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Housing Construction and
Residential Mortgage Markets

This article was prepared in the Mortgage and
Consumer Finunce Section of the Division of
Research and Statistics.

Private housing starts continued to advance in
carly autumn from the very low rate reached
last winter. Single-family starts, while stifl short
of earlier peaks, led the rise. Starts of units for
rent or sale in multifamily structures, which had
expericnced by far the sharper decline, have
begun to share in the recovery,

Although flows of consumer-type savings to
thrift institutions slowed in the third quarter- -
retlecting the ending of tax-rebate distributions
and the attractive yields on market securities—
they were close to the record levels reached
during the {irst half of 1975 (Chart 1). Recently,
such flows have stabilized as competitive pres-
sures on thrift institutions have cased. Mcan-
while, lenders’ liquidity positions, built up in
anticipation of some decline in flows, were
generally much stronger than they had been at
the beginning of the year.

Expansion of mortgage credit has increased
appreciably in 1975, duc in part to an excep-
tionally large number of transactions in existing
homes and higher prices. Mortgage lenders, still
sullering from the excesses of the previous
boom, have been extremely cautious in the
muarket for construction loans, but in general
they have increased their new and outstanding
commitments for residential mortgages to levels
well above carlier lows.

To help to sustain the recovery in private
housing starts, the Congress in October appro-
priated halt of the $10 billion authorized for use
by the Govermment Nattonal Mortgage Associ-
ation in its tandem program to purchase con-
ventional and/or Government-underwritten resi-
dential mortgages at  above-market  prices.
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Under terms of the Imergency Housing Act of
1975-—passed in July——this appropriation will,
at the administration’s discretion. supplement
the $7.75 billion of mortgage purchasing au-
thority provided under the Hmergency Home
Purchasc Assistance Act of October 1974, the
last portion— $2 billion- --of that authority had
been released for commitment just before mid-
year. The GNMA program is designed essen-
tially to provide residential mortgages at below-
market Interest rates, and the ultimate cost to
the Treasury is determined by the loss actually
absorbed by GNMA on resale of the mortgages
at prevailing market prices.

Tao provide further assistance, the Secretary
of Housing and Urban Development recently
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announced a revised version of the home mort-
gage interest rate subsidy program intended
specifically  for low- and moderate-income
households. This program, which in another
form had been suspended in carly 1973, is
expected to be in operation well before spring
and to cover up to 250,000 new or substantially
rchabilitated dwelling units over the next 2
years.

INSTITUTIONAL
AND RELATHD ADJUSTMENTS

During the yecar, a number of additional legisla-
tive and other changes have been instituted in
an attempt to mect current and ongoing prob-
lems in the markets for housing and residential
mortgages. Most notably, last March the Con-
gress provided—as part of the Emergency Tax
Reduction Act—for tax credits ranging up to
$2,000 to eligible new-home buyers. Such
credits, which were designed to help reduce the
exceptionally large overhang of units still in
builders’ inventories at the time, are subject to
the conditions that the purchases be only for
such units, for owner occupancy, and made
before the end of the year.

In the Emergency Housing Act of 1975, the
Congress also broadened the coverage of loans
eligible for the GNMA-tandem purchasc pro-
gram to include conventional mortgages on
multitamily rental structures, cooperative apart-
ments, and individual condominiums. Along a
similar tack, the Federal National Mortgage
Association in carly autumn initiated a commit-
ment and purchase program for project mort-
gages insured under a new section of the Na-
tional Housing Act as amended in August 1974.
This section permits the Federal Housing Ad-
ministration for the first time to underwrite
credit to refinance existing multifamily projects
that do not require substantial rehabilitation,
Under present circumstances, this section has
been interpreted to include multifamily projects
started before mid-1974 and completed during
1975.

Further cfforts were made during the year to
bring regulatory and/or statutory foan ceilings

into closer alignment with current market prices
for homes. For example, under the Veterans
Housing Act passed toward the end of 1974 the
loan-guarantee limit was raised to $17,500 from
$12,500. This legislation also made all veterans
with military service since the beginning of
World War Il permanently eligible under certain
conditions for loans guaranteed by the Veterans
Administration. Eftfective this summer, FNMA
raised its maximum loan limits to $42,000 from
$40,000 for sccondary market purchases of
conventional mortgages and to $70,000 for pur-
chases of VA-guaranteed mortgages. Also, in
the case of FHA Title [ loans for mobile homes,
the Congress recently endorsed legislation to
raise the ceiling loan amounts to $12,500 from
$10,000 for “‘single-wide®” units and to $20,000
from $15,000 for **double-wides.”’

In the rapidly cvolving secondary market for
conventional mortgages, a number of other
changes of particular significance were instituted
during the year, These included the distribution
for use by lenders of the first truly uniform set
of conventional mortgage documents-—standard
within cach State—under the aegis of FNMA
and the Federal Home Loan Mortgage Corpora-
tion. Further steps were also taken in the devel-
opment of mortgage-backed securitics by
FHLMC and the Federal Home Loan Bank
Board.

[n addition, the Chicago Board of Trade last
October instituted the first centralized market for
trading in mortgage futures contracts —in units
of $100,000 of GNMA-guaranteed certificates
based on mortgage pools. This market offers
the potential for mortgage originators, investors,
and builders to hedge against risks of change
in interest rates that they might otherwise have
to absorb.

NEW RESIDENTIAL
CONSTRUCTION

Early this autumn the seasonally adjusted annual
rate of total private housing starts was still quite
low, cspecially by the standards set in other
recent years. In fact, it was only slightly above
the pace—1.24 million units—that had marked
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the end of the previous downturn in carly 1970
(Chart 2). Even so, the rate in September and
for the third quarter as a whole was as much
as a fourth above the low reached in the first
quarter of the year, and in October the starts
rate advanced sharply further.
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Outlays for new private residential con-
struction, which lag starts, have moved upward
in recent months after having leveled off carlier
in the year (Chart 3), While the value of work
put in place for hotels, motels, and related
nonhousekeeping units—which are also in-
cluded in residential  construction- has  re-
mained quite low, cxpenditures for additions
and alterations to residential structures have
held at an advanced rate. Despite some decline
during the third quarter of the year, such ex-
penditures continued to account for more than
a fifth of total residential construction outlays.
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SECTORAL DIFFERENCES
IN HOUSING STARTS

In marked contrast to multifamily starts, starts
of single-family units in the 1973 74 downturn
never dropped under their 1970 tow (Chart 2).
Single-family starts over the first 9 months of
1975 accounted for more than three-fourths of
the total, compared with less than 60 per cent
during the period from [968 through 1973,

The greater concentration in single-family
starts this year has been due to a number of
factors. These have included the broad support
from the GNMA-tandem plan and other pro-
grams for such housing, and the relatively
smaller degree of overbuilding during the carlier
boom.

The sluggishness in multifamily starts this
year, relative to single-family starts, has also
reflected the fact that completed multifamily
structures, which require a much longer pro-
duction period than do single-family units, had
until recently continued to reach the market in
comparatively large numbers. In addition, in-
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terest in apartment building on the part of both
potential investors and lenders has been consid-
crably dampened by much weaker demands to
purchase condominiums and by difliculties of
achieving rent levels sufficient to cover the ris-
ing costs of maintenance and other operations,
as well as construction.

Concern about the timing and nature of tax
revision measures under consideration by the
Congress has also had a limiting influence on
apartment building, particularly with respect to
the continuing ability of investors to use accel-
crated depreciation on real estate as write-oft's
against other types of income. Finally, while
the demographic potential for new household
formation remains quite strong, unemployment,
particularly among the young, has thus far been
much higher than in any other period since
World War 1. As a result, growth in single-
person  households—an important  source  of
rental demand--has apparently been curtailed.

In the market for homeowner properties, as
for other types of units, increased attention has
been focused on the rehabilitiation of older units
in lieu of new construction. Also moratoria on
development of sewerage and related services
have remained a constrictive influence on new
construction of all types. However, with the
inflation-hedge potential of homeownership still
a strong attraction for families able to meet
prevailing interest and other costs, sales of both
new and—in particular—existing houses have
improved this year. In some cases builders have
begun to provide basic houses with fewer rooms
and other amenitics in an effort to broaden the
market for new homes further.

Considered regionally, private housing starts
in the third quarter rose in all major sections
of the country, including the South where carlier
overbuilding had been most pronounced and
unsold inventorics, particularly of condomin-
iums, still arc a problem. In 1972 and 1973
starts in the South had accounted for well over
two-fifths of the national total. In the third
quarter of 1975 the share was less than two-
fifths. For the North Central States the propor-
tion was 26 per cent, and for the West and
Northeast, 23 and 3 per cent, respectively.

Owing in part to some strengthening in VA-
guaranteed loan activity, starts under all Gov-
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crnment-underwritten programs accounted for
about a sixth of total private starts in the first
9 months of 1975 (Chart 4). This compared with
13 per cent in all of 1974 and the recent low
of 12 per cent in 1973, when the administrative
moratorium on subsidized starts under certain
of the major FHA-insured programs was insti-
tuted.

MoBILE HOMES

Factory shipments of new mobile homes for
domestic use also showed some recovery in the
third quarter of this ycar. But the scasonally
adjusted annual rate of such shipments—at only
225,000—remained one of the lowest since the
mid-196(0’s. Prices of new mobile home units,
although still not high by conventional housing
standards, have advanced further this year
owing to such factors as rising costs of materials
and labor and increased emphasis on upgraded
construction. [n addition, availability of sites for
mobile home parks has remained a problem, and
{inancing generally has become more expensive,
in part because of a high level of repossessions.

CoNSTRUCTION COSTS
AND HOME PRICES

Residential construction costs have also contin-
ued to rise, but at a much more maderate pace
than in other recent years. This autumn, ac-
cording to a widely used index, labor and mate-



rials costs to home builders approximated 187
per cent of the 1967 average. On a year-to-year
basis, the increase in this cost index exceeded
5 per cent, compared with 8 per cent for 1974
as a whole and as much as 10 per cent in 1972,
With unemployment in residential construction
particularly high, wage settlements for con-
struction workers have been relatively moderate
this year even though monitorship of such in-
creases under the Construction Industry Stabili-
zation Committee had expired in April 1974
with the end of wage and price controls. Land
costs generally have continued to rise in 1975,
but the uptrend has apparently slowed some-
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what. Prices of building materials, which had
mounted sharply further in 1974, have also
advanced more slowly this year on the average.

The median price quoted on single-family
units sold by merchant builders in September
was $39,400—more than $3,000 higher than a
year carlier. Alfowing for changes in the mix
of new homes sold in terms of size and other
characteristics, unit prices on the average during
the third quarter of 1975 were running about
7 per cent above a year carlier—noticeably less
than the record annual increases in 1973 and
1974, respectively (Chart 5).

For existing homes the median sales price in
September was $35,760, according to the Na-
tional Association of Realtors. As in other re-
cent months, such prices, which are not adjusted
for compositional changes, were a tenth above
a year earlier. This increase was about the sae
as the average for 1974,

Avcrage rents for all types of residential units
have also risen, though by less than the increase
in operating costs experienced in fecent years.
However, with the rate of completions now
quite low. median rents asked or new nonsub-
sidized apartments coming on the market have
begun to advance appreciably. Through most of
1974 such rents had remained virtually stable,

MARKET ABSORPTION RATES

Demand for new apartment units was relatively
weak in the second quarter, the latest period
for which data are available. Altogether, by the
end of that quarter only 61 per cent of new
privately financed, nonsubsidized apartment
units intended for rental use and completed in
the first quarter had been leased. This ratio
contrasted with 67 per cent for similar units at
the same marketing stage a year carlicr and was
the towest absorption ratio for any comparable
period since 1972 when the volume of comple-
tions had been markedly higher.

On the other hand, for the combined total of
all types of both existing and new rental units
available for occupancy, vacancy rates this year
have remained near the recent highs reached
carlicr (Chart 6). lu part, this has continued to
reflect additions to the “‘for rent’” category of
condominiums and other units originally in-
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tended for owner occupancy. In the third quarter
the rental vacancy rate was 6.2 per cent, far
below the high of 8.4 per cent reached in the
same period of 1964, but still well above the
5.3 per cent rate in the third quarter of 1970.

Average vacancy rates for homeowner
propertics, which had changed little in the first
half of the year, rose in the third quarter—to
1.4 per cent. Even so, the average remained
significantly below the record high in the third
quarter of 1963, both nationally and for most
census regions,
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Meanwhilc, the strain on the resources of
residential builders has eased somewhat. For
example, merchant builders’ sales of single-
family homes, which exclude most condomin-
iums, were holding only a little below the
improved second-quarter rate despite further
price increases, the dwindling number of units
now eligible for tax rebates, and more competi-
tion from record sales of existing homes (Chart
5). By the end of the third quarter, merchant
builders’ stocks of new homes for sale at all
stages of construction were stilt comparatively
high. However, they equaled just over 8§
months’ supply at current sales rates, compared
with nearly 12 months’ supply at the end of
1974. The adjustment for multifamily units has
been even more striking. By the third quarter,
both units under construction and completions
in the multifamily scctor were running at or
below their lows in early 1970 (Chart 7).
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RESIDENTIAL
MORTGAGE MARKETS

Commitments outstanding at thrift institu-
tions to make or acquire mortgages reached a
2-year high in August and rosc further in Sep-
tember. While both short- and long-term interest
rates had turned up during the summer, yields
on market securities generally have eased during
October and early November. As a result, up-
ward pressures on mortgage yields—more than
usually sensitive to general market develop-
ments in recent years—have also moderated,
and secondary market support activity from
FNMA, FHLMC, and other nondepositary
sources has lessened.

Lenders still hold a large volume of unsea-
soned morigages on both single-family and
multifamily units, and with unemployment rates
still very high, mortgage lending policies have
remained quite selective this year. Even so,
delinquency rates did not rise during the general
recession as much as had been feared. In fact,
by the second quarter, scasonally adjusted de-
linquency rates on permanent home mortgages
held by institutions that report to the Mortgage
Bankers Association had declined to 4.37 per
cent from a recent high of 4.52 per cent in the
first quarter and were little changed from the
average for April-June 1974. Morcover, due in
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part to Government requests for forbearance,
outright  foreclosures  remained  quite  low,
Meanwhile, problems involved in working out
overdue residential construction loans, particu-
larly by the real estate investment trusts, con-
tinued to be a factor limiting further lending in
this critical arca.

HoME MORTGAGE TERMS

Contract interest rates for new commitments on
conventional first mortgages on new homes re-
mained at the 9.25 per cent average reached in
September. This was about 35 basis points
above the low of last March but still some 55
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tive during most of the past 2 years, is an
important consideration to diversified lenders
especially because of the higher servicing and
related costs mortgage investments involve.

The relatively prompt upturn in home mort-
gage rates this August and September was partly
in response to a long-anticipated slackening that
occurred in net savings flows to thrift institutions
from the record levels reached earlier in the
year. Even so, with the liquidity positions of
such institutions greatly improved, outstanding
mortgage commitments continued to rise in
September. By the end of October, mortgage
funds at savings and loans were indicated to be
in short supply relative to demand in only a few
Federal home loan bank districts.

In the private secondary market for Govern-
ment-underwritten mortgages, the upturn in
yields this summer and early autumn was fairly
sharp. In October, however, such yields re-
versed direction and declined to an average of
9.53 per cent (on 9 per cent mortgages pur-
chased for immediate delivery); this was still
considerably below the record high of 10.38 per
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cent in September 1974—and no more than 47
basis points above the low reached last Junc
(when the regulatory maximum on such mort-
gages had been 8%2 per cent). Discounts on such
mortgages averaged 4 points in October, a level
more favorable to market participants than in
other recent months.

In FNMA’s free-market auctions of forward
commitments to purchase cligible FHA--VA
home mortgages, average yields on bids ac-
cepted by FNMA had moved almost to the 10
per cent level by early October (Chart 9).
Thereafter, however, they receded appreciably
as the volume of offerings to FNMA dwindled
to levels well below their carlier accelerated
pace. A factor in this development was the more
attractive prices recently available in the market
for GNMA-guaranteed *‘pass-through’’ securi-
tics backed by pools of FHA-VA mortgages.
By early November in the related auction for
commitments to buy conventional mortgages,
the average yield on bids accepted by FNMA—
9.54 per cent—was also running below the high
in early October. So too were yields asked by
FHLMC on comparable nonsubsidized mort-
gage purchases.
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While loan/price terms on conventional first
mortgages closed on  single family homes- -
under commitments made some tonths car-
licr—have remained more stringent than in 1973
(Chart 10), they have generally been liberalized
during 1975, Reflecting this shift and the con-
tinuing rise in average prices of homes sold,
average loan amounts have recently reached
new highs. Average maturities associated with
such mortgages have also tended to case, oft-
setting to some extent the ceffect of higher con-
tract interest rates on monthly mortgage pay-
ments.

DEBT EXPANSION

Scasonally adjusted net acquisition of debt se-
cured by residential propertics has expanded
further during the third quarter of 1975 from
the low rcached in the fourth quarter of 1974
(Chart 11). The annual rate of about $44 billion
in the third quarter was already only about a
tenth below the record pace of net accumulation
in 1973, In thut year the net increase in total
residential mortgage holdings by all lenders had
approximated $50 billion as compared with less
than $20 billion in all of 1970 and even smaller
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acquisition of residential mortgage debt by
commercial banks, which had alrcady dwindled
considerably since {973, continued to run at the
slowest pace since 1970. This development was
associated with sluggishness in all forms of bank
lending related to real estate, including loans
to mortgage companies, and it reflected—par-
ticularly in the case of large banks—loans still
outstanding to the REIT’s. A number of REIT’s
arc still operating under special support ar-
rangements designed to work out problems re-
sulting from earlicr excesses. Net mortgage ac-

quisition by mutual savings banks also remained
relatively limited, as did that by life insurance
companies.

Among other mortgage lenders, net purchases
by FNMA and other Federally sponsored mort-
gage credit agencies moved upward in the third
quarter. In addition, the dollar amount of mort-
gages in the pools backing issucs of GNMA-
guarantecd ‘‘pass-through’” securities has con-
tinued to grow. By the end of September it
exceeded $17 billion, an expansion of $6 billion
from a year eatlicr. O
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Staft Economic Study

From time to time the Federal Reserve Bul-
LETIN publishes in full staff studies that are
of general interest to the econonics profession
and to others.

As in all staff economic studies, the authors

are responsible for the analyses and conclusions
set forth, and the views expressed do not neces-
sarily indicate concurrence by the Board of
Governors, the Federal Reserve Banks, or
members of their staffs.

MINNIE: A Small Version of the MIT-PENN-SSRC Econometric Model

DouUGLAS BATTENBERG, JARED ENZLER, AND ARTHUR HAVENNER

The optimal size of an econometric model varies
with its use, Since simulation with cven very
large, nonlinear macroeconomic models is in-
expensive today, there has been little incentive
to keep models small, cven if the refinements
have only marginal effects. On the other hand,
when these models are apphied to other pur-
poses, the cost of minor refinements is often
excessive and a different trade-off between ac-
curacy and complexity is necessary.

This paper describes MINNIE—a condensed
version of the Massachusetts Institute of Tech-
nology-University of Pennsylvania-Social Sci-
ence Research Council (MPS) econometric
model.! Very carly versions of the full MPS
model were described several years ago in the
Federal Reserve BULLETIN.* The model has
since undergone substantial changes. Most of
the expenditure equations have been made to
depend on real interest rates rather than on
nominal rates. The labor sector and the calcula-
tion of income distribution have been re-speci-

“This report does not evaluate the MPS model---
MINNIE is intended to duplicate the responses of the
large model, not to be an alternative to it.

2Sec  “‘“The  Federal Reserve MIT  Econometric
Model”” in the BuLLETIN, Jan, 1968, p. 11, and *“The
Channels of Mounctary Policy” in the Buiretin, June
1969, p. 472,

Stafl, Board of Governors

fied. A considerably more claborate description
of financial flows including time and savings
deposits, mortgage stocks and tlows, and the
relation of these items to residential construction
has been incorporated.

There have, of course, been a number of
other, less important changes. MINNIE is a
condensation of a recent version of the MPS
model and incorporates most of the later devel-
opments.* MINNIE retains the key structural
relations (those determining consumption, du-
rable investment, prices, and so on) in the exact
form in which they appear in the MPS model,
while it simplifics the relations that introduce
a great deal of complexity to achieve only minor
gains (the four import functions, the mortgage
sector, and so forth). MINNIE has 149 stochas-
tic cocflicients and 21 equations —about a third
of the number of the large model --while the
set of policy instruments and the short-run dy-
namic responses are nearly the same.

Three basic procedures were used to collapse
the large model to MINNIE. First, extreme

#The staft at the Federal Reserve uses a modified
version of the MPS model o some of its work. This
modified version has somewhat different properties than
does cither the standard MPS model or MINNIE.
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fine-tuning of variables was ¢liminated. For
example, the credit rationing term in the housing
cquation was changed to climinate the need for
the elaborate time deposit and mortgage sectors
of the large model. Second, we have combined
some ol the variables, which provide interesting
detail but are not essential to the functioning
of the model, as by the aggregation of the
variables for single- and multifamily housing
starts. Both of these simplifications have re-
quired new estimation of the parameters of these
equations.

The third technique for collapsing the large
model primarily applies to the tax and income
sectors, where the desired long-run properties
of the MPS model have resulted in variables
that are stable in the short run. Por instance,
the after-tax cash flow of corporations depends
on depreciation of producers’ durable equipment
and structures -a separate cquation for cach---
the price deflator for housing, the stock of
single- and multifurnily houses, and assorted
minor variables in the large model. In MINNIE,
these variables have all been replaced by a
varying proportion of gross national product,
which is a variable, not a parameter, so the
equation is an identity, In the short run this
variable changes hardly at all and may justifi-
ably be assumed constant; minor short-term
feedbacks have been climinated.

DIFFERENCES FROM
THE MPS MODEL

The theory underlying cach sector of the MPS
model has been developed in a number of
working papers available on request (sce list,
page 727) and will not be reiterated here; this
section s primarily concerned with the dif-
ferences between the two models. An appendix
containing the list of equations and an afphabet-
ical list of variables is available on request in
mimeographed form.*

'Requests should be addressed to: Publications Serv-

ices, Division of Administrative Services, Board of

Governors of the Federal Reserve System, Washington,
D.C. 20551,

FinAlL, DEMANDS SECTOR

The first equations determine real consumption
expenditures. The per capita consumption equa-
tion® is the same as that of the large model,
while the consumer durable goods investment
function required several modifications. In the
MPS model it is a stock adjustmient equation
in which the current period’s investment (ECD)
depends negatively on last period’s stock, ne-
gatively on the implicit rental rate of consumer
durable goods, and positively on current real
disposable income (YD) and single-family
housing starts. MINNIE substitutes total hous-
ing starts because they will not be disaggregated
in the housing sector and makes a few changes
in the rental rate expression: (1) a new con-
struct, PDOTX.® has been introduced as a price
expectations variable; (2) the expectations com-
ponent of the rental rate operates only after 1966
in the MPS model but over the entire sample
in MINNIE; and (3) a relative price term in the
large model has been dropped from MINNIE
because it introduces a nonlinearity but does not
exhibit much short-run variation. The remaining
four equations determining consumer goods de-
preciation, the stock of consumer goods, their
net imputed rent, and personal consumption
expenditures close the consumption block and
arc exactly the same as in the MPS model.

A block of three equations? in the large model
has been aggregated into one equation for State
and local government expenditures. Besides the
assumptions about constant ‘‘mix,”” this equa-
tion also requires that State and local employ-
ment be exogenous, since employee compensa-
tion is no longer separately available to estimate
the number of State and local workers. As State
and local employment is extremely insensitive
in the short run, it should not be a serious
omission,

Four MPS cquations disaggregate the quantity
of real imports by merchandise and by services

"Defined as expenditures on nondurable goods and
services plus the value of services from consumer dura-
ble goods.

SDefined as a disttibuted lag on nontarm business
product.

“Construction expenditures, other goods, and em-
ployce compensation.
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and by Canada and by the rest of the world.
MINNIE replaces these with a functional form
similar to that of the MPS cquation for mer-
chandise from the world other than Canada,
which represents the largest portion of imports ¥

Three equations determine investinent in pro-
ducers’ durable cquipment. The first, orders, is
the key relationship in the producers’ durable
equipment sector. [t is of the form:

orPp - VPD x AXB*

where VPD is the equilibrium ratio of produc-
ers” durable goods to output, and AXB® is the
desired addition to capacity -represented by a
distributed {ag on business output (XB). VPD,
however, is not obscrvable, and in the large
model the cquations for OPD and VPD are
jointly estimated as one nonlinear equation
[Bischoff, 11}, a process that allows the estima-
tion of the relative weights on the corporate
bond rate and the dividend/price ratio in the cost
of capital. Given these two weights, VPD s
obgervable; the procedure followed for MINNIE
was to accept these two weights as given and
regress the now ohservable VPD on its major
determinants. (The resulting equation is not an
identity because the functional form of the re-
gression is far simpler than the identities it
replaces and because some of the less important
determinants of VPD have been omitted.) The
cxpenditures, unfilled orders, and production
capacity cquations that close the scctor are
identical to their MPS counterparts.

Two producers’ structures equations corre-
spond to the first two equations determining
investment in producers’ durable goods. The
first, analogous to the orders eguation above,
is the important producers’ structures expendi-
turc (EPS) equation taken exactly from the large
model. Similarly, the equilibrium ratio of pro-
ducers’ structures to output (VPS) is made ob-
servable by assumption so that a regression on
business output replaces a number of highly
nonlinear identitics. The stock of producery’
structures (KPS) equation is from the large
model.

¥The MINNIE coetlicients emphasize permanent in
come, capacity utilization, and Huro-dollar borrowings
at the expense of relative prices when compared to the
coeflicients in the large maodel.,

Nonfarm business inventory determination is
the same as in the MPS model.

The last category of demand to consider is
the housing sector-—residential structures. The
real vatlue of housing starts (HS) depends on
the profitability of building houses, and this in
turn depends on the ratio of the price of houses
(PH) to construction costs (PHC):

A.1  HS = f (PH/PHC)

Housing services are assumed to be proportional
to the housing stock, and the demand for hous-
ing services depends positively on permanent
income- represented here by CON -and nega-
tively on the price of housing services (RH):
A2 KH = g (CON, RH/PCON)

Finally, the price of houses (PH) is assumed
to be equal to the capitalized value of the rental
price of housing services.

A3 PH = RH/RCH

where RCH is the cost of capital. Solving A.2
for RH and substituting into A.3, and substitut-
ing the resulting expression into A1 gives

HS -« h(CON. KH, RCH, PHC, PCON)
which is the basis of the housing stock equation
in MINNIE, subject to two modifications. First,
the mortgage rate has been replaced by the
corporate bond rate in the cost of capital, and
second, a credit rationing term has been added.
Since changes in deposit flows to thrift institu-
tions do not result in an immediate change in
mortgage rates suflicient to clear the market, the
MPS model incorporates the rate of change of
outstanding  mortgage commitments in  the
housing equations. With the deposit and mort-
gage sectors omitted from MINNIE, we must
use another variable, Mortgage commitments
depend on deposit flows, and deposit flows
depend on the relationship of market interest
rates to rates paid on thrift deposits. We have
used as u credit rationing variable the logarithun
of the ratio of the Treasury bill rate to the ceiling
rate on commercial bank time deposits (In
RTB/ZCT).” ‘The remaining equations, deter-
mining the stock of houses, the cost of capital,

#This variable actually has a more powerful eflect
than the MPS credit rationing term, making the MINNIE
housing equations more responsive to interest rates,
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and housing expenditures replace their disag-
gregated counterparts'® in the MPS model.

WAGES, PRICES,
AND EMPLOYMENT SECTOR

Seven equations (beginning with the 23rd equa-
tion of the model) determining aggregate per-
sonhours, hours per person, private domestic
nonfarm employment, civilian employment, the
unemployment rate, the labor force, and wages
arc identical to those in the MPS model. The
critical price cquation, determining the deflator
for nonfarm business product (PXB*), iy also
identical to the equation in the large model,
while nine other equations determinge various
prices through exogenous ratios to PXB*. The
main departure here is in the method of calcu-
lating the GNP deflator. In the large model the
national income account product price deflators
are calculated through exogenous ratios to
PXB*, and the GNP deflator is calculated as
a weighted average of these deflators; in MIN-
NIE, the GNP defiator also is calculated directly
through an exogenous price ratio.

DIVIDEND, INCOME,
AND TAX SECTOR

Five tax equations are specified as cxogenous
ratios times endogenous bases. The exogenous
ratios are very stable in the short run because
the proportions of the components of the cn-
dogenous variables that are taxed at difterent
rates exhibit little change. Similarly, the recon-
ciling items that link national income (YNI$)
and GNP are assumed to be a stable proportion
of GNP, as is the effect of accelerated deprecia-
tion on corporate cash flow.

The dividend equation was re-cstimated by
using the price of business output rather than
producers’ durable goods and equipment defia-
tors in determining the current-dollar investment
in producers’ capital because these deflators are

""The MPS model disaggregates 1- to 2-family hous-
ing and 3-or-more-family housing.

not generated in MINNIE. In addition, the effect
on assets of inflation through corporate debt
has becn climinated.

FINANCIAL SECTOR

The MPS financial sector has 31 stochastic
cquations, whercas MINNIE has only 3.

In its full specification MPS takes nonbor-
rowed rescrves and the discount rate as the
primary monetary instruments. Given these
variables, the quantity of demand deposits that
banks arec willing to supply—the amount sup-
plied varies with the buying and selling of
securities to achieve target levels of free re-
serves—uvarics positively with the Treasury bill
rate (RTB). The quantity of demand deposits
that the public is willing to hold (given nominal
GNP) varies inversely with the bill rate. To-
gether these two cquations determine the bill
ratc and the stock of demand deposits.

In many cases it is uscful to think of the
Federal Reserve as following a money stock or
Treasury bill rate target and supplying the re-
serves necessary to achieve the target values.
We have followed that strategy here. The money
supply equation and associated identitics have
been dropped, as has the currency equation. As
MINNIE is currently specified, the policy vari-
able may be cither commercial bank demand
deposits or the Treasury bill rate, whichever the
user prefers. '

If demand deposits are taken as the policy
variable, then the money demand equation de-
termines the Treasury bill rate (RTB). This
equation is similar to the MPS version except
that one term in the weighted average of time
deposit offering rates at commercial banks, sav-
ings and loan associations, and mutual banks
is replaced in MINNIE by the ceiling rate on
commercial time deposits (ZCT) and the dummy
variables Q, and Q,. The rate on time deposits
at banks is constrained by the Regulation Q
ceiling and normally the rates move close to-
gether—the dummies represent the only major
shift in the relationship between rates at com-

""Or M, can he made the exogenous policy variable.
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mercial banks and at thrift mstitutions in the
post-Korean war period.

The corporate bond rate (RCBY) is determined
by a term structure cquation relating the bond
rate direetly 1o the Treasury bill rate. In the large
mode! the term structure is derived from the
commercial paper rate, which in turn s deter-
mined through a term structure equation based
on the bill rate. '

The equation for the common stock divi-
dend/price ratio is exactly the same as that in
the MPS model, and the final two cquations
close the system by calculating net worth. In
the first, net worth is defined as last period’s
net worth plus saving plus the capital gain on
cquities, consumer durable goods, and housing,
while the last equation (63) defines the net worth
less equities variable that enters the consump-
tion function.

DYNAMIC RESPONSES

This section compares the short-term (2-year)
responses of MINNIE and of the MPS model.
Since both wodels are nonlincat, the multipliers
are not invariant of the time period of measure-
ment. The responses recorded here are based
on a $t billion increase i the policy variable
in the first guarter of 1970, The shocks from
this increase were not sustained after the first
quarter.,

GOVERNMENT EXPENDITURES

‘The choice of the Treasury bill rate or commer-
cial bank demand deposits as the policy variable
conditions the Government expenditures multi-
plicrs. If the Treasury bill rate is exogenous,
then demand deposits are endogenous and aflect
the expenditures multipliers. The Government
expenditures multipliers are different from those
that result when interest rates are endogenously
determined; that is, when detmand deposits are

2The MINNHE term structure equation reflects fairly
accurately the properties of the combined MPS term
structure equation. “The steady state reaction ol RCY
to RTB is slightly smaller in MINNIE, and the steady
stite reaction to inflation is slightly larger, but the sum
of the two ellects is very close to the MPS values.

TABLE |

Etfect of increasing Federal purchases of goods
by $1 billion in Y58 dollars for one yuarter
and then returning, purchases (o their original
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the monetary instrument, The multipliers in
Table | cartespond o the exogenous demand
deposits. With demand deposits unchanging, the
inttial positive effect of a change in Governmient
expenditures on real GNP - direetly, and indi-
rectly  through  the  mualtiplier  and — acecler-
atton- -is rapidly crowded out by the cifect of
rising prices and interest rates on investinent and
consumption. tixogenous interest rates and an
endogenous money  stock  give much longer
positive expenditures multiplicrs.

The short-run responses of the two models
are remarkably similar. Table | compares the
dynamic multiplicrs of MINNIE with the MPS
model for four endogenous variables. Note that
after cight quarters, the sum of the absolute
values of the differences of the real GNP multi-
pliers is only 0.6, with the lirst-year responses
even more similar: the other muttipliers are not
quite so close, but the conclusion remains that
the short-term responses of MINNIE to Goy
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crnment expenditures are essentially the same
as those of the larger model.

DEMAND DEPOSITS

There are three channels of monetary policy in
both MINNIE and the MPS modecl. First, an
increase in deposits relative to transactions de-
mands lowers interest rates and stimulates in-
vestment. Sccond, the lower interest rates raise
equity prices, causing houschold net worth to
rise, and affecting both consumption and resi-
dential construction. Third, increased interest
rates result in reduced deposits at thrift institu-
tions and consequently, non-interest-rate ration-
ing of credit.

The multiplicrs based on an increase in de-
mand deposits of $1 billion in current dollars
are given in Table 2. The demand deposit re-
sponses are not so close to those of the larger
model as are the Government expenditures:
MINNIE’s first few GNP multipliers slightly
exceed the MPS figures, and the second-year
unemployment and price multipliers are smaller.
Several factors account for the larger GNP mul-
tipliers. One is the replacecment of the actual
time deposit rate with the Regulation Q ceiling
in the money demand function. Since deposit
rates do occasionally move from ceiling levels,
the bill rate is more responsive to deposit
changes in MINNIE. Another factor is the sub-
stitution of the Treasury bill rate (RTB) for the
commercial paper rate in the term structure
equation determining the corporate bond rate
(RCB). This substitution slightly shortened the
lag from changes in demand deposits to changes
in the bond rate. Yet another difference between
MINNIE and the MPS model that affects the
GNP muitipliers is the dismantling of the entire
time deposit and mortgage sectors that develop
the credit rationing term in the large model. In
MINNIE, this term is replaced by the ratio of
the bill rate to the Regulation Q ceiling.

The second-year unemployment and price

TABLE 2

Eflect of increasing demand deposits by $1
billion in current dollars for one quarter and then
returning deposits to their original level

2 2
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Notn, - Y |Dif| is the cumulated absolute values of the
MPS MINNIE dilierences. Real GNP is in teams of 1958
dollas.

multipliers are smaller in MINNIE since State
and local expenditures are exogenous, whereas
in the MPS modecl the increased income from
a demand deposit increase leads to slightly
higher State and local employment with asso-
ciated price cflects.

Even with these differences, however, the
MINNIE multiplicrs are very close to those of
the MPS model. As Table 2 shows, the 2-year
cumulative absolute value of the multiplier dif-
ferences on real GNP is 0.8 on cumulated
MINNIE multipliers of 6.5. The other multi-
pliers are also close, with the first three price
multipliers exactly the same. Thus, it can be
concluded that MINNIE’s short-run responses
mimic those of the MPS model. L]
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Statements to Congress

Statement by George W. Mitchell, Vice Chair-
man, Board of Governors of the Federal Re-
serve System, before the Committee on Bank-
ing, Housing. and Urban Affairs, U.S. Senate,
October 18, 1975.

I am glad to appear before this committee today
to discuss the possible implications for the fi-
nancial system of the New York City financial
crisis.

The threat of a New York City default-—and
of difficultics in the tax-exemipt market more
generally—has caused concern in some quarters
regarding the financial condition of our banking
system. This concern stems from the fact that
commercial banks long have been important
investors in State and local government obliga-
tions, including those of New York State and
New York City. | am appending to my statement
a table showing the aggregate involvement of
banks in the tax-cxempt market.! As of mid-
1975, all commercial banks had total invest-
ments of $102 billion in such obligations, ac-
counting for 47 per cent of all outstanding State
and local indebtedness. This was nearly 1S per
cent of all the loans and investments of the
banking system.

A key consideration leading banks to acquire
these large positions in State and local obliga-
tions has been the record of performance of
municipals as 4 high-quality, low-risk invest-
ment. There are other reasons banks hold mu-
nicipals, including their tax-exempt status and
their cligibility as collateral that can be pledged
against U.8. and State and local government
deposits. While such issues do not have the
liquidity and marketability fcatures of U.S.

'Available upon request from Publications Services,
Division of Administrative Services, Board of Gover-
nors of the Federal Reserve System, Washington, D.C.
20551,

Government issues, the soundness of such in-
vestments has scldom been questioned. The
historical ultimate  payment  of
principal and interest, cven among govern-
mental units that have defaulted on their obliga-
tions, has been remarkably good.

The record is well documented by the experi-
cnee of the depression years of the 1930°s, when
close to 4. 800 State and local units out of more
than 150,000 were reported to have defaulted
on their debts, including 48 cities with popula-
tions of 25,000 or more. According to a study
published by the Advisory Commission on In-
tergovernmental Relations, the indebtedness of
the defaulting units at time of default was $2.7
billion —close to 18 per cent of the total amount
of local debt outstanding.® Yet. by 1938 all 48
citics were reported out of default, and by 1945
nearly all units of any signiticant size had scttled
their default problems. The loss of principal and
interest resulting from vecorded defaults during
the depression period, according to a study by
the National Burcau of Economic Rescarch, is
estimated to have aggregated only $100 mitlion,
or about one-half of 1 per cent of the average
amount of State and local debt outstanding in
the period.?

Experience with municipal debt in the post-
war years has reaffirmed the record for high
quality cstablished during the depression. Al-
though more than 400 Statc and local default
situations had becn reported between 1945 and
carly 1970, most of these appear to have been
temporary or technical in nature and to have
involved guite small governmental units. The

record  for

2City Financial Emergencies: ‘The Intergovernmental
Dimension (Washington, D.C.0 July 1973).

fGeorge HL Hempel, The Postwar Quality of State
and Local Debr (New York: National Burcau of Feo-
nomic Research, 1971), p. 24, The loss figures do not
include fower-interest paynents on refunding issues or
accrued interest on unpaid principal o interest,



principal amount of debt reported as in delault
as to principal or interest from 1945 through
carly 1970 cumulated to approximately $450
million, or less than one-hall of 1 per cent of
the total municipal debt outstanding in 1970.
And the bulk of this total- $334 million  was
accounted for by revenue bonds on three major
projects- the West Virginia Tumpike, Calumet
Skyway Toll Bridge, and Chesapeake  Bay
Bridge and Cunncl. An additonal $72 million
was accounted for by 21 other default situations
involving amounts of $1 milhon or more. of
which only two were general obligation bonds.

This experience leads me 1o betieve that the
chances of wltimate sigaificant loss, especially
by investors tn general obligation bonds, are
relatively smiall. Tven if New York City shoufd
default for a time on its obligations, (he eco-
nomic tax base will remain and the city will
have to cure the default in one way or another
before it can re-enter the credit market. In view
of the high probability of uftimate final repay-
ment - -which mcans that the securitics will
continue 10 have market value  the Federal
bank supervisory agencies have agreed that a
reasonable length of time witl be permitted, il
there is a default, before banks would be re
quired 1o write down the book value of their
holdings to market value. During this interim
period of up to 6 months, the default might well
be cured and markets return to normal. But even
if this does not happen, it is yuportant to recog-
nize that the amount charged ofl against a bank’s
capital account would undoubtedly be far less
than the book value of the sccurity holdings
mvolved.

We nevertheless have reviewed our most re
cent examination reports - somie of which may
date back for a year or so o determine the
extent to which concentrations of holdings of
New York City or State securities may exist
among our State member banks. Tam submitting,
a stall report summarizing this study for the
information of the commitice.* It shows that
only 6 of our roughly 1,100 State member banks

'Available upon request from Publications Services,
Division of Administrative Services, Board of Gover
nors of the Federal Reserve System, Washington, D.C
20551,
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held New York City sccuritics amounting 1o
more than 50 per cent of the bank’s capital as
of the last examination; in some cases, these
positions may well have been reduced or ¢limi-
nated since that time. I holdings of New York
State and State agency issues are included as
well, the number of banks with such invest-
ments aggregating more than 50 per eent of their
capital is raised to only 17: most of these are
quite small institutions.

lt does not appear, therelore, that there s a
significant threat of capital impairment, at least
among the State member banks. ‘The studics
conducted by the Comptroller of the Currency
and the Federal Deposit Insurance Corporation,
I believe, reach more or less similar conclu-
sions. A more Dikely possibility s that, in the
cevent ol default by the city, some banks will
experience a temporary hiquidity squeeze — avis-
ing, for example, Trom sudden shifts of deposits
from one bank to another, or because banks are
faced with unexpected requests Tor credit ac-
commaodation by their municipalitics, or by
holders of the defaulted bonds, or by dealers
i the municipal securities market who for a
time may be unable to liquidate theie inventories
of bonds.

In the event that such a temporary liquidity
squeeze should develop, the Pederal Reserve
has ample power 1o provide additional funds 1o
its member banks  and to nonmember instity-
tions when othier sources of funds are not avail
able- through loans at the Federal Reserve
Bank discount windows. The Board has adapted
s contingeney  plans to deal with such an
cmergency, and | want (o assure you, as Chair-
man Burns has done belore other commitiees,
that we are prepared to act promptly and on
whatever scale is deemed necessary 1o assure
an orderly nancial environment. We recognize
that such special extensions of central bank
credit might hiave to be sizable and could risk
a substantially luger expansion in money and
credit than is desirable over the longer run. Such
credit accommodations would therefore have to
be of a temporary character and would need to
be reversed later on, but they nevertheless
would be made readily available in an emer-
gency situation.,
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I do not want to suggest that a default by
New York City would not be a very serious
matter for financial markets as well as for the
city. But I do belicve that the public need not
fear for the stability of our banking system if
a default does, in fact, take place. We have

ample capability to provide the liquidity that the
financial system may need in such a time of
crisis-—liquidity which, when supplied in timely
fashion and adequate amounts, should help con-
finc the damage in the municipal securitics mar-
kets to only those most directly involved. (]

Statement by Arthur F. Burns, Chuairman,
Board of Governors of the Federal Reserve
System, before the Committee on Buanking,
Housing, and Urban Affairs, U.S. Senate, Oc-
tober 20, 1975.

I am pleased to have this opportunity to present
the views of the Board of Governors on S. 2285,
the “‘Federal Reserve Act Amendments of
1975.”

Let me state emphatically at the outsct that
while this bill has been characterized as a “‘re-
form”’ measure, it would, if enacted, pro-
foundly alter the premises underlying the Na-
tion’s central bank. In the Federal Reserve Act,
the Congress took great care to insure that the
Federal Reserve would be an independent body
insulated from political pressures or control.
The foundation of that independence is the Sys-
tem’s exclusion from the appropriations
process. To make the System now dependent
upon annual appropriations by the Congress
would materially compromise the independence
of the Federal Reserve.

One may differ with the Board’s judgments
on monetary policy matters, and one may even
believe that the Congress crred in conferring
such independence upon the Federal Reserve.
But there should be no misunderstanding about
the implications of this legislation: If the Con-
gress now sees fit, after more than 60 years of
experience, to abandon the concept of a truly
independent central bank, then the Congress
itsclf must be willing to assume both the burden
and the responsibility of formulating monctary
policy.

With this preliminary comment, let me now
turn 1o the specific provisions of S. 2285, First,

it would subject the expenditures of the Federal
Reserve to the congressional appropriations
process, with a ceiling to be set on the amounts
that could be spent by both the Board and the
Federal Reserve Banks. Sccond, it would re-
quire Senate confirmation of the appointments
of Pederal Reserve Bank presidents. Third, it
would require Scnate confirmation of the Pres-
ident’s appointment of the Chairman of the
Board of Governors. Fourth, it would authorize
cach of the seven members of the Board of
Governors to hirc a personal stall. Fifth, and
finally, it would require that the President’s
nomination of members of the Board give duc
regard to a fair representation of labor and
consumer interests, in addition to financial, ag-
ricultural, industrial, and commercial inter-
csts—-as presently specified in the Act.

The thrust of S. 2285, taken as a whole, is
to bring the Nation’s central bank into the arcna
of intense political scrutiny and pressure. As [
have alrcady noted, this is a radical departurc
from the concept that was envisioned by the
63rd Congress, which established the Federal
Reserve System, and by every succeeding Con-
gress since then.

A change in the basic structure of a Govern-
ment ageney is justified when some major defect
has been discovered in its structure. Such is not
the case with the Federal Reserve. On the con-
trary, its structure has enabled it to serve the
country well through the years, and there is no
need to change it at the present time.

To be sure, members of the Congress may,
from time to time, be concerned about policy
decisions of the Federal Reserve, but this of
itself is surely no reason to force a restructuring
of the institution itself. Policy judgments con-
cerning money and credit, and their relation to



employment and prices, are bound to differ. The
Congress has already established a procedure
that enables it to review Federal Reserve poli-
cies- —namely, House Concurrent Resolution
133 adopted carlier this year. "This procedure,
I believe, is so far working well. I have alrcady
testified twice in respanse to that resolution, and
[ will be testifying again before this committee
later this month,

The Federal Rescerve Systeni, as you know,
was established more than 60 years ago. If a
fresh start were made, the Congress might de-
vise a structure similar to what we now have
ot perhaps move in a quite different direction.
Before 1 joined the Board of Governors in carly
1970, 1 thought 1 saw all sorts of opportunities
tfor change in the System. But | soon realized
that the structure whose basic shape was devised
by Woadrow Wilson, Carter Glass, and Robert
Latham Owen worked quite well,

In establishing the Federal Reserve, the Con-
gress deliberately decided that the national in-
terest required that the central bank be insulated
from political pressures stemming cither from
the Congress or the White House. The Congress
therefore endowed the Federal Reserve with the
capacity to exercise, within reasonable re-
straints, its best judgment on how to protect the
Nation’s money and to foster its effective use.

The maintenance of independent judgment by
the central bank is essential if monctary policy
is to play its proper impartial role in fostering
cconomic growth and maintaining financial sta-
bility. The independence of the Federal Reserve
neither is—-nor should be-—absolute. The Sys-
tem is duty-bound to implement the will of the
Congress expressed in legistation, and the lied-
eral Reserve has been ever faithful to that duty.
It is under the guidance of the principles set
forth by the Congress, especially in the Federal
Reserve Act and the Bmployment Act, that the
Federal Reserve has formulated and exccuted
monetary policy. In doing so, it has served as
a vital nonpolitical entity in a highly political
environment.

Since the inception of the Federal Reserve
System, the law has provided that the expenses
of the Board arc to be paid out of semiannual
assessments levied upon the 12 Federal Reserve
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Banks. This and other outlays of the Federal
Reserve Banks are paid from carnings derived
principally from Federal sccurities acquired
through the System’s open market operations,
These operations are carried out pursuant to law
and with the objective of maintaining sound
cconomic and financial conditions. Spending of
the Reserve Banks, in turn, is subject to review
and supervision by the Board of Governors.,

The operations of the Board and of the Re-
serve Banks have been conducted in a highly
responsible manner. As far us [ know, policy
decisions have not been influenced in any way
or at any time by partisan considerations. Nor
have they been influenced by the possibility that
the budget of the Board or of the Reserve Batiks
might be slashed because of congressional dis-
pleasure with this or that monctary measure.
The Federal Reserve’s decisions have thus been
governed by the Nation’s permanent interest, no
matter how unpopular they might be in the
short run.

In the Board’s judgment, the requircment of
S. 2285 that the Congress mandate a ceiling on
Federal Reserve expenditures is not aimed at
control or reduction of public expenditures.
Even the complete elimination of all Federal
Reserve expenditures would amount to less than
two-tenths of | per cent of the Federal Govern-
ment’s budget. The real aim of the proposed
expenditure ceiling is to shift control over mon-
ctary policy, but not the responsibility for it,
away from the Federal Reserve to the Congress
or its comuiittees.

It would obviously be impossible for the
Congress to determine an expenditure ceiling for
the Federal Reserve without first examining in-
dividual items of expenditure. The Congress
would thus be forced to address itself to such
questions as the level of resources needed to
formulate and implement monetary policy, the
size of the Board’s domestic rescarch stafl, the
size of its international finance section, the
scope of its legal and regulatory statl's, and so
on, Similarly, the budgets of the individual
Reserve Banks would be subject to review and

-change, with the obvious possibility that some

regions would be favored or disciplined more
than others. Clearly, political influence could be
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brought to bear on the System by reducing or
threatening to reduce the funds available to it,
or by ordering a diversion of funds from one
function or Bank to another.

In assuming any such responsibility, the
Congress should ask itsclf whether it is ready
and willing to undertake the highly complex and
politically perilous task of shaping the course
of monctary policy. Much the wiser course for
the Congress, | believe, is to confine itself to
general oversight of the Federal Reserve—a
function that the Congress is already taking
quite seriously.

As 1 suggested earlicr in my testimony, the
Congress should legislate only when there is a
need to correct a defective condition. There is
nothing about the Federal Reserve that at the
present time requires drastic legislative treat-
ment, such as is proposed in S. 2285. The fact
is that the Board and the Federal Reserve Banks
have managed their operations in a financially
conservative manner, and cspecially so in recent
years. In the relatively few cases where an
expense item has seemed questionable to the
Board, prompt action has been taken to avoid
a recurrence. Any responsible analysis of Fed-
cral Reserve expenditures will show that they
have been reasonable in light of the System’s
rapidly growing workload, the increased dutics
imposed by the Congress, and the rise in the
cost of doing cveryday business.

While the work of the Federal Reserve in the
fields of monetary policy and bank regulation
is well known, a large part of System resources
is devoted to activitics that are of lesser interest
to the general public but which are nevertheless
essential to assuring a smoothly operating fi-
nancial system. These services include check
clearing, distribution of coin and currency, wire
transfer of funds, and processing of savings
bonds, besides the huge task of acting as the
Federal Government’s fiscal agent and banker.

The Federal Reserve’s growing expenscs in
providing these services have been held down
by substantial and continuing improvements in
productivity. Thus, while the measurable output
of the Federal Reserve System has approxi-
matcly doubled in the past 8 years, this has been
accomplished with only a 41 per cent increase

in System personnel. Here are some examples
of this increased efliciency:

- —The Federal Reserve Banks now process
more than 46 million checks daily, up from 22
million in 1967. If we operated at the produc-
tivity level of 1967, the stafl requirement would
be 48 per cent (or 3,025 cmployees) larger than
it 1s now.

~-Demand for currency and coin services has
increased 36 per cent since 19607, while the
number employed in performing this function
has grown only 18 per cent --or half as much.

—The number of U.S. Treasury checks pro-
cessed by the Federal Reserve Banks has in-
creased 109 per cent since 1967, The staft
required to handle this job on behalf of the
Treasury has increased only 43 per cent in the
same period.

—The number of Federal tax deposits han-
dled by the System for the Internal Revenue
Service has increased 180 per cent since 1967.
Despite this increase, the Federal Reserve Banks
have reduced their employment in this area by
5 per cent.

—Similarly, the number of entries in the
accounts of member banks handled by the Sys-
tem has increased since 1967 by 106 per cent,
Again, despite this increase, productivity im-
provements have made possible a reduction of
our stafl in this arca by 24 per cent.

The System continually secks (o improve the
efficiency of its operations. Significant im-
provements in - productivity arc again being
achieved this year, and the prospects for 1976
and beyond are excellent. In fact, the total
number of individuals ecmployed by the System
will be somewhat lower in 1976 than in 1974,
despite a projected 10O per cent increase in the
measurable volume of our output.

In addition to working on productivity im-
provements, the System frequently reviews its
operations with the aim of climinating or reduc-
ing expenditures without, however, allowing the
quality of its services to suffer. The System
remains fully attentive 1o the needs of the pub-
fic, the financial community, the Treasury and
other Government agencics.

The real issuc raised by S. 2285, however,
is not cfticiency or economy of operations. It



is demonstrable, as | have indicated, that we
are operating both cfliciently and cconomically.
The real issue is the independence-  within the
bounds of national cconomic goals established
by the Congress --of this Nation’s central bank,
and its ability to formulate judgments that are
free from the pressures of the shifting tides of
politics that congressional ¢xpenditure control
could impose.

This committee also has before it a related
proposal that would subject the Federal Reserve
to an audit by the General Accounting Office.
With your pernmission, | will indicate  the
Board’s thinking in opposition to this proposal
by inserting into the record the testimony on
a GAQO audit presented by Governor Mitchell
at a hearing of the House Banking Commitiee
carlier this yecar. In summary, the Board be-
lieves:

First, that an audit by the GAQ of the Federal
Reserve’s accounts and expenditures would be
a needless duplication of present cefforts and
would result in unnecessary additional expendi-
tures.

Sccond, that 1o authorize the GAO to audit
Federal Reserve policies, including the pro-
cesses by which those policies are reached,
would unwiscly inject a third party into the
sensitive arca of nonetary policy.

Third, the passage of House Concurrent Res-
ofution 133 has completely altered the context
in which the question of a GAO audit must be
considered. "This resolution already provides for
a review of Federal Reserve policy by the
responsible committees of the Congress. An
audit such as that provided for in §. 2509 would,
to say the least, be literally superfluous.

Before leaving this matter of budget control
and a GAQ audit, T would like to quote from
a report that was issued after extensive study
and long deliberation by a congressional com-
mittee. That report said in part:

The independence of the Federal Reserve
System is based, not on legal right, but
on expedicney. Congress, desiring that the
claims of restrictive monetary policy should
be strongly stated on appropriate occasions,
has chosen o endow the System with a
considerable degree of independence, both
from itself and from the Chief Exccutive
... hoas naturally limited by the overriding
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requirement that all of the economic policies
of the Government -moncetary policy and
fiscal policy among them  be coordinated
with cach other in such 4 way to make a
meaningful whole. The independence of the
Federal Reserve System is desirable, not as
an end in itself, but as a means of contribut
ing to the formulation of the best over-all
cconomic  policy. In our judgment, the
present degree of independence of the Sys
tem is about that best suited Tor this purpose
under present conditions,

That quotation is taken from a report issuced
in 1952 by a distinguished subcommittee of the
Joint Commitiee on the Economice Report. The
statement is just as valid today as when it was
written.

l.et me now turn bricfly to the other parts
of S. 2285.

The Board has no objection to the provisions
that would subject the President’s choice of the
Chairman of the Board of Governors to Senale
confirmation. As this commitiee is aware, Board
members are appointed for a [4-year term. The
term of Chairman is for 4 years, but hc may
be reappointed. At present, Board members ate
nanied, subject to Scenate confirmation, only as
Board members. The President designates one
of the seven members of the Board to be Chair-
man, This selection is not now subject to Senate
confirmation.

In my own case, this committee knew when
[appeared before it on December 18, 1969, that
I would be designated Chairman of the Board
of Governors, In effect, then, the Senate con-
firmed my nomination both as a Board member
and as Chairman. But the Senate did not have
the opportunity to intervene when [ was redes-
ignated as Chairman in January 1974, 1 see no
difficulty whatever with the suggestion that the
Congress should have the right to review the
qualifications of the person designated as Chair
man cach time that designation is made,

Next, the Board would have no objection to
broadening of the arcas to be considered by the
President in the appointment of Board members
provided it be clearly understood that, in dis-
charging their responsibilitics, Board members
continue to represent the public interest as a
whole and not a particular constituency. We do
not think it wise to cmphasize a narrowness of
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background in the selection process. Board
members should be qualified to deal with the
many complex and sensitive problems that face
the Board. These problems require a good un-
derstanding of government finance, money
markets, banking opcrations, and credit prob-
lems. Board members must be able to weigh
the effects that their decisions may have upon
labor, consumers, agriculture, housing, in-
dustry, commerce, and all other areas affected
by their actions.

Let me turn next to the proposal for Senate
confirmation of Federal Reserve presidents, This
provision would lessen the interest of some,
perhaps many, of the best-qualified persons for
these important quasi-governmental positions.
At the least, it would represent an unnecessary
hurdle in an already thorough selection process.
Senate confirmation might also tend to subject
the post to political influences. Since these po-
sitions are geographically spread around the
country, they could become subject to the type
of influence that was once exercised when post-
master appointments were subject to Senate
confirmation. That, I submit, would contravene
the basic purpose of the Federal Reserve Act.

The last provision in the bill to which 1 wish
to address myself would authorize cach Board
member to hire a personal stafl at salaries he
deems appropriate, providing the total compen-
sation of his staft did not exceed four times his
own annual salary as a Board mcmber. The
underlying premise of this provision seems to
be that the creation of such personal staffs will
cnhance the independence of Board members
and encourage diversity of opinion.

I am compelled to take issue with this prem-
ise. The qualitics of independent thought and
expression do not depend upon the availability
of a personal stafl . Rather they are qualitics that
must inhere in the individual Board member.
No amount of stafl assistance will convert an
unimaginative or compliant Board member into
a vigorous, independent advocate of new poli-
cies. And a Board member who has the ability
and interest to express his own thoughts force-
fully will not be less independent or provocative

because of the lack of a large personal stafl.
During my time on the Board, we have been
extremely forfunate in having as Board members
highly able and thoughtful men who have
brought a diversity of experience and viewpoint
to the Board. Our deliberations have never lacked
the expression of differing points of view.

We are also fortunate in having a highly
professional, highly competent staff—men and
women who are available to assist all members
of the Board. The technical resources of our
staft are cnormous, and it would be practically
impossible—as well as unnecessary—for each
Board member to attempt to duplicate thesc
resources within his personal office. To the
extent that individual Board members need per-
sonal assistants for the performance of their
official duties, they alrcady have them. And {
might add that the members of the Board’s stafl
are never reluctant to express their own views,
Both T and my Board colleagues defend the
independence of our stall members as vig-
orously as we defend the independence of the
Federal Reserve itself.

In conclusion, S. 2285, in its key aspects,
would weaken the Federal Reserve’s ability to
reach dispassionate judgments in behalf of our
country’s betterment. The freedom, within the
context of national economic policy laid down
by the Congress, to arrive without fear or favor
at decisions best calculated to serve the Nation’s
over-all interest is the Federal Reserve’s most
precious asset. And it is the Nation’s guarantec
of an unbiased hand on the monctary rudder.

Consequently, although the Board does not
object to every provision of the legislation under
discussion, we sce no clear need to adopt any
of it. Indeed there are strong reasons, as | have
indicated, for opposing its key provisions. The
world’s history is littered with the cconomic
wreckage caused by political domination of the
monetary function. Your predecessors in the
Congress acted wisely in providing a design for
the Federal Reserve that insulated it from poli-
tics. The Board urges you not to overturn a
structure that has stood so well the test of time
and experience. [

Additional statements follow.



Statement by J. Charles Partee, Manuging
Director for Research and [iconomic Policy,
Board of Gaovernors of the Federal Reserve
System, before the Subcommittee on Feonomic
Stabilization of the Committee on Banking,
Currency, and Housing, U.S. House of Repre-
sentatives, QOctober 21, 1975,

I am happy to appear before this committee
today 1o discuss the implications for financial
markets of the New York City fiscal crisis. My
comments will be confined to its possible effects
on the banking system, since Chairman Burns
will be covering somie of the broader aspects
of the problem in his testimony before the
committee later this week.

A possible default by New York City on some
of its debt obligations  and the recent difficul-
ties of the municipal sccuritics market more
generally- —-has caused concern in sone quarters
regarding the stability of our banking system.
This concern apparently stems from the fact that
commercial banks long have been major inves-
tors in Statc and local obligations, including
those of New York State and New York City.
As of midycar the commercial banks as a group
had total investments in tax-cxempt sccuritics
of $102 billion. These holdings accounted for
47 per cent of all State and local indebtedness,
and for IS per cent of total bank loans and
investments, The aggregate investment in this
class of sccuritics considerably exceeds  the
capital and tescrves of the banking system,
which amount to ncarly $75 billion.

Very few of these investments, of course, are
in any question. For the most part they represent
the sccuritics of highly rated States and locali-
tics, the repayment of which rests upon the
general power to tax the private economic base
of these jurisdictions. Over the years the record
of repayment for such bonds has been extraor-
dinarily good. Even when there have been some
defaults in payments of interest or principal on
these so-calfed general obligation bonds, as
during the depression years of the 1930°s, the
defaunlts have almost always subsequently been
cured and investors have suffered little if any
ultimate loss of principal.

It would be a mistake, therefore, to conclude
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that a default on a general obligation bond will
mean a fotal, or even partial, loss on the invest-
ment. fn contrast to a business firm, which may
not survive a fimancial default, a governmental
entity will continue in cxistence, its economic
tax base will remain as a source of revenue,
and the default will need to be cured in one
way or another before the borrower can hope
to re-enter the credit markets. Even if New York
City should default on some or all of its $12
billion in indebtedness, what this would be
likely to mean for the investor would be a
temporary loss of liquidity and perhaps some
loss of current carnings rather than a permanent
loss of face value on the security held.

In view of the high probability of ultimate
repayment—which means that the securities
should continue to have a substantial market
value—the Federal bank supervisory agencies
have agreed that a reasonable length of time will
be permitted if there is a default by a major
municipality before bank examiners will require
that banks write down the book value of the
defaulted hoidings to market value. During this
interim period of up to 6 months, the default
might well be cured and the markets might
return to normal. But even if a full restoration
of value does not occur, it is important to
recognize that the amount charged off against
a bank’s capital account is not a projection of
ultimate loss but a conservative judgment to
assure that the bank’s capital is adequate for
the other purposes to be served. In any cvent,
such a charge-off would undoubtedly be far less
than the book value of the sccurity holdings
involved. A review by the Federal Reserve staft
of the most recent examination reports of State
member banks last summer indicated that very
few had such large concentrations of New York
City issues that a write-down would threaten
impairment of their capital.’

A more likely problem for the banking system
in the cevent of a New York City default is the
possibility that (inancial flows could become
distorted for a time. Some commercial banks

'A summary of that study, which was attached to
this statement for the committee’s information, is avail-
able upon request trom Publications Sevvices, Division
of Administrative Services, Board of Governors of the
Federal Reserve System, Washington, D.C. 20551,
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might suffer deposit outlows or have unusual
demands for funds to meet their needs and the
needs of their customers. In the event that such
a temporary liquidity squecze should develop,
the Federal Reserve has ample power to provide
additional funds to its member banks-—and to
nonmember institutions when other sources of
funds arc not available- —through loans at the
Federal Reserve Bank discount windows. The
Board has adapted its contingency plans to deal
with such an cventuality arising from a disturb-
ance in the municipal securities market, and it
is prepared to act promptly and on whatever
scale 18 deemed necessary to assure an orderly
financial environment.

In conclusion, 1 firmly believe that there is
no need for concern by the public about the
viability of our banking system. Some few in-
stitutions do appear to have heavy concentra-
tions in investments of New York City relative
to their capital, but 1 doubt that any write-offs
that might eventually be required would be too
large for the banking system to handle. Liquid-
ity pressures on particular banks and on some
of their customers——including municipalitics— -
might develop for a time, but the powers of
the Federal Reserve System (o fiquify both in-
dividual banks and the banking system as a
whole are ample enough to accommodate such
needs. [

Statement by Arthur F. Burns. Chairman,
Board of Governors of the Federal Reserve
System, before the Subcommittee on Economic
Stabilization, Committee on  Banking, Cur-
rency, and Housing, U.S. House of Repre-
sentatives. October 23, 1975.

I am here to discuss with this committee the
financial crisis of New York City.

The difficultics now facing New York stem
from the erosion of its financial position over
the past decade. During this period the expend-
iturcs by the city's government grew rapidly
while revenues failed to keep pace. To close
the gap between its revenues and expenditures,
the city relied increasingly on borrowed funds.
Not only capital cxpenditures but also the
mounting deficits on current operations were
financed in this fashion. By the end of 1974,
New York City’s outstanding debt amounted to
more than $13 billion, much of which was in
the form of short-term notes- —that is, obliga-
tions maturing in a year or less.

As poor management of New York finances
persisted, at first a few, but in time more and
more, investors became concerned about the
city’s financial condition. During the past winter
and spring, the city began to experience very
serious difficultics in rolling over its debt-—~to

say nothing of adding to its outstanding indebt-
edness. In the absence of clear-cut remedial
measures by the city, the possibility of default
on the city's obligations became very real, and
it was so portrayed almost daily in our newspa-
pers.

The financial crisis confronting the Nation’s
largest city prompted the governmient of New
York State to offer financial and managerial
assistance. Starting in April the State put at the
city’s disposal substantial sums that were not
scheduled for payment until some months later.
Then, around mid-June the State legislature
created a new instrumentality --the Municipal
Assistance Corporation (MAC). This agency
was empowered to sell up to $3 billion of its
debt obligations to make the proceeds of its
borrowing available to the city, to wring some
clarity out of the city’s tangled finances, and
to help develop a budgetary plan that could lead
the city back to a balanced budget.

These measures, however, proved insufficient
to restore investor confidence in the city’s fi-
nancial management, and cven the new securi-
tics issued by MAC soon came under a cloud.
To ward off imminent default by the city of New
York, the State adopted firmer measures on
September 9. These included creation of a
State-dominated Emergency Financial Control
Board to manage the city’s finances, expansion



of MAC’s authority to issue sceurities, and a
plan to arrange additional financing, of $2.3
billion for the city. This financial package was
designed to tide the city over until carly De-
cember. It was hoped that by that time a strong
program of budgetary restraints would be i
place and that it would enable the city to resume
the sale of its scecuritics to the imvesting public.

But the new financial plan failed to elicit any
cuthusiasi on the part of investors, The finan
cial community has remained skeptical about the
city’s ability to avert default and to rebuild its
financial strength. Morcover, the intertwining of
the State’s finances with the city’s finances has
troubled investors and has damaged the State’s
credit standing. ‘The concern of market partici
pants was heightened this past week by the
extraordinary diflicultics encountered in arrang.
ing for the city’s refunding needs on October
17, and default was averted by only an hour
or two. Thus, the stresses and strains that began
to develop in the municipal securities market
in the summer have become more acute with
the passage of time.

Since the summer, and 10 an increasing, de-
gree inrecent weeks, the partictpants in the
niunicipal market  that is, investiment bankers,
securities dealers, and ultimate investors have
been attemipting to reduce their exposure to the
risk of loss. This has affected not only securities
bearing a New York name bul also issues of
some other State and local governments. 'Thus,
many securitics dealers have sought to cut back
on their inventory of municipal securities. Un-
derwriters of municipal issues have penerally
reduced their participation in new offerings, and
sonic have withdrawn entirely from  bidding
syndicates. And investors - the ultimate buyers
of nmumnicipals  have been tending o shift to
higher-quality municipal securitics or to cate-
gorics of investment judged to be less hazard-
ous.

Trading in the market for outstanding tax-ex-
empt bonds has therefore slowed appreciably,
and the spread between bid and asked quotations
has widened. These developments are charac-
teristic of a perjod when investor confidence has
been shaken, and they are indicative of a weuk-
ened market.
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The behavior of investors and dealers i re-
cent months has resulted ina rise of yields on
municipal securities o the highest level ever
expericnced in the tax-exempt market. Yields
for cven the highest-rated borrowers have risen
conspicuously, but a part of this increase is
doubtless due to the enormous volume of mu-
nicipal securities issued in the third quarter.

tn the past 2 to 3 weeks open market interest
rates have declined somewhat. The municipal
market has benefited from this development, as
well as [rom various indications that the Federal
Government is becoming more concerned about
New York’s tinancial problems. Nevertheless,
investors in municipal securities remain highly
selective. The obligations of New York City,
New York State, and certain of the State’s
agencies continue o be shunned by investors.
And the effects of investor uncertainty have
spilled over to other governmental units as well,
some of which have not received any bids for
their bonds or have rejected bids because the
interest cost was decmed excessive.

If the weakness of the market for municipal
seeuritics were to persist and to spread further,
many soundly run, creditworthy communitics
and public agencies could have difliculty — or
suffer very heavy costs -in raising needed
funds. This would tend to induce cutbacks or
stretchouts in local spending programs. In addi-
tion, holders of municipal securities, which -
clude many banks and other financial institu-
tions, would to some degree be alfected, as
might the attitudes of others less direetly in-
volved. Hence, if the New York City crisis
remains unresolved and i the fate of New York
State remains tied to the city’s, the process of
cconomic recovery now under way in our Na-
tion could be impaired.

In sceking ways toresolve New York City's
crisis, the suggestion has occasionally been ad-
vanced that the Federal Reserve might scive as
a source of cmergency credit. No formal appli-
cation for such credit hus been received by the
Board or the Federal Reserve Bank of New
York. But I want to explain why we probably
would have disapproved such an application had
it been made.

As the ultimate source of financial liquidity
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in the cconomy, the Federal Reserve has certain
powers to extend cmergency credit even to
institutions that arc not members of the System.
But the usce of that authority is tightly circum-
scribed. The basic  provision- —contained  in
Section (3, paragraph {3, of the Pederal Re-
serve Act—states that cmergency loans with
maturitics no longer than 90 days may be made
by the Federal Reserve Banks on the basis of
promissory notes backed by Treasury or Federal
agencey sceuritics. To qualify for credit assist-
ance under this provision of law, a local gov-
ernment would have to possess sizable amounts
of uncencumbered Federal obligations.  This
would be an unusual situation for any distressed
borrower, and it obviously does not apply to
New York City.

The lending authority under paragraph 3 of
Section 13 of the Federal Reserve Act is
broader, permitting the Board in unusual and
exigent circumstances to  authorize Reserve
Banks to make loans on the kinds of collateral
cligible for discount by member banks. Such
paper may not have a maturity of more than
90 days and must afford adequate sccurity to
the Reserve Bank against the risk of loss. Fur-
thermore, in view of restrictions of faw and
congressional intent, certain conditions must be
met in order to permit the extension of cmer-
geney credit under this authority. Among thesc
conditions is a requircment that an applicant has
exhausted other sources of Tunds before coming
to the Federal Reserve, that the borrower is
basically creditworthy and possesses adequate
collateral, and that the borrower’s need is solely
for short-term accommodation. It does not ap-
pear that New York City is now in a position
to meet all these requirements. Certainly, its
finances would hardly permit carly repayment
of cmergency borrowings.

In addition to the emergency lending provi-
sions in Scction 13 of the Federal Reserve Act,
the Reserve Banks have authority under Section
14(b) to purchasc short-term obligations of State
and local governments issued in anticipation of
assured revenues, subject to regulations by the
Board. Legislative history indicates that this
authority was designed to assist the Federal
Reserve Banks in mecting their operating ex-

penditures and also to enable them to make the
discount rate cffective when little borrowing
took place at the discount window. There is
nothing in the Federal Reserve Act or its legis-
lative history to suggest that Section 14(h) con-
templated the purchase of municipal securities
as a means of aiding financially distressed com-
munities.

The Congress, of course, could amend the
Federal Reserve Act so as to relax the require-
ments for extending Federal Reserve credit to
{inancially troubled governmental units, But the
Board of Governors would have the gravest
doubts about any such action. If loans were to
be made to State or Jocal governments, the
Federal Reserve would have to involve itself in
the activities of these governmental units, in-
cluding particularly their expenditure budgets
and the adequacy of their revenues. Morcover,
since numerous demands for credit might ensuc,
the Federal Reserve would have to set standards
of eligibility. Being thus placed in the position
of having to allocate credit among governmental
units, the Nation’s central bank would incvita-
bly become subject to intense political pres-
sures, and its ability to function constructively
in the monetary arca would be undermined.

The Board fully recognizes that the tederal
Reserve System has the responsibility, subject
only to restrictions under existing, law, 1o serve
as the Nation’s lender of last resort. Over the
years, we have therefore developed contingency
plans to deal with possible emergency situa-
tions. As I have already indicated in testimony
before the Joint Economic Committee, our plans
have been adapted recently o cope with the
financial strains that might be associated with
the default of a major municipality.

In that event, 1 assure you, the Board is
prepared to act promptly. The contingency plan
calls for lending to commercial banks through
the Federal Reserve discount window beyond
the amounts required by normal discounting
operations.  Credit provided in this manner
would assist banks in meeting their temporary
liquidity nceds. Not only that, the proceeds of
the special loans made at the discount window
could also be used by the banks to assist mu-
nicipalities, municipal securities dealers, and
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other customers who are temporarily short of
cash because of unsettled conditions in the se-
curities markets. In addition, the System would,
of course, be ready to use its broad power 1o
stabilize markets through open market purchases
of Treasury or Federal agency securities.

In the event this contingency plan has to be
activated, the Board will make funds available
on whatever scale is deemed necessary to assure
an orderly financial environment. The Board
recognizes that sizable extensions of Federal
Reserve credit would run the risk of leading to
a substantially larger expansion of bank reserves
and the money supply than is consistent with
fonger-run monctary objectives. Clearly, there-
fore, any such expansion must be only tempo-
rary. [n time, any cxcessive prowth in bank
reserves would need to be coreected through
offsetting open market operations and through
repayment of bank borrowing from the System.

There are also certain supervisory and exam-
ination questions that may arise with respecet to
banks in the cvent of a major inunicipal default.
In this conncction the Board and other agencies
have plans (o revise procedures that apply to
the valuation of defaulted securities so that any
write-downs may be postponed until the market
has had a few months to stabilize and thus
provide more reliable indications of the value
of such sccuritics.

Even so, a default might ultimately require
write-downs that could scriously reduce the
capital of some banks. In that cvent, the tederal
Deposit Insurance  Corporation  has  statutory
powers to assist Federally insured banks that
might find their capital impaived by a decline
in the value of sccurities in their portfolios. 1
understand that the Corporation is prepared to
implement, with appropriate  safeguards, its
contingency plans for dealing with insured
banks that require a temporary infusion of sup-
plemental capital for the above reason.

I think it c¢vident from the scope of our
contingency plans that we belicve a default on
debt obligations by New York City could pro-
duce serious strains in sceurities markets. For
a time it could also adversely allect munici-
palities that need 1o issue new debt. The fike
is true of financial institutions that hold such

seeuritics in significant volume and also of indi-
vidual investors who have part of their life
savings at risk in these bonds. | still belicve
that the damage stemming from a default by
New York City would probably be shortlived.
Indeed, the possibility of such o default has
already been discounted o a considerable de-
gree by the market. But T am also aware of the
uncertainty that imherently attaches to a judg-
ment on this score; and | recognize that a
default, besides being a very serious matter for
the city and State of New York, could have
troublcsome  conscquences for the Nation at
large.

The very fact that this commitice and other
conmmittees of the Congress are holding hearings
on New York City’s finances indicates that
concern is spreading that a New York default
may injure the cconomic recovery now in
process. 1 have said cnough to indicate that 1
feel this possibility can no longer be dismissed
lightly. "That, however, does not case the task
that the Congress faces in dealing with the New
York problem; for the precise issuc is whether
Federal financial aid to New York may not cause
national problems over the long run that out-
weigh any temporary national advantage.

As this matter is debated by the Congress,
the adverse cllects of a New York City default
will undoubtedly recetve full attention - as they
indeed should. 1 would only urge that the
longer-run risks also be considered thoroughly.
A program of Federal assistance to the city may
well Tead to demands for similar assistance to
other hard-pressed communities, even though
their distress may have been brought on by gross
neghgence  or  mismanagement.  Substantial
Federal aid—whether through insurance, guar-
antees, or direct loans —would compete directly
with the alrcady huge amounts of Federal fi-
nancing needs. Most important of all, the pro-
vision of Federal credit for local governments
would necessarily inject a major Federal pres-
ence in local spending and taxing decisions.

These longer-run dangers have a vital bearing
on our Nation’s future; but they can be exag-
gerated, just as the immediate consequences of
a New York default can be —and perhaps are
now --being cxaggerated. It is entirely clear to
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me that if the Federal Government had pre-
viously yielded to the entreaties for aid that New
York officials kept pressing, neither the city nor
the State would have gone as far as they now
have in restoring some hope for eventual order
in the city’s finances. Earlier intervention would
have been a disservice to the people of New
York as well as to the Nation at large. But it
also seems to me that the effort thus far made
by both the State and the city is still inadequate.
And while 1 take a more sertous view of the
potential cconomic consequences of a New
York default than | did 3 months ago or even
3 weeks ago, 1 am not ready to recommend to
the Congress that financial assistance to New
York is now required i the Nation’s interest.

I was asked at a recent hearing what advice
I would give it the Congress were inclined to
legislate assistance for New York. My reply was
that stringent conditions should in that cvent be
laid down so that no municipality would scek
I'ederal financial aid unless such a request be-
came unavoidable. T proceeded to list a half-
dozen conditions: and, if 1 may, | shall now
restate them somewhat more fully.

One essential condition prior to receipt of any
Federal assistance would be that the munici-
pality has e¢xhausted all other sources of funds.
This would require, of course, that the munici-
pality demonstrate that it is unable to obtain
credit through the public issuance of securitics,
or through private placement of securities, or
direct loans from banks or other private lenders.

A second condition that scems 1o me essential
is that the State assume control over the finances
of the municipality in difficulty. When a local
government reaches the point where no source
of funds is any longer available, its management
of finances can no longer be relied upon. State
control would mean that a local government has
lost its fiscal authority, and this should serve
as a powerful deterrent to other mayors or city
councils across the Nation from ever placing
their municipality in such a position.

A third essential condition for Federal assist-
ance, | believe, should be that the State levy
a special statewide tax, the proceeds of which
are pledged to cover one-half of the deficit Taced
by the municipality. The requirement of such

a tax would materially strengthen the Staie’s
resolve to put whatever pressure is needed on
the troubled municipality to work its way toward
a balanced budget. It would thus insure that the
State will discharge adequately its own respon:
sibility to enforce fiscal discipline on a troubled
municipality. No governor or State legislature
will welcome the prospect of levying a special
statewide tax for the benefit of & municipality
that has mismanaged its aftairs. But this very
reluctance would provide some assurance that
Federal assistance would not be expected until
an effective city-State program of remedial ac-
tion, no matter how politically troublesome this
may prove, has been developed.

Fourth, prior to receipt of Federal assistance,
a detailed financial plan would need to be pre-
sented for approval by the Federal authority
charged with administering the assistance pro-
gram. Criteria for accepting a plan would have
1o be spelled out such as the use of standard
accounting procedures, unrestricted access by
the Federal authority to all local  financial
records, provision for retiring short-term debt
other than that required to handle scasonal dis-
crepancies between expenditures and receipts,
and so on. Clearly, the plan should provide for
restoration of sound municipal finances within
a relatively short period and certainly within two
fiscal years.

Fifth, @ municipality that obtains a Federal
guarantee for the payment of principal and in-
terest on ity issuance of new sccurities should
be required to pay an appropriate guarantee fee.
The municipal security should be taxable, but
tax-exempt bonds might be permitted in special
cases- for example, if return to nonguaranteed
status were thus cased. In such cases the guar-
antee fee would naturally have to be much
higher than if the sccurity were taxable.

Sixth, and finally, the Federal guarantee pro-
gram should be of limited scope and duration.
The total amount of guaranteed debt should be
set at the lowest practical figure. The debt in-
struments should be of short maturity so that
the guarantee may be reconsidered periodically.
In order to minimize Federal exposure (o risk
and to assure compliance with the approved
financial plan, the Federal Government should



have authority 10 withhold revenue-sharing
funds from a delinquent municipality. At the
end of a relatively short period, say 3 years,
all Federally guaranteed debt under the program
should have cxpired.

If conditions along the scveral lines 1 have
here suggested were included in a legislative
plan for assisting troubled municipalitics, the
number of applicants that might scck federal
aid would be severely limited. It is highly im-
portant to recognize that the issue of assistance
to New York City goes to the very heart of our
system of separation of powers between the
Federal and State governments- -a system that,
despite enormous cconomic and social changes,
is still honored by our country. If there is to
be any legislation on assisting local govern-
ments, it should at least be designed so that the
longer-tun risks to our Federal system of gov-
crnment are kept to a minimun.
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Before bringing this testimony to a close, |
want bricfly to make two additional comments,

First, recent attention to New York City’s
diflicultics has brought 1o the fore certain short-
comings of our bankeuptey laws. 1t is highly
important that the Congress cnact legislation
that would cnable the judiciary to deal with a
municipal default so that reorganization of out-
standing debts, service or employee contracts,
and other financial obligations may proceed in
an orderly and expeditious manner.

Second, the behavior of financial markets has
recently been disturbed by the grave uncertain-
ties surrounding New York City finances. A
quick but well-considered decision by the Con-
gress 1o assist or not 1o assist New York is now
urgently needed. Almost any resolution of these
uncertainties may be better than prolonged de-
bate and controversy. Financial markets do not
thrive in such an environment. [

Statement by Philip . Coldwell, Member,
Bouard of Governors of the Federal Reserve
System, before the Subcommittee on Domestic
Monetary Policy of the Committee on Banking,
Currency, and Housing, U.S. House of Repre-
sentatives, October 23, 1975,

I am pleased to meet with the committee today
to present the views of the Board of Governors
on H.R. 7507, u bill that would amend Section
14(b) of the Federal Reserve Act to extend for
2 years the authority of Federal Reserve Banks
to purchase U.S. obligations directly from the
U.S. Treasury. The current authority expires on
the 31st of this month.

Since first authorized by the Congress in
1942, the direct purchase authority of Scction
[4(b) has been used sparingly from the stand-
point of frequency, amount, and duration alike.
In fact, since the Congress last extended this
authority on October 28, 1974, it has only been
used on three occasions. Nanetheless, in such
instances, it has proven of great value in facili-
tating the cconontic management of the cash and

debt positions of the Treasury of the United
States.

The authority has been used exclusively at
times when the "Creasury has been faced with
an abrupt temporary depletion of its cash bal
ance, chiefly just prior to the receipt of quarterly
tax payments. Rather than issue debt in the
market to borrow funds needed for only a few
days, the ‘lreasury has sold sccurities directly
1o the Pederal Reserve Banks under this provi-
sion of Taw. Then, immediately after tax pay-
nients were received, these special debt obliga-
tions were retired. Timely use of this direct
lending authority has thus cnabled the Treasury
to minimize its public financing activity-
thercby avoiding unnecessary strains on finan-
cial markets—and to achieve a more efficient
managenient of its cash balance,

In both March and August of the current year,
the Treasury found it usctul to issuc special
obligations dircctly (0 the Federal Reserve.
During the first period, which surrounded the
March 1S income tax date, the daily average
of System holdings of such obligations
amounted to about $750 million, and the largest
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amount held on any 1| day was a little more
than $1.0 billion. In the second period—which
encompassed a major ‘I'reasury refinancing that
also raised some new money—the Federal Re-
serve Banks held special Treasury debt obliga-
tions on most days between August 5 and Au-
gust 17, The average of holdings on these days
was about $520 million, and the highest amount
held on any | day was $965 million.

In addition to serving as an instrument for
achieving short-run cash management objéc-
tives, the Board believes that the direct purchase
authority of Section 14(b) has provided and will
continue to provide the Treasury with a desira-
ble safety valve against an unexpected shortfall
in its cash balunce. Such a shortfall could de-
velop if estimates of Government receipts and
expenditures, which are difficult to project,
should suddenly turn out to be malterially in
error. Also the sheer volatility of the Treasury
halance and the unpredictability of some fluctu-
ations constantly threaten shortfalls or an over-
draft. If the Treasury is to manage its balances
to the minimum needed, then some protection
should be provided. Since there is little cost to
the direct purchase arrangements and since they
have been used quite sparingly, it would seem
logical to us that the authority be renewed.
Direct purchase authority, morcover, would
prove particularly valuable if a period of na-
tional emergency were to develop, since it
would enable the Treasury to respond immedi-
ately to any financial strain that such conditions

might create. Unusual strains that might threaten
the immediate sale of securities in a disorderly
market could also be covered by the special
purchase arrangements.

From the standpoint of Federal Rescrve
operations, the special purchase authority has
been only a minor complication. When the
direct purchase takes place and the Treasury
expends these funds, the Federal Reserve may
take some offsetting actions in order to maintain
the monetary policy environment deemed de-
sirable for the financial necds of the economy.
Thus, to a considerable extent, such special
sales to the Federal Reserve are then translated
into System sales to the market. Of course,
System open market responses to the use of the
special purchase arrangements in any given pe-
riod will depend upon the duration, size, and
timing of the Treasury use, and the particular
reserve needs of the moment.

In the Board’s view, if this special purchase
arrangement were not to be extended, then some
other emergency device would be needed to
enable the Treasury to meet the unexpected.
Obviously, if the Treasury were to abuse the
special authority or if the program were sharply
enlarged, the Board would have some concern,
But given the small use and the modest size
ol the special authority, the Board has no reason
for objecting to its usc. In summary, it is the
Board’s view that the Federal Reserve System’s
authority to purchase obligations directly from
the Treasury should be extended. [

Statement by Philip C. Jackson, Jr., Member,
Board of Governors of the Federal Reserve
System, before the Subcommittee on Housing
and Community Development of the Committee
on Banking, Currency, and Housing, U.S.
House of Representatives, October 28, 1975.

Thank you, Mr. Chairman, for the opportunity
1o present the views of the Board of Governors
of the Federal Reserve System on proposals 1o
amend the Real Estate Scttlement Procedures

Act (RESPA) of 1975, The Board has interest
in this legislation as an agency with respon-
sibilities over creditors and to consumers, as an
organization with concerns for monetary condi-
tions in the Nation, and finally, as a regulator
under the truth in lending aspects of the real
cstate settlement procedures required under the
Act. It is this final matter—the truth in lending
aspects of real estate settlement procedures—on
which 1 would like to concentrate during this
testimony.

The RESPA has been in cffect only a very



short time. The Board does not know il the
reports of lenders claiming substantial incrcases
in administrative costs uader the requited pro-
cedures are correct. Nor do we have any factual
evidence whether or not RESPA has reduced
closing costs to consumers, or whether it is
tikely to do so in the future.

tmplementation of RESPA  required  coor-
dination between the Departiment of Housing
and Urban Development and the Board of Gov-
ernors (o assure that the basic requirements of
the Truth in Lending Act administered under
Board supervision would be incorporated into
RESPA procedures. The Board and HUD have
done so. During the course ol this coordination
and the carly stages of the Act’s implementa-
tion, the Board has become aware of several
instances of needless complexity and procedural
problems with the Act.

First, as the committee knows, all consumer
credit grantors, including those in the mortgage
market, have operated under truth in lending
procedures for the past 6 years. Creditors have
developed forms that are in almost universal
operation 1o meet the requircments of that Act
and to fit the needs of each lender-borrower
transaction.  RESPA  mandated  that  existing
forms on real estate credit transactions be re-
placed by standard forms. Because of the com:
plexity and varicety of real property transactions,
it was extremely diflicult to develop a standard
RESPA form that was casily applicable to all
transactions. Standardization required lenders to
change procedures and adapt to the new required
forms. 1t required industry personnel to be re-
trained in new truth in lending procedures.
Lenders report that this change has proved
costly, without better disclosures on the cost of
credit to consumers as a result of the change.
Theretfore, the Board would recommend  that
creditors be permitted 1o use, for such truth in
lending disclosures, any form meeting the re-
quirements of the truth in lending statute, or
at the creditor’s option, the present uniform
disclosure  stalement  contained  in RESPA
forms.

Sceeond, the Board has long supported re-
quircments that a prospective borrower be given
proper information in advance on which he can
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make decisions on his  credit and  closing
costs: —especially for such a major undertaking
as the purchase of real estate. RESPA requires
that truth in lending be disclosed twice: once
in advance of scttlement and again on the day
of scttlement. The Board recommends 1o the
Congress that it amend the Real Estate Scttle-
ment Procedures Act Lo require that the truth
i lending disclosures be furnished to the bor-
rower only one time, in advance of the date
of settlement, and not require that they be du-
plicated at the time of closing. Trath in lending
disclosures recetved on the day of settlement
are 100 late 1o serve any shopping function. The
Board believes that these minor changes will
not adversely affect consuuers but will reduce
the amount of eflort ncecessary (o give con-
sumers adequate disclosure as to the tacts con-
cerning their credit transaction, while avoiding
unnccessary duplication. Morcover, such dis-
closures need not be made to the seller, in the
Board’s opinton.

Finally, the Board urges the Congress to
repeal entirely the provisions of Section 409 of
P, 93-495, which amended the Truth in
Lending Act 1o require advance disclosure of
closing costs. The committee will recall that this
Act was passed on October 28, 1974, prior to
the cenactment ol the Real Lstate Scttlement
Procedures Act. We feel that the provisions of
the Real Hstate Settlement Procedures Act sup-
planted the need for Section 409 disclosure and
therefore, Section 409 is no longer necessary.

While there are some transactions that are not
covered by the Real Estate Settlement Proce-
dures Act to which Section 409 disclosure of
closing costs would be  applicable —such  as
some home improvement transactions—ithere s
rcal doubt of the value of advance disclosure
of closing costs in such situations for several
reasons. First, closing costs are usually not a
material factor in total consumer costs in such
transactions,  Sccond, these transactions  are
usually subject 10 the 3-day right of rescission
under the Truth in Lending Act because they
arc sccured by real estate that is the primary
residence of the borrower. Consequently, il the
consumer does not like the credit deal proposed,
he can cancel it. Finally, the time framework
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within which such transactions take place is
usually so short that disclosure delays may be
detrimental to the consumer’s interest.

The Board is currently in the process of
implementation of Section 409, having waited
until final RESPA procedures were completed
in order to avoid public confusion between the
two disclosure requirements.

In a broader context, the Board has carlier
expressed concern that legislation purporting to
assist consumers may actually harm them by
imposing burdens on the creation of borrower-
lender relationships. Such harm might come
from creation of requirements that are so com-

plex as to climinate some lenders from con-
sumer markets, thus reducing the competition
for the consumer’s business. More harm could
arisc from increasing the cost of creating proper
borrower-lender relationships.  Since  lenders
must in the final analysis make investments
based on net return after administrative costs,
any increases in administrative costs of lenders
in competitive markets are ultimately passed on
to the consumer cither directly or indirectly.
Reports from others give the Board concern that
the Real Estate Settlement Procedures Act may
be creating both of the problems that T have
described. [

Statement by Arthur F. Burns, Chairman,
Board of Governors of the Federal Reserve
System, before the Committee on Banking,
Housing, and Urban Affairs, U.S. Senate, No-
vember 4, 1975.

I am pleascd to mect with this committee to
report once again on the condition of the na-
tional cconomy and the course of monetary
policy.

When | submitted to you the Federal Re-
serve’s report on May 1, the American economy
was at the trough of the deepest decline in
production of the entire postwar period. Since
then, a recovery of cconomic activity has gotten
under way. Between April and September in-
dustrial production rosc almost 6 per cent; cach
month’s increase exceeded that of the month
betore, and the September increase was the
largest in more than a decade. The scope of
the reccovery has also been broadening. Produc-
tion of durable goods has advanced strongly of
late, and the increase of activity in the nondura-
ble goods sector—which began ecarlier—has
continucd. Improvement has spread beyond the
Nation’s factories, mines, and power plants, and
the over-all incrcase in the physical volume of
production during the third quarter turned out
to be one of the largest in recent years,

As real output moved upward, the demand
for labor kept strengthening. Since March, total

employment has risen by more than 1% million.
The average factory workweek has lengthened
appreciably. Unemployment has declined from
its peak in May despitec a sizable increase of
the labor force this year. And the increase of
employment has become more widely diffused
across the economy. Of the 172 nonfarm indus-
tries on which the Bureau of Labor Statistics
reports, only 17 per cent expericnced an increase
of employment in February. The corresponding
percentage rose with considerable regularity in
succeeding months and reached 72 per cent in
September.

As we look back, it is clear that the consumer
led the way out of recession and into recovery.
Early this year, when price concessions became
fairly common, consumer purchases began to
pick up. Consumer buying was further but-
tressed over the spring and summer months by
tax rebate checks and supplementary social se-
curity checks. Retail sales of nondurable goods
rose brigkly; and as confidence improved, con-
sumers also became more willing to dip into
savings or incur new indebtedness in order to
purchase big-ticket items. This is clearly evident
in the automobile sector, where sales of new
cars have been running recently at an annual
rate of around 9% million—a considerable ad-
vance from the 7 million rate of last November.

A sharp turnaround in foreign trade also
helped to pave the way for economic recovery.



Our trade balance was untavorable throughout
1974, and the deficit reached an unprecedented
$9 billion annual rate in the third quarter of last
year. But a deep cutback ol imports-— especially
of Tuel and industrial supplics  occurred during
the recession, while the demand for our exports
held up well. The result was a swing in our
trade position to a surplus at an annual rate of
more than $13 biliion in the second quarter of
this year. There has been a significant rise of
imports recently, as is to be expected during
a cyclical expansion. Nevertheless, our trade
surplus is still large, the over-all balance of
payments remains favorable, and the dollar is
again a highly respected currency around the
world.

Sustained buying by forcigners and American
consumers enabled business firms to make ex-
cellent progress in clearing  their shelves of
excess inventories. Liquidation of inventories
got under way around the beginning of this year,
and in the second quarter the rate of decline
was larger in relation to the gross national
product than in any quarter of the entire postwar
period. By carly sunumer stocks were coming
into reasonable balance with sales in most con-
sumer lines, and many firms engaged in retail
and wholesale trade therefore began to rebuild
inventorics. Meanwhile, the pace of inventory
liquidation slowed considerably in the manu-
[acturing sector. For business firms in the ag-
gregate, inventory fiquidation receded fromt an
annual rate of about $30 billion in the second
quarter to a rate of $10 billion in the third. This
shift in business inventory investiment has been
a major factor in the recent sharp rise of our
Nation’s production of goods and services.

The willingness of businessmen to move fur-
ther in replenishing depleted stockpiles, and
thereby provide a continuing, thrust to general
business activity, will depend heavily on the
strength of conswer demand. That in turn will
be influenced materially by the real income of
consumers, their inancial position, and the state
of confidence - all of which are linked to infla-
tionary developments and  prospects. o the
Board’s judgiient, improvement of the ccon-
omy is likely to continue at a satisfactory pace
only if consumers and businessmen can reason-
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ably look Torward to some further abatement of
cost and price inflation,

We as a Nation have made notable progress
in reducing the rate of inflation that prevailed
during 1974, Consumer prices rosce over the first
three quarters of this year at about hall the pace
rccorded a year carlier. T'he rise in wholesale
prices slowed even more. These improvements
resulted mainly from slack demand in product
markets and  the competitive  pressures that
forced business managers to watch costs more
closely and to enhance efficiency. These eflorts
have begun to bear fruit; output per manhour
turned up in the second quarter -thus register-
ing the lirst increase in move than 2 years  and
rosc further in the third.

Of [ate, however, there has been some wor-
sening in the rate of inflation. Broad measures
of price performance indicate a rise in the third
quarter at an annual rvate of around 7% or 8
per cent- compared with 8% per cent i the
sccond quarter. ‘To be sure, special factors
such as the uncxpected Ruosstan need for grain
and the further rise of cuergy prices  were
partly responsible for this development. But
price increases have wlso occurred in a number
of industrics  autos, steel,  aluminum,  and
chemicals, among others -where considerable
slack stll exists. Aad the inerease in the price
of tmported oil that went into effect on October
Umay well lead to price advances over a wide
range of products in the months ahead,

Some step-up i the rate of inerease in the
general price level was perhaps unavoidable, in
view of the vigor of economic recovery and the
persistent rise of  wages.  Nevertheless,  the
quickening in the pace of inflation during recent
months - in the face of high unenmployment and
widespread  excess  industrial - capacity- is a
clear warning, that our fong-range problem of
inflation 15 unsotved and remains a threat to
continuance of cconontie recovery.

Elimination of the Jong-run inflationary bias
of our cconomy will require progress on nu
merous fronts, imclhading a marked strengthening,
of business expenditures for new plant and
cquipment. Growth and modemization ol the
Nation’s industrial capacity are essential to
avoid a recurrence of capacity shortages i crit
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ical sectors of the economy, to lay the basis
for greater improvements in productivity, and
to expuand job opportunitics for our people.

As often happens in the carly months of a
cyclical upswing, business spending for fixed
capital has lagged behind the recovery in other
sectors. The rise that appears to have occurred
recently in the production of business equipment
is as yet inconclusive. Various indicators sug-
gest, however, that an upturn of business capital
investment may not be far away. Contracts for
commercial and industrial construction have
stabilized during recent months. New orders for
nondefense capital goods, though edging off in
the past 2 months, are now about 8 per cent
above their level in March. Morcover, the rate
of formation of new business firms—another
advance indicator of business capital invest-
ment—is moving up again.

Further improvement in the homebuilding in-
dustry is also a vital ingredient of a full-fledged
economic recovery. The decline in market rates
of interest that began in the summer of 1974
bolstered the tlow of savings to mortgage-lend-
ing institutions last fall, and a substantial risc
in mortgage loan commitments soon followed.
Early this year the volume of sales of both new
and old dwellings rose, and these sales are
continuing to run well above their lows of last
winter. With better market conditions, housing
starts—especially of single-family dwellings—
have been moving up again. The recovery in
homebuilding, however, has been weak. Prices
of new and existing houses, to say nothing of
other costs of homecownership, have risen so
drastically that many American families cannot
afford to buy a home. Builders, moreover, re-
main very cautious in view of the overbuilding
and financial difficulties of recent years.

Mortgage lenders have also remained cau-
tious, in part because of fears that the enormous
financing requirements of the Federal Govern-
ment would drive up market interest rates and
thercby attenuate the flow of funds to thrift
institutions. The Federal budgetary deficit dur-
ing the third quarter was the largest on record.
In just 3 months the volume of Treasury bills
outstanding rose by $14 billion. Since commer-
cial banks reduced their purchase of government

securities as loan demands strengthened, a sub-
stantial volume of Treasury bills had to be
absorbed by the general public. Borrowings by
the Treasury in the 2- to 3-year maturity range
were also very heavy. A series of such note
issues in August and September drove up inter-
est rates, attracted a sizable number of individ-
ual investors, and served to reduce the flow of
savings to banks and thrift institutions,

These developments left their mark on the
residential mortgage market. Lenders became
more hesitant to commit funds, and interest rates
on new mortgage loan commitments drifted
upward. Nevertheless, morfgage rates remain
below their 1974 peaks, and funds remain rcad-
ily available in ncarly all arcas of the country
where unrealistic interest rate ceilings do not
impede the flow of credit.

Increases of interest rates have been particu-
larly prominent in the market for State and local
government securities. The financial problems
of New York City have had widespread reper-
cussions on the cost and availability of credit
to State and local governments. Although yiclds
on high-grade municipal obligations have risen
about in line with yields in other long-term
markets, increased investor caution has resulted
in a marked widening of yield diflerentials be-
tween municipal issues of high quality and those
of lower quality. Authorities with relatively low
credit ratings have expericnced pronounced in-
creases in borrowing costs, and, in some in-
stances, they have been cflectively excluded
from the public market. Despite these adversi-
ties the municipal bond market continued to
function well enough to permit a record volume
of long-term issues during the third quarter. In
the past few weceks, however, the volume of
new municipal issues has dropped appreciably.

Of late, the need of business firms to borrow
in the long-term capital market has diminished
as their liquidity generally improved, and as the
downward adjustment of business inventories
and better profits generated an enlarged flow of
cash. During much of this ycar, however, the
market for long-term funds has been under
pressure—Iirst, from corporate sccurity issues,
later from heavy Treasury borrowing and an
extraordinary volume of new municipal securi-
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tics. The Federal Reserve has sought to provide
some assistance to the long-term market by
shifting the cmphasis in its open market opera-
tions from Treasury bills to tonger-term securi-
ties. Since the beginning of the year, the System
has acquired more than $6 billion of Treasury
and agency issues bearing maturitics of more
than | year. Of this total, $2 billion was ac-
quired since midyear.

These purchases have been helpful in steady-
ing the bond market during periods of unusual
tension, but they can have only an ephemeral
influence on fong-term interest rates. The fun-
damental factor forcing up long-tern interest
rates in recent years has been the high rate of
inflation that persistent deficits in the Federal
budget kept fueling. Appreciably lower long-
term interest rites would, 1 belicve, contribute
powerfully to cconomic expansion, but they are
unlikely to be attained unless  significant
progress is made in closing the budgetary deticit
and in bringing inflation under control.

ixercise of fiscal discipline at all govern-
mental levels is badly needed o case the ten-
sions and uncertaintics that have disturbed 6i-
nancial markets this year. The pressure of Fed-
eral financing on interest rates during the third
quarter resulted not only from the sheer mas-
siveness of the Federal deficit but also from
successive  upward  revisions in borrowing
needs. The sharply higher yields in the market
for municipal sccuritics have reflected the heavy
borrowings by State and local governments, as
well as reduced contidence in the finances of
somie of these governmental units. The climate
for cconomic expansion would be greatly im-
proved by clear cevidence that governmental
authoritics at all levels are finally willing to live
within their means and to get along without
financial gimmickry.

We in the liederal Reserve Tully recognize
that monctary policy has an important role to
play in maintaining a financial cnvironment that
ts favorable to sustained cconomic expansion.
The strength of the economic recovery to date
has been heartening, but we are still a long way
from reasonably full employment of our labor
and capital resources. The reduction in the rate
of inflation accomplished this year has also been

encouraging, but we are still a long way from
re-establishing reasonable stability in the price
level. In light of these facts, the only responsible
option open to the Federal Reserve is to pursue
a course of moderation in monctary policy  a
course that will provide expansion in supplics
of money and credit adequate to facilitate further
good recovery of production and employiment,
but not so large as to rekindle the fires of
inflation.

To implement this course of policy, the Fed-
cral Open Market Commitice has  projected
growth ranges of the monctary aggregates that
differ little from those announced previously.
For M,, which includes currency and demand
deposits, the projected growth range for the
coming ycar is again 5 to 7% per cent. For M,
which includes consumer-type time and savings
deposits at comnercial banks besides the com-
ponents of M, the growth range has been
widened by reducing the lower end of the range
one percentage point. ‘The growth range for My,
which includes deposits at thrift institutions be-
stdes the components of My, has bheen similarly
widened. These adjustments were made in view
of recent experience, which suggests that pres-
sures on market interest rates stemming from
hecavy Treasury borrowing tend to moderate
inflows of savings funds to depositary institu-
tions. The growth range projected is thus 7%
10 10%2 per cent for M, and 9 to 12 per cent
for M.

These growth ranges now apply to the period
extending from the third quarter of 1975 to the
third quarter of 1976. —rather than from the
sccond quarter of 1975 to the scecond quarter
of 1976. This updating of the base, I should
note, implies a slightly higher level of money
balances a year from now than would be the
case if the second-quarter base were retained.

Since 1 last reported to this committee on May
I, growth of the monetary aggregates has been
broadly in line with the ranges we adopted
catlicr. However, month-to-month and quarter-
to-quarter changes in the aggregates have been
very large, reflecting unusual factors influencing
the public’s demand for money.

The largest short-term variation occurred in
M, the narrowly defined money stock. Thus,
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M, grew at an exceptionally high annual rate—
11.2 per cent—during the second quarter, as the
public’s holdings of cash bulged during May
and June because of the tax rebates and special
social sccurity payments authorized by the
Congress. As these excess balances were sub-
scquently drawn down, growth of M, slowed
to a 2.2 per cent annual rate from July through
September. There were similar, though smaller,
variations in the growth rates of M, and M,.

Mecasured on the basis of quarterly averages,
the pattern of monctary expansion was much
more stable. M, increased at an annual rate of
8.6 per cent between the first and second quar-
ters, and 6.9 per cent between the second wnd
third quarters. The comparable figures were
11.2 and 10.4 per cent for M, and 13.8 and
13.1 per cent for M.

Short-run fluctuations in the rate of monctary
growth are practically unavoidable, but they
also have little significance for the functioning
of the real cconomy. That is why we use quar-
terly average levels of money balances as the
base for specifying longer-run objectives for
monctary expansion. However, we cannot ig-
nore the short-term movements of moncey bal-
ances in the conduct of monetary policy because
it is nccessary to be alert to any targe and
protracted departure of monctary growth rates
from longer-run objectives.

Around the middle of this year the major
monctary aggregates were increasing at rates far
above the longer-run ranges that the Federal
Reserve was seeking, We therefore set forees
in motion that helped to return the pace of
monetary expansion to the moderate rate de-
sired. More recently, increases in the monetary
aggregates have fallen below our projected
ranges. Once again, steps have been taken—
including a modest reduction in reserve require-
ments-—fo encourage a return to the desired path
of long-run monctary expansion.

These corrective actions have had some in-
fluence on the level of interest rates—particu-
larly short-term rates —which rose conspic-
uously in late June and carly July, but have
recently retreated on a broad front. Femporary
fluctuations such as these in short-term market
interest rates are an inevitable byproduct of

efforts to keep the rate of moncetary expansion
from straying too far from the desired longer-run
path. It is important to recognize that the Federal
Reserve’s conduct of monetary policy conforms
in this respect not only to our best judgment
but also to the spirit of House Concurrent Reso-
lution 133,

The longer-range growth rates of the mone-
tary aggregates we are now sceking are, we
belicve, adequate to finance a vigorous further
expansion in real cconomic activity. Let me
stress once again, howcever, that the relation
over time between money  balances and  the
physical volume of economic activity is rather
loose because so much depends on the will-
ingness of businessmen and consumers to use
their existing money holdings. We know from
carlicr history that the turnover of the narrowly
defined money stock tends to rise faster i the
recovery stage of the business cycle than does
the monetary stock itself. Recent experience has
confirmed this tendency. Thus, between the
sccond and third quarters of this year, M,
rose— as | noted carlier -at a 6.9 per cent
annual rate. But the income velocity of M- -
that is, the ratio of gross national product to
M - —rose during that period at an annual rate
of 8.7 per cent.

In deciding on the appropriate target ranges
for growth of the monetary aggregates, we at
the Federal Reserve must carefully consider the
probable movements of income velocity over
the course of the business cycle. We must also
bear in mind that innovations in financial mar-
kets can have large effects on the economy’s
needs for money and other assets to finance
cconomic expansion and to satisfy the public’s
liquidity preferences.

We are living in a time of rapid changes in
the public’s demand for currency, for checking
accounts, for savings deposits, and for a host
of other liquid assets. Over the past 20 or 30
years, dramatic developments in financial tech-
nology have reduced substuntially the propor-
tion of spendable funds that is held in the form
of currency and demand deposits. More and
more corporate treasurers have learned how to
get along with a minimum of deposits in their
checking accounts.  Consumers, too, have
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learned to keep a larger part of their transactions
and precautionary bhalances in the form of sav-
ings deposits at commercial banks, or deposits
in savings and loan associations, or certificates
of deposit, or Treasury bills, or shares of money
market funds, of other income-carning liquid
instruments, Of late, telephonic transfer of
funds from savings accounts to checking ac-
counts is accelerating the trend toward holding
transactions balances in income-carning form,

Furthermore, as a result ol recent financial
innovations, liquid asscts other than currency
or checking deposits are being used to an in-
creasing extent directly for transactions pur-
poses. Since 1970 customers of mutual savings
banks and savings and loan assoctations have
been able to authorize payment of regularly
scheduled  houschold  expenditures,  such  as
mortgape payments, directly from their savings
accounts. This year authority for such third-
party transfers was broadened to inctude any
payment, regardless of purpose. and permission
was granted to commetrcial banks to ofler similar
services to their customers. And since 1974
commercial banks and thrift institutions in
Massachusetts and New Hampshire have been
allowed to offer so-called “*NOW'" accounts to
their customers. These accounts pay a rate of
interest that practically equals the rate on regular
savings accounts, and yet they permit direct
transfer of funds through a negotiable instru-
ment comparable to a cheek.

These changes are having a significant impact
on the type of financial asscts that the public
holds to meet its transactions needs and on the
range of financial institutions that are involved
in supplying payments services. Savings and
loan associations and mutual savings banks, as
well as nonmember commercial banks, are now
an important part of the Nation’s payments
mechanisim. And yet they are not subject to the
reserve requiremients imposed by the Federal
Reserve on member banks. As a consequence,
the scope of monetary control exerted by the
Federal Reserve is being croded.

The financial innovations that 1 have de-
scribed so summarily are also increasing the
difticulties of determining the growth rates of
the monetary aggregates that are appropriate at

any given time. Clearly, the FHederal Reserve
cannot focus attention exclusively on any single
measure of money balances. We must be alert
to the possibility that our longer-run projected
ranges for the moncetary aggregates may need
to be altered in view of changes in financial
technology, as well as more basic economic and
financial developments.

[.et me remind this committee, finally, that
the growth rates of money and credit presently
desired by the Federal Reserve cannot be main-
tained indefinitely without running a serious risk
of releasing new inflationary pressures. As the
cconomy returns to higher rates of resource
utilization, it will eventually be necessary to
reduce the rate of monctary and credit expan-
sion. The Federal Reserve does not believe the
time for such a step has yet arrived. But in view
of the cconomnic recovery that has been under
way since last spring, we are closer to that day
now than we were 6 months ago.

Our Nation is confronted today with a serious
difficulty in its scarch for ways to restore {ull
cmployment. Highly expansionist monetary and
fiscal policies might, for a short time, provide
some additional thrust to economic activity. But
later on the rate of inflation would accelerate
sharply--a development that would create even
more diflicult economic problems than we have
yet encountered. This committee’s report on
monctary policy, issued in June, recognized this
basic truth in stating that ““if’ inflation is rekin-
dled, any recovery will be short-lived and will
cnd in another recession, one almost certain to
be more virulent than the present one.”’

Conventional  thinking  about  stabilization
policies, as | tried to explain in a recent address
at the University of Georgia. is inadequate and
out of date. Stimulative financial policies have
considerable merit when unemployment is ¢x-
tensive and the price level is stable or declining,
But such policies do not work well when the
price level keeps on rising while there is con-
siderable slack in the economy. Experience both
in our own and other industrial countrics sug-
gests that once inflation has come to dominate
the thinking of a Nation’s businessmen and
consumers, highly expansionist monetary and
fiscal policies do not have their intended effect.
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That is, instead of fostering larger consumer
spending and business investment, they may
well lead to larger precautionary savings and
sluggish consumer buying.

The only sound fiscal and monctary policy
today is a policy of prudence and modcration.

New ways must be found to bring unemploy-
ment down without becoming engulfed in a new
wave of inflation. That is why structural policics
require far more attention than they arc heing
accorded by academic cconomists or members
of the Congress. 1

Statement by Arthur F. Burns. Chairman,
Board of Governors of the Iederal Reserve
System, before the Government Information and
Individual Rights Subcommittee of the Commit-
tee on Government Operations, U.S. House of
Representatives, November 12, 1975,

[ welcome the opportunity to convey to this
committee the grave concern felt by the Board
of Governors of the Federal Reserve System
over the application of the Government in the
Sunshine Acts, H.R. 9868 and H.R. 10315, to
its monetary policy and bank regulatory func-
tions. In appearing before you, 1 seek exemption
of these functions from the coverage of these
bills. We are less troubled by, and thus can
accept, application of these bills to the Board’s
consumer affairs functions—an arca with which
some members of this committee have consid-
erable familiarity,

At the outset | would like to make a few
gencral observations  about this legistation.
First, let me say that 1 am well aware of the
concerns of public policy that led to these bills.
Therc has unquestionably been an crosion of
public confidence in the integrity of government
in recent years. People are concerned about
secrecy in government, and many have come
to be skeptical about the motives of government
ofticials. These are troubling symptoms in a
democratic society and must be dealt with.

But the cure is not to require that all govern-
ment decision-making be carried on in a public
forum. The concept of an “‘open’ government
does not mean that responsible officials cannot
properly deliberate in private. The supporters
of this legislation often say that government

should conduct the people’s business in public.
But that is a slogan, not a reasoned argument—
and a dangerous slogan at that. There is much
of the work of government that should be con-
ducted in private. Indeed, the “*Sunshine’ bills
themselves recognize a number of such areas.

It is particularly important. 1 believe, that
collegial bodies, such as the Board of Gover-
nors, be given substantial latitude in determin-
ing which of their functions should be carried
on in public session. The relationships among
members of such bodics are complex; and free
discussion, argument, and dissent are essential
clements of the decistonal process. A funda-
mental precondition of the free exchange of
idcas is an atmosphere in which new or
unpopular ideas-—or even wrong ideas—can be
put forth for discussion without fear of embar-
rassment or recrimination.

