VoLUME 73 O NUMBER 11 [J NOVEMBER 1987

FEDERAL RESERVE

BULLETIN

BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM, WASHINGTON, D.C.

PUBLICATIONS COMMITTEE

Joseph R. Coyne, Chairman (3 Michael Bradfield (1 S. David Frost
O Griffith L. Garwood O Donald L. Kohn O Michael J. Prell O Edwin M. Truman

The FEDERAL RESERVE BULLETIN is issued monthly under the direction of the staff publications committee. This committee is responsible for
opinions expressed except in official statements and signed articles. It is assisted by the Economic Editing Section headed by Mendelle T.
Berenson, the Graphic Communications Section under the direction of Peter G. Thomas, and Publications Services supervised by Linda C. Kyles.



Table of Contents

839

853

855

857

860

DAYLIGHT OVERDRAFTS AND
PAYMENTS SYSTEM RiISK

This article reviews the operation of large-
dollar payments systems and the public
policy concerns associated with daylight
overdrafts, summarizes the main compo-
nents of the Federal Reserve’s policy on
payments system risk, and describes the
initial experience with that policy.

STAFF STUDIES

In “‘The Funding of Private Pension Plans,”
the author briefly reviews the rcgulatory,
institutional, and economic factors relevant
to pension plan obligations; surveys the
literature on thc appropriate conceptual
framework for measuring pension obliga-
tions; and describes, on rcported and
adjusted bases, the recent funded status
(measured by the ratio of assets to liabil-
ities) of a large sample of private pension
plans.

INDUSTRIAL PRODUCTION

Industrial production increased an estimat-
ed 0.3 percent in August.

STATEMENT TO CONGRESS

Wayne D. Angell, Member, Board of Gov-
ernors, comments on proposals to estab-
lish, for farm mortgage loans, a secondary
market backed by a government guarantee,
before the House Committece on Banking,
Finance and Urban Affairs, September 30,
1987.

ANNOUNCEMENTS

Meeting of the Consumer Advisory Coun-
cil.

Amendment to Regulation U.

862

Changes in Board staft, including the cre-
ation of a new organizational unit, the Divi-
sion of Monetary Affairs.

Proposal to amend Regulation 7 to imple-
ment a provision of the Competitive Equali-
ty Banking Act of 1987 regarding adjust-
able-rate mortgages; proposal to permit
bank holding companies to acquire healthy
thrift institutions.

Admission of five statc banks to member-
ship in the Federal Reserve System.

RECORD OF POLICY ACTIONS OF THE
FEDERAL OPEN MARKET COMMITTEE

At the conclusion of its meeting on August
18, 1987, the Committec approved a direc-
tive that called for no change, at lcast
initially, in the degrec of pressurc on re-
serve positions. With regard to possible
adjustments during the intermeeting period,
the members indicated that somewhat
greater reserve restraint would be accept-
able, while slightly lesser reserve restraint
might be acceptable, depending on develop-
ments relating to inflation, the strength of
the business expansion, the performance of
the dollar in forcign cxchange markets,
while also taking account of the behavior of
the monectary aggregates. Unchanged con-
ditions of reserve availability were expect-
ed to be consistent with growth in M2 and
M3 at annual rates of around 5 percent for
the three-month period from June to Sep-
tember; given its performance in July, ¢x-
pansion in M3 was cxpected to be some-
what less than had been anticipated at the
time of the July mecting. Because the be-
havior of M1 was still subject to unusual
uncertainty, the Committec decided to con-
tinue the practice of not specifying a numer-
ical expectation for its short-run growth.



The members agreed that the intermeeting
range for the federal funds rate, which
provides a mechanism for inititating consul-
tation of the Committee when its bound-
aries are persistently exceeded, should be
left unchanged at 4 to 8 percent.

869 LEGAL DEVELOPMENTS

Various bank holding company, bank ser-
vice corporation, and bank merger orders;
and pending cases.

Al FINANCIAL AND BUSINESS STATISTICS

A3 Domestic Financial Statistics
Ad44 Domestic Nonfinancial Statistics
AS53 International Statistics

A69 GUIDE TO TABULAR PRESENTATION,
STATISTICAL RELEASES, AND SPECIAL
TABLES

A76 BOARD OF GOVERNORS AND STAFF

A78 FEDERAL OPEN MARKET COMMITTEE
AND STAFF: ADVISORY COUNCILS

A80 FEDERAL RESERVE BOARD
PUBLICATIONS

A83 INDEX TO STATISTICAL TABLES

A84 FEDERAL RESERVE BANKS, BRANCHES,
AND OFFICES

A86 MAP OF FEDERAL RESERVE SYSTEM



Daylight Overdrafts

and Payments System Risk

Terrence M. Belton, formerly of the Board's
Division of Research and Statistics; Matthew D.
Gelfand, of the Board’s Division of Research and
Statistics; David B. Humphrey, of the Federal
Reserve Bank of Richmond, and Jeffrey C. Mar-
guardt, of the Board’s Division of International
Finance, prepared this article. Nancy E. Bowen,
Oscar B. Barnhardt, and Elaine J. Peterson
provided technical and research assistance.
Notes appear at the end of the article.

In March 1986, the Federal Reserve implemented
a policy designed to reduce the risk associated
with daylight overdrafts on large-dollar payments
systems. Since then, the growth in daylight over-
draft volume has slowed, and the ability of
Federal Reserve Banks and depository institu-
tions to monitor and control risk in the payments
system has improved. This article reviews the
operation of large-dollar payments systems and
the public policy concerns associated with day-
light overdrafts, summarizes the main compo-
nents of the Federal Reserve’s policy on pay-
ments system risk, and describes the initial
experience with that policy. In addition, the
article briefly surveys methods for further reduc-
ing the risk associated with daylight overdrafts.

THE OPERATION OF LARGE-DOILAR
PAYMENTS SYSTEMS

Two systems for the electronic transfer of large-
dollar payments operate in the United States
today: the Fedwire funds transfer system and the
Clearing House Interbank Payments System
(CHIPS). In addition a ‘‘book-entry securities
system’’ for the electronic transfer of U.S. gov-
ernment, agency, and other securities operates
on Fedwire.

The Federal Reserve Banks operate the Fed-
wire funds transfer system. Participants in this
system send to and receive from each other
payment messages or ‘‘wire transfers’” via com-
puter and other communications links with their
Reserve Banks. However, only institutions with
reserve or clearing accounts have direct links to
Reserve Banks. A Fedwire funds payment is final
when the destination Reserve Bank notifies the
receiving depository institution of the transfer; at
this time funds are credited to the clearing or
reserve account of the receiving institution.
Meanwhile, the institution initiating the payment
is responsible for covering the amount of this
payment when it sends the wire transfer to its
Reserve Bank. Daylight overdrafts will occur
whenever the funds in the reserve or clearing
account of the sending institution are insufficient
to cover a payment at the time of the transfer.

CHIPS is owned and operated by the New
York Clearing House, a private-sector institu-
tion. On this system, participants send and re-
ceive electronic payment messages during the
day through a central computer. Unlike the case
of Fedwire, however, no funds are transferred
nor are funds accounts debited or credited at the
time CHIPS payment messages are exchanged.
Instead, net obligations are settled at the end of
the day using a special account at the New York
Reserve Bank under procedures established by
the New York Clearing House and the Federal
Reserve. The procedures are complex; in es-
sence, participants that have sent and received
payment messages resulting in net debit positions
at the end of the day transfer funds for these net
amounts to institutions in net credit positions.

In CHIPS, potential credit exposures vis-a-vis
all other CHIPS participants occur whenever a
participant initiates payments whose total value
exceeds the value of payments received up to that
time. In this end-of-day settlement system, all
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participants begin daily operations with zero credit
and debit positions. Payment messages are sent
and received throughout the day; however, be-
cause messages sent and received by individual
participants typically are unequal in value, intraday
net debit and credit positions are necessarily a part
of normal operations. Although net debit positions
on CHIPS are often called daylight overdrafts,
technically no overdrafting of any funds account
occurs.

Practices Leading
to Daylight Overdrafts

On a typical day, about 1,100 depository institu-
tions in the United States incur daylight over-
drafts totaling more than $80 billion on the two
large-value funds transfer systems. These over-
drafts last anywhere from scveral minutes to
nearly all day. On an average day, another $60
billion of overdrafts result from transfers over
the Federal Reserve's book-entry securities
transfer system.

Daylight overdrafts exist, in part, because of
market conventions for particular types of finan-
cial transactions. For example, in the markets for
federal funds, Eurodollars, commercial paper,
and large certificates of deposit, borrowers com-
monly repay funds in the morning but do not
receive newly borrowed funds until later the
same day. Repayments frequently occur even if a
borrower rencws, or ‘‘rolls over,” a maturing
money market obligation with the same lender
for an identical amount. Because the sum of such
repayments can ¢xceed an institution’s reserve
account balance, this institutional practice often
creates a daylight overdraft that might last for
three hours or more. A similar pattern—pay-
ments made in anticipation of funds to be re-
ceived later the same day—is associated with
certain types of third party payments. This pat-
tern has evolved, in part, becausc depository
institutions in the United States are not required,
and many institutions have little incentive, to
maintain positive reserve account balances dur-
ing the day.

Another convention leading to daylight over-
drafts cxists in the government securities market.
A buyer of government securities receives the
accrued interest as of the originally scheduled

scttlement date. However, the buyer is not re-
quired to take delivery and make payment until
the full amount of the sccurities involved in a
transaction is actually delivered. When a seller
fails to make timely and proper delivery of all
securities In a transaction, the seller or its clear-
ing bank typically incurs the cost of financing the
sccurities overnight but must pass on all of the
accrued interest to the buyer. Hence, a failed
delivery causes the seller to lose interest for one
day. Because this interest cost increases with the
size of the transaction, scllers have an incentive
to build intraday securities positions so they will
be able to complete delivery of their largest
orders first. In building such positions, clearing
banks make payments for securities they receive
on behalf of themselves and dealer customers.
These payments result in substantial amounts of
daylight overdrafts on the reserve accounts of
the clearing banks; the overdrafts remain until
securities held in position are delivered against
payment in the late morning or afternoon.

Payments Systems in Other Countries

The experience in other industrial countries has
been somewhat different from that ot the United
States. Within the past five years, the United
Kingdom, France, Germany, Switzerland, the
Nethertands, and Sweden have installed elec-
tronic systems for the interbank transfer of pay-
ments in their respective currencics. Japan is
actively planning a wire transfer system. More-
over, a group of commercial banks from coun-
tries in the European Community have imple-
mented a fully automated system for the
interbank transfer of private ECU (European
Currency Unit) payments, for which the Bank for
International Settlements provides settlement.
All but the sterling and ECU systems are similar
to Fedwire in that payments are made through
reserve or clearing accounts at the country’s
central bank during the business day. Almost all
central banks involved in operating these sys-
tems prohibit uncollateralized daylight over-
drafts. However, most central banks do make
collateralized tines of credit available to system
participants, often in conncction with overnight
and short-term financing that is provided at rates
and on conditions set by the central bank. This
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credit can be drawn upon during the day to avoid
daylight overdrafts.

Like CHIPS, the sterling and ECU electronic
transfer systems operate on the principle of end-
of-day net settlement. These systems cannot
produce daylight overdrafts in reserve or clearing
accounts because no intraday debiting or credit-
ing of such accounts is used to complete pay-
ments. However, intraday net debit and credit
“*positions’’ indicating final settlement obliga-
tions are generated by participants as they make
and receive payments. Therefore, as with
CHIPS, daylight exposures are created as part of
normal operations.

PorLicy CONCERNS

The Federal Reserve’s concern with daylight
overdrafts stems from its roles as a provider of
payment services, as a banking supervisor, and
as a lender of last resort.

Payments made on Fedwire are final in the
sense that a Federal Reserve Bank irrevocably
credits the account of an institution receiving a
payment once the Reserve Bank has notified the
receiver of the sender’s payment message. As a
result, if the sending institution with a daylight
overdraft were unable to cover the overdraft by
the end of the day, the Federal Reserve Bank
would absorb any resulting loss. Fedwire finality
has the benefit of insulating the banking system
as a whole from the potential consequences of
the settlement failure of the sending institution, It
has the disadvantage, however, of removing the
incentive for receiving banks to monitor the
creditworthiness of sending banks that incur day-
light overdrafts. This lack of incentive for private
institutions likely contributes to the magnitude of
their daylight overdrafts on Fedwire.

The Federal Reserve also has been concerned
about ‘‘systemic risk’’ on private wire transfer
systems, the possibility that one institution’s
inability to settle could cause other institutions to
fail to settle. If an institution with a net debit
position on CHIPS were unable to settle at the
end of the day, CHIPS rules currently allow for
deleting from the end-of-day settlement all pay-
ment messages involving that institution during
the day. However, deletion of payment messages

has the potential to create large unanticipated
changes in the net settlement positions of other
participants, who in turn might be unable to
cover their (recalculated) settlement obligations.

The potential magnitude of systemic risk on
private wire transfer networks is illustrated in a
simulation study of an unexpected settlement fail-
ure on CHIPS.! Based on transaction data for a
randomly selected day in January 1983, the anal-
ysis demonstrates that the unexpected settlement
failure of one large CHIPS participant on that day
could have resulted in an increase in the net debit
positions of each of 49 other CHIPS participants
by an amount greater than each of their total
capital. These institutions represented almost
one-half of all CHIPS participants, and their pay-
ments constituted one-third of the dollar value of
all CHIPS payments sent that day. Similar results
were obtained when the simulation used data for
other days and different institutions to investigate
the effects of hypothetical settlement failures.

The direct financial risk incurred by the Fed-
eral Reserve on Fedwire and the systemic risk on
private wire networks have been two major pub-
lic policy concerns associated with daylight over-
drafts. A related concern of the Federal Reserve
has been to ensure the effective functioning of
the payments system. After several years of
study by the Federal Reserve and banking indus-
try groups, the Federal Reserve Board adopted a
policy in May 1985 aimed at addressing these
concerns. All features of that policy were put
into effect by March 1986. The Federal Deposit
Insurance Corporation, the Office of the Comp-
troller of the Currency, the Federal Home Loan
Bank Board, and the National Credit Union
Administration have all supported the Federal
Reserve’s payments risk policy and, along with
state banking supervisors, cooperate with the
Federal Reserve in administering it.

THE FEDERAL RESERVE'S POLICY
ON PAYMENTS SYSTEM RISK

The Federal Reserve’s current policy to limit risk
in the payments system has three major
components.*

(1) All private, large-dollar transfer networks
obtaining Federal Reserve net settlement ser-
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vices must require cach participant to establish a
limit on its net daylight exposure to cach other
participant (*‘bilateral net credit limits’’). These
networks also must adopt limits on the intraday
net debit positions of cach participant vis-a-vis
all other participants as a group (‘‘network
sender net debit caps’).

(2) Each depository institution participating in
a private large-dollar transfer network or incur-
ring daylight overdrafts on Fedwire must cstab-
lish a limit on its combined overdrafts on all large
dollar networks (*‘cross-system sender net debit
caps’’).

(3) Daylight overdratts resulting from transters
of U.S. government and agency securities
through the Federal Reserve book-centry system
are excmpt from sender net debit caps. How-
ever, effective January 14, 1988, the Federal
Reserve has established a $50 million limit for
cach transfer of sccurities processed on its book-
entry system.

The Federal Reserve monitors on an ex post
basis the level of overdrafts of all participants in
all wire systems subject to its policy and counsels
those institutions whose overdrafts exceed their
cross-system limits. However, the Federal Re-
serve imposes real-time controls on reserve ac-
count overdrafts of troubled institutions. Re-
serve Banks may ask such institutions to post
collateral for daylight overdrafts and may delay
Fedwire payments that would lcad to overdrafts
in excess of collateral values.

Private Networks

The bilateral net credit limits required of cach
participant on a private network establish a ceil-
ing on the net value of payments that a given
participant is willing to receive from each other
participant on the network at any time of the day.
CHIPS, which is currently the only private,
large-dollar wire transfer network that receives
net settlement from the Federal Reserve, estab-
lished such bilateral credit limits in October 1984,
Participants can sct their limits for any dollar
amount and may change these limits at any time
during the business day. If a participant attempts
to make a payment that would causc it to exceed
a receiver’s net bilateral credit limit, the CHIPS

operating system automatically rejects the pay-
ment.

In setting individual bilateral credit limits,
CHIPS participants currently have some incen-
tive to monitor the creditworthiness of other
participants because of costs they might incur in
a scttlement failure. Thesce costs presumably
would be related to their bilateral exposures to
the participant that failed to mect its scttlement
obligations. However, the presence of systemic
risk—the chance that one participant’s settle-
ment failure could trigger such failurces by other
participants—implies that bilateral caps may not
fully refiect all the costs of a settlement failure.

In accordance with the Board’s policy, CHIPS
also implemented network sender net debit caps
in October 1985. Although the Board’s policy
docs not stipulate a specific method for setting
these caps, their purpose is to limit the aggregate
amount of daylight overdrafts that any one par-
ticipant can incur on an individual private net-
work. On CHIPS, the cap is defined for each
participant as 5 percent of the sum of all bilateral
credit limits set for that participant by all other
CHIPS participants. For purposes of this sum
only, the individual bilateral credit limits arc
confined to a maximum of $1 billion cach. The 5
percent figure was established using historical
data on the average amount by which all partic-
ipants in CHIPS used their bilateral credit limits
during a test period in 1985. The sum of all
bilateral credit limits measures the extent to
which, in the aggregate, other institutions in the
nctwork are willing to extend daylight credit to
the participant whose cap is being cstablished.
However, because they are based on individually
determined bilateral credit limits, the nctwork
sender net debit caps themselves may not com-
pletely reflect the costs due to systemic risk.

As with payments that exceed bilateral net
credit limits, the CHIPS system will reject any
payment that would cause a participant to breach
its network sender net debit cap. For each par-
ticipant, this cap on any day is based on the total
of bilateral limits ¢xisting for that participant at
the end of the preceding day. Thus, unlike bilat-
cral limits, this cap cannot be changed during a
given day; but a participant’s sender net debit
cap can change from one day to another if, on
balance, other participants changed the total of



the bilateral credit limits they set for the partici-
pant in question.

Cross-System Caps

In addition to private network caps, the Federal
Reserve’s policy calls for each depository insti-
tution to adopt a cross-system sender net debit
cap to limit the net volume of daylight funds
overdrafts it may incur across all wire transfer
systems combined, including Fedwire. The se-
lection of a cap level is based on Federal Reserve
guidelines and involves an institution’s self-as-
sessment of its creditworthiness, credit policies,
and operational controls and procedures. Five
different ratings are possible under the Federal
Reserve’s self-assessment procedure. A pair of
cap levels expressed as multiples of the institu-
tion’s adjusted primary capital corresponds to
each rating:® a daily cap and a cap on average
daily overdrafts over any two-week reserve
maintenance period. For example, if an institu-
tion rated itself as average under the Federal
Reserve’s guidelines, the cross-system sender
net debit cap currently would require that day-
light overdrafts not exceed 1.5 times that institu-
tion’s adjusted primary capital on any single day
and that the average daily overdraft not exceed
1.0 times its capital on average over any two-
week reserve maintenance period (table 1).

The Federal Reserve set initial cross-system
sender net debit caps with the intention of mini-
mizing possible disruptions to the payments sys-

1. Cross-system sender aet debit cap
Multiple of adjusted primary capital
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tem and providing depository institutions an op-
portunity to gain experience with the daylight
overdraft program. In July 1987, the Federal
Reserve adopted a 25 percent reduction in cap
levels, to be phased in with a 15 percent reduc-
tion on January 14, 1988, and the balance of the
reduction on May 19, 1988 (table 1).

About 3,000 depository institutions have con-
ducted a self-assessment and established positive
cap levels (table 2). An additional 3,000 institu-
tions have zero caps either as a result of self-
assessments or because their supervisors or Re-
serve Banks assigned such caps. About 700
institutions have no cap on file, yet incurred
overdrafts in the period considered. In all, 370
institutions, or approximately 6 percent, have
rated themselves in the highest cap category
under the Federal Reserve's guidelines. How-
ever, large institutions exhibit a greater tendency
to place themselves in the highest category, and
they account for a significant share of daylight
overdraft volume. Thus, the highest cap institu-
tions account for nearly 55 percent of the aggre-
gate volume of daylight overdrafts due to funds
transfers, called ‘‘funds overdrafts.”’

Of those institutions with daylight overdrafts,
a relatively large number are small depository
institutions that incur minor amounts of over-
drafts on an infrequent basis. These institutions
present little credit risk to Reserve Banks and are
unlikely to create systemic risk. To reduce costs
both to the Federal Reserve and to these institu-
tions, the Federal Reserve decided in the sum-

Current policy Policy effective January 14, 1988 Policy effective May 19, 1988
Self-assessment category
Two-week ; Two-week : Two-week .
average Single day average Single day average Single day
High 2.0 3.0 1.70 2.55 1.50 2.25
ﬁbove average . i(S) %g “%5 %%g}g 1‘_1’25 1.8;2
verage....... . . . . . 1.1
Limited! ...... 5 .5 425 425 375 378
Nocap®....ooovvviniinnns .0 .0 0 .0 .0 0
MEMo:
De minimis®.............. 2 2 2 2 2 2

[. Institutions with negative adjusted primary capital. Caps shown
for these institutions are expressed as multiples of unadjusted primary
capital. Effective January [, 1989, the special cap category for these
institutions will be dropped.

2. Institutions with zero cap or no cap on file.

3. The cap shown cannot exceed $500,000, regardless of an insti-
tution’s level of adjusted primary capital. Incorporated into the
Federal Reserve’s policy in the summer of 1987 and available for use
at all Reserve Banks no later than December 4, 1987.
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2. Prequency distribution of self-assessment categories!

All institutions Institutions with assets in excess of $1 billion
Self-assessment MEMS: If’ercelnt of
categor overdraft volume
gory Number Percent Number Percent m
High................. 370 5.5 122 19.8 54.5
Above average....... 1,126 16.7 209 34.0 29.4
AVErage. . ............ 1,513 22.5 155 25.2 15.8
Limited .... 19 3 8 1.3 0
Zerocap...... . 3,001 44.6 107 17.4 .1
Nocap on file ....... 702 10.4 14 2.3 .l
Total ............ 6,731 100 615 100 100

1. Institutions with cap on file and those institutions with no cap on file but which incur overdrafts, as of July I, 1987,

mer of 1987 to allow institutions that meet rea-
sonable performance standards to incur ‘‘de
minimis’" amounts of daylight overdrafts. The de
minimis cap allows depository institutions to
incur occasional daylight overdrafts on Fedwire
up to the lesser of 20 percent of adjusted primary
capital or $500,000 without conducting a self-
assessment.

Book-Entry Securities Transfers

The Federal Reserve is especially concerned that
its payments risk policy avoid disrupting the
market for U.S. government securitics, which
include issues of the U.S. Treasury and of federal
and federally sponsored agencies and certain
other securitics. Its policy therefore currently
imposes no quantitative restrictions on those
overdrafts resulting from book-entry transfers of
such securitics. The Federal Reserve hopes to
avoid disrupting the government securitics mar-
ket for two major reasons.

First, the Federal Reserve Bank of New York
implements monetary policy through transac-
tions with primary dealers in government securi-
ties. Restrictions on book-entry overdrafts could
limit the amount of trading that primary dealers
would be able to conduct at a given moment and
thus could hinder the timely execution of open
market operations.

Second, in operating the securities portion of
the transfer system, the Federal Reserve Banks
act on behalf of the U.S. Treasury. In this
capacity, the Federal Reserve secks to minimize
the Treasury’s borrowing costs by keeping trans-
actions costs for market trading of book-entry
securities as low as possible, subject to meeting

objectives for monetary policy and the sound-
ness of the financial system.

It has been difficult to develop methods for
reducing risk from book-entry overdrafts that
would avoid disrupting the execution of mone-
tary policy while maintaining low trading costs
for market participants. The Federal Reserve
therefore decided in July 1987 to continue the
exemption of book-entry related overdrafts from
direct quantitative limits and to examine alterna-
tives for reducing risk due to these overdrafts. At
that time, however, the Federal Reserve also
amended its original policy on payments system
risk to address more immediately the risks in
book-entry operations. Effective January 14,
1988, all Reserve Banks will impose a $30 million
par-value limit on the size of individual transfers
of book-entry government sccurities other than
those resulting from allocations of new issues to
dealers or from redemptions of maturing issues.
This limit should reduce incentives for position
building and could induce dealers to deliver
securities cartier in the day and to operate with
lower levels of book-entry overdrafts.

Under the amended policy, the Federal Re-
serve Bank of New York will monitor primary
dealers, while all Reserve Banks are to monitor
depository institutions in their own districts that
arc major users of the book-entry system. The
purpose of this monitoring is to cnsure that
participants cstablish policies and follow proce-
dures for controlling risk associated with book-
entry overdrafts, If a Reserve Bank finds such
actions to be inadequate in controlling risk, the
Reserve Bank may take steps such as requiring
collateral or monitoring overdrafts in rcal time to
limit its own risk exposure. By the first quarter of
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1989, all Reserve Banks are to implement real-
time monitoring of book-entry overdrafts—in
which overdrafts are measured as they are cre-
ated—to replace the current system in which
overdrafts are measured at a later time. Real-
time monitoring will increase the flexibility of the
Federal Reserve Banks in dealing with the small
number of institutions whose levels of book-
entry overdrafts warrant attention.

EXPERIENCE WITH THE POLICY
ON PAYMENTS RISK

In response to the introduction of bilateral net
credit limits and sender net debit caps, deposi-
tory institutions have instituted a variety of mea-
sures to control their own overdrafts. These
measures have noticeably slowed the growth of
aggregate overdraft levels, apparently without
limiting the growth of underlying payments.

Aggregate Overdrafts
and Payments Activity

The Federal Reserve measures the daily aggre-
gate overdraft level on each wire transfer system
by summing the maximum overdraft position for
each depository institution on that day, regard-
less of the time of day that the maximum position
occurs or its duration. The biweekly average
overdraft for each institution is the average of
daily maximum overdrafts for the institution for
all business days in the two-week period, again
regardless of the time of day each maximum
occurs or its duration. Aggregate biweekly over-
drafts, which are the sum of these individual
biweekly averages, provide summary measures
of maximum overdraft levels of individual insti-
tutions, which are a principal focus of the Fed-
eral Reserve’s policy.

The Federal Reserve System has collected
data on overdrafts by individual institutions on
all large-dollar payment systems since December
1984, Overdrafts due to Fedwire funds trans-
fers—and other debits to reserve and clearing
accounts for check, automated clearinghouse
(ACH), and other settlements—have been sub-
ject to cross-system sender net debit caps since
March 1986. During the period March 1986 to

June 1987, these overdrafts in the aggregate
averaged $50 billion per day and were on a
moderate upward trend (chart 1). In this period,
CHIPS overdrafts initially fell considerably be-
low their levels preceding the introduction of
cross-system caps but have been on a slight
upward trend since that time. Meanwhile, book-
entry overdrafts, which remain exempt from
quantitative limits, have increased steadily from
a low of about $35 billion per day in early 1985 to
a peak of $67 billion in February 1987.
Cross-system funds overdrafts for an individ-
ual depository institution are the combined funds
overdrafts on Fedwire and private wire systems
for the institution at a given time of day. For the
purposes of this measure, a net credit on one
system at a particular time is treated as a credit
against any overdraft that occurs at the same
time on another system. Therefore, an institu-
tion's maximum cross-system overdraft gener-
ally will be smaller than the sum of its separate
maximum Fedwire and CHIPS overdrafts, which
may occur at different times. Similarly, the ag-
gregate cross-system funds overdraft, which is
the sum of individual maximums, generally is
smaller than the sum of separate Fedwire and
CHIPS aggregate net debits. Aggregate maxi-
mum cross-system funds overdrafts averaged
about $79 billion per day during the period March
1986 to June 1987, compared with an average of
$77 billion per day during the five quarters pre-
ceding implementation of the policy (chart 2).
The sum of cross-system funds overdrafts and
book-entry overdrafts for individual institutions
is calculated in a manner similar to that of
cross-system funds overdrafts alone. In the ag-
gregate, this sum averaged $125 billion per day in
the last year. The level has increased consider-
ably over time, reflecting the increases in book-

1. Overdrafts, by transfer systcm

Billions of dollars, biweekly average

CHIPS

-l Effective date of policy

2 E i A : {
1985 1986 1987
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2. Cross-system overdraflts

Billions of dollars, biweckly average

and book-entry 100

50

< Effective date of policy

I 1

1985 1986 1987

entry overdrafts, which have not been con-
straincd by the Federal Reserve’s policy.

The aggregate value of wire transfer payments
has also grown considerably. The value of funds
transactions on Fedwire averaged $460 billion
per day in 1985 and 1986 and reached a peak of
$602 billion per day in the second quarter of 1987
(chart 3). The dollar value of transfers on CHIPS,
historically smaller than those on Fedwire, has
grown relatively fast, and the volumes of activity
on the two systems are now comparable. Pay-
ments resulting from book-entry securities trans-
fers also grew during this period to about $300
billion per day in 1987. However, they remain
significantly smaller in aggregatc value than
funds transfers. Smaller still is the value of
transactions using checks and other minor com-
ponents of the payments system; although com-
prehensive data are unavailable, various esti-
mates suggest that the value of these transactions
totaled about $200 billion on an average business
day in 1986 (not shown).

Comparing overdrafts to the value of the un-
derlying transfers places these trends in a more

3. Average daily payments volume!

meaningful context (chart 4). Since caps on
CHIPS and Fedwire funds overdrafts have been
in effect, overdrafts as a share of the value of
payments transferred have declined. For Fed-
wire, the reduction in this ratio was from 11
percent on average before daylight overdraft
limits went into cffect, to 9 percent on average
during the following year, a reduction of nearly
one-fifth. For CHIPS, the reduction between
these same periods was from 17 percent to 8
percent, a fall of more than half. Book-entry
overdrafts have been exempt from quantitative
limits. Nevertheless, overdrafts as a share of
book-entry securities transfers have fallen some-
what, from nearly 23 percent in the second
quarter of 1986 to about 19 percent a year later,
a reduction of about one-sixth.

Data on the intraday time of payment origina-
tions provides additional information on the ef-
fect of the payments risk policy (chart 5). One
concern is that institutions might slow their out-
going payments in order to remain within caps,
possibly causing other receiving institutions to
experience higher overdraft levels. The dollar
share of a day’s total transactions originated by a
certain hour of the day has fluctuated at times.
However, since the implementation of caps, nei-
ther Fedwire nor CHIPS has experienced an
overall shift of traffic to a later time.

Overdrafts by Individual Depository
Institutions

Small institutions as a group incur a minor por-
tion of total overdrafts (chart 6). Larger U.S.
commercial banks (defined here as those with

7] Pedwire
[] cHips
B Book-entry

ek

Billions of dollars

400

200

1985

987

1986

[. Book-entry data are not available for 1985 and exclude original issues and redemptions.
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4. Overdrafts as share of payments!

1985

Percent, daily average

20

10

1986 1987

1. Book-entry data are not available for 1985 and exclude original issues and redemptions.

more than $10 billion in assets) and U.S. offices
of foreign banks, although relatively few in num-
ber, generally account for about 80 percent of all
cross-system funds overdrafts. Book-entry over-
drafts are more highly concentrated; indeed the
four major clearing banks, which clear securities
for dealers and others, account for more than 75
percent of all book-entry overdrafts (chart 7).

A comparison of daylight funds overdrafts
with cross-system caps illustrates the possible
constraining influence of policy guidelines. Ag-
gregate funds overdrafts have equaled only 16
percent of cross-system overdraft caps even dur-
ing the two-week period when funds overdrafts
were at their greatest since measurement of
overdrafts began (table 3). Among larger U.S.
commercial banks, this ‘‘cap usage rate,”’ or the
portion of caps actually used, averaged less than
40 percent. Of course, as caps are reduced in two
steps during the first half of 1988 by a total of
one-fourth of their current levels, cap usage rates
likely will rise. Nevertheless, the aggregate cap
usage rate may be expected to remain moderate.
If overdrafts remain unchanged, the aggregate
cap usage rate would rise from about 16 percent
to 22 percent and, for larger U.S. banks, from 40
to 50 percent when the full reductions of caps are
implemented.

However, some institutions that use their
overdraft caps more intensively will have to
reduce their overdrafts as caps are lowered in
1988. In a limited number of cases, these reduc-
tions could be substantial. Possible methods for
accomplishing this task are discussed below.
But, as data on the distribution of individual cap

usage rates show (table 4), a majority of institu-
tions use less than 50 percent of their current
caps, while on average about 70 percent of all
overdrafts are incurred by institutions with cap
usage ratios at or below this level. This pattern
suggests that a significant number of major insti-
tutions will continue to have low individual usage
rates after the 1988 cap reductions.

