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U.S. International Transactions in 1986

Charles P. Thomas, of the Board's Division of
International Finance, prepared this article.

The external deficit of the United States widened
to a record level in 1986, despite the further
decline in the foreign exchange value of the
dollar. For the year as a whole, the merchandise
trade deficit reached $148 billion, while the cur-
rent account deficit, which includes net receipts
of investment income and other services in addi-
tion to merchandise trade, reached $141 billion
(chart I). The depreciation of the dollar began to
have noticeable effects in U.S. export markets,
helping the volume of U.S. exports to grow
strongly during 1986 in the face of some slowing
in the growth of gross national product abroad;
but it appears to have restrained the growth of
imports only slightly, The slow response of the
trade balance to the depreciation is attributable
in part to normal lags in the adjustment of trade
volume and prices. It also reflects an unusually
laggard response of import prices to the depreci-
ation, the uneven rate of depreciation against the
currencies of several key regions, and the contin-
ued expansion of U.S. consumption in spite of
slower income growth.

The current account deficit in 1986 was fi-
nanced largely by private purchases of U.S.

1. U.S. trade and current accounts
Billions of dollars

Current account

0

1986

Source. U.S. Department of Commerce, Bureau of Economic
Analysis.

securities, continuing the trend that began in
1984. However, official inflows increased mark-
edly, after having been negligible in 1985, as
foreign official agencies bought U.S. dollar as-
sets in response to upward pressure on their
currencies against the dollar.

The lower value of the dollar and the possibili-
ty of more balanced fiscal and monetary policies
worldwide lend credence to a slightly improved
outlook for the U.S. trade deficit. However, the
continuation of large current account deficits
implies further erosion of the U.S. net foreign
asset position and points to deterioration in the
service account in the future.

MAJOR INFLUENCES ON
U.S. INTERN A TIONAL TRANSACTIONS

U.S. international transactions were dominated
in 1986 by the continued decline of the dollar and
the persistent effects of its prolonged apprecia-
tion between 1980 and 1985. Changes in econom-
ic activity at home and abroad affected the U.S.
external balances in 1986 relatively little, as
growth rates in the United States and the rest of
the world converged (chart 2). Domestic demand
grew somewhat more at home than abroad on
average in 1986 and contributed to the sustained
strength in imports.

Changes in U.S. international price competi-
tiveness, measured by the ratio of foreign prices
in dollar terms to U.S. prices, explain much of
the movement in the U.S. trade position in
recent years, as illustrated in chart 3. When
foreign prices rise faster than U.S. prices or
when the dollar depreciates, U.S. price competi-
tiveness improves. Movements in real net ex-
ports have tended to track shifts in price compet-
itiveness with a lag of one to two years. The
depreciation of the dollar that began in 1971 was
followed by a sharp increase in net exports in the
years 1973 through 1975. Similarly, the deprecia-
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I. The CiNP of foreign industrial countries is the weighted average
UNI1 for the Ciroup of Ten countries besides the United States and
Switzerland. Weights are proportional to each country's share in
world exports plus imports during 1972-76.

tion during 1977-78 fostered another sharp in-
crease in net exports beginning in 1978. In both
cases rapid increases in exports accounted for
most of the gain in net exports. In 1986, the
dollar depreciated 10 percent in nominal terms
against the currencies of 18 major trading coun-
tries, while U.S. consumer price inflation was 6
percentage points lower than the average price
inflation in the same 18 countries. These changes
in exchange rates and prices improved U.S. price
competitiveness during the year, returning the
index of relative consumer prices to about its
1981 level. Movements in U.S. price competi-
tiveness based on relative wholesale prices tell
about the same story, qualitatively.

The improvement in U.S. price competitive-
ness over the past two years has not been
uniform across countries. Between 1980 and the

first quarter of 1985, the dollar adjusted for
changes in relative consumer prices appreciated
6 percent against the Canadian dollar and 25
percent against the currencies of eight major
U.S. trading partners among the developing
countries; against the currencies of the other
major industrial countries it appreciated roughly
65 percent (chart 4). (This price-adjusted, or real,
exchange rate is simply the inverse of the mea-
sure of price competitiveness depicted in chart
3.) Since early 1985, the price-adjusted dollar has
declined sharply against the currencies of the
industrial countries other than Canada, but it has
continued to rise against those of the developing
countries on average. At the end of 1986, the
value of the price-adjusted dollar was 5 percent
above its 1980 level relative to the currencies of
the industrial countries and 34 percent above the
1980 level relative to those of the developing
countries.

Much of the change in the dollar's value over
the past six years has reflected differences in
real, or inflation-adjusted, interest rates across
countries. Over most of the period of floating
exchange rates since early 1973, the price-adjust-
ed value of the dollar against the currencies of
the other Group of Ten countries and the differ-
ence between U.S. long-term real interest rates
and an average of comparable rates for those
countries have moved roughly together (chart 5).
The two series diverged beginning in early 1984,
as the dollar continued to rise sharply despite a
decline in the relative real return on dollar assets.
Since early 1985, however, the relationship ap-
pears to have been reestablished. The sustained
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5. Real dollar exchange rate and real long-lcrm
interest rate differential
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6. Fiscal stimulus in the United States,
Japan, and West Germany '
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1. The nominal exchange rate for the other G-10 countries plus
Switzerland adjusted for movements in consumer prices. Weights are
based on 1972-76 multilateral trade.

2. Difference between yields on long-term government bonds of the
United States and the foreign G-10 countries minus 12-quarter cen-
tered moving averages of changes in the average of the countries'
consumer price indexes weighted by trade shares.

decline in U.S. long-term real interest rates rela-
tive to those of the other G-10 countries has
evidently been a significant factor behind the
dollar's plunge over the past two years.

Recent movements in real interest differentials
in turn can be explained in part by divergent
macroeconomic policies in the United States and
other industrial countries. Between 1980 and
1985, U.S. fiscal policy, as measured by changes
in the structural deficit, was quite expansionary,
while foreign fiscal policy, by the same measure,
was contractionary (chart 6). These fiscal poli-
cies, combined with monetary restraint in the
United States and abroad, helped to elevate U.S.
real interest rates relative to foreign real rates in
the early 1980s. In 1985 and 1986, lower inflation
expectations, prospects for a reduction in the
U.S. fiscal stimulus, and a somewhat more ac-
commodating monetary policy brought marked
declines in U.S. nominal (and real) interest rates
that were not matched abroad (see chart 7).

Differentials in interest rates cannot fully ex-
plain recent swings in the dollar, as is evident in
chart 5. Other factors that have influenced the
demand for dollar assets, and therefore the dol-
lar's exchange rate, include (1) the general liber-
alization of exchange controls, especially in Ja-
pan and the United Kingdom, (2) innovations in
capital markets that have reduced the costs and
risks associated with owning assets denominated
in foreign currency, and (3) shifts in the political
and economic climates in specific countries. For

1. The fiscal stimulus is defined as the change from year to year in
the ratio of the structural budget deficit to GNP. Data for 1980-84 are
annual averages.

SOURCE: Organisation for Economic Co-operation and Develop-
ment. Economic Outlook, vol. 36 (December 1984) and vol. 40
(December 1986).

the currencies of most developing countries still
other factors determine the exchange rate. To
varying degrees, these countries manage their
exchange rates either by fixing an official rate
and imposing controls on convertibility or by
intervening in foreign exchange markets. While
the dollar was rising against the currencies of the
industrial countries, the developing countries,
many of which faced severe external financing
problems, devalued their currencies or allowed
them to depreciate further against the dollar.
Since 1985, their currencies as a group have
continued to depreciate against the dollar.

MERCHANDISE TRADE

The U.S. merchandise trade deficit grew to $148
billion in 1986, compared with a deficit of $124
billion in 1985. Imports rose $31 billion, and

7. Nominal long-term interest rates in the
United States and the foreign G-10

Percent

United States

10

1978 1980 1982 1984 1986

1. A composite of interest rates on long-term and medium-term
government securities in the G-10 plus Switzerland.
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I. U.S. merchandise trade'
Millions «f dollars

Item

Merchandise exports.
Agricultural
Nonagricultural....

Merchandise imports.
Oil
Non-oil

Trade balance .

1982

211.2
37.2

174.0

247.6
61.3

186.4

-36.4

I. Components may not add to totals because of rounding.

1983

201.8
37.1

164.7

268.9
55.0

213.9

1984

219.9
384.4
181.5

332.4
57.3

275.1

1985

214.4
29.6

184.8

338.9
50.5

288.3

-67.1 -112.5 -124.4

i: 1986

221.8
26.9
194.8

369.5
33.9
335.6

-147.7

SoiiRii;. U.S. Department of Commerce, Bureau of Economic
Analysis, balance of payments accounts.

exports advanced $7 billion (table 1). The higher
value of exports in 1986 reflected a strong in-
crease in the volume of nonagricultural exports,
which rose 14 percent from the fourth quarter of
1985 to the fourth quarter of 1986 after having
been flat throughout 1985. This recovery of ex-
ports came despite the slowing of economic
growth in the rest of the world, and contrasts
with the performance of exports in 1985. As table
2 shows, the volume of exports of industrial
supplies other than fuels rose 18 percent overall;
the gains were especially large in chemicals,
paper, lumber, and gold. Business machines con-
tributed most to the increase in capital goods, but
gains in broadcasting and telephonic equipment,
scientific equipment, and machine tools were
also strong. Fxports of consumer goods rose 15
percent during the year.

The improvement in the competitiveness of
U.S. goods that resulted from the dollar's depre-

2. Volume uf iion;if,riail(iir;il exports'

Nonagricultural exports.
Industrial supplies

Fuels
Other

Manufactured products .
Capital goods

Aircraft parts
Business machinery
Other

Automotive products .
Consumer goods
All other

100
28

5
23

72
42

7
16
20
9
7

14

.9
-1 .2
22.2

-6 .9

1.9
1.4

28.1
10.1

-9 .7
2.1

-5 .4
8.0

13.6
11.0

-11.0
17.8

14.7
14.2
9.9

26.4
5.7

-1.4
15.3
31.0

I. Components may not add to totals because of rounding,
p Preliminary.
SouRcr. U.S. Department of Commerce, Bureau of Economic

Analysis, balance of payments accounts.

ciation was responsible for the increase in the
volume of nonagricultural exports in 1986. In the
past, it has taken over a year for half of the effect
of relative price movements to appear in export
volumes and over two years for the full effect to
be felt. Much of the growth in volume in 1986,
therefore, reflects lagged adjustments to price
changes in 1985.

The expansion in U.S. exports varied widely
among regions. Most of the increase in nonagri-
cultural exports in 1986 went to Western Kurope
and Japan, where the dollar's value has fallen
most (table 3). Exports to Latin America, other
developing countries, and Canada essentially did
not change year over year. As a consequence,
those areas accounted for a somewhat smaller
share of U.S. exports than in previous years.

The rise in the value of nonagricultural exports
was partly offset by a decline in the value of
agricultural exports, which shrank $3 billion in
1986, almost entirely because of falling prices.

3. U.S . notia.nnciilliiial expor ts , by rejumi

Billions of dollars, except as noted

Importing area

All areas

Canada
Western Europe
Japan
Asian newly

industrialized
countries' . , ,

Latin America . . .
All other

1985 1986 Change

Share,
1986
(per-
cent)

184.8 194.8 10.0 100

51.7 52.1 .4 27
48.9 53.3 4.4 27
16.7 21.2 4.5 11

13.0 14.3 1.3 7
26.5 27.2 .7 14
27.9 26.7 -1.2 14

I. Includes Hong Kong, Singapore, Taiwan, and Korea.
SOURCI:. U.S. Department of Commerce, Bureau of Iiconomic

Analysis, balance of payments accounts.
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Lower support prices introduced during the year
promoted an improvement in the price competi-
tiveness of major U.S. crops and thus enlarged
the volume of exports. Although ample foreign
supplies have made marketing abroad difficult
for many commodities, a drought in Brazil, a
major supplier, augmented the demand for U.S.
soybean exports.

The dollar's depreciation seems to have affect-
ed export volumes significantly in 1986, but its
effects on import prices were only beginning to
appear. The price of non-oil imports began to rise
noticeably in 1986 after nearly five years of
decline. Prices for several major import catego-
ries, including consumer goods, automotive
products, and capital goods other than business
machines, turned up briskly (table 4). Even the
price of imported industrial supplies turned up in
the second half of the year (though it was off for
the year as a whole). This general trend suggests
that overall import prices have begun to rise
faster than the rate of U.S. inflation, so that the
price competitiveness of domestic products has
improved.

Chart 8 shows the relationships among U.S.
consumer prices, the prices of U.S. non-oil im-
ports, and the consumer prices (in dollars) of the
major exporters to the United States over the
past decade. Between 1976 and 1980, when
swings in the real value of the dollar were
relatively small, U.S. consumer prices and im-
port prices moved fairly closely together. During
the years 1980-85, when the dollar appreciated,
import prices followed foreign prices and fell
about 3 percent, while U.S. consumer prices

8. U.S. non-oil import prices

4. Change in the prices ol non-oil imports
Percent change

Type of import

Non-oil imports

Consumer goods
Automotive products

Capital goods
Business machines
Other capital goods2

Industrial supplies
Food

1984:4-
1985:4

1985:4-
1986:4

- . 9 6.3

1,1 6.7
5.0 10,1

-1,7 8.6
-20.1 -7.2

1.0 8.4
-6,9 - . 9
-2.2 8.7

1. As measured by GNP fixed-weight deflators.
2. Estimated by Federal Reserve staff.
SOURCE. U.S. Department of Commerce, Bureau of Economic

Analysis.

U.S. CPI

Ratio scale, 1980 = 100

140

120

Import price deflator
fixed weights

1976 1978 1980 1984 1986

1. The foreign CPI is the weighted average of the C'Pls of IS
countries converted into dollars. The weights are 1978-83 non-oil
import shares.

rose 32 percent. Between early 1985 and the end
of 1986, foreign prices rebounded about 25 per-
cent as the dollar fell, while U.S. import prices
rose only 7 percent. About a third of the gap
between foreign prices and U.S. import prices
since 1985 represents an unusually slow response
of import prices to the fall in the dollar.

Historically, about 90 percent of a change in
the dollar's value against a broad basket of
currencies has been passed through to import
prices; the rest has apparently been absorbed as
sustained changes in profit margins. This pass-
through has taken up to two years on average;
about half of it has taken place in the first two or
three quarters. The rise in import prices in 1986
was about 5 percentage points less than this
average historical relationship suggests, possibly
because foreign exporters had a greater willing-
ness to absorb the depreciation into their profit
margins in light of relatively sluggish growth in
their own home markets.

The unusually slow response of import prices
may have several other explanations. For one
thing, the dollar's rate of depreciation has varied
more among important currencies than in the
past, and in many cases products from countries
where appreciation has been low compete in the
same U.S. markets as products from countries
where it has been high. Imports from the "low
appreciation" countries set price ceilings in
these markets, which gives the currencies of
those countries a larger influence on import
prices than their import shares suggest. Also,
during the prolonged appreciation of 1980-85,
importers undertook extensive fixed investments
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r in the volume of nonoil imports

Percent

Type of import

Non-oil imports

Consumer goods
Automotive products.
Capital goods

Business machines.
Other capital goods

Industrial supplies . . .
Excluding gold . . . .

Food
Other

Change,
1984:4-
1985:4

8.4

8.5
14.7
10.1
16.6
7.5
- . 6

.1
2.3

43.5

Change,
1985:4-
1986:4"

10.2

12.9
5.0

16.3
43.0

4.8
12.7
3.4
1.4

-14 .6

Share,
1986:4"

100

22
19
26
9

17
23
20
6
3

p Preliminary.
Souiur.. U.S. Department of Commerce, Bureau of Economic

Analysis, balance of payments accounts.

in distribution and marketing networks, which
now support higher import volumes; so long as
price covers variable costs it is economic to
maintain these networks. A similar argument
applies to many manufactured imports, whose
design content—a fixed cost—has grown faster
than their material or direct-labor content.

Although prices rose during 1986, the increase
in the value of non-oil imports reflected primarily
a rise in volume that encompassed most major
trade categories (table 5). Increases were partic-
ularly pronounced in business machines and con-
sumer goods. The strength of consumer goods
imports was due in part to the relative strength of
U.S. consumption and in part to the relatively
slow adjustment of these import prices overall:
45 percent of U.S. imports of consumer goods
comes from developing countries in Asia whose
currencies have not appreciated against the dol-
lar in real terms. A somewhat smaller increase
was recorded for imports of capital goods other
than business machines and many industrial sup-
plies that come from Western Europe and Japan,
against whose currencies the dollar has fallen
sharply. Kven though price increases in those
categories were restrained as firms cut profit
margins, the increases that were recorded appear
to have retarded overall growth in imports, par-
ticularly in capital goods.

The value of oil imports fell sharply in 1986. A
virtual halving in price between 1985 and 1986,
from over $26 per barrel to less than $15 per
barrel, was only partly offset by a 25 percent
increase in volume. (See chart 9.) The volume of
oil imports rose markedly, if irregularly, during

much of 1986; the expansion was aimed partly at
rebuilding stocks and partly at exploiting the
break in oil prices as oil production by the
countries in the Organization of Petroleum Ex-
porting Countries increased during the year. The
rise in import volume also reflected two other
developments: U.S. domestic oil production de-
clined 8 percent during 1986 (0.9 million barrels
per day, December to December), largely be-
cause many small "stripper" wells were not
economically viable at the lower price; and U.S.
oil consumption rose 2.5 percent, reversing a
decade-long trend of decline. Oil prices rebound-
ed, and the volume of imports fell in the fourth
quarter in anticipation of an announcement in
December of an OPEC agreement to limit pro-
duction.

OniEli CURRENT ACCOUNT TRANSACTIONS

Alongside the growing trade deficit, the tradi-
tional U.S. surplus on other current account
transactions remained very small in 1986. Over-
all net services receipts were virtually the same
as the year before, as divergent movements
within these accounts offset one another (table
6). Net direct investment income rose above the
1985 level because of the marked depreciation of
the dollar: profits earned in other countries were
equivalent to a larger dollar amount, and ac-
counting rules produced reports of large unreal-
ized currency-translation gains. At the same
time, net receipts from nondirect (portfolio) in-
vestment income declined nearly $10 billion,
reflecting the growth of U.S. net indebtedness to
foreigners (discussed below). Net receipts on

9. U.S. oil imports

Hollars per band

.10 —

Price

Millions of barrels per day

- 10

Volume
t i i i i i i i i i

1976 1978 1980 1982 1984 1986
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6. U.S. nontrade current account transactions1

Billions of dollars, seasonally adjusted annual rate

Account 1982 1983 1984 1985 1986

Total, nontrade current account transactions .

Service transactions, net
Net investment income

Net direct investment income
Net portfolio investment income

Net military
Other services, net

Unilateral transfers
Private transfers
U.S. government grants and pensions

27.3

36.2
28.7
18.2
10.4
- . 3
7.8

-8 .9
-1 .2
-7 .8

20.S

30.0
24.8
14.9
9.9
- . 4
5.5

-9 .5
-1 .0
-8.5

6.1

18.2
18.8
12.3
6.5

-1 .8
1.3

-12.2
-1 .4

-10.7

6.8

21.7
25.2
26.3
-1.1
-2 .9

- . 5

-15.0
-1 .6

-13.4

7.1

22.3
22.9
32.5

-9 .7
-2 .4

1.8

-15.1
-1 .2

-13.9

1. Components may not add to totals because of rounding. SOURCE. U.S. Department of Commerce, Bureau of Economic
Analysis.

other services, including travel, transportation,
and passenger fares, began to turn up in 1986, in
response to the improvement in U.S. price com-
petitiveness associated with the real depreciation
of the dollar.

Because of the recent large deficit on the
current account, the United States has shifted
from being a large net creditor to being a large
net debtor on its international investment posi-
tion (table 7). Although the direction of the
change is clear, its precise size is uncertain
because of inadequacies in the valuation of cer-
tain assets and because of persistent statistical
discrepancies in the U.S. international transac-
tions accounts that are probably due in part to
unrecorded capital flows. The increase in U.S.
net investment income payments on its growing
net indebtedness was not so large as might have

been expected given the increase in the scale of
the debt alone. The decline in U.S. interest rates
in 1986 tended to moderate the payments on the
growing debt.

CAPITAL ACCOUNT 'I'RANSAC'LIONS

The recorded $141 billion deficit on the current
account for 1986 was balanced by recorded net
capital inflows of $114 billion and a statistical
discrepancy of $27 billion (table 8). In a notable
shift from earlier years, when net private capital
inflows financed almost all of the current account
deficit, official reserve holders accounted for a
significant part of the recorded capital inflow in
1986 (almost $32 billion). Much of that sum
represented exchange market intervention by the
G-10 countries that was aimed at slowing the

7. International investment position of the United States

Billions of dollars

Item

Total, net international Investment position
Net direct investment
Other recorded portfolio investment, net
Gold
Cumulative unrecorded transactions2

Recorded position plus cumulative unrecorded transactions'

1982 1983 1984 1985 1986'

136.2

83.1
42.0
11.1

-112.5
23.7

88.S

70.1
7.3

11.1
-123.7
-35.2

4.4

48.4
-55.1

11.1
-151.0
-14.6

-107.4

49.7
-168.2

11.1
-174.0
-281.4

-238.0

56,0
-305.1

11.1
-184.0
-422.0

1. Components may not add to totals because of rounding. Positive
figures denote U.S. investment abroad; negative figures indicate
foreign investment in the United States. All data except those for 1986
include estimates for gains or losses on assets denominated in foreign
currency due to their revaluation at current exchange rates, as well as
estimates for price changes in stocks, bonds, and other assets. Other
adjustments to the value of assets relate to changes in coverage,
statistical discrepancies, and the like.

2, This item is the statistical discrepancy from the U.S. internation-
al transactions account, which is cumulated beginning in 1959 with a
base of zero. A positive discrepancy in the international transactions

account appears here with a negative sign, on the assumption that it
represents a net accumulation of claims by foreigners.

3. This item is equivalent to the cumulative U.S. current account
position plus valuation adjustments (see note 1).

e Estimate.
SOURCES. 1981-85, net recorded position—Survey of Current Busi-

ness, vol. 66 (June 1986), p. 28; 1981-85, other data—U.S. Depart-
ment of Commerce, Bureau of Economic Analysis. All data for 1986
are estimates by Federal Reserve staff based on 1986 flows adjusted
for reporting change. Estimates do not include valuation adjustments
(see note 1).
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Millions of dollars

Type of transaction

Private capital, net
Securities, net

Private foreign net
purchases

U.S. Treasuries . . .
U.S. corporate

bonds
U.S. corporate

slocks
U.S. net purchases of

foreign securities

Direct investment, net
Foreign direct in

U.S
U.S. direct

investment
abroad

Net inflows reported by
U.S. banks

Other

OHicial capital, net

Statistical discrepancy . . .

1. A minus sii'ii indicates a

1983

15 7
1.1.4

8.7

5.3

ft.4

-7.0

8.5

11.9

-3 .5

20.4
6.6

__ T

11.1

-46.6

i outllow.

1984

84.7
32.4

23.1

15.4

.9

-5.1

19.8

25.4

5. ft

22.7
9.8

-5 .6

27.3

-106.5

1985

102.7
60.4

20.5

43.0

4.9

8.0

2.1

17.9

-15.8

39.7
.5

-8.0

23.0

-117.7

1986

81.8
75.2

9.3

53.4

17.2

-4 .8

-6 .3

25.ft

31.9

20.1
-7 .3

31.7

27.1

-140.6

appreciation of their currencies. Several Asian
developing countries also added substantially to
their official holdings in the United .States, while
the OPIiC countries continued to draw down
their assets. Though sizable, the $32 billion in-
flow understates the role of official reserve hold-
ers in financing the U.S. external deficit in 1986.
These agencies also increased their holdings of
dollar-denominated assets in the Euromarkets. If
such transactions were recorded in the U.S.
capital accounts the inflows attributed to foreign
official reserve holders would rise and those
attributed to private foreigners would fall.

Securities transactions once again dominated
private capital Hows. Attracted by the booming
stock market, foreigners purchased net a record
$17 billion of U.S. corporate slocks. Foreign
purchases of corporate bonds remained strong,
as U.S. corporations continued to take advan-
tage of relatively low long-term interest rates to
restructure Iheir balance sheets and issued a
large volume of bonds in both the domestic and
the Eurobond markets. However, the share of
luirobonds in new publicly offered issues by
U.S. corporations fell markedly in 1986. Record-
ed net purchases of U.S. Treasury securities by
private foreigners, particularly Japanese resi-
dents, declined sharply in 1986, though this de-

cline was more than offset by large increases in
purchases of Treasury securities by foreign offi-
cial institutions.

The available data may not fully reflect the
activity of Japanese asset holders. Japanese-
based securities dealers have been active in U.S.
Treasury auctions, and private Japanese net pur-
chases of U.S. securities in general continued to
grow in 1986, according to Japanese balance of
payments data. But data from the U.S. Treasury
International Capital Report do not show sub-
stantial net sales of Treasury securities to Japa-
nese residents and other foreigners in 1986. A
partial reconciliation of this apparent divergence
may lie in the way Japanese residents diversified
their purchases of securities in 1986. U.S. data
do record substantial increases in Japanese net
purchases of U.S. corporate stocks and bonds
and the bonds of U.S. government agencies and
corporations, as well as purchases from U.S.
residents of foreign stocks and bonds. Neverthe-
less, a substantial discrepancy remains. Al-
though underreporting in the U.S. data cannot be
ruled out, the fact that the statistical discrepancy
did not increase much in 1986 suggests that the
reporting system is not suddenly missing transac-
tions that it captured in earlier years and that the
sharp drop in Japanese private net purchases of
U.S. Treasury bonds and notes in 1986, from
$17.9 billion to $3.9 billion, correctly indicates
the direction of change.

Foreign direct investment in the United States
reached record levels in 1986, as numerous large
mergers and takeovers consummated before the
new tax law became effective swelled the inflow.
Direct investment abroad by U.S. residents near-
ly doubled in 1986, largely because of the ac-
counting eilccts of the depreciation of the dollar
on reinvested earnings.

Net inflows reported by banks were modest in
1986, particularly in comparison with 1985.
Growth of liabilities to Latin American institu-
tions other than banks chopped from the high
1984 and 1985 rates, and the steep 1985 decline in
bankers acceptances was followed by only a
small one in 1986.

I'KOSl'IX IS 1 OR I(J<S7

The exchange rate adjustment to date lays a
foundation for some improvement in the U.S.



U.S. International Transactions in 1986 329

trade balance in the period ahead. Export vol-
umes have begun to respond to the improvement
in U.S. price competitiveness, and import prices
have begun to rise. As contracts expire and
domestic suppliers adjust production, the growth
of import volume should slow to a rate closer to
that of U.S. domestic demand and well below
that of real exports. Since this adjustment is
driven by price movements, the volume for a
time may not fall as fast as prices are rising.
During this period the trade balance may deterio-
rate in nominal terms even while it is improving
in real terms.

With respect to the services account, net re-
ceipts of noninvestment income are likely to
respond positively to improvements in U.S.
price competitiveness. However, the investment
income component is likely to continue to deteri-
orate as long as the United States is running a
current account deficit and U.S. debt to foreign-
ers is rising. As the United States moves further
into deficit on net services, the eventual elimina-
tion of the U.S. current account imbalance will
require an even larger swing in the trade balance.



330

Treasury and Federal Reserve
Foreign Exchange Operations

'this quarterly report, covering the period No-
vember 1986 through January 19H7, provides
information on Treasury and System foreign
exchange operations. It was prepared by Sam Y.
Cross, Manager of Foreign Operations of the
System Open Market Account and Executive
Vice President in charge of the Foreign Group of
the Federal Reserve Bunk of New York.1

After trading fairly steadily throughout Novem-
ber and the first half of December, the dollar
moved sharply lower until the end of January. It
closed the period down more than 11 percent
against the German mark and most other conti-
nental currencies, about 7 percent against the
Japanese yen and the British pound, and almost 4
percent against the Canadian dollar. Foreign
central banks made large dollar purchases during
the period. The U.S. authorities intervened on
one occasion in late January.

As the period opened, the dollar had moved up
from the lowest levels reached against the yen
and the mark in the third quarter. Many market
participants were beginning to believe that the
dollar, after a long decline, was entering a stage
of greater near-term stability. There were some
indications that the favorable side of deprecia-
tion was starting to show through in the U.S.
economy. The trade deficit seemed to have stabi-
lized at lasl, though remaining large at $14 billion
a month. Output growth in the third quarter also
appeared to have been a little stronger than many
market participants had previously expected,
suggesting some strengthening of export de-
mand.

Meanwhile, the cumulative effects of the dol-
lar's prolonged depreciation were seen in finan-

I. The charts lor the report are available on request from
Publications Services, Board of Governors of the Federal
Reserve System, Washington, D.C. 20551.

cial markets to be exerting pressures in other
countries for more exchange rate stability. Al-
though Japan's trade surplus remained high in
nominal terms, the yen's sharp appreciation was
eroding competitive positions, resulting in some
production cutbacks for overseas markets and
contributing to a rise of unemployment rates.
Questions arose as to whether Japanese domes-
tic demand would remain strong enough to sus-
tain the modest rate of economic growth forecast
for the current year. In late October, there had
been an announcement of a cut of Vi percentage
point in the Bank of Japan's discount rate and of
an economic policy accord between U.S. Trea-
sury Secretary Baker and Japanese Finance Min-
ister Miyazawa. The monetary policy action,
together with the accord's assurances with re-
spect to Japanese and U.S. fiscal policies, was
seen as supportive of more favorable prospects
for the Japanese economy and for a reduction in
the two nation's external imbalances. At the
same time, understandings reached in the Baker-
Miyazawa agreement—that the exchange rate
realignment already accomplished between the
two currencies was "now broadly consistent
with the present underlying fundamentals" and
that the two nations were reaffirming their will-
ingness to cooperate on exchange rate issues—
took pressure off the yen in the exchange market.
The accord seemed to imply agreement that the
yen's appreciation was sufficient, at least for the
time being. Many market participants also be-
lieved that, henceforth, official intervention—
perhaps on a coordinated basis—would be used
if necessary to counter a new rise in the yen.

In the case of Germany, the mark's apprecia-
tion was seen in the market as increasing pres-
sure on German authorities to take steps to ease
currency strains within the European Monetary
System (EMS). Since the mid-September Eco-
nomic Community (EC) meeting in Glcneagles,
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Scotland, central banks participating in the EMS
monetary arrangements had used exchange mar-
ket intervention to try to protect the EMS from
tensions associated, in part, with the decline in
the dollar. Although there was little evidence
that Germany's internal economy was suffering
heavily from the effects of the mark's apprecia-
tion, many market participants expected the
Bundesbank to buy dollars in the exchange mar-
ket if the dollar resumed a significant downward
movement.

Under these circumstances, market profes-
sionals moved in early November to cover short
dollar positions assumed earlier. This bidding for
dollars helped push up dollar rates to their highs
of the three-month period, around DM2.08
against the mark and ¥165 against the yen. The
dollar continued for a time to be reasonably well
bid, especially against the Japanese yen as insti-
tutional investors from Japan bought a broad
variety of dollar-denominated assets, including
equities and real estate investments. The con-
tinuing firmness of the dollar vis-a-vis the yen
took on a self-reinforcing character, with the
dollar standing well above ¥160. After an-
nouncement of the Baker-Miyazawa accord,
confidence grew that the dollar would stay
around these levels. Consequently, Japanese in-
vestors not only bought new dollar-denominated
securities, they also repaid loans used to finance
previous investments. In early December, when
dollar interest rates began to rise largely for
seasonal and tax-related reasons, the costs of
dollar borrowings increased and Japanese inves-
tors unwound their hedges further.

The dollar was not as strong against the Euro-
pean currencies as it was against the yen. After
the dollar reached its high against the mark in
early November, market professionals began to
build up their mark positions, and many Europe-
an-based investors who had hedged their dollar
assets earlier in the year were content to retain
their protection against a renewed decline of the
dollar. In addition, market participants came to
the view that the agreement between Secretary
Baker and Minister Miyazawa was not relevant
for the dollar-mark exchange rate. In these cir-
cumstances, the dollar eased back against the
mark in November and early December. It sub-
sequently rose against the mark in mid-Decem-

ber, however, when reports of a trip by Secre-
tary Baker to Europe generated expectations
that the German authorities would join in an
agreement on exchange rate stability similar to
the Baker-Miyazawa accord. By the middle of
December, the dollar was trading near DM2.03,
down a modest l'/i percent against the mark
since the end of October; it was virtually un-
changed against the yen at about ¥163.

While the view that the dollar was in a period
of stability dominated trading until mid-Decem-
ber, several developments were taking place at
the same time that gradually undermined the
market's confidence in that view. Many market
participants were becoming convinced that U.S.
domestic demand was slowing and that any signs
of strength would prove temporary, reflecting
shifts in the timing of transactions before new tax
laws took effect at the start of the year. The
prospects for 1987 were increasingly seen as
dependent on a turnaround in the U.S. trade
position.

At the same time, U.S. congressional elections
resulted in a Republican loss of the Senate major-
ity. This outcome was interpreted as complicat-
ing the administration's efforts to maintain con-
trol of economic policy, most especially to resist
pressure for protectionist legislation or calls for a
lower dollar. Political uncertainties intensified
after revelations that some U.S. officials had
participated in controversial arms sales.

1. Federal Reserve reciprocal currency arrangements
Millions of dollars

Institution

Austrian National Bank
National Bank of Belgium
Bank of Canada
National Bank of Denmark
Bank of England
Bank of France
German Federal Bank
Bank of Italy
Bank of Japan

Bank of Mexico
Netherlands Bank
Bank of Norway
Bank of Sweden
Swiss National Bank
Bank for International Settlements

Dollars against Swiss francs
Dollars against other authorized European

currencies

Total

Amount of
facility,

January 30, 1987

250
1,000
2,000

250
3,000
2,000
6,000
3,000
5,000

700
500
250
300

4,000

600

1,250

30,100
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Meanwhile, developments in Germany and
Japan indicated that the major industrial coun-
tries might be moving away from the economic
conditions needed for greater exchange rate sta-
bility. In Germany, short-term interest rates rose
markedly in November and December. While
some of the tightness was attributed to seasonal
factors, there was concern in the market that the
German central bank might have adopted a more
restrictive monetary stance to curb above-target
expansion in central bank money. Comments by
some German officials seemed to support this
view. In Japan, the government adopted a budget
late in December for the fiscal year beginning in
April 1987 that did not appear to provide the
degree of fiscal support to the economy expected
after the Baker-Miya/.awa accord.

Although the dollar started to soften during the
second half of December in response to these
developments, market forces did not turn decid-
edly against the dollar until year-end. On Decem-
ber 31, preliminary U.S. trade statistics were
released showing a massive deficit for November
of $19.2 billion. Several days later, Secretary
Baker and other administration officials com-
mented that special and temporary factors dis-
torted the figures for November and that some of
these factors could also influence December
trade Hows, which might show a similarly large
gap.

The preliminary November trade figures were
a severe disappointment to the market. They
dispelled the belief that a favorable shift in U.S.
trade performance had begun and cast an even
more pessimistic shadow on the outlook for
economic growth in the new year. Moreover, the
figures enhanced the position of those arguing

2. Drawings and repayments by foreign central
banks under regular reciprocal currency
arrangements'
Millions ol

Central bunk
drawing on
the Federal

Reserve
System

Hank ol
Mexieo.

dollars, d

Out-
standing.

No-
vember
1, 1<)86

143.4

(iwings or

No-
vember

66.X

repayments (- •)

De-
cember January

-3M.6 -37.4
61.8

Out-
standing,
January
30, 1987

61.4

I. Data are on a value-date basis.

that the United States needed to take an aggres-
sive approach to improving its trade position.
The debate on trade policy gained new attention
with the reopening of the Congress early in
January. Against this background, statements
attributed to several U.S. officials were inter-
preted by market participants as being consistent
with the view that the United States now wel-
comed a lower dollar. By the start of the new
year, market sentiment toward the dollar had
turned clearly bearish, and dollar rates moved
sharply lower—to DM 1.92 and ¥158, down more
than 5 percent and 3 percent since mid-Decem-
ber against the mark and the yen respectively.

In early January, the selling of dollars against
the mark subsided temporarily as the market
focused its attention on a rapidly changing situa-
tion within the EMS. As the mark was rising
against the dollar and emerging at its top inter-
vention limit within the EMS arrangement, some
other EMS currencies were being weakened by
concerns about underlying competitiveness and
the sustainability of balance of payments posi-
tions. Earlier, market participants had widely
assumed that no adjustment of EMS parities
would take place before national elections in
Germany in late January. But as pressures within
the EMS intensified and intervention to preserve
existing parities ballooned, the prospect of an
earlier realignment developed. During the first
weekend in January, press commentary suggest-
ed that the German authorities would accept an
immediate realignment rather than face several
weeks of massive intervention that might under-
mine the Bundesbank's efforts to maintain con-
trol over monetary growth. The next week the
EMS currencies were caught up in a speculative
whirlwind as residents of EMS countries other
than Germany sought to hedge their mark com-
mitments. The EMS exchange rate structure was
maintained by intervention until the January 10
weekend when a realignment was agreed upon.
After the realignment, reflows out of marks into
other EMS currencies were slow to materialize.

Once the EMS realignment was over, traders
perceived the Bundesbank as unlikely to inter-
vene in dollars to prevent movements in dollar
exchange rates from aggravating EMS strains.
Thus, the dollar came under sharp selling pres-
sure when trading resumed after the realignment,
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3. Drawings and repayments by foreign central banks under special swap arrangements
with the U.S. Treasury1

Millions of dollars, drawings or repayments

Central bank drawing
on the U.S. Treasury

Central Bank of Nigeria

( - )

Amount of
Facility

273 0

37.0

Outstanding,
November

1. 1986

144 U

22.2

November

-67 0

-7.4

December

-39 8
62.0

-14.8

January

-37 6

*

Outstanding,
January
30, 1987

61 6

1. Data are on a value-date basis.
*No facility

pressure that was to continue for most of the rest
of the month.

Selling of dollars against yen also built up
rapidly. With the dollar below ¥160 against the
yen, market participants questioned whether the
Baker-Miyazawa accord would indeed assure
exchange market stability. Finance Minister
Miyazawa and Bank of Japan Governor Sumita
were reported to have made it known, to reas-
sure the markets, that the Japanese central bank
would intervene to prevent the dollar from de-
preciating further, almost regardless of cost. At
the same time, market participants commented
that there were no similar statements by U.S.
officials. On January 13, after the dollar broke
through ¥158, Japanese exporters rushed to sell
dollars, and Japanese investment houses and
pension funds flooded the market with forward
sales to hedge their dollar exposures. The dollar
declined more than 1 percent against the yen that
day in heavy trading. The Japanese press report-
ed that the Bank of Japan had bought huge
amounts of dollars. Traders interpreted the re-
port as indicating that the pressure on the dollar
was so strong that official intervention without
the participation of the U.S. authorities would
fail.

Against this background, a news report on
January 14, citing an unidentified U.S. official as
stating that the U.S. administration wanted the
dollar to decline further, unleashed new selling of
dollars against both the mark and the yen. The
dollar fell more than 3 percent against both
currencies in a few hours of extremely nervous
trading.

The dollar's decline continued throughout
most of January as strong selling pressure
mounted on three additional occasions. Each
occurred in response to various statements, at-

tributed to administration officials, which market
participants believed reflected a continuing lack
of official concern about the dollar's decline. The
dollar hit a post-World-War-II low of ¥149.98
against the yen on January 19, and a seven-year
low of DM1.7675 against the mark on January 28.

On January 21, a consultation between Secre-
tary Baker and Finance Minister Miyazawa re-
sulted in a joint statement that, among other
things, reaffirmed their willingness to cooperate
on exchange rate issues. When the dollar moved
down on the morning of January 28, after the
President's State of the Union Message, U.S.
authorities intervened in yen in a manner consis-
tent with the joint statement. Operating in coor-
dination with the Japanese monetary authorities,
the Foreign Exchange Trading Desk purchased
$50 million against the sale of yen, financed
equally by the Federal Reserve and the U.S.
Treasury.

During the final days of the month, pressures
against the dollar subsided. Reports of the U.S.-
Japanese intervention operation and talk of an
upcoming meeting of financial authorities of the
major industrial countries encouraged expecta-

4. Net profits or losses (-) on U.S. Treasury and
Federal Reserve current foreign exchange
operations
Millions of dollars

Period1

November 1, 1986-
January 30, 1987

Valuation profits and
losses on outstanding
assets and liabilities as
of January 3(1, 1987

Federal
Reserve

8.0

-2,322.8

U.S. Treasury
Exchange

Stabilization
Fund

6.6

-1,975.0

I. Data are on a value-date basis.
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lions for broader cooperation on exchange rate
and economic policy matters. Also, release of
preliminary U.S. trade data for December, show-
ing a much smaller deficit of $10.7 billion, and a
substantial downward adjustment in the revised
data for November revived the view that the
U.S. trade deficit had stabilized.

Moreover, doubts had developed about the
future course of U.S. interest rates. The swift
decline in dollar exchange rates raised questions
in the market as to whether the Federal Reserve
would let short-term rates case. Market partici-
pants also noted that U.S. market interest rates
had not completely fallen back to the levels
prevailing before year-end. Interest rates in other
countries were, by contrast, below late-Novem-
ber levels, especially in Germany after the
Bundesbank announced on January 22 cuts of Vi
percentage point in its discount and Lombard
rates to 3 percent and 5 percent respectively,
effective January 23, in conjunction with other
monetary policy measures.

Thus, the dollar lirmed from its lows against
both the mark and the yen to close the period at
DM1.8320 against the mark and ¥153.70 against
the yen. As measured by the Federal Reserve
Board's trade-weighted index, it had declined 9
percent since the beginning of the three-month
period.

SHORT-TERM FINANCING FACILITIES

At the beginning of the three-month period,
Mexico and Nigeria had drawings outstanding on
short-term financing facilities of the U.S. mone-
tary authorities.

Mexico. As noted in the last quarterly report,
$850 million of a $1.1 billion multilateral near-
term contingency support facility for Mexico's
international reserves was made available jointly
by the U.S. monetary authorities, the Bank for
International Settlements (acting for certain cen-
tral banks), and the central banks of Argentina,
Brazil, Colombia, and Uruguay on August 29.
On that date, the Central Bank of Mexico drew
$211 million from the U.S. Treasury through the
Exchange Stabilization Fund (ESF) and $210.2
million from the Federal Reserve through its

regular swap facility with the Bank of Mexico.
As of November 1, $144 million was outstanding
from the drawings on the ESF and $143.4 million
was outstanding from the drawings on the Feder-
al Reserve. The Central Bank of Mexico repaid
its August 29 drawings from the FSF and the
Federal Reserve in three installments starting on
November 26, and liquidated them by January 5.

On December 8, after Mexico received dis-
bursements under loans from the International
Bank for Reconstruction and Development, the
Central Bank of Mexico became eligible to draw
the remaining $250 million under the mutilateral
facility. On this date, Mexico drew $62 million
from the ESF and $61.8 million from the Federal
Reserve. On January 5, the Central Bank of
Mexico repaid the ESF and the Federal Reserve
each $0.4 million in connection with its other
repayments, leaving $61.6 million outstanding on
its December drawing from the ESF and $61.4
million outstanding on its drawing from the Fed-
eral Reserve at the end of the period. After the
period closed, Mexico fully liquidated these out-
standing commitments.

Nigeria. At the beginning of the period, Nige-
ria had a swap drawing of $22.2 million outstand-
ing from a short-term facility of $37 million
provided by the ESF. This facility was part of a
short-term credit facility of $250 million organ-
ized under the leadership of the Bank of En-
gland. The Central Bank of Nigeria repaid $7.4
million on November 28 and the remaining $14.8
million on December 10.

FSF PROFITS

In the period from November 1 through January
30, the Federal Reserve and the ESF realized
profits of $58 million and $6.6 million respective-
ly. As of January 30, cumulative bookkeeping or
valuation gains on outstanding foreign currency
balances were $2,322.8 million for the Federal
Reserve and $1,975 million for the Treasury's
ESF. These valuation gains represent the in-
crease in the dollar value of outstanding currency
assets valued at end-of-period exchange rates,
compared with the rates prevailing at the time
the foreign currencies were acquired.
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The Federal Reserve and the ESF invest for- Monetary Control Act of 1980, as of January 30,
eign currency balances acquired in the market as the Federal Reserve held $3,103.6 million equiv-
a result of their foreign operations in a variety of alent in securities issued by foreign govern-
instruments that yield market-related rates of ments. As of the same date, the Treasury held
return and that have a high degree of quality and the equivalent of $4,265.5 million in such securi-
liquidity. Under the authority provided by the ties. •
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Industrial Production

Released for publication March 13 crease in motor vehicle production, which boost-
ed output of both consumer goods and business

Industrial production increased an estimated 0.5 equipment. In most other sectors, small in-
percent in February. The level of output was creases in production occurred during the
revised up for December and down for January, month. At 127.3 percent of the 1977 average, the
resulting in a larger increase (0.5 percent) in total index for February was 1.7 percent higher
December and a lower gain (0.1 percent) in than it was a year earlier.
January than was estimated a month earlier. The In market groups, production of durable con-
February gain was dominated by a sharp in- sumer goods advanced 2.3 percent during Febru-
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Group

Total industrial production

Products, total
Final products

Consumer goods
Durable
Nondurable

Business equipment
Defense and space

Intermediate products
Construction supplies

Materials

Manufacturing.
Durable
Nondurable .

Mining
Utilities

1977 - 100

1987

Jan. I Feb.

Percentage change from preceding month

1986

126.8

135.2
133.6
126.8
119.3
129.6
137.5
186.5
140.9
130.0
115.3

131.1
128.8
134.3
98.8

111.3

127.3

136.0
134.5
127.5
121.7
129.7
138.9
187.2
141.2
130.2
115.5

131.8
129.9
134.4
98.8

112.1

Oct.

.3

.6

.4

.4
-1 .0

.8
- . 2
1.4
1.3
.3

- . 2

Nov. 1 Dec.

1987

Major market groups

.6

.4

.4

.8
1.8
.4

- . 4
2

[4
5

.9

.5

.4

.4
1.3
2.8

.8
-1.1

.5

.4
1.0
.7

Major industry groups

.3

.4

.3
1.9
1.7

.6

.5

.6
- . 2

-1.1

Jan.

.1
- . 1
- . 3

- 2 . 0
2

'.1
.4
.8

1.5
.1

.1
- . 3

.6
1.6
1.2

Feb.

.6

.7

.6
2.1

.1
1.0

.4

.3

.2

.5

.8

.1

.1

.7

Percentage
change,

Feb. 1986
to Feb.

1987

1.7

2.3
1.3
3.5
4.7
3.0

-1.2
6.2
5.9
6.2

.6

2.4
1.0
4.4

-6.0
2.2

NOTE. Indexes are seasonally adjusted.

ary owing to the sharp gain in autos. Assemblies
of autos were at an annual rate of 8.3 million
units, compared with the January rate of 7.5
million units; indications are that assemblies will
be lower in March. Output of home goods edged
up 0.3 percent in February; despite wide month-
to-month swings recently, output of home
goods—especially appliances and furniture—has
been quite strong over the past half year.

Production of business equipment rose 1 per-
cent in February, as output of autos and trucks
for business use increased sharply and some
strike rebound occurred in farm equipment. Oth-
er components of business equipment remained
weak, however, and only the transit equipment
group was producing at a level higher than it was

a year earlier. Output of defense and space
equipment continued to expand in February.
Production of construction supplies posted a
small rise in February following sharp gains in
December and January, and output of supplies
for business use also increased. Materials output
increased in February for the fourth consecutive
month after having declined throughout much of
1986. The recent strength in materials has been
concentrated in textiles, paper, and chemicals.

In industry groups, manufacturing output in-
creased 0.5 percent with gains of 0.8 percent in
durables and of only 0.1 percent in nondurables.
Mining output edged up in February following a
sharp rise in January, and utility production
increased 0.7 percent during the month.
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Statements to Congress

Statement by Martha R. Seger, Member, Board
of Governors of the Federal Reserve System,
submitted to the Subcommittee on Consumer
Affairs and Coinage of the Committee on Bank-
ing, Finance and Urban Affairs, U.S. House of
Representatives, March 18, 1987.

I appreciate the opportunity to discuss the legis-
lation that has been introduced to require price
and term disclosures in credit card applications
and solicitations, and to establish a nationwide
ceiling on credit card interest rates.

Generally, the Board believes in disclosure
and feels that it is important for consumers to
have adequate information to shop for credit. In
considering specific disclosure legislation, such
as that before the subcommittee, the Board is
guided by several basic principals. First, early
disclosure rules should be structured to provide
consumers with essential information, without
overloading consumers with less important infor-
mation or unnecessarily raising creditor costs.
Second, the legislation should limit creditors'
compliance costs by providing adequate time to
comply with any new disclosure rules. Third,
any requirements that are adopted should apply
evenhandedly to all competitors.

All of the disclosure bills that have been intro-
duced (H.R. 244, H.R. 515, and H.R. 1086)
would add an early disclosure requirement to the
Truth in Lending Act for open-end credit card
plans. Furthermore, all of the bills appear to
require disclosure for all types of credit cards,
including bank credit cards, travel and entertain-
ment cards, and retail credit cards. Not all of the
bills are the same in their scope, however; H.R.
1086 deals only with disclosures in mail solicita-
tions. H.R. 244 and H.R. 515 are broader and
would require disclosures in all applications for
credit cards as well as credit card solicitations.

The credit card interest rate bills would limit
the interest rate charged on any credit card
transactions. H.R. 78 would limit the credit card

interest rate to 5 percentage points above the
Federal Reserve discount rate, and H.R. 1267
would limit the rate to 6 percentage points above
the average percentage yield for three-month
Treasury bills.

CURRENT LA W

Currently, the Truth in Lending law requires
early disclosures for open-end credit plans and
credit cards only when creditors engage in adver-
tising. Solicitations for credit card accounts are
thus subject to some Truth in Lending disclosure
requirements, since they are considered "adver-
tisements" under the statute and the Board's
implementing regulation, Regulation Z. The
creditor must give additional information about
the credit plan, however, only if certain terms
are stated in an advertisement. For example, if
the creditor advertises the plan's annual fee, the
advertisement must state the annual percentage
rate, as well as any other finance charges that
may be imposed.

If none of the specified credit terms are stated
in the solicitation, the law does not require that
price and term information about the plan be
given at that time. Consequently, while the act
and the Board's regulation do at times require
that consumers receive price information with
solicitations, the present law does not always
require that consumers be given this information
before they receive a credit card.

Under the current law, consumers must, how-
ever, be given full disclosure of the terms and
conditions of the credit card program no later
than the time that they receive the card. In
addition, the regulation provides that a consumer
may not be obligated on a credit program before
receiving complete disclosures; this provision
would include, for example, the obligation to pay
an annual membership fee. Therefore, consum-
ers do have an opportunity to review all of the
terms and conditions of a credit card plan before
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using the card or being obligated to pay an annual
fee.

The issue of how much disclosure to require in
advertisements led the Congress to revise the
Truth in Lending Act in 1980. At that time, the
Congress cut back on the disclosures required in
open-end credit advertisements in the hope that
reducing the disclosure burden would promote
more advertising, thereby increasing competi-
tion.

creditors to tell consumers how to obtain de-
tailed information on the costs of the credit card
plan in nondirect mail solicitations, rather than
requiring that all this information be included.
The compliance costs are limited in H.R. 515
since, for "take one" applications, creditors may
comply with the disclosure requirements by dis-
closing the prices and terms as of a specified
date, and telling consumers that they should
contact the card issuer for up-to-date informa-
tion.

LEGISLATIVE PROPOSALS

The proposed bills go beyond the present law by
requiring that the creditor include certain disclo-
sures in applications or solicitations for a credit
card plan without regard to whether the creditor
mentions a particular term. The proposed legisla-
tion expands the current statutory requirements
for advertising in other ways as well. Creditors
would be required to disclose whether or not any
time period exists for credit to be repaid without
incurring a finance charge—a disclosure that is
not required by the current advertising rules.
Under H.R. 1086, creditors would also be re-
quired to include a notice in solicitations telling
the consumer that the information given is only a
summary of certain credit card terms.

To the extent that the proposed disclosure
requirements might discourage open-end credit
advertisements, this legislation could have the
unintended effect of decreasing rather than in-
creasing competition. We are inclined to think,
however, that given the limited scope of the
increased disclosure requirements in the bills,
particularly H.R. 1086, the legislation would not
have this effect. Our impression is that many
card issuers are already including in their mail
solicitations much of the disclosure information
proposed in the bills, and, presumably, have not
viewed this inclusion as an impediment to adver-
tising.

Requiring disclosure in all applications wheth-
er or not the application is part of a mail solicita-
tion—as H.R. 244 and H.R. 515 do—might have
the adverse effect of reducing advertising of
credit cards. Even this reduction appears unlike-
ly, however, since the bills enable creditors to
limit their compliance costs. This limitation is
accomplished in H.R. 244 by only requiring

CONTROLLING COSTS

Increased disclosure requirements invariably re-
sult in some increased costs to the industry.
However, additional costs would probably be the
least substantial under H.R. 1086, considering
that it focuses on the narrow area of mail solicita-
tions. In mail solicitations creditors should be
able to include current disclosure information
without significant burden, since such solicita-
tions are usually offered for a limited time with
stated expiration dates.

The burden could also vary, depending on the
creditor. National banks offering their credit
cards nationwide, for example, may be able to
have uniform credit terms so that a single solici-
tation or application would apply to all prospec-
tive cardholders. Retailers, in contrast, are gen-
erally subject to individual state laws, which
would make the use of uniform nationwide docu-
ments more difficult. In addition, the costs asso-
ciated with additional disclosure requirements
would probably be proportionally greater for
small institutions.

The Board believes that one way to help
control costs is to provide sufficient time for
creditors to implement the changes made by the
legislation. The time periods contained in the
bills differ; however, we believe that the time
period provided in H.R. 1086 would most effec-
tively minimize the transition cost and burden for
credit card issuers.

As a final point, the Board believes that the
proposed disclosure rules will most benefit con-
sumers interested in bank and travel and enter-
tainment credit cards, since it appears that retail-
ers do not engage in significant mail solicitation
efforts. Of course, when consumers are provided
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with early information about retail credit cards,
they should be provided adequate information
about the terms and conditions of those plans.

CREDIT CARD CEILINGS

The Hoard has commented several times on bills
that would set floating ceilings on credit card
rates that would supersede generally less restric-
tive state-imposed limits. The Hoard has on
those occasions stated its opposition to those
bills that were very similar to the current interest
rate bill H.R. 78. In doing so, it has endorsed the
principle that—as with other types of credit—
consumer loans are most fairly and efficiently
allocated when there are no regulatory con-
straints on interest rates. Indeed, the Board has
been concerned about the adverse impact that
interest rate ceilings can have on the availability
of funds in local credit markets and on individ-
uals with limited access to credit.

In response to a congressional request made
last year, the Board staff prepared an analysis of
the economic effects of proposed ceilings on
credit card interest rates. A condensed version of
the study, which appeared in the FHDHRAI. RM-
SKRVI; Bui.i.HiiN, accompanies this testimony.
(Sec "The Economic Effects of Proposed Ceil-
ings on Credit Card Interest Rates" in the Janu-
ary 1987 issue, pp. 1-13.) The following com-
ments focus on the Board's major concerns with
proposed limitations on interest rates.

An effort to establish a federally mandated
ceiling on credit card interest rates would likely
encounter substantial difficulties. From experi-
ence with the imposition of credit controls in
1980 and the sharp, unexpected contraction in
consumer spending that accompanied them, we
know that regulatory measures can have unpre-
dictable and unwanted consequences. Setting a
federal ceiling on credit card rates below those
that currently prevail in many states would likely
reduce the amount of credit made available,
forcing consumers to rely instead on less conve-
nient and possibly more expensive substitutes or
to lose access to credit at any rate. Moreover,
such a curtailment would be apt to fall most
heavily on less affluent borrowers with relatively
limited access to other sources of credit. The
current ceiling for credit card rates under the

proposed bills would be between 10.5 percent
and 12 percent, well below the finance rates that
have been typical since credit cards emerged in
the early 1960s as a major method of consumer
financing.

Furthermore, the imposition of stringent rate
ceilings might be countered by a tightening of
nonrate credit card terms by card issuers, for
example, by increasing annual fees, by levying
processing charges on each credit card purchase
or cash advance, and by stiffening penalties for
late payment or for exceeding the authorized
credit limit. Some card issuers also might begin
applying the reduced finance charges from the
date of purchase, when permitted, rather than
after the grace period expires, and might seek to
increase the discount Ices charged to merchants
who submit credit card vouchers to them for
payment.

Turning to the specific provisions of the bill
before the Congress, it should be emphasized
that credit cards arc issued by a broad variety of
retail merchants and financial institutions that
differ both as to their sources of funding and their
liability structures. Under these circumstances, a
single index rate would be unlikely to mirror
changes in costs for such a diverse array of card
issuers. In any case, short-term rates, such as the
Treasury bill rate or the Federal Reserve dis-
count rate, fluctuate a good deal more widely
than costs of funds of most lenders. They do so
because a lender's overall average cost of funds
at any point is a blend of current interest rates
and rates on previously issued liabilities, and
because market rates on longer-term liabilities—
which usually make up part of the cost of funds—
typically vary less than short-term rates.

If the Congress should nonetheless decide to
enact legislation, the Federal Reserve strongly
recommends against designating the discount
rate as an index for setting ceilings on credit card
rates. The discount rate, as you know, is the
interest rate charged by the Federal Reserve
Banks on extensions of short-term credit to
depository institutions. Because it typically ap-
plies to very short-term loans, the discount rate
is an inexact measure of cither marginal or
average costs of loanable funds, which may
reflect a wide range of maturities. Furthermore,
the discount rate is a tool of monetary policy. As
such, it is an administered rate that reflects broad
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policy considerations that frequently are com-
plex, and so may deviate from other market
rates, even those for instruments of comparable
maturity. It would be wrong, in the Board's
view, to employ a tool of monetary policy for this
issue.

Another question at issue is whether any regu-
lation of credit card interest rates is more appro-
priately a matter for federal or for state interven-
tion. In contrast to efforts at the federal level to
assure the safety and soundness of financial
institutions, the establishment of interest rate
ceilings on consumer loans has long been a state
prerogative, and one that the Board feels should
not be preempted. In recent years, virtually
every state has reviewed and overhauled its laws
regulating consumer interest rates. After having
studied the situation in their own jurisdictions,
many of these states have opted to raise or
remove interest rate ceilings for credit card bor-
rowings. The Board respects the collective judg-

ment of a growing number of states that higher—
not lower—ceilings are appropriate to assure that
an adequate supply of credit card services is
available from lenders located there. Of course,
these states retain the authority to lower or
restore ceilings if convincing evidence of exces-
sive rates appeared.

In closing, I would like to reemphasize the
Board's conviction that financial markets distrib-
ute credit most efficiently and productively when
interest rates are determined in markets that are
as free from artificial restraints as possible. Ef-
forts to constrain credit card rates through feder-
al regulation are likely to have undesirable side
effects in the form of reduced credit availability,
especially for those consumers that these bills
would seek to aid. Moreover, they may encour-
age less efficient means of offsetting costs of
credit card operations. Accordingly, the Board
concludes that it would be inappropriate to im-
pose a federal ceiling on credit card rates. •

Statement by Manuel //. Johnson, Jr., Vice
Chairman, Board of Governors of the Federal
Reserve System, before the Subcommittee on
Financial Institutions, Supervision, Regulation
and Insurance of the Committee on Banking,
Finance and Urban Affairs, U.S. House of Rep-
resentatives, March 24, 1987.

I am pleased to appear before the committee
today to discuss with you again the topic of bank-
affiliated export trading companies.

In its consideration of the export trading com-
pany legislation in 1982, the Congress deter-
mined that U.S. export performance was inhibit-
ed by the inability of U.S. businesses, especially
small- and medium-sized companies, to develop
foreign markets for their products because of
their lack of expertise in the mechanics of ex-
porting. The Congress therefore sought to pro-
mote the establishment of companies that could
supply the necessary expertise to assist U.S.
companies in increasing exports of their goods
and services. In enacting the Bank Export Ser-
vices Act (BESA), the Congress decided that one
method by which export trading companies
could be developed was by permitting affiliations
with banks through a bank holding company
structure.

Now that we have had some experience with
the operation of bank-affiliated export trading
companies under the legislation, we thought it
would be useful to share information on that
experience with you in connection with the com-
mittee's consideration of further refinements to
the concept of an export trading company. While
a beginning has been made in the development of
export trading companies as promoters of U.S.
exports, unfavorable economic conditions have
not provided an atmosphere in which export
trading companies can flourish.

Since the passage of the legislation in October
1982, the Federal Reserve has acted upon 43
notifications by bank holding companies to es-
tablish export trading companies. Sixteen of
these notifications have been acted upon by the
Reserve Banks under authority delegated to
them by the Board in 1983. This number repre-
sents more than 50 percent of the notifications
processed since the delegation rules were adopt-
ed.

The Board recently conducted a survey of nine
bank-affiliated export trading companies, select-
ed to provide diversity of size and geographic
location of the bank holding company parent.
For those export trading companies that were
responsive to the survey, the size of the assets
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ranged from $210,000 to $21 million, with the
average being $8.2 million, and gross revenues
ranged from $110 thousand to $18 million, with
the average also being $8.2 million.

The activities of these export trading compa-
nies were also quite diverse. Several companies
were engaged almost exclusively in transactions
involving the purchase and sale of goods, while
the others received their income largely from fee-
based services. The services included transpor-
tation; marketing and consulting; acting as an
agent for a foreign sales corporation; and trade
financing services. The survey suggests that
bank-affiliated export trading companies are able
to offer a broad range of services under the
current statute and regulations, and a number
appear to be operating profitably.

While results suggest that some bank-affiliated
export trading companies are operating success-
fully, others have experienced some difficulties.
Of the 43 bank-affiliated export trading compa-
nies of which the Board received notice, 14 are
no longer operational. In a few instances, the
cessation of activity by export trading companies
was related to changes in the ownership of the
export trading company, such as through acqui-
sitions and mergers. However, this performance
has been largely related to the difficulties that
bank holding companies have experienced in
operating an export trading company. Besides
poor economic conditions in their first years of
existence, described below, which resulted in
diminished profit potential, these export trading
companies have also encountered start-up diffi-
culties resulting from unfamiliarity with the trad-
ing business. Other problems encountered are
peculiar to the activities of trading companies,
regardless of how long they have been operating:
for example, a customer breaking the terms of its
own trade agreement, or the inability of an
export trading company to deliver on a major
contract, or inadequate controls over the trading
activities.

To the extent that the performance of bank-
affiliated export trading companies has been dis-
appointing, there is no evidence that trading
companies without bank affiliation have been
any more successful. While there is no compre-
hensive means of tracking the performance of all
these trading companies, the General Account-
ing Office, in the course of preparing its February

1986 "Report to Congress on the Implementation
of the Export Trading Company Act of 1982,"
conducted a survey of 23 trading organizations
that had obtained certificates of review from the
Department of Commerce. Many of those firms
reported that business was disappointing and
cited economic factors, particularly the high val-
ue of the dollar, as the reason.

Although the experience of bank-affiliated ex-
port trading companies to date has fallen short of
expectations, this is primarily due to the highly
unfavorable economic climate for U.S. exports
that has resulted from the overvalued exchange
rate for the U.S. dollar, the lack of adequate
economic growth in foreign industrial countries,
and the need for adjustment in many developing
countries. Therefore, the period since 1982 has
clearly not been a fair test of the viability of
bank-affiliated export trading companies on
which far-reaching changes in the law should be
based. Besides the macroeconomic conditions
faced by export trading companies, other factors
contribute to their slow development. It is still a
fledgling industry; the oldest of the bank-affiliat-
ed export trading companies is not yet four years
old. Moreover, a review of several articles con-
cerning bank-affiliated export trading companies
in recent years indicates that the affiliation of two
such different corporate cultures as banking and
trading inevitably creates difficulties in forging a
viable and profitable enterprise. Moreover, the
publications generally do not attribute the lack of
success of export trading companies to the
Board's regulations, but rather to the various
economic and business factors that 1 have men-
tioned.

In efforts to make refinements to the legisla-
tion governing the operations of bank-affiliated
export trading companies, which we all see as a
desirable effort, banking organizations were per-
ceived as providing two essential elements for a
successful export trading company—a source of
capital and financing and a network of foreign
offices able to evaluate foreign markets and
provide necessary foreign contacts. The legisla-
tion therefore created a very limited exception to
the statutory separation of banking and com-
merce to achieve the goal of improving the
export sector of the economy. The BBS A was
not, as we read it, intended to let bank holding
companies perform every type of international
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activity nor to relax to any great extent the
provisions protecting bank safety and sound-
ness. Bank-affiliated export trading companies
were intended to assist other companies in the
export of their goods and services and not to
compete with these companies by becoming
themselves producers of services for export.
Moreover, the act recognizes that there are ac-
tivities from which export trading companies
should be explicitly excluded, such as securities
activities, agriculture, dealing in commodities,
and manufacturing. The act contains these and
other important safeguards that are intended to
maintain the separation of banking and com-
merce and to avoid compromising significant
supervisory goals. These measures were adopted
in recognition that one goal of national impor-
tance—export promotion—should not be
achieved at the expense of another—a safe and
sound banking system.

The Board's regulations implementing the
BESA are designed to carry out the statute's
intent. Because the statute did not focus on
promoting trade, but on promoting U.S. exports
through export trading companies, our regula-
tions are designed to ensure that such companies
engage in trade services that promote U.S. ex-
ports. As a result, the Board's regulation re-
quires that 50 percent of a bank-affiliated export
trading company's business must derive from
exporting or facilitating the export of goods and
services produced in the United States by per-
sons other than the export trading company and
its subsidiaries. Under this test, a bank-affiliated
export trading company may provide services to
any party, foreign or domestic, that is connected
to an international trade transaction, as long as
the majority of the company's business is export-
related.

Let me, at this point, clear up some confusion
over one aspect of the 50 percent revenues test in
the Board's regulations. A bank-affiliated export
trading company may provide services not only
to unaffiliated persons, it can also help to pro-
mote the goods and services of any of its affili-
ates; that activity is considered as facilitating a
U.S. export under the regulation. For example,
an export trading company could market abroad
computer software developed by its bank holding
company parent; revenues derived from that
activity are considered export revenues. Thus,

contrary to the perception of some, a bank-
affiliated export trading company is authorized to
assist its affiliates in exporting services.

As I have mentioned, one of the fundamental
premises of the legislation is that bank-affiliated
export trading companies will facilitate the ex-
port of goods and services of other U.S. compa-
nies and will not engage directly in such activities
themselves. Accordingly, the Board's regula-
tions, consistent with the purposes of the BESA,
prevent a bank holding company, under the guise
of an export trading company, from acting only
as a service company for foreigners, that is, from
engaging in a service activity, which might not be
even a trade service, that is provided only to
foreign parties. An example would be an insur-
ance company that underwrites and sells proper-
ty and casualty insurance policies to foreign
customers.

This situation, in which a bank holding compa-
ny becomes the producer of the service to be
exported, would be inconsistent with an export
trading company's role as a facilitator of exports.
The regulations, however, permit formation of a
joint venture with an insurance company to
facilitate the sale of the insurance company's
policies abroad. Therefore, there is a broad
scope in the statute and the regulation for a bank-
affiliated export trading company to provide
services in support of exports.

Some of the legislative proposals have implic-
itly taken issue with the Board's regulation re-
quiring that 50 percent of an export trading
company's business derive from exports or fa-
cilitating exports produced by others. This is also
the area of current regulation in which the most
flexibility is sought by the surveyed bank-affiliat-
ed export trading companies, that is, in the
application of the 50 percent of revenues test.

These legislative proposals would alter the
original intent of the statute in a fundamental
way. The original bill was intended to promote
exports and build an export-oriented infrastruc-
ture of trading companies. Some of the proposed
legislation would not seem to further those goals.

First, these proposals would permit an export
trading company to count as export revenues any
revenues derived from third-country trade. The
rationale is that the export trading company itself
is providing a service and that the trade activity
of the third country does not hurt U.S. trade
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balances because it does not involve an import.
Our view is that such proposals sanction the
development of bank-affiliated trading compa-
nies that need not facilitate the export of any
product produced in the United States at all.
These proposals would permit a trading company
to set up foreign companies to provide a broad
range of services to foreign parties without any
benefit either to U.S. jobs or toward developing
an export trading industry that can serve compa-
nies that actually produce goods and services in
the United Slates. This approach would create a
movement in the opposite direction from provid-
ing export trade services to those U.S. compa-
nies that need assistance in exporting.

Moreover, it is not readily apparent that, as
many claim, third-country trade would not harm
U.S. trade. If a foreign country is buying com-
puters from Germany, it is not buying them from
the United States. Third-country trade therefore
can hurt U.S. exports because many third-coun-
try transactions are substitutions for U.S. ex-
ports.

In addition, by permitting bank holding com-
panies to invest in any company, regardless of its
business, as long as it offers its services exclu-
sively to foreign customers, the proposed legisla-
tion would put bank holding companies into
direct competition with other U.S. companies
that are intended to be the primary beneficiaries
of the original act, that is, companies that pro-
duce in the United States, goods and services
which, with the help of an export trading compa-
ny, could be exported. Such a result seems
perverse in two ways. First, it reduces any
incentive on the part of bank-affiliated export
trading companies to market their trade services
to U.S. companies. Under the proposals, if a
bank holding company were to identify potential
projects or markets abroad, it could establish a
trading company to take on (he project or ser-
vice, rather than approach U.S. companies ei-
ther to form a joint venture to take advantage of
the opportunity or to otherwise assist the U.S.
company in exporting its service.

Second, the proposals would expand the kinds
of activities in which a bank holding company
may engage indirectly through an export trading
company. There is already a statutory and regu-
latory framework for the expansion of the opera-
tions of bank holding companies and Fdge corpo-

rations outside the United States that provides
considerable flexibility in both activities and
investments. For example, in some instances,
U.S. banking organizations have been permitted
to establish foreign companies that underwrite
and sell life insurance. This has been done,
however, under statutes that allow the Federal
Reserve to consider fully the effect on banks and
the banking system, taking into account factors
not applicable to the KliSA. A radical change in
the authority to conduct activities overseas, such
as the proposals would provide, should be dealt
with straightforwardly as a question of new prod-
ucts and services for banking organizations. The
Board strongly supports authorization of some
new products and services for bank holding
companies but believes that they should be
granted in a direct fashion, and not through trade
legislation, especially when there would be no
benefit to U.S. exports generally.

Although these proposals would shift the em-
phasis of the original statute from export promo-
tion to promotion of international trade per se by
permitting bank holding companies to engage in
general trading activities without regard to pro-
moting U.S. exports, this is of course a matter
for the Congress to decide. The Board's regula-
tions requiring a predominance of exports are,
however, fully consistent with the intent of the
Congress at the time of passage of the BHSA.

With respect to the ability of a bank to finance
its affiliated export trading company, the BFSA
subjects a bank's extension of credit to an affili-
ated export trading company to the provisions of
section 23A of the Federal Reserve Act. As you
know, section 23A requires collateralization for
any extension of credit by a bank to an affiliate,
usually in an amount that exceeds the face
amount of the extension of credit. This is entirely
appropriate to protect the bank. However, in
recognition of the need for a bank-affiliated ex-
port trading company to secure funding for its
trading in goods, the Board has provided a
reasonable exception by waiving the excess col-
lateral requirement for loans by a bank to its
affiliated export trading company. The regula-
tions require instead that the bank take a security
interest in goods or the proceeds from the sale of
goods that are subject to a contract of sale. This
measure enables an export trading company to
obtain financing for the activity for which financ-
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ing is most needed, but the exception does noi
subject the bank to undue risk.

This liberalization of the collateral require-
ments of section 23A is the type of carefully
crafted exception to the provisions of section
23A that we believe is most appropriate in this
context. It is tailored to the needs of an export
trading company but ensures that the assets of
the bank will not be jeopardized.

The Board also expects a bank-affiliated ex-
port trading company to be capitalized adequate-
ly to support its operations. There is no regula-
tory requirement, however, for a certain capital
level. Each case is evaluated based on its own
facts.

Some of the proposed amendments to the
BESA that relate to section 23A and to capital
requirements raise substantial supervisory con-
cerns. The proposals would expand the ability of
a bank-affiliated export trading company to take
on the equity risk of foreign subsidiaries, clearly
increasing the risk to which the export trading
company is subject. At the same time, the pro-
posals would reduce the safeguards for the affili-
ated bank, by exempting all transactions from
the collateral requirements of section 23A and by
permitting an export trading company to be less
than adequately capitalized.

These changes would seem to be especially
inappropriate at this time when there is a consen-
sus that bank affiliates should be subject to
market discipline. An affiliate should not be able
to use a bank's resources—and the federal guar-
antee for those resources—except to the extent
permitted by the provisions of section 23A. As
the Board has consistently stated, if a bank-
affiliated export trading company is creditwor-
thy, it can obtain credit in the market even from a
nonaffiliate. If an export trading company is not
creditworthy, an affiliated bank should not be
placed at risk by being able to lend without
collateral. Moreover, a total elimination of the
collateral requirements of section 23A is directly
contrary to the approach taken in other recent
legislative proposals, which would actually
strengthen the protection available to the bank.

As I have previously stated, the Board has
been willing to be flexible in its approach to
section 23A as it applies to loans to bank-affiliat-
ed export trading companies but only when the
bank will not be adversely affected. We cannot

support any proposal that would permit a non-
bank affiliate to drain the resources of the bank in
pursuit of its business.

With respect to capitalization, some of the
legislative proposals would permit an export
trading company to operate with a capital-to-
assets ratio of 4 percent. That ratio would be low
for most trading companies; such ratios are typi-
cally at least 25 percent for trading companies
that are not affiliated with banks. The proposed
ratio is even lower than the capital required of a
bank. We sec no justification for reducing the
Board's ability to require that a bank holding
company subsidiary be adequately capitalized in
relation to its business. Having said this, it
should be noted that when the proposed activi-
ties of a bank-affiliated export trading company
have risk characteristics similar to those of a
bank, the Board has determined that the export
trading company may maintain a capital ratio
equivalent to that required of a bank.

Such a proposal permitting a low capital-to-
assets ratio would also be contrary to prudent
supervisory policies as reflected in recent efforts,
including those of the Congress in passing the
International Lending Supervision Act of 1983,
to increase capital of banking organizations in-
volved in international activities. Moreover, it
would remove bank-affiliated export trading
companies from the market restrictions imposed
on other companies not affiliated with banks,
thereby encouraging increased risk-taking with
its concomitant risk to the banking organization.
A bank can be harmed not only by direct interac-
tion with an affiliate but also by a weakening of
the bank holding company's ability to serve as a
source of strength to its subsidiary banks.

Besides the supervisory questions raised by
these proposals on section 23A and capital ade-
quacy, the proposals raise a serious issue of
competitive equity. These proposals place bank-
affiliated export trading companies in a favored
position over all other competitors by removing
them from the effects of market discipline. A
bank-affiliated export trading company would
have a ready source of financing, even if the
company is not creditworthy, and could under-
take a higher volume of activities because of its
low capitalization. This situation would be en-
tirely inconsistent with the concept of a level
playing field.
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In light of these factors, the Board must op-
pose any proposals that would increase the risk
to the bank from the operation of the affiliated
export trading company. Such export trading
companies should be permitted to operate with
sufficient flexibility to allow them to succeed but
within appropriate constraints on their ability to
harm their affiliated banks. We believe that the
current statutory and regulatory framework
achieves these goals. The recent past did not
provide circumstances for the best test of the
current framework. Changing economic condi-
tions should make it easier for these export
trading companies to operate more successfully
in the next few years.

While we believe that the foregoing is a realis-

tic assessment of both the current law and the
proposals that have been introduced into the
Congress, the Federal Reserve is, as always,
willing to work with the Congress in developing
necessary legislative reforms. We urge you,
however, to keep in mind that some of the
proposals raise serious supervisory concerns.
Others are aimed at changing the purposes of
bank-affiliated export trading companies from an
export orientation to encouraging trade outside
the United States or even U.S. imports. In the
final analysis, of course, the goals for any new
legislation arc established by the Congress, and
the Board always endeavors to adopt implement-
ing regulations that reflect those goals. •

Vice Chairman Johnson presented identical tes-
timony before the subcommittee on International
Finance and Monetary Policy of the Senate

Committee on Banking, Housing, and Urban
Affairs, March 25, 1987.
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REDEPOSIT SERVICE APPROVED

The Federal Reserve Board approved on March
30, 1987, a proposal to allow Federal Reserve
Banks to offer a redeposit service for low-dollar
checks that have been returned unpaid.

Beginning in July 1984, the Reserve Banks
conducted several pilot programs to test the
feasibility of reclearing low-dollar return items.
The dollar cutoffs used to select the recleared
checks eligible for the test programs ranged from
$100 to $900. Based on encouraging results from
the pilot programs and requests from the banking
industry, in November 1986 the Board issued for
public comment a proposal to adopt this program
Systemwide on an optional basis.

The Reserve Banks may now offer this service
to financial institutions that send checks to the
Bank for collection (sender). In addition, the
Reserve Banks may add other features to the
basic service. For example, the sender may (1)
select its own dollar cutoff for eligible returns, (2)
specify eligible returns by account number rather
than by having a blanket redeposit policy, or (3)
designate the redeposit service for local area
checks only.

If Reserve Banks opt to provide this service,
they will use a two-part fee structure. The fee
structure will include a fixed daily fee for reclear-
ing items up to a specified volume and a per-item
fee for any additional volume.

The Board's action also allows the Director of
the Board's Division of Federal Reserve Bank
Operations to approve additional service fea-
tures under delegated authority.

REDUCTIONS IN THE FEE STRUCTURE
FOR BOOK-ENTRY SECURITIES

The Federal Reserve Board has approved the
following reductions in portions of the fee struc-
ture for the federal agency book-entry securities
service, effective May 1:

• Originating an on-line securities transfer is
reduced from $3.00 to $2.25. (This also replaces
the graduated on-line origination fee of $1.00-
$5.00 that was effective only at the Federal
Reserve Bank of New York.)

• Originating or receiving an off-line securities
transfer is reduced from $10.00 to $7.00.

• The per-issue-per-account maintenance fee is
reduced from $.50 per issue to $.45.

REVISIONS TO MONEY STOCK DATA

Measures of the money stock were revised in
February of this year to include changes in
annual benchmarks and seasonal factors. Data in
tables 1.10 and 1.21 in the statistical appendix to
the BULLETIN reflected these changes beginning
with the issue for April 1987.

Deposits were benchmarked to recent call
reports and incorporated revisions to the data.
Changes in seasonal factors were based on the
X-11-ARIMA procedure used in recent years.
Unlike past years, however, seasonally adjusted
Ml is now constructed by summing travelers
checks, currency, demand deposits, and other
checkable deposits (OCDs), each seasonally
adjusted separately. Owing to data limitations,
seasonally adjusted OCDs previously had been
derived indirectly as the difference between sea-
sonally adjusted transactions deposits (demand
deposits plus OCDs) and seasonally adjusted
demand deposits. M2 continues to be calculated
by seasonally adjusting its non-Mi component as
a whole, and M3 by adjusting its non-M2 compo-
nent as a whole.

More detail on the revisions is available in the
H.6 release, "Money Stock, Liquid Assets and
Debt Measures" for February 12, 1987. Histori-
cal data are available from the Banking Section,
Division of Research and Statistics, Board of
Governors of the Federal Reserve System,
Washington, D.C. 20551.



348 Federal Reserve Bulletin H May 1987

1. Monthly seasonal factors used to construct M l , M2 and M3, January 1986-March 1988

Year and month

1986 -January . .
February .
March.. . .
April
May
June
July
August . . .
September
October ..
November
December

1987-January ..
February .
March.. . .
April
May
June
July
August . . .
September
October . .
November
December

1988- January . .
February .
March. . . .

urrency

.9924

.9875

.9909

.9952

.9997
1.0040
1.0088
1.0049
.9989
.9984

1.0(148
1.0147

.9923

.9876

.9909

.9951

.9996

.0039

.0088
1.005 1
.9990
.9985
.0048
.0148

.9921

.9876
.9909

Nonrmnk
travelers
checks

.9275

.9356

.9433

.9490

.96X5
1.0466
1.1381
1.1366
.0723

1.0057
.9521
.9276

.9261

.9341

.9423

.9482

.9676
1.0464
1 I39S
1.13X9
1.0730
1.0058
.9515
.9270

.9255

.9333

.9422

Demand
deposits

1.0197
.9714
.9747

1.0063
.9831

1.0042
1.0080
.9940
.9970
.9986

1.0078
1.0361

1.0193
.9707
.9741

1.0060
.9832

1.0047
1.0083
.9946
.9973
.9981

1.0078
1.0363

1.0191
.9703
.9739

Other
checkable
deposits

1.0105
.9896
.9981

1.0270
.9895

1.0004
.9954
.991.5
.9943
.9916

1.0007
1.0117

1.0114
.9894
.9973

1.0266
.9890

1.0003
.9954
.9921
.9947
.9915

1.0008
1.0120

1.0116
.9892
.9967

Nontran
comp

in M2

1.0016
1.0012
1.0025
1.0009
.9988
.9994

1.0014
.9996
.9973
.9995
.9996
.9987

1.0017
1.0010
1.0021
1.0007
.9986
.9993

1.0015
.9999
.9975
.9995
.9996
.9988

1.(1016
1.0009
1.0018

sactions
inents

in M3 only

1.0001
1.0017
1.0039
.9986

1.0016
.9954
.9905
.9972

1.0026
1.0001
1.0030
1.0025

1.0008
1.0032
1.0048
.9992

1.0018
.9955
.9900
.9966

1.0026
.9996

1.0025
1.0018

1.0014
1.0042
1.0053

2. Monthly seasonal factors for selected components of the monetary aggregates, January 1986-March 1988

Year and month

1986- January
February
March
April
May
June
July
August
September
October
November
December

1987- -January
February
March
April
May
June
July
August
September
October
November
December

1988- -January
February
March

Commercial bank (

Savings

Small
denomi-
nation
time

eposits

1 .urge
denomi-
nation
time

.9962 .9994 1.0027
9910 .9985 1.0047
9949 .9980 1.0067

1.0003 .9941 .9907
1,0027 .9956 .9954
1.0070 .9986 .9908
1.0102
1.0009
.9990

1.0042
1.0006

.0011 .9905

.0040 .9991

.0047

.0033

.0022
.9956 .9991

.9965 .9992
9902 .9988
9935 .9990

.0048

.0041

.0026

.0049

.0040

.0072

.0079
9991 .9947 .9912

1.0020 .9959 .9954
1.0067 .9989 .9902
1.0103
1.0011
.9995

1.0048
1.0013

.001.3 .9895

.0038 .9979

.0046

.0028

.0016

.0040

.0040

.002.5
.9959 .9987 1.0045

.9966 .9992 .0049

.9899 .9992 1.0088
9928 .9997 1.0083

Thrift i

Savings

1.0003
.9959

1.0007
1.0018
1.0029
1.0050
1.0072
.9923
.9916

1.0006
1.0032
.9999

1.0011
.9958
.9996

1.0007
1.0025
1.0048
1.0072
.9924
.9914

1.0006
1.0038
1.000.5

1.0015
.9958
9989

istitution deposits

Small
denomi-
nation
time

1 ,ar«e
denomi-
nation
time

1.0064 1.0039
1.0047 1.0067
.9998 1.0000
.9964 .9945
.9929 .9984
.9940 .9964
.9991 .9949
.9986 1.0005
.9987 1.0029

1.0029 1.0028
1.0032 1.0010
1.0022 .9977

1.0064 1.0024
1.005 1 1.0054
1.0005 1.0001
.9967 .9952
.9932 .0000
.9943 .9975
.9992 .9957
.9984
.9985

1.0025
1.0027
1.0021

1.0064
1.0053
1.0010

.0007

.0024

.0026

.0003

.9974

.0019

.0047

.0010

F.xperimental (model-based) factors for M l

Currency

.9947

.9884

.9917

.9962

.9997
1.00.31
1.0093
1.0052
.9984
,9997

1,0067
1.0171

.9942

.9883

.9913

.9969

.9994
1.0036
1.0088
1.0042
.9999
.9993

1.0070
1.0172

.9939

.9879

.9926

Nonbank
travelers

checks

.9275
.9356
.9433
.9490
.%85
.0466
. 1381
. 1366
.0723
.0057
.9521
.9276

.9261
,9341
.9423
9482
.9676
.0464
. 1395
. 1389
.0730
.0058
.9515
.9270

.9255

.9333

.9422

Demand
deposits

1.0024
.9732
.9778

1.0121
.9834
.9999

1.0052
.992.3
.9989

1.0032
1.0100
1.0365

1.0218
.9736
.9769

1.0140
.9829
.9997

1.0055
.9908

1.0000
1.0032
1.0090
1.0361

1.0215
.9727
.9798

Other
check-

able
deposits

1.0175
.9925
.9987

1.0435
.9949

1.0015
.9995
.9892
.9941
.9912
.9988

1.0103

1.0166
.9925

1.0004
1.0421
.9941

1.0032
.9983
.9892
.9951
.9903
.9987

1.0109

1.0158
.9922

1.0029
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3. Weekly seasonal factors for selected components of the monetary aggregates, December 1986—March 1988

Week ending

1986—December 1 . . . .
8

1 5 . . . .
2 2 . . . .
2 9 . . . .

1987—January 5
12..
19..
26. .

February 2 . . ,
9 . . .

16 . . .
2 3 . . .

March

April

May

June

July

August

2
9

16
23
30

6 . .
13. .
20. .
2 7 . .

4 . . .
1 1 . . .
18 . . .
2 5 . . .

1
8

15
22
29

6. . . .
1 3 . . . .
2 0 . . . .
2 7 . . . .

3
10
17
24
31

September 7 . .
14..
2 1 . .
28 . .

October 5
12
19
26

November 2
9

16
23
30

December 7 . .
14..
2 1 . .
28 . .

Currency

1.0059
1.0136
1.0120
1.0196
1.0183

1.0078
1.0011
.9920
.9826

.9808

.9937

.9930

.9827

,9821
.9958
.9923
,9886
,9875

1,0012
1.0007
.9955
.9883

.9955
1.0029
.9974
.9968

.9963
1.0116
1.0074
1.0022
.9990

1.0198
1.0115
1.0064
.9994

1.0052
1.0138
1.0071
.9994
.9956

1.0108
1.0040
.9976
.9895

.9998
1.0056

.9981

.9914

.9923

.0078

.0048

.0007

.0071

.0145

.0124

.0179

.0204

Demand
deposits

.0146

.0182

.0173

.0236

.0399

.0987

.0507

.0240

.9846

.9786

.9855

.9706

.9597

.9656

.9821

.9788

.9586

.9650

1.0159
1.0166
1.0181
.9841

.9997

.9891

.9897

.9543

.9915
1.0201
1.0154
.9874
.9918

1.0353
1.0279
1.0072
.9782

.9902
1.0070
1.0071
.9775
.9814

1.0159
1.0154
.9836
.9734

1.0161
1.0027
1.0084
.9755

.9953
1.0101
1.0159
.9873
1.0141

1.0229
1.0281
1.0348
1.0446

Other
check-

able
deposits

Commercial bank deposits

.9925
1.0277
1.0137
1.0058
.9966

1.0386
1.0368
1.0167
.9840

.9807
1.0063
.9882
.9797

.9856
1.0115
.9973
.9869
.9877

1.0381
1.0460
1.0450
.9965

1.0071
.9977
.9839
.9713

.9856
1.0225
1.0161
.9876
.9757

1.0159
1.0122
.9921
.9734

.9851
1.0080
.9937
.9792
.9829

1.0200
1.0152
.9868
.9635

1.0000
1.0020
.9956
.9744

.9835
1.0137
1.0057
.9870
.9966

1.0256
1.0165
1.0084
.9989

Savings

.9987
1.0008
.9978
.9931
.9895

.9972
1.0005
.9973
.9948

.9914

.9922

.9904

.9890

.9885

.9921

.9935

.9940

.9944

1.0020
1.0021
.9969
.9961

.9987
1.0015
1.0027
1.0031

1.0024
1.0074
1.0083
1.0049
1.0058

1.0123
1.0144
1.0117
1.0068

1.0042
1.0041
1.0019
.9996
.9976

1.0005
1.0007
.9987
.9968

1.0039
1.0078
1.0057
1.0035

1.0021
1.0038
1.0027
1.0011
.9976

.9984

.9974

.9954

.9921

Small
denomi-
nation
time

1.0007
.9998
.9985
.9979
.9998

1.0000
.9996
.9997
.9986

.9980

.9993

.9991

.9985

.9984

.9993

.9990

.9990

.9992

.9966

.9928

.9954

.9941

.9946

.9954

.9959

.9965

.9969

.9991

.9991

.9986

.9986

.0013

.0014

.0013

.0010

.0019

.0031

.0040

.0043

.0048

.0063

.0048

.0045

.0031

.0036

.0041

.0026

.0015

.0021

.0032

.0017

.0008

.0003

1.0000
.9989
.9978
.9977

Large
denomi-
nation
time

.0033

.0028

.0042

.0039

.0091

.0066

.0035

.0016

.0041

.0054

.0070

.0069
,0074

.0083

.0090

.0068

.0083

.0085

.9997

.9935

.9866

.9877

.9880

.9915

.9946
1.0007

.9996

.9935

.9903

.9854

.9905

.9881

.9856

.9886

.9933

.9933

.9947

.9965

.9995
1.0030

.0025

.0011

.0032

.0082

.0075

.0062

.0024

.0026

.0012

.0019

.0013

.0036

.0036

.0018

.0039

.0029

.0083
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3. Continued

Week ending

1988 January 4
11
IX . . .
2<i

8 . . .
IS . . .

29 .

March 7
14
~>\
28

April 4

Currency

1.0071
1.0022
.9923
.9834

.9794
9925
.9930
9827
.98 H

.9967

.9941

.991(6

.9857

.9976

Demand
deposits

1 0949
1 0513
1 0225
.9788

9707
9825
9691
9595
9628

.9844

.9834
9666

.9590

1.0121

Other
check-

able
deposits

1 0257
1 0463
1 0209
.9846

9799
1 0053

9878
9793
9817

1.0119
.9985
9875
.9849

1.0314

Commercial hank deposits

Savings

9974
1 0005

9980
.9953

9915
9931
9910
9897
9855

.9890

.9910
9925

.9947

1.0016

Small
denomi-
nation
time

9992
9992
99<)8
.9992

9984
9994
9994
9993
9987

,9997
,9997

1 0000
.9998

.9981

Large
denomi-
nation
time

I 0071
0043
0025
0049

0068
0085
0088
0087
0094

.0095

.0076
0079
.0104

1.0030

CHANGES IN OFFICIAL STAFF
COMMENTARIES ON
REGULATIONS B, E, AND Z

The Federal Reserve Board adopted on April 1,
1987, final changes to the official staff commen-
taries to its Regulations B (Equal Credit Oppor-
tunity), E (Electronic Fund Transfers), and Z
(Truth in Lending).

The major changes to the official staff com-
mentary on Regulation B pertain to notification
regarding denial of an incomplete application and
data collection requirements for monitoring pur-
poses.

The revisions to the official staff commentary
on Regulation E address systems for paying
government benefits by means of electronic ter-
minals; coverage of dividend or interest pay-
ments on securities; restrictions on payments to
third parties from money market deposit ac-
counts; and the practice of including promotional
material on automatic-tcller-machinc or point-of-
salc receipts.

The update to the official staff commentary on
Regulation 7. clarifies provisions affecting disclo-
sures for refinancing transactions and the right of
rescission. In addition, the update clarifies the
exception from the finance charge for participa-
tion or membership fees and the prohibition
against offsetting a consumer's credit card in-
debtedness with funds from a deposit account
held with a credit card issuer.

PROPOSED ACTION

The Federal Reserve Board has requested com-
ment on a proposal Jo incorporate credit ri.sk.s on
off-balance-sheet interest rate and exchange rate
contracts (including interest rate swaps) into its
proposed risk-based capital measure. This pro-
posal has been developed jointly with the Bank
of England and is designed to be consistent with
treatment of other off-balance-sheet credit expo-
sures in the overall U.S.-U.K. agreement on
primary capital and the assessment of capital
adequacy, which was announced earlier this
year. Comments on this proposal should be
received by May 22, 1987.

SYSTEM MEMBERSHIP-
ADMISSION OF STATE BANKS

The following banks were admitted to member-
ship in the Federal Reserve System during the
period March 1 through March 31, 1987:

Alabama
Falkville Morgan County Bank
New Hope Madison County Bank

Florida
North Miami Beach Equitable Bank
Pensacola American Bank & Trust

Virginia
Kenbridge Luncnburg County Bank
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ORDER

In 1976, the Board granted state-chartered depository
institutions subject to the New York mortgage disclo-
sure law an exemption from the federal Home Mort-
gage Disclosure Act based on a determination that the
state law and regulations (Supervisory Procedure
G107) provided for substantially similar disclosures
and adequately provided for enforcement. The Board
has learned that Supervisory Procedure G107 has
expired and was not renewed by the New York State
Banking Department; therefore, effective March 31,
1987, the Board hereby formally terminates the New
York exemption, as follows:

The Board granted an exemption to New York-chartered
depository institutions from the federal Home Mortgage
Disclosure Act in 1976 based on the existence of substan-
tially similar requirements imposed by state law. The
exemption was supplemented by an order in 1977 and
renewed in 1982 following changes in the federal act and
regulation and corresponding changes in the state law.

Because the New York State Banking Department's
Supervisory Procedure G107 has expired, there is no
longer a state law basis for the New York exemption.
The Board is therefore terminating the New York ex-
emption. New York-chartered depository institutions
previously exempted from the federal law shall comply
with the federal act and regulation, beginning with the
data required by the act and Regulation C for loans
originated or purchased in calendar year 1986.

ORDERS ISSUED UNDER BANK HOLDING
COMPANY ACT, BANK MERGER ACT, BANK
SERVICE CORPORATION ACT, AND FEDERAL
RESERVE ACT

Orders Issued Under Section 3 of the Bank
Holding Company Act

AmSouth Bancorporation
Birmingham, Alabama

Order Approving Acquisition of a Bank Holding
Company

AmSouth Bancorporation, Birmingham, Alabama, a
bank holding company within the meaning of the Bank
Holding Company Act (12 U.S.C. § 1841 et seq.
("Act")), has applied for the Board's approval under

section 3 of the Act to acquire the successor by merger
to First Tuskaloosa Corporation, Tuscaloosa, Ala-
bama ("Company"), and thereby indirectly to acquire
The First National Bank of Tuskaloosa, Tuscaloosa,
Alabama ("Bank").

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3(b) of the Act (51
Federal Register 40,515 (1986)). The time for filing
comments has expired, and the Board has considered
the application and all comments received in light of
the factors set forth in section 3(c) of the Act
(12 U.S.C. § 1842(c)).

Applicant, the largest commercial banking organiza-
tion in Alabama, controls two subsidiary banks with
total deposits of $3.7 billion, representing approxi-
mately 18.1 percent of the total deposits in commercial
banks in the state.1 Bank is the sixth largest commer-
cial banking organization in the state, with total depos-
its of $295.6 million, representing 1.4 percent of the
total deposits in commercial banks in the state. Upon
consummation of the proposed transaction, Applicant
would remain the largest banking organization in Ala-
bama, with total deposits of $4.0 billion, representing
19.5 percent of the total deposits in commercial banks
in the state. The Board does not believe consumma-
tion of this proposal would have any significant effect
on the concentration of banking resources in Alabama.