A requirement that decisions be reached in
public session. or even a requirement that closed
sessions be transcribed for possible disclosure
at a later date, would not create this type of
atmosphere. On the contrary, [ believe such
requirements would tend to inhibit free discus-
sion and to make performers out of the partici-
pants. It is naive to belicve that agency oflicials
will debate publicly with the same candor and
sense of mutual purpose with which they will
debate in private. With a public audience in
attendance, or with the potential for public dis-
closure of a verbatim transcript, such debate will
incvitably become somewhat formalized and the
participants will often speak not for the benetit
of cach other, but for the impact on their public
audicnee or for the record. The result will be
to diminish the quality of the decision-making
process by inhibiting freedom of discussion or



else to foree ageney members to carry on their
real discussion and debate privately and infor-
mally. It would be ironic indeed il legislation
intended 1o promote openness i government
and to restore confidence in the processes of
governmental decision-making actually had the
elfect of turning public meetings into ceremonial
occasions on which decisions previously deter-
mined by caucusing were acted oat. But this,
I submit, is a likely result of the *‘Sunshine™”
proposals.

The basic responsibilities of the Federal Re-
serve involve: first, the formulation and imple-
mentation of monetary policy, and second, the
supervision and regulation of banking institu-
tions. Fach of these major responsibilities in-
volves the Board daily in matters of great sensi-
tivity. At virtvally cvery meeting of the
Board—and we mceet at least three times a
week—the discussion covers such matters as the
supply of money and credit, financial market
conditions, the relationship of the dollar 1o other
currencies, and the condition of U.S. banks and
bank holding companics. At almost cvery
meeting we act on applications from banks and
bank holding companics in which one or another
of these matters s vitally relevant. Whether we
are considering changes in our monetary policy,
or revisions in our banking regulations, or the
need for supervisory action concerning a prob-
lem bank, or the formulation of positions on
legislative matters, our deliberations must take
account of the impact our decisions will have
on the banking system and the health of the
cconomy. I fail to see how the public interest
would be scrved by subjecting these deliber-
ations to the risk of public exposure.

I believe our deliberative process has worked
extremely well. Debate s carried on at the
Board table freely and in an atmosphere of joint
inquiry and mutual respeet. Very frequently our
consideration of the issues raised by a particufar
case will prompt far-ranging discussion among
Board members on {fundamental policy ques-
tions. Our meetings thus reflect what I consider
to be the great virtue of a collegial body--the
free and uninhibited exchange of ideas and
information. [ cannot be more emphatic when
I say that the quality of the work of our Board
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would be scriously compromised if we were
required to carry on our proceedings in public
or i our deliberations were recorded verbatim
for possible future disclosure. While the cx-
cmptions set forth in the bills before the com-
mittee recognize several arcas in which public
meetings are nol appropriate, other provisions
of the bills—to which I shall refer at a later
point- -would scverely reduce the Board’s abil-
ity to protect the public interest and to conduct
its work cfficiently. For these decisive reasons,
we have concluded that we must ask the Con-
gress 1o exclude the Board’s moncetary policy
and bank regulatory activitics from the coverage
of this legislation.

I realize that in sccking excmption for the
Board’s monctary policy and bank regulatory
functions | am not pursuing a popular course.
However, T have not taken an oath of office
to be popular; T have sworn to perform in a
totally responsibfe manner the duties of my
office. These duties and responsibilities require
that I make as clear as possible the need for
the exemiption the Board seeks with respect to
its monctary policy and bank regulatory lunc-
tions.

H.R. 9868 and H.R. 10315 are substantially
identical in their provisions. Each would require
a multimember agency to expose to the public
such of its deliberations as concern the conduct
or disposition of oflicial agency business. The
bills seek to guard against the potential havoc
of unrestricted public exposure of agency delib-
crations by providing [0 excmptions from the
requircment for opent meetings. But 1 must say
that even if the Board conducted all or most
of its business in closed session, the requirement
of both bills Tor a verbatim transcript—which
could later lead to public disclosure—would, in
my judgment, effectively destroy the protection
provided by closed meetings.

The Federal Reserve is this Nation’s central
bank and monetary authority. Responsible ¢x-
creise of the dutics assigned to it by the Con-
gress is essential to the strength and stability
of the American cconomy. The Federal Reserve
has the duty of providing for the expansion of
money and credit that 1s needed to promote
economic growth and full use of human and
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capital resources. It has the duty of protecting
the integrity of our national currency, of pre-
serving order in financial markets, or promoting
improvements in the Nation’s payments mecha-
nism, and of assuring the soundness of the
commercial banking system. Morcover, it has
the duty also of serving as the banker for the
Treasury and other Federal agencics.

From the foregoing bricef reference to the
naturc of the Federal Reserve’s responsibilities,
it should be clear that the Board is virtually
unique among Federal agencics. This status, 1
regret to say, is not recognized in cither of the
bills before this subcommittce. The require-
ments of these bills for open meetings and for
transcript publication may be appropriate for
regulatory agencics involved with freight and
passenger rates, safety standards, trade regula-
tions, and the like. But none of these agencies
has duties that even remotely resemble those of
a central bank—an institution whose deliber-
ations involve highly sensitive and volatile fi-
nancial matters of national and international
scope.

The inclusion of the Federal Reserve’s mon-
etary policy and bank regulatory functions under
the bills in question would be fraught with no
less mischief than the inclusion of meetings of
the National Security Council, or meetings of
the Seerctary of State with his principal aides,
or meetings of the Secrctary of the Treasury
with foreign finance ministers, or mectings in
camera of the members of a Federal appellate
court. Fortunately for the welfare and stability
of this Nation, such an absurd result is not
contcmplated by these bills. However, by virtue
of the mere fact that the Board of Governors
is a collegial body whose members are ap-
pointed to that body by the President, its equally
sensitive deliberations are exposed to the full
impact of these hills. | can say without fear of
contradiction that no central bank in the world
functions under the inhibiting, constraining, and
potentially destructive conditions  that H.R.
9868 and H.R. 10315 would imposc.

I am awarc of the claim that the exemptions
set forth in these bills allow closed meetings
under certain circumstances and thus provide
protection against the dangers of which I speak.

This claim is inaccurate. For even if we interpret
these exemptions to encompass the Board’s
monctary policy and bank regulatory functions,
the procedural requirements with respect  to
closed meetings would still subject deliberations
in those meetings to the risk of later exposure,
in full or in part.

Thus, even though the public may be ex-
cluded from a meeting, the possibility that a
verbatim transcript will be released soon after
the meceting would have much the same inhibit-
ing cflect on the deliberative process as if the
public werce present at the meeting. Further-
more, the need to give prior public notice of
the subject matter of closed meetings would not
only focus public attention on sensitive deliber-
ations that should be conducted free from public
scrutiny but could encourage market speculation
or other undesirable conscquences. For ex-
ample, prior notice that the Board was to take
up a controversial holding company application
on a particular day could aftect the market for
the company’s securitics. Similarly, advance
notice that the Board intended to discuss the
desirability of a change in bank reserve require-
ments or in the discount rate could cause market
speculation or have other adverse effects.

1 am also concerned that the “*Sunshine™ bills
would curtail the free flow of information to the
Board. Much of the data we rely upon is fur-
nished in confidence by private sources. Even
though Board discussions of such information
may ultimately be held exempt from disclosure,
the mere possibility of disclosure may well cut
ofl our sources of information. For cxample,
it is my considered judgment that foreign central
banks would severely limit their present candid
exchanges of views with the Board if the Board
were required to give public notice of the subject
matter of closed micetings and to record cvery
word spoken at a closed meeting—to say noth-
ing of the fact that a court might later require
that the complete recording be released to the
public. Such a constriction of international ex-
changes would damage our forcign relations and
destroy cconomic and financial relationships that
have served our country well over the years.

Another area of great concern to the Board
1s the risk of disclosure of sensitive information



about individual banks. Many years have passed
since this Nation has been confronted with a
major run on commercial banks, This is in large
part due to carcful bank regulation - a process
characterized by extremely guarded release of
data about institutions experiencing  financial
difficulties. Under the public announcement and
transcript provisions of the “*Sunshine’ bills,
however, neither the Board of Governors nor
any other ageney involved in the regulation of
financial institutions, such as the Securities and
Exchange Commission, could assure protection
from unwarranted release of such information
in the future, This is particularly froublesonie
in the case of H.R. 10315 for, while its provi-
sions enable an ageney to delete sensitive por-
tions of a transeript, they also require that
ageney to furnish the public with a summary
of the deleted sensitive portion, The effect of
this requirement, in my judgment, is to give
withholding authority to the agencies with one
hand and then, for all practical purposes, to
withdraw that authority with the other hand.
An cxample of this consequence, 1 believe,
may be instructive. If, let us say, the Board
were acting on the application of a nationally
known bank holding company to acquire & bank
and that application raised some troublesome
questions abou! the management or financial
condition of cither the bank or the holding
company, such a mecting could be closed under
the bills before us. Assume that after lengthy
discussion of the critical management or finan-
cial difficulty, the Board denied the application.
Under H.R. 10315, the Board would be required
to release to the public the transeript of its
discussion although the portion dealing with the
sensitive factors could be deleted. Since the
Board, by statute, has to consider managerial
and financial factors in every case, the very
deletion from the public transcript of any dis-
cussion of one of these factors would at once
lead to the inference that it was a problem arca,
Further, this inference would be confirmed by
the required summary or paraphrase of the de-
leted portion of the transeript, The foregoing
is a simple example of literally hundreds of
serious problems that would arise year in and
year out under this bill. The potential impact
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on the Nation’s financial condition is appalling,.

But the opportunity for mischief goes even
further, and I therefore must pursue the illusion
that the provisions of the bills for closed meet-
ings assure against unwarranted disclosure. If
a challenge in the form of a lawsuit were made
of the Board’s withholding of sensitive material
from an otherwise published transcript of a
closed mecting, it would indeed be possible for
a4 reviewing court to examine in camera the
subject matter in question. Up to this point the
confideatiality of the material has been pro-
tected. However, it is hardly conceivable that
pursuit of the processes involved in the judicial
review aflorded by the bills, including necessary
briefs, aflidavits, and the fike, would not result
in harmful speculation about, if not actual dis-
closure of, part or all of what the closed meeting
sought to protect.

Let me now make a final but most essential
comment, One of the stated purposes of both
bills iy to protect the ability of the Government
o carry out its responsibitities. In the context
of the bills, the responsibilities are those of
multitnember agencies  agencies that by con-
gressional foresight and intent have been so
structured as to encourage and facilitate the (ree
and uninhibited exchange of views among their
members. In addition to the full exchange of
views among its members, the Board draws on
the knowledge and thinking of its experienced
staff’ ofticials who, in the atmosphere aflorded
by the present environment, have always felt
free to comment upon, question, and ¢ven chal-
lenge Board member positions, in the interest
of hamniering out the soundest possible policy
ar decision,

I submit that if cvery word spoken by a
member of the Board or its stall wete recorded,
with the potential of cventual release to the
public, cither pursuant to the provisions of these
hills or as a resalt of judicial determination,
some- -if not all-- of these individuals may quite
naturally be diverted from seeking truth to
speaking “for the record.”” In such an eonviron.
ment, there will be less willingness on the part
of the Bouard to be reeeptive to the direct chal-
lenge from members of the stadl, and the mem-
bers of the Board- -[ dare say -will be less
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candid with onc another, or cven with them-
selves.

I believe we must face the problem before
us realistically. lnsofar as the Federal Reserve
is concerned, 1 do not belicve that we can
afford, in the national interest, to circumscribe
every action of Board members in an endless
array of recording requirements and still expect
the quality of thorough analysis and thoughtful
carc that have marked the Board’s actions over
the years.

If enacted into law, ¢ither H.R. 9868 or H.R.
10315 would place sensitive financial agencies
in an almost impossible position. On the one

hand, they could operate under the law as en-
acted with the virtual certainty that some of the
destructive consequences | have indicated in my
remarks will occur. On the other hand, they
could go through the motions of adhering to the
law’s requirements but, as a practical matter,
resort to procedures that minimize the law’s
adverse impact.  Since  such  action  would
amount to circumvention of the law or “*going
underground®” in our operations, I must and do
reject it as a suitable course for the Federal
Reserve. 1 hope that as your committee ponders
this legislation, you will consider carcfully my
grim assessment. [
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Record of Policy Actions
of the Federal Open Market Committee

MEETING HELD ON SEPTEMBER 16, 1975

1. Domestic Policy Directive

The information reviewed at this meeting suggested that output
of goods aud services-—which had turned up in the second quar-
ter- -was ncreasing appreciably in the current quarter and that
prices, on the average, were rising at a somewhat faster pace than
in the tirst half of the year. Staff projections suggested that expan-
ston in output would remain strong in the fourth quarter and that
the rate of growth would then moderate sotmewhat i the first half
of 1976,

In August the pace of economic recovery appeared to have gained
monientum; both industrial production and employment in nonfarm
establishments advanced morc than in July. The average workweek
of production workers in manufacturing industries continued to
lengthen, and for the first time since October 1974 it approached
40 hours. ‘The unemployment rate—— which had declined from 9.2
per cent in May to 8.4 per cent in July---was unchanged, as the
civilian labor force increased about as much as total employment.
Retail sales apparently declined slightly in August, following 4
months of large pains in real as well as in dolar-value terms.

The increase in the index of average hourly carnings for private
nonfarm production workers was large in August, after having been
relatively small in July; over recent months, on the average, the
advance has been somewhat less rapid than in 1974 and in the
first quarter of 1975. The wholesale price index for industrial
commodities rose somewhat more in August than in July, in part
because the rise in August reflected carlier increases in gasoline
prices; the index for farm and food products declined slightly. In
July the rise in the consumer price index had accelerated further,
owing chiclly to sizable increases in retail prices of foods, gasoline,
fuel oil, and used cars.

Staff projections continued to suggest that nominal GNP would
expand rapidly in the second half of 1975 as a result of a vigorous
recovery in output and a somewhat faster rise in average prices
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than in the first half, mainly reflecting increases in prices of foods
and energy products. As a month earlier, it was cxpected that
business inventory liquidation would slow sharply from the ¢x-
traordinary rate in the second quarter; that real consumption ex-
penditures would grow at a substantial pace; that residential con-
struction would pick up; and that business fixed investment outlays
would begin to strengthen late in the year. However, it also was
anticipated that—in view of the projected strength of the domestic
recovery—imports would expand more than exports.

The exchange value of the dollar against leading foreign curren-
cies—which had appreciated considerably from late June to mid-
August—rose somewhat further to mid-September, in part because
interest rate developments here and abroad continued to favor the
dollar. In July U.S. merchandise imports rose sharply, to a consid-
crable extent because of a large increase in imports of fuels from
the depressed level in June, and the U.S. forcign trade surplus
declined from the very high rates in Junc and in the second quarter
as a whole. Private capital transactions reported by banks shifted
to a net inflow in July from net outflows in carlier months. U.S.
liabilitics to foreign official agencies declined, after having in-
creased ecarlier, as some countries sold dollars to support their
currencies in the foreign exchange markets,

Total loans and investments at U.S. commercial banks continued
to expand at a moderate pace in August. Outstanding loans to
businesses declined slightly, but banks again added a substantial
amount to their holdings of U.S. Government securitics. The
outstanding volume of commercial paper issued by nonfinancial
businesses—which had turned up in July—rose again in August,
reflecting a modest strengthening in business demands for short-
term credit and a lower cost of funds in the commercial paper
market than at banks. In mid-September a number of banks raised
the prime rate further, from 7% to 8 per cent.

Expansion in M, picked up somewhat in August from the low
rate in July, when it had been limited to a significant degree by
adjustment of moncy balances after the May—June bulge associated
with special disbursements by the Treasury. Growth in M, and
M; slowed further in August, however, as inflows of consumer-type
time and savings deposits to banks and to nonbank thrift institutions
continued to moderate, in part because of the increased attractive-



ness of alternative investments. Banks reduced the outstanding
volume of large-denomination CD’s for the seventh consecutive
month, in response to continued growth in other deposits and to
weakness i loan demand.

On September 10 the Treasury announced an cstimate of its
borrowing needs for the rest of 1975, which involved raising $22
billion to $25 billion of new money. For the period through the
third weck in October, the Treasury’s financing plans included
auctions of $2 billion of 29-month notes, $6 billion of 2-year notes,
and $1.9 billion of l-ycar bills. Of the total of $9.9 billion, $7
billion represented new money.

Short-term market interest rates -—which had increased apprecia-
bly from mid-June to mid-August- -subscquently changed relatively
fittle, despite increased Treasury and private demands for funds
in the short-term market. On the day before this mecting, the market
rate on 3-mouath VTreasury bills was 0.50 per cent, compared with
6.42 per cent on the day before the August meceting,.

Yiclds on longer-term ‘Treasury and corporate securities edged
lower over most of the inter-meeting period, in response mainly
to the stability in short-term markets and to a substantial decline
in olferings of new securitics. However, yields adjusted upward
after September 10 when the Treasury announced its sizable bor-
rowing requircmients over the rest of this year. Yiclds on State
and local government securities rose to new highs in carly Sep-
tember because of widespread concern about possible repercussions
of New York City’s tinancial crisis; on September 9 a State program
10 assist the city was enacted. In home mortgage markets, yiclds
advanced throughout the inter-meeting period, as demands for funds
expanded while the outlook for their cost and availability became
more uncertain.

System open, market operations since the August 19 meceting had
been guided by the Commuittee’s decision to seek bank reserve and
tmoncy market conditions consistent with moderate growth in mon-
clary aggregates over the months ahcad. It had been expected that
the weekly average for the Federal funds rate might vary in an
orderty fashion within a range of 5% to 7 per cent, with the
understanding that operations would not be directed toward moving,
the rate above or below the 6% to 6% per cent area prevailing,
at that time unless it appeared that in the August--September period
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growth in the monctary aggregates would be substantially stronger
or weaker than cxpected. Data that became available in carly
September suggested that in the 2-month period M, would grow
at a rate in the lower part of the range of tolerance that had been
specified by the Committee and that M, would grow at a rate slightly
below the lower limit of its range. All available members of the
Committee concurred in Chairman Burns’ recommendation of Sep-
tember 5 that—in view of the Tikelihood of substantial strengthening
in demands for money and credit over coming months and the
prospect that a decline in the Federal funds rate might have to
be reversed shortly---the Manager be instructed to continue until
the next meeting 1o maintain reserve conditions consistent with
a Federal funds rate in the 6% 10 6% per cent arca, while leaning
toward the lower figure. On the average, the Federal funds rate
remained in that arca over the rest of the period until this meeting.

At its July meeting the Commitice had agreed that growth in
the monctary and credit aggregates on the average over the period
from the sccond quarter of 1975 to the second quarter of 1976
at rates within the following ranges appeared 1o be consistent with
its broad cconomic aims: M, 5 to 7% per cent; M,, 8% to 10%
per cent; My, 10 to 12 per cent; and the bank credit proxy, 6'2
to 9% per cent. In its discussion of current policy at this mecting
the Committee took note ol the indications that cconomic activity
was now on the increase and of the likelihood that expansion in
nominal GNP over coming quarters would be  associated with
considerable strengthening in the demand for money and credit.
The continuing unscttlement in financial markets and the successive
large-scale Treasury financing operations scheduled for coming
weeks were also taken into account.

In view of the cconomic outlook, none of the members favored
operations to case bank reserve and money market conditions in
the period immediately abead. Some advocated operations 1o
achicve some modest firming, whenever feasible without disrupting
markets, in order to help restrain monetary growth later. And others
noted that they would be willing to act promptly to scek tirmer
conditions if and when the rate of growth in the monctary aggre-
gates accelerated substantially, but that they prefereed not to base
such action on projections that monetary growth would exceed the
desired rates over the longer run.



At the conclusion of the discussion the Committee decided to
seek bank reserve and money market conditions consistent with
moderate growth in the moncetary aggregates over the months ahead,
while taking account of developments in domestic and international
financtal markets. Specifically, the members agreed that growth
in M, and M, over the September--October period at annual rates
within ranges ol tolerance of 5 to 8 per cent and 7 to 9% por
cent, respectively, would be acceptable. It was thought that such
prowth rates would be likely to involve annual rates of change
in reserves available to support private nonbank deposits (RP1Y’s)
within a range of | to 4 per cent.

The members agreed that in the period until the next meeting
the weekly average for the Federal funds rate might be expected
to vary in an orderly fashion within a range of 6 o 7 per cent.
It was understood, however, that if developments with respect to
the aggregates suggested the need to move the Federal funds rate
above 6% per cent, open market operations toward that end would
not be undertaken untit after the Chairman had consulted with the
Committee.

The foltowing domestic policy directive was issued to the Federal
Reserve Bank of New York:

The information reviewed at this meeting suggests that output of
poods and services  which had turned up in the second quarter s
increasing appreciably further in the current quarter. In August
industrial production and nonfarm payroll employment expanded
at a faster pace than in July. and the average workweek in manufac-
turing, contineed to lengthen. The unemployment rate remained at
8.4 per cent, as the civilian labor force increased about as much
as total employment. Retail sales apparently  declined  slightly,
following 4 months of large gains. The index of wholesale prices
of industrial commoditics rose somewhat more in August than in
July. chiefly because of increases in prices of encrgy products; prices
of farm and food products dectined stightly. The advance in average
wage rates over recent months has been somewhat less rapid than
in 1974 and cuarly 1975.

In recent weeks the exchange value of the dollar against lcading
foreign currencies has risen somewhal further. In July the V.S,
forcign trade suiplus declined from the very high sceond-quarter
level, as tmports rose sharply. Bank reported capital movements
showed a net inflow, in contrast to the net outflows of carlicr months,
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while U.S. liabilitics to foreign official agencies, which earlier had
been rising, declined.

Expansion in M, picked up somewhat in August from the low
July rate. Growth in M, and M, slowed further, however, as inflows
of consumer-type time and savings deposits to banks and to nonbank
thrift institutions continued to moderate, reflecting in part the in-
creased attractiveness of alternative investments. Interest rales on
short-term sccuritics and on longer-term Treasury and corporate
sceurities have shown little net change in recent weeks, except that
longer-term yields adjusted upward following the Treasury’s Sep-
tember 10 announcement of its sizable borrowing requirements over
the rest of this year. Yiclds on State and local government securities
rose to new highs in carly September, as a result of widespread
concern about possible repercussions of New York City’s financial
crisis; on September 9 a State program to assist the City was enacted.

In light of the foregoing developments, it is the policy of the
Federal Open Market Committee to foster financial conditions con-
ducive to stimulating economic recovery, while resisting inflationary
pressures and contributing to a sustainable pattern of international
transactions.

To implement this policy, while taking account of developments
in domestic and international financial markets, the Committce seeks
to achieve bank reserve and money market conditions consistent
with moderate growth in monetary aggregates over the months
ahead.

Votes for this action: Messrs. Burns, Volcker,
Baughman, Bucher, Coldwell, Eastburn, Holland,
Jackson, MacLaury, Mayo, Mitchell, and Wallich,
Votes against this action: None.

Subsequent to the meeting, on October 2, the available data
suggested that in the September-October period both M, and M,
would grow at rates well below the lower limits of the ranges
of tolerance that had been specified by the Committee. The Federal
funds rate had averaged 6.36 per cent during the statement week
ending October | and most recently had been about 6% per cent.
In view of the weakness of the aggregates and of the unscttled
market for municipal securitics, Chairman Burns recommended that
the Manager be instructed to aim at a Federal funds rate of 6%
per cent immediately and to aim to reduce the rate to 6 per cent
over the next few days. The Chairman also recommended that the



Record of Policy Actions of FOMC 7061

lower limit of the funds rate constraint be reduced to 5% per cent,
in order to provide leeway for further operations in the event that
current weakness of the aggregates was confirmed by inconming
data in the following week. All available members of the Commit-
tee -with the cexception of Mr. Bucher  concurred in the Chair-
man’s cecornuendations. Mr. Bucher, while concurring in the first
rccommendation, preferred not to reduce the lower limit of the
constraint before data on the aggregates became available in the
following wecek.

2. Authorization for Domestic Open Market Operations

On October 3, 1975, Committce members voted to increase from
$3 billion to $4 billion the limit on changes between Committee
meetings in System Account holdings of U.S. Government and
Federal agency securities specified in paragraph [(a) of the authori-
zation for domestic open market operations, cttective immediately,
for the period ending with the close of business on October 21,
1975.

Votes for this action: Messts. Burns, Volcker,
Baughiman, Bucher, Coldwell, Eastburn, Jackson,
Maclaury, Mayo, Mitchell, and Wallich. Votes
against this action: None,

Absent and not voting: Mr. Holland.

This action was taken on recommendation of the System Account
Manager, who had advised that large-scale purchases of Treasury
and Federal agency sccurities sinee the September mecting of the
Comumiittee- -required mainly to counter the effect of a rise in
‘Treasury balances at the Reserve Banks- -had reduced the leeway
available for further purchases 1o about $300 million. While pro-
jections for coming weeks sugpested that the System would be
in a position 10 absorb rather than to provide reserves, the Manager
believed that in view of the fragile state of confidence in financial
markets, especially the municipal market, it would be desirable
for the Desk to have additional flexibility to deal with unfolding
developments.

Records of policy actions tuken by the Federal Open Macket Committee at cach
meeting, in the Torm in which they will appear in the Boad's Annual Report,
are released about 45 days after the meeting and are subsequently published in
the Burrrnm.
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Law Department

Statutes, regulations, interpretations, and decisions

EQUAL CREDIT OPPORTUNITY

The Board of Governors has issued a new Reg-
ulation B.* The Regulation implements the Equal
Credit Opportunity Act prohibiting discrimination
on the basis of sex or marital status with respect
to any aspect of a credit transaction.

REGULATION B

Eflective October 28, 1975, Regulation B (Part
202) is added as set torth below:

SECTION 202, 1—AUTIHORITY AND SCOPE

This Part comprises the regulations issued by
the Board of Governors of the Federal Reserve
System pursuant to the Equal Credit Opportunity
Act (Pub. 1.. 93-495; 88 Stat. 1521 ¢t seq.). This
Part applies to all persons who regularly extend,
ofter to extend, arrange for or offer to arrange for
the extension of credit for any purpose whatsoever
and in any amount.

SecTioN 202.2—GENERAL RULE

A creditor shall not discriminate against any
applicant on the basis of sex or marital status with
respect to any aspect of a credit transaction.

SECTION 202.3—
DEFINITIONS AND RuULES OF CONSTRUCTION®*

For purposes of this Part, unless the context
indicates  otherwise, the following  definitions
apply:

(a) Act means the Equal Credit Opportunity Act
(Pub. [.. 93-495; 88 Stat. 1521 et seq.).

(b) Account mcans an extension of credit; *‘use
of an account’ throughout this Part refers only
to open end credit.

T The former Regulation B, Open Market Purchases of Bills
of Exchange, Trade Acceptances, Bankers® Acceptances was
revoked Apnil 1, 1974

¥ Note that tor some puiposes some of the defimitions are
not identical with those tound in 12 CFR 226 (Regulation 7).

(¢) Applicant means any person who applies
to a creditor directly for an extension, renewal or
continuation of credit, or who applics to a creditor
indirectly by use of an existing credit plan for an
amount exceeding a previously established credit
limit. With respect to any creditor the term also
includes any person to whom credit is or has been
extended by that creditor.

(d) Application means an oral or written request
by an applicant for an extension of credit which
is made in accordance with procedures established
by a creditor for the type of credit requested. The
term does not include the use of an existing credit
plan to obtain an amount of credit which does not
exceed a previously cstablished credit limit.

(¢) Arrange for the extension of credit mcans
to provide or offer to provide credit which is or
will be extended by another person under a busi-
ness or other relationship pursuant to which the
person arranging such credit participates in the
decision to extend credit to an applicant. The term
doces not include participation in a credit transac-
tion which is limited to honoring a credit card,

(1) Consumer credit mcans credit offered or
extended to a natural person in which the money,
property or service which is the subject of the
transaction is primarily for personal, family or
houschold purposes.

(g) Contractually liable mecans expressly obli-
gated 1o repay all debts arising on an account by
rcason of having signed an agreement to that
effect.

(h) Credit means the right granted by a creditor
to an applicant to defer payment of a debt, or to
incur debt and defer its payment or to purchase
property or scrvices and defer payment therefor.

(i) Credit card means any card, plate, coupon
book or other single credit device existing for the
purpose of being used from time to time upon
presentation to obtain money, property or services
on credit.

(1) Creditor means any person who regularly
extends credit or arranges for the extension of
credit. The term includes assignees, transterces or
subrogees of an original creditor if they participate
in the decision to extend credit, but does not



include a person whose only participation in a
credit transaction is to honor a credit card.

(k) Credit transaction mcans every aspect of
an applicant’s dealings with a creditor including,
but not lunited to, solicitation of prospective ap-
plicants by advertising or other means; information
requirements; investigatory procedures; standards
of creditworthiness; terms of credit; furnishing of
credit information and collection procedures.

(1) Discriminate against an applicant on the
basis of sex or marital status mcans to treat an
applicant less favorably than other applicants oo
the basis of sex or marital status,

(m) Extension of credit mcans the granting, of
credit in any form and includes, but is not himited
to, credit granted in addition to any existing credit
or credit limit; credit granted in the form of a credit
card, whether or not the card has been used; the
refinancing of any credit; the consolidation of two
or more obligations; the issuance of a new credit
card in place of an expiring credit card or in
substitution for an existing credit card: the contin-
uing in force of u previously issued credit card;
or the continuance of existing credit without any
special effort to coltect at or after maturity.

(n) Marital status mcans the state of being
unmarried, married, or separated, as defined by
applicable State law. For purposes of this Part,
the term funmarried” includes a person who is
divorced or widowed.

(0) Open end ceredit means credit extended
pursuant 1o a plan under which the creditor may
permit the applicant to make purchases or obtain
loans, from tinie to time, dircetly from the creditor
or indirectly by use of a credit card, check or other
device, as the plan may provide. The term does
not include negotiated advances under an open end
real estate mortgage or a letter ot credit.

(p) Person means a natural person, a corpora-
tion, government or govermnental subdivision or
agency, trust, estate, partnership, cooperative or
association.

(q) State mcans any State, the District of Co-
lumbia, the Commonwecalth of Puerto Rico or any
territory or possession of the United States.

SECTION 202.4- APPLICATIONS

(a) Discouraging applications. A creditor shall
not make any statenients to applicants or prospec -
tive applicants which would, on the basis of sex
or uarital status, discourage a reasonable person
from applying for credit or pursuing an application
for credit.
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(h) Separate accounts. A creditor shall not
refuse, on the basis of sex or marital status, to
grant a separate account to a creditworthy appli-
cant.

(¢) Inquiries as to marital status. (1) A credi
tor shall not ask the applicant’s marital status if
the applicant applies tor an unsceured separate
account, except in a comtuunity property State or
as required to comply with State law governing
permissible finance charges or loan ceilings.

(2) It the creditor asks the applicant’s marital
status, only the terms S married,”” “‘unmarried””
or “‘separated”” shall be used.

(3) Not withstandiag any other provision of this
subscction. a creditor may inquire as to the liability
to pay alimony, child support or maintenance.
Further, if a creditor (irst discloses to an applicant
that income Trom alimony, child support or main-
tenance payments need not be revealed if the
applicaut does not choose to disclose such income
in applying for credit, a creditor may inquire
whether any income stated in an application is
derived from such a source.

(4) Where an applicant is requested to designate
a title (such as Mr., Mrs., Ms. or Miss), the
creditor shall state conspicuously that the designa-
tion of such title is optional. An application form
shall otherwise usce only terms that are neutral as
to sex unless other terms are required by an en:
forcement agency to monitor compliance with this
Part.

(d) Equal Credit Opportunity Act notice, (1)
Except where application is made by telephone,
or orally for an amount of credit to cxceed un
existing limit on an applicant’s open end’ account,
the creditor shall provide cach applicant with the
following notice in writing:

The Federal Equal Credit Opportunity Act prohibits creditors
from discriminating against credit applicants on the basis of
sex or marital status, The Federal agency which administers
compliunce with this faw concermng this (insert appropriate
description bank, store, ete.) is (name and address of the
appropriate agency).

(2) Such notice shall be provided in a form that
the applicant may rctain, cither:

(1) on a copy of the application form; or

(ii) on a scparate sheet of paper delivered to
the applicant at the tune application is made, or
delivered or muiled to the applicant as soon as
practicable thereafter.

(¢) Designation of name. A creditor shall not
prohibit an applicant from opening or maintaining
an account in a birth-given first name and sarname
or a birth-given first name and a combined sur-
name,
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SECTION 202.5— -
EVALUATION OF APPLICATIONS

(a) Continued ability to repay. Except as oth-
erwise provided in this section, a creditor may
request and consider any information concerning
the probable continuity of an applicant’s ability
to repay if such information is requested and
considered without regard to sex or marital status.

(b) Information about a spouse or former
spouse.

(1) A creditor may request and consider any
information concerning an applicant’s spousc (o1
former spouse under (iv) below) which may be
considered about the applicant if:

(i) the spouse will be permitted to use the
account; or

(i1) the spouse will be contractually hable
upon the account: or

(ii1) the applicant is relying on community
property or the spouse’s income as g basis for
repayment of the credit requested; or

(iv) the applicant is relying on alimony, child
support or maintenance payments from a spouse
or former spouse as o basis for repayment of the
credit requested.

(2) A creditor may request the name in which
an account is carried if the applicant discloses the
account in applying for credit.

(3) Except as permitted in this subsection, a
creditor may not request any information concern-
ing the spouse or former spouse of an applicant.

(¢) Alimony, child support and maintenance
obligations. A creditor may ask and consider
whether and to what ¢xtent an applicant is obli-
gated to make altmony, child support or mainte-
nance payments,

(d) Alimony, child support and maintenance
income. (1) If a creditor first discloses to an
applicant that income from alimony, child support
or maintenance payments need not be revealed if
the applicant docs not choose to disclose such
income in applying for credit, a creditor may
inquire whether any income stated in an applica-
tion is derived from such a source,

(2) Where an applicant chooses 10 disclose ali-
mony, child support or maintenance payments
under section 202.4(c W 3), a creditor shall consider
such payments as income to the extent that such
payments are likely to be consistently made. Fac-
tors which a creditor may consider in determining
the likelihood of consistent payments include, but
are not limited to, whether the payments are re-
ceived pursuant (o a written agreement or court

decree; the length of time the payments have been
reccived; the regularity of receipt; the availability
of procedures to compel payment; and the credit-
worthiness of the payor, including the credit his-
tory of the payor where available to the creditor
under the Fair Credit Reporting Act or other ap-
plicable laws.

(¢) Discounting income. A creditor shall not
discount the income of an applicant or an appli-
cant’s spouse on the basis of sex or marital status.
A creditor shall not discount income solely be-
cause it is derived from part-time employment, but
may consider the probable continuity of such in-
come in evaluating the creditworthiness of an
applicant.

(f) Credit scoring. A creditor shall not take sex
or marital status into account in a credit scoring
system or other method of evaluating applications.

(£) Telephone listing in applicant’s name. A
creditor shall not take into account the existence
of a telephone listing in the name of an applicant
in a credit scoring system or other method  of
cvaluating applications. A creditor may take into
account the existence of a telephone in the appli-
cant’s home.

(hy Childbearing. A creditor shall not request
information about birth controt practices or child-
bearing intentions or capability. Nor shall & credi
tor consider in evaluating the creditworthiness of
an applicant aggregate statistics or assumptions
relating to the likelihood of any group of persons
bearing or rearing children, or for that reason
receiving diminished or interrupted incomie in the
future.

(i) Change of name or marital status, (1)
Exeept as set forth in subsceetion (2) below, in the
absence of evidence of inability or unwillingness
to repay, a creditor shall not take any of the
following actions with respect (0 a person who
is contractually fiable on an existing open cnd
account on the basis of a change of name or marital
status:

(1) require a reapplication; or

(ii) require a change in the terms of the
account; or

(i) terminate the account.

(2) Where open end credit has been granted to
an applicant based on income which is carned
solely by the applicant’s spouse, a creditor may
require a reapplication on the basis of a change
in marital status.

(j) Credit history. To the extent that a creditor
considers credit history in evaluating applicants of
similar qualifications for a similar type and amount



of credit, a creditor shall include, in evaluating
creditworthiness:

(1) the credit history of accounts designated
under the requirements of section 202.0 as ac-
counts which the applicant and a spouse are per-
mitted to use or for which both are contractually
liable, and, on the applicant’s request, any infor-
mation the applicant may preseat tending to indi-
cate that such history does not accurately reflect
the applicant’s willingness or ability to repay: and

(2) on the applicant’s request, the credit his-
tory, when available, of any account reported in
the name of the applicant’s spouse or former
spouse which an apphicant can demonstrate reflects
accurately the applicant’s willingness or ability to
repay.

(k) Use and retention of prohibited informa-
tion. A creditor may not use any information
prohibited by the Act or this Past in evaluating
applications. Retention of such information in the
creditor’s files does not viotate the Act or this Part
where such information was obtained:

(1) from any source prior to June 30, (9706,
or

(il) at any time from credit reporting agencices;
or

(i) at any time from the applicant or others,
without the specific request of the creditor.

(1) State property laws. Consideration ov ap
plication of State property laws direetly or indi-
rectly aflecting creditworthiness shall not consti
tute discrimination for purposes of this Part.

(m) Notification of action taken and reasons
for denial. (1) A creditor shall, within a reason-
able time after receiving, an application, notify the
applicant of action taken upon the application,

(2) A creditor shatl provide cach applicant who
is denied credit or whose account is terminated
the reasons for such action, il the applicant so
requests.

(3) A creditor may design its own form or
methods to satisfy this requireiient. An example
of a possible form is set forth below,

STATEMENT O RFASONS OR
DENIAL OR TERMINATION OF CREDIE

I Credit application:
not completed
lack of credit reterences
credit reference too new to check
2. tnformation furnished by:
XYZ Credit Burean
10 Muain Street
Anylown, Anystate 00000
Phone no. 000-000-0000

Law Departinent 705

$ Friployment:
unemployed
femporary ot integula
unable to verily
leagth of cployment
-+ Income:
insuflicient
unable to confinn
information wetused

5. Residence:
too shorl a period
terpotny

0. Other (specity)

Secrion 202.6
FURNISIUNG OF CREDEY INFORMATION

(2) Accounts established on or after No-
vember 1, 1976, (1) Vor every account established
on ot after November [, 1976, a creditor shall;

(1) determine whether the account is one
which an applicant’s spouse, if any, will be per-
mitted to use or upon which both spouses will be
contractually liable, i such accounts are olfered
by the creditor; and

(i) designate any such account to refleet the
fact of participation of both spouses.

(2) When furnishing imformation to consunier
reporting agencies or others coneerning an account
designated under this section, a creditor shall re-
port the designation and furnish any information
concerning the account:

(i) to consumcer reporting agencices, in 4 man-
ner which will enable the agencies to provide
access to information about the account in the
name of cach spouse; and

(i) to rectpients other than such agencics, 1o
the name of cach spouse.

(b) Accounts established prior to November
1, 1976. (1) With respect to any account estab-
lished prior to and in existence on November |,
1976, a creditor shall either:

(1) not fater than November 1, 1976, deter-
mine whether the account is one which an appli-
cant’s spouse, b any, is pernitted (o use or upon
which both spouscs are contractually tiabie: des-
ignate any such account to reflect the fact of
participation of both spouscs: and comply with the
requirements of subscection (a)(2) above: or

(it) mail or deliver to all applicants, or all
marricd applicants, in whose name the account 18
carricd on the creditor’s records the notice set forth
betow. Such notice miay be mailed with a state-
ment or other matling. All such notices shall be
mailed by February 1, 1977, With respect to open
cad accounts, this requitenient may be satisficd
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by mailing a notice to all accounts for which any
statement is sent between November 1, 1976 and
February 1, 1977, A creditor may supplement the
notice as necessary to permit identification of the
account.

NOTICE
CREDIT HISTORY FOR MARRIED PERSONS

The Federal Equal Credit Opportunity Act for-
bids all creditors from discriminating against any
applicant on the basis of sex or marital status in
any aspect of a credit transaction. Regulations
adopted under the Act give married persons the
right to have credit information concerning those
credit accounts that they hold or use jointly with
a spousce reported to consumer reporting agencics
and creditors in the names of both the wife and
husband. Accounts of marricd persons opened
before November 1976- —even those opened in the
names of both spouses - are often reported in only
the husband’s name. This is generally true regard-
fess of who has been paying the bills or whose
inconie was uscd to obtain the account. As a result,
many marricd women do not have a credit history
in their own names, although their husbands do.
It a woman cver needs to obtain credit on her own,
for example, when divorced or widowed, a credit
history is usually necessary.

If your account(s) with us i1s a joint account
which you share with your spouse or an account(s)
in the name of one spouse which the other spouse
is authorized 1o use, you have the right to have
credit information concerning it reported in both
your name and your spouse’s name. If you choose
to have credit information concerning your ac-
count(s) with us reported in both your name and
the name of your spousc, please fill in the state-
ment below and return it to us.

Please note that the Federal regulation provides
that your signature below will not make either you
or your spouse legally liable for any ditferent or
greater debts. 1t will only request that credit infor-
mation be reported in both your names.

When you furnish credit information on this
account, please report all information concerning
it in both our names as follows:

(print or type)

Account Number
(if any)

(print or tybc)

Signature of cither spouse

(2) After November 1, 1976, a creditor shall,
within 90 days of receipt of a request to change
the mamner in which information is reported to
consumer reporting agencies and others, when
furnishing information concerning any such ac-
count, designate the account to reflect the fact of
participation of both spouses. The creditor shall
report the designation and furnish any information
concerning the account to any recipient other than
a consumer reporting agency in the name of cach
spouse and, when reporting to consumer reporting
agencies, in a manner which will enable such
agencies to provide access to information about
the account in the name of cach spouse.

(3) A spouse’s signature on a request to change
the manner in which information concerning an
account is furnished shall not change the fegal
liability of cither spouse upon the account.

SECTION 202.7-—REQUEST FOR
SIGNATURE OF SPOUSE OR OOTHER PERSON

() General. Except as provided in subsections
(b) and (¢) below, a creditor may not require the
signature of a spouse or other person on a credit
instrument unless such a requirement is imposed
without regard to sex or marital status on all
similarly qualified applicants who apply for a sim-
ilar type and amount of credit.

(b) Unsecured credit in community property
States. Where a married applicant applics for
unsccured credit in a community property State,
a creditor may request or require the signature of
a non-applicant spousc if:

(i) the applicable State Jaw denies the appli-
cant power to manage or control suflicient com-
munity property to qualify for the amount of credit
requested under the creditor’s standards of credit-
worthiness; and

(i) the applicant docs not have sullicient
separate property to qualify for the amount of
credit requested without regard to any community
property.

(¢) Signatures on certain instruments. Where
a married or separated applicant applies for se-
cured credit, the creditor may require the signature
of the applicant’s spouse on such instruments as
are necessary, under the applicable statutory or
decisional law of the State, or are reasonably
belicved by the creditor to be so necessary, to
create a valid lien, pass clear title, waive inchoate
rights to properly or assign carnings.



SECTION 202.8 —SFPARAIE
ACCOUNTS IN RELATION 10 S1ATE AW

(1) Separate extension of consumer credit.
Any provision of State law which prohibits the
separate extension of consumer credit to cach
spouse shall not apply in any case where cach
spouse voluntarily applies for separate credit from
the same creditor. In any case whete such a State
law is pre-empted, cach spouse shall be solely
responsible for the debt so contracted.

(1) Finanee charges and loan ceilings. When
cach spouse separately and voluntarily applies for
and obtlaing u separate account with the same
creditor, the accounts shall not be aggregated or
otherwise combined for purposes of determining
permissible finance charges or permissible  loan
ceilings under the laws of any State or of the
United States. Permissible loan ceilings under the
laws of any State or of the United States shall
be construed Lo permit cach spouse (o be separatety
and individually liable up to the amount of the
loan ceiling less the amount for which both
spouses are jointly liable. For example, in a State
with a permissibie foan ceiting of $1,000, if a
married couple were jointly liable for §250, cach
spouse could subsequently become individually
liable for $750.

SECTION 202.9 - PRESERVATION OF RECORDS

(a) Fora period ending |5 months after the date
a creditor gives the applicant notice of action on
an application, the creditor shall retain as (o cuch
applicant, in original form or a copy thereot:

(1) any application form and all other written
or recorded information used in evaluating an
application; and

(2) any writien statement submitted by the ap-
plicant alleging discrimination prohibited by the
Act or this Part,

(b) For a period ending 15 mounths after the date
a creditor adversely changes the terins or condi-
tions of credit for an account, the creditor shall
retain as to cach account, in original form or a
copy thereol:

(1) any written or recorded information con-
cerning such change in the terms and conditions;
and

(2) any written statement submitted by the ap-
plicant alleging discrimination prohibited by the
Act or this Part.

(©) Any creditor which has actual notice that
it is under investigation for violation of this Purt
by an enforcement ageney charged with monitor-
ing that creditor’s compliance with the Act and
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this Part, or which has been served with notice
of an action filed pursuant to Section 202,13 of
this Part, shall retain the information required in
subsections (a) and (b) above until tinal disposition
ol the matter or such carlier time as may be ordered
by the agency or court,

SrcrioN 202, 10- -
CERTAIN SPECIALIZED CREDIT

(a) General. Fach type of credit referred to in
subsection (by, (©), (), and {€) below shall be
subject only to section 202, 1, the General Rule
stated in section 2022, to sections 202.3,
202 .4(), 202.4(h), 202.4¢¢), 202.1(, 202.12.
202,13 and 202.14, and to the other provisions,
if any, specified in the applicable subsections of
this scction. I a credit falls within more than one
stbsection of this section, all sections of this Part
referred to in any such subsections shall apply
unless the credit falls within subsection (d), in
which case only the provisions specified in that
subscction and this subsection (a) shall apply.

() Incidental credit. Incidental credit shall be
subject to the provisions specified in sections
202 10¢0) and 202.5(hy. As used in this Part,
incidental credit is credit which meets all of the
following requirements:

(1) the credit is not represented by and doces
not arise from the use of a credit card; and

(2) no finance charge as defined in section 226.4
of this Title (12 CEFR 226.4 of Regulation 7)), late
payment or other [ee is or may be imposed other
than statutory interest or other costs recoverable
in legal proceedings for the collection of the credir;
and

(1) there 1s no agreement by which the credit
may be payable in more than four instalments.

(¢) Business credit. Business credit shall be
subject 1o the provisions specified  in sections
202.10¢0), 202.5 and 202.7. Section 202.9 shall
only apply in those transactions involving an ap-
plication for credit in the wnount of $100,000 or
less where the applicant requests in writing that
the creditor retain such records. A creditor shall
not, on the basis of sex or marital status, fail to
act on, or unreasonably delay a decision on, an
application for business credit. As used in this
Part, business credit is credit granted for business,
commercial or agricultural purposces.

(d) Securities credit. Sceurities credit shall be
subject to the provisions  specificd  in section
202.10(a), sections 202.5¢a), 202.5(¢) through
202.5(h), 202.5¢)), 202.5(1), 202.6(a) and 202.9.
Scction 202.4(c) shall not apply to a sccuritics
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dealer insofar as the action described is taken to
prevent violation of rules regarding an account in
which a broker or dealer has an interest, or rules
neeessitating  the  aggregating  of  accounts  of
spouses for the purpose of determining controlling
interests, beneficial ownership or purchase limita-
tions and restrictions. As used in this Part, securi-
ties credit is credit subject to regulation under
section 7 of the Securities Exchange Act of 1934
or credit extended by a broker or dealer who is
subject to regulation as a broker or dealer under
the Securitics Exchange Act of 1934,

(¢) Public utilities credit. Public utilities credit
shall be subject to the provisions specified in
section 202, 10¢a) and to sections 202.5 and 202.7.
As used in this Part, public utilities credit is credit
extended pursuant to transactions under public
utility tariffs involving services provided through
pipe, wire or other connected facilities, if the
charges for such public utility services, the charges
for delayed payment and any discount allowed for
carly payment are filed with, reviewed by or regu-
lated by an agency of the bFederal Governmient,
a State or a political subdivision thereof.

SecTtioNn 2021 1--
MISCELLANEOUS PROVISIONS

(a) Mechanical errors. 1f a failure to comply
with scections 202.4(d), 202.5(j), 202.5(m) or
202.6 results from a mechanical, clectronic or
clerical error made in good faith, it shall not be
a violation of the section if the creditor shows by
a preponderance of the evidence that at the time
of the noncompliance the creditor had established
and was maintaining suitable procedures to assure
compliance with the section.

(b) Inconsistent State laws. Except as pro-
vided in section 202.8, this Part alters, affects or
precmpts only those State laws which are incon-
sistent with this Part, und then only to the extent
of the inconsistency. Such a State law is not
inconsistent with this Part if the creditor can
comply with the State law without violating this
Part.

SEcToN 202, 12—
ADMINISTRATIVE ENFORCEMENT

(a) As set forth more fully in Scction 704 of
the Act, administrative enforcement of the Act and
this Part with respect to certain creditors is as-
signed to the Comptroller of the Currency, Board
of Governors of the Federal Reserve System,
Board of Directors of the Federal Deposit Insur-

ance Corporation, Federal Home Loan Bank Board
acting directly or through the Federal Savings and
Loan [nsurance Corporation, Administrator of the
National Credit Union Administration, Interstate
Commerce Commission, Civil Acronautics Board,
Secretary of Agriculture, Farm Credit Administra-
tion, Securities und Exchange Commission and the
Small Business Administration,

(b) Exceept 1o the extent that administrative en-
forcement is specifically committed to other au-
thoritics, Section 704 of the Act assigns enforce
ment of the Act and this Part to the Federal Trade
Commission.

Secrion 202.13- -
PENALTIES AND LIABILITIES

(a) Sections 706(a) through (¢) of the Act pro-
vide for civil Hability for actual and punitive
damages against any creditor who fails to comply
with the Act and this Part, Section 706(b) places
a $10,000 limitation on the amount of punitive
damages an aggrieved applicant may seek in an
individual capucity and Section 706(¢) limits a
creditor’s class action liability for punitive dam-
ages to the lesser of $100,000 or 1% of the
creditor’s net worth at the time the action s
brought. Scction 706(d) provides that an aggricved
applicant may scek equitable relief in the nature
of a permanent or temporary injunction, restrain-
ing order or other action. Scction 706(¢) further
provides for the awarding of costs and reasonable
attorney’s fees to an aggrieved applicant who
brings a successtul action under Scctions 706(a)
through (d).

(b) Scction 706(f) relicves a creditor from civil
liability resulting from any act done or omitted
in good faith in conformity with any rule, regula-
tion or interpretation by the Board of Governors
of the Federal Reserve System notwithstanding
that after such act or omission has occurred, such
rule, regulation or interpretation is amended, re-
scinded or otherwise determined to be invalid for
any reason.

(¢) Without regard to the amount in contro-
versy, any action under this Title may be brought
in any United States district court or in any other
court of competent jurisdiction, within one year
from the date of the occurrence of the violation.

SEcrioN 202,14 —TRANSITION PERIODS

Except as provided in section 202.6 with respect
to that scction, the provisions of this Part shall
take effect as follows:

(1) Sections 202.1, 202.2, 202.3, 202.4(a),



202.5(0), (¢), (), (). k), (1), 202.7(c), 202.8,
202.9(¢), 202.10, 202,11, 202,12, 20213 and
202.14 shall take cffect on October 28, {975,

(b) Scctians 202.4(b) and (¢), 202.5(d). (¢). (1)
and (g) and 202.9¢a) and (b) and 202.14(b) shall
take ceffect on November 30, 1975,

(¢) Scctions 202.5¢1) and (m) and 202.7(a) and
(b) shall take cftect on January 31, 1976.

(d) Scchions 202.4¢¢) and (d) and 202.5(b) shall
take effect on June 30, 1976.

RESERVES OF MEMBER BANKS

The Board of Governors has amended its Regu-
lation D o veduce from three per cent 1o one per
cent the reserve balances member banks are re
quired to maintain on time deposits with an initial
matarity of four years or morc.

AMENDMENT TO REGULATION D

Eflective October 16, 1975, scctions
204.5¢) (D) and 204.5(a)(2)(11) arc amended to
read as follows:

SECTION 204.5- -RESERVE REQUIREMENTS

(“) ek

(H) It not in a reserve city

* i + 3 +
(i) [ per cent of its time deposits outstanding,

on or issued after October 16, 19750 that have
an initial maturity of 4 years or more; 3 per cent
ol ity time deposits outstanding, on or issued after
QOctober 16, 1975, that have an initial maturity
of 180 days or more but less than 4 yeuars: 3 per
cent of its time deposits up to $5 miltlion, out-
standing on or issued after October 16, 1975, that
have an initial maturity of less than 180 days, plus
6 per cent of such deposits in excess of $5 million.
Pravided, however, that in no cvent shall the
reserves required on ils aggrepate amount ol tinme
and savings deposits be less than 3 per cent.

#* B # + Ed
(2) It in a reserve city (exceept as to any bank
located in such a city that is permitted by the Board
of Governors of the Federal Reserve System, pur-
suant 1o § 204.2¢a)(2), to maintain the rescrves
specificd in subparagraph (1) of this paragraph)-
* & * H #

(i) | per cent of its time deposits outstanding
on or issued after October 16, 1975, that have
an initial maturity of 4 ycars or more: 3 per ceat
of its time deposits outstanding on ot issued after
October 16, 1975, that have an initial maturity
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of 180 days or more but fess than 4 years; 3 per
cent of its time deposits up to $5 million, out
standing on or issued after October (6, 1975, that
have an initial maturity of less thun 180 days, plus
6 per cent of such deposits in excess of $5 million.
Provided, however, that in no event shall the
reserves required on its aggregate amount of time
and savings deposits be less than 3 per cent.

® 4 1 * *
RESERVES OF MEMBER BANKS
INTEREST ON DEPOSITS

The Board of Governors has amended its Regu
lations 1 and Q to permit member banks to classily
funds of business organizations as savings deposits
up to a maximum of $150,000 per depositor.

AMENDMIENTS
TO REGULATIONS D AND Q

Ffiective November 10, 1975, sectrons 204 1(¢)
and 217.1(¢) arc amended as ollows:

SECTION 204, 1-- DEFINITIONS
hd ES A A+ *

() Savings deposits, ‘The tenm savings de-
posit™ means adeposit (1) that consists of funds
deposited to the ceredit of or in which the entire
beneticial interest is held by one or more individ-
uals, or of a corporation, association, or other
organization primarily for religious,
philanthropic, charitable, educational, fraternal, or
other similar purposes and not operated for profit,!
or that consists of funds deposited to the credit
of or in which the entire beneficial interest is held

aperated

by the United States, any State of the United
States, or any county. municipality, or political
subdivision thercof, the District of Columbia, the
Commonwealth of Puerto Rico, the Virgin Islands,
American Samoa, Guam, or political subdivision
thereofs or that consists of funds deposited to the
credit of, or in which any beneficial interest s held
by a corporation, association, or other organization
not qualiftying above to the extent such funds do
not exceed $150,000 per such depositor at «
member bank: ¥ and

£ b k3

fDeposits injomt accounts ol (wo or aore individuals may
be classitiecd as savings deposits it they mect the othes sequne
ments of the above  defimition Deposits of a0 partnessinp
operated tor probt may also be classiied as savings 1o the
extent such deposits do not exeeed $E50.000 per patneiship
at o ember bank,

MWhere a deposit s to the credt of the bank™s owne trust
departmentand the tunds wvolved ace utidized to coves chiecks,
such deposit may not be classificd as a sivings deposit
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SECTION 217, 1--DEFINITIONS
# * * # *

(¢) Savings deposits. The term “‘savings de-
posit’ means a deposit —(1) that consists of funds
deposited to the credit of or in which the entire
beneficial interest is held by one or more individ-
uals, or of a corporation, association, or other
organization operated primarily for religious,
philanthropic, charitable, educational, fraternal, or
other similar purposes and not operated for profit;?
or that consists of funds deposited to the credit
of or in which the entire beneficial interest is held
by the United States, any State of the United
States, or any county, municipality, or political
suhdivision thercof, the District of Columbia, the
Commonwealth of Puerto Rico, the Virgin Islands,
American Samoa, Guam, or political subdivision
thereol; or that consists of funds deposited to the
credit of, or in which any beneficial interest is held

by a corporation, association, or other organization,

not qualifying above to the extent such funds do
not exceed $150,000 per such depositor at a
member bank; and

® * * * *

'Deposits injomt accounts of two or more individuals may
be classificd as savings deposits if they meet the other require-
ments of the above definition. Deposits of a partnership
operated for profit may also be classificd as savings to the
extent such deposits do not exceed $150,000 per partnership
at a member bank,

SECURITIES OF
MEMBER STATE BANKS

The Board of Governars has revised its Regula-
tion B governing Sccurities of Member  State
Banks to make it substantially similar to compara-
ble 1ules and regulations issued by the Sceuritics
and Exchange Commission.

REVISED REGULATION F

Effective December 1, 1975, section 206 is

revised to read as follows:

StcTion 206, {—Scorr OF PART#

This Part is issucd by the Board of Governors
of the Federal Reserve System (the “'Board™)
pursuant to section 12¢i) of the Scowities Fx-

*This text cotresponds to the Code of Federal Regulations,
‘Title 12, Chapter I, Part 206, cited as 12 CFR 2006, The
wards “tthis Part’”, as used herein, mean Regulabon .

change Act of 1934 (15 U.S.C. 78) (the ""Act™)
and applies to all securities subject (o registration
puistant to section 12(h) or section {2(p) of the
Act by @ bank that is organized under State law
and is a member of the iederal Reserve System
(**bank™).

SECTION 206.2- DEFINITIONS

For the purposes of this Part, including al)
forms and instractions promulgated for vse in
connection herewith, unless the context otherwise
requires:

(a) The rerms  “*exchange’’,  ‘‘director”,
seperson’’, ‘‘security’, and *‘equity security”
have the meanings given them in section 3(ay of
the Act!

(b) The term “taffilfate’” (whether referred to
as an “afliliate™ of, or u petson “rafliliated™™ with,
a speciticd persony means a person that directly,
or indirectly through one or more intermediarics,
controls, or is contiolled by, or is under common
control with, the person specified.

(¢) The term ““amount”, when used with re-
spect to seeurities, means the principad amount if
relating to evidences of indebtedness, the number
of shares if relating to shares, and the number of
units it relating (o any other kind of sccurity.

(d) The term **associate’, when used to indi-
cate a relationship with any person, means (1) any
corporation or organization (other than the bank
or a majority-owned subsidiary ot the bank) of
which such person is an ofticer or partner or s,
directly or indirectly, cither alone or together with
one or more members of his immediate family,
the beneficial owner ol [0 per cent or more of
any class ol equily sceurities, (2) any trust or
other estate in which such person has a substantial
beneficial interest or as to which such person
serves as trustee orin a similar fiduciary capacity,
and (3) any relative or spouse of such person, ot
any relative of such spouse, who has the samie
home as such person, or who is a director or ol
ficer of the bank or any of its parents or subsidi-
aries.

(¢) The term ““charter’” includes articles of in-
corporation, declarations of trust, articles ol asso
clation or partnership. or any similar instrument,
as amended, effecting (ecither with or without fil-
ing with any governmental agency) the organi-
sation or creation of an incorporated or unincor-
porated person,

w

"See Appendix of Regulation I+ published by the Bowd ol
CGiovernors of the Federal Reserve Systen.



() The terme “*control” (including (he tenns
seontrolling™, “controlled by and  Tunder
common control with™™) means the possession, di-
ieetly or indirectly, of the power 1o direct or
causc the direction of the management and poli-
cies of a person, whether through the ownership
ol voting sccuritics, by contract, o1 otherwise.

() The term “*employee™ does not include a
director, trustee. or oflicer.

(h) The term “*equity capital accounts™ mcuans
capital stock, surplus, undivided protits, and re-
serve for contingencies and other capital reserves.

(i) The term *“fiseal year™ means the annual
accounting period or, it no closing date has been
adopted, the calendar year ending on Decembaer
31,

() (1) For the puipose ob determining whethel
the registration requirements ol section 12(g)(1)
ol the Act are applicable, sceurities shall be
deenied to be “held of record’ by cuch person
who is identificd as the owner of such securitics
on records of security holders maintained by or
on behalf of the bank,| subject to the {ollowing:

LX)

(1) In any case where the records ol security
holders have not been maintained in accordance
with accepted practice, any additional person who
would be identificd as such an owner on such
records if they had been maintained in accordance
with aceepted practice shall be included as o
holder of record.

(ii) Sccurities identified as held ol record by
a4 corpotation, a patnership, a trust, whether ot
not the trustees we named, o other organization
shall be included as so held by one person.

(1ii) Sccurities identified as held of record by
ONC O MOTre persons as rustees, executors, gl
dians, custadians, or in other fiduciary capacitics
with respect to a single trust, estate, or account
shall be included as held of tecord by one person.

{iv) Sceurities held by two or more persons
as co-owners shall be included as held by one per
son.

(v) Lach outstanding unrcgistered or bearer
certificate shall be included as held of record by
a separate person, except to the extent that the
bank can cestablish that, if such sccurttics were
registered, they would be held of record, under
the provisions of this paragraph (j), by a lesser
nutnber of persons.

(vi) Sccurities registered in substantially sim-
ilar names, where the bank has rcason (o believe
because of the address or other indications that
such names represent the same person, may be
included as held of record by one person.,
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(2) Notwithstanding subparagraph (1)

(i) Sccurttics held subject to a voting tust,
deposit agreement, or similar arrangement shali
be included as held ot record by the record hold-
cts of the voting trust certificates, certificates of
deposit, 1eceipts, o1 similar evidenees ol interest
that the bank may rely in good Laith on such in
formation as is received inresponse o its request
ftom a nonafliliated issuer of the certiticates ov in:
terests,

(i1) If the bank knows or has reason (o know
that the form ol holding securitics of record s
used principally to circumvent the provisions of
section 12(g) (1) of the Act, the benelicial owners
ol such sccurities shall be deemed to be record
owners thereof.

(k) ‘The term ““immediate family”’ includes a
person’s (1) spouse; (2) son, daughter, and de-
scendant of either; (3) father, mother, and ances
tor of cither; (4) stepson and stepdaughter; and
(5) steplather and stepmother. For the purpose of
determining, whether any of the foregoing rela-
tionships exist, a legally adopted chifd shall be
considered a child by blood.

() 'The term *‘information statement’’ mcans
the statement required by § 206.5(a), whether or
not contained in a single document.

(m) The term “‘last fiscal year™ of bank mcans
the last fiscal year of bank cnding prior (o the date
ol the mecting with respect to which an informa-
fton stitement is required to be distributed.

(n) 'The term “listed’” means admitted to tull
trading privileges upon application by the bank
and includes securities Lo which authority to add
to the list on official notice ol issuance has been
granted.

(0) The term “*majority-owned subsidiary’’
means a subsidiary more than 50 per cent of
whose  outstanding  scceurities  representing  the
right, other than as allected by events of default,
to vote for the clection of directors, is owned by
the subsidiary’s parent and/or one or mote ot the
parent’s other majority-owned subsidiaries.

(p) ‘The term ““material”’, when used to qualily
a requfrement for furaisting of nformation as to
any subject, limits the information required to
those matters as to which an average pradent in-
vestor ought reasonably to be mformed before
buying or sclling the security registered.

(q) The term ““oflicer’ means a Chairnman of
the Board of Dircctors, Viee Chairman of the
Board, Chairman of the Exccutive Committee,
President, Viee President (except as indicated in
the next sentencee), Cashier, ‘Treasurer, Seeretary,
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Comptroller, and any other person who partici-
pates in major policymaking functions of the
bank. In some bunks (particularly banks with of-
ficers bearing titles such as Executive Vice Pres-
ident, Senior Vice President, or First Vice Pres-
ident as well as a number of **Vice Presidents™),
some or all “*Vice Presidents™ do not participate
in major policymaking functions, and such per-
sons are not officers for the purpose of this Part.

(r) The term ““option’’ means any option, war-
rant, or right other than those issued to security
holders on o pro rata basis.

(s) 'The term *“parent® of a specified person
is a person controlling such person directly, or in-
dircetly through one or more intermediarics.

(6) The term “*plan” includes all plans, con-
tracts, authorizations, or arrangements, whether
or not sct forth in any formal document.

(u) The term ““predecessor® means a person
the major portion of the business and assets of
which another person acquired in a single succes-
sion or in a series of related successions.

(v) The terms “previously filed”’ and “‘pre-
viously reported’ mcean previously filed with, or
reported in, a registration statement under section
12, a report under section 13, or a definitive
proxy statement or statement where management
docs not solicit proxies under section 14 of the
Act, which statement or report has been filed with
the Board, cxeept that information contained in
any such document shall be deemed to have been
previously fliled with or reported to an exchange
only if such document is filed with such ex-
change.

(w) The term “*principal underwriter’” means
an underwriter in privity of contract with the bank
of the sceuritics as to which he is underwriter.

6

(x) The term “‘promoter’’ includes: (1) any

person who, acting alone or in conjunction with
onc or more other persons, directly or indirectly
takes initiative in founding and organizing the
bank: (2) any person who, in connection with the
founding and organizing of the bank, directly or
indirectly receives in consideration of services or
property or both scervices and property 10 per cent
or more of any class of sccuritics of the bank or
10 per cent or more of the proceeds from the sale
of any class of such securitics. A person who re-
ceives such securities or proceeds cither solely as
underwriting commissions or solely in consid-
cration of property shall not, however, be deemed
a promoter if such person does not otherwise take
part in founding and organizing the bank.

(y) The term ““proxy’’ includes cvery proxy,

consent, or authorization within the meaning of
section 14(a) ol the Act. The consent or authori-
sation may take the form of faiture to object or
to dissent.

(z) The term “‘proxy statement® mcans the
statement required by § 206.5 (a), whether or not
contained in a single document.

(aa) The terms ““qualitied stock option®’, “‘re-
stricted stock option’’, and ‘‘employce stock
purchase plan’® have the meanings given them
in scctions 422 through 424 of the Internal Reve-
nuc Code of 1954, as amended. Tor the purposces
of this Regulation, an option which mects all of
the conditions of scction 424(b) of the Internal
Revenue Code of 1954, as amended, other than
the date of issuance shall be deemed to be a *re-
stricted stock option™.

(bb) The term “‘registration statement” or
‘‘statement’’, when used with reference to regis-
tration pursuant to § 206.4 of this Part, includes
both an application for registration ol sccuritics
on a national sccurites exchange pursuant to sec:
tion 12(b) of the Act and a registration statement
filed pursuant to section 12(g) of the Act.

(cc) The term “‘share’” means a share ol stock
in & corporation or unit of interest i an unincor-
porated person.

(dd) The term ““significant subsidiary”” means
a subsidiary mecting any of the following condi-
nons:

(1) The investments in the subsidiary by its
parent plus the parent’s proportion of the invest-
ments in such subsidiary by the parent’s other
subsidiaries, if any, exceed 5 per cent of the cqg-
uity capital accounts of the bank. *“Investments””
refers to the amount carried on the books of the
parcnt and other subsidiaries or the amount equiv-
alent to the parent’s proportionate share in the eq-
uity capital accounts of the subsidiary, whichever
is greater: or

(2) The parent’s proportion of the gross operat-
ing revenues of the subsidiary exceeds 5 per cent
of the gross operating revenucs of the parent and
its consolidated subsidiaries: or

(3) The parent’s proportion of income of the
subsidiary before income taxes exceeds 5 per cent
or more of the income before income taxes of the
parent and its consolidated subsidiarics, provided
that if such income of the parent and its consoli-
dated subsidiaries is at least S per cent lower than
the average of such income tor the last five fiscal
years such average income may be substituted in
the determination.

(See Noik on followmg page.)



Noit  The subsichary may be the parent ot one o1 more
subsidiaties and. ogether with such subsichanes may ., H o con
sidered in the aggregate, constitute a signihicant subsidiny

(¢¢) The terms *solicit> and “*solicitation®
means (1) any request {for a proxy whether or not
accompanicd by or included in o form ol proxy:
(2) any request to exeeute or not o execule, ot
to revoke, a proxy: o1 (3) the Turnishing of a form
of proxy or other communication to security hold-
ers under circumstances reasonably calculated to
result in the procurement, withholding, or 1evoca-
tion ol a proxy. The terms do not apply. however,
to the furnishing of a lorm ol proxy to a sceurity
holder upon the unsolicited request of such secu
rity holder, the petformance by the bank of acts
required by § 206.5(g). ot the performance by
any person ol ministerial acts on behall of a per
son soliciting a proxy.

(I A **subsidiary’ of a bank is (1) an afliliate
controlicd by the bank. directly or indirectly.
through one or more intermediaries, exeept where
the control (i) exists by reason of ownership or
control of voting sceurities by the bank in a fidu-
ciary capacity. or (i) was obtained by the bank
in the course of securing or collecting a debt pre-
viously contracted in good Taith, or (2) a peison
a majority of whose voting sceurities we held i
trust for the benelit of the holders of a class of
stock of the bank pro rata.

(gg) The term “*succession’ means the direct
acquisition ol the shares or assets comprising a
going  business,  whether by merger, consoli-
dation. purchasc. or other direet transter. The
term does not include the acquisition ol contiol
of & business unless Tollowed by the direct acqui-
sition of its shares or assets. The term “succeed ™
and Tsuceessor™ have meanings correlative to the
forcgoing.

(hhy The 1erm “verified™, when used with re
spect o financial statements, means either (1) cer-
tificd by an independent public accountant, or (2)
signed in accordance with § 200.7(b) (2) by the
person principally responsible tor the accounting
records of the bank (the “"principal accounting of -
ficer™) and by the person principally responsible
for the audit procedures ol the bank (the “audi-
tor’"); except that the teom “venitied™™ shall mean
certificd by an independent public accountant in
any case in which the Board so informs the bank
concerned, in writing, at least 90 days prior (o
the end of the fiscal year to which the financial
statements will relate.

(i) The term *“voting securities® means se-
curitics the holders of which are presently entitled
o vote for the clection of directors.
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(1) The erms “*heneficial ownership’®, **ben-
eficially owned’’, and the like, when used with
respect (o the reporting of - ownership of  the
bank’s cquity sceurities in any stafement or report
required by this Part, shall include. in addition
to direet and indireet beneticial ownership by the
reporting person, ownership of such securities (1)
by the spouse (except where legally sepaated)
and minor children of such reporting person, and
(2) by any other relative of the reporting person
who has the same home as such person.

SECTION 206.3
INSPECTION AND PUBLICATION
OF INFORMALION 11 Ep UNDER 11HE AC

(a) Filing of material with the Board. All
papers required to be filed with the Board pursu-
ant 1o the Act or regulations thereunder shall be
filed at its oflice in Washington, 1D.C. Material
may be liled by delivery o the Board, through
the mails, o1 otherwise. The date on which papers
are actually received by the Board shall be the
date of filing thereof i all of the requirements
with respect (o the filing have been complicd
with.

(b) Imspection. Except as provided in para-
araph (¢) of this scection, all infonmation filed,
other than ownership reports required 10 be filed
pursuant to § 2006.6(a), vegarding a scecurity regis-
tered with the Board will be available lor inspec-
tion at the Federal Deposit Insurance Corporation,
550 Sceventeenth Street, NW. Washington, D.C.
tn addition, copics of the registation stalement
and reports required by § 20041 (exclusive of ex-
hibits), the statements required by § 206.5(a), and
the annual reports 1o secutity holders required by
§ 206.5(c), will be available Tor inspection at the
New York, Chicago, and San Francisco Federal
Reserve Banks and at the Reserve Bank of the
district in which the bank filing (he statements or
reports is located. The ownership reports required
o be filed pursuant o § 2006.6a) will be available
for public inspection at the Board's oflice in
Washington, D.C.

(¢) Nondisclosure of certain  information
liled. Any person filing any statement, 1eport, or
document under the Act may make written objec-
tion to the public disclosure of any information
contained therein in accordance with the proce-
dure set forth below:

(1) The person shall omit from the statement,
report, or document, when it is filed, the portion
thereof that it desires o keep undisclosed (herein-
alter called the  confidential portion).  In licu
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thereof, it shall indicate at the appropriate place
in the statement, report, or document that the con-
fidential portion has been so omitted and filed
separately with the Board.

(2) 'The person shall file with the copies of the
statement, report, or document filed with the
Board:

(i} As many copics of the confidential por-
tion, cach clearly marked “"CONFIDENTIAL
TREATMENT", as there are copics of the state-
ment, report, or document filed with the Board
and with cach ¢xchange, if any. Each copy shall
contain the complete text of the item and, not-
withstanding that the confidential portion does not
constitute the whole of the answer, the entire an-
swer thereto: except that in case the confidential
portion is part of a financial statement or sched-
ule, ounly the particular financial statement or
schedule need be included. All copices of the con-
fidential portion shall be in the same form as the
remainder of the statement, report, or document.

(it} An application making objection to the
disclosure of the confidential portion. Such appli-
cation shall be on a sheet or sheets separate from
the confidential portion, and shall contain (A) an
identification of the portion of the statement, re-
port, or document that has been omitted, (B) a
statement of the grounds of objection, and (C) the
name of each exchange, if any, with which the
statement, report, or document is filed. The
copices of the confidential portion and the applica-
tion liled in accordance with this subparagraph
shall be enclosed in a separate envelope marked
CSCONFIDENTIAL S TREATMENT™  and  ad-
dressed to Secretary, Board of Governors ol the
Fiederal  Reserve  System,  Washington, D.C.
20551,

(3) Pending the determination by the Board as
to the objection filed in accordance with para-
graph (¢)(2) of this section, the confidential por-
tion will not be disclosed by the Board.

(4) It the Board determines that the objection
shall be sustained, a notation to that effect will
be made at the appropriate place in the statement,
report, or document.

(5) Il the Board shall have determiined that dis-
closure of the confidential portion is in the public
interest, a linding and determination to that eflect
will be entered and notice of the finding and de-
termination will be sent by registered or certified
mail to the person.

(6) The confidential  portion shall be made
available (o the public:

(1) upon the lapse of 15 days after the

dispatch of notice by registered or certified mail
of the finding and determination of the Board de-
scribed in paragraph (¢)(5) of this section, if prior
to the lapse of such 15 days the person shall not
have filed a written statement that he intends in
good faith to seck judicial review of the finding
and determination;

(i) upon the lapse of 60 days after the
dispatch of notice by registered or certified mail
or the finding and determination of the Board, if
the statement described in clause (1) shall have
been filed and if a petition for judicial review
shall not have been filed within such 60 days: or

(iii) if such petition for judicial review shall
have been filed within such 60 days upon final
disposition, adverse to the person, of the judicial
proceedings.

(7y Il the confidential portion is made available
to the public, a copy thereol shall be attached to
cach copy of the statement, report, or document
filed with the Board and with cach exchange con-
cerned.

Section 206.4—
REGISTRATION STATEMENTS AND REPORTS

(a) Requirement of registration statement.
Sccuritics of a bank shall be registered under the
provisions of either section 12(b) or section 12(g)
of the Act by filing a statement in conformity with
the requirements of Form F-1, Form F-1B (in the
case of registration of sccuritics of a successor
bank), or Form F-10 (in the case of registration
of an additional class of securities). No registration
shall be required under the provisions of section
12(b) or section 12(g) of the Act of any warrant
or certificate evidencing a right to subscribe to or
otherwise acquire a security of a bank if such
warrant or certificate by its terms expires within
90 days after the issuance thereof.

(1) Where in connection with a succession by
merger, consolidation, exchange of securities or
acquisition of assets, cquity sceuritics of a bank,
not previously registered pursuant to section 12
of the Act, are issued to the holders of any class
ol equity sccurities of another bank which is reg-
istered pursuant to section 12(g), the class of
securitics 50 issued shall be deemed to be regis-
tered pursuant to section 12(g) of the Act unless
upon consummation of the succession such class
is exempt from such registration or all sccurities
of such class are held of record by less than 300
persons.

(2) Where in connection with a succession by



merger, consolidation, exchange of securities or
acquisition of assets, equity scecurities of a bank,
which are not registered pursuant 1o section 12
of the Act, wre issued to the holders of any class
of equity sccuritics of another bank which is re-
quired 10 file a registration statement pursuant to
section 12(g) but has not yet done so, the duty
1o file such statement shall be deented to have been
assumed by the bank whose class ol sccurities is
so issued and such bank shall file a registration
staternent pursuant to section 12(g) of the Act with
respect to such class within the period ot time the
predecessor bank would have been required to file
such a statement, or within such extended period
of time as the Board may authorize upon applica-
tion pursuant (o § 206.4(r), unless upon consum-
mation of the succession such class is exempt from
such registration or all securitics of the class are
held of record by less than 300 persons.

(h) Registration effective as to class or series.
Depending upon whether the security is to be histed
on an exchange, registration shall become cllec-
tive as provided in section 12(d) or section 12(g)
(1) of the Act as ta the entire class of such sceurity,
then or thercafter authorized. I, however, a class
of security is issuable in two or more series with
different terms, cach such series shall be deemed
a separate class for the purposces of this paragrapl.

(¢) Acceleration of effectiveness of regis-
tration. A request for acceleration of the effective
date of registration shall be made in writing by
cither the bank, an exchange, or both and shall
bricfly describe the reasons therefor.

(d) Exchange certification. (1) Certification
that a sceurity has been approved by an exchange
for listing and registration pursuant to scction
12(d) of the Act shall be made by the governing
commiittee or other corresponding authority of the
exchange.

(2) The certification shalt specify (1) the ap-
proval of the exchange for listing and registration;
(i) the title of the sceurity so approved; (iii) the
date of filing with the exchange of the registration
statement and of any amendments thereto; and (iv)
any conditions imposed on such certification. The
exchange shatl promptly notify the Board of the
partial or complete satisfaction of any such condi-
tions.

(3) 'The certitication may be made by telegram
but in such case shall be confirmed in writing.
All certifications i writing and all amendments
thereto shall be (iled with the Board in duplicate
and at lcast one copy shall be manually signed
by the appropriate cxchange authority.

(4) The date of receipt by the Board of the
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certilication approving a security for listing and
registration shall be the date on which the certifi-
cation is actually reccived by the Board or the date
on which the registration statement to which the
certification relates is actually  received by the
Board, whichever date is tater.

(5) If an amendment to the registration statement
is filed wilh the exchange and with the Board after
the receipt by the Board of the certification of the
exchange approving the sccurity for listing and
registration, the certification, unless withdrawn,
shall be deemed made with reference to the state-
ment as amended.

(6) An exchange may, by notice 1o the Board,
withdraw its certification prior to the time that the
registration to which it relates first becomes effec-
tive pursuant to paragraph (b) of this section.

(7) An exchange may suspend from trading
bank sccurity listed and registered thereon in ac-
cordance with its rules. Suspension of trading shall
not terminate the registration of any bank sccurity.

(¢) Requirement of annual reports. (1) Every
registrant bank shall file an annual report Tor cach
fiscal year after the fast full fiscal year for which
financial statements were filed with the registration
statement. The report, which shall conform to the
requircients of Form F-2, shall be filed within
90 days after the close of the fiscal year or within
30 days of the mailing of the bank’s annual report
to stockholders, whichever occurs first.

(2) Every bank which changes its fiscal closing
date after the last tiscal year for which financial
statements were filed in a Form V-1 or Form F-2
shall file a report on Form 142 covering the result-
ing interim period pot more than {20 days after
the close of the interim period or after the date
of the determination to change the fiscal closing
date, whichever is laler. A separate report, how-
ever, need not be liled for any period of less than
three months if the Form F-2 filed for the suc-
ceeding full fiscal year covers the interim period
as well as the fiscal year, ln such case, balance
sheets need be furnished only as of the close of
the eatire periad but all other financial statements
and schedules shall be filed separately for both
periods.

(f) Annual reports of predecessors. FEvery
bank having sccuritics registered pursuant 1o sec-
tion 12 of the Act on Form F-1 (or Form F-10,
in the case of registration of an additional class
of scceurities) shall file an annual report pursuant
to paragraph (¢) of this section for cach of its
predecessors which had securities registered pur-
suant to section 12 covering the last tull fiscal year
of the predecessor prior to the registrant’s succes-
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sion, unless such report has been filed by the
predecessor. Such annual report shall contain the
imformation that would be required if filed by the
predecessor.

(g) Exception from requirement for annual
report. Notwithstanding paragraph (¢) of this sec-
tion, any bank that has filed, within the period
prescribed for filing an annual report pursuant to
that paragraph, a registration statement that has
become effective and is not subject 1o any pro-
ceeding under section 15(¢) or section 19(a) of
the Act, or to an order thereunder, need not file
an annual report if such staterment covers the fiscal
period that would be covered by such annual report
and contains all of the information, including
financial statements and exhibits, required for an-
nual reports.

(h) Current reports. (1) Every registrant bank
shall file a current report in conformity with the
requirements of Form F-3 within 10 days after the
close of any month during which any of the events
specitied in that form occurs, unless substantially
the same information as required by that form has
been previously reported by the bank.

(2) Each bank having securities registered pur-
suant to scection 12(g) of the Act, upon being
notificd by a national securities association regis-
tered pursuant to section 15A of the Act, that a
class of the bank’s securitics is to be quoted on
an interdealer quotation system which is sponsored
and governed by the rules of such association,
shall thercafter notify such association promptly
of (i) any increase or decrease in the amounts of
securities of such class outstanding which exceeds
5 per cent of the amount of such class last reported
to the association and (i) any change in the name
of the bank. The obligation to report pursuant 1o
this paragraph (2) shall continue until notification
is received from the association that all classes
of securities are no longer quoted on such inter-
dealer quotation system.

(3) (1) Any person who, after acquiving, direetly
or indirectly, the beneticial ownership of any eq-
uity security of a member State bank, of a class
which is registered pursuant to section 12 of the
Act, is directly or indirectly the beneticial owner
of more than 5 per cent of such class shall, within
ten days after such acquisition, send 1o the bank
at its principal exccutive office, by registered or
certified mait, send to cach exchange where the
security is traded. and file with the Board a state-
ment containing the information required by Form
F-11. Eight copies of the statement shall be filed
with the Board.

(1)) Acquisitions of securities by a security
holder who, prior to such acquisition, was the
beneficial owner of more than 5 per cent of the
outstanding securitics of the suntie class as those
acquired shall be exemipt from the reporting re-
quirements of paragraph (h)(3) (i) of this section
i the Tollowing conditions are met:

(A) the acquisition is made pursuant to
preemptive subscription rights in an offering made
to all holders of sccurities of the class to which
the preemptive subscription rights pertain;

(B) the purchaser does not, through the
exercise of such preemptive subscription rights,
acquire more than his or its pro rata share ot the
securities offered; and

(C) the acquisition is duly reported pursu-
ant to section 16(a) of the Act and the provisions
of § 206.6 promulgated thercunder.

(4) If any material change occurs in the facts
set forth in the statement required by paragraph
(h)(3) of this section, the person who filed such
statement shall promptly file with the Board and
send to the bank and the exchange an amendment
disclosing such change.

(5) In determining, for the purposes of §
206.4¢h) or § 206.5(1), whether a person s di-
rectly or indirectly the beneficial owner of securi-
ties of any class, such person shall be deemed to
be the beneficial owner of seeurities of such class
which such person has the right to acquire through
the exercise of presently exercisable options, war-
rants or rights or through the conversion of pres-
ently convertible sccurities. or otherwise. The se-
curities subject to such options, warrants, rights
or conversion privileges held by a person shall be
deemed to be outstanding for the purpose of com-
puting the percentage of outstanding securitics of
the class owned by such person but shall not be
deemed to be outstanding for the purpose of com-
puting the percentage of the class owned by any
other person.

(1) Quarterly reports. Every registrant bank
shall file a gquarterly report in conformity with the
requirements of Form F-4 for cach fiscal quarter
ending after the close of the latest fiscal year tor
which financial statements were filed in a regis-
tration statement, cxceept that no report need be
filed for the fiscal guarter which coincides with
the end of the fiscal year of the bank. Such reports
shall be filed not later than 30 days after the end
of such quarterly period, except that the report for
any period ending prior to the date on which a
class of securities of the bank first becomes effec-
tively registered may be filed not fater than 30 days
after the cffective date of such registration.
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() Additional information. In addition to the
mformation expressly required to be included in
a statement o1 report. there shall be added such
further material information, 1if any, as may he
necessary to make the required statenents, w the
light of the circumstances under which they e
made, not misleading.

(k) lnformation not available, lnformation re-
quired need be given only insofar as it is known
or reasonably available to the bank, If any required
information is unknown and not reasonably avail-
able to the bank, cither because the obtaining
thercof would involve unreasonable eftort or ex-
pense or because it rests peculiarly  within the
knowledge of another person not affiliated with the
bank, the information may be omitted, subject to
the following conditions:

(1) The bank shall give such information on the
subject as it possesses oF can acequire without
unrcasonable cffort or expense together with the
sources thercol, and

(2) The bank shall include v statement cither
showing that unreasonable effort or expense would
be involved or indicatiug, the abscence of any adlil-
iation with the person within whose knowledge
the information rests and stating the result of a
request made to such person for the information.
No such request need be made, however, (o any
foreign government, or any agency ot instrumen-
tality thereof, if, in the opinion of the bank, such
request would be harmful to existing relationships.

() Disclaimer of control. I the existence of
control is open to reasonable doubt in any instance,
the bank may disclaim the existence of control and
any admission thereof; in such case, however, the
bank shall state the material Tacts pertinent to the
possible existence ot control.

(m) Incorporation by reference. (1) Matter
contained in any part ol a statcient or report, other
than exhibits, may be incorporated by reference
in answer or partial answer to any item of a same
statement or report. Matter contained in an exhibit
may be so incorporated to the extent permitted in
paragraph (n) of this section. A registration state-
ment for an additional class of securities of the
bank may incorporate by reference any item con-
tained in a previous registration statement or re-
port,

(2) Material incorporated by reference shall be
clearly identified in the reference. An o express
statement that the specitied matter is incorporated
by reference shall be made at the particular place
in the statement or report where the information
is required. Matter shall not be incorporated by
reference in any case where such incorporation

would render the statement incomplete, unclear,
or confusing.

() Summuaries or outlines of documents.
Where an item requires a summary or outling of
the provisions ol any document, only o bricf
statement shall be made, in succinet and con-
densed form, as to the most important provisions,
In additton to such statement, the summary or
outline may incorporatc by reference particular
items, sections, or paragraphs of any exhibit and
may bhe qualified in its entirety by such reference.
Matter contained in an exhibit may be incorporated
by reference in answer to an iteim only to the extent
permitted by this paragraph (n).

(0) Omission of substantially identical docu-
ments, [ any case where two or more indentures,
contracts, franchises, or other docaments required
to be filed as exhibits are substantially identical
in all material respects exeept as to the parties
thereto, the date of execution, or other details, the
bank need file a copy of only one of such docu-
ments, with a schedule identifying the documents
omitted and sctting forth the material details in
which such documents differ from the document
of which a copy is filed. The Board may at any
time in its discretion require the filing of copics
of documents so omitted

() Additional exhibits. The bank may file such
exhibits as it may desire, in addition to those
required by the appropriate form. Such exhibits
shall be so marked as to indicate clearly the subject
matters to which they refer.

(4) Incorporation of exhibits by reference. (1)
Any document or part thereof previousty filed with
the Board pursuant to this Part may, subject to
the following limitations, be incorporated by ref-
crence as an exhibit to any registration statement
or report filed with the Board by the same or any
other person. Any document or part thereof filed
with an exchange pursuant to the Act may be
incorporated by reference as an exhibit to any
registration statement or report filed with the ex-
change by the same or any other person.

(2) Any documient incorporated by reference
pursuant 1o this paragraph () shall be so incorpo-
rated only by reference to the specilic document
and to the prior filing in which it was physically
fited, not to another file which incorporates it by
reference.

(3) It any modification has occurred in the text
of any document incorporated by reference since
the filing thereof, the bank shall file with the
reference a statement containing the text of any
such modification and the date thereof.

(4) No document which has been on file with
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the Board pursuant to this Part for a period of
more than 10 years may be incorporated by refer-
ence. This limitation shall not, however, apply to
a corporate charter or by-laws it such document
has not been amended more than twice since such
filing.

(r) Extension of time for furnishing informa-
tion. If the furnishing of any information, docu-
ment, or report at the time it is required to be
filed is impracticable, the bank may file with the
Board as a separate document an application (1)
identifying the information, document, or report
in question, (2) stating why the filing thereof at
the time required is impracticable, and (3) re-
questing an extension of time for filing the infor-
mation, document, or report to a specificd date
not more than 60 days after the date it would
otherwise have to be filed. The application shall
be deemed granted unless the Board, within 15
days after receipt thercof, shall enter an order
denying the application.

() If the extension requested pursuant to this
paragraph is necessitated by the inability of any
person other than the registrant to furnish any
required opinion, inforination, report or verifi-
cation, the application shall have attached as an
exhibit, a statement signed by such person stating
the specific reasons why such person is unable to
furnish the required opinion, information, report
or verification.

(ii) H the application pursuant to this para-
graph, or the extension of time granted, relates
only to a portion of the required information,
document or report, the registrant shall file the
remaining  portion, and the portion filed shall
prominently indicate the nature of the omitted
portion,

(s) Number of copies; signatures; binding. (1)
Except where otherwise provided in a particular
form, 8 copies of cach registration statement and
report (including financial statements) and 4 copies
of cach exhibit and cach other document filed as
a part thereof, shall be filed with the Board. At
least one complete copy of cach statement shall
be filed with cach exchange, if any, on which the
securities covered thereby are being registered. At
least one copy of cach report shall be filed with
cach exchange, if any, on which the bank has
securities registered.

(2) At least one copy of cach statement or report
filed with the Board and one copy thereof filed
with an exchange shall be manually signed. If the
statement or report is typewritten, one of the
signed copies filed with the Board shall be an

)

original “‘ribbon™ copy. Unsigned copics shall be
conformed. If the signature of any person is af-
fixed pursuant to a power of altorney or other
similar authority, a copy of such power or other
authority shall also be (ited with the statement or
report.

(3) Each copy of a statement or report filed with
the Board or with an exchange shall be bound in
once or more parts. Copies filed with the Board
shall be bound without still covers. The statement
or report shall be bound on the left side in such
a manner as 1o leave the reading matter legible.

(1) Requirements as to paper, printing, and
language. (1) Statements and reports shall be filed
on pood quality, unglazed. white paper 8% x (3
inches in size, insofar us practicable. Tables,
charts, maps, and financial statecments may, how-
cver, be on larger paper if folded 1o that size.

(2) The statement or report and, insofar as
practicable, all papers and documents filed as a
part thercof, shall be printed, lithographed, mim-
cographed,  photocopied,  or  typewritien. The
statement or report or any portion thercof may,
however, be prepared by any similar process that,
in the opinion of the Board, produces copics
suitable for a permanent record. Irrespective of the
process used, all copies of any such material shall
be clear, casily readable, and suitable for repeated
photocopying. Debits in credit categories  and
credits in debit categories shall be designated so
as to be clearly distinguishable as such on pho-
tocopics.

(3) The body of all printed statements and
reports shall be in roman type at least as large
as 10-point madern type. 'To the extent necessary
for convenient presentation, however, financial
statements and other statistical or tabular data and
the notes thereto may be in type at least as large
as 8-point modern type. All type shall be leaded
at least 2 points.

(4) Statemients and reports shall be in English,
If any exhibit or other paper or document filed
with a statement or report is in a foreign language,
it shall be accompanied by a translation into Eng-
lish.

() Preparation of statement or report. Kach
statement and report shall contain the numbers and
captions of all items of the appropriate form. but
the text of the items may be omitted provided the
answers thereto are so prepared as to indicate to
the reader the coverage of the items without the
necessity of his referring to the text of the items
or instructions thereto. Where any item requires
information to be given in tabular form, such



information shall be given in substantially the
tabular form specified in the item. All instructions,
whether appearing under the items of the form or
clsewhere therein, are to be omitted. Unless ex-
pressly provided otherwise, it any item is inappli-
cable, or the answer thercto is in the negative,
an appropriate statenment o that effect shall be
made.

(v) Riders; inserts. Riders shall not be used.
It the statement or report is typed on o printed
form, and the space provided for the answer to
any given item is insuflicient, reference shall be
made in such space to a full insert page or pages
on which the item number and caption and the
complete answer are give.

(w) Amendments.  All amendments  shall
comply with all pertinent requirements applicable
to statements and reports. Amendments shall be
filed separately for cach separate statement or
report amended, Amendments to a statement may
be filed cither before or after registration becomies
effective.

(x) Title of securitics. Wherever the title of
securities is required to be stated, information shalf
be given that will indicate the type and general
character of the scecuritics, including:

(1) In the case of shares, the par or stated value,
il any; the rate of dividends, il fixed, and whether
cumulative or noncumulative; a brief indication of
the preference, il any; and il convertible, a state-
ment to that cifect.

(2) In the case of funded debt, the rate of
interest; the date of maturity, or if the issue ma-
tures serially, a brief indication of the serial ma-
turitics, such as “‘maturing scrially from 1970 to
1980°; if payment of principal or interest is con-
tingent, an appropriate indication of such contin-
geney; a briet indication ol the priority of the
tssuc; and il convertible, a statement to that effect.

(3) In the case of any other kind of security,
appropriate information of comparable character.

(y) Interpretation of requirements. Unless the
context clearly shows otherwise:

(1) 'The forms require information only as to
the bank.

(2) Whenever any fixed period of time in the
past is indicated, such period shall be computed
from the date of filing,

(3) Whenever words relate o the future, they
have reference solely to present intention.

(4) Any words indicating the holder of a position
or oftice include persons, by whatever titles desig-
naied, whose duties are those ordinarily performed
by holders of such positions or oflices.

Law Department 179

() When securitics are deemed to be regis-
tered. A class of sceuritics with respect 10 which
a registration statement has been filed pursuant to
scction 12 of the Act shall be deemed 10 be
registered tor the purposes of sections 13, 14, and
16 of the Act and this Part only when such regis-
tration statcment has become effective as provided
in section 12, and securities of said class shall
not be subject 1o sections 13, 14, and 16 of the
Act until such registration statement has become
ctfective as provided in section 12,

SECTION 200.5-

PROXY STATLEMENTS

AND OTIER SOTICITATIONS
UNDER SECTION 14 o1 1HE Ac

() Requirement of statement. No solicitation
of a proxy with respect 10 a security of a bank
registered pursuant o section 12 of the Act shall
be made unless cach person solicited is concur-
rently furnished, or has previously been furnished,
with @ written proxy stutement containing the
information required by Form F-5. 1 the muanage-
ment of any bank having such a security outstand -
ing fails o solicit proxics from the holders of any
such security in such @ manner as o requite the
furnishing of such a proxy statement, such bank
shall transmit to all holders of record of such
security a statement containing  the information
required by Form -5, The “infonmation state-
ment”” requited by the preceding sentence shall
be transmitted (1) at least 20 calendar days prior
to any annual ot other mecting of the holders of
such security at which such holders are entitled
to vote, or (2) in the case of corporate action taken
with the written authorization or consent of secu-
rity holders, at feast 20 days prior (o the carliest
date on which the corporate action may be taken.
A proxy statement or an “information statement”’
required by this paragraph is hereinalter sometimes
relerred to as a ““Statement ™.

(b) Exceptions. The sequirements of the first
sentence of paragraph G ol this section shall not
apply to the tollowing:

(1) Any solicitation made otherwise than on
behall of the management of the bank where the
total number of persons solicited is not more than
10.

(2) Any solicitation by u person in respect to
seeurities carried in his name or in the name of
his nominee (otherwise than as voting trustee) or
held in his custody, it such person

(i) receives no comnussion ot remuneration
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for such solicitation, dircctly or indirectly, other
than reimbursement of reasonable expenses:
(i) lurnishes promptly to the person soticited
a copy of all soliciting matertal with respect to
the same subject matter or meeting received from
all persons who will furnish copies thereol for such
purpose and who will, it requested, defray the
reasonable expenses to be incurred in forwarding
such material; and
(i) in addition, docs no more than (A) im-

partially instruct the person solicited to forward
a proxy (o the person, if any, to whom the person
solicited desires to give a proxy. or (B) impartially
requests from the person solicited instructions as
to the authority to be conferred by the proxy and
state that a proxy will be given i no instructions
are reccived by a certain date.

(3 Any solicitation by a person with respect
to sceurities of which he is the beneficial owner.

(4) Any solicitation through the medium of a
newspaper advertisement that informs  security
holders of a source from which they may obtain
copies of a proxy statement, form of proxy. and
any other solicf!ing matcrial and does no more than
(1) name the bank: (i) state the reason for the
advertisement; and (iii) identify the proposal or
proposals 10 be acted upon by sccurity holders.

(¢) Annual report to security holders to ac-
company Statements. (1) Any Statement fur-
nished on behalf of the management of the bank
that relates to an annual meeting of sccurity hold-
ers at which directors are 1o be clected shall be
accompanicd or preceded by an annual report to
such scecurity holders  containing such financial
statements for the last 2 fiscal years as will. in
the opinion ol the management, adequately reflect
the financial posttion of the bank at the end of
cach such ycar and the results of its operations
for cach such ycar. The financial statements in-
cluded in the annual 1eport may omit details or
summarize information it such statements, con-
sidered as a whole in the light of other information
contained in the report and in the light of the
financial statenients of the bank filed or to be filed
with the Board, will not by such procedue omit
any material information necessary to a fair pre-
sentation or to make the financial statements not
misleading under the circumstances  Subject to the
foregoing requirements with respect to tmancial
statements, the annual report to security holders
may be in any form deemed suitable by the man-
agement and the information required by para-
graphs (¢)(1) (i) to (iv) of this paragraph may be
presented in an appendix or other separate section

of the report, provided that the attention of security
holders is called to such presentation.

(1) The report shall include a summary of the
bank’s operations containing the information re-
quired by Itein 4 of Form F-2 except for the
reconciliations, exhibits and supplemental infor-
mation therceto.

(i1) The report shall contain a brief description
of the operations done by the bank and its subsidi-
aries during the most recent fiscal year.

(iii) The report shall identify cach of the
bank’s directors and officers, and shall indicate the
principal occupation or employment of cach such
person and the name and principal business of any
organization by which such person is so employed.

(iv) The report shall identify the principal
market, if any, in which securities of any class
entitled to vote at the meeting are traded, and shall
state the high and low sales prices for such securi-
ties (or, in the absence of such information, the
range of bid and asked quotation) and the divi-
dends paid on such securities for cach quarterly
period during the bank’s two most recent fiscal
years. [f bank sccurities are inactively traded, the
report shall so state and shall indicate the range
of sales prices known to management for the
periods specified above and the source(s) of such
information.

(2) Management’s Statement, or the report,
shall contain an undertaking in bold facc or other-
wise reasonably prominent type to provide without
charge to cach person solicited, on the written
request of any such person, a copy of the bank’s
annual report on Form F-2 including the financial
statements and the schedules thereto, required to
be filed with the Board pursuant to § 2006.4 of
this Part for the bank’s most recent fiscal year,
and shall indicate the name and address of the
person to whom such a written request is (o be
directed. In the discretion of management, a bank
nced not undertake to furnish  without charge
copics of all exhibits to its Form 1-2 provided that
the copy of the annual report on Form F-2 fur-
nished without charge to requesting scecurity hold-
ers is accompanied by a list briefly describing all
the exhibits not contained thercin and indicating
that the bank will furnish any ¢xhibit upon the
payment of a specified reasonable fee which fee
shall be limited to the bank’s reasonable expenses
in furnishing such exhibit.

Noir, -Pursuant to the undentaking requued by the para-
graph (¢X(2) of this scetion, a bank shall turmish o copy ot
s annual repott on Form F 2 1o a beneficial owner ot ity

secunties upon reeeipt of a written request troni such person.
Each request must set torth a good faith representation that,



as ob the record date tor the annoual meetmg ol the bank’s
sceurity holders, the person making the request was a beneticiul
ownel ol securities entitled to vote at stch meeting

(3) Providing copics ol waterial for certain
benelicial owners. I the bank knows that sccuritics
of any class cntitled to vote al a meeting are held
of record by a broker, dealer, nonmember or
member bank or voting trustee. or their nominees,
the bank shall inquire of such record  holder
wlhiether other persons are the beneficial owners
of such sccurities and, if so, the number of copices
of the Statenient and other soliciting material, f
applicable, and in.the case of an annual meceting,
at which directors are to be clected, the number
ol copics of the annual report to sceurity holders,
necessary to supply such material to such benefi-
cial owners. ‘the bank shall supply such secord
holder with additional copies in such quantities,
assembled in such form and at such a place, as
the record holder may reasonably request in ordet
to address and send one copy of cach to cach
heneficial owner ol securities so held and shall,
upon the request of such record holder, pay its
reasonable expenses for completing the mailing of
such material to security holders to whom the
material is sent.

(4) 1 bank’s list of sceurity holders indicates
that some of its scecurities are registered in the
name of Cede & Co.”" a nomincee for the De
pository “Trust Company, or in the name of a
nominee for any central cettificate depository sys
ten, bank shall make appropriate inquiry of the
central depository system and  thercatter ol the
participants in such a system who may hold on
behall of a beneticial owner, and shall comply with
the above paragraph with respect to any such
participant.

This puragraph (¢) shall not apply, however, to
solicitations made on behall of management betore
the financial statements are available il solicitation
is being made at the time in opposition 1o the
management and i the management’s statement
includes an undertaking in bold-face type to fur-
nish such annual report to all persons being so-
licited at least 20 days belore the date of the
mieeting,.

Noirrs, 1. Toellect adequately the hnancral position and
results of operations ol a bank in Its annual 1eport to secunty
holders, the financial presentation shall include, but not neces
satily be liniied (o, the tollowing

) Compatative statements of condition at the end ol cach
of the ast 2 discal years

() Compatative statements of income m o tonn providing
for the detemiination of ““net income™ tor cach Tiscal year
and per share canpings and dividend data,

() Comparanive statements of changes i capital accounts
for cach fiscal yewr sinulae in o to Foun F 9C

) Companative statements of changes in financiat posttion
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for cach fiscal year tor which a statement ol income is fu
mshed.

(¢) A compatanive reconciliation ob the “'Allowance to
Possible Loan Losses™ aceount sinulan in torm to Schedule
VI, Form F-OD, and o comparative Toan elassihcation sum
mary sinular in forn 1o Scheduale 1L of Fonm F-OD

(1) Supplemental notes to financial statements to the exeent
necessaty to turnish a faic imancial presentation. Such notes
should include the aggrepate market value as at the balance
sheet date tor cach category of investment securities weporied
on the balance sheet, and othes inlotmanon required to be
furnished i notes to imancial statements included mothe bank’'s
Form FF 2 Annual Report.

2 The tinancal statements should be prepared on i consolr
dated basis to the extenticquued by § 206 7¢d) Any dilleience
from the prmnciples of consolidation or other accounting prm
cples ar practices, o methods ob applymg accounting pun
ciples on practices, applicable 1o the financial statemienrs of
the bank filed o to be fled with the Bowmd, which have a
nuateral eflect on the financial position or esults ol operations
of the bank, shall be noted and the ellecr thereot teconciled
o explained in the financial statements or the notes thereto
m the annual report o secunty holders

3. When financid statements included in the anmeal sepont
(Form 17 2) fded, o proposed o be hled, with the Board e
accompamed by an opinion of an independent public account
ant, the fimancial statements in the annual report 1o secunity
holders should also be accompanied by an opmion of such
ndependent public accountunt

4. The requuement tor sending an anpual report o0 cach
prison being solicited will be satinbied with respect to prersons
having the same addiess by sending at deast one weport jo a
holder of secord at that addiess provaded (0 that manageiment
has reasonable cause to believe that the second holder o whom
the repott is sent s the “beneticial owner™™ (see definition in
§ 206.2(ji) ol securities regastered e the name ol such person
in other capacities o mthe nanme ol other pasons at such
address, or (1) the security holdets at sach addiess consent
thereto in wrdting Nothung hesem shall be deemied 10 welicve
any peison so consenting ol any obliganion to obtain ot send
sichannual tepatt o any othier person,

(5) Hight copies of cach annual report sent to
sceurity holders pursuant to this paragraph (¢) of
this section shall be sent 1o the Board not later
than (i) the date on which such report is first sent
or given (o security holders, or (i) the date on
which preliminary  copies of the management
Statement are filed with the Board pursuant (o
paragraph () ol this section, whichever date s
later. Such annual report is not deemed to be
“soliciting material™ or to be *filed™ with the
Board or otherwise subject to this § 206.5 or the
liabilities of scection 18 of the Act, exeept 1o the
extent that the bank specitically requests that it
be treated as a part of the proxy soliciting material
or incorporates it in the proxy statement by refer-
Cnee.

(d) Requirements as to proxy. (1) ‘The torm
of proxy (i) shall indicate in bold-tace type
whether or not the proxy s solicited on behalt
ol the management of the bank, (i) shall provide
a specifically designated blank space for dating the
proxy. and (iii) shall identify clearly and impar
tially cach matter or group ol related maters
mtended to be acted upon, whether proposcd by

the managenent or by seeurity holders. No eefes
cnce need be made, however, (o proposals as to
which discretionary authority is conlerred pursuant
to paragraph (d)(-H of this section.
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(2) Mecans shall be provided in the form of proxy
whereby the person solicited is aflorded an oppor-
tunity to specify by ballot a choice between ap-
proval or disapproval of cach matter or group of
related matters referred to therein as intended to
be acted uwpon, other than clections 10 oflice. A
proxy may confer discretionary authority with re-
spect to matters as to which a choice is not so
spectfied if the form of proxy states in bold-face
type how the shares represented by the proxy are
intended to be voted in cach such case.

(3) A form of proxy which provides both for
the clection of directors and for action on other
specificd matters shall be prepared so as clearly
(o provide, by a box or otherwise, means by which
the sccurity holder may withhold authority to vote
for the clection of directors. Any such form of
proxy which is cxecuted by the scecurity holder
in such manner as not to withhold authority to
vote for the clection of directors shall be deemed
to grant such authority, provided the form of proxy
so states in bold-face type. This paragraph (3) doces
not apply (i) in the case of a merger. consolidation,
ot other plan il the clection of directors s an
integral part of the plan and is not (o be sepavately
voted upon or (i) if the only matters 1o be acted
upon are the election of directors and the clection,
selection, or approval of other persons such as
clerks or auditors.

(4) A proxy may confer discretionary authority
to vote with respect to any of the Tollowing mat-
ters:

(1) Matters that the persons making the solic-
itation do not know, within a reasonable time
before the solicitation, are to be presented at the
meeting, if a specific statement to that effect is
made in the proxy statement or form of proxy;:

(i) Approval of the minutes of the prior
meeting if such approval does not wmount o
ratification of the action taken at the meeting;

(1i1) The election of any person to any oftice
for which a bona fide nominee is named in the
proxy statement and such nominee s unable (o
serve or for good cause refuses 10 serve:

(iv) Any proposal omitted fvom the proxy
statement and form of proxy pursuant to  §
206.5(k);

(v) Matters incident to the conduct ol the
nceting.

(5) No proxy shall confer autharity (1) to vote
for the clection of any person to any oflice tor
which a bona fide nominee is not named in the
proxy stateriient, or (i) to vote at any annual
meceting other than the next annual meeting (or

any adjournment thereof) to be held alter the date
on which the proxy statement and forn of proxy
arc lirst sent or given to seeurity holders. A person
shall not be deemed 1o be a bona fide nominee
and he shall not be named as such unless he has
consented to being named in the proxy statement
and to serve il clected.

(6) The proxy statement or form of proxy shall
provide, subject to reasonable specificd conditions,
that the shares represented by the proxy will be
voted and that where the person solicited specifies
by means of a ballot provided pursuant to parua-
graph (d)(2) of this scction a choice with respect
to any matters to be acted upon, the shares will
be voted in accordance with the specifications so
made.

(¢) Presentation of information in Statement,
(1) The mformation included in the Statement shall
be clearly presented and the statements made shall
be divided into groups according 1o subject matter
and the various groups of statements shall be
preceded by appropriate headings. The order of
itens in the form need not be followed. Where
practicable and appropriate, the information shall
be presented in tabular form. All amounts shall
be stated in figures. Information required by more
than one applicable item need not be repeated. No
statement need be made in response o any item
that is inapplicable.

(2) Any information required to be mcluded in
the Statement as 1o terms ol sccurities or other
subject matter that from a standpoint of practical
necessity must be determined in the future may
be stated in terms of present knowledge and inten-
tion. To the extent practicable, the authority o
be conferred concerning cach such matter shall be
confined within limits reasonably related 1o the
need for discretionary authority. Subject o the
forcgoing information that s not known o the
persons on whose behall the solicitation is to be
made and is not reasonably within the power of
such persons to ascertain or procure may be omit-
ted, il a briel statcmiene of the circumstances
rendering such iformation unavailable is made.

(3) ‘there may be omitted from a proxy state-
ment any information contained in any other proxy
soliciting material that has been furnished o cach
person solicited  in connection with the  same
mecting or subject matter if a clear veference s
made to the particular document containing such
information.

(+h) All printed Statements shall be set in roman
type at least as large as 10-point modern type
except that, to the extent necessary for convenient



presentation, financial statements and other statis
tical or tabular matter may be set in roman type
at least as large as 8- point modern type. All type
shall be leaded at least 2 points.

(5) All provy statements shall disclose on the
first page theteof the complete ninling address,
including ZIP code, ol the principal exceutive
oftices of bank and the approvimate date on which
the proxy statement and form ol proxy ae finst
sent or given (o seeurity holders.

(I) Material required to be filed. (1) Three
preliminary  copies ol caclt Statement, form ot
proxy, and other items of soliciting material to
be larnished  to o security  holders  concurrently
therewith, shall be filed with the Board by man
agement or any other person making a solicitation
subject to this § 206.5 at least 10 calendar days
(or 15 calendar days m the case ol other than
routine mectings, as defined below) prior to the
date such itenn is first sent or given to any sceurity
holders, or such shotter period prior o that date
as may be authorized. For the purposes of this
paragraph (1) of this section, a toutine meeting
means a meeting with respect to which no one
is soliciting proxics subject to this § 206.5 other
than on behall of management and at which man-
apement intends to present no matters other than
the election of directors, election of inspectors ol
clection, and other recurring matters, In the ab-
sence of actual knowledge to the contrary, man
agement may assuime that no other such solict-
tation of the bank’'s security holders is being made.
In cases of annual mectings, one additional pre
liminary copy of the Statement, the form ot proxy,
and any other soliciting material, marked to show
changes from the materal sent or given to sceurity
holders with respect 1o the preceding annual meet-
ing shall be filed with the Boatd.

(2) 'Three preliminary copies of any additional
soliciting material, relating to the same mecting
or subject matter, furnished o security  holders
subscequent to the proxy statement shall be filed
with the Board at least two days (exclusive of
Saturdays. Sundays, and holidays) prior to the date
copics of such material are first sent or given to
seceurity holders, or such shorter period prior o
such date as may be authorized upon o showing
ol good cause theretor,

(3) Eight copics of cach Statement, torm of
proxy, and other items of soliciting material, in
the forme in which sach material s furnished o
security holders. shall be filed with, or mailed for
filing (o, the Board not later than the date such
material is (st sent or given (o any sccurity
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holders. Three copies of such materiul shall at the
same time be filed with, o mailed for filing 1o,
cach exchange upon which any sccurity of the
bank 1s listed.

Nony The defmitive matenal tled with the Boad should
be accompanicd by a letter over the signature ob an ollices
of bank o its counsel indicating any matetal chinges which

have been made thetem, other than those made v response
to the stall’s conumenls

(0 1 the solicitation is to be made in whole
or in patt by personal solicitation, three copics ol
all written instructions o other material that dis
Cusses ot reviews, at comnuents upon the merits
of | any matier to be acted upon, and is furnished
to the individuals making the actual solicittion
for their use directly or indirectly in connecetion
with the solicitation, shall be tiled with the Board
by the person on whose behall the solicitation is
made at least five days prior to the date copics
of such matctial arc first sent or given (o such
individuals, o1 such shorter period prior to - that
date as may be authorized upon a showing ol pood
causce therefor.

(5) All copies of material filed  pursvant (o
paragraphs (1) (1) and (2) of this section shall be
cleacly marked “Preliminary Copies™ and shall be
for the information of the Board only, except that
such material may be disclosed to any department
or ageney of the United States Government and
the Board may mike such inguiries or investipa
tion with respect to the material as may be neces-
sary for an adequate review thereof, All material
filed pursuant to pacagtaphs (D (1), (2), or (3) of
this scction shall be accompanicd by a statement
of the date upon which copies thercof are intended
to be or have been sent or given to o security
holders. Al material filed pursuant to paragtaph
() ol this sectton shall be accompanied by o
statement ol the date upon which copics thereol
are intended to be released to the individuals who
will make the actual solicitation,

(6) Copics ol replies to inquities for security
holders requesting further information and copics
of communications that do no more than request
that forms ol proxy theretofore solicited be signed,
dated, and returned need not be filed pursuant to
this paragraph ().

(7) Notwithstanding the  provisions ol para-
eraphs (h{h. (D2, and (H(S) of 1his section.,
copics  of soliciting material in the form of
speeches, press releases, and radio or elevision
seripts may ., but need not, be filed with the Board
prior to wse ot publication. Defindtive copies,
however, shall be filed with or mailed for filing
to the Board as arequired by patagraph (1)(3) ol
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this section not later than the date such material
is used or published. The provisions of paragraphs
(N, (1)(2), and (1)(5) of this section shall apply.
however, to any reprints or reproductions of all
or any part of such material.

