foster competition in that mar-
ket. Moreover, the establishment of this activity in a
holding company subsidiary will allow Applicant to
provide greater convenience to customers of the ser-
vice and to offer the service more efficiently on a
nationwide scale.

The Board considers these two factors—increased
competition and more convenient service to investors
and borrowers—to be substantial and important public
benefits. In this regard, the Board notes that the
expansion of commercial paper activity o include
underwriting and dealing will enhance these public
benefits by permitting Applicant to offer a fuller range
of services to customers in competition with other
providers.

Adverse Effects

The Board in Bankers Trust exhaustively considered
whether adverse effects would be associated with a
limited amount of commercial placement performed
by that bank holding company affiliate under the
prudential framework adopted by Bankers Trust. The
Board concluded that under the safeguards proposed
in that case there was no evidence that the activity
would be likely to result in any significant adverse
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effects. Although Chase’s proposal is similar to the
Bankers Trust application, the fact that Company
would act as a principal to underwrite and deal in
commercial paper is a significant diflerentiating factor
that particularly bears on the Board’s determination
whether the proposced activities constitute a proper
incident to banking. The protestant maintains that the
proposal would result in unsound banking practices,
because in acting as a principal to underwrite and deal
the subsidiary would place its own funds at risk and
incentives for conflicts of interest could consequently
arise. The Board, however, finds that any additional
possible concerns that arise as a result of the expan-
sion of activity to include underwriting and dealing as
a principal are substantially mitigated by the following
factors.

As a preliminary matter, the Board notes that the
proposed activitics are substantially similar to com-
mercial lending and other operations presently con-
ducted safely and soundly by member banks and
involve a sccurity that member banks may invest in as
principal. As noted above, the Board believes the
proposed activity involves little additional risk or new
conflicts of interest.

The Board recognizes that, to the limited extent
Company engages in underwriting and dealing in com-
mercial paper, Company would assume the risk of loss
should the issuer of the paper default or should the
market for the paper decline before resale. Neverthe-
less, the Board belicves that the risk of loss to Compa-
ny as a result of this proposal is not excessive or
inconsistent with prudent banking standards.

In the Board’s view, given the unique nature of the
recognized commercial paper market, the risk of loss
resulting from buying and sclling for onc¢’s own ac-
count in that market is minimal. Company would only
underwrite and deal in commercial paper sold in the
recognized market—oprime obligations in minimum de-
nominations of $250,000 that are cxempt from the
registration requirements of the Sccuritics Act. Only
the nation’s largest and financially strongest corpora-
tions borrow funds in the commercial paper market. In
addition, the market has developed a number of mech-
anisms 10 minimize the risk of default on obligations
sold in the market, such as credit ratings for issuers by
independent rating services and the wse of back-up
lines of credit or letters of credit to ensure repayment.
The minimal risk of loss is demonstrated by the fact
that historically the rate of default by users of commer-
cial paper in the recognized market has been negligi-
ble.” An additional indicator of low risk is the fact that

7. The short-term nature of commercial paper also provides sub-
stantial protection against loss. Scrious tinancial problems are unlike-
ly to develop at the large, well-known corporations that issue commer-
cial paper within the 30 days that the paper typically would be

the rate of interest paid on commercial paper typically
has been only slightly higher than the rate paid on U.S.
government obligations with similar maturitics. In
addition, Applicant possesses experience with man-
agement of risk through careful credit evaluation and
risk reduction techniques such as hedging, diversifica-
tion and other precautions applicable to the proposed
activities,

Moreover, as discussed in Bankers Trust, possible
adverse effects are also mitigated by the functional and
operational insulation of the proposed activities from
Applicant’s banking and other operations and the
limitation on the amount of underwriting and dealing
Applicant proposes to adopt for purposes of the “‘en-
gaged principally” cap under section 20 of the Glass—
Steagall Act. The proposed activities would only be a
minor part of the business of a well-capitalized, sepa-
rate subsidiary of Applicant., Under thesc limitations
designed to maintain the separateness of Company
from Applicant’s other affiliates, the Board believes
that risk to Applicant’s banking subsidiaries and other
affiliates is substantially minimized.

The Board also finds that Company’s limited in-
volvement in commercial paper activitics is not likely
to damage public confidence in Applicant’s subsidiary
banks. Although Company would underwrite and deal
in commercial paper for its own account, as explained
above the risk of loss inherent in this activity is not
excessive, In addition, as in the Bankers Trust deci-
sion, Company will not market commercial paper to
the public generally but only in a4 wholesale market
dominated by institutional purchusers. Nor is there
any realistic likelihood that Applicant will make un-
sound loans to Company if Company were to encoun-
ter financial difficultics. Although Company would
invest its own funds in the commercial paper it under-
writes and deals 1n, this commercial paper would only
constitute an insubstantial portion of Company’s as-
sets. Given the other safeguards described in the
Bankers Trust Orvder, the Board does not believe that
this potential abusc is significant.

Morcover, as described below Chase has adopted
precisely the same framework of limitations on interre-
lationships with affiliates and customers that Bankers
Trust proposed and that, as set forth in that order,
serve to contain risk and prevent conflicts of interest.
Among other things, those limitations, which are pat-
terned after a prudential framework approved by the
Board for conducting commercial paper activity in the

outstanding. In addition, market risk is mitigated by the practice in the
commercial paper market of “pre-selling”™ - - i.e., not issuing paper
until potential purchasers have been contacted on a preliminary basis
and have indicated an interest in purchasing at the posted rates.
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bank itself,® place strong restrictions on affiliates’
extending credit relating to Company’s commercial
paper, purchasing or advising customers with respect
to the commercial paper, and other matters. In addi-
tion, Chase will adopt limitations on transfers of assets
between its banking and other affiliates other than on a
non-preferential, arms-length basis contained in the
proposed Section 23B of the Federal Reserve Act.®

In addition, to address the possibility of unsound
loans, Applicant has proposed a number of lending
restrictions. Neither Applicant nor any affiliate would
provide any letter of credit or other guarantee to
support commercial paper underwritten, dealt in or
placed by Company. No loans would be made to
issuers that are the functional equivalent of purchasing
commercial paper for the account of an affiliate. All
affiliates would assure themselves that any advances
to an issuer of commercial paper are not used to repay
the paper or to cover any unsold portion of a commer-
cial paper issue underwritten, placed or dealt in by
Company. In the Board's view, the possibility of
unsound loans from an affiliate would be effectively
addressed if, under these restrictions and this Order,
neither Applicant nor its subsidiaries, including Com-
pany, may lend, issue or enter into a letter of credit, or
similar credit facility that might be viewed as enhanc-
ing the creditworthiness or marketability of commer-
cial paper underwritten, placed or dealt in by Com-
pany.

Moreover, as discussed in Bankers Trust, any exten-
sions of credit by a banking affiliate would be subject
to the limitations of section 23A of the Federal Re-
serve Act (12 U.S.C. § 371c). The Board also notes
that, given the small commissions and spreads typical
of commercial paper underwriting, dealing and place-
ment and the fact that the commercial paper operation
will not constitute a substantial activity of Company, it
would not be reasonable for unsound credit to be
extended in support of an issuer-customer of Com-
pany.

Based on the record in this case, and for the reasons
described in greater detail in the Bankers Trust Order,
the Board finds that Company’s conduct of these
activities, commenced de novo, is not likely to result
in unfair or decreased competition, undue concentra-
tion of resources, or unsound banking practices. In the
Board’s view, the limitations adopted by Chase, to-
gether with the other facts and circumstances of this
application, including the lack of excessive risk in the

8. Statement Concerning Applicability of the Glass-Steagall Act to
the Commercial Paper Placement Activities of Bankers Trust Compa-
ny (June 4, 1985). The Board's decision was upheld by the U.S. Court
of Appeals for the District of Columbia Circuit in Securities Industry
Ass'n v, Board of Governors of the Federal Reserve System, 807 F.2d
1052 (1986), petition for certiorari pending, No. 86-1429.

9. 130 Cong. Rec. S11166—-67 (daily ed. September 13, {984).

recognized commercial paper market, would effective-
ly minimize the possibility of any significant adverse
effects.

The Board intends to keep under active consider-
ation the desirability of the framework for the conduct
of the proposed commercial paper activity adopted in
Bankers Trust and in this case and may revisit the
issue of whether these limitations are appropriate
based on its consideration of the pending applications
by Citicorp, J.P. Morgan, Bankers Trust and other
bank holding companies to underwrite and deal in
commercial paper as well as other types of securities.

Accordingly, and for the reasons set forth in Bank-
ers Trust, the Board concludes there is no evidence
that Applicant’s conduct of the activities through
Company is likely to result in any significant adverse
eftects. Financial and managerial considerations are
also consistent with approval.

Based on the foregoing and other facts or record, the
Board concludes that this proposal as limited by
Applicant is consistent with section 20 of the Glass—
Steagall Act and may reasonably be expected to result
in public benefits that outweigh possible adverse ef-
fects. Accordingly, the Board finds that Applicant may
conduct the proposed activities to the extent and in the
manner described in this Order consistent with section
20 of the Glass—Steagall Act and section 4(c)(8) of the
BHC Act. The Board’s approval of this application
extends only to commercial paper underwriting, deal-
ing, placement and advisory activity conducted within
the following limitations proposed by Applicant for
Company and Applicant’s subsidiary banks and other
subsidiaries, and the conduct of this activity in any
manner other than as described below and in this
Order, or of other activity, is not within the scope of
the Board’s approval here and is not authorized for
Company:

1. Company will underwrite, place or deal in only

commercial paper that is prime quality, short-term

(with maturities not exceeding nine months), in

minimum denominations of at least $250,000, and

that is exempt from the registration and prospectus
requirements of the Securities Act of 1933 pursuant
to section 3(a)(3) of that Act.

2. The gross revenues derived from Company’s

commercial paper underwriting, placement and

dealing service will not in any year exceed S percent
of Company’s gross revenues,

3. Chase will also limit the amount of commercial

paper outstanding at any time underwritten or

placed by Company to § percent of the average
amount of dealer-placed commercial paper out-
standing during the prior four calendar quarters, and
the amount of commercial paper held in inventory
by Company on any day will not exceed 5 percent of
the average amount of dealer-placed commercial



372 Iederal Reserve Bulletin U May 1987

paper outstanding during the prior four calendar
quarters.

4. Neither Applicant nor any subsidiary of Appli-
cant, including Company, will lend, issuc or enter
into a stand-by letter of credit, asset purchase
agreement, indemnities, insurance or other facility
that might be viewed as enhancing the creditwor-
thiness or marketability of commercial paper under-
written, placed or dealt in by Company.

5. Neither Company nor any of its affiliates will
make foans to issuers of commercial paper placed or
underwritten by Company that are the functional
cquivalent of purchasing the paper for the account

of its affiliate. Thus, any credit extended by any of

these companies 1o the issuer will be under different
terms, at different times, and for different purposes
than the paper being underwritten or placed. It
would be clear that any such credit is for different
purposes if there ts documentary cvidence of, tor
example, substantial participation in the credit by
other lenders or that the loan is for a documented
special purpose, such as equipment financing, plant
e¢xpansion, or inventory or receivables,

6. Company and its affiliates will assure themselves
that any advances to an issuer of commercial paper
underwritten or placed by Company are not used to
repay the paper or to cover any unsold portion of a
commercial paper issue underwritten or placed by
Company.

7. Neither Applicant nor any of Company’s affiliates
will purchasc for its own wccount commercial paper
underwritten, placed or dealt in by Company.

8. Applicant’s subsidiary banks will not purchase
commercial paper underwritten, placed or dealt in
by Company for accounts managed or advised by
their trust departments and neither the banks nor
any of their afliliates will purchase commercial
paper underwritten, placed or dealt in by Company
for any other accounts they advise or for which they
have investment discretion.

9. No affiliate of Company will provide investment
advice to the purchasers of commercial paper under-
written, placed or dealt in by Company and will not
advertise or distribute sales literature concerning
such commercial paper. Morcover, where Company
or any of its affiliates has a lending relationship with
an issuer of commercial paper being underwritten,
placed or dealt in by Company, Company will at a
minimum disclose the existence of that relationship
to cach purchaser of that issuer’s paper. Any disclo-
sure made by Company will also describe the difler-
ence between Company and Applicant’s subsidiary
banks.

10. Company will not have officers, directors, or
cemployees in common with Applicant’s subsidiary
banks,

1. No lending affiliate of Company will disclose to
Company any non-public customer information con-
cerning an evaluation of the financial condition of an
issuer whose paper is underwritten, placed or dealt
in by Company or of any other customer of Compa-
ny, except as expressly required by securities law or
regulation.

The Board’s determination is subject to all of the
conditions set forth in the Board’s Regulation Y,
including those in sections 225.4(d) and 225.23(b), and
to the Board’s authority to require modification or
termination of the activities of the holding company or
any of its subsidiaries as the Board finds necessary to
ensure that the commercial paper activity of Company
is consistent with safety and soundness and conflict of
interest considerations and to assure compliance with
the provisions of the BHC Act and the Board’s regula-
tions and orders issued thercunder, or to prevent
evasion thereof. 10

Inits consideration of this case, the Board has noted
that on March 10, 1987, the Committee on Banking,
Housing and Urban Aflairs of the United State Scenate
voted favorably legislation that, if enacted, would
prohibit Bourd approval from March 6, 1987, until onc
year after the date of enactment of the iegislation, of
any application, such as the present proposal, that
would permit a bank holding company to engage in the
underwiting or public sale of securitics on the basis
that it was not ““engaged principally” in such activity
within the meaning of section 20 of the Glass—Steagall
Act, This moratorium legisfation, however, has not yet
been enacted into law.

Accordingly, the Board is required as provided in
existing law to act on the application within mandated
time periods and in accordance with the applications
processing  schedule prescribed by Regulation Y.
Morcover, the instant application, as noted, complies
with existing law and the basic framework established
by the Board in its approval of the Bankers Trust
commercial paper proposal and does not raise the
more complex issues involved in other broader section
20 applications upon which the Board has conducted
hearings.

While the Bourd believes it must proceed to reach a
decision on this application, the Board calls to Appli-
cuant’s attention that it may be required by subsequent
Congressional action to cease its commercial paper
underwriting activities approved in this Order. The
Board retains jurisdiction over the application o act to
carry out the requirements of any legislation adopted

10, As provided in section 225.23(b)(1), no reorganization of Com-
pany, such as the establishment ol a subsidiary of Company to
conduct the approved activity or the transter to Company of autho-
rized operations conducted in other entitics, may be consummated
without prior Board approval,
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by Congress that would affect Applicant’s conduct of
commercial paper underwriting activities under this
Order and the Bank Holding Company Act.

This transaction shall not be consummated later
than three months after the effective date of this
Order, unless such period is extended for good cause
by the Board, or by the Federal Reserve Bank of New
York, pursuant to delegated authority.

By order of the Board of Governors, effective
March 18, 1987,

Voting for this action: Vice Chairman Johnson and Gover-
nors Seger, Angell, and Heller. Absent and not voting:
Chairman Volcker.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

Orders Issued Under Sections 3 and 4 of the
Bank Holding Company Act

Bank of New England Corporation
Boston, Massachusetts

Order Approving Acquisition of a Bank Holding
Company

Bank of New England Corporation, Boston, Massa-
chusetts, a bank holding company within the meaning
of the Bank Holding Company Act (12 U.S.C. § 1841
et seq.) (**Act’’), has applied for the Board's approval
under section 3 of the Act, to acquire The Conifer
Group, Inc., Worcester, Massachusetts (**Conifer’’),
and thereby indirectly acquire its eight subsidiary
banks.! In order to effect the acquisition, Intermediate
Corporation, a wholly owned subsidiary of Applicant,
has applied to become a bank holding company by
merging with Conifer.

Applicant also has applied under section 4(c)(8) of
the Act (12 U.S.C. § 1843(c)(8)) to acquire Conifer
Life Insurance Company, Phoenix, Arizona, a compa-
ny that underwrites, as a reinsurer, credit-related life
and accident insurance directly in connection with
loans made by Conifer's subsidiary banks. The Board
has determined this activity to be closely related to
banking and permissible for bank holding companies.
12 C.F.R. § 225.23(b)(8)(i).

Notice of the applications, affording an opportunity
for interested persons to submit comments, has been

I. The banks to be acquired are as follows: Patriot Bank, Boston,
Massachusetts; Bank of Cape Cod, Falmouth, Massachusetts; Berk-
shire Bank & Trust Company, Pittsfield, Massachusetts; Essexbank,
Peabody, Massachusetts; Guaranty Bank & Trust Company, Worces-
ter, Massachusetts; Hampshire National Bank, South Hadley, Massa-
chusetts; Plymouth-Home National Bank, Brockton, Massachusetts;
and Union National Bank, Lowell, Massachusetts,

given in accordance with sections 3 and 4 of the Act.
The time for filing comments has expired, and the
Board has considered the applications and all com-
ments received in light of the factors and consider-
ations set forth in sections 3(c) and 4 of the Act
(12 U.S.C. 8§ 1842(c) and 1843).

Applicant operates 11 banking subsidiaries located
in Massachusetts, Maine, Connecticut, and Rhode
Island. Applicant is the second largest commercial
banking organization in Massachusetts, controlling
deposits of $6.0 billion, representing 14.2 percent of
the total deposits in commercial banks in Massachu-
setts.2 Applicant is the largest commercial banking
organization in Connecticut, controlling deposits of
$6.0 billion which represents 27.1 percent of total
deposits in commercial banks in Connecticut. Appli-
cant is the third largest banking organization in both
Maine and Rhode Island, and controls 15.6 percent
and 11.1 percent, respectively, of total commercial
bank deposits in those states.* Conifer is the sixth
largest commercial banking organization in Massachu-
setts, with eight banking subsidiaries that control
aggregate deposits of $3.4 billion, representing 7.4
percent of the total deposits in commercial banks in
Massachusetts. Upon consummation of the proposed
acquisition and all planned divestitures, Applicant
would become the largest commercial banking organi-
zation in Massachusetts, and its share of total deposits
in commercial banks would increase to $9.3 billion,
representing 21.7 percent of deposits in that state. In
the Board’s view, consummation of this proposal
would have no significant adverse effect upon the
concentration of commercial banking resources in
Massachusetts,

Applicant and Conifer compete directly in the Bos-
ton, New Bedford, Springfield, Amherst-Northamp-
ton, Cape Cod, Worcester, Athol, and North Adams-
Williamstown, Massachusetts banking markets.

In two of these markets, Athol and North Adams-
Williamstown, Applicant has committed to divest ei-
ther its offices or Conifer’s offices in order to mitigate
the adverse competitive effects of its proposal.* Appli-
cant has committed that all of the proposed divesti-
tures will take place prior to the date of consummation
of its proposal.’ On the basis of these divestiture

2. Banking deposit data arc as of December 31, 1986, unless
otherwise specified.

3. Statewide data for Massachusetts, Connecticut, Maine, and
Rhode Island are reported as of June 30, 1986.

4. Applicant has agreed to divest Conifer's sole branch in the Athol
market and its own two branches in the North Adams-Williamstown
market to First Service Bank, Leominster, Massachusetts. First
Service Bank currently has no offices in either of these market areas.

S. The Board's Policy with regard to divestitures intended to
remedy the anticompetitive effects resulting from a merger or acquisi-
tion proposal requires that divestitures must occur on or before
consummation. Barnett Banks of Florida, Inc., 68 FEDERAL RESERVE
BULLETIN 190 (1982); InterFirst Corporation, 68 FEDERAL RESERVE
BuLLETIN 243 (1982).



374 Fbederal Reserve Bulletin {1 May 1987

commitments, the Board concludes that consumma-
tion of the proposal would have no significant adverse
effect in cither of these banking markets.¢

Although consummation of this proposal would
climinate some existing competition between Appli-
cant and Conifer in the remaining markets, certain
facts of record mitigate the adverse competitive effects
of the proposal in these markets.

Applicant is the sccond fargest commercial banking
organization in the Boston banking market,” control-
ling $4.1 billion in deposits, representing 14.0 percent
of total deposits in commercial banks in the market.
Conifer is the sixth largest banking organization in the
market, controlling $1.7 billion in deposits, represent-
ing 5.8 percent of total deposits in commercial banks in
the market. The market is moderately concentrated
with a Herfindahl-Hirschman Index (“"HHI) of
1276.% Upon consummation of its proposal, Applicant
would remain the second largest commercial banking

organization in the market, with a market share of

approximately [9.8 percent. Over 50 commercial
banking organizations would continue to operate in the
market after consummation of the proposal and the
HHI would increase by only 162 points to 1438.

In the New Bedford market,” Applicant and Conifer
are the smallest commercial banking organizations
controlling together less than two percent of the de-
posits in commercial banks in the market.

In the Springficld banking market,' Applicant is the
largest of seven commercial banking organizations,
controlling deposits of $799.6 million, representing
36.1 percent of total deposits in commercial banks in
that market. Conifer is the smallest commercial bank-

6. In consideration of Applicant’s divestiture proposats, the De-
partment of Justice, Antitrust Division has decided not to challenge
this transaction,

7. The Boston banking market consists of the Boston Ranally
Metropolitan Area (“"RMA™), except the New Hampshire towns of
Brentwood, Chester and Derry, but including the Massachusetts
towns of Ayre, Berlin, Groton, Harvard, Pepperell, and Shirley, and
those portions of Bellingham, Carver, Lakeville, Middleborough, and
Plymouth not already included in the RMA.

& Under the revised Department of Justice Merger Guidelines
(49 Federal Register 26,823) o market in which the post-merger HH1 is
between 1000 and 1800 is considered moderately concentrated, In
such markets, the Department is likely to challenge a merger that
increases the HHI by more than 50 points. The Department has
informed the Board that a bank merger or acquisition generally will
not be challenged (in the absence of other tactors indicating anticom-
petitive eflects) unless the post-merger HHI is at least 1800 and the
merger increases the HELL by at least 200 points. The Justice Depart-
ment has stated that the higher than normal HHI thresholds for
screcning bank mergers for anticompetitive effects implicitly recog-
nizes the competitive ellect of limited purpose lenders and other non-
depository financial entitics.

9. The New Bedford market includes New Bedford RMA and the
towns of Warcham and portions of Freetown not in RMA,

10. T'he Springficld banking market is defined by Springfield RMA,
less the town of Bremfield plus the towns of Blandford, Chester,
Granville, Hardwick, Huntington, Montgomery Otis, Tolland Ware,
Warren, and Worthington.

ing organization in the Springfield banking market,
controlling $54.9 million in deposits, representing 2.5
percent of the deposits in commercial banks in the
market. Upon consummation of this transaction, Ap-
plicant would remain the largest commercial banking
organization in Springficld, and would control 38.6
percent of the deposits in the commercial banks in the
market. ‘The four-firm concentration ratio would re-
main unchanged and the HHI in Springtield would
increase by 179 points to 2441.

In the Amherst-Northampton banking market,'t Ap-
plicant is the second largest of six commercial banking
organizations, controlling $66.3 million in deposits,
which represents 27.3 percent of total deposits in
commercial banks in the market. Conifer is the fifth
largest commercial banking organization in Amherst-
Northampton, controlling $16.5 million in deposits,
which represents 6.8 percent of total deposits in com-
mercial banks in that market. The Amherst-Northamp-
ton banking market is highly concentrated with the
four largest commercial banks controlling 87 percent
of deposits in that arca. Following acquisition of
Conifer, Applicant would remain the second largest
cominercial banking organization in the market, con-
trolling 34.1 percent of the deposits in commercial
banks in the market. The four-firm concentration ratio
would increase by 6.9 points to 93.9 and the HHI for
the market would incrcase by 373 points to 2854,

In the Cape Cod banking market,'? Applicant is the
third largest of seven commercial banking organiza-
tions, controlling $137.9 million in deposits, which
represents 13.1 percent of total deposits in that arca.
Conifer is the fourth largest commercial banking orga-
nization in the Cape Cod market, controlling $122.4
million in deposits, which represents 11.7 percent of
total deposits in commercial banks. The Cape Cod
market is moderately concentrated with a four-firm
concentration ratio of 79.8 percent. Upon consumma-
tion of this proposal, Applicant would become the
second largest commercial banking organization, con-
trolling $260.3 million in deposits, representing 24.8
percent of the market share. The four-firm concentra-
tion ratio in Cape Cod would remain unchanged, and
the HHI would increase by 305 points to 2343.

In the Worcester banking market,"* Applicant is the
fourth largest of nine commercial banking organiza-

11, The Ambherst-Northampton banking market is comprised of
Amherst-Northampton RMA plus the towns of Chesterficld, Cum-
mington, Deertield, Goshen Plainfield, Shutesbury, Westhampton,
and Whatley.

12. The Cape Cod banking market encompasses the Cape Cod
RMA consisting of Barnstable County.

13, The Worcester banking market includes all of the Worcester
RMA.
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tions, controlling aggregate deposits of $291.1 million,
representing 14.2 percent of the total deposits in
commercial banks in the market. Conifer is the second
largest commercial banking organization in the mar-
ket, with $494.1 million in deposits, representing 24.2
percent of the total deposits in commercial banks. The
Worcester banking market is considered concentrated,
with the four largest commercial banking organiza-
tions in the market controlling 87.9 percent of the total
deposits in commercial banks. After consummation of
the proposal, Applicant would control 38.4 percent of
the total deposits in commercial banks. The four-firm
concentration ratio would remain unchanged, and the
HHI in the Worcester market would increase by 688
points to 2963.

Although consummation of this proposal would
eliminate some existing competition between Appli-
cant and Conifer in the Springfield, Amherst-North-
ampton, Cape Cod and Worcester banking markets,
numerous other commercial banking organizations
would continue to operate in each market after con-
summation of the proposal. In addition, the Board has
considered the presence of thrift institutions in these
banking markets in its analysis of this proposal. These
institutions account for over 50 percent of the total
deposits in each of the markets. The Board previously
has indicated that thrift institutions have become, or
have the potential to become, major competitors of
commercial banks." Thrift institutions alrcady exert a
considerable competitive influence in the market as
providers of NOW accounts and consumer loans, and
many are engaged in the business of making commer-
cial loans. Based upon the number, size, market
shares and commercial lending activities of thrift insti-
tutions in their markets, the Board has concluded that
thrift institutions exert a significant competitive influ-
ence that mitigates the anticompetitive effects of this
proposal in the Springfield, Amherst-Northampton,
Cape Cod, and Worcester, Massachusetts markets.'

On the basis of the above facts and other facts of
record, the Board concludes that consummation of
Applicant’s proposal would not have a significantly
adverse effect on existing competition in any relevant
market.

14, National City Corporation, 70 FepEral RESERVE BULLETIN
743 (1984); The Chase Manhattan Corporation, 70 FEDERAL RESERVE
BULLETIN 529 (1984); NONB Bancorporation, 70 FEDERAL RESERVE
BULLETIN 225 (1984); General Buncshares Corporation, 69 FEDERAL
RESERVE BULLETIN 802 (1983); First Tennessee Corporation, 69
FEDERAL RESERVE BurieTin 298 (1983),

15. The following data indicate the market share and the change in
the HHI if 50 percent of the deposits controlled by thrift institutions
were included in the calculation of market concentration:

In the Springfield market, Applicant and Conifer would control 21.3
percent and 1.5 percent of total market deposits, respectively. The
HHI would increase by 62 points to 1073 upon consummation of the
proposal.

The Board also has considered the effects of Appli-
cant’s proposal on probable future competition in the
markets in which Applicant and Conifer do not both
compete.'¢ In light of the market concentration, the
number of probable future entrants into those markets,
and the attractiveness of a given market for entry on a
de novo basis, the Board concludes that consumma-
tion of this proposal would not have a significant
adverse effect on probable future competition in any
relevant market.

The Board previously has indicated that a bank
holding company should serve as a source of financial
strength to its subsidiaries. The Board believes the
financial resources of Applicant are consistent with
approval of this proposal, especially in light of Appli-
cant’s commitment to increase its capital. The Board
also recognizes that Applicant’s proposed acquisition
of Conifer involves an exchange of shares with no
assumption of additional debt.

The Board also has considered Applicant’s manage-
rial resources, particularly with regard to its previous
violations of the Currency and Foreign Transactions
Reporting Act (31 U.S.C. § 5311 et seq.) (“CFTRA™).
In connection with two earlier proposals, the Board
reviewed Applicant’s conviction in March, 1986 of 31
counts of CFTRA violations.!” Based upon all infor-
mation available to it at that time, the Board concluded
that, despite these indictments and CFTRA violations,
overall managerial considerations were favorable. In
support of that determination, the Board noted that
Applicant had discovered the CFTRA violations itself
through an internal audit, had alerted regulatory au-
thorities to the violations, and had cooperated fully
with law enforcement agencies. The Board also noted
that Applicant and its subsidiaries undertook compre-
hensive remedial and preventive actions. In addition,
the Board consulted appropriate law enforcement
agencies and considered Applicant’s past record of
compliance with the law in its determination.

In the Amherst-Northampton banking market, Applicant and Coni-

fer would control 13.2 percent and 3.3 percent of total market
deposits, respectively. The HHI would increase by 87 points to 1809
upon consummation of the proposal.

In the Cape Cod banking market, Applicant and Conifer would
control 8.0 percent and 7.2 percent of total market deposits, respec-
tively. The HHI would increase by 115 points to 1124 upon consum-
mation of the proposal.

In the Worcester banking market, Applicant and Conifer would
control 9.4 percent and 16.0 percent of total market deposits, respec-
tively. The HHI would increase by 298 points to 1465 upon consum-
mation of the proposal,

16. **Policy Statement of the Board of Governors of the Federal
Reserve System for Assessing Competitive Factors Under the Bank
Merger Act and the Bank Holding Company Act,” 47 Federal
Register 9017 (March 3, 1982),

17. Bunk of New England Corporation, 72 FEDERAL. RESERVE
BULLETIN 713 (1986); Bank of New England Corporation, 72 FEDER-
AL RESERVE BULLETIN 42 (1986).
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After consummation of the proposals discussed
above, the Office of the Comptroller of the Currency
(“*OCC™) discovered cleven additional CEFTRA viola-
tions at Bank of New England, N.A., Applicant’s lead
subsidiary bank, and 274 additional violations at Ap-
plicant’s Connccticut Bank and Trust subsidiary. The
OCC’s report also showed numerous “‘technical”” vio-
lations at two other of Applicant’s subsidiary banks,
Applicant since has assured the Board that it has
implemented extensive CEFTRA compliance proce-
dures at all subsidiary banks sufficient to resolve these
reporting violations. The Board notes, however, that
Applicant has had unceven success thus far in achieving
that objective. Nonctheless, the Board has reviewed
the comprehensive internal audit recently compiled by
Applicant regarding CITRA compliance by cach of its
subsidiary banks over the past five years.'® The OCC
does not deem the recent CFTRA violations of Appli-
cant’s subsidiary banks as indicative of serious man-
agement problems and has stated that Applicant’s
overall compliance with CI"TRA is satisfactory. On
the basis of this statement, Applicant’s own assur-
ances, and all other facts of record, the Board con-
cludes that Applicant’s managerial resources are con-
sistent with approval.

The Board believes that considerations relating to
the convenience and needs of the communities o be
served by Applicant’s and Comiler’s subsidiary banks
also are consistent with approval of this application.

Applicant also has applied, pursuant to section
4(¢)(8) of the Act to acquire Conifer Life Insurance
Company, Phoenix, Arizona (*“*Company’’). Company
engages in underwriting, as a reinsurer, of credit-
related life and accident insurance directly in connec-
tion with loans made by Coniler’s subsidiary banks,
Applicant does not currently engage in these activities,
so that its acquisition of Company will have no ad-
verse effect on existing competition. Moreover, there
is no evidence in the record to indicate that approval of
this proposal would result in undue concentration of
resources, decreased or unfair competition, conflicts
of interests, unsound banking practices, or other ad-
verse effects. Accordingly, the Board has determined
that the balance of public interest factors it must
consider under section 4(¢)(B) is consistent with ap-
proval of Applicant’s proposal to acquire Company.

Based on the foregoing and other facts of record, the
Board has determined that the applications under
sections 3 and 4 of the Act should be and hereby are

18. On the basis of this written report, submitted upon request to
the Department of Treasury, civil money penalties totalling $125,000
were assessed against several of Applicant’s subsidiary banks based
on their failure to report numerous currency transactions. This
penalty does not account for the 31 transactions refated to Applicant’s
criminal conviction and currently on appeal.

approved, subject to Applicant’s assurances, cominit-
ments and divestiture proposals. Applicant’s acquisi-
tion of Conifer shall not be consummated before the
thirticth calendar day following the effective date of
this Order, or later than three moaths after the effec-
tive date of this Order, unless such period is extended
for good causc by the Board or by the Federal Reserve
Bank of Boston, pursuant 1o delegated authority. The
determinations as to Conifer’s nonbanking activitics
are subject to all of the conditions contained in Regula-
tion Y, including those in scctions 225.4(d) and
225.23(b)(3) (12 C.F.R. §§ 225.4(d) and 225.23(b)(3)),
and to the Board’s authority to require such modifica-
tion or termination of the activitics of a holding
company or any of its subsidiarics as the Board finds
necessary to assure compliance with the provisions
and purposes of the Act and the Board’s regulations
and orders issucd thereunder, or to prevent evasion
thereof,

By order of the Board of Governors, effective
March 23, 1987.

Voling tor this action: Chairman Volcker and Governors
Johnson, Seger, Angell, and Heller.

JamMes MCAFEE

[SEALJ Associate Secretary of the Board

Benson Financial Corporaiion
San Antonio, Texas

Order Approving Acquisition of Bank Holding
Companices, Bunks and Nonbanking Subsidiaries

Benson Financial Corporation, San Antonio, Texas, a
bank holding compuny within the meaning of the Bank
Holding Company Act (“"Act’), 12 U.S.C. § (841
et seq., has applied under scction 3 of the Act,
12 U.S.C. § i842, to merge with Benson Investment
Company, San Antonio, ‘Texas (U"Benson™), and
thereby indirectly to acquire Kelly Field National
Bank, San Antonio, Texas (*Kelly™) and Exchange
National Bank, San Antonio, Texas (““Exchange’).
Applicant has also applied under section 3 of the Act
to merge with Groos Financial Corporation, San Anto-
nio, Texas ('Groos™), and thereby indirectly to ac-
quire Groos Bank, N.A., San Antonio, T'exas, and to
acquire 80 percent of the voting shares of San Pedro
Bancshares, San Antonio, Texas (“*SPB), and there-
by indirectly to acquire San Pedro State Bank, San
Antonio, ‘Texas. Further, Applicant has applied under
section 4(¢)(8) of the Act, 12 U.S.C. § 1843(¢c)8), to
acquire Bancshares Lite Insurance Group, San Anto-
nio, Texas, and thereby to engage in the underwriting
of credit life and credit accident and health insurance.
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Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with section 3(b) of the Act
(51 Federal Register 44,689 (1986)). The time for filing
comments has expired, and the Board has considered
the applications and all comments received in light of
the factors set forth in sections 3(c) and 4(c)(8) of the
Act.

Applicant is a one-bank holding company by virtue
of its ownership of Commercial National Bank, San
Antonio, Texas. Applicant’s principal controls Ben-
son, Groos and SPB, and this proposal represents the
reorganization of these four banking organizations into
a single multibank holding company. Applicant, with
deposits of $23.6 million,! is the 728th largest commer-
cial banking organization in Texas, controlling less
than 0.1 percent of the total deposits in commercial
banking organizations in the state. Upon consumma-
tion of this proposal, Applicant would become the 27th
largest commercial banking organization in Texas and
control deposits of $355.5 million, representing 0.3
percent of total deposits in commercial banking orga-
nizations in the state. Consummation of this proposal
would not have any significant adverse effect upon the
concentration of banking resources in the state.

Applicant, Benson, Groos, and SPB all operate in
the San Antonio banking market.2 Applicant, with
deposits of $23.6 million, is the 32nd largest of 50
commercial banking organizations in the market con-
trolling 0.3 percent of total deposits in commercial
banking organizations in the market. Benson is the
tenth largest commercial banking organization in the
market with deposits of $117.3 million, representing
1.38 percent of total deposits in commercial banking
organizations in the market. Groos is the twelfth
largest commercial banking organization in the market
with deposits of $112.5 million, representing 1.32
percent of total deposits in commercial banking orga-
nizations in the market. SPB, with deposits of $105
million, is the fifteenth largest commercial banking
organization in the market, controlling 1.24 percent of
the total deposits in commercial banking organizations
in the market. Upon consummation of the proposal,
Applicant will become the eighth largest commercial
banking organization in the market with deposits of
$358.5 million, representing 4.24 percent of the total
deposits in commercial banking organizations in the
market.

The San Antonio banking market is considered to be
moderately concentrated with a Herfindahl-Hirsch-
man Index (““HHI") of 1139. Upon consummation of
the proposal, the HHI would increase by 12 points to

1. All banking data are as of December 31, 1985,
2. The San Antonio banking market is approximated by the San
Antonio Ranally Metropolitan Arca.

1151, and the market would remain moderately con-
centrated.> Consummation of this proposal would not
have any significant adverse effect on existing compe-
tition in the San Antonio banking market. According-
ly, considerations relating to competitive factors under
the Act are consistent with approval.*

The financial resources of Applicant, its banking
subsidiary, and the banking organizations to be ac-
quired are consistent with approval. This proposal is
essentially a reorganization of existing ownership in-
terests, and no additional debt will be incurred as a
result of these transactions. This reorganization may
provide Applicant with increased access to capital
markets, reduce overhead costs and enhance debt-
servicing capabilities. The Board has relied upon these
and other considerations, including commitments
made by Applicant, in finding banking factors to be
consistent with approval.

In its evaluation of Applicant’s managerial re-
sources, the Board has considered certain violations
by Benson’s bank subsidiaries, Kelly and Exchange,
of the Currency and Foreign Transactions Reporting
Act (""CFTRA™).5 Kelly and Exchange have estab-
lished comprehensive policies and procedures to en-
sure compliance with the CFTRA. Examiners from the
Office of the Comptroller of the Currency have re-
viewed the sufficiency of the compliance procedures
adopted by Kelly and Exchange and their efficacy in
correcting the deficiencies. The Board has consuited
with appropriate enforcement agencies, and has con-
sidered Kelly’s and Exchange’s past records of com-
pliance with the law. Based on the foregoing and other
facts of record, the Board concludes that the manage-
rial resources of Applicant, its banking subsidiary, and
the banking organizations to be acquired are consis-
tent with approval. Considerations relating to the
convenicnce and needs of the communities to be
served also are consistent with approval.

Applicant has also applied under section 4(c)(8) to
indirectly acquire Bancshares Life Insurance Group,
through the proposed merger with its parent company

3. Under the Department of Justice Merger Guidelines, a market in
which the post-merger HHI is between 1000 and 1800 is considered
moderately concentrated. In such markets, the Department is unlikely
to challenge an acquisition that results in an increase in the HHI of
less than 100 points.

4. In analyzing the competitive effects of an application to reorga-
nize and restructure ownership of banking organizations where an
individual or family controlling more than onc banking organization in
the market sceks to transfer control of the banking organizations to a
single holding company, the Board takes into consideration the
competitive effects of the transaction whereby common ownership
was established. See Mid Nebraska Buancshuares, Inc. v. Board of
Governors of the Federal Reserve System, 627 F.2d 266 (D.C. Cir.
1980). In this case, however, the proposed transaction raises no
seriols competitive issues even when analyzed under current circum-
stances, when the banking organizations have increased in size and
become stronger competitors.

S. 31 U.S.C. § 5311 erseq., 31 C.F.R. & 103,
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Benson, and thereby engage in the underwriting of
credit life and credit accident and health insurance.
These activitics have been determined by the Board to
be closely related to banking and permissible for bank
holding companics. 12 C.F.R. § 225.25(b)(8Xi). There
is no evidence of record to indicate that approval of
the proposal would result in undue concentration of
resources, decreased or unfair competition, conflicts
of interest, unsound banking practices or other ad-
verse effects on the public interest. Accordingly, the
Board has determined that the balance of the public
interest factors it must consider under section 4(c)(8)
of the Act is consistent with approval of the applica-
tion,

Bascd on the foregoing and other facts of record,
and conditioned upon certain commitments made by
Applicant, the Board has determined that the applica-
tions under sections 3 and 4 of the Act should be and
hereby are approved. The acquisition of Benson,
Groos, and SPB shall not be consummated before the
thirticth calendar day following the effective date of
this Order or later than three months after the cffective
date of this Order, unless such period is extended for
good cause by the Board or by the Federal Reserve
Bank of Dallas, pursuant to delegated authority. The
determination as to the nonbanking activities is subject
to all of the conditions sct forth in Regulation Y,
including sections 225.4(d) and 225.23(b) (12 C.FF.R.
§§ 225.4(d) and 225.23(b)}, and to the Board's author-
ity to require such modifications or termination of
activitics of a holding company or any of its subsidiar-
ies as the Board finds necessary to assure compliance
with, or to prevent cvasion of, the provisions and
purposes of the Act and the Board’s regulations and
orders issued thercunder.

By order of the Board of Governors, cffective
March 12, 1987.

Voting for this action: Vice Chairman Johnson and Gover-
nors Seger, Angell, and Heller, Absent and not voting:
Chairman Volcker.

JaMES MCAFEE

[sEAL| Associate Secretary of the Board

Chemical New York Corporation
New York, New York

Order Approving Acquisition of a Bank Holding
Company

Chemical New York Corporation (“*Chemical’’), New
York, New York, a bank holding company within the
meaning of the Bank Holding Company Act (the

“Act’) (12 U.S.C. § 1841 1 seq.), has applied for the
Board’s approval under scction 3 of the Act
(12 U.S.C. § 1842) to acquire Texas Commerce Banc-
shares, Inc. (“‘Company’’), Houston, Texas, and
thereby indirectly to acquire certain bank subsidiaries
of Company listed in Appendix A to this Order.’
Applicant also has applied under section 4(¢)(8) of the
Act (12 U.S.C. § 1843(c)(8)) to acquire the nonbanking
subsidiaries of Company listed in Appendix B to this
Order.

Notice of the applications, affording opportunity for
intercsted persons to submit comments, has been
published (52 Federal Register 4660 (1987)). The time
for filing comments has expired, and the Board has
considered the applications and all comments received
in light of the factors set forth in sections 3(¢) and
4(¢)(8) of the Act.

Applicant, with approximately $26.7 billion in do-
mestic deposits representing approximately 10.4 per-
cent of the total deposits in commercial banks in New
York, is the 3rd largest commercial banking organiza-
tion in New York.? Company is the 4th largest com-
mercial banking organization in ‘Texas with domestic
deposits of approximately $13.5 billion, representing
approximately 8.6 percent of the total deposits in
commercial banks in Texas.

Section 3(d) of the Act, 12 U.S.C. § 1842(d), the
Douglas Amendment, prohibits the Board trom ap-
proving an application by a bank holding company to
acquire a bank located outside the bank holding com-
pany’s home state, unless such acquisition is **specifi-
cally authorized by the statute laws of the state in
which such bank is located, by language to that effect
and not merely by implication.”

Effective January 1, 1987, Texas cnacted an inter-
state banking statute that permits, subject to certain
limitations, out-of-statc bank holding companies to

1. Applicant will acquire Company through a merger of Company
with and into Chemical Texas Holdings, Inc., New York, New York
(**CTH"), a wholly owned subsidiary of Applicant. In conbection
with this application, C'TH has applied to become a bank holding
company, to acquire the banking subsidiaries listed in Appendix A to
this Order, and to acquire the nonbanking subsidiaries listed in
Appendix B to this Order. CTH is not of significance except as a
means to facilitate Applicant’s acquisition of Company.

Applicant, through its subsidiary, CT Holdings, Inc., New York,
New York, also will acquire Texas Commerce Bank-Richardson,
N.A. (""Richardson Bank’’), Richardson, Texas. In connection with
the Richardson Bank acquisition, €T Holdings, Inc. has applied to
become a bank holding company. In addition, Applicant will acquire
indirectly Company’s 9.5 percent interest in Lockwood National
Bank, Houston, Texas.

2. Banking data are as of December 31, 1986,

3. A bank holding company’s home state for purposes of the
Douglas Amendment is that state in which the total deposits of its
banking subsidiarics were largest on July 1, 1966, or on the date it
became a bank holding company, whichever date is later. 12 U.S.C.
§ 1842,
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acquire established Texas banks and bank holding
companies.* The Texas Banking Department has in-
formed the Board that it has no objection to this
proposal. Based on the foregoing factors and its own
review of the record, the Board has determined that
the proposed acquisition is specifically authorized by
the statute laws of Texas and thus Board approval is
not prohibited by the Douglas Amendment.

The Board has considered the effects of the proposal
upon competition in the relevant banking markets.
Because Applicant does not operate a bank in any
market in which Company operates a banking subsid-
iary, consummation of the proposal would not elimi-
nate significant existing competition in any relevant
banking market.

The Board also has considered the effects of the
proposed acquisition on probable future competition
in New York and Texas. In view of the existence of
numerous other potential entrants into the markets
served by the banking subsidiaries of Applicant and
Company, the Board has concluded that consumma-
tion of the proposed transaction would not have any
significant adverse effects on probable future competi-
tion in any relevant banking market.”

In evaluating these applications, the Board has
considered the financial resources of Applicant and
the effect on those resources of the proposed acquisi-
tion. The Board has stated and continues to believe
that capital adequacy is an especially important factor
in the analysis of bank holding company proposals,
particularly in transactions, such as this, where a
significant acquisition is proposed.

In this regard, the Board expects that banking
organizations experiencing substantial growth inter-
nally and by acquisition, such as Applicant, should
maintain a strong capital position substantially above
the minimum levels specified in the Board’s Capital
Adequacy Guidelines.® The Board will carefully ana-
lyze the effect of expansion proposals on the preserva-

4. Tex. Rev. Civ. Stat, Ann. art, 342-916 (Vernon 1986). The Board
previously has approved the acquisition of a Texas bank by an out-of-
state bank holding company. State First Financial Corporation, 73
FEDERAL RESERVE BULLETIN 307 (1987).

5. Both Applicant and Company own limited service commercial
banks in Delawarc. The primary activity of Applicant’s bank is
general corporate lending; Company's Delaware bank was established
primarily to offer consumer credit card services. Although Applicant’s
bank also ofters credit card services, the market for such credit card
services is nationwide and unconcentrated, and the market shares
controlled by Applicant and Company are de minimis. Accordingly,
consummation of the proposed transactiont will not have a significant
adverse effect on existing or probable future competition in any
relevant market.

6. Capital Adequacy Guidelines, 50 Federal Register 16,057,
16,066-67 (April 24, 1985) (71 FEprral. RESERVE BULLETIN 445
(1985)); National City Corporation, 70 FEDERAL RESERVE BULLETIN
743, 746 (1984).

tion or achievement of such capital positions. In that
regard, this proposal will reduce Applicant’s tangible
primary capital ratio; however, Applicant’s capital
position will continue to be well above the minimum
requirements of the Guidelines. Moreover, the Board
notes Applicant’s intention to enhance its capital posi-
tion. The Board also notes that the proposed spin-off
of approximately 30 percent of Company’s nonper-
forming loans will reduce Applicant’s risk from the
acquisition.

In evaluating this proposal, the Board also notes
that Applicant’s existing and projected consolidated
earnings and parent cash flow appear sufficient to
provide flexibility, if pro forma earnings are lower
than anticipated. The Board also notes that the pro-
posed acquisition will strengthen the condition of
Company not only by the removal from Company of a
substantial portion of Company’s nonperforming loans
but also by granting greater access for Company to
sources of funding and expanded banking services.
Accordingly, on the basis of the above considerations
and Applicant’s continuing steps to strengthen its
capital position, the Board concludes that financial
factors are consistent with approval of the proposal.
Managerial resources, convenience and needs consid-
erations, and future prospects of Applicant and Com-
pany also are consistent with approval.

As indicated earlier, Applicant also has applied,
pursuant to section 4(c)(8), to acquire certain non-
banking subsidiaries of Company. Applicant operates
commercial real estate financing, consumer finance,
equipment leasing, discount brokerage, mortgage or-
ganization and servicing, trust services, and invest-
ment advisory scrvices subsidiaries that compete with
Company’s nonbanking subsidiaries in such activities.
The markets for all these activitics, except consumer
finance activities and individual trust services, are
national in scope, and there are numerous existing and
potential competitors in these markets. In addition,
Company intends to cease its activity in the area of
commercial real estate financing. Moreover, in each of
these activities, either Applicant’s or Company’s mar-
ket share is de minimis.

The markets for the remaining nonbanking activities
in which Applicant and Company compete, consumer
finance and trust services to individuals, are local in
nature, and there are numerous existing and potential
competitors in those markets. In addition, Applicant’s
market share in these activities is de minimis. Accord-
ingly, the Board concludes that the proposal would not
have any significant adverse effect on existing or
probable future competition in any relevant nonbank-
ing market.

The National Association of Life Underwriters, the
National Association of Professional Insurance
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Agents, the Independent Insurance Agents of Ameri-
ca, Inc., the National Association of Casualty and
Surety Agents, and the National Association of Surety
Bond Producers protested this application on the
grounds that the activities conducted by Company’s
nonbanking subsidiary, Pyramid Agency, Inc. (**Pyra-
mid’’), are impermissible under scction 4(¢)(8) of the
Act, Pyramid’s primary activity, acting as & managing
general agent in connection with the sale of insurance
directly related to extensions of credit by Company’s
bank subsidiaries, is permissible under section
4(c)B)E) of the Act and section 225.25(b)(8)(v) of the
Board’s Regulation Y. Pyramid’s remaining activity,
acting as agent for the purchase of public depository
bonds solely for Company’s bank subsidiarics, is a
permissible servicing activity under sections 4(a)(2)
and 4(c)1)(C) of the Act, and section 225.22(a)(2)(ix)
of the Board’s Regulation Y. The Board previously
has determined that the prohibition on insurance activ-
itics now contained in section 4(c)(8) of the Act as a
result of the 1982 Garn-St Germain Depository Institu-
tions Act has no bearing on the internal operations of a
bank holding company. 49 Federal Register 808
(1984). Accordingly, the Board concludes that Pyra-
mid’s insurance activities are consistent with the Act.

There is no evidence in the record to indicate that
approval of this proposal would result in undue con-
centration of resources, decrecased or unfair competi-
tion, conflicts of interests, unsound banking practices,
or other adverse cffects on the public interest. Accord-
ingly, the Board has determined that the balance of
public interest factors it must consider under section
4(c)}8) of the Act is favorable and consistent with
approval of the applications to acquire Company’s
nonbanking subsidiarics and activities,

Based on the foregoing and other facts of record, the
Board has determined that the applications should be,
and hereby are, approved. The acquisition of Compa-
ny shall not be consummated before the thirtieth
calendar day following the effective date of this Order,
or later than three months after the cffective date of
this Order, unless such period is cxtended for good
cause by the Board or by the Federal Reserve Bank of
New York, acting pursuant to delegated authority.
The determinations as to Applicant’s nonbanking ac-
tivities are subject to all of the conditions contained in
Regulation Y, including those in sections 225.4(d) and
225.23(b)(3) (12 C.F.R. §§ 225.4(d) and 225.23(b)(3)),
and to the Board’s authority to require such modifica-
tion or termination of the activitics of a holding
company or any of its subsidiaries as the Board finds
necessary o assure compliance with the provisions
and purposes of the Act and the Board’s regulations
and orders issued thereunder, or to prevent evasion
thereof.

By order of the Board of Governors, effective
March 25, 1987.

Voting for this action: Chairman Volcker and Governors
Seger, Angell, and Heller. Absent and not voting: Governor
Johnson.

JAMES MCAFELR

[SEAL] Associate Secretary of the Board

APPENDIX A
Banking Subsidiaries To Be Acquired

Texas Commerce Bank-Amarillo, Amarillo, Texas:
Texas Commerce Bank-Austin, N.A., Texas Com-
merce Bank-Barton Creek, N.A., and Texas Com-
merce Bank-Northeross, NLA., all in Austin, Texas;
Texas Commerce Bank-Beaumont, N.A., Beaumont,
Texas; Texas Commerce Bank-Brownsville, Browns-
ville, Texas; Texas Commerce Bank-Corpus Christi,
N.A., Texas Commerce Bank-Gulfway, N.A., both in
Corpus Christi, Texas; Texas Commerce Bank-Arling-
ton, Arlington, T'cxas; Texas Commerce Bank-Brook-
hollow, N.A, Dallas, Texas; Texas Commerce Bank-
Campbell  Centre, N.A., Dallas, Texas; Texas
Commerce Bank-Casa Linda, N.A., Dallas, Texas:
Texas Commerce Bank-Dallas, N.A., Dallas, Texas;
Texas Commerce Bank-Fort Worth, Fort Worth, Tex-
as; Texas Commerce Bank-Garland, Garland, Texas;
Texas Commerce Bank-Hillcrest, Dallas, Texas; Tex-
as Commerce Bank-Hurst, N.A., Hurst, Texas; Texas
Commerce Bank-frving Boulevard, Irving, Texas;
Texas Commerce Bank-Las Colinas, Irving, Texas;
Texas Commerce Bank-Northwest, N.A., Dallas,
Texas; Texas Commerce Bank-Park Central, N.A.,
Dallas, Texas; Texas Commerce Bank-Preston Royal,
N.A., Dallas, Texas; Texas Commerce Bank-Quorum,
N.A., Dallas, Texas; Texas Commerce Bank-Border
City, Texas Commerce Bank-Chamizal, N.A., Texas
Commerce Bank-East, N.A., Texas Commerce Bank-
El Paso, N.A., Texas Commerce Bank-First State,
Texas Commerce Bank-Northgate, N.A., Texas Com-
merce Bank-West, N AL, all in El Paso, Texas; Texas
Commerce Bank-Airline, Texas Commerce Bank-
Champions Park, N.A., Texas Commerce Bank-
Chemical, Texas Commerce Bank-Clear [ake, N.A.,
all in Houston, Texas; Texas Commerce Bank-Con-
roe, N.A., Conroe, Texas: Texas Commerce Bank-
Cyfair, N.A., Houston, Texas; Texas Commerce
Bank-Cypress Station, N.A., Houston, Texas; Texas
Commerce Bank-Del Oro, N.A., Houston, Texas;
Texas Commerce Bank-Friendswood, Friendswood,
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Texas; Texas Commerce Bank-Greens Crossing,
N.A., Houston, Texas; Texas Commerce Bank-
Greenway Plaza, N.A., Houston, Texas; Texas Com-
merce Bank National Association, Houston, Texas;
Texas Commerce Bank-Inwood, N.A., Houston, Tex-
as; Texas Commerce Bank-Katy Freeway, N.A.,
Katy, Texas, Texas Commerce Bank-Kingwood,
N.A., Kingwood, Texas; Texas Commerce Bank-
Lakeside, Houston, Texas; Texas Commerce Bank-
North Freeway, Houston, Texas; Texas Commerce
Bank-Pasadena, Pasadena, Texas; Texas Commerce
Bank-Reagan, Houston, Texas; Texas Commerce
Bank-Richmond/Sage, Houston, Texas; Texas Com-
merce Bank-River Qaks, N.A., Houston, Texas; Tex-
as Commerce Bank-South Belt, N.A., Houston, Tex-
as; Texas Commerce Bank-Southeast, Houston,
Texas; Texas Commerce Bank-Stafford, N.A., Hous-
ton, Texas; Texas Commerce Bank-Sugar Land,
N.A., Sugar Land, Texas; Texas Commerce Bank-
Tanglewood, Houston, Texas, Texas Commerce
Bank-Westlake Park, N.A., Houston, Texas; Texas
Commerce Bank-West Qaks, N.A., Houston, Texas;
Texas Commerce Bank-Westwood, Houston, Texas;
Texas Commerce Medical Bank, Houston, Texas;
Texas Commerce Bank-Longview, N.A., Longview,
Texas; Texas Commerce Bank National Association,
Lubbock, Texas; Texas Commerce Bank-McAllen,
N.A., McAllen, Texas; Texas Commerce Bank-Mid-
land, N.A., Midland, Texas; Stone Fort National
Bank of Nacogdoches, Nacogdoches, Texas; Texas
Commerce Bank-New Braunfels, N.A., New Braun-
fels, Texas; Texas Commerce Bank-Odessa, Odessa,
Texas; Texas Commerce Bank-San Angelo, N.A., San
Angelo, Texas; Texas Commerce Bank-San Antonio,
San Antonio, Texas; Texas Commerce Bank-San An-
tonio, Loop 410, San Antonio, Texas; Texas Com-
merce Bank-San Antonio, N.W., N.A., San Antonio,
Texas; and Texas Commerce Banks (Delaware), New-
ark, Delaware.

APPENDIX B
Nonbanking Subsidiaries To Be Acquired

El Paso National Corporation, and thereby engage in
leasing personal or real property pursuant to section
225.25(b)(5) of the Board’s Regulation Y, and manage-
ment consulting to depository institutions pursuant to
section 225.25(b)(11) of the Board’s Regulation Y;
Pyramid Agency, Inc., and thereby engage in the
supervision of retail insurance agents engaged in the
sale of property and casualty insurance on the real and
personal property used in the operations of Company

and its subsidiaries pursuant to section 225.25(b)(8) of
the Board's Regulation Y; Texas Commerce Banc-
shares Leasing Company, and thereby engage in leas-
ing personal or real property pursuant to section
225.25(b)(5) of the Board's Regulation Y; Texas Com-
merce Corporate Finance, Inc., and thereby engage in
making and servicing loans, investment or financial
advice pursuant to sections 225.25(b)(1) and (b)(4) of
the Board’s Regulation Y; Texas Commerce Financial
Services, Inc., and thereby engage in securities bro-
kerage activities pursuant to section 225.25(b)(15) of
the Board’s Regulation Y; Texas Commerce Funding
Company, and thereby engage in making and servicing
loans pursuant to section 225.25(b)(1) of the Board’s
Regulation Y; Texas Commerce Information Systems,
Inc., and thereby engage in data processing pursuant
to section 225.25(b)(7) of the Board’s Regulation Y,
Texas Commerce Investment Management Company,
and thereby engage in investment or financial advice
pursuant to section 225.25(b)(4) of the Board’s Regula-
tion Y; Texas Commerce Leasing Company, and
thereby engage in leasing personal or real property
pursuant to section 225.25(b)(5) of the Board’s Regula-
tion Y; Texas Commerce Mortgage Company, and
thereby engage in making and servicing loans pursuant
to section 225.25(b)(1) of the Board’s Regulation Y;
Texas Commerce Securities, Inc., and thereby engage
in investment or financial advice, underwriting and
dealing in government obligations and money market
instruments pursuant to sections 225.25(b)(4) and
(b)(16) of the Board’s Regulation Y; Texas Commerce
Services Company, and thereby engage in trust com-
pany functions pursuant to section 225.25(b)(3) of the
Board’s Regulation Y; and Texas Commerce Trust
Company of New York, and thereby engage in trust
company functions pursuant to section 225.25(b)(3) of
the Board’s Regulation Y.

Security Pacific Corporation
Los Angeles, California

Order Approving Acquisition of a Bank Holding
Company and Certain Nonbanking Subsidiaries

Security Pacific Corporation, L.os Angeles, California,
a bank holding company within the meaning of the
Bank Holding Company Act (the ‘*Act’”) (12 U.S.C.
§ 1841 et seq.), has applied for the Board’s approval
under section 3 of the Act (12 U.S.C. § 1842) to
acquire Orbanco Financial Services Corporation,
Portland, Oregon (‘*‘Company’’), and thereby to ac-
quire indirectly The Oregon Bank, Portland, Oregon
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(“*Bank’’).' Applicant has also applied under section
4(c)(8) of the Act (12 U.S.C. § 1843(¢)8)) to acquire
the following nonbanking subsidiaries of Company:
Orbanco Real Estate Services Company, Portland,
Oregon, and thercby cngage in mortgage banking;
American Data Services, Portand, Oregon, and there-
by engage in data processing activitics; and Orbanco
Securitics Corporation, Portland, Oregon, and thereby
engage in sccuritics brokerage activitics.? These activ-
itics are authorized for bank holding companies pur-
stant to the Board’s Regulation 'Y, 12 C.F.R.
§§ 225.25(b)(1), (b)(7), and (b)(15).

Notice of the applications, affording opportunity for
interested persons to submit comments, has been duly
published (51 Federal Register 46,935 (1986)). The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the factors sct forth in sections 3(c)
and 4(¢)(8) of the Act.

Applicant, with approximately $26.2 billion in do-
mestic deposits representing 13.84 percent of the total
deposits in commercial banks in California, is the third
largest commercial banking organization in Califor-
nia.? Bank is the third largest commercial banking
organization in Orcgon with domestic deposits of
approximately $852 million, representing 6.43 percent
of the total deposits in commercial banks in Oregon.

Section 3(d) of the Act (12 U.S.C. § 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving any application by a bank holding company to
acquire control of any bank located outside of the
holding company’s home state,* unless such acquisi-
tion is ‘‘specifically authorized by the statute laws of
the State in which [the] bank is located, by language to
that effect and not merely by implication.”” An Oregon
statute that became effective on July 1, 1986, autho-
rizes a California bank holding company, with the
permission of the Oregon Banking Supervisor, to
“‘acquire . . . the capital stock’ of *‘a bank that has

1. Applicant will acquire Company through a merger of Company
with and into SPC/OFS Acquisition, Inc., Los Angeles, California
(*SPC/OFS”’), a wholly owned special purpose subsidiary of Appli-
cant. In connection with this application, SPC/OFS has applied to
become a bank holding company by acquiring Company. SPC/OFS is
of no significance except as a means to facilitate Applicant’s acquisi-
tion of Company.

2. In connection with this application, SPC/OFS also has applied to
acquire Orbanco Real Estate Services Company, American Data
Services, and Orbanco Securities Corporation.

3. Banking data are as of March 31, 1986,

4. A bank holding company’s home state is that state in which the
operations of the bank holding company’s banking subsidiaries were
principally conducted on July 1, 1966, or the date on which the
company became a bank holding company, whichever is later.

been engaged in the business of banking for . . . not
less than three years prior to the eftective date of the
acquisition, or the capital stock of the bank
holding company of any such bank.” There is no
requirement of reciprocity.

Company controls Bank, which has been “'engaged
in the business ol banking™ since 1943, The Oregon
Banking Supervisor has informed the Board that the
proposal appears permissible and, accordingly, the
Supervisor anticipates approving the proposal. Based
on the foregoing factors and its own review of the
record, the Board has determined that the proposed
acquisition is specifically authorized by the statute
laws of Orcgon and is thus permissible under the
Douglas Amendment, subject to Applicant’s obtaining
the approval of the Supervisor.

The Board has considered the effects of the proposal
upon competition in the relevant banking markets.
Because Applicant does not operate a bank in any
market in which Bank operates, consummation of the
proposal would not climinate significant existing com-
petition in any relevant market.

The Board also has considered the eflects of the
proposed acquisition on probable [uture competition
in Oregon. In view of the existence of numerous other
potential entrants from states within the Oregon inter-
state banking region into the markets served by Com-
pany, the Board has concluded that consummation of
the proposed transaction would not have any signifi-
cant adverse effects on probable future competition in
any relevant banking market.

In evaluating these applications, the Board has
considered the financial resources of Applicant and
the effect on those resources of the proposed acquisi-
tion. In this regard, the Board has previously ex-
pressed concern that expansionary proposals should
be based on the maintenance of a strong tangible
primary capital position. In connection with an earlier
acquisition® which had the effect of decreasing Appli-
cant’s tangible primary capital, Applicant expressed
its intention to restore its tangible primary capital ratio
to pre-acquisition levels and to continue to strengthen
its capital position. Although the terms of this proposal
contemplate a slight reduction in Applicant’s tangible
primary capital ratio, the acquisition should not have
any material effect on Applicant’s ability to meet its
stated capital goals. The Board expects that Applicant
will continue its efforts to meet its capital goals.

5. Or. Rev. Stat. § 715.065(1) (1985); see also § 706.005(29) (1985).
6. Security Pacific Corporation, 72 FEDERAL RESERVE BULLETIN
800 (1986).
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In addition, the Board notes that the proposed
acquisition will strengthen the condition of Company
through an injection of capital, increased managerial
expertise, and the anticipated benefits resulting from
the consolidation of operations. Based on the above
facts, particularly Applicant’s plans to continue to
strengthen its primary capital position, the Board
concludes that the financial and managerial resources
and future prospects of Applicant and Company are
consistent with approval. Considerations relating to
the convenience and needs of the communities to be
served are also consistent with approval.

As indicated earlier, Applicant also has applied,
pursuant to section 4(c)(8), to acquire certain non-
banking subsidiaries of Company. Applicant operates
mortgage banking, data processing, and securities
brokerage subsidiaries that compete with Company
and its subsidiaries in such activities. The markets for
the data processing and brokerage activities are re-
gional or national in scope, and for all the nonbanking
activities in which Applicant and Company compete
there are numerous existing and potential competitors
in their respective markets. Moreover, Applicant’s
market share in these activities is de minimis. Accord-
ingly, the Board concludes that the proposal would not
have any significant adverse effect on existing or
probable future competition in any relevant market.
Furthermore, there is no evidence in the record to
indicate that approval of this proposal would result in
undue concentration of resources, decreased or unfair
competition, conflicts of interests, unsound banking
practices, or other adverse effects on the public inter-
est. Accordingly, the Board has determined that the
balance of public interest factors it must consider
under section 4(c)(8) of the Act is favorable and
consistent with approval of the applications to acquire
these nonbanking subsidiaries of Company.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be,
and hereby are, approved, subject to the condition that
Applicant obtain the approval of the Oregon Banking
Supervisor. The acquisition of Bank shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of San Francisco, acting
pursuant to delegated authority. The determinations as
to Applicant’s nonbanking activities are subject to all
of the conditions contained in Regulation Y, including
those in sections 225.4(d) and 225.23(b)(3) (12 C.F.R.
§§ 225.4(d) and 225.23(b)(3)), and to the Board’s
authority to require such modification or termination
of the activities of a holding company or any of its
subsidiaries as the Board finds necessary to assure

compliance with the provisions and purposes of the
Act and the Board’s regulations and orders issued
thereunder, or to prevent evasion thereof.

By order of the Board of Governors, effective
March 11, 1987.

Voting for this action: Vice Chairman Johnson and Gover-
nors Seger, Angell, and Heller. Absent and not voting:
Chairman Volcker.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

United Banks of Colorado, Inc.
Denver, Colorado

Order Approving Acquisition of a¢ Bank Holding
Company, Banks and Nonbank Subsidiaries

United Banks of Colorado, Inc., Denver, Colorado, a
bank holding company within the meaning of the Bank
Holding Company Act (*‘Act’’), 12 U.S.C. § 1841 et
seq., has applied for the Board’s approval under
section 3 of the Act, to acquire 100 percent of the
voting shares of IntraWest Financial Corporation,
Denver, Colorado (‘‘IntraWest’’), and thereby indi-
rectly to acquire IntraWest’s 16 bank subsidiaries.!
Applicant has also applied under section 4(c)(8) of the
Act to indirectly acquire the following nonbanking
subsidiaries of IntraWest: IntraWest Mortgage Com-
pany, Denver, Colorado, engaged in mortgage bank-
ing; IntraWest Insurance Agency, Inc., Denver, Colo-
rado, engaged in the sale of credit life, health and
accident insurance; IntraWest Insurance Company,
Denver, Colorado, engaged in the underwriting of
credit life and accident insurance; IntraWest Leasing
Company, Denver, Colorado, engaged in leasing prop-
erty; and FMDC, Inc., Denver, Colorado, engaged in
equity placements on behalf of institutional investors.

1. IntraWest’s bank subsidiaries, all located in Colorado, are:
IntraWest Bank of Arapahoe, N.A., Englewood;

IntraWest Bank of Aurora, N.A., Aurora;

IntraWest Bank of Bear Valley, N.A., Denver;

IntraWest Bank of Boulder, N.A., Boulder;

IntraWest Bank of Colorado Springs, N.A., Colorado Springs;
IntraWest Bank of Fort Collins, N.A., Fort Collins;
IntraWest Bank of Grand Junction, N.A., Grand Junction;
IntraWest Bank of Greeley, N.A., Greeley;

IntraWest Bank of Highlands Ranch, N.A., Highlands Ranch;
IntraWest Bank of Montrose, N.A., Montrose;

IntraWest Bank of Northglenn, N.A., Northglenn;

IntraWest Bank of Pueblo, N.A., Pueblo;

IntraWest Bank of Steamboat Springs, N.A., Streamboat Springs;
IntraWest Bank of Sterling, N.A., Sterling;

IntraWest Bank of Southglenn, N.A., Littleton; and
IntraWest Bank of Southwest Plaza, N.A., Littleton.
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Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
duly published (51 Federal Register 41,022 (1986)).
The time for filing comments has expired, and the
Board has considered the applications and all com-
ments received, including comments of the Colorado
Coalition to Save Rural America (**Coalition™), in
light of the factors set forth in sections 3(c¢) and 4(¢)(8)
of the Act.

Applicant is the largest commercial banking organi-
zation in Colorado with 32 subsidiary banks and
controls aggregate deposits of approximately $3.9 bil-
lion, representing 8.4 percent of total deposits in
commercial banking organizations in the state.?
IntraWest is the sixth largest commercial banking
organization in Colorado, controlling deposits of ap-
proximately $1 billion, representing 4.8 percent of
total deposits in commercial banking organizations in
the state. Upon consummation of this proposal and all
planned divestitures, Applicant would remain the larg-
est commercial banking organization in Colorado con-
trolling deposits of approximately $4.9 billion, repre-
senting 23.1 percent of total deposits in commercial
banking organizations in the state.

Banking resources in Colorado are considered un-
concentrated, with the four largest commercial banks
controlling 50.1 percent of the deposits in commercial
banking organizations in the state, and an existing
Herfindahl-Hirschman Index (“‘HHI"') of 783, The
Board docs not believe that consummation of the
proposal would have any significantly adverse effect
on the concentration of commercial banking resources
in the state.

Competitive Factors

Applicant’s subsidiary banks compete directly with
IntraWest’s subsidiary banks in cight banking mar-
kets: the Denver-Boulder, Colorado Springs, Pueblo,
Fort Collins, Grand Junction, Greeley, Montrose and
Stcamboat Springs banking markets. In two of these
markets, Montrose and Stcamboat Springs, Applicant
will divest its banking subsidiaries prior to consumma-
tion of the proposed acquisition. Accordingly, con-
summation of the proposal would have no significant
adverse effect upon competition in these markets.
Applicant and IntraWest compete in six markets in
which no divestitures are proposed: the Denver-Boul-
der, Colorado Springs, Pueblo, Fort Collins, Grand

Junction and Greeley banking markets. In three of

these markets, Greeley, Grand Junction, and Fort

2. Eixcept where otherwise specified, banking data are as of De-
cember 31, 1985,

Collins, the proposal raiscs significant issucs regarding
the climination of existing competition. While the
proposed acquisition represents a borderline case, the
Board believes that on balance the proposal would not
have any substantially adverse competitive cffects in
light of the overall competitive structure of each of the
markets, including in particular the substantial com-
petitive influence of thrift institutions in the markets
and the number of existing commercial bank competi-
tors with the financial and managerial resources to
compete clfectively in the markets.

Greeley Banking Market

In the Greeley banking market, Applicant is the third
fargest of 14 commercial banking organizations with
deposits of $106.3 million, representing 17.3 percent of
the total deposits in commercial banking organizations
in the market.’ IntraWest, with deposits of $123.6
million, representing 20.1 percent of total market
deposits, is the second largest commercial banking
organization in the market. Upon consummation of the
proposal, Applicant would become the largest banking
organization in the market with a 37.4 percent market
share. The Greeley banking market is considered to be
moderately concentrated with the four largest com-
mercial banking organizations controlling 77 percent
of those deposits, which upon consummation, would
increase to 80.9 percent. The HHI for the market
would increase by 695 points to 2356.

Although consummation of the proposal would elim-
inate some existing competition between Applicant
and IntraWest, 13 other commercial banking organiza-
tions would remain as competitors in the market and
among these are three of the five largest commercial
banking organizations in Colorado. Morcover, the
Greeley banking market has become increasingly more
competitive. [n the past three years, for example, the
share of deposits controlled by the market’s largest
commercial banking organizations has declined.

In addition, six thrift institutions including the four
largest thrift institutions in the state, operate offices in
the Greeley market, controlling 27 percent of the
market’s total deposits, a market share that has in-
creased in the last three years. These institutions
compete with commercial banks in the market as
providers of NOW accounts and consumer loans.
Morecover. five of the thrift institutions in the market
also offer commercial loans. In the Board’s view, the
substantial competitive influence of thrift institutions
in the market and the presence of several substantial

3. The Greeley banking market is approximated by Weld County,
Colorado, except for the communitics ol Fort Lupton, Frederick and
Keenesburg, Colorado. Greeley market data are as of June 30, 1986.
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commercial bank competitors in the market, mitigate
the anticompetitive effects of the proposal in the
Greeley banking market.4

Grand Junction Market

In the Grand Junction banking market, Applicant is
the third largest of nine commercial banking organiza-
tions with deposits of $75 million, representing 19.7
percent of the total deposits in commercial banking
organizations in the market.’ IntraWest, with deposits
of $96.7 million representing 25.4 percent of total
commercial bank deposits in the market, is the second
largest commercial banking organization in the mar-
ket. Upon consummation of the proposal, Applicant
would become the largest commercial banking organi-
zation in the market with a 45.1 percent market share.
The Grand Junction banking market is considered to
be highly concentrated with a four-firm concentration
ratio of 84.5 percent. Upon consummation, the HHI
for the market would increase by 1003 points to 3082.
Eight commercial banking organizations would remain
as competitors in the market upon consummation.
These include four of the 10 largest banking organiza-
tions in the state, which have the financial and mana-
gerial resources to compete effectively in the market.