Both Applicant and Bank compete directly in the
Tuscaloosa banking market.2 Applicant operates two
branches in the market and is the smallest of the six
commercial banking organizations operating in the
market. Applicant controls total deposits of $13.3
million, representing 2.5 percent of the deposits in
commercial banks in the market. Bank is the largest
commercial banking organization in the market, with
total deposits of $277.2 million, representing 52.7
percent of the deposits in commercial banks in the
market. Upon consummation of the proposal, Appli-
cant's share of the deposits in commercial banks in the

1. State deposit data arc as of December 31, 1985. Market data are
as of June 30, 1985,

2. The Tuscaloosa banking market is approximated by Tuscaloosa
County, Alabama.
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market would increase to 55.2 percent. The Tuscaloo-
sa banking market is considered to be highly concen-
trated, with the lour largest commercial banks control-
ling 97 percent of the deposits in commercial banks in
the market. The Herfindahl-Hirschman Index
("HHI") for the market is 4,046 and would increase by
265 points to 4311 upon consummation of the pro-
posal.1

In reviewing the effect of this proposal on existing
competition in the Tusealoosa market, the Board has
considered in particular Applicant's small absolute
and relative size in the market and the modest increase
in market concentration in the context of the market's
overall competitive structure. As noted, Applicant is
the smallest depository institution in the market, con-
trolling only 2.5 percent of deposits in commercial
banking organizations in the market. In this regard, the
Board has considered that since Applicant entered the
market in 1976, its market share has remained un-
changed, despite a substantial increase in the market's
deposits. Moreover, four other commercial banking
organizations would remain as competitors in the
market upon consummation. These include the largest
banking organizations in the state, which have the
financial and managerial resources to compete effec-
tively in the market.

The Board also notes that Alabama's largest and
second largest thrift institutions with large branch
networks in numerous Alabama markets, have a sig-
nificant competitive presence in the Tusealoosa mar-
ket. They, together with another thrift institution,
control approximately 37 percent of the market's total
deposits.4 These thrift institutions exert a considerable
competitive influence in the market as providers of
NOW accounts and commercial and consumer loans.
In the Board's view, the competition afforded by these
thrift institutions is a substantial mitigating factor in

this case.5 Finally, the Board notes that there are a
number of credit unions, offices of large national
consumer and commercial finance companies, as well
as offices of other non-depository providers of finan-
cial services in the Tusealoosa market, that offer a
broad range of competitive services.

Based upon the above considerations, the Board
concludes that consummation of the proposal is not
likely substantially to lessen competition in the Tusea-
loosa banking market.

The financial and managerial resources of Appli-
cant, its subsidiary banks, and Bank are consistent
with approval. Considerations relating to the conve-
nience and needs of the communities to be served are
also consistent with approval, especially in light of
Applicant's willingness to increase its efforts to better
ascertain and meet the credit needs of the communities
it serves. Based on the foregoing and other facts of
record, the Board has determined that consummation
of the proposed transaction would be in the public
interest and that the application should be approved.

On the basis of the record, the application is ap-
proved for the reasons summarized above. The trans-
action shall not be consummated before the thirtieth
calendar day following the effective date of this Order,
or later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
Atlanta pursuant to delegated authority.

By order of the Board of Governors, effective
March 17, 1987.

Voting for this action: Governors Johnson, Scger, and
Heller. Voting against this action: Chariman Volckcr and
Governor Angell.

[SUAI.I
JAMES MCAFEE

Associate Secretary of the Board

3. Under the revised Department of Justice Merger' Guidelines (49
i'etleral Renixler 26,823 (June 29, 1984)). a market in which the post-
merger HHI is above 1800 is considered highly concentrated. In such
markets, the Department is likely to challenge a merger that increases
the HHI by more than 50 points. The Department has informed the
Hoard that a bunk merger or acquisition generally will not be chal-
lenged (in the absence of other factors indicating anticompetitive
effects) unless the post-merger IIH1 is at least I8(X) and the merger
increases the HIM by at least 200 points. The Justice Department has
stated that the higher than normal HHI thresholds for screening bank
mergers lor anticompetitive effects implicitly recognizes the competi-
tive elVeet of limited-purpose lenders and other non-depository finan-
cial entities. The Department of Justice has informed the Hoard that it
will not challenge this acquisition.

4. The Hoard has previously indicated that thrift institutions have
become, or have the potential to become, major competitors of
commercial banks. National City Corporation, 70 FI:I>I:KAI. RESKRVI-
Uui.i.t.iiN 743 (1984); NCNB Hancorporatioti, 70 I''HI>I:KAI. RI:SHKVT:
H u n t TIN 225 (1984); (ieneral lianeshares Corporation, 69 FUDHRAI.
Kr.si RVI-. Huii.iniN 802 (1983); I'irsl Tennessee National Corpora-
t i o n , 6 9 l i n i i H A i . K i s i R V t ; H D I I . I I I N 2 9 8 ( 1 9 8 3 ) .

Dissenting Statement of Chairman Volcker and
Governor Angell

We would also approve the proposed acquisition by
AmSouth of First Tuskaloosa, but unlike the majority
of the Board, we would require AmSouth, as a condi-
tion of approval, to divest an office or offices equiva-

S. If 50 percent of deposits held by thrift institutions in the
Tuscaloosa banking market were included in the calculation of market
concentration, the share of total deposits held by the four largest
organizations in the market would be 94.4 percent. Applicant would
control 2.0 percent of the market's deposits and Bank would control
40.8 percent of the market's deposits. The HHI would increase by 159
points to 2833.
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lent to its current position in the market. We would do
so because, in our view, given the already highly
concentrated nature of the Tuscaloosa banking mar-
ket, the proposal without a divestiture would unduly
reduce the competitive forces at work in the area.

We agree with the majority that the increase in
concentration in the market consequent upon the
merger is small. The question posed, however, is
whether, in a market already so highly concentrated, a
merger involving the dominant bank in the market with
another viable competitor should be approved without
a divestiture designed to maintain existing competitive
options. In this case of a highly concentrated market,
we believe that an acquisition that will eliminate an
effective and forceful competitor from the market and
further concentrate the market share of the dominant
institution in that market should not go forward.

March 17, 1987

Associated Banc-Corp
Green Bay, Wisconsin

Order Approving Acquisition of a Bank

Associated Banc-Corp, Green Bay, Wisconsin, a bank
holding company within the meaning of the Bank
Holding Company Act (12 U.S.C. § 1841 et seq.)
("Act"), has applied for the Board's approval under
section 3(a)(3) of the Act (12 U.S.C. § 1842(a)(3)) to
acquire Chicago Commerce Bancorporation ("Com-
merce") and indirectly to acquire Chicago Bank of
Commerce, both of Chicago, Illinois.

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act (12 U.S.C. § 1842(c)).

Applicant, the sixth largest commercial banking
organization in the state of Wisconsin, controls 10
subsidiary banks with total deposits of $1.03 billion,
representing 3.3 percent of total deposits in commer-
cial banking institutions in the state of Wisconsin.1

Bank is the 124th largest commercial banking organi-
zation in the state of Illinois, controlling total deposits
of $116.9 million, representing 0.11 percent of total
deposits in commercial banking organizations in the
state of Illinois. Consummation of this proposal would
not have an adverse effect upon concentration of
banking resources in Illinois or Wisconsin.

1. All banking data arc as of December 31, 1987.

Applicant's proposal is the first acquisition by a
Wisconsin bank holding company of an Illinois bank
holding company or bank. Section 3(d) of the Act
(12 U.S.C. § 1842(d)), the Douglas Amendment, pro-
hibits the Board from approving the application by a
bank holding company to acquire control of any bank
located outside of the holding company's home state,
unless such acquisition is "specifically authorized by
the statute laws of the state in which such bank is
located, by language to that effect and not merely by
implication." Applicant's home state is Wisconsin.

The statute laws of Illinois authorize the acquisition
of an Illinois bank or bank holding company by a bank
holding company located in Wisconsin, if the laws of
Wisconsin permit the acquisition of a bank in that state
by an Illinois bank holding company.2 The Illinois
statute also requires that the Illinois Commissioner of
Banks and Trust Companies ("Commissioner") make
a determination that the Wisconsin statute is substan-
tially reciprocal, in that it permits entry by Illinois
bank holding companies under conditions that are
substantially similar to those imposed for entry by out-
of-state banking organizations by Illinois.3 Wisconsin
has enacted a statute that permits the acquisition of a
Wisconsin bank by a bank holding company located in
Illinois.4 The Illinois Commissioner has approved this
acquisition, stating in his order that the Wisconsin
statute satisfies the requirements of Illinois law for
reciprocity regarding interstate banking acquisitions in
Illinois.

Based on its review of the relevant Illinois and
Wisconsin statutes, the Board has concluded that the
two statutes are reciprocal and that Illinois has, by
statute, expressly authorized a Wisconsin bank hold-
ing company, such as Applicant, to acquire an Illinois
bank holding company, such as Commerce. Accord-
ingly, the Board is not prohibited by the Douglas
Amendment from approving the application.

Applicant does not provide banking services in the
Chicago banking market, where Commerce operates,
and approval of consummation of this proposed acqui-
sition would have no significant adverse affect on
existing competition in any relevant banking market.
The Board also examined the effects of this proposal
on probable future competition in the relevant geo-
graphic markets and has concluded that consumma-
tion of this proposal would not have any significant
adverse effects on probable future competition in any
relevant market.

2. III. Rev. Stat., Ch. 17, par. 2502, el seq. (1986).
3. Wis. Stat. § 221.58, et seq. (1986).
4. III. Rev. Stat., Ch. 17, par. 2510 (1986).
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In evaluating this application, the Board has consid-
ered the financial and managerial resources of Appli-
cant, its subsidiary banks and Commerce. The Board
has stated and continues to believe that capital ade-
quacy is an especially important factor in the analysis
of bank holding company expansion proposals. While
Applicant's existing capital ratios are above the mini-
mum levels specified in the Board's Capital Adequacy
Guidelines5 and will remain so after consummation of
this proposal, the Board is concerned that consumma-
tion of the proposed transaction will result in a decline
in Applicant's capital ratios. It appears from the
record, however, that Applicant is capable of improv-
ing its capital ratios, and Applicant has submitted a
capital plan that will restore capital to existing levels
within one year.

Based on these facts, the Board concludes that
financial and managerial resources and future pros-
pects of Applicant, Commerce and their subsidiary
banks are consistent with approval. Considerations
relating to the convenience and needs of the communi-
ties to be served also are consistent with approval of
the proposal.

Based upon the foregoing and other facts of record,
the Board has determined that the proposed acquisi-
tion is in the public interest and that the application
should be, and hereby is, approved. The acquisition
shall not be consummated before the thirtieth calendar
day following the effective date of this Order, or later
than three months after the effective date of this
Order, unless the latter period is extended for good
cause by the Board or the Federal Reserve Bank of
Chicago, acting pursuant to delegated authority.

By order of the Board of Governors, effective
March 25, 1987.

Voting for this action: Chairman Volcker and (lovernors
Seger, Angell, and Heller. Absent and no( voting: Governor
Johnson.

fSIiAI.J

JAMES MCAFEE
Associate Secretary of the Board

First Essex Bancorp, Inc.
Lawrence, Massachusetts

Order Approving Formation of a Bank Holding
Company

First Essex Bancorp, Inc., Lawrence, Massachusetts,
has applied for the Board's approval under section
3(a)(l) of the Bank Holding Company Act ("Act"),

5. 12 C.I'.R. Part 225, Appendix A.

12 U.S.C. § 1841 et see/., to become a bank holding
company by acquiring 100 percent of the voting shares
of First Essex Savings Bank, Lawrence, Massachu-
setts ("Bank"), and thereby indirectly to acquire 100
percent of the voting shares of Bank's wholly owned
subsidiaries, 1848 Corporation, Inc., Empire Securi-
ties, Inc., and Prime Mortgage Co., Inc., which are
engaged in certain service activities for Bank. Bank, a
state-chartered mutual savings bank, the accounts of
which are insured by the Federal Deposit Insurance
Corporation ("FDIC"), will convert to a state-char-
tered stock savings bank insured by the FDIC.

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with section 3(b) of the Act, 51
Federal Register 44,946 (1986). The time for filing
comments has expired, and the Board has considered
the application and all comments received in light of
the factors set forth in section 3(c) of the Act
(12 U.S.C. § I841(c)).

The Board previously has determined that a state
savings bank is a "bank" under section 2(c) of the Act
if it accepts demand deposits, engages in the business
of making commercial loans, and is not covered by the
exemption created by the Garn-St Germain Deposi-
tory Institutions Act of 1982 for thrift institutions
insured by the Federal Savings and Loan Insurance
Corporation ("FSLIC") or operating under a charter
by the Federal Home Loan Bank Board.1 Bank ac-
cepts demand deposits and engages in the business of
making commercial loans, and its deposits are not
insured by the FSLIC. Accordingly, Bank is a "bank"
for purposes of the Act, and Applicant's application to
become a bank holding company through acquisition
of Bank has been considered in light of the require-
ments of section 3 of Act pertaining to the acquisition
of banks.

Applicant is a non-operating corporation with no
subsidiaries, formed for the purpose of acquiring
Bank. Bank is the 36th largest depository institution
among commercial banks and thrift institutions in
Massachusetts, with deposits of $360.5 million, repre-
senting 0.4 percent of the total deposits in commercial
banks and thrift institutions in the state.2 Bank is the
29th largest depository institution in the metropolitan

1. Excel Bancorp, Inc., 72 FM>I-;HA[. Ri:st:Kvi: UUI.[.I:IIN 731
(19X6); I'irst Fidelity liuncorporation, 72 FI,I>I:KAI. RI:KI;KVI; BUI.I.H-
TIN 487 (1986); HankVennont Corporation, 70 FKDICRAI. KKSFRVI;
Hui.i.i-TiN 829 (1984); The I'ninkford Corporation, 70 FF.DKKAJ.
RI:SI:KVI: BUI.I.I-TIN 654 (1984); The One llancorp, 70 FF.DKRAI.

RKSI-RVI- B U I . I . I I I N 359 (1984); First NH Hanks, Inc., 69 FI;DI:KAI.
RI:SI:RVI-. BUI .M; [ [N 874 (1983); Amoskeau Hank Shares, Inc., 69
I'I:DE,RAI. RI-SI-:RVI- Huu.in'iN 860 (1983).

2. State banking data as of March 31, 1986.
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Boston banking market,3 representing 0.6 percent of
the total deposits in commercial banks and thrift
institutions in the market.4 Because this proposal
represents the restructuring of Bank's ownership into
corporate form, consummation of the proposal would
not have any significant effect on existing or probable
future competition, nor would it significantly increase
the concentration of banking resources in Bank's
market or in the state of Massachusetts.

The financial and managerial resources of Applicant
and Bank are regarded as satisfactory and consistent
with approval. Considerations relating to the conve-
nience and needs of the community to be served are
also consistent with approval of the proposal.

Bank engages through a separate department of the
bank in the sale and issuance of Savings Bank Life
Insurance ("SBLI"). As required by Massachusetts
law, the assets, reserves and earnings of Bank's SBLI
department are segregated from all other assets and
liabilities of the Bank and Bank's deposits and other
resources are not at risk by virtue of its participation in
SBLI.5

In connection with Applicant's proposal, the Na-
tional Association of Life Underwriters, the National
Association of Professional Insurance Agents, the
Independent Insurance Agents of America Incorporat-
ed, the National Association of Casualty and Surety
Agents, and the National Association of Surety Bond
Producers ("Protestants") submitted comments pro-
testing this application on the grounds that the SBLI
activities conducted by Bank are prohibited under the
amendments to section 4 contained in the Garn-St
Germain Depository Institutions Act.

In response, Applicant has argued that the nonbank-
ing prohibitions of the BHC Act, including the provi-
sions relating to insurance activities of bank holding
companies and their subsidiaries, are not applicable
where the activity is conducted, as here, solely within
the bank. In order to expedite consideration of the
application, however, Applicant has agreed that, with-
in two years of consummation of its acquisition of
Bank, Bank will divest or terminate its SBLI activi-
ties, unless during such period Applicant receives
approval pursuant to an application under section
4(c)(8) of the Act to retain such activities, or the Board

3. The metropolitan Boston banking market is approximated by the
Boston Ranally Metropolitan Area, the towns of Ayer, Berlin, Grot-
on, Harvard, Pepperell and those portions of Bellingham, Carber,
Lakeville, Middleboro and Plymouth, Massachusetts, not already
included in the Boston Ranally Metropolitan Area, less the towns of
Brentwood, Chester and Derry, New Hampshire.

4. Market data are as of June 30, 1985.
5. If the claims upon Bank's SBLI department exceed the depart-

ment's reserves, those claims are paid by the Massachusetts General
Insurance Guaranty Fund.

otherwise determines, as Applicant contends, that
these activities are permissible under the Act when
conducted directly by subsidiary banks of bank hold-
ing companies.

Accordingly, and without resolving the question as
to whether section 4 of the Act governs the SBLI
activities conducted directly by savings banks owned
by bank holding companies, the Board has determined
to accept Applicant's commitment to divest such
activities within two years of consummation of the
proposal unless during that period Applicant obtains a
Board determination that Bank may continue to con-
duct its SBLI activities under the Act. The Board
wishes to emphasize that its action in this case does
not constitute a decision by the Board on the merits of
the issues raised by Protestants.

In this regard, the Board notes that, even were the
Board to conclude, as the Protestants claim, that the
insurance prohibitions of the Act apply to the direct
activities of Bank, the Board would, in accordance
with the express provisions of the Act, allow the
Applicant two years to conform to the nonbanking
provisions of the Act.6 The Board believes the two-
year period to be particularly appropriate in this case
in light of the facts that Bank has conducted this
activity safely and soundly pursuant to explicit state
authorization for over 50 years and that this proposal
involves merely a restructuring of Bank's ownership
and will not result in an expansion of the activity or its
transfer to another banking organization. In addition,
the Board notes that an immediate requirement for
cessation of Bank's SBLI activity could cause adverse
consequences for other institutions offering SBLI as
well as the state-SBLI financial guaranty fund. On this
basis, and in view of the special and historical relation-
ship between savings banks and the SBLI program,
the Board has determined to grant the two-year dives-
titure period proffered by Applicant. This action is
consistent with the Board's treatment of SBLI activi-
ties in the application of Neworld Bancorp (Order
issued March 13, 1987).

6. Section 4(a)(2) of the Act (12 U.S.C. § 1843(a)(2)) expressly
provides that a company has two years from the date it becomes a
bank holding company to terminate any impermissible activities.

The Board has also allowed, in certain circumstances, already
established bank holding companies a similar two-year period to
divest impermissible nonbanking activities acquired in connection
with the acquisition of a permissible activity. Maryland National
Corporation, 73 FEDERAL RESERVE BULLETIN 310 (1987); Security
Pacific Corporation, 72 FEDERAL RESERVE BULLETIN 800, 802 n.12
(1986); CiticorplQuotron, 72 FEDERAL RESERVE BULLETIN 497, 500
(1986); Chase Manhattan Corporation, 71 FEDERAL RESERVE BULLE-
TIN 960 (1958); Baltimore Bancorp, 71 FEDERAL RESERVE BULLETIN
901 (1985); Citicorp/First Federal Savings & Loan, 70 FEDERAL
RESERVE BULLETIN 149, 155 (1984).
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Based on the foregoing and other facts of record,
including the commitments made by Applicant, the
Board has determined that the application should be
and hereby is approved. The acquisition of Bank shall
not be consummated before the thirtieth calendar day
following the effective date of this Order, or later than
three months after the effective date of this Order,
unless such period is extended for good cause by the
Board or by the Federal Reserve Bank of Boston,
pursuant to delegated authority.

By order of the Board of Governors, effective
March 27, 1987.

Voting for this action: Chairman Volcker and Governors
Johnson, Angell, and Heller. Absent and not voting: Gover-
nor Scger.

SHA1.

JAMES MCAFEE

Associate Secretary of the Board

Imperial Bancorp
Jnglewood, California

Order Approving Acquisition of a Hank

Imperial Bancorp, Inglewood, California, a bank hold-
ing company within the meaning of the Bank Holding
Company Act (12 U.S.C. § 1841 et seq.) (the "Act"),
has applied for the Board's approval under section
3(a)(3) of the Act (12 U.S.C. S 1842(a)(3)) to acquire
National Bank of Arizona, Seottsdale, Arizona
("Bank").

Notice of the application, affording opportunity for
interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act.

Applicant is the 12th largest commercial banking
organization in California, with approximately $1.3
billion in domestic deposits, representing less than one
percent of the total deposits in commercial banks in
California.1 Bank, with domestic deposits of approxi-
mately $24.2 million, is among the smaller commercial
banking organizations in Arizona, controlling less than
one percent of the total deposits in commercial banks
in Arizona.

1. Bunking data are as of March 30, 1986.

Section 3(d) of the Act (12 U.S.C. § 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving any application by a bank holding company to
acquire control of any bank located outside of the
holding company's home state,2 unless such acquisi-
tion is "specifically authorized by the statute laws of
the state in which [the] bank is located, by language to
that effect and not merely by implication." The Board
has previously determined that the statute laws of
Arizona authorize an out-of-state financial institution
to acquire any Arizona financial institution that has
applied to operate in Arizona before May 31, 1984,
subject to approval by the Stale Banking Superinten-
dent.1 The Arizona State Banking Superintendent has
approved Applicant's proposal to acquire Bank in a
formal Decision & Notice dated December 19, 1986.
Based on the foregoing, the Board has determined that
the proposed acquisition is specifically authorized by
the statute laws of Arizona and that Board approval of
the proposal is not barred by the Douglas Amendment.

Applicant does not operate a bank or non-banking
subsidiary in any market in which Bank operates.
Based on all the facts of record, consummation of the
proposed transaction would not result in any signifi-
cant adverse effects on existing or potential competi-
tion or increase the concentration of banking re-
sources in any relevant area.

The financial and managerial resources and future
prospects of Applicant and Bank are regarded as
consistent with approval, particularly in light of im-
provements at both Applicant and Bank and certain
commitments made by Applicant.

With respect to managerial resources, the Board has
considered certain violations by Applicant and Bank
of the Currency and Foreign Transactions Reporting
Act ("CFTRA") and the regulations thereunder.4 The
Board notes that Applicant and Bank have established
comprehensive policies and procedures to ensure
compliance with the CFTRA. Applicant now has in
place a centralized customer exemption list and a
written operating procedures manual which specifical-
ly addresses the areas of past violations, and Examin-
ers from the Federal Reserve Bank of San Francisco
have determined that management is exercising appro-
priate supervision over Applicant's compliance with
the CFTRA in line with the manual. Bank now has in

2. A bank holding company's home slate is that stale in which the
operations of the bank holding company's banking subsidiaries were
principally conducted on July 1, 1966, or the date on which the
company became a bank holding company, whichever is later.

3. Ariz. Rev. Stat. $ 6-321 et seq.\ see Marshall & Ilslcy Corpora-
tion, 72 1;I;DI:RAL KKSM.RVE BUI.I.ISTIN 720 (19X6).

4. 31 U.S.C. § 5311 etseq.; 31 C.F.R. S 103.
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place a currency transaction report review procedure
as well as an exemption list review procedure. Exam-
iners from the Office of the Comptroller of the Curren-
cy have reviewed the sufficiency of the compliance
procedures adopted by Bank and their efficacy in
correcting the deficiencies. The Board has consulted
with appropriate enforcement agencies, and has con-
sidered Applicant's and Bank's past record of compli-
ance with law. For the foregoing reasons, and based
upon a review of all of the facts of record, the Board
concludes that the managerial resources of Applicant
and Bank are consistent with approval. Considerations
relating to the convenience and needs of the communi-
ties to be served are also consistent with approval.

Based on the foregoing and other facts of record,
including certain commitments made by Applicant, the
Board has determined that the application should be,
and hereby is, approved. The acquisition of Bank shall
not be consummated before the thirtieth calendar day
following the effective date of this Order or later than
three months after the effective date of this Order,
unless such period is extended for good cause by the
Board or by the Federal Reserve Bank of San Francis-
co, acting pursuant to delegated authority.

By order of the Board of Governors, effective
March 2, 1987.

Voting for this action: Chairman Volcker and Governors
Johnson, Seger, and Angell. Absent and not voting: Gover-
nor Heller.

[SEAL]

JAMES M C A F E E

Associate Secretary of the Board

Neworld Bancorp, Inc.
Boston, Massachusetts

Order Approving Formation of a Bank Holding
Company and Acquisition of Nonbanking Activities

Neworld Bancorp, Inc., Boston, Massachusetts, has
applied for the Board's approval under section 3(a)(l)
of the Bank Holding Company Act ("Act")
(12 U.S.C. § 1842(a)(l)), to become a bank holding
company by acquiring Neworld Bank for Savings,
Boston, Massachusetts ("Bank"), and thereby indi-
rectly to acquire 100 percent of the voting shares of
Bank's wholly owned subsidiaries, Chasaba Corp.,
Church Corp., Inc., and BRSB Realty Co., Inc. Bank
is a state-chartered stock savings bank, the accounts
of which are insured by the Federal Deposit Insurance
Corporation.

Notice of the application, affording an opportunity
for interested persons to submit comments, has been

given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act (12 U.S.C. 8 1842(c)).

The Board previously has determined that a state
savings bank is a "bank" under section 2(c) of the Act
if it accepts demand deposits, engages in the business
of making commercial loans, and is not covered by the
exemption created by the Garn-St. Germain Deposi-
tory Institutions Act of 1982 for thrift institutions
insured by the Federal Savings and Loan Insurance
Corporation ("FSLIC") or operating under a charter
by the Federal Home Loan Bank Board.1 Bank ac-
cepts demand deposits and engages in the business of
making commercial loans, and its deposits are not
insured by the FSLIC. Accordingly, Bank is a "bank"
for purposes of the Act, and Applicant's application to
become a bank holding company through acquisition
of Bank has been considered in light of the require-
ments of section 3 of Act pertaining to the acquisition
of banks.

Applicant is a non-operating corporation with no
subsidiaries, formed for the purpose of acquiring
Bank. Bank is the 13th largest depository institution
among commercial banks and thrift institutions in
Massachusetts, with deposits of approximately $1.0
billion controlling 1.1 percent of the total deposits in
commercial banks and thrift institutions in the state.2

Bank is the 12th largest depository institution in the
metropolitan Boston banking market,3 controlling 1.3
percent of the total deposits in commercial banks and
thrift institutions in the market.4 Bank also operates in
the Cape Cod banking market,5 where it is the third
largest depository institution, controlling 11.9 percent
of the total deposits in commercial banks and thrift
institutions in that market. Because this proposal
involves the restructuring of Bank's ownership into

1. Excel Bancorp, Inc., 72 FEDERAL RESERVE BULLETIN 731
(1986); First Fidelity Bancorporation, 72 FEDERAL RESERVE BULLE-
TIN 487 (1986); BankVermont Corporation, 70 FEDERAL RESERVE
BULLETIN 829 (1984); The Frankford Corporation, 70 FEDERAL
RESERVE BULLETIN 654 (1984); The One Bancorp, 70 FEDERAL
RESERVE BULLETIN 359 (1984); First NH Banks, Inc., 69 FEDERAL
RESERVE BULLETIN 874 (1983); Amoskeag Bank Shares, Inc., 69
FEDERAL RESERVE BULLETIN 860 (1983).

2. Banking data are as of September 30, 1986.
3. The metropolitan Boston banking market is approximated by the

Boston Ranally Metropolitan Area, the towns of Ayer, Berlin, Grot-
on, Harvard, Pepperell and Shirley, Massachusetts, and those por-
tions of Bellingham, Carber, Lakeville, Middleboro and Plymouth,
Massachusetts, not already included in the Boston Ranally Metropoli-
tan Area, less the towns of Brentwood, Chester and Derry, New
Hampshire.

4. Market data are as of June 30, 1985.
5. The Cape Cod banking market consists entirely of Barnstable

County, Massachusetts.
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corporate form, consummation of the proposal would
not have any significant effect on existing or probable
future competition, nor would it significantly increase
the concentration of banking resources in Bank's
markets or in the state of Massachusetts.

Bank engages through wholly owned subsidiaries in
certain real estate investment and development activi-
ties and real estate brokerage activities authorized for
Bank pursuant to state law. The Board has requested
comment regarding the permissible scope and extent
of real estate investment and development activities of
bank holding companies and their subsidiaries and the
scope of section 225,22(d)(2) of Regulation Y, which
authorizes state banks owned by bank holding compa-
nies to establish wholly owned subsidiaries to engage
in activities the state bank is authorized to conduct
directly under state law.'' Pending completion of these
rulemakings, the Board has, in a limited number of
instances, permitted state-chartered savings banks to
continue to engage through subsidiaries in real estate
investment and development activities, provided that
the savings banks limit the level and scope of these
activities and maintain adequate capital to support the
activities.7 Applicant has provided commitments that
so limit Bank's real estate activities, and has commit-
ted to conform these activities to such real estate
regulation as the Board may adopt. Accordingly, sub-
ject to these commitments, the Board has determined
that Bank's real estate investment and development
activities do not preclude approval of this application.

Bank also engages, through a separate department,
in the sale and issuance of Savings Bank Life Insur-
ance ("SBLI"). As required by Massachusetts law,
the assets, reserves and earnings of Bank's SBLI
department are held solely for the benefit of policy-
holders. These holdings are segregated from all other
assets and liabilities of Bank and Bank's deposits and
other resources are not at risk by virtue of its partici-
pation in SBLI."

In connection with Applicant's proposal, the Ameri-
can Council of Life Insurance, the American Insur-
ance Association, the National Association of Inde-
pendent Insurers, the Alliance of American Insurers,
the National Association of Life Underwriters, the
National Association of Professional Insurance
Agents, the Independent Insurance Agents of America
Incorporated, the National Association of Casualty

6. 52 Federal Register 543 (1987); 49 Federal Register 794 (1984).
7. .Sec, e.g., Sujfield Financial Corporation, 73 FEDERAL RESERVE

HUI.I.I'TIN 58 (1987); Excel Bancorp, Inc., 72 FEDERAL RESERVE
BULLETIN 731 (1986); 1'irsl Fidelity Hancorporation, 11 FEDERAL
RESERVE BULLETIN 487 (1986).

8. If the claims upon Bunk's SBLI department exceed the depart-
ment's reserves, those claims are paid by the Massachusetts General
Insurance Guaranty Fund.

and Surety Agents, and the National Association of
Surety Bond Producers submitted comments protest-
ing this application on the grounds that the SBLI
activities conducted by Bank are prohibited under the
amendments to section 4 contained in the Garn-St
Germain Depository Institutions Act.

In response, Applicant has argued that the nonbank-
ing prohibitions of the Act, including the provisions
relating to insurance activities of bank holding compa-
nies and their subsidiaries, are not applicable where
the activity is conducted, as here, solely within the
bank. In order to expedite consideration of the appli-
cation, however, Applicant has agreed that, within
two years of consummation of its acquisition of Bank,
Bank will divest or terminate its SBLI activities,
unless during such period Applicant receives approval
pursuant to an application under section 4(c)(8) of the
Act to retain such activities, or the Board otherwise
determines, as Applicant contends, that these activi-
ties are permissible under the Act when conducted
directly by subsidiary banks of bank holding compa-
nies.

Accordingly, and without resolving the question as
to whether section 4 of the Act governs the SBLI
activities conducted directly by savings banks owned
by bank holding companies, the Board has determined
to accept Applicant's commitment to divest or termi-
nate such activities within two years of consummation
of the proposal unless during that period Applicant
obtains a Board determination that Bank may continue
to conduct its SBLI activities under the Act. The
Board wishes to emphasize that its action in this case
does not constitute a decision by the Board on the
merits of the issues raised by Protestants.

In this regard, the Board notes that, even were the
Board to conclude, as the Protestants claim, that the
insurance prohibitions of the Act apply to the direct
activities of Bank, the Board would, in accordance
with the express provisions of the Act, allow the
Applicant two years to conform to the nonbanking
provisions of the Act.1' The Board believes the two
year period to be particularly appropriate in this case
in light of the facts that Bank has conducted this

9. Section 4(a)(2) of the Act (12 U.S.C. I843(a)(2)) expressly pro-
vides that a company has two years from the date it becomes a bank
holding company to terminate any impermissible activities.

The Board has also allowed, in certain circumstances, already
established bank holding companies a similar two-year period to
divest impermissible nonbanking activities acquired in connection
with the acquisition of a permissible activity. See, e.g., Maryland
National Corporation. 73 FEDERAL RESERVE BULLETIN 310 (1987);
Security Pacific Corporation, 72 FEDERAL RESERVE BULLETIN 800,
802 n.12 (1986); CiticorplQuolron, 72 FEDERAL RESERVE BULLETIN,

497, 500 (1986); Chase Manhattan Corporation, 71 FEDERAL RKSKRVI;
BULLETIN 960 (1985); Baltimore Bancorp, 71 FEDERAL RKSLRVI;
BULLETIN 901 (1985); Citicorp/First Federal Savings & Loan, 70
FEDERAL RKSKRVK BULLETIN 149, 155 (1984).
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activity safely and soundly pursuant to explicit state
authorization for over 40 years and that this proposal
involves merely a restructuring of Bank's ownership
and will not result in an expansion of the activity or its
transfer to another banking organization. In addition,
the Board notes that an immediate requirement for
cessation of Bank's SBLI activity could cause adverse
consequences for other institutions offering SBLI as
well as the state-SBLI financial guaranty fund. On this
basis, and in view of the special and historical relation-
ship between savings banks and the SBLI program,
the Board has determined to grant the two-year dives-
titure period proffered by Applicant.

In its evaluation of Applicant's managerial re-
sources, the Board has considered certain violations
by Bank of the Currency and Foreign Transactions
Reporting Act ("CFTRA") and the regulations there-
under.10 These violations were reported to be techni-
cal in nature and comparatively limited in scope.
Subsequent examination of Bank showed that it has
adopted compliance procedures sufficient to address
CFTRA violations. The Board also has consulted with
appropriate enforcement agencies, and has considered
Bank's record of compliance with the law. For the
foregoing reasons, and based upon a review of all facts
of record, the Board finds the managerial resources of
Applicant and Bank to be consistent with approval.

The financial resources and future prospects of
Applicant and Bank are regarded as satisfactory and
consistent with approval. Considerations relating to
the convenience and needs of the community to be
served are also consistent with approval of Applicant's
proposal.

Based on the foregoing and other facts of record,
including the commitments made by Applicant, the
Board has determined that the application under sec-
tion 3 of the Act should be and hereby is approved.
The acquisition of Bank shall not be consummated
before the thirtieth calendar day following the effective
date of this Order, or later than 90 days after the
effective date of this Order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Boston, pursuant to delegat-
ed authority.

By order of the Board of Governors, effective
March 13, 1987.

Voting for this action: Vice Chairman Johnson and Gover-
nors Seger, Angell, and Heller. Absent and not voting:
Chairman Volcker.

[SEAL]

JAMES MCAFEE

Associate Secretary of the Board

Saban S.A.
Panama City, Republic of Panama

Republic New York Corporation
New York, New York

Order Approving Acquisition of a Bank

Saban S.A., Panama City, Republic of Panama, and
Republic New York Corporation, New York, New
York (collectively, "Applicant"), both bank holding
companies within the meaning of the Bank Holding
Company Act (12 U.S.C. § 1841 et seq.) (the "Act"),
have applied for the Board's approval under section
3(a)(3) of the Act (12 U.S.C. § 1842(a)(3)) to acquire all
of the voting shares of New WSB Savings Bank, New
York, New York, a stock savings bank in organization
that will be the successor by merger to The Williams-
burgh Savings Bank, Brooklyn, New York ("Bank").

Notice of the application, affording an opportunity
for interested persons to submit comments, has been
published (52 Federal Register 6218 (1987)). The time
for filing comments has expired, and the Board has
considered the application and all comments received
in light of the factors set forth in section 3(c) of the Act
(12 U.S.C. § 1842(c)).

The Board previously has determined that a state
savings bank is a "bank" under section 2(c) of the Act
if it accepts demand deposits, engages in the business
of making commercial loans, and either is not covered
by the exemption created by the Garn-St Germain
Depository Institutions Act of 1982 for thrift institu-
tions insured by the Federal Savings and Loan Insur-
ance Corporation ("FSLIC") or is operating under a
charter by the Federal Home Loan Bank Board.1 Bank
will accept deposits and engage in the business of
making commercial loans, and its deposits will not be
insured by the FSLIC. Accordingly, Bank will be a
"bank" for purposes of the Act. The application
therefore has been considered in light of the require-
ments of section 3 of the Act pertaining to the acquisi-
tion of banks.

Applicant is the 14th largest commercial banking
organization in New York, with deposits of approxi-
mately $3.9 billion, controlling 1.5 percent of the total
deposits in commercial banking organizations in the
state.2 Bank is the 15th largest commercial banking

10. 31 U.S.C. § 5311 et seq., 12 C.F.R. § 103 et seq.

1. Excel Bancorp, Inc., 72 FEDERAL RESERVE BULLETIN 731
(1986); First Fidelity Bancorporation, 72 FEDERAL RESERVE BULLE-
TIN 487 (1986); BankVermont Corporation, 70 FEDERAL RESERVE
BULLETIN 829 (1984); The Frankford Corporation, 70 FEDERAL
RESERVE BULLETIN 654 (1984); The One Bancorp, 70 FEDERAL
RESERVE BULLETIN 359 (1984); First NH Banks, Inc., 69 FEDERAL
RESERVE BULLETIN 874 (1983); Amoskeag Bank Shares, Inc., 69
FEDERAL RESERVE BULLETIN 860 (1983).

2. Banking data are as of June 30, 1984.
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organization in New York, with approximately $2.3
billion in deposits, controlling 1.1 percent of the total
deposits in commercial banking organizations in New
York. Upon consummation of this proposal, Applicant
would become the 10th largest commercial banking
organization in New York. Consummation of this
proposal would not have a significant effect on the
concentration of banking resources in New York.

Both Applicant and Bank operate in the Metropoli-
tan New York-New Jersey market.' Applicant is the
15th largest of 163 commercial banking organizations
in the market, with 1.4 percent of the total deposits in
commercial banking organizations in the market. Bank
is the 16th largest commercial banking organization in
the market, with 1.1 percent of the total deposits in
commercial banking organizations in the market.
Upon consummation of the transaction, Applicant will
become the 10th largest commercial banking organiza-
tion in the market with 2.5 percent of the total deposits
in commercial banking organizations in the market.
The market is unconcentrated, with a Herfindahl-
Hirschman Index ("HHI") of 687, and the proposed
acquisition will increase the HHI by 4 points. Accord-
ingly, the Board concludes that the acquisition would
have no significant adverse effect on existing competi-
tion in the market.4

Bank currently engages through wholly owned sub-
sidiaries in certain real estate investment activities
authorized by state law. Applicant has committed that,
upon consummation, Bank will not engage, directly or
indirectly, in any real estate investment or develop-
ment activities impermissible under the Act, except to
complete existing projects. Bank will complete and
dispose of those projects within two years of consum-
mation of the proposal.

Bank engages, through a separate department, in the
sale and issuance of Savings Bank Life Insurance
("SBLI"). As required by New York law, the assets,
reserves and earnings of Bank's SBLI department are

3. The Metropolitan New York-New Jersey market is approximat-
ed by sill of New York City and Long Island, New York; Putnam,
Westchester, Rockland and Orange Counties in New York; Bergen,
Hssex, Hudson, Huntcrdon, Middlesex, Monmouth, Morris, Ocean,
I'assaic, Somerset, Sussex, Union and Warren Counties in New
Jersey; and portions of Fairfield County in Connecticut.

4. If deposits held by thrift institutions in the Metropolitan New
York-New Jersey market were included in the calculation of market
concentration, Applicant would be the 26th largest of 403 depository
institutions in the market with .9 percent of the total deposits in
depository institutions in the market. Hank would be the 29th largest
depository institution in the market with .7 percent of the total
deposits in depository institutions in the market. Upon consummation
of the transaction, Applicant would become the 13th largest deposi-
tory institution in the market with 1.6 percent of the total deposits in
depository institutions in the market. The market would be unconcen-
trated, with a Herfindahl-Hirschman Index ("HHI") of 287, and the
proposed acquisition would increase the HHI by 1 point.

held solely for the benefit of policyholders. These
holdings arc segregated from all other assets, liabil-
ities, obligations, and expenses of Bank.̂  Rank also
engages in certain insurance activities through a sub-
sidiary. The subsidiary acts as an agent in selling
various types of insurance, almost exclusively life
insurance and annuity contracts.

In connection with Applicant's proposal, the Inde-
pendent Insurance Agents of America, Inc., the Na-
tional Association of Casualty and Surety Agents, the
National Association of Surety Bond Producers, the
National Association of Life Underwriters, and the
National Association of Professional Insurance Agents
submitted comments protesting this application on the
grounds that the insurance activities conducted by
Bank are prohibited under the amendments to section
4 of the Act, contained in the CSarn-St Germain
Depository Institutions Act of 1982/'

In response to the protests and in order to expedite
consideration of the application, Applicant has agreed
that, within two years of consummation of its acquisi-
tion of Bank, Bank will divest or terminate its SBLI
activities, unless during such period Applicant re-
ceives approval pursuant to an application under sec-
tion 4(c)(8) of the Act to retain such activities, or the
Board otherwise determines that these activities are
permissible under the Act when conducted directly by
subsidiary banks of bank holding companies.

Accordingly, and without resolving whether section
4 of the Act governs the SBLI activities conducted
directly by savings banks owned by bank holding
companies, the Board has determined to accept Appli-
cant's commitment to divest or terminate such activi-
ties within two years of consummation of the proposal
unless during that period Applicant obtains a Board
determination that Bank may continue to conduct its
SBLI activities under the Act. The Board wishes to
emphasize that its action in this case does not consti-
tute a decision by the Board on the merits of the issues
raised by Protestants.

In this regard, the Board notes that, even if the
Board were to conclude, as the Protestants claim, that
the insurance prohibitions of the Act apply to the

5. 11 the claims upon Hank's SH1.1 department exceed the depart-
ment's reserves, those claims are paid by the New York State SBLI
Fund.

fi. The National Association of Life Underwriters and the National
Association of Professional Insurance Agents have also requested that
the Board order a factual hearing to determine whether the application
complies with section 4(c)(8) of the Act. Although section 3(b) of the
Act does not require a formal hearing in this instance, the Hosii'd may,
in any case, order an informal or formal healing. In light of the
commitments made by Applicant and other facts of record, the Board
has determined that a hearing would serve no useful purpose. Accord-
ingly, the request for a hearing is denied.
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direct activities of Bank, the Board would, under the
circumstances of this case, allow the Applicant two
years to conform to the nonbanking provisions of the
Act.7 The Board believes the two-year period to be
particularly appropriate in this case in light of the facts
that this acquisition will result in the recapitalization of
Bank and that Bank has conducted this activity safely
and soundly pursuant to explicit state authorization for
over 40 years. In addition, the Board notes that an
immediate requirement for cessation of Bank's SBLI
activity could cause adverse consequences for other
institutions offering SBLI as well as the state-SBLI
financial guaranty fund. On this basis, and in view of
the special and historical relationship between savings
banks and the SBLI program, the Board has deter-
mined to grant the two-year divestiture period prof-
fered by Applicant.

With regard to the Bank's remaining insurance
activities, Applicant has agreed that, within two years
of consummation of the acquisition, Bank will divest
or terminate the insurance activities of its subsidiary,
unless during such period Applicant receives approval
pursuant to an application under section 4(c)(8) of the
Act to retain such activities. During this two-year
period or unless authorization is granted pursuant to
the Act for broader activities, Bank will limit the
insurance activities of its subsidiary to renewal of
existing policies.11

In evaluating this application, the Board has consid-
ered the financial and managerial resources of Appli-
cant and the effect on those resources of the proposed
acquisition. In this regard, the Board has previously
stated that it expects organizations experiencing sub-
stantial growth internally and by acquisition, such as
Applicant, to maintain a strong capital position sub-
stantially above the minimum levels specified in the
Capital Adequacy Guidelines, without significant reli-
ance on intangibles, particularly goodwill.9 Although

7. Section 4(a)(2) of the Act (12 U.S.C. § 1843(a)(2)) expressly
provides that a company has two years from the date it becomes a
bank holding company to terminate any impermissible activities.
Although Applicant is an established bank holding company, the
Board has also allowed, in certain circumstances, already established
bank holding companies a similar two-year period to divest impermis-
sible nonbanking activities acquired in connection with the acquisition
of a permissible activity. See, e.g., Muryland National Corporation,
73 FEDERAL RESERVE BULLETIN (1987); Security Pacific Corpora-
tion, 72 FEDERAL RESERVE BULLETIN 800, 802 n.12 (1986); Citicorp/
Quotron, 72 FEDERAL RESERVE BULLETIN 497, 500 (1986); Chase
Manhattan Corporation, 71 FEDERAL RESERVE BULLETIN 960 (1985);
Baltimore Bancorp, 7! FEDERAL RESERVE BULLETIN 901 (1985);
Citicorp/First Federal Savings & Loan, 70 FEDERAL RESERVE BULLE-
TIN 149, 155 (1984).

8. See Standard Chartered PLC, 73 FEDERAL RESERVE BULLETIN
167 (1987).

9. Citicorp, 72 FEDERAL RESERVE BULLETIN 724; Capital Adequa-
cy Guidelines, 50 Federal Register 16,057, 16,066-67 (April 24, 1985),
71 Federal Reserve Bulletin 445 (1985); National City Corporation, 70
FEDERAL RESERVE BULLETIN 743, 746 (1984).

the proposed transaction will result in the creation of a
substantial amount of intangible assets, Applicant's
tangible primary capital ratio is and will remain well
above the minimum level specified in the Guidelines.
In this connection, the Board notes that, earlier this
year, Applicant raised primary capital in anticipation
of the acquisition in an amount that would offset the
decline in its tangible primary capital that otherwise
would occur in connection with the acquisition. With
respect to Bank's financial resources, Applicant will
inject a significant amount of 'capital into Bank and
maintain Bank's tangible primary capital ratio above
the Board's minimum Guidelines. Accordingly, the
Board concludes that the financial and managerial
resources and future prospects of Applicant are satis-
factory and consistent with approval.

Considerations relating to the convenience and
needs of the communities to be served also are consis-
tent with approval, particularly in light of the fact that
the acquisition will result in the recapitalization of
Bank and enable it to continue to provide services to
the public.

Based on the foregoing and other facts of record,
including the commitments made by Applicant, the
Board has determined that the application under sec-
tion 3 of the Act should be and hereby is approved.
The acquisition of Bank shall not be consummated
before the thirtieth calendar day following the effective
date of this Order, or later than 90 days after the
effective date of this Order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of New York, pursuant to
delegated authority.

By order of the Board of Governors, effective
March 30, 1987.

Voting for this action: Vice Chairman Johnson and Gover-
nors Seger, Angell, and Heller. Absent and not voting;
Chairman Volcker.

[SEAL]
JAMES MCAFEE

Associate Secretary of the Board

Orders Isued Under Section 4 of the Bank
Holding Company Act

BankAmerica Corporation
San Francisco, California

Bankers Trust New York Corporation
New York, New York

The Chase Manhattan Corporation
New York, New York
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Chemieal New York Corporation
New York, New York

Citicorp
New York, New York

Continental Illinois Corporation
Chicago, Illinois

First Chicago Corporation
Chicago, Illinois

First Interstate Bancorp
Los Angeles, California

The Hong Kong and Shanghai Banking
Corporation, Hong Kong; Kcllett N.V.,
Curacao, Netherlands Antilles; HSBC Holdings
B.V., Amsterdam, The Netherlands; and
Marine Midland Banks, Inc., Buffalo, New
York

Irving Bank Corporation
New York, New York

Manufacturers Hanover Corporation
New York, New York

Midland Bank pic
London, England

J. P. Morgan & Co. Incorporated
New York, New York

Westpac Banking Corporation
vSydney, Australia

Order Approving Applications to Acquire Shares of a
U.S. Government Securities Broker Through a Joint
Venture

Applicants, bank holding companies within the mean-
ing of the Bank Holding Company Act ("Act"), have
each applied for the Board's approval under section
4(c)(8) of the Act, 12 U.S.C. § 1843(c)(8), and section
225.23 of the Board's Regulation Y, 12 C.F.R.
§ 225.23, to acquire voting shares of Liberty Broker-
age, Inc., New York, New York ("Liberty").1 Liberty
is a broker in securities of the U.S. Government and

I. The applicant bank holding companies will acquire the following
percentages of Liberty's outstanding Class A or Class B voting shares.
None of the Applicants will control more than 5.05 percent of
Liberty's total equity.

Federal agencies for certain dealers in these securities
("interdealer broker"). Liberty currently brokers only
U.S. Treasury notes and bonds, including zero coupon
bonds, but intends to commence brokering Treasury
bills and other U.S. Government and Federal agency
securities as soon as practicable.

The Board has previously determined that the pro-
posed activity is closely related to banking and thus
permissible for bank holding companies. The Bank of
New York Company, Inc., 72 FIIDLRAI. RHSHRVI-
BULLETIN 336 (1986); 12 C.F.R. § 225.25(b)(l5)-(16).

Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
duly published. 51 Federal Register 28,624 (1986). The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the public interest factors set forth
in section 4(c)(8) of the Act.

As an interdealer broker, Liberty arranges for the
purchase and sale of securities of the U.S. Govern-
ment and Federal agencies on behalf of primary deal-
ers and some aspiring dealers.2 It disseminates price
quotations on closed-circuit display screens located in
a dealer's trading room, making possible the practice

Citicorp
liank America Corporation
J. 1\ Morgan & Co. Incorporated
Bankers Trust New York Corporation
The Chase Manhattan Corporation
Chemical New York Corporation
Continental Illinois Corporation
First Chicago Corporation
First Interstate Hancorp
The Hong Kong and Shanghai Banking

Corporation, etc.
Irving Bank Corporation
Manufacturers Hanover Corporation
Midland Bank pic
Westpac Banking Corporation

Class I)
Class I)
Class 1)
Class A
Class A
Class A
Class A
Class A
Class A

Class A
Class A
Class A
Class A
Class A

14.29%
14.29
14.29
7.81
7.81
7.81
1.56
1.56
1.56

4.69
1.56
4.69
1.56
1.56

Liberty's remaining voting shares will be held by 16 investment
banking companies, with no single company controlling more than
5.05 percent of Liberty's equity or more than 14.29 percent or 7.81
percent of Liberty's Class B or Class A shares, respectively. Through
1988, the seven Class B shareholders may elect a majority of Liberty's
directors. Beginning in 1989, the Class A shareholders will be entitled
to elect a majority of the directors. (Citicorp, J. P. Morgan, Bank-
America, Salomon Brothers, Inc., Goldman Sachs & Company, The
First Boston Corporation and Merrill Lynch and Company each will
hold equal amounts of Class B shares.) While the Class A and Class B
stock have different voting rights, they represent equal shares of the
equity and earnings of Liberty.

As Applicants would collectively control Liberty for purposes of
the Act and would acquire shares of Liberty not as a passive
investment, each Applicant must obtain the Board's approval. See
12 C.F.R. § 225.137.

2. A government securities dealer becomes designated as a primary
dealer by meeting certain trading, financial and organizational require-
ments established by the Federal Reserve Bank of New York
("FRBNY"). The FRBNY conducts its open market trading in
securities only with primary dealers. Aspiring dealers are dealers who
seek primary dealer status.
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of "blind brokering" among the primary dealers, in
which the interdealer broker tells neither the buyer nor
the seller the identity of the counterparty to the trade.
Blind brokering allows a dealer to accumulate or
dispose of its position without disclosing its strategy to
the other dealers. Typically, interdealer brokers have
only primary and aspiring dealers as customers. Most
interdealer brokers have refused to make their quotes
available to anyone other than primary dealers or
aspiring dealers, and Liberty will adopt that policy of
restricted dealing.

Applicants state that, in 1985, a group of primary
dealers decided to enter the U.S. Government securi-
ties brokerage business because of a belief that com-
mission rates charged by existing interdealer brokers
were excessive, given the greatly expanded volume of
business and the perceived level of risk. Accordingly,
in September 1985, Salomon Brothers purchased Lib-
erty and in March 1986 offered its shares to all then-
designated primary dealers. Sixteen securities firms
and the Applicant banking organizations accepted the
offer. The securities firms purchased the shares on
April 21, 1986.

In order to preserve the anonymity of counterparties
trading through Liberty, Liberty's day-to-day opera-
tions will be conducted separately from those of its
shareholders, and neither the shareholders nor the
directors of Liberty will have access to information on
specific trades by its customers. In addition, no em-
ployee, officer or director of any of Liberty's share-
holders may simultaneously be employed as an officer
or employee of Liberty.

Liberty will continue to offer its services to all
primary dealers and aspiring dealers, regardless of
whether such customers are shareholders of Liberty.
Liberty's shareholders are free to utilize the services
of any other broker; there is no requirement that any
stockholder direct any business to Liberty. Any divi-
dends paid by Liberty to shareholders will be based
solely on the number of shares held by the shareholder
and not on the extent to which the shareholder has
utilized Liberty's services.

The Applicants state that the primary dealers' re-
quirement that an interdealer broker not disclose the
dealer's identity in a particular trade also underlies the
proposed widespread distribution of Liberty's shares
among 30 primary dealers. The Applicants state that, if
ownership of Liberty were to be limited to one or a
limited subset of the primary dealers, the non-share-
holding dealers might refrain from doing business with
Liberty out of concern that the shareholding dealers
could gain a competitive advantage from information
about the trades of the non-shareholding dealers.
Accordingly, in order to establish the customer confi-
dence believed necessary for Liberty's success, the

initial investment group decided that Liberty should be
owned by a sufficiently large number of both banking
organizations and securities firms to assure its inde-
pendence.

The Board has considered the applications in light of
the Board's prior rulings regarding joint ventures
between banking and nonbanking organizations. In
these cases, the Board has approved joint venture
arrangements where the facts and circumstances, in-
cluding the framework under which the joint venture
would operate, indicated that the joint venture would
not lead to a matrix of relationships between co-
venturers that could break down the legally mandated
separation of banking and commerce, create the possi-
bility of conflicts of interests and concentration of
resources the Act was designed to prevent, or impair
or give the appearance of impairing the ability of a
banking organization to function effectively as an
independent and impartial provider of credit.3

In view of the ownership and operational structure
proposed for Liberty, the Board concludes that Appli-
cants' proposed joint venture arrangement is consis-
tent with the principles of the Board's prior rulings and
does not raise the type of concerns identified in those
cases. In reaching this conclusion, the Board has
considered the dispersion of Liberty's ownership
among a large number of major commercial and invest-
ment banking concerns with each shareholder having a
relatively small ownership interest, the minimum rela-
tive size of each joint venturer's investment, the
narrowly defined nature of Liberty's proposed activi-
ties, its small size relative to that of its shareholders,
and the fact that the proposal will not alter the existing
separation between the banking and investment bank-
ing shareholders.

In its evaluation of the applications under the close-
ly related and proper incident to banking standard of
section 4(c)(8) of the Act, the Board must consider
whether the benefits expected from the proposal such
as increased competition or gains in convenience are
likely to outweigh possible adverse effects such as
undue concentration of resources, decreased or unfair
competition, conflicts of interest or unsound banking
practices.

Applicants believe that Liberty will promote the
efficiency of the interdealer broker market through
investment in advanced data processing and telecom-

3. E.g., Independent Bunkers Financial Corporation, 71 FEDERAL
RESERVE BULLETIN 651, 653 (1985) and 72 FEDERAL RESERVE BULLE-
TIN 664 (1986); Amsterdam-Rotterdam Bank, N.V., 70 FEDERAL
RESERVE BULLETIN 835, 836 (1984); The Mayhaco Company and
Equitable Bancorporation, 69 FEDERAL RESERVE BULLETIN 375
(1983); Deutsche Bank AC, 67 FEDERAL RESERVE BULLETIN 449
(1981).
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munications equipment. In particular, Applicants be-
lieve that through the substantial capitalization pro-
posed for Liberty, it will be able to develop an efficient
settlement clearing system, which will lower costs and
improve service.4 In addition, they believe that Liber-
ty's entry into the concentrated interdealer broker
market has promoted a substantial decline (by 25 to 50
percent) in commission rates, which had remained
stable for the past 10 years despite rapid market
growth (from $.1 billion to $36.2 billion in average
daily transaction volume), greater liquidity in the
market, and the likelihood of scale economies. Based
on the record, the Board believes the proposal would
be likely to result in public benefits in the form of
improved efficiency.

The market for brokering U.S. Government and
Federal agency securities on behalf of primary dealers
is nationwide. Liberty is one of eight firms currently
acting as an interdealer broker. It does not currently
control a substantial portion of the market. Because
none of the Applicants provide such services, the
proposed acquisition would not eliminate any existing
competition.

With respect to elimination of potential competition,
the Board notes that the Applicants are each primary
dealers and/or clearing agents for Government securi-
ties transactions, a role that might conceivably facili-
tate de novo entry into the interdealer broker market.
In the Board's view, however, this proposal is not
likely to have any significant effect upon potential
competition as it is unlikely that a primary dealer
would be able to engage successfully in the proposed
interdealer brokerage activities alone, because other
primary dealers would be concerned that their identity
and trading positions would be revealed by the broker
to its parent. The Board also notes that numerous
other large financial institutions have the resources to
enter the market.

In addition, on the basis of the record currently
before it, the Board does not believe that ownership of
Liberty by a large number of dealers would be likely to
substantially lessen competition in the interdealer bro-
ker market. For the reasons explained below, it does
not appear likely that Liberty would become the sole
interdealer broker.

The record indicates that certain technological and
operational characteristics of the interdealer broker
market suggest that Liberty's shareholders would not
place orders with only Liberty. Currently, as ex-
plained above, primary dealers do not concentrate

4. The Hoard's evaluation of this application did not involve a
review of any specific settlement clearing system that may be pro-
posed by Liberty or whether such a system would be consistent with
the Board's risk reduction policies.

their trades in any single broker in order to prevent
disclosure of their trading strategy to brokerage per-
sonnel. With only one broker, brokerage personnel
would be privy to comprehensive trading information
regarding each customer, information that would like-
ly be sought by other dealers. Dealers that are share-
holders of Liberty would also have some incentive to
maintain relationships with other brokers in the case of
mechanical or computer breakdowns at Liberty. In
addition, for technological reasons a broker effecting a
transaction in a particular security for one dealer is
unable at the same time to effect trades in that security
for other dealers. Thus, those other dealers must use
another broker to effect a trade in that security at that
time. Moreover, the brokers customarily provide the
last trader with the opportunity to accept the next
trade, resulting in a delay for other dealers, particular-
ly where the dealer is selling a substantial position in a
series of transactions.

The Board also notes that selection of the particular
broker for a trade is customarily left to the individual
traders for each dealer, with management of the dealer
requiring only that trades not be concentrated in a
single broker. Since the trader's compensation is per-
formance driven, the trader has a strong incentive, in
most circumstances, to seek out the best price and
execution, regardless of the commission fee differ-
ences. The applications do not indicate that the prac-
tice will be changed, and to ensure continuation of this
practice, the Board's approval of the applications is
expressly conditioned on Applicants' not directing
their traders to utilize only Liberty's services, or to
provide them compensation or other financial incen-
tives to do so.

Moreover, the offering circular and stockholder
agreement for Liberty both state that the shareholders
will benefit from their investment in Liberty only to
the extent of the equity investment and dividends
thereon, and that a shareholder will not benefit on the
basis of trading volume transacted through Liberty,
including volume discounts. The Board's approval of
this proposal is conditioned on the continuation of this
provision of the shareholder agreement.

In assessing other competitive issues raised by the
proposed joint venture, the Board has considered that
the Antitrust Division of the U.S. Department of
Justice, on September 25, 1986, advised primary deal-
ers and interdealer brokers that it is conducting an
investigation into possible restraints of trade involving
Liberty and access to the services of Government
securities brokers and to Government securities mar-
ket information.5 In light of this announced investiga-

I.otters, dated September 25, 1986.
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tion, the Board has asked the Justice Department
whether it has concluded that consummation of the
proposal would result in or further a violation of the
antitrust laws. The Justice Department has advised the
Board that the formation of Liberty and its acquisition
by the joint venture, viewed from a structural perspec-
tive, i.e., independently of other practices, would not
violate the antitrust laws, and that the Board need not
delay action on the application for approval of the
acquisition pending the outcome of the Department's
investigation.

Accordingly, and in the absence of evidence on the
present record before the Board that consummation
would result in a violation of the antitrust laws, the
Board has determined not to defer decision on the
application pending completion of the Department's
investigation and to act on the application on the basis
of the record presently before the Board. The Board's
action will not have, and is not designed to have, any
preclusive effect on the Department's investigation.
Should the Department subsequently determine that
antitrust violations have occurred with respect to the
trading of U.S. Government securities, the Board will
review the matter and reserves the right to take
appropriate action, including requiring divestiture of
the shares of Liberty, should the Board's review of the
matter indicate that Applicants' acquisition of Liberty
will in fact result in or further a restraint of trade in
violation of the antitrust laws.

With respect to the joint venture's likely effect on
possible anticompetitive practices between Liberty's
owners and other primary dealers, the Board notes
that Liberty will offer its services to all primary and
aspiring dealers on equal terms, as do most other
brokers. In this regard, to ensure that the acquisition
of Liberty does not result in unfair competition, the
Board has conditioned its approval on Liberty's not
discriminating with respect to price or access to its
services in the case of non-shareholder primary deal-
ers or aspiring dealers. Moreover, there are financial
disincentives for Liberty to deny access to its screens
to non-shareholder primary dealer customers of com-
peting brokers since that action would limit the num-
ber of potential trading counterparties available
through Liberty, making it likely the bid/ask spreads
quoted by Liberty would be wider than would be the
case with broader access.

The Board, however, notes that it has made no
determination regarding the consistency of existing
practices in the government securities market with the
antitrust laws, which is the subject of the Department
of Justice investigation.

For the foregoing reasons, the Board concludes, on
the basis of the existing record, that Applicants'
acquisition of shares of Liberty would not be likely to
have any significant adverse effect upon competition.

The Board also finds no evidence indicating that the
acquisition would result in an undue concentration of
resources, unsound banking practices, or other ad-
verse effects. Financial and managerial considerations
are also consistent with approval of the applications.

Based on the foregoing and other facts of record, the
Board concludes that the balance of the public interest
factors it is required to consider under section 4(c)(8)
favors approval of the applications. Accordingly, the
applications are hereby approved, with the Board
maintaining continuing jurisdiction over the applica-
tions pending review of the results of the Department
of Justice's investigation into possible restraints of
trade involving Liberty. This approval is subject to all
of the conditions set forth in Regulation Y, including
those in sections 225.4(d) and 225.23(b), 12 C.F.R.
§§ 225.4(d), 225.23(b), and to the Board's authority to
require such modification or termination of the activi-
ties of a bank holding company or any of its subsidiar-
ies as the Board finds necessary to assure compliance
with, and to prevent evasions of, the provisions and
purposes of the Act and the Board's regulations and
orders issued thereunder.

The proposed acquisitions shall not be consummat-
ed later than three months after the effective date of
this Order unless that period is extended for good
cause by the appropriate Federal Reserve Bank pursu-
ant to delegated authority, or by the Board.

By order of the Board of Governors, effective
March 4, 1987.

Voting for this action: Chairman Volcker and Governors
Johnson, Seger, and Angell. Absent and not voting: Gover-
nor Heller.

[SEAL]
JAMES MCAFEE

Associate Secretary of the Board

Centerre Bancorporation
St. Louis, Missouri

Order Approving an Application to Provide
Employee Benefits Consulting Services

Centerre Bancorporation, St. Louis, Missouri, a bank
holding company within the meaning of the Bank
Holding Company Act ("Act"), 12 U.S.C. § 1841
et seq., has applied for the Board's approval pursuant
to section 4(c)(8) of the Act, 12 U.S.C. § 1843(c)(8),
and section 225.23 of the Board's Regulation Y,
12 C.F.R. § 225.23, to acquire all of the assets and
assume certain liabilities of Benefit Plan Services,
Inc., Maryland Heights, Missouri ("Company").

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
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duly published (52 Federal Register 3484 (1986)). The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the public interest factors set forth in
section 4(c)(8) of the Act.

Applicant, a bank holding company by virtue of its
ownership of 14 commercial banks in Missouri, con-
trols total deposits of $3.8 billion, representing 9.5
percent of the deposits in commercial banks in Mis-
souri.1 Applicant also engages in certain nonbanking
activities, such as providing trust company services,
credit-related insurance, and discount brokerage ser-
vices.

Applicant proposes to organize a wholly owned
subsidiary corporation that will acquire Company, an
employee benefits consulting firm that provides a full
range of services with regard to employee benefits
plans. Applicant proposes to provide consulting ser-
vices with regard to employee benefits plans such as
defined contribution plans, 401-K. plans and profit
sharing plans. Applicant will transfer and refer busi-
ness to Company from its nonbanking subsidiary,
Centerre Trust Company, St. Louis, Missouri, which
engages in record-keeping services for participants in
pension benefit plans as an adjunct to its principal
activities as trustee, custodian, financial advisor or
manager of benefit plans.

Company's activities can be divided into four basic
types of activities.

1. Plan Design—designing employee benefits plans
including determining actuarial funding levels and
cost estimates;
2. Plan Implementation—providing administrative
assistance in implementing employee benefits plans,
including assistance in the preparation of plan docu-
ments and the implementation of employee benefit
administration system;
3. Administrative Services—providing administra-
tive services with respect to plans, including record-
keeping services, calculating and certifying employ-
ee benefits, preparing periodic, actuarial and other
reports and government filings, pursuant to RRISA;
and
4. Employee Communications—developing employ-
ee communication programs with respect to plans
for the benefit of the client.

The Hoard has previously approved applications by
bank holding companies to provide employee benefits
consulting services.2 Although the activity encom-

passes the need to provide actuarial analysis, which is
generally not performed by trust companies or banks,
the actuarial services are limited in scope to ensure
adequate funding of defined benefits plans, are an
integral part of providing employee benefits services
and are not provided as an independent service.3

Thus, the Board concluded that the activity of provid-
ing employee benefits consulting services is closely
related to banking.

In order to approve this application, the Board must
also find that the performance of the proposed activity
can reasonably be expected to produce benefits to the
public, such as greater convenience, increased compe-
tition, or gains in efficiency, that outweigh possible
adverse effects, such as undue concentration of re-
sources, decreased or unfair competition, conflicts of
interests, or unsound banking practices. With respect
to the proposed employee benefits consulting activi-
ties of Applicant, it appears from the record that
authorizing the activity would enhance competition
and provide greater convenience and increased effi-
ciencies, without resulting in any adverse conse-
quences.

Clients will have the option of obtaining a complete
package of employee benefits consulting services from
a single company, including those investment and fund
management services that can be provided by other
subsidiaries of Applicant, resulting in increased conve-
nience to the customers for this service. In addition,
the increase in the number of companies that can
conduct a broad array of services with regard to
employee benefits consulting is likely to enhance
competition in the provision of this service.

There is no evidence in the record to indicate that
Applicant's engaging in the proposed activity would
lead to any undue concentration of resources, de-
creased or unfair competition, unsound banking prac-
tices, or other adverse effects. Clients currently have
the option to use any component of Applicant's em-
ployee benefits consulting services individually as well
as the entire package of services, and Applicant has
committed to continue to avoid tying any employee
benefits consulting service to the purchase of the
entire employee benefits package or to any other
service ottered by Applicant or its subsidiaries.

Based on the foregoing and all the facts of record,
the Board has determined that the balance of public
interest factors it is required to consider under section
4(c)(8) is favorable. The financial and managerial re-
sources of Applicant arc consistent with approval.

1. Data arc as of June 30, 1986.
2. llankVertnont Corporation, 72 (MUM'HAI RI'.SI:KVH BI.II.I-I-:TIN

.177 (1986); Norslur llancorp, Inc., 72 Fi:[)i;i(M. Ri:si:Rvr: Hui.i.iniN
729 (1986).

3. Applicant has committed to limit its actuarial activity to those
services necessary to ensure adequate funding of the employee
benefits plans. Activities that rely on actuarial analysis that is not
performed in connection with other permissible activities arc not
closely related to banking. Norstur llancorp, Inc., 72 FHDHRAI,
RiiSiiKVi- Bui.L.imN 729, 731 (1986).
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Accordingly, the application is hereby approved. This
determination is subject to the conditions set forth in
sections 225.4(d) and 225.23(b)(3) of the Board's Regu-
lation Y, 12 C.F.R. §§ 225.4(d) and 225.23(b)(3). The
approval is also subject to the Board's authority to
require modification or termination of the activities of
the holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with the
provisions and purposes of the Act and the Board's
regulations and orders issued thereunder, or to pre-
vent evasion thereof. This transaction shall not be
consummated later than three months after the effec-
tive date of this Order, unless such period is extended
for good cause by the Board or by the Federal Reserve
Bank of St. Louis, pursuant to delegated authority.

By order of the Board of Governors, effective
March 26, 1987.

Voting for this action: Chairman Volcker and Governors
Seger, Angell, and Heller. Absent and not voting: Governor
Johnson.

[SEALJ
JAMES M C A F E E

Associate Secretary of the Board

The Chase Manhattan Corporation
New York, New York

Order Approving Application to Underwrite and
Deal in Commercial Paper to a Limited Extent

The Chase Manhattan Corporation, New York, New
York, a bank holding company within the meaning of
the Bank Holding Company Act, 12 U.S.C. § 1841
et seq. ("BHC Act"), has applied pursuant to section
4(c)(8) of the BHC Act (12 U.S.C. § 1843(c)(8)) and
section 225.21 (a) of the Board's Regulation Y
(12 C.F.R. 225.21(a)) to underwrite and deal in third-
party commercial paper to a limited extent. The activi-
ty will be conducted through Chase Commercial Cor-
poration, Englewood, New Jersey ("Company"), a
commercial finance subsidiary.

In applying for approval for these activities, Appli-
cant relies on the Board's December 1986 order ap-
proving an application by Bankers Trust New York
Corporation to engage to a limited extent in commer-
cial paper placement activity through a commercial
finance subsidiary on the basis that the subsidiary
would not be "engaged principally" in the activity
within the meaning of section 20 of the Glass-Steagall
Act under the 5 percent income and market limitations
approved in that case. Bankers Trust New York Corpo-
ration, 73 FEDERAL RESERVE BULLETIN 138 (1987).
Accordingly, Applicant has proposed to limit its un-

derwriting and dealing activity to the 5 percent limita-
tions approved in Bankers Trust.'

The Board has previously authorized Company to
engage in making and servicing loans and leasing,
activities that are permissible for bank holding compa-
nies under sections 225.25(b)U) and 225.25(b)(5) of
Regulation Y (12 C.F.R. 225.25(b)(l) and (5)). Compa-
ny would provide the proposed activity in addition to
the previously approved commercial finance activi-
ties, with Company serving customers nationwide
from offices to be established in New York, New
York.

Applicant, with consolidated assets of $90.0 billion,2

is the second largest banking organization in New
York.3 It operates seven subsidiary banks and engages
in a broad range of permissible nonbanking activities
in the United States and abroad.

Notice of the application, affording interested per-
sons an opportunity to submit comments on the pro-
posal, has been duly published, 52 Federal Register
2AA1 (1987). The Securities Industry Association
("SIA"), a trade association of the investment bank-
ing industry, has filed a written comment opposing the
application on the basis of its view that the proposal
would violate the Glass-Steagall Act and should not be
approved under the BHC Act.

Under this proposal, Company would act for issuers
as an underwriter of commercial paper, purchasing
commercial paper for resale to institutional investors
such as banks, insurance companies, mutual funds and
nonfinancial businesses. In addition, Company may
place commercial paper as agent for issuers and advise
issuers as to rates and maturities of proposed issues
that are likely to be accepted in the market, activities
previously approved in Bankers Trust. The minimum
denomination of commercial paper offered and pur-
chased by Company would be $250,000. Company
may also purchase commercial paper, typically com-
mercial paper that the Company had previously under-
written, for resale in the secondary market as a dealer.
The proposed activities differ from those authorized
for Bankers Trust in that Applicant would underwrite
and deal in commercial paper as a principal.

1. Applicant has committed that Company's gross revenue from
commercial paper activity covered by section 20 will not exceed 5
percent of Company's total gross revenue during any year. In addi-
tion, to limit Company's market share, the amount of commercial
paper outstanding at any tune underwritten or placed by Company will
not exceed 5 percent of the average amount of dealer-placed commer-
cial paper outstanding during the prior four calendar quarters, and the
amount of commercial paper held in inventory by Company on any
day will not exceed 5 percent of the average amount of dealer-placed
commercial paper outstanding during the prior four calendar quarters.

2. Asset data are as of September 30, 19H6.
3. Rank is as of June 30, 1986.
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Glass-Stcagall Act Analysis

The SIA asserts that consummation of the proposal
would result in a violation of section 20 of the Glass-
Stcagall Act for the same reasons it alleged in the
Bankers Trust case.4 Because Company is affiliated
with a member bank (Chase Manhattan Bank, N.A.),
the Board may not approve the proposal if upon
consummation Company would be "engaged princi-
pally" in the "flotation, underwriting, public sale, or
distribution" of commercial paper ("underwriting and
dealing in") within the meaning of section 20 of the
Glass-Stcagall Act (12 U.S.C. § 377). The SIA main-
tains that Company would be "engaged principally" in
underwriting and dealing in commercial paper under
section 20 on the basis that the term "principally"
denotes any substantial, significant, regular or non-
incidental activity.

Ln Hankers Trust the Board concluded that, even if
placement of commercial paper were deemed to con-
stitute an activity covered by section 20 of the Glass-
Steagall Act, Bankers Trust's commercial lending sub-
sidiary would not be "engaged principally" in under-
writing and dealing in securities because the subsid-
iary's activity would not be substantial under a 5
percent limit on the subsidiary's gross income from its
commercial paper activities and a 5 percent limit on its
market share. As noted, Company will restrict its
commercial paper activities so as not to exceed these 5
percent limits. Accordingly, and for the reasons set
forth in the Hankers Trust order, the Board concludes
that Company would not be "engaged principally" in
activities covered by section 20 of the Glass-Stcagall
Act so long as Company adheres to the 5 percent
limitations on its commercial paper functions.5

Bank Holding Company Act Analysis

In every application under section 4(e)(8) of the BHC
Act, the Board must find (hat the proposed activity is
"so closely related to banking . . . as to be a proper
incident thereto." This statutory standard requires
that two separate tests be met for an activity to be

4. Section 20 provides thai
. . . no membei hank shall he afliliated . . . with any . . oigani/ation

engaged principally in [he issue, notation, underwriting, public sale, or
ilisiribution at wholesale 01 relail or through syndicate participation of
stocks, bonds, dehcurures. notes, or other securities. . .

5. Ill Hunkers Tru.il, the Hoard ruled that a bank alliliate that places
commercial paper acting solely as agent of the issuers and that does
not offer the paper' to the public is not engaged in underwriting or
distributing commercial paper lor purposes of section 2(1. Although it
appears that Company may not make a public offer of commercial
paper, Company would purchase commercial paper for its own
account for resale, an activity that the Hoard has regarded as section
20 activity.

permissible for a bank holding company. First, the
Board must determine that the activity is, as a general
matter, "closely related to banking." Second, the
Board must find in a particular case that the perfor-
mance of the activity by the applicant bank holding
company may reasonably be expected to produce
public benefits that outweigh possible adverse effects.
The SIA contends that the proposed activity is not
closely related (o banking under the BHC Act and
would result in substantial risk and conflicts of interest
not outweighed by public benefits for the same reasons
it asserted in its protest to Bankers Trust's application.

A. Closely Related to Bunking Analysis

Based on guidelines established in the National Couri-
er decision, a particular activity may be found to meet
the "closely related to banking" tes( if it is demon-
strated that:

(1) banks generally have in fact provided the pro-
posed activity;
(2) banks generally provide services that are opera-
tionally or functionally so similar to the proposed
activity so as to equip them particularly well to
provide the proposed activity; or
(3) banks generally provide services that are so
integrally related to the proposed activity as to
require their provision in a specialized form.6

The Board concludes that underwriting and dealing in
commercial paper is closely related to banking on the
same basis on which the Board concluded in Bankers
Trust that acting as placement agent and adviser to
issuers of commercial paper is closely related to
banking, that is, because banks provide services that
are operationally and functionally so similar to the
proposed services that banking organizations are par-
ticularly well equipped to provide the proposed ser-
vices. The Board has previously testified before Con-
gress in favor of permitting bank holding companies to
underwrite and deal in commercial paper. In the
Board's view, the proposed underwriting and dealing
activity represents a natural extension of commercial
lending activities traditionally conducted by banks,
involving little additional risk or new conflicts of
interest, and potentially yielding significant public
benefits in the form of increased competition and
convenience.

(h Tile Nalional Courier guidelines are not the exclusive basis for
finding a proposed activity closely related to banking. 516 l\2d at
1257. The Hoard will consider any other basis that may demonstrate
that the activity has a reasonable or close relationship to banking.
49 l-'ederut Ri^isler X06 (1984).



Legal Developments 369

Underwriting and dealing in commercial paper is an
activity that is functionally related to the traditional
commercial banking function of providing short-term
loans to corporations for operating expenses and
places the underwriter and dealer in the role of acting
as a financial intermediary. (See S. Rep. No. 560, 98th
Cong., 2d Sess. 17 (1984)). Although commercial pa-
per technically is a security for purposes of the Glass-
Steagall Act, this kind of instrument has many of the
characteristics of a traditional commercial loan. A
commercial loan in its traditional form represents a
short-term extension of credit to a business to finance
working capital needs. (E.g., United States v. Con-
necticut Nat'l Bank, 418 U.S. 656, 665 (1974)). Be-
cause of its short term nature, commercial paper is
customarily held to maturity—like a commercial loan.
Because of its large denominations, commercial paper
is generally purchased only by large, financially so-
phisticated institutions, such as banks and money
market mutual funds, who typically hold the paper to
maturity. Under the limitations established for the
conduct of this activity, Applicant will sell commercial
paper only to these large institutions. The Applicant's
role will be, in eft'ect, that of a financial intermediary
arranging short-term commercial loans from the buy-
ers of commercial paper to the issuers of the paper.
This activity is functionally and operationally similar
to the role of a bank that arranges a loan participation,
and banks are particularly well suited to assume this
role as a result of their traditional commercial lending
functions.

In this regard, the Board notes that the evaluation
and credit analysis that would be performed in connec-
tion with underwriting commercial paper is functional-
ly and operationally similar to the evaluation and
credit analysis banks conduct when making commer-
cial loans. In addition, Company's role in advising
issuers in structuring an offering and contacting poten-
tial purchasers is functionally and operationally similar
to the bank's role in advising customers and arranging
loan participations and syndications.

The Board also notes that underwriting and dealing
in commercial paper is functionally and operationally
similar to the role of a bank in discounting commercial
paper to provide liquidity to its issuers, underwriting
and dealing in money market instruments and securi-
ties that member banks are eligible to underwrite and
deal in, advising commercial paper issuers and assist-
ing them in placement of their notes, and generally
assessing credit and interest rate risk.

B. Proper Incident to Banking Analysis

In order to approve an application to engage in a
nonbanking activity under section 4(c)(8), the Board

must also determine that a proposed activity is a
"proper incident" to banking by determining whether
the performance of the activity by the applicant bank
holding company may reasonably be expected to pro-
duce public benefits, such as greater convenience,
increased competition, or gains in efficiency, that
outweigh possible adverse effects, such as undue
concentration of resources, decreased or unfair com-
petition, conflicts of interest, or unsound banking
practices. 12 U.S.C. § 1843(c)(8). Based upon the facts
of record and for the reasons and subject to the
limitations set out below, the Board finds that consum-
mation of this proposal may reasonably be expected to
result in public benefits that outweigh possible adverse
effects.

Public Benefits

In Bankers Trust the Board concluded that Applicant's
commercial paper placement and advisory activities
would produce significant benefits to the public in the
form of increased competition in the commercial paper
market, greater convenience to customers of commer-
cial paper services and gains in efficiency in the
provision of service. As in Bankers Trust, Company
will offer commercial paper activity on a nationwide
basis. In light of the fact that currently the commercial
paper market is dominated by a small number of
dealers, the expansion of Applicant's commercial pa-
per activities can only foster competition in that mar-
ket. Moreover, the establishment of this activity in a
holding company subsidiary will allow Applicant to
provide greater convenience to customers of the ser-
vice and to offer the service more efficiently on a
nationwide scale.

The Board considers these two factors—increased
competition and more convenient service to investors
and borrowers—to be substantial and important public
benefits. In this regard, the Board notes that the
expansion of commercial paper activity to include
underwriting and dealing will enhance these public
benefits by permitting Applicant to offer a fuller range
of services to customers in competition with other
providers.

Adverse Effects

The Board in Bankers Trust exhaustively considered
whether adverse effects would be associated with a
limited amount of commercial placement performed
by that bank holding company affiliate under the
prudential framework adopted by Bankers Trust. The
Board concluded that under the safeguards proposed
in that case there was no evidence that the activity
would be likely to result in any significant adverse
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effects. Although Chase's proposal is similar to the
Bankers Trust application, the facl that Company
would act as a principal to underwrite and deal in
commercial paper is a significant differentiating factor
that particularly bears on the Board's determination
whether the proposed activities constitute a proper
incident to banking. The protcstant maintains that the
proposal would result in unsound banking practices,
because in acting as a principal to underwrite and deal
the subsidiary would place its own funds at risk and
incentives for conflicts of interest could consequently
arise. The Board, however, finds that any additional
possible concerns that arise as a result of the expan-
sion of activity to include underwriting and dealing as
a principal are substantially mitigated by the following
factors.

As a preliminary matter, the Board notes that the
proposed activities are substantially similar to com-
mercial lending and other operations presently con-
ducted safely and soundly by member banks and
involve a security that member banks may invest in as
principal. As noted above, the Board believes the
proposed activity involves little additional risk or new
conflicts of interest.

The Board recognizes that, to the limited extent
Company engages in underwriting and dealing in com-
mercial paper, Company would assume the risk of loss
should the issuer of the paper default or should (he
market for the paper decline before resale. Neverthe-
less, the Board believes that the risk of loss to Compa-
ny as a result of this proposal is no! excessive or
inconsistent with prudent banking standards.

In the Board's view, given the unique nature of the
recognized commercial paper market, the risk of loss
resulting from buying and selling for one's own ac-
count in that market is minimal. Company would only
underwrite and deal in commercial paper sold in the
recognized market—prime obligations in minimum de-
nominations of $250,000 that are exempt from the
registration requirements of the Securities Act. Only
the nation's largest and financially strongest corpora-
tions borrow funds in the commercial paper market. In
addition, the market has developed a number of mech-
anisms to minimize the risk of default on obligations
sold in the market, such as credit ratings for issuers by
independent rating services and the use of back-up
lines of credit or letters of credit to ensure repayment.
The minimal risk of loss is demonstrated by the fact
that historically Ihe rate ol default by users of commer-
cial paper in the recognized market has been negligi-
ble.7 An additional indicator of low risk is the fact thai

the rate of interest paid on commercial paper typically
has been only slightly higher than the rate paid on U.S.
government obligations with similar maturities. In
addition, Applicant possesses experience with man-
agement of risk through careful credit evaluation and
risk reduction techniques such as hedging, diversifica-
tion and other precautions applicable to the proposed
activities.

Moreover, as discussed in Hankers Trust, possible
adverse effects are also mitigated by the functional and
operational insulation of the proposed activities from
Applicant's banking and other operations and the
limitation on the amount of underwriting and dealing
Applicant proposes to adopt for purposes of the "en-
gaged principally" cap under section 20 of the Glass-
Steagall Act. The proposed activities would only be a
minor part of the business of a well-capitalized, sepa-
rate subsidiary of Applicant. Under these limitations
designed to maintain the separateness of Company
from Applicant's other affiliates, the Board believes
that risk to Applicant's banking subsidiaries and other
affiliates is substantially minimized.

The Board also finds that Company's limited in-
volvement in commercial paper activities is not likely
to damage public confidence in Applicant's subsidiary
banks. Although Company would underwrite and deal
in commercial paper for its own account, as explained
above the risk of loss inherent in this activity is not
excessive. In addition, as in the Hankers Trust deci-
sion, Company will not market commercial paper to
the public generally but only in a wholesale market
dominated by institutional purchasers. Nor is there
any realistic likelihood that Applicant will make un-
sound loans to Company if Company were to encoun-
ter financial difficulties. Although Company would
invest its own funds in the commercial paper it under-
writes and deals in, this commercial paper would only
constitute an insubstantial portion of Company's as-
sets, (iiven the other safeguards described in the
Bankers Trust Order, the Board does not believe that
this potential abuse is significant.

Moreover, as described below Chase has adopted
precisely the same framework of limitations on interre-
lationships with affiliates and customers that Bankers
Trust proposed and that, as set forth in that order,
serve to contain risk and prevent conflicts of interest.
Among other things, those limitations, which are pat-
terned after a prudential framework approved by the
Board for conducting commercial paper activity in the

7. The short-term nature ot commercial paper also provides sub-
stantial protection against loss. Serious financial problems are unlike-
ly Ui develop at the large, well-known corporations that issue commer-
cial paper within the U) days that the paper typically would be

outstanding. In addition, market risk is mitigated by the practice in the
commercial paper market of "pie-selling" - - i.e., not issuing paper
until potential purchasers have been contacted on a preliminary basis
and have indicated an interest in purchasing at the posted rates.
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bank itself,8 place strong restrictions on affiliates'
extending credit relating to Company's commercial
paper, purchasing or advising customers with respect
to the commercial paper, and other matters. In addi-
tion, Chase will adopt limitations on transfers of assets
between its banking and other affiliates other than on a
non-preferential, arms-length basis contained in the
proposed Section 23B of the Federal Reserve Act.9

In addition, to address the possibility of unsound
loans, Applicant has proposed a number of lending
restrictions. Neither Applicant nor any affiliate would
provide any letter of credit or other guarantee to
support commercial paper underwritten, dealt in or
placed by Company. No loans would be made to
issuers that are the functional equivalent of purchasing
commercial paper for the account of an affiliate. All
affiliates would assure themselves that any advances
to an issuer of commercial paper are not used to repay
the paper or to cover any unsold portion of a commer-
cial paper issue underwritten, placed or dealt in by
Company. In the Board's view, the possibility of
unsound loans from an affiliate would be effectively
addressed if, under these restrictions and this Order,
neither Applicant nor its subsidiaries, including Com-
pany, may lend, issue or enter into a letter of credit, or
similar credit facility that might be viewed as enhanc-
ing the creditworthiness or marketability of commer-
cial paper underwritten, placed or dealt in by Com-
pany.

Moreover, as discussed in Bankers Trust, any exten-
sions of credit by a banking affiliate would be subject
to the limitations of section 23A of the Federal Re-
serve Act (12 U.S.C. § 371c). The Board also notes
that, given the small commissions and spreads typical
of commercial paper underwriting, dealing and place-
ment and the fact that the commercial paper operation
will not constitute a substantial activity of Company, it
would not be reasonable for unsound credit to be
extended in support of an issuer-customer of Com-
pany.

Based on the record in this case, and for the reasons
described in greater detail in the Bankers Trust Order,
the Board finds that Company's conduct of these
activities, commenced de novo, is not likely to result
in unfair or decreased competition, undue concentra-
tion of resources, or unsound banking practices. In the
Board's view, the limitations adopted by Chase, to-
gether with the other facts and circumstances of this
application, including the lack of excessive risk in the

8. Statement Concerning Applicability of the Glass-Steagall Act to
the Commercial Paper Placement Activities of Bankers Trust Compa-
ny (June 4, 1985). The Board's decision was upheld by the U.S. Court
of Appeals for the District of Columbia Circuit in Securities Industry
Ass'n v. Board of Governors of the Federal Reserve System, 807 F.2d
1052 (1986), petition for certiorari pending, No. 86-1429.

9. 130 Cong. Rec. SI 1166-67 (daily ed. September 13, 1984).

recognized commercial paper market, would effective-
ly minimize the possibility of any significant adverse
effects.

The Board intends to keep under active consider-
ation the desirability of the framework for the conduct
of the proposed commercial paper activity adopted in
Bankers Trust and in this case and may revisit the
issue of whether these limitations are appropriate
based on its consideration of the pending applications
by Citicorp, J.P. Morgan, Bankers Trust and other
bank holding companies to underwrite and deal in
commercial paper as well as other types of securities.

Accordingly, and for the reasons set forth in Bank-
ers Trust, the Board concludes there is no evidence
that Applicant's conduct of the activities through
Company is likely to result in any significant adverse
effects. Financial and managerial considerations are
also consistent with approval.

Based on the foregoing and other facts or record, the
Board concludes that this proposal as limited by
Applicant is consistent with section 20 of the Glass-
Steagall Act and may reasonably be expected to result
in public benefits that outweigh possible adverse ef-
fects. Accordingly, the Board finds that Applicant may
conduct the proposed activities to the extent and in the
manner described in this Order consistent with section
20 of the Glass-Steagall Act and section 4(c)(8) of the
BHC Act. The Board's approval of this application
extends only to commercial paper underwriting, deal-
ing, placement and advisory activity conducted within
the following limitations proposed by Applicant for
Company and Applicant's subsidiary banks and other
subsidiaries, and the conduct of this activity in any
manner other than as described below and in this
Order, or of other activity, is not within the scope of
the Board's approval here and is not authorized for
Company:

1. Company will underwrite, place or deal in only
commercial paper that is prime quality, short-term
(with maturities not exceeding nine months), in
minimum denominations of at least $250,000, and
that is exempt from the registration and prospectus
requirements of the Securities Act of 1933 pursuant
to section 3(a)(3) of that Act.
2. The gross revenues derived from Company's
commercial paper underwriting, placement and
dealing service will not in any year exceed 5 percent
of Company's gross revenues.
3. Chase will also limit the amount of commercial
paper outstanding at any time underwritten or
placed by Company to 5 percent of the average
amount of dealer-placed commercial paper out-
standing during the prior four calendar quarters, and
the amount of commercial paper held in inventory
by Company on any day will not exceed 5 percent of
the average amount of dealer-placed commercial
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paper outstanding during the prior four calendar
quarters.
4. Neither Applicant nor any subsidiary of Appli-
cant, including Company, will lend, issue or enter
into a stand-by letter of credit, asset purchase
agreement, indemnities, insurance or other facility
that might be viewed as enhancing the creditwor-
thiness or marketability of commercial paper under-
written, placed or dealt in by Company.
5. Neither Company nor any of its affiliates will
make loans to issuers of commercial paper placed or
underwritten by Company that are the functional
equivalent of purchasing the paper for the account
of its affiliate. Thus, any credit extended by any of
these companies to the issuer will be under deferent
terms, at dilferent times, and for different purposes
than the paper being underwritten or placed. It
would be clear that any such credit is for different
purposes if there is documentary evidence of, for
example, substantial participation in the credit by
other lenders or that the loan is for a documented
special purpose, such as equipment financing, plant
expansion, or inventory or receivables.
6. Company and its affiliates will assure themselves
that any advances to an issuer of commercial paper
underwritten or placed by Company are not used to
repay the paper' or to cover any unsold portion of a
commercial paper issue underwritten or placed by
Company.
7. Neither Applicant nor any of Company's affiliates
will purchase for its own account commercial paper
underwritten, placed or dealt in by Company.
8. Applicant's subsidiary banks will not purchase
commercial paper underwritten, placed or dealt in
by Company for accounts managed or advised by
their trust departments and neither the banks nor
any of their affiliates will purchase commercial
paper underwritten, placed or dealt in by Company
for any other accounts they advise or for which they
have investment discretion.
9. No affiliate of Company will provide investment
advice to the purchasers of commercial paper under-
written, placed or dealt in by Company and will not
advertise or distribute sales literature concerning
such commercial paper. Moreover, where Company
or any of its affiliates has a lending relationship with
an issuer of commercial paper being underwritten,
placed or dealt in by Company, Company will at a
minimum disclose the existence of that relationship
to each purchaser of that issuer's paper. Any disclo-
sure made by Company will also describe the differ-
ence between Company and Applicant's subsidiary
banks.
10. Company will not have officers, directors, or
employees in common with Applicant's subsidiary
banks.

II. No lending affiliate of Company will disclose to
Company any non-public customer information con-
cerning an evaluation of the financial condition of an
issuer whose paper is underwritten, placed or dealt
in by Company or of any other customer of Compa-
ny, except as expressly required by securities law or
regulation.

The Board's determination is subject to all of the
conditions set forth in the Hoard's Regulation Y,
including those in sections 225.4(d) and 225.23(b), and
to the Hoard's authority to require modification or
termination of the activities of the holding company or
any of its subsidiaries as the Hoard finds necessary to
ensure that the commercial paper activity of Company
is consistent with safety and soundness and conflict of
interest considerations and to assure compliance with
the provisions of the HHC Act and the Board's regula-
tions and orders issued thereunder, or to prevent
evasion thereof.1"

In its consideration of this case, the Board has noted
that on March 10, 1987, the Committee on Banking,
Housing and Urban Affairs of the United State Senate
voted favorably legislation that, if enacted, would
prohibit Board approval from March 6, 1987, until one
year after the dale of enactment of the legislation, of
any application, such as the present proposal, that
would permit a bank holding company to engage in the
underwiting or public sale of securities on the basis
that it was not "engaged principally" in such activity
within the meaning of section 20 of the Glass—Steagall
Act. This moratorium legislation, however, has not yet
been enacted into law.

Accordingly, the Hoard is required as provided in
existing law to act on the application within mandated
time periods and in accordance with the applications
processing schedule prescribed by Regulation Y.
Moreover, the instant application, as noted, complies
with existing law and the basic framework established
by the Board in its approval of the Bankers Trust
commercial paper proposal and does not raise the
more complex issues involved in other broader section
20 applications upon which the Board has conducted
hearings.

While the Board believes it must proceed to reach a
decision on this application, the Board calls to Appli-
cant's attention that it may be required by subsequent
Congressional action to cease its commercial paper
underwriting activities approved in this Order. The
Hoard retains jurisdiction over the application to act to
carry out the requirements of any legislation adopted

10. As provided in section 225.23(h)( 1), no reorganization ol Com-
pany, such as the establishment ol' a subsidiary of Company to
conduct the approved activity or the transfer to Company of autho-
rized operations conducted in other entities, may lie consummated
without prior Hoard approval.
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by Congress that would affect Applicant's conduct of
commercial paper underwriting activities under this
Order and the Bank Holding Company Act.

This transaction shall not be consummated later
than three months after the effective date of this
Order, unless such period is extended for good cause
by the Board, or by the Federal Reserve Bank of New
York, pursuant to delegated authority.

By order of the Board of Governors, effective
March 18, 1987.

Voting for this action: Vice Chairman Johnson and Gover-
nors Seger, Angell, and Heller. Absent and not voting:
Chairman Volcker.

[SEAL]

JAMES MCAFEE

Associate Secretary of the Board

Orders Issued Under Sections 3 and 4 of the
Bank Holding Company Act

Bank of New England Corporation
Boston, Massachusetts

Order Approving Acquisition of a Bank Holding
Company

Bank of New England Corporation, Boston, Massa-
chusetts, a bank holding company within the meaning
of the Bank Holding Company Act (12 U.S.C. § 1841
et seq.) ("Act"), has applied for the Board's approval
under section 3 of the Act, to acquire The Conifer
Group, Inc., Worcester, Massachusetts ("Conifer"),
and thereby indirectly acquire its eight subsidiary
banks.1 In order to effect the acquisition, Intermediate
Corporation, a wholly owned subsidiary of Applicant,
has applied to become a bank holding company by
merging with Conifer.

Applicant also has applied under section 4(c)(8) of
the Act (12 U.S.C. § 1843(c)(8)) to acquire Conifer
Life Insurance Company, Phoenix, Arizona, a compa-
ny that underwrites, as a reinsurer, credit-related life
and accident insurance directly in connection with
loans made by Conifer's subsidiary banks. The Board
has determined this activity to be closely related to
banking and permissible for bank holding companies.
12 C.F.R. § 225.23(b)(8)(i).