The duration of daylight overdrafts, or the
average number of hours during the day that
institutions remain in overdraft, is another di-

5. Dollar share of originations, by time of day for
sclected weeks'!

Fedwire Percent

M Open-noon - @ Noon-3 p.m. [ ]3-4

1985 1986 ] 87

1. Data available for weeks ended Oct. 11, 1985; Jan. 10, Mar. 14,
Apr. 18, May 16, June 20, Sept. 19, and Dec. 19, 1986; and Feb. 27,
Mar, 20, and June 19, 1987.
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6. Funds overdralts, by type of institution

Billions o‘f dollars, biweekly average

L ffective date of policy

Total
MW 75
M Large U.S. banks' 50
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All others?
NP e Ve td

1985 1986

|. Banks with more than $10 billion in assets.

2. U.S. agencies and branches of foreign banks.

3. Domestic banks with less than $10 billion in assets, all thrift
institutions, and other types of institutions.

mension of risk in the payment system. The level
of risk an institution creates because of over-
drafts is related to the size of the overdraft and to
the length of time the institution incurs a given
level of overdraft. Thus, the amount of risk
created might change little if institutions reduced
their peak overdrafts but remained near those
peaks for longer periods of time as they redistrib-
uted their payment flows. In addition, fluctua-
tions in overdraft duration over time could serve
as an indicator of possible disruptive effects of
daylight credit restrictions on the orderly flow of
payments.

Chart 8 shows the duration of funds overdrafts
has varied by less than an hour out of an average
of 6 hours per day, cven with the introduction of
caps in early 1986, The ‘‘peak duration,’” defined
here as the period during which individual over-
drafts remain above 90 percent of their peak

7. Book-entry overdralts by largest clearers

Billions of dollars, biweekly average

- Elfective date of policy
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3. Aggregate funds overdraft capacity and
usage rates!

Percent of Percenlt of Numfber Aggregate
e cross- tota [§ cap usage
Type of institution system funds institu- rate
capacity |overdrafts| tions {percent)?
Domestic, by asset
size (billions of
dollars)
Lessthanl ...... 5.3 2.0 1,432 6.2
o S 7.0 6.5 186 15.1
S5<10...coiiiinn, 5.9 8.8 48 24.3
More than 10..... 20.8 49.6 36 38.5
Foreign®............ 61.0 33.0 88 8.7
Al ... 100 100 1,790 16.2

1. For the two weeks ending May 20, 1987, total funds overdraft
capacity was $552 billion and actual funds overdrafts were $88 billion.
The table excludes institutions with negative adjusted primary capital
or zero or no caps on file. Such institutions accounted for about 0.3
percent of cross-system overdrafts.,

2. Total cross-system funds overdratts tor size class as percent of
total cross-system caps for size class.

3. U.S. agencies and branches of foreign banks. The cross-system
overdraft capacity of these institutions is based on worldwide capital.
However, their uncollateralized Fedwire capacity is based on the
smaller measure of § percent of their U.S. third party liabilities ($28
billion). In addition, 17 foreign institutions have established a
small amount of collateralized lines of credit for using Fedwire ($3
billion). In general, CHIPS caps are much smaller than cross-system
caps.

amounts, has also remained steady. This stability
is also exhibited by larger U.S. commercial
banks with more than $10 billion in assets and by
foreign banks, the two groups responsible for
most funds overdrafts.

Responses to the Payments Risk Policy

The Federal Reserve’s payments system risk
policy provides depository institutions with

4. Distribution of biweekly cross-system funds
overdrafts by cap usage rates

Number of Distributionf ofd
2 umber o cross-system funds
Cap usage rate institutions oerdrafts
(percent)
4 4
5 2.6
8 4.2
5 7.5
9 8.5
&) 7.1
1,741 69.4
1,316 3
3,103 100

1. Average for second quarter 1987. Cross-system funds overdrafts
averaged $85.5 billion per business day over this period.

2. Cross-system funds overdrafts of an individual institution as a
percent of its cap.

3. Institutions with negative adjusted primary capital or zero cap or
no cap on file.
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guidelines for conducting self-assessment ratings
and establishing cross-system overdraft caps. To
obtain the better ratings, institutions should have
well-structured credit management policies, have
up-to-date operational procedures, and be in
sound financial condition. To obtain such ratings,
most depository institutions with large overdrafts
have implemented new internal credit policies for
extending daylight overdraft facilities to custom-
ers and other banks and have improved their
operating procedures to track customer and in-
terbank daylight exposures.

The largest institutions typically have installed
automated monitoring and control systems. Such
systems can track an institution’s own interbank
overdraft position in real time during the day and
can automatically slow the processing of outgoing
payments when overdrafts approach a specified
limit, usually some portion of its cap. Normal
payments operations can be resumed when over-
drafts decline as a result of incoming payments or
at the discretion of the operations manager or a
more senior credit officer. More sophisticated
systems can also perform similar tasks in real time
on individual customer accounts.

8. Duration of cross-system funds overdrafts!

Hours per day, biweekly average

1985 1986 1987

1. Duration is number of hours per day in overdraft. Peak duration
is hours per day within 90 percent of peak overdraft.

2. Major U.S. banks are those with more than $10 billion in assets.
Major foreign banks are U.S. agencies and branches of foreign banks.

In addition to changing their internal policies
and procedures, some depository institutions
have altered the payment services they provide
and their prices. In rare cases, institutions have
announced a special fee for customers’ priority
payments, which must be transferred by a certain
time of the day. Meanwhile, an institution may
release nonpriority payments any time during the
day at its own discretion, typically at times when
overdrafts are relatively low.

In isolated cases, institutions with excess in-
traday funds—or with no excess funds but with
excess overdraft capacity—have offered intraday
credit to other depository institutions that might
be approaching their overdraft caps. However,
no borrowers have been known to accept this
type of intraday credit. Although intraday lend-
ing might not reduce the aggregate level of over-
drafts at a given time of day, it would redistribute
overdrafts toward institutions that have a greater
capacity for managing such exposures. This
greater capacity exists for some institutions ei-
ther because their payments activities lead to
small amounts of overdrafts relative to their
capital or because these institutions were able
to establish self-assessment ratings that are
higher than for other, similarly positioned insti-
tutions.

A redistribution of overdrafts toward institu-
tions with greater capacity could occur by means
other than explicit intraday lending. A small
number of commercial banks have explored the
feasibility of pricing customers’ overdrafts on
their own books. If pricing of customer daylight
overdrafts were instituted, then customers would
have some incentive to use those service provid-
ers that supplied intraday credit at the lowest
prices, other things equal. Institutions with the
lowest prices likely would be those with the most
excess overdraft capacity. A redistribution of
payments volume toward these institutions could
result.

Even in the absence of explicit pricing, cus-
tomers may have an incentive to shift some
business away from their primary banking insti-
tution to other institutions in the event that the
primary provider was constrained and unable to
guarantee processing of a time-critical payment.
Some institutions have marketed payments ser-
vices as ‘‘backup’’ providers.
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OTHER METHODS FOR REDUCING
PAYMENTS SYSTEM RISK

The Federal Reserve is currently reviewing its
risk reduction program in order to cvaluate
longer-term policy goals and strategies. The re-
view will include a consideration of several pol-
icy options, including further reducing caps, re-
quiring clearing balances or collateral to cover
daylight overdrafts, and pricing overdrafts; and
of institutional changes such as the adoption of
settlement finality on private networks and the
use of new funding and netting techniques, The
review will draw on an analysis by staft members
of the Federal Reserve System as well as that of
the Board’s Large Dollar Payments System Ad-
visory Group, a committee of senior executives
of foreign and domestic commercial banks and
thrift institutions.

Settlement Pinality on Private Neiworks

Reserve Banks provide net settlement services to
depository institutions participating in a number
of private-sector clearing arrangements. These
arrangements include wire transfer networks;
check clearing; automated clearinghouses
(ACH); and automated teller machine (ATM),
credit card, and point-of-sale (POS) networks.
Wire transfers are estimated to account for up to
85 percent of the value of all payments other than
those involving currency or those associated
with securities transfers, and check payments
account for almost all of the balance. The value
of ACH, ATM, POS, and credit card payments
together account for perhaps 2 percent of the
total value. Because systemic risk is closely
related to the value of overdrafts on a network,
which in turn appears to be related to the dollar
volume of payments on the network, wire trans-
fer payments currently entail the most significant
amount of risk.

The Federal Reserve’s risk reduction program
now calls for limits on the daylight overdrafts of
each participant in a private wire system that
uses a Reserve Bank to eftfect net scttlements. As
long as daylight overdrafts exist, some level of
systemic risk remains because some participants
could fail to meet their settlement obligations and
cause others to fail to settle. The risk of settle-

ment failure on privately operated wire transfer
networks could be reduced further if procedures
were developed to assure the finality of settle-
ments. Finality would protect participants on
private payments networks, and perhaps their
customers, from the disruptive effects of a rever-
sal of payments in the event that one or more
participants failed to settle.

To achieve settlement finality, some or all
participants would need to stand ready to pro-
vide the funds necessary to assure settlement in
the event of one participant’s settlement failure.
In one such arrangement, all network partici-
pants, as a group, would be prepared to provide
extra funds to cover the total net debit position of
a participant that failed to settle. A formula for
calculating such contributions could involve
equal shares, proportionate shares based on the
value of the net credit exposures each institution
had with the failed party, or shares devised in
some other manner, In addition, these contribu-
tions by participants could be reduced, for exam-
ple, if each participant had previously posted
collateral in proportion to the size of the net
debits it typically incurred on the system. A
failing institution’s collateral then could be used
to reimburse other participants that provided the
funds necessary to assure settlement finality. The
New York Clearing House, which operates
CHIPS, has decided to adopt some form of
settlement finality as soon as certain operational
and legal issues can be resolved.

The adoption of settlement finality need not
imply that customers could obtain irrcvocable
credits to their deposit accounts for payments
received before end-of-day settiements. Indeed,
in the event of a settlement failure, settlement
finality could be obtained by requiring customers
receiving payments from a failed sending institu-
tion and obtaining provisional credits to their
accounts during a given day to reimburse their
depository institutions for losses related to these
payments. The uncertainties with respect to the
consequences of a settlement failure thus have
led to proposals that private networks adopt
receiver finality, which would give customers
irrevocable credit for payments received.

In one version of receiver finality, only pay-
ments credited to customer accounts and made
available for their use before end-of-day scttle-
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ment would be treated as irrevocable credits. In
another version, all payments to customers of
network participants would become irrevocable
credits when received by the participant, regard-
less of when participants irrevocably credit cus-
tomer accounts. Such proposals may be more
risky for network participants but safer for cus-
tomers than settlement finality. A major rationale
in support of receiver finality, however, is that
reallocating more of the total risk to network
participants gives them a greater incentive to
monitor and control this risk and thereby lower
systemic risk.

Netting and Other Institutional Changes

As already noted, overnight federal funds pur-
chases (and purchases of other money market
instruments) often are negotiated in the morning,
with the funds actually being sent in the early
afternoon. This practice leaves a midday gap of
three or more hours between the morning repay-
ment of previously borrowed funds and the re-
ceipt of that same day’s new borrowing, often
from the same lender and for the same amount. It
is during this gap that borrowers often incur
daylight overdrafts. Arrangements for the intra-
day netting of payments and receipts could be
used to reduce payment time gaps and daylight
overdrafts.

Depository institutions could use numerous
funding techniques to reduce daylight overdrafts.
First, they could borrow term or multiday funds
instead of overnight funds. Since repayments of
the borrowed term funds occur at the end of the
term periods, which are longer than one day, no
funds transfers are necessary in the intervening
days. Therefore, measured daylight overdrafts
would fall. Second, institutions could cover day-
light overdrafts through intraday funding, for
example by borrowing overnight funds for deliv-
ery in the morning and reselling these funds in
the afternoon of the same day. However, depos-
itory institutions may prefer generally less ex-
pensive alternatives to term funds and intraday
funding. Examples of these techniques are rollo-
vers and continuing contracts.

In a rollover, the same amount of overnight (or
longer-term) funds borrowing is renegotiated each
day with the same scller. As in the case of term

funds, no funds are transferred except the initial
borrowing, the final repayment, and the accrued
interest, which might be paid each day. Thus,
rollovers also can eliminate a number of daily
funds transfers and the associated daylight over-
drafts. A similar technique is a continuing con-
tract, in which differing amounts of daily funds
borrowings are renegotiated with the same seller
from day to day. Only net borrowings or repay-
ments, and perhaps interest, are transferred each
day. Because net changes in borrowings are less
than the gross amounts borrowed, the size of
overdrafts should fall compared to their size when
gross amounts are returned and reborrowed each
day.

Another technique is netting by novation, in
which gross bilateral payment obligations be-
tween two institutions are replaced by a new
contractual obligation for the net amount due.
This net obligation may change continuously as
payment messages are sent and received during
the day. For example, agreements providing for
netting by novation in the London forward foreign
exchange market are now being used by some
banks. This adjustment of contractual obligations
allows two parties to transfer only net amounts
due, thus reducing both the risk that each party
imposes on the other and daylight overdrafts.

The potential for reducing daylight overdrafts
using these and other netting arrangements may
be significant. Earlier Federal Reserve staff anal-
yses suggest that if large banks shifted a portion of
their interbank overnight borrowing to rollovers,
continuing contracts, or term funds, then virtually
all their daylight overdrafts in reserve or clearing
accounts could be eliminated. The size of the
necessary shift was estimated to range from 13 to
50 percent, depending on the pattern of the bank’s
payments and funding. *

Pricing Fedwire Daylight Overdrafts

Pricing of Fedwire overdrafts could provide de-
pository institutions with additional incentives to
reduce daylight overdrafts by placing the cost of
overdrafts on the banks and payment system
users that create and benefit from overdrafts.
Pricing could be implemented within the existing
policy framework of cross-system and network
sender net debit caps. Sender net debit caps seek
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to limit maximum daylight overdrafts and there-
fore impose an ‘‘implicit price’” on overdrafts
that would otherwise be above this limit. Explicit
pricing would discourage overdrafts that occur
within these caps. Operational problems at the
Reserve Banks would be an important practical
difficulty to overcome if pricing were adopted.
For example, Reserve Bank computer problems
can delay the receipt of incoming payments and
hence increase measured overdrafts at some de-
pository institutions through no fault of their
own.

Establishment of Liquidity Reserves

The establishment of liquidity reserves to cover
daylight overdrafts on Fedwire, or cven on pri-
vate systems like CHIPS, is another possible
method for reducing payment system risk. Cash
or very close substitutes could be held in special
accounts at Reserve Banks or at a special-pur-
pose institution to cover some or all overdrafts.
Liquidity reserves might also carn interest at
rates approaching those for overnight or other
short-term funds available in the market. In
essence such liquidity reserves would ensure that
payment or settlement defauits would not occur,
in much the same way as the posting of collateral
provides security against defaults.

One potential advantage of cash or near-cash
reserves over less liquid forms of collateral
would be that settlement could be assured in the
event of defaults with little or no disruption of
financial markets. By contrast, if less liquid
forms of collateral were held, disruptive large-
scale sales might be required to raise the funds
needed to assure settlements. On the other hand,
liquidity reserves would likely be financed in
large part by increased deposits or by sales of
some of a depository institution’s assets, which
are already financed largely by deposits. In et-
fect, payments system risk borne by the federal
safety net would be shifted more explicitly

to depositors, creditors, and shareholders of de-
pository institutions. But, to the extent that
deposits are federally backed, the risk borne by
the federal safety net might be substantially
unaltered.

CONCLUSION

The Federal Reserve System’s initial policy for
reducing payments system risk has slowed the
growth of daylight overdrafts, especially consid-
ering the more rapid growth of the dollar volume
of payments. The policy has focused the atten-
tion of the financial industry and its customers on
the risks inherent in the use of daylight over-
drafts and has led institutions to exercise better
control of daylight exposures to financial risk.
Nevertheless, the magnitude of daylight over-
drafts remains sizable. The Federal Reserve is
currently analyzing longer-term policics for the
management of the risk associated with these
overdrafts.

NOTES

1. See David B. Humphrey, *‘Payments Finality and Risk
of Settlement Failure,”” in Anthony Saunders and Lawrence
White, eds., Technology and the Regulation of Financial
Maurkets (Lexington Books, 1986).

2. The policy is described in 50 Fed. Reg. 21,120 (May 22,
1985) and 52 Fed. Reg. 29,255 (August 6, 1987).

3. Adjusted primary capital for U.S. chartered banks is the
sum of primary capital (including common stock, perpetual-
preferred stock, surplus, undivided profits, contingency and
other capital reserves, qualitying mandatory convertible in-
struments, allowances for possible loan and lease losses, and
minority interests in equity accounts of consolidated subsid-
iaries) less all intangible assets and deferred net losses on
loans and other assets sold. Comparable definitions apply for
thrift institutions, Edge and agreement corporations, and
other types of depository institutions,

4. See David B. Humphrey, David Mengle, Oliver Ireland,
and Alisa Morgenthaler, ‘‘Pricing Fedwire Daylight Over-
drafts” (Board of Governors of the Federal Reserve System,
January 13, 1986), p. 17.
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Stafl’ Studies

The staffs of the Board of Governors of the
Federal Reserve System and of the Federal
Reserve Banks undertake studies that cover a
wide range of economic and financial subjects.
From time to time the results of studies that are
of general interest to the professions and to
others are summarized in the FEDERAL RESERVE
BULLETIN.

The analyses and conclusions set forth are
those of the authors and do not necessarily

STUDY SUMMARY

indicate concurrence by the Board of Governors,
by the Federal Reserve Banks, or by the mem-
bers of their staffs.

Single copies of the full text of each of the
studies or papers summarized in the BULLETIN
are available without charge. The list of Federal
Reserve Board publications at the back of each
BULLETIN includes a separate section entitled
“Staff Studies’’ that lists the studies that are
currently available.

THE FUNDING OF PRIVATE PENSION PLANS

Mark J. Warshawsky—Staff, Board of Governors

Prepared as a staff study in the winter of 1986

The ability of private pension plans to pay prom-
ised retirement benefits to employees has been
the focus of considerable interest in the arenas of
public policy and financial accounting standards.
The Employee Retirement Income Security Act
of 1974 mandates minimum funding standards for
most privately sponsored pension plans. The act
requires the reporting of extensive information
about plan assets, liabilities, and fund manage-
ment to give regulatory authorities and plan
participants the ability to judge the financial
security of a pension plan. The act also estab-
lished the Pension Benefit Guaranty Corpora-
tion, financed by premium payments from pen-
sion plans, to ensure that a minimum level of
retirement benefits would be paid even if a plan
sponsor were to go bankrupt and assets were
insufficient to fund obligations. More recently,
the Financial Accounting Standards Board has
set uniform standards for reporting pension ex-
penses, liabilities, and assets in financial state-
ments. The users of financial statements, in
particular the investor community, will thereby

be given more accurate and comparable informa-
tion about the obligations of plan sponsors and
the assets set aside to discharge those obliga-
tions.

Concerns about the security of pension plans
have increased recently. Responding to excellent
investment performance in the stock and bond
markets, many pension sponsors have reduced
funding contributions and some have even termi-
nated their plans to recapture assets in excess of
liabilities. On the other hand, some sponsors in
troubled industries have had their badly under-
funded plans terminated, burdening the Pension
Benefit Guaranty Corporation (PBGC) with large
liabilities. The exit of healthy overfunded plans
and the continued existence of financially weak
underfunded plans has increased the risk expo-
sure of the PBGC.

Any analysis of the financial health of pension
plans and of appropriate regulatory responses
depends critically on accurate information about
the nature and amount of plan liabilities. This
study briefly reviews the regulatory, institution-
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al, and economic factors relevant to pension plan
obligations. It surveys the literature on the ap-
propriate conceptual framework for measuring
pension obligations and summarizes financial
accounting standards for calculating and report-
ing the liability of a pension plan. The study
describes, on reported and adjusted bases, the
recent funded status (measured by the ratio of
assets to habilitics) of a large sample of private
pension plans. And it explains how minimum and
maximum funding standards are calculated under
rules set forth by the Employec Retirement In-
come Security Act (ERISA), how these stan-
dards determine funded ratios, and how some
recent proposals could change funding stan-
dards. The study focuses on defined benefit
plans—pensions under which the benefit level is
predetermined and employer contributions are
adjusted to meet anticipated liabilities. Defined
contribution plans—pensions under which the
contribution rate is predetermined and bencfits
depend on investment performance—by defini-
tion have a matched asset-liability status and
pose no risk either to their sponsor or to the
PBGC.

A major finding of the study is that the general
perception of an ongoing and robust improve-
ment in the financial health of private pension
plans is incorrect. True, the ratios of fund assets
to plan liabilities (funded ratios) reported in
financial statements indicate that pension plans
were fully funded in 1981 and overfunded by
1985. However, the financial accounting meth-
ods used before 1987 to calculate pension liabil-
ities mismeasurcd, and gencrally understated,
the ongoing obligation of plan sponsors. The
accounting standards gave no consideration to
future increascs in the level of compensation on
which retirement benefits are based; they al-

lowed arbitrary interest rates to be used in the
valuation process; and they did not include in
any liability calculation partial cost-of-living ad-
justments to future benefits paid to retired em-
ployees, a reasonable expectation under many
plans. When reported liabilities are adjusted for
these considerations, the resulting funded ratios
indicate that pension plans are, on average,
underfunded and that their financial health has
improved only stightly over the 1981-85 period,
despite the strong rally in security prices.

A detailed examination of the distribution of
adjusted funded ratios of pension plans reveals a
wide range in their financial health. Some plans
have funded ratios under 50 percent, while oth-
ers have ratios higher than 200 percent. In gener-
al, large plans and steel industry plans are poorly
funded. Despite the minimum funding standards
imposed by ERISA, plan sponsors still have
considerable discretion in funding contributions.
Sponsors may choosc among many allowable
actuarial cost methods and assumptions; they are
allowed to create large supplemental liabilities
with long amortization schedules; and they may
obtain waivers of minimum funding require-
ments. Furthermore, sudden and adverse shifts
in business conditions in an industry that cause
massive layoffs can quickly increase the pension
liability per active plan participant. Required
contributions increase only slowly, howcver. As
a result, many plans are poorly funded cven
while remaining within ERISA guidelines, and
underfunded plans pose considerable risk to the
PBGC. The accumulated large pools of assets in
other plans have a negative side too: because the
earnings on asscts held in a pension fund are
largely exempt from corporate taxes, overfunded
plans represent a loss of tax revenues to the
government.



855

Industrial Production

Released for publication September 16

Industrial production increased an estimated 0.3
percent in August, after gains of 0.8 percent in July
and 0.7 percent in both June and May. The busi-
ness equipment sector posted the largest increases
in August, while output of materials and consumer
goods edged up further. At 130.7 percent of the
1977 average, the total index in August was 4.5
percent higher than it was a year earlier.

In market groups, output of consumer goods
was up about one-quarter of a percent despite a
sharp reduction in auto assemblies from an annu-
al rate of 6.7 million units in July to a rate of 5.9
million in August. A further surge in light truck
production, of which a large proportion is for
consumer use, more than offset the decline in
auto assemblies. The cutback in autos reflected
an attempt to reduce inventory Icvels as well as
reported parts shortages. Output of goods for the
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1977 -+ 100
Group 1987
July Aug. Apr.

Total industrial production ......... 130.3 130.7
Products, total ....... ... ... 138.9 139.4 -

Final products. . .. 137.3 138.0
Consumer goods 129.3 129.5 -
Durable .................... 120.1 120.5 -2

Nondurable ................. 132.8 132.9

Business equipment. ..., . 143.8 145.2
Defense and space............. 186.3 186.8 -
[ntermediate products. .. ......... 144.2 144.1 -
Construction supplies .......... 130.8 130.9 -

Materials ... .o 118.6 118.9

Manufacturing. .................... 135.0 135.4
Durable, .............ooo o 132.1 132.7 -

Nondurable ............... ... ... 139.0 139.2

Mining ... 98.6 98.6
Utilities. ... oo 113.9 114.3 -

—_

S G NS

niaa s

!
l Percentage

Percentage change from preceding month
- - change,
1987 . Aug. 1986

. s i to Aug.

’ May l June ‘ July ‘ Aug. 1987

Major market groups

7 7 .8 3 4.5

1.1 .6 .6 .4 4.2

1.0 6 .S .S 4.1

1.2 4 ) 2 3.5

{8 -8 4 3 4.1

1.0 .0 6 N 3.4

N 1.3 .1 1.0 4.2

2 -4 3 3 32

1.6 5 1.0 -] 4.5

.8 9 1.1 B 4.4

A R 1.1 2 5.0

Maujor industry groups

.6 4 9 3 4.6

.6 3 8 5 4.1

Ni 7 1.0 . 5.3

1.0 8 2 0 2.3

22 1.7 .5 4 5.5

NotTE. Indexes arc seasonally adjusted.

home increased slightly, but, on balance, has
been sluggish throughout this year. Production of
nondurable consumer goods changed little in
August. Output of business equipment, which
has grown rapidly this year, rose sharply further
in August with increases in all major compo-
nents; the most significant gains so far this year
have occurred in manufacturing and commercial
equipment, apparently reflecting improvement in
both domestic and forcign demand. Output of
intermediate products—supplies for both con-
struction and business—was about unchanged in
August following several months of solid gains.
Recent strength in construction supplies, partic-
ularly lumber, may reflect, in part, the improved
trade sttuation.

Total industrial production—Revisions

Estimates as shown last month and current estimates

Percentage change

Index (1977=100) from previous

Month months
Previous Current Previous Current
128.3 128.4 7 )
128.8 129.2 4 7
July ..ol 129.8 130.3 8 8
August ........ 130.7 3

Materials output rose 0.2 percent after having
risen on average about 1 percent in the preceding
two months. Production of durable materials—in
particular, equipment parts and metals—in-
creased in August. Output of nondurable materi-
als was up fractionally to a level more than 7
percent higher than it was a year earlicr. Energy
materials were unchanged during the month.

In industry groups, manufacturing production
increased 0.3 percent in August, with durable
goods up 0.5 percent and total nondurables about
unchanged. Mining output was unchanged over-
all, but oil and gas extraction increased moder-
ately. Production by utilitics rose an estimated
0.4 percent.

In October revised indexes of industrial pro-
duction will be issued for the period from Janu-
ary 1985 through mid-1987. The revision is based
on data unavailable at the time the original
estimates were made and also incorporates up-
dated scasonal adjustment factors developed
from data through 1986. ‘‘Industrial Produc-
tion,”’ the October Federal Reserve statistical
retease, G.12.3 will contain the revised indexes
both in seasonally adjusted and not seasonally
adjusted form.
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Statement to Congress

Statement by Wayne D. Angell, Member, Board
of Governors of the Federal Reserve System,
before the Committee on Banking, Finance and
Urban Affairs, U.S. House of Representatives,
September 30, 1987.

I am pleased to appear before the House Com-
mittee on Banking, Finance and Urban Affairs in
response to your request that the Board of Gov-
ernors of the Federal Reserve System provide
comments on proposals to establish, for farm
mortgage loans, a secondary market backed by a
government guarantee.

Secondary markets for private debt instru-
ments, broadly defined as mechanisms whereby
loans are resold in the national financial market,
perform a function of growing importance in our
economy. Because of inherent factors such as
their remote geographic location or the small size
of their individual credit needs, borrowers in
some sectors lack direct access to the national
credit market. When their loans are securitized
or repackaged for that market, borrowers in such
a sector are more likely to obtain credit in
amounts and at interest rates that truly reflect the
relative creditworthiness of that sector, as deter-
mined in the national marketplace. Consequent-
ly, the nation’s capital resources are more likely
to be allocated to the more productive uses,
promoting economic progress as well as equity.

Besides improving the credit-market access of
farm borrowers, substantial benefits could flow
to farm lenders from the establishment of a
secondary market for their mortgage loans. Rural
commercial banks, for example, would be en-
abled to become truly ‘‘full service’” farm lend-
ers, making long-term farm real estate loans as
well as the operating, machinery, and livestock
loans that constitute the major part of their
current farm loan business. It is relatively risky
for a small bank to hold a large amount of fixed-
rate, long-term loans in its own portfolio. Hence,
many rural banks have had to restrict such
lending, relying instead on greater amounts of

adjustable-rate mortgages. The ability to transfer
fixed-rate loans to investors via a secondary
market will allow banks to serve long-term credit
needs without undue exposure to the associated
risks posed by unexpected changes in either
interest rates or the profitability of farming.

A private secondary market, therefore, would
be a very positive development for both farm
borrowers and lenders. Before discussing how
current legislation could usefully facilitate the
development of such a private market, however,
I want to address the adverse effects of establish-
ing the market via the easy route of providing a
guarantee on its offerings.

The introduction of a government guarantee
on the debt of a particular sector, whether placed
directly on the individual loans or on secondary-
market securities representing such loans, is a
very serious step. In taking such action, the
Congress, in effect, overrides the judgment of the
market and moves the credit rating of that sector
to the top rank, above that of all the other sectors
to which government backing has not been grant-
ed. The sector awarded such government back-
ing is virtually assured of ample funds at relative-
ly favorable interest rates. The problems of the
Farm Credit System in this decade provide a
compelling demonstration of the grave conse-
quences that can follow excessive lending and
investment stimulated by artificially low interest
rates.

To be certain, in the past the nation deemed
the market’s allocation of funds to be inappropri-
ate. In these rare instances, legislation deliber-
ately altering the decision of the market was
justified by an overwhelming public interest to
encourage additional borrowing for a specified
purpose or by a particular group. Government
backing increased borrowing for the construction
and purchase of homes. Similarly, government
guarantees helped college students to finance
their higher education. For both of these pur-
poses, the Congress found increased debt-fi-
nanced investment to be so much in the national
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interest that it substituted the creditworthiness of
the nation for the original creditworthiness of the
targeted borrowers.

In the case of housing, the goal was to increase
homeownership; for student loans, to increase
the number of college-educated citizens. And
now, in turn, farm mortgage loan subsidies
would stimulate investment in farm productive
capacity. Capital improvements, machinery, and
operating expenses would tend to be funded from
the lower-cost mortgage funds, increasing the
amounts of these items. The resulting expansion
in agricultural production would be contrary to
the aim of existing farm programs, which attempt
to curtail production. Should greater productive
potential be stimulated at this time by a public
already shouldering much of the financial burden
of present farm productive capacity? And in
what other sectors would credit use and invest-
ment be curtailed? Only a limited volume of
savings is available to be channcled into invest-
ment and to the extent that funds are diverted to
agriculture, some other potential investment is
denicd—perhaps the sort of productivity-cen-
hancing investment our business sector needs so
badly to compete effectively in the international
arena.

In addition, the investment stimulus of subsi-
dized, lower-priced mortgage credit could well
be manifested by driving up land prices; that is,
the cost advantage sccured by farm borrowers
will tend to be capitalized in the price of land.
Ironically, becausce about two-fifths of farmland
is owned by nonfarmers, only three-fifths of this
capital gain will accrue to farmers. Furthermore,
to the extent that the interest rate advantage is
capitalized, only current landowners benefit. For
the next generation of farmers, the higher price
of the land will offset the lower interest rate.

For a land buyer to capture the benefit of the
relatively lower, subsidized mortgage interest
rate, he must be a borrower. Thus the availability
of government-backed credit will tend to in-
crease the degree of leverage employed by farm-
ers as well as by nonfarm investors in farmland;
indeed, as we have secen, the thought behind
providing government-backed credit is to in-
crease the use of debt for specified purposes. But
in an industry such as agriculture, which is
subject to sharp financial swings arising from
both natural and economic causes, high debt

leverage can be extremely dangerous—as has
been painfully demonstrated during the past 10
years,

Despite these problems, within certain limits,
agriculture alrcady is among the sectors for
which government-backed credit traditionally
has been legislated. Programs of the Farmers
Home Administration promote borrowing by
farmers with limited means, and in the past have
promoted borrowing by farmers that encoun-
tered natural disasters or cconomic emergencics.
In addition, credit markets have long regarded
the Farm Credit System, which represents one
type of secondary-market mechanism, as having
the implied standby backing of the government.
Implicit guarantees arc called on to be made
explicit from time to time, as illustrated by the
assistance being requested by the Farm Credit
System. Over the long term, it would be in the
public interest to phasc out these implicit and
other guarantecs provided for farm lending. In-
stead, it is now proposcd that the government
extend explicit backing, via a guarantee for mort-
gage-backed securities, to the farm mortgage
loans of all lenders.

Indeed, concern for financially distressed farm
borrowers and lenders other than those in the
Farm Credit System appears to have been part of
the motivation behind proposals for the govern-
ment-backed sccondary market. Initially, some
fenders may have envisioned the government
purchasing their weak loans at face value, just as
they proposed that the government purchase and
“warchouse” the farmland they had already
acquired through forcclosure. Similarly, some
troubled borrowers may have hoped that the
government would acquire their loans and then
cxercise forbearance in the fashion of the Farm-
ers Home Administration. It is clecar that the
secondary market now being proposed accom-
modates neither of these ends. It will serve only
borrowers who arc financially strong when the
loans arc made, because the originating lender
will retain cxposure to the first portion of any
cventual loss.