Eight thrift institutions, including the state’s second
largest thrift institution, operate offices in the Grand
Junction banking market, controlling 50.2 percent of
the market's combined deposits of banks and thrifts.
These institutions compete with commercial banks in
the market as providers of NOW accounts and con-
sumer loans. Four of the thrift institutions in the
market offer commercial loans. In the Board’s view,
the thrift institutions exert a significant competitive
influence in the market, that mitigates the anticompeti-
tive effects of the proposal in the Grand Junction
market.®

4. If 50 percent of deposits held by thrift institutions in the Greeley
banking market were included in the calculation of market concentra-
tion, the share of total deposits held by the four largest organizations
in the market would be 65.0 percent. Applicant would control 14.6
percent of the market’s deposits and Bank would control 17.0 percent
of the market’s deposits. Upon consummation, the HHI would
increase by 496 points to 1733,

The market HHI, with thrifts included at 50 percent, has declined
from 1552 as of December 31, 1983 to 1237 as of June 30, 1986.

5. The Grand Junction banking market is approximated by Mesa
County, Colorado. Market data are as of June 30, 1986.

6. It 50 percent of deposits held by thrift institutions in the Grand
Junction banking market were included in the calculation of market
concentration, the share of total deposits held by the four largest
organizations in the market would be 60.1 percent. Applicant would
control 13.1 percent of the market’s deposits and Bank would control
16.9 percent of the market's deposits. Upon consummation, the HHI
would increase by 443 points to 1583. The market would remain
moderately concentrated.

Fort Collins Market

IntraWest is the fifth largest commercial banking orga-
nization in the Fort Collins market with deposits of $19
million, representing 3.3 percent of the total deposits
in the market. Applicant is the second largest of eight
commercial banking organizations in the Fort Collins
market with deposits of $214 million, representing 37.1
percent of the total deposits in commercial banking
organizations in the market.” Upon consummation of
the proposal, Applicant would remain the second
largest commercial banking organization in the market
with a 40.4 percent market share. The Fort Collins
banking market is considered to be highly concentrat-
ed, with a four-firm concentration ratio of 90.8, which
upon consummation would increase to 94.1 percent.
The HHI for the market would increase by 245 points
to 3684,

Although the proposed acquisition would eliminate
some existing competition between Applicant and
IntraWest in the Fort Collins banking market, seven
other commercial banking organizations would remain
as competitors in the market. In addition, six thrift
institutions, including five of the state’s ten largest
thrifts, operate offices in the market, controlling 37
percent of the market’s combined deposits of banks
and thrifts. These institutions compete with commer-
cial banks in the market as providers of NOW ac-
counts and consumer loans. Five of the thrift institu-
tions in the market also offer commercial loans. The
competitive influence of thrift institutions, the seven
remaining commercial  banking  organizations,
IntraWest’s relatively small existing presence in the
market, and the moderate post-merger increase in
market concentration, all mitigate the anticompetitive
effects of the proposal in the Fort Collins banking
market.®

Other Markets

In the remaining three banking markets, the proposal
would not in the Board’s view be likely to lessen
competition substantially. The Denver-Boulder and
Colorado Springs markets® are not highly concentrat-

7. The Fort Collins banking market is approximated by the Fort
Collins RMA.

8. If 50 percent of deposits held by thrift institutions in the Fort
Collins banking market were included in the calculation of market
concentration, the share of total deposits held by the four largest
organizations in the market would drop to 75.2 percent. Applicant and
Bank would control, respectively, 27.9 percent and 2.5 percent of the
market's combined deposits. Upon consummation of the proposal, the
HHI would increase 146 points to 2343.

9. The Denver-Boulder banking market is approximated by the
Denver RMA and all of Boulder County, Colorado. The Colorado
Springs banking market is approximated by the Colorado Springs
RMA.
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ed and would not become so upon consummation of
the proposal. The increase in concentration in cach of
these markets is small (Iess than 4 percentage points in
cach case) and the market share of the resulting
organization is less than 25 percent.

In the Pueblo banking market,' the increase in
concentration is not substantial, particularly after giv-
ing weight to the competitive influence of the thrifts in
the market, and upon consummation, the Applicant
would rank third in the market with a 20.4 percent
market share. 't

On the basis of the foregoing and other facts of
record, the Board concludes that consummation of the
proposal would not have a substantial adverse effect
on existing competition in the Greeley, Grand Junc-
tion, Fort Collins, Denver-Boulder, Colorado Springs
and Pucblo banking markets.

The Board has considered the cffects of this propos-
al on probable future competition in the three markets
in which only one of the two holding companics
competes, in light of'its proposed guidelines for assess-
ing the competitive effects of market ¢xtension merg-
ers and acquisitions.'? In evaluating the effects of a
proposed acquisition upon probable future competi-
tion, the Board considers market concentration, the
number of probable future entrants into the market,
the size and market position of the bank to be acquired
and the attractivencss of the market for entry on a de
novo basis, absent approval of the acquisition.

After consideration of these factors and the rural
nature of the relevant markets, the Board concludes
that consummation of this proposal would not have
any significant adverse cffects on probable future
competition in any relevant market.'?

Financial and Managerial Factors

The financial resources of Applicant and IntraWest are
consistent with approval. No additional debt will be

10. The Puceblo banking market is approximated by the Pueblo
RMA.

1. Applicant and IntraWest control 10.3 percent and 10.1 percent
respectively, of total deposits in commercial banks in the market. If 50
percent of deposits held by thrift institutions in the Pueblo banking
market were included in the calculation of market concentration,
Applicant would control 7 percent of the market's deposits and
IntraWest would control 6.8 percent of the market’s deposits. Upon
consummation, the HHI would increase by 95 points to 1275.

12, ““Policy Statement of the Board of Governors of the Federal
Reserve System tor Assessing Competitive Factors Under the Bank
Merger Act and the Bank Holding Company Act,”” 47 Federal
Register 9017 (March 3, 1982). While the proposed policy statement
has not been approved by the Board, the Board is using the policy
guidelines as part of its analysis of the effect of a proposal on probable
future competition,

13. The three relevant markets are all located in raral arcas and
have deposits of less than $250 million. Therefore, these markets arc
not considered attractive tor entry.

incurred in connection with the proposal and no addi-
tional intangible assets will be recorded. 1n addition,
Applicant’s existing and pro forma consolidated capi-
tal tevels are above the Board’s minimum guidelines
and exceed peer group averages.'* Applicant thus will
serve as a source of financial and managerial strength
to IntraWest’s banks. Based on the foregoing and
other facts of record, the Board has determined that
Applicant has the financial resources to acquire
IntraWest without unduly diverting its resources away
from the continuing support of its subsidiary banks.
In its evaluation of Applicant’s managerial re-
sources, the Board has considered certain violations
by Applicant’s and IntraWest’s subsidiary banks of
the Currency and Foreign Transactions Reporting Act
(“‘“CFTRA”’) and the regulations thereunder.'s Appli-
cant has taken appropriate remedial action as a result
of the discovery of these violations. The corrective
measures include a revision of audit procedures and
the development of a compliance monitoring program
for cach subsidiary bank. Applicant has committed to
implement its compliance program and audit proce-
dures at IntraWest’s subsidiary banks following con-
summation of this proposal and to undertake a compli-
ance review within 60 days of consummuation of the
acquisition. Based on the foregoing and other facts of
record, the Board concludes that the managerial re-
sources of Applicant, IntraWest, and their respective
subsidiary banks are consistent with approval.

Convenience and Needs Considerations

In considering the convenience and needs of the
communities to be served, the Board has taken into
account the records of Applicant and IntraWest under
the Community Reinvestment  Act  (“"“CRA™),
12 U.S.C. § 2901 et seq.' The Board has received
comments from the Colorado Coalition to Save Rural
America (“*Coalition’’) regarding Applicant’s CRA re-
cord. The Coualition has alleged that Applicant has
failed to adequately meet the credit needs of the rural
neighborhoods in the communitics served by Applhi-
cant’s subsidiary banks.!” In an attempt to resolve the
concerns raised by the protest, Applicant has met

14, Cupital Adequacy Guidelines for Bank Holding Companies and
State Member Banks, 12 C.F.R. Part 225, Appendix A.

15. 31 U.S.C. § 5311 et seq.; 31 C.F.R. § 103,

{6. The CRA requires the Board, in its evaluation of a bank holding
company application, to assess the record of an applicant it meeting
the credit necds of the entire community, including low- and moder-
ate-income neighborhoods, consistent with safe and sound operation.

17. ‘The Coalition generally alleges: that Applicant has an inade-
quate agricultural lending record; that it does not publicize the
availability of agricultural credit; that it proposes to limit agricuitural
lending by IntraWest; and that the proposal may result in branch
closings in rural communities.
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privately with the Coalition on three occasions; how-
ever, the parties were unable to resolve the concerns
raised.

In accordance with the Board’s practice and proce-
dures for handling protested applications,'® the Board
has reviewed the CRA record of Applicant, the infor-
mation provided and allegations made by the Coali-
tion, and Applicant’s response.

The Board has carefully reviewed the records of
Applicant and IntraWest in meeting the convenience
and needs of all segments of their communities. The
Board notes that Applicant’s and IntraWest’s subsid-
iary banks have achieved satisfactory overall CRA
ratings based upon the most recent compliance exami-
nations conducted by the Office of the Comptroller of
the Currency.

In response to the Coalition’s allegations, the Board
has reviewed the farm lending records of Applicant’s
rural banks.!” Applicant operates eight subsidiary
banks in six counties where at least 5 percent of total
commercial bank lending is classified as agricultural.
The Board’s review of year-end 1985 loan data in each
of these counties reveals that Applicant’s farm loans to
total loans ratios are nearly equivalent to county
averages. In addition, Applicant’s subsidiary banks in
farm areas exhibit higher than average total loan to
deposit ratios in each of the areas examined. Taken
together, these data suggest that Applicant is generally
as active in agricultural lending as its competitor
banks, and more active generally than its competitors
in total lending in agricultural areas. In the Board’s
view, the record does not support the Coalition’s
assertions that Applicant has an inadequate farm lend-
ing record or that Applicant proposes to limit agricul-
tural lending by its newly acquired IntraWest subsid-
iaries. Based on all the facts of record, the Board
concludes that the CRA records of the subsidiary
banks of Applicant and IntraWest, and convenience
and needs considerations generally, are consistent
with approval of the application.

Nonbanking Activities

Applicant has also applied, pursuant to section 4(c)(8)
of the Act, to acquire IntraWest’s nonbanking subsid-
iaries and thereby engage in mortgage banking, the
sale of credit related life, accident and health insur-
ance, the underwriting of credit life and accident
insurance, as well as leasing and equity placement
activities. These activities have been determined by

18. 12 C.F.R. § 262.25.
19. Applicant has indicated that as of September 30, 1986, Appli-
cant’s subsidiary banks carried in excess of $70 million in farm loans.

the Board to be closely related to banking and per-
missible for bank holding companies. 12 C.F.R.
§8 225.25(b)(1), (5), (R)(i), (9), and (14), respectively.
Applicant currently engages in the sale of credit life,
accident and health insurance and leasing activities
also engaged in by the IntraWest nonbanking subsid-
iaries it proposes to acquire. The credit-related insur-
ance activities of Applicant’s and IntraWest's subsid-
iaries are conducted in connection with Applicant’s
and IntraWest’s individual credit extension opera-
tions. Therefore, Applicant and IntraWest do not
compete in any material way in the provision of credit-
related life, accident and health insurance.
IntraWest’s leasing activities are relatively insignifi-
cant. It does not currently originate new leases and its
current servicing portfolio of $28.0 million includes a
$16.0 million lease of the premises of its former lead
bank. Applicant, in turn, does not engage in mortgage
banking, the underwriting of credit life and accident
insurance, or the equity placement activities conduct-
ed by IntraWest. In addition, there are numerous
existing and potential entrants into the relevant mar-
kets for these activities. Accordingly, approval of
these applications will have no significant adverse
effect on competition in the proposal’s nonbanking
activities in any relevant market. Furthermore, there
is no evidence in the record to indicate that approval of
the proposal would result in undue concentration of
resources, decreased or unfair competition, conflicts
of interest, unsound banking practices, or other ad-
verse effects on the public interest. Accordingly, the
Board has determined that the balance of the public
interest factors it must consider under section 4(c)(8)
of the Act is consistent with approval of the applica-
tion to acquire IntraWest’s nonbanking subsidiaries.

Conclusion

Based on the foregoing and other facts of record, the
Board has determined that the applications under
sections 3 and 4 of the Act should be, and hereby are
approved, subject to Applicant’s commitment to di-
vest its banking subsidiaries in the Montrose and
Steamboat Springs banking markets. The acquisition
of IntraWest shall not be consummated before the
thirtieth calendar day following the effective date of
this Order, or later than three months after the effec-
tive date of this Order, unless such period is extended
for good cause by the Board or the Federal Reserve
Bank of Kansas City, pursuant to delegated authority.
The determinations as to the nonbanking activities are
subject to all of the conditions set forth in Regulation
Y, including sections 225.4(d) and 225.23(b),
12 C.F.R. §§ 225.4(d) and 225.23(b), and to the
Board’s authority to require such modifications or
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termination of activities of the holding company or any
of its subsidiaries as the Board finds necessary to
assure compliance with, or to prevent evasion of, the
provisions and purposes of the Act and the Board’s
regulations and orders issued thercunder.

By order of the Board of Governors, effective
March 27, 1987.

Voting for this action: Chairman Volcker and Governors
Johnson, Angell, and Heller. Absent and not voting: Gover-
nor Seger.

JAMIES MCAFEE

[sEAL| Associate Secretary of the Board

ORDERS APPROVED UNDER THE BANK MERGER
ACT

Farmers Bank and Savings Company
Pomeroy, Ohio

Order Approving the Acquisition of Assets and
Assumption of Liabilities of a« Bank

Farmers Bank and Savings Company, Pomeroy, Ohio,
has applied for the Board’s approval under the Bank
Merger Act (12 U.S.C. § 1828(c)) to acquire certain
assets and assume certain liabilitics of the Tuppers
Plains Branch of Bank One, Athens, N.A., Tuppers
Plains, Ohio (“‘Bank’’). Bank is an affiliatc of Banc
One Corporation, Columbus, Ohio.

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with the Bank Merger Act and the
Board’s Rules of Procedure (12 C.F.R. § 262.3(b)). As
required by the Bank Merger Act, reports on the
competitive effects of the transaction were requested
from the United States Attorney General, the Comp-
troller of the Currency, and the Federal Deposit Insur-
ance Corporation. The time for filing comments has
expired, and the Board has considered the application
and all comments received in light of the factors set
forth in section 18(¢) of the Bank Merger Act.

Applicant is a wholly owned subsidiary of Farmers
Bancshares, Inc., Pomeroy, Ohio (**Corporation’).
Corporation is the 109th largest commercial banking
organization in Ohio, controlling one subsidiary with
total deposits of $43.8 million, representing less than
one percent of total deposits in commercial banks in
the state.! The Tuppers Plains Branch controls depos-

1. State deposit data are as of September 30. 1986,

its of $4.1 million, representing less than one percent
of total deposits in commercial banks in Ohio. Upon
consummation of the proposal, Corporation would
control total deposits of approximately $47.9 million,
representing less than one percent of total deposits in
commercial banks in the state. Corporation would
become the 101st largest commercial banking organi-
zation in the state as a result of the proposed transac-
tion. Accordingly, the Board concludes that consum-
mation of this proposal would have no significant
cffect on the concentration of banking resources in
Ohio,

Applicant and Bank both compete in the Meigs
County banking market.? Applicant is the second
largest of five commercial banking organizations in the
market, controlling deposits of $39.7 million, repre-
senting 30.7 percent of total deposits in commercial
banks in the market.> Bank is the largest commercial
banking organization in the market, controlling total
deposits of $47.1 million, representing 36.4 percent of
total deposits in commercial banking organizations in
the market. Applicant, by its acquisition of the Tup-
pers Plains Branch, will acquire $4.1 million in depos-
its from Bank, representing 3.2 percent of the deposits
in commercial banks in the market. Upon consumma-
tion of the proposal, Applicant would become the
largest commercial banking organization in the mar-
ket, controlling 33.9 percent of the total deposits in
commercial banks in the market.,

Although consummation of the proposed transac-
tion may tend to reduce competition somewhat, the
Board does not believe that consummation of the
proposal would have any significant adverse effect on
competition in the Meigs County market. Although the
market is considered to be highly concentrated, with a
four-firm concentration ratio of 98 percent and a
Herfindahl-Hirschman Index (‘““HHI'") of 2757, con-
summation of the proposal would not increase the
four-firm concentration level and the HHI would actu-
ally decrease by 16 points.* The proposed transaction

2. The Meigs County banking market is approximated by Meigs
County, Ohio, and the community of Mason in Mason County, West
Virginia.

3. Market data are as of June 30, 1986,

4. Under the revised Department of Justice Merger Guidelines
(49 Federal Register 26,823 (June 29, 1984)), a market in which the
post-merger HHI is above 1800 is considered highly concentrated. In
such muarkets, the Department is likely to challenge a merger that
increases the HHI by more than S0 points. The Department has
informed the Board that a bank merger or acquisition generally will
not be challenged (in the absence of other factors indicating anticom-
petitive effects) unless the post-merger HHI is at least 1800 and the
merger increases the HHI by at least 200 points. The Justice Depart-
ment has stated that the higher than normal HHI thresholds for
screening bank mergers for anticompetitive eftects implicitly recog-
nizes the competitive eftect of limited purpose lenders and other non-
depository financial entities.
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would not reduce the number of competitors operating
in the market. Accordingly, the Board concludes that
Applicant’s acquisition of the Tuppers Plains Branch
would not have any significant adverse effects on
competition in any relevant area.

The financial and managerial resources of Applicant
and the Tuppers Plain Branch are considered satisfac-
tory. Considerations relating to the convenience and
needs of the community to be served are also consis-
tent with approval.

Based on the foregoing and other facts of record, the
Board has determined that consummation of the trans-
action would be in the public interest and that the
application is approved for the reasons summarized
above. The transaction shall not be consummated

before the thirtieth calendar day following the effective
date of this Order, or later than three months after the
effective date of this Order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Cleveland, acting pursuant to
delegated authority.

By order of the Board of Governors, effective
March 26, 1987,

Voting for this action: Chairman Volcker and Governors
Seger, Angell, and Heller. Absent and not voting: Governor
Johnson.

JAMES MCAFEE

[SEAL]} Associate Secretary of the Board

ORDERS APPROVED UNDER BANK HOLDING COMPANY ACT

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon

request to the Reserve Banks.

Section 3

Applicant

Banc One Corporation,

Bank(s)

Charter 17 Bancorp, Inc.,

Effective

Columbus, Ohio

BMC Bancshares, Inc.,
Mt. Carmel, Iilinois

Century Bancshares, Inc.,
Washington, D.C.

CG Bancshares, Inc.,
Irvine, Kentucky

Cheatham State Bank ESOP,
Kingston Springs, Tennessee

The Colonial BancGroup, Inc.,
Montgomery, Alabama

Community Bancorp, Inc.,
Glastonbury, Connecticut

Community Group, Inc.,
Jasper, Tennessee

Damariscotta Bankshares, Inc.,
Damariscotta, Maine

Financial Corporation of Central
Hlinois, Inc.,
Strasburg, Illinois

Richmond, Indiana
Bank of Mt. Carmel,
Mt. Carmel, Illinois
Columbia National Bank,
Washington, D.C.
Citizens Guaranty Bank,
Irvine, Kentucky
CSB Financial Corporation,
Ashland City, Tennessec
Cheatham State Bank,
Kingston Springs, Tennessee

- F&M Holding Company, Inc.,

Foley, Alabama
Community National Bank,

Glastonbury, Connecticut
Farmers Bank of Lawrence

County,

Lawrenceburg, Tennessee
Damariscotta Bank and Trust

Company,

Damariscotta, Maine
Strasburg State Bank,

Strasburg, Illinois

Reserve
Bank date
Cleveland 7 Marc”hﬁ47,wlr987
St. Louis March 6, 1987
Richmond March 16, 1987
Cleveland March 20, 1987
Atlanta March 13, 1987
Atlanta February 27, 1987
Boston February 20, 1987
Atlanta March 18, 1987
Boston March 4, 1987
Chicago February 25, 1987
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Section 3—Continued

Applicant

First American Corporation,
Nashville, Tennessce
First Bancorp, Inc.,
Yates City, Illinois
First Centre Bancshares, Inc.,
Camdenton, Missouri
First Citizens-Crenshaw
Bancshares, Inc.,
[.uverne, Alabama
First Dolton Corp,
Dolton, Iilinois

First Holding Company of

Cavalier, Inc.,

Cavalier, North Dakota
First Holding Company of Park

River, Inc.,

Park River, North Dakota
First Southeast Banking Corp.,

Darien, Wisconsin
First Union Corporation,

Charlotte, North Carolina
Front Range Capital

Corporation,

Lafayette, Colorado
Greensburg Deposit Bancorp,

Inc.,

Greensburg, Kentucky
Heights Bancshares, Inc.,

Harker Hcights, Texas
Lincoln Banking Company,

Ltd.,

Steamboat Springs, Colorado
Livermore Bankshares,

Livermore Falls, Maine
LJT, Inc.,

Holdrege, Nebraska
Mecrchants National

Corporation,

Indianapolis, Indiana
Milledgeville Bancorp, Inc.,

Milledgeville, Iilinois
Montgomery Bancorp, Inc.,

Bethesda, Maryland
National Penn Bancshares, Inc.,

Boyertown, Pennsylvania

Old Town Bancshares Corp.,
Abington, Massachusetts

Pontchartrain Bancshares, Inc.,
Metairic, [ouisiana

Bank(s)

FPB Corporation,
Gallatin, Tennessce
Bank of Yates City,
Yates City, Ilinois
First Bank Centre,
Osage Beach, Missouri
First Citizens Bank,
[.uverne, Alabama

The First National Bank in
Dolton,
Dolton, Illinois

First Bank Cavalier, N.A.,
Cavalier, North Dakota

First Bank Park River, N.A.,
Park River, North Dakota

Bank of Milwaukec,

Milwaukee, Wisconsin
Roswell Bank,

Roswell, Georgia
Bank VII,

.afayette, Colorado

Greensburg Deposit Bank,
Greensburg, Kentucky

Capital Peoples Bancshares, Inc.,

Lampasas, Texas
United Bank of Steamboat
Springs,
Steamboat Springs, Colorado
Livermore Falls Trust Company,
Livermore Falls, Maine
First Holdrege Bancshares, Inc.,
Holdrege, Nebraska
Fayette Bancorp,
Connersville, Indiana

Milledgeville State Bank,
Milledgeville, Illinois

Montgomery National Bank,
Bethesda, Maryland

Penncore Financial Services
Corporation,

Camp Hill, Pennsylvania
The Abington National Bank,
Abington, Massachusetts
Pontchartrain State Bank,

Metairie, Louisiana

Reserve
Bank

Atlanta
Chicago
St. Louis

Atlanta

Chicago

Minncapolis

Minneapolis

Chicago
Richmond

Kansas City

St. Louis

Dallas

Kansas City

Boston
Kansas City

Chicago

Chicago
Richmond

Philadelphia

Boston

Atlanta

Effective
date

February 26, 1987
March 4, 1987
March 3, 1987

March 11, 1987

March 6, 1987

February 25, 1987

February 25, 1987

March 6, 1987
February 27, 1987

March 19, 1987

March 12,

987

March 20, 1987

March 12, 1987

February 27, 1987
March 11, 1987

March 3, 1987

March 11, 1987
March 16, 1987

March 6, 1987

March 6, 1987

March 4, 1987
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Section 3—Continued

Applicant

Rittenhouse Financial Services
Inc.,
Philadelphia, Pennsylvania
Rog-Lee, Incorporated,
Manson, lowa
Security Pacific Corporation,
Los Angeles, California
Solvay Bank Corp.,
Solvay, New York
Suffield Financial Corporation,
Suffield, Connecticut
Trustcorp, Inc.,
Toledo, Ohio

Union Bancorp, Inc.,
Pottsville, Pennsylvania

Volunteer Bancorp, Inc.,
Sneedville, Tennessee

Waseca Bancshares, Inc.,
Waseca, Minnesota

The Wedge Holding Company,
Alton, Illinois

Section 4

Applicant

First Pennsylvania Corporation,
Philadelphia, Pennsylvania

The Chase Manhattan
Corporation,
New York, New York
First Illinois Corporation,
Evanston, Illinois
Maryland National Corporation,
Baltimore, Maryland
Security Pacific Corporation,
Los Angeles, California
United Security
Bancorporation,
Chewelah, Washington

Bank(s)

The Rittenhouse Trust Company,
Philadelphia, Pennsylvania

Manson State Bank,
Manson, lowa

California Pacific National Bank,
Los Angeles, California

Solvay Bank,
Solvay, New York

Coastal Bancorp,
Portland, Maine

Commercial Bankshares
Corporation,
Adrian, Michigan

Union Bank and Trust Company,
Pottsville, Pennsylvania

Citizens Bank of Sneedville,
Sneedville, Tennessee

First State Bank of Waseca,
Waseca, Minnesota

Bethalto National Bank,
Bethalto, Illinois

Brighton Bancshares, Inc.,
Brighton, Illinois

Nonbanking
Company/Activity

Centre Square Investment Group,

Inc.,

Philadelphia, Pennsylvania
Clark Equipment Credit

Corporation,

Buchanan, Michigan
consumer finance and credit

insurance activities
C.M. Brown & Company, Inc.,

Springfield, New Jersey
Atlas Thrift of Nevada,

Las Vegas, Nevada
Colville Insurance Service,

Colville, Washington
Kettle Falls Insurance,

Kettle Falls, Washington

Reserve
Bank

Philadelphia
Chicago

San Francisco
New York

Boston

Cleveland

Philadelphia
Atlanta
Minneapolis

St. Louis

Reserve
Bank

Philadelphia

New York

Chicago
Richmond
San Francisco

San Francisco

Effective
date

February 27, 1987
February 26, 1987
February 27, 1987
March 17, 1987
February 24, 1987

February 26, 1987

March 20, 1987
February 27, 1987
March 6, 1987

March 17, 1987

Effective
date

March 18, 1987
February 27, 1987

February 20, 1987
March 3, 1987
February 23, 1987

March 16, 1987
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PENDING CASES INVOLVING THE BOARD OF GOVERNORS

This list of pending cases does not include suits against the Federal Reserve Banks in which the Board of

Governors is not named « party.

Jones v. Volcker, No. 870427 (D.D.C., filed Feb. 19,
1987).

Bankers Trust New York Corp. v. Board of Governors,
No. 87-1035 (D.C. Cir., filed Jan. 23, 1987).

Securities Industry Association v. Board of Gover-
nors, et al., No. 87-1030 (D.C.Cir., filed Jan. 20,
1987).

Grimm v, Board of Governors, No. 87-4006 (2nd Cir.,
filed Jan. 16, 1987).

Independent Insurance Agents of America, et al. v.
Board of Governors, Nos. 86-1572, 1573, 1576
(D.C. Cir., filed Oct. 24, 1986).

Securities Industry Association v. Board of Gover-
nors, No. 862768 (D.D.C., filed Oct. 7, 1986).

Independent Community Bankers Association of

South Dakota v. Board of Governors, No. 86-5373
(8th Cir., filed Oct. 3, 1986).

Jenkins v, Board of Governors, No. 86—1419 (D.C.
Cir., filed July 18, 1986).
Securities Industry Association v. Board of Gover-
nors, No. 86—1412 (D.C. Cir., filed July 14, 1986).
Adkins v. Board of Governors, No. 86-3853 (4th Cir.,
filed May 14, 1986).

Optical Coating Laboratory, Inc. v. United States,
No. 288-86C (U.S. Claims Ct., filed May 6, 1986).

CRBC, Inc. v. Board of Governors, No. 86—1001 (10th
Cir., filed Jan. 2, 1986).

Howe v, United States, et al., No. 86-889 (U.S. 8.Ct.
filed Dec. 6, 1985).

Myers, et al. v. Federal Reserve Board, No. 85-1427
(D. lIdaho, filed Nov. I8, 1983).

Souser, et al. v. Volcker, et al., No. 85-C-2370, et al.
(D. Colo., tiled Nov. 1, 1985).

Podolak v. Volcker, No. C85-0456, ¢t al. (D. Wyo.,
fited Oct. 28, 1985).

Kolb v. Wilkinson, et al., No. C85-4184 (N.D. lowa,
filed Oct. 22, 1985).

Farmer v. Wilkinson, et al., No. 4-85-CIVIL-1448 (D.
Minn., filed Oct. 21, 1985).

Kurkowski v. Wilkinson, et al., No. CV-85-0-916 (D.
Ncb., filed Oct. 16, 1985).

Alfson v, Wilkinson, et al., No. A1-85-267 (D. N.D.,
filed Oct. &, 1989).

Independent Community Bankers Associaton of South
Dakota v. Board of Governors, No. 84-1496 (D.C.
Cir., filed Aug. 7, 1985).

Urwyler, et al. v. Internal Revenue Service, et al., No.
85-2877 (9th Cir., filed July 18, 1985).

Wight, et al. v. Internal Revenue Service, et al., No.
85-2826 (9th Cir., filed July 12, 1985).

Florida Bankers Association v. Bourd of Governors,
No. 84-3883 and No. 84-3884 (1 [th Cir., filed Feb.
15, 1985).

Florida Department of Banking v. Board of Gover-
nors, No. 84-3831 (11th Cir., filed Feb. 15, 1985),
and No. 84-3832 (11th Cir., filed Feb. 15, 1985).

Lewis v. Volcker, et al., No. 86=3210 (6th Cir., filed
Jan. 14, 1985).

Brown v. United States Congress, et al., No. §4-2887—
6(1G) (S.D. Cal., filed Dec. 7, 1984).

Melcher v. Federal Open Market Committee, No. 84—
1335 (D.D.C., filed Apr. 30, 1984).

Florida Bankers Association, et al. v. Board of Gover-
nors, Nos, 84-3269, 84-3270 (11th Cir., filed April
20, 1984).

Securities Industry Association v. Board of Gover-
nors, No. 86--5089, et al. (D.C. Cir., filed Oct. 24.,
1980).
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Directors of

Federal Reserve Banks and Branches

Regional decentralization and a combination of gov-
ernmental and private characteristics are important
hallmarks of the uniqueness of the Federal Reserve
System. Under the Federal Reserve Act, decentraliza-
tion was achieved by division of the country into 12
Federal Reserve Districts and the establishment in
each District of a separately incorporated Federal
Reserve Bank with its own board of directors. The
member banks in each District own the stock of their
Reserve Bank and elect a majority of the board of
directors of that Bank. The Board of Governors, an
agency of the federal government, ¢xercises general
supervision over the Reserve Banks and also appoints
a minority of each board of directors of the Reserve
Banks and their Branches. Thus, the Federal Reserve
relies importantly in the conduct of the System’s
affairs on the regional participation and counsel of the
directors of the Federal Reserve Banks and Branches.

The following list of directors of Federal Reserve
Banks and Branches shows for each director the class
of directorship, the principal business affiliation, and
the date the current term expires. Each Federal Re-
serve Bank has nine members on its board of direc-
tors: the member banks elect the three Class A and
three Class B directors, and the Board of Governors
appoints the three directors in Class C. Directors are
chosen without discrimination as to race, creed, color,
sex, or national origin.

Class A directors of each Reserve Bank represent
the stockholding member banks of the Federal Re-
serve District. Class B and Class C directors represent
the public and arc chosen with due, but not exclusive,
consideration to the interests of agriculture, com-
merce, industry, services, labor, and consumers; they
may not be officers, directors, or employees of any
bank. In addition, Class C directors may not be
stockholders of any bank. The Board of Governors
designates annually one Class C director as chairman
of the board of directors of each District Bank and
designates another Class C director as deputy chair-
man.

Each of the 25 Branches of the Federal Reserve
Banks has a board of either seven or five directors, a
majority of whom are appointed by the parent Federal
Reserve Bank; the others are appointed by the Board
of Governors. One of the Board’s appointees is desig-
nated annually as chairman of the board of that Branch
in a manner prescribed by the parent Federal Reserve
Bank.

The names of the chairman and deputy chairman of
the board of directors of each Reserve Bank and of the
chairman of each Branch are published monthly in the
FEDERAL RESERVE BULLETIN.!

1. The current list appears on page A89 of this BULLETIN.

DISTRICT [—BOSTON . Term
' Expires
o, 31
Class A Dec. 3
Homer B. Ellis, Jr. Director, Factory Point National Bank, Manchester Center, 1987
Vermont
Harry R. Mitiguy President, Howard Bancorp, Burlington, Vermont 1988
Robert L. Newell Chairman, Hartford National Corporation, Hartford, Connecticut 1989
Class B
Ralph Z. Sorenson Chairman, President, and Chief Executive Officer, Barry Wright 1987
Corporation, Newton Lower Falls, Massachusetts
Matina S. Horner President, Radcliffe College, Cambridge, Massachusetts {988
Richard M. Oster President and Chief Executive Officer, Cookson America, Inc., 1989

Providence, Rhode Island
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DisTricT |—Continued
Class C
Joseph A. Baute
George N. Hatsopoulos
Richard N. Cooper
DISTRICT 2—NEW YORK
Class A
Robert W. Moyer
Lewis T. Preston
Alberto M. Paracchini
Class B
John F. Welch, Jr,
Richard L. Gelb

John A. Georges

Cluss C
Virginia A. Dwyer

John Brademas
John R. Opel

Chairman and Chief Executive Officer, Markem Corporation,
Keene, New Hampshire

Chairman of the Board and President, Thermo Electron
Corporation, Waltham, Massachusetts

Professor of International Economics, Harvard University,
Cambridge, Massachusetts

President and Chief Executive Officer, Wilber National Bank,
Oneonta, New York

Chairman of the Board, Morgan Guaranty Trust Company of
New York, New York, New York

Chairman of the Board and President, Banco de Ponce, Ponce,
Puerto Rico

Chairman and Chief Executive Officer, General Electric Company,

Fairficld, Connecticut

Chairman and Chief Executive Officer, Bristol-Myers Company,
New York, New York

Chairman and Chief Executive Officer, International Paper
Company, New York, New York

Senior Vice President—Finance (Retired), American Telephone
and Telegraph Co., New York, New York

President, New York University, New York, New York

Chairman of the Executive Committee, International Business
Machines Corp., Armonk, New York

—BUFFALO BRANCH

Appointed by the Federal Reserve Bank

Ross B. Kenzie
R. Carlos Carballada

Donald I. Wickham
Harry J. Sullivan

Chairman and Chief Executive Officer, Goldome FSB, Buftalo,
New York

President and Chief Executive Officer, Central Trust Company,
Rochester, New York

President, Tri-Way Farms, Inc., Stanley, New York

President, Salamanca Trust Company, Salamanca, New York

Appointed by the Board of Governors

Joseph Yantomasi
Mary Ann Lambertsen

Matthew Augustine

Consultant, United Auto Workers, Buffalo, New York

Vice President, Human Resources, Fisher-Price,
East Aurora, New York

President and Chief Executive Officer, Eltrex Industries, Inc.,
Rochester, New York

Term
Expires
Dec. 31

1987

1988

1989

1987

1988

1989

1987
1988

1989

1987

1988
1989

1987

1988

1988
1989

1987
1988

1989
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DISTRICT 3—PHILADELPHIA

Class A
Ronald H. Smith
Clarence D. McCormick

George A. Butler

Class B
Charles F. Seymour
Nicholas Riso
Carl E. Singley
Class C
George E. Bartol I1I
Nevius M, Curtis

Peter A. Benoliel

DISTRICT 4—CLEVELAND
Class A
Raymond D. Campbell
William A. Stroud

Frank Wobst

Class B
Richard D. Hannan

Daniel M. Galbreath
Laban P. Jackson, Jr.

Class C
E. Mandell de Windt
John R. Miller

Charles W. Parry

President and Chief Executive Officer, CCNB Bank, N.A.,
New Cumberland, Pennsylvania

President, The Farmers and Merchants National Bank, Bridgeton,
New Jersey

Chairman and Chief Executive Officer, First Pennsylvania Bank,
N.A., Philadelphia, Pennsylvania

Chairman and Chief Executive Officer, Jackson-Cross Company,
Philadelphia, Pennsylvania

President and Chief Executive Officer, Giant Food Stores, Inc.,
Carlisle, Pennsylvania

Attorney, Philadelphia, Pennsylvania

Chairman of the Board, Hunt Manufacturing Company,
Philadelphia, Pennsylvania

Chairman and Chief Executive Officer, Delmarva Power & Light
Company, Wilmington, Delaware

Chairman, Quaker Chemical Corporation, Conshohocken,
Pennsylvania

Chairman, President, and Chief Executive Officer, Independent
State Bank of Ohio, Columbus, Ohio

Chairman and President, First-Knox National Bank, Mount
Vernon, Ohio

Chairman and Chief Executive Officer, Huntington Bancshares
Incorporated, Columbus, Ohio

Chairman of the Board and President, Mercury Instruments, Inc.,
Cincinnati, Ohio

President, John W. Galbreath, Columbus, Ohio

Chairman of the Board, International Spike, Inc., Lexington,
Kentucky

Chairman of the Board (Retired), Eaton Corporation, Cleveland,
Ohio

Former President and Chief Operating Officer, The Standard Oil
Company (Ohio), Cleveland, Ohio

Chairman and Chief Executive Officer, Aluminum Company of
America, Pittsburgh, Pennsylvania

Term
Expires
Dec. 31

1987

1988

1989

1987

1988

1989

1987

1988

1989

1987

1988

1989

1987

1988
1989

1987

1988

1989
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DistTrICT 4—Continued

—CINCINNATI BRANCIH

Appointed by the Federal Reserve Bank

Sherrill Cletand
Jerry 1.. Kirby

Robert A. Hodson

Robert M. Duncan

Appointed by the Board of Governors

Don Ross
Kate Ireland

Owen B, Butler

Term
Expires
Dec. 31
President, Marietta College, Marietta, Ohio 1987
Chairman of the Board and President, Citizens Federat Savings & 1987
1.oan Association, Dayton, Ohio
President and Chief Executive Officer, Ist Security Bank, 1988
Hillsboro, Ohio
President and Chief Executive Officer, First National Bank of 1989
Loutsa, Louisa, Kentucky
Owner, Dunreath Farm, Lexington, Kentucky 1987
National Chairman, Frontier Nursing Service, Wendover, 1988

Kentucky
Chairman of the Board (Retired), The Procter & Gamble Company, 1989
Cincinnati, Ohio

—PITISBURGH BRANCI!

Appointed by the Federal Reserve Bank

Charles L. Fuellgraf, Ir.
James S. Pasman, Jr.
Lawrence b, Klima

Thomas H. O’Bricn

Chief Executive Officer, Fuellgraf Electric Company, Butler, 1987
Pennsylvania

Former Vice Chairman, Aluminum Company of America, 1987
Pittsburgh, Pennsylvania

President, The First National Bank of Pennsylvania, Eric, 1988
Pennsylvania

President and Chief Executive Officer, PNC Financial Corp., 1989

Pittsburgh, Pennsylvania

Appointed by the Board of Governors

Milton A. Washington
James E. Haas

Karl M. von der Heyden

DISTRICT 5—RICHMOND

Cluss A

Robert IF. Baronner

K. Donald Menefce

Chester A. Duke

President and Chief Executive Officer, Allegheny Housing 1987
Rehabilitation Corporation, Pittsburgh, Pennsylvania

President and Chief Operating Officer, National Intergroup, Inc., 1988
Pittsburgh, Pennsylvania

Senior Vice President-Finance and Chief Financial Officer, 1989

H.J. Heinz Company, Pittsburgh, Pennsylvania

Chairman of the Board and Chief Executive Officer, One Valley 1987
Bancorp of West Virginia, Inc. and Kanawha Valley Bank, N.A_,
Charleston, West Virginia

Chairman of the Board and Chief Executive Officer, Madison 1988
National Bank, and Chairman of the Board and President, James
Madison Limited, Washington, D.C.

President and Chief Executive Officer, Marion National Bank, 1989
Marion, South Carolina
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Dr1sTrICT 5—Continued

Class B
Floyd D. Gottwald, Jr. Chairman of the Board and Chief Executive Officer,
Ethyl Corporation, Richmond, Virginia
Edward H. Covell President, The Covell Company, Easton, Maryland
Thomas B. Cookerly President, Broadcast Division, Allbritton Communications,
Washington, D.C.
Class C
Hanne Merriman President, Garfinckel’s, Washington, D.C.
Robert A. Georgine President, Building & Construction Trades Department, AFL-CIO,
Washington, D.C.
Leroy T. Canoles, Ir. President, Kaufman & Canoles, Norfolk, Virginia

—BALTIMORE BRANCII

Appointed by the Federal Reserve Bank

Raymond V. Haysbert, Sr. President and Chief Executive Officer, Parks Sausage Company,
Baltimore, Maryland

H. Grant Hathaway Chairman of the Board, Equitable Bank, N.A., Baltimore,
Maryland

Joseph W. Mosmiller Chairman of the Board, Loyola Federal Savings and Loan
Association, Baltimore, Maryland

Charles W. Hoft 111 President and Chief Executive Officer, Farmers and Mechanics

National Bank, Frederick, Maryland

Appointed by the Board of Governors

Gloria L. Johnson Baltimore, Maryland

Thomas R. Shelton President, The Resource Management Group, Inc., Salisbury,
Maryland

John R. Hardesty, Jr. President, Preston Energy, Inc., Kingwood, West Virginia

~—CHARLOTTE BRANCH

Appointed by the Federal Reserve Bank

James M. Culberson, Jr. Chairman and President, The First National Bank of Randolph
County, Asheboro, North Carolina

J. Donald Collier Orangeburg, South Carolina

James G. Lindley Chairman, South Carolina National Corporation, and Chairman
and President, The South Carolina National Bank, Columbia,
South Carolina

John A. Hardin Chairman of the Board and President, First Federal Savings Bank,
Rock Hill, South Carolina

Term
Expires
Dec. 31

1987

1988
1989

1987
1988

1989

1987

1988

1988

1989

1987
1988

1989

1987

1988
1988

1989
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DistrIcT 5—Continued

—CHARLOTTE BRANCH—Continued

Appointed by the Board of Governors

James E. Bostic, Jr.

G. Alex Bernhardt
Wallace J. Jorgenson

DISTRICT 6—ATLANTA
Class A

I B. Robinson, Jr.

Virgil H. Moore, Ir.

Mary W. Walker

Class B
Horatio C. Thompson
Bernard F. Sliger
Paul W. Green
Class C
Jane C. Cousins
Larry L. Prince

Bradley Currey, Jr.

Division General Manager, Convenience Products Division,
Georgia-Pacific Corporation, Aiken, South Carolina

President, Bernhardt Industries, Inc., Lenoir, North Carolina

President, Jefferson-Pilot Communications Company,
Charlotte, North Carolina

Chairman and Chiel Exccutive Ofticer, Deposit Guaranty National
Bank and Deposit Guaranty Corporation, Jacksonville,
Mississippi

Chairman and Chiet Executive Officer, First Farmers and
Merchants National Bank, Columbia, Tennessce

Vice Chairman, The National Bank of Walton County, Monroc,
Georgia

President, Horatio Thompson Investments, Inc., Baton Rouge,
Louisiana

President, Florida State University, Tallahassee, Florida

President and Chief Executive Officer, American Cast Iron Pipe
Company, Birmingham, Alabama

President and Chief Exccutive Officer, Merrill Lynch Realty/
Cousins, Miami, Florida

President and Chief Operating Officer, Genuine Parts Company,
Atlanta, Georgia

President, Rock-Tenn Company, Norcross, Georgia

—BIRMINGHAM BRANCH

Appointed by the ederal Reserve Bank

Willard .. Hurley

Vacancy
Milton A. Wendland

John H. Newman

Chairman and Chief Executive Officer, First Alabama Bancshares,
Inc., Birmingham, Alabama

Owner-Operator, Autauga Farming Company, Autaugaville,
Alabama

President and Chief Executive Officer, First National Bank of
Scottsboro, Scottsboro, Alabama

Term
FExpires
Dec. 31

1987

1988
1989

1987

1988

1989

1987

1988
1989

1987
1988

1989

1987

1988
1988

1989
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DISTRICT 6—Continued

—BIRMINGHAM BRANCH—Continued

Appointed by the Board of Governors

A.G. Trammell President, Alabama Labor Council, AFL-CIO, Birmingham,
Alabama

Roy D. Terry President and Chief Executive Officer, Terry Manufacturing
Company, Inc., Roanoke, Alabama

Margaret E.M. Tolbert Director, Carver Research Foundation, Tuskegee University,

Tuskegee, Alabama

—JACKSONVILLE BRANCH

Appointed by the Federal Reserve Bank

Buell G. Duncan, Jr. Chairman, President, and Chief Executive Officer, Sun Bank,
N.A., Orlando, Florida

Robert R, Deison Chairman of the Board and President, Andrew Jackson State
Savings and Loan Association, Tallahassee, Florida

George W. Gibbs I1I President, Atlantic Dry Dock Corporation, Jacksonville, Florida

A. Bronson Thayer Chairman and Chief Executive Officer, First Florida Banks, Inc.,

Tampa, Florida

Appointed by the Board of Governors

Andrew A, Robinson Director, Florida Institute of Education, University of North
Florida, Jacksonville, Florida

E. William Nash, Jr. President, South-Central Operations, The Prudential Insurance
Company of America, Jacksonville, Florida

Saundra H. Gray Co-Owner, Gemini Springs Farm, DeBary, Florida

—MIAMI BRANCH

Appointed by the Federal Reserve Bank

Rabert D. Rapaport Chairman, Royal Palm Savings Association, Palm Beach, Florida

Robert M. Taylor Chairman and Chief Executive Officer, The Mariner Group, Inc.,
Fort Myers, Florida

William H. Losner President and Chief Executive Officer, The First National Bank of
Homestead, Homestead, Florida

James H. Robinson President, Sun Bank/South Florida, N.A., Fort Lauderdale,
Florida

Appointed by the Board of Governors

Robert D. Apelgren President, Apelgren Corporation, Pahokee, Florida

Sue McCourt Cobb Attorney, Greenberg, Traurig, Askew, Hoffman, Lipoff, Rosen,
and Quentel, P.A., Miami, Florida

Jose L. Saumat President, Kaufman and Roberts, Inc., Miami, Florida

Term
Expires
Dec. 31

1987

1988

1989

1987

1988

1988
1989

1987

1988

1989

1987
1987

1988

1989

1987
1988

1989
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DistTrICT 6—Continued Torm
Fxpires
— NASHVILLE BRANCII Dec. 31
Appointed by the Federal Reserve Bank
Will A. Hildreth President and Chief Executive Officer, First National Bank of 1987
[.oudon County, Lenoir City, ‘Tennessce
Fugene C, Cheatham President, Advanced Integrated Technology, Inc., Nashville, 1988
Tennessee
Shirley A. Zeitlin President, Shirley Zeitlin & Co. Realtors, Nashville, Tennessee 1988
Dennis C. Bottortl Chairman, Commerce Union Corporation, Nashville, Tennessee 1989
Appointed by the Board of Governors
(. Warren Neel Dean, College of Business Administration, ‘The University of 1987
Tennessee, Knoxville, Tennessee
Condon S. Bush President, Bush Brothers & Company, Dandridge, Tennessee 1988
Patsy R. Williams Partner, Rhyne Lumber Company, Newport, ‘Tennessee 1989
—NEW ORILEANS BRANCI
Appointed by the Federal Reserve Bank
James G. Boyer Chairman, President, and Chief Executive Officer, Gulf National 1987
Bank at Lake Charles, Lake Charles, Louisiana
Alan R. Barton President and Chief Executive Officer, Mississippi Power 1988
Company, Guliport, Mississippi
Robert M. Shofstahl President and Chief Exccutive Officer, Pelican Homestead and 1988
Savings Association, Metairie, [Louisiana
Robert S. Gaddis President and Chief Executive Officer, Commercial National Bank 1989
& Trust Co., Laurel, Mississippi
Appointed by the Board of Governors
Caroline K. Theus President, Inglewood Land and Development Company, 1987
Alexandria, Louisiana
Sharon A. Perlis President, Sharon A. Perlis (APL.C), Metairie, 1Louisiana 1988
James A. Helner President, Jackson State University, Jackson, Mississippi 1989
DISTRICT 7—CHICAGO
Class A
Barry . Sullivan Chairman of the Board and Chiel Exccutive Officer, First National (987
Bank of Chicago, Chicago, Hlinois
John W. Gabbert President and Chief Executive Officer, First National Bank and 1988
Trust Company, LalPorte, Indiana
B.F. Backfund President and Chietf Fxecutive Officer, Bartonville Bank, 1989

Bartonville, Hlinois
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DisSTrICT 7—Continued Term
Expires
Class B Dec. 31
Edward D. Powers President and Chief Executive Officer, Mueller Company, 1987
Decatur, Illinois
Max J. Naylor Farmer, Jefferson, Iowa 1988
Paul J. Schierl President and Chief Executive Officer, Fort Howard Paper 1989

Company, Green Bay, Wisconsin

Class C
Marcus Alexis Dean, College of Business Administration, University of Illinois at 1987
Chicago, Chicago, Illinois
Charles S. McNeer Chairman of the Board and Chief Executive Officer, Wisconsin 1988
Electric Power Company, Milwaukee, Wisconsin
Robert J. Day Chairman and Chief Executive Officer, USG Corporation, Chicago, 1989
Illinois

—DETROIT BRANCH

Appointed by the Federal Reserve Bank

Richard M. Gillett Chairman of the Board, Old Kent Financial Corporation, 1987
Grand Rapids, Michigan

Thomas R. Ricketts Chairman of the Board and President, Standard Federal Bank, 1987
Troy, Michigan

Donald R. Mandich Chairman and Chief Executive Officer, Comerica Bank-Detroit, 1988
Detroit, Michigan

Ronald D. Story Chairman and President, The Ionia County National Bank of lonia, 1989

Ionia, Michigan

Appointed by the Board of Governors

Robert E. Brewer Senior Vice President, Accounting, Administration & Financial 1987
Services, K mart Corporation, Troy, Michigan

Phyllis E. Peters Director, Professional Standards Review, Touche Ross & 1988
Company, Detroit, Michigan

Richard T. Lindgren President and Chief Executive Officer, Cross & Trecker 1989

Corporation, Bloomfield Hills, Michigan

DISTRICT 8—ST. Louls

Class A
H.L. Hembree 111 Chairman of the Board and Chief Executive Officer, Arkansas Best 1987
Corporation, Fort Smith, Arkansas
Paul K. Reynolds President and Chief Executive Officer, The First National Bank of 1988
Pittsfield, Pittsfield, linois
David W. Kemper 11 Chairman and Chief Executive Officer, Commerce Bank of 1989

St. Louis, N.A., Clayton, Missouri, and President and Chief
Executive Officer, Commerce Bancshares, Inc., Kansas City,
Missouri
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DistricT 8—Continued Term
Fxpires
Class B Dec. 31
Jesse M. Shaver President, JMS Corporation, Louisville, Kentucky 1987
Robert J. Sweeney President and Chief Exccutive Officer, Murphy Oil Corporation, 1988
El Dorado, Arkansas
Frank M. Mitchener, Jr. President, Mitchener Farms, Inc., Sumner, Mississippi 1989

Class C

W.L. Hadley Griftin Chairman of the Exccutive Committee, Brown Group, Inc., 1987
St. L.ouis, Missouri

Robert 1.. Viegil, Jr. Dean, School of Business, Washington University, St. Louis, 1988
Missouri

H. Edwin Trusheim Chairman, President, and Chief Exccutive Officer, General 1989

American Life Insurance Company, St. Louis, Missouri

—LITTLE ROCK BRANCH

Appointed by the Federal Reserve Bank

Wilbur P. Gulley, Jr. Chairman of the Board, Savers Federal Savings & Loan 1987
Association, Little Rock, Arkansas

W. Wayne Hartstield President and Chief Executive Officer, First National Bank, 1987
Scarcy, Arkansas

Robert C. Connor, Jr. President, Union National Bank of Little Rock, Little Rock, 1988
Arkansas

Patricia M. Townsend President, Townsend Company, Stuttgart, Arkansas 1989

Appointed by the Board of Governors

Shetticld Nelson Attorney at Law, Little Rock, Arkansas 1987

James R. Rodgers Airport Manager, Little Rock Regional Airport, Little Rock, 1988
Arkansas

Douglas Ward Jackson President, Machen Construction Company, Little Rock, Arkansas 1989

—LOUISVILLE BRANCH

Appointed by the Federal Reserve Bank

John . Darncll, Ir. Chairman of the Board, The Owensboro National Bank, 1987
Owensboro, Kentucky

R.1. Kerr, Jr. Chairman of the Board, President, and Chiet Executive Officer, 1987
Great Financial Federal, Louisville, Kentucky

Allan S. Hanks Vice President, The Anderson National Bank of [Lawrenceburg, 1988
Lawrenceburg, Kentucky

Morton Boyd President, First Kentucky National Corporation, Louisville, 1989

Kentucky
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DistrICcT 8—Continued Term
Expires
—LouisviLLE BRANCH—Continued Dec. 31

Appointed by the Board of Governors

Raymond M. Burse
Lois H. Gray

Thomas A. Alvey

President, Kentucky State University, Frankfort, Kentucky

Chairman of the Board, James N. Gray Construction Company, Inc.,
Glasgow, Kentucky

Delegate and Past President, Owensboro Council of Labor,
Owensboro, Kentucky

—MEMPHIS BRANCH

Appointed by the Federal Reserve Bank

Edgar H. Bailey

John P. Dulin

William H. Brandon, Jr.

Michael J. Hennessey

Chairman and Chief Executive Officer, Leader Federal Savings and
Loan Association, Memphis, Tennessee

President, First Tennessee Bank, N.A., Memphis, Memphis,
Tennessee

President, First National Bank of Phillips County, Helena,
Arkansas

President, Munro & Company, Inc., Wynne, Arkansas

Appointed by the Board of Governors

G. Rives Neblett

Katherine Hinds Smythe
Sandra B. Sanderson

DISTRICT 9—MINNEAPOLIS

Class A
Thomas M. Strong

Duane W. Ring
Charles W. Ekstrum

Class B
William L. Mathers

Richard L. Falconer
Keith D. Bjerke

Class C
Michael W. Wright
John A. Rollwagen

John B. Davis, Jr.

Neblett and Havens, Attorneys at Law, Shelby, Mississippi

President, Memorial Park, Inc., Memphis, Tennessee

President and Chief Executive Officer, Sanderson Plumbing
Products, Inc., Columbus, Mississippi

President, Citizens State Bank, Ontonagon, Michigan

President, Norwest Bank La Crosse, N.A., La Crosse, Wisconsin

President and Chief Executive Officer, First National Bank, Philip,
South Dakota

President, Mathers Land Company, Miles City, Montana
District Staff Manager, Northwestern Bell, Minneapolis, Minnesota
Owner, Spruce Row Farm, Northwood, North Dakota

Chairman, President, and Chief Executive Officer, Super Valu
Stores, Inc., Minneapolis, Minnesota

Chairman and Chief Executive Officer, Cray Research Inc.,
Minneapolis, Minnesota

President Emeritus, Macalester College, St. Paul, Minnesota

1987
1988

1989

1987

1987

1988

1989

1987
1988
1989

1987
1988
1989

1987
1988
1989

1987

1988

1989
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DISTRICT 9—Continued

—HELENA BRANCH

Appointed by the Pederal Reserve Bank

F. Charles Mercord President and Chief Executive Officer, First Federal Savings Bank
of Montana, Kalispell, Montana

Robert H. Waller President and Chief Executive Officer, First Interstate Bank of
Billings, N.A., Billings, Montana

Noble I, Vosburg President and Chief Executive Officer, Pacific Hide and Fur

Corporation, Great Falls, Montana

Appointed by the Board of Governors

Warren H. Ross President, Ross 87 Ranch, Inc., Chinook, Montana
Marcia S. Anderson President, Bridger Canyon Stallion Station, Inc., Bozeman,
Montana

DistricT [0—KaNSAS CITY

Cluss A

Donald D. Hoflman Chairman of the Board, Central Bank of Denver, Denver, Colorado

Robert 1., Hollis Chairman of the Board and Chief Executive Officer, First National
Bank & Trust Co., Okmulgee, Oklahoma

Harold I.. Gerhart, Jr. President and Chief Executive Officer, First National Bank,

Newman Grove, Nebraska

Class B

S. Dean Lvans, Sr. Partner, Evans Grain Company, Salina, Kansas

Jerry D. Geist Chairman and President, Public Service Company of New Mexico,
Albuquerque, New Mexico

Richard D. Harrison Chairman and Chict Executive Officer, Fleming Companies, Inc.,

Oklahoma City, Oklahoma
Class C

Robert (5. Lucder Chairman of the Board, Lueder Construction Company, Omaha,
Nebraska

Irvine O. Hockaday, Jr. President and Chief Exccutive Officer, Hallmark Cards, Inc.,
Kansas City, Missouri

Fred W. Lyons, Jr. President and Chief Executive Officer, Marion Laboratories, Inc..

Kansas City, Missouri

—DIENVER BRANCIH

Appointed by the Federal Reserve Bank

Junius F. Baxter Chairman of the Board and Chiet Fxecutive Officer, Bank Western
Federal Savings Bank, Denver, Colorado

George S. Jenks President and Chief Executive Officer, Sunwest Financial Services,
Ine., Albuquerque, New Mexico

W. Richard Scarlett HI Chairman and President, Jackson State Bank, Jackson Hole.
Wyoming

Roger .. Reisher Co-Chairman, FirstBank Holding Company of Colorado,

[Lakewood, Colorado

Term
Expires
Dec. 31

1987

1988

1988

1987
1988

1987
1988

1989

1987
1988

1989

1987

1988

1989

1987

1988

1988

1989
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DistricT 10—Continued Term
Expires
—DENVER BRANCH—Continued Dec. 31

Appointed by the Board of Governors

James E. Nielson President and Chief Executive Officer, JN Incorporated, Cody, 1987
Wyoming

Anthony W. Williams Attorney, Williams, Turner, & Holmes, P.C., Grand Junction, 1988
Colorado

James C. Wilson Longmont, Colorado 1989

—OKLAHOMA CITY BRANCH

Appointed by the Federal Reserve Bank

William H. Crawford Chairman and Chief Executive Officer, First National Bank and 1987
Trust Company, Frederick, Oklahoma

William O. Alexander Chairman and Chief Executive Officer, Continental Federal 1988
Savings & Loan Association, Oklahoma City, Oklahoma

W. Dean Hidy Chairman of the Board, Triad Bank, N.A., Tulsa, Oklahoma 1988

Appointed by the Board of Governors
Patience S. Latting Oklahoma City, Oklahoma 1987
John F. Snodgrass President and Trustee, The Samuel Roberts Noble Foundation, Inc., 1988

Ardmore, Oklahoma

—OMAHA BRANCH

Appointed by the Federal Reserve Bank

John T. Selzer President, Scottsbluff National Bank and Trust Company, 1987
Scottsbluff, Nebraska

Charles H. Thorne Chairman of the Board and Chief Executive Officer, First Federal 1987
Savings and Loan Association of Lincoln, Lincoln, Nebraska

John R. Cochran President and Chief Executive Officer, Norwest Bank Nebraska, 1988

N.A., Omaha, Nebraska
Appointed by the Board of Governors

Kenneth L. Morrison President, Morrison Enterprises, Hastings, Nebraska 1987
Janice D. Stoney Executive Vice President and Chief Operating Officer, 1988
Northwestern Bell Telephone Company, Omaha, Nebraska

DISTRICT 1 1—DALLAS

Class A
Gene Edwards Director and Consultant, First National Bank of Amarillo, 1987
Amarillo, Texas
Charles T. Doyle Chairman and Chief Executive Officer, Gulf National Bank, 1988

Texas City, Texas
Robert G. Greer Chairman of the Board, Tanglewood Bank, N.A., Houston, Texas 1989



406 Federal Reserve Bulletin (0 May 1987

DistricT [ 1—Continued

Class B
Robert L. Pfluger Rancher, San Angelo, Texas
Robert Ted Enloc HI President, Lomas & Nettleton Financial Corporation, Dallas,
Texas
Gary E. Wood Director of Governmental Relations and Professor of Finance,

Baylor University, Waco, Texas

Class C

Bobby R. Inman Chairman of the Board and Chief Executive Officer, Westmark
Systems, Inc., Austin, Texas

Hugh G. Robinson President, Cityplace Development Corporation, Dallas, ‘Texas

Leo E. Linbeck, Ir. Chairman and Chief Executive Officer, Linbeck Construction

Corporation, Houston, Texas
—FE1 PASO BRANCH

Appointed by the Federal Reserve Bank

Henry B. Ellis President and Chief Credit Officer, MBank El Paso, N.A.,
El Paso, Texas
Gerald W, Thomas President Emeritus and Professor of Animal Range Science, Center

for International Programs, New Mexico State University,
LLas Cruces, New Mexico

Humberto F. Sambrano Partner, Urban General Contractors, Inc., El Paso, Texas
David 1.. Stone President, The Portales National Bank, Portales, New Mexico

Appointed by the Board of Governors

Mary Carmen Saucedo Vice President, Saucedo Bros., Inc., El Paso, Texas
Peyton Yates President, Yates Drilling Company, Artesia, New Mexico
John R. Sibley President, Delaware Mountain Enterprises, Carlsbad, New Mexico

—HOUSTON BRANCH

Appointed by the Federal Reserve Bank

Thomas B. McDade Vice Chairman (Retired), Texas Commerce Bancshares, Inc.,
Houston, Texas

David E. Sheflield Director, First Victoria National Bank, Victoria, Texas

Jeft Austin, Jr. President, [First National Bank of Jacksonville, Jacksonville, Texas

Jenard M. Gross Chairman of the Board and Chief Executive Officer, United

Savings Association of Texas, Houston, Texas
Appointed by the Board of Governors

Andrew L. Jefferson, Jr, Attorney, Jefferson, Mims, Plummer, and Rice, Houston, Texas

Gilbert D. Gaedcke, Jr. Chairman of the Board and Chief Exccutive Officer, Gaedcke
Equipment Company, Houston, Texas

Walter M. Mischer, Jr. President, The Mischer Corporation, Houston, Texas

Term
Lxpires
Dec. 31

1987
1988

1989

1987

1988
1989

1987

1987

1988
1989

1987
1988
1989

1987
1987

1988
1989

1987
1988

1989
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DistrICT [ 1—Continued

—SAN ANTONIO BRANCH

Appointed by the Federal Reserve Bank

Joe D. Barbee

Robert T. Rork

Jane Flato Smith
C. Ivan Wilson

President and Chief Executive Officer, Barbee-Neuhaus Implement
Company, Weslaco, Texas

Senior Chairman of the Board, RepublicBank San Antonio, N.A.,
San Antonio, Texas

Rancher, San Antonio, Texas

Chairman of the Board and Chief Executive Officer, First City
Bank of Corpus Christi, Corpus Christi, Texas

Appointed by the Board of Governors

Ruben M. Garcia

Robert F. McDermott

Patricia P. Lebermann

Chief Executive Officer, Modern Machine Shop, Inc., Laredo,
Texas

Chairman of the Board and President, United Services Automobile
Association, San Antonio, Texas

President, Patterson Investments, Inc., Austin, Texas

DISTRICT 12—SAN FRANCISCO

Class A
Donald I. Gehb
Spencer F. Eccles

Rayburn S. Dezember

Class B

George H. Weyerhaeuser

Togo W. Tanaka
John C. Hampton

Class C

Fred W. Andrew
Carolyn S. Chambers

Robert F. Erburu

President and Chief Executive Officer, Alameda Bancorporation
and Alameda First National Bank, Alameda, California

Chairman and Chief Executive Officer, First Security Corporation,
Salt Lake City, Utah

Chairman, President, and Chief Executive Officer, Central Pacific
Corporation, and Chairman, American National Bank,
Bakersfield, California

President and Chief Executive Officer, Weyerhaeuser Company,
Tacoma, Washington

Chairman, Gramercy Enterprises, Inc., Los Angeles, California

President, Willamina Lumber Company, Portland, Oregon

Partner, Andrew & Williamson Sales Co., Bakersfield, California

President and Chief Executive Officer, Chambers Communications
Corp., Eugene, Oregon

Chairman of the Board and Chief Executive Officer, The Times
Mirror Company, Los Angeles, California

Term
Expires
Dec. 31

1987
1987

1988
1989

1987
1988

1989

1987
1988

1989

1987

1988
1989

1987
1988

1989
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DisTrict 12—Continued

—L.0S ANGELES BRANCH Term
Fxpires
Dec. 31
Appointed by the Federal Reserve Bank

Robert R. Dockson Chairman of the Board, CalFed, Inc. and California Federal 1987
Savings and Loan Association, Los Angeles, California

Howard C. McCrady Chairman of the Board and Chief Executive Officer, Valley 1988
National Bank of Arizona, Phoenix, Arizona

William L. Tooley Chairman, Tooley & Company, Investment Builders, Los Angeles, 1988
California

Fred D. Jensen Chairman of the Board, President, and Chief Executive Officer, 1989

National Bank of Long Beach, Long Beach, California

Appointed by the Board of Governors

Richard C. Seaver Chairman, Hydril Company, Los Angeles, California 1987

Thomas R. Brown, Jr. Chairman of the Board, Burr-Brown Corporation, Tucson, Arizona 1988

Yvonne Brathwaite Burke Senior Partner, Burke, Robinson & Pearman, Los Angeles, 1989
California

—PORTLAND BRANCII

Appointed by the Federal Reserve Bank

John A. Elorriaga Chairman of the Board and Chiet Executive Officer, United States 1987
National Bank of Oregon, Portland, Oregon

G. Dale Weight Chairman of the Board and Chief Executive Officer, Benjamin 1987
Franklin Savings and Loan Association, Portland, Oregon

Herman C. Bradley, Jr. President and Chief Executive Officer, Tri-County Banking 1988
Company, Junction City, Oregon

Wayne E. Phillips, Jr. Vice President, Phillips Ranch, Inc., Baker, Oregon 1989

Appointed by the Board of Governors

Sandra A. Suran Partner, Peat, Marwick, Mitchell & Co., Portland, Oregon 1987

G. Johnny Parks Former Northwest Regional Director, International 1988
Longshoremen’s & Warehousemen's Union, Portland, Oregon

Paul E. Bragdon President, Reed College, Portland, Oregon 1989

—Sart LAKE CI1y BRANCI

Appointed by the Federal Reserve Bank

Lela M. Ence Exccutive Director, University of Utah Alumni Association, 1987
Salt Lake City, Utah

Fred C. Humphreys Director and Former Chairman of the Board, Moore Financial 1987
Group, Boise, Idaho

Gerald R, Christensen Chairman and President, First Federal Savings and Foan 1988

Assoctation, Salt Lake City, Utah
Ronald §. Hanson President, Zions First National Bank, Salt Lake City, Utah 1989
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DisTRICT [2—Continued
—SALT LAKE C1T1y BRANCH—Continued

Appointed by the Board of Governors

Don M. Wheeler President, Wheeler Machinery Company, Salt Lake City, Utah

D.N. Rose President and Chief Executive Officer, Mountain Fuel Supply
Company, Salt Lake City, Utah

Robert N. Pratt President, Moriah Enterprises, Inc., Bountiful, Utah

—SEATTLE BRANCH

Appointed by the Federal Reserve Bank

John N. Nordstrom Co-Chairman of the Board, Nordstrom, Inc., Seattle, Washington

William S. Randall Chairman, President and Chief Executive Officer, First Interstate
Bank of Washington, N.A., Seattle, Washington

William W, Philip Chairman of the Board and Chief Executive Officer, Puget Sound
Bancorp, Tacoma, Washington

H.H. Larison President, Columbia Paint Company, Spokane, Washington

Appointed by the Board of Governors

John W. Ellis President and Chief Executive Officer, Puget Sound Power & Light
Company, Bellevue, Washington
Byron 1. Mallott Chief Executive Officer, Sealaska Corporation, Juneau, Alaska

Carol A. Nygren Managing Partner, Laventhol & Horwath, Seattle, Washington

Term
Expires
Dec. 31

1987
1988

1989

1987
1987

1988

1989

1987

1988
1989
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Money Stock and Bank Credit A3

1.10  RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Monetary and credit aggregates
(annual rates of change, seasonally adjusted in percent)!
ltem 1986 1986 1987
Ql Q2 Q3 Q4 Oct. Nov. Dec. Jan. Feb.
Reserves of depository institutions?
i e 13.17 17.8° 2.9 21.5 13.7 N6 40.5 21.60 -3.3
2 12.3 19.8 23.8° 19.9 13.4 27.67 32.3 28.8 —6.4
3 19.2 17.7 3. 22.4 17.9 352 39.3 27.3" -2.8
4 Monetary base’ 8.3r 8.9¢ 10.0° 10.3 9.2 13.4 14.1 15.9 7.1
Concepts of money, liquid assets, and debt?*
Mt 8.8 15.5 16.5 17.0 18.8 30.5 1.7 -7
5.3 9.4 10.6 9.2v 10.77 6,47 10,67 9.5¢ -3
7.7 8.7 9.6 8.0 7.2 6.4 10.3¢ 9.1 13
8.1 7.1r 8.0 8.31 7.7 7.8 9.6 9.3 n.d.
15.4¢ 0.2 12.37 12.1r 9.9t 12.3 15.41 13.3 n.a.
4.2 7.4 8.6 6.6 9.57 221 37 8.8¢ 2
17.3 5.9r 5.87 3.4 —6.87 6.37 9.1r 7.8° 7.4
Time and savings deposits
Commercial banks
12 SavingsT .. 1.9 13.4 25.0 36.9 40.0 36.2 34.4 41.2 345
13 Small-denomination time® . .. . . 39 ~2.5 -7.5 -10.7 -13.2 -13.3 -39 . -7.2
14 lLarge-denomination time% 10 16.0 -35 -1.5 4 -6.2 7.1 7.9v 16.0¢ .0
Thrift institutions
18 SuvINgST o e 59 16.0 21.0 23.0 25.8 21.7 19.6 29.5 3.2
16 Sma]] denomination time . . . 48 3 -34 ~6.4 -8.2 ~8.2 -6.8 —4.7 -4.7
17 Large-denomination time? 6.6 11.2 2.8 ~7.3 -9.8 -12.2 -5.4 -10.1 ~14.0
Debt components?
18 Federal 17.0 11.6 14.5 12.37 9.6 15.2r 18.9r 8.0 n.a.
19 Nonfederal . 14.9 9.8 1.7 2.1 10.07 1.4 14.3 14.9 n.a.
20 Total loans and securities at commercial banks!. ... .1 12.7 4.1 10.5° 9.1 22 8.9 17.4 18.4 2.2

Unless otherwise noted, rates of change are calculated from average
dmounts outstanding in preceding month or quarter.

2. Figures incorporate adjustments for discontinuities associated with the
imp]ementali(m of the Monctary Control Act and other regulatory changes to
reserve requirements. To adjust for discontinuities due to changes in reserve
requirements on reservable nondeposit_ liabilitics, the sum of such required
reserves is subtracted from the actual series. Similarly, in adjusting for discontin-
uities in the monetary base, required clearing balances and adjustments to
compensate for float also are Subtracted from the actual series.

3. The monetary base not adjusted for discontinuities consists of total
reserves plus required clearing balances and adjustments to compensate for float
at Federal Reserve Banks plus the currency component of the money stock less
the amount of vault cash holdings of thrift institutions that is included in the
currency component of the money stock plus, for institutions not having required
reserve balances, the excess of current vault cash over the amount applied to
satisfy current reserve requirements. After the introduction of contemporaneous
reserve requirements (CRR), currency and vault cash figures are measured over
the weekly computation period ending Monday.

Before CRR, all components of the monetary base other than excess reserves
are seasonally adjusted as a whole, ruther than by component, and excess
reserves are added on a not seasonally adjusted basis. After CRR, the seasonally
adjusted series consists of seasonally adjusted total reserves, which include
excess reserves on a not scasonally adjusted basis, plus the se‘ls()nally adjusted
currency component of the money stock plus the remaining items seasonally
adjusted as a whole,

4. Composition of the money stock measures and debt is as follows:

M1: (1) currency outside the Treasury, Federal Reserve Banks, and the vaults
of commercial banks; (2) travelers checks of nonbank issuers; (3) demand deposits
at all commercial banks other than those due to domestic banks, the U.S.
government, and foreign banks and official institutions less cash items in the
process of collection and Federal Reserve float; and (4) other checkable deposits
(OCD) consisting of negotiable order of withdrawal (NOW) and automatic transfer
service (ATS) accounts at depository institutions, credit union share draft
accounts, and demand deposits at thrift institutions. The currency and demand
deposit components exclude the estimated amount of vault cash and demand
deposits respectively held by thrift institutions to service their OCD liabilities.

M2: M1 plus overnight (and continuing contract) repurchase agreements (RPs)
issued by AF commercial banks and overnight Eurodollars issued to U.S. residents
by foreign branches of U.S. banks worldwide, Money Market Deposit Accounts
(MMDAGS), savings and small-denomination time deposits (time deposits—includ-
ing retail RPs—in amounts of less than $100,000), and balances in both taxable and
tax-exempt general purpose and broker/dealer money market mutual funds.
Excludes individual retirement accounts (1RA) and Keogh balances at depository
institutions and money market funds. Also excludes all balances held by U.S.

commercial banks, money market funds (general purpose and broker/dealer),
foreign governments and commercial banks, and the U.S. government. Also
subtracted is a consolidation adjustment that represents the estimated amount of
demand deposits and vault cash held by thrift institutions to service their time and
savings deposits.