Notice of the applications, affording an opportunity
for interested persons to submit comments, has been

I. The banks to be acquired arc as follows: Patriot Bank, Boston,
Massachusetts; Bank of Cape Cod, Falmouth, Massachusetts; Berk-
shire Bank & Trust Company, Pittsfield, Massachusetts; Esscxbank,
Peabody, Massachusetts; Guaranty Bank & Trust Company, Worces-
ter, Massachusetts; Hampshire National Bank, South Hadley, Massa-
chusetts; Plymouth-Home National Bank, Brockton, Massachusetts;
and Union National Bank, Lowell, Massachusetts.

given in accordance with sections 3 and 4 of the Act.
The time for filing comments has expired, and the
Board has considered the applications and all com-
ments received in light of the factors and consider-
ations set forth in sections 3(c) and 4 of the Act
(12 U.S.C. §§ 1842(c) and 1843).

Applicant operates 11 banking subsidiaries located
in Massachusetts, Maine, Connecticut, and Rhode
Island. Applicant is the second largest commercial
banking organization in Massachusetts, controlling
deposits of $6.0 billion, representing 14.2 percent of
the total deposits in commercial banks in Massachu-
setts.2 Applicant is the largest commercial banking
organization in Connecticut, controlling deposits of
$6.0 billion which represents 27.1 percent of total
deposits in commercial banks in Connecticut. Appli-
cant is the third largest banking organization in both
Maine and Rhode Island, and controls 15.6 percent
and 11.1 percent, respectively, of total commercial
bank deposits in those states.1 Conifer is the sixth
largest commercial banking organization in Massachu-
setts, with eight banking subsidiaries that control
aggregate deposits of $3.4 billion, representing 7.4
percent of the total deposits in commercial banks in
Massachusetts. Upon consummation of the proposed
acquisition and all planned divestitures, Applicant
would become the largest commercial banking organi-
zation in Massachusetts, and its share of total deposits
in commercial banks would increase to $9.3 billion,
representing 21.7 percent of deposits in that state. In
the Board's view, consummation of this proposal
would have no significant adverse effect upon the
concentration of commercial banking resources in
Massachusetts.

Applicant and Conifer compete directly in the Bos-
ton, New Bedford, Springfield, Amherst-Northamp-
ton, Cape Cod, Worcester, Athol, and North Adams-
Williamstown, Massachusetts banking markets.

In two of these markets, Athol and North Adams-
Williamstown, Applicant has committed to divest ei-
ther its offices or Conifer's offices in order to mitigate
the adverse competitive effects of its proposal.4 Appli-
cant has committed that all of the proposed divesti-
tures will take place prior to the date of consummation
of its proposal.5 On the basis of these divestiture

2. Banking deposit data arc as of December 31, 1986, unless
otherwise specified.

3. Statewide data for Massachusetts, Connecticut, Maine, and
Rhode Island are reported as of June 30, 1986.

4. Applicant has agreed to divest Conifer's sole branch in the Athol
market and its own two branches in the North Adams-Williamstown
market to First Service Bank, Leominster, Massachusetts. First
Service Bank currently has no offices in either of these market areas.

5. The Board's Policy with regard to divestitures intended to
remedy the anticompetitive effects resulting from a merger or acquisi-
tion proposal requires that divestitures must occur on or before
consummation. Darnell Hanks of Florida, Inc., 68 FEDERAL RESERVE
BULLETIN 190 (1982); lnlcrFirst Corporation, 68 FEDERAL RESERVE
BULLETIN 243 (1982).
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commitments, the Hoard concludes that consumma-
tion of the proposal would have no significant adverse
etl'ect in either of these banking markets.'1

Although consummation of this proposal would
eliminate some existing competition between Appli-
cant and Conifer in the remaining markets, certain
facts of record mitigate the adverse competitive effects
of the proposal in these markets.

Applicant is the second largest commercial banking
organization in the Boston banking market,7 control-
ling $4.1 billion in deposits, representing 14.0 percent
of total deposits in commercial banks in the market.
Conifer is the sixth largest banking organization in the
market, controlling $1.7 billion in deposits, represent-
ing 5.8 percent of total deposits in commercial banks in
the market, The market is moderately concentrated
with a Herfindahl-Hirschman Index ("HHI") of
1276." Upon consummation of its proposal, Applicant
would remain the second largest commercial banking
organization in the market, with a market share of
approximately 19.8 percent. Over 50 commercial
banking organizations would continue to operate in the
market after consummation of the proposal and the
HHI would increase by only 162 points to 1438.

In the New Bedford market,1'Applicant and Conifer
are the smallest commercial banking organizations
controlling together less than two percent of the de-
posits in commercial banks in the market.

In the Springfield banking market,1" Applicant is the
largest of seven commercial banking organizations,
controlling deposits of $799.6 million, representing
36.1 percent of total deposits in commercial banks in
that market. Conifer is the smallest commercial bank-

6. In consideration of Applicant's divestiture proposals, the De-
partment of Justice, Antitrust Division has decided not to challenge
this transaction.

7. The Boston hanking market consists of the Boston Kanally
Metropolitan Area ("RMAh 'l, except the New Hampshire towns of
Brentwood, Chester and Deny, hut including (he Massachusetts
towns of Ayre, Ucrlin, (iroton, Harvard, 1'eppeiell, and Shirley, and
those portions of Bellingham. Carver, I.akeville, Middlehorough, and
Plymouth not already included in the RMA.

S. Under the revised Department of Justice Merger Guidelines
(49 Federal /(fgis/i-r 2(1,821) a market in which the post-merger HHI is
between 1000 and 1800 is considered moderately concentrated. In
cich markets, the Department is likely to challenge a merger that
ncreases the HH] by more than 50 points. The Department has
nlormed the Board that a bank merger or acquisition generally will
lot be challenged (in the absence of other factors indicating anticom-
ictitive effects) unless the post-merger HHI is at least 1800 and the
lerger increases the HHI by at least 200 points. The Justice Depart-

ment has stated that the higher than normal HHI thresholds for
screening bank mergers for anticompetitive ell'ects implicitly recog-
nizes the competitive ellect of limited purpose lenders and other non-
depository financial entities.

{). The New Bedford market includes New Bedford RMA and the
towns of Wareham and portions of Freetown not in RMA,

10. The Springfield banking market is defined by Springfield RMA,
less the town of Brcmlield plus the towns of Hlandford, Chester,
Oranvillc, Hardwick, Huntington, Montgomery Otis, Tolland Ware,
Warren, and Wortliingtoii.

ing organization in the Springfield banking market,
controlling $54.9 million in deposits, representing 2.5
percent of the deposits in commercial banks in the
market. Upon consummation of this transaction, Ap-
plicant would remain the largest commercial banking
organization in Springfield, and would control 38.6
percent of the deposits in the commercial banks in the
market. The four-firm concentration ratio would re-
main unchanged and the HHI in Springfield would
increase by 179 points to 2441.

In the Amherst-Northampton banking market," Ap-
plicant is the second largest of six commercial banking
organizations, controlling $66.3 million in deposits,
which represents 27.3 percent of total deposits in
commercial banks in the market. Conifer is the fifth
largest commercial banking organization in Amherst-
Northampton, controlling $16.5 million in deposits,
which represents 6.8 percent of total deposits in com-
mercial banks in that market. The Amherst-Northamp-
ton banking market is highly concentrated with the
four largest commercial banks controlling 87 percent
of deposits in that area. Following acquisition of
Conifer, Applicant would remain the second largest
commercial banking organization in the market, con-
trolling 34.1 percent of the deposits in commercial
banks in the market. The four-firm concentration ratio
would increase by 6.9 points to 93.9 and the HHI for
the market would increase by 373 points to 2854.

In the Cape Cod banking market,12 Applicant is the
third largest of seven commercial banking organiza-
tions, controlling $137.9 million in deposits, which
represents 13.1 percent of total deposits in that area.
Conifer is the fourth largest commercial banking orga-
nization in the Cape Cod market, controlling $122.4
million in deposits, which represents 11.7 percent of
total deposits in commercial banks. The Cape Cod
market is moderately concentrated with a four-firm
concentration ratio of 79.8 percent. Upon consumma-
tion of this proposal, Applicant would become the
second largest commercial banking organization, con-
trolling $260.3 million in deposits, representing 24.8
percent of the market share. The four-firm concentra-
tion ratio in Cape Cod would remain unchanged, and
the HHI would increase by 305 points to 2343.

In the Worcester banking market,11 Applicant is the
fourth largest of nine commercial banking organiza-

11. The Amheist-Northainpton blinking market is comprised of
Amherst-Northampton RMA plus the towns of (.'hestcrliclcl, Curn-
mington, Deerlield, (ioshen Plainfield. Shutcsbury, Westhampton,
and Whatley.

12. The Cape Cod banking market encompasses the Cape Cod
RMA consisting of Barnstable County.

13. The Worcester banking market includes all of the Worcester
RMA.
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tions, controlling aggregate deposits of $291.1 million,
representing 14.2 percent of the total deposits in
commercial banks in the market. Conifer is the second
largest commercial banking organization in the mar-
ket, with $494.1 million in deposits, representing 24.2
percent of the total deposits in commercial banks. The
Worcester banking market is considered concentrated,
with the four largest commercial banking organiza-
tions in the market controlling 87.9 percent of the total
deposits in commercial banks. After consummation of
the proposal, Applicant would control 38.4 percent of
the total deposits in commercial banks. The four-firm
concentration ratio would remain unchanged, and the
HHI in the Worcester market would increase by 688
points to 2963.

Although consummation of this proposal would
eliminate some existing competition between Appli-
cant and Conifer in the Springfield, Amherst-North-
ampton, Cape Cod and Worcester banking markets,
numerous other commercial banking organizations
would continue to operate in each market after con-
summation of the proposal. In addition, the Board has
considered the presence of thrift institutions in these
banking markets in its analysis of this proposal. These
institutions account for over 50 percent of the total
deposits in each of the markets. The Board previously
has indicated that thrift institutions have become, or
have the potential to become, major competitors of
commercial banks.14 Thrift institutions already exert a
considerable competitive influence in the market as
providers of NOW accounts and consumer loans, and
many are engaged in the business of making commer-
cial loans. Based upon the number, size, market
shares and commercial lending activities of thrift insti-
tutions in their markets, the Board has concluded that
thrift institutions exert a significant competitive influ-
ence that mitigates the anticompetitive effects of this
proposal in the Springfield, Amherst-Northampton,
Cape Cod, and Worcester, Massachusetts markets.15

On the basis of the above facts and other facts of
record, the Board concludes that consummation of
Applicant's proposal would not have a significantly
adverse eifect on existing competition in any relevant
market.

14. National City Corporation, 70 FEDLRAI RT.SFRVK BULLETIN
743 (1984); The Chase Manhattan Corporation, 70 FEDERAL RESERVE
BULLETIN 529 (1984); NCNB Hancorporation, 70 FEDERAL RESERVE:
BULLETIN 225 (1984); General Hamshares Corporation, 69 FEDERAL
RESERVE BULLETIN 802 (1983); First Tennessee Corporation, 69
FEDERAL RESERVE BULLETIN 298(1983).

15. The following data indicate the market share and the change in
the HHI if 50 percent of the deposits controlled by thrift institutions
were included in the calculation of market concentration:

In the Springfield market, Applicant and Conifer would control 21.3
percent and 1.5 percent of total market deposits, respectively. The
HHI would increase by 62 points to 1073 upon consummation of the
proposal.

The Board also has considered the effects of Appli-
cant's proposal on probable future competition in the
markets in which Applicant and Conifer do not both
compete.16 In light of the market concentration, the
number of probable future entrants into those markets,
and the attractiveness of a given market for entry on a
de nova basis, the Board concludes that consumma-
tion of this proposal would not have a significant
adverse effect on probable future competition in any
relevant market.

The Board previously has indicated that a bank
holding company should serve as a source of financial
strength to its subsidiaries. The Board believes the
financial resources of Applicant are consistent with
approval of this proposal, especially in light of Appli-
cant's commitment to increase its capital. The Board
also recognizes that Applicant's proposed acquisition
of Conifer involves an exchange of shares with no
assumption of additional debt.

The Board also has considered Applicant's manage-
rial resources, particularly with regard to its previous
violations of the Currency and Foreign Transactions
Reporting Act (31 U.S.C. §5311 et seq.) ("CFTRA").
In connection with two earlier proposals, the Board
reviewed Applicant's conviction in March, 1986 of 31
counts of CFTRA violations.17 Based upon all infor-
mation available to it at that time, the Board concluded
that, despite these indictments and CFTRA violations,
overall managerial considerations were favorable. In
support of that determination, the Board noted that
Applicant had discovered the CFTRA violations itself
through an internal audit, had alerted regulatory au-
thorities to the violations, and had cooperated fully
with law enforcement agencies. The Board also noted
that Applicant and its subsidiaries undertook compre-
hensive remedial and preventive actions. In addition,
the Board consulted appropriate law enforcement
agencies and considered Applicant's past record of
compliance with the law in its determination.

In the Amherst-Northampton banking market, Applicant and Coni-
fer would control 13.2 percent and 3.3 percent of total market
deposits, respectively. The HHI would increase by 87 points to 1809
upon consummation of the proposal.

In the Cape Cod banking market. Applicant and Conifer would
control 8.0 percent and 7.2 percent of total market deposits, respec-
tively. The HHI would increase by 115 points to 1124 upon consum-
mation of the proposal.

In the Worcester banking market, Applicant and Conifer would
control 9.4 percent and 16.0 percent of total market deposits, respec-
tively. The HHI would increase by 298 points to 1465 upon consum-
mation of the proposal.

16. "Policy Statement of the Board of Governors of the Federal
Reserve System for Assessing Competitive Factors Under the Bank
Merger Act and the Bank Holding Company Act," 47 Federal
Register 9017 (March 3, 1982).

17. Hank of New England Corporation, 72 FEDERAL RESERVE
BULLETIN 713 (1986); Hank of New England Corporation, 72 FEDE.K-
AI. RESERVE BULLETIN 42 (1986).
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Alter consummation of the proposals discussed
above, the Office of the Comptroller of the Currency
("OCC") discovered eleven additional CITRA viola-
tions at Bank of New England, N.A., Applicant's lead
subsidiary bank, and 274 additional violations at Ap-
plicant's Connecticut Bank and Trust subsidiary. The
OCC's report also showed numerous "technical" vio-
lations at two other oi" Applicant's subsidiary banks.
Applicant since has assured the Board that it has
implemented extensive CF'l'RA compliance proce-
dures at all subsidiary banks sufficient to resolve these
reporting violations. The Board notes, however, that
Applicant has had uneven success thus far in achieving
that objective. Nonetheless, the Board has reviewed
the comprehensive internal audit recently compiled by
Applicant regarding CITRA compliance by each of its
subsidiary banks over the past five years.1" The OCC
does not deem the recent CF'l'RA violations of Appli-
cant's subsidiary banks as indicative of serious man-
agement problems and has staled that Applicant's
overall compliance with CITRA is satisfactory. On
the basis of this statement, Applicant's own assur-
ances, and all other facts of record, the Board con-
eludes that Applicant's managerial resources are con-
sistent with approval.

The Board believes that considerations relating to
the convenience and needs of the communities to be
served by Applicant's and Conifer's subsidiary banks
also are consistent with approval of this application.

Applicant also has applied, pursuant to section
4(c)(8) of the Act to acquire Conifer Life Insurance
Company, Phoenix, Arizona ("Company"). Company
engages in underwriting, as a reinsurer, of credit-
related life and accident insurance directly in connec-
tion with loans made by Conifer's subsidiary banks.
Applicant does not currently engage in these activities,
so that its acquisition of Company will have no ad-
verse effect on existing competition. Moreover, there
is no evidence in the record to indicate that approval of
this proposal would result in undue concentration of
resources, decreased or unfair competition, conflicts
of interests, unsound banking practices, or other ad-
verse effects. Accordingly, the Board has determined
that the balance of public interest factors it must
consider under section 4(c)(8) is consistent with ap-
proval of Applicant's proposal to acquire Company.

Based on the foregoing and other facts of record, the
Board has determined that the applications under
sections 3 and 4 of the Act should be and hereby are

IS. On the basis of this written report, submitted upon request to
the Department ot Treasury, civil money penalties totalling SI25,OO()
were assessed against several of Applicant's subsidiary banks based
on their failure to report numerous currency transactions. This
penalty does not account tor the 31 transactions related to Applicant's
criminal conviction ami currently on appeal.

approved, subject to Applicant's assurances, commit-
ments and divestiture proposals. Applicant's acquisi-
tion of Conifer shall not be consummated before the
thirtieth calendar day following the effective date of
this Order, or later than three months after the effec-
tive date of this Order, unless such period is extended
for good cause by the Board or by the Federal Reserve
Bank of Boston, pursuant to delegated authority. The
determinations as to Conifer's nonbanking activities
are subject to all of the conditions contained in Regula-
tion Y, including those in sections 225.4(d) and
225.23(b)(3) (12 C.F.R. S§ 225.4(d) and 225.23(b)(3)),
and to the Board's authority to require such modifica-
tion or termination of the activities of a holding
company or any of its subsidiaries as the Board finds
necessary to assure compliance with the provisions
and purposes of the Act and the Board's regulations
and orders issued thereunder, or to prevent evasion
thereof.

By order of the Board of Governors, effective
March 23, 1987.

Voting for this action: Chairman Volckcr and Governors
Johnson, Segcr. Angcll, and Heller.

[ S I A I . I

JAMI;S MCAI T:I:
Associate Secretary of the Hoard

Benson Financial Corporation
San Antonio, Texas

Order Approving Acquisition oj Hank Holding
Companies, Bunks and Nonbanking Subsidiaries

Benson Financial Corporation, San Antonio, Texas, a
bank holding company within the meaning of the Bank
Holding Company Act ("Act"), 12 U.S.C. § 1841
et sec/., has applied under section 3 of the Act,
12 U.S.C. § 1842, to merge with Benson Investment
Company, San Antonio, Texas ("Benson"), and
thereby indirectly to acquire Kelly Field National
Bank, San Antonio, Texas ("Kelly") and Fxchange
National Bank, San Antonio, Texas ("Fxchange").
Applicant has also applied under section 3 of the Act
to merge with Groos Financial Corporation, San Anto-
nio, Texas ("Groos"), and thereby indirectly to ac-
quire Groos Bank, N.A., San Antonio, Texas, and to
acquire 80 percent of the voting shares of San Pedro
Banesharcs, San Antonio, Texas ("SPB"), and there-
by indirectly to acquire San Pedro Stale Bank, San
Antonio, 'Texas. Further, Applicant has applied under
section 4(c)(8) of the Act. 12 U.S.C. § 1843(c)(8), to
acquire Bancshaies Fife Insurance Group, San Anto-
nio, Texas, and thereby to engage in Ihe underwriting
of credit life and credit accident and health insurance.
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Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with section 3(b) of the Act
(51 Federal Register 44,689 (1986)). The time for filing
comments has expired, and the Board has considered
the applications and all comments received in light of
the factors set forth in sections 3(c) and 4(c)(8) of the
Act.

Applicant is a one-bank holding company by virtue
of its ownership of Commercial National Bank, San
Antonio, Texas. Applicant's principal controls Ben-
son, Groos and SPB, and this proposal represents the
reorganization of these four banking organizations into
a single multibank holding company. Applicant, with
deposits of $23.6 million,1 is the 728th largest commer-
cial banking organization in Texas, controlling less
than 0.1 percent of the total deposits in commercial
banking organizations in the state. Upon consumma-
tion of this proposal, Applicant would become the 27th
largest commercial banking organization in Texas and
control deposits of $355.5 million, representing 0.3
percent of total deposits in commercial banking orga-
nizations in the state. Consummation of this proposal
would not have any significant adverse effect upon the
concentration of banking resources in the state.

Applicant, Benson, Groos, and SPB all operate in
the San Antonio banking market.2 Applicant, with
deposits of $23.6 million, is the 32nd largest of 50
commercial banking organizations in the market con-
trolling 0.3 percent of total deposits in commercial
banking organizations in the market. Benson is the
tenth largest commercial banking organization in the
market with deposits of $117.3 million, representing
1.38 percent of total deposits in commercial banking
organizations in the market. Groos is the twelfth
largest commercial banking organization in the market
with deposits of $112.5 million, representing 1.32
percent of total deposits in commercial banking orga-
nizations in the market. SPB, with deposits of $105
million, is the fifteenth largest commercial banking
organization in the market, controlling 1.24 percent of
the total deposits in commercial banking organizations
in the market. Upon consummation of the proposal,
Applicant will become the eighth largest commercial
banking organization in the market with deposits of
$358.5 million, representing 4.24 percent of the total
deposits in commercial banking organizations in the
market.

The San Antonio banking market is considered to be
moderately concentrated with a Hcrfindahl-Hirsch-
man Index ("HHI") of 1139. Upon consummation of
the proposal, the HHI would increase by 12 points to

1, All banking data arc as of December 31, 1985.
2. The San Antonio banking market is approximated by the San

Antonio Ranally Metropolitan Area.

1151, and the market would remain moderately con-
centrated.3 Consummation of this proposal would not
have any significant adverse effect on existing compe-
tition in the San Antonio banking market. According-
ly, considerations relating to competitive factors under
the Act are consistent with approval.4

The financial resources of Applicant, its banking
subsidiary, and the banking organizations to be ac-
quired are consistent with approval. This proposal is
essentially a reorganization of existing ownership in-
terests, and no additional debt will be incurred as a
result of these transactions. This reorganization may
provide Applicant with increased access to capital
markets, reduce overhead costs and enhance debt-
servicing capabilities. The Board has relied upon these
and other considerations, including commitments
made by Applicant, in finding banking factors to be
consistent with approval.

In its evaluation of Applicant's managerial re-
sources, the Board has considered certain violations
by Benson's bank subsidiaries, Kelly and Exchange,
of the Currency and Foreign Transactions Reporting
Act ("CFTRA").5 Kelly and Exchange have estab-
lished comprehensive policies and procedures to en-
sure compliance with the CFTRA. Examiners from the
Office of the Comptroller of the Currency have re-
viewed the sufficiency of the compliance procedures
adopted by Kelly and Exchange and their efficacy in
correcting the deficiencies. The Board has consulted
with appropriate enforcement agencies, and has con-
sidered Kelly's and Exchange's past records of com-
pliance with the law. Based on the foregoing and other
facts of record, the Board concludes that the manage-
rial resources of Applicant, its banking subsidiary, and
the banking organizations to be acquired are consis-
tent with approval. Considerations relating to the
convenience and needs of the communities to be
served also are consistent with approval.

Applicant has also applied under section 4(c)(8) to
indirectly acquire Bancshares Life Insurance Group,
through the proposed merger with its parent company

3. Under the Department of Justice Merger Guidelines, a market in
which the post-merger HHI is between 1000 and 1800 is considered
moderately concentrated. In such markets, the Department is unlikely
to challenge an acquisition that results in an increase in the HHI of
less than 100 points.

4. In analyzing the competitive effects of an application to reorga-
nize and restructure ownership of banking organizations where an
individual or family controlling more than one banking organization in
the market seeks to transfer control of the banking organizations to a
single holding company, the Board takes into consideration the
competitive effects of the transaction whereby common ownership
was established. Sec Mid Nebraska Huncshares, Inc. v. llounl of
Governors of the Federal Reserve Svsletn. 627 F.2d 266 (D.C Cir.
1980). In this case, however, the proposed transaction raises no
serious competitive issues even when analyzed undercurrent circum-
stances, when the banking organizations have increased in size and
become stronger competitors.

5. 31 U.S.C. § 5311 etscq.. 31 C'.I-'.R. § 103.
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Benson, and thereby engage in the underwriting of
credit life and credit accident and health insurance.
These activities have been determined by the Board to
be closely related to banking and permissible for bank
holding companies. 12 C.F.K. § 225.25(b)(8)(i). There
is no evidence of record to indicate that approval of
the proposal would result in undue concentration of
resources, decreased or unfair competition, conflicts
of interest, unsound banking practices or other ad-
verse effects on the public interest. Accordingly, the
Board has determined that the balance of the public
interest factors it must consider under section 4(c)(8)
of the Act is consistent with approval of the applica-
tion.

Based on the foregoing and other facts of record,
and conditioned upon certain commitments made by
Applicant, the Board has determined that the applica-
tions under sections 3 and 4 of the Act should be and
hereby are approved. The acquisition of Benson,
Groos, and SPB shall not be consummated before the
thirtieth calendar day following the effective date of
this Order or later than three months after the effective
date of this Order, unless such period is extended for
good cause by the Board or by the Federal Reserve
Bank of Dallas, pursuant to delegated authority. The
determination as to the nonbanking activities is subject
to all of the conditions set forth in Regulation Y,
including sections 225.4(d) and 225.23(b) (I2C.F.R.
§§ 225.4(d) and 225.23(b)), and to the Hoard's author-
ity to require such modifications or termination of
activities of a holding company or any of its subsidiar-
ies as the Board finds necessary to assure compliance
with, oi' lo prevent evasion of, the provisions and
purposes of the Act and the Board's regulations and
orders issued thereunder.

By order of the Board of Governors, effective
March 12, 1987.

"Act") (12 U.S.C. S 1841 ct sec/.), has applied for the
Board's approval under section 3 of the Act
(12 U.S.C. § 1842) to acquire Texas Commerce Bane-
shares, Inc. ("Company"), Houston, Texas, and
thereby indirectly to acquire certain bank subsidiaries
of Company listed in Appendix A to this Order.1

Applicant also has applied under section 4(c)(8) of the
Act (12 U.S.C. § 1843(c)(8)) to acquire the nonbanking
subsidiaries of Company listed in Appendix B to this
Order.

Notice of the applications, affording opportunity for
interested persons to submit comments, has been
published (52 Federal Register 4660 (1987)). The time
for filing comments has expired, and the Board has
considered the applications and all comments received
in light of the factors set forth in sections 3(c) and
4(c)(8) of the Act.

Applicant, with approximately $26.7 billion in do-
mestic deposits representing approximately 10.4 per-
cent of the total deposits in commercial banks in New
York, is the 3rd largest commercial banking organiza-
tion in New York.2 Company is the 4th largest com-
mercial banking organization in Texas with domestic
deposits of approximately $13.5 billion, representing
approximately 8.6 percent of the total deposits in
commercial banks in Texas.

Section 3(d) of the Act, 12 U.S.C. § I842(d), the
Douglas Amendment, prohibits the Board from ap-
proving an application by a bank holding company to
acquire a bank located outside the bank holding com-
pany's home slate, unless such acquisition is "specifi-
cally authorized by the statute laws of the state in
which such bank is located, by language to that effect
and not merely by implication."1

Effective January 1, 1987, Texas enacted an inter-
state banking statute that permits, subject to certain
limitations, oul-ol'-state bank holding companies to

Voting for this action: Vice Chairman Johnson and Gover-
nors Segcr, Angell, and Heller. Absent ami not voting:
Chairman Volcker.

JAMI ;S M C A I - K L

fsi'A[.| Associate Secretary of the Board

Chemical New York Corporation
New York, New York

Order Approving Acquisition of a Hank Holding
Company

Chemical New York Corporation ("Chemical"), New
York, New York, a bank holding company within the
meaning of the Bank Holding Company Act (the

1. Applicant will acquire Company through a merger of Company
with and into Chemical Texas Holdings, Inc., New York, New York
("CTH"), a wholly owned subsidiary of Applicant. In connection
with this application, ("1'H has applied to become a bank holding
company, to acquire the banking subsidiaries listed in Appendix A to
this Order, and to acquire the nonbanking subsidiaries listed in
Appendix 11 to this Order. CTH is not of significance except as a
means to facilitate Applicant's acquisition ot Company.

Applicant, through its subsidiary, CT Holdings, Inc., New York,
New York, also will acquire Texas Commerce Bank-Richardson,
N.A. ("Richardson Hank"), Richardson, Texas. In connection with
the Richardson Hank acquisition, CT Holdings, Inc. has applied to
become a bank holding company. In addition, Applicant will acquire
indirectly Company's 9.5 percent interest in t.ockwood National
Hank, Houston. Texas.

2. Hanking data are as of December -11, 1986.
1. A bank holding company's home state tor purposes of the

Douglas Amendment is that state in which the total deposits of its
banking subsidiaries were largest on July I, 1966, or on the date it
became a bank holding company, whichever date is later. 12 U.S.C'.
§ 1842.
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acquire established Texas banks and bank holding
companies.4 The Texas Banking Department has in-
formed the Board that it has no objection to this
proposal. Based on the foregoing factors and its own
review of the record, the Board has determined that
the proposed acquisition is specifically authorized by
the statute laws of Texas and thus Board approval is
not prohibited by the Douglas Amendment.

The Board has considered the effects of the proposal
upon competition in the relevant banking markets.
Because Applicant does not operate a bank in any
market in which Company operates a banking subsid-
iary, consummation of the proposal would not elimi-
nate significant existing competition in any relevant
banking market.

The Board also has considered the effects of the
proposed acquisition on probable future competition
in New York and Texas. In view of the existence of
numerous other potential entrants into the markets
served by the banking subsidiaries of Applicant and
Company, the Board has concluded that consumma-
tion of the proposed transaction would not have any
significant adverse effects on probable future competi-
tion in any relevant banking market.5

In evaluating these applications, the Board has
considered the financial resources of Applicant and
the effect on those resources of the proposed acquisi-
tion. The Board has stated and continues to believe
that capital adequacy is an especially important factor
in the analysis of bank holding company proposals,
particularly in transactions, such as this, where a
significant acquisition is proposed.

In this regard, the Board expects that banking
organizations experiencing substantial growth inter-
nally and by acquisition, such as Applicant, should
maintain a strong capital position substantially above
the minimum levels specified in the Board's Capital
Adequacy Guidelines.6 The Board will carefully ana-
lyze the effect of expansion proposals on the preserva-

4. Tex. Rev. Civ. Stat. Ann. art. 342-916 (Vernon 1986). The Hoard
previously has approved the acquisition of a Texas bank by an out-of-
state bank holding company. State First Financial Corporation, 73
FEDERAL RESERVE BULLETIN 307 (1987).

5. Both Applicant and Company own limited service commercial
banks in Delaware. The primary activity of Applicant's bank is
general corporate lending; Company's Delaware bank was established
primarily to offer consumer credit card services. Although Applicant's
bank also offers credit card services, the market for such credit card
services is nationwide and unconcentrated, and the market shares
controlled by Applicant and Company are de minimi's. Accordingly,
consummation of the proposed transaction will not have a significant
adverse effect on existing or probable future competition in any
relevant market.

6. Capital Adequacy Guidelines, 50 Federal Register 16,057,
16,066-67 (April 24, 1985) (71 FEDERAL RESERVE: BULLETIN 445
(1985)); National Cily Corporation, 70 FEDERAL RESERVE BULLETIN
743, 746 (1984).

tion or achievement of such capital positions. In that
regard, this proposal will reduce Applicant's tangible
primary capital ratio; however, Applicant's capital
position will continue to be well above the minimum
requirements of the Guidelines. Moreover, the Board
notes Applicant's intention to enhance its capital posi-
tion. The Board also notes that the proposed spin-off
of approximately 30 percent of Company's nonper-
forming loans will reduce Applicant's risk from the
acquisition.

In evaluating this proposal, the Board also notes
that Applicant's existing and projected consolidated
earnings and parent cash flow appear sufficient to
provide flexibility, if pro forma earnings are lower
than anticipated. The Board also notes that the pro-
posed acquisition will strengthen the condition of
Company not only by the removal from Company of a
substantial portion of Company's nonperforming loans
but also by granting greater access for Company to
sources of funding and expanded banking services.
Accordingly, on the basis of the above considerations
and Applicant's continuing steps to strengthen its
capital position, the Board concludes that financial
factors are consistent with approval of the proposal.
Managerial resources, convenience and needs consid-
erations, and future prospects of Applicant and Com-
pany also are consistent with approval.

As indicated earlier, Applicant also has applied,
pursuant to section 4(c)(8), to acquire certain non-
banking subsidiaries of Company. Applicant operates
commercial real estate financing, consumer finance,
equipment leasing, discount brokerage, mortgage or-
ganization and servicing, trust services, and invest-
ment advisory services subsidiaries that compete with
Company's nonbanking subsidiaries in such activities.
The markets for all these activities, except consumer
finance activities and individual trust services, are
national in scope, and there are numerous existing and
potential competitors in these markets. In addition,
Company intends to cease its activity in the area of
commercial real estate financing. Moreover, in each of
these activities, either Applicant's or Company's mar-
ket share is de minimis.

The markets for the remaining nonbanking activities
in which Applicant and Company compete, consumer
finance and trust services to individuals, are local in
nature, and there are numerous existing and potential
competitors in those markets. In addition, Applicant's
market share in these activities is de minimis. Accord-
ingly, the Board concludes that the proposal would not
have any significant adverse effect on existing or
probable future competition in any relevant nonbank-
ing market.

The National Association of Life Underwriters, the
National Association of Professional Insurance
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Agents, the Independent Insurance Agents of Ameri-
ca, Inc., the National Association of Casualty and
Surety Agents, and the National Association of Surety
Bond Producers protested this application on the
grounds that the activities conducted by Company's
nonbanking subsidiary, Pyramid Agency, Inc. ("Pyra-
mid"), are impermissible under section 4(c)(8) of the
Act. Pyramid's primary activity, acting as a managing
general agent in connection with the sale of insurance
directly related to extensions of credit by Company's
bank subsidiaries, is permissible under section
4(c)(8)(E) of the Act and section 225.25(b)(8)(v) of the
Board's Regulation Y. Pyramid's remaining activity,
acting as agent for the purchase of public depository
bonds solely for Company's bank subsidiaries, is a
permissible servicing activity under sections 4(a)(2)
and 4(c)(l)(C) of the Act, and section 225.22(a)(2)(ix)
of the Board's Regulation Y. The Board previously
has determined that the prohibition on insurance activ-
ities now contained in section 4(c)(8) of the Act as a
result of the 1982 Garn-St Germain Depository Institu-
tions Act has no bearing on the internal operations of a
bank holding company. 49 Federal Register 808
(1984). Accordingly, the Board concludes that Pyra-
mid's insurance activities are consistent with the Act.

There is no evidence in the record to indicate that
approval of this proposal would result in undue con-
centration of resources, decreased or unfair competi-
tion, conflicts of interests, unsound banking practices,
or other adverse effects on the public interest. Accord-
ingly, the Board has determined that the balance of
public interest factors it must consider under section
4(c)(8) of the Act is favorable and consistent with
approval of the applications to acquire Company's
nonbanking subsidiaries and activities.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be,
and hereby are, approved. The acquisition of Compa-
ny shall not be consummated before the thirtieth
calendar day following the effective date of this Order,
or later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
New York, acting pursuant to delegated authority.
The determinations as to Applicant's nonbanking ac-
tivities are subject to all of the conditions contained in
Regulation Y, including those in sections 225.4(d) and
225.23(b)(3) (12 C.F.R. §§ 225.4(d) and 225.23(b)(3)),
and to the Board's authority to require such modifica-
tion or termination of the activities of a holding
company or any of its subsidiaries as the Board finds
necessary to assure compliance with the provisions
and purposes of the Act and the Board's regulations
and orders issued thereunder, or (o prevent evasion
thereof.

By order of the Board of Governors, effective
March 25, 1987.

Voting for (his action: Chairman Volcker and Governors
Scger, Angcll, and Heller. Absent and not voting: Governor
Johnson.

[SEAL
JAMI'S McAl'I-l.

Associate Secretary of the Board

APPENDIX A

Banking Subsidiaries To Be Acquired

Texas Commerce Bank-Amarillo, Amarillo, Texas;
Texas Commerce Bank-Austin, N.A., Texas Com-
merce Bank-Barton Creek, N.A., and Texas Com-
merce Bank-Northcross, N.A., all in Austin, Texas;
Texas Commerce Bank-Beaumont, N.A., Beaumont,
Texas; Texas Commerce Bank-Brownsville, Browns-
ville, 'Texas; Texas Commerce Bank-Corpus Christi,
N.A., 'Texas Commerce Bank-Gulfway, N.A., both in
Corpus Christi, Texas; Texas Commerce Bank-Arling-
ton, Arlington, Texas; Texas Commerce Bank-Brook-
hollow, N.A, Dallas, 'Texas; Texas Commerce Bank-
Campbell Centre, N.A., Dallas, Texas; 'Texas
Commerce Bank-Casa Linda, N.A., Dallas, Texas;
Texas Commerce Bank-Dallas, N.A., Dallas, Texas;
Texas Commerce Bank-Fort Worth, Fort Worth, Tex-
as; Texas Commerce Bank-Garland, Garland, 'Texas;
Texas Commerce Bank-Hillcrest, Dallas, Texas; 'Tex-
as Commerce Bank-Hurst, N.A., Hurst, Texas; Texas
Commerce Bank-Irving Boulevard, Irving, Texas;
Texas Commerce Bank-Fas Colinas, Irving, Texas;
'Texas Commerce Bank-Northwest, N.A., Dallas,
Texas; Texas Commerce Bank-Park Central, N.A.,
Dallas, Texas; Texas Commerce Bank-Preston Royal,
N.A., Dallas, Texas; Texas Commerce Bank-Quorum,
N.A., Dallas, Texas; Texas Commerce Bank-Border
City, Texas Commerce Bank-Chami/.al, N.A., Texas
Commerce Bank-Fast, N.A., Texas Commerce Bank-
F,l Paso, N.A., 'Texas Commerce Bank-First State,
'Texas Commerce Bank-Northgate, N.A., 'Texas Com-
merce Bank-West, N.A., all in Fl Paso, Texas; 'Texas
Commerce Bank-Airline, Texas Commerce Bank-
Champions Park, N.A., Texas Commerce Bank-
Chemical, Texas Commerce Bank-Clear Fake, N.A.,
all in Houston, Texas; Texas Commerce Bank-Con-
roe, N.A., Conroe, Texas; Texas Commerce Bank-
Cyfair, N.A., Houston, 'Texas; 'Texas Commerce
Bank-Cypress Station, N.A., Houston, Texas; Texas
Commerce Bank-Del Oro, N.A., Houston, Texas;
Texas Commerce Bank-Friendswood, Friendswood,



Legal Developments 381

Texas; Texas Commerce Bank-Greens Crossing,
N.A., Houston, Texas; Texas Commerce Bank-
Greenway Plaza, N.A., Houston, Texas; Texas Com-
merce Bank National Association, Houston, Texas;
Texas Commerce Bank-Inwood, N.A., Houston, Tex-
as; Texas Commerce Bank-Katy Freeway, N.A.,
Katy, Texas; Texas Commerce Bank-Kingwood,
N.A., Kingwood, Texas; Texas Commerce Bank-
Lakeside, Houston, Texas; Texas Commerce Bank-
North Freeway, Houston, Texas; Texas Commerce
Bank-Pasadena, Pasadena, Texas; Texas Commerce
Bank-Reagan, Houston, Texas; Texas Commerce
Bank-Richmond/Sage, Houston, Texas; Texas Com-
merce Bank-River Oaks, N.A., Houston, Texas; Tex-
as Commerce Bank-South Belt, N.A., Houston, Tex-
as; Texas Commerce Bank-Southeast, Houston,
Texas; Texas Commerce Bank-Stalford, N.A., Hous-
ton, Texas; Texas Commerce Bank-Sugar Land,
N.A., Sugar Land, Texas; Texas Commerce Bank-
Tanglewood, Houston, Texas; Texas Commerce
Bank-Westlake Park, N.A., Houston, Texas; Texas
Commerce Bank-West Oaks, N.A., Houston, Texas;
Texas Commerce Bank-Westwood, Houston, Texas;
Texas Commerce Medical Bank, Houston, Texas;
Texas Commerce Bank-Longview, N.A., Longview,
Texas; Texas Commerce Bank National Association,
Lubbock, Texas; Texas Commerce Bank-McAllen,
N.A., McAllen, Texas; Texas Commerce Bank-Mid-
land, N.A., Midland, Texas; Stone Fort National
Bank of Nacogdoches, Nacogdoches, Texas; Texas
Commerce Bank-New Braunfels, N.A., New Braun-
fels, Texas; Texas Commerce Bank-Odessa, Odessa,
Texas; Texas Commerce Bank-San Angelo, N.A., San
Angelo, Texas; Texas Commerce Bank-San Antonio,
San Antonio, Texas; Texas Commerce Bank-San An-
tonio, Loop 410, San Antonio, Texas; Texas Com-
merce Bank-San Antonio, N.W., N.A., San Antonio,
Texas; and Texas Commerce Banks (Delaware), New-
ark, Delaware.

and its subsidiaries pursuant to section 225.25(b)(8) of
the Board's Regulation Y; Texas Commerce Bane-
shares Leasing Company, and thereby engage in leas-
ing personal or real property pursuant to section
225.25(b)(5) of the Board's Regulation Y; Texas Com-
merce Corporate Finance, Inc., and thereby engage in
making and servicing loans, investment or financial
advice pursuant to sections 225.25(b)(l) and (b)(4) of
the Board's Regulation Y; Texas Commerce Financial
Services, Inc., and thereby engage in securities bro-
kerage activities pursuant to section 225.25(b)(15) of
the Board's Regulation Y; Texas Commerce Funding
Company, and thereby engage in making and servicing
loans pursuant to section 225.25(b)(l) of the Board's
Regulation Y; Texas Commerce Information Systems,
Inc., and thereby engage in data processing pursuant
to section 225.25(b)(7) of the Board's Regulation Y;
Texas Commerce Investment Management Company,
and thereby engage in investment or financial advice
pursuant to section 225.25(b)(4) of the Board's Regula-
tion Y; Texas Commerce Leasing Company, and
thereby engage in leasing personal or real property
pursuant to section 225.25(b)(5) of the Board's Regula-
tion Y; Texas Commerce Mortgage Company, and
thereby engage in making and servicing loans pursuant
to section 225.25(b)(l) of the Board's Regulation Y;
Texas Commerce Securities, Inc., and thereby engage
in investment or financial advice, underwriting and
dealing in government obligations and money market
instruments pursuant to sections 225.25(b)(4) and
(b)(16) of the Board's Regulation Y; Texas Commerce
Services Company, and thereby engage in trust com-
pany functions pursuant to section 225.25(b)(3) of the
Board's Regulation Y; and Texas Commerce Trust
Company of New York, and thereby engage in trust
company functions pursuant to section 225.25(b)(3) of
the Board's Regulation Y.

APPENDIX B

Nonbanking Subsidiaries To Be Acquired

El Paso National Corporation, and thereby engage in
leasing personal or real property pursuant to section
225.25(b)(5) of the Board's Regulation Y, and manage-
ment consulting to depository institutions pursuant to
section 225.25(b)(ll) of the Board's Regulation Y;
Pyramid Agency, Inc., and thereby engage in the
supervision of retail insurance agents engaged in the
sale of property and casualty insurance on the real and
personal property used in the operations of Company

Security Pacific Corporation
Los Angeles, California

Order Approving Acquisition of a Bank Holding
Company and Certain Nonbanking Subsidiaries

Security Pacific Corporation, Los Angeles, California,
a bank holding company within the meaning of the
Bank Holding Company Act (the "Act") (12 U.S.C.
§ 1841 et seq.), has applied for the Board's approval
under section 3 of the Act (12 U.S.C. § 1842) to
acquire Orbanco Financial Services Corporation,
Portland, Oregon ("Company"), and thereby to ac-
quire indirectly The Oregon Bank, Portland, Oregon
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("Bank").1 Applicant has also applied under section
4(c)(8) of the Act (12 U.S.C. § 1843(c)(8)) to acquire
the following nonbanking subsidiaries of Company:
Orbanco Real Estate Services Company, Portland,
Oregon, and thereby engage in mortgage banking;
American Data Services, Portland, Oregon, and there-
by engage in data processing activities; and Orbanco
Securities Corporation, Portland, Oregon, and thereby
engage in securities brokerage activities.2 These activ-
ities are authorized for bank holding companies pur-
suant to the Hoard's Regulation Y, 12 C.F.R.
§§ 225.25(b)(l), (b)(7), and (b)(15).

Notice of the applications, alfording opportunity for
interested persons to submit comments, has been duly
published (51 Federal Register 46,935 (1986)). The
time for tiling comments has expired, and the Board
has considered the applications and all comments
received in light of the factors set forth in sections 3(c)
and 4(c)(8) of the Act.

Applicant, with approximately $26.2 billion in do-
mestic deposits representing 13.84 percent of the total
deposits in commercial banks in California, is the third
largest commercial banking organization in Califor-
nia.' Bank is the third largest commercial banking
organization in Oregon with domestic deposits of
approximately $852 million, representing 6.43 percent
of the total deposits in commercial banks in Oregon.

Section 3(d) of the Act (12 U.S.C. § 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving any application by a bank holding company to
acquire control of any bank located outside of the
holding company's home state/ unless such acquisi-
tion is "specifically authorized by the statute laws of
the State in which [the] bank is located, by language to
that effect and not merely by implication." An Oregon
statute that became effective on July 1, 1986, autho-
rizes a California bank holding company, with the
permission of the Oregon Banking Supervisor, to
"acquire . . . the capital stock" of "a bank that has

1. Applicant will acquire Company through a merger of Company
with ami into SPC/OFS Acquisition, Inc., I,us Angeles, California
("SPC/OFS"), a wholly owned special purpose subsidiary of Appli-
cant. In connection with this application, vSPC/OI;S has applied to
become a bank holding company by acquiring Company. SPC/OFS is
of no significance except as a means to facilitate Applicant's acquisi-
tion of Company.

2, In connection with this application, SPC/OFS also has applied to
acquire Orbanco Real Instate Services Company, American Data
Services, and Orbanco Securities Corporation.

i. Hanking data are as of March 31, 1986.
4. A bank holding company's home state is that state in which the

operations of the bank holding company's banking subsidiaries were
principally conducted on Inly 1, 1966, or the date on which the
company became a bank holding company, whichever is later.

been engaged in the business of banking for . . . not
less than three years prior to the effective date of the
acquisition, or . . . the capital stock of the bank
holding company of any such bank.'"5 There is no
requirement of reciprocity.

Company controls Bank, which has been "engaged
in the business of banking" since 1943. The Oregon
Banking Supervisor has informed the Board that the
proposal appears permissible and, accordingly, the
Supervisor anticipates approving the proposal. Based
on the foregoing factors and its own review of the
record, the Board has determined that the proposed
acquisition is specifically authorized by the statute
laws of Oregon and is thus permissible under the
Douglas Amendment, subject to Applicant's obtaining
the approval of the Supervisor.

The Board has considered the effects of the proposal
upon competition in the relevant banking markets.
Because Applicant docs not operate a bank in any
market in which Bank operates, consummation of the
proposal would not eliminate significant existing com-
petition in any relevant market.

The Board also has considered the effects of the
proposed acquisition on probable future competition
in Oregon. In view of the existence of numerous other
potential entrants from states within the Oregon inter-
state banking region into the markets served by Com-
pany, the Board has concluded that consummation of
the proposed transaction would not have any signifi-
cant adverse effects on probable future competition in
any relevant banking market.

In evaluating these applications, the Board has
considered the financial resources of Applicant and
the effect on those resources of the proposed acquisi-
tion. In this regard, the Board has previously ex-
pressed concern that expansionary proposals should
be based on the maintenance of a strong tangible
primary capital position. In connection with an earlier
acquisition'1 which had the effect of decreasing Appli-
cant's tangible primary capital, Applicant expressed
its intention to restore its tangible primary capital ratio
to pre-acquisition levels and to continue to strengthen
its capital position. Although the terms of this proposal
contemplate a slight reduction in Applicant's tangible
primary capital ratio, the acquisition should not have
any material effect on Applicant's ability to meet its
stated capital goals. The Board expects that Applicant
will continue its efforts to meet its capital goals.

5. Or. Rev. Stat. § 715.065(1) (1985); see also 5 706.005(29) (1985).
6. Security Pacific Corporation, 72 FI:I>I;RAI KI<:SI:KV>:. UUI.I.F.TIN

800(1986).
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In addition, the Board notes that the proposed
acquisition will strengthen the condition of Company
through an injection of capital, increased managerial
expertise, and the anticipated benefits resulting from
the consolidation of operations. Based on the above
facts, particularly Applicant's plans to continue to
strengthen its primary capital position, the Board
concludes that the financial and managerial resources
and future prospects of Applicant and Company are
consistent with approval. Considerations relating to
the convenience and needs of the communities to be
served are also consistent with approval.

As indicated earlier, Applicant also has applied,
pursuant to section 4(c)(8), to acquire certain non-
banking subsidiaries of Company. Applicant operates
mortgage banking, data processing, and securities
brokerage subsidiaries that compete with Company
and its subsidiaries in such activities. The markets for
the data processing and brokerage activities are re-
gional or national in scope, and for all the nonbanking
activities in which Applicant and Company compete
there are numerous existing and potential competitors
in their respective markets. Moreover, Applicant's
market share in these activities is de minimis. Accord-
ingly, the Board concludes that the proposal would not
have any significant adverse effect on existing or
probable future competition in any relevant market.
Furthermore, there is no evidence in the record to
indicate that approval of this proposal would result in
undue concentration of resources, decreased or unfair
competition, conflicts of interests, unsound banking
practices, or other adverse effects on the public inter-
est. Accordingly, the Board has determined that the
balance of public interest factors it must consider
under section 4(c)(8) of the Act is favorable and
consistent with approval of the applications to acquire
these nonbanking subsidiaries of Company.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be,
and hereby are, approved, subject to the condition that
Applicant obtain the approval of the Oregon Banking
Supervisor. The acquisition of Bank shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of San Francisco, acting
pursuant to delegated authority. The determinations as
to Applicant's nonbanking activities are subject to all
of the conditions contained in Regulation Y, including
those in sections 225.4(d) and 225.23(b)(3) (12 C.F.R.
§§ 225.4(d) and 225.23(b)(3)), and to the Board's
authority to require such modification or termination
of the activities of a holding company or any of its
subsidiaries as the Board finds necessary to assure

compliance with the provisions and purposes of the
Act and the Board's regulations and orders issued
thereunder, or to prevent evasion thereof.

By order of the Board of Governors, effective
March 11, 1987.

Voting for this action: Vice Chairman Johnson and Gover-
nors Seger, Angell, and Heller. Absent and not voting:
Chairman Volcker.

[SEAL'
JAMES MCAFEE

Associate Secretary of the Board

United Banks of Colorado, Inc.
Denver, Colorado

Order Approving Acquisition of a Bank Holding
Company, Banks and Nonhank Subsidiaries

United Banks of Colorado, Inc., Denver, Colorado, a
bank holding company within the meaning of the Bank
Holding Company Act ("Act"), 12 U.S.C. § 1841 et
seq., has applied for the Board's approval under
section 3 of the Act, to acquire 100 percent of the
voting shares of IntraWest Financial Corporation,
Denver, Colorado ("IntraWest"), and thereby indi-
rectly to acquire intraWest's 16 bank subsidiaries.1

Applicant has also applied under section 4(c)(8) of the
Act to indirectly acquire the following nonbanking
subsidiaries of IntraWest: IntraWest Mortgage Com-
pany, Denver, Colorado, engaged in mortgage bank-
ing; IntraWest Insurance Agency, Inc., Denver, Colo-
rado, engaged in the sale of credit life, health and
accident insurance; IntraWest Insurance Company,
Denver, Colorado, engaged in the underwriting of
credit life and accident insurance; IntraWest Leasing
Company, Denver, Colorado, engaged in leasing prop-
erty; and FMDC, Inc., Denver, Colorado, engaged in
equity placements on behalf of institutional investors.

1. IntraWest's bank subsidiaries, all located in Colorado, are:
IntraWesi
IntraWesi
IntraWesi
IntraWesi
IntraWesi

Bank of Arapahoe, N.A., Englewood;
Bank of Aurora, N.A., Aurora;
Bank of Bear Valley, N.A., Denver;
Bank of Boulder, N.A., Boulder;
Bank of Colorado Springs, N.A., Colorado Springs;

IntraWest Bank of Fort Collins, N.A., Fort Collins;
IntraWest Bank of Grand Junction, N.A., Grand Junction;
IntraWest Bank of Grceley, N.A., Greeley;
IntraWesi
IntraWesi
IntraWesi
IntraWesi

IntraWesi
IntraWesi

Bank of Highlands Ranch, N.A., Highlands Ranch;
Bank of Montrose, N.A., Montrose;
Bank of Northglenn, N.A., Northglenn;
Bank of Pueblo, N.A., Pueblo;

IntraWest Bank of Steamboat Springs, N.A., Streamboat Springs;
Bank of Sterling, N.A., Sterling;
Bank of Southglenn, N.A., Littleton; and

IntraWest Bank of Southwest Plaza, N.A., Littleton.
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Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
duly published (51 Federal Register 41,022 (1986)).
The time lor filing comments has expired, and the
Hoard has considered the applications and all com-
ments received, including comments of the Colorado
Coalition to Save Rural America ("Coalition"), in
light of the factors set forth in sections 3(c) and 4(e)(8)
of the Act.

Applicant is the largest commercial banking organi-
zation in Colorado with 32 subsidiary banks and
controls aggregate deposits of approximately $3.9 bil-
lion, representing 18.4 percent of total deposits in
commercial banking organizations in the state.2

IntraWest is the sixth largest commercial banking
organization in Colorado, controlling deposits of ap-
proximately $1 billion, representing 4.8 percent of
total deposits in commercial banking organizations in
the state. Upon consummation of this proposal and all
planned divestitures. Applicant would remain the larg-
est commercial banking organization in Colorado con-
trolling deposits of approximately $4.9 billion, repre-
senting 23.1 percent of total deposits in commercial
banking organizations in the stale.

Hanking resources in Colorado are considered un-
concentrated, with the four largest commercial banks
controlling 50.1 percent of the deposits in commercial
banking organizations in the state, and an existing
Herfindahl-Hirschman Index ("HH1") of 783. The
Board does not believe that consummation of the
proposal would have any significantly adverse effect
on the concentration of commercial banking resources
in the state.

Competitive Factors

Applicant's subsidiary banks compete directly with
IntraWest's subsidiary banks in eight banking mar-
kets: the Denver-Boulder, Colorado Springs, Pueblo,
Fort Collins, Grand Junction, Grecley, Montrose and
Steamboat Springs banking markets. In two of these
markets, Montrose and Steamboat Springs, Applicant
will divest its banking subsidiaries prior to consumma-
tion of the proposed acquisition. Accordingly, con-
summation of the proposal would have no significant
adverse elfect upon competition in these markets.

Applicant and IntraWest compete in six markets in
which no divestitures are proposed: the Denver-Boul-
der, Colorado Springs, Pueblo, Fort Collins, Grand
Junction and Greeley banking markets. In three of
these markets, Greeley, Grand Junction, and Fort

Collins, the proposal raises significant issues regarding
the elimination of existing competition. While the
proposed acquisition represents a borderline case, the
Board believes that on balance the proposal would not
have any substantially adverse competitive effects in
light of the overall competitive structure of each of the
markets, including in particular the substantial com-
petitive influence of thrift institutions in the markets
and the number of existing commercial bank competi-
tors with the financial and managerial resources to
compete ell'ectively in the markets.

(ireeley Hanking Market

In the Greeley banking market, Applicant is the third
largest of 14 commercial banking organizations with
deposits of $106.3 million, representing 17.3 percent of
the total deposits in commercial banking organizations
in the market.1 fnlraWest, with deposits of $123.6
million, representing 20.1 percent of total market
deposits, is the second largest commercial banking
organization in the market. Upon consummation of the
proposal, Applicant would become the largest banking
organization in the market with a 37.4 percent market
share. The Grecley banking market is considered to be
moderately concentrated with the four largest com-
mercial banking organizations controlling 77 percent
of those deposits, which upon consummation, would
increase to 80.9 percent. The HH1 for the market
would increase by 695 points to 2356.

Although consummation of the proposal would elim-
inate some existing competition between Applicant
and IntraWest, 13 other commercial banking organiza-
tions would remain as competitors in the market and
among these are three of the five largest commercial
banking organizations in Colorado. Moreover, the
Greeley banking market has become increasingly more
competitive. In the past three years, for example, the
share of deposits controlled by the market's largest
commercial banking organizations has declined.

In addition, six thrift institutions including the four
largest thrift institutions in the state, operate offices in
the Greeley market, controlling 27 percent of the
market's total deposits, a market share that has in-
creased in the last three years. These institutions
compete with commercial banks in the market as
providers of NOW accounts and consumer loans.
Moreover, five of the thrift institutions in the market
also offer commercial loans. In the Board's view, the
substantial competitive influence of thrift institutions
in the market and the presence of several substantial

2. I'.xccpt where otherwise specified, bunking data arc as of De-
cember 31, l'J85.

i. The Greeley banking market is approximated by Weld County,
Colorado, except for the communities of l;ort I ,upton, Frederick and
Keetieslimg, Colorado. Cireeley market data are as of June 30, 1986.
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commercial bank competitors in the market, mitigate
the anticompetitive effects of the proposal in the
Greeley banking market.4

Grand Junction Market

In the Grand Junction banking market, Applicant is
the third largest of nine commercial banking organiza-
tions with deposits of $75 million, representing 19.7
percent of the total deposits in commercial banking
organizations in the market.5 IntraWest, with deposits
of $96.7 million representing 25.4 percent of total
commercial bank deposits in the market, is the second
largest commercial banking organization in the mar-
ket. Upon consummation of the proposal, Applicant
would become the largest commercial banking organi-
zation in the market with a 45.1 percent market share.
The Grand Junction banking market is considered to
be highly concentrated with a four-firm concentration
ratio of 84.5 percent. Upon consummation, the HHI
for the market would increase by 1003 points to 3082.
Eight commercial banking organizations would remain
as competitors in the market upon consummation.
These include four of the 10 largest banking organiza-
tions in the state, which have the financial and mana-
gerial resources to compete effectively in the market.

Eight thrift institutions, including the state's second
largest thrift institution, operate offices in the Grand
Junction banking market, controlling 50.2 percent of
the market's combined deposits of banks and thrifts.
These institutions compete with commercial banks in
the market as providers of NOW accounts and con-
sumer loans. Four of the thrift institutions in the
market offer commercial loans. In the Board's view,
the thrift institutions exert a significant competitive
influence in the market, that mitigates the anticompeti-
tive effects of the proposal in the Grand Junction
market.6

4. If 50 percent of deposits held by thrift institutions in the Greeley
banking market were included in the calculation of market concentra-
tion, the share of total deposits held by the four largest organizations
in the market would be 65.0 percent. Applicant would control 14.6
percent of the market's deposits and Bank would control 17.0 percent
of the market's deposits. Upon consummation, the HHI would
increase by 496 points to 1733.

The market HHI, with thrifts included at 50 percent, has declined
from 1552 as of December 31, 1983 to 1237 as of June 30, 1986.

5. The Grand Junction banking market is approximated by Mesa
County, Colorado. Market data are as of June 30, 1986.

6. If 50 percent of deposits held by thrift institutions in the Grand
Junction banking market were included in the calculation of market
concentration, the share of total deposits held by the four largest
organizations in the market would be 60.1 percent. Applicant would
control 13.1 percent of the market's deposits and Bank would control
16.9 percent of the market's deposits. Upon consummation, the HHI
would increase by 443 points to 1583. The market would remain
moderately concentrated.

Fort Collins Market

IntraWest is the fifth largest commercial banking orga-
nization in the Fort Collins market with deposits of $19
million, representing 3.3 percent of the total deposits
in the market. Applicant is the second largest of eight
commercial banking organizations in the Fort Collins
market with deposits of $214 million, representing 37.1
percent of the total deposits in commercial banking
organizations in the market.7 Upon consummation of
the proposal, Applicant would remain the second
largest commercial banking organization in the market
with a 40.4 percent market share. The Fort Collins
banking market is considered to be highly concentrat-
ed, with a four-firm concentration ratio of 90.8, which
upon consummation would increase to 94.1 percent.
The HHI for the market would increase by 245 points
to 3684.

Although the proposed acquisition would eliminate
some existing competition between Applicant and
IntraWest in the Fort Collins banking market, seven
other commercial banking organizations would remain
as competitors in the market. In addition, six thrift
institutions, including five of the state's ten largest
thrifts, operate offices in the market, controlling 37
percent of the market's combined deposits of banks
and thrifts. These institutions compete with commer-
cial banks in the market as providers of NOW ac-
counts and consumer loans. Five of the thrift institu-
tions in the market also offer commercial loans. The
competitive influence of thrift institutions, the seven
remaining commercial banking organizations,
IntraWest's relatively small existing presence in the
market, and the moderate post-merger increase in
market concentration, all mitigate the anticompetitive
effects of the proposal in the Fort Collins banking
market."

Other Markets

In the remaining three banking markets, the proposal
would not in the Board's view be likely to lessen
competition substantially. The Denver-Boulder and
Colorado Springs markets9 are not highly concentrat-

7. The Fort Collins banking market is approximated by the Fort
Collins RMA.

8. If 50 percent of deposits held by thrift institutions in the Fort
Collins banking market were included in the calculation of market
concentration, the share of total deposits held by the four largest
organizations in the market would drop to 75.2 percent. Applicant and
Bank would control, respectively, 27.9 percent and 2.5 percent of the
market's combined deposits. Upon consummation of the proposal, the
HHI would increase 146 points to 2343.

9. The Denver-Boulder banking market is approximated by the
Denver RMA and all of Boulder County, Colorado. The Colorado
Springs banking market is approximated by the Colorado Springs
RMA.
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ed and would not become so upon consummation of
the proposal. The increase in concentration in each of
these markets is small (less than 4 percentage points in
each case) and the market share of the resulting
organization is less than 25 percent.

In the Pueblo banking market,"1 the increase in
concentration is not substantial, particularly after giv-
ing weight to the competitive influence of the thrifts in
the market, and upon consummation, the Applicant
would rank third in the market with a 20.4 percent
market share."

On the basis of the foregoing and other facts of
record, the Board concludes that consummation of the
proposal would not have a substantial adverse effect
on existing competition in the Greeley, Grand Junc-
tion, Fort Collins, Denver-Boulder, Colorado Springs
and Pueblo banking markets.

The Board has considered the effects of this propos-
al on probable future competition in the three markets
in which only one of the two holding companies
competes, in light of its proposed guidelines for assess-
ing the competitive effects of market extension merg-
ers and acquisitions.12 In evaluating the effects of a
proposed acquisition upon probable future competi-
tion, the Board considers market concentration, the
number of probable future entrants into the market,
the size and market position of the bank to be acquired
and the attractiveness of the market for entry on a de
nova basis, absent approval of the acquisition.

After consideration of these factors and the rural
nature of the relevant markets, the Board concludes
that consummation of this proposal would not have
any significant adverse effects on probable future
competition in any relevant market."

financial and Managerial factors

fhe financial resources of Applicant and IntraWest are
consistent with approval. No additional debt will be

10. The Pueblo banking market is approximated by the Pueblo
KMA.

11. Applicant and IntraWest control 10.3 percent and 10.1 percent
respectively, of total deposits in commercial banks in the market. If 50
percent of deposits held by thrift institutions in the Pueblo banking
market were included in the calculation of market concentration,
Applicant would control 7 percent of the market's deposits and
IntraWest would control 6.8 percent of the market's deposits. Upon
consummation, the HHI would increase by 95 points to 1275.

12. "Policy Statement of the Uoard of Governors of the Federal
Reserve System for Assessing Competitive Factors Under the Bank
Merger Act and the Bank Holding Company Act," 47 Federal
Register 9017 (March 3, 1982). While the proposed policy statement
has not been approved by the Board, the Board is using the policy
guidelines as part of its analysis of the effect of a proposal on probable
future competition.

U. fhe three relevant markets are all located in rural areas and
have deposits of less than $250 million. Therefore, these markets are
not considered attractive for entry.

inclined in connection with the proposal and no addi-
tional intangible assets will be recorded. In addition,
Applicant's existing and pro forma consolidated capi-
tal levels are above the Board's minimum guidelines
and exceed peer group averages.14 Applicant thus will
serve as a source of financial and managerial strength
to IntraWest's banks. Based on the foregoing and
other facts of record, the Board has determined that
Applicant has the financial resources to acquire
IntraWest without unduly diverting its resources away
from the continuing support of its subsidiary banks.

In its evaluation of Applicant's managerial re-
sources, the Board has considered certain violations
by Applicant's and IntraWest's subsidiary banks of
the Currency and Foreign Transactions Reporting Act
("CFTRA") and the regulations thereunder.15 Appli-
cant has taken appropriate remedial action as a result
of the discovery of these violations. The corrective
measures include a revision of audit procedures and
the development of a compliance monitoring program
for each subsidiary bank. Applicant has committed to
implement its compliance program and audit proce-
dures at IntraWest's subsidiary banks following con-
summation of this proposal and to undertake a compli-
ance review within 60 days of consummation of the
acquisition. Based on the foregoing and other facts of
record, the Board concludes (hat the managerial re-
sources of Applicant, IntraWest, and their respective
subsidiary banks are consistent with approval.

Convenience and Needs Considerations

In considering the convenience and needs of the
communities to be served, the Board has taken into
account the records of Applicant and IntraWest under
the Community Reinvestment Act ("CRA"),
12 U.S.C. § 2901 et .«<</."• The Board has received
comments from the Colorado Coalition to Save Rural
America ("Coalition") regarding Applicant's CRA re-
cord. The Coalition has alleged that Applicant has
failed to adequately meet the credit needs of the rural
neighborhoods in the communities served by Appli-
cant's subsidiary banks." In an attempt to resolve the
concerns raised by the protest, Applicant has met

14. Capital Adequacy (luidelines for Hank Holding Companies and
Stale Member Hanks, 12 C.F.K. Part 225, Appendix A.

15. 31 U.S.C. § 5311 et .very.; 31 C.C.R. § 103.
16. The CRA requires the Board, in its evaluation of a bank holding

company application, to assess the record of an applicant in meeting
the credit needs of the entire community, including low- and moder-
ate-income neighborhoods, consistent with safe and sound operation.

17. The Coalition generally alleges: that Applicant has an inade-
quate agricultural lending record; that it does not publicize the
availability of agricultural credit; that it proposes to limit agricultural
lending by IntraWest; and that the proposal may result in branch
closings in rural communities.
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privately with the Coalition on three occasions; how-
ever, the parties were unable to resolve the concerns
raised.

In accordance with the Board's practice and proce-
dures for handling protested applications,18 the Board
has reviewed the CRA record of Applicant, the infor-
mation provided and allegations made by the Coali-
tion, and Applicant's response.

The Board has carefully reviewed the records of
Applicant and IntraWest in meeting the convenience
and needs of all segments of their communities. The
Board notes that Applicant's and IntraWest's subsid-
iary banks have achieved satisfactory overall CRA
ratings based upon the most recent compliance exami-
nations conducted by the Office of the Comptroller of
the Currency.

In response to the Coalition's allegations, the Board
has reviewed the farm lending records of Applicant's
rural banks.19 Applicant operates eight subsidiary
banks in six counties where at least 5 percent of total
commercial bank lending is classified as agricultural.
The Board's review of year-end 1985 loan data in each
of these counties reveals that Applicant's farm loans to
total loans ratios are nearly equivalent to county
averages. In addition, Applicant's subsidiary banks in
farm areas exhibit higher than average total loan to
deposit ratios in each of the areas examined. Taken
together, these data suggest that Applicant is generally
as active in agricultural lending as its competitor
banks, and more active generally than its competitors
in total lending in agricultural areas. In the Board's
view, the record does not support the Coalition's
assertions that Applicant has an inadequate farm lend-
ing record or that Applicant proposes to limit agricul-
tural lending by its newly acquired IntraWest subsid-
iaries. Based on all the facts of record, the Board
concludes that the CRA records of the subsidiary
banks of Applicant and IntraWest, and convenience
and needs considerations generally, are consistent
with approval of the application.

Nonbanking Activities

Applicant has also applied, pursuant to section 4(c)(8)
of the Act, to acquire IntraWest's nonbanking subsid-
iaries and thereby engage in mortgage banking, the
sale of credit related life, accident and health insur-
ance, the underwriting of credit life and accident
insurance, as well as leasing and equity placement
activities. These activities have been determined by

18. 12C.F.R. § 262.25.
19. Applicant has indicated that as of September 30, 1986, Appli-

cant's subsidiary banks carried in excess of $70 million in farm loans.

the Board to be closely related to banking and per-
missible for bank holding companies. 12 C.F.R.
§§ 225.25(b)(l), (5), (8)(i), (9), and (14), respectively.

Applicant currently engages in the sale of credit life,
accident and health insurance and leasing activities
also engaged in by the IntraWest nonbanking subsid-
iaries it proposes to acquire. The credit-related insur-
ance activities of Applicant's and IntraWest's subsid-
iaries are conducted in connection with Applicant's
and IntraWest's individual credit extension opera-
tions. Therefore, Applicant and IntraWest do not
compete in any material way in the provision of credit-
related life, accident and health insurance.

IntraWest's leasing activities are relatively insignifi-
cant. It does not currently originate new leases and its
current servicing portfolio of $28.0 million includes a
$16.0 million lease of the premises of its former lead
bank. Applicant, in turn, does not engage in mortgage
banking, the underwriting of credit life and accident
insurance, or the equity placement activities conduct-
ed by IntraWest. In addition, there are numerous
existing and potential entrants into the relevant mar-
kets for these activities. Accordingly, approval of
these applications will have no significant adverse
effect on competition in the proposal's nonbanking
activities in any relevant market. Furthermore, there
is no evidence in the record to indicate that approval of
the proposal would result in undue concentration of
resources, decreased or unfair competition, conflicts
of interest, unsound banking practices, or other ad-
verse effects on the public interest. Accordingly, the
Board has determined that the balance of the public
interest factors it must consider under section 4(c)(8)
of the Act is consistent with approval of the applica-
tion to acquire IntraWest's nonbanking subsidiaries.

Conclusion

Based on the foregoing and other facts of record, the
Board has determined that the applications under
sections 3 and 4 of the Act should be, and hereby are
approved, subject to Applicant's commitment to di-
vest its banking subsidiaries in the Montrose and
Steamboat Springs banking markets. The acquisition
of IntraWest shall not be consummated before the
thirtieth calendar day following the effective date of
this Order, or later than three months after the effec-
tive date of this Order, unless such period is extended
for good cause by the Board or the Federal Reserve
Bank of Kansas City, pursuant to delegated authority.
The determinations as to the nonbanking activities are
subject to all of the conditions set forth in Regulation
Y, including sections 225.4(d) and 225.23(b),
12 C.F.R. §§ 225.4(d) and 225.23(b), and to the
Board's authority to require such modifications or
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termination of activities of the holding company or any
of its subsidiaries as the Hoard finds necessary to
assure compliance with, or to prevent evasion of, the
provisions and purposes of the Act and the Board's
regulations and orders issued thereunder.

By order of the Board of Governors, effective
March 27, 1987.

Voting for this action: Chairman Volckcr and Governors
Johnson, Angcll, and Heller. Absent and not voting: Gover-
nor Seger.

[Sl'AI.I
MCAFKI;

Associate Secretary of the Hoard

ORDERS APPROVED UNDER THE BANK MERGER
ACT

Farmers Hank and Savings Company
Pomcroy, Ohio

Order Approving the Acquisition of Assets and
Assumption of Liabilities of a Bank

Farmers Bank and Savings Company, Pomcroy, Ohio,
has applied for the Board's approval under the Bank
Merger Act (12 U.S.C. § I828(c)) to acquire certain
assets and assume certain liabilities of the '('uppers
Plains Branch of Bank One, Athens, N.A., Tuppers
Plains, Ohio ("Bank"). Bank is an affiliate of Bane
One Corporation, Columbus, Ohio.

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with the Bank Merger Act and the
Board's Rules of Procedure (12 C.F.R. § 262.3(b)). As
required by the Bank Merger Act, reports on the
competitive effects of the transaction were requested
from the United States Attorney General, the Comp-
troller of the Currency, and the Federal Deposit Insur-
ance Corporation. The time for filing comments has
expired, and the Board has considered the application
and all comments received in light of the factors set
forth in section 18(c) of the Bank Merger Act.

Applicant is a wholly owned subsidiary of Farmers
Bancshares, Inc., Pomcroy, Ohio ("Corporation").
Corporation is the 109th largest commercial banking
organization in Ohio, controlling one subsidiary with
total deposits of $43.8 million, representing less than
one percent of total deposits in commercial banks in
the state.1 The Tuppers Plains Branch controls depos-

1. State deposit data arc as of September 30. 1986.

its of $4.1 million, representing less than one percent
of total deposits in commercial banks in Ohio. Upon
consummation of the proposal, Corporation would
control total deposits of approximately $47.9 million,
representing less than one percent of total deposits in
commercial banks in the state. Corporation would
become the 101 st largest commercial banking organi-
zation in the state as a result of the proposed transac-
tion. Accordingly, the Board concludes that consum-
mation of this proposal would have no significant
effect on the concentration of banking resources in
Ohio.

Applicant and Bank both compete in the Meigs
County banking market.- Applicant is the second
largest of five commercial banking organizations in the
market, controlling deposits of $39.7 million, repre-
senting 30.7 percent of total deposits in commercial
banks in the market.3 Bank is the largest commercial
banking organization in the market, controlling total
deposits of $47.1 million, representing 36.4 percent of
total deposits in commercial banking organizations in
the market. Applicant, by its acquisition of the Tup-
pers Plains Branch, will acquire $4.1 million in depos-
its from Bank, representing 3.2 percent of the deposits
in commercial banks in the market. Upon consumma-
tion of the proposal, Applicant would become the
largest commercial banking organization in the mar-
ket, controlling 33.9 percent of the total deposits in
commercial banks in the market.

Although consummation of the proposed transac-
tion may tend to reduce competition somewhat, the
Board does not believe that consummation of the
proposal would have any significant adverse effect on
competition in the Meigs County market. Although the
market is considered to be highly concentrated, with a
four-firm concentration ratio of 98 percent and a
Herfindahl-Hirschman Index ("HHI") of 2757, con-
summation of the proposal would not increase the
four-firm concentration level and the HHI would actu-
ally decrease by 16 points.'1 The proposed transaction

2. The Meigs County banking market is approximated by Meigs
County, Ohio, and the community of Mason in Mason County, West
Virginia.

3. Market data are as of June 30, I9K6.
4. Under the revised Department of Justice Merger Guidelines

(49 Federal Register 26,823 (June 29, 1984)), a market in which the
post-merger HHI is above 1800 is considered highly concentrated. In
such markets, the Department is likely to challenge a merger that
increases the tlHl by more than .M) points. The Department has
informed the Hoard that a bank merger or acquisition generally will
not be challenged (in the absence of other factors indicating anticom-
petitive effects) unless the post-merger HHI is at least 1800 and the
merger increases the HHI by at least 21X1 points. The Justice Depart-
ment has stated that the higher than normal HHI thresholds for
screening bank mergers for anticompetitive effects implicitly recog-
nizes the competitive effect of limited purpose lenders and other non-
depository financial entities.
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would not reduce the number of competitors operating
in the market. Accordingly, the Board concludes that
Applicant's acquisition of the Tuppers Plains Branch
would not have any significant adverse effects on
competition in any relevant area.

The financial and managerial resources of Applicant
and the Tuppers Plain Branch are considered satisfac-
tory. Considerations relating to the convenience and
needs of the community to be served are also consis-
tent with approval.

Based on the foregoing and other facts of record, the
Board has determined that consummation of the trans-
action would be in the public interest and that the
application is approved for the reasons summarized
above. The transaction shall not be consummated

before the thirtieth calendar day following the effective
date of this Order, or later than three months after the
effective date of this Order, unless such period is
extended for good cause by the Board or by the
Federal Reserve Bank of Cleveland, acting pursuant to
delegated authority.

By order of the Board of Governors, effective
March 26, 1987.

Voting for this action: Chairman Volcker and Governors
Seger, Angell, and Heller. Absent and not voting: Governor
Johnson.

[SEAL]
JAMES MCAFEE

Associate Secretary of the Board

ORDERS APPROVED UNDER BANK HOLDING COMPANY ACT

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon
request to the Reserve Banks.

Section 3

Applicant

Bane One Corporation,
Columbus, Ohio

BMC Bancshares, Inc.,
Mt. Carmel, Illinois

Century Bancshares, Inc.,
Washington, D.C.

CG Bancshares, Inc.,
Irvine, Kentucky

Cheatham State Bank ESOP,
Kingston Springs, Tennessee

The Colonial BancGroup, Inc.,
Montgomery, Alabama

Community Bancorp, Inc.,
Glastonbury, Connecticut

Community Group, Inc.,
Jasper, Tennessee

Damariscotta Bankshares, Inc.,
Damariscotta, Maine

Financial Corporation of Central
Illinois, Inc.,
Strasburg, Illinois

Bank(s)

Charter 17 Bancorp, Inc.,
Richmond, Indiana

Bank of Mt. Carmel,
Mt. Carmel, Illinois

Columbia National Bank,
Washington, D.C.

Citizens Guaranty Bank,
Irvine, Kentucky

CSB Financial Corporation,
Ashland City, Tennessee

Cheatham State Bank,
Kingston Springs, Tennessee

F&M Holding Company, Inc.,
Foley, Alabama

Community National Bank,
Glastonbury, Connecticut

Farmers Bank of Lawrence
County,
Lawrenceburg, Tennessee

Damariscotta Bank and Trust
Company,
Damariscotta, Maine

Strasburg State Bank,
Strasburg, Illinois

Reserve
Bank

Cleveland

St. Louis

Richmond

Cleveland

Atlanta

Effective
date

March 4, 1987

March 6, 1987

March 16, 1987

March 20, 1987

March 13, 1987

Atlanta

Boston

Atlanta

Boston

Chicago

February 27, 1987

February 20, 1987

March 18, 1987

March 4, 1987

February 25, 1987
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Section 3—Continued

Applicant

First American Corporation,
Nashville, Tennessee

First Bancorp, Inc.,
Yates City, Illinois

First Centre Bancshares, Inc.,
Camclenton, Missouri

First Citizens-Crenshaw
Bancshares, Inc.,
Luvcrne, Alabama

First Dolton Corp,
Dolton, Illinois

First Holding Company of
Cavalier, Inc.,
Cavalier, North Dakota

First Holding Company of Park
River, Inc.,
Park River, North Dakota

First Southeast Banking Corp.,
Darien, Wisconsin

First Union Corporation,
Charlotte, North Carolina

Front Range Capital
Corporation,
Lafayette, Colorado

Grcensburg Deposit Bancorp,
Inc.,
Greensburg, Kentucky

Heights Bancshares, Inc.,
Harkcr Heights, Texas

Lincoln Banking Company,
Ltd.,
Steamboat Springs, Colorado

Livermore Banksharcs,
Livermore Falls, Maine

LJT, Inc.,
Holdrege, Nebraska

Merchants National
Corporation,
Indianapolis, Indiana

Milledgeville Bancorp, Inc.,
Milledgevillc, Illinois

Montgomery Bancorp, Inc.,
Bethcsda, Maryland

National Penn Bancshares, Inc.,
Boyertown, Pennsylvania

Old Town Bancshares Corp.,
Abington, Massachusetts

Pontchartrain Bancshares, Inc.,
Metairie, Louisiana

Bank(s)

FPB Corporation,
Gallalin, Tennessee

Bank of Yates City,
Yates City, Illinois

First Bank Centre,
Osage Beach, Missouri

First Citizens Bank,
I.uverne, Alabama

The First National Bank in
Dolton,
Dolton, Illinois

First Bank Cavalier, N.A.,
Cavalier, North Dakota

First Bank Park River, N.A.,
Park River, North Dakota

Bank of Milwaukee,
Milwaukee, Wisconsin

Roswell Bank,
Roswell, Georgia

Bank VII,
Lafayette, Colorado

Greensburg Deposit Bank,
Greensburg, Kentucky

Capital Peoples Bancshares, Inc.
Lampasas, 'Texas

United Bank of Steamboat
Springs,
Steamboat Springs, Colorado

Livermore Falls Trust Company,
Livermore Falls, Maine

First Holdrege Bancshares, Inc.,
Holdrege, Nebraska

Fayette Bancorp,
Connersville, Indiana

Milledgeville State Bank,
Milledgeville, Illinois

Montgomery National Bank,
Bethesda, Maryland

Penncore Financial Services
Corporation,
Camp Hill, Pennsylvania

The Abington National Bank,
Abington, Massachusetts

Pontchartrain State Bank,
Metairie, Louisiana

Reserve
Bank

Atlanta

Chicago

St. Louis

Atlanta

Chicago

Minneapolis

Minneapolis

Chicago

Richmond

Kansas City

St. Louis

Dallas

Kansas City

Boston

Kansas City

Chicago

Chicago

Richmond

Philadelphia

Boston

Atlanta

Fffective
date

February 26, 1987

March 4, 1987

March 3, 1987

March 11, 1987

March 6, 1987

February 25, 1987

February 25, 1987

March 6, 1987

February 27, 1987

March 19, 1987

March 12, 1987

March 20, 1987

March 12, 1987

February 27, 1987

March 11, 1987

March 3, 1987

March 11, 1987

March 16, 1987

March 6, 1987

March 6, 1987

March 4, 1987
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Section 3—Continued

Applicant

Rittenhouse Financial Services
Inc.,
Philadelphia, Pennsylvania

Rog-Lee, Incorporated,
Manson, Iowa

Security Pacific Corporation,
Los Angeles, California

Solvay Bank Corp.,
Solvay, New York

Suffield Financial Corporation,
Suffield, Connecticut

Trustcorp, Inc.,
Toledo, Ohio

Union Bancorp, Inc.,
Pottsville, Pennsylvania

Volunteer Bancorp, Inc.,
Sneedville, Tennessee

Waseca Bancshares, Inc.,
Waseca, Minnesota

The Wedge Holding Company,
Alton, Illinois

Bank(s)

The Rittenhouse Trust Company,
Philadelphia, Pennsylvania

Manson State Bank,
Manson, Iowa

California Pacific National Bank,
Los Angeles, California

Solvay Bank,
Solvay, New York

Coastal Bancorp,
Portland, Maine

Commercial Bankshares
Corporation,
Adrian, Michigan

Union Bank and Trust Company,
Pottsville, Pennsylvania

Citizens Bank of Sneedville,
Sneedville, Tennessee

First State Bank of Waseca,
Waseca, Minnesota

Bethalto National Bank,
Bethalto, Illinois

Brighton Bancshares, Inc.,
Brighton, Illinois

Reserve
Bank

Effective
date

Philadelphia February 27, 1987

Chicago February 26, 1987

San Francisco February 27, 1987

New York March 17, 1987

Boston February 24, 1987

Cleveland February 26, 1987

Philadelphia

Atlanta

Minneapolis

St. Louis

March 20, 1987

February 27, 1987

March 6, 1987

March 17, 1987

Section 4

Applicant

First Pennsylvania Corporation,
Philadelphia, Pennsylvania

The Chase Manhattan
Corporation,
New York, New York

First Illinois Corporation,
Evanston, Illinois

Maryland National Corporation,
Baltimore, Maryland

Security Pacific Corporation,
Los Angeles, California

United Security
Bancorporation,
Chewelah, Washington

Nonbanking
Company/Activity

Centre Square Investment Group,
Inc.,
Philadelphia, Pennsylvania

Clark Equipment Credit
Corporation,
Buchanan, Michigan

consumer finance and credit
insurance activities

CM. Brown & Company, Inc.,
Springfield, New Jersey

Atlas Thrift of Nevada,
Las Vegas, Nevada

Colville Insurance Service,
Colville, Washington

Kettle Falls Insurance,
Kettle Falls, Washington

Reserve
Bank

Effective
date

Philadelphia March 18, 1987

New York February 27, 1987

Chicago February 20, 1987

Richmond March 3, 1987

San Francisco February 23, 1987

San Francisco March 16, 1987
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PKNDINC; CASKS INVOLVING THE BOARD OF GOVERNORS

This list of pending cases does not include suits against the Federal Reserve Hanks in which the Board of
Governors is not named a party.

Jones v. Volcker, No. 87-0427 (D.D.C., filed Feb. 19,
1987).

Hankers Trust New York Corp. v. Hoard of Governors,
No. 87-1035 (D.C. Cir., filed Jan. 23, 1987).

Securities Industry Association v. Hoard of (lover-
nors, et al., No. 87-1030 (D.C.Cir., filed Jan. 20,
1987).

Grimm v. Hoard of Governors, No. 87-4006 (2nd C'ir.,
filed Jan. 16, 1987).

Independent Insurance Agents of America, et al. v.
Hoard of Governors, Nos. 86-1572. 1573, 1576
(D.C. Cir., filed Oct. 24, 1986).

Securities Industry Association v. Hoard of Gover-
nors, No. 86-2768 (D.D.C., filed Oct. 7, 1986).

Independent Community Hankers Association of
South Dakota v. Hoard of Governors, No. 86-5373
(8th Cir., filed Oct. 3, 1986).

Jenkins v. Hoard of Governors, No. 86-1419 (D.C.
Cir., filed July 18, 1986).

Securities Industry Association v. Hoard of Gover-
nors, No. 86-1412 (D.C. Cir., filed July 14, 1986).

Adkins v. Hoard of Governors, No. 86-3853 (4th Cir.,
filed May 14, 1986).

Optical Coating Laboratory, Inc. v. United States,
No. 288-86C (U.S. Claims Ct., filed May 6, 1986).

CHC, Inc. v. Hoard of Governors, No. 86-1001 (10th
Cir., filed Jan. 2, 1986).

Howe v. United States, et al., No. 86-889 (U.S. S.Ct.
tiled Dec. 6, 1985).

Myers, et al. v. Federal Reserve Hoard, No. 85-1427
(D. Idaho, filed Nov. 18, 1985).

Souser, et al. v. Volcker, et at., No. 85-C-2370, et al.
(D. Colo., filed Nov. 1, 1985).

Podolak v. Volcker, No. C85-0456, et al. (D. Wyo.,
filed Oct. 28, 1985).

Kolb v. Wilkinson, et al., No. C85-4184 (N.D. Iowa,
filed Oct. 22, 1985).

Farmer v. Wilkinson, et al., No. 4-85-CIVIL-1448 (D.
Minn., filed Oct. 21, 1985).

Kurkowski v. Wilkinson, et al., No. CV-85-0-916 (D.
Neb., filed Oct. 16, 1985).

Alfson v. Wilkinson, et al., No. A1-85-267 (D. N.D.,
filed Oct. 8, 1985).

Independent Community Hankers Associaton of South
Dakota v. Hoard of Governors, No. 84-1496 (D.C.
Cir., filed Aug. 7, 1985).

Urwyler, et al. v. Internal Revenue Service, et al., No.
85-2877 (9th Cir., filed July 18, 1985).

Wight, et al. v. Internal Revenue Service, et al., No.
85-2826 (9th Cir., filed July 12, 1985).

Florida Hankers Association v. Hoard of Governors,
No. 84-3883 and No. 84-3884 (I Ith Cir., filed Feb.
15, 1985).

Florida Department of Hanking v. Hoard of Gover-
nors, No. 84-3831 (11th Cir., filed Feb. 15, 1985),
and No. 84-3832 (11th Cir., filed Feb. 15, 1985).

Lewis v. Volcker, et al., No. 86-3210 (6th Cir., filed
Jan. 14, 1985).

Brown v. United States Congress, et al., No. 84-2887-
6(IG) (S.D. Cal., filed Dec. 7, 1984).

MeIcher v. Federal Open Market Committee, No. 84-
1335 (D.D.C., filed Apr. 30, 1984).

Florida Hankers Association, et al. v. Hoard of Gover-
nors, Nos. 84-3269, 84-3270 (11th Cir., filed April
20, 1984).

Securities Industry Association v. Hoard of Gover-
nors, No. 86-5089, et al. (D.C. Cir., filed Oct. 24.,
1980).
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Directors of
Federal Reserve Banks and Branches

Regional decentralization and a combination of gov-
ernmental and private characteristics are important
hallmarks of the uniqueness of the Federal Reserve
System. Under the Federal Reserve Act, decentraliza-
tion was achieved by division of the country into 12
Federal Reserve Districts and the establishment in
each District of a separately incorporated Federal
Reserve Bank with its own board of directors. The
member banks in each District own the stock of their
Reserve Bank and elect a majority of the board of
directors of that Bank. The Board of Governors, an
agency of the federal government, exercises general
supervision over the Reserve Banks and also appoints
a minority of each board of directors of the Reserve
Banks and their Branches. Thus, the Federal Reserve
relies importantly in the conduct of the System's
affairs on the regional participation and counsel of the
directors of the Federal Reserve Banks and Branches.

The following list of directors of Federal Reserve
Banks and Branches shows for each director the class
of directorship, the principal business affiliation, and
the date the current term expires. Each Federal Re-
serve Bank has nine members on its board of direc-
tors: the member banks elect the three Class A and
three Class B directors, and the Board of Governors
appoints the three directors in Class C. Directors arc
chosen without discrimination as to race, creed, color,
sex, or national origin.

Class A directors of each Reserve Bank represent
the stockholding member banks of the Federal Re-
serve District. Class B and Class C directors represent
the public and are chosen with due, but not exclusive,
consideration to the interests of agriculture, com-
merce, industry, services, labor, and consumers; they
may not be officers, directors, or employees of any
bank. In addition, Class C directors may not be
stockholders of any bank. The Board of Governors
designates annually one Class C director as chairman
of the board of directors of each District Bank and
designates another Class C director as deputy chair-
man.

Each of the 25 Branches of the Federal Reserve
Banks has a board of either seven or five directors, a
majority of whom are appointed by the parent Federal
Reserve Bank; the others are appointed by the Board
of Governors. One of the Board's appointees is desig-
nated annually as chairman of the board of that Branch
in a manner prescribed by the parent Federal Reserve
Bank.

The names of the chairman and deputy chairman of
the board of directors of each Reserve Bank and of the
chairman of each Branch are published monthly in the
FEDERAL RESERVE BULLETIN.1

I. The current list appears on page A89 of this BULLETIN.

DISTRICT I—BOSTON

Class A

Homer B. Ellis, Jr.

Harry R. Mitiguy
Robert L. Newell

Class B

Ralph Z. Sorenson

Matina S. Horner
Richard M. Oster

Director, Factory Point National Bank, Manchester Center,
Vermont

President, Howard Bancorp, Burlington, Vermont
Chairman, Hartford National Corporation, Hartford, Connecticut

Chairman, President, and Chief Executive Officer, Barry Wright
Corporation, Newton Lower Falls, Massachusetts

President, Radcliffe College, Cambridge, Massachusetts
President and Chief Executive Officer, Cookson America, Inc.,

Providence, Rhode Island

Term
Expires
Dec. 31

1987

1988
1989

1987

1988
1989
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DISTRICT 1—Continued

Class C

Joseph A. Bautc

George N. Hatsopoulos

Richard N. Cooper

DISTRICT 2—NEW YORK

Class A

Robert W. Mover

Lewis T. Preston

Alberto M. Paracchini

Class B

John F. Welch, Jr.

Richard L. Gclb

John A. Georges

Class C

Virginia A. Dwyer

John Brademas
John R. Opel

Chairman and Chief Executive Officer, Markem Corporation,
Keene, New Hampshire

Chairman of the Board and President, Thermo Electron
Corporation, Waltham, Massachusetts

Professor of International Economics, Harvard University,
Cambridge, Massachusetts

President and Chief Executive Officer, Wilber National Bank,
Oneonta, New York

Chairman of the Board, Morgan Guaranty Trust Company of
New York, New York, New York

Chairman of the Board and President, Banco de Ponce, Ponce,
Puerto Rico

Chairman and Chief Executive Officer, General Electric Company,
Fairficld, Connecticut

Chairman and Chief Executive Officer, Bristol-Myers Company,
New York, New York

Chairman and Chief Executive Officer, International Paper
Company, New York, New York

Senior Vice President—Finance (Retired), American Telephone
and Telegraph Co., New York, New York

President, New York University, New York, New York
Chairman of the Executive Committee, International Business

Machines Corp., Armonk, New York

—BUFFALO BRANCH

Appointed by the Federal Reserve Bank

Ross B. Kenzie

R. Carlos Carballada

Donald I. Wickham
Harry J. Sullivan

Chairman and Chief Executive Officer, Goldome FSB, Buffalo,
New York

President and Chief Executive Officer, Central Trust Company,
Rochester, New York

President, Tri-Way Farms, Inc., Stanley, New York
President, Salamanca Trust Company, Salamanca, New York

Appointed by the Board of Governors

Joseph Yantomasi
Mary Ann Lambertsen

Matthew Augustine

Consultant, United Auto Workers, Buffalo, New York
Vice President, Human Resources, Fisher-Price,

East Aurora, New York
President and Chief Executive Officer, Eltrex Industries, Inc.,

Rochester, New York

Term
Expires
Dec. .?/

1987

1988

1989

1987

1988

1989

1987

1988

1989

1987

1988
1989

1987

1988

1988
1989

1987
1988

1989
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DISTRICT 3—PHILADELPHIA

Class A

Ronald H. Smith

Clarence D. McCormick

George A. Butler

Class B

Charles F. Seymour

Nicholas Riso

Carl E. Singley

Class C

George E. Bartol III

Nevius M. Curtis

Peter A. Benolicl

DISTRICT 4—CLEVELAND

Class A

Raymond D. Campbell

William A. Stroud

Frank Wobst

Class B

Richard D. Hannan

Daniel M. Galbreath
Laban P. Jackson, Jr.

Class C

E. Mandell de Windt

John R. Miller

Charles W. Parry

President and Chief Executive Officer, CCNB Bank, N.A.,
New Cumberland, Pennsylvania

President, The Farmers and Merchants National Bank, Bridgeton,
New Jersey

Chairman and Chief Executive Officer, First Pennsylvania Bank,
N.A., Philadelphia, Pennsylvania

Chairman and Chief Executive Officer, Jackson-Cross Company,
Philadelphia, Pennsylvania

President and Chief Executive Officer, Giant Food Stores, Inc.,
Carlisle, Pennsylvania

Attorney, Philadelphia, Pennsylvania

Chairman of the Board, Hunt Manufacturing Company,
Philadelphia, Pennsylvania

Chairman and Chief Executive Officer, Delmarva Power & Light
Company, Wilmington, Delaware

Chairman, Quaker Chemical Corporation, Conshohocken,
Pennsylvania

Term
Expires
Dec. 31

1987

1988

1989

1987

1988

1989

1987

1988

1989

Chairman, President, and Chief Executive Officer, Independent 1987
State Bank of Ohio, Columbus, Ohio

Chairman and President, First-Knox National Bank, Mount 1988
Vernon, Ohio

Chairman and Chief Executive Officer, Huntington Bancshares 1989
Incorporated, Columbus, Ohio

Chairman of the Board and President, Mercury Instruments, Inc., 1987
Cincinnati, Ohio

President, John W. Galbreath, Columbus, Ohio 1988
Chairman of the Board, International Spike, Inc., Lexington, 1989

Kentucky

Chairman of the Board (Retired), Eaton Corporation, Cleveland, 1987
Ohio

Former President and Chief Operating Officer, The Standard Oil 1988
Company (Ohio), Cleveland, Ohio

Chairman and Chief Executive Officer, Aluminum Company of 1989
America, Pittsburgh, Pennsylvania
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DISTRICT '/—Continued /<™
I'lxpires

—CINCINNATI BRANCH Dec- 3I

Appointed by the Federal Reserve Bank

Shcrrill Clcland President, Marietta College, Marietta, Ohio 1987
Jerry L. Kirby Chairman of the Board and President, Citizens Federal Savings & 1987

Loan Association, Dayton, Ohio
Robert A. Hodson President and Chief Executive Officer, 1st Security Hank, 1988

Hillsboro, Ohio
Robert M. Duncan President and Chief Executive Officer, First National Bank of 1989

Louisa, Louisa, Kentucky

Appointed by the Board of Governors

Don Ross Owner, Dunreath Farm, Lexington, Kentucky 1987
Kate Ireland National Chairman, Frontier Nursing Service, Wendover, 1988

Kentucky
Owen B. Butler Chairman of the Board (Retired), The Procter & Gamble Company, 1989

Cincinnati, Ohio

—PITTSBURGH BRANCH

Appointed by the Federal Reserve Bank

Charles L. Fuellgraf, Jr. Chief Executive Officer, Fuellgraf Electric Company, Butler, 1987
Pennsylvania

James S. Pasman, Jr. Former Vice Chairman, Aluminum Company of America, 1987
Pittsburgh, Pennsylvania

Lawrence F. Klima President, The First National Bank of Pennsylvania, Eric, 1988
Pennsylvania

Thomas H. O'Brien President and Chief Executive Officer, PNC Financial Corp., 1989
Pittsburgh, Pennsylvania

Appointed by the Board of Governors

Milton A. Washington President and Chief Executive Officer, Allegheny Housing 1987
Rehabilitation Corporation, Pittsburgh, Pennsylvania

James H. Haas President and Chief Operating Officer, National Intergroup, Inc., 1988
Pittsburgh, Pennsylvania

Karl M. von der Heyden Senior Vice President-Finance and Chief Financial Officer, 1989
H.J. Heinz Company, Pittsburgh, Pennsylvania

DISTRICT 5—RICHMOND

Class A

Robert F. Baronner Chairman of the Board and Chief Executive Officer, One Valley 1987
Bancorp of West Virginia, Inc. and Kanawha Valley Bank, N.A.,
Charleston, West Virginia

K. Donald Menefee Chairman of the Board and Chief Executive Officer, Madison 1988
National Bank, and Chairman of the Board and President, James
Madison Limited, Washington, D.C.