If, by introducing and maintaining high quality
standards, credit markets can be assured that the
loans arc strong, a sccondary market could cxist
without a government guarantee. Its develop-
ment, however, is considerably more difficult,
because a sccuritizing or pooling agency must be



Statement to Congress 859

established, credit quality standards promulgat-
ed, implemented, and enforced, and so forth.
Legislation could establish an agency that would
develop such a market, probably as an entity of
the Farm Credit System. Government assistance
to this venture that stops short of a guarantee
could be very helpful in the developmental phase
of a secondary market, particularly in view of the
technical chalienge presented by the diversity of
farming. But, we should be very careful that

government sponsorship is not seen as an implic-
it government guarantee. Past experience sug-
gests that a guarantee intended just to help get
the market started would be almost impossible to
withdraw because borrowers would loathe to
give up the considerable interest rate advantage.
It would seem best to face forthrightly the estab-
lishment of a private market at the very begin-
ning. O
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Announcements

MEETING OF
CONSUMER ADVISORY COUNCII,

The Federal Reserve Board announced that its
Consumer Advisory Council met on October 22
and 23, in scssions open to the public,

The Council’s function is to advise the Board
on the cxercise of the Board’s responsibilitics
under the Consumer Credit Protection Act and
on other matters on which the Board sceks its
advice.

REGULATION U: AMENDMENT

The Federal Reserve Board on September 16,
1987, adopted an amendment to Regulation U
(Credit by Banks for the Purposc of Purchasing
or Carrying Margin Stock) that will reduce the
papcerwork burden for banks that take margin
stocks as collateral for loans. The amendment is
eftective September 23,

The action no longer requires banks to usc
Form FR U-1 for loans of $100,000 or less that
are securced directly or indirectly by margin
stock.

CHANGES IN BOARD STAFF

The Board announced on October [, 1987, the
establishment of a new organizational unit, the
Division of Monetary Aftairs, and named Donald
L.. Kohn Director. At the same time, the Board
appointed Michael J. Prell Director of the Divi-
ston of Rescarch and Statistics.,

Mr. Kohn was previously Dcputy Director
(Monetary Policy and Financial Markets) in the
Division of Research and Statistics and, before
that, Deputy Director for Monctary and Finan-
cial Policy. Mr. Prell most recently served as
Deputy Director of Rescarch and Statistics.

The new division will have responsibility for
the analysis of monetary policy issues and for
liaison with the Open Market Desk of the Federal
Reserve Bank of New York and with other
government agencics on matters pertaining to
monetary policy operations and the government
securitics market. It will be composed primarily
of staft drawn from the Division of Research and
Statistics, including the banking section and
members of the government finance and of the
cconometrics and computer applications sec-
tions.

Also assigned to the new division arc the
following: David E. Lindscy, Deputy Director,
formerly Associate Director in the Division of
Research and Statistics; Richard D. Porter, As-
sistant Director, formerly Assistant Director in
the Division of Research and Statistics; and
Normand R.V. Bernard, Special Assistant to the
Board, who transferred from the Office of Board
Members.

PROPOSED ACTIONS

The Federal Reserve Board requested comment
on a proposed amendment to Regulation 7
(Truth in Lending) to implement a provision of
the Competitive Equality Banking Act of 1987
regarding adjustable-ratc mortgage caps. The
provision would require creditors to include a
limit on the maximum interest rate that may be
charged on certain adjustable-rate transactions.
Comments should be received by the Board on
this matter by October 14, 1987,

The Federal Reserve Board also requested
comment on whether it should permit bank hold-
ing companies to acquire healthy thrift institu-
tions and the terms and conditions under which
such acquisitions might be permitted. Comment
is requested by November 20, 1987.



861

SYSTEM MEMBERSHIP:
ADMISSION OF STATE BANKS

The foilowing state banks were admitted to mem-
bership in the Federal Reserve System during the
period August 1 through August 31, 1987:

Florida

Tampa........... Terrance Bank of Florida
Maryland

Upper Marlboro ... ... United Bank & Trust

Company of Maryland

Oklahoma
Oklahoma City ............ Central Bank of
Oklahoma City
Texas
Sanger ... .. ..o i Sanger Bank
Virginiu
Richmond............ United Virginia Bank



MEETING HELD ON AUGUST 18, 1987
I. Domestic Policy Directive

The information reviewed at this meeting sug-
gested that economic activity has continued to
expand at a moderate pace in the current quarter.
[.abor demand has been strong and the uncem-
ployment rate has declined further. The indus-
trial sector apparently has benefited from in-
creased international competitiveness. In addi-
tion, spending by domestic sectors has continued
to advance with spending on business equipment
remaining strong and retail sales picking up in
recent months. Price increases, although still
appreciable, have been somewhat smaller than in
the carly part of the year, and wage inflation has
held at about the same slow pace as in 1986.

Houschold e¢mployment surged in July, and
the civilian unemployment rate cdged down 0.1
pereentage point to 6.0 percent, bringing the
cumulative decline so far this year to 0.7 percent-
age point. Payroll employment registered a siz-
able increase in July, after two months of slower
growth. Hiring remained strong in services, but
manufacturing employment recorded its largest
monthly gain in three years, and construction
employment was essentially unchanged in July
following earlier declines.

Gains in employment were associated with a
strong increase in industrial production in July.
The industrial production index rose 0.8 percent
and was revised upward for the previous two
months. Advances in July were widespread
among products and materials. Output of con-
sumer goods rose noticeably with large increases
in production of light trucks and consumer non-
durables. Qutput of business cquipment also
registered a strong increase as a result of contin-
ued sharp advances for construction and mining,
manufacturing, and commercial ¢equipment,

Retail sales posted large increases in June and
July, after a period of relatively sluggish growth
earlicr in the year. Automotive dealers and gaso-
line stations recorded sizable sales gains in July,
although spending also increased at most other
types of stores. Upward revisions to data for
carlier months suggested that nominal spending
had been well maintained recently at stores spe-
cializing in general merchandise, apparel, and
certain durable goods.

Housing activity has leveled off in recent
months after declining carlier. Total starts were
at an annual rate of 1,61 million units in July,
essentially unchanged from the pace in May and
June. During the month an increase in single-
family starts offset a decline in multifamily units.
Despite the rise in July, single-family homebuild-
ing remained significantly below the robust pace
recorded during the carly months of the year
when mortgage rates were at a nine-year low.
The decline in multifamily starts reflected the
continuing influence of high vacancy rates and
tax law changes.

Capital spending appeared to be strengthening,
especially for equipment. Real outlays for pro-
ducers’ durable goods rebounded in the second
quarter, after a sicep tax-related decline in the
first quarter. In addition, recent data on new
orders suggested further gains in spending on
equipment in the period ahead. Outlays for non-
residential construction were little changed in the
second quarter after sharp declines over most of
the preceding two years; oftice building contin-
ued to decline in the second quarter, but spend-
ing was firm in most other sectors, especially in
petroleum drilling, which rose for a third consec-
utive quarter.

Nonfarm inventory investment apparently
slowed in the second quarter as auto dealers’
inventorics leveled off after a rapid first-quarter
accumulation, Stockbuilding at nonauto trade
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establishments picked up fairly sharply in April
and May, although serious inventory imbalances
were not evident. In manufacturing, inventories
increased slightly in the second quarter, but the
inventory-sales ratio at the end of June fell to the
lowest level of the current expansion.

The U.S. merchandise trade deficit in current
dollars was higher in June than in any previous
month of 1987, but it appeared to have changed
little on average between the first and second
quarters in nominal terms on a balance of pay-
ments basis. In real terms, the deficit recorded a
further improvement in the second quarter de-
spite an increase in the quantity of imports of
petroleum and petroleum products. Available
data indicated some improvement in economic
activity in foreign industrial countries in the
second quarter, compared with the generally
weak first-quarter results. Indicators of econom-
ic activity in the United Kingdom suggested
broad-based strength. German construction ac-
tivity rebounded from its first-quarter drop, al-
though other indicators of German economic
activity showed less strength. In Japan, signs
were mixed, but growth in the consumer and
housing sectors seemed more robust in the latter
part of the quarter.

Inflation rates have slowed in recent months
but have continued to run above the pace in
1986. The recent slowdown has been concentrat-
ed among items other than food and energy; after
increasing rapidly in the first four months of the
year, the CPI excluding food and energy rose 0.3
percent in May and 0.2 percent in June. Consum-
er food prices rose sharply in May and June;
however, farm commodity prices have fallen
recently. Upward pressures on energy prices
have persisted, partly reflecting heightened ten-
sions in the Persian Gulf, which pushed crude oil
prices up further in July. Prices of imports other
than oil rose sharply in the second quarter for a
fairly wide range of intermediate materials and
products. In addition, domestic producers have
raised prices for materials. Wage inflation re-
mained comparatively moderate in the first half
of 1987.

At its meeting on July 7, the Committee adopt-
ed a directive that called for maintaining the
existing degree of pressure on reserve positions.
The members decided that somewhat greater or

lesser reserve restraint would be acceptable de-
pending on indications of inflationary pressures
and on developments in foreign exchange mar-
kets, as well as on the behavior of the monetary
aggregates and the strength of the business ex-
pansion. M2 and M3 were expected to grow at
annual rates of S and 7'2 percent respectively,
from June through September, while growth in
M1 was expected to remain below its pace in
1986 but to pick up from recent levels. The
intermeeting range for federal funds was left
unchanged at 4 to 8 percent.

Growth in M2 picked up a little in July but
remained sluggish; for the year through July
cumulative M2 growth fell further below the 52
percent lower bound of the range established by
the Committee for 1987. The slightly faster
growth of M2 reflected a turnaround in MI,
which edged up in July; demand deposits con-
tracted, albeit less than in June, while other
checkable deposits rose moderately. M3 expand-
ed at only a 2 percent rate in July as banks,
experiencing low loan demand, ran off large
CDs; in July this aggregate was somewhat below
the growth cone associated with the Committee’s
S¥% to 8% percent range for this year. Total
reserves continued to decline in July, but at a
reduced rate; the decline largely reflected weak-
ness in transactions deposits and decreases in
excess reserves. Adjustment plus seasonal bor-
rowing at the discount window averaged $466
million for the three reserve maintenance periods
that ended since the meeting of the Committee
on July 7.

Federal funds traded generally at 6% to 6%
percent during the intermeeting period. Most
other private, short-term rates were essentially
unchanged, but rates on Treasury bills backed up
considerably, particularly after legislative action
to raise the debt ceiling permitted a resumption
of auctions. At the same time, paydowns of bills
in weckly auctions slowed from the pace earlier
in the year. In the longer-term markets, yields on
Treasury and corporate bonds rose 25 to 35 basis
points since the July meeting. The pressures on
prices of petroleum coupled with relatively
strong economic data appeared to increase con-
cerns about inflation and credit demands in the
future. Even so, stock prices increased apprecia-
bly over the intermeeting period.
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The dollar was about unchanged on balance
since the July meeting of the Committee in terms
of a weighted average of other G-10 currencics.
[t rose substantially through much of the period,
primarily in response to the tensions in the
Middle East and the relative strength of the U.S.
cconomy, but it subsequently fell back after the
publication of the June trade figures in mid
August. The dollar was stronger against the mark
than against the yen, perhaps reflecting a rela-
tively sluggish outiook for the German economy.
Money market conditions tightened somewhat in
Germany and more in the United Kingdom and
remained unchanged in Japan. Long-term rates
rosc significantly in all these countries, with the
largest rise occurring in Japan. The increase in
Japanesc rates was attributed to signs of stronger
cconomic activity and concerns about the infla-
tion implications of Mideast tensions.

The staft projections suggested that real GNP

would grow at a moderate rate through the end of

1988. Improvement in the external sector was
cxpected to provide substantial impetus for real
growth, as changes in the foreign cxchange value
of the dollar helped to boost U.S. ¢xports and
damp import growth. In contrast, growth in
domestic spending was anticipated to be relative-
ly subdued. Rising import prices associated with
the fall in the value of the dollar were likely to
limit increases in real income and consumer
spending; budgetary pressures would constrain
government purchases; and the rise in mortgage
interest rates and high vacancy rates were ¢x-
pected to curtail construction activity. Business
equipment spending, however, should rise at a
moderate pace in coming quarters. After slowing
in the second half of the year, inflation was
expected to move back up in 1988 reflecting
pressures from non-oil import prices. Moreover,
with the civilian unemployment rate projected to
remain around 6 percent, slack in the labor
market would not have much of a damping
influence on wages. As a result, compensation
increases were expected to rise noticeably next
year.

In the Committee’s discussion of the cconomic
situation and outlook, members commented that
recent indicators of business activity had a rela-
tively strong tone and tended to reinforce earlier
expectations that a moderate rate of economic

expansion would be sustained. Indeed, in the
view of several members, the chances of any
deviation from such expectations were on the
side of faster economic growth with attendant
risks of intensifying inflationary pressures. Oth-
ers, stressing the uncertainties that continued to
cloud the outlook for economic activity, viewed
the likelihood of a deviation from a moderate
growth scenario as more evenly balanced and the
risks of inflation as less worrisome.

During the Committee’s discussion several
members reported that local business conditions
appeared to have strengthened, including evi-
dence that some previously depressed manufac-
turing industrics and also oil drilling and agricul-
turec had tended to stabilizc or were showing
increased signs of recovery. Business optimism
also was reported to have improved recently in
many arcas. With regard to the outlook for
investment, it was noted that a number of recent
statistical indicators pointed on balance to stron-
ger business capital spending. Other favorable
developments cited in this connection included
the surge in stock prices, indications of potential-
ly sizable profit gains in somec scctors of the
cconomy, and the prospect that with the depreci-
ation of the dollar a larger sharc of the demand
for business equipment was likely to be met by
domestic producers. Some members commented
that consumer spending probably would be rea-
sonably well maintained, if not robust, in light of
the impact of income tax changes on disposable
incomes, the strength of the stock market, and
other factors., On the ncgative side, it was sug-
gested that the growth in consumer expenditures
might be relatively restrained, in part because
sales of automobiles were likely in this view to
remain weak on balance despite the temporary
fillip from sales incentive programs, Some mem-
bers also referred to the emergence of unusually
conservative attitudes among business borrow-
crs and farmers, at least in some parts of the
country.

The members continued to view an improve-
ment in the trade balance as a key factor but also
as a4 major uncertainty in the outlook for econom-
ic expansion; in particular, a number of members
again questioned whether such improvement
would be substantial enough to provide more
than very modest support to the ¢xpansion. In
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this view relatively sluggish growth in the econo-
mies of major trading partners and the persis-
tence of numerous trade barriers pointed to
relatively limited gains in net exports, at least
over the quarters immediately ahead. Other
members were somewhat more optimistic about
the outlook for trade despite recently disappoint-
ing trade data. They felt that the depreciation of
the dollar and ongoing increases in the prices of
many imports had strengthened the competitive
position of U.S. firms in both domestic and
foreign markets. Such competitive gains were
already reflected in the stronger performance of
many domestic manufacturing industries and re-
ports of increasing export opportunities were
multiplying.

The members expressed some divergence of
views with regard to the outlook for inflation, but
they generally agreed that domestic pressures on
prices did not appear to be intensifying currently
and that wage increases had remained moderate
despite the faster rise in prices experienced earli-
er in the year. Nonetheless, several members
stressed the risks of greater inflation over the
next several quarters, particularly if the expan-
sion in economic activity proved to be on the
high side of their current expectations. These
members were concerned that the economy
might be at or near the point where relatively
rapid growth would result in more inflation,
given the substantial drop in unemployment to a
relatively low level this year; long-term debt
markets already reflected heightened inflationary
expectations. Another substantial increase in en-
ergy prices clearly would exacerbate the infla-
tionary pressures, but the outlook for energy was
highly uncertain.

Other members agreed that inflation was a
potentially serious problem, but they saw a less-
er risk of intensifying inflationary pressures.
These members tended to emphasize the possi-
bility that economic growth would remain rela-
tively moderate or that gains would tend to be
concentrated in previously depressed industries
that had greater margins of available labor and
production capacity. Moreover, business manag-
ers were likely to persist in their efforts to cut
costs and improve operating efficiencies, as evi-
denced by recent labor negotiations. Reference
also was made to broadly deflationary factors

including the moderate growth in the monetary
aggregates this year and an ample availability of
labor and productive capacity, especially for
basic commodities, in world markets. All of the
members agreed that a critical element in the
inflation outlook was the potential for rising
prices to be reflected at some point in rising
wages. Such a development would represent a
dangerous setback in the fight against inflation
and would greatly increase the costs of bringing
inflation under control.

At its meeting in July, the Committee had
reviewed the basic policy objectives established
in February for growth of the monetary and debt
aggregates in 1987 and had set tentative objec-
tives for growth in 1988. For the period from the
fourth quarter of 1986 to the fourth quarter of
1987, the Committee had reaffirmed the ranges
established in February for growth of 5% to 82
percent for both M2 and M3. The Committee
agreed that growth in these aggregates around
the lower ends of their ranges might be appropri-
ate, depending on the circumstances. The moni-
toring range for expansion in total domestic
nonfinancial debt also was left unchanged at 8 to
11 percent for 1987. For 1988 the Committee had
agreed on tentative objectives for monetary
growth that included reductions of 2 percentage
point to ranges of 5 to 8 percent for both M2 and
M3. The Committee had also reduced the associ-
ated range for growth in total domestic nonfinan-
cial debt by 2 percentage point to 7%2 to 102
percent for 1988. With respect to M1, the Com-
mittee had decided at the July meeting not to set
a specific target for growth over the remainder of
1987 or to establish a tentative range for 1988. It
was understood that all the ranges for 1988 were
provisional and that they would be reviewed
early next year in the light of intervening devel-
opments. The issues involved with establishing a
target for M1 would be carefully reappraised at
the beginning of 1988.

In the Committee’s discussion of policy imple-
mentation for the weeks immediately ahead, a
majority of the members favored unchanged con-
ditions of reserve availability, at least initially
during the intermeeting period, but some indicat-
ed a preference for a modest firming. The mem-
bers recognized that monetary policy exerted its
effects with a lag and that inflationary forces
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should not be allowed to gather momentum.
However, several stressed the uncertainties that
surrounded the outlook for prices and wages,
and in the view of a majority, more evidence of
sustained strength in the economy or of intensi-
fying inflation was necded before action toward
firmer reserve conditions should be taken, par-
ticularly in the context of relatively slow mone-
tary expansion. Some of these members also
commented that the Committee would have an
opportunity to review its decision within a few
weeks, given the relatively short interval until
the next scheduled mecting. Other members
gave somewhat greater emphasis to the potential
for more inflation. In this view some slight
firming at this point would have a favorable
effect on inflationary expectations and would
incur very little recessionary risk. Moreover,
such a move could be readily reversed if chang-
ing conditions scemed to warrant such a step
later.

In their review of the outlook for monetary
growth, the members took account of a staff
analysis that suggested that monetary expansion
was likely to accelerate from its sluggish pace in
recent months, assuming that intcrest rates re-
mained around their current levels. The analysis
contemplated that growth in the broader aggre-
gates would return to a pace closer to that in
nominal GNP as the interactive effects of carlier
increases in interest rates and the lagged adjust-
ments in offering rates on various types of inter-
est-bearing deposits abated. Recent monetary
data tended to support that expectation. It was
noted, however, that such faster monetary
growth was still likely to leave cumulative expan-
sion in the broad aggregates through September
below the Committee’s ranges for the year, cspe-
cially in the case of M2. Some members com-
mented that relatively slow monetary growth
appeared appropriate in light of the higher infla-
tion and the increasc in inflationary expectations
experienced this year. The latter had contributed
to higher market interest rates, which had curbed
demand for assets in the monetary aggregates
and had raised velocity. The possibility of some
further ris¢ in velocity implied that limited mone-
tary expansion might remain consistent with
satisfactory cconomic performance. However,
given the shortfall in the growth of the broader

aggregates from their 1987 ranges, a number of
members indicated that they would find accept-
able somewhat faster growth in these aggregates
than was currently projected, provided that price
pressures did not appear to be worsening and the
dollar was not subject to substantial weakness.

The members differed to some extent in their
views regarding the emphasis that should be
given to various factors that might trigger inter-
mecting adjustments, if any, in the degree of
pressure on reserve positions. Most felt that
policy implementation should be especially alert
to developments that might call for somewhat
firmer reserve conditions, particularly if the
Committee decided against any initial firming in
those conditions. Other members believed that
there should be no presumptions about the likely
dircction of any intermecting adjustments, but
they could accept a directive that looked to
firming action as the more likely direction of any
adjustment. The members generally agreed that
developments relating to the outlook for inflation
should continue to receive important weight in
judging the need for any policy changes during
the intermeeting period. There was also consid-
crable sentiment in favor of giving increased
attention to the overall performance of the econ-
omy in this period, given the recent signs of
strength. In addition, sevcral members com-
mented that a possible weakening of the dollar in
the foreign exchange markets might call for a
policy response in the period ahead, but some
other members cautioned that dollar develop-
ments would need to be interpreted with particu-
lar care. It was noted in this regard that the dollar
was still appreciably above the lows it had
reached in the spring, and in this view a judgment
would need to be made as to whether any weak-
ness in the dollar related more to uncertaintics
about oil market developments than to funda-
mental concerns about underlying inflationary
pressures in the economy. Nevertheless, Com-
mitteec members generally remained sensitive to
developments relating to the dollar.

At the conclusion of the Committee’s discus-
sion, all of the members indicated that they
favored or could accept a directive that called for
no change, at least initially, in thce degree of
pressure on reserve positions. With regard to
possible adjustments during the intermeeting pe-
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riod, the members indicated that somewhat
greater reserve restraint would be acceptable,
while slightly lesser reserve restraint might be
acceptable, depending on developments relating
to inflation, the strength of the business expan-
sion, the performance of the dollar in foreign
exchange markets, while also taking account of
the behavior of the monetary aggregates. Un-
changed conditions of reserve availability were
expected to be consistent with growth in M2 and
M3 at annual rates of around 5 percent for the
three-month period from June to September;
given its performance in July, expansion in M3
was expected to be somewhat less than had been
anticipated at the time of the July meeting. Over
the same period growth in M1 was expected to
pick up from its average pace over the past
several months but to remain well below its rate
of expansion in 1986. Because the behavior of
M was still subject to unusual uncertainty and in
keeping with the decision not to set a longer-run
target for M1, the Committee decided to contin-
ue the practice of not specifying a numerical
expectation for its short-run growth. The mem-
bers agreed that the intermeeting range for the
federal funds rate, which provides a mechanism
for initiating consultation of the Committee when
its boundaries are persistently exceeded, should
be left unchanged at 4 to 8 percent.

At the conclusion of the meeting the following
domestic policy directive was issued to the Fed-
eral Reserve Bank of New York:

The information reviewed at this meeting suggests
on balance that economic activity is expanding at a
moderate pace in the current quarter. In July, total
nonfarm payroll employment rose considerably fur-
ther; the increase included continuing large gains in
the service-producing sector and a sizable advance in
manufacturing. The civilian unemployment rate fell
slightly further to 6.0 percent. Industrial production
increased strongly in July after rising moderately on
balance in the first half of the year. Consumer spend-
ing grew at a reduced pace earlier in the year but retail
sales posted large increases in June and July. Housing
starts were unchanged in July and remained at their
reduced second-quarter level. Recent indicators of
business capital spending point to some strength,
particularly in equipment outlays. The rise in consum-
er and producer prices has been moderate in recent
months, but for the year to date prices generally have
risen more rapidly than in 1986, primarily reflecting
sizable increases in prices of energy and non-oil im-

ports. Wage increases have remained relatively mod-
erate in recent months.

In foreign exchange markets, the trade-weighted
value of the dollar in terms of the other G-10 curren-
cies was unchanged on balance since the meeting of
the Committee on July 7. In the second quarter the
merchandise trade deficit in current dollars was about
the same as in the first quarter.

The monetary aggregates grew siowly in July. For
1987 through July, expansion of both M2 and M3 has
been below the lower ends of the ranges established by
the Committee for the year, while growth in M1 has
been well below its pace in 1986. Expansion in total
domestic nonfinancial debt has moderated this year.
Most long-term interest rates have risen somewhat
since the July meeting; in short-term markets, Trea-
sury bill rates also have increased somewhat while
private rates are little changed. Stock prices have risen
substantially since the latest meeting.

The Federal Open Market Committee seeks mone-
tary and financial conditions that will foster reasonable
price stability over time, promote growth in output on
a sustainable basis, and contribute to an improved
pattern of international transactions. In furtherance of
these objectives the Committee agreed at its meeting
in July to reaffirm the ranges established in February
for growth of 5% to 82 percent for both M2 and M3,
measured from the fourth quarter of 1986 to the fourth
quarter of 1987. The Committee agreed that growth in
these aggregates around the lower ends of their ranges
may be appropriate in light of developments with
respect to velocity and signs of the potential for some
strengthening in underlying inflationary pressures,
provided that economic activity is expanding at an
acceptable pace. The monitoring range for growth in
total domestic nonfinancial debt set in February for
the year was left unchanged at 8 to 11 percent.

For 1988, the Committee agreed on tentative ranges
of monetary growth, measured from the fourth quarter
of 1987 to the fourth quarter of 1988, of 5 to 8 percent
for both M2 and M3. The Committee provisionally set
the associated range for growth in total domestic
nonfinancial debt at 7%2 to 10% percent.

With respect to M1, the Committee recognized that,
based on experience, the behavior of that aggregate
must be judged in the light of other evidence relating to
economic activity and prices; fluctuations in M1 have
become much more sensitive in recent years to
changes in interest rates, among other factors. Be-
cause of this sensitivity, which has been reflected in a
sharp slowing of the decline in M1 velocity over the
first half of the year, the Committee again decided at
the July meeting not to establish a specific target for
growth in M1 over the remainder of 1987 and no
tentative range was set for 1988. The appropriateness
of changes in M1 this year will continue to be evaluat-
ed in the light of the behavior of its velocity, develop-
ments in the economy and financial markets, and the
nature of emerging price pressures. The Committee
welcomes substantially slower growth of M1 in 1987
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than in 1986 in the context of continuing cconomic
expansion and some evidence of greater inflationary
pressures. The Committee in rcaching operational
decisions over the balance of the year will take ac-
count of growth in M1 in the light of circumstances
then prevailing. The issues involved with establishing
a target tor M1 will be carefully reappraised at the
beginning of 1988.

In the implementation of policy for the immediate
future, the Committee seeks to maintain the existing
degrec of pressure on reserve positions. Somewhat
greater reserve restraint would, or slightly lesser re-
serve restraint might, be acceptable depending on
indications of inflationary pressures, the strength of
the business expansion, developments in foreign cx-
change markets, as well as the behavior of the aggre-
gates. This approach is expected to be consistent with
growth in M2 and M3 over the period from June
through September at annual rates of around 5 per-
cent. Growth in M1, while picking up from recent
levels, is expected to remain well below its pace during
1986. The Chairman may call for Committee consulta-
tion if it appears to the Manager for Domestic Opera-
tions that reserve conditions during the period before
the next meeting are likely to be associated with a
federal funds rate persistently outside a range of 4 to 8
percent,

Votes for this action: Messrs. Greenspan, Corri-
gan, Angell, Boechne, Boykin, Heller, Johnson,
Keehn, Kelley, Ms. Seger, and Mr. Stern. Votes
against this action: None.

2. Authorization for
Domestic Open Market Operations

Effective August 19, 1987, the Committee ap-
proved a temporary increase of $6 billion, to $12
billion, in the limit between Committee meetings
on changes in System Account holdings of U.S.
government and federal agency sccurities speci-
fied in paragraph 1(a) of the Authorization for
Domestic Operations. The increase was effective
for the intermeeting period cnding with the close
of business on September 22, 1987.

Votes for this action: Messrs. Greenspan, Corri-
gan, Angell, Boehne, Boykin, Heller, Johnson,
Keechn, Kelley, Ms. Seger, and Mr. Stern. Votes
against this action: None.

This action was taken on the recommendation
of the Manager for Domestic Opcrations. The
Manager had advised that the normal leeway of
$6 billion for changes in the System’s account
would not be sufficient over the intermeeting
period because a large buildup in the Treasury
cash balance at Federal Reserve Banks was
expected after the September tax date.
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Legal Developments

AMENDMENT TO REGULATION U

The Board of Governors is amending 12 C.F.R. Part
221, its Regulation U, by issuing a final rule that
exempts banks, when making loans of $100,000 or
less, from the requirement of executing Federal Re-
serve Form U-1.

Effective September 23, 1987, 12 C.F.R. Part 221 is
amended as follows:

Part 221—Credit by Banks for the Purpose of
Purchasing or Carrying Margin Stock

1. The authority citation for 12 C.F.R. Part 221 contin-
ues to read as follows:

Authority: 15 U.S.C. §§ 78c, 78g, 78h and 78w.

2. Part 221 is amended by revising paragraph 221.3(b),
redesignating (c)(i) and (c)(ii) as (c)(1) and (c)(2), and
revising (c)(1) as follows:

Section 221.3—General Requirements

* %k k%

(b) Purpose statement. Except for credit extended
under paragraph (c) of this section, whenever a bank
extends credit secured directly or indirectly by any
margin stock, in an amount exceeding $100,000, the
bank shall require its customer to execute Form FR
U-1 (OMB No. 7100-0115), which shall be signed and
accepted by a duly authorized officer of the bank
acting in good faith.

(c) Purpose statement for revolving-credit or multiple-

draw agreements.
(1) If a bank extends credit, secured directly or
indirectly by any margin stock, in an amount ex-
ceeding $100,000, under a revolving-credit or other
multiple-draw agreement, Form FR U-1 can either
be executed each time a disbursement is made under
the agreement, or at the time the credit arrangement
is originally established.

# * #* * *®

PREEMPTION DETERMINATION UNDER
REGULATION B

The Board of Governors has determined that certain
provisions of the Family Code of Wisconsin are not
inconsistent with the Equal Credit Opportunity Act or
Regulation B. This determination is made under au-
thority delegated to the Director of the Division of
Consumer and Community Affairs.

Effective November 1, 1987, the Board has deter-
mined that the provisions in the Family Code of
Wisconsin specified below are not preempted by 12
C.F.R. Part 202.

Part 202—Equal Credit Opportunity

1. The authority citation for 12 C.F.R. Part 202 contin-
ues to read as follows:

Authority: 15 U.S.C. 1691 et seq.

2. The Board examined Wisconsin Statutes sections
766.56(2)(d), 766.56(3)(b), and 766.565(5) to determine
whether requirements imposed by these sections are
inconsistent with the Equal Credit Opportunity Act or
Regulation B, which implements that Act. As to
sections 766.56(2)(d) and 766.56(3)(b), dealing with
marital status and other inquiries, no inconsistency
was found with federal law. As to section 766.565(5),
an inconsistency was found with federal law; however,
the Board has determined not to preempt that section
based on section 705(b) of the Equal Credit Opportuni-
ty Act implementing section 202.6(c) of Regulation B,
which allows creditors to take into account state
property laws that directly or indirectly affect credit-
worthiness.

POLICY STATEMENT REGARDING FEDERAL
RESERVE BANK SERVICES

Effective September 18, 1987, the Board of Governors
adopts the following factors that it will consider when
reviewing prosposals to consolidate Federal Reserve
Bank priced services across District lines.
a. Maintenance or improvement of cost recovery in
a service.
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b. Improvement of the cfficiency of Federal Reserve
Bank opcrations.
¢. Maintenance of improvement of the level or
quality of service.
d. Responsiveness to changes in the financial ser-
vices industry.
e. Effect on private sector providers of the service.
f. Effect on users of the service.
The Board will use the following procedures when
implementing consolidation of Federal Reserve Bank
priced services across District lines:
1. Public comment will be solicited when changes
in fees and service arrangements are proposed
that would have significant longer-run cftects on
the nation’s payments mechanism. Public com-
ment will also be solicited the first time any
Reserve Bank priced service is proposed for con-
solidation across District lines.
2. Advance notice prior to implementing an inter-
district consolidation will be at least 60 days and
may be longer to enable private-sector users and
providers of the service a reasonable amount of
time to adjust to the change.

ORDERS ISSUED UNDER BANK HOLDING
COMPANY ACT, BANK MERGER ACT, BANK
SERVICE CORPORATION ACT, AND FEDERAL
RESERVE ACT

Orders Issued Under Section 3 of the Bunk
Holding Company Act

Houghton Financial, Inc.
Houghton, Michigan

Order Approving Acquisition of a Bank

Houghton Financial, Inc., Houghton, Michigan, a
bank holding company within the meaning of the Bank
Holding Company Act (12 U.S.C. § 1841 et seq. (the
“*Act’”)), has applied for the Board’s approval under
section 3 of the Act (12 U.S.C. § 1842) to acquire
Commercial National Bank, L’Anse, Michigan
(**Bank™’).

Notice of the application, affording interested par-
ties an opportunity to submit comments, has been
given in accordance with section 3(b) of the Act (52
Federal Register 26,083 (1987)). The time for filing
comments has ¢xpired, and the Board has considered
the application and all comments received in light of
the factors set forth in section 3(¢) of the Act.

Applicant, the 96th largest commercial banking or-
ganization in Michigan, controls one subsidiary bank
with $43.3 million in total deposits, representing less
than 0.1 percent of total deposits in commercial banks

in the state.! Bank is the [18th largest banking organi-
zation in Michigan and controls total deposits of $34.0
million, representing less than 0.1 percent of the total
deposits in commercial banks in thc state. Upon
consummaticn of the proposed transaction, Applicant
will become the 62nd largest banking organization in
Michigan, with total deposits of $77.3 million, repre-
senting approximately 0.1 percent of total deposits in
the state. Consummation of this proposal would not
have any significant adverse cftect on the concentra-
tion of banking resources in Michigan.