M3: M2 plus large-denomination time deposits and term RP liabilities (in
amounts of gl(K),OOO or more) issued by commercial banks and thrift institutions,
term Eurodollars held by U.S. residents at foreign branches of U.S. banks
worldwide and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Excludes amounts held by depository institutions, the U.S. government,
money market funds, and foreign banks and official institutions. Also subtracted is
a consolidation adjustment that represents the estimated amount of overnight RPs
and Eurodollars held by institution-only money market mutual funds.

l.: M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercml paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonfinancial debt is the Federal Reserve Board's flow of funds accounts. Debt
data are based on monthly averages. Growth rates for debt reflect adjustments for
discontinuities over time in the levels of debt presented in other tables.

5. Sum of overnight RPs and Eurodollars, money market fund balances
(general purpose and broker/dealer), MMDAs, and savings and small time
deposits less the estimated amount of demand deposits and vault cash held by
thrift institutions to service their time and savings deposit liabilities.

6. Sum of large time deposits, term RPs, and Eurodollars of U.S. residents,
money market fund balances (institution-only), less a consolidation adjustment
that represents the estimated amount of overnight RPs and Eurodollars held by
institution-only money market mutual funds.

7. Excludes MMDAs.

8. Small-denomination time deposits—including retail RPs—are those issued
in amounts of less than $100,000. All IRA and Keogh accounts at commercial
banks and thrifts are subtracted from small time deposits.

9. Large-denomination time deposits are those issued in amounts of $100,000
or more, excluding those booked at international banking facilities.

10. Large-denomination time deposits at commercial banks less those held by
money market mutual funds, depository institutions, and foreign banks and
official institutions.

11. Changes calculated from figures shown in table 1.23.
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(Y

Millions of dollars

RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT

Monthly averages of
daily figures

Weekly averages of daily figures tor week ending

Factors 1986 1987 1987
— - ———
Dec. Jan. Feb. Jan. 14 Jan. 21 Jun. 28 i'eb. 4 Feb. 1L Feb. 18 Feb. 25
SUPPLYING RESERVE FUNDS
I Reserve Bank cvedit .. ... ... .. oL 226,527 230,490 222,882 229,012 227,489 234,201 228,291 221,303 222,021 219,067
2 U.S. government securities 199,939 202,966 195,023 203,060 201,377 203,376 200,792 194,738 194,716 193,374
3 Bought ouwtright 197,057 199.842 194,910 201,393 200,589 200,250 198,928 194,738 194,710 193,374
4 Held under repu seoag 2,882 3,124 113 2,067 788 3,126 1,864 0 0 0
5 Federal agency obligations ... ... 8,129 8,268 7,750 8,036 7.862 8,398 8,250 7719 7,719 NV
6 Bought outright. ... ... 7,829 7,786 7,719 7.829 7,798 1,719 7,719 19 7,719 YNV
7 Held under repure 100 482 31 207 64 679 531 0 0 0
8 Acceptances 0 0 1] 0 0 1] i} 0 0 0
9 Loans ..., 829 S86 554 31t 398 979 448 401 748 614
10 Float . 1,302 1,712 2,085 751 1,051 4,324 93] 530 865 544
Il Other I LLIlelI R 16,328 16,958 17.470 16,854 16,801 17,123 17,871 17,914 17,975 16,817
12 Gold stock? ..., .. AN 11,065 11,060 11,070 11,058 11,059 11,059 11,0617 11,089 11,066 1,082
13 Special drawing rights ¢ ate account 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5.1)18 5,018 5,018
14 Treasury currency outstanding ... ... . 17,541 17,593 17,652 17,583 17,597 17,611 17,625 17,639 17,653 17,667
ABSORBING REsERVE FUNDS
15 Currency in circulation 209228 207,943 206,4507 208,757 206,954 205,929 205,645 206,4227 206,9847 206,477
16 “Freasury cash holdings? 438 456¢ 4847 459 458" 461" 4687 476 A8 494/
Deposits, other than reserve balances
Iuludl Reserve Banks
17 F 3,658 9,824 4,834 4,306 9,302 16,853 12,898 3,832 4,271 4,208
8K mclgn 232 226 228 221 217 230 241 202 248 219
19 Service-related balances and
adjustments ..., 2,230 2,353 2,519 2,619 2,268 2,183 2,088 3,726 2,168 2,101
20 Other........ . 417 506 424 351 w4 460 460 408 373 3199
21 Other Federal Re
capital 6,404 6,412 6,602 6,452 6,360 6,451 7,087 6,973 6,243 6,421
22 Reserve balances with Federal
Reserve BanksY, ..o oo 37,488 36,441 35,081 9,507 35.210 35,323 RENE 32,983 34,980 32,514
Lind-of-month figures Wednesday figures
1986 1987 1987
Dece. Jan, Feb. Jan. 14 Jan. 21 Jun. 28 tieh. 4 Feb, 14 teb, 18 I'eb, 25
SUPPLYING RESERVE FUNDS
23 Reserve Bank credit .......... ... ... 241,760 230,331 220,180 230,747 231,483 234,730 224,675 220,661 222,443 216,786
24 U.S. government securitiest. oo 211,316 202,486 194,178 204,608 204,438 204,412 197,818 194,122 195,295 190,043
25 Bought outvight............. 197,625 199,318 194,178 198,183 202,032 201,565 197,818 194,122 195,295 190,043
26 Held under repurchase agreemen 13,691 3,168 [} 6,425 2,406 2,847 0 4} 0 0
27 Pederal agency obligations 10,143 8,576 7,719 8,206 7,922 8,442 7,719 7,719 7,719 7,719
28 Boughit outright . . .. 7.829 7,719 7,719 7,829 7,719 7,719 7,719 1,719 1,719 7,719
29 Held under n.pmahdsc uye\,mu\l\. 2,314 857 0 77 203 723 0 0 0 0
30 Acceptances 4] 0 0 1] 0 0 4] 1] 4 (1}
3 Loans .. .. 1,565 513 S14 325 182 3,923 361 452 446 1,239
32 Float, . 1,261 716 1,023 33 1,823 756 978 337 2,125 935
33 Other Tederal Reserve assets. . ......... 17,475 18,040 16,746 17,275 16,918 17,197 17,799 18,031 16,858 16,850
(mld stock? . 11,064 11,062 11,0857 11,056 11,059 11,059 11,061r 11,059 11,0747 11,085
i p 5,018 5,018 5,018 5,018 S.018 5,018 5,018 5,018 5,018 5,018
36 Treasury currency outstanding .. ....... .. 17,567 17,623 17,679 17,598 17,609 17,623 17,637 17,651 17,665 17,679
ABSORBING RESERVE IFUNDS
37 Currency in cireulation ..o 211,995 205,3557 205,9887 207,841 206,621 205,6217 206,15¢07 2068197 207,312r 206,223
38 ‘Treasury cash holdings? . 427 4657 51 458" 4607 466" 475" 479 484 507
Deposits, other than reserve balunces with
Federal Reserve Bunks
39 Treasury .. 7,588 15,746 3,482 5,549 15.742 17,744 5,310 3,541 5,370 4,151
40 Foreig 287 226 201 226 240 236 338 177 222 172
41 Service-related balances and
adjustments 1,812 1,786 1,799 1.814 1.804 1,804 1,786 1,786 1,800 1,799
42 Other. 917 453 539 359 330 517 423 402 479 640
43 Other Federal Reserve liubilities and
capital .. ... 6,88 7,201 6,110 6,298 6,157 6,303 7,033 6,124 6,085 6,214
44 Reserve bafances with Feder
Reserve Banks?. ... 46,295 32,802 35,334 41,872 33816 35,740 30,877 35,060 34,448 30,861

1. Includes securities loaned--fully guaranteed by U.S government securities
pledged with Federal Reserve Banks——and excludes any securities sold and
scheduted to be bought back under matched sale-purchase transactions.

2. Revised for periods between October 1986 and February 1987, During this
interval, outstanding gold certificates were inadvertently in excess of the gold

stock. Revised data not inctuded in this table are available from the Division of
Research and Statistics, Banking Section. )

3. Excludes required clearing balances and adjustments to compensate for
float.

Notk. For amounts of currency and coin held as reserves, see table 1.12.



1.12  RESERVES AND BORROWINGS
Millions of dollars

Money Stock and Bank Credit  AS

Depository Institutions

Monthly averages®
Reserve classification 1984 1985 1986 1986 1987
Dec Dec. Dec July Aug. Sept. Oct Nov Dec. Jan.
| Reserve balances with Reserve Banks! ... ... .. 21,738 27,620 37,360 30,313 30,165 31,922 32,947 34,803 17,360 36,584
2 Total vault cash? ... ... .. ... 22,316 22,956 24,071 23,098 23,451 23,384 23,753 23,543 24,071 25,049
3 Vault cash used to satisfy reserve requirements® .| 18,958 20,522 22,199 20,716 21,112 21,267 21,676 21,595 22,199 23,084
4 Surplus vaulf cash4 . . 3,358 2,434 1,872 ,] 2,339 2,117 2,078 1,947 1,872 1,965
5 Total reserves. ...l 40,696 48,142 59,560 51,029 51,277 53,189 54,623 56,399 59,560 59,668
6 Required reserves ...................... 39,843 47,085 58,191 50,118 50,538 52.463 53,877 55,421 58,191 58,600
7 Excess reserve balances at Reserve Banks® . .. 853 1,058 1,369 910 740 726 746 978 1,369 1,068
8 Total borrowings at Reserve Banks.......... 3,186 1,318 827 741 872 1,008 841 752 827 580
9 Scasonal borrowings at Reserve Banks 13 56 38 116 144 137 99 70 38 34
10 Extended credit at Reserve Banks”. ... 2,604 499 303 378 465 570 497 418 303 225
Biweekly averages of daily figures for weeks ending
1986 1987
Nov. 19 Pec. 3 Dec. 17 | Dec. 31 Jan. 14 Jan. 28 Feb. 11 feb. 25 | Mar. 117 |Mar. 250¢
11 Reserve balances with Reserve Banks! ......... .. 34,945 35,189 36,527 38,659 38,710 35,228 32,991 33,742 35,379 34,803
12 Total vault cash?...................... ... 23,405 23,871 23,458 24,729 24,583 25,028 27,327 25,237 23,662 24,077
13 Vault cash used to satis 21,570 21,806 21,725 22,758 22,815 23,012 24,677 22,857 21,579 22,03t
14 Surplus vault cash?... ... .. 1,835 2,065 1,733 1,971 1,768 2,017 2,650 2,380 2,083 2,046
15 Yotal reservess..... .. 56,515 56,995 58,251 61,417 61,525 58,239 57,667 56,599 56,958 56,834
16 Required reserves .. 55,599 55,865 57,511 59,369 60,680 57,033 56,208 55,530 56,018 55,966
17 Excess reserve balances at Reserve Banks® . 916 1,130 740 2,048 845 1,206 1,459 1,070 940 868
18 Total borrowings at Reserve Banks........ 811 610 St4 1,186 505 689 425 680 466 528
19 Seasonal borrowings at Reserve Banks ... .. 68 63 34 37 28 36 56 81 83 96
20 Extended credit at Reserve Banks?............. 437 368 310 282 215 227 265 299 275 263

1. Excludes required clearing balances and adjustments to compensate for
float.

2. Dates refer to the maintenance periods in which the vault cash can be used to
satisfy reserve requirements. Under contemporaneous reserve requirements,
maintenance periods end 30 days after the lagged computation periods in which
the balances are held.

3. Equal to all vault cash held during the lagged computation period by
institutions having required reserve balances at Federal Reserve Banks plus the
amount of vault cash equal to required reserves during the maintenance period at
institutions having no required reserve balances.

4. Total vault cash at institutions having no required reserve balances less the
amount of vault cash equal to their required reserves during the maintenance

eriod.

P 5. Total reserves not adjusted for discontinuities consist of reserve balances
with Federal Reserve Banks, which exclude required clearing balances and
adjustments to compensate for float, plus vault cash used to satisfy reserve
requirements, Such vault cash consists of all vault cash held during the lagged

computation period by institutions having required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve balances.

&. Reserve balances with Federal Reserve Banks plus vault cash used to satisfy
reserve requirements less required reserves.

7. Extended credit consists of borrowing at the discount window under the
terms and conditions established for the extended credit program to help
depository institutions deal with sustained liguidity pressures. Because there is
not the same need to repay such borrowing promptly as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
similtar to that of nonborrowed reserves.

8. Before February 1984, data are prorated monthly averages of weekly
averages; beginning February 1984, data are prorated monthly averages of
biweekly averages.

NoTk. These data also appear in the Board's H.3 (502) release. For address, see
inside front cover.

1.13 SELECTED BORROWINGS IN IMMEDIATELY AVAILABLE FUNDS Large Member Banks!

Averages of daily figures, in millions of dollars

1987 week ending Monday
By maturity and source
Jan. 12 Jan. 19 Jan. 26 Feb. 2 Feb. & Feb. 16/ | Feh. 23 Mar. 2 Mar. 9
Federal funds purchased, repurchase agreements, and other
selected borrowing in immediately available funds
From commercial banks in the United States
1 For one day or under continuing contract ........... 84218 81.469 78,809 78,255 80,428 76,927 77,242 75,032 80,515
2 For all other maturities .................. 7915 8,788 8,331 8,052 8,229 8,764 8,315 9,130 8,675
From other depository institutions, foreign banks and
foreign official institutions, and United States
government agencies
3 For one day or under continuing contract ........... 37,498 35,447 32,459 38,995 39,005 39,000 39,390 40,790 43,030
4 For all other maturities ........................... 6,646 7.236 7,220 6,175 5,920 6,603 6,021 6,63 6,492
Repurchuse agreements on United States government
and federal agency securities in immediately
available funds
Brokers and nonbank dealers in securities
5 For one day or under continuing contract ........... 12,948 11,670 13,593 13,194 12,909 13,906 14,289 14,018 12,683
6 For all other matarities ................ .. ... ... 7,731 9,759 9,611 9,043 9,734 10,469 9,155 10,559 9,618
All other customers
7  For one day or under continuing contract ........... 30,806 29,307 28,291 28,016 27,793 26,148 27,380 27,146 27,345
8  For all other maturities ................vvainin 10,247 10,097 10,719 10,690 10,431 10,623 9,983 10,120 9,674
Memo: Federal funds loans and resale agreements in
immediately available tunds in maturities of one day
or under continuing contract
9 To commercial banks in the United States ............ 33,777 30,719 29,211 34,026 31,178 28,123 28,591 27,321 27,993
10 To all other specified customers?..................... 10,424 10.219 11,606 12,671 10,978 12,235 11,852 11,786 10,762

1. Banks with assets of $1 billion or more as of Dec. 31, 1977,

2.. Brokers and nonl]an'k dealers in securil.ics, other depository institutions;
foreign banks and official institutions; and United States government agencies.
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1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per annum

Current and previous levels

Extended credit?
Slmruuirm zuljusllmcnlt clrcdil r
‘ederal Reserve and seasonal credit First 60 days Next 90 days
! C(ICI‘\‘I"‘[‘I{;.\LI v of borrowing of borrowing After 150 days Fifective date
1 for current rates
Rate on Eftective Previous Rate on Previous Rate on Previous Rate on Previous
325/87 date rate 3/25/87 A/25/87 rate 3/25/87 rate
Boston ......... 5l RI21/86 6 Sta 61 7 T 8 8/21/86
New Yurk . ... 8721186 8/21/86
Philadelphia. 872286 8/22/86
Cleveland., .. .. .. 8/21/86 B/21/86
Richmond ..., .. 8/21/86 8/21/86
Atlanta. ..., 8/21/86 8/21/86
Chicago ........ 8/21/86 8/21/86
St Louis S 8/22/86 8/22/86
Minneapolis. .. .. 8/21/86 8/21/86
Kansas City ... 8/21/86 8/21/86
Dalla 821/86 8/21/86
San Fruncisco. .. st 8/21/86 6 S %3 7 TV 8 8/21/86
Range of rates in recent years®
Range (or F.R. Range (or I°.R. Range (or
Effective date /l{l\lltll,)‘kl “:‘);‘k Eitective date }\Ll\ll('llFR B:‘)?k Eftective date kl‘]/clhl{ ”‘(:?k
Banks N.Y. Banks N.Y. Banks N.Y.
In etfect Dec, 31, 1973 ... ... TV 7V 1978—— Aug. 7 TY4 1982~ - July 20 ........... 1212 {1
1974- - Apr. 2§ V-8 8 Sept. 2 8 8 23 .. (3%%] 1Y
8 8 Oct. 8- Rl 1% Aug. 2 .. 11 11
Dec. Ts 8 TV 8 8in 3 11 11
Vs 7Va Nov, 8Y2-9la 9 16 10, 10Y2
E1%] 914 27 .. 1010 10
1975~ Jan. TVa7% Vs 0. 10 10
TYa—TVa 7V 1979 - July 10 10 Oct. 12 .. 92 10 91,
V4 Vs Aug, 10 -10%2 [ 9V 9V
teb 6Ya-TVa [ 10v, 1012 Nov. Y-9 9
(7 6Ys Sept. 10Va-11 11 9 9
Mar. 6Ya-6Ys 6la 11 11 Dec. 39 9
64 (7 Oct. 112 12 8l 9 8lA
May 16 ... 6-6Y3 6 2 12 ;1% 814
23 6 6
1980- - L'eb, 12:-13 13 1984— Apr. 89 9
1976— Jan. Sha--6 Sl 13 13 9 9
b sby May 12-13 13 Nov. 7] R/
Nov. 22 SV S 5Ly 12 12 1323 Rl
SVa SY4 June 1112 11 Dec. 8 8
11 11
1977 — Aug. 3 SYa-SYs SVa July 1011 10 1985— May 20 ........... 7V-8 Vs
R h 1/4< Ya §¥4 0 10 P2 N 7V 7Vh
Sept. SY4 SV Sept. | 11
Oct. 6 6 Nov, 12 12 1986— Mar. 7 ... 71 7
Dec. 1213 13 10 .. . 7
1978~ - Jan. 6--6Y> 6V 13 13 Apr. 21 .. [ 6
[0 [ 23 .. 6l 6l
May 61h-7 7 1981-— May 1314 14 July il .. 6 6
7 7 14 14 Aug. 21 .. Sha-6 bz
July 77V V4 Nov, 1314 i3 22 R S¥a
July 7V TV 3 13
Dec. 12 12 In effect March 25, 1987 sva Sva

1. After May 19, 1986, the highest rate within the structure of discount rates
may be charged on .1(1]\1slmu|l credit loans of unusual size that result from a major
operating problem at the borrower’s facility.

A temporary simplified scasonal program was established on Mar. 8, 1985, and
the interest rate was a fixed rate Y2 percent above the rate on adjustinent credit.
The program was stablished on Feb, 18, 1986 and again on Jan. 28, 1987; the
rate may be either the same as that for adjustment credit or a fixed rate 2 percent
higher.

2. Applicable to advances when exceptional circumstances or practices involve
only a particular depository institution and to advances when an institution is
under sustained liquidity pressures. As an alternative, for loans outstanding for
more than 150 days, a Federal Reserve Bank may charge a fiexible rate that takes
into account rates on market sources of funds, but in no case will the rate charged
be less than the basic rate plus one percentage point. Where credit provided to a
particular depository institution is anticipated to be outstanding for an unusually
prolonged period and in relatively large amounts, the time period in which each

rate under this structure is applied may be shortened. See section 201, 3b)(2) of
Regulation A.

3. Rates for short-term adjustment credit. IFor description and earlier data see
the following publications of the Board of Governors: Banking and Monetary
Staristics, (914-1941, and 1941--1970; Annwal Statisticad Digest, 1970--1979, 1980,
{981, and 1982.

In 1980 and 1981, the Federal Reserve applied a surcharge to short-term
adjustment credit huxruwmg,s by institutions with deposits of $500 mitlion or more
that had borrowed in successive weeks or in more than 4 weeks in a calendar
quarter. A 3 percent surcharge was in effect from Mar, 17. 1980, through May 7,
1980. There was no surcharge until Nov. 17, 1980, when a 2 percent surcharge was
adopted; the surcharge was suhscqucnt]y raised to 3 perecent on Dec. 5, 1980, and
to 4 puunl on May 5, 1981. The surcharge was reduced to 3 percent etfective
Sept. 22, 1981, and to 2 percent eftective Oct. 12, As of Oct. 1, the formula for
applying the xmuh.ul,c was changed from a calendar quarter lo @ movmb 13-week
period. The surcharge was eliminated on Nov. 17, 1981,
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1.15 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS!

Percent of deposits

Type of deposit, and
deposit interval?

Net transaction accountsi
$0 million-$36.7 million
More than $36.7 million

5

Nonpersonal time deposits
By original maturity
Less than 12 years. ..

TV2 YRATS OF MOTE ..o\ttt ettt e e et et e e

Eurocurrency liabilities

Al Y PeS o s

Depository institution requirements
after implementation of the
Monetary Control Act
Percent of S '
deposits Effective date
3 12/30/86
12 12/30/86
3 10/6/83
............................ 0 10/6/83
............................ 3 11/13/80

1. Reserve requirements in effect on Dec. 31, 1986. Required reserves must be
held in the form of deposits with Federal Reserve Banks or vault cash. Nonmem-
bers may maintain reserve balances with a Federal Reserve Bank indirectly on a
pass-through basis with certain approved institutions, For previous reserve
requirements, see earlier editions of the Annual Report and of the FEDERAL
ReSERVE BULLETIN. Under provisions of the Monetary Control Act, depository
institutions include commercial banks, mutual savings banks, savings and loan
associations, credit unions, agencies and branches of foreign banks, and Edge
corporations.

2. The Garn-St. Germain Depository Institutions Act of 1982 (Public Law 97-
320) requires that $2 million of reservable liabilities (transaction accounts,
nonpersonal time deposits, and Eurocurrency liabilities) of each depository
institution be subject to a zero percent reserve requirement. The Board is to adjust
the amount of reservable liabiliites subject to this zero percent reserve require-
ment each year for the succeeding calendar year by 80 percent of the percentage
increase in the total reservable liabilities of all depository institutions, measured
on an annual basis as of June 30, No corresponding adjustment is to be made in the
event of a decrease. On Dec. 30, 1986, the exemption was raised from $2.6 million
to $2.9 million. In determining the reserve requirements of depository institutions,
the exemption shall apply in the following order: (I} net NOW accounts (NOW
accounts less allowable deductions); (2) net other transaction accounts; and (3)
nonpersonal time deposits or Eurocurrency liabilities starting with those with the

highest reserve ratio. With respect to NOW accounts and other transaction
accounts, the exemption applies only to such accounts that would be subject1oa 3
percent reserve requirement.

3. Transaction accounts include all deposits on which the account holder is
permitted to make withdrawals by negotiable or transferable instruments, pay-
ment orders of withdrawal, and telephone and preauthorized transfers in excess of
three per month for the purpose of making payments to third persons or others.
However, MMDAs and similar accounts subject to the rules that permit no more
than six preauthorized, automatic, or other transfers per month, of which no more
than three can be checks, are not transaction accouants (such accounts are savings
deposits subject to time deposit reserve requirements).

4. The Monetary Control Act of 1980 requires that the amount of transaction
accounts against which the 3 percent reserve requirement applies be modified
annually by 80 percent of the percentage increase in transaction accounts held by
all depository institutions, determined as of June 30 each year. Effective Dec. 30,
1986, the amount was increased from $31.7 million to $36.7 million.

5. In general, nonpersonal time deposits are time deposits, including savings
deposits, that are not transaction accounts and in which a beneficial interest is
held by a depositor that is not a natural person. Also included are certain
transferable time deposits held by natural persons and certain obligations
10 depository institution offices located outside the United States. For details
section 204.2 of Regulation D.
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1.16 DATES OF REMOVAL OF INTEREST RATE CEILINGS on Deposits at Federally Insured Institutions?

Type of deposit Effective date

I Savings ... o 4/ 1/86

2 Negotiable order of withdrawal 1/1/86

3 Money market deposit account 1/1/86
Time accounts

B - 3 daYS o 1/1/86

5 More Than 3 days . o e e 10/1/83

1. All restrictions on the maximum rates of interest payable on various Board Journal, the Annual Report of the Federal Deposit Insurance Corporation,
categories of deposits were removed over a period beginning on Dec. 14, 1982, and previous tssues of the FEDERAL ResErvE BULLETIN. This table will not
and ending on Apr. 1, 1986, For information on the maximum rates payable on appear in future issues of the ButieTin,
specific types of accounts at various times, see the Federal Home Loan Bank



1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS

Miltions of doHars

Policy Instruments A9

1986 1987
Type of transaction 1984 1985 1986
July Aug. Sept. Oct. Nov. Dec. Jan.
U.S. GOVERNMENT SECURITIES
Outright transactions (excluding matched
transactions)
Treasury bills
I Grosspurchases ... . ... L 20,036 22,214 22,602 867 2,940 861 928 3,318 5,422 997
2 Gross sales 8,557 4,118 2,502 4] 0 0 [ 0 0 583
3 Exchange ... . . 0 0 0 0 0 0 0 0 [ 0
4 Redemptions ................. . ..ol 7,700 3.500 1,000 0 0 0 0 4] 0 1]
5 1,126 1,349 190 0 0 0 0 190 0 0
6 0 0 0 0 \] 0 0 0 0 [\
7 16,354 19,763 18,673 579 1,715 1,053 974 2,974 1,280 61l
8 -20,840 | —17,717 =20,179 -1,253 —-4,087 - 1,892 =529 —LBI0] ~1,502 0
9 0 0 0 0 0 0 0 ¢ 0 [
10 1,638 2,185 893 0 0 O 0 893 0 0
{1 0 0 0 0 0 0 0 [ 0
12 Maturity s -13,709 17,459 ~17,058 —386 -1,194 —1,053 --969 -2,414 - 1,280 591
13 Exchange 16,039 13.853 16,984 1,253 2,587 1,892 529 1.510 1,502 0
5 10 10 years
14 Gross purchases 536 458 236 0 0 0 0 236 0 0
15 Gross sales. ... 300 100 0 0 0 0 0 [} 0 0
16 Maturity shift .. 2,371 —1,857 -1,620 193 -520 0 -5 -560 0 =20
17 Exchange .......... ... . ... ... i 2,750 2,184 2,050 0 1,000 0 0 200 0 0
Over 10 years
18  Grosspurchases .......... ... .............. 441 293 158 0 0 0 0 158 0 0
19 Gross sales. ... 0 0 0 0 0 0 0 1] 0 0
20 Maturity shift . .. =275 —447 0 0 0 0 0 0 0 0
21 Exchange ... ... . ... 2,052 1,679 1,150 0 500 0 14} 100 0 0
All marurities
22 Gross purchases ..... .. 23,776 26,499 24,078 867 2,940 861 928 4,795 5,422 997
23 Grosssales......... 8,857 4,218 2,502 0 0 0 0 0 0 583
24 Redemptions ................ 7,700 3,500 1,000 0 0 0 0 0 0 0
Matched trans:
25  Gross sales . 808,986 | 866,175 927,997 70,928 60,460 73,179 77,262 60,146 91,404 63,865
26 Gross purchases .......... .. . ... ... .. .. 810,432 { 865,968 927,247 69,659 60,011 70,817 81,892 60,232 88,730 65,145
Repurchase agreements
27 Gross purchases ........ .. .. . ... 127,933 | 134,253 170,431 18,657 4} 14,717 5,670 16,888 44,303 36,373
28 Grosssales.......... ... .. ..o 127,690 | 132,351 160,268 18,657 4] 8,403 11,984 15,471 32,028 46,897
29 Net change in U.S. government securities. ., .. .. 8,908 20,477 29,989 —403 2,491 4,814 —-756 6,298 15,023 --8,830
FEDERAL AGENCY OBLIGATIONS
Qutright transactions
30 Grosspurchases .......... ... ... 0 0 0 0 0 0 0 [} 0 0
31 Gross sales .. 0 4] 0 0 0 0 0 0 0 [}
32 Redemptions ................ ... 256 162 398 0 9 0 93 125 0 110
Repurchase agreements
33 Grosspurchases .......... ... ... ... 11,509 22,183 31,142 4,984 0 2,678 952 1,622 5,488 4,714
34 Grosssales...... ... ... 11,328 20,877 30,522 4,984 0 869 2,761 1,274 3,522 6,171
35 Net change in federal agency obligations. .., . ... -76 1,144 222 0 ~90 1,809 —1,902 223 1,965 —1,567
BANKERS ACCEPTANCES
36 Repurchase agreements, net................... -418 0 0 0 0 0 0 0 0 0
37 Total net change in System Open Market
Account .......... i 8,414 21,621 30,211 —403 2,401 6,623 -2,658 6,522 16,988 { —10,397

NoTE. Sales, redemptions, and negative figures reduce holdings of the System
Open Market Account; all other figures increase such holdings. Details may not

add 1o totals because of rounding.
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1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements
Millions of doflars
Wednesday End of month
Account 1987 1986 1987
Jan. 28 Feb. 4 Feb. 11 Feb. 18 Teb, 25 Dec. Jan, Feb,
Consolidated condition statement
ASSETS
I Gold certificate account. . 11,075 11,060 11,060 11,059 11,059 14,084 11,075 11,059
2 Special drawing rights cer account . . 5.018 5,018 5,018 5,018 5,018 5,018 5,018 5,018
TR 1 545 562 579 S8t 579 485 553 S78
Loans
4 To depository institutions . ... oo 3,923 16l 452 446 1,239 1,565 513 Sl4
S Other. . 0 0 [{] 0 0 0 0 0
Acceptances—Bought outright
6 Ield under repurchase agreements ... ... ... 0 0 0 0 0 0 0 0
Federal agency obligations
7 Bought outright . . 7,719 7,719 1,719 7719 7,719 7,829 1,19 7,719
8  Held under repurc agreements . ... ... 723 0 0 0 0 2,314 857 0
U.S. government securities
Bought outright
9 Bills ... 107,715 103,971 100,525 101,698 96,446 103,775 105,468 100,581
10 . 68,126 68,123 67,873 67,673 67,673 68,126 68,126 67,073
It 25,724 25,724 25,724 25,924 25,924 25,724 25,724 25,924
12 o 201,565 197,818 194,122 195,295 190,043 197,625 199,318 194,178
13 Held under repurchase agreements . 2,847 0 0 0 0 13,691 3168 0
14 Total U.S. government securities .................... 204,412 197,818 194,122 195,295 190,043 211,316 202,486 194,178
{5 Total loans and securities . . .......................... 216,777 205,898 202,293 203,460 199,001 223,024 211,575 202,411
16 Items in process of collection. . 6,674 7,462 5,633 11,355 6,682 8,938 5,947 6,338
17 Bank premises .. ..., 660 664 665 666 666 661 665 669
Other assets
18  Denominated in foreign currencics?. ... .. 9,465 10,279 1,284 10,230 10,237 9,475 10,276 9,960
19 Allotherd ... .. 7,072 6,856 7,091 5,962 5,947 7,345 7,099 6,117
20 Total Assets . ... ... i 257,286 247,799 242,623 248,331t 239,189 266,037 252,208 242,150
L1ABILITIES
21 Federal Reserve notes ... 189,024 189,548 190,228 19,697 189,605 195,360 188,763 189,370
Deposits
22 To depository institutions . .................. ... 37,544 38,663 36,855 36,248 32,660 48,107 34,588 37,133
23 U.S. Treasury—CGeneral account. . .. 17,744 5,310 3,541 5,370 4,151 7.588 15,746 3,482
24 PForeign—Official accounts 236 338 177 222 172 287 226 201
25 Other Sy7 423 402 479 640 923 453 539
26 Total deposits . .. ... ... ... ... 56,041 44,734 40,975 42,319 37,623 56,905" 51,013 41,355
27 Deferred credit items ..., 5918 6,484 5,296 9,230 5,747 7,671 5,231 5,315
28 Other liabilities and accrued dividends® . .. ... ... ... 2,252 2,161 2,064 2,016 2,126 2,3427 2,268 2,189
29 Total Habilities . ... ................. .. .o 253,235 242,927 238,563 244,262 235,1M 262,2847 247,275 238,229
CAPITAL ACCOUNTS
30 Capital paid in . ... 1,877 1,881 1,885 1,894 1,910 1,873 1,877 1,910
31 Surplus ... . o 1,874 1,873 1,873 1,873 1,873 18737 1,873 1,860
32 Other capital accounts .. ... 300 1,118 302 o2 308§ 0 1,183 15t
33 ‘T'otal linbilities and capital accounts . . .. 257,286 247,799 242,623 248,331 239,189 266,030 252,208 242,150
34 MEMo: Marketable U.S. government securities held in
custody for foreign and international account .. .. .. 163,606 165,808 166,675 168,714 168,348 162,381 163,927 166,449
Federal Reserve note statement
35 Federal Reserve notes outstanding ................... 231,326 232,188 232,938 233,573 233,765 231,603 231,694 234,114
36 Less: Held by bank .......... 42,302 42,640 42,710 42,876 44,160 36,243 42,931 44,744
37 Federal Reserve notes, net 189,024 189,548 190,228 190,697 189,605 195,360 188,763 189,370
Collateral held against notes
38 Gold certificate account. . ... L 11,075 11,060 11,060 11,059 11,059 11,084 11,075 11,059
39 Special drawing rights certificate account . .. 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018
40  Other cligible assets ............ . Co 0 0 0 0 0 0 0
4] U.S. government and agency securities ..., ... ..., 172,931 173,470 174,150 174,620 173,528 179,258 172,670 173,293
42 Total collatexal ... .......... ... ... ... il 189,024 189,548 190,228 190,697 189,605 195,360 188,763 189,370

1. Includes securities loaned—fully guaranteed by U.S. government securities

pledged with Federal Reserve Banks—and excludes (it any) securities sold and
scheduled to be bought back under matched sale-purchase transactions.

within 90 days.

2. Assets shown in this line are revalued monthly at market exchange rates.
3. Includes special investment account at Chicago ot Treasury bills maturing

4. Includes exchange-translation account reflecting the monthly revaluation at
market exchange rates of foreign-exchange commitments.

Nore:

Some of these data also appear in the Board’s H.4.1 (503) release. For
address, see inside front cover.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings
Millions of dollars
Wednesday End of month
Type and maturity groupings 1987 1986 1987

Jan. 28 Feb. 4 Teb. 11 Feb. 18 beb. 25 Dec. 31 Jan. 30 lieb. 27
hoans—Total ..o i 1,565 361 452 446 1,239 1,565 513 S14
2 Within 15 days. o 1,553 319 414 434 1,231 1,583 S08 502
3 16 days to 90 days e 12 42 38 12 8 12 5 12
4 9l daysto ! year... .. 1] 0 Q 0 0 0 4] [}
5 Acceptances-—Total . .. 0 0 0 0 0 0 0 0
6 Within IS5 days...... 0 0 0 0 0 0 0 [i]
7 16 days to Y days ... . S 0 0 0 0 [\ 0 0 0
8 9Yldaysto |l year.. ... 0 0 0 0 0 0 0 1]
9 U.S. government securitic 211,316 197,818 194,122 195,295 190,043 211,316 202,486 194,178
10 Within IS days!.. ... o 20,480 14,174 14,023 12,795 8,656 20,480 52 4,662
1 16 days to 90 days . .. 53,611 46,066 44,771 47,398 43,970 53,611 57,100 52,118
12 91 days to | year. .. o Co 62,239 62,440 60,440 57,167 59,482 62,239 61,883 59,463
13 OverlyeartoSyears. . ...t e, 36,469 36,641 36,391 39,042 39,042 36,469 36,484 39,042
14 OverSyearsto [0 years ... .. 15,451 15,431 15,431 15,627 15,627 15,451 15,431 15,627
IS Over 0 years. ...t e 23,066 23,066 23,066 23,266 23,266 23,066 23,066 23,266
16 Federal agency obligations—Total. ..., ... ... 10,143 7,719 7.719 7,719 7,719 10,143 8,576 7,719
17 Within [Sdays' ... oo o 2,704 60 61 284 301 2,704 1,041 301
18 16 days to 90 days . .. 809 931 870 647 640 809 801 640
19 91 days to 1 year. .. 1,224 1,353 1,378 1,378 1,307 1,224 1,338 1,307
20 Over | year to 5 ye: 3,854 3,712 3,727 3,727 3,819 3,854 3,733 3,819
21 QOver 5 years to 10 years S 1,178 1,342 1,362 1,362 1,372 1,178 1,305 1,372
22 0VEr 10 YeATS. o oo 374 321 321 321 280 374 358 280

1. Holdings under repurchase agreements are classified as maturing within 15 days in accordance with maximum maturity of the agreements.
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.20 AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE
Billions of dollars, averages of daily figures
1986 1987
lte 1963 | 1984 | 1985 | 1986 -y
om Dec. | Dee. | Dee. | Dec.
Julyr Aug. Sept. Oct. Nov, Dee Jan. Feb.
Seasonally adjuste;
ADIUSTLD FOR cusonally adjusted
CHANGES IN RESERVE REQUIREMEN 15!
| Total veserves? ... 36.16 39.48 45.52 55.64 50.49| 51.32 51.81 52.40( 53.82 55.64| 56.64 56.49
2 Nonborrowed reserves. ..o oo 35.38 36.29 44,20 | S4.81 49.75 5(0.45 50.80 S1.56 53.407 54.81] 56.06 55.93
3 Nonhorrowed reserves plus extended credit? 35.38 | 3890 | 4470 | SS.HL 50131 S0.91 S1.37 52.06]  S349[  55.11 S6.29 56.21
4 Required reserves ... 35.59 38.60 44.55 54.27 49.58 S0.58 S1.08 51.66 52.85 54.27( 55.87 S5.28
S Monetary base?d oo 185,38 | 199,15 | 216.70 | 238.84 | 228.36| 230.60] 231.69| 233.46[ 236.07| 238.84[ 242.02' | 243.45
Not scasonally adjusted
_ . —
T
6 Total reserves? L 36.87 | 40,53 46.75 § 57.17 50.32| S0.62( S1.55 52.34( s4.11 57.17] 58.2§ 55.59
7 Nonborrowed reserves. ..o oo oo 36.09 37.3% 45.43 56.34 49,58 49.75 50.54 SES0 53.36 56.34} 57.67 55.04
8 Nonborrowed reserves [)lll\ extended credit? | 36010 | 39.95 4593 | 56.64 4996 S0.22( SI.11 52,000 5377 S6.64] ST8Y| 5532
Y Required reserves. . ... .. T 36.31 3.7 45.78 55.80 49.41 49 88 50,82 S1.60 5313 S5.80) S7.¥ S4.38
10 Monetary based o000 188.65 | 202.29 | 220.26 | 243.04 | 230,02 230.75] 231.51 | 233.04] 23691 243.04| 242 81| 240.26
Not ApJUSTED FOR
CHANGES IN RESERVE REQUIREMEN 18]
Pl Total reserves2 . oo 3R89 1 40.67 | 4805 59.56 [ S51L03[ S1.28; 53.19| 54.62] S6.40( 59.56| 59.67 | 57.00
2 Nonborrowed reserves 32| 37.48 46.73 58.73 50291 5041 52,18 5378 SBT3 5909 56.50
13 Nonborrowed reserves plus extended credit 3812 | 40.06 | 47.32 1 S9.04 SO.681 S0.901  S52.76 54.15 59.04] 59.32 56.74
14 Required reserves 38.33 39.84 47.08 SR 19 50012 50.54 52.46 53.88 SK 19 58.60 55.85
1S Monetary based oo o 192,26 | 204,13 | 223.45 | 247.71 | 232,55} 233.32| 235.07( 237.26 247.71| 246.757 ) 244.22

1. Pigures incorporate adjustments for discontinuitics assoctated with the
imptementation of the Monetary Control Act and other regulatory changes to
reserve requirements. ‘To adjust for discontinuities due to changes in reserve
requirements on reservable nondeposit liabilities, the sum of such required
reserves is subtracted (rom the actual series. Similarly, in adjusting for discontin-
uities in the monetary base, required clearing balances and adjustments to
compensate tor float also are subtracted from the actual series.

Total reserves not adjusted for discontinuities consist of reserve balances
with Lederal Reserve Banks, which exclude required clearing balances and
adjustiments to compensate for float, plus vault cash used to satisly reserve
requirements. Such vault cash consists of all vanlt cash held during the lagged
computation period by institutions having required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve balances.

3. Extended credit consists of borrowing at the discount window under the
terms and conditions  established for the extended credit program to help
depository institutions deal with sustained liguidity pressures. Because there is
not the same need to repay such borrowing promptly as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
stmilar to that of nonborrowed reserves.

4. The monetary base not adjusted tor discontinuities consists of total reserves
plus required clearing batances and adjustments to compensate for float at Federal
Reserve Banks and the currency component of the money stock less the amount

ol vault cash holdings of thrift instititions that is included in the currency
component of the money stock plus, for institutions not having required reserve
balances, the excess of current vault cash over the amount applied to satisty
current reserve requirements. After the introduction of contemporaneous reserve
requirements (CRR), currency and vault cash figures are measured over the
weekly computation period ending Monday.

Betore CRR, all components of the monetary base other than excess reserves
are seasonally adjusted as a whole, rather than by component, and excess
reserves are added on a not seasonally adjusted basis. Atter CRR, the scasonally
adjusted series consists of seasonally adjusted total reserves, which include
excess reserves on a not seasonally adjusted basis, plus the seasonally adjusted
currency component of the money stock and the remaining items seasonally
adjusted as a whole.

S. Reflects actual reserve requirements. including those on nondeposit liabil-
ities, with no adjustments to eliminate the cftects of discontinuities associated
with implementation of the Monetary Control Act or other regulatory changes to
rescrve requirements.

Note. Lutest monthly and biweekly figures are available from the Board's
11.3(502) statistical release. Historical data and estimates of the impact on
required reserves of changes In reserve requirements are available from the
Banking Section, Division of Research and Statistics, Board of Governors of the
Federal Reserve System, Washington, D.C. 20551,
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1.21 MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES
Billions of dollars, averages of daily figures
1986 1987
1983 1984 1985 1986
Item!
Dec. Dec. Dec. Dec.
Dec ¢ e e Nov. Dec. Jan, Feb.
Seasonally adjusted
LMo 526.9 §57.5 627.0 730.5 712.4 730.5 737.6¢ 737.2
2 M2. 2,184.6 2,369.1 2,569.6 2,799.87 2,775.4 2,799.8’ 2,822.00 2.821.3
3 M3, 2,692.8 2,985.7 3,205.6 3,489.2r 3,459.57 3,489.2 3,515.8 3.519.5
4L .. 3,154.6 3.529.% 3.838.67 4,141.1" 4,108.2" 4,141.1 4,173.1 n.a
5 Debt 5,206.37 5,946.0 6,774.9" 7,626.6" 7.830.07 7.626.6 7,711 n.a
M1 components
6 CUITENCY? ... oo 148.3 158.5 170.6 183.5 182.4 183.5 186.0 187.2
7 Travelers che . 4.9 52 5.9 6.4 6.4 6.4 6.5 6.7
8  Demand deposits?. .. R 242.3 248.3 272.2 308.3 297.8 308.3 305.1 300.7
9 Other checkable depositsS, . 131.4 145.5 178.3 2323 2259 2323 240.0¢ 242.7
Nontransactions components
10 nM26, e 1,657.7 1,811.6 1,942.6 2.069.37 2.063.(y 2,069.3 2,084.4 2,084.1
I InM3only? oo 508.2 616.6 636.1 689.3 684.17 689.3 693.87 698.1
Savings deposits?
12 Commercial Banks . ......... ... ................. 133.2 122.2 124.6 154.5 150.2 154.5 159.87 164.4
13 Thrift institutions 173.0 166.6 179.0 2017 208.3 211.7 216.9 229
Small denomination time deposits?
14 Commercial Banks ... ... . 350.9 386.6 383.9 364.7 165.9 364.7 364.7 362.5
15 Thviftinstitutions ... 4329 498.6 S00.3 488.5 4913 4888 486.67 484.7
Money market mutual funds
16 General purpose and broker/dealer 138.2 167.5 176.5 207.6" 2071 207.6 209.07 210.8
17 Institution-only ......... .. .. ... ... 43.2 62.7 65.1 841 84, 84,1 84.0 84.7
Large denomination time deposits!?
18 Commercial Banks''. ... ... ... ..o oo oL 230.0 269.6 284.1 291.9 290.0 2919 295.87 295.8
19 Thriftinstitutions ... ... 96.2 147.3 152.1 155.1 155.8 155.1 153.87 152.0
Debt components
20 Federal debt. . ... 1,172.8 1,367.6 1,587.0 1,805.7" 1.777.77 1,805.7F 1.817.8 ma.
21 Non-federal debt 4,033.% 4,578 47 5,187.9" 582100 5,752.4 5,821.0¢ 5,893.4 n.a.
Not seasonally adjusted
538.3 570.3 641.0 746.6 715.5 746.6 7443 723.1
2,191.6 2,378.3 2,580.6 2,813.% 2,777 2.813.3 2,832.2 2,809.4
2,702.4 2.997.6 3,218.9 3,504.47 3,463.8' 3,504.47 3,526.57 3,509.8
3,163.1 3,540.01 3,850.4 4,154.57 4,111, 4,154,5 4,184.4 n.a.
200,77 5,940.27 6,768.3 7.619.5" 7.514.4 7.619.5" 7,705.3 n.a.
M1 components
27 CUPTENCY? .. e 150.6 160.8 {731 186.2 183.2 186.2 184.6 184.8
28 ‘Travelers check: 4.6 4.9 5.8 6.0 6.1 6.0 6.0 6.2
29  Demand deposits? .. 251.0 257.2 282.0 319.5 300.1 319.5 3110 291.9
30 Other checkable deposit 132.2 147.4 180.4 235.0 226.0 235.0 242.8 240.1
Nontransactions components
31 MO 1,653.3 1.808.1 1,939.6 2,066.7" 2,062.27 2,066.7" 2,087.97 2,086.3
320 M3only? ..o 510.8 619.2 6383 691 686,27 6911 94,4/ 700.4
Money market deposit accounts
33 Commercial banks ...... ... ... .. ... 230.4 267.4 332.5 379.0 375.9 379.0 381.7r 378.5
34 Cthriftinstitutions ... Lo L 148.5 150.0 180.7 192.3 192.7 192.3 192.4 192.2
Savings deposits®
35  Commercial Banks .............. ... .. ... ... 132.2 121.4 123.9 153.97 150.3 153.9 159.2" 162.8
36 Thrift institutions 172.4 166.2 178.8 211.7 209.0 2117 217.2 222.0
Small denomination time deposits®
37  Commercial Banks ...... ... 351 386.7 383.8 364.4 366.6 364.4 364.4 362.t
38 Thriftinstitutions . ............. ... 433.5 499.6 505 489.6 492.9 489.6 489.7" 487.2
Money market mutual funds
39  General purpose and broker/dealer ................. 138.2 167.5 176.5 207.6" 207.1 207.6 20907 210.8
40 Institution-only o oo o e e 43.2 62.7 65.1 84.1 84.4 84.1 84.0 84.7
Large denomination time deposits!®
41 Commercial Banks!'. ... ... .. oo 231.6 271.2 285.6 293.47 290.8 293.4 297.07 297.9
42 Thriftinstitutions ... oo 96.3 147.3 151.9 154.7 156.0 154.7 154.1 152.8
Debt components
43 Federal debt 1,170.2 1,364.7 1,583.7 1,802.1 1,770t 1.802.17 1,816.9 n.a.
44 Non-federal debt 4,030.5" 4,575.57 5,184.67 5,.817.4 5,744 3" S5.817.4 5.888.4 n.a.

For notes see following page.
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NOTES TO TABLY 1.2

I. Composition of the money stock measures and debt is as follows:

M1: (1) currency outside the Treasury, Federal Reserve Banks, and the vaults
of commercial banks; (2) travelers checks of nonbank issuers; (3) demand deposits
at all commercial banks other than those due to domestic banks, the U.S.
government, and foreign banks and official institutions less cash items in the
process of collection and Federal Reserve ftoat; and (4) other checkable deposits
{OCD) consisting of negotiable order of withdrawal (NOW ) and automatic transfer
service (ATS) accounts at depository institutions, credit union share draft
accounts, and demand deposits at thrift institutions. The currency and demand
deposit components exclude the estimated amount of vaalt cash and demand
deposits respectively held by thrift institutions to service their OCD liabilities.

M2: M1 plus overnight (and continuing contract) repurchase agreements (RPs)
issued by all commercial banks and overnight Furodollars issued to U.S. residents
by foreign branches of U.S. banks worldwide, MMDAs, mvmp and small-
denomination time deposits (time deposits-—including retail RPs- -in amounts of’
less than $100,000), and balances in both taxable and tax-exempt general purpose
and broker/dealer money market mutual funds. Excludes individual retirement
accounts (IRA) und Keogh balunces at depository institutions and money market
funds. Also excludes all balances held by U.S. commercial banks, money market
funds (general purpose and broker/dealer), foreign governments and comme
banks, and the U.S. government. Also subtracted is a consolidation adjustment
that represents the estimated amount of demand deposits and vault cash held by
thrift institutions to service their time and savings deposits.

M3: M2 plus large-denomination time deposits and term RP habilities (in
amounts of {100 000 or Il\ﬂlt) issued by commercial banks and thrift institutions,
term Eurodollars held w ULS. ihents at foreign branches of U.S. banks
worldwide and al afl banking otlices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Excludes amounts held by depository institutions, the U.S. government,
money market tunds, and foreign banks and official institutions. Also subtracted is
a consolidation adjustment that represents the estimated amount of overnight RPs
and Eurodollars held by institttion-only money market mutual tunds.

M3 plus the nonbank public holdings of U.S. savings bends. short-term
Treasury secutities, commercial paper and bankers acceptances, net of money
market mutual tund holdings of these assets.

Debt: Debt of domestic nontinancial sectors consists of outstanding credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer ¢redit (including bank loans), other bank toans, commercial paper, bankers
acceptances, and other debt instruments, The source of data on domestic
nonfinancial debt is the Pederal Reserve Board's flow of funds accounts. ebt
dati are based on monthly averages.

2. Currency outside the U.S. Treasury, Federal Reserve Banks, and vaults of
commercial banks. Excludes the estimated amount of vault cash held by thrift
institutions to service their OCD liabilities.

3. ()msmndmg, amount of U8, dollar-denominated travelers checks of non-
bank issuers. Travelers checks issued by depository institutions are included in
demand (lqmslt\

4. Demand deposits at commercial banks und foreign-related institutions other
than those due to domestic banks, the U.S. government, and foreign banks and
official institutions less cash items in the process of collection and Federal
Reserve float. Excludes the estimated amount of demand deposits held at
commercial banks by thrift institutions to service their OCD liabiities.

S, Consists of NOW and A'TS balances at all depository institutions, credit
union share draft balances, and demand deposits at thrift institutions. Other
checkable deposits seasonally adjusted equals the difference between the season-
ally adjusted sum ot demand deposits p]us OCD and scusona]ly adjusted demand
deposits. Included are all ceiling free “Super NOWs,” authorized by IhL
I)Lp(mlmy [nstitutions Deregulation committee to be uﬂuul beginning Jan. S,

983,

6. Sum of overnight RPs and overnight Eurodollars, money market fund
balances (general purpose and broker/dealer), MMDAs, and savings and small
time deposits, less the consolidation adjustment that represents the estimated
amount of demand deposits and vault cash held by thrift institutions to service
their time and savings deposits liabilities.

7. Sum of large time deposits, term RPs and term Eurodolfars of U.S.
residents, money market fund balances (institution-only), less a consolidation
adjustment that represents the estimated amount of overnight RPs and Eurodol-
lars held by institution-only money market funds,

8. Savings deposits exclude MMDAs.

9. Small-denomination time deposits—including retail RPs- - are those issued
in amounts of less than $100,000. Al individual retirement accounts (IRA) and
Keogh accounts at commercial banks and thrifts are subtracted from small time
deposits.

10. Large-denomination time deposits are those issued in amounts of $100,000
or more, excluding those booked at international banking facilities.

11. Large-denomination time deposits at commercial banks less those held by
money market mutual funds, depository institutions, and foreign banks and
ofticial institutions.

Noik: Tatest monthly and weekly figures are available from the Board's H.6
(508) release. Historical data are available from the Banking Scction, Division of
Research and Statistics, Board of Governors of the Federal Reserve System,
Washington, D.C. 20551,




1.22  BANK DEBITS AND DEPOSIT TURNOVER

Monetary and Credit Aggregates AlS

Debits are shown in billions of dollars, turnover as ratio of debits to deposits. Monthly data are at annual rates.

1986 1987
Bank group, or type of customer 19841 1985! 1986!
Aug. Sept. Oct. Nov. Dec. Jan.
DERITS TO Seasonally adjusted

Demand deposits?
I Allinsured banks ............. .. ..., 128,440.8 154,556.0 189,534.1 194,457.3 197,997.9 197,222.5 187,594 .4 206,689.6 210,574.2
2 Major New York City bank 57.392.7 70,4451 91,212.9 92,961.7 95,252.0 95,919.7 96,829.5 95,831.3 99,357.1
3 Otherbanks ............ 71,048.1 84,1109 98,321.4 101,495.6 102,745.9 | 101,329 90,764.9 | 110,858.4 | 111,217.1
4 ATS-NOW accounts? 1,588.7 1,920.8 2,351.1 2,414.8 2,704.8 2,292.5 2,501.0 2,960.8 2,255.7
S Savings depositst. ... 633.1 539.0 410.3 421.0 421.0 456.5 4249 533.7 459.2

DeprosIT TURNOVER

Demund deposits?
6 Allinsured banks ........... .. ... 434 .4 496.5 S61.8 567.6 5739 569.6 538.2 560.7 SRO.3
7 Major New York City bank 1,843.0 2,168.9 2,460.6 2,437.0 2,519.8 2,493 .4 2,513.2 2,251.6 2,426.4
8§ Otherbanks ........... ... 268.6 301.8 327.4 3334 334.5 329.2 292.8 340.0 345.5
9 ATS-NOW accounts? . 158 16.7 [6.8 16.9 18.4 15.2 16.1 8.3 13.4
10 Savings deposits®. ......... ... ... ..., 5.0 4.5 11 32 3.1 3.2 2.9 35 29

DEBITS TO Not seasonally adjusted

Demand deposits?
{1 Allinsured banks ....... 128,059.1 154,108.4 189,443 3 186,892.9 198,433.5 | 204,618.4 167,465.5 | 226,263.1 | 216,638.7
12 Major New York City ban 57.282.4 70,400.9 91,294.4 88,807.6 96,489.1 98.,837.9 85,8497 106,935.2 102,274.2
13 Otherbanks ............... 70,776.9 83,707.8 98,149.0 98,085.3 101,944.4 105,780.4 81,615.8 | 119,327.9 | 114.364.5
14 ATS-NOW . 1,579.5 1,903 .4 23384 2.140.8 2,524.1 2,2319 2,255.1 2.841.5 2,679.2
1S MMDAS ... 848.8 1.179.0 1,599.3 1.530.6 1,612.9 1,607.4 1,434.0 2,058.2 1,913.3
16 Savings deposits®. ... oL 632.9 538.7 4043 413.7 414.2 449.2 382.7 503.6 499.0

DEePOSIT TURNOVER

Demand deposits?
17 Allinsured banks ............. .. ..., 433.5 497 .4 564.0 554.7 577.6 593.5 476.4 600.3 $79.9
I8 Major New York City bank 1.838.6 2,191.1 2,494.3 24219 2,603.6 2,656.9 22254 2.483.2 2,345.5
19 Other banks ............ 267.9 301.6 327.9 326.6 332.6 3439 260.8 357.4 346.6
20 ATS-NOW accounts? 15.7 16.6 16.8 15.1 17.3 14.9 14.6 17.4 15.7
21 MMDAS ... .. 1.5 3.8 4.5 42 4.4 4.4 38 5.5 5.1
22 Savings deposits®. ..o 5.0 4.5 KN RN | 3.0 3.2 2.6 33 3.1

{. Annual averages of monthly Rgures.

2. Represents accounts of individuals, partnerships, and corporations and of
states and political subdivisions,

3. Accounts authorized for negotiable orders ot withdrawal (NOW) and ac-
counts authorized for automatic transfer to demand deposits (ATS). ATS data
availability starts with December 1978,

4. Iixcludes ATS and NOW accounts, MMDA and special club accounts, such
as Christmas and vacation clubs.

5. Money market deposit accounts.

Note, Historical data for demand deposits are available back to 1970 estimated
in part from the debits series for 233 SMSAs that were available through June
1977. Historical data for ATS-NOW and savings deposits are available buck to
July 1977. Back data are avaifable on request from the Banking Section, Division
of Research and Statistics, Board of Governors of the Federal Reserve System,
Washington, D.C, 20551,

These data also appear on the Board's (.6 (406) release. For address, see inside
front cover.
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1.23  LLOANS AND SECURITIES  All Commercial Banks!

Billions of dollars; averages of Wednesday figures

1986 1987
Category %* —- et S —r T -
Mar. Apr. May June July l Ang.J Sept J Oct. Nov, Dec, Tan. [ieh,
Seasonally adjusted
1 Total loans and securitics? ... ... 1,944.6 1,947.9 1,957.5 1,963.7 1,985.0 2,007,7 2,029.6 2,034.0 2,049.0 2,078.7 2,110.6 2,114.5
2 ULS. government securities .. 269.5 270.0 2741 2748 285.4 290.9 2943 299.6 3048 3091 339 6.2
3 Other securitics o 183.3 1821 1¥1.9 183.6 186.1 92.3 2.7 196.7 194.8 193.4 1887 189.4
4 Total loans and leases? . 1,491.4 4958 [,s01.5 1,505.3 1,513.4 1,524.5 1,534.7 1,537.7 1.544.5 1,576.2 1,608.0 1,608.9
5 Commercial and indastrial S06.1 507.8 S06.7 S08.7 508.7 504 5121 St t 5203 536.9 5512 550.4
fH Bankers acceptances held?. 4.9 5.2 5.6 6.1 58 5.9 6.3 6.4 6.1 59 6.3 6.2
7 Other commercial ad
ndustrial ... 501.2 S02.6 501.0 502.6 502.8 504.4 505.8 507.8 514.1 5310 44.9 544.2
8 .S, addresseest . 491.3 4927 490.6 4931 493.8 495.4 4969 499.0 S05.4 §22.5 5359 53501
9 Non-L.S, addresse 9.9 9.8 10.5 v.§ 9.0 v.1 8.9 8.8 8.7 8.5 9.0 9.1
10 Real estate 436.1 440.7 446.4 450.7 455.9 461.4 4659 470.8 476.6 486.4 496.2¢ S0
11 Individual e 299.5 3011 030 304.5 305.6 306.9 308.8 3098 RN 313.0 4.3 i4.4
12 Seawrity....... .. R 50.4 48.40 460.4 42.5 44 8 44.2 44.5 9.5 40.1 3.8 kIR 39.6
13 Nonbank financial
mstitutions .o 32.2 2.3 333 347 34.2 34.4 REN| 5.7 38 35.6 35.8 34.6
14 Agricolturad ..o . 349 4.6 4.1 KRR 3.3 333 332 XA 332 13.2 33.2 331
15 State and political
subdivisions ... 60.2 9.8 59,5 59.4 59.0 59.4 59.4 588 S7.8 6.9 S7.1 56.5
16 lo[u;,n banks, ... . 9.2 9.2 9.3 Y5 v.5 9.3 9.4 9.1 9.0 9.6 9.8
7 Foreign offi mxlmmnns .. 6.8 5.3 5.1 6.4 6.5 6.5 6.4 6.4 6.2 6.2 6.3
18 Lease financing receivables .. 19.8 19.9 9.8 20.0 20,0 20.2 20.4 20.4 21.0 207 207
19 Allother foans ... 16.6 3.3 17.9 35.4 358 8.5 196 40.3 1K.9 19,4 43,8
Not seasonally adjusted
e e
20 Total louns und sceurities? ... 1,944.1 1,950.5 1,956.7 1,965.4 1,981.4 1,999.8 2,027.3 2,029.2 2,048.6 2,092.6 2,116.2 2,111.2
21 U8, government securities . ... 2132 274.0 275.4 276.2 285.3 289.1 292.6 295.2 302.5 106.8 334 3179
22 Other securitiey R 1839 181.8 182.2 182.5 18§39 192.1 200.7 196.3 194.8 194.6 1899 190.1
23 Total loans and leases’ Lo LARTA 1,494.7 | 1,499.0 | [,506.7 1.512.1 LSER.7 | 1,534.0 | 1,537.7 | 15513 1,S91.2 | 1,6129 1,603.2
24 | and Hlkhl\ll ml . 3069 510.0 S08.5 509.4 S08.6 S08.3 S11.2 S13 S19.3 §39.4 550.8 S47.9
28 Bankers acceptances h\.](l‘. . 5.0 5.2 5.3 6.0 6.0} 5.9 6.1 6.2 6.2 6.3 6.2 6.1
26 Other commercial and
industrial ..o 3019 S04.9 503.0 503.4 502.6 502.4 505.2 S06.9 S13.0 533.2 544,58 3418
27 LS. addressees® oL 4927 495.4 4933 494.0 493.3 493.1 4959 497.8 S03.8 524.4 387 5328
28 Non-tLS. addressees?t, . . 0.2 0.8 9.1 9.4 9.3 9.4 9.3 9.2 9.2 8.8 8.9 9.0
29 Real estate 4349 439.5 4452 450.2 4558 461.7 466.9 472.2 4781 487.4 4964 500.6
30 Individual . 296.8 29%.6 3011 303.1 4.9 307.2 302 3114 312.4 316.5 31687 333
31 Security . . 49.5 48.5 45.6 42.5 43.0 41.3 41.9 R 41.3 422 40.9 RE R
32 Nonbank mmnu.nl
nstitutions ... ... .6 32.2 3.1 4.6 34.3 4.6 35.3 35.5 35.4 36.6 36. 334
33 Agricultural oo RN 4.0 339 341 4.2 34t 4.1 RER] 33.6 33.2 32.9 2.6 32.3
34 State and p()lmml
subdivisions ..o 60.2 59.8 59,3 9.4 59.0 .4 59.4 S8.5 ST.8 S56.97 8§71 56,5
35 Iy 01(,1“1 bt R 9.1 9.0 9.1 9.2 9.4 9.1 9.4 9.3 9.3 10.1 10.0 9.7
36 Foreign offi institutions . .. 0.8 5.3 bl h 6.5 6.5 6.4 6.4 6.2 6.2 6.3 6.7/
37 Le financing receivables .. 19.8 19.9 19.9 2.0 20.0 20.1 203 20.3 2009 P 219 22.0
Al other loans . ........ AP 37.8 .1 379 Ry 36.5 36.3 8.9 R.9 37.4 41.3 440y 41.5
1. Data are prorated averages of Wednesday estimates for domestically char- 2. kxcludes loans to commercial banks in the United States
tered insired banks, based on weckly sample reports and quarterly universe 3. Includes nonfinancial commercial paper held.
reports. For foreign- ul‘\lul mstitutions, dita are averages ol month-end estimates 4, United States includes the SO states and the District of Columbia,
based on weekly reports from large U.S. agencies and branches and quarterty Nortr. These data also appearin the Board’s (17 (407) release. For address, see
reports from alt U.S. agencies and branches, New York investmeut companies inside front cover.

majority owned by foreign banks, and Fdge Act corparations owned by domesti-
cally chartered and foreign banks,



1.24 MAJOR NONDEPOSIT FUNDS OF COMMERCIAL BANKS!

Monthly averages, billions of dollars

Commercial Bunking Institutions

Al7

1986 1987
Source
Mar. Apr. May June July Aug. Sept. Oct. Nov Dec. Jan. Ieb,
Total nondeposit funds
I Scasonally adjusted? ..................... 142.1 135.3 137.4 134.3 136.17 137.9 142.6" 140.5 144.27 144.9r 154.2r 158.2
2 Not seasonally adjusted . .. 144 135.6 138.5 132.1 132.9 137.87 1419 139.67| 14587 145.47 | 1537 160.8
Federal funds, RPs, and other
borrowings from nonbanks’
3 Seasonally adjusted ... 160.8 160.8 158.8 158.0 165.5 167.4r 166.97 1678 166.0 164.0¢ 169.2 170.1
4 Not scasonally adjusted . 163.0 161,17 159.9 155.7 162.4 167.37 166.2 166.97 167.57 16417 168,71 172.8
5 Net halances due to foreign-related
institutions, not seasonally
adjusted ... 18.7 ~25.5 213 -23.7 -29.5 | -295 | -243 | -273 | -218 =190 | 1507 .y
MiMo
6 Domestically chartered banks' net
positions with own foreign
branches, not scasonally
adjustedd ..o 206.5 -30.2 -293 30.5 338 3.2 -29.2 3.9 -28.7 -30.7 -25.6 238
7 Gross due from balances A 7.7 75.2 72.9 72.2 73.9 75.2 74.0 73.8 70.8 73.4 70.8 68.4
8 Gross due to balances. ... 45.2 45.1 43.6 41.7 40.1 44.0 44.8 41.6 421 42.7 45.2 44.7
9 Foreign-related institutions’ net
positions with dircculy related
institutions, not scasonally
adjusted® ... 78 4.7 8.0 6.8 4.3 1.7 4.9 4.7 6.9 11.7 10.5 11.9
10 Gross due from balances . . .. 60.6 62.5 60.0 62.8 64.2 66.3 67.9 68.3 68.7 70.8 74.6 72.9
1l Gross due to balances............... ... 68.4 67.2 67.9 69.6 68.6 67.9 7.7 729 75.7 82.5 85.1 84.7
Security RP b ormwm%s
12 Seasonally adjusted® ... ... oo 90.0 90.1 89.9 90,2 95.27 95.9 95.97 97 Ay 96,9 96.9" 99 .47 96.3
13 Not seasonally adjusted .................. 92.1 90.4 91.0 87.9 92.0 95.87 95.27 96. 17 98.57 97.1r 98.9 98.9
U.S. Treasury demand balanc,
14 Scasonally adjusted ... .. 16.2 17.0 19.1 17.7 15.4 14.5 16.5 17.1 232 21.2 203 23.2
15 Not seasonally adjusted 15.7 17.8 218 16.1 16.8 1.1 18.2 15.3 15.3 19.2 27.5 28.6
Time deposits, $100,000 or more®
16 Seasonally adjusted ... ... Lo 346.5 346.3 3419 3418 341.1 344.3 3442 342.7 3433 3457 350.2 351.2
17 Not seasonally adjusted . ... 348.5 343.6 340.5 339.2 3383 3440 345.5 3438 3441 3471 351.4 3533

1. Commercial banks are those in the SO states and the District of Columbia
with national or state charters plus agencies and branches of foreign banks, New
York investment companies majority owned by foreign banks, and Edge Act
Loxpmalions owned by domestically chartered and foreign banks.

Includes seasonally adjusted federal funds, RPs, and other borrowings from
nonbdnkx and not scasonally adjusted net Eurodollars. Includes averages of
Wednesday data for domestically chartered banks and averages of current and
previous month-end data for foreign-related instititions,

3. Other borrowings are borrowings on any instrument, such as a promissory
note or due bill, given for the purpose of borrowing money for the banking
business. This |nLludc\ borrowings trom Federal Reserve Banks and from foreign
banks, term federal funds, overdrawn due from bank balances, loun RPs, and
participations in pooled Joans.

4, Averages of daily figures for member and nonmember banks.