Chester A. Duke President and Chief Executive Officer, Marion National Bank, 1989
Marion, South Carolina
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DISTRICT 5—Continued Term
Expires
Dec. 31

Class B

Floyd D. Gottwald, Jr. Chairman of the Board and Chief Executive Officer, 1987
Ethyl Corporation, Richmond, Virginia

Edward H. Covell President, The Covell Company, Easton, Maryland 1988
Thomas B. Cookerly President, Broadcast Division, Allbritton Communications, 1989

Washington, D.C.

Class C

Hanne Merriman President, Garfinckel's, Washington, D.C. 1987
Robert A. Georgine President, Building & Construction Trades Department, AFL-CIO, 1988

Washington, D.C.
Leroy T. Canoles, Jr. President, Kaufman & Canoles, Norfolk, Virginia 1989

—BALTIMORE BRANCH

Appointed by the Federal Reserve Bank

Raymond V. Haysbert, Sr. President and Chief Executive Officer, Parks Sausage Company, 1987
Baltimore, Maryland

H. Grant Hathaway Chairman of the Board, Equitable Bank, N.A., Baltimore, 1988
Maryland

Joseph W. Mosmiller Chairman of the Board, Loyola Federal Savings and Loan 1988
Association, Baltimore, Maryland

Charles W. Hoff 111 President and Chief Executive Officer, Farmers and Mechanics 1989
National Bank, Frederick, Maryland

Appointed by the Board of Governors

Gloria L. Johnson Baltimore, Maryland 1987
Thomas R. Shelton President, The Resource Management Group, Inc., Salisbury, 1988

Maryland
John R. Hardesty, Jr. President, Preston Energy, Inc., Kingwood, West Virginia 1989

—CHARLOTTE BRANCH

Appointed by the Federal Reserve Bank

James M. Culberson, Jr. Chairman and President, The First National Bank of Randolph 1987
County, Asheboro, North Carolina

J. Donald Collier Orangeburg, South Carolina 1988
James G. Lindley Chairman, South Carolina National Corporation, and Chairman 1988

and President, The South Carolina National Bank, Columbia,
South Carolina

John A. Hardin Chairman of the Board and President, First Federal Savings Bank, 1989
Rock Hill, South Carolina
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DISTRICT 5—Continued

—CHARLOTTE BRANCH—Continued

Appointed by the Board of Governors

.lames K. Bostic, Jr.

G. Alex Bernhardt
Wallace J. Jorgenson

Division General Manager, Convenience Products Division,
Georgia-Pacific Corporation, Aiken, South Carolina

President, Bernhardt Industries, Inc., Lenoir, North Carolina
President, Jefferson-Pilot Communications Company,

Charlotte, North Carolina

Term
Expires
Dec. .U

1987

1988
1989

DISTRICT 6—A TIA NTA

Class A

H.B. Robinson, Jr,

Virgil H. Moore, Jr.

Mary W. Walker

Class B

Horatio C. Thompson

Bernard F. Sliger
Paul W. Green

Class C

Jane C. Cousins

I.any I,. Prince

Bradley Currey, Jr.

Chairman and Chief Executive Officer, Deposit Guaranty National
Bank and Deposit Guaranty Corporation, Jacksonville,
Mississippi

Chairman and Chief Hxeeutive Officer, First Farmers and
Merchants National Bank, Columbia, Tennessee

Vice Chairman, The National Bank of Walton County, Monroe,
Georgia

President, Horatio Thompson Investments, Inc., Baton Rouge,
Louisiana

President, Florida State University, Tallahassee, Florida
President and Chief Fxecutive Officer, American Cast Iron Pipe

Company, Birmingham, Alabama

President and Chief Executive Officer, Merrill Lynch Realty/
Cousins, Miami, Florida

President and Chief Operating Officer, Genuine Parts Company,
Atlanta, Georgia

President, Rock-Tenn Company, Norcross, Georgia

1987

1988

1989

1987

1988
1989

1987

1988

1989

—BIRMINGHAM BRANCH

Appointed by the T'ederal Reserve Bank

Willard I,. Hurley

Vacancy
Milton A. Wendland

John H. Newman

Chairman and Chief Fxecutive Officer, First Alabama Bancshares,
Inc., Birmingham, Alabama

Owner-Operator, Autauga Farming Company, Autaugaville,
Alabama

President and Chief Executive Officer, First National Bank of
Scottsboro, Scottsboro, Alabama

1987

1988
1988

1989
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DISTRICT 6—Continued Term
Expires

—BIRMINGHAM BRANCH—Continued Dec' 31

Appointed by the Board of Governors

A.G. Trammell President, Alabama Labor Council, AFL-CIO, Birmingham, 1987
Alabama

Roy D. Terry President and Chief Executive Officer, Terry Manufacturing 1988
Company, Inc., Roanoke, Alabama

Margaret E.M. Tolbert Director, Carver Research Foundation, Tuskegee University, 1989
Tuskegee, Alabama

—JACKSONVILLE BRANCH

Appointed by the Federal Reserve Bank

Buell G. Duncan, Jr. Chairman, President, and Chief Executive Officer, Sun Bank, 1987
N.A., Orlando, Florida

Robert R. Deison Chairman of the Board and President, Andrew Jackson State 1988
Savings and Loan Association, Tallahassee, Florida

George W. Gibbs III President, Atlantic Dry Dock Corporation, Jacksonville, Florida 1988
A. Bronson Thayer Chairman and Chief Executive Officer, First Florida Banks, Inc., 1989

Tampa, Florida

Appointed by the Board of Governors

Andrew A. Robinson Director, Florida Institute of Education, University of North 1987
Florida, Jacksonville, Florida

E. William Nash, Jr. President, South-Central Operations, The Prudential Insurance 1988
Company of America, Jacksonville, Florida

Saundra H. Gray Co-Owner, Gemini Springs Farm, DeBary, Florida 1989

—MIAMI BRANCH

Appointed by the Federal Reserve Bank

Robert D. Rapaport Chairman, Royal Palm Savings Association, Palm Beach, Florida 1987
Robert M. Taylor Chairman and Chief Executive Officer, The Mariner Group, Inc., 1987

Fort Myers, Florida
William H. Losner President and Chief Executive Officer, The First National Bank of 1988

Homestead, Homestead, Florida
James H. Robinson President, Sun Bank/South Florida, N.A., Fort Lauderdale, 1989

Florida

Appointed by the Board of Governors

Robert D. Apelgren President, Apelgren Corporation, Pahokee, Florida 1987
Sue McCourt Cobb Attorney, Greenberg, Traurig, Askew, Hoffman, Lipoff, Rosen, 1988

and Quentel, P.A., Miami, Florida
Jose L. Saumat President, Kaufman and Roberts, Inc., Miami, Florida 1989
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DISTRICT 6—Continued
Expires

—NASHVILLE BRANCH D''C- JI

Appointed by the Federal Reserve Hank

Will A. Hiklreth ['resident and C-hicf Executive Officer, First National Hank of 1987

London County, Lcnoir City, Tennessee
Hugene C. Cheatham President, Advanced Integrated Technology, Inc., Nashville, 1988

Tennessee
Shirley A. Zeitlin President, .Shirley Zeitlin & Co. Realtors, Nashville, Tennessee 1988
Dennis C. BottorlT Chairman, Commerce Union Corporation, Nashville, Tennessee 1989

Appointed by the Board of Ciovemors

C. Warren Neel Dean, College of Business Administration, The University of 1987
Tennessee, Knoxville, Tennessee

Condon S. Bush President, Bush Brothers & Company, Dandridge, 'Tennessee 1988
Patsy R. Williams Partner, Rhyne Lumber Company, Newport, Tennessee 1989

—NEW ORLEANS liRANCH

Appointed by the federal Reserve Bank

James (j . Boyer Chairman, President, and Chief Executive Officer, Gulf National 1987
Bank at Lake Charles, Lake Charles, Louisiana

Alan R. Barton President and Chief [executive Officer, Mississippi Power 1988
Company, Gullport, Mississippi

Robert M. Shofstahl President and Chief Executive Officer, Pelican Homestead and 1988
Savings Association, Metairie, Louisiana

Robert S. (iaddis President and Chief Executive Officer, Commercial National Bank 1989
&'Trust Co., Laurel, Mississippi

Appointed by the Board of Governors

Caroline K. Tlieus President, Inglewood Land and Development Company, 1987
Alexandria, Louisiana

Sharon A. Perlis President, Sharon A. Perl is (APLC), Metairie, Louisiana 1988
James A. Hefner President, Jackson State University, Jackson, Mississippi 1989

DISTRICT 7—CHICAGO

Class A

Barry !•'. Sullivan Chairman of the Board and Chief Executive Officer, first National 1987
Bank of Chicago, Chicago, Illinois

John W. (iabbert President and Chief Executive Officer, First National Bank and 1988
Trust Company, LaPorte, Indiana

B.F. Backlund President and Chief Executive Officer, Bartonville Bank, 1989
Bartonville, Illinois



Directors of Federal Reserve Banks and Branches 401

DISTRICT 7—Continued

Class B

Edward D. Powers

Max J. Naylor
Paul J. Schierl

Class C

Marcus Alexis

Charles S. McNeer

Robert J. Day

President and Chief Executive Officer, Mueller Company,
Decatur, Illinois

Farmer, Jefferson, Iowa
President and Chief Executive Officer, Fort Howard Paper

Company, Green Bay, Wisconsin

Dean, College of Business Administration, University of Illinois at
Chicago, Chicago, Illinois

Chairman of the Board and Chief Executive Officer, Wisconsin
Electric Power Company, Milwaukee, Wisconsin

Chairman and Chief Executive Officer, USG Corporation, Chicago,
Illinois

Term
Expires
Dec. 31

1987

1988
1989

1987

1988

1989

—DETROIT BRANCH

Appointed by the Federal Reserve Bank

Richard M. Gillett

Thomas R. Ricketls

Donald R. Mandich

Ronald D. Story

Chairman of the Board, Old Kent Financial Corporation,
Grand Rapids, Michigan

Chairman of the Board and President, Standard Federal Bank,
Troy, Michigan

Chairman and Chief Executive Officer, Comerica Bank-Detroit,
Detroit, Michigan

Chairman and President, The Ionia County National Bank of Ionia,
Ionia, Michigan

Appointed by the Board of Governors

Robert E. Brewer Senior Vice President, Accounting, Administration & Financial
Services, K mart Corporation, Troy, Michigan

Phyllis E. Peters Director, Professional Standards Review, Touche Ross &
Company, Detroit, Michigan

Richard T. Lindgren President and Chief Executive Officer, Cross & Trecker
Corporation, Bloomfield Hills, Michigan

1987

1987

1988

1989

1987

1988

1989

DISTRICT 8—ST. LOUIS

Class A

H.L. Hembree III

Paul K. Reynolds

David W. Kemper II

Chairman of the Board and Chief Executive Officer, Arkansas Best 1987
Corporation, Fort Smith, Arkansas

President and Chief Executive Officer, The First National Bank of 1988
Pittsfield, Pittsfield, Illinois

Chairman and Chief Executive Officer, Commerce Bank of 1989
St. Louis, N.A., Clayton, Missouri, and President and Chief
Executive Officer, Commerce Bancshares, Inc., Kansas City,
Missouri



402 Federal Reserve Bulletin U May 1987

DISTRICT #—-Continued

Class B

Jesse M. Shaver
Robert J. Sweeney

Frank M. Mitchener, Jr.

Class C

W.L. Hadley Griilin

Robert L. Virgil, Jr.

H. Edwin Trusheim

President, JMS Corporation, Louisville, Kentucky
President and Chief Executive Officer, Murphy Oil Corporation,

El Dorado, Arkansas
President, Mitchener Farms, Inc., Sumner, Mississippi

Chairman of the Executive Committee, Brown Group, Inc.,
St. Louis, Missouri

Dean, School of Business, Washington University, St. Louis,
Missouri

Chairman, President, and Chief Executive Officer, General
American Life Insurance Company, St. Louis, Missouri

Term
Expires
Dec. M

1987
1988

1989

1987

1988

1989

—LITTLE ROCK BRANCH

Appointed by the I'ederal Reserve Bank

Wilbur P. Gulley, Jr. Chairman of the Board, Savers Federal Savings & Loan
Association, Little Rock, Arkansas

W. Wayne Hartsfield President and Chief Executive Officer, First National Bank,
vSearcy, Arkansas

Robert C. Connor, Jr. President, Union National Bank of Little Rock, Little Rock,
Arkansas

Patricia M. Tuwnsend President, Townsend Company, Stuttgart, Arkansas

1987

1987

1988

1989

Appointed by the Board of Governors

Sheffield Nelson
James R. Rodgers

Douglas Ward Jackson

Attorney at Law, Little Rock, Arkansas 1987
Airport Manager, Little Rock Regional Airport, Little Rock, 1988

Arkansas
President, Machcn Construction Company, Little Rock, Arkansas 1989

—LOUISVILLE BRANCH

Appointed by the I-'ederal Reserve Hank

John F. Darnell. Jr.

R.I. Kerr, Jr.

Allan S. Hanks

Morton Boyd

Chairman of the Board, The Owensboro National Bank, 1987
Owensboro, Kentucky

Chairman of the Board, President, and Chief Executive Officer, 1987
Great Financial Federal, Louisville, Kentucky

Vice President, The Anderson National Bank of Lawrenceburg, 1988
Lawrenceburg, Kentucky

President, First Kentucky National Corporation, Louisville, 1989
Kentucky
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DISTRICT 8—Continued Term
Expires

—LOUISVILLE BRANCH—Continued Dec- 3I

Appointed by the Board of Governors

Raymond M. Burse President, Kentucky State University, Frankfort, Kentucky 1987
Lois H. Gray Chairman of the Board, James N. Gray Construction Company, Inc., 1988

Glasgow, Kentucky
Thomas A. Alvey Delegate and Past President, Owensboro Council of Labor, 1989

Owensboro, Kentucky

—MEMPHIS BRANCH

Appointed by the Federal Reserve Bank

Edgar H. Bailey Chairman and Chief Executive Officer, Leader Federal Savings and 1987
Loan Association, Memphis, Tennessee

John P. Dulin President, First Tennessee Bank, N.A., Memphis, Memphis, 1987
Tennessee

William H. Brandon, Jr. President, First National Bank of Phillips County, Helena, 1988
Arkansas

Michael J. Hennessey President, Munro & Company, Inc., Wynne, Arkansas 1989

Appointed by the Board of Governors

G. Rives Neblett Neblett and Havens, Attorneys at Law, Shelby, Mississippi 1987
Katherine Hinds Smythe President, Memorial Park, Inc., Memphis, Tennessee 1988
Sandra B. Sanderson President and Chief Executive Officer, Sanderson Plumbing 1989

Products, Inc., Columbus, Mississippi

DISTRICT 9—MINNEAPOLIS

Class A

Thomas M. Strong President, Citizens State Bank, Ontonagon, Michigan 1987
Duane W. Ring President, Norwest Bank La Crosse, N.A., La Crosse, Wisconsin 1988
Charles W. Ekstrum President and Chief Executive Officer, First National Bank, Philip, 1989

South Dakota

Class B

William L. Mathers President, Mathers Land Company, Miles City, Montana 1987
Richard L. Falconer District Staff Manager, Northwestern Bell, Minneapolis, Minnesota 1988
Keith D. Bjerke Owner, Spruce Row Farm, Northwood, North Dakota 1989

Class C

Michael W. Wright Chairman, President, and Chief Executive Officer, Super Valu 1987
Stores, Inc., Minneapolis, Minnesota

John A. Rollwagen Chairman and Chief Executive Officer, Cray Research Inc., 1988
Minneapolis, Minnesota

John B. Davis, Jr. President Emeritus, Macalester College, St. Paul, Minnesota 1989
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DISTRICT 9—Continued Term
Expires

—HELENA BRANCH Dec, M

Appointed by the federal Reserve Bank

F. Charles Mercord President and Chief Executive Officer, First Federal Savings Bank 1987
of Montana, Kalispell, Montana

Robert H. Waller President and Chief Executive Officer, First Interstate Hank of 1988
Billings, N.A., Billings, Montana

Noble F. Vosburg President and Chief Executive Officer, Pacific Hide and Fur 1988
Corporation, Great Falls, Montana

Appointed by the Board of Governors

Warren H. Ross President, Ross 87 Ranch, Inc., Chinook, Montana 1987
Marcia S. Anderson President, Bridget' Canyon Stallion Station, Inc., Bo/eman, 1988

Montana

DISTRICT 10—KANSAS CITY

Class A

Donald D. Hofl'man Chairman of the Board, Central Bank of Denver, Denver, Colorado 1987
Robert 1,. Hollis Chairman of the Board and Chief Executive Officer, First National 1988

Bank & Trust Co., Okmulgee, Oklahoma
Harold F. Gcrhart, Jr. President and Chief Executive Officer, First National Bank. 1989

Newman Grove, Nebraska

Class B

S. Dean Evans, Sr. Partner, Evans Grain Company, Salina, Kansas 1987
Jerry D. Geist Chairman and President, Public Service Company of New Mexico, 1988

Albuquerque, New Mexico
Richard D. Harrison Chairman and Chief Executive Officer, Fleming Companies. Inc., 1989

Oklahoma City, Oklahoma

Class C

Robert Ci. Lueder Chairman of the Board, Fueder Construction Company, Omaha, 1987
Nebraska

Irvine O. Hockaday, Jr. President and Chief Executive Officer, Hallmark Cards, Inc., 1988
Kansas City, Missouri

Fred W. Lyons, Jr. President and Chief Executive Officer, Marion Laboratories, Inc.. 1989
Kansas City, Missouri

—DENVER BRANCH

Appointed by the federal Reserve Bank

Junius F. Baxter Chairman of the Board and Chief Executive Officer, Bank Western 1987
Federal Savings Bank, Denver, Colorado

George S. Jenks President and Chief Executive Officer, Sunwest Financial Services, 1988
Inc., Albuquerque, New Mexico

W. Richard Scarlett III Chairman and President, Jackson State Bank, Jackson Hole. 1988
Wyoming

Roger L. Reisher Co-Chairman, FirstBank Holding Company of Colorado, 1989
Lakewood, Colorado
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DISTRICT /0—Continued Term
Expires

—DENVER BRANCH—Continued Dec. 31

Appointed by the Board of Governors

James E. Nielson President and Chief Executive Officer, JN Incorporated, Cody, 1987
Wyoming

Anthony W. Williams Attorney, Williams, Turner, & Holmes, P.C., Grand Junction, 1988
Colorado

James C. Wilson Longmont, Colorado 1989

—OKLAHOMA CITY BRANCH

Appointed by the Federal Reserve Bank

William H. Crawford Chairman and Chief Executive Officer, First National Bank and 1987
Trust Company, Frederick, Oklahoma

William O. Alexander Chairman and Chief Executive Officer, Continental Federal 1988
Savings & Loan Association, Oklahoma City, Oklahoma

W. Dean Hidy Chairman of the Board, Triad Bank, N.A., Tulsa, Oklahoma 1988

Appointed by the Board of Governors

Patience S. Latting Oklahoma City, Oklahoma 1987
John F. Snodgrass President and Trustee, The Samuel Roberts Noble Foundation, Inc., 1988

Ardmore, Oklahoma

—OMAHA BRANCH

Appointed by the Federal Reserve Bank

John T. Selzer President, Scottsbluff National Bank and Trust Company, 1987
Scottsbluff, Nebraska

Charles H. Thorne Chairman of the Board and Chief Executive Officer, First Federal 1987
Savings and Loan Association of Lincoln, Lincoln, Nebraska

John R. Cochran President and Chief Executive Officer, Norwest Bank Nebraska, 1988
N.A., Omaha, Nebraska

Appointed by the Board of Governors

Kenneth L. Morrison President, Morrison Enterprises, Hastings, Nebraska 1987
Janice D. Stoney Executive Vice President and Chief Operating Officer, 1988

Northwestern Bell Telephone Company, Omaha, Nebraska

DISTRICT 11—DALLAS

Class A

Gene Edwards Director and Consultant, First National Bank of Amarillo, 1987
Amarillo, Texas

Charles T. Doyle Chairman and Chief Executive Officer, Gulf National Bank, 1988
Texas City, Texas

Robert G. Greer Chairman of the Board, Tanglewood Bank, N.A., Houston, Texas 1989
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DISTRICT 11—Continued Term
Expires
Dec. 31

Class B
Robert L. Pfluger Rancher, San Angelo, Texas 1987
Robert Ted finloe III President, L.omas & Nettleton Financial Corporation, Dallas, 1988

Texas
Gary Li. Wood Director of Governmental Relations and Professor of Finance, 1989

Baylor University, Waco, Texas

Class C

Bobby R. lnman Chairman of the Board and Chief Executive Officer, Westmark 1987
Systems, Inc., Austin, Texas

Hugh (i. Robinson President, Cityplace Development Corporation, Dallas, Texas 1988
Leo H. Linbeck, Jr. Chairman and Chief Executive Officer, Linbeck Construction 1989

Corporation, Houston, Texas

—Ei. PASO BRANCH

Appointed by the Federal Reserve Bank

Henry B. Ellis President and Chief Credit Officer, MBank El Paso, N.A., 1987

El Paso, Texas
Gerald W. Thomas President Emeritus and Professor of Animal Range Science, Center 1987

for International Programs, New Mexico State University,
Las Cruccs, New Mexico

Humberto F. Sambrano Partner, Urban General Contractors, Inc., El Paso, Texas 1988
David L. Stone President, The Portales National Bank, Portales, New Mexico 1989

Appointed by the Board of Governors

Mary Carmen Saucedo Vice President, Saucedo Bros., Inc., El Paso, 'Texas 1987
Peyton Yates President, Yates Drilling Company, Artesia, New Mexico 1988
John R. Sibley President, Delaware Mountain Enterprises, Carlsbad, New Mexico 1989

—HOUSTON BRANCH

Appointed by the federal Reserve Bank

Thomas B. McDade Vice Chairman (Retired), Texas Commerce Bancshares, Inc., 1987
Houston, "Texas

David F,. Sheffield Director, First Victoria National Bank, Victoria, Texas 1987
Jell'Austin, Jr. President, First National Bank of Jacksonville, Jacksonville, Texas 1988
Jenard M. Gross Chairman of the Board and Chief Executive Officer, United 1989

Savings Association of Texas, Houston, Texas

Appointed by the Board of Governors

Andrew L. Jefferson, Jr. Attorney, Jefferson, Mims, Plummer, and Rice, Houston, Texas 1987
Gilbert D. Gaedcke, Jr. Chairman of the Board and Chief Executive Officer, Gaedcke 1988

Equipment Company, Houston, Texas
Walter M. Mischer, Jr. President, 'The Mischer Corporation, Houston, 'Texas 1989
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DISTRICT 77—Continued

—SAN ANTONIO BRANCH

Term
Expires
Dec. 31

Appointed by the Federal Reserve Bank

Joe D. Barbee

Robert T. Rork

Jane Flato Smith
C. Ivan Wilson

President and Chief Executive Officer, Barbee-Neuhaus Implement 1987
Company, Weslaco, Texas

Senior Chairman of the Board, RepublicBank San Antonio, N.A., 1987
San Antonio, Texas

Rancher, San Antonio, Texas 1988
Chairman of the Board and Chief Executive Officer, First City 1989

Bank of Corpus Christi, Corpus Christi, Texas

Appointed by the Board of Governors

Ruben M. Garcia Chief Executive Officer, Modern Machine Shop, Inc., Laredo, 1987
Texas

Robert F. McDermott Chairman of the Board and President, United Services Automobile 1988
Association, San Antonio, Texas

Patricia P. Lebermann President, Patterson Investments, Inc., Austin, Texas 1989

DISTRICT 12—SAN FRANCISCO

Class A

Donald J. Gehb

Spencer F. Eccles

Ray burn S. Dezember

Class B

George H. Weyerhaeuser

Togo W. Tanaka
John C. Hampton

Class C

Fred W. Andrew
Carolyn S. Chambers

Robert F. Erburu

President and Chief Executive Officer, Alameda Bancorporation 1987
and Alameda First National Bank, Alameda, California

Chairman and Chief Executive Officer, First Security Corporation, 1988
Salt Lake City, Utah

Chairman, President, and Chief Executive Officer, Central Pacific 1989
Corporation, and Chairman, American National Bank,
Bakersfield, California

President and Chief Executive Officer, Weyerhaeuser Company, 1987
Tacoma, Washington

Chairman, Gramercy Enterprises, Inc., Los Angeles, California 1988
President, Willamina Lumber Company, Portland, Oregon 1989

Partner, Andrew & Williamson Sales Co., Bakersfield, California 1987
President and Chief Executive Officer, Chambers Communications 1988

Corp., Eugene, Oregon
Chairman of the Board and Chief Executive Officer, The Times 1989

Mirror Company, Los Angeles, California
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DISTRICT 12—Continued

—Los ANGELES BRANCH Term
Expires
Dec. 31

Appointed by the Federal Reserve Bank

Robert R. Dockson Chairman of the Board, CalFed, Inc. and California Federal 1987
Savings and Loan Association, Los Angeles, California

Howard C. McCrady Chairman of the Board and Chief Executive Officer, Valley 1988
National Bank of Arizona, Phoenix, Arizona

William L. Tooley Chairman, Tooley & Company, Investment Builders, Los Angeles, 1988
California

Fred D. Jensen Chairman of the Board, President, and Chief Executive Officer, 1989
National Bank of Long Beach, Long Beach, California

Appointed by the Board of Governors

Richard C. Seaver Chairman, Hydril Company, Los Angeles, California 1987
Thomas R. Brown, Jr. Chairman of the Board, Burr-Brown Corporation, Tucson, Arizona 1988
Yvonne Brathwaite Burke Senior Partner, Burke, Robinson & Pearman, Los Angeles, 1989

California

—PORTLAND BRANCH

Appointed by the Federal Reserve Bank

John A. Elorriaga Chairman of the Board and Chief Executive Officer, United States 1987

National Bank of Oregon, Portland, Oregon
G. Dale Weight Chairman of the Board and Chief Executive Officer, Benjamin 1987

Franklin Savings and Loan Association, Portland, Oregon
Herman C. Bradley, Jr. President and Chief Executive Officer, Tri-County Banking 1988

Company, Junction City, Oregon
Wayne E. Phillips, Jr. Vice President, Phillips Ranch, Inc., Baker, Oregon 1989

Appointed by the Board of Governors

Sandra A. Suran Partner, Peat, Marwick, Mitchell & Co., Portland, Oregon 1987
G. Johnny Parks Former Northwest Regional Director, International 1988

Longshoremen's & Warehousemen's Union, Portland, Oregon
Paul Iv. Bragdon President, Reed College, Portland, Oregon 1989

—SALT LAKE CITY BRANCH

Appointed by the Federal Reserve Bank

Lela M. Fnce Executive Director, University of Utah Alumni Association, 1987
Salt Lake City, Utah

Fred C. Humphreys Director and Former Chairman of the Board, Moore Financial 1987
Group, Boise, Idaho

Gerald R. Christensen Chairman and President, F'irst Federal Savings and Loan 1988
Association, Salt Lake City, Utah

Ronald S. Hanson President, Zions First National Bank, Salt Lake City, Utah 1989
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DISTRICT 12—Continued Term
Expires
Dec. 31

—SALT LAKE CITY BRANCH—Continued

Appointed by the Board of Governors
Don M. Wheeler President, Wheeler Machinery Company, Salt Lake City, Utah 1987
D.N. Rose President and Chief Executive Officer, Mountain Fuel Supply 1988

Company, Salt Lake City, Utah
Robert N. Pratt President, Moriah Enterprises, Inc., Bountiful, Utah 1989

—SEATTLE BRANCH

Appointed by the Federal Reserve Bank

John N. Nordstrom Co-Chairman of the Board, Nordstrom, Inc., Seattle, Washington 1987
William S. Randall Chairman, President and Chief Executive Officer, First Interstate 1987

Bank of Washington, N.A., Seattle, Washington
William W. Philip Chairman of the Board and Chief Executive Officer, Puget Sound 1988

Bancorp, Tacoma, Washington
H.H. Larison President, Columbia Paint Company, Spokane, Washington 1989

Appointed by the Board of Governors-

John W. Ellis President and Chief Executive Officer, Puget Sound Power & Light 1987
Company, Bellevue, Washington

Byron I. Mallott Chief Executive Officer, Sealaska Corporation, Juneau, Alaska 1988
Carol A. Nygren Managing Partner, Laventhol & Horwath, Seattle, Washington 1989
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Money Stock and Bank Credit A3

1.10 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Item

Monetary and credit aggregates
(annual rates of change, seasonally adjusted in percent)1

Ql Q2 03 Q4 Dec.

1987

Reserve* of depository institutions2

1 Total
2 Required
3 Nonborrowed
4 Monetary base3

Concepts of money, lie/aid assets, and debt*
5 Ml
6 M2
7 M3
8 1
9 Debt

Nontransttclion components
10 In M25

11 In M3 only*

Time and savings deposits
Commercial banks

12 Savings7

13 Small-denomination time*
14 Large-denomination time9111

Thrift institutions
15 Savings7

16 Small-denomination time
17 Large-denomination time4

Debt components4

18 Federal
19 Nonfederal
20 Total loans and securities at commercial bank:

13.1'
12.3
19.2'
8.3"

8.8
5.3
7.7
8.1

15.4'

4.2
17.3

1.9
3.9

16.0

5.9
4.8
6.6

17.0
14.9'
12.7

17.8'
19.8
17.7'
8.9'

15.5
9.4
8.7
7.1'

10.2'

7.4
5.9'

13.4
-2 .5
-3 .5

16.0
.3

11.2

11.6
9.8
4.1

22.9'
23.8'
23.2'
10.0'

16.5
10.6
9.6'
8.0'

12.3'

8.6
5.8'

25.0

- L 5

21.0
-3.4

2.8

14.5
11.7'
10.5'

21.5
19.9
22.4
10.3

17.0
9.2'
8.0'
8.3'

12.1'

6.6'
3.4

36.9
-10.7

.4

23.0
-6.4
-7.3

12.3'
12.1'
9.1

13.7
13.4
17.9
9.2

14.4
10.7'
7.2
7.7'
9.9'

9.5'
- 6 . 8 '

40.0
-13.2
-6 .2

25.8
-8 .2
-9 .8

9.6'
10.0'
2.2

32.6
27.6'
35.2
13.4

18.8
6.4'
6.4'
7.8'

12.3'

2.2'
6.3'

36.2
-13.3

7.1

21.7
-8.2

-12.2

15.2'
11.4'
8.9'

40.5
32.3
39.3
14.1

30.5
10.6'
10.3'
9.6'

15.4'

3.7'
9.1'

34.4
-3.9

7.9'

19.6
-6.8
-5.4

18.9'
14.3'
17.4

21.6'
28.8
27.3'
15.9'

11.7
9.5'
9.1 '
9.3

13.3

8.8'
7.8'

41.2
.0

16.0'

29.5
-4 .7 '

-10.1

8.0
14.9
18.4

-3 .3
-6.4
-2 .8

7.1

- . 7
- . 3
1.3

n.a.
n.a.

-.2
7.4

34.5
-7 .2

.0

33.2
-4.7

-14.0

I. Unless otherwise noted, rates of change arc calculated from a

adjusted series consists ot seasonally adjusted total reserves, wnicn include
excess reserves on a not seasonally adjusted basis, plus the seasonally adjusted
currency component of the money stock plus the remaining items seasonally
adjusted as a whole.

^ ^ „, .nand deposits at thntt institutions, i lie currency and demand
deposit components exclude the estimated amount of vault cash and demand
deposits respectively held by thrift institutions to service their OCD liabilities^

commercial banks, money market funds (general purpose and broker/dealer),
foreign governments and commercial banks, and the U.S. government. Also
subtracted is a consolidation adjustment that represents the estimated amount of
demand deposits and vault cash held by thrift institutions to service their time and
savings deposits.

M3: M2 plus large-denomination time deposits and term RF liabilities (in
amounts of $100,000 or more) issued by commercial banks and thrift institutions,
term Eurodollars held by U.S. residents at foreign branches of U.S. banks
worldwide and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Excludes amounts held by depository institutions, the U.S. government,
money market funds, and foreign banks and official institutions. Also subtracted is
a consolidation adjustment that represents the estimated amount of overnight RPs
and Eurodollars held by institution-only money market mutual funds.

L: M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonfinancial debt is the Federal Reserve Board's flow of funds accounts. Debt
data are based on monthly averages. Growth rates for debt reflect adjustments for
discontinuities over time in the levels of debt presented in other tables.

5. Sum of overnight RPs and Eurodollars, money market fund balances
(general purpose and broker/dealer), MMDAs, and savings and small time
deposits less the estimated amount of demand deposits and vault cash held by
thrift institutions to service their time and savings deposit liabilities.

6. Sum of large time deposits, term RPs, and Eurodollars of U.S. residents,
money market fund balances (institution-only), less a consolidation adjustment
that represents the estimated amount of overnight RPs and Eurodollars held by
institution-only money market mutual funds.

7. Excludes MMDAs.
8. Small-denomination time deposits—including retail RPs—are those issued

in amounts of less than $100,000. All IRA and Keogh accounts at commercial
banks and thrifts are subtracted from small time deposits.

9. Large-denomination time deposits are those issued in amounts of $100,000
or more, excluding those booked at international banking facilities.

10. Large-denomination time deposits at commercial banks less those held by
money market mutual funds, depository institutions, and foreign banks and
official institutions.

11. Changes calculated from figures shown in table 1.23.
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1.11 RKStiRVKS OF DIU'OSITORY INSTlTUTIONS AND KHSKRVK HANK CRKDIT
Millions i>f dollars

Factors

SlIIM'l.YINti Kl.Sl'RVl' 1 •' IJ NI >S

1 Resrrvc Hunk credit

2 U.S. government securities1

3 liought outright
4 Held under repurchase agreements, . . .
•S Federal agency obligations
6 Nought outright
7 Held under repurchase agreements. . . .
8 Acceptances
l) I ,oans

10 Float
11 Other Federal Reserve assets
12 Gold stock2

14 Treasury currency outstanding

AusoKKJN(i Risi.Rvi: FUNDS

[5 Currency in circulation
16 Treasury cash holdings-

Deposits, other than reserve balances, with
Federal Reserve Hanks

17 Treasury
IS Foreign
19 Service-related balances and

adjustments
20 Other
21 Other Federal Reserve liabilities and

capital
22 Reserve balances with Federal

Reserve Hanks1

SUPPLYING Rr.si-.Kvi-. FUNDS

23 Reserve Hank credit

24 U.S. government securities1

25 Houglit outright
26 Held under repurchase agreements. . . .
27 Federal agency obligations
28 Hough! outright
2() Held under repurchase agreements.. . .
M) Acceptances
11 [.nans
U Float
W Other Federal Reserve assets

14 Gold stock-
iS Special drawing rights certificate account . . ,
36 Treasury currency outstanding

AliSOklllNCi Ri:SI,RVF 1'IJNPS

}8 Treasury cash holdings2

Deposits, other than reserve balances with
Federal Reserve Hanks

V) Treasury
40 Foreign
41 Service-related balances and

adjustments
42 Other
43 Other Federal Reserve liabilities and

capital

Reserve Hanks'

Momhly averages of
daily figures

19Kfi

Dee.

226,527

199,919
197,057

2,882
8.120
7,829

100
0

829
1,102

16.128
11 .Oft?
5 018

17^541

209.228
4.15

1,658
2.12

2,210
477

d,404

17,488

Uncl-

I98h

Dee.

241,760

211,116
197,625

11,691
10,141
7,82')
2,114

1)
1,565
1,261

17,475

11,064
5,018

17,567

211,995
427

7.588
287

1,812
917

6,088

46,295

1987

Jan.

230,490

202,966
199.K42

1,124
8,268
7,786

482
0

586
1,712

16,958
11 ,«>()
5,018

17',5'H

207,941'
456'

9 824
226

2,151
506

6,412

16,441

Feb.

222,882

195,021
194,910

111
7,750
7,719

11
0

554
2.085

17,470
11,07(K
5 018

17',652

206,450'
484'

4,814
22H

2,519
424

6,602

15,081

ot'-month figures

1987

Jan.

230,1.11

202,486
199,118

1,168
8,576
7,719

857
0

513
716

18,040

11,062
5,018

17,621

205,155'
'4f)V

15,746
226

1.786
451

7,201

12,802

Full.

220,180

194,178
194,178

0
7,719
7,719

0
0

514
1,021

16,746

11,085'
5,018

17,679

205,988'
'5KK

1,482
201

1,799
.519

6,110

35,334

Jan. 14

229,1)12

201,060
200,191

2,667
8,016
7,829

207
0

111
751

16,854
11,058
5,018

I7',581

208,757'
459'

4,106
221

2,619
351

6,452

19,507

Jan. 14

2.10,747

204,608
198,181

6,425
8,206
7,829

177
0

125
113

17,275

11,056
5,018

17,595

207,841'
'458'

5,549
226

1,814
159

6,298

41,872

Weekly

Jan. 21

227,489

201,177
200,589

788
7,862
7,798

64
0

198
1,051

16,801
11,0.59
5 018

17^597

206,954'
458'

9,102
217

2,268
194

6,160

15.210

Jan. 21

2.11,483

204,418
202,012

2,406
7,922
7,719

201
0

182
1,821

1(>,9I8

11.059
5,018

17,609

206,621'
46(K

15,742
240

1,804
110

6.157

11,816

averages o

Jan. 28

2.14,201

201,176
200,250

1,126
8,198
7,719

679
0

979
4,124

17,121
11,059
5 018

17/iH

205,929'
461'

16,85!
210

2,181
460

6,4.51

15,121

daily figures for week

1987

I'eh. 4

228,291

200,792
198,92ft

1,864
8,250
7,719

511
0

448
911

17,871
11,061'

5 018
17',(i25

205,645'
468'

12,895
241

2,088
460

7,087

11,110

Feb. 1 1

221,10.1

194,7!8
194,71H

0

7,719
7,719

0
0

401
510

17,914
11,059'
5,018

I7'(>!9

206,422'
476'

i,812
202

1,726
405

6,971

12,98!

Wednesday figures

Jan. 28

2.14,7.10

204,412
201,565

2.K47
8,442
7,719

721
I)

1,923
756

17,197

11,059
5,018

17,621

205,621'
'466'

17,744
216

1,804
517

6,10.1

15,740

1987

Feb. 4

224,675

197,818
197,818

0
7,719
7,719

0
0

161
978

17,799

11,061'
5,018

17,617

206 1 ^0 r

'475'

5,110
338

1,786
42.1

7,011

16,877

Feb. 11

220,661

194,122
194,122

0
7,719
7,719

0
0

452
337

18,031

11,059'
5,018

17,651

206,819'
'479'

1,541
177

1,786
402

6,124

15,060

ending

Feb. 18

222,021

194,716
194,716

0
7,719
7,719

0
0

745
865

17,97.5
1 1,066'
5,018

17/i.SI

206,984'
480'

4,271
248

2,168
171

6,241

14,980

Feb. 18

222,443

195,295
195,29.5

0
7,719
7,719

0
0

446
2,125

16,858

11,074'
5,018

17,665

207,112'
'484'

5,170
222

1,800
479

6,085

14,448

Feb. 25

219,067

191,174
191,174

0
7,719
7,719

0
0

614
544

16,817
11,082'
5,018

17^667

206,477'
494'

4,208
219

2,101
199

6,421

12,514

Feb. 25

216,786

190,041
190,04!

0
7,719
7,719

0
0

1,219
915

16,850

11,085
5,018

17,679

206,221
.507

4,151
172

1,799
640

6,214

30,861

1. Includes securities loaned---Cully guaiunteed by U.S government securities
pledged with Federal Reserve Hanks—and excludes any securities sold and
scheduled to be bought back under matched sale-purchase transactions.

2. Revised for periods between October 1986 and February 1987. During this
interval, outstanding gold certificates were inadvertently in excess of the gold

stock. Revised data not included in this tahle are available from the Division of
Research and Statistics, Banking Section.

3. Fxcludes required clearing balances and adjustments to compensate lor
float.

Noil:. For amounts of currency and coin held as reserves, see table 1.12.
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1.12 RESERVES AND BORROWINGS Depository Institutions
Millions of dollars

Reserve classification

1 Reserve balances with Reserve Banks1

2 Total vault cash2

3 Vault cash used to satisfy reserve requirements3 .
4 Surplus vault cash4

5 Total reserves5

7 Excess reserve balances at Reserve Banks6

8 Total borrowings at Reserve Banks
9 Seasonal borrowings at Reserve Banks

10 Extended credit at Reserve Banks7

11 Reserve balances with Reserve Banks'
12 Total vault cash2

13 Vault cash used to satisfy reserve requirements-1 .
14 Surplus vault cash4

15 Total reserves5

16 Required reserves
17 Excess reserve balances at Reserve Banks6

18 Total borrowings at Reserve Banks
19 Seasonal borrowings at Reserve Banks
20 Extended credit at Reserve Ranks7

Monthly averages'*

1984

Dec,

21,738
22,316
18,958
3,358

40,696
39,843

853
3,186

113
2,604

1985

Dec.

27,620
22,956
20,522
2,434

48,142
47,085

1,058
1,318

56
499

1986

Dec.

37,360
24,071
22,199

1,872
59,560
58,191

1,369
827

38
303

1986

July

30,313
23,098
20,716
2,381

51,029
50,118

910
741
116
378

Aug.

30,165
23,451
21,112
2,339

51,277
50,538

740
872
144
465

Sept.

31,922
23,384
21,267

2,117
5.3,189
52,463

726
1,008

137
570

Oct.

32,947
23,753
21,676

2,078
54,623
53,877

746
841
99

497

Nov.

34,803
23,543
21,595

1,947
56,399
55,421

978
752
70

418

Dec.

37,360
24,071
22,199

1,872
59,560
58,191

1,369
827

38
303

1987

Jan.

36,584
25,049
23,084

1,965
59,668
58,600

1,068
580
34

22 S

Biweekly averages of daily figures lor weeks ending

1986

Nov. 19

34,945
23,405
21,570

1,835
56,515
55,599

916
811
68

437

Dec. 3

35,189
23,871
21,806

2,065
56,995
55,865

1,130
610

63
368

Dec. 17

36,527
23,458
21,725

1,733
58,251
57,511

740
514

34
310

Dec. 31

38,659
24,729
22,758

1,971
61,417
59,369
2,048
1,186

37
282

1987

Jan. 14

38,710
24,583
22.815

1.768
61.525
60,680

845
505
28

215

Jan. 28

35,228
25,028
23,012
2,017

58,239
57,033

1,206
689

36
227

Keb. II

32,991
27,327
24,677

2,650
57,667
56,208

1,459
425

56
265

Feb. 25

33,742
25,237
22,857

2,380
56,599
55,530

1,070
680
81

299

Mar. 11''

35,379
23,662
21,579
2,083

56,958
56,018

940
466

83
275

Mar. 25/"

34,803
24,077
22,031

2,046
56,834
55,966

868
528
96

263

1. Excludes required clearing balances and adjustments to compensate for
float.

2. Dates refer to the maintenance periods in which the vault cash can be used to
satisfy reserve requirements. Under contemporaneous reserve requirements,
maintenance periods end 30 days after the lagged computation periods in which
the balances are held.

3. Equal to all vault cash held during the lagged computation period by
institutions having required reserve balances at federal Reserve Hanks plus the
amount of vault cash equal to required reserves during the maintenance period a(
institutions having no required reserve balances.

4. Total vault cash at institutions having no required reserve balances less the
amount of vault cash equal to their required reserves during the maintenance
period.

5. Total reserves not adjusted for discontinuities consist of reserve balances
with Federal Reserve Banks, which exclude required clearing balances and
adjustments to compensate for float, plus vault cash used to satisfy reserve
requirements. Such vault cash consists of all vault cash held during the lagged

computation period by institutions having required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve balances.

6. Reserve balances with Federal Reserve Hanks plus vault cash used to satisfy
reserve requirements less required reserves.

7. Extended credit consists of borrowing at the discount window under the
terms and conditions established for the extended credit program to help
depository institutions deal with sustained liquidity pressures. Because there is
not the same need to repay such borrowing promptly as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
similar to that of nonborrowed reserves.

8. Before February 1984, data are prorated monthly averages of weekly
averages; beginning February 1984, data arc prorated monthly averages of
biweekly averages.

NOTE. These data also appear in the Board's H,3 (502) release. For address, see
inside front cover.

1.13 SELECTED BORROWINGS IN IMMEDIATELY AVAILABLE FUNDS
Averages of daily figures, in millions of dollars

Large Member Banks'

By maturity and source

Federal funds purchased, repurchase agreements, and other
selected borrowing in immediately available funds

From commercial banks in the United States
1 For one day or under continuing contract
2 For all other maturities

From other depository institutions, foreign banks and
foreign official institutions, and United States

3 For one day or under continuing contract
4 For all other maturities

Repurchase agreements on United States government
and federal agency securities in immediately
available funds

Brokers and nonbank dealers in securities
5 For one day or under continuing contract
6 For all other maturities

All other customers
7 For one day or under continuing contract
8 For all other maturities

MEMO: Federal funds loans and resale agreements in
immediately available funds in maturities of one day
or under continuing contract

9 To commercial banks in the United States
10 To all other specified customers2

1987 week ending Monday

Jan. 12

84,218
7,915

37,498
6,646

12,948
7,731

30,806
10,247

33,777
10,424

Jan. 19

81.469
8,788

35.447
7.236

11.670
9,759

29.307
10.097

30,719
10.219

Jan. 26

78,809
8,331

32,459
7,220

13,593
9,611

28,291
10,719

29,211
11,606

I-'eb. 2

78,255
8,052

38,995
6,175

13,194
9,043

28,016
10,690

34,026
12,671

Feb. 9

80,428
8,229

39,005
5,920

12,909
9,734

27,793
10,431

31,178
10,978

Feb. W

76,927
8,764

39,000
6,603

13,906
10,469

26,148
10,623

28,123
12,235

Feb. 23

77,242
8,315

39,390
6,021

14,289
9,155

27,380
9,983

28,591
11,852

Mar. 2

75,032
9,130

40,790
6,631

14,018
10,559

27,146
10,120

27,321
11,786

Mar. 9

80,515
8,675

43,030
6,492

12,683
9,618

27,345
9,674

27,993
10,762

1, Banks with assets of $1 billion or more as of Dec. 31, 1977. 2. Brokers and nonbank dealers in securities, other depository institutions;
foreign banks and official institutions; and United States government agencies.
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1.14 FKDF.RAI. RKSKRVK HANK INTKRKST RATKS
Percent per annum

Current and previou

Federal Reserve
Hank

Hoston
Slew Vork
Philadelphia
Cleveland
Richmond
Atlanta

Chicago
St. l.ouis
Vlinneapolis
Kansas City . . . .
Dallas
San Francisco. ..

and seasonal credit1

Ra e on
3/25/87

s

5

Inflective
date

8/21/86
8/2I/K6
8/22/86
8/21/86
8/21/86
8/21/86

8/21/86
8/22/86
8/21/86
8/21/86
8/21/86
8/21/86

Previous
n te

(

(

l u s t 60 days
of borrowing

Ra e on
3/25/87

/l

Previous
rate

(

Intended credit-'

Next 90 days
of borrowing

Ra e on
.V2.VK7

6 h

Previous
rate

1

After ISO days

Rate on
3/25/87

7

7 h

Previous
late

t

Fll'eclive date
for current tales

8/21/86
8/21/86
8/22/86
8/21/86
8/21/86
8/21/86

8/21/86
8/22/86
8/21/86
8/21/86
8/21/86
8/21/86

Range of rates in recent years'

effective date-

In d ied Dec, 31, li)7.1
1974- - Apr . 25

.10
Dec. <)

16

1 9 7 5 - Jan. 6
10
24

1-etv 5
7

Mar, 10
14

May 16
23

1976— Jan. 19
23

Nov. 22
26

1977- Aug. 30
31

Sept. 2
Oct. 26

1978- Jan. 9
20

May 11
12

July 3
July 10

Range (or
level) -
All 1 R.
Hanks

7 to
7'/2-8

8
7-'/4- 8

7V.I

TA-VA
Wi-VA

7'/4
61/i-7l/4

6J/l
h'/Wi'/l

6'/I
6-6 Vi

6

9/1- 6
Sto

V/4-M/:
5'/.t

S>/i-5!/4
S'/t-S'/t

S'/4
6

6--6W
6 to

6to-7
7

7 -7'/i
7'/4

1\K.
Hank

of
N.Y

'!'/'
8
8
7V'4
VA

VA
7 >/4
7'/4
6i/i
6'/4
fl'/l
6l/4
6
6

5'/;
Sto
5', 4
Sl/4

5'/4
SJ/4
5'/4
()

bV>
(,'/!
7
7
7'/4
71/4

Infect ive date

I97H— Aug. 21
Sept. 22
Oct. 16

20
Nov. 1

3

1979 - July 20
Aug. 17

20
Sept. 19

21
Oct. 8

10

1980- - Feb. 15
19

May 29
10

June 13

1 (t
July 2829
Sept. 26
Nov. 17
Dec. 5

8

1981— May S
8

Nov. 2
6

Dec. 4

Range (or
level)- -
All 1 .R.
Hanks

7V4

8
8 8to

8 to
8to-9to

1)1/;

10
10 -Id1/)

10 Vi
10'/;- 11

II
II 12
12

12.13
13

12-13
12

11-12

10-11
10
I I
12

12 13
13

13-14
14

13-14
n
12

I-'.K.
Bank

of
N.Y.

7'A
8
«l/.
8'/;
9'/;
9 to

10
low
10'/:
11
] i
12
12

11
13
13
12
11

i i
1010
11
12
13
13

14
14
13
13
12

Kffective date

1982- -Ju ly 20
2.1

Aug. 2
1

16
27
30

Oct. 12
13

Nov . 22
26

Dec. 14
IS
17

1984— Apr. 9
1.1

Nov. 21
26

Dec. 24

1985— May 20
24

1986— Mar. 7
10

Apr. 21
23

July II
Aug. 21

22

In d i e d March 25, 1987

Range (in-
level)-
All I-.R.
Hanks

II to-12
11'/.'

II- -lfto
11
ioto

10 lO'/s
10

i>to it)
9 to

9-9 to
9

8to-9
8 to 9

8 to

8W.-9
9

8 to 9
8 to
8

71/2—K

7 to

7--7 to
7

6 to--7
6 W
6

5to-6
5 to

5 to

1 1 .
Hank

of
N.Y.

11 to
11W
11
11
ioto
10
10
9 to
9 to
9
9
9
8 to
8W

9
9
8 to
8 to
8

71/2

7 to

7
7
6 V).
6to
6
5 w
5 to

5 to

1. After May 19, 19K6, the highest rate within the structure of discount rates
may he charged on adjustment credit loans ot unusual size that result from a major
operating problem at the borrower's facility.

A temporary simplified seasonal program was established ou Mar. 8, 1985, and
the interest rate was a fixed rate Vi percent ahove the rate on adjustment credit.
The program was re-established on Feb. 18, 1986 and again on Jan. 2H, 1987; the
rate may be either the same as that lor adjustment credit or a fixed rate Vi percent
higher.

2. Applicable to advances when exceptional circumstances or practices involve
only a particular depository institution and to advances when an institution is
under sustained liquidity pressures. As an alternative, for loans outstanding for
more than 150 days, a Federal Reserve Bank may charge a flexible rate that takes
into account rates on market sources of funds, but in no case will the rate charged
be less than the hasic rate plus one percentage point. Where credit provided to a
particular depository institution is anticipated to be outstanding for an unusually
prolonged period and in relatively large amounts, the time period in which each

rale under this structure is applied may he shortened. Sec section 2Ol.3(b)(2) of
Regulation A.

3. Rates for short-tei m adjustment credit, l o r description and earlier data see
the following publications of the Board of Governors: Hanking and Monetary
Statistics, 1914-1941, and 1941-1970; Annual Statistical Dixrxt, 1970-1979, 1980,
1981, and 1982.

In 10X0 and 1981, the Federal Reserve applied a surcharge to short-term
adjustment credit borrowings by institutions with deposits of $500 million or more

t had bo th ; jalendar
quarter. A 3 percent surcharge was in effect from Mar, 17. 1980, through May 7,
1980. There was no surcharge until Nov, 17, 1980, when a 2 percent surcharge was
adopted; the surcharge was subsequently raised to } percent on Dec. 5, 1980, and
to 4 percent on May 5, 1981. The surcharge was reduced to 3 percent effective
Sept, 22, 1981, and to 2 percent effective Oct. 12, As of Oct. I, the formula for
applying the surcharge was changed from a calendar quarter to a moving 13-week
period. The surcharge was eliminated on Nov. 17, 1981,
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.15 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS'
Percent of deposits

Type of deposit, and
deposit interval2

Depository institution requirements
after implementation of the

Monetary Control Act

Effective date

Net transaction account^**
$0 mi l l ion-$36.7 million . . . .
M o r e t han $36.7 million

Nonpersonal time deposits^
By original maturity

Less than 1 '/> years
1 [/2 years or more

Eurocurrency liabilities
All types

12/30/86
12/30/86

10/6/83
10/6/83

I I/I 3/80

1. Reserve requirements in effect on Dec. 31, 1986. Required reserves must be
held in the form of deposits with Federal Reserve Banks or vault cash. Nonmem-
bers may maintain reserve balances with a Federal Reserve Bank indirectly on a
pass-through basis with certain approved institutions, For previous reserve
requirements, see earlier editions of the Annual Report and of the FEDERAL
RESERVE BULLETIN. Under provisions of the Monetary Control Act, depository
institutions include commercial banks, mutual savings banks, savings and loan
associations, credit unions, agencies and branches of foreign banks, and F.dge
corporations.

2. The Garn~St. Germain Depository Institutions Act of 1982 (Public Law 97-
320) requires that $2 million of reservable liabilities (transaction accounts,
nonpersonal time deposits, and Eurocurrency liabilities) of each depository
institution be subject to a zero percent reserve requirement. The Board is to adjust
the amount of reservable liabilities subject to this zero percent reserve require-
ment each year for the succeeding calendar year by 80 percent of the percentage
increase in the total reservable liabilities of all depository institutions, measured
on an annual basis as of June 30. No corresponding adjustment is to be made in the
event of a decrease. On Dec. 30, 1986, the exemption was raised from $2.6 million
to $2.9 million. In determining the reserve requirements of depository institutions,
the exemption shall apply in the following order: (I) net NOW accounts (NOW
accounts less allowable deductions); (2) net other transaction accounts; and (3)
nonpersonal time deposits or F.urocurrency liabilities starting with those with the

highest reserve ratio. With respect to NOW accounts and other transaction
accounts, the exemption applies only to such accounts that would be subject to a 3
percent reserve requirement.

3. Transaction accounts include all deposits on which the account holder is
permitted to make withdrawals by negotiable or transferable instruments, pay-
ment orders of withdrawal, and telephone and preauthorized transfers in excess of
three per month for the purpose of making payments to third persons or others.
However, MMDAs and similar accounts subject to the rules that permit no more
than six preauthorized, automatic, or other transfers per month, of which no more
than three can be checks, are not transaction accounts (such accounts are savings
deposits subject to time deposit reserve requirements).

4. The Monetary Control Act of J980 requires that the amount of transaction
accounts against which the 3 percent reserve requirement applies be modified
annually by 80 percent of the percentage increase in transaction accounts held by
all depository institutions, determined as of June 30 each year. Effective Dec. 30,
1986, the amount was increased from $31.7 million to $36.7 million.

5. In general, nonpersonal time deposits are time deposits, including savings
deposits, that are not transaction accounts and in which a beneficial interest is
held by a depositor that is not a natural person. Also included are certain
transferable time deposits held by natural persons and certain obligations issued
to depository institution offices located outside the United States. For details, see
section 204.2 of Regulation D.
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1.16 DATFvS OF RKMOVAI, OF INTFRHST RATE CKILINGS on Deposits at Federally Insured Institutions'

Type of deposit

1 Savings
2 Negotiable order of withdrawal .
3 Money market deposit account .

'Time accounts
4 7-31 days
5 More than 31 days

Kftcctive date

4/1/86
1/1/86
1/1/86

1/1/86
10/1/83

1. All restrictions on the maximum rates of interest payable on various
categories of deposits were removed over a period beginning on Dec. 14, 1982,
and ending on Apr. 1, 1986. For information on Ihe maximum rates payahle on
specific types of accounts at various times, see the Federal Home Loan Hank

Hoard Journal, the Annual Report of [he Federal Deposit Insurance Corporation,
and previous issues of the H:DI;RAL RI.SFKVI: B U I . I C I I N . This table will not
appear in future issues of the Bui i I-TIN.
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS
Millions of dollars

Type oi transaction

U.S. GOVERNMENT SECURITIES

Outright transactions (excluding matched
transactions)

Treasury bills
1 Gross purchases
2 Gross sales
3 Exchange
4 Redemptions

Others within 1 year
5 Gross purchases
6 Gross sales
7 Maturity shift
8 Exchange
9 Redemptions

/ to 5 years
10 Gross purchases
11 Gross sales
12 Maturity shift
13 Hxchange

.5 to 10 years
14 Gross purchases
15 Gross sales . . . ,
16 Maturity shift
17 Exchange

Over 10 years
18 Gross purchases
19 Gross sales
20 Maturity shift
21 Hxchange

All maturities
22 Gross purchases
23 Gross sales
24 Redemptions

Matched transactions
25 Gross sales
26 Gross purchases

Repurchase agreements
27 Gross purchases
28 Gross sales

29 Net change in U.S. government securities

FEDERAL AGENCY OBLIGATIONS

Outright transactions
30 Gross purchases
31 Gross sales
32 Redemptions

Repurchase agreements
33 Gross purchases
34 Gross sales

35 Net change in federal agency obligations

BANKERS ACCKPTANCES

36 Repurchase agreements, net

37 Total net change In System Open Market
Account . . . .

1984

20,036
8,557

0
7,700

1,126
0

16,354
- 20,840

0

1,638
0

-13,709
16,039

536
300

-2,371
2,750

441
0

-275
2,052

23,776
8,857
7,700

808,986
810,432

127,933
127,690

8,908

0
0

256

11,509
11,328

-76

-418

8,414

1985

22,214
4,118

0
3,50(1

1,349
0

19,763
-17,717

0

2,185
0

-17,459
13,853

458
100

-1,857
2,184

293
0

-447
1,679

26,499
4,218
3,500

866,175
865,968

134,253
132,351

20,477

0
0

162

22,183
20,877

1,144

0

21,621

1986

22,602
2,502

0
1,000

190
0

18,673
-20,179

0

893
0

-17,058
16,984

236
0

-1,620
2,050

158
0
0

1,150

24,078
2,502
1,000

927,997
927,247

170,431
160,268

29,989

0
0

398

31,142
30,522

222

0

30,211

I9S6

July

867
0
0
0

0
0

579
-1,253

0

0
0

-386
1,253

0
0

• • 1 9 3

0

0
0
(1
(I

867
0
0

70,928
69,659

18,657
18,657

- 4 0 3

0
(I
0

4,984
4,984

0

0

- 4 0 3

Aug.

2,940
0
0
0

0
I)

1,715
-4 ,087

0

0
0

-1 ,194
2,587

0
0

- 5 2 0
1,000

0
(I
0

500

2,940
0
0

60,460
60,011

0
0

2,491

0
0

90

0
0

-90

0

2,401

Sept.

861
0
0
0

0
0

1,053
-1 ,892

0

0
0

-1 ,053
1,892

0
0
0
0

0
0
0
(I

861
0
0

73,179
70,817

14,717
8,403

4,814

0
0
0

2,678
869

1,809

0

6,623

Oct.

928
0
0
0

0
0

974
- 5 2 9

0

0
0

969
529

0
0

- 5
0

0
0
0
0

928
0
0

77,262
81,892

5,670
11,984

- 7 5 6

0
0

93

952
2,761

-1 ,902

0

- 2 , 6 5 8

Nov.

3,318
0
(I
0

190
0

2,974
- 1 , 8 1 0

0

893
0

- 2,414
1,510

236
0

- 5 6 0
200

I5«
0
0

100

4,795
0
0

60,146
60,232

l(i,888
15,471

6,298

0
0

125

1,622
1,274

223

0

6,522

Dec.

5,422
0
0
0

0
0

1,280
-1 ,502

0

0
0

-1,280
1,502

0
()
0
0

0
0
0
0

5,422
0
0

91,404
88,730

44,303
32,028

15,023

0
(1
0

5,488
3,522

1,965

0

16,988

1987

Jan.

997
583

0
0

0
0

611
(
(

0
0

591
0

0
0

-2<
(I

(I
0
0
0

997
583

0

63,865
65,145

36,373
46,897

- 8,830

0
0

110

4,714
6,171

- 1 , 5 6 7

0

-10,397

N O T E . Sales, redemptions, and negative figures reduce holdings of the System
Open Market Account; all other figures increase such holdings. Details may not
add to totals because of rounding.
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.18 FEDERAL RESERVE HANKS Condition and Federal Reserve Note Statements
Millions of dollars

ASSLTS

1 Gold certificate account.,
2 Special drawing rights certificate account
3 Coin

Loans
4 To depository institutions
5 Other

Acceptances—Bought outright
6 Held under repurchase agreements

federal agency obligations
7 Bought outright
8 Held under repurchase agreements

U.S. government securities
Bought outright

9 Bills
10 Notes
11 Bonds
12 Total bought outright1

13 Held under repui chase agreements
14 Total U.S. government securities

11 Total loans and securities

16 Items in process of collection
17 Bank premises

Other assets
18 Denominated in foreign currencies3

19 All other1

20 Total assets . . .

LIABILITIES

21 Federal Reserve notes
Deposits

22 To depository institutions
23 U.S. Treasury—General account.
24 Foreign—Ofticial accounts
25 Other

26 Total deposits

Deferred credit items
Other liabilities and accrued dividends4

29 Total liabilities

CAPITAL ACCOUNTS

30 Capital paid in
31 Surplus

32 Other capital accounts

33 Total liabilities and capital accounts

34 M E M O ; Marketable U.S. government securities held i
custody for foreign and international account. . .

35 Federal Reserve notes outstanding
36 LESS: Held by batik
37 Federal Reserve notes, net

Collateral held against notes net:
38 Gold certificate account
39 Special drawing rights certificate account
40 Other eligible assets
41 U.S. government and agency securities

42 Total collateral

Wednesday

Jan. 28 Feb. 4 Feb. II Feb. 18 Feb. 25

I'nil of month

Jan.

Consolidated condition statement

11,075
5,018

545

7,719
723

107,715
68,126
25,724

201,565
2,847

204,412

216,777

6,674
660

9,465
7,072

257,286

189,024

37,544
17,744

236
517

56,041

5,918
2,252

253,235

1,877
1,874

300

257,286

231,326
42,302

189,024

11,075
5,018

0
172,931

189,024

11,060
5,018

562

361
0

7,719
0

103,971
68,123
25,724

197,818
0

197,818

205,898

7,462
664

10,279
6,856

247,799

189,548

38,663
5,310

338
423

44,734

6,484
2,161

242,927

1,881
1,873
1,118

247,799

11,060
5,018

579

452
0

7,719
0

100,525
67,873
25,724

194,122
0

194,122

202,293

5,633
665

10,284
7,091

242,623

190,228

36,855
3,541

177
402

40,975

5,296
2,064

238,56.3

1,885
1,873

302

242,623

11,059
5,018

5KI

446
0

7,719
0

101,698
67,673
25,924

195,295
(I

195,295

20.3,460

11,355
666

10,2.1(1
5,962

190,697

36,248
5 370

222
479

42,319

9,230
2,016

244,262

1,894
1,873

302

248,331

11,059
5,018

579

1,239
0

7,719
0

96,446
67,673
25,924

190,043
0

190,043

199,001

6,682
666

10,237
5,947

2.39,1(19

189,605

32,660
4,151

172
640

37,623

5,747
2,126

235,101

1,910
1,873

305

239,189

166,675 168,714 168,348 162,381

11,084
5,018

485

1,565
0

7,829
2,314

103,775
68,126
25,724

197,625
13,691

211,316

223,024

8,938
661

9,47.5
7,345'

266,0.3(1'

195,360

48,107
7,588

287
923'

56,905'

7,677
2,342'

262,284'

1,873'
1,873'

0

266,030'

11,07.5
5,018

553

513
0

7,719
857

105,468
68,126
25,724

199,318
3 168

202,486

211,575

5,947
665

10,276
7,099

252,208

188,763

34,588
15,746

226
4.53

51,013

5,231
2,268

247,275

1,877
1,873
1,18.1

252,208

163,927

Federal Reserve note statement

232,188
42,640

189,548

11,060
5,018

0
173,470

189,548

232.938
42,710

190,228

11,060
5,018

0
174,150

190,228

233,573
42,876

190,697

11,059
5,018

0
174,620

190,697

233,765
44,160

189,605

11,059
5,018

0
173,528

189,6115

231,603
36,243

195,360

11,084
5,018

0
179,258

195,360

231,694
42,931

188,763

11,075
5,018

0
172,670

188,76,3

Feb.

11,059
5,018

578

514
0

7,719
0

100,581
67,673
25,924

194,178
0

194,178

202,411

6,338
669

9,960
6,117

242,15(1

189,370

37,133
3,482

201
539

41,355

5,315
2,189

2.38,229

1,910
1,860

151

242,150

166,449

234,114
44,744

189,370

11,059
5,018

0
173,293

189,370

1. Infinites securities loaned—fully guaranteed by U.S. government securities
pledged with Federal Reserve Banks—and excludes (if any) securities sold and
scheduled to be bought back under matched sale-purchase transactions.

2. Assets shown in this line are revalued monthly at market exchange rates.
3. Includes special investment account at Chicago of Treasury bills maturing

within 90 days.

4. Includes exchange-translation account reflecting the monthly revaluation at
market exchange rates of foreign-exchange commitments.

N O I L : Some of these data also appear in the Board's 11.4.1 (503) release. For
address, see inside front cover.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings
Millions of dollars

Type and maturity groupings

Wednesday

Jan. 28 Feb. 4 Feb. Feb. 18 Feb. 25

Fnd of month

Dee. 31 Jan. 30 Feb. 27

1 Loans—Total
2 Within 15 days
3 16 days to 90 days
4 91 days to I year

5 Aeccplanees - Total
6 Within 15 days
7 16 days to 90 days
8 91 days to I year

9 U.S. government securities—Tota
10 Within 15 days'
11 16 days to 90 days
12 91 days to I year
13 Over I year to 5 years
14 Over 5 years to 10 years
15 Over 10 years

16 Federal agency obligations—Total
17 Within 15 days'
18 16 days to 90 days
19 91 days to I year
20 Over I year to 5 years
21 Over 5 years to 10 years
22 Over 10 years

1,565
1,553

12
0

0
0
0
0

211,316
20,480
53,611
62,239
36,46!)
15,451
23,066

10,143
2,704
809

1,224
3,854
1,178
374

361
319
42
0

0
0
0
0

197,818
14.174
46.066
62.440
36,641
15.431
23,066

7,719
60

931
1.353
3.712
1.342
321

452
414
38
0

0
0
0
0

194,122
14,023
44,771
60,440
36,391
15,431
23,066

7,719
61

870
1,378
3,727
1,362
321

446
434
12
0

0
0
0
0

195,295
12,795
47,398
57,167
39,042
15,627
23,266

7,719
284
647

1,378
3,727
1,362
321

1,239
1,231

8
0

0
0
0
0

190,043
8,656

43,970
59,482
39,042
15,627
23,266

7,719
301
640

1,307
3,819
1,372
280

1,565
1,553

12
0

0
0
0

211,316
20,480
53,611
62,239
36,469
15,451
23,066

10,143
2,704
809

1,224
3,854
1,178
374

513
508

5
0

0
0
0
0

202,486
8,522
57,100
61,883
36,484
15,431
23,066

8,576
1,041
801

1,338
3,733
1 305

358

514
502

12
0

0
0
0
0

194,178
4,662

52,118
59,463
39,042
15,627
23,266

7,719
301
640

1,307
3,819
1,372

280

I. Holdings under repurchase agreements arc classified as maturing within 15 days in accordance with maximum maturity of the agreements.
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1.20 AGGRKGATK RKSI'RVKS OF DF.l'OSlTORY INSTITUTIONS AND MONETARY BASK
Billions of dollars, averages of daily figures

A n j u s i i . n F O R

C l l A N ( i l S IN Rl .Sl .HVl. Kf.gtJIRl'.MI-.N I S1

1 Total reserves2

2 Nonbonowed reserves
3 Nonhorrowed reserves plus extended credit' . .
4 Required reserves
5 Monetary base1

6 Tutsil reserves2

7 Nonbnnowccl reserves
8 Nonboiioweil reserves plus extended credit' . . .
9 Required icserves

10 Monetary base*

Noi ADJUSI I li KIH
C'HAN(iis IN Ki.siKvr Ri QIJIKIMI N rs^

11 Total reserves2

12 Nonbnmnved leserves. . .
I.I Nimborrowcd reseives plu
14 Ret|lliied reseives
15 Monetary base1

19K3
Dec.

19S4
Dee.

I9S5
Dec.

1986
Dec.

1986

July AuB. Sept. Nov. Dec.

Seasonally adjusted

.16

3S
35
IS
8S

16

18
38
S9
18

.19.48

16.29
.38.91
38. W

199.15

45.52

44.20
44.70
44.55

216.70

55.64

54.81
55.11
54.27

218.H4

50.49

49 75
50.13
49 58

228.36

51.32

50 45
50.91
50. S8

230.60

51.81

50.80
51.37
51. OK

231.69

52.40

51.56
52.06
51.66

233.46

S.1.H2

53.07
53.49
52.85

236.07

55.64

54.81
.55.11
.54.27

238.84

56.64

56 06
56.29
55,57'

242.02'

56.49

5* 93
56.21
55.28

243.45

Not seasonally adjusted

.16.87

36.09
36.10
36.31
88.65

.18.89

38.12
38.12
18.33
92.26

40.5.1

(7.15
39.95
39.71

202.29

40.67

37.48
40.06
39.84

204.13

46.75

45.43
45.93
45.78

220.26

48.05

46.73
47.32
47.08

223.45

57.17

56.14
56.64
55.80

24.1.04

59.56

58.7.1
59.04
58.19

247.71

50..12

49..SS
49.96
49.41

230.02

51.0.1

50.29
50,68
50.12

232.55

50.62

49.75
50.22
49. KK

230.75

51.28

50,41
5(1.90
50.54

23.1.12

51.55

50.54
51.11
50.82

231.51

53.19

52. IK
S2 76
52.46

235.07

52.J4

51.50
52.00
51.60

233.04

54.62

53.78
54,15
51,88

237,26

54.11

53.36
53.77
S3.13

236.91

56.40

55.6.5
56.1.5
55.42

241.27

57.17

.56.34
56.64
55.80

243.04

59.56

58.73
59.04
58.19

247.71

58.25

57,67
57 89'
57 IK'

242,81'

59.67

S9.09
59.32
58.60

246.75'

55.51*

55 04
55.32
54 3K

240.26

57.06

5d 74
55.85

244.22

I. l-'igiivc, i n c o r p o r a t e J I J just merits for itiscoiUiiwitics ussociutcd with tlw
implementation of [lie Monetary Control Act ami other regulatory changes to
reserve requirements. To adjust for discontinuities due to changes in reserve
requirements on reservable nondeposit liabilities, the SLIIII of such required
reserves is subtracted IVoin the actual series. Similarly, in adjusting for discontin-
uities in the monetary base, required clearing balances and adjustments to
compensate tor float also are subtracted from the actual series.

I, Total reserves not adjusted tor discontinuities consist of reserve balances
with federal Reserve lianks, which exclude required clearing balances and
adjustments to compensate for Moat, plus vault cash used io satisfy reseive
requirements. Such vault cash consists of all vault cash held dining the lagged
computation period by institutions having required reserve balances at federal
Reserve Hanks plus the amount of vault cash equal to required reserves dining the
maintenance period at institutions having no required reserve balances.

3. hxtended credit consists of borrowing at the discount window under the
terms and conditions established tor the extended credit program to help
depository institutions deal with sustained liquidity pressures. Hecause there is
not the same need It) repay such borrowing promptly as there is with traditional
sliorl-lenn adjustment credit, the money market impact oi' extended credit is
similar to that of nonborrowed reserves.

4. The monetary base not adjusted tor discontinuities consists of total reserves
plus required clearing balances and adjustments to compensate for float at Federal
Reserve Banks and the currency component of the money stock less the amount

ol" viiiill cush holdings of thrift itisfi unions ihut is included in the currency
component of the money stock plus, for institutions not having required reserve
balances, the excess of current vault cash over the amount applied to satisfy
current reserve requirements. After the introduction of contemporaneous reserve
requirements (CRR), currency and vault cash figures are measured over the
weekly computation period ending Monday.

Before CRR, all components of the monetary base other than excess reserves
are seasonally adjusted as a whole, rather than by component, and excess
reserves are added on a not seasonally adjusted basis. After CRR, the seasonally
adjusted series consists of seasonally adjusted total reserves, which include
excess reserves on a not seasonally adjusted basis, plus the seasonally adjusted
currency component of the money stock and the remaining items seasonally
adjusted as a whole.

5. Reflects actual reseive requirements, including those on nondeposit liabil-
ities, with no adjustments to eliminate the ell'ects of discontinuities associated
with implementation of the Monetary Control Act or other regulatory changes to
reserve requirements.

Noil. . Latest monthly and biweekly figures are available from the Hoard's
11.3(502) statistical release. Historical data and estimates of the impact on
required reseives of" changes in reserve requirements are available from the
Hanking Section, Division of Research and Statistics, Hoard of Governors of the
[cdcral Reseive System, Washington, [).('. 20551.
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1.21 MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES
Billions of dollars, averages of daily figures

1 Ml
2 M2
3 M3
4 1
5 Debt

Ml components
6 Currency2

7 Travelers checks-1

8 Demand deposits4

9 Other checkable deposits5

Nontransactions components
10 In M2''
11 In M3 only7

Savings deposits^
12 Commercial Banks
13 Thrift institutions

Small denomination time deposits9

14 Commercial Banks
15 Thrift institutions

Money market mulua! funds
16 General purpose and broker/dealer
17 Institution-only

Large denomination time deposits10

18 Commercial Banks"
19 Thrift institutions

Debt components
20 Federal debt
21 Non-federal debt

23 M2
24 M3
25 |
26 Debt

M 1 components
27 Currency2

28 Travelers checks1

29 Demand deposits4

30 Other checkable deposits5

Nontransactions components
31 M26

32 M3 only7

Money market deposit accounts
33 Commercial banks
34 Thrift institutions

Savings deposits8

35 Commercial Banks
36 Thrift institutions

Small denomination lime deposits^
37 Commercial Banks
38 Thrift institutions

Money market mutual funds
39 General purpose and broker/dealer
40 Institution-only

Large denomination time deposits10

41 Commercial Banks"
42 Thrift institutions

Debt components
43 Federal debt
44 Non-federal debt

1983
Dec.

1984
Dec.

1985
Dec.

1986
Dec.

1986

Nov. Dec.

1987

Jan. Feb.

Seasonally adjusted

526.9
2,184.6
2,692.8
3 1S4 6
5,206.3'

148.3
4.9

242.3
131.4

1,657.7
508.2

133.2
173.0

350.9
432.9

138.2
43.2

230.0
96.2

1,172,8
4,033 5'

557.5
2,369.1
2,985.7
3,529 3'
5,946.0'

158.5
5.2

248.3
145.5

1,811.6
616.6

122.2
166.6

386.6
498.6

167.5
62.7

269.6
147.3

1,367.6
4,578.4'

627.0
2,569.6
3,205.6
3 838 6'
6,774.9'

170.6
5.9

272.2
178.3

1,942.6
636.1

124.6
179.0

383 9
5BO.3

176.5
65.1

284.1
152.1

1,587.0
5,187.9'

730.5
2,799.8'
3,489.2'
4 141 1'
7,626.6'

183.5
6.4

308.3
232.3

2,069.3'
689.3'

154.5
211.7

364.7
4KB. 5

207.6'
84.1

291.9
155.1

1,805.7'
5,821.0'

712.4
2,775.4'
3,459.5'
4 108 2'
7,530.0'

182.4
6.4

297.8
225.9

2.063.0'
684.1'

150.2
208.3

365.9
491.3

207.1
84.4

290.0
155.8

1,777.7'
5,752.4'

730.5
2,799.8'
3,489.2'
4 141 1'
7,626.6'

183.5
6.4

308.3
232.3

2,069.3'
689.3'

154.5
211.7

364.7
488.5

207.6'
84.1

291.9
155.1

1,805.7'
5,821.0'

737.6'
2,822.0'
3,515.8'
4 173 1
7,711.1

186.0
6.5

305.1
240.0'

2,084.4'
693.8'

159.8'
216.9

364.7
486.6'

209.0'
84.0

295.8'
153.8'

1,817.8
5,893.4

737.2
2,821.3
3,519.5

n.a.

187.2
6.7

300.7
242.7

2,084.1
698.1

164.4
222.9

362.5
484.7

210.8
84.7

295.8
152.0

n.a.
n.a.

Not seasonally adjusted

538.3
2,191.6
2,702.4
3 163 1
5,200.7'

150.6
4.6

251.0
132.2

1 653 3
510.8

230.4
148.5

132.2
172.4

351.1
433.5

138.2
43.2

231.6
96.3

1 170 2
4,030.5'

570.3
2,378.3
2,997.6
l,S40.(K
5,940.2'

160.8
4.9

257 2
147.4

1 808.1
619.2

267.4
150.0

121.4
166.2

386.7
499.6

167.5
62.7

271.2
147.3

1 364 7
4,575.5'

641.0
2,580.6
3,218.9
3,85() 4 '
6,768.3'

173.1
5.5

282.0
180.4

1 939 6
638.3

332.5
180.7

123.9
178.8

383.8
501.5

176.5
65.1

285.6
151.9

1 583 7
5,184.6'

746.6
2,813.3'
3,504.4'
4 154 5'
7,619.5'

186.2
6.0

319.5
235.0

2 066 7'
691.1'

379.0
192.3

153.9'
211.7

364.4
489.6

207.6'
84.1

293.4'
154.7

1 802 I'
5,817.4'

715.5
2,777.7'
3,463.8'
4 1110'
7,514.4'

I8i,2
fi.l

30(1.1
226.0

2 062 2'
686.2'

375.9
192.7

150.3
209.0

366.6
492.9

207.1
84.4

290.8
156.0

1 770 1'
5,744.3'

746.6
2,813.3'
3,504.4'
4 154 5'
7,619.5'

186.2
6.0

319.5
235.0

2 066 7'
691.1'

379.0
192.3

153.9'
211.7

364.4
489.6

207.6'
84.1

293.4'
154.7

1 802 1'
5,817.4'

744.3'
2,832.2'
3,526.5'
4 184 4
7,705.3

184.6
6.0

311.0
242.8

2 087 9'
694.4'

381.7'
192.4

159.2'
217.2

364.4
489.7'

209.0'
84.0

297.0'
154.1

1 816 9
5,888.4

723.1
2,809.4
3,509.8

n.a

184.8
6.2

291.9
240.1

2 086 3
700.4

378.5
192.2

162.8
222.0

362.1
487.2

210.8
84.7

297.9
152.8

n.a.

For notes see following page.



A14 Domestic Financial Statistics D May 1987

NOTES TOTAHI.E 1.21

I. ('(imposition of I he money stock measures and debt is as follows:
Ml: (1) currency outside the Treasury, federal Reserve Hanks, <md the vaults

of commercial hanks; (2) travelers checks ot nonhank issuers; (3) demand deposits
at all commercial banks other than those due to domestic banks, the U.S.
government, and foreign banks and official institutions less cash items in the
process of collection and federal Reserve lloat; and (4) other checkable deposits
(OCD) consisting of negotiable order of withdrawal (NOW) and automatic transfer
service (ATS) accounts at depository institutions, credit union share draft
accounts, and demand deposits at thrift institutions. The currency and demand
deposit components exclude the estimated amount oi vault cash and demand
deposits respectively held by thrift institutions to service their OCD liabilities.

M2: M I plus overnight (and continuing contract) repurchase agreements (KPs)
issued by all commercial banks anil overnight Eurodollars issued to U.S. residents
by foreign branches o\ U.S. banks worldwide, MMDAs, savings and small-
denomination time deposits (time deposits—including retail Rl's- -in amounts o\'
less than $100,000), and balances in both taxable and tax-exempt general purpose
and broker/dealer money market mutual funds. Excludes individual retirement
accounts (1KA) ami Keogh balances at depository institutions and money market
funds. Also excludes all balances held by U.S. commercial banks, money market
funds (general purpose and broker/dealer), foreign governments and commercial
banks, and the U.S. government. Also subtracted is a consolidation adjustment
that represents the estimated amount of demand deposits and vault cash held by
thrift institutions to service their tune and savings deposits.

M3: M2 plus large-denomination time deposits and term KP liabilities (in
amounts a\' $100,000 or more) issued by commercial banks and thrift institutions,
term Eurodollars held by U.S. residents at foreign branches of U.S. banks
worldwide and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Excludes amounts held by depository institutions, the U.S. government,
money market funds, and foreign banks and official institutions. Also subtracted is
a consolidation adjustment that represents the estimated amount of overnight Rl's
and Eurodollars held by institution-only money market mutual funds.

I,: M3 plus the nonbank public holdings o\' U.S. savings bonds, short-term
Treasury secinities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Debt of domestic nonlinancial sectors consists of outstanding credit
market debt of the U.S. government, state and local governments, and piivate
nonlinancial sectors. Piivate deht consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonlinancia! debt is the Eederal Reserve Hoard's flow of funds accounts. Debt
data are based on monthly averages.

2. Currency outside the U.S. Treasury, Eederal Reserve Hanks, and vaults of
commercial banks. Excludes the estimated amount of vault cash held by thrift
institutions to service their OCD liabilities,

3. Outstanding amount of U.S. dollar-denominated travelers checks of nou-
bank issuers. Travelers checks issued by depository institutions are included in
demand deposits.

4. Demand deposits at commercial banks and foreign-related institutions other
than those due to domestic banks, the U.S. government, and foreign banks and
official institutions less cash items in the process of collection and Eederal
Reserve float. Excludes the estimated amount of demand deposits held at
commercial banks by thrift institutions to service their OCD liabilities.

5. Consists of NOW and ATS balances at all depository institutions, credit
union share draft balances, and demand deposits at thrift institutions. Other
checkable deposits seasonally adjusted equals the difference between the season-
ally adjusted sum of demand deposits plus OCD and seasonally adjusted demand
deposits. Included are all ceiling free "Super NOWs," authorized by the
Depository Institutions Deregulation committee to be offered beginning Jan. 5,
1983.

6. Sum of overnight Rl's and overnight Eurodollars, money market fund
balances (general purpose and broker/dealer), MMDAs, and savings and small
time deposits, less the consolidation adjustment that represents the estimated
amount of demand deposits and vault cash held by thrift institutions to seivice
their time and savings deposits liabilities.

7. Sum of large time deposits, term KPs and term Eurodollars of U.S.
residents, money market fund balances (institution-only), less a consolidation
adjustment that represents the estimated amount of overnight RPs and Eurodol-
lars held by institution-only money market funds,

S. Savings deposits exclude MMDAs.
9. Small-denomination time deposits—including retail Rl's- are those issued

in amounts of less than $100,000. All individual retirement accounts (IRA) and
Keogh accounts at commercial banks and thrifts are subtracted from small time
deposits.

10. 1 .urge-denomination time deposits are those issued in amounts of $100,000
or more, excluding those booked at international banking facilities.

11. I.arge-denomination time deposits at commercial banks less those held by
money market mutual funds, depository institutions, anil foreign banks and
official institutions.

Noil.: Latest monthly and weekly figures are available from the Board's 11.6
(50H) release. Historical data are available from the Hanking Section, Division of
Research and Statistics, Hoard of Governors o\' the Eederal Reserve System,
Washington, D.C. 2O5M.
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1.22 BANK DEBITS AND DEPOSIT TURNOVER
Debits are shown in billions of dollars, turnover as ratio of debits to deposits. Monthly data arc at annual rates.

Bank group, or type of customer

1)1 HITS TO

Demand deposits2

2 Major New York City banks
3 Other hanks
4 ATS-NOW accounts1

5 Savings deposits4

Di;i>osn TURNOVER

Demand deposits2

6 All insured banks
7 Major New York City banks
8 Other banks
9 ATS-NOW accounts'

10 Savings deposits4

D l - I H T S I t )

Demand deposits2

11 All insured banks
12 Major New York City banks
11 Other banks
14 ATS-NOW accounts'
15 MMI1A'
16 Savings deposits4

Duposii TURNOVER

Demand deposits2

17 All insured banks
18 Major New York City hanks
19 Other hanks
20 ATS-NOW accounts'
21 MMDA5

22 Savings deposits4

I9841 1985' 19861

Aug. Sept.

1986

Oct. Nov. Dec.

1987

Jan.

Seasonally adjusted

128,440.8
57,392.7
71,048.1

1,588.7
633.1

434.4
1,843.0

268.6
15.8
5.0

128,059.1
57,282.4
70,776.9

1,579.5
848.8
632.9

411.5
1,838.6

267.9
15.7
1.5
5.0

154,556.0
70,445.1
84,110.9

1,920.8
539.0

496.5
2,168,9

301.8
16.7
4.5

154,108.4
70,400.9
83,707.8

1,903.4
1,179.0

538.7

497.4
2,191.1

301.6
16.6
3.8
4.5

189,534.1
91,212.9
98,321.4

2,351.1
410.3

561.8
2,460.6

327.4
16.8
3.1

189,443.3
91,294.4
98,149.0

2,338.4
1,599.3

404.3

564.0
2,494.3

327.9
16.8
4.5
3.1

194,457.3
92,961.7

101,495,6
2,414.8

421.0

567.6
2,437.0

333.4
16.9
3.2

197,997.9
95,252.0

102,745.9
2,704.8

421.0

573.9
2,519.8

334.5
18.4
3.1

Not seasonally adji

186,892.9
88,807.6
98,085.3

2,140.8
1,530.6

413.7

554.7
2,421.9

126.6
15.1
4.2
1.1

198,433.5
96,489.1

101,944.4
2.524.1
1,612.9

414.2

577.6
2,603.A

332.6
17.3
4.4
1.0

197,222.5
95,919.7

101,302.9
2,292.5

456.5

569.6
2,493.4

329.2
15.2
3.2

sled

204,618.4
98,817.9

105,780.4
2,211.9
1,607.4

449.2

593.5
2,656.9

341.9
14.9
4.4
3.2

187,594.4
96,829.5
90,764.9

2,501.0
424.9

538.2
2,513.2

292.8
16.1
2.9

167,465.5
85,849.7
81,615.8

2,255.1
1,434.0

382.7

476.4
2,225,4

260.8
14.6
1.8
2.6

206,689.6
95,831.3

110,858.4
2,960.8

533.7

560.7
2,251.6

340.0
18.3
3.5

226,263.1
106,935.2
119,127.9

2.841.5
2,058.2

503.6

600.1
2,483.2

357.4
17.4
5.5
3.3

210,574.2
99,357.1

111.217.1
2,255.7

459.2

S8O.3
2,426.4

145.5
13.4
2.9

216,638.7
102,274.2
114,164.5

2,679.2
1,913.3

499.0

579.9
2,145.5

346.6
15.7
5.1
3.1

I. Annual averages of monthly figures.
2. Represents accounts of ir

states and political subdivision
"S. Accounts authorized Tor

counts authorized tor automat
availability starts with Decembi

4. 1-xcludcs ATSand NOW
as Christmas and vacation clut:

5. Money market deposit

:iividuals, partnerships, and corporations and of

L'gotiable orders of withdrawal (NOW) and ac-
transfei to demand deposits (ATS). ATS data
l')78.

;ounts, MMDA and special club accounts, such

NOTE:. Historical data for demand deposits are available back to 1970 estimated
in part from the debits series for 233 SMSAs that were available through June
1977. Historical data for ATS-NOW and savings deposits arc available back to
July 1977. Back data are available on request from the Banking Section, Division
of Research and Statistics, Board of Governors of the Federal Reserve System,
Washington, D.C. 20551.

These data also appear on the Hoard's G.fi (406) release. For address, sec inside
front cover.
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1.2.1 LOANS AND SKCUKIT1KS All Commercial Hanks1

Billions of dollars; averages of Wednesday ligures

( ategoiy

1 Tolal loans ami stcuiilies2

2 U S . government seciui l ics
1 Oi l ier securities
4 Total loans ami leases'
5 Commercial ami industrial
6 Hankers acceptances held1 .
7 Odiei eo in ine i t ia l and

industrial
8 U.S. addressees-'
9 N o n - l . S addressees'1. . .

10 Real estate
11 Indiv idual
12 Security
11 Nonbank financial

14 Agricul tural
15 Stale and polit ical

.subdivisions
Id Foreign banks
17 Foreign oll icial institutions , .
18 Lease financing receivables. , .
19 A l l other loans

20 Total loans and securities2

22 Other seeutilies
21 Total loans and leases^
24 Commercial anil industrial . . .
25 Hankers acceptances l ie ld ' . .
26 Other commercial and

industrial
27 U.S. addressees4

28 Non U.S. addressees', . . .
29 Real estate
1(1 Individual
11 Security
12 Nonbank financial

institutions
1.1 Agricultural
14 State ami polit ical

subdivisions
11 Foreign banks
16 Foreign official insti tut ions . . .
17 Fease financing receivables . .
18 Al l other loans

Mar.

1,944.6

2(19.5
181.1

1.491.8
5(16.1

4.9

SO 1.2
491.1

9.9
416.1
299.5

50.4

12.2
14.9

til).2
9.2
6.8

19.H
.16.6

1,'144.1

271.2
181.9

1,487.1
5(16.9

5.0

501 9
492.7

9.2
414.9
29f,.8
49.5

.11.f.