Applicant and Bank compete directly in the Calumet
banking market.? Applicant is the third largest of six
commercial banking organizations in the market, with
total deposits of $43.3 million, representing 18.5 per-
cent of the deposits in commercial banks in the mar-
ket. Bank is the fourth largest commercial banking
organization in the market, with deposits of $34.0
million, representing 14.5 percent of the deposits in
commercial banks in the market. After consummation
of the proposal, Applicant’s share of the deposits in
commercial banks in the market would be 33.0 per-
cent. The Calumet banking market is considered high-
ly concentrated with a four-firm concentration ratio of
83.6 percent which, upon consummation, would in-
crease to 92.1 percent. The Herfindahl-Hirschman
Index (““HHI"") would increase by 538 points to 2505.°

Although consummation of the proposal would elim-
inate some existing competition between Applicant
and Bank in the Calumet banking market, numerous
other depository institutions would remain as competi-
tors in the market. In addition, the Board has consid-
ered the presence and competition provided by thrift
institutions in the market.* The largest depository
institution in the market is a thrift institution that
controls 52.8 percent of the market’s total deposits.
The thrift institution exerts a considerable competitive
influence in the market as a provider of NOW ac-
counts and consumer loans, holding nearly one-fourth

. Banking data are as of December 31, 1986.

2. The Calumet banking market is approximated by Baraga,
Houghton, and Keweenaw Counties, Michigan.

3. Under the revised Department of Justice Merger Guidelines, 49
Federal Register 26,823 (June 29, 1984), any market in which the post-
merger HHI is above 1800 is considered highly concentrated. The
Department has informed the Board that a bank merger or acquisition
generally will not be challenged (in the abscnce of other factors
indicating anticompetitive cftects) unless the post-merger HHI is at
least 1800 and the merger increases the HHI by at least 200 points,
The Justice Department hus stated that the higher than normal HHI
thresholds for screening bank mergers tor anticompetitive eftects
implicitly recognizes the competitive eflect of limited-purpose lenders
and other nondepository financial entities.

4. The Board has previously indicated that thrift institutions have
become, or have the potential to become, major competitors of
commercial banks. National City Corporation, 70 FEDERAL RESERVE
BurrLeTiN 743 (1984); NOCNB Bancorporation, 70 FEDERAL RESERVE
BuLrLeTIN 225 (1984); General Bancshares Corporation, 69 FEDERAL
RESERVE BULLETIN 802 (1983); and First Tennessee National Corpo-
ration, 69 FrDERAL RESERVE BULLETIN 298 (1983),
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of the consumer loans and 14 percent of the transac-
tion accounts in the market. Based upon the above
considerations, the Board concludes that consumma-
tion of the proposal is not likely to substantially lessen
competition in the Calumet banking market.”

The financial and managerial resources of Appli-
cant, its subsidiary bank, and Bank are consistent with
approval. Considerations relating to the convenience
and needs of the communities to be served are also
consistent with approval. Based on the foregoing and
other facts of record, the Board has determined that
consummation of the proposed transaction would be in
the public interest and that the application should be,
and hereby is approved.

On the basis of the record, the application is ap-
proved for the reasons summarized above. The trans-
action shall not be consummated before the thirtieth
calendar day following the effective date of this Order,
or later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
Minneapolis pursuant to delegated authority.

By order of the Board of Governors, effective
September 25, 1987.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, Heller, and Kelley.

JAMES MCAFEE

[sEAL] Associate Secretary of the Board

Mitsui Trust & Banking Company, Limited
Tokyo, Japan

Order Approving Formation of a Bank Holding
Company

Mitsui Trust & Banking Company, Limited, Tokyo,
Japan, has applied for the Board’s approval under
section 3(a)(1) of the Bank Holding Company Act (the
“Act”) (12 U.S.C. § 1842(a)(1)) to become a bank
holding company by acquiring 100 percent of the
voting shares of Mitsui Trust Bank (U.S.A.), New
York, New York (‘“‘Bank’’), a de novo bank.

Notice of the application, affording opportunity for
interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board

5. If 50 percent of deposits held by thrift institutions in the Calumet
banking market were included in the calculation of market concentra-
tion, the share of total deposits held by the four largest organizations
in the market would be 52.4 percent. Applicant would control 11.6
percent of the market's deposits and Bank would control 9.1 percent
of the market’s deposits. The HHI would increase by 212 points to
2220.

has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act (12 U.S.C. § 1842(c)).

Applicant, with total unconsolidated assets equiva-
lent to approximately $100.2 billion, ranks as the third
largest of eight trust banks in Japan.! Worldwide,
Applicant ranks as the 19th largest bank. Applicant
operates 55 branches in Japan as well as four foreign
branches and agencies and six representative offices.
In addition, Applicant engages worldwide in banking
and nonbanking financial activities through six wholly
owned subsidiaries located outside Japan.?

In the United States, Applicant operates a branch in
New York, New York, with total assets of $4.7 billion?
and an agency in Los Angeles, California, with total
assets of $1.9 billion.* Applicant has selected New
York as its home state under the Board’s Regulation K
(12 C.F.R. 211.22(b)). Bank will be located in Appli-
cant’s home state. Accordingly, the Board concludes
that the acquisition of Bank by Applicant is consistent
with Section 5 of the International Banking Act of 1978
(12 U.S.C. § 3103).

Bank, a de novo institution, is being organized as a
state-chartered nonmember bank. It will serve the
Metropolitan New York—New Jersey banking mar-
kets and will place primary emphasis on providing
trust-related services to Applicant’s customers not
currently available through Applicant’s existing U.S.
branch and agency. In view of the de novo status of
Bank and based upon the facts of record, the Board
concludes that the proposed transaction will have no

1. Banking data are as of March 31, 1987, and reflect the yen/dollar
exchange rate as of that date. Rankings are as of December 31, 1986.

2. Mitsui Trust Finance (Hong Kong) Ltd., Hong Kong (merchant
banking); Mitsui Trust Bank (Europe) S.A., Brussels, Belgium (mer-
chant banking); Mitsui Trust Finance (Switzerland) Ltd., Zurich,
Switzerland (merchant banking); Mitsui Trust Finance (Australia)
Ltd., Sydney, Australia (commercial banking); Mitsui Trust Interna-
tional Ltd., London, England (underwriting and dealing in securitics);
and Mitsui Trust do Brasil S/C Ltda., Sao Paulo, Brazil (characterized
under Brazilian law as a representative office).

3. Banking data for branch and agency are as of March 31, 1987,

4. Applicant owns a minority interest in two companies that in turn
have wholly owned subsidiaries engaged in business in the United
States. Mitsui Soko Co., Ltd., a warehousing and leasing company,
owns 100 percent of Mitsui-Soko (U.S.A.), which engages in shipping,
trucking, and warehousing. Mitsui Leasing & Development, Ltd.,
engages in industrial and commercial leasing and installment sales and
financing. fts wholly owned subsidiary, Mitsui Leasing (U.S.A.) Inc.,
holds a 70 percent interest in Mitsui Leasing of America Inc. Both are
engaged in the same line of business as their parent companies and
account for substantially less than 50 percent of the parent companies’
total assets and revenues. These investments meet the criteria for an
exemption under sections 211.23(H)(5)(i) and (ii} of Regulation K
(12 C.F.R. 211 et seq.). In addition, Japan's Anti-Trust Law will
require Applicant to reduce its holdings in the two companies to 5
percent or less by December 31, 1987,

5. The Metropolitan New York—New Jersey market is defined to
include New York City and Long Island, New York; Putnam,
Sullivan, Westchester, Rockland, and Orange Counties in New York;
Bergen, Essex, Hudson, Hunterdon, Middlesex, Monmouth, Morris,
Ocean, Passaic, Somerset, Sussex, Union, and Warren Counties in
New Jersey; and portions of Fairfield County in Connecticut.
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significant adverse effects on cxisting or probable
future competition, and will not significantly increasc
the concentration of resources in any relevant market.
Thus, competitive considerations are consistent with
approval of the application.

Section 3(¢) of the Act requires the Board in every
casc to consider the financial resources of an applicant
organization and the bank or bank holding company to
be acquired. The Board previously has stated that it
belicves that the principles of national treatment and
competitive equity require, in gencral, that foreign
banks seeking to cstablish or acquire banking organi-
zations in the United States meet the same general
standards of strength, experience, and reputation as
are required of domestic banking organizations and
that foreign banks be able to serve on a continuing
basis as a source of strength to their banking opera-
tions in the United States.® The Board is also aware
that foreign banks operate outside the United States in
accordance with different regulatory and supervisory
requirements, accounting principles, asset quality
standards, and banking practices and traditions, and
that these differences make it difficult to compare the
capital positions of domestic and forcign banks.

The appropriate balancing of these concerns raises a
number of complex issues which the Board believes
require careful consideration and that the Board con-
tinues to have under review. In this regard, the Board
recently has announced a proposal to supplement its
consideration of capital adequacy with a risk-based
system that is simultaneously being proposed by the
Bank of England and the other domestic federal bank-
ing agencies. 52 Federal Register 9,304 (1987). The
Board considers this proposal an important step to-
ward a more consistent and cquitable international
norm for assessing capital adequacy. While the Board
will continue to apply a case-by-case approach during
the pendency of discussions regarding this proposal,
once such a system is adopted, applications by foreign
banks seeking to make acquisitions in the United
States would be judged in the context of such guide-
lines.

In the present instance, the primary capital ratio of
Applicant, as publicly reported, is well below the
Board’s capital adequacy guidelines.” In similar cascs,
the Board has considered mitigating factors, including
adjustments to an applicant’s capital to reflect ditter-

6. See Ijubljunska Banka-Associated Bank, 72 FEDERAL RESERVE
BULLETIN 489 (1986); The Mitsubishi Trust and Banking Corporation,
72 FEDERAL RESERVE BULLETIN 256 (1986); The Industrial Bank of
Japan, Ltd., 72 FEDERAL RESERVE BULLETIN 71 (1986); The Mirsubi-
shi Bank, Limited, 70 FepeRal Restrve BULLETIN S18 (1984), See
also Policy Statement on Supervision and Regulation of Foreign-
Based Bank Holding Companics, Federal Reserve Regulatory Ser-
vice § 4-835 (1979).

7. Capital Adequacy Guidelines, 50 Federal Register 16,057 (1985),
71 FEDERAL REsERvE BULLETIN 445 (1985).

ences in accounting and regulatory practices. After
certain adjustments to account for Japancse banking
and accounting practices, including consideration of a
modest portion of the unrealized appreciation in Appli-
cant’s portfolio of equity securities (after taking into
account possible fluctuations in valuation and the
effects of taxation), Applicant’s capital ratio more
nearly approximates U.S. standards. The Board also
has considered additional factors that mitigate its
concern. The Board has placed considerable emphasis
on the fact that Applicant will establish Bank de novo,
and that Bank will be strongly capitalized and small in
relation to Applicant. The Board notes further that
Applicant is in compliance with the capital and other
financial requirements of Japanese banking organiza-
tions, and that Applicant has given the Board certain
assurances regarding its capital.

The Board cxpects that Applicant will maintain
Bank as among the more strongly capitalized banking
organizations of comparable size in the United States.
Based on these and other facts of record, including
certain commitments made by Applicant, the Board
concludes that financial and managerial factors are
consistent with approval of this application to acquire
Bank. Considerations relating to the convenience and
needs of the communities to be served are also consis-
tent with approval.

Based upon the foregoing and other facts of record,
the Board has determined that consummation of the
transaction would be in the public interest and that the
application should be, and hereby is, approved. The
transaction shall not be consummated before the thirti-
eth calendar day following the cffective date of this
Order, or later than three months after the effective
date of this Order, and Bank must open for business
not later than six months after the cffective date of this
Order. The latter two periods may be extended for
good cause by the Board or the Federal Reserve Bank
of New York, pursuant to delegated authority.

By order of the Board of Governors, cffective
September 2, 1987.

Voting for this action: Chairman Greenspan and Governors
Johnson, Angell, and Kelley. Absent and not voting: Gover-
nors Seger and Heller.

JAMES MCAVEE

[sEAL} Associate Secretary of the Board

NewMil Bancorp, Inc.
New Milford, Connecticut

Order Approving Formation of a Bank Holding
Company

NewMil Bancorp, Inc., New Milford, Connecticut,
has applied for the Board’s approval under section
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3(a)(1) of the Bank Holding Company Act (*‘BHC
Act’’ or “Act”) (12 U.S.C. § 1842(a)(1)), to become a
bank holding company by acquiring New Milford
Savings Bank, New Milford, Connecticut (‘‘Bank’’).!

Notice of the application, affording opportunity for
interested persons to submit comments, has been
given in accordance with section 3(b) of the Act (52
Federal Register 23,891 (1987)). The time for filing
comments has expired, and the Board has considered
the application and all comments received in light of
the factors set forth in section 3(c) of the Act
(12 U.S.C. § 1842(c)).2

Applicant is a nonoperating corporation formed for
the purpose of acquiring Bank. Upon consummation
of the proposal, Applicant will control total deposits of
approximately $240.3 million, representing less than
one percent of total deposits in commercial banking
organizations in the state, and would become the 42nd
largest commercial banking organization in the state.?
Based on all the facts of record, the Board believes
that consummation of the proposal would have no
significantly adverse effect on the concentration of
banking resources in Connecticut.

Further, because this proposal represents the re-
structuring of Bank’s ownership into corporate form,
consummation of this proposal would not result in any
significantly adverse effect on existing or potential
competition, nor would it increase the concentration
of banking resources in any relevant banking market,
Thus, competitive factors are consistent with ap-
proval.

1. Applicant also would indirectly acquire Bank’s noncontrolling
interests in 10 other depository organizations: 9.96 percent of Bran-
ford Savings Bank, Branford, Connecticut; 6.93 percent of Brookiyn
Savings Bank, Danielson, Connecticut; 5.29 percent of Central Bank
for Savings, Meriden, Connecticut; 9.99 percent of City Savings
Bank, Meriden, Connecticut; 6.3 percent of Derby Savings Bank,
Derby, Connecticut; 9.38 percent of Great Country Bank, Ansonia,
Connecticut; 9.98 percent of Peoples Savings Bank of New Britain,
New Britain, Connecticut; 9.52 percent of West Newton Savings
Bank, West Newton, Massachusetts; 9.99 percent of MidConn Bank,
Kensington, Connecticut; and 7.2 percent of West Mass Bankshares,
Greenfield, Massachusetts.

2. Comments were submitted by The Independent Insurance
Agents of America, The National Association of Casualty and Surety
Agents, National Association of Life Underwriters, National Associa-
tion of Professional Insurance Agents, and National Association of
Surety Bond Producers (collectively, ‘‘Protestants’’}. Protestants
claim that the savings bank life insurance (‘*SBLI"’) activities con-
ducted by bank are prohibited under section 4 of the Act. The Board
has considered these comments in conjunction with all the facts of
record, including the recently enacted Competitive Equality Banking
Act of 1987. Pub. L. No. 100-86 (enacted August 10, 1987)
(““CEBA’"). Section 101(d) of CEBA specifically authorizes the con-
duct of SBLI activitics by a qualified savings bank subsidiary of a
savings bank holding company under the limitations set forth in
CEBA. The Board has determined that Bank is a qualified savings
bank under CEBA, and Applicant has committed to conduct Bank’s
SBLI activities in accord with the limitations set forth in that act.
Accordingly, Bank may continue to engage in SBLI activitics upon
consummation of the proposal.

3. Banking data are as of March 31, 1987.

The financial and managerial resources of Applicant
and Bank are consistent with approval. Considerations
relating to the convenience and needs of the communi-
ties to be served are also consistent with approval.

Based on the foregoing and all the facts of record,
the Board has determined that the application should
be and hereby is approved. The transaction shall not
be consummated before the thirtieth calendar day
following the effective date of this Order, or later than
three months after the effective date of this Order,
unless such period is extended for good cause by the
Board or by the Federal Reserve Bank of Boston
pursuant to delegated authority.

By order of the Board of Governors, effective
September 17, 1987.

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, Angell, Heller, and Kelley.

JAMES MCAFEE

{sEAL] Associate Secretary of the Board

Yasuda Trust & Banking Company, Limited
Tokyo, Japan

Order Approving Formation of a Bank Holding
Company

Yasuda Trust & Banking Company, Limited, Tokyo,
Japan, has applied for the Board’s approval under
section 3(a)(1) of the Bank Holding Company Act (the
“Act’’) (12 U.S.C. § 1842(a)(1)) to become a bank
holding company by acquiring 100 percent of the
voting shares of Yasuda Bank & Trust Company, New
York, New York (‘“‘Bank’"), a de novo bank.

Notice of the application, affording opportunity for
interested persons to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act (12 U.S.C. § 1842(c)).

Applicant, with total unconsolidated assets equiva-
lent to approximately $89.3 billion, ranks as ihe fifth
largest of eight trust banks in Japan.! Worldwide,
Applicant ranks as the 25th largest bank. Applicant
operates 54 branches in Japan as well as seven foreign
branches and agencies and five foreign representative
offices. In addition, Applicant engages worldwide in
banking and nonbanking financial activities through

1. Banking data are as of March 31, 1987, and reflect the yen/dollar
exchange rate as of that date, Rankings arc as of December 31, 1986,
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four wholly owned subsidiaries located outside Ja-
pan.?

In the United States, Applicant operates a branch in
New York, New York, with total assets of $4.0 billion?
and an agency in Los Angeles, California, with total
assets of $2.0 billion. Applicant has sclected New
York as its home state under the Board's Regulation K
(12 C.F.R. 211.22(b)). Bank will be located in Appli-
cant’s home state. Accordingly, the Board concludes
that the acquisition of Bank by Applicant is consistent
with Section 5 of the International Banking Act of 1978
(12 U.S.C. § 3103).

Bank, a de novo institution, is being organized as a
state-chartered nonmember bank. It will place primary
emphasis on providing trust-related services, and will
also provide a full range of commercial banking ser-
vices in the Metropolitan New York—New Jersey
banking market.4 In view of the de novo status of Bank
and based upon the facts of record, the Board con-
cludes that the proposed transaction will have no
significant adverse effects on existing or probable
future competition, and will not significantly increase
the concentration of resources in any relevant market.
Thus, competitive considerations are consistent with
approval of the application.

Section 3(c) of the Act requires the Board in every
case to consider the financial resources of the appli-
cant organization and the bank or bank holding compa-
ny to be acquired. The Board has previously stated
that it believes that the principles of national treatment
and competitive equity require, in general, that foreign
banks secking to establish or acquire banking organi-
zations in the United States should meet the same
general standards of strength, experience, and reputa-
tion as arc required of domestic banking organizations
and that foreign banks be able to serve on a continuing
basis as a source of strength to their banking opera-
tions in the United States.® The Board is also aware
that foreign banks operate outside the United States in
accordance with different regulatory and supervisory
requirements, accounting principles, assct quality

2. Yasuda Trust and Finance (Hong Kong) Limited (financial
services), Yasuda Trust Europe Limited (securities underwriting),
Yasuda Trust Finance (Switzerland) Ltd. (merchant banking), and
Yasuda Trust Australia Ltd. (banking).

3. Banking data for branch and agency are as of March 31, 1987,

4. The Metropolitan New York—New Jersey market is defined to
include New York City and Long Island, New York; Putnam,
Sullivan, Westchester, Rockland, and Orange Countics in New York;
Bergen, Essex, Hudson, Hunterdon, Middlesex, Monmouth, Morris,
Ocean, Passaic, Somerset, Sussex, Union, and Warren Countics in
New Jerscy; and portions of Fairficld County in Connecticut.

5. See Ljubljunska Banka-Associated Bank, 72 FEDERAL RESERVE
BULLETIN 489 (1986); The Mitsubishi Trust and Banking Corporation,
72 FEDERAL RESUERVE BULLETIN 256 (1986); The Industrial Bank of
Japan, Ltd., 72 VEDERAL RESERVE BULLETIN 71 (1986); The Mitsubi-
shi Bank, Limited, 70 FEDERAL RESERVE BULLETIN 518 (1984). See
also Policy Statement on Supervision and Regulation of Foreign-
Based Holding Companies, Federal Reserve Regulatory Service ) 4
835 (1979).

standards, and banking practices and traditions, and
that these differences make it difficult to compare the
capital positions of domestic and foreign banks.

The appropriate balancing of these concerns raiscs a
number of complex issues that the Board believes
require careful consideration and that the Board con-
tinues to have under review, In this regard, the Board
recently has announced a proposal to supplement its
consideration of capital adequacy with a risk-based
system that is simultancously being proposed by the
Bank of England and the other domestic federal bank-
ing agencies. 52 Federal Register 9,304 (1987). The
Board considers this proposal an important step to-
ward 4 more consistent and equitable international
norm for assessing capital adequacy. While the Board
will continue to apply a case-by-case approach during
the pendency of discussions regarding this proposal,
once such a system is adopted, applications by foreign
banks seeking to make acquisitions in the United
States would be judged in the context of such guide-
lines.

In the present instance, the primary capital ratio of
Applicant, as publicly reported, is well below the
Board’s capital adequacy guidelines.® In similar cases,
the Board has considered mitigating factors, including
adjustments to an applicant’s capital to reflect differ-
ences in accounting and regulatory practices. After
certain adjustments to account for Japanese banking
and accounting practices, including consideration of a
modest portion of the unrealized appreciation in Appli-
cant’s portfolio of equity securitics (after taking into
account possible fluctuations in valuation and the
effects of taxation), the capital ratio of Applicant more
nearly approximates U.S. standards. The Board has
also considered additional factors that mitigate its
concern. The Board has placed considerable emphasis
on the fact that Applicant will establish Bank de novo,
and that Bank will be strongly capitalized and small in
relation to Applicant. 'The Board notes further that
Applicant is in compliance with the capital and other
financial requirements of Japanese banking organiza-
tions, and that Applicant has given the Board certain
assurances regarding its capital.

The Board expects that Applicant will maintain
Bank as among the more strongly capitalized banking
organizations of comparable size in the United States.
Based on these and other facts of record, including
certain commitments made by Applicant, the Board
concludes that the financial and managerial factors arc
consistent with approval of this application. Consider-
ations relating to the convenience and needs of the
community to be served also are consistent with
approval,

6. Capital Adequacy Guidelines, 50 Federal Register 16,057 (1985),
71 FEDERAL RESERVE BULLETIN 445 (1985).
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Based upon the foregoing and other facts of record,
the Board has determined that consummation of the
transaction would be in the public interest and that the
application should be, and hereby is, approved. The
transaction shall not be consummated before the thirti-
eth calendar day following the effective date of this
Order, or later than three months after the effective
date of this Order, and Bank shall be open for business
not later than six months after the effective date of this
Order. The latter two periods may be extended for
good cause by the Board or the Federal Reserve Bank
of New York, pursuant to delegated authority.

By order of the Board of Governors, effective
September 2, 1987,

Voting for this action: Chairman Greenspan and Governors
Johnson, Angell, and Kelley. Absent and not voting: Gover-
nors Seger and Heller.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

Orders Issued Under Section 4 of the Bank
Holding Company Act

J.P. Morgan & Co. Incorporated
New York, New York

Order Approving Application to Engage in Limited
Underwriting and Dealing in Consumer-Receivable-
Related Securities

J.P. Morgan & Co. Incorporated (‘‘Morgan’’), New
York, New York, a bank holding company within the
meaning of the Bank Holding Company Act (‘‘BHC
Act’’), has applied for the Board’s approval under
section 4(c)@8) of the BHC Act (12 US.C.
§ 1843(c)(8)) and section 225.23 of the Board’s Regula-
tion Y (12 C.F.R. § 225.23) to engage de novo through
J.P. Morgan Securities Inc. (‘‘Company’’) in under-
writing and dealing in, on a limited basis, consumer-
receivable-related securities (‘*‘CRRs”).

Company currently underwrites and deals in securi-
ties that state member banks are permitted to under-
write and deal in under the Glass—Steagall Act (herein-
after ‘‘bank-eligible securities’), as permitied by
section 225.25(b)(16) of Regulation Y (12 C.F.R.
§ 225.25(b)(16)). Company has also previously received
Board approval under section 4(c)(8) of the BHC Act
to underwrite and deal in commercial paper, 1-4
family mortgage-related securities and certain munici-
pal revenue bonds (including ‘‘public ownership’’ in-
dustrial development bonds) (hereinafter ‘bank-ineli-
gible securities’’). Citicorp, J.P. Morgan & Co.

Incorporated and Bankers Trust New York Corpora-
tion, 73 FEDERAL RESERVE BULLETIN 473 (1987) (**Ci-
ticorp/Morgan/Bankers Trust”). The proposed new
underwriting and dealing activities would be provided
in addition to the above activities.

Morgan, with consolidated assets of $74.7 billion, is
the fifth largest banking organization in the nation. It
operates two subsidiary banks and engages directly
and through subsidiaries in a broad range of permissi-
ble nonbanking activities.!

Notice of the application, affording interested per-
sons an opportunity to submit comments on the pro-
posal, has been published (52 Federal Register 27,583
(1987)). The time for filing comments has expired, and
the Board has considered the application and all
comments receijved in light of the factors set forth in
section 3(c) of the Act (12 U.S.C. § 1842(c)).

On July 14, the Board approved applications by
several bank holding companies to underwrite and
deal in CRRs through their bank-eligible securities
underwriting subsidiaries, limited to securities repre-
senting an interest in or backed by a diversified pool of
loans to or receivables from individuals, for the pur-
pose of financing the purchase of consumer goods and
services (such as auto loans or personal credit card
accounts), Chemical New York Corporation, et al., 13
FEDERAL RESERVE BULLETIN 731 (1987). The Board
concluded that the underwriting subsidiaries would
not be ‘‘engaged principally’’ in underwriting and
dealing in securities within the meaning of section 20
of the Glass—Steagall Act? provided they derived no
more than 5 percent of their total gross revenues from
underwriting and dealing in approved bank-ineligible
securities, including CRRs, over any two-year period
and their underwriting and dealing activities did not
exceed 5 percent of the market during the previous
calendar year for each particular type of security
involved.? The Board further found that, subject to the
prudential framework of limitations established in the
Citicorp/Morgan/Bankers Trust and Chemical Orders
to address the potential for conflicts of interest, un-
sound banking practices or other adverse effects, the
proposed underwriting and dealing activities were so
closely related to banking as to be a proper incident

. Banking data are as of June 30, 1987.

2. Section 20 of the Glass-Steagall Act (12 U.S.C. § 377) prohibits
the affiliation of & member bank with ‘‘any corporation . . . engaged
principally in the issue, flotation, underwriting, public sale, or distri-
bution at wholesale or retail or through syndicate participation of
stocks, bonds, debentures, notes, or other securities . . . .

3. As noted in the Board’s Chemical Order, the Board believes it is
appropriate to treat CRRs and 1-4 family mortgage-related securitics
as a single category for the time being, in view of the similarity
between CRRs and these mortgage-related securitics. 73 FEDERAIL
RESERVE BULLETIN at 734 n.5.
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thereto within the meaning of section 4(c)8) of the
BHC Act.

For the reasons set forth in the Board’s Citicorp/
Morgan/Bankers Trust and Chemical Orders, the
Board concludes that Applicant’s proposal to engage
through Company in underwriting and dealing in CRRs
will not result in a violation of section 20 of the Glass—
Steagall Act and is closcly related and a proper inci-
dent to banking within the meaning of section 4(c)(8) of
the BHC Act, provided Company’s activities are con-
ducted in accordance with the limitations cstablished
in those Orders. Accordingly, the Board has deter-
mined to approve the application subject to all of the
terms and conditions established in the Citicorp/Mor-
gan/Bankers Trust and Chemical Orders. The Board
hereby adopts and incorporates herein by reference
the reasoning and analysis contained in thosc Orders.

The Board’s approval of this application extends
only to activities conducted by Company within the
limitations of the Citicorp/Morgan/Bankers Trust and
Chemical Orders, including the Board’s reservation of
authority to establish additional limitations to ensure
that the subsidiary’s activities are consistent with
safety and soundness, conflict of interest and other
relevant considerations under the BHC Act. Under-
writing or dealing in CRRs in any manner other than as
approved in those Orders is not within the scope of the
Board’s approval and is not authorized for Company.

The Board’s determination is subject to all of the
conditions set forth in the Board’s Regulation Y,
including those in sections 225.4(d) and 225.23(b), and
to the Board’s authority to require modification or
termination of the activities of a bank holding compa-
ny or any of its subsidiarics as the Board finds
necessary to assure compliance with, and to prevent
evasion of, the provisions of the BHC Act and the
Board’s regulations and orders issued thercunder.

The Board notes that Title II of the Competitive
Equality Banking Act of 1987, enacted on August 10,
1987, prohibits the Board from authorizing a bank
holding company to engage in underwriting or dealing
in securities under the ‘‘engaged principally’ provi-
sion of the Glass—Steagall Act, unless the cffective
date of the Order is delayed until the expiration of a
moratorium time period established under the Act.?
Accordingly, the Board has determined to delay the
effective date of this Order until the moratorium ends
on March |, 1988,

In addition, the Board notes that the SIA has sought
Jjudicial review in the U.S. Court of Appcals for the
Second Circuit of the Citicorp/Morgan/Bankers Trust
and the Chemical Orders to which this Order pertains.

4. Pub. I.. No. 100-806, §§ 201--02 (1987),

The Board notes that the court has stayed the effec-
tiveness of these Board Orders pending judicial re-
view. In light of the pendency of this litigation, the
Board has determined that this Order should be stayed
for such time as the stay of the prior decisions is
effective,

By order of the Board of Governors, effective
September 8, 1987,

Voting for this action: Vice Chairman Johnson and Gover-
nors Seger, and Heller. Voting against this action: Governor
Angell. Absent and not voting: Chairman Greenspan and
Governor Kelley.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

Dissenting Statement of Governor Angell

For the reasons set forth in my dissenting statement in
the Chemical Order, 1 regret 1 am unable to join the
majority in approving this application.

September 8, 1987

Merchants National Corporation
Indianapolis, Indiana

Order Regarding Insurance Agency Activities
Conducted By Banking Subsidiaries

Merchants National Corporation, Indianapolis, Indi-
ana (‘‘Merchants’’), a bank holding company within
the meaning of the Bank Holding Company Act
(“*BHC Act™) (12 U.S.C. § 1841 ¢r seq.), has applied
under section 4(c)(8)(D) of the BHC Act (12 U.S.C.
§ 1843(c)(8)(D)) and section 225.25(b)(8)(iv) of Regula-
tion Y (12 C.EF.R. § 225.25(b)(8)(iv)), for permission
for its wholly owned subsidiary, the Anderson Bank-
ing Company, Anderson, Indiana (‘‘Anderson
Bank™), to resume the conduct of certain insurance
agency activitics authorized for state banks under
Indiana law.! Alternatively, Merchants sceks a Board
determination that the nonbanking prohibitions of sec-
tion 4 of the BHC Act do not apply to activities
conducted directly by banking subsidiaries of a bank
holding company, thereby permitting Anderson Bank
and another of Merchants’s state bank subsidiaries,
Mid State Bank of Hendricks County, Danville, Indi-
ana (**Mid State Bank'), to resume insurance agency

1. Ind. Code § 28-1-11-2 provides that “‘any bank or trust compa-
ny shall have power . .. to solicit and write insurance as agent or
broker for any insurance company authorized to do business in this
state, other than a life insurance company.”
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activities. In both cases the insurance agency activities
would be conducted directly by the banks and not
through subsidiaries of the banks.?

On October 29, 1986, the Board approved applica-
tions by Merchants under section 3 of the BHC Act to
acquire Anderson Bank and Mid State Bank. 72 FEDp-
ERAL RESERVE BULLETIN 838 (1986). The applications
had been protested by various insurance industry
trade groups on the ground that, as subsidiaries of a
bank holding company, the insurance agency activities
then being conducted by the banks pursuant to Indiana
law would be prohibited under section 4 of the BHC
Act, as amended by Title VI of the Garn-St Germain
Depository Institutions Act of 1982.3 As discussed
below, the Garn-St Germain Act amended section
4(c)(8) of the BHC Act to provide that, with seven
specific exceptions, insurance activities are not close-
ly related to banking, thereby removing the Board’s
discretion to authorize insurance activities as a per-
missible nonbanking activity for bank holding compa-
nies under the closely related to banking standard of
section 4(c)(8) of the BHC Act.

In response to the protests, Merchants committed
that, unless it received Board approval in the mean-
time for the banks to retain their insurance activities, it
would cause the banks to divest the insurance agency
activities within two years and, in the interim, to
refrain from the sale of any new insurance policies
except for the renewal of existing policies. Merchants
has now sought the Board’s approval for these banks
to resume their insurance activities.