5. Averages of daily data.

6. Bused on daily average data reported by 122 large banks.

7. Includes U.S. Treasury demand deposits and Treasury tax-and-loan notes at
commercial banks. Averages of daily data.

8. Averages of Wednesday figures.
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1,25 ASSETS AND LIABILITIES OF COMMERCIAL BANKING INSTITUTIONS  Last-Wednesday-of-Month Series

Billions of dollars

(986 1987
Account T - — T - T I A e I o7 1 - T T
Apr. May June July Aug Sept. ’7 Oct. Nov Dee, Yan. I<eh,
At COMMERCIAL BANKING j T
IS 1L U F1oNSs!
I Loans and seourities. oo 0L 20134 2,101.3 2,1058.5 2,134.0 21544 2,171.1 2,473 22181 23087 22764
2 Investment seeurities L e 4295 4309 432.6 4457 4551 464.6 467.4 4.4 474.8 477.3
3 LS. government securities . 255.8 2577 2589.6 209.6 222 2759 2818 286.2 291.7 2953
4 Other ... A 173.6 173.2 173.0 176.1 183.0 1887 185.6 1844 183.1 182.0
Bl Prading accountassets. ..o o 278 270 274 8.7 293 7.9 26.0 281 278 26.4
6 Totalloans ..o ool [,656.t 1,643.5 1,645.5 1.659.6 1,670.0 1,678.5 FO6T9.9 1,719.5 1.801.1 17727
7 Interbank loans ... .. 155.7 146.2 139.2 14%.6 1494 1453 146.8 161.0 173.4 166.0
b Loans excluding IIllLllmnl\ R 1,500.4 1.497.2 [,506.3 1,511.0 1,520.6 1,543.2 1,533.1 1,558.6 1,627.7 1,606.7
9 Commercial and industiial . ... 510.5 S06.2 S12.3 507.3 S 5121 S12.6 520.2 564,58 546.9
10 Real estate 441.7 440.4 451.4 457.6 463.2 467.7 473.5 479.3 494.8 496.9
1 Individud . 00.4 3011 304.0 305.6 308.4 3t0.5 LR RIRE 3119.6 3160
12 Affother ..o 247.8 243.6 238.7 240.5 2388 242.9 2352 240.3 249.9 246.9
13 "Total cashassets oo oo . 209.9 240 196.0 200.2 205.8 196.6 200.4 2239 2007 242 203.2
14 Reserves with Federal Reserve Banks AT 30.2 27.9 2.2 219 218 3.2 RN 40.8 329 28.0
15 Cashinvanlt oo oo 223 239 230 213 237 Ny 218 2.2 257 236 238
16 Cash items in process ot collection - . RO.7 84.6 67.3 721 73.5 66.3 66.2 86.5 1t.2 /4.4 1.4
17 Demand balances at ULS, dqnmlmy
nstitutions . P 34.7 16.8 2.0 KRR 336 2.4 32.6 7.7 427 33.4 RIS
18  Other cashassets oo o o 46,7 45.5 458 48.7 47.1 47.4 40.9 458 M4 46.7 48.0
19 Other assets oo F 207.0 195.9 196.6 196.6 196.2 X8 198.2 019 2253 199.9 200.7
20 Total assets/total liabilities and capital .. . 2,530.3 2,518.3 2,498.1 2,5836.7 2,556.4 2,568.4 2,571.% 2,643.9 2,799.7 2,687.5 2,674.3
2 Deposits L. e £,798.4 1799 1.819.5 1,.833.6 1.830.8 1,843.7 1,K96.8 2.014.6 1.894.5 1,891.9
22 Transaction kik‘[\()\ll\ S40.7 5233 54410 S44.2 537.4 7.8 68Y.6 576.2 S67.7
23 Savings deposits L. 4678 482.4 490.8 497.7 504.4 514.8 5339 S
24 Time deposits. .. 7899 786.3 T88.7 ™17 789.0 781.4 I 813
25 Borrowings . ... ... . kDI, 366,58 379.2 A77.3 38K 1 3800 410.6 4293
26 (Other liabilities ..o .. 170.4 168.5 168.6 174.7 177.5 1754 199 8 188.2
27 Residuad tassets less 1|‘||>|I|Ilg\) 170.% 170.9 169.4 170.8 1721 1731 1748 175.4
MiMmo
28 LS. povernment securities (including
trading aceonnt). ... L. . 2740 RYANY 276.5 QH8.H 280.8 2925 2048.5 W06 307.5 7 3195
29 Other securities (including lld(ll[l}’
accounth oo . 1833 182.8 i83.8 [RS.6 194.6 20000 194.8 195.0 195.0 190.0 189.6
DOMESTICALLY CITARTI RED
COMMERCIAL BANKS?
30 Loaus and securities. ... 1,993.3 1,985.3 1,990.0 2,014.0 2.029.4 2,039.8 2,046.2 2805 203201 259
31 Iovestment securitics . . 416.1 417.1 419.6 432.8 440.2 448.0 450.6 4568 459.0 4ol
32 U.S. povernment securities ... ... 24K.8 250.2 2531 263.2 264.5 267.5 2729 282.4 2806.2 JREY
3 Other .o e 167.2 166.9 166.5 169.4 175.7 180.5 177.8 174.4 172.8 .
3 Trading Agumnl assets 278 27.0 27.4 28,7 29.3 219 26.0 218 26.4
35 Total loans ... .. e 1,549.4 1,541.3 1.543.0 1,552.8 1,559.8 1,564.0 1,569.6 1, 607.6 1,665.9 1,646.7
36 Interbank loans - oo o000 129.3 1233 (17.3 122.7 123.1 118.9 1225 137.8 142.5 [RE:R1
3/ 1.oans excluding mluh.ml\ ......... 142001 1,418.0 1,425.8 1,430.1 1,436.7 1,445.1 1,447.1 1,469.9 1,523.4 1.50K.4
3% Commercial and industrial . 4523 449.8 452.5 448.4 448.4 A47.2 4472 453.9 486.7 474.3 2.
39 Readestate ..o 0 . 4363 440.7 445.8 451.9 457.3 461.7 467.6 472.7 487.8 490.4 ll‘M.’/
40 Individoal ... oo 100. 1 300.8 303.6 3053 308. LN 3i1.5 3124 191 A18.7 32,9
41 All other ... . AN 2314 226.7 223.9 224.6 222.9 226.1 2208 2308 229.8 2281 220.8
42 Total cash assets. ... .. . 194.3 205.8 180.1 187.8 189.3 180.4 1831 207.6 PAYIR) 1941 186.5
43 Rn serves with Federal Reserve Banks 28,7 26.3 27.2 26,6 269 29.7 298 39.6 1.2 27.0
44 Cashiinovaolt o000 o 238 229 23.2 23.7 2.8 234 2.2 25.0 236 234
45 Cash items in pmu\x of collection . 84.2 66.7 717 73.1 659 65.5 86.1 110.9 740 71.0
40 I)\ mand balances at 1.8, dqm\nmy
institutions ... ... 330 151 30.2 32.0 3.9 30.5 30.9 5.8 40.3 3T 30.5
47 Other cashoassets ..., e 34.3 34.0 4.0 RKXQ) 341 34.4 6 137 4.8 33/ 34.6
AR Otherassets ..o oo 150.3 1428 144.1 143.2 141.7 1455 1427 143.0 166.0 142.9 145.5
49 Total assets/total linbilities und capital . . 2,337.9 2,334.0 2,314.1 2,345.0 2,360.3 2,365.7 2,372.1 2,440.8 2,567.7 2.469.1 2,457.9
SO Deposits oo 1,749.1 1.758.°1 1,741.4 t, 76X 0 1,779.9 1,775.2 1,788.6 1,840.5 1,952.8 1.836.3 1,833.9
ST “Transaction deposits ... L RERN| 53583 S18.5 2.1 536.1 529,13 S SRO.8 G808 567.9 559.9
S2 Savings deposits oo 465.8 475.2 480.3 488 7 495.5 502.1 S12.5 519.2 S31.4 528.6 S32.3
53 Time deposit 750.1 7481 745.6 747.2 748.2 743.8 736.5 734.5 740.6 7397 7417
S84 Borrowings . 309.1 294.2 2935 300.5 295.8 305.2 299.3 32.6 321.6 340.3 334.7
55 Other liabilities . 2.0 113.9 111.5 Ho.3 17.3 116.4 114.2 118.0 121.7 120.2 117.3
56 Residual (assets less |ldbl]ll|(_\) ______ 167.7 167.2 167.8 166.2 167.7 168.9 169.9 169.6 171.6 172.3 172.0
1. Commercial banking institutions include insured dmnulu..llly chartered Nott. Figures are partly estimated. They include all bank-premises subsidian
commercial banks, branches and agencies of foreign banks, Ldge Act and ies and other significant majority-owned domestic subsidiaries. Loan and securi-
Agreement corporations, and New York State foreign investment corporations., ties data for domestically chartered commerciad banks are estimates for the Tast
2. Insured domestically chartered commercial banks include all member banks Wednesday of the month based on a sample of weekly reporting banks and
and insured nonmember banks. quarter-end condition report data. Data for other banking institutions are esti

mates made for the last Wednesday of the month based on i weekly reporting
sample of foreign-related institntions and guarter-end condition reports.
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1.26 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $1.4 Billion or More on
December 31, 1982, Assets and Liabilities

Millions of dollars, Wednesday figures

1986 1987
Account

Dec. 31 | Jan. 77 § Jan. 147 | Jan, 21 Jan. 28 Feb. 4 Feb, 11 [ Veb, 18 | Feb. 25

1 Cash and balances due from depository institutions ....... ..., 134,935 107,770 109,240 112,9647( 105,5627| 104,240 95,856 | 117,787 97,060

2 Total loans, leases and securities, net. . ............. ... ... ..., 1,019,096 [ 1,021,107 { 1,016,016 |1,013,579/ (1,015,586 1,008,942 (1,011,174 |1,008,251 | 1,008,453

3 U.S. Treasury and government agency . 113,806 114,731 114,829 1 115,5167 113,8047| 114,371 113,720 | 115,658 116,608

4 Trading account 19,896 18,957 19,423 20,9517 18,3117] 18,462 17,176 19,158 21,251
5 Investment account, by maturity. ... 93,909 95,774 95,406 94,56571 95,4921 95,909 96,544 96,500 95,357

6 One yearorless .............. 17,816 18,939 18,693 18,422 17,594 18,114 18,104 17,465 17,2064

7 Over one through five 42,293 42,548 42,0041 41,5581 40,6277 41,304 41,810 42,433 41,739

8 Over five years ........ 33,800 34,287 34,709 34,585 37,272 36,491 36,631 36,602 36,355

9 Other securities. . . . . .. 72,190 69,439 68,435 68,12071 68,3097 68,252 67,641 67,680 ()7 St

10 Trading account .................... .. 7,227 4,514 3,740 3.5547 3,7200 3,774 3,296 3,453 3,321
1 Investment account ... 64,963 64,925 64,695 64,5667 64,5897 64,478 64,345 64,227 64 190
12 States and political subdivisions, by maturity 54,659 54,159 53,967 53,798 $3,5557| 53,242 53,059 52,961 52,887
13 One yearorless ..................... 8,140 7,573 7,470 7,515 7,383 7,265 7,058 6,997 (\,‘)65
14 Overone year ...........ooovul.. 46,519 46,586 46,497 46,283 46,1721 45,977 46,001 45,964 45,922
IN Other bonds, corporate stocks, and securit 10,304 10,766 10,728 10,7677 11,0347 11,236 1,286 11,266 11,303

16 Other trading account assets .....................ooooii SA79|  4337|  3.766| 4751 4326 4,809 4762 | 4,960 41471

17 Feders 51,363 61,039 63,7971 58,961 63,949 | 58,948 64,078 56,932 59,705
18 To commercial banks. ... .. 31,372 40,056 41,125 36,185 37,141 35,967 39,753 33,220 35,832
19 To nonbank brokers and deal 13,858 13,435 14,734 15,364 16,857 15,539 15,454 15,250 15,904
20 Toothers ... ., . . .. 6,133 7,548 7,938 7,412 9,951 7,442 8,871 8,462 7,969
21 Other loans and leases, gr B o 798,314 793,712 787,405 | 788,4267| 787,3877| 784,998 | 783,522 | 785,625 | 782,782
22 Other loans, gross 780,374 | 775,571 769,281 | 770,370r) 769,328 766,973 | 765,412 | 767,398 | 764,518

23 (,ommemml and ind 289,127 286,786 283,179 281,289 282,2557( 284,023 | 283,002 | 282,013 281,049
24 Bankers acceptances and comme . .. 2,426 2,356 2,381 2,539 2,471 2,691 2,530 2,634 2,354
25 All other......... .. 286,701 1 284,429 | 280,798 278,7507| 279,784 281,332 280,472 | 279,379 278,695
26 U.S. addressee . L] 282,922 280,698 1 277,103 27489571 276,0247] 277,602 | 276,731} 275,397 274,904
27 Non-U.S. addressees ............. ... ... 3,779 3,730 3,695 3,854 3,760 3,730 3,742 3,782 3,791
28 Real estate loans? ... i 200,814 | 213,495 | 2142001 214,5837| 214,233 | 214,884 { 215,669 | 216,284 215,634

29 To individuals for personal expenditures 145,397 | 144,917 144,296 143,77971 143,3727| 142,860 142,151 141,964 142,070
30 To depository and financial institutions . 56,176 53,559 52,717 54,5757 51,9167 50,538 51,388 52,982 50,798
31 Commercial bunks in the United States . 20,502 20,451 20,575 20,979 20,758 20,102 20,396 20,775 20,798
2 Banks in foreign countries 6,696 5,749 5,475 6,957 5,732 5,264 5,598 6,556 5,823

33 Nonbank depository and other financial institutions . 28,978 27,358 26,668 26,6397 25,426 25,171 25,394 25,651 24,180
34 For purchasing and carrying securities, . ......... 14,368 14,163 14,093 14,158 15,434 13,122 12,308 12,657 13,798
35 To finance agricultural production. . . .. 5,784 5,605 5,503 5375 5,339 5,348 5,324 5,307 5,324
36 To states and political subdivisions, ... ..... .. 34,525 34,728 34,931 34,852 34,859 34,657 34,438 34,446 34,403
37 To foreign governments ¢ i . U 3,347 3,125 3,208 3,3637 3,264 3,262 3,210 3,212 3,235
38 Allother............. e 21,836 19,193 17,155 18,394 18,655 18,278 17,921 18,532 18,206
39 Lease financing receivables ... oL , 17,939 18,141 18,124 18,056 18,059 18,025 18,110 18,227 18,264
40 L.ess: Unearned income . R 5,031 4,907 4,920 49197 4,901" 4,837 4,831 4,882 4,874

41 Loan and lease reser 16,725 17,244 17,296 17,275 17,288 17,599 17,719 17,722 17,751
42 Other loans and leases, . .ot 776,5581 771,561 765,189 ) 766,232 | 765,198/ 762,562 | 760,972 | 763,021 760,158
43 Allotherassets . ...t 141,936 130,856 125996 123.878"] 123,844r) 126,871 127,071 | 125,160 126,676

44 Total @SSCLS . ... ... ot 1,295,966 | 1,259,733 1,251,252 (1,250,421" (1,244,992 (1,240,053 (1,234,101 |1,251,198 (1,232,188

289,619 | 245,702 233,140 | 241,0517| 2284127 230,612 | 215339 240,695 220,772
222,598 1 191,054 | 182,609 | 183,25671 74,1147 175,476 | 166,303 [ 182,415 170,339

States and political subdlvmuns ....... 6,975 5,908 5,857 6,071 5,311 6,268 4,948 5,386 5,318
48 U.S, government............... . 1,815 2,650 3,158 4,218 2,373 5,152 2,743 2,006 2,118
49 Depository institutions in United Stat 33,985 27,154 25,293 28,468 25,535 25,820 23,743 30,394 25,767
50 i i i 7,767 7,355 5,860 8,331 7,158 6,314 6,784 7,145 6,662
51 Foreign governments and ofticial inst 887 803 743 891 789 725 697 718 788
52 Certified and officers’ checks .............. 15,592 10,780 9,920 9,816 13,132 10,856 10,120 12,632 Y,784

60,137 61,719 60,228 58,79571 57,2827 59,412 58,382 58,598 57,748
509,133 1 517,245 S16,675) 516,674 1 51541471 516,147 | 516,709 | 517,143 518,376
470,730 | 479,157 | 478,055 | 478,443 | 476,7597| 478,036 | 478,212 | 478,876 | 479,138
25.XI3 25,756 26,250 26,152 26,156 26,093 26,548 26,358 27,131

53 Transaction balances other than demand deposits
54 Nontransaction balances
55 Individuals, partnerships and corporations
S6  States and political subdivisions ... ..

57 U.S. government. . . 762 780 783 671 680 697 697 678 7H
58 Depository msunnml\s in the United Smtc\ S 10,792 10,554 10,520 10,349 10,749 10,203 l() \fﬂ 10,109 10,281
59 Foreign governments, official institutions ¢ 1,035 998 1,067 1,058 1,070 1,117 (089 1,122 1,115
60 Liabilities for borrowed money 261,730 | 267,587 270,494 262,372 1 268,150 | 260,766 270 ()96 264,890 | 262,640
61  Borrowings from Federal Reserve Banks 443 0 0 5 3,447 0 0 720
62 Treasury tax-and-loan notes .. ........... ..., . .. 18,550 17,958 18,993 19,629 19,646 17,667 19, 558 19,994 19,454
63 All other Habilities for borrowed money*.. ... .. ... Lo 242,736 249,629 | 251,501 242,738 | 245,056 | 243,099 | 251,113 | 244,896 | 242,466
64 Other liabilities and subordinated note and debentures. ... ..., 89,674 81,362 83,883 84,32471 88,6747 86,288 85,911 82,918 85,993
65 Total labilities .. ...... ... ... ... 1,210,292 |1,173,615 1,164,420 |1,163,216(1,157,932|1,153,226 1,147,038 (1,164,243 | 1,145,529
66 Residual (total assets minus total liabilities)? 85,674 86,118 86,832 87,2057 87,0601 86,826 87,063 86,955 86,659

Memo
67 Total loans and leases (gross) and investments adjusted. ... .. .. 988,977 | 982,751 976,532 978,6097| 979,8757| 975,309 | 973.574 | 976,860 974,451
68 Total loans and leases (gross) adjusted®S. .. ... ... ... ... .. .. 797,803 | 794,244 | 789,502 | 790,222r{ 793,436 787,877 | 787,450 | 788,562 785,861
69 Time deposits in amounts of $100,000 or more................. 154,365 | 154,891 | 155,758 156,149 | 156,5707| 155,579 156,770 | 156,566 158,500
70 Loans sold outright to affiliates—total® ... .. .. e 1,598 1,623 1,748 1,764 1,821 1,829 1,796 1,717 2,093
7t Commercial and industrial ... ... ... .. ... o oL 1,013 1,053 1,182 1,190 1,260 1,269 1,254 1,192 1,592
T2 O ther. o 585 570 566 574 561 560 542 528 S01
73 Nontransaction savings deposits (including MMDAs) .. ......... 227,984 1 232,269 231,245| 231,024 | 229,668 | 231,491 | 231,048 | 232,147 | 231,574

I. Includes securities purchased under agreements to resell. This is not a measure of equity capital for use in capital adequacy analysis or

2. Levels of major loan items were affected by the Sept. 26, 1984, transaction Rn other analytic uses.
between Continental 1linois National Bank and the Vederal Deposn Insurance 5. Exclusive of loans and federal funds transactions with domestic commercial
Corporation. For details see the H.4.2 statistical release dated Oct. 5, 1984, banks.

3. Includes federal funds purchased and securities sold under agreements to 6. Loans sold are those sold outright to a bank’s own foreign branches,
repurchase; for information on these liabilities at banks with assets of ${ billion or nonconsolidated nonbank affiliates of the bank, the bank’s holding company (it

more on Dec. 31, 1977, sce table 113, not a bank), and nonconsolidated nonbank subsidiaries of the holding company.



A20

1

28 LARGE WEEKILY REPORTING COMMERCIAL
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Millions of dollars, Wednesday figures except as noted

BANKS IN NEW YORK CI'TY Assets and Liabilities

Account

‘:cc. 3l

1

to

- SN NV

S

[orsiee

6

45
46
47
48
49
s0
SI
2
s3

54
kb
56
hY)
S8
9
60
6l
62
63
&%

[
66

T R

67
68
o)

Cashoand balances due fron depository institutions. ...,
Total loans, leases and securities, net!
Securities ,
U, Casury mul pgovernment ageney- .
ading account? ... L

Tr
Investment account, by maturity
One yearorless......o. ...
Over one through five yc.m

Over five yoars. .
Other securities?
Trading account” ... ...
Investment account. .. ..
States iand political subdi
One year or less. .
Over one year ..
Other bonds, cotporate stocks and securities
Other trading account assets® ... oo

niy, by maturity

Loans and leases
Federal funds sold® . oo o
To commercial banks
To nonbank brokers and dm]ux in \LL\HI[IL\ S
Toothers, oo o0 oo
Other loans and leases, pross ...
Other loans, gross . ..........
Commercial and industrial ...
Bankers acceptances and comny
Al other
.S, ‘uhh Ssee
Non-1.S. addr .
Real estate ln.ms ..........
To individuals tor personal upuuillm
To depository and flinancial institutions
Commercial banks in the United State
Banks in foreign countries ... ..
Nonbink depository and other fin
for purchasing ated Carrying Securiti
Fo finance agricultural production .
To states and political \llh(h\’]\mn\ .
Ta foreign governments and official institutions ..
Allother .o oo o .
[Lease financing receivables
Less: Unearned income .. .
Loan and lease reserve ...
Other loans and leases net ...,
Al other assets?. ..o .0

Total aSSeIS .

Deposits

Demand deposits ... o
Individuals, partnerships, and corporations .
States and political subdivisions
.S, government...ooo
l)cpusumy mstitutions in th Unite
Banks in foreign countries .. ...
froreign governments and ofliclal institutions
Certified and ofticers’ checks ...

Transaction balunces other than demand deposits

ATS, NOW, Super NOW, welephone transters) ..o 0000

Nontransaction lmlunux .. o
Individuals, partnerships and u)lpu
States and [1\)]|llLd| subdivisions . ... ..
ULS government ...
I)menmy institutions in the United States . .
Foreign governments, oflicial institutions and banks ... ... ...

Liabilities for borrowed money .. ..o
Borrowings trom Federal Reserve Banks .
Treasury tax-und-loan notes ...
Al other fiabilities for borrowed money® . .

Other tabilities und subordinated note and debentures ..o

Total Babiliies ... .00

Residual (total assets minus totad liabilities)o o000 000

Miao

Totd Joans and leases (gross) and investments adjusted ™7
Total Joans and Jeases (gross) adjusted? .00
‘Fime deposits in amounts of $1,000 or more ...

1986
Jan. 7

12884 23.241
219,526 | 220,193
Qa [§}
Q0 0
13,529 13.748
1,423 1,850
5,330 4,916
6,775 6,982
4} 0
0 (4]
16,484 16,230
14,616 §4,050
1,696 | 448
12,920 12,602
1,868 2,180
0 1]
20,477 21,706
10.054 9,450
S, 858 6,184
4,565 6,072
175,324 | 175,035
171,026 1 170,734
67,561 67,488
544 615
67,0016 66,873
66,585 60,438
432 436
37,504 38,244
20,750 200,989
21,610 22,025
11,3214 12.451
3,061 2,982
7,229 6.591
6.091 6,430
346 260
8413 8,538
1.072 908
7.679 5,856
4,268 4,300
1,562 1,578
4,728 4,948
169,035 | 168,509
THR65 | 66,894
332,275 | 310,328
78,411 61,673
55,129 44,102
I.106 7058
248 380
9,213 5,747
6,453 6,023
681 641
5,583 4,074
7742 7,907
97,844 | YK OR!Y
BH.O43 89,943
0,064 5,940
50 S0
2,524 2,540
563 SU8
80.2 I(y 80,801
0
4,()0‘) 4,506
75,608 76,295
399781 33037
304,191 | 282,398
28,084 27,930
204,440 | 204,818
174,427 | 174,840
35176 8727

—_——

Jan. 14

29,606
220,232

25,000
12,162
6,759
6,079
172,491
168,205
65,647
590
65,456
64, 598
459
38,454
20,829
21,368
12,076
2823
408
6,750
236
8,769
989
3,162
4,286
1,582
4,957
165,952
63,178

313,016

59,464
43,072
719
5ol
5918
4,560
610
4,023

7,153
98,629
89,513

6,093

50

2,441

31
82,980
1]

4,610
78,370
36,140

284,965
28,050

202,532
|

252
35,491

1987

Jan. 21 Jan. 28 Feb. 4
26,664 32,952 26,884
220,952 | 224,049 | 217,429
) 4] 0
4] 1] 0
13,179 13,335 13,397
1,583 1,357 1,307
4,631 4,440 4,642
6,965 7,538 7,447
1] 0 4]
4] 0 1]
16,093 16,154 16,214
13,960 13,940 13,918
1,597 1,587 1,586
12,363 12,3583 12,332
2,133 2214 2,295
0 4] 4]
24,095 26,680 22,582
10,773 10,076 9,355
7,640 K583 7,262
5,082 8,022 5,916
174,112 174,402 171,903
169,805 170,081 167,567
64,796 65,909 66,310
779 768 RO
ERIN 65,141 65,500
63,490 64,686 65,042
527 455 468
18,540 38,541 S IR R)
20,803 20,695 20,067
23,200 21,460 20,285
12,395 12,204 11,439
4,202 2979 28100
6,601 6277 6,334
6,540 6,980 5,874
230 240 265
8,760 8,749 8,682
1,136 1,062 1,073
5,799 0,446 5,897
4,307 4,321 4,330
1,582 1,583 1,588
4,943 4,940 5,062
167 5860 167.879 165286
62,208 61,762 63,870
309,825 | 318,762 | 308,184
04,512 65,564 60,018
44,768 43,905 41,623
821 686 o7
627 439 F122
6,313 7,285 5,942
7001 5,848 5,100
734 61l S64)
4,239 6,783 4,763
1,584 7,449 7.672
499,180 98,517 99,271
90,124 89,336 90,294
6177 6,165 6,180
37 ki 48
2,322 2,448 2,178
520 330 SKS
74,184 81,178 17,602
] 2,9%) 0

4,825 4,824 4,130
69,359 73,364 73,472
36,341 38,053 35,378
281,802 | 290,760 | 279,941
28,024 28,002 28242
204,311 208,292 | 203,252
175,039 | 178,802 173,641
36,0587 15 885 6016

Feb. 11 w

24 688
222,500

28, I8H
13,909
6,738
7,540
174,376
167,000
66,0003
744
65,259
o4, 7?[)
529
38,619
200677
20918
11,500
2,985
6,452
8205
206
LR
o017
5,732
4,376
17557
5,207
164,611
62,530

309,718

54,456
16,570
[N
452
5,797

1558
Y8 98|
89,887

6,302

"7

2,184
S76
85,547
]

4,609
80,938
34,797
281,340
28.377

203,854
174,153
36,508

leb. 18

N
33,441
220,715

23,929
10,232
6,808
6,889
173,437
169,048
65,889
826
65,064
64,518
546
38,979
610
'] 796
11,689
1839
6,268
6,001
264
8,604
976
5,929
4,389
1,600
5,194
166,643
63,814

318,030

66,579
43,938
624
292
7.866
5,819

3 ()‘)‘)
289,942
DRU88

205,647
175,445
36,174

25,300
221,734

174, 008
169,601

39 146
200603
20,760
11,546

3279
5,915
6,932

257
8,620
1,027
6.044
4,406
1,598
5,225

167,187
66,176

313,216

60,240
41,459
610
372
7,368
5,434
640
4,350

7,440
99,175
90,551

6,374

344
2,192
624
83,370
450

4,497
78,423
34,462

285,287
27,929

1
l(x 41(\

Vo Bxcludes tradiog account securities,

2. Not available due to confidentiality.

3. Includes securities purchased under agreements to resell
4. Includes trading account securities.

5

repurchase.

Includes federal funds prrchased and securities sold under agreenients to

6. Not a nrasure of equity capital tor use in capital adequacy analysis or toy
other analytic uses
7. Exclusive of loans and federal funds transactions with domestic commercial

banks.

Nor..

seeinside front cover,

These diata afso appear in the Board's H1.4.2 (504) refease.

for address,



Weekly Reporting Commercial Banks A2l

1.30  LARGE WEEKLY REPORTING U.S. BRANCHES AND AGENCIES OF FOREIGN BANKS!  Assets and
Liabilities
Millions of dollars, Wednesday figures

1986 1987
Account
Dec. 317 Jan. 7 Jan. 14 Jan. 21 Jan, 28 Feb. 4 Feb. 11 Feb. 18 Feb. 25
1 Cash and due from depository institutions . 12,012 9,997 9,790 9,990 10,191 10,386 9,967 9,799 9,698
2 I()Idl loans and securities ............... 91,680 85,084 84,241" 86,466 86,116 82,671 83,143 84,807 85,991
3 U.S. Treasury and govt. a!,cncy securities 6,509 6,7137 6,495 6,629 6,428" 6,634 6,704 7,002 6,555
4 Other securities . . 6,101 6,1207 6,160 6,258" 6,454" 6,628 6,771 6,727 6,852
5 Federal funds sold2 6,662 4,612 5,513 7,463 6,645 5,190 6,190 5,808 6,069
6 To commercial banks in the United States 5,666 3,308 3,864 5,856 4,880 3,958 5,488 4,826 4,660
7 Toothers ...... ... 996 1,303 1,648 1,606 1,765 1,232 702 982 1,408
8 Other loans, gross....... 72,408 67,639 66,073 66,116 66,5887 64,218 63,478 65,270 66,515
9 Commercial and mdu%tndl 43,132 40,951 40,183 40,530 40,8027 40,111 40,493 41,290 41,914
10 Bankers acceptances and commercial
PAPET .o\ vte i 3,099 3,039 2,893 2,988 2,998 2,969 3,161 3,067 2,841
I All other .. ... 40,032 37912 37,290 37,542 37,8057 37,142 37,331 38,223 39,072
12 U.S. addressees. 38,006 35,764 35,085 35,324 35,399 35,042 35,158 35,823 36.851
13 Non-U.S. addressees . .. .. 2,027 2,149 2,205 2,218 2,406" 2,100 2,173 2,400 2,222
14 To financial institutions ... ... ... .. . 17,382 16,059 15,974 15,546 15,798 14,684 14,576 15,266 15,639
15 Commercial banks in the United States . 12,787 11,916 11,981 11,785 12,044 1,119 11,007 11,723 12,250
16 Banks in foreign countries........... 1,249 1,092 1,092 990 1,048 996 927 987 949
17 Nonbank financial institutions. . . 3,345 3,051 2,900 2,772 2,706 2,569 2,643 2,556 2,440
18  To foreign govts. and official institutions . . 548 525 527 556 5§76 556 573 543 776
19 For purchasing and carrying securities . . 5,105 3,900 3,496 3,602 3,610 3,119 2,196 2,502 2,769
20 Altother ........... ... ... . 6,242 6,204 5,892 5,883 5,802 5,748 5,639 5,668 5,417
21 Other assets (claims on nonrelated parties) . . 23,675 22,378 22,688" 22,756 22,8787 22,408 22,417 21,653 22,121
22 Net due from related institutions ... ...... 14,531 15,988 16,6157 14,980 13,701 16,227 14,627 15,842 14,015
23 Total @SSEUS . ...\t 141,898 133,448 133,334 134,191 132,486 131,692 130,154 132,101 131,826
24 Deposits or credit balances due to other
than directly related institutions. . . . 42,413 38,694 39,572 39,745 39,225 38,462 38,476 39,316 39,354
25  Transaction accounts and credit balances? 3,973 3,191 3,576 3,809 3,488 3,361 3,148 3,446 3,016
26 Individuals, partnerships, and
corporations , .. ... 1.898 1,884 1,843 1,969 1,859 1,958 1,707 1.827 1,824
27 Other................ 2,075 1,308 1,733 1,840 1,629 1,403 1.441 1,620 1,192
28  Nontransaction accounts? 38,440 35,502 35,996 35,936 35,737 35,101 35,329 35,870 36,338
29 [ndividuals, partnerships, and
corporations . .......... .o 31,525 28,774 29,114 29,278 28,868 28,012 27,901 28,500 29,048
30 Other ... e 6,915 6,728 6,882 6,661 6,869 7,089 7,428 7,370 7,290
31 Borrowings from other thaa divectly
related institutions. .. ... ... 50,880 55,698 53,770 54,113 51,234 55,158 51,822 54,015 50,437
32 Federal funds purchased’ 21,849 31,088 28,147 28,405 26,191 30,034 26,400 27,256 22,344
33 ¥From commercial banks in the
United States .................. 11,551 20,112 18,361 17,123 16,001 19,244 I6 436 16,869 12,343
34 Fromothers ....................... 10,297 11,976 9,786 11,282 10,190 10,790 964 10,387 10,001
35 Other liabilities for borrowed money. ... 29,031 24,610 25,623 28,707 25,042 25,124 "’5 422 26,759 28,092
36 To comiercial banks in the
United States .................... 23,776 21,691 22,580 22,133 21,864 21,609 21,952 23,052 23,797
37 Toothers................ 5.256 2,919 3,042 3,574 3,178 3,515 3,470 3,707 4,296
38 Other liabilities to nonrelated parties . 25,067 24,077 24,5210 24,517 24,967 24,590 24,289 23,594 23,991
39 Net due to related institutions ... .. 23,538 14,979 15,472 15,817 17,460 13,482 15,566 15,176 18,044
40 Total liabilities . .............. ... ... 141,898 133,448 133,334 134,191 132,886 131,692 130,154 132,101 131,826
MEMO
41 “Total loans (gross) and securities adjusted® 73,227 69,859 68,3967 68,824 69,1927 67,594 66,648 68,257 69,080
42 Total loans (gross) adjusted®. ... .. .. ... 60,617 57,026 55,741 55,938 56,310 54,332 53,172 54,528 55,673
1. Effective Jan. |, 1986, the reporting panel includes 65 U.S. branches and 4. Includes savings deposits, moncy market deposit accounts, and time
agencies of foreign banks that include those branches and agencies with assets of deposits.
$750 million or more on June 30, 1980, plus those branches and agencies that had 5. Includes securities sold under agreements to repurchase.
reached the $750 million asset level on Dec. 31, 1984. 6. Exclusive of loans to and federal funds sold to commercial banks in the
2. Includes securities purchased under agreements to resell. United States.

3. Includes credit balances, demand deposits, and other checkable deposits.
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1.31  GROSS DEMAND DEPOSITS Individuals, Partnerships, and Corporations!
Billions of dollars, estimated daily-average balances, not seasonally adjusted
Commercial banks
I — .ﬁﬁ_k —_ — _ .
Type of holder 1985 1986
1981 1982 1983 1984 R RV L o
Dec. Dec. Dece. Dec.
Sept. 44 Dec Mar. Juae Sept. Dec
1Al hnhkrs——lndmdlmls, parnurwlnps, and
corporations. . ... ..o 288.9 291.8 293.5 302.7 299.3 321.0 307.4 322.4 333.6
2 Financial business ..o 28.0 354 2.8 3.7 28,1 123 3.8 32, 359
3 Nonfinancial business . 154.8 150.5 161.1 166.3 167.2 178.5 166.6 1805.0 1854 0.,
4 Consumer . 86.6 85.9 78.5 K1.5 2.0 85.5 84.0 86.4 8.3
S Forcign . 2.9 3.0 33 3.6 3.5 1.5 3.4 10 13
6 Other ................ ... 16.7 17.0 17.8 19.7 18.5 212 21.6 .7 222
Weekly reporting banks
S _,_i,,,¥~_““vw S
1985 1986
19Kt 1982 1983 1984
De. Dec, Dee. Dee? T T i S
Sept. A4 Dec. Mar. Tune Sept. Dec.”
R I S _ 1 I —
7 All holders—Individuals, purtaerships, and
COrPOrations. .. ... .. 137.5 144.2 146,2 1571 153.6 168.6 159.7 168.5 174.7 195.1
8 Financial busmess .. ., 21.0 26.7 24.2 253 2.7 259 25.5 257 189 2.5
4 Nonfinancial business . 78.2 T4 OB 87.1 8.5 94.5 86.8 93.1 4.8 106.4
10 Consumer .. ... 0.4 39 297 30.5 RN 332 12.6 349 5.0 37.5
11 Foreign ... ... ... 28 2.9 3.1 3.4 33 3.1 33 29 33 3.3
12 Other ..o oo 3.0 8.4 9.3 10.9 10.5 12.0 bi.s 1.y 12.8 15.4

I Figures include cash items in process of collection. Estimates of gross

deposits are based onreports supplied by a sample of commercial banks. Types of

(kpﬂ\lllll\ in cach category are described in the June 1971 Butivning, p. 466,
b IL.UIL\ may not add to totals because of rounding.
Beginning in March 1984, these data refiect 4 change in the panel of weekly

rcpmlmb banks, and are not compirable to carlier data. Estimates in billions of

< financial
3.1; other,

dollurs tor December 1983 based on the new weekly teporting panel a
business, 24,40 ponfinancial business, R0.9: consumer, 30.1; foreign,
9.5,

3, Beginning March 1935, financial business deposits and, by impheation, total
gross demand deposits have been redefined to exclude demamd deposits due to

thrift institations. Historical data have not been revised, The estimated volume of
such deposits for December 1984 is $5.0 billion at all insured commercial banks
and $3.0 billion at weekly reporting banks

4. thstorical data back o March 1985 have been revised to account for
carrections of bank reporting errors. Historical data before March 1985 have not
heen revised, and may contain reporting errors. Didka for atf commercial banks tor
March 1985 were revised as follows (in billions of dollars): all holders, .3
financiul business, .81 nanfinancial business,  .4; consumer, Y; foreign, . |;
other, - b Data far weekly reporting banks tor March 1985 \\cn revised as
tollows (in billions of dollars): all holders, 1t financial business, .7: nonlinan-
cial business, .S, consumer, 1,15 tk)rcngn, 1: other,




Financial Markets A23
1.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING
Millions of dollars, end of period
1986 1987
. 1982 1983 1984 1985 1986
Instrument Dec. Dec. Dec. Dec. Dec.
Aug. Sept. QOct. Nov. Dec. Jan.
Commercial paper (seasonally adjusted unless noted otherwise)
1 Allissuers . ...t 166,436 | 187,658 | 237,586 | 300,899 330,828 | 326,8617 | 325,406"| 328,275 | 322,2927 | 330,828" 336,996
Financial companies®
Dealer-placed paper*
2 Total ... o 34,605 44,455 56,485 78,443 99,980 94,463 97,799 99,1867 95,0157 99,98y 101,731
3 Bank-related (not
adjusted) ... 2,516 2,441 2,035 1,602 2,265 1,799 1,980 2,172 2,031 2,265 2,284
Directly placed paper’
4 Total ... ...... .. ..o 84,393 97,042 110,543 135,504 152,385 148,323 146,293 [ 147,056" | 146,856 | 152,385" 157,252
5  Bank-related (not
adjusted) .. .. 32,034 35,566 42,105 44,778 40,860 40,415 37,455 38,957 39,205 40,860 45,085
6 Nonfinancial companies® 47,437 46,161 70,558 86,952 78,463 84,075 81,3147 82,033 80,4217 78,4637 78,013
Bankers dollar acceptances (not scasonally adjusted)?
TTotal. ... ..o i 79,543 78,309 78,364 68,413 64,974 64,480 67,009 65,920 64,952 64,974 65,007
Holder
8 Accepting banks .......... ... 10,910 9,355 9,811 11,197 13,423 12,127 13,101 12,569 12,787 13,423 13,236
9 Ownbills...... X 8,125 8,621 9471 11,707 9,794 1,001 10,178 10,951 1,07 10,570
10 Billsbought ...................... 1,439 1,230 1,191 1,726 1,716 2,333 2,101 2,391 1,835 1,716 2,666
Federal Reserve Banks
Il Ownaccount .................... 1,480 418 ] 0 0 0 0 0 0 [ 0
12 Foreign corresponden i 949 729 671 937 1,317 897 94 1,131 1,052 1,317 983
130thers ... ..o 66,204 67,807 67,881 56,279 50,234 51,456 52,984 52,220 St.113 50,234 50,787
Basiy
14 Imports into United States ........... 17,683 15,649 17,845 15,147 14,670 15,796 16,612 15,980 15,354 14,670 14.426
15 Exports from United States . .. 16,328 16,880 16,305 13,204 12,940 12,948 12,693 12,612 12,699 12,940 12,785
16 Allather ........... ... 45,531 45,781 44,214 40,062 37,364 35,736 37,704 37,327 36,899 37,364 37,798

Eftective Dec. 1, 1982, there was a break in the commercial paper series. The
kcy changes in the content of the dati involved additions to the reporting panel,
the exclusion of broker or dealer placed borrowings under any master note
agreements from the reported data, and the reclassification of a large portion of
bank-telated paper from dealer-placed to directly placed.

2. Correction of a previous misclassification of paper by a reporter has created
a break in the series beginning Iecember 1983. The correction adds some paper to
nonfinancial and to dealer-placed financial paper.

3. Institutions engaged primarily in activities such as, but not limited to,
commercial, savings, and mortgage banking; sales, personal, and mortgage
financing; factoring, finaunce leasing, and other business lending; insurance
underwriting; and other investment activities.

4. includes all financial company paper sold by dealers in the open market.

5. As reported by financial companies that place their paper directly with
investors.

6. Includes public utilities and firms engaged primarily in such activities as
communications, construction, manufacturing, mining, wholesale and retail trade,
transportation, dnd services.

7. Beginning October 1984, the number of respondents in the bankers accept-
ance survey were reduced from 340 to 160 institutions—those with $50 million or
more in total acceptances. The new reporting group accounts for over Y8 percent
of total acceptances activity.

1.33 PRIME RATE CHARGED BY BANKS on Short-Term Business Loans

Percent per annum

Effective date Rate Effective Date Rate Month Average Month Average
rate rate
1984—Mar. 19 11.50 1985—Jan. 1S....... ... 10.50 1984—Jan. ..ol 11.00 1985—Aug. ......... ... 9.50
Apr. S. 12.00 May 20. 10.00 Feb. 11.00 Sept. . 9.50
May 8.. 12.50 June 18 9.50 Mar. .. 11.21 Oct.. 9.50
June 25. . 13.00 Apr. .. 11.93 Nov. 9.50
?)epl.27. . 12;5 1986—Mar. 7 9.00 May. .. 12.39 Dec. 9.50
ct. 17.. 12.50 Apr. 21, 8.50 June .. 12.60 i
2. 12.00 July 11 8.00 July . gy (16— o
Nov. 9., 11.75 Aug. 26 7.50 Aug. .. 13.00 Mar ol
28 11.25 Sept. 12.67 ar. 19
. Apr.. 8.83
Dec. 20 10.75 Oct.. 12.58 M: 8,50
Nov. 11.77 Ty 5
Dec. 11.06 une. 8.30
July . 8.16
1985—Jan. ... 10.61 Aug. 7.90
Feb 10.50 Sept. 7.50
Mar. 10.50 Oct. . 7.50
Apr. 10.50 Nov. 7.50
May. 10.31 Dec. R R 7.50
June 9.78
July 9.50 1987—fan. ... ...l 7.50

NoTe. These data also appear in the Board's H.15 (519) release. For address,
sec inside front cover.
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1.35 INTEREST RATES Money and Capital Markets
Averages, pereent per annum; weekly and monthly figures are averages of business day data unless otherwise noted.
1986 1987 1987, week ending
Instrument 1984 t98S 1986
Nov, Dec. Jan Feb. Jan. 30 | Feb. 6 | Feb. 13 | Feb. 20 | Feb. 27
MONEY MARKIT RATES
1 Federal funds!-2 10.22 K10 6.80 6.04 6.91 6.43 6.10 6.13 6.22 6.14 6.21 5.95
2 Discount window borrowing 8.80 7.69 6.33 5.50 5.50 5.50 5.50 5.50 5.50 §.50 5.50 5.50
Commercial papert:
3 l-month 10.05 7.94 6.62 5.84 6.63 5.95 6.12 5.94 6.01 6.20 6.20 6.08
4 3-month. 10.10 7.95 6.49 5.76 6.10 5.84 6.05 5.87 5.93 6.11 6.14 6.04
S 6-month. f0.16 R.01 6.39 5.69 5.88 5.76 599 5,78 5.87 6.04 6.08 6.00
Finance pupu directly placed
6 l-month 9.97 7.91 6.58 579 6.32 5.86 6.02 5.86 5.96 6.14 6.06 5.95
7 3Ymonth..... 973 7.77 6.38 5.67 5.81 5.59 S.88 5.61 5.77 5.94 5.92 5.89
8 6-month.. ... 9.65 7.78 6.3] 5.58 5.74 5.60 579 5.58 5.60 5.84 5.87 5.85
Bankers acceptances’®
9 3-month 10.14 7.92 6.39 5.67 5.96 5.74 S99 5.81 S.86 6.00 6.05 6.01
10 6-month. 10.19 7.96 6.29 5.59 5.78 5.65 5.93 5.71 5.81 6.00 5.98 5.94
Certificates of (]LDU\II suu)ndnly market!
" lmaoath ... .. 0.7 7.97 6.61 5.80 6.66 5.94 610 5.92 5.99 6.14 6.2) 6.1
12 3-month. 10.37 8.05 6,52 5.76 6.04 5.87 6.10 5.88 5.97 6.13 6.21 6.11
13 6-month. 10.68 8.25 6,51 5.76 5.9§ 58S 6.10 SK7 5.97 6.14 6.20 6.12
i4 BEurodollar di s, 3-month® ... 10.73 8.28 6.71 5.96 6.23 6.10 6.32 6.14 6.24 6.44 6.36 6.36
U.S. Treasury bills®
Secondary market?
15 3-month 9.52 7.48 98 5.35 5.53 5.43 5.59 §.51 5.62 5.75 5.58 5.45
16 6-month 9.76 7.65 6.03 5.41 5.55 5.44 5.59 5.47 5.61 5.78 5.55 5.43%
17 Yoyear.. 9.92 7.81 6.08 5.48 5.5% 5.46 5.63 5.50 5.59 5714 5.64 5.57
Auction u\'uubc'”
18 3-month . 9.57 7.49 5.97 5.358 5.49 5.45 5.59 5.44 5.58 5.72 5.66 5.40
19 6-month 9.80 7.66 6.02 5.42 5.53 5.47 5.60 5.43 5.59 5.69 5.70 5.41
20 byear.. ..., 92.91 7.76 6.07 5.45 5.60 5.44 5.74 n.a. n.a n.a n.a n.a
CAPLIAL MARKET RATES
LS. Treasury notes dnd bonds !
Cons ldlll maturities !
21 r 10.89 8.43 6.46 5.80 5.87 5.78 5.96 S.82 5.92 6.08 S.98 5.90
22 11.65 v.27 6.87 6.28 6.27 6.23 6.40 6.26 6.37 6.48 6.39 6.35
23 11.89 V.64 7.00 6,46 6.43 6.41 6.56 6.46 6.53 6.68 6.57 6.52
24 12.24 1013 7.31 6,76 6.67 6.64 6.79 6.66 6.74 6.88 6.81 6.74
25 12.40 10.51 7.58 7.08 6.97 6.92 7.06 6.96 7.03 7.13 7.09 7.01
26 12.44 10.62 7.68 7.25 7.1 7.08 7.25 7.15 2 7.31 7.28 7.20
27 12.48 10.97 785 7.42 7.2% n.a. n.a. na. n.a. n.a, n.a na.
28 12,39 10.79 7.80 7.52 7.37 7.39 7.54 7.50 7.59 7 7.50
Composite!?
29 Over 10 years (long-termy) ..., 11.99 10,75 8,14 781 7.67 7.6( 7.69 7.67 7.68 7.76 7.71 7.61
State and local notes and bonds
Moody's series!
30 o 9.61 8.6 6.95 6.19 6.29 612 6.05 6.08 6.00 6.10 6.05 6.05
31 10.38 9.58 7.76 7.13 7.25 6.93 698 7.08 7.00 7.10 6.95 6.90
32 Bond Buver serie 10.10 911 7.32 6,85 6,86 6.61 6.61 6.56 6.57 6.67 6.62 6.59
Caorporate bonds
Seasoned issues'®
RR} Altindustries ... oL 13.49 12.08 9.71 9.37 9.21 9.04 v.03 9.01 9.02 9.04 4,08 9.01
k2] gt 12.71 11.37 9.02 8.68 8.49 8.36 8.38 8.37 4.38 839 8.40 8.36
38 13,3 11.82 9.47 9.20 9.02 8.86 8.88 ¥.83 8.87 8.89 8.90 8.86
36 13.74 12.28 9.95 9.51 9.4 923 9.20 9.16 9.19 9,22 9.22 9.17
37 Baw.......oo.o 14.19 12.72 10.39 10.07 9.97 9.72 9.65 9.68 9.65 Y.60 9.67 9.64
38 A-rated, recently- olfered utility
hund\” ......................... 13.81 12.06 9.61 9.31 9.08 8.92 8.82 8.81 R.80 K88 8.80 8.79
Mimao: Dividend/price ratio™
39 Preferred stock . . 11.59 10.49 8.76 R.07 8.18 791 7.93 7.89 7.90 7.89 7.94 7.98
40 Common stocks 4.64 4.25 1.48 3.40 33K 347 3.02 3.07 3.03 3.06 2.98 3.00
1. Weekly and monthly figures are averages ot all calendar days, where the places. Thus, average 1ssuing rates in bill auctions will be reported using two

rate for a weekend or holiday is taken to be the rate prevailing on the preceding
business day. The daily rate is the average of the rates on a given day weighted by
the volume of transactions at these rates.

2. Weckly figures are averages for statement week ending Wednesday.

3. Rate tor the Pederal Reserve Bank of New York.

4, Unweighted average of offering rates quoted by at teast five dealers (in the
case of commergial paper). or finance companies (in the case of finance paper).
Before November 1979, maturities for data shown are 30059 days, 90--119 days,
and 120- 179 days tor commercial paper; and 30-59 days, 90-119 (L«ys‘ and {50
179 days for finance paper.

5. Yields are quoted on a bank-discount basis, rather than an investment yield
basis (which would give a higher figure),

6. Dealer closing oftered rates for top-rated hanks. Most representative rate
(which may be, but need not be, the average of the rates quoted by the dealers),

7. Unweighted average of offered rates quoted by at least five dealers early in
the day.

8. Calendar week average. For indication purposes only.

2. Unweighted average of closing bid rates quoted by at least five dealers,

10. Rates are recorded in the week in which bills wre issued. Beginning with the
Treasury bill suction held on Apr. 18, 1983, bidders were required Lo state the
percentage yiekd ton a bank discount basis) thut they would accept to two decimal

rather than three decimal places,

11, Yields are based on closing bid prices quoted by at least five dealers,

12, Yields adjusted to constant maturities by the U.S. Treasury. That is, yields
are read from a yield curve at fixed maturitics. Based on only recently issued,
actively traded securities.

13. Averages (to maturity or call) for all vutstanding bonds neither due nor
callable in less than 10 years, including one very low yichling “*flower’” bond.

14. General obligations based on Thursday figures; Moody’s Lnvestors Service.

15. General abligations only, with 20 years to maturity, issuced by 20 state and
local governmental units of mixed guality. Based on figures for Thursday.

16, Daily figures from Moody's Investors Service. Bascd on yields to maturity
on selected long-term bounds.

17. Compilation of the Federal Reserve, This series is an estimate of the yield
on recently-oftered, A-rated utility bonds with a 30-year maturity and § years of
call protection. WLck]y data are based on Friday quotations.

18, Standard and Poor's corporate sevies. Preferred stock ratio based on a
sample of ten issues: four public utilities, four industrials, one financial, and one
transportation. Common stock ratios on the SO0 stocks in the price index.

Notk. These data also appear in the Board's Ho1S (S19) and (.13 (415) releases.
For address, see inside front cover.
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1986 1987
Indicator 1984 1985 1986
June July Aug. | Sept. Oct. Nov. Dec. Jan. Feb.
Prices and trading (averages of daily figures)
Common stock prices
1 New York Stock Exchange
(Dec. 31, 1965 = 50)........... . . 92.46 | 108.09 | 136.00 | 140.82 | 138.32 | 140.91 | 137.06] 136.74| 140.84 142,12 | 15117 160.23
2 Industrial ... oo 108.01 112379 | 155.85 | 163.15 ] 158.06 | 160.10 | 156.52 156.561 162.10 | 163.85 | 175.60 | 189.17
3 Transportation. ... 85.63 [ 104.11 | 119.85 | 120.65 | 112.03 | 111.24 | 114.06| 120.04] 122.27 | 121.26 | 126.61 | 13549
4 Utility . 46.44 | S6.75 | 7135 | 70.69 | 7420 7784 | 74.561 7338 75.717 76.07 78.54 78.19
S O Fimance...............ooii e 89.28 1 114.21 | 147.18 | 1S1.73 | 150.23 | 152.90 | 145.56| 143.89| 142,97 | 144.29 [ 153.32 | 158.41
6 Standard & Poor’s Covporation (194143 = 10 1 160.50 | 186.84 | 236.34 | 24530 | 240.18 } 24500 ) 238271 237,36 245091 248.61 | 264.51 | 280,94
7 American Stock Exchange?
(Aug. 31, 1973 = 30). ... 207.96 | 229.10 | 264.38 § 281.18 | 269.93 | 268.55 | 264.30 | 257.82| 265.14 | 264.65 | 289.02 | 312.61
Volume of trading (thousands of shares)
8 New York Stock Exchange...................... 91,084 109,191 141,306 1126,151 |137,709 {128,661 | 150,831 (131,155 154,770 | 148,228 |192,419 [183,478
9 American Stock Exchange ................... ... 6,107 | 8355 | 11,846 | 12,795 | 10,320 | 9,885 | 10,853 | 8,930 10,513 | 12,272 | 14,755 | 14,962
Customer financing (end-of-period balances, in millions of dollars)
10 Margin credit at broker—dealers® ............... .. 22,470 | 28,390 [ 36,840 | 32,480 | 33,170 | 34,550 | 34,580 | 36,310 37,090 | 36,840 | 34,960 | 35,740
Free credit balances at brokers*
11 Margin-account’ 1,755 2,715 4,880 2,585 2,570 3,035 3,398 3,805 3,765 4,880 5,060 4,470
12 Cash-account ....... .. 10,215 | 12,840 [ 19,000 | 13,570 { 14,600 | 14,210 | 14,060 | 14,445] 15,045 | 19,000 | 17,395 | 17,325
Margin-account debt at brokers (percentage distribution, end of period)®
13Total ... 100.0 100.0 100.0
By equity class (in percent)?
4 Underdd. ... 18.0 340 310
9 18.0 20,0 { n.a. 20,0 | n.a. n.a. n., n.a. n.a. n.a. na. na,
16.0 19.0 20.0
9.0 1.0 13.0
5.0 8.0 8.0
6.0 8.0 8.0
Special miscetlancous-account balances at brokers {end of period)®
20 Total balances (millions of dollars)® ... ............ 75,840 | 99,310 T 112,401 T T 1 1 T T T T ’
Distribution by equity status (percent)
21 Netcreditstatus ... ... i 59.0 §S8.0 | n.a. 59.0 1 na n.a, n.a. . n.a. n.a. n.a. n.a.
Debt status, equity of
22 60 PErcent O MOTC ... o\ oeeroeeeenen 290 | 310 l 320 l l l l l
23 Lessthan60percent ......................... 11.0 11.0 9.0

Margin requirements (percent of market value and effective date)?

Mar. 11, 1968 Junc 8,
24 Margin stocks ... oo 70 80
25 Convertible bonds . .. 50 60
26 Shortsales ..............o. i 70 80

1968 May 6, 197¢ Dec. 6, 1971 Nov, 24, 1972 Jan. 3, 1974
65 55 65 50
50 50 50 50
65 55 65 S0

1. Effective July 1976, includes a new financial group, banks and insurance
companies. With this change the index includes 400 industrial stocks (formerly
?25), 20 transportation (formerly 15 rail), 40 public utility (formerly 60), and 40
inancial.

2. Beginning July 5, 1983, the American Stock Lixchange rebased its index
effectively cutting previous readings in half.

3. Beginning July 1983, under the revised Regulation I, margin credit at
broker-dealers includes credit extended against stocks, convertible bonds, stocks
acquired through exercise of subscription vights, corporate bonds, and govern-
ment securities. Separate reporting of data for margin stocks, convertible bonds,
and subscription issues was discontinued in April 1984, and margin credit at
broker-dealers became the total that is distributed by equity class and shown on
lines 17-22.

4. Free credit balances are in accounts with no unfulfilled commitments to the
brokers and are subject to withdrawal by customers on demand.

5. New series beginning June 1984.

6. In July 1986, the New York Stock Exchange stopped reporting certain data
items that were previously obtained in a monthly survey of a sample of brokers

and dealers. Data items that are no longer reported include distributions of margin
debt by equity status of the account and special miscellaneous-account
balances.

7. liach customer's equity in his collateral (market value of collateral less net
debit balance) is expressed as a percentage of current collateral values.

8. Balances that may be used by customers as the margin deposit required for
additional purchases. Balances may arise as transfers based on loan values of
other collateral in the customer’s margin account or deposits of cash (usually sales
proceeds) oceur.

9. Regulations G, T, and U of the Federal Reserve Board of Governors,
prescribed in accordance with the Securities Exchange Act of 1934, limit the
amount of credit to purchase and carry margin stocks that may be extended on
securities as collateral by prescribing a maxinmum loan value, which is a specified
percentage of the market valtue of the collateral at the time the credit is extended.
Margin requirements are the difterence between the market value (100 percent)
and the maximum loan value. The term “‘margin stocks’ is defined in the
cotrespounding regulation.
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1.37 SELECTED FINANCIAL INSTITUTIONS  Seclected Assets and Liabilities

Millions of dollars, end of period

1986
Account 1984 1985 +—— —— s ey — e
Mar. Apr. May June July Aug. Sept. Oct. Nov Dec.
Savings and loan associations
— -  E— A B S S B
TAssets. ... 903,488 | 948,781 | 947,302 | 954,869 | 963,274 | 954,226 | 957,952 | 965,035 | 957,303 | 961,939 | 964,198 | 963,163
2 Mortgage 555,277 | S85,462 | 574,732 [S5SYS.077 | §74,992 | 565,037 | 565,353 | S66,438 | 557,137 | 557,303 | 556,780 | 553,552
3 Mortgage-backed securities. ... ... 109,303 § 99,332 [ 103,415 [ 108,324 | 113,158 | 113,099 | (13,619 { 117,675 [ 121,238 [ 122,420 { 122,847
4 Cush and investment securities! [ 124,801 | 126,712 | 131,464 | 132,351 | 134,881 | 130,877 | 132,791 | 138,864 | 138,552 | 138,532 } 141,504 | 142,841
SOther. ..o oo 223,396 | 238,833 | 241,104 247,339 ] 253,400 | 258,310 | 259806 | 259,731 | 261,613 | 266,101 | 265,914 | 266,769
6 Liubilities and net worth. . ., ... 903,488 | 948,781 | 947,302 | 954,869 | 963,274 | 954,226 | 957,952 | 965,035 | 957,303 | 961,939 | 964,198 | 963,163
7 Savings capital. ... 725,045 | 750,071 | 752,056 {750,299 | 751,138 | 744,026 | 747,020 | 749,020 | 743,517 | 742,682 | 740,095 | 740,920
8 Botrowed money . 125,666 | 138,798 1 133,407 | 140,427 | 145,032 | 148,054 | 146,578 | 148,535 | 155,735 | 152,626 | 156,896 | 156,814
9  FHLBB...... 64,207 73,888 70,464 | 73,815 73,520 73,553 75,058 75,594 80,364 | 75,295 75,626 | 0,129
10 Other., 61,459 | 64,910 | 62,943 | 66,612 | 70512 | 74,501 | 71,520 | 72041 | 75370 0 773310 | 81,270 | 76,688
i1 Other. ... 17,944 19,045 20,078 | 21978 | 24,722 20,792 22.782 24,703 15,403 23,264 24,097 20,557
12 Networth?.. ... 34,833 | 41,004 45,700 | 42,163 | 42,382 41,353 41,571 42,776 42,588 [ 43,365 43,10 [ 42,871
MEMO
13 Mortgage loan commututents
outstanding® .. ... L. 61,308 5(\,(lﬂ 54,366 L 55,818 57,997 57,200 55,687 S3,180 51,163 | 49,887 48,222 41,650
FSLIC-insured federal savings banks
4 Assets. ... ..o 98,559 lJl,S(ﬂ 152,823 | 155,686 | 164,129 | 180,124 | 183,317 | 186,810 | 196,2247| 202,11 1" Z(M.‘)ﬁ 211,629" r
15 Mortgage 57.429 72,358 85,028 | 86,598 | Y, 108 99,758 | 101,758 | 103,009 | 108,217 | 110,829 [ 1121207 | 113,563"
16 Mortgage-bac 9949 15,676 17,851 18,661 19,829 21,598 23,247 24,097 26,440 | 27,516 | 28,3247 29868
17 Other .. ... 10,971 11,723 13,923 14,590 15,083 16,774 170277 17,056 18,4887 | 1R,6977 [ 1926871 20,140
18 Liabilities and net worth. . .. 98,559 | 131,868 | 152,823 | 155,686 | 164,129 | 180,124 | 183,317 | 186,810 | 196,2247| 202,1117| 204,9257 | 211,629"
19 Savings capital. ... 79,572 | 103,462 | 119,434 [ 121,133 | 126,123 | 138,168 | 140,610 | 142,858 | 149,074 | 152 8347 | 154,447 | 157 808
20 Borrowed money . 12,798 19,323 22,747 | 23,196 { 25,686 28,502 28,722 29,390 32,319 | 33,430 1 33,937 37.079
24 I'HE.BS 7,515 10,510 12,064 12,476 12,830 15,301 15,866 16,123 16,853 17,382 17,863 19.897
22 Other 5,283 8,813 10,683 10,720 12,856 13,201 12,856 13,267 15,466 16,048 16,074 17,432
23 Other 1,903 2732 3,291 3758 4,338 4,279 4,564 4,914 4,60667 5,3307 5,652 S.26000
24 Networtho oo oo 4,286 6,351 7.349 7,504 7,982 EAYA 9,422 9,647 10,163 HLS170 ) 088 1) 1727
MiEMo
25 Mortgage loun commitments
outstanding® .. ... oL 3,234 5,355 8,330 8,187 8,762 9,410 10,134 9,770 10,221 9,456 ‘).‘)47'J 8,684
Savings banks
20 Assels. ..o 203,898 | 216,776 | 221,256 [222,542 | 226,495 | 223,367 | 224,569 | 227,011 | 228,854 | 230,919 | 232,577 | 236,374
l.oans
27 Mongage. oo 102,895 | 110,448 [ 110,271 [ 1TERI3 182,417 [ 110,958 | 111,971 | 113,265 | 114,188 | 116,648 § 117,612 | 118,792
W Other..oooooooa 24954 30,876 34,873 34,991 35,500 36,692 36,421 37,350 37,298 | 36,130 36,149 35,005
Securities
29 U.S. government, 14,643 13,11 12,313 12,013 13,210 12,115 12,297 12,043 12,357 (2,585 13,037 14,166
30 Mortgage-backed sccnities . . 19,215 19,481 21,593 21,885 22,546 22,413 22,954 21,161 23,216 | 23,437 24,051 28,250
31 State and local government . . . 2,077 2,323 2,306 2,372 2,343 2,281 2,309 2,4(X) 2,407 2,347 2,290 2,174
32 Corporate and other 23,747 | 21,199 | 20,403 20,439 | 20,260 2.036 20,862 20,602 20,902 21,156 20,749 20,314
33 Cash oo 4954 6,225 5,845 5.570 6,225 5,301 4,651 5,018 4.811 S, 195 5,052 6,487
34 Otherassets....o...... .. 11,413 13,113 13,652 13,859 13,994 13,244 13,104 13,172 13,675 13.421 13,637 13,826
35 Liahilities .............. ... .. 203,898 | 216,776 | 221,256 }222,542 | 226,495 | 223,367 | 224,569 | 227,011 | 228,854 | 230,919 | 232,577 | 236,374
36 Deposils . 180,616 | 185,972 § I8R 960 | 189,025 | 190,310 | 189,109 | 188,615 | 189,937 [ 190,210 | 190,334 | 190,858 | 192,101
37 Regular 177,418 | 181,921 | 184,704 | 184,580 [ 185,716 | 183,970 | 183,433 | 184,764 | 185,002 | 185,254 [ (85,958 | 186,311
RIS Orditary 33,739 [ 33,008 | 33,021 33,057 33,577 34,008 34,166 34,530 35,227 36,165 36,739 37,655
39 Time 104,732 ] 103,311 | 105,562 1 105,550 | 105,146 | 103,083 | 102,374 | (02,668 | 102,191 | 101,125 | 101,240 | 100,847
40 Other. .. . . 3,198 4,051 4,256 4,448 4,594 5,139 S, 182 5,173 5,208 5.080 4.900 5,790
41 Other liabilities ..., .. . 12,504 17,414 18,412 19074 + 21,384 19,226 20,641 21,360 21,947 23319 | 24254 24,992
42 General reserve accounts ... 10,510 | 12,823 ] 13,548 | 14,114 | 14,519 14,731 15,084 15,427 16,319 | 16,896 | 17,146 | 17988
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1986 1987
Account 1984 1985
Mar Apr. May June July Aug. Sept. Oct Nov. Dec. Jan.
Credit unions®

43 Total assets/linbilities and capital . | 93,036 |L18,010 126,653 | 128,229 132,415} 134,703 137,901 | 139,233 | 140,496 | 143,662 | 145,653 | 147,726

44  Federal ................... 63,205 | 77.861 82,2751 83,5437 86,289 | 87,579 K9.5391 90367 91,981 93,257 94,638 95,483

45 State ...l 29,831 | 40,149] 44,378 | 44.686] 46,126 47,124| 48362 | 48,866 48,515 50405| 51.015| 52,243

46 Loans outstanding ........... 62,561 [ 73,513 75,300 76,385 76,774 77,847 79,647 80,656 81,820 43,388 84,635 86,137 n.a.
47  Federal ....... 42,337 | 47,933 48,633 | 49,756 49,950 | 50,613| 51,331 52,007| S3,042( 53,434 S53.877| 55,304

48  State .. . 20,224 | 25,580 26,667 26,629 26,824 27,234 28,316 28,649 28,778 29,954 30,758 30,833

49 Savings ................ 84,348 (105,963 114,579 | 116,703 120,331 122,952 125,331 126,268 ] 128,125 | 130,483 | 131,778 | 134,327

S0 Federal e .| §7.539 | 70,926 75,698 77.112 79,479 80,975 82,596 83,132 84,607 86,158 87,009 87,954

SI State ... 26,809 | 35,037| 38,881 39,591 40,852 41,977; 42,735| 43,136| 43,518 44325 44,769 46,373

Life insurance companies
52 Assets.............oll 722,979 |825,901| 848,535 [ 855,605| 863,610 | 872,359 877,919 | 887,255 892,304 | 860,6827| 910,691
Securities

53 Government............... 63,899 | 75,2301 77,965 | 78,494 79,051 78,2841 78,7221 79,188 81,636 82,0477( 84858

54 United States® . ... .. | 42,204 | 51,700[ 54,285 ] 54,705] 55,120 54,197} 54,321 54,487 | 56,6987 57,5117 59,802

55 State and local. .. ... 8,713 | 9,708 9,674 9,869 9,930 10,114 10,350 10,472 10,606 10,2127 10,712

56 Foreign” ........... 12,982 | 13,822 14,002 | 13,920 14,001 13,973| 14,05t 14,229 14,332 14,3247| 14,344

57 Business............. 359,333 (423,712] 440,963 | 445,573 450,279 | 455,119 455,013 463,135 | 462,540 | 467,4337| 473,860 n.a. n.a.
58 Bonds .......... ... 295,998 |346,216] 357,196 | 361,306| 364,122 367,966] 369,704 | 374,670 | 378,267 | 381,3817] 386,293

59 Stocks ...l 63,335 | 77,496] 83,767 | 84,267| 86,1S7] 87,1531 85309 88d465| 84,273 | 86,0527 87,567

60 Mortgages.............. 156,699 |171,797| 174,823 | 175,951 177,554 | 180,041 182,542 | 183,943 | 185268 | 186,976’ 189,460

61 Real estate ... 25,767 | 28,822 29,804 { 30,059 30,025| 30,350| 31,151 31,844 31,725 31,9187 32,184

62 Policy loans .. Lo 54,505 | 54,369 54,273 | 54,272 54,351 57,3421 54,249 54,247 54,273 [ 54,1997} 54,152

63 Other assets................. 63,776 | 71,971 57,753 57,492 57,802 58,290 58,792 57,905 58,086 58,2567 S8,006

. Holdings of stock of the Federal Home Loan Banks are in “*other assets."
. Includes net undistributed income acerued by most associations.
. As of July 1985, data include loans in process.
. Excludes checking, club, and school accounts.

5. Data include all federally insured credit unions, both federal and state
chartered, serving natural persons.

6. Direct and guaranteed obligations. Excludes federal agency issues not
guaranteed, which are shown in the table under **Business™ securities.

7. Issues of foreign governments and their subdivisions and bonds of the
International Bank for Reconstruction and Development.

NoTE. Savings and loun ociations: Estimates by the FHLBB for all
associations in the United States based on annual benchmarks for non-FSLIC-
insured associations and the experience of FSLIC-insured associations.

Py —

FSLIC-insured federal savings banks: Estimates by the FHLBB for federal
savings banks insured by the FSLIC and based on monthly reports of federally
insured institutions.

Savings banks: Estimates by the National Council of Savings Institutions for all
savings banks in the United States and for FDIC-insured savings banks that have
converted to federal savings banks.

Credit unions: Estimates by the National Credit Union Administration for
federalty chartered and federally insured state-chartered credit unions serving
natural persons.

Life insurance companies: Estimates of the American Council of Life [nsurance
for all life insurance companies in the United States. Annual figures are annual-
statement asset values, with bonds carried on an amortized basis and stocks at
year-end market value. Adjustments for interest due and accrued and for
differences between market and book values are not made on each item separately
but are included, in total, in *‘other assets.”
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1.38 FEDERAL FISCAL

Miltions of dollars

. AND FINANCING OPERATIONS

Calendar year
Fiscal Fiscal
Type of account or operation year year g <
1984 1oge 1986 1987
Sept. Oct, Nov Dec. Jan. beb,
U.S. budget!
1 Receipts, total .. ... oo 666,457 734,057 769,091 78,013 59,012 52,967 78,035 81,771 55,463
2 On-budget ... oo oo 500,382 547,886 568,862 59,978 43,865 38,158 60,694 62,981 37,919
3 Offbudget ..o 166,075 186,1717 200,228 18,035 15,147 14,809 17,341 18,790 17,544
4 Outlays, total ... o 851,781 946,316/ 989,815" 81,750 84,267 79,973 W, 112 83,942 83,828
S On-budget ... 685,968 769,509 806,318" 65,614 68,780 63,639 75,623 68,176 67,138
6 Off-budget ...................... ... 165,813 176,807 183,498 16,136 15,486 16,334 14,489 15,766 16,690
7 Surplus, or deficit (), total ... (85,324 --212,260" -220,728 -3,737 --25,255 --27,006 -12,077 2,170 -28,366
8  On-budget .............. ... — 185,586 221,6237 237,455 5,636 24,915 25,481 14,930 5,195 -29,219
9 Off-budget ... .o 262 9,363 16,37t 1.898 340 -1,524 2,853 3,024 854
Source of financing (total)
10 Borrowing from the public ... . ..., 170,817 197,269 236,284" 22,188 5,936 40,352 22,824 4,353 15,248
G uxh and muncl«uy assets {decrease, or
[ER) N 06,6317 13,367 - 14,3247 21,313 18,131 2,721 14,751 9,564 16,574
12 7,875 1,6307 -1,235 2,862 1,188 10,625 4,004 7,381 -+ 3,456
MEmo
13 Treasury operating balance (level, end of
period) 30,4207 17,060 31,384 31,384 13,616 17,007 30,945 41,307 24816
i4  Federal Reserve Banks ... 8,514 4,174 7,514 7,514 2,491 2,529 7,588 15,746 3,482
IS Tax and loan accounts ........... ..., 21,91% 12,886 23,870 23,870 11,126 14,478 23,357 25,561 21,334

. In accordance with the Balanced Budget and Emergency Deficit Control Act
of 1985, all former oft-budget entrics are now presented on-budget. The Federal
Financing Bank (FFB) activities are now shown as separate accounts under the

agencies that use the FFRB to fina

nee their programs. The act has also moved two

social security trust funds (Federal old-age survivors insurance and lederal

disability insural

2. Includes U.S.
the U.S. quota in the IME;
and monetary assets.

rust funds) off-budget.

Freasury operating cash accounts; SDRs;

serve position on
loans to International Monetary Fund; and other cash

3. Includes accrued mterest payable to the public; allocations of special
drawing rights; deposit funds; mlswlldncuus liability (including checks outstand-
ing) and asset accounts; seigniorage; increment on gold; net gain/loss for U.S.
currency valuation ‘uhuslmcn! net gain/loss for IME valuation adjustment; and
profit on the sale of gold.

Source. 'Monthly Treasury Statement of Receipts and Outlays of the U.S.
Government'* and the Budget of the U.S. Government.
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1.39 U.S. BUDGET RECEIPTS AND OUTLAYS
Millions of dollars
Calendar year
P Fiscal Fiscal
Source or type year year 5
1585 1986 198 1986 1986 1987
HI H2 HI H2 Dec Jan. Feb.
RECEIPTS
1 734,057 769,091 380,618 364,790 394,345 387,524 78,035 81,771 55,463
2 334,531 348,959 166,783 169,947 169,444 183,156 33,584 46,466 22,805
3 298,941 314,838 149,288 155,725 153,919 164,071 30,733 26,375 25,486
4 35 36 29 6 31 4 0 0 2
5 101,328 105,994 76,155 22,295 78,981 27,733 3,585 20,254 1,320
6 Refunds............... ... 65,743 71,873 58,684 8,038 63,488 8,652 734 163 4,003
Corporation income taxes
7 Gross receipts ... ... 77,413 80,442 42,193 36,528 41,946 42,108 16,531 4,332 2,369
8 Refunds....... ol 16,082 17,298 8,370 7,751 9,557 8,230 839 872 1,433
9 Social insurance taxes and contributions,
NCL .o 265,163 283,901 144,598 128,017 156,714 134,006 22,267 25,664 25,590
10 Employment taxes and
contributions! ... o 234,646 255,062 126,038 116,276 139,706 122,246 21,625 24,266 22,594
11 Self-employment taxes and
contributions?. ........ ... . 10,468 11,840 9,482 985 10,581 1,338 [} 795 809
12 Unemployment insur . 25,758 24,098 16,213 9,281 14,674 9,328 196 1,024 2,633
13 Other net receipts® ................... 4,759 4,742 2,350 2,458 2,333 2,429 446 375 364
14 Excise taxes ............c.oo i 35,992 32,919 17,259 18,470 15,944 15,947 3,003 2,840 2,291
15 Customs deposits 12,079 13,323 5,807 6,354 6,369 7,282 1,098 1,135 1,052
16 Estate and gift taxes. .. 6,422 6,958 3,204 3,323 3,487 3,649 695 652 553
17 Miscellaneous receipts® ................. 18,539 19,887 9,144 9,861 10,002 9,605 1,696 1,554 2,235
OurLAYs
18 Allbtypes .............. ... ... 946,223 989,789 463,842 487,188 486,037 504,785 89,158 83,942 83,828
19 National defense ....................... 252,748 273,369 124,186 134,675 135,367 138,544 24,401 22,057 23,475
20 International affairs. . .......... ... o 16,176 14,471 6,675 8,367 5,384 8,876 1,140 358 1,319
21 General science, space, and technology . . . 8,627 9,017 4,230 4,727 12,519 4,594 843 562 791
22 BNEIBY. .o . 5,685 4,792 680 3,308 2,484 2,735 485 390 189
23 Natural resources and environment., L. 13,357 13,508 5,892 7,553 6,245 7,141 1,253 1,003 871
24 Agriculture ... oo 25,565 31,169 11,705 15,412 14,482 16,160 3,751 4,063 2,293
25 Commerce and housing credit ........... 4,229 4,258 ~260 644 860 3,647 -314 717 -334
26 Transportation......................... 25,838 28,058 11,440 15,360 12,658 14,745 2,409 1,870 1,697
27 Community and regional development . ... 7,680 7,510 3,408 3,901 3,169 3,494 548 477 380
28 Education, training, employment, social
SEIVICES . oottt 29,342 29,662 14,149 14,481 14,712 15,268 2,896 2,358 2,669
29 Health ............... 33,542 35,936 16,945 17,237 17.872 19,814 3,032 3,148 3,166
30 Social security and med . . 254,446 190,850 128,351 129,037 135,214 138,296 23,378 22,640 23,081
31 Income securlty . ... 128,200 120,686 65,246 59,457 60,786 59,628 11,625 11,301 10,551
32 Veterans benefits and services ... ..., 26,352 26,614 11,956 14,527 12,193 14,497 3,641 2,227 2,053
33 Administration of justi 6,277 6,555 3,016 3,212 3,352 3,360 684 482 619
34 General government . 5,228 6,796 2,857 3,634 3,566 2,786 895 166 631
1S Gcneru\-pur?ose fiscal a . 6,353 6,430 2,659 3,391 2,179 2,767 226 -21 120
36 Netinterest. . ................. . 129,436 135,284 65,143 67,448 68,054 65,816 10,958 12,583 12,967
37 Undistributed offsetting receipts®. . ... ... —32,759 -33,244 —14,436 -17,953 -17,193 —17,426 2,694 -2,440 —2,708

disability fund.
4. Deposits of earnings by Federal Reserve Banks und other miscellaneous
receipts.

1. Old-age, disability, and hospital insurance, and railroad retirement uccounts.
2. Old-age, disability, and hospital insurance.
3. Federal employee retirement contributions and civil service retirement and

5. Net interest function includes interest received by trust funds. )
6. Consists of rents and royalties on the outer continental shelf and U.S.
government contributions for employee retirement.

SoURCE. “"Monthly Treasury Statement of Receipts and Outlays of the U.S.
Government,” and the Budget of the U.S. Governmeni, Fiscal Year 1988.
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1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION

Billions of dollars

1984 1985 1986
ltem

Sept. 30 Dec. 31 Mar. 31 June 3¢ Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30

1 Federal debt outstanding . ............. . ... ... 1,576.7 1,667.4 1,715.1 1,779.6 1,827.5 1,950.3 1,991.1 2,063.6 2,129.5
2 Public debt securities ..o 1.572.3 1,663.0 1,710.7 1,774.6 1,823.1 1,945.9 1,986.8 2,059.3 2,125.3
3 Held by public. .. 1,309.2 1,373.4 1,415.2 1.460.5 1.506.6 1,597.1 1,634.3 1.684.9 1,742.4
4 Held by agencies. 263.1 289.0 295.5 314.2 316.5 348.9 352.6 374.4 382.9
S ARENCY SCCUNIHEs . .ou 4.5 4.5 4.4 4.4 4.4 4.4 4.3 4.3 4.2
6 Held by public. . o 34 34 3.3 13 33 13 32 3.2 3.2
7 Held by agencies. ... oo N 1.1 [ 1.1 I 1.1 1.1 1.1 1.1
8 Debt subject to statutory limit . ................ ... 1,573.0 1,663.7 1,711.4 1,775.3 1,823.8 1,932.4 1,973.3 2,060.0 2,i11.0
9 Public debt securities ... ... 1.571.7 1,662.4 1,710.1 1.774.0 1,822.5 1,931, £,972.0 2,058.7 2,109.7
10 Otherdebt! o oo 1.3 1.3 1.3 1.3 1.3 1.3 1.3 1.3 1.3
11 MEMO: Statutory debt imit. ... oo 1.573.0 1,823.8 1,823.8 1,823 8 1.823.8 2,078.7 2,078.7 2,078.7 2,010
. Inctudes guaranteed debt of government a;,cnuu. specified participation Noti. Data from Treasury Bulletin and Daily Treasury Statement (U.S.