(8) Where any Statement, form of proxy. or
other material filed pursuant to this paragraph (f)
is revised, two of the copies of such revised
nuiterial filed pursvant to paragraph (1)(3) ol this
section shall be marked to indicate cleatly the
changes. I the tevision alters the text of the
material, the changes in such text shall be indi-
cated by means of underscoring or in some other
appropriate manner.

(V) The date that proxy material is “filed™ with
the Bourd for purposes of puragraphs () (1), (2),
and (4) of this scction is the date of receipt of
the material by the Board. not the date of mailing
to the Board. In computing the advance filing
period for preliminary copies of proxy soliciting
material referred to in such paragraphs, the filing
date of the prcliminary material is to be counted
as the first day of the period and definitive material
should not be planned to be mailed or distributed
to security holders until after the expiration of such
period. Where additional time is required for final
printing alter receipt of comments, the preliminary
proxy material should be filed as carly as possible
prior to the infended mailing, date.

(10) Where preliminary copics of material are
filed with the Board pursvant to this subscction,
the printing of definitive copies for distribution to
sccurity holders should be deferred until comments
of the Board’s stafl have been received and con-
sidered.

() Mailing communications for sccurity
holders. If the management of the bank has made
or intends to make any proxy solicitation subject
to this § 206.5, the bank shall perform such of
the following acts as may be requested in writing
with respect to the same subjeet matter or meceting,
by any sccurity holder who is entitled to vote on
such matter or 1o vote at such meeting and who
shall first defray the reasonable expenses to be
incurred by the bank in the performance of the
act or acts requested:

(1) The bank shall mail or otherwise furnish to
such sccurity holder the following information as
promptly as practicable alter the receipt of such
request:

(i) A statement of the approximate number
of holders of record of any class of securities, any
of the holders of which have been or are (o be
solicited on behalf of the management, or any

group of such holders that the security holder shall
designate,

(it) If the management of the bank has made
o1 intends o make, through bankers, brokers, or
other persons, any solicitation of the benelicial
owners of securities of uny class, a statement of
the approximate number of such beneficial owners,
or any group of such owners that the sccurity
holder shall designate;

(iii) An estimate of the cost ol mailing a
speciticd proxy statement, form of proxy. or other
communication to such holders, including insofar
as known or reasonably available, the estimated
handling and mailing costs of the bankers, brokers,
or other persons specified in paragraph (g)(1) (ii)
of this section.

(2) (1) Copics of any proxy statement, form of
proxy, ot other communication furnished by the
security holder shall be mailed by the bank to such
of the holders of record spectfied in paragraph
(2)C1) (1) of this section as the security holder shall
designate. The bank shall also mail to cach hanker,
broker, or other persons specified in paragraph
()1 (i) of this section, a sullicient number of
copies ol such proxy statement, form of proxy,
or other communication as will enable the banker.
broker, or other person 1o furnish a copy thereol
to cach beneficial owner solicited or to he solicited
through him;

(ii) Any such material that is furnished by
the security holder shall be mailed with reasonable
promptress by the bank after receipt ol a tender
of the material to be mailed., of envelopes or other
containers thercfor, of postage or payment {or
postage, and of evidence that such material has
been filed with the Board pursuant to paragraph
(1) of this section. The bank need not, however,
mail any such material that relates to any mater
o be acted upon at an annual meeting, of sceurity
holders prior to the carlier of (a) a day corre-
sponding to the first date on which management
proxy soliciting material was released 1o security
holders in connection with the last annual mecting
of security holders, or (b) the first day on which
solicitation is made on behall of management.
With respect to any such material that relates to
any matter to be acted upon by sceurtty holders
otherwise than at an annual mecting, such material
need not be mailed prior to the first day on which
solicitation 1s made on behalf of management.

(111) Neither the management nor the bank
shall be responsible for such proxy statement, form
of proxy. or other communication,

(3) In licu of performing the acts specified



Law Department 185

above, the bank may, at ils option. lurnish
promptly to such sceurity holder a reasonably
current list ol the names and addresses of such
ol the holders of record specilied in paragraph
(£2)(1) (i) of this section as the security holder shadl
designate, and @ st of the names and addresses
of the bankets, brokers, or other persons specilied
in pawagraph (o)) iy of this scction as the
seeurity holder shall designate together with a
statement ol the approximate number of benelicial
owners solicited or to be solicited through cach
such banker, broker, or other person and a sched-
ule of the handling and matling costs ol cach such
banker, broker, or other person, if such schedule
has been supplicd to the management of the bank.,
The fToregoing information shall be furnished
promptly upon the request of the security holder
or at daily or other reasonable intervals as it
becomes available to the management ot the bank.

() False or misleading statements. (1) No
solicitation or communication subject to this sec-
ton shall be made by means of any Statement,
form of proxy, notice of meeting, or other com-
munication, written or oral, containing any state-
ment that, at the time and in the light of the
circunistances under which it is made, is false or
misteading with respect to any material lact, or
that omits to state any muaderial fact necessary in
order 1o make the statements therein not false or
mislcading or necessary to correcet any statement
in any carlicr communication with respect to the
solicitation of a proxy for the same meeting or
subject matter that has become false or misleading.
Depending upon particular circumstances, the fol-
lowing may be misleading within the mcaning of
this paragraph: predictions as to specific future
market values, carnings, or dividends: material
that directly or indirectly impugns character. in-
tegrity, or personal reputation, or directly or indi-
rectly makes charges concerning improper, illegal,
or immoral conduct or associations, without fac-
tual foundation; Taiture to so identify o Statement,
form of proxy, and other soliciting material as to
clearly distinguish it from the soliciting material
of any other person or persons soliciting for the
sinne meceting or subject matter; claims made prior
to a meeting regarding, the results of a solicitation.

(2) The fact that a proxy statement, form ol
proxy, or other soliciting malerial has been filed
with or reviewed by the Board or its stafl shall
not be decmed a finding by the Board that such
material is accurate or complete or not false or
misteading, or that the Board has passed upon the
merits of or approved any statenient therein or any

matler to be acted upon by sceurity holders. No
representation contrary 1o the foregoing shall be
made.

(1) Special provisions applicable to election
contests.

(1) Solicitations to which this paragraph ap-
plies. This paragraph (i) applics to any solicitation
subject to this § 206.5 by any person or group
of persons for the purpose of opposing a solici-
tation subject to this section by any other person
or group of persons with respect o the election
or removal of directors at any annual or special
meeting of sceurity holders.

(2) Participant defined. (i) For purposces of this
paragraph (i) the terms ““participant’” and ““partic-
ipant in a solicitation” include the following:

(A) T'he bank;

(B) Any director of the bank, and any
nominee lor whose clection as a director proxics
are solicited;

() Any commitiee or group that solicits
proxies, any member of such commnittee or group,
and any person whether or not named as a member
who, acting alone or with one or more other
persons, directly or indirectly, takes the initiative
in organizing. directing, or financing any such
committee or group;

(1) Any person who finances or joins with
another 1o finance the solicitation of proxies, ex-
cept persons who contribute not more than $500
and who are not otherwise parlicipants;

(1) Any person who lends money or fur-
nishes credit or enters into any other arrangements,
pursuant to any contract or understanding with a
participant, for the purpose of financing or other-
wise inducing the purchase, sale, holding, or vot-
ing of sceurities of the bank by any participant
or other person, in support of or in opposition to
a participant, ¢xcept a member or nonmember
bank, broker, or dealer who, in the ordinary course
of business, lends money or exccutes orders for
the purchase or sale of securities and who is not
otherwise a participant;,

(F) Any other person whao solicits proxics.

(i1) Such tenns do not include:

(A) Any person or organization retained or
cmployed by a participant to solicit security hold-
ers and whose activities are limited to the per-
formance of his or its dutics in the course of such
retention or employment, or any person who
merely transmits proxy soliciting material or per-
forms ministerial or clerical duties;

(BB) Any person employed by a participant
in the capacity of attorney, accountant, or adver-
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tising, public relations, or financial adviser, and
whose activitics are fimited to the performance of
his duties in the course of such employment;

(C') Any person regularly employed as an
oflicer or employee of the bank or any of its
subsidiarics who is not otherwise a participant: or

(1) Any officer or director of, or any per-
son regularty employed by, any other participant,
if such officer, director, or employee is not other-
wise a participant.

(3) Filing of information required by Form
F-6. (i) No solicitation subject to this paragraph
(i} shall be made by any person other than the
management of the bank unless at least tive busi-
ness days prior thereto, or such shorter period as
the Board may authorize upon a showing of good
cause therefor, there has been filed with the Board
and with cach exchange upon which any sccurity
of the bank is listed, by or on behalf of cach
participant in such solicitation, a statement in
duplicate containing the information specilied by
Form -6,

(it) Within five business days after a solici-
tation subject to this paragraph (1) is made by the
management of the bank, or such longer period
as the Board may authorize upon a showing of
good cause therefor, there shall be filed with the
Board and with cach exchange upon which any
security of the bank is listed, by or on behalf of
cach participant in such solicitation, other than the
bank, a statement in duplicate containing the in-
formation specified by Form F-6.

(iii) If any solicitation on behalf of manage-
ment or any other person has been made, or if
proxy material is ready for distribution, prior to
a solicitation subject to paragraph (i) (3) (i) of this
section in opposition thereto, a statement in dupli-
cate containing the information specified in Form
16 shall be liled by or on behalf of cach partici-
pant in such prior solicitation, other than the bank,
as soon as reasonably practicablie after the com-
mencement of  the  solicitation  in  opposition
thereto, with the Board and with cach exchange
on which any sccurity of the bank is listed.

(iv) Uf, subscquent to the filing of the state-
ments required by paragraphs (i) (3) (), (i), and
(i11) of this section, additional persons become
participants in a solicitation subject to paragraph
(1) (3) () of this section, there shall be filed, with
the Board and cach appropriate exchange, by or
on behalf of cach such person a statement in
duplicate containing the information specified by
Form F-6, within three business days after such
person becomes a participant, or such longer pe-

riadd as the Board may authorize upon a showing
of good cause therefor.

(v) If any matcriat change occurs in the facts
reported in any statement filed by or on behalf
of any participant, an appropriate amendment to
such statement shall be filed promptly with the
Board and cach appropriate ¢xchange.

(vi) Bach statement and amendment thereto
filed pursuant to this paragraph (i) shall be part
of the official public files of the Board and shall
be deemed a communication subject to the provi-
sions of paragraph (h) of this section.

(4) Solicitations prior to furnishing required
Statement. Notwithstanding the provisions of §
206.5(a), a solicitation subject to paragraph (i) of
this section may be made prior to furnishing sccu-
rity holders a written Statemient containing, the
information specified in Form F-5 with respect to
such solicitation if (i) the statements required by
paragraph (3) of this paragraph (i) are filed hy or
on behalf of cach participant in such solicitation;
(it} no form of proxy is furnished to security
holders prior to the time the Statement is furnished
to security holders, except that paragraph (1) (4)
(i1) of this section shall not apply where a State-
ment then meeting the requirements of Form F-5
has been furnished to sccurity holders by or on
behalfl of the person making the solicitation; (iii)
at least the information specified in ltems [(a) and
3 (a) of the statement required by paragraph (i)
(3) of this section to be filed by cach participant,
or an appropriate summmnary thereof, is included in
cach communication sent or given to sccurity
holders in connection with the solicitation;, and (iv)
a written Statement comtaining the information
specified in Form F-5 with respect to a solicitation
is sent or given scecurity holders at the carliest
practicable date.

(5) Solicitations prior to furnishing required
Statement—{filing requirements. Uhree copies of
any soliciting material proposed to be sent or given
to sccurity holders prior to the furnishing of the
proxy statement required by § 206.5(a) shall be
filed with the Board in preliminary form, at fcast
five business days prior to the date copies of such
material are first sent or given to security holders,
or such shorter period as the Board may authorize
upon a showing of good cause therefor.

(6) Application of this paragraph to annual
report. Notwithstanding the provisions of  §
206.5(¢), three copies of any portion of the annual
report referred to in that paragraph that comments
upon or refers to any solicitation subject to this
paragraph (1), or to any participant in any such



solicitation, other than the solicitation by the
management, shall be filed with the Board as proxy
material subject to this section. Such portion of
the annual report shall be filed with the Board in
preliminary form at jeast five business days prior
to the date copies of the report are first sent or
given to security holders.

(7) Application of paragraph (f). The provi
sions of paragraphs (f) (3), (4), (5), (06), and (7)
of this section shall apply, to the extent pertinent,
to soliciting material subject to subparagraphs (5)
and (6) of this paragraph (1).

(8) Use of reprints or reproductions. In any
solicitations subject to paragraph (1) of this section,
soliciting material that includes, in whole or in
part, any reprints or reproductions of any pre-
viously published material shall:

(i) state the name of the author and publica
tion, the date of prior publication, and identify
any person who is quoted without being named
in the previously published material.

(i1) except in the case of a public, official
document or statement, state whether or not the
consent of the author and publisher has been
obtained to the use of the previously published
material as proxy soliciting material.

(i) il any participant using the previously
published material, or anyone on his behalf, paid,
directly or indirectly, for the preparation o1 prior
publication of the previously published material,
or has made or proposed to make any payments
or given any other consideration in connection
with the publication or republication of such ma-
terial, state the circumstances.

(j) Prohibition of certain solicitations. No
person making a solicitation that is subject to this
§ 206.5 shall solicit (1) any undated or postdated
proxy; or (2) any proxy that provides that it shatl
be deemed to be dated as of any date subsequent
to the date on which it is signed by the security
holder.

(k) Proposals of security holders. (1) If any
security holder entitled to vote at a mecting of
seeurity holders of the bank shall submit to the
management! of the bank, within the time herein-
after specified, a proposal which is accompanied
by notice of his intention (o present the proposal
for action at the mecting, the management shall
set forth the proposal in its Statement. If manage-
ment issues a proxy statement, it shall identify the
proposal in its form of proxy and provide means
by which security holders can either approve or
disapprove the proposal. If management issues an
information statement, it shall identify the pro-
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posal and indicate the disposition proposed to bhe
made of the proposal by the management at the
mecting. The management of the bank shall not
be required by this paragraph to include the pro-
posal i its Statement or form of proxy lor an
annual meeting unless the proposal is received by
the management at the bank’s principal executive
oflices not less than 70 days in advance of a date
corresponding to the date set forth on the manage-
ment’s Statement released to seeurity holders in
connection with the last annual meeting of security
holders. A proposal to be presented at any other
meeting shall be reccived by the management of
the bank a reasonable time before the solicitation
is made. This paragraph (k) of this section shall
not apply, however, to elections of office or to
counter proposals to matters to be submitted by
the management.

Noir.  Inorder to cutail controversy as to the date that
a secutity haldec's proposal wits reccived by the management,
it is suggested that seeurity holders subnnt theit proposals by
Certiticd Mail  Return Reeeipt Reguested.,

(2) I the managenmient opposes the proposal, it
shall also, at the written request of the security
holder, include in its Statement (1) the name and
address of the security holder. or a statement that
such name and address will be furnished  upon
request, and (ii) a statement of the security holder
(which shall not include such name and address)
of not more than 200 words in support of the
proposal. Any statements in the ext of a proposal,
such as a prcamble or “*whereas’™ clauses, which
arc in cflect arguments in support of the proposal,
shall be deemed part of the supporting statement
and subject to the 200-word Limitation thereon.
The statement and request of the scecurity holder
shall be furnished to the management at the sane
time that the proposal is furnished. Neither the
management nor the bank shatl be responsible for
such statement.

(3) Notwithstanding paragraphs (k) (1) and (2)
of this section, the management may omit a pro-
posal and any statement in support thereof tfrom
its Statement or form proxy under any of the
following circumstances;

(1) it the proposal is impossible to accomplish
or, under applicable law, is not a proper subject
for action by security holders; or

(i) if the proposal consists of a recom-
mendation or request that the management take
action with respect to a matter relating to the
conduct of the ordinary business operations of the
bank:; or

(iii) if it appears that the proposal is submitted
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by the sccurity holder principally for the purpose
of enforcing a personal claim or redressing
personal grievance against the bank or its man-
agement, or consists of a recommendation, request
or mandate that action be taken with respect to
any matter, including a general cconomic, politi-
cal, racial, religious, social, or similar cause that
is neither significantly related to the business of
the bank nor within the control of the bank; or

(iv) if the management has at the sccurity
holder’s request included a proposal in its proxy
statement and form of proxy relating 1o cither of
the two preceding annual mectings of security
holders or any special meeting held subsequent to
the carlier of such two annual mectings, and such
security holder has failed without good cause to
present the proposal, in person or by proxy, for
action af the mecting: or

(v) if substantially the same proposal has
previously been submitted to security holders in
the management’s proxy statement and form of
proxy relating (o any meeting of scecurity holders
held within the preceding five calendar years, it
may be omitted from the proxy statement relating
to any meeting of sceurity holders held within the
three calendar years after the latest such previous
submission; provided, that (a) if the proposal had
been submitted at only one meceting during, such
preceding period, it received less than 3 per cent
of the total number of votes cast in regard thereto,
or (b) if the proposal had been submitted at only
two meetings during such preceding period, it
received at the time of its second submission fess
than 6 per cent of the total number of votes cast
in regard thereto, or (¢) if the proposal had been
submitted at three or more meetings during such
period, it received at the time of its latest submis-
sion less than 10 per cent of the total number of
votes cast 1 regard thercto; or

(vi) if, prior to the receipt of such proposal,
substantially the same proposal has been received
by the management from another security holder
and is fo be included in the bank’s proxy soliciting
material.

Nore.  Proposals not wathin the bank’™s control are those
wihich ate beyond its power to eftectuate
(4) Whenever the management  asserts that o

proposal and any statement in support thereof may
properly be omitted from its Statement and form
of proxy, it shall file with the Board, not later
than 30 days prior to the date the preliminary
copies of the Statement or form ot proxy are filed
pursuant to § 206.5(f)(1) or such shorter period
prior (o such date as the Board may permit, a copy

of the proposal and any statemient i support
thereof as received from the scecurity holder, to-
gether with a statement of the reasons why the
management deems such omission to be proper
in the particular case, and, where such reasons
are based on matters of law, a supporting opinion
of counsel. The management shall at the same
time, 1f it has not already done so, notify the
sccurity holder submitting the proposal of its in-
tention to omit the proposal from its Statement
and shall forward to him a copy of the statement
of the reasons why the management deems the
omission of the proposal to be proper and a copy
of such supporting opinion of counsel.

(0 Invitation for tenders. (1) No person. di-
rectly or indirectly, by use of the mails or by any
means or instrumentality of interstate commerce
or of any facility of a national sccuritics exchange
or otherwise. shall make a tender offer for, or a
request or vitation for tenders of, any class of
any cquity security, which is registered pursuant
to section 12 of the Act, of a menther State bank
if, after consummation thercof, such
would, directly or indirectly, be the beneficial
owner of more than 5 per cent of such class,
unless, at the time copies of the offer or request
or invitation are first published or sent or given
to security holders, such person has filed with the
Board a statemient containing the information and
exhibits required by Form =11,

(2) I any material change oceurs in the facts
set forth in the statement required by paragraph
() of this section, the person who filed such
statement shall promptly file with the Board an
amendment disclosing such change.

(3) All tender ofters for, or requests or invita-
tions for tenders of, securities published or sent
or given to the holders of such sccurities shall
include the following information:

(1) The name of the person making the tender
offer, request or invitation;

(1) The exact dates prior to which, and after
which, sccurity holders who deposit their securi-
tics will have the right to withdraw their securities
pursuant to scction 14(d)(5) of the Act, or other-
wise;

person

(iii) If the tender offer or request or invitation
for tenders is for less than all of the outstanding
securitics of the class and the person making the
offer, request or invitation is not obligated to
purchase all of the securities tendered, the date
of expiration of the period during which the se-
curitics will be taken up pro rata pursuant to
section 14(d)(6) of the Act, or otherwise; and
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(iv) The information required by Items 2 (a)
and (¢), 3, 4. 5 and 6 of Form F-11, or a lair
and adequate summary thereof, and shall be filed
with the Board as part of the statement cequired
by paragraph (1) of this section.

(4) Any additional material soliciting or re-
questing such tender offers subsequent to the initial
solicitation or request shall contain the name of
the persons making such solicitation or request and
the information required by Items 2 (a) and (¢),
3,4, 5 and 6 of Form E- L1, or a fair and adequate
summary thercof; provided, however, that such
material may omit any of such information pre-
viously furnished to the persons solicited or re-
quested for tender ofters, Copies of such additional
material soliciting or requesting such tender offers
shall be filed with the Board not later than the
tine copics of the materiad are first published or
sent or given 1o security holders.

(5) If any sccuritics to be ollered in connection
with the tender ofter for, or request or invitation
for tenders of, securitics with respect to which a
statement is required to be filed pursuant (o para-
graph (1) of this section, have been or are to be
registered under the Securities Act of 1933, a copy
of the prospectus comtaining the information re-
quired 1o be included therein under that Act shall
be filed as an exhibit to such statement. Any
information contained in the prospectus may be
incorporated by reference in such statement.

(6) When a person makes a tender olter for,
or request or invitation for tenders of, any class
of cquity securitics of a bank registered pursuant
to section 12 of the Act, and such person has filed
a statement with the Board putsuant to this section,
any other person controlling, controlled by, or
under common control (rcontral person’) with
the issuing bank, which bank is prohibited by R.S.
5201 (12 U.S.C. § 83) from purchasing, with
certain exceptions, shares ol its own capital stock,
shall not thereafter, during the period such tender
offer, request or invitation continues, purchase any
class of cquity sccurities of the issuing bank
unless:

(1) The control person has filed with the Board
a statement containing the information specified
below with respect to proposed purchases:

(A) The title and amount ol cquity securi-
tics to be purchased, the names of the persons or
classes of persons from whom, and the market in
which, the sccuritics are to be purchased, includ-
ing the name of any cxchange on which the pur-
chase is to be made;

(B) The purpose for which the purchase

is to be made and any plan or proposal for the
disposition of such sccurities; and

(CY) The source and amount of funds or
other consideration used or to be used in making
the purchases, and if any part of the purchase price
or proposed purchase price is represented by funds
or other consideration borrowed or otherwise ob-
tained for the purpose of acquiring, holding, or
trading the securitics, a description of the frunsac-
tion and the names of the parties thereto,

(11) The control person has at any time within
the past six months sent or given to the equity
sceurity holders of the issuing bank the substance
of the information contained in the statement re-
quired by subparagraph (1)(6) (i) of this section,

(7) Light copies of the statement required by
subparagraph (1) of this paragraph, every amend-
ment to such statemient, and all other material
required by this scetion shall be filed with the
Board.

(8) Certain communications. The following
communications shall not be deemed 1o be requests
or invitations for tenders:

(i) Offers to purchase securities made in con-
nection with a distribution of sccurities permitted
by Rules 10b-6, 10b-7 and 10b-8§ under the Act
as promulgated by the Sccuritics and  Exchange
Conunission (17 CFR §§ 240.10b-6, 10b-7 and
10b-8).

(1) The call or redemption of any sccurity
i accordance with the terms and conditions of
the governing instruments,

(iii) Offers to purchase sceurities evidenced
by a seript certificate, ovder form or similar docu-
ment which represents a fractional interest in a
share of stock or similar sccurity.

(iv) Oftters to purchase securitics pursuant to
i statutory procedure for the purchase of dissenting
sharcholders’ securities.

(v} The furnishing of mformation and advice
regarding a tender offer to customers or clients
by attorneys, member or nonmember  banks,
brokers, fiduciarics or investment advisers, who
are not otherwise participating, in the tender offer
or solicitation, on the unsolicited request of a
person or pursuant to a general contract for advice
to the person to whom the information or advice
is given.

(vi) A communication from a bank to its
security holders which does no more than (1)
identily a tender offer or request or invitation for
tenders made by another person, (2) state that the
management of the bank is studying the matter
and will, on or before a specitied date (which shall
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be not later than 10 days prior to the date specified
in the offer, request or invitation, as the last date
on which tenders will be accepted, or such shorter
periods as the Board may authorize) advise secu-
rity holders as to the management’s recom-
nmendation to accept or reject the offer, request
or invitation, and (3) request security holders to
defer making a determination as to whether or not
they should accept or reject the offer, request or
invitation until they have received the manage-
ment’s recommendation with respect thereto.
(in) Recommendations as to tender offers.

(1) No solicitation or recommendation to the
holders of a security to accept or reject a tender
offer or request or invitation for tenders subject
to section 14(d) of the Act shall be made unless,
at the time copies of the solicitation or recom-
mendation are first published or sent or given to
holders of the security, the person making such
solicitation or recommendation has filed with the
Board a statement containing the information spe-
cified by Form F-12; provided, however, that this
paragraph doces not apply to (i) a person required
by § 206.5(D) 1o file a statement, or (ii) a person,
other than the bank or the management of the
bank, who makes no written solicitations or rec-
ommendations other than solicitations or recom-
mendations copies of which have otherwise been
filed with the Board.

(2) If any material change occurs in the facts
set forth in the statement required by paragraph
(m)() of this scction, the person who filed such
statement shall promptly file with the Board an
amendment disclosing such change.

(3) Any written solicitation or recommendation
to the holders of a security to accept or reject a
tender offer or request or invitation for tenders
subject to section 14(d) of the Act shall include
the name of the person making such solicitation
or recommendation and the information required
by ltems 1(b) and 2(b) of Form F-12, or a fair
and adequate summary thereof; provided, how-
cver, that such written solicitation or recom-
mendation may omit any of such information pre-
viously furnished to the persons to whom the
solicitation or recommendation is made.

(n) Change in majority of directors. If, pur-
suant to any arrangement or understanding with
the person or persons acquiring sccurities in a
transaction subject to section 13(d) or 14(d) of the
Act, any persons are to be clected or designated
as directors of the bank, otherwise than at a
meeting of sccurity holders, and the persons so

clected or designated will constitute a majority of
the directors of the bank, then, not less than 10
days prior to the date any such person takes office
as a director, or such shorter period prior to that
date as the Board may authorize upon a showing
of good cause thercfor, the bank shall file with
the Board and transmit to all holders of record
of securitics of the bank who would be entitled
to vote at a meeting for election of directors,
information substantially equivalent to the infor-
mation which would be required by Items 5 (a),
(d), (&) and (), 6 and 7 of Form F-5 to be
transmitted 1f such person or persons were nom-
inees for election as directors at a meeting of such
sceurity holders.

(0) Solicitation prior to furnishing required
proxy statement. (1) Notwithstanding the provi-
sions of § 206.5(a), a solicitation (other than one
subject to § 206.5(1)) may be made prior to fur-
nishing sccurity holders a written proxy statement
containing the information specified in Form F-5
with respect to such solicitation if- -

(1) The solicitation is made in opposition to
a prior solicitation or an invitation for tenders or
other publicized activity, which if successtful,
could reasonably have the cffect of defeating the
action proposed to be taken at the mecting.

(ii) No form of proxy is furnished to security
holders prior to the time the written proxy state-
ment required by § 206.5(a) is furnished to secu-
rity holders; provided, however, that this para-
graph (0)(ii) of this section shall not apply where
a proxy statement then meeting the requircments
of Form F-5 has been furnished to security holders
by or on behalf of the person making the solici-
tation;

(iii) The identity of the person or persons by
or on whose behalf the solicitation is made and
a description of their interests, direct or indirect,
by sccurity holdings or otherwise, are set forth
in each communication sent or given to security
holders in connection with the solicitation; and

(iv) A written proxy statement inceting the
requircments of this section is sent or given to
security holders at the carliest practicable date.

(2) Three copies of any soliciting material pro-
posed to be sent or given to security holders prior
to the furnishing of the written proxy statement
required by § 206.5(a) shall be filed with the Board
in preliminary form at least 5 business days prior
to the date definitive copies of such material are
first sent or given to sccurity holders, or such
shorter period as may be authorized.
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LX]

SECTION 200,06 -"INSIDERS'
SECURITIES TRANSACTIONS AND
REPORTS UNDER SECTION 16 OF THE ACT

(a) Filing of statements by directors, officers
and principal stockholders. (1) Initial statcments
of beneficial ownership of cquity sccurities of a
bank requived by scection 16(a) of the Act, and
statements of changes in such beneficial owner-
ship, shall be prepared and filed in accordance with
the requirements of Form -7 and Form V-8,
respectively,

(2) A person who s already filing statements
with the Board pursuant to section 16(a) of the
Act need file an additional statemient on Form -7
when an addittonal class of equity sccuritics of
the same bank becomes registered or when he
assumes another or an additional relationship to
the bank: for example, when an officer becomes
a director,

(3) Any bank that has cquity sccurities listed
on more than one national securitics exchange may
designate one of them as the only exchange with
which reports pursuant to section 16(a) of the Act
need be filed. Such designation shall be filed with
the Board and with cach national securities ¢x-
change on which any cquity security of the bank
is listed. After the fiting of such designation the
sccurities ol such bank shall be exempted with
respect to the filing of statements pursuant to
section 16¢a) of the Act with any exchange other
than the designated exchange.

(4) Any director or ofticer who is required to
file a statcment on Porm F-8 with respect to any
change in his beneficial ownership of equity se-
curitics which occurs within six months after he
became a director or officer of the bank issuing
such securities, or within six months after equity
securitics of such bank first became registered
pursuant to section 12 of the Act, shall include
in the first such statement the information called
for by Form F-8 with respect to all changes in
his beneficial ownership ot equity securities of
such bank which occurred within 6 months prior
to the date of the changes which require the tiling
of such statement.

(5) Any person who has ceased 1o be a director
or officer of a bank which has cquity sccuritics
registered pursuant to section 12(g) of the Act,
or who is a director or officer of a bank at the
time 1t ceased o have any cequity seeurities o
registered, shall file a statement on Form F-8 with
respect to any change in his beneficial ownership
of equity seeurities of such bank which shall occur

on or after the date on which he ceased to be such
dircctor or oflicer, or the date on which bank
ceased to have any equity securitics so registered,
as the case may be, if such change shall occur
within 6 months after uny change in his beneficial
ownership of such securitics prior to such date.
The statement on Form F-8 shall be filed within
10 days after the end of the month in which the
reported change in beneficial ownership occeurs.

(b)Y Ownership of more than 10 per cent of
a class of equity securities. (1) In determining
for the purpose of section [6(a) ot the Act whether
a person is the beneficial owner, directly or indi-
rectly, of more than 10 per cent of any class of
cquity sccurities, such person shall be deemed to
be the beneficial owner of securities of such class
which such person has the right to acquire through
the exercise of presently excercisable options, war-
rants or rights or through the conversion of pres-
ently convertible seeurities. The securities subject
to such options, warrants, rights or conversion
privileges held by a person shall be deemed to
be outstanding for the purpose of computing the
perecentage of outstanding sceuritics of the class
owned by such person but shall not be decmed
outstanding for the purpose of computing the per-
centage of the class owned by any other person.
This subparagraph shall not be construed to relieve
any person of any duty to comply with section
16(a) of the Act with respect to any equity securi-
tics consisting of options, warrants, rights or con-
vertible securitics which are otherwise subject as
a class fo section 16(a) of the Act.

(2) For the purpose of this paragraph a person
acting in good faith may rely on the information
contained in the latest Form F-1, F-1B or F-2 filed
with the Board under § 206.4 with respect to the
amount of sccuritics of the class outstanding or
in the case of voling trust certificates or certificates
of deposit the amount thercof issuable.

(3) For the purpose of determining percentage
ownership of voting trust certificates or certificates
of deposit for equity sceurities, the class of voting
trust certificates or certiticates of deposit shall be
deemed to consist of the amount of voting, trust
certificates or certificates of deposits issuable with
respect to the total amount of outstanding cquity
securitics of the class which may be deposited
under the voting trust agreement or deposit agree-
ment in question, whether or not all of such
outstanding sccuritics have been so deposited.

(¢) Disclaimer of beneficial ownership. Any
person filing a statement may expressly declare
therein that the filing of such statement shall not
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be construed as an admission that such person is,
for the purpose of section 16 of the Act, the
beneficial owner of any equity securitics covered
by the statement.

(d) Ownership of securities held in trust. (1)
Beneficial ownership of a bank’s securities for the
purpose of section 16(a) of the Act shall include:

(i) the ownership of such securities as a
trustec where either the trustee or members of his
immediate family have a vested interest in the
income or corpus of the trust.

(ii) the ownership of vested beneficial interest
in a trust, and

(iii) the ownership of such securities as a
settlor of a trust in which the settlor has the power
to revoke the trust without obtaining the consent
of all beneficiaries.

(2) Except as provided in paragraph (d)(3) of
this section, beneficial ownership of securities of
registrant banks solely as a settlor or beneficiary
of a trust shall be exempt from the provisions of
section 16(a) of the Act where less than 20 per
cent in market value of the securities having a
readily ascertainable market value held by such
trust (determined as of the end of the preceding
fiscal year of the trust) consists of equity securitics
with respect to which reports are required by
section 16(a) of the Act or would be required but
for an exemption by the Securitics and Exchange
Commission, the Comptrolier of the Currency, or
the Federal Deposit Insurance Corporation similar
to the exemption provided for by this sentence.
Exemption from section 16(a) of the Act is like-
wise accorded with respect to any obligation that
would otherwise be imposed solely by reason of
ownership as settlor or beneficiary of a bank’s
securities held in trust, where the ownership, ac-
quisition, or disposition of such securitics by the
trust is made without prior approval by the settlor
or beneficiary. No exemption pursuant to  this
subparagraph shall, however, be acquired or lost
solely as a result of changes in the value of the
trust assets during any fiscal year or during any
time when there is no transaction by the trust in
the sccurities otherwise subject to the reporting
requirements of section 16(a) of the Act.

(3) In the event that 10 per cent of any class
of any cquity security of a bank is held in a trust,
that trust and the trustees thercot as such shall be
deemed a person required to file the reports speci-
ficd in section 16¢a) of the Act,

(4) Not more than one report need be filed to
report any holdings of a bank’s securities or with
respect to any transaction in such sccurities held

by a trust, regardless of the number of officers,
directors, or 10 per cent stockholders who are
cither trustees, settlors, or beneticiaries of a trust
if the report filed discloses the names of all trust-
ces, settlors, or beneficiaries who are officers,
directors, or 10 per cent stockholders. A person
having an interest only as a beneficiary of a trust
shall not be required to file any such report so
long as he relies in good faith upon an under-
standing that the trustee of such trust will file
whatever reports might otherwise be required of
such beneticiary.

(5) In determining. for the purposes of para-
graph (a) of this section, whether a person is the
beneticial owner, directly or indirectly, of more
than [0 per cent of any class of cquity sceurity
of a bank, the interest of such person in the
remainder of a trust shall be excluded.

(6) No report shall be required by any person,
whether or not otherwise subject to the require-
ment of filing reports under section 16(a) of the
Act, with respect to his indirect interest in portfolio
sceurities held by

(i) any holding company registered under the
Public Utility Holding Company Act,

(1i) any investment company registered under
the Investment Company Act,

(iii) a pension or retirement plan holding
securities of a bank whose employees generally
are the beneficiaries of the plan,

(iv) a business trust with over 25 benefi-
ciaries.

(¢) Certain transactions subject to section
16(a) of the Act. (1) The granting, acquisition
or disposition of any presently exercisable put,
call, option, or other right or obligation to buy
securities from, or to sell securities to, another
person, or any expiration or cancellation thereof
shall be deemed to effect such a change in the
beneficial ownership of the bank’s sccurity to
which the right or obligation relates as to require
the filing of a statement reflecting the granting,
acquisition or disposition of such right or obliga-
tion. Nothing in paragraph (¢) of this scction,
however, shall exempt any person from filing the
statements required upon the exercise of such put,
call, option or other right or obligation to buy or
sell securities.

() If any such right or obligation is not
initially exercisuble, the granting and acquisition
thereol shall be reported in a statement filed for
the month in which it became exercisable, unless
the filing of such statement is otherwise not re-
quired.
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(1) The right of a pledgee or borrower of
securities to sell the pledge or borrowed securitics
is not an option or right to scll sccurities within
the micaning of this paragraph. However, the sale
of the pledged o borrowed  sceurities by the
pledgee or borrower shall be reported by the pled-
gor or lender.

(iii) The right to acquire sccuritics, or the
obligation to dispose of sccurities, in connection
with a merger or consolidation involving the bank
issuing the sccurities is not a right or obligation
10 buy or scll securities within the meaning of this
paragraph.

(2) For the purpose of section 16(a) of the Act
both the grantor and the holder of any presently
exercisable put, call, option or other right or
obligation to buy or setl securities shall be deemed
(o be beneficial owners of securities subject to such
right or obligation until it is exercised or cancelled
Or CxXpires.

(3) Notwithstanding the foregomg, a statement
need not be filed pursuant to section 16(a) of the
Act (i) by any person with respect to the acquisi-
tion, cxpiration or cancellation of any nontrans-
ferable qualified, restricted or other stock option
granted by the bank with respect to securities to
which the option relates pursuant o a plan pro-
vided for the benetit of the bank’s employcees or
the employees of the bank’s aftiliates if such plan
mects the condition specitied in § 206.06(1), or (ii)
by any bank with respect to any put, call, option
or other right or obligation to buy or sell securitics
of which it is the issuer.

No1t.  An option, otherwise non tanstcrable, s decmed

10 be non-imsicrable even though it may be disposed ot by
will o by descent and distnibution upon the death of the holder.

(I Excmption from section 16 of securities
purchased or sold by odd-lot dealers. A bank’s
securitics purchased or sold by an odd-lot dealer
(1) in odd-tots so far as reasonably necessary to
carry on odd-lot transactions, or (2) in round lots
to offset odd-lot transactions previously or simul-
tancously executed or reasonably anticipated in the
usual course of business, shall be exempt from
the provisions of section 16 of the Act with respect
to participation by such odd-fot dealer in such
transactions.

() Exemption of small transactions from
section 16¢a) of the Act. (1) Any acquisition of
a bank’s sceurities shall be exempt from section
16(a) of the Act where

(1) the person cltecting the acquisition does
not within six months thereafter effect any dispo-
sition, otherwise than by way of gift of sceurnties
of the same class, and

(i1) the person effecting such acquisition does
not participate in acquisitions or - dispositions
of sceurities of the same class having a total markct
value in excess ol $3.000 for any six-month period
during which the acquisition oceurs.,

(2) Any acquisition or disposition of a bank’s
seeuritics by way of gilt, where the total amount
of such gifts does not exceed $3,000 in market
value for any six-month period, shall be exempt
(rom section 16 of the Act and may be excluded
from the computations prescribed in paragraph
(£)()(i1) of this scection.

(3) Any person exempted by paragraphs (g) (1)
or (2) of this scction shall include in the first report
filed by him after a transaction within the exemp-
tion a stafement showing his acquisitions  and
dispositions Tor cach six-month period or portion
thereol that has elapsed sinee his last filing.

() Temporary exemption of certain persons
from sections 16 (a) and (b) of the Act. During
the period of 12 months following their appoint-
ment and qualification, a bank’s securities held by
the following persons shall be exempt from sec-
tions 16(a) and 16(b) of the Act:

(1) Exccutors or administrators of the estate of
a decedent;

(2) Guardians or committees for an incompe:-
tent; and

(3) Receeivers, trustees in bankruptey, assignees
for the benefit of creditors, conservators, liguidat-
ing agents, and similar persons duly authorized
by law to administer the estate or assets of other
persons. After the 12-month period following their
appointment and gualification the foregoing per-
sons shall be required to file reports under section
16(a) with respect to a bank’s securities held by
the estates that they administer and shall be liable
tor profits realized from trading in such sccurities
pursuant to scction 16(b) only when the cestate
being administered s a beneficial owner of more
than 10 per cent of any class of cquity sccurity
of the bank.

(1) Exemption from section 16(b) of transac-
tions that need not be reported under section
16(a). Any transaction that has been or shall be
exempted by the Board from the reguirements of
section 16(a) shall, insofar as it is otherwise sub
ject to the provisions of section 16(b), be likewise
exempted from section 16(b).

(1) Exemption from scction 16(h) of certain
transactions by registered investment compa-
nies. Any transaction of purchase and sale or sale
and purchase, of any cquity sccurity of a bank
shall be exempt from the operation of section 16
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(b), as not comprehended within the purpose of
that section, if the transaction is ctfected by an
investment company registered under the Invest-
ment Company Act of 1940 and both the purchase
and sale of such security have been exempted from
the provisions of section 17(a) of the Investment
Company Act of 1940 by an order of the Securitics
and Exchange Commission cntered pursuant to
section 17(b) of that Act.

(k) Exemption from section 16(b) of certain
transactions effected in connection with a dis-
tribution. (1) Any transaction of purchase and
sale, or sale and purchase, of an cequity security
of a bank that is cffected in connection with the
distribution of a substantial block of such sccuritics
shall be exempt from the provisions of scction
16(b), to the extent specified in paragraph (k) of
this scction, as not comprehended within the pur-
pose of said section, upon the following condi-
tions:

(i) The person effecting the transaction s
engaged in the business of distributing sccuritics
and is participating in good faith, in the ordinary
course of such business, in the distribution of such
block of securities;

(ii) The sceurity involved in the transaction
is (a) a part of such block of sccuritics and is
acquired by the person effecting the transaction,
with a view to the distribution thercof, from the
bank or other person on whose behalf such securi-
tics are being distributed or from a person who
is participating in good faith in the distribution
of such block of sccuritics, or (b) a security
purchased in good faith by or for the account of
the person effecting the transaction for the purpose
of stabilizing the market price of securities of the
class being distributed or to cover an overallotment
or other short position created in connection with
such distribution; and

(il1) Other persons not within the purview of
section 16(b) are participating in the distribution
of such block of securitics on terms at least as
favarable as those on which such person is partic-
ipating and to an extent at least cqual to the
aggregate participation of all persons exempted
from the provisions of section 16(b) by paragraph
(k) of this section. However, the performance of
the functions of manager of a distributing group
and the receipt of a bona fide payment for per-
forming such functions shall not prectude an ex-
emption that would otherwise be available under
this paragraph.

(2) The exemption of a transaction pursuant to
this paragraph (k) with respect to the participation

therein of one party thereto shall not render such
transaction exempt with respect 1o participation of
any other party thercin unless such other party also
meets the conditions of this paragraph.

(hH Exemption from section 16(b) of acquisi-
tions of shares of stock and stock options under
certain stock bonus, stock option, or similar
plans. Any acquisition of shares of a bank’s stock
(other than stock acquired upon the exercise of
an option, warrant, or right) pursuant to a stock
bonus, profit sharing retirement, incentive, thrift,
savings, or similar plan, or any acquisition of a
qualified or restricted stock option pursuant to u
qualificd or restricted stock option plan, or of a
stock option pursuant to an employece stock pur-
chase plan, by a director or ofticer of the bank
issuing such stock or stock option shall be exempt
from the operation of section 16(b) if the plan
meets the following conditions:

(1) The plan has been duly approved, directly
or indircctly,

(i) by the holders of a majority of the securi-
tics of the bank present, or represented, and enti-
tled to vote at the meeting at which it was ap-
proved, or by the written consent of the holders
of a majority of the securities of the bank entitled
to vole, or

(i) by the holders of a majority of the securi-
ties of a predecessor so entitled to vote, if the
plan or obligations to participate thercunder were
assumed by the bank in connection with the suc-
cession. Provided, however, that if such vote or
written consent was not solicited substantially in
accordance with the requirements, if any, in effect
under § 206.5 of this Part at the time of such vote
or written consent, the bank shall furnish in writing
to the holders of record of the securities entitled
to vote for the plan substantially the same infor-
mation concerning the plan which would be re-
quired by the provisions in effect under § 206.5
of this Part at the time such information is fur-
nished, if’ proxies to be voted with respect to the
approval or disapproval of the plan were then
being solicited, on or prior to the date of the first
annual meeting of security holders held subsequent
to the later of (A) the first registration of an cquity
security under section 12 of the Act, or (B) the
acquisition of an equity sccurity for which exemp-
tion is claimed. Such written information may be
furnished by mail to the last known address of
the security holders of record within 30 days prior
to the date of mailing. Eight copies of such written
information shall be filed with, or mailed for filing
to, the Board not fater than the date on which it
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is first sent or given to seeurity holders of the bank.

(2) If the sclection of any director or officer
of the bank to whom stock may be allocated (or
to whom qualificd, restricted, or employee stock
purchase plan stock options may be granted pur-
suant to the plan) or the determination of the
number or maximum number of shares of stock
that may be allocated to any such director or
officer (or that may be covered by qualified, re-
stricted, or employee stock purchase plan stock
options granted to any such director or oflicer)
is subject to the discretion of any person, then
such discretion shall be exercised only as follows:

(1) With respect 10 the participation of direc-
tors (A) by the howrd of directors of the bank.
a majority of which board and a majority of the
directors acting in the matter are  disinterested
persons; (B) by, or only in accordance with the
recommendation of | a committee of three or more
persons having full authority to act in the matter,
all of the members of which committee are disin-
terested persons; or () otherwise in accordance
with the plan, if the plan specifics the number or
maximum number of shares ol stock that directors
may acquire (or that may be subject to qualified,
restricted, or employcee stock purchase plan stock
options granted 1o directors) and the terms upon
which and the tines at which, or the periods within
which, such stock may be acquired (or such op-
tions may be acquired and exercised); or sets forth,
by formula or otherwise, effective and determi-
nable limitations with respect to the foregoing
based upon carnings of the bank, dividends paid,
compensation  received by participants,  option
prices, market value of shares, outstanding shares
or pereentages thercof outstanding from time to
time, or similar factors.

(i) With respect to the participation of of-
ficers who are not directors (A) by the board of
dircctors of the bank or a committee of three or
more directors; or (13) by, or only {n accordance
with the recommiendations of , a commitiee of three
or more persons having full authority to act in the
matter, all ol the members of which committee
are disinterested persons. For the purposes of
paragraph (1)(2) of this section, a director or com-
mittcc member shall be deemed to be a disin-
terested persont only if such person is not at the
time such discretion is exercised cligible and has
not at any time within one year prior thereto been
cligible for selection as a person to whom stock
may be allocated (or to whom qualified, restricted,
or employee stock purchase plan stock options
may be granted) pursuant to the plan or any other

plan of the bank or any of its afliliates entitling,
the participants thercin to acquire stock or quali-
fied, restricted, or employce stock purchase plan
stock options of the bank or any of its afliliates.

(3) As to cach participant or as to all participants
the plan eflectively limits the aggregate dollar
amount or the aggregate number of shares of stock
that may be allocated (or may be subject to quali-
fied, restricted, or employee stock purchase plan
stock options granted) pursuant to the plan. The
limitations niay be established on an annual basis,
or for the duration of the plan, whether or not
the plan has a fixed termination date. Such limita-
tions may be determined either by fixed or maxi-
mum dollar amounts, fixed or maximum numbers
of shares, formulas based upon carnings of the
bank, dividends paid, compensation received by
participants, option prices, market value of shares,
outstanding  shares or pereentages  thereof  out-
standing from titme to time, or similar factors that
will result in an clfective and determinable limita-
tion. Such limitations may be subject to any pro-
visions for adjustment of the plan or of stock
allocable (or options outstanding thereunder) to
prevent dilution or cnlargement of rights.

(4) The term “'exercise of an option, warrant
or right”” contained in the parenthetical clause of
the first sentence of § 206.6(1) shall not include
(i) the making of any clection to receive under
any plan compensation in the form of stock or
credits therefor; provided that such clection s
made cither prior to the making of the award or
prior to the fulfillment of all conditions to the
receipt of the compensation and; provided further,
that such clection is irrevocable until at lcast six
months after termination of employment; (i) the
subsequent crediting of such stock; (iti) the making
of any clection as to the time for delivery of such
stock after termination of employment; provided,
that such election is made at least six months prior
to any such delivery; (iv) the fulfilment of any
condition to the absolute right to receive such
stock; or (v) the acceptance of certificates for
shares of such stock.

(m) Exemption from scction 16(b) of long-
term profits incident to sales within six months
of the exercise of an option. (1) To the extent
specified  in paragraph (m)(2) of this section,
transactions involving the purchase and sale, or
sale and purchase, of any equity sceeurity of a bank
shall be exempt from the operation of section
16(b), as not comprehended within the purpose
of that section, if such purchasc is pursuant to the
exercise of an option, warrant, or right cither
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(i) Acquired more than six months before its
excereise, or

(i) Acquired pursuant 1o the terims of an
cimployment contract entered into more than six
months before its exercise.

(2) With respect to transactions specified in
paragraph (m)(1) of this section, the profits inuring
to the bank pursuant o section 16(b) shall not
exceed the difference between the proceeds of sale
and the lowest market price of any security of the
samic class within six months before or after the
date of sale. Nothing in paragraph (m) of this
scection shall be decmed to enlarge the amount of
profit that would inure to the bank in the absence
ot this paragraph.

(3) The disposition of any cquity sccurity of a
bank shall also be exempt from the operation of
section 16(b), as not comprehended within the
purpose ol that section, if purchased in a transac-
tion specified in paragraph (m) of this section
pursuant to a plan or agreement for merger or
cansolidation, or reclassification of the bank’s se-
curities, or for the exchange of its securities for
the sceuritics of another person that has acquired
its assets, where the terms of such plan or agree-
ment are binding upon all stockholders of the bank
except to the extent that dissenting stockholders
may be entitled, under statutory provisions or
provisions contained in the bank’s charter, to re-
ceive the appraised or fair value of their holdings.

(4) 'The exemptions provided by paragraph (m)
of this section shall not apply to any transaction
made unlawful by section 16(c) or by any regula-
tions thercunder,

(5) The burden of establishing market price of
a security for the purpose of paragraph (m) of this
section shall rest upon the person claiming the
exemption.

(n) Exemption from section 16(b) of disposi-
tions of equity securities pursuant to certain
mergers or consolidations incident to formation
of a bank holding company. (1) There shall be
exempt {rom the provisions of section 16(h), as
not comprehended within the purpose of that sec-
tion, the disposition of any equity security, pursu-
ant to a merger or consolidation, of a bank which,
prior to said merger or consolidation, held over
85 per cent of the combined assets of all the com-
panies undergoing merger or consolidation, as
determined by reference 1o their most recent
available financial statements for a 12-month pe-
riod prior to the merger or consolidation, if, in
such merger or consolidation, there are issued, in
exchange for such cquity securitics of such bank

equity securitics of a bank holding company as
defined in the Bank Holding Company Act of
1956, as amended, 12 U.S.C. 1841,

(2) Notwithstanding the foregoing, if an officer,
dircctor, or stockholder shall make any purchase
(other than a purchase exempted by this paragraph
or any rule under section 16(b) of the Act) of an
equity security of any company involved in the
merger or consolidation and any sale (other than
a sale exempted by this paragraph or any rule
under section 16(b) of the Act) of an equity secu-
rity in any other company involved in the merger
or consolidation within any period of less than six
months during which the merger or consolidation
took place, the exemption provided by this rule
shall be unavailable to such officer, director, or
stockholder to the extent of such purchase and
sale.

(0) Exemption from section 16(b) of transac-
tions involving the deposit or withdrawal of
equity securities under a voting trust or deposit
agreement. Any acquisition or disposition of an
equity sccurity involved in the deposit of such
security under, or the withdrawal of such security
from, a voting trust or deposit agreement, and the
acquisition or disposition in connection therewith
of the certificate representing such security, shall
be exenipt from the operation of section 16(b) of
the Act if substantially all of the assets held under
the voting trust or deposit agreement immediately
after the deposit or immediately prior to the with-
drawal, as the case may be, consisted of equity
securities of the same class as the security depos-
ited or withdrawn; provided, however, that this
rule shall not apply to the extent that there shall
have been either (1) a purchase of an equity sceu-
rity of the class deposited and a sale of any
certificate representing an equity security of such
class, or (ii) a sale of an cquity security of the
class deposited and a purchase of any certificate
representing an equity security of such class (oth-
crwise than in a transaction involved in such
deposit or withdrawal or in a transaction exempted
by any rule under section 16(b)) within a period
of less than six months which includes the date
of the deposit or withdrawal.

(p) Exemption from section 16(b) of transac-
tions involving the conversion of equity securi-
ties. (1) Any acquisition or disposition of an equity
security involved in the conversion of an equity
security which, by its terms or pursuant to the
terms of the bank’s corporate charter or other
governing instruments, is convertible immediately
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or after a stated period of time into another equity
security of the same bank. shall be exempt from
the operation of section tO(b) of the Act; provided,
however, that this paragraph shall not apply to the
extent that there shall bave been cither (i) a pur-
chase of any equity sccurity ol the class convert-
ible (including any acquisition of or change in a
conversion privilege) and a sale of any cquity
security of the class issuable upon conversion, or
(i) a sale of any cquity sccurity of the class
convertible and any purchase of any equity sccu-
rity issuable upon conversion (otherwise than in
a transaction involved in such conversion or in
a transaction exempted by any paragraph under
section [6(h)) within a period of less than six
months which includes the date of conversion.

(2) For the purpose of this paragraph, an cquity
security shall not be deemed 1o be acquired or
disposed of upon conversion of an equity security
if the terms of the cquity sceurity converted require
the payment or entail the receipt, in connection
with such conversion, of cash or other property
(other than equity sccuritics involved in the con-
version) equal in value at the time of conversion
to more than 15 per cent of the value of the equity
security issued upon conversion.

(3) For the purpose of this paragraph, an cquity
security shall be decmed convertible il it is con-
vertible at the option of the holder or of some
other person or by operation of the terms of the
security or of the governing instrunients.

() Excmption from section 16(b) of certain
transactions involving the sale of subscription
rights. (1) Any salc of a subscription right to
acquire any subject security of the samne bank shall
be exempt from the provision of section 16(h) of
the Act, to the extent prescribed in this paragraph,
as not comprehended within the purpose of said
section, if:

(1) Such subscription right is acquired, di-
rectly or indirectly, from the bank without the
payment of consideration;

(i) Such subscription right by its terms ex-
pires within 45 days after the issuance thereol;
and

(iit) Such subscription right by its terms s
issucd on a pro rata basis to wll holderss of the
beneficiary security of the bank.

(2) When used within this paragraph the fol-
fowing terms shafl have the meaning indicated:

(1) The term subscription right™™ means any
warrant or certificate evidencing, a right to sub-
scribe to or otherwise acquire an cquity sccurity.

(it) The term “‘beneliciary security’” means

a security registered pursuant to section 12 of the
Act to the holders of which a subscription right
is granted.

(1t)) ‘The term “subject security® means
sceurity which is the subject of a subscription
right.

(3) Notwithstanding anything contained herein
1o the contrary, if a person purchases subscription
rights Tor cash or other consideration, then a sale
by such person of subscription rights otherwise
excmpted by this paragraph will not be so ¢x
empted to the extent of such purchases within the
6-month period preceding or following such sale.

(r) Exemption of certain securities from sec-
tion 16(c). Any cquity sccurity of a bank shall
be exempt from the operation of section 16(¢) to
the extent necessary to render fawful under such
section the execution by a broker of an order for
anaccount in which he had no direet or indivect
interest.

(s) Exemption from section 16(¢) of certain
transactions effected in connection with a dis-
tribution. Any cquity sceurity of a bank shall be
exempt from the operation of section 16(¢) to the
extent necessary to render lawful under such see
tion any sale made by or on behalf of a deater
in connection with a distribution of a substantial
block of the bank’s seeurities, upon the following
conditions:

(1) The sale is made with respect 1o an over-
allotment in which the dealer is participating as
a member of an underwriting group, or the dealer
or a person acting on his behalf imtends in good
faith (0 offset such sale with a sceurity to be
acquired by or on behalf of the dealer as a partici-
pant in an underwriting, selling, or soliciting-
dealer group of which the dealer is & member at
the time of the sale, whether or not the security
1o be so acquired is subject to a prior oftering
to existing security holders or some other class
of persons; and

(2) Other persons not within the purview of
section 10(¢) are participating in the distribution
of such block of securities on terms at least as
favorable as those on which such dealer is partici.
pating and to an extent at least equal to the
aggregate participation of all persons exempted
from the provisions of section 16(¢) by paragraph
(s) of this section. The performance of the fune-
tons ol manager of o distributing group and the
receipt of a bona fide payment toy performing such
functions shall not. however, preclude an exemp-
tion that would otherwise be available under this
paragraph.
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() Exemption of sales of sccurities to be
acquired. (1) Whenever any person is entitled,
as an incident to his ownership of an issued equity
security of a bank and without the payment of
consideration, to reccive another sccurity of the
bank “‘when issued” or “‘when distributed’”, the
security to be acquired shall be exempt from the
operation of section 16(¢) if:

(i) The sale is made subject to the same
conditions as those attaching to the right of acqui-
sition;

(i1) Such person cxercises reasonable  dili-
gence to deliver such scecurity to the purchaser
promptly after his right of acquisition matures; and

(iii) Such person reports the sale on the ap-
propriate form for reporting transactions by per-
sons subject to section 16(a).

(2) This paragraph (t) shall not be construed as
exempting transactions involving both a sale of
a sccurity “*when issued’” or *“when distributed”’
and a sale of the security by virtue of which the
seller expects to receive the *‘when-issued’ or
““when-distributed’’ security, if the two transac-
tions combined result in a sale of more units than
the aggregate of those owned by the sceller plus
those to be received by him pursuant to his right
of acquisition.

(u) Arbitrage transactions under section 16.
It shall be unlawful for any director or oflicer of
a bank to eflect any forcign or domestic arbitrage
transaction in any equity sccurity of the bank,
unless he shall include such transaction in the
statements required by section 16(a) of the Act
and § 206.6(a) and shall account to such bank for
the profits arising from such transaction, as pro-
vided in section 16(b). The provisions of section
16(¢) shall not apply to such arbitrage transactions.
The provisions of § 206.6(a) and of section 16
shall not apply to any bona fide foreign or domestic
arbitrage transaction insofar as it is cflected by
any person other than such director or oflicer of
the bank issuing such sccurity.

SECTION 206.7—FORM AND
CONTENT OF FINANCIAL STATEMENTS

(a) Principles of financing reporting. Financial
statements filed with the Board pursuant to this
Part shall be prepared in accordance with generally
accepted accounting principles and practices ap-
plicable to banks. The Board may from time to
time issue releases on accounting principles and
practices to be used with respect to specific areas.

(b) Verification.

(1) General. (1) Every verification with respect
to financial statements filed pursuant to this Part
shall be dated, shall be signed manually, shall
indicate the city and state where issued, and shall
identity without detailed enumeration the financial
statements covered by the verification.

(ii) If the person or persons making the veri-
fication considers that he must take exceptions or
express qualifications with respect thereto, cach
such exception or qualification shall be  stated
specifically and clearly and, to the extent practica-
ble. shall indicate the eflect of the matter on the
financial statements to which it relates.

(2) Opinions to be expressed by principal
accounting officer and auditor. Every verifi-
cation by a bank’s principal accounting oflicer and
auditor shall statc:

(i) The opinions of such persons with respect
to the financial statements covered by the verifi-
cation and the accounting principles and practices
reflected therein; and

(ii) The opinions ol such persons as to any
material changes in accounting principles or prac-
tices or in the method of applying the accounting
principles or practices, or adjustments of the ac-
counts, required to be set forth by paragraph (¢)(5)
of this section.

(3) Certitication by independent public ac-
countants. (i) Qualifications of independent public
accountants- -

(A) The Board will not recognize any per-
son as an independent public accountant who is
not registered or licensed to practice as a public
accountant by a regulatory authority of a State and
in good standing with such authority as such an
accountant,

(B) The Board will not rccognize any cer-
tified public accountant or public accountant as
independent who is not in fact independent. For
example, an accountant will be considered not
independent with respect to any person or any of
its parents, its subsidiaries. or other afliliates (1)
in which, during the period of his professional
engagement to examine the financial statements
being reported on or at the date of his report, he
or his firm or a member thercof had, or was
committed to acquire, any direct financial interest
or any material indirect financial interest, or (2)
with which, during the period of his professional
cngagement to examine the financial statements
being reported on, at the date of his report or
during the period covered by the financial state-
ments, he or his firm or a member thercofl was
connected as a promoter, underwriter, voting
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trustee, director, oflicer, or employcee, except that
a firm will not be deemed not independent in
regard to a particular person il a former officer
or employee of such person is emiployed by the
firm and such individual has completely disasso-
ciated himself from the person and its aftiliates
and does not participate in auditing financial state-
ments of the person or its affifiates covering any
period of his employmient by the person. For the
purposes of section 206.7 the term “‘member””
means all partners in the firm and all professional
cployees participating in the audit or located in
an office of the firm participating in a significant
portion of the audit.

(C) In determining whether a public ac-
countant is in fact, independent with respect to
a particular person, the Board will give appropriate
consideration to all relevant circumstances, in-
cluding evidence bearing on all relationships be-
tween the accountant and that person or any aflili-
ate thercof, and will not confine itself to the
relationships existing in connection with the filing
of reports with the Board.

(ii) Representations as (o the audit, The inde-
pendent public accountant’s certificate

(A) shall state whether the audit was made
in accordance with generally aceepted  auditing
standards; and

(B) shalt designate any auditing procedures
generally recognized as normal (or deemed neces-
sary by the accountant under the circumstances of
the particalar case) that have been omitted, and
the reasons for their omission, but no procedure
that independent accountants ordinarily employ in
the course of an audit made for the purpose of
expressing the opinions required by clause (iii)
betow shall be omitted.

(iti) Opinions to be expressed. The inde-
pendent accountant’s shall
state - -

(A) The opinion of the accountant with
respect to the financial statements covered by the
certificate and the accounting principles and prac-
tices reflected therein,

(B) I'be opinion of the accountant as to

public certificate

any material changes in accounting principles or
practices or in the method of applying the ac-
counting principles or practices, or adjustments of
the accounts, required to be st forth by paragraph
(€)(5) of this section; and

(C) The nature of, and the opinion of the
accountant as to, any material differences between
the accounting principles and practices reflected
in the financial statements and those reflected in

the accounts after the entry of adjustments for the
period under review.

(iv) Exceptions. If the accountant making the
report considers that he must take exceptions or
express qualitications with respect thereto, cach
such exception or qualification shall be  stated
specifically and clearly and, to the extent practica-
ble, shall indicate the eflect of the matter on the
financial statements to which it relates.

(v) Certification of financial statements by
more than one independent public accountant. If,
with respect to the certification of the financial
statements of any bank, the principal independent
public accountant relies on an examination made
by another independent public accountant of cer-
tain ol the accounts of such bank or its aftiliates,
the certificate of such other accountant shall be
filed (and the provisions of this subparagraph shall
be applicable thereto); however, the certificate of
such other accountant need not be filed (a) it no
reference is made directly or indirectly to such
other accountant’s examination in the principal
accountant’s certificate, or (b if, having referred
to  such other accountant’s  examination, the
principal accountant states in his certificate that
he assumes responsibility for such other account-
ant’s cxamination in the same manner as if it had
been made by him.

(¢) Provisions of general application,

(1) Requirements as to form., Financial state-
ments shall be prepared in accordance with the
applicable requirements of Forms 9 AL B, C, and
D. All money amounts required to be shown in
financial statements may be expressed in even
dollars or thousands of dollars. If shown in ¢ven
thousands, an indication to that effect shall be
insericd immmediately bencath the caption of the
statement or schedule, or at the top of cach money
colunmn. The individual amounts shown nced not
be adjusted to the nearest dollar or thousand if
the failure of the items to add to the totals shown
is stated in a note as due to the dropping of
amounts of less than $1 or $1,000, as appropriate.

(2) Items not material. [f the amount that
would otherwise be required to be shown with
respect to any item is not material, it need not
be separately sct forth.

(3) Inapplicable captions and omission of
unrequired or inapplicable financial state-
ments. No caption need be shown in any financial
statement required by the forms set forth in this
Part as to which the items and conditions are not
present. Financial statements not required or inap-
plicable because the required matter is not present
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need not be filed, but the statements omitted and
the reasons for their omission shall be indicated
in the list of financial statements required by the
applicable form.

(4) Additional information. In addition to the
information required with respect to any financial
statement, such further information shall be fur-
nished as is necessary to make the required state-
ments, in the light of the circumstances under
which they are made, not misleading.

(5) Changes in accounting principles and
practices and retroactive adjustinents of ac-
counts. Any change in accounting principle or
practice, or in the method of applying any ac-
counting principle or practice, made during any
period for which financial statements are filed that
aftects comparability of such financial statements
with those of prior or future periods, and the effect
thereof upon the net income for cach period for
which financial statements are filed, shall be dis-
closed in a note to the appropriate financial state-
ment. Any material retroactive adjustiment made
during any period for which {inancial statements
are filed, and ‘the cflect thereof upon net income
of prior periods, shall be disclosed in a note to
the appropriate financial statement.

(6) Summary of accounting principles and
practices. Information required in notes as to
accounting principles and practices reflected in the
financial statements may be presented in the form
of a single statement. In such a case specific
references shall be made in the appropriate finan-
cial statement to the applicable portion of such
single statement.

(7) Foreign currencies. The basis of conversion
of all items in foreign currencies shall be stated,
and the amount and disposition of the resulting
unrcalized profit or loss shown. Disclosure should
be made as to the cifect, insofar as this can be
reasonably determined, of foreign exchange re-
strictions upon the consolidated financial position
and operating results of the bank and its subsidi-
arics.

(8) Commitments. If matcrial in amount, the
pertinent facts relative to firm commitments for
the acquisition, dircetly or indirectly, of fixed
assets and for the purchase, repurchase, con-
struction, or rental of assets under long-term leases
shall be stated brietly in the balance sheet or in
footnotes referred to therein. Where the rentals or
obligations under long-term lcases are material the
tollowing shall be set forth in a note to the appro-
priate (inancial statement:

(i) Total rental expense (reduced by rentals
from subleases, with disclosure of such amounts)
entering into the determination of results of opera-
tions for cach period for which an income state-
ment is presented shall be disclosed. Rental pay-
ments under short-term leases for a month or less
which are not expected to be renewed need not
be included. Contingent rentals, such as those
based upon usage or sales, shall be reported
separately from the basic or minimum rentals.
Rentals on noncapitalized financing leases shall be
shown separately for both categories of rentals
reported.

(ii) The minimum rental commitments under
all noncancelable leases shall be disclosed, as of
the date of the latest balance sheet presented, in
the aggregate (with disclosure of the amounts
appficable to noncapitalized financing jeascs) for
(A) cach of the five succeeding fiscal years; (B)
cach of the next 3 five-year periods; and (C) the
remainder as a single amount. The amounts so
determined should be reduced by rentals to be
received from existing noncancelable subleases
(with disclosure of the amounts of such rentals).
For purposes of this rule, a noncancclable lease
is defined as one that has an initial or remaining
term of more than one ycar and is noncancelable,
or is cancelable only upon the occurrence of some
remote contingency or upon the payment of a
substantial penalty.

(iii) Additional disclosurcs shall be made to
report in general terms: (A) the basis for calculat-
ing rental payments if dependent upon factors
other than the lapse of time; (B) existence and
terms of renewal or purchase options, cscalation
clauses, etc.; (C) the nature and amount of related
guarantees made or obligations assutned; (D) re-
strictions on paying dividends, incurring additional
debt, further leasing, ctc.; and (E) any other in-
formation necessary to assess the eflect of lease
commitments upon the financial position, results
of operations, and changes in financial position of
the lessee.

(9) General notes to balance sheets. If present
with respect to the person for which the statement
is filed, the following shall be set forth in the
balance sheet or in referenced notes thereto:

(i) Assets subject to lien. The amounts of
assets mortgaged, pledged, or otherwise subject
to a lien or sccurity interest shall be designated
and the obligation secured thereby, if any, shall
be identified briefly.

(i) Intercompany profits and losses. The ef-
fect upon any balance sheet item of profits or losses
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resulting from transactions with afliliated compa-
nics not consolidated shall be stated. I imprac-
ticable of accurate determination without unrea-
sonable citfort or expense, an estimate or explana-
tion shall be piven.

(1i1) Preferrred shares. (A) If convertible, the
terms of the conversion shall be described briefly:
(B) if callable, the date or dates and the amount
per share at which such shares are callable shall
be stated; (C) arrcars in cumulative dividends per
share and in total tor cach class of shares shall
be stated; and (1)) aggregate preferences on invol-
untary liquidation, if other than the par or stated
value, shall be shown parenthetically in the equity
section of the balance sheet. When the excess
involved is material, there shall be shown the
difference between the aggregate preference on
involuntary liquidation and the aggrepate par or
stated value, a statement that this difference (plus
any arrcars in dividends) exceeds the sum of the
par or stated value of the junior capital shares,
surplus, and undivided profits if such is the case,
and a statement as to the existence (or absence)
ol any restrictions upon surplus and/or undivided
profits growing out of the Tact that upon involun-
tary liquidation the preference of the preferred
stock exceeds its par or stated value.

(iv) Peasion and retirement plans. (A) A briel
description of the essential provisions of any em-
ployee pension or retirement plan shall be given;
(B) The estimated annual cost ol the plan shall
be stated; (C) If a plan has not been funded or
otherwise provided for, the estimated amount that
would be necessary to fund or otherwise provide
for the past-service cost of the plan shall be dis-
closed; (D) The excess, if any, of the actually
computed value of vested benelits over the total
of the pension fund and any balance sheet pension
accruals, less any pension prepayments or deferred
charges, shall be given as the most recent practi-
cable date; and (1) A statement shall be given
of the nature and cffect of significant matters
affecting comparability of pension cost for any
periods for which income statements are pre-
sented.

(v) Capital stock optioned to oflicers and
employees. (A) A brief description of the terms
of cach option arrangement shall be given, includ-
ing the title and amount of sccurities subject to
the option, the year or ycars during which the
options were granted, and the year or years during
which the optionees became, or will becone,
entitled to exercise the options;

(B) There shall be stated the number of

shares under option at the balance sheet date, and
the option price and the fair value thereof (per
share and in total) al the dates the options were
granted; the number of shares with respect to
which options became exercisable during the pe-
riod, and the option price and the fair value thercof
(per share and in total) at the dates the options
becanie exercisable; the number of shares with
respect to which options were exercised during the
period, and the option price and the fair value
thercof (per share and in total) at the dates the
options were exercised; and the number of unop-
tioned shares available at the beginning and at the
ctose of the latest period presented, fov the grant-
ing of options under an option plan. A bricf
description of the terms of cach other arrangement
covering shares sold or offered for sale to only
directors, officers, and key employees shall be
given, including the number of shares, and the
offered price and the fair value thercof (per share
and in total) at the dates of sale or offer to sell,
as appropriate, The required information may be
summarized as appropriate with respect o cach
of the categories referred to in this subclause;

() The basis of accounting for such option
arrangements and the amhount of charges, if any,
reflected in income with respect thereto shall be
stated.

(vi) Restrictions that limit the availability of
surplus and/or undivided profits for dividend pur-
poses. Any such restriction, other than as reported
in paragraph (¢)}9) (iii) of this section shall be
described, indicating briclly its source, its perti-
uent provisions, and, where appropriate and de-
terminable, the amount of the surplus and/or un-
divided profits so restricted.

(vii) Contingent liabilitics. A briel statement
as 1o contingent liabilitics not reflected in the
balance sheet shall be made.

(viil) Standby letters of credit. State the
amount of outstanding **standby letters of credit.””’
For the purpose of this paragraph, *‘standby letters
of credit’” include every letter of credit (or similar
arrangement however named or designated) which
represents an obligation to the beneficiary on the
part of the issuing bank (A) to rvepay money
borrowed by or advanced to or for the account
of the account party or (B) to make payment on
account of uny evidence of indebtedness under-
tuken by the account party, or (C') to make pay-
ment on account of any default by the account
party in the performance of an obligation,* except

See tollowing page for foolnote 2,



802 Federal Reserve Bulletin 0 November 1975

that, if prior to or at the time of issuance of a
standby letter of credit, the issuing bank is paid
an amount equal to the bank’s maximum liability
under the standby letter of credit, or has set aside
sufficient funds in a segregated, clearly earmarked
deposit account o cover the bank’s maximum
liability under the standby letter of credit, then
the amount of that standby letter or credit need
not be stated.

(ix) Defaults. The facts and amounts con-
cerning any default in principal, interest, sinking
fund, or redemption provisions with respect to any
issuc of sccurities or credit agreements, or any
brecach of covenant of a related indenture or
agreement, which default or breach existed at the
date of the most recent balance sheet being filed
and which has not been subsequently cured, shall
be stated. Notation of such default or breach of
covenant shall be made in the financial statements
and the entire amount of obligations to which the
default or breach relates shall be classified as a
current liability if said default or breach accelerates
the maturity of the obligations and makes it current
under the terms of the related indenture or agree-
ment. Classification as a current obligation is not
required if the lender has waived the accelerated
due date or otherwise agreed to a due date more
than one year from the balance sheet date. I a
default or breach exists, but acceleration of the
obligation has been waived for a stated period of
time beyond the date of the most recent balance
sheet being filed, state the amount of the obligation
and the period of the waiver.

(x) Significant changes in bonds, mortgages,
and similar debt. Any significant changes in the
authorized or issued amounts of bonds, mortgages,
and similar debt since the date of the latest balance
sheet being filed for a particular person or group
shall be stated.

(10) General notes to statements of income.
If present with respect to the person for which
the statement is filed, the following shall be sct
forth in the statement of income or in referenced
notes thereto:

(i) Intercompany profits and losses. The
amount of any profits or losses resulting from
transactions  between  unconsolidated  affiliated
companies shalt be stated. H  impracticable of

2AS delined, stimdby letter of credit’™” would not include
(1) comumeraial letters of credit and similar instuments where
the issuing bank expects the beneficiary to draw upon the 1ssuer
and which do not “*gunanty”” payment ot a money obligation
or (2) a guaranty o sumilar obligation issued by a foreign
branch in accordance with and subject to the limitations of
Regulation M.

determination without unreasonable cftort and ex-
pense, an estimate or explanation shall be given.

(ii) Depreciation and amortization. For the
period of which statements of income are filed,
there shall be stated the policy followed with
respect to:

(A) The provision for depreciation of
physical properties or valuation allowances created
in lieu thereof, including the methods and, if
practicable, the rates used in computing the annual
amounts;

(B) The provision for depreciation and
amortization of intangiblcs, or valuation allow-
ances created in licu thereof, including  the
methods and, if practicable, the rates used in
computing the annual amounts;

(C) The accounting treatiment for mainte-
nance, repairs, renewals, and improvements; and

(D) The adjustment of the accumulated
valuation allowances for depreciation and amorti-
zation at the time the propertics were retired or
otherwise disposed of, including the disposition
made of any profit or loss on sale of such proper-
tics.

(iii) Bonus, profit sharing, and other similar
plans. Describe the cssential provisions of any
such plans in which only directors, officers or key
cmiployees may participate, and state, for cach of
the fiscal periods for which income statements are
required to be filed, the aggregate amount provided
for all plans by charges to expense.

(iv) Income tax expense. (a) Disclosure shall
be made, in the income statement or a note thereto,
of the components of income tax expense, includ-
ing: (1) taxes currently payable: (2) the net tax
cifects, as applicable, of (i) timing differences;
(types of timing differences that are individually
less than 1|5 per cent of the deferred tax amount
in the income statement may be combined; if no
individual type of difference is more than § per
cent of the amount computed by multiplying the
income before tax by the applicable statutory Fed-
cral income tax rate and the aggregate amount of
timing differences is less than 5 per cent of such
computed amount, disclosure of cach of the sepa-
rate types of timing differences may be omitted)
and (ii) operating losses; and (3) the net deferred
investment tax credits. Amounts  applicable 1o
United States Federal income taxes, to foreign
income taxes and to other income taxes shall be
stated separately for cach major component, unless
the amounts applicable to foreign and other income
taxes do not exceed 5 per cent of the total for
the component. (b) Provide a reconciliation be-
tween the amount of reported total income  tax
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expense and the amount computed by multiplying
the income before tax by the applicable statutory
Federal income tax rate, showing the estimated
dollar amount of cach of the underlying causes
for the difference. 1 no individual reconciling item
amounts to more than 5 per cent of the amount
computed by multiplying the income before tax
by the applicable statutory Federal income tax rate,
and the total difference to be reconciled is less
than 5 per cent of such computed amount, no
reconciliation need be provided unless it would
be significant in appraising the trend of carnings.
Reconciling itetns that are individually less than
5 per cent of the computed amount may be aggre-
gated in the reconciliation. The reconciliation may
be presented in percentages rather than in doflar
amounts.

(v) Interest capitalized. (a) The amount of
interest cost capitalized in cach period for which
an income statement is presented shall be shown
within the income statement. Banks which follow
a policy of capitalizing interest cost shall make
the following additional disclosures required by
items (b) and (¢) below. (b) The reason for the
policy of interest capitalization and the way in
which the amount to be capitalized is determined.
(¢) The effect on net inconie for cach periad for
which an income statement is presented of follow-
ing a policy of capitalizing interest as compared
to a policy of charging interest to expense as
incurred.

(vi) Disagicements on accounting and finan-
cial disclosure matters. I, within the twenty: four
months prior to the date of the most recent finan-
cial statcments, a Form F-3 has been filed reporting,
a change ol accountants and included in such filing
there is a reported disagreement on any matter of
accounting  principles or practices  or  tinancial
statement disclosure, and it such disagrecment., if
differently resolved, would have caused the tinan
cial statements to differ materially from  those
filed, state the existence apd nature ol the dis-
agreement. In addition, if during the fiscal year
in which the change in accountants took place or
during the subseguent fiscal year there have been
any transactions or cvents similar 1o those which
involved a reported  disagreement and if such
transactions arc material and were accounted for
or disclosed in a manner diflerent from that which
the former accountants apparently concluded was
required, state the etfect on the financial statements
it the method which the former accountant ap-
parently concluded was required had been fol-
lowed. The cftects on the financial statements need

not be disclosed if the method asserted by the
former accountant ceases to be generally aceepted
because of authoritative standards or interpreta-
tions subscquently issued.

() Consolidated financial statements. (1)
Consolidated statements generally  present more
meaningful information to the investor than un-
consalidated statements. Exceept where good rea-
s0n exists, consolidated statements of the bank and
its majority-owned significant subsidiaries should
be filed.

(2) Lvery majority-owned bank-premises sub-
sidiary  and subsidiary
operating under the provisions of Scction 25 or
Scction 25(a) ol the Pederal Reserve  Act
C"Agreement Corporation” and ““Fdge Act Cor-
porations’’) shall be consolidated with that of the
reporting bank irrespective of whether such sub-
sidiary is a significant subsidiary.

(3 Il the financial statements ol a subsidiary
are as of a date or for periods different from those
of the bank, such statcments may be used as the
basis for consolidation of the subsidiary only if
the date ol such statements is not more than 93

every  majority-owned

days from the date of the close of the bank’s fiscal
year; the closing date of the subsidiary is specified:
the necessity for the use of different closing dates
is explained bricfly; and any changes in the re-
spective fiscal periods of the bank and the subsidi
ary made during the period of report are indicated
clearly.,

(4) There shall be set forth in a note to cuch
consolidated balance sheet filed a statement of any
dilerence between the investment in subsidiaries
consolidated, as shown by the bank’s books, and
the bank’s cquity in the net assets of such subsidi-
aries as shown by the subsidiarics’ books. I any
such difference exists, there shall be set forth the
amount of the difference and the disposition made
thereof in preparing the consolidated staiements,
naning the balance sheet captions and stating the
amount included in cach.

(5) 'There may be filed financial statements in
which majority-owned subsidiarics not consoli-
dated with the parent are consolidated or combined
in one or more groups, and 50 per cent or less
owned persons, the investments in which are ac-
counted for by the equity method are consolidated
or conmbined in one or more groups, pursuant o
principles of inclusion or exclusion which will
clearly exhibit the financial position and results ol
operations of the group or groups.

(6) A brict description of the principles followed
in consolidating or combining the separate finan-
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cial statements, including the principles followed
in determining the inclusion or exclusion of ()
subsidiaries in consolidated or combined financial
statements and (il) companies in consolidated or
combined financial statements, shall be stated in
the notes to the respective financial statements,

(7) As to cach consolidated financial statement
and as to cach combined financial statement, if
there has been a change in the persons included
or excluded in the corresponding statement for the
preceding fiscal period filed with the Board which
has a material effect on the linancial statements,
the persons included and the persons excluded
shall be disclosed. If there have been any changes
in the respective fiscal periods ot the persons
included made during the periods of the report
which have a material effect on the financial state-
ments, indicate clearly such changes and the man-
ner of treatment,

(¢) Statement of changes in capital accounts.
A statement of changes in capital accounts shall
be filed with cach statement of inconie tiled pursu-
ant to this Part.

(f) Statement of changes in financial position.
A statemient of changes in financial position shall
be filed with cach statement of income filed pursu-
ant to this Part.

(g) Schedules to be filed. (1) The following
schedules shall be filed with cach balance sheet
filed pursuant to this Part: Schedule 1 U.S,
Treasury Securities, Securities of Other U.S. Gov-
cernment Agencies and Corporations, and Obliga-
tions of States and Political Subdivisions: Sched-
ule 11—Other Securities; Schedule - —Other
Loans; Schedule TV - Bank Premises and Fquip-
ment; Schedule Vo -tnvestments in, Dividend In-
come from, and Share in Earnings or Losses of
Unconsolidated Subsidiaries: and Schedule VI
“Other”” Liabilitics for Borrowed Money.

(2) 'The following schedule shall be filed with
cach statement of income filed pursuant 1o this
Part: Schedule VI Allowance {or Possible Toan
Losses.

(3) Reference to the schedules referred 1o in
subparagraphs (1) and (2) shall be made against
the appropriate captions of the balance sheet ov
statement of income,

No1k. Forms lor proxy statements, annual teport to share
holders, stock ownership aeports of otheas and dhectors,
financial statements, and other teports tiked under this Regula
tion ate available upon request to any Federal Reserve Bank.,

MEMBERSHIP OF
STATE BANKING INSTITUTIONS
IN THE FEDERAL RESERVE SYSTEM

The Board of Governors has amended its Regu-
lation H to require State member banks acting, as
transfer agents to register with the Board.

AMENDMENT TO REGULATION H

Eitective December 1, 1975, paragraph 208.8(f)
is added to read as follows:

SECTION 208 . 8—BANKING PRACTICES

EY i # i ES

(f) State member banks as transter agents.
(1) On or after December [, 1975, no State mem-
ber bank or any of its subsidiaries shall act as
transfer agent, as defined in Section 3(a)(25) of
the Securities Exchange Act of 1934 (“*Act™),
with respect to any sceurity registered under Scee-
tion 12 of the Act or which would be required
to be registered except for the exemption from
registration provided by subsection (2)}(2)(B) or
(2)(2)G) of that Section, unless it shall have filed
a registration statement with the Board in con-
formity with the requirements of Form TA-1,!
which registration statement shall have become
effective as hereinafter provided. Any registration
statement filed by a State member bank or its
subsidiary shall become eftective on the thirticth
day after filing with the Board unless the Board
takes aftirmative action to accelerate, deny or
postpone such registration in accordance with the
provisions of Section 17A(c) of the Act. Such
filings with the Board will constitute filings with
the Sceurities and Exchange Commission for pur-
poses of Scction 17(c)(1) of the Act.

(2) If the mformation contained in ltems 1-6
of Form TA-1 becomes inaccurate, misleading or
incomplete for any reason, the bank or its subsidi-
ary shall, within twenty-one calendar days there-
after, file an amendment to Form TA-1 correcting
the inaccurate, misleading or incomplete informa-
tion. Within thirty calendar days following the
close of any culendar ycar (beginning with the
period from the date as of which the registration
statement is prepared to December 31, 1976) dur-
ing which the information required by ltem 7 of

'Copres of Form TA-1 are available upon request 1o any
Federal Reserve Bank.



Form TA-1 becomes inaccurate, misleading or
incomplete. the bank or its subsidiay shall file
an amendment to Form TA- 1 correcting the inac-
curate, misleading or mcomplete information.

BANK HOLDING COMPANY AND

RANK MERGER ORDERS ISSUED BY

ORDERS UNDER SECTION 3
OF BANK HOLDING COMPANY ACT

Crr1i7zeNs BANCORPORATION,
CHARLES (1Y, lowa

Order Denying
Formation of Bank Holding Company

(‘ili/pns Bancorporation, Charles City, lowa,
has applicd for the Board’s approval under §
J(a)(1) of the Bank Holding Company Act (12
U.S.CUI842¢a( 1)) of formation of a bank holding
company through acquisition ot 80 per cent or
more of the voting shares of The Citizens National
Bank of  Charles Charles City, lowa
("*Bank™).

Notice of the application, aftording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
ol the Act. The tume for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3¢y of the Act (12 U.S.C,
1842(c¢)).

Applicant, a non-operating company with no
subsidiaries. was organized for the purpose of

City,

beeoming a bank holding company through the
acquisition of Bank ($14.6 million in deposits). !
Bank is the third largest of five banks operating
in the Chartes City banking market* and controls
approximately 19 per cent of the total commercial
bank deposits therein. Upon acquisition of Bank,
Applicant would controf the 215th Largest bank in
lowa, holding .14 per cent of tofal deposits in
commercial banks in the State. Since the purpose
of the proposed transaction is 1o efiect a transfer
of the ownership of Bank rom individuals to a
corporation owned by the samie individuals, con

PAN bankip data aae as of Deceraber 30 19241

2The Charles City banking miahet 15 approsimated by Floyd
County, except for the town of Nora Spomgs, and andludes
the town of Nashuaa m Chichasaw County

Law Department 805

(3) Bach registration statement on Form "T'A- |
or amendment thereto shall coastitute a ““teport™
or “tapplication™ within the meaning ol Scctions
17. 17A(¢) and 32(a) of the Act.

THE BOARD OF GOVERNORS

sunmntation of the proposal herein would not elim
inate existing or potential competition, nor have
an adverse ellect on other arca banks,

Applicant’s principal is also a principal in The
Kanabee Credit Company, Mora, Minnesota, a
registered one bank holding company, which owns
84 per cent of The Kanabee State Bank, Mora,
Minnesota. In addition. this individual and his
brother together own 88 per cent of The Sibley
County Bank, Henderson, Minnesota, Sinee both
of these banks are located in banking markets
separate from the relevant market in this case, and
the closest one is approximately 140 miles (rom
Bank. consummation of the proposal would climi
nate no existing competition. Therelore, competi-
tive considerations are consistent with approval of
the application.

The Board has indicated on previous occasions
that it believes that a holding, company  should
provide a source of suength to its subsidiary
bank(s) and that cvery proposed formation and
acquisition will be closely examined with this
consideration in mind. With respect to the present
proposal, Applicant would incur substantial debt
which Applicant proposes to service over a 12-year
period through dividends from Bank. In the
Board’s view. the projected carnings of Applicant
do not appear to provide Applicant with the nec-
essary financial flexibility to service its debt as well
as to serve s a tinancial source o strength to Bank
and to meet unexpected problems. Tuthermore, the
Board notes with concern the highly leveraged
condition of The Kanabee Credit Company as well
as the high level of debt incurrred by Applicant’s
principal in acquiring The Sibley County Bank and
Bank. This situation could impair the ability of
Applicant’s principal to aid Applicant in the eveat
it incurs problems servicing its acquisition debt
while at the same time maintaining an adequate
captial account at Bank. While the Board recog:
nizes that denial herein cannot alfect present rela
tionships, the Board believes that it should not
approve a holding company  debt structure  that
could impair the financial condition of Bank, nor
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would the public interest be served by such Board
action. Thercfore, on the basis of these and other
facts of record, the Board has determined  that
considerations relating o financial factors fend
weight towatd denial of the application.
Applicant has proposed some changes which
could benefit the community, including certain
fiduciary strengthened  agricultural
leuding program, and the future vse of clectronic
terminal devices. However, the introduction of
these services is not dependent upon formation of
Applicant as a bank holding company and, in any
event, does not outweigh the aforementioned ad-
verse banking tactors connected with this pro-

seIvices, a

posal.

On the basis of all of the circumstances con-
cerning this application, the Board concludes that
the financial considerations involved in this pro-
posal present adverse circumstances bearing upon
the financial condition and prospects of both Ap-
plicant and Bank. Such adverse Tactors are not
outweighed by any procompetitive eflects or by
benefits which would result i seeving the conven-
icnee and needs of the community. Accordingly,
it is the Board’s judgment that approval of the
application would not be in the public interest and
that the application should be denied.

On the basis of the record, the application
is denied for the reasons summarized above.

By order of the Board of Governors, cffective
October 24, 1975.

Voting tor this action: Vice Chairman Mitchell and
Governors Bucher, Coldwell, and Jackson. Absent and
not voting: Chairman Burns and Governors Holland and
Wallich,

(Signed) Tiropork L ALLISON,

[sEAL] Secretary of the Board.

CriizeNns BANCORY,
MAUD, OKILAHOMA

Order Denying
Formation of Bank Holding Company

Citizens Bancorp, Maud, Oklahioma. has ap-
plicd for the Board’s approval under § 3ta)(1) of
the Bank Holding Company Act (12 U.S.C.
1842(a)( 1) of formation of a bank holding com-
pany through the acquisition of 80 per cent or more
of the voting shares ol Citizens State Bank, Maud,
Oklahoma (**Bank™).

Notice of the application, aflording opportunity
for mterested persons to subnnt comments and
views, has been given in accordance with § 3(h)
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ol the Act The time for filing comments and views
has expired, and the Board has considered the
application and all comments teceived i light ol
the tactors set forth in § 3(¢) of the Act (12 11.5.C.
1842(¢)).

Applicant is a nonoperating corporation orga-
nized under the laws of Oklahoma for the purpose
ol becoming a bank holding company through the
acquisition of Bank., With deposits of $4.7 mil-
lon,' Bank holds approximately .15 of one per
cent of the total deposits held by commercial banks
in the Oklahoma City banking market (the relevant
banking market),” and is one of the smaller orga:
nizations competing in that market. Inasmuch as
this proposal represents merely a reorganization
of existing ownership interests, and sinee Appli-
cant has no present banking subsidiaries, the ac-
quisition ol Bank by Applicant would not have
any significant adverse efiect upon cither actual
or potential competition within the relevant mar-
ket. Accordingly, the Board concludes that com-
petitive considerations are consistent with approval
of the application.

The Board has previously indicated that it be-
licves that a holding company should he a source
of financial and managerial strength to its subsidi-
ary bank(s), and that it will closely examine the
condition of the Applicant in cach case with this
consideration in mind. Applicant will incur a rela-
tively large acquisition debt in connection with this
proposal, which it proposes 1o service over a
12-year period primarily through dividends from
Bunk. In the Board’s view, the projected carnings
of Applicant over the debt-retirtement period ap
pear to be somewhat optimistic in view of Bank’'s
previous carnings. Furthermore, cven if antici-
pated carnings are actually realized, the debt serv-
icing requirements imposcd on Applicant would
limit Applicant’s ability to meet any unforescen
financial problems that might arise, and thereby
impair Bank’s overall ability to continue to serve
the community as @ viable banking organization.
Accordingly, the Board views the sizable acquisi-
tion debt 1o be incurred by Applicant as a signifi-
cantly adverse factor in the consideration of the
subject proposal and finds that the financial factors
weigh against approval of the application.

AL aanking data are as ol Deceriber 31, 1974

Ihe Oklahoma ity bankimg minket as approximated by
the Oklahomie City SMSA - which is defined 1o include the
couaties ol Canadunr, Cleveland, MoClaine, Oklahonie and
Poltawalonne



In its consideration of this proposal, the Board
also notes that Applicant’s principals  acquired
their original interest in Bank through o loan
obtained from o third patty bank. Under this pro-
posal, Applicant would assume the debt resulting
from this loan to its principals. Analysis of the
history of Bank's deposits kept with the lending
bank as well as Bank’s previous correspondent
balance history leads the Board to the conclusion
that the debt being assumed, which is al an annual
interest rate of 5,75 per cent, s being financed
in part by the maintenance of a large compensating
balance by Bank at the lending institution. Further,
it appears that the management group has been
receiving salaries and retamers from Bank which
are considered excessive inorclation to services
rendered. To the extent that these practices exist
they constitute a use of Bank assets to the detri
ment of the minority sharcholders of Bank and
therefore reflect adversely on managerial consid
crations.

As indicated above, the proposed  formation
essentially involves the reorganization of the own-
crship interest of Bank without any  significant
changes in Bank’™s operations ot the services of
fered to customers of Bank. Consequently, con-
siderations relating to the convenience and necds
of the community to be served lend no weight
toward approval of the apphcation.

On the basis of all of the circumstances con-
cerning this application, the Board concludes that
the bunking considerations involved in this pro-
posal present adverse Tactors bearing upon  the
financial conditions and managenial resources of
both Applicant and Bank. Such adverse factors are
not outweighed by any procompetitive clieets or
by benefits that would result concerning the con-
venicnee and needs of the community. Accord
ingly, it is the Board’s judgment that approval of
the application would not be tn the public inferest
and that the application should be denied.

On the basis of the facts of record, the applica-
tion is denied for the reasons sununarized above.

By order ol the Board of Governors, effective
October 6, 1975,

Voting tor this action: Governons Bucher, Holland,
Wallich, Coldwell, and Jackson. Absentand not voling:
Chatran Burns and Goveruor Mitehell,

(Stgned) THRODORE 15, ALTISON,

[stal] Secretary of the Board.
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COMMERCIAT BANKSHARES, INC.,
GRAND ISTAND, NEBRASKA

Order Approving
Formation of Bank Holding Company

Commercial Bankshares, Inc., Grand Island,
Nebraska, has applicd for the Board's approval
under § 3G of the Bank Holding Company Act
(12 U.8.C. § (8420 1))y of formation ol a bank
holding company through acquisition of 88.9 per
cent or more of the voting shares of Commercial
National Bank & ‘Frust Company, Grand Island,
Nebrasha ("Bank™).

Notice of the application, allording opportunity
for interested  persons 1o submil comments and
views, has been given in accordance with § 3(b)
of the Act. The time for fiting comments and views
has expired, and the Board has considered  the
application and all comuments reccived in light of
the {actors set forth in § 3(¢) of the Act (12 1.8,
§ 1842(0)).

Applicant is a corporation organized under the
laws of the State of Nebraska for the purpose of
becoming a bank hokding company through the
acquisition of Bank. In the relevant banking mar
ket (approximated by Hall County, Ncebraska),
Bank (deposits of $47.8 million)' 15 the second
largest of seven commercial banks and controls
approximatcly 241 per cent of the total deposits
held by banks in that  market
Through cight other one-bank holding, companies,
certain principals of Applicant also have interests
in six banks in Colorado and two banks in Ne
braska. However, none of the other banks in which
principals of Applicant are involved compete with
Bank to any significant extent, Furthermore, inas.
much as the present proposal involves a transfer
of the ownership of Bank from individuals to a
corporation controlled essentially by those same
mdividuals, and Applicant has no present baonkiog
subsidiaries, it appeats that the acquisition of Bank

commetrcial

by Applicant would not have any  significantly
adverse cllect upon cither existing or potential
competition within the relevant market. Accord-
ingly, on the basis of record, the Board concludes
that competitive considerations are consistent with
approval of the application.

AL banking data are as ol December 310 97 unless
otherwise mdicated

Ol these seven banks, fou (mcludimg the matket's three
Lirgest) are Jocated mthe oty of Grand Isfand, Nebraska
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Under the Bank Holding Company  Act, the
Board is required to consider the financial and
managerial resources and future prospects of the
bank holding company involved and the bank to
be acquired. In the exercise of that responsibility,
the Board has previously indicated its concern
about the utilization of significant acquisition debt
and the effect that such debt may have on the
overall financial prospects of the holding company
and the bank involved. In acting on one-bank
holding company formations, the Board has been
somewhat liberal in the financial standards that it
has appliced in cases where the current or prospec-
tive owner-chief executive is establishing a one-
bank holding company to hold direct equity inter-
est in his bank. The Board regards such a policy
as being in the public interest in order to facilitate
Mmanagement succession on the community level
at the Nation’s many smaller, independent banks.®

However, the Board does not believe as a gen-
cral matter that such liberality should pertain to
situations where individuals are involved in more
than one one-bank holding company, such as
where individuals are engaged in establishing a
series or chain of one-bank holding companies.
In such situations, the Board believes it more
appropriate to analyze such organizations under
the more restrictive financial standards that are
normally used in analyzing multi-bank  holding
companies. Such analysis appears appropriate in
such circumstances because of the financial in-
terdependence regularly exhibited by a chain of
commonly owned one-bank  holding  companices
and the distinet possibility that the resources of
one or more banks in the chain mmay be used to
support the operations of other members of the
banking group.

Even applying the more restrictive financial
standards normally used in analyzing multi-bank
holding companies, the Board finds that financial
considerations relating to the present proposal are
consistent with approval of the apphication.

Although Applicant will incur acquisition debt
in connection with this proposal, it appears that
Applicant will be able to service this debt over
a twelve-year petiod without impairing the finan-
cial condition of Bank during that period. In addi-
tion, Applicant’s principals have demonstrated
their ability to service the debt of the eight other
one-bank holding companies under their control

JSee Boatd's Ordes dated January 15, 1974, denymg the
apphication for Bowd approval of the formation of a bank
halding company tifed under Section 3 ol the Act by BHCo,,
Inc . Hardm, Montana [60 Federal Resetve Borrean 123
(197-H). 39 Federal Register 2043 (19740,

without impairing the capital of those companics’
respective subsidiary banks. In general, it appears
that the overall financial condition of Applicant
and of the other one-bank holding companies in
which principals of Applicant are involved is sat-
isfactory and consistent with approval of the ap-
plication. With respect to convenience and needs
considerations, it appears that there have been
numerous  improvements in Bank’s  operations,
such as increasing banking hours, new and ¢x-
panded  scrvices, and increased community in-
volvement  since  the  time  that  Applicant’s
principals acquired control of Bank. Such consid-
crations telating to the convenience and needs of
the community to be served are consistent with
approval of the application.

Accordingly. on the basis of the above, in
addition to other facts of record, the Board con-
cludes that considerations relating to the financial
condition, resources, and prospects of Applicant
are consistent with approval of the application,
The Board also regards munagerial considerations
and benefits that would result in the convenience
and needs of the community to be served as being
consistent with approval of the application. [t is
the Board’s judgment that consummation of the
holding company tormation would be in the public
interest and that the application to acquire Bank
should be approved.

On the basis of the record, the application is
approved for the reasons summarized above., The
transaction shalt not be made (a) before the thir-
ticth calendar day following the cllective date of
this Order, or (b) later than three months after the
cffective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Kansas City pursuant
to delegated authority.

By order of the Board of Governors, cflective
October 17, 1975,

Voting for this action: Chaitman Burns and Gover
nors Bucher, Holland, and Jackson. Voting against this
action: Governor Mitchell. Absent and not voting:
Governors Wallich and Coldwetl.

(Signed) THeEoODORE . ALLISON,
[sEal ] Secretary of the Board.
SOUTHEASTERN BANCSHARES, INC.,
BROKEN Bow, OKI AHOMA

Order Approving
Formation of Bank Holding Company

Southeastern Bancshares, Inc., Broken Bow,
Oklahoma, has applied for the Board’s approval



under § 3(a)(1) of the Bank Holding Company Act
(12 U.S.C. § 1842¢a)(1)) of formation of a bank
holding company through acquisition of 100 per
cent of the voting shares, less directors” qualifying
shares, of Ist Bank & ‘T'rust, Broken Bow, Okla-
homa (*"Bank’™™).

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all comments received in light of
the factors set torth in § 3(¢) of the Act (12 U.S.C,
§ 1842(c)).

Applicant is a recently organized corporation
formed for the purpose of becoming a bank hold-
ing company through the acquisition of Bank.
Bunk (deposits of $19.8 million)! is the second
largest of five banks in the McCurtain banking
market® and controls approximately 27 per cent
of the total deposits in cominercial banks in the
market. Upon  acquisition  of Bank, Applicant
would control 0.2 ol once per cent of the total
deposits in commercial banks in Oklahoma.

The principal sharcholder of  Applicant  also
controls First State Bank  of  Idabel  (**Idabel
Bank™") ldabel, Oklahoma. [dabel Bank (deposits
of $27.0 million) is the largest bank in the Mc-
Curtain banking market. Idabel Bank is located
in the town of Idabel approximately 12 miles south
of Bank, and is separated trom Bank by a natural
barrier. Although Idabet Bank and Bunk are both
located in the McCurtain banking market, the
Board notes that the principal of Applicant ac-
quired Idabel Bank at a time when that bank was
experiencing some financial and managerial prob
lems, and that his subsequent control ol ldabel
Bank has been beneficial to that bunk’s overall
operations. Accordingly, based oun the facts ol this
case, particularly the fact that the ttansaction rep-
resents merely a reorganization of the existing
ownership of Bank, the Board concludes that con-
summation of the proposal would not have any
adverse effect on other banks in the relevant mar-
ket, and that competitive considerations are con-
sistent with approval of the application.

The Tuture prospects of Applicant are entirely
dependent upon the financial resources of Bank.
Applicant proposes to service the debt it would

YA banking data aie as of December 31, 19744
YThe MceCurtimny bankimg, maunket 15 approxamiated by Mo
Cwrtn County, Oklahoma.
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assume incident to this proposal over a twelve year
period through dividends from Bank. In light of
Bank’s past carnings and its anticipated growth,
the projected carnings of Bank appear reasonable
and would provide Applicant with the necessary
{inancial flexibility 1o meet its annual debt servie
ing and preferred stock dividend requirements and
to maintain an adequate capital position for Bank.
Morcover, Applicant infends to inject $300 thou-
sand in additional capital into Bank shortly alter
consummation of this transaction. ‘The managerial
resources of Applicant and Bank are considered
satisfactory and the future prospects for cach ap-
pear favorable.

As noted above, Applicant’s principal is also
involved with Idabel Bank. A factor lending
weight 1oward approval ol the subject application
is the fact that permitting the principal of Applicant
to place his interest in Bank in a holding company
structure will relieve the principal from some ad-
ditional debt assoctated with his initial acquisition
of Bank. As a result, Applicant’s principal will
have greater financial flexibility in his cflorts 1o
strengthen the overall financial condition of Idabel
Bank. Accordingly, on the basis of the foregoing
and other facts of record, the Board concludes that,
on balance, considerations relating to banking
factors are consistent with approval of the subject
application.

Although consummation of the proposal would
effect no immediate changes in the banking serv-
wces oflered by Bank, considerations relating to
the convenience and needs of the community to
be served are consistent with approval. 1t is the
Bouard’s judgment that the proposed transaction
would be in the public interest and that the appli-
cation should be approved.

On the basis of the record, the application is
approved {or the reasons suminarized above. The
transaction shall not be made (a) before the thir-
ticth calendar day following the effective date of
this Order or (b) later than three months after the
cffective date of this Order, unless such period
is extended for good cause by the Board or by
the Pederal Reserve Bank of Dallas pursuant to
delepated authority.

By order of the Board of Governors, eftective
October 8, 1975.

Voting for this action: Vice Chainman Mitchell and
Governors Bucher, Holland, Coldwell, and Jackson.
Absent and not voting: Chairman Burns and Governon
Wallich.

(Signed) Griernn L. GARWOOD,

|sEEAL | Assistant Secretary of the Board.
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CrLEVETRUST CORPORATION,
CLEVELAND, Q1o

Order Approving Acquisition of Bunk

CleveTrust Corporation, Cleveland, Ohio, a
bank holding company within the meaning of the
Bank Holding Company Act, has applied for the
Board’s approval under § 3(a)(3) of the Act (12
U.S.C. 1842(a)(3)) to acquire 100 per cent of the
voting shares (less directors’ qualifying shares) of
the successor by merger to The Northeastern Ohio
National Bank, Ashtabula, Ohio.

Notice of the application, affording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
hus expired, and the Board has considered the
application and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
1842(¢)).

Applicant, the largest bank holding company in
Ohio, controls three banks with aggregate deposits
of approximately $3 billion,' representing 10 per
cent of the total deposits in commercial banks in
the State.? Acquisition of Bank would increase
Applicant’s share of State deposits by two-tenths
of one per cent. Consummation of the proposal
would not significantly affect State-wide concen-
tration of banking resources in Ohio.

Bank is the second largest of four banking
organizations in the Ashtabula banking market?
and controls approximately 36.7 per cent of total
market deposits. On the basis of the record, it
appears that some existing competition between
Applicant’s banking subsidiaries and Bank may be
climinated as a result of the proposal. However,
the service arcas of Applicant’s subsidiaries and
Bunk do not appear to overlap, and the amount
of any such competition that would be eliminated
as a result of the proposal does not appear to be
significant. Furthmore, it appears unlikely that
Applicant would enter the market de nove, in view
of the fact that the market’s population and depos-
its per banking office ratios are below the respec-
tive State averages. Thercfore, the Board con-
cludes that consummation of the proposed trans-

'Apphicant has obtained Board approval to acquite but has
not yet acquited The City Bank, Kent, Oho.

AN bamking data ue as of December 31, 1974, and reflect
bank holdmg company tormations and acquisitions approved
by the Board through September 9, 1975.

*The Ashtabula banking nkuket 1s approximated by Ashta-
bula County

action would not have a significantly adverse effect
on existing or potential competition in any relevant
arca.

The financial and managerial resources and fu-
ture prospects of Applicant, its subsidiaries, and
Bank are regarded as satisfactory and consistent
with approval of the application. Afliliation with
Applicant will cnable Bank to expand a nuimber
of its services such as cquipment leasing, trust
services and international banking services. These
expanded services should provide some  added
convenience to the residents of the arca. There-
fore, convenience and needs considerations lend
weight toward approval of the application. It is
the Board’s judgment that the proposed acquisition
would be in the public interest and that the appli-
cation should be approved.

On the basis of the record, the application is
approved for the reasons summarized above. The
transaction shall not be made () before the thir-
tieth calendar day following the eftective date of
this Order or (b) later than three months after the
effective date of this Order, unless such period
is extended for good cause by the Board, or by
the Federal Reserve Bank of Cleveland pursuant
to delegated authority.

By order of the Board of Governors, effective
October 8, 1975,

Voting for this action: Vice Chairman Mitchell and
Governors Bucher, Holland, Coldwell, and Jackson.
Absent and not voting: Chairman Burns and Governor
Wallich.

(Signed) Griverrn I, GARWOOD,

[sEAL| Assistant Secretary to the Board.

FiRsT AMTENN CORPORATION,
NASHVILLE, TENNESSEE

Order Denying Acquisition of Bank

First Amtenn Corporation, Nashville, Tennes-
see, a bank holding company within the meaning
of the Bank Holding Company Act, has applied
for the Board’s approval under § 3(a)(3) of the
Act (12 U.S.C. 1842(a)(3)) to acquire all of the
voting shares (less directors’ qualifying shares) of
The First National Bank of Sparta, Sparta, Ten-
nessee (C*Bank’’).

Notice of the application, aftording opportunity
for interested persons to submit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
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application and all comments received in light of
the factors set torth in § 3(¢) of the Act (12 U.S.C.
1842(c)).

Applicant, the sccond largest banking organi-
zation v ‘Tennessee, controls cight banks with
aggregate deposits ol approximately $1.2 billion,
representing 9.4 per cent of the total deposits in
commercial banks in the State.! Acquisition of
Bank would increase Applicant’s share of State
deposits by 0.26 per cent and would not signifi-
cantly increase the concentration of banking re-
sources in ‘lennessee.

Bank holds deposits of approximately $32 mil
lion, representing 66 per cent of the total deposits
in commercial banks in the relevant market,? and
ranks as the farger of two banks operating in the
market. Applicant’s subsidiary bank closest to
Bank s located 60 miles away in Tullahoma,
Tennessee. It does not appear that any meaningful
competition presently exists between Applicant’s
banking subsidiarics and Bank. Furthermore, it
does not appear that any significant competition
would develop in the foreseeable future between
Applicant and Bank in view of the distances in-
volved and ‘Tennessee law, which prohibits Appli-
cant from cuntering the relevant market de novo
prior to 1980. Morcover, consununation of the
proposed transaction could have a salutory effect
on competition by permitting, Bank’s sole compet-
itor in the miarket, a branch office of Cominerce
Union Bank of Nashville, Nashville, Tennessee,
to reorganize itsell into a bank with branching
powers. Therefore, the Board concludes that con-
summation of the proposal would not have any
signiticantly adverse effects on existing or potential
conmpetition in any relevant arca, and that the
competitive considerations are consistent with ap-
proval of the application.

As indicated on previous occasions, the Board
believes that a holding company should be a source
of financial and managerial strength to its subsidi-
ary bank(s), and that the Board will closely examn:
ine the condition of the applicant in cach case with
this consideration in mind. The subject proposal
is not an exchange of shares but contemplates an
acquisition debt of more than $6.6 million, in-
cluding an immediate cash outlay of almost $1
mithion. The funds required to service this debt

YAl banking data we as of December 31, 1974, and retlect
bank holding company formations and acquisttions approved
tunough September 30, 1975

e velevant market for purposes of analyzing the competi
tive eftects ol the subject proposal s approximated by all of
White County, Tennessed.

would be a significant cash drain on Applicant.
In the Board's view, the projected carnings of
Applicant do not provide Applicant with the nec
essary funds to meet this proposed increase in its
annual debt servicing requirements while at the
same time maintaining and stiengthening the capi-
tal at its subsidiary banks. Under these circum-
stances, the Board belicves that Applicam should
concentrate its financial and managerial resources
toward strengthening its existing subsidiaries be-
fore secking further expansion of its banking in-
terests. Accordingly, the Board concludes  that
considerations refating to the tinancial and mana-
gerial resources and future prospects weigh against
approval of the application.

With respect to convenience and needs consid
crations, Applicant proposes to expand the serv -
ices presently offered by Bank. While these con
siderations relating to the convenience and needs
of the community to be served lend some weight
toward approval-of the application, they do not
outweigh the adverse findings with respect to the
financial factors involved in Applicant’s proposal.

Based upon the foregoing and other consid-
crations reflected in the record, the Board con-
cludes that the financial considerations involved
in the proposal present adverse factors bearing on
the financial condition and future prospects ol
Applicant and Bank. Such adverse factors are not
outweighed by any procompetitive cffects ot by
the benefits which would result in serving  the
convenience and needs of the community. Ac-
cordingly, it is the Board’s judgment that approval
of the application would not be in the public
interest and that the application should be, and
hereby is, denied.

By order of the Board of Governors, cffective
October 28, 1975,

Voting for this action: Chairman Buros and Gover-
nors Bucher, Holland, Coidwell, and Jackson, Absent
and not voting: Governors Mitchell and Wallich.

(Signed) THEODORE L. ALLISON,
[SEAL] Sccretary of the Board.
THE INTERNATIONAL BROTHERHOOD OF Bol -
ERMAKERS, IRON  SHIP BUILDERS, BLACK-
sMITHs, FORGERS AND HELPERS,
KANsAs Crry, KANSAS

Order Approving
Acquisition of Bank Stock

The International Brotherhood of Boilermakers,
Iron Ship Builders, Blacksmiths, Porgers and
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Helpers, Kansas City. Kansas, a bank holding
company within the meaning of the Bank Holding
Company Act, has applied for the Board's ap-
proval under § 3(a)(3) of the Act (12 U.8.C,
1842(2)(3)) for flexible authority to acquire, from
time to time, additional voting shares of The
Brotherhood  State Bank, Kansas City, Kansas
(**Bank™), so long as Applicant’s interest does not
exceed 40 per cent of Bank's outstanding voting
shares.

Notice of the application, aftording opportunity
for interested persons to submit conuments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing conmuments and views
has expired and the Board has considered  the
application and all comments received in light of
the factors set forth in § 3(¢) of the Act (12 U.8.C.
1842(¢)).

Applicant; a fraternal labor organization, is a
one-bank holding company that became subject to
the Act by virtue of the 1970 Amendments thereto,
Applicant presently owns or controls 32,3 per cent
of the shares of Bunk. With total deposits of $48
million, Bank controls approximately 1.03 per
cent of the total deposits in commercial banks in
the Kansas City market' and is the sixteenth largest
bank in that market.”

Applicant requests Board approval to acquire,
from time to time, up to an additional 7.7 per
cent of the voting shares of Bank. Although Ap-
plicant does not propose to acquire any additional
shares of Bank immediately, the purpose of filing
the instant application is 1o facilitate Applicant’s
future acquisitions. on an intermittent basis, of
additional shares of Bunk from sharcholders hold-
ing nominal amounts of Bank stock. In many cascs
the sharcholders from whom  Applicant would
purchase shares would be individuals associated
with the fraternal organization, Specific examples
of such stockholders cited by Applicant in the
application include retired persons  desiring  to
transfer their assets to a more income-producing
type of asset; widows of deceased stockholders
who wish to secure immediate funds: and persons
in financial distress. In view of Applicant’s status
under the Bank Holding Company Act,® and the

UIhe Kansas City banking nmieket s approxnnated by John
son and Wyandotte Counties e Kansas and northern Cass
County and Clay, Jachson and Platte Counnies i Missourt

AL bankimg data are as ol December 31,0 1974

TAS w labor organizanon, Appheant s exempt from the
prohibitions i section -t of the Act, relating to the nonbanking
miterests of a bank holding company . by virtue of section Hoi)
thereot

relationship which exists between many of Bank’'s
stockholders and Applicant, a union of which they
are members, the Bouard believes that the unique
facts present in this proposal are such that approv-
ing Applicant’s request would be consistent with
the public interest. In this connection, it is noted
that no meaningful change in the control of Bank
would result from granting Applicant the authority
to vary its proportionate interest in Bank within
the limits and under the circumstances desceribed
herein. Moreover, consummation of the proposal
would not have any adverse eflect on existing or
potential competition, nor would it fnerease the
concentration of banking resources or have an
adverse eflect on other banks in the arca. Accord-
ingly, the Board concludes that competitive con-
siderations are consistent with approval of the
application.