Notice of the application, affording interested per-
sons an opportunity to submit comments on the pro-
posal, has been published (52 Federal Register 8,966
(1987)). The time for filing comments has expired, and
the Board has considered the application and all
comments received, including those of various insur-
ance trade associations (‘‘protestants’’).4

Protestants contend that the banks do not qualify
under any of the seven exemptions to the insurance
provisions in the Garn-St Germain Act and that,
therefore, they may not resume their insurance agency
activities. With respect to Merchants’ alternative argu-

2. The record shows that Anderson Bank, prior to its acquisition by
Merchants, engaged directly in insurance agency activities since the
bank’s incorporation in 1916, and that Mid State Bank acquired an
insurance agency in 1985, Prior to consummation of this proposal, Mid
State Bank will transfer the insurance activities of the subsidiary to
the bank itself, which will thereafter conduct the activities directly.
Anderson Bank and Mid State Bank would act as agent for a full line
of property and casualty coverage.

3. Pub. L. No. 97-320, codified at 12 U.S.C. § 1843(c)(8).

4. The Board has received comments protesting the application
from the National Association of Life Underwriters, National Associ-
ation of Professional Insurance Agents, Independent Insurance
Agents of America, Inc., National Association of Casualty and Surety
Agents, and National Association of Surety Bond Producers.

ment, protestants contend that the terms and legisia-
tive history of the BHC Act, especially the legislative
history of Title VI of the Garn-St Germain Act,
indicate that the nonbanking and insurance provisions
of section 4 of the BHC Act apply to all bank holding
company activities, including activities conducted by a
subsidiary bank of the holding company. In protes-
tants’ view, a bank holding company’s activities,
whether conducted directly by the holding company or
by any of its subsidiaries, including bank subsidiaries,
are limited by the terms of the BHC Act to ‘‘banking”’
activities and activities permitted under the closely-
related to banking standard in section 4(c)(8) of the
BHC Act (or one of the other specific exemptions in
the BHC Act, none of which are relevant here).
Protestants argue that because the Anderson and Mid
State Banks’ insurance activities are not ‘‘banking”’
and do not qualify under any of the insurance exemp-
tions to section 4(c)(8) of the BHC Act as closely
related to banking, Merchants may not engage in the
activities through the banks.’

After considering the comments of all interested
parties and for the reasons set forth below, the Board
has determined to grant Merchants’ request for relief
from its earlier commitments on the alternative
grounds advanced by Merchants, thereby permitting
Anderson Bank and Mid State Bank to resume the
insurance agency activities they terminated when they
were acquired by Merchants in 1986.

Initially, the Board has determined that Anderson
Bank and Mid State Bank do not qualify under section
4(c)(8)(D), the grandfather provision of the Garn-St
Germain Act (hereinafter ‘‘exemption D’’), to engage
in insurance agency activities. Exemption D permits a
bank holding company or any of its subsidiaries to
engage in any insurance agency activity in which the
bank holding company or subsidiary was engaged on
May 1, 1982, subject to certain geographic and func-
tional limitations. Exemption D, however, applies
only to entities that were bank holding companies or

5. Protestants also argue that Merchants should be bound by its
earlier commitments to divest the banks’ insurance activities because
Merchants voluntarily offered the commitments with full knowledge
of their limitations and that, in any event, the commitments prechide
Merchants from arguing that the provisions of section 4 of the BHC
Act do not apply to the direct activities of the banks.

In the Board’s view, however, the commitments contemplated that
Merchants could request Board relief from the commitments. While
couched in terms of seeking Board approval on the Board's applica-
tion Form Y-4, the commitments did not represent a concession by
Merchants that section 4 applied to the direct activities of the banks.
Rather, the application would provide a forum for evaluating the
issues and arguments raised by the proposal apart from Merchants’
earlier application to acquire the banks. Accordingly, the Board does
not consider that the commitments limit either the right of Merchants
to request relief or the arguments Merchants may put forward in
support of that relief.
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subsidiaries of bank holding companies on May |,
1982. The record shows that on May 1, 1982, Ander-
son Bank was not a subsidiary of a bank holding
company and, therefore, does not qualify under Ex-
emption D. Similarly, Mid State Bank docs not qualify
under Exemption D because it did not commence
selling insurance until after the May 1, 1982 grandfa-
ther date.©

Accordingly, the Board has considered Merchants’s
alternative grounds for relief. On the basis of the
record before it and the comments received, the Board
has determined that the direct insurance activities of
Anderson and Mid State Banks are not limited by the
nonbanking provisions of section 4 of the BHC Act or,
consequently, the insurance provisions of the Garn-St
Germain Act.” In the Board’s view, the nonbanking
provisions of section 4, do not apply to limit the direct
activities of holding company banks, ¢xcept where the
record demonstrates the type of evasion described in
the Citicorp/South Daukota case,® a situation not pre-
sent in the instant casc.” The Board believes this view
is consistent with the terms and purposes of the BHC
Act and the Board’s prior interpretations and long-
standing practice.

Section 4 of the BHC Act contains two provisions
that together limit the nonbanking activities and in-

6. Mid State Bank appears to qualify for the exemption provided in
section 4(¢)(B)C) of the BHC Act for insurance agency activities
conducted in a town of less than 5,000 inhabitants. In this application,
Merchants initially had proposed that Mid State Bank conduct the
insurance agency activities through a wholly owned subsidiary under
exemption C. Merchants, however, subscquently withdrew that re-
quest and amended the proposal to conduct the insurance activitics
directly by Mid State Bank on the basis discussed below that the
nonbanking provisions of the BHC Act do not apply to the direct
activities of holding company banks,

7. Asnoted, Title VI of the Garn-St Germain Act does not establish
a prohibition on the conduct of insurance activities by bank holding
companies separate from or in addition to the genceral nonbanking
prohibitions of section 4 of the BHC Act. Rather, Title VI limits the
Board’s discretion to authorize bank holding companies to conduct
these activitics under the exception to the nonbanking provisions of
the Act for activities that the Board determines are closely related to
banking under section 4(c)(8) of the Act. Thus, the provisions of the
Garn-St Germain Act have no applicability where the nonbanking
provisions of section 4 of the Act do not apply.

8. 71 Frperal Resprve BUlLieTin 798 (1985). In that case, the
Board found, based on the structure of the South Dakota statute, the
operating plans of Citicorp, and the fact that the bank would serve
primarily as an insurance subsidiary of Citicorp and would conduct
only insignificant banking activitics, that the acquisition of the bank
was primarily, il not solely, for the purpose of enabling Citicorp to
engage through the bank in various insurance activities. The Board did
not address the question raised in this case regarding whether the
prohibitions of section 4 of the Act apply to the direct activities of
holding company banks where no evidence of evasion is presented,

9. In this case, the record does not show that the banks would be
operated by Merchants predominantly as insurance agencies or that
the acquisition of the banks is a device to cnable the applicant to
engage in insurance activitics. Rather, the record shows that the
insurance activities of the banks arce incidental and small relative to
their banking operations,

vestments of bank holding companies. With respect to
investments, section 4 prohibits, with certain specific
exceptions, a bank holding company from acquiring or
retaining, directly or indirectly, voting shares of any
company except a bank.!9 The principal exception to
this prohibition is for shares of companies engaged in
activitics that the Board has determined are closcly
related to banking. By its terms, this restriction in
section 4 does not apply to shares of a company which
is a bank. Thus, a bank holding company that controls
an institution that qualifies as a ‘“‘bank’’ under the
definition in the Act is not required, in order to acquire
or retain the shares of the institution, to limit the
institution’s activities to those permitted under the
closely related to banking standard of section 4 (or one
of the other limited exceptions in the BHC Act),
except where the record demonstrates an evasion of
the BHC Act, such as presented in the Citicorp/South
Dakota case. It is only companies that do not qualify
as ‘‘banks’ under the BHC Act that must limit their
nonbanking activities to those permitted under the
closely related to banking standard in section 4(c)(8) of
the BHC Act (or qualify under some other exception)
in order to be acquired or retained directly or indirect-
ly by a bank holding company.

In addition to the above limitation, section 4 of the
BHC Act provides that a bank holding company may
not ‘‘engage in any activitics other than (A) those of
banking or of managing or controlling banks and other
subsidiaries authorized under the Act’ and activities
the Board has determined to be closely related to
banking. 12 U.S.C. § 1843(a)(2). Protestants contend
that this provision applies not only to activities con-
ducted directly by a bank holding company, but also to
activities conducted indirectly through any subsidiary
of the bank holding company, including a subsidiary
bank.

The Board has not, however, since enactment of the
BHC Act read this or any other portion of the non-
banking prohibitions of section 4 as applying to the
direct activities of holding company banks, nor, as
discussed below, does the legislative history of the
BHC Act provide any indication that Congress intend-
ed the Board to do so. Morcover, the structure of the

10. Section 4(a) of that Act provides:
Except as otherwise provided in this Act, no bank holding company
shall
(1) . . . acquire direct or indirect ownership or control of any voting shares of
any company which is not a bank, or (2) ... retain direct or indirect
ownership or control of any voting shares of any company which is not a bank
or bank holding company or engage in any activitics other than (A) those of
banking or of managing or controlling banks and other subsidiaries authorized
under this Act . . ., and (B) those permitted under paragraph (8) of subsection
(c) of this section [the closely-related to banking exception} . . . (emphasis
supplied) 12 U.S.C. § 1843(a).
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BHC Act indicates that this provision of section 4(a)(2)
was intended to apply to the activities of bank holding
companies themselves, many of which are operating
companies engaged directly in nonbanking activities as
well as in controlling banks and companies engaged in
permissible nonbanking activities.!' This reading har-
monizes the provisions of section 4 of the BHC Act,
with one provision {imiting the types of companies the
shares of which a bank holding company may acquire
and retain (banks and other companies authorized
under the BHC Act), and the second limiting in a
similar manner the activities in which the bank holding
company itself may engage to banking, managing and
controlling banks and authorized nonbank companies,
and activities closely related to banking.

The Board notes that, just as is the case with respect
to the BHC Act’s limitations on the acquisition of
voting shares of any company, the limitation in section
4(a)(2) of the BHC Act on the activities of the bank
holding company also differentiates between banks
and other types of companies. Section 4(a)(2) of the
BHC Act permits a bank holding company to control
banks without any limitation on their activities, but
provides that a bank holding company may control
other companies only if their activities are authorized
under the closely related to banking or other nonbank-
ing exceptions in the BHC Act.

The reading suggested by the protestants, on the
other hand, would make the provision restricting the
types of companies that may be controlled by bank
holding companies to banks and authorized nonbanks
superfluous. If a bank holding company is deemed to
be engaged in each activity in which a company it
controls is engaged, as the protestants suggest, the
other provision of section 4 prohibiting a bank holding
company from controlling nonbank companies unless
engaged in permissible activities would be unneces-
sary. Accordingly, the Board believes that the provi-
sion of section 4(a)(2) of the BHC Act limiting the
activities in which a bank holding company may
‘‘engage’’ applies only to the activities of the bank
holding company itself, and that activities of subsidiar-
ies of the bank holding company are regulated through
provisions limiting the companies that a bank holding
company may invest in and control to banks and other
companies engaged in activities permitted for bank
holding companies under the BHC Act.

This reading of the BHC Act is consistent with the
regulatory framework within which the BHC Act was

11. The portion of section 4 that authorizes a bank holding compa-
ny to engage in ‘‘banking” is intended to provide for those few
situations that existed in 1956 in which the bank holding company was
itself a bank. See Heller, Federal Bank Holding Company Law,
§ 4.02(1).

designed to fit. At the time Congress enacted the BHC
Act in 1956, as today, banks were examined and
regulated by the federal or state bank chartering
authority. Congress enacted the BHC Act not to
address concerns regarding the activities permitted by
the chartering authority for national and state banks,
but rather to address the adverse effects Congress
discerned in the affiliation of banks with companies
engaged in nonbanking activities, directly or indirect-
ly. Congress deliberately did not disturb the existing
bank regulatory framework, and intended for the OCC
and the state banking authorities to remain as the
primary regulatory authorities responsible for their
respective institutions, national banks and state-char-
tered banks.!2 There is no indication in the BHC Act’s
legislative history that the nonbanking provisions of
the BHC Act were intended to regulate the direct
activities of banks acquired by bank holding compa-
nies."

For the foregoing reasons, the Board has deter-
mined that section 4 of the BHC Act does not limit the
sale of insurance directly by Anderson Bank and Mid
State Bank within the banks as proposed, and that the
banks may, therefore, insofar as the BHC Act is

12. See S. Rep. No. 1095, Part 2, 84th Cong., 2d Sess. 5(1956). The
BHC Act does, however, provide the Board with certain supervisory
authority over holding company banks. For example, the Board may
examine any bank that is a subsidiary of a bank holding company
(12 U.S.C. § 1844(c)), and is required to evaluate the management and
financial condition of any bank that a bank holding company proposes
to acquire (12 U.S.C. § 1842(c)).

13. H. Rep. No. 387, 91st Cong., Ist Sess. 15 (1969); 115 Cong.
Rec., E 9016-17 (daily ed. October 28, 1969) (statement of Rep.
Brown); 115 Cong. Rec., H 10503 (daily ed. November 4, 1969)(state-
ment of Rep. Stanton). Bills to Amend the Bank Holding Company Act
of 1956 Hearings on §. 1052, 8. 1211, 8. 1664, S. 3823, and H.R. 6778
Before the Senate Comm. on Banking and Currency, 91st Cong., 2nd
Sess, 144, 157158 (1970) (statement of Arthur Burns, Chairman of the
Federal Reserve Board) (hereinafter cited as 1970 Senate hearings);
1970 Senate Hearings at 179-81 (Colloquy between Senator Packwood
and Frank Willie, Chairman of the FDIC),

The Board has considered protestants’ references to language from
the Senate Conference Report on Title VI of the Garn—St Germain Act
(S. Rep. No. 97-641, 97th Cong. 2d Sess. 91 (1982)), which states that
Title VI would prohibit ‘‘bank holding companies and their subsidiar-
ies’’ from selling and underwriting insurance. In the Board’s view, in
the context of the terms of the Act, the purpose of the Garn-St
Germain Act and the longstanding practicc of not applying the
nonbanking provisions of the Act to the direct activities of holding
company banks, the reference in the report to subsidiaries was meant
to refer to nonbanking subsidiaries.

The Board notes that references in earlier reports on the Title VI
legislative history indicate that section 4 and thus the proposed
legislation would apply to bank holding companies and their ‘‘non-
bank subsidiaries.”” S. Rep. No. 96-923, 96th Cong., 2d Sess. 2 (1980);
S. Rep. No. 97-536, 97th Cong., 2d Sess. 36, 38-40 (1982). See also,
H. Rep. No. 96-845, 96th Cong., 2d Sess. 2-3 (1980} (“‘the BHC Act
generally prohibits a bank holding company from owning the shares of
any company that is not a bank.”’) There is no indication of any
Congressional intent in the Title VI amendments to section 4(c)8) of
the Act to extend the coverage of the nonbanking prohibitions of
section 4(a) of the Act to the direct activities of holding company
banks.
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concerned, resume within the banks the sale of insur-
ance as permitted under Indiana law.

The Board notes that its views regarding the cover-
age of scction 4 have not been the same where the
insurance activitics are conducted by companies con-
trolled by holding company banks. Under the BHC
Act, shares of a company held by a holding company
bank are deemed to be indirectly held by the parent
holding company (12 U.S.C. § 1841(g)) and, thercfore,
under the terms of the Act, their ownership or control
by a bank holding company must qualify under the
closely related to banking or one of the other excep-
tions in section 4 of the BHC Act.'* The Board
adopted this view in 1956,'S which was confirmed by
the Congress in 1966 with the enactment of section
2(g)(1) of the BHC Act.1¢

In this regard, however, in 1971 the Board adopted
section 225.22(d)(2) of Regulation Y (formerly section
225.4(c)), which authorizes a state bank owned by a
bank holding company to acquire and retain all (but
not less than all) of the voting shares of a company,
without Board approval under the BHC Act, so long as
the company engages solely in activitics the parent
bank may conduct directly and at locations at which
the bank could conduct the activitics. 12 C.F.R.
225.22(d)(2).'” The Board adopted this regulation in
order to permit holding company statc banks to com-
pete on equal footing with state banks that are not in a
holding company system and in the absence of cvi-
dence that such acquisitions were resulting in evasions
of the BHC Act. At that time, however, the Board
stated that it would review the merits of the decision
from time to time in light of its experience in adminis-
tering the Act.'®

14. Similarly, a bank holding company is deemed to control any
company that is controlled by the holding company’s subsidiaties.
12 U.S.C. § 1841(a)(2). Under section 4(a)(2) of the BHC Act, in order
for the holding company to maintain control of such a company, the
company must be a *‘bank’’ or a company whose activities quality
under onc of the Act's nonbanking c¢xceptions, 12 U.S.C.
§ 1843(a)(2).

15. 12 C.F.R. § 225101, See Secwrity Pacific Corporation, 72
FEDERAL RES E BurLerin 800, 801 (1986); Citicorp 71 FEDERAL
ResErvE BULLETIN 789, 791 n.6 (1985).

16. S. Rep. No. 1179, 89th Cong., 2d Sess. 8 (1966). See also 1970
Senate Hearings at 198 (Statement of William B. Camp, U.S. Comp-
troller of the Currency) (*“There is no legal doubt that any acquisition
by the national bank subsidiary would be an indirect acquisition by the
one-bank holding company.'’)

17. Section 225.22(d)(1) of Regulation Y authorizes a national bank
to acquire and retain voting shares of a company in accordance with
the rules of the Comptroller of the Currency. 12 C.F.R, 225.22(a)(1).

18. The Board stated:

‘The Board should not at this time apply the [nonbanking] restrictions
lot the BHC Act] to subsidiarics of banks. This decision is believed
warranted by considerations of equity between banks that are and are
not members of bank holding companies and by the absence of
evidence that acquisition by holding company banks are resulting in
evasions of the purpose ol the Act. The merits of this decision will be
reviewed by the Board from time to time in light of its experience in
administering the Act, (36 Federal Register 9292 (May 22, 1971)),

In December 1986, in light of the trend to expand
significantly the real estate development powers of
state banks, the Board asked for comment on whether
to amend this regulation to prohibit holding company
banks from acquiring or retaining voting shares or
control of companies engaged in real estate develop-
ment activities or to limit such acquisitions to those
situations which the Board proposed to permit for
bank holding companies. 52 Federal Register 543, 551
(1987). In its request, the Board noted the questions
raised by commenters in response to an carlier request
for comment on the real cstate activitics of bank
holding companies concerning the coverage of the
nonbanking provisions of section 4 of the BHC Act to
a wholly owned subsidiary of a holding company state
bank that engages only in activitics the bank may
conduct directly., The Board summarized the argu-
ments advanced by commenters in support of and in
opposition to the view that the nonbanking provisons
of the BHC Act applied to such subsidiarics, and
indicated it would consider any further comments in
connection with the rulemaking on the real estate
investment proposal.

The Board reccived numerous comments on this
issue, including comments from the protestants in this
case reiterating the views they have advanced in this
and other cascs regarding the coverage of section 4 of
the BHC Act to holding company state banks and their
subsidiarics, As the Board has previously stated, the
Board intends to decide the issuc of the applicability of
the nonbanking provisions of the BHC Act to wholly
owned subsidiaries of holding company state banks in
connection with the real estate investment rulemaking
in which it has had the bencfit of extensive public
participation. The Board intends o complete that
rulemaking within the next six moanths, or by March 1,
1988.

Effect of the Competitive Equality Banking Act of 1987

Title T1 of the Competitive Equality Banking Act of
1987 (““CEBA”’) prohibits the Board, except in certain
limited circumstances not relevant here, from approv-
ing from March 6, 1987, until March 1, 1988, the
acquisition by a bank holding company of any compa-
ny, including a state-chartered bank, unless the bank
holding company agreces to limit the Insurance activi-
ties of the company in the United States to those
permitted for bank holding companies under section
4(c)(8) of the BHC Act." As protestants point out, the
Conference Report on CEBA states that this provision
was intended to close the so-called ‘*South Dakota

19. Pub. L. No. 100-86, scction 201(b)(4), 101 Stat. 552, S81- 3
(1987), to be coditied at 12 U.S.C. § 1841 note.
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loophole’” during the moratorium period.2® Under the
South Dakota loophole, a bank holding company
would acquire a state bank for the purpose of enabling
the bank holding company to engage in insurance
activities through the state bank.2! This section of Title
II, however, by its terms only prohibits Board approv-
al for acquisitions during moratorium. In this case, the
Board approved Merchants’ acquisition of the banks
in question in October 1986, prior to the commence-
ment of the moratorium on March 6, 1987.

Title I also imposes a moratorium on any Federal
banking agency action — whether by rule, regulation,
or order — that “‘would have the effect of increasing
the insurance powers’’ of banks or bank holding
companies or of banking or nonbanking subsidiaries
thereof, either with respect to specific banks or bank
holding companies, beyond the insurance powers per-
mitted for bank holding companies under section
4(c)(8) of the BHC Act, unless the effective date of the
action is delayed until the expiration of the moratori-
um.22 The Board believes that this provision of Title TI
also would not prohibit the Board’s grant of the relief
sought by Merchants in this case because that action
would not have the effect of increasing the *‘insurance
powers’’ of the banks. The banks already have these
powers by virtue of state law and those powers are not
and have never been limited by the BHC Act.

In the Board’s view, the terms and structure of Title
II demonstrate that this provision was directed at
situations where a federal banking agency proposes to
authorize additional insurance powers pursuant to
statutory authority administered by the agency. In this
regard, section 202 of Title II indicates that the Title 11
moratorium provisions were directed at a federal
banking agency’s exercise of ‘‘its legal authority . . .
to expand the securities, insurance, or real estate
powers of banks or bank holding companies that are
subject to the moratorium established under section
201 .. .7 101 Stat. at 584.

As discussed above, the Board’s decision in this
case does not involve the exercise of any authority it
has under the BHC Act to permit or to prohibit the
conduct by banks or bank holding companies of insur-
ance activities. The Board’s action merely represents
a reaffirmation of its consistent view that the nonbank-
ing prohibitions of section 4 of the BHC Act do not
apply to limit the direct activities or powers of holding
company banks, except in cases of evasion. The
commitments offered by Merchants in connection with
its acquisition of the banks to suspend their insurance

20. H. Rep. No. 100-261, 100th Cong., Ist Sess. 148 (1987).
21. See, e.g., Citicorp/South Dakota, supra.
22. Sections 201(b)(3) and 202, 101 Stat, at 582 and 584,

activities pending Board resolution of the questions
raised by protestants were not required by the BHC
Act, but were provided only to expedite consideration
of the bank applications. The Board’s decision to grant
relief from the commitments, thus, does not constitute
the authorization of any activity under the BHC Act.
In this regard, the Board notes that Title II provides
that the existence of the moratorium shall not be
construed ‘‘to increase, decrease, or affect in any way
the authority of State-chartered bank subsidiaries of
bank holding companies with respect to insurance
activities.”’® Title II also provides that it shall not be
‘‘construed to increase or reduce the insurance author-
ity of bank holding companies or banking or nonbank-
ing subsidiaries thereof or of national banks under
current law,”"2

For the foregoing reasons, the Board has deter-
mined not to delay the effective date of its decision
granting the relief requested by Merchants until the
moratorium established by Title Il of CEBA expires
on March 1, 1988.

By order of the Board of Governors, effective
September 10, 1987.

Voting for this action: Chairman Greenspan and Governors
Johnson, Angell, and Heller. Absent and not voting: Gover-
nors Seger and Kelley.

JAMES MCAFEE

[SEAL} Associate Secretary of the Board

Orders Issued Under Sections 3 and 4 of the
Bank Holding Company Act

First Interstate Bancorp
Los Angeles, California

Order Approving Acquisition of @ Bank Holding
Company

First Interstate Bancorp, L.os Angeles, California, a
bank holding company within the meaning of the Bank
Holding Company Act (12 U.S.C. § 1841 et seq.) (the
*“Act’’), has applied for the Board’s approval under
section 3 of the Act (12 U.S.C. § 1842) to acquire
Allied Bancshares, Inc., Houston, Texas (‘‘Compa-
ny’’), and thereby indirectly to acquire the bank
subsidiaries of Company listed in Appendix A to this

23. Section 201{e)(2), 101 Stat. at 583.
24, Section 201(d), 101 Stat. at 583.
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Order.' Applicant also has applied under scction
4(c)(8) of the Act (12 U.S.C. § 1843(c)(8)) and sec-
tion 225.23(a)(2) of Regulation Y (12 C.F.R.
§ 225.23(a)(2)) to acquire the nonbanking subsidiaries
of Company.?

Notice of the applications, affording opportunity for
interested persons to submit comments, has been
published (52 Federal Register 27,056 (1987)). The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the factors set forth in sections 3(c)
and 4(c)(8) of the Act.

Applicant is the fourth largest commercial banking
organization in California with deposits in California of
approximately $14.8 billion, representing approxi-
mately 7.6 percent of the total deposits in commercial
banks in that state.* Company is the fifth largest
commercial banking organization in Texas with do-
mestic deposits of approximately $8.1 billion, repre-
senting approximately 5.3 percent of the total deposits
in commercial banks in Texas.

Section 3(d) of the Act, 12 U.S.C. § 1842(d), the
Douglas Amendment, prohibits the Board from ap-
proving an application by a bank holding company to
acquire a bank located outside of the bank holding
company’s home statc, unless the acquisition is *‘spe-
cifically authorized by the statute laws of the state in
which such bank is focated, by language to that cffect
and not mercly by implication.’™*

Effective January 1, 1987, Texas enacted an inter-
state banking statute that permits, subject to certain
limitations, out-of-state bank holding companies, such
as Applicant, to acquire established Texas banks and

1. Applicant will acquire Company through a merger of Company
with First Interstate Bancorp of Texas, Inc., L.os Angeles, California
(**Pl-Texas'), a wholly owned subsidiary of Applicant organized by
Applicant to eftect the acquisition. In connection with this application,
FI-Texas has applied to become a bank holding company and acquire
the banking and nonbanking subsidiaries of Company.

2. These are: Allied Banceshares Brokerage, [nc., Houston, Texas;
Allied Bancshares Leasing, Inc., Houston, Texas; Allied Life Insur-
ance Company of Texas, Houston, Texas; and Allied Trust Company,
Houston, Texas.

By separate application, Applicant has applied under section
4(cHBYD) to acquire Allicd Agency, Inc., Houston, Texas, a company
engaged in acting as managing general agent for the vendor single
interest programs of the subsidiary banks of Company. This applica-
tion will be acted on separately by the Board.

3. Dataare as of June 30, 1986. Applicant also operates banks in the
states of Oregon, Washington, Arizona, Nevada, Colorado, Utah,
Idaho, New Mexico, Wyoming, Montana, and Alaska.

4. A bank holding company’s home state for purposes of the
Douglas Amendment is that state in which the total deposits of its
banking subsidiarics were largest on July 1, 1966, or on the date it
became a bank holding company, whichever date is later. {2 U.S.C.

§ 1842(d).

bank holding companies.® The Texas Banking Depart-
ment has informed the Board that it has no objection to
this proposal. Based on its review of the record, the
Board has determined that the proposed acquisition is
specifically authorized by the statute laws of Texas
and thus that Board approval of the application is not
prohibited by the Douglas Amendment,

The Board has considered the effects of the proposal
upon competition in the relevant banking markets.
Because Applicant does not operate a bank in any
market in which Company operates a banking subsid-
iary, consummation of the proposal would not elimi-
nate significant existing competition in any relevant
banking market. Consummation of the proposed trans-
action also would not have any significant adverse
effect on probable future competition in any relevant
banking market.

In evaluating these applications, the Board has
considered the financial resources of Applicant and
the eftect on those resources of the proposed acquisi-
tion, The Board has stated and continues to believe
that capital adequacy is an especially important factor
in the analysis of bank holding company proposals,
particularly in transactions, such as this, involving the
acquisition of a Jarge organization experiencing finan-
cial difficulties.

In this regard, the Board cxpects that banking
organizations experiencing substantial growth inter-
nally and by acquisition, such as Applicant, should
maintain a strong capital position substantially above
the minimum levels specified in the Board’s Capital
Adequacy Guidelines.® The Board will carefully ana-
lyze the effect of expansion proposals on the preserva-
tion or achievement of such capital positions.

This acquisition has been structured as an exchange
of shares, and Applicant will not incur any debt to
effect the proposal. Nevertheless, the proposal will
reduce Applicant’s tangible primary capital ratio, al-
though Applicant’s capital position upon consumma-
tion will continue to be well above the minimum
requirements under the Board’s Capital Guidelines.

The Board also notes that Applicant’s existing and
projected consolidated carnings and parent cash flow
appear sufficient to provide flexibility, if pro forma
earnings are lower than anticipated. Further, the

S. Tex. Rev. Civ. Stat. Ann. art. 342-916 (Vernon 1986). The Board
previously has approved the acquisition of a Texas bank by an out-of-
state bank holding company. Stare First Financial Corporation, 73
FEDERAL RESERVE BULLETIN 307 (1987); Chemical New York Corpo-
ration , 73 FEDERAL RESERVE BuriitiNn 378 (1987).

6. Capital Adequacy Guidelines, 50 Federal Register 16,057,
16,066-67 (April 24, 1985) (71 FEDERAL RiskrvE BULLETIN 445
(1985)); National City Corporation, 70 FEDERAL REstrvE BULLETIN
743, 746 (1984).
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Board notes that the proposed acquisition will
strengthen the condition of Company not only by the
removal from Company of a substantial portion of
Company’s nonperforming loans but also by granting
greater access for Company to sources of funding and
expanded banking services.
. After a review of Applicant’s proposal in light of
Company’s financial condition and on the basis of the
above considerations and Applicant’s continuing steps
to strengthen its capital position, the Board concludes
that financial factors are consistent with approval of
the proposal. The Board notes that the proposed
transaction represents another significant step in the
process of resolving the financial difficulties associa-
ted with the weak Southwestern regional economy.
The Board also finds that the managerial resources
of Applicant, Company, and their respective banking
subsidiaries are satisfactory. In reaching this decision,
the Board has considered certain violations by Appli-
cant and Company of the Currency and Foreign Trans-
actions Reporting Act (‘‘CFTRA’").” The Board notes
that Applicant and Company have now established
comprehensive policies and procedures to ensure fu-
ture compliance with the CFTRA. Examiners from the
primary regulators of the banks involved have re-
viewed the sufficiency of these compliance procedures
and their efficacy in correcting the deficiencies. The
Board has also consulted with appropriate enforce-
ment agencies, and has considered Applicant’s and
Company’s past record of compliance with the law.
In considering the convenience and needs of the
communities to be served, the Board has taken into
account the records of the subsidiary banks of Appli-
cant and Company under the Community Reinvest-
ment Act (““CRA’), 12 U.S.C. § 2901 et seq.® The
Board has received comments from a number of
groups regarding the CRA records of the subsidiary
banks of both Applicant and Company.? The protes-

7. 31 U.S.C. § 5311 et seq., 31 C.F.R. § 103.

8. The CRA requires the Board, in its evaluation of a bank holding
company application, to take into account the record of applicant’s
subsidiary banks in meeting the credit needs of the entire community,
including the low- and moderate-income neighborhoods, as reflected
in the examinations by the bank’s primary federal banking regulator.
12 U.S.C. § 2903.

9. The Fresno Organizing Project, Fresno, California, the National
Training and Information Center, Chicago, lllinois, and the Pomona
Valley branch of the N.A.A.C.P., Pomona, California, have protested
the CRA performance of First Interstate Bank of California, in West
Fresno, Los Angeles and San Diego, and Pomona, respectively. (The
Pomona Valley branch of the N.A.A.C.P. withdrew its protest on
September 24, 1987.) Salt Lake Citizens Congress, Salt Lake City,
Utah, has protested the CRA performance of First Interstate Bank of
Utah, N.A.; South End Seattle Community Organization, Seattle,
Washington, has protested the CRA performance of First Interstate
Bank of Washington, N.A.; Montana Peoples Action, Great Falls,
Montana, has protested the CRA performance of First Interstate Bank
of Great Falls, Montana; and the Oklahoma City Reinvestment

tants generally allege that certain of Applicant’s and
Company’s subsidiary banks have failed to meet the
credit needs of the low- and moderate-income areas in
the communities the banks serve. In addition, some of
the protestants allege that the banks involved do not
meet the credit needs of minority areas in the commu-
nities they serve. Further, the protestants allege that
the banks are not making special efforts, such as
communication, marketing, or special programs, to
ascertain or to meet the credit needs of these commu-
nities.

In accordance with the Board’s practice and proce-
dure for handling protested applications,® the Federal
Reserve Banks of San Francisco, Kansas City, Minne-
apolis, and Dallas assisted in arranging meetings be-
tween the parties in the majority of the protests to
clarify the issues under the CRA and to provide a
forum to resolve the concerns raised by the protests.!!
The parties, however, were unable to come to a
resolution of their differences.