LCI[III\,.\IL\ notes to internationat lending organizations, and District of Columbia
stadium bonds.

Treasury Departiment).

.41  GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership

Billions of dollars, end of period

1985 1986
Type and holder 1982 1983 1984 1985
Q4 0l 02 Q3
I Total gross publicdebt. ........... ... ... ... ... e 1,197.1 1,410.7 1,663.0 1,945.9 1,945.9 1,980.8 2,059.3 2,125.3
By type
2 Interest-bearing debt 1,195.5 1,400.9 1,660.6 1,943.4 1,943.4 1,984.2 2,056.7 2,122.7
3 Marketable 0o 881.5 1.050.9 1,247.4 1,437.7 t,437.7 1,472.8 1,498.2 1,564.3
4 Bills....... 3R 3438 3744 399.9 399.9 393.2 396.9 410.7
5 Notes 465.0 573.4 7051 8125 812.5 842.5 869.3 8969
6 Bonds..... .. e . 104.6 133.7 167.9 2111 2111 223.0 2323 241.7
7 Nonmarketable! ... 3140 350.0 413.2 505.7 505.7 Sit.4 S58.5 S58.4
8 State and luwl government ser 287 6.7 44.4 87.5 87.5 RR.5 98.2 102.4
Y Foreignissues® ..o . 14.7 10.4 9.1 7.5 7.5 6.7 .3 4.1
10 GOVErMEnt. ..o o 3.0 10.4 9.l 7.5 7.5 6.7 5.3 4.1
11 Public 1.7 kY] 0 0 0 R\ 0 .0
12 Savings bonds and note . . . 68.0 70.7 731 78.1 8.0 79.8 82.3 R5.6
13 Government account Series? ... 205.4 2319 286.2 332.2 3322 336.0 372.3 365.9
14 Non-interest-bearing debt. .o FE Lo 9.8 2.3 2.5 2.5 2.6 2.6 4
By holder!
15 U.S. govermment agencies and trust funds ... .. 209.4 236.3 289.6 3489 MRYG 352.6 374.4 382.9
16 Federal Reserve Bunks. oo .. 139.3 1519 160.9 181.3 181.3 184.8 183.8 190.8
17 Private investors, ... BN 848 .4 1,022.6 12125 1,417.2 1.417.2 1,473.1 1,502.7 15833
18 Commercial banks ... 131.4 IB8.& 183.4 192.2 192.2 195.1 197.2 212.5
19 Moncy market funds .. 42.0 22.8 259 25.1 25.1 299 228 249
20 Insurance companies. .o 9.1 56.7 76.4 93.2 93.2 95.8 n.a na.
21 Other companies ... .. 24.5 39,7 50.1 59.0 39.0 9.0 59.8 67.0
22 State and focal governments oo oo . 127.8 155.1 179.4 n.a. n.a. N, n.a. n.a.
Individuals

23 Savingsbonds. ..o 68.3 71.8 74.5 79.8 .8 81.4 83.8 87.1
24 Other securities . . 48.2 61.9 693 75.0 75.0 76.2 739 69.0
25 Poreign and international® ... .. . . 149.5 166.3 192.9 214.6 2H4.6 225.4 23198 256.3
26 Other nuiscellancous investons® ... oo R 217.0 259.8 360.6 n.a, n.a, n.a. n.a. n.a.

1. includes (not shown separately): Securities issued to the Rural Llectrifica-
tion Administration: depository bonds, retirement plan bonds, and individual
lL,lilCll\LnI bonds,

. Nommarketable dollar-denominated and toreign currency-denominated se-
ucs held by foreigners.

3. Held almost entirely by U.S. government agencies and trust funds.,

4. Data tor Federal Reserve Banks and U.S. government agencies and trust
funds are actual holdings; data for other groups are Treasury cstimates.

5. Consists of investments of foreign and international accounts. Excludes non-
interest-bearing notes issued to the International Monetary und.
6. Includes savings and loan associations, nonprofit institutions, credit unions,

mutial savings banks, covporat

cnsion trust funds, dealervs and brokers, certain

)
U.S. government deusll accounts, and U.S. L()vummm sponsored agencies.
Treasury Department, Monthly

SouRrCes.

Dati by type of \LLllllly, u.s
Statement of the Public Debt of the United States: data by holder.
Bulletin,

Treasury



1.42 U.S. GOVERNMENT SECURITIES DEALERS Transactions!

Par value; averages of daily figures, in millions of dollars
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1986 1987 1987
Item 1984 1985 1986
Dec, Jan.r Feb. Jan. 21 | Jan. 28 | Feb. 4 | Feb. 11| Feb. 18 | Feb. 25
Immediate delivery?
1 U.S. government securities............ 52,778 75,331 95,422 88,650 112,317| 124,519| 117,570| 107.280| 116,597 123,689 124,336 | 135,383
By maturity
2 s oo 26,035 32,900 34,249 33,166 45,127 48,972 49,542 38,226( 46,002 46,166| 55,3241 53,627
3 Other within | year 1,305 1,811 2,116 2,353 3,013 2,815 2,588 2,484 3,485 2,758 2,635 2,639
4 |-5 years......... 11,733 18,361 24,6641 22,022 24,698 30,231 27,5961 24,063 29,176 28,925| 30,459| 133,226
5 5-10 years 7,6061 12,703 | 20,435 19,383] 23,967 24,326 22,851| 25,4437 23,809 25,983 18301 25,662
6 Over 10 years 6,099 9,556 13,959 11,726 15,512 18,174 14,992 17,065 14,125 19,861 17,618 20,228
By type of customer
7 U.S. government securities
. dealers.......... e 2,919  3.336] 3,646 3,269 1,437]  4,082] 4,490 2991 4715 3,286 4495 3,703
25,580 36,222 49,355| 44,050 59,844 67,913 61,034] 59.714] 63,594 70,388] 09,404 72,620
9 All others?. . . .. 24,278 35,773 42,205 40,783 48,338 51,853 52,045 44,574 48,287 50,0t4] 50,4371 59,059
10 Federal agency se 7,846 11,640| 16,726 20,159 21,416 22,764| 26,100 26,124 18,175 18,837} 24,2971 29,892
11 Certificates of deposit 4,947 4,016 4,352 3,676 6,105 4,750 5,999 6,934 5,216 4,914 5,160 4,830
12 Bankers acceptances 3,243 3,242 3,273 2,529 3,390 3,272 3,366 2,795 3.421 2,736 3413 3,721
13 Commercial paper.................... 10,018 12,717 16,645 16,516 19,339 16,5131 20,212 17,173 18,618 14,331 17,114 16,691
Futures transactions*
14 Treasury bills.................... ..., 6,947 5,561 3,311 1,909 2,879 4,898 2,851 3.070 4,076 2,923 3,830 4,005
15 Treasury coupons s 4,503 6,069 7,170 5,519 7,029 8,092 6,982 7,324 5,885 9,625 7175 8,266
16  Federal agency se €S, ... 262 240 12 0 &} 0 0 0 0 4} 0
Forward transactions®
17 U.S. government securities............ 1,364 1,283 1,873 2,066 2,055 4,074 2,862 1,927 3,621 7.289 2,254 3,408
18  Federal agency securities. ............. 2,843 3.857 7,823 9,933 10,696 11,440 15,903 9,896 7,558 12,155 14,374 11,582

1. Transactions are market purchases and sales of securities as reported to the
Federal Reserve Bank of New York by the U.S. government securities dealers on
its published list of primary dealers.

Averages for transactions are based on the number of trading days in the period.
The figures exclude allotments of, and exchanges for, new U.S. government
securities, redemptions of called or matured securities, purchases or sales of
securities under repurchase agreement, reverse repurchase (resale), or similar
contracts.

2. Data for immediate transactions do not include forward transactions.

3. Includes, among others, all other dealers and brokers in commodities and

securities, nondealer departments of commercial banks, foreign banking agencics,
and the Federal Reserve System.

4. Futures contracts are standardized agreements arranged on an organized
exchange in which parties commit to purchase or sell securities for delivery at a
future date.

5. Forward transactions are agreements arranged in the over-the-counter
market in which securities are purchased (sold) for delivery after 5 business days
from the date of the transaction for government securities (Treasury bills, notes,
and bonds) or after 30 days for mortgage-backed agency issues.

Notk. Data for the period May 1 to Sept. 30, 1986. are partially estimated.
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1.43  U.S. GOVERNMENT SECURITIES DEALERS  Positions and Financing!
Averages of daily figures, in millions of dollars
1986 1987 1987
[tem 1984 {988 1986
Dec. Jan, Feb. Jan. 28 Feb. 4 Feb. 11 | Febo 18 [ Feb. 25
Positions

Net immediate?
1 .S, government securitics 3,429 7,391 13,049 10,219 13,18 6,080 15,400 5,640 1,813 3,884 8,315
2 Bills ............. . 5,500 10,075 12,726 10,979 13,3847 7,387 13,895 8,634 5,064 7,253 8,224
3 Other within 1y 63 1,050 3,698 2,969 3,462 3,709 3,803 4,121 4,329 3,439 3,234
4 18 years . ... 2,159 5.154 9,297 6,815 9,209 7,399 11,940 9,151 8,23} 4,952 6,028
5 Sl years., . 1119 6,202 9,504 -6,977 71807 5,890 -7,983 8,351 8,626 5,666 3,532
é Over 10 years, . 1,174 2,686 3,169 ~3,567 5,695 6,526 6,255 7,914 7,186 6,094 5.639
7 Federal urities. 15,294 22,860 33,075 34,694 31,25% 32,065 31,730 29,526 31,926 13,959 32,223
8 Certificates of deposit. ... 7,369 9,192 10,533 10,049 9.439 9,668 9,795 10,159 9,727 10,090 9,516
9 Bankers acceptances. ... 3,874 4,586 5,533 5,072 4,756 4,934 5,370 5,278 4,740 5,396 4,862
10 Commercial paper....... 3,788 §,570 8,087 9,789 9,973 9,215 10,906 11,335 9,603 8,088 8,639

Futures positions
11 Treasury bills oo o000 oo 4,525 7,322 18,063 16,170 15,293 13,483 14,340 13,814 -13,073 12,349 - 13,861
12 Casury coupons o 1,794 4,465 3,493 3,359 5,229 6,669 6,393 7,362 7,065 6,958 6,376
13 Pederal agency securities. ... ... 233 722 153 89 92 94 -93 -y 93 94 EAl

Forward positions
14 U.S. government securities . ... .. 1,643 911 2,303 2,101 183 357 2,434 968 1,874 833 356
15 Federal agency securities. ..o 9,205 9,420 11,920 17,058 16,648 -16,439)  -16,036 15,545 18,975 18,585 13,833

Financing?

Reverse repurchase agrecmentst
16 Overnight and contnaing. . ... 44,078 68,035 98,954 109,241 131,592 128,668 140,251 126,044 128,948 131,738 125,240
17 Termagreements. .. ... 68,357 80,509 108,693 123,297 126,179 132,531 130,895 137,017 148,624 122,442 126,149

Repurchase agreements®
18 Overnight and continuing. ........... 75717 101,410 141,735 149,315 1 175,858 174,370 188,496 170,746 171,489 176,452 174,867
19 Term agreements. ..o ... 57.047 70,076 102,640 120,500 115,452 115,522 119,064 119,890 131,038 105,108 109,751

1. Data for dealer positions and sources of financing are obtained from reports
submitted to the Federal Reserve Bank of New York by the U.S. government
securities dealers on its published Jist of primary dealers.

Data for positions are averages of daily figures, in terms of par value, based on
the number of trading days in the period. Positions are net amonnts and are shown
on a comunitment basis. Data for financing are in terms of actual amounts
borrowed or lent and are based on Wednesday figures.

2. Immediate positions are net amounts (in terms of par values) of securities
owned by nonbank dealer lirms and dealer departments of commercial banks on a
commitment, that is, trade-date basis, including any such sccurities that have
been sold under agreements to repurchase (RPs). The maturities of some
repurchiase apreements are sufticiently fong, however, to suggest that the securi-
ties involved are not available tor trading purposes. lmmediate positions include

reverses to maturity, which are securities that were sold after having been
obtained under reverse repurchase ements that mature on the same day as the
securities. Data for imuediate positions do not include forward positions.

3. Figures cover financing mvolving U.S. government and federal agency
seeurities, negotiable CDs, bankers acceptances, and commercial paper.

4. Includes all reverse repurchase agreements, including those that have been
arranged o make delivery on short sales and those for which the securitics
obtained have been used as cotlateral on borrowings, that is, inatched agreements.

5. Includes both repurchase agreements undertaken to finance positions and
“‘matched book™ repurchase agreements.

Nore. Data on positions tor the period May § to Sept. 30, 1986, are partially
estimated
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1.44 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding

Millions of dolars, end of period

A33

1986 1987
Agency 1983 1984 1985
Aug. Sept. Oct. Nov. Dec Jan.
| Federal and federally sponsored agencies .................... 240,068 271,220 293,905 299,211 302,411 305,199 | 305,097 n.a.
2 Federal agencies ... ... . . e 33,940 35,145 36, 39() 36,132 36, 473 36,716 36, 9§2 36, 958
3 Defense Depdllmu\l' 243 142 40 36
4 Export-Import Bank?3, 14,853 15,882 15, 678 14,953 14, 274 14,274 74 14, 211
5 Federal Housing Administration?, 194 133 115 115 117 123 124 138 n.a.
6 Government National Mortgage A
participation certificates® . . .. 2,165 2,165 2,165 2,165 2,165 2,165 2,165 2,165

7 Postal Service® 1,404 1,337 1,940 1,854 3,104 3,104 3,104 3,104
8 Tennessee Valley 14,970 15,435 16,347 16,931 16,702 16,940 17,176 17,222
9 United States Railway Association® 1 51 74 74 74 74 74 85
10 Federally sponsored agencies’ 206,128 | 236,075 | 257,515 | 263,079 | 265,938 | 268,483 | 268,145 n.a. n.a
Il Federal Home Loan Banks............. 48,930 65,085 74,447 85,997 87,133 87,146 86,891 88,752
12 Federal Home Loan Mortgage C urponmon 6,793 10,270 11,926 12,801 13,548 14,007 13,606 n.da. n.a.
13 Federal National Mortgage Association . 74,594 83,720 93,896 92,286 91,629 93,272 93,477 93,563 92,588
14 Farm Credit Banks.................... .. 72,816 71,193 68,851 61,575 63,073 63,079 62,693 62,328 59,984
IS Student Loan Marketing Association® .................... 3,402 5,745 8,395 10,420 10,555 10,979 11,478 12,171 11,784

Memo
16 Federal Financing Bank debt® ... ........................ 135,791 | 145,217 | 153,373 | 156,132 | 156,873 | 157,371 | 157,452 | 157,510

Lending to federal and federally sponsored

agencies

17 Export-Import Bank? ... ... ... o 14,789 15,852 15,670 14.947 14,268 14,268 14,268 14,205
18 Postal Serviced ... ... 1,154 1,087 1,690 1,604 2,854 2,854 2,854 2,854
19 Student Loan Marketing Association . ................. ..., 5,000 5,000 5,000 5,000 4,970 4,970 4,970 4,970 n.a.
20 Tennessee Valley Authority ................... ... 13,245 13,710 14,622 15,306 15,077 15,515 15,751 15,797
21 United States Railway Association® . ...................... 111 51 74 74 74 74 74 85

Other Lending®
22 Farmers Home Administration. ........ ...y 55,266 58,971 64,234 65,274 65,374 65,374 65,374 65,374
23 Rural Electrification Administration 19,766 20,693 20,654 21,398 21,460 21,506 21,531 21,680
24 Other. ... .. i 26,460 29,853 31,429 32,529 32,796 32,810 32,630 32,545

Consists of mortgages assumed by the l)cfcnse Department between 1957
dnd 1963 under family housing and homeowners assistance programs.

2. Includes participation certificates reclassified as debt beginning Oct. I, 1976.

3, Off-budget Aug. 17, 1974, through Sept. 30, 1976; on-budget thereafter.

4. Consists of debentures issued in payment of Federal Housing Administration
insurance claims. Once issued, these securities may be sold privately on the
securities market.

S. Certificates of participation issued before fiscal 1969 by the Government
National Mortgage Association acting as trustee for the Furmers Home Adminis-
tration; Department of Health, Education, and Welfare: Department of Housing
and Urbzm Development; Smalt Business Administration; and the Veterans
Administration.

6. Off-budget.

7. Includes outstanding noncontingent liabilities: Notes, bonds, and deben-
tures. Some data are estimated.

8. Before late 1981, the Association obtained financing through the Federal
Financing Bank.

. The FFB, which began operations in 1974, is authorized to puruhase or sell
obligations issued, sold, or guaranteed by other federal agencies. Since FFB
incurs debt solely for the purpose of lending to other agencies, its debt is not
included in the main portion of the table in order to avoid double counting.

10. Inciudes FFB purchases of agency assets and guaranteed loans; the latter
contain loans guaranteed by numerous agencies with the guarantees of any
particular agency being generally small. The Farmers Home Administration item
consists exclusively of agency assets, while the Rural Electrification Administra-
tion entry contains both agency assets and guaranteed loans.
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multiplicd by offering price. Excludes offerings of less than $ 100,000, secondary
offerings, undefined or excmpted issues us detined 1o the Securities Act of 1933,
employee stock plans, investment companies other than closed-end, intracorpo-

rate transactions, and sales to toreigners,

from swaps ol debt for equity.

[.45 NEW SECURITY [SSULES Tax-Lixempt State and [ocal Governments
Millions of dollurs
‘ . 1986 1987
Fype of issue or issuer, 19847 1985 1986 b=~ ooy — e — I R SR
or use
July Aug. Sept Oct. Nov. Dec. Jan teb
[ [ — I SRR U O RN S A G - I D S
I All issues, new and refunding!. ... oL 106,641 | 214,189 | 134,606 19,833 25,965 4,532 8,825 10,085 14,082 6,829 7,958
ype of issue R
2 General nhhplllon ............... 26,485 52,622 44,801 6,531 5,931 1,267 2,104 1,427 4,254 96() LIod
3 Revenue .. 8,156 [ 161,567 89 806 13,32 20034 3,265 6,721 8,658 9 828 5,869 4,757
Type of issuer
dOBtate L 9,129 13,004 14,9358 2879 2,121 9 697 il 961 153 1,287
§ Special district and \[dlll[k)l) anthorit 63,550 | 134,363 79,291 10,589 15.714 3,275 5187 7,761 9444 5,044 S191
6 Municipalitics, counties, townships. .. 33,962 66,822 40,374 6,365 8.125 1,248 2.371 2,213 3,707 1,632 1,477
7 Issues for new capital, total ..o o0 Lo 94,050 | 156,050 79,195 13,165 17.810 2,558 3,789 4,085 8,831 2,556 3,026
Use of proceeds
B EAUCALION .. oo 16,658 16,948 2,804 2926 558 928 1,486 1,588 821 1,211
9T hlllspm Ot . . 12,070 11,666 3,164 1.460 827 1,198 976 S88 146 603
160 Utilities and umxu\(mnll ..... 26,852 35,483 4,425 6.292 1,365 2,396 3,239 2,330 2,574 2720
11 Social weltare o000 29, ‘)78 63,181 17,332 1,186 2.554 812 2,098 2,635 3,944 1,670 857
12 Industrial aid . 15,418 12,892 5,594 97s 489 138 499 i3l 2,159 101 52
13 Other prrposes ..o oo } 15,758 | 24,398 47,433 7.281 12.245 832 1,708 1,418 1,473 1,518 2,812
1. Par amounts of tongterm issues based on date of sale SOURCES. Securities Data Company beginning April 1986. Public Securities
20 Includes schoaol districts beginning April 1986 Association for carlier data. This new data source began with the November
Burrerm.
1.46 NEW SECURITY ISSUES Corporations
Millions of dollars
1986 1987
Iype of l\?\lu Or Insuer, 1984 YRS 1986 i ~ [ B
ar tse
June July Aug. Sept. Oct. Nov Dec.” Jan
e VO PR —_f e A [ 7Ar7””%
Al issues! oo 132,531 201,269 | 294,220 25,776 21,093 24,245 16,093 28,582 28,867 25,043 22,354
2Bonds? ..l e . 119,903 165,754 | 232,390 20,756 16,766 18,481 12,830 23,476 22,268 18,795 19,439
Type of offering
3 Pubhc...ooo oo T3S 119,559 232,390 20,756 16,766 18,481 12,830 23,476 22,208 18,798 19,439
4 Private placement 16,324 46,195 n.a. it n.. n.. n.a. n.a. .. n.a n.d.
Industry group
S Munufacturing ..o 24,607 52,228 $2 Bk 5,368 2548 4,536 2,345 2,058 3,378 3.276 3,901
6 Commercial and mis 13,726 15,140 19,221 2,056 3,400 1,045 1,408 1,067 1,213 2,007 1,074
7 Transportation ..o 4.694 5,743 4,262 250 497 S50 375 170 0 ny 1}
8 Publicutility ... oo 10,679 12,957 25,588 1,948 1.470 2,098 1,915 2,8%7 2,587 2,498 1,340
9 Communication . 2,997 10,456 13,430 810 465 1.615 417 [,25% [,158 s 65
10 Real estate and financial ... 53,199 09,232 117,048 10,324 8,390 8,038 6,373 16,392 13,913 10,109 13,059
LESteks® ..o 22,628 35,515 61,830 5,020 4,527 5,764 3,263 5,106 6,599 0,248 2,018
Ivpe
12 Preferred . oo 4118 6,509 11,514 1,284 726 1,290 402 817 1,390 1,293 429
Y Common ., oo IR.S10 29,010 50,116 3,736 3,601 4,474 2.861 4,289 5,209 4,055 2,486
Industry gronp
W Manufactwiing oo 4 {154 TG (4,234 1,082 746 yg? 254 S7G 2568 1,781 36N
1S Commercial and miscellancous. .. 6,277 9,149 9,252 421 917 B03 1,009 1,271 535 709 148
16 T'ransportation . S8Y 1,544 2,392 154 179 57 28 SH s 183 0
17 Pablic utility . 1,624 1,966 3,791 406 305 208 174 410 218 LhYR) 237
18 Communication .. . 419 978 1,504 140 107 379 0 SY 104 101 16
19 Real estate and Imumml PX{UN] 16,178 30,657 2,167 2,073 3,338 1,802 2285 3,062 2,601 2,149
1. Figures, which represent gross proceeds of issues matwring in more than one 2. Monthly ditta include only public offerings.
year, sold for cush in the United States, are principal amount or nmber o units 1. Beginning in August T981, gross stock offerings include new equity volume

Sourcrs. IDD Information Scrvices, Inc., Securitics and Exchange Cominis-

sion and the Board of Governors of the Federal Reserve System.
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1.47 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position

Millions of dollars

1986 1987
ftem 1985 19867
June July Aug. Sept. Oct. Nov Dec.r Jan.
INVESTMENT CoMPANIES!

| Sales of ownshares2 .. ... .. ... .. o 222,670 | 411,740 30,619 35,684 32,636 34,690 37,150 313,672 44,796 49,966
2 Redemptions of own shares? . S 132,440 239,396 18,921 21,508 20,102 21,338 20,742 20,724 34,835 26,570
3 ONetsales oo 90,230 | 172,344 11,698 14,176 12,534 13,352 16,368 12,948 9,961 23,396
4 Assets? 251,695 1 424,156 356,040 | 360,050: 387,547 381,872| 402,644 | 416939 424,156| 464,251
s Cash positiol . 20,607 30,716 28,083 28,080 28,682 29,540 30,826 29,579 30.716 34,582
[ Other 231,088 | 393,440 327,957 331,970} 358,865 352,332 371,818 | 387,360| 393,440 429,699

1. Excluding money market funds.

2. Includes reinvestment of investment income dividends. Excludes reinvest-
ment of (.dpllxll gains distributions and share issue of conversions trom one fund to
another in the same group.

3. Excludes share redemption resulting from conversions from one fund to
another in the same group.

4. Market value at end of period, less current liabilities.

1.48 CORPORATE PROFITS AND THEIR DISTRIBUTION

5. Also includes all U.S. government securitics and other short- -term debt

securities.

NoTE. tnvestment Company Institute data based on reports of members, which

their initial offering of securnties.

Billions of dollars; quarterly data are at scasonally adjusted annual rates.

substantially all open—end investment companies registered with the
and fixchange Commission, Data reflect newly formed companies after

19857 1986
Account 1984 1988 1986
Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4

1 Corporate profits with inventory valuation and

capital consumption adjustment............... 264.7 280.6 300.5 266.4 274.3 296.3 285.6 296.4 293.1 302.0 310.4
2 Profits before tax. ............ ... o 235.7 2231 237.3 2138 213.8 229.2 2358 222.5 227.7 240.4 258.8
3 Profits tax ]Iab]llly 95.4 91.8 103.4 87.8 87.1 95.8 96.4 95.7 95.0 104.4 114.6
4 Profits after tax . 140.3 131.4 133.9 126.0 126.7 133.4 1394 126.9 128.8 1359 144.2
N Dividends ... ... e 78.3 81.6 87.8 80.9 81.4 816 82.5 85.2 87.5 K8.8 89.7
6 Undistributed profits. . ... oo 62.0 49.8 46.1 45.1 45.3 518 57.0 41.7 41.2 47.2 54.5
7 Inventory valuation ............ 5.5 —.6 6.5 .5 1.6 6.1 9.4 16.5 10.6 6.1 -7.2
8 Capital consumption adjustment 34.5 58.1 56.6 §3.2 58.9 61.0 59.2 573 54.8 55.5 58.8

Source. Survey of Current Business (Department of Commerce).
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1.49 NONFINANCIAL CORPORATIONS Asscts and Liabilities

Billions of dollars, except for ratio

1985 1986
Account 1980 1981 1982 1983 19R4 —_— T ——f{—— -
01 o2 Q3 04 ot
T Current assels, ... L 1,328.3 1,419.6 1,437.1 1,575.9 1,703.0 1,722.7 1,734.6 1,763.0 1,784.6 1,795.7
2Casho 127.0 135.6 147.8 171.8 173.6 167.5 167.1 176.3 189.2 195.3
3 U.S. government securitie 18.7 17.7 23.0 30 36.2 8.7 35.4 32.6 33.0 3.0
4 Notes and accounts receivable. ..o o S07.5 532.5 517.4 SK3.0 6331 650.3 654.1 661.0 671.5 663.4
§ Inventories . 543.0 584.0 5719.0 603.4 656.9 665.7 666.7 675.0 6660 679.6
6 Other. ... .. 132.1 149.7 169.8 I86.7 203.2 203.5 2112 218.0 224.9 2263
7 Curvent liabilities. .. .............. ... .. 0 890.6 971.3 986.0 1,059.6 1,163.6 1,174.1 1,182.9 1,211.9 1,233.6 1,222.3
8 Notes and accounts payable . ... ..o oo . 514.4 547.1 §50.7 §95.7 64748 636.9 651.7 670.4 6827 H08.4
O Oher. . .o 376.2 424.1 4353 463.9 RIRE 537.1 S31.2 S41.5 550.9 553.9
10 Net working capital ... ... ... . 437.8 448.3 4501 516.3 539.5 548.6 551.7 551.1 550.0 573.4
1 Memo: Current ratiol o000 . 1.492 1.462 1.458 1.487 1.464 1.467 1.466 1,458 |.447 1.469
1. Ratio of total corrent assets to total current labilities. . . Statistics, Board of Governors of the Federal Reserve System, Washington, D.C
NoTte. For a description of this series, see " Working Capital of Nontinancial 20851,
Carporations” in the July 1978 Burpenin, pp, 533--37. Source. Federal Trade Commission and Burcau of the Census,
All data in this table reflect the most current benchmarks. Complete data are
available upon request from the Flow of Funds Section, Division of Research and
1.50 TOTAL NONFARM BUSINESS EXPENDITURES on New Plant and Equipment A
Billions of dollars; quarterly data are at scasonally adjusted annual rates,
1985 1986 1987
Industry 1984 1985 19861 B T 7 - B
Q2 Q3 [62) Ql Q2 Q3 Q4! o
1 Total nonfarm business ... ... ... ... 354.44 IR7.13 380.69 387.86 389.23 397.88 377.94 375.92 374.55 394,34 386,82
Munufucturing
2 Durable goods industries ... ... L 66.24 73.27 69.96 74.34 72.99 7547 68.01 68.33 69.31 7417 67.86
1 Nondurable goods industries. . ... ... 72.58 80.21 74 .81 79.91 81.48 82.79 76.02 73.35 689 80.00 73,36
Nomwmanufucturing
4 Mining. ... 16.86 15.88 11.24 16.56 15.89 15.25 12.99 11.22 10,15 10.62 10.36
Transportation
S Railroad........ ... oo 6.79 7.08 6.72 7.38 779 6.74 6.22 6.77 7.31 6.60 6.37
6 Al . . Lo 3.56 4.79 6.04 I 517 6.07 6.58 5.77 5.69 6.12 7.22
7 Other..... ... . o 6.17 6.18 S.87 6.35 S.8S 6.34 5.42 5.74 6.03 6.30 6.26
Bublic utilitie
8B Bleetric ... oo 37.03 36.11 33.96 36.00 15,58 36.38 34.21 33.81 33.91 13.91 33.34
9 Gas and other. ... 10.44 12.71 12.57 12.61 12,86 13.41 12.82 12.74 11.99 12.72 12.97
10 Commercial and other 134.75 150.93 159.50 150.99 151.62 155.42 155.67 158,18 160.25 163.91 169.08

A'lrade and services are no longer being reported separately. They are included 2. "'Other’ consists of construction; wholesale and retail trade; finance and
in Commercial and other, line 10. insurance; personal and business services; and communication.
1. Anticipated by business. Sourcy. Survey of Current Business (Department of Commerce).
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1.51 DOMESTIC FINANCE COMPANIES Assets and Liabilities

Billions of dollars, end of period

A37

1985~ 19867
Account 19827 19837 19847
Q2 Q3 Q4 Qt Q2 Q3 Q4
ASSETS
Accounts receivable, gross

1 COnSUMer . .......oovivi i 753 83.3 89.9 97.9 108.6 113.4 117.2 125.1 137.1 136.6
2 Business . ... . 100.4 113.4 137.8 147.3 143.7 158.3 165.9 167.7 161.0 174.2
3 Real estate . . . 18.7 20.5 23.8 25.9 26.3 28.9 29.9 30.8 32.1 33.6
4 Total ..o 194.3 217.3 251.5 2711 278.6 300.6 312.9 323.6 330.2 344.4

Less:
5 Reserves for unearned income . ...l 299 30.3 3318 357 38.0 392 40.0 40.7 424 41.5
6 Reserves forlosses............ ...t 33 3.7 4.2 4.5 4.6 4.9 5.0 5.1 5.4 5.8
7 Accounts receivable, net . 161.1 183.2 213.5 2309 236.0 256.5 268.0 277.8 282.5 297.1
B Allother.......... ... i 30.4 34.4 35.7 398 46.3 45.3 48.8 49.5 60.0 58.6
G Total assels ................c.0 it 1985 217.6 249.2 2.7 282.3 301.9 316.8 327.2 342.5 3557

LIABILITIES

10 Bank loans . ....... ...t 16.5 18.3 20.0 18.7 18.9 21.1 20.0 222 24.7 30.3
11 Commercial paper............ccoooviiiiiiiin.. 51.4 60.5 73.1 82.2 93.2 99.2 104.3 108.4 112.8 117.7

Debt
12 QOther short-term ........ ... 11.9 11.1 12.9 12.7 12.4 12.5 13.4 15.3 16.0 17.2
13 Longterm........ 63.7 67.7 772 85.0 85.5 92.5 99.9 102.0 105.3 106.3
14 All other liabilities ............... S 21.6 312 345 38.7 38.2 41.0 42.4 41.1 44.2 44.7
15 Capital, surplus, and undivided profits ............ 26.4 289 315 33.4 34.1 35.7 36.7 38.1 394 39.5
16 Total liabilities and capital .. ... .................. 191.5 217.6 249.2 270.7 282.3 3019 316.8 27.2 3425 3557
Note. Components may not add to totals because of rounding. Revised data will be available in the Board's forthcoming Annual Statistical

Digest,

1.52 DOMESTIC FINANCE COMPANIES Business Credit!
Miliions of dollars, seasonally adjusted except as noted

Changes in accounts Eixtensions Repayments
feceivable
Accounts
receivable
Type outstanding 19867 1987 19867 1987 19867 1987
Jan. 31,
19872
Nov Dec. Jan. Nov. Dec Jan. Nov. Dec. Jan.
LTotal ..o e e 173,637 921 1,558 2551 27,576 | 30,501 | 26,183 26,655 28,943| 25,928
Retail financing of installment sales
2 Automotive (commercial vehicles) ... .. 26,267 206 -570 184 997 861 801 791 1,431 617
3 Business, industrial, and farm equipmen 22,740 -96 - 100 -424| 1,500 1,407 1,086 1,596 1,506 1,510
Wholesale financing
4 AUTOMOLIVE ...ttt 22,395 3081 —1,717 -301 9,813 9,347 8,551 9,505 11,064 B8,8S2
5 Equipment .. .. 5,229 62 170 -27 701 811 600 639 641 628
6 Allother............ooiii i 8,347 84 37 993 | 2,903 2,989 3312 2,819 2952 2318
Leasing
T AUOMOLIVE ..ottt 19,670 134 1,553 ~368 967 1,896 1,265 833 343 1,633
8 EqUIPMENt .. ...ttt 39,276 -316 1,634 834 833 1,817 1,008 1,149 183 174
9 Loans on commercial accounts receivable and factored com-
mercial accounts receivable 16,059 185 -203 -22 8,462 8,945 7,841 8,277 9,148 7,862
10 All other business credit ........ 13,654 354 753 —615 1,400 2,428 1,719 1,046 1,675 2,334
1. All data have been revised. 2. Not seasonally adjusted.

These data also appear in the Board’s G.20 (422) release. For address, see

inside front cover.
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1.53 MORTGAGE MARKETS

Millions of dollars; exceptions noted.

1986 1987
{tem 1984 1985 1986
Aug. Sept. Oct. Nov. Pec. Jan. Feb.
Terms and yields in primary and secondary markets
Pristary MARKETS
C mlvclllll()lllll mortgages on new homes
Terms
| Purchase price (thousands of dollarsy ... 96.8 104.1 8.1 117.9 124.0 127.5 124.2 124.8 132.6/ 132.6
2 Amount of loan (thousands of dollars) . 73.7 77.4 86.2 84.8 9.4 939 92.5 93.2 97.3r 91.2
3 Loan/price ratio {percent) ... .. .. 78.7 7.1 752 74.5 75.2 75.6 76.2 76.4 75.5" 75.5
4 Mutuuly {years). ... .. . L. 27.8 26.9 26.6 26.5 27.1 279 27.3 27.4 27.1 27.7
S Fees and charges (percent of Joan amount)? ... .. 2.64 2.53 2.48 2,40 2.49 2.66 2.64 2.46 2.2% 2.22
6 Contract rate (percent per annum). . ......o........ 11.87 1.12 982 9.84 9.74 9.57 9.45 9.28 9. 14 ¥.89
Yield (percent 4}0/‘ annumj
7 PHLBRB series 12.37 11.58 10.25 10.26 10.17 10.02 9.91 9.69 9.51 9.25
8 HUD series*. .. .. 13.80 12.28 10.07 9,88 9.96 9.89 9.47 9.33 9.09 9.04
SFCONDARY MARKELS
Yield tpercent per annum)
9 FHA mortgages (HUD sevies)® o000 13.81] 12.24 991 9.80 9.90 9.80 9.26 9.21 8.79 ¥.81
10 GNMA secubities®. oo 13.13 11.61 9.30 9.11 9.17 9.06 8.83 8.62 8.46 8.28
Activity in secondary markets
FEDERAL NATIONAL MORTGAGE ASSOCIATION
Mortgage holdings (end of puuul)
11 Total oo ce 83,339 94,574 98,048 96,675 97,717 98,402 9,210 97,895 96,382 95,514
12 IFHA/VA-insured. ce 15,148 34,244 29,683 2¥,451 26,658 25,435 24,300 23,121 22,155 22,042
13 Conventional ... ... ..., S 48,191 60,331 68,365 68,224 71,059 72,967 73,910 74,774 74,227 73,472
Mortgaye transactions (during period)
14 Purchases . . 16,721 21,510 30,826 3,800 4,649 3,784 2,549 2,336 1,3467 979
1S Sales ... 978 1,304 n.a. n.d. n.a. . n.. n.a. n.a. n.a.
Mortgage commitmenty’
16 Contracted (during period) ... L - 21,007 20,158 32,987 3,840 4,248 2,375 1,811 1,272 948 912
17 Outstanding (end of period) ... ..o 6,384 3,402 3,386 7,671 7,252 5,740 4,625 3,386 2,258 2,175
FeEpirral HoMe LoaN MORTGAGE CORPORATION
Morigage holdings (end of period)®
B Total .o 9,283 12,399 14, Ol(l 13,359 12,908 12,315 11,564
19 FHA/VA. . . S 910 841 739 729 722 707 694
200 Conventional ... 0 o oo 8,373 11,558 11,271 12,630 12,183 11,607 10,870
Mortgage transactions (during period)
21 Purchase RN 21,886 44,012 n.a. 10,458 12,486 11,566 9,862 11,308 n.i. n.i.
22 Sales oo 18,506 38,905 10,132 13,072 11,417 10,510 11,169
Mortgage commitments?
23 Contracted (during period) ... 0 32,603 48,989 13,707 10,658 9,356 11,233 8,742
24 Outstanding {end of period) ... 13,318 16,613 n.a. n.a. n.u. n.a. n.a.

1. Weighted averages based on sample surveys of mortgages originated by
major institutional lender groups; compited by the Federal Home lLoan Bank
Bourd in cooperation with the Federal Deposit Insurance Corporation.

2. Includes all fees, commissions, discounts, and “‘points’ paid (by the
borrower or the seller) to obtain « loan.

3. Average eftective interest rates on loans closed, assuming prepayment at the
end of 10 years.,

4. Average contract rates on new commitments for conventional tirst mort-
gages; from Department of Housing and Urban Development.

5. Average gross yields on 30-year, minimum-downpayment, Federal Housing
Administration-insured first mortgages for immediate delivery in the private
secondary market. Based on transactions on first day of subsequent month, Large
monthly movements in average yields may reflect market adjustinents to changes
in maximum permissable contract rates.

6. Average net yields to investors on Government National Mortgage Associa-
tion guaranteed, mortgage-backed, fully modified pass-through securities, as:
ing prepayment in 12 years on puuls of 30-year FHA/VA mortgages carrying
prevailing ceiling rate. Monthly figures are averages of Priday figures from the
Wall Street Journal.

7.

Includes some multifamily and nonprofit hospital loan commitments in

addition to |- to 4-family loan commitments accepted in FNMA's free market
auction system, and through the FNMA-GNMA tandem plans.

8.

Includes participation as well as whole foans

Y. Includes conventional and government-underwritten loans. FHLMC's mort-
gage commitments and mortgage transactions include activity under mortgage/
securities swap programs, while the corresponding data for ENMA exclude swap

act

ivity.
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1.54 MORTGAGE DEBT OUTSTANDING

Millions of dollars, end of period
1985 1986
Type of holder, and type of property 1984 1985 1986
Q4 QI QR Q3 Q4
FAIVholders .. ... 2,036,158 | 2,268,423 | 2,560,310/ | 2,268,423 | 2,317,641 2385417 2,466,597 | 2,560,310
2 l-tod-family . ... 1,320,444 | 1,468,273 | 1,667,879 | 1,468,273 | 1,496,282 | 1,545,31! 1,605,598 | 1,667,879
3 Multifamily. . .. . 185,414 213,816 244 312" 213,816 221,587 229,186 236,595 244 312
4 Commercial . . 418,300 480,719 549,358" 480,719 495,879 509,337 524,235 549,358r
S Al . o 112,000 105,615 98,7617 105,615 103,893 101,583 100,169 98,7617
6 Selected financial institutions . ............. o 1,272,206 | 1,391,894 | 1,506,866 | 1,391,894 | 1,410,344 | 1,436,865 | 1,465,757 | 1,506,866
7 Commercial banks!. ... .. 79,498 429,196 502,308" 429,196 441,096 455,965 474,542 502,308"
8 1- to 4-family . .. 196,163 213,434 238,171 213,434 216,290 221,644 229,340 238,171
9 Mulitifamily. . 20,264 23,373 30,456 23,373 25,389 26,840 28,250 30,456"
10 Commercial . 152,894 181,032 220,944" 181,032 187,620 195,247 204,480 220,9447
11 Farm ....... 16,177 11,357 12,7377 11,357 11,797 12,234 12,472 12,7377
12 Savings banks 154,441 177,263 224,901 177,263 188,154 203,398 215,036 224,901
13 1- t0 4-family 107,302 121,879 155,229 121,879 131,381 142,174 149,786 155,229
14 Multifamily. ... 19,817 23,329 30,291 23,329 23,980 26,543 28,400 30,291
15 Commercial . . 27,291 31,973 39,277 31,973 32,707 34,577 36,762 39,277
16 Farm ... o 31 82 104 82 86 104 88 104
17 Savings and loan associations. ............... ... .. ... 555,277 583,236 553,552 583,236 574,732 565,037 557,139 553,552
18 1- to 4-family . .......... 421,489 432,422 404,034 432,422 420,073 413,865 408,152 404,034
19 Multitamily . . 55,750 66,410 67,282 66,410 67,140 66,020 65,827 67,282
20 Commercial . 77,605 83,798 81,734 83,798 86,860 84,618 82,644 81,734
21 Farm............ 433 606 502 606 659 534 516 502
22 Life insurance companies 156,699 171,797 190,869 171,797 174,823 180,041 185,269 190,869
23 - to 4-family ......... 14,120 12,381 13,027 12,381 12,605 12,608 12,927 13,027
24 Multifamily . . 18,938 19,894 20,709 19,894 20,009 20,181 20,709 20,709
25 Commercial . 111,175 127,670 145,863 127,670 130,569 135,924 140,213 145,863
26 Farm ..., .. . 12,466 11,852 11,270 11,852 11.640 11,328 11,420 11,270
27  Finance companies? ..., ... ..ot 26,291 30,402 35,236 30,402 31,539 32,424 33,771 35,236
28 Federal and related agencies ... ... 158,993 166,928 157,098~ 166,928 165,041 161,398 159,505 157,098
29  Government National Mongdge Association. . 2,301 1,473 8897 473 1,533 876 887 88Y”
30 1- to 4-family . . 58S 539 47 539 527 49 48 47
31 Multifamily 1,716 934 8427 934 1,006 827 839 8427
32 Farmers Home Administration. 1,276 733 480 733 704 570 457 480
33 I-tod-family .............. 213 183 140 183 217 146 132 140
34 Multifamily. . .. 119 113 50 13 13 66 57 50
35 Commercial . e 497 159 120 159 217 111 1s 120
36 Farm ..o 447 278 170 278 237 247 153 170
37  Federal Housing and Veterans

Administration., . ... o oo 4,816 4,920 4,956" 4,920 4,964 5.094 4,966 4,9567
38 I- to 4-family ... .. . 2,048 2,254 2,360" 2,254 2,309 2,449 2,331 2,360
39 Multifamily.............. o o 2,768 2,666 2,596 2,666 2,655 2,645 2,635 2,596
40 Federal National Mortgage Association 87,940 98,282 97,895 98,282 98,795 97,295 97,717 97,895
41 1-to 4-family ............ 82,175 91,966 90,718 91,966 92,315 90,460 90,508 90,718
42 Multifamily. . ... 5,765 6,316 7,177 6,316 6,480 6,835 7,209 7,077
43 Federal Land Banks. 52,261 47,498 40,719 47,498 45,422 43,369 42,119 40,719
44 1- to 4-family . . ... 3.074 2,798 2,396 2,798 2,673 2,552 2,478 2,396
45 Farm ... ... . ... i 49,187 44,700 38,323 44,700 42,749 40,817 39,641 38,323
46  Federal Home Loan Mortgage Corporation. 10,399 14,022 12,159 14,022 13,623 14,194 13,359 12,159
47 1- to 4-family . 9,654 11,881 10,927 11,881 12,231 11,890 11,127 10,927
48 Multifamily .. ... 745 2,141 1,232 2,141 1,392 2,304 2,232 1,232
49 Mortgage pools or trusts® ... oo 332,057 415,042 576,797 415,042 440,701 475,615 522,721 576,797
50  Government National Mortgage A 179,981 212,145 260,869 212,145 220,348 229,204 241,230 260,869
51 1- to 4-family 175,589 207,198 255,132 207,198 215,148 223,838 235,664 255,132
52 Multifamily............cc oo 4,392 4,947 5,737 4,947 5,200 ' 5,566 5,737
53 Federal Home Loan Mortgage Corporation. 70,822 100,387 170,393 100,387 110,337 125,903 146,871 170,393
54 [-todfamily ........... ..ot 70,253 99,515 165,856 99,515 108,020 123,676 143,734 165,856
55 Multifamily.............. 569 872 4,537 872 2,317 2,227 3,137 4,537
56  Federal National Mortgage As ociation 36,215 54,987 97,174 54,987 62,310 72,377 86,359 97,174
57 l-tod-family ..................... 35,965 54,036 95,791 54,036 61,117 71,153 85,171 95,791
58 Muitifamily....... 250 951 1,383 951 1,193 1,224 1,188 1,383
59 Farmers Home Admil 45,039 47,523 48,361 47,523 47,706 48,131 48,261 48,361
60 I-to 4family .............. 21,813 22,186 21,682 22,186 22,082 21,987 21,782 21,682
61 Multifamily. . 5,841 6,675 7,453 6,675 6,943 7,170 7,353 7.453
62 Commercial . 7,559 8,190 8,459 8,190 8,150 8,347 8,409 8,459
63 Barm . oo e e 9,826 10,472 10,767 10,472 10,531 10,627 10,717 10,767
64 Individuals and others* ............ ... ... oo 272,902 294,559 319,549 294,559 301,555 311,539 318,614 319,549
65  I- to 4-family 153,710 165,199 177,133 165,199 167,755 174,396 178,647 177,133
66  Multifamily. . 48,480 55,195 64,567 55,195 57,850 60,938 63,193 64,567
67  Commercial . . 41,279 47,897 52,961 47,897 49,756 50,513 51,612 52,961
68 Farm ... ... ... 29,433 26,268 24,888 26,268 26,194 25,692 25,162 24,888
Includes loans held by nondeposit trust companies but not bank trust 4, Other holders include mortgage companies. real estate investment trusts,
depanmenls state and local credit agencies, state and local retirement funds, noninsured

2. Assumed to be entirely 1- to 4-family loans,

or guaranteed by the agency indicated.

3. OQutstanding principal balances of mortgage pools backing securities insured

pension funds, credit unions, and other U.S. agencies.

NoTE. Based on data from various institutional and governmental sources, with
some quarters estimated in part by the Federal Reserve. Multifamily debt refers to
loans on structures of five or more units.
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1.55 CONSUMER INSTALI.MENT CREDIT" Total Qutstanding, and Net Change, scasonally adjusted

Millions of dollars

1986 1987
Holder, und type of credit 1985 1986
May June July Aug. Sept. Oct. Nov. Dec. Jan.
Amounts outstanding (end of period)
Fhotal oo oo 522,808 §77,784 | 546,762 551,770 558,059 563,660 571,280 | 576,874 577,656 577,784 | 578,325
By major holder
2 Commercial h(mks ................... 242,084 261,604 252,343 253,378 255,744 257,482 258,990 260,940 262,949 261,604 | 261,941
3 Finance companies? ... 13,070 | 136,494 | 122472 | 125146 | 127380 ] 129265 | 135516 1380381 136314] 136,494 [35.645
4 Credit unions . 72,119 77,857 73,733 74,243 74,865 75,637 76,299 76,995 77,508 77,857 78,038
5 Retailers?, 38,864 40,586 39,500 39,983 40,158 40,379 40,455 40,565 40,496 40,586 40,617
6 Savings institutions .. 52,433 38,037 54,696 55,569 56,500 57,524 56,687 57,046 57,168 58,037 58,809
7 Gasoline companies ... 4,235 3,208 31,579 3452 3,411 337 3,333 3,289 3,221 3,208 3,276
By major type of credit
8 Automobile... ... 208,057 245,055 221,012 224 407 227,822 231,200 239,014 243,400 243,005 245,055 [ 246,078
9 Commercial banks 93,003 100,709 94,949 95,265 95,972 96,871 98,057 99,385 100,221 100,709 102,150
10 Credit unions . ... .. 35,635 19,029 36,962 37,247 37,529 37916 38,248 38,597 38,854 39,029 39,120
11 Finunce (,()Il\[)d[ll(,\ . R 70,091 93,274 78,572 80,945 43,066 84,868 91,241 93,786 92,188 93,274 92,606
12 Savings institutions . ............... 9,328 12,043 10,529 10,980 11,258 11,545 11,468 11,632 11,742 12,043 12,203
13 Revolving ... ...t 122,021 134,938 129,623 130,737 132,181 133,180 133,123 133,816 134,391 134,938 134,574
14 Commercial banks 75,866 85,652 82,029 82,911 83,987 84,545 84,430 84,868 85,426 85,652 85,073
1S Retailers .......... 34,695 36,240 35,606 35,678 35,827 36,028 36,086 36,190 36,137 36,240 36,277
16 Gasoline companies . 4,235 3,205 3,579 3,452 3,411 Ry 3,333 3,289 3,221 3,205 3,276
17 Savings institutions . S 5,708 7,713 6,663 6,899 7,105 7,325 7,308 7,445 7,529 7,713 7,816
18 Creditunions ... 1,520 2,128 1,746 1,797 1,851 1,910 1,966 2,024 2,078 2,128 2,133
19 Mobile home ... 25,488 25,710 25,673 25,806 25,891 25,939 25.732 25,784 25,731 25,710 25,841
20 Commercial bank RO 9,538 8812 9,231 9,188 9,126 9,055 9016 9,025 8,951 8,812 8,792
20 Finance companies .............. .. 9,391 9,028 9,425 9,450 9,414 9,337 9,216 4,149 9,091 9,028 9,074
2 Savings institutions . ... 6,539 7,870 7,017 7,168 7,351 7,547 7.500 7,610 7,689 7,870 7,974
23 Other ..o 167,239 172,081 170,454 170,820 172,165 173,341 173,411 173,874 174,529 172,081 171,833
24 Comunercial banks. .. 63,677 66,431 66,174 66,014 66,659 67,011 67,487 67,662 68,351 66,431 65,926
25 Finance companies .. .. 33,588 34,192 34,475 34,751 34,900 35,061 35.459 35,104 35,035 34,192 33,965
26 Credit unions .. 34,964 36,700 35,025 15,229 35,485 35,811 36,085 36,374 36,576 36,700 36,786
27 Retailers ..., - 4,169 4,346 4,294 4,305 4,331 4,351 4,369 4,375 4,359 4,346 4,340
28 Savings institutions ... . 30,841 30,412 30,486 30,521 30,790 31,107 30.411 30,359 30,208 30,412 30,816
Net change (during period)
29 Total. ... oo 76,622 54,979 4,237 5,008 6,289 5,601 7,620 5,594 782 128 541
By major holder
30 Commercial banks................... 32,926 19,520 1,223 995 2,366 1,738 1,508 1,950 2,000 1,345 337
31 Finance companies? 23,566 23,424 2,029 2,674 2,234 1,885 6,251 2,522 1,724 180 849
32 Credit unions .. .. 6,493 5,738 249 510 622 772 662 696 513 349 181
33 Retailers? 1,660 1,722 290 83 178 221 76 110 69 90 31
34 Savings institutic 12,103 5,604 694 873 931 1,024 --837 359 122 869 72
35 Gasoline companies 126 1,030 248 127 --41 -39 -39 44 --68 16 71
By major type of credit
36 Automobil 35,705 36,998 2,991 3,395 3415 3,378 7,814 4,386 -395 2,050 1,023
37 Commercial ban 9,103 7,706 471 316 707 899 1,186 1,328 836 488 1,441
3 Creditumions ............. ... .. 5,330 3,394 125 PAN 312 K7 iR 349 257 175 91
39 Finance companies ... 17,840 23,183 1,991 2,373 2,121 1,802 6,373 2,545 1,598 1,086 668
40 Savings institutions. ... 3,432 2,715 404 451 278 290 77 164 110 301 160
4] Revolving ..., 22,401 12,917 718 1,114 1,444 999 57 693 575 547 364
42 Commerci 17,721 9,786 453 82 1,076 558 115 438 558 226 579
43 Retailers ... ... [,488 [.545 258 72 49 201 58 104 53 103 37
44 Gasoline companies ... 126 1,030 -248 127 —41 39 39 --44 68 --16 71
45 Savings institutions . . . o 2,71 2,008 211 236 206 220 17 137 84 184 103
46 Creditunions ........... ..., 547 608 44 5t 54 59 56 58 54 50 §
778 222 30 133 8S 48 207 52 - 53 21 131
RS 726 53 43 --62 71 ~34 9 74 139 20
[ . -405 363 103 2S -36 =77 121 67 -58 -63 46
SO0 Savings institutions .. ... oL 1,268 1,311 126 151 183 196 47 110 79 181 104
S1L Other..... P RN 17,738 4,842 558 366 1,345 1476 70 463 658 2 448 248
52 Commercial banks . 6,187 2,754 352 160 645 352 476 175§ 689 92() --508
53 Finance companics . 6,131 604 142 276 149 161 2 45 69 227
54 Credit unions . ... 616 1,736 80 204 256 326 274 289 202 124 86
S5  Retailers .......... B 172 177 32 3 26 20 18 6 -6 -13 -6
56 Savings institutions . ... . 4,632 429 48 35 269 37 -696 -52 151 204 404

two or more installments.

1. The Board's series cover most short- and intermediate-term credit extended
to individuals that is scheduled to be repaid (or has the option of repayment) in

2. More detail for finance companies is available in the G.20 statistical release.
. Hxcludes 30-day charge credit held by travel and entertainment companies.
4. All data have been revised.
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1.56 TERMS OF CONSUMER INSTALLMENT CREDIT
Percent unless noted otherwise
1986 1987
Item 1984 (985 1986
July Aug. Sept. Oct, Nov Dec Jan.
INTEREST RATES
Commercial banks!
1 48monthnewcar? ................covvvnnnn. 13.71 12.91 11.33 n.a. 11.00 n.a. n.a. 10.58 n.a. n.a.
2 24-month personal...... . 16.47 15.94 14.82 n.a. 14.70 n.a. n.a. 14,19 n.a. n.a.
3 120-month mobile home?. 15.58 14.96 13.99 n.a. 13.95 n.a. n.a. 13.49 n.a. n.a.
4 Creditcard....... ..o i 18.77 18.69 18.26 n.a. 18.15 n.a. n.a. 18.09 n.a. n.a.
Auto finance companies
S UNEW CAr Lt 14.62 11.98 9.44 9.31 9.29 5.40 6.12 11.83 1171 t1.65
6 Usedcar.... .....o.coiiiiiiiiiiiii i 17.85 17.59 15.95 15.83 15.56 15.23 1517 15.20 15.12 14.62
OTHER TERMS?
Maturity (months)
T Newecar ..o 48.3 51.5 50.0 49.9 50.4 44.5 453 534 533 53.8
8 Usedcar,. 39.7 41.4 42.6 42.8 42.9 42.5 42.2 42.6 427 4.8
Loan-to-value ratio
9 Newcar ... 88 91 9l 89 90 92 92 93 93 94
O Usedcar..... ..... ... . it 92 94 97 97 97 98 97 97 98 98
Amount financed (dollar
11 New car 9,333 9,915 10,665 10,748 10,756 11,162 11,340 11,160 10,835 10,902
120 Usedcar. ..ot 5,691 6,089 6,555 6,614 6,569 6,763 6,746 6,946 7,168 7,067

1. Data for midmonth of quarter only.

2. Before 1983 the maturity for new car loans was 36 months, and for mobile

home loans was 84 months.

3. At auto finance companies.

Notk. These data alse appear in the Board's G.19 (421) release. For address,
see inside front cover.
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1.57 FUNDS RAISED IN U.S. CREDI'T MARKETS

Bitllions of doHars; halt-ycarly data are at scasonally adjusted annual rates.
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1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS
Billions of dollars, except as noted; half-yearly data are at seasonally adjusted annual rates.
1984 1985 1986
Transaction category, or sector 1981 1982 1983 1984 1985 1986
Hi H2 HI1 H2 HI H2
1 Total funds advanced in credit markets to domestic
nonfinancial sectors . ... Lo 375.8 347.4 | 5488 | 756.3 | 869.3 | 827.7 | 727.8 784.8 732.6 |1,006.1 705.2 950.7
By public agencies and foreign
2 Total net advances ... ... 104.4 [ 1154 1 1183 | 1546 | 203.3 | 313.0| 1325 176.6 | 201.81 20491 261.3| 364.6
3 U.S. government securities .. 17.1 22.7 27.6 36.0 47.2 85.5 26.8 45.2 53.1 41.3 77.4 93.5
4 Residential mortgages . ........... .. 23.5 61.0 76.1 56.5 94.6 | 156.5 2.7 60.2 85.6 | 103.7} 1210 1919
S FHLB advances to savi .. 16.2 8 ~7.0 15.7 14.2 19.8 15.7 15.7 11.7 16.7 13.5 26.2
6 Other loans and securities ... .. L 47.7 30.8 18.6 46.5 47.3 512 37.5 55.5 5.4 43.2 49.4 53.0
Total advanced, by sector
7 U.S. government . 24.0 15.9 9.7 17.4 17.8 14.2 9.0 257 28.8 6.7 14.6 13.8
8 Sponsored credit agencies . 48.2 65.5 69.8 73.3 101.5 170.6 74.0 72.5 98.2 104.9 127.3 214.0
9 Monetary authorities. ... .. .. 9.2 9.8 10.9 8.4 21.6 30.2 8.8 8.0 23.7 19.5 9.8 50.6
100 FORIgn © oot e 23.0 24.1 24.9 55.5 62.4 98.0 | 407 70.4 510 7381 1097 86.2
Agency and foreign borrowing not in line |
Il Sponsored credit agencies and mortgage pools .. .. .. 47.4 64.9 67.8 749 101.5 f71.1 69.8 80.0 92.9 116.2 129.5( 212.7
120 Foreign ... 235 16.0 17.4 6.1 1.7 144 355 | -233 4.1 7.5 24.3 4.4
Private domestic fundys advanced
13 Totill net adVances ... ..o 3423 3529 S18.7 682.7 769.2 700.1 | 700,5 664.9 | 619.6 918.8 597.7 803.2
14 U.S. government securities 1159 { 203.1 | 2269 | 237.8 | 277.0 § 300.3 | 224.4 25120 2417 322 262541 3382
15 State and local obligations . .. 23.4 44.2 537 50.4 152.4 48.5 428 58.0 67.5 237.3 15.9 81.1
16 Corporate and foreign bonds. ... 19.8 14.8 14.6 32.6 41.2 75.3 | 256 39.6 49.7 32.7 96.4 54.3
17 Residential mortgages . . 535 -53 55.0 98.5 84.8 74.5 ( 1099 87.0 72.0 97.5 66.2 82.7
18 Other mortgages and loans . .. 145.9 96.9 | 161.5 | 279.1 | 2280 | 2213 [ 313.6 | 244.7 | 2004 | 2559 170.1] 273.0
19 Less: Federal Home Loan Bank advances. .. ... 16.2 8 =7.0 15.7 14.2 19.8 18.7 15.7 1.7 16.7 3.5 26.2
Private financial intermediation
20 Credit market funds advanced by private financial
INSHIHONS. .o 3202 | 2619 | 3919 | 550.5 | 554.4 | 659.2 | S81.8 519.1) 4713 6374 5725 746.6
21 Commercial banking .................... 106.5 110.2 1443 168.9 186.3 203.2 | 184.2 153.5 133.8 238.8 106.9 299.8
22 Savings institutions ... 26.2 208 1 13561 1492 8341 10961 1735 124.9 63.0 1 1039 1014 117.8
23 Insurance and pension fun . .. 93.5 86.2 97.8 | 124.0 | 141.0 | 1373 | 1445 103.5 121.8 1 1601 124.6 [ 150.1
24 Other fiNANCE . ... o 94.0 43.7 14.1 108.3 143.6 209.1 79.5 137.2 152.7 134.5 239.6 178.8
25 Sources of funds ... oo 320.2 1 2619 | 3919 | 550.5 | 554.4 ) 65921 S81.8 SI90 | 47131 6374 57251 746.6
26 Private domestic deposits and RPs. .. 2145 1 1952 1 2122 | 317.6 | 2048 | 253.3 { 3002 33491 203.0 1 2066 | 2245 223
27 Credit market borrowing ... ..., 54.5 25.2 26.2 64,1 85.3 71.0 64.4 63.8 61.9 108.8 59.6 82.4
28  Other sources.............. 51.2 41.5 1534 168.8 264.2 334.9 1 217.2 120.4 206.5 322.0) 288.4 381.9
29 Foreign funds =237 1 -31.4 16.3 S.4 17.7 14.7 30 7.8 11.2 243 9 28.6
30 ‘Treasury balances . ... .. 1.1 6.1 -5.3 4.0 10.3 1.9 -1 8.2 14.4 6.1 -5.5 9.4
31 Insurance and pension reserves . .. 89.6 92.5 1106 | 112.5 107.0 | 120.2 ] 146.5 78.5 97.4 | 116.6 | 104.5 1359
kY3 Other, net ... e -13.6 | -25.7 s 46.8 | 129.2 | 198.1 67.8 25.9 83.5 | 1750 188.5 | 208.1
Private domestic nonfinancial investors
33 Direct lending in credit markets ... 76.6 | 1163 153.0 { 1964 | 300.2 111.9 | 183.1 209.6 | 210.2 | 3%0.2 848 139.0
34 U.S. government securities . 37.1 69.9 95.5 1 1329 ] 150.9 65.7 1 142.2 1236} 1308 171.0 534 78.2
35 State and local obligations . 1.1 25.0 39.0 29.6 59.2 6.4 25.0 34.3 20.5 98.0 | -24.5 373
36 Corporate and foreign bonds .. .......... ... ... ... -4.0 2.0 | 127 -34 13.2 1.5 | -26.8 19.9 25.4 1.0 4.6 --21.6
37 Openmarket paper ... ..o oo - 1.3 5.1 8.9 51.8 7.0 15.7 2.2 7.3 96.3 | —13.0 27.1
38 Other 3.0 20.6 16.2 283 25.1 203 269 29.7 263 24.0 24.3 18.0
39 Deposits and currency 2224 | 204.5 | 229.7 { 3201 | 215t | 274.9| 3113 330.9 | 2159 2143 | 241.6| 3083
40  Currency 9.5 9.7 14.3 8.6 12.4 14.4 13.1 4.1 15.8 9.0 10.9 18.0
41 Checkable deposit 18.5 18.6 28.8 27.8 42.0 9921 294 26.3 18.2 65.8 839 114.6
42 Small time and savm;,s accounts | R 473 | 1357 | 2153 [ 150.7 | 137.5 | 117.9] 136.4 1649 | 1671 108.0 | 1175 1183
43 Money market fund shares ... ..o oo 107.5 24.7 | —44.1 47.2 -2.2 208 30.2 64.2 4.2 ~8.6 29.0 12.7
44 large time deposits. ... oo 36.0 5.2 ~6.3 84.9 14.0 L6 934 76.5 -8 28.9 2.0 1.3
45 Security RPs. . 52 1.1 18.5 7.0 13.4 13.7 10.8 3.1 14.3 12.5 -7.9 35.3
46 Deposits in h)ru&,n countr -1.7 —.4 31 =51 -2.1 7.1 -2.0 -8.2 -2.9 ~1.3 6.2 8.1
47 Total of credit market instruments, deposits and
CUPTRICY + + v v ettt e et e et e e 299.0 | 320.7 382.7 5174 | 5153 386.7 | 494.4 540.5 426.0 | 604.5 | 3264 447.3
48  Public holdings as percent of total ............. . ... 26.2 28.6 20.4 20.3 23.3 372 17.4 232 27.7 20.2 35.8 38.2
49 Private financial intermediation (in percent) .. 93.6 74.2 75.5 80.6 72.1 94.2 83.1 78.1 76.1 69.4 95.8 93.0
SO Total toreign funds ... oo =71 =13 413 60.9 g0.1 ( 112.7( 437 78.2 62.2 981 1S 1148
Memo: Corporate equities not inctuded above
51 Total net issues -33 33.6 67.0 | ~31.1 37.5 1 1183 1 —d0.8 | -22.2 3.3 41.6 | 149.6 81.1
52 Mutual fund shares | 6.0 16.8 2.1 38.0| 10341 1876 393 36.6 936 | 1131 201.5) 1736
53 Other equities. ... .. e -9.3 16.8 349 [ —69.1 | —65.9 [ ~72.3 (794 | —588| —604 | —71.5(| —52.0( —92.6
54 Acquisitions by financial institutions ................. 19.9 27.6 46.8 8.2 333 278 —4.1 20.6 54.0 12.6 354 20.3
55 Other net purchases ................... oo -23.2 6.0 202 | -394 4.1 87.5[—-36.0 | -42.7} -20.7 29.0 | 1142 60.7

|
2
6.
I.

13.

NOTES BY LINE NUMBER.
. Line 1 of table 1.57.
. Sum of lines 3-6 or 7-10.

Includes farm and commercial mortgages.

Credit market funds raised by federally sponsored credit agencics, and net
issues of federally related mortgage pool secutities

i.ine | less line 2 plus line 11 and 12. Also line 20 less line 27 plus line 33. Also
sum of lines 28 and 47 less lines 40 and 46.

. Includes farm and commercial mortgages.
. Line 39 less lines 40 and 46

. Excludes equity iss
. Foreign deposi

1es and investment company shares. Includes line 19,
commercial banks, bank borrowings from foreign
branches, and liabilities of foreign bdnkmb agencies to foreign affiliates, less
claims on foreign affiliates and deposits by banking in foreign banks.

. Demand deposits anl note balances at commercial banks,

31. Excludes net investment of these reserves in corporate equities.

32. Mainly retained earnings and net miscellaneous liabilities.

33. Line 13 less line 20 plus line 27.

34-38. Lines 14-18 less amounts acquired by private finance plus amounts
borrowed by private finance. Line 38 includes mortgages.

40. Mainly an offset to line 9.

47. Lines 33 plus 39, or line 13 less line 28 plus 40 and 46.

48, Line 2/ine 1.

49. Line 20/line 13.

$0. Sum of lines 10 and 29,

51, §3. Includes issues by financial institutions.

Note. Full statements for sectors and transaction types in flows and in amounts
outstanding may be obtained from Flow of Funds Section, Division of Research
and Statistics, Board of Governors of the Federal Reserve System, Washington,
D.C. 20551.
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2,10 NONFINANCIAL BUSINESS ACTIVITY  Selected Measures!
1977 - 1005 monthly and quarterly data are seasonally adjusted. Exceptions noted.
1986 1987
Measure 1984 | 1985 | (986
June July Aug Sept. Oct Nov. Dec’ Jan.’ Feb,
I Industrial production. . ...... ... .. ... .. 1214 1238 125.0 124.2 124.9 125.1 124.9 125.3 126.0 126.6 126.8 127.3
Market groupings
2 Products, total oo o 126.7 130.8 133.2 132.4 133.2 133.8 133.3 134.0 134.5 135.0 135.2 136.0
3 Final, totat ... . 1273 1311 1323 1311 132.0 132.6 132.2 132.7 133.1 133.7 133.6 134.5
4 Consumer goods ... 11807 120.2 124.4 124.4 125.2 125.1 1242 1247 1256 127.2 126.8 127.5
S I qmpmu)l ....... 139.67 145.4 1427 140.0 141.0 142.5 142 8 143.3 1431 142.2 142.6 143.7
6 lntermediate 124.7' 130.0 136.4 137.0 137.3 137.8 137.0 138.7 139.2 139.8 140.9 141.2
7 Materials. ..o 114.27 114.2 113.9 H3 36 113.2 113.5 113.3 1143 1151 115.3 115.5
Industry groupings
8§ Manufacturing ... o oo 123.4 126.4 129.1 128.3 129.2 129.5 129.5 129.9 130, 131.0 1311 1318
Capacity utilization (pucunf
9 Manutacturing ... 80.5 8.1 79.8 79.3 9.7 9.7 79.6 79.6 79.8 80.0 79.9 80.1
10 Industrial materialy 820 8.2 8.0 8.3 77.9 78.1 77.8 78.4 789 78.9 78.9
11 Construction contracts (1982 0 .. 135.0 148.0 155.0 159.0 157.0 155.0 155.0 IS1.0 156.0 155.0 150.0 145.0
2 Nonagricultural unp]oymuu total®, ... 14,5 118.4 121.5 1211 121.4 121.6 121.9 122.3 122.6 1229 123.2 123.7
13 Goods-producing, totab. .......... 101.6 102.4 102.5 102.1 1022 102.2 102.1 102.1 I()7 3 1024 102.7 102.9
14 Manufacturing, total .. ... . 98.6 98.1 97.5 97.2 97.1 97.1 97.0 97.1 97.3 97.5 97.4 97.6
15 Manutacturing, plu(lm,lmn worker ... 94,1 92.9 92.1 91.8 9.7 91.7 91.7 918 92,1 9.3 92,2 92.5
16 Service-producing ... ... .. RN 120.0 125.0 129.4 129.0 129.4 129.7 130.2 130.7 131.1 131.4 131.8 132.3
17 Personal income, total ... ... 193.5 206. 216.9 216.6 217.2 217.6 218.2 2188 219.2 2204 220.8 228
I8 Wages and salary disbursements 184.8 197.8 208.6 207.6 208.5 209.6 210.1 2118 212.8 212.8 214.1 2159
19 Manulucturing ... .. .. 164.6 172.5 176.7 175.4 175.5 176.6 176.5 179.0 177.8 178.1 178.8 179.7
20 Disposable personal income?® 193.6 205.0 215.5 215.5 2158 215.9 216.4 2167 216.8 2175 219.4 2224
21 Retailsalest, oo o 179.0 190.6 199.9 197.5 198.9 201.7 2130 2019 200.9 2107 195.1 203.0
Prices’
22 Consummer (1967 100 ... ... RITN 322.2 28.4 279 128.0 328.6 330.2 330.5 330.8 3311 3131 134.4
23 Producer finished goods (19671007 .. 291.1 293.7 289.6 289.3 287.6 288.1 287.3 290.5 290.7 289.9 291.7 2923
. A major revision of the industrial pm(luuu)n index and the capacity S, Rased on data in Swurvey of Current Business (U.S. Departinent of Com-

utilization rates was released in July 1985, See A Revision of the Index of
Industrial Production’ and accompanying tables that contain revised indexes
(1977 -100) through December 1984 in the Froerat Rustrve Bon 1N, vol. 71
(uly 1985), pp. 487- 501, 'he revised indexes tor January through June 1985 were
shown in the September Bui e nin,

2. Ratios of indexes of production to indexes of capacity. Based on data from
Federal Reserve, McGraw-Hill Economics Department, Department of Com-
merce, and other sources

3. Index of dollar \’(Il\ll of total construction contracts, including residential,
nnmuuknlml and heavy engineering, from McGraw-Hill information Systems
Company, ¥. W. Dodge Division.

4, Based on data in Employment and Earnings (U.S. Department of Labor).
Series covers employees only, excluding personnel in the Armed Forees

mercee).
6. Hased on Bureau of Census data published in Survey of Curvent Business.
7. Dati without seasonal adjustment, as published in Monthly Labor Review.
Seasonally adjusted data for changes in the price indexes may be obtained from
the Burcan of Labor Statistics, U.S. Departinent of Labor,

No 1k, Basic data (not index numbers) for series mentioned in notes 4, 5, and 6,
and indexes for series mentioned in notes 3 and 7 may also be tound in the Survey
of Current Business.