The financial and managerial resources and fu-
ture prospects of Applicant and Bank e regarded
as favorable and consistent with approval of the
application. Similarly, considerations relating to
convenience and needs of the community to be
served are consistent with approval of the applica
tion. It is the Board’s judgment that upproval of
the application would be consistent with the public
interest and that the application should be ap-
proved.

Accordingly, on the basis of the unique facts
in the present record, the application is approved
for the reasons summarized above. No such ac-
quisition shall be made before the thirticth calendar
day following the effective date of this Order.
Furthermore, the authority 1o purchase additional
shares of Bank so long as Applicant’s aggregate
holdings in Bank do not exceed 40 per cent of
the outstanding shares of Bank shall expire on
December 31, 1976, Upon request by the Appli
cant, the lederal Reserve Bank of Kansus City
is hereby authorized, pursuant 1o delegaled au-
thority from the Board, to extend the authority
granted herein for not more than one year at a
time, if in ity judgment, the financial and manage
rial resources of Applicant and Bank are satis-
factory and such extensions would not be detri
mental to the public interest, but no such exten
siong granted by the Reserve Bank shall in the
aggregate exceed five years. Any request by Ap-
plicant for a one-year extension of the authority
granted herein shall be submitted in writing to the
Reserve Bank no later than October | of the year
preceding the expiration of such authority and shall
include the number of shares of Bank that Appli-
cant has sold or acquired since the date of this



Order, the number of voting shares of Bank then
outstanding, the number ol shares of Bank then
held by Applicant, and any other information that
the Reserve Bank may deem relevant in acting on
such request.

By order of the Board of Governors, effective
October 29, 1975,

Voting for this action: Vice Chailuman Mitehell and
Governors Holland, Wallich, Coldwell, and Jackson
Absent and not voting. Chainman Burns and Governo
Bucher.

(Signed) THeoporrs B A1 isoN,

{siAr] Secretary of the Board.

O1np KNt FINANCIAT CORPORATTON,
GRAND Rarips, MiCHIGAN

Order Approving Acquisition of Banks

Old Kent Financial Corporation, Grand Rapids,
Michigan (" Applicant™), a bank holding company
within the meaning of the Bank Holding Company
Act, has applied for the Board™s approval under
§ 3(a)(3) of the Act (12 UL.S.C [8423:)(3)) to
acquire 100 per cent of the voting shares of hoth
Old Kent Bank of Grandville, Grandville, Michi
gan (CGrandvitle Bank™), and Old Kent Bank of
Wyoming, Wyoming, Michigan (“"Wyoming
Bank'™), both proposcd new banks,

Notice of the applications, wdlording apportutity
for interested persons 10 subnut connments and
views, has been given in accordance with § 3(b)
of the Act. The timxe for filing comments and views
has expired, and the Board has considered the
applications and all comments reccived in light of
the factors set forth in § 3(¢) of the Act (12 U.S .
{R42(C)).

Applicant, the seventh fargest banking organi-
sation in Michigan, contiols four banks with ag-
gregate deposits of approximately $851 million,
representing about 3 per cent ol the total comner
cial bank deposits in the State. " Sinee the applica
tions involve the establishment of de novo banks,
no existing competition between any of  Appli
cant’s present subsidiadies and Grandville Bank ot
Wyoming Bank would be climinated by the pro-
posals, nor would concentration be increased in
any relevant arca.

Both Grandville Bank and Wyoming Bank are

PAH bankmy datas unless othetwase wdicated, are as ot
December 310 1974 and aeflect bank holdmy campany forma
tons and acquisiions approved through July 310 1975
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to be located in the Grand Rapids banking market,®
Applicant’s lead bank, OId Kent Bank & Trust
Company (7Old Kent Bank™), which is also lo
cated in the Grand Rapids market, controls $764
million in deposits, representing 49 per cent of
market deposits, and Applicant ranks thereby as
the largest banking organization in the market #
The second largest banking organization in the
market, which ranks as the eleventh largest in the
State, controls 228 per cent of market deposits,
and the market’s third largest banking organi
zation, which ranks sccond in the State, controls
20.3 per cent of such deposits. In addition to the
market's three largest banking organizations, 13
other banking organizations, including the first,
fifth, and tenth largest banking organizations in
the State, are also represented in the markel.
Although Applicant is the fargest banking organi
zation in the market, it does not appear that con-
summation of the subject proposal would signifi-
cantly alter the structure of banking in the market,

As indicated above, both Grandville Bank and
Wyoming Bunk will be located in the Grand
Rapids banking market. The city of Grandville,
with a poputation of 12,000, is located about six
miles southwest of Grand Rapids, and the Grand-
ville Bank will primarily serve the southern portion
of that city as well as the southwestern pottion
ol the city of Wyoming. Applicant’s lead bank
operates one branch oflice in Grandville, and the
only other banking oflice in the city proper, which
is also the only organization legally capable of
branching in Grandville. is the main oflice of
subsidiary bank of the State’s targest banking,
organization. It is noted that na new banking oflice
has been established in Grandville within the past
few years although the population grew some 35
per cent during the period 1960- 1970, which s
more than three times the population growth ¢x-
pericnced by the overall Grand Rapids market as
well as the State as a whole. Based on the past
and projected population prowth of Grandville, i
appears that the arca should be able to support
an additional banking office without having undue
adverse clfects on any competing banks,

The city of Wyoming, with a population of
62,000, is located just south of Grand Rapids, and
Wyomiing Bank will primarily serve the south
cemtral portion of Wyoming. In addition to a
branch oflice ol Applicant’s lead bank, Wyoming

“Phe Grand Rapids Bimbomy market s approsamiated by the
Cirand Ruapids RMA
SAN ket datac e as of hune 30, 1974
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also contains four branch offices of the market’s
second largest banking organization and four of-
fices of a subsidiary bank of the third largest
banking organization in the market, the latter being
the only bank that may presently open additional
branches in Wyoming under Michigan law. The
Wyoming arca has ulso cxperienced  significant
population growth in the past. as cvidenced by
a population growth of about 23 per cent during
the period front 1960-1970 (which is approxi-
mately twice that for the Grand Rapids market and
for the State), and the prospects for continued
growth in the arca appear favorable. In view of
the increasing demand for banking services result-
ing [rom such growth, it appears that the estab-
lishment of a bank by Applicant in Wyoming
would not have any undue adverse cllect on any
competing banks.

The Board has previously expressed some con-
cern about the competitive effects of expansion
within a market by a market’s largest banking
organization, cven where such  expansion was
through the establishment of a new bank. How-
cver, with respect to cach of the proposals under
consideration, it appears that Applicant is not
seeking to preemipt a banking site before there s
a need for a bank, Morcover, consummation of
neither of the proposals should raise significant
barriers to entry from organizations without (he
Grand Rapids market. The Grand Rapids market
in general, and the communities of Grandville and
Wyoming in particular. should remain attractive
for de novo entry by others. Accordingly, having
considered all the facts of record in connection
with cach of ApplicanCs proposals, the Board
concludes that the overall effects on competition
will be no more than slightly adverse.

The financial condition, managerial resources
and prospects of Applicant and its subsidiary banks
are satisfactory. Grandvitle Bank and Wyoming
Bank, as proposed new banks, have no operating
history. but projected carnings and growth for cach
of the new banks appear favorable. Thus, banking,
factors are consistent with approval of the appli-
cations.

As indicated Grandville  and
Wyoming have experienced significant population
growth, with an accompanying increased demand
for additional banking services. o addition o
providing an additional banking oflice ta cach of
their respective communities, Grandvitle Bank and
Wyoming Bank will cach ofler a tull range of
banking services, some of which are not presently
available fron the banking oftices now in Grand-

above,  both

ville and Wyoming. Some ol the services o be
offered by cach of the proposed banks include
special cheeking, longer banking hours, reduced
loan rates. and lower mininium deposits on 90-day
certilicates of deposits. In the Board’s view, these
considerations relating to convenience and needs
of the communities to be served are consistent with
approvil of cach of the applications and, more-
over, owtweigh any slightly adverse effects that
might result therefrom. 1t is (he Board’s judgmient
that the proposed acquisitions would be in the
public interest and that the applications should be
approved.

On the basis of the record, the applications are
approved for the reasons summarized above. The
transactions shall not be made (a) before the thir-
ticth calendar day Tollowing the effective date of
this Ovder or (b) later than three months after that
date, and () Old Kent Bank of  Grandville,
Grandville, Michigan, and Old Kent Bank  of
Wyoming, Wyoming, Michigan, shali be opened
for business not later than six months aftes the
effective date of this Order. Each of the periods
described in (b)) and (¢) may be extended for good
cause by the Board, or by the Federal Reserve
Bank of Chicago pursuant to delegated authority.

By order of the Board of Governors, eliective
October 2, 1975,

Votng tor thus action: Viee Chairman Mitchell and
Governors Bucher,  Wallich, and  Jackson  Voting
against this action: Governors Holltand and Coldwell,
Absent and not voting: Chairman Buins,

(Signed) THEODORY, E. AT LISON,

[siat | Secretary of the Board.

Dissenting Statement
of Governors Holland and Coldwell

We dissent from the Board’s action approving
the establishient of two de novo banks in the
Grand Rapids market by Old Kent Financial Cor-
poration, the largest banking organization in that
market. We believe that the Board's action of this
date will further accentuate the concenteation of
banking resources within this banking market and,
in the long ran, will result in a less competitive
banking environment,

Courts have long recognized that de novo activ-
ity by the dominant organization in a market may
be @ means whereby competitors are excluded””
from that market. In United States v. Alcoa, 148
.24 416, at 431 (2d Cir. 1945), the Court stated:



Nothing compelled it [Alcoal to keep doubling and redoubling
its capacity before others entered the field Tt insists that it
never excluded competitors, but we can think of no more
cltective exclusion than progressively 1o embrace cach new
opportunity as it opened, and to tace every newcomer with
new capacity alicady peared inta a great organization, having,
the advantage of expetience, ttade connections and the clite
of personnel.

In terms of competition in the banking industry,
the Board has similarly recognized the adverse
competitive consequences that may result from de
novo expansion il carried too far by a market’s
donnnant organization. Somce of the obvious ad-
verse consequences resulting from such expanston
include solidifying  the organization’s  dominant
position in the market and reducing the likelihood
that the market would become less concentrated
and thus more competitive.

Turning to the specific Tacts in this case, we
note that Applicant controls 49 per cent of the
market’s deposits, more than the combined shares
of the second and third largest banking organi-
zations in the market, and the market’s three
largest banking organizations control 92,1 per cent
of the deposits. In view of the existing structure
of banking in the Grand Rapids market, we believe
that any action by the matket’s dominant organi-
sation that would have the effect of lessening the
possibility ol a deconcentration of the banking
resources within the market should be resisted
unless other public benetits of such action are
overwhelming,.

The arcas to be served by Grandville Bank and
Wyoming Bank have experienced significant pop-
ulation growth and have good prospects for con-
tinued growth. We believe attractive locations in
such areas should be preserved for entry or expan-
sion by new or cxisting competitors rather than
being used for additional sites in those localities
by the market's already dominant banking organi-
zation. [t appears to us that the Board’s action
will have a discouraging eficet upon other would-
be competitors, since organizations  that might
otherwise have been attracted to enter cither
Grandville or Wyoming will now have to recon-
sider whether they want to contront the prolif-
crating presence of the market’s dominant banking
organization in those cities. Conscquently, we
think the possibility that the market would becone
less concentrated will be significantly diminished.

In view of our conclusion with respect to the
adverse competitive elfects of Applicant’s propos-
als, the Bank Holding Conmipany Act requires us
to consider whether such adverse effects are clearly
outweighed by other public interest considerations
reflected i the tecord. We think they clearly are
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not. Applicant alrcady serves the communities of
Grandville and Wyoming. Applicant operates o
branch in the city of Grandville less than two miles
north of the site ol Grandville Bank and two other
branches within 2.5 miles of the site of the
Grandville Bank. In regard 1o Wyoning Bank,
Applicant already operates a branchi in the city of
Wyoming and six branches outside Wyoming but
within 1.5 miles of the city. In cach instance,
Applicant is able to serve the communities of
Grandville and Wyoming  [(rom its  existing
branches, as cvidenced by the sizable deposits
Applicant derives from cach of the communities.
Thercfore, we Tail to perceive how the establish-
ment of two new banks by Applicant will benefit
the convenience and needs of the communities to
be served to any important extent. Accordingly.,
we find that convenience and needs considerations
do not outweigh the adverse competitive clicets
flowing from Applicant’s proposals.

On the basis of the record. it is our judgment
that the proposed acquisitions would not be in the
public interest and that the applications should be
denied.

THIRD NATIONAL CORPORATION,
NASHVILI I, TENNESSEE

Order Denying
Application for Acquisition of Bank

Third National Corporation, Nashville, 'Fennes-
see, a bank holding company within the meaning
of the Bank Holding Company Act, has applicd
for the Board’s approval under § 3(2)(3) of the
Act (12 U.S.C0§ 184200(3)) to acquire 5O per
cent or more of the voting shares of Bank of
Huntingdon, Huntingdon, Tenonessee (“"Bank™).

Notice of the application, affording opportunity
for interested persons to submiit comments and
views, has been given in accordance with § 3(b)
of the Act. The time for filing comments and views
has expired, and the Board has considered the
application and all conuments received in light of
the factors set forth in § 3(¢) of the Act (12 U.S.C.
§ 1842(¢)).

Applicant, the third largest banking organization
in Tennessee, controls eight banks with aggregate
deposits ot approximately $1.1 billion, repre-
senting approximately 8.8 per cent of the total
deposits in commercial banks in the State.' Ac

Al banking data e as of December 310 19740 and aetlect
holdimg conpany tormations and acgsiiions approved through
Juty 31, 1975
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quisition of Bank would increase Applicant’s share
ol State deposits only slightly and would not alter
Applicant’s ranking among the other banking or-
ganizations in the State. Accordingly, consumma-
tion of the proposal would not significantly increase
the concentration of banking resources in Tennes-
see.

Bank holds deposits of approximately $32 mil-
lion representing approximately 49 per cent of the
total deposits in commercial banks in the relevant
banking market and is the largest of six commer-
cial banks operating therein.® Applicant’s banking
subsidiary closest to Bank is located 52 miles away
in Savannah. It appears that no meaningful com-
petition presently exists between any ot Apph
cant’s subsidiary banks and Bank, not is any
competition likely to develop in view of the dis-
tances involved. ‘The relevant market is a sparsely
populated. rural arca, the per capita income of
which is substantially below the per capita income
of the State of Tennessee: the market's population
and deposit ratios per banking office are also
substantially below the State average. The market
does not appear attractive for de novo entry and
accordingly, but for this application, Applicant is
not deemed a likely entrant into the market. The
Board concludes that consummation of the pro-
posed transaction would not have any significant
adverse effects on existing or potential conmpetition
in any relevant area and that the competitive con-
siderations are  consistent with approval of the
application.

The Board has repeatedly indicated that a hold-
ing company should provide a source ol strength
for its subsidiary banks and that the Board exam-
ines closely the condition of an applicant in cach
case with this in mind. With respect to the present
proposal, Bank would be acquired through o cash
purchase of Bank's stock. Principal and interest
payments on the debt incurred by consummation
of this proposal would represent a signilicant cash
drain on Applicant and an increase in its already
leveraged position. Projected carnings of  Appli-
cant, in the Board's view, do not provide Appli-
cant with the necessary financial flexibility to meet
this proposed substantial increase in its annual debt
servicing requirements as well as any unexpected
problems that may arise at any of its subsidiary
banks. In addition, Applicant, through its mort-
gage lending subsidiary. is currently experiencing
financial pressures. The Board feels that Applicant

Fhie relevant bakig manhet s approsimated by Canolt
County

should concentrate its financial and managerial
resources 1o strengthen its present subsidiaries
before seeking further expansion. Accordingly, on
the basis of the record, the Board concludes that
the considerations relating to the financial and
managerial resources and future prospects of Ap-
plicant weigh against approval of the application.

Applicant has proposed to provide Bank with
accounting and data processing services and to
assist in meeting present and future management
requireiments. The Board does not consider these
convenience and needs considerations suflicient to
owtweigh adverse  linancial - considerations.  Ac-
cordingly. it is the Board’s judgnment that approval
of the application would not be in the public
interest and that the application should be denied.

During the course of processing, the  instant
application, it came to the Board’s attention that
ofticials of Applicant and of its major subsidiary
bank had indirect ownership interests in Bank, that
because Applicant intended to pay a significant
premium on shares of Baunk, these individuals
stood to gain a substantial protit as a result of
Applicant’s  proposed  acquisition of  shares  of
Bank, and that these facts had not been previously
disclosed to the public. Accordingly, the Board
referred the matter to the Sceurities and Exchange
Commission for consideration whether Applicant,
or any of the individuals involved, had violated
the Sccuritics Act of 1933 or the Sccurities Fx-
change Act of 1934, The Board delerred determi-
nation of the instant application pending such
consideration by the Commission. Without admit-
ting or denying any of the Commission’s findings,
Applicant subscquently consented to the entry of
an order by the Commission requiring certain
public disclosures relating to the matter referred
by the Board. Because the Board is denying this
application on financial grounds it has not made
independent findings of fact on the matters referred
to the Commission, nor has it taken those matters
into account in any way in reaching its decision
in this case.” However, without intending to refect
in any way on the substance of the matters con-
sidered by the Commission in this case, the Board
believes it woukd be appropriate 10 make clear for
the future its position with respect to the involve -
went of bank holding company  *‘insiders”™ in
acquisitions by their companics.

3 The Board recognizes that Applicant’s consent to the entty
of the Commussiton’s arder did not consutute an admission ol
the relevant tacts, and that were such matters to be htigated
Applcant might put forwird detenses and mtigating cuewm
stances



Arrangements in which bank holding company
directors, oflicers or employees. or their close
relatives. have a personal financial interest i an
acquisition proposed by the holding company witl
be closely serutinized by the Board to ensure both
that they do not involve an cllort by the company
to ciicumvent the tequirement that prior approval
of the Bowrd be obtained tor such an acquisition,
and that they do not present the threat ol any
adverse cftects upon the financial strength and
soundness of the holding company or any of its
subsidiaries. Further, to the extent o subsidiary
bank of a holding company advances funds to such
persons, ot 1o third paities, for the purpose of
purchasing or holding stock where the ultimate
purpose is 1o enable its parent to becone the owner
of the stock, an inappropriate use ol bank funds
may oceur. ‘the impropricty of such transactions
may have more serious elfects where the loans are
at preferentiad rates, or where the ultimate pur
chase by the holding company involves the pay
ment of substantial prenmuums o the insiders. Such
arrangements do not comport wath sound banking
practice and are inconsistent with the need (o
sustain public confidence in the integrity of the
banking systeny.

The Board expects holding companies and their
subsidiarics (o avoid the conflicts of intetest inhier -
ent in such selt dealing anangements, and, s
consideration of applications before it depending
on the facts, it may deent the existence ol such
artangements to reflect adversely upon the mana
gerial resources of an applicant.

By order of the Board of Governors, eflective
October 3, 1975,

Voting for this action: Vice Chanrman Mitchell and
Governots Bucher, Wallich, Coldwell, and Jackson.
Absent and not voting Chanman Burns and Governo
Holland

(Signed) ‘Tnreopore B ACHISON,
Iseat] Secretary of the Board.
ORDER UNDER SECTIONS 3 AND 4
OF BANK HOLDING COMPANY ACT

HARTAN NATIONAT COMPANY,
Hart AN, lowa
Order Denving
Formation of Bank Holding Company
Harlan Nauonal Company. Tatlan, lowa, has

applicd for the Bourd’s approval under § 3a)(1)
ol the Bank Holding Company Act (12 U.S.C.
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§ IR4260(1)) 1o become a bank holding, company
through acquisition of 98,2 per cent ol the voting
shares of "Fhe Hartan National Bank . Haclan, Towa
CBank ™) The factors that e considered in act
ing on the application are set forth in § 3¢y of
the Act (12 U1L.S.CL 8§ IRI2(¢y).

Applicant has also applicd, pursuant 1o § Hex®)
of the Bank Holding Company Act (12 U.S.C
§ 1843(c)H8B)) and § 225.4(bX2) of the Board’s
Regulation Y (12 CFR § 225.4(b)(2)). for permis
sion 1o acquite voting shares of Bank Insurance
Agency. Hhalan, fowa (C"Agency™ ). Applicant
would engage thereafter in (the activities of acting
as agent or broker i the sale of insurance, melud
me credit Life, credit accident and health insur-
ance. and casualty insurance which s directly
related to an extenston of credit or other tinancial
services by Bank and Applicant or is otherwise
sold as @ matter of convemence to the purchascer
purswnt to § 225 4G i) of Regulation Y. Such
aclivitics have been deterntined by the Boad in
§ 2250 of Regulation Y as permissible
for bank  holding companies, subject to Board
approval ol individual proposals in - accordance
with the procedures of § 225 Kby,

The fmancial and  managerial resources and
prospects ol Bank appeir gencrally  satisfactory
and consistent with approval ol the application.

Notice of the applications, altording opportunity
for interested persons (o submit comments and
views on the public interest Tactors, has been duly
published (40 Federal Register 23934y, 'The tme
for filing comments and views has expired, and
the Board has considered the applications and all
comments received in light of the factors set foirth
in §§ 3(¢) and KR,

Applicant is a1 nonoperaling cotporation organ
ized for the purpase of beconting a bank holding
company through acquisition of Bank and of uc-
quiring  the insurance agency  business of - the
principal sharcholders of Bank. Bank, with de-
posits of approximately $22 million, epresenting,
2ol b per cent of the total commiercial bank
deposits in lowa, is the largest of seven commer
cial hanks operating in the Shelby County banking,
market.! Bank holds approximately 30 per cent
of the total connmercial bank deposits in this mar-
ket Inasmuch as the proposal represents merely
aresttucturing ol Bank™s ownership, the acquisi
tion of Bank by Applicant would have no adverse
cllects on competition within the banking, market.

AN banking datacsue as of December 3E, 1974
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Accordingly, the Board concludes that competitive
considerations are consistent with approval of the
application.

(n regard to such considerations as they relate to
Applicant, the Board is of the opinion that other
commitments by present ownership of Applicant
would adversely allect the servicing ol the pro-
posed acquisition debt. The owner of  Applicant
and Bank, Mr. Ired R. Horne, Jr., s also the
sole owner of another one-bank holding company,
the tormation of which was approved by the Board
in 1973.% Both the proposed tormation and the
1973 formation involve a considerable wmount of
acquisition debt, and it does not appear that Mr.
Horne would be finuncially able. cither personally
or through the bank holding companics. to service
both associated with both bank  holding
company formations without adversely aftecting
the resources ol the subsidiary banks. Further
more. even i Applicant’s projections for the pro

debts

posed acquisition are realized, the projected earn
ings of Bank and Agency would
Board’s view, provide Applicant with the neces
siary financtal Gexibility to meet its annual debt
service requirenients as well as any unforeseen
tinancial problems that might arise at Bank. Ac
cordingly, on the basis of the facts of record, the
Board concludes that considerations relating 1o the
financial aspects of - Applicant’s proposal  lend
weight toward denial of the application.

not. in the

With respect to convenience and needs consid
crations, Applicant proposes to inerease business

“East National Company of Missouri Vadley - Missoun Val
ley, lowi (38 Fedevid Register 3512, March 10 197 %)

NOTICE OF
PROPOSED RULEMAKING—

The following proposal was issucd by the Board
of Governors of the Federal Reserve System to
consider whether automobile leasing should con-
tinue to be a permissible activity for bank holding
comparnies:

In March 1974, the Board issued an amendment
to its Regulation Y, 12 CFR 225.4(a)(0)a), to
permit bank holding companices to engage in cer-
tain lcasing activitics with respect to personal
property where the lease was on a full payout basis
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and mstalment loans and to host local sennnars
for arca farmers. These considerations relating, 1o
convenience and peeds of the community 1o be
served may be attained irrespective of Board ap-
proval of the upplication and. in any event, they
do not, in the Board's view, outweigh the adverse
findings with 1espect to the financial factors in-
volved i Applicant’s proposal.

On the basis of all ol the circumstances of this
case and the facts of record, the Board concludes
that the acquisttion debt involved we this proposal
presents adverse circumstances bearing on the
nancial condition and prospects of Applicunt and
Bank. Such adverse factors are not outweighed by
any procompetitive ceffects o by henefus to the
convenience and needs of the communities to be
served. Accordingly, it is the Board™s judgment
that approval of the application to become a bank
holding company would not be in the public inter-
est and the application should be denied.?

On the basis of the record, the application is
denied for the reasons sumnurized above.

By order of the Board of Governors, eftective
October 31, 1975,

Vonmg lor this acnon: Viee Chainmnn Mitchell and
Giovernors Holland, Wallich, Coldwell, and Jackson,
Absent and not voting: Chanrman Burns and Governo
Bucher

(Signed) Trropore . Avrison,

[SEaT | Secretary of the Board.

fhiview of the Boad s action with respect to the apphication
o become a bank holding compamy . consideration of - the
applicatton to acquue the msuance agency hecothies moot

and served as the functional equivalent to an
extension of credit, In June 1974, the National
Automobile  Dealers  Association (C"“NADA™)
sought judicial review ol this leasing regulation
insofar as it permitted bank holding companies to
cnguge in automobile lcasing. NADA objected, in
particular, to the provision in the regulation al-
lowing lessors to deduct 20 per cent of the acqui-
sition cost of the feased property as residual value
that nced not be recovered by rentals or tax bene-
lits in computing a full payout lease (12 CEFR
225.4C0)(6)()(1v)(3)) and the provision permitling,
a fessor to deduct up to 60 per cent of the acquisi-
tion cost of the feased property when such amount



was guaranteed by a financially qualified lessee,
manufacturer or third party (12 CFR 225.4(a)
(O)()(iv)(4)). In addition, NADA arpued that the
activity of automobile leasing is not closely related
1o banking in that it is merchandising and dealing
in used cars and does not serve as the functional
cquivalent of an extension of credit™ as required
by the Board’s regulation (12 CER 225, 4(a)(0)(a)
.

After briefing and oral argument of the case
before the U.S. Court of Appeals for the D.C.
Circuit, the Board sought and the Court granted
a remand of the matter so that the Board might
consider these issues raised by NADA and such
other issues as are relevant to bank holding com-
panies engaging in automobile leasing. Accord
ingly, the Bourd proposes to determine whether
automobile teasing ought to continue 0 be in-
cluded within the scope of the Board’s personal
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property leasing regulation (12 CEFR 225.4(a)(0)
() and, if it should be, under what conditions
and mitations.

Interested persons are invited 10 sabmit relevant
data, views, ot arguments on this matter, Upon
request, interested parties will be afforded an op-
portunity for an oral presentation of their views.
Any such material and requests should be submit
ted in writing to the Secretary, Board of Governors
of the Federal Reserve System, Washington, D.C,
20551, to be received not later than December 22,
1975, Such material will be made available Tor
inspection and copying upon request, except as
provided in scction 261,6(a) of the Board's Rules
Regarding Availability of Information,

{Signed) Theopore B, ALLISON,

fstal | Secretary of the Board.
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ORDERS APPROVED UNDER THE BANK HOLDING COMPANY ACT—

BY THE BOARD OF GOVERNORS

During October 1975, the Board of Governors approved the applications listed below, The orders
have been published in the Federal Register, and copies are available upon request to Publications
Services, Division of  Administrative Services, Board ot Governors of the Federal Reserve System,
Washington, D.C'. 20551.

SECTION 3 Board action Federal
(effective Register
Applicant Bank(s) date) citation
Alabaima Bancorporation, Gadsden Mall Bank, 10/15/75 40 F.R. 49409
Birminghaim, Alabama Gadsden, Alabama 10/22/75
First National Charter Excelsior ‘Trust Company 10/6/75 40 P R. 48177
Corporation, Kansas of Excelsior Springs, 10/ 14/75
City, Missouri Missouri. Eixcelsion
Springs. Missouri
Stockton Bancorp, Inc., The First National Bank 10/29/75 40 F.R. 52667
Stockton, Hlinots of Stockton, Stockton, 11/11/75
[linois

ORDER APPROVED UNDER BANK MERGER ACYT

Board action Federal
(¢effective Register
Applicant Banh(s) date) citation
Chemical Bank, New York, Chemical Bank ot Sultolk, 10/8/75 40 F.R. 49152
New York National Association, Smithtown, 10/21/75

New York

BY FEDERAIL RESERVE BANKS

During October 1975, applications were approved by the Federal Reserve Banks under delegated
authority as listed below. The orders have been published in the Federal Register, and copics are available
upon request fo the Reserve Bank.

SECTION 3 Federal
Reserve ffective Register
Applicant Bank(s) Bank date citation

First Financial Corporation, The First American Atlanta 10/21/75 40 V. R, 51242
Tampa, Florida Bank of Pensacola, 1 1/4/75

Pensacola, Florida

Bancorporation of Montana, The First State Buank Minncapolis — 10/16/75 40 R, 51240

Great Falls, Montana of Thompson Falls, 11/4/75

Thompson alls,
Montana
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PENDING CASES INVOLVING THE BOARD OF GOVERNORS*

Peter E. Blum v, Morgan Guaranty Trust Co., et al.. liled October (975, U.S.1D.C. for the Northern
District of Geotgia,

AR Martin-"Frigona v. Board of Governors, et al., filed September 1975, U.S.D.CL for the Northern
District ol Ulinois,

AR Martin ‘Trigona v. Board of Governors, et al., filed September 1975, US.D.CL tor the Northern
District ol Hlinois,

Reserve Enterprises, Ine. v, Arthur 1. Burns. et al., liled September 1975, U.S.D.C . for the District
ol Minnesota

Logan v. Secretary of State, et al., liled September 1975, U.S.D.CL for the District of Columbia.

Lllswordh v. Buras, (iled September 19750 U.8.D.C. Tor the District of Arizona.

florida Association of Iisurance Agents, Inc. v Board of Governors and National Association of
Insurance Agents, Ine. v, Board of Governors, filed August 1975, actions consolidated in U.S.C.AL
for the Fitth Circuit.

Henry M. Swiith v. National State Bank of Bowlder, et @b, tiled June 1975, U.S.D.C. for the Northern
District ol Texas.

Bank of Boulder v. Board of Governors, et al., filed June 1975, U.S.C. A for the Tenth Cireuit.

TDavid R. Merrill, et al. v. Pederal Open Market Commintee of the Federal Reserve System, liled
May 1975, U.S.D.C. for the District of Columbia.

Curvin J. Trone v. United States, filed April 1975, U.S. Court of Clatins,

Richard 8. Kave v. Arthur Vo Burns, et al., filed April 1975, U.5.D.C. tor the Southern District
ol New York.

Louis J. Roussel v. Board of Governors, liled April 1975, U.S.D.C. Tor the Vastern District of
Louisiana.

YECook, et al. v. Board of Governors, filed March 1975, U.S.D.C. tor the District of Columbia.

Purolator Courier Corporation v. Board of Governors, liled December 1974, U.S.C AL for the District
of Columbia Cireuit.

YELr-State Bancorporation, Inc. v, Board of Governors, filed November (974, US.C AL for the
Seventh Cireuit.

Gieorgia Association of tusurance Agemts, et al. v. Board of Governors, filed October 1974, 1.8 .C AL
tor the Filth Circuit,

Alabama Association of Insurance Agents, et al. v, Board of Governors, filed July 1974, U.S.C.A.
for the Fifth Circuir.

rlnvestment Company Institute v. Board of Governors, dismissed July 1975, U.S.1.C for the District
of Columbia: appeal pending, U S.C.AL Tor the District of Columbia Chcuit.

George Brice. Ir.. et al. v, Board of Governors, iled April 1974, U.S.C. AL for the Ninth Circuit.

¥ National Awtomobile Dealers Association, Ine. v, Board of Governors, filed April 1974, U S.C. A,
for the District ol Columbia Circuit.

tiast Lansing State Bank v, Board of Governors, filed December 1973, U.S.C AL for the Sixth
Circuit.

i fndependent Bankers Association of America, Ine. v, Board of Governors and National Courier
Association, et al. v. Board of Governors, filed December 1973, (J.S.C.A. for the District of
Columbia Circuit.

¥ owa Independent Bankers v. Board of Governors, filed September 1973, U.S.C. AL for the District
of Columbia Circuit. petitiou Tor certiorart filed.

MEConsumers Union of the United States, Inc., et al. v, Board of Governors, liled September 1973,
ULS.DLCL Tor the District of Columbia,

Bankers Trust New York Corporation v. Board of Governors, liled May 1973, U.S.C.A. for the
Seeond Cireuit,

Flhos list ol pendmg cases does not inelude saits agianst FHDecsions have been handed down in these cases, subject
Federal Reserve Banks o swhich the Bowd of Governors s o appeals noted
ot named as ity iThe Board ol Governors s not nauned as o party i this

action.



ASSETS AND LIABIHLITIES OF
OVERSEAS BRANCHES
O MEMBER BANKS

Total asscts of the overseas branches of member
banks increased by $22.5 biflion, or 19 per cent,
durtng 1974 1o o total of $141 bhillion, according
1o a Federal Reserve amouncement that released
data showmyp balance sheet ilems of  overscas
branches al the beginning and end of the year.
At the end of 1974, 732 branches were in operation
in forcign countrics and overseas lerritories, an
mercase of 38 branches durmg the year.

Asscts and liabilitics of overscas branches of member banks, end

In tulhions of dollias, anless otherwise idicated
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and due to
shore interoflice claims, assets of the branches
increased by $18.6 billion, or 17 per cent, during
1974, The respective figures for 1973 were $36.7
billion and S1 per cent. An important factor mod
crating the growth in branch assets was the shift
of forcign lending 10 ULS, head oftices Tollowing,
the termination of the voluntary foreign credit
restraint program at the end of Januvary 1974, FForty
per cent of the 1974 increase was accounted for
by branches in Europe (particalarly those in [Lon
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don) and 36 per cent by branches in the Far East
whose assets grew by 64 per cent during the year.
The rapid growth rate of branches in the Bahamas
and the Cayman Islands in recent years moderated
significantly during 1974 to 11 per cent compared
with 78 per cent during 1973,

Loans at overseas branches expuanded by $11.3
billion, or 23 per cent, during 1974, Cash asscts
increased by less than 4 per cent, reflecting a
stabilization of time placemients with other banks
in Huro-currency markets.

The data are derived from reports of condition
filed at the end of the year with the Comptroller
of the Currency and the Federal Reserve System,
and difler in certain respects from other statistical
reports covering aspects of overseas branch opera-
tions. The asscts and liabilitics shown are payable
in U.S. dollars as well as currencies of the coun-
trics where the branches are located and i other
forcign currencics.

AMENDMENT TO REGULATION H

The Board of Governors of the Federal Reserve
System on October 22, 1975, announced adoption
of an amendment to its Regulation H providing
for registration of State member banks that act as
transfer agents.

The action was taken pursuant to the Securities
Acts Amendments of 1975, Other bank regulators
and the Securities and Exchange Commission are
issuing similar rules for institutions under their
jurisdiction, Proposed rules were issued for com-
ment by the Board August 28,

The new legislation s designed to foster a
national system for prompt and accurate clearance
and settlement of sccurities transactions. The new
law requires that after December 1, 1975, banks
may not act as transfer agents unless they are
registered with their Federal supervisory agency
in accordance with regulations issued under the
Act, such as the rule published on October 22 by
the Federal Reserve for State member banks. The
SEC has general rulemaking and policy oversight
under the new legislation, but banks acting as
trunsfer agents are regulated primarily by their
Federal bank supervisor,

Under the statute, an application {or registration
of all transfer agents becomes eflective 30 days
after receipt by the appropriate regulatory agency
or within such shorter time as the agency may
determine. In view of the short time remaining
to the December 1ostatutory deadline for regis-
tration and the time required for circulating the

application form to all potential registrants, the
Board announced that it will make eftective, as
of December 1, 1975, properly completed regis-
trations received by November 17, 1975,

REVISION OF REGUILATION ¥¢

The Board of Governors on October 23, 19785,
announced revision of its Regulation I¥ (Sceurities
of Member State Banks) 10 conform with rules
issucd by the Sccuritics and Exchange Commis-
sion.

The revision is required by the Depository In-
stitutions Act of 1974, which made it mandatory
for the Board to make the provisions of its Regu-
lation I substantiadly similar to comparable rules
issucd by the SEC.

Under Regulation F, State member banks with
500 or more stockholders are required to register
and to file periodic reports with the Board and
comply with the regulation’s requirements in
connection with the solicitation of proxies from
sharcholders. In addition, officers, directors, and
principal stockholders of such banks are required
to file reports as to their stock ownership in the
bank. No tender offer may be made tor the stock
of such a bank unless certain information is con-
currently filed with the Board. All reports filed
under Regulation | are publicly available. The
regulation applics to 60 State member banks.

Major new provisions of the regulation require
State member banks with 500 or more stockholders
{0

I, Include bank stock market data in annual
reports.

2. PFurnish to a stockholder or investor, upon
request, @ copy of the annual report filed with the
Bourd.

3. Disclose additional financial data in the an-
nual report to stockhaolders.

4. Utilize revised stockholder proposal proce-
dures.

5. Follow certain additional requirements with
respect to tender oflers for registered bank stock.

6. Use expanded and revised forms and in-
structions in making “tinsider’ ownership reports.

The revision of Regulation F to conform to SEC
rules as required by law was proposed February
25, and time for comment expired June 6, 1975,
In these proposals the Board invited comment on
the question of whether the regulation shall re-
quire certification by independent public account-
ants of bank linancial statements. This was not
included in the revision but remains under study
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by the Board. 'This revision of Regulation | s
distinet from a recent proposal to amend required
periodic reports of bank condition and  income
announced October 1, 1975, and is not connected
with a recent SEC proposal concerning disclosure
by bank holding companics.

The Comptroller of the Currency and the Fed
cral Deposit Insurance Corporation have issued
similar regulatory revisions for banks under their
supervision,

AMENDMENT TO REGULATION 7

The Board of Governors of the Federal Reserve
System hag announced amendment of its Regula-
tion 7 - Truth in Lending o comply with a pro-
vision of law requiring disclosure of closing costs
in certain real property transactions not covered
by the Real Fstate Settlement Procedures Act
(RESPA).

The new law became celfective October 28,
1975. While the iimplementing regulatory ameud-
ment also became eflective October 28, 1975,
the Board has provided a transition period to
January 31, 1976, when major operating provi-
sions of the amendment will go into cfiect. The
transition period takes account of the fact that the

Senate has voted 1o repeal that section of the Act
under which Regulation 70 was amended and that
the question is now under consideration in the
House of Representatives,

Section 400 of the Truth in Dending Act, en
acted October 28, 1974, and the related wnend-
ment of Regulation 7, apply to credit transactions
where the lender retains or acquires an interest in
the real property involved as collateral, except for
mortgages covered by RESPA (which is also under
reconsideration in the Congress).

The Board made pubtic on September 16, 1975,
a proposed amendment to Regulation 7, to imple-
ment the new statute. This was adopted without
substantive change exeept for the extension of the
transition period to January 31, 1970,

AMENDMENT TO REGULATION T

The Board of Governors announced on November
13, 1975, that it had amended s Regulation
T ceredit extended or arranged by brokers and
dealers for seeurities transactions  to assist in the
private placement of sccurities.

The amendment adopted was substantially the
same as that proposed for public comment last
May 27,
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Industrial Production

Released for publication November 14

Industrial production increased by an estimated 0.4
per cent in October, following advances of 1.8
per cent in September and 1.6 per cent in August.
At 116.5 per cent of the 1967 average in October,
total production was 6 per cent above the April
low. The October increase was the sixth straight
monthly advance. lncreases in output were fairly
widespread among consumer goods and nondura-
ble industrial materials, but were generally smalier
than in the two preceding months. Production of
business equipment was ofl slightly after having
increased in the two previous months.

Output of tinat products increased slightly {ur-
ther in October as auto asscmblics were again
raiscd, by 2.7 per cent, to an annual rate of 7.7
million units. Production of houschold appliances,
other home  goods, and nondurable  consumer
goods continued to advance. ‘The decline in pro-
duction of business cquipment reflected reduced
output of trucks. Output of construction products
was unchanged, but that of other intermediate
products rose further.

Production of durable goods materials was about
unchanged in October. Output of iron and steel
was off about | per cent, following a decline of
about one-half of | pet cent now indicated tor
September. Output of other metals edged up last

Industiial production
July
. . P
Total 112.2
Products, total L e 1S3
Final products . ... ..o oo s
Consumer goods ..o L Lo L0 L 1255
Durable poods 115.9
Nondurable goods . L0 12900
Business equipment 113.9
ntcrmediate prodocts ... L 14 3
Construction products ... .. ... 108 O
Materials ... . .00 L 106.8

"Preliminay. “Estinated.

month. Production of textiles, paper, and chemical
materials continned 1o increase at a rapid pace,
although slower than in the previous few months,

INDUSIRIAL PRODUCTTON
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Aug Sept.” Oct” Month Yeur Q2 to
ago ago Q3
1140 116.0 116.5 4 6.7 3.4
115.8 116.8 (AW 3 4.7 22
6.0 1169 7.1 2 4.3 2.3
125.5 126.6 127.4 O Ky 3.7
1o 1 7.8 .2 1.2 S.8 5.5
1292 130.0 130.6 5 1.3 5.1
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1091 1e.s 1.5 . 13.0 12
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A?2 BANK RESERVES AND RELATED ITEMS o NOVEMBER 1975
MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS

(In millions of dollars)

Factors supplying reserve funds
Reserve Bank credit outstanding
Treas-
Period or date .S, Govt. sceurities? Special ury
~ N Drawing cus-
Gold Rights rency
fleld Other stock certilicite out-
Bought under {.oans Floutd LR, Totald decount stand-
Total out- repur- asseisd ing
right2 chase
agree-
ment

Averages of daily figures
1939—Dee 2,510 8§ 83 [ 2,612 17,518 2,956
1941 — e oo 2,219 5 170 . 2,404 22,759 3,239
1945—bec 23,708 381 652 24,744 20,047 4,322
1950—Dec .| 20,345 142 1,117 21,606 22,879 4,629
1960—Dec., .o oviiinniann.. 27,248 27,170 78 94 1,665 29,060 17,954 5,396
1969—DcC.s o avvivieinnnn. 57,500 57,295 205 1,086 3,235 2,204 64,100 10,367 |.......... 6,841
1970—1)ce ..l 61,688 61,310 378 321 3,570 1,032 66,708 11,105 400 7,145
1971—Dec. 9,158 68,808 290 107 3,905 982 74,255 10,132 400 7,611
1972—Dec . .. 71,094 70,790 304 1,049 3,479 1,138 76,851 10,410 400 8,293
1973—Ie.. oovniiicnnnnnn, 79,701 78,833 868 1,298 3,414 1,079 85,642 11,567 400 8,668

83,7315 ¥1,303 432 1,793 2,083 2,984 90,971 11,567 400 9.041
84,052 83,395 657 1,285 2,409 3171 91,302 11,567 400 9,113
/6,679 85,202 1.477 703 2,734 3,129 93,967 11,630 400 9,179
86,039 85,309 670 390 2,456 3,391 93,002 11,047 400 9,235
84,744 83,843 901 147 2,079 3,419 91,168 11,626 400 9,284
84,847 84,398 449 106 1,994 3,142 90,819 11,620 400 9,362
87,080 86,117 963 110 2,061 3,237 93,214 11,620 400 9,410
oL 91,918 89,355 2,563 60 1,877 3,039 97,845 11,620 429 4,464
...... 88,912 87,618 1,294 271 2,046 3,098 95,119 11,620 500 9,536
...... 88,160 87,882 284 261 1,911 3,100 94,144 11,620 500 9,616
....... 86,829 86,348 481 211 1,691 2,953 v2,398 11,604 500 9,721
e 89,191 87.531 1.660 396 1,823 3,060 v5,277 11,599 500 9,793
Oct oo ool 900476 89,547 929 192 1,954 3,521 96,94t 11,599 500 9.877

Week ending—-
1975-- Aug. 6. .. 86,727 180 1,525 3,217 92,328 11,617 500 9,700
13, 85,221 179 (847 30225 91,138 11,603 500 9,704
20,. 87,075 204 1,900 2,684 92,538 11,602 500 9,715
27 87,572 86,615 957 272 12581 2'707 92885 11,600 500 9,715
Sept. 88,224 86, 708 1,516 222 1,548 2,973 93,814 11,599 500 9,801
¢ 86,653 86,653 [ .. ... ..... 385 2,036 3,000 92,736 11,598 500 9,765
87,286 86,4606 820 327 1,854 3,097 93,269 11,599 500 9,789
90.530 88,373 2,157 398 2,027 3,062 96,874 11,599 500 9,81t
Oct. L. ..., 93,192 89,312 3.880 581 1,620 3,145 99,535 11,599 s00 29 819
90,561 89,392 1,169 239 1,645 3,348 96.657 11,599 500 9,857
84,782 RE.TR2 ... ...... 172 2,029 3,452 95,144 11.599 500 9,873
89,674 #8,949 725 233 2,171 3,578 96,407 11,599 500 9,887
92.027 90,717 1.310 9s 1.823 3,666 9%, 428 (1,599 500 9,893

End of month
[975—Aug 88,032 86,677 t,3155 231 1,473 3,012 93,588 11,598 500 9,851
Sept.. . .. 93,080 89,715 3.36S 283 891 3,259 U8, 461 11,599 500 »9 819
Gelfo oo 93,4260 Y0.324 3,102 73 1,339 3.939 99,824 . 599 500 9,906
Wednesday

1975— Aug. 6. 84,871 84,871 17 2,576 3,228 91,456 11,608 500 9,689
13, 86,227 86,227 543 2,194 3,304 92,925 11,602 500 9,710
20, . 88,832 86, 140 644 2,33 2,604 95" 141 11,600 500 9,718
27 86,887 R6,887 ... ..... 159 1,919 2,840 92482 11,599 500 92715
Sept. 89,037 86,0647 2,390 208 1,732 2,915 94,799 11,599 500 9,738
1 85,234 8BS, 23 |, 1,695 2.576 KNBX] 93.280 11,599 500 9,776
85,2006 85,206 ... . ...... 138 2,837 3,075 92,107 1,599 500 9,795
93,289 88,656 4.633 1.402 2,406 3,048 101,019 11.599 500 9 .819
Oct. 92,963 89,660 3.303 615 2,685 3,246 100,440 11,599 500 9.819
87.150 87450 ... ..., 156 2,435 3,386 93,830 11,599 500 9.858
87.772 R7.772 .. ... P 481 3.172 3,620 095,743 1,599 500 9,882
91.633 89,120 2,513 941 2.421 J.063 99 522 1t 599 500 9,893
93,366 90.317 3.049 98 t,79 3.675 99,832 11,599 500 9,893

1 Includes Federal agency issues held under repurchase agreements 4 Beginning Ape. 16, 1969, “Other 1WR, assets” and “Other IR,
beginning Dec. 1, 1966, and Federal ageney issues bought outright be- liabilities and capital’® are shown separately; formerly, they were netted
ginning Sept. 29, 1971, together and reported as “Other F.R, accounts.”

2 Includes, beginning 1969, securities loaned  -fully guaranteed by U.S. S includes industrial toans and acceptances until Aug, 21, 1959, when
Govt. securities pledped with R, Banks, and excludes (if any), securities industrial loan program was discontinued. For holdings ot acceptances
sold and scheduled to be bought back under matched sale—purchase on Wed, and end-of-month dates, see table on F.R. Banks on p. A-10.
transactions. See also note 3,

3 Beginning with 1960 reflects 4 minor change in concept; see beb, . .
1961 BuLikTiN, p, 164, Notes continued on opposite page,



NOVEMBER 1975 o BANK RESERVES AND RELATED ITEMS

A3

MEMBER BANK RESERVES, FEDERAL RESERVE BANK CREDIT, AND RELATED ITEMS—Continued

(In millions of dollars)

Factors absorbing reserve funds

Deposits, other
than member bank
Cur- Treas- reserves
rency ury with 1R, Banks Other
in cish _ LR,
Cir- hold- ac-
cula- inps counts 4
tion I reas- Yor- Other3, 6
ury cign
1,609 2,402 al6 730 248
13,985 2,189 592 1,531 292
28,452 2,269 625 1,247 493
27,8006 1,290 615 920 353 739
33,019 408 522 250 495 1,029
54,591 0656 1,194 146 458 |l
57,0013 427 849 145 738
61,060 453 1,926 290 728
66,060 350 1,449 272 631
71,646 323 1,892 406 v
75,654 RIS} 1,601 294 269
77,029 302 864 370 770
78,951 220 1,741 357 874
77,780 221 2,087 36 884
76,979 236 2,374 317 711
77,692 277 1847 363 958
78,377 309 3,532 o7 718
79,102 326 8,115 262 746
80,607 355 3,353 272 989
1,758 158 2,207 209 711
81,822 Jog 818 274 660
81,901 361 3.415 308 7u8
82.215 87 4.940 271 632
Bl,831 354 1,205 277 602
82,036 Yy 200 27t 047
82,028 306 299 302 583
81,015 RIJE 1,178 240 715
41,979 363 1,800 100 830
82,242 3509 1,402 351 844
82,106 354 118l 3206 946
81,088 364 5,032 285 717
» 81,395 o 371 7,413 277 650 ...
81,853 371 5.803 215 570
82.561 kLA 3091 340 ot7 oo
82,451 382 3,575 245 656
82,116 370 6,148 208 604
81,912 364 2,349 142 76 1
o K160 # 370 8,075 324 016
42,201 370 8®.517 297 594
82,064 351 * 259 6065
82,328 sy - 293 594
82,059 342 660 333 554
81,881 359 R33 232 838
82,340 363 804 247 KO8R
82,490 357 405 295 1,036
82,169 346 2,424 242 854
81,694 356 7.249 234 660
81,071 83 7,037 283 824 | . ...
42,425 174 3,001 Y34 568
82,876 REL) 2,703 877 642 |
R2.467 384 6,074 214 R®i7
82,366 370 6,124 236 594 (...

Mcember bank
Other resceves
.R. Period or date
lta-
bilities
and With Cur-
capital4 IR, rency Total 8
Banks and
coin’?
Averages of daily (igures
11,473 11,473 1939 —dee,
12,812 12,812
16,027 16,027 |(.... . 1945-~Dec.
17,391 17,391 |.... 1950- Dec.
16,688 2,595 19,283 |oovieviennnnnn. 1960—Diee.
2,192 23,071 4,960 28,080 ..ol L1969 - Dee,
2,265 23,925 5,340 200265 ..., o 1970- Dee,
2,287 25,653 5,676 3,329 L9710 -De
2,362 24,830 6.095 31,383 |... L1972 - Dec.
2,942 28,352 6,615 IS068 |, 1973 Dec.
3,260 29,985 6,811 36,790 oo 1974 Oct.
3,149 29,898 6,919 16 .837 N¢
3.266 29,767 i 7.174 16.941
3,264 29,713 | 7,119 37,492 SJan.
3358 28,503 7.062 35,565 Feb,
3,076 27,948 6,831 4,779 . Mar.
3,137 28,264 6.870 35,134 Apr.
3,231 27,576 6,916 34,992 .. May
3,191 28,007 6.969 34,970 coJune
3,135 27.442 7.213 34,655 July
3,096 27,183 7,299 34,482 Aug.
3. 169 27.215 7.431 34 646 .Sept.
1.208 27,2064 7.319 34 883 ... .. L. Ot 7
Week ending -
3,108 27,007 7,546 34,553 [{]
2,941 26,501 7,662 34,163 13
3,060 27.717 6,912 34,020
3,196 27,390 7,080 34,470
3,25% 27,173 7,35 14,529
2,913 26,493 7,605 34,098
3,069 270116 7446 34552
3.256 27.442 7.175 .017
3,463 27.883 7.561 15,444
1.044 26,0678 7.582 34,260
1001 27.036 T.618 34,654
1,221 27.864 6.741 34,005
$,375 27.483 7.240 34,729
od of month
3,311 26,484 7,356 B840 e 1975 —Aug.
3,472 25913 7.501 474 |0 00 oo L Sept.
3.498 26 352 7.51§ 18867 ... LOct. #
Wednesday
2,895 27,018 7,540 34,504
2,989 28,174 7,002 35,836
3,148 20,861 6,912 36,773
3207 26,937 7080 34,007
2,013 29,0960 7,356 36,452
2,949 27,623 7,605 35,228
3060 24,908 7,430 32,344
3,381 29 403 7.175 36,538
3,417 28,149 7,501 15,710 |
3,046 25,449 7,582 11,031 . 8
3,129 27.114 7.618 34,712 .15
3,317 28.241 6. 741 14,982 L2
3.446 28.688 7.246 15.934 290

6 Includes certain deposits of domestic nonmember banks and foreign-
owned banking institutions held with member banks and redeposited in
full with F.R. Banks n connection with voluntary participation by non-
member institutions in the Federal Reserve Systenv’s program of credit
restraint.

As of Dee, 12, 1974, the amount of voluntary nonmember and foreign
agency and branch deposits at F.R. Banks that are associated with margi-
nal reserves are no longer reported. However, deposits voluntarily held
by agencies and branches of for 1 banks operating in the United States
as reserves and Furo-dollar liabilities are reporied.

7 Part allowed as reserves Dee. |, 1959.- Nov, 23, 1960; all allowed
thereatter. Beginning Jan. 1963, figures are estimated except for weckly

averages, Beginning Sept. 12, 1968, amount is based on close-of-business
figures for reserve period 2 weeks previous to reporst date,

8 Hey ng with week ending Nov, 1S, 1972, inctudes $450 million ol
reserve deficiencies on which E.R. Banks are allowed to waive penaltics
for a tra ion period in connection with bank adaptation to Regulation J
as amended effective Nov, 9, 1972, Heginning 1973, allowable deliciencices
inctuded are (beginning with first statement week of quarter): Of, $279
million; Q2, $172 mitlion; 33, $112 million; O4, $84 million, Begmning
1974, Q1, $67 million, Q2, $58 million. ‘Transition period ended after
second guarter, 1974,

For other notes see opposite page.
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BANK RESERVES AND RELATED ITEMS o NOVEMBER 1975
BORROWINGS OF MEMBER BANKS

(In multions of dollars)

All member banks
- AN oo S
Period Reserves \ Borrowings
‘Tota] Ke- Ixeess!  Totul Sea-
held ! uired sonal
1939—Dec.. o ovvvna | 11,473 6,462 5,011
1941—Dec, . . ] 12,812 9,422 3,390
1945—Dee., . .. ot 16,027 | 14,536 1,491
1950— Dee.. .. .o 17,391 | 16,364 1,027
1960—Dec. . vuveuva| 19,283 | 18,527 756 87 [ivennnn
1965—Dec.. .. .vaeos.| 22,719 | 22,267 452 454 Ciees
1967—Dec.. ... veeees| 25,260 | 24,915 345
1968—1Dec L] 27,221 | 26,766 455
1969—Dec Loeal| 28,031 1 27,774 257
1970—Dec, ] 29,265 | 28,993 272
1971—Dec.. ... vevead| 31,3201 31,164 165
1972— Dec..wvvusnna.] 31,353 1 31,134 219
1973— Decas couvens ] 35,008 | 34,806 202
1974— Oct.. 36,796 | 36,705 91 1,793 "y
Nov. 36,837 | 36,579 258 1,285 67
Dee,.oo oo 36,941 | 36.602 339 703 32
37,492 ) 37,556 - 04 Joo 13
35,565 | 35 333 232 147 10
34,779 { )4,51) 266 106 7
s 134 | 35,014 120 1o 7
34,492 | 34,493 -1 60 Y
34,976 | 14,428 548 271 11
34,055 | 34,087 a2 2061 17
34,482 | 34,2065 217 21 38
.. 34,646 | 34,447 199 396 6l
Oct.r, .. 34 583 | 34.414 169 192 05
Week ending-
1974 Oct. 2....... 37,533 | 37.077 456 3.218 14}
9 36,601 | 36.656 55 2.245 132
o, ... 37,415 | 37.088 27 1.744 121
23, ..., 36,456 | 36,615 - 159 1,322 108
o, 36,819 | 36,576 243 1.638 105
1975— Apr. 35,087 | 34,808 279 51 7
34,663 | 34.552 1 30 8
15,295 | 35,076 219 22 6
15,249 | 35,179 70 165 6
35,495 | 35,306 331 24t 7
35,237 | 34920 3 RE] 1)
34,517 | 34.518 -1 17 8
34,702 | 34.631 71 121 7
34,209 | 34,045 164 44 9
i
June 34,511 | 34,177 334 84 9
33,707 | 33,743 - 36 38 1
34,937 | 34,603 334 77 10
34,706 | 34,615 91 18R t
July 35,481 | 35,085 396 871 1S
34,612 | 34,479 133 222 13
34,804 | 34,791 73 202 15
34,898 | 34 095 201 382 19
34,999 | 34,718 231 253 23
Aug. 34,553 | 34,354 199 180 29
34,163 | 34,147 16 179 35
34,629 | 34 418 211 204 37
34,470 | 34,174 296 272 40
Sept. 3., 34,529 | 34,228 301 222 50
10,...... 34,008 | 34,104 6 385 53
17,00 34,552 | 34,285 267 327 60
Sept. 24 ..., 34,007 | 34,584 33 395 64
Oct. 1, ..., 35,444 | 34,982 462 5¥1 73
34260 | 34,284 24 239 74
34,654 | 34.358 290 172 65
34,605 | 34.570 29 233 063
34,729 | 34.443 286 95 6l
I

Iarge banks2
_ Al other banks
New York City City ol Chicago Other
Pxeess | Horrow- | b xcess | Borrow-| bBacess | Borrow-] Fxeess | Boirow-
ings ings ings ings

........ b5 LU R T T .1 N 671 3
........ 295 (......ed| 1,303 1 804 4

192 | £ 418 96 1,011 46

58 8 5 232 50 663 29

29 19 4 8 100 20 623 40
41 1t 15 23 67 228 330 92
18 40 8 13 50 105 267 80
100 230 15 85 90 270 250 180
56 259 18 27 6 479 177 321
34 25 7 4 42 264 189 28
25 35 1 8 —35 22 174 42
-20 301 13 55 —42 429 --160 264
-23 74 43 28 28 761 133 435
-49 502 18 36 36 569 122 686
-8 257 38 t4 9y 566 138 448
132 80 ) 18 39 323 16} 282
10 [56 16 16 9l 87 162 131
31 37 17 10 41 29 143 n
53 2 20 10 56 28 137 46
32 25 23 14 -4 38 ts kK]
--28 24 L4 B R --89 13 137 23
142 90 47 2 217 114 142 065
2 54 24 23 g 62 132 122
K] 14 5 1 98 st (32 145
17 68 27 2 23 141 132 185
10 31 28 | 40 32 120 129
67 1,756 @ 17 222 532 (3 913
2 | 1245 20 | 10 127 336 1 654
41 219 27 135 99 784 160 606
101 148 12 2 122 509 70 661
109 % 9 11 42 730 101 301
- 30 7 99 8 203 43
62 15 51 7 85 23
25 - 14 36 4 172 I8
-3 16 23 77 80 21
1 I 56 71 143 66
177 |o..o... 21 Sl hig 34
106 |........ 26 17 | 148 16
- 33 98 9 34 2 129 21
33 9 40 -5 54 112 21
18 (] S I, 137 [ 160 23
=76 |........ --32 1t —55 2 127 25
80 49 2 . [0 I 173 28
19 97 4 5 38 71 53
57 189 K 2 P, 117 468 183 214
18 1., ...... =200 .. =20 90 155 132
—72 78 2 54 6 16 137 54
107 151 9 50 13 57 100 124
B2 | IS 67 9l 17 162
[ .. 101, 3 14 145 t66
--46 47 - 22 6 45 18 129 108
4l 14 73 77 123 127
127 [N 7 48 87 128 170
28 ... P2 O N 81 S8 168 164
45 218 R 1 I 60 34 136 136
79 |l ty tl 17 174 152 142
- 66 79 2 .o 28 115 73 201
[ 2 20 147 04 164 277
83 |, ... 6 .. ..., 52 51 127 188
9 39 33 94 12 178 121
56 97 32 44 22 126 114
70 ... 7 9 7 97 &8

1 Beginning with week ending Nov, 15, 1972, includes $450 million of

reserve deficiencies on which 1°.R. Banks are allowed to waive penaltics
for a transition period in connection with bank adaptation 10 Regulation J
as amended etteclive Nov, 9, 1972, Beginning 1973, allowable deficiencies
included are (beginning with first statement week of quartter): Q1, $279
million; Q2, $172 million; Q3, $112 willion; Q4, $&4 mi!lion. Beginning
1974, Q1, $67 million; Q2, $58 million. Transition period caded after
sccond quarter, 1974, For weeks for which figures are preliminary, figures
by class of bank do not add to the total because adjusted data by class are
not available.

2 Beginning Nov. 9, 1972, designation of banks as reserve city banks
for reserve-requirement purposes has been based on size of bank (net

demand deposits of more than $400 miilion), as described in the BuLieriN
for July 1972, p. 626. Categories shown here as “Large’ and “All other”
parallel the previous “Reserve city” and “Country™ categonies, respectively
(hence the series arc continuous over time).

Note. — Monthly amd weekly data are averages of daily tigures within
the month or week, respectively.

Borrowings at F.R. Banks: Based on closing figures.

Eftective Apr. 19, 1973, the Board’s Regulation A, which governs lend-
ing by F.R. Banks, was revised to assist smaller member banks to mect
the seasonal borrowing necds of their communities.
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BASIC RESERVE POSITION, AND FEDERAL FUNDS AND RELATED TRANSACTIONS

(In millions of dollars, except as noted)

Basic reserve position
|
[ess ' Net
Reporting banks
and
week ending- I xcess Net Per cent
1e- Boi- intea- | Sweplus of
serves U [ rowings hank or avg.
at R edesal | defiat | required
Banks funds reserves
trans,
Total- 46 banks
1975—Sept. . 222 g 12,387 12,143 8.4
23 240 15,009 15,362 99,2
53 126 13,9583 14,020 9201
13 1201 11,476) 11 S83 14.4
Oct, 2N 130 9,880 9,783 61,6
12,583 12,586 80,9
13,53 13,517 80,1
1,513 11,635 73.9
9,960 9,867 638
2,814 2,745 43.7
4,655 4,884 76.8
4,003 3,932 62,3
3,083 3,190 51,2
Oct, |, 122y, ..., 2,697 2,578 40,0
8. U1 I 2,654 2,602 42,3
Is. 14 39 3,422 3,475 S5.1
22, 3 95 2,110 2,236 5.0
2000 6Ol 2,274 2.200 35,8
S8 outside
New York City
1975 Sept, 3o 92 3 9,483 9,399 1021
1o, 9 260 10,444 10,478 14,7
18 1260 9951 10.004]  109.0
41 41 8,393 8,394 89.9
106 130 7,183 7,207 76 2
9 3 9,929 9,923 LO7.1
78 T 10,0100 10,042 1068
I 7 9,403 9,199 100.5
250 7,686  -7,6061 2.5
R 3,81 3,748 226,20
1700, 4,204 4,281 264.0
[ 1 3,852 3,858 225.8
oo 2,058 2,985 1791
Oct, ..., 2,829 2,826 1669
B....... 3,878 3,887 232.0
IS, ... 4,437 4,422 256.4
22....... 4,098 4,109 246.2
29....... ] 3,718 2248
3.3 others
1975- -Sept. 3....... 60! i 5,662 5,010 74.5
..., .. 8 26 o, 181 6,198 R2.S
17....... 23 s 6,098 6,236 82.0
24,...... I8 41 S,438 5,438 70.8
Oct, 1....... 102 130 4,154 4,382 564
8....... 21 3 6.054] 6,030 79.8
IS....... 63 " 5,073 5,620 73.2
2....... 23 71 5.305|  s5.286 68 9
29...,. I o 3,957 31,946 St.s

Interbunk 1 ederal funds transactions Related transactions with

U S. Giove. securities dealers
Giross transactions Net transactions
Lotal Bor-
two-wiy Pui - 1 oans row- Nt
"ur- trans- chases Sales to ings Toans
chases Sales  Factions? | of net | of net | dealers? | from
buying | ~selhine deafers+
banks banks

18,973 6,616 5,682 13,291 934 2,027 619 |,408
20,512 5,413 4.697| 15,815 716 2,830 140)] 2,490
18,658 4,705 4,395] 14,262 309 3,095 368 2,727
16,937 5,461 4,395} 12,542 1,066 2,368 431 1,934
16,736 6,856 4,761 11,975 2,004 2,067 456 1,002
18,090' 5,508 4,399 13691 1o0f 30124 430 2,094
19,099 5,568 4,100f 14,999 1,468 3,950 132 3,618
17,314 5,802 4,405 12,009 1,397 2943 63| 2,580
15,987 6,027 4,387] 11,600 1,640 2,248 402 1,846
4,796 1,922 1,778 3,009 t44 1,040 208 147
5,403 748 729 4,675 19 1,208 241 t,027
4,658 655 656 40020 L 1,306 211 1,005
4,332 1,249 1,007 1,325 242 L 116 210 906
3,946 1,248]  1,026] 2,919 222 1,002 233 829
3,873 1,219 956 2,917 263 1,472 221 1,251
4,331 910 769 3,562 1440 1,923 (BT 1,705
1,456 1,346 993 2,403 353 1,529 165 1,364
3,487 1,212 975 2,512 238 1,250 186G 1,063
14,177 4,694 1,905 10,273 789 982 12 061
[5.100 4,665 3,968 [REN R 697 1,562 9 1,462
14,000 4,04y 3,740) 10,260 309 1,789 157 1,612
12,608 4,212 3,188 9,217 824 1,249 22t 1,028
12,790 5,608 3,735 9,085 1,872, 1,000 222 783
14,217 4,288 3,443 10,774 845 1,051 208 1,443
14,768 4,658 3,38 11,437 1,328 2,027 174 1,852
13,858 4,456 3,412 10,446 1,044 1,414 198 1,216
12,500 4.815 3,412 9,088 , 402 998 206 783
5,087 1,260 1,122 1,966 145 US| s
5,351 1,088 1,058 4,291 29 403 403
4,88% 1,036 1,014 1,874 22 421 . 421
4,306 1,348 1,202 3,103 145 R 321
4,161 1,333 L. 162 3,000 171 M3
4,868 991 987 1,881 6 Si4
5,241 844 844 4,437 ........ 631l
5,048 950 933 4,114 17 545
4,743 1,014 9ol 3,747 13 496
9,080 6,307 644 667 321 3406
9,758 h 0,848 667 1,159 99 1,059
9,111 1,013 2,726 06,3860 287 [,368 157 1,20
8,299 2,804 2,185 o, 114 (3] 928 2t 707
8,629 4,275 2,574 6,058 1,701 6Y2 222 470
9,349 1,296 456 6,894 340 1,138 208 910
9,488 3,815 2,487 7,000 1,328 1,396 174 1,222
8,811 3,506 2,478 6,332 1,027 869 198 671
7,758 3.801 2,417 5,34t 1,384 S42 pATY 286

1 Bas:d upon reserve balances, including all adinstments applicable to
the reporting period, Prior (o Sept 25, 1968, catryover resetve deficiencics,
it any, were deducted. Bxcess teserves tor later pertods are net of all caery-
OVET reserves,

2 Perived {rom averages for individual banks tor entite week, Fisure
for each bank indicates extent to which the bank's weekly average pur-
chases and sales are ollsetting,

3 Federal funds loaned, net funds supplied to each dealer by clearing

banks, repurchase asreements  (purchases of scewnities from dealers
subject o resale), or oth, cnding arnansements.

4 Federitl funds borrowed, net funds acquired from cach dealer by
cearmg banks, reverse repuichase apecements (sales of secwties to
deaters subjeet to repurchase), resale agreenients, and borrowings sceured
by Govt, or other issues,

Note, -Weekly averages of daily figures, For desenption ol series
and back data, see Aug, 1964 BULLLUN, pp. Y44 74,
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F.R. BANK INTEREST RATES o NOVEMBER 1975

CURRENT RATES

{Per cent per apmnm)

Under Sees. 13 and 13a!
f-edera) Reserve
Bank

Rate on | Filective | Previous
10/31/78 date rite
Boston. ,.,....... o 571675 04
New York,. ..., . o 5116475 6V
Philadelphia. ... .. 6 5/16/75 61
Cleveland,, ..., ... O Site)Is 0V
Richmond .. . [ 5716475 614
Atlanta. ., . o S/1647S 6l
Chicago . ., 6 SH675 6V
St. Louis, 0 5116475 6V
Minncapolis, 6 5723775 oY)
Kansas City .. [ SH647S A
Dallas....ooo.ey 6 S/16/75 614
San brancisco. ..., [ BTN 64

Loans to member banks-

Under Sce, HY(h)2

Regular rate Special vate3

Rate op | Eective | Previous | Rate on | Effeetive | Previous

10/31/75 date Tate 1031175 date? raw
o, S6/TS oY% 7 712115 7%
o4 5716/15 6% 7 6/24/75 7
ol S/16/75 6% 7 6975 71},
oV, SNO/TS 0% 7 69)75 71}
(37 SH6/TS 6% 7 691175 s
ol 516175 0% 7 0/3115 A
(A 5716415 (37 7 6f9)75 7Y
(0% SHG6I7S 0% 7 7115]75 N4
64, §124775 6% 7 619175 714
o, SH6/15 0% 7 719175 7,
6t SHG6/TS 6 7 69175 714
(A 57104758 (37 7 6f24/75 TV

f.oans 1o alt others under
last par. See, 13

Rate on | Eftective | Previous

to/3147s date rate
9 3/10/75 91
Y 310775 91/
9 310475 91j
9 310475 9Y)
49 3710775 174
9 310775 91
9 3475 91,
9 RIAETEN 9/,
Y 3710475 9
9 3710775 914
9 314/75 A
9 310778 A

I Discounts of eligible paper and advances secured by such paper or by
U.S. Govt, obligations or any other obligations cligible tor 1R, Bank

purchase,

2 Advances seeured (o the satisfuction of the .10 Bank. Advances

Regulation A

3 Applicable to special advances described in Section 200.2(e)2) of

4 Advances to individuals, partnerships, or corporations other than
muember banks scared by direct obligations of, or obligations {oity

sceured by mortgages on 1. to d-family tesidential property are nude it woariateed as (o principal and interest by, the US, Govl. or any
the Section 13 rate, ageney thereot,
SUMMARY OF EARLIER CHANGES
(Per cent per annum)
Range R, Range R, Range IR
Eillective (or level)—|  Bank 1:Nective (or level)—|  Bank 1 lective (or level)—|  Bank
date All IR, ot date All B.R, ol date LUNS of
Banks N.Y. Ranks N.Y. Banks N.Y.
in ctteet Dee. 31, 1955, .. 2Y, 21, 1964 Nov. 31 -4 ) 197 1—Nov, (1,000, 4%-5 S
K 4 4 19.. 4% 4%
1956—Aps, 13, 253 RE7 Dec. 4Ys—4yy 4
20,. 244-3 24 196s- Dece. 4 -4y 4y, 4444, 41,
Aug. 24, 2% 3 ELA 4V, iy, RUA
R 3 3
967 Apr. o4 e gaa. 5 5
1957 -Aup. 3 1 L4 * eh, 2 5.5 51
0y W, Nov. RERE.L73 4 Mar, A e slz
Nov. 3 . Yy Apr. SVp-S44 5V,
D, S GO e 1, s I Muay 5% SY%
‘ 1968 Mar. 4/€ : : 4 S5 b
1958 -ban, R . S-St 51 O 6
24 Apr 51/;./1 56’,’ June 6 -6 (A
Mar, 21 Auer. S14551 51, 137 oy
2% 514 sy July 7 7
24 Dee. SYy-SY, sY, Aug. 7 -7y 1Y
Apr 134 S5 51 ™ TV
Nay 1 s
Aug 1y 1969 Apr. Sh 6 6 1974— Apr. V)-8 8
Sept 2 6 4 3 8 8
2 Dec. TY%-3 %
Oct 2 1970 Nov. 8 7% %
Nov 21 Sy
St {1975 Jan. 7Y 7%
1959~ Mar, 3 Dec. 54 TV4-7% Tl
3 Sh 7% T
May 2 RI7A sy, Ieh, (7S 63
June K1 63} 0
Sept. 4 1071 Jan. 514 Mar, 6y 0y, 6l
4 Sl | 64 01
1900- June 4 :I/' May 6 o b ::
b ;
L Ich, 5 foetreer, O0ct 31,1975 o o
Aug, 4 ey
Sept 3 A
: July 3
1963 July R s
K174

Noar.- - Rates under Seos, 13 and 130 (as deseribed in Gible and notes
above). 1 or data betore 1956, see Banking and Monetary Statistios, 1943,

pe. 439-42 and Suppiement to Section 12, p, 3
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RESERVE REQUIREMENTS A7

RESERVE REQUIREMENTS ON DEPOSITS OF MEMBER BANKS

(Deposit intervals are in millions of dollars, Requirements are in per cent of deposits,)

Net demand 2

I fleetive

Jie !

(all classes of banks)

date Reserve ity Other Other ume
Savings
|
0s Over 5 05 Over 5 a5 Over S
In ettect
Jaa, 1, 1967,
1906 July 14,21,
Sept.B S, L.
1967 Mar. 2.,
Mar. lo, .
1908 - Jan. 11,08, ... ..
1969 - Apr, [ 7,
1970 Oct bl
Beginning Nov, 9, 1972
|
Net demand * )4 ! Lune
{ i !
1 i H Odher tme
1 tlective i '
date ! |
02 210 1o 100 100 400 [01%0} P Savings QO S, nutuing | Ovee S22 mattunime, i
400 ' l
| : i ! !
! | Toess than | 4 yeans W 180 days | 4 ycars
1 | H 4 years o1 moje days to 4 years] o1 tyore
| ; '
i !
1972 Nov.9.. 8 10 12 016y, 17Y,, ‘ 13 1 i x
Nov. 1o, ... |, .. . . .o | 13 P l 44444 i
1973 July 19 .. 10 12y, 13y 1% I b .
974 Dec 1200000 0 | o0 o Lo e e 27 T RN ’ O l 3
1975 febo 13, o 10 12 13 1614 B S .
Oct. 30 e { RPN U 3 ‘ > . . 3 81
I eflect Oct, 31, (978, 1Y, 1 Bl 0" | ta 3 3 |t 6 ! L
i | i
Present legal Thnats: Mininiuny Muaimuim
Net demand deposits, rescrve city banks. ..., 10 22
Net dentand deposits, other banks, ., ..., &)
‘Thme deposits, . R) 1

I When two dates e shown, the finst applics 1o the chanpe at rescrve
city banks and the second (o the change at country bauks, 1 or changes
prior to 1963 see Board's Annual Reports.

2 () Demand deposits subject 1o 1eserve tequurenients are pross de-
mand deposits nunus cash items o process of collection and demand
balances due frons donestic banks.

(1) Requirement schedules are graduated, and cach deposit intetval
apphies to that part of the deposits of cach bank.

(¢) Since Oct. 16, 1969, member buanks have been required  under
Regulation M to muntain reserves against toreipn branch  deposits
computed on the basis ot net balances due from domestic ollices to - ther
tmuE,n branches and against foreign Lranch loans to US. residents,
Since June 21, 1973, loans wapgegating $100,000 o1 less to any ULS resident
hive been excluded tron: computations, as have total loans of a bank to
LS, residents if not exceeding $ 1 mithon, Regolation 1 fmposes a salat
reserve requirement on bortowings from toreign banks by domestic oihees
of @ member bank, ‘Lhe 1eserve parcentage apphicable to cach ot these
classitications 18 4 per centl. 1 he sequitement wias 1O per cent odiginally,
was mereiased (o 20 per cent on o 7, 1971, was reduced to 8 per cent
effeetive June 20 1973 and was seduced o the Cirent 4 Py weng eflective
May 22, 19758, Ini {allv eortam hise umuunl\ were excrpeed e the come-
putation of the requitements, but eflective Mo T 1974, 1he fast of these
toserve free bases were ehinnnated, Tor detals, see Reputanons 1 and M,
S flective Jun, 5, 1967, time deposits such as Christivas and vacation
club accounts becime sultject ta same requirements as savings deposits,
Beginning Nov 10, 1975, profitmiaking businesses mity manitiem savings
deposits of $150,000 or less at member banks. For details see “Amend-
ments 1o Rerulapons D and Q" p. 769 also, “Announcegents” i Bue -
11N for Ocl, p. TO8. /

Notes 2(h) and 2(( ) above are alzo relevant to tine dq;{sll\

4 Fllective Nov, 1972, a new criferion wis ‘uluplul to desipnate re-
serve cities, and on tlu, sitme date requirements for n,:,uvu agatinst et
demand deposits of member banks were restructuied tof provide that cach

meniber bank will maintain reserves related to the size of ity net demand
deposits, The new reserve city desfgnations are as follows: A bauk having
net demand deposits of more than $400 million is considered to have the
character ol business of i reserve city hauk, and the presence of the head
otlice of such a bank consntutes desipnation of that place as a reserve
dity. Cities o whiche there are PR Banks or branches e also
reserve cities, Any banhs having net demand deposits ot $400 milhon or
less e considered to have the character of business of banks outside of
reserve cities and are permitted o maingain reserves at ratios set {for bunks
notan reserve cities, bor detadls, see Regulation 1 and appropriate sup-
plements and amendments.,

SA muaupinat reserve uqununcn( wits it effect between June 21, 1973,
and Dee. T 1974, against ineredses i the aggrepate of the Inllmvmg types
ol obligations: (a) outstanding time deposits off $100,000 o1 more, (b)
outstandig tunds obtained by 1he bank through issuance by a bank’s
ahifiate of obligations subjeet 1o eassting 1eserye 1equirements on time
deposits, and (¢) beginning July 12, 1973, tunds trom sides of hnanee bills,
Ihe requitement applied 1o lml.mu.s .|huvt. i speettied base, bul was not
applicable to banks having obligations of' these types aggregating less
thin $10 mitlion, Lo detals, tacluding percentiues and madueity clissin-
cations, see CAnnouncements” o Burn piNs for May, July, Sept, and
Pxee, 1973 and Sept. and Nowv, 1974,

6 °Lhe 1oV, per cent requitement applied for one week, only to tormer
1eserve city banks. Tor other banks, the 13 per cent requnement was
continued in this deposit tmiterval,

4 See colununs above tor carliest eflective date ot ths rate,

8 Lhe average of eserves on sdvigs and other time deposits must be
at least 3 per cent, tie nunimum prescrbed by faw . 1 or detnds see " Amend-
ments 1o Regulation 13,7 po 769 also, “Aanouacctents™ a Brary N
for Oct, p 705.

Nonr.  Reguired rescrves must be held in the torm of deposits with
t .R. Banks o vault cash.
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MAXIMUM INTEREST RATES; MARGIN REQUIREMENTS u NOVEMBER 1975

MAXIMUM INTEREST RATES PAYABLE ON TIME AND SAVINGS DEPOSITS

(Per cent per annum)

TRates July 20, 1966- June 30, 1973

I flective dute

Type and size July 20, | Sept. 26, | Apr. 19, | Jan. 21,
01 deposit 1966 1966 1968 1970
- . I I
Savings deposits, [T | 4 4 41
Other time deposils:! . .
Muitiple maturity:2

30 BYdays. v veiennnn 4 4 4 414

90 days to | year....... ] s . . ( .:l/

-2y Sentinas o b L )

2 years or MOr¢, . ... ... f | 5%

Single-maturity:
L.ess than $100,000;

30 days to | year, ..., J 5

1-2 years. o ovvunonn e 51 5 5 51/

2 yeurs or moru........i . L 5%

$100,000 or more: }

28—}5‘3({4% ] \’ 252 g;g

HO-8Y days. oo, | 534

SO 479 days..ovvreennn L A | sy, b [©)]

180 days to | year, ... . } | \ ol4 (€3]

I year or mote. .. ..v. v 1 { ol ()

Rates beginning July 1, 1973

: Ltfective date

Lype and sice July 1, Nov. {, | Nov. 27, ] Dee. 23
of deposit 1973 1973 1974 1974
\.wmp deponity . 5 5, 5 S
Other time deposits (mulllplg-
and single-maturity): !, 2 .
1 ess than $100,000;
3089 days. oo 5 N N
D0 dayy to | year. .. 5V, 5 SI/L sS4
L2V5 years, oo cnnn 6 [4 6
214 years or more. ..., 614 6l (.l/, 6l
Minimum denomination
. of $1,000: -
Gyeuars, ..., .. r 4
6 yeirs or more, | ™ T4 T { R
Giovernmental units {5) (5) 7Y, 7Y%
$100,000 or more. ... (€] Gy @] (3
I
|
I |
| |
‘ ;
I '

Lo exceptions with respeet to certain foreign time deposits. see
BuLti1in 101 Feb. 1908, p. 167,

2 Multiple-matureity tone deposits include deposits that are automati-
cally renewable at ity without action by the depositor and deposits
that are payable alter witten notiee of withdrawal.

3 Maximum rates on gl scagle-maturity time deposits i denominations
nt' $100,000 or more have been suspended. Rates that were  elfective

Jan. 21, 1970, and the dates when they were suspended are:

3359 days 6Y) per cent .

60 89 days 61 per cent | June 24, 1970
Q- 179 days 6Y4 pet ccm]

18O days 10 | yeae 7 per cent; May 16, 1973
I year o5 more 7Y, per cent!

Rites on multiple-maturity tie deposits m denomimations ot $100,000
or more were suspended July 16, 1973 when the distinction between
sigle- and mudtple-maturity deposits was ehiminated.

4 Between July [and Oct. 31, 1973, there was no cerling for certificates
maturing i1 4 years or more with minimum denommanons ot $1,000,
The amount of such certiheates that o bank could issue was limited to
S oper cent ol ats total time and savines deposits, Sales iy excess ot that

amount were subject 1o the 6V per cent ceiling that applies (0 time de-
posis matinne irl 215 vears or more,

t flective Nov. 1, 1971, a ceiling rate of 7Y per cent was imposed on
certilicittes m;nlurin:.: in 4y ~ or morde with munimum denominations
ol $1.000. 1 here s no bimitation on the amount of these certificates that
Fanhs may issue.

S Prior to Noy, 27, 1974, no distinction was mide between the time
deposits off |'u\(_rnlllulldl units and of other halders, insobfar as Repula-
non Q cerlings on tales pavible were concerned. Filective Nov, 27, 1074,
2OV, nmenial wnis were petmutted to hold savinges deposits <I|u| uml(l
teceive interest rates on ume deposits with denominations under $100,000
iwvespective of maturity, das high as the maximum rate permitted on such
deposits at any Federally insured depositary institution.

Nort .~ Maximum rates that may be paid by member banks are estab-
lished by the Board of Governors under provisions of Regulation Q
however, & member bunk may not pay a rate in excess of the magumim
vate payable by State banks o1 tust companies on ke deposits under
the faws of the State in which the memiber bank s [ocated. Beginning
Feb, 1, 1936, maximum rates that may be pand by nonmember insured
commercial banks, s established by the 1 DIC, have been the same as
those in eftect tor member banks.

For previous changes, see carficr issues of the BurLorrin,

MARGIN REQUIREMENTS

(F'er cent of market value)

Penod

For credit extended under Regulations "I (brokers and dealets),
U (banks), and G (others than brokers, dealers, or banks)

On margin stocks On convertible bonds

Beginning I'nding o _ _ . On shorl sales

date date T
r J u Q] T \ U \ G
1937--Nov. | 1945- Leb, 50
1945-- -beb. s July 50
July 5 1946 -Jan. 75
1946-- Jan. 21 1947  Jaa. 100
1947- -1 ¢b. 1 1949 Mazs. 75
1949- Mar. 30 1951 Jan. 30
1951 - -4 17 953 lch, 75
1953 Feb, 20 1955 Jan. 50
1955- Jan. 4 Apr. 60
Apr. 23 1958 Jan, 70
1958- Jan. 16 Aug. 50
Aug, 5§ Oct. 70
Oct, 16 1960- July 90
1960 July 28 1962- July 70
1962- July 10 1963 Noy, 50
1963- Nov, 6 1968 -Mar, 70
——

1968-- Mar. (1 June 30 70
June 8 1970 --May 60 80
1970 -May [ 197 1--Dec, 50 03
1971--Dec. 6 1972- -Nov. S0 55
1972- -Nov. 24 1974 - Jan, 50 65
Eilective Jan, 3, 1974, ..o oo 50 50 50

Nore,  Regulations (G, 0, and U, prescribed in accordance with the Securtties Lxchange Act of 1934, Ilmil the amount of credit

to purchise amd crry margin stocks that may be extended on securities as collateral by prescribing a maximum loan value, which is

a specified percents

e of the market value ot the collateral at the time the credit ls Lxluldul- margin requirements are the lhlkn.nu,

between the market value (100 pet unt) and the maximum loan value, [he term marcgin stocks is defined 10 the corresponding regulation.
Regutition Goand special margin requirements for bonds convertble into stocks were adopted by the Board of Governors etfective

Mar. 11, 1968.



NOVEMBER 1975 0 OPEN MARKET ACCOUNT

TRANSACTIONS OF THE SYSTEM OPEN MARKET ACCOUNT

(In nullions of dollars)

A9

Qutright transactions in U.S, Govt, seeurities, by maturity (excluding matched sale- purchase transactions)

Treasury bills? Others within | year? 1 5 yeurs 5 10 years Over 10 years
Period
f.xch,
Gross | Gross [Redemp-| Gross [ Gross | maturity| Gross [ Gross | Exch. o] Gross | Gross | Bxelt, or{ Gross | Gross | Exeh. or
pur- sales tions Purs sales |shifts, or]  pur- sides | maturity'  pur- sales [ maturity|  pur- sales | maturity
chases chases redemp- | chases shifts chases shifts chuses shifts
tions
197000000 11,074] 5,214 2,160 - 3,483 84K 5,430 249 102
1971.. 8,896 3,642 1,064 - 6,462 1,338 4,672, 933 150
1972.. 8,522 6,467 2,545 2,933 789 - 1,405 539 250
1973. 15,517] 4,880 3,405 140 579 - 2,028) 500|. 87
| 2 S 11.660] 5,830 4,550 t.314 07 - 697, 434 208
1974—Sept.. .. 717 365 786 22 200, 6S 200 K ¥ [ R R
Oct,.... 5471 1,110 LIS | e T P L S O Y I
Now., .. 1.422 273 107 148 1,623 92 1,757 V] I 4465 25 . 200
Dece.. ., 973 426 6 8§, 126 123...... -126 K R 200 Lo
1975 Jan..... 41| 945 600) [ U U 08| o] 31 U R b1 DU P,
eh,, .. 157 460 900, .......]|.. 2,437 129
Mar.. .. T60) 150 487 L5790, ... .. 1,494 RIS
Apr.... 2,119 318 506 2,1 IS [ 485
May... 903 354, 407, 501, 3 A3 o]
June. .. 421 161 612 200, ... 691 488
July, . .ofe e 1,505 BOM ... L. e
Aug.. .. 12 282 400 20020, ... .. 2,144 150
Sept., .. 2,018 ..., 2000, 000000 278 562
atche .
X \ellz-’ :,ll‘{,{h:lusc Repurchase Federal agency obligations Bankers
‘Total outright (ransactions fpreements Net . aceeptances,
(U.S. Gowt, (U.S. Govt, change net
seeutitics) securities) in 0.8, Outright Repur- Net
Period _ oo - Govt, | _. chise . ) _ . Jchange 3
securi- agree- SO~
Gross Ciross Gross ties CGiross | Sales or | ments. lt;?.‘:‘l‘
pue- Gross [Redemp-| Giross pur- pur- Gross pur-  |redemp- net Out- up,réu-
chases sales tions suley chases chises siley chases tions right ments
12,362 5,214 2,160 12,177| 12,177 33,859 33,859 4988]. e =6l 4,082
12,515 3,642 2,019] 16,205 16,205] 44,741 43,519 8,076 485 .. ... .. 101 22 181 8,866
10,142]  6,467] 2,862 23,319 23,319 31,103] 32,228 312] 1,197 370 ¥R 9 ~145 272
18,121 4,880 4,592] 45,780 45,780 74,755| 74,795 8,610 865 239 29 --2 —36 9,227
13,537 5.830 4,682 64.229] 62 801 71,333 70,947 R 469 Al 420 6.149
1974—Sept. ., 893 565 786 9,420 9,782 3,551 R o N 40, 187 22
Oct... 547 1,110 1,063 12,574] 12,516 4,018 4,618 —1,684f........|........ . .l - 100) 185 1,970
Nov... 1,765 277 238 6,880 6,404 6.990 6,121 369 174 218 2,739
Dec... 1,254 426 o 4.855 70021 11,470] 11,898 142 188 201 393
tY75. Jan.,, 746 945 600 9,237 10,3067 9,260 8,748 400 103 136 87
feh,. 673 460 900 7,167 6,6341 11 2671 10,305 246 12 3 MY
Mar..| 3,362 1s6] 1,788 15,033 16763 S.0U1] 6,928 347 5 323 136
Apr. 3,189 318 506 12,3750 12,216 12,774 8.551 R81 24 496 7.829
May 953 3154 407 2,994 044 19 ,489] 21,952 - 567 55 378! 3,207
June 1.217 1ol 450 12,914 13,0261 15,219 106,810 255 62 12t 1,317
July, . f.... ... 1,505 800] 15,532 15,139 5,977 6,146 -61 ool --2,926
Aug 2,574 282 2,389] 14.234] 13,7300 &.146] 6,881 90 1 156 1,222
Sept 2,940|.. ... 2000 19,931 19835 16.664] 14,857 203 14 94| 5155

L Before Nov. 1973 Burrkon, inctuded matched sale—purchase trans-
actions, which ire now shown separately.

2 Includes special certificates acquired when the reasury borrows
direetly from the Vederal Reserve, as follows: June 1971, 955; Sept, 1972,
38; Aug. 1973, 351; Sept. 1973, 836; Nov, 1974, 131; Mar, 1975, 1,560°
Aug, 1975, 1,989,

4 Net change in U.S. Govt, securities, Federal agency obligations, and
bankers’ acceptances,

Nore.- Sales, redemiptions, and negative figutes reduce System hold-
wgs; all other hgures increase such holdings, Details may not add to
totuls beciuse of rounding,



A 10 FEDERAL RESERVE BANKS o NOVEMBER 1975
CONSOLIDATED STATEMENT OF CONDITION OF ALL FEDERAL RESERVE BANKS

(In millions of dollars)

Wednesday tind of month
Item 1975 1975 1974
Oct. 29 Oct. 22 Oct. 15 Oct. 8 Oct. | Oct, 3 Sept. 30 Oct. 31
Assets
Gold certificate account, ........o.vus . . 11,599 11,599 11,599 11,599 11.599 11,599 {1,599 11,460
Special Drawing Rights certificate nccoun!. sisiaeen 500 500 500 500 500 500 500 400
LT U P eretnaenaaan 390 398 396 414 401 398 403 245
loans:
Member bank borrowings o 98 V41 481 156 615 73 243 1,122
Other,,.ooviiviiiiini, P T e P e D Y AP
Acceptances:
Bought outright............... aveas o 739 720 698 703 704 747 698 216
Held under repurchase a;,rccmcntq. PP PN 158 144 [ ... o, 233 300 250 2
I'ederal agency obligations:
Bought outright. .............. T N 6,073 5,789 5,789 5,789 5,789 6,073 5,789 4,011
Held under repurchase agreements, sueesvrvesosos 91 L N I . 295 169 203 b
U.S. Guvt, sccurities:
Bought outright:

Bills....ooovviveiiiiiian., P N 35,740 34,827 33,479 36,535

Notes,.......... oo . 43.400 43,400 X 43,400 39,719

Bonds. oo i iininiiiieiieinien. 5.104 5.104 5,104 5,104 5,104 3,097

“‘Fotal bought outright......... O 7% 7 R LR TR TR T 183,871 | v ma2si | 83,006 | 179,351

Held under repurchase al,rccmcnts. [N .. 2,958 2,394 [.......... 3,008 2,933 3,072 |..........
Total U.S. GOVE. SECurities. .o ovvvv.r .. e Cwr202 | msczzs | omromal| 80,361 | 86,879 ) 87,184 | 86,998 | 79,351
Total loans and securities...........o.0. vevenieead] 794,361 | # 93,438 88,951 88,009 94,515 | » 94,546 94,311 84,702
Cush items in process of (.U"CL!IOI‘I. [N 6,614 7.772 10,278 7,504 8,397 5,807 6,720 7,458
Bank premises., . ..., . . 313 RIS 311 07 308 RIK] 306 254
Qperating equipment. 8 6 6 4 4 11 4 ...
Other assets:

Denominated in foreign currencieSe e oo een vy, 413 399 415 337 247 413 247 190
Allother. . ....covaiiiiininnn i rer ety 2,941 2,947 2,888 2,738 2,687 3,202 2,702 2,998
Total assets, v+ . -vev .t e e [ 17,039 |0 17,370 | 05,348 | 01,402 | 18,658 |+ 116,789 | 116,92 | 107,707

Liabilities I n 0 - I ) o o
FRODOWS, o ooncvieiiiiiaanans TR TERERE T 73,233 73,356 73,773 73,358 72,636 73,063 72,563 67,207
Deposits:
Member bank reserves | ¢ 28,688 | ¢ 28,241 27,114 25,449 28,149 | » 26,352 25,913 29 895
U.S. Treasury—General account, .. 6,124 6,074 2,703 3,691 7,637 8,517 8,075 787
Foreign..ooveeeiianiniiineas Ceeercerer e, 236 214 877 234 283 297 324 376
Other:

Allother2,........c..ovuune PRI PN 594 817 642 568 R824 504 616 858
TOUl AEPOSISs ¢ e < v everararararenaneeanenanensnis Th 35642 | v 35,346 | 30336 | 29,9427 36.893 | # 35,760 | 34,9287 | 31,916
Deferred availability cash items...ooovvven e oun, 4,818 5,351 7,106 5,069 5.712 4,468 5,829 5,080
Other liabilities and accrued dividends, .ovovvvveun., 1,147 1,134 1,055 1.081 1,167 1,163 1,165 1,216
T A TABIBGCS « < <« v e e e eeeeaeeeeeee e v 14,840 ¢ 115,187 | 113,270 7| 109,447 [ 106,408 |+ 114,454 | 114,485 | 105,419

Capital accounts
Capital paidin........oooo0 o, et 916 915 916 914 914 917 914 891
surplus. . ..o.oan. cesen .. 897 897 897 897 897 897 897 844
Other capital accounls ........................... 486 371 261 154 439 521 496 553
Total liabilities and capital AcCOUNtS 4+ v vsveneneene. 17,039 [0 117,370 | 115,344 | 111,412 | 118, 658 |» 16,789, | 116,792 | 107,707
Contingent liability on acceptances purchased for
foreign correspondents. .......vuvsurioranasann ]t R R Y P I Y I I P 2,037

Marketable U.S. Govt, securities held in custody for
foreign and international accounts, «vsaeviersenrs 42,730 42,443 40,965 41,257 41,672 42,399 41,360 31,763

Federal Reserve Notes—Lederal Reserve Agents’ Accounts
- A
- - Y

F.R. notes outstanding (issued to Bank).,covvvovonns 78.654 78,711 78,680 78,520 78,606 78,659 78,643 71,621
Collateral held against notes outstanding:

Gold certificate account, . ... ..o cienaenn T 11,596 11,596 11,596 11,596 11,596 11,596 [1,596
Special Drawing Rights certificate account. ..., .. 302 302 302 02 302 3 302
Acceptances N S [ I P S P
U.S. Govt. securities, . ........ 69,410 ,410 69,360 69,330 69,410 69,330
‘Total collateral .. ........oul.t. e e 81,308 81,308 81,258 81,228 81,308 81,228 72,950

1 See note 2 on p. A-2.
2 See note 6 on p. A-3.
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MATURITY DISTRIBUTION OF LOANS AND U.S. GOVERNMENT SECURITIES
HELD BY FEDERAL RESERVE BANKS

(In millions ot dollars)

' Wednesday ! I nd of month
|
ftem ! 1978 l 1978 1974
i ! ‘ '
Qct. 29 ‘ Ocy, 22 QOct. 1§ Oct. 8 Oct. | Oct i Sept. S0 Oct. 3
I
{oans Total, . ... 98 941 483 155 olo 73 83 1.120
Within 15 days. R6 DRI 448 124 579 46 51 1.059
16-90 days. . 12 6 1 RA 3t 37 27 32 [
91 days to | ye .. . . e . . .
Acceptances- Total oo oo i RY7 864 (1 mm 937 1.047 945 218
Within t5days......... Cee e 204 117 179 86 RN 42t 153 57
16 90 days. ... . A 293 216 225 120 290 294 288 141
91 days to | year, 340 331 294 297 it 132 o7 20
U8, Govt, secutities “lotal L2202 85 725 81.983 ’i.361 86,879 87184 86,998 79351
Within 15 dayst. ..., . .. L3492 6,014 5.190 3176 6969 0. 148 5.608 5,408
16 90 days. ..o . 427 17.723 15.855 16,4006 18,053 18,235 19.533 18,255
91 days to | year . . 774 22,329 21.279 22,10 22108 23,190 22198 22.54
I Sycarsoooooooin., 30,099 10,099 30.099 30,099 30,099 30,05t 30.099 20,289
5 10 years, . 5.893 5.893 5.893 5.8913 5.891 S, 801 5,803 9,946
Over 10 yens L6067 3.667 3.667 | 3.667 1.6067 31.607 3,667 L.yl
Federal agency obligations Jled || 5.008 3.789 S.IR9 6.084 6,242 6,082 4.011
Within 15 days'. . ...t 129 156 11 1 UK 207 303 8
16 90 days. ..o . 216 195 194 195 201 2106 201 144
91 days (o I yo . 657 620 I8 618 623 657 613 SUR
3.282 3,141 3,088 1.073 3.073% 4.282 3.073 1.937
S e e e 1.284 1,214 1,206 1310 (IS [T B TS B D 1) 836
OVEr PO YCUIS e ot s 596 - 582 582 582 582 596 | 582 | 48R
Hioldings under cepurcliase agreements are classified as maturing
within 15 days in accordance with maximum maturity of the asreements.
BANK DEBITS AND DEPOSIT TURNOVER
(Scasonally adjusted annual rates)
Debits to demand deposit accounts ! Turnover of demand deposits
(bittions of dollars)
— - ! —_
Period
Leading SMSA’s Total 232 } | Leading SMSA’S Total 232
Fotal N o B SMSA’ 226 i Total o SMBSA’S 226
233 (excl. other 233 (excl, other
SMSA’S N.Y. 6 others? N.Y. SMSA™S ‘ SMSA’S N.Y. 6 others? N.Y.) SMSA’S
ce e me [ . - - - - ‘,
1974 Septoo.ovoviivivinn 22,0075 9,970. 8 5,002,101 12,046.7 6,954.7 125.1 30,5 127.5 83.8 06,9
Oct.. 22,348.8 { 10,2711 5,084.7 | 12,077.6 6,993.0 127.0 36,8 127.3 84.1 67.58
22,918.7 | 10,538.9 5,160.2 1 12,379.8 7,219.6 131, 324,06 131.,§ 87.5 70.6
22,192.4 9,931 .8 5,182.7 1 12,260.0 7,107.9 128.0 32,8 131.8 86,0 [tDIR]
1975 21,856.3 | 10,157.8 4,808.4 1 L1 6984 6,830,101 | 11273 21,8 125.9 83.4 67,1
22,9527 1 10,918.0 4,992.8 | 12,044.7 7.041 .9 133.3 3432 127.4 85.8 04U, 6
22,182,9 | 10,2411 4,899.9 ['11,941.8 | 17.041.9 1251 320.4 18,2 82,2 67,8
122,707.5 } [0,810.3 4,770.6 (111,897.2 7,.126.9 27,8 £330.3 (15,5 82.1 (¢
22,7397 [ 10,8261 4,852.6 | [1,913.6 7,006,0 | 1129.2 1333,9 121,13 83.0 08,2
22,504.2 | 1o,612.2 4,755.2 1 (1,820 7,136.9 124.6 128, 6 15,5 %0,2 66,7
22,830.2 { 10,709.5 4.,841.1 12,120.7 7.279.5 126.4 33,0 116.4 8.7 o8, 2
12202686 106288 | 5.025.0 |112,639.7 | 17,514.6 | 130.4 335.0 124,4 86,2 71.3
23,228,2 | 10,585.0 5,196.7 | 12,643,2 7,4406.5 1290 330,7 124.8 85.4 70,0
I Pxeludes interbank and U.S. Govt, demand deposit accounts. Noir, Total SMSA’s include some cities and counties not desienated

2 Boston, Phuladelphia, Chicago, Detrot, San | rancisco—Oakland, wd as SMSA's,
1.05 Angeles—Lony Heach, l'or back data see pp, 634 35 of the July 1972 BN,
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MONEY STOCK o NOVEMBER 1975

MEASURES OF THE MONEY STOCK

(In billions of dollars)

Seasonally adjusted Not seasonally adjusted
Period _— e e T T U _t -
M, My M My My My A Ay My l M,
Composition of measures is described in the NoTi below.
1972-—Deco oo cvie v 255.8 525.7 844.9 569, 7 888.8 263.0 530.7 848.0 574.9 §92,2
1973—D€Cu v viinianerons 271.5 572.2 919.6 636,0 983.4 279.1 577.3 922.8 641.3 986.8
1974— Sept 280.7 603.4 965.0 0688,2 1,049.9 278.9 000,13 960. 8 689.0 1,049.5
Oct..... 281 .6 607.6 970.7 693.8 1,056.9 281.2 605.7 967 .4 694.5 1,056,2
Nov, 283.6 611,06 976.9 697 .1 1,062.4 28S.1 609 .7 972.8 096, 8 1,059.,9
284.4 613.5 981.7 703.7 1,072.0 292.3 618.6 985.0 709,0 [ 1,075.5
1975--J: 281.6 614,38 36,3 707.6 1,079.1 288.6 620.7 991 .7 712.7 1,083.6
282.4 619,1 994 .4 711.2 1,086.5 279 .4 616.7 9921 705.9 1,081.4
285.0 6251 1,005.9 714.8 1,095.7 282.2 624.0 1,007.3 712.7 1,095.4
285.8 628.9 1,015.7 717.3 1,104 1 287.3 633.3 1,022.4 719.1 1,108,2
288.5 635.9 1,028.3 721.5 1,113.9 283.7 6341 1,028.2 718.2 1,112.3
293.0 646, 1 1,045.3 730.1 1,129.4 291 .1 645 .5 1,047.1 727.9 1,129.4
293.5 650,5 1,055.9 732.6 1,138.0 2931 650.1 1,057.5 731.4 1,138.8
. 294,2 653.7 1,004,2 731.7 1.142,2 290.9 650.0 1,060.2 73,1 1,141.13
Septoro oo oo 294, 0 656,3 1.070.7 735.4 11498 ! 292.8 652.7 1.066.0 735.4 1.148,7
Norr.,  Composition of the money stock measures is as (olows: My: M2 plus mutual savings bank deposits. savings and loan shares, and

A: Averages ot daily figures for (1) demand deposits of commercial
banks other than domestic intetbank and V.S, Govt,, less cash items in
process of collection and F.R. float; (2) toreign demand batances ag 1-.R.
Banks; and (3) currency oubside the ‘Treasury, 1R, Banks, and vaults ot
commercial banks.

Mz Averages of daily flguru for Al plus savings deposits, time de-
posits open account, and time certificates other than negotiable C1*s of
100,000 of large \vcgkly reporting banks.,

COMPONENTS OF MONEY STOCK

credit union shares {nonbank thrift).
Afs: Al plus Lnge negotiable C1Ys.
Ms: M plus large negotiable C1
I or a description of the latest revisions i Afy, Afy, and Af;, see “Revi-
sion of Money Stock Measnres and Member Bank Reserves and Deposits”
on pp. 817 27 of the Dec. 1974 BuLieTin.
I atest monthly and weekly figures lngluduu. revisions since Oct. I<)74
ate aviulable from the Board's Sept. 18, 1975, 1.6 rclease. Back data ¢
available from the Banking Section, l)|v|s|nn of Ruu.nuh and Sl.msllu.

MEASURES AND RELATED ITEMS

(In billions of dollars)

Scasonally adjusted
Commeerciat banks
Time and savings Nosi-
Period deposits bank
Cur- Ne- . _ 1 thnft
ren- mand insti-
cy de- -
POs- tions 2
its CIYst ) Other | Total
1972- -Decas oo, 56.9 | 198.9 43.9 | 269.9 | 313.8 | 319,11
1973—Dec......... 61.6 | 209.,9 63.8 | 300.7 | 364.5 | 347.4
65.9 1 214.8 84,8 | 322,7 | 407.5 | 361.7
66.5 | 215.2 86.2 ( 25,9 1 412,1 | 363.2
67.4 | 216.2 85.5 1 3280 ] 413.5 | 365.3
67.9 | 216.5 90,3 | 329.1 | 419.3 | 108.2
68.2 | 213.4 92.7 1 333.2 | 426.0 | 371.5
68.7 { 213.,7 92,1 | 336.7 | 428.8 | 375.3
69.4 | 215,06 89,8 | 340,1 | 429.9 [ 380.8
69.5 1 216.3 88.4 | 343.t | 431.5 [ 86,8
70.2 | 218.3 85.5 1 347.4 1 432.9 | 392.4
Fi.b 221y 84.1 | 353.1 1 437.1 | 399,2
71,44 222.1 82,1 | 357.0 [ 439.1 [ 405.4
. 7.9 ] 222.3 78.0 1 35v.4 1 437.4 ] 410,55
Scm bl 72,0 | 222.7 79,11 361,71 440.7 | 414.4

Not scasonally adjusted
Commercial banks
Demand deposits Time and savings Non- u.s
deposits bank | Govt
Cor- | _ __ _ __ _ _{ __ | thritt de-
ren- | insti- POs-
cy H Do- tu- its?
mes- tions?
Total | Mem- tic CD» | Other | Total
ber non-
nem-
ber
57.9 1 205.1 | 152.4 51.4 44.2 | 267.6 1 311.8 | 317.3 7.4
62.7 | 216.4 | 157.0 56.6 64.0 | 298.2 | 362.2 | 345.6 6.3
65.8 | 2131 ] 153.3 56.6 88.7 | 321.3 | 410.1 | 360.5 5,5
66,4 ) 2147 | 154.4 57.1 88.8 | 324.6 | 413,3 ] 361.7 3.7
67.9 | 217.3 1 156.0 571.1 87.1 324.6 | 411.7 | 363.0 3.4
69,0 1 223.3 | 160.4 58.9 90.5 | 326,3 | 416.7 | J66.5 4.9
67.8 | 2209 | 158.8 58.5 91,9 1 332.1 ] 4240 | 371.0 4,0
67.8 { 211.6 | 152.3 56,1 89,2 { 337.3 1 426.5 | 375.4 3.3
68.8 | 213.4 | 153.9 56.2 88.1 | 342.4 | 430.5 | 382.7 3.8
69,1 1 218.2 | 157.5 57.7 85.8 | 345.9 | 431.8 | 389.1 4.0
70,0 | 213.7 | 154.0 56.9 84.1 | 350.4 ] 434.5 | 394.1 4.1
71.2 1 2199 | 157.7 59.2 82.3 | 354.4 | 436.7 | 401.5 4.1
70,9 | 2210, 158.3 59.8 8.3 [ 357.0 [ 438.3 | 407.4 3.3
72,2 ) 218.7 | 156.3 59.5 8.1 | 359.1 | 440.2 | 410.2 2.6
71.9 | 220.9 | 157.5 60.3 82.7 | 359.9 | 442.6 | 413.3 3.8

I Negotiable time certificates of deposit issued in denominations of
$100,000 or more by lurge weekly reporting commetcial banks.

2 Average of the beginning and end-of-month figures tor deposits of
mutual savings banks, for savings capital at savings and loan associations,
and lor credit union shares.

3 At all commercial banks.

See also NoTe above,
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MEMBER BANK DEPOSITS

(In billions of dollars)

Member bank reserves, S.AL! XEPOSIts st 1o 1esetve teguirements 3 fotal member
bank deposits
plus nandeposyy
S.AL N.S.AL itermsd
Period Noun-
Total bor- Re- Avail- Demand Demand
rowed | quired able? ‘Tane fime
Lotal and total and SOAL NS.A.
savings | Privade U.Ss. savinus | Private U.s.
Giovt, Gove,

1971--Dec.....| 31.33 31,20 ] 3118 29,03 360.3 210.7 143.8 5.8 364.0 200.7 149,22 5.7 365.2 369.5
. 3.46 30.41 | 30,17 20.09 402.0 242.0 154.5 .6 406. 8 240.7 160.1 6. 406.4 441.2
1973-- Dece.....| 35.to 33.87 | M40 32.97 442.2 280.0 158.2 3.9 447.5 278.5 164.0 5.0 | 448.7 454.0
1974.- Sept., .. 7.28 34,00 ) 37.08 15,30 480. 6 314.4 159.9 6.3 479.7 3t7.2 158.3 4.2 489.2 488.2
Oc 36.88 35.04 | 36.73 34.89 480.5 37.2 159.5 5.7 480. 5 8.6 1591 2.7 488.3 488.3
36.88 35,02 1 36.67 34.87 483,06 R4 160.6 4.0 4810 .2 317.4 tor .4 2.4 491 .2 488.8
6.9t 36,18 | 36.068 14,64 485.9 323.4 160.7 1.9 oI 2.7 1666 3.5 494.3 SO0, 1
1975- 36.91 36.51 | 36.76 314,41 488.2 .5 159.0 0.7 4051 127.2 165,0 2.9 495.8 502.6
35,40 35,32 ] 35.27 RANY 489.2 28,9 159.7 0.6 487.0 326.5 158.0 2.4 495.7 493.5
34.85 34,74 1 34.65 13.03 491 .6 3292 lo1.7 0.7 491 .6 328.9 1598 2.8 498.1 4981
35.08 34.97 | 4.9 330 493.5 329.7 161.7 2.1 495 4 3291 163.2 3.1 500.2 502.2
34.63 34.56 | 34.47 32.80 | 4937 329.0 162.6 2.0 44 .8 329.8% 1590 3.0 501.2 4992
34.487 34,65 | 34.067 33.00 500.5 330.8 165.9 1.8 497.5 330.2 164.2 RN 507.5 504.5
34,99 34,69 | 34.80 12.94 498. 5 330.8 165.2 2.5 497.2 330.2 (64.5 2.5 505.3 504.0
34.57 3436 | 3437 32.77 496.0 3279 165.3 2.9 494 8 A30.5 162,y 2.0 501.0 501.8
J.o8 34.28 | 34.49 12,79 498. 8 330.1 165.0 3.1 4991 332.2 164.2 2.9 505.8 506. 1

V Averages of daily tigures. Member bank reserve series reflects actual
reserve requirement pereentiees with no adjustment to cliniinate the
effect of changes in Regulations 1Y and M. Required reserves weve in-
creased by $660 million eflective Apr, 16, 1969, and $400 million ¢tiective
Oct. 16, 1069 were reduced by $500 million (ncet) ellective Ocr, 1, 1970,
Required reserves were reduced by approximately $2.5 billion, efiective
Nov. 9, 1972; by %1.0 billion, eftective Nov, [5; and increased by $300
million ¢ffective Nov, 22,

2 Reserves aviilable to support prvate nonbank deposits are detined
as (1) required reserves Tor (a) private demand deposits, () total time
and savings deposits, and (€) nondeposit sources subject (o reserve re-
quirements, and (2) excess resesves, This series excludes required reserves
for net interbank and ULS, Govt. demwand deposits,

3 Averages of daily figures, Deposits subject 10 reserve requirements
include total tine and <avings deposits and net demand deposits as defined

by Regulation D). P'rivate demand deposits include a)l demand deposies
exeept those due to the LS. Gove., Tess cash items in process of collection
and demand balances due from domestic commercial banks,

4 potal member bank deposits” subject to reserve requirements, plus
Furo-dollar borrowings, foans sold (o bank-related  institutions, and
certain other nondeposit items. This seres for deposits is referred (0 as
“the adjusted bank credit prosy.™

Nott.  Lov desertption of revised senies and $or back data, see anicie
“Revision of Money Stock Measures and Member Hank Reserves and
Deposits™ on pp. B17 27 of the Dee, 1974 BunLyrin,

Due 1o changes o Regulations M oand 1Y) member bank reserves include
reserves held against nondeposit funds bewinning Oct, 16, I‘)(»‘)‘ Back data
may be obtained from the Bankig Section, Division off Research and
Slallxm)s Roatd of Governors of the Pederal ‘{L\(IVL System, Washington,
D .