Initially, the Board notes that Applicant’s subsidiary
banks have received satisfactory CRA assessments
from their primary supervisory agencies. Applicant
has met with all but one of the groups which protested
its applications and has offered to address many of the
concerns raised by the protests. 2

In addition, on September 18, 1987, Applicant
adopted a corporate CRA Policy Statement which
establishes a committee of members from Applicant’s
Managing Committee that will review the CRA pro-
grams and practices of its subsidiary banks and report
to Applicant’s Chairman on that performance. As a
subsidiary of Applicant, Company would be subject to
Applicant’s CRA program. In response to the public
comments as well as supervisory comments regarding
Company’s CRA performance (made in connection

Alliance, Oklahoma City, Oklahoma, has protested the CRA perfor-
mance of First Interstate Bank of Oklahoma, N.A. The Houston
Reinvestment Alliance and the Houston branch of the N.A.A.C.P.,
both of Houston, Texas, have protested the CRA performance of
Allied Bank of Texas, Houston, Texas. South Dallas/Fair Park Inner
City Development Corporation, Dallas, Texas, has protested the CRA
performance of Allied Bank of Dallas and Allied Bank of Oakcliff,
both in Texas.

10. See 12 C.F.R. § 262.25(c).

11, A private meeting was not held in the NTIC protest.

12, For example, with regard to a protest concerning Fresno,
California, First Interstate Bank of California has indicated to the
Federal Reserve Bank of San Francisco that the bank will advertise in
local media and conduct community seminars to raise the awareness
in the West Fresno area of the bank's credit services, actively scek
small business loans, continue to be involved in and support commu-
nity activities that assist low income residents of Fresno, and continue
dialogue and discussions with community groups in Fresno. Further,
First Interstate of California has recently approved a $1 million grant
to Local Initiatives Support Corporation (‘‘LISC") and has reached a
substantial oral agreement with the Housing Development Depart-
ment of the City of Fresno on a block grant program for low- and
moderate-income housing.
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with a recent examination), Company, on September
16, 1987, also adopted its own broad corporatc CRA
Policy Statement and Affirmative Action Plan. Under
this program, Company commits fo, among other
things, emphasize and devote special efforts to making
and marketing in low- and modecrate-income arcas
housing and small business loans, and consistent with
safe and sound banking practices, to endeavor to
increase the number and dollar amount of loans which
previously have been made in those areas, including in
particular housing-related and small business loans.
Company will also continue to offer basic banking
services and to waive, consistent with safe and sound
banking practices, the minimum balance requirement
to open such accounts for depositors from low- and
moderate-income areas.

Under the CRA, the Board is required to take the
CRA record of an applicant’s subsidiary bank into
account as part of the Board’s assessment of the
convenience and needs of the community in acting on
certain bank holding company expansion proposals. In
this case, the Board has evaluated Applicant’s record
under the CRA, as reflected in the examinations of its
subsidiary banks as well as those of Company, the
comments of interested parties, Applicant’s responses
to these comments, and the adoption by Applicant and
Company of CRA Policy Statements as outlined
above. The Board’s review indicates that Company
needs to improve its CRA performance and that there
are areas in which certain of Applicant’s subsidiary
banks could strengthen their performance. As noted,
Company has adopted a program which will place
special emphasis on increasing its lending in low- and
moderate-income areas. Applicant has also adopted a
CRA program and its subsidiary banks have indicated
they would initiate certain measures in response to the
public comments. In order to monitor implementation
of Applicant’s and Company’s CRA programs, the
Board requires that Applicant submit to the Federal
Reserve Bank of San Irancisco within 6 months of
consummation of the acquisition and semiannually
thercafter, as well as where requested by the System
in connection with future expansion applications by
Applicant, a report on the progress of its subsidiary
banks in implementing the policies outlined in Appli-
cant’s CRA Policy Statement and that of Company.?
These reports should include, for example, descrip-
tions of actions taken by Applicant’s and Company’s
subsidiary banks in determining and helping to meet
community credit nceds, particularly the credit needs
of consumers and small businesses in low- and moder-
ate-income areas.

13. The reports must be filed until such time as the Reserve Bank is
satisfied that Applicant’s policy has been successfully implemented.

In evaluating the convenience and nceds factors in
this case, the Board has considered as the overriding
factor in this case the fact that the proposal will
provide the capital and financial support to Company
that should enable its subsidiary banks to continue to
serve their customers in numerous banking markets in
Texas. In view of this substantial benefit to the conve-
nience and nceds of the many Texas communities
served by Company and the CRA programs adopted
by Applicant and Company, as well as the overall
satisfactory CRA record of Applicant’s existing sub-
sidiary banks, the Board concludes that convenience
and needs considerations in this case are consistent
with approval of the application.'*

As indicated earlier, Applicant also has applied,
pursuant to section 4(c)(8), to acquire certain non-
banking subsidiaries of Company. Both Applicant and
Company have nonbanking subsidiarics that offer dis-
count brokerage services and credit life, accident and
health insurance. In view of the small market shares of
Applicant and Company in those geographic areas in
which they compete for these services, the Board
concludes that the proposal would not have any signif-
icant adverse effect on existing or probable future
competition in any relevant market.

There is no evidence in the record to indicate that
approval of this proposal would result in decreased
competition in other areas or in undue concentration
of resources, unfair competition, conflicts of interests,
unsound banking practices, or other adverse effects on
the public interest. Accordingly, the Board has deter-
mined that the balance of public interest factors it must
consider under section 4(c)(8) of the Act is favorable
and consistent with approval of the applications to
acquire Company’s nonbanking subsidiaries and activ-
ities.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be,
and hereby are, approved. The acquisition of Compa-
ny shall not be consummated before the thirtieth

14. A majority of the protestants also requested that the Board
order a public meeting. Under the Board's rules, the Board may hold a
public meeting on an application to clarity factual issues related to the
application and to provide an opportunity for testimony, if appropri-
ate. 12 U.S.C. § 262.25(d). In this case, the Reserve Banks have
arranged private meetings for this purpose. Moreover, in view of the
Board’s finding regarding the substantial benefits to the convenience
and needs of the public from this proposal and the other facts of
record, the Board has determined that a public meeting would serve
no useful purpose. Accordingly, the requests for public meetings are
denied.

Some of the protestants also requested that the Board order a
hearing. Although section 3(b) of the Act docs not require a formal
hearing in this instance, the Board may, in any case, order an informal
or formal hearing. In light of all of the facts of record, the Board has
determined that a hearing would serve no useful purpose. According-
ly, the requests for a hearing are denied.
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calendar day following the effective date of this Order,
or later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
San Francisco, acting pursuant to delegated authority.
The determinations as to Applicant’s nonbanking ac-
tivities are subject to all of the conditions contained in
Regulation Y, including those in sections 225.4(d) and
225.23(b)(3) (12 C.F.R. §§ 225.4(d) and 225.23(b)(3)),
and to the Board’s authority to require such modifica-
tion or termination of the activities of a holding
company or any of its subsidiaries as the Board finds
necessary to assure compliance with the provisions
and purposes of the Act and the Board’s regulations
and orders issued thereunder, or to prevent evasion
thereof.

By order of the Board of Governors, effective
September 28, 1987,

Voting for this action: Chairman Greenspan and Governors
Johnson, Seger, and Angell. Abstaining from this action:
Governor Kelley. Absent and not voting: Governor Heller.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

Appendix A

Allied Bank Austin, Austin, Texas; Allied Bank North
Austin, Austin, Texas; Allied Bank South Austin,
Austin, Texas; Allied Bank of Marble Falls, Marble
Falls, Texas; Allied Bank Beaumont, N.A., Beau-
mont, Texas; Allied Merchants Bank, Port Arthur,
Texas; Allied Nederland Bank, Port Arthur, Texas;
Allied American Bank of Dallas, N.A., Dallas, Texas;
Allied Bank Arlington, Arlington, Texas; Allied Bank
Bedford, Bedford, Texas; Allied Bank Cedar Hill,
N.A., Cedar Hill, Texas; Allied Bank of Dallas, Dal-
las, Texas; Allied First National Bank of Mesquite,
Mesquite, Texas; Allied Bank Fort Worth, Fort
Worth, Texas; Allied Bank Irving, Irving, Texas;
Allied Bank Keller, N.A., Keller, Texas; Allied Bank
Mockingbird, Dallas, Texas; Allied Bank North Cen-
tral, N.A., Dallas, Texas; Allied Northeast Bank,
N.A., Fort Worth, Texas; Allied Bank Oak CIiff,
Dallas, Texas; Allied Bank Plano, N.A., Plano, Texas;
Allied Bank Waxahachie, N.A., Waxahachie, Texas;
Allied Addicks Bank, Houston, Texas; Allied Beltway
Bank, Houston, Texas; Allied Champions Bank,
Houston, Texas; Allied Conroe Bank, Conroe, Texas;
Allied Cypress Bank, Houston, Texas; Allied Deer
Park Bank, Deer Park, Texas; Allied Fairbanks Bank,
Houston, Texas; Allied First National Bank, Angle-
ton, Texas; Allied Bank Gulf Freeway, Houston,

Texas; Allied Bank-Interstate 10, Houston, Texas;
Allied Jetero Bank, Houston, Texas; Allied Bank
Memorial, Houston, Texas; Allied Mercantile Bank,
Houston, Texas; Allied Mission Bend Bank, Houston,
Texas; Allied Bank Missouri City, Missouri City,
Texas; Allied Bank North Belt, N.A., Houston, Tex-
as; Allied Pasadena Natijonal Bank, Pasadena, Texas;
Allied Seabrook Bank, Seabrook, Texas; Allied Bank
Southwest Freeway, Houston, Texas; Allied Spring
Bank, Spring, Texas; Allied Bank of Texas, Houston,
Texas; Allied Bank West, Houston, Texas; Allied
Bank Longview, Longview, Texas; Allied Marshall
Bank, Marshall, Texas; Allied American Bank of San
Antonio, San Antonio, Texas; Allied Bank Northwest,
N.A., San Antonio, Texas; Allied Live Oak Bank,
Rockport, Texas; and Allied Texas Bank, Jackson-
ville, Texas.

People’s Mutual Holdings
Bridgeport, Connecticut

Order Approving Applications to Become a Bank
Holding Company and to Engage in Certain
Nonbanking Activities

People’s Mutual Holdings, Bridgeport, Connecticut,
has applied under section 3(a)(1) of the Bank Holding
Company Act of 1956 (12 U.S.C. 1842(a)(1)) (the
“BHC Act’’) to become a bank holding company by
acquiring People’s Bank, Bridgeport, Connecticut
(““New Bank’), a proposed state-chartered stock sav-
ings bank to be insured by the Federal Deposit Insur-
ance Corporation (*‘FDIC’).' The proposal represents
a reorganization under which People’s Bank, Bridge-
port, Connecticut, an existing FDIC-insured, state
chartered mutual savings bank, will transform itseff
into a mutual bank holding company. The proposal
will be effected by People’s Bank forming a stock
savings bank, New Bank, to which it will transfer
substantially all of People’s Bank’s assets and liabil-

1. Under the BHC Act, as amended by the Competitive Equality
Banking Act of 1987 (““CEBA”’), the term ‘‘bank’’ for the purposes of
the BHC Act includes an insured bank as defined in section 3(h) of the
Federal Deposit Insurance Act. Competitive Equality Banking Act of
1987, Pub. L. No. 100-86, 101 Stat. 552, 554 (1987) (to be codified at
12 U.S.C. 1841(c)). Bank qualifies as an insured bank under that
section. Accordingly, Bank is a *‘bank’’ for purposes of the BHC Act.
In addition, as authorized under CEBA Applicant has not filed an
application with the Federal Home Loan Bank Board for Bank to be
treated as an ‘‘insured institution”’ under the National Housing Act
and, thereby, no longer be regulated under the BHC Act. Competitive
Equality Banking Act of 1987, Pub. L. No. 100-86, 101 Stat. 552, 574
(1987) (to be codified at 12 U.S.C. 1730a).
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ities. New Bank will be controlled by People’s Bank,
which will be renamed People’s Mutual Holdings.

Applicant has also applied under section 4(c)(8) of
the BHC Act (12 U.S.C. § 1843(c)(8)) and section
225.23 of the Board’s Regulation Y (12 C.F.R.
§ 225.23) for New Bank to retain Guardian Federal
Savings & L.oan Association, Bridgeport, Connecti-
cut, which had been acquired in a supervisory acquisi-
tion. In addition, Applicant has applicd for New Bank
to retain a 33.3 percent ownership interest in Cadre,
Inc., Avon, Connecticut. This company engages in
data processing activities that have been determined
by the Board to be permissible for bank holding
companies under scction 225.25(b)(7) of the Board’s
Regulation Y (12 C.F.R. § 225.25(b)(7)).

Notice of the applications, affording opportunity for
interested persons to submit comments and views, has
been given in accordance with sections 3 and 4 of the
BHC Act (52 Federal Register 23,891 (1987)). The time
for filing comments and views has expired and the
Board has considered the applications and all com-
ments received, including comments in opposition to
the application from certain  insurance industry
groups,? in light of the factors set forth in section 3(c¢)
of the BHC Act (12 U.S.C. § 1842(c)) and the consid-
erations specified in section 4(¢)(8) of the BHC Act.

Pcople’s Bank, with $4.4 billion in deposits, ranks
third in the state of Connecticut among bank and thrift
institutions, controlling 7.8 percent of total deposits in
banks and thrifts in the state.® Upon consummation of
this proposal, Applicant would continue to be the third
largest depository institution among banks and thrifts
in the state, with no change in its market share or
deposit size. Thus, consummation of this proposal
would have no effect on the concentration of banking
resources in Connecticut.

People’s Bank operates in the Bridgeport, Connecti-
cut, banking market,* where it is the largest of 28 bank
and thrift institutions in the market and controls $2.1
billion in deposits, which represents 33.1 percent of
the total deposits in banks and thrifts in the market.s In
view of the fact that this proposal represents a reorga-
nization of ¢xisting ownership interests, the Board
concludes that consummation of this proposal would

2. The Independent Insurance Agents oft America, Inc., National
Association of Casualty & Surety Agents, National Association of
Life Underwriters, National Association of Professional Insurance
Agents and National Association of Surety Bond Producers (**Protes-
tants'’) have submitted comments protesting the insurance activities
that Bank proposes to cngage in after consummation of this proposal.

3. State deposit data arc as of December 31, 1986,

4. The Bridgeport, Connecticut, banking market consists of Bridge-
port, Easton, Fairficld, Monroe, Shelton, Stratford and Trumbull, all
in Fairfield County, and Ansonia, Beacon Falls, Derby, Milford,
Oxtord and Seymour, all in New Haven County.

5. Market data are as of June 30, 1985,

not have any adverse cffect upon competition or
increase the concentration of resources in the Bridge-
port, Connecticut, banking market.

The Board has indicated previously that a bank
holding company should serve as a source of financial
and managerial strength for its subsidiary bank. In
CEBA, Congress amended the BHC Act to permit
mutual savings banks to reorganize into mutual bank
holding companics provided that the specific financial,
managerial and other statutory criteria that the Board
must consider under section 3 of the BHC Act have
been satisfied.® The financial condition and manage-
ment of People’s Bank are satisfactory. Accordingly,
the Board concludes that the financial and managerial
resources of Applicant and New Bank are consistent
with approval. Considerations relating to the conve-
nience and needs of the community to be served also
are consistent with approval.

Applicant also has applied under section 4(c)(8) of
the BHC Act for New Bank to retain control of
Guardian Federal Savings & Loan Association,
Bridgeport, Connecticut (“‘Guardian’’), a thrift institu-
tion that was acquired by the predecessor to People’s
Bank in a supervisory acquisition. Although the Board
has determined, as a general matter, that operating a
thrift institution is not a proper incident to banking, the
Board has determined in scveral instances involving
failing thrift institutions that such activities are a
proper incident to banking” and has permitted, with
certain commitments,* the acquisition of failing thrifts.
The Board has permitted such acquisitions on the
basis that the public benefits outweigh the potential
adverse effects of affiliation between thrifts and bank
holding companies. In the Society Corporation Or-
der,” the Board permitted a bank holding company
that had acquired a failing thrift to retain the institution
when the bank holding company was acquired subse-
quently by another bank holding company. Appli-
cant’s proposal to reorganize into a bank holding
company and to retain ownership of a previously
failing thrift institution subject to certain commitments
is consistent with the decision in the Society Corpora-
tion Order. In view of these facts, including the
commitments made by Applicant, and consistent with
the Board’s precedent, the Board does not believe that
it would be appropriate or consistent with its current

6. Competitive Equality Banking Act of 1987, Pub. [.. No. 100-86,
101 Stat. 552, 579 (1987) (to be codified at 12 U.S.C. 1842).

7. See e.g., Old Stone Corporation, 69 Frpiral, RisErvE BULLE-
TIN 812 (1983); Citicorp/Fidelity Federal Savings and Loun Associa-
tion, 68 FEDERAI. RESERVE BULLETIN 656 (1982).

8. Applicant has committed to comply with the Board’s restrictions
on tandem operations between a savings and loan subsidiary of a bank
holding company and its affiliates.

9. 70 FEDERAL RESERVE BULLrTiN 388 (1984).



Legal Developments 887

policy regarding bank/thrift affiliation to require dives-
titure of Guardian.

In addition, Applicant has applied for New Bank to
retain a 33.3 percent ownership interest in Cadre, Inc.,
Avon, Connecticut. This company engages in the type
of data processing activities that have been determined
by the Board to be permissible for bank holding
companies under section 225.25(b)(7) of the Board’s
Regulation Y (12 C.F.R. § 225.25(b)(7)).

People’s Bank engages in the business of selling
savings bank life insurance (‘°‘SBLI"’) and Applicant
has expressed its intention for New Bank to continue
selling SBLI after the reorganization. Generally, the
sale of life insurance is impermissible under section 4
of the BHC Act. The protestants have filed comments
in opposition to this application and have requested
the Board to impose a requirement that Applicant
divest of the SBLI activities within two years. Howev-
er, these comments were filed prior to the passage of
CEBA. In CEBA, Congress amended the BHC Act to
permit savings banks, subject to certain requirements,
to engage in the sale and underwriting of SBLI.10
Because New Bank meets the requirements of the
BHC Act, as amended by CEBA, New Bank may
continue to engage in the sale of SBLI as a permissible
nonbanking activity under the BHC Act.

In view of the facts of record, the Board concludes
that Applicant’s acquisition of New Bank’s nonbank-
ing subsidiaries would not significantly affect competi-
tion in any relevant market. Furthermore, there is no
evidence in the record to indicate that approval of this
proposal would result in undue concentration of re-
sources, unfair competition, conflicts of interest, un-

10. Competitive Equality Banking Act of 1987, Pub. L. No. 100-86,
101 Stat. 552, 562 (1987) (to be codified at 12 U.S.C. 1842).

sound banking practices, or other adverse effects on
the public interest. Accordingly, the Board has deter-
mined that the balance of the public interest factors it
must consider under section 4(c)(8) of the BHC Act is
favorable and consistent with approval of the applica-
tions.

Based on the foregoing and other facts of record, the
Board determined that the applications under sections
3 and 4 of the BHC Act should be, and hereby are,
approved. The banking acquisition shall not be con-
summated before the thirtieth calendar day following
the effective date of this Order, and neither the bank-
ing acquisition nor the nonbanking acquisition shall
occur later than three months after the effective date of
this Order, unless the latter period is extended for
good cause by the Board or by the Federal Reserve
Bank of New York, acting pursuant to delegated
authority. The determination with respect to Appli-
cant’s acquisition of New Bank’s nonbanking subsid-
iaries is subject to all of the conditions set forth in
Regulation Y, including sections 225.4(d) and
225.23(b) (12 C.F.R. §8§ 225.4(d) and 225.23(b)), and to
the Board's authority to require such modifications or
termination of activities of a holding company or any
of its subsidiaries as the Board finds necessary to
assure compliance with the provisions and purposes of
the BHC Act and the Board’s regulations and orders
issued thereunder, or to prevent evasion thereof.

By order of the Board of Governors, effective
September 21, 1987,

Voting for this action: Vice Chairman Johnson and Gover-
nors Seger, Angell, Heller, and Kelley. Absent and not
voting: Chairman Greenspan.

JAMES MCAFEE

[SEAL] Associate Secretary of the Board

ORDERS APPROVED UNDER BANK HOLDING COMPANY ACT

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon

request to the Reserve Banks.

Section 3
. Reserve Effective
Applicant Bank(s) Bank date
Altenburg Bancorp, Inc. Bank of Altenburg St. Louis September 3, 198:/” 7

Altenburg, Missouri

Altenburg, Missouri
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Section 3—Continued

Applicant

Andover Bancorp, Inc.
Andover, Massachusets
Bancorp Hawaii, Inc.
Honolulu, Hawaii
Bank of New Hampshire
Corporation
Manchester, New Hampshire
Banterra Corp,
Eldorado, Ulinois
Benton Bancorp, Inc.

Benton, Kentucky
CeeVeeTee Limited Partnership
Shawnee Mission, Kansas
Community Bank System, Inc.
DeWitt, New York
Country Bancorp, Inc.
Mt. Olive, lllinois

Elcho Bancorporation, Inc.
Altoona, Iowa
Exchange International
Corporation
Chicago, lllinois
FCB Bancshares, Inc.
Overland Park, Kansas
Fidelcor, Inc.
Philadelphia, Pennsylvania
Financial Trust Corp.
Carlisle, Pennsylvania
Fir-Ban, Inc.
Verona, Kentucky
First Illinois Bancorp, Inc.
East St. Louis, Illinois
L.T. Interim Bank
East St. Louis, Illinois
First Park County Bancshares,
Inc.
Livingston, Montana
Garden Banc Shares, Inc.
Hutchinson, Kansas

Great Bay Bankshares, Inc.
Dover, New Hampshire

Green County Bancshares, Inc.
Corbin, Kentucky

Hoft Investment Corporation
Lisco, Nebraska

215 Holding Co.
Minneapolis, Minnesota

Bank(s)

Andover Savings Bank
Andover, Massachusetts

First National Bank of Arizona
Phoenix, Arizona

The Suncook Bank
Suncook, New Hampshire

Egypt Bancorp, Inc.
Marion, Illinois
Calvert Bank
Calvert City, Kentucky
FCB Bancshares, Inc.
Overland Park, Kansas
The Nichols National Bank
Nichols, New York
Montgomery County National
Bank
Hillsboro, IHlinois
State Bank of Elcho
Elcho, Wisconsin
Farmers’ State Bank of Sheffield
Sheffield, Ilinois

First Continental Bank and Trust
Overland Park, Kansas
Fidelity Bank Delaware
New Castle County, Delaware
Firstway Financial, Inc.
Waynesboro, Pennsylvania
Verona Bank
Verona, Kentucky
Lindell Trust Company
St. Louis, Missouri

First National Park Bank in
Livingston
Livingston, Montana
Southwest Kansas Banc Shares,
Inc.

Hutchinson, Kansas
Southeast Bank for Savings
Dover, New Hampshire

Greensburg Deposit Bank
Greensburg, Kentucky
First Nebraska Bancs, Inc.
Lisco, Nebraska
First Bank Luverne, N.A.
L.uverne, Minnesota

Reserve
Bank

Boston

San Francisco

Boston

St. Louis
St. Louis
Kansas City
New York

St. Louis

Chicago

Chicago

Kansas City
Philadelphia
Philadelphia
Cleveland

St. Louis

Minneapolis

Kansas City

Boston
St. Louis
Kansas City

Minneapolis

Effective
date

September 4, 1987
September 22, 1987

September 15, 1987

August 27, 1987
September 17, 1987
September 4, 1987
August 31, 1987

August 31, 1987

August 28, 1987

September 8, 1987

September 4, 1987

September 17, 1987
September 22, 1987
September 17, 1987

September 17, 1987

September 15, 1987

September |, {987

September 18, 1987
September 18, 1987
September 1, 1987

September 1, 1987
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Section 3—Continued

Applicant

Mercer County State Bancorp,

Inc.
Sandy Lake, Pennsylvania

Merrimack Bancorp, Inc.
Lowell, Massachusetts
Miles Bancshares, Inc.
Advance, Missouri
Mission Hills Bancshares, Inc.
Mission Woods, Kansas
Morgan Community Bancorp,
Inc.
Jacksonville, Illinois
Security Banco, Inc.
Adams, North Dakota
Shoreline Financial Corporation
Benton Harbor, Michigan

South Branch Valley Bancorp,
Inc.
Moorefield, West Virginia
Southern Bancshares, Ltd.
Carbondale, Illinois

Spring Bancorp, Inc.
Springfield, Illinois

Staun Bancorp, Inc.
Springfield, Illinois

Texas Gulf Coast Bancorp, Inc.
Houston, Texas

Tri City Bankshares
Corporation
Oak Creek, Wisconsin

Vidor Bancshares, Inc.
Vidor, Texas

W.T.B. Financial Corporation
Spokane, Washington

The Waltham Corporation
Waltham, Massachusetts

Weakley County Bancshares,
Inc.
Dresden, Tennessee

Mercer County State Bank

Bank(s)

Reserve

Sandy Lake, Pennsylvania

The First National Bank of
Stoneboro
Stoneboro, Pennsylvania

Lowell Institution for Savings
Lowell, Massachusetts

The First National Bank of Lerna
Lerna, Illinois

Mission Hills Bank, N.A.
Mission Woods, Kansas

Morgan County Community Bank
Jacksonville, Iilinois

Security State Bank of Adams
Adams, North Dakota

Inter-City Bank
Benton Harbor, Michigan

Citizens Trust and Savings Bank
South Haven, Michigan

South Branch Valley National
Bank of Moorefield
Moorefield, West Virginia

First National Bank and Trust
Company
Carbondale, Illinois

Bank of Springfield
Springfield, Illinois

First Community State Bank
Staunton, Illinois

Dickinson State Bank
Dickinson, Texas

Tri City National Bank of
Menomonee Falls
Menomonee Falls, Wisconsin

Plaza National Bank
Beaumont, Texas

Norban Financial Group Inc.
Coeur d’Alene, Idaho

Waltham Savings Bank
Waltham, Massachusetts

Weakley County Bank
Dresden, Tennessee

Effective
Bank date
Cleveland September 2, 1987
Boston September 4, 1987
St. Louis August 31, 1987

Kansas City

St. Louis

Minneapolis

Chicago

Richmond

St. Louis

Chicago
St. Louis
Dallas

Chicago

Dallas
San Francisco
Boston

St. Louis

September 15, 1987

August 26, 1987

September 23, 1987

September 16, 1987

September 23, 1987

September 4, 1987

September 16, 1987
September 2, 1987
September 23, 1987

September 3, 1987

September 18, 1987
September 4, 1987
August 25, 1987

September 2, 1987
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Section 4
- Nonbanking/Company Reserve Effective
Applicant Activity Bank date
Bank of Montreal Fahnestock Asset Management, Chicago September 17, 1987
Quebec, Canada Inc.
New York, New York
Charter Bank Group, Inc. Charter Group, Inc. Chicago September 16, 1987
Northfield, llinois Northfield, Illinois
First Colonial Bankshares Mid-States Financial Corporation  Chicago August 31, 1987
Corporation Schaumburg, Illinois
Chicago, Illinois
The Hongkong and Shanghai IRFC Leasing 3 Corporation New York September 10, 1987
Banking Corporation Woodcliff Lake, New Jersey
Hong Kong
Manufacturers Hanover BarclaysAmerican/Financial Inc. New York September 4, 1987
Corporation Colorado Springs, Colorado
New York, New York
Otto Bremer Foundation Bremer First American Life Minneapolis September 9, 1987
St. Paul, Minnesota Insurance Company
St. Paul, Minnesota
Valley Bancorporation Valley Bancard, Inc. Chicago September 10, 1987
Appleton, Wisconsin Madison, Wisconsin
Sections 3 and 4
Applicant Bank(s)/Nonbanking Reserve Effective
Company Bank date
Manufacturers National Affiliated Banc Group, Inc. Chicago September 9, 1987
Corporation Morton Grove, Illinois

Detroit, Michigan

ORDERS APPROVED UNDER BANK MERGER ACT

By Federal Reserve Banks

Reserve Effective

Applicant Bank(s) Bank date
Farmers & Merchants Bank Security State Bank - Minrrrleiaproiis o Sépfembér 23, 1987
Huron, South Dakota Doland, South Dakota
First Illinois Bancorp, Inc. Lindell Trust Company St. Louis September 17, 1987
East St. Louis, llinois St. Louis, Illinois

L. T. Interim Bank
East St. Louis, Ilinois

Norstar Bank of Upstate NY United National Bank New York September 22, 1987
Albany, New York Callicoon, New York
The Provident Bank The Midwest Bank & Trust Cleveland September 23, 1987
Cincinnati, Ohio Company
Cleveland, Ohio
Second BNH Acquisition Bank The Suncook Bank Boston September 15, 1987

Manchester, New Hampshire Suncook, New Hampshire
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PENDING CASES INVOLVING THE BOARD OF GOVERNORS

This list of pending cases does not include suits against the Federal Reserve Banks in which the Board of

Governors is not named a party.

Independent Insurance Agents of America, Inc. v.
Board of Governors, No. 87-4118 (2d Cir., filed
Sept. 17, 1987).

Citicorp v. Board of Governors, No. 87-1475 (D.C.
Cir. fited Sept. 9, 1987).

Securities Industry Association v. Board of Gover-
nors, No. 87-4115 (2d Cir. filed Sept. 9, 1987)

Board of Trade of the City of Chicago, et al. v. Board
of Governors, No. 87-2389 (7th Cir. filed Sept. 1,
1987).

Barrett v. Volcker, No. 87-2280 (D.D.C., filed August
17, 1987).

Northeast Bancorp v. Board of Governors, No. 87—
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1.10 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Monetary and credit aggregates
(annual rates of change, seasonally adjusted in percent)!
ltem 1986 1987 1087
Q3 Q4 Q1 Q2 Apr. May June” July Aug.
Reserves of depository institutions’
T Total.....oooooviiin 21.0 24.3 16.4 8.0 23.3 8.2 -133 --2.2 6.0
2 Required ... 219 22.8 16.5 8.4 25.8 3.1 -15.9 6.9 4
3 Nonborrowed . . 21.3 25.3 18.5 5.4 13.6 7.5 -8.1 0.0 6.6
4 Monetary base® 9.7 110 11.3 6.8 9.9 8.7 K 4.7 6.4
Cvnupn of money, liguid assets, and debt*
5 M1.. 16.5 17.0 131 6.4 17.5 4.5 -10.4 1.6 5.1
6 10.6 9.2 6.3 2.3 5.6" 3 6 2.5 5.9
7 9.7 8.0 6.4 3.8 5.y 4.6 4.8 1.7 7.5
8 L 8.1 8.2 6.4 2.9 3.0 8.7 2.5 ~31 n.i.
9 12.5 121 10.4 9.3" 10.0" 10.5 10.1 8.1 n.a.
101 8.6 6.6 4.0 R 1.4 -11 4.7 2.8 6.1
1 6.2 3.2 6.4 0.0 4.0" 21,9 21.2 ~1.5 14.2
Time and savings deposits
Commerqf\l banks
12 SavIngS . s 25.0 36.9 373 24.1 27.8 16.0 6.9 7.5 9.5
13 Small-denomination ume -7.5 10.7 -4.9 ~4.6' —8.3 -13 10.1 11.0 6.3
14 Large-denomination time® -1.5 1 9.7 18.3 21.7 8.8 16.2 3 4
Thrift mst&lutmm
15 Savings ... 21.0 232 27.3 25.9 30.5 17.4 12.6 2.0 9.5
16 Small- denommanon time . -34 -6.4 -4.3 .9 7" -.5 9.9 12.7 12.8
17 Large-denomination time’ 2.8 -7.0 -95 ~8.4 -19.1 2.4 8.9 8.8 14.3
Debt components*
18 Federal. ...t e 14.7 1L5 9.7 9.6 8.4 15.1 14.9 4.4 n.a.
19 Nonfederal....................... 11.9 123 10.6 9.2 10.4 9.1 8.6 9.2 n.a.
20 Total loans and securities at commercial banks 10.6 9.1 10.1 7.0 11.9 7.4 3.6 13 10.8

1. Unless otherwise noted, rates of change are calculated from average
amounts outstanding in preceding month or quarter.

2. Figures incorporate adjustments for discontinuities associated with the
implementation of the Monetary Control Act and other regulatory changes to
reserve requirements. To adjust for discontinuities due to changes in reserve
requirements on reservable nondeposit liabilities, the sum of such required
reserves is subtracted from the actual series. Similarly, in adjusting for discon-
tinuities in the monetary base, required clearing balances and adjustments to
compcnsdte for float also are subtracted from the actual series.

. The monetary base not adjusted for discontinuities consists of total
reservcs plus required clearing balances and adjustments to compensate for float
at Federal Reserve Banks plus the currency component of the money stock less
the amount of vault cash holdings of thrift institutions that is included in the
currency component of the money stock plus, for institutions not having required
reserve balances, the excess of current vault cash over the amount applied to
satisfy current reserve requirements. After the introduction of contemporaneous
reserve requirements (CRR), currency and vault cash figures are measured over
the weekly computation period ending Monday.

Before CRR, all components of the monetary base other than excess reserves
are seasonally adjusted as a whole, rather than by component, and excess
reserves are added on a not seasonally adjusted basis. After CRR, the seasonally
adjusted series consists of seasonally adjusted total reserves, which include
excess reserves on a not seasonally adjusted basis, plus the sedsondlly adjusted
currency component of the money stock plus the remaiting items seasonally
adjusted as a whole.