Figures for industrial production for the last two months are preliminary and
estimated, respectively.
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2.11 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
Thousands of persons; monthly data are scasonally adjusted. Exceptions noted.
1986 1987
Category 1984 19857 1986
July Aug. Sept. Oct. Nov Dec Jan. Feb.
HouSEHOLD SURVEY DATA
| Noninstitutional population! ............. . 178,602 | 180,440 | 182,822 | 182,906 | 183,074 | 183,261 | 183,450 | 183,628 | 183,815 | 184,092 184,259
2 Labor force (including Armed Forces)! .. ... 115,763 | 117,695 | 120,078 | 120,341 | 120,370 | 120,536 | 120,678 { 120,940 | 120,854 | 121,299 121,610
3 Civilian labor force.................. ... 113,544 | 115,461 117,834 | 118,117 | 118,124 | 118,272 | 118,414 | 118,675 | 118,586 | 119,034 119,349
Employment
4 Nonagricultural industries2............ 101,685 103,971 106,434 106,763 107,010 | 106,845 | 107,030 | 107,217 | 107,476 | 107,866 108, 146
M Agriculture. . ..., .. oo 3,321 3,179 ,163 3,124 3,057 3,142 3,162 3,218 3,161 3,145 3,236
Unemploymeny
6 Number ..... ..., 8,539 8,312 8,237 8,230 8,057 8,285 8,222 8,243 7,949 8,023 7,967
7 Rate (percent of civilian labor force) ... 7.5 7.2 7.0 7.0 6.8 7.0 6.9 6.9 6.7 6.7 6.7
8 Notintlaborforce........................ 62,839 62,745 62,744 62,565 62,704 62,725 62,772 62,688 | 62,961 62,793 62,649
ESTABLISHMENT SURVEY DATA
9 Nonagricultural payroll employment?. . ... ... 94,461 | 97,614 | 100,168 | 100,105 | 100,283 | 100,560 | 100,826 | 101,068 | 101,3227 | 101,641 | 101,978
10 Manufacturing. ... 19,412 19,314 19,187 19,121 19,123 19,105 19,118 19,156 19,186" 19,171 19,221
{1 Mining............... 974 930 792 768 753 743 746 742 738" 729 727
12 Contract construction ....... 4,345 4,687 4,961 4,980 5,012 5,010 5,001 4,993 4,996" 5,109 5,111
13 Transportation and public utilities. 5,171 5,242 5,285 5,288 5,255 5,316 5,316 5,351 5,359 5,378" 5,383
14 Trade. ..................... 22,134 23,100 23,829 23,841 23,893 23,924 24,007 24,056 | 24,065 | 24,1907 24,330
15 Finance.. 5,682 5,953 N 6,334 ,364 6,388 6,409 6,429 6,4727 6,496" 6,512
16 Service ..... 20,761 21,974 23,073 23,176 23,255 23,300 23,359 23,451 23,578 | 23,6657 23,778
17 Government. . .............coueiineiian. 15,984 16,415 16,738 16,597 16,628 16,774 16,870 16,890 16,928" 16,9037 16,916

i. Persons 16 years of age and over. Monthly figures, which are based on
sample data, relate to the calendar week that contains the 12th day; annual data
are averages of monthly figures. By definition, seasonality does not exist in
population figures. Based on data trom Employment and Earnings (U.S. Depart-

ment of Labor).

2. Includes self-employed, unpaid family, and domestic service workers.

3. Data include all full- and part-time employees who worked during, or
received pay for, the pay period that includes the 12th day of the month, and
exclude proprietors, self-employed persons, domestic servants, unpaid family
workers, and members of the Armed Forces. Data are adjusted to the March 1984
benchmark and only seasonally adjusted data are available at this time. Based on
data from Employment and Earnings (U.S. Department of Labor).
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212 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION
Seasonally adjusted

1986 1986 1986
Series
Ol Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
Output (1977 - 100) Capacity (percent of 1977 output) Utilization rate (percent)
P lotal industry. ... o 125.0 124.4 125.0 125.9 156.3 157.1 157.9 158.7 80.0 79.2 791 79.3
2MIning. o 105.4 99.9 96.6 96.7 132.4 132.1 131.9 131.7 79.6 75.6 732 73.4
IULIEES .o oS 108.9 108.8 110.2 136.3 136.9 137.5 138.1 81.1 79.5 .1 79.8
4 Munufactoring .. ... 128.4 128.4 1294 £30.4 | 1605 161.4 162.4 163.4 80.0 79.5 7.7 9.8
S Primary processing ... 1ts It 1121 114.0 133.6 134.0 134.6 135.1 83.5 82.9 833 84.4
6 Advanced processing ..o 138.5 138.9 139.7 140.4 1767 177.9 179.1 180.4 8.4 78.0 78.0 71.8
7 Materials . ... 114.5 133 113.4 114.3 144.2 144,7 145.3 145.8 79.4 78.3 8.1 78.4
8 Durable goods ... oo 120.9 118.8 118.8 1201 159.9 160.7 161.5 162.2 5.6 73.9 73.6 74.0
9 Metal materials ..o 79.0 75.1 73.1 75.7 115.0 114.5 114.0 113.4 68.7 65.6 64.2 66.8
10 Nondurable goods. ..., e 118.7 116.9 119.7 1211 139.0 139.5 139.9 140.4 83.2 83.8 85.6 86.2
11 Textile, paper, and chemi 116.2 117.0 120.4 122.1 138.4 138.8 139.2 139.0 839 84.3 £6.5 87.5
12 Paper . 128.8 130.1 135.1 135.0 137.3 138.1 138.9 139.7 93 8 94.2 97.3 96.7
13 Chemical ... oo 115.3 115.4 117.7 120.1 144.0 144.3 144.7 145.0 80.1 80.0 81.4 B2.K
14 Energy materials ..o oo o 102.2 100.6 98.6 98.1 121.1 121.3 121.4 121.6 84.4 82.9 81.2 80.7
Previous cycle! Latest cycle? 1986 1986 1987
High Low High l.ow Feb. June July Aug. Sept. Oct. Nov, Dec.r Jan.” beb.
Capacity utilization rate (percent)
15 Total industry ... .. ... 88.6 72.1 869 69.5 80.2 79.0 79.2 79.2 79.0 79.0 7.4 79.6 79.6 79.8
16 Mining .............. 92.8 87.8 95.2 76.9 79.4 74.9 73.5 73 7.9 72.5 739 738 75.1 5.3
17 Utilities .. ... 95.6 82.9 88.5 78.0 80.4 79.2 9.9 78.8 8.7 79.3 80.5 79.5 80.4 80.8
18 Mauwufacturing ... ..., 87.7 69.9 86.5 68.0 80.2 79.3 79.7 79.7 7.6 79.6 79.8 80.0 79.9 80.1
19 Primary processing . .. 91.9 68.3 89.1 65.1 R3.6 82.7 82.9 83.2 83.7 83.8 84.4 85.0 85.1 85.04
20 Advanced processing . 86.0 " 85.1 69.5 78.6 71.7 7R.4 78.0 77.6 77.8 7.0 77.9 77.7 71.9
21 Materials . ... .. ... 2.0 0.5 89.1 68.4 79.6 78.0 78.3 77.9 78.1 77.8 78.4 78.9 78.9 78.9
22 Durable goods .. .. ... 91.8 64.4 89.8 60.9 759 73.2 73.7 73.5 73.5 73.6 74.2 74.3 74.1 74.1
23 Metal materials. . ... 99.2 67.1 3.6 45.7 69.0 63.2 63.8 638 64.8 65.2 68.4 66.7 65.4 66.3
24 Nondurable goods . ... 91.1 66.7 8.1 70.6 83.5 84.3 85.0 855 86.1 8S.8 85,7 §7.3 87.2 87.3
25 Textile, paper, and )

chemical 92 8 64.8 89,4 68.6 84.2 85.1 85.6 86.5 87.4 87.0 86.7 88.7 88.6 88.9

26 Paper s 98.4 0.6 v7.3 79.9 9Y3.8 95.9 97.8 97.9 96.1 95.7 96.0 98.2 98.2 | ...

27 Chemical v2.5 64.4 87.9 63.3 80.2 80.4 80,2 81.2 82.6 82.5 81.7 84.3 848 | ... ..
28 linergy materials ... .. 94.6 86.9 94.0 82.2 ¥4.3 83.1 82.3 80.6 80.7 79.7 81.2 811 81.7 81.9
1. Monthly high 1973; monthly tow 1975, Note, These data also appear in the Board’s (5.3 (402) release. For address, sce

2. Monthly highs 1978 through 1980; monthly lows 1982, inside front cover.
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value A
Monthly data are seasonally adjusted
1977
. - pro 1986 1986 1987
rouping por- | avg.
tion Feb. | Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov.r [ Dec. i Jan.” | Feb.¢
Index (1977 = 100)
MAJOR MARKET
[ Totalindex .......................... 100.00 | 125.0 | 125.3 | 123.6 | 124.7 | 124.2 | 124.2 | 124.9 | 125.1 | 124.9 | 1253 | 126.0 | 126.6 | 126.8 [ 127.3
2 Products ... 577201332 | 1329 13121 1327 | 132.4] 1324 ) 1332 133.8 | 1333 | 134.0 | 13451 135.0 | 1352 136.0
3 Final products .. .. 4477 [ 132.3 | 132.8 | 130.6 | 1321 13164 1301 | 132.0 | 132.6 1 132.2 | 1327 133.1 | 133.7 | 133.6 | 1345
4 Consumer goods 25.52 11244 ) 1233 | 1218 | 1245 ) 1243 | 124.4 ] 125.2 ] 125.1] 124.2 | 124.7 ] 125.6 | 127.2 | 1268 | 127.5
5 Equipment ... .. 19.25 [ 142.7 | 145.4 | 142.3 | 1423 | 141.2 140.0 | 141.0 } 142.5 | 142.8 | 1433 143.1 | 142.2| 142.6 | 1437
6 Intermediate products. . ............. 12.94 | 136.4 133.4 | 133.3 | 1345 | 1351 | 137.0| 1373 | 137.8 | 137.0| 138.7 | 139.2 | 139.8 | 1409 ] 141.2
7 Materials. ... o 42,28 11139 | 1148 1133 1138 | 13.0 [ 1131 113.6| 113.2) 3.5 N33} H4.3 | 1151 153 ] (155
Consumer goods -
8 Durable consumer goods .............. 6.89 | 116.2 | 1166 11241 HS9 | 113.8 1 1143 | 1163 | 1157 | 1174 [ 163 | (184 [ 1207 HY3| 121.7
9 Automotive products . 298 | 1151 | 117.6 | 1104 1164 H3.2 | 1137 1164 1145 | 117.0 | 112.7| 1146 117.8 | 182 | 1235
10 Autos and trucks . . .. 17901129 1 (194 ] 10631 1S 11031 11221 11451 1104} 1168 ) 107.7 1 10761 1156 11791 (25.1
11 Autos, consumer , . 1.16 | 97.3 107.1 93.7 1 100.8 94.8 99.3 95.3 87.8 96.2 919 92.3 99.5 943 105.2
12 ‘Trucks, consumer ...... 63 [ 1418 1 1421 129.6 | 1415 ) 139.1 | 136.1 [ 150.3 | 152.4 | 155.1 | (37.1 | 136.0| 1456 | 1619 ... ..
13 Auto parts and allied goods 1.19 | 118.4 1149 [ 116.6 | 1184} 117.4 | 116.1 | 119.1 ]| 1207 ] 117.3 | 120.1 ] 125.2 | 121.0| 1187 [ 121.1
14 Home good . 390 [ 170 | L1S.8 ) 139 | 1155 | 1143 | 11481 1163 ) 1167 1177 119.0| 121.2 | 124.7 | 120.1 | 120.4
15 Appliances, A/C and TV .. 1.24 | 139.5 1351 13371 138.8 | 133.9( 137.5| 1389 | 139.4 | 141.2| 142.6 | 148.1 | 154.1 | 142.5] 143.1
16 Appliances and TV ... .. 119 { 141.6 | 137.6 | 136.0 | 140.6 | 1358 | 139.1 | 141.6 [ 142.5| 143.5] 1443 | 150.0 | 156.1 | 1443 | .....
17 Carpeting and furniture ... . 9611258 | 124,40 121,20 1218 ) 1233 ) 122.5) 126,61 1258 ) 1262 1288 ) 1310 1322 129.2} ... ..
18 Miscellaneous home goods ........ L7111 96.0 97.0 95.5 95.0 95.0 94,1 94.1 95.1 96.0 96.5 96.3 99.3 9881 ...
19 Nondurable consumer goods. . ......... 18.63 1 127.5 | 125.8 | 1253 ) 127.7 [ (28.1 ] 128.1 | 1284 128.6 126.7 | 127.8 | 1283} 1293
20 Consumer staples ........ 1529 97.0 | 1323 | 131.6| 1343 | 13501 1351 1353 135.5] 133.6 | 1344 135.0] 135.8
21 Consumer foods and tobacco 780 | 13401 | 1300 1303 | 1319 ] 132.4 ) 1333} 132.2| 133.2| 131.0 | 131.6| 132.6 | 133.7
22 Nonfood staples.............. 7.49 | 1319 | 1335 | 133.0 | 136.7 | 137.7 | 137.0} (385 | 137.9| 1363 | 137.2| 137.4 | 1379
23 Consumer chemical products 2,75 1 136.5 1583 | 156.4 | 16311 162.4 | 163.6 | 1664 163.4| 161.1 [ 161.7 ] 161.0 | 161.9
24 Consumer paper products . 1.881161.2 | 143.4 | 143.1 | 145.1 1 148.6 [ 147.1 | [46.4 } 147.7 | 145.7{ 150.3 | 151.5 | 150.8
25 Consumer energy......... 2.86 | 147.4 | 103.2 | 104.0 | 1060 106.8 | (04.8 | 106.6 | 107.1 | 1063 | 105.2 [ 105.5| 106.4
26 Consumer fuel .. 1.44 | 105.7 92,01 9221 93.7| 964 98| 912 949 9201 9%08| 91.7| 92.2
27 Residential utilities 142 92.8 | 114, 16.1 ] 1841 117,51 U8 1| 1223 | 119.6 | 1209 | 1198 | 119.6 | 120.9
Equipment
28 Business and defense equipment . ... ... 18.01 | 147.1 147.8 | 1455 ] 1466 | 146.0 | 145.1 | 146.4 | 147.8 | 148.0 | 148.4 | [48.1 | 147.0 | 147.5| 148.7
29  Business equipment . ............... 14.34 [ 138.6 | 140.5 | 137.7| 1386 | 13791 136.6 | 1379 139.3 | 139.3 | 139.1 | 1386 | 137.1 | 137.5| 1389
30 Construction, miniag, and farm ... . 2.08 59.8 63.0 5§9.5 58.6 60.9 619 60.6 583 S8.1 58.0 56.6 57.2 S6.01 ...,
3 Manufacturing ................... 3271 012.0 | 1129 124 1LY 1119 HLT| (126 1133 ] 113.0 [ 112.7] 109.6 | 108.7 | 109.0 | 109.1
32 Power....... ... 127 | 81.6 82.3 82.0 83.0 82.9 81.5 81.7 81.7 80.3 80.5 79.5 79.8 79.1 78.7
33 Commercial . 522 |214.6 | 216.8 | 214.3 | 213.4 | 212.9| 208.2 | 214.5 [ 217.5 ¢ 2151 | 2154 | 217.3 | 214.1 | 216.0 | 2159
34 Transit.............. ... ... 24911092 | 111,7 | 1043 1121 ] 107.3 | 108.8 | 103.9 | (069 133 | 1I11.8 [ 110.7 | 108.9 | 108.5] 1152
35 Defense and space equipment........ 3.671180.3 | 176,31 176.2 ] 1780 178.0 | 178.4 | 179.5 | 181.0 | 1820} 184.6 | 184.9 | 1858 | 186.5| 187.2
Intermediate products
36 Construction supplies................. 5.95 (1247 | 122.6| 122.6 ) 123.6 | 123,51 124.1] 124.0] 1254 | 1259 1263 | 126.8 ] 128.1 | 130.0 | 130.2
37 Business supplies ......... 6.99 | 146.4 142.6 | 142.5 | 143.8 | 145.0 | 147.9 | 148.6 | 148.4 | 1464 [ 1493 | 149.7 | 149.7 | 150.2
38  General business supplies . . 5.67 | 150.6 | 146.7 | 146.4 | 148.0 | 148.3 | 151.6 | 153.3 | 152.5] 151.2 | 154.1 | 153.7 | 1542 | 154.7
39 Commercial energy products......... 131 {128.3 | 124.9 | 125.6 | 1258 | 130.7[ 131.9] 128.3 ) 130.6 | 1258 | (28.8] 132.4| 130.5| 130.6
Muaterials
40 Durable goods materials. .............. 20.50 1 119.7 121.3] 1193 1202 | 184 | 117.8 | 118.8 | UIRK | 1189 | 119.2| 1204 | 120.8 | 120.7 ] 120.8
41 Durable consumer parts 4.92] 985 | 103.2| 99.9| 993 | 964 | 963 967 952 953 97.0 | 98.0] 98.9( 100.3 99.8
42 Equipment parts . ... 594 | 153.9 | 153.0| 1537 154.8 | 1523 | I51.8 | 1543 | (55.6| 154.8 | 153.5( 154.5] 154.6 | 154.4 | 154.3
43 Durable materials n.e . 9.64 11094 | 111.0} 108.0 | 109.4 | 108.8 | 107.9 | 108.2 | 108.1 | 108.8 | 109.4 | (10.7] 111.1 | 110.3 | 110.8
44 Basic metal materials ............. 4.64 | 80.0 83.0 79.6 82.9 78.9 76.7 77.4 76.9 78.4 78.8 82.1 80.5 786 ...
45 Nondurable goods materials .. ....., ... 10.09 | 118.3 116.1 } 114.8 ) 116.5] 116.5| 117.7 ] 118.9] 119.7 | 120.6 | 1203 | 120.2 | 122.6 | 122.7 | 123.2
46  Textile, paper, and chemical
materials ...................... 7.53 [ 1189 | 116.5| 1155 1159 116.9| 1182 119.0 | 120.5| 1218 | 121.3 | 121.0 | 124.0 | 124.1 [ 124.7
47 Textile materials ... ... 1.52 1 110.6 | 107.5| 105.7 [ 106.7 | 108.4 | 109.5| (11.2 | 113.4| 116.0 | 1143 | 115.6 | 1152
48 Pulp and paper material 1.55] 1321 | 1288 128.0  129.0( 128.6 § 132.7| 135.6 | 136.0| 133.7 | 133.5| 134.2| 1374
49 Chemical materials ........... .. 446 ) 117.1 | 1154 | 1145 ] H4S | 1157 1164 ] 1159 ) 117.5) 119.7{ 119.5} 118.5| 1223
50  Miscellaneous nondurable materials . . 257 1165 | 115.0) 112.8 | 118.2] 1153 | 164 | 1183 | 117.2 ) 117.1 | 117.5| 117.6 | 1i85
51 Energy materials .................. ... 11691 99.9 | 102.1] 101.41 1004 | 1005 | 100.8] 9991 97.9| 980} 969 Y87 | 987 9931 99.6
52 Primary energy ..... . 7.57 | 105.5 | 106.7 | 107.4 | 1062 ] 106.7 | 106.5| 104.8 [ 103.7 [ 103.8 | 102.7 | 1048 ] 105.5] 105.6 | .....
53  Converted fuel materials ............ 4.12] 89.6 93.6 | 90.5 8971 8921 94| 99 873 874 | 86.2 876 B6.2| 879} .....
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value—Continued

N n B e 80

28
29
30
31
32
33

34

36

38
39

1977 1986 1987
G . SI1C pro- | 1986
Jrouping code | por- | avg.
tion Feb, | Mar, | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov.”| Dec. | Jan.” | Feb,?
Index (1977 - 100)
Major INDUSTRY
Mining and utilities. ... 15.79] 103.41 106.8 105.4| 104.2] 103.1} 102.6] (01.8] 100.9( [00.8] 100.7] 102.6] 102.0[ 103.5[ (03.8
Mining. .......... 983 99.6] 105.1] 103.0[ 101.0 99.8 98.9 97.1 96.4 96,2 95.6] 97.4| 9721 988| 988
Utititi 5961 109.67 109.7( 109.31 109.4| 108.5] 108.6] 109.7| 108.3} 1083 109.3] 111.2] 110.0] 111.3} (12,1
Manufacturing . 84.21F 129.1] 1287 127.2| 128.7| 1282 128.3] 1292 129.5f 129.5| 129.97 130.3| 131.6] 131.1}] 131.8
Nondurable . IS 130091 1287 127.71 129.6] 129.9( 131.2| 13170 132.2| 131.4] 132.3] 132.7) 133.5 134.3] 134.4
Durable.......... ... ... ... ... 49101 127.9| 128.7 126.8] 128.1| 127.0] 126.2| 127.4} 127.5 128.1] 128.1] 128.6] 129.2( 128.8] 129.9
Mining
Metal. ... 10 o111 77.2 759 76.0 72.0 659 9.2 70.9{ 707 68.5 683 .. ]
Coal. .. .. e 1E12 1.60] 1242 126.5| 124.7| 124.4] 124.0( 127.3] 1202 1222 120.8] 117.6| 130.1| 1243 1335 .....
Oil and gas extraction . e 13 7.071 94.7| 1000 99.2[ 96.2] 95.1] 93.3[ 924 9.7 910 905 904 9.2 9.2 91.1
Stone and earth minerals, ........ .. 14 66 113.91 1168 111.6[ 115.0] 112.4] 1145 1108 114.8] 1157 116.4] 115.2] 112.9) 113.6] .....
Nondurable manufuctures
Foods ... ... .o 200 7960 133.6] 132,9) 132.2) 133.1) 1337} 134.6] 13431 135.1) 1343 133.7) 134.4) 134.7] 135.0] ...
‘Tobacco products . . 21 620 9661 97.01  93.6] 1003 101.6f 97.6f 979 97.1 89.8( 1001 96.8] 95.6] .....
Textile mill products . 22( 229 1327 10990 108.0f 111.4] 111.3] H2.6[ 113.4] 1147} 1160} 116.1] 117.8] 118.5] 117.3
Apparel products . 231 2.79] 103.6] 102.8f 102.8] 103.1] 102.6] 101.7{ 102.5] 102.5] 1027} 104.21 105.1] 1069 107.3
Paper and products. ............... 26| 3.0S| 136.4( 132.6) 1324 134.1] 133.2] 137.2] 138.1) 138.6 136.9] 137.8] 139.5| 141.4] [41.0f .....
Printing and publishing .. 27 4.54| 163.4] 156.7( 157.8] 161.6] 161.9] 164.0{ 1654 164.6{ 163.0{ 167.8] 1685 167.6] 169.5{ 170.0
Chemicals and products . 28 8.05| 133.0] 132.0 130.2] 132.8] 1315 134.2| 134.1] 134.4{ 133.9] i33.9] 132.3] 134.2 1359 .....
Petroleum products ... .. 29 2,40 9217 900 88.6[ 91.3] 957 918 90.6] 94.0{ 9331 9L.1] 92.0] 92.6] 96.0| 94.0
Rubber and plastic produc Lo 30 280 1S3.3] 151.1| 147.8| 146.8] 150.1| 152.2] 155.5] 155.5| 154.91 157.6| 159.0| 159.6| 159.5] .....
Leather and products. ... . 3t 531 6b3] 648|627 615 S9.S| S7T.90 6Ly 62.0| 594 6021 613 59.5] 590 .....
Durable manufactures
Lumber and products. 24 2300 123.4] 12031 120.7) 121.3] 1206 120.9] 120.8] 122.5 125.0] 125.91 129.5
Furniture and fixtures . 25 1.27¢ 1467 143.2 142.9] 1459] 1462 147.1} 149.5( 148.3| 147.7| 149.2] 148.6
3 Clay, glass, stone products......... 320 2721 120.2] 119.3] 120.0] 121.6] 12021 12087 119.6[ 119.7] 121.6] FIR.1} 120.6
Primary metals ........... ... . ... 33 533 758 803 7631 78.1| 74.8] 714 736l 73.4] 741 /42] 768
Iron and steet ... 3312 3.49] 634 69.5] 643} 656 602 SK3] 617 608} 61.1 622 64.8
Fabricated metal produc 34| 6.46] 107.4] 108.5 107.6] 108.2| 106.5| 106.6/ 105.7[ 1059} 107.3] [08.3] 107.1
Nonelectrical machinery . Co. 35 9.54] 1419 1439 141.7] 140.8] 141.3| 140.4| 142.6] 142.6] 1409 142.2| 141.2
Electrical machinery ......... ..., 36| 7.15| 166.5 1648} 165.2] 166.8 1660 163.2| l66.8] 167.2| 166.9] 167.7( [68.3
Transportation equipment .. ........ 37 V13| 1258 127.5) 122.6{ 126.2] (24.1] 1251 125.6y 125.1| 127.7} 125.2] 125.6] 127.2| 127.9| 131.7
Motor vehicles and parts. ... .. 371 5.2 HO.9) 116,40 108,11 112.6) 108.7) 1060 1101.21 108.2) 112.2] 107.1] 107.9) 110.2] 112.1] 118.0
Acrospace and miscellancous
transportation equipment, .. .. 372-6.9(  3.87| 146.1] 142.6] 142.4] 144.8] 145.0| 144.7| 145.2| 148.0] 148.7| 149.7] 149.6| 148.9 149.4 150.2
tastraments ... ... L 38 2.66( 141.3] 141.9( 42,0 142.4] 140.3) 13991 141.7] 142.0{ 141.7 140.3( td1.1| 142.0] 142.0; 142.4
Miscellancous manulactures.. ., ..., 39 146 9931 100.9{ 99.0/ 99.2] 100L.0] 983 975 9R3p 977 99.0| 98.9) 102.6] 102.1} ,....
Utilities
Electric .................ooob oo 4170 122.21 119.5 1198 121.6) 12171 123,14 12541 122.4) 122.8] 123.8| 12501 123.6] 125.3] .....
Gross value (billions of 1982 dollars, annual rates)
MAIOR MARKET
Products, total . ............. .. oL 517.5(1,702.2{1,686.5(1,660.81,686.3|1,687.6(1,676.7|1,669.9(1,681.3{1,677.8|1,683.9{1,690.8(1,702.0{1,707.6{1,721.7
Final ..o oo 405.7|1,314.511,310.311,282.5/1,307.0|1,301.111,289.5(1,282.7|1,292.6]1,292.3|1,292.5]1,297.6]1,306.4]1,313.3}1,329.3
Consumer goods ... ... 272.7| 853.81 845.3| 832.0[f 852.3| 852.4] 843.8( B42.4| 846.9f B39.8| 839.3] 847.2] 860.7] 864.4f 8712
Liguipment . . .. 133.0| 458.2] 465.1 450.4] 454.7| 448.7| 445.7| 440.4] 445.7 452.5| 453.2| 450.4]| 445.7 448.9| 458.1
Intermediate 1H.9] 387.6] 376.2| 378.3] 379.3| 386.4| 387.2| 387.1| 388.7| 385.5| 391.4] 393.2| 395.5| 394.3] 3924

A A major revision of the industrial pmduumn index and the capacity
utilization rates was released in July 1985,

Industrial Production™

‘A Revision of the Index of
and accompanying mhlcs that contain revised indexes

(1977 100) through December 1984 in the FEDERAL RESERVE BULLETIN, vol. 71

(July 1985), pp. 487-501. The revised indexes for January through June 1985 were
shown in the September BurreriN.
NoTEe. These data also appear in the Board's (5.12.3 (414) release. For address,
see inside front cover.
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2.14 HOUSING AND CONSTRUCTION
Monthly figures are at scasonally adjusted annual rates except as noted.
1986 1987
[tem 1984 1985 1986
Apr. May June July Aug. Sept. Oct. Nov. Dec. Jan,
Private residential read estate activity (thousands of units)
NeEw UNrIrs
| Permits authorized .. .......... ... ... .. 1,682 1,733 1,750 1,885 1,788 1.792 1,759 1,673 1,603 1,565 1,613 1910 1,690
2 ily 922 957 1,071 1,139 1,092 1121 1,093 1,039 1,047 1,006 991 | 1,168 1,091
3 758 777 679 746 696 671 666 634 556 559 622 742 599
4 Started ... 1,749 1,742 1,805 1,945 1,848 1.842 1,786 1,800 1,689 1,657 1,637 1.813" 1,804
S i-family. 1,084 1,072 1,179 1,220 1,219 1.212 t.147 1,180 1,123 1,114 1,129 | 1,23% 1,247
6  2-or-more-ts 665 669 626 725 629 630 639 620 566 543 S08 S8 557
7 Under construction, end of period!. .. ... 1,051 1.063 1,078 LA L1287 1,147 LIS47 ] 1,163 1.154 1,142 12§ 1,1097 1,099
8 family.......oooo oo .. 556 §39 586" 586 595 609" 620 628" 627 625 6197 613 614
9 2-or-more-family . e 494 524 4927 5457 53 537 S34r S34r 527 518 506 496" 484
10 Completed ... o 1,652 1,703 1,756/ 1,703 | 18017 16447 | 1,750 175701 1,740 17457 17747 1,888 1,884
11 I-fumily. ... . 1,025 1,072 1,119 112571 1,1307 10687 | 1,0747 11247 1,113 1,165 1 1S8 1,178 1,183
12 2-or-more-family 27 631 637 78 6717 576" 676" 633 627 5807 616 balis 701
13 Mobile homes shipped.................. 296 284 244 251 239 232 238 231 243 241 237 251 236
Merchant builder acrivity in I-funtly units
14 Numbersold ......... .. ... ... .. 639 688 748 883 77 2% 6917 62y 7447 6757 691" 7657 699
15 Number for sale, end of period! ... ... 358 350 366 337 3387 340 3507 352 3ss 357 3537 360 361
Price (thousands of dollars)*
Median
16 Unitssold... ... ... ... R0 ¥4.3 v2.2r 925 92.1 91.2 94.1 91.5 95.0 96.4 94.0v 4.5 99.9
Average
17 Unitssold............. ... ... 97.5 101.0 112.2 110.3 114.6 110.9 116.8 113.2 114.0 114.97 34 11907 1271
FXISTING UNirs (1-tamily)
18 Numbersold ... oo 2868 3217 3,566 3,570 3,450 3,390 3,470 3.610 3,770 3.810 3,910 | 4,060 3,480
Price of units sold (thousands of doflars)?
19 Median ... ... 72.3 75.4 80.2 80.2 83.2 82.6 79.9 82.0 79.4 794 80.4 80.8 82,1
I 85.9 90.6 98.2 98.1 101.7 102.1 99.2 100,3 96.8 97.3 99.1 100.6 100 ¢
Value of new coustruction? (millions of dollars)
CONSTRUCTION
21 Total putin place ...................... 327,209 | 355,570 | 376,863 (373,904 (374,483 (375,397 (380,722 [382,603 |382,581 |384,317 | 378,444 |374,903 | 378,475
2 Prvale oo 271,973 [ 292,792 | 305,929 (303,320 (302,573 |304,567 [309,003 (310,155 |308,617 |310,704 {308,609 303,751 303,236
23 Residential coo| 155,148 | 158,818 [ 174,596 {170,520 {172,491 [174,478 |178,821 |178,761 {178,480 |181,858 182,154 |178,623 | 180,690
24 Nonresidential, total. ... ... e 116,825 [ 133,974 131,333 {132,800 |130.082 {130,089 (130,182 (131,394 |130,137 |128.846 [126,455 {125,128 {122,546
Buildings
25 Industrial ............. ... ... 13,746 | 15,769 13,6537 14,557 | 13.658 | 13,027 | 12,866 | 12,543 [ 13,180 | 12,948 | 13,428 | 12,739 | 12,105
26 Commercial . L. 48,100 59,626 52,0847 ) 59,763 | 57,368 | 57,443 | 58,132 | 60,054 | 58,001 | 56,273 | 54,834 | 54,253 51,723
7 Other.............. . ] 12,547 12,619 13,4337 13,006 | 13,131 | 13,263 1 13,277 | 13,315 | 14,001 | 14,341 | 13,956 | 13,833 | 14,015
28 Public utilities and other . ........... 42,4321 45960 | 52,1637 | 45,474 [ 45,925 | 46,356 | 45,907 | 45,482 | 44,955 | 45,284 | 44,237 | 44,303 | 44,703
29 Public ... oo 62,777 70,932 | 70,583 | 71,910 { 70,830 | 71,719 | 72,448 | 73,964 | 73,613 | 69,836 | 71,152 | 75,238
30 Militar 3,283 38477 3,725 | 3,637 | 3,761 3,553 | 4,132 ] 5,050 3,695 221 3,847 3,550
31 Highway. 19,9981 21,2607 | 23,155 § 23,240 | 22,001 | 21,603 | 21,607 | 20,552 | 20.465 { 18,371 § 18,932 | 23,818
32 Conservati 4,952 4,853 4,947 4,729 4,657 4,415 4,294 4,841 6,425 4,635 5,159 5,041
33 Other...............o e 34,544 [ 40,9727 | 38,756 | 40,304 | 40,411 | 42,148 | 42,415 | 43,521 | 43,028 | 43,108 | 43,214 | 42,829

1. Not at annual rates.
2. Not seasonally adjusted.

3. Value of new construction data in recent periods may not be strictly
comparable with data in prior periods because of changes by the Bureau of the
Census in its estimating techniques. For a description of these changes see
Construction Reports (C-30-76-5), issued by the Burcau in July 1976

NoTe. Census Burcau estimates for all series except (a) mobile homes, which
are private, domestic shipments as reported by the Manufactured Housing
Institute and seasonally adjusted by the Census Bureau, and (b} sales and prices of
existing units, which are published by the National Association of Realtors. All
back and current figures are available from originating agency. Permit authoriza-
liur;: are those reported to the Census Bureau from 16,000 jurisdictions beginning
with 1978.
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2,15 CONSUMER AND PRODUCER PRICES
Percentage changes based on scasonally adjusted data, except as noted
Change trom 12 Change from 3 months carlicr S—— RTINS

months carlicr (at annual rate) Change from 1 month carlict Index

— S level

ltem T Teb.

1986 1986 1987 1987

1986 1987 | ) (wer
Feb. Feb. 10!

Mar. June Sept. Dec. Oct. Nov. Dec. Jan. Feb.
CONSUMER PRrICES?
FADitems ..o 3.2 2.1 1.3 1.6 2.0 2.5 2 2 2 7 4 A34.4
2Eh000 L 1.9 4.7 9 19 8.4 4.1 4 4 2 4 3 330.1
3 Energy items ... . 6 12.2 323 12.6 210 9.9 1.9 .S 2 3.0 1.9 ERDI
4 All items less tood and energy 4.1 3.8 4.4 33 3.7 37 4 3 2 .S 3 134.5
S Commodities . 1.4 .6 1.2 3 26 1.4 .1 N 1 6 K0} 265.7
6 ServiCes. ... 5.8 5.0 6.5 4.9 4.3 S 6 4 3 S 4 408.9
PRODUCER PRICES
7 Finished goods. ... o000 2 . 10.5 7 4 It 3 K N 3 N 292.3
8 Consumer foods 1.3 2.8 -7.6 8.2 1.2 1.1 97 L L4 1.8 .5 279.6
9 Consumer energy .. Gl - 209 62.9 20.7 4.7 8.4 7 4 9 9.8 4.0 497.9
10 Other consumer goods ... 2.2 2.6 4.1 9 2.3 4.1 T i N S 3 262.6
11 Capital equipment ..o, 1.7 2.0 1.1 2.4 2.0 3.3 4 4 | 2 ] 30,5
12 intermediate matervials® ... oo L5 1.5 9.8 5.1 1.5 1.2 1] 0 1o 8 314.8
13 bxcluding energy. ... oo 4 4 7 1.2 t.5 1 2 1 0 4 2 307.0
Crude materials

14 Foods. 9.1 9 22.6 59 18.1 18 2.v 1.9 1.2 3.0 .0 2292
IS Energy . .. 2.1 1.6 51.3 29.1 19.6 1.4 A7 2 3.0 0.0 2.6 §86.2
6 Other . ..o oo 34 3.3 259 0.6 24.1 8.0 1.1 7 A .S 4.4 1546

Not scasonally adjusted.

l.
2. Figures tor consumer prices are those for all urban consumers and reflect a

rental equivalence measure of homeownership after 1982,

animal teeds,

Source. Bureau of Labor Statistics.

3. Excludes intermediate materials for tood manufacturing and manufactured
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2.16 GROSS NATIONAL PRODUCT AND INCOME

Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates.
1985 1986
Account 1984 1985 19867
Q4 Ql Q2 Q3 Q4
Gross NATIONAL PRODUCT
FTotal ..o 3,765.0 3,998.1 4,206.1 4,087.7 4,149.2 4,175.6 4,240.7 4,258.7
By source
2 Personal consumption expenditures . ... 2,428.2 2,600,5 2.762.5 2,667.9 2,697.9 2,732.0 2,799.8 2,820.4
3 Durablegoods............... 331.2 359.3 388.1 362.0 360.8 373.9 414.5 403.1
4 Nondurable goo . . .. 870.1 905.1 932.7 922.6 929.7 928.4 932.8 940).1
S BeIVICES oo 1,227.0 1,336.1 1,441.7 1,383.2 1,407.4 1,429.8 1,452.4 1,477.2
6 Gross private domestic investment. . ...l 662.1 661.1 683.6 669.5 708.3 687.3 675.8 663.2
7  Fixed investment ....... ... ... . 598.0 650.0 677.0 672.6 664.4 672.8 680.3 690.3
8 Nonresidential .............. ... 416.5 458.2 460.0 474.0 459.2 457.5 459.0 464.3
9 Structures.. ... o 139.3 154.8 143.3 157.2 154.6 141.5 139.5 137.5
10 Producers’ durable equipment .. 2773 303.4 316.7 316.8 304.6 316.0 319.5 326.8
11 Residential structures. ............... . .o o 181.4 191.8 217.0 198.6 205.3 215.3 213 226.0
12 Change in business inventories ... ............ .. o 64.1 1.1 6.7 -3 438 14.5 -4.5 -27.1
13 NONFArM . ..o s 56.6 2.2 77 16.7 41.2 10.5 -10.3 -10.8
14 Net exports of goods and services ... oo —58.7 -78.9 -104.3 - 105.3 —93.7 —104.5 -108.9 -110.2
IS5 Exports .. 382.7 369.8 373.0 368.2 374.8 363.0 370.8 3835
6 AMports .. s 441.4 448.6 477.3 473.6 468.5 467.5 479.7 493.7
17 Government purchases of goods and services.................. 733.4 815.4 864.2 855.6 836.7 860.8 874.0 885.3
18 Federal ... 3.3 354.1 366.2 380.9 355.7 367.6 369.3 372.1
19 State and local 422.2 461.3 498.0 474.7 480.9 493.3 504.7 513.2
By major type of product
20 Final sales, total .. ... . 3,700.9 3,987.0 4,199.4 4,090.8 4.105.4 4,161.2 4,245.2 4,285.8
21 Goods........ 1.576.7 1,630.2 1,670.5 1,644.1 1.669.0 1.661.6 1,680.2 1,671.3
22 Durable.. ... 675.0 700.2 716.8 709.1 710.6 703.1 730.1 723.5
23 Nondurable . 901.7 930.0 953.7 935.0 958.4 958.5 950. | 947.8
24 Services ...... .. . RPN 1,813.1 1,959.8 2,105.6 2,025.5 2.057.7 2,087.4 2,125.2 2,152.1
25 SUUCIUIES ..t e e s 375.1 408.1 430.0 418.1 422.6 426.7 435.3 435.3
26 Change in business inventories ... ... ..o ais 64.1 1.1 6.7 -3.1 438 14.5 —4.5 —27.1
27 Durable goods ........ ..., 39.2 6.6 1.0 9.5 28.6 —.1 ~15.6 -16.9
28  Nondurable goods. .. .. 24.9 4.5 7.7 —12.7 15.3 14.6 1.1 10.2
29 Memo: Total GNP in 1982 dollars ... ................. ... ... 3,489.9 3,585.2 3,674.9 3,622.3 3,655.9 3,661.4 3,686.4 3,696.1
NATIONAL INCOME

30 Total ..o 3,032.0 3,222.3 3,386.2 3,287.3 3,340.7 3,376.4 3,396.1 3,431.5
31 Compensation of employees 2.214.7 2,368.2 2,498.0 2.423.6 2,461.5 2,480.2 2,507.4 2,542.8
32 Wages and salaries ............ ... 1.837.0 1,965.8 2,073.5 2,012.8 2,044.1 2,058.8 2,081.1 2,109.8
33 Government and government enterpris 346.2 372.2 395.7 381.6 387.2 392.5 398.4 404.4
34 Other. oo 1,490.6 1,563.9 1,677.8 1,631.1 1,656.8 1,666.3 1,682.7 1,705.4
35 Supplement to wages and salavies....... .. 37717 402.4 424.5 410.9 417.4 421.3 426.3 433.0
36 Employer contributions for s R 19311 205.5 215.7 209.1 212.9 214.1 215.9 220.1
37 Other labor income. .......... .. ... ..o 184.5 196.9 208.8 201.7 204.5 207.3 210.4 213.0
38 Proprietors’ income! ... 236.9 254.4 278.8 262.1 265.3 289.1 277.5 283.2
39 Business and professionall . .. 205.3 225.2 252.7 232.7 240.9 249.6 258.0 262.2
40 Farm! oo 3.5 29.2 26.1 294 24.4 39.5 19.6 21.0
41 Rental income of PErsons® ... . . 83 7.6 15.0 8.3 12.8 16.3 16.2 14.8
42 Corporate profits . ... ... 264.7 280.7 299.7 285.6 296.4 293.1 302.0 310.4
43 Profits before tax>......... ... .. . 235.7 2232 237.4 235.8 222.5 227.7 240.4 258.8
44 [nventory valuation d( 1stment . . -5.5 —.6 6.5 -94 16.5 10.6 6.1 -7.2
45 Capital consumption dd)uxlmcm 34.5 58.1 56.6 59.2 573 54.8 55.5 58.8
46 Net INTErest oo o e 307.4 3114 294.0 307.6 304.9 297.7 292.9 280.4

1. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustment.

3. For after—tax profits, dividends, and the like, see tabie 1.48.
SOURCE. Survey of Current Business (Department of Commerce).
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217 PERSONAL INCOME AND SAVING

Billions of current dollars; quarterly data are at scasonally adjusted annual rates. Exceptions noted.

1985 1986
Account 1984 1985 O N Y I S
04 01 02 03 04
PERSONAL INCOME AND SAVING
1 Total personal income. ... 3,110.2 3,314.5 3,485.7 3,382.9 3,432.6 3,483.3 3,498.8 3,527.97
2 Wage and sadary disbursements . .. 1,836.8 1,966.1 2.073.5 2,012.8 2,044, 2,058.8 2,081.1 2,109.8
3 Commodity: -producing industries . ... 577.8 607.7 623.2 617.7 622.0 6208 621.8 628.3
4 Manufacturing . ... 439.1 460.1 471.2 467.5 470.5 468.8 470.0 415.4
5 Distributive indostrics . 442.2 469 .8 4%7.9 478.9 485.2 484.3 488.3 493,97
6 Service industries . 470.6 516.4 566.7 534.6 549.6 561.3 §72.6 S83.27
7 Government and government enterpris 346.2 372.2 3987 B1.6 387.2 392.5 398.4 404 .4
& Other labor income. ..o 184.5 196.9 208.8 201.7 204.5 207.3 210.4 213.0
9 Proprietors’ income! . 2369 254.4 278.8 262.] 265.3 289.1 277.5 283.2
10 Business and prof 205.3 228.2 2527 232.7 240.9 249.6 258.0 2622
1 larm! 318 292 26.1 294 24.4 39.5 19.6 2
12 Rental income o persons’ . 8.3 7.6 15.0 8.3 12.8 16.3 16.2 14.8
13 Dividends ..o 4.7 76.4 81,2 16.7 79.1 Kl 1 82.0 82.7
14 Personal interest income 446.9 476.2 475.( 480.6 480.8 480.1 473.8 465.2
15 Transter payments .. 455.6 487.1 S13.8 493.6 504.7 RILN §18.5 521.8"
16 Old- age survivors, disat )lhly and health insurance benelits .. . 2357 253.4 266.8 256.8 2632 264.1 269.6 270.2
17 LEss: Personal contributions for social insurance ... ..., .. .. 133.5 150.2 160.3 152.9 158.6 159.5 160.8 162.4
18 EQuaEs: Personal income. ... o 3,112 3.314.5 3.485.7 3,382.9 3,432.6 3.483.3 31,498 8 3,527.9r
19 Less: Personal tax and nontax payments, ... ..., 439.6 486.5 514.1 S00.7 4975 S04.8 519.0 534.9
20 Eguars: Disposable personal income. ... oo 2,670.6 2.828.0 2,971.6 2,882.2 2,935.1 29785 2.979.9 2,993.0r
21 Lass: Personaloutlays. oo oo oo 2.5y 2,684.7 2,857.4 2,750.4 2,789.4 2,825.5 2,808.8 2,018.8
22 Bguars: Personal saviag. ..o e 168.7 143.3 114.1 125.8 145.6 153.1 84,1 74,20
Mirsmo
Per capita (1982 dollars)
23 Gross national product. ..o e 14,721.1 14,982.0 15,216.9 15,079.9 15,188.0 15,178.9 15,245.6 15,247.97
24 Personal consumption u‘(pc nditures .o R 9.475.4 9.713.7 10,0153 9,790.3 9,857.1 49,9844 10,124.0] 10,0899
25 Disposable personal inconie - PR N 10421.0 H),563.0 10,773.0 10,577.0 10,723.0 10, 886.0 14,776.0 10,708.07
26 Saving rate (PEreentd ... oo 6.3 5. 3.8 4.4 5.0 5.1 2.8 2.8
GROSS SAVING
27 Gross saving ... ... oo PR §73.3 551.5 538.6 524.1 583.2 539.7 517.2 Si4.1
28 Gross private saving. ... 674.8 687.8 678.9 679.2 708.3 T13.0 650.5 644.0
29 Personal saving . . . 168.7 143.3 4.1 125.8 145.6 153.1 84.1 A
30 Undistributed unpm ate profitst, Lo 91.0 107.3 1(m.3 106.8 115.5 (6.6 8.8 106, 1
31 Corporate inventory valuation Ad] stment, oo 5.8 .6 6.5 9.4 16.5 10.6 6.1 7.2
Cupital consumption allowances .
32 COtPpOrate ..o S 2539 268.2 250.3 2733 275.3 2789 216 285.5
33 Noncorporate P 161.2 169.07 175.1 173.4 171.8 174.4 176.0 178.2r
34 Wage accruals less disbursements . oo 0 Kis .0 .0 0 ] 0 0
35 Government surplas, or deficit { ), national income and
product accounts. ... 101.5 1363 140.4 - 155.1 1254 173.3 1333 129.8
36 Federal ... . 1700 --198.0 203.4 217.6 - 1950 232.2 197.4 189.2
37 State and local. oo 68.5 61.7 63.0 62.5 699 S8.9 64,0 59.4
I8 Capital grants received by the United States, net ... . .0 0 0 A 0 0 0 0
39 Grossduvestment .. ... 571.4 5459 541.7 525.7 579.6 544.3 §527.5 515,57
40 Gross private domestic ... T 6621 661t 683.6 6695 708.3 687.3 6758 063,27
A1 NCLIOECIEN . o . 90.7 115.2 t41.9 1438 128.6 143.0 148.3 - 1477
42 Statistical diserepancy ... .. P -1 ~5.5 32 1.6 ~3.6 4.6 10.3 1Ly
1o With inventory valnation and capital consumption adjustments SouRCE. Survey of Current Business (Department of Commeree).

2. With capital consumption adjustment.



3.10 U.S. INTERNATIONAL TRANSACTIONS Summary

Millions of dollars; quarterly data are seasonally adjusted except as noted.'

Summary Statistics

A53

1985 1986
ltem credits or debits 1984 1985 1986
Q4 Qtr QY Q¥ Q4r
1 Balance on current account ..o —106,466 ~117,677 — 140,569 33,695 34,040 —34,3971 ~35299 (| -36,837
2 Notseasonally adjusted. .......... ... ... e oo ] o —31,510 ~-31,020 —35,458 | —39,245 | —34,847
3 Merchandise trade balance? ....................... -112,522| —124,439 - 147,708 -37,352 —36.489 —35,700| —37,149 | -38,370
4 Merchandise exports .. ... 219,900 214,424 221,753 52,727 53,588 55,075 55,764 57,326
S Merchandise imports . . . ~332,422| -~-338.863 —369,461 -90,079 ~90,077 =90,775 | —92,913 | —95,696
6  Military transactions, net . ~ 1,827 -2917 —2,402 -1,322 —1,066 —695 -570 -71
7  Investment income, net3 . ..... .. 18,751 25,188 22,865 9,255 6,500 5,328 6,146 4,890
8 Other service transactions, Net. . ..............ovuroor.. 1,288 —525 1,821 -32 6 77 437 659
9 Remittances, pensions, and other transfers .. ............ ~3.621 —3,787 -3,320 -937 -922 -~ 802 -744 —853
10 U.S. government grants (excluding military)............. ~-8,536 ~11,196 —11,825 -3,307 -2,069 —3,2451 -3,419 -3,092
11 Change in U.S. government assets, other than official
reserve assets, net (incredase, —) ......... . e —5,523 -2,824 —1,978 --540 -250 -209{ -1,429 -91
12 Change in U.S. official reserve assets (increase, -) —3,130 —3,858 312 ~3,148 -5 16 280 132
13 Gold........o o 0 0 0 0 0 0 0 0
14 Special drawing rights (SDRs) ................... =979 ~897 —246 —189 ~274 —104 163 31
15 Reserve position in International Monetary Fund . .. -995 908 1,501 168 344 366 508 283
16 FOreign CUITENCIES ... ... .ot —1,156 —3.,869 —942 -3,126 — 185 —246 ~391 -120
17 Change in U.S. private assets abroad (increase, —)*. ... .... — 14,987 —25,754 —98,149 19,579 —12,644 —25,468] —27,052 | —32,985
18 Bank-reported claims........................... 11,127 -691 -57,312 --8,485 6,333 -14,387| 19,326 { -29,932
19 Nonbank-reported claims . 5,081 1,665 -4,150 418 -2.342 --1,220 —B8 ] ...
20 U.S. purchase of foreign sec net .. —5,082 -7.977 —4,765 - 1,411 -6,133 —1,664 349 2,683
21 U.S. direct investments abroad, net‘ ................... —3,859 —18,752 —31,922 — 10,101 - 10,002 ~8,197| —7,987 --5,736
22 Change in foreign official assets in the United States
(INCTEASE, ) o\ttt 3.037 -1,324 33,394 - 1,322 2,469 14,704 15,448 774
23 U.S. Treasury securities . 4.6950 —546 34,495 -1,97¢ 3,256 14,538 12,193 4,508
24  Other U.S. government obligation 13 -295 -1,214 =171 =177 —644 -276 -117
25  Other U.S. government liabilities®. ... . ..., 436 483 1,067 263 288 679 900 —799
26  Other U.S. Labilities reported by U - 555 522 ~126 722 —1,261 662 2,933 —2,460
27 Other foreign official assetsS . ... ... ... —2,657 —1,488 —828 —160 363 -531 —302 358
28 Change in forelgn private assets in the United States
(increase, +)3. . 99,730 128,430 179,900 53,158 34,151 32,822 54,075 58,851
29  U.S. bank-reported Imbllmes 33,849 40,387 77,435 20,427 8,434 3,553 30,128 35,320
30  U.S. nonbank-reported liabilitie .. BN . 4,704 - 1,172 ~3.112 2,232 2,057 —1,644 589 | ...
31  Foreign private purchases of U.S. Treasury securitie “net 23,059 20,500 9334 5,676 7,666 3,807 541 2,680
32 Foreign purchases of other U.S. securities, net .......... 12,759 50,859 70,638 22,441 18,686 23,018 17,185 11,769
33 Foreign direct investments in the United States, net®. .. .. 25,359 17,856 25,585 2,382 1,422 4,088 5,632 14,442
34 Allocation of SDRs. ... ..o i o 0 0 0 0 0 b}
35 Discrepancy BN 27338 23,006 27.091 5,128 10,429 12,532 6,023 10,156
36 Owing to seasonal adjustments .. ... [ e [ [ 3,771 1,32 -1,4101 -3.956 4,040
37  Statistical discrepancy in recorded data before scasonal
adjustment .. ... L 27,338 23,006 27,091 1,354 9,100 13.942 2,068 6,116
MEeMoO
Changes in official assets
38 U.S. official reserve assets (increase, —)................ =3,130 —3.858 312 -3,148 -115 16 280 132
39 Foreign official assets in the United States
(INCTEASE, +) o\ttt it 2,601 — 1,807 32,327 -1,585 2,181 14,025 14,548 1,573
40 Change in Organization of Petroleum Exporting Countries
official assets in the United States (part of line 22
abOVe) .. —4,304 -6,599 —8.649 ~1,002 1,421 1938 2,847 --5,285
41 Transfers under military grant programs (excluded from
lines 4, 6, and 10 above) 190 64 73 28 22 12 19 19

. Seasonal factors are not calculated for lines 6, 10, 12-16, 18-20, 22-34, and
2. Data are on an international accounts (1A) basis. Differs from the Census
basis data, shown in table 3.11, for reasons of coverage and umlng. military
exports are excluded from merchandise data and are included in line 6
3. Includes reinvested earnings.

4. Primarily associated with military sales contracts and other transactions

arranged with or through foreign official agencies.

S. Consists of investments in U.S. corporate stocks and in debt securities of
private corporations and state and local governments.

NoOTE. Data are from Bureau of Economic Analysis, Survey of Current Business
(Department of Commerce).
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300 ULS. FOREIGN TRADE
Millions of dollars; monthly data are not scasonally adjusted.
T
1986 1987
Ttem 1983 1984 t98S —‘—[——‘—- ——«1’———
Suly Aug. Sept. Oct. Nov, Dec, REUS
I EXPORTS of domestic and foreign
merchandise excluding grant-aid
shipments ... oo 200,486 217,865 213,146 17,707 17,604 17,518 19,330r 18,595 18,431 16,384
2 GENERAL IMPORTS including mer-
chandise for immediate consump-
tion plus entries into bonded
Warehouses ..o 258,048 325,726 345,276 34,124 29,476 28,695 30,018 36,187 27,795 29,805
3 Trade balance. . ... ... o 57,562 107,861 —132,129 -16,414 ~11,871 ~ 15177 ~10,688 -17,592 -9,364 —13,421
i A

Noir. The data through 1981 Ill this table are reported hy the Bureau of Census
data of @ lree alonpulc ship (f.a.s.) value basis— that is, value at the port of
export. Beginning in 1981, foreign trade of the U.S. Virgin Islands is included in
the Census basis trade ddm this adjustment has been made for all data shown in
the tuble. Beginning with 1982 data, the vilue of imports are on a customs
valuation basis,

The Census basis data ditfer from merchandise trade data shown in table 3.10,
.S, Intermational Transactions Summary, for reasons of coverage and timing. On

the cxport side, the largest adjustments are: (1) the addition of exports to Canada
not covered in Census statistics, and (2) the exclusion of military sales (which are
cmnhmcd with other military transactions and reported sepurately in the *service
account’ in table 3,10, line 6), On the import side, additions are made for buld
ship purchases, imports of electricity from Canada, and other transactions;
military payments are excluded and shown separately as indicated above.,

SOURCE. FT900 *Summary of U.S. Export and Import Merchandise Trade’
(Department of Commerce, Bureau of the Census).

3,02 U.S. RESERVE ASSETS
Millions of dollars, end of period
1986 1987
Uype 1983 1984 1985 R A B —
Aug. Sept Oct. Nov. Dec. Jan. beb.
e e —— —_— S —‘_,—_.__.~
LoFotal oo 33,747 34,934 43,191 48,161 48,0877 47,089 47,824 48,427 49,348 49,360
2 Gold stock, including tixchange Stabili-
sation FPund'. oL 1,121 1,096 11,090 11,084 11,084 11,066 11,070 11,064 11,062 11,085
3 Special drawing rights®Y oo 5,025 5,641 7,293 8,250 8,295 8,090 8,310 8,395 8,470 8.615
4 Reserve position in laternationa Mone-
tary Fund oo 11,312 1,541 11,952 12,007 11,922 11,575 t,650 11,730 11,872 11,701
5 Foreign currenciest. oo oo 6,289 6.656 12,856 16,810 16,786 16,358 16,785 l 17,328 17,982 17,959
1. Gold held under carmark at Federal Reserve Banks for foreign and interna- 3. Includes allocations by the International Monetary Fund of SDRs as follows:

tional accounts is not included in the gold stock of the United States; see table
3130 Gold stock is valued at $42.22 per fine troy ounce.

2. Begiuning July 1974, the IMI° adopted a technigue tor valiing the SDR based
on a weighted average of exchange vates for the currencies of member countries.
Irom July 1974 through December 1980, 16 currencies were used: from January
1981, S currencies have been used. The 1.8, SDR holdings and reserve position in
the IME aso are valned on this basis beginning July 1974

$867 miltion on Jan. 1, 1970; $717 million on Jan.
1972; $1,139 million on Jan. t, 1979; $1.152 million on Jun. 1,
million on Jan. 1, 1981; plus transactions in SDRs.

4. Valued at current market exchange rates.

I, 1971; $710 million on Jan. 1,
1980; and $1,093

313 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS
Millions ol dollars, end of period
1986 1987
Assets 1983 1984 — T T
J 4 Oct, Nov. Dec. Jan, teb.r
I Deposits .o e [—- 190 2 342 303 224 287 226 255
Axsety held in custody

2 1LS. Treasury secnrities!, 137.670 FIE,000 121,004 148,263 152,275 156,076 156,919 155,835 159,597 160,942
3 Barmarked gold® oo 14,414 14,242 14,245 14,120 14,115 4,110 14,087 14,048 14,041 14,046

1. Marketable U8, Treasury bills, notes, and bonds; and nonmarketable (/..
Treasury securities payable in &Iul]‘ux and in foreign cutrencies.
2, Barmarked gold is valued at $42.22 per fine troy ounce.

Note. lixcludes dqnm[s and U.S. llcmmy sceenrities held for international
and lq.,u)ndl uu,am/dlmm Earmarked gold is gold held for foreign and interna-
tiotal accounts and is not included in the gold stock of the Unjted States.



3.14 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data!
Millions of dollars, end of period

Summary Statistics AS5S

F 1986 1987
Asset account 1983 1984 1985
Suly Aug. Sept. Oct. ! Nov, [ Dec. Jan.?
All foreign countries

{ Total, all currencies................... 477,090 453,656 458,012 454,886 461,440 474,567 446,581 446,612 456,627 458,075

2 Claims on United States .............. 115,542 113,393 119,713 113,474 117,66) 116,392 112,078 108,420" 113,176 115,264

3 Parentbank ................. . 82,026 78,109 87,201 79,387 83,779 82,302 79,999 76,262" 81,984 83,181

4 Other banks in United States? . 33.516 13,664 13,057 13,527 13,072 13,624 11,659 11,904 13,685 12,723

5 Nonbanks? ................ o 21,620 19,455 20,560 20,810 20,466 20,420 20,254 17,507 19,360

6 Claims on foreigners............ 342,689 320,162 315,680 314,354 315,583 328,553 305,562 308,393 314,341 311,247

7 Other branches of parent bank 96,004 95,184 91,399 92,641 93,435 103,278 90,412 91,570 97,788 93,241

8 Banks................ 117,668 100,397 102,960 103,095 102,849 107,503 100,707 103,292 105,238 105,399
9 Public borrowers . . . 24,517 23,343 23,478 23,578 23,720 23,505 24,215 23,357 23,520 23,328
10 Nonbank foreigners................. 107,785 101,238 97,843 95,040 95,579 94,267 90,228 90,174 87,795 89,279
11 Otherassets .............coiiiesn 18,859 20,101 22,619 27,058 28,196 29,622 28,941 29,799 29,110 31,564
12 Total payable in U.S. dollars . .......... 371,508 350,636 336,288 313,703 318,375 330,597 309,087 306,690" 317,485 309,719
13 Claims on United States .............. 113,436 111,426 116,645 109,263 113,636 112,133 107,612 14,2817 109,233 110,596
14 Parentbank ............ 80,909 77,229 85,971 78,025 82,261 80,753 78,335 74,762 80,574 81,423
15 Other banks in United State . 12,527 13,500 12,454 12,373 12,180 12,802 10,544 10,986 12,830 11,531
16 Nonbanks? ............. . } " 20,697 18,220 18,865 19,195 18,578 18,733 18,533 15,829 17.642
17 Claims on foreigners............ 247,406 228,600 209.905 194,102 194,643 207,701 190,030 190,663 196,448 187,296
18  Other branches of parent bank . 78,431 78,746 72,689 69,135 68,604 74,400 67,835 67,835 73,704 67,479
19 Banks....................... 93,332 76,940 71,748 65,033 64,940 68,596 62,836 64,919 66,421 63,637
20 Public borrowers . 17,890 17,626 17,252 16,684 16,788 16,521 17,455 16,821 16,586 16,459
21 Nonbank foreigners. ................ 60,977 55,288 48,216 43,250 44,311 44,184 41,904 41,088 39,737 39,721
22 Other assets ......... ..o nns 10,666 10,610 9,738 10,338 10,096 10,763 11,445 11,746 11,804 11,827

United Kingdom
23 Total, alt currencies. . ................. 158,732 144,385 148,599 145,448 145,619 151,596 142,398 143,800 140,917 144,093
24 Claims on United States .............. 34,433 27,675 33,157 30,223 29,839 30,879 30,747 28,940 24,599 28,720
25 Parentbank .......... 29,111 21,862 26,970 24,252 23,466 24,291 24,800 22,671 19,085 23,330
26 Other banks in United State 5.322 1,429 1,106 1,369 1,448 2,092 1,314 1,534 1,612 1,220
27 Nonbanks? ........... . o 4,384 5,081 4,602 4,925 4,496 4,633 4,735 3.902 4,170
28 Claims on foreigners,........... 119,280 111,828 110,217 108,156 109,024 113,368 105,534 108,147 109,508 108,720
29 Other branches of parent bank . 36,565 37,953 31,576 31,613 31,828 34,678 31,268 29,960 33,422 30,218
30 Banks.............ool 43,352 37,443 39,250 38,393 38,048 40,204 37.836 41,145 39,468 40,677
31 Public borrowers 5,898 5,334 5,644 5,229 5,336 5,086 5,187 5,038 4,990 4,942
32 Nonbank foreigners................. 33,465 31,098 33,747 32,921 33,812 33,400 31,273 32,004 31,628 32,883
33 Otherassets ....................covs 5,019 4,882 5,225 7.069 6,756 7,349 6,117 6,713 6.810 6,653
34 Total payable in U.S, dollars ........... 126,012 112,809 108,626 97,641 97,771 103,228 97,295 97,119 95,028 95,359
35 Claims on United States .............. 33,756 26.868 32,092 28,848 28,446 29,512 29,312 27,564 23.193 27,070
36 Parentbank .............. 28,756 21,498 26,568 23,888 22972 23,826 24,323 22,106 18,526 22,673
37 Other banks in United State 5,000 1,363 1,005 1,13t 1,194 1,848 L 1,364 1475 996
38  Nonbanks? ................ } - 4,010 4,519 3,829 4,280 3,838 31879 4,094 3,192 3,401
39 Claims on foreigners............ 88,917 82,945 73,475 65,472 66,465 70,325 64,873 66,298 68,138 65,022
40  Other branches of parent bank . 31,838 33,607 26,011 24,258 24,657 27,151 24,632 23,223 26,361 22,720
41 Banks................. ... 32,188 26,805 26,139 21,938 21,636 22,917 21,011 24,020 23,251 23,656
42 Public borrowers 4,194 4,030 3,999 3,793 31,838 3.778 3,859 KL 3.677 3,683
43 Nonbank foreigne 20,697 18,503 17,326 15,483 16,334 16,479 15,371 15,244 14,849 14,963
44 Otherassets ......................... 3,339 2,996 3,059 3,321 2,860 3,391 3,110 3,257 3.697 3,267
Bahamas and Caymans

45 Total, all currencies. .. ........... ... .. 152,083 146,811 142,085 134,238 137,526 143,082 134,060 131,363 142,592 135,627
46 Claims on United States . 75,309 77,296 74,864 69,812 73.047 71,918 68,624 66,078 76,663 72,643
47  Parentbank ........ .. 48,720 49,449 50,553 43,867 47,694 46,635 44,476 42,223 53,068 48,036
48  Other banks in United States .. 26.589 11,544 11,204 11,201 10,813 10,641 9,557 9,628 11,156 10,625
49  Nonbanks? .................. . } ’ 16,303 13,107 14,744 14,540 14,652 14,591 14,227 12,439 13,982
50 Claims on foreigners............ 72,868 65,598 63,882 60,363 60,167 66,610 59,612 59,436 61,390 57,825
51 Other branches of parent bank . 20,626 17,661 15,042 16,682 16,539 22,763 16,983 18,139 18.803 16,258
52 Banks............ ... ... 36,842 30,246 28,192 27,160 27,065 27,779 26,205 25,743 27,476 26,366
53 Public borrowers .. .. 6,093 6,089 6,458 6,551 6,675 6,434 7,263 6,697 6,929 7,026
54  Nonbank foreigners.............. ... 12,592 11,602 10,190 9,970 9,888 9,634 9,159 8,857 8,182 8,175
55 Otherassets ......................... 3,906 3,917 3,309 4,063 4,312 4,544 5.824 5.849 4,539 5,159
56 Total payable in U.S. dollars ........ ... 145,641 141,562 136,794 127,910 130,723 136,615 127,361 124,801 136,813 129,474

1. Beginning with June 1984 data, reported claims held by foreign branches
have been reduced by an increase in the repurting threshold for **shell”” branches
from $50 million to $150 million equivatent in total assets, the threshold now

applicable to all reporting branches.

2. Data for assets vis-d-vis other banks in the United States and vis-a-vis
nonbanks are combined for dates before June 1984.
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3.14  Continued

International Statistics [J May 1987

-
‘[ 1986 1987
Liability account 1983 1984 1985 — ] —-
July Aug. Sept. Oct. Nov. Dec. Jan.»
All foreign countries
— — -
57 Total, all currencies. . .............. . 477,090 453,656 458,012 454,886 461,440 474,567 446,581 46,6127 456,627 458,075
S8 Negotiable CDs? n.a. 37,725 34,607 32,656 31,475 33,642 32,444 32,926 31,629 33,395
59 Fo United States 188,070 147,583 155,538 141,599 145,488 151,28 141,126 137,158 151,606 140,029
60 Parent bank 81,261 78,739 83,914 81,299 79,564 87,927 78,777 75,062 82,535 70,250
61 Other banks in United Smlu . . 29,453 18,409 16,894 14,191 15,151 14,153 14,791 14,661 15,650 15,068
62 Nonbanks ... ..o 77,356 50,435 54,730 46,109 50,773 49,201 50,558 47,4357 53.421 S4,711
63 To foreigners ...l 269,685 247,907 245942 259,133 262,978 269,322 253,202 256,476 253,775 264,332
64 Other branches of parent bank %),615 93,909 89,529 91,144 91,307 102,245 87,883 87 853 95,146 90,331
65 Banks..... ... 92 K8Y 78,203 76,814 82 854 85,239 41,953 80,709 83,655 77,806 8Y, 168
66 Official institutions . 18,896 20,281 19,523 20,608 20,637 20,19 19,436 18,831 17,835 19.484
67 Nonbank foreigners. .. 68,845 55,514 60,076 64,527 65,795 65,015 65,174 66,137 62,988 65.349
68 Other liabilities .......... ... ... 19,335 20,441 21,925 21,498 21,499 20,322 19,809 20,052 19,617 20,319
69 Total payable in U.S, dollars ... ... ... 388,291 367,145 353,470 330,183 333,581 349,259 323,699 319,9427 336,406 323,907
70 Negotiable CDs* oo oL n.a. 35,227 31,063 28,970 28,091 30,560 29,206 29,752 28,466 29,921
71 "l'o United States . . 184,305 143 571 150,161 133,908 137,805 143,627 133,301 129,3537 143,626 131,521
72 Parent bank . 79,035 76,254 80,888 77,048 75,391 83,790 71,858 71,017 78,448 65,633
73 Other banks in United States . 28,936 17,935 16,264 13,507 14,364 13,173 13,768 13,808 {4,613 14,047
T4 Nonbanks ... .o oo 76,334 49,382 53,009 43,353 48,050 46,664 47,675 44,5287 50,565 51,841
IS Toforeigners ... o 194,139 178,260 163.361 154,314 158,931 167,356 153,536 153,437 156 806 155,225
76 Other branches of parent bank 73,522 77,770 70,943 68,065 66,878 77,464 65,077 63,638 71,181 64,415
77 Banks... ... 57,022 45,123 37323 34,827 36,460 35,358 33,802 s 477 33,847 37,167
78 Official institutions . 13,855 15,773 14,354 14,091 14,125 13,647 13,320 13,139 12,371 13,688
79 Nonbank torcigners. .. ... RN 51,260 39,594 40,741 41,331 41,468 40,837 41,337 41,483 39,407 39,955
80 Other habilities ... ..o oL 9,847 10,087 8,885 8,991 8,754 7,716 7,656 L 7,400 7,508 7,240
United Kingdom
B I
81 Fotal, all curvencies. ... ... 158,732 144,385 148,599 145,448 145,619 151,596 142,398 143,800 140,917 144,093
82 Negotiable CDs? n.a. 34,413 31,260 29,295 28,279 30,352 28,847 28,984 27,781 29,432
83 To United States . . 55,799 28,250 29,422 22,671 22,831 26,540 24,610 22,714 24,657 19,465
84 Parent bank ... . 14,021 14,651 19,330 13,300 14,188 17,399 14,014 13,811 14,469 10,004
85 Other banks in United States ..., 11,328 3,123 2,974 1,999 2,148 2,062 2,382 2.3 2,649 2,11
86 Nonbanks ... Lo 30,450 7.474 7,118 7,372 6,495 7,079 8,214 6,590 71,539 7,307
87 Toforeigners ... oo 95,847 71,424 78,525 83,707 84,880 85,554 80,252 83,320 79,498 86,229
88 Other branches of parent bank . . 19,038 21,631 23,389 25,106 24,962 28,272 24,194 213,733 25,036 23,598
B9 Banks........... ... 41,624 30,436 28,581 31,678 32,250 31,190 31,001 34,192 30,877 36,479
W Official institutions .. 10,151 10,154 9,676 9,074 9,330 8,652 8,068 7,878 6.836 8,484
91 Nonbank foreigners. 25,034 15,203 16,879 17,849 18,338 17,440 16,989 17,520 16,749 17,671
92 Other Nabilities ... 7.086 7,208 9,392 9,715 9,629 9,150 8,689 8,782 8,981 8,967
93 Total payable in U.S, doftars ... ... ... 131,167 117,497 12,697 101,095 101,397 108,249 99,820 99,321 99,707 98,741
94 Negotiable CDs? oo o000 n.a. 33,070 29,337 27,015 26,114 28,490 26,927 27,166 26,169 21,701
95 To United States .. .................. 54,691 24,105 27,756 20,065 20,403 24,039 21,960 20,184 22,075 16,829
96 Parentbank ... 13,839 14,339 18,956 12,648 13.707 16,984 13,591 13,438 14,021 9,451
97 Other banks in United N 11,044 2,980 2,826 1,738 {879 1,735 2,108 2,009 2,328 1,887
98 Nonbanks . ... .00 29 808 6,786 5,974 5,679 4.817 5,320 6,261 4,737 5,729 5,491
99 “['o foreigners 73,279 56,923 51,980 49,932 50,855 52,645 47,491 48,921 48,138 S1,174
100 Other branches of parent bank ..., 18,294 18,493 17,868 17,790 21,305 17,289 16,689 17,951 16,386
101 Banks..... ..o oo 18,356 14,344 14,251 15,056 14,491 14,123 15,855 15,203 18,626
102 Official institutions . .. 8,871 7,661 6,658 6,724 6,015 5,685 5,655 4,934 6,096
103 Nonbank foreigners, e 11,402 11,482 11,158 11,285 10,834 10,394 10,722 10,050 10,066
104 Other fiabitities ... .. 3,399 3,624 4,083 4,025 3,075 3,442 3,050 3,325 3,037
S S I I L I B SR S
Bahamas and Caymans
— - R _ e
10S Total, all currencies. ... ............. 152,083 146,811 142,055 134,238 TIA7,526 143,082 134,060 131,363 142,592 135,627
106 Negotiable Chs? . 615 610 565 470 527 683 84 847 995
107 Fo United States 111,299 112,955 103,813 96,636 99,585 102,012 95,840 94,493 105,229 98,733
(08 Parent bank 50,980 47,162 44,811 47,862 44,417 49,981 43,470 43,572 44,629 40,845
109 Other banks in Unllul States ... 16,057 13,938 12,778 11,131 11,952 10,986 11,144 AR 11,719 11,687
T Nonbanks ... o0 oo 44,262 41,855 46,224 37.643 43,216 41,045 41,226 39,790 44,881 46,201
UL T toreigners oo 38,445 40,320 15,083 14,827 35,216 38,447 35,427 33841 34,400 33,83¢
112 Other l)mmhus of [Ml(.nl bank . . 14,936 16,782 14,075 13,561 13,368 15,918 13,574 12,527 12,631 12,323
113 Banks........ . 11,876 12,405 10,669 9,636 10,216 10,158 8,964 8,545 8.614 8,402
(14 Officiat msmu[mn\ .......... 1.919 2,04 [,776 2,468 2,386 2,834 2,665 2,577 2,719 2,808
115 Nonbank foreigners. ... ..., . 11,274 9,079 8,533 9,162 9,246 9,537 10,224 10,192 10,436 10,298
116 Other liabilities ... ... o .. 2.3 2921 2,579 2,210 2,258 2,096 2,110 2,245 2,116 2,068
H7 Total payable in UN, dollars ... ... .. 148,278 143,582 138,322 130,078 133,256 138,733 130,084 127,309 138,774 131,572
3. Betore June 1984, liahilitics on negotiable CDs were included in liabilities to

the United States or liabilities to foreigners, according to the address of the initial
purchaser.
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3.15 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

1986 1987
ltem 1984 1985
July Aug. Sept. Oct. Nov. Dec. Jan.”
Tlatall oo 180,552 178,356 199,418 203,364 | 209,608 211,053 211,087 211,060 212,133
By type
2 Liabilities reported by banks in the United States?........., 26,089 26,734 25,746 25,482 29,544 27,188 27,777 27,083 26,463
3 U.S. Treasury bills and certificates®. ...................... 59,976 53,252 70,721 74,766 | 75,095 75,457 75,132 75,650 75,718
U.S. Treasury bonds and notes
4 Marketable. ... ... 69,019 77,108 85,608 85,622 | 87,546 91,052 91,191 91,431 92,919
5 Nonmarketable4 = S 5,800 3,550 1,300 1,300 1,300 1,300 1,300 1,300 1,300
6 U.S. securities other than U.S. Treasury securities? .. ., 19,668 17,712 16,043 16,194 16,123 16,056 15,687 15,597 15,733
By areu
7 Western Europe! 69,776 74,418 81,768 83,874 87,261 88,590 87,746 87,682 88,474
8 Canada, ... ....... o 1,528 1,314 1,627 1,535 1,626 1,699 1,891 2,004 3,387
9 Latin America and Caribbean .. 8,561 11,141 11,245 10,801 10,353 10,047 9,111 8,383 7,704
10 93,954 86,459 1 100,460 | 102,362 [103,598 | 105,336 105,500 | 105,977 107,351
I 1,264 1,824 1,525 1,958 1,864 1,715 1,544 1,502 1,298
12 Other countries 5,469 3,20 2,793 2.834 2,906 3,666 5,295 5,513 3,919

1. Includes the Bank for International Settiements.

2. Principally demand deposits, time deposits, bankers acceptances, commer-

cial paper, negotiabte time certificates of deposit, and borrowings under repur-

chase agreements.