LOANS AND INVESTMENTS AT ALL COMMERCIAL BANKS

(In bittions of dollars)

Scasonally adyusted Not seasonally adjusted
1 vans Securities Loans Securifws
Total Total
Date “‘“‘(‘l“ Commercial “:‘“:‘ Commercial ]
fiili i ind ST . iand |l R 3
wvest- Y | ud mn_u.\u n_l Us. invest- Plus m(l_ '"df"‘_"'l]
ments ! Totad! | toans Plus Pecas- | Otherd | ments!? lotald loans Plus Otherd
sold 2 | Total | o ury sald2 b total ) yaans
sold2 sold2
1971— e, 3., 484 .8 32003 13231 1 1159 | 17,5 60,1 | 104.4 497.9 328.3 13301 ) 1185 { 120,2 64.9 | 104.7
1972 -Dee, 3., 556.4 A77.8 | 380.4 | 129.7 | 131.4 61,9 | 16,7 571.4 387.3 1 389.9 | 132,7 { 134.4 67.0 { 117,14
1973 -Dec. 31 630.3 447.3 | 451.6 | 155.8 | 158.4 52.8 | 130. 047.3 458.5 | 462.8 | 159.4 | 162.0 58.3 ] 130.6
1974—-Oct. 305 690.8 502.0 | 507.2 ] 183.2 | 186.0 49.8 | 119.0 689.5 500.7 1 505,91 1820 ] 184,8 50.7 | 138,10
Noy, 276 692,85 S503.8 1 S08.7 ( 184.3 ] 187.0 49,1 | 139,06 692.2 SO2.0 ] 506,91 1832 ] 1859 52,1 [ 1381
Dec. 3, 087.1 AU8.2 F 504,01 182,06 | 185,13 48.8 | 1401 705.6 500.7 ] S15.5 1 186.8 | 189,06 54,5 ) 140.5
975 - Jan. 29.. 690.0 S01.3 ] 505.9 | 184.1 186. 8 48.7 | 140.0 689§ 496,35 | S0t 1819 ] 184.06 53.5 | 1391
teb. 26.. 692, 6 498.9 | 503.4 182.5 | 185.2 53.2 | 140.5 686, 8 492.8 1 497.3 | 180.7 | 183.4 54.6 | 139.5
Mar. 26. . 097.0 498.8 | 503.0 [ 180.9 | 183.7 58.5 | 140.2 6925 492.3 1 496.9 | 1805 | 183.3 59,3 [ 140.9
Apr. 30, 699.¢ 495.0 1 499.6 | 180.5 § 1832 64.0 ) 140,14 098 .1 493,10 ) 497.7 ) 1811 183.8 63.) | 141.7
May 28.... 702.0 492.8 1 497.5 [ 1791 ] 181.9 68.2 ] 141.0 [(TL ] 4906 | 6.3 | 178.7 | 181.5 65.0 ) 141.7
June 30.. 705.0 4899 L 404.6 | 176.3 | 179.2 72.4 | 142.7 709.3 497.2 1 5009 | 179.0 | 181.9 08.2 | 143.9
July A 700.4 489.6 { 494.1 ° 177.6 | 18O, 4 73.4 | 143.4 04.9 401.7 1 496.2 | 177.5 | 180. 3 69.6 | 143,06
Aug. 700.4 490.7 | 495.2 ( 177.5 | 180.3 75.6 | 1441 705.6 480.7 1 494.2 | 176.0 | 178.8 72,1 143.8
Sept. 6 490.4 1 494.9 | 176.4 | 179.2 77.1 | 1441 711.5 401,71 496.2 | 176.8 | 179.¢G 75.4 1 144.3
Oct. 290, 715.0 4941 | 498.8 | 177.9 | 180.8 75.1 ] t45.8 7131 492.4 | 4971 | 176.6 | 179.5 76.1 1 144.8

I Adjusted (o exclude domestic commerciad interbank foans.

2 Loans sold are those sold outright for banks’ own forcign branches,
nonconsolidated nonbank afliiates ot the bank, the banks’ IIUI\'III]..
company (if not a bank), and nonconsolidated nonbank subsidiarics of
the holding company. Prior to Aug, 28, 1974, the institutions included
had been defined somewhat ditteeently, anl the reporting p.\m( of banks
was also difterent. On the new basis, both “Total loans” and “Com-
merciat and industrial loans” were reduced by about $100 million,

3 Reclassification of loans at one large bank reduced these loans by
about §400 million as of Junc 30, 1972,

4 tFarmers Home Administration insured notes incloded in “Other
securities’ rather than in loans beginning June 30, 1971, when such notes
totaled wbout $700 million.

5 Data beginning June 30, 1974, include one large mutual savings
bank that merged with a nonmember commercial bank, As of that date
there were increases of about $500 milion in loans, $100 million in “Other
securitics,”” and $600 million in “Lotal 1oans and investments,””

o As of Oct. 1974, “lotal loans and investinents” of alt commercial
banks were luhlu.d l»y $1.5 hlllmn in connection wnll the hquulalmn
of one large bank. Reductions in other items were: ““lotal Joan,” $1.0
biliton (of which $0.6 billion was in “Commerctal and industrial lu.ms "),
and “Other secutities,” $0.5 billion. In late November “Conunercial and
mdustrial toans” were increased by $0.4 bittion as o resutt of Joan 1e-
classitications at another farge bank,

NOtr.- Lotad loans and investments: btor monthiy data, Jan, 1959-
June 1973, see Nov, 1973 Buntenn, pp. A-96-A-97, and lor 1048-58,
Aug. 1968 BULLELIN, pp. A-94-A-97, For a (lucnmmn of the current
scasonally adjusted sevies see the Nov, 1973 BurlEnN, pp. 831-32, and
the Dec, 1971 Bunbenin, pp. 971 33, Commercial mul industrial loans ;
For monthly data, Juan. 1959 June 1973, see Nov. 1973 BuLieaN, pp.
A90-A-98; tor description see July 1972 BULLErN, p. 683, Data are for
last Wc(lnu(lay of month except for June 30 and Dec, 315 data are partly
or wholly estimated except when June 30 and Dec. 31 are "call dates.
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COMMERCIAL BANKS o NOVEMBER 1975

PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK

(Amounts in millions of doilars)

’ Loans and investients
Classification by Securitics
RS membership _ ~
and 1-DIC
insurance Total Loans
1 .S, 1 Other
Treas- 2
’ my
- J— — — -
All commercial banks:
1941—Dec, 3, 50,740 21,714) 21,808 7,225
[947- Dec, 317, 116,284) 38,057) 69,2217 9,006
1960—Dec, 31,,.) 199,500 117,642| 61,003] 20,8064
1970 Dec, 318,.] 461,194] 313,334 61,742 86,118
1971—Dee, 3, 506,564 346,930 64,930/104,704
1072~ Pec, 31 598,808] 414,696 67,028/117,084
1973-- Iec, 31, 683.,799] 494,947 58.277'130,574
1974~ Oct. 309,.] 723,330] 534,520] 50,730/138,080
Nov, 27,..1 729,640; 539,400( 52, 140,138,100
Dec. 3., .| 744,107] 549 ,183] 54,451{140 471
1975 Jan, 2%,..] 724,820f 532,230 53,500{139,090]
Feb, 26,,.] 725,480 531,390 54,550/139,540
Mar, 26, .1 731,690] 531,440| 59,330/140,920
Apr. 30,..0 731,100} 526,120 63,280[141,700
May 28,..] 733,690 527,030 65,000{141 ,606Y)
June 30.,.] 747,551] 535,493 68,191{143,868
July 300, .1 738,8501 525,640 69,620143,590
Aug. 270, .| 740,590; 524,700 72,060{143 830
Sept. 240, 742,300 522,580) 75,440[144,280)
Oct, 290, .| 745,140" §24,250; 76,050/144, 840
Members of
F.R., System:
1941 —Dec. 31, .. 43,5211 18,021] 19,539} 5,961
1947. -Dec. 31, 07,846} 32,628 57,914] 7,304
1960- -Dec. 31, 165,619] 99,933( 49, 106[ 16,579
1970- Dec, 318,.| 365,940] 253,936 45,399] 66,604
1071- Dee, 31...] 405,087) 277,717| 47,633 79,738
1072—Dee, 31,,.1 465,788] 329,548 48,715 87,524
1973- Dec. 31...| 528, 124] 391.032] 41,493 95,598
1974- -Oct. 30V 548,622 415,941 34,813) 97,808
Nov. 27...| 556,088 421,428| 36,394| 98,266
Dec.. 31, 568,532 429,537/ 38,921]100,073
1975— Jan. 29r 550,220; 414,419] 37,549 98,252
Feb. 26, 549, 1441 412,076 38,628) 98,440
Mar. 26,..] 552,957] 411,446[ 42,544 98,967
Apr. 30...] 550,756 406,676] 45,142) 98,938
May 28...[ 551.264| 405,803 46,918( 98,54}
June 30,..| 562,667 412,939| 49,610 100,118
July  30...] 553,545] 403,742 50,050/ 99753
Aug. 27...| 554,007 402,281 51,899 99,827
Sept. 24...( §55.096] 400,695 54.355/100,046]
Oct. 29, ..1 556,379) 401,489 54,546,100,344
i
(usurcd banks: l
‘otal:
1941--Dec. 31.... 49,2900 21,259 21,046 6,984
(947- —Dec. 31,.., 114, 274) 37,583 67,941] 8,750
1960—Dec. 31, .. . 198,001} 117,092| 60.468] 20,451
1970— Dec. 318, 458, ‘)I‘) 312,006 61,438 85,475
1972— Dec. 31 5‘)4,502 411 525‘ 66,679]116,298
1973 —Dec. 31... 678,113 490,527 57, 961.129,625
1974 -Dec, 3., 734,516] 541, 111] 54,132139,272
1975 Apr. 16,.. 733,913] 529,350 59,540:145,023
June 30,.. 736,164 526,272;67,83]#42,060
National member: |
1941 —Dec. JI... 27,57 11,725, 12,039, 3,800,
1947—1ec, 3l i 65,280] 21,428 38,674 5,178
1960—Pec. 107,546] 63,694] 32,712 i1, 1140
1970-—1ec. 'H'* 271,760] 187,554, 34,203 50,004
1972—Dec. | 350 743| 247,041} 37,185 66,516
1973—Dec. l ' 1‘)8 230 2‘)3,555|= 3(),‘)(:2i 73,718
1974 Pec. Jl... 428,433 321 ,4()()! 29,075; 77,892
1975— Apr. |(;...| 425,928| 312, 844 32,503( 80,581
Junce 30"'j 428 167] 312, 229] 37,606) 78,331

Cash
avsets

1 ast-Wednesday-ot-mionth series 6

26,551
37,502
52,150
93,643
99,832
113,128
118,276

110,770
116,220
128,042

101,670
103, 8RO
105,850
114,140
114,400
128,716
106, 780
104,030
105,160
109, 160)

23,113
12,845
45,756
81,500
86,189
96 566
100,098,

93,674
98,603
106,995

86,350
88430
89, 685
96,694
96,455
107,152
89,898
87,208
88004
91,420

25,788
36,926
51,836
92,708
111,333
116.260)

125,375

110,950
125,181

14,977
22,024
28,675
56,028
67,390
70,711

76,523

66,841
75,686

Total
HESYA AN
Total
lia-
bilitses
and
capital
@t
counts4

79,104
155,377
257,552
576,242
640,255
739,033
835,224

880,750
894 . 53()
919,552

875,020
§79,080
889 370)
899, 110
901,280
930,719,
900,210
898,940
903,440
911,900

08121
132,060
216,577,
405,644
511,353
585,125
655,898

680,173
694,743
715,615

676,898
678.970)
685,900
692,147
691,485
716,364
688,756
686,266
689717
95,311

Cull da

76,820
152,733
255,669
572,682
732,519
827,081

906,325

893,141
914,781

43,433
88,182
139,261
340,764
434.810)
489, 470)

534,207

523,006
536,836

Totald

71,283
144,103
229843
480,940,
537,940
616,037
681,847

700,420
708, 150]
747,903

702,170
702,500
712,520

723,060

725,590
754,324
724, 350
723090
724,490

733,970]

61,717
122,528
193,029

526 837

535,128
542315
575,563

536,256
535,250]
542,074
549 .824]
549,990
573,382
547,222
545.021

546.360)

552,791

te series

69,411
141,851
228,401

479,174
612,822

677,358
741,665
720,607

746,34ﬂ

39,458

82,023
124,911
283,663
359,319
395,767

431,039

416,620
431,640

Deposits

Interbank?

-
mand

|

Time

10,982
12,792
17,079
30,608
321205
33,854
36 . 8391

240
1.799
1,975
2,908
4,194
6,773

33,150
34,230
43,483

10, 180
10,310
11496

24,980
29930
30,410
33,140
32,510
42,582
33160
3,510
30,280
31,830

11,740
10,440
11,680
11880
11,200
11,209
10,830
(0,570
10,990,
11,210

10,385
12,353
16,417
29,142
05612

31,958 3,
34,782 5,

31,043
32,422
41,062

9,089
Y,222
10052

28,311
28157
28564
3102
30,191
39,847
30,980
29,335
29, 150)
29,572

10,299
8991
10,231
10,433
9,751
9,576
9’198
8,932
97360
9,578

10,0654
12,615 54
16,921 1,667
30,233 1874
33.366| 4,113
36.248] 6.429

42,587]10,693

31,291]10,845
41,244)10,252

a6l
18 ()51‘ v82
19, ,006 2,155
2() 357 3,870

23,497 6,750
17,146 7,157

21,096] 6,804

Other

Demand

.S,
Govt,

Other

Nimes

44,
1,343
5,945
7,938

10,169
10,875
9,865

3,080
3,910
4,807

4,520
2,630
3,950
7,910
2,950
1117
2,230
2,850
3,220
2,710

1 ,7()‘)(
1,176

2, 0‘)‘)
2,343
1 ,‘)()0

349

94,367
133,379
209,335
220,375
252,223
263,367

243,090
248.730
267,506

233,880
234,610
236,900
242,580
246,410
264,027
243,470
242200
240,080
247,020

37,1%

80,609
112,393
168,032
{74,385
197,817
202,564

184,573
189,688

15,952
35,300
71,641
231,084
272,289
314,891
365,002

410,920
410,970
420611

422,050
424,890
429580
427,550
432520
431,389
434,660
435,870
438,920
441200

12,347
28340
57,273
179,220
209,406
2390763
275.374

308, 306
308,324

204,203

177,701
178,596
180.214
184,693
187,439
201,197
184,595
183,283
181,340
186,843

317,064

316,698
317,517
320,273
317,384
320,437

320,596
320,908
321,372
324167
324,838

‘ Total
capital
e
camits

Bor-
row-
ings

23

65

163
19,375
25,912
381083
58,994

7,173
10,059
20,986
42,958
477211
52,658
580128

6% . 3501
71,470
SK.369)

62,180
62,210
63,650

64,050
64,540
65,220
65,100
65,080]
66,557
066,150
66, 580
66,900,
67,450

61,460
64,290
63,370
61,340
61,700
62,420
61,800
59,770,
60,790
60,170

4
s4

120
18,578
25046
36,357
55.611

5,880

8,464
17,398
34,100
37,279
41,228
44,741

060,803 47,131
65.411| 47,320
52,8500 48240

56,105 48 411
58,808 48741
58,030 49,219
55,738| 49,207
56, 140| 49, 188
56.334] 50,257
56,004] 49,954
54.175| 50281
54,929/ 50543
54,167) 50,968

1,762
1,325
5,932
7,898!
10,820
9,456,

4,799

4,628
3,106

41,298
92,975
132,533
208,037
250.693
261,530

205,444

249,373
261,903

23,262
53,541
71,660
122,298
146,800
152,705

154,397

144,014
152,576

15,699
34,882

363,204
418,142

424,470
416,962

8,322
19,278
39,546

137,592
184,622
212,474

243,959

245,494
242,492

6,844
9,734
20,028
42)427
52,166
57,603

19,149
37,556
57.531
ss,uxxlnj_osu
65,274
59,31¢

64,578
65,986

3,640)
5,409,
11,098
24,868
30,342
33,125

-
A

39,690
39,603 35 815

|
44,405
41,954

36,652
37,483

Num-
her
of

tranks

EPRARPRRARERRAD SRAE Rowwonns

13,964
14,216

For notes see opposite page,
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PRINCIPAL ASSETS AND LIABILITIES AND NUMBER, BY CLASS OF BANK—Continued

(Amounts in millwons of dotlars)

Loans and investients ‘ Deponits
_ _ Total _
issets
Classification by Seeuritics Total Tnterbank * Other rotat | Num-
ERY mu\\bu\\up Cash - _ Bor- | capital | ber
and 1'D assets b | bilities ) LOw- ac- ol
insurance Total | 1 ouans .S, .'m‘d Total } Demand ings | counds | banks
1 Treas- | Other capital De- Time
Loy ? ac- mand | Thne s
i counts* LS. | Other
| Giovt.
i ; !
Call date series
— - - - — — _\_ __»Mi — - [ - L | - -
Insured banks (cont.): | ' :
State member: 1 !
1941- Dec. 15,950] 6,295 7,500, 2,155] 8,145 24,688] 22,259 3,739 621] 13,874 4,025 Il 2,246 1,502
1947- Dec. 3 32,5661 11,2000 19,2401 2,125) 10,822) 43 879) 40,505] 3,978 15 B4 27,0681 9,062 9] 3,055 1,918
1960— Dec. 3 58,0731 36,2407 16,394 §,439( 17,081 77,316 68, LB} 6,608] 1,028) 2,022 40,733] 17,727 200 6,299 1,644
1970- Dec, 3 L 94,760] 66,963 11,196 16,600 25,472{125,460|101,512] 11,091 7500 1,720] 45,734] 42,218| 5,478
1972- Dec. L1115,426) 82,889] 11,530 21,008 29,176{150,697(123,186] 12,862 1,406 2,378] 51,017| 55,523 9,651
1973~ Dec, 130,240 97,828] 10.532) 21 880) 29 387|166, 7801131 . 4219 14.425] 1. 968] 2,118] 49,859| 62,651]15,914 t.076
1974- Dec, 3,0 (140373108, 346 9, 846) 22,181] 30,473]181,6831144,799] 17,565 3,301 746| 49,807| 73,380/08, 2471 12.425] 1,074
1975 Apr. 10., .. ]136,4251102,992] 10,127] 23,3006| 29,358, 177,453|135, 0491 12,984; 1,047 735 46,287| 72,895[17 988 12,586 1,066
1975 Junc 0. . (13 759]100.9068| 12.004] 21 .787| 31.466(179 7871141 995] 18.751 2,771 443 48, 621] 65.654]14,380] 12,773 1.004
Nonmember: )
1041 Dec. - 5,776] 3,241 1,509 1,028 2,608 8,708 7,702 120 53 4,162] 3,300 o wsol 6 819
1947 Dec, 16,444) 4,958 1() 0391 1,448 4,083| 20,691} 19,342 2062 4 1491 12,306] 6,558 L2700 6.478
1960 Dec, 32,4111 17,169 (1,368 3,874 6,082] 39,114 35,391 484 27 645 20,140 14,095 19 3,232] 6,048
1970 Dee. 3 .| 92,399] 57,489 I(),(m‘) 18,8711 11,208(106,457( 93,998 1,091 141 L, 438) 40,005 51,322 STH 8,326] 7,735
1972- Dec. 31... [128,333] 81,504] 17,004| 2K8,774| 14,767(147,013]130,316] 1,408 5521 1,796 52,876| 73,685 1,199] 10,938 8,017
1973 Dec. 30 {149 ,638] 99 143 16,4067| 34,027] 16, 167[170,831|150,170{ 1,467 586 1,582| 58.,966] 87,5691 1,920] 12,862 8,229
1974 Dec. 31... 1165, 700J001 300) 15,200 39,109 18, 380190, 435165, 827] 1,525 042 1,616) 61,240)100,804] 3, 138] 14.790] 8 436
1975 Apr. l6.... F701,559113,503] 16.909] 41,136] 14,7501192,682,168,039] 1,161 Ot LLOR4[ 59,071{106,082] 2,881 15,339 8 488
1975 June 30. .. 173.238H113.074) 18.223] 41,942 18.029[198.157(172.707 .197 676 D400 60.706(108 816] 2.976[ 15.710] R, 526
Noninsured X
nonmember: !
1941- Dec., | 1,457 455 761 241 763 2,283 1,872 329 t,291 253 13 129 852
1947 Dec. 2,009 4741 1,280 255 576 2,643| 2,251 177 185 I8 1,392 478 4 125 783
1960- Dec. 1,498, 550 5315 413 4] 1,883 1,443 159 132 13 846 293 14 158 352
1970- —ec. ] 3,079 2,132 304 642 934 4,365 2,570 375 101 40( 1,298 756 226 532 184
1971-- Dec. 3 3,147 2,224 239 684 1,5517 5,130 2,923 380 1o o 10,2730 1,134 283 480 181
1972-. Dec, 3 4,865] 1,731 349 7851 1,794 7,073} 3,775 488 a1 550 1,530 1,020 527 491 206
1973—Dee. 6.192] 4,927 3o 9491 2,010, 8,650] 4,996 591 44 9 1.836] 2.215] 1,463 524 207
1974- Dec. 31, 9,98t &,401 vl 2000 20667 L3616l 6,627 807 RO} sl 22,0020 2 857] 2,382 oit 349
1975 June 30. 11,725 9.559 3SR 1,B08| 3.534| 16.277) 8.314] |.338 957 1l 124)  3,3201 3.t10 570 753
Total nonmember: i
1941— Dec. 31, 7,233 3,600 2, 270 1,200f 3,431 10,992 9,573 457 5,504 3,013 18 1,288 7,002
1947— Dee. 31, 18,454 5,432| LI, 1,703] 4,659 23,334 21,591 439 190 167] 13,758 7,036 12| 1,596 7,261
1960 Dec, 3. a3.0t0] 17,719) 11 004 42871 6,396 40,997| 3G.834 044 160 657| 20,086| 14348 3335900 7.300
1970-- 1 308,00 95,478] 59,621 l(),.hl»Z 19,504) 12,143)110,822) 96,508 1,466 243) 1,478] 41,303] 52,078 796 8,858 7,919
1971— Deco 3. [TTH,674] 69,411 17,297 24,966] 13,643[129,1001112,764] [,592 359 1,742] 45,990( 63,081 866[ 9,932 8,050
1972- Dec. 31....[133,108] 85,325 18,313] 29,559 10,5621154 085134 ,091} 1,895 6330 |,850! 54,406) 75,305 1,726) 11,429] §,223
1973-- Dee. 3. [155,830]104,0700 16,783] 34.976| 18,177[179 480|155, 165] 2.057 9300 1,592] 60,8020 89,784 3,383 [3.386] .40
1974—Dec. 3t [175,690[119,761] 15,530} 40,400{ 21,047(204 051172 ,454] 2 422 1,445] 1,624} 63,302[103,661] 5,520] 15,410/ 8,685
1975 June 30...[184.963{122.633} 18.581| 43,750 21,5063 ’I4‘4_14‘IKI 02t 2,735 1,033 051 62 8300112, 136] 6,086) L6.3000 8,779

1] oans to farmers dircetly guaranteed by CCC were It\—'.l\\lllkd HE
\u.lnmu and I'xport-Import Bank portioho fund n.nmu wions were
assified from loans to secut mu cllective June 30, 1966, ‘This reduced
‘Total loans” and increased “*Other securities” Isy abourl $! bilhon.
“lotal loans™ mclude Federal funds sold, and begnnmg with June 1967
xuurmu puu,h.lsul under resale .u,lu.nn.nlx, figures {or which are in-
cluded in “lederal funds sold, ete.,” on p. A-16.

¥ (lective June 30, 1971, l‘le"lllL‘l\' Iome Administration notes were
classitied as “Other securities” rather than 1 oans.” As o cesult of this
change, approximately $300 muilion wis transterred (o “Other seenrities”
for the period ending June 30, 1971, {or all commercial banks.

Sce also table (and notes) at the bottom of p. A-24,

2 See first 2 paragiaphs of note |,

4 Reciprocal balances excluded beginning with 1942,

4 Includes items not shown separately. See also note |,

5 Sce third paragraph of note | above,

6 for the lust-Wednesday-of-the-month series, figures tor cull dates
are shown for June and December as soon as they became avalable,

7 Beeinning with Dec, 31, 1947, the series was revised ; for deseription,
see note 4, p, 587, May 1964 BULLI HIN.

8 Figure takes into account the Tollowing changes, which became
effvctive June 30, 1969 (1) inclusion ot consulrdated reports (including
figures for all bank- -premises subsidigties and other significant majority-
owned domestic subsidiaries) and (2) reporting of figures tor total loans
and for individual categories of secutities on @ gross basis-  that is, before
deduction ol valuation reserves-— rather than net as previously |'cpmtcd.

9 Member bank data tor Oct, exclude assets of $3.6 billion of one large
bank.

Note- Data are for all commercial banks i the United States (includ-
g Alaska and Hawaii, beginming wath 1959), Commercial banks jepresent
all commercial hm\ks Hoth member and nonmember; stock savings
banks ; and nondeposit nust companices.,

Figures for member banks before 1970 include ntual savings banks
as follows: 3 betoie Jan, 1960 and 2 theough Dec. 1960, ‘Those banks
are not included v insured commercial banks.

I 'fiective June 30, 1969, commercial banks and member banks exclude
a small national bank m the Virgin Islands; also, member banks exclude,
and nonmsured commercut! banks mcetude, through Juae 30, 1970, a sniall

member bank engaped exclusively in trost business; beginning 1973,
exclude | national bank in Pucito Rico,
Beginnmy Dec, 3, 1973, June 30, 1974, and Dec, 31, 1974 June 30,

1975, respectively, member banks exclude ind nommsured nonmembet
banks include 1, 2, 3, and 4 nomnsured 1rust companies that are member
of the 1 ederal Reserve Systen.

Comparability of figures for classes ot bunks is aflected somewhat by
changes in IR, membership, depostt insutanee status, and by mergers
cte.

1 igures are partly Ls!nn.m.d exceept on call dates,

1 or revisions iy series hetore June 30, 1947, see July 1947 BuLrnenin,
pp. 870-71,



A 16 COMMERCIAL BANKS o NOVEMBER 1975
ASSETS BY CLASS OF BANK, JUNE 30, 1975

(Amouats it millions of dollars)

Account

Cash bank balances, items in Process. . .vveeeanvnn..
Currency and coin. ...........

Reserves with F.R. Banks
Demand balances with baoks in United States.
Other balances with banks in United States. ..
Balances with banks in foreign countries. . . .

Cash items in process of collection, .. .......... ..
Total sccurities held—Book value....... ...t
US, Treasury. ..o cvinin.

Other U.S. Govt. agenci
States and pnlmull subdlvm $ .
All other securities. ..o e

Trade-account SCCUrites . ..o i iiiiias e
U.S. Treasury
Other U.S. Govt, agencices, ..
States and political subdivisions.

Allother, ... oot ‘
Bank investment portfolios,...........oo v
U.S. Treasury. ....... .

Other U.S, Govt, agenc
States and political subdi .
Allother...........cooiuns,

Federal funds sold and securities resale .u,ncnunﬁ
Commercia
Broke .
L0 T L

VA guoaranteed .
Other........ e
Multifamily .. ...
IFHA insured. .
Other, ..........
Secured by other propertie:

S R R R IR

f.0uns to domestic and ksru;,n banks.............
Loans to other financial institutions.
Loans on securities to brokers and dmlcri
Other loans tor purch.fcarry securities .
Loans to farmers. ....c..oooo oo, o
Commercial and industrial loans......... ...

Loans to individuals

Instalment loans, .. ..
Passenger automobilies, ..., .,
Residential- repmr/mod«.rm/c
Credit cards and related plan: .

Charge-account credit cards. .
Check and revolving credit plan
Other retail consumer goods.,,......
Mobile homes. .o......oo0
Other. oo
Other instalment loans. . .
Single-payment loans to mdlvuhml

Allother loans. ... oov i v e es o
Total loans and SCCUrities ... oo iiiiaiii il
Fixed assets— Buildmgs, furniture, real estate, .. ... ..
Investments in subsidiarics not consolidated. . .

Custoner aceeptances outstanding. ... . ..
OUNCE ASSEUS. + 1ttt i treevree s cs e eannserens

Total asqcts .....................................

Nutber of’ bdnks ................................

All
commercial
banks

128,716
10,102
26,890
34278

5.727
2,296
49,422

212.058
08,191
13 882
101,472
8.513

G, 198
2,945
44|
1,907
4006

205.860
65,240
32,941
99, 566

8108

I8 841
34 083
3.054
1.704

496,990
131,445
6,105
¥t 360
74.612
5.620
367
65.818
6,748
762
5,986
43 981

19 071
178,993

101.816
79.240
32,128

5.627
10,835
¥.240
2,595
15,273
8,807
6,460
15,383
22,570
12,726

747 .889
16,254
1,820
V.462
26 917
931,057

14.573

Insured
commercial
banks
Total

125,181 107,152
10,079 | 7.546
26.890 26.890
30,788 19 722
5.276 3.647
1.833 1.738
49,315 47.610
209 .893 144,728
67.833 49.610
33,490 21.213
101,091 73.762
7.4719 5.144
0,188 6.136
2.934 2,909
941 934
1,907 1.893
406 400
203.705 143.592
64,899 46,701
32.549 20.279
99, 184 71.869
7.073 4.743
17.383 28.951
32.625 24.296
3.054 2,977
1.704 1.677
488 888 Ixd. 247
131.240 04,442
6,090 2.676
81.233 59.898
74.489 54,377
5.610 4.875
3,147 2.713
65.732 46.790
6.744 5.521
76! 706
5.983 4.815
43.923 31 868
8,044 8,075
32,164 30.964
5.447 5.373
1.818 3,177
19.054 10,768
174.430 147.242
101,512 72,806
79.033 56,275
32,020 21,423
s5.61t 4,077
10.835 9.551
8.240 7.389
2.594 2,162
15.242 10,061
8.801 6.340
6,441 4,321
15,318 10,563
22.479 16,531
12,508 11.400
736,164 562.920
16.175 12,183
1,798 1,777
9.223 8.993
26.239 23.592
Yi4,781 716,623
14.320 5.794

Member banks !

New ‘ City of

Yo

rk

City

29

5.

.694
569
656

6.940

15.

6.
7.

7.

2
|

i4,

94
438
997

808
368
754
030
657

468
L399
239
736
9s

340

5.96Y
1.515

6.

4

3.

2.
I.

3,
3,

294
562

.265
150
233
18t
736
1S
136
978
681

543
L7350

1,911

39

4.
RN

t

[
I

2

93.

4.

8

139,

516
88
616

942
062
421
202
015
742
273
160
100
60
.265
880
\995

894
.263
797
795
889

333

,12\

Large banks

l Chicago

48
56
{gt
736
773

29 654

500
146
427
1,122

36,208

‘)

Other
Jarge

38.925
2,520
10.084
3.710
1,153
938
20,518

49,992
17,061
6,348
25,087
1,496

2 896
1.078
633
952
213

47.096
15,983
5,715
24,135
I.264

14,807
t1.800
2,195
812

142,424
35,526
327
23,532
20,932
2.632
1.418
16,882
2.600
331
2,269
11,667

3.252
12,175
649
1,497
2.554
55.802

25.865
20.229

5 I(n
207,223
4,894
754
1,438
9,756
204,990
155

All other

4014
4.335
9.350
8.906
2,284
285
8.95s

77,049
22,992
12,540
REN Y
2,699

76.832
22,904
12,505
38,729

2,694

1.133
10.604
471
59

143.973
49.633
2.342
11.207
24.456
1,955
1.094
26.407
1.751
214
1,537
16.084

7.935
19,307

40,458
32,180

14,230
2,109

276,042
S ()IX

Non-
member
banks!

21.504
2.556
14,556
2.080
558
1.813

62,330
18,581
12,669
27.711

3.370

62
15

9.891
9,787
77
27

112,742
37.003

3.428
21,462
20. 215

454

19 029
1.227

184,963
4.071
42

469
3,325
214,434

8,719

! Member banks exclude and nonmember banks include 4 noninsured
trust companies that are members of the Federal Reserve System, and
member banks exclude 2 national banks outside the continental United

States.

2 See table (and notes), Deposits Accumulated for Payment of Personal

Loans, p. 24,

3 Demand deposits adjusted are demand deposits othier than domestic
commercial interbank and U8, Govt, less cash items reporsted as in

process of collection,

Notk.—-Data include consolidated reports,

bank-
subsidiaries.

securities are reported on a gross basis-

\‘al(ulti(m FONCTVeS,

Back data in lesser detail were shown in previous BuLLLIINS. Beginning
with the fall Call Report, data for future spring and {all Call Reports will
be available from the Data Production Section of the Division of Data

Processing,

that is,

including figures for all
smises subsidiaries and other significant majority-owned domestic
Figures for total loans and for m(hvulual categories of

before deduction of

Details may not add to totals because of rounding,



NOVEMBER 1975 o« COMMERCIAL BANKS
LIABILITIES AND CAPITAL BY CLASS OF BANK, DECEMBER 31, 1974

(Amounts in millions of dotlais)

A 17

Account

Demand deposits, v
Mutual savings banks .
Other individuals, purtn ups, and Lnrpurmmns
U.S. Government.....
States and political subdivi
Foreign governments, central Dban s, Cte
Commercial banks in United States’ . ..
Banks in foreign countries. ... .00 e
Certified and officers’ checks, et¢os o ovuviune o

Time and savings deposi
Savings deposits, .
Accumulated for .
Mutual savings banks . ... ..o oo,
Other individuals, partaerships, and corporatio
US. Government. .. ...ovo oo,
States and political subdivisions...........
Foreign governments, central banks, cte,
Commercial banks in United States . |
Banks in toreign countries. .. ..., e e

Total deposits oo ettt e

Federal funds purchased and securities sold under
agreements 1o repurchase. ..o
Other liabitities for borrowed money. ..
Mortgage indebtedness. . ..o, ..
Bank acceptances outstanding
Other labitities

Total liabilitics

Rcscrves for bad dch(s (IRS) .
Other reserves on loans, ...
Reserves on securities. . .

Total capital accounts,......o......
Capital notes and debenture
quity capital L.

Preferred stock, ..
Common stock. ..
Surplus, oo,
Undivided profits, ..
Other capital ruurvw. viee

Total liabilities, reserves, minority interest, capital
HACCOUNIS. v v v v i v R R

Demand deposits adjustedd, ., ..., .
Average total deposits (past 15 days). ... .
Average total loans (past {5 days)......
Sclected ratios:

Percentage of total assets

Cash and balances with other banks,,...... e

Total securities held. .. ... oooooon .o PP .

Trading account seeurities, o
US. Treasury, ..o u

States and political subdivisions, . .

All other trading account securities, oo ... ...

Bank investiment portfolios
U.S. Treasury . ... ...,
States and political subdi
All other portfolio securities. ..

Other loans and Federad funds sold. . ..ot
All other assets. ... .. SRR R R R R RR T
Total loans and securities

Reserves for loans and securitics. ..o o.ooes SN
Equity capital—Total. .
Total capital accounts., . ...

Number of banks. «covvv it iiin e

All
commercial
banks

309,726

12,176

444,436
151,744
338

648
219,489
492
48,219
13.445
8,449
2011

754,662

56,529
5.891
763
10,060
27.627

855,533

s
8,963

60,557
4,347
62,210
50
15,176
25,968
20,053
963

931,057
222,442

734,017
500,945

Insured
commercial
banks

306,253
1,15t
231,121
3,106
18,079
1.310

440,096
151,463
335
627
216,619
492

48,052
12,882
8,114
1,291

746,348

54.835
4.475
761
9.814
23.645

839 879

4
8,912
g.614

119
179
65.986

4,287
61,699
42

914,781

209,813
726, 164
497,466

13.7
22.9

—0

‘h»
[¥ -3V 3 ot O

80O,

6.

Nue

14,320

1otal

243,210
1.087
177,344
2,166
13,074
1,280
2 823
5,967
97499

330,431
109,037
259

611
163.751
360
34,739
12,710
7.716
1,248

573.641

52,184
4,150

550
9,583
18 960

659,069

t
7.297
7.110

50,257
3,467
46,790
24

EIR7
19,500
15.441

638

716,023
160,611

555,860
385,930

(ST

20.
0.

=S
wmowe

57.
8.

>
[ RV BN}

6.

Coue

5,794

Member bankst

[ wge banks

06,313 25,508
74 %63 22,484

21.3 12.2
2.1 16,2
1.8 ]
1.0 WY
] L3
.2 .3
10.3 14.7
4.3 5.1
4.5 7.3
1.5 2.1
55.3 65.0
.3 6.1
67.4 8.8
1.2 I.
6.5 5.9
7.0 6.2
12 9

Other
IR

2. 1994

119,708
8,455
74

208
59106
184

15,062

205,080

25,865
2,370
RIR)
1.447
7.789

244 8064

264.990

5.1.040
{99.612
{43.273

New City of
Yark Chicago

City
57.475 9,911
483 i
29,0687 7.608
118 42
758 186
1,048 18
16,986 1,593
4.062 152
1,691 250
46,6913 16,362
6.995 2,385
..... sl
25.801 10,371
10 1
1,421 1.324
7,956 1.374
3,205 842
1.018 48
104,167 26.272
13.367 5.845
1.362 26

64
5.375 430
3.535 929
127.870 33,507
TUress’| T sasT| 26t

1.685 525
.......... 1
9,777 2,230
782 81
8.995 2,155
BTSN S68
3.667 1,143
3,166 399
.......... 44
139,333 36,268
24,373 6,136

All other

90,453
362
74,142
1,280
8,247

6
3.702
95
2,558

147.669

61,202

180

42

08.473

16s

16,932
43

621

5

238,122

7.006
392
169
32

6,700

252.827
1

2,325
2.218
50

57
20,878
948
19,930
)

276,032

76,456
234,427
145,316

aNnx

w»
=

Non-
mentber
biunks!

66,510
223
54.735
us5|
5.143
275
1,522
990
2.677

114,505
42,708
79

181,021

4,345
1. 741
213
477
8,067

196 464

4
1,666
1.549

53
a4

16, 300
LE1]
15.421
27
},989
6,468

4,613
124

214,414
62,231

178,157
121,009

[{N
2901

For notes see opposite page.



A8 WEE

KLY REPORTING BANKS o NOVEMBER 1975
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS

(In millions of dollars)

Wednesday

Targe banks— -
Total

1974

QOct.

Sept.. 3.

Qct. oo

1974

Sept. 3...........

Qutyide
New York City

1974

Sept.

Oct. 1...........

1394 .706} 17,985

..1398.212} 16,938 13,834( 1,300 889 915(299, 353|128 .827( 3.771 8981 3,707 101] 2,629
14013461 19 5501 14.0571 3,556 836 1.101{299 3974128 5201 3.754; 2,500 4.407 91} 2,634

399.288| 18.515] 14.723| 2.059 773 960(298.2011129 .032] 3.739 6(8] 3.454 92{ 2,629
3941501 15,493} 12.541) 1.240 744 9681296.913] 128 .323] 3.751] 1.324 3,370 94| 2.614
394 .981] 16.243] 12,929] 1,820, 696 T98(296,631[128 .328] 3.759 966| 3,735 94| 2,613

390,590( 16,909 14,738 1,187 477 5071279.378]118 ,983] 3,629 696] 3.463 991 2,272
393,730| 18,722] 14.964( 2,546 619 5931279,356]119,007; 3.624) 1.118] 3,490 96| 2,275
392,257) 16,674] 13,041] 2,356 671 6006280,042]119,243| 3.635| 1.602| 3.605 94| 2,268
388,363 14 471] 12.152] 1,307 392 620(278 . 711119,006 3,630 763| 3.216 &1 2,270
394 972 17,777f 15.030; | 288 632 827281 5711119 714 3.632 896! 3,799 87t 2,258
3,398) 2,987 958 6421280.842) 119 . 191] 3.619| 2,248} 3,820 87| 2,260
5,2731 2,635} 1,057 706|280, 758]119.200| 3.616| 1.499| 4,150 81 2.273
2,898 1,543 533 6001278 . 168] 1 18,305} 3.632 898] 3,464 781 2,259
3,818 1.650[ 464 480(277,626] 118187 3,597 798| 3,677 83| 2,262

389,638| 15,574

{
!
396,088( 19,6711 1
|
389,500] 16,412) |

92,213 2,101 1,882 140)...... 79| 75,294] 3,104 122 789( 2,466 21 545
92,752 1,600 1,519 54i...... 27| 76,138] 39,168 L17| 2.146] 2,755 21 544
92,838 2,840 2,755 33 52| 74,785 39,287 1984 520! 2,304 21 547
01,387] 2.435}) 2,291 7. 72| 74.327] 38 864 122] 1,187] 2,289 21 547
90,788; 1.704] 1,569 86 ..... 49] 74,266] 38.913 123 826} 2,557 21 545
87,078 2,540 2.367 27 146 68,379 36.104 87 6031 2,146 29 412
87,129t 1,150 943 23 ... 184! 68.863) 36,279 881 1,023 2,213 29 411
87,167) 1,524} 1.276 SH. ... 197} 68,9911 36,234 89( 1.308| 2,278 29 406
86.634] 2, 178r 1.883 33 72 190] 68.070] 36.207 89 707 1.914 15 406
88,046; 2.240 1.902 420, ... 2961 69,277] 36.192 86 845| 2,243 [ 402
87,467 1,186} [.017 46/ ... .. 1231 69,544] 36.06! 470 1,935 2,416 15 405
88,703) 2,590 2.393 IS 70 112) 69,386] 36,102 48) 1.214] 2,839 15 399
86,526) 1,998 1,798 47)...... 1531 67,954] 35,849 89 818 2,222 14 402
85.858( 1,707 1.522 88)...... 97; 67.885| 35 838 920 7421 2,379 14 404

305,999 14,837 11,952 1,160 889 836(224.05Y] 89.723( 3.649 109) 1.241 80( 2,084
308,594 17,950] 12,538} 3,502 836 1,074j223 2591 89,3611 3.637 354 1,252 70} 2,090
.1306,450] (5,675] 11,968 2,026 773 908(223,416] 89,745| 3.620; 981 1,150, 71] 2,082
302,763] 13.058] 10,250( 1. 168 744 8961222 ,586] 89 .459( 3.629 1371 1,081 73§ 2.067
304,193) 14,5391 11,3601 1,734 6906 749/222,365] 89.415] 3.636 140} 1,178 73| 2,068

303,512} 14,3691 12,3711 1,160 477 361(210,999] 82,879( 3.542 931 1,317 70| 1,860
306,601 17,572 14,021 2,523 619 4091210,4931 82,728] 3.536 95 1,277 67| 1,864

"|305.090; ts.150] (1.765 2,308 671 409|211,051] 83.,009| 3,546 294| 1.327 65| 1.862

301,729) 12.293) 10.269| 1.274] 320]  430)210°641) 82.799| 3.54i 56| 1.302| 66| 1.864

306,926 15,537) 13,128| 1,246 632 5311212.294) 83.522( 3.546 511 1,556 72| 1.856
307,239 16,799 12,381 2,941 958 5691211,298{ 83,130 3.532 313 1,404 72( 1,855
307,385 17,081f 12.880| 2,620 987 594(211,372) 83,098] 3.528 285 1.311 66] 1,874
303,1121 13,576} 11,1001 1,496 533 447]1210,214) 82,456| 3.543 80| 1.242 64} 1,857
303,642 14.705) 12,296 1,562 464 3831209 .741] 82,349| 3,507 56) 1,298 69| 1,858

Loans
1 Other
To brokers For purchasing
and dealers or carrying securitics
Total involving— e e
loans e
and To brokers To
invest- To Com- and dealers others
ments com- To mer- |Agui- |\
Total | mer- | US. | Other jothers| Total cial cul-
ciat | Treas-[ se- and | tural
banks | ury | curi- indus- U.s. U.s.
se- ties trial Treas-| Other | Treas-|] Other
curi- ury | secs. | ury | secs.
ties secs., secs.

To nonbank
financial

institutions

Pers.

and

sales | Other
finan,

cos,,

cte,

10,217] 22,069
9,707) 21,848
9,992 21,955
9,684] 21,710
9.883| 21,525
9,272| 19,867
9,034| 19,761
9,096| 19,523
9,019 19,392
9,567! 19 455
8,718 19,277
8,697 19,168
8,628] 19,065
8,327| 18.989
3,564/ 8,551
3,276] 8.424
3,488] 8,529
3,299 8,429
3,515 8,402
3,173 7,765
3,210/ 7,684
3.205] 7,623
3,193) 7.485
3.503( 7,498
2,928) 7,371
2,890] 7,294
2.9441 7,247
2,803 7.212
6,653 13,518
6,431} 13,464
6,504] 13,426
6,385 13,281
6,368| 13,123
6,099 12,102
5,824 12,077
5,891 11,900
5,826| 11,907
6,064 11,957
5,790 11,906,
5.807| 1,874
5,684 11,818
5,524 11,777

Real
estate

59,840
59,831
59,931
60,056
60,056

58,967
58,979
597055
59,077

59,282
59,212
59,327
59,437
59.499

52,566

For notes see p. A

=22,
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

LLoans (cont.)

To commer-

Other (cont.)

[nvestments

U.S, Treasury securities

Notes and bonds

Other securities

cial banks maturing- -
________ o L Obligations Other bonds,
ot States corp. stocks, Wednesday
and and
Con- tor- potiticat securities
sumer | oelgn All Certit- subdivisions
instal- | govis. | other | Tomal | Bills |acates Total :
Do- | For- | ment 2 - i
mes- | eign Within{ 1 to | After Certf, |
tic Uyr. |} Syes, IS5 yrs, Tax of
war- Al arnei] Al
E 3 sther || others
rants ¢ pation
4
targe banks -
Total
1974
3,591 6,343 35,159 1,643{ 20,558] 19,7066] 1.224]. ... .| 3,691| 10,939] 3,912} 62,155} 6.899] 40.888
3,509) 6.3381 35,149} (,636{ (9,824 20,1044 (,55(1. 3,043 10.927] 3.983] 62,2951 6,963] 41.127
3,362 6.566] 35,077| 1,611] 20,143] 20,553] 2.032]. 3,624 10.903] 3,994 62.019] 6.764] 41.090
3,335 6.010] 35,037 1,626| 19,979] 20.37}} 1.99%6 3.617] 10.718] 4,042| 61 .371] 6.324] 40.818
3,289 6.068( 35,089| 1.627] 19,599 20,522f 2,(74(... .. 3.658] 10,684 4. 006/ 6] .585) 6.254f 40.799
2,236 5,846| 34,341| 1,530 18,177 34,2881 9,049 17.276] 3.026] 60,015] 0,213] 39,904
2,283] 5,785) 34,301 1.432] 18,111] 35,243} 4,037 17,308 3,003 60,4091 6.451| 39,944
2,417] 5,713| 34,4(4| 1,414] 17,963] 35,013 9,838/, 16,959 2,865) 60,528 6.503) 40,114
2,368 5,864| 34,467 1.452| 18,106 35,015[10.069 16,776 2,851 60,1661 6,412 39,799
2,550 5.827( 34, 561( 1,405} 18,538 35,316[10,073(.. 16 902{ 2,881 60,308] 6.395( 39,8950 2 409 1!1,609..... Ot |
2.399| 5,938| 34,530( 1,415 18,128] 35,604]10,205|.. 17.0031 3.035| 60,275] 6,323 39814 2,365) 11,773.........
2,392 5,926 34,519 1,453] 18,457} 34,892] 9,820 16.819] 2. 8791 60.767] 6.709] 39 824] 2,367| 11,867, .............. 15
2,4221 5,858| 34,565 1,477 18,080 35,572| 9,552 17,790 2.834[ 60,324] 6,409} 39 .666[ 2, 328) 119211, .............. 22
2,292| 5.777) 34,652 1,521] 17,965| 35,032] 9,042|. 17,7930 2.712] 60,430{ 6.685 39.80S) 2,333| 11,607[............... 29
New York City
1974
1,654] 3,032 2,599 871 4,702 31,708 33 3721 1.,9701 1,393 11,0501 2.370{ 5.714 473 2,493
1,552 3,108 2,633 885) 4,239 4,097 401).... . 336 [.898] 1,462 10,917) 2.284| 5.778 472 2,383
1,495] 3,345| 2,627 874 4,333| 4,420 738]. .. 344 1.893| 1,445; 10.793| 2.276] 5,725 427 2,365
1.513] 2.880] 2,615 852| 4,379 4,115 472]... .. 344) 1 .829] 1.470] 10,510] 2.040] 5.614 447 2.404
1,521} 2,9771 2,630 832 4,080 4,322 630f. .. .. 361 1.853] 1.478) 10.496] 1.977] 5,541 50s] 2.473
1,032| 2,568 2,571 6l4f 3,786] 7,163] 1.850f...... 5101 3981 8221 8.,996] 1.239| 5,351 507) 1,899
1,033] 2,506 2.578] 535{ 3,780 8.032] 2.498|...... sis| 4.230] 789 olosd4] 1,268 s.398]  sis| 1.903].
1,063 2,407] 2,584 529 3,696 7,351f 2.278(...... 494! 3,913 666 9,301 1,388 5,588 506f 1,819
1,054] 2,536| 2,588 530 3,755] 7.204] 2.225{...... 5371 3.818 684 9.122] 1,356/ 5.444 496| 1,820
1,176 2,511 2,588 522( 3,904| 7,384 665 1,722 6931 91458 1,340/ 5,459 5010 L.B45).. ..l
988 2,583 2,591 SI7] 3,814] 7,763 647 3,742 838 8.974] 1.291] 5.410 496 1.777,
93] 2,576; 2,585 546] 3,950] 7,045 od44] 3,791 7031 9.082) [,275] 5,448 4981 1,861
976| 2,550] 2,589 s8s| 3,752| 7,587 sK4p 4191 6290 R8,987) 1,254 5,401 496] 1,836,
908 2,503 2,596 644 3,840 7,276 §74] 4,199 5710 3.990f 1,317 5.406 4931 1,774
Outside
New York City
1974
1,937) 3,311] 32,560 772] 15,856) 15,998 8,909 2,519 51,105f 4,529; 35,174] 1,958 9,444
1,957 3,230 32,516 751 15,585 16,007 9,029( 2,521 51,378] 4,679 35,349( 2,022 9,328/..
1,867 3,221 32,450 737| 15,810 16,133 9,010[ 2,549] 51,226 4,488 35.365; 2.020] 9,353
1,822 3,130f 32,422 774 15,6001 16,258 8,889 2,572) 50,861 4,2841 15.204| 2,009 9,364|..
1,768| 3,091| 32,459 795) 15,519( 16,200 8. R3L[ 2,528 51.089] 4.277{ 35.258] 2,077 9,477.....
1975
1,204 3,278 31,770 916] 14,391 27,125] 7,199 SLO191 4,974] 34,553 1, 8881 9,604|..........8ept. 3
(,2500 3,279{ 31,783 8970 14,33 27,2113 7,139 51,325] 5,183f 34,546] 1,900 9,696{..,.......
1,354) 3,300 31,830 885| 14,267] 27,662| 7,500 50,2271 S,115| 34,526] |,888] 9,698].... .
1,314f 3,328] 31,879 922 14,351f 27,751 7,844 51,044] 5,056] 34,355] 1,872f 9.761|.............
1,374 3,316| 31,973] 883| 14,034 27,932] 7,709 51,163} 5,055 34,436 1,908 9, 704.. LoOc
1,411] 3,355| 31,939 8981 14,314] 27,841] 7,669|. 51,3011 5,032 34,404 1,869 9,996]................ 8
1,399 3,350{ 31,934 907( 14,507 27,247{ 7,313/, 51,6850 5,434] 34,376) 1,869] 10,000]. .15
1,446 3,308] 31,976 892 14,328| 27,985] 7,369 51,337] 5,155 34,265| 1,832} 10,085(. .22
1,387] 3,274} 32,056 877 14,125 27,756] 7,110 51,440 5,368( 34,399 1,840| 9,833f.............. .. 29

For notes sce p. A-22.
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ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Wednesday

Iarge banks—

Total
1974
Oct. 2.,

.o
6.. .....
23000
O

1975

Sept.
|

Oct.

New York City
1974
Oct. 2..... ...

Sept.

Qutside
New York City

1974

Sept,
|

Qct.

Cash
items
in
process
of
collec-
tion

33,872
29,963
42.009
33.616
33.857

36,974
31,764
32,351
28.630

36.813
33,427
41.706
32.611
31.804

10,918
10,195
15.911
13,441
12,442

11,063
10,321
10,518

9,336

13,607
12,200
14,176
10,743
11,865

22,954
19,768
26,098
20,175
21,415

25,911
21,443
21,833
19,294

23,206
21,227
27,530
21.868
19,939

Re-
serves
with
F.R.
Banks

24,163
20,139
27,592
24,425
23.873

22,651
20,995
18.689
22.378

21,410
19,373
20,764
21,764
22,326

17,871
14,580
20,340
18,701
15,935

16,399
14,371
14,473
16,350

Cur-
rency
and
coin

4,796
4,927
4,964
5.048

4,768
4,640
4,938
5,008
5.150

504
523

507
524

4,279
4,383
4,440
4,523

4,260

Bal-
ances
with
do-
mestic
banks

10,485
10,505
1,918
10,703
1. 178

11,787
10,760
11,301
I.646

13,277
11,965
14,116
12.469
1,509

6.784
6.516

Invest-
ments
in sub-
sidiar-

\ not

consol-
idated

1,794

93]
913
876

881

957
966
963
951

992
999

.000

991
991

Other
assets

30,432
29,964
29,406
29.654
30.543

10,059,
10,073
9.539
9.911
10.285

12,595
13.255
12,425
12,617

12,949
12,918
12,384
12,941
12.439

25,325

25.712
24,670
25,280
24,940
25.574

Total
assets/
total
habil-
ities

503,200
497,987
516,426
498,900
500.902

505,906
502,139
499,053
495,754

511,695
503.499
517.074
501,163
500,096

124,935
124,303
132,118
126,872
128,064

122,948
123,153
120,449
121,341

129,616

378,265
373.684
384,308
372,028
372,838

382,958
378,986
378,604
374,413

382,079
378,603
387,845
378,376
376,332

Total
6

160.987
154.150
170,097
156,319
159,890

165.445
160,028
161,658
154.453

167.744
160,314
173.414
159,326
159.252

45,234
43,499,
50,800
46, 580
47.182

44.789

49,039
45,372
48,961
44.208
45,020,

115,753
110,651
119,297
109,739
112,714

120,656
117,012
117,682
111,973

118,705
114,942

124,453
115,118
114,232

1PC

115,075
111.950
120,145
113.339
115,026

120,411
118,669
118,337
113,640

119,800
117,589
125,680
115,960
116,161

26, 190,
24,187
26,442
25, 580
26,049

25,673
25,410
25,334
24,126

26,434
26,226
27,610
24,421
25,321

90,840

Deposits
Demand
States
and
polit- U.s.
ical Govt.
sub-
divi-
sions
6,164| 3,195
5,877 1.074
5,984 1,850
5,568 1,030
6,100 1. 155
6,198 1,243
6,088 1,473
5,847 2,764
6,067 1.442
6,496 1,070
5.731 894
6,161 1,635
5,817 1,442
5.784 1.244
307 445
406 121
298 242
317 109
366 128
389 99
318 206
337 282
381 178
418 76
345 62
415 223
310 (71
232 127
5,857 2,710
5,471 953
5,686 1,608
5,251 921
5,740 1,027
5,809 1,144
5,770 1,267
5,510 2,482
5,686 1,264
6,078 994
5,386 832
5,746 1,412
5.507] 1,271
5.552 1,121

Domestic
interbank

Com-
mer-
cial

22,460
21,739
26,780
24,076
23,832

24,635
21,677
22,175
21,613

25,790
23,048

10,219
10,648
13,988
13,385
12,088

10,936
10,050
10,635
10,869

10,691
11,744

13,699
11,627
11,540
10,744

12,514
12,083
13,415
11,587
11,532

Mutual
suv-
ings

854
826

691
679

781

700
649

912
837
832
754
781

For notes see page A-22,



NOVEMBER 1975 ¢ WEEKLY REPORTING BANKS A2l
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS-—Continued
(In millions ol dollars)
Deposits (conl) r
. ! Borrowings
! rom
Demad (cont.} | Fime and savings
- ‘ ' Fed- |
I cral I Other
 oreign nme funds f liathil -
_ o Certr- States pur- L, Wednesday
fied! and Do- chused, cle. B
and polit- mes- b or ete,? R,
Conm- ofl- {otalt ical tic clun Banks | Others
Giovts., mer- ey Sav- Other suli- mter- | aovis,?
ete.? cral checks ings divi- bank
banks sions
Large banks -
Total
1974
I.166 5.t99 6.874[ 221.,496) $7.220] 1V 4721 24 640, 7.6200 10,7871  S0.055 2183 S,892] 23 610). .. Oct. 2
1.155 5.281 6248 221.122]  S7.380f 118.792] 24,999 7.5 10,659 51,742 i 6,022 25.696}, .. .9
1,283 5,601 T.681| 221182 S§7.436] I8, 927 24,970 7.460( 10,630 S3.900 1.278 S.544] 25,5206[.. ..... o
1.095 4,961 5.559] 221.596) 57.4062} 1193760 24 945 7.259) 10.7423) 48912 t w07 S.5041 25,73, L.l pAS
[.247 4.635 726 219 KOGf  57.408( 118 2380 24 540 7.2170 10.627) 49 890 1.285 5.448) 25,604 .. ..., 30
t975
1.215 5.023 5.9891 222 .765] 65,246 (14,6251 22 166 7.8150 11,409/ 49 020 ¥S 4,036 22,9313 SSept.
1.144 4,651 5.615] 223.2068] 65,223 11S.079 22,096 7.742] 11,798 48.006 1. 580 4075 23.545) 0 . ... ]
1.297 4,941 5.597] 222,937 65,207 114 871 22,027 7.770] 11,7821 45170 201 4,003 23,520 17
1.038 5.003 4.971] 225003 65,214] 116.251] 22154 7.999] 11.985] 45.850 1,182 4.023 23,606 24
1.223% 5.176 7.2771 228,204] 65,590 116, 180p 21,950 7.928 12,241 48,443 DR} 3,962 23,809 Oct, |
1119 4,881 62150 226,109 65,7297 116,309 22168 R.064|  12,508] 47,382 18 41020 23,4990 L., . 8
1.10? 5.042 6,809 224 ¥R0O| 65,767 115.308) 22,015 8.083| 12,308 47,82t [NK} L I B T | 15
(I 4,801 6 1281 225 SOR] GS.OI0] (15,8481 22 (K9 K.0960 12,2491 45 350 842 40950 23973 L oL W22
1.14t 4,084 7.3540 224,003 65 V28| 115,440] 22,149 8,030 12,071 4(1.}7()} 3 1,954 21,572 20
! New York City
1974
937 3.869 2.716] 46,753 4,932 27,892 .82 4,423 6.443 11,848 . 2,371 8,498, L. Oct, 2
43 3,947 2,813 46,536 4,945 27,712 [.949 4,355 0.384) {2,850(.... ... 2,421 8,764 oo .9
1,040 4,289 4.0750 46,850 4.964 I8 045 1,955 4.299 6.363 2,879 240 2,197 4,928 oo
883 3.657 2,206 46.914 4,987 18,155 2,016 4.142 6,300 10,859 1038 2.262 90120 oL L.24
1.061 3,384 1741 4¢ . 3OO 4945 27,846 1.871 4,069 6,300 12 908 370 2140 8.024 . ... 0
1975
996 3.723 2.552] 44,680 5,749 20.429 1.134 3.447 700000 11987 2009 L T30 | Sept. 3
929 3.348 2383 44,094 5,729 206.238 1,135 3,301 7.421 12.272 1,502 2,078 8,344 e e A0
1.014 3.018 2,391 44,480 s.7200 26,079 I.1l6 3.201 7.528( 10.486).... .. 2,000 NS.238|. ... . 17
828 3.754 2.0060 44 989 S 7171 206,320 1.1 3.221 7.674 t1.6l14 550 2,066 b IR 1 41 24
PLIY 3.835 1.472) 45,156 STV 20,280 1.124 1 I83 7.928 13,078 2 a0l 8 .R62 Ot !
903 3.488 2.924] 45,80 S.710[ 26,731 1,089 3,323 g.146f 11,304 .. t.98l 8,897 ... . 8
B60 1,447 3214 45,408 S22 26,370 1,052 1.354 8.036f 11.277 275 1,098 9,880 15
841 3, 500 2.793 45,597 SUI2T) 26,550 1.040] 3.410 7.984 IRV 630 2106 8895 .22
v04 3.326 4.116] 45,218 5.730[ 20,338 1.046 3.428 T.827] (1.08t R f.K35 ¥.583 .20
Outside
: New Yorl Clity
1974
229 1.330] 4. 158] 174.743] S52,288] 91,580] 22,748 3,197 4,344 8,207 2,183 1,521 15, L12). ..
212 1.334 3.435) 174,586 52,435 91,0801 23,050 3.176 4,275)  M8.892 i 3.0601 16.9132). .
243 1,312 1.000| 74,332 52.472] 90.882[ 23,015 3161 4,267 41.021 1,048 3,347 16.598
212 1,304 1.29%) 174,682 52,5050 9,221 22,929 3117 4,382 38,053 B0 3,302 1o, 7191,
186 1.25] 3,475 173.524]  52,403] 90.392] 22,6069 3,148 4,318] 36,988 1S 308 16,080
1975
219 1,300 3,087 178,079 59,507 KB 196] 21,232 4,308 4,299 17.033 85 1937 14,764 ... ... .Sept. 1
215 1,303 3.232| 178.574] 59.494| RE . 84l| 20,961 4.439 4.377] 15,734 87 2.000F 15,201, .. .
283 1.323 3.206] 178.454] §9.487) 88,7921 20.911 4,569 4.254] 34.0%4 201 1.953] 15.282)...
210 1.279 2,965 (80,014 s9.497[ 89 93| 21,053 4,778 4,311 34,230 632 1,957 15,220].. .24
237 1,341 3,805] 1RO 10R] 59857 89,900 20,826 4,745 4313 35,365 193 1.90l I5.007(..... Oct [}
216 1,393 3.2901 180.240F 00,0130 89 578 21,079 4.741 4.3621  36.07v s 2121 14.602}.
242 1.595 35950 179 481 60,055 HE 992 20,983 4.699 4,272 36,544 78 2UUI8[ 14,663
240, 1,303 1.3350 179 9711 60,2041 89 2021 21,049 4,680 4,265 35,455 162 20891 15,078
237 1,358 1.238) 179,745] 00, 198] 89105 21,103 4.602]  4.244| 34 089 3 2,019 14,989

1'or notes see p. A-22,



A 22 WEEKLY REPORTING BANKS o NOVEMBER 1975
ASSETS AND LIABILITIES OF LARGE COMMERCIAL BANKS—Continued

(In millions of dollars)

Reserves
for—-

Wednesday ”'r
Seeur-
1 ouns ities
Large banks—-
Total
1974
5.173 04
5.145 64
5.148 04
5.143 04
5.143 04
5.775 84
5.797 60
5.791 70
5.794 69
5,781 69
5.800 70
5.778 75
5,743 71
5.756 71

New York ity
1974

LLo81......
1.672). ...
1,056
1.621
1,041
Qutside
New York City
1974

Ot

Sept.

Oct.

84
69
70
69

69
70
74
70
70

Totul
capital
ac-
counts

13,740
13,735
13.687
13.664
33.676

35.763
35.762
35.693
35.774

36,170
36, 185
36.091
36,095
36,155

9,799
9 ROR
9,779
9,784
9,785

24,927
24,914
24 868
24,872
24910

26,277
26,253
26,218
26,251

26,371
26,377

26,312
26,311
26,370

Total
loans
(gross)
ad-
justed ¢

298,806,
301 . 381
298,631
296,530
296,656

279,313
280,831
281,258
278,662

281,708
283,030
282,764
278.422
277.928

73.859
74.667
73.375
72,958
72 .880

67.520
68.037
68 176
67.311

68,439
68,725
68 . 590
67,178
67.165

225.007
226,714
225.256
223,572
223.776

211,793
212,794
213,082
211.351

213,329
214,308
214,174
211,244
210,763

Total
loans
and
invest-
ments
(210ss)
ad-
Justed ¢

380,787
383,780,
381.203
378,274
478.763

373,616
376.483
376,799
373.843

377,392
378.909
378.423
374,318
373.390

88,677
89,681
BY, 588
87.583
87.698

83.679
85,153
84,828
83,697

B4 968
85.462
85,317
83,752
83.431

292,110,
294,099
292,618
290,691
291,065

289,937
291,130
291,971
290,146

292,424
293 447
293,106

290, 566,
289,959

Memoranda

[arge negotiable Giross
time CD's All other Jarge liabili-
De- meluded in time tune deposits 12 ties of
mand and savings deposity ! bhanks
deposits R _ to
ad- therr
justed 10 Issued Issued Issued | Issued | foreign
Total to to Total to to branches
IPC others PC's others
101,460 PN 89,501 61.808] 27,693 2,372
101,374 . 88,845 ol . 173] 27,672 2,188
99,458 I 88,671 ol,246f 27,425 3,140
97.597(..... .} oo 88,975] 61.655; 27,320 2,709
100.052(..... ...l 87.673] 60.619] 27,054 2.131

102,593 33.2771 18,046
105.114 33.28}(! 18,099
104,368 33,2041 18,182
102,768) 33.216] 18,179

5,231 BL.814] 55,222f 26,592 2,327
5.189| 82.374] 55.622| 26,752 2.353
5.022| 82.078] 55.332f 206,746 2,613
5.037] B4.180] 56,764 27,416 2,304

104,071 33,0191 18.273] 14,746 83,996 56,373 27,623 2,723
102,945 33,387} I8.370) 15,017) 84,486) 56,510/ 27,976 3,085
103.920] 133.345 (8.341] 15.004] 83.277] 55.022| 27,0655 4.233
101.932| 33,3951 [8.370 [15.025| 83,714] 56,091 27,623 3,232
104,101 33.404] 18.355] (5.049| 83.388] S6.011 27.377 2.916

30,2350 20,168} 10,067 1,436
30,0851 20,0491 10,036 1,215
30,149 20,295 9,854 2,179
. L.l 30000 20,437 9,674 2,014

................ 29.610] 20,039 9,577 1.459

22,691 7.722 4.854 2,868 24,8121 19,166 9,646 1,528
22.439 7.738 4,849 2.889| 28,8571 19,025 9,832 1.605
22.541 7.662 4.819 2,843 28,6581 14,855 9,803 1,765
22.007 7,530 4.691 2,845 29,3331 19.206] 10,067 1,482

22,080 7.522 4,743 2.7791 29,4271 19,124 10,303 1,923
22,145 7.460 4,718 3,748 30.248] 19,605 10,643 1,991
21.824 7.417 4,717 2,700 29,8281 19,237 10,591 3,472
21,540 7.308 4,651 2,717 30,0661 19,503 10,563 2,077
22.461 7.295 4.58] 2.714] 29 R46] 19,439] 10,407 2,071

77.848}. .. 59,2661 41,640 17,626 936
78.839 58,7001 41,124) 17,636 973
78.799|.... 58,5221 40,951 17,571 961
77.952 56.,864] 41,218) 17,646 695
78.528(. ... 58,057 40,580 17,477 672
79,902 25,5585 13.192] 12,363 53,0021 36,056/ 16,946 799
82,675 25.550] 13,2507 12.300| 53,517] 36,597 16,920 748
81,827 25,542) 13,363} 12,179 53.420] 36,477] 16,943 848
80,671 25,6800 13.488) 12,192 54.847] 37.498] 17,349 822
81,9911 25,497] 13,530 11.967] 54,5069] 37,249 17,320 800
80,8000 25.921] 13,6852 12,269 54,238 36,905 17,333 1,094
82,096 25,9280 13,624; 12,304 53,449) 36,385 17,064 761
80,3921 26,027} 13,7191 12.308] 53.648] 36,588] 17,060 1,155
§1,640[ 26,109] 13,774] 12,335 53,542 36,572 16,970 845

1 Includes securities putchased under agreements 1o rescell,
2 Includes ollicial institutions and so forth.

3 Encludes short-term notes and bills,
4 Federal agencies only.
5 Includes corporaie stocks,

6 Includes U.S, Govt. and foreign bank deposits, not shown separately.

7 Includes securities sold under agreements to repurchase.

8 [ncludes minority interest in consohdated subsidiaries.,

¢ Exclusive of loans and Federat funds transactions with domestic com-
mercial banks.

16 AlL demand deposits except U.S. Govt. and domestic commercial
banks, less cash items in process of collectio

L Certificates of deposit issued in denominations of $100,000 or more.

12 All other time deposits issued in denominations of $100,000 or more
(not inctuded in large negotiable CP'S).




NOVEMBER 1975 u BUSINESS LOANS OF BANKS A 23
COMMERCIAL AND !NDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
(In nalhons of dollars)
Outstanding Net chunge during
|
1975 1975 1975 1975 | 1974
Industry
Oct. Ot Oct, Oct. Oct, Ist And
29 22 15 8 | Oct, Sept. Aug, it f1 | half halt
Durable goods manuficturing;

Primary metals..ooov oo [,979) 1.,932f 2,001} 2,000 1,972 3 24 1 13 23 41 18 140
Machinery., covovn v, 6,0060 6,173 6,292) 6,328] 06,475 - 474 290 244 K87 042 o72] 1,34 222

lmnsp()rt‘ltlun equipment. ., ... 1,185 3,1300 3,131 3,164 3,282 157 19 214 198 290 3 302 708
Other fabricated metal pmdm.ts. 2,277 2,327 2,795 2, 3760 2,353 169 6 S5 277 2Ht 23 188 75
Other duriable goods. , . 3,763 3,8300 4,915] 3,939 3,947 204 25 83 174 3o 402 718 247

Nondurable goods manuly tunm,.

Food, ligquor, and tobicco. S 3,378l 3,3500 3,301 83,3150 3,284 50 120 134 13 S191 1,000 1,609 984
l“t.xtllu, apparel, and leather, .. 29620 3,0350 3,010 3,143 3150 206 72 16 55 148 139 287 618
Petrolenm refining, ovoau, . 2,5600 2,538 2,558| 2,671 2,041 - 36 50 17 118 281 - 55 228 967
Chemicals and rubber. 2,821 2,826) 2,829 2 BRI} 2,808 48 95 79 253 321 ol 260 256
Other nondurable ym)d\. ....... 1,938) 1,9600] 2,003 1,995 1,998 140 30 120 148 10 293 283 23

Mining, including crude mtwluun
and natural gas.oo oo 5,286 S.247| 5,245 S,197] 5,287 122 [RX} 43 285 1049 207 158 846
Trade: Commaodity dealer 1,375 1,383 1,292 1,247 1,297 113 114 11 137 328 644 972 508
Other wholesale 5,580 5,5717 S.541| 5,470 5,525 44 =09 27 78 514 574) 1,108 484
Retail,... .. 0,3058] 60,3000 06,240 6,124] 6,129 366 104 14 30 212 186 198 465
Transportation, ... S,907| 5,955 6,032] 6,035 6,071 20 47 -33 122 142 181 323 283
Communication, . 2,019] 2,051 2,177( 2,178 2,225 14 72 24 IR 17 372 385 2
Other public utilities, 6,887 6,979 6,941 7,028 7,050 7 21 148 23 404)  1,019)- 1,423 1,697
Constiuction, .. v 5,300 5,452 5,4206] 5,440[ 5,500] - 108 ki 27 57 77 545 622 36
Services, . 10,492) 10,515 10,482] 10,514] 10,492 47 ki 152 295 REL) 712 1,120 304
All other :I(mu.sm loans, S0 9,387 9,4000 9,733] 9,730 9,799 188 23 71 15 65 407 372 744
Bankers accepliances oo ove oo, 2,629 2,31 2,312] 2,259 2,227 539 81 278 170 28 571 599 50
Foreigm comnercial and industrial
loans, 5,0670 5,047] 5,0791 5,006] 5,084 10 153 14 526 233 61 294 447
Total classi loans Y7,349] 97,321 98,025| 98,082 YR,596 809 185] 1.420] 2,285] 3,946 0,727 10,673 6,933
Comm. paper indluded in total
sifred loans t L 73 I O I P S (ST P O [P o Y
lnml u)mmuraml dm\ industrial loans
of large conunercntd banks, .., .. LS, I87(118,305[119,200(119,191i119,714 819 174 1,779 2,879 3,845 6,236] 10,081] &, 6354
For notes sce table below,
“TERM' COMMERCIAL AND INDUSTRIAL LOANS OF LARGE COMMERCIAL BANKS
(In millions of dollars)
Outstandimg, Net chanpe during
ludustry 1975 1978 1974 1975
Oct, \t,pl Aug, July June My Apr, Mar, beb Ist
29 24 27 30 25 28 30 26 20 I i I v half
Durable goods manufactur-
inyg:
Primury metals,,ooo oo 13200 10338 1,286) 1,269 1,288 1,280 1,323 1,284 1,237 50 4 74 77 78
Muachinery.,...oovien o 3,538 3.737| 3,825| 3,804 3,977| 4,269 4,302{ 4,07l 4,117 240 94 74 249 168
Transportation equipment.| 1,624 [,693 1,722| 1,725 1,740 1,726] 11,7058 1,672| 1,712 47 o8 l 138 67
Other  fubricated mctul
products, ..., o 1 175) L2080 1,228 (L1960 1,222 1,245 [,280] 1,312] ,323 46 o0 115 131 25
Other durable goods,, 1,950 2.012) 2,042] 2,058] 2,090 2,122| 2,210] 2,251 2,256 78 161 140 123 3ol
Nondurable goods manufac-
turing:
Food, liquor, and tobacco.| 1,45t 1,471] [,401] 1,440 1,514] 1,616 1,571] 1,561} 1,614 43 -47 202 114 249
Textiles, apparel, and
leather s v oivnivvnnnes 1,074] 1,103 1,0771 [, 1160 1,095 1,075 1,091 1,158 1,083 8 63 13 0O 50
Petroleum refining,.......| 1,914 1,967 1,889; [, 828 1,709] 1.611] [,617] 1,483 1,458 258 226 35 421 191
Chemicals and rubber,,...| 1,605 1,665 1,645 (,678] 1,702] 1,784 {(,814| 1,846 1,812 97 84 32 100 116
Othier nondurable goods, . Y95l 1,086 1,023] 1,085 1, t43] 1,114 1,126] 1,130 1,119 87 13 105 3 92
Mining, including crude pe-
troleum and natural gas., 3.890| 3,847 3,754 3,801 3,734] 3,646 3,626 3,537{ 3 44() (A R) 197 164 362 34
T'rade: Commodity dealers, . 162 150 148 152 148 140} 142 150 15 2 2 -5 16 7
Other wholesale. .. .. L4030 1390 1,710 1,344 (,3290 1,344 1,387 1,450 1 42() 10 121 42 43 [XR
Retailovovuinons e 2,150] *2,15% 2,139 2,011 2,136| 2,143 2,192] 2,283 2,298 117 147 3l 67 458
Transportation, . . 4,4200 4,391 4,405] 4,199 4,425 4,424| 4,492 4,524| 4,505 34 99 26 201 -125
Communication, el U220 101320 1490 1, 036) L, 133) 1,059 1 148F 1,135 1,125 1 2 53 53 51
Other public utilities . 4,027 39660 3.902] 4,018 4,045 4,047 4,017| 4,034 3,870 79 {1 71 201 82
Construction, . .... e 2,207 2,03591 2,367 2,360 2,314 2,291 2,272| 2,197] 2,191 45 117 97 22 20
Services. .. .... 5,097 15,122 5,010 5,155 5,140 5,240] 5,352 5,430; 5,370 ' IR 290 102 182 392
All other domestic Toans . soe| 3,054) 32440 3.257) 3.232] 3,258| 3,186 3,210 3,082) 3,144 14 176 142 102 34
Foreign commercial and in-
dustrial loans. . S 2.834) 2.7630 2 695 2,676 2,594] 2,547 2,516| 2,528 2,544 164 66 71 56 137
roml loans.. ........ coesee| 47.078) 47,756) 47,305 47,043( 47,796 48,015) 48,473( 48,118 47,797 - 40 322 -1,0811 2,773)- 1,403

I New item to be reported as of the tast Wednesday ot each month,

Noitr,

About 160 weekly reporting banks ure included in this series;
tlu.se banks classily by mduslry, commercial and mdustrial loans amount-
ing to about 90 per cent of such loans held by all weekly reporting banks
and about 70 per cent of those held by all commercial banks,

Industrial Loans by lmluxtl'y,”

under a formal agreement
original maturity of the conumitment was in excess of | year,

Commercial and mdustrial ¢

I or description of series see article “Revised Series on Commereial and
Peb, 1967 BuLiiam, p, 209
‘term” loans are all outstanding loans with
an original maturity ot more than { year and all outstanding louns granted

revolving credit or standby—on wiicli the
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GROSS DEMAND DEPOSITS OF INDIVIDUALS, PARTNERSH!PS, AND CORPORATIONS'

(In billions ol dollars)

Type of holder
- _ - R - - . Total
Class of bank, and quarter or month \ deposits,
I'inancial Nonfinancial S . foreie All ne
business business Consumer Foreign other
I —_—— I - - T ; R R
All insured commercinl hanks: i |
1970 IXECu v 41t e se e re e e et e e 17.3 92,7 53,6 L3 10,3 175.1
1971—Sept.. .. 17.9 91,5 57.5 1.2 ; 9.7 177.9
Decoonns 18.5 98,4 58,6 1.3 10.7 187.5
1972- Mar, 20,2 92.6 54,7 1.4 12,3 181.2
dune. .o 17.9 97.6 60,5 1.4 1,0 188.4
Sept., ... 18.0 101.5 03,1 1.4 11.4 195,4
Decovainns 8.9 109,49 65.4 1.5 12,3 208.0
1973 —Miro voevennne 18,06 102.8 65,1 1,7 11.8 200.0
Junt..ooeenns 18.6 106. 6 67.3 2.0 11,8 206.,3
Sept... 18.8 108.3 69.1 2,1 11,9 210.3
Decvorne 19.1 116.2 70.1 2.4 12,4 220.1
1974 Mar.. ..... 18.9 108. 4 T 6 2.3 1,0 2012
June. ... 18.2 Hat 71.4 2.2 (I 215.0
Septocoo 17.9 13,9 72.0 2.1 10,9 216.8
Dec .., 19.0 1IN, 8 YR 201 ) 1.7 225.0
1975 Ml oo i vienin e 18,6 L, s 73,2 | 2, ! 10.9 206.,3
June., ., 19,4 Ls,1 74.8 2, . 10,6 22,2
Sept.r, 19,0 118.7 76,5 2,2 10,6 227.0
Weeldy reporting banks:
L e I T 14,4 58,0 24.6 1.2 5.9 104.8
L T S SN 14.7 64, 4 27.1 1.4 6,6 114,3
1973—Deeoin . 14.9 66.2 ! 28.0) 2.2 6.8 1t8.1
1974—Sept 13.9 64,4 ! 28.4 2.0 [{K] 15,0
Octiiaone 14.7 6d.4 2.4 2.0 0.4 115.8
Nowv.. 14.6 65.9 28.7 2.1 6.5 17.7
4.8 66.9 29.0 2.2 6.8 19,7
1975- 14.8 65.6 29.2 2.2 6.0 118.3
14.4 63.1 27.9 2.3 6.2 113.9
I4.1 632 28,2 2.2 6.4 1141
15.0 63,3 0.1 2.2 6.5 t17.0
14.2 63,1 202 2.1 6,2 115.0
151 65,1 29,5 2.0 6.2 g,
15 0 053 298 2.2 6,5 8.7
14, 4 04.6 29.1 2.0 5.9 Ho. |
\qy(/ 4.7 65.5 29.6 2.1 6.2 11814

tIncluding cash items in process of collection. from reports supplied by a sample ot commercial banks. bor a detailed
description of the type of depositor in each category, see June 1971

Nowe.~ Daily-average balances maintained during month as estimated BULLFTIN, p. 466.

DEPOSITS ACCUMULATED FOR PAYMENT OF PERSONAL LOANS

(In mnillions of dollars)

Class ot Dec. 31 ee, 31, | Apr. 16, | June 30, Class of Dec. 3, 1 Dee, 3, [ Apr, 16, | June 30,

bank 1973 1974 1975 1975 bank 1973 1974 1975 1975

Al commercral, oo 507 RE L B N 338 All member— Cont.
Insured,....... Ceeeeen 503 87 363 335 Other large banks 1..... .. 58 (U] 73 74
National n\cmbcr. ceens 288 236 224 223 All other imember 1. 294 206 188 186
State member. . e 64 19 k¥ 36 All nonmember, . . 155 IS 102 79
Allmember. oo, 352 275 261 260 Insured..... 152 12 102 76
Noninsured......ooo..ue. Rl R I 3

1 Beginning Nov, 9, 1972, designation of banks as reserve city banks for
1esel ve-requirenmient purposes has been based on size of bank (net demand
deposits of more than $400 million), as described in the Burpenn tor
July 1972, p, 626, Categories shown here as *“Other large” and “All other
member” parallel the previous “Reserve City” (other than in New York
City and the City of Chicago) and “Country” categories, respectively
(hence the series dre continuous over time),

Nowi.— Hypothecated deposits, uy shown in this table, are treated one
way in monthly and weekly series lor commercial banks and in an()thur
way in call- d.m series, That i, they ure excluded from “I'ime deposits”
and “loans’ an the monthly (.md yeatr-cnd) series as shown on p, A-14;
from the figuies for weekly reporting banks as shown on pp. A-18-A- 22
(consumer instalment loans); and {rom the figures in the tuble at the
bottom of p. A-13. But they are included in the figures tor “llmc de-
posits” and 1 oans™ for call dates as shown on pp, A-14 A-17,




NOVEMBER 1975 o LOAN SALES BY BANKS; OPEN MARKET PAPER

A?Z5

LOANS SOLD OUTRIGHT BY LARGE COMMERCIAL BANKS

{Amounts outstanding; in millions of' dollars)

To selected related institutions!

By type of loan
Date .
Total
Commercial Real All
and estate other
industrial

1975 July 2.0, 4,048 2,907 196 f,543
9 4,599 2,827 192 1,580
4,484 2,755 189 1,540
4,470 2,734 188 1,548
4,500 2,763 186 1,851
4,470 2,758 195 1,517
4510 2.794 195 11521
4,463 2,764 195 1,504
4,479 2,757 198 1,524
Sept, 4,420 2,703 198 1,519

1o bank’s own toreign branches, nonconsolidated non- 4,446 2,741 198 1.507
bank aftiliates of the bank, the bank’s holding company (it 4,479 2,775 198 1,506
not a bank), and nonconsolidated nonbank subsidiaries of 4,498 2,763 199 [,536
the holding company.

Norti.- -Series changed on Aug. 28, 1974, For 4 comparison Oct, 4,541 2,814 198 1.529
of the old and new data for that date, see p. 741 of the Oct. B 4,655 2,825 199 1,631
1974 BurtFnin, Revised figures u'«.uvul since Oct, 1974 15.. 4,674 2.867 199 1,608
!hdt aflect that comparison are shown in note 2 to this table 2200 oo 4.730 2,897 198 1,635
in the Dee, 1974 BuspinN, po A-27, LS 4,712 2,900 198 1,014

COMMERCIAL PAPER AND BANKERS ACCEPTANCES QUTSTANDING
(In millions of dollars)
Commercial paper Dollar acceptances
Financial Bunk-related Held by- - Based on—
E.nd companies 1 - - R -
ot - _ Non- e -
period All firran- Accepting banks F.R. Banks
issuers cial Total - _ - - - . . lm- bix«
Dealer-|  Di- com- | Dealer-|  Di- Others | ports ports All
placed 2| rectly- | panies4| placed | rectly- For. into from | other
placed placed Total Own Rills Own | eign United | United
bills bought | acct. |corr,6 States | States

1966 13,645 2,332 10,550 Y I 3,603 1,198 983 215 193 1911 2,022 997 8291 1,778
1967, 17,085 2 FOO) 12, 9184) 2,000 4,3171 1,906] 1,447 459 164 156 2,090 1,086 9891 2,241
1968, 21,173 4 427 13,9721 2,774 ..o 4,428 1,544] 1,344 200 58 109 2,717 1,423 9s2| 2,053
1969, 32,600 6,503 200741| 5,350, 1,160 3,134 s 451] (,5a7} 1,3t8 249 o4 146 3,674 1.889] 1,153 2,408
1970.......] 33,07t} 5,514} 20,424 7,133 3520 1,997) 7.058) 2.004] 1)060 | 735 7 250) 4,057 2,600] 1,561] 2,898
1971,.,....1 32,120] 5,297| 20,582| 6,247 524) 1,449 7,889] 3,480] 2,689 791 261 254| 3,894 2,834| 1,540| 3,509
1972, 34,721 5,655 22,098 0,968 1,226 | 4t} 6,808} 2,706 2,006 700 106 1791 3,907} 2,531) 1,909} 2,458
1973.,..... 41,073| 5,487] 27,204| 8,382| 1,938 2,943| 8,892 2,837] 2,318 519 68 581] 5,406| 2,273} 3,499 3,120
1974- Aug...|'48,041]  5,308]' 31 848] 10,885 2,352 '0,423| 16,167 3.388] 2.866 522 277 |L,2020 LU, 300) 3,5850 3,933 8,049

Sept..|'49,166] 5,3331'31, 174} 12,659 '2,107 '6,525| (6,035] 3.347] 2,942 405 504 [1.459] 10,724 3,526 3,806 8,703

Oct...['51,490) 5,242(:32,245) 14,003] ' [,970 6,484 10,882] 3.291] 2,872 419 218 [2,037] 1,335 3,793 3.759] 9,330

Nov..{'51,954] 4.860['32,502| 14,532| '1 875 6,709 17,.553] 3.789] 3,290 499 611 [,756] 11,398 3,810 3,709 10,035

Dec..|149,144] 4.611]131,839] 12,694] ' 800] '6,518| 18,484] 4.226] 4,085 542 999 |1, 109] 12,150] 4,023] 4.067| 10,394
1975 Jan...|'51,675] 5,029)'31,998] 14,648] 1,799 16,774] 18,602} 4.357] 3.903 454 960 500 12,718] 4,1200 4,314 10,168

Feb.,.|'52,403] §,167]°32,504| 14.732) 71.,778] 17.305] 18,579} 4.864] 4,370 494 993 325 12,398] 3,974] 4.2{0] 10,396

Mur..|’50. 811 5,342(031,205| 14,264 '1,673| *7,256| 18,730 4,773] 4.085 688 665 263 13,029 3.845] 4,296] 10,589

Apr..|751,605] 5.4011132,126) 4 018) '1,601) 16 984) [8.727] 4.485] 3,900 585 11,185 235| 13,034 1,690 4.200| 10.831

May..|'51,297) 5,8891132 801) 12,607] '1,529) 27,075) 18,108] 4.450] 3,892 558 R6S 234) 12,559 3.665] 4,1806] 10,257

June,. [148,742]  5,604]°31,003] 12,045 '1.547| 7.207 17,740 4.774] 4.224 550 082 9| 11,965] 3,406 4,080 10,193

July..['49,331] 6.018)31.241| 12,072} *1,635] '7,016] 16,930] 4,778] 4.275 503 685 J290 11, 138) 3,474| 3,865 9,591

Aug...| 49,7831 5,06450 32,1450 11,9930 11,4931 7,365 16,456} 4.546] 3,988 558 K40 30d) 10,538 3,305 3 R(){) 9,344

! Financial companies are institutions engaged primarily i activities
such as, but not limited to, commercial, savings, and mortgage banking;
sales, personal, and mortgage financmg; tactoring, tinance leasing, and
other business lending; insurance underwriting; and other investment

activities,

2 As reported by dealers; inctudes all financial company paper sold in
zho open market,
3 As reported by financial companies that place their paper directly
with investors,

4 Nuuhuum.ml compiatues {nclude publm utilities and firms  engaged
primarily in uctivities such as communications, construction, manufac-
turing, mmmg wholesale and retail trade, transportation, and services,

$ tnctuded fn dealer- and directly- (71.«,:.(6 financial company columns.
Coverage of bank-related compames was expanded in Aug. 1974, Most
of the inerease resulting {rom this expanded coverage oceurred in directly-

placed paper.

o Beginning November 1974, the Board of Governors terminated the
System guarantee on acceptances purchased for foreign official accounts,
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PRIME RATE CHARGED BY BANKS

(Per cent per annum)

 ffective date Rate I flective date Rate ¥ flective date Rate Monthly average tate
1974— Apr. 10 1975. Jan. 104 197S- Juty 18.......... 7Y 1974 Sept. 12,00
19 (K74 10 ... 7% Oct. 11,68
10¥, 9, Nov. 108}
91, Aug, 120000, T% Dee 10,50
May 1034
I I ¢, 94 Sept. IS5,......... 8 1975 Jan. 1005
1y 9 teb. .96
11, 83 Oct. 27.. ....... 7% Mar. 791
81 Apr. 7.50
June 26........... 1134 May 7.40
Mar. 84 June 707
July S.o.o....L. 12 8 July 7.48
7% Aug. 7.66
Oct. T34 . % Sept. 7.88
1y Oct. 71.96
[RRYA May 20........... 1%
Nov. 4........... 1 June 9. ..., 7
103,
10Y),

Norr.—Beginning Nov, 1971, several banks adopted a foating prime 1-flective Apr, 16, 1973, with the adoption of a two-tier or “dual prime
rate keyed to money market variables, Rate shown is the predominant rate,” this table shows only the “large-business prime rate,” which is the
prime rate quoted by a majority of large “moncy market” banks to large 1ange of rates charged by commercial banks on short-teem loans o targe
businesses. businesses with the highest credit standing.

RATES ON BUSINESS LOANS OF BANKS

Size of loan (in thousands of doHars)
All sizes 1-9 10-99 100-499 500-999 1,000 and over
Center - .- .=
Aug, Mauay Aug, May Aug. May Aug. May Aug, May Aug. May
1975 1975 1975 1975 1975 1975 1975 1975 1975 1975 1975 1975
Short-term

R Y T 8.22 B.16 9,42 9,57 9.02 9,10 8.48 8.52 8.29 8.18 8.00 7.90
i 8.00 7.88 4.28 9,27 8.89 9.02 8.44 8.55 7.93 7.86 7.93 7.76

7 Other Northeast ., 8.43 8.37 9,83 10,00 9.33 9.34 8,71 8.63 8.07 8.51 8.0l 7.95
8 North Central, . 8.12 8.00 9.0l 9,11 8.79 8.82 8.39 8.32 8,25 7.91 7.94 7.82

3 Southeast...... 8.4l 8.70 9.58 9.86 9.21 9.40 R.57 8.97 8.32 8.67 7.94 8.5
8 Southwest. . . 8.28 8.34 9.21 9.35 8.76 R.89 8.27 8.32 8.32 8.24 8.06 8.15

4 West Coast, 8.45 8.33 9.67 9.72 9.21 9,23 8.51 H.58 8.28 8.23 8.37 B.18

Revolving credit
35centers. ... i R.17 7.95 9.73 9.59 9.06 8.91 8.45 8.58 8.68 8.23 8.07 7.84
New York City. ., 8.37 7.92 8.91 9.04 8.94 8.94 8.41 8.37 8.30 8.16 8.37 7.88
7 Other Nottheast, .. ........, 8.09 7.92 10,11 10.45 9.0 8.66 8.01 8.21 8.78 7.56 7.98 7.91
8 North Central..,.......... 8.27 8.20 9.70 9.78 9.58 10.01 8.81 9.24 8.56 8.12 ].12 8.03
7 Southeast. ... .. . 7.82 8.41 10,07 9.90 9.47 8.6l 8.35 8.68 7.50 7.97 7.50 8.40
8 Southwest. . .. 8.41 §.40 9.36 9,44 B.H8 8.66 B.46 8.51 8,11 .47 8.49 8.29
4 West Coast., , , ., .02 7.84 9,27 8.91 8.84 8.54 8.39 8.44 Y.10 8.40 7.83 7.69
Long-term

35centerS. e, 4.89 8.22 9.45 9.94 9.47 9.36 9.01 8.83 8.54 8.47 8.89 8.05
New York City .., .. 8.77 8.38 8.80 9,92 8.53 9.50 8.30 8.69 8.01 9.02 8.80 8.31
7 Other Northeast, . ...... 8.906 8.53 9.35 9,99 10.09 9.76 9.56 9.41 9.28 7.96 8.60 8.28
8 North Central. 9.45 7.22 9.7 9,00 9.24 8.68 8.50 8.64 8.23 8.09 9.81 6.80
7 Southeast, 8.91 8.91 8.87 10.94 9.66 9.14 9.54 7.93 8.04 9.47 8.30 9,50
8 Southwest, ..., . .. 8.41 8.47 9.69 10,74 9.38 9,86 .67 8.37 8.62 8.6§ 8.18 8.28
4 WestCaast. ..o, 8.57 8.71 9.00 9,15 9.24 9.20 9.28 9.00 8.47 8.67 8.47 8.66
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MONEY MARKET RATES

(Per cent per anntint)

1
l | ‘ U.S. Government sccurities$
Prime | Finance i
commercial con Prime ted- ]
Period i paper! paper bankets’ eral J-month bijlse ! G-month lls 6 - (o L2 month sssues
! placed aceept- funds i [EETI
directly, ances, ritted year
‘ 90-119 dto6 Ito6 90 days ¥ Rute Muarket Rate Murket [-yeat Issues 7
dayy wonths T months2 on new yield onnew yield Wl (mar- | Other?
issue fssue ket yieldyo
| T A | 5.10 4.59 4.75 4,22 4,321 4,29 4,630 4,61 4.7 4,84 5.07
. . 5.90 S.69 5.75 5. 66 5,339 5.34 5.470 5.47 5.40 5.62 5.59
7.83 7.16 7.61 §.21 | 6.677 6.67 6.853 6. 806 6.79 7.06 6,85
7.72 7.23 | 7.31 7.17 6,458 6.39 6,562 6,51 6,49 0,90 7.37
5.1 4.91 4.85 4.066 4,348 4.33 4,511 4,52 4,67 4,75 5.77
4,69 4,52 4.47 4,44 ° 4,071 4.07 4.466 4.49 4,77 4,86 5.85
8.15 7.40 8.08 8.74 7.041 7.03 7.178 7.20 7,01 7.30 6,92
9,87 8,062 9,92 10, 51 7.886 7.84 7.926 7.98 7.71 8,25 7.81
9,30 9,03 9.34 10.06 7.244 7.46 7.559 7.74 7.59 8,04 7.9%
.81 §.50 9.03 9.45 7.58S 7.47 7.551 7,582 7.29 7.67 7.65
8.98 8,50 .19 8.53 7.179 7.15 7.001 7.11 6.79 7.33 7.22
7.30 7.3 7.54 7013 6.493 6.26 6.525 6,30 06,27 6,74 7.29
0,313 6.24 6.35 6.24 5.583 5.50 5.674 5.62 5,56 5,97 6,85
0.06 6,00 7,22 5.54 5.544 3.49 5,038 5.62 5.70 6,10 7.00
6,15 5,97 4.15 5.49 5.0694 5.6l 6,012 6.00 6,40 6,83 7.76
5.82 .74 5.7 5.22 5.315 5.23 5. 0649 5.59 5.91 6,31 7.44
5.79 5.83 5.70 5.558 5.193 5.34 5.463 5.0t 5.80 0,26 7,26
6.44 6. 01 6,40 6,10 6. 164 6.13 6.492 6. 50 6,04 7.07 72
6,70 0,39 6.74 6.14 6.463 6,44 6,940 6.94 7.16 7.55 8,12
6,86 6,53 6.83 6,24 6,383 6.42 6,870 6,92 7.20 7.54 8.22
6,48 ! 6.43 6.28 5.82 6. 081 5.96 6. 385 6,25 644 6,89 7.80
Week ending--
1975- July 6.25 | 0. 34 5.81 6.19 6.31 6.009 5.98 6.262 6,28 6.47 6,89 7.62
6,28 6.45 6,00 6. 38 6.06 6.203 6.06 6,500 6.39 6, 50 6,91 T7.65
6,28 6.4) 6,00 6.35 5.93 6.045 6,05 6. 344 6.41 0,53 6.91 7.07
6,38 6.48 6.0 6.52 6. 14 6.247 6.27 6.620 6.05 6.82 7.27 7.79
Aug, 6.41 6.53 60138 6.48 6.25 6.318 6.28 6.719 6.69 6.86 7.35 7.86
6,50 6.063 6.25 6,66 6,09 6,450 6.42 6,804 6,48 7.4 7.50 8,08
6.6} 6,68 6.33 6.75 6.08 6,349 6.42 6,809 6.9) 7.7 7.58 8.3
6,63 6.75 6.50 6.79 615 6. 452 6.46 7.000 7.00 7.26 7.6} 8,20
6.63% 6.75 6,50 6.83 6.23 6.593 6.4y 7.085 6,98 7.16 7.54 8.12
Sept. 6.75 6.75 6.50 682 6.06 6 381 638 6 _R66 6.89 7.07 7.43 R.07
| 6.75 6.75 6.50 685 6.15 6,389 h.43 6889 6.88 /.14 7.51 8.26
6,85 6.93 6,50 6_82 6.28 6.444 6.45 6.901 6.97 7.4 7.64 8,34
6.78 6.95 6.58 6,81 6.29 6,316 6.38 6H.824 6.90 7.2 7.52 8.8
Oct. 6.8S 6.93 6.70 6.79 6.36 6,547 .46 6,980 6,91 7.16 7.61 K. 20
6.70 6.88 675 6.59 6.06 6.239 6.23 6.571 6.53 6,74 7.20 7.97
6.44 6.59 6.56 6.38 5.82 6.045 6.01 6.243 6.25 6,51 G 88 /.87
.08 6.23 0,23 6.04 5.73 5.887 5.73 6,156 .06 6,29 6,66 7.67
Nov, | 5.88 6.00 6.00 5.83 5.65 5.685 5.58 5.974 5.82 6,02 6.42 7.50
t Averages of the most representative danly offering rate quoted by of transactions at these rates, For eathier statement weeks, the averages

dealers.

2 Averages of the most iepresentative daily oftcring rate published by
finance companies, tor varying maturities in the 90-179 day range.

3 Beginning Aug, 15, 1974, the rate is the average of the midpoint ot
the range of daily dealer closing rates offered for domestic issues; prior
data are averages of the most representative daily offering rate quoted by
dealers.

4 Seven-day averages for week ending Wednesday., Beginning  with
statement week ending July 25, 1973, weekly averages are based on the
daily average of the vange of rates on a given day weighted by the volume

sed on the daily ceffective rate  the tate considered most rep
sentative of the day’s transactions, usually the one ut which most trans-
actions occurred.

S Fxcept for new bill issues, yields are averages computed from daily
closing bid prices.

6 Bills quoted on bank-discount-1ate basis,

7 Selected note and bond issues.

Notk. -Figmes for Treasury bills are the revised series described on p.
A-35 of the Oct. 1972 BULLETIN.
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BOND AND STOCK YIELDS

{(Per cent per annum)

Government boads Corporate bonds Stocks
State and local Ana wtility By sclected By | Dividend/ F-aeniugs/
— e riting group v price ratio price catio
Period Unitcd Totalt [— - T T T T ‘ I. - =
States . i o
(long- Re- Aata Baa l'l'::,'l'r' !}(;‘:‘I" :::'lll)ll"“
term) | Totall | Aaa Baa New | cently ¢ ¢ ¥ Pre- Com- Come-
issue Joltered | —cmrm— — _ | lerred | omon mon
Scasoned issues
6.59 6.42 | 6,12 | 6,75 8.68 [ 8,71 8.51 8.04 | 9,11 8.26 | 8.77 8.68 | 7.22 3.83 6.46
5.74 5.62 | 5.22 | 5.89 1 7.62 7.66 1 7.94 ( 7.39 | 8.56 7.57 | &.38%1 8.13 | 6.75 3.14 5.41
5.63 5.30 | 5,04 | 5.60 | 7.31 7.34 | 7.63 7.21 8.16 | 7,35 | 7.99 7.74 | 7.27 | 2,84 5.50
6,30 5,22} 4991 549 7.74 7.75 | 7.80 | 7.44 | 8.24 7.60 | 8.12 | 7.83 7.23 3.00 7.12
6,99 6.19 5.89 6.53 9.3 9.34 .98 8.57 9,50 8,78 8.98 9,27 8.213 4.47 .60
7.2 6,56 6.21 6.99 1 10.16 | 10,23 9,80 9.27 1 10.41 .53 H 04 1 10.3 8.78
6.93 6.54 6.06 7.0 9,21 Y, 34 Y. 60 8.89 | 10.50 9.30 - 9.59 [ 10.14 8.60
6.78 7.04 6.65 7.50 9.53 9. 56 9.56 8.89 | 10.55 9,23 9.59 | 10,02 8.78
6,08 6.89 6.39 7.45 9.36 9.45 9.55 8.83 ) 10.62 9.19 9.52 | 10,10 8,41
6.61 6.40 $.96 7.03 8.97 9.09 9.33 8.62 { 10,41 9.01 9,32 9,33 8.07
6.73 6.70 6.28 7.25 Y.35 9.38 9,28 8.67 | 10.29 9,05 9.25 9.67 8.04
7.03 6,95 6. 46 7.43 9.67 9,65 9.49 8.95 | 10,34 9.30 9.39 9.88 8.27
6.99 6.95 6.42 7.48 9,063 9,65 9,885 8.90 | 10.46 9,37 9.49 9.93 8.51
6.86 6.96 ) 6,28 7.48  9.28 9,32 | 9.45 8.77 | 10.40 | 9,29 D.40 | 9.81 8. 34
6.89 7.07 6.39 7.60 9.41 9.42 9.43 8.84 | 10.33 9.26 v.37 9. 81 8.24 !
7.06 7.2 0,40 7.71 9,46 v.49 9,51 .95 | 10,18 9.29 9.4 9.93 8.4
7.29 7.40 .70 7.96 9.68 9.57 9,55 8.95 } 10.38 9,35 9.42 9,98 8.56
7.29 7.40 6.67 8.01 9,45 9.43 9,51 8.86 | 10.17 4.32 9,40 9,94 8.58
Week ending:
1975—Sept. 6..| 7.1 7.20 6.60 7.85{....... 9. 4] 9.53 8.93 | 10.37 v.32 9.43 9,95 8.48
[ 7.25 T7.35 6.060 1.0 9,64 v.50 9.54 8.94 10,36 9.4 9.4 9.97 R.54
20, 7.34 7.45 6,76 8.01 9.0 9.6 9.56 8.98 | 10,39 9,36 9.42 9.99 8.0l
27..] 7.3§ 7.49 6.79 8.00 9.70 9.70 9.58 8.94 | 10.40 9,36 9.41 14,00 8.6
Oct. 4, 7.43 7.62 6,92 8.20 9.72 9.70 9,50 8.96 | 10,39 9,36 9. 41 10.0t 8.58
11, 7.36 7.52 6,80 8.12 9.60 .56 v.%4 8.93 1 10,39 9,35 9.4 10,00 8.66
18. 7.3 7.32 6,60 7.92 9.5} 9.4l 9.582 8.86 | 10.37 9.32 9.40 9,95 R.66
25, 7.22 7.8 | 6.44 ) 7.80( 9.32 | 9.30 | 9.48 8.8 11036 | 930 [ 9.39 | 9,90 | B.SS
Nov. [,.[ 7.18 7.36 | 6.60 [ KO0 9.22( 933 946! 8731036 ] 9.28 ) 938 | 9.8 ]| R,42
Number of
issues2., ... .. [N 20 5 LI P PN 121 20 30 44 30 40 14 500 500

! Includes bonds rated Aa and A, data tor which are not shown sep-
arately.  Because of a limited number of suitable issues, the number
of curporate hond\ in some groups has varied somewhat. As of Dec,
23, 1967, there is no tonger an Awa-rated railvoad bond serics,

2 Nurmber of issues varics over time; figures shown reflect most recent
count.

. NOTE. -Annual yickls arc averages ot weekly, monthiy, or ¢uarwerly
data,

Bands: Manthly and weekly yiclds are compuoted as follows: (1) (1,8,
Govt,, averages of daily figures tor bonds maturing or callable in 10 years
or more; from Federal Reserve Bank of New York, Q) State and local

NOTES TO TABLLS ON OPPOSITE PAGE:
Security Prices:

Noitk.- - Anpual data are averages of daily or weekly figures, Monthly
and weekly data are averages of daily figures unless otherwise noted and are
wmputul as follows: U.S. Govr, Iwmls, derived from average macket
yields in table on p,. A-28 on basis of an assumed 3 per cent, 20-ycar
bond, Municipal and corporate bonds, derived from average yultls as
computed by Standard and Poor’s (,orp on basis ol a 4 per cent, 20-
year bond; Wed, closing prices. Comnton stocks, derived from com-
ponent common stock prices. Average daily m’unu of tradimg, presently
conducted § days per week for 6 hours per day,

gore., gencral obligations only, based on Thurs,
Investors Service, (3) Corporate, tates for “New issue” and  *Recently
oltered” Aaa utility bonds, weekly averages compiled by the Board of
Governors of the Federal Reserve System and rates 1m scasoned 1ssues,
averiges ot daily figures ftom Mumly ~ Invest

Stocts: Standard and Poor’s corporate servies, Dividendfprice ratios
are based on Wed. figures. Larningsfprice ratios as of end ol perod.
Prefecved stock ratio based on 8 median yields for a sample of non-
callable issues 12 jndustrial and 2 public utility. Common stock ratios
on the 500 stocks in the price index, Quartecly carnings are scasonally
adjusted al annual rates.

figutes, from Moody’

Stock Market Customer Financing:

t Margin credit includes all credit extended to purchase or carry stocks
or related equity instruments and secured at least in part by stock (Dec,
1970 Buririn, p. 920). Credit extended by brokers is end-of-month data
tor member firms of the New York Stock Bxchange. June data for banks
are universe totals; all other data for banks represent estimates tor all
commercial banks based on reports by a reporting simple, which ac-
&l:mu\tcd tor GO per cent of security credit outstanding at banks on June 30,

971,

2 In addition to assigning a current loan value to margin stock generally,
Regulations T and U permit special loan values for convertible bonds and
stock acquired through exercise ot subscription rights.,

3 Nonmargin stocks are those not tisted on a national securitics exchange
and not included on the federal Reserve Systen’s list of over the counter
margin stocks. At banks, loans to purchase or carry nonmargin stocks are
varcgulated; it brokers, stich stocks have no loan value,

4 F'ree credit balances are in accounts with no unfulfilled commitments
to the brokers and are subject to withdrawal by customers on demand.
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SECURITY PRICES
Common stock prices
o o ST - T - Volume oi
Rond prices New York Stock Lxchange Amer- tradme i
(per cent of par) I Lo N teuer stacks
Stack | (thousands ot
Period Standard and Poor’s index New York Stock 1.xchange index b x- sliues)
(1941-43 - 10) (Dec, 31, 1965—50) change
oo _ . . . - . I total
Us dex
State - rans- (Aug.
Govt, %t‘"‘L (‘O,';_ Total Indus- | Raul- | Public | ;. | Indus- [)r‘u:,\_ Unlit bi- 31,
{long- ‘m‘f parate R tiiat road utility ‘ triul porta Y nance 1973 NYSE |AMBEX
N local AAA tion
terim) 100)
60,52 7003 61,6 | 81,221 91,29 ) 32,13 ] 54,48 | 45,72 ] 48,03 32,140 37,24 ) 54,64 ) 96,63 | 10,532} 3,376
67,73 80.0 65,0 | 98.29 |108.35 | 41.94 | 59.33 | 54.22 | 57.92 | 44.35 | 39.53 | 70.38 | 113,40 | (5,381 4,234
68,71 84.4 65.9 (109,20 [121,79 [ 44,11 | 56.90 | 60.29 | 65,73 | 50.17 | 38.48 | 78.35 | 120.10 | 16,487 4,447
02,80 85.4 63,7 [107.43 1120,44 | 38,05 | 53.47 | 57.42 | 63,08 | 37.74 | 37.69 | 70,12 | 103.80 | 16,374| 3,004
57.45 76.1 S8R ] K2.85 | 9291 37.53 | 38,91 | 43.84 | 48,08 | 31,89 | 20.82 | 49.67 [ 79,97 | 13,883 |,908
1974—-Octesvun i, 55.69 72.7 55,9 | 69,44 | 77,57 | 33,70 | 33.80 | 36.62 | 39,81 | 27.26 | 26.76 | 39.28 | 66,78 | 16,396] 1,880
Nov, 57.80 72,6 56,3 | 71,74 | BO17 | 35,95 | 34.45 | 37.98 | 41.24 | 28.40 | 27.60 | 41.89 | 63.72 | 14,341] 1,823
58,06 68,6 S6.1 | 67.07 | 74.80 | 34,81 | 32.85 | 35.41 | 38,32 | 26.02 | 26.18 | 39,27 | 59,88 | 15,007 2,359
1975-- }¢ 59,70 70,9 S6.4 | 72.56 | BO.S0 | 37,31 IS 19 | 3856 | 41,29 | 28,12 | 29,55 | 44.85 | 68,31 14,661 2,117
I 60,27 74.1 S6.6 [ 8010 | 89,29 } 37 80 | 40,37 | 42.48 | 46.00 | 30.2] 3P 47,59 | 76,08 | 22, 31t] 2,548
59,43 70,9 56.2 | 83.78 1 93,00 | 38,35 | 39.55 | 44.35 | 48,63 } 31.62 [ 31.04 | 47.83 | 79,145 | 22,680 2,665
57.05 o0.5 55.8 | 84,72 1 95,27 | 38,55 1 38.19 | 44.91 | 49,74 | 31,70 | 30.01 } 47.35 | 82,03 | 20,334| 2,302
Muy ., 57 .40 69 .0 S6,6 1 90,10 (101 .05 | 38,92 | 39,69 | 47.76 | 53.22 32,28 | 31,02 1 49,97 | 86,94 | 21 785 2,571
June, 5,33 o, 8 56.7 | 92.40 [103.68 | 38,97 | 43.65 | 49.21 | 54.61 | 30.79 | 32.78 | 52.20 | 90.57 |'21,286| 2,743
July,. 58.04 68,5 56,6 | 92.49 [103.84 | 48,04 | 43,67 | 49.54 | 54.96 $2.88 1 32,98 | S2.51 1 93,28 | 20,070 2,750
Aug, 08.1 55.6 | 85,71 | 96,21 A5.013 | 41,04 | 45,71 | 50,71 30.14 30,02 | 46,55 | 85,74 | 11,404 1,476
Sept 66.1 | 558 | 84,62 { 94.96 | 34,94 | 40.53 | 44.97 | 50.05 | 20,46 | 30.65 | 43.38 | 84.26 | 12.717] 1,439
Oct, oo oo 66,1 S6.0 | 88.57 | 99.29 10,92 | 42.59 | 46,87 | 52,26 | 30.7Y .87 | 44,306 | 83,40 | 15,893 1,629
Week ending
1975- Oct, 54,25 04,6 581 83,77 | 94,48 | 35,15 | 40,71 44.69 | 49,78 | 29.41 30.63 1 41,98 | 83,00 | 13,504] [,376
54,69 65,2 55.7 | 87.6% | 98,11 36,41 40,70 | 46.36 | 51,81 30,39 | 317 | 43,60 | 83,94 | 15 890 1,518
55.09 66,5 56.2 1 89,24 (100,03 | 37.20 | 42,93 | 47,25 [ 52,06 | 31,07 | 31.97 | 45.41 | 83,98 | 16,1906 [,516
S5.71 67.5 56.5 | 00,43 (10034 | 37,76 | 43,61 | 47.85 | 53,20 | 31,48 | 32.63 | 45.62 | 83.43 | 17.226{ 1,600
Nov, [,....] 55,96 66.4 56,6 1 89,60 {100.40 | 37,39 | 43.25 | 47.38 [ 52.80 | 31,09 | 32.47 | 44.34 | 83,02 | 15,338 |,444
F o1 notes see opposite page.,
STOCK MARKET CUSTOMER FINANCING
(In nullions ot dollars)
Margin credit at brokers and banks 1
Regulated 2 Unregu-
R B - lated 4 L'ree credit balances
at brokers
I nd of perod By source By type
Margin stock C'onvertible SC Nonmargin
bonds issues stock
‘Total |Brokers| Banks o _ I R . credit at - i
banks
Biokers| Banks |Brokers| Banks | Brokers| Banks Margin Cash
accets. accets,
1974- -Septoaniviei i, 15,097 |'4,173 924 14,020 881 148 3 5 12 2,060 437 1,354
Welwsons 105,026 |14 110 916 {73,930 872 145 3 5 12 2,024 431 1,419
Nov...... .|14,9094 |4,103 801 173,960 851 139 29 4 11 2,054 410 t,447
Dec oo 74,836 |13,980 856 73,840 815 137 30 3 11 2,004 411 1,424
975—Jdan.... L]14,934 (14,086 848 73,950 806 134 29 2 13 1,919 410 1,446
teb... 75,009 | 74269 830 4,130 783 136 34 3 13 1,897 478 1,604
Mar... 15,164 104,320 844 174,180 800 134 30 6 14 515 L.770
Apr... 1S, 327 174,503 824 114,360 781 138 30 5 13 505 1,790
May... 175,666 {74,847 819 {14 700 779 140 27 7 1 520 1,708
Junc.o. oo e 15,140 |....... 14,990 |....... 146 |....... 4 519 1,790
July. h 300 ... ... 143 |....... 3 557 1,710
Aug h 5 (..l 53,220 4.0, 3 516 1,500
Septeccin i oien s 5,399 (..., 5,250 |....... 4 472 1,455

For notes sce oppaosite page,
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EQUITY STATUS OF MARGIN ACCOUNT DEBT
AT BROKERS

(Per cent ot total debt, except as noted)

STOCK MARKET CREDIT; SAVINGS INSTITUTIONS o NOVEMBER 1975

SPECIAL MISCELLANEOUS ACCOUNT BALANCES
AT BROKERS, BY EQUITY STATUS OF ACCOUNTS

(Per cent of total, except as noted)

Total Fquity class (per cent)
debt e . ) _
(mil-
I nd of lions
period of 80 or Under
dol- mory 70-79 | 60-6Y | 50-59 | 40-49 40
lars)!
1974—Aug..| 4,59 3.5 4.0 6.6 1.2 18.4 56.3
Sept..| 4,090 3.5 3.9 6,1 0.2 18,0 58.3
Oct...| 4,000 4.6 5.5 9,4 16,8 27.3 36.4
Nov..; 4,040 4.2 5.1 8,5 14.8 24,4 42,8
Dec. .| 3,910 4.3 4,0 8.8 3.9 23,0 45.4
1975—Jan. .[13.950 5.6 7.3 13.5 24,6 28,1 21,2
Feb, 14,130 5.9 7.2 14,6 25.4 28,5 18.4
Mar..|74,180 6.5 8.0 15,3 27.6 25.8 16,9
Apr..[4.360 7.1 8.7 16,1 28,7 23.5 15.9
May.|'4,700 7.0 9.1 16.7 3.5 21,0 13.4
June.|74.990 7.4 9.9 18,3 32.7 20,4 11.4
July..[75,300 6.0 8.3 13,9 23.6 30,4 17.9
Aug..! §.220 5.5 6.8 t3 20.7 RIN 24.7
Sept..| 5.250 5.1 7.3 10,6 9.6 .0 26.5

I Note | appears at the bottom of p. A-28,

Noe,—Fach customer’s equity in his collateral (market value of col-
fateral less net debit balance) is expressed as a percentage of current col-
fateral values.