.14,0

60,2
9,1
6.8

19.8
17.5

~~~ ""
A p i .

1,947.9

270.0
IK2.1

1,495.8
507.8

5.2

502,6
492.7

9 «
440,7
101 1
48.0

12.1
14.6

59.8
9.2
S.I

19.9
.I7..1

1,950.5

181.H
1,494.7

510.0
5.2

504.9
495.4

9.5
419.5
298.6
48.5

12.2
11.9

59.8
9(1
5,1

19.9
18.1

"" ""
May

1,957.5

274,1
181.9

1,501.5
506,7

5,6

501.0
490.6

10.5
446.4
IIH.O
46.4

11 1
14.1

59..5
9.1
5,1

19.8
17.9

1,956.7

275.4
182.2

1,499.0
508.5

s;_s

501.0
49 1.1

9,7
445,2
10 I.I
4.5.6

U . I
.14.1

59,5
9 1
5.1

19.9
17.9

r
June

1,96.1.7

274 8
18.1.6

1,505.1
508.7

6.1

502.6
491.1

9 5
450.7
.104.5

42.5

14.7
.11.7

59.4
9.5
6.4

20.0
.15.4

1,965.4

276 2
182.5

1,506.7
509.4

d.O

50.1.4
494.0

9.4
450.2
101.1
42.5

.14.fi
14 2

59.4
9.2
6 4

20.0
17 7

1986

1
July Aug.

Seasonally

1,985.0

285.4
186.1

1,511.4
508.7

5.K

502.8
491.8

9.0
455.9
105.6
44.8

14.2
U . I

59.0
9.5
6.5

20.(1
15 8

2,007.7

290.9
192 1

1,524.5
510.4

5.9

504.4
495.4

9.1
461.4
106.9
44.2

14.4
U . I

59.4
9.1
6.5

?0.2
18.5

Not seasona

1,981.4

285.1
183.9

1,512.1
508.6

6.0

502 6
49.1.1

9.1
455.8
104.9
41.0

.14.1
14.1

59.0
9.4
6.5

20.0
16.5

1,999.8

289.1
192.1

1,518.7
508.1

5.9

502.4
491.1

9.4
461.7
107 2
41..1

14.6
.14.1

59 4
9.1
6.5

20.1
16.1

Sop,

adjusted

2,(I29.(.

294.1
2IK1.7

1,514,7
512,1

6,1

505,8
496.9

8,9
465.9
.108. R

44.5'

.15.1
1.1.2

59.4
9.4
6.4

20.4
19.6'

ly adjuster

2,027..!

292.6
200.7

1,5 14.0
511.2

6.1

505 1
495.9

9.1
466.9
110.2
41.9'

.15.1
11.9

59 4
9.4
6.4

20.1
18,9'

• i

Oct.

2,0.14.11

299.6
196.7

1,517.7
514,1

6.4

507.8
499.0

8.8
470.8
.109.8

19.5

15.7
11.1

.58.5
9.1
6.4

20.4
40.1

2,029.2

295.2
196.1

1,5.17.7
511.1

6.2

506 9
497.8

9.2
472.2
111.4

18.7

15.5
11.6

5K.5
9.1
6.4

211,1
18,9

" —rNov. Dec.
1

2,049.0

104,8
194 8

1.549.5
520.1

6.1

514.
505.'

8.'
476. <
111.
40.

15.1
U ?

57 8
9.0
6 2

.'1.0
18.9

2,078.7

.109.1
191.4

1,576.2
516.9

S.9

511.0
522.5

8.5
486.4
111.0

.17.1

15.6
11.2

56.9'
9.6
6.2

21.7
19. 1

2,048.6

102.5
194.8

1.551.1
5 19 1

(..?

5Fi.l l
501 K

9 2
478.1
112.'
41.1

15 4
.11.2

57 8
9 1
6 2

20.9
17.4

2,092.6

106.8
194.6

1,591.2
5 19.4

6.1

5 11.2
524.4

8.8
487.4
116.5
42.2

16 6
12.9

56.9'
10.1
6.2

21.7
4 1 . !

987

.fan. Feb.

2,110.6

11 1.9
188 7

1.608
55 1

6

544 l

515,<
9

496 2'
114.
18.5'

(5.8
1.1.2

57
9.8
6.1

21,7
4.1.8'

2,114.5

116.2
189 A

1.608.9
550. A

6.2

544.2
51.5.1

9.1
501.5
114.4

19.6

14.(
11.1

56.5
9.6
6.7

21.8
40.7

2,116.2

11.1.4
189.9

1,612.9
550,8

6.2

544.5
515.7'

8.9
496.4'
116 8'
40.9'

16.1
12.6

57
10.0
6.1

21.9
44.0'

2,111.2

117.9
190.1

1,601.2
547.9

6.1

541 8
512.8

9.C
500.6
111.1
18.8

.U.9
12.1

56,5
9,7
6.7

22.(
41.5

I. Data are pioialed averages of
lered insured banks, bused on we
reports. For foreign-related institutk
based on weekly reports from !arg<
reports t'lom all U.S. agencies and
majority owned by foreign banks, ai
cally chartered and foreign banks.

Wednesday estimates for
L'kly sample rcpoits and
)iis, data are averages of it

i.S. id I-
branches, New York inv<
id lutge Act corpoiatioiv

.lomestieally char-
.juai"terly universe
nth-end estimates
ies and quarterly
.tment companies
iwned by domesti-

1. hxelnd
^, Include
4, United SLi
N O N .These

inside front cov

.ians to commercial banks in the United Slates,
itinancial commercial paper held,
;s includes the 5(1 slates and the District of Columbia.

the Hoard's (i,7 (MY/) r
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1.24 MAJOR NONDETOSIT FUNDS OF COMMERCIAL BANKS1

Monthly avcntgcs, billions of dollars

Source

Total nondeposit funds
1 Seasonally adjusted-
2 Not seasonally adjusted

Federal funds, RPs, and other
borrowings from nonbanks*

3 Seasonally adjusted
4 Not seasonally adjusted
5 Net balances due to foreign-relatetl

institutions, not seasonally
adjusted

MI:MO
6 Domestically chartered banks' net

positions with own foreign
blanches, not seasonally
adjusted4

7 Gross due from balances
8 Ciross due to balances
9 Foreign-related institutions' net

positions with directly related
institutions, not seasonally
adjusted^

10 Ciross due from balances
11 Gross due to balances

Security RP borrowings
12 Seasonally adjusted*
1.3 Not seasonally adjusted

U.S. Treasury demand balances7

14 Seasonally adjusted
15 Not seasonally adjusted

Time deposits, $100,000 or more8

16 Seasonally adjusted
17 Not seasonally adjusted

Mar.

142.1
144.3

160.8
163.0

18.7

26.5
71.7
4.5.2

7.8
60.6
68.4

90.0
92.1

16.2
15.7

346.5
348.5

Apr.

135.3
135.6

160.8
161.1'

-25.5

•-10.2
75.2
45.1

4.7
62.5
67.2

90.1
90.4

17.0
17.8

146.3
343.6

May

137.4
138.5

158.8
159.9

21.3

-29.3
72.9
43.6

8.0
60.0
67.9

89.9
91.0

19.1
21.8

141.9
140.5

June

134.3
132.1

158.0
155.7

-2.3.7

30.5
72.2
41.7

6.8
62.8
69.6

90.2
87.9

17.7
16.1

341.8
339.2

1986

July

136.1'
132.9

165.5
162.4'

-29.5

- 33.8
73.9
40.1

4.3
64.2
68.6

95.2'
92.0

15.4
16.8

341.1
3.18.3

Aug.

117.9'
137.8'

167.4'
167.3'

-29.5

31.2
75.2
44.0

1.7
66.1
67.9

95.9'
95.8'

14.5
II.1

344.3
344.0

Sept.

142.6'
141.9'

166.9'
166.2'

-24.3

-29.2
74.0
44.8

4.9
67.9
72.7

95.9'
95.2'

16.5
18.2

344.2
345.5

Oct.

140.5'
139.6'

167.8'
166.9'

-27.3

31.9
71.5
41.6

4.7
68,1
72.9

97.0'
96.1'

17.1
15.3

342.7
343.8

Nov.

144.2'
145.8'

166.0'
167.5'

-21.8

-28.7
70.8
42.1

6.9
68.7
75.7

96.9'
98.5'

23.2
15.3

343.3
344.1

Dec.

144.9'
145.1'

164.0'
164.1'

-19.0

-30.7
73.4
42.7

11.7
70.8
82.5

96.9'
97.1'

21 2
19.2

345.7
347.1

1987

Jan.

154.2'
153.7'

169.2'
168.7'

-15 .0 '

-25.6
70.8
45.2

10.5
74.6
85.1

99.4'
98.9'

21.3
27.5

350.2
351.4

Feb.

158.2
160.H

170.1
172.8

11.9

-23.8
68.4
44.7

11.9
72.9
84.7

96.1
98.9

21 2
28.6

351.2
3.53.3

1. Commercial banks are those in the 50 states and the District of Columbia
with national or state charters plus agencies and branches of foreign banks, New
York investment companies majority owned by foreign banks, and Kdge Act
corporations owned by domestically chartered and foreign banks.

2. Includes seasonally adjusted federal funds, RPs, and other borrowings from
nonbanks and not seasonally adjusted net Kurodollars. Includes averages of
Wednesday data for domestically chartered batiks and averages of current and
previous month-end data lor foreign-related institutions.

3. Other borrowings are borrowings on any instrument, such as a promissory
note or due bill, given for the purpose of borrowing money for the banking
business. This includes borrowings from I'cderal Reserve Banks and from foreign
banks, term federal funds, overdrawn due from bank balances, loan RPs, and
participations in pooled loans.

4. Averages of daily figures for member and nonmember banks.
5. Averages of daily data.
6. Hased on daily average data reported by 122 large banks.
7. Includes U.S. Treasury demand deposits and Treasury tax-and-loan notes at

commercial banks. Averages of daily data.
8. Averages of Wednesday figures.
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1.25 ASSITS AND l.IAIHI.ITIKS OF COMMKRClAl, HANKING INSTITUTIONS I.ast-Wedncsday-ol-Montli Scries

Billions of dollars

Account

Ai i COMMI KCIAI MANKIND
INSI I I u I IONS'

1 1 .oans and secinilies
2 Investment securities , , .
$ U.S. government seemities
4 Othei
^ hading accoiml assets
h Total loans
7 Interbank loans

9 Coiuiueicial and indusliial
10 Real estate
11 Individual
12 AM other

1 Total cash assets

5 Cash ill vault

17 Demand balances at U.S. depository
instilutions

8 Oihei cash assets

19 Other assets

20 Total assets/total liabilities ami capital . . .

, | Deposits
22 liansaction deposits
2! Savings deposits
24 Tinie deposits

26 Olher liabilities

Mi MO
28 U.S. government securities (including

hading account)

account)

I)()M! SI l( Al 1 1' ClIAK ! 1 Kt 11
COMMI. IUIAI HANKS1'

10 1 .oaus and securities
11 Investment securities

13 Olher
14 Trading account assets
IS Total loans
16 Interbank loans
17 1 .oans excluding interbank
18 Commercial ami indusliial
19 ke;>l estate
10 Individual
II All other

11 Reserves wilh Federal Reserve Hanks
14 Cash in vault
15 Cash items in process of collection . . .
16 Demand balances al U.S. depository

institutions
17 Other cash assets

18 Other assets

(9 Total assets/total liabilities and capital . . .

50 Deposits

52 Savings deposits
51 'Time deposits
54 Hoi rowings
55 Other l iabil i t ies
56 Residual (assets less l iabil i t ies)

2,11 1.4
429.5
255.8
171.6
2.7.X

1,656.1
155.7

1,51X1.4
510.5
441.7
100.4
247.8

209.9

22.1
HO 7

34.7
46.7

2.07,0

2,530.3

1,798.4
540.7
467.X
789.9
190.7
170.4
I/O 8

2/4.0

181.1

1,991.1
416.1
248 8
167.2
2.7.X

1,549.4
129.1

1,420.1
4S2.1
43d. 3
100.1
231 4

194.1
24.4
22 2
8 0 J

11.0
34.1

150.1

2,337.9

1,749.1

465^8
750.1
.109.1
112.0
167.7

May

2,101.3
430.9
257,7
171,2
27,0

1,643.5
146.2

1,497.2
506.2
446.4
.101.1
241.6

221.0
30.2
21.9
84.6

16.8
45.5

195.9

2,518.3

1,807.4
542.7
477.1
787.5
167.4
171.1
170 1

275.1

182.8

1,9X5.1
417.1
'50 i

27.0
1,541.1

121.1
1.4IX.0

449.8
440.7
100.8
226.7

"•05.8
28.7
21.8
84.2

35.1
34.(1

142.H

2,334.0

1,758.7

475^2
748,1
294.2
113.9
167.2

June

2,105.5
412.6
259.6
171.0
2/ 4

1,645.5
1.19.2

512.1
451.4
304.(1
218.7

196.0
27.9
21.0
67 1

12.0
45.8

196.6

2,498.1

1,791.9
521.3
4X2.4
7X6.1
366.8
16X.5
170 9

276.5

1X3.5

1,990.0
419.6
251.1
166.5
27 4

1,541.0
117.3

1,425.8
452.5
445.8
103.d
2 ' 1 9

180.1
2(i..l
22.9
66.7

10.2
34.0

144.1

2,314.1

1,741.4
515.5
480.1
745.6
291.5
111.5
167.8

July

2,114.0
445.7
269.6
176.1
28.7

1.659.6

I.51L0
507.1
457.6
305.6
240.5

206.2
28.2
21.1
7"1 1

3.1.8
4K.7

196.6

2,536.7

I,X1!>.5
540.0
490.8
788.7
179.2
168.6
169 4

288.8

185.6

2,014.0
412.5
261.2
169.4
28.7

1,552.8
122.7

1,410.1
448.4
451.9
105.1
224.6

187.X
27.2
21.2
71.7

32.0
13.6

143.2

2,345.0

1,7(18.0
512.1
488.7
747.2
100.5
110.1
166.2

19X6

Ann

2.154.4
455.1
272.2
18.1.0
29 3

1,1,70.0
149.4

1,520.6
510,1
41,3.2
108.4
238.8

205.8
27.9
21.7
7 \ S

33.6
47.1

196.2

2,556.4

1,833.6
544.2
497.7
791.7
177.1
174.7
170 8

289.8

194.6

2.029.4
440.2
264.5
175.7
29.1

1,559.8
12.1.1

1,436.7
448.4
457.1
308.1
222 9

189.1
26.6
21.7
71.1

11.9
.14.1

141.7

2,360.3

1,779.9
516 1
495 5̂
748 2
295.5
117.3
167.7

Sept.

2,171.1
464.6
275.9
1X8.7
27 9

1,678.5
145.3

l s n 1

"•in A
467.7
110.5
242.9

196.6
27.8
22.9
66 1

12.1
47.4

200.8

2.56S.4

1,811) 8
537.4
504.4
789.0
388 1
177,5
17? 1

292.5

2(X).()

2,019.8
448.0
267.5
180.5
27.9

1,564.0
118 9

1,445.1
447.2
46 L 7
110.1
226.1

180.4
26.9
22 8
65 9

30,5
14.4

145.5

2,365.7

1,775.2
529.3
502.1
743.X
305.2
116.4
168.9

Oct.

2,173.2
467.4
2X1.8
1X5.6
26.0

1,679.9
146.8

1 5 11 1
512.6
47.1.5
111.8
235.2

200.4
31,2
21,5
(16 '

12.6
46.9

198.2

2,571.8

1,843.7
547.5
514.8
781.4
180.0
175.1
171 1

298.5

194.8

2,046.2
450.6
272.9
177.8
26.0

1,5(,9,(,
122.5

1,447.1
447,2
467,6
311.5
220,8

1X3.1
29.7
21.4
1,5.5

.10.9

.11.6

142.7

2,-172.1

1,7X8.6
519.7
512.5
736.5
299.1
114.2
169.9

Nov

2,218.1
470,4
286,2
184.1
28.1

1,719.5
161.0

1 5 58 6
520 2
479.1
.112.8
246.1

221.9
.11.7

86 5

17.7
45.8

201.9

2,(>43.9

1,896.8
5'M.K
<21.7
780.3
194.1
180.2
17' 8

10 16

195.0

2,090.2
454.4
>78.1
176.4
28.1

1,607.6
137.8

1,469.9
45 1 9
472.7
112.4
210.8

207.6
29.8
22.2
86.1

15 8
3.1.7

141.0

2,440.8

1,840.5
5X6.8
519.2
734.5
112.6
1 IK.O
169.6

Dec

2,103.7
474. K
291.7
181.1
27.8

1,801.1
171.4

1 6 '7 7
561.5
494.8
319.6
249.9

270.7
40.8
25.7

" •

42.7
50.4

225.1

2,799.7

2,014.(1
689.6
5119
79 1. 1
410 6
199 8
174 8

107.5

195.0

2.150.5
45(>.8
28 ' .4
174.4
27.8

1,665.9
142.5

1,521.4
486.7
487.8
119.1
22.9.8

251.1
19.6
25.6

110.9

40.1
34.8

166.0

2,567.7

1,952.8
6X0.8
511.4
740.6
121.6
121.7
171.6

1987

Ian.

2,276.4
477 1
295.1
182 0
26 1

1,7/2.7
166.0

1 606 /
546.9
496.9
116.0
246.9

21 1.2

/4 4

31.4
46.7

199.9

2,687.5

1,894.5
576.2
5(1.1
7X7.1
429.1
1X8.2
175 4

1117

190.0

2,112.1
459.0
""86 '

26.4
1,646.7

1.18..1
1,508.4

474.3
490.4
115.7
228.1

194.1
11.2
21 6
74.0

.11.7
11.7

142.9

2,469.1

1,816.1
567.9
528.6
719.7
140.1
120.2
172.3

T'eli

2,270.4
4X0.1
298. 1
181.X
2.9.0

1.761.2
162.2

547.(1
501.0
11.1,1
217.7

201.2
28.0
'3.5
71.4

.12.4
48.0

200.7

2,674.3

1,891.9
567.7
5.14.8
7X9.5
422.2
185.0
T/5 1

119.S

189.6

.',125.9
•161.1
288.9
172.2
29.0

1 615 7
H4 5

1,501.2
472.7
494.7
112.9
220.K

186.5
' 7 . 0
2.1.4
71.0

30.5
34.6

145.5

2,457.')

1,811.9
559.9
S12.1
741.7
114.7
117.1
172.(

(oinincrcial banking
ommetcial banks, branclu

Agreenienl corporations, and New Y
Insured domestically c

and insured nonnieinber banks.

include insured domestically chartered
tncies of foreign banks, lulge Act and
k State foreign investment corpoiations.
mrnercial banks include all nieniber banks

Noil , l-'igur
ies and other si
ties data for d<
Wednesday of
qiiaiter end co
mates made iv

•s are partly estimated. I hey include all bank-premises subsidiai
ignilicant inajority-owned domestic subsidiaries, l.oan and securi-
nestically cfiaitereil coininerciaf banks are estimates for the last
h h b d l f kl i b k d

y
the month b ed ekly

ki
andp y p g

idition report data. Data for olher banking institutions are esli
the last Wednesday o\' the month based on a weekly reporting

oJTnieiisn-relaled institutions and i|iiaitei end condition reports.
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1.26 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $1.4 Billion or More on
December 31, 1982, Assets and Liabilities
Millions of dollars, Wednesday figures

Account

1 Cash and balances due from depository institutions

2 Total louns, leases and securities, net

3 U.S. Treasury and government agency
4 Trading account
5 Investment account, by maturity
6 One year or less
7 Over one through live years

9 Other securities
10 Trading account
11 Investment account
12 States and political subdivisions, by maturity
13 One year or less
14 Over one year
15 Other bonds corporate stocks and securities
16 Other trading account assets

17 Federal funds sold1

18 To commercial banks
19 To nonbank tMokers -anil dealers in securities
20 To others . . . .
21 Other loans and leases gross2

22 Other loans, gross-
23 Commercial and industrial2

24 Bankers acceptances and commercial paper
25 All other
26 U.S. addressees
27 Non-U.S. addressees

28 Real estate loans2

29 To individuals for personal expenditures
30 To depository and financial institutions
31 Commercial banks in the United States
32 Hanks in foreign countries
33 Nonbank depository and other financial institutions
34 For purchasing and carrying securities
35 To finance agricultural production
36 To states and political subdivisions
37 To foreign governments and official institutions
38 All other
39 Lease financing receivables ,•
40 I t-'SS' Unearned income
41 Loan and lease reserve2

42 Other loans and leases net2

43 All other assets

44 Total assets

45 Demand deposits
46 Individuals, partnerships, and corporations
47 States and political subdivisions
48 U.S. government
49 Depository institutions in United States
50 Banks in foreign countries
51 Foreign governments and official institutions
52 Certified and officers' checks
53 Transaction balances other than demand deposits
54 Nontransaction balances
55 Individuals, partnerships and corporations
56 States and political subdivisions
57 U S government
58 Depository institutions in the United States
59 Foreign governments, official institutions and banks
60 Liabilities for borrowed money
61 Borrowings from Federal Reserve Hanks
62 Treasury tax-andToan notes
63 All other liabilities for borrowed money1

64 Other liabilities and subordinated note and debentures

65 Total liabilities

66 Residual (total assets minus total liabilities)4

M F M O
67 Total loans and leases (gross) and investments adjusted5

68 Total loans and leases (gross) adjusted2^
69 Time deposits in amounts of $100,000 or more
/() Loans sold outright to affiliates—total*
71 Commercial and industrial
T> Other
73 Nonlntnsaction savings deposits (including MMDAs)

1986

Dec. 31

134,935

1,019,096

113,806
19,896
93,909
17,816
42,293
33,800
72 190
7,227

64,963
54,659
8,140

46,519
10,304
5,179

51,363
31,372
13,858
6 HI

798,314
780,374
289,127

2,426
286,701
2K2.922

3,779

•>O9,8I4
145.397
56,176
20,502
6,696

28,978
14,368
5,784

34,525
3,347

21,836
17,939
5 031

16,725
776 558
141,936

1,295,966

289 619
222,598

6,975
1,815

33,985
7,767

887
15,592
60,137

509,133
470,730
25,813

762
10,792

1,035
261,730

443
18,550

242,736
89,674

1,210,292

85,674

988,977
797,803
154,365

1,598
1,013

585
227,984

Jan. T

107,770

1,021,107

114,731
18 957
95,774
18,939
42,548
34,287
69^439
4,514

64,925
54 159
7,573

46,586
10,766
4,337

61,039
40,056
13,435
7,548

793,712
775,571
286,786

2,356
284,429
280,698

3,730

213 495
144,917
53,559
20,45!
5,749

27,358
14,163
5,605

34,728
3,125

19,193
18,141
4,907

17,244
771,561
130,856

1,259,733

245 702
191,054

5,905
2,650

27,154
7,355

803
10,780
61,719

517,245
479,157

25,756
780

10,554
998

267,587
0

17,958
249,629
81,362

1,173,615

86,118

982,751
794,244
154,891

1,623
1,053

570
232,269

Jan. 14'

109,240

1,016,016

114,829
19 423
95i406
18,693
42 004
34,709
68 435

3,740
64 695
53 967
7,470

46,497
10 728
3,766

63,797
41.125
14,734
7 938

787 405
769,281
283 179

2,381
280,798
277,103

3,695

214 201
144,296
52,717
20,575

5,475
26,668
14,093
5 503

34,931
3,205

17,155
18,124
4 920

17,296
765,189
125,996

1,251,252

233,140
182,609

5,557
3,158

25,293
5,860

743
9,920

60,228
516,675
478,055

26,250
783

10,520
1,067

270,494
0

18,993
251,501
83,883

1,164,420

86,832

976,532
789,502
155,758

1,748
1,182

566
231,245

Jan. 21

112,964'

1,013,579'

115,516'
20,951'
94,565'
18,422
41,558'
34,585
68 12(K

3,554'
64 566'
53,798
7,515

46,283
10,767'
4,751

58,961
36,185
15,364
7,412

788,426'
770.370'
281,289'

2,539
278,750'
274,895'

3,854'

214,583'
143,779'
54,575'
20,979
6,957'

26,639'
14,158
5,375

34,852'
3,363'

18,394'
18,056
4 919'

17,275
766 232
123,878'

1,250,421'

241,051'
183,256'

6,071
4,218

28,468
8,331

891
9,816

58,795'
516,674
478,443

26,152
671

10,349
1,058

262,372
5

19,629
242,738
84,324'

1,163,216'

87,205'

978,609'
790,222'
156,149

1,764
1,190

574
231,024

1987

Jan. 28

105,562'

1,015,586'

113,804'
| 8 , 3 | 1 '
95,492'
17,594
40,627'
37,272
68^309'

3,720'
64,589'
53 555'
7,383

46,172'
11,034'
4,326

63,949
37,141
16.857
9,951

787 387'
769,328'
282,255'

2,471
279,784'
276,024'

3,760

214 233
143,372'
51,916'
20,758

5,732
25,426'
15,434
5,339

34,859
3,264

IK,655
18,059
4,901'

17,288
765,198'
123,844'

1,244,992'

228,412'
174,114'

5,311
2,373

25,535
7,158

789
13,132
57,282'

515,414'
476,759'
26,156

680
10,749

1,070
268,150

3,447
19,646

245,056
88,674'

1,157,932'

87,060'

979,875'
793,436'
156,570'

1,821
1,260

561
229,668'

Feb. 4

104,240

1,008,942'

114,371
18,462
95,909
18,114
41,304
36,491
68 252

3,774
64,478
53,242
7,265

45,977
11,236
4,809

58,948
35,967
I5,53<>
7,442

784,998
766,973
284,023

2,691
281,332
277,602

3,730

214,884
142,860
50,538
20,102

5 264
25,171
13,122
5,348

34,657
3,262

18,278
18,025
4,837

17,599
762,562
126,871

1,240,1)53

230,612
175,476

6,268
5,152

25,820
6,314

725
10,856
59,412

516.147
478,036
26,093

697
10,203

1,117
260,766

0
17,667

243,099
86,288

1,153,226

86,826

975,309
787,877
155,579

1,829
1,269

560
231,491

Feb. 1 1

95,856

1,011,174

113,720
17 176
96^544
18,104
41,810
36,631
67!641

3,296
64,345
53 059
7,058

46,001
11,286
4,762

64 078
39,753
15,454
8,871

783 522
765,412
283,002

2,530
280,472
276,731

3,742

215,669
142,151
51,388
20,396
5,598

25,394
12,308
5,324

34,438
3,210

17,921
18,110
4,831

17,719
760,972
127,071

1,234,101

215,339
166,303

4,948
2,743

23,743
6,784

697
10,120
58,382

516,709
478,212

26,548
697

10,163
1.089

270,696
25

19,558
251,113
85,911

1,147,038

87,063

973,574
787,450
156,770

1,796
1,254

542
231,048

Feb. 18

117,787

1,008,251

115,658
19 158
%|500
17,465
42,433
36,602
67/>80

3,453
64,227
52,961
6,997

45,964
11,266
4,960

56,932
33,220
15,250
8,462

785 625
767,398
282,013

2,634
279,379
275,597

3,782

216,284
141,964
52,982
20,775
6,556

25,651
12,657
5,307

34,446
3,212

18,532
18,227
4,882

17,722
763,021
125,160

1,251,198

240,695
182,415

5,386
2,006

30,394
7,145

715
12,632
58,598

517,143
478,876
26,358

678
10,109

1,122
264,890

0
19,994

244,896
82,918

1,164,243

86,955

976,860
788,562
156,566

1,717
1,192

525
232,147

Feb. 25

97,060

1,008,453

116,608
21,251
95J57
17,264
41,739
36]355
67511

3,321
64,190
52^887
6,965

45.922
11,303
4!47I

59,705
35,832
15,904
7.969

782,782
764].5I8
281,049

2,354
278,695
274,904

3,791

215,634
142,070
50,798
20,795

5,823
24,180
13,798
5,324

34.403
3,235

18,206
18,264
4 874

17>5I
760,158
126,676

1,232,188

220 772
170^339

5,315
2,118

25,767
6,662

788
9,784

57,748
518,376
479,138

27,131
711

10,281
1,115

262,640
720

19,454
242,466
85,993

1,145,529

86,659

974,451
785.861
158,500

2,093
1,592

501
231,574

1. Includes securities purchased under agreements to resell.
2. Levels of major loan items were affected by (he Sept. 26, 1984, transaction

between Continental Illinois National [lank and the l-'ederal Deposit Insurance
Corporation. For details see the H.4.2 statistical release dated Oct. 5, 1984.

3. Includes federal funds purchased and securities sold under agreements to
repurchase; for information on these liabilities at banks with assets of $1 billion or
more on Dec. 31, 1977, see table 1.13.

4. This is not a measure of equity capital for use in capital adequacy analysis or
for other analytic uses.

5. Exclusive of loans and federal funds transactions with domestic commercial
banks.

6. Loans sold are those sold outright lo a bank's own foreign branches,
nonconsolidated nonbank afiiliates of the bank, the bank's holding company (if
nol a bank), and nonconsoiidated nonbank subsidiaries of the holding company.
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1.28 LARCH' WKLKLY RKPOKTING COMMERCIAL BANKS IN NKW YORK CITY Assets and Liabilities

Millions of dollars, Wednesday figures except as noted

Account

1 ('ash and balances due f rom depository inst i tut ions

2 Total loans, leasts imri securities, net1

Securities
3 U.S. Treasuiy and government agency-
4 Trading account-
5 Investment account, by matin ity
fi One year or less
7 Over on*: through Jive years
8 Over live years
l) Other securit ies-

10 Trading account '
11 Investment account
12 .Stales utid pol i t ical subdivisions, by maturity
1.1 One year or less.
14 Over one year

(> Other trading account assets-

t.nuns and leases
17 Federal funds sold1

IK To commercial banks

20 T o o t h e r s .
21 Other loans mid leases, gross

23 ( 'omincruia l and industrial • • • •
24 hankers acceptances and commercial paper
2S A l l other

27 Non-U .S . addressees
2H Keal estate loans
29 To individuals for personal expenditures
W To depository and financial inst i tut ions
n Commercia l banks in the United States
12 Hanks in foreign countries

14 t-'or purchasing and cann ing .securilies

M To slates and pol i t ical subdivisions
17 To foreign j joveinmenls and official inst i tut ions
38 A l l other
19 Lease f inancing receivables
10 I.i.ss: Unearned income
11 I ,oan and lease reserve
42 Other loans and leases, ne!
43 A l l other assets-1

44 T«ti l l assets

K) Demand deposits
4(> Individuals, partnerships, nml corporations
47 States and political subdivisions
4S U.S. government
4lJ Depository institutions in the United States
*>(} Hanks in foreign coiintiies
*il foreign governments and oflicial institutions

*>.! Transaction balances other than demand deposits
ATS, NOW, Super NOW, telephone transfers)

4̂ Nontransaction balances
S.*i Individuals, paitnerships and corporations

7̂ U.S. government
SS Depository institutions in the United States
VJ Foreign governments, ollicial institutions and banks
f)0 1 labilities fur borrowed money
(> Hoi rowing from Federal Rcseive Hanks
()2 Treasury tax-and-loan notes
61 All other liabilities for bonowed money5

(VI Other liabilities and subordinated note and debenhnes

fv*! Total liuhilitits

id Residual (total assets minus total liabilities)''

Ml.MO
67 Total loans and leases (jaoss) and investments adjusted1 '
68 Tolal loans and leases (gross) adjusted7

69 l ime deposits in amounts of $100,000 or more

1986

Dec. 31'

32,884

219,526

0
0

13,529
1,423
5,330
6,775

0
0

16.484
14.616
1,696

12,920
1,868

0

20,477
10,054
^ 858

I7.V124
171 026
67,561

544
67,016
66,585

432
37.504
20,750
21,610
11,321
3,061
7,229
6,091

146
8.411
1,072
7,679
4,268
1,-5(12
4,728

169.035
79,865

3.12,275

78,411
55,129

1,106
245

9,213
6,453

681
5,581

7,742
97,844
88.M.I
6 064

' 50
2,524

563
80,2 Id

(I
4,609

71>!(>0H
39,978

3(14,191

28,084

204,440
174,427

15,176

Jan. 7

21,241

220,19.3

(I
0

13,748
1,850
4,916
6,982

0
0

16,230
14,050

1,448
12,602

T IH0
0

21,706
9,450
6 184
6,'()72

175,035
170 734
67,488

615
66.X73
66,4.18

436
18,244
20.9K9
22.025
12.451
2,982
6,591
6,410

260
8,535

908
5,856
4,100
1,578
4,948

168,509
66,894

310..12H

61,673
44,102

705
380

5,747
6,021

M l
4,074

7,907
98,98!
89,943

5 940
50

2,540
508

80,801
0

4,506
76,295
33,017

282,398

27,910

204,818
174,840
35,727

Jan. 14

29,606

220,232

(I
0

11.182
1,569
4/i37
6,976

0
0

16,097
13,98!
1.425

12,556
2,1 16

0

25,000
12,162
6 759
(>,079

172,491
168 20 *,

590
65,056
64,598

459
38,454
20,829
21 168
12,076
2,823
6,468
6,750

216
8,769

989
5,162
4,286
1,582
4,957

165,952
63,178

.11.1,016

59,464
43,072

719
561

5,918
4,561)

All)
4,025

7,75!
98,629
89,511
6 091

50
2,441

511
82,980

I)
4,610

78,170
36,141)

284,')(iS

^8 050

202,532
173,252
35,491

Jan. 21

26,664

220,')52

(I
0

1.1,179
1,583
4,611
6,965

0
0

16,091
13,960
1,597

12,161
2,111

0

24,09s
10,773
7 640
•>M2

174,112
Ki9,805
64,79d

779
64,017
61,490

527
18,540
20,80.1
2.1,200
12.195
4.202
6,603

23 1
8,760
1,136
5,799
4,307
1.S82
4,941

167,586
62,208

.309,825

64,512
44, '6K

821
(,27

6,111
7,011

734
4,219

7,584
99,180
90,124

6 177
37

2 122
's20

74,184
0

4,825
69,159
36,341

2H1.802

~*8 IP4

204,311
175,039
16,057

1987

Jan. 28

32,952

224,049

0
0

1.1,115
1,357
4,440
7,538

0
0

16,154
13,940

1,587
12,151
2,214

0

26,680
10.0/6
8 581
8,022

174,402
170 081

'768
65,141
M,68(i

4S5
18,541
20,695
21,460
12.204
2,979
6,277
6,980

^40
8,749
1,062
6,446
4,121
1,583
4,940

167,879
61,762

318,762

6S,564
41,905

(i86
419

7,285
5,848

617
6,781

7,449
98,517
89,336
6 165

18
2,448

510
81,178

2,990
4,824

71,164
38,053

29O,7dO

'8 00"1

208,292
178,802
15,885

l ;eb. 4

26,884

217,429

0
0

13,397
1,307
4,642
7,447

0
0

Id,214
11,918
1,586

12,132
"1 HIS

0

22,532
9,155
7 262
5/Jld

171,903
Ki7,5(i7
66,310

810
65,50(1
6S,O12

.168
18.513
20.667
20,285
11,439
2 , s 1 1

\K74

8,682
1,073
5 897
4, IK,
1,555
5,062

165,286
61,870

308,184

60,018
41.623

907
1.122
5,942
5, UK)

560
4 761

7 672
99,271
90,29(1
6 180

38
2 178

S85
77,602

0
4,110

71,472
35,378

279,941

1J4 >4'

201,252
173,641

16.016

Feb. 1 1

24,688

222,500

0
0

l l , 4 l d
1,290
4,74d
7,380

0
0

ld,284
13.901
1,467

12,431
2,184

0

28,188
13,909
6,718
7'540

171,176
167 000
66,003

744
65,259
64 710

'",29
.18,619
20,627
20,918
1 1,50:
2,985
d.452
V.d.'i

266
8,532
1,017
s,/12
4,376
1.557
5,207

164,611
62,510

30'),718

54,456
16,570

605
452

5,797
5,549

549
4.911

7,558
98,981
89,887
6,102

i?
2,184

576
85,547

0
4,609

80,938
34.797

281,340

^8 177

20.1,854
174,151

1(1,508

I'el.. 18

31,441

220,775

0
0

11,927
1.377
5,180
7,170

0
0

l(i,275
11,909
1,471

12,419
•> 165

0

21,929
10,212
6,808
(,,889

171.437
169 048
6^889

826
65.064
64,518

546
18,979
20 610
21,796
1 1,689
3,8.19
6,268
6,001

264
8,604

976
5,929
4,389
1 600
5,194

166,64.1
63,814

318,0.10

66,579
43,938

624
292

7.866
5,819

538
7.50!

7,551
99,873
90,829

6 174
' 33

2,205
63 1

K7.840
0

4,824
78,017
31,099

289,942

'8 088

205,647
175,445

16./74

r d i . 25

25,306

221,7.14

0
0

11,924
1,688
4,608
7,628

0
0

16,142
1.1,916
1,470

12,446
2,426

0

24,280
11,484
7,014

I74J1O8

66^212
625

(,5,587
65,001

586
19.146
20,603
20,760
11,546
3,279
5,915
6,912

257
8,620
1.027
(,.044
4,406
I.59S
5,225

I67J87
66,176

313,216

60,240
41,459

610
172

7,168
5,434

646
4,150

7,440
99,775
90,551
6 174

14
2,192

624
83,370

450
4,497

78,421
.14.462

285,287

27,929

205,525
175,258

16,440

1, Includes hading account scciuilies,
2, Not available due to confidentiality.
.*. Includes sfcuiilies purchased under agreements
4, Includes trading account securities.
V Includes federal funds purchased and securities

icpurchase.

ot etjuily capital for

ans ami federal funds

in capital adequacy analys

I under agreements

0. Nol a measure
other analytic uses.

7. Inclusive oflo
banks.

Noil., These data afso appear in the Hoard's 11.4.2(504) release. For add re
see inside from cover.
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1.30 LARGE WEEKLY REPORTING U.S. BRANCHES AND AGENCIES OF FOREIGN BANKS1

Liabilities
Millions of dollars, Wednesday figures

Assets and

Account

1 Cash and due from depository institutions .
2 Total loans and securities
3 U.S. Treasury and govt. agency securities
4 Other securities
5 Federal funds sold2

6 To commercial banks in the United States
7 To others
8 Other loans, gross
9 Commercial and industrial

10 Bankers acceptances and commercial
paper

11 All other
12 U.S. addressees
13 Non-U.S. addressees
14 To financial institutions
15 Commercial banks in the United States.
16 Banks in foreign countries
17 Nonbank financial institutions
18 To foreign govts, and official institutions . .
19 For purchasing and carrying securities . .
20 All other
21 Other assets (claims on nonrelated parties). .
22 Net due from related institutions
23 Total assets
24 Deposits or credit balances due to other

than directly related institutions . . . .
25 Transaction accounts and credit balances1

26 Individuals, partnerships, and
corporations

27 Other
28 Nontransaction accounts'1

29 Individuals, partnerships, and
corporations

10 Other
31 Borrowings from other than directly

related institutions
32 Federal funds purchased*
33 From commercial banks in the

United States
34 From others
35 Other liabilities lor borrowed money. . . .
36 To commercial banks in the

United States
37 To others
38 Other liabilities to nonrelated parties
39 Net due to related institutions
40 Total liabilities

MTMO
41 Total loans (gross) and securities adjusted6

42 Total loans (gross) adjusted6

1986

Dec. 31'

12,012
91,680
6,509
6,101
6,662
5,666

996
72,408
43,132

3,099
40,032
38,006
2,027

17,382
12,787
1,249
3,345

548
5,105
6,242

23,675
14,531

141,898

42,413
3,973

1,898
2,075

38,440

!l,525
6,915

50,880
21,849

11,551
10,297
29,031

23,776
5.256

25,067
23,538

141,898

73,227
60,617

Jan. 7

9,997
85,084
6,713'
6,120'
4,612
3,308
1,303

67,639
40,951

3 039
37,912
35,764
2,149

16,059
11,916
1,092
3,051

525
3,900
6.204

22,378
15,988

133,448

38,694
3,191

1,884
1,308

35,502

28,774
6,728

55,698
31,088

20,112
10,976
24,610

21,691
2,919

24,077
14,979

133,448

69,859
57,026

Jan. 14

9,790
84,241'
6,495'
6,160'
5,513
3,864
1,648

66,073
40,183

2,893
37,290
35,085
2,205

15,974
11,981

1,092
2,900

527
3,496
5,892

22,688'
16,615'

133,334'

39,572
3,576

1,843
1,733

35,996

29,114
6,882

53,770
28,147

18,361
9,786

25,623

22,580
3,042

24,521'
15,472

133,334

68,396'
55,741

Jan. 21

9,990
86,466
6,629'
6,258'
7,463
5,856
1,606

66,116
40,530

2,988
37,542
35,324
2,218

15,546
11,785

990
2,772

556
3,602
5,883

22,756
14,980

134,191

39,745
3,809

1,969
1,840

35,936

29,275
6,661

54,113
28,405

17,123
11,282
25,707

22,133
3,574

24,517
15,817

134,191

68,824
55,938

1987

Jan, 28

10,191
86,116
6,428'
6,454'
6,645
4,880
1,765

66,588'
40,802'

2,998
37,805'
35,399'
2,406'

15,798
12,044
1,048
2,706

576
3,610
5,802

22,878'
13,701

132,886

39,225
3,488

1,859
1,629

35,737

28,868
6,869

51,234
26,191

16,001
10,190
25,042

21,864
3,178

24,967
17,460

132,886

69,192'
56,310'

Feb. 4

10,386
82,671
6,634
6,628
5,190
3,958
1,232

64,218
40,111

2,969
37,142
35,042
2,100

14,684
11,119

996
2,569

556
3,119
5,748

22,408
16,227

131,692

38,462
3,361

1,958
1,403

35,101

28,012
7,089

55,158
30,034

19,244
10,790
25,124

21,609
3,515

24,590
13,482

131,692

67,594
54,332

Feb. 1 i

9,967
83,143
6,704
6,771
6,190
5,488

702
63,478
40,493

3,161
37,331
35,158
2,173

14,576
11,007

927
2,643

573
2,196
5,639

22,417
14,627

130,154

38,476
3,148

1,707
1,441

35,329

27,901
7,428

51,822
26,400

16,436
9,964

25,422

21,952
3,470

24,289
15,566

130,154

66,648
53,172

Feb. 18

9,799
84,807
7,002
6,727
5,808
4,826

982
65,270
41,290

3,067
38 223
35,823
2,400

15,266
11,723

987
2,556

543
2,502
5,668

21,653
15,842

132,101

39,316
3,446

1,827
1,620

35,870

28,500
7,370

54,015
27,256

16,869
10,387
26,759

23,052
3,707

23,594
15,176

132,101

68,257
54,528

Feb. 25

9,698
85,991
6,555
6,852
6,069
4,660
1,408

66,515
41,914

2,841
39.072
36.851
2,222

15,639
12,250

949
2,440

776
2,769
5,417

22,121
14,015

131,826

39,354
3,016

1,824
1,192

36,338

29,048
7,29(1

50,437
22,344

12,343
10,001
28,092

23,797
4,296

23,991
18,044

131,826

69,080
55,673

1. Effective Jan. I, 1986, the reporting panel includes 65 U.S. branches and
agencies of foreign banks that include those branches and agencies with assets of
$750 million or more on June 30, 1980, plus those branches and agencies that had
reached the $7.50 million asset level on D e c 31, 1984.

2. Includes securities purchased under agreements to resell.
3. Includes credit balances, demand deposits, and other checkable deposits.

4. Includes savings deposits, money market deposit accounts, and time
deposits.

5. Includes securities sold under agreements to repurchase.
6. Exclusive of loans lo and federal funds sold to commercial banks in the

United States.
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1.31 GROSS Dl'.MAND DEPOSITS Individuals, Partnerships, and Corporations1

Billions ot dollars, estimated daily-average balances, not seasonally adjusted

Type ol' holder

1 Alt holders—Inrlivicluals, partnerships, inul
corporations

2 Financial business
} Nonl inancial business
4 Consumer
5 Foreign
(. Olher

7 All holders—Individuals, partnerships, and
corporations

8 Financial business
9 Nonfinancia] business

10 Consumer
11 Foreign
12 Other

1981
Dec

288.9

2H.0
154.8
86,6

2 9
16.7

1981
Dec.

137.5

21.1)
7S.2
1(1.4
2.8
8.0

1982
Dec.

291.8

.15.4
150.S
85.9

.1.0
17.0

1982
Dec.

144.2

26 7
74.1
11.9
2.9
8.4

1981
Dec.

293.5

.12.8
161.1
78.S

.13
17.8

1981
Dec.

III,.2

24.2
79.8
29.7

3.1
9.1

1984
Dec.

302.7

11.7
166.1
81.5

1.6
19.7

W

1984
Dec.?

157.1

25.1
87.1
10.S

1.4
10.')

Commercial banks

!')85

S e p t . ' J

299.3

2H.I
167.2
82.0

l.s:
18.5

eekly repo

Dec.

321.0

12.1
I7H.5
85.5

1.5
21.2

ing banks

I98S

Sept . * J

153.6

22.7
8S.S
.11.6

1..1
10 s

Dec.

168.6

25.'J
94. S
11.2

1.1
12.0

Mar.

3117.4

.11.8
166.6
84.0

.1.4
.'1.6

Mar.

159.7

2S.S
86.8
12.6

1.1
11.5

1986

June

322.4

32.3
180,0
86.4

1.0
20.7

.Sc-pl.

.15.9
185.9
86. i

J . j
22 ^

1986

June

168.5

25.7
91.1
14.')

2.')
11.')

Scp l .

174.7

28 ')
94.8
.15.0

1.2
12 S

Dec.

f
|i i .a,

I

Dec'

195.1

:i2.s
106.4
37. s

1 l
15.4
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(k-p.
tie pi
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of Kr,
T

silors in each category •
es may not add lo totals I
Heginjiing in March 19K4,
'tiny tianks, ami are nol ci'
rs for December ! l M base
iesv. 24.4: nonfuKiiicial bu
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.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

Instrument

1 All issuers

Financial companies1

Dealer-placed paper4

2 Total . . .
3 Bank-related (not seasonally

adjusted)
Directly placed puper*

4 Total
5 Bank-related (not seasonally

adjusted)
6 Nonfinancial companies6

7 Total

Holder
8 Accepting banks
9 Own bills

10 Bills bought
Federal Reserve Banks

11 Own account
12 Foreign correspondents
13 Others

Basis
14 Imports into United States
15 Flxports from United States
16 All other

1982
Dec.

1983
Dec.

1984
Dec.

1985
Dec.

1986
Dec.

1986

Aug. Sept. Oct. Nov. Dec.

1987

Jan.

Commercial paper (seasonally adjusted unless noted otherwise)

166,436

34,605

2,516

84,393

32,034
47,437

187,658

44,455

2,441

97,042

35,566
46,161

237,586

56,485

2,035

110,543

42,105
70,558

300,899

78,443

1,602

135,504

44,778
86,952

330,828

99,980

2,265

152,385

40,860
78,463

326,861'

94,463'

1,799

148,323'

40,415
84,075'

325,406'

97,799'

1,980

146,293'

37,455
81,314'

328,275'

99,186'

2,172

147,056'

38,957
82,033'

322,292'

95,015'

2,031

146,856'

39,205
80,421'

330,828'

99,98(K

2,265

152,385'

40,860
78,463'

336,996

101,731

2,284

157,252

45,085
78,013

Bankers dollar acceptances (not seasonally adjusted)7

79,543

10,910
9,471
1,439

1,480
949

66,204

17,683
16,328
45,531

78,309

9,355
8,125
1,230

418
729

67,807

15,649
16,880
45,781

78,364

9,811
8,621
1,191

0
671

67,881

17,845
16,305
44,214

68,413

11,197
9,471
1,726

0
937

56,279

15,147
13,204
40,062

64,974

13,423
11,707

1,716

0
1,317

50,234

14,670
12,940
37,364

64,480

12,127
9,794
2,333

0
897

51,456

15,796
12,948
35,736

67,009

13,101
11,001
2,101

0
924

52,984

16,612
12,693
37,704

65,920

12,569
10,178
2,391

0
1,131

«,22O

15,980
12,612
37,327

64,952

12,787
10,951

1,835

0
1,052

51,113

15,354
12,699
36,899

64,974

13,423
11,707

1,716

0
1,317

50,234

14,670
12,940
37,364

65,007

13,236
10,57(1
2,666

0
983

50,787

14.426
12,785
37,795

1. Effective Dec. 1, 1982, there was a break in the commercial paper series. The
key changes in the content of the data involved additions to the reporting panel,
the exclusion of broker or dealer placed borrowings under any master note
agreements from the reported data, and the rccla.ssification of a large portion of
bank-related paper from dealer-placed to directly placed.

2. Correction of a previous misclassification of paper by a reporter has created
a break in the series beginning December 1983. The correction adds some paper to
nonfinancial and to dealer-placed financial paper.

3. Institutions engaged primarily in activities such as, but not limited to,
commercial, savings, and mortgage banking; sales, personal, and mortgage
financing; factoring, finance leasing, and other business lending; insurance
underwriting; and other investment activities.

4. Includes all financial company paper sold by dealers in the open market.
5. As reported by financial companies that place their paper directly with

investors.
6. Includes public utilities and firms engaged primarily in such activities as

communications, construction, manufacturing, mining, wholesale and retail trade,
transportation, and services,

7. Beginning October 1984, the number of respondents in the bankers accept-
ance survey were reduced from 340 to 160 institutions—those with $50 million or
more in total acceptances. The new reporting group accounts for over 95 pcicent
of total acceptances activity.

1.33 PRIME RATE CHARGED BY BANKS on Short-Term Business Loans
Percent per annum

Effective date

1984—Mar. 19
Apr. 5
May 8
June 25
Sept.27
Oct. 17

29
Nov. 9

28
Dec. 20

Rate

11.50
12.00
12.50
13.00
12.75
12.50
12.00
11.75
11.25
10.75

Hflcctive Date

1985—Jan. 15
May 20
June 18

1986—Mar. 7
Apr. 21
July 11
Aug. 26

Rate

10.50
10.(X)
9.50

9.00
8.50
8.00
7.50

Month

1984— Jan
Feb
Mar
Apr
May
June
July
Aug
Sept
Oct
Nov
Dec

1985—Jan
Feb
Mar
Apr
May
June
July

Average
rate

11.00
11.00
11.21
11.93
12.39
12.60
13.00
13.00
12.97
12.58
11.77
11.06

10.61
10.50
10.50
10.50
10.31
9.78
9.50

Month

1985—Aug
Sept
Oct
Nov
Dec

1986—Jan
Feb
Mar
Apr
May
June
July
Aug
Sept
Oct
Nov
Dec

1987—Jan

Average
rate

9.50
9.50
9.50
9.50
9.50

9.50
9.50
9.10
8.83
8.50
8.50
8.16
7.90
7.50
7.50
7.50
7.50

7.50

NOTE:. These data also appear in the Hoard's H.15 (519) release, For address,
see inside front cover,
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1.35 INTKRIvST RATF.S Money and Capital Markets
Averages, percent per annum; weekly and monthly figures are averages of business day data unless otherwise noted.

1
2

1
4

6
7
8

9
10

11
12
13
14

15
16
17

IK
19
20

21
22
23
24
25
26
27
28

29

M)
31
32

H
14
35
36
37
38

i*j
40

Instrument

MONI .V M A R K I I1 R A I L S

federal fuml.s1-2

Discount window boirowing1-'- '
Commercial paper4-''

1-month
3-month
6-month

Finance paper, directly placed"•5

1-month
3-month
6-month

3-month
6-month

Certificates of deposit, secondary market'
I-rmmtli
3-inonth . . , ,
fi-monlh

U.S. Treasury bills5

Secondary market1''
3-month
(wnonlh
1-year

Auction average11'
3-month
d-month
l-yeai'

CAJ'I M J M A K K M R A I I S

U.S. Treasury noles and honds11

Constant maturities11'
1-year
2-vrar
.1-year
vyear
7-yciir
10-year
20-year
30 year

Composite11

Over 10 years (long-term)
State and local notes and bonds

Moody \ scries14

Aaa
Baa

ttotid liuyt-r series1"1

Corporate bonds
Seasoned issues"'

All industries
Aaa
Aa
A
Baa

A-rated, recently-offered utility
bonds17

Ml.MO: Dividend/price iatio iW

Common slocks

1984

10.22
8.80

10.05
10.10
10.16

9.97
9.73
9.65

10.14
10.19

10.17
10 37
10.68
10 73

9.52
9.76
9.92

9.57
9.80
9.91

10,89
11,65
11. 89
12.24
12.40
12.44
12.48
12..19

11 99

9,61
10.38
10.10

13.49
12.71
13.31
1 1.74
14.19

1.3.81

11 "S
4
J

4! 64

1985

H 10

7.69

7 94
7.95
li.01

7.91
7 77
7.75

7.92
7.96

7.97
8.05
8.25
8 28

7.48
7.65
7.81

7 49
7.66
7.76

8 41
9.27
9.64

10.1 !
10.51
10.62
10 97
10.79

10.75

8.60
9.58
9.11

12.05
11.37
11.82
12.28
12.72

12.06

10 49
-l ! 25

1986

6.80
6.33

6.62
6.49
6.39

6.58
6.38
6.31

6.39
6.29

6.61
6.52
6.51
6 7 1

5.98
6.03
6.(18

5.97
6.02
6.07

6.46
6.87
7 06
7.31
7.55
7.68
7.85
7.80

8.14

6.95
7.76
7.32

9.71
9.02
9.47
9.95

10.39

9.61

H 76
: U 8

1986

Nov.

6.04
5.50

5.84
5.76
5.69

5.79
5.67
5.58

5.67
5.59

5.80
5.76
5.76
5 96

5.35
5.41
5.48

5.35
5.42
5.45

5 80
6.28
6.46
6.76
7.08
7.25
7.42
7.52

7.81

6.19
7.13
6.85

9 37
8.68
9.20
9.51

10.(17

9.31

8 07
3.40

Dec.

6.91
5.50

6.63
6.10
5.88

6.32
5.81
5.74

5.96
5.78

6.66
6.04
5.95
6 23

5.53
5.55

5.55

5.49
5.53
5.60

5.87
6.27
6.43
6.67
6 97
7.11
7.28
7.37

7.67

6.29
7.25
6.86

9.23
8.49
9.02
9.41
9.97

9.08

8 18
3 J 8

1987

Jan

6.43
5.51)

5.95
5.84
5.76

5.86
5.59
5.60

5.74
5.65

5.94
5.87
5,85
6 10

5.43
5.44
5.46

5.45
5.47
5.44

5.78
6.23
6.41
6.64
6.92
7.08

11. j i .
7.39

7.60

6,12
6.93
6.61

9 04
8.36
8.86
9,23
9,72

8.92

7 y 1
-VI7

Feh.

6.10
5.50

6.12
6.05
5.99

6.02
5.88
5.79

5.99
5.93

6.10
6.10
6.10
6 32

5.59
5.59
5.63

5.59
5.60
5.74

5.96
6.40
6.5(,
6.79
7.06
7.25

it.ii.
7.54

7.69

6.05
6.98
6.61

9.03
8.38
8.88
9.20
9.65

8.82

7 93
-V02

Jan. 30

6.13
5.50

5.94
5.87
5,78

5.86
5.61
5.55

5,81
5.71

5.92
5.88
5.87
f) 14

5.51
5.47
5.50

5.44
5.43

n.a.

5.82
6.26
6.46
6.66
6.96
7.15

n.a.
7.47

7.67

6.05
7.05
6.56

9,01
8.37
8.83
9.16
9.68

8.81

7 K'J
3! 07

1987

Feb. 6

6.22
5.50

6.01
5.93
5.87

5.96
5.77
5.60

5.86
5.81

5,99
5.97
5.97
6 24

5.62
5.61
5.59

5.58
5.59

n.a.

5.92
6.37
6.53
6.74
7.03
7.22

nil.
7.50

7.68

6,00
7,00
6.57

9.02
8.38
8.87
9.19
9.65

8.80

7 90
3JI3

week eiiiliny

Feb. 13

6.14
5.50

6.20
6.11
6.04

6.14
5.94
5.84

6.06
6.00

6.14
6.13
6.14
6 44

5.75
5.75
5.71

5.72
5.69

I].a.

6.05
6.48
6.6s

6.88
7.13
7.31

n.;i.
7 59

7.76

6.10
7.10
6.67

9.04
8.39
8.8')
9.22
9.66

8.88

7 H9
.U)6

F t h. 20

6.21
5.50

6.20
6.14
6.08

6.(16
5 92
5.87

6.05
5.98

6.21
6.21
6.20
fi 36

5.55
5.55

5.64

5.66
5.70
i.a

5.98
6.39
6.57
6.81
7.09
7.28

n.a.
7.58

7.71

6.05
6.95
6.62

9.05
8.40
8.90
9.22
9.67

8.80

7 94
2.98

Feb. 27

5.95
5.5(

6.08
6.04
6.0(

5.95
5.89
5.85

6.01
5.94

6.11
6.11
6.12
6 36

5.4.5
5.43
5.57

5.40
5.41

n.a.

5.90
6.35
6.52
6.74
7,01
7.20

n.a.
7.50

7.61

6.05
6.90
6.59

9.01
8.36
8.86
9.17
9.64

8.79

7 9H
3.00

1. Weekly and monthly figures are averages of' all calendar days, where the
rale for a weekend or holiday is taken to be the rate prevailing on the preceding
business day. The daily rate is the average of the rates on a given day weighted by
the volume of transactions at these rates.

2. Weekly figures are averages thr statement week ending Wednesday.
3, Rale for the federal RUM • Bank of New
4, Unweighted average of ottering rates quoted

Ot'( at paper).
Hefore November 1979, maturities for dala shown

• i k .

•y at least five dealers (in the
of finance paper),

days, 90 119 days,e M) y y
(ays, 90-119 days, and 150-and 120- 179 days t'01 commercial paper; and 30-59 i

179 days for finance paper,
5. Yields are quoted on a bank-discount basis, rather than an investment yield

basis (which would give a higher figure).
6. Dealer closing offered rates for top-rated banks. Most representative rate

(which may be, but need nut he, the average of the rales quoted by the dealers).
7. Unweighted average of offered rates quoted by at least live dealers early in

the day.
S. Calendar week avetage. 1'or indication purposes only.
'). I/inveigh ted average of closing bid rales quoted by ai least five dealers,

10. Rales are recorded in the week in which bills are issued. Beginning with the
Treasury bill auction held on Apr. IS, 19X3. bidders were required to slate the
percentage yield (on a bank discount basis) that they would accept to two decimal

places. Thus, average issuing rates in bill auctions will be reported using two
rather lhan three decimal places.

11. Yields are based on closing bid prices quoted by at least five dealers.
12. Yields adjusted to constant maturities by the U.S. Treasury. That is, yields

are read from a yield curve af fixed maturities. Based on only recently issued,
actively traded securities.

13. Averages (to maturity or call) for all outstanding bonds neither due nor
callable in less than 10 years, including one vety low yielding •'flower1' bond.

14. General obligations based on Thursday figures; Moody's Investors Sei vice.
15. General obligations only, with 20 years la maturity, issued by 20 state and

local governmental units of mixed quality. Rased on figures for Thursday.
16. Daily figures from Moody's Investors Service. Based on yields to maturity

on selected long-term honds.
17. Compilation of the Federal Reserve. This series is an estimate of the yield

itly-oftered, A-rated utility bonds with a W-year maturity and 5 years of
call prni

IK. S
sample
trans pi

ection. Weekly data are based on Friday quotations.
ulard ; id 1\ Prele ;d stock ratio based on a

jf ten issues: lour public utilities, four industrials, one financial, and one
talion. Common stock ratios on the 500 stocks in the price index.

N011 •.These data also appear in the Board's II. 15 (519) and G. 13 (41:!5) releases.
For address, see inside front cover.
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Indicator

Common stock prices
1 New York Stock Kxchange

(Dec. 31, 1965 « 50)
2 Industrial
3 Transportation
4 Utility
5 Finance
6 Standard & Poor's Corporation (1941-43 - 10)' . . .
7 American Stock Exchange2

(Aug. 31, 1973 - 50)

Volume of trading (thousands of shares)
8 New York Stock Exchange
9 American Stock Exchange

10 Margin credit at broker-dealers'

Free credit balances at brokers4

11 Margin-account5

12 Cash-account

13 Total

By eqtlitv class (in percent}1

14 Under 40
15 40 49
16 50-59
17 60-69
18 70-79
19 80 or more

20 Total balances (millions of dollars)8

Distribution by equity status (percent)
21 Net credit status

Debt status, equity nf
22 60 percent or more
23 Less than 60 percent

24 Margin stocks
25 Convertible bonds
26 Short sales

1984

92.46
108.01
85.63
46.44
89.28

160.50

207.96

91,084
6,107

22,470

1.755
10,215

100.0

18.0
18.0
16.0
9.0
5.0
6.0

75,840

59.0

29.0
11.0

1985

108.09
123.79
104.11
56.75

114.21
186.84

229.10

109,191
8,355

28,390

2,715
12,840

100.0

34.0
20.0
19.0
11.0
8.0
8.0

99,310

58.0

31.0
11.0

1986 -

136.00
155.85
119.85
71.35

147.18
236.34

264.38

141,306
11,846

June

I'ri

140.82
163.15
120.65
70.69

151.73
245.30

281.18

126,151
12,795

Customer fina

36,840

4,880
19,000

Margin-;

f
1

n.a.
t

1t

32,480

2,585
13,570

July

;es and t

138.32
158.06
112.03
74.20

150.23
240.18

269.93

137,709
10,320

Aug.

1986

Sept. Oct. Nov. Dec.

ading (averages of daily ligures)

140.91
160.10
111.24
77.84

152.90
245.00

268.55

128,661
9,885

icing (end-of-peri

33,170

2,570
14,600

34,551)

3,035
14,210

137.06
156.52
114.06
74.56

14V56
238.27

264.30

150,831
10,853

136.74
156.56
120.04
73.38

143.89
237.36

257.82

131,155
8,930

od balances, in m

34,580

3,395
14,060

ccount debt at brokers (percentage

100.0

31.0
20.0
20.0
13.0
8.0
8.0

Special miscel

t
n.a

J

112,401

59.0

32.0
9.0

t
n.a.

1

1T

t
n.a.

1

1T

aneous-account b

t
1

t
ii a

1
Margin requirements (percent o

Mar. 11

70
50
70

1968 June 8

80
60
80

1968 May 6

65
50
65

1970

|

1
n.u.

I

1T

dances a

t
n.a.

1
market

Dec. 6

55
5(
55

36,310

3,805
14,445

distrihut

f
1

n.a.
|

1T

brokers

t
n.a.

1

140.84
162.10
122.27
75.77

142.97
245.09

265.14

154,770
10,513

142.12
163.85
121.26
76.07

144.29
248.61

264.65

148,228
12.272

Ilions of dollars)

37,090

1,765
15,045

on, end o

f
1

n.a.
|

1T

36,840

4,880
19,000

1987

Jan.

151.17
175.60
126.61
78.54

153.32
264.51

289.02

192,419
14,755

34,960

5,060
17,395

Teh.

160.23
189.17
135.49
78.19

158.41
280.94

312.61

183,478
14,962

35,740

4,470
17,325

" period)'1

f
1

n.a.
1

1t

end of period)6

t
n,a

1
1

n a

1
yalue and elective date)9

, 1971 Nov. 24, 1972

65
50
65

1
n a

1

t
n a

I

Jim. 3,

50
50
50

I
1

n.a.
|

1I

t
ii a

1

1974

1. Effective July 1976, includes a new financial group, banks and insurance
companies. With this change the index includes 400 industrial stocks (formerly
425), 20 transportation (formerly 15 rail), 40 public utility (formerly 60), and 40
financial.

2. Beginning July 5, 1983, the American Stock Exchange rcbased its index
effectively cutting previous readings in half.

3. Beginning July 1983, under the revised Regulation T, margin credit at
broker-dealers includes credit extended against stocks, convertible bonds, stocks
acquired through exercise of subscription rights, corporate bonds, and govern-
ment securities. Separate reporting of data for margin stocks, convertible bonds,
and subscription issues was discontinued in April 1984, and margin credit at
broker-dealers became the total that is distributed by equity class and shown on
lines 17-22.

4. Free credit balances are in accounts with no unfulfilled commitments to the
brokers and are subject to withdrawal by customers on demand.

5. New series beginning June 1984.
6. In July 1986, the New York Stock Exchange stopped reporting certain data

items that were previously obtained in a monthly survey of a sample of brokers

and dealers. Data items that are no longer reported include distributions of margin
debt by equity status of the account and special miscellaneous-account
balances:.

7. Kach customer's equity in his collateral (market value of collateral less net
debit balance) is expressed as a percentage of current collateral values.

8. Balances that may be used by customers as the margin deposit required for
additional purchases, Balances may arise as transfers based on loan values of
other collateral in the customer's margin account or deposits of cash (usually sales
proceeds) occur.

9. Regulations G, T, and U of the Federal Reserve Board of Governors,
prescribed in accordance with the Securities Kxchange Act of 1934, limit the
amount of credit to purchase and carry margin stocks that may be extended on
securities as collateral by prescribing a maximum loan value, which is a specified
percentage of (he market value of the collateral at the time the credit is extended.
Margin requirements are the diflerence between the market value (100 percent)
and the maximum loan value. The term "margin stocks" is defined in the
corresponding regulation.
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1,37 SKLKCTBD FINANCIAL INSTITUTIONS Selected Assets and Liabilities
Millions of dolliiis, end of period

Account

1 Assets

2 Mortgages
1 Mortgage-backed securities. . . .
4 Cash and investment securities' .
5 Other

6 Liabilities and net worth

7 Savings capital
H Borrowed money
9 1 III.IIB

10 Oilier
11 Other

2 Net worth'

MI-MO
1! Mortgage loan commitments

outstanding1

14 Assets

15 Mortgages

17 Other. .'

8 Liabilities and net worth

19 Savings capital
20 Borrowed money
21 ITI1.BB
22 Other
23 Other
24 Net worth

Ml MO
25 Mortgage loan commitments

outstanding1

26 Assets

1 Alans
27 Mortgage
28 Other

Securities
29 U.S. government
10 Mortgage-backed securities . . .

12 Corporate ami other
13 Cash
14 Other assets

15 Liabilities

16 Deposits
17 Regular4

IN Ordinary savings
19 rime
40 Other
41 Other liabilities
42 tieueial reserve accounts

1984

9(13,488

555,277

124,801
2">1 196

91)3,488

725,045
125,666
64,207
61,459
17,944

34,8.13

61,105

98,559

57,429
9 949

10,971

98,559

79,572
12,798
7,515
5,283
1,901
4,286

1,214

203,898

102.895
24,954

14,64.1
19,215
2,077

2.1,747
4,954

11,413

20.1,898

180,616
177,418
11,739

104,732
3,198

12,504
10,510

1985

948,781

585,462
109,301
126,712
218 811

948,781

750,071
138,798
71,888
64,910
19,045

41 ,(Ki4

56,051

131,868

72,155
1 5 676
11,723

131,868

101,462
19,123
10,510
8,813
2.712
6,351

5,355

216,776

110,448
10,876

1.1,111
19,481
2,321

21,199
6,225

I.I.I 11

216,776

185,972
181,921
11,018

103,111
4,051

17,414
12,821

Mar. Apr.

947,3112

574,712
99,312

131,4fy(
241 104

947,302

752,056
11.1.407
70,464
62,943
2O.O7K

41,760

54,366

954,869

575,177
101,415
132,151
247,119

954,869

750,299
140,427
71,815
66,612
21,978

42,163

55,818

152,823

85,028
17,851
11,921

152,823

119,414
22,747
12,064
10,683
3,291
7,34V

8.11(1

155,686

86,598
18,661
14,590

155,686

121,111
21,196
12,476
10,720
.1.758
7, W

8,287

221,256

110,271
14,873

12,313
21,593

2 106
2(1.401
5,845

11,652

221,256

188,960
184,704
.13,021

105,562
4,256

18,412
13,548

222,542

111,811
14,591

12,013
21,885
2,372

20,419
5,570

11,859

222,542

189,025
184,580
33,057

105,550
4,445

19,074
14,114

May June

Savings and

963,274

574,992
108,324
134,881
251 400

963,274

751,138
145,012
71,520
71,512
24,722

42,382

57,997

LSI ,

164,129

89,108
19 829
15,08!

164,129

126,123
25,686
12,810
12,8.56
4,118
7,9X2

8,762

226,495

112,417
15,500

13,210
22,546

2,141
20,260
6 225
IV«4

226,495

190,310
185,716
33,577

105,146
4,594

2I.3K4
14,519

954,226

565,017
113,158
130,877
258 110

954,226

744,026
148,054
71,553
74,501
20,792

41,15.1

57,200

('-insure

180,124

99,758
21 598
16,774

180,124

118,168
28,502
15,301
11,201
4,279

v.r/s

9,4 to

1)

July

O t i l ilSSOC

957,952

565,353
111,099
132,791
259 806

957,952

747,020
146,578
7S.058
71,520
22.782

41.571

55,687

86

Aug.

1 IOIIS

965,035

566,438
113,619
138,864
259 711

965,(135

749,020
148,515
75,594
72.941
24,70.1

42,776

5.1,180

Sept.

957,303

557,1.17
117,675
138,552
">6I 611

957,303

743,517
155,735
80,164
75,371
15,463

42,588

51,163

federal savings banks

18.1,317

101,758'
23 247
17,027'

183,317

140,610
28,722
15,866
12,856
4,564
9,422

10,134

Savings bank

223,367

110,958
36,692

12,115
22,413

2,281
2.036
5,101

1.1,244

22.1,367

189,109
183,970
14,008

101,083
5,139

19,226
14,7.11

224,569

111,971
16,421

12,297
22,954

2,309
20,862
4,651

13,104

224,569

188,615
181,433
34,166

102,374
1,182

20,641
15,084

186,810

103,019'
24 097
17,056

186,810

142,858
29,191)
16,123
1.1,267
4,914
V.1,47

9,770

227,011

111,265
17,350

12,041
21,161

2,400
20,602
5,018

13.172

227,011

189,917
IH4.764
14,530

102,668
5,173

21,160
15,427

196,224'

108,217
26 440
18,488'

196,224'

149,074
12,319
16,851
15,466
4,666'

10,16.1

10,221

228,854

114,188
17,298

12,357
23,216
2,407

20,902
4,811

11,675

228,854

190,210
185,002
35,227

102,191
5,208

21,947
16,119

Oct.

961,9.19

557,301
121,218
138,512
266 101

961,939

742,682
152,626
75,295
77,311
2.1,264

41,165

49.887

202,111'

1 10,829'
">7 516
18,697'

202,111'

152,814'
11,410
17,382
16.048
5,130'

) 0,5 IT

9,156

23(1,919

116,648
36,130

12,585
21,437

2,147
21,156
5,195

11,421

230,919

190,114
185,254
36,165

101,125
5.080

21,319
16,896

Nov.

964,198

556,780
122,420
141,504
765 914

964,198

740,095
156,896
75,626
81,270
24,097

43.110

48,222

204,925'

112,120'
78 124'
19,268'

204,925'

IS4.447
31,917
17,8ft'*
16,074
5,652

IH,«89'

9,947'

232,577

16J49

11,017
24,051

2,290
20,749
5,052

1.1,637

232,577

190,858
185,958
16,719

101,240'
4,9(X)

24,254
17,146

Dee.

1987

J a i .

963,163

553,552
122,847
142,841

266 769

96.1,163

740,920
156,814
Ml, 129
76,685
20.557

42,871

41,650

n

211,629'

111,563'
29 868'
20,140'

211,629'

157,868'
.17,079
19.897
17.432'

5 260'
11,172'

8,,84'

n a.

236,374

1 18,792
35,005

14,166
25,250

2.174
211,114
6,487

11,826

236,374

192,101

l'/\655
10(1,847

5,790
24,992
17,988

n a.



1.37—Continued

Financial Markets All

Account

43 Total assets/liabilities and capital .

44 Federal
45 State

46 Loans outstanding
47 Federal
48 Stale
49 Savings
50 Federal
51 State

52 Assets

Securities
53 Government
54 United Stales6

55 State and local
56 Foreign7

57 Business
58 Bonds
59 Stocks
60 Mortgages
61 Real estate
52 Policy loans
63 Other assets

1984 1985

1986

Mar. Apr. May June July Aug. Sepl. Oct. Nov. Dec.

1987

Jan.

Credit unions5

93,036

63,205
29,831

62,561
42,337
20,224
84,348
57,539
26,809

118,010

77,861
40,149

73,513
47,933
25,580

105,963
70,926
35,037

126,653

82,275
44,378

75,300
48,633
26,667

114,579
75,698
38,881

128,229

83,543
44,686

76,385
49,756
26,629

116,703
77,112
39,591

132,415

86,289
46,126

76,774
49,950
26,824

120,331
79,479
40,852

134,703

87,579
47,124

77,847
50,613
27,234

122,952
80,975
41,977

137,901

89,539
48,362

79,647
51,331
28,316

125,331
82,596
42,735

139,233

90,367
48,866

80,656
52,007
28,649

126,268
83,132
43,136

140,496

91,981
48,515

81,820
53,042
28,778

128,125
84,607
43,518

143,662

93,257
50,405

83,388
53,434
29,954

130,483
86,158
44,325

145,653

94,638
31,015

84,635
53,877
30,758

131,778
87,009
44,769

147,726

95,483
52,243

86,137
55,304
30,833

134,327
87,954
46,373

n

1
Lite insurance companies

722,979

63,899
42,204
8,713

12,982
359,333
295,998
63,335

156,699
25,767
54,505
63,776

825,901

75,230
51,700
9,708

13,822
423,712
346,216
77,496

171,797
28,822
54,369
71,971

848,535

77,965
54,289
9,674

14,002
440,963
357,196

83,767
174,823
29,804
54,273
57,753

855,605

78,494
54,705
9,869

13,920
445,573
361,306
84,267

175,951
30,059
54,272
57,492

863,610

79,051
55,120
9,930

14,001
450,279
364,122
86,157

177,554
30,025
54,351
57,802

872,359

78,284
54,197
10,114
13,973

455,119
367,966
87,153

180,041
30,350
57,342
58,290

877,919

78,722
54,321
10,350
14,051

455,013
369,704
85,309

182,542
31,151
54,249
58,792

887,255

79,188
54,487
10,472
14,229

463,135
374,670
88,465

183,943
31,844
54,247
57,905

892,304

81,636
56,698'
10,606
14,332

462,540
378,267
84,273

185,268
31,725
54,273
58,086

860,682'

82,047'
57,511'
10,212'
14,324'

467,433'
381,381'
86,052'

186,976'
31,918'
54,199'
58,256'

910,691

84.8S8
59,802
10,712
14,344

473,860
386,293
87,567

189,460
32,184
54,152
58,006

n a. n a.

1. Holdings of stock of the Federal Home Loan Hanks are in "other assets."
2. Includes net undistributed income accrued by most associations.
3. As of July 1985, dala include loans in process.
4. Excludes checking, club, and school accounts.
5. Data include all federally insured credit unions, both federal and state

chartered, serving natural persons.
6. Direct and guaranteed obligations. Excludes federal agency issues not

guaranteed, which arc shown in the table under "Business" securities.
7. Issues of foreign governments and their subdivisions and bonds of the

International Bank for Reconstruction and Development.
NOTE. Sayings and loan associations; Estimates by the FHLBB for all

associations in the United States based on annual benchmarks for non-FSLIC-
insured associations and the experience of FSLIC-insured associations.

iSLIC-insitred federal savings banks: F.stimates by the FHLBB for federal
savings banks insured by the FSI.IC and based on monthly reports of federally
insured institutions.

Savings banks: Estimates by the National Council of Savings Institutions for all
savings banks in the United States and for FDlC-insured savings banks that have
converted to federal savings banks.

Credit unions: F.stimates by the National Credit Union Administration for
federally chartered and federally insured state-chartered credit unions serving
natural persons.

Life insurance companies: Estimates of I he American Council of Life Insurance
for all life insurance companies in the United States. Annual figures are annual-
statement asset values, with bonds carried on an amortized basis and stocks at
year-end market value. Adjustments for interest due and accrued and for
differences between market and book values are not made on each item separately
but are included, in total, in "other assets."
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1.38 FEDERAL FISCAL AND FINANCING OPERATIONS
Millions of dollars

Type of account or operalion

U.S. buck-el'
1 Receipts, total
2 On-budget
3 Off-budget
4 Outlays, total
5 On-budget
6 Off-budget
7 Surplus, or deficit ( -), total
8 On-budget
9 Off budget

Source of financing (total)
10 Hollowing from the public
11 ('ash and monetary assets (decrease, or

increase ( -))-
12 Other'

Ml-MO
13 Treasury operating balance (level, end of

period)
14 Federal Reserve Banks
15 Tax and loan accounts

Fiscal
year
1984

666,457
500,382
166,075
851,781'
685,968
165,813
185,324'

-185,586
262

170,817

6,631'
7,875'

30,426'
8,514'

21,913'

Fiscal
year
1985

734,057
547,886
186,171'
946,316'
769,509'
176,807

- 212,260'
221,623'

9,363

197,269

13,367'
1,630'

17,060
4,174

12,886

Fiscal
year
1986

769,091
568,862
200,228
989,815'
806,318'
183,498

-220,725'
- 237,455'

16,371

236,284'

-14,324'
- 1,235'

31,384
7,514

23,870

Calendar year

Sept.

78,013
59,978
18,035
81,750
65,614
16,136

- 3,737
5,636
1,898

22,188

21,313
2,862

31,384
7,514

23,870

1986

Oct.

59,012
43,865
15,147
84,267
68,780
15,486

- 25,255
•24,915

340

5,936

18,131
1,188

13,616
2,491

11,126

Nov.

.52, %7
38,158
14,809
79,973
63,639
16,334

-27,006
-25,481
• 1,524

40,352

-2,721
10,625

17,007
2,529

14,478

Dec.

78,035
60,694
17,341
'JO, 112
75,623
14,489

-12,077
14,930
2,853

22,824

14,751
4,004

30,945
7,588

23,357

1987

Jan.

81,771
62,981
18,790
83,942
68,176
15,766
2,170
5,195
3,024

4,353

9,564
7,381

41,307
15,746
25,561

Feb.

.55,463
37,919
17,544
83,828
67,138
16,690

-28,366
29,219

8.54

15,248

16,574
3,456

24,816
3,482

21,334

1. In accordance with the Balanced liiulget and Emergency Deficit Control Act
of 19K5, all former off-budget entries arc now presented on-budget. The Federal
Financing Hank (FFB) activities arc now .shown as separate accounts under the
agencies that use the FFB to finance their programs. The act has also moved two
social security trust funds (Federal old-age survivors insurance and Federal
disability insurance trust funds) off-budget.

2. Includes U.S. Treasury operating cash accounts; SDKs; reserve position on
the U.S. quota in the IMF; loans to International Monetary F'und; and other cash
and monetary assets.

3. Includes accrued interest payable to the public; allocations of special
drawing rights; deposit funds; miscellaneous liability (including checks outstand-
ing) and asset accounts; seigniorage; increment on gold; net gain/loss for U.S.
currency valuation adjustment; net gain/loss for IMF' valuation adjustment; ami
profit on the sale of gold.

SOURC'K "Monthly Treasury Statement of Receipts and Outlays of the U.S.
Government" and the Budget of the U.S. (iovenunent.
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1.39 U.S. BUDGET RECEIPTS AND OUTLAYS
Millions of dollars

Source or type

R F X F I I I ' T S

1 All sources .

2 Individual income taxes, net
3 Withheld
4 Presidential Flection Campaign Fund . . .
5 Nonwithheld

Corporation income taxes

8 Refunds
9 Social insurance taxes and contributions,

net
10 Employment taxes and

11 Self-employment taxes and

12 Unemployment insurance
13 Other net receipts1

15 Customs deposits
16 Fstate and gift taxes
17 Miscellaneous receipts4

OU1 LAYS

18 All types

19 National defense
20 International affairs
21 General science, space, and technology . . .
22 Energy
23 Natural resources and environment
24 Agriculture

25 Commerce and housing credit
26 Transportation
27 Community and regional development . . . .
28 Education, training, employment, social

services

29 Health
30 Social security and medicare
31 Income security

32 Veterans benefits and services
33 Administration of justice
34 General government
35 General-purpose fiscal assistance
36 Net interest'
37 Undistributed offsetting receipts'1

Fiscal
year
1985

734,057

334,531
298,941

35
101,328
65,743

77,413
16,082

265,163

234,646

10,468
25,758
4,759

35,992
12,079
6,422

18,539

946,223

252,748
16,176
8,627
5,685

13,357
25,565

4,229
25,838
7,680

29,342

33,542
254,446
128,200

26,352
6,277
5,228
6,353

129,436
-32,759

Fiscal
year
1986

769,091

348,959
314,838

36
105,994
71,873

80,442
17,298

283,901

255,062

11,840
24,098
4,742

32,919
13,323
6,958

19,887

989,789

273,369
14,471
9,017
4,792

13,508
31,169

4,258
28 058
7,510

29,662

35 936
190,850
120,686

26,614
6,555
6,796
6,430

135,284
-33,244

Calendar year

1985

HI

380,618

166,783
149,288

29
76,155
58,684

42,193
8,370

144,598

126,038

9,482
16,213
2,350

17,259
5,807
3,204
9,144

463,842

124,186
6,675
4,230

680
5,892

11,705

-260
11,440
3,408

14,149

16,945
128,351
65,246

11,956
3,016
2,857
2,659

65,143
-14,436

H2

3*4,790

169,987
155,725

6
22,295

8,038

36,528
7,751

128,017

116,276

985
9,281
2,458

18,470
6,354
3,323
9,861

487,188

134,675
8,367
4,727
3,305
7,553

15,412

644
15,360
3,901

14,481

17,237
129,037
59,457

14,527
3,212
3,634
3,391

67,448
-17,953

1986

HI

394,345

169,444
153,919

31
78,981
63,488

41,946
9,557

156,714

139,706

10,581
14,674
2,333

15,944
6,369
3,487

10,002

486,037

135,367
5,384

12,519
2,484
6,245

14,482

860
12,658
3,169

14,712

17,872
135,214
60,786

12,193
3,352
3,566
2,179

68,054
-17,193

H2

387,524

183,156
164,071

4
27,733
8,652

42,108
8,230

134,006

122,246

1,338
9,328
2,429

15,947
7,282
3,649
9,605

504,785

138,544
8,876
4,594
2,735
7,141

16,160

3,647
14,745
3,494

15,268

19,814
138,296
59,628

14,497
3,360
2,786
2,767

65,816
-17,426

1986

Dec.

78,035

33,584
30,733

0
3,585

734

16,531
839

22,267

21,625

0
196
446

3,(K)3
1,098

695
1,696

89,158

24,401
1,140

843
485

1,253
3,751

-314
2,409

548

2,896

3,032
23,378
11,625

3,641
684
895
226

10,958
2,694

1987

Jan.

81,771

46.466
26.375

0
20.254

163

4,332
872

25,664

24,266

795
1,024

375

2,840
1,135

652
1,554

83,942

22,057
358
562
390

1,003
4,06.3

717
1,870

477

2,358

3,148
22,640
11,301

2,227
482
166

-21
12,583

-2,440

Feb.

55,463

22,805
25,486

2
1,320
4,1X13

2,369
1,433

25,590

22,594

809
2,633

364

2,291
1,052

553
2,235

83,828

23,475
1,319

791
189
871

2,293

-334
1,697

380

2,669

3,166
23,081
10,551

2,053
619
631
120

12,967
-2,708

1, Old-age,disability, and hospital insurance, and railroad retirement accounts.
2, Old-age, disability, and hospital insurance.
3. Federal employee retirement contributions and civil service retirement and

disability fund.
4. Deposits of earnings by Federal Reserve Banks and other miscellaneous

receipts.

5. Net interest function includes interest received by trust funds.
6. Consists of rents and royalties on the outer continental shelf and U.S.

government contributions for employee retirement,

SOURCT.. "Monthly Treasury Statement of Receipts and Outlays of the U.S.
Government," and the Budget of the U.S. Government, fiscal Year 198X.
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1.40 FKDKRAI. Dl'HT SUHJKCT TO STATUTORY LIMITATION
Millions ol dollars

Hem

1 Federal debt outstanding

2 Pilblie ilebt seemilies
3 Held by public
4 1 leld by agencies

5 Agency securities
6 Held by public
7 Held by agencies

8 Debt subject (n statutory limit

9 Public debt securities
10 Other debt1

11 Ml.MO: Statutory debt limit

1984

Sept. 30

1,576.7

1,572.3
1,309.2

263.1

4.5
3.4
I.I

1,573.0

1,571.7
1.3

1,573.0

Dec 31

1,667.4

1,663.0
1,373.4

289.6

4.5
3.4
1.1

1,663.7

1,662.4
1.3

1,823.8

1985

Mar. 31

1,715.1

1,710.7
1,415.2

295.5

4.4
U
I.I

1,711.4

1,710.1
1.3

1,823.8

June 30

1,779,0

1,774.6
1,460.5

314.2

4.4
3.3
I.I

1,775.3

1,774.0
1.3

1,823.8

Sept. 30

1,827.5

1,823.1
1,506.6

316.5

4.4
3.3
1.1

1,823.8

1,822.5
1.3

1,823.8

Dec, 31

1,950.3

I.94.V9
1,597.1

348.9

4.4
3.3
1.1

1,932.4

1,931.1
1.3

2,078.7

1986

Mar. 31

1,991.1

1,986.8
1,634.3

3.52.6

4.3
3.2
1.1

1,973.3

1,972.0
1.3

2,078.7

June 30

2,063.6

2,059.3
1,684.9

374.4

4.3
3.2
1.1

2,060.0

2,058.7
1.3

2,078.7

Sept. 30

2,129.5

2,125.3
1,742.4

382.9

4.2
3.2
1.1

2,111.0

2,109.7
1.3

2,111.0

1. Includes guaranteed debt of government agencies, specified participation
certificates, notes to international lending organizations, and District of Columbia
stadium bonds.

Noil. . Data from Treasury bulletin and Daily Treasury Statement (U.S.
Treasury Department).

1.41 GROSS PUBLIC DKHT OF U.S. TRKASLRY Types and Ownership
Billions of dollars, end of period

'] ype and holder

1 Total (*i"*iss [Mihlie dent. .

liy type
2 Interest-bearing debt
3 Marketable

5 Noles

7 Nonmarketable1

8 Slate and lueal government series
*) Foreign issues-

10 Government
! 1 Public
12 Savings bonds and notes
13 Ciovernmem account series1

14 Non-interest-bearing debt

liy holder*
\S U.S. government agencies unit trust k inds
16 Federal Reserve Hanks
17 Private investor's
IK Commercial banks
19 Money market funds
20 Insuiance companies
21 Other companies
22 Stale and local governments

Individuals
23 Savings bonds
24 Other securities
25 Foreign and international ' '

19X2

1,197.1

1,195.5
881.5
311.8
465.0
104.6
314.0

25.7
14.7

n.o
1.7

6K.0
205.4

1.6

209.4
139.3
848.4
1.31.4
42.6
39.1
24.5

127.8

68.3
48.2

149.5
^17 0

1983

1,410.7

1,41X1.9
1 050 9

343.8
573.4
Hi.7
350.0

36.7
10.4
111.4

.0
70.7

231.9

9.8

236.3
151.9

1,022.6
188.K
22.8
56.7
39,7

155.1

71.5
61.9

1 <i«. 3
259 8

1984

1,663.0

1,660.6
1,247.4

374.4
705.1
167.9
413.2

44.4
9.1
9.1

.0
73.1

286.2

2.3

289.6
160.9

1,212.5
183.4
25.9
76.4
50.1

179 4

74.5
69.3

192,9
M)() ()

1985

1,945.9

1,943.4
1,437.7

399.9
812.5
211.1
5057
87.5

7.5
7.5

.0
78.1

332.2

2.5

348.9
181.3

1,417.2
192.2
25.1
93.2
59.0

n.a.

79.8
75.0

214.6

198*

U4

1,945.9

1,943.4
1,437.7

399.9
812.5
211.1
505.7

87.5
7.5
7.5

.0
•'8.1

332.2

2.5

348.9
181.3

1,417.2
192.2
25.1
93.2
59.0

n.a.

79.8
75.0

214.ft

Ql

1,986.8

1,984.2
1,472.8

393.2
842.5
223.0
511.4

88.5
6.7
6 7

.0
79.8

336.0

2.6

352.6
184.8

1,473.1
195.1
29.9
95.8
59.6

n.a.

81.4
76.2

225.4

1986

02

2,059.3

2,056.7
1,498.2

196.9
869.3
232.3
558.5
98.2

5.3
5.3

.0
82.3

372.3

2.6

374.4
183.8

1.502.7
197 2
22.8

n.a.
59.8

n.a.

83.8
73.9

239.8

Q3

2,125..3

2,122.7
1,564.3

410.7
896.9
241.7
558.4
102.4

4.1
4.1

.0
85.6

365.9

.4

382.9
190.8

1,553.3
212.5

24.9
n.a.
67.0

n.a.

87.1
69.0

256.)

1. Includes (not shown separately): Securities issued to the Rural Hlectrifica-
lion Administration; depository bonds, retirement plan bonds, and individual
retirement bonds.

2. Nonmarkelablc dollar-denominated and foreign currency-denominated se-
ries held by foreigners.

^, field almost entirely by U.S. government agencies and trust funds.
4, Data for Federal Reserve Banks and U.S. government agencies and trust

Duuh ;DV iictun) holdings; lintn for other groups arc Treasury estimates.

5. Consists ol investn
interest-bearing notes i

6. Includes savings;
mutual savings banks,
U.S. government depc

Souiu i s. Dala by
Statement of the I'ubii

tits of foreign and international accounts. Excludes non-
ued to the I;

id loan associ.
,)iporate pens1

it accounts, ai
ype of seen .
r Debt of the United States; dala

iternational Monetary
ritions, nonprofit instit
ion trust funds, dealers
\\d U.S. government-^
ity, U.S. Treasury D<

und.
ions, credit unions,

and brokers, certain
unsored agencies,
partment, Monthly
iy holder, treasury
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1.42 U.S. GOVERNMENT SECURITIES DEALERS Transactions'
Par value; averages of daily figures, in millions of dollars

Item

Immediate delivery2

1 U.S. government securities

By maturity
2 Bills
3 Other within 1 year
4 1-5 years
5 5-10 years
6 Over 10 years

By type of customer
7 U.S. government securities

dealers
8 U.S. government securities

brokers
9 All others'

10 Federal agency securities
11 Certificates of deposit
12 Bankers acceptances
13 Commercial paper

Futures transactions4

14 Treasury bills
15 Treasury coupons
16 Federal agency securities

Forward transactions5

17 U.S. government securities
18 Federal agency securities

1984

52,778

26,035
1,305

11,733
7,606
6,099

2,919

25,580
24,278
7,846
4,947
3,243

10,018

6,947
4,503

262

1,364
2,843

1985

75,331

32,900
1.811

18,361
12,703
9,556

3,336

36,222
35,773
11,640
4,016
3,242

12,717

5,561
6,069

240

1.283
3,857

1986

95,422

34,249
2,116

24,664
20,435
13,959

3,646

49,355
42,205
16,726
4,352
3,273

16,645

3,311
7,170

12

1,873
7,823

1986

Dec.

88,650

33,166
2,353

22,022
19,383
11,726

3,269

44,050
40,783
20,159
3,676
2,529

16,516

1,909
5,519

0

2,066
9,933

1987

Jan/

112,317

45,127
3,013

24,698
23,967
15,512

3,437

59,844
48,338
21,416
6,105
3,390

19,339

2,879
7,029

0

2,055
10,696

Feb.

124,519

48,972
2,815

30,231
24,326
18,174

4,082

67,913
51,853
22,764
4,750
3,272

16,513

4,898
8,092

0

4,074
11,440

Jan. 21

117,570

49,542
2,588

27,596
22,851
14,992

4,490

61,034
52,045
26,100

5,999
3,366

20,212

2,851
6,982

0

2,862
15,903

Jan. 28

107,280

38,226
2,484

24,063
25,443
17,065

2,991

59,714
44,574
26,124
6,934
2,795

17,173

3,070
7,324

0

1,927
9,896

1987

Feb. 4

116,597

46,002
3,485

29,176
23,809
14,125

4,715

63,594
48,287
18,175
5,216
3,421

18,618

4,076
5,885

0

3,621
7,558

Feb. 11

123,689

46,166
2,755

28,925
25,983
19,861

3,286

70,388
50,014
18,837
4,914
2,736

14,331

2,923
9,625

0

7,289
12,155

Feb. 18

124,336

55 3^4
2,635

30,459
18,301
17,618

4,495

69,404
50,437
24,297

5,160
3,413

17,114

3,830
7,175

0

2,254
14,374

Feb. 25

135,383

53 627
2,639

33,226
25,662
20,228

3,703

72,620
59,059
29,892
4,830
3,721

16,691

8,005
8,266

0

3,405
11,582

1. Transactions are market purchases and sales of securities as reported to the
Federal Reserve Bank of New York by the U.S. government securities dealers on
its published list of primary dealers.

Averages for transactions are based on the number oftrading days in the period.
The figures exclude allotments of, and exchanges for, new U.S. government
securities, redemptions of called or matured securities, purchases or sales of
securities under repurchase agreement, reverse repurchase (resale), or similar
contracts.

2. Data for immediate transactions do not include forward transactions.
3. Includes, among others, all other dealers and brokers in commodities and

securities, nondealer departments of commercial banks, foreign banking agencies,
and the Federal Reserve System.

4. Futures contracts are standardized agreements arranged on an organized
exchange in which parties commit to purchase or sell securities for delivery at a
future date.

5. Forward transactions are agreements arranged in the over-the-counter
market in which securities are purchased (sold) for delivery after 5 business days
from the date of the transaction for government securities (Treasury bills, notes,
and bonds) or after 30 days for mortgage-backed agency issues.

Noth. Data for the period May 1 to Sept. 30, 19S6. are partially estimated.
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1.43 U.S. CiOVKRNMKNT SKCURIT1KS DKAI.KRS Positions and Financing1

Averages of daily lignres, in millions of dollars

Hem

Net inmiediatc :

1 U.S. government securities
2 Mills
3 Other within 1 year
4 1-5 years
5 5.-10 ye;us
6 Over 10 years
7 Federal agency securities
8 Certificates of deposit
9 Hankers acceptances

10 Commercial paper
Futures positiotrs

11 Treasury bills
12 Treasury coupons
13 Federal agency securities

Forward positions
14 U.S. government seciuities
15 Federal agency securities

Reverse repurchase agreements1

16 Overnight and continuing