4. Composition of the money stock measures and debt is as follows:

M1: (1) currency outside the Treasury, Federal Reserve Banks, and the vaults
of commercial banks; (2) travelers checks of nonbank issuers; (3} demand deposits
at all commercial banks other than those due to domestic banks, the U.S.
government, and foreign banks and official institutions less cash items in the
process of collection and Federal Reserve float; and (4) other checkable deposits
(OCD) consisting of negotiable order of withdrawal (NOW) and automatic transfer
service (ATS) accounts at depository institutions, credit union share draft
accounts, and demand deposits at thrift institutions. The currency and demand
deposit components exclude the estimated amount of vault cash and demand
dcpoms resi)ectlvely held by thrift institutions to service their OCD liabilities.

M2: M1 r us overnight (and continuing contract) repurchase agreements (RPs)
issued by all commercial banks and overnight Eurodollars issued to U.S. residents
by foreign branches of U.S. banks worldwide, Money Market Deposit Accounts
(MMDAJ), savings and small-denomination time deposits (time deposits—includ-
ing retail RPs—in amounts of less than $100,000), and balances in both taxable and
tax-exempt general purpose and broker/dealer money market mutual funds.
Excludes individual retirement accounts {IRA} and Keogh balances at degoslmry
institutions and money market funds, Also excludes all balances held by U.S

commercial banks, money market funds (general purpose and broker/dealer),
foreign governments and commercial banks, and the U.S. government. Also
subtracted is a consolidation adjustment that represents the estimated amount of
demand deposits and vault cash held by thrift institutions to service their time and
hdvmgs deposits.

M3 M2 plus large-denomination time deposits and term RP liabilities (in
amounts ofg 00,000 or more) issued by commercial banks and thrift institutions,
term Enrodollars held by U.S. residents at foreign branches of U.S. banks
worldwide and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Excludes amounts held by depository institutions, the U.S. government,
money market funds, and foreign banks and official institutions. Also subtracted
is a consolidation deuslment that represents the estimated amount of overnight
RPs and Euredollars held by institutton-only money market mutual funds.

L.: M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U.S, government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonfinancial debt is the Federal Reserve Board's flow of funds .lccounls Debt
data are based on monthly averages. Growth rates for debt reflect adjustments for
discontinuities over time in the levels of debt presented in other tables.

S. Sum of overnight RPs and Eurodollurs, money market fund balances
(general purpose dnf broker/dealer), MMDAs, and savings and small time
deposits less the estimated amount of demand dcpusn and vault cash held by
thrift institutions to service their time and savings deposit liabilities.

6. Sum of large time deposits, term RPs, and Eurodollars of U.S. residents,
money market fund balances (institution-only), less a consolidation adjustment
that represents the estimated amount of overnight RPs and Eurodollars beld by
institution-only money market mutual funds.

7. Excludes MMDAs.

8. Small-denomination time deposits—including retail RPs—are those issued
in amounts of less than $100,000. All IRA and Keogh accounts at commercial
banks and thrifts are subtracted from small time deposits.

9. Large-denomination time deposits are those issued in amounts of $100,000
or more, excluding those booked at international banking facilities.

10. Large-denomination time deposits at commercial banks less those held by
money market mutual funds, depository institutions, and foreign banks and
official institutions.

11. Changes calculated from figures shown in table 1.23.
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1.11 RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT

Millions of doltars

Monthly averages of

daily figures Weekly averages of daily figures for weck ending

Factors 1987 1987
June July Aug. July 15 July 22 July 29 Aug. 5 Aug. 12 Aug. 19 Aug. 26
SUPPLYING RESERVE FUNDS
1 Reserve Bank credit ...................... 235,851 233,463 231,606 | 234,054 232,936 230,33 233,122 231,532 230,970 230,986
2 U.S. government securities' 210,941 208,364 206,708 | 209,239 208,503 205,452 207,781 206,676 205,769 206,390
3 Bought outright . . 208,728 208,258 206,187 209,239 208,503 205,452 206,010 206,676 205,283 205,870
4 Held under rcpurch 2,213 106 521 0 0 0 1,771 0 486 520
S Federal agency obligations . 8,030 7,690 7,764 7,683 7,657 7,623 8,163 7,623 7,717 7,747
6 Bought outright . 7,683 7,660 7.623 7,683 7.657 7,623 7,623 7,623 7,623 7,623
7 Held under repurchase agree 347 30 141 0 0 0 540 0 94 124
8 Acceptances. ... ... . 0 0 4 0 0 0 8] [¢] 0 Q0
9 Loans ... 737 673 630 673 507 796 557 571 528 912
10 Float oo o o 724 979 Lt 669 619 527 609 451 874 519
11 Other Feder: S 15,419 15,757 15,802 15,790 15,649 15,933 16,012 16,211 16,085 15.417
12 Gold stock ..o o 11,069 11,069 11,068 11,069 11,069 11,069 11,069 11,069 11,069 11,069
13 Special drawing rights certificate account. .. 5,018 5.018 5,018 5.018 5,018 5,018 5018 5.018 5,018 5,018
14 Treasury currency outstanding . ........... 17,866 17,878 17,930 17,871 17,881 17.891" 17,902 17,916 17,930 17,944
ANSORBING RESERVE FUNDS
15 Currency in circulation . ... 214,465 216,361" 216,805 217,208 | 216,163 | 215,423 216,189 217,283 217,318 216,530
16 Treasury cash holdings™ .................. s07 486 471 490 486 479 470 473 473 471
Deposits, other than reserve balances, with
Federal Reserve Banks
; 8,776 5,140 3.409 5,685 5,316 3,872 5,261 3,106 3,174 3,116
246 258 237 271 249 254 253 218 260 252
2,072 2,200 1,937 2,072 2,418 2,060 2,071 1,960 1,923 1,960
404 is2 331 405 334 325 282 278 359 as2
capital 6,814 6,664 6,667 6,771 6,724 6,599 6,504 6,617 6,746 6,704
22 Reserve balances with Federal
Reserve Banks' 36,520 35,966 35,765 35,115 35,214 35,297 36,080 35,604 34,733 35,629
End-of-month figures Wednesday figures
1987 1987
June July Aug. July 1§ July 22 July 29 Aug. § Aug. 12 Aug. 19 Aug. 206
SUPPLYING RESERVE 'UNDS
23 Reserve Bank credit .. .................... 239,216 | 234,310 | 231,680 | 232,395 | 233,865 | 231,830 | 232,760 | 231,641 | 230,358 | 237,247

24 U.S. government securities' 212,306 208,170 207,238 207,460 209,230 206,296 207,080 205,688 206,288 209,448

25 Bought outright................ 210,248 | 204,871 207,238 | 207,460 209,230 206,296 207,080 205,688 206,288 205,809
26 Held under repurchase agreement 2,058 3,299 0 0 0 ] 0 0 ] 3,639
27  Federal agency obligations . ... . ... 8,679 8,553 7,623 7,683 7,623 7,623 7,623 7,623 7,623 8.493
28 Bought outright 7,683 7,623 7,623 7,683 7,623 7,623 7,623 7,623 7,623 7,624
29 Held under repure 996 930 0 0 0 4] 0 0 [i] 869
30 Acceptances 0 0 0 0 [(] [i] [{] 0 0 0
31 Loans . 972 634 566 723 497 1, ()11 439 1,291 S02 2973
32 ‘ 1,579 507 510 789 646 163 1,218 490 715 714
33 15,680 16,446 15,752 15,740 15,869 16, 135 16,400 16,549 15,230 15,619
34 Gold stock? 11,069 11,069 11,068 11,069 11,069 11,069 11,069 11,069 11,069 11,068
35 Special drawing rights ¢ 5,018 5,018 5,018 5,018 5,018 5,018 5,018 S.018 5,018 5,018
36 Treasury currency outstanding ... ... .. .. 17,889 17,900 17,956 17 884 17,8907 17,900° 17,914 17,928 17,942 17,956

ABSORBING RESERVE IFUNDS

37 Currency in umllalmn

38 Treasury cash holdings® .

Deposits, other than reserve balances, with
l(.dt,m[ Reserve Banks

215,200 215,898" | 216,471 216,929 | 215,845 | 215,682 216,840 217,616 217,145 216,415
492 470 463 490 483 470 470 473 473 468

13,774 5,365 3,763 3,351 6,038 4,711 4,596 3,514 3,112 3,955
318 262 295 381 283 244 187 279 188 217
1.775 1,747 1,709 1,779 1,762 1,762 1,747 1,747 1,697 1,698
458 281 284 618 286 42 210 281 312 486
6,847 6,520 6,964 6,592 6,539 6,422 6,280 6,591 6,525 6,658
44 RL\CIVL hALmch W|th Federal
Reserve Banks® ... .. 0L 34,327 37,754 35,782 36,225 36,606 36,184 36,427 35,154 34,936 41,392
1. Includes securities loaned--fully guaranteced by U.S. government sccurities stock. Revised data not included in this table are available from the Division of
pledged with Federal Reserve Banks—and excludes any securities sold and Rescarch and Statistics, Banking Section,
scheduled to be bought back under matched sale-purchase transactions. 3. Excludes required clearing balances and adjustments to compensate tor
2. Revised for pertods between October 1986 and April 1987, At times during flout.

this interval, outstanding gold certificates were inadvertently in excess of the gold Nore. For amounts of currency and coin held as reserves, see table 1,12,
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1.12 RESERVES AND BORROWINGS Depository Institutions
Millions of dollars
Monthly averages®
Reserve classification 1984 1985 1986 1986 1987
Dec Dec Dec. Dec Feb, Mar. Apr. May June July
1 Reserve balnncezs with Reserve Banks' ......... 21,738 27,620 37,360 37,360 33,625 35,318 37,807 36,466 36,309 36,110
2 Total Vgult cash”..................... 22,313 22,953 24,071 24,071 25,889 23,759 23,353 23,693 24,380 24,631
3 Vault'.. . ...... 18,958 20,522 22,199 22,199 23,435 21,743 21,587 21,873 22,475 22,728
4 Surplus®...,. 3,355 2,431 1,872 1,872 2,454 2,016 1,767 1,820 1,905 1,903
S Total reserves’. .. 40,696 48,142 59,560 59,560 57,060 57,061 59,393 58,339 58,784 58,838
6 Required reserves...................... ¢ 39,843 47,085 58,191 58,191 55,849 56,146 58,566 57,260 57,594 58,078
7 Excess reserve balances at Reserve Banks 853 1,058 1,369 1,369 1,211 916 827 1,079 1,190 761
8 Total borrowings at Reserve Banks ...... 3,186 1,318 827 827 556 527 993 1,035 776 672
9 Seasonal borrowings at Reserve B;mks . 113 56 38 38 71 91 120 196 259 283
10 Extended credit at Reserve Banks'........... 2,604 499 303 303 283 264 270 288 273 194
Biweekly averages of daily figures for weeks ending
1987
May 6 May 20 June 3 June 17 July 1 July 15 July 29 | Aug. 127 | Aug. 267 | Sept. 9°¢

11 Reserve balance; with Reserve Banks' ......... 37,612 36,327 36,018 37,145 35,475 37,083 35,221 35,850 35173 36,295
12 Total V§ult cash®..............,...... 23,289 23,552 24,094 23,668 25,215 24,238 25,029 24,306 25,074 24,288
13 Vault’., .. ..... 21,519 21,801 22,158 21,972 23,092 22,470 23,002 22,439 23,115 22,444
14 Surplus®... ... 1,770 1,751 1,936 1,696 2,123 1,769 2,027 1,867 1,959 1,844
15 Total reserves’..... 59,131 58,128 58,176 59,117 58,567 59,553 58,223 58,289 58,288 58,738
16 Required reserves .. .........o..ooini, it 58,115 57,066 57,042 58,313 56,947 59,081 57,240 57,488 57,116 57,545
17 Excess reserve balances al Reserve BanksS ... .. 1,016 1,063 1,134 804 1,620 472 983 801 an 1,194
18 Total borrowings at Reserve Banks .. .. 1,410 830 1,094 635 856 696 652 564 719 647
19 Seasonal borrowings at Reserve Bank 159 190 226 230 298 271 294 289 286 241
20  Extended credit at Reserve Banks’........... 299 276 297 254 28% 261 133 120 128 173

1. Excludes required clearing balances and adjustments to compensate for

float.
2. Dates refer to the maintenance periods in which the vault cash can be used
to satisfy reserve requirements. Under contemporaneous reserve requirements,
maintenance periods end 30 days after the lagged computation periods in which
the balances are held.

3. Equal to all vault cash held during the lagged computation period by
institutions having required reserve balances at Federal Reserve Banks plus the
amount of vault cash equal to required reserves during the maintenance period at
institutions having no required reserve balances.

4. Total vault cash at institutions having no required reserve balances less the
amgu(;lt of vault cash equal to their required reserves during the maintenance

eriod.
P 5. Total reserves not adjusted for discontinuities consist of reserve balances
with Federal Reserve Banks, which exclude required clearing balances and
adjustments to compensate for float, plus vault cash used to satisfy reserve
requirements. Such vault cash consists of all vault cash held during the lagged

computation period by institutions having required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves during the
maintenance period at institutions having no required reserve balances.

6. Reserve balances with Federal Reserve Banks plus vault cash used to satisfy
reserve requirements less required reserves.

7. Extended credit consists of borrowing at the discount window under the
terms and conditions established for the extended credit program te help
depository institutions deal with sustained liquidity pressures. Because there is
not the same need to repay such borrowing promptly as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
similar to that of nonborrowed reserves.

8. Before February 1984, data are prorated monthly averages of weekly
averages; beginning February 1984, data are prorated monthly averages of
biweekly averages.

NoTE. These data also appear in the Board's H.3 (502) release. For address, see
inside front cover.
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1.13 SELECTED BORROWINGS IN IMMEDIATELY AVAILABLE FUNDS Large Member Banks!
Averages of daily figures, in millions of dollars
1987 week ending Monday
Maturity and source
Apr. 277 | May 4" | May 11" | May 18 May 25 June 1 June 8 June 16 | June 22
Federal funds purchased, repurchase agreements, and
other selected borrowing in immediately available
Sunds
From commercial banks in the United States
1 For one day or under continning contract ............ 72,584 74,879 72,230 74,185 70,799 71,703 74,810 72,633 68,755
2 Forall other maturities .. ... ... oo 8,870 8,890 9,282 9,341 9,586 9,567 9,362 9,325 8,719
From other depository institutions, foreign banks and
foreign ofticial institutions, and United States gov-
crnment agencies
3 For one day or under continuing contract. ... .. 35,808 36,651 37,765 34,183 34,329 34,356 35,114 34,380 31,698
4 Forall other maturities .. ... . o oo 8,314 9,951 9,969 9,731 9,654 9,008 8,503 %,508 8,378
Repurchase agreements on U.S. government and federal
agency securities in umnulmh Iy available /uml\
Brokers und nonbank dealers in securities
5 For one day or under continuing contract. . ........... 12,203 12,510 11,105 11,404 11,482 10,800 10,497 10,459 9,664
6 FPorall other maturitics ... ... o oo 12,872 14,338 14,320 15,298 15,980 14,975 14,421 14,413 13,794
All other customers
7 TFor one day or under continuing contract. ............ 25,607 24,307 23,679 24,329 24,777 25,008 24,985 25,470 24,139
8 Forall other maturities . ... 8,863 8,591 8,552 8,678 8,561 8,741 8,561 8,289 8,882
Memo: Federal funds loans and resale agreements in im-
mediately available funds in maturities of one day or
under continuing contract
9 ‘T'o commercial banks in the Umlul States ... 29,541 32,437 27.312 29,112 26,927 29,051 28,335 25,945 26,899
10 To all other specified CUSLOMETS .\ e e 13,656 12,864 11,449 13,004 13,353 13,481 13,857 14,117 14,685

1. Banks with assets of $1 billion or more as of Dec. 31, 1977,

2. Brokers and nonhank dealers in securities; other depository institutions;
foreign banks and official institutions; and U nited States government agencies.
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1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per year

Current and previous levels

Adjuslmcnlt Credit Extended Credit®
ang
eason] Credit!
cher;x}l Rfservc Seasonat Credit First 30 days of Borrowing After 30 days of Borrowing®
an
On Effective Previous On Effective Previous On Liffective Previous FFeacett ,
92387 Date Rate 9/23/87 Date Rate 9/23/87 Date Rate Effective Date
Boston.......... 6 919/87 A% 6 9/9/87 5% 7.45 9110187 7.25 8127187
New York . 9/4/87 9/4/87 9/10/87 8/27/87
Philadelphia .. . .. 9/4/87 9/4/87 9/10/87 8/27/87
Cleveland 9/4/87 9/4/87 9/10/87 8/27/87
Richmond. ... ... 9/5/87 9/5/87 9/10/87 8/27/87
Atlanta . ..., ... 9/4/87 9/4/87 9/10/87 8127/87
Chicago......... 9/4/87 9/4/87 9/10/87 821187
St. Louis .. 9/9/87 9/9/87 9/10/87 8/27/87
Minneapoli 9/8/87 9/8/87 9110/87 8/27/87
Kansas City . 9/4/87 9/4/87 9/10/87 8/27/87
Dallas ...... . 9/11/87 9/11/87 9/10/87 8/27/87
San Francisco ... 6 99/87 £1%) 6 9/9/87 h1Z] 7.45 9/10/87 7.25 8/27/87

Range of rates for adjustment credit in recent years?

Rlungle (or ]3Rk Rlang'e (or tI;Rk R)ang;: (or F. Rk
TV At evel)— Ban . " cvel)— an ot , evel)— Ran|
Effective date Al F.R. of Effective date All F.R. of Effective date ALFR. of
Banks N.Y. Banks N.Y. Banks N.Y.
In effect Dec, 31, 1973 . T T 1978—Aug. TVa Vs 1982—Aug. 11-111-12| 11
1974—Apr. 25 TV~ 8 Sept. 22 8 8 11 1
8 8 Oct. 8-8 8n 10} 10%
Dec. T¥a-8 7Y % 814 10-10%2 10
T4 TVa Nov. 814-914 914 10 10
9h 9% QOct. 9¥-10 9in
1975—Jun. TVa-TVa T %3 9¥h
TVa-TY4 Vs 1979—July ) 10 Nav. 9-914 9
V4 V4 Aug. 10-10%2 1014 9 9
Feb. &YV 6Y4 1014 1014 Dec. 8149 9
6Ya 64 Sept. 1012-11 11 819 1%
Mar. 66V 6Va 11 11 8V 8l
6V [27] Oct. 11-12 12
May 66l 6 12 12 1984—-Apr. 8149 9
6 6 9 9
1980-—Feb. 12-13 13 Nov, 8149 82
1976—Jan. 56 sk 13 13 .3 373
SYa 5h May 12-13 13 Dec. 8 8
Nov. Sla-5Ys 5l k 12 12
5Va SVs June 11-12 11 1985—May 20 .............. 7V2-8 74
n 11 A T
1977—Aug. 3 SYa-5Ys 5ba July 10-11 10
3 SYa-5Ya SV 10 10 1986—Mar. -7 7
Sept. SYs Vs Sept. 11 11 7 7
Oct. 6 6 Nov. 12 12 Apr. 67 6l
Dec. 12-13 13 6’/2_ 6l
1978—Jan. 9 .. ...l 6-6v2 62 13 1 Suly 6
. . (373 614 Aug. 5‘/2 6 5l
May 67 7 1981—May 13-14 14 R 5\
7 7 4 14
July 7-1V4 TVa Nov, 13-14 13 1987—S8ept. 4. ... 5Va-6 6
July iz 7V 13 13 B 6 6
Dec. 12 12
In effect September 23, 1987 .. 6 6
1982—July 11%-12 [3R%]
23 ... 112 11~

1, Adjustment credit is available on a short-term basis to help depository
institutions meet temporary needs for funds that cannot be met through reason-
able alternative sources. After May 19, 1986, the highest rate established for loans
to depository institutions may be charged on adjustment credit loans of unusual
size that result from a major operating problem at the borrower’s fucility.

Seasonal credit is available to help smaller depository institutions meet regular,
seasonal needs for funds that cannot be met through special industry lenders and
that arise from a combination of expected patterns of movement in their deposits
and loans. A temporary simplified seasonal program was established on Mar. 8,
1985, and the interest rate was a fixed rate ¥2 percent above the rate on dd_]ustmcnl
credit. The program was re-estublished on Feb. 18, 1986 and again on Jan. 28,
1987; the rate may be either the same as that for Ad_yustmcm credit or a fixed rate
¥4 percent higher.

2. Extended credit is available to depository institutions, where similar assis-
tance is not reasonably available from other sources, when exceptional circum-
stances or practices involve only a particular institution or when an institution is
experiencing difficulties adjusting to changing market conditions over a longer
period of time.

3. For extended-credit foans outstanding more than 30 days, a flexible rate

somewhat above rates on market sources of funds ordinarily will be charged, but
in no case will the rate charged be lesy than the basic discount rate plus S0 basis
points, The flexible rate is re-established on the first business day of each
two-week reserve maintenance period, At the discretion of the Federal Reserve
Bank, the time period for which the basic discount rate is applied may be
shortened.

4. For carlier data, see the following publications of the Board of Governors:
Ranking and Mounetary Scatistics, 1914-1941, and 1941-1970; Annual Statistical
Digest, 1970-1979.

In 1980 and 1981, the Federal Reserve applied a surcharge to short-term
adjustment credit borrowings by institutions with deposits of $500 million or more
that had borrowed in successive weeks or in more than 4 weeks in a calendar
quarter. A 3 percent surcharge was in effect from Mar. 17, 1980 through May 7,
1980. There was no surcharge untif Nov. 17, 1980, when a 2 percent surcharge was
adopted; the surcharge was subsequently raised to 3 percent on Dec. 5, 1980, and
to 4 percent on May 5, 1981. The surcharge was reduced to 3 percent effective
Sept. 22, 1981, and to 2 percent effective Oct. 12, 1981, As of Oct. 1, 1981 the
formula for applying the surcharge was chuanged from a calendar qu(\rler to a
moving 13- wceﬂ period. The surcharge was eliminated on Nov. 17, 1981.
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1.15 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS!

Percent of deposits

Depository institution requirements
after implementation of the
Type of deposit, ‘gnd Monetary Control Act
deposit interval®
Percent of et ;
deposits Effective date
Net transaction a('«'umluu
$0 million-$36.7 million 3 12/30/86
More than $36.7 million .. .. 12 12/30/86
Nonpersonal time deposits®
By original maturity
Lo TRAN LV YIS o e e e e 3 10/6/86
TV2 RAIS OF MOTC. L oLttt e ettt e e e e e e e e 0 10/6/83
Eurocurrency liabilities
AN Y DeS e e s 3 11/13/80

1. Reserve requirements in effect on Dec. 31, 1986. Required reserves must be
held in the form of deposits with Federal Reserve Hanks or vault cash.
Nonmembers may maintain reserve balances with a Federal Reserve Bank
indirectly on a pass-through basis with certain approved institutions. For previous
reserve reguirements, see earlier editions of the Annual Report and of the
FEnERAL RESERVE BuLLETIN, Under provisions of the Monetary Control Act,
depository institutions include commercial banks, mutual savings banks, savings
and loan associations, credit unions, agencies and branches of foreign hdnks, and
l",dgc corporations.

The Garn-St. Germain Depository Institutions Act of 1982 (Public Law
97— 12()) requires that $2 million of reservable liabilities {transaction accounts,
nonpersonal time deposits, and Lurocurrency liabilitics) of each depository
institution be subject to a zero percent reserve requirement. The Board is to adjust
the amount of reservable liabilities subject to this zero percent reserve require-
ment cach year for the succeeding calendur year by 80 percent of the percentage
increase in the total reservable liabilitics of all depository institutions, measured
on an annual basis as of June 30. No corresponding adjustment is to be made in
the event of a decrease. On Dec. 30, 1986, the exemption was raised from $2.6
million to $2.9 million. In duummmg the reserve requirements of depository
institutions, the exemption shall apply in the following order: (1) net NOW
accounts (NOW accounts less allowable deductions); (2) net other transaction
accounts; and (3) nonpersonal time deposits or Eurocurrency labilities starting

with those with the highest reserve ratio. With respect to NOW accounts and
other transaction accounts, the exemption applies only to such accounts that
woum be subject to a 3 percent reserve requirement.

‘Transaction accounts include all deposits on which the account holder is
permmed to make withdrawals by negotiable or transferable instruments, pay-
ment orders of withdrawal, and telephone and preauthorized transfers in excess of
three per month for the purpose of making payments to third persons or others.
However, MMDAs and similar accounts subject to the rules that permit no more
than six preauthorized, automatic, or other transfers per month, of which no more
than three can be checks, are not transaction accounts (such accounts are savings
deposm subject to time dcp(m( reserve requirements).

The Monetary Control Act of 1980 requires that the amount of transaction
uccounls against which the 3 percent reserve requirement applies be modified
annually by 80 percent of the percentage increase in transaction accounts held by
all depasitory institutions, determined as of June 30 each year. Effective Dec. 30,
1986, the amount was increased from $31.7 million to $36.7 million.

5. In general, nonpersonal time deposits are time deposits, including savings
deposits, that are not transaction accounts and in which a beneficial interest is
held by a depositor that is not a natural person. Also included are certain
transferable time deposits held by natural persons and certain obligations issued
to depository institution offices located outside the United States. For details, see
section 204.2 of Regulation .
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS!

Millions of dollars

1987
Type of transaction 1984 1985 1986
Jan. Feb. Mar. Apr. May June July
U.S. TREASURY SECURITIES
Qutright transactions (excluding matched
trapsactions)
Treasury bills
1 Grosspurchases ... 20036 | 22,214 | 22,602 997 191 1.062 4,226 1,697 575 575
2 Gross sales. . = 8,557 4,118 2, 502 583 3,581 0 653 0 2 912
3 Exchange . . 0 0 0 0 0 0 0 0 0
4 Redemptions ................. - 7,700 3,500 1, 000 0 800 0 0 0 0 4,572
Others wuhm l ycar
b s 1,126 1,349 190 0 0 0 1,232 0 535S u
6 0 0 0 0 0 0 0 0 0
7 16,354 | 19,763 | 18,673 611 1,855 1,762 1,375 4,063 1,1nS 1 437
8 ¢ | ~20,840 | ~17,717 | -20,179 6 —-4,954 | -1,799 ~52 1 -1,336 | -1812 ~613
9 Redempnons ............................... 0 0 0 0 0 0 0 0 0 0
1to 5 years
10 Gross purchases ... 1,638 2,185 893 0 0 0 3.642 1] 1,394 0
1 sales. = 0 0 0 0 252 0 0 0 0 200
12 Maturity shift S| -13.709 | 17,459 | ~17,058 -591| -1,65 | -1,762 | —1,373 | -—1,804 | 1,715 | 1,397
13 Exchange.................oo 16,039 | 13,853 | 16,984 0 4,354 1,799 522 1,111 1,812 613
S to 10 years
14 Grosspurchases .. ........... oo 536 458 236 0 0 0 914 0 312 o
15 Gross sales, - 300 100 0 0 0 0 0 0 0 0
16 Maturity shift o =2371 ] -1.857 | —1,620 -20 —204 0 -3 -2,259 0 - 40
17 Exchange ... 2,750 2,184 2,050 i 4060 [0 0 150 0 0
Over 10 years
18 Gross purchases 441 293 158 0 0 0 669 0 251 1]
19 Gross sales. . 0 0 0 0 0 0 0 0 0 0
20 Maturity shift . -275 —d47 0 ¢ 0 0 0 i 0 0
21 Exchange ... 2,052 1.679 1,150 0 200 0 0 75 0 0
All maturities
22 Gross purchases ... 23,776 | 26,499 | 24,078 997 191 1062 | 10,683 1,697 3,066 575
23 Gross sales . 8,857 4,218 2,502 583 3,833 0 653 0 2 1,112
24 Redemplions ..........ooviiiiiiiiii 7,700 3,500 1,000 0 800 0 0 0 0 4,572

Muatched transactions
25 Grosssales ... 808,986 | 866,175 | 927997 | 63.865 | 2086 | 72306 | 83822 | 91642 | 87228 | 80,304
26 Gross purchases .. s | 810,432 | 865,968 | 927247 | 65,145 | 81,387 | 73476 | 82.494 | 92137 | 87.128 | 80,037

Repurchase agreements?

27 Gross purchases ... 127,933 134,253 [ 170,431 | 36,373 0 5,657 | 137,653 59,340 | 24,167 3,298
28 Gross sales ... 127,690 | 132,351 | 160,268 | 46,897 3,168 5,657 | 23,881 73,111 | 22,108 2,058
29 Net change in U.S. government securities ... 8908 | 204771 29989 | -8830 | -8,307 2,231 | 22,474 | —11,580 5002 | —4,136

FEDERAL AGENCY OBLIGATIONS

Qutright transactions

30 Gross purchases ... o o 0 g 0 0 0 0 )
31 Gross sales : 0 0 0 0 0 0 0 0 0 0
32 Redemption: 256 162 398 110 0 0 ¥ * 59
Repurchase agreements?
33 Gross purchases 11,509 | 22,183 ( 31,42 4,714 0 897 9,265 16,071 3,907 929
34 Gross sales 1n3e | 208771 30522 6.171 857 897 5908 | 19428 | 2910 996
35 Net change in federal agency obligations ... ... ~76 1.144 22 | ~1,567 — 857 [} 3,320 3,357 997 ~126
BANKERS ACCEPTANCES
36 Repurchase agreements, net.................... —418 0 0 0 [ 0 0 0 0 0
37 Total net change in System Open Market
ACCOUBL. ... 8,414 21,621 30,211 | -10,397 | -9,165 2,231 25,794 | —14,936 5,999 —4,262

1. Sales, redemptions, and negative figures reduce holdings of the System Open 2. In July 1984 the Open Market Trading Desk discontinued accepting bankers

Market Account; all other figures increase such holdings. Details may not add to acceptances in repurchase agreements.

totals because of rounding.
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1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements!

Millions of dollars

Wednesday End of month
Account 1987 1987
July 29 Aug. § Aug. 12 Aug. 19 Aug. 26 June July Aug.
Consolidated condition statement
ASSETS
1 Gold certiticate account . 11,069 11,069 11,069 11,069 11,068 11,069 11,069 11,068
2 Special drawing rights cer . . 5,018 5,018 5,018 5,018 5,018 5,018 5,018 5,018
3 G0N e s 646 640 637 441 442 451 647 446
Loans
4 To depository institutions. .. ......oooii 1,613 439 1,291 502 2,973 972 634 566
S Oth .. 0 0 0 1} 0 4} 0 0
6 Acceptances held nnder repurchase agreements ... ... 0 0 0 0 0 0 0 0
Federal agency obligations
7 Boughtoutright. . ... . ... . . o 7,623 7.623 7,623 7,623 7,624 7,683 7,623 7.623
8  Held under repurchase 0 0 0 0 869 996 930 [{]
U.8. Treasury securities
Bought outright
9 Bills..... ..o 103,950 104,729 103,338 103,937 103,458 107,702 102,526 104,888
10 2 75322 75,327 75,327 75,252 75,252 5,8 75,322 75,252
11 27,024 27,024 27,023 27,099 27,099 27,024 27,023 27.098
12 206,296 207,080 205,688 206,288 205,809 210,248 204,871 207,238
13 p .. 0 ] 0 0 3,639 2,058 3,299 0
14 Total U.S. Treasury securities. ..., 206,296 207,080 205,688 206,288 209,448 212,306 208,170 207.238
15 Total loans and securities. .. .......................... 215,532 215,142 214,602 214,413 220,914 221,957 217,357 215,427
16 Items in process of collection ........................ 5,542 7,737 6,182 6,635 6,401 9 801 5,575 5,025
17 Bank premises. ..ot 685 686 686 691 687 683 687 686
Other assets
18 l)cnomini\lcd in foreign currencies® . ... AN 7,804 7.667 7,988 8,029 8,064 7,782 7,666 8,244
19 Allother® ... ... 7,648 8,047 7.875 6,510 6,868 7,183 8,096 6,822
20 Totabassets. . ....... ... i e 253,94 256,006 254,057 252,806 259,462 263,944 256,115 252,736
EAABLLITIES
21 Federal Reserve notes.. ..o 198,898 200,040 200,799 200,116 199,369 198,255 199,115 199,424
Deposits
22 To depository Institutions . .. ....ov v 37,950 38,174 36,901 36,633 43,090 36,102 39,501 37,491
23 U.S. Treasury—General account 4,711 4,596 3,514 3112 3,955 13,774 5,365 3,763
24 Foreign—Ofticial accounts . . 244 187 279 188 217 318 262 295
25 Other. ... i 342 210 281 312 486 458 281 284
26 Total deposits. . .......... ..o 43,247 43,167 40,975 40,245 47,748 50,652 45,409 41,833
27 Deferred credit items. . ... .o o 5,379 6,519 5,692 5,920 5,687 8,190 5,071 4,518
28 Other liabilities and accrued dividends®. ............... 2,186 2,187 2,330 2,276 2,398 2,356 2,341 2,280
29 Total lisbilities . . ... ... ... o 249,710 251,913 249,796 248,557 255,202 259,453 251,936 248,052
CAPITAL ACCOUNTS
30 Capital paidin............ .. 1,970 1,970 1,974 1,977 1,983 1,961 1,970 1,984
31 Surplus ... . 1,873 1.874 1,874 1,874 1,874 1,873 1,872 1,874
32 Other capital accounts. ... oo Ml 249 413 398 403 657 337 826
33 Total liabilities and cupital accounts . ............... ... 253,944 256,006 254,057 252,806 259,462 263,944 256,115 252,736
34 MEMO: Marketable U.S. Treasury securities held in
custody for foreign und international account ...... ... 176,935 178,970 176,4%0 179,475 182,077 183,125 176,181 183,931
Federal Reserve note statement
35 Federal Reserve notes outstanding issued to bank .. 247,480 248,010 248,758 249,343 250,039 244,360 247,656 250,354
36 Less: Held by bank ..o 48,582 47970 47959 49,227 50,670 46,108 48,541 50,930
37 Federal Reserve notes, nel. 198,898 200,040 200,799 200,116 199,369 198,255 199,115 199,424
Collateral held against notes net:
38 Gold certificate account ... 11,069 11,069 11,069 11,069 11,068 11,069 11,069 11,068
39 Special drawing rights certificate account. 5,018 5,018 5,018 5,018 5,018 5,18 5,018 5,018
40 ligible assets...,..... N 0 0 0 0 0 0 0 0
41 I'reasury and agency secur 182,811 183,953 184,712 184,029 183,283 182,168 183,028 183,338
42 Total collateral. ... .. .. .. . ... . o 198,898 200,040 200,799 200,116 199,369 198,255 199,115 199,424

1. Some of these data also appear in the Board's H.4.1 (503) release. For
address, see inside front cover.

2. Includes securities loaned—fully guaranteed by U.S.
pledged with Federal Reserve Banks—and excludes securities
to be bought back under matched sale-purchase transactions.