F quity class of accounts

Net m debit status Total

Fnd of period credit s balunce
status . . (millions

60 per cent| Tess than | o N

or more |60 per cent of dollars)

1974—Aug 39.9 34.0 26,0 6,783
Sept.. 40.7 3.2 27.0 7,005

Oct.. 40,9 35.1 24.0 7,248

Nov.. 40.0 34.0 25.3 6,920

41.1 32.4 26,5 7.013

1975-- 411 39,3 19.8 7,185
42.2 40.1 17.8 7,303

44.4 40.1 15.5 7,271

45.2 41 .1 13,7 7,505

44.5 43.2 12.3 7,601

45.9 43.1 1,0 7,875

45.6 41.1 13.1 7.772

43.5 40.6 16,0 7.494

45.3 38.9 5.8 7.515

NoOTL— Special miscellaneous accounts contain credit balances that
may be used by customers as the margin deposit required for additional
purchases, Balances may arise as transters based on loan values of other
collateral in the customer's margin account or deposits of cash (usually
sides proceeds) occur,

MUTUAL SAVINGS BANKS

(In millions ot dollars)

Loans Securities
. : State | Corpo-| Cash | Other
End of period) ppg ¢ Other | U-S: and rate assets
gage Govt, local and
govt, { other!

62,069 | 2,808 | 3,334 385 |17,674 | 1,389 | 1,711

67,563 | 2,979 | 3,510 | 873 |21,906 | 1,644 | 2,117

73,231 | 3,871 | 2,957 926 {21,383 ) 1,968 | 2,314

74,890 | 3812 [ 2,555 | 930 (22,550 | 2,107 | 2,045

1974—Aug. . .| 74,724 | 4,031 | 2,604 879 122,292 | 1,334 | 2,519
Sept.. .| 74,790 1 4 087 | 2,574 876 122,218 1 1,303 | 2,573
Oct....| 74,835 | 3,981 | 2,525 870 122,190 | 1,303 | 2,608
Nov....] 74,913 | 4,226 | 2,553 877 122,200 | 1,406 | 2,623
Dec....| 74,891 | 3,812 | 2,555 930 |22,550 | 2,167 | 2,645

1975 Jan....| 74,957 | 4,287 | 2,571 967 (22,979 | 1,706 | 2,663
1ch, 75,057 [ 4,658 | 2,677 | 1,017 [23,402 | 1,856 | 2,709
Mar..,| 75,127 1 4,736 | 2,975 | 1,095 124,339 | 2,101 | 2,672
Apr....| 75,259 | 4,407 | 3,419 [ 1,121 (24,994 | 1,841 | 2,780
May...| 75,440 | 4,593 | 3,616 | [,137 25,579 | 2,077 | 281l
June...| 75,763 | 4,492 | 3,744 | 1,240 (26,470 | 2,088 | 2,954
July...| 76,087 | 4,396 | 3,965 | 1,436 (20,976 | [,835 | 3,004
Aug....| 76,310 | 4, 1405 4,187 | 1,451 |27,104 | 1 73() 3,067

Total Mortgage loan
assets— commitments 2
Total Other General classified by maturity
liabili- Depos- liabili- | reserve (in months)
tics its ‘ticx ac-
and counts
egeneral N
reserve
accts, 3 or 3-6 6-9 | Over | l'otal
less 9
89,369 | 81,440 | 1,810 | 6,118 | 1,047 627 463] 1,310] 3,447
100,593 § 91,613 | 2,024 | 6,956 | 1,593 713 609) 1,624] 4,539
106,651 | 96.496 | 2,566 | 7,589 | 1,250 598 405 1,008] 3,261
109,550 | 98,701 | 2,888 | 7,901 664 418 232 726] 2,040
108,383 | 97,067 | 3,475 | 7,841 949 496 417 977 2,839
108,420 | 97,425 | 3,089 | 7,906 932 g2 450] 904] 2,608
108,313 | 97,252 { 3,158 | 7,904 775 374 360 792] 2,301
(08,809 § 97,582 | 3,291 } 7,936 724 398 7 743} 2,182
(09,550 } 98,701 | 2,888 | 7,961 664 418 232 726] 2,040
1o,130 9o 201 | 2,948 | 7,071 7200 400l 225 20| 1,971
111,376 100,149 | 3,211 | 8,016 654, 360 217 579] 1,810
113,045 F102,285 | 2,712 ] 8,049 824 312 294 564] 1,994
(13,821 1102,902 | 2,849 | 8,071 913 335 il2 538) 2,098
115,252 |104,056 | 3,080 | 8,116 955 383  300]  s73] 2,211
116,751 [105,993 | 2,594 | 8,164 973 510 195 565| 2,243
117,709 106,533 | 2,970 | 8,208 957 463 206 526) 2,212
118,254 |106,745 | 3,255 | 8,254 981| 431| 2371 573 2,222

1 Also includes securities of foreign governments and international
organizations and nonguaranteed issues of U.S. Govt. agencies.

2 Commitments outstunding of banks in New York State as reported to
I[hL Savings Banks Assn, of the State of New York, Data include building
oans.

3 Balance sheet data beginning 1972 are reported on a gross-of-valua-
tion-reserves basis. The data difter somewhat from balance sheet data
previously reported by National Assn, of Mutual Savings Bank, which

were net of valuation reserves. For most items, however, the difterences

are relatively small.

NoTti,—NAMSR data; figures are estimaltes for all savings banks in
the United States and differ somewhat from those shown elsewhere in
the Bui LexINg the latter are for call dates and are based on reports filed
with U.S, Govt, and State bank supervisory agencices,



NOVEMBER 1975 1 SAVINGS INSTITUTIONS

A 31

LIFE INSURANCE COMPANIES

(In millions ot dollars)

Gioverment securities Business securities
EETHE . | | |
totd L’::::::I s';l‘(l)f_:lm‘ toregn ! lotal Honds | Stocks o

BOTh, o eeevnieevnnenen]| 222,102 1 11,000 1 4,455 1 3,363 1 3,182 | 99,805 | 79,198 | 20,607 | 75,496 | 6,904 | 17,065 | 11,832
1972,..... e ol 239,730 ] 11,372 4,562 3,367 3,443 |112,985 | 86,140 | 26,845 | 76,948 7,205 | 18,003 | (3,127
1973.. 2520436 | 11,403 | 4328 | 3,412 | 3.663 (117,715 | 91,796 | 25,019 1 8369 | 7.693 | 20,199 | 14,057
1974, . oo, 203,817 ] 11,890 4,396 3,653 3,841 [119,580 | 97,430 | 22,150 86,288 8,240 | 22,899 | 14,94l
19M— Aug.oo oo, ISKR,508 | 11,789 4,363 3,603 3,821 |H18,310 | 96 076 | 22,243 84,08} 8,037 | 20 867 | 14,414
Sept. g6 | 10762 | ave | 36t | 30828 |116.884 | 06,162 | 200720 R4.427 | K000 | 220875 | 14,708

Oct. ... 2ot s3 | i isos | 4,344 | 30620 1 30840 (119,225 | a6 815 | 22,410 RS.016 | 8,140 | 220478 | 140825

Nov.. Sl ae2asa L rwrc | aswd | 3626 | 30851 (119,246 | 97199 | 220047 8S.481 | 8.207 | 227670 | 14772

Decoo oo e 263,349 | 11,905 4,437 1,667 3,861 [I18,572 [ 96,652 [ 20,970 H6, 234 R, 8130 | 22,862 | 15,185

1975- 260,821 ] 12,0068 4,401 3,669 3,935 1121,986 | 98,876 | 23,110 B6,S206 B, 3 | 23,058 | 14,875
269,715 | 12,10t 4,512 3,680 3,960 [124158 | 99 571 | 24,587  #6,979 8,402 | 23,224 1 14,841

272143 V12 a3 | 4,581 L2 | 4045 125,512 looj11e | 25,396 870187 | 8Lss2 | 2300 [ sl

273,523 | 12,474 4,008 3,719 4,047 {126,256 | 99,725 | 26,531 R7,638 B,782 | 23,459 | 15,014

275,816 } 12,404 4,678 1.7 4,047 [127 847 100,478 | 27,369 87 882 B.841 | 23,570 | 15,210

278,343 | 12,560 4,738 3,762 4,060 1129 818 1101 238 | 28,600 88,015 B,O80 | 23,0675 | 15,2406

JulY e ovouenniiooa] 279,354 | 12,814 4,843 3,902 4,069 1130, 298 102,675 | 27,623 BB [62 9,088 [ 23,794 | 15,228

Autle, .. 280,482 | 13022 4. 898 4,039 4,085 [130.659 [103 4906 | 27,163 8§, 327 O 2 [ 23,919 | 15,443

I fosues of foreign govertiments and their subdivisions and bonds of
the International Bank tor Reconsttuction and Development.

Note,- Institute ot [ile Insurance for all lite insurance

companies in the United States,

ostinsiates

Figuees are annual statentent asset values, with bonds carricd on an
amortized basis and stocks it year-end market value. Adjustments for
mterest due and accrued and for diflerences between market and book
vatues are not made on eadh item separately but wie included, mtotal in
“Other wssets.”

SAVINGS AND LOAN ASSOCIATIONS

(In millions of dollars)

Assets Liabilities Mortgagpe
Total loun com-
" assets mitments
Fad ot period Mor l"Vf‘h[' I'otal S i Ne Bor- Loans oulstanding
,,(il_[' ",1,“” Cash Other liabilitices '.‘,W)”;,I'; , ‘L} N towed in Other at end of
witpes T“‘L‘:'I captta worth? noncy 4 PLOCEess pertod
174,250 18,185 2,857 10,731 | 206,023 | 174,197 13,592 8,992 5,029 4,213 7,328
206, 182 21,574 2,781 12,590 | 243,127 | 206,764 15,240 9,782 6,209 5,132 11,515
231,733 21,055 19117 | 271,905 | 226,968 | 17,056 | 17,172 4,667 6,042 9,526
244,293 21,240 22,991 | 295,524 | 242,959 18,436 24,780 4,244 0,105 7,454
1974 - Sept.. v vunnvoanl] 247,012 2,172 22,687 1 291,470 | 237,911 18,20t 24,104 4,253 7,002 9,120
Oct..ovnn.. 248,177 22,182 22,940 | 293,249 | 238,338 18,444 24,508 3,840 8,119 8,127
Nov,,..... 248,699 23,258 20222 | 2950176 | 2390567 | 18l675 | 24.510 3,479 8,945 7723
Decooo.. .. 249,293 23,240 22,991 295,524 1 242,959 18,430 24,780 3,244 6,108 7,454
1975—Jan... . ] 299,710 25,400 28,252 | 298,361 | 246,227 | 18,586 | 23,355 3,087 1,036 7,887
Ieb,... o] 2500828 27003 21,669 | 301,500 | 249,524 | (%816 | 21,895 3,040 8,216 5,787
252,442 28,304 24,210 | 304,956 { 256,017 | (8,654 | 20,373 3,275 6,637 10,050
254,727 29 047 24,868 1 08,642 1 258 875 13,882 19,845 3,608 7,432 11,688
257,911 30,648 25,520 | 314,079 | 262,770 19,128 19,317 4,108 8,759 12,557
261,330 3}, 880 25,786 | 118,003 | 268,978 18,992 18,881 4,440 6,700 12,30}
204,458 42,054 200800 | 3220823 | 272,032 | 19)206 | 18,765 4,171 7,989 12,601
267,717 L6941 27,127 | 326,538 | 273.504 19.495 19.237 4,098 9,307 12,673
270,583 JO.BOY 27,701 1 329,093 | 277,194 19 410 20,068 5,109 7,512 12,560
L Excludes stock of the Federal Hlome Toan Bank Board. Compensating i other assets, The cftect of thas change was to reduce the morigage

KT

changes have been made in “Ogher” assets,

2 [ncludes net undistributed icome, which s accrued by nost, but not
all, associations,

3 Advances from FHLBB and other bortowing,

4 Data compurable with those shown tor mutual savings banks (on
opposite page) except that figures tor loans in process ate not included
above but are included in the figures (or mutual savings banks,

5 Heginning 1973, participation certidicates guaranteed by the |ederal
Home Loan Mortgage Corporation, loans and notes msured by the
Farmers Home Admimstration, and certain other Goveinsured mortgage-
type investiments, previously included in mortgage loans, are included

total by about $0.6 billion,

Ao, GNMA-guaranteed, mortgage-bucked securities ol the piss-
through type, previousty included i “Cash’ and “Investment seeurities””
are included in “Other™ assets, These amounted to about $2.4 billion at
the end ol 1972,

Nott,  FHLBB data; figures are estimates tor all savings awd loan
assos, in the United States. Data are based on monthly reports of insared
asstis. and annual reports of noninsured assns, Data for current and
preceding year are prelimmary even when revised.
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FEDERAL FISCAL OPERATIONS: SUMMARY

(In millions of dollirs)

U.S. budget Means of financing
Borrowings from the public Less: Cash and
monctary asscts
I, R . R __ _____{ Other
' means
Period Surplus ! Less: Invest o)
Receipts| Outlays or Public ments by Govt, Trea- financ-
deficit debt | Agency| accounts t Less: | Lquals: | sury ing,
=) securi- | securi- . Special | Total | operat- | Other net3
ties tiey notes2 ing
Special R balance
issues Other
Fiscal year:
19 . 208,649 231,876(—23,227| 29,131(--1,269( 6,796] 1,623{. 19,442 1,362 1,108{ <6,255
%32,233 226.522 14,301 1]3(),881 ﬁég |;,7|2 :28 .. 19,(2;.'015 2,4]59 —1,613|—4,129
64,932| 268,392] —3,460] 16,918 13,6731 1, .. 3,009 --3,417 “889| < --2,077
280.,997| 324.0601|- 43,6041 58.953|- 1,060 8. 112|7- 1,081 50,853 — 1,570 1,891 - 6,928
'

Half year:

1073 -July Decooooiiiei 124,256 130,362 —(: IO(;| 11,756 478 5,376 845 6,014 2,202 --319(—2, 42‘)

1974 - Jan-June. . .ooovi i 140,676) 138,032 2,647, 5,162 426 8,297 295]. . - 3,004 --1,215 1,089
July-Decoo o oo 139,807 153,399 13.5‘)1 18,429] --640[ 2,840 150]. . 14,794 -3,228 2481 - -4, 183

1975 - Jan=June. oo oo v i nnn 141,190 171,202~ 30,012 40,524 423) 15,272 1,281, . 36,059 1,658 1,043} - 2,746

Month:

1974 Septe. oo iiiiiiiiiii e, 28,377 24,712 3,666 —326] =167 569 3,244 797 —194
Octo, ..., 19,633 26,460| - 6,827)—1,242] —242] T21] 6,445 —338| —677
Nov.,.. 22.292| 24.065| - 2,673 5,139 —17 4,500 816 96| —91s
e, . 24.,946| 27,442 - 2,496] 7,300 - 38 5,077 2,874 268 561

1975—Jan 25,020( 28,934 - 3,914 1,475 23 3,667 58 319 508
leh, 10,975 26,2000 6,225 5.571] - 306 4,535 --2,359]  —-132] —8gol
Mar 20,134 27,986 7.852] 9.949 5 11,249] 30115 285 3
ADT. . 31,451 29,601 1,850 7,08 - 37 7,485)  7.666( 1,847 178
May . 1277931 28.186|- 15,394] 11,418 -6 3,556  5.757 732 349
June 31,8170 30,296 1,521 5,030 —55 567 - 949 5617 —2,981
July 20,1971 31,249 -11,052| 5,051 —23 7,800 3,390 --1,373/- 1,511
Aug 23,584 30,634 7,050 ‘) 472 6 7,189 - 630 -263(--1,032
Sept 28,6151 29,044 429 ,935 9 8,463 6,961 446 —627

Selected balances
"Ureasury operating balance Borrowing trom the public.
Tt N = - - - - - T - - Irh— | - T Ty T - MCII)():
l(;)fd 1ess: l{cl)t of
veriod Tax Investments of . ('::;}L-d
R and Other Public Agone Govt. accounts Less: Equals: Cr’;’r o
Banks ;II' deposi- Total debt s'ccuritiis . . _ __] Special Total h}n\v
ARKS Locoan | tariess sccurities ) notes2 L
accounts Sl brivate s
Special Other
issucs
Fiscal year:
1 7,372 109 8,755 398,130 12,163 82,740 22,400 825 304,328 37,086
7,634 139 10,117 | 427,260 10,894 89,536 24,023 825 323,770 41,814
8,433 106 12,576 458,142 11,109 101,248 24,133 825 343,045 51,325
6,152 88 9,159 475,060 12,012 114,921 25,273 825 346,053 65,411
1,475 341 7,591 533,188 10,943 123,033 24,192 (%) 396,906 76,092
7,760 70 10,374 | 469,898 11,586 106,624 24,978 825 349,058 59,857
2,749 70 5,932 492,664 11.367 117,761 25,423 (%) 360,847 ...

Month:

1974—S8ept., . o.. . 3,211 5,384 92 8,687 | 481,466 11,664 | 116,885 25,606 350,549 73,068
Oct.., 1,381 71 2,241 480,224 11,422 114,832 25,544 351,270 75,343

|51 I 3,060 485,364 11,404 115,485 25,513 355,770 75,706
2,745 70 50928 | 492,664 11,367 | 117,761 25,423 360,847 76,459
1975 - - Js 2,115 220 5,876 | 494,139 11,343 | 115,588 25,380 [ ......... 164,514 76,921
410 220 13,515 | 499,710 11,037 | 116,812 23,886 369,049 75.904
12,142 220 16,633 509,659 11,042 115,596 24,807 380,298 76,392
5,415 521 714,299 516,740 11,004 115,606 24,355 387,783 77,124
1984 521 78,545 528,158 10,998 118,902 23,915 396,339 75,140
1,475 343 17,591 533,188 10,943 123,033 24,192 396,900 76,092
1878 544 4 098 538,240 10,920 120,606 23,847 404,707 77,173
1,211 9 3,569 547,711 10,926 122,990 23,752 411,895 76,659
2,161 294 10,530 553,647 10,935 120 R3Y 23 385 420,358 ...
1 With the publication of the Oct. 1974 Federal Reserve BuLLiTin, tarics” (deposits in certain commercial depomtarlcs that have been con-

these serics have been corrected (beginping in fiscal year 1971) to exclude
special issues held by the Federal home loan banks and the General
Services Adm. Participation Certiticate “Trust, which are not Govt. ac-
counts.

2 Represents non-intercst-bearing public debt securities issued to the
International Monctary Fund and international lending organizations.
New obligations (o these agencies are handled by letters of credit.

3 Includes net outlays of off-budget Federal agencies, accrued interest
payable on public debt su,unm.s, deposit funds, miscellancous liability
and assct accounts, and seiguiorage,

4 As ot Jan, 3, 1972, the Treasury operating balance was redefined to
exclude the gold balance and to include previouslv excluded “Other deposi-

verted from a time to a demand basis to permit greater tlexibility in
Treasury cash management).

S Includes debt of Jederal honie loan banks, Federal land banks, R.F.K.
Stadium Jund, ENMA (beginning Sept. ]968) and Federal intermediate
credit banks .nnl banks lor cooperatives (both beginning Dec. 1968).

6 Beginning July 1974, public debt securitics excludes $325 million of
notes issued to Internationat Monetary ¥und to confurm with Oflice ot
Management and Budget’s presentation of the budget.

Noti.—Half years may not add to fiscal year totals due to revisions in
series that are not yet available on a monthly basis.
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FEDERAL FISCAL OPERATIONS: DETAIL

(In miltions of dollars)

Huduet receipts

Individual mcome taxes Corpotation Social insurance tases
Meome taxes dand contributions J |
i .
Period .
Employment
‘T atal Pres, tases and Eacse ] Cus jbsie ] Mase,
1 lee- | Non- Gross contribution?f Un [ Othey axes | toms | and "
With- tion | with- | Re- Net 1c- Re- empl. | net Net el Jeepind
held | Cam-| held {funds § total | cepts | funds msur.jores total
paien Pav- { Selt- cens Y
Fund! ralt | empl.
taxes
R ~ '
i
Fiscal year: |
1972, 00 vvnt o0 |208,649] 83,200]. ... ..[25,679]14,143]94,737(34,926( 2,760|44 ,088| 2,032 4,357 3,437153,914[15,477: 3 287 5,430[ 3,038
1973000 232,225 08,093]...... 27,017121,8661103,246139,045] 2,893(52,505] 2,371] 6,051 3,614{64,542]16,260] 3, (88| 4. 917] s,021
1974, ... L[264,932] 112,092 28(30,812(23 9520 L18,952141 , 7441 3 125(62 878( 3,008) 6,837 4,05176, 780116, 844) 3, 334) 5 035] 5 3060
1975, .ot 2809971122, 071]...... 134,32834,013 I')Z..(i 45,747 5.125(71,789] 3,417 6.7700 4 466|R6 441:16,550) 3,676 4 611 6,711t
II.III year:
973 July Dec.. .| 124,250] 52.904f...... 6,207 999[S8,172(16,580] 1.494(29 965 200] 2,974 1, 967]15, 109] 8. 966] 1. 648 2500 208
l‘)74 Jaa June, 140,676 59100 28(24,605(22 ,953160,782|25 155 1,631]32,919] 2,807 3, 86% 2 084 4]‘(»7I{ 7,878 1,701 2 801 “(‘(il
lllly ec. 139,807 o1 ,377]. . 7,099 1,016)67,460]18,247| 2,016|34 418 254| 29141 2 18739774 BUIGHT 1 ISR 2 280 3 v
1975 Jan. .lunc, 1AL 190) 60,694) ... f27 198]42,997]54,926(27,500] 3,109|37,371} 3,163| 3,856 2.279[46.667 7,190 [ 18] 2 327 3. 3/0
Month:
1974 Se 28,377 9,755 ... ... 4,323 130[13,947) 6,082  435] 5,428 &2 aol o o) 1 a6s| 08| o]
: 19,633] 10,106f...... 561 78]10,590] 1,717 511} 4,558].. 221 A03] §,1420 1,401 4y 310 518
Nov., . 22,2921 10,638]...... 305 Lo, 8320 1,111 3141 6,633 762 SS3 7,748 L A4 Jy 190 /173
Dec., .. 24 .946| 10.428]...... 461 90]10,799{ 6,458 190, 4,982 89 150 5.441] 1,489 S/ Akl 301
1975 Jdan... ... L) 25.0208:10,253 1] 5. 3606 132]15,487]) 1,745 557 4,802 221 245 4021 5,673 1,351 307 i8S [
g 19,9757 10,964 | 1,040( 4,264| 7,747( 1,275 496 7,670 225 737 352¢ &,979!0 1,277 260 34 R3]
200134] 19624 A 2l661| 8.152| a13a| 70228 649} 02268 208 A 373 eusnol teol  Sesl ]
11 ,451] 1y 558 15]12,766] 6,258]16,065] 5 819 T26) S,438] 1,743 N5T 3sR| 8,107 1,166! 286 3y 3949
12,91 10,300). ... B19)12.749)  1,630] 1,192 18] 7oe89)  T340f 2o200)  ssolioisss U3y el 4ol asg
. JE8171 10,027, .. t4,541] 1.444813,123(10,241 664 5,552 73 G2 418 6,431 (.404 R 41 08
July . 20,1971 9.,205]... 908 498] 9,615] 1,838 4711 5,309 . 444 374] 6,1280 1,514 IR 503 IhY)
. 23.584] 10,246]. .. ... 488 $31{10,403; 1,045 425 8,085[..... 1,257 72 0708 1 s ‘(),’I Ay 7103
Sept . 28015 0482, ... 4,809 382]13,609] 6,277 204] 5,555 251 N 400] 6,380 1,430 k1] .'; A3 N )
Budpet outlayss
1
| Cien- Nat- ! duca- | Cien Roy
1 eral il Com. tion, ! el ‘ cuue ISR
Nir- SCI- Agrri- te Com- muan. man- | Health Giovt,, | osha, i
Period lotal | tional intl. enee, cile |sourees,| merce and power, and Vel Inter- Faw antd ol
de aftaaes | space, e CnvIT,, andd reelaon, and wel- erins st e fiscal seltnngy
fense andd and transp, | devel- | social T e foree,. | assist e
tech, Cnerey apenent| serv . and anese RUTHICL]
Justice
Fiscs |I yc:u.
19 o ]246,526) 75,0720 2,956 4, 169] 4,855 S a6t] 0 938 5, 869] 11,874 91 o0 12 008 02 KU 4818 17 000 10 30y
|‘)74. e | 208,392 78,569 V593 41540 2,2300 6,390 13,1000 4,010] 11,6001106 SO0 13386 28,07 S,7891 ¢, /46 [o,0n0
1975, .00 a 324,601 88,238] 4,198 4,154 I, 1091 7,921 15,566{ 4,410 15, 1101136,333] 16,595 31,0190 6,404  6,700] 14,098
10708, . L 358,000F 94 100]  5,5000  4,600{ 2,000[ (0,300] (5,700] 6,100 L6, 800151, 800, 17,0000 34,4000 6,500] /3000 0,000
Monih; ! i
1975 M . 27,086] 7,435 S04 379 147 723 1,415 1,519 | j(1‘) 12,154 1,811 2650 68 3, 1,286
Apt L] 290601 70555 109 308 275 611 1,088 Wl o, 1200ml deel 207160 al6) 1A 1O
May . 28,186]  &,000 408 384 42 679 995 lx? | (147 L1968 [, 468 2,007/ (Y0 ] r 8/
L 30,2960) 7,854 557 256 179 788 1,289 453 1oos4) 14.158) 1412 2082t 1759 14| 1.a0l
L dE 249 7,307 hRY 476 270 821 2,256 402 1‘2]7 13,0020 1,307 2,637 U3 1,605 1.a94
. 30,634 8,229 448 402 17 Tio[ 2,165 So80 1,690] 12 431 todd/ ",,(l'/' 954 i 1,0
Sepl.. . 29 ,044] 6,923 47 le 507 844) |,899 453 1,084) 12,738 1,344 1,850 548 A 1,008

L Collections of these receipts,

1974,

2 Ofd-age, disabihity, and bospaal insurance, and Radioad Retirenwent

iwweounts,

I Supplementary medieal msurance premuns and  Lederat enmpoyee

retirement contributions,
4 Peposits of carnings by 1,

Budget of the U.S, Government, Fiseal Year 1976, pp. 64 63,

totaling $2,427 million for fiseal yeat
1973, were included as part ot nonwithheld income taxes prior to |eb,

6 C‘onsists of interest receved by trust funds, tents and royadtion on the
Outer Contmental Shelly, and Goyt mnlnl)uuunn for employce nlncmcnl

S Contans :le‘unvu vayments of $2,61/7 nullon lor fiseal 19772

8 bstimades presented i Mid-Nevsion Iu‘m woof the 19760 Budier, Nay
30, 1975, Breakdowns do not add to totaly because speaad altowances tor
u)ulm“uluus, civilun agency pay raises, awnd encrpy tax equalization puay-
ments totaling $6,800 milhon tor tiscal 1976 ice not included,

R. Banks and other miscellancous seceipts,
3 Budget outlays aetlect lllL new funcoonal classification ol outlays
presented 1 the 1976 Budger,

Fora

description of these functions, see NoOte, Halt years miay not add to fiscal year totals due 1o revistons in

sertes that are not yet available on o monthly basis,



GROSS PUBLIC DEBT,

U.S. GOVERNMENT SECURITIES o NOVEMBER 1975

BY TYPE OF SECURITY

(In billions of dollars)

Public issues (interest-bearing)
Total
Marketable Nonmarketable .

- : Bross ~ Special)
I nd of period puhlit" - —_ 53_1[\: - oo {ssucs

debt Total Certifi- ible " Foreign \h‘::/lnlp

Total Bills c:\tcsl Notes | Bonds ?| bonds | Total 4 | issues * d::t“‘

notes
1968-—Dec, 358.0 296.0 236.8 76.5 85.3 2.5 56.7 4.3 52.3 59.1
1969— Dec, 368.2 295.2 235.9 85.4 69.9 2.4 56.9 3.8 52.2 71.0
1970~ -)ee, 389.2 309.1 2477 1o1.2 58.6 2.4 59.1 5.7 52,5 8.1
1971 Dec.. 424.1 336.7 262.0 14,0 50.6 2.3 72.3 16.8 54.9 85.7
1972-- Dec 449.3 351.4 269.5 21,8 44.1 2.3 79.5 20.6 58.1 95.9
1973 e 469.9 360.7 270.2 124.6 37.8 2. 88.2 26.0 60.8 107.1
1974--0ct .. o iiiii oo, 480.2 363.9 273.5 127.7 33.8 2.3 88,1 23,1 61.3 115,3
Nov, 485.4 368.2 277.5 129,06 313 2.3 88.4 23.1 61.6 115.9
ec 492.7 373.4 282.9 129.8 31.4 2.3 88.2 22.8 63.8 118.2
1975 Jun.. 494, 1 177.1 286. 1 . 1318 11,3 2.3 88.8 23.0 64.2 16,0
beb.. 499 .7 a81.s 289, 8 3. 132.7 4.1 2.3 89.4 23.3 64.5 117,2
Mur. 509.7 392.6 300.0 . 1419 34.1 2.3 90.4 24,0 64,8 116.0
Apr. S16.7 3998 307.2 . 145.0 KRR 2.3 vo, 3 23,6 08,2 Ho,0
Muay S28.2 407.8 4.9 J1. 8 146.5 36.8 2.3 90.6 23.5 65,5 19,2
June 533.2 408 .8 315.6 128.6 150, 3 36.8 2.3 90,9 23,2 65.9 123, 3
July. 538.2 416.3 23,7 133.4 153,06 0.7 2.3 90. 4 22,2 66,3 120,9
Aug..... . 547.7 421.5 3311 138, 1 155.2 37.8 2.3 90, 1 21.6 66,6 123.3
Septocoo oo o 553.6 431 .5 KRLI 1428 ). ..., 158.§ 37.7 2.3 90,3 21.8 06,9 1211
Octoo v oo, 562.0 4436 1509 1471 |........ 166,3 7.6 2.3 90,5 21,2 67.2 117.4

|

U fncludes non-interest-bearing debt (of which $614 million on Oct, 31,
1975, wis not subject to statutory debt limitation),

2 Includes Treasury bonds and minor amounts of Panama Canal and
postal savings bonds,

S Inctudes (not shown separatelv): despositary bonds, 1etirement plan
bontds, Rural Bicctriication Administration bonds, State and [ocal govern-
ment boads, and ‘Treasury depaosit funds,

+ Nonmarketable certificates of indebtedness, notes, and bonds in the
FIeS (Ill(l [Ur(. EN-CUTTCNCY-SCTIES 155068,

S Held only by U.S. Govt.
home loan banks.

Note, Based an Monthly Statenent of the Public Debt of the United
States, published by S, ‘Treasury. See also second paragraph in Non o
table lw.ln\\

wies and trust funds and the Pederal

OWNERSHIP OF PUBLIC DEBT

(Par value, in billions ot dotlars)

Held by- - Held by private invesgors
Total U.S. P
¥ nd ot T 8 Individuals P
] LrOSs Govt. . § Insur- . State Foreign | Other
period public agencies| I.R. Total ('?'?.‘,'l M l,'.m"'! ance 9“'“ and R i _ and misc,
debt and Hanks otal pmercial | SaVINGs o0 | COIN0- 1 ey inter- | inves-
trust hanks banks panics rations govts. | Savings Other [nationall!{ tors ?
funds bonds | securities
1968- -1ecoe e 358.0 76.6 52.9 228.5 66,0 1.8 8.4 14.2 24.9 51.9 23.3 14.3 21.9
1969- De 368.2 89.0 57.2 222.0 56.8 3.1 7.6 10.4 27.2 St.8 290 | 25.0
1970- -Dec.. 389.2 97.1 62. 1 229.9 62.7 3.1 7.4 7.3 27.8 52.1 29.1 20,10 19,9
1971- Deco....o.oo..] 4241 106.0 70,2 247.9 65,3 3.1 7.0 1.4 25.4 54.4 18.8 40,9 15.6
1972--Dec. 449.3 116.9 69.9 262,58 67.7 3.4 6.6 9.8 28.9 57.7 16.2 55.3 17.0
1973--Dec 469.9 129y.6 8.5 201.,7 60,3 2.9 6.4 10.9 29,2 60,3 16.9 55.h 19.3
e e R N T T N A S
.5 0.6 0 259, 8 52.0 2, 5. . . 12,5 . 56.4) 0
480. 2 138.4 79.4 262,58 52.7 2.5 5.9 11,2 28.8 62,8 21,0 56.6 20,1
485. 4 139.0 81,0 265.13 53.7 2.5 5.t 11,0 28.7 61,2 21,1 58,3 20,8
492.7 141.2 80.5 271.0 55.0 2.5 6.1 1.0 29.2 63.4 21.5 S8.4 23.2
494 .1 139,0 8.3 273.8 54.0 2.6 6,2 1,3 30,0 63,7 2E.6 [} 22.3
leh., 499 .7 1398 81.1 278.9 56,5 2.7 6.2 I.4 0.8 64,0 20,3 64.6 21,6
Mar. 509.7 138.5 81.4 2898 ol .3 2.9 6.6 12,0 29,7 64.4 21.4 65.0 26.1
Apr... ste.7 | 138.0 | 87:8 | 29000 | a4l 3.2 6.7 12,5 | 208 | o4.7 21.4 | 64 23,6
May 528.2 140.9 ¥5.6 301.7 67.7 3.4 6.9 13,7 29.8 65.1 21.5 66.8 26.8
June 533.2 145.3 84, 303.2 69,2 3.5 7.1 13,2 29,6 65,5 21.6 66.0 27.4
July 15382 142.5 81.9 313.8 71.4 7 7.3 (6.2 RO 65.9 21.8 667 29.5
Aug.r ©547.2 144.8 82.5 320.4 75.4 R 7.4 16,0 31.2 66,2 22.6 67.1 30,5
P Consists of investments of toreign and international accounts in The debt and ownership coneepts were altered beginning with the
the United States. Miur. 1969 BULLeTiN, The new concepts (1) exclude guaranteed se-

2 Consists of savings and [oan assns., nonprofil institutions, cot-
porate pensions trust funds, and dealers and broke 5. Abo included
are certam Govt, deposit accounts and Govt.-sponsored agencies.

NoO1k.- -Reported data for IR, Banks and U.S. Govt. agencies and
trust Yunds; ‘Treasury estimates for other groups.

curities and (2) remove from US. Govt. agencies and  trust funds
and add 1o other miscellaneous investors the holdings of certain
Govessponsored but privately owned agencies and certamn Govt. deposit
accounts. Beginning in July 1974, total gross pubtic debt includes Federal
Financing Bank bills and excludes notes issued to the IMF ($825 million).
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OWNERSHIP OF MARKETABLE SECURITIES, BY MATURITY

(Par value, in millions ot dollars)

Within | year L s ; 1 10.20
. . P . - ) o 5 -10 - Qver
Type of holder and date lotal yeurs years vears 20 veuts
Total Bills Other
All holders:
1972 Dee. 3o Ve | 269,509 130,422 103,870 26,552 88,564 29,143 15,301 6,079
1973—Dece. 31 270,224 141,571 107,786 33,785 ®1,715 25,134 15,659 0,145
1974—Dec. 282,891 148,086 119,747 28,339 85,31t 27,897 14,833 6,704
1975— Aug, 33,080 | 175,467 | 138,080 37,380 | 106,272 25,443 14,431 1,467
Sept, 3 138,940 180,165 142,803 37,362 109,540 25,436 14,370 9,435
U.S. Govt. agencies and trust funds:
1972—Dec. 31 19,360 1,608 674 935 6,418 5,487 4,317 1,530
1973—Dec. 20,962 2,220 031 1,589 7.714 4,389 5,019 1,620
1974—Dee. 21,391 2,400 588 1,812 7,823 4,721 4,670 1,777
1975— Aug. 20,088 3106 409 2,697 0,692 4,050 1,233 27006
Sept. 19,702 2483 241 2,042 6,632 1951 4,233 2,002
Federal Reserve Banks:
1972 Dec. 31 6,906 37,750 29,745 8,005 24,497 6,109 1,414 136
1973—Dee. - 78,510 46,189 36,928 9,261 23,062 7,504 1,577 184
1974—Dec. ] 80,501 45, 188 36,990 ¥, 23,282 9,664 1,453 713
1975— Aug. 82,546 42,790 34,085 8,705 10,404 5,782 1,460 2,411
Sept. 86,998 46,041 17.550 9,082 30,688 5,971 1,490 2,210
lleld by private
1972_Pec. 31 180,243 91,063 73,451 17,612 57,649 17,547 9,570 4,483
1973— Dec. 170,746 | 93,162 70,227 22,935 50,939 13,241 9,063 4,341
1974— ec. | 180,999 | 100,298 82, 168 18,130 54,206 13,512 8,710 4,274
1975-—Aug. 228,446 | 129570 | (03592 | 25,979 69,176 {5611 8,734 5,350
Sept. 232,246 130,641 | 105,003 25.638 72,223 15514 8,647 50223
Commercial banks:
1972——Dyec. 31,.. | 52,440 18,077 10,289 7,788 27,765 5,054 864 80
1973—Dec. 31,000, 45,737 17,499 7,901 9,598 22,878 4,022 1,065 272
1974—Dee, 3oL oo | 42,758 14,873 6,952 7,921 22,717 4,151 733 280
1975— Aue. 30, ... L P 57,763 22,833 12,160 10,667 29,9558 4,077 614 286
Sept. 300 .. o 60,459 24,943 14,023 10,920 30,637 3,994 622 263
Mutual savings banks:
1972—Dee. 3.0, . . 2,609 590 309 281 1,152 469 274 124
1973— Dee. 31... o 1,955 562 222 340 750 211 300 13t
1974—Dec. 3l . 1,477 399 207 192 olg 174 202 88
1975-- Aug. 3L, P 2,771 594 248 340 1,183 448 233 113
Sept. 30, . 2,882 051 7 334 1,447 437 232 s
Insurance companies:
1972—Dec. 3.0t 5,220 799 448 351 1,190 976 1,593 661
1973— Dec. 31, . 4,956 779 312 467 1,073 1,278 1,301 523
1974—Dee. 31 . 4,741 722 414 30K 1,001 1,310 1,297 151
1975—Aug. 3. 0. . ... . 5,864 912 505 407 1,77 1,716 {,148 371
Sept. 30, ... . 6,085 945 529 410 1,836 1,781 1,151 372
Nonfinancial corporations:
1972 —~Dec. 31 4,948 3,004 1,198 2,406 1,198 121 25 1
1973— Dec 4,905 3,295 1,695 1,600 1,281 260 54 s
1974—1Dce. 3 4.240 2,621 J,859 764 1,423 115 206 hild
1975- Aug. 0,68 4,304 3,521 183 2,034 217 72 25
Sept. 5,904 3,799 3,017 782 1,856 160 64 25
Savings and loan asso
1972--brec. 31.. 2,873 820 498 322 1,140 605 226 81
1973— Dec. 31.. 2,103 570 121 455 1,011 320 151 45
1974—Deec. 31, . 1,663 350 87 263 835 282 173 23
1975-- Aug. 31 .. o 2624 #39 536 303 1,392 204 106 23
Sept. 300 oo 2,805 902 s78 324 1,509 267 104 23
State and loeal governments:
1972—Dec. 31 10,904 6,159 5,203 956 2,033 816 1,298 598
1973—Dec. 3 9,829 5,845 4,483 1,362 1,870 778 1,003 332
1974—Dec. 7,804 4,121 3,310 802 1,790 15 R0O 332
1975-- Aug. 8,920 5,081 4,347 734 1,716 774 820 524
Sept. 3 49,303 5,426 4,565 861 1,749 765 H42 521
All others:
1972—Dec. 101,249 61,014 55,506 5,508 23,171 8,906 5,290 2,868
1973—Dec. | 101,261 64,606 55,493 9,113 22,076 6,372 5,189 3,023
1974—Dee, 118,253 77,210 69,330 7,880 25,760 6,664 5,479 3,141
1975- -Aup. 143,850 95,000 82,270 12,739 30,979 8,H 4 5,738 4,008
Nept, 144,800 93,975 81,974 12,001 33,190 8,10 5,630 3,903

Note.—Direct public issues only, Based on Treasury Survey of banks, and 732 insurance companies combined, cach about 90 per cent;

Qwnershup, (2) 458 nonfinancial corporations and 487 savings and loan assuos., each
Duta complete for U.S. Govt. agencies and trust funds and [*.R. Bauks, about 50 per cent; und (3) 501 State and local govts., about 40 per cent,
but data for other groups include only holdings of those institutions “All others,” a residual, includes holdings of all those not reporting

that report. The following figures show, for cach category, the number in the Treasury Survey, including investor groups not listed sepavitely,
and proportion reporting: (1) 5,552 commercial banks, 473 mutual savings
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DAILY-AVERAGE DEALER TRANSACTIONS

(Par value, in millions ot dollars)

T
U.S5. Government sccuritics i
Ry maturity By type of customer
. _ _ R U.S. Gowvt.
Period ] agency
Total . securities
Within 1-5 S~10 Over LS, Govt) LS, Govtl Com- All
1 year years years 10 years | sceurities | securities | mercial other!
dealers brokers bunks
4,118 3,327 472 265 50 033 1,351 1,022 1,058 1,228
3,543 2,802 498 193 50 607 1,087 028 920 l l 50
3,977 2,872 635 344 86 S60 1,049 1,144 1,224 TX()
4.111 3.126 550 69 67 671 1,196 1,120 1,124 | J087
5,415 3.495 1,514 303 104 887 1,549 1,503 1,478 1,244
5,770 3,353 1,521 Tt 185 6UR 2,044 1,501 1,518 [,233
4,467 2,812 994 464 197 671 1,183 [N I‘)R 1,415 928
5197 3682 1,096 285 134 704 1,450 1,242 1,801 904
6,419 4,181 1,615 466 158 981 1oty I, 454 2,067 1,049
5,732 3,745 |,484 32 132 301 1,689 1,116 1,906 1,217
4,675 3,304 1,131 172 T 609 1,294 | |0() [,613 778
5. 183 3,378 1.340 333 [RE . 742 1.405 I 1,851 844
5,566 4,032 12305 128 gt | 931 1.405 I 1«)x 2,033 787
1 {
5.480 3.88§ t.355 151 89 ! 879 1,481 1217 1,904 {91
4,864 ¥ 836 858 106 65 ! 774 1.23] 1,143 L.716 560
5.033 3,400 1371 115 128 794 1,133 1,097 2,010 577
16,875 4912 17! 144 108 1,167 1,915 1,398 2,395 1,129
Oct. 1, 5 686 4,086 1 402 130 o8 1,025 1.275 1,148 2,238 880
8, . 7.804 5,539 2,032 172 121 162 2311 1,591 2,799 1,567
15.. . 7.812 5.192 2,355 129 137 128 2.463 1,535 2,680 1,150
22, | 10,407 7.200 2.876 177 154 1. 404 3310t 2.278 1,357 {383
29 , 7,935 5.564 2,095 168 in4 1,244 2,460 1.098 2,528 1,084
1 Since Jan, 1972 hay included transactions of dealers and brokers in They do not include allotments of, and exchanges tor, new ULS. Govt,
seeurities other than U8, Govt, seeurities, redemptions of catted or matured securities, or purchases or
sales of seeurities under repurchiase agreement, reverse repurchase (resale),
Note.—The transactions data combine market purchases and sales of or similar contracts. Averages ol daily figures based on the number of
U.S. Govt, sccurities dealers reporting to the F.R. Bank of New York. trading days in the peciod.
DAILY-AVERAGE DEALER POSITIONS DAILY-AVERAGE DEALER FINANCING
(Par value, in millions ot dothirs) (1 millions ot doblars)
US, Government securities, by maturity Commercial banks
LS. Lo . .
X Govt, Pertod All Corpora- All
Period All Within 1_s 5_10 Over | agency sources New Vse- tions? other
nturi- 1 years | years 10 securi- York where
ties year am ‘ years ties City
1974—Septe. .. ... .0 3,033 | 2,692 329 328 59 | 1,190 1974— Sept 4,709 1,312 1,247 480 1,671
Octoooooo., 2,837 1] 2.149 420 247 21 1.414 Oct.. 4,621 1,194 1,003 571 1,853
Nov..... ..| 4.478 | 2.998 714 602 163 171.530 5.626 1,466 1.245 561 2,355
Decooon oL, 4821} 3100 974 553 175 | 1,803 6,904 2,001 1.619 [ 2,534
1975~ Jan.. 4,634 | 2,689 1,236 600 [N 1,578 1975 6,185 1,455 1.277 804 2,590
[ s.588 | 3,658 | 1,180 | S30 213 | 1,469 6,295 1,672 1,077 714 2,832
Mar.. 5,737 | 3,435 | 1,480 618 198 | 1,444 6881 1879 1,650 838 2,513
Apr.. 4.453 1 3,123 1 1,006 21R T 937 5,696 1,055 1,326 583 2,132
May. 6,332 1 4,917 [ 1,094 248 73 896 06,656 1,084 1,567 452 2,953
June, .. 748 100 -3 790 7,682 1,955 1,979 737 3,012
July. 775 47 - 64 626 6,594 1,365 1,435 929 2,K65
Aup.. (] 262 138 610 6. 167 1.009 1.148 1,120 2,890
Sept 410 56 39 529 6.576 I 160 1.640 972 2.804
Wecek ending-- Week ending—-
1975-- Aug. 6., ... 6. 11> | 4,552 811 559 192 722 1975- Aug. 6. . 6,584 1318 1.270 Y314 .00l
t3..... 5,356 | 4,575 411 233 130 586 13... 5.976 1.070 1,201 .ot 2,688
20.,...1 5.153 | 4,409 426 184 134 560 20...1 6,061 o 1,197 t,227 2,527
27.....] 5,787 ] 4.682 815 192 v7 581 27 .. 6,229 o 1.021 1,240 3,289
Sept. 3. ....| 5,685 1 4,649 791 183 62 660 Sept, 3...1 6.089 963 979 1,175 2,973
10.....] 6,136 | 5,302 626 149 59 470 10...] 7,080 1,401 1.847 1,251 2,581
17.....] 5,744 ] 5,535 162 13 14 482 17. .. 7,275 1,247 1.992 L2 2,925
24, ,...] 5.350 | 5,016 338 20 21 633 24. 5,738 954 1,519 786 2,480
Ot Tovood| 5,196 | 4,833 326 7 30 450 Qct. .. G I8S 1,051 {,424 566 3,145
Nore~The figures include all securities sold by dealers under repur- 1 All business corporations, exeept conunercial bunks and insurance
chase contracts regardiess of the maturity date of the contract, unless the companies,
contract is matched by a reverse repurchase (resale) agreement or delayed R
delivery sale with the same maturity and involving the same amount of Note.—Averages of daily figures based on the number of calendar days
securities, Included in the repurchase contracts are some that more in the period,  Both bank and nonbank dealers are included,  See also

clearly represent investments by the holders of the securities rather than Notr to the table on the lett,
dealer trading positions, .
Average of daily figures based on number ot trading days m the period,
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OUTSTANDING ISSUES OF FEDERALLY SPONSORED CREDIT AGENCIES, SEPTEMBER 30, 1975

I Cou- | Antour Cou- { Amount Cou- Amount
Ageney, and date of issue pon | (millions Agency, and date ot issue pon | (millions Agency, and date ol 1ssue pon | (millions
and maturity rate | ot dollars) and maturity rate | ol dollars) and maturity rate | ol dollars)
Federal home loan banks Federal National Mortgage Banlks tor cooperatives
Bonds: Association- Cont, flonds:
12/18/70 - 11/25/75 .50 350 Debentuies: . ALI7S 1017500 0 L] 58S 373
5725073 - 11)25]75. ... 400 31072 - 12/10/15, . ...] 5,70 500 SILTS RIS 615 3174
528074 L125/75. ..., 700 9710473 - 12/10/75. .. ... 100 6L21S N21TS | SL80 497
6/21/74 . 2/25/76....... ', 400 LT - 310776, 500 TS yspte oo 5.65 424
R/25)71 2/25[76.,. ... .| 7. 300 6/12/7%  3[10/7h .. 400 814778 22176, .. 6,80 545
82773 - 225076 . 300 6/10/71  6/10f76. . 250 YI2775 A6 . 7.40 506
8]26/74  2/25/70. . 600 230772 - 6]10/76. . 450 1o/07y 4477 . .| 7.70 200
6/22{73 - 5/25/76. . 600 9/10/74 - 6/10/76. . 700 12250 W79, ®.00 R
11/27/73 - 5/25/76. 300 L10/70 9/10/76. 300
7/25[7%  8[25i76. . S00 61272 - 91076, ... 500
9[25/74 . B[25[76. ... ... .S 700 121074 9i10//6 200 Federal intermediate
10/25/74 - 11/26/76. ... .| 8.60 600 12f71 —12/10]76 .4 300 credit banks
7425174 - 11126/76 S00 12/1172 12/10/70. . ... 0.25 500 Bonds:
10/25/73 - 2/25/77. . 500 6/10/74 - 12/10{76. ... .. %.45 600 1200 10/1T>. ... ... 7.35 594
11)25(74 - 2[25]77.. SO0 YL3a2 2Lo77.... 0.0 4,50 198 203018 VTS 7.05 8.4
6f20{74 - 5[28)77.. 500 Of1H72 - 31077 .. 500 3375 1201475, .. 6.15 97
6/25/71 -- 512577 200 174 Y1077 400 TV - A]5]T6. .. 6.65 201
4j12/73 . R125]77. . 00 9IS 10§77, .. | 8. 450 4175 1}5/76. .. 6.0% 1,079
5;28[74 - ®)25[17 600 12/10/70 6077, . ... 6,38 250 SILTS 212076 .. 6. 60 90y
2026473 - 11j25/77.. 300 SHOTL - 6/10[TT. ... ... 6.50 150 6/2/75  liT6. . 6.15 840
1172773 - 1125777 300 12/10/73  6f10{77...... 7.20 S00 TS 4, 5.80 740
8/26/74 - L1{25(T1 700 9[LOf71 92177, .| 6.88 300 Bi44715  Spflo. 7.00 888
9/25/74  2[27/7%. 400 910473 9/12]77.. 7.85 400 04275 6f1j76 .. 7.60 725
9721773 - 5/25/78 .o uu . 500 IO - 1212077 7.25 500 702073 11377 7.10 230
820074 1127778, ..., 500 10/1/73 - 12/12/77. .. 7.55 500 74 4j4yT1 8.70 321
6/21/74 - 2/26/719. .. .. .. N 600 6/10/74  3/10/78, . 650 112774 113]78 7.10 400
9)25/74 - 2026/79.. ... .. .45 600 30075 31078, ovas 150 12775 (2719 7.40 410
10/25/74 - 5/25/19 ... ... 500 Of12)73 Of12[78.. ..., b 600 TIL{7S 112{80 7.40 S
5/28{74 512379 ... 400 O/LO/TS  6/12/78, ... .. . 400
7/25174 - 8/27179 . . 9, 500 U4 978, o . 50
11/25/74  H1j26/79.....] 8,15 500 LO/12/70 - 12/11/78. ... 300 Vederal tand banks
12723774 1126/79, . ..} 1.5 SO0 7074 2J1IR, 450 Honds:
325170 - 2/25(80.. .. .. 7,75 350 12/10/73  3/12/79. S00 7/20/71  10f20/75. .. 7.20 300
2/25/74  2[35/80....... 708 300 91073 - 6/11/79.. 300 10/23/73 - 10/20{75. . 7.40 162
10/15/70 - 10/15/80, . ... 7.80 200 QIt0f74 - /1790 L. 600 4/20/72 - 1j20/76. ... 6.25 300
10/27/71 - 12781, ., .| 6.60 200 of12/72 ‘)/I()/?}) ....... . 300 Ti22)74 - 120/76. ... 9,20 (:55)
10/25/74 - 11]25/81..,..| 8.65 400 12710774 971079, .. .. 7.80 700 2[21jo6  2{24170. .. 5.00 123
835775 225180, ..., %.63 500 I”/I()/7l 12/10/79....] 6.55 350 1/22/73 — 4/20/76. . 6,25 373
A2JTY . SJ25I8Y L. .30 183 WIO/TS 1210479 f 650 4/22/74 -- 4)20/76. 8.25 400
aApTs USR] 7 400 0/10/72 - 1/10/30 250 712066 720076, . . 5.18 150
SIOB[TA SI2SIH4A . M ERA 300 3/10)75- 3710780 . 750 121074 7/20(76. ... 7.05 360
10725073 1 |/w(,/ol 7,38 400 41775 4]10/80. 300 4/23/75 10/20076. .. 7.15 450
. 6/10/74  6/10/80 600 421715 1} ’()/7 7. 7.45 750
Federal Home Loan 2016/73 T3[R0 | 121175 10720776 | 7.20 650
Mortgape Covporation 2016/7% - 7380 ... .| 3. 9 422{74  4)20/71. . 8.25 565
Bonds: 10/1/73 9/10/80. .. .... .S 400 720/7%  TR0TT..... ] 7.50 550
5/2973 - 8/25[76.......] 7.0 400 9110[75 9080, .. .. .7 650 1072071 10/20/77. .. .. 6.35 300
SpLt2 - 2,28077, 150 16/73 - 10/30/80. . . ... 4,46 5 10/21/74 - 1J23/78......] 8.70 540
11970 - 11)27] 93! 140 12/11472 - 12/10/:«) 6.60 300 220/63 220/73 T8 4.43 148
TISIT1 - 82690 150 6/29/72 " 1/29/81 .. 156 5)2/66°  4[20/7%. . .. 5.13 150
¢ 51,'"/7”2' 5/26/97 150 3412773 - 31081, 150 1/20175  420[78. ... 7.60 713
criihicates: ) ,, 41817y 3081 20 7120072 720078, .. 6.40 269
202575 MIS[0S L. 8.20 300 320073 SIURL........ LS 18 7;22;74 ,7/5,0/7&... 9.15 350
Yederal National Mortape 321773 5/1/81. 5.7 2 10/23/73  10/19/78. . 7.35 550
Association—- 12171 — 6/10/81, 250 2020167  1J22/19. . 5.00 285
Secondary market OJTO/71 9J10/8T. ., ...l 7. 250 121774 1722)79. . A7 300
operations 971074 OHOIL, ., . ... 300 9/15/72 42379 .. .. .. 6.85 235
I SCOUNE 10TC8s + e evnrs]errnns 548 V74 1200081, 7,30 250 220074 723719, ... 7015 380
Capitul debenture 7710774 3/10/82 300 10/23/72  10/23/79.. .80 400
930171 = 10/1196. .. .. .. 4.38 248 62872 S[1/82, ., 58 1/22/73 - 1/21/80. ... 6.70 300
1272 - 10J197 . 000t .. 7.40 250 2110071 - (1/!()/82 250 7120073 7[21[80. ... 7. 50 250
91172 9/10/82...... 200 LO/21/74  10/20/R0. . 8.70 400
Mortgage-backed bonds; 12/10/73 I?/l()/KZ ..... 7,35 300 2023071 4[20/81. ... 6.70 224
3/14773 - 1/15/81 53 UL 6103, ., .0 6,75 200 7/22/74  7/20{81.. .. 9,10 265
314773 1]15/81, 5 6/12]73  6/10/83 ) 300 1/20/75  1720/82. .., 7.80 400
621173 - 7182, ..., .. 388 H P00 - 9128300000, 6.75 250 4120172 420482, ... 6,90 200
6/21/73 = TJ1/82. ..., ... .92 34 6/I0/78 12/12/8%, .., .. 300 21775 4j20/82, 8.15 300
3/1/73 - 8/31/84, 10 4112171 — 6/11/84,, ol 6,25 200 4123[73 10/20/82 7.30 239
31473 - 10/31/85. .. 5. 21 70175 TiH0i84 . ... \2 300 700075 1/20/83, 8.20 464
3/1/73 - 3/1/86. . oL 5. 81 12/10/74  9/10/34 LY 300 10/23/73  10/20/83.....] 7.30 300
9129170 - 10/1)90. .., .. 200 12/00/70 12/10/84. ... 6.90 250 6/23/75 7422085, .. ... §.10 W1
3/10/75-3/L1H8S ... ... 7.65 500
3/10§72 - 3/10§92,,.... 7.00 200
6/12]72 ~ 6/10/92. ... ... 7.05 200
270172 - 127109782, ] 7. 10 200

No1E.- These secarities ave not guaranteed by the US. Govt,; see also note to table at top of p, A-38.,
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MAJOR BALANCE SHEET ITEMS OF SELECTED FEDERALLY SPONSORED CREDIT AGENCIES
(In millions of dollars)
t
i Federal home loan banks Federal National
I _ . _ Mortgage Assn. Banks lederal l'ederal
(secondary market for inteemediate land
Assets Liabilities and capital operations) cooperatives credit banks banks
End of e _ . . — . I . - _
period
Ad- Cash Mem- Deben- | Loans Loans
vances | Invest- and Bonds ber Capital { Mort- tures to and Mort-
to ments de- and de- stock page and cooper- | Bonds dis- Bonds gage Bouds
meme- posits notes posits loans notes atives counts loans
bers (A) (L) (A) ®) A) ) (A) (L)
10,614 3,864 105 | 10,183 2,332 1,607 | 15,502 | 15,206 2,030 1,755 1 4,974 | 4,799 7,186 | 6,395
7,936 2,520 142 7,139 1,789 1,618 | 17,791 | 17,701 2,076 1,801 5,669 5,503 7,917 7,063
7,979 | 2,225 129 | 6,971 | 1,548 | 1,756 | 19,791 [ 19,238 | 2,208 | 1,944 | 6,094 [ 5,804 [ 9107 | 8,012
15,147 3,537 157 | 15,362 1,745 2,122 | 24,175 | 23,001 2,577 2,670 7,198 6,861 | 11,071 9,838
1974— Sept... | 20,772 2,681 135 | 20,647 | 2,160 2,543 | 28,641 | 27,312 3,092 2,835 8,031 8,502 | 13,185 | 11,782
Oct.,.| 21,409 3,224 105 | 22,088 2,129 2,580 | 29,139 | 27,543 3,598 2,855 | 8,838 8,482 | 13,418 | 12,427
Nov..| 21,502 2,508 106 | 21,474 2,182 2,603 | 29,407 | 28,024 3,573 3,295 8,700 8,441 13,643 | 12,427
Dec...| 21,804 | 3,004 144 | 20,878 | 2,484 | 2,624 [ 209,709 | 28,201 | 3,575 3,561 | 5,848 | 8,400 | 13,043 | 12,427
1975- Jan...| 20,728 | 4,467 13 | 20,778 | 2,612 | 2,699 | 20,797 | 28,030 | 3,910 | 3,053 | §,888 | K,419 | 14,086 | 13,020
Feb., .| 19,460 4,838 Y9 | 20,822 2,819 2,698 | 29,846 | 27,730 3,821 3,592 9,031 8,484 | 14,326 | 13,021
Mar. .| 18,164 6,415 154 1 20,754 3,025 2,677 | 29,870 | 28,420 3,741 3,439 4,303 8,700 | 14,641 13,021
Apr...i 17,528 | 6,830 98 | 20,738 | 2,651 | 2.660 | 29,931 | 28,257 | 3,650 | 3.329 | 9.520 | 9,061 | 14.917 | 13,571
May..| 17,145 | 5745 08 [ 19,463 | 2,708 | 2,656 | 29,977 | 27714 | 3499 | 27982 | 9763 | 9231 | 15,180 | 13)571
Junc..| 16,803 | 6,259 134 [ 19,3096 | 2,831 | 2,653 | 30,136 | 28,237 | 3,371 | 2,948 | 10,031 | 9,357 | 15.437 | 13,961
July..| 16,0685 6,174 119 1 19,446 2,436 2,656 | 30,453 | 28,419 3,520 2,904 | 10,163 9,556 | 15,654 | 14,351
Aug...| 16,945 | 4.680 8O 118,736 | 2,281 | 2,660 | 30881 | 28,718 | 3.738 | 3,004 | 10,176 | 9.715 | 15.851 | 14,351
Sept...| 17,482 | 4.247 114 | 18,720 | 2,275 | 2,679 | 31,157 | 28,933 | 2,847 | 3,009 | 10,100 | 9.657 | 16,044 | 14,351

Noit..— Data trom Federal Home [oun Bank Board, Yederal National
Mortgage Assn,, and Parm Credit Admin,
sheet items are capital accounts ot all agencies, except tor stock of FELH’s.
RBonds, debentures, and notes are valued at par, They include only publicly

Among omitted balance

NEW ISSUES OF STATE AND LOCAL GOVERNMENT SECURITIES

(In millions of dollars)

offered securities (excluding, for FHIRBS, bonds held within the FHLB
System) and are not guaranteed by the U.S, Govt.; for a listing of these
sceurities, see table on preceding page. Loans are gross of valuation reserves
and represent cost for FNMA and unpadd principal for other agencices.

Period

1974—Sept. . .
Oct.. ..
Nov,, .
Dece.. .,

1975- Jan.?.,

Feb, 7.,

Muarr,,

Apr.t.,

May?.,

June',,

Julyr,,

Aug.’.,

Sept....,

‘Total

24,963
23,653
23,969
24,315

£,705

2,487
1,500

Gener-
al
obli-
gations

15,220
13,305
12,257
13,503

864
1,707
1,110

761

364

All issues (new capital and refunding)
‘I'ype of issuc Type of issuer Total
- _ - - o - _ _ |amount
deliv-
Special ered 3
e .S, district
Reve- | lAAL| Govt. | State | and | Other
loans stat.
auth.
8,681 1,000 621 5,999 8,714} 10,246
9,332 959 571 44,9911 9,496/ 9,165]...
10,632 1,022 s8] 4,212 9,505 10,249
10,212 461 791 4,784] 8,638] 10,817].......
832]... 4 448 641 ol
1,183 5 328 9741 1,558/,
1,374, ... .. kK 689] 1,005 789|. .
FA ) R 22 222 558 700
997|...... O 372 702 1,293
664, ..... 5 877 629 880/,
851)...,.. 2 376 TE7) 1,048).
905|....... 7 368 880 1,161,
1,05 ' 5 811 1,197 889!,
. 2 938 1,137 9891, .
ol 1,577| 1,003 024,
3 376| 1,004 740!
12 as7| a3 sord
i

l'otal Edu-
cation
24,495 5,278
19,959 4,981
22,3971 4,311
23,508] 4,730
1,669 251
2,738 343
2,403 698
1,47S 297
2,312 710
2,353 478

2,083 471
2,316 405
2,784 419
2,840 430,
3,518 184
2,559 379
2,063 2068

Other
pur-
poses

9.293

Issues lor new capitad
Use ot procecds
Kmd | Ui | tous. K
bridges iticss ing$ aid
2,042 5,214] 2,068
1,689 4,638 1,910]..
1,458 5,654 2,639(..
T68| 5,634 1,004
il RE
1o 236
4 HO0!
64 424
49 644
209 425
94 474
61 734
211 559
164 821
123 879
55 625
133 436

1 Only bonds sold pursuant to 1949 Housing Act, which are secured
by contract requiring the Housing Assistance Administration to make

annual contributions to the local authority,
2 Municipalities, counties, townships, schoo! districts.

3 Excludes U,S. Govt, loans. Based on date of delivery to purchaser
and payment to issuer, which occurs after date ot sale,

+ Water, sewer, and other utilities,
3 Includes urban redevelopment loans,

Noti.—Security Industries Assn. data) par amounts of long<term issues

based on date of sale unless otherwise indicated.

Components may not add to totals due to rounding.
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TOTAL NEW ISSUES

(In millions of dotlars)

Period

Towal . LS.

(}(})\71 2 Govt.
: agency3

970000 105,233 17,235 16,283
1972.. 96,522 17,080 12,825
1973 100,417 19,057 23,883
[ T N O

1974- June,... ..

July ..
At o ..
Septos oo
Octo., .,

Nov., ...
Decoan,. .

Period Manufacturing
Bonds | Stocks

9,851 2,102

4796 | 1,812

4,329 043

4,890 S43

1974 - June.. 434 43
July . 1,051 43
Aug... 0601 4

Sept., . 186 2
Oct.., 725 3

Novy, 1,697 2

Dec, | il 456 196

1975 Jan,. ... 1,898 -
Feb . oo 1,631 44

2,108 FH

. 498 233

2,205 214

2,180 123

Gross proceeds, all issues!

Noncorporate Corporate
Bonds Stock
State _ .
and local Others Total
s 1 Ha Private

U.5)4 Total Iol;llil:t!f' I 'r)'lvl‘:t':}y Preferred | Common

24,370 2,168 44 914 30,999 24 790 7,200 13,679 9,236

23,070 1,589 40,787 27,727 18,347 9,378 3,373 9,689

22,700 1,385 33,391 22,208 13,649 8,620 3,372 7,750

..................... 37,837 1,551 25,337 6,214 2,253 4,033

2,981 2,455 1,939 S16 113 411

3,257 2702 27080 616 228 27

2,668 2,341 2,042 299 107 218

1617 1,204 897 307 126 287

4,609 3,778 3,423 355 196 0135

3,746 3,346 3,006 130 93 307

3505 3,052 20172 8RO 152 301

5,376 4,787 3,635 1. 130 235 154

........ 4.526 3,904 3.201 703 173 449

5,368 4,471 3,971 500 253 644

4.439 R DX} 2.771 160 347 899

5.646G 4.316 3.796 520 346 9K4

5.570 4,565 3.043 622 230 775

Gross proceeds, major groups of corporate issuers

('l(l)lli].li:l:fl;‘é?{ll‘:'l():‘llsld Transportation Public utility Communication ull}:idllix:‘zﬁ;::ti‘;ll
Rouds | Stocks | Bonds | Stocks | Bonds | Stocks [ Bonds | Stocks | Bonds | Stocks
2,158 2,370 2,006 434 7,576 4,201 4,222 ,596 6,484 2,204
2,669 2,878 1,767 187 6,398 4,967 3,680 1,127 8,415 2,006
1,283 1,559 1,881 43 5,585 4,661 3,535 1,369 5,661 2,860
1,851 B56 DLEY 22 8,872 3,964 3,710 222 6,241 547
303 [RD) S [ 859 288 355 [ 491 kL
257 93 62 { RIE 300 242 53 773 05
38 62 4 (... ... 462 216 LICT: S R 462 44
46 45 40 S 384 296 331 Iy 217 48
102 29 RiV/( O t,4t4 495 439 16 791 HY
116 100 e | 739 225 62 3l 397 44
L8O 23 | L 435 194 150 25 817 [
179 74 84 1761 507 913 5 LR ] S P
6S 60 75 1,471 486 124 t 539 12
271 74 83 428 679 37 AV 004 34
293 211 L0 S 794 S84 354 209 156 9
241 141 415 i 845 704 153 260 199 10
381 194 200 ). Ry 640 362 | ..., 594 47

1 Gross proceeds are derived by multiplying principal amounts or

number of units by oltering price.
2 Includes guaranteed issues.
3 Issucs not guarantecd,
4 See NoTE to table at bottom of opposite page.

. 3 Foreign governments and their instrunientalities, Internationitl Bank
for Reconstruction and Development, and domestic nonprofit organ-
izations.

N()‘l:l-i.» —Securities and Exchange Commission estimates of new issues
maturing in more than § year sold for cash in the United States.
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NET CHANGE IN OUTSTANDING CORPORATE SECURITIES

(In mutlions of doltars)

Derivation ol change, all issuers!
' [
Period All securitics Bonds and notes | Common and preferied stocks
_—— - - ! [P —
t
New issues Retirements | Net change | New issues | Retirements | Net change ‘ New issues | Retirements | Net change
- —. - . ! - R
1971,.. 46,687 9,507 37,180 . 31,917 8,190 23,728 i 14,769 1,318 13,452
1972, 42,3006 10,224 32,082 27,065 8,003 19,062 | 15,242 2,222 13,018
1973.. 31,559 11,804 21,754 21,501 8,810 12,601 v+ 12,057 2,993 9,064
1974... 39,334 9,935 29,399 ! 31,554 6,255 25,098 . 7,980 3,678 4,302
|
v74—11, .. 9,637 2,048 7,589 | 7,847 1,584 6,263 | 1,790 465 1,326
IML.. 8,452 2,985 5,467 6,611 1,225 5,386 1,841 1,759 82
V... 12,272 2,871 9,401 ! 10,086 2,004 8,082 i 2,180 HOO 1,319
1975 L., 15,211 2,088 13,123 ] 12,759 | ,587 72 2,452 S 1,951
Ir, . . 15,602 3,201 12,390 | t,460 RERETH 9,124 ‘ 4 142 878 3,260
Type of issues
M- Commeseinl Transpor- Public Communi= Real estute
Ieriod facturing and other 2 tation 3 utility cation and finuncial |
Bonds Bonds RBonds Ronds Bonds Bonds
and Stocks and Stocks and Stocks and Stocks and Stocks and Stocks
notes notes notes notes notes notes
6,585 2,534 827 2,290 900 800 6,486 4,206 3,925 1,600 5,005 2,017
1,U95 2,094 1,409 2,471 711 254 5,137 4,844 3,343 1,260 7, ()45 2,090
801 658 109 1,411 1,044 93 4,268 4,509 3,165 1,399 ”{,523 1,181
7,404 17 1,116 - 135 341 - 20 7,308 3,834 3,499 398 5,428 207
1,921 —12 608 213 —13 12 1,694 1,038 1,080 -7 377 82
. I 479 - 421 189 - 664 49 6 [,158 862 1116 222 1,194 88
lV ool 3,098 126 240 - 47 342 9 2,079 1,107 628 107 1,695 17
1975 - 1.,... 5,134 262 373 77 | | 2,683 1,569 1,269 24 1,742 18
Hoo.. 4,574 500 483 490 429 7 1,977 1,866 810 359 852 43

1 Excludes investment companies.
2 Extractive and commercial and miscetlaneous companies.
3 Radlroad and other transportation companies,

Nore.—Securities and Exchange Commission estimates of cash tians-

exclude foreign sales

and include sales of securities held by afliliated com-

panies, special offerings to employees, and also new stock issues and cash
proceeds connected with conversions ol bonds into stocks, Retirements

are defined in the same way and also include securit
ternal funds or with proceeds of issues for that purpose,

actions only. As contrasted with data shown on preceding page, new insues

OPEN-END INVESTMENT COMPANIES

(In millions of dollars)

s tetired with in-

Sales and redemiption Assets (market value Sales and redemiption Assets (market value
ol own shares at end ol period) of own shares at end of pu‘lm\)
Year e e I Month _ I .o R . e
Sales U] Redemp- | Net Total 2 Cash Other Sales 1 [ Redemp- Net Total 2 Cash Other
tions sales position 3 tions sales position 3
1963, .. 2,460 1,504 952{ 25,214 1,341 | 23,873 M974—Sepe... 499 292 207 | 31,985 5,078 | 26,907
1964, .. 3,404 1,875 1,528 29,116 1,329 | 27,787 Oct.. . 816 3 505 | 37,115 5,652 | 31,463
1965, .. .. 4,359 1,962 2,395| 35,220 1.803 | 33,417 Nov... 61y 1s 284 | 36,3606 5.804 | 30,562
Dec... 736 411 325 | 35,777 5,637 | 30,140
2,005 2,665| 34,829 2,971 | 31,858
2,745 1,927| 44,701 2,566 | 42,135 J1975—Jan...| 1,067 428 639 | 3,7407 3,889 | 33,518
3,841 21979 52)677 37187 | 49,490 leb... 889 470 419 | 39,3301 4,006 | 35,324
Mar . . 847 623 224 | A0 .44y 3,870 | 36,579
3,661 3,056 48,291 3,846 | 44,445 Apr.. . 808 91 17 | 42,353 3,841 | 38,512
2,987 1,637| 47,618 3,649 | 43,969 May . . 677 135 - 58 | 43,832 37879 | 39,953
4,751 394 55,045 3,038 | 52,007 June. . 705 811 108 | 45,538 3,640 | 41,898
July.. . 763 98] 239 1 42,890 3,591 19,308
6,503 | - U671| 59,831 3,035 | 56,796 Aug.. . 753 788 35 | 41,672 3660 | 38,012
5,651 --1,261] 46,518 4,002 1 42 516 Sept., . 760 874 114 | 40,234 3,664 | 36,570
3,937 1,409] 35,777 51637 | 30,140

1 Includes contractual and regular single-purchase sales, voluntury and
contractual accumulation plan sales, and reinvestment ot mvgslment in-
come dividends; excludes runvcslmmt of realized Ldplldl gains dividends.

2 Market value at end of period less current liabilitics.

3 Cash and deposits, receivables, all U.S. Govt. securities, and other

short-term debt ecurities, less current liabilities.

Note.—Investment Company fnstitute data based ou reports of meni-
bers, which comprise substantially all open-end investment companies
registered with the Securities and Exchange Commission, Data reflect
newly tormed companies after their initial olfering of securities,



NOVEMBER 1975 ©» BUSINESS FINANCE A4l
CORPORATE PROFITS, TAXES, AND DIVIDENDS
(In billions of dollars)
Corporate Corporate
Profits in- Profits | Cash | Undis- | | c"f"ml Profits In- Profits | Cash | Undis- | | capital
Year betore | cotne after divi- | uributed Lm:;“l":m' Quarter before | come after divi- | tributed “’;‘:‘"'"l"
taxes taxes taxes dends | profits allow- taxes taxes taxes dends | prolits "ﬁ::'w_
ances ! ances !
87.0 9.9 47.8 23.0 24.2 16.8 1973 10L...| 122.7 49,9 72.9 29.8 43.1 7.6
84.9 40.1 44.8 24.3 20.5 51.9 v...| 122.7 49.5 73.2 30.7 42.5 PR
74.0 3.8 39.3 24.7 14.6 56.0
83.06 37.5 46,1 25.0 21,1 60. 4 1974 1....1 135.4 52.2 83.2 3.0 51.6 4.1
99,2 41.5 57.7 27.3 30.3 66,3 ... 139.0 55.9 33t 32.8 50.5 75.7
122.7 49,8 72.9 29.6 43.3 71.2 "I, ..} 157.0 62,7 4.3 33.2 6l.1 77.6
140.7 58.7 85.0 2.7 52.4 76.7 iv.,.| 1415 52.0 79.5 33,3 46,72 79.1
1975 t.,..] tol.2 9.0 62,3 33.8 28.5 8.2
11, 113.3 430 70.3 34.0 36.3 83.0

1 [ncludes depreciation, capital outlays charged to current accounts, and

accidental damages.

Nor,

Dept, of Commerce estimates.

adjusted annual rates,

Quarterly data are at seasonally

CURRENT ASSETS AND LiIABILITIES OF NONFINANCIAL CORPORATIONS

(In billions of dotlars)

Current assets Current liabilities
Net Notes and acets, Notes and dects,
Lind of period workmy uU.s. receivable payable Accrued
cupital ) e Govt, _ _ fnven- » . Federal .
Total Cash seouri- tovies Other lotal income Other
ties (y)v\tl Other (,[({VS“ Other taxcs
1970, ... 187 .4 492 .3 50.2 7.7 4.2 201.9 193.3 35.0 3049 6.6 204 .7 10,0 81.6
1971, ,.. L] 20306 529.6 53.3 11,0 3.5 217.6 200.4 43.8 326.0 4.9 215.6 13.1 92.4
1972, 000, 2213 §73.5 57.5 9.3 3.4 240.0 215.2 48.1 352.7 4.0 230.4 15.1 102,6
1973- 11 235.4 608.2 59.0 10.0 2.9 255.4 230.1 50.8 3727 4.5 2417 15.0 (e, 6
239,85 625.3 58.9 9.7 3.0 264.4 2318.0 50.3 185.8 4.4 250.2 16.5 14,7
242.3 643,2 61.0 1.0 RPN 266.1 246.7 54.4 401 .0 4.3 261 .6 (8.1 117.0
1974.1...,. 2501 666,2 59.4 12,1 3.2 276.2 258.4 56.9 416.1 4.5 266.5 20.6 1245
11 2539 685 .4 58.8 10,7 3.4 289.8 269,2 53.5 431.5 4.7 278.5 19,0 1291
259.5 708,06 60,3 1.0 3.5 295.5 282.1 56.1 449 S 287.0 22.7 134.3
261, 5 712.2 62.7 1.7 3.5 289.7 288.0 56.0 450.6 5.2 287.5 23.2 134.8
1975 Tooviiiininn 260.4 GY8.4 60.6 12,1 3.2 281.9 285.2 55.4 438.0 5.3 2702 21.8 139,8
L N 269 .0 703.2 a3, 7 2.7 3.3 284.8 281.4 57.3 434.2 5.8 27001 7.7 140.6
! Receivables trom, and payables to, the U.S. Govt, exclude amounts Not1e.— Based on Securities and Exchange Commission estimates.

offset against cach other on corporations’ books,

BUSINESS EXPENDITURES ON NEW PLANT

(In billions ot dollars)

AND EQUIPMENT

Manufacturing
Period ‘Votal - i

y Non-
Durable durable

81.21 14.15 15.84

88.44 15.64 15.72

99,74 19.25 18.76

112,40 22.62 23.39

24.73 4.65 4.51

25.04 4.84 4.78

28.48 5.84 5.59

19741, ... 24.10 4.74 4.75
mn.. 28,16 5.59 5.69

Hi.. 28.23 5.65 5.96

Voo oo, 31,92 0,64 6,99
975—1.......... 25.82 5.10 5.74
Ho.o....... 28,43 5.59 6.55

L1} 28.08 5.36 6.49

Mining

91

.91
97
.91

‘Transportation LPublic utilities
Rail- . Mg aien Gas
road Air Other Electric and other
1.67 1.88 1.38 12.86 2.44
1.80 2.46 1.46 14.48 2.52
1.96 2.4 1.66 15.94 2.76
2.54 2.00 2,12 17.63 2.92
.46 .72 .43 3.91 .08
.48 .57 .44 4.04 .77
.56 60 .47 4.54 82
.50 .47 .34 3.85 .52
.64 .61 49 4.56 .75
.64 .43 .58 4.42 .18
.78 .48 L7t 4.80 87
.59 .44 .62 3.84 .58
.7 .47 .17 4.15 .79
.60 .51 .72 4.34 90

Commu-
nications Other!
10.77 18.05
11.89 20.07
12.85 21.40
13.96 22,08
3.27 5.40
3.19 5.24
3.53 5.83
3.19 5.05
3.60 5.46
3.39 5.57
3.78 5.97
3.1 4.88
3.22 5.19

8.24

97.76
100,90
103.74

107.27
111.40
113.99
16,22

114,57
112,46
113.48

1 Includes trade, service, construction, finance, and insurance.

2 Anticipated by business,

business;

educational, and culturyl service, and nonprofit organizations.

E- - Dept. of Commerce estimates for corporate and noncorpotate
excludes agricuttie, real estate operators, medical, fegal,
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MORTGAGE DEBT OUTSTANDING BY TYPE OF HOLDER

(In millions of dollars)

Fnd of year I nd of quarter
Type of holder, and type ot property 1974 1975
1971 1972 1973 o X e N
11 m v [ I
ALL HOLDERS ... 499,758 564,825 634,954 664,291 678,681 688,563 695,337 709,170
1- t0'4‘—fulmly. . 307,200 345,384 386,240 402,131 . 410,175 414,950 418,063 428,599
Multitanmuly. . ... 67,367 76,496 85,401 88,258 | 90,2069 92,042 92,913 93,844
(jommchiul ....... .. 92,333 107,508 123,965 132,121 135,046 137,280 138,278 139,929
Farm.o. oot 32,458 35,437 39,348 41,781 43,191 44,291 45,483 46,798
PRIVATE FINANCIAL INSTITUTIONS..| 394,239 450,000 505,400 528,166 537,512 542,576 546,894 558,402
1- (0.4.-far_mly. ........ .. 253,540 288,053 322,047 335,408 340,848 343,363 346,073 354,471
Mlllllhlnll.ly. 52,498 59,204 64,730 66,583 67,843 68,520 o,019 69,904
C()ll\lllchIul . 18,345 92,222 107,128 114,184 116,509 118,263 119,261 121,210
T 9,856 10,521 11,495 11,991 12,312 12,430 12,541 12,757
Commercial banksl................oies 82,515 99,314 119,008 127,420 130,582 132,105 132,105 143,305
J-to dfamily......... . 48,020 57,004 67,998 72,253 73,987 74,758 74,740 75,419
Multifamily. . . 3,084 5,778 6,932 7,313 7,496 7,619 7,614 7,684
Commercial. . . 26,306 31,751 38,696 41,926 43,092 43,679 43,700 44,097
L 2 T 4,205 4,781 5,442 5,828 6,007 6,049 6,051 6,105
Mutual savings bank. 61,978 67,556 73,230 74,225 74,809 74,920 75,160 75,726
1- to 4-family. . 38,641 41,650 44,246 44,398 44,604 44,670 44,796 45,133
Multifamily. . 14,386 15,490 16,843 17,070 17,208 17,234 17,292 17,417
Commercial. . 8,901 10,354 12,084 12,698 12,938 12,956 12,997 13,100
Farm... ... i 50 62 57 59 59 60 75 76
Savings and loan associations. . . ......... 174,250 206,182 231,738 243,393 247,612 249,293 252 442 261,336
- to 4-family.......coonne, 142,275 167,049 187,750 197,002 200,343 201,553 204,099 211,290
Muttifamily.. . 17,355 20,783 22,524 23,342 23,573 23,683 23,831 24,409
Commercial, oo oo i oo 14,620 18,350 21,459 23,049 23,696 24,057 24,512 15,637
Life insurance companies........ocoov.a 75,496 76,948 81,369 83,228 84,509 86,258 87,187 88,035
1- to 4-family. .. 24,604 22,350 22,053 21,755 21,914 22,382 22,438 22,629
Multitamily 16,773 17,153 18,431 18,858 19,566 19,984 20,282 20,454
Comimercial, . . .. 28,518 31,767 34,889 36,511 36,783 37,571 38,052 38,376
Farmi oo 5,601 5,678 5,996 6,104 6,246 6,321 6,415 6,576
FEDERAL AND RELATED AGENCIES.. 39,357 45,790 55,664 62,585 67,829 72,267 75,973 79,696
o N 26,453 30,147 35,454 39,784 43, 88 45,748 47,751 50,380
Multifamity. ... . 4,555 6,086 8,489 9,643 10,644 11,790 12,662 12,898
Commercial. oo, .. P T I Ol A PR P
) 2710 1 | 8,338 9,557 11,721 13,158 13,997 14,729 15,560 16,409
Government National Mortgage Association 5,323 5,113 4,029 3,618 4,052 4,848 5,584 5,612
I-tod-family....oooooviiiiiiin .. 2,770 2,490 1,330 1,194 1,337 1,600 1,843 1,852
Multitamily. . 2,542 2,623 2,699 2,424 2,715 3,248 3,741 3,760
Commercialc ... | N P P Y AP POV SDIPINY RUTPE I RN
Farmers Home Administration 819 837 1,200 1,400 1,500 1,600 1,700 1,800
l-tod-tamily.............. . 398 87 550 642 688 734 780 826
Farm....ooioiiiiiiiii e 421 450 650 758 812 866 920 974
Federal Housing and Veterans Administra-
HONS . .o oi i i iieaieennannrnnones 3,389 3,338 5,476 J,619 3,765 3,900 4,025 4,039
1- to 4-family. 2,517 2,199 2,013 1,980 2,037 2,083 2,119 2,044
Multifamily. ............ . 1,139 1,463 1,619 1,728 1,817 1,906 1,995
Federal National Mortgage Association. . . . 17,791 19,791 24,175 20,559 28,641 29,578 29,754 30,015
-tod-family....ooviviiiiniinanrenss 16,681 17,697 20,370 21,691 23,258 23,778 23,743 23,988
Multifamily. ..cooovivinnii i, 1,110 2,094 3,805 4,868 5,383 5,800 6,011 6,027
Federal land banks (farmonly).......... 7,917 9,107 11,071 12,400 13,185 13,863 14,640 15,435
Federal Home Loan Mortgage Corporation. 964 1,759 2,604 3,191 3,713 4,586 4,608 4,944
l-tod-family.ovevviiiieiiiniinna., 934 1,754 2,446 2,951 3,414 4,217 4,231 4,543
Multifamily. .. ..ovivniinniiiiinens 30 35 158 240 299 369 377 401
GNMA Pools. 3,154 5,815 9,109 1,798 12,973 13,892 15,602 17,851
1- to 4-family. . 3,153 5,620 8,745 11,326 12,454 13,336 15,035 17,136
Muttifamily, ..... e et 1 195 364 472 519 556 627 715
INDIVIDUALS AND OTHERS2......... 66,162 69,035 73,890 73,540 73,340 73,720 72,470 71,072
- to 4-family,.ooivevinnann, .| 27,207 27,184 28,739 26,939 26,139 25,839 24,839 23,739
Multifamily. .. .. 10,314 11,206 12,182 12,032 11,782 11,732 11,232 10,982
Commercial, o vovviinunnnn .. 13,977 15,286 16,837 17,937 18,537 19,017 19,017 18,719
Farm. oo e i 14,664 15,359 16,132 16,632 16,882 17,132 17,382 17,632
1 Includes loans held by nondeposit trust companies but not bank trust NoOTi.--Based on data trom various institutional and Govt. sources,
departments. with some quarters estimated in part by Pederal Reserve in conjunction
2 Includes some U.S. agencies for which amounts are small or separate with the Federal Home Loan Bank Board and the Dept. of Commerce.
data are not readily available, Separation of nonfarm mortgage debt by type of property, where not

reported directly, and interpolations and extrapolations where required,
estimated mainly by Federal Reserve. Multifamily debt refers to loans
on structures of 5 or more units,
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FEDERAL NATIONAL MORTGAGE ASSOCIATION AND FEDERAL HOME LOAN MORTGAGE CORPORATION—
SECONDARY MORTGAGE MARKET ACTIVITY

(In millions of dollars)

FNMA FHIMC
Mortgige Mortgage Mortgage Mot tgage Mortgage Mortuage
End of Loldings transactions comnutments loldings transuctions conunittients
period (during period) (during period)

FlIA- VA- ur. Made Out- LHA Con- P Made Out-
Total!l in- suar- | "" Sales during | stand- ‘Total VA - ven- o }"': Sales during | stand-

sured | anteed | NS period ing tional | CHaNes period ing
1971, ......0 17,790 | 12,681 | s, 110 | 3,574 336 | 9,828 | 6,497 96% $21 147 778 64 [........ 182
1972, 19,791 | 14,624 5,112 3,699 211 8,797 8,124 1,749 1,503 286 1,298 408 1,600 198
1973, 24,175 | 16,852 6,352 6,127 71 8,914 7,889 2,604 1,743 861 1,334 409 1,629 186
1974.,...... 29,578 | 19,189 | & 310 | 6,954 Sl to)765 | 7,960 | 4,586 ] 1004 | 2,082 | 2191 S2 | 4558 | 2,300
1974— Sept. .| 28,641 | 18,758 7,904 760 |, 997 9,043 3,713 1,840 1,817 213 (3] 3,278
Oct.. .| 29,139 | 18,900 8,200 ol2 |. 878 8,987 4,107 1,010 2,197 410 7 30 2,871
Nov...| 29,407 | 19.083 8.291 379 | 201 8,532 4,352 1,008 2,445 270 12 28 2,021
Dec., .| 29,578 | 19,189 8,310 8. 231 7,960 4,586 1,904 2,682 260 1o 34 2,390
1975- Jan...| 29,670 | 19,231 8,318 208 [0 146 7,285 4,744 1,900 2,845 199 26 26 2,190
Leb.. .| 200708 | 19,956 | 8,313 169 [, ....... 137 1 6,672 | 4,533 | 1803 | 2,640 R 309 2 ’.070
Mur, .| 29,754 | (9277 8, 104 150 639 6,630 4,008 | 887 2,722 (W) 19 Y 1,040
Apr...| 29,815 | 19,282 8,337 M IR} 6,890 4,034 1,890 2,744 121 71 297 1,161
May. .| 29,858 19,251 8,395 247 |. 621 6,615 4,773 1,920 2,854 201 38 42 969
June, .| 30,015 | 19,282 8,498 320 557 6,549 4,944 1,936 3,008 210 5 28 700
July..| 30,351 | 19,385 | 8,691 S8 575 | o.tio | 505 | tleav | 307 161 63 139 530
Aug...| ¥0.777 | 19.507 8,942 594 814 5,888 4,942 1.863 3.080 98 145 132 509
Sept...| 31,055 | 19.500 9122 488 575 5,399 ... .. B T I . Lo ..

U Includes conventional Ioans not shown separately.

Norr.- Data trom FNMA and FHLMC, vespectively.

For FNMA : Holdings include loans usced to back bond issues guarantced
by GNMA. Commitments include some multifamily and nonprofit
hospital loan commitinents in addition to 1- to 4-family loan commitments
accepted in FNMA’s free market auction systein, and through the FNMA -
GNMA Tandem Plan (Program [8).

TERMS AND YIELDS ON

For FHEMC: Data for 1970 begin with Nov. 26, when the FIILMC
became operational. Holdings and transactions cover patticipations as
well as whole loans, Holdings inchude loans used to back bond issucs
guaranteed by GNMA. Commitments cover the conventional and Govt.-
underwritten loan progrims.,

NEW HOME MORTGAGES

Conventional mortgages
- ; T FHA-
Termy! Yiclds (per cent) in insured
_ o L L primary market loans Yicld
Period in privlutc
. | . . N L.oan secondary
Contruct Tfees and et Loun/price 1Purchase § BN
rate (per charges N((“:f‘::;y ratio price (thous. <{}3?3‘J"& FHLBE HUD utarket >
cent) (per cent)? year (per cent) ol dollars) (Inllm.'n) series d series4
197 oot 7.60 .87 26,2 74.3 36.3 20.5 7.74 7.75 7.70
1972. 7.45 .88 27.2 76.8 7.3 28,1 7.60 7.64 7.53
1973, 7.78 1. 26.3 77.3 Ry} 28.1 7.9% 8.30 8,19
1974 .. ... 8.7t t. 10 26.3 75.8 401 29.8 3.92 9,22 9.588
1974- Septe........ 8.97 L3830 26.1 74.8 42.4 30! 9.19 9. 80
Oct, 8.95 137 20.7 74.7 42.13 30.7 9.17 9.70
Nov, 9.04 1.40 26.2 73.6 41,3 30,2 9.27 9.55
Decooaoooo. 9.3 .44 27.5 75.5 42.4 a3 9.37 9,45
1975—-Jan.. 9.09 1.51 26.7 73.8 43.2 3.0 9,33 9.15
Ieb... 8. .88 I.44 26.8 76.5 44.4 33,0 9.12 .05
8.79 1.6t 26.5 75.1 45,4 RENY 4,006 8.90
8.71 1,538 26.5 70.4 44,5 3.4 §.96 9,00
.64 1,63 27.0 75.5 43,5 32,2 .00 9.05
8,73 1.42 26.5 76.4 43,1 2.4 8.90 9,00
R].06 .40 26,0 75.9 44 | 2.9 ¥.89 49.00
8.64 1.56 26.7 77.0 44,60 1.7 8.80 .15
8.70 1.40 26.7 76.0 45.3 34.0 8.94 9.25
! Weighted averages based on probability sample survey of character- (as shown in first column of this table) and an assumed prepaynient at

istics of mortgages originated by magor institutional lender groups (in-
cluding mortgage companics) tor purchase of single-tamily homes, as
compiled by Federal Home Louan Bank Board in cooperation with Federal
Deposit Insurance Corporation. Data are not stiictly compatable witls
carlicr figurcs beginning fan. 1973,

2 Fees and charges- related to principal mortgage amount-  include
loan commissions, fees, discounts, and other charges, but exclude closing
costs related solely to transter of property ownership.

3 Effective rate, reflecting fees and charges as well as contract rates

NOTE TO TABLE AT BOTITOM OF PAGLE A-44:
American Life Insurance Association data lor new commitments of
$100,000 and over cach on mortgages for multifamily and nonresidential
nonfarm propertics located largely in the United States, The 15 companies
account for a little more than one-half’ of both the total assets and the
nonfarm mortgages held by all U.S, life Insurance companies, Averages,
which are based on number of Toans, vary in part with loan composition
by type and location of property, type und purpose of loan, and loan

end of 10 years,

+ Rates on first wortgages, unweighted and rounded to the neavest
5 basis points.

5 Based on opinion reports subunitted by fickd oflices of prevailing
local conditions as of the first of the succeeding month. Yields are devived
from weighted averages of private secondary market prices for Sce. 209,
30-year mortgages with minimum downpayment and an assumed pre-
payment at the end of 15 years. Any gaps in data are due to periods of
adjustment to changes in maximun peemissible contract interest rates,

amottization and prepayment terms. Data for the following are limited
to cases where information was available or estimates could be made:
capitalization rate (net stabilized property carnings divided by property
value); debt coverage ratio (net stabilized earnings divided by debt p‘crwcc);
and per cent constant (annual level payment, including principal and
interest, per $100 of debt). All statistics exclude consteuction loans,
increases in existing loans in a company’s portiolio, reapprovals, and loans
secured by land only.
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FEDERAL NATIONAL MORTGAGE ASSOCIATION AUCTIONS OF COMMITMENTS TO BUY HOME MORTGAGES

Date of auction

Ttem 1975

May 19 ] June 2 | June 16 ) June 30| July 14 | July 28  Aug, 11 ) Aug, 25| Sepl. 8 ] Sept. 22| Ocet. ¢ | Oct. 20

Amounts (millions of dollars):
Govt,~underwritten louns

Offered ! ovaineneions cove| 165,60 172.5 73.4 I58.7 333.2 415.8 578.7 643, | 530, 1 203.6 [98.5 43.2

Accepted. i, Veaaes 115.0 80.4 R.06 246.9 174.9 247.7 365.5 223.0 t97.7 142.0 143.0 23.2
Conventional louns

Offered v iinnea 46.4 51.2 28.8 (7.5 71.4 56.5 96.9 98,5 96.9 68.8 27.5 9.7

Accepted v ooin, 38.4 27,1 15.7 47.3 35.8 4.5 48,9 3.0 43.9 35.2 23.5 9.2

Averapge yield (per cent) on short-
term commitiments2

Govt.aunderwritten loans

Conventional loans. ...,

9,25 9. 14 9.06 9.07 9.10 9,17 9.32 9.50 9.70 9.86 .05 9.65
9,41 9.26 , 9.2l 9.18 9.20 9.26 9.38 9.55 9.75 9.92 10,02 9.81
|

1 Mortgage amounts oftered by bidders ure total bids received. period of 12 years tor 30-year loans, without special adjustment for
2 Average accepted bid yield (before deduction o 38 basis-point fee FNMA commitment fees und FNMA stock purchase and holding require-
paid for mortgage servicing) for home mortguges assuming a prepayment  ments. Commitnients mature in 4 months,

MAJOR HOLDERS OF FHA-INSURED AND VA-GUARANTEED RESIDENTIAL MORTGAGE DEBT

(Bnd of period, in bitHons of dollars)

Dee. 31, Mar. 31, June 30, Sept. 30, Dee, 31, Mar, 31, June 30,

Iolder 1973 1974 1974 1974 1974 1975 1975

All holders, T o 35, 136.7 137.8 138,06 140, 3 142.0 143.0
FH A . . 85.0 84.9 84,1 84.1 84,3 85.0
51.7 52.9 54.5 56.2 57.7 58.0

11,1 .o 10.7 10.4 10,5 106

7.8 7.6 7.4 7.2 7.2 7.3

3.3 3.4 3.3 3.2 33 3.3

28.2 27.9 27.8 27.5 27.6 27.8

15.3 15,1 15,0 14,8 14.8 4.9

12,9 12,8 12.8 12.7 12.8 12.9

29.8 } 29,7 } 29.8 } 29.8 } 1209 } 10.2

13.3 1.1 12.9 12.7 12,5 12,2

9,0 8.8 8.7 8.6 8.4 8.2

4.3 4.3 4.2 4.2 4.1 4.0

54.3 56.1 57.4 59.9 (A4 62,2

Notr.- -VA-guaranteed residential mortgage dlubt is for 1« to 4-family Detail by type ot holder partly estimated by liederal Reserve for first
properties while FHA-insured includes some debt in multitamily structures, and third quarters, and for most recent quarter,

COMMITMENTS OF LIFE INSURANCE COMPANIES FOR INCOME PROPERTY MORTGAGES

Averages
‘Total oL R Ll . o_ i R _
. amount
Period z:’l“l'(?:[‘l': committed [ oun Contract Loan- Capitaliza- Debt
i (millions ot amount interest Maturity to-value "tn(,‘ r’ ‘l' Jovernue Per cent
(dollars) (thousands rate (yrs./mos.) ratio l_ n,_“t“ ¢ ,t.:,’“ constant
of dollars) | (per cent) (per cent) (per cent) rati

1971 1,664 3,982.5 2,393 9.07 22/10 74.9 10,0 129 10.4
1972, 2,132 4,986.5 2,339 8.57 23/3 75.2 9.6 1.29 9.8
1973.. 2,140 4,833.3 2,259 8.76 2313 74.3 9.5 1,29 10,0
1974., 1,166 2,603.0 2,212 9.47 2173 74.3 10.1 1,29 10,6
1974--June,, ..o ov s 147 287.5 1,956 9,35 20710 75.7 10.t 1.24 10,7

July. 121 234.06 1,939 9,60 20/0 74.1 10.1 .26 10.8

Aug., 105 312.4 2,978 9. 80 22/10 74.3 10,2 1,31 10.7

Sept 95 241.6 2,543 10.04 20411 74.4 10.3 1.29 (Y]

Oct,, 57 108.3 1,899 10,29 19/7 74.6 10.6 1,25 1,5

Nov......... 47 79.7 1,695 10.37 18/4 74,0 10,7 1.26 It,6

Decooononne 37 140,0 3,784 10,28 19/10 74.8 11,0 1.33 1.3
1975- Jan., . 3l 43.8 1,414 10,44 18/4 71,9 11,0 (IR} (1,9

bebooooo. . 46 94,6 2,057 10,08 2211 74.3 10,9 1,34 I,¢

Mar.. ... . 46 109.6 2,382 10,37 23/1 74,1 1.3 1,34 i3

Apr. . 32 108.4 3,380 10,02 23/0 75.6 10.8 1.36 10.8

May 73 227.5 3116 10,23 2079 74.7 10,8 1.30 I

June..o.oa 61 167.5 2,745 1o, 11 2149 73.0 10.5 1.29 11.2

See NOTE on preceding page.
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TOTAL CREDIT

{In willions of dollars)

Lstalment Noninstalment
Ead of period Tatal QOther Home Charge accounts
Auto- consumer | improve- | Personal Single- [__ . _ R Service
Total mobile goods ment loans Total payment credit
paper paper loanst Joans Retat Credit
outlets cards2

89,883 70,893 28,437 18,483 1,736 20,237 18,990 7,671 5,724 706 4,489

96,239 76,245 30,010 20,732 3,841 21,662 19,994 7,072 5,812 874 5,430

100,783 79,428 29,796 22,389 4,008 23,235 21,355 8,558 6,041 1,029 5,727

110,770 87,745 32,048 24,626 4,239 25,932 23,025 9,532 5,906 1,227 6, 300

121,146 97,105 35,527 28,313 4,613 28,652 24,041 9,747 5,930 1,437 6,921

127,163 102,064 15,184 31,465 5,070 30,145 25,099 9,675 6,103 1,805 7,456

138,394 (11,295 AR, 664 34,353 5,413 32,865 27,009 10,585 6,197 1,953 8,164

157,564 | 127,332 44,129 40,080 6.201 16,922 30,242 12,256 7,055 1,947 3,974

180,480 147,437 SH, 130 47,530 7,352 41,425 33,049 13,241 7,783 2,046 9,979

190,12t | 156,124 NELGRY 52,009 8,102 44,204 33,997 12,979 ¥,012 2,122 10,884

187,906 155,139 52,848 49,664 8,252 44,375 32,707 13,131 6,876 2,277 10,483

[88,0213 155,328 52,736 49,986 8,287 44,319 32,695 13,004 7,027 2,150 10,509

188,084 [ 155,166 52,325 50,401 8,200 44,180 32018 12,950 7,174 2,144 10,650

190,120 | 156,124 51,689 52,009 8,162 44,204 33997 12,979 8,012 2,122 10,884

1975 I87.080 153,952 50,947 51.142 8,048 43 .815 33128 12,675 7.1062 2,158 11,138
185,381 152,712 50,884 50,136 7,960 43,726 32,609 12,564 6,408 2,074 11,567

184,253 | 151,477 S0, 458 49391 7,025 43,709 32,776 12,542 4.452 2,033 11,749

184, 344 151,271 50, 160 49,247 7,880 43,784 33,073 12,526 6,735 2,002 1,750

185,000 | 151,610 50,465 49,329 7,908 43,908 33,400 12,443 7,268 2,073 11,616

186,099 152 668 50,927 49,519 7,973 44,249 33,411 12,470 7,301 2,088 512

187.211 153,930 51,5560 49,637 8,040 44,697 33,281 12,282 7,388 2,180 11,431

188,821 155,263 52,011 50,001 8,004 45,097 313,558 12,362 7,32 2,247 11,557

190,069 156.332 52,308 50,441 8,136 45,447 33.737 12,444 7.424 2,283 11,586

1 Ilnldm;,\ of {inancial institutions; lml(llm'\ of retail outlets are in- Nott. Consumer ciedit estimates cover loans 1o individuals for
cluded in “Other consumer goods p.lpu houschold, family, and other p sonal expenditures, except real estate
2 Service station and miseclancous credit-card accounts and home- mortgage lo.ms ‘or back figurcs and description of the data, see “Con-

heating-oil accounts, sumer Credit,” Section 16 (New) of Supplement to Banking aml Monctary
Statistics, 1965, and Burninns for Dec, 1968 and Oct, 1972,

CONSUMER CREDIT HELD BY COMMERCIAL BANKS

(In millions of dollars)

Instalment Nonin-
stalment
Fnd of period Lotal Automobile paper Other consumer goods paper Home Personal loans

R . S improve- o _ . __ Single-
Total ment payment

Purchased Direct Mobile Credit Other loans Check Other loans

homes cards credit
-\ - - = L 2 T IR

35,652 | 28,962 10,209 5,659 4,166 2,571 6,357 6,690
38,265 31,319 1,04 5,050 4,681 2,647 7,011 6,946
40,630 | 33152 10,972 6,232 5,469 2,731 7,744 7,478
46,310 | 37,936 12,324 7,002 |, 1,307 5,387 2,858 798 8,160 8,374
50.974 42421 13,133 (2% TR DO, 2,639 6,082 2,996 1,081 8699 %553
53,867 45,398 12,918 7,888 |.......... 3,792 7,113 3,071 1,336 9,280 8,469
60,556 | 51,240 13,837 9,277 4,423 4,419 4,501 3,236 1,497 10,050 9:316
70,640 59,783 16,320 10,776 5,786 5,288 5,122 3,544 1,789 11,158 10,857
81,248 69,495 19,0138 12,218 7,223 6,649 6,054 3,942 2,144 12,187 11,753
ga,010 | 72,510 18,582 1,787 7,645 8,242 6,414 4,458 2,424 12,958 11,500
85,006 73,455 19,389 12,314 7,706 7,638 6,527 4,445 2,348 13,088 11,641
84, 887 73,372 19,246 12,195 7,709 7,749 6,530 4,480 2,376 13,087 11,515
84,360 | 72,896 18,981 12,031 7,700 7,846 0,469 4,490 2,362 13,017 11,404
sa.00 | 72510 18,582 11,787 7,045 8,242 6,414 4,458 2,424 | 12,958 11500
1975-- Ik 82,986 TH,776 18,230 11,581 7,587 8,325 6,323 4,399 2.448 12,881 1,210
1 82,229 71,151 18,104 11,497 7,522 8,149 6,272 4,359 2,447 12,801 11,078
81201 FINTE 17,754 11,377 7,459 7,890 6,272 4,318 2,403 12,710 11,018
TNRT 700134 177613 11,387 7,417 7,909 6,312 47318 2411 12,767 1,021
81066 700130 17,529 11,417 72391 7,903 6,373 4,351 2,383 12,781 101936
81429 70,475 171500 110482 7375 70977 0,446 4403 2,375 12,857 10,954
81,707 70,996 17,708 11,613 7,351 8,042 6,497 4.463 2,396 12,926 10,771
821305 71445 17,676 11,712 7,335 8,210 6,524 4,522 2,420 13,046 10,860
82,677 71,751 17,639 11,774 7,324 8,363 6,523 4,561 2,448 13,119 10,926

See NoT1r to table ubove.



A 46 CONSUMER CREDIT o NOVEMBER 1975

INSTALMENT CREDIT HELD BY NONBANK LENDERS

(In millions of dollars)

Finance companies Other financial lenders Retail outlets
Other consumer
¥nd of period Auto- goods paper Home Per- Mis- Auto- Other
Total mobile . __ ___ _ _|improve-| sonal Total Credit  cellancous|  Total mobile retail
paper ment loans unions  lenders? dealers outlets
Mobile Other Joans
honmwes
——t e e e e RN ORI NS D . . -
9,218 4,343 232 10,058 8,289 7,324 965 9,791 315 9,476
9,342 4,925 214 10,315 9,315 8,255 1,060 10,815 277 10,538
8,627 5,069 192 10,688 10,216 9,001 1,213 11,484 287 11,197
9,003 5,424 166 11,481 11,717 10,300 1,417 12,018 281 11,737
9,412 5,775 174 12,485 13,722 12,028 1,694 13,116 250 12,866
9,044 2,464 3,237 199 12,734 15,088 12,986 2,102 13,900 218 13,682
9,577 2,561 3,082 247 13,446 17,021 14,770 2,251 14,151 226 13,925
10,174 2,916 | 3,589 497 14,912 19,511 16,913 2,598 15,950 261 15,689
11,927 3,378 4,434 917 16,587 22,567 19,609 2,958 18,132 299 17,833
38,025 | 12,438 3,570 4,751 93 | 17,170 | 25216 | 22,116 3100 | 19,473 286 | 19,187
1974—Septe.... ... 38,921 12,345 3,573 4,662 1,073 17,268 25,085 21,792 3,293 17.678 298 17,380
Oct.. ... 38,901 12,458 3,597 4,658 1,054 17,134 25,204 21,893 3,311 17,851 296 17,555
Nov........[ 38,80} 12,462 1.603 4.6l 1021 17,106 25,195 24975 3,220 18,272 292 17,980
Dec aR,025 12,435 3,570 4,751 993 17,176 25,2106 22,110 3,100 19,473 280 19,187
1975- 38,340 12.315 3.559 4.642 967 16.857 25,032 21.966 3,006 18,804 282 18,522
38,194 12,406 3,530 4,580 923 16,746 25,213 22,089 3,124 18,154 280 17,874
o0 20 2,410 4,427 003 [ 16,600 | 25,506 | 22,227 1,279 17,878 276 | 17,002
37,746 12.349 3,513 4,366 ]67 (6,651 25,621 22,415 3,208 17,768 IS 17,493
37,711 12,406 3,507 4,218 833 | 16.650 | 25,017 | 22)674 3.243 | 17,852 275 | 17,577
17,828 12,571 3,508 4,288 ]O7 16,654 26,478 23,186 3,292 17,887 276 17,611
38,177 12,793 3,503 4,258 778 16.845 26,837 23,507 3,330 17,920 280 17,640
38,340 12,982 3,498 4.2¢1 741 16,808 27,348 24 043 3,305 18,130 282 17,848
38,175 13.066 3,499 4.246 706 16.858 27,880 24,510 3,470 18.326 283 18,043
I Savings and loan associations and mutual savings banks. See also No11 to table at top of preceding page.
FINANCE RATES ON SELECTED TYPES OF INSTALMENT CREDIT
(Per cent per annum)
Commercial banks Tinance companies
Month New Mobile Other Personal Credit- Automobiles Other
automo- homes consumer loans card —_— o . Mobile consumer Personal
biles (84 mos.) goods (12 mos.) plans homes goods loans
(36 mos.) (24 mos.) New Used
1973—-Sept 10.44 11.06 12.67 12.96 17.23 12.28 16.98 12.90 18.69 20,52
Oct. 10.53 10.98 12.80 13.02 17.23 12.34 P D [ I
Nov.. 10.49 11.19 12.75 12,94 17.23 12.40 17.21 13.12 18.77 20.65
Dec.. 10.49 11.07 12.86 13,12 17.24 12.42 2 S P I
1974— Jan........ 10.55 11.09 12.78 12,96 17.25 12.39 16.56 13.24 18.90 20.68
eh.. 10,53 11,25 12.82 13.02 17.24 12.33 | (O L
Mar.. 10,50 10.92 12,82 13.04 17.23 12.29 16.69 13.15 18.69 20.57
Apr.. 10,51 11,07 12,81 13.00 17.25 12.28 L L I S P
May . 10.63 11,96 12,88 13. 10 17,25 12.36 16.86 13.07 18.90 20.57
June. 10.81 11.21 13.01 13,20 17.23 12,50 L S O I o
July.. 10,96 11.46 13.14 13.42 17.20 12,58 17,18 13,21 19.24 20.78
Aug.. 11.15 .71 13,10 13.45 17.21 12.67 R 7 S
Sept.. 11,31 11.72 13.20 13.41 17.15 12,384 17.61 13.42 19.30 20.923
Oct.. 11.53 11.94 13.28 13.60 17.17 12.97 | & T e P PN
Nov.. .57 1,87 13,16 13.47 17.16 13.06 17.88 13.60 19.49 21.16
1. .n 13.2 13.60 17.21 13.10 R 1) I I I
1. 66 13.28 13.60 17.12 13.08 17.27 13.60 19.80 21.09
12,14 13.20 13,44 17.24 13.07 1739 oo
1,66 13,07 13.40 1718 13.07 17.52 13.59 20,00 20.86
11.78 13,22 13,55 17.17 13.07 17.58 | ]oereancnns
1,57 1.1 13.41 17.21 (3.09 17.65 13.57 19.63 20.75
12.02 13.10 13.40 17.10 13.12 F7.67 Lo i e
[1.94 1313 13.49 17,18 13.0 17.69 13.78 19.87 20.97
.80 13,08 13,37 17.14 1310 L L T B ) N
11.99 13.006 13.41 17.14 13.18 17,73 |........ Y I R
Notr.- Rates are reported on an annual percentage rate  basis as specificd matarities; finance company rates arc weighted averages for

specificd in Regulation 7. (Truth in Lending) ol the Board ol Governors.