17 Term agreements

Repurchase agreements*
18 Overnight and continuing
19 Term agreements

1984

5,429
5,500

6 !
2,159
1,119

-1,174
IS,294
7,369
3,874
3,788

4,525
1,794

233

1.643
9.205

44.078
68,357

75.717
57.047

1985

7,391
10,075

1,050
5,154
6,202
2,686

22,860
9,192
4,586
5,570

7,322
4,465

722

911
9,420

d8,ins
80,509

11)1,411)
70,076

1986

13,049
12,726
3,698
9,297
9,504
1,169

33,075
10,533
5,533
8,087

18,063
3,493

153

2,303
11,920

98,954
108,693

141,735
102.640

1986

Dec.

10,219
10,979
2,969
6,815

-6,977
-3,567
34,694
10,049
5,072
9,789

•16,17(1
3,359

89

2,101
17,058

109,241
123,297

149,315
120,500

1987

Jan.

FI.ISO'
13,384'
3,462'
9,209'
7,180'
5,695'

31,255'
9,439
4,756
9,973

15,293
5,229'

92

183
16,648'

131,592
126,179

175,858
115,452

Feb.

Positions

6,080
7,387
1,709
7,399

- 5,890
6,526

!2,06S
9,668
4,934
9,215

H.483
6,669

94

357
- 16,439

'inancing1

128,668
132,531

174,370
115,522

Jan. 28

15,400
H.895
1,803

11,940
-7,983

6,255
31,730
9,795
5,370

10,906

14,340
6,393

-93

2,434
-16,036

140,251
130,895

188,496
110,064

Feb. 4

5,640
8,634
4,121
9,151

-8,351
- 7,914
29,526
10,159
5,278

11,335

H.8I4
7,362

- 93

968
•15,545

126,044
137,017

170,746
119,890

1987

Feb. 11

1,813
5,064
4,329
8,231
8,626
7,186

31,926
9,727
4,740
9,603

-11,073
7,065

93

1,874
18,975

128,948
148,624

170,489
131,038

Feb. 18

3,884
7,253
3,439
4 9S2

- 5,666
6,094

33,959
10,090
5,396
8,088

12,349
6,958

94

838
18,585

131,738
122,442

176,452
105,108

Feb. 25

8,315
8,224
3,234
6,028
3,532
5,639

32,223
9,5I(
4,862
8,639

- 11,861
6,376

95

15f
13,833

125,240
126,149

174,867
109,751

I. Dal;t foj dealer positions and sources of financing are obtained from reports reverses to matu
submitted to the Federal Reserve Bank of New York by the U.S. government obtained under re

securities. Data to
3. Figures eo

securities dealers on ils published list
Data for positions are averages o( d;

the numbei of trading days in the \
basis. Data f

borrowed or lent and are based on Wi
2. Immediate positions

d b bk d l
net aimp

owned by nonbank dealci linns and de
commitment, that is, trad'
been sold under agreements to rep

y •
if primary dealers.
ily figures, in terms of par value, based on

Positions are net amounts and are shown
terms of actual amounts

:dnesday figures
its (in terms of par values)
'r departments of commerci

4. Includes all

ily, which are securities that were sold
erse repurchase agreements that mature on
ir immediate positions do not include forwa

financing involving U.S. government ai

arranged lo make deli\
verse repuich;;

mg any such ,ecuriti
IRIM. The maturit

repurchase agreements are sufficiently long, however, to suggest th
ties involved are not available for trading purposes. Immediate pos

I banks on a
that ha

•. of some
the securi-
>ns include

obtained have been used as collate
5. Includes both repurchase agi

•cements, including ll
d

borrowings, that is, ma
Us undertaken to fuiii

,1'tcr having been
le same day as the
1 positions.
.1 federal agency
ial paper.
;e thai have been
h HK

:ched agreements,
ice positions and

ched book" repurchase agreement
Noil . Data on positions for the period May I lo Sept. 30, I9K(I, are partially

estimated.
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1.44 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding
Millions of dollars, end of period

Agency

1 Federal and federally sponsored Hgencies

2 Federal agencies
3 Defense Department'
4 Export-Import BankJ-'
5 Federal Housing Administration'1

6 Government National Mortgage Association
participation certificates'5

7 Postal Service6

8 Tennessee Valley Authority
9 United States Railway Association'1

10 Federally sponsored agencies7

11 Federal Home Loan Banks
12 Federal Home Loan Mortgage Corporation
13 Federal National Mortgage Association
14 Farm Credit Banks
15 Student Loan Marketing Association*

MfcMO
16 Federal Financing Bank debt'

Lending lo federal and fcdeitllly sponsored

agencies
17 Export-Import Bank1
18 Postal Service6

19 Student Loan Marketing Association
20 Tennessee Valley Authority
21 United States Railway Association6

Other Lending'"
22 Farmers Home Administration
23 Rural Electrification Administration
24 Other

1983

240,068

33,940
243

14,853
194

2,165
1,404

14,970
II)

206,128
48 930

6,793
74,594
72,816

3,402

135,791

14,789
1,154
5,000

13,245
111

5S 266
19,766
26,460

1984

271,220

35,145
142

15,882
133

2,165
1,337

15,435
51

236,075
65,085
10,270
83,720
71,193
5,745

145,217

15,852
1,087
5,000

13,710
51

58 971
20,693
29,853

1985

293,905

36,390
71

15,678
115

2,165
1,940

16,347
74

257,515
74 447
11,926
93,8%
68,851

8,395

153,373

15,670
1,690
5,000

14,622
74

64 234
20,654
31,429

Aug.

299,211

36,132
40

14,953
115

2,165
1,854

16,931
74

263,079
85 997
12,801
92,286
61,575
10,420

156,132

14.947
1,604
5,000

15,306
74

65 274
21,398
32,529

Sept.

302,411

36,473
37

14,274
117

2,165
3,104

16,702
74

265,938
87 133
13,548
91,629
63,073
10,555

156,873

14,268
2,854
4,970

15,077
74

65 374
21,460
32,796

1986

Oct.

305,199'

36,716
36

14,274
123

2,165
3,104

16,940
74

268,483r

87,146
14,007
93,272
63,079
10,979'

157,371

14,268
2,854
4,970

15,515
74

6S 374
21,506
32,810

Nov.

305,097

36,952
35

14,274
124

2,165
3,104

17,176
74

268,145
86 891
13,606
93,477
62,693
11,478

157,452

14,268
2,854
4,970

15,751
74

65 374
21,531
32,630

Dec.

n.a.

36,958
33

14,211
138

2,165
3,104

17,222
85

n.a.
88,752

n.a.
93,563
62,328
12,171

157,510

14,205
2,854
4,970

15,797
85

65,374
21,680
32,545

1987

Jan.

n.a.
|

1t
n.a.

n.a.
92,588
59,984
11,784

n.a.

ortgages assumed by the Defense Department between 1957

securities market.
5. Certificates of participation issued before fiscal 1969 by the Government

National Mortgage Association acting as trustee for the Farmers Home Adminis-
tration; Department of Health, Education, and Welfare; Department of Housing
it n/l T 1 rh'.i n I lfl\/pl(\rtTVij\rt t • >» ivi'i I ? D i i ^ inn i ' t AM m i n i t t I"<1 t n\n " i n n frif i l /nt / t r ' j TI t°

n a t i o n , i J u p u i u i i c i i i u i n e a u n , r . u u c a u o u , u u u V Y C I I U I C . i - ' c p a i m i e n i t . . ___.. .. „
and Urban Development; Small Business Administration; and the Veterans
Administration.

6. Off-budget.

7. includes outstanding noncontingent liabilities: Notes, bonds, and deben-
tures. Some data are estimated.

8. Before late 1981, the Association obtained financing through the Federal
Financing Bank.

9. The FFB, which began operations in 1974, is authorized to purchase or sell
obligations issued, sold, or guaranteed by other federal agencies. Since FFB
incurs debt solely for the purpose of lending to other agencies, its debt is not
included in the main portion of the table in order to avoid double counting.

10. Includes FFB purchases of agency assets and guaranteed loans; the latter
contain loans guaranteed by numerous agencies with the guarantees ol any
particular agency being generally small. The Farmers Home Administration item
consists exclusively of agency assets, while the Rural Electrification Administra-
tion entry contains both agency assets and guaranteed loans.
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1.45 Nl-W SI-X'UKITY ISSUES Tax-Kxempl Slate and Local Governments
Millions ol dollars

1

3

•t
.5
6

7

8
9

It)
II
12
I.I

All issues,

( iencral o
Revenue

Type of is
Stale . .
Special di
Mnnicipa

Issut-s fur

l/.u- ofpr
Kducatioi
Transport
Utilities ;
Social we
Industrial
Other f>m

or use

new and refunding1

i l ig.uion

st i ic l and statutory authority-'
l ies, counties, townships

ne« capital, total

needs

itiou
id conservation
fare
aid
»>«"•

1984'

106,641

26,485
80,156

9,129
61,550
13,962

•14,050

7,553
7,552

17,844
29,928
15,415

1985'

214,189

52,622
161.567

13,01)4
114.363
66,822

156,050

I2'()7()
26.852
63.181
12,892
24,398

1986

134,6(16

44,801
89,806

14,935
79,291
40,374

79,195

16,948
1 ] ,666
15,383
17,332
5,594

-17,4.13

July

19,8.13

6,5.11
13.302

2,879
10,589
6,365

13,165

2,800

4^425
1.186

975
7.281

Aug.

25,965

5,911
20.034

2,121
15.714
8.125

17.810

2.926
1.460
6.292
2.554

489
12.245

I98(

Sept.

4,532

1,267
3,265

9
3,275
1,248

2,558

558
827

1,165
812
1.18
832

Oct.

8,825

2,104
6,721

697
5.757
2,371

3,78')

928
1,195
2,196
2,098

499
1,708

Nov.

10,085

1,427

7,761
2,213

4,085

1,486
976

3,239
2,615

HI
1,418

Dec.

14,0112

4,254
9,828

961
9,414
3,707

8,831

1,588
.588

2,330
1,944
2,159
3,473

1987

Jan

6,829

960
5.K69

151
5,044
1,612

2,55(i

821
146

2,574
1,670

101
1,515

1-eb.

7,955

3,198
•1,757

1,2.87
M9I
1,477

.1,026

1,211
601

2,720
85/

52
2,517

1. Par itiiiounts of UnuvkTi
2. Includes school districts

, based on dale of sale SouK( i s . Secmities Data Company beginning Apiil P>K6. Public Securities
Association for earlier data. This new data source began with the November
M m i i i I N .

1.46 NKW SKCUR1TY ISSUKS Corporations
Millions of dollars

I ype ot issue or issuer,

1 Al l issues'

2 lltmds2

Ixpe of otft'rinf;
3 Public
4 Private placement

Indus try ijroiifi
5 Manufacturing
fi Commercial and miscellaneous
7 Transportat ion
8 Public uti l i ty
() Communicat ion

10 Real estate and linancial

11 Slocks-'

12 lYelcrred
13 Common

huliturx iitoup
14 Manufactm ing
15 Commercial and miscellaneous
16 Transportat ion
17 Public uti l i ty
18 Coinnuinical ion
19 Real estate ami financial

1984

132,531

109,903

71,5/9
36,324

24,607
13,726
4.694

10,679
2,997

53,199

22,628

4,118
18.510

-1 (154
6,277

589
1,624

419
9,665

1985

2(11,269

165,754

119,559
46,195

52,228
15,140
5.743

12.957
10,456
69,232

35,515

6,505
29,010

5,700
9,149
1,544
1,966

978
16,178

1986'

294,220

232,390

212,390
n.a.

52,848
19,221
•1,262

25,585
13,430

117,048

61,830

11,514
50,316

14,214
9,252
2,392
3,791
1,504

30,657

June

25,776

20,756

n.a.

5,168
2,056

250
1,948

810
10,324

5,020

1.284
3,736

1,112
421
154
406
140

2,767

July

21,093

16,766

16 766
n.a.

2.5 15
3.409

497
1.470

465
8,390

4,327

726
3,601

746
917
179
W5
107

2,071

Aug.

24,245

18,481

18,481
n.a.

4,516
1,045

550
2,098
1,615
8,638

5,764

1,290
4,474

9K2
803

57
208
179

3,135

1986

Sept.

16,093

12,830

12,830
n.a.

2,345
1,405

175
1,915

417
6,37.1

3,263

402
2.861

25(1
1 ,(X)9

28
174

0
1,802

Oc l .

2K.SK2

23,476

23,476
a.i

2,055
1,067

170
2,537
1,255

16,392

5,106

817
4,289

5/0
1,271

51 1
-III)

59
2,285

Nov.

2K.X67

22,268

22,268
n.a.

1,378
1,211

0
2,587
1.158

13.9.13

6,599

1,390
5,209

2,56.5
515

15
218
104

3,162

Dec '

25,043

1«,7')5

18,795
n.a

1,276
2,067

70
2,498

776
10,109

6,248

1,291
4,955

1,/KI
709
18.1
87.1
101

2,601

1987

Jan.

22,354

19,439

19,439
n.a.

1,901
1,07-i

(
1,341

65
13,059

2,915

429
2,486

(65
148

0
237

K
2,149

I. I'iguies, which re pi esc ill gioss pi
year, sold for cash in the United State
multiplied by olleiing price. Excludes
offerings, undefined or exempted issm
employee stock plans, investment coi
late transactions, and sales to foreign.

eeds i)i issues main
ate piincipal amoi
feiings
as ileli the

panies oi l ier than el.

ing in more than one
it oi number of units
S 100,000. secondary
curities Act i.\\' 1433,
sed end, intrucoipo-

?, Month ly data iuclu
1, He^inniiiK in Au^u

from swaps of debt for i
Sounns. IDD hiloiu

sion and the Hoard of ( i

fei ings.
ck otVennjis include new equity i

nly pub
H 1, gios

-luity. ^
ition Services, Inc., Securities and Kxclian^c C\

nors of the 1'edeial Reserve System.
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1.47 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position
Millions of dollars

item

INVFSTM1.N1 COMI'ANIIIS1

1 Sales of own shares2

2 Redemptions of own shares'
3 Net sales

4 Assets4

5 Cash position5

6 Other

1985

222,670
132.440
9(),230

251,695
20,6(17

231,088

1986'

411,740
239,396
172,344

424,156
30,716

393,440

1986

June

30,619
18,921
11,698

356,040
28,083

327,957

July

35,684
21,508
14,176

360,050
28,080

331,970

Aug.

32,636
20,102
12,534

387,547
28,682

358,865

Sept.

34,690
21,338
13,352

381,872
29,540

352,332

Oct.

37,150
20,782
16,368

402,644
30,826

371,818

Nov.

33,672
20,724
12,948

416,939
29,579

387,360

Dec.'

44,7%
34,835
9,961

424,156
30,716

393,44(1

1987

Jan.

49,966
26,570
23,396

464,251
34,552

429,699

1. Kxeluding money market funds.
2. Includes reinvestment of investment income dividends. Excludes reinvest-

ment of capita! gains distributions and share issue of conversions from one fund to
another in the same group.

3. Excludes share redemption resulting from conversions from one fund to
another in the same group.

4. Market value at end of period, less current liabilities.

5. Also includes all U.S. government securities and other short term debt
securities.

NOTF,. [nvestment Company Institute data based on reports of members, which
comprise substantially all open-end investment companies registered with the
Securities and Exchange Commission, Data reflect newly formed companies after
their initial ottering tit" securities.

1.48 CORPORATE PROFITS AND THEIR DISTRIBUTION
Billions of dollars; quarterly data arc at seasonally adjusted annual rates.

Account

1 Corporate profits with inventory valuation and
capital consumption adjustment

2 Profits before tax
3 Profits tax liability
4 Profits after tax
5 Dividends
6 Undistributed profits

8 Capital consumption adjustment

264.7
235.7
95.4

140.3
78.3
62.0

•S 5
34.5

280.6
223.1
91.8

131.4
81.6
49.8

- 6
58.1

300.5
237.3
103.4
1.33.9
87.8
46.1

6 5
56.6

1985r

01

266.4
213.8
87.8

126.0
80.9
45.1

53.2

02

274.3
213.8
87.1

126.7
81.4
45.3

1 6
58.9

03

296.3
229.2
95.8

133.4
81.6
51.8

6 1
61.0

04

285.6
235.8
96.4

139.4
82.5
57.0

y 4
59.2

1986

01

296.4
222.5
95.7

126.9
85.2
41.7

16 5
57.3

02

293.1
227.7
99.0

128.8
87.5
41.2

10.6
54.8

03

302.0
240.4
104.4
135.9
88.8
47.2

6 1
55.5

Q4

310.4
258.8
114.6
144.2
89.7
54.5

- 7 2
58.8

SOUKCI:. Survey of Current Business (Department of Commerce).
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1.49 NONI'INANCIAI. CORPORATIONS Assets ami Liabilities
Billions of dollars, except lor ratio

Account

2 Cash
1 tl.S. governmenl securities
4 Notes and accounts receivable
5 Inventories
6 Other

7 Current liabilities

8 Notes and accounts payahle
9 Other

10 Net working capital

11 Ml 'Mo: Cunenl ratio1

1980

I..12K..1

127.0
IX.7

507 5
541.0
132.1

89O.d

514.4
176.2

4.17.8

1.492

19X1

1,419,6

1.VS.fi
17.7

.SV2.5
584.0
149.7

971..1

547.1
424.1

448.3

1.462

1>JH2

1,4 .17 .1

147.8
21 0

517.4
579.0
Ifi'J.S

9H6.II

550.7
435.3

4SI.I

I.45K

1983

1,575.9

171.8
.11.(1

S8V0
60:1.4
186.7

1,059.6

595.7
463.9

516..1

1.487

19X4

1,70.1.(1

I7.1.(.
16.2

631.1
656.9
201.2

1,16.1.6

M7.X
515.X

5.19.5

1.464

Ql

1,722.7

167.5
15.7

650.1
665.7
201.5

1,174.1

636.9
537.1

548.6

1.467

1985

02

1,7.14.6

167.1
15.4

654.1
666.7

1,182.9

651.7
531.2

551.7

1.466

Q3

1,76.1.0

176.1
P.6

661.0
675.0
218.0

1,211.9

670.4
541.5

551.1

1.455

0 4

1,784.6

1X9.2
H.O

671.5
666.0
224.9

1,2.1.1.6

682.7
550.9

551.11

1.447

19X6

01

1,795.7

195.1
1 1 . (

661 4
679.(
226.3

1,222.2.

668.4
5.53.9

57.1.4

1.469

I, Ratio of tola! current assets to tot.il current liabilities.
Noi l . l;oi a description of this scries, see "Working Capital of Nonlinanciul

Corporations" in the July 1978 HIM I I . I IN, pp. .S33--37.
All data in this table reflect the most current benchmarks. Complete data are

available upon request from the How of Funds Section, Division of Research anil

Statistics, Hoard of Governors of the Federal Reserve System, Washington, D.C.
20551.

SOURCT.. Federal Trade Connnission ami Bureau of the Census.

1.50 TOTAL NONI'ARM HUSINL'SS KXPIiNHlTURKS on New Plant and Equipment •
Billions of dollars; t|uaitcily iliita are at seasonally adjusted annual rates.

Industry

1 Total iionfariti business

2 Durable goods industries
1 Nondurable yoods industries

NtiiimiiiutltictitriiiH
4 Mining

Transportation
5 Railroad
6 Air
7 Other

1'ublic utilities
8 lilectric
9 (las and other

10 Commercial and other-

1984

.154.44

66.24
72.58

16.X6

6.79
1.56
6.17

37.03
10.44

134.75

1985

.187.1.1

71 27
80.21

15.8X

7.OX
4.79
6.15

36.11
12.71

150.93

198ft1

.180.69

69.96
74.81

11.24

6.72
6.04
5.X7

33.96
12.57

159.50

02

.187.86

74.14
79.91

16.56

7.18
.1.71
f,.35

36. (X)
12.61

150.99

1985

0<

.189.2.1

72.99
81.48

15.89

7.79
5.17
5.85

15.58
12.86

1.51.62

04

397.88

75,47
82,79

15.25

6.74
6.07
6.14

16. IX
13.41

155.42

01

.177.94

68.01
76.02

12.99

6.22
6.58
5.42

34.21
12.82

1.55.67

19X6

02

.175.92

6X.13
73.35

11.22

6.77
5.77
5.74

13.81
12.74

158. IX

03

.174.55

69.31
69.89

10.15

7.31
5.69
6.01

33.91
11.99

160.25

O41

.194..14

74 17
80.1X1

10.62

6.60
6.12
6.10

13.91
12.72

163.91

19X7

Ql1

.186.82

67.86
73.36

10.36

6.37
7.22
6 26

33.34
12.97

169.08

ATrade and services are no lonyer being reported separately. They are included
in Commercial and other, line 10.

I. Anticipated by business.

2. "Other" consists of construction; wholesale and retail trade; I
insurance; personal and business services; and coniinunicalion.

SOUIUT. Survey of Current Business (Department of Commerce).



Securities Markets and Corporate Finance A37

1.51 DOMESTIC FINANCE COMPANIES Assets and Liabilities
Billions of dollars, end of period

Account

ASSETS

Accounts receivable, gross

3 Real estate
4 Total

Less:
5 Reserves for unearned income
6 Reserves for losses

8 All other

LlABll 1TILS

10 Bank loans
11 Commercial paper

13 Long-term
14 All other liabilities
15 Capital, surplus, and undivided profits

16 Total liabilities and capital

1982'

75.3
100 4
18.7

194.3

29.9
3.3

161.1
30.4

191 5

16.5
51.4

11.9
63.7
21.6
26.4

191.5

1983'

83.3
113 4
20.5

217.3

30.3
3.7

183.2
34.4

217 6

18.3
60.5

11.1
bin
31.2
28.9

217.6

1984'

89.9
137 8
23.8

251.5

33.8
4.2

213.5
35.7

249 2

20.0
73.1

12.9
77.2
34.5
31.5

249.2

1985'

Q2

97.9
147 3
25.9

271.1

35.7
4.5

230.9
39.8

27(1 7

18.7
82.2

12.7
85.0
38.7
33.4

270.7

Q3

108.6
143 7
26.3

278.6

38.0
4.6

236.0
46.3

282 3

18.9
93.2

12.4
85.5
38.2
34.1

282.3

04

113.4
158.3
28.9

300.6

39.2
4.9

256.5
45.3

301.9

21.1
99.2

12.5
92.5
41.0
35.7

301.9

1986'

Ql

117.2
165.9
29.9

312.9

40.0
5.0

268.0
48.8

316 8

20.0
104.3

13.4
99.9
42.4
36.7

316.8

Q2

125.1
167 7
30.8

323.6

40.7
5.1

277.8
49.5

327 2

22.2
108.4

15.3
102.0
41.1
38.1

327.2

Q3

137.1
161 0
32.1

330.2

42.4
5.4

282.5
60.0

342 5

24.7
112.8

16.0
105.3
44.2
39.4

342.5

04

136.6
174 2
33.6

344.4

41.5
5.8

297.1
58.6

355 7

30.3
117.7

17.2
106.3
44.7
39.5

355.7

NOTE. Components may not add to totals because of rounding. Revised data will be available in the Board's forthcoming Annual Statistical
Digest.

1.52 DOMESTIC FINANCE COMPANIES Business Credit1

Millions of dollars, seasonally adjusted except as noted

Type

Accounts
receivable

outstanding
Jan. 31,

19872

Changes in accounts
receivable

1986'

Nov. Dec.

1987 1986'

Nov. Dec

1987

Repayments

1986'

1 Total

Retail financing of installment sales
Automotive (commercial vehicles)
Business, industrial, and farm equipment

Wholesale financing
Automotive
Equipment
All other

Leasing
Automotive
Equipment

9 Loans on commercial accounts receivable and factored com-
mercial accounts receivable

10 All other business credit

173,637

26,267
22,740

22 395
5,229
8,347

19,670
39,276

16,059
13,654

206
- 9 6

308
62
84

134
- 3 1 6

185
354

1,558

-570
-100

-1 ,717
170
37

1,553
1,634

-203
753

184
-424

-301
-27
993

-368
834

-22
-615

27,576

997
1,500

9,813
701

2,903

967
833

8,462
1,400

30,501

861
1,407

9,347
811

2,989

1,8%
1,817

8,945
2,428

26,183

8,551
600

3,312

1,265
1,008

7,841
1,719

26,655

791
1,596

9,505
639

2,819

833
1.149

8,277
1,046

28,943

1,431
1,506

11,064
641

2,952

343
183

9,148
1,675

25,928

617
1,510

8,852
628

2,318

1,633
174

7,862
2,334

1. All data have been revised.
These data also appear in the Board's G.20 (422) release. For address, see

inside front cover.

2. Not seasonally adjusted.
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1.53 MORTGAGE MARKHTS
Millions of dollars; exceptions noted.

Hem

PRIMARY MARKI. IS

Conventional inortj>ai;t's on new homos

1 Purchase price (thousands of dollars)

3 Loan/price ratio (percent)
4 Maturity (years)
5 Fees and charges (percent ol loan amount)2

6 Contract rate (percent per annum)

Yield Ipercent per annum)
7 Fill,III! series^
8 MUD series'

Si roNnARY MARKI.is

Yield Ipercent per annumi
9 FHA mortgages (111)1) series)"

10 (iNMA securities''

F'l Dl RAI N A M O N A I MOKKiACil ASSOCIAIION

MortKaxe huldinxs lend of period)

12 I'llA/VA-insuK-d

Morl^a^e transactions Idurini; period)
14 Purchases
15 Sales

16 Contracted (during period)
17 Outstanding (end of period)

F'l.in RAI HOMI LOAN MORIIIAUI CORPORATION

Mortxaiie holdings lend ol period)*
18 Total
19 FHA/VA
20 Conventional

Mortmain' transactions {during period)
21 Purchases
22 Sales

MortuttHc commitments'*
23 Contracted (during period)
24 Outstanding (end of period)

1984

96.8
73.7
78.7
27.8
2.64

11.87

12.37
13.80

13.81
13.13

K3.339
35,148
48 191

16,721
978

21,007
6,384

9,283
910

8,373

21,886
18.506

32,603
13,318

1985

104.1
77 4
77.1
26 9
2.53

11.12

11.58
12.28

12.24
11.61

94.574
34,244
60,331

21,510
1,301

20,155
3,402

12,399
841

11,558

44,012
38,905

48,989
16,613

1986

Aug.

Terms and yiek

118.1
86.2
75.2
26.6
2.48
9.82

10.25
10.07

9.91
9.30

117.9
84.8
74.5
26.5
2.40
9 84

10.26
9.88

9.80
9.11

Sept.

1986

Oct. Nov. Dec.

s in primary and secondary markets

124.0
90.4
75.2
27,1
2.49
9.74

10.17
9.96

9 90
9.17

Activity in sect

98,048
29,683
68,365

30,826
n.a.

32,987
3,386

t
na.

96,675
28,45 1
68,224

3,800
n.a.

3,840
7,671

14,010
739

13,271

10,458
10,132

13,707
n.a.

97,717
26,658
71,059

4,649
n.a.

4,248
7,252

13,359
729

12,630

12,486
13,072

10,658
n.a.

127.5
93,9
75.6
27.9
2.66
9.57

10.02
9.89

9.80
9.06

124.2
92.5
76.2
27.3
2.64
9.45

9.91
9.47

9.26
8.83

124.8
93.2
76.4
27.4
2.46
9.28

9.69
9.33

9.21
8.62

ndary markets

98,402
25,435
72,967

3,784
n.a.

2,375
5,740

12,905
722

12,183

11,566
11,417

9,356
n.a.

98,210
24,300
73,910

2,549
n.a.

1,811
4,625

12,315
707

11,607

9,862
10,510

11,233
n.a.

97,895
23,121
74,774

2,336
n.a.

1,272
3,386

11,564
694

10,870

11,305
11,169

8,742
n.a.

1987

Jan. Feb.

132.6'
97.3'
75,5'
27.7'
2.23'
9.14'

9.51'
9.09

8.79
8.46

H2.6
97.2
75.5
27.7
2.22
8.89

9.25
9.04

8.81
8.28

96,382
22, 55
74,227

1,346'
n.a.

948
2,258

n a.

1

95,514
22,042
73 472

979
n.a.

912
2,175

n a.

1

5. Average gross yields on 30-year, minimum-downpayment, Federal Housing
Administration-insured first mortgages for immediate delivery in the private
secondary market. Based on transactions on first day of subsequent month. Large
monthly movements in average yields may reflect market adjustments to changes
in maximum pennissable contract rates.

6. Average net yields to investors on Government National Mortgage Associa-
tion guaranteed, mortgage-backed, fully modified pass-through securities, assum-
ing prepayment in 12 years on pools of 30-year I'TIA/VA mortgages carrying the
prevailing ceiling rate. Monthly figures are averages of Friday figures from the
Wall Street Journal.

ncludes some multifamily and nonprofit hospital loan commitments in
I t 4 l i l l i d i FNMA' f k

y p p
n lo I- to 4-lamily loan commitments accepted in FNMA's free market

n system, and through the I'NMA-GNMA tandem plans,
ncludes participation as well as whole loans

l d i l d d

additi
auctio

8, I p p
9. Includes conventional and government-underwritten loans. FHLMC's mort-

gage commitments and mortgage transactions include activity under mortgage/
securities swap programs, while the corresponding data for I'NMA exclude swap
aetivity.
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1.54 MORTGAGE DEBT OUTSTANDING
Millions of dollars, end of period

Type of holder, and type of properly 1984 1985 1986

Q4

1986

Ql Q2 Q4

All holders .

2 I- to 4-family
3 Multifamily
4 Commercial
5 Farm

6 Selected financial institutions
7 Commercial banks1

8 1- to 4-family
9 Multifamily

10 Commercial
11 Farm
12 Savings banks
13 I- to 4-family
14 Multifamily
15 Commercial
16 Farm

17 Savings and loan associations
18 I- to 4-family
19 Multifamily
20 Commercial
21 Farm
22 Life insurance companies
23 1- to 4-family
24 Multifamily
25 Commercial
26 Farm
27 Finance companies2

28 Federal and related agencies
29 Government National Mortgage Association.
30 1- to 4-family
31 Multifamily
32 Farmers Home Administration
33 1- to 4-family
34 Multifamily
35 Commercial
36 Farm

37 Federal Housing and Veterans
Administration

38 I- to 4-family
39 Multifamily
40 Federal National Mortgage Association
41 I- to 4-family
42 Multifamily
43 Federal Land Banks
44 1- to 4-family
45 Farm
46 Federal Home Loan Mortgage Corporation..
47 I- to 4-family
48 Multifamily

49 Mortgage pools or trusts1

50 Government National Mortgage Association.
51 1- to 4-family
52 Multifamily
53 Federal Home Loan Mortgage Corporation. .
54 I- to 4-family
55 Multifamily
56 Federal National Mortgage Association
57 I- to 4-family
58 Multifamily
59 Farmers Home Administration
60 1- to 4-family
61 Multifamily
62 Commercial
63 Farm

64 Individuals and others4

65 1-to 4-family
66 Multifamily
67 Commercial
68 Farm

2,036,158

1,320,444
185,414
418,300
112,000

1,272,206
379,498
196,163
20,264
152,894
10,177
154,441
107,302
19,817
27,291

31

555,277
421,489
55,750
77,605

433
156,699
14,120
18,938

111,175
12,466
26,291

158,993
2,301
585

1,716
1,276
213
119
497
447

4,816
2,048
2,768

87,940
82,175
S.765

52,261
3,074

49,187
10,399
9,654
745

332,057
179,981
175,589
4,392
70,822
70,253

569
36,215
35,965

250
45,039
21,813
5,841
7,559
9,826

272,902
153,710
48,480
41,279
29,433

2,268,423

1,468,273
213,816
480,719
105,615

1,391,894
429,196
213,434
23,373
181,032
11,357

177,263
121,879
23,329
31,973

82

583,236
432,422
66,410
83,798

606
171,797
12,381
19,894

127,670
11,852
30,402

166,928
1,473
539
934
733
183
113
159
278

4,920
2,254
2,666

98,282
91,966
6,316

47,498
2,798

44,700
14,022
11,881
2,141

415,042
212,145
207,198
4,947

100,387
99,515

872
54,987
54,036

951
47,523
22,186
6,675
8,190
10,472

294,559
165,199
55,195
47,897
26,268

2,560,31(X

1,667,879'
244,312'
549,358'
98,761'

1,506,866'
502,308'
238,171'
30,456'
220,944'
12,737'

224,901
155,229
30,291
39,277

104

553,552
404,034
67,282
81,734

502
190,869
13,027
20,709
145,863
11,270
35,236

157,098'
889'
47

842'
480
140
50
120
170

4,956'
2,360'
2,596

97,895
90,718
7,177

40,719
2,3%
38,323
12,159
10,927
1,232

576,797
260,869
255,132
5,737

170,393
165,856
4,537
97,174
95,791
1,383

48,361
21,682
7,453
8,459
10,767

319,549
177,133
64,567
52,961
24,888

2,268,423

1,468,273
213,816
480,719
105,615

1,391,894
429,196
213,434
23,373
181,032
11,357
177,263
121,879
23,329
31,973

82

583,236
432,422
66,410
83,798

606
171,797
12,381
19,894

127,670
11,852
30,402

166,928
1,473
539
934
733
183
113
159
278

4,920
2,254
2,666

98,282
91,966
6,316
47,498
2,798
44,700
14,022
11,881
2,141

415,042
212,145
207,198
4,947

100,387
99,515

872
54,987
54,036

951
47,523
22,186
6,675
8,190
10,472

294,559
165,199
55,195
47,897
26,268

2,317,641

1,496,282
221,587
495,879
103,893

1,410,344
441,096
216,290
25,389
187,620
11,797

188,154
131,381
23,980
32,707

86

574,732
420,073
67,140
86,860

659
174,823
12,605
20,009

130,569
11,640
31,539

165.041
1,533
527

1,006
704
217
33

217
237

4,964
2,309
2,655

98,795
92,315
6,480
45,422
2,673

42,749
13,623
12,231
1,392

440,701
220,348
215,148
5,200

110,337
108,020
2,317

62,310
61,117
1,193

47,706
22,082
6,943
8,150
10,531

301,555
167,755
57,850
49,756
26,194

2,385,417

1,545,311
229,186
509,337
101,583

1,436,865
455,965
221,644
26,840
195,247
12,234

203,398
142,174
26,543
34,577

104

565,037
413,865
66,020
84,618

534
180,041
12,608
20,181
135,924
11,328
32,424

161,398
876
49
827
570
146

66
III
247

5,094
2,449
2,645

97,295
90,460
6,835
43,369
2,552
40,817
14,194
11,890
2,304

475,615
229,204
223,838
5,366

125.903
123,676
2,227

72,377
71,153
1,224

48,131
21,987
7,170
8,347
10,627

311,539
174,3%
60,938
50,513
25,692

2,466,597

1,605,598
236,595
524,235
100,169

1,465,757
474,542
229,340

28,250
204,480
12,472

215,036
149,786
28,400
36,762

88

557,139
408,152
65,827
82,644

516
185,269
12,927
20,709

140,213
11,420
33,771

159,505
887
48
839
457
132
57
115
153

4,966
2,331
2,635

97,717
90,508
7,209
42,119
2,478
39,641
13,359
11,127
2,232

522,721
241,230
235,664
5,566

146,871
143,734
3,137

86,359
85,171
1,188

48,261
21,782
7,353
8,409
10,717

318,614
178,647
63,193
51,612
25,162

2,560,3HK

1,667,879'
244,312'
549,358'
98,761'

1,506,866'
502,308'
238,171'
30,456'

220,944'
12,737'
224,901
155,229
30,291
39,277

104

553,552
404,034
67,282
81,734

502
190,869
13,027
20,709

145,863
11,270
35,236

157,098'
889'
47

842'
480
140
50
120
170

4,956'
2,360'
2,596

97,895
90,718

7,177
40,719

2,396
38,323
12,159
10,927

1,232

576,797
260,869
255,132

5,737
170,393
165,856

4,537
97,174
95,791

1,383
48,361
21,682
7,453
8,459

10,767

319,549
177,133
64,567
52,961
24,888

1. Includes loans held by nondeposit trust companies but not bank trust
departments.

2. Assumed to be entirely 1- to 4-family loans,
3. Outstanding principal balances of mortgage pools backing securities insured

or guaranteed by the agency indicated.

4. Other holders include mortgage companies, real estate investment trusts,
state and local credit agencies, state and local retirement funds, noninsured
pension funds, credit unions, and other U.S. agencies.

NOTE. Based on data from various institutional and governmental sources, with
some quarters estimated in part by the Federal Reserve. Multifamily debt refers to
loans on structures of five or more units.



A40 Domestic Financial Statistics D May 1987

1.55 CONSUMER INSTALLMENT CREDIT1'4 Total Outstanding, and Net Change, seasonally adjusted
Millions of dollars

Holdet, ami type ul' credit

1 Total

Hy major holder
2 Commercial banks
3 Finance companies*
4 Credit unions
5 Retailers' . . . .
6 Savings institutions
7 Gasoline companies

}ly major type o)' Crei/it
8 Automobile
9 Commercial banks

10 Credit unions
11 Finance companies
12 Savings institutions

13 Revolving
14 Commercial banks
15 Retailers
16 Gasoline companies
17 Savings institutions
18 Credit unions

19 Mobile home
20 Commercial banks
21 Finance companies
22 Savings institutions

23 Other
24 Commercial banks
25 Finance companies
26 Credit unions
27 Retailers
28 Savings institutions

29 Total

Hy major holder
.30 Commercial banks
31 Finance companies2

32 Credit unions
33 Retailers'
34 Savings institutions
35 Gasoline companies

By major type of eredit
36 Automobile
37 Commercial banks
38 Credit unions
39 Finance companies
40 Savings institutions

41 Revolving
42 Commercial banks
43 Retailers
44 Gasoline companies
45 Savings institutions
46 Credit unions

47 Mobile home
48 Commercial banks
49 Finance companies
50 -Savings institutions

51 Other
52 Commercial banks
53 Finance companies
54 Credit unions
55 Retailers
56 Savings institutions

1985 1986

May June

A

522,805

242,084
11.1,070
72,119
38 864
52,433

4,235

208,057
91 (K)l
35,615
70,091
9,328

122,021
75,866
34,695
4 215
5,705
1,520

25,488
9,538
9,391
6,559

167,23')
63,677
33,588
34,964
4,169

30,841

577,784

261,604
136,494
77,857
40 586
58,037

3,205

245,055
100,709
39,029
93,274
12,043

134,938
85,652
36,240
3,205
7,713
2,128

25,710
8,812
9,028
7,870

172,081
66,431
34,192
36,700
4,346

30,412

546,762

252,383
122,472
7.3,733
39,900
54,696

3,579

221,012
94,949
36,962
78,572
10,529

129,623
82,029
35,606

1,579
6,663
1,746

25,673
9,231
9,425
7,017

170,454
66,174
34,475
35,025
4,294

30,486

551,770

253,378
125.146
74,24.3
39 983
55,569

3,452

224,407
95 265
37,217
80,945
10,980

130,737
82,911
35,678
3,452
6,899
1,797

25,806
9,188
9,450
7,168

170,820
66,014
34,751
.35,229
4,305

30,521

July

1986

Aug.

lounts outstanding (ei

558,059

255,744
127,380
74,865
40,158
56,51)0

3,411

227,822
95,972
37,529
83,066
11,2.55

132,181
83,987
35,827

3,411
7,105
1,851

25,891
9,126
9,414
7,351

172,165
66,6.59
34,900
35,485
4,3.11

30,790

563,660

257,482
129,265
75,637
40 379
57,524
3,372

2.3 1,2(X)
96,871
37,916
84,868
11,545

133,180
84,545
36,028
3,372
7,325
1,911)

25,939
9,055
9,337
7,547

17.3,341
67,011
35,061
35,811
4,3.51

31,107

S'ept.

t of pcrioi

571.2K0

258,990
13.5,516
76,299
40,455
56,687

3,333

239,014
98,057
38,248
91,241
11,468

133,123
84,430
36,086

3,333
7,308
1.966

25.732
9.016
9.216
7,500

17.3.411
67,487
3.5.0.59
36.085

4.369
30,411

Oct.

)

576,874

260,940
138,038
76,995
40,565
57,046

3,289

243,400
99,385
38,597
93,786
11,6.32

133,816
84,868
36,190
3,289
7,445
2,024

25,784
9,02.5
9,149
7,610

173,874
67,662
.1.5,104
36,374
4,375

30,359

Nov.

577,656

262,949
136,314
77,508
40,496
.57,168

3,221

243,005
100,221
.38,854
92,188
11,742

134,391
85,426
36,137

3,221
7,529
2,078

25,731
8,951
9,091
7,689

174,529
68,351
3.5,035
36,576
4,359

30,208

Dec.

577,784

261,604
136,494
77,857
40,586
58,037

3,20.5

245,0.55
100,709
39,029
93,274
12,043

134,938
85,652
36,240

3,205
7,713
2,128

25,710
8,812
9,028
7,870

172,081
66,4.31
34,192
36,700

4,146
30,412

1987

Jan.

578,325

261,941
135,645
78,038
40,617
58,809

3,276

246,078
102,150
39,120
92,606
12,203

134,574
85,073
.36,277

3,276
7,816
2,1.33

25,841
8,792
9,074
7,974

171,8.33
65,926
33,965
36,786

4,340
30,816

Net change (dining period)

76,622

.32,926
23,566
6,493
1,660

12,103
126

35,705
9,103
5,330

17,840
3,432

22,401
17,721
1,488

126
2,771

547

778
- 85
-405

1,268

17,738
6,187
6,111

616
172

4,632

54,979

19,520
23,424

5,718
1,722
5,604
1,030

36,998
7,706
3,394

23,183
2,715

12,917
9,786
1,54.5
1,030
2,008

608

222
726
363

1,311

4,842
2,754

604
1,736

177
429

4,237

1,22.3
2,029

249
290
694
248

2,991
471
125

1,991
404

718
453
258

-248
211
44

30
53

-103
126

558
352
142
80
32

- 48

5,00K

99.5
2,674

510
K3

873
127

3,395
316
25.5

2,373
451

1.114
882
72

127
2.36
51

133
43
25

151

366
160
276
204

II
35

6,289

2,366
2 234

622
175
931

41

3,415
707
312

2,121
275

1,444
1,076

149
-41
206

54

85
- 62

36
183

1,345
645
149
256
26

269

5,601

1,738
1,88s

772
221

1,024
-39

3,378
899
387

1,802
290

99!)
558
201

39
22(1
59

48
71

-77
196

1,176
3.52
161
326
20

317

7,620

1..508
6,251

662
76

-H37
39

7,814
1,186

.3.32
6,373

77

57
115
58
39

•17
56

207
-39
121
47

70
476

2
274

18
- 6 9 6

5,594

1,9.50
2,522

696
110
359
44

4,386
1,328

349
2,545

164

693
418
104

- 44
1.37
58

52
9

67
110

463
175
45

289
6

•52

782

2,009
1 724

513
69

122
-68

-395
836
257

1,598
110

575
558
.53
68
84
54

- 51
74

- 58
79

655
689
69

202
-16
151

128

1 ,.145
180
349
90

869
16

2,050
488
175

1,086
301

547
226
10.3

- 16
184
50

21
139
63

181

2,448
1,920

843
124

13
204

541

137
849
181
31

772
71

1,02.3
1,441

91
668
160

- .364
579
.37
71

103
5

131
20
46

104

- 248
- 505

227
86
6

404

1. The Hoard 's series cover most short- and intermediate- term credit ex tended
to individuals that is scheduled to be repaid (or has the option of repayment) in
two or more instal lments .

2. More detail for finance companies is available in the G.20 statistical re lease .
3. Excludes 30-day charge credit held hy travel and enter ta inment compan ies .
4. AM data have been revised.



1.56 TERMS OF CONSUMER INSTALLMENT CREDIT
Percent unless noted otherwise

Consumer Installment Credit A41

Hem 1984 1985
1986

July Aug. Sept. Oct. Nov. Dec.

1987

Jan.

lNTi:RF.sr RAI h.s

Commercial banks1

1 48-month new car2

2 24-month personal
3 120-month mobile home2

4 Credit card
Auto finance companies

5 New car
6 Usedcar

O l HHR TFRMS3

Maturity (months)
7 New car
8 Used car

Loan-to-value ratio
9 New car

10 Used car
Amount financed (dollars)

11 New car
12 Used car

13.71
16.47
15.58
18.77

14.62
17.85

48.3
39.7

9,333
5,691

12.91
15.94
14.96
18.69

51.5
41.4

9,915
6,089

11.33
14.82
13.99
18.26

9.44
15.95

50.0
42.6

10,665
6,555

n.a.
n.a.
n.a.

9.31
15.83

49.9
42.8

10,748
6,614

11.00
14.70
13.95
18.15

9.29
15.56

50.4
42.9

10,756
6,569

n.a.
n.a.
n.a.
n.a.

5.40
15.23

44.5
42.5

11,162
6,763

n.a.
n.a.
n.a.
n.a.

6.12
15.17

45.3
42.2

11,340
6,746

10.58
14.19
13.49
18.09

11.83
15.20

53.4
42.6

11,160
6,946

n.a.
n.a.
n.a.
n.a.

11.71
15.12

53.3
42.7

10,835
7,168

n.a.
n.a.
n.a.
n.a.

11.65
14.62

53.8
44.8

10,902
7,067

1. Data for midmonth of quarter only.
. Before 1983 (he maturity for new car loans was 36 months, and for mobile

me loans was 84 months.
2. Before 1983 (he matur

home loans was 84 months.

3. At auto finance companies.
NOTE. These data also appear in the Hoard's G. 19 (421) release. For address,

see inside front cover.



A42 Domestic Financial Statistics H May 1987

1.57 FUNDS RAISKD IN U.S. CRKDIT MARKI-TS
Billions of dollars; half-yearly data arc at seasonally adjusted annual rates.

ransaclion category, sector

1 Tot ill iifl horrowing l>y domestic iioiitiiiinuial sectors .

By wctor aiul instrument
2 U.S. government
.* Treasury securities
4 Agency issues and mortgages

5 Private domestic nonlinancial sectors
6 Debt capital instiuments
7 Tax-exempt obligations
S (\>i porate bonds . . .
9 Mortgages

10 Home moilgages
11 Muhifamily residential
12 Commercial
]} Farm

14 Oi l ier debl instruments
15 Consinnci credit
16 Bank loans n.c.c
17 Open market paper
IS Other

I1) My borrowing sector
20 State and local governments
21 Households
22 l a r m
?.} Nonlann noneorpoiate
24 Coiporale.

2.s lorugn net burrowing in United Stales
26 Bonds
27 Bank loans n.e.c

Open market paper
U.S. government loans29

.10 Total dcinu'stk- plus furcig

4] Total net borrowing hy financial sectors , .

By instrument
12 U.S. government related
13 Sponsored credit agency securities . . . .
14 Mortgage pool securities
V> Loans from U.S. government
3n IVivnte financiid sectors
17 Corporate bonds
.W Mortgages
M) Hank loans n.e.c
40 Open market paper
41 Loans from i-'alcmi Home J nan Hunks

liy .w< tor
42 Sponsored credit agencies
4.1 Mortgage pools
44 Private linancial sectors
45 Commercial banks
46 Hank alliliales
47 Savings and loan associations
48 Hjijince companies
49 R l . l l s

51) Total net borrowing. .

51
52
51
54
55
56
57
58

U.S.
Stale
Corpi
MorH
Consi
Hank
Open
Othet

government secmil ie
anil local obligations
irate and liiieijin lion
'ages
liner credit
loans n.e.c
market paper
loans

59 Total new share issues

60 Mutual funds
hi All other
62 Nonlinancial corporations
6.1 Financial corpuialions
64 1'oreign shares purchased in United States

Nonfinancial sectors

375.8

K7 4
87.8

288.5
155.5
2 1.4
22.8

It)') 1
72.2

4.8
n)
10.(1

I 11.0
22.6
v/.l)

288.5
6.H

121,4
16.6
18.5

1(15.2

5.4
.1.0
3.9

.1S7.4

161.1
162.1

226.2
148..I
44.2
18.7
85.4
50.5

5 4

77.')
17.7
5> ')
6.1

11.4

226.2

88 4
6.8

40.2
to.l

tc.o
6.7
s,s
I.')

11.0

40.1.4

186.6
IH6.7

I

162 2
252.8

5.1.7
16.0

18.1,0
117.]

14.1
49.0

2.8

109.5
56.8
25. K

.8
27.7

162.2
.14.0

188 0
4.1

76.6
59 1

[7,1
1.1
3.6

4.1

566.2

756..1

1W.S
I'J'J.O

.2

557. s
114.0
50.4
46 1

217.5
12'),')
25.1
61.1

.8

241.5
')5.0
80.1
21.7
46.6

557.5
27 4

2.1<).5
.1

l )7. l
l')1.4

(< t
1.1
6.6
6.2
.V.I

762.4

H6V.J

22.1.6
22.1.7

I

M5.7
461,7
152.4
71.')

215.4
I50..1
29.2
62.4

6.4

184.0
96.6
41 .1
14.6
11 4

645 7
107,8
2')5()

11,6
')2.8

161 7

t 7
40
2 8
6 ?
5,7

H71.ll

S27.7

214.1
214.7

, l

61,1.1
447.0

48.5
10').2
289.4
200.6

10.4
64.4

6.0

166 1
67.')
80.2

'). 1
27.4

611.1
60.0

291.2
1 1.7

100.7
171.2

14.4
5.2
2.1

1 1 5
.2

K42.0

727.S

181.1
181.5

2

546.5
2')8.4

42.8
11.?

224.5
115.2
27.5
62.9

I.I

248.1
98.7
91.9
24.8
12.7

546.5
25.2

2.12.8
.4

101.4
187.4

! V S

I.I
2.2

18.1)
18.7

76.1..1

784.»

216.1
216.4

.1

568.5
12V.6
58.0
61.1

210.5
124.7
2P.7
d.1.7

,5

218.9
')!..!
68 4
18.7
60.5

568,5
2').6

246.2
S

'12.7
199.5

. ' ! 1

1.5
1 1.1
5.6
K.I

761.5

7.12.6

201.8
201.9

.1

510.8
155.4
67.5
72.7

215.2
1.11.1
24.6
60.1

2.8

175.4
97.1
24.9
12.1
40.9

510.8
56.8

251.6
5.')

8S.6
140.7

1.1
S,5
6.1
4.2
7.8

72K.4

,11116.1

245.5
245.5

I

760.6
568.0
217.1

75.1
255.7
167.5
11.7
64.4
10.0

192.6
95.9
57.7
16.9
22.0

760.6
158.7
1.16.4

21.1
99.9

186.8

7.5
2.6

.4
8.2
1.6

1,01.1.5

7115.2

211.1
211.4

.1

494.0
184.1

15.9
129.2
219.2
156.4

Ml.')
5'J.l
7,4

109.6
75.1
22 0
15.7
28.1

494.0
15.7

2.11.8
15.2
95.7

145.9

?4.i
7.1
1.4

20.6
4.8

72').5

9SII.7

217.5
218.1

.s

711.2
509.7

81.1
89 1

11').5
244.7

29.9
69.5

4.6

221.5
61.2

1 18.4
2.9

26.8

711.2
K4.2

151.1
8.1

105.7
200 5

4.4
.1.1
5.r
2.4
4.4

955.1

01.9

47.4
10 5
15.1)
1,')

54.5
4 4

f

1.2
,12.7
16.2

12.4
15.0
54.5
1 I 6
9.2

15.5
18.5

')U. 1

64.')
14.')
49.5

.4
25.2
12.5

.1
1.9
9.9

.8

I5..1
49.5
25.2
11.7
6.8
^ 5
4..1
*

')4.ll

67 8
14

66.4

26.2
12.1

I
21.1
7.0

1.4
66.4
26.2

5.0
12.1
- 2.1
11.4

• i

1.19.(1

74.9
10.4
44.4

64 1
21,1

4
7

24 1
15,7

.10.4
44.4
64.1

7.1
15,6
22,7
17,8

,8

186.9

101.5
2U.I,
79.9

1.1
85.3
16.5

.1
2 6

12.(1
14.2

21.7
79.9
85.1
-4.9
14.5
22 1
52.8

s

242.0

171.1
12.4

1 59.0
.4

71.0
22.1

.1
1.6

25,2
19.8

12.1
159 I)
7 1 0

2,2
4 5

.11.1
16 9

5

134.2

69.8
2'),l
4(1.7

64.4
17.1

.4

.1
11.1
15.7

29.1
40.7
64.4
15.4
21.7
20.2
4.1

.8

I4.1.H

80 0
.11.8
48.2

61.8
29.1

.4
1.4

17.0
h .7

11.8
48.2
61.8

.')
7.5

25.1
11 1

.8

154.8

92.9
25.1
67.6

61,')
15 1

*
.9

I t .9
11.7

25.1
67.6
61.9

9.2
11.7
12.1
44.8

.5

2I8.V

110.2
15.9
92.1

2.2
108.8
17.7

.1
4.2

50.1
16.7

18.1
92.1

108.8
.6

15.1
.12.6
60.9

.5

I8'».U

129.5
4.4

124.1
.8

59.6
28.7

.6
2.4

14.4
11.5

5.2
124.1
59.6
6.7
1.7

2.1.1
40.6

.9

5(11..1

l.l.t.O
2.1.4
12.6

109.2
22.6
61.2
51,1
68.0

4W.5

22.5.1;
44.2
17.8
85.4
17.7
49.1

5.7
27.6

660.2

254.4
5.1.7
.11.2

181.0
56.8
29,1
26,9
24,8

101.4

271.8
50.4
70.7

217.8
95.0
74.2
52.0
67.6

1057.8

124.2
152.4
114.4
215.4

96.6
41.1)
52.8
41.0

1084.1

1X5.8
48.5

1 16.6
289.4

67.9
81.7
27.4
46.7

8'J7.5

251.2
42.8
49.6

224.8
98.7
89.6
71.8
67.1

W5..1

296.4
58.0
91.9

210.8
91.1
58.8
10.1
68.1

8.1.V3

2'J4.8
67.5

111.5
215.2

')7.1
19.8
10.4
44.8

1,232.4

15.1.5
217.1
115.3
255.7

')5.9
62.1
75.2
17.1

918.6

140.0
15.9

165.0
219.7

75.1
25.9
19.1
.17.5

Hxternal corporate equity funds raised in United Slate

-.1.}

6.0
9.1

11.5
1.9
,1

33.6

16.8
16,8
11.4
4.0
1.5

67.0

12 1
14 9
28.1

2 7
1.9

- 31.1

.18.0
69.1
77.0
6.7
1.2

37.5

101.4
65.9
81.6
11.7
4.0

115.3

187.6
72.1
K0.8
6.7
1.8

- 4 0 . 1

19 1
79.4
84.5

5.9
.7

- 2 2 . 2

16.6
58.8
69.4

7.6
1.(1

33.3

9.1.6
60.4
75.7
1 1.0
4.1

11.6

m.i
71.5
«7.5
12.4
1.6

149.6

201.5
52.0
6K.7

8.1
8.5

212.7
20.5

19.1.7
1.5

82.4
15.9

s
4.7

16.1
26.2

18.9
191.7
82.4

2 1
7.2

19.5
11.2

.1

12511.1

411.7
81.1

108 1
3.19.0

61.2
117.5
15,5
55.8

81.1

171.6
-92.6
92.7

5.1
4.9
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1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS
Billions of dollars, except as noted; half-yearly data are at seasonally adjusted annual rates.

Transaction category, or sector 1982 I9S5 1986

HI H2

1985

H2

) Tola] funds advanced in credit markets to domestic
jionfinancial sectors

By public agencies ami foreign
2 Total net advances
3 U.S. government securities
4 Residential mortgagee
5 FHLB advances to savings and loans
6 Other loans and securities

Total advanced, by sector
7 U.S. government
K Sponsored credit agencies
9 Monetary authorities

10 Foreign

Agency and foreign borrowing not in line I
11 vSponsored credit agencies and mortgage pools . .
12 Foreign

Private domestic funds advanced
13 Total net advances
14 U.S. government securities
15 State and local obligations
16 Corporate and foreign bonds
17 Residential mortgages
18 Other mortgages and loans
19 1-KSS: Federal Home Loan Bank advances

Private financial intermediation
20 Credit market funds advanced by private financial

institutions
21 Commercial banking
22 Savings institutions
23 Insurance and pension funds
24 Other finance

25 Sources of funds
26 Private domestic deposits and RPs
27 Credit market borrowing

28 Other sources
29 Foreign funds
30 Treasury balances
31 Insurance and pension reserves
32 Other, net

Private domestic nonfincim ial investors
33 Direct lending in credit markets
34 "" ~
35
36
37
38

g
U.S. government .securities
State and local obligations
Corporate and foreign bonds
Open market paper
Other

39 Deposits and currency
40 Currency

Checkable deposits
Small time and savings accounts
Money market fund shares

losits. .

41
42
43 . . . . , ....
44 Large time dtjj
45 Security RPs
46 Deposits in foreign countries

47 Total of credit market instruments, deposits anil
currency

48 Public holdings as percent of total
49 Private financial intermediation (in percent) . . .
50 Total foreign funds

MEMO: Corporate equities not included above
51 Total net issues
52 Mutual fund shares
53 Other equities
54 Acquisitions by financial institutions
55 Other net purchases

104.4
17.1
23.5
16 2
47.7

24.0
48.2
9.2

23.0

47.4
23.5

342.3
115.9
23.4
19.8
53.5

145.9
16.2

320.2
106.5
26.2
93.5
94.0

320.2
214.5

54.5

51.2
-23.7

-I.I
89.6

-13.6

76.6
37.1
II.I

-4 .0
1.4

31.0

222.4
9.5

18.5
47.3

107.5
36.0
5.2

-1.7

299.0

26.2
93.6
- .7

-3.3
6.0

-9.3
19.9

-23.2

115.4
22.7
61.0

.8
30.8

15.9
65.5
9,8

24.1

64.9
16.0

352.9
203.1
44.2
14.8

-5 .3
%.9

.8

261.9
110.2
21.8
86.2
43.7

261.9
195.2
25.2

41.5
-31.4

6.1
92 5

-25.7

116.3
69.9
25.0

2.0
- 1.3
20.6

204.5
9.7

18.6
135.7
24.7
5.2

II.I
- . 4

320.7

28.6
74.2
-7.3

33.6
16.8
16.8
27.6
6.0

115.3
27.6
76.1
-7.0
18.6

9.7
69.8
10.9
24.9

67.8
17.4

518.7
226.9
53.7
14.6
55.0

161.5
-7.0

391.9
144.3
135.6
97.8
14.1

391.9
212.2
26.2

153.4
16.3

-5 .3
110.6
31.8

153.0
95.5
39.0

-12.7
15.1
16.2

229.7
14.3
28.8

215.3
-44.1
-6.3
18.5
3.1

20,4
75,5
41,3

67.0
32.1
34,9
46.8
20,2

154.6
36,0
56.5
15,7
46.5

17.4
73 3

8.4
55.5

74 9
6.1

682 7
237.8

50.4
32.6
98.5

279.1
15,7

550.5
168.9
149.2
124.0
108.3

550 5
317.6
64,1

1A8.8
5.4
4.0

112.5
46.8

196.4
132.9
29,6
-3,4
8.9

28.3

321.1
8.6

27.8
150.7
47 2
84.9
7.0

-5.1

20.3
80.6
60.9

-31.r
38.0

-69.1
8.2

-39.4

203.3
47.2
94.6
14.2
47.3

17.8
101.5
21.6
62.4

101.5
1.7

769.2
277.0
152.4
41.2
84.8

228.1
14.2

554.4
186.3
83.4

141.0
143.6

554.4
204.8

85.3

264.2
17.7
10.3

107.0
129.2

31X1.2
150.9
59.2
13.2
51.8
25.1

215.1
12.4
42.0

137.5
-2 .2
14.0
13.4

-2.1

515.3

23.3
72.1
80.1

37.5
103.4

-65.9
33.3
4.1

313.0
85 5

156.5
19.8
51.2

14.2
170.6
30.2
98,0

171.1
14.4

7(HI. I
300.3
48.5
75 3
74.5

221.3
19.8

659.2
203.2
109.6
137.3
209.1

659.2
253.3

71.0

334.9
14.7
1.9

120.2
198.1

111.9
65.7
6.4

11.5
7.0

21.3

274.9
14.4
99.2

117.9
20.8

1.6
13.7
7.1

386.7

37.2
94.2

112.7

11S.3
187.6

-72.3
27.8
87.5

132.5
26.8
52.7
15.7
37.5

9.0
74.0
8.8

40.7

69.8
35.5

700,5
224.4
42.8
25.6

109.9
313.6

15.7

581.8
184.2
173.5
144.5
79.5

581.8
300.2
64.4

217.2
3.0
- .1

146.5
67.8

183.1
142.2
25.0

-26.8
15.7
26.9

311.3
13.1
29.4

136.4
30,2
93.4
10.8

-2 .0

17.4
83.1
43.7

-40.1
39.3

-79.4
-4.1

-36.0

176.6
45.2
60.2
15.7
55 5

25.7
72.5
8.0

70.4

80.0
-23.3

664.9
251.2

58.0
39.6
87.0

244.7
15.7

519.1
153.5
124.9
103.5
137.2

519.1
334.9
63.8

120.4
7.8
8.2

78.5
25.9

209.6
123.6
34.3
19.9
2.2

29.7

330.9
4.1

26.3
164.9
64.2
76.5
3.1

-8 .2

540.5

23.2
78.1
78.2

-22.2
36.6

-58.8
20.6

-42.7

201.8
53.1
85.6
11.7
51.4

28.8
98.2
23,7
51,0

92.9
-4.1

619 6
241.7
67.5
49.7
72.0

200.4
11.7

471.3
1318
63.0

121.8
152.7

471.3
203.0
61.9

206.5
11.2
14.4
97.4
83.5

210.2
130.8
20.5
25.4
7.3

26.3

215.9
15.8
18.2

167.1
4.2
- .8
14.3

-2 .9

27.7
76.1
62.2

33.3
93.6

-60.4
54.0

-20.7

204.9
41.3

103.7
16.7
43.2

6.7
104.9

19.5
73.8

110.2
7.5

918.8
312.2
237.3

32.7
97.5

255.9
16.7

6.37.4
238.8
103.9
160.1
134.5

637.4
206.6
108.8

:)22.0
24 3
6.1

116.6
175.0

390.2
171.0
98.0

1.0
96.3
24.0

214.3
9.0

65.8
108,0
-8 .6
28.9
12.5

-1.3

20.2
69.4
98.1

41.6
113.1

-71.5
12.6
29.0

261.3
77.4

121.0
13.5
49.4

14.6
127.3

9.8
109,7

129,5
24.3

597 7
262.5

15.9
96.4
66.2

170,1
13.5

572.5
106,9
101.4
124.6
239,6

572 5
224.5

59.6

288.4
.9

-5.5
104.5
188.5

84.8
53.4

•24.5
44.6

-13.0
24.3

241.6
10.9
83.9

117.5
29.0
2.0

-7 .9
6.2

326.4

35.8
95.8

110.5

149.6
201.5

- 5 2 0
35.4

114.2

950.7

364.6
93.5

191.9
26.2
53.0

13.8
214.0

50.6
86.2

212.7
4.4

803.2
338.2
81.1
54.3
82.7

273.0
26.2

746.6
299.8
117.8
150.1
178.8

746.6
282.3
82.4

381.9
28.6
9.4

135.9
208.1

119.0
78.2
37,3

- 21.6
27.1
18.0

308.3
18.0

114.6
118.3

12.7
1.3

35.3
8.1

38.2
93.(1

114.8

81.1
173.6

-92,6
20.3
60.7

NOIKS RY LINK NUMIH-K.
1. Line 1 of table 1.57.
2. Sum of lines 3-6 or 7-10.
6. Includes farm and commercial mortgages.

II. Credit market funds raised by federally sponsored credit agencies, and net
issues of federally related mortgage pool securities

13. Line I less line 2 plus line II and 12. Also line 20 less line 27 plus line 33. Also
sum of lines 28 and 47 less lines 40 and 46.

18. includes farm and commercial mortgages.
26. Line 39 less lines 40 and 46,
27. Excludes equity issues and investment company shares. Includes line 19.
29. Foreign deposits at commercial banks, bank borrowings from foreign

branches, and liabilities of foreign banking agencies to foreign affiliates, less
claims on foreign affiliates and deposits by banking in foreign banks.

30. Demand deposits and note balances at commercial banks.

31. Excludes net investment of these reserves in corporate equities.
32. Mainly retained earnings and net miscellaneous liabilities.
33. Line 13 less line 20 plus line 27.
34-38. Lines 14-18 less amounts acquired by private finance plus amounts

borrowed by private finance. Line 38 includes mortgages.
40. Mainly an offset to line 9.
47, Lines 33 plus 39, or line 13 less line 28 plus 40 and 46.
48, Line 2/line 1.
49, Line20/line 13,
50, Sum or lines 10 and 29,
51, 53. Includes issues by financial institutions.

NOTI;. Full statements for sectors and transaction types in flows and in amounts
outstanding may be obtained from Flow of Funds Section, Division of Research
and Statistics, Hoard of Governors of the Federal Reserve System, Washington,
D.C. 20551.
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2.10 NONRNANCIAL BUSINESS ACTIVITY Selected Measures'
1977 100; monthly and quarterly data arc seasonally adjusted. Exceptions noted.

Measure

1 Industrial production

Market ^rtnu)ini>s
2 Products, total
} Final, total
4 Consumer goods
5 Kquipincnt
6 Intermediate
7 Materials

Industry xioiipintf.s
8 Manufactur ing

Capacity ut i l izat ion (percent)2

9 Manufactur ing
10 Industrial materials industries

11 Construct ion contracts (1982 1(K))(

12 Nonagi icu l tura l employment , tota l4

13 Goods-producing, total
14 Manufactur ing, total
15 Manufactur ing, product ion worker . . .
16 Service-producing
17 Personal income, total
IK Wages and salary disbursements
19 ManulactLi i ing
20 Disposable personal income''
21 Retail sales''

Prices'
22 Ccrnsumei (1967 100)

1984

121.4'

126.7'
127 V
118.0'
139.6'
124.7'
114.2'

123.4'

80.5
82.0

135.0

114.5
101.6
98.6
94 1

120.0
193.5
184.8
164.6
193.6
179.0

.111.1

L) 1. 1

1985'

12.1.8

1.10. 8
111 1
120.2
145.4
1.10.0
114.2

126.4

80.1
80.2

148.0

118.4
102.4
98.1
92.9

125.0
206.2
197.8
172.5
21)5.0
190.6

322.2

293.7

1986

125.0

1 11.2
132.1
124.4
142.7
136.4
1 13.9

129.1

79.8

155.0

121.5
102 5
97.5
92.1

129.4
216.9
208.6
176.7
215.5
199.9

328.4

*

June

124.2

112.4
111.1
124.4
140.0
117.0
1 I.I.I

128.3

79.1
78.0

159.0

121.1
102.1
97.2
91.8

129.0
216.6
207.6
175.4
215.5
197.5

327.'J
289.3

July

124.')

1.11.2
112.0
125.2
141.0
137.3
113.6

129.2

79.7
78.3

157.0

121.4
102.2
97.1
91.7

129.4
217.2
208.5
175.5
215.8
198.9

128.0

Aug.

125.1

133.8
112 6
125.1
142.5
137.8
113.2

129.5

79,7
77,9

155,0

121,6
102 2
97.1
91.7

129.7
217.6
209 6
176.6
215.9
201.7

328.6
288.1

1986

Sept.

124.9

111.1
132.2
124.2
142.8
117.0
113.5

129.5

79.6
78.1

155.0

121.9
102.1
97.0
91.7

130.2
218.2
210.1
I76..5
216.4
213.0

310.2
287.3

Oct.

I25..1

134.0
132.7
124.7
141.1
138.7
113.3

129.9

79.6
77.8

151.0

122.3
102.1
97.1
91.8

130.7
218.8
211.5
179.0
216.7
201.9

330.5
290.5

Nov .

126.0

114.5
113.1'
125.6'
143.1'
139.2'
114.3'

130.3'

79.8
78.4

156.0

122,6
102,3
97.1
92.1

131.1
219.2
212.5
177.8
216.8
200.9

330.8
290.7

D e c '

126.6

135.0
11.1.7
127.2
142.2
139.8
115.1

131.0

80 0
7K.9

155.0

122.9
102.4
97 5
92.3

131.4
220.4
212.8
178 1
217.5
210,7

331,1

1987

Jan.'

126.8

115.2
131.6
126.8
142.6
140.9
115.3

l . l l . l

79.9
78.9

150.0

121.2
102.7
97.4
92.2

111.8
220.8
214.1
178.8
219.4
195.1

331.1

291.7

I'd).

I27..3

116.0
1.14.5
127.5
143.7
141.2
115.5

131.8

80.1
78.9

145.0

123,7
102.9
97.6
92.5

132.3
222.8
215.9
179.7
222.1
201.0

334.4
292.3

1. A major revision of the industrial production index and the capacity
utilization rales wa.s released in July 19K5. See "A Revision o\ the Index of
Indus al Pr :d iiule
(1977 UK)) through December 19K4 in the I I . IH .KAI RI SI HVI. HIM I 1.1 I N , vol. 71
(July 1985), pp. 487- MH . The revised indexes for Januaiy through June 1985 were
shown in the September HUL 1 1 1 IN.

2. Ratios of indexes of production to indexes of capacity. Based on data from
Federal Reserve, McGraw-Hill Keonomics Department, Department of Com-
merce, and other sources.

.V index of dollar value of total construction contracts, including residential,
nonresidential and heavy engineering, from McGraw-Hill Information Systems
Company, F. W. Dodge Division.

4, Hased on data in Employment ami hart/in^s (U.S. Department of Labor).
Series covers employees only, excluding personnel in the Armed Forces.

5. Hased on data in Survey of Current iiu.\ine.\.\ (U.S. Department of Com-
merce).

6. Hased on Bureau of Census data puhlished in Survey of Current Hu\ines.\
7. Data without sea " " '" • • - • -- •

Seasonally adjusted d;;
the Bureau of Labor Si

No i r . Basic data (nt
and indexes for series
of Current Ilusiness.

Figures for industrial production for the last two months are preliminary and
estimated, respectively.

,011a] adjustment, as puhlished in Monthly Labor Rvvir
.1 for changes in the price indexes may be obtained from
itistics, U.S. Department ofl.abor.

it index numbers) for series mentioned in notes 4, 5, and 6,
Mentioned in notes 3 and 7 may also be found in the Survey
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2,11 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
Thousands of persons; monthly data are seasonally adjusted. Exceptions noted.

Category

HOUSEHOLD SURVEY DATA

1 Noninstitutional population1

2 Labor force (including Armed Forces)1

3 Civilian labor force
Employment

4 Nonagricultural industries2

5 Agriculture
Unemploymen (

6 Number
7 Rate (percent of civilian labor force) . . .
8 Not in labor force

ESTABLISHMENT SURVEY DATA

9 Nonagricultural payroll employment3

10 Manufacturing
11 Mining -
12 Contract construction

14 Trade

16 Service

1984

178,602

115,763
113,544

101,685
3,321

8,539
7.5

62,839

94,461

19,412
974

4,345
5,171

22,134
5,682

20,761
15,984

1985'

180,440

117,695
115,461

103,971
3,179

8,312
7.2

62,745

97,614

19,314
930

4,687
5,242

23,100
5,953

21,974
16,415

1986

182,822

120,078
117,834

106,434
3,163

8,237
7.0

62,744

100,168

19,187
792

4,961
5,285

23,829
6,304

23,073
16,738

1986

July

182,906

120,341
118,117

106,763
3,124

8,230
7.0

62,565

100,105

19,121
768

4,980
5,288

23,841
6,334

23,176
16,597

Aug.

183,074

120,370
118,124

107,010
3,057

8,057
6.8

62,704

100,283

19,123
753

5,012
5,255

23,893
6,364

23,255
16,628

Sept.

183,261

120,536
118,272

106,845
3,142

8,285
7.0

62,725

100,560

19,105
743

5,010
5,316

23,924
6,388

23,300
16,774

Oct.

183,450

120,678
118,414

107,030
3,162

8,222
6.9

62,772

100,826

19,118
746

5,001
5,316

24,007
6,409

23,359
16,870

Nov.

183,628

120,940
118,675

107,217
3,215

8,243
6.9

62,688

101,068

19,156
742

4,993
5,351

24,056
6,429

23,451
16,890

Dec.

183,815

120,854
118,586

107,476
3,161

7,949
6.7

62,961

101,322'

19,186'
738'

4,996'
5,359

24,065'
6,472'

23,578'
16,928'

1987

Jan.

184,092

121,299
119,034

107,866
3,145

8,023
6.7

62,793

101,641'

19,171'
729

5,109'
5,378'

24,190'
6,496'

23,665'
16,903'

Feb.

184,259

121,610
119,349

108,146
3,236

7,967
6.7

62,649

101,978

19,221
727

5,111
5,383

24,330
6,512

23,778
16,916

1. Persons 16 years of age and over. Monthly figures, which are based on
sample data, relate to the calendar week that contains the 12th day; annual data
are averages of monthly figures. By definition, seasonality does not exist in
population figures. Based on data from Employment and Earnings (U.S. Depart-
ment of Labor).

2. Includes self-employed, unpaid family, and domestic service workers.

3. Data include all full- and part-time employees who worked during, or
received pay for, the pay period that includes the 12th day of the month, and
exclude proprietors, self-employed persons, domestic servants, unpaid family
workers, and members of the Armed forces. Data are adjusted to the March 1984
benchmark and only seasonally adjusted data are available at this time. Based on
data from Employment and Earnings (U.S. Department of Labor).
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2.12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION
Seasonally adjusted

Scries

1 Total industry

2 Mining
3 Utilities

4 Manufacturing

5 Primary processing . . .
6 Advanced processing .

7 Materials

8 Durable goods
9 Metal materials . . . .

10 Nondurable g o o d s . . . .
11 Textile, paper, and c
12 Paper
13 Chemical

14 1'jiergy materials

15 Total industry

16 Mining
17 Utilities

18 Manufacturing

19 Primary processing . ..
20 Advanced processing .

21 Materials

22 Durable goods
23 Metal materials

24 Nondurable goods . . . .
25 Textile, paper, and

chemical
26 I'iiper
27 Chemical

28 Kncrgy materials

icniical. .

Previous cycle1

High 1 .ovv

1986

Ql Q2 03 04'

Output (1977 - KXI)

125.0

105.4
110.5

128.4

111.5
138.5

114.5

120.9
79.0

115.7
116.2
128.8
115.3

102.2

124.4

99.9
108.9

128.4

1111
138.9

11.1.3

118.8
75.1

116.9
117.0
130.1
115.4

100.6

Latest cycle-1

High 1 ,ow

125.0

96,6
108.8

129.4

112.1
139.7

113.4

118.8
73.1

119.7
120.4
135.1
117.7

98.6

1986

Feb.

125.9

96.7
110.2

130.4

114.0
140.4

114.3

120.1
75.7

121.1
122.1
135.0
120.1

98.1

1986

01 02 03 04

Capacity (percent of 1977 output)

156.3

132.4
136.3

160.5

133.6
176,7

144.2

159.9
115.0
139.0
138.4
137.3
144.0

121.1

157.1

132.1
136,9

161.4

134.0
177.9

144.7

160.7
114.5
139.5
138.8
138.1
144.3

121.3

157.9

131.9
137.5

162.4

134.6
179.1

145.3

161.5
114.0
139.9
139,2
138.9
144.7

121.4

158.7

131.7
138.1

163.4

135.1
180.4

145.8

162.2
113.4
140.4
139.6
139.7
145.0

121.6

1986

01

lit

80.0

79.6
81.1

80.0

83.5
78.4

79.4

75.6
68.7
83.2
83.9
93.8
80.1

84.4

02 03

i/ation late (percen

79.2

75.6
79.5

79.5

82.9
78.0

78.3

73.9
65.6
83.8
84.3
94.2
80.0

82.9

1986

June July Aug. Sept. Oct. Nov. Dec /

79.1

73.2
79,1

79.7

83.3
78.0

78.1

73.6
64.2
85.6
86.5
97.3
81.4

81.2

0 4 '

t

79.3

73.4
79.8

79.8

84.4
77.8

78.4

74.0
66.8
86.2
87.5
96.7
82.8

80.7

1987

Jan.' Feb.

Capacity utilization rate (percent)

88.6

92.8
95.6

87.7

91.9
86.0

92.0

91.8
99.2

91,1

92,8
98,4
92.5

94.6

72.1

87,8
82,9

69.9

68.3
71.1

70.5

64.4
67.1

(.6.7

64.8
70.6
64.4

86.9

86.9

95.2
88.5

86.5

89.1
85.1

89.1

89.8
93.6

H8.I

89,4
97,1
87.9

94.0

69.5

76.9
78.0

68.0

6.5.1
69.5

68.4

60.9
45.7

70.6

68.6
79.9
63.3

82.2

80.2

79.4
80.4

80.2

83.6
78.6

79.6

75.9
69.0

83.5

84.2
93.»
80.2

84.3

79.0

74.9
79.2

79.3

82.7
77.7

78.0

73.2
63.2

84.3

85.1
95.9
80.4

83.1

79.2

73.5
79.9

79.7

82.9
78.4

78.3

73.7
63.8

85.0

85.6
97.8
80.2

82.3

79.2

73.1
7K.8

79,7

83.2
78.0

77.9

73.5
63.8

85.5

86.5
97.9
HI.2

HO.6

79.0

72.9
78.7

79.6

83.7
77.6

78.1

73.5
64.8

86.1

87.4
96.1
82.6

80.7

79.0

72.5
79.3

79.6

83.8
77.8

77.8

73.6
65.2

85.8

87.0
95.7
82.5

79,7

79.4

73.9'
80.5

79.8

84,4
77.7

78.4

74.2
68.4'

85.7'

86.7
96.0
81.7

81.2

79.6

73.8
79.5

80.0

K5.0
77.9

78.9

74.3
(>6.7

87.3

88.7
98.2
84.3

81.1

79.6

75.1
80.4

79.9

85.1
77.7

78.9

74.1
65,4

87.2

88.6
98.2
84.8

81.7

79.8

75.3
80,8

80.1

85.0
77.9

78.9

74.1
66.3

87.3

88.9

81.9

1. Monthly high 1973; monthly low 1971
2. Monthly highs I'J7H through I'JHO; monthly lows 19H2.

NOTE. These data also appear in the Hoard's (i,3 (402) release. l;or address, see
inside front cover.
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value •
Monthly data are seasonally adjusted

Grouping

MAJOR MARKET

1 Total index

2 Products
3 Final products
4 Consumer goods
5 F.quipment

6 Intermediate products
7 Materials

Consumer goods
8 Durable consumer goods
9 Automotive products

10 Autos and trucks
11 Autos, consumer
12 Trucks, consumer
13 Auto parts and allied goods
14 Home goods
15 Appliances, A/C and TV
16 Appliances and TV
17 Carpeting and furniture
18 Miscellaneous home goods

19 Nondurable consumer goods
20 Consumer staples . .
21 Consumer foods and tobacco
22 Nonfood staples
23 Consumer chemical products . . . .
24 Consumer paper products
25 Consumer energy
26 Consumer fuel
27 Residential utilities

Equipment
28 Business and defense equipment
29 Business equipment
30 C o n s t r u c t i o n , m i n i n g , a n d fa rm . . . .
31 Manufacturing
32 Power
33 Commercial
34 Transit
35 Defense and space equipment

Intermediate products
36 Construction supplies
37 Business supplies
38 General business supplies
39 Commercial energy products

Materials
40 Durable goods materials
41 Durable consumer parts
42 Equipment parts
43 Durable materials n.e.c
44 Basic metal materials

45 Nondurable goods materials
46 Textile, paper, and chemical

materials
47 Textile materials
48 Pulp and paper materials
49 Chemical materials
50 Miscellaneous nondurable materials . .

51 Energy materials
52 Primary energy
53 Converted fuel materials

1977
pro-
por-
tion

100.00

57.72
44.77
25.52
19.25

12.94
42.28

6.89
2.98
1.79
1.16
.63

1.19
3.91
1.24
1.19
.96

1.71

18.63
15.29
7.80
7.49
2.75
1.88
2.86
1 44
1.42

18.01
14.34
2.08
3,27
1.27
5.22
2.49
3.67

5.95
6.99
5.67
1.31

20.50
4.92
5.94
9.64
4.64

10.09

7.53
1 52
1.55
4 46
2.57

11.69
7 57
4.12

1986
avg.

125.0

133.2
132.3
124.4
142.7

136.4
113.9

116.2
115.1
112 9
97,3

141.8
118.4
117.1
139.5
141.6
125.8
96.0

127.5
97 0

134.1
131.9
136.5
161.2
147.4
105 7
92.8

147.1
138.6
59.8

112.0
81.6

214.6
109.2
180.3

124.7
146.4
150.6
128.3

119.7
98.5

153.9
109.4
80.0

118.3

118.9
110 6
132.1
117 1
116.5

99.9
105 5
89.6

Feb.

125.3

132.9
132.8
123.3
145.4

133.4
114.8

116.6
117.6
119 4
107.1
142.1
114.9
115.8
135.1
137.6
124.4
97.0

125.8
132.3
131.1
133.5
158.3
143.4
103.2
92.0

114.5

147.8
140.5
63.(1

112.9
82.3

216.8
111.7
176.3

122.6
142.6
146.7
124.9

121.3
103.2
153,0
111.0
83.0

116.1

116.5
107 5
128.8
115 4
115.0

102.1
106 7
93.6

Mar.

123.6

131.2
130.6
121.8
142.3

133.3
113.3

112.4
110.4
106.3
93.7

129.6
116.6
113 9
133.7
136.0
121.2
95.5

125.3
131.6
130.3
133,0
156.4
143.1
104.0
92.2

116.1

145.5
137.7
59.5

112.4
82.0

214.3
104.3
176.2

122.6
142.5
146.4
125.6

119.3
99.9

153.7
108.0
79.6

114.8

115.5
105.7
128.0
114.5
112.8

101.4
107.4
90.5

Apr.

124.7

132.7
132.1
124.5
142.3

134.5
113.8

115.9
116.4
115.1
100.8
141.5
118.4
115.5
138.8
140.6
121.8
95.0

127.7
134.3
131.9
116.7
163.1
145.1
106.0
93.7

118.4

146.6
138.6
58.6

111.9
83.0

213.4
112.1
178.0

123.6
143.8
148.0
125.8

120.2
99.3

154.8
109.4
82.9

116.5

115.9
106.7
129.0
114.5
118.2

100.4
106.2
89.7

May

124.2

132.4
131.6
124.3
141.2

135.1
113.0

113.8
113.2
110.3
94.8

139.1
117.4
114.3
133.9
135.8
123.3
95.0

128.1
135.0
132.4
137.7
162.4
148.6
106.8
96.4

117.5

146.0
137.9
60.9

111.9
82.9

212.9
107.3
178.0

123.5
145.0
148.3
130.7

118.4
96.4

152.3
108.8
78.9

116.5

116.9
108.4
128.6
115 7
115.3

100.5
106.7
89.2

June

124.2

132.4
131.1
124.4
140.0

137.0
113.1

114.3
113.7
112.2
99.3

136.1
116.1
114.8
137,5
139.1
122.5
94,1

128.1
135.1
133.3
137.0
163.6
147.1
104.8
91.8

118.1

145.1
136.6
61.9

111.7
83.5

208.2
108.8
178.4

124.1
147.9
151.6
131.9

117.8
96.3

151.8
107.9
76.7

117.7

118.2
109.5
132.7
116.1
116.4

100.8
106.5
90.4

1986

July

Index

124.9

133 2
132.0
125.2
141.0

137.3
113.6

116.3
116.4
114.5
95.3

150.3
119.1
116.1
138.9
141.6
126.6
94.1

128.4
135.3
132.2
138.5
166.4
146.4
106.6
91 2

122.3

146.4
137.9
60.6

112.6
81.7

214.5
103.9
179.5

124.0
148.6
153.3
128.3

118.8
96.7

154.3
108.2
77.4

118.9

119.0
111.2
135.6
115.9
118.3

99.9
104.8
90.9

Aug.

(1977 -

125.1

133.8
132.6
125.1
142.5

1.17.8
113.2

115.7
114.5
110.4
87.8

152.4
120.7
116.7
139.4
142.5
125.8
95.1

128.6
135.5
133.2
137.9
163.4
147.7
107.1
94.9

119.6

147.8
139.3
58.3

113.3
81.7

217.5
106.9
181.0

125.4
148.4
152.5
130.6

118.8
95.2

155.6
108.1
76.9

119.7

120.5
113.4
136.0
117.5
117.2

97.9
103.7
87.3

Sept.

100)

124.9

133,3
132.2
124.2
142.8

137.0
113.5

117.4
117.0
116.8
96.2

155,1
117.3
117.7
141.2
143.5
126.2
96,0

126.7
133.6
131.0
136.3
161.1
145.7
106.3
92.0

120.9

148.0
139.3
58.1

113.0
80.3

215.1
113.3
182,0

125.9
146.4
151.2
125.8

118.9
95.3

154.8
108.8
78.4

120.6

121.8
116.0
133.7
119.7
117.1

98.0
103.8
87.4

Oct.

125.3

134.0
132.7
124.7
143.3

138.7
113.3

116.3
112.7
107.7
91.9

137.1
120.1
119.0
142.6
144.3
128.8
96.5

127.8
114.4
131.6
137.2
161.7
150.3
105.2
90.8

119,8

148.4
139.1
58.0

112.7
80.5

215.4
111.8
184.6

126.3
149.3
154.1
128.8

119.2
97.0

153.5
109.4
78.8

120.3

121.3
114.3
133.5
119.5
117.5

96.9
102.7
86.2

N o v /

126.1)

134 5
13.1.1
125.6
143.1

139.2
114.3

118.4
114.6
107.6
92.3

136.0
125.2
121.2
148.1
150.0
131.1
96.3

128.3
135.0
132.6
137.4
161.0
151.5
105.5
91.7

148.1
138.6
56.6

109.6
79.5

217.3
110.7
184.9

126.8
149.7
153.7
132.4

120.4
98.0

154.5
110.7
82.1

120.2

121.0
115.6
134.2
118.5
117.6

98.7
104.8
87.6

Dec.

126.6

135 0
133.7
127.2
142.2

139.8
115.1

121.7
117.8
115.6
99.5

145.6
121.0
124 7
154.1
156.1
132.2
99.3

129.3
135.8
133.7
137.9
161.9
150.8
106.4
92 2

120.9

147.0
137.1
57.2

108.7
79.8

214.1
108.9
185.8

128.1
149.7
154.2
130.5

120.8
98.9

154.6
M i l
80.5

122.6

124.(1
115.2
137.4
122.3
118.5

98.7
105.5
86.2

1987

Jan.''

126.8

115.2
133.6
126.8
142.6

140.9
115.3

119.3
118.2
117.9
94.3

161.9
118.7
120.1
142.5
144.3
129.2
98.8

129.6
136.3
134.1
138.5
162.3
150.6
107.7
96.3

147.5
137.5
56.0

109.0
79.1

216.0
108.5
186.5

130.0
150.2
154.7
130.6

120.7
100.3
154.4
110.3
78.6

122.7

124.1
113.0
137.7
123.2
118.5

99.3
105.6
87.9

Feb . '

127.3

136 0
134.5
127.5
143.7

141.2
115.5

121.7
123.5
125.1
105.2

121.1
120.4
143.1

129.7
136.4

138,4

148.7
138.9

109.1
78.7

215.9
115.2
187.2

130.2

120.8
99.8

154.3
110.8

123.2

124.7

99.6
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value—Continued

MAJOR INIHJSIKY

1 Mining and utilities
2 Mining
3 Utilities
4 Manufacturing
5 Nondurable
6 Durable

Mining
1 Metal
8 Coal
9 Oil and gas extraction

10 Stone and earth minerals

Nondurable nuwufuctunw
11 Foods
12 Tobacco products
H Textile mill products
14 Apparel products
\5 Paper and products

16 Printing and publishing

18 Petroleum pioducts
19 Rubber and plastic products
20 Leather and products

Dunible inaiiujtu tint's
21 Lumber and products
22 Furniture and fixtures
23 Clay, glass, stone products

24 Primary metals
25 Iron and steel
26 Fabricated metal products
27 Nonelectrical machinery
28 F.lectrical machinery

29 Transportation equipment
30 Motor vehicles arid parls
31 Aerospace and miscellaneous

transportation equipment
32 Instruments
33 Miscellaneous manufactures

Utilities
34 Flectric

MAJOR MAKKI:I

35 Products, total

16 Final
37 Consumer goods
38 Equipment
39 Intermediate

SIC
code

10
11.12

13
14

20
21
22
23
26

27

29
30
31

24
25
32

33
331.2

34
35
36

37
371

372-6.9
38
39

1977
pro-
por-
tion

15.79
9.83
5.96

84.21
35.11
49.10

.50
1.60
7.07

.66

7.96
.62

2.29
2.79
3.15

4.54

2.40
2.80

.53

2.30
1.27
2.72

5.3!
3.49
6.46
9.54
7.15

9.13
5.25

3.87
2.66
1.46

4.17

517.5

405 7
272.7
133.0
111.9

1986
avg.

103.4
99.6

109.6
129.1
130.9
127.9

124.2
94.7

113.9

133.6
96.6

113.2
103.6
136.4

163.4

92
153.!
61.3

123.4
146.7
120.2

75.8
63.4

107.4
141.9
166.5

125.8
110.9

146.1
141.3
99.3

122.2

I9«6

Feb.

106.8
105.1
109.7
128.7
128.7
128.7

77.2
126.5
101.1
116.8

132.9
97.0

109.9
102.8
132.6

156.7

90.1
151.1
64.8

120 3
143.2
119.3

80.3
69.5

108.5
143.9
164.8

127.5
116.4

142.6
141.9
100.9

119.5

1,702.2

1 314 5
853.8
458.2
387.6

1,686.5

1,310.3
845.3
465.1
376.2

Mar.

105.4
103.0
109.3
127.2
127.7
126.8

75.9
124.7
99.2

111.6

132.2
93.6

108.(1
102.8
132.4

I57.N

88.6
147.8
62.7

120.7
142.9
120.0

76.1
64.3

107.6
141.7
165.2

122.6
108.1

142.4
142.0
99.0

119.8

Apr. May

104.2
101.0
109.4
128.7
129.6
128.1

76.0
124.4
96.2

115.0

133.
100.3
111.4
103.1
134.1

161.6

91.3
146.8
61.5

121.3
145.9
121.6

78.1
65,6

108.2
140.8
166.8

126.2
112.6

144.8
142.4
99.2

121.6

103.1
')9.8

108.5
128.2
129.9
127.0

72.0
124.0
95.

112.4

133.7
101.6
111.3
102.6
133.2

161.9

95.7
150.
59.5

121.6
146.2
120.2

74.8
60.2

106.5
141.3
166.0

124.1
108.7

145.0
140.3
101.0

121.7

Gross value (billio

1,660.8

1,282 5
832.0
450.4
378.3

1,686.3

1,307 0
852 3
454.7
379.3

1,687.6

1 301 1
852.4
448.7
386.4

June

102.6
98.9

108.6
128.3
131.2
126.2

65.9
127.3
93.3

114.5

134.6
97.6

112.6
101.7
137.2

164.0

91.8
152.2
57.9

120.9
147.1
120.8

71.4
58.3

106.6
140.4
163.2

125.1
110.6

144.7
139.9
98.3

123.1

July

Index

101.8
97.1

109.7
129.2
131.7
127,4

69.2
120,2
92.4

III.8

134.3
97.9

113.4
102.5
138.

165.4

90.6
155.5
61.9

120.8
149.5
119.6

73.6
61.7

105.7
142.6
166.8

125.6
111.2

145.2
141.7
97.5

125.4

Aug.

(1977 -

100.9
96.4

108.3
129.5
132.2
127.5

70.9
122.2
90.7

114.8

135.
97.1

114.7
102.5
138.6

(64.6

94.0
155.5
62.0

122.5
148.3
119.7

73.4
60.8

105.9
142.6
167.2

125.1
108.2

148.0
142.0
98.3

122.4

Sept.

100)

100.8

108^3
129.5
131.4
128.

70.7
120.8
91.0

111.7

134.3
89.8

116.0
102.7
136.9

163.0

93.3
154.9
59.4

125 0
147.7
121.6

74.1
61.1

107.3
140.9
166.9

127.7
112.2

148.7
141.7
97.7

122.8

is of 1982 dollars, annual rates

1,676.7

1 289 5
843.8
445.7
387.2

1,669.9

1,282 7
842.4
440.4
387.1

1,681.3

1 292 6
846.9
445.7
388.7

1,677.8

1,292 3
839.8
452.5
385.5

Oct.

100.7
95.6

109.1
129.9
132.1
128.

68.5
117.6
90.5

116.4

133.7
100.
116.
104.2
137.8

167.8

91.1
157.6
60.2

125.9
149.2
118.1

74.2
62.2

108.3
142.2
167.7

125.2
107.1

149.7
140.1
99.0

121.8

1,683.9

1,292.5
819.3
451.2
391.4

Nov.'

102.6
97.4

130.3
132.7
128.6

68.3
130.
90.4

115.2

134.4
96.8

117.8
105.
139.5

168.5

92.0
159.0
61.3

129.5
148.6
120.6

76.8
64.8

107.1
141.2
168.3

125.6
107.9

149.6
141.1
98.9

125.1

1,690.8

1 297 6
847.2
450.4
191.2

Dec.

102.0
97.2

110.0
131.0
131.5
129.2

124.3
91.2

112.9

134.7
95.6

118.5
106.9
141.4

167.6

92.6
159.6
59.5

132.9
150.2
121.7

73.7
60.5

108.4
140.3
170.2

127.2
111.2

148.9
142.0
102.6

123.6

1,702.0

1 106 4
860.7
445.7
395.5

1987

Jan.''

103.5
98.8

111.3
131.
134.3
128.8

nV.S
91.2

113.6

135.1

117.3
107.3
141.0

169.5

96.0
159.5
59.0

148.2
123.0

72.4
58.4

108.7
139.4
168.5

127.9
112.1

149.4
142.0
102.1

125.3

1,707.6

1313 3
864.4
448.9
394.3

Feb. '

101.8
98.8

112.1
131.8
134.4
129.9

91.1

170.(1

94.0

73.2

108.9
140.1
168.7

131.7
118.0

150.2
142.4

1,721.7

1 129 3
871.2
458.1
392.4

A A major revision of the industrial production index and the capacity
utilization rates was released in July 1*JS5. Sec "A Revision of the Index of
Industrial Production" and accompanying tables that contain revised indexes
(1977-100) through December 1984 in the FEDERAL RI-SKKVI: BULLETIN, vol. 71

(July 1985), pp. 487-501. The revised indexes for January through June 1985 were
shown in the September HULLEJIN.

None. These data also appear in the Board's Ci. 12.3 (414) release. For address,
see inside front cover.
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2.14 HOUSING AND CONSTRUCTION
Monthly figures are at seasonally adjusted annual rates cxeept as noted.

Item

Nrw U N I IS

1 Permits authorized
2 1-family
3 2-or-morc-family

4 Started
5 I-family
6 2-or-more-family

7 Under construction, end of period1

8 1-family
9 2-or-more-family

10 Completed
11 1-family
12 2-or-more-family

13 Mobile homes shipped

Merchant builder activity in 1-family units
14 Number sold
15 Number for sale, end ol period1

Price (thousands of dollars)-
Median

16 Units sold

17 Units sold

EXISTING UNITS ((-family)

IS Number sold

Price of units sold (thousands of dollars)2

19 Median
20 Average

CONSIKUCI ION

21 Total put in pliict'

22 Private
2.1 Residential
24 Nonies iden l ia l , total

Buildings
25 Industr ial
26 Commercia l
27 Other
28 Public uti l i t ies and oi l ier

29 Public

31 Highway
32 Conseivat ion and development
33 Other

1984

1,682
922
759

1,749
1,0(14

665

1,051
556
494

1,652
1,025

627

296

639
358

80.0

97.5

2.868

72.3
85.9

1985

1,733
957
777

1,742
1 071

669

1,063
539
524

1,703
1,072

631

284

688
350

84.3

101.0

3,217

75.4
90.6

1986

1,750
1,071

679

1,805'
1,179

626

1,078'
586'
492'

1,756'
1,119'

637

244

748
366

92.2'

112.2'

3,566

80.2
98.2

Apr .

1,885
1,139

746

1,945
1,220

725

1,131'
586'
545'

1,703'
1,125'

578'

251

883'
337'

92.5

110.3

3,570

80.2
98.1

May

1,788
1,092

696

1,848
1,219

629

1,128'
595'
532'

1,801'
1,130'

671 '

239

777'
338'

92.1

114.6

3.450

83 2
101.7

June

1.792
1.121

671

1.842
1.212

630

1.147'
609'
537'

1.644'
1.068'

576'

232

723'
340

91.2

110.9

3,390

82 6
102.1

July

1,759
1,093

666

1,786
1,147

639

1,154'
620'
534'

1,750'
1,074'

676'

238

6 9 1 '
350'

94.1

116.8

3,470

79.9
99.2

1986

Aug.

1,671
1,039

634

1,800
1,180

620

1,163'
628'
534'

1,757'
1,124'

6.13'

231

621 '
352

91.5

113.2

3,610

82.0
100,3

Sept.

1,603
1,047

556

1,689
1,123

566

1.154
627
527

1,740'
1,113'

627'

243

744'
355

95.0

114.0

3,770

79 4
96.8

Oct.

1,565
1,006

559

1,657
1,114

543

1,142
625
518'

1,745'
1,165'

580'

241

675'
357

96.4'

114.9'

3,810

79.4
97.3

Nov .

1,613
991
622

1,637
1,129

508

1,125'
619'
506'

1,774'
1,158'

616'

237

691'
353'

94.0'

113.4'

3,910

80.4
99.1

Dec.

1,910
1,168

742

1.813'
1,233'

580'

1,109'
613'
496'

1,888'
1,178'

710'

251

765'
.160

94.5'

119.1'

4,060

80.8
100.6

1987

Jan.

1,690
1,091

599

1,804
1,247

557

1,099
614
484

1,884
1,183

701

236

699
361

99.9

127.1

3,480

82.1
100.1

Value o f new cons t iuc tum 1 (mi l l ions o f dol l ius)

327,209

271,973
155,148
116,825

13,746
48,100
12,547
42,432

55,232
2 839

16,343
4,654

31,396

355,570

292,792
158,818
133,974

15,769
59,626
12,619
45,960

62,777
3 283

19,998
4,952

14,544

,176,863'

305,929'
174,596'
131,333'

13,653'
52,084'
13,433'
52,163'

70,932'
3 847 r

21,260'
4,853'

40,972'

373,904

303,320
170,520
132,800

14,557
59,763
13,006
45,474

70,583
3,725

23,155
4,947

38,756

374,48.3

302,573
172,491
130.082

13,658
57,368
13,131
45,925

71,910
3,637

23,240
4,729

40,304

375,397

304,567
174,478
130,089

13,027
57,443
13,263
46.356

70,830
3,761

22,001
4,657

40,411

380,722

109,003
178,821
130,182

12,866
58,132
13,277
45,907

71,719
1,553

21,603
4,415

42,148

382,60.3

310,155
178,761
131,394

12,543
60,054
13,315
45,482

72,448
4,132

21,607
4,294

42,415

382,581

308,617
178,480
130 137

13,180
58,001
14,001
44,955

73,964
5,050

20,552
4,841

43,521

384.3T7

310,704
181,858
128.846

12,948
56,273
14,341
45,284

73,613
1,695

20,465
6,425

43,028

378,444

108,609
182,154
126,455

13,428
54,834
13,956
44,237

69,836
3,722

18,371
4,635

43,108

374,903

303,751
178,623
125,128

12,739
54,253
13,833
44,303

71,152
3 847

18,932
5,159

43,214

378,475

303,236
180,690
122,546

12,105
51,723
14,015
44,703

75,238
3,55(1

23,818
5,041

42,829

1. Not at annual rates.
2. Not seasonally adjusted.
3. Value of new construction data in recent periods may not be strictly

comparable with data in prior periods because of changes by the Bureau of the
Census in its estimating techniques. For a description of these changes see
Construction Reports (C-30-76-5), issued by the Bureau in July 1976.

NOTT;. Census Bureau estimates for alt series except (a) mobile homes, which
arc private, domestic shipments as reported by the Manufactured Housing