3, Includes nonmarketable certificates of indebtedness (including those

institutions of foreign countries.

4. Excludes notes issued to foreign official nonreserve agencies.

bonds and notes payable in foreign currencies.

ay-
able in foreign currencies through 1974) and Treasury bills issued to official

Includes

S. Debt securities of U.S. government corporations and federally sponsored

agencies, and U.S. corporate stocks and bonds.

6. Includes countries in Oceania and Eastern Europe.

NoTE.

3.16 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by

Payable in Foreign Currencies
Millions of dollars, end of period

Based on Treasury Department data and on data reported to the
‘Treasury Department by banks (including Federal Reserve Banks) and securities
deaters in the United States.

Banks in the United States

1985 T 1986
Item 1982 1983 1984
Dec. Mar. June Sept.
1 Banks' own liabilities. ., ... 4.844 5.219 8,586 15,368 21,336 24,088 29,227
2 Baunks' own claims . . FRT 7,707 7.231 11,984 16,294 19,800 20138 24,516
3 Deposits ..o e 4,251 2,731 4,998 8,437 11,383 11,465 13,818
4 Otherclaims ................. . 3,456 4,501 6,986 71,857 8.417 9,673 10,698
S Claims of banks’ domestic customerst ... ool 676 1,059 569 [ 580 1,426 1,385 1,660
1. Assets owned by customers of the reporting bank located in the United NoTe. Data on claims exclude foreign currencies held by U.S. monetary

States that represent claims on foreigners held by reporting banks for the accounts

of their domestic customers.

authorities.
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3.17 LIABILITIES TO FOREIGNERS  Reported by Banks in the United States
Payable in U.S. dollars
Millions of dollars, end of period
1986 1987
Halder and type of liability 1983 1984 1985 R . —
July Aug. Sept. Oct. Nov. Dee Jan.y
t Al fureigners . 369,607 407,306 | 435,726 470,842 | 487,452 505,464 | 497,018 511,947 537,860 524,858
2 Banks' own liabilities . ... ... oo oo 279,087 306,898 341,070 342,518 355,941 372,308 362,309 371,707 404,476 190,671
1 Demand deposit 17,470 19,571 21.107 19,693 20,246 21,388 21,730 24,772 23,586 22,523
4 Time depositst, 90,632 | 110,413 ] 117.278 | 117,010 | 122286 | (25,840 | 123,503 | 125,608 1 131,269 [ (24,850
5 Other? ..., .. 25,874 26,268 29,305 30,894 33,779 36,834 36,303 Is.61 40,521 39,082
6 Own foreign oflices? . 145, H 150,646 173,381 174,917 179,630 188,307 180,773 191,718 209,100 204,246
7 Banks' custody fiabilitiest . ... oo 90,520 100,408 94,656 128,327 131,511 133,095 134,710 134,240 133,383 134,187
& U.S. Treasary bills and certlicat 68,669 76,368 69,133 86,789 89,586 90,467 91,308 90,351 90,247 §9,267
9 Other negotiable and readily transferable
instrumentst .. 17,467 18,747 17,964 14,702 14,507 14,430 15,085 15,343 16,533 15,360
) Other. . o 4,385 5,293 7,958 26,436 27,417 28,198 28,319 28,5461 26,603 29,559
11 Nonmenetary international and regional
organizatio e 5,957 4,454 5,821 3,974 5,253 3,038 3,902 4,315 4,826 5,263
12 Banks' own Habilities ... ... oo 4,632 2,014 2,621 1,857 4,090 1,721 2,426 2,944 2977 3,914
13 Demand deposits. 297 254 8S 156 165 180 175 135 199 183
14 Time deposits'. . 3,584 1,267 2,067 1,209 3,233 1,243 1,939 2,299 2,166 2,670
IS Other? oo oo 750 443 469 492 691 299 RN SH 611 1,061
16 Buanks' custody liabilities® 1,325 2,440 3200 2,18 1,163 1,317 1,476 1,374 1,849 1,349
17 U.S. Treasury hills and certif 463 916 1,736 991 129 218 308 262 259 K6
18 Other negotiable and readily transferable
instruments® . .. 862 1,524 1,464 1,126 1,033 1,099 162 1,104 1,590 1,261
% Other...... Q [{] 0 0 0 6 5 0 2
20 OMticial institution 79,876 86,065 79,985 96,467 101,371 104,640 102,645 02,9097 | 102,733 102,180
21 Banks' own liabilities ..o 19,427 19.039 20,835 22,647 23,834 26,821 24,064 25,165 24,591 24,2367
22 Demad dq\mn 1,837 1,823 2077 1,608 1,582 L RYS 1,840 2,188 2,069 1,488
2% Time xkpmns 7,318 9,374 10,949 10,475 10,257 10918 10,389 18,271 1,565 10,657
24 Other? 10,272 7,842 7,809 0,564 11,995 14,008 11,835 11,7067 11,957 12,092
25 Hdlll\\ uhlody Nabilities®. ... ... .. 60,448 67,026 59,150 73,820 77,538 77.819 78,581 77,1447 78,142 1,944
26 8. Treasury bills and certiticates: 54,341 59,976 53,252 70,721 74,766 75,095 75,457 75,132 75,650 75,718
27 ()lh 1 negotiuble and readily transferable
mstruments? ..o 6,082 6,960 5,824 2,892 2,624 2,524 2.920 2,48y 2,347 2,158
28 Oher o 25 84 75 207 148 199 204 132 145 69
29 Banks® .o 226,847 | 248,893 275,589 [ 292,554 | 301,879 | 318,552 30,650 3247007 | 349,780 | 339,429
30 Banks' own liabilities ... 205,347 225,368 252,723 251,300 | 260,794 276,496 | 268,436 282,4%84 309,967 296,628
31 Unatliliated foreign banks . (1,236 74,722 79,341 76,383 81,165 88,188 87,663 ), 766 100,867 42,383
32 Demand deposits . . 8,759 10,556 10,271 9,142 9,304 9,295 9,714 11,626 10,301 10,443
33 Time deposits!, 37,439 47,95 49,510 49,059 52,411 58,006 55,630 7,505 | 64,352 58,127
34 Other? ... .. 14,038 17,071 19,561 18,181 19,451 20,887 22,319 21,6361 26,215 23,813
35 Own toreign offices® ... oo 145,111 150,646 173,381 174,917 179,630 188,307 180,773 191,718 209,100 204,246
36 Banks® custody habilities? ... oo oL 21,540 23,525 22,866 41,254 41,084 42,057 42,214 42,216 39,812 42,801
37 U8, Treasury bills and certificates ..o 10,178 11,448 9,832 10,934 10,543 10,635 10,601 10,491 9,962 9,821
I8 Other negotiable and readily tran
instruments® ., .. 7,485 7,236 6,040 5,585 5,526 5,538 5,532 5,550 5,513 5,542
39 Other .o s 3877 4,841 6,994 24,735 25,016 25,883 26,081 26,175 24,338 27,437
40 Other foreigners. . ... o oo 56,887 67,894 74,331 77,847 78,949 79,233 79,822 80,022 80,522 77,986
41 Banks® own liabilitics 49,680 60,477 64,892 66,711 67,223 67,331 67,383 67,114 66,941 65,893
42 Demand deposit: AT 6,938 8,673 8,786 9,196 (4,018 10,000 1,824 HL017 10,410
43 Time LILpuslt\ . 42,290 52,678 54,752 56,267 56,386 55,673 55,546 54,533 54,186 53,396
44 Other? .o 81 861 1,467 1,657 1,642 1,640 1,838 1,757 1,738 2,087
45 Banks' custody liabilitiest ... oL 7,207 7,417 9,439 11,136 11,726 11,903 12,439 12,908 13,580 12,093
46 U.S. Treasury bills and cer al 3,686 4,029 4,314 4,143 4,149 4,519 4,939 4,465 4,377 3,643
47 Other negotiable and readily ll.msfu.l ble
instruments® 3,038 3,021 4,636 5,099 5,328 5,268 5,472 6,200 7,084 6,399
A48 OMher. ... 483 367 489 1,894 2,253 2,118 2,028 2.2 2,120 2,082
49 Memo: Negotiable time certificates of
deposit in custody for foreigners ... L 1), 346 10,476 9,845 6,492 6,569 6,554 6,759 6,609 7,343 7,189

. Excludes negotiable lime certificates of dcpuml.

which are included in

Includes nonmarketable certificates ol indebtedness and Treasury bills

S Other negotiable and readily transferable instroments.”

2. Includes borrowing under repurchase agreements.,

3. UL, banks: includes amounts due to own foreign branches and foreign
subsidiaries consolidated in ¢ ansolidated Report of Condition” filed with bank
regulitory agencies, Agencies, branches, and majority-owned subsidiaries of
foreign banks; principally amounts due to head oftice or parent foreign bank, and
foreign branches, agencies or wholly owned subsidiaries of head oflice or parent
foreign bank.

4. Financial claims on residents of the United States, other than long-term
seawtities, held by or through reporting banks.

1ssl|ul to oflicial institutions of foreign countries.

6. Principally bankers acceptances, commercial paper, and negotiable time
certificates of deposit.

7. Principally the International Bauk tor Reconstruction and Development, and
the Inter-American and Asian Development Banks.

8. Foreign central banks and foreign central governments, and the Bank tor
International Settlements,

9. Excludes central banks, which are included in **Oflicial institations.”
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3.17 Continued

9,441 12,701 15,541 20,171 21,469 21,339 21,242 21,641 22,849 21,389
6,062 5,559 6,624 5,856 5,488 6,498
646 5

France. ...

1986 1987
Area and country 1983 1984 1985
July Aug. Sept. Oct. Nov. Dec. Jan.?
FTotal ... o 369,607 | 407,306 | 435,726 | 470,842 | 487,452 | 505,464 | 497,018 | 511,947 537,860 | 524,858
2 Foreigncountries . . ............ ... . e 363,649 | 402,852 | 429,905 | 466,867 482,199 | 502,426 | 493,116 | 507,632 | 533,034 | 519,595
FBUIOPE ettt e 138,072 | 153,145 | 164,114 | 163,337 | 166,939 | 173,930 | 173,485 [ 175,791 | 180,580 | 178,954
4 Austria ... o 585 615 693 988 1,035 1,073 1,018 1,197 1,186 978
5 Belgium-Luxembourg 2,709 4,114 5,243 5,343 5,114 6,165 6,024 6,863 6,907 6,754
6 Denmark........... 466 438 513 560 643 483 478 576" 485 446
7 Finland ... 531 418 496 449 165 406 606 448 580 565
8
9

Germany . .

[0 Greece.. ... 520 699 666 604 570 623 755 706 750
11 8,462 10,762 9,667 8,746 9,269 8,836 8,807 9,304 10,865 9,376
12 4,290 4,731 4,212 4,682 4,495 4,952 4,826 4,410 5,558 5,176
13 1,673 1,548 948 497 542 576 654 512 745 688
14 i 373 597 652 711 791 758 738 685 700 658
15 Spain .. ... . 1,603 2,082 2,114 1,894 1,979 2,082 2,297 2,197 2,393 2,243
16 Sweden..... .. 1,799 1,676 1,422 1,267 944 1,293 1,016 1,301 889 909
17 Switzerland. . 32,246 31,740 29,020 28,455 29,064 29,207 29,848 30,406 31,239 30,022
18  Turkey........... 467 584 429 310 285 448 401 418" 454 575
19 United Kingdom .. . 60,683 68,671 76,728 78,200 79,954 86,215 84,297 84,9037 85,476 87,791
20 Yugoslavia .............. . 562 602 673 542 482 562 515 544 630 554
21 Other Western Europe! .. 7,403 7,192 9,635 3,366 3,292 2,724 2,938 3,308 2,706 2,981
22 USSR . 65 79 105 48 32 84 25 16 23 21
23 Other Eastern Europe?........................ 596 537 523 506 553 545 484 452 702 582
24 Canada .. ... oo 16,026 16,059 17,427 22,359 23,933 24,150 24,340 25,753 26,256 26,001
25 Latin America and Caribbean. .. ... ... ... ... ... 140,088 | 153,381 167,856 | 182,617 | (87,924 | 196,704 | 187,968 | 189,383 | 208,042 | 195,366
26 Argentina ....... ... ...... . 4,038 4,394 6,032 6,336 6,096 6,069 5,748 5,202 4,754 4,502

55,818 56,897 57,657 60,764 67,044 69,123 64,106 62,613 72,372 64,916
2,266 2,370 2,765 2,201 2,248 2,199 1,918 2,549 2,965 2,362
3,168 5,275 5,373 5,134 5,168 5,359 5,361 4,684 4,321 3816

34,545 36,773 42,674 56,432 55,928 61,635 58,713 61,465 70,928 66,131
1,842 2,001 2,049 2,227 2,139 2,426 2,398 2,325 2,052 2,208
1,689 2,514 3,104 3,334 3,315 3,373 3,775 3,873 4,281 4,298

8 7 7 6

27  Bahamas ..
28  Bermuda
29 Brazil..........
30 British West [ndies
31 Chile ..........

32 Colombia.
33 Cuba .
34 Ecuadol

35 Guatemala. . 89 1,071 1,123 1,140 1,129 1,126 1,129 1,122 1,124
36 Jamaica. ...l . 109 183 122 184 177 187 151 153 136 149
37 Mexico ... . 10,392 12,303 14,060 12,985 13,609 13,137 13,197 13,488 13,631 13,476
38  Netherlands Antille . 3.879 4,220 4,875 4,382 4,383 4,775 4,645 4,706 4,846 5,582
39 Panama.......... . 5,924 6,951 7,514 6,640 6,392 6,415 6,522 6,729 6,863 7,378
40 Peru...... 1,166 1,266 1,167 1,158 1,149 1,256 1,167 1,146 1,162 1,110

1,244 1,394 1,552 1,687 1,636 1,589 1,608 1,610 1,537 1,618

41 Uruguay .. h
8,632 10,545 11,922 12,088 11,560 11,709 11,392 11,5927 10,451 10,538

42 Venezuela

43 Other Latin America and Caribbean ... ... ... 3,535 4,297 4,668 4,770 4,701 5,056 4917 49147 5,379 5,103

A4 ASIE . oo 58,570 71,187 72,280 91,669 96,021 | 100,058 99,325 | 107,025 | 108,944 [ 111,921
China

45 Mainland........... ... ..o o 249 1,153 1,607 1,795 1,185 1,938 1,585 1,450 1,476 2,046

46 Taiwan, ... . 4,051 4,990 7,786 14,33} 15,608 16,129 16,528 17,540 18,903 19,660

47  Hong Kong. . . 6,657 6,581 8,067 8,934 9,026 9,349 8,662 9,347 9,267 9,404
48 India ....... . 464 507 12 562 685 651 758 701 673 664
49 Indonesia . .. 997 1,033 1,466 1,572 1,474 1,611 1,530 1,528 1,548 1,410

S0 srael ... 1,722 1,268 1,601 1,731 1,686 2,109 1,986 2,380 1,890 1,763
51 Japan... 18,079 21,640 23,077 36,286 38,221 39,951 41,311 46,158 47,657 49,971
52 Korea .... 1,648 1,730 1,665 1,392 1,251 1,282 1,446 1,128 1,146 1,053
53 Philippines 1,234 1,383 1,140 1,363 1,458 1,400 1,707 1,720 1,865 1,809
54  Thailand ........... . . 747 1,257 1,358 1,104 1,080 1,100 1,115 1,083 1,120 1,299
55 Middle- -exporting countries . 12,976 16,804 14,523 12,739 13,227 13,056 12,045 13,010 12,356 12,090
56 Other ASIa . ...vvvii i 9,748 12,841 9,276 9,861 11,121 11,481 10,654 10,984 11,042 10,754
ST AfFICA oo 2,827 3,39 4,883 3,962 4,227 4,158 3,973 4,018 4,026 3,662
S8 Egypt... . 671 647 1,363 820 1,088 843 640 710 706 582
59 Morocco .. 84 118 163 93 82 91 86 84 92 74
60  South Africa, 449 328 388 530 438 318 347 264 278 341
61 Zaire ............ 87 153 163 65 60 80 79 96 74 54
62 Qil-exporting countrie s 620 1,189 1,494 1,368 1,371 1,625 1,623 1,593 1,518 1,361
63 Other Africa. ...... ..ot ne. 917 961 1,312 1,086 1,189 1,203 1,199 1,272 1,358 1,250

8,067 5,684 3,347 2,924 3,155 3,425 4,026 5,662 5,186 3,689
7.857 5,300 2,779 2,173 2,459 2,785 2,943 4,286 4,262 2,693

64 Other countries
65 Australia. ...

66 Allother........... ...l 210 384 568 751 696 640 1,083 1,376 924 997
67 Nonmonetary international and regional
OTZATHZATIONS .+ vt vt eie e 5,957 4,454 5,821 3,974 5,253 3,038 3,902 4,318 4,826 5,263
68  International............ . 5,273 3,747 4,806 2,714 4,147 1,759 2,748 3,232 3,575 3,958
69 Latin American regional . . 419 587 894 922 916 972 957 927 969 960
70 Other regional® ... .. 265 120 121 338 190 307 197 157 281 346
1. Includes the Bank for International Settlements. Beginning April 1978, also 4. Comprises Algeria, Gabon, Libya, and Nigeria.
includes Eastern European countries not listed in line 23. S. Asian, African, Middle Eastern, and European regional organizations,
2. Beginning April 1978 comprises Bulgaria, Czechoslovakia, the German except the Bank for International Settlements, which is included in *‘Other
Democratic Republic, Hungary, Poland, and Romania. Western Europe.”

3. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trucial States).
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3.18 BANKS' OWN CILLAIMS ON FOREIGNERS Reported by Banks in the United States

Payable in U.S. Dollars

Millions of dollars, end of period

1986 1987
Area and country 1983 1984 1985 —
July Aug. Sepr. Oct, Nov, Dec, Jan.p
Tlotal ..o 391,312 400,162 | 401,608 | 403,491 | 403,760 | 416,577 | 406,286 | 417,418 443,640 | 420,144
2 Foreign countries . ............. ... ... L 391,148 399,363 | 400,577 | 402,999 | 403,340 | 416,376 | 405,913 | 417,2477| 440,656 | 420,082
JEUIOPE o 91,927 99,014 | 106,413 | 100,319 | 100,323 [ 106,735 | 103,622 | 106,264/ | 107,487 | 100,926
4 Austria ... 401 433 598 619 694 654 619 748 739 0654
5 Belgium-i.uxembourg . 5,639 4,794 5772 6,113 6,990 6,574 7689 8,149 7,51 7.458
6 Denmark........ ... P 1,275 648 706 856 743 807 796 764 700 670
7 Vinland .. ... 1,044 898 823 1,041 964 1,085 1,111 1,176 957 1,037
8 o 8,766 9,157 9,124 9,583 9,483 10,209 9,544 9.499 11,343 9,009
9 1,284 1,306 1,267 1,426 1,181 1,599 1,320 1,654 (,321 2,287
10 476 817 991 622 660 706 626 792 626 630
1 : o R 9,018 9,119 8,848 7,266 5,981 6,797 7,681 8,323 8,944 7,954
{2 Nethertands . PR 1,267 1,356 1,258 1,427 1,254 2,039 2,114 2,424 3,318 2,081
13 Norway. . ..o i 690 675 706 614 698 732 711 712 654 745
14 P()Illl},dl P 1,114 1,243 1,058 789 757 734 699 682 706 671
15 Spain . . 3,573 2,884 1,908 1,863 1,757 1,995 1,922 1,722 1,459 1.479
6 Swede P 3,358 2,230 2,219 2,906 2,396 2,487 2,375 2,343 1,932 2,363
17 Switzerland. ... 1,863 2,123 317 2,617 3,306 2,665 2,661 3,574 3,047 2,536
18 Turkey.......... e 812 1,130 1,200 1,709 1,649 1,586 1,612 3,527 1,536 1,469
19 United Kingdom . . . 47,364 56,185 62,566 56,247 57,856 61,997 58,()‘)4 56,610 58,278 55,691
20 Yugoslavia ... 1.718 1,846 1,964 1,902 1,852 1,871 1,886 1,813 1,833 1,773
21 Other Western Europe! ... ... ... 477 596 998 1,102 508 91 799 600 556 536
22 U R . 192 142 130 S04 528 405 296 225 634 411
21 Other 1,598 1,389 1,107 1,112 1,026 1,002 1,097 927 1,396 1,382
2 Canada ..o 16,341 16,109 16,482 18,303 19,401 18,112 19,532 20,338 20,936 20,749
25 Latin America and Caribbean. ... ..o 000 205,491 207,862 202,674 202,203 197,879 | 205,579 196,413 196,512 208,507 194,659
26 Argentina ... 11,749 11,050 {1,462 R 12,009 12,119 12,243 12,017 12,079 11,941
27 Bahamas . 59,633 58,009 58,258 56,250 55,465 61,705 53,857 53,967 59,568 51,822
28 Bermuda. 566 592 499 432 373 320 452 447 418 416
29 Brazil......... 24,667 26,315 25.283 24915 24,762 24,856 24,738 25,880 25,433 25,660
30 British West Indie 35,527 38,205 38,881 41,923 39,836 40,360 39,535 39,248 45,782 40,881
I Chile .o 6,072 6,839 6,603 6,513 6,449 6,489 6,514 6,526 6,536 6,452
32 Colombi 3,745 3,499 3,249 2,776 2,642 2,633 2,674 2,665 2,818 2,801
33 Cuba ....... } 0 1] \] 0 0 0 ! 1] 2
34 Eeuador ... 2,307 2,420 2,390 2,366 2,378 2,387 2,420 2,395 2,430 2,404
35 Guatemalat, . . e 129 158 194 13 127 135 122 138 140 133
36 Jamaicad oo 215 252 224 209 209 224 209 216 198 199
37 MeEXICOo . . 34,802 34,885 31,799 31,168 30,839 31,037 3,061 30,659 30,490 30,160
38 Netherlands Antilles. .. PP 1,154 1,350 1,340 996 1,060 1,133 972 9t1 1,038 960)
39 Panama . ......... 7.848 7.707 6,645 6,280 5,862 6,377 6,094 5,354 5,423 5,260
40 Peou........ . 2,536 2,384 1,947 1,703 1,677 1,600 1,625 [.618 1,637 Lat7
41 Uruguay ...... 977 1,088 960 927 936 1,081 93 943 1,045 937
42 Venezuela 11,287 11,017 10,871 11,363 11,289 1,177 11,180 11,014 11,047 10,992
43 Other Latin America d[ld (,‘ 2,277 091 2,067 1,985 1,969 1,977 2,086 2,513 2,424 2,021
44 ASTA ..o 67,837 66,316 66,212 74,253 77,811 78,073 78,558 86,209 95,802 95,826
China
45 Mainland 292 710 639 779 526 758 758 793 787 996
46 Taiwan. ... .. . . o 1,908 1,849 1,538 1,089 1,637 1,903 1,528 1.812 2,675 2,566
47  Hong Kong. ... D 8,489 7,293 6,796 8,445 8,632 8,883 8,337 7,598 8,250 8,428
48 India .. e e 330 425 450 n 375 355 36 27 21 324
49 Indonesi 805 724 698 720 724 689 694 722 718 676
S0 lsrael e 1,832 2,088 1,991 1,567 1,541 1,622 1,630 1,615 1,648 1,611
St Japan . e 30,354 29,066 31,249 40,902 43,327 42,751 45,167 53,265 59,497 58,313
52 Korea . 9,943 9,285 9,226 8,904 8,495 7.846 7,023 6,569 7,162 6,716
S3  Philippines . . e 2,107 2,555 2,224 2,168 2,128 2,148 2,071 1,972 2,202 2,144
54 Thailand ... ...l 1,219 1,125 845 711 736 636 61t 595 576 522
55 Middle East oil-exporting countries? . .. 4,954 5,044 4,298 2,919 2,764 3,724 3,396 3,778 4,115 5,483
S6 Other Asia ... i 5,603 6,152 6,260 5,680 6,921 6,758 7,027 7,162 7,852 8,046
57 Africa ... .. 6,654 6,615 5,407 4,817 4,693 4,651 4,531 4,737 4,622 4,595
58 Egypt... 747 728 721 701 633 593 s77 560 567 577
59 Morocco 440 583 575 615 617 636 621 621 598 590
60 South Afri 2,634 2,795 1,942 1,661 1,683 1,607 1,549 1,586 1,531 1,516
61 Zaire .. .. 33 18 pil] 17 21 33 35 27 28 36
62 Oil-exporting countries® . .. 1,073 842 630 413 445 511 545 690 688 720
63 Other. .. ... 1,727 1,649 1,520 1,410 1,294 1.271 1,203 1,253 1,209 1,157
64 Other countr 2,898 3,447 3,390 3,103 323 3,225 3,259 3,187 3,303 3,328
65 Australia. 2,256 2,769 2,41"4 2,159 2,293 2.221 2,143 1,98(7 1,952 2,085
66 All other 642 678 978 945 940 1,004 LS 1,207 1,350 1,243
67 Nonmonetary international and regional

organizations® ... 164 800 1,030 493 420 200 72 171 2,983 62

Includes the Bank for [nternational Settlements. Beginning April 1978, also

mcludcs Bastern European countries not listed in line 23.

2.

Beginning April 1978 comprises Bulgaria, Crechoslovakia,

Democratic Republic, Hungary, Poland, and Romania.

3

Included in *Other Latin America and Caribbean™

the German

through March 1978,

4. Comprises Bahrain,

United Arab Emirates (Trucial States).

5. Comprises Algeria, Gabon, Libya, and Nigeria.
6. Excludes the Bank for International Settlements, which is included in
**Other Western Europe.

Iran, lraq, Kowait, Oman, Qatar, Saudi Arabia, and
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3.19 BANKS' OWN AND DOMESTIC CUSTOMERS’ CLAIMS ON FOREIGNERS Reported by Banks in the

United States
Payable in U.S. Dollars

Millions of dollars, end of period

1986 1987
Type of claim 1983 1984 1985
July Aug. Sept. Oct Nov.” Dec. Jan.»
TTotal ..o 426,215 433,078 430489 | ....... | ....... “us426 | ... L 476,908 | . ......
2 Banks' own claims on foreigners. ... .. 391,312 400,162 401,608 403,491 403,760 416,577 406,286 417,418 443,640 420,144
3 Foreign public borrowers ..... . 57,569 62,237 60,507 60,667 60,046 60,603 60,745 60,768 63,165 60,975
4 Own foreign offices! . ... 146,393 156,216 174,261 181,590 182,170 193,355 182,548 189,093 211,264 192,064
5 Unafliliated foreign banks 123,837 124,932 116,654 114,099 115,922 116,808 117,392 120,082 123,028 120,979
6  Deposits ....... 47,126 49,226 48,372 49,324 52,410 52,178 53,074 52,834 56,449 53,215
7  Other... .. .. 76,711 75,706 68,282 64,775 63,512 64,630 64,319 67,247 66,579 67,764
8 All other foreign 63,514 56,777 50,185 47,136 45,621 45,81t 45,601 47,475 46,183 46,126
9 Claims of banks® domestic customers? . . 34,903 32,916 28881 { ....... | ... 31849 | .0 Lo 332681 .......
10 Deposits ..ot ii i 2,969 3,380 3335 | oo 3743 1 ..o oo 4416 | .......
11 Negotiable and readily transferabie
instruments?. .. ... 26,064 23,805 19332 F oo 237 .o 23338 | ...
12 Qutstanding collections and other
claims ... o e 5,870 5,732 6214 | ... 5769 | ..o oo 55141 ...
13 Memo: Customer liability on
ACCEPLANCES ...\ ovve e 37,715 37,103 28487 | ... | ool 27,072 oo pATY R 7
Dollar deposits in banks abroad, re-
ported by nonbanking business en-
terprises in the United States*. ... 46,337 40,714 37,780 47,464 48,575 44,515 43,5477 44,855 44,071 n.a.

1. U.S. banks: includes amounts due from own foreign branches and foreign
subsidiaries consolidated in “*Consolidated Report of Condition’’ filed with bank
regulatory agencies. Agencies, branches, and majority-owned subsidiaries of
Sforeign banks: principally amounts due from head office or parent foreign bank,
and foreign branches, agencies, or wholly owned subsidiaries of head oflice or
parent foreign bank.

2. Assets owned by customers of the reporting bank located in the United
States that represent claims on foreigners held by reporting banks for the account
of their domestic customers.

3. Principally negotiable time certificates of deposit and bankers acceptances.

4. Includes demand and time deposits and negotiable and nonnegotiable
certificates of deposit denominated in U.S. dollars issued by banks abroad. For
description of changes in data reported by nonbanks, see July 1979 BurLETIN,
p. 550.

NoT€t. Beginning April 1978, data for banks' own claims are given on a monthly
basis, but the data for claims of banks’ own domestic customers are available on a
quarterly basis only.

3.20  BANKS’ OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States

Payable in U.S. Dollars
Millions of dollars, end of period

1986
Maturity; by borrower and area 1983 1984 1985
Mar, June Sept. Dec.”
FTotal ..o 243,715 243,952 227,903 221,172 222,559 224,317 230,314
By borrower
2 Maturity of 1 yearorless! ......... ... ... ... ..., 176,158 167,858 160,824 152,660 152,551 154,731 158,086
3 Foreign public borrowers 24,039 23,912 26,302 23,845 23,164 22,392 24,445
4 All other foreigners .. ... 152,120 143,947 134,522 128,821 129,388 132,339 133,641
S Maturity of over 1 yeart. . 67,557 76,094 67,078 68,506 70,008 69,586 72,228
6  Foreign public borrowers 32,521 38,695 34,512 36,681 37,177 38,115 39,792
7 All other foreigners ...................... ... 35,036 37,39% 32,567 31,825 32,830 31,471 32,436
By area
Maturity of | year or less!
8  Europe 56,117 58,498 56,585 53,435 57,927 59,331 60,205
9 6,211 6,028 6,401 5,899 6,078 5,968 5,659
10 73,660 62,791 63,328 59,537 57,399 57,814 54,912
I Asia....o.oo..... 34,403 33,504 27,966 28,032 25,777 26,713 30,476
12 Africa.... 4,199 4,442 3,753 3,33 3,297 3,038 2,807
13 Allother?. ... ... 1,569 2,593 2,791 2,433 2072 1,866 4,027
Maturity of over | year!
14 Europe .. e 13,576 9,605 7,634 7,809 7,934 7,285 6,941
IS5 Canada .. 1,857 1,882 1,805 1,925 2,256 1,861 1,951
16 43,888 56,144 50,674 52,165 53,572 54,147 56,085
17 : 4.850 5,323 4,502 4,251 4,034 3,990 4,921
I8 Africa . 2,286 2,033 1,538 1,634 1,497 1,479 1,534
19 Altother2 ... . .. 1,101 1,107 926 722 714 824 794

{. Remaining time to maturity.

2. Includes nonmonetary international and regional organizations.
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321 CLAIMS ON FOREIGN COUNTRIES Held by U.S. Offices and Foreign Branches of U.S,-Chartered Banks!?
Billions of dollars, end of period
1985 1986
Area or country 1982 1983 1984 —
Mar. June Sept Dec Mar June Sept, Dec.»
I Total oo 436.1 433.9 405.7 4U5.5 396.8 394.9 3919 394.47 ( 391 | 9137 | 3955
2 G-10 countries and Switzerband. ..o oo 179.6 167.8 148.1 153.0 14677 152.0 148.5 156.37 1 1599 158.97 ] 159.6
3 Belgium-luxembourg 13.1 12.4 8.7 9.3 89 9.5 9.1 8.3 9.0 8.5 3.5
4 France .. .. 17.1 16.2 14.1 14.5 13.5 14.8 12,3 138 ISt 14.6 13.8
S Germany .. 12.7 183 9.0 8.9 9.6 9.8 10.5 1.2 1.8 2.5 1.2
6 Italy 0.3 1.4 .1 0.0 8.6 8.4 9.8 8.5 PRI 8.1 9.2
7 Nethetlands 3.6 1.5 3.9 3R 3.7 14 3.7 15 34 3.9 4.6
8 Sweden, ... 5.0 S 3.2 3 29 3 2K 2.9 29 2.7 2.4
9 Switzerland ... 5.0 43 19 4.2 4.0 4.1 4.4 54 56 4.8 S.5
10 United Kingdom. 2.1 65.3 60.3 65.4 65.7 67.1 4.6 68.5 089 70,07 72.0
11 Canada......... 10.4 8.3 7.9 9.1 8.4 7.6 7.0 6.2 6.8 6.1 5.4
12 Japan ......... 30.2 299 27.1 24.7 21.7 24.3 242 2K.1 27.4 277 26.9
13 Other developed countries ..o 33.8 36.0 3.6 328 23 32.0 30.4 310 30.6 9.4 26.2
14 Austria 9 1.9 1.6 1.6 1.6 1.7 1.6 1.6 1.7 1.7 1.7
15 Denmark .. 2.4 3.4 2.2 2.1 1.9 2.4 2.4 2.5 2.4 2.3 1.7
16 Finland. ... 2.2 2.4 1.9 1.8 1.8 1.8 1.6 1.9 1.6 1.7 1.4
17 Greece ... 3.0 2.4 2.9 2.9 2.9 2.8 2.6 2.5 2.6 2.3 2.3
18 Norway .. 33 33 3.0 2.9 2.9 3.4 29 2.7 3.0 2.7 2.4
19 Portugal 1.5 1.5 1.4 1.4 1.3 1.4 1.3 1.1 1.0 Lo 9
20 Spain. 7.5 7.1 6.5 6.4 S.9 6.1 5.8 6.4 6.4 6.7 58
21 lurkey 1.4 1.7 1.9 1.9 2.0 2.1 1.9 2.3 2.5 2.1 2.0
22 Other Western Europe . 2.3 1.8 1.7 1.7 1.4 1.7 2.0 2.4 2.4 1.6 1.5
21 South Africa . ... 3.7 4.7 4.5 4.2 3.9 3 32 12 kNt i 3.1
24 Australia . 4.3 5.4 6.0 6.1 6.2 5.6 S 4.9 4.2 S 17 3.5
28 OPEC countries® oo o 269 284 249 24.5 2% n7 21.6 207 20.6 2000 19.6
26 bHeuador .. 22 2.2 2.2 22 2.2 2.2 2.1 2.2 2.1 21 2.2
27 Venerzuela 10.5 9.9 9.3 9.3 9.2 9.0 8.9 8.7 8.8 3.7 8.6
28 Indonesia . S 29 3.4 3.3 13 31 3 3.0 33 3.0 2.8 2.6
29 Middle BEast countries ..o 8.5 9.8 7.9 7.4 6.1 6.2 5.5 4.8 5.0 4.0 4.5
30 Aftican countrivs Lo 28 3.0 23 2.3 2.2 23 2.0 1.8 1.7 1.7 1.7
31 Non-OPEC developing countries oo 1065 | 1108 [ 1118 | 1108 | 1100 {1078 | 1050 L 1o3s | ons 99.70 1 100.1
Latin America
320 ATEONUIA. .. 8.9 K.6 8.6 8.9 89 8.9 9,2 9.3 9.5
B Wl oo 29 26.4 26.6 25.8 25.6 25.6¢ 251 282 253
34 Chile. .. 6.3 7.0 6.9 0.6 7.0 7.0 74 7.4 7.1
35 Colombia . 3 2.8 2.7 2.6 27 23 2.2 2.0 21
6 Mexico. . 242 288 253 24.4 242 24.0 218 238 239
37 Pen 26 22 2.1 1.9 1.8 1.7 1.6 1.5 4
38 Other f 4.0 3.8 3.7 3.5 34 3.3 3 3.3 N
Avia
China
9 Mainland 2 3 . N 3 1.1 5 .6 .6 6 4
40 Talwun .. S3 5.2 S 5.3 5.5 S 4.5 4.3 3 4.3 4.9
41 India . .. s b 4 N R I 1.2 1.2 1.3 1.3 1.2
42 sracho.oooooo 21 1.9 1.8 1.7 2.3 1.5 1.6 1.3 1.6 1.4 1.6
43 Korea (South) . .. 10.7 11.2 10.6 10.4 10.0 10.4 9.4 9.5 8.7 7.3 68
44 Malaysia, ., . 2.1 2.8 2.7 2.9 2K 2.7 2.4 2.2 2.0 2.1 2.1
45 Philippines 63 6.1 6.0 6. 6.0 6.0 57 5.6 5.7 5.4 5.4
46 Thailand . .. 1.6 2.2 1.8 L7 1.6 1.7 1.4 13 1.1 1.0 9
47 Other Asia. . ..., 1 1.0 1.1 11 9 9 1.0 9 8 7 A
Africy
48 Egypt ... .. 1.2 1.5 1.2 1L 1.0 1.0 1.0 K 9 7 7
49 Morocco N R R 8 ¥ 9 9 Y 9 4 9
S50 Zaire... ... B i N N B 1 ! N A N
S1 Other Afvica? 2.4 2.3 2.1 22 20 2.0 L9 1.9 1.7 1.6 1.6
§2 Lastern BUrOpC. .o 6.2 5.3 4.4 4.3 4.3 4.6 4.2 4.0 4.0 3.4 4.0
S} USSR . 3 2 N 2 3 2 N 3 3 .1 4
54 Yugoslavia. 22 24 2.3 2 22 2.4 2.2 2.0 2.0 1.9 1.7
55 Other .. 3.7 2.8 2.0 ] 1R ] 1.8 1.7 1.7 1.4 1.9
56 Ofishore banking centers . 66.0 68.9 65.6 63.2 63.9 58.8 654 61.6/ 57.2 62.6 65.6
57 Bahamas ... 19.0 21.7 208 20010 201 16.6 21.4 208 17.3 20.0 22.6
S8 Bermuda ... PR 4 9 9 N R 8 N N 4 K4 7
§9  Cayman Islands and other British West Indic 12.8 12.2 .8 2.3 12.1 12.3 13.4 1.3 12.8 13.2 I4.6
60 Netherlands Antilles ... .. 33 4.2 3.4 33 3.2 2.3 2.3 2.3 2.3 1.9 1.9
6! Sanama®. 1.5 5.8 6.7 5.5 sS4 6.1 6.0 5.9 5.5 6.8 S
62 Lebanon. . .1 . .t N A 0 B ! A . .1
63 Hong Kon 13.3 138 11.4 1.4 1.4 11.4 11.5 1.4 9.4 194 1.2
64 Singapore . 9.1 10.3 u.R 9.9 9.7 9.4 9.9 8.4 9.3 9.7 9.4
65 Otherst ... .0 0 G X {{] [{] 0 0 .0 A 0
66 Miscellaneous and upallocated”. ..o oo 17.5 16.8 17.3 16.9 16.9 173 16.9 16.7 17.2 17.5 20.3

1. ‘The banking offices covered by these data are the U.S. offices and foreign
branches of U.S.-owned banks and of U.S. subsidiaries of foreign-owned bunks
Oflices ot covered include (1) U.S. agencies and branches of foreign banks, and
(2) foreign subsidiaries of V.S, banks. ‘To minimize duplication, the data are
adjusted to exclude the ctaims on foreign branches held by & U.S. oflice or anothier
foreign branch of the same banking institution. The data wn this table contbine
foreign branch claims in table 3.14 (the sum of lines 7 through 1) with the claims
ol U.S. otlices in table 318 (excluding those held by agencies and branches of
foreign banks and those constituting claims on own foreign branches).

2. Beginning with June 1984 data, reported claims held by foreign branches
have been reduced by an increase in the reporting threshold for shell™ branches

trom $50 million to $150 million equivalent in total assets, the threshold now
applicable to all reporting branches.

3. Hesides the Organization of Petrolcum Exporting Countries shown individ
nally, this group includes other members of OPEC (Algeria, Gabon, Tran, lrag,
Kuwiut, Libya, Nigeria, Qatar, Saudi Avabia, and United Arab Emirates) as well
as Babrain and Oman (not formally members of OPEC),

4. Excludes Liberia,

S. Includes Canal Zone beginning December 1979,

6. Forcign branch clums ondy.

7. Includes New Zealand, Liberia, and international and regional organiza-
tions,
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3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the

United States’
Millions of dollars, end of period

1985 1986
Type, and area or country 1982 1983 1984
Sept. Dec. Mar. June Sept.”
FTotal ... 27,512 25,346 29,357 25,533 27,662 25,635 24,222 24,380
2 Payable indollars .. ........ .. ... ... 24,280 22,233 26,389 22,634 24,352 22,022 20,692 20,633
3 Payable in foreign currencies 3,232 3,113 2,968 2,899 3,310 3,613 3,530 3,747
By type
4 Fmdnudl liabilities ... ...... .. .. ... 11,066 10,572 14,509 12,092 13,437 12,328 11,117 11,620
5 Payable in dollars ... .. e 8,858 700 12,553 10,050 11,313 10,205 9477 9,418
6  Payable in foreign umcnues ...................... 2,208 1,872 1,955 2,041 2,123 2,123 1,940 2,201
7 Commercial Nabilities. ................ ... ... ... 16,446 14,774 14,849 13,441 ,225 13,307 13.105 12,760
8 Trade payables ........ ... ... ..o 9,438 7,765 7.008 5,694 6,685 5,598 5.503 5,592
9 Advance receipts and other liabilities. . ............. 7,008 7,009 7,843 7.747 7,540 7,710 7,602 7,168
10 Payableindollars ....... .. ... . ........... .. ... 15,423 13,533 13,836 12,584 13,039 11,817 11.516 11,214
11 Payable in foreign currencies . ..................... 1,023 1,241 1,013 857 1,186 1,490 1,590 1,546
By area or country
Financial liabilities
120 Burope ... 6,501 5,742 6,728 6,816 7.616 6,971 6,705 7,254
13 Belgium-Luxembourg 505 302 471 367 329 338 288 2
14 France.................. 783 843 995 849 857 851 701 501
15 Germany . 467 502 489 509 434 37t 262 289
16 Nethertands 711 621 590 624 745 630 651 708
17 Switzerland. . .. .. - 792 486 S69 593 676 702 561 692
18 United Kingdom ...... .. ... .................. 3,102 2,839 3,297 3,584 4,254 3,736 3,960 4,272
19 Canada ... . 746 764 863 826 760 753 287 282
20 Latin America and Cartbbean. . ........... ... ... 2,75¢ 2,596 5,086 2,619 3,184 2,788 2,404 2,269
21 Bahamas ... .......... .. 904 751 1,926 1,145 1,123 954 859 863
22 Bermuda . 14 13 13 4 4 13 14 4
23 Brazil..... ..., 28 32 s 23 29 26 27 2
24 British WesK Indies 1,027 1,041 2,10 1,234 1,843 1,610 1,362 1,256
25 Mexico .......... e 121 213 367 28 15 20 30 18
26 Venezuela...... ... ... 114 124 137 3 3 4 3 S
27 AsiaL...oooL 1,039 1.424 1,777 1,767 1,815 1,799 1,660 1,790
28 Japan .. 71 991 1,209 1,136 1,198 1,192 1,189 1,354
29 Middle E ast ol] -exporting countries? . ... L 169 170 158 82 82 7R 43 3
300 AFTHCA oo 17 19 14 14 12 2! 12
3 Oil-exporting countriesd ... ... ... ... ... 0 0 0 0 0 0 0 2
32 Allother® ... .. 12 27 41 50 50 4 49 2t
Commercial liabilities
33 BUIOPE oot e 3,831 3,245 4,001 3,897 4,074 3918 3,761 4,337
34 Belgium- Luxemhoutg ,,,,,,, 52 62 48 56 62 66 58 78
s France.................... 598 437 438 431 453 382 357 369
36 Germany . . 468 427 622 601 607 546 512 628
¥ thhcr]ands . 346 208 245 386 364 545 S87 613
38 Switzerland . 367 241 257 289 379 251 283 360
39 United Kingdom . .............................. 1,027 732 1,095 858 976 957 861 1,086
40 Canada ... .. .. e 1,495 1,841 1,975 1,383 1,449 1,442 1,351 1,240
41 Latin America and Caribbean. ... ... .. 1.570 1,473 1,871 1,262 1,088 1,097 1,304 843
42 Bahamas ............... ... 16 1 7 2 12 26 10 37
43 Bermuda.................. 117 67 114 105 77 210 294 172
44 Brazil. . ............. ... 60 44 124 120 58 64 107 43
45 Brmsh West Indies......... 32 6 32 15 44 7 35 38
46 436 585 386 41s 430 256 235 196
47 642 432 636 i 212 364 488 207
48 8,144 6,741 5,285 5,383 6,046 5,384 5,068 4,781
49 . ... 1,226 1,247 1,256 1,567 1,799 2,039 2,098 2,114
50 Mldd]e East oil-exporting c,ounmcv ............. 5,503 4,178 2,372 2.109 2,829 2,171 t£,731 1,528
S5V Africa ..o 753 553 588 572 S§7 486 569 578
52 Oil-exporting countries 277 167 233 238 238 148 218 176
53 Allothert ... 651 921 1,128 975 982 983 1,053 980

1.
July 1979 BurLe:
2. Comprises Bahrain,

For a dcsulpt\on of the changes in the International Statistics tables, see

Unilcd Arab Emirates (Trucial States).

v[mn [raq, Kuwait, Oman, Qatar, Saudi Arabia, and

3. Comprises Algeria, Gabon, Libya, and Nigeria.

4.

Includes nonmonetary international and regional organizations.

S. Revisions include a reclassification of transactions, which also aftects the

totals for Asia and the grand totals.
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United States!

Millions of dollars, end of period

.23 CLAIMS ON UNAFFILIATED FOREIGNERS

Reported by Nonbanking Business Enterprises in the

1985 1986
Type, and area or country 1982 1983 1984 -
“ Sept. Dec. Mar. June Sept.r
Plotal oo 28,725 34,91 29,901 28,626 28,437 30,927 32,519 32,262
2 Payable in dollars .. .. .. 26,085 31815 27,304 25,760 26,135 28,740 30,337 29,787
3 Payable in foreign currenc 2,640 3,096 2,597 2,866 2,302 2,187 2,182 2,475
Ity type
4 Financial Claims .. s 17,684 23,780 19,254 19,220 18,451 21,540 23,324 23,165
S Deposits ... . . 13,058 18,496 14,621 15,331 15,204 18,146 20,034 18,554
6 Payable in dollars ..., .. 12,628 17,993 14,202 14,627 14,589 17,689 19,479 18,066
7 Payable in foreign currencies . 430 503 420 704 615 457 555 488
8 Other financial claims . . 4,626 5,284 4,633 1,889 3,248 3,394 3,290 4,611
9 Payuble in dollars . . 2,979 3,328 3190 2,351 2,213 2,301 2,269 3,392
1 Payable in foreign currencies ... oo 1,647 1,956 1,442 1,538 1,035 1, ()‘)1 1,021 1,220
11 Commercial Clais oo 11,041 11,131 10,646 9,406 9,986 9,387 9,193 9,097
12 Trade receivables ... 9,994 9,721 9,177 7,932 8,696 8,086 7,858 7,925
13 Advance payments and othel 1,047 1,410 1,470 1,475 1,290 1,301 1,337 1,172
14 Payable indollars ... ... ..o o i 10,478 10,494 9,912 8,782 9,333 8,750 8,589 8,329
15 Payable in foreign currencies ..o 563 637 735 624 652 637 606 767
By area or country
Financial claims
16 Furope .......... ... 4,873 6,488 5 7(\2 6,463 6,530 6,859 8,877 9,338
17 Belgium-Luxembourg,. .. 15 37 12 10 10 it 7
18 France . A 134 150 2() 132 184 217 257 418
19 Germany . ... 178 163 224 158 223 172 148 129
20 Netherlands . 97 71 66 127 61 6l 17 44
21 Switzertand . 167 a8 60 S3 74 166 177 138
22 United Kingdom .......... 4,064 5.817 4,864 5,736 5,725 5,986 8,051 8,315
23 Camada L 4,377 5,989 3,988 4,038 3,260 4,024 4,464 3,690
24 latin America and Caribbean. ... ..o.o0o00 L 7,546 10,234 8,216 7,619 7,841 9,934 9,151 9,300
25 Bahamas ............ .. 3,279 4,711 3,306 2,321 2,698 3,500 3,251 2,912
26 Bermuda . ... 32 102 6 N 0 2 17 19
7 Brazil. . 62 S3 100 92 78 77 78 101
2 British West Indies . 1,255 4,206 4,043 4,642 4,571 5,904 5,359 SRt
29 Mexico ..o 274 293 215 201 180 178 176 173
30 Veneruela 139 134 125 73 48 43 42 40
3 Asi ., 698 764 961 969 696 621 723 673
32 Japan . 153 297 353 A 475 350 499 387
33 Middle East ml exporting umnll I 4 13 6 4 2 2 2
34 Africa ... R 158 147 210 104 103 87 89 84
35 Oilsexporting countries’ . ... oo 48 S5 85 3 29 27 28 18
36 Allothert .. oo 31 159 17 26 2t 14 20 Rl
Commercial claims
37 lurope . 3,826 3,670 3,801 3,235 3,533 3,387 3,304 3,345
Rt Belgium- iy axemboury. . 151 138 165 158 {75 148 131 123
kb France......... ... 474 459 440} 360 426 384 390 412
40 Germany ... 157 349 374 136 346 396 414 397
at Netherlands . 350 334 335 286 284 221 237 183
42 Switzerland. . .. 360 317 271 208 284 248 221 232
43 Unijted Kingdom 811 809 1,063 7Y 898 793 H68 LRIt
44 Canadi oL 633 829 1,021 1,100 1,023 1.060 70 929
45 Latin America and Caribbean. ... oo 000 L 2,526 2,695 2,052 1,660 1,753 1,599 1,590 668
46 Bahamas . 21 8 8 18 13 27 24 29
47 Bermuda . 261 190 118 62 93 82 148 132
48 Brazil. .. .. 258 493 214 pay 206 231 194 206
49 Hritish We 12 7 7 7 6 7 24 23
50 Mexico . 775 884 583 416 S0 388 320 299
St Venezuela 154 272 200 149 157 172 (80 190
S20 ASI L 3,050 3.063 3,073 2,712 2,982 2,606 2,649 2.471
53 Japan. .o 1,047 1,114 1,191 884 1,016 801 846 788
54 Middle Tiast oil- prmnn;, countrie 751 737 663 341 638 630 691 597
55 Africa .. SBR 588 470 434 437 491 447 456
56 Oil-exporting countries 140 139 134 131 130 167 171 168
57 Allothert ... ... N e 417 286 229 204 257 244 238 231
| For a deseription of the changes in the International Statistics tables, see 3. Comprises Algeria, Gabon, Libya, and Nigeria,
July 1979 BurieniNg po 550, 4. Includes nonmonetary international and regional organizations.

2. Comprises Bahrain, lran, lrag, Koawait, Oman, Qutar,

United Arab Hmirates (Urucial States).

Saudi Arabin,

and
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3.24 FOREIGN TRANSACTIONS IN SECURITIES
Millions of dollars
1987 1986 1987
Transactions, and area or country 1985 1986
Jan. July Aug. Sept. Oct. Nov Dec. Jan.?
U.S. corporate securities
STOCKS
1 Foreign purchases. ..o 81,995 148,073 17,701 13,275 12,045 12,206 10,979 12,0337 14,077 17,701
2 Forejgnsales ... 77,054 129,382 16,052 11,261 10,615 10,948 12,300 12,0867 12,312 16,052
3 Net purchases, or sales (=) ...................... 4,941 18,690 1,649 2,014 1,430 1,288 | -1,322 -52 1,766 1,649
4 Foreign countries...................... . ... .... 4,857 18,898 1,728 2,079 1,470 1,303 | -1,179 -19r 1,686 1,728
S BEUIOPE oottt 2,057 9,567 1,010 577 824 587 1,124 —485 548 1,010
6 France.. AN —438 462 144 182 105 30 -92 -69 113 144
7 Germany.... 730 341 6l -130 -42 9 - 104 -3 24 61
8  Netherlands . —123 936 53 52 50 36 ~19 -50 14 53
9 Switzerland. . =15 1,560 98 - 198 44 70 —405 -236 47 98
10 United Kingdon 1,665 4,832 596 482 521 462 ~481 —~114 354 596
11 Canada .................... 356 796 132 214 97 93 - 115 41" 102 132
12 Latin America and Caribbean. 1,718 3,027 317 271 108 145 154 367 219 317
13 Middle East! ............... 238 975 132 181 78 58 s1 -92 266 132
14 Other Asia ., 296 3,864 85 830 376 346 16 80 450 85
15 Africa ........ .. 24 297 ~1 30 =1 -13 19 23 17 -1
16 Other countries . ...t iirenniiannns 168 373 53 =23 - 13 86 -97 48 84 S3
17 Nonmonetary International and
regional organizations ... ........... ... .. ..., 84 -208 ~80 —65 -40 ~45 -143 -34 80 -86
Honbps?
18 Foreign purchases................. ..o i, 86,587 122,607 9,121 8,937 9,420 10,160 9,712 9,277 11,879 9,121
19 Foreignsales ...........cooviiiiiiiiiianen 42,455 71,783 7,234 5,679 5,348 5,585 5,527 6,1057 7,733 7,234
20 Net purchases, or sales (—) ............ ......... 44,132 50,824 1,887 3,259 4,072 4,575 4,185 3472 4,147 1,887
21 Foreign countries................. ... ... ...o0.. 44,227 50,007 1,976 3,197 4,077 4,871 4,457 2,853 4,251 1,976
22 BUMOPE ..ot 40,047 39,274 1,133 2,398 2,484 3,386 3,475 2,100 3,074 1,133
23 France........... oo . 210 388 6 6 20 -29 0 328 32 6
24 Germany 2,001 -251 245 -91 —81 26 82 -108 -19 --245
25  Netherlands . 222 387 -8 -39 98 51 -55 113 52 -8
26 Switzerland. ... .. 3,987 4,529 64 180 564 30 265 204 —117 64
27  United Kingdom . 32,762 33,865 1,192 2,213 1,917 3,414 3,177 1.416 2,770 1,192
28 Canada ......... .. ... ...... 190 548 -101 85 110 2 88 154 153 -101
29 Latin America and Caribbean. 498 1,468 102 250 160 64 101 667 102 102
30 Middle East! ............... —2,648 -2,951 -57 ~718 —40 - 169 -33 —-355 -258 -57
31 Other Asia . 6,091 11,537 917 1,177 1,329 1,586 819 902" 1,174 917
32 Africa ...... N 11 16 0 -3 5 [} -3 3 3 0
33 Other countries ... 38 114 -19 11 29 -4 11 =15 3 19
34 Nonmonctary iuternational and
regional organizations . . . ....... ... . .. ... .. —-95 817 —88 61 -4 ~296 -273 319 -104 ~88
Foreign securities
35 Stocks, net purchases, orsales {~)............... —3,892 — 1,444 -106 404 —83 676 1,256 3947 74 -106
36  Foreign purchases 20,861 50,033 5117 4,310 4,610 5,091 6,324 4,107 4,709 5,117
37  Foreign sales 24,754 51,478 5,223 3,907 4,694 4,415 5,068 3,799 4,635 5,223
38 Bonds, net purchases, or sales (=) ............... —3,999 -3,173 318 359 1,232 —2,231 2,151 —674" 472 318
39  Foreign purchases. . ... 81,216 166,018 11,515 13,559 14,086 15,182 16,249 12,626" 16,528 11,515
40 Foreign sales .. 85214 169,191 11,198 13,200 12,854 17,412 14,098 13,3007 17,000 11,198
41 Net purchases, or sales (), of stocks and bonds . . . . -7,80 -4,618 212 762 1,149 —1,555 3,407 ~283" -39 212
42 Foreigncountries . ............... ... i -8,954 -5,746 60 438 1,090 -1,492 3,078 — 2857 —848 60
43 Europe -9.887 | ~17,701 -139 ~683 -714 | -3,379 —647 -9997 | —1,408 --139
44 Canada ... —1,686 —881 —410 245 263 871 88 - 1067 —264 -410
45 1,846 3,475 396 278 127 351 502 16 212 396
46 659 11,227 170 659 1,337 1,852 3,194 8207 1,511 170
47 . 75 52 4 9 [ 3 -1 4 3 4
48 Other countries .. ... .. ... .. ... 38 -1,918 38 =70 75 —430 -358 =200 —-902 8
49 Nonmonetary international and
regional organizations . ........ ... ... ... ..., 1,063 1,128 152 324 59 -63 330 2 449 152

1. Comprises oil-exporting countries as follows: Bahrain, Iran, Irag, Kuwait,

Oman, Qatar, Saudi Arabia, and United Arab F.mir'qlcs (Trucial States).

2. Includes state and local government securitics, and securities of U.S.
government agencics and corporations. Also includes issues of new debt securi-

ties sold abroad by U.S. corporations organized to finance direct investments
abroad.
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3.25 MARKETABLLE U.S. TREASURY BONDS AND NOTES

Millions of dollars

Foreign Transactions

Country or area

I Estimated total2 ...

2 Foreign countries? ...

3 Kuropes. . ..o
4 Belgium-Luxembouwrg.
b o
[{

Germany” . ... ..
v Netherlands
7 Sweden.
8 Switzerland?. .
9  United Klnylum
0 Other Weslern BEurope
Eastern Europe .. ..

13 Latin America and Caribbean o000 oo oo

14 Venezuela.
IS Other Latin America and Caribbean . |
16 Neth nds Antiltes. ...
17 Asia.

18 J.\p .
19 Africa .. ..

20 All other . ... ..

Nonmonetary intertational and regional organizations ... ...

21
22 International
23

Latin American regional .. ..o Lo

MEMO
24 Loreign countiies? Lo e
25 Official institutions ..
26 Other foreign? .

Oil-exporting munlnu
27 Middle East?
2 Africat, ..

2200Nad0 .

Pec.

1987

Jan.s

1987 1986
1985 1986 — — -
Jan. July Aug. Sept. Oct. Naov.’
S B —
‘Fransactions, net purchases or sales () during period!

29,208 | 24,060 ~359 -279 754 4,993 3,093
28,768 1 25,210 353 2,705 2,217 3997 2,178 270
4,303 | 16,996 1,345 2,544 2,442 685 3,138 T
476 343 59 46 180 239 4 53
1917 7.649 471 818 1,050 1,133 2,560 700
269 1,283 366 1,756 - 64 33 112 I8
976 132 229 42 25 RS 6 70
773 310 44 278 52 53 449 498
LR8I0 4,668 1.214 610 1,207 1,970 183 308
1,701 2,611 241 358 43 195 136 510
0 0 0 0 0 0 0 0
188 874 851 6/ 105 198 230 19
4,315 903 1,201 28 37 220 21 s
248 6y 33 72 294 266 69 139
2,336 1,431 211 96 255 32 il4 6
1,731 159 §28 s 2 78 26 208
19,919 5,236 =929 137 132 4,848 S8 148
17,909 3,916 76 273 683 4,395 453 186
112 - 54 6 6 1 11 13 2
308 1,255 p 198 160 204 163 482
442 1,152 12 2,984 | - 1,462 96 314 1,959
436 47 766 2,829 [ KIO 365 2,610
18 157 O 0 0 39 h] 0
28,768 | 25,210 353 2,705 2,217 3,997 2,778 270
8,135 | 14,277 1,488 1,448 61 1.877 3,506 13K
20,631 10,936 IS RA 1,257 2,156 2,119 1727 408
1,547 | - 1,588 718 14 239 208 317 1,014
7 ] 1 2 t 2 1 1

—2,228 [ 937

543
1,003
15
487
SR
236
428

1,038
1,099

297
97

29
96

2,124
2,086

198

1,478
1412
]

543
240
783

76
0

383
1,488
1,138

Ti8

I Bistimated official and private transactions in macketable U.S.
ies with an originad umlunty of more than [ year. Data are based on

secur

Treasury

monthly transactions reports. Excludes nonmarketable U.S. Treasury bonds and

notes held by oflicial institutions of foreign countries.

2. Includes U.S. Treasury notes publicly issued to private toreign residents

denominated in foreign currencies

3. Comprises Bahrain, lran, Irag, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trucial States).
4. Comprises Algeria, Gabon, Libya, and Nigeria.



Interest and Exchange Rates

3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Percent per annum

A67

Rate on Feb, 28, 1987 Rate on Feh. 28, 1987 Rate on Feb. 28, 1987
Country Country Country

Per- Month Per- Month Per- Month

cent effective cent effective cent cftective
Austria. . ..o 35 Jan. 1987 France! ................. 7.25 Dec. 1986 Norway ........oouens 8.0 June 1983
Belgium . 8.5 Jan. 1987 Germany, Fed. Rep. of ... 3.5 Mar. 1986 Switzerland . . .. 3s Jan. 1987
Brazil . .. 49.0 Mar. 1981 Daly ... e 12.0 May 1986 United Kingdom?.........[.........| ... .. ...
Canada. . 7.53 Feb. 1987 Japan . . 2.5 Feb. 1987 Venezuela .. ............. 8.0 Oct. 1985
Denmark 7.0 Oct. 1983 Netherlands 4.5 Mar. 1986

1. As of the end of February 1981, the rate is that at which the Bank of France
discounts Treasury bills tor 7 to 10 days.

2. Minimum lending rate suspended as of Aug, 20, 1981.

No1E. Rates shown are mainly those at which the central bank either discounts

3.27 FOREIGN SHORT-TERM INTEREST RATES

Percent per annum, averages of daily figures

or makes advances against eligible commercial paper and/or government commer-
cial banks or brokers. For countries with more than one rate applicable to such
discounts or advances, the rate shown is the one at which it is understood the
central bank transacts the largest proportion of its credit operations.

1986 1987
Country, or type 1984 1985 1986

Aug. Sept. Oct. Nov, Dec. Jan. Feb.

I Burodollars........... 10.75 8.27 6.70 6.06 5.88 5.88 5.96 6.23 6,10 6.32

2 United Kingdom ... ... 9.9 12.16 10.87 9.79 10.05 11.08 11.12 11.30 10.98 10.79

3 Canada ... 11.29 9.64 9.18 8.50 8.38 8.45 8.39 8.34 7.95 7.44

4 Germany ... DR . 5.96 5.40 4.58 4.56 4.48 4.56 4.67 4.80 4.45 3.94
S Switzerland. ..o oL 4.35 4,92 4.19 4.30 4.13 3.96 3.88 4.08 3.63 3.58
6 Netherlands ... o000 6.08 6.29 5.56 5.28 5.17 5.32 5.48 6.03 5.58 5.31
7 Yrance . 11.66 9.91 7.68 7.09 7.07 7.38 7.51 7.92 8.49 8.36
8 ltaly ... 17.08 14.86 12.60 1118 10.84 10.85 11.05 11.40 11.39 11.13
9 Belgium 11.41 9.60 B.04 7.28 7.25 7.29 7.38 7.39 7.88 7.75
1O Japan ... oo 6.32 6.47 4.96 4.68 4.71 4.75 4.39 4.40 423 3.98

NOTE. Rates are for 3-month interbank loans except for Canada, finance company paper; Belgium, 3-month Treasury bills; and Japan, Gensaki rate.
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3.28 FOREIGN EXCHANGE RATES

Currency units per dollar

1986 1987
Country/currency 1984 1985 1986 I — - -
Sept. Oct. Nov. Dec. Jan. Feb.
I Australia/dollar!. ..o 0o 87.937 70.026 67.093 62.21 0H3.83 64.45 65.95 66.09 66.77
2 Austria/schilling . 20.005 20.676 15.260 14.349 14.111 14.251 13.996 13.087 12.833
3 Belgivm/france .. 57.749 59.336 44.662 42.31% 41.635 42.069 41.381 B.616 37.789
4 Brazil/cruzeiro .. 1841.50 6205, [0 13.051 13.84 13.98 14,10 14.54 15.58 18.08
5 Canada/dollar........... 1.2953 1.3658 1.3896 1.3872 1.3K8S 1.3863 1.3801 1.3605 1.3340
6 China, P.R/yuan. ... . . PPN 2.3308 29434 3.4615 3.7150 3.7257 3.7314 3.7314 3.7314 37314
7 Denmark/krone ..o o oo 10,354 10.598 8.0954 7.7278 7.5607 7.6444 7.5235 7.0591 6.5939
8 Finland/markka ... ... oo 6.0007 6.1971 5.0721 4.9190 4.8684 4.9576 4.8980 4.6419 4.5556
Y France/Aranc. 8.7355 8.9799 6.9256 6.6835 6.5628 0.6206 6.5296 6.2007 6.0760
10 Germany/deutsche mark 2.8454 2.9419 2.1704 2.0415 2.0054 2.0243 1.9880 1.8596 1.8239
11 Greeee/drachma. ..o 12,73 138.40 139.93 135.07 135.44 139.12 140.13 134.80 133.88
12 Hong Kong/dollar . 7.8188 7.7911 7.8037 .8026 7.7999 7.7974 7.7931 17698 7.7952
13 India/rupee . 11.348 12.332 12,597 12.676 12.848 13.076 13.149 13.020 13.062
14 Ireland/pound! 108.64 106.62 134.14 134.53 135.89 134,64 136.78 143.90 145.93
15 Italy/ira. . .. 1756.10 1908.90 1491.16 1410.23 1387.67 1401.08 1379 .44 1370 1297.74
16 Japan/yen . 237.45 238.47 168.35 154.73 156.47 162.85 162.08 154,83 153.41
17 Malaysia/ring, .. 2.3448 2.4806 2.5830 2.6174 2.6245 2.6131 2.5966 2.5701 2.5418
18 Netherlands/guilder. . 3.2083 3.3184 2.4484 2.3050 2.2663 2.2870 2.2470 2.0978 20592
19 New Zealand/dollar! . 57.837 49.752 52.456 47.950 50.392 §51.382 §1.339 S53.605 54.818
20 Norway/krone ..., . e 8.1596 8.5933 7.3984 7.3429 7.3611 7.54011 7.5294 71731 70067
21 Portugalfescudo ..o oo 147.70 172.07 149.80 146 .83 147.24 149.54 148.61 142,90 14).62
22 Stngapacesdatlar. .o o o000 2.1325 2.2008 2.1782 2.1680 20777 2.1922 2.1900 2.1510 2.1410
23 South Alricamand! (..o oo 69,534 45.57 43,952 43,36 44.42 44,37 44.94 47.70 47.97
24 South Korea/won .. 807.91 861.89 884,61 883.06 879.22 873.54 868.43 §62.86 BS7.48
25 Spain/peseta .. ... 160.78 169.98 140.04 134,10 133.43 136.10 134.49 129.54 128.62
26 Sri Lanka/rupee. 25.428 27.187 27.933 28.297 28.407 28.471 28.532 28.578 28.662
27 Sweden/krona. 8.2706 8.6031 7.1272 6.9191 6.8901 6.96K83 6.9081 6.618% 6.5010
28 Switzerland/franc, 2.3500 2.4551 1.7979 1.6537 1.6433 1.6858 1.6647 1.5616 1.5403
29 Taiwan/dollar . .. 39.633 39 889 37.837 16885 36.647 36.438 36.001 35.304 35.056
30 Thailand/baht . P 23.582 27.193 26.314 26,120 26.129 26.278 26.239 26.037 25.933
31 United Kingdom/pound! ... .. .. 133.66 129.74 146.77 146.98 142.64 142.38 143,93 150.54 152.80
MEMO
32 United Statesadolar?, ... ... .. ... . . 138,19 143.01 112.22 107.15 106.58 107,90 106.54 101.13 99.46

L. Value in U.S. cents.

2. Index of weighted-average exchange value of t.S. doliar against currencies

of other G-10 countries plus Switzerland. March 1973

HH. Weights are 1972-76

global trade of each of the 10 countries. Serics revised as ol” August 1978, For
description and back data, see “Index of the Weighted-Average Fxchange Value
of the U.S. Dollar: Revision™ on p. 700 of the August 1978 Bui LN,

3. Currency reform,
Notk. Averages of certified noon buying rites in New York for cable transfers.
Data in this table also appear in the Board’s (.5 (403) relcase. For address, see
inside front cover.
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Symbols and Abbreviations

Corrected

Estimated

Preliminary

Revised (Notation appears on column heading when
about half of the figures in that column are changed.)

Amounts insignificant in terms of the last decimal place
shown in the table (for example, less than 500,000
when the smallest unit given is millions)

e B¢ BN o]

*

General Information

Minus signs are used to indicate (1) a decrease, (2) a negative
figure, or (3) an outflow.

*U.S. government securities’’ may include guaranteed
issues of U.S. government agencies (the fiow of funds figures
also include not fully guaranteed issues) as well as direct

STATISTICAL RELEASES

0 Calculated to be zero
n.a. Not available
n.e.c. Not elsewhere classified
IPCs Individuals, partnerships, and corporations
REITs Real estate investment trusts
RPs Repurchase agreements
Standard metropolitan statistical areas

SMSAs
R Cell not applicable

obligations of the Treasury. ‘‘State and local government”
also includes municipalities, special districts, and other politi-
cal subdivisions.

In some of the tables details do not add to totals because of
rounding.

List Published Semiannually, with Latest Bulletin Reference

Anticipated schedule of release dates for periodic releases......

SPECIAL TABLES

Issue Page
December 1986  A87

Published Irregularly, with Latest Bulletin Reference

Assets and liabilities of commercial banks, March 31, 1983

Assets and liabilities of commercial banks, June 30, 1983 .......
Assets and liabilities of commercial banks, September 30, 1983
Assets and liabilities of commercial banks, December 31, 1985
Assets and liabilities of U.S. branches and agencies of foreign banks, March 31, 1986...............
Assets and liabilities of U.S. branches and agencies of foreign banks, June 30, 1986 .................
Assets and liabilities of U.S. branches and agencies of foreign banks, September 30, 1986 .........
Assets and Habilities of U.S. branches and agencies of foreign banks, December 31, 1986..........
Terms of lending at commercial banks, May 1986 .................
Terms of lending at commercial banks, August 1986..............

Terms of lending at commercial banks, November 1986 ...

Terms of lending at commercial banks, February 1987...........

Special tables begin on next page.

August 1983  A70
December 1983 A68
March 1984 A68
January 1987 A70
November 1986 A70
December 1986  A76
March 1987 A70
May 1987 A76

July 1986 A70
December 1986 A70
February 1987 A70
May 1987 A70
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4.23  TERMS OF LENDING AT COMMERCIAL BANKS Survey of I.oans Made, February 2-6, 1987!