Commercial bank rates are “most common” rates for direct toans with tion of the data, see BuLiLyrin for Sept. 1973,

purchased contracts (except personal loans). L'or back figures and descrip-
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INSTALMENT CREDIT EXTENDED AND REPAID

(In miltions of doltars)

Type Holder
Period Total } -
Automobile Other Home | Personal Conmmercial I'inance Other Retanl
paper consumner improve- loans banks companics tinancial outlets
goods paper | ment loans ’ lenders
Extensions
1967, .00une.. el 87,171 26,320 29, 504 2,369 28,978 31,182 26,461 11,238 18,000
1968, . 99,984 31,083 33,507 2,534 32,860 37,395 30,261 13,206 19,122
1969 109, 146 32,553 38,332 2,831 35,430 40,955 32,753 15,198 20,240
1970,.. 112,158 29,794 43,873 2,963 35,528 42,960 31,982 15,720 21,5820
1971,. 124,281 14,873 47,821 3,244 38,143 51,237 32,9145 17,966 22,143
1972... 142,951 40,194 55,599 4,006 43,152 59,1339 38,464 20,607 24,541
1973........ 165,083 46,453 66,859 4,728 47,043 69,726 43,224 23,414 28,722
1974, 0o, 166,478 42,756 71,077 4,050 47,995 09,554 41,509 24,510 10,605
1974— Sept 14,089 3,835 5,935 302 4,017 6,050 3,408 2,0 2.5582
Oct.... 13,626 3,369 5,948 348 3,961 5,600 3,79 2,160 2.637
NOY.. v 12,609 1 062 5,700 321 3,520 5,390 2,823 1,863 2,543
Dec.. oo, 12,702 3,05 5,798 294 1,405 5,012 1.240 1,901 YD)
1975 12 859 3,348 5.430 289 1,792 5,368 3,068 2,048 247
13,465 3,856 5,501 302 3.746 5 (14‘) 3,195 2,104 2.517
12797 3419 51515 119 3504 5357 2872 2,044 2504
13,181 3,454 5,584 i 830 5,457 3,145 2,142 2.7
14,149 3467 5.757 14 3.59( 5,472 21985 2012 2,650
13,959 3,752 5,970 373 3,858 5,772 1,306 2,141 2.730
14,378 4,073 5.927 378 4,000 5,959 3.424 2,361 2.634
14,358 RICZR 6,077 149 4,000 6,047 3,186 2,178 2ra7
14.973 4.173 6,342 172 4,086 6,289 3.459 2.367 2 85K
Repayments
1967.000ivvvvvnnns. 83,988 26,534 27,847 2,202 27,405 29,549 26,681 10,337 17,421
1968. . 91,667 27,931 31,270 2,303 30,163 32,611 28,763 11,705 18,588
1969, . o 99,786 29,974 34) 645 2,457 32,710 36,470 30,981 13,193 19,142
1970000 ieinennn.n. 107,199 30,137 40,721 2,506 13,815 40, 398 3,705 14,154 20,742
1971.. . 115,050 31,393 44,933 2,901 15,823 45,1395 30,730 16,033 21,892
1972. 126,914 34,729 49,872 3,218 39,095 50,796 35,259 18,117 | 22,742
1973, 144,978 39,452 50,409 3,577 42.540 60,014 38,066 200358 | 26,540
1974 157,791 42,197 66,598 1,540 45,156 6,53 40,127 200860 0 29204
13,412 3,604 5,700 279 3,829 5,808 1.371 1,723 2.510
13, 1,470 5,499 01 1o 5,542 3,250 1,962 2,470
12, 3.423 5,561 s 3,700 5671 2,981 1,860 2,497
1. 3,668 6,037 341 3470 5,803 3,308 1,822 2,583
1,534 5,549 136 3,841 5,669 3,331 1,827 2,438
3,005 5,632 150 3,641 5,747 3,134 1,824 2,523
3,71 5.708 187 3,197 5,024 2,071 1,782 2,557
3.719 5,082 w0y 3703 5,769 1,203 1,947 2,444
365 5,094 149 3,606 5,747 3169 1.894 2.474
1728 5,799 58 30652 5,774 3,307 1,806 2,650
3,090 5.860 348 3.0t 5,749 3,227 1,957 2,876
3,820 5,820 RRYS 3,854 5,941 i, 3606 1,052 2,599
3,727 [ L0900 350 3.749 5.928 3,463 f. 906 2,722

Net change

196700000 vuveen 1,83 —214 1,657 167 1,573 1,833 - 220 9201 669
1968... . 00000 . 8,317 3,152 2,237 231 2,697 4,784 1,498 1,501 hRES
1969, .00 0uss 9,360 2,579 3,687 374 2,720 4,485 1,772 2,005 1,098
1970, , 4,959 -3 3,152 457 1,693 2,977 - 168 1,366 784
1971.. 9,231 3,480 2,488 343 2,520 5,842 1,205 1,933 251
1972, 16,037 5,465 5,727 788 4,057 8,541 3,205 2,490 1,799
1973., s 20, 105 7,001 7,450 1,151 4,503 9,712 5,155 3,056 2,182
1974, covviin v, R, 087 559 4,479 ) 2,839 3,005 [,682 2,049 {, 141
1974—Septes o uvee 677 231 235 23 188 242 37 356 42
Oct., ., 402 104 449 27 27 58 2 198 167
Nov, 400 361 139 4 174 281 1538 3 36
Decooonoi, 814 - 403 239 47 05 791 08 79 34
1075- J(Ln .......... -- 401 - 186 LY -47 49 R 263 221 - 58
Feboooo Ve 237 251 - 71 --48 105 -9 ol 280 O
Mur, - 437 RAR] 173 -1y 107 567 99 202 - 33
Apr 242 265 48 56 127 312 118 198 -
Muy - 128 158 63 s {5 204 184 138 185
June, 422 24 177 15 206 -2 ) 338 80
July, .. o 804 383 67 30 389 210 197 404 58
AUZ e enen. 500 (ot 251 9 146 106 20 226 148
Septosooon, 1,087 440 ! 252 22 337 304 90 461 136
Norr ———Month]y estmmtw are seasonally adjusted and include adjust- stalment paper, and certain other transactions may increase the amount
ments tor diflerences in trading days. Annual totals are based on data of extensions and repayments without altecting the amount outst.uuhm,.
not seasonally adjusted, Yor buack figures and description of the data, see “Consumer Credit,”

Listimutes are based on gecounting records und often include tinance Section 16 (New) of Supplerent to Banking and Monetary Statistics, 1965
charges, Renewals und refinancing of loans, purchases and sales of in-  and Burukrins for Dec. 1968 and Oct, 1972
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MARKET GROUPINGS

(1967 = 100)
) ) :ml,_ aver- | . .~ . I I S e
Grouping tion | A¥¢ | ‘
Oct, | Nov. | Dec, | Jan. { Feb | Mar. May | June | July’ | Aug.’| Sept.?] Oct.®
Total index, vovvvivirnanen ceasesl 100,01 124 81 (24,8] 121.,7] 117 .4 ll}.'ll 2] 110.0] 109,00 110 1] t1e 1] $12.2) 114.0} 116.0] 116.5

Products, total . .o vvvveuenn. AP 62.21] 123,11 (22.9) 121.4] 118.7) 115.4] 113.7] 112.4| 112.91 113.4} 114.2| 115.3| 115.8] 116.8| 117.14

Final products.....o.o.. | 48,950 121,7) 122.3] 120,99 182\ 114,90 [13.3| 112.2] 112.6| 113.7] t14.5| 115.7 116.0| 116.9| 117.1
Consumer goods,.... 28.53] 128.8] 128.2] 126.3[ 123.4] 12011 118.8] 118.2{ 119.6| 121,21 123.3} 125.5] 125.5| 126.6| 127.4
Equipment......... 20,42 1117 114,0] 113.2( 110,7] 107.8] 105.3] 103,9] 103.0} 102.9] 102.2] 102.2| 102.5] 103.4]| 102.8

]ntcrmcdmtcprmluc(s.. oo 13.26]) 128,3[ 125.3] 123.0] 120,85 117.6] 115.2] 112,7] 113.4{ 112.4; (12.8] 1043 115.2; 116.7| 117.3

Materials....oooiiiiiiaien [ 37.79| 127.4( 128. 1| 122. 1] 114.8] 110.5] 107.4] 105.9] 105.2| 104.9] (06.0| 106.8( 11}.2! 114.6] 115.2

Consumer goods

Durable consumer goods . . 7.86| 127.9| 126.5 119.7] 110.1] 104.0| 101.0[ 103.1] 107.8| 110.5] 113.2

Automotive products, 2.84| 110,0| 114,7] 102,1] 87.5] 80,3] 78.2| 86.8] 93.6/ 97.6| {03.4
Autos. e | 1.87] 94,9 108.4] 91.0] 69.8) 62.6] 58.9] 73.1] 82,4 86.3] 93.2
Auto ])dlh “and “allied g()ods L9701 139.0] 126,9] 123,6( 121.5| 114,4] 115,5] 113.2| 115,2] (19.3] 122,8

Home goots, s vuiiniiriionnins eed| 5.02] 138,01 133,2] 129,71 123,0) 117,5] 114.0] 112, 3} 115,9| 117.8| I18.8

Appliances, TV, and radios. S 1.41] 132,0 120,9| 115,3] 102,5| 94.4| 89.0| 85.0; 96,7 102.4] 103,5
Appliances and AJC......... L92| 148,8| 139,5] 1319 119,48 108,00 104.8 99,1 t14,2 118.4] 118.3
TV and home audio.......... A9 RS P I P P KRR R R MU 76.0

Carpeting and furniture. .... Lo 1,.08] 153,5| 151,8] 144.7( 143,.8) 135,1 132.3] 127.9] 127.8| 128.6| 1311

Misc, home goods, vvvvv.. 2,531 134,7| 132,2( 131.4] 125.5| 123.0] 1201} 121,0] 121,4} 121,7| 122.!

Nondurable consumer goods. . 20.67| 129.2) 128.9] 128.8] 128.4  126.3] 125.5| 124, 1| 124.0| 125.3| 127.2]| {129.0] 129.2| 130.00 130.6
Clothing,.,...c.ovvivae | 4.32]1 109.0 1045 103, 1] 102,0° 95,01 94.5] 90,9 89.2 94,4/ 97,7} 101 6] 1O1.6|......|......
Consumer staples, oo vveevanones .| 16.34] 134.5] 135.4] 135.6] 135.5° 134.5| 133.6[ 132,7] 133.3{ (33.5( 134.,9] 136.3{ 136.5| 137.4| 138.0

Consumer toods and tobdcco.... 8.37) 125.4) 125,2] 1206.2] 125.3 123.3| 123.2] 120,7] 122.7] 122.4] 124.1| 125.5] 125,71 125.9]| 126.4
Nonfood staples, v v oveevanearan 7.98| 144.0] 146.1] 145.3| 146.2} 146.4] 144.5] 145.3| 144,3] 145.3| 146.4| 147.7| 147.8
Consumer chemical pm(lucts.. 2.64| 158.4] 159.8] 155.2 159.1] 160.6] 157.1| 158.2| 157.6] 158.4] 159.2] 161.2{ 160.6
Consunier paper products.....| 1,91 125.21 1285 127.4] 126.7] 122,0] 121.9] 120.9] 118.4} 122.8] 123.3| 124.1] 126.1
Consumer fuel and lighting. . .| 3.43| 143.8] 145.4] 147.91 147.3] 149.2] 147.2] (49,0} 148.6| 147.8] 149 4| 150.4| 150.2
Residential utilities....o....| 2.25] 153.7] t55.5 159.3] 159.0[ 159.9] 159.7| 163.1| 161.9] 160.9| 161,3] 160.5] 161.0
Equipment

Business equipment, ..vvvovvvivuions 12.74) 129.4| 132,0 131.0| 127.1| 122.3] 119.3| 117.0{ 115.4| 115.0) 113,9| 113.9| 114.8| 115.9| 1{5.6

Industrial equipment, ... . | 6.77] 128,71 130.9] 129,3] 126.7) 122,9] 120,4] 118.8| 116,4| 115.3] 114,0] 113,3] 113.5| 114.8| 114.,9
Building and mining equip. . 1.45( 136.0| 141,2] 140.1| 137.4] 138.4| 137.0 137,70 132,3| 131.,7{ 127,7| 26.9] (28.3] 129 4| 131.0
Manufacturing equipment. .. ...[ 3.85 (21.7| 122,5) [19.4| 116,5 111.8] 109.4) 106.6| 105.6/ 105,0| 104,3| 105,5 105.1| 105.8| 105.2
Power equipment. . ....oveenesn 1.47{ 139,9] 142, 8| 144.5} 142.6| 136.6[ 132.1| 131.8] 128,9] 126.2| 125.8| 120,3| 121.1| 123.5( (24.4

Commercial, transit, farm equip...| 5.97] 130.3) 133,2] 132,9] 127.6; 121.6; 118.0] 115, 1| 114,2| 114.7| 113,9] 114.6| 116.3| [17.1] 116,3
Commercial equipment. . . 3,300 tat, 1l 144,01 (43,1 139,3] 135,2{ 130.4| 127.8] 123,2} 124,5} 120.7] 123,0] 123.2} 123.7] 124.0
Transit equipment, ... .. 2.00] 109.6[ (11,2} 109.8] 102,91 91.8/ 9.5 88.8] 92,2] 98.6] 98.0| 98.0{ 101.5 104,0| 100.8
Tarm equipment, ., oo, .. L07) 138.7] 145,4| 151,97 143.,7| 143,8| 135.9] 130.2| 135,7} 129.0| 127.,3] 122,9; 127,0] 124.3|......

Defense and space equipment........| 7.68| 82.3| 84,1 83.7| 83.4} 83.8 82.4) 82.1| 82.4| 82,7 82,9 82.6| &2.3| &82.5| 81.7

ilitary products,....... Ceereens 5.15] 81.2] 82.5] 81.8] &1.3) 81.5] 80.7| 80.3] 80.,7] 82.0] $2.0) 82.1] 8L.9] 82.1] 8L.5
Intermediate products
Construction products, . ...... erees 5.93] 129.6) 123,58 121.3] 118,30 115.7; 112,1| 109.1] 110.1| 107.6] 106.8| 108.0 109 1] 111,5{ 111.5
Misc. intermediate products.........] 7.34| 127.3} 126.8] 124.2| 122.5] 119.2| 118.4 115.6| 116.1] 116.,2[ 117,5] 119.3[ 120.1] 121.0]......
Materials

Durable goods materials. .. 20.91| 127.3] 120.3] 123.5] 114.2| 110.3] 107.0| 104.7| 101.6] 100.2] 99.8| 100.3} 106.2| 108.6| 108.8
Consumer durable parts.. . 4.75| t12.1] (15,21 104,11 91.7] 83.7] 82.1] B4.7] g6.0l 87.7 90.8l 92.8] 100.7{ 10372| 1039
Equipment parts. ... .... ] os.ar] 123.8] 124.0] 122.2] 18.3] 116.9| t12.0] 1087 104.6| 102.1| 97.3] 96.8] 100.6] 101.7| 102.0
Durable materials nec. ... ... .....| 10,75 135.9] 138.3] 132.7| 122.9] t18.8| U15.4| 111.4} 106.9] 104.7| 10571} 105.3| 110.9] 114.6] 114.2

Nondurable goods materials..........| 13.99| 128.5] 126.8) 122.1| 116.2| 109.2| 105.7| 105.3| 107,91 109.5| 112.3| 114.0| 117.7| 122,2| 124.0
Textile, paper, and chem. nmt o 8.s8| (39,8 138,1] 1301 122.9) 12,9 10&.5 10'6'(2 110,4] 113.2] 117,0 118.9] 124.6| (31,1| 133.4
Nondurable materials n.e.c.. T s.41] 110.6] 108.9| 107.8] 105.7| 103.3] 1oL, 1]| 103.9] 104.0| 103.7| 105.1| 106.2| 106.8] 108.2] 1091

Luel and power, industrial.. c.oios 2789] 122.6] 126.4] 112.7] 113,0] 117.8] 118.2| 118.0} (17,5] 118,0]| 119.5]| 121.1]| t17.1]| 1(20.9| 120.5

Supplementary groups
Home goods and clothing 9,34 124.6] 120,0] 117.4] 113.2| 107.1] 105.0] 102.3| 103,6] 106.9] 109.1] 112,0| 112.5[ 113,06} (14.6
Containers., v eisiesass L 1.82) 139.4] 131.5] 127.6] 120,3] 126.1f t19.9] 122.3| 124,2| 124,3| 128.4] 132,8| 133.3| 141.0
Gross value of products
in marlet structure
(In billions of 1963 dollars)

Products, total, ... oouinn. 439.0| 426.7| 416.4| 410.1| 405.1| 409.6| 408.6| 414.5| 416.1| 418.7| 425.5| 426.3

Final products. . . voeen. 341.3[ 331.0] 322.3] 317.7| 315.3{ 319.0( 319.4| 325.0 325.2] 326.8| 332.8| 333.3
Consumer goods., . 228.9( 222.3| 216.4f 213.7| 213.2] 217.6| 217.8| 223.6| 224.9| 226.1{ 230.3| 231 .5
EQUIPMIENts ..« rer s 112.4] 108.8| 105.9[ 103.9| 102.2| To1.4| 101.5| 101.3| 100.5) 101.0| 102.6] 101.5

Intermediate products. . . 97.4] 95.8] 94.3] 92.3] 90.0| 90.5| 89.2| 80.6] o1.1] 9t.8 92.8 932

For NOTE see opposite page.
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INDUSTRY GROUPINGS
(1967 10O0)
0T 1 1y74 1974 ( 1975
pro dver- [
Grouping 'lyi(llVIl\_ Coawe ,
| Oct. Nov, ' e, | Jan. Fueb, \ Nar, | Apr, May t Fune | Jaiy Ativ, \‘ww o0t
X i o l . | . ;
Manufacturing. ... .. . 124,40 L2467 1009 (16 117 107,71 107,01 1082 Jo9 SV flo. 6] 112 o0 (11 111/
Durable......... . 120.7) 120,0: 117,09, 112.20 108,2 103.5] 10331 10250 103 2] Jos S 10y 2 106,97 106,/
Nondurable 36,220 129,70 4289 125 4; 120.9] 1170 3.7 108 et IS o) o s 11l 101y 10
Mining and ut 11,450 127.3] 128.5] 125,91 125.7] 127,00 128.8] 1280|1265 1268 127.] 126091 DS 1w
Mining...... L6371 1093 110.S) 105,0] T04.4] 107,0 108.9] LOX S| 105,90 106,30 o6 4] 100,8] 1061 106 3
Utilities, . ... SCOBL 149.9] 1S1,2] 182,03 1S2,6] 153.0, 154.0] 1540 152 8 o] ;i 7f 158 100, 1he Lo
|
|
Durable manufactores i I i
Primary and fabricated metals . ol 1208 127 5 12700 1204y 110 LI 4| o7 7y 1050 tes 0l we S tool S| roo 2| rod 1 Tus ol tor o
Primary metals. .. doeset] 224,00 126,00 120,00 108.6] 107,21 10210 98,1 9~.08 899 ot 98] 965" 9yl oo
Iron and steel, subtota SR 28 0199 128,90 TI7.07) 10T, 9) OG0 1aS 0f FO3. 0 99, di GO E1 8KTE RTOF 90t a0.a0 8Y.0
P abricated metal products. ..., ..f 5,94 130,40 129,a] 128,20 (24,1 tER. 2] LIS 7] LE2.95 1124 1000 110,9] 108,70 112,/ 1155 1
I
Machinery and allied goods. ... ... 3244 1630 I8 [L4.9) 109,6] 105 .4 10> A0 TOLSU 101 91 (01,7 102,03 ot d| Jod,0 1o 51 10,5
Machinery ot o3el s ) R3] 12809 EL8] 119,6] Trs e LIZ020 praLg| 1g9, 0] 1082 108, 4] 110,0; III,’\“ [if.s
Nonelectrica it y Ve O 7] E33L8] 137 4] IS L) 132,80 126,70 125,60 V19080 1ta ol 1037 LI2080 11 9] 11,00 bI6,8 116,
Flectrical nmdnm,ry .20 125,20 124,00 (20,7 1163 e st 106, n) 1043 104,0] 103.8] 104.8] 103 4| 104.3 H)(.,I;\ 1060
Transportation equipment., 9,290 96,9 102, 1] 93.7| 84,61 78,9 7Y.0] SLO[ R4 70 87.6] w080 91,00 90 0] us a4y
Motor yvehicles and parts LS5 113,20 123,0) 107t 86,4) 78,20 77.6) 8541 9301 95 ,0] (00,0] 1032 102 T L
Acraospace and mise, trans CdoduyoweL 1l 80,0 80,490 80,90 79.s| 7o.6] 70070 76.6] S0.4[ REL 79 3 o sut /o0
Instruments, .ovoonu . 2,070 143,90 142,00 4203} 139,08 1390 134,00 130060 130,01 129,7) 130,9] 43 4 131.8 33,60 1311
Ordnunce, private and Govt,..oo..| 3,69 80,1 8§7.2] 86,60 Ro.6] R6.2| 86 9] 86.7| 80.70 86,7 B/.7[ 86 4] 8o.1| 80, 8.8
Lamber, clay, and glass. . oooooooon | dodd) 123.6] 117.8] 113.7] 1110 109.6] (0.6 102.6 (048] (05,9 10700 108 3 o0 4l 116] 1100
Lumber and products. . Jdoroesp 12000 (09 8] TOS 2] H013] 99,90 99.6] U8 L0 1] 108,00 1103 11 0l 1 os).
Clay, glass, and stone products. ...| 2,79 125.7] 122,9] 8.8 e.g| L1523 107, 8] 104.21 1os. 4| 104, 7] tosal too 2 1or.0 til ol
Furnitire and miscellancous. ... ... .. 2.000 1360 136,71 129.0) 128.4) 120,00 1. 6] TIN. 7V 117.0) 1197 1000 100,00 10035 1754 1031
lurniture and fixtures. . 1,38 126,91 125,50 1205 1204 1106 1104 10671 T05.6] 109.06] 10/.9] 109 4f 1092 t10
Miscetlancous manutbictury 1.52] 144 4] 1469 136.9] 135.7] 1289} 12%.0] [29.7] 128.5] 129,00 130 0] 1438 131 4 [
Nondurable manufactures
Teatiles, apparel, and leather. . ......| 6,90 108.9] 105.1] 1009 96,3 88,9/ 89.al 87.50 ool w0l of. 9| os4f wa g 1026|107,/
Textite mitl products Ao 260l 122,70 trg ] 12081 102,90 9> 6] viL 3 ‘))().h 100,41 103,80 106,9] 110 7] 1119
Apparel products. ososal 105, 4] 102,08 1000 98,00 94.0] w6l 8641 w8 a1 90,90 91,8 g2 9l ud 08,
1 eathier and products. , . ....oo... K81 77.30 70000 AT G0 66U 6670 6XSE G8.0] 70,00 7L sy sl 7
Paper ruulmmnng................. 700 r0b o) sl 10203 103000 1o0.6| 104.2] g0 a4l 1og.9; 1073 1075 tio.e| cieaol g
Paper and products. . Soaors] 134.0] (30 124030 Tie L H403) 100, 5] 045 1OS 81 105,81 109,8] 1L /) Tio ) 100 .
Printing and puhhshum,... oo ol 203t o 110L0) 109 8) To4, 1) 1047 L0401 100, 2] 102,61 105,09 (04.4] 106.8] 107,50 106.8
Chemicals, petroleum, and rubber ... .\ 11.92] 1507 152,04 14050 1416|1305 157 4| 15020 1300 132,50 136, 110 ) 1455 11 ;
Cheniicals and products. ... .....] 7.86] 154,3] 1559 1484} 143,11 1390 1340 13360 132.8] 38,7 138,20 113 4] L1600 L8 /) 150,/
Petroleum products, . ... Lo 1RO 1240 125,4) 127,00 125,8) 126.8] (23,7 IZ()‘I, L2020 TIR.S] P22 d] (20 o 1205 127,00 1270
Rubber and plastics products,.....| 2.26] 164,4] {618 1557 1489 (35.4| 132,00 (26,87 133,51 132,70 140, | 141,060 14/ /‘ Llv.or .
FOOAS ane FODUCCO s o v oo vennnennneadd VodS| 124,81 103.7) 123.8] 123.5) 120.0) {2030 L2000 J20 ) 122.4) 10300 104 8] i ‘1,&/‘! P e
Foods.ooiiiiiiiianas A ososr] 126.2] 124.8] 12504 125, 7] 1202 122,30 2030 120 9] 0238 1250 106 ¥ 1205 1269 L2
‘Tobaceo products. ... ... . L67] 106,47 110, 3] 103,81 96,21 104.7| 108 4] T02.6] 1159 1038 102,07 104 8] 108 /...
Mining
Netad, stone, and carth minerals. .....| 1,000 17,20 120,30 12070 1179 119, 1) 16, H3 Ay grs 3] 1000 1015 10s.0] 105.4) 1063 too
Metal mining. .. ..... . el 12002 varial 13008) 13407| 13308] vance] 125040 05 R[ vas, role| trels| 1o la) sl L
Stone and carth miner . 761 109, 1] 107,8] 109.8] 106.4] 109,0] 106.1| 105. 4] 1o4,7[ too.4; 95 3| 1ot 4] 9z.8] 97./].
Coul, 0, and gas. oo vevenvnvenod) S| 10730 1078 10100 101, / 1039 1068 107. 7| 10/.4] 105.57 (07.6] toe. 7] 1us.9| 1060 106
COtlereensnnarnnanenn 69| 1051|110, 07,00 ws. 3L HEE TI7 sl TU7.d) 110 ) sl 12004) 10076] 10197 T3 6| 1]
Oil and gas extraction, . ... 4.4 107.7] 107,4] 106.4 103, (. 102.9{ 105,0| 106.1] 106,6 |04.5| 10551 104 5] tod.0y 10.8] 1oy,
i
Utilities |
R N I R 150,50 161,21 162,9] 163,00 1625 1611 165.4] (64,1 l(:l.()f o33 16d 70 1os.6 .0 ... ..
LG T T2 L B P O ) TR R e P

Not1i,  Data for the complete year of 1972 ate available in a paiphiet

Industrial Pyoduction Indexes 1972 from Publications Services,

Division

of Administeative Services, Board of Governors of the Vederd] Reserve

System, Washunpton, 1,C. 2055t,

Published  groupigs fnctude seres and
rately,

subtotals

Fisures for mdividual series wnd subtotals are
monthly Industial Production release,

not shown sepa

publisbied o the



A 50 BUSINESS ACTIVITY; CONSTRUCTION o NOVEMBER 1975
SELECTED BUSINESS INDEXES
(1967 =100, except as noted)
Industrial production . Manu- Prices4
o N o b faeturing 2
Market In- |1&;‘illl-y Nonayg ) -
B im“y utiliza- | Con- | ricul-
Period Products tion | strue- | tural Total Whole-
Total SR - ut mf, | tion em- Fm- Pay- | retail | Con- sale
f-inal (1967 } con- | ploy- | ploy- | volls | sales? | sumer | com-
Towl ] - o Mauate- | Manu- | output | tracts |ment- ment modity
Inter- rials | factur- | = 100) ‘T'otall
Con- [Fquip-{ medate ing
Total | sumer | mient
#oods
58.5] 56.6] 54,91 59.5! 48,91 62.6 6l.5 58.2 90,.01,.. 76.9 92.9 61.1 59 80.2 87.8
6l 1] 59.70 s8.2[ o61.7f 53.7] 65.3 63,1 60,5 79.6 { 93.9 64.6 61 81.4 | 90,7
61,91 ol.1] 59.9/ 63.2] $55.9/ 635.3 63.1 61,2 80,31 92,2 65.4 64 84.3 93.3
57.9| S58.6] 57.1| 62.6] 50,0/ 63.9 56.8 56.9 78.0 83.9 60,3 64 86.6 94,6
64.8] 64.4] 62.7| 68.7| 54.9| 70.5 65.5 | 64.1 81.0 | 88.1 67.8 (V] 87.3 1 94.8
66.2] 66.2] 4.8 71.3] 56.4] 70,0 06.4 65.4 82.4 88.0 68,8 70 88.7 94,9
66.7] 66.9] 65.3| 72.8| 55.6] 72.4 66.4 | 65.6 . . 82,1 84.5 | 68.0 70 89.6 | 94.5
72,2 72,1 70.8; 77.7| 6L.9f 76.9 72.4 | 1.4 8l.4/..,.,...| 84.4| 87.3 73.3 75 90.6 94.8
. 76.5 76.2) 74.9] 82.0] 65.6] 8l.1 77.0 | 75.8 83.0| 86.1 86.1 87.8 76.0 791 9L.7 94.5
1964........ .| 8LT 8L2 L 79.6[ 86.8] 70.1| 87.3 82.6 | 41.2 85.5| 89.4 | B88.6| 89.3| 8o0.l 831 92,91 94.7
1965. 89.2] 88.1] 86.8] 93.0] 78.7| 93.0 91.0 89.1 89.0] 93,2 92.3 , 93.9 88,1 91 94.5 96.6
1966. 97.91 96.8] 96.1| 98.6[ 93.0| v9.2 99.8 98.3 91.9] 94.8 97.1 . 99.9 97.8 97 97.2 99.8
1967. 100.0] 100.0] 100.0| 100.0| 100.0| 100.0 | 100.0 { 100.0 87.9( 1060.0 | (00,0 | 100.0 | 100.0 100 | 100.0 | 100.0
1968. 105.7] 105.8] 105.8] 106.6| 104.7| 105.7 | 105,7 | 105.7 87.7] (13,2 | 103.2 " 101.4 | 108.3 109 | 104,2 | 102.5
1969 110.7] 109.7] 109.0} 111.4] 106. 1) 1120 | 112.4 | 110.5 86,5 123.7 | 106.9 | 103.2 | 116.6 114 | 109.8 | 106.5
1970........ covd| 106.0] 106.0] 104.5 110.3}] 96.3] 111,7 | 107.7 | 105.2 78.3] 123.1 107.7 98.1 ] 114.1 120 | 116.3 | 110.4
1971... . 106.4] 104.7) 115.7| R9.4[ 112.6 | 107.4 | 105.2 75.0[ 145.4 | 108, 1 94.2 | 116.7 122 | 121.2 ] 113.9
1972,,... [13.8] 111.9] 123.6| 95.5] 1201 7.4 [ 114.0 78.6] 165.3 [ 111.9 97.6 | 131.5 142 | 125.3 } 119.8
1973 123.4] 12030 130,77 1067 130,10 | 129.3 | 125.2 83,0 181,73 |"116.8 [1103.2 [1149.2 |,...... 1230 | 13407
1974 123.0) 120,07 t28,8] 100,70 128, % | 127.4 1 124.4 78.9( 168.0 |'119.1 1021 [t57.00 [ooaaas. 147.7 | 1601
1974 Septo. .., 125.6] 123.0f 122.6[ 128.8] 113,80 127,06 129.3 125.5 579,45 1870 | 1197 102.4 162.4 176 151.7 167.2
: 124.8] 122,94 122,31 128.2] 114,00 125,3 | 128.1 [ [24.6 [48.0 | (19,6 [ 101.4 | 162.6 175 [ 153.0 ] 170.2
120,70 120 .4f 120.9] 126.3] 113.2] 123.0 [ 122,01 [ 120,9 75,7 154,0 | 119.0 99.3 | 157.5 170 | 154.3 | 171.9
V7.0 g, 7] 11820 123,41 1107 1205 | 114.8 | 116.1 176.0 | 118.0 90.5 | 153.2 171 155.4 | 171.5
1975 Jan....... Pe7h s gl 11d.0] 120,13 tOT.8]) 1176 ] 110,55 ] 1107 135.0 ] 117.4 939 | 149.5 176 | 156.1 171.8
© Pee2) res 7 113.3] gL gl 10S.3) 1152 | 107.4 ] 109.2 08.2[ 1390 | 1166 91.2 ] 143.5 179 | 157.2 ] 171.3
(10.0] 112.4] (12.2f 1I8.2] 103.9] (12,7 | 105.9 [ 107.7 153.0 | Lo 1 90,3} 143.3 176 | 157.8 | 170.4
109.9] 112.9] 112.6] t1v.6] 1030 T13.4 | (05,2 | 107.9 1800 | 1161 80.9 | 144.7 179 | 158.6 | 172.1
(1o ] 113.4) 113,7) 120.2] 102.9] 112.4 | 104,9 | 108.2 67.0( 182.0 | 116.2 90,1 144.7 184 [ 1593 | 173.,2
o) tra 2] 14123, 3) 102.2f 102.8 | 106.0 | 109.5 174.0 | LISy 89.8 | 146.4 186 | 160.6 | 173.7
1220 tesoa s o7t s st 1oz 2] 1l ) o8 | Hie \ 165.0 ) 116.4 8.7 1 148.7 190 ) 162,31 175.7
14.0] 115.8] 116.0| 125.5) 102.5] 115.2 | 111.2] 112,06 69,00 208.0 | 116.9 90,9 | 154.2 191 162.8 | [76.7
o TH6. 8] 116.9] 126,06 103.4] 116.7 | 114.6 | 114.2 [ 157.0 | 117,23 92,0 | 157.1 189 | 163.6 | 177.7
Tt 5] 117 ) 1170 127.4) FO2.8) 1173 | 115.2 | H4.7 |.. P 17.7 92.7 | 159,0 (D7 U 178.9

{ Employees only: exeludes personnel in the Avmed | otees,

2 Production workers only. Revised back to 1973,

3 ELR, index based on Census Bureau figures.

4 Prices are not scasonally adjusted, Latest figuee is final.

5 Bigure is tor drd quarter 1974,

Nors Al veries: Data are seasonally adjusted unless otherwise noted.

Capacity utilization: Based on data from Federal Resaive, MeGraw-
1ill Feonomics Department, and Dept. of Commierce,

Construction confracts: MceGraw-tht Informations Systems Company
E.W. Dodge Division, maonthly index of dollar value of total construction
contracts, ncluding residential, nonresidential, and heavy engineering,

mployment and pavrolfs: Based on Burcau of Labor Statisties data;
meludes data for Ataska and Hawaii beginning with 1959,

Prices: Burean ol abot Statistics data.

CONSTRUCTION CONTRACTS AND PRIVATE HOUSING PERMITS

(In millions of dollars, except as noted)

1974
Lype of ownership and 1973 1974 .
type ol construction
Sept. | Oct. | Nov.
99,304] 93,076] 8,359 7,227 6,179
26,563 32,200] 3,273| 2,720{ 2,391
72.741| 60.867] 5 6xo| 4)508] 3788
By type ol construction:
Residential building 1. .. 45,090| 34,174] 2,503] 2,457 1,931
Nonresidentinl buitding, . 31,534 33,859 3,320[ 2,710 2,618
Nonbuilding. .. ..ovovveit 22,074 25,042] 2,536) 2,061 1,630
Private housing units authorized, ..} 1,820 1,074 853 811 770
(In thousands, 5.A., A.R.))

1975

Dec, | Jan, | Leb, | Mar. | Ape. | May | June | July | Aug. | Sepl.
7,304] 5,100 4,955| 6,574] 9,598 9,143] 9,324] 9,.044{10,037] 7,692
2,496] 2,254f 2,031 2,182 2,768| 2,875| 3,891 3,.784| 3,040| 2,725
4,809} 2,840 2,924] 4,393} 6,830} 6,268] 5,432] 5.260} 6,997] 4,967
1, 715] 1,562] (,583| 2,316f 3,029( 3,073 3,116 3.003| 2,784 2,966
2,451] 2,233] 2,199] 2,402] 2,987| 2,877| 3,169] 3.165| 2.666] 2,526
3,139f 1,30s8| 1,172] 1,856] 3,582] 3,193] 3,040 2,786| 4,587 2,200

8371 08y 701 677 837)  912] 94| [,042] 1995 1,072

t Because ol improved procedures tor collecting data for 1-family honies,
some totals are not strictly comp rable with those prior to 1968, To im-
prove comparubility, carlier levels may be vaised by approximately 3 per
cent for total and private construction, in each cuase, and by 8 per cent for
residential building.

Nort.-—Dollur vatue of construction contracts as reported by the
McGraw-Iiil Intormations Systems Compuany, LW, Dodge Division,
Totals of monthly data may differ from annual totals because adjustments
are made in accumulated monthly data alter original figures have been
published.

Private housing units authorized are Census Bureau scries for 14,000
reportig arcas with local building permie systems,



NOVEMBER 1975 11 CONSTRUCTION A 51
VALUE OF NEW CONSTRUCTION ACTIVITY

(In nullions of dollars)

Private Public 2
Nontesidential
o - : 7 ’ ’ ’ Conser-
Pertod lotal Reni Buildings Mili- Fligh- | vauon
Total Cal- B Totul i B and Other
dential Fotal o tury Way 1 evelop-
Tota - ther .
Tdus- Com- l())L:ill:]l- ment
trial mercial ings 1
1966 .,... 76,002 | 51,995 | 25,715 | 26,280 | 6,679 | 6,879 | 5,037 | 7,685 | 24,007 727 | 8,405 | 2,194 | 12,681
1967 .. 77,503 | 51,967 | 25568 | 26,399 1 6,131 | 6,982 1 4,993 | 8,293 | 25,536 695 8,591 | 2,124 | 14,120
1968 .. o] 86,626 [ 59,020 | 300565 | 28,456 | 6,021 [ 7,760 | 4,382 | 10,292 | 27,605 808 19,321 | 1,973 | 15,503
1969 .ooven, 93,724 | 65,404 | 33,200 | 32,204 6,783 9,401 4,970 | 11,049 | 27,964 879 9,250 1,783 | 16,052
1970, , R 94,167 | 66,071 { 31,864 | 34,207 | 6,538 | 9,754 | 5,125 | 12,790 | 28,0906 718 | 9,980 | 1,908 | 15,489
1970, ovvieiiin, 109,950 | 80,079 | 43,267 | 36,812 5,423 1 11,619 5.437 | 14,333 | 29,871 901 1 10,658 2,095 | 16,217
124,077 | 93,893 | 54,288 | 39,605 4,676 | 13,4062 5,808 | 15,569 | 30,184 1,087 | 10,429 2,172 1 16,496
L 1135,456 |102,894 | 57,023 | 45,271 6.243 | 15,453 5,888 | 17,687 | 32,502 1,170 | 10,559 2,313 | 18,520
135,481 § 97,079 | 47,044 { 50,053 7.902 | 15,945 85,797 1 20,400 | 38,402 1,185 1 12,083 2,782 ] 22,352
1974 Septo,o .. oL 133,209 1 94 878 | 45.903 | 48,975 7.478 | 15,890 5,73 | 19,868 18,421 [,180 1 12,835 2,880 | 21.520
Octon oo oo, 134,406 | 95,576 | 44,182 | 51,194 8,702 | 16,372 5,701 | 20,619 | 38 890 1,103 1 12,374 3,029 | 22,384
Nov.. ........ 130,948 | 93,795 | 42,503 | 51,292 8,800 15,039 5,697 1 20,766 | 18,151 1102 ] 11,140 2,999 | 22,912
Decoo oo 134047 1 92,520 | 41,060 | 51,469 9,006 | [5.842 5,571 | 21,050 | 41,518 1469 | 11,973 3,358 | 25,018
1975 132,274 | 91,169 | 39,55 | S1.613 8,412 | 15.640 5,903 | 21,652 | 41,105 1,223 | 12,356 2,842 | 24,684
L (28,862 F 89 023 | 38,523 | 50,500 8.724 | 14 971 5,883 | 20,922 19,830 L4100 1993 3,329 1 23,198
25,5010 | B5,087 | 47,999 | 47,0688 7,864 | 13,032 5,303 | 21,424 | 19,814 (337 1 (1,377 3,024 | 24 076
L 120,892 ] 84,607 | 37.894 | 46,713 7,500 | 12,765 5.036 | 20,812 | 36,285 1,473 1 10,963 2,769 | 21,080
Ceevene 1210490 ] 84,044 | 38,844 | 45,200 8,197 | 12,109 5.208 | 19,626 | 37,4406 1,180 | 12,227 3,132 ) 20,907
June, ., ... 125,928 | 84,026 | 19,834 | 44,192 7,677 | 11,756 5,415 | 19,744 | 41,902 1,120 ) 12,251 3.529 | 25,002
July. ... 120,662 | 86,029 | 40,986 | 45,043 7,714 | 11,978 5,319 | 20,032 | 40,0633 P09 1 e e
At oo 125,888 | 87,740 | 42,065 | 45,675 7,621 12,580 5,501 19,957 | 38,1448 IR, X O PP .
Sept.’, e 130,186 | 89,509 | 43.223 | 46,286 7,688 | 12,380 5,732 | 20,486 | 40,677 1,662 |0, o]
1 Includes religious, educational, hospital, institutional, and other build- Notk.  Census Bureau data; monthly series at seasonally adjusted
ings. annual rates.

2 By type of ownership, State and local accounted for 86 per cent
of public construction expenditures in 1974,

PRIVATE HOUSING ACTIVITY

(In thousands of units)

Starts Completions Under construction New 1 family homes sold
(end of period) und lor sule 1

Unity Median prices

(in thousands

Mobile ot dollars) of

Ieriod home units
1- 2-0r- 1. 2-or- 1- 2-ot- | ship- _
Total | family | more | Total | family | more | Total | family | more | ments

family family tamily tor

sule tor

Sold ((ead of | Saold sale
per-
iod)

86 |oeun.. 217 461 196 | 21.4 22.8

448 240 487 190 | 22,7 23.6

608 | 1,320
656 | 11309

38 490 218 24,7 24.6
413 448 228 25.6 27.0

621 | 1,418
901 | 1,706
1,047 [ 1,971
D13 1 2,014
450 | 1,692

401 485 227 23.4 206.2
497 6506 294 25.2 25.9
576 718 416 27.6 28.3
507 620 456 32.5 32.9
371 501 407 35.9 36,2

M3 11,562 258 495 414 36.2 35.7

314 | 1,627 227 433 409 37.2 35.9
215 11,657 204 435 404 37.3 36,0
198 | 1,606 195 382 400 37.4 16.2
1975 Juni. oo, e 999 739 260 | 1,535 964 5711 1,176 522 654 185 404 404 37.2 36.4

1,000 733 267 | 1,320 770 550 | 1,156 522 634 219 411 409 37.9 36,6
985 773 210 | 1,305 734 571 1,113 520 593 199 463 396 8.8 36,5
LI 762 218 | 1,211 7506 455 | 1,085 51S 570 194 570 388 39,2 6.7

1,130 887 243 | 1,276 832 444 1 1,006 518 548 224 586 1383 | 139.5 36.9

1,094 884 210 1 1,165 785 377 | 1,044 515 529 210 558 377 38.0 37.2

1,235 938 Joo 11,244 890 348 | 1,043 521 522 225 536 khil 9.2 37.4

1,268 986 282 | 1,190 818 372 | 1,049 535 514 235 557 377 38,6 37.8

Sept.. o aie 1,240 906 <2 T P I O P S e Y PP PRI

U Merchant builders only, for mobile homes, which are private, domestic shipments us rcportcd by
the Mobile Home Munufacturers’ Assn, and seasonally adjusted by

NoTe.--All series except prices, seasonally adjusted. Annual rates for Census Bureau, Data for units under construction seasonally adjusted by

starts, comipletions, maobile home shipments, and sales, Census data except Federal Reserve.,



A 52 EMPLOYMENT o NOVEMBER 1975
LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
(In thousands of persons, except as noted)
Civiliun labor torce (S.A.)

. . . - T o T T Unemploy-
. i’lI\‘Stti‘tlLln[i‘Sl‘\\'\l Not in ?-\(\’)‘(;\\! Employed! ment
. S e N i ate2

Feried porguqlml()n lﬂ(‘;:])TSfXI;L tqrce ‘otal - I T Unem- (pé;ll&:“t.
(N.S.A) (S.AY) Tota In non:lglri- n ployed S.A

Total cultural R, .
industries agriculture

1969..,.. 137,841 53,602 84,240 80,734 77,902 74,296 3,600 2,832 3.5
1970. 140, 182 54,280 85,903 82,715 78,627 75,165 3,462 4,088 4.9
197000, 142,596 55,666 86,929 84,113 79,120 75,732 3,387 4,993 5.9
1972... 145,775 56,785 88,991 86,542 81,702 78,230 3,472 4,840 5.6
1973000000, 148,263 57,222 91,040 88,714 34,409 80,957 3,452 4,304 4.9
1974,,...... 150,827 57,587 93,240 91,011 85,935 82,443 X492 5076 56
1974— Oct.. . 151,593 57,489 94,057 91, 844 86, 104 82,864 3,440 5,540 6.0
Nov., ., do1s1,812 57,991 93,920 91,708 85,089 82314 3,375 6.019 6.0
Decvvann. | 152,020 58,482 94,015 91,803 35,202 81,863 3,339 6,001 7.2
LO75-=Junve counens 152,230 58,888 94,284 92,091 84,562 81,179 3,383 7,529 8.2
Febooovoonond| 152,445 59,333 93,709 91,511 84,027 80,701 3.326 7,484 8.2
Mareooo.ond| 152,646 59,053 94,027 91,829 83,849 80,5484 3,265 7,Y80 8.7
Apriooooaaas, 152,840 59,276 94,457 92,262 84,086 80,848 3,238 8,170 8.9
May... . . 153,051 59,101 95,121 92,940 84,402 803,890 3,512 8,538 9.2
June,., . 153,278 57,087 94, 518 92,340 84,444 81,140 3,304 7,896 8.0
[S3,588 56,540 495,102 92,916 85,078 81,628 3,450 7,838 8.4
153,824 57,331 95,331 Y3, 146 85,352 81,884 3,408 7,794 8.4
154,052 59.087 95 361 93 191 85,418 81,872 3,540 7713 8.3
154,256 58,825 95,607 93,443 85,441 82,019 3,422 8,002 8.6

I ncludes selfeemiployed, unpaid family, and domestic service workers.

2 Per cent of civilian tabor force,

Norr.—Burcau of 1 abor Statistics. Information teliting to persons 16
years ot age and over is obtained on a sample basis. Monthly data retate

to the calendar week that contams the [2th d.ty. annual data are wverapes

of nmwonthly

figures.

available from Burcau of Labor Statistics.

EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS, BY INDUSTRY DIVISION

(In thousands of persons)

Description ol changes in seties beginning 1967 is

Period

SEFASONALLY ADJUSTED

1974—Octevoovo i

NOT SEASONALLY ADJUSTID
1974-

1975-

‘Total

70,442
70,920
71.216
73,711
76,896
78,413

IR.T0
78.374
77,723

77,319

77,492

79,465
790141
78,462

76,207
75,772
75778
76,177
76,689
77,183
76,439
76,900
77,582
78,130

Manufic-
turing

20,167

20,008
20,040

19,972
19,638
19,190

18,798
i8.375
18,226
[8,155
18,162
18,100
18084
18,254
18,410
18,518

20,174
19,799
19,209

Ih 573

18000
18,071
18255
18,007
18,450
13,091
18,449

Mining

Contract | ‘Transporta-

construc- tion and Trade Finance
tion public

utilitics

3,525 4,435 14,704 3,562
3,536 4,504 15,040 3,687
3,639 4,457 15,352 3,802
3,831 4,517 15,975 3,943
4,015 4,644 16,674 4,091
3,957 4,696 17,017 4,208
1,872 4,686 17.154 4,228
3.826 4,083 17,088 4,226
3,770 4,659 16.935 4,229
3.749 4,603 16,903 4.219
3,592 4,565 16,879 4.210
3,407 4,506 16,851 4,207
3,441 4,508 16,847 4,209
3.439 4,491 16,857 4,208
3,302 4,469 16,877 4,202
3,395 4,404 16,984 4,201
3,415 4,466 17,016 4,218
3,410 4,466 17,042 4,236
3,387 4,474 17,032 4,247
4,120 4,714 17,249 4,220
3,052 4,697 17.361 4,213
3,695 4,659 17,608 4,208
3,348 4,548 16,700 4,177
3.208 4.492 16,493 4,172
3,197 4,470 16,530 4,178
3.310 4.472 16,691 4,192
3,439 4,487 16,819 4,208
3,558 4,523 16,971 4,248
3,605 4.504 16,936 4,260
3,688 4,493 16,959 4,273
3,651 4,502 17,084 4,240
3,604 4,50t 17,125 4,239

Service

11,228
11,621
11,903
12,392
13,021
13,617

13,797
13,822
13,833

13,857
13,865
13,9064
13,478
13,080

14,202

Govoern-
ment

12,202
12,561
12,887
13,340
13,739
14,177

14,353
14,399
14,421

14,467
14,594
14,018
14,092
14.726
14,691
14,816
14,855
14,830
14,890

14,445
14,002
14,638

14,538
14,829
14,894
14,908
14,939
14,796
14,219
14,112
14,566
14,986

Norr--Burcau of |abor Statistics; data include all full-
time employees who worked during, or received pay for, the pay period
that includes the 12th of the month. Proprictors, sélf-employed persons,

and part-

domestic servants, unpaid (umily workers, and members of Armed
rees are excluded,
Beginning with 1973, seties has been adjusted to Mar,

mark

1974 bench-



NOVIMBER 1975 v PRICES A b3
CONSUMER PRICES
(1967 100)
trousines Health and recreation
Fur- [Appane]| Trans . .
Pentod All 1 vod tael Gas nish- amd poita. N Read Othor
ety Tlome- . . . . . Mod - Per- my rouds
. . oil and ines  bupheep | don 3 ;
Yot Ront | owner-! | | e andd Tow) wal Son and and
ship ane e e care care |oaecreas | oserv-
coal ey | opera- .
lion ton tees
1920 S1.3 AR |oecnnn ]l TO0 o RL TR (AP N [ Y P
1933, ..., 38.8 KIC I O OO B N I EE T ) 36,9 PN P R
o4, ... 4t 8.4 S3.7 40,5 81,4 448 44,2 47.7 49,2
1945 53,9 S0.7 59,1 48.0 T9.0 [...vu.. 6f.5 47.8 62,4 56.9
1960 88,7 88,0 90,2 89,2 98.6 94,8 89,0 8.0 87.3 87.8
1965 94.5 94,4 94.9 94,6 99.4 95.3 93,7 95.9 95.9 94,2
19606 99,1 7.2 97.0 99 .6 97.0 96,1 97.? 96,1 9.4 97,1 97.5 w2
1967 00,0 | 1000 1000 | 1000 1 100.0 | 1000 | 100.0 | 100,0 100,00 | 100, 0 | 100,0 | 100,0
1908, ... (03,6 | 104, 103.1 00,9 | (04,4 | 1OS.4 | 103,2 | 1050 ] 106, o4, 2 1 1047 | 104,06
1969 [08.9 to.8 105.6 | 1028 [09.0 | 11,5 7.2 10,3 13,4 | 109.3 108.7 | 1w,
1970 14,9 1 1189 110.1 tO7.3 ] 1134 ) 116t 107 116,22 ] 12006 ) 413,02 16,0
[NJ A 18,4 | 124,18 7.5 | 14,7 L 1180 198 | 18,6 | 122,2 ] 123.4 | 116.8 120.9
1972, .. 23,5 ] 129.2 18,5 [ 12005 | 21,0 [ (22,3 | 1199 | 1261 132.5 ] 9.8 125.5
1973... f41.4 135.0 136.0 | 126.4 124.9 126.8 (24.8 [ R 137.7 125.2 1290
1974 {61 7| 150,060 204.6 ] 1458 | 1405 1 1362 | 137 7 | 1404 150,58 | 137.3 137.2
(974 --S¢ 16,0 | 15409 P3| 167,09 1 2007 FISO2 1 146.6 ] 139 [ .2 f RO ] 852 [ FL2 | 137.0 ) 110.4
{66, 1 156,77 T2 200 2255 { IS5 1 149.0 ( {41} Lo s 2 P asa Y | 0 137.8 1 1404
167 8 1 158.3 [RRE 1 I A 21540 [ ISHO [ g | tata | el sy b2 1 1388 | 42,7
ey, 7 1 1599 133,50 1740 J [56.7 | 52,3 | (41,9 LRSS L 17,8 L 1w, 0 | s, 3 L 1398 | 1439
1975 170,09 | 161, PO LTS 00 § 2280 [ 1602 [ 1532 | T304 | 1482 | 1489 | tel .0 | 146,51 14,0 ) 14,8
170.6 | 162.7 EISOL[ 1778 § 2295 | 1627 | 154.7 | 140.2 | 143.5 | 150.2 | (03,0 [ 147.8 | 141.8 | 145.9
1,3 1636 P3S,S) EYR.2 1 2283 L 164.0 | 155.6 | 1409 | 144.8 156,10 164.6 | 1489 | 142.0 | 146.5
AR I ) s btz gt 2200l a3 P 1se 81 tat v s> | tso L 163 81 14y 5 1 1435 1 116.8
170.8 { Hos PI6. A0 E8OL {2300 F 167 3 1 IST 4 L 141 8 ) 1424 | 1526 3 1068 | 149,9 | 1438 | 147.1
174, [66..1 136,09 181,44 | 230,60 (691 1581 (404 [49.8 153,70 1ON, 1t 1503 Fad 147,13
178,06 | 107.] V7.3 1R200 1 23401 L 17004 | 1S3 | 40| 1520 | 154.0 | 10908 | 1512 | 1444 | 14706
1/8. 1 167, 138, 0] I82.8 | 235.7 | t71.2 I58.8 1423 1st.60 | 154.0 170.9 [St.4 | 144,77 | Lag, |
Beptooae 1oy 61 1/7.8 1OR, 9 D38, 4) 183,09} 2387 | 1740 § 143,51 1o0. 195 4 tSs.4 0 1700 152t 146.0 | 148.0
Notr. Burean of 1 abot Statisties indes o1 eity wage earners and clerical workers.
WHOLESALE. PRICES: SUMMARY
(1967 100, exeept as noted)
Industiad commodities
I’eo- B
_:}l“ farm Jeessed - No Frans
Period CON L ods | loods . . chin- 1. A B .
oy o and Fex- Hides,) 1 uel Chiem-| Rub- [ Lum. Paper Mot ery Iueng porta-| Mis-
ties ue ‘ Total § tles, Cotb T L] deals, | ber, ber, AR, . M ture, tion | cella-
feeds e ete. cte, . . o [ e and s ) . e
e, cte., cte, cte, ele, Ui cle, 0~ | eGuIp-| cous
(nllcnll cials | mentt
1960 .. cvieiieennn, 4,9 1 97,2 | 89,5 | 95,8 ] 99.5 { 908 | 96,1 [101.8 (103, 1 | 95.3 [ 93,1 | 92,4 | 92,0} 99,0 | 97.2 |...... 93,0
1965 .0 oo ivie 96.6 L 98.7 | 95.5 1964 99,81 94.3[95,599.0]95.9[95.9]96.2[9.4]93.9[96.9]97.5...... 5.9
1966 L8 05,9 (101,21 98,5 [T00. 1 [103.4 | 97.8 | 99.4 { 97.8 [100.2 [ 98,8 | 98.8 [ 96.8 | 98.0 | 98.4 [...... 97.7
1967. ... L0 110000 {1000 [1t00,0 [100.0 [100.0 [100.0 [100.0 {100.0 1000 [t00,0 {1600 [100,0 [F00.0 [100.0 |...... (00,0
1968, ... L5 [R02.5 1102,2 11025 HO8,7 1103.2 | 98,9 | 99,8 [103,4 [113.3 (10,1 {102,6 [104,2 [102,8 [103.7 |...... 102.2
1969 S8 o9 HO7. 3 10620 H106,0 THO8.9 1100,9 | 99,9 1105,3 1125.3 [104.0 J108.5 [106.5 J104.9 1107.7 100.8 J105.2
1970 A L0 (2,0 (OO [HOT.2 (11001 {1059 |[102.2 [108.6 {113.7 [tO8,2 [116.7 [LI1.4 [107.5 {H13.3 |[104.5 [109.9
1971 OHI2,9 {3 [HEL 0 THOS. 6 | 1140 [114.2 |104.2 1109.2 11270 |110, 1 {1190 [115.5 [109.9 [122.4 [110.7 [112.8
1972 PRS0 12008 (L1709 U306 3103 (1186 |104,2 [1O9.3 [£44.3 [113,4 [123.5 (1179 [T11.4 126,10 [113.8 [[14.6
IDYR] CTPEFOLS PR 15,0 TR20R AN L 134,03 110,00 111204 17702 122,10 132,08 [120,7 (115.2 1130.2 (11500 |11v.7
1974 IR AT ETO0N JES SR E3Y 0T TAs 1 20803 6.8 (1362 1IR3 60 [ISE7 |170.9 [139,4 [127.9 [153.2 |125.5 [133.1
1974 218705 I8V S a4, 8 [140.5 [145.2 ]228.5 J168.5 [147.5 [169.4 |166,0 |186,9 150,0 [145,5 |162.2 |134.2 |137.1
L9 [IRT7.8 (1897 [165.8 (1398 [144.5 1227.4 [172.9 |[148,5 [165.8 [[66.,9 [186,7 {152.7 [136.9 [{63.4 [(35.1 {[40.7
S8 T OIE8 2 a0t PARA 14300 12200 1740 194 116504 [16/.2 (1846 1840 [137.7 1643 [137.0 11424
1975- CROPEIOST JI86 A (L S JEVELS (14200 232,00 11760 (149,06 {164,7 [169.8 [185. S [156.6 |138.8 [168.> [137.1 |[45.5
PTG IR TR A 136,05 (L4t 7 (2323 11780 [150,0 (169,03 |16, 8 [I86, % {157.7 (139,01 [170,3 [138.2 [146.,4
AT U703 108,00 134,03 (1432 |233,0 [I80.8 [149.7 [169.6 [170,0 [(86. 1 [I158.8 [138.5 [170.8 [139.5 {146.8
SR [0 Heo st {134 114705 [236,5 [182.4 [149.4 1174.9 [169.7 |185.7 [159.7 [138.5 [173.0 |139.9 [147.3
L2 PSS [0 0 7003 JUSS Y 114707 12388 |182.01 [148.9 1830 169 8 [I8S.t [160.4 [138.6 [173.1 |130.9 [147.5
gL [E7907 (110, / 1359 11487 {243,0 [181.2 [[48.6 [I81.0 [169.8 [IRES [161.0 {189,0 {1733 {401 [147.5
TOVT R4 o [ 2 {368 11493 12466 (1814 15001 [179,6 (170,00 18y, [L6E. 7 {1892 (1747 (1401 [147 .7
T2 UG s e 2 137,06 T4, b 1282 .4 182, 0 11S0.0 10797 11070.0 ied 3 Hia2.2 11308 L75.8 140.5 (47,8
N IO SN B EE TN B I VA I [ IRE 'l (51312549 11822 [150.8 [179.9 117008 [IKS.S [163.) [140.0 [176. 1 (1411 (48,2
9708 SO0 14T a3 |1S2.4 (256,05 (L8203 |[ISL.S [19 10 11009 [IST. 2 (164,10 (a4l t 117701 [146.6 1147.6
Uee. (968 (00,
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NATIONAL PRODUCT AND INCOME o NOVEMBER 1975

GROSS NATIONAL PRODUCT

(In billions of dollars)

1974 1078
item 1929 | 1933 | 1941 1950 | 1970 | 197t 1972 | 1973 | 1974
1} v | it 12
Gross national product. .. ... .. 103. 1] 55.6] 124.5] 284.8| 977. 1|1,054. 9|1, 158.0[1,294.9(1,397. 8|1 ,416.3[1,430.9|1,416.6(1,440.9 |1,497.8
Final purchases. ... ..o 000 oo 101 4] 57.2] 1201 27800 972 6(1048.G|1,149.5|1,279 6|1 88321 , 407 6|1 . 4131|1435 .8|1,471.9 |1,507.3
Personal consumption expeaditures....| 77.2| 45.8] 80.6] 1900 617.6| 667.1| 729.0] 805.2| 876.7| 901.3| 8IS.&] 913.2}7 9386 970.0
Durable goods, .. ... ... ... 9.2 3.5 9.6 30,50 91,3} 103.9] 118,41 1303} 127,85 1361 120.7] 12491 130.6 139.0
Noudurable goods. . ., 37.70 22,3 42,9 98,17 263.8| 278.4| 2907 338.0] 3R0.2| 389.0[ 391.7 JU8.8| 410.1 423.8
Services. oo 30,3 2000 2801 62,4 262,.6| 284.8] 310.9] 336.9| 3000 376.2| 3I®I.5| 38Y.s 3979 407.2
Gross private domestic investment., . . . . 16.2 (.4 17.9] 54,010 136,3] 183.7] 179.3] 209.4| 209.4| 205.8) 209.4] 163.1] 148.1 174.9
Fived investiment o ..o, .. 4.5 00 134 4703 3L 7] 1474 170.8) 104,00 (10S. 20 jo7 .t 1916 18200 179l 184 .4
Nonresidential, .., .. 0.6 2.4 O.5F 27UV H00.6) JO4 6] HI608) 136.8) 149.2)  150.9) 15100 146.9) 142.7 144.6
Structuges . 5.0 WU 2.9 9.2) 6.1 37.91 4.1y 47.0{ 52,0 5.0 53.7 52.8 49,1 49.0
Producers’ durable equipment.. 5.0 1.5 6.6 18.7] od. 4] 66.6] 75.7] 89.8] 97.1 99.9 97.5 94.2 93.6 94 .6
Residential structurees. ..o L. L 4.0 N 3.90 19,4 31,2] 42.8] S4.0{ 57.2| 406.0 46.2 40.4 5.8 lo.4 40.8
Nonfiem, . ... ..., 3.8 .5 370 18.6) 0.7 42.31 53.4] 56.7| 45.2 45.4 39.7 RIS 35.6 3.9
Change in business inventor 1.7 |6 4.5 6.8 4.5 6.3 R.5] 15.4] 14.2 8.7 17.8 19.2 1.0 9.5
Nonfarm, ... 1.8 1.4 4.0 6.0 4,4 4.9 7.8 ti.4f 1. 6.6 17.5 17.8 30.6 -10.6
Net exports of goods and services, .. .. 1.1 4 1.3 1.8 1.6 2 6.0 RS 2.1 N 1.9 8.8 16.2 9.8
Lxports, ... e e 7.0 2.4 5.9 138 62.9] 65.4] 72.4] 100.4] 140.2] 143.6{ (47.5 142.2 136.0 140.2
Imports, ool oo 5.9 2.0 4.6 12,00 9.3 o5.6] 78.4| 96.4| 13181 146.7| 145.7 133.4 119.8 130.4
Government purchases of goods and
services. . . 8.5 8.0 24.8] 37.9| 219.5| 234.2] 255.7] 276.4) 309.2| 312.3| 323.8 3431
Federal oo o0 1.4 200 1690 1Sl 06.2] w7 6| 104,90 1066 116,90 [17.0] 1245 129.9
National detense. oo oo oo oo 13.8( 144 7.6/ 71.2) T4.8] 74.4] 78.7 78.4 84.0 85.6
Other. ..o oL N 3.1 4.3 21.06] 26.5| 30.1] 32.20 3.2 38.8 40.6 44.3
State loead. ., ... Lo 7.2 6.0 7.9 19.5] 1233 136.6| 150.8| [6Y.8] 192.3] 195.1 fou. 3 213.2
Gross national product in constant
(1958) dollaes. .. ..... ..., .| 203 6] 141.5] 263.7| 355.3( 722.5| 746.3| 792.5| 839.2| #20.2 #23.{| KO4.0| THO.0| 7T83.6 804.6
Note.  Dept. ot Commerce estimates, Quarterly data e seasonally see the Survev of Currvent Business (genevally the July issue) and the

adjusted totals at annual rates. For back data and cxplanition of series,

Aug. 1966 Supplement to the Swvey,

NATIONAL INCOME
(In bilhons of dollars)
1974 1975
Itemy 1929 1933 1941 1950 1970 1971 1972 1973 1974
w v ' u e
National income. .. ..o 86.8 4031 104.2] 241,01 800.5| 857.7 946.5/1,065.6{1,142.5{ 1, 155.5/1,165.4{¢,150.7(1,175.4 |.......
Compensation of employees. . ... SL.1) 29,5 64.8| 154.6] 603.9] 643.1] 707.1] 786.0] B55.8| 868.2| 877.7| 875.6| 485.4 206.4
Wages and salavies ... ... ... .. S04 20,00 62,1 146.5| 542.0] 573.6] 626.8| 691.6| 750.7] 761.5| 769.21 765 1| 773.0 791.3
Private 45.50 23,91 51.9] 124.4} 426.9| 449.5| 491.4| 545. 1| 5924 602.5| 605.1 507.4] o019 617.3
Military..... .3 ] 1.9 5.0 19,6 19.4] 20.5] 20.6] 21.2 20.8 220 22.0 21.9 22.0
Government civiliu 4.6 4.9 8.3 17.4) 95.5{ 104.7] 114.8] 126.0{ 1371 138.2( 1421 1457 1492 152,.0
Supplements to wages and salavies. . . .7 .5 2.7 7.8 o019 69.5] 8O3 944 1051 106,77 108.6] 0.5 (12.4 {15.2
Emptoyer contributions for social
ESUPFUICE vy o e e e ean et . A L1 2.0 4,0 29,71 iy 38.061 4¥.41 51,6 54.5 54.6 55,2 55.7 57.0
Other labor income............. 6 .4 ) 380 32,2 36.4| 41.7[ 46,07 51,4 52.3 54.0 5%.3 50,7 58.2
Proprictors’ income ., ................ 15,1 S.9 17.5] 37.5| 66.9] 69.2| 75.91 96.1| 93.0 921 9.6 84.9 86. 1 94.6
Business and professional . 9.0 .03 1ol 24,00 s0.0[ S2.0[ 54.90 57.6; o012 62.1 062.5 62,7 63.4 64,7
| T T 6.2 2.6 6.4 13.5 16.9 17.2] 20.0] 38,5 31.8 2.8 2001 22,2 22,7 29,9
Rental income of persons., ........ ... 5.4 2.0 1.5 9,41 23.9] 25.2) 25.9f 26.1] 26.5 26.6 26.%8 27.4 27.1 27.4
Corporate prolits and inventory valua-
tion adjustment, ... ... ... ... 10.5 1.2] 15.2] 37.7 69.2| 78.7] 92.2 105.1] 105.6] 105.8] 103.4 94.3 1049 ;. ......
Profits before tax, 10,0 1Ol 17.7) 42,00 74,00 8360 992 [22.7] (40,7 157.0| 1315 1000 (13,3
Profits tax lia t.4 .5 7.61 17.8] 3.8 37.5] 41.5[ 4v.8| 55.7 62.7 52.0 3.0 43.0
Profus after tax., . ... .. 8.0 4 0.4 24,90 3931 461 57.7 2.0l 850 [ K1) 70.5 62,8 70.3
Dividends........ .. RS 5.8 2.0 4.4 8.8] 24,7 25.00 27.3] 29.6] 32.7 33.2 33,3 138 34,0
Undistributed profits. . ..... .. 2.8 1.6 5.7 16,01 14,0 200 30.3] 43,3 52,4 6l. 1 40.2 28.5 36,3
Inventory valuation adjustment ., . .. .5 2.1 2.5 --5.0 4.8 4.9 7.00- 17.6/ 35,1 51.2 28,1 7.0 8.4 1.5
Netinferesto. . oooovoeen ... 4.7 4.1 3.2 2.00 36.5] 41.6{ 45.6] 52.3| 61.6 62.8 65.9 68.9 7.9 75.9
Nore.  Dept. ot Commerce estimates, Quarterly data e scasonally

adjusted totals at annual rates. See also Notv to table above.



NOVEMBER 1975 u NATIONAL PRODUCT AND INCOME

A 5%

RELATION OF GROSS NATIONAL PRODUCT, NATIONAL INCOME, AND PERSONAL INCOME AND SAVING

(In bilhons of dollurs)

1974 1975
Ttem t929 | 1933 | 194] 1950 | 1970 | 1971 ] 1972 | 1973 | 1974 - -
L v | 1] e

Gross national product. . .. ... .. 103. 1 55.6] 124.5] 284.8| 977.1{1 034.9|0,155.0(4.298.9/11,397.4'1,416.3]1,430.9{1,416.6( 1,440.911,497.8

Less: Capital consumption allowances 7.9 7.0 8.20 18,3 87.3) 94,71 102.9] 1108 [19.5 1207 122,9] 125.2 127.4] 1300
Tudirect business tax and nontax

liabiltty . ... .0 oo 7.0 7.1 FEL3E 2330 93,5 102.7] 110.0] 119.2] 126.9] (29.5| 298] 132.2 135.4] 1398

Business transfer paymeats. . .0 ) .5 R 4.0 4.3 4.6 4.9 5.2 S.3 5.3 5.4 5.5 5.5

Statistical diserepancy. .. ...... .7 .6 4 1.5) 6.4 2.3 R 5.0 .4 3.0 4.8 1.6 4.4).......
Plus: Subsidies less current surplus off

povernment enterprises, ... .. I | 2 1.7 1.1 2.3 .6 2.9 2.4 2.7 1.6 1.6 .1
¥quals: National income. .. ... ....... 86.8 40.3) 104.2] 240, 1] 800.5| 857.7) 946.5/1,065.61,142.5{1,155.5[1,165.4(1,150.7| L,175. 4], ....
Less: Corporate profits und fnventory .

vitluation adjustment. ... ... 10.5 L2) 152 377 69.2] 78,7 92.20 1051 105.6[ 105.8| 103.4 DI W0Wa.00 .,

Contributions for social insur-
AICC, v e i s 2 3 2.8 6.9 57.71 63.8] 73.00 9l.2] 101.5 103.0] {03.2] [04.0 105.4] 107.6
Fxeess of wage accruals over

disbursements . ... ....... JRPN DR R O P 0 N0 R{ N .5 .5 0 0 .0 0

Plus: Government trnsier paynients. .9 1.5 2.6 14.31 75.1] 89.0] 98.6] 113.0] 134.6] 138.7] 145.8] 154.7 170.9( (72.5
Net interest paid Iyy rzovernnent

and consunmels. , 2.5 1.6 2.2 7.2 31,0 31.2] 33,00 38.3] 42.3 42.7 43,0 43,7 45.0 45.7

Dyvidends. .. 5.8 2.0 4.4 8.8 24,7 25.0] 27.3] 29.61 132.7 33.2 REBR 338 34.0] 34.5

Business transfe pd)mu\l.s ..... .6 7 .5 8 4.0 4.3 4.6/ 4.9 5.2 5.3 5.3 5.4 5.5 5.5

Equals: Personal income. .. .......... 85.9] 47.0] 96.0| 227.6] 808.3[ 864.0| 944.9{1,055.0{1,150.5/1 168.2|1,186.9]1,193.4| 1,220.5|1,255.0
Less: Personal tax and nontax pay-

HICTIES . oo et e v et v vner e . 2.6 1.5 3.3 2007) 16.6) 117.6]) 142,41 15130 170.8) 175, 1) 1781 178.0 42.00 175.9
Fquals: Disposable pevsonal income . . .| 83.31 45,5 92.7| 2006.9) 691.7] 746.4) 802.5| 903.7) 979.7| 993, 01,008, 8/1,015.5] {,078.5/1,079.1
Less: Pewsonal outays. . oo 7900 46,5 8L.7] 193.9] 635.5] 685.9] 749.9| 829.4] 902.7[ 927.6| 922.3] 939.5 964,71 9963

Personal consumption expen.

AIUreS. . v v e e 77.20 45.8| 80.6| 191.0] 617,06 667.11 729.0| 805.2] 876.7] 901, 3| 895.8] 913.2 9I8.6] 9700
Consumer interest payments. . 1.5 .5 .9 2.4 6.8 17.7] (9.8 22.9] 25.0 25.3 25.5 25.4 25.2 25.4
Personal transier payments to ;

fOrCIENCTS . o v ey v 3 2 .2 5 1.0 i.1 1.1 1.3 1.0 WY 9 9 L9 8

Equals: Personal saving., ............. 4.2 O 11.0) 131 56.2| 60.5] s2.6] 74.4) 77.0 65.5 86.5 75.9 1138 $2.9
I)isposahh- pcrs;m:ll ncome i con- i
stant (1958) dollars . . . . ... S 1s0.6) 192.2] 190.3] 249.6] 534.8 555.4] 580.5) 619.6| 602.8] 602.9] Ss94.8] s91.0] 620.2 | e10.6
Noir.- Dept. of Conmerce estimates, Quanderly data are seasonally
adjusted totals at annual tates, See also Norr to table at top of opposite
page.
PERSONAL INCOME
(In billions ot doltars)
1974 1975
Item 1973 | 1974
Sept Oct, Nov, ee. Jan, I'eb. Muar. ! Apr. | May | June | July | Aug.| Sept.»
Total personal income. . ...... 1,055. 01,1505/, 178, 0j4, L85, 0)1, 184, 51, 191 . O[L, 191, 41,193, 41, 195, I COL21E 310,248, 11238, 911,235 01,270, 3
W.u,.L andsalary disbursements.| 691.7 751.2) 767.7( 773.0[ 767.8 766.6] 765.7| 763.6 766.0. 768.0| 772.9| 778.1| 782.2| 192.3 799.2
—n‘mluunr in-
............... 250,91 270.9] 278.3 279.5 272.3; 209.3 266.4] 260,71 260.5 261.2] 262.2| 264.6] 266.4| 271 .4 275.6
.’\/lanu_/ur‘mrmg only...... 196.6| 200.30 207.8] 219.4p 214.20 209.7| 206.4) 202.9] 203.1 203.58| 204.5{ 206, 7| 208.4| 212,90 216.3
Distributive industries. 165.1 178.9] 183,101 183.8] 183.91 I83.8] (83.2{ 184.0 IXJ.X| 184,30 186, 11 187.0[ 187.8] 190.4] 190.8
Service industries 146.4) 146.9] 147.4] 148.3] 149.8] 151.2[ 152.6] 152.4] 153.5| 154.0] 155.0] 156.7] 157.7
Government, o .....,...... 1599 162.8] 164.2[ 165.2[ 166.2{ 167.6] 169.20 170,31 171,11 171,9] 173.0] 173.8] 175.1
Other labor income 52.9 53.5 54.0  54.5| 549 55.3 55.7! 56.2| 56.7 57.2| 57.7| 58.2| 58,7
Proprictors’ income. .o 06, 1) V3. w32 91,7 9l.ol 914 88.7 85,00 X0, ‘), 830 H6.4 88.4] 9160 94,7 97.5
Business and profess . 57.6| 61,2 62,5 02.5 62,5 062.5 62.7 02,8 62.5 63.0| 63.4] 63.9] o04.11 64,8 05.2
Barmi.. oo oo 38,5 3t1.8 30.7 29,2 29,1 29.0 26.0 22.2 18,40 20.6] 23.0| 24.5 27.5] 29.9 32.3
Rental income.ooovvo o, 26,10 26,5 206. 0] 26.7 26.8 26.9 27.0 27.0 27. 0; 27,10 27,1 27.2( 27.2) 27.4 27.7
Dividends. ...ooovv e 29,00 32,70 334 335 336/ 32,7 339 33,8 3370 339 34,00 34,00 34.2] 34.50 34.8
Personal interest income, , ... 90.6] 103.8] 106.9 108.0 109.5 111 {1(.9] 112.5 Il}.l{ 114, 8] 1169 119,0] L19.8] 121.4 123.6
Transfer payments. cov ..o 117.8] 139.8] 146.0[ 147.6] 149.8] 156,10 t58.6f 165.5 108.3 168.9] 169.9] 190.2] 176.3]| t78.0] 179.8
Less: Personal contributions I
for social insurance., . ... 42,8 47,91 48.6] 48.9] 48,5 48.4 49,5 49.2 4‘).3! 49.4] 49.7] so.0l 50.21 507 51,0
1,008,01,009. 010, 137 41, 445.7/1,145. 2|1, 151.4(1,154.3|1,160. 1|1, 166. 2L, 171. 1[1,079.7|1,207. 91 199 5 L,2t4.0{1,225.8
47, 1| 415 " a0le] 303 73903 300s| " 36ls| 3303 29,(,‘ 3201] "3d.6| de.2| soia| “azel Tasls
Note, -Dept. of Commerce estimades, Monthly data are seasonally

adjusted totals at annual rates.
page.

See also No to table at top of opposite
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SUMMARY OF FUNDS RAISED IN U.S. CREDIT MARKETS
(Seasonally adjusted annual rates

FLOW OF FUNDS o NOVEMBER 1975

Transaction category, or sector

A 56
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ypes quarterly, and
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Note. —Full statements for sectors and transaction t;




NOVEMBER 1975 1 FLOW OF FUNDS
DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS

(Seasonally ndjusted annual rates; in billions ol doHars)
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Transaction category, or seetor 1966 | 19067 | 1968
I lotal lunds advaoced in credit narkels to
66.9] 80.0
By publi
2 Total net advance H.9 11.3
3 1.8, Governmen 3.4 6.8
4 Residential mostga, 2.8 2.1
5 I-HILLB advances (o 91 - 2.5
6 Other loans and suuulu% 4.8 4.9
By agency—
7 U.S. Governmient, 4.9 4.6
8 S;mmuu.d credit g A N
9 .5 4.8
10 - 1.6 2.0
11 4.8 .6
12 59.8] 68.1
13 U.S 5.4 §.7
14 State and loeal o 5.6 7.8
15 Carporate and lore 10,3 16,0,
16 Residential mortpages, 12,0 13.0
17 Other mortgages and loans. . 27.4] 23.1
18 Less: FHLB addvances. . ... 9 - 2.8
Private financiol intermediation
19  Credit market funds advanced by private financial
institutions. . . .. T | 4S5S4 08,3
20 Commercial banking, . 17.5] 35.9
21 Savings institutions . , ... 7.9 15.0
22 Insurance and pension 1\md. t5.5] 12,9
23 Other finance oo ian 4,5 W3
24 Sources of funds. . o0, PR 45,4 045
25 Private domestic deposits, . o] 22,51 5000
26 Credit market borrowing. ... .. Ceee . 3.2 - .4
27 Other SOUrCeS s v asas e . Lol 19,81 13,9
28 lroreign fun . 3.7 2,3
29 Treasury balane R -5 .
30 Insurance dlld ]mmon resery s 13.6] 12,0
31 Other, net.ooooay, e 3.0 - .6
Privare domestic nonfinancial investors
32 Direet lending in credit markets,, . . 17.6 4,2
33 U.S, Government secutitie! 8.4 - 1.4
34 State and local obligations . 2,00 - 2,5
35 Corpotate and foreign bond e 2.0 4.0
36 Commercial paper, .o oo . e 2.3 1.9
37 Other....... e [ P 2.3 1.7
38  Deposits and curreney. ... 24.4] 52,1
39 Time and savings accour 20,3 39.3
40 Latge negotiable €15, ~.2 4.3
41 Other at commercial ban i 13,3 18.3
42 At savings iSHUONS. oo v iiaiv e 7.3 16.7
43 Money...... . 4.1 12.8
44 Demand dq)( 2.1 10,6
45 C'urrency . 2.0 2.1
46 Total of credit market instr,, deposits, ad curvency, | 42,07 56.3
47 Public support rate (in per cent). oo.u.. o Jo17a) 1401
48 Private financial inteemediation (in per ce ul) Jd 75.90 93.2
49 “lotal foreign funds, . ooovviiiiien, P 2.1 4.3
1 ‘Total net issues......... . e 4.8 5.8
2 Mutual fund shares. N 37 3,0
3 Other equities. . ..., i.1 2.5
4 Acquisitions by ﬁn.\nual msutuuon .. 0.0 9.1
5 Other net puIChases. o oo vvvioieeeroranans veess]| - 12 3.6
Notes
Line
1, Line 2 of p. A-56.
2. Sum of lines 3-6 or 7-10.

26.

. Includes farm and commercial moatgages, .
. Credit market funds vaised by 1 ederally sponsored ciedit agencics.

Included below in lines 13 and 33, Includes all GNMA-guarantecd
security issues bached by morteipe pools,

. Lane 1 less line 2 plus line TE Also ling 19 less line 26 plus line 32,

Also sum of lines 27, 32, 39, and 44,

Includes Lum and cmnmcuciul MOortgages,

Litnes 39 A 4

1 xcludes qulll)’ issties and investiient company shares, Includes
linc I8,

. Foreign deposits at conmercial banks, bank |u>|m\\|uy\ Irom loreipgn

branches, and liabilities ol forcign ls.lnl\m;' apencics Lo foreign af-
filiates.

Corporate ¢quities . )
Line | and 3. Includes issues by linancial institutions,

. Demand deposits at commerei >

. Lxcludes net investment of these reserves in corporitte equities,

Mdme retained carnings and net miscelluncous liabilities.

2 dess tine 19 plus line 26,

1ines 13 17 fess amounts acquired by private finance.
includcx 10T LEaes.

39 i 44, See line 25,

45, Mainly an oflset to line 9,

i 2 plus 38 or line 12 less line 27 plus line 45.

. Line 2fline 1,

3. Line 19fline 12,

49, Lines 10 plus 28,

e

cxc=n
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U.S. BALANCE OF PAYMENTS u NOVEMBER 1975

1. U.S. BALANCE OF PAYMENTS SUMMARY

(In millions of dollurs, Quarterly figures are scasonally adjusted unless shown in italics.)

Line

-
S CEID NhR LN l

-

-
~

13

14
15

54
55

Naot seasanally adjisted

U.S. Government czmitul flows excluding nonscheduled
repayments, net 3
Nonscheduled repayments of U.S. Government assets. ... ..
U.S. Government nonliquid liabilitics to other than f(ll‘(.l&,ll
ofliciitl reserve agencics. oo iaaa
Long-term private capital flows, nct. .
V.S, direct investments abroad
Foreign direct investments in the United Stat

FOreign SeCUrities . oo in e iinanns

.8, securities other than Treasury Chee

Other, reported by US. banks. ..o,

Other, reported by U.S. nonbanking concerns. ... ..o....

Balance on current account and long-term capital 5........ ... ...

Not seasonally adjisted. ... ... ..o il iiii
Nonliquid short-term private capital flows, net.......... ...

Claims reported by U.S. banks...........

Claims reported by U.S nonbanking concerns
Liabilitics reported by U.S. nonbanking concerns. .. ... .
Allocations of Special Drawing Rights (SDR’s) .. ..ovvvv0
Frrors and omissions, net....... e e e

Net liquidity balance........ ... ...
Not seasonally adjusted

Liquid private capital lows, net. . ...t
Liguid claims....... .

ities
Foreign commercial banks .,
International and regional urg,ummunns
Other fOreigners . ..o vvien i s enas

Oflicial reserve transactions balance, financed by changes in- -.... .
Not seasonally adjusted. . i i e e e

Other uadlly Ill.lrkthhlL Imbll
cies ©
Neonliguid liabilities to forecign officia $
ported by U.S, GOV .ot ieiiii i iiiiees
U.S. ollicial reserve assets, net, .,

Convertible currencies .o ova e
Gold tranche position in [IMI+

Memoranda:
Transiers under military grant programs (excluded from
lines 2,4, and 14) ..o it i it e
Reinvested carnings of foreign incorporated afhi
U.S. firms (excluded from lines 7 and 20)
Reinvested carnings of U.S. incorporated afl s of [oreign
firnis (excluded from lines 9 and 21) ... oo e

Balances excluding allocations of SR’
Net hguidiy, not seasonally dadjusted. o000 o000

Official veserve transactions, N.S.A oo o 0 000,

Credits (4 ), debits (=) 1972
Merchandise trade balance 1, - 0.,409
L.xports L 49,388
Imports, .| - 55,797
Military transactions, net. . oo oo iiiiiiaiees e veves| --3,621
Travel and transportation, NEt. v v oo i iie it cinernas - 3,024
Investment income, NCL 2, .. ..o v it iannasnennnnensans 4,321
U.S. direct investments abroad 2, 6,416
Other U.S. investments abroad. ., 3,746
Foreign investments in the United § - 5,841
Other Serviees, NCE 2. . ou v viaininireniieaaseeainaares 2,803
Balance on goods und services 3. ..., 5,930
Not sewsonally adjusted.......0 0. .
Remittances, pensions, and other transfers. ... ...t 1,606
Balance on pgoods, services, and remittances. . .o .ooeiiiiie, 7,537
Not seasonally adjusted. .. ... 0 0o iiiind|oiiion
U.S. Government grants (excluding military).oo.ooovvann —2.173
Balance on current account. .. ....oovvenan

4,722
3717
103
902

—10,354

9,734
399
189

4,492
4,521
548

14,539

11,064

1973

955
71,379

—70,424| -

--2,317
—2,802

5,179
8,841

2,809
8,124
945

7,651
5,408

1974

5,27/
98,309

2,158
-2,692
>
to, 12t
17,679
8,189
15,946

3,830

4408
I

710
8,447

12,949
12186
2,603
1,840

19,044

- 8,374

105 508 -

[

- 1,459
24,218
25,677

646
=711

1,964
4,399
2,048
— 4,483
936

78
73

457

- 37
394

- 1,408

1.787
1,868

6,218
6,654

2,020,

- 1297
12306

9

3,37
2413
298

606

4,198
4,048

3,930
183

443
Rt

1974
Hi

2,418
257034
- 27,349

S13
721

2,354
4,700
2354

—4.700

900

238
- 2,871

457

692
2,440

80|

1,500
- 4,104

-195
*

278
22,157
1,828

]

- 04
204
48
-276

3,574
—6,097

--1,462
1,618
276
432

3,910
-35,551

4,028
1224
732
S04
4,256
3,150
219
887

s
1,648

751

v

- 1,380
26,593
- 27,973

498
741

2,559
4,080
2,358
3,879

1,049

989
2,348

- 439

550
1,904

-649

99
1,280

988
*

125

- 5,554
3,310
653

726

- 603
269

67

6,513
4,600

2,330
243
137
238

7,717
6,594
2,870
1,968
11599
- 369
4,838
2,773
17308

757

4,847
4,049

3,864
63l

215
137

6,594
4,049

1975

I i
1,830 3,345
27,188| 25 (»‘)4
—25,358 22 349
349 -412
- 872 419
1,176] 1,629
2 1506] 2,375
2,148 2,070
l 128 - 2,816
1,008 1,116
3,178 §,259
4,230 5,467
448 415
2,730 4,784
3,812 4,982
727 723
2,003 4.061
1,075\ 4,191
1,015 838
54 473
2,202 2,085
1,04t) 27000
340 623
2,021 --1,001
650 678
437 -488
307 104
673 1,611
137 1,670
1,911 1,036
1,715 958
250 188
sS4 110
iR 451
3,108 1,026
4,253 ¥69
6,175 2,642
--4,755] - 2,304
- 5,073 - 2,466
318 102
- 1,620 - 278
2,684 286
8§62 068
202 104
3,267 1,616
2,220 1203
2,758 1,347
841 321
6 i
320 51
"""" 57T
14 6
307 7
87 1,243
4,253 869
2,220 1,203

L'or notes see opposite page.



NOVEMBER 1975 v FOREIGN TRADE; U.S.

RESERVE ASSETS A b9

2. MERCHANDISE EXPORTS AND IMPORTS

(Scasonally adjusted ;

in millions of dollars)

Pxports 1 Iniports 2 Trade balance
1972 1973 1974 1975 1972 I 1973 l 19741 1975 1972 1973 19743 1975
Month:
Jancooaoao 4,074 4,955 7,150 9,412 4,436 5,244 6,498 9,622 161 - 289 1 652 211
L824 51070 77549 8789 4,473 5,483 7318 7.872 - 649 413 | 231 1917
3,869 s, 7,625 8,716 4,515 5,414 7,742 7,336 647 103 17 11,380
1,820 $.494 8108 8570 4,417 50360 %.025 8,013 596 1133 | 83 557
1RR2 5,560 7052 8,145 4,486 5.703 3,265 7,093 04 142 612 | 11,052
1971 5,728 ATy 8,692 4,468 5775 8,577 6,954 497 47 200 | 11,737
4,074 S80S K, 30/ 8.885 4,565 5,829 §,902 7,908 49] } 37 6fs 977
4,191 G042 K179 8,996 4.726 6,001 9267 7,961 534 [ 32
4176 0,420 &, 0y 4,612 S.044 §, 096 8,189 436 } 776
PITR 6,585 8073 4,738 51996 RTI8 | 426 | S8
4,408 6,879 R,073 (... 5,148 6,084 §,973 630 { t9s
Deconviiiii] 4,553 6,949 8,862 |, 5,002 6.291 9257 449 165K
Quatler:
R B I 1 B BT SR R T L5 | 26,917 L 13,424 1 16,140 | 21,558 | 24,830 1,657 804 1767 | 12,087
1 11,07& 16,783 )4 077 | 25.406 | 13370 | 16,839 | 24867 | 22,060 1697 560 790 | 13340
11, [7.442 | (8,327 | 25.085 | 27,046 | 13.003 | 17.483 | 26,885 | 24,057 | - | 46l | 844 1,800 | | 2,989
v, SR | notaly | osos | UL 14,888 [ 18072 | 277003 1,000 17555 | | 1,441 495 ... 0.
Yeurt. oo 40 1o | 700828 | w7008 L S5,583 | 09,476 | 100,251 | .. 6,384 | 11,347 233
U Exports of domestic and foreipgn merchandise (fLa.s. value basis); basis. For calender yemr 1974, the taws, import transactions value was

excludes Department ot Defense shipments under military  grant-aid
programs,

2 CGieneral imports, which includes imports for immediate consumption
plus entries into bonded warchoses. See also note 3.

3 Beginning, with 1974 data, imports are aeported on an Cas, trans-

actions value basis; prior data are reported on o Custons import value

$100.3 billion, about 0.7 per cent dess than the cortesponding Customs
import value o $101,0 hillion,

4 Sum ol unadyusted figures.,

Note, -Burean of the Census data. Details may not add to totals be-
cause ol rounding.

3. U.S. RESERVE ASSETS

(In mitlions ot dollars)

Crold stock! Con-
: _ vertible :
l‘;‘:l'“r" Total {orciyn p”?“\“"' SDIR’s 3
I'otalz | Lreastry L'“Lfl'(‘,c\"' IM I
1968 ... 18,753 | 16,947 | 16,889 16 | 1,690 |o.vovins
1962, .. 17,220 16,057 15,978 99 1,064 |.
1963, .. 16,843 | 15,596 | 15503 22 | 1035
1964, .. 16,672 15,471 15,388 4142 7649
1965,, .1 15,450 13,800 13,733 781 863 |,
1960, . . 14,882 11,235 13,159 (R 326 |...
1967, .. 14,830 12,065 I1,982 2,445 420 oo,
1968, .. 15,710 10,892 10,367 3,528 1,290 | 0.
1969, .. 416,904 | 11859 | 10367 | #2080 | 2034 |10
1970,..) 14,487 11,072 10,732 629 1,935 851
1971...] 312,167 10,200 10,132 $276 585 1,100
19726, | 13,151 10,487 10,410 241 465 1,958
19737, , 14,378 11,652 11,567 8 552 2,166
1974, .. 15,883 11,652 11,652 5 1,852 2,374

Gold stock C'on-
vertible >
I'nd of T'otal foreiyn | DOSILON | Gpypos
month ) " R in
f'otal» I'reaswny cles IM}
1974
Oct.. 15,800 | 11,652 | 11,507 193 1,739 2,300
15,840 11,0652 11,567 43 1,816 2,320

Dec. 15,883 1,652 11,652 N |,852 2,314
1975

lan. . 15.,94% 11,645 11,635 2 1,908 2,403
l-eb 10,132 [0l 1,621 2 2,065 2,444
M 16,256 | 11,620 | 11,620 19 2,194 2,424
Apro..o | 16,183 L TE G20 | 11,620 2 2,168 20391
May....| 16,280 1 11,620 | 11,620 4 2,218 2,438
June. ... (6,242 | [t,6.0] 11,620 25 2,179 2, M8
July.,...[ 16,084 (1,618 11,618 2 2,135 2,329
Aug....| 16,017 | 11,599 | 11,509 128 216y 2,321
Sept... .. 16,291 11,599 11,599 247 2,144 82301
Oct., . ..| 316,569 | 11599 1 1,599 413 | 2,192 | #2)365

FIncludes (a) gold sold to the United States by the IM b with the right
ol repurchase, and (b) gold deposited by the IMI- to mitigate the impact
on the US, gold stock of toreign purchases for the parpose of making
gold subscriptions to the IME under quote incieases, l'or corresponding
liabilities, see Table S,

2 Includes gold i I'schange Stabilization Fund,

3 Tneludes allocations by the IMI of Special Drawing Rights as tollows:
8807 million on Jan, 1, 1970; $717 willion on Jan, {, 1971 und $710
million on Jan, 1, 19725 plus net transactions in SDR%,

4 Includes gain of 5\(17 million resulting from uv.\luatmn of the Gierman
mark in Oct. 1969, of which $13 million represents gain on mark holdings
at time of revaluation,

S [ncludes $28 million increase in dollar valne of foreign currencies
revalued to retlect market exchange rates as of Dee, 31, 1971,

o Total reserve assets include an increase of $1, 016 million resulting
from change in par value ot the U.S, dollar on Muy &, 1972; of which,

NOTES TO TABLE | ON OPPOSITE PAGE:
I Adjusted 1o balance ol Py ments basis; excludes exports under UL,
milituy agency sales contracts, and imports u! U.S. military agencies.
Zhees and royalities from US. divect vestments abroad or from
foreipn direct investments in lhc United States are excluded from invest-
ment meome and included i Other seyvices.”
3 Includes special anlitary \Iumncnlx to Israel that are excluded from the
“net exports of poods and services™ in the national mcome and products
(GNP) accounts of the United States.
4 Includes under WS, Government grants $2 billion eguivalent, rep-

total gold stack is $828 million (I'reasury gold stock $822 miiltion), reserve
position in TM1 3 million, and SDR’s $155 million.

7T Total reserve assets lemIc an increase of $1,436 million resulting
from change in par value of the ULS, dolfar on Oct. 18, 1973 ot which,
total gold stock is $1,165 million (Treas. gold stock 81,157 milhon)
reserve posttion in IME $54 million, and SDR’s $217 million.

8 Beginning July 1974, the IMFE adopted a technique for valuing the
SDR based on a weighted average of exchange rates for the currencies
of 16 member countries. [he U.S, SDR holdings and 1eserve position
in the IME are also valued on this basis beginning July 1974, At valua-
tion used prior to July 1974 (SDR | — $1.20635) SDR holdings at end
of Oct. amounted 1o $2,427 million reserve position in 1M1, $2,233
miflion, and total TS, teserve assets, $16,672.

Notr.— See Table 20 tor pold held under carmark at F.R, Banks lor
fmupn and international accounts. Gold under earmark is not included
in the gold stock of the United States,

resenting, the refinancing ol cconomic d\\ls(dll(k loans to India; 2 cor-
responding reduction of credits is shown in line 16,

3 Includes some shott-termi ULS. Govt, asscts.

6 lncludes changes in tong-term liabilitic reported by banks m the
United States and in investments by foreign oflicial agencies in debt
secutities of VLS, | ederally-sponsored agencies and U.S. corporations,

Nott.— Data are from U.S. Departnent of Commerce, Burcau ol Feo-
nomic Analysis. Details may not add to totals because ot rounding.
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4. GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS
(In mitlions of dollars; valued at $35 per fine ounce through Apr. 1972, at $38 from May 1972-Sept. 1973, and at $42.22 thercafter)
Listi- ntl. Iisti- China,
Fnd of mated Mone- | United | mated | Algeria | Argen- Aus- Aus- Bel- Canada | Rep. of | Den- Egypt
period total tary States | rest of tin tralia tria gium (Tarwan)| mark
world ! Fund world
41,275 4,339 | 11,072 | 25,865 191 140 239 714 1,470 791 82 64 85
41,160 4,732 | 10,206 | 26,220 192 90 259 729 1,544 792 80 64 s
44,890 5,830 | 10,487 | 28,575 208 152 231 792 1,638 834 87 69 92
49,850 6,478 | 11,652 | 31,720 231 169 311 {81 1,781 927 97 77 103
49,830 6,478 11,652 1 31.700 231 169 312 H82 1,781 927 97 76 (TERS
6,478 1 14,652 ..., 231 169 312 /82 1,781 927 97 76 103
6,478 | 11,652 1., 231 169 312 882 1,781 927 97 76 1ol
6,478 | 11,652 | 31, (lﬁ() 231 169 312 BR2 1,781 927 97 76 103
1975- Jun.,. 6,478 T, 635 ..., 231t 169 312 882 1,781 927 97 76 103
Ieb. 6,478 | 11,0620 [, ., ... 231 169 32 882 1,781 927 97 T6 103
Mar. 6,478 | 11,620 | 31,660 231 1649 32 882 1,781 927 97 76 103
Apia. 6,478 | LL,6200 0L 23t 169 32 882 1,781 927 97 76 103
Muay. . 6,478 | 11,0620 |, ... 231 169 312 842 1,781 927 97 76 103
June 6,478 | 11,620 [231,660 231 169 312 882 1,781 927 97 76 103
July. . 6.478 | 11 e 231 169 312 882 1,781 927 97 76 103
Aug.. ..., . 6,478 | 11 230 .o kI 842 [.781 927 97 To |
Sept?, oo oo 6,478 1 11 230 ... 312 882 1,781 927 1o TO fovviin..
Vad of France Ger- Greeee India Iran Irag Italy Japan Kuwait Leb- Libya Mecxi- | Nether-
period many anon co Lanels
1970, ... 3,532 3,980 17 243 131 144 2,887 532 ]G 288 85 176 1,787
1970...,. e 3,523 4,077 98 243 131 144 2,884 679 87 322 RS 184 1,909
1972, 000 ivennns 3,826 4,459 133 264 142 156 3,130 801 94 350 93 188 2,059
197300 oot 4,261 4,966 148 293 159 173 3,483 891 120 388 103 196 2,294
1974. 4,262 4,966 150 293 (58 173 3,483 RO 130 389 103 154 2,294
4,262 4,966 150 203 158 173 3,483 891 138 389 103 154 2,294
4,262 4,960 150 293 LS8 7 3.4823 8t 134 R 103 154 2,294
4,202 4,966 150 293 58 173 3483 891 148 389 103 154 2,294
1975- 4,202 4,906 150 293 158 173 3,483 891 140 JRY 103 154 2,294
4,262 4,066 150 29} 158 173 3,483 891 140 JRY 103 154 2,204
4,262 4,960 150 293 IS8 173 3,483 89t 154 180 103 154 2,294
4,262 4,966 150 293 IS8 173 3,483 RO 154 389 103 154 2,294
4,262 4,966 150 293 158 173 3,483 891 175 389 103 154 2,294
4,262 4,966 150 293 158 173 3,483 891 154 389 103 154 2,204
4,262 4,906 150 293 158 173 3,483 891 154 J89 03 ... 2,294
4,202 4,906 150 293 158 173 3,483 891 154 389 SR 2,294
4,262 4,900 [ ¢ SR [IS1: 35 RN 3,483 ROt 154 | ....... 103 {........ 2,204
Uuited Bink
EFnd of Paki- Portu- | Saudi South Spain | Sweden | Switzer- | Thai- ) Turkey | King- Uru- Vene- [ lor tntl,
period stan pal Arabia | Africa land land dom guay zuela Sctle-
ments 2
1970, . 54 902 119 666 498 200 2,732 92 126 1,349 162 384 —282
1971... 55 921 108 410 498 200 2,909 82 130 775 148 391 310
1972... s 60 1,021 17 681 541 217 3,158 89 136 800 133 425 218
1973...... e 67 1,163 129 K02 602 244 3,513 94 i5t 8RO 148 472 235
1974—Septa oo 67 1,180 129 778 602 244 3,513 99 151 8860 148 472 259
Ocliveen.. 67 1180 124 786 602 244 3,513 l 99 151 8RO 148 472 271
67 1,180 129 114 002 244 3,513 Y 151 886 148 472 251
67 1,180 129 771 o)2 244 3,513 99 151 886 148 1 472 250
67 1,75 129 704 602 244 3,513 9y s 472 265
07 1,175 129 759 602 244 3,513 9y 15 472 272
67 1,175 129 758 602 244 3,513 99 15 472 259
67 1,175 129 747 602 244 3,513 Yy 15 472 260
o7 1,175 129 742 602 244 3,513 04 15 472 239
67 1.175 129 734 602 244 1,513 vy [N 472 202
67 1175 129 742 602 244 3,513 99 1S 472 264
67 i,175 129 744 602 244 3,513 99 15 472 204
(17 2 T 129 702 | oo 244 3,513 99 1oL 472 204
I includes reported or estimated gold holdings of international and the figures meluded for the Bank for International Settlements are

regional organizations, central banks and govis. of countries listed in
this table, and also of a number not shown separately here, and gold to be
distributed by the Tripartitc Commission for the Restitution of Monetary
Gold; excludes holdings of the U.S.S.R., other Fastern European coun-
teies, ‘lnd People’s Republic ot hu\:\

the Bank’s gold assets net of gold deposit liabilities. This procedure
avoids the overstatement ol total world gold reserve we most of the
gold deposited with the BIS is included in the gold reserves of individuat
countries.

2 Net gold assets of BIS, e, gold in bats and coins and other gokd
assets minus gold deposit liabilities.
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5. U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS,

A bl

AND LIQUID

LIABILITIES TO ALL OTHER FOREIGNERS

(1o millions of dolars)

Lialudities to lorcipgn countnes
. o . 1 igind
1 iquid Ol institutions” Liguid liahilities to othe Liabili-
liabli- loreigners ties Lo
ties 1o 1 non-
I'nd 1M { iquid ' nione
of Total arsing Shoot fiabili- Shoet- tary
period fiom term Marhet- Non- Othe ties term | Marhet- intl.
pold Habifi able minket- readily to com- habydi- able and e
(rins- Lies ve- LS, able US| market- | merewl ey 1e- LS vionad
actions! Total ported T reas, ‘Treas, able banks Total ported Treas, organi-
by bonds bonds liabili- abroado by bonds sations®
binks and and ties® binks aned s
in notes nofest n notes 40!
LS. .S,
I
1063, . 26,394 800 14,425 12.467 1,183 166 9 5817 1,387 3,040 3y 1,965
1964 129,313 800 15,790 13,224 1,125 1,283 158 7.271 3,730 3,354 376 L7202
YET e 129,364 800 15,786 13,220 1,128 1,283 158 7.303 3,753 3477 30 1,722
965, ... ..o 29,568 834 15,825 13,006 1,105 1,534 120 T4y 4,080 3,587 472 {431
19669 31,144 1,004 14,840 12484 RO0 S83 913 10 Ho 4.271 1748 2 9200
A 131019 1.011 14,898 12,549 860 S83 913 9.936 4,072 1744 528 905
19679 135,819 1,033 15,201 14,034 908 1.452 1.807 200 4,085 a.127 558 ({011
A 135,067 1,033 18, 194 (4.027 908 1.452 1,807 11,085 4,678 4,120 588 677
19680 [I8,687 1.010 17.407 11,318 50 1.219 2,341 14.472 5,058 4. 444 (€1 125
R 118,473 1.030 17,340 [WIRRA R 462 3.219 2.341 14.472 4.909 4,444 465 722
1969° widy 755 1,109 [ 1015975 11,054 346 | 103,070 1,508 21 ol 4,404 3,939 528 699
AR 145,914 1,019 15,998 11.077 46 3.070 1,505 23,045 4,589 4.004 828 003
1970 Dec (47,009 566 23186 19,333 06 3,452 6YS 17,137 4.676 4.009 647 844
CC - 146.960 566 | 23,778 19,333 293 3,452 695 17.169 4004 4.0 565 Kty
1971 Dec.tt [67.681 544 i 56,209 30,679 |.955 9,431 144 10,262 4,138 3091 447 I.528
AR 167,808 544 1 50,051 39,018 [BUES] 9,534 144 10,949 4,141 1,694 447 1,523
1972 Deco.ooo 82862 [......... ] 61,526 401,000 5.236 15,747 543 14,6006 5,048 4,018 425 .02
1973 Decoooo 1292 456 A R ATOOR R P R R 5,701 [1715.530 [IRGYAI 17,094 5.931 q.502 4130 2,001
1974 O8I0 foooooss YEauAL] 50,149 4 880 [5.985 1,716 28.056 8,010 7,617 394 2,014
112,137 AR 500,92 4,880 16, 196 1,839 28,098 3,058 7,627 419 RIS
115,698 15,200 51,860 4.900 16,196 2,238 29,782 8. 430 7,855 481 2508
E9,097 76,658 53,087 5.059 16,196 2.346 30,314 3,803 8,305 408 §.0322
1975 &, 189 75,960 50.832 5,177 2.627 29,414 N.0629 8,121 SOR 4,186
{19,584 V... ..., T8, O8Y S4.310 5,279 2.776 27,029 v.015 8,405 610 | 4,251
120,170 | ... 79,210 51,690 6,003 3,187 27,773 0,004 83068 636 ¢ 4,183
121,163 . 79,08 | 53,521 5,041 3,254 29194 3809 8,184 655 1 4.079
{21.627 79,751 52,351 6,064 3.4l 28,588 0,044 8.420 623 ] 4,289
121,705 RO, 408 51,814 6,119 3,508 RN 9, 10w R, 455 0y 3518
122,592 79,708 S0, 308 6,160 VT0d ROUNRYY) 9,048 ¥, 1o 4,278
121,950 Lm,084 49,912 0,276 1,742 30,786 9,888 8 R84 671 ERERRY
123,032 : 17,7199 48,003 6.452 1.760 0. /28 RWRY 90860 701 4.718
1

U Includes (a) liability on pold deposited by the IMI to nuligate (he
impaet on the U.S. pold stock of foreign purchases {for gold subscriptions
1o the IME under quota inercases, and (b) US, Ticasiny oblications at
cost value and tunds awaiting investment obtained (rom proceeds of sales
of gold by the IMI to the United States to acquire income-cariing, asscls.

2 Includes BIS and Luropean T-und,

3 Derived by applving acported  transactions  to benchmark
breakdown of transactions by type of holder estmated for 1963,

4 Excludes notes issued to foreign ofliciad nonieserve apene

5 ncludes topg-term habilities reported by banks in the United Siates
and debt securities ol ULS. Federally-sponsored agencies and U8, cor-
porations,

6 [ncludes short-term Habilities payable in doltars to connmerciad banks
abroad and short-term liabilitics payable in foreipn currencies to commer-
cial banks abroad and to other torcioners.

7 Includes marketable ULS, Treasury bands and notes held by commuer-
cial bunks abroad,

8 Principally the Tnteenationad Baok for Reconstraction and Develop-
ment and the inter-American and Asian Development Banks,

9 Data on the 2 lines shown for thiy date diftfer bhecanse ol changes
in reporting coverage, bigures on first line e comparable withi those
shown for the preceding date; figures on second line are comparable with
those shown for the followsnse date.

datag

10 [ncludes $100 milfion increase in doflar vafue of forcign currency
liabilities resulting from revaluation of the Gierman mark m Oct, 1969,

H Data on the second e differ Trom those on fist line because cei-
i accounts previously clissified as ol isstitutions we included
with bankhs: @ number of reportnge banks aee mmcluded i the series 1or
the first time; and LS. Treasury securities payable in foremn curtencies
i i institutions of foreign countries have been increased in
value 1o rellect nunket ¢ e viates as of Dec, 30, 1971,

P2 [ncludes $162 milhon maircase in dollig value of fotcisn cuneney
liabilines revidued 1o rellear marhet exchange rates, as tollows: shoirt
term habilities, $15 mdtion, and nonmathetable ULS Preasmy notes,
$147 million.

Nowr. Based on Preastry Dept. dativ and on data reported 1o the
‘Treasury Dept. by banks and brokers i the United States. Data correspond
penerally to statistios Tollowing i tlus section, exeept {or the exclosion
of nonmatketable, nonconvertible ULS, Treasuty notes issued to forenmn
ofticial nanreseeve agencios, the inclusion ol nvestinents by focien
oflicrt] reserve agencies me debt seeu ities ol LS, Federally-sponsored
agencies and UK, corporations, and minor rounding ditterences. ‘Table
excludes IMT holdings of dotlars, amd holdimes of US Treasury Jetters
of credit and nonnevotiable, non-mterest-bearing special LS, notes held
by other international and cegional organizations,
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6. U.S. LIABILITIES TO OFFICIAL INSTITUTIONS
OF FOREIGN COUNTRIES, BY AREA

(Amounts outstanding; in millions of dollats)

Total Western Iatm Other
forein 1 uropet American countrics 2
I nd of period countries Canada republics Asia Alfrica
50.651 30,134 3,980 1.429 13,823 415 R70
61.526 34,197 4,279 1,733 17,577 777 2,903
66,827 45,730 3,853 2,544 143,887 788 3,025
L Z B Y 1 S 72,730 42,662 3,819 4,445 16,299 2,850 2,655
Oct.. . P e 73,836 43.019 3,808 4,046 17,329 2,947 2,690
Nov. .. 75,200 43,193 3,708 3,768 18,073 3,204 2,657
Decoooonnn oo 76,658 44 185 3,002 4,419 18,604 3,161 2,627
75,960 43,331 3,621 3,659 19,555 3,232 2,502
78,689 44,770 3,616 4,223 20,274 3,356 2,450
79,210 45,776 3,546 4,390 19,441 3,433 2,624
79,081 45,059 3,251 4,506 20,062 3,403 2,710
79,751 45,262 3, 10t 4,600 20,423 3,448 2,917
80,468 45,211 3,008 4,723 24,457 3,800 3,269
79,705 44,24 2,906 4,748 21,299 3,319 3,132
oo 790254 44.063 2,929 4,924 29,972 3.392 2974
BT ] O PPN 77,799 43,322 RRUN 4,830 20,734 3,139 2,763
T ncludes Bank for International Sctifements and Fogopean §und, forcian oflicial holdings of s ketable and nonmarketable V.S, Treasury
2 Includes countries in Qceania and Lastern Furope, and Western Furo- securities with an original maturity of mote than 1 year, except for non-
pean dependencies in @ atm Anierica. marketable notes issued to foreign ollicial nonreserve agencies; and -
vestments by forcign ollicial tescrve agendies in debt securitics of ULS.,
Noir.  Data represent shart- and long-term liatihities to the official Federally-sponsored agencies and U.S, corporations.

institations of foreen countaies, as iepacted by bashs in the United States;

7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dollars)

. e ‘To nonmoncetary international
o all foreinners and regionad organizations o
1M1
Payabte in dollars grold Deposits
Pavuble | invest- R .S,
Fnd af period in ment § Treasury | Other
Totall Deposits s, Other toreign Total bills and | short-
_ Treaswmy | short- cur- cettifi- term
Totat bitls amd | term rencies Dentand] 1ime2 cales liabh.?
Dewmand [ Vime? | certifi- liab. 4
catesd
1971 55,428 | 55,036 6,459 4,217 | 33,025 | 11,335 392 400 1,367 73 192 210 892
1972, .. coo L 60,6961 60,200 8,200 5,603 | 31,850 | 14,457 4061 L 1,412 86 202 126 799
1973 i 69,074 | 68,477 | 11,310 6,882 | 31,886 | 18,399 S97 ... . 1,955 101 83 296 1,474
1974—Sept 87,722 | 87,026 | 12,769 9,252 | 33,467 | 31,539 606 1,900 128 & 75 1,629
Oct. 88,642 | 87,924 | 11,228 0,822 | 34,187 | 32,686 Y | 2,000 125 92 93 1,690
Nov 91,835 1 91,091 | 12,860 | 9,567 | 35,212 | 33,452 744 2,339 128 9§ 285 1,830
Decoiananal. 94,847 § 94,081 | 14,068 | 10,100 | 35,662 | 34,246 766 3. 139 111 497 2,424
1975- 93,285 | 92,564 ) 12,288 | 10,155 | 38,108 | 32,013 T2 | 3918 123 111 1,234 2,450
94,317 | 93,584 | 12,139 | 10,308 | 40,428 | 30,708 733 |... 3,973 118 102 1,260 2,492
93,322 | 92,640 { 12,324 | 10,143 | 40,094 | 30,080 682 3,485 189 116 7 2,402
94,460 1 93,719 11,699 | 10,390 | 40,424 | 31,206 742 3,592 99 126 781 2,585
93,204 | 92,539 | 11,925 | 10,374 | 40,628 | 29,612 665 | . S 3,830 ts 133 1,994 1,598
92323 | 01,739 | 12,595 | 10,471 | 38,265 | 30,408 LY 3439 106 133 996 | 21205
92,316 | 91,755 | 12,215 | 10,375 | 38,553 | 30,0612 S60 [........ 4,109 146 134 2,518 1,311
93,836 | 93,273 | 12,215 | 10,809 | 38,518 | 31,732 562 (..., 4,253 1o 148 3,150 839
92,508 | 91,954 | 13,422 | 10,491 | 36,642 | 31,399 554 .o, 4,631 107 127 3,008 1,389

For notes see opposite page.
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7. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE—Continued

(Amouals outstunding; in nullions of dofkus)

Total to oftivial, banks and olher foreirners

Pavable i dollaes
I nd of period

Total Deposits Us, Othes

Treasury NI

talls wnd term

Demand Lone! certifi- fiab, 4

catesd
|
1972, 59,284 8,204 5401 | 3,501 ] 13,659
1973. 67,119 11.209 6,799 31,590 16,925
1974 §5.822 12,641 9188 31392 29910
86,041 b, 104 9,730 4,094 30,996
89,497 12,732 9,472 14,927 RN
9,676 13,928 9 998 S5.165 31,822
[975. 89, 367 12,165 10,044 36.874 29,504
90, 344 12.021 10,200 39,169 28,210
89,837 12,1358 10,027 AV IRINA 27.677
90 869 11,600 10,2064 39,643 28.620
89,365 1,811 10,241 18,014 28,018
88,884 12,490 10, 3338 37,269 28,203
H8,207 12,070 [ 10,041 360,048 129,408
89,582 12,104 10,001 15,302 30,804
Septr.,.... | 87877 | 13315 ) 100363 ] 336 | 30010
1o banksY
Fnd of periad Total

Deposits LLS.
Freasury
Total bills and

Demand | Tine?2 certifi-

cates

1972, 0 19,284 | 14,300 | 4,058 405 5
D) K N 23,190 17,224 0,941 529 i1
1974 Sept.. ... 35,673 27,488 7,006 1,637 258
Oct.. Cees 35,722 27,504 6,361 1,908 208
Nov........| 37,037 1 29 too 7.022 1,807 254
Dee . ......0 360 | 29676 8,248 1,942 232

1975 Jan... 37,584 28,693 7,358 1,989 158
Iebh.. .. 36,035 26,896 7,142 2,030 129

M .. 36,142 27,092 7,072 1,808 101
Apr 37,348 28,453 6,897 2,102 107
May. 37.014 27,923 (»_HSZ 1.821 108
June 17,070 | 28032 7067 1,949 94
Tuly vos09 | 29 016 6,882 | 12080 50
Aug.» 39,670 10,224 6,907 1,829 77
Sept.r.. ...l 39,814 | 300174 7983 1,771 78

Lo ofhicial mstitutions 8
Pasable in daflars
Payable
in Pasaldle
foreirn fotal Deposits .S Other m
cu- Lreasury short= | foregn
rencies i bills and wrn jeuneneies
Dreauad frre? certifi- ftah, 7
cates d
490 411,000 1,59) 2 RR0O 31,403 3,905 171
597 43,923 Joh25 31.911 31,511 0,248 127
096 | 50,149 281 4082 [ 12,055 | 9,960 127
719 50,921 2 168 4.400 i3 634 10,591 127
Tt 51,860 2.472 4 058 34,467 | 10,7116 127
766 53.057 2,951 4.257 34,656 | 11,060 [Re)
721 il 532 2185 4,296 16,531 8,821 B
733 2.058 4,300 3K, 840 L L1100 I
68 2,323 4,303 19,015 8,084 ... ...
T2 3 204/ 4,193 19,316 TR64 f.L .,
0605 52,351 2,175 4,331 REPR 7.473%
sup | Sl.id 3864 4,050 36,994 | 8,000
SO S0, 308 2,492 4,08 35,803 7,915
562 | 49,917 24938 42y 55,055 | K.(2S
554 | 48,063 20452 3987 | 34284 | 8Ll
Lo other foreweners
Lo banks
Payable in dollais and other
forerners
Payable in
Other Deposits U.s. Olther foremwn
short- Lreasury | short CuL
term lotal itls and term Teneies
linb 4 Demand Line? certifi- fiub,7
Cites
9,242 4,618 RN 65 481 KA
9,743 5,502 20450 08 914 409
18,497 7,617 3,204 179 I,454 508
18,967 7,620 3,422 93 1,438 1
19,484 7,855 3608 207 1,402 ol7
19,254 8,304 1,790 27 1,502 059
19,192 8,121 3. 700 186 1,550 721
17,586 3.405 3.861 200 1,524 AR
3.0 3,368 3.916 200 1,512 082
9,347 3,154 3.969 220 1.409 12
19144 3,420 4,089 150 [ U2 665
18,917 8,454 1,038 176 1,286 AL
£20,018 8,322 1,107 152 1,307 20
,a11 ¥, 884 4,592 210 1,357 562
20, 31 9,086 4,605 o7 1,329 5.4

I Data exclude “hioldines of dollaa~> of the 1M1,

2 | xcludes negotiable time cclluﬁculcs of depaosit,

1 “Other short-term habilities,””

4 Includes nonmarketable certibeates of
bills issued to oflicial institutions of forcign countries.,

4 (neludes labilies of WS, banks to their loreign bunches, liat.ilities
of V.S, agencies and branches of foreign banhs (o their head 4\I||t.t.\ il
forcien branches, bankers” acceptances, commercial paper, and nesotiable
time certificates of deposit,

S LS. Treasury bills and ceruficates obtained hrom proceeds of sales ol
gold by the IME to the Looited States to acguine income-carning assets.
Upon termination of investient, the same quantity of potd was 1eac-
quired by the 1M P,

6 Principally the international Bank {or Reconstruction and Develop-
ment and the Inter-Amercan and Asian Developient Banks,

[nctudes diflerence between cost value and face value ol secutities in
IM I prold ivestment acconnt,

which are mcluded

indebtedness and Teeasmy

7 Principally bankers” geceptances, conunercal paper, and acprotiable
thne certificates of deposit.

8 Forcign central baunks and loreign central govts. and ther anencies,
and Bank tor International Settlements and Furopean F-und,

9 1.xcludes central banks, which are mcluded m “Olticial institutions.””