Institute and seasonally adjusted by the Census Bureau, and (b) sales and prices of
existing units, which are published by the National Association of Realtors. All
back and current figures are available from originating agency. Permit authoriza-
tions are those reporled to the Census Bureau from 16,(X)0jurisdictions beginning
with 1978.
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2.15 CONSUMHR AND PRODUCER PRICKS
Percentage changes based on seasonally adjusted data, except as noted

hem

CoNsuMi.it I ' H I O s'

1 All items

2 Food .
3 luiergy items
4 Al l ilems less toad and energy
5 Commodities
6 Services

1'KOIMK I.R J 'KKI .S

7 Finished goods
8 Consumer fooils
9 Consumer energy

10 Other consumer goods
11 Capital equipment

12 Intermediate materials1

13 Hxcluding energy

Crude materials
14 Foods
15 Fncrgy
Id Other

Change from 12
months earlier

1986
Feb.

.3.2

1.9
.6

4.1
1.4
5.8

2
1 J
9.1

F7

1.5
4

9.1
12.1
3.4

1987
Feb.

2.1

4.7
12.2
3.8
1.6
5,0

.1
2 8

- 20.9

2.(1

- 1.5
.9

.9
11.6
1.1

Change from 3 months earlier
(at annual ratel

1986

Mar.

32!.!
4.4
1.2

10.5
-7.6
62.9

4.1
1.1

-9.8
.7

22 6
51.3
25.9

June

1.6

3.9

.3
4.9

,7
8.2

20.7
.9

2.4

5.1
1.2

5.9
29.1
6.6

Sept.

2.0

8.4
21.0

1 7
2.6
4.3

4
11.2
42.7

2.3
2.0

1.5
1.5

18.1
19.6
24.1

Dec.

2.S

4,1
-9,9
3,7
1.4
5.1

I.I
I.I

18.4
4.1
3.3

1.2
I.I

3.8
10.4
8.0

Change from I month earlier

1986

Oct.

.2

.4
1.9
.4
.1
.6

.9'
3.7'

.7'

.4

.3

2.1'
1'

I.I

Nov.

.2

.4

,3
.1
.4

4'

.4'

.0

.1

1.9'

.7

Dec.

.2

1
,3

.1
,4
9
.1
1

.0

.0

1.2
3.0

.1

1987

Jan.

.7

.4
1.0
,5
.6
s

6
1.8
9.8'

5

10
A

3 (I
10.0

Feb.

.4

.3
1.9

3
.0
.4

.1

.5
4,0

,3
,3

5

.0

4.4

Index
level
Feb.
I9H7

100)'

.U4.4

3.10.1
3S9.2
134.5
265.7
408.9

292.3
279.6
497.9
262.6
310.5

314.8
307.0

229.2
W6.2
254.6

1. Not seasonally adjusted.
2. figures for consumer piiees are (hose fix all urban uo

rental equivalence measure of hoineownership at'ler 19K2.

}. hxeludes inlerniediate mateiials for foud iimnufai:tming and iiianLilaclnred
.nimal feeds.

Sou KIT. Bureau of Labor Statistics.
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2.16 GROSS NATIONAL PRODUCT AND INCOME
Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates.

Account

Gkoss NATIONAL FRODUC I

1 Total

By source
2 Personal consumption expenditures
3 Durable goods
4 Nondurable goods
5 Services

6 Gross private domestic investment
7 Fixed investment
8 Nonrcsidential
9 Structures

10 Producers' durable equipment
11 Residential .structures

12 Change in business inventories
13 Nonfarm

14 Net exports of goods and services
15 Fxports
16 Imports

17 Government purchases of goods and services
18 Federal
19 State and local

Hv ma/or type oj product
20 Final sales, total
21 Goods
22 Durable
23 Nondurable
24 Services
25 Structures

26 Change in business inventories
27 Durable goods
28 Nondurable goods

29 MKMO: Total (iNP in 1982 dollars

NATIONAL INCOMI:

30 Total

31 Compensation of employees
32 Wages and salaries
33 Government and government enterprises
34 Other
35 Supplement to wages and salaries
36 F.mployer contributions for social insurance
37 Other labor income

38 Proprietors' income'
39 Business and professional'
40 Farm'

41 Rental income ot persons-'

42 Corporate profits'
43 Profits before tax'
44 Inventory valuation adjustment
45 Capital consumption adjustment

46 Net interest

1984

3,765.0

2,428.2
331.2
870.1

1,227.0

662.1
598.0
416.5
139.3
277.3
181.4

64.1
56.6

-58.7
382,7
441.4

733.4
311.3
422.2

3,700.9
1,576.7

675.0
901.7

1,813.1
375.1

64.1
39.2
24.9

.3,489.9

3,032.0

2,214.7
1 837 0

346.2
1,490.6

377.7
193.1
184.5

236.9
205.3
31.5

8.3

264.7
235.7
-5 .5
34.5

307.4

1985

3,998.1

2,61X1,5
359.3
905.1

1,336.1

661.1
650.0
458 2
154.8
303.4
191.8

II 1
12.2

-78.9
369.8
448.6

815.4
354.1
461.3

3,987.0
1,630.2

700 2
930.0

1,959.8
408.1

11.1
6.6
4.5

.3,585.2

3,222.3

2,368,2
1,965.8

372 2
1,593.9

402.4
205.5
196.9

254.4
225.2

29.2

7.6

280.7
223.2

- . 6
58.1

311.4

1986'

4,206.1

2,762.5
388.1
932.7

1,441.7

683.6
677,0
460.0
141.1
316.7
217.0

6 7
7.7

-104.3
373.0
477.3

864.2
366.2
498.0

4,199.4
1,670,5

716.8
953.7

2,105.6
430.0

6.7
-1 .0

7.7

3,674.9

3,386.2

2,498.0
2 073 5

395,7
1,677.8

424.5
215.7
208.8

278.8
252.7

26.1

15.0

299.7
237.4

6.5
56.6

294.(1

1985

Q4

4,087.7

2,667.9
362.0
922.6

1,383.2

669.5
672.6
474 0
157.2
316.8
198.6

•-1 1
16.7

- 105.3
368.2
473.6

855.6
380.9
474.7

4,090.8
1,644.1

709.1
935.0

2,025.5
418.1

3.1
9.5

-12.7

3,622,3

3,287,3

2,423.6
2,012,8

381.6
1,631.1

410.9
209,1
201 7

262,1
232,7
29,4

8.3

285 6
235.8
-9.4
59.2

307.6

1986

Ql

4,149.2

2,697.9
360.8
929.7

1,407.4

708.3
664.4
459.2
154.6
304.6
205.3

43.8
41.2

-93.7
374.8
468.5

836.7
355.7
480.9

4.105.4
1.669.0

710.6
958.4

2.057.7
422.6

43.8
28.6
15.3

3,655.9

3,340.7

2,461.5
2,044.1

387.2
1,656.8

417.4
212.9
204.5

265.3
240.9
24.4

12.8

296.4
222.5

16.5
57.3

304.9

Q2

4,175.6

2,732.0
373.9
928.4

1,429.8

687.3
672.8
457 5
141.5
316.0
215.3

14.5
10.5

-104.5
363.0
467.5

860.8
367.6
493.3

4,161.2
1,661.6

703.1
958.5

2,087.4
426.7

14.5
- . 1
14.6

.3,661.4

3,376.4

2,480.2
2,058.8

392.5
1,666.3

421.3
214.1
207.3

289.1
249.6
39.5

16.3

293.1
227.7

10.6
54.8

297.7

Q3

4,240.7

2,799.8
414.5
932.8

1,452.4

675.8
680.3
459,0
139.5
319.5
221.3

- 4 5
-10.3

-108.9
370.8
479.7

874.0
369.3
504.7

4,245.2
1,680,2

730 1
950.1

2,125.2
435.3

-4 .5
-15.6

II.1

3,686.4

3,396.1

2,507.4
2,081.1

398.4
1,682.7

426.3
215.9
210.4

277.5
258.0

19.6

16.2

302.0
240.4

6.1
55.5

292.9

04'

4,258.7

2,820.4
403.1
940.1

1,477.2

663.2
690.3
464.3
137.5
326.8
226.0

-27.1
-10.8

-110.2
383.5
493.7

885.3
372.1
513.2

4,285.8
1,671.3

723.5
947.8

2,152.1
435.3

-27.1
-16.9

10.2

3,696.1

3,4.31.5

2,542.8
2,109.8

404.4
1,705,4

433.0
220.1
213.0

283.2
262.2
21.0

14.8

310.4
258.8
-7 .2
58.8

280.4

1. With inventory valuation and capital consumption adjustments.
2, With capital consumption adjustment.

3. For after-tax profits, dividends, and the like, see table 1.48.
SOURCE. Survey of Current Business (Department of Commerce).



A52 Domestic Nonfinancial Statistics LI May 1987

2.17 PKRSONAL [NCOMI', AND SAVING

Billions of current dollars; quarterly data arc at sea-

Account

I'TKSONAI IN< ( IMI AND SAVIN<I

1 Total personal income

2 Wage and salary disbursements
3 Commodity producing industries
4 Manufacturing
5 Distributive industries ,
6 Service industiies
7 Government and government enterprises

8 Other labor income.
9 Proprietors1 income'

10 Business and professional1

11 l •'arm'

13 Dividends
14 Personal interest income
15 Transfer payments
Id Old a^e survivors, disability, and health insurance benefits. . .

17 I,i ss: Personal contribulions for sociii) insurance

18 KOUAI s: Personal income

19 I j-ss: Personal tax and noniax payments

20 KQUAI S: Disposable personal income

21 l,i.ss: Personal outlays

22 HQVAI S: Personal saving

Ml . MO
Per capita (I9K2 dollars)

23 (iross national product
24 Personal consumption expenditures
25 Disposable personal income
2h Saving rale (percent)

GliOSS S,\VINfi

27 < Iross saving

2S Ciross private saving
29 Persona) saving
30 Undistributed corporate profits1

31 Corporate inventory valuation adjustment

Cupilnl coti.\ttt)if>iion allowutur.\
32 Corporate
33 Noncorporate -

product accounts
V. Federal
17 State and local

38 Capital giants received by the United Slates, net

W (iross investment

40 (iross private domestic
4) Net foreign

42 Statistical discrepancy

anally adji

1W4

3,110.2

!,8V>.8
577. K
4V). 1
442.2
470.6
346.2

1X4..S
2.16. y
205.3

31.5
8 3

74.7
446.'1
4S5.fi
2:i5.7

13.1.5

1,110.2

4jy.fi

2,670.6

2,501.9

168.7

14,721.1
9.475.4

10.421.0
6.3

S7.3..1

(.74.8
168.7
91.(1

5.5

253.9
161.2

,0

101.5
170.0
68.5

.0

571.4

662.1
9(1.7

- l . ' J

sted an in i ;

1985

3.JI4.S

1,966.1
607.7
46(1.1
469.8
516.4
372.2

196.9
254.4
225.2

29.2
7 6

76.4
476.2
487.1
25.1.4

150.2

3,314.5

486.5

2,828.0

2,684.7

143.3

14 982 0
9,713.7

10,561.0
5.1

551.5

687.8
143. 1
107.3

.6

268.2
169.0'

AY

1.16.3'
- 19K.0

61.7

.0

545.1

661.1
1 15.2

-5 .5

1 rates, r.xceptions noted.

1986'

.1,485.7

2,073.5
623.2
471.2
487.9
566.7
395.7

208.8
27K.8
252.7

26.1
15.0
KL2

475.0
513.8
266,8

160.3

3,485.7

514.1

2,911,6

2,857.4

114.1

15,216.9
10,01 S.)
10,773.0

3.8

5.18.6

678,9
114.1
109.3

6.5

280.3
175.1

.0

140.4
2(13.4
63.0

.0

541.7

683.6
141.9

3.2

1985

04

.1,382.9

2,012.8
617.7
467. S
478.9
534.6
381.6

201 7
262.1
232.7

29.4
8 3

lb.1
4HO.6
493.6
256.8

152.9

3,382.9

500.7

2,882.2

2.756.4

125.8

15,079.9
9,790 3

10,577.0
4,4

524.1

679,2
125.8
106.8

9.4

271.1
171.4

.0

- 155.1
217.6
62.5

.0

525.7

669.5
143.8

1.6

01

3,4.12.6

2,044.1
622.(1
470.5
485.2
549.6
387.2

204.5
265.3
240.9

24.4
1? 8
7'J!l

480. 8
504.7
263,2

158.6

3,432,6

497,5

2,935.1

2,789.4

145.6

15,188.0
9.8.S7.1

10,723.0
5.0

5S3.2

708.1
145.6
115.5

16.5

275.3
171.8

.0

125.1
- 195,0

69.9

.0

579.6

708.3
128.6

-.1.6

02

.1,48.3.3

2,058.8
620.8
468.8
484 3
561.3
392.5

207.3
289.1
249.6

39.5
16 1
81.1

480.1
MO. 1
264.1

159.5

3,483.3

504.8

2,978.5

2,825,5

153.1

15,178.9
9,9X4.4

10,886.0
5.1

5.39.7

71.1.0
153.1
106.6
10.6

278.9
174.4

.0

173.3
232.2

58.9

.0

544.3

687.3
143.0

4.6

1986

03

3,4<)8.8

2,081.1
621.8
470.0
488.3
572.6
398.4

210.4
277.5
258.0

19.6
16 ^
82.0

473.»
.518.5
269.6

160.8

3,498.8

.519.0

2,979.9

2,895.8

84.1

15,245.6
10,124.0
I0./76.0

2.8

517.2

650,5
84 1

108,8
6.1

281.6
176.0

.0

133.3
197,4
64.0

.0

527.5

675.8
148.3

10..3

04

.3,527.9

2 109.8
628.3
475.4
493.9'
583.2'
404.4

213.0
283 2'
262.2

21.0'
14 H
82//

465.2
521.8'
270.2

162.4

3,527.9'

534.9

2,993.0'

2,918.8'

74.2'

15,247.9
10,0X9.9
10,708,0'

2,5

514.1

644.0
74.2'

106.1
7.2

285.5'
178.2/

.0

129.8
189.2
59.4

.0

515.5'

663,2'
- 147.7'

I..V

). Will) inve-nloj-y valuation anil capital c
2. With capital consumption adjustment.

Souru i . Survey of Current Husiness (Department of Commerce).
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3.10 U.S. INTERNATIONAL TRANSACTIONS Summary
Millions of dollars; quarterly data are seasonally adjusted except as noted.1

Item credits or debits

1 Balance on current account
2 Not seasonally adjusted

3 Merchandise trade balance2

4 Merchandise exports
5 Merchandise imports
6 Military transactions, net
7 Investment income, net3

8 Other service transactions, net

9 Remittances, pensions, and other transfers
10 U.S. government grants (excluding military)

11 Change in U.S. government assets, other than official
reserve assets, net (increase, ~)

12 Change in U.S. official reserve assets (increase, -••)
13 Gold
14 Special drawing rights (SDKs)
15 Reserve position in International Monetary Fund
16 Foreign currencies

17 Change in U.S. private assets abroad (increase, -)-1

18 Bank-reported claims
19 Nonbank-reported claims
20 U.S. purchase of foreign securities, net
21 U.S. direct investments abroad, net1

22 Change in foreign official assets in the United States
(increase, +)

23 U,S. Treasury securities
24 Other U.S. government obligations
25 Other U.S. government liabilities4

26 Other U.S. liabilities reported by U.S. banks
27 Other foreign official assets5

28 Change in foreign private assets in the United States
(increase, + )•*

29 U.S. bank-reported liabilities
30 U.S. nonbank-reported liabilities
31 Foreign private purchases of U.S. Treasury securities, net
32 Foreign purchases of other U.S. securities, net
33 Foreign direct investments in the United States, net1

34 Allocation of SDRs
35 Discrepancy
36 Owing to seasonal adjustments
37 Statistical discrepancy in recorded data before seasonal

adjustment

MRMO
Changes in official assets

38 U.S. official reserve assets (increase, - )
39 Foreign official assets in the United States

(increase, t-)
40 Change in Organization of Petroleum Exporting Countries

official assets in the United States (part of line 22
above)

41 Transfers under military grant programs (excluded from
lines 4, 6, and 10 above)

1984

- 106,466

-112,522
219,900

-332,422
-1,827
18,751
1,288

-3,621
-8,536

-5,523

-3,130
0

-979
-995

-1,156

-14,987
•11,127

5,081
-5,082
-3,859

3,037
4,690

13
436
555

-2,657

99,730
33,849
4,704

23,059
12,759
25,359

0
27,338

27,338

-3,13(1

2,601

-4,304

190

1985

-117,677

-124,439
214,424

-338,863
-2,917
25,188

-525

-3,787
-11,196

-2,824

-3,858
0

-897
908

-3,869

-25,754
-691
\,665

-7,977
-18,752

-1,324
-546
-295

483
522

-1,488

128,430
40,387
-1,172
20,500
50,859
17,856

0
23,006

23,006

-3,858

-1.807

-6,599

64

1986

-140,569

-147,708
221,753

-369,461
-2,402
22,865

1,821

-3,320
-11,825

-1,978

312
0

-246
1,501
-942

-98,149
-57,312

-4,150
-4,765

-31,922

33,394
34,495
-1,214

1,067
-126
-828

179,900
77,435
-3,112

9,334
70,658
25,585

0
27.091

27,091

312

32,327

-8,649

73

1985

Q4

-33,695
-31,510

-37,352
52,727

-90,079
-1,322

9,255
-32

-937
-3,307

-540

-3,148
0

-189
168

-3,126

-19,579
-8,485

418
-1,411

-10,101

-1,322
-1,976

-171
263
722

-160

53,158
20,427
2,232
5,676

22,441
2,382

0
5,125
3,771

1,354

-3,148

- 1,585

-1,002

28

Ql '

-34,040
-31,020

-36,489
53,588

-90,077
-1,066

6,500
6

-922
-2,069

-250

-115
0

-274
344

-185

-12,644
6,333

-2,842
-6,133

-10,002

2,469
3,256
-177

288
-1,261

363

34,151
8,434

-2.057
7,666

18,686
1,422

0
10 429

1,329

9,100

-115

2,181

1,421

22

1986

Q2'

-34,397
-35,458

-35,700
55,075

-90,775
-695
5,328

717

-802
-3.245

-209

16
0

-104
366

-246

-25,468
-14,387

• -1,220
-1,664
-8,197

14,704
14,538

-644
679
662

-531

32,822
3,553

-1,644
3,807

23,018
4,088

0
12,532

-1,410

13,942

16

14,025

-1,938

12

Q3'

-35,299
-39,245

-37,149
55,764

-92,913
-570
6,146

437

-744
-3,419

-1,429

280
0

163
508

-391

-27,052
-19,326

-88
349

-7,987

15,448
12.193
-276

900
2,933
-302

54,075
30,128

589
541

17,185
5,632

0
- 6,023
-3,956

-2,068

280

14,548

-2,847

19

Q4<'

-36,837
-34,847

-38,370
57,326

-95,696
-71

4,890
659

-853
-3,092

-91

132
0

31
283

-120

-32,985
-29,932

2,683
-5,736

774
4,508
-117

-799
-2,460

-358

58,851
35,320

-2,680
11,769
14,442

0
10 156
4,040

6,116

132

1,573

- 5,285

19

1. Seasonal factors are not calculated for lines 6, 10, 12-16, 18-20, 22-34, and
38-41.

2, Data are on an international accounts (1A) basis. Differs from the Census
basis data, shown in table 3.11, for reasons of coverage and timing; military
exports are excluded from merchandise data and are included in line 6.

3- Includes reinvested earnings.

4. Primarily associated with military sales contracts and other transactions
arranged with or through foreign official agencies.

5. Consists of investments in U.S. corporate stocks and in debt securities of
private corporations and state and local governments.

NOTE. Data are from Bureau of Economic Analysis, Survey of Current Business
(Department of Commerce).
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U.S. I'ORHIGN TRADIi
Millions of dollars; monthly data are not seasonally adjusted.

Item

1 1 EXPORTS of domestic and foreign
merchandise excluding grant-aid
shipments

2 ( i l-NKRAL IMPORTS including mer-
chandise for immediate consump-
tion plus entries into bonded
warehouses

I Trade balance

19K.1

2OO.4K6

258.04K

- 5 7 , 5 6 2

1984

217,865

125,726

1117,861

19X5

211,146

345,276

-132,129

1986

July

17,707

.14.121

-16,414

Auj;.

17,604

29,476

— 11,871

Sept.

17,518

28,695

-11,177

Oct.

19 110'

.10,018

-10,688

Nov.

18 595

V, 187

-17,592

Dec.

18,411

27,795

-9,364

19X7

Jan.

16,384

29,805

-1.1,421

No1! i.. The data through 1981 in this table are reported by the Bureau of Census
i\hic by thi th<data of ii IVee-aloog.side-ship (Li

export, beginning in 19X1, foreign trade of the U.S. Virgin Islands is inc.
the Census basis trade data; this adjustment has been made for all data si
the table. Beginning with 1982 data, the value of imports are on a c
valuation basis,

The Ct
U.S. International Transactions Summary, for reasons of coverage and timing. On

of
ided in

the export side, the largest adjustments are: (I) the addition of exports to Canada
not covered in Census statistics, and (2) the exclusion of military sales (which are
combined with other military transactions and repoited separately in the "service
account'1 in table 3.H), line 6), On the import .\itlt\ additions are made for gold,
ship purchases, imports of electricity from Canada, and other transactions;
military payments are excluded and shown .separately us indicated above.

SOUKCI.. 1T900 "Summary of U.S. Kxpoit and Import Merchandise Trade"
(Department of Commerce, Bureau of the Census).

3.I2 U.S. RKSHRVr; ASSKTS
Millions of dollars, end of period

I

-

3

4

5

Type

Total

<io

Sp i

Re

I d

d stock, including Kxc
/ation I'tnul'

cial drawing rights^1

crve position in Inten
tary Fund*1

ci^n currencies'1

utngc

aliuna

Stabili-

Monc-

1983

33

II

II

()

747

121

025

1 ]2

28')

1984

34.H4

11,0%

5,641

11,541

d.656

19X5

43,

II

7

11

12

191

(WO

293

952

856

Ant;.

48,161

11,084

8,250

12,017

16.810

Sept

48,087'

1I.0K4

K.2US

11,922

16,786'

19X6

Oct.

47,089

11 ,066

8,(TO

11,575

16,158

Nov.

47,824

11,070

s,.no

11,65';

16,785

Dec.

48,427

11,064

8,395

11,7.10

17,328'

1987

Jan.

49,348

11 ,Mi2

8,470

11,872'

17.982

l e h .

49,360

11,085

8,615

11,701

17,959

1. Ciold held under earmark at Federal Reserve Banks for foreign and interna-
tional accounts is not included in the gold stock of the United States; see table
I I I . (iold stock is valued at $42.22 per fine troy ounce.

2. Beginning July 1974, the IMF adopted a technique for valuing the SDK based
on a weighted average of exchange rates for the currencies of member count lies.
I'rom July I(J74 through December ll)Hl), 16 currencies wctv used; from Juntimy
19X1. 'i currencies have been used. The U.S. SDR holdings and reserve position in
the IMI' also are valued on this basis beginning July 1974.

\. Includes allocations by the International Monetary I'und of SDKs as follows:
$H67 million on Jan. I, 1970; $717 million on Jan, I, 1971; $710 million on Jan. 1,
1(;72; $1,139 million on Jan. I, I97')\ $1,152 million on Jan. I, 1980; HIK\ $1,093
million on Jan, I, I9KI; plus transactions in SHRs.

4, Valued at current market exchange rates.

3.13 KORKICJN OFHCIAI, ASSKTS HKU) AT H'DKRAI, RKSKRVK BANKS
Millions of dollars, end of period

Assets

1 Depnsils

Anw. i Iwld in custoih
2 I.'.S. Treasury securities1

1 Earmarked nokl '

1983

19(1

117.671)
14,414

1984

267

118,000
14,242

1985

481)

121,004
14,245

19K6

AnB.

227

148,261
14,120

Sept.

142

152,275
14,115

Oct.

10.1

I5(,,(I76
14,110

Nov.

224

156,919
14,057

Dec.

2X7

155,835
14,048

1987

Jan.

226

159,597
14,041

1'cli.f

255

160,942
I4,O4(

1. Marketable U.S. Treasury bills, notes, and bonds; and noumarkelable (J.S.
Treasury securities payable in dollars and in foreign currencies.

2. Karmarked gold is valued at $42,22 per fine troy ounce.

N O N ; . Excludes deposits and U.S. Treasury securities held for international
and regional organizations. Karmarked gold is gold held for foreign and interna-
tional accounts and is nai included in (lie gold stock of the United States.
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3.14 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data1

Millions of dollars, end of period

Asset account

1 Total, all currencies

2 Claims on United States
3 Parent bank
4 Other banks in United States2

5 Nonbanks2

6 Claims on foreigners
7 Other branches of parent bank
8 Banks
9 Public borrowers

10 Nonbank foreigners

11 Other assets

12 Total payable In U.S. dollars

13 Claims on United States
14 Parent bank
15 Other banks in United States2

16 Nonbanks2

17 Claims on foreigners
18 Other branches of parent bank
19 Banks
20 Public borrowers
21 Nonbank foreigners

22 Other assets

23 Total, all currencies

24 Claims on United States
25 Parent bank
26 Other banks in United States2

27 Nonbanks2

28 Claims on foreigners
29 Other branches of parent bank
30 Banks
31 Public borrowers
32 Nonbank foreigners

33 Other assets

34 Total payable in U.S. dollars

35 Claims on United States
36 Parent bank • •
37 Other banks in United States2

38 Nonbanks2

39 Claims on foreigners
40 Other branches of parent bank
41 Banks
42 Public borrowers
43 Nonbank foreigners

44 Other assets

45 Total, all currencies

46 Claims on United States
47 Parent bank
48 Other banks in United States2

49 Nonbanks2

50 Claims on foreigners
5 \ Other branches of parent bank
52 Banks
53 Public borrowers
54 Nonbank foreigners

55 Other assets

56 Total payable in U.S. dollars

1983

477,090

115,542
82,026

1 33,516

342,689
96,004

117,668
24,517

107,785

18,859

371,508

113,436
80,909

| 32,527

247,406
78,431
93,332
17,890
60,977

10,666

158,732

34,431
29,111

| 5,322

119,280
36,565
43,152

5,898
33,465

5,019

126,012

33,756
28,756

\ 5,000

88,917
31,838
32,188
4,194

20,697

3,339

1984

453,656

113,593
78,109
13,664
21,620

320,162
95,184

100,397
23,343

101,238

20,101

350,636

111,426
77,229
13,500
20,697

228,600
78,746
76,940
17,626
55,288

10,610

144,385

27,675
21,862

1,429
4,384

111,828
37,953
37,443

5,334
31,098

4,882

112,809

26,868
21,495

1,363
4,010

82,945
33,607
26,805
4,030

18,503

2,996

1985

458,012

119,713
87,201
13,057
19,455

315,680
91,399

102,960
23.478
97,843

22,619

336,288

116,645
85,971
12,454
18,220

209.905
72,689
71.748
17,252
48,216

9,738

148,599

33,157
26,970

1,106
5,081

110,217
31,576
39,250

5,644
33,747

5,225

108,626

32,092
26,568

1,005
4,519

73,475
26,011
26,139

3,999
17,326

3,059

July

454,886

113,474
79,387
13,527
20,560

314,354
92,641

103,095
23,578
95,040

27,058

313,703

109,263
78,025
12,373
18,865

194,102
69,135
65,033
16,684
43,250

10,338

145,448

30,22.1
24,252

1,169
4,602

108,IS6
31,613
38,393
5,229

32,921

7,069

97,641

28,848
23.BB8

1,131
1,829

65,472
24,258
21,938
3,793

15,483

3,321

Aug.

All foreign

461,440

117,661
83,779
13,072
20,810

315,583
93,415

102,849
23,720
95,579

28,196

318,375

113,636
82,261
12,180
19,195

194,643
68,604
64,940
16,788
44,311

10,096

United K

145,619

29,839
23,466

1,448
4,925

109,024
31,828
38,048
5,336

33,812

6,756

D7,771

28,446
22,972

1,194
4,280

66,465
24,657
21,636

3,818
16,334

2,860

1986

Sept. Oct.

countries

474,567

116,392
82,302
13,624
20,466

328,553
103,278
107,503
23,505
94,267

29,622

330,597

112,133
80,753
12,802
18,578

207,701
78,400
68,596
16,521
44,184

10,763

446,581

112,078
79,999
11,659
20,420

305,562
90,412

100,707
24,215
90,228

28,941

309,087

107,612
78,335
10,544
18,73.1

190,030
67,835
62,836
17,455
41,904

11,445

ngdom

151,596

30,879
24,291
2,092
4,496

113,368
34,678
40,204
5,086

33,400

7,349

103,228

29,512
23,826

1,848
3,838

70,325
27,151
22,917
3,778

16.479

3,391

142,398

30,747
24,81X1

1,114
4,633

105,534
31,268
37,836

5,157
31,273

6,117

97,295

29.312
24,123

1,110
1,879

64,873
24,632
21,011
3,859

15,371

3,110

Nov.

446,612'

108,420'
76,262'
11,904
20,254

308,393
91,570

103,292
23,357
90,174

29,799

306,690'

104,281'
74,762'
10,986
18.S33

190,663
67,835
64,919
16,821
41,088

11,746

143,800

28,940
22,671

1,534
4,735

108,147
29,960
41,145

5,038
32,004

6,713

97,119

27.564
22,106

1,364
4,094

66,298
23,223
24,020

3,811
15,244

3,257

Dec.

456,627

113,176
81,984
13,685
17,507

314,341
97,788

105,238
23,520
87,795

29,110

317,485

109,233
80,574
12,8.10
15,829

196,448
73,704
66,421
16,586
39,737

11,804

140,917

24,599
19,085
1,612
3,902

109,508
33,422
39,468
4,990

31,628

6,810

95.028

2.1.193
18,526

1.475
1,19?

68,138
26,361
23,251

3,677
14,849

3,697

1987

Jan.'1

458,075

115,264
83,181
12,723
19,360

311,247
93,241

105,399
23,328
89,279

31,564

309,719

110,596
81,423
11,5.11
17.642

187,296
67,479
63,637
16,459
39,721

11,827

144,093

28,720
23,330

1,220
4,170

108,720
30,218
40,677

4 942
32,88.1

6,653

95,359

27,070
22,673

996
1 401

65,022
22 720
23,656

3 683
14,963

3,267

Bahamas and Caymans

152,083

75,309
48,720

I 26,589
72,868
20,626
36,842
6,093

12,592

3,906

145,641

146,811

77,296
49,449
11,544
16,301
65,598
17,Mil
10,246
6,089

11,602

3,917

141,562

142,055

74,864
50,553
11,204
13,107
61,882
19,042
28,192
6,458

10,190

3,309

136,794

134,238

69,812
43,867
11,201
14,744
60,363
16.6S2
27,160
6,551
9,970

4,063

127,910

137,526

71.047
47,694
10,813
14,540
60,167
16,539
27,065
6,675
9,888

4,312

130,723

143,082

71,918
46,635
10,641
14,652
66,610
22,763
27,779
6,434
9,634

4,544

136,615

134,060

68,624
44,476
9,557

14,591
59,612
16,985
26,205
7,263
9,159

5,824

127,361

131,363'

66,078'
42,223'
9,628

14,227
59,436
18,139
25,743
6,697
8,857

5,849

124,801'

142,592

76,663
53,068
11,156
12,439
61,390
18.803
27,476
6,929
8,182

4,539

136,813

135,627

72,643
48,036
10,625
13,982
57,825
16,258
26,366
7,026
8,175

5,159

129,474

1. Beginning with June 1984 data, reported claims held by foreign branches
have been reduced by an increase in the reporting threshold for "shell" branches
from $50 million to $150 million equivalent in total assets, the threshold now
applicable to all reporting branches.

2. Data for assets vis-a-vis other banks in the United States and vis-a-vi:-
nonbanks are combined for dates before June 1984.
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3.14 Continued

Liabi l i ty account

57 Total, nil cuiTeiteits

5K Neyotiable CDs*
59 To United States
60 Parent bank
61 Other banks in United States
62 Nonbanks

63 To foreigners
64 Other branches of parent bank
65 Hanks
66 Ollicial institutions
67 Nonbank foreigners
68 Other liabilities

69 Total payable in U.S. dollars

70 Negotiable CDs1

71 To United States
72 Parent b;mk
71 Other banks in United States
74 Nonbanks

75 To foreigners
76 Other blanches oi parent bank
77 Hanks
7S Odicial institutions
7') Nonbank foreigners
SO Other liabilities

SI Tidal , all a i rmu- ics

S2 Negotiable CDs1 , . ,
K3 To United States
S4 Parent bank
85 Other hanks in (/niteci -States
86 Nonbanks

87 To foreigners

89 Hanks
90 Ollicial institutions
91 Nonbank foreigners
92 Other liabilities

93 Total payable in U.S. dollars

94 Negotiable CDs '
95 To United States
96 I'arcnl bank
97 Other banks in United Stales
98 Nonbanks

99 To foreigners
100 Other branches oi' parent bank
101 Banks
102 Official institutions
103 Nonbank foreigners
104 Other liabilities

105 Totnl, iill currt'iiL'ii's

106 Negotiable C D s '
107 To t inned Stales
108 I'arent bank
09 Other banks in United States
10 Nonbanks

1 1 To foreigners
112 Other branches ot parent bank
113 Hanks
114 Oll icial institutions
115 Nonbank foreigners
116 Olhci liabilities

117 Total payable in U.S. dollars

1983

477,090

n.a.
IKK,070
81,261
29,453
77,356

269,685
90,615
92,889
18,896
68,845
19,335

388,291

n.a.
1X4,305
79,0 (.5
28,936
76,334

194,139
73,522
57 022
H.855
51,260
9,847

158,732

n,a.
55,799
14,021
11,128
30,450

95,847
19 038
4l!(>24
10,151
25,034
7,086

1.31,167

n.a.
54,691
13,839
1 1,044
29,808

73,279
15,403
29,320
8,279

20,277
3,197

152,083

n.a.
111,299
.50,980
16,057
44,262

38,445
14,936
11,876

1,919
11,274
2,319

148,278

1984

45.3,656

37,725
147,583
78,739
18 409
.50,43.5

247,907
93,909
78,203
20,281
55,514
20,441

.367,145

35,227
143,571
76,254
17,935
49,382

178,260
77,770
45,123
1.5,773
39,594
10,087

144,385

34,413
25,250
14,65!
3,125
7,474

77,424
21,631
3()]436
10,1.54
15,203
7,298

117,497

31,070
24,105
14,339
2 980
6,786

56,923
18,294
IK,156
8,871

11,402
3,399

146,811

f>]5
102,955
47,162
13,938
41,8.55

40,320
16,782
12,405
2,054
9,079
2.921

14.1,582

1985

458,012

34,607
155,538
83,914
16,894
54,7.10

245,942
89.529
76,814
19,523
60,076
21,925

35.3,470

31,063
150,161
80,888
16,264
53,009

163,161
70,943
37,321
14,3.54
40,741

8,885

148,599

31,260
29,422
19,330
2,974
7,118

78,525
21,189
28',581
9,676

16,879
9,392

112,697

29,337
27,75(,
18,956
2,826
5,974

51,980
18,493
14,144
7,661

11,482
3,624

142,055

610
103,813
44,811
12,778
46,224

35,053
14,075
10,669

1,776
8,533
2,579

138..322

July

454,886

32,656
141,-599
81,299
14,191
46,109

259,133
91,144
82,854
20 608
64,527
21,498

.1.30,183

28,970
133,908
77,048
13,507
4.3,353

158,314
68,065
34,827
14,091
41,331

8,991

145,448

29,29.5
22,671
13,300

1,999
7,372

83,707
25,106
11^678
9,074

17,849
9,775

101,095

27,015
20,065
12,648

1,738
5,679

49,932
17.868
14,2.51
6,65«

11,155
4,083

1.34,238

565
96,636
47,862
11,131
37,64.1

14,827
13,561
9,636
2,468
9,162
2,210

1.10.07S

Aug.

1986

Sept. Oct.

Al l foreign countries

461,440

31,475
145,488
79,564
15,151
50,77.3

262,978
91,307
85,239
20,637
65,795
21,499

3.U.581

28,091
137,805
75,391
14,364
48,050

158,931
66,878
36,460
14,12.5
41,468

8,754

United K

145,619

28,279
22,831
14.188
2.148
6,495

84,880
24,962

<U30
18,338
9,629

101,.W

26,114
20,403
13.707

1.879
4.817

50,855
17,790
15,0.56
6,724

11,285
4,025

474,567

33,642
151,281
87,927
14,153
49,201

269,322
102,245
81,953
20,109
65,015
20,322

M9.2S9

30,560
143,627
83,790
13,173
46,664

167,356
77,464
35,358
13,697
40,837

7,716

446,581

32,444
141,126
75,777
14,791
.50,5.58

253,202
87,883
80,709
19,4.36
65,174
19,809

.32.3,699

29,206
133,301
71,8.58
13,768
47,675

153,536
65,077
33,802
13,320
41,337
7,656

ngdom

151,596

.30,3.52
26,540
17,399
2,062
7,079

85,554
28 272
3IJ90
8,652

17,440
9,150

108,249

28,490
24,039
16,984
1,735
.5,320

52,(45
21.305
14,49)
6,015

10,834
3,075

142,398

28,847
24,610
14,014
2,382
8,214

80,252
24 194

' s!(l68
16,989
8,689

99,820

26,927
21,960
13,591
2,108
6,261

47,491
17,289
14,123
5,685

10,394
3,442

Bahamas and Caymans

137,526

470
99,585
44 417
11,952
43,216

35,216
13,!68
10,216
2,386
9,246
2,255

1.3.3,256

14.1,1182

527
102,012
49,981
10,986
41,045

38,447
15,918
10,158
2,814
9,537
2,096

138,733

134,1160

681
95,840
43,470
11,144
41,226

35,427
13,574
8 964
2,66.5

10,224
2,110

130,084

Nov.

446,612'

12,926
137,1.58'
75,062'
14,661
47,435'

256,476
87,853
83 655
18,831
66,137
20,0.52

319,942'

29,752
129,353'
71,017'
13,808
44,528'

1.53,417
63,638
15,177
13,139
41,481

7,400

14.3,800

28,984
22,714
13,811
2,313
6,590

83,320
23 733
14*, 192
7,875

17,520
8,782

99,321

27,166
20,184
13,438
2,009
4,737

48,921
16,689
1.5,8.55
5, (,55

10,722
3,050

1.11,363'

784
94,49 V
43,572'
11,131
19,790'

31,841
12,527
8,545
2,577

10,192
2,245

127,309'

Dee.

456,627

31,629
151,606
82,535
15,650
53,421

253,775
95,146
77,806
17,815
62,988
19,617

.336,4(16

28,466
143,626
78,448
14,61!
50,.5(,5

156,806
71,181
33,847
12,371
39,407
7,508

140,917

27,781
24,657
14,469
2,649
7,539

79,498
25 016
KK877
6.836

16.749
8,981

99,707

26,169
22,075
14,021
2 325
5,729

48.1S8
17,951
15,203
4,934

10,050
3.325

142,592

847
10.5,229
48,629
11,719
44,881

34,40(1
12.(,11
8,614
2,719

10,416
2,116

1,38,774

1987

Jilll,-1'

458,075

33,395
140,029
70,250
1.5,068
54,711

264,332
90,331
89.168
19.484
65.349
20,319

323,907

29,921
131,521
65,633
14,047
51,841

1.5.5,22.5
64,415
37,167
13,688
39,955
7,240

144,09.3

29,432
19,465
10,004
2,154
7,307

86,229
23 595
3(>',479

8,484
17,671
8,967

98,741

27,701
16,829
9,4.51
1,887
5,491

51,174
16,386
18,626
6,096

10,066
3,0.17

135,627

995
98,733
40,845
11,687
46,201

33,831
12,323
8,402
2.KOK

10,298
2,068

131,572

3. lict'orc June il)M, liabilities on negotiable CDs were included in liabilities to
the United States or liabilities to foreigners, according to the address of the initial
purchaser .
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3.15 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS
Millions of dollars, end of period

Hem

1 Total' - . . . .

By type
2 L.iabilities reported by banks in the United States2

3 U.S. Treasury bills and certificates-1

U.S. Treasury bonds add miles
A Marketable
5 Nonmarketable4

6 U.S. securities other than U.S. Treasury securities5

By area
7 Western Europe1

8 Canada
9 Latin America and Caribbean

| \ j / \ S l ( l • * < • • . . . h < - . F . * . . > - . - . . . I - - . . . . * . . ' .

11 Africa
12 Other countries6

1984

180,552

26,089
59,976

69,019
5,800

19,668

69,776
1,528
8,561

93,954
1,264
5,469

1985

178,356

26,734
53,252

77,108
3,550

17,712

74,418
1,314

11,141
86,459

1,824
3,200

July

199,418

25,746
70,721

85,608
1,300

16,043

81,768
1,627

11,245
100,460

1,525
2,793

AllB

203,354

25,482
74,766

85,622
1,300

16,194

83,874
1,535

10,801
102,362

1,958
2,814

1986

Sept.

209,608

29,544
75,095

87,546
1,300

16,123

87,261
1,626

10,353
105,598

1,864
2,91)6

Oct.

211,053

27,188
75,457

91,052
1,100

16,056

88,590
1,699

10,047
105,336

1,715
3,666

Nov.

211,087

27,777
75,132

91,191
1,300

15,687

87,746
1,891
9,1 11

105,500
1,544
5,295

Dec.

211,060

27,083
75,650

91,431
1,300

15,597

87,682
2,004
8,383

105,977
1,502
5,513

1987

Jan.''

212,133

26,463
75,718

92,919
1,300

15,733

88,474
3,387
7,704

107,351
1,298
3,919

1. Includes the Hank Cor International Settlements.
2. Principally demand deposits, time deposits, bankers acceptances, commer-

cial paper, negotiable time certificates of deposit, and borrowings under repur-
chase agreements.

3. Includes nonmarketable certificates of indebtedness (including those pay-
able in foreign currencies through 1974) and Treasury bills issued to official
institutions of foreign countries.

4. Fixcludes notes issued to foreign official nonreserve agencies. Includes
bonds and notes payable in foreign currencies.

5. Debt securities of U.S. government corporations and federally sponsored
agencies, and U.S. corporate stocks and bonds.

6. Includes countries in Oceania and Eastern Europe,
N O T I . Based on Treasury Department data and on duta reported to the

Treasury Department by banks (including Federal Reserve Banks) and securities
dealers in the United States.

3.16 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in Foreign Currencies
Millions of dollars, end of period

Item

1 Banks' own liabilities
2 Banks' own claims
3 Deposits
4 Other claims
5 Claims of banks' domestic customers1

1982

4,844
7,707
4,251
3,456

676

1983

S 219
7,231
2,731
4 501
1,059

1984

8,586
11,984
4,998
6,986

569

1985

Dec.

15,368
16,294
8,437
7,857

580

1986

Mar.

21,336
19,800
11.383
8.411
1,426

June

24,088
21,138
11,465
9,673
1,385

Sept.

29,227
24,516
13,818
10,698

1,660

I. Assets owned by customers of the reporting bank located in the United
States that represent claims on foreigners held by reporting banks for the accounts
of their domestic customers.

NOTI-.. Data on claims
authorities.

exclude foreign currencies held by U.S. monetary
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3.17 UABIUTIKS TO FOREIGNERS Kcpoitcd by Bunks in the United States
Payable in U.S. dollars
Millions of dollars, end of period

Holder and type o f l iabi l i ty

1 A l l t'urt'i^iicrs

2 Hanks' own liabil i t ies
3 1 Jemand deposits
4 Time deposi ts '
5 Other~
6 Own foreign ofl iees'

7 Hanks' custody l iabil i t ies' '
8 U.S. Treasury bi l ls and eert i l ieales1

9 Other negotiable and readily transferable
instruments'1

10 Other

11 NoninuiK'tary internat iomil uncl regional
organizations7

12 Itank.s' own l iabi l i t ies
13 Demand deposits
14 Time deposits '
15 Other '

16 Banks' custody l iabi l i t ies '
17 U.S. Treasury bil ls ami ceitilicate.s
18 Other negotiable and readily transferable

instruments'1

1') Other

20 Oll i i ' lal institut ions"

21 Hanks' own liabil i t ies
22 Demand deposits
23 Time deposits '
24 Other2

25 Hanks' custody l iabi l i t ies4

26 U.S. Treasury bil ls and cc i l i t icates '
27 Other negotiable and readily transferable

instruments'1

28 Other

29 Hanks''

30 Hanks' own liabil i t ies
31 Unal l i l iated foreign banks
32 Demand deposits
33 l i m e deposits '
34 Other-
35 Own foreign off ices'

36 Hanks' custody liabilities'1

37 U.S. Treasury bills anil cei t i l icales
3K Other negotiable and readily transferable

instruments' '
39 Other

40 O t h t r foreigners

4) Hanks' own l iabi l i l ies
42 Demand deposits
41 l i m e deposits
44 Oi l ier -

45 Hanks' custody l iabil i t ies' '
46 U.S. Treasury bills and cert i l icales
47 Other negotiable and readily transferable

instruments'1

'IS Other

4') M l . M O : Negotiable t ime certi l icates of
deposit in custody lor foreigners

1983

.V>»,6U7

279,087
17,470
90,632
25,874

145,111

90,520
68,669

17,467
4 185

5,957

4,632
297

1,584
750

1,325
463

862
0

79,876

19,427
1,837
7,318

10,272

60,448
54,341

6,082
25

226,807

20S.347
60,236

8,759
37,439
14,0.38

145,111

21.540
10,178

7,485
3,877

56,887

49,680
6,577

42,290
813

7,207
3,686

3,038
483

10,346

1984

407,306

306,898
19,571

110,413
26,268

150,646

100,408
76,368

18,747
5 293

4,454

2,014
254

1,267
•193

2,440
916

1,524
0

86,1165

19,019
1,82.3
9,374
7,842

67,026
59,976

6,966
84

248,89.1

225,368
74,722
10,556
47,095
17,071

150,646

21,525
11,448

7,236
4,841

67,894

60,477
6,938

52,678
KM

7,417
4,029

3,021
367

10,476

1985

435,726

341,070
21.107

117.278
29 305

173,381

94.656
69,133

17,964
7 558

5,821

2,621
8.5

2,067
469

3,200
1,7.16

1,464
0

79,985

20,835
2,077

10,949
7,809

59,150
53,252

5,824
75

275,589

252,721
79,341
10,271
49,510
19,561

173,381

22,866
9.832

6,040
6,994

74,331

64,892
8,673

54,752
1,467

9,439
4,314

4,616
489

9,845

July

4711,842

342,515
19,693

117,010
30,894

174,917

I2K.327
86,789

14,702
26 836

.3,974

1,857
156

1,209
492

2,118
991

1,126
(I

%,467

22,647
1,608

10,475
10,564

73,820
70,721

2,892
207

292,554

251,300
76,38.3
9,142

49,059
18,181

174,917

41,254
10,934

5,585
24,735

77,847

66,711
8,786

56,267
1,657

11,136
4,143

5,099
1,894

6,492

Aug.

487,452

355,941
20,246

122.2B6
33,779

179,630

131,511
89,586

14,507
27 417

5,253

4,090
165

3,233
691

1,163
129

1,031
1

101,371

23,834
1,582

10,257
11,995

77,538
74,766

2,624
148

.301,879

260,794
81,16.5

9 3(14
52,411
19,451

179,630

41,084
10,543

5 526
25,016

78,</49

67 223
9,196

56.3K6
1,642

11,726
4,149

5,325
2,25.3

6,569

19K6

Sept.

505,464

372,368
21,388

125,840
36,834

188,307

133,095
90,467

14,430
28 198

.3,0.18

1,721
180

1,243
299

1,317
2IK

1,099
0

1114,64(1

26,821
1.895

10,918
14,008

77,819
75,095

2,524
199

318,552

276,496
X8J8K

9,295
58,006
20,887

18K.307

42,057
10,635

5,538
25,883

79,23.3

67,3.31
10,018
55,67.3

1,640

11,903
4,519

5,268
2.115

6,554

Oct.

497,(118

362,309
21,730

123,503
36,303

IKO.773

1.14,710
91,305

15,085
28 319

3,91)2

2,426
175

1,939
312

1,476
308

1,162
6

102,645

24,064
1,840

10,389
11,835

78,581
75,4.57

2,920
204

310,65(1

268,436
87,663
9,714

55,6(0
22,319

180,773

42,214
10,601

5,532
26,081

79,822

67,383
l(t,(KKI
55,546

1.838

12,439
4,939

5,472
2,028

6,759

Nov.

511,947

177,707
24,772

I25,()O8'
35,610'

191,718

134,240
90,351

15,343'
78 546'

4,315

2,944
135

2,299
511

1,371
262

1,104
5

102,9(19'

25,165
2,188

11,271'
11,706'

77 744'
75,132

2,480'
112

324,70(1'

282,484
90,766
11,626
57,505'
21,616'

191,718

42,2 If)'
10,491

5,550'
26,175'

8(1,022

67,114
10,824
54 511

1,757

12,908
4,465

6 209'
2,234'

6,609

Dec.

537,861)

404,476
7 1,586

131,269
40,521

2.09,100

133,383
90,247

16,533
26 603

4,82(i

2,977
199

2,166
611

1,849
259

1,590
0

1112,733

24,591
2,069

10,565
11,957

78,142
7.5,650

2,347
145

349,780

309,967
100.K67
10,301
64,152
26,215

209, UK)

.19,812
9,962

5,51.3
24.338

80.522

66,941
11,017
54,186

1,718

11,580
4,377

7,084
2,120

7,343

19X7

Jim.''

524,858

390,671
7.2,523

124,850
19,052

204,246

134,187
89,267

15,360
29 559

5,263

1,914
1X3

2,670
1,061

1,349
86

1,261
2

102,180

24.236'
I.4K8

10,657
12,092'

77,944
75,718

2,158
69

339,429

296,628
92,383
10,443
58,127
23,813

204,246

42,801
9,821

5,542
27,437

77,986

65,893
10,410
53,396
2,087

12,093
3,643

6,199
2,052

7,189

1. Excludes negotiable lime certificates of deposit, which arc included in *>.
•'Other negotiable ami readily transferable instruments." issue

2. Includes borrowing under repurchase agreements. <>.
3. U.S. banks: includes amounts due to own foreign blanches and foreign certil

subsidiaries consolidated in "Consolidated Report of Condition" filed with bank 7.
regulatory agencies. Agencies, hnmches, and majority-owned subsidiaries of the I
foreign banks: principally amounts due to head ofi'ice or parent foreign bank, and H.
foreign brunches, agencies or wholly owned subsidiaries of head ullice or parent luten
foreign bank. 9.

4. Financial claims on residents of the United States, other than long-term
secuiities, held by or through reporting hanks.

nchides nonmiirketahle certificates of indebtedness and Treasm y bills
to otlicial institutions of foreign countries.
rineipully bankers acceptances, commercial paper, and negotiable time

icates of deposit.
•rineipully the International Hank for Reconstruction and 1 )eve(opment, and
ter-American and Asian Development Hanks,
'oreign central banks and foreign central governments, and the liank for

lational Settlements.
Excludes central banks, which are included in "Oilicial institutions."



3.17 Continued

Bank-Reported Data A59

Area and country
1986

July Aug. Sept. Oct. Nov. Dec.

1987

Jan.'1

1 Total

2 Foreign countries

.1 E
4
5
6
7
8
9
1(1
II
12
13
14
15
16
17
18
19
20
21
22
23

urope
Austria
Belgium-Luxembourg..
Denmark
Finland
France
Germany
Greece
Italy
Netherlands
Norway
Portugal
Spain
Sweden
Switzerland
Turkey
United Kingdom
Yugoslavia
Other Western Europe1

U.S.S.R
Other Eastern Europe2.

24 Canada

25 Latin America and Caribbean
26 Argentina
27 Bahamas
28 Bermuda
29 Brazil
30 British West Indies
31 Chile
32 Colombia
33 Cuba
34 Ecuador
35 Guatemala
36 Jamaica
37 Mexico
38 Netherlands Antilles
39 Panama
40 Peru
41 Uruguay
42 Venezuela
43 Other Latin America and Caribbean . .

44 Asia
China

45 Mainland
46 Taiwan
47 Hong Kong
48 India
49 Indonesia
50 Israel
51 Japan
52 Korea
53 Philippines
54 Thailand
55 Middle-East oil-exporting countries3 . .
56 Other Asia

57 Africa
58 Egypt
59 Morocco
60 South Africa
61 Zaire
62 Oil-exporting countries4 . . .
63 Other Africa

64 Other countries .
65 Australia
66 All other

369,607

363,649

138,072
585

2,709
466
531

9,441
3,599

520
8,462
4,290
1,673

373
1,603
1,799

32,246

67 Nonmonetary international and regional
organizations

68 International
69 Latin American regional
70 Other regional5

467
60,683

562
7,403

65
596

16,026

140,088
4,038
55,818
2,266
3,168

34,545
1,842
1,689

8
1,047
788
109

10,392
3,879
5,924
1,166
1,244
8,632
3,535

58,570

249
4,051
6,657
464
997

1,722
18,079
1,648
1,234

747
12,976
9,748

2,827
671
84

449
87

620
917

8,067
7,857
210

5,957
5,273
419
265

407,306

402,852

153,145

615
4,114
438
418

12,701
3 358
699

10,762
4,731
1,548
597

2,082
1,676

31,740
584

68,671
602

7,192
79
537

16,059

153,381
4,394
56,897
2,370
5,275

36,773
2,001
2,514

10
1,092
896
183

12,303
4,220
6,951
1,266
1,394

10,545
4,297

71,187

1,153
4,990
6,581
507

1,033
1,268

21,640
1,730
1,383
1,257
16,804
12,841

3,396
647
118
328
153

1,189
961

5,684
5,300
384

4,454
3,747
587
120

435,726

429,905

164,114
693

5,243
513
496

15,541
4,835
666

9,667
4,212
948
652

2,114
1,422

29,020
429

76,728
673

9,635
105
523

17,427

167,856
6,032
57,657
2,765
5,373
42,674
2,049
3,104

11
1,239
1,071
122

14,060
4,875
7,514
1,167
1,552
11,922
4,668

72,280

1,607
7,786
8,067
712

1,466
1,601

23,077
1,665
1,140
1,358
14,523
9,276

4,883
1,363
163
388
163

1,494
1,312

3,347
2,779
568

5,821
4,806
894
121

470,842

466,867

163,337

988
5,343
560
449

20,171
6,001
604

8,746
4,682
497
711

1,894
1,267

28,455
310

78,200
542

3,366
48
506

22,359

182,617
6,336
60,764
2,201
5,134
56,432
2,227
3,334

7
1,196
1,123
184

12,985
4,382
6,640
1,158
1,687
12,058
4,770

91,669

1,795
14,331
8,934
562

1,572
1,731

36,286
1,392
1,363
1,104

12,739
9,861

3,962
820
93
530
65

1,368
1,086

2,924
2,173
751

3,974
2,714
922
338

487,452

482,199

166,939

1,035
5,114
643
365

21,469
6,062
570

9,269
4,495
542
791

1,979
944

29,064
285

79,954
482

3,292
32

553

23,933

187,924
6,096

67,044
2,248
5,168

55,928
2,139
3,315

8
1,232
1,140
177

13,609
4,383
6,392
1,149
1,636

11,560
4,701

96,021

1,185
15,608
9,026
685

1,474
1,686

38,221
1,251
1,458
1,080
13,227
11,121

4,227
1,088

82
438
60

1,371
1,189

3,155
2,459
696

5,253
4,147
916
190

505,464

502,426

173,930

1,073
6,165
483
406

21,339
5,559
623

8,836
4,952
576
758

2,082
1,293

29,207
448

86,215
562

2,724
84
545

24,150

196,704
6,069
69,123
2,199
5,359

61,635
2,426
3,373

7
1,260
1,129
187

13,137
4,775
6,415
1,256
1,589

11,709
5,056

100,058

1,938
16,129
9,349
651

1,611
2,109
39,951
1,282
1,400
1,100
13,056
11,481

4,158
843
91
318
80

1,625
1,203

3,425
2,785
640

3,038
1,759
972
307

497,018

493,116

173,485

1,018
6,024
478
606

21,242
6,624
646

8,807
4,826
654
738

2 297
1,016

29,848
401

84,297
515

2,938
25

484

24,340

187,968
5,748

64,106
1,918
5,361

58,713
2,398
3,775

6
1,216
1,126
151

13,197
4,645
6,522
1,167
1,608

11,392
4,917

99,325

1,585
16,528
8,662
755

1,530
1,986

41,311
1,446
1,707
1,115

12,045
10,654

3,973
640
86
347
79

1,623
1,199

4,026
2,943
1,083

3,902
2,748
957
197

Sir,947

507,632

175,791

1,197
6,863'
576'
448

21,641
5,856
755

9,304
4,410
512
685

2,197
1,301

30,406
418'

84,903'
544

3,308
16

452

25,753

189,383
5,202

62,613
2,549
4,684

61,465
2,325
3,873

6
1,199
1,129
153

13,488
4,706
6,729
1,146
1,610

11,592'
4,914'

107,025

1,450
17,540
9,347
701

1,528
2,380
46,155
1,128
1,720
1,083

13,010
10,984

4,018
710
84
264
96

1,593
1,272

5,662
4,286
1,376

4,315
3,232

927
157

537,860

533,034

180,580
1,186
6,907

485
580

22,849
5,488

706
10,865
5,558

745
700

2,393
889

31,239
454

85,476
630

2,706
23

702

26,256

208,042
4,754

72,372
2,965
4,321

70,928
2 052
4,281

7
1,235
1,122

136
13,631
4,846
6,863
1,162
1,537

10,451
5,379

108,944

1,476
18,903
9,267

673
1,548
1,890

47,657
1,146
1,865
1,120

12,356
11,042

4,026
706

92
278
74

1,518
1,358

5,186
4,262

924

4,826
3,575

969
281

524,858

519,595

178,954
978

6,754
446
565

21,389
6,498

750
9,376
5,176

688
658

2,243
909

30,022
575

87,791
554

2,981
21

582

26,001

195,366
4,502

64,916
2,362
3,816

66,131
2,208
4,298

6
1,049
1,124

149
13,476
5,582
7,378
1,110
1,618

10,538
5,103

111,921

2,046
19,660
9,404

664
1,410
1,763

49,971
1,053
1,809
1,299

12,090
10,754

3,662
582
74

341
54

1,361
1,250

3,689
2,693

997

5,263
3,958

960
346

1. Includes the Bank for International Settlements. Beginning April 1978, also
includes Eastern European countries not listed in line 23.

2. Beginning April 1978 comprises Bulgaria, Czechoslovakia, the German
Democratic Republic, Hungary, Poland, and Romania.

3. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trucial States).

4. Comprises Algeria, Gabon, Libya, and Nigeria.
5. Asian, African, Middle Eastern, and European regional organizations,

except the Bank for International Settlements, which is included in "Other
Western Europe.11
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3.18 BANKS' OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars
Millions of dollars, end ol period

Area and country

1 Total

2 Foreign countries

3 I'-urope
4 Austria -. -
5 Belgium-Luxembourg
6 Denmark
7 Finland
H biunce
y Germany

10 Greece
11 Italy
12 Netherlands
13 Norway
14 Portugal
15 Spain
16 Sweden
17 Switzerland
18 Turkey
19 United Kingdom
20 Yugoslavia
21 Other Western Kurope1

22 U.S.S.R
23 Other Hastern Kurope2

24 Canada

2.5 Latin America and Caribbean
2f) Argentina
27 Bahamas .
2« Bermuda
29 Brazil
30 British West Indies
31 Chile .,
32 Colombia
33 Cuba
34 Kcuador . . ,
35 Guatemala '
36 Jamaica1

37 Mexico
38 Netherlands Antilles
39 Panama
40 Peru
41 Uruguay
42 Venezuela
43 Other Latin America and Caribbean

44 Asia
China

45 Mainland
46 Taiwan
47 Hong Kong
48 India
49 Indonesia
50 Israel
51 Japan
52 Korea
53 Philippines
54 Thailand
55 Middle Mast oil-exporting countries4

56 Other Asia

57 Africa
58 ligypt
59 Morocco
6<) South Africa
61 Zaire
62 Oil-exporting countries5

63 Other

64 Other countries
65 Australia
66 All other

67 Nonmonetary international and regional
organizations'1

I'J83

391,312

391,148

91,927
401

5,639
1,275
1,044
8,766
1,284

476
9,018
1,267

690
1,114
3,573
3 358
1,863

812
47,364

1,718
477
192

1,598

16,341

205,491
11,749
59,633

566
24,667
3S.S27

6,072
3,745

0
2,307

129
215

34 802
1,154
7,848
2.536

977
11,287
2,277

67,8.17

292
1,908
8,489

330
805

1,832
30,354

9,943
2,107
1,219
4,954
5,603

6,654
747
440

2,634
33

1,073
1.727

2,898
2,256

642

164

1984

400,162

399,363

99,014
433

4,794
648
898

9,157
1,306

817
9,119
1,356

675
1,243
2,884
2,231)
2,123
1,130

56,IKS
1,886

596
142

1,389

16,109

207,862
11,050
58,009

592
26,315
38,205

6,839
3,499

0
2,420

158
252

34 885
1,350
7,707
2,384
1,088

11,017
2,091

66,316

710
1,849
7,293

425
724

2,088
29,066

9,285
2,555
1,125
5,044
6,152

6,615
728
58.3

2,795
18

842
1,649

3,447
2,769

678

800

1985

401,608

400,577

106,413
598

5,772
706
823

9,124
1,267

991
8,848
1,258

706
1,058
1,908
2,219
3,171
1,200

62,566
1,964

998
130

1,107

16,482

202,674
11,462
58.258

499
25.283
38.881

6,603
.3,249

0
2,390

194
224

31 799
1,340
6,645
1,947

960
10,871
2,067

66,212

639
1,53.5
6,796

450
698

1,991
31,249

9,226
2,224

845
4,298
6,260

5,407
721
575

1,942
20

630
1,520

3,390
2,413

978

1,030

July

403,491

402,999

100,319
619

6,113
856

1,041
9,583
1,426

622
7,266
1,427

614
789

1,863
2,906
2,617
1,709

56,247
1,902
1,102

504
1,112

18,303

202,203
12,282
56,250

432
24,915
41,923

6,513
2,776

0
2,366

113
209

31 168
996

6,280
1,703

927
11,36.3

1,985

74,253

779
1,089
8,445

372
720

1,567
40,9(12

8,900
2,168

711
2,919
5,680

4,817
701
61.5

1,661
17

413
1,410

3,10.3
2,159

945

493

Aug.

403,750

403,340

100,323
694

6,990
783
964

9,483
1,181

660
5,981
1,254

698
757

1,757
2,396
3,306
1,649

57,856
1,852

508
528

1,026

19,401

197,879
12,0(19
55,465

37 *
24,762
39,836

6,449
2,642

0
2,375

127
209

30,839
1,060
5,862
1,677

9.36
11,289

1,969

77,811

526
1,637
8,632

375
729

1,541
43,327

8,495
2,128

736
2,764
6,921

4,693
633
617

1,683
21

445
1,294

.3,2.32
2,293

940

420

1986

Sept.

416,577

416,376

106,735
654

6,574
807

1,085
10,209
1,599

706
6,797
2,039

732
734

1,995
2,487
2,665
1,586

61,997
1,871

791
405

1 ,M)2

18,112

205,579
12,119
61,705

320
24,856
40,360

6,489
2,633

0
2,387

135
224

31 037
1,133
6,377
1,600
1,051

11,177
1,977

78,073

758
1,903
8,88.1

355
689

1,622
42,751

7,846
2,148

636
3,724
6,758

4,651
593
636

1,607
33

511
1.271

3.225
2,221
1,004

200

Ocl.

406,286

405,91.)

103,622
619

7,689
796

1,111
9,514
1,320

626
7,681
2,114

711
699

1,922
2,375
2,661
1,612

58,094
1,886

799
296

1,097

19,532

196,413
12,243
53,557

452
24,738
39,535
6,514
2,674

0
2,420

122
209

31 061
972

6,094
1,625

930
11,180
2,086

78,558

758
1,528
8,337

316
694

1,630
4.5,167

7 023
2,071

611
3,396
7,027

4,531
577
(.21

1,549
IS

545
1,203

3,259
2,143
1,115

372

Nov.

417,418'

417,247'

106,264'
748

8,149
764

1,176
9,499
1,654

792
8,323
2,424

712
682

1,722
2,343
3,574
3,527

56,610
1,81.3'

600
225
927

20,338

196,512
12,017
53,967

447
25,880
39,248

6,526
2,665

1
2,395

138
216

30,659
911

5,354
1,618

943
11,014
2,513

86,209

793
1,812
7,598

327
722

1,615
53,265

6,569
1,972

595
3,778
7,162

4,737
56(1
621

l,S»f>
27

690
1,253

3,187
1,98(1'
1,207'

171

Dec.

443,640

440,656

107,487
739

7,510
700
957

11,343
1,321

626
8,944
3,318

654
706

1,459
1,932
3,047
1,536

58,27.5
1,833

556
634

1,396

20,936

208,507
12,079
59,568

418
25,433
45,782

6,536
2,818

0
2,43(1

140
198

30,490
1,038
5,42.3
1,637
1,045

11,047
2,424

95,802

787
2,675
8.250

321
718

1,648
59,497

7,162
2,202

576
4,115
7,852

4,622
567
598

1.531
28

688
1,209

3,303
1,952
1,350

2,983

1987

Jan.c

420,144

42(1,082

100.926
654

7,458
670

1,037
9,009
2,287

630
7,954
2,081

745
671

1,479
2,363
2,536
1,469

55,691
1,773

536
411

1,382

20,749

194,659
11,941
51,822

416
25,660
40,881

6,452
2,801

2
2,404

1.33
199

30,160
960

5,260
1,617

937
10,992
2,021

95,826

996
2,566
8,428

324
676

1,61 1
58,':) 13

6,716
2,144

522
5,483
8,046

4,595
577
590

1,516
36

720
1,157

3,328
2,085
1,243

62

1, Includes the Hank for International Settlements. Beginning April 1978, also
includes [{astern European countries no! listed in line 23.

2, Beginning April 1978 comprises Bulgaria, Czechoslovakia, the German
Democratic Republic, Hungary, Poland, and Romania.

3, Included in "Other Latin America and Car ibbean" through March 1978.

4. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qntut\ .Saudi Arabia, mui
United Arab Hmirates (Trueial States),

5. Comprises Algeria, Gabon, Libya, and Nigeria.
6. Excludes the Bank tor International Sett lements, which is included in

"Other Western lu i rope . "
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3.19 BANKS' OWN AND DOMESTIC CUSTOMERS' CLAIMS ON FOREIGNERS Reported by Banks in the
United States
Payable in U.S. Dollars
Millions of dollars, end of period

Type of claim

2 Banks" own claims on foreigners
3 Foreign public borrowers
4 Own foreign offices1

5 Unaftiliated foreign banks

7 Other
8 All other foreigners

9 Claims of banks' domestic customers2 . .
10 Deposits
U Negotiable and readily transferable

12 Outstanding collections and other
claims

13 ME:.MO: Customer liability on

Dollar deposits in banks abroad, re-
ported by nonbanking business en-
terprises in the United States4 . . . .

1983

426,215

391,312
57,569

146,393
123,837
47,126
76,711
63,514

34,903
2,969

26,064

5,870

37 715

46,337

1984

433,078

400,162
62,237

156,216
124,932
49,226
75,706
56,777

32,916
3,380

23,805

5,732

37,103

40,714

1985

430,489

401,608
60,507

174,261
116,654
48,372
68,282
50,185

28,881
3 335

19,332

6,214

28,487

37,780

1986

July

403,491
60,667

181,590
114,099
49,324
64,775
47,136

47,464

Aug.

403,760
60,046

182,170
115,922
52,410
63,512
45,621

48,575

Sept.

448,426

416,577
60,603

193,355
116,808
52,178
64,630
45,811

31,849
3,743

22,337

5,769

27,172

44,515

Oct.

406,286
60,745

182,548
117,392
53,074
64,319
45,601

43,547'

Nov/

417,418
60,768

189,093
120,082
52,834
67,247
47,475

44,855

Dec.

476,908

443,640
63,165

211,264
123,028
56,449
66,579
46,183

33,268
4,416

23,338

5,514

25,732

44,071

1987

Jan.''

420,144
60,975

192,064
120,979
53,215
67,764
46,126

n.a.

1. U.S. banks: includes amounts due from own foreign branches and foreign
subsidiaries consolidated in "Consolidated Report of Condition" filed with bank
regulatory agencies. Agencies, branches, and majority-owned subsidiaries of
foreign banks; principally amounts due from head office or parent foreign bank,
and foreign branches, agencies, or wholly owned subsidiaries of head oflice or
parent foreign bank.

2. Assets owned by customers of the reporting bank located in the United
States that represent claims on foreigners held by reporting banks for the account
of their domestic customers.

3. Principally negotiable time certificates of deposit and bankers acceptances.
4. Includes demand and time deposits and negotiable and nonnegotiable

certificates of deposit denominated in U.S. dollars issued by banks abroad. For
description of changes in data reported by nonbanks, see July 1979 BUI .LKIIN,
p. 550.

NOTE. Beginning April 1978, data for banks' own claims are given on a monthly
basis, but the data for claims of banks' own domestic customers are available on a
quarterly basis only.

3.20 BANKS' OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars
Millions of dollars, end of period

Maturity; by borrower and area

1 Total

By borrower
2 Maturity of 1 year or less1

3 Foreign public borrowers
4 All other foreigners
5 Maturity of over 1 year1

6 Foreign public borrowers
7 All other foreigners

By urea
Maturity of 1 year or less1

8 Europe
9 Canada

10 Latin America and Caribbean
11 Asia . . . .
12 Africa
13 All other2

Maturity of over 1 year1

14 Furopc
15 Canada
16 Latin America and Caribbean
17 Asia
18 Africa
19 All other2

1983

243,715

176,158
24,039

152,120
67,557
32,521
35,036

56,117
6,211

73,660
34,403
4,199
1,569

13,576
1,857

43,888
4,850
2,286
1,101

1984

243,952

167,858
23,912

143,947
76,094
38,695
37,399

58,498
6,028

62,791
33,504
4,442
2^593

9,605
1,882

56,144
5,323
2,033
1,107

1985

227,903

160,824
26,302

134,522
67,078
34,512
32,567

56,585
6,401

63,328
27,966
1,753
2,791

7,634
1,805

50,674
4,502
1,538

926

Mar.

221,172

152,666
23,845

128,821
68,506
36,681
31,825

53,435
5,899

59,537
28,032

3,331
2J433

7,809
1 925

52,165
4,251
1,634

722

1986

June

222,559

152,551
23,164

129,388
70,008
37,177
32,830

57,927
6,078

57,399
2.5,777

3,297
2ftl2

7,934
2,256

53,572
4,034
1,497

714

Sept.

224,317

154,731
22,392

132,339
69,586
38,115
31,471

59,331
5,968

57,814
26,713

3,038
1,866

7,285
1,861

54,147
3,99(1
1,479

824

Dec.''

230,314

158,086
24,445

133,641
72,228
39,792
32,436

60,205
5,659

54,912
30,476
2,807
4,027

6,941
1,951

56,085
4,921
1,534

794

1. Remaining time to maturity. 2, Includes nonmonetary international and regional organizations.
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3.21 CLAIMS ON TORlvIGN COUNTRIKS Held by U.S. Offices and Koreign Hranchcs of U.S.-Chartered Hanks1-'
Millions ol dollars, end of period

Area or country

1 Tutul

2 Cl-IO countries and Swit/.erland
3 Belgium-l.uxeinhouig
4 France
5 Germany
6 Italy
7 Netherlands
8 Sweden
9 Switzerland

10 United Kingdom
11 Canada
12 Japan

13 Other developed countries
14 Austria
15 Denmark
16 Finland
17 Greece
18 Norway
19 Portugal
20 Spain
21 Turkey
22 Other Western Furope
21 South Africa
24 Australia

25 OI'l-C countiies1

26 F.cuador
27 Vene/uela
28 Indonesia
29 Middle Fast countries
10 African countries

31 Non-OI'FC developing countries

l.itlin America
12 Argentina
13 Brazil
34 Chile
15 Colombia16 Mexico
37 Peru
18 Other Latin America

A.\ia
China

39 Mainland
40 Taiwan
41 India
42 Israel
43 Korea (Soutii)
44 Malaysia
45 Philippines
46 Thailand
47 Other Asia

Africa
48 Ivgypi
49 Morocco
50 Zaire
51 Other Africa11

52 Fastern lull opt:
si U.S.S.R
54 Yugoslavia
55 Other

56 Olfshore banking centers
57 Hahamas
58 Bermuda
59 Cayman Islands and other Hiilish West Indies
60 Netherlands Antilles
til I'itlMUVl*
62 I .ebanon
63 Hong Kont
VI Singapore
65 Others'1

66 Miscellaneous and unallocated'

1982

4.(6.1

179.6
13.1
17,1
12.7
10.3
3.6

5.0
5.0

72.1
10.4
.10.2

33.5
1.9
2.4
2 2
3.0
3.1
1.5
7.5
1 1
2.3
3.7
4.3

26.9

10.5
2.9
8.5
2.8

106,5

8 9
22.9

6.3

3.1
24.2

2.6
4.0

2
5.'3

5
2.3

10.7

2.1
6 3
1 6
I.I

1.2
.7
.1

2.4

6.2
.3

2 2
3.7

66.0
19.(1

.9
12.8
3.3
7.S

.1
13.1
9.1

.0

17.5

1983

4.1.1.9

167.8
12.4
16.2
11.3
11.4
3.5

5.1
4.3

65.3
8.3

29.9

36.0
.9

3.4
2.4
2.X
3.3
1.5
7.1
1.7
1.8
4.7
5.4

28 4

9.9
3.4
(.8
3.0

110.8

9.5
23.1

6.4

25.8
2.4
4.2

1
5.2

.9
1.9

11.2

2.8
6.1
2 2
1.0

1.5
8
1

2..1

5.3
2

2.4
2.X

68.9
21.7

.9
12 2
4.2
5.8

.1
13.8
10.3

.0

16.8

1984

405.7

148.1
8 7

14,1
9.0

10.1
3.9

3.2
3.9

60.3
7.9

27.1

31.6
1.6
2.2
1.9
2.9
1.0
1.4
6.5
1.9
1.7
4.5
6.0

24.9

9.3
1.1
7.9
2.3

111.8

8.7
26.1

7.0

25.7
2 2
3.9

.7
S I

9
1.8

10.6

6.0
1.8
1.1

1.2
.8
.1

2.1

4.4
I

2.1
2.0

65.6
21.5

.9
11.8
3.4
6.7

.1
11.4
9.R

• < '

17.3

Mar.

40S.5

153.0
9.3

14.5
8.9

10.0
3.8

3.1
4.2

65.4
9.1

24.7

12.8
1.6
2.1
1.8
2.9
2.9
1.4
6.4
1.9
1.7
4,2
6,1

24.5

9.1
3.1
7.4
2.3

110.8

8.6
26,4

7.(1

25.5
? ">
i.«

7

5.1
.9

1.7
10.4

6.1
1.7
l.'l

1.1
.8
.1

2.2

4.1
2

2 2
L9

63.2
20.1

1
12.1

1 1
5.5

.1
11.4
9.9

.0

16.9

1985

June

.I96.S

146.7
8.9

13.5
9.6
8.6
3.7

2.9
4.0

65.7
8.1

21.7

32.3
1.6
1.9
1,8
2.9
2.9
1.3
S.9
2.0
1.8
1.9
6.2

22.8

9.3
1.1
6.1
2.2

110.0

8.6
26.6
6.9

25.1
2.1
3.7

5,5
.9

2.3
10.0

6.0
) .6
.9

1.0
.8
.1

2.0

4.1

2,2
\M

61.9
21.1

.9
12.1

1.2
5.4

.1
11.4
9.7

.0

16.9

Sept.

.194.9

152.0
9.5

14.8
9.8
8.4
3.4

3.1
4.1

67.1
7.6

24.3

32.(1
1.7
2.1
1.8
2.8
3.4
1.4
6.1
2.1
\J
3.3
5.6

->T 7

9.0
3.1
6.2
2..1

107.8

8.9
25.5

6.6

2.6
24.4

1.9
3.5

1.1
S.I
I.I
1.5

10.4

6.0
1.7'
.9

1.0
,9
.1

2.0

4.6
2

2.4
1.9

58.8
16.6

.8
12.3
2.3
6.1

.0
11.4
9.4

0

17 3

Dec

.191.9

148.5
9 1

12.1
10.5
9.8
3.7

4.4
64.6

7.0
24.2

10.-1
1.6
2.4
1.6
2.6
2 9
1.1
5.8
19
2.0
3.2
5.0

21.6
2.1
8.9
1 0
5.5
2.0

105.1

8,9
25.6

7.0

2.7
24.2

1.8
3.4

s
4,5
12
16
9.4

5 7
1,4
1.1)

I I )
.9
.1

1.9

4.2
.1

2 2
1.8

65.4
21.4

.7
13,4
2,3
6.0

.1
11.5
9.9

.0

16.9

Mai .

.194.4'

156.3'
8.3

13.8
11.2
8.5
. .5

5.4
68.5

6.2
28.1

3 .6
.6

2.5
.9

2.5
2.7
1.1
6.4
2.1
2.4

2
4 9

20 7

8,7
\ l
4 8

.8

1(3,5

8.9
25 6'
7.0

2.3
24.0

1.7
f.i

.6
1.1

2
.1

).S

\ 6
1

.9

.9

.9
1

.9

4.0
.1

2.0
.7

61.6'
21.5

.7
l l . l
2.3
S.9

I
11.4
8.4

.0

16.7

1986

June

.191.(1'

159.9'
9 0

15.1
11.5
9 1
.1.4

5,6
68.9

6.8
27.4

10.6
1.7
2,4
1,6
2.6
1.0
1.0
6.4
2.5
2.1
3.1
4.2

20 6
2.1
8.8
3.0
5.0
1,7

101.5'

9.2
25.3

7.1

21.8
1.6
3.3

.6

v7
1,3
1.6
8.7'

2.0
5.7
1.1
.8

.9

.9

.1
1.7

4.0
.1

2,0
1.7

57.2
17.3

.4
12.8
2.3
S.5
.1

9.4
9. 1

.0

17.2

Sept,

-TOI..V

158.9'
8.5

14.6
12.5
«. 1
3.9

4.8
70.0'

6.1
27.7'

29.4
.7

2.3
.7

2.1
2.7
1.0
6.7
2.1
1.6

I
• . 1 '

• > ( 0

2 1
8.7
2.8
4.6'

99.7'

9.3
2S.2

7.1

2.0
21.8

l.s
3.3'

6

»..!
..)
,4

7.3

1.1
S.4

i t

.7

7
.9
.1

1.6

1.4'
.1
.9
.4

62.6
20.0

.4'
1.1.2

.9
6.8

.1
10.4
9.7

.0

17.5'

Dee.''

.195.5

159.6
8.5

11.8
11.2
9.2
4.6

s s
72.0

5.4
26.9

26.2
1.7
1.7
1.4
2.3
2.4

.9
5.8
2.0
1.5
3.1
3.5

19.6
2 2
8.6
2.6
4.S
1.7

100. 1

9.5
25.3
7.1

2.1
23.9

1.4
3.7

.4
4.9
1.2
1.6
6.8

2.1
5.4

9
.7

.7

.9

.1
1.6

4.0
.4

1.7
1.9

65.6
?2.6

.7
14.6
1.9
5.1

.1
11.2
9.4

.0

20.3

I, The banking OIUCCN covered by these data are the U.S. ollices ;
branches of U.S.-owned banks and of U.S. subsidiaries of foreign-ow
Ofiices not covered include (1) U.S. agencies ami branches of foreign
(2) foreign subsidiaries KS. banks. Tt: mmmi/e
adjusted to exclude the claims on foreign brandies held 1
foreign branch of the same banking institution. The d.
foreign branch claims in table 3.14 (the sum of lines 7 !r
of U.S. otliees m table 3.IK (excluding those held by
foreign banks and those constituting

2. Heginning with June 1(JK4 data, re
have been reduced by <tti ificreas. ) the

y
us on own foi
orled claims
epiHiiiiy Hires

luplication, I In

ta in this tabl
nigh HI) with

gencies and it
ign branches),
eld by foreign
oWi Un ••.shell"

nd It)
icd bank
'links, an

data «

corubii
lieclain

ranches of

•ranches

from $50 million t
llicable to all re: lorting br;
'}. Resides the Organi/.atio1

tially, this group
Kuwait, I
as Hainan

byu, N

$150 million equivalent in total assets, the threshold now

icludcs oil
ia, (}uUi
(not foi

nches.
I of Petroleum Kxporling Countries shown individ
er members of OIM-r (Algeria, (labon, Iran, Iraq,
\ Saudi Arabia, and United Arab J'Jniiales) as well
inally members of OIMX'I,

/one beginning December- ll)7'J,
(>. l-'oieign branch claims only.
7. Includes New Zealand, Liberia, and international and regional organiza-

tions.
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3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States'
Millions of dollars, end of period

Type, and area or country

1 Total

2 Payable in dollars
3 Payable in foreign currencies

By type
4 Financial liabilities
5 Payable in dollars
6 Payable in foreign currencies

7 Commercial liabilities
8 Trade payables
9 Advance receipts and other liabilities

10 Payable in dollars
11 Payable in foreign currencies

By urea or country
Financial liabilities

12 Europe
13 Belgium-Luxembourg
14 France
15 Germany
16 Netherlands
17 Switzerland
18 United Kingdom

19 Canada

20 Latin America and Caribbean
21 Bahamas
22 Bermuda
23 Brazil
24 British West Indies
25 Mexico
26 Venezuela

27 Asia
28 Japan
29 Middle Hast oil-exporting countries2

30 Africa
31 Oil-exporting countries-'

32 All other4

Commercial liabilities
33 liurope
34 Belgium-Luxembourg
35 France
36 (iermany
37 Netherlands
38 Switzerland
39 United Kingdom

40 Canada

41 Latin America and Caribbean
42 Bahamas
43 Bermuda
44 Brazil
45 British West Indies
46 Mexico
47 Venezuela

48 Asia
49 Japan
50 Middle F.ast oil-exporting countries2 5

51 Africa
52 Oil-exporting countries5

53 All other4

1982

27,512

24,280
3,232

11,066
8,858
2,208

16,446
9,438
7,008

15,423
1,023

6,501
505
783
467
711
792

3,102

746

2,751
904

14
28

1,027
121
114

1,039
715
169

17
0

12

3,831
52

598
468
346
367

1,027

1,495

1.570
16

117
60
32

436
642

8,144
1,226
5,503

753
277

651

1983

25,346

22,233
3,113

10,572
8,700
1,872

14,774
7,765
7,009

13,533
1,241

5,742
302
843
502
621
486

2,839

764

2,596
751

1.3
32

1,041
213
124

1,424
991
170

19
0

27

3,245
62

437
427
268
241
732

1,841

1,473
1

67
44

6
585
432

6,741
1,247
4,178

553
167

921

1984

29,357

26,389
2,968

14,509
12,553

1,955

14,849
7 005
7,843

13,836
1,013

6,728
471
995
489
590
569

3,297

863

5,086
1,926

13
35

2,103
367
137

1,777
1,209

155

14
0

41

4,001
48

438
622
245
257

1,095

1,975

1,871
7

114
124
32

586
636

5,285
1,256
2,372

588
233

1,128

1985

Sept.

25,533

22,634
2,899

12,092
10,050
2,041

13,441
5,694
7,747

12,584
857

6,816
367
849
509
624
593

3,584

826

2,619
1,145

4
23

1,234
28

3

1,767
1,136

82

14
0

50

3,897
56

431
601
386
289
858

1,383

1,262
2

105
120

15
415
31!

5,353
1,567
2.109

572
235

975

Dec.

27,662

24,352
3,310

1.3,437
11,313
2,123

14,225
6,685
7,540

13,039
1,186

7,616
329
857
434
745
676

4,254

760

3,184
1,123

4
29

1,843
|5
3

1,815
1,198

82

12
0

50

4,074
62

453
607
364
379
976

1,449

1,088
12
77
58
44

430
212

6,046
1,799
2,829

587
238

982

Mar.

25,635

22,022
3,613

12,328
10,205
2,123

13,307
5,598
7,710

11,817
1,490

6,971
3 38
851
371
630
702

3,736

753

2,788
954

13
26

1,610
20

4

1,799
1,192

78

12
0

4

3,915
66

382
546
545
251
957

1,442

1,097
26

210
64

7
256
364

5,384
2,039
2,171

486
148

983

1986

June

24,222

20,692
3,530

11,117
9,177
1,940

13,105
5.503
7.602

11.516
1.590

6,705
288
701
262
651
561

3,960

287

2,404
859

14
27

1.362
30

3

1,660
1,189

41

12
0

49

3,761
58

357
512
587
283
861

1,351

1,304
10

294
107
35

235
488

5,068
2,095
1,731

569
215

1,053

Sept.''

24,380

20.633
3,747

11,620
9,418
2,201

12,760
5,592
7,168

11,214
1.546

7,254
322
501
289
708
692

4,272

282

2,269
863

4
28

1,256
18
5

1,790
1,354

4

21

4,337
75

369
628
613
360

1,086

1.240

843
37

172
4!
38

196
207

4,781
2 114
1,528

578
176

980

1. For a description of the changes in the International Statistics lables, see
July 1979 B U L L E T I N , p. 550,

2. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trucial States).

3. Comprises Algeria, Gabon, Libya, and Nigeria.
4. Includes nonmonetary international and regional organizations.
5. Revisions include a reclassification of transactions, which also alfects the

totals for Asia and the grand toials.



A64 International Statistics D May 1987

1.23 CLAIMS ON UNAHF1IJATH0 FORl'.lGNKRS Reported by Nonbanking Business Kntcrprises in the
United States'
Millions of dollars, end of period

Type, iiiiil area or countty

1 Total .

2 Payable in dollars
1 Payable in foieign currencies

My tyni
4 Financial claims
5 Deposits
6 Payable in dollars
7 Payable in foreign currencies
8 Other linancial claims
9 Payable in dollars

10 Payable in I'oreign currencies

11 Commercial claims
12 Trade receivables
13 Advance payments and other claims

14 Payable in dollars
15 Payable in foreign cuuencies

Ify ttn'u or country
financial claims

16 Kurope
17 Belgiuin-I .uxembourg
IX f rauce
19 dcl'many
20 Netherlands
21 Switzerland
22 United Kingdom

23 Canada

24 Latin America ami Caribbean
2"! flilllillllil.S
26 Uermmla
27 Krazil
28 British Wtst lmlics
2') Mexico
30 Venezuela

, , A M , ,

32 Japan
13 Middle Kast oil-exporting countries-

34 Africa
3s Oi fexpor t ing countr ies'

16 Al l other '

Commercial claims
37 l iurope
38 Heigium-l .uxembourg
39 1ranee
40 (ierinany
41 Netherlands
42 Switzerland
43 United Kingdom

44 Canada

45 Latin America and Caribbean
46 Bahamas
47 Bermuda
48 Brazil
49 British West Indies
SO Mexico
51 Venezuela

S2 Asia
53 Japan
54 Middle Hast oil-exporting countries-'

•,<, A 1 - n c ; l

56 Oil-exporting countries'

57 Al l other4

1982

28,725

26,0X5
2,640

17,684
13,058
12,628

430
4,626
2,979
1,647

11,041
9,994
1,047

10,478
563

4.S73
15

H4
17H
97

107
4,064

4,377

7,546
3,279

32
62

3,255
274
139

698
153

15

158
48

31

3 826
151
474
357
55(1
360
811

633

2 526
21

261
258

12
775
3.51

3,050
1,047

751

588
140

417

1983

34,911

31,815
3,(196

23,780
18,496
17,993

503
5,284
3,328
1,956

11,131
9,721
1,410

10,494
637

6,488
37

151)
163
71
38

5,817

5,989

10,234
4,771

102
S3

4,206
293
134

764
297

4

147
S5

159

3,670
135
459
349
134
317
809

829

2.695
8

190
493

7
884
272

3,063
1.114

717

588
139

2H6

1984

29,901

27,304
2,597

19,254
14,621
14,202

420
4,633
3,190
1,442

10,646
9,177
1,470

9,912
735

5,762
15

126
224

66
66

4,864

3,988

8,216
3,306

6
KM)

4,043
215
125

961
153

13

210
85

117

3,8(11
165
440
374
(35
271

1,063

1,021

2,052
8

115
214

7
583
206

3,073
1,191

668

470
134

229

1985

Sept.

28,626

25,760
2,866

19,22.0
15,311
14,627

704
3,889
2,351
1,538

9,4(Ki
7,932
1,475

8,782
624

6,463
12

112
1S8
127

S3
5,736

4,038

7,619
2,321

5
92

4,642
201

73

969
725

6

104
31

26

3,235
158
160
336
286
208
779

1,1(10

1 660
18
62

211
7

416
149

2, '12
884
541

434
131

264

Dec.

28,437

26,135
2,302

18,451
15,204
14,589

615
3,248
2,213
1,035

9,986
8,696
1,290

9,333
652

6,530
10

184
223

61
74

5,725

3,26(1

7,841
2,698

6
78

4,571
180
48

696
475

4

1(13
29

21

3,533
175
426
346
284
284
898

1,023

1,753
13
93

206
6

510
157

2,982
1,016

638

417
130

257

Mar.

30,927

28,74(1
2,187

21,540
18,146
17,689

457
3,394
2,301
1,093

9,387
8,086
1,301

8,750
637

6.K59
1(1

217
172
61

166
5,986

4,024

9,934
3,500

2
77

5,904
178
43

621
350

2

87
27

14

3,387
I4K
384
396
221
248
793

1.061)

1.599
27
82

231
7

388
172

2,606
801
630

491
167

244

1986

June

32,519

30,337
2,182

23,324
20,034
19,479

555
3,29(1
2,269
1,021

9,195
7,858
1,337

8,589
606

8,877
I I

257
148

17
177

8,051

4,464

9,151
3,251

17
7.5

5,359
176
42

723
499

2

89
25

20

3,304
131
390
414
237
221
668

970

1,590
24

148
194
24

320
18(1

2,64 lJ
846
691

447
171

235

Sept.!'

32,262

29.787
2.475

23,165
18,554
18,066

488
4,611
3,392
1,220

9,097
7,925
1,172

8,329
767

9,338
67

418
129
44

138
8,315

3,690

9,300
2,912

19
101

5.K7I
173
40

673
387

2

84
18

81

1,345
123
412
397
183
232
830

929

1,665
29

132
206

23
299
190

2,471
788
.597

456
168

231

1. I or a description of the diaiigos in the International Statistics tables, see
July I97l> Itui 11 I IN. p. S50.

2, (Comprises Bahrain, Iran, Iraq, Kuwait, Oman. Qat.ir. Saudi Aiabia, and
United Anil) Kminiles (Tnicial States).

} . ('onipiists Algeria, Gabon, Libya, and Nigeria.
4. Includes nonntonctary international and regional organizations
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3.24 FOREIGN TRANSACTIONS IN SECURITIES
Millions of dollars

Transactions, and area or country

STOCKS

1 Foreign purchases
2 Foreign sales

3 Net purchases, or sales ( - )

4 Foreign countries

5 Europe
6 France
7 Germany
8 Netherlands
9 Switzerland

10 United Kingdom
11 Canada
12 Latin America and Caribbean
13 Middle East1

14 Other Asia
15 Africa
16 Other countries

17 Nonmonetary International and
regional organizations

BONDS2

18 Foreign purchases
19 Foreign sales

20 Net purchases, or sales ( - )

21 foreign countries

22 Europe
23 France
24 Germany
25 Netherlands
26 Switzerland
27 United Kingdom
28 Canada
29 Latin America and Caribbean
30 Middle East1

31 Other Asia
32 Africa
33 Other countries

34 Nonmonetary international and
regional organizations

35 Slocks, net purchases, or sales (- )
36 Foreign purchases
37 Foreign sales

38 Bonds, net purchases, or sales ( - )
39 Foreign purchases
40 Foreign sales

41 Net purchases, or sales ( - ) , or stocks and bunds . . . .

42 Foreign countries

43 Europe
44 Canada
45 Latin America and Caribbean
46 Asia
47 Africa
48 Other countries

49 Nonmonetary international and
regional organizations

1985 1986
1987

Jan. July Aug.

U.S. corpora

81,995
77,054

4,941

4,857

2,057
-438

730
-123
-75

1,665
356

1,718
238
296
24

168

84

86,587
42,455

44,132

44,227

40,047
210

2,001
222

3,987
32,762

190
498

-2,648
6,091

11
38

-95

148,073
129,382

18,690

18,898

9,567
462
341
936

1,560
4,832

796
3,027

975
3,864

297
373

-208

122,607
71,783

50,824

50,007

39,274
388

-251
387

4,529
33,865

548
1,468

-2,951
11,537

16
114

817

17,701
16,052

1,649

1,728

1,010
144
61
53
98

596
132
317
132
85
- 1
53

- 8 0

9,121
7,234

1,887

1,976

1,133
6

-245
- 8
64

1,192
-101

102
-57
917

0
- 1 9

- 8 8

13,275
11,261

2,014

2,079

577
182

-130
52

-198
482
214
271
181
830
30

-23

-65

8,937
5,679

3,259

3,197

2,395
6

-91
-39
180

2,213
85

250
-718
1,177

- 3
11

61

12,045
10,615

1,430

1,470

824
105

-42
50
44

521
97

108
78

376
- 1

- 13

- 4 0

9,420
5,348

4,072

4,077

2,484
20

-81
98

564
1,917

110
160

- 4 0
1,329

5
29

- 4

1986

Sept. Oct. Nov. Dec.

1987

Jan.''

e securities

12,206
10,948

1,258

1,303

587
30
9

36
70

462
93

145
58

346
13
86

- 4 5

10,160
5,585

4,575

4,871

3,386
- 2 9

26
51
30

3,414
2

64
-169
1,586

6
- 4

-296

10,979
12,300

-1,322

-1,179

-1,124
-92

-104
-19

-405
-481
-115

154
•51
16
39

-97

-143

9,712
5,527

4,185

4,457

3,475
0

82
-55
265

3,177
88

101
-33
819
- 3
11

-273

12 033'
12,086'

- 5 2

- 1 9 '

-485
-69
- 3

- 5 0
-236
-114

41'
367

-92
80
23
48

- 3 4

9,277'
6,105'

3,172'

2,853'

2,100'
328

-108
113
204

1,416
154
66'

-155
902'

3
-15

319

14,077
12,312

1,766

1,686

548
113
24
14
47

354
102
219
266
450

17
84

80

11,879
7,733

4,147

4,251

3,074
32

-19
52

-117
2,770

153
102

-258
1,174

3
3

-104

17,701
16,052

1,649

1,728

1,010
144
61
53
98

596
132
317
132
85
- 1
53

- 8 0

9,121
7,234

1,887

1,976

1,133
6

-245
-ti
64

1,192
-101

102
-57
917

0
• 1 9

- 8 8

Foreign securities

-3,892
20,861
24,754

-3,999
81,216
85,214

-7,891

-8,954

-9,887
-1,686

1,846
659
75
38

1,063

-1,444
50,033
51,478

-3,173
166,018
169,191

-4,618

-5,746

-17,701
-881
3,475

11,227
52

-1,918

1,128

-106
5,117
5,223

318
11,515
11,198

212

60

-139
-410

396
170

4
38

152

404
4,310
3,907

359
13,559
13,200

762

438

-683
245
278
659

9
- 7 0

324

-83
4,610
4,694

1,232
14,086
12,854

1,149

1,090

-714
263
127

1,337
I

75

59

676
5,091
4,415

-2,231
15,182
17,412

-1,555

-1,492

-3,379
111
351

1,852
3

-430

- 6 3

1,256
6,324
5,068

2,151
16,249
14,098

3,407

3,078

-647
88

502
3,194

- 1
-58

330

391'
4,190'
3,799'

-674 '
12,626'
13,300'

- 2 8 3 '

- 2 8 5 '

-999 '
-106 '

16
820'

4
- 2 0 '

2'

74
4,709
4,635

- 472
16,528
17,1)00

-399

-848

-1,408
-264

212
1,511

3
-902

449

-106
5,117
5,223

318
11,515
11,198

212

60

- 139
-410
396
170

4
38

152

1. Comprises oil-exporting countries as follows: Bahrain, Iran, Iraq, Kuwait,
Oman, Qatar, Saudi Arabia, and United Arab Emirates (Trucial States).

2. Includes state and local government securities, and securities of U.S.
government agencies and coiporations. Also includes issues of new debt securi-

ties sold abroad by U.S. corporations organized to finance direct investmenls
abroad.
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3.25 MARKKTAUI.I' U.S. TREASURY BONDS AND NO'I'IiS I'orcign Trun.saction.s

Millions o1' dollars

Country or area

I KslimaU-d total2

2 Foreign countr ies2

3 Lurope-
4 Hel^ ium-Luxembourg
5 Germany 1

6 Netherlands
7 Sweden
K Switzerland-- ,
9 Uni ted K ingdom

10 Other Western L i i rnpe
11 Lastcrn Lurope
12 Canada

13 Lat in Amer ica and Cai ibbean
) 4 Venezuela
\5 Other Lat in Amer ica and Cai ibbean
16 Nether lands Ant i l les
17 Asia
IS Japan
19 Afr ica
20 A l l other

21 Nonmonetary international and regional organizations
22 Internat ional . .
23 1 ,atin Amer ican regional

M l . MO
24 Foreign countr ies '
25 Oi l ic ial inst i tut ions
26 Other foreign2

Oil -export ing countries
11 Middle Last1

28 Af r ica 4

29,208

28,768

4,303
476

1,917
269
976
773

1,810
1.701

0
188

4,315
248

2,336
1,731

19,919
17,909

112
308

442
- 436

18

28,768
8,135

20,6.11

1,547
7

24.(Mill

25,210

16,996
343

7,649
1,283

132
310

4,668
2,611

0
874

903
69

1,111
159

5,236
1,916

- 54
1,255

1,152
1,477

157

25,210
14,277
IO,93f,

- 1,SS?

1987

Jan.