A. Commercial and Industrial [.oans?

. L.oans
Weighted l.oan rate (percent) e . Most
Amount Average average — md;“. Partici- cunm:on
e of louns size maturity? undet pation base
Characteristics (thousands | (thousands | Weighted Standard Inter- “’“‘l’"“' loans pricing
of dollars) ot dollars) average h :m_‘ dx“ quartite '"L_'fx ' (percent) rate!
Days effectived error range® (percent)
Al BANKS
I Overnight® ... oo oL 15,399,940 7,055 * 6.86 26 6.49-7.04 85.6 6.2 Fed funds
2 One month and under . ... ... .. 7,737,558 487 19 7.38 14 6.81-7.60 2.8 8.5 Domestic
Fixed rate ... 0. o 5,981,071 728 I8 7.14 6 6,76 7,31 71.0 9.9 I)un_\cstic
4 Floating rate ... 1,756,488 230 22 ¥.21 21 7.04-8.86 8.8 At Prime
S Over one month and under a y 9,459,714 102 151 8.09 19 TA1-8.78 731 7 Prime
6 lixed rate ... .. . 3,900,457 89 113 7.758 28 6.91-7.87 658 10.1 Dowmestic
T Flowting rate ... oL 5,539,258 114 178 8,33 18 7.71--8.84 8.2 6.0 Prime
8 Demand? ... 5,431,743 151 * 8.18 12 7.71--8.84 80.8 4.0 Prime
9 Pixed rate A .. 409,577 205 * 7.10 .2 6.54-7.74 83.7 6.3 Other
10 Floating rate ... .. 5,022,166 148 * 8.26 1 7.71--8.84 80.6 3.8 Prime
§1 Total short term . . . 38,028,987 260 49 7.46 A4 6.70-71.719 7.2 6.7 Fed funds
12 Fixed rate (thousands of dollars) ... | 25,481,985 453 23 7.07 18 6.58 -7.25 79.0 77 Fed funds
13 24 .. 328,049 8 112 11.20 24 9.93--12.39 24.2 .1 Other
14 2549 171,646 32 17 10.56 20 8.88--12.38 18.0 2.1 Prime
1S 5099 150,041 03 133 9.76 23 8.84-11.02 25.6 2 Prime
16 100 499 ... 426,753 182 Ky R.76 24 7.71-9 85 43.8 2.9 Pl‘ilnc
7 S500-999 L. 290,051 661 66 7.69 2 7.05-8.06 66.3 9.0 Prime
18 1000 and over .o 24,114,846 8,365 19 6,94 05 6.57-7.17 81.3 19 tied funds
19 Floating rate (thousands of doflars). . 12,546,972 139 136 8.26 A3 7.71-8.84 7.6 4.8 Primme
20 24 o000 AU 439,620 9 153 9.73 12 8.84-10.43 67.3 1.4 Prime
21 2549 ..l 489,560 34 144 9.45 A1 8.66-9.92 69.0 1.5 Prime
202 SO-99 L TRE, 40 67 162 9.05 .07 8.30.9.65 74.9 2.0 Prime
23 100-499 . 2,431,898 190 151 8.71 07 7.78-9.38 78.0 2.8 Prime
24 500999 ... . 1,081,056 631 149 8.36 04 7.76-8.84 80.8 5.7 Prime
25 1000 and OVer . 7,316,492 3,289 127 7.85 15 7.04-8.33 81.9 5.9 Prime
I ]
Months
26 Total long teemy ... .o 7,154,803 RITI 54 8,50 18 7.71-9.04 78.7 7.3 Prime
27 Fixed rate {(thousands of doltars) .. .. 1,735,926 188 St 8.41 55 6.87-9.04 3.4 2.0 Fed Funds
28 =99 .. ... e 159,809 20 56 11,04 37 9.92-11.85 6.6 8 Prime
29 10499 L 193,759 226 41 10.04 30 9.38--10.47 12.8 8 Other
300 500 999 ... 46,475 634 61 9.02 46 7.71-10.47 2.9 313 Other
3 1O and ove 1,335,882 8,286 51 7.84 68 6.76-8.44 91.0 2.3 Fed Funds
32 Floating rate {thousands of dollars) . ... 5,418,876 393 58 R.53 15 7.76-9.04 80,3 9.0 Prime
13 e R . 269,359 9.81 16 8.84-11.02 46.3 24 Prime
34 100499 . oo 529,158 8.99 14 8.16-9.38 64.0 6.2 Prime
35 800999 L 356,616 8.58 11 7.76-9.11 8.4 8.6 Prime
36 1000 and over ..o oL 4,263,747 8.39 12 171904 84.7 9.8 Prime
[oan rate (percent)
Days o }Prime rate!!
Eftective* | Nominall®
L.oANS MaDE BETow Primets
37 Overnight® 14,362,487 9,614 i 6.75 6.53 7.51 87.2 7.1
38 One month and under . .. $,966,654 4,205 17 6.96 6.74 7.51 3.7 10.6
39 Over one month and vnder a year . 3,901,031 613 126 6,99 6.81 7.60 .2 12.3
40 Demand” ... 1,405,330 948 * 683 6.63 7.58 7.9 5.4
41 Fotal short teean ... L. 25,635,502 2,381 25 6.84 6.6 7.52 82.1 8.6
42 Fixed rate ..o oo 22,475,849 3,662 18 6,82 6.61 7.51 K1.7 8.9
43 Floating rate ..o oo 3,159,654 084 105 6.96 6.75 71.61 847 6.7
Months
44 Total Tomg ferm . ... . oL 1,681,276 K r— 54 7.09 6.91 7.70 90.4 5.1
45 Pixed rate ... 818,875 792 St 7,00 686 7.67 9f.1 3.8
46 Floating rate 862,401 1,050 S6 7.18 6.96 7.73 89.7 6.3

For notes see end of table.



4.23 Continued

A. Commercial and Industrial Loans — Continued

Financial Markets A71

. L.oans
Weighted Loan rate (percent)
Amount Average ave%age P made Partici- col::](r)‘gr)n
Characteristic of toans size maturity’ under pation base
aractenstics (thousands | (thousands Weighted | g0 Inter- commit- loans pricing
of dollars) | of dollars) average Standay quartile ment (percent) rate?
Days effectived error range$ {percent)
L.ARGE BANKS
| Overnight® .. ...................... 11,140,547 11,322 * 6.94 .05 6.45-7.14 87.9 7.3 Fed funds
2 One month and under .............. 5,361,941 2,606 20 7.28 .04 6.82-7.56 76.8 8.2 Domestic
3 Fixed rate .. 4,384,372 4,168 19 7.13 .04 6.81-7.42 73.4 8.9 Domestic
4 Floatingrate .................... 977.569 972 23 7.74 Al 7.01-8.30 92.2 4.8 Prime
5 Over one month and under a year . .. 5,390,766 557 138 7.57 A3 6.91-8.14 79.6 9.4 Prime
6 Fixedrate ................. 2,692,047 1,869 106 7.20 Nl 6.84-7.34 75.4 13.0 Domestic
7 Floating rate 2,698,720 328 170 7.94 16 7.19-8.57 83.8 5.8 Prime
8 Demand® ......... ... ... 2,542,134 296 * 7.95 .20 6.96-8.84 76.6 22 Prime
9 Fixedrate .... 148,906 709 * 6.67 34 6.63-8.30 82.6 9 Other
10 Floating rate 2,393,228 286 * 8.03 .20 7.23-8.84 76.3 2.3 Prime
11 Total short term .. ... ... ......... . 24,435,388 1,147 39 7.25 04 6.71-7.67 82.5 7.4 Fed funds
12 Fixed rate {thousands of dollars) .. .. 18,251,668 4,973 21 7.03 .04 6.63-7.25 82.4 8.5 Fed funds
13 S22 7.753 10 92 10.00 23 8.84-10.70 23.7 .0 Prime
14 25-49 . 7,312 33 82 9.24 18 8.78-9.89 333 1.6 Prime
15 50-99 . 13,651 63 75 9.11 38 8.30-9.86 35.8 .0 Prime
16 100-499 101,194 237 48 8.08 .16 7.11-8.81 74.3 2.5 Prime
17 500-999 ...... 142,968 696 56 7.74 14 7.10-8.24 81.3 37 Prime
18 1000andover................... 17,978,790 9,872 21 7.01 .04 6.63-7.25 82.6 8.6 Fed funds
19 Floating rate (thousands of dollars) 6,183,720 351 127 7.91 13 7.04-8.57 82.5 4.2 Prime
200 124 ool 71,400 11 177 9.29 A7 8.30-9.96 80.6 .1 Prime
21 25-49 ... 92,170 34 180 9.05 13 8.30-9.65 80.7 6 Prime
22 50-99 ... 189,133 67 191 8.91 10 8.30-9.38 81.0 1.0 Prime
23 100-499 | 803,507 203 154 8.58 .08 7.76-9.11 84.6 2.0 Prime
24 S00-999 ...... . 432 844 645 132 8.35 06 7.76-8.84 83.7 4.5 Prime
25 1000 and over ................... 4,594,666 4,394 119 7.67 17 6.91-8.30 82.2 4.8 Prime
Months
26 Totallong term .................... 5,209,731 1,600 53 8.26 A7 7.52-9.04 88.6 7.5 Prime
27 Fixed rate (thousands of dollars) .. .. 1,132,070 2,275 52 7.86 1.07 6.76-8.44 92.4 3 Fed funds
28 =99 7,582 26 44 12.37 .52 9.92-12.96 37.8 3 Other
29 100-499 ... 18,445 219 50 9.66 S1 7.76-10.47 70.9 8.1 Prime
30 500-999 ... . 25,191 622 62 8.42 .64 7.50-9.92 62.9 6.2 Prime
31 1000 andover...... ... ... 1,080,852 12,747 s2 7.78 1.35 6.76-8.44 93.9 .0 Fed funds
32 Floating rate (thousands of dotlars). . .. 4,077,661 1,478 53 8.37 20 7.71-9.04 87.5 9.5 Prime
33 9 38,923 34 38 9.17 14 8.30-9.65 70.1 4.0 Prime
34 185,705 230 47 8.69 .14 7.76-9.31 85.3 7.9 Prime
35 215,870 696 50 8.47 A0 7.76-9.04 91.4 7.7 Prime
36 3,637,162 7,179 54 8.34 .23 7.71-9.04 87.6 9.7 Prime
Loan rate (percent)
Days Prime rate!!
Effective* | Nominal'?
LoANS MADE BELOwW PriME!?
37 Overnight® .. ... 10,140,915 12,737 * 6.80 6.58 7.50 90.5 7.9
38 One month and under - 4,324,907 5,794 18 7.00 6.78 7.50 75.0 9.9
39 Over one month and under a year ... 3,143,949 5,708 123 6.97 6.78 7.51 79.5 1.1
40 Demand® .............. .. .. 815,327 2,226 * 6.70 6.50 7.53 57.3 0
41 Total short term ................... 18,425,097 7,491 27 6.87 6.66 7.50 83.5 8.6
42 Fixedrate .............. . ..o0ee 16,276,719 8,746 19 6.87 6.65 7.50 83.6 9.2
43 Floating rate 2,148,378 3,589 114 6.89 6.69 7.52 82.5 4.2
Months
44 Totallongterm.................... 1,317,237 5,243 55 6.89 6.73 7.52 100.0 38
.0
45 Fixedrate ............ ... ... .. ... 609,772 11,239 50 6.79 6.69 7.50 100.0 7.0
46 Floatingrate .................. .... 707,465 591 59 6.97 6.76 7.53 100.0

For notes see end of table.
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4.23 TERMS OF LLENDING AT COMMERCIAL BANKS SURVEY of Loans Made, February 2-6, 1987'-——Continued

A. Commercial and Industrial Loans — Continued?

. 1.oans
Weighted {.ouan rate {percent) il L Most
Amount Average average "““‘_‘A Dartici- wm?‘:“"
e <o of loans size maturity? under pation base
Characteristics (thousands | (thousands Weighted . or- cominit- loans icing
1 A 4 Standard Inter -t pricing
of dollars) | of dollars) average Slandare quartile fmen g | ereent) rate?
Days cftective? crror ranged (pereen
Oruer BANKS
I Overmight® ... ... ... 4,259,393 1,553 * 6.66 .54 6.38--6.88 79.6 32 Ted funds
2 One month and under .., ... ..., 2,375,618 172 18 7.69 .23 6.71-8.07 6318 9.3 Prime
3o Fixed rate ... 1,596,689 222 17 7.16 A2 6.63-7.13 4.6 12.4 Domestic
4 Floaling rate 778,919 17 21 8.78 3 7.18-10.48 62.0 30 Prime
S Over one month and under a year ... 4,068,948 49 168 8.79 08 7.75-9.38 64.5 5.5 I'rime
6 Pixedcate ... o 1,208,410 28 129 299 Y 7.19-10.79 44 4 3R Other
7 Floating rate ... ... ... 2,860,538 71 185 8.71 Nl 7.79-9.38 73.0 6.2 Prime
8 Demand” ........... ... 2,889,609 106 * 8.38 11 7.76--8.87 84,5 5.5 Prime
9 Fixed rate . e 260,671 145 * 7.35 34 6.54-7.34 84.4 9.4 Other
10 TFloating rate .................... 2,628,938 103 * 8.48 .07 7.76-8.87 84,5 52 Prime
11 Total short tersn ... .. ... .. .. ... 13,593,568 109 68 7.84 19 6.66—8.81 73.3 5.8 Prime
12 Fixed vate (thousands of dollars) .. .. 7,230,317 138 27 7.18 27 6.45-7.18 70.3 5.6 ted funds
13 124 000 oo 320.895 8 112 11.23 26 10.00-12.40 24.2 .1 Other
14 25-49 .. 164,334 32 118 10.26 13 8.97-12.38 17.3 2.1 Prime
15 50-99 136,3%) 63 140 9.82 22 8.87-11.02 24.6 2 Prime
16 100-499 | 325,559 170 102 8.97 38 7.71--10.06 343 31 Prime
7 500-999 ... 147,083 630 77 7.65 21 6.93-7.76 518 14.3 Prime
18 1000 and over 6,136,056 5,780 13 6.71 .07 6.45-695 71.5 6.0 Fed funds
19 Ploating rate (thousands of dollars) . . .. 6,363,252 88 146 8.60 A2 7.76-9.38 76.8 5.3 Prime
20 124 ..o 368,219 Y 149 9.81 07 8.84-10.47 64.7 4.0 Prime
20 25-49 .. .. 397,396 34 137 9.54 14 8.77-9.95 66.3 1.7 Prime
220 50-99 ... 599,207 67 153 9.10 A1 §.30-9.80 73.0 24 Prime
23 100--499 .., e 1,628,391 183 150 8.77 1o 7.79-9.38 74.8 3.1 Prime
24 S00-999 L 648,212 621 159 8.37 6 7.76-8.84 79.0 6.5 Prime
25 1000 and over .., ... L 2,721,826 2,308 140 8.14 20 7.34-8.78 R1.5 7.7 Prime
Months
26 Total long term . ................... 1,945,072 98 55 9.14 20 8.20-9.92 52.1 6.8 Prime
27 Fixed rate (thousands of dollars) .. .. 603,856 69 48 9.44 45 7.65-10.47 37.9 S4 Other
280 199 ... e 152,228 19 56 10.97 .14 9.92-11.57 5.0 8 Prime
29 100499 ., 175,314 226 40 10,07 35 9.38-10.47 6.7 0 Other
30 S0-999 ... 21,284 649 60 9.73 .66 9.31-10.47 41.1 0 Other
31 1000 and over 255,030 3,337 47 8.07 .61 6.65-9.04 78.6 12.2 Other
32 Floating rate (thousands of dollars). . . . 1,341,216 121 S8 9.01 12 8.24-9.38 58.5 7.5 Prime
VLY 230,436 26 47 9.92 1Y 8.84-11.02 42.3 2.1 Prime
34 100--499 ... 343,450 202 56 9.16 22 8.30-9.65 S2.4 5.2 Prime
A5 500-999 ... 140,746 619 65 8.67 A9 8.11-9.31 58.4 10,1 Prime
36 1000 and over 626,585 2,838 62 8.66 08 8.17-9.38 67.7 10.1 Prime
LLoan rate (percent)
Days Prime rate!!
Effective* | Nominall©
LoaNs Mang BELow Prime!?
37 Overnight® ... 4,221,573 6,051 * 6.63 6.42 7.53 79.4 5.0
38 One month and under . . ... 1,641,747 2,441 16 6.84 6.62 7.53 70.4 12.4
39 Over one month and under a o 757,081 130 142 7.10 6.91 8.01 78.2 17.2
40 Demand? oo 590,004 529 * 7.0 6.80 7.57 94.3 12,9
41 Total short term . ... ... ... .. ..., 7,210,405 869 21 6.76 6.55 7.58 78.5 8.6
42 lixedrate .................... ... 6,199,130 1,450 14 6.7 6.49 7.54 76.7 g1
43 Floating rate .. ........... ... ..... 1,011,275 251 8S 7.11 6.90 7.83 89.4 L9
Months
44 Total lomg term .. ... ... ... 364,039 227 48 7.88 7.58 8.38 55.5 9.8
45 Fixedrate ........ ... ... ... 209,103 213 51 7.62 7.37 R.18 65.1 14.9
46 Floating rate ........... ... ... .. 154,936 248 43 816 7.86 8.64 4?2.5 28

Lor notes see end of table.



4,23 Continued

B. Construction and Land Development Loans

Financial Markets A73

Loan rate (percent)!3

Amount Average Weighted Loans Partici-
Characteristics of loans size average made under pation
(thousands (thousands maturity Weighted Standard Inter- commitment loans
of dollars) of dollars) (months)? average * Trors quartile {percent) (percent)
effectivet ¢ rangeb
ALL BANKS
I Total ..................... ... ... 3,390,669 213 9 8.64 .26 7.77-9.11 86.9 17.5
1,460,309 249 7 8.37 40 7.55-8.60 89.1 1.1
45,221 10 6 11.42 33 10.52-12.18 56.8 8
10,969 30 9 9.59 .37 8,84-9.93 13.4 34
17,399 75 9 12.45 .49 9,96-13.80 81.9 0
105,388 265 23 11.50 .40 11.02-13.24 13.5 1.3
1,281,332 10,170 5 7.94 3 7.55-8.37 97.3 12.4
1,930,359 192 1 8.84 16 8.30-9.38 85.2 22.4
.. 48,236 9 9 9.56 08 9.11-9.96 71.3 4
71,617 37 7 10.81 31 9.38-11.56 594 8
72,869 69 10 9.17 11 8.84-9.92 62.0 3.0
287,233 196 12 9.23 A2 8.84-9.92 77.8 2.7
1,450,403 3,541 i1 8.62 A3 8.03-8.85 89.5 29.1
By type of construction
14 Single family ...................... 389,673 42 13 10.02 .26 9.11-11.02 68.5 2.5
15 Multifamily ... .. . 253,734 277 7 8.87 .15 8.70-8.84 94.4 5.0
16 Nonresidential 2,747,261 494 9 8.42 29 7.76-8.84 888 20.8
[LARGE BANKsH
I Total ... 2,203,753 1,879 8 8.09 23 7.55-8.70 93.5 16.4
2 Fixed rate (thousands of dollars) . 1,222,669 6,218 3 7.87 .45 7.55-8.20 97.1 12.7
3 =24 o 778 10 12 10.31 .60 9.92-10.47 88.3 .0
4 25_49 L * * * * * * * *
5 50_99 N * * ¥ * * * * *
6 100__499 ..... * * L3 * * * * *
7 500 and over 1,219,021 13,544 3 7.87 .45 7.55-8.20 97.1 12.7
8 Floating rate (thousands of dollars) 981,085 1,005 13 8.36 1 7.77-8.84 89,1 20.9
4 441 10 12 9.21 .09 8.84-9.38 94.8 4.9
10 25-49 ... 3,487 33 13! 9.27 16 8.84-9.92 94.3 3.0
1T 50-99 ... 7,729 73 10 8.92 21 8.84-9.38 93.2 4.2
12 100-499 .. ... 59,380 230 14 8.87 .16 8.57-9.11 91.9 2.8
13 500 and over 907,049 5,843 13 832 12 7.77-8.84 88.8 2.4
By type of construction
14 Single family . ..................... 34,231 102 7 8.70 23 7.76-9.38 86.1 22.0
15 Multifamily .. .. s 217,143 1,013 7 8.79 .18 11.02-8.70 98.3 4.6
16 Nonresidential 1,952,380 3,135 8 8.00 23 7.55-8.57 93.1 17.6
OTHER BAnks!4
PTotal ..o 1,186,915 81 1 9.65 .23 8.84-9.92 74.6 19.7
2 237,641 42 21 10.94 .38 9.92-12.13 48.4 2.6
3 44,446 10 6 11.44 41 10.75-12,18 56.3 8
4 10,617 29 9 9.60 .54 8.84-9.93 10.5 2.3
5 16,871 75 8 12.51 .67 9.96-13.80 82.3 .0
6 103,395 265 23 11.55 52 11.02-13.24 12.2 N
7 62,311 1,731 31 9.37 37 9.18-10.34 100.0 7.7
8 949,274 105 9 9.32 A3 8.84-9.42 81.2 239
9 44,796 9 9 9.59 07 9.20-9.96 69.5 .1
10 68,130 38 7 10.89 .52 9.39-13.24 57.6 7
11 65,141 68 10 9.20 .06 8.84-9.92 58.3 2.8
12 227,854 189 12 9.32 .19 8.84-9.92 74.1 2.7
13 543,355 2,136 8 9.12 .16 8.84-9.39 90.8 40.2
By type of construction
14 Single family ...................... 355,442 39 13 10.15 27 9.38~11.02 66.8 6
15 Multifamily . ... s 36,591 52 13 9.36 A7 9.11-9.92 71.4 7.4
16 Nonresidential .................... 794,882 160 11 9.44 .30 8.84-9.39 78.3 28.7

For notes see end of table.
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4.23

C, Loans to Farmers™

TERMS OF LENDING AT COMMERCIAL BANKS SURVEY of Loans Made, February 2-

6, 1987'—Continucd

Characteristics

Size class of loans (thousands)

All sizes $1-9
ALL BANKS
1 Amount of foans (thousands of dolars)......... .. .. 1,046,760 106,737
2 Number of loans ............. . 43,767 28,010
3 Weighted average maturity {months) ... ... ... 10.9 7.9
4 Weighted average interest rate (percent)® ... ... 10.20 11.59
S Standard error®. ... .. 56 58
6 Interquartile ranget 8.51-11.63 10.51--12.43
By prrpose of loan
7 Feeder livestock. ..o oo 10.62 11.63
8 Other livestock 9.86 1124
9 Othet current operating expenses 10.42 11.61
10 Farm machinery and equipment , 11.20 11.45
11 Farmoreal estate. ... . e 10.72 11.67
120 Other oo 3.99 11,77
Percentage of amount of loany
13 With floating vates ... ... . R 654 435
14 Made under commitment .. ... oL 47.4 0.8
By purpose of loun
15 Feeder livestock 13.1 12.4
16 Other livestock. . 7.2 7.3
17 Other current ()PCI(\lmL, LXnLIl\L\ S50 60.3
I8 Farm machinery and equipment . 34 9.1
19 Farm real estate . . . 4.4 1.8
200 Other ..o 16.9 9.1
LAKRGE BANKsH
I Amount of loans (thousands of dollars). ... ... 381,624 6,706
2 Number of loans «............ ..., . . . 1,828 1,740
3 Weighted average maturity (months)? ... 0 8.9 .8
4 Weighted average interest rate (pcrguxl)" ........... 8.47 10.07
5 Standard errov’. . .52 .53
6 Interquartile range® 7.76 9.00 9.30-10.43
By purpose of loan
7 Feederlivestock. ... o o oo 8.96 9.77
8 Other livestock 8.02 9.64)
9 Other current operating LX[)LI!\L\ 8.37 9,78
10 Farm nmc,hmuy and qunpmun 9.73 12.08
1 Farm real estate. ..., 9.00 10.73
120 Other .o oo e 8.44 9.91
Percentage of amount of loans
13 With floating rates .. ...... .. 93.7 78.2
14 Made under commitment ... ... 78.5 65.2
By purpose of loan
15 Feeder livestock.. ... o oo 12.4 1.
16 Other livestock. . . 9.7 19
17 Other current npuaunb prum.s ,,,,,, kLN 56.1
I8 Farm machinery and equipment ... ... L 1.5 10.9
19 Farmreal estate............. . . 1.7 2.9
20 Other ... ... i 36.5 151
Otnek Banks!*
1 Amount of foans (thousands of dollars). ............ 665,136 1(4),032
2 Numberofloans ... ... ..., . . 39,942 26,269
3 Weighted average maturity (months) .o . 1S 7.8
4 Weighted average interest rate (percent)t, . ... 11.20 11.69
5 Standard error®. .o . 21 23
6 Interquartile range® ..o 10.51-11.95 10.78-12.47
By purpose of loan
7 Feeder livestock. ... o oo 11.50 11.74
8 Other tivestock. . 11.64 11.26
9 Other current opclxmng, pru\\ 111 11.73
10 Farm machinery and equipment . 11.47 11.40
11 Farmveal estate. ... ... . 11.00 11.78
120 Other ..o 1109 11.99

$250

%1072 544 oL -4y
$10-24 $25-49 $50 99 $100- 249 and over
135,565 97,908 126,118 227,717 352,714
9,075 2874 1912 1,539 360
9.4 7.1 14.4 15.5 8.5
1118 11.06 10.80 10.78 .59
67 79 69 .82 80
10.25--12.85 | 10.25-11.90 958 11.80 9.96-11.83 7.76-9.00
11.37 11.39 9,72 10,97 386
1.17 10.46 * * *
11.28 1.7 10.74 10.93 .86
10.72 11.27 * * *
1() 7() * * * &
10.79 10.02 10.27 .86 8.25
42.5 42,8 57.4 559 9s.2
321 .S 40.0 143 738
17.0 26.2 4.3 3.9 7.3
10.2 4.4 * * *
516 54.6 44.6 67.6 50.2
31 3.7 * * *
75 * * * *
10.6 9.9 12.9 7.1 309
11,464 14,757 23,641 45, 2’8 279,829
784 421 347 208
10.7 9.3 8.1 l(i l 8.6
9.39 9.22 9.30 9.00 8.19
64 .78 60 78 .21
8.77-9.92 8.51-9.84 8.77-9.84 8.52-9.50 7.76 8.30
9.08 8.79 9.32 9.03 8.86
« M * * 5
9.51 9.47 9.19 9.21 8.04
10.06 9.58 * * *
* * * * #
9.44 9.17 9.49 .86 8.25
9l4 93.4 91,1 6.4 93.9
781 76.4 86.3 43,5 77.8
268 21.7 18.7 2.8 9.2
b “ i “ ¥
39.4 42.7 41.6 28.1 387
31 6.6 * * *
* ~ « - *
238 169 28.3 4.6 9.0
*
124,102 83,151 102,477 182,489
8,291 2,450 1,565 1,214 *
9.3 6.8 152 16.5 *
¥
11.34 1.3y 11 1S 11.22
18 21 33 21 *
T13812.30 ] 10.59-12.08 | 10.26 1188 | 11.02--11.83 *
.
11.73 11.76 * *
11.22 * * * *
11.40 11.40 11.07 11.08 *
* * * * ¥
10.83 * * * N
1110 * * * *
N

For notes see end of table.



4,23 Continued
C. Loans to Farmers"—Continued

Financial Markers A7S

Size class of loans (thousands)
Characteristics ]’
All sizes $1-9 $10-24 $25-49 $50-99 $100-249 $250
and over
Percentage of amount of louns
13 With floating rates . .............. 48.6 41.1 37.9 33.5 49.6 459 *
14 Made under commitment . ........ 29.5 28.1 27.8 23.5 9.4 2.1 *
By purpose of loan
15 Feeder livestock 13.5 12.5 16.1 27.0 * * *
16 Other livestock. . 5.8 7.5 10.9 * * * *
17 Other current ()pclalmb cxpcnscs 64.6 60.6 52.8 56.8 45.3 77.4 *
18  Farm machinery and equipment . 4.5 9.0 * * * * *
19 Farm real estate. . 6.0 1.7 7.8 * * * *
20 Other 5.6 8.7 9.3 * * * *

*cher than 10 sample loans.

The survey of terms of bank lending to business collects data on gross loan
cxtclmon: made during the first full business week in the mid-month of cach
quarter by a sample of 340 commercial banks of all sizes. A subsample of 250
banks also report louns to farmers, The sample data are blown up to estimate the
lending terms at all insured commercial banks during that week. The estimated
terms of bank lending are not intended for use in collecting the terms of loans
extended over the entire quarter or residing in the portfolios of those banks.
Construction and land development loans include both unsecured loans and Joans
secured by real estate. Thus, some of the construction and land development
loans would be reported on the statement of condition as real estate loans and the
remainder as business loans. Mortgage loans, purchused loans, foreign loans, and
loans of less than $1,000 arc excluded from the survey.

As of Dec. 31, 1985, assets of most of the large banks were at feast $5.5 billion.
For all insured banks total assets averaged $165 million.

2. Beginning with the August 1986 survey respondent banks provide informa-
tion on the type of base rate used to price each commercial und industrial loan
made during the survey week. This reporting change is reflected in the new
column on the most common base pricing rate in table A and footnote i3 tfrom
table B.

3. Average maturitics are weighted by loan size and exclude demand loans.

4, Effective (compounded) annual interest rates are calculated from the stated
rate and other terms of the loan and weighted by loan size.

5. The chances are about two out of three that the average rate shown would
differ by less than this amount from the average rate that would be found by a
complete survey of lending at all bunks.

6. The interquartile range shows the interest rate range that encompasses the
middle 50 percent of the total dollar amount of loans made.

7. The most common base rate is that rate used to price the largest dollar
volume oflouns. Base pricing rates include the prime rate (sometimes referred to
as a bank’s “‘basic’ or “reference’’ rate); the federal funds rate; domestic mum,y
market rales other than the federal funds rate; foreign money mdlku rates; and
other base rates not included in the foregoing classifications.

8. Overnight loans are loans that mature on the following business day.

9. Demand Joans have no stated date of maturity.

10. Nominal (not compounded) annual interest rates are calculated from survey
data on the stated rate and other terms of the loan and weighted by loan size.

[1. The prime rate reporled by each bank is weighted by the volume of loans
extended and then averaged.

The proportion of loans made at rates below prime may vary substantially
from the proportion of such loans outstanding in banks’ portfolios.

13. 73.4 percent of construction and land development loans were priced
relative to the prime rate.

14. Among banks reporting loans to farmers (Table C), most *
(survey strata | to 3) had over $600 million in total assets, and most *
(survey strata 4 to 6) had total assets below $600 million.

The survey of terms of bank lending to farmers now includes loans secured by
farm reat estate. In addition, the calcgones dcscuhmg the purpose of farm ludns
have now been expunded to include ““purchase or improve farm real estate.” In
previous surveys, the purpose of such loans was reported as “other”

‘large banks”
‘other banks™
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430 ASSETS AND LIABITITIES of U.S. Branches and Agencies of Foreign Banks, December 31, 1986

Millions ol dollars

All states? New York Cadifornia inois
fiem Total (BEs Total T Total IBFs Total 1Bk
lnﬂ\;;!:ﬂg only’ uw[}l{l]«hug only? lllj:l}l;!;ng only mﬂl{lﬁl“g ouly’
........ 396,787 198,364 291,649 154,829 62,481 28,753 21,884 9,287
2 Claims on nonrelated parties. ..o 0 364,913 168,549 272,765 131,247 55,721 25,129 21,531 9.031
3 Cash and balances due from depository institutions. .. .. 95,109 77,287 79,062 63,615 8,946 8,329 5,820 4,782
4 Cash items in process of collection and unposted
debits ..o 326 0 295 0 7 0 S 0
S Currency and coin (U.S. and foreign) ............... 24 n.i, 17 n.d. 2 n.a. 2 n.a.
6 Balances with dqmsmny institutions in United States §3,923 39,743 43,456 31,356 6,111 5,564 3,478 2.531
1 LS. branchies and agencies of ather foreign banks
(including their IBEsy oo oo 0 o 45,861 37,329 36,347 29,133 5,799 5,460 3,064 2.412
8 Other depository institutions in United States
(nctuding theie 1BEs) Coo oo oo 8,062 2,454 7010 2,222 RIR} 104 414 119
9 Batances with banks in foreign countries and with
l"muign centrab banks. ... o o o 8,461 37.504 H ]1) 32,289 2,784 2,765 2,282 2.251
10 Foreign branches of U.S. banks 2,425 2,188 2,13 1,901 176 175 102 102
[ Other banks in foreign countries and l(m o centril
banks .. S 36,036 35,316 30,971 30,358 2,609 2,590 2,180 2,149
12 Balances with Federal 2,376 n.a. 2,191 n.a. 414 n.i. 53 na.
13 Total securities and loans ... ... ... 221,805 86,301 156,104 64,330 38,775 15,811 14,441 4,000
14 'loml \mlulllts book value. . 28,488 8,972 23,180 6,780 3,749 1,915 784 199
15 CUSUTY L 6,303 0., 5,980 n.i. 153 it 92 n.a.
16 ()hhgdlmn\ of U.S. government agenci
COUPOLALIONS © oottt 2,411 n.a. 2,334 n.4d. 69 n.a. O n.a.
17 Other bonds, notes, debentures and corporate stack
(including state and local seeurities) ..., ... 19,774 8,972 14,866 6,730 3,527 1,915 692 199
18 Federal tunds sold and securities purchased under
agreements tovesell Cooo oL 16,459 2,565 14,186 1,614 .20t 490 534 79
19 1.8 branches and agu)qu ol other Y.435 1,387 8,011 803 750 288 317 54
20 Commercial banks in United States R 4,664 185 4,336 188 97 0 192 [{]
2L Other oo e e 2.360 994 1,839 625 3s4 202 25 25
22 Total 1oans, gross ..o 193,478 77,362 133,030 57,567 35,070 13,910 13,661 3,801
23 fess: Unearned income on loan . . e 162 32 108 18 44 14 4 0
24 bguals: Loans,net ... oo 193,316 77.329 132,924 57,550 35,025 13,896 13,657 3,801
Total loans, gross, by category
25 Reulestate foans ... ... ..o 8,669 68 4,006 39 2,542 29 467 If]
26 Loans to depository institutions . . 63,182 43,281 44,987 28,830 12,626 10,103 3,901 3,129
27 Commercial banks in Unm,d Smlu (including IB1 sl . 35,064 17,558 23,874 9,704 8,261 5,873 2,395 1,728
28 (.S, branches and agencies of other foreign banks . 31,379 16,015 20,597 8,335 7,974 5.741 2,336 1,693
29 Other conunercial banks in United States ..., .. 3,685 1,543 3,277 1,369 287 132 59 35
30 Other depository institutions in United States
(lnduding IBES) oo 181 43 1(0) 4] Q 30 0
3 Banks in foreign countri . 27,937 25,679 21,013 19,126 4, 3(»() 4,229 1,476 1,401
32 Foreign hl.tm,hu of U.8. h.mk\ . 1,432 1,428 1,240 1,236 s 155 17 17
33 Other banks in foreign countries ... . AP 26,505 24,251 19,773 17,890 4, 205 4,074 1,459 1,384
34 Other financial institutons. ... . .. . 6,001 631 4,057 500 842 i16 1,018 23
35 Commercial and industrial loans. ... ... . . 90,250 18,723 58,686 16,044 16,477 2,094 7,734 290
36 U.S. addressees (domicile) . . 67,127 87 39,388 41 13,945 39 7,352 0
37 Non-U.S. addressees (dunnulu 23,023 18,636 19,298 16,003 2,532 2,055 383 290
I Acceptances of other banks. ... ... 1,042 19 837 19 154 0 21 0
39 U.S. banks ... 659 4 484 [§] 152 0 1 [§]
40 Foreign banks, 383 19 353 19 2 0 20 0
41 Loans to foreign governments and off
(including foreign central banks). .. . 16,261 14,398 13,500 11,986 1,568 1,514 423 359
42 {.oans for purchasing or carrying securities
(secured and unsecured). ...l 5.749 35 4,966 35 760 4] 17 0
43 Al other loans .. ..o 2,324 190 £,9%) 114 101 55 80 0
44 All other assets ... e 31,565 2,395 23,418 1,689 6,800 SO0 736 171
45 Customers Imhlluy on acceptances outstanding . 22,197 n.d. 16,116 na. 5,573 n.d, 299 n.d.
46 U.S. addressees (domicile) L.oooo 000 15,148 n.a. 10,017 n.a. 4,765 . 284 n.it.
47 Non-U.S. addressees (domici 7,049 n.a. 6,098 n.i. 808 n.i. 15 i,
48 Other assets including other claims on nonrelated
PAHCS L 9,368 2,398 7,302 1,689 1,227 S00 438 171
49 Net due from related de (mtmy institutions® . . .. 31,854 29,815 20,884 23,582 6,760 3,624 353 256
50 Net due from hud office and other refuted dmnsn
institutions® 31,854 n.d. 21,884 n.a. 6,760 n.a. 353 n.a,
51 Net due from establishing entity, head offic
and other related depository institutions ... ... .. n.a. 29,815 n.a, 23,582 n.i, 3,624 n.i. 256
52 Tatat labilities?. . ........... ... ... .. 396,787 198,364 293,649 154,829 62,481 28,783 21,884 9,287
53 Liabilities to nonrelated parties ... ... 342,909 169,754 262,631 132,629 56,343 25,927 12,596 6,331
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Millions of dollars

U.S. Branchey and Agencies

A77

All states? New York California Hlinois
Item "y T " .
Total . Total . Total B Total -
excluding llil‘: excluding ””'s‘ excluding 181 5 excluding (B 3
IBEs only’ (B only [BEs only IREs anly
54 ‘Total deposits and credit balances ... 56,181 133,630 47,336 117,627 1,637 9,337 3,002 2,369
55 Individuals, purtnerships, and corporations .. .. 42,957 14,185 35,010 11,020 1,529 358 2,396 62
56 U.S. addressees (domicife) ................ 34,642 366 29,324 366 495 0 2,291 0
57 Non-U.S. addressees (domicile) . ............. . 8,315 13,819 5,686 10,654 1,034 358 108 62
58  Commercial banks in United States (including [BFs) . 9313 46,725 8,616 39,411 49 5,349 576 1,315
59 U.S. branches and agencies of other foreign banks . 4,508 39,583 3975 32,965 10 4.868 506 1,183
60 Other commercial banks in United States ......... 4,805 7,142 4,641 6,446 39 481 70 132
61 Banks in foreign countries . . ............ ... 1,757 67,248 1,688 61,890 14 3,587 k) 976
62 Foreign branches of U.S. bank o 256 8,576 256 7.381 0 R8Oy 0 202
63 Other banks in foreign countries ... ... . 1,501 SR.675 1,432 54,508 14 2,774 k) 774
64  Foreign governments and official institutions
(including foreign central banks). ............ ... 882 4,924 857 4,765 17 43 2 16
65 All other deposits and credit balances. R . 443 548 424 41 6 0 | 0
66  Certified and official checks.............. ... .. ... 829 742 23 23
67 Transaction accounts and credit balances
(excluding IBFs) ... 6,242 5,341 165 264
68  Individuals, partnerships, and corporati o 3.362 2,666 131 235
69 U.S. addressees (domicile) ........ 2,260 1,827 78 232
70 Non-U.S. addressees (domicile) . ........ ... 1,102 839 53 4
71 Commercial banks in United States ( s) . 393 343 4 I
72 U.S. branches and agencies of other foreign hdnks . 115 109 0 4}
73 Other commercial banks in United States ... .. .. 278 n.a 235 n.a 4 n.a I n.a
74 Banks in foreign countries ... ... 963 912 3 2
75 Foreign branches of U.S. banks . S0 S0 0 , 0
76 Other banks in foreign countries .. ... ... ..... 913 862 3 2
77 Foreign governments and official institutions
(including foreign central banks)................ 540 533 1 2
78  All other deposits and credit balances. .. 156 144 2 1
79 Certified and official checks............... ... 829 742 23 23
80 Demand deposits (included in transaction accounts
and credit halances) ... ... . oL 5,078 'y 4323 103 , 253
81 lnd|v1dlmls partnerships, and wrpm.umnx 782 2,191 72 228
82 U.S. addressees (domicile) . 1,801 1,460 34 221
83 Non-U.S. addressees (domic 952 132 38 4
84 Commercial banks in United States (incjuding . 127 78 4 1
85 U.S. branches and agencies of other foreign banks . 15 9 0 0
86 ()thcr commercial banks in United States .. ....... 12 n.a 70 n.it. 4 n.a. 1 0.,
87  Banks in foreign countries .. ... .. ,x< 736 3 2
88 Foreign branches of U.S. banks 2 0 Q0
89 Other banks in foreign countries ... 783 734 3 2
90  Foreign governments and official institutions
(including foreign central banks) 473 466 | 2
91 All other deposits and credit balance . 112 109 | 1
92 Certified and official checks.............. ... ... .. 829 742 23 3
93 Non-transaction accounts {including MMDAs,
excluding IBFs) . 49,939 41,996 t.472 2,738
94 [ndividuals, pdrlnershxp. and corporations . 39,596 32,344 1,398 2,161
95 U.S. addressees (dum)ulc) . 32,382 27,497 417 2.059
96 Non-U.S. addressees (domicile) ......... ... .. 7.214 4,847 981 101
97  Commercial banks in United States (including IBFs) . 8.920 8,272 45 575
98 U.S. branches and agencies of other foreign banks . 4,393 3.866 10 506
9 Other commercial banks in United States ... ..., 4,527 n.a. 4,406 n.a 36 0. 69 n.a
100 Banks in foreign countries . ... ... PN 793 776 10 1
101 Foreign branches of U.S. bank 206 206 0 0
102 Other banks in foreign countries 587 570 10 t
103 Foreign governments and official insti
(including foreign central banks) 343 324 15 0
104 All other deposits and credit balances......... .. ..., R7 80 3 0 ¥
105 1BF deposit liabilities ... ... ..o i 133,630 117,627 9,337 2,369
106  Individuals, partnerships, and meoratums ...... . 14,185 11,020 358 62
107 U.S. addressees (domicite) . . S 366 366 0 0
108 Non-U.S. addressees (domic 13,819 10,654 358 62
109 Commercial banks in United States (inctuding LE . 46,725 39,411 5,349 1,310
110 U.S. branches and agencies of other foreign banks . 39,583 32,965 4.868 1,183
111t Other commercial banks in United States .. n.a 7.142 n.a 6,446 n.a 481 n.a 132
112 Banks in foreign countries . .......... 67,248 61,890 3,587 976
113 Foreign branches of U.S. banks .. 8,576 7,381 809 202
114 Other banks in foreign countries.................. 58,672 54,508 2,779 774
115 Foreign governments and official ins utions
(including foreign central banks). ......... ... ... 4,924 4,765 43 16
116  All other deposits and credit balances.......... .. ... 548 541 0 0

For notes see end of table.
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430 ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks, December 30, 1Y86'—Continued
Millions of dollars
All states? New York California Winois
liem - Total IREY Total T ~Total IBEs CTotal 1Bl
|ml ;;I;!Lllb only? ll\ﬂl{l;!illg only? ”‘Ll}:‘l‘!inb onlys l[lﬁi;l;glllb only’
. e S — S N,
7 Federal funds purchased and sccurities sold under
agreements 1o upuuhusr.‘ ....................... 38,851 2,239 29,861 1,091 7,083 953 1,133 51
LI® U8, branches and agencies of other foreign banks . .. 9.862 1,154 6,320 428 3,001 669 378 1
19 Other commercial banks in Upited States ........... 12,140 oY 8,086 59 3,098 0 SR& V)
120 Other oo oo 16,848 1,018 15,458 604 953 284 167 50
121 Other borrowed money ., 82,621 31,867 43,761 12,442 31,297 [S.281 5,472 1,763
122 Owed to nonrelated commercial banks in U
gneluding IBES) oo oo 56,135 13,576 29,910 3,788 22,496 8.670 2,394 856
123 Owed to U8, offices of nonrelated U.S. banks. ... .. 25,026 2,497 15,474 906 7,908 1.374 788 47
124 Owed to 1S, branches and agencies of
nonrelated foreign banks . .. 310 079 14,436 2,879 14,589 7.296 1,638 ]08
125 Owed 1o nonrelated banks in foreign umnlug 17,542 17,003 7.899 7.421 6,565 6.557 2,948 2,907
126 Owed to foreign branches of nonrelated U.S. banks . . 2,623 2,532 750 66Y 1,528 1.523 298 293
127 Owed to foreign oflices of nonrelated foreign banks. . 14,918 14,470 7,150 6,753 5,037 5.034 2,650 2,614
128 Owed toothers ..o o0 P 8,344 1,289 5,952 1,238 2,236 53 131 V]
129 All other Babilities ... oo .. 32,227 2,017 24,046 1,469 7,019 A58 620 148
130 Branch or agency lLability on (l(,LL[)leK(,\ executed
and outstanding ... ... . 25,624 .. 18,893 [N 6,164 .o, 305 n.i.
131 Other liabilities to nonrelated ]\;IIIIL_\ 6,603 2,017 5,153 1,469 859 KRN 315
132 Net due to retated depository institutions® . ... ... S3IR78 28,610 RIRGE 22,200 6,138 2827 9,288 2,956
133 Net due to head office and other related
depository institutions® oo oL 53878 n.i. 31,08 N 6,13% n.a 9,288 n.a.
134 Net due to establishing entity, head oflice
related depository institutions™ ..o n.a. 28,610 n.a. 22,200 n.a, 2.827 n.a. 2,956
Meao
{35 Non-interest bearing balances with commercial banks
in United States ..o . 3,286 0 LN SN 370 74 4] 32 0
136 Holding of commercial pupu |m|m|ul in total loans .. .. 824 673 68 R2
137 Holding of own aceeptances included in commercial
and industeiad loans oo 3,364 2006 1,074 133
138 Commercial and industrial Inan\ with remaining maturity
of one year or less. 56,396 35,134 10,963 5,512
139 Predetermined mlucxl 33,645 D 19,330 n.a. 8.103 . 3,502 n.a.
140 Floating interest rates .. ... ... .. 22,751 15,804 2859 2,010
141 Commercial and industrial loans with ILIII«\II]II]L maturity
of more than one year ......... 33,892 23,588 5514 2222
142 Predetermined interest rates 11,470 7,106 2337 1,306
143 Floating interest rates .. ..., .. 2,421 16,483 3,178 916




4.30 Continued
Millions of dollars

U.S. Branches and Agencies AT9

All states? New York California Hlinois
[tem . - -
Total Total - T'otal : Totat .
R L IBFs g IBFs - 1BFs
excglf};ng only3 exftlzug;n" only? cxt}jul('!!:ng only? folljul?lm’ only?
144 Components of total nontransaction accounts,
included in total deposits and credit balances of
nontransactional accounts, including 1BFs. .. ... ... 62,069 53,486 1,487 3,345
145 Time CDs in denominations of $100,000 or more .. ... 39,634 33,336 1,040 2,346
146  Other time deposits in denominations of $100,000
or more 7,155 6,669 n.a. 257 n.a. 175 n.a.
147 Time CDs in denominations of $100,000 or more
with remaining maturity of more than
12months ... e 15,280 13,480 190 824
Al states? New York California Hlinois
Total Total . Total ;_ Total ‘e
including including IBF§ including 1B1s including 1B} :
IBFs IBEs only IBFs only [BF's only
148 Market value of securities held, ...................... 28,045 9,117 23,172 7,136 3,314 1,696 787 207
150 Immediately available funds with a maturity greater than
one day included in other borrowed money ... ..... 53,651 29,766 n.a. 21,577 n.a. 1,419 n.a.
150 Number of reports filedt. . ............... ... ... 4871 223 |l "y ... 47 |

1. Data are aggregates of categories reported on the quarterly form FFIEC 002,
“chorl of Assets and Liabilities of U.S. Branches and Agencies of Foreign
Banks.’" Details may not add to totals because of rounding. This form was first
used for reporting data as of June 30, 1980, and was revised as of December 31,
1985. From November 1972 through May 1980, U.S. branches and agencies of
foreign banks had filed a monthly FR 886a report. Aggregate data from that report
were available through the Federal Reserve statistical release G.11, last issued on
July 10, 1980. Data in this table and in the G.11 tables are not strictly comparable
because of differences in veporting panels and in definitions of balance sheet
items.

2. Includes the District of Columbia.

3. Effective December 1981, the Federal Reserve Board amended Regulations
D and Q to permit banking offices located in the United States to operate
International Banking Facilities (IBFs). As of December 31, 1985, data for [BFs
are reported in a separate column. These data are either mcludcd in or excluded
from the total columns as indicated in the headings. The notation * *indicates

that no IBF data are reported for that item, either because the item is not an
eligible IBF asset or liability or because that level of detail is not reported for
IBI’s. From December 1981 through September 1985, IBF data were included in
all applicable items reported.

4. Total assets and total liabilities include net balances, if any, due from or due
to related banking institutions in the United States and in foreign countries (see
footnote S). On the former monthly branch and agency report, available through
the G.11 statistical release, gross balances were included in total assets and total
liabilities. Therefore, total asset and total liability figures in this table are not
comparable to those in the (.11 tables.

5. “*Related banking institutions includes the foreign head office and other
U.S. and foreign branches and agencies of the bank, the bank’s parent holding
company, and majority-owned banking subsidiaries of the bank and of its parent
holding company (including subsidiaries owned both directly and indirectly).

6. In some cases two or more offices of a foreign bank within the same
metropolitan area file a consolidated report.
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Copies are available from PUBLICATIONS SERVICES,
Mail Stop 138, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551, When a charge iy indicat-
ed, remittance should accompany request and be made
payable 1o the order of the Board of Governors of the Federal
Reserve System. Remittance from foreign residents should
be drawn on a U.S. bank. Stamps and coupons are not
accepted.

Tt FEDERAL RESERVE SYSTEM—PURPOSES AND FUNC-
TIONS. 1984, 120 pp.

ANNUAL REPORT.

ANNUAL REPORT: BUDGET REVIEW, 1985-86.

FepERAL RESERVE BULLETIN, Monthly. $20.00 per year or
$2.00 cach in the United States, its possessions, Canada,
and Mexico; 10 or more of same issue to onc address,
$18.00 per year or $1.75 cach. Elsewhere, $24.00 per
year or $2.50 cach.

BANKING AND MONETARY STATISTICS. 1914-1941, (Reprint
of Part 1 only) 1976, 682 pp. $5.00.

BANKING AND MONETARY STATISTICS. 19411970, 1976,
1,168 pp. $15.00.

ANNUAL STATISTICAL DIGEST
1974-78. 1980. 305 pp. $10.00 per copy.

1981. 1982, 239 pp. $ 6.50 per copy.
1982. 1983, 266 pp. $ 7.50 per copy.
[983. 1984, 264 pp. $11.50 per copy.
1984. 1985, 254 pp. $12.50 per copy.
1985, 1986. 231 pp. $15.00 per copy.

HistorICAL CHART Book. Issucd annually in Sept. $1.25
cach in the United States, its possessions, Canada, and
Mexico; 10 or more to one address, $1.00 cach. Else-
where, $1.50 cach.

SELECTED INTEREST AND FEXCHANGE RATES—WEEKLY SE-
rIES OF CHaRrTs, Weekly. $21.00 per year or $.50 cach in
the United States, its possessions, Canada, and Mexico;
10 or more of same issue to one address, $19.50 per year
or $.45 cach. Elsewhere, $26.00 per year or $.60 cach.

The Frperal. Reserve Act, and other statutory provisions
affecting the Federal Reserve System, as amended
through April 20, 1983, with Supplements covering
amendments through August 1986. 576 pp. $7.00.

REGUIATIONS OF THE BOARD oF (GOVERNORS OF THE FED-
ERAT RESERVE SYSTEM,

ANNUAIL PERCENTAGE Rarte TAaBLES (Truth in Lending—
Regulation 7) Vol. [ (Regular ‘Transactions). 1969. 100
pp. Vol. II (Irregular Transactions). 1969, 116 pp. Bach
volume $2.25; 10 or more of same volume to one
address, $2.00 cach.

FEDERAL RESERVE MEASURES OF CArACiTy aNnp CAPACITY
UTizaTion, 1978, 40 pp. $1.75 cach; 10 or more to one
address, $1.50 cach.

Tue Bang Horping CoMpaNy MoveMeNT 1o 1978 A
CompPENDIUM. 1978, 289 pp. $2.50 each; 10 or more to
one address, $2.25 cach.

INTRODUCTION T0 FL.owW OF FUNDS. 1980. 68 pp. $1.50 each;
10 or more to one address, $1.25 cach.
PupLic PoLicy AND CapiTal. ForMaTioN, 1981, 326 pp.
$13.50 cach.
FEDERAL RESERVE REGULATORY SERVICE. Looseleaf; updat-
ed at least monthly. (Requests must be prepaid.)
Consumer and Community Atfairs Handbook. $75.00 per
year.
Monctary Policy and Reserve Requirements {{andbook.
$75.00 per year.
Securitics Credit ‘Transactions Handbook. $75.00 per year.
Federal Reserve Regulatory Service. 3 vols. (Contains all
three Handbooks plus substantial additional material.)
$200.00 per year.
Rates for subscribers outside the United States are as
follows and include additional air mail costs:
Federal Reserve Regulatory Service, $250.00 per year.
Lach Handbook, $90.00 per year.
Tie ULS. ECONOMY IN AN INTERDEPENDENT WORLD: A
MULTICOUNTRY MODEL, May 1984, 590 pp. $14.50 cach.
WELCOME TO THHE FEDERAL RESERVE,
PROCESSING AN APPLICATION THROUGH THE FEDERAL RE-
SERVE SysTEM. August 1985, 30 pp.
WRITING IN STYLE AT THE FEDERAL RESERVE. August 1984,
93 pp. $2.50 cach.
INDUSTRIAL PrRODUCTION—1986 EDrrioN, December 1986.
440 pp. $9.00 cach.
FINANCIAL FUTURES AND Op110NS IN THE U.S. LlCcONOMY.
December 1986, 264 pp. $10.00 cach,

CONSUMER FEDUCATION PAMPHILETS
Short pamphlets suitable for classroom use. Multiple copies
are available withour charge.

Alice in Debitland

Consumer Handbook on Adjustable Rate Mortgages

Consumer Handbook to Credit Protection Laws

Fair Credit Billing

Federal Rescerve Glossary

A Guide to Business Credit and the Equal Credit Opportunity
Act

Guide to Federal Reserve Regulations

How to File A Consumer Credit Complaint

If You Borrow To Buy Stock

If You Use A Credit Card

Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees

What Truth in Lending Mcans to You



PAMPHLETS FOR FINANCIAL INSTITUTIONS
Short pamphlers on regulatory compliance, primarily suit-
able for banks, bank holding companies and creditors.

Limit of 50 copies

The Board of Directors’ Opportunities in Community Rein-
vestment

The Board of Directors’ Role in Consumer Law Compliance

Combined Construction/Permanent Loan Disclosure and
Regulation Z

Community Development Corporations and the Federal Re-
serve

Construction Loan Disclosures and Regulation Z

Finance Charges Under Regulation Z

How to Determine the Credit Needs of Your Community

Regulation Z: The Right of Rescission

The Right to Financial Privacy Act

Signature Rules in Community Property States: Regulation B

Signature Rules: Regulation B

Timing Requirements for Adverse Action Notices: Regula-
tion B

What An Adverse Action Notice Must Contain: Regulation B

Understanding Prepaid Finance Charges: Regulation Z

STAFF STUDIES: Summaries Only Printed in the
Bulletin

Studies and papers on economic and financial subjects that

are of general interest. Requests to obtain single copies of

the full text or to be added to the muiling list for the series

may be sent to Publications Services.

Staft Studies 115-125 are out of print,

114. MuULTIBANK HoLDING CoMpraNIES: RECENT Evi-
DENCE ON COMPETITION AND PERFORMANCE IN
BANKING MARKETS, by Timothy J. Curry and John T.
Rose. Jan. 1982. 9 pp.

126. DEFINITION AND MEASUREMENT OF EXCHANGE MAR-
KET INTERVENTION, by Donald B. Adams and Dale
W. Henderson. August 1983. 5 pp. Qut of print.

127. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: JANUARY-MARCH 1975, by Margaret L.
Greene. August 1984. 16 pp. Our of print.

128. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: SEPTEMBER 1977-DECEMBER 1979, by Mar-
garet 1. Greene. October 1984. 40 pp. Out of print.

129. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: OCTOBER 1980—-OQCTOBER 1981, by Margaret
L. Greene. August 1984. 36 pp.

130. EFFECTS OF EXCHANGE RATE VARIABILITY ON IN-
TERNATIONAL TRADE AND OTHER ECONOMIC VARIA-
BLES: A REVIEW OF THE LITERATURE, by Victoria S.
Farrell with Dean A. DeRosa and T. Ashby McCown.
January 1984, Qut of print.

131. CALCULATIONS OF PROFITABILITY FOR U.S. DOLLAR-
DEUTSCHE MARK INTERVENTION, by Laurence R.
Jacobson. October 1983. 8 pp.

132. TIME-SERIES STUDIES OF THE RELATIONSHIP BE-
TWEEN EXCHANGE RATES AND INTERVENTION: A

133.

134.

135.

136.

137.

138.

139.

140.

141.

142,

143,

144.

145.

146.

147.

148.

149.

150.

REVIEW OF THE TECHNIQUES AND LITERATURE, by
Kenneth Rogoff. October 1983. 15 pp.
RELATIONSHIPS AMONG EXCHANGE RATES, INTER-
VENTION, AND INTEREST RATES: AN EMPIRICAL IN-
VESTIGATION, by Bonnie E. Loopesko. November
1983. Out of print.

SMALL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION: A REVIEW OF THE LITERATURE, by
Ralph W. Tryon. October 1983. 14 pp. Qut of print.
SMALL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION: APPLICATIONS TO CANADA, GERMA-
NY, AND Jaran, by Deborah J. Danker, Richard A.
Haas, Dale W. Henderson, Steven A. Symansky, and
Ralph W. Tryon. April 1985. 27 pp. Out of print.
THE EFFECTS OF FiscaL PoLicy onN THE U.S. EcoNo-
MY, by Darrell Cohen and Peter B. Clark. January
1984. 16 pp. Out of print.

THE IMPLICATIONS FOR BANK MERGER PoLICY OF
FINANCIAL DEREGULATION, INTERSTATE BANKING,
AND FINANCIAL. SUPERMARKETS, by Stephen A.
Rhoades. February 1984. Out of print.

ANTITRUST LAws, JUSTICE DEPARTMENT GUIDE-
LINES, AND THE LIMITS OF CONCENTRATION IN Lo-
CAL BANKING MARKETS, by James Burke. June 1984,
14 pp. Out of print.

SOME IMPLICATIONS OF FINANCIAL INNOVATIONS IN
THE UNITED STATES, by Thomas D. Simpson and
Patrick M. Parkinson. August 1984. 20 pp.
GEOGRAPHIC MARKET DELINEATION: A REVIEW OF
THE LITERATURE, by John D. Wolken. November
1984. 38 pp. Out of print.

A COMPARISON OF DIRECT DEroSIT AND CHECK PAY-
MENT CosTs, by William Dudley. November 1984.
LS pp. Out of print.

MERGERS AND ACQUISITIONS BY COMMERCIAL
BANKS, 1960-83, by Stephen A. Rhoades. December
1984. 30 pp. Out of print.

CoMPLIANCE CosTs AND CONSUMER BENEFITS OF
THE ELECTRONIC FUND TRANSFER ACT: RECENT
SURVEY EVIDENCE, by Frederick J. Schroeder. April
1985. 23 pp. Out of print.

ScaLe EcoNnoMiES 1IN COMPLIANCE CosTs FOR CON-
SUMER CREDIT REGULATIONS: THE TRUTH IN LLEND-
ING AND EqQuaL CreDIT OPPORTUNITY LAws, by
Gregory E. Ellichausen and Robert D. Kurtz, May
1985. 10 pp.

SERVICE CHARGES AS A SOURCE OF BANK INCOME
AND THEIR IMpAacT ON CoNsuUMERs, by Glenn B.
Canner and Robert D. Kurtz. August 1985. 31 pp. Out
of print.

THE ROLE OF THE PRIME RATE IN THE PRICING OF
BusiNEss Loans By COMMERCIAL BANKS, 1977-84,
by Thomas F. Brady. November 1985. 25 pp.
REVISIONS IN THE MONETARY SERVICES (DIVISIA)
INDEXES OF THE MONETARY AGGREGATES, by Helen
T. Farr and Deborah Johnson. December 1985. 42 pp.
THE MACROECONOMIC AND SECTORAIL EFFECTS OF
THE EcoNnoMIC RECOVERY TAX AcT: SOME SIMULA-
TION RESULTS, by Flint Brayton and Peter B. Clark.
December 1985. 17 pp.

THE OPERATING PERFORMANCE OF ACQUIRED FiRMS
IN BANKING BEFORE AND AFTER ACQUISITION, by
Stephen A. Rhoades. April 1986. 32 pp.
StaTIsTICAL COST ACCOUNTING MODELS IN BANK-
ING: A REEXAMINATION AND AN APPLICATION, by
John T. Rose and John D). Wolken. May 1986. 13 pp.
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IS1. RESPONSES TO DEREGULATION: RETAIL  DEpPoSIT
PRICING FROM 1983 THROUGH 1985, by Patrick I,
Mahoney, Alice P. White, Paul F. O’Brien, and Mary
M. Mcl.aughlin. January [987. 30 pp.

REPRINTS OF BULLETIN ARTICLES
Most of the articles reprinted do not exceed 12 pages.

Limit of 10 copies

Foreign Experience with Targets tor Moncy Growth. 10/83,

Intervention in Foreign Exchange Markets: A Summary of
Ten Staft Studies. 11/83.

A Financial Perspective on Agriculture. 1/84.

Survey of Consumer Finances, 1983, 9/84.

Bank Lending to Developing Countries. 10/84,

Survey of Consumer Finances, 1983: A Second Report.
12/84.

Union Settlements and Aggregate Wage Behavior in the
1980s. 12/84.

The Thrift Industry in Transition. 3/85.

A Revision of the Index of Industrial Production. 7/85.

Financial Innovation and Dercgulation in Foreign Industrial
Countries. 10/85.

Recent Developments in the Bankers Acceptance Market,
1786,

The Use of Cash and ‘I'ransaction Accounts by American
Familics, 2/86.

Financial Characteristics of High-Income Families. 3/86.

U. S. International Transactions in 1985, 5/86.

Prices, Profit Margins, and Exchange Rates. 6/86.

Agricultural Banks under Stress. 7/86.

Foreign Lending by Banks: A Guide to International and
U.S. Statistics. 10/86.

Recent Developments in Corporate Finance. 11/86.
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Index to Statistical Tables

References are to pages A3-A79 although the prefix A" is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)
Agricultural loans, commercial banks, 19, 20, 74
Assets and liabilities (See also Foreigners)

Banks, by classes, 18-20

Domestic finance companies, 37

Federal Reserve Banks, 10

Financial institutions, 26

Foreign banks, U.S. branches and agencies, 21, 76-79

Nonfinancial corporations, 36
Automobiles

Consumer instaliment credit, 40, 41

Production, 47, 48

BANKERS acceptances, 9, 23, 24
Bankers balances, 18-20 (See also Foreigners)
Bonds (See also U,S. government securities)
New issues, 34
Rates, 24
Branch banks, 21, 55, 76-79
Business activity, nonfinancial, 44
Business expenditures on new plant and cquipment, 36
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 46
Capital accounts
Banks, by classes, 18
Federal Reserve Banks, 10
Central banks, discount rates, 67
Certificates of deposit, 24
Commercial and industrial loans
Commercial banks, 16, 19, 70-72, 76
Weekly reporting banks, 19-21
Commercial banks
Asscts and liabilities, 18-20
Commercial and industrial loans, 16, 18, 19, 20, 21,
70-72, 76
Consumer loans held, by type, and terms, 40, 41
L.oans sold outright, 19
Nondeposit funds, 17
Real estate mortgages held, by holder and property, 39
Terms of lending, 70-75
Time and savings deposits, 3
Commercial paper, 23, 24, 37
Condition statements (See Assets and labilities)
Construction, 44, 49
Consumer installment credit, 40, 41
Consumer prices, 44, 50
Consumption expenditures, St, 52
Corporations
Nonfinancial, assets and liabilities, 36
Profits and their distribution, 35
Security issues, 34, 65
Cost of living (Se¢ Consumer prices)
Credit unions, 26, 40 (See also Thrift institutions)
Currency and coin, 18
Currency in circulation, 4, 13
Customer credit, stock market, 25

DEBITS to deposit accounts, 1S
Debt (See specific types of debt or securities)
Demand deposits

Banks, by classes, 18-21

Demand deposits—Continued

Ownership by individuals, partnerships, and

corporations, 22

Turnover, 15
Depository institutions

Reserve requirements, 7

Reserves and related items, 3, 4, 5, 12
Deposits (See also specific types)

Banks, by classes, 3, 18-20, 21

IFederal Reserve Banks, 4, 10

Turnover, 15
Discount rates at Reserve Banks and at foreign central

banks and foreign countries (See Interest rates)

Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 45
Eurodollars, 24

FARM mortgage loans, 39
Federal agency obligations, 4, 9, 10, [, 31, 32
Federal credit agencies, 33
Federal finance
Debt subject to statutory limitation, and types and
ownership of gross debt, 30
Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28
Federal Financing Bank, 28, 33
Federal funds, 5, 17, 19, 20, 21, 24, 28
Federal Home Loan Banks, 33
Federal Home Louan Mortgage Corporation, 33, 38, 39
Federal Housing Administration, 33, 38, 39
Federal Land Banks, 39
Federal National Mortgage Association, 33, 38, 39
Federal Reserve Banks
Condition statement, 10
Discount rates (See Interest rates)
U.S. government sccurities held, 4, 10, 11, 30
Federal Reserve credit, 4, 5, 10, 11
Federal Reserve notes, 10
Federal Savings and Loan Insurance Corporation insured
institutions, 26
Federally sponsored credit agencies, 33
Finance companies
Assets and liabilities, 37
Business credit, 37
L.oans, 40, 41
Paper, 23, 24
Financial institutions
[.oans to, 19, 20, 21
Setected assets and liabilities, 26
Float, 4
Flow of funds, 42, 43
Foreign banks, assets and liabilities of U.S. branches and
agencies, 21, 76-79
Foreign currency operations, 10
Foreign deposits in U.S. banks, 4, 10, 19. 20
Foreign exchange rates, 68
Foreign trade, 54
Foreigners
Claims on, 55, 57, 60, 61, 62, 64
Liabilities to, 20, 54, 55, 57, 58, 63, 65, 66



GOL.D REAL cstate loans
Certificate account, 10 Banks, by classes, 16, 19, 20, 39
Stock, 4, 54 Financial institutions, 26
Government National Mortgage Association, 33, 38, 39 Yerms, yiclds, and activity, 38
Gross national product, 51 Type of holder and property mortgaged, 39
Repurchase agreements, S, 17, 19, 20, 21
FHIOUSING, new and existing units, 49 Reserve requirements, 7
Reserves
INCOME, personal and national, 44, 51, 52 Commercial banks, (8
[ndustrial production, 44, 47 Depostitory institutions, 3, 4, 5, 12
Installment loans, 40, 41 Federal Reserve Banks, 10
Insurance companies, 26, 30, 39 U.S. reserve assets, 54
Interest rates Residential mortgage loans, 38
Bonds, 24 Retail credit and retail sales, 40, 41, 44
Commercial banks, 70-75
Consumer installment credit, 41 SAVING
Federal Reserve Banks, 6 Flow of funds, 42, 43
Foreign central banks and foreign countries, 67 National income accounts, 51
Mouncey and capital markets, 24 Savings and loan associations, 8, 26, 39, 40, 42 (See also
Mortgages, 38 Thrift institutions)
Prime vate, 23 Savings banks, 26, 39, 40
Time and savings deposits, 8 Savings deposits (See Time and savings deposits)
International capital transactions of United States, S3-67 Sccurities (See specific types)
International organizations, 57, 58, 60, 63, 64 Federal and federally sponsored credit agencies, 33
Inventories, S Foreign transactions, 65
Investment companies, issues and assets, 35 New issues, 34
Investments (See also specific types) Prices, 25
Banks, by classes, 18, 19, 20, 21, 26 Special drawing rights, 4, 10, 53, 54
Commercial banks. 3, 16, 18-20, 39 State and local governments
Federal Reserve Banks, 10, T Deposits, 19, 20
Financial institutions, 26, 39 Holdings of U.S. government sccurities, 30
New security issites, 34
[LABOR force, 45 Ownership of sccurities issued by, 19, 20, 26
Life insurance companies (See Insurance companics) Rates on securities, 24
Loans (See also specific tvpes) Stock market, selected statistics, 25
Banks, by classes, 18-20 Stocks (See also Sceurities)
Commercial banks. 3, t6, 18=20, 70--75. 76 New issues, 34
Federal Reserve Banks, 4, 5, 6, 10, 11 Prices, 25
Financial institutions, 26, 39 Student .oan Marketing Association, 33

[nsured or guaranteed by United States, 38, 39
TAX receipts, tederal, 29
MANUFACTURING Thritt ir[stittlli()(ls, 3 (.S'('e‘ (1/.}-(1 Credit unions, Mulgml
Capacity utilization, 46 . savings banks, and Savings and loan associations)
Production, 46, 48 ,[,'mC un_d savings deposits, 3, 8, 13, 17, 18, 19, 20, 21
Margin requirements, 25 ,I,':“dc' foreign, 54 )
Member banks (See also Depository institutions) 'l‘x-cusury cash, Treasury ‘;“‘T"”Cy‘ 4
Federal funds and repurchase agreenients, S [Lreasury deposits, 4, 10, 28
Reserve requirements, 7 Freasury operating balance, 28
Mining production, 48

Mobile homes shipped, 49 UNEMPLOYMENT, 45

Monetary and credit aggregates, 3, (2 U.8. government balances

Money and capital market rates, 24 Commercial bank holdings, 18, 19, 20

Money stock measures and components, 3, 13 l‘rcusury deposits at Reserve Banks, 4, 10, 28
Mortgages (See Real estate loans) U.S. gavernment securities

Mutual funds, 3S Bank huldmgs,'lx—ﬂl), 2I 30 ] .
Mutual savings banks, 8 (See also Thrilt institutions) Dealer transactions, positions, and financing, 32

Federal Reserve Bank holdings, 4, 10, 11, 30
Foreign and international holdings and transactions, 10,

NATIONAL defense outlays, 29 30, 66
National income. 51 Open market transactions, 9
Outstanding, by type and holder, 26, 30
OPEN market transactions, 9 Rates, 24
U.S. international transactions, 53--67

PERSONAL income, 52 Utilities, production, 48
Prices g s o .

Consumer and producer, 44, 50 VETERANS Administration, 38, 39

Stock market, 25
Prime rate, 23 WELEKLY reporting banks, 19-21
Producer prices, 44, 50 Wholesale (producer) prices, 44, SO

Production, 44, 47
Profits, corporate, 33 YIELDS (See Interest rates)
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK,

branch, or facility Zip
BOSTON*................02106
NEW YORK*............. 10045
Buffalo.................... 14240
PHILADELPHIA ........ 19105
CLEVELAND*........... 44101
Cincinnati................ 45201
Pittsburgh................ 15230
RICHMOND*............. 23219
Baltimore ................ 21203
Charlotte ................. 28230

Culpeper Communications
and Records Center 22701

ATLANTA................. 30303
Birmingham............. 35283
Jacksonville ............. 32231
Miami..........ocoeennns 33152
Nashville................. 37203
New Orleans............ 70161

CHICAGO* .............. 60690
Detroit .........ccoceevens 48231

ST. LOUIS................. 63166
Little Rock .............. 72203
Louisville ................ 40232
Memphis ................. 38101

MINNEAPOLIS.......... 55480
Helena.................... 59601

KANSAS CITY........... 64198
Denver.................... 80217
Oklahoma City ......... 73125
Omaha.................... 68102

DALLAS ................... 75222
ElPaso.............ooon0s 79999
Houston.................. 77252
San Antonio............. 78295

SAN FRANCISCO ...... 94120
Los Angeles............. 50051
Portland ........... ....97208
Salt Lake City ..........84125

Seattle ......ovovn. 98124

Chairman

Deputy Chairman
Joééph A. Baute

George N. Hatsopoulos
John R. Opel

Virginia A. Dwyer
Mary Ann Lambertsen

Nevius M. Curtis
George E. Bartol 111

Charles W. Parry

E. Mandell de Windt
Owen B, Butler
James E. Haas

Leroy T. Canoles, Jr.
Robert A. Georgine

Gloria L. Johnson

Wallace J. Jorgenson

Bradley Currey, Jr.
Larry L. Prince

Margaret E. M. Tolbert
Andrew A. Robinson
Robert D. Apelgren
C. Warren Neel
Caroline K. Theus

Robert J. Day
Marcus Alexis
Robert E. Brewer

W.L.. Hadley Griffin
Robert L. Virgil, Jr.
James R. Rodgers
Raymond M. Burse
Katherine H. Smythe

John B. Davis, Jr.
Michael W. Wright
Warren H. Ross

Irvine O. Hockaday, Jr.
Robert G. Lueder
James E. Nielson
Patience S. Latting
Kenneth L. Morrison

Bobt;_{ R. Inman

ugh G. Robinson
Mary Carmen Saucedo
Walter M. Mischer, Jr.
Robert F. McDermott

Fred W. Andrew
Robert F. Erburu

Richard C. Seaver

Paul E. Bragdon

Don M. Wheeler

John W. Ellis

President

First Vice President
Frank E. Morris '
Robert W. Eisenmenger

E. Gerald Corrigan
Thomas M. Timlen

Edward G. Boehne
William H. Stone, Jr.

Vacancy

William H. Hendricks

Robert P. Black
Jimmie R. Monhollon

Robert P. Forrestal
Jack Guynn

Silas Keehn
Daniel M. Doyle

Thomas C. Melzer
Joseph P. Garbarini
Gary H. Stern
Thomas E. Gainor
Roger Guffey

Henry R. Czerwinski

Robert H. Boykin
William H. Wallace

Robert T. Parry
Carl E. Powell

Vice President

in charge of branch

John T. Keane

Charles A. Cerino
Harold J. Swart

Robert D. McTeer, Jr.
Albert D. Tinkelenberg
John G. Stoides

Delmar Harrison
Fred R. Herr
James D. Hawkins
Patrick K. Barron
Jeffrey J. Wells
Henry H. Bourgaux

Roby [.. Sloan

John F. Breen
James E. Conrad
Paul 1. Black, Jr.

Robert F. McNellis

Enis Alldredge, Jr.
William G. Evans
Robert D. Hamitton

Tony J. Salvaggio
Sammie C. Clay

J. Z. Rowe

Thomas H. Robertson

Thomas C. Warren
Angelo S. Carella
E. Ronald Liggett
Gerald R. Kelly

*Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; Cranford, New Jersey 07016;
Jericho, New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West
Virginia 25311; Des Moines, Iowa 50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202.
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