Nour. “Shoit tenin’ obligidions are those payable ondenand o having,
an ornid maturty of |1oyear or less. For data on lone-teon labilities
reported by banks, see Table 9, Data exclude the holdmgs ol dollas
of the |IIILrlhlll()lhll Monctary I und ; these oblications (o the 1M1 consti-
tute continvent labilities, since tlu) represent essenttilly the amount of
dollars avadable for dm\\uu\ from the M by other member countis,
Data exclude also LS. Lreasury letters of ceedie and nonnepotiable, non-
inteiest-bearny special U S, notes held by the Inter-American Develop-
ment Bank and the nternational Development Association,
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY
(L:nd of period. Amounts outstanding ; in millions of dollars)
1973 1974 1975
Arca and country _ _
Dec Dec Jan. Feh, Mar, Apr. May June July Aup.” Sepe
_- _ . _ R A o
I
Burope: :
AUSITII. vt e ittt iaeitioriinnss 161 607 597 624 599 629 | 627 627 661 667 688
liclsxuln-Luxomhourg. eesesarsees 1,483 2,506 ,391 2,647 2,539 2,810 2,875 3,070 2,982 2,890 2.863
Denmark. ... . 659 369 369 324 370 340 323 REAS 325 308 R)R|
Finland. .. 168 2606 204 204 202 212 181 365 361 406 391
France, . 3,443 4 2487 4,206 4,035 4,226 4,600 4,982 397 5,515 5,493 5,949
Germany . e 13,227 9,420 9,048 10,801 11,235 [ 10,229 8,203 0,460 5,440 5,277 4,797
(rru.cu e 389 248 253 242 192 202 273 25 299 307 361
taly,.o.un 1,404 2,617 2,101 2,260 2,449 2,498 2,157 2,298 1,427 1,056 1,426
thhcrldnds....... 2.880 3,234 3,208 3.197 3,414 3,302 3.351 3.535 3,53 3,300 3,059
Norwiay....ove 965 1,040 874 826 843 827 846 945 [, 018 1,052 982
Portugal..... 534 310 310 303 288 247 267 264 280 268 207
Spain..eiies 305 382 379 320 358 361 341 362 392 288 459
Sweden. . ... e 1,885 1,138 1,132 1,215 1,209 1,477 1,697 {.847 2,010 2,203 2.195
Switzerland . e 3,377 | 9,986 | 9.517 | 9,407 8,802 | 8,747 | 8.553 8,458 7,892 8,298 | 8.006
TUEKEY t vt iesavioasiinocnvenanes 98 152 169 131 243 103 87 124 106 134 116
United Kingdom 6,148 | 7,559 | 6.671 6,205 | 7,025 | 7,039 | 6.980 | 6.403 | 6,447 | 8,330| 6.247
Yugoslavia........ 86 183 187 168 (5% 122 126 83 106 104 128
Ulhu Wcstun Iuropcl 3,352 4,073 3,136 2,934 2, 64] 2,516 2.467 2,462 2.535 2,201 1 2,371
USSR iiiciiiiiiiiciiianas 22 82 65 59 34 [q 62 29 50 39
Other l astern 1‘urope. Celeerraereeaes 110 206 172 120 2IH 123 148 370 181 160 272
TOU sa e eraveriananenaeeees 40,742 | 48,667 | 45.888 | 46.020 | 47,045 | 46,419 | 44,546 | 43.743 | 41,0642 | 42,854 | 40,929
Canadit, co v i e e 3,627 3,517 3.398 3,781 3,448 3.946 ¢ 3,951 Y.ot7 3,921 J,(r37i 3,944
Latin Americn: ;
Argentina, 924 886 900 894 822 886 964 989 | 1,061 1,054 1 984
Bnhunul\ 852 | . 448 2,155 2,046 1,746 2,446 2,045 2,181 2.471 2.670 1,976
860 1.034 859 927 1,065 1.077 984 LOR1 853 921 1,016
158 276 284 281 258 278 260 289 301 280 ‘ 293
Colombia, 247 305 Y 317 26 313 307 400 375 367 379
Mexicou vivan i ,296 1,770 1.747 1814 1,608 1,727} 1.876 1,819 1,794 1.8 1,861
Panama .. 82 488 500 476 519 0656 St4 473 584 375 664
Peru..ovovivens 135 272 256 238 225 217 206 219 228 208 245
Uruguatyoieoes e 120 147 152 164 171 174 168 RN} 190 153 198
Venezueld oo venoann 1,468 3,413 2,918 3,351 3,501 3,559 3,866 3,726 3,964 4.242 4,247
Other Lutin American rcpub]lcs. . 884 1,316 1,211 1,263 1.348 1,401 1,353 1,506 1,410 L, 366 1,467
Netherlands Antilles and Surinam, i 158 155 133 143 113 123 134 107 108 115
Other Latin America, .o ovnvnn. 366 526 908 478 507 761 903 99§ 1,479 1,494 1,887
T PO e T 7,604 | 12,038 | 12,361 | 12,382 | 12,300 | 13,610 13,571 | 13,964 | 14,819 | (5,250 | 15,320
Asia: |
China, People’s Rep. of (China Mainland) 38 50 50 73 62 63 - 56 65 50 55 94
China, Republic of (Taiwan).,.... 757 818 977 1,018 1,037 1,038 99y 1,071 1,015 1,054 1,058
fHong Kong...covuvnvnnn Ciere 372 530 558 540 528 543 596 598 540 577 741
India, oo oouae e 85 261 179 177 183 127 168 145 133 214 214
Indonesia, . 133 1,221 1,327 {083 497 582 279 365 527 289 234
iscael, . o0. 327 386 417 473 508 490 536 470 369 343 322
Jam\n. Ve 6,967 1 10,897 | 10,442 | 10,909 | 11,390 | 10,993 | 11,109 | 11,223 | 11,669 [ 11,218 | 11,128
195 384 315 327 311 345 341 361 366 174 342
515 747 702 642 745 660 662 697 632 669 604
247 333 337 327 455 446 342 370 284 255 207
648 4,033 4.960 5.213 3.673 3,922 4,315 3,850 4,437 4 819 5,126
()thI ............................... 1.202 811 1,043 923 978 905 861 906 767 919 470
Total,...v.... T {10,839 [ 21,073 | 20,307 | 21,708 | 20,368 | 20,112 | 20,262 | 20,119 | 20,790 | 20,785 | 21,040
Africa:
BRypPl e iiiieniiannneans 35 103 105 106 92 12 I3 514 253 2495 183
South Airlul.........-..... 114 130 150 188 191 159 179 141 132 147 254
Oil-exporiing countries $ . 521 2,814 2.858 2.943 3,041 3,070 3.009 2,965 2,785 2,873 . 2,049
Other, oo oo iin i 9207 504 551 572 524 526 594 572 558 553 | 560
TOWls et e e aeeaeanns 1,056 | 3,551 | 3.664 [ 3.800 | 3,848 | 3,867 | 3,895 | 4,192 | 3,227 3.866 1.640
Other countries:
AUSraliaty s o ve v i ininiiineeisssees 3,131 2,742 2,661 2,568 2,761 2,856 3,069 3,185 3,231 3. 114 2.912
ANLOthEr, i ias et iiieiieiiiieaannns 59 89 88 76 66 a0 71 64 77 75 ™
TOUMl,1a s e vansveenrnsenenrnnnns 3,90 [ 2,830 | 2,748 | 2,644 | 2,828 | 2,916 3.140 | 3,249 | 3,308 | 3,189 | 2,989
Total forcign countries...... ceeiesraaaes | 67,H9 | 91,676 | 89,367 | 90,344 | 89,837 | 90,869 | 89,365 | 84,884 | 88,207 | 89,582 l 87 .877
International and regional: i
Internationad4, ..o oo, Ceierean 1,627 2,900 3,643 3,683 3,222 3.291 3,600 3,205 3.844 3,950 ! 4,351
Latin American rcgmnal.. N 272 202 226 233 218 211 155 141 175 215 186
OthercegionalS. o, oiniiiiiiiiiieans. 57 69 50 57 44 90 84 94 90 88 | 94
. . - J P N | - .- o I _ -
Totalisernviieinnnns cereaineas 1,955 3,171 3,918 3.973 3,485 3,592 3,839 3,439 4,109 4,254 ! 4,031
Grand total .o oooveivriineniranns 69,074 | 94,847 | 93,285 | 94,317 ] 93,322 | 94,460 | 93,204 | 92,323 | 92,316 | 93,836 | 92,508
1

1'or potes see opposite page,
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8. SHORT-TERM LIABILITIES TO FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY—Continued
(1 nd of period. Amounts outstanding; m nnllions ol dollas)

Supplementary data®

|
19713 1974 1975 1974 19 /4 [OFE)
Arca and country Area and country
Apr. | Deco f Apr. | Dec | Apr. Apr, P Deeo | Apra L bees | Apr,
Other Western Lutope: Other Asia- Cont.:
CYPIUS s vt ieiiiie i cniaranns o 19 10 7 17 Cambodia , ., .. o 3 ? 4 4|
teeland 12 8 1" 21 20 Jordan ..., 4 [ 1] 22 30
Ireland, 292 072 53 29 29 [aos... .. e e 3 3 3 3 5
lebanon, oo oo, el 55 62 1 119 180
Other Latin American repubtics: MalaySit, v vuenens ., R . D 58 40 03 92
Bolivia 65 o8 102 a6 g3 Pakistan,, 93 108 108 9 tiy
Closta | 75 86 8 17 120 Singapore, o 53 141 165 240 | 218
Pominican l{cpubh 104 118 137 127 214 Ser Lanka (( (,y nn) O 13 13 14 1
Peuadorooovvean..n Caees| 109 92 920 122 157 Victnam, . oy 38 98 126 70
i l Sulvadm ..... 80 90 (29 129 144
127 156 245 204 255
25 21t 28 35 A4
o4 56 71 88 42 Other Africa:
a2 19 52 [ 62 I thiopia (incl, 75 70 118 03 70
79 99 1Y 127 125 G, oo 28 20 22 I8 13
20 29 40 46 38 Kenyit. ..., 19 24 20 b 42
17 17 21 107 1o Liberw, ooy, | 42 29 D] RR}
Southern Rhod . 1 2 | 2 4
Other Latin Ameriva: \mldn..,, s . . } 3 2 4 14
Hermudit, . 127 242 201 107 100 Tanzania, |16 12 12 8 21
British Wut Im 100 1w 354 16 00 Tunista. . ., 1 7 17 1y Al
Upninda, , . 10 [ R 13 |,
Other Asia. Zambia, , , 37 22 06 22 18
Alphanistan, . oo o 22 {1 18 19
BUrmiie e e en e ineiiiinnes 17 12 47 05 Lo All other:
New Zealand . ooooen i 34 39 31 47 RI0
Uincludes Bank for Infernational Settlements. 3 Astn, Afici, and 1F urapuita regionid organizations, except RIS,
2 Comprises Bahrain, Itan, Trag, Kuwait, Oman, Qutar, Saudi Arabia, which is included 1 ' urope,
and United Avab | mirades (Fruciald States). o Represent i pantial breakdown of the comounts shown in the other
S Comptises Algena, Gabon, Libya, and Nigeria. categories (except “Other Lastera Furope™),
4 Prata exclude holdmges of dollars of the International Monctary 1 und,
9. LONG-TERM LIABILITIES TO FOREIGNERS REPORTED
BY BANKS IN THE UNITED STATES
(Amounts outstanding; in millions of dollars)
‘To torepn countries Country o1 aeea
1o
intl,
1 v ol period Total and Olhciad Other Uniled fofal Alt
repional | lotal institw- | Banks! | forcien Gier- Kinge- lotal fatin Middle | Other other
uons Cis many dom tusope jJAmenica b baste? Asiit! coun-
s
1992, ... 1,018 580 439 93 259 87 165 64 200 136 (..., .. RE| 1o
1973, . 1,462 76! 700 310 291 100 159 660 470 [ R di 1o
1974 Septoooo. ... I, 367 920 447 93 28l 13 183 AR 2H 12y 7, ..., I 13
I.293 §49 445 (1N 203 71 153 4.8 8 | RN 88 I3
1,354 Yt 149 2 262 75 152 a4 227 [ (O 89 1y
T, 285 ¥212 464 (24 261 79 152 43 227 s 95 12 20
19°75- I, 406 840 560 223 266 71 150 42 218 1R 189 12 2
L, 441 776 6606 336 264 06 147 41 2 119 304 10 2
.48 800 748 426 58 o7 147 41 202 120 i 10 21
1,410 626 /84 462 253 08 IR 4t 2ol 121 429 tl RS
1,446 585 got 544 245 oy 12y 41 197 t21 5ha ) M
14t 518 893 576 247 70 120 59 198 12 544 / 248
1,409 438 970 051 242 77 121 al 20l 2 61y 7 2
[, 352 378 974 651 243 K 120 6l 202 121 619 7 24
Sept.r. 1374 401 473 653 241 79 118 6l Jol 121 021 7 23
Exeluddes central banks, whieh ae tncluded with S Oictal institutions,”” Kwwvait, Oman, Qatar, Seudi Arabia, awd United Avab Boiieates (Huctal
2 Comprises oil-eaporting countrics as follows: Bahiain, lran, lraq, States).

VUL Dee, 1974 mcludes Middle Tast oil-exporting countries,



A 66 INTL. CAPITAL TRANSACTIONS OF THE U.S. n NOVEMBER 1975
10. ESTIMATED FOREIGN HOLDINGS OF MARKETABLE U.S. TREASURY BONDS AND NOTES
(Fnd of period; in millions ot dollars)
1974 1975
Sept Oct, | Nov, | Dec. | Jan leb, | Mar Apr May | June Julyl' Aug.» | Sept.o
Lurope:
Belgium-Luxembourg. ....ovv .00t 10 10 10 10 11 12 14 14 L4 i4 14 14 14
oermay ... 9 Y 9 9 9 9 208 209 209 209 209 210 217
Sweden . 250 250 276 251 252 252 252 252 251 252 252 278 275
Swu/crlﬂnd T 34 30 30 30 31 30 29 32 34 37 37 41 44
United Kingdom, .....o.oenio.. 459 485 | 49% 493 529 578 599 611 564 522 536 | 520 501
Other Western T umpu ...... 87 93 r8Y) THE T80) 174 7y 45 197 97 o8 102 114
Fastern Burope......oovvviiin. 5 5 5 5 5 5 5 5 5 5 5 5 5
TOLL e e 854 | 883 | 9171 R85 | 916 | 959 | 1,186 | 1,217 | 1,174 | 1,135 | 1,151 | 1,169 | 1,170
Canada, oo v e 706 707 714 713 67 584 588 460 412 412 408 406 404
Latin America:
Latin American republics......... 11 ] 11 12 il 1" I 11 11 13 13 13 13
Netherfands Antilles and Surinam . . 15 23 60 43 82 142 130 125 1i8 I34 178 149 149
Other Latin Anierica .« < v. ... L. 2 2 2 5 o o 5 4 4 5 5 5
Totaloeo o iiiiineeniins 28 36 74 100 9 159 147 140 133 152 196 I(|77 i(.R
Asia:
JUpan. e s cen i i ar e 3,497 1 3,497 | 3,498 [ 3,498 | 3,498 | 3,496 | 3,496 | 3,496 | 3,496 | 3,496 | 3,496 | 3,496 | 3,502
Other Asidle e eiiiiinieiaen.... 12 12 12 212 325 540 1,078 | 1,820 | 1,291 | 1,397 | [,418 | 1,498 | 1,048
T PO 3,509 | 3,509 | 3,509 [ 3,700 | 35227 4,037 [ 4,567 | 4,617 | 4,787 | 4,803 | 4,914 | 4,904 | 5. 140
ATFICH. o vseeieienecenvnanaanaien 151 151 151 151 151 51 151 161 181 131 201 211 261
Al othere ceen i iiiiiianiiananen 25 25 b2 T I N Y [ S A PO DR
Total foreign countrics. .o ee e aeoan. 5,273 ) 5,311 ) 5,387 ) 5,557 | 5,685 | 5,889 | 6,639 | 6,596 ) 6,687 | 6,773 | 6,870 | 6,945 | 7,153
International and regional: .
International oL ..ol 46 97 98 89 207 219 620 411 334 21 121 58 44
Latin American regional. ..., . ... 68 52 67 6l 61 59 79 s 65 52 43 43 43
Total oo na | 140 | 165 | aso | 268 | 277 | w9 | 4ws | v 74| 169 | 10 87
Grand total, . .... ..o L. 5,387 | 5,460 1 5,552 | 5,708 ) 5,953 | 6,167 | 7,337 | 7,084 | 7,087 | 6,847 | 7,039 | 7,048 | 7,240
NoTe,  Data represent estimated ofticial and Private holdings of mar- year, and are based on a benchmark survey of holdings as ol Jan. 31, 1971,

ketable U.S.

‘Treasury seeurities with an original maturity of more than 1

and monthly transactions reports (see Table 14).

11. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY TYPE

(Amounts outstanding; in millions of dollurs)

F'nd of period Total

‘Total
Total
| 13,272 | 12,3717 3,969
19723 {15,471 14,625 5,674
tresrrrieneee 15,676 1 14,830 5,671
1973....... 20,723 | 20,061 7,660
1974—Sept. 34,464 | 33,546 { 10,551
Oct... 34,647 | 33,617 ] 10,033
Nov. 36,833 1 35,805 | 10,999
Dec. oot 38,913 | 37,703 | 11,301
1975 Jano........... 38,977 | 37,688 | 10,195
{-ch. 39,772 § 34,582 | 10,275
Mar 42,186 | 41,023 9,626
Apr 42,806 | 41,547 | 10658
May 45,106 | 44,038 | 11,862
June 45,705 | 44,481 | 11,340
July. 45,542 | 44,354 | 11,700
Aug.r 45.459 | 44,296 | 13,081
Sept 45,545 | 44,418 [ 12,692

Payable in dollars

Loauns to-

Oflicial
institu-
tions

231
163
163
284

528
378
446
381

361
379
310
362
360
494
572
620
572

Banks 1| Others2
2,080 1,658
2,975 { 2,535
2,970 | 2,538
4,538 2,838
6,672 3,352
6,317 3,338
7,121 3,431
7,342 | 3,579
6,281 3,553
6,376 | 3,521
5,082 3,633
6,518 3,778
7,648 3,448
6,793 4,053
6,833 | 4,295
7,859 | 4,497
7.5t0 { 4,610

Collee-
tions
out-
stand-
ing

2,475
3.269
3,276
4,307

5,245
5,156
5,345
5.637

5,565
5,340

Accept-
ances
made

for acct.
of for-
cigiers

4,254
3,204
3,226
4,160

9,572
10,072
10,724
11,237

11,002
14,127
11,341
11,441
10,951
10,639
10,204

97990
10,07t

Other Total
1,679 895
2,478 846
2,657 846
3,935 662
8,178 918
8,155 1,030
4,737 1,028
9,527 1,210
10,866 1,289
11,833 1,190
14,641 1,162
14,109 1,260
15,679 1,068
17.157 1,224
17,068 1,188
15,910 | 1,163
16,34t 1,127

Deposits
with for-|
elgners

548

428

608
610
573

Foreign

gove, se-

curities,
coml,
and fi-
nance
paper

Payable in foreign currencies

Other

I Excludes central banks which e included with “Ofticial institutions,”

2 [neludes international and regional organizations.

3 Data on the 2 lines shown for this date difter because of changes

in reporting coverage. Figures on the first line are comparable in cover-

age with those shown for the preceding date; figures on the second line

are comparable with those shown tor the following date.
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12. SHORT-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES, BY COUNTRY

(I ndd of period. Amounts outstandimg; in millions of doliars)

73 1974 L9758
Areg and country _ R
Dec. Dec. Jin. I eh, Mar. Apr. My June July Aug.r " Sept.r
{‘urope: i
AUSIEI . e oo v i iiionrerenannnans .. L 21 18 38 22 16 19 17 16 28 i 20
lulglum—l uxcmbourg [N 147 384 401 591 550 674 047 o0 020 598 | 536
Denmiark. ooveeienins 48 46 54 53 41 53 49 04 62 o0 | 46
Finland..ooooiveeeiien 108 122 132 136 137 147 137 133 142 143 ‘ 130
France. oo oeeevnenevens 621 673 892 893 896 859 723 S8 666 740 1 9006
LTSI T 1) 2 RN k1A 589 190 435 387 399 389 428 482 448 | 443
GECECC e o s v v nenenntsannnanninnans 15 64 52 42 46 54 37 37 46 501 54
Jtaly.coveenn RIA 345 5l 277 287 RRT:S 329 1) 163 336 163
Netherlands, . ... [RK] 348 195 210 187 157 221 219 288 338 | AR}
Norway..oeooees 72 119 15 106 104 114 120 g 91 106 102
Portugal......... . 23 20 16 39 32 26 25 25 27 22 l 18
SPaitleeeecererosians .. 222 16 184 166 50 234 251 23§ 257 24 245
Sweden...ooo... ven . .. 153 180 128 v9 72 101 132 (1) 155 I8S | 182
Switzerland . 176 335 252 267 230 227 277 252 254 290 214
Turkey.,cooevens e . 10 s 23 17 19 17 30 40 26 43 56
United Kll\[.,dmn Cieeterua een 1.459 2,441 7()0 2,770 2,896 3.174 3,712 1.476 3 458 4,067 1,774
YUgoslavideeee v veevvonan. . 10 22 18 Lo 28 349 kY| 36 40 37
Other Western I urum ...... 25 22 "'2 27 24 31 25 22 22 62 23
USSR iviiiiiiiiiian, “ee 46 46 44 48 3 51 83 77 80 79 | 106
Other 1= .nsu.rn B ulupt.. eeicnsreeeenas 44 131 124 100 i1o 13 17 118 130 1o 1o
Totale.eo... ettt e e 3,970 6,117 6,130 6.331 6,239 6,831 7,370 6,907 7.222 7,959 i 7.0630
Canada, st it iiiiieir et iina i 1,955 2.791 2.904 2,643 2,934 2,911 3,09 2.852 2,666 2,355 . 1,626
FLatin America:
Argentina. .. 499 720 783 808 869 958 i,007 1 1,105 118! 1200
Bahamas oo vevnens #83 3,308 3,737 4,699 5,920 5,715 6,997 ].058 7.811 6.627 1 6.467
Broazil.,.... .. . e e 900 1,415 1,264 1.345 1,206 1,299 1,272 1.184 1,390 1.505 1.491
Chileoooovaninnn, . i51 290 303 asi 395 433 422 429 472 435 ¢ 405
Colombia, ., . e 397 713 706 679 095 710 702 87 660 667 684
Mexico. ool .. R 1,373 1,972 1,898 2.006 2,16 2,236 2,380 2.541 2,609 2.755 2,688
PANRING e an 274 503 604 458 546 531 671 527 S8l 578 721
Pert. ..o, 178 518 504 531 555 606 590 624 626 646 624
Uruguay....... 55 63 75 ’6 104 16 100 85 90 7 54
Venczuela. ., 518 704 795 747 736 757 745 791 117 956 1,109
Other Latin American ic 505 R06 899 920 915 267 974 266 1.036 1.005 1,014
Netherlands Antilles and Surinam.... .. 13 62 45 39 19 6 44 83 62 54 57
Other Latin Americu. . oo vinn. .. 154 1,138 1.438 1,535 1,583 1,722 2,219 1,830 1,679 2,001 1,652
Totale v 5,900 | 12,362 | 13,051 | [4.202 | 15,747 | 16,085 | 18,122 | (9,514 | 19,108 | 18,509 | 18,184
Asia:
China, People’s Rep. of (China Mainland) il 4 18 65 19 §] 12 9 13 13 11
Ching, Republic of (Taitwan), . o....... 140 500 526 473 500 443 434 479 463 503 600
tlong Kong. ... 147 223 203 184 291 210 284 115 201 190 221
India.. 16 14 19 22 17 21 17 20 23 k] 21
Indonesia. .. bt 157 142 159 145 134 1y (AN 113 88 o
Israel.oov v 145 255 271 284 322 299 287 12 362 REL JOR
Japan. 6398 | 12,504 ) 11821 | 11,246 | 11,600 | 11,028 | 10,603 | 10,245 | 10,308 | 10.202 | 10,396
Korea, 403 9ss | L MG | 1286 | 1,356 | 1,508 | L.41S | 1,523 | 1,462 | (.502| 1.515
Philippines 181 372 302 342 353 398 455 478 480 4]0 340
T h(ul.md 273 458 391 374 406 413 374 441 461 500 474
Middle R Lo 130 07 136 169 563 41 A8 537 497 ! 624
Other?. oo iniennnens . 192 441 436 445 477 444 535 489 4l §72 66l
Total... .. R 8.224 | 16.222 | 15,549 | 15,210 | 15,885 | 15,472 | 14,909 14,844 | 14,955 | 14.966 | 15,353
Africa:
Bgypto o oveviianne e 15 tt 106 114 122 142 138 149 14 4 125
South Africt, ooiviovie s esaaa 129 329 164 396 413 458 475 498 459 492 504
Qil-exporting countries ., o] .. 15 81 108 108 9s 128 120 44 134 189
Lo 11 P O, 224 300 234 215 232 278 276 302 296 347 344
Totalioieavionnin e, 388 455 I8S 851 K75 973 1,018 1,068 1,064 1.114 I, 162
Other countries:
Australig. cvioeveiieas Ve 243 460 433 431 436 428 440 428 440 466 500
Al Other s i ettt i iieinieann, 43 99 125 95 99 17 LY 81 80 88 i 80
Totalose s v iiiireii i 286 565 558 526 535 535 528 S09 526 554 ! 589
Total foreign COUMIiCs seev v verne. .. 20,723 | 38,912 | 38,976 | 39,771 | 42,185 | 42,805 | 45,104 | 45,694 | 45,541 | 45,456 | 45.543
International and regionale . ..oy { 0 1 | [ t ‘ 2 I | 3 [
Geand total, .. ..., e 20,723 | 38,913 | 38,977 { 39,772 | 42,186 | 42,8506 | 45,106 | 45,705 | 45.542 . 45.459 i 45,545

t Comprises Bahvain, lran, lraq, Kuwait, Oman, Qatin, Saudi Arabia, made to, and acceptimces madde tor, (orcigners; dralts deawn against
and United Acab Eminates (Trucial States), foreigners, where collection is being made by l\.lllk\ and lmnkus for
2 Unul Dec. 1974 includes ojl-expotting countiics, their own account or for account of their customenrs i
Y Comprises Algeria, Gabon, 1ibya, and Nigern. and forelgn currency bi s held abroad by ban
their customers in the United States, BExcludes foreign currencies held
Nowt, Short-term cliims are principally the following items payable by U.S. monctary authorities.
on demand or with a contractual maturity of not more than 1 year: toans
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13. LONG-TERM CLAIMS ON FOREIGNERS REPORTED BY BANKS
IN THE UNITED STATES

(Amounts outstanding; in millions of dollars)

fnd ot ‘Total
petiod

72,0000 . 5,063
730000 5,996

1974— Sept... .| 6,999
Oct. .. .. 7,259
Nov, .. .] 7,260
Dec.....] 7,156

7,262
7,457
7.554
7,583
7.870
7,915
8,187
¥,251
®.526

1978

Loa

Ofhiciat

fotal | institu-
tions

4,588 844

5,446 | 1,760

6,386 | 1,419
6,580 | 1,451
6,570 | 1,383
6,482 | 1.333

6,624 | 1,368
6,797 1,378
6900 } 11399
6ols | 1239
2094 | 10287
7,118 1,266
77320 | 17280
7.394 .27
7.625 1

ns to

Type

Bunks!

Payable in dollary

Iuyable
mn
Other toreign
Jong- ciren-
Other term civs
foreign- | claims
el
3, 34 435 40
3,094 478 72
4,113 542 71
4,208 608 71
4.25) 618 7”
4.219 o0 63
4,289 s8Y 54
4,384 606 54
1,438 S98 5s
4,560 6085 63
4,720 610 66
4,648 719 77
4.749 792 75
4.787 m7 71
4.93] ROV 93

Lotal
1 urope | Canada
AR 4006
1,272 490
1,801 543
2,058 23
1,991 S06
1,907 486
1,992 475
2,000 485
2,126 485
2,188 490
2,328 476
2,304 446
2,323 456
2,390 423
2.424 508

Country or area

lotal
I atin

America

2,603
2,675
2,695
2,786
2,851

2,841

2985
3.006
3.121

Japan

53
251

247
207
260
258

248
348
247
242
254
264
270
259
265

Middie
Fast?

242
241
241
237
237

Other
Asiat

918
1,331

1,425
1,399
1,395

977

1,015
967
1,024
1,002
1,042
1 13s
1,204
1,204
1.195

»
s
)

All
other
Cottn-
tricy?

514
536

505
517
hRES
1542

5587
598
592
630
679
o84
710
732
775

s central banks, which are included with “Oflicial institubons.”
les internationat and regional organizations,
3 Comprises Middle 1 ast oil-exporting countries ity follows: Bahviin,

Clruciad States),

14. PURCHASES AND SALES BY FOREIGNERS OF LONG-TERM SECURITIES, BY TYPE

(In mudlions of dotlars)

bran, lrag, Kuwit, Oman, Qatar, Saudi Arabia, and United Arab Lmirates

4 Until Dee, 1974 includes Middle Fast oill-exporting countries.

Marketable U.S, Treas. bouds and notest

Net purchases or sales (

U.SN. carporale
seeuritics 2,

Foreign bonds

toreipn stocks

Period - ~ _
Pur- Net pur-| Pur- Net pur-[ - Pur- Net pur-
int teregn chuses | Sales [chases or| chases | Sades | chases Naldes Sales  [chases or
Total and sales () sales () sates ()
regional
Tatal4 | Oflicinl | Other
i
1973000t 305 165 470 465 6 |18,574 13,810 4,764 | 1,474 | 2,467 993 1,729 1,554 176
1974, 0ol - 472 ik - 573 --642 oY 16,183 14,677 1,506 | 1,045 | 3,284 2,240 1,903 1,719 183
1975  Jan. Sept.e. .. 1,532 63 1. 595 1,393 203 [14.091 |IH1.607 3085 ] 1,653 | 5.596 3,943 | . 145 1,380 234
1974—Sept BT R 60 27 | L 478 | 1,188 291 72 152 30 146 100 47
Octeoooa e 35 38 . 38 1,624 | 1,511 113 30 362 -276 91 152 - 62
Nov 16 76 25 SO 1 1.414 1 1,518 -104 92 170 78 124 102 22
Decoooooaol o -15 171 153 171,100 | 1,240 145 tol 524 --423 17 87 30
1975— Jan...ooovann. 118 127 HI8 911,229 900 330 [R1 1,207 |--1,076 147 156 9
Leb.. 9 205 102 102 ] 1,661 [ 1,40} 258 118 554 - 436 134 173 -39
Mar. 421 749 724 25| 1,755 ) 1,155 600 197 0647 450 148 159 -1
Apr.. -210 43 62 20 ] 1,640 | 1,397 243 167 341 174 55 141 14
May. - 89 92 123 S 30| 1,845 [ 1,679 166 172 345 173 145 157 12
June. ... 326 86 56 3| 1,754 1 1332 422 215 855 640 129 143 -15
July. . ... 95 96 41 56 1 2,251 ,278 973 s 1,011 696 109 113 [
Aug.# 67 7 17 40 ) 1,421 1.8 82 158 353 195 89 256 167
Sept.# 14 200 175 I r3a 1124 10 182 284 102 90 e B
U Excludes nonmarketable U S, ‘Treasury bonds and notes issued to 1978 Middle Fast Africa
oflicial institutions of foreign countrices.
2 Includes State and tocal govt. securities, and securities of U.S. Govt, Jan.=Sepe.r 1.390 110
agencies and corporations. Ao includes issues of new debt securitics
sold abroad by U.S. corporations organized to finance ditect investiments Jan. w L
abroad, I¢h. 00 L
3 Includes wransactions of international and regionat organizanons, M. 525 L
4 Includes transactions (in millions of dollars) of oi-expotting countries Apt. S0 10
in Middle Fast and Africa as shown in the tabulation in the opposite Muy 175 20
column: June L N
July | 20
Aug. 80 10
Sept.# 150 50
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15, NET PURCHASES OR SALES BY FOREIGNERS OF U.S. CORPORATE STOCKS, BY COUNTRY

(In millions of doltars)

Period

1973,.. R
1o74., ... .
1978 Jan Septr
1974 Septoa,.o.,
Oct... ..
Nowv. f
Decoooon
o7~ Jan., oo

AugrL.,
Seplur,.L

Puar- Net put Ciet

chidtses Sales  {ctunses i boance many
sales )
12,167 9,978 2,700 30} 2
7,044 7,005 | S0 0% iV
rores 8,008 oot tas ¢ 170
H 460 hba 15 Y 17
673 PN I 17 0
' 604 616 13 ) !
A 29 ' 13 13
13t el 190 3 N
[ A B9 ARR M 25
BN RT gl RRYY [T 1
f.38 1,088 259 tH 23
[NV 1,149 VI8 6 4
1301 1063 254 I 1
1,069 1,080 RO AR ki
[N AN 70 441 52 52
880 [N 240 10

!

Nether- | Swatzer- | United total | o lotal Maddle
fnds Land King- Firope | Cunada [America Vst !

dom tatin

|

139 6806 06 2oto4 a4 +4

130 e 377 RET . G [
283 nv7 440 1. 886 159 4 950

A 8 i8 1 6 -4

9 39 R2 s i 2

M N sl 77 2 5

20 10 70 30 14 10
8 4. 8 (X t2 15 80
14 s t47 131 20 18 153
40 9 8 tda IS S 8S
20 44 54 (RN D) 2 19
Ay 100 sy 193 36 1 13
19 71 36 152 21 8 87
80 19 74 6 M) 13 153
47 84 IR 302 2 6 82
22 64 7 123 20 15 72

Other

Asia? |Other 3
577 ]
288 10
DI Ly
2 |
95 I
10 (
4)‘/ &

2 R

3 [

b |

2 3

30 |

9 D]

2 5

27 16

2 7

T Compnises Middle Fast ofl-exportineg countnes as follows: Bahrain,
Lean, Teag, Kuwait, Oman, OQatar, Saudi Acabia, and United Avab Eaicates

Clraciad States)

16. NET PURCHASES OR SALES BY FOREIGNERS OF U.S.

(In millions of dollars)

S Unol 1975 ainctudes Muddle Past ol exporting countries.
tncludes inteenational and regiona! organizations.

CORPORATE BONDS, BY COUNTRY

Gicr- [ Nether (Switzer-f Uned Lotal I'otal Middle | Other Total Other jlatl, and
Period Lotal {1 rance | many fands, Lans!d Kinedomj Furope | Canada Latin Fase! Asia? Attica feountiies| regional
America

19734, oo, 1,948 201 RE 19 W07 1 278 1,204 49 44 S8R * 10 N2
1974, 0.0 oo, i UL Hb Ay [RRE 96 ! LRD] H72 543 43 642 ] 10 455
1975 Jan. Sept. i 39 21 3s htd 208 106 85 [.013 30 * | 1.008
1974 Septo..... A0 t 1 1 N 64 65 4 2 00 * 1S
Octo, .o I 3s 10 * | 11 6 24 I8 ) 00 ¥ * It

Nov.. . ... v 4 N K 1 9 13 A 1] ... 190 * * 483
Do Joa | * -4 § 64 66 4 b7 93 * * (XY

197s 140 N 3 * O s9 9 14 ] 151 t * ¥ 120
278 a4 3 * i 91 87 16 * s 1 * 1 R21

LI [ i 1 to 23 32 4 4 341 1 * * 10

16 | 2 K{ 35 99 oo > 3 80 | * * o

N 3 | 1 7 8l 7> 7 l g1 3] * * o

164 v * 8 5 32 S8 4 * 65 1 * * 218

184 ¥/ 16 4 15 80 183 i | 179 4 * * 17

158 IR 3 18 6 oy 73 O 1 i 1 * * RS

R (IR} 6 ’5 7 122 142 S S 82 7 * * 162

P See note | to Table 15, Norr, Statistics indude State and local govt, sccurities, and securities

2 8ee note 2 (o fable £y, ol LS. Govt, agencies and corporations, Also includes issues ot new

debt securities sold abroad by ULS, corporations organized to finance di-
tect investments abrod.

17. NET PURCHASES OR SALES BY FOREIGNERS OF
LONG-TERM FOREIGN SECURITIES, BY AREA

(I millions of dollies)

18. FOREIGN CREDIT AND DEBIT
BALANCES IN BROKERAGE ACCOUNTS

(Amounts outstanding; in nulhions ot dolkurs)

Itl,

Period Total and

1=
pional
973....... -8y 39
1974 ... 2,050 o0

1975

Jan. Septr] 40178 [INE]]
1974- Sept.. .. S4 [
KR 2
S0 3
193 UMY
1975 L,o85 { a7
475 147
4062 100
160 hyj
My, . [N K1
June. .. 035 *
July, ... 702 445
Augi, 162 21
Sept.r., 91 6

Total
foreign
coun-

tries

957
1,997

R AV

46
340
59
298

514
- 328
350
- 103
-6
655
227
144
97

1.atin

Fu- Canada | Amer-
rope ica
{41 - 56Y 120
Ado 1,800 93
144 I 8w 274
4l 37 5
-81 244 *
2t 8 14
7 1 25

]

at ] a0s 28
(V] 159 | - 97
G0 175 3
57 6 17
19 - 168 *
22 478 *
22 f1o 28
24 204 164
19 128 25

Other Credit Pebit
Asia At- | coun- i'nd ot balances balanees
rict tries period (due to (due from
foreiguers) forcipners)
o8 3 3 286 RRIY
142 7 22 372 4H0S
310 364
48K 21 [ARI 316 243
290 255
23 | 3 333 231
1o { 2
21 2 3 1974-. 383 225
67 [ * 354 241
298 178
o0 20 * 293 193
94 2 *
112 2 t 1975 Maveooa oL, 349 200
-59 * 2
48 -2 2
30 20 127 Nore.  Data represent the money credit balances and
I} * 4 money debit balances appearing on the books of reporting
| | 2 brokers and dealers in the United States, in accounts of
24 [ 1 toreigners with them, and in their accounts carried by
foreigners,
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19a. ASSETS OF{FOREIGN BRANCHES OF U.S. BANKS

(In millions ot dollars)

Location and currency form Month-end Total

IN ALL FOREIGN COUNTRILS
Total, all currencies, ... .v.oovvu. . 1972- Dec 78,202
1973- -Dec....... 121,860
1974 Aug.......[148,719
Sept.. L. [147,720
Oct, .. |145,900
Nov.,. 850,274
Dee.. ..., . [151,905
1975- Jun.......[151,140
151,662
155,204
135,616
156,909
162341
Lo . 701
165.484
Payable in US. doltars. ... ......... 1972 Dec 52,016
1973 Dec 79.445
1974 Aue.......|105,827
Sept., .., 104345
Octe. o, ., 100977
Nov,, 105, 0660
Dec..... .. 105,969
1975 -k 105,776
L. [104, 3060
o7 s
Sros, 399
111,637
117,295
17,265
Sfr2eo2y

IN UNITED KINGDOM

Total, all currencies. ... ovvavn.. 1972 -Dec.. .. ... 41,467
1973-- Decoo o 61,732
1974 Aup.......| 70,382
Sept, 70,965
68,12}
el 09,137
Dec.. ... 69,804
1975— Jan.. ., ...| 68,451
I'eb.. . 67,038
69,654
69,243,
O6R, 707
70,751
RN
Aug.r, ... 72,4558
Payable in US. dollars. . ... v v 1972 Deco...o. 30,257
1973- Deco.., .. 40,323
1974- Aug....... 49,400
Sept.. .. 50,075
Oct.. . 47,908
Nov,. L. 48 719
Dec....... C49.211
1975- Jan....... 47,769
b, .| 46,019y
Mar,. 48,939
Apr.. 48,797
Miy. 48,500
June,.....| 5t,365
July. . ..., 51,605
Aup.ro. L] 53456

IN BAITAMAS AND CAYMANS!
Total, all currencies., ,...ococvvveei.. 1972- -Dec,. . ... 12,642
1973 —Iee,. ... .. 23,771
32,317
30, 080)]
30,071
32,313
3L
1975—Jan,, 33,131
Feh 33,534
Mar, 33,793
Apr.. 35,666
May. 38,198
June, 39,0645
July. . .....| 39,611
Aug.r. ... (241,273

Claims on U.S.

Total

4,078
5,091

9,366
6,207

7,029
5,486
5,326
5,831

4,419
4.599

9,085
5,990
4379
7,445
6,602

6,706
5,141
5,012
5.466

1,742
3,001

1,486
2,210

4,624
2,315
2,206
3,299
2,463

3,223

2,563
2,405

3,764

Parent
bank

2,113
1.886

6,808
3,022
2,027
5,159
4,404

4,360
2,882

5.696

2.091
1.848

6,816
3,564
11970
51105
4,428

4,318
2,839
2,007

1,138
738

2 858
2,087

502
2,508
2,472

1,902
1,023
982
1,126
1,689
641
807
2,008

IR
730

2 847
2,067

479
2,546
2,468

1,892
1,017
974
1,109
1.671
621
793
LO8!

[

214
317

3,153
750
711

1,816

1,081

1,594
1,072

839
1,006
2,408

987
[NR)
2,228

Other

2,565
3.205

2,498
2,045
2,634
2,592

2,434

2,009
2,604
2,688
2,779
2,837
3.196
3,129
3.083

2,327
2,751

1,051

[.w7

1,018
912

660
708
756
730
678

650
680
713
776
733
1,045
949
980

1,629
1,491
1,567
1,581

Total

71,304
(n.v74

133,473
135272
1451084
136,442
138,713

138, 143
140, 345
143,750
143,949
143,101
[50.516
148,225
150197

47,444
73,018

93,893
95, 304
94,650
94581
96,210

95,989
96,327
99,617
100,231
101, 384
109, 181
108, 281
10425

40,214
57,7061

64,490
65,590
04,462
03,571
64,114

63,527
63,250,
65693
05,130
04,269
06,808
66,277
60,428

27,6064
37.816

44,677
45,900
43,421
44,198
44,693

43,959

4N 787
48.703

100,986
21,041

26,914
26,910
27,075
28,130,
28,455

29,070
30,137
30,671
32,359
34,215
36,182
15,678
36,556

Claims on loreigners

Other Ofli-
branches | Other cial
of parent | banks | insti-

bank tutions

11.504| 35,773] 1,594
19.177] 560.368% 2,693

26,428) 60,524 3,404
36.322] arl301] 31
26.958] sul6t7| 3849
28,3066 S8,727| 4,019
27,559] 60,283| 4,077

27,8941 S8, 803 4,152
28,969( 58,794| 4,240
28,3301 61,61t 4,407
29, 195) 60.292) 4,35]
5811 60,330] 4,494
30,870 63.710] 4. .83
30,153 62.438] 4.7906
IL.278| 62,460 +.892

7,869 26,2511 1,059
12,799 39,5270 1,777

19,694 45,0630 2,780
19,413} 40,517 2,87)
19, 785( 44,8321 4,006
20,623 43,741 3,192
19,685 45,067] 3,289

20,448| 43.151] 3,370
20.827] 42,672) 3.431
19 .836] 46,118 3,604
20,993} 45,172 3,599
21,2%81] 45,403 3,685
24.529] 49,132| 3,949
24.180| 48,572| 3,909

25,071 48,003, 4. 148
5,659| 23,842 606
8,773 34,442 73§

12,790 33,942 660

12,436| 34,959 820

12,386] 33,608 887

13,122 32,128 753

12,724] 32,701 788

12.873| 32,057 854
13,246 31,641 Bag
127806] 4,200 929
13,314} 33,079 919
12,491] 32,443 920
13,765 34,634 948

14,414] 33,411 923
15218 32,908 948
4,320| 17,331 543
6,509] 23,389 510

10,5291 23,948 563
10,305} 25,044 676
10,234] 24,499 734
10,796| 22,936 615
10,265| 23,716 610

10,421 22,610 661
10,615 21,918 657
10,373 24,874 736
10,995 23,990 721
10.656] 23,320 098
12,054] 25.701 721
12,664 25,143 714
13,315 24,540 40

725 5,507 431
1928 9,895 1,151

3,056] 11,488] 1,612
2,770| 1,515 1,728
3,178| 11,347 1,756
3,829 11,374 1,993
3,478 11,354) 2,022

3,644| 11,194 2,027
3,855| 11.474] 2,060
3.508] 11,634 2,393
4,320 12,229] 2,419
4.270 13,181 2,531
5,831 13,747| 2,772
5015 14,005 2,747
5.222| 14.,117] 2,891

Naon-

bank

[y

lor-
mwaers

22,432
3716

13,008

43927
44,860
45,330
46,795

S1.567

12,204
18,915

25,738
20,501
37,027
27,020
28,166

29,020

29,397

30,079
30,467
31,016
31,571
11600
20143

L0, 106
13,811
17,097
17,567
17,898

17,743
17,518

17.699
18018
18.415
17.522
17,500

17.208

5,404
7,409

9,037
9,937
9,954
9,852
10,102

10,268
10,055
10,057
10,217
10,500
10, 178

10,267

10, 168

4,322
8,008

10,757
10,896
10,795

0,937
1,601

2,206

Other

For notes sce p. A-74,
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19b. LIABILITIES OF FOREIGN BRANCHES OF U.S. BANKS

(In wmillions of dollars)

To U.S

Total
Total | Parent

bank

78,203F 3,501 997
121,866f 5,6100 1,042
148,719] 9,419] 4,123
147,720 9,981 5,058
145,906 10,449] 5,853
150,275] 11,901) 6,249
151,905} 11,982] 5,809
151,140] 11,831} 6,350
151,662] 12,561 6,607
[55,204] 15,407F 8,849
155,617] 14,936] 8,704
156,910] 16,8601 10,3606
162.341] 187617 12.204
160,70t 17,701 11,539
165.485] 16,8301 9.670
54,874] 3,050 847
80,374] 5,027y 1,477
106,909] &,786 3,932
106,004] 9,294 4,833
103,934] 9,905] 5,650
107,427 t1,215] 6,02}
107,890] 11,437] 5,041
108, 190} 11,368] 6,204
{06,125 (2,063] 6,460
109,501] 14,795] 8,660
110,405] 14,280| 8,520
114,105] 16,2591 10,192
(19, 385] (8,000 12,011
119 3106[ 17.090] (1335
123.554) (6. 188] 2.492
43,467| 1,453 13
61.712] 2,431 136
70,382 3,701 713
70,9651 3,503 638
68,123] 3,227 684
69,137 4,376 #89
69,804] 3,978 510
68 451 3,804 873
67,038] 4,376 VIR
6,654 5,095] 1,224
09.248] 4,506] 1,342
68,708 4,772} 1,337
70,750 4,668 1,451
70,382 4,679 1,718
72,4571 5.251 1,904
30,810} 1,272 72
39,6891 2,173 13
49,481] 3,448 692
50,2121 3,177 605
48,314 2,088 651
49,6068] 4,037 86S
49.666] 3,744 484
48,490 3,599 854
46.698] 4.164] w05
49,533 4,805 1,189
49,177 4,297 1,312
49,479| 4,487 1,314
51,848] 4,369] 1,412
51.826] 4,421 1,684
54,017 4,975 1,873
12,643) 1,220 312
23,771 1,573 307
32,317) 2,909 1,123
30,080 3,721 2,151
30,071] 4,311 2,706
32,313] 4,426f 2,699
31,733F 4,8150 2,630
33,131] 5,036 2,926
33,534] 5,243] 3,281
33,793) 7,228] 5,081
35,667 7,420] 5,083
38,198] 9,090} 6,766
39,645} 10,866] 8,322
39.611] 9,988 7,404
241,273 8,449] 5,304

Other

2,504
3,968

5,296
4,923

7,160

2,202
3,550

4,853
4,461
4,255
5,102
5,798

5,164
5,603
0,135
5,760
6,007

3,148

1,200
2,060

908

’
2,180

2,111
1,962
2,147
2,337

To foreigners

Other
branches
ol parent

bank

11,121
18,243

26,007
26,337,
26,619
21,717
26,941

27,019
28,185
28,214
29,192
26,725
10,412
30,231
30.582

7,955
12,554

19,456
19,599
19,481
20,242
19,130

19,999
20, 109
19,880
20,683
20,521
23,069
24,112
24,415

2,961
3,944

4,794

0,200

2,008
2,519

3,278
3,667
3,690
3,557
3,256

3,172
3,206
3072
3,886
4,220
5,962
5,478
5.288

1,81%
5,508

8,079
7,072

Ofi-
cial
insti-

tutions

8,151
10,330

16.304
17,488
18,171
197979
20,185

21,683
21,051
22,577
23,236
22,223

20.371
20093

6,781
7.491

13,508
14,533
15,076
16,789
17,444

18,343
18,708
19,303
19,909
(8,928
17,908
17,393
18080,

6,433
8,140

12,737
13,544
14,051
15,454
15,258

16,419
16,517
17,304
17,812
16,726
15,524
15,312
15.017

5,329
51023

10,437

13,736
13,932
14,088
15,158
14,135
13,083
12,915
13,249

230
492

1,715
1,840
1,980
2,296
2,377

Non-
bank
tor.
cigners

11,432
17,683

21,690
21,121
21,514
20,327
20,189

19,926
19,057
19,330
19,879
20,158
20,715
20,249
20,492

6,441
9,502

12,054
12,072

11,848
10,907
10,939
11,123
11,139
11,689
11,601
12,055

7,030
10,248

12,858
12,181
12,712
11,521
11,149

11,108
10,127
10,438
10,753
10,764
11,274
11,077
1,038

4,287
6,152

8,382
8,070
%, 696
7,691
7,587

7,609
6,479
6,658
6,717
6,789
7,228
7,049
7,287

1,338
1,676

2,188
2,295
2,135
2,141
2,011

2,220
2,262
2,243
2,318
2,441
2,393
2,492
2,607

.. Mar.
AP
.. May
cocdune

Month-cnd

Dec.,
ec.

<o Dec,

1975 L.
v 1eb.

e,
Dece.

1974 Auy.
ceen e Sept,

Dec,
Dec.

1974 Ay,
...... Sept.
O,

Dee,
Dece.

1974 Aug,
....... Sept.
ety
.. Nov,

Jan,
feb,

Aug.t

e,
Dee.

L1974 Aug,
Cee o SEpt.
.. Oct
.Nov.,

LA975 gan.

Ich.

.Muac.
LApr,
.May
June
Jduly
Aug.”

Locution and currency form

IN ALL PORFIGN COUNTRIES

o Totad, alb currencies

..... Payable in U.S, dollarg

N UNITED KINGDOM

o Total, all carrencies

<o ua Payable in ULS, dollars

IN BAHAMAS AND CAYMANS!

... . 'Total, all currencics

For notes see p, A-74.
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20. DEPOSITS, U.S. TREAS. SECURITIES,
AND GOLD HELD AT F.R. BANKS FOR
FOREIGN OFFICIAL ACCOUNT

(In millions of dollacs}

Assets in custody

Ind ot N e
N Depaosits
period ! U.S. Treas. | Farmarked
securities ! eold
1972...... 325 50,934 215,530
1978, . 281 52,070 247,068
74, 418 55.600 16,838
1974—0Oct.. .. 376 54,091 16,875
Nov,. . 620 55,908 16,365
Dec.. . 418 55.600 lo 8138
197s. 291 58,001 16,837
400 60,864 16,818
402 60,729 16,818
270 60,618 16.81%
310 61,530 16.818
373 61,406 6,803
369 60,999 16.80%
342 60,120 ' 16,803
124 58.420 16,79
230 60,132 16.751

! Marketable ULS, “Treasury bills, certificates of in-
debtedness, noles, and bonds and uunm.lr]\«.mbk u.s
Treastury securities payable in dollars and in lmugn
LRGeS,

27t he vilue of carmarked gold incieased because of the
chianges in par value of the ULS. dollar in May 1972, and
in Oct. 1973,

N - Excludes deposits and U.S. Treasury sceurities
held tor anternational and regional orgamizatons. 1 ar-
marked pold s gold hebd for foreign and international
accounts and is not spctuded in the zold stock of the
Unted States,

INTL. CAPITAL TRANSACTIONS OF THE U.S.

NOVEMBER 1975

21, SHORT-TERM LIQUID CLAIMS ON FOREIGNERS
REPORTED BY NONBANKING CONCERNS

(Amounts autstanding; in mithons ol dolars)y

Payable in
Puyable in dollars | forelun currencies
nd of ' United
period I ‘Totat Short- Shoit- Kmp | Canada
. . term . fevm dom

! Deposits, ivest- Deposais Hvest-

ments! ments !
97, 0 1,507 1,078 127 234 68 580 443
/1,965 1,446 169 307 42 702 485
12,374 58 340 68 91 536
1162 37 €47 (1LY 1,118 770
3.504 ~] 169 144 1,430 872
3.0 0 362 189 1,104 F64
2,698 25 328 216 1122 835
2,998 (5 326 277 1,285 941
3,303 56 403 201 1,342 Jst
1975 Jan.’ ..., 31.230 S0 R A4S [ RIS 117
teb,r L. 1.429 52 356 400 1079 o136
Mar 7. 3,238 67 iSO 188 1,088 [T
Apr.i.. 3368 RH] s S50 1,068 1,279
My’ . 4188 47 193 527 R 1240
June’.. .., 13N 95 109 433 974 1.128
July l 221 1s 420 405 904 {100
Aug.r.. 3,418 1249 453 s [N 1,309

y : foreign obligations payable on demand
or having @ contractual maturity of not more than year trom the date on wilieeh the
obligation was incurred by the foreigner.,

2 Data on the 2 lines (or this date dilfer becanse of chanees wm vreporiing, coveraee,
1irures on the fiesi e e comparable in coverase with those shown for (the preceding
date; firures o the seconl line are comparable vath those shown jor the following date,

Norr.  Data represenc the liguad assets abroad of laree nonbankine concerns n
the Umted States, Phey wie a portion al the 1otal claims on Toteigners reported by
nonhanking concerns m the Untted States and are included in the fiesres shown
Table 22,

22. SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY
NONBANKING CONCERNS, BY TYPE

(Amount outstanding; in mitlions ot dollars)

Labilities

I nd of period Payable Payuble
Total in in
dollars foretzn
carrencies
2,704 2,229 475
— e ! » »
197t Dec b { 2,703 3,301 461
Y72 Mar.... 2,844 2,407 417
279258 20452 472
2933 2,415 RO
| l 1o 2,035 H8d
1 L399 2,921 478
(973 3,307 2,828 478
3,280 2,754 532
3,574 2.915 659
3,962 3,249 AR
1974. 4,382 3,503 819
5,133 4,168 965
5,600 4,640 954
5,766 4,851 91s
1975 Maro......o . . 5,732 4.866 8606
Juner.oooooL L, 5.954 4.931 1,03

Claims
| . .
Payable in foreign
currencics
Pavable
Total m
dollac, Dieposits with
bankys abroad Other
in reporier’s
naie

5,185 4,535 RIES KRR}
5,000 4,467 JRY 244
173 4,557 M7 300
5,320 ENE A 374 208
5,487 1,833 426 208
5,721 5,074 410 237
6,312 5,045 303 274
7,028 6,150 456 422
7,304 6,453 493 354
7,048 6,710 528 411
5,438 7,522 485 431
10.407 9,465 400 542
10,965 10,030 420 Sle
10,632 9,656 419 558
1,170 19,125 455 590
10.833 9.744 397 692
10,784 9. 546 422 816

Phata on the 2 lines shown (or this date ditler
because of changes in reporting coverage. Figures on
the fiest line are comparable with those shown for the

preceding date; figures on the second line are compa-
rable with those shown for the following date.
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23, SHORT-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(1 nd of period. Amounts outstanding; in millions of dollus)

A T3

Arca and country

Furope:
Austria,. oo,
Belgivm-| uxunlmury -
Denmark. ..o

Haly
Netherlands,
Norway., .

Span,
Swede
Switsel
Turkey. ..., ...
United Kingdony,
Yuvostavia, ,

Other chlcm I nm]

Fastern burope,.oooooooo o
Totl, oo el
Canadito oo .

Argentina
Bahamas . .
Branl,

Venesuela
Other 1AL upuhllu
Neth. Antilles and Surinam,

Other Tatim Ameniite ..., ... PRSI
Totabo,ov oo
Asmr 3 X
China, People’s Republic of (¢ hina
Mainland), ... .. s e
Chma, Rep, of (Taiwan),,...... PN
Hong Kongto oo e
India e
Indone s
Isracl o
Japuan ..
Korea,, "
Philippine: ..
Ihaitand . e
Other Asiaa ..o P
Potal.,ooo oot Cheieia
Africa:

Egypt...
South Afri
Zaire. ..

Other Africa........... ... RO

Total

Other countrie
Austratia . .
All other. ..

fTotal, oo
[rternational and eegronal, o L., e
Grand total. . ......... [N

I iabilities to Jorcigners

1974 1975

June Sept. Pec. M.
12 8 20 26
417 SO0 IR 471
18 22 24 23
v 12 1o 1o
177 164 202 151
220 246 14 150
28 28 R 25
1l 137 128 109
o4 120 17 121
8 10 9 9
17 20 to 13
45 48 50 sS4
52 40 38 32
12 106 I4() 157
It 20 1
2 [.415 ! 2](> Lo
13 17 40 52
0 7 5 5
34 80 70 >4
2,66 31,010 2,976 ) 789
$12 208 298 58
19 28 36 Ry
307 125 281 D]
125 160 118 121
10 14 22 23
22 13 14 i
» * * *
76 od 63 Al
19 21 28 18
t 15 14 18
2 2 2 3
43 53 49 a9
60 03 84 65
1 8 24 43
49 50 Ri 14

701 818 ’ 816 86,
1] 23 17 8
72 72 93 102
IR D] {9 (9
13 10 7 10
22 8 00 63
19 40 50 62.
374 352 348 327
45 060 75 47
19 24 25 19
7 10 10 9
404 431 536 145
1,054 1,089 1,239 1,312
2 0 3 5
24 a5 43 54
15 17 8 17
1560 14 129 142
206 172 193 247
51 57 56 ol
24 32 30 31
4 ’ X-‘) T 86 91
03 125 159 201
5,133 5,000 5,766 5.732

Juner

2,004

174

215

5.954

Clums on forcigners

to74 1975

RITHIY Sept, Dec, Mt
17 s 206 15
I v 4 [RA 102
27 24 42 35
S0 91 120 17
S 163 ERY| 128
48 328 139 276
76 [0} 63 59
198 418 97 109
120 144 143 157
[ [ 36 35
1ol [ 81 42
how X 10v REV]
106 97 89 66
nm 154 130 86
8 24 26 3
I 871 1. 768 1,883 1,633
] M 2 IR
AR} 20 21 IX)
w7 90 142 tid
4,401 4,358 4.471 3,780
| 577 LH70 t.615 I.860
53 59 09 76
97/ 518 94 ol
523 41y 461 376
0d 124 106 i)
S 49 N sl
| | | I
2013 287 M7 325
84 (AR (R 110
60 40 b 46
S 6 S 15
172 190 190 180
172 182 193 195
17 ti 20 16
157 oo 147 196
D] 20169 08 2071
i & 17 19
118 127 147 121
[t % 63 83
3t A7 37 32
67 81 L] 1o
17 53 44 46
957 1,100 1. 148 1,307
124 123 201 165
86 10X VX 82
22 23 24 30
34 it 387 RD2
1,827 2,034 2,237 2,392
11 16 [N 24
RS 90 101 104
17 13 24 18
199 205 234 242
4 125 374 87
17 134 to 07
9 44 49 44
157 178 los 141
| I * i
10,905 10,632 70 10,838

June?

~

LS
102

227

362

101
19

141

10,784

Noi1r.—Reported by exporters, i!npqrtur.‘s, gmd imlu»triullund com-
mercial concerns und other nonbanking institutions in the United States.

Data exclude claims huld through U,S. bunks, und mtercompany accounts
between ULS, companies and their forcign atliliates.,
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24. LONG-TERM LIABILITIES TO AND CLAIMS ON FOREIGNERS REPORTED BY NONBANKING CONCERNS

(Amounts outstanding; in millions of dollars)

Clums
Country or arca
R i Total h
Fnd of period liabilitics . A [ . o Lo -
Total Other ‘

United Other . . . ! Other . All
S ; .| Canada | Brarsit | Mexico [ atin Japan Atrica -
Kingdom | Furope America Asiu other
1971—June. oo ovvv v 3,172 2,982 151 687 677 180 63 625 138 312 75 74
Septiceiv e, 2,939 3,019 135 672 765 178 60 597 133 319 8S 75
et (3,159 | 3,118 128 705 761 174 60 0652 141 327 86 85
R AR 1 3,138 3,008 128 704 717 174 60 653 136 125 86 84
1972 Junc..oooo, 3,300 3.200 108 712 748 188 61 671 16l 377 86 PR}
T 3,448 3,187 128 69Ss 757 177 61 662 132 390 89 96
De, ! {3,540 3,312 163 AR 775 184 60 658 156 400 87 109
G T 13,392 3,284 191 745 759 187 64 703 133 378 86 38
1973- 3,770 3,421 156 302 775 165 63 790 121 394 105 45
3,771 3,472 180 805 782 146 65 82§ 124 390 108 48
3,979 3,632 216 8§22 800 147 73 832 134 4449 108 51
3,807 3,695 200 703 854 145 79 824 122 450 s 53
3,816 3,803 368 737 888 194 bl 300 Iy 448 11y ol
3,504 3,800 363 66 007 184 138 742 17 477 (RN ol
3,340 3,912 370 702 943 181 145 176 114 523 AR 59
3,677 4,012 364 640 0ys t87 143 1,018 107 508 t21 S4
1975 Moo o 3,954 4,128 340 652 1,020 182 161 961 102 527 130 54
Juner, o .. 4,072 4,073 299 031t 1,029 I8! ts4 939 98 530 138 68

I Data on the 2 lines shown for this date difter because ot changes shown for the preceding date; figures on the second line are comparable
n reporting coverage. igures on the first line are comparable with those with those shown for the tollowing date.

25. OPEN MARKET RATES

{(Per cent per annum)

Germany, Switzer-
Canada United Kingdom France Fed. Rep. of Netherlands land
Month
‘Treasury | Day-to- Prime | Freasury | Day-to- | Clearing | Day-to- | Treasury | Day-to- | ‘Ureasury | Day-to- Private
bills, day bank bills, day banks’ day bills, day bitls, day discount
3 months 1] money?2 bills, 3 months | money deposit | money3 60-90 moneyS {3 months | moncy rate
3 months rates days4
5.43 5.27 10.45 9.40 8.27 7.96 8.92 6.40 10,18 4.07 4.94 5.09
7.63 7.69 12,99 11.36 9.85 9.48 1287 6.06 8.70 6.90 8.21 6.67
X.67 8.56 11.95 10.93 10.81 9.50 13.06 5.63 8.88 7.38 7.81 7.00
7.84 7.86 12.07 10.98 7.70 9.50 12.40 5.63 7.20 6.72 7.00 7.00
7.29 7.44 12,91 10.99 7.23 9,50 [1.88 5.13 8.25 6,09 0.96 7.00
6.65 6.82 11.93 10.59 8.40 9,30 11.20 5.13 7.54 6,60 0. 18 7.00
6,34 6,88 11,34 9.88 7.72 9.50 9.91 1.8¥% 4,04 6,56 7.3% 7.00
6.29 6.73 1011 9.49 7.53 §.22 Q.06 3.38 4.87 S04 5.87 7.00
6,59 6.068 9.41 9.26 7.50 7.09 ¥.34 1,38 4.62 5.53 4,13 6.50
6,89 6,88 10.00 9.47 7.81 6. 28 7.56 1.38 .82 3.82 1.98 0,50
6,96 6,88 9.72 9.41 7.00 6.25 7.3 3.38 4,91 2.78 1,47 6,50
7.22 7.7 9.86 9.71 7.34 6,25 7.25 3.38 3,98 2,08 .99 6.50
7.72 7.42 10.59 10.43 8.59 6.43 7.16 3.3 1,93 2.00 1.5 6,00
8.37 7.714 10.43 10. 306 9.40 6.50 6.91 ... 4.25 2.60 .94 5.50
.................. .38 11,42 9.88 6.93 6.53 3.27 5.50
1 Based on average yicld of weekly tenders during month. 3 Monthly averages based on daily quotations.
2 Bused on weekly averages of daily closing rates.
3 Rate shown is on private sceuritics. Nout.- For description and back data, see “International inance,”
4 Rate in eftect at end of month, Section 1S of Supplement to Banking and Monetary Statistics, 1962,
NOFLS TO TABLES [9a AND 19b ON PAGES A-70 AND A-71, RESPEC IIVELY
P Cayman Islands included beginning Aug, 1973, Ior a given manth, total assets may not equal total liabilities beeause
2 Totul assets and total labihities payable in U.S, dolkus amounted to some branches do not adjust the parent’s equity in the branch to reflect
$37,817 million and $38,137 million, respectively, on Aug, 31, 1975, unrcalized paper profits and paper losses caused by changes in exchange

1ates, which are used to convert foreign currency values into equivilent
Nori .- Components may not add to totals due to rounding, dollar values,
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CENTRAL BANK AND EXCHANGE RATES

A TS

26. CENTRAL BANK RATES FOR DISCOUNTS AND ADVANCES TO COMMERCIAL BANKS

(Per cent per annun)

Rate s of October 31, 1975 Rate as of October 31, 1975
Country T T Country B - |

Per Manth Per Month

cent cffective cent effective
/\I;_,(,Il(llll 18,0 Feb, 1972 Italy, 0.0 Sept, 1978
Austrin, 6.0 Apr. 1975 dapan, ., [ Oct 19758
lhluum . 6,0 Aur. 1975 Mexico 4.5 June 1942
Hrazil........... 0.0 ... 18.0 feb, 1972 Netherlands 4.5 Sept. 197§
Canada . ... oo 0o 9.0 Sept 1975 Norwiiy 5.0 Oct 1975
Denmark, .. ..., 7.5 Aue. 1975 Sweden., L .. 6,0 Aug. 1975
France, e ¥.0 Sept. 1975 Switserland, .o, 0] Oct. 1975
Germany, KLD ol 3, Sept. t978 United Kmgdon, ..., 12,0 Oct 1975
Venesuela, oo oo S0 Oct. 1970

Nomi .- - Rates shown are mainly those at which the central bank cither Japar-  Penally rates (cxc-:ulm;, the basic rate shown) for boriomings

discounts or makes advances against cligible commercial paper andjor
govt, sccurities for commercial banks or brokers. VFor countries with
more than one rate applicable to suclh discounts or advances, the rate
shown is the one at which it is understood the central bi transicts
the largest pmportmn of its credit operations, Other rates for some of
these countries follow:

Argentina- 3 and 5 per cent for certain rurad and industrial paper, de-
pending on type of transaction;

Hrazil— 8 per cent for sccured paper and 4 per cent for certain agricultural
paper;

from the central bank in cxcess of an individual bank’s quota;

United Kingdom  ‘The Bank’s minimum  lending 1ate, which s the

average rate of discount Tor Treasury bills established at the most recent

tender plus one-hall per cent rounded to the nearest one-guarter per cent

above;

Venezuela 2 per cent tor rediscounts of certain agocultural paper, 41

per cent tnr advances against povernment bonds, and 5‘/; per cent tor
rediscounts ol eertain dustriat paper and on .ulv.mu.\ against promissory
notes or securitics of first-class Venersuelan compunies,

27. FOREIGN EXCHANGE RATES

(In cents per unit of foreign currency)

Australia | Austria Belgiunt Canada | Denmack
IPeriod (dollar) | (schilling) (franc) (dollar) (krone)
3.6l 4., 0009 2.0598 99,021 13.508
119.23 4,3228 2.2716 100,937 14,384
141,94 5.1649 2.5761 99.977 16.603
143.89 5.3504 2.5713 102.257 [6.442
130.92 5.4008 2.5939 101.727 16.592
131,10 S.5511 2.6529 101.280 16.997
131.72 5.7176 2.7158 101,192 17.315
1975- (32,95 5.9477 2.8190 100. 526 17.816
114 .80 6, 0400 2,875} 99,957 18.064
135.85 6. 0048 2.9083 99,954 18.397
114 1o §.9355 2. 8438 YR, 911 18.119
114,04 0.0013 J.8631 97, 222 18.299
133,55 6.03138 28603 97.426 18.392
1310 9§ §.7223 ‘ 2.7123 97,004 17.477
128,15 5.4991 2,0129 96,581 16.783
128.87 $.4029 2, 5445 97,437 16,445
126,20 5.4580 2.5062 97,557 [6. 0601
. X |
Malaysia Mexico | Nether- New Norway
Period (dollar) (peso) lands Zealand (ktone)
(vuilder) (dollar)
32,989 8.0056 28,650 113,71 14.205
35.610 8.0000 K1 R 119.35 15.180
40,988 %, 0000 35.977 136,04 17.406
41.682 8., 0000 37.2067 140.02 18.119
1974— Oct... .. .. 41.560 X, 0000 37.639 129.95 18.165
Nov. 43.07S 8. 0000 38.438 130,42 18.404
Dec.ooon 42.431 8. 0000 RURRK]] 130. 56 1X.873
1975- 43.359 8.0000 40,715 131.72 19.579
44,1306 8.0000 41,582 133.30 19.977
44, 582 #.0000 42,124 134,31 20,357
43.797 8.0000 42N 132,66 20,049
44 278 8.0000 41,581 131,606 20,198
43 456 &, 0000 41.502 130,86 20,303
41,442 8.0000 39,154 127.73 19,241
39,9779 &, 0000 37.887 .79 18.304
38,219 8. 0000 37,229 105,50 17,834
38,931 8. 0000 37.658 104,74 8. 089

Irance Gierntitny India Treland Ttaly Japan
(franc) {Deutsche (rupee) {pound) (lira) {yen)
mark)
18. 148 28.768 (3,338 244.42 16174 L28779
19.825 31,364 13,246 250.08 L7132 . 32995
22.536 37.758 12,071 245.10 17192 L30915
20, 805 38,723 12,460 234.03 15372 L 34302
24,131 38,571 12.416 233.29 . 14992 . 313404
21.384 39.830 12,397 232,52 . 14996 L3a328
22,109 40.816 12,352 232.94 15179 L 33288
22.893 42.292 12, 300 236.23 . 15504 PRRRYI]
21,390 42 .98l 12.550 239.58 15678 L3294
23.804 43,120 12.900 241.80 . 15842 .34731
23,8006 42,09 12686 27.07 15767 .14224
24,6595 42.546 12,09 212,08 5937 IR
24,971 42,720 12,210 228,03 . 15982 .34077
21,6589 40,464 [N 218.45 15387 V33741
22,848 I8, 857 tr.379 211.43 . 14963 33560
22,307 38191 11,281 208. 34 14740 13345
22,694 38,737 t1. 244 205.68 . 14745 L3076
Portugal South Spain Sweden Switzer- United
(escudo) Africa (pescta) (krona) tand Kingdom
(rand) (franc) (pound)
3.5456 140.29 1.4483 19.592 24,125 244.42
3.7023 129.43 1.5559 21.022 26,193 250.08
4, 1080 143,88 1.7178 22.970 31700 245.10
3.05006 146,98 1,7337 22,503 31,688 234,03
3.9246 142,75 1.7422 22,683 34.528 233,29
3.9911 143,88 1.7522 23.175 36. 384 282,52
4. 0400 144,70 1.7716 23.897 38.442

4. 0855 145,05 1. 7800 24.750 39.571 36. 2!
41139 147 .16 1.7784 25.149 40.450 239,58
4, 1276 148, 70 1.7907 25.481 40.273 241.80
4.0596 t47.01 1.7756 25171 39.080 247,07
4.0083 146,69 1,787t 25,422 39 851 242,08
4.1124 146,31 1,7922 5.5, 40,086 228.01
3,9227 139.75 1,7446 24213 38.272 218,48
3.7700 139,72 1. 7140 23,174 37.332 211.43
3.7048 131,40 1,694 22,501 16.908 208,35
3.7359 114,44 [.0883 22,769 17.555 205. 68

Note.—Averages of certified noon buying rates in New York for cable
transters. For description of rates and back data, se¢ “International -
nance,” Scction 15 of Suppletment to Hanking cend Monetary Statistios, 1962,
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FrRANK O’BRIEN, JR., Special Assistant to the
Board

DoNALD J. WINN, Special Assistant to the
Board

LEGAL DIVISION

JouN D. HAWKE, JRr., General Counsel

BALDWIN B. TUTTLE, Assistant General
Counsel

CHARLES R. McNEILL, Assistant to the
General Counsel

ROBERT E. MANNION, Adviser

ALLEN L. RAIKEN, Adviser

GARY M. WELSH, Adviser

RoBERT C. HoLLAND
PHiLip C. JACKSON, JR.

OFFICE OF MANAGING DIRECTOR FOR
RESEARCH AND ECONOMIC POLICY

J. CHARLES PARTEE, Managing Director

STEPHEN H. AXILROD, Adviser to the Board

ARTHUR L. BROIDA, Assistant to the Board

STANLEY J. SIGEL, Assistant to the Board

MURRAY ALTMANN, Special Assistant to the
Board

NormanD R. V. BERNARD, Special Assistant
to the Board

DIVISION OF RESEARCH AND STATISTICS

LYLE E. GRAMLEY, Director

JAMES L. KICHLINE, Associate Director
JosEPH S. ZEISEL, Associate Director
EpwaRrD C. ETTIN, Adviser

JoHN H. KALCHBRENNER, Adviser

PETER M. KEIR, Adviser

JAMES B. ECKERT, Associate Adviser

JoHN J. MINGO, Associate Adviser
ELEANOR J. STOCKWELL, Associate Adviser
HeLmuT F. WENDEL, Associate Adviser
JAMES R. WETZEL, Associate Adviser
ROBERT M. FISHER, Assistant Adviser

J. CortLAND G. PERET, Assistant Adviser
STEPHEN P. TAYLOR, Assistant Adviser
LEvON H. GARABEDIAN, Assistant Director
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DIVISION OF FEDERAL RESERVE BAXK
EXAMINATIONS AND BUDGETS

WiLLraM H. WarLLace. Direcror

Crype H. FARNSWORTH. JrR.. Assistant Direcror

THowvas E. Mgeap. Assistant Director
P. D. RixG. Assistani Direcror

DIVISION OF DATA PROCESSING

CHAaRLES L. HamMpPTON. Director

Bruce M. BFARDSLEY. Associate Director
Grexs L. Cusaiins., Assistanr Director
WARREN N Minasi, Assistanr Direcror
ROBERT J. ZeMEL. Assistanr Director

DIVISION OF PERSONNEL

KeitH D. ENGSTROM. Direcror
CuarRLES W. Woon., Assistant Director

OFFICE OF THE CONTROLLER

JouxN Kaxkarec. Conrroller
TyrLer E. Wrrrrans, IR.. Assistant Controller

DIVISION OF ADMINISTRATIVE SERVICES

WALTER W KREIMANN, Director
DoxarLD E. ANDERSON. Asgistanr Director
Jou~ D. Sante. Assistan: Direcror

On lewve aroLhseroe

OFFICE OF SAVER AND CONSUMER AFFAIRS

FREDERIC SOLOMON. Assistant 1o the
Board and Direcior

JaxeT O. HarT. Depury Director
JEraULD C. KLUCKMAN. Assistant Director

RoOBERT S. PraTkin. Assistanr Direcior

OFFICE OF THE SECRETARY

THEODORE E. ALLIsON. Secrerary
GriFrITH .. GARWOOD. Assistan: Secrerar

“RoBrrRT SyuTH IIL. Assistan: Secrercry

DIVISION OF BANKING SUPERVISION
AND REGULATION

BrRexTON C. LEAVITT. Director

FREDERICK R. DAHL. Assistant Direcior
Jack M. EGERTSON. Assisranr Direcror

JouN N. Lyox~. Assisrantr Direcror
JouN T. McCrintock. Assistant Divector
JoHN E. RyaN. Assistant Director

THOMAS A, SiDvaN. Assistanr Direcior
Wirriast W Wiles, Assistan? Direcror

[OR8

Gl Tree

o

Federal Resore Blia o

Deas

DIVISION OF INTERNATIONAL FINANCE

*RarLpH C. BRYANT. Director

Jounx E. REx~OLDs. Acting Direcior
RoBerT F. GEivinin. Adviser

REED J. IRVINE. Adviser

SHELEN B. JuNz. Adviser

Savuri PizeR. Adviser

GEORGE B. HENRY. Associaie Adviser
CHARLES J. SIEGMAN. ASssociate Adviser
Epwin M. TRUNMAN. Associdie Adviser

LiV
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Federal Open Market Committee

Arour .o Burns, Chairman Paul. A, VOLCKER, Vice Chairman
LrNEST T BAUGHMAN Davib P, BASTBURN RosiErt P, MAvo
Jurrrey M. Bucner Roprrtr C. Hoti.AND GrorGr W. Mrercuern
Prun e . CorpweELs Pitnae C. JACKSON, JR. HeENRY C. WALLICH

Bruce K. Macl.AuRry

Awirnur L. Browa, Secretary ROBERT SOLOMON, Economist

MURRAY ALTMANN, Deputy Secretary (International Finance)

NorMAND R, V. BrrRNARD, Assistant EbwarDd G. BOEUNE, Associdte Economist
Secretary FRaven Co BRYANT, Associale Feonomist

Thomas J. O'ConnNent, General Counsel Ricuarn G. DAVIS, Associate FEconomist

Epwarn G. Guy, Depaty General Counsel Raveir I GREEN, Associate Economist

. CnAari ks PARCEE, Senior Eceonomist JouN KAREKEN, Associate Economist

StreneN e Axo rob, Economist Jonn B, ReyNOLDS, Associate Economist
(Domestic Finance) KARL O. Scnirp, Associate Economist

Lyiry b, GeaMmiery, Fceonomist
(Domestic Business)

Aran R. Howrmys, Manager, System Open Market Account
Prier DO SnerNviGinn, Deputy Manager for Domestic Operations
Scort B Paroir, Deputy Manager for Foreign Operations

Oun leave of absene

Federal Advisory Council

TaoMAS 1. STORRS, FIFEIE FEDERAL RESERVE DISTRICT, President

GERORGE B, ROCKWELL, FIRST FLDERAL EOwiIN S, JONES, BIGITIHT FEDERAL
RESERVE DISTRICT RESFRV) DISTRIC)

ELiMORE O PATTERSON, SECOND FEDERAL GrorGE 1 DIXON, NINTIE FEDERAL
RESERVE DISIRICT RIESERVE DISTRICT

JamEes . BODINE, HIHRD FEDERAL BEuGeNE H. ADAMS, SENTH FEDERAL
RESFRVE DISIRICT RISERVE DISTRICT

Cram E. Ful rz, FOURTIL FEDERAL Bin F. LOVE, ELEVENTIL FEDERAY
RESERVE DISURICT RESERVE DISTRICT

LAWRENCE AL MERRIGAN, SIXTH FEDERAY Jamis B MAYER, TWELE I FEDERAL
RESERVE DISTRICI RESERVLE DISTRICI

Wittiam o MURRAY, SEVENTH FEDBERAL
REISERVIE DISTRIC)

HirsiEre V. PrOCUNOW, Secretary
Wiriam 1. Korsvik, Associate Secretary



Federal Reserve Banks, Branches,

FEDERAL RESERVE BANK,

bratich, or Jacility Z1p
BOSTON® .. L 02100
NEW YORK ! 10045
Bullalo 14240
PLHULADEEPTHIA . L9105
CLEVELAND f Aol
Cincinnati ... 15201
Pittshurgh 15230
RICHMOND L3201
Baltimore ... o 21203
Chartlotte ... 28230
Culpeper Communications
Center L2701
ATLANTA 30303
Birmingham 35202
Jacksonville L32203
Miami ... 33152
Nashville ... L3703
New Ortleans . 0161
CHICAGO ! S 60690
Detroit . AR
ST LOuUs 63166
Little Rock L2203
Louaisville 40201
Memiphis 38101
MINNEAPOLIS 95480
Helena . .00 ... 5900]
KANSAS CITY ... 64198
Denver ... . 80217
Okluhoma City RYRTRAY
Oiiaha 68102
DALLAS ... . .. FARRR
Ll Paso . . 19999
flouston L7001
San Antonio ..., 78295
SAN FRANCISCO . 94120
Los Angeles .. 90051
Portland .. .. 97208
Salt Lake City ... 84110
Seattle ..., ... .. IR 124

P Additional oflices of these
New Jersey 0701600 lencho, New Yok 1H/53, Columbus

Chattman
Deputy Chaissnan

Lows W, Cabot
Robert M. Solow

Roswell 1., Gilpatric
Frak R, Millthen
Donald Nesbitt

John R. Coleman
Edward I Dwyer

Horace A Shepand
Robert H. Kirhy

Phillip R. Shriver

G, Jackson Tankershey

Robert W Lawsou, Jt
1o Craig Wall, Sr.

James Go Harlow

Chatdes W, DeBell

Ho G Pattillo

Cliftotd M Kittland, 1.
Frank P. Samford, h.
James 1L Lyons
Castle W, Jordan
fohn C. Tune
tloyd W. Lewis

Peter B Clark
Robert 1. Strots
W. M Deloe

Ldwand 1. Schouck
Sam Cooper
Ronaid W. Bailey
James HL Davis
Jeanne 1. flolley

Bruce B Dayton
James P Mclarland
William A, Cotdingley

Robert T, Person

Harold W Andersen
Maurice B. Mitchell
James G Harlow, I,
Duwrward B, Vana

John Lawrence
Charles T, Beaind
Hetbert M. Schwaits
Thomas J. Batlow
Pete ). Morales,

O, Meredith Wilson
Joseph o Alibrandi

Joseph R. Vaughan

Loran 1.. Stewat

Sam Bennion

Malcohm T, Stamper

Banks e focated at Doewitstaonr, Maae 040210,
Olo 92160 Cotimbia, Soutle Ciarohna 2010

John

President
Fitst Vice President

Frank 15, Monis
James A Mclitosh

Paul A Volcker

Richard A Debs

David P. Eastbuin
Mark H. Whlles

Willis | Winn

Waltetr - MacDouald

Robert P Black

George ¢ Rankin

Monroe Kimbrel
Kyle K. Fossum

Robert 1P Mayo
Daniel M. Daoyle

Danyl R. Franeis
Lugene AL Leonwd
Bruce K. Maclny
Clement A Van Nice
George H, Clay

John I'. Boysen

Finest T Baughman
T.W Plant

Balles
Joha B, Wilhams

50306, Indumapolbs. Indima 16200 and Milwaukee. Wisconsm 53200

Windsor 1ok,

A T9

and Offices

Viee President
n chatge ol branch

Ronadd B Gray

Robert 1. Showalter
Robett D Dupgan

limnme B Monhotlon
Stwant 1P Fishburne

Albett D Tinkelenbery

Huam 1 Honea
Edward ¢ Ramney
W M Davis
Jethiey 1. Wells
Cieorge O Giiynn

William ¢ Conrad

John I+ Breen
Donald 1. Hemy
[ Teny Bnn

John 1. Johuson

J David Hamilton
William G Bvans
Robett 1 Hamilton

Lredric W, Reed
Lames 1. Cauthen
Carl H. Moowe

Richard ¢ Dunn
Angelo S, Carella
A, Grant Holman
James T Cunan

Conned ot 060960 Crantord,
Des Momes, lowa
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Federal Reserve Board Publications

Available from Publications Services, Division of Ad-
ministrative Services, Board of Governors of the Fed
cral Reserve System, Washington, D.C. 20551, Where
a charge bs indicated. remintance should accompany

T Frorrar Resrrve  System PURPOSES  AND
Funcitons. 1974 125 pp. $1.00 cach; 10 or more
to one address, $.75 cach,

ANNCAL Rirori

FrorRA Reserve Butteon Monthly., $200.00 per
year or $2.00 cach in (he United States, its posses-
stons, and certain foreign countries's (0 o more
ol same issue to one address, $18 00 per year o
$1.75 cach. Blsewhere, $24.00 per year or $2.50
cach.

Frprrar Reservie CHARE BOOK ON FINANCIAL AND
Business Stanstcs, Monthly, Subsceription in-
cludes one issue ot Historical Chart Book. $12.00
per year or $1.25 cach in the Umited States, its
possessions, and certain foreign countries'; 0 or
more of same issue o one address, $1 00 cach.
Elsewhere, $15.00 per year or $1.50 cach

thsioricar Cuart Book. lssued anuually in Sept.
Subseription to monthly chart book includes one
issuc. $1.25 cach in the United States, ity posses-
stons, and cetlain loreign countries’s 10 ar more
to one address, $1.00 cach. Elsewhere, $1.50 cach.

Cartiar Market Drverorments. Weekly. $15.00 per
year or $.40 cach in the United States, its posses-
sions, and certain foreign countries's 10 ot more
ob same issue to one address, $13.50 per year ot
$.35 cach. Llsewhere, $20.00 per year or $.50
cuch.

SEIFCHED INTEREST AND BEXCHANGE RAtres WKty
Series or Cruares. Weekly. $15.00 per year or
$ 40 cach in the United States, its possessions, and
certain foreign countries'; 10 or more of same issue
to one address, $13.50 per year or $.35 cach.
Elsewhere, $20.00 per year or $.50 cach.

T Frperal ReskrvE Act, as amended through De
cember 1971, with an appendix containing provi-
sions of certain other statutes aflecting the Federal
Reserve System. 252 pp. $1.25.

REGUT ATIONS OF FHE BOARD O GOVERNORS OF  LIHE
Frorrar ReserRvE Sysiiem

PUBLISHI D IN(FRPRETATIONS OF 11 BoarD o Gov-
FRNORS, as of June 30, 1975, $2.50.

SUPPLEMENT 10 BANKING AND MONETARY STALISTICS.
Sec. 1. Banks and the Monctary System, 1962,
35 pp. $.35. See. 2. Member Banks. 1967, 59
Pp. 5500 See. 5. Bank Debits. 1966, 36 pp. $.35.
Sce. 6. Bank Income. 1966, 29 pp. $.35. Sec.

"Botivia, Canada, Clule, Colombia, Costia Rica, Cula,
Domimean Repubhie, teuador, Guatemata, Thutr, Republic of
Honduras, Mesvico, Nicaragua, Panama, Paraguay. Peru, El
Salvador, Urnpuay, and Venezuela,

request and be made payable to the order of the Board
of Governors of the ederal Reserve Systencin a form
collectible at par in U.S. (Stamps  and
COUPONS are ot accepted.)

CHrrency.

9. Federal Reserve Banks, 1965, 36 pp. $.35. Sec.
10. Member Bank Reserves and Related Items.
1962, 04 pp. $.50. See, TE Currency. 1963, 11
pp. $.35. See. 12. Money Rates and  Securities
Muarkets, 1906, 182 pp. $.65. Sec. 14, Gold. 1962.
24 pp. $.35. See. 1S, International Finance. 1962,
92 pp. $.65. Sec. 16 (New). Consumer Credit.
1065, 103 pp. $.065,

The Fropekar Funps Marke . 19590 1TH pp. $1.00
cach; 10 or more to one address, $.85 cach.
TRADING IN Frperar Funps, 19650 116 pp. $1.00
cach: 10 or mowe to one address, $.85 cach.
INDUSTRIAL PRODUCTION 1971 Epriton 19720 383
pp. $4 00 cach; 10 or mote to one address, $3.50

cach.

PrrrogrMaNcE or Bank Hor DING COMPANIES.

1967. 29 pp. $.25 cach; 10 or more to one address.

$.20 cach.

BANK CREDIT-CARD AND CHiCk-Crenyt Prans. 1068,
102 pp. $1.00 cachy 10 o1 more to one address,
$.85 ¢ach,

SURVEY OF FINANCIAL CHARACTIRISIICS OF CON
SUMERS. 1966, 166 pp. $1.00 cach: 10 or more
to one address, $.85 cach.

SURVEY OF CHANGES IN FAMIL Y FINANCES, 1908, 321
PP $1.00 cach; 10 o1 more to one addiess, $.85
cach.

Ri-poORET OF T JOINT TREASURY- FEDERAT RESERVE
Stupy or 1tk U.S. GOVERNMENT SECURITIES
MARKY 1. 1969, 48 pp. $.25 cach; 10 o more to
one address, $.20 cach.

Joiny TrEEASURY-FEDERATL Restrve Stuby or I'hr
GOVERNMENT SECURITIES MARKE D STAFE STUD-
ns  Pare 119700 86 pp. $.50 cach: 10 or more
to one addiess, $.40 cach. Part 2. 1971, 153 pp.
and Para 3. 19730 131 pp. Each volume $1.00:
10 o more o one address, $.85 cach.

OrerN MARKET Popicins AND OPERATING - PROCK-
DURES: STAFE Srubiks, 19710 218 pp. $2.00
cach; 10 or more to one address, $1.75 cach.

REAPPRAISAL OF THE Frperar  REsERvE DISCOUNT

Mecnanism. Volo L1971, 276 pp. Vol. 2. 1971.

173 pp. Vol. 3. 1972, 220 pp. Each volume $3.00,

10 or more to one address, $2.50 cach,

ECONOMUEIRICS OF PRICE DU LERMINATION CON-

I RENCE, October 30-31, 1970, Washington, D .C.

Oct. 1972, 397 pp. Cloth ed. $5.00 cach; 10 o

more (o one address, $4.50 cachi. Paper ed. $4 00

cach; 10 or moie to one address. $3.60 cach.

FRDERAT RESEFRVE STARE STUDYD WAYS TO MODERA L
EFructuarions in Housing CoONSTRUCTION, Dec.
1972, 487 pp. $4.00 cach; 10 or more 10 one
address, $3.00 cach.

T



LENDING  PUNCIIONS  OF d1i P RAL S ReSkrve
BANKS. 1973, 278 pp. $3.50 cach: 10 or more
to one address, $3.00 cach

INTRODUCHON 10 Frow or Funns, 1975064 pp. $.50
cachy 10 o noie o one address, $.40 cach.

IMPROVED FFuND AvAatARITTIY Al RURAL BANKS (Re
port and stady papers of the Comumittee on Rueal
Banking Problems). June 1975, 133 pp. $1.00; 10
or more to one address, %.85 cach

STAFE ECONOMIC STUDIES

Studies and papers on economic and financial subjects
that are of general interest in the field of econonice
rescarch.

SUMMARIES ON1Y PRINTED IN EHL BULTE 1IN
(Limited supply of mimeographed copies of [ull
text available upon request for single copies)

T Imeact or HorpinGg CoMPANY ACQUISITIONS ON
AGGREGA T CONCENIRATION IN BANKING, by
Samuel H. Talley. Teb. 1974, 24 pp.

OrERATING POLICIES Or BANK O DING COMPANTES
Part 1. NONBANKING SUBSIDIARIES, by Robert J.
{awience. M. 1974 59 pp

Houstuor b Srcror EConoMic - AccounTs, by David

FooSeiders. Jan, 1975 84 pp.

PEREORMANCE OF  INDIVIDUAY

CoMPANIES. by Arthm Go Fraas.

27 pp.

Bank HorpinG
Aug. 1975,

T

PRINTED IN UL IN T HE But 1N

Staff Uiconomic Studies showne in list below.

REPRINTS
(Exeept for Staf] Papers, Stafl Eeonomic Studies, and
some leading articles, most of the articles reprinted do
not exceed 12 pages.)
SEASONAT FACTORS ArprcrinG Bank Reserves. 2/58.
MiAsURES Ob MeMprrR Bank Resprvies, 7/63.
RESFARCH ON BANKING STRUCIURE AND PrREORM
ANCE, Stafl Keonomice Study by Tynan Smith.
4/60.
RivISLD INDEX MANUFACTURING UAPACLLY .
Staff Kconomic Study by ank de Lecuw with
Frank E. opkins and Michael D. Sherman. 11/66.
INTERNATIONAL TRANSACTIONS.  TrENDS 1N
1960 67, /0K,
MEASURES OF SeCurity Creptr. 12/70,
MONETARY AGGREGATES AND MONEY MaRrkr1 CON-
DIHIONS IN Open Markr s Porrey 2/7t.

A
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INTErest Rares, Orbpir Frows, AND MONETARY AG
GRELGALES SINCE 1OGF, 6/71

Rivisin MEASURES O MANUILACTURING
Uinizanion. 10/71,

Rivision oF Bank Crepti SiRies.,
ASSELS AND LIABIEIIES OF
LS. Banks, 2/72
BANK DiBUIS, Drrostis, AND Derosi

Revistn Sewnes. 7/72.

Yiri s ON NEwly Issuro Corrporary Bonns

RrCENT ACHIVILIES OF FOREFIGN BRANCHES OF
Banks. 10/72.

REVISION OF CONSUMER CREDLE STAansies, (0/72

ONE BaANK Hor DING CoMPANTES Brirorg e 19770
AMENDMENTS. 12/72,

Yirips ON RecrNiry Orreren CORPORALE
5113

Caracny Urnization In Major Matrriars INnpDus
FRIEFS. 8/73.

CrED-CARDAND CHECk CrEony PEans at Comma e
ciar BANKS. 9/73.

RALES ON CONSUMER INSTATMIENT LOANS, /78,

New Series ror LarGe MANUEACTL RING CORPORA
rons. 10/73.

MoNEY Suprmry IR

Porwy., 1/73.

ENERGY SupPpi e AND Uses, Stadl Ececonomic

Study by Clayton Gehman (2773

CAPACTIY UTHIZATION FOR MATOR MATERIALS:
VISED MiAsuris. 474

NUMERICAT SPECIFICATIONS OF FINANCIAT VARIABI ES
AND Trrmr Rorr N MonNrrary Poricy, 5/74,

INEFTATION AND STAGNATION IN Mator Yoriion  IN
DUSTRIAL CouNtrirs  10/74

RIVISION OF £ MONRY S1OCK MEASURES AND MiI'M
BER BANK Divosiis 12/74,

LS. INTERNA THONATL TRANSACITONS N 1O74, 4/75,

MONETARY POL1cy IN A CHANGING INANCIATL BNV
RONMUNT: OriN MaARKr 1 OPERATIONS IN 1O/
4/75.

Tur S1rUCTURE OF MARGIN CrRIDIL, 475

CHANGES IN BANK L1 NDING PRACLICES, 1974, /75

Niw STATISTICATL STRIES ON TLOAN COMMITMENLS AL
SELrernn LARGE COMMERCIAT BANKS (H75

ReChNT FrENDS IN TEDERAL Bubpary Porwcy, /75,

BANKING AND MONETARY STATINTICS, 1974, Selected
series of banking and monetary statistics tor 1974
only. 2/75, 3/75, 475 and 7/75.

CHANGES IN TIME AND SAVINGS Drprostes a1t Com
MERCIAL BANKS. Janwuy April 19750 10/75.
RECENT DEVELOPMENTS IN INTERNATIONAL FINANCIAL

MARKE TS, 10/75,

MINNIE: A Smart VirstoN of e MIFT PENN SSRC
toonomerkic Moner, Stafy Eeonomic Study by
Douglas Battenberg, Jared 1. Bnzler and Arthw M
tHavenner. 11/75

CAPACLY

12/71.
Forian BRANCHES OF
TurNOvER

97170,
tIs

BonNbs

it Connuer or MONELARY

.S,

Ri-



A 82

Federal Reserve Bulletin 1 November 1975

Index to Statistical Tables

References are to pages A-2 through A-75 although the prefix **A”’ is omitted in this index

(Yor hist of tables published penodically, but not monthly. see inside back cover)

ACCEPTANCES, hankers, 9, 25, 27
Agricultural loans of commiercial banks, 16, 18
Asscts and habilities (See also Foreiguners).
Banks, by classes, 1 16, 17, 18, 30
Federal Reserve Banks, 10
Nonfinancial corporations, cwnrent, 41
Autoniobiles:
Consumer instadment credit, 45, 46, 47
Production index, 48, 49

BANK credit proxy, 13
Bankaers balances, 16, 17, 20
(See also Farcigners)
Banks for cooperatives, 38
Bonds (See also VLS Govt. securition);
New issues, 38, 39, 40
Yiclds and prices, 28, 29
Branch banks:
Asscts, forcign branches of U.S. banks, 70
Liabilitics of U.S banks to their lorcign branches
and foreign banches of U8, banks, 22, 71
Brokerage balances, 69
Business expendituees on new plant and equipment, 41
Busmess mdexes, 50
Business loans (See Commercial and industiial loans)

CAPACTTY utilization, S0
Capital accounts:
Banks, by classes, 14, 17, 22
Federal Reserve Banks, 10
Central banks, 60, 75
Certilicates of deposit, 32
Commercial and industrial loans:
Commerctal bunks, 13,16
Weekly repotting banks, {8, 23
Commerctal banks:
Assets and habilities, 13, 14, 16, 17, I8
Consumer loans held, by type, -8
Deposits at, for payment of personal loans, 24
Loans sold outtight, 25
Number, by classes, 14
Real estate mortgages held, by type of holder and
property, 42 44
Commercial paper, 23, 25, 27
Condition statecments (See Assets and habilities)
Construction, 50, 51
Consumer credit:
Instalment credit, A5, 46, .47
Noninstalient credit, <48
Consumer price mdexes, 50, 53
Consumption expenditures, 53, 55
Corporations:
Profits, taxes, and dividends, <H
Sccurtty issues, 39, .10
Sccunity yields and prices, 28, 29
Cost of living (See Consmmet price tidexes)
Cutteney and com, 3, 16
Currency in circulation, 3, 12
Custonmer credit, stock marhet, 29, 30

DERITES 10 deposit accounts, 11
Debt (See specific types of debt or securtties)

Demand deposits
Adjusted, commercial banks, 11,
Banks, by classes, 14, 17, 20, 21
Ownership by individuals, partnerships, and cor-
porations, 24
Subject to reserve requirements, 13
Turmover, 11
Deposits (See also specific types of deposits):
Accumulated at commercial banks for payment of
personal loans, 24
Banks, by classes, 14, 17, 20, 21, 30
tederal Reserve Buanks, 10, 72
Subject to resetve reguirements, 13
Discount rates at Federal Reserve Banks (See [nterest
rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 41

13, 17

EMPLOYMENT, 50, 52

FARM mortpage foans, 42
Federal agency oblipations, 9, 10, 11
Federal finance:
Receipts and outlays, 32, 33
‘Treasury operating balance, 32
Federal tunds, 5. 16, 18, 21, 27
Federal home loan banks, 37, 38
Federad Home Loan Mortgage Corporation, 37, 42, 43
Federal Housing Administration, 42, 43, 44
Federal intermediate credit banks, 37, 38
Federal land banks, 37, 38, 42
Federal National Mortgage Assn., 37, 38, 42, 43, 44
Federal Reserve Banks:
Condition statcment, 10
.S, Govt. securitics held, 2, 10, 11, 34, 35
Federal Reserve eredit, 2, 4, 10, 14
Federal Reserve notes, 10
Federally sponsoted ceredit agencies, 37, 38
Finance companies:
[oans, 18, 46, 47
Paper, 25, 27
Financial institations, loans to, 16, 18
Float, 2
l'low of tunds, 56, 57
Forergn:
Currency operations, 10
Deposits in U.S. banks, 3, 10, 17, 21, 72
lixchange ades, 75
Trade, 59
Foreigners:
Claims on, 66, 67, 68, 72, 73, 74
[.iabilitics 10, 22, 61, 62, 64, 65, 72, 73, 74

GOL.D:
Certificates, 10
Reserves ol central banks and govts., 60
Stock, 2, 59
Government National Mortgage Assn., 42
Giross tational product, 54, S5

HOUSING permits, S0
Houstng staits, 51
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References are to pages A-2 through A-75 although the prefix A’ is omitted in this index

INCOMLE, national and personal, 51,55
Industrial production index, 48, 49, SO
Instalment loans, 45, 16, -/
Inswmance compames, 3, 44
Insured commercial banks, 144,
Interbank deposits, 20
Interest rates:

Bond and stock yields, 28

Business loans of banks, 26

Federal Reserve Banks, 6

Porcign countries, 74, 75

Money nuuket rates, 27

Mortgage yields, 43, <t

Prime rate, comniereial bunks, 26

Time and savings deposits, maximum ates, 8
International capital transactions of .S, 61 7.4
Iaternational institwtions, 60 6.1, 66, 67 69, 73
Inventories, 54
Investment companics, issues and assets, <K)

RIS SO N 4
to, 17, 24

Investments (See also specifie types of investiments):

Banks, by classes, 14, 16, 19, 30
Commiercial banks, 13

Federal Reserve Banks, 10, 1]
Life insurance contpanies, 31
Savings and loan assns., 31

LLABOR foree, 52

Life insurance companies (See nsurance companics)

Loans (See also specific types of loans):
Banks. by classes, 14, 16, 18, 30

Conunercial banks, 13, L 16, 18, 23, 25, 06

I'ederal Reserve Banks, 2, -4, 6, 10,1
Insurance companies, 3, 4

Insuted or puwanteed by U.S., 42, 43, 44
Savings and loan assns., 31

MANUFACTURERS:
Capacity utilization, 50
Production index, 49, 50
Maigin requirements, 8
Member banks:
Assets and labilities, by classes, L4, 16017
Bonowings at Vederal Rescrve Banks, <4, 10
Number, by classes, 144
Reserve position, basie, S
Reserve requnenients, 7
Rescrves and related items, 7, 1, 13
Mining, production index, 49
Mobile homie shipinents, S|1
Money marhet rates (See Interest rates)
Maoney stock and elated data, 12
Mortpages (See Real estate loans and Residential
mortgage loans)
Mutual funds (See Investment companies)
Mutual savings banks, 20, 30, 34, .02, 44

NATIONAL banks, b1, 24
National detense expenditures, 33
National income, 54, 55
Nonnember banks, 1o, Lo, 17, 20

OPEN market transactions, 9

PAYROLLS, manulactunimg dex, >0

Personal income, 55

Prices:
Consumer and wholesale conunodity, 50, 53
Sccurity, 29

Prime tate, commcercial banks, 26

Production, 4%, 49, 50

Profits, corporate, <41

REAL estate loans:

Banths, by clisses, 16, 18, 30, 12

Mortpage yields, 3,

Type of holdes and property
mottpaped, 12 b

Rescrve position. basic, member banks, 5
Reserve requirements, member banks. 7
Reserves,

Central bunks and povts., 60
Commercial banks, 17, 20, 22
Foederal Reserve Banks, {0
Member banks, 3, 4 13 17
LS. reserve assets, 59

Reswdential mortpagee toans, 43, 44
Retail aedit, 45, 96, 17
Retal sales, 50

SAVING.

Flow of Tunds scries, 56, 57
National income scrics, 54, 55

Savings and foan assas , 3, 35, 42, 4
Savings deposits (See 'Tie deposits)
Savings mstitutions, principal asscts, 30, 31
Sceurtties (See also (1.8, Govt seeurities):

Special Drawing Rights, 2.

Federally sponsored agencies, 37, 38
International timsactions, 68, 69
New issues, 8, 30440

Yiclds and prices, 28, 20

10, 58, 59

State and local govis.:

Deposits, 17, 20

Holdings of U'S Govl. securtties, 34, 35
New seeunity issues, 38, 39

Ownership of securttios of, 16, 19, 30
Yiclds and prices ol sceurities, 28, 29

State member banks, 15, 24
Stock market credit, 29, 30
Stocks (See also Secutines):

New issues, 39, .10
Yields and prices, 28, 29

TAX acceipts. Fedenal, 33

Time deposits, 8, b3 L 17, 201,22
Treasury currcney, Teasury cash, 203
Treasury depostts, 3, 10, 32

Treasury operating balancee, 32

UNEMPLOYMENT, 52

LS.

s

.S,

balanee of payments, S8

Govt. balianees:

Commercial bank hokdings, 17, 20

Member bank holdings, 13

Treasury deposits at Rescrve Banks, 3, 10, 32
Govt. securities:

Bank holdings, [0 16, 19, 30, A4, 35

Dealer ttansacthions, positions. and financing, 36
Federal Reserve Bank holdings, 2.0 10, UL, 34, 35
Foreign and international holdings, 10, 66, 68, /2
Intermational tansactions, 66, 68

New issues, pross proceeds, 39

Open marhet ttansactions, Y

Outstanding, by (ype of securty, 33, 35
Ownership, 313>

Yields and prices. 28, 29

Utlities. production index, -1

VITERANS Administation, 43, <

WEHEKLY jeparting banks, 18 22

YIELDS (See Interest rates)
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Boundaries of Federal Reserve Districts and Their Branch Territories
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‘Guide to Tabular Presentation

SYMBOLS AND YABBREV[ATI()NS

[ Estimated
¢ Corrected
p Preliminary
r Revised
p Revised preluninary
I, 1,
L, IV Quarters
n.c.c. Not elsewhere classitied
AR. Annual rate
S.A. Mouthly (or quarterly) figures adjusted for

scasonal variation

GENERAL INFORMATION

Minus signs are usced to indicate (1) a decrease, (2)
a negative tigure, or (3) an outflow.

A heavy vertical rule is used in the following in-
stances: (1) to the right (to the left) of a total when
the components shown to the right (Ieft) of it add to
that total (totals scparated by ordinary rules include
more components than those shown), (2) to the right
(to the left) of items that are not part of a balance sheet,
(3) to the left of memoranduwin items.

LS. Govt. securities” may  include  guaranteed
issucs of U.S. Govt. agencies (the flow of funds tigures

Monthly (or quarterly) figures not adjusted
for scasonal variation
PC [ndividuals, partnerships, and corporations

SMSA Standard metropolitan statistical arca

A Assets

L. Liabilitics

N Sources of funds

U Uses of funds

* Amounts insignificant in terms ot the partic

ular unit (c.g., less than 500,000 when
the unit s millions)

(1) Zero, (2) no figure to be cxpected, or
(3 tigure delayed

also include not fully guaranteed issues) as well as direct
obligations of the Treasury. “‘State and local govt.”
also includes municipalities, special districts, and other
political subdivisions.

[n some of the tables details do not add to totals
because of rounding.

The tootnotes labeled Norr (which always appear
last) provide (1) the source or sources of data that do
not originate in the System: (2) notice when ligures
are estimates; and (3) mformation on other charac-
teristics of the data.

TABLES PUBLISHED QUARTERLY, SEMIANNUALLY. OR ANNUALLY,

WITH LATEST BULLETIN REFERENCE

Quunrterly Tsyue Puye

Sales, revenue, profits, und
dividends of large  manu

facturmyg corporations Sept 1975 A-82
Semiannually
Banking offices:
Number in the
United States ... ..., Aug. 1975 A-T6
Number of par and nonpar - Aug, 1975 A-TT7
Annually
Bank holdmg campanes,
Banking oflices and depos-
its ol group banks, Iec.
A, 1974 R . June 1975 AT6. A7
Banking wnd monctary statistics.,
1974 .. e e . Eeb. 1975 AR+ ARS
Muar 1975 ATY9 -A-82
Apr 1975 A-78 A 8S
May 1975 347
July 1975 A-77

Statistical Releases

Annually  Continued Issue Page
Banks and branches, uumber,

by class and State ... Apro 1975 ATO ATT

Flow of tunds:
Asscis and habilites:

1962 73 L. . Oct 1974 ASY 1D - A-SY 2R
Flows:
1965 73 ... .. Oct. 1974 A S8 A-59 13

income and expenses.

Federal Reserve Banks l'eh 1975 A R0 A-8I
[nsured conunercial banks  June {975 A RO A8
Mcmber banks
Calendar year . . . .. June 1975 A BO A RY
Income rattos . . . . June 1975 A0 A-9S
Operating ratios Sept 1975 A-TO ARI

Stock matket credit . .. Feb 1975 A KO A 87

LIST PUBLISHED SEMIANNUALLY, WITH LATEST BULLETIN REFERENCE

Anticipated schedule of release dates for individual releases

Issue Page
June 1975 A 1O}