351

1,145
59

471
366
229
44

1,214
241

0
8.51

1,201
n

641
528

- 929
76

6
280

712
766

0

353
1,488
1,115

718
1

July

- 2 7 9

2,705

2,544
46

818
1,756

42
278
610
358

0
67

28
72
96

5
137
271

(,
198

2,984
2,829

0

2,705
1,448
1,257

14
2

Atlg.

754

2,217

2,442
180

1,050
- 64

25
52

1,207
43

0
105

37
294
255

2
132
683

1
160

- 1,462
1,511

0

2,217
61

2,156

219
1

1986

.Sept. Oct.

3,997

685
239

1,133
113
85
5t

1,970
195

0
198

220
266

32
-78

4,848
4,395

I I
200

996
890

39

1,997
1.877
2,119

205
2

) duimg

.1,09.1

2,778

3,1.15
4

2,560
112

(,
449
151
136

0
230

219
69

114
26
58

453
13

163

314
165

5

2,778
3,506

727

377
1

Nov. '

-2,228

270

7(K)
51

7(10
18
70

498
308
510

0
19

75
139

6
208
148
186

2
482

1,959
2,010

0

270
13K
408

1,014
1

Dec.

9.17

54.1

1,003
75

487
58

236
42K

1,038
1,099

0
297

97
29
96

- 28
2,124
2,086

14
198

1,478
1,412

0

543
240
78.1

76
0

1987

J im. ' '

153

1,345
59

471
166
229
44

1,214
241

0
851

1,201
13

641
528
929

76
6

280

-712
766

0

353
1,488
1,135

718
1

1. I'.stimated official and pr
securities with an original nut
monthly transactions reports, 1
notes held by ollicial instiuitioi

2. Includes U.S. Treasury t
denominated in foreign current;

Vale transactions in niarkeNibk- U.S. licusury
.urity of more Mian I year. Data aie based on
.xcludcs nonmarketabk' U.S. Treasury bonds and
is of foreign countries,
ites publicly issued to private foreign residents

}. Comprises Jliibrain, linn, Iraq, Kuwaii, Oman, Qatar, Saudi Arabia, ami
United Arab Lmirates (Trucial States).

4. Comprises Algeria, Gabon, Libya, and Nigeria.
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3.26 DISCOUNT RATES OF FOREIGN CENTRAL HANKS
Percent per annum

Country

Austria
Belgium
Brazil
Canada
Denmark

Kate on Feb. 28, 1987

Per-
cent

3.5
8.5

49.0
7.53
7.0

Month
effective

Jan. 1987
Jan. 1987
Mar. 1981
Feb. 1987
Oct. 1983

Country

France1

Germany, Fed. Kep. of . . .
Italy
Japan
Netherlands

Rale on

Per-
cent

7.25
3.5

12.0
2.5
4.5

Feb. 28, 1987

Month
effective

Dec. 1986
Mar. 1986
May 1986
Feb. 1987
Mar. 1986

Country

Norway
Switzerland
United Kingdom2

Venezuela

Rate on Feb. 28, 1987

Per-
cent

8.0
3.5

8.0

Month
effective

June 1983
Jan. 1987

Oct.' 1985'

1. Asof the end of February 1981, the rale is that at which the Bank of France
discounts Treasury bills Cor 7 to 10 days.

2. Minimum lending rate suspended as of Aug. 20, 1981.
NOTF.. Rates shown are mainly those ai which the central bank either discounts

or makes advances against eligible commercial paper and/or government commer-
cial banks or brokers. For countries with more than one rate applicable to such
discounts or advances, the rate shown is the one at which it is understood the
central bank transacts the largest proportion of its credit operations.

3.27 FOREIGN SHORT-TERM INTEREST RATES
Percent per annum, averages of daily figures

Country, or type

1 Eurodollars
2 United Kingdom
3 Canada
4 Germany
5 Switzerland

6 Netherlands
7 France
8 Italy
9 Helgium

10 Japan

1984

10.75
9 91

11.29
5 96
4.3.5

6.08
11.66
17.08
11.41
6.32

1985

8.27
12.16
9.64
5.40
4.92

6.29
9.91

14.86
9.60
6.47

1986

6.70
10.87
9.18
4.58
4.19

5.56
7.68

12.60
8.04
4.96

Aug.

6.06
9.79
8.50
4.56
4.30

5.28
7.09

11.18
7.25
4.68

Sept.

5.88
10.05
8.38
4.48
4.13

5.17
7.07

10.84
7.25
4.71

1986

Oct.

5.88
11.08
8.45
4.56
3.96

5.32
7.38

10.85
7 29
4.75

Nov.

5.96
11.12
8.39
4.67
3.88

5.48
7.51

1 1.05
7.38
4.39

Dec.

6.23
11.30
8.34
4.80
4.08

6.03
7.92

11.40
7.39
4.40

1987

Jan.

6.10
10.98
7.95
4.45
3.63

5.58
8.49

11.39
7.88
4.23

Feb.

6.32
10.79
7 44
3.94
3.58

5.31
8.36

11.13
7.75
3.98

NOTI;. Rates are for 3-month interbank loans except for Canada, finance company paper; Belgium, 3-month Treasury bills; and Japan, Ciensaki rate.
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1.28 I'ORKIGN KXCHANGK RATKS
Currency units per dollar

Country/currency

1 AustraiiaAlollaiJ

2 Austria/schilling
1 Helyiiun/tYanc
4 llra/il/ciu/eiio
5 Canada/dollar
6 Cllina, I1.R./yuan
7 l)enmark/kione

8 1'inlaud/maikka
9 I'rance/iVanc

10 (iermany/dcutsclie mark
11 (iicece/ihadlina
12 Hong Koni^cliilliir
13 India/l upee
14 Ireland/pound1

15 Italy/lira
16 Japan/yen
17 Malay.sia/nnBgil
18 Netherlands/Guilder
19 New /.calandAlollar1

20 Noiway/krone
21 Poitugal/escudo

22 Sinfz;tp<i{'c/d<ilktr
21 South A l r ica / rand 1

24 South Korea/won
25 Spain/peseta
26 Sti l .anka/tupec
27 Sweclen/krona
28 Switzerland/franc
2i) Taiwan/dol lar
10 Thai lai id/haht
11 United K ingdom/pound 1

M l MO
12 United .Stale.vilollar-

1984

87. 917
20.005
57.74')

1841.50
1.2953
2.3308

10.154

6.0(K)7
8.7.155
2.8454

112.73
7.8188

11.148
108.64

1756.10
217.45

2.1448
1,2081

57.8.17
8.1596

147.70

2.112.5
6i). 514

8O7.i)l
160.78
25.428

8.2706
2.1500

39.631
21.582

133.66

1.18.1')

1985

70.026
20.676
5i). 316

6205.10
1.1658
2.M34

10.598

6.1971
8.1.1799
2.9419

118.40
7.7911

12.332
106.62

1908.90
218.47

2.4806
1,3184

49.752
8.5933

172.07

2.2008
45.57

861.89
169.98
27.187

8,6031
2 4551

19.889
27.193

129.74

141.01

1986

67.09.1
15.260
44.662
13.051

1.3896
3.4615
8.0954

5.0721
h.9256
2.1704

139.93
7,80.17

12,597
134.14

1491.16
168.35

2.5830
2.4484

52.456
7.3984

149.80

2.(782
41.952

884.61
140.04
27.933

7.1272
1.7979

37.837
26.314

146.77

112.22

Sept,

62.21
14.349
42.315
11.84

1,1872
3.7150
7.7278

4.919(1
6.6835
2.0415

1.15.07
7.8026

12.676
134.51

1410.21
154.73

2.6174
2.3050

47.950
7.3429

146.83

2.1680
43.36

883.06
1.14.10
28.297

6.9191
1.6517

16.885
26.120

146.98

107.15

1986

Oct.

6.1.83
14.111
41.635
11.98

1.1885
3.7257
7.5607

4.8684
6,5628
2,0054

115.44
7.7999

12.848
115.89

1387.67
156.47

2.6245
2.2663

5O..3i)2
7.1611

147.24

2.1777
44.42

879.22
133.43
28.407

6.8901
1.6433

36.647
26.129

142.64

106.58

Nov .

64.45
14.251
42.069
14.10

1.386.1
3.7114
7.6444

4.9576
6.6206
2.0241

119.12
7.7974

13.076
134.64

1401.08
162.85

2.6131
2.2870

51.382
7.5401

149.54

2.1922
44.17

873.54
136.10
28.471

6.9681
1.6858

36.4.18
26.278

142.38

107.90

Dee.

65.95
1.1.996
41.381
14.54
1.1801
3.7314
7.5235

4.8980
6.5296
1.9880

140.11
7.7911

13.149
1.16.78

1379,44
162.05

2.5966
2.2470

51.319
7.5294

148.61

2.1 OHO
44.94

868.41
114.49
28.532

6.9081
1.6647

16.001
26.239

14.1.91

106.54

198/

Jan.

66.09
13.087
1K.6I6
15.58

1.3605
3.7114
7.0591

4.6419
6.2007
1.8596

134.80
7.7698

13.02')
14.1.90

1317.17
154.81

2.5701
2.0978

53.605
7.1711

142.90

2.1510
47.70

862.86
129.54
28.578

6.6188
1.5616

15.104
26.0.17

150.54

101.11

I'd).

66.77
12.833
37.789
18.08

1.3341
3.7314
6.8919

4.55.56
6.076(
1.8239

131.88
7.7952

1 1.062
145.91

1297 74
153.41

2.S4IK
2.0592

54.815
7.0067

141.62

2 .M i l
47.97

857.18
128 62
28.662

6.5OK
1.5403

.15.056
25.931

152.80

99.4(

1. Value in U.S. cents.
2. I rule x of weighted-average exchange value ol U.S. dollar against currencies

of other G-10 countries plus Switzerland. March 1973 KM). Weights arc 1972-76
global trade of each of the 10 countries. Series revised as of August I97H. For
description and back data, see "Index of the Weighted-Average Exchange Value
of the U.S. Dollar: Revision" on p. 7(M) of the August 197H Hui i.r-.'HN.

:i. Currency reform.
Non. . Averages of certified noon buying rates in New York for cable transfers.
Data in this table also appear in the Hoard's (i.S (405) release. I'or address, see

inside front cover.
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4.23 TKRMS OF LKNOINC, AT COMMERCIAL HANKS Survey of Loans Made, February 2-6, l()87'

A. Commercial and Industrial LcmnV

Characteristics

A i l H A N K S

1 Overnight"

2 One month and under
1 Fixed I ate
4 Floating rate

5 Over one month and under a year . .
6 Fixed rate
7 Floating late

8 Demand''
9 Fixed rate

10 Floating rate

I 1 Total short term

12 Fixed late (thousands of dollar',) . . . .
13 1 24
14 25 49
15 5() 99
16 100 499
17 500-999
18 1000 and over

19 Floating rale (thousands of dollars). . .
20 1 24
21 25-49
22 ^0 99
23 100 499
24 500 -999
25 1000 aod ova

26 Total lung term

27 Fixed rate (thousands o fdo l la i s ) . . . .
28 1-99
29 100 499
Ul 500 999
11 101)0 and over

12 Floating rate (thousands of do l l a r s ) . . . .
33 1-99
34 100 499
.(5 500 999
16 HIM) and over

L O A N S M A D I . H i t O W P K I M I . ' 1

37 Overnight"
38 One month and tinder
59 Over one month arid under a year . . ,
40 Demand''

4 1 Total short I f n i l

42 Fixed rate
43 Floating late

-14 Total Imi); term

45 Fixed rate
46 Floating rale

Amount
of loans

(thousands
of dol lars!

15,399,940

7,737,558
5,981,071
1,756,488

9,459,714
1,900,4.57
5,559,258

5,431,743
409,577

5,022,166

38,028,957

25,4X1,985
328,649
171,646
150,041
426,753
290,051

24,114,846

12,546,972
439,62(1
489,566
788,340

2,431,898
1,081,056
7,316,492

7,154,80.3

1,735,926
159,809
19.!,7.59
46,475

1,335,882

5,418,876
269,159
529,155
356,616

4,263,747

14,362,487
5,966,654
3,901,031
1,405.3 30

25,6.15,502

22,475,849
3,159,654

I,6HI,276

818,875
862,401

Average
si/e

(thousands
of dollars)

7,055

487
725
230

102
89

114

151
205
148

260

453
8

32
63

182
661

8,365

1.39
9

34
67

190
631

.»,2«9

.310

188
20

226
634

8,286

393
27

211
663

5,862

9,614
4,205

613
948

2..1S.I

3,662
684

"06

792
1,050

Weighted
average

matur i ty1

Days

•

19
18

151

178

•

49

2.3
112
117
133
90
66
19

136
153
144
162
151
149
127

Months

54

51
56
41
61
51

55
46
53
56
55

Days

17
126

25

18
105

Months

54

51
56

1 .on

Weighted
average

effective4

6.86

7.38
7.14
8.21

8.09
7.75
8.33

8.18
7.10
8.26

7,46

7.07
11.20
10.56
9.76
8.76
7.69
6.94

8.26
9.73
9.45
9.05
8.71
8.36
7.85

8.50

8.41
11.04
10.04
9.02
7.84

8.51
9.81
8 99
8.55
K..19

1 .oan rate

Lffcct ivc4

6 75
6.96
6,99
6.83

6.84

6,82
6,96

7.(|u

7.00
7.18

i rate (peree

Standard
er ro i s

.26

.14

.06

.21

.19

.28

.15

.12

.23

.14

.15

.24

.20

.23

.24

.12

.05

13
.12
.11
.07
.07
.04
.1.5

.18

.55

.37

.30

.46

.68

.15

.16

.14

.11

.12 j

(percent)

Nominal1"

6.53
6,74
6.81
6.63

6.6J

6.61
6.75

6.91

6.86
6.96

it)

Inter-
quartile
range6

6.49 7.04

6.81-7.60
6.76-7.31
7.04-8.86

7,11-8.78
6.91-7.87
7.71-8.84

7.71-8.84
6.54-7.74
7.71-8.84

6.70-7.71

6.58-7.25
9.93 12.39
8.88-12.38
8.84-11.02

7.71-9.85
7.05-8.06
6.57-7.17

771-S.84
8.84-10.43

8.66-9.92
8.30-9.65
7.78-9.38
7.76-8.84
7.04-8.33

7.71-9.04

6.87 41.04
9.92-11.85
9.38-10.47
7.71-10.47
6.76-8.44

7.76-9.04
8.84 11.02

8.16-9.38
7.76-9.11
7.71-9.04

7.51
7.51
7 60
7.55

7.52

7.51
7.61

7.70

7.67
7.73

Loans
made
under

commit •
man

(percent)

85.6

72.8
71.0
78.8

73.1
65.8
78.2

80.8
83.7
80.6

79.2

79.0
24.2
18.0
25.6
43.8
66.3
81.3

79.6
67.3
69.0
74,9
78.0
80.8
81.9

78.7

71.4
6.6

12.8
52.9
91.0

80,3
46.1
64.0
78.4
84.7

87.2
73.7
79,2
72.9

82.1

81.7
84.7

Vfl.4

91.1
89.7

Parlici-
pat on
loans

(percent)

6.2

8.5
9.9
4.0

7.7
10.1
6.0

4.0
6.3
3.8

6.7

7.7
.1

2.1
.2

2.9
9.0
7.9

1.8
.4
.s

!.()
>.8
S.7
S.9

7..1

2.0
.8
.8

3.3
2.3

9 0
2.4
6.2
8.6
9.8

7.1
10.6
12.3
5.4

8.6

8 9
6.7

5.1

3.8
6.3

Most
common

base
pricing

rate '

Fed funds

Domestic
Domestic

Prime

Prime
Domestic

Prime

i'rinie
Other
Prime

Fwl funds

led funds
Other
Prime
Prime
Prime
Prime

Fed funds

Prime
Prime
Prime
Prime
Prime
Prime
Prime

Piiim

Fed Funds
Prime
Other
Other

Fed Funds

Prime
Prime
Prime
Prune

id of table
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4.23 Continued
A. Commercial and Industrial Loans — Continued

Characteristics

LARGE BANKS

1 Overnight8

2 One month and under
3 Fixed rate
4 Floating rate

5 Over one month and under a year . . .
6 Fixed rate
7 Floating rate

8 Demand'
9 Fixed rate

10 Floating rate

11 Tolal short term

12 Fixed rate (thousands of dollars) . . . .
13 1-24
14 25-49
15 50-99
16 100-499
17 500-999
18 1000 and over

19 F'loating rate (thousands of dollars)... .
20 1-24
21 25-49
22 50-99
23 100-499
24 500-999
25 1OO0 and over

26 Total long term

27 Fixed rale (thousands of dollars) . . . .
28 1-99
29 100-499
30 500-999
31 1000 and over

32 Floating rate (thousands of dollars) . . . .
33 1-99
34 100-499
35 500-999
36 1000 and over

LOANS MADI: BFI.OW PRIMI:12

37 Overnight8

38 One month and under
39 Over one month and under a year . . .
40 Demand'

41 Total short term

42 Fixed rate
43 Floating rate

44 Total long term

45 Fixed rale
46 Floating rate

Amount
of loans

(thousands
of dollars)

11,140,547

5,361,941
4,384,372

977,569

5,390,766
2,692,047
2,698,720

2,542,134
148,906

2,393,228

24,435,388

18,251,668
7.753
7,312

13,651
101,194
142,968

17,978,790

6,183,720
71,400
92,170

189,133
803,507
432,844

4,594,666

5,209,731

i ,n2,o70
7,582

18,445
25,191

1,080,852

4,077,661
38,923

185,705
215,870

3,637,162

10,140,915
4,324,907
3,143,949

815,327

18,425,097

16,276,719
2,148,378

1,317,237

609,772
707,465

Average
size

(thousands
of dollars)

11,322

2,606
4,168

972

557
1,869

328

296
709
286

1,147

4,973
10
33
63

237
696

9,872

351
11
34
67

203
645

4,394

1,61)0

2,275
26

219
622

12,747

1,478
34

230
696

7,179

12,737
5,794
5,708
2,226

7,491

8,746
3,589

5,243

11,239
3,591

Weighted
average

maturity5

Days

•

20
19
23

138
106
170

•

39

21
92
82
75
48
56
21

127
177
180
191
154
132
119

Months

53

52
44
50
62
52

53
38
47
50
54

Days

18
123

27

19
114

Months

55

50
59

Loan rate (percent)

Weighted
average

effective4

6.94

7 25
7.13
7.74

7.57
7.20
7.94

7.95
6.67
8.03

7.25

7.03
10.00
9.24
9.11
8.08
7.74
7.01

7.91
9.29
9.05
8.91
8.58
8.35
7.67

8.26

7.86
12.37
9.66
8.42
7.78

8.37
9.17
8.69
8.47
8.34

Standard
error5

.05

.04

.04

.11

.13

.11

.16

.20

.34

.20

.04

.04

.23

.15

.38

.16

.14

.04

.13

.17

.13

.10

.08

.06

.17

.17

1.07
.52
.51
.64

1.35

.20

.14

.14

.10

.23

Loan rate (percent)

F.lfective4

6.80
7.00
6.97
6.70

6.87

6.87
6.89

6.89

6.79
6.97

Nominal10

6.58
6.78
6.78
6.50

6.66

6.65
6.69

6.73

6.69
6.76

Inter-
quartile
range6

6.45-7.14

6.82-7.56
6.81-7.42
7.01-8.30

6.91-8.14
6.84-7.34
7.19-8.57

6.96-8.84
6.63-8.30
7.23-8.84

6.71-7.67

6.63-7.25
8.84-10.70
8.78-9.89
8.30-9.86
7.11-8.81
7.10-8.24
6.63-7.25

7.04-8.57
8.30-9.96
8.30-9.65
8.30-9.38
7.76-9.11
7.76-8.84
6.91-8.30

7.52-9.04

6.76-8.44
9.92-12.96
7.76-10.47
7.50-9.92
6.76-8.44

7.71-9.04
8.30-9.65
7.76-9.31
7.76-9.04
7.71-9.04

Prime ra te"

7.50
7.50
7.51
7.53

7.50

7.50
7.52

7.52

7.50
7.53

Loans
made
under

commit-
ment

(percent)

87.9

76.8
73.4
92.2

79.6
75.4
83.8

76.6
82.6
76.3

82.5

82.4
23.7
33.3
35.8
74.3
81.3
82.6

82.5
80.6
80.7
81.0
84.6
83.7
82.2

88.6

92.4
37.8
70.9
62.9
93.9

87.5
70.1
85 3
91.4
87.6

90. S
75.0
79.5
57.3

83.5

83.6
82.5

100.0

100.0
100.0

Partici-
pation
loans

(percent)

7.3

8.2
8.9
4.8

9.4
13.0
5.8

2.2
.9

2.3

7.4

8.5
.0

1.6
.0

2.5
3.7
8.6

4.2
.1
.6

1.0
2.0
4.5
4.8

7.5

.3
3

8.1
6.2

.0

9.5
4.0
7.9
7.7
9.7

7.9
9.9

II.1
.0

8.6

9.2
4.2

.1.8
.0

7.0

Most
common

base
pricing
rate7

Fed funds

Domestic
Domestic

Prime

Prime
Domestic

Prime

Prime
Other
Prime

Fed funds

Fed funds
Prime
Prime
Prime
Prime
Prime

Fed funds

Prime
Prime
Prime
Prime
Prime
Prime
Prime

Prime

Fed funds
Other
Prime
Prime

Fed funds

Prime
Prime
Prime
Prime
Prime

For notes see end of table.
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4.23 TKRMS OF LENDING AT COMMERCIAL BANKS SURVEY of" Loans Made, February 2-6, 1987'—Continued
A. Commercial and Industrial Loans — Continued2

Characteristics

Orni.K HANKS

1 Overnight"

2 One month and under
3 Fixed rate
4 Floating rate

5 Over one month and under a year . . .
6 Fixed rate
7 Floating rate

8 Demand'1

9 Fixed rate
10 Floating rate

11 Tntul short term

12 Fixed rate (thousands of dollars) . . . .
13 1 24
14 25-49
15 50-99
16 100-499
17 500-999
18 KHK) and over . . .

19 Floating rate (Ihousands of dollars). . . .
20 1-24
21 25-49
22 50-99
23 100-499
24 500-999
25 1000 and over

26 T'oliil long term

27 Fixed rale (thousands of dollars) . . . .
28 1-99
29 100-499
30 50O--999
11 1000 and over

32 Floating rate (Ihousands of dollars). . . .
33 1-99
34 100-499
35 500-999
36 1000 and over

LOANS MAIJI : HKI.OW PKIMI: 1 2

37 Overnight8

38 One month and under
i9 Over one month and under a year . . .
40 Demand''

41 Total short term

42 Fixed rate
43 Floating rale

44 Total long term

45 Fixed rate
46 Floating rate

Amount
of loans

(thousands
of dollars)

4,259,393

2,375,618
1,596,699

778,919

4,068,948
1,208,410
2,860,538

2 889,609
260,671

2,628,938

13,593,568

7,230,317
320,895
164,334
136,390
.325,559
147,083

6,136 056

6,363,252
368,219
397,396
599,207

1,628,391
648,212

2,721,826

1,945,072

603,856
152,228
175,314
21,284

255,030

1,341,216
230,436
343,450
140,746
626,585

4,221,573
1,641,747

757,081
590,004

7,210,405

6,199,130
1,011,275

364,039

209,103
154,936

Average
si/.e

(thousands
of dollars)

3,553

172
222
117

49
28
71

106
145
103

109

1.38
8

32
63

170
630

5,780

88
9

34
67

183
621

2,308

98

69
19

226
649

3,337

121
26

202
619

2,838

6,051
2,441

1.30
529

869

1,450
251

m
21.3
248

Weighted
average

maturity'

Days

•

18
17
21

168
129
185

•

68

27
112
118
140
102
77
B

146
149
137
153
151)
159
140

Months

55

48
56
40
60
47

58
47
56
65
62

Days

16
142

21

14
85

Months

48

51
43

I.O!

Weighted
average

effective4

6.66

7.69
7.16
8.78

8.79
« 99
8.71

8.38
7.35
8.48

7.84

7.18
11.23
10.26
9.82
8.97
7.65
6.71

8.60
9.81
9.54
9.10
8.77
8.37
8.14

9.14

9.44
10.97
10.07
9.73
8.07

9.01
9.92
9.16
8.67
8.66

1 .oan rate

Fffeclivc4

6.63
6.84
7.10
7.01

6.76

6.70
7.11

7.85

7.62
8.16

i rate (perce

Standard
error5

.54

.23

.12

.31

.08

.19

.07

.19

.27

.26

.13
22

.38

.21

.07

.12

.07

.14

.11

.10

.06

.20

.2(1

.45

.14

.35

.66

.61

.12

.19

.22

.19

.05

(percent)

Nominal111

6.42
6.62
6.91
6.80

6.55

6.49
6.90

7.58

7.37
7.86

t)

Inter-
quartile
range11

6.38-6.88

6.71-8.07
6.63-7.13

7.18-10.48

7.75-9.38
7.19-10.79
7.79-9.38

7.76-8.87
6.54-7.34
7.76-8.87

6.66-8.81

6.45-7.18
10.00-12.40
8.97-12.38
8.87-11.02
7.71- 10.06
6.93-7.76
6.45-6.95

7.76-9.38
8.84-10.47

8.77-9.95
8.30-9.80
7.79-9.38
7.76-8.84
7.34-8.78

8.20-9.92

7.65-10.47
9.92-11.57
9.38-10.47
9.31-10.47
6.65-9.04

8.24-9.38
8.84-11.02

8.30-9.65
8.11-9.31
8.17-9.38

Prime rate1 '

7.53
7.53
8.01
7.57

7.58

7.54
7.83

8.38

8.18
8.64

1 .oans
made
under

commit-
ment

(percent)

79.6

63.8
64.6
62.0

64.5
44.4
73,0

84.5
84.4
84.5

73.3

70.3
24.2
17.3
24.6
34.3
51.8
77.5

76.8
64.7
66.3
73.0
74.8
79.0
81.5

52.1

37.9
5.0
6.7

41.1
78.6

58.5
42.3
52.4
58.4
67.7

79.4
70.4
78.2
94.3

78.5

76.7
89.4

55.5

65.1
42.5

Partici-
pation
loans

(percent)

3 2

9.3
12.4
3.0

5.5
3.B
6.2

S.5
9.4
5,2

5.5

5.6
.1

2.1

3.1
14.3
6.0

5.3
4.0
1.7
2.4
3.1
6.5
7.7

6.8

5.4
.8
.0
.0

12.2

7.5
2.1
5.2

10.1
10.1

5.0
12.4
17.2
12.9

8.6

8.1
11.9

9.8

14.9
2.8

Most
common

base
pricing

rate7

Fed funds

Prime
Domestic

Prime

Prime
Other
Prime

Prime
Other
Prime

Prime

I'ed funds
Other
Prime
Prime
Prime
Prime

F'ed tunds

Prime
Prime
Prime
Prime
Prime
Prime
Prime

Prime

Other
Prime-
Other
Other
Other

Prime
Prime
['rime
Prime
Prime

For notes see end t»f table.
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4.23 Continued
B. Construction and Land Development Loans

Characteristics

ALL BANKS

1 Total

2 Fixed rate (thousands of dollars) . . . .
3 1-24
4 25-49
5 50-99
6 100-499
7 500 and over

8 Moating rate (thousands of dollars) . .
9 1-24

10 25-49
11 50-99
12 100-499
13 500 and over

By type of diminution
14 Single family
15 Multifamily
16 Nonresidential

LARGE BANKS14

1 Total

2 Fixed rate (thousands of dollars) . . . .
3 1-24
4 25-49
5 50-99
6 100-499
7 500 and over

8 Floating rate (thousands of dollars) . .
9 1-24

10 25-49
11 50-99
12 100-499
13 500 and over

By type of construction
14 Single family
15 Multifamily
16 Nonresidential

OTHER BANKS1 4

1 Total

2 Fixed rate (thousands of dollars) . . . .
1 1-24
4 25-49
5 50-99
6 100-499
7 500 and over

8 Floating rate (thousands of dollars) . .
9 1-24

10 25-49
11 50-99
12 100-499
13 500 and over

By type of construction
14 Single family . . .
15 Multifamily
16 Nonresidential

Amount
of loans

(thousands
of dollars)

3,390,569

1,460,309
45,221
10,969
17,399

105,388
1,281,332

1,930,359
48,236
71,617
72,869

287,233
1,450,403

389,673
253,734

2,747,261

2,203,753

1,222,669
775

1,219,021

981,085
3,441
3,487
7,729

59,380
907,049

34,231
217,143

1,952,380

1,186,915

237,641
44,446
10,617
16,871

103,395
62,311

949,274
44,796
68,130
65,141

227 854
543,355

355 442
36,591

794,882

Average
size

(thousands
of dollars)

213

249
10
30
75

265
10,170

192
9

37
69

196
3,541

42
277
491

1,879

6,218
10

13,544

1,005
10
33
73

230
5,843

102
1,013
3,135

81

42
10
29
75

265
1,731

105
9

38
68

189
2,136

39
52

160

Weighted
average
maturity

(months)3

9

7
6
9
9

23
5

11
9
7

10
12
11

13
7
9

8

1
12

3

13
12
11
10
14
13

7
7
8

11

21
6
9
8

23
31

9
9
7

10
12
8

13
13

Loan rate (percent

Weighted
average

effective4

8.64

8.37
11.42
9.59

12.45
11.50
7.94

8.84
9.56

10.81
9.17
9.23
8.62

10.02
8.87
8.42

8.09

7.87
10.31

7.87

8.36
9.21
9.27
8.92
8.87
8.32

8.70
8.79
8.00

9.65

10.94
11.44
9.60

12.51
11.55
9.37

9.32
9.59

10.89
9.20
9.32
9.12

10.15
9.36
9.44

Standard
error5

.26

.40

.33

.37

.49

.40

.31

.16

.08

.31

.11

.12

.13

.26

.15

.29

.23

.45

.60

.45

.11

.09

.16

.21

.16

.12

.23

.18

.23

.23

.38

.41

.54

.67

.52

.37

.13

.07

.52

.06

.19

.16

.27

.17

.30

1'

Inter-
quartile
range6

7.77-9.11

7.55-8.60
10.52-12.18

8,84-9.93
9.96-13.80

11.02-13.24
7.55-8.37

8.30-9.38
9.11-9.96

9.38-11.56
8.84-9.92
8.84-9.92
8.03-8.85

9.11-11.02
8.70-8.84
7.76-8.84

7.55-8.70

7.55-8.20
9.92-10.47

7.55-8.20

7.77-8.84
8.84-9.38
8.84-9.92
8.84-9.38
8.57-9.11
7.77-8.84

7.76-9.38
11.02-8.70
7.55-8.57

8.84-9.92

9.92-12.13
10.75-12.18

8.84-9.93
9.96-13.80

11.02-13.24
9.18-10.34

8.84-9.42
9.20-9.96

9.39-13.24
8.84-9.92
8.84-9.92
8.84-9.39

9.38-11.02
9.11-9.92
8.84-9.39

Loans
made under
commitment

(percent)

86.9

89.1
56.8
13.4
81.9
13.5
97.3

85.2
71.3
59.4
62.0
77.8
89.5

68.5
94.4
88.8

93.5

97.1
88.3

*

97.1

89.1
94.8
94.3
93.2
91.9
88.8

86.1
98.3
93.1

74.6

48.4
56.3
10.5
82.3
12.2

100.0

81,2
69.5
57.6
58.3
74.1
90.8

66.8
71.4
78.3

Partici-
pation
loans

(percent)

17.5

11.1
.8

3.4
.0

1.3
12.4

22.4
.4
.8

3.0
2.7

29.1

2.5
5.0

20.8

16.4

12.7
.0

12.7

20.9
4.9
3.0
4.2
2.8

22.4

22.0
4.6

17.6

19.7

2.6
.8

2.3
.0
.7

7.7

23.9
.1
.7

2.8
2.7

40.2

.6
7.4

28.7

For notes see end of table.
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4.23 TERMS OF LENDING AT COMMKRCIAI. BANKS SURVEY of Loans Made, February 2-ft, I9871— Continued
(', Loans to Farmers14

Character! .sties

Ai i. HANKS

1 Amount of loans (thousands of dollars)
2 Number of loans
.1 Weighted uvet'Hge maturity {months^

4 Weighted average interest rate (percent)4

5 Standard error5

6 Interquartile range6

Jfy purpose of U>un
7 Feeder livestock
8 Other livestock
9 Other current operating expenses

10 Farm machinery and equipment
11 Farm real estate
12 Oilier

Percentage of amount of loans
13 With floating rates
14 Made under commitment

Hy purpose of loan
15 Feeder livestock
16 Other livestock
17 Other current operating expenses
IS Farm machinery ami equipment
19 Farm real estate
20 Other

I,AK(ii. H A N K S 1 4

2 Number ol loans
'i Weighted average maturity (months)'

4 Weighted average interest rate (percent)4

5 Standard error''
ft Interquartile range'1

lix purpose of loan
7 Feeder livestock
H Other livestock
9 Other current operating expenses

10 Farm machinery and equipment
11 Farm real estate
12 Other

Percentage oj amount of loans
1.1 With floating rates '
14 Made under commitment

/*y purpose of loan
15 Feeder livestock
16 Other livestock
17 Other current operating expenses
18 Farm machinery and equipment
19 Farm real estate
20 Other

Onii.H HANKS14

1 Amount of loans (thousands of dollars)
2 Number of loans
3 Weighted average maturity (months)3

4 Weighted average interest rate (percent)4

5 Standard error"1

6 Interquartile range''

Hy purpose of loan
7 Feeder livestock
8 Other livestock
9 Other current operating expenses

10 Farm machinery and equipment
11 Farm real estate
12 Other

All si/es

1 046,760
43,767

jo.y

10.20
.S6

8.51-11.63

10.62
9.86

10.42
11.20
10.72
H.99

6S. |
47.4

13.1
7.2

55.0
3,4
4.4

16.9

381 624
\K2^

8.9

8.47
,S2

7.7ft -9.00

8.9ft
8.02
8.37
9.71
9.00
8.44

93.7
78.5

12.4
9.7

38.1
1.5
1.7

36.5

665,116
19,942

11.5

11.20
.21

10.51-11.95

11.50
11.64
11.11
11.47
11.00
11.09

$1-9

106,717
28,010

7.9

11.59
.58

10.51-12.43

11.63
11.21
11.61
11.45
11.67
11,77

43.5
30.5

12.4
7.3

60.3
9.1
18
'J.I

6 706
l!?40

tt.X

10.07
.53

9.30-10.43

9.77
9.60
9 78

12.08
10.71
9.91

7H.2
65.2

11.1
3.9

,5(i. I
10.9
2.9

15.1

100,032
26,269

7.8

11.69
.21

10.78-12.47

11.74
11.26
11.73
11.40
11.78
11.99

Size d

SI 0-24

135,565
9,075

9.4

11.18
.67

10,25-12.15

11.37
11.17
11.28
10.72
10.7')
10.79

42.5
32 1

17.0
10.2
51.fi

3.1
7.5

10.6

1 1 464
'7K4
10.7

9.39
.64

8.77-9.92

9.05
*

9.51
10.06

*
9.44

91 4
78.1

26.8
*

19 4
3.1
*

23,8

124,102
8,291

9.3

11.34
.18

11.38 12.31

11.73
11.22
11.40

*
10.81
II III

iss <>} loans OIKHI.S;IIHIS)

$25-49

97,908
2,871

7.1

11.06
.79

10.25-1 1.90

11.19
10.46
11.17
11.27

*
10.02

42.5
31.5

26.2
4.4

54.6
3.7
•

9.9

14 757
'421
9.3

9.22
.75

8.51-9.84

8.79
*

9.47
9.58

9.17

93.4
76.4

21.7
*

42.7
6.6
*

16.9

83,151
2,450

6.8

11.39
.21

10.59-12.05

11.7ft
+

11.40
*
*

$50 -99

126,1 18
1,912

14.4

10.80
.69

9.58- 11.80

9.72

10.74
*

10.27

57.4
40.0

14.3

44.6
*

12.9

23,641
347
8.1

9.30
.60

8,77 9.84

9.32
+

9.19

*
9.49

91.1
86.3

18.7
*

41.6

*
28.3

102,477
1,565
15.2

11.15
.33

10.21) -11.88

*
1 1.07

*
*

$100-249

227,717
1,539

15.5

10.78
.82

9.9(,I1.83

10.97
*

10.91
*
*

8.86

55.9
34.3

13.9
*

67.6
*
+

7.7

45 228
' 'l25

10.1

9.00
.78

8.52-9.50

9.03

9.21

*
8.86

96.4
8.1.5

22.8
*

28.1
*
*

38.6

182,489
1,214

16.5

11.22
.21

11.02-11.83

11.08
*
*

$250
and over

352,714
360
8.5

8.59
.80

7.76-9.00

8.86
*

8.86
*
*

8.25

95.2
73.8

7.3
*

50.2
*
+

30.9

7/9 829
208
8.6

8.19
.21

7.76 8.30

X.86

8.04
+

8.25

91.9
77.5

9.2

38.7
*
*

39.0

*

*
+

+
+

+

*

•

For notes see CIK\ of table.
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4.23 Continued
C. Loans to Farmers14—Continued

Characteristics

Percentage of amount of loans
13 With floating rates
14 Made under commitment

By purpose oj loan
15 Feeder livestock
16 Other livestock
17 Other current operating expenses
18 Farm machinery and equipment
19 Farm real estate
20 Other

Size class of loans (thousands)

Ali sizes

48.6
29.5

13.5
5.8

64.6
4.5
6.0
5.6

$1-9

41.1
28.1

12.5
7.5

60.6
9.0
1.7
8.7

$10-24

37.9
27.8

16.1
10.9
52.8

*
7.8
9.3

$25-49

33.5
23.5

27.0
*

56.8
*
*

*

$50-99

49.6
29.4

*
*

45.3
*
*

$HX)-249

45 9
22.1

*
*

77.4
*
*

$251)
and over

*
*

*
*
*
*
*

*

*Fewer than 10 sample loans.
1. The survey of terms of bank lending to business collects data on gross loan

extensions made during the first full business week in the mid-month of each
quarter by a sample of 340 commercial banks of all sizes. A subsample of 250
banks also report loans to fanners, The sample data are blown up to estimate the
lending terms at all insured commercial banks during that week. The estimated
terms of bank lending are not intended for use in collecting the terms of loans
extended over the entire quarter or residing in the portfolios of those banks.
Construction and land development loans include bolh unsecured loans and loans
secured by real estate. Thus, some of the construction and land development
loans would be reported on the statement of condition as real estate loans and the
remainder as business loans. Mortgage loans, purchased loans, foreign loans, and
loans of less than $1,000 arc excluded from trie survey,

As of Dec. 3! , 1985, assets of most of the large banks were at least $5.5 billion.
For all insured banks lotal assets averaged $165 million.

2. Beginning with the August 19K6 survey respondent banks provide informa-
tion on the type of base rate vised to price each commercial anil industrial loan
made during the survey week. This reporting change is reflected in the new
column on the most common base pricing rate in table A and footnote 13 from
table B.

3. Average maturities are weighted by loan si/e and exclude demand loans.
4. Effective (compounded) annual interest rates are calculated from the stated

rate and other terms of the loan and weighted by loan size,
5. The chances are about two out of three that the average rate shown would

differ by less than this amount from the average rate that would be found by a
complete survey of lending at all banks.

6. The interquartile range shows the interest rate range that encompasses the
middle 50 percent of (he lotal dollar amount of loans made.

7. The most common base rate is that rate used to price the largest dollar
volume of loans. Base pricing rales include the prime rate (sometimes referred to
as a bank's "basic" or "reference" rate); the federal funds rate; domestic money
market rates other than the federal funds rate; foreign money market rates; and
other base rates not included in the foregoing classifications.

8. Overnight loans are loans that mature on the following business day.
9. Demand loans have no stated date of maturity.
10. Nominal (not compounded) annual interest rates are calculated from survey

data on the stated rate and other terms of the loan and weighted by loan si/.e.
11. The prime rate reported by each bank is weighted by the volume of loans

extended and then averaged.
12. The proportion of loans made at rates below prime may vary substantially

from the proportion of such loans outstanding in banks' portfolios.
13. 73.4 percent of construction and land development loans were priced

relative lo the prime rate.
14. Among banks reporting loans to farmers (Table C), most "large banks'1

(survey strata 1 to 3) had over $600 million in total assets, and most "other banks"
(survey strata 4 to 6) had total assets below $6(X) million.

The survey of terms of bank lending to farmers now includes loans secured by
farm real estate, in addition, the categories describing the purpose of farm loans
have now been expanded to include "purchase or improve farm real estate." In
previous surveys, the purpose of such loans was reported as "other".
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4.30 ASSHTS AND L1AHII,11 IKS of U.S. Uranchcs and Agencies of Foreign Hanks, December 31, 1986'
Millions ol' dollars

1

2
(
4

5
<>
'1

8

9

II)
II

12

13

14
IS
16

17

IS

20
21

2 3

23
24

25
26
27
28
29
30

31
12
33
34

35
(6
37
38
39
40
41

42

43

44
45
46
47
48

49
50

51

52

53

Item

1 otal assets"1

Claims on noniclatcd panics

Cash items in process of collection and unposted
debits

Currency and coin (U.S. and foreign)
Balances wilh depository institutions in United States

(including their IBFs)
Other depositoiy institutions in United States

(including their IMF's)
Balances with hanks in foreign countiies and with

foreign central banks
Foreign branches of U.S, banks
Other fianks in foreign countiies anil foreign central

banks
lialances with Federal Reserve Hanks

Total securities and loans

Total securities, book value
U.S. Treasury
Obligations of U.S, government agencies and

correlations
Other bonds, notes, debentures and coiporatc stock

(including state and local securities)

I'cdfCJil funds sold and securities purchased under
agreements to resell

Commercial banks in United States
Other

Total loans, moss
Less: Unearned income on loans
I'iquals: Loans, net

'loud leans, xross, hy catc^'orv
Real estate loans
Loans to depository institutions

Commercial banks in United States (including IHFs) .
U.S. branches and agencies of other foreign banks .
Other commercial banks in United States

Other depository institutions in United States
(including IBKs)

Hanks in foreign count] ies
Foreign branches of U.S. banks
Other banks in foreign countries

Other financial institutions

Commercial and industrial loans
U.S. addressees (domicile)
Non-U.S. addressees (domicile)

Acceptances of other banks
U S banks
Foreign hanks

Loans to foreign governments and official institutions
(including foreign central banks)

Loans for purchasing or carrying securities
(secured and unsecured)

All other loans

All other assets
Customers1 liability on acceptances outstanding

U.S. addressees (domicile)
Non-US, addressees (domicile)

Other assets including other claims on nonrclated
parties

Net due from related depository institutions5

Net due from head office and other related depositoiy
institutions5

Net due from establishing entity, head offices,
and other related depository institutions5

Total liabilities4

Liabilities to nonrelated parties

All s

Total
including

in i s

.196,787

364/J33
tjS. ](><>

326
24

.S3, l)2 3

45,861

8,062

38,461
2,42^

'16 016
2,376

221,805

28,48H
6,303

2,411

19,774

I6,4.VJ
y 43^
4^664
2.360

l')l,478
162

193,316

8,669
63,182
!5,(K,4
31,379
3,685

181
27,937

1,432
26,505

6,001

90,250
67,127
23.123

1,042
659
383

16,261

5.749
2,324

11,565
22,197
15,148
7,049

9,368
31,854

31,854

n.a.

.396,787

342,909

ate sJ

IHI's.
only'

1'IK,3(4

168,549
77 287

0
n.a.

39,783

37,329

2,454

37,504
2,188

35,316
n.a.

86,301

8,912
n.a.

n.a.

8,972

2,565
1 3X7
'l85
994

77,362
12

77.329

68
43,281
17,558
16,015

1.543

43
25,679

1,428
24,251

651

18,723
87

18,6.16
19
()

19

14,395

35
190

2,395
n.a.
n.a.
n.a.

2,395
29,815

n.a.

29,815

198,364

169,754

New

Total
including

m i s

29.1,649

272,765
79 062

295
17

43,456

36,347

7,110

33,102
2,132

30,971
2,191

156,1114

21,180
5,980

2,334

14,866

14,186

4^336
1,839

133,030
105

132,924

4,006
44,987
23,874
20,597

3,277

KM)
21,013

1,240
19 773
4,057

58,686
39,388
19,298

837
4N4
353

1.3, SIX)

4,966
1,990

23,418
16,116
10,017
6,098

7,302
20,884

20,884

n.a.

293,649

262,631

York

m i s
only1

r54,H29

131,247
61,615

1)
n.a.

31,356

29,133

2,222

12,259
1,901

30,358
n.a.

64,331)

6,780
n.a.

n.a.

6,^80

1,614
HO 3
185
625

57,567
18

57,550

39
28,830
9,704
8,335
1,369

0
19,126

1,236
17,890

500

16,044
41

16,00.3
19
0

19

11,986

35
114

1,689
n.a.
n.a.
n.a.

1,689
23,582

n.a.

23,582

154,829

132,629

Ciilif

Total
including

III I s

62,481

55,721
8,946

7
i

6,1 11

5,799

313

2,784
176

2,609
41

38,775

3,749
153

69

3,527

1,201
7^0

97
354

35,070
44

35,025

2,542
12,626
8,261
7,974

287

5
4,360

155
4,205

842

16,477
13,945
2,532

154
152

2

1,568

760
101

6,8(10
5,573
4,765

808

1,227
6,760

6,760

n.a.

62,481

56,343

,,nia

mis
only'

28,753

25,129
8 129

0
n.a.
5,S64

5,460

104

2,765
175

2,590
n.a.

15,811

1,915
n.a.

n.a.

1,915

490

" 0
202

13,910
14

1.3,896

29
10,103
5,873
5,741

132

0
4,229

155
4,074

116

2,094
39

2,055
I)
(I
0

1,514

0
55

SIX)
n.a.
n.a.
n.u.

500
3,624

n.a.

3,624

28,753

25,927

Illinois

Total
including

m i s

21,884

21,531
5 820

s
2

3,478

3,064

414

2.282
102

2 180
53

14,441

784
92

0

692

534
117
192
25

11,661
4

13,657

467
3,901
2,195
2,336

59

30
1,476

17
1,459
1,018

7,734
7,152

183
21

1
20

423

17
80

736
299
284

15

438
353

353

n.a.

21,884

12,596

III I s
only'

9,287

9,031
4,782

0
n.a.
2.531

2.412

119

2.251
102

2,149
n.a.

4.01)0

199
n.a.

n.a.

199

79
54
0

25

3,801
0

3,801

0
3,129
1,728
1,693

35

0
1,401

17
1,384

23

290
0

290
0
0
0

359

0
0

171
n.a.
n.a.
n.a.

171
256

n.a.

256

9,287

6,3.31



U.S. Branches and Agencies All

4.30 Continued
Millions of dollars

Item

54 Total deposits and credit balances
55 Individuals, partnerships, and corporations
56 U.S. addressees (domicile)
57 Non-U.S. addressees (domicile)
58 Commercial banks in United States (including IBFs) .
59 U.S. blanches and agencies of other foreign hanks .
60 Other commercial banks in United Slates
61 Banks in foreign countries
62 Foreign branches of U.S. banks
63 Other banks in foreign countries
64 Foreign governments anil official institutions

(including foreign central banks)
65 All other deposits and credil balances
66 Certified and olficial checks

67 Transaction accounts and credit balances
(excluding IBFs)

68 Individuals, partnerships, and corporations
69 U.S. addressees (domicile)
70 Non-U.S. addressees (domicile)
71 Commercial banks in United States (including IBFs) .
72 U.S. branches and agencies of other foreign banks .
73 Other commercial banks in Uniled States
74 Banks in foreign countries
75 Foreign branches of U.S. banks
76 Other banks in foreign countries
77 Foreign governments and official institutions

(including foreign central banks)
78 All oilier deposits and credit balances
79 Certified and official checks

80 Demand deposits (included in transaction accounts
ami credit balances)

81 Individuals, partnerships, and corporations
82 U.S. addressees (domicile)
83 Non-U.S. addressees (domicile)
84 Commercial banks in United Stales (including IMF's) .
85 U.S. branches and agencies ol other foreign banks .
86 Other commercial banks in United Stales
87 Banks in foreign countries
88 Foreign branches of U.S. banks
89 Other banks in foreign countries
90 Foreign governments and official institutions

(including foreign central banks)
91 All other deposils and credit balances
92 Certified and official checks

93 Non-transaction accounts {including MMDAs,
excluding IBFs)

94 Individuals, partnerships, and corporations
95 U.S. addressees (domicile)
96 Non-U.S. addressees (domicile)
97 Commercial banks in United Slates (including IBFs) .
98 U.S. branches and agencies of other foreign banks .
99 Other commercial banks in United States

100 Banks in foreign countries
101 Foreign branches of U.S. banks
102 Other banks in foreign countries
103 Foreign governments and official institutions

(including foreign central banks)
104 All other deposits and credit balances

105 1BF deposit liabilities
106 Individuals, partnerships, and corporations
107 U.S. addressees (domicile)
108 Non-U.S. addressees (domicile)
109 Commercial banks in United States (including IHFs.) .
110 U.S. branches and agencies of other foreign banks .
111 Other commercial banks in United States
112 Hanks in foreign countries
113 Foreign branches of U.S. banks
114 Other banks in foreign countries
115 Foreign governments and official institutions

(including foreign central banks)
116 All other deposits and credit balances

All s

Total
excluding

IHFs

56.181
42,957
34,642

8,315
9,313
4,508
4,805
1,757

256
1,501

882
443
829

6,242
3.362
2,260
1,102

.391
115
278
963

50
lJ13

540
156
829

5.07X
2,752
1,801

952
127

15
112
785

2
783

473
112
829

49,939
39,596
32,382

7,214
8,920
4,393
4,527

791
206
5X7

343
287

n.a.

ates :

IBFs
only'

133,630
14,185

366
13,819
46,725
39,583

7,142
67,248

8 576
58,675

4,924
548

n.a.

n.a.

n.a.

133,630
14,185

366
13,819
46,725
39,58.3

7,142
67,248
8,576

58,672

4,924
548

New

Total
excluding

IHI's

47,336
35.010
29,324

5,686
8,616
3,975
4,641
1,688

256
1,432

857
424
742

5,341
2,666
1,827

839
34.1
109
235
912

50
862

533
144
742

4,323
2,191
1 460

732
78

9
70

736
2

734

466
109
742

41,996
32,344
27,497

4,847
8,272
3,866
4,406

776
206
570

324
280

n.a.

York

IHI's
only1

117,627
1 1.020

366
10.654
39,411
12.965
6,446

61,890
7,181

54,508

4,765
541

u.a.

'

n.a.

n.a.

117,627
11,020

366
10,654
39,411
32,965
6,446

61,890
7,381

54,508

4,765
541

California

Total
excluding

ll l l ' s

1,617
1,529

495
1,034

49
10
39
14
0

14

17
6

2.1

165
131
78
53

4
1)
4
3
0
3

1
->

23

101
72
34
38
4
0
4
1
I)
.1

1
1

23

1
1

472
398
417
981

45
10
36
10
0

10

15
3

n.a.

IBFs
only'

9,337
358

0
358

5,349
4,868

481
3,587

H()>)
2,77')

41
0

n.a.

n.a.

1

n.a.

9,337
358

0
358

5,349
4.868

481
3,587

809
2,779

4.3
0

Illinois

Total
excluding

IHI's

3,002
2,396
2,291

105
576
506

70
3
0
3

2
1

23

264
235
232

4
1
0
1

0
-)

-)
\

23

253
225
221

4
1
0
1

0
2

2
]

23

2,738
2,161
2.059

101
575
506
69

1
0
1

0
0

n.a.

IHFs
only'

2,369
62

0
62

1
1

315
183
132
976
202
774

16
0

n.a.

n.a.

n.a.

2,369
62

0
62

1,310
1,183

132
976
202
774

16
0

For notes see end of table.
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4.30 ASSKTS AND LIABILITIES of U.S. Branches and Agencies of I'oreign Banks, December 30, 19X6'—Continued
Millions of dollars

Item

117 Fedora
cements to jeptjjcha.se

1 IK U.S. branches and agencies of other foreign banks . . .
119 Other commercial banks in United Stales
120 Other
121 Other borrowed money
122 Owed to nonrelated commercial banks in United Stales

(including I l l ls )
123 Owed to U.S. offices of nonrelated U.S. banks

lonrelated foreign banks
125 Owed to nonrelatcd banks in foreign countries
126 Owed to foreign blanches of noniclateii U.S. banks . .
127 Owed to foreign offices of nonrelated foreign banks, . .
12K Owed to olhers

129 All other liabilities
1.10 Blanch or agency liability on acceptances executed

and outstanding
I l l Other liabilities to nonrelated parties

1.12 Net due to related depository institutions*
1.1.1 Net due to head office and other related

epositoiy institutions^
114 Net line to establishing entity, head office, and other

related depository institutions^

Ml MO
1.15 Non-interest heating balances with commercial banks

in United Slates
116 Holding of commercial paper included in total loans . . .
117 Holding of own acceptances included in commercial

and industrial loans
1.18 Commercial and industrial loans with remaining maltiriiy

of one year or less
1.19 Predetermined interest rales
140 Floating interest rates
141 Commercial and industrial loans with lemaining maturity

oi' more lhan one year
142 Predetermined interest tales
14.1 Floating interest rates

All states'

Tolal
including

III I s

18,85]
9.862

12,140
16,848
82,621

56, IIS
25,026

11,110
17,542
2,62.1

14,918
8,:144

.12,227

25,621
6,Mil

5.1,878

5.1,K78

n.a.

1,286
824

1,164

S6.196
.1.1,645
22,751

.1.1,892
11,470
22,421

Illls
only'

2,219
1,154

69

1
,015
,867

11,576
2,497

11,079
17,00.1
2,512

14,470
,289

2,017

n.a.
2,017

28,610

n.a.

2K.6I0

r/o

n.a.
1

1

New

Total
including

m i s

29,86)
6,120
8,086

h,4"iS
4.1,761

29,910
15,474

14,4.16
7.899

750
7,150
5,952

24,046

18,891
5.15.1

.11,018

.11,1)18

n.a.

1.112
671

2,006

.15,1.14
19,1.10
15,804

21,588
7,106

16,48.1

'o ik

1111 s
only1

1,091
428
59

604
12,442

1,785
906

2,879
7,421

66V
6,751
1,215

1,469

n.a.
1,469

22,200

n.a.

22,200

170
i

T|
n a.

Cali fornia

Total
including

Mi l s

7,051
.1,001
:i.098

9S1
.11,297

22,496
7,908

14,589
6,565
1,528
5,017
2,216

7,019

6,164
855

6,118

6,118

n.a.

74
68

1,074

10,96.1
8.101
2,859

5.514
2,117
.1,178

1111 s
only*

951
669

0
2K4

15.281

8.670
.174

' .296
6.557

52.1
S.014

51

155

n a.
.155

2.827

n.a.

2.827

0

n.a.

Illinois

Total
including

IIH's

1,1.1.1
.178
588
167

5,472

2,194
755

1,6.18
2,948

298
2,650

1.11

620

105
.115

9,288

9,288

n.a.

12
82

111

5,512
.1,502
2,010

i ni
1 J06

916

Illls
only1

51
1
0

50
1,763

856
47

808
2,907

29.1
2,614

0

148

n.a.
148

2,956

n.a.

2,956

0

ti.a.
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4.30 Continued
Millions of dollars

Item

144 Components of lotal nontransaction accounts,
included in total deposits and credit balances of
nontransactional accounts, including I B F S

145 Time CDs in denominations of $100,000 or more
146 Other time deposits in denominations of $i(Xt,000

or more
147 Time CDs in denominations of $ 100,000 or more

with remaining maturity of more than
12 months

148 Market value of securities held
150 Immediately available funds with a maturity greater than

one day included in other borrowed money

150 Number of reports filed6

All states2

lotal
excluding

IBFs

62,069
39,634

7,155

15,280

IBFs
only'

t
n.a.

I
All states2

Total
including

I B F S

28,045

53,651

487

IBFs
only3

9,117

n.a.

New York

Total
excluding

IBFs

53,486
33,336

6,669

13,480

IBFs
only'

t
n.a.

1
New York

Total
including

IBFs

23,172

29,766

223

IBFs
only1

7,136

n.a.

California

lotal
excluding

IBFs

1,487
1,040

257

190

IHFs
only'

t
n.a.t

California

Total
including

IHFs

3,314

21,577

119

lBI's
only3

1,696

n.a.

Illinois

Total
excluding

IBFs

1 345
2,346

175

824

IBFs
only'

1
n.a.

1
Illinois

Total
including

IBFs

787

1,419

47

IBFs
only1

207

n.a.

1. Data are aggregates of categories reported on the quarterly form FFIKC 002,
"Report of Assets and Liabilities of U.S. Branches and Agencies of Foreign
Banks." Details may not add to totals because of rounding. This form was first
used for reporting data as of June 30, 1980, and was revised as of December 31,
1985. From November 1972 through May 1980, U.S. branches and agencies of
foreign banks had filed a monthly FR 886a report. Aggregate data from that report
were available through the Federal Reserve statistical release (j . 11, last issued on
July 10, 1980. D a t a i n t h i s t a b i e a n d i n t h e G . i l tables are not strictly comparable
because of differences in reporting panels and in definitions of balance sheet
items.

2. Includes the District of Columbia.
3. Effective December 1981, the Federal Reserve Board amended Regulations

D and Q to permit banking offices located in the United States to operate
International Banking Facilities (IBFs). As of December 31, 1985, data for IBFs
are reported in a separate column. These data are either included in or excluded
from the total columns as indicated in the headings. The notation "n .a . " indicates

that no IBF data are reported for that item, either because the item is not an
eligible IBF asset or liability or because that level of detail is not reported for
IBFs, From December 1981 through September 1985, IBF' data were included in
."ill 'tr\»*]*H'*<il'ilA , t « m t

L
 i-£hnr~tftm"l

ine u . i i statistical release, gross naiances were lnciuueu in total assets aim total
liabilities. Therefore, total asset and total liability figures in this table are not
. . . . LI „ * ~ lU :„ . L . . f1 I I .,.UIcomparable to those in the G. 11 tables,comparable to tnose in the u. 11 tames.

5. "Related banking institutions" includes the foreign head office and other
U.S. and foreign branches and agencies of the bank, the bank's parent holding
company, and majority-owned banking subsidiaries of the bank and of its parent
holding company (including subsidiaries owned both directly and indirectly).

6. In some cases two or more otlices of a foreign bank within the same
metropolitan area file a consolidated report.



A80

Federal Reserve Board of Governors
PAUL A. VOLCKKR, Chairman
MANUKI. H. JOHNSON, Vice Chairman

MARTHA R. SL.GKR
WAYNF. D. ANGEI.I.

OFFICE OE HOARD MEMBERS

JOSEPH R. COYNE, Assistant to the Hoard
DONALD J. WINN, Assistant to the Board
STEVEN M. ROBERTS, Assistant to the Chairman
13on S. MOORE, Special Assistant to the Hoard

LEGAL DIVISION

MICHAEL BRADITEID, General Counsel
J. VIRGIL MATTINGLY, JR., Deputy General Counsel
RICIIAKU M. ASHTON, Associate General Counsel
OLIVER IRELAND, Associate General Counsel
RICKI R. TIGERT, Assistant General Counsel
MARYEI.LEN A. BROWN, Assistant to the General Counsel

OFFICE OF HIE SECRETARY

WILLIAM W. WILES, Secretary
BARBARA R. I.OW«I:Y, Associate Secretary
JAMES MCAFEE, Associate Secretary

DIVISION OF CONSUMER
AND COMMUNITY AFFAIRS

GRIFFITH 1,. GARWOOD, Director
GLENN K. LONEY, Assistant Director
ELLEN MALAND, Assistant Director
DOLORES S. SMITH, Assistant Director

DIVISION OF BANKING
SUPERVISION AND REGULATION

WILLIAM TAYLOR, Director
FRANKLIN 1), DREYER, Deputy Director'
DON E. KLINE, Associate Director
FREDERICK M. STRUBLL, Associate Director
WILLIAM A. RYHACK, Deputy Associate Director
STEPHEN C. SCHEMERING, Deputy Associate Director
RICHARD SPII.LLNKOTHEN, Deputy Associate Director
HERBERT A. BURN, Assistant Director
JOE M. CLEAVER, Assistant Director
ANTHONY COHNYN, Assistant Director
JAMES I. GARNER, Assistant Director
JAMES D. GOLTZINGER, Assistant Director
MICHAEL O. MARTINSON, Assistant Director
ROBERT S. PI.OTKIN, Assistant Director
SIDNEY M. SUSSAN, Assistant Director
LAURA M. HOMER, Securities Credit Officer

OFFICE OF STAFF DIRECTOR FOR
MONETARY AND FINANCIAL POLICY

DONALD I.. KOIIN, Deputy Staff Director
NORMAND R.V. BERNARD, Special Assistant to the Board

DIVISION OF RESEARCH AND STATISTICS

JAMES L. KICIILINE, Director
EDWARD C. ETTIN, Deputy Director
MICHAEL J. PRELL, Deputy Director
JARED J. EN/.I.ER, Associate Director
DAVID F. L.INDSEY, Associate Director
ELEANOR J. STOCKWEI.L, Associate Director
MARTHA HF.THF.A, Deputy Associate Director
THOMAS D. SIMPSON, Deputy Associate Director
LAWRENCE SLIFMAN, Deputy Associate Director
PETER A. TINSLEY, Deputy Associate Director
SUSAN J. LEPPLR, Assistant Director
RICHARD D. PORTER, Assistant Director
MARTHA S. SCANI.ON, Assistant Director
JOYCE K. ZICKLER, Assistant Director
LLVON H. GARAIIEDIAN, Assistant Director

(Administration)

DIVISION OF INTERNATIONAL FINANCE

EDWIN M. TRUMAN, Director
LARRY J. PROMISEE, Senior Associate Director
CHARLES J. SIEGMAN, Senior Associate Director
DAVID H. HOWARD, Deputy Associate Director
ROBERT F. GEMMILL, Staff Adviser
DONALD B. ADAMS, Assistant Director
PETER HOOPER III, Assistant Director
KAREN H. JOHNSON, Assistant Director
RALPH W. SMITH, JR. , Assistant Director

1. On loan from the Federal Reserve Bank of Chicago.
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and Official Staff
H. ROBERT HELLER

OFFICE OF
STAFF DIRECTOR FOR MANAGEMENT

S. DAVID FROST, Staff Director
EDWARD T. MUI.RF.NIN, Assistant Staff Director
PORTIA W. THOMPSON, Equal Employment Opportunity

Programs Officer

DIVISION OF PERSONNEL

DAVID L. SHANNON, Director
JOHN R. WEIS, Assistant Director
CHARLES W. WOOD, Assistant Director

OFFICE OF THE CONTROLLER

GEORGE E. LIVINGSTON, Controller
BRENT L. BOWEN, Assistant Controller

OFFICE OF STAFF DIRECTOR FOR
FEDERAL RESERVE BANK ACTIVITIES

THEODORE E. ALLISON, Staff Director

DIVISION OF FEDERAL RESERVE
BANK OPERATIONS

CLYDE H. FARNSWORTH, JR., Director
ELLIOTT C. MCENTEE, Associate Director
DAVID L. ROBINSON, Associate Director
C. WILLIAM SCHLEICHER, JR., Associate Director
CHARLES W. BENNETT, Assistant Director
ANNE M. DEBEER, Assistant Director
JACK DENNIS, JR., Assistant Director
EARL G. HAMILTON, Assistant Director
JOHN H. PARRISH, Assistant Director
FLORENCE M. YOUNG, Adviser

DIVISION OF SUPPORT SERVICES

ROBERT E. FRAZIER, Director
GEORGE M. LOPEZ, Assistant Director

OFFICE OF THE EXECUTIVE DIRECTOR FOR
INFORMATION RESOURCES MANAGEMENT

ALLEN E. BEUTEL, Executive Director
STEPHEN R. MALPHRUS, Associate Director

DIVISION OF HARDWARE AND SOFTWARE
SYSTEMS

BRUCE M. BEARDSI.EY, Director
THOMAS C. JUDD, Assistant Director
ELIZABETH B. RIGGS, Assistant Director
ROBERT J. ZEMEL, Assistant Director

DIVISION OF APPLICATIONS DEVELOPMENT AND
STATISTICAL SERVICES

WILLIAM R. JONES, Director
DAY W. RADEBAUGH, Assistant Director
RICHARD C. STEVENS, Assistant Director
PATRICIA A. WELCH, Assistant Director
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Federal Open Market Committee
FEDERAL OPEN MARKET COMMITTEE

PAUL A. Voi.c K IR, Chairman

WAYNE D. ANOI-.I.I.
KDWARD CJ. UOEIINI.
ROBERT H. HOYKIN

H. ROHERT Hi.LEER
MANUEL H. JOHNSON

SILAS KEEIIN

DONALD I.. KOHN, Secretary and Staff Adviser
NORMAND R.V. BERNARD, Assistant Secretary
ROSLMARY R. I .ONLY, Deputy Assistant Secretary
M I C H A E L B K A D I n I D , (irneral Counsel
JAMES H. O I L M A N , Deputy (ieneral Counsel
J A M E S I,. Kic in . iNL, Economist
HDWIN M. TRUMAN, Economist (International)
Pi: IKR FOUSEK, Associate Economist

H. GERALD COKRIGAN, Vice Chairman

MARTHA R. SEGEK

GARY H. S H U N

RICHARD W, LANG, Associate Economist
DAVID K. I.INDSLY, Associate Economist
MICHAEL J. FRKLL, Associate Economist
ARTHUR J. ROI.NICK, Associate Economist
HARVLY ROSF.NHI.UM, Associate Economist
KARL A. SCHELD, Associate Economist
CHARI.I.S J. SIKCMAN, Associate Economist
THOMAS D. SIMPSON, Associate Economist

PLTLR I). STKRNI.IGIIT, Manager for Domestic Operations, System Open Market Account
SAM Y. CROSS, Manager for I'Otei^n Operations, System Open Market Account

FEDERAL ADVISORY COUNCIL

JOHN F. MCGI

JOHN P. I .AWARL, hirst District
JOHN F. McGiu.icimi>Y, Second District
SAMUI-I. A. MCCULI.OU(;II , Third District
JUI.IEN 1,. MCCALL, Fourth District
JOHN G. MLDI.IN, JR. , Fifth District
Br-NNhiT A. BROWN, Sixth District

JOHN G. MEDLIN JR. , President
Jui.iEN L. MCC'AI.L, Vice President

DEWAI I H. ANKENY, JR. , AND F. PHILLIPS GILTNER, Directors

CHARLES T. FISIIEK III, Seventh District
DONALD N. BRANDIN, F-ighth District
DE.WALT H. ANKENY, JR. , Ninth District
F. PHILLIPS GII . INER, Tenth District
GERALD W. FRONTERHOUSE, Fleventh District
JOHN D. MANGELS, Twelfth District

HKRIILRT V. PROCIINOW, SICRI.IARY
WILLIAM J. KORSVIK, ASSOCIATE SECRETARY
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and Advisory Councils
CONSUMER ADVISORY COUNCIL

EDWARD N. LANGE, Seattle, Washington, Chairman
STEVEN W. HAMM, Columbia, South Carolina, Vice Chairman

EDWIN B. BROOKS, JR., Richmond, Virginia
JONATHAN A. BROWN, Washington, D.C.
JUDITH N. BROWN, Edina, Minnesota
MICHAEL S. CASSIDY, New York, New York
THERESA FAITH CUMMINGS, Springfield, Illinois
RICHARD B. DOBY, Denver, Colorado
RICHARD H. FINK, Washington, D.C.
NEIL J. FOGARTY, Jersey City, New Jersey
STEPHEN GARDNER, Dallas, Texas
KENNETH A. HALL, Jackson, Mississippi
ELENA G. HANGGI, Little Rock, Arkansas
ROBERT J. HOBBS, Boston, Massachusetts
RAMON E. JOHNSON, Salt Lake City, Utah
ROBERT W. JOHNSON, West Lafayette, Indiana

JOHN M. KOLESAR, Cleveland, Ohio
ALAN B. LERNER, Dallas, Texas
FRED S. MCCHF.SNEY, Chicago, Illinois
RICHARD L. D. MORSE, Manhattan, Kansas
HELEN E. NELSON, Mill Valley,California
SANDRA R. PARKER, Richmond, Virginia
JOSEPH L. PERKOWSKI, Centerville, Minnesota
BRENDA L. SCHNEIDER, Detroit, Michigan
JANE SHULL, Philadelphia, Pennsylvania
TBD L. SPURLOCK, Dallas, Texas
MEL R. STILLER, Boston, Massachusetts
CHRISTOPHER J. SUMNER, Salt Lake City, Utah
EDWARD J. WILLIAMS, Chicago, Illinois
MICHAEL ZOROYA, St. Louis, Missouri

THRIFT INSTITUTIONS ADVISORY COUNCIL

MICHAEL R. WISE, Denver, Colorado, President
JAMIE J. JACKSON, Houston, Texas, Vice President

GERALD M. CZARNECKI, Mobile, Alabama
JOHN C. DICUS, Topeka, Kansas
BETTY GREGG, Phoenix, Arizona
THOMAS A. KINST, Hoffman Estates, Illinois
RAY MARTIN, LOS Angeles, California

DONALD F. MCCORMICK, Livingston, New Jersey
JANET M, PAVLISKA, Arlington, Massachusetts
HERSCHEL ROSENTHAL, Miami, Florida
WILLIAM G. SCHUETT, Milwaukee, Wisconsin
GARY L. SIRMON, Walla Walla, Washington
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Federal Reserve Board Publications

Copies arc available from PUBLICATIONS SFRV1CHS,
Mail Stop 138, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551. When a charge is indicat-
ed, remittance should accompany request and he made
payable to the order of the Hoard of Governors of the federal
Reserve System. Remittance from foreign residents should
be drawn on a U.S. bank. Stamps and coupons arc not
accepted.

Till; FEDERAL RESERVE SYSTEM—PURPOSES AND FUNC-
TIONS. 1984. 120 pp.

ANNUAL REPORT .
ANNUAL REPORT: BUDGET REVIEW, 1985-86.
FEDERAL RESERVE BULLETIN. Monthly. $20.00 per year or

$2.00 each in the United States, its possessions, Canada,
and Mexico; 10 or more of same issue to one address,
$18.00 per year or $1.75 each, Flsewhere, $24.00 per
year or $2.50 each.

HANKING AND MONITAKY STATISTICS. 1914-1941. (Reprint
of Part 1 only) 1976, 682 pp. $5.00.

HANKING AND MONETARY STATISTICS. 1941-1970. 1976.
1,168 pp. $15.00.

ANNUAL STATISTICAL DIGEST
1974-78. 1980. 305 pp. $10.00 per copy.
1981. 1982. 239 pp. $ 6.50 per copy.
1982. 1983. 266 pp. $ 7.50 per copy.
1983. 1984. 264 pp. $11.50 per copy.
1984. 1985. 254 pp. $12.50 per copy.
1985. 1986. 231 pp. $15.00 per copy.

HISTORICAL CHART HOOK. Issued annually in Sept. $1.25
each in the United States, its possessions, Canada, and
Mexico; 10 or more to one address, $1.00 each. Flse-
where, $1.50 each.

SELECTED INTEREST AND F.XCHANGI: RAITS—WEEKLY SE-
RIES or CHARTS. Weekly. $21.00 per year or $.50 each in
the United States, its possessions, Canada, and Mexico;
10 or more of same issue to one address, $19.50 per year
or $.45 each. Hlsewhere, $26.00 per year or $.60 each.

THE FEDERAL RESERVE ACT, and other statutory provisions
affecting the Federal Reserve System, as amended
through April 20, 1983, with Supplements covering
amendments through August 1986. 576 pp. $7.00.

REGULATIONS OE THE HOARD OI GOVERNORS OE THE FED-
ERAL RESERVE SYSTEM.

ANNUAL PERCENT AGE RATE: TAHEES (Truth in Lending—
Regulation '/.) Vol. I (Regular Transactions). 1969. 100
pp. Vol. II (Irregular Transactions). 1969. 116 pp. Kach
volume $2.25; 10 or more of same volume to one
address, $2.00 each.

FEDEKAI RESERVE MEASURES OE GAI'ACITY AND CAPACITY
UTILIZATION. 1978. 40 pp. $1.75 each; 10 or more to one
address, $1.50 each.

THE: HANK HOLDING COMPANY MOVEMENT TO 1978: A
COMPENDIUM. 1978. 289 pp. $2.50 each; 10 or more to
one address, $2.25 each.

INTRODUCTION TO FLOW or FUNDS. 1980. 68 pp. $1.50 each;
10 or more to one address, $1.25 each.

PUBLIC POLICY AND CAPITAL FORMATION. 1981. 326 pp.

$13.50 each.
FEDERAL RESERVE REGULATORY SERVICE. Looseleaf; updat-

ed at least monthly. (Requests must be prepaid.)
Consumer and Community Affairs Handbook. $75.00 per

year.
Monetary Policy and Reserve Requirements Handbook.

$75.00 per year.
Securities Credit Transactions Handbook. $75.00 per year.
Federal Reserve Regulatory Service. 3 vols. (Contains all

three Handbooks plus substantial additional material.)
$200.00 per year.

Rates for subscribers outside the United States arc as
follows and include additional air mail costs:

Federal Reserve Regulatory Service, .$250.00 per year.
Fach Handbook, $90.00 per year.

Tin: U.S. ECONOMY IN AN INTERDEPI NDENT WORLD; A
MuLTKOUNTRY MODIT , May 1984. 590 pp. $14.50 each.

WELCOME TO THE: FEDERAL KLSI RVE.
PROCESSING AN APPLICATION THROUGH THE: FEDERAL RE-

SERVE SYSTEM. August 1985. 30 pp.
WRITING IN STYLE AT THE FEDERAL RESERVE. August 1984.

93 pp. $2.50 each.
INDUSTRIAL PRODUCTION—1986 FDITTON. December 1986.

440 pp. $9.00 each.
FINANCIAL FUTURES AND OPTIONS IN THE U.S. PXONOMY.

December 1986. 264 pp. S 10.00 each.

CONSUMER EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple copies
are available without charge.

Alice in Debitland
Consumer Handbook on Adjustable Rate Mortgages
Consumer Handbook to Credit Protection Laws
Fair Credit Hilling
Federal Reserve Glossary
A Guide to Business Credit and the Fqual Credit Opportunity

Act
Guide to Federal Reserve Regulations
How to File A Consumer Credit Complaint
If You Borrow To Buy Stock
If You Use A Credit Card
Series on the Structure of the Ecdcral Reserve System

The Hoard of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Hoard of Directors
Federal Reserve Hanks
Organization and Advisory Committees

What Truth in Lending Means to You
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PAMPHLETS FOR FINANCIAL INSTITUTIONS
Short pamphlets on regulatory compliance, primarily suit-
able for banks, bank holding companies and creditors.

Limit of 50 copies

The Board of Directors' Opportunities in Community Rein-
vestment

The Board of Directors' Role in Consumer Law Compliance
Combined Construction/Permanent Loan Disclosure and

Regulation Z
Community Development Corporations and the Federal Re-

serve
Construction Loan Disclosures and Regulation Z
Finance Charges Under Regulation Z
How to Determine the Credit Needs of Your Community
Regulation Z: The Right of Rescission
The Right to Financial Privacy Act
Signature Rules in Community Property States: Regulation B
Signature Rules: Regulation B
Timing Requirements for Adverse Action Notices: Regula-

tion B
What An Adverse Action Notice Must Contain: Regulation B
Understanding Prepaid Finance Charges: Regulation Z

STAFF STUDIES.- Summaries Only Printed in the
Bulletin

Studies and papers on economic and financial subjects that
are of general interest. Requests to obtain single copies of
the full text or to be added to the mailing list for the series
may be sent to Publications Services.

Staff Studies 115-125 are oul of print.

114. MULTIBANK HOLDING COMPANIES: RECENT EVI-
DENCE ON COMPETITION AND PERFORMANCE IN
BANKING MARKETS, by Timothy J. Curry and John T.
Rose. Jan. 1982. 9 pp.

126. DEFINITION AND MEASUREMENT OE EXCHANGE MAR-
KET INTERVENTION, by Donald B. Adams and Dale
W. Henderson. August 1983. 5 pp. Out of print.

127. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: JANUARY-MARCH 1975, by Margaret L.
Greene. August 1984. 16 pp. Out of print.

128. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: SEPTEMBER 1977-DECEMBER 1979, by Mar-
garet L. Greene. October 1984. 40 pp. Out of print.

129. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: OCTOBER I98O-OCTOBER 1981, by Margaret
L. Greene. August 1984. 36 pp.

130. EFFECTS OF EXCHANGE RATE VARIABILITY ON IN-
TERNATIONAL T R A M ; AND OTHER ECONOMIC VARIA-
BLES: A REVIEW OF THE LITERATURE, by Victoria S.
Farrell with Dean A. DeRosa and T. Ashby McCown.
January 1984. Out of print.

131. CALCULATIONS OF PROFITABILITY FOR U.S. DOLLAR-
DEUTSCHE MARK INTERVENTION, by Laurence R.
Jacobson. October 1983. 8 pp.

132. TIME-SERIES STUDIES OF THE RELATIONSHIP BE-
TWEEN EXCHANGE RATES AND INTERVENTION: A

REVIEW OF THE TECHNIQUES AND LITERATURE, by
Kenneth Rogoff. October 1983. 15 pp.

133. RELATIONSHIPS AMONG EXCHANGE RATES, INTER-
VENTION, AND INTEREST RATES: AN EMPIRICAL IN-
VESTIGATION, by Bonnie E. Loopesko. November
1983. Out of print.

134. SMALL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION: A REVIEW OF THE LITERATURE, by
Ralph W. Tryon. October 1983. 14 pp. Out of print.

135. SMALL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION: APPLICATIONS TO CANADA, GERMA-
NY, AND JAPAN, by Deborah J. Danker, Richard A.
Haas, Dale W. Henderson, Steven A. Symansky, and
Ralph W. Tryon. April 1985. 27 pp. Out of print.

136. THE EFFECTS OF FISCAL POLICY ON THE U.S. ECONO-
MY, by Darrell Cohen and Peter B. Clark. January
1984. 16 pp. Out of print.

137. T H E IMPLICATIONS FOR BANK MERGER POLICY OF
FINANCIAL DEREGULATION, INTERSTATE BANKING,
AND FINANCIAL SUPERMARKETS, by Stephen A.
Rhoades. February 1984. Out of print.

138. ANTITRUST LAWS, JUSTICE DEPARTMENT GUIDE-
LINES, AND THE LIMITS OF CONCENTRATION IN LO-
CAL BANKING MARKETS, by James Burke. June 1984.
14 pp. Out of print.

139. SOME IMPLICATIONS OF FINANCIAL INNOVATIONS IN
THE UNITED STATES, by Thomas D. Simpson and
Patrick M. Parkinson. August 1984. 20 pp.

140. GEOGRAPHIC MARKET DELINEATION: A REVIEW OF
THE LITERATURE, by John D. Wolken. November
1984. 38 pp. Out of print.

141. A COMPARISON OF DIRECT DEPOSIT AND CHECK PAY-
MENT COSTS, by William Dudley. November 1984.
15 pp. Out of print.

142. MERGERS AND ACQUISITIONS BY COMMERCIAL
BANKS, (960-83, by Stephen A. Rhoades. December
1984. 30 pp. Out of print.

143. COMPLIANCE COSTS AND CONSUMER BENEFITS OF
THE ELECTRONIC F U N D TRANSFER ACT: RECENT
SURVEY EVIDENCE, by Frederick J. Schroeder. April
1985. 23 pp. Out of print.

144. SCALE ECONOMIES IN COMPLIANCE COSTS FOR CON-
SUMER CREDIT REGULATIONS: THE TRUTH IN LEND-
ING AND EQUAL CREDIT OPPORTUNITY LAWS, by
Gregory E. Elliehausen and Robert D. Kurtz. May
1985. 10 pp.

145. SERVICE CHARGES AS A SOURCE OF BANK INCOME
AND THEIR IMPACT ON CONSUMERS, by Glenn B.
Canner and Robert D. Kurtz. August 1985. 31 pp. Oul
of print.

146. THE ROLE OF THE PRIME RATE IN THE PRICING OF
BUSINESS LOANS BY COMMERCIAL BANKS, 1977-84,
by Thomas F. Brady. November 1985. 25 pp.

147. REVISIONS IN TUB MONETARY SERVICES (DIVISIA)
INDEXES OF THE MONETARY AGGREGATES, by Helen
T. Farrand Deborah Johnson. December 1985. 42 pp.

148. THE MACROF.CONOMIC AND SECTORAL E F F I X T S OF
THE ECONOMIC RECOVERY TAX ACT: SOME SIMULA-
TION RESULTS, by Flint Brayton and Peter B. Clark.
December 1985. 17 pp.

149. T H E OPERATING PERFORMANCE OF ACQUIRED FIRMS
IN BANKING BEFORE AND AFTER ACQUISITION, by
Stephen A. Rhoades. April 1986. 32 pp.

150. STATISTICAL COST ACCOUNTING MODELS IN BANK-
ING: A REEXAMINATION AND AN APPLICATION, by
John T. Rose and John D. Wolken. May 1986. 13 pp.
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151. RHSI'ONSIS TO I)KKI,(;UI-ATION: RETAIL DKPOSIT
PRICING FROM 1983 THROUGH 1985. by Patrick I.
Mahoney, Alice P. White, Paul I1'. O'Brien, and Mary
M. McLaughlin. January 1987. 30 pp.

REPRINTS OE BULLETIN ARTICLES

Most of the articles reprinted do not exceed 12 panes.

Limit of 10 copies

Foreign Experience with Targets for Money Growth. 10/83.
Intervention in Foreign Exchange Markets: A Summary of

Ten Stuff Studies. 11/83.
A Financial Perspective on Agriculture. 1/84.
Survey of Consumer Finances, 1983. 9/84.
Bank Lending to Developing Countries. 10/84.

Survey of Consumer Finances, 1983: A Second Report.
12/84.

Union Settlements ami Aggregate Wage Behavior in the
1980s. 12/84.

The Thrift Industry in Transition. 3/85.
A Revision of the Index of Industrial Production. 7/85.
Financial Innovation and Deregulation in Foreign Industrial

Countries. 10/85.
Recent Developments in the Bankers Acceptance Market.

1/86.
The Use of Cash and Transaction Accounts by American

Families. 2/86.
Financial Characteristics of High-Income Families. 3/86.
U. S. International Transactions in 1985. 5/86.
Prices, Profit Margins, and Exchange Rates. 6/86.
Agricultural Banks under Stress. 7/86.
Foreign Lending by Banks: A Guide to International and

U.S. Statistics. 10/86.
Recent Developments in Corporate Finance. 11/86.
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Index to Statistical Tables
References are to pages A3-A79 although the prefix "A" is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)
Agricultural loans, commercial banks, 19, 20, 74
Assets and liabilities (See also Foreigners)

Banks, by classes, 18-20
Domestic finance companies, 37
Federal Reserve Banks, 10
Financial institutions, 26
Foreign banks, U.S. branches and agencies, 21, 76-79
Nonfinancial corporations, 36

Automobiles
Consumer installment credit, 40, 41
Production, 47, 48

BANKERS acceptances, 9, 23, 24
Bankers balances, 18-20 (See also Foreigners)
Bonds (See also U.S. government securities)

New issues, 34
Rates, 24

Branch banks, 21, 55, 76-79
Business activity, nonfinancial, 44
Business expenditures on new plant and equipment, 36
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 46
Capital accounts

Banks, by classes, 18
Federal Reserve Banks, 10

Central banks, discount rates, 67
Certificates of deposit, 24
Commercial and industrial loans

Commercial banks, 16, 19, 70-72, 76
Weekly reporting banks, 19-21

Commercial banks
Assets and liabilities, 18-20
Commercial and industrial loans, 16, 18, 19, 20, 21,

70-72, 76
Consumer loans held, by type, and terms, 40, 41
Loans sold outright, 19
Nondeposit funds, 17
Real estate mortgages held, by holder and property, 39
Terms of lending, 70-75
Time and savings deposits, 3

Commercial paper, 23, 24, 37
Condition statements (See Assets and liabilities)
Construction, 44, 49
Consumer installment credit, 40, 41
Consumer prices, 44, 50
Consumption expenditures, 51, 52
Corporations

Nonfinancial, assets and liabilities, 36
Profits and their distribution, 35
Security issues, 34, 65

Cost of living (See Consumer prices)
Credit unions, 26, 40 (See also Thrift institutions)
Currency and coin, 18
Currency in circulation, 4, 13
Customer credit, stock market, 25

DEBITS to deposit accounts, 15
Debt (See specific types of debt or securities)
Demand deposits

Banks, by classes, 18-2!

Demand deposits—Continued
Ownership by individuals, partnerships, and

corporations, 22
Turnover, 15

Depository institutions
Reserve requirements, 7
Reserves and related items, 3, 4, 5, 12

Deposits (See also specific types)
Banks, by classes, 3, 18-20, 21
Federal Reserve Banks, 4, 10
Turnover, 15

Discount rates at Reserve Banks and at foreign central
banks and foreign countries (See Interest rates)

Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 45
Eurodollars, 24

FARM mortgage loans, 39
Federal agency obligations, 4, 9, 10, 11,31, 32
Federal credit agencies, 33
Federal finance

Debt subject to statutory limitation, and types and
ownership of gross debt, 30

Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28

Federal Financing Bank, 28, 33
Federal funds, 5, 17, 19, 20, 21, 24, 28
Federal Home Loan Banks, 33
Federal Home Loan Mortgage Corporation, 33, 38, 39
Federal Housing Administration, 33, 38, 39
Federal Land Banks, 39
Federal National Mortgage Association, 33, 38, 39
Federal Reserve Banks

Condition statement, 10
Discount rates (See Interest rates)
U.S. government securities held, 4, 10. II, 30

Federal Reserve credit, 4, 5, 10, 11
Federal Reserve notes, 10
Federal Savings and Loan Insurance Corporation insured

institutions, 26
Federally sponsored credit agencies, 33
Finance companies

Assets and liabilities, 37
Business credit, 37
Loans, 40, 41
Paper, 23, 24

Financial institutions
Loans to, 19, 20, 21
Selected assets and liabilities, 26

Float, 4
Flow of funds, 42, 43
Foreign banks, assets and liabilities of U.S. branches and

agencies, 21, 76-79
Foreign currency operations. 10
Foreign deposits in U.S. banks, 4, 10, 19. 20
Foreign exchange rates, 68
Foreign trade, 54
Foreigners

Claims on, 55, 57, 60, 61, 62, 64
Liabilities to, 20, 54, 55, 57, 58, 63, 65, 66
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GOLD
Certificate account, 10
Stock, 4, 54

Government National Mortgage Association, .S3, 38, 39
Gross national product, 51

HOUSING, new and existing units, 49

INCOMF, personal and national, 44, 51, 52
Industrial production, 44, 47
Installment loans, 40, 41
Insurance companies, 26, 30, 39
Interest rates

llonds, 24
Commercial banks, 70-75
Consumer installment credit, 41
Federal Reserve Hanks, 6
Foreign central banks and foreign countries, 67
Money and capital markets, 24
Mortgages, 38
Prime rate, 23
Time and savings deposits, 8

International capital transactions of United States, 53—67
International organizations, 57, 58, 60, 63, 64
Inventories, 51
Investment companies, issues and assets, 35
Investments (Set1 tilso specific types)

Hanks, by classes, 18, 19, 20, 21, 26
Commercial banks, 3. 16, 18-20, 39
Federal Reserve Banks, 10, II
Financial institutions, 26, 39

I.AHOR force, 45
Life insurance companies (See Insurance companies)
Loans (Sec also s/)(>cijic Ivpes)

Hanks, by classes, iS 20
Commercial banks. 3, 16, 18-20, 70 75, 76
1'ederal Reserve Hanks, 4, 5, 6, 10, II
Financial institutions, 26, 39
Insured or guaranteed by United States, 38, 39

MANUFACTURING
Capacity utilization, 46
Production, 46, 48

Margin requirements, 25
Member banks (Sec also Depository institutions)

Federal funds and repurchase agreements, 5
Reserve requirements, 7

Mining production, 48
Mobile homes shipped, 49
Monetary and credit aggregates, 3, 12
Money and capital market rales, 24
Money stock measures and components, 3, 13
Mortgages (See Real estate loans)
Mutual funds, 15
Mutual savings banks, 8 (See also Thrift institutions)

NATIONAL defense outlays, 29
National income. 51

OI'FN market transactions, 9

PHKSONAL income, 52
Prices

Consumer and producer, 44, 50
Slock market, 25

Prime rate, 23
Producer prices, 44, 50
Production, 44, 47
Profits, corporate, 35

RF.AL estate loans
Hanks, by classes, 16, 19, 20, 39
Financial institutions, 26
Terms, yields, and activity, 38
Type of holder and property mortgaged, 39

Repurchase agreements, 5, 17, 19, 20, 21
Reserve requirements, 7
Reserves

Commercial banks, 18
Depository institutions, 3, 4, 5, 12
Federal Reserve Hanks, 10
U.S. reserve assets, 54

Residential mortgage loans, 38
Retail credit and retail sales, 40, 41, 44

SAVING
Flow of funds, 42, 43
National income accounts, 51

Savings and loan associations, 8, 26. 39, 40, 42 (Sec also
Thrift institutions)

Savings banks, 26, 39, 40
Savings deposits (See Time and savings deposits)
Securities (See specific types)

Federal and federally sponsored credit agencies, 33
Foreign transactions, 65
New issues, 34
Prices, 25

Special drawing rights, 4, 10, 53, 54
State and local governments

Deposits, 19, 20
Holdings of U.S. government securities. 30
New security issues, 34
Ownership of securities issued by, 19, 20, 26
Rates on securities, 24

Stock market, selected statistics, 25
Stocks (See also Securities)

New issues, 34
Prices, 25

Student Loan Marketing Association, 33

TAX receipts, federal, 29
Thrill institutions, 3 (See also Credit unions, Mutual

savings banks, and Savings and loan associations)
Time and savings deposits, 3, 8, 13, 17, 18, 19, 20, 21
Trade, foreign, 54
Treasury cash. Treasury currency, 4
Treasury deposits, 4, 10, 28
Treasury operating balance, 28

UNFMPI.OYMHNT, 45
U.S. government balances

Commercial bank holdings, 18, 19, 20
Treasury deposits at Reserve Hanks, 4, 10, 28

U.S. government securities
Hank holdings, 18-20, 21, 30
Dealer transactions, positions, and financing, 32
Federal Reserve Bank holdings, 4, 10, II, 30
Foreign and international holdings and transactions, 10,

30, 66
Open market transactions, 9
Outstanding, by type and holder, 26, 30
Kates, 24

U.S. international transactions, 53 67
Utilities, production, 48

VFTFKANS Administration, 38, 39

WLLKLY reporting banks, 19-21
Wholesale (producer) prices, 44, 50

Y1F.LDS (See Interest rates)
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Federal Reserve Banks, Branches, and Offices
FEDERAL RESERVE BANK, Chairman
branch, or facility Zip Deputy Chairman
BOSTON*.. ""„'.'""!'." .".702106 " Joseph A. Baute

George N. Hatsopoulos

NEW YORK* 10045 John R. Opel
Virginia A. Dwyer

Buffalo 14240 Mary Ann Lambertsen

PHILADELPHIA 19105 Nevius M. Curtis
George E. Bartol III

CLEVELAND* 44101 Charles W. Parry
E. Mandell de Windt

Cincinnati 45201 Owen B. Butler
Pittsburgh 15230 James E. Haas

RICHMOND* 23219 Leroy T. Canoles, Jr.
Robert A. Georgine

Baltimore 21203 Gloria L. Johnson
Charlotte 28230 Wallace J. Jorgenson
Culpeper Communications
and Records Center 22701

ATLANTA 30303 Bradley Currey, Jr.
Larry L. Prince

Birmingham 35283 Margaret E. M. Tolbert
Jacksonville 32231 Andrew A. Robinson
Miami 33152 Robert D. Apelgren
Nashville 37203 C. Warren Neel
New Orleans 70161 Caroline K. Theus

CHICAGO* 60690 Robert J. Day
Marcus Alexis

Detroit 48231 Robert E. Brewer

ST. LOUIS 63166 W.L. Hadley Griffin
Robert L. Virgil, Jr.

Little Rock 72203 James R. Rodgers
Louisville 40232 Raymond M. Burse
Memphis 38101 Katherine H. Smythe

MINNEAPOLIS 55480 John B. Davis, Jr.
Michael W. Wright

Helena 59601 Warren H. Ross

KANSAS CITY 64198 Irvine O. Hockaday, Jr.
Robert G. Lueder

Denver 80217 James E. Nielson
Oklahoma City 73125 Patience S. Latting
Omaha 68102 Kenneth L. Morrison

DALLAS 75222 Bobby R. Inman
Hugh G. Robinson

El Paso 79999 Mary Carmen Saucedo
Houston 77252 Walter M. Mischer, Jr.
San Antonio 78295 Robert F. McDermott

SAN FRANCISCO 94120 Fred W. Andrew
Robert F. Erburu

Los Angeles 90051 Richard C. Seaver
Portland 97208 Paul E. Bragdon
Salt Lake City 84125 Don M. Wheeler
Seattle 98124 John W. Ellis

President
First Vice President

Frank E. Morris
Robert W. Eisenmenger

E. Gerald Corrigan
Thomas M. Timlen

Edward G. Boehne
William H. Stone, Jr.

Vacancy
William H. Hendricks

Robert P. Black
Jimmie R. Monhollon

Robert P. Forrestal
Jack Guynn

Silas Keehn
Daniel M. Doyle

Thomas C. Melzer
Joseph P. Garbarini

Gary H. Stern
Thomas E. Gainor

Roger Guffey
Henry R. Czerwinski

Robert H. Boykin
William H. Wallace

Robert T. Parry
Carl E. Powell

Vice President
in charge of branch

John T. Keane

Charles A. Cerino
Harold J. Swart

Robert D. McTeer, Jr.
Albert 1). Tinkelenberg
John G. Stoides

Delmar Harrison
Fred R. Heir
James D. Hawkins
Patrick K. Barron
Jeffrey J. Wells
Henry H. Bourgaux

Roby L. Sloan

John F. Breen
James E. Conrad
Paul I. Black, Jr.

Robert F. McNellis

Enis Alldredge, Jr.
William G. Evans
Robert D. Hamilton

Tony J. Salvaggio
Sammie C. Clay
J. Z. Rowe
Thomas H. Robertson

Thomas C. Warren
Angelo S. Carella
E. Ronald Liggett
Gerald R. Kelly

"Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 060%; Cranford, New Jersey 07016;
Jericho, New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West
Virginia 25311; Des Moines, Iowa 50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202.
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The Federal Reserve System
Boundaries of Federal Reserve Districts and Their Branch Territories
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Board of Governors of the Federal Reserve
System
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Federal Reserve Bank facility