3. Valued monthly at market exchange rates.

Treasury securities
old and scheduled

4. Includes special invesiment account at the Federal Reserve Bank of Chicago
in Treasury bills maturing within 90 days.

S. Includes exchange-translation account reflecting the monthly revaluation at
market exchange rates of foreign-exchange commitments.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings
Millions of dollars
Wednesday End of month
Type and maturity groupings 1987 1987

July 29 Aug. § Aug. 12 Aug. 19 Aug. 26 June 30 July 31 Aug. 31
1 Loans—Total........ ... it 1,613 439 1,261 502 2,973 972 634 634
2 Within 15 days . 1,582 257 1,120 476 2,948 887 503 503
3 16 days to 90 days 31 182 m 26 25 8S 131 131
4 9l days to 1 year 0 4] 0 0 0 0 0 0
5 .Acceptances—Total . .......... ...l 0 0 0 0 0 0 0 0
6 WithinlSdays ................. 0 0 0 0 0 0 0 (]
7 16daysto ¥ days.............. 0 0 0 0 0 [} (] 0
8 9ldaystolwyear .............ovoiiiiiiiiiiann. [t} 0 0 0 0 0 0 0
9 U.S. Treasury sefuritics—Toml .................... 206,296 207,080 205,688 206,288 209,447 212,306 208,170 207,238
10 Within 1S days'............ PO 12,059 13,895 9,970 13,179 15,880 8,789 12,461 8,671
11 16daysto80days ........... oo 45,756 47,494 47,224 46,152 46,470 51,563 49,845 53,685
12 9ldaystolyear ..., 67,809 65,751 68,554 67.841 67,982 70,995 65,929 65,878
13 OverlyeartoSyears.................ovuvnnn. 41,709 40,977 40,977 40,579 40,579 41,956 40,972 40,467
14 OverSyearstol0vyears......................... 14,702 14,702 14,702 14,201 14,200 14,742 14,702 14,201
15 Overllyears ...........ooiiriiiiiii e, 24,261 24,261 24,261 24,336 24,336 24,261 24,261 24,336
16 Federal agency o?ligulions—vToml P 7,623 7.623 7,623 7,623 8,493 8,679 8,553 7,623
17 Within 15 days'. ... . 164 40 50 295 1,184 1,229 1,093 318
18 16 days to 90 days 843 983 933 688 618 614 843 726
19 91 daysto 1l year . 1,307 1,291 1,351 1,351 1,462 1,449 1,307 1,353
20 OverlyeartoSyears............. P 3,741 3,741 3,706 3,706 3,663 3,814 3,741 3,663
21 OverSyearstolDyears......................... 1,288 1,288 1,303 1,303 1,286 1,293 1,289 1,286
22 Overlliyears ............iiiiiiiiiiiinainn 280 280 280 280 280 280 280G 280

1. Holdings under repurchase agreements are classified as maturing within 15 days in accordance with maximum maturity of the agreements.
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1.20  AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE
Billions of dollars, averages of daily figures
1987
ltem 1983 1984 1985 1986
Dec. Dec. Dec. Dec.
Jan, Feb. Mar. Apr. May June July Aug.
Seasonally adjusted
ADIUSTED FOR
CHANGES IN RESERVE REQUIREMENTS'
1 Total reserves® ... 39.51 ) 46.06 | 56.17 | 56.88 | 56.87 | 56.85 | 57.95 | 58.35 | 57.71 ] 57.60"| 57.89
2 Nonborrowed TESEIrves ... ..o 36.32 | 4474 | 5534 | 5630 5632 56.327| 56.96 1 5732 5693} $56.93 | 57.24
3 Nonborrowed rescerves plux extended uulll I893 | 4524 | 55.64 | 5653 | S6.60 | 5659 f 57.23 | S7.60 [ s7.20( S7.12 01 57.37
4 Required rese 38.66 | 45.00 | S4.80 | 5582 | 5566 | 5594 | S7.13 | 5727 | s6.52 | S6.84 | 56.86
S Monetary base 199.20 | 217.32 | 239.51 | 242,43 | 243.97 [ 244.56 | 246.59 | 248.37 | 248.48 | 249.46 | 250.79
Notseasonallyadjusted
6 Total reserves® ... ... ... .. 36.87 | 40.57 | 47.24 | 57.64 | 5873 | 56.09 | S6.07 | S58.37 | 57.30 | 57.63 | 57.74 | 57.40
7 Nonborrowed reserves . ...y oiene 36.09 | 37381 4592 | 5681 | S8.15 7 5553 55.54 | 5738 | S56.26 | S56.85 | 57.07 | 56.76
8 Nonborrowed reserves plus extended credit? 36.10 | 3998 | 46.42 | 57.11 ) SB38 | SS8L | SS.80 | S7.65( S56.55| 5712 | 5727 | S56.89
9 Required reseryes. 36.31 [ 39711 46.18 | 56.27 | S7.66 [ S4.88 [ 5515 | 57.54 | S56.22 | 56.437| S6.98 | 56.37
10 Monetary base®. ... ... 188.65 | 202.34 | 220,82 | 243.63 | 243.42 | 240.82 | 241.92" | 246.07 | 246.83 | 249.29 | 251.42 | 251.42
NoOT ADJUSTED FOR
CHANGES IN RESERVE REQUIREMENTS®

11 Total veserves®. ... ... 38.89 | 40.70 | 48.14 [ 59.56 | 59.67 | 57.06 | 57.06 | 59.39 | S8.34 | S8.78 | 58.84 | 58.38
12 Nonborrowed reserves ... 38.12 | 37.51 | 46.82 | S8.73 | 59.09 | S6.50 | S56.53 | S8.40 | 57.30 | S58.01 | SB.17"| 57.73
13 Nonborrowed reserv 38.12 [ 40,09 | 4741 59.04 | 5932} 56.74 | 56.82 [ 58.19 ] S58.03 | S8.34 | SB3T | 57.77
14 Required reseryes 38.33 | 3984 | 47.08 | S8.19 ] S8.60 | SS.85 (1 S56.15 | S8.57 | S7.26 | §7.59 | SR.O8 | 57.34
15 Monetary base® .. ... ... 192.26 | 204.18 | 223.53 | 247.71 | 246.75 | 244.22 | 244,98 | 249.24 | 249.94 | 252.54 | 254.67 | 254.36

1. Figures incorporate adjustments for discontinuities associated with the

of vault cash holdings of thrift institutions that is included in the currency

implementation of the Monetary Control Act and other regulatory changes to
reserve requirements. To adjust for discontinuities due to changes in reserve
requirements on reservable nondeposit liabilities, the sum of such required
reserves i subtracted from the actual series. Similarly, in adjusting for
discontinuitics in the monetary base, required clearing balances and adjustments
to compensate tor float also are subtructed from the actual series.

Total reserves not adjusted for discontinuities consist of reserve balances
w1lh I'ederal Reserve Banks, which exclude required clearing balances and
adjustments to compensate for tloat, plus vault cash held during the lagged
computation period by institutions h.wuu, required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves during the
nmintcnzmcc period at institutions having no required reserve balances.

Extended credit consists of borrowing at the discount window under the
tums and conditions established for the extended credit program to help
depository institutions deal with sustained liguidity pressures. Because there 1s
not the same need o repay such borrowing promptly as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
similar to that ot nonhmmwu! reserves.,

4. The monetary base not adjusted for discontinuities consists of total reserves
plus required clearing balances and adjustments to compensate tor float at Federal
Reserve Banks and the currency component of the money stock less the amount

component of the money stock plus, for institutions not having required reserve
balances, the excess of current vault cash over the amount applied to satisfy
current reserve requirements. After the introduction of contemporaneous reserve
requirements (CRR), currency and vault cash figures are measured over the
weekly u)mpul.ltlun period ending Monday.

Before CRR, all components of the monetary base other than excess rescrves
are scasonally adjusted as a whole, rather than by component, and excess
reserves are added on a not seasonally adjusted basis. After CRR, the seasonally
d series consists of seasonally adjusted total reserves, which include
s reserves on a not seasonally adjusted basis, plus the seasonally adjusted
currency component of the money stock and lhc remaining items seasonally
adjusted as a whole.

5. Reflects actual reserve requirements, including those on nondeposit liabili-
ties, with no adjustments to eliminate the effects of discontinuities associated with
implementation of the Monetary Control Act or other regulatory changes to
reserve requirements.

Nore. Latest monthly and biweckly figures are available from the Board's
H.3(502) slatistical release. Hlstuncdl data and estimates of the impact on
required reserves of changes in reserve requirements are available from the
Banking Section, Division of Research and Statistics, Board of Governors of the
Federal Reserve System, Washington, 1.C. 20551,
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1.21 MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Billions of dollars, averages of daily figures

1987
Item! 1983 1984 1985 1986
Dec. Dec. Dec. Dec.
May June July” Aug.
Seasonaily adjusted
1 5269 5515 627.0 730.5 753.1 746.6 747.6 750.9
2 2,184.6 2,369.1 2,569.5 2,801.2" 2,840.4 2.841.9 2,848.0 2,862.2
3 2,692.8 2,985.4 3,205.2" 3,492.3" 3,559.9" 3,576.7" 3,583.2 3.605.7
4L 3,154.6 3,529.0 3,838.6" 4,144.2" 4,220.9 4,232.4" 4,2233 n.a.
5 5,206.2 5,946.2 6,774.9 7,630.4 7,914.2" 7,980.5" 8,034.3 n.a.
M1 Lomponzcnts
6 CUIIBNCY i i i e 148.3 158.5 170.6 183.5 190.2 191.1 192.1 193.2
7 Travelers checks® .o vmonron o 4.9 5.2 5.9 6.4 6.7 6.8 6.8 6.9
8  Demand dep(mt'a4 ................. 242.3 248.3 272.2 308.3 303.9 297.4 296.2 296.4
9 Other checkable deposits’ ......................... 1314 145.5 178.3 2322 252.2 251.2 252.5 254.5
Nontrdngdcllom components
10 InM2°... L EEETTE R UL TRRERTR: 1,657.7 1,811.5 1,942.5 2,070.8 2,087.3" 2,095.4" 2,100.4 2,111.3
11 In M} only’ L 508.2 616.3 635.7" 691.17 719.5" 734.8" 735.2 743.4
Savings deposits®
12 Commercial Banks............... ... oo 133.2 122.2 124.6 154.5 174.5 175.5 176.6 178.0
13 Thrift institutions . . . ... P 173.0 166.6 179.0 211.8 231.2 239.7 240.1 242.0
Smal! denomination time deposits®
14 Commercial Banks........................ 350.9 386.6 3839 364.7 3571 360.1 363.4 365.3
15 Thrift fnstitutions .......... . i 4329 498.6 500.3 488.7 485.9 489.9 495.1 500.3
Money market mutual funds
16  General purpose and broker/dealer.................. 138.2 167.5 176.5 207.6 209.1 210.2 210.4 213.4
17 Institution-only . ... ..o oo 43.2 62.7 65.1 R4.1 81.8 81.3 83.4 83.4
Large denomination t{{"c deposits'®
18  Commercial Banks' ..., ... .. ... o 230.0 269.6 284.1 291.8 310.7 314.9 313.7 313.8
19 Thrift institutions .. ......... oo, 96.2 147.3 1521 155.3 149.0 150.1 151.2 152.9
Debt components
20 Federaldebt........... ... ... 1,170.5 1,365.3 1,584.6 1,804.5 1.864.2 1,887.4 1,894.4 n.a.
21 Nonfederal debt ..........cooiiiiiiiiiiiiiinnn. 4,035.7 4,580.9 5,190.3 5.825.9 6,050.0" 6,093.1 6,139.9 n.a.
Not seasonally adjusted
538.3 570.3 641.0 746.5 744.9 749.1 751.5 749.3
2,191.6 2,378.3 2,580.5 2,814.7 2,829.4" 2,843.17 2,855.1 2,860.3
2,702.4 2,997.2 3,218.47 3,507.5° 3,550.1 3,574.5" 3,583.0 3,601.2
31631 3,539.7 3,850.4" 4,157.6° 4,205.4 4,231.7 42236 n.a.
5,200.7 5,940.6 6,768.3 7.,623.1 7,877.8" 7,938.7" 7,992.8 n.a.
150.6 160.8 173.1 186.2 190.2 191.9 193.8 194.1
ks 4.6 4.9 5.5 6.0 6.5 7.1 7.7 7.9
Demand deposns 251.0 257.2 282.0 319.5 298.8 298.8 298.7 294.8
Other checkable depusl § 1322 147.4 180.4 235.0 249.4 2513 2513 252.5
Nonl?nsaatxons components
3L M2 1,653.3 1,808.0 1,939.5 2,068.2 2,084.4" 2,094.07 2,103.6 2,111.0
32 M3 only ........................................ 510.8 618.9 637.9 692.8" 720.7" 731.5" 727.9 740.9
Money market deposit accounts
33 Commercial Banks.............ooo i 230.4 267.4 332.5 379.0 368.9 367.6 365.2 364.0
34 Thriftinstitutions ..... ... ... 148.5 150.0 180.7 192.4 188.3 185.9 182.8 179.5
Savings deposits®
35 Commercial Banks. ... 132.2 121.4 123.9 153.8 174.8 176.6 178.4 178.2
36 Thrift institutions .. ... oo i 172.4 166.2 178.8 211.8 237.8 240.8 241.9 240.1
Small denomination time deposits’
37  Commercial Banks . ...............ioiiin 351.1 386.7 383.8 364.4 355.7 359.7 363.9 366.7
38  Thrift institutions .. ....... .. oo 433.5 499.6 501.5 489.8 482.6 487.1 494.7 499.5
Money market mutual funds
39 General purpase and broker/dealer 138.2 167.5 176.5 207.6 209.1 210.2 2104 213.4
40 Institution-only ................ ... 432 62.7 65.1 84.1 81.8 81.3 834 83.4
Large denomination time deposits'®
41 Commercial Banks!' ..o ... 231.6 271.2 285.6 293.2 309.2 311.8 310.4 313.2
42 Thrift institutions ... 96.3 147.3 151.9 154.9 149.0 149.7 150.6 153.1
Debt components
43 Federaldebt................ .. ... e, 1,170.2 1,364.7 1,583.7 1,803.3 1,857.8 1,869.1 1,872.4 n.a.
44  Nonfederaldebt ............. . ... ...l 4,030.5 45758 5,184.5 58198 6,020.0" 6,069.6 6,120.4 n.a.

For notes see following page.
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NOTES TO TABLE 1.21

1. Composition of the money stock measures and debt is as follows:

M1: (1) currency outside the Treasury, Federal Reserve Banks, and the vauits
of commercial banks; (2) travelers checks of nonbank issuers; (3) demand deposits
at all commercial banks other than those due to domestic banks, the U.S.
government, and foreign banks and official institutions less cash items in the
process of collection und Federal Reserve float; and (4) other checkable deposits
(OCD) consisting of negotiable order of withdrawal (NOW) and automatic transfer
service (ATS) accounts at depository institutions, credit union share draft
accounts, and demand deposits at thrift institutions. The currency and demand
deposit components exclude the estimated amount of vault cash and demand
depoxits respectively held by thrift institutions to service their OCD liabilities.

M2: M1 plus overnight (and continuing contract) repurchase agreements (RPs)
issued by 4 dr | commercial banks and overnight Eurodollars issued to U.S. residents
by foreign branches of U.S banks worldwide, MMDAs, savings and small-

denomination time deposits (time deposits—including retail RPs—in amounts of

less than $100,000), and balances in both taxable and tax-exempt general purpose
and broker/dealer money market mutual funds. Excludes individual retirement
accounts (IRA) and Keogh balances at depository institutions and money market
funds. Also excludes all balances held by U.S. commercial banks, money market
funds (general purpose and broker/dealer), foreign governments and commercial
banks, and the U.S. government. Also subtracted 1s a consolidation adjustment
that represents the estimated amount of demand deposits and vault cash held by
thrift institutions to service their time and savings deposits.

M3: M2 plus large-denomination time deposits and term RP liabilities (in
amounts of $100,000 or more) issued by commercial banks and thrift institutions,
term Eurodollars held by U.S. residents at foreign branches of U.S. banks
worldwide and at all banking offices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Excludes amounts held by depository institutions, the U.S. government,
money market funds, and foreign banks and official institutions. Also subtracted
is a consolidation adjustment that represents the estimated amount of overnight
RPs and Eurodollars held by institution-only money market mutual funds.

[.: M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonfinancial debt is the Federal Reserve Board's flow of funds accounts. Debt
data are based on monthly averages,

2. Currency outside the U.8, Treasury, Federal Reserve Banks, and, vaults of
commercial banks. Excludes the estimated amount of vault cash held by thrift
institutions to service their OCD liabilities.

3. Outstanding amount of U.S. dollar-denominated travelers checks of
nonbank issuers. Travelers checks issued by depository institutions are included
in demand deposits.

4. Demand deposits at commercial banks and foreign-related institutions other
than those due to domestic banks, the U.S. government, and foreign banks and
official institutions less cash items in the process of collection and Federal
Reserve float. Excludes the estimated amount of demand deposits held at
commercial banks by thrift institutions to service their OCD liabilities.

5. Consists of NOW and ATS balances at all depository institutions, credit
union share draft balances, and demand deposits at thrift institutions. Other
checkable deposits seasonally adjusted equals the difference between the season-
ally adjusted sum of demand deposits plus OCD and scusnnully adjusted demand
deposits. Included are ail LClllllb frec **Super NOWSs," authorized by th
?ep«)slt()xy Institutions Deregulation committee to be offered beginning Jan. §,

6. Sum of overnight RPs and overnight Eurodollars, money market fund
balances (general purpose and broker/dealer), MMDAs, and savings and small
time deposits, less the consolidation adjustment that represents the estimated
amount of demand deposits and vault cash held by thrift institutions to service
their time and savings deposity liabilities.

7. Sum of large time deposits, term RPs, and term Eurodollars of U.S.
residents, money market fund balances (institution-only), less a consolidation
adjustment that represents the estimated amount of overnight RPs and Eurodol-
lars held by institution-only money market funds.

8. Savings deposits exclude MMDASs,

9. Smnall-denomination time deposits—including retail RPs—are those issued
in amounts of less than $100,000. All individual retirement accounts (IRA) and
(ll(eogh accounts at commercial bunks and thrifts are subtracted from small time

eposits.

10. Large-denomination time deposits are those issued in amounts of $100,000
or more, excluding those booked at international banking facilities.

11. Large-denomination time deposits at commercial banks less those held by
money mirket mutual funds, depository institutions, and foreign banks and
official institutions,

Note: Latest monthly and weekly figures are available from the Bourd's H.6
(508) release. Historical data are available from the Banking Section, Division of
Research and Statistics, Board of Governors of the Federal Rcscrvc System,
Washington, D.C. 20551.
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1.22 BANK DEBITS AND DEPOSIT TURNOVER
Debits are shown in billions of dollars, turnover as ratio of debits to deposits. Monthly data are at annual rates.
1987
Bank group, or type of customer 1984! 1985! 1986!
Jan. Feb. Mar Apr. May June
DEBITS TO Seasonally adjusted

Demand deposits®
1 Allinsured banks...........o.ocovns 128,440.8 | 134,556.0 | 189,534.1 | 210,574.2 | 211,169.4 | 217,019.7 | 224,603.0 | 222,774.5 | 212,202.0
2 Major New York City banks............ 57,392.7 0,445.1 91,212.9 99,357.1 98,712.3 | 104,224.5 107,159.2 | 106,599.1 100,320.9
3 Otherbanks......,...........coovvuen 71,048.1 84,110.9 98,321.4 111,217.1 112,457.1 | 112,795.2 | 117,443.7 | 116,175.4 111,881.1
4 ATS-NOW a\ccoymsj . 1,588.7 1,920.8 2,351.1 2,255.7 2,306. 2,344.6 2,384.7 2,425.1 2,437.0
5 Savings deposits 633.1 539.0 410.9 459.2 471.7 468.6 528.0 508.9 568.2

DEPOSIT TURNOVER

Demand deposits®
6 Allinsuredbanks...................... 434.4 496.5 561.8 580.3 594.7 613.8 627.0 613.0 594.9
7  Major New York City banks............ 1,843.0 2,168.9 2,460.6 2,426.4 2,461.0 2,707.8 2,711.5 2,660.3 2,713.7
8  Other banks...... i 268.6 301.8 327.4 345.5 357.0 358.0 368.5 359.3 349.9
9 ATS-NOW accounts” . . 15.8 16.7 16.8 13.4 13.5 13.6 13.6 139 14.0
10 Savings deposits®. ... 5.0 4.5 31 2.9 2.9 2.8 3.1 2.9 33

DERITS TO Not seasonally adjusted

Demand deposits’
11 Allinsured banks...................... 128,059.1 154,108.4 | 189,443.3 | 216,638.7 191,572.9 | 222,532.0 | 229,095.0 | 209,229.8 | 224,042.8
12 Major New York City bank 57,282.4 70,400.9 91,294.4 | 102,274.2 9,866.7 | 106,161.2 | 108,597.8 98,828.3 | 106,422.2
13 Other banks...... R 70,776.9 83,707.8 98,149.0 114,364.5 101,706.2 116,370.8 120,497.3 110,401.5 117,620.6
14 ATS—N?W accounts . . 1,579.5 1,903.4 2,338.4 2,679.2 2,173.2 2,422.7 2,735.8 2,420.5 2,617.4
15 MMDA". ...... Jrr e 848.8 1,179.0 1,599.3 1,913.3 1,600.7 1,754.4 2,071.1 1,786.2 1,901.2
16 Savings deposits®................ ... 632.9 538.7 404.3 499.0 434.6 476.2 570.8 492.4 571.5

DEPOSIT TURNOVER

Demand deposits®
17 Allinsured banks...................... 433.5 497.4 564.0 579.9 550.0 641.0 635.1 5827 630.0
18 Major New York City banks............ 1,838.6 2,191.1 2,494.3 2,345.5 2,273.2 2,742.6 2,755.6 2,496.3 2,816.8
19 Otherbanks...... ..............o.0he 267. 301.6 3279 346.6 329.4 377.3 375.0 345.6 370.1
20 ATS-NOQW accoun(sj. B I 15.7 16.6 16.8 15.7 12.9 14.1 15.2 14.0 15.1
21 MMDA’....... B 3.5 3.8 4.5 5.1 43 47 5.6 4.9 5.2
22 Savings deposits®. ... ... 5.0 4.5 31 31 2.7 2.9 3.4 2.8 33

1. Annual averages of mon;héyl ﬁgures.
2. Represents accounts of indivi
states and political subdivisions.

uals, partnerships, and corporations and of

3. Accounts authorized for negotiable orders of withdrawal (NOW) and ac-
counts authorized for automatic transfer to demand deposits (ATS). ATS data are

available beginning December 1978,

4. Excludes ATS and NOW accounts, MMDA and special club accounts, such

as Christmas and vacation clubs.
5. Money market deposit accounts.

Norte, Historical data for demand deposits are available back to 1970 estimated
in _/part from the debits series for 233 SMSAs that were available through June
1977. Historical data for ATS-NOW and savings deposits are available back to
July 1977. Back data are available on request from the Banking Section, Division
of Research and Statistics, Board of Governors of the Federal Reserve System,
Washington, D.C. 20551.

These data also appear on the Board's G.6 (406) release. For address, see inside
front cover.
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1.23

Billions of doliars; averages of Wednesday figures

[.LOANS AND SECURITIES All Commercial Banks!

1986 1987
Category
Sept. Oct. Nov, Dec. Jan, teb. Mar. Apr. May June” July Aug.
Seasonally adjusted
1 Total loans und securities® .. .. .. .. 2,044.6 2,052.4 | 2,063.5 | 2,089.8 2,118.3 2,119.7 2,126.2 2,147.3 2,160.6 2,167.1 | 2,169.5" | 2,189.1
2 U.S. government securities .. ... 294.9 299.6 304.1 309.9 3163 315.2 3143 315.8 320.1 316.9 319.8" 328.7
3 Other sceurities . 204.2 199.8 197.9 196.9 190.2 193.8 195.5 197.2 197.6 198.5 196.9 195.0
4 Total loans and léas 1.545.4 | 1,553.0 | 1,561.5 | 1,583.0 | L.611.8 | 1,610.7 [ 1,616.4 | 1,634.3 | 1,642.9 1.651.7 | 1,652.8" | 1,665.5
s Commercial and industris . 517.3 520.0 525.7 541.4 554.1 553.8 SSL7 $53.9 555.9 558.0 555.5" 555.7
6 Bankers acceptances held” . ., 6.6 6.7 6.4 6.4 6.8 6.8 6.2 6.5 6.8 6.8 6.7 7.5
7 Other commercial and
industrial . . 510.7 513.3 519.2 535.0 547.2 546.9 545.5 547.4 549.0 §51.2 548.8" 548.1
8 U.S. addressces® 501.7 504.6 510.7 525.7 537.8 537.9 5369 539.0/ 540.9" 5428 540.6 540.0
9 Non-U.S. add 9.0 8.8 8.5 9.3 9.4" 9.0 8.6 8.4" 8.1 8.4 8.3 8.1
10 Realestate................... 468.9 474.2 479.6 489.0 499.2 504.0 5110 517.9 526.3 537.2 544.1 551.4
11 dndividual o o.oooo 3099 311.2 3126 314.2 3149 315.2 315.7 316.6 316.7 314.5 314.6' 316.9
12 Security . 42.8 391 40.1 38.7 37.7 38.5 38.3 43.6 42.0 42.2 41.7 44.0
13 Nonbank financial
institutions ... 349 iss 4y 35.2 35.7 34.7 35.0 35.4 5.4 339 3y 30.9
14 Agricultural ..o 2.7 324 322 318 31.4 30.8 30.0 29.8 29.9 29.9 30.0 30.2
15 State and political
subdivisions ..o 60.0 59.3 58.7 57.9 57.8 57.2 56.9 56.0 55.2 54.4 53.2 52.6
16 Poreign bdnk\ 10.1 10.0 10.0 10.4 10.6 10.3 9.7 9.9 99 10.3 9.4 9.5
17 d 6.0 6.0 59 5.8 59 6.1 6.7 6.7 5.8 5.3 5.2 5.1
18 Leasc financing lLLClV.lh]L\ .. 211 218 22.0 222 22.1 22.2 223 22.6 229 23.1 23.2 23.3
19 Allother loans, ............... 41.8 43.4 39.9 36.4 42.4 38.0 38.9 419 43.1" 42.8 44.0/ 46.1
Not seasonally adjusted
20 Total louns and securities? . . 2,042.3 2,044 0 2,064.2 | 2,105.2 2,123.7 2,121.6 2,127.8 2,148.4 | 2,157.9 2,166.8 | 2,164.57 | 2,180.5
21 U.S. government securities ... 293.8 296.1 303.2 308.3 314.6 318.9 317.2 317.7 319.7 317.4 321.0° 327.6
22 Other securities. N 205.0 200.1 198.3 198.1 193.7 1941 194.4 195.2 196.8 197.1 194 .8 195.3
23 Total loans and leas 1,543.5 | 1,547.8 | 1,562.6 | 1,598.7 1,615.4 | L6086 [ 1.616.2 [ 1,6354 | {,641.4 1,652.4 | 1,648.7" | 1,657.7
24 Commercial and industrial .. 516.1 517.8 525.2 544.3 552.4 551.7 554.5 556.5 557.5 559.1 554.6" 552.7
25 Bankers acceptances held? 6.7 6.6 6.6 6.7 6.7 6.7 6.2 6.4 6.7 6.9 6.8 7.4
26 Other commercial and
Cindustrial. oo 509.4 S11.2 S18.5 537.6 545.8 545.0 548.3 550.0 550.8 552.3 547.8" 545.3
27 1.8, addres 4 500.2 502.t 509.8 528.8 5371 536.3 539.9 541.6 542.% 543.7 539.0¢ 536.8
28 Non-U.S. add 9.2 9.1 9.1 8.8 8.7 8.7 8.4 8.4 8.3 8.6 8.8 8.5
29 Real estate .. .. .. . . 469.9 475.1 480.7 489.9 499.3 503.1 509.8 516.7 525.4 536.8 544.3" 551.5
30 Individual . ..o 310.8 312.3 313.7 317.8 3179 314.7 313.3 314.4 314.8 313.2 313.5 316.7
31 Seewrity oL 41.3 378 40.4 41.00 39.4 RV 38.6 451 420 43.0 40.9 41.5
32 Nonbank financial
institutions ............... 35.6 35.6 354 36.3 35.7 338 338 348 34.9 339 319 i1
33 Agricultural ...l 33.7 33t 23 31.5 30.7 2%.9 29.1 29.1 29.7 30.3 30.7 31.0
34 State and political
subdivisions ... 60.0 59.3 58.7 57.9 57.8 57.2 56.9 56.0 55.2 54.4 53.2 52.6
35 Foreign banks . 10.3 10.0 10.1 10.9 10.7 10.5 9.7 9.5 9.6 10.0 9.4 9.3
36 Poreign nlhud] i .. 6.0 6.0 5.9 5.8 5.9 6.1 6.7 6.7 5.8 53 5.2 5.1
37 Lease financing receivables 21.0 21.5 21.8 22.2 22,4 2.4 22.5 22,7 229 23.2 23.1 23.1
3 Allother loans................ 39.0 9.1 8.5 41.2 43.1 41.5 41.2 43.9 43.0" 43.2 420 42.9

1. These data also appear in the Board's (.7 (407) release
2. Excludes loans to commercial banks in the United States.

3. Includes nonfinancial commercial paper held.

4. United States includes the 50 states and the District of Columbia.
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1.24 MAJOR NONDEPOSIT FUNDS OF COMMERCIAL BANKS'

Monthly averages, billions of dollars

1986

1987

Source
Sept. Oct. Nov.

Dec. Jan. Feb, Mar. Apr.” May June July Aug.

Total nondeposit funds
Seasonally adjusted® ... ... 14317 ] 14147 ) 1454
Not seasonally adjusted ................... 142,47 | 14047 | 146.9"

Federal funds, RPs, and other

borrowings from nonbanks’

3 Seasonally adjusted ....................... 167.5" | 168.77 [ 167.27

4 Not seasonally adjusted ................... 166.7" | 167.77 | 168.8"

5 Net balances due to foreign-refated

institutions, not seasonally
adjusted . ... e -243 | =273 | -218

-

MEemoO

6 Domestically chartered banks' net

Eositiuns with own foreign
ranches, not seasonally

adjusted®. ... -292 | -39 | -28.7

7 Gross due from balances. . 74.0 73.5 70.8

8 Gross due to balances ..................... 44.8 41.6 42.1

9 Foreign-related institutions” net
positions with directly related
|nst|tutiogls. not seasonally

adjusted”. .. ... ... 49 4.6 6.9

10 Gross due from balances. . 67.9 68.2 68.7

11 Grossduetobalances..................... 2.7 72.9 75.6
Security RP borrowings

12 Seasonally adjusted” ...................... 9.4/ 97.9 98.1"

13 Not seasonally adjusted ... 95.7 97.0 9.7

U.S. Treasury demand balances’

146,67 | 15537 ) 159.6" | 164.1 1609 | 169.6/ 1 16597 ] 1585 | 164.1
146,77 | 154.8" | 1623 | 166.5 1610 | 170.3" | 163.1" | 15537 | 1642

165.6" | 17097 171.5 ( 170.3 171.2 169.6" { 167.7" | 166.1" | 165.4
165.7 | 170.4" | 174.2" | 172.7 171.3 170.47 | 165.0" | 162.9" | 165.5

-19.0 | -15.6 | —119 -6.2 -10.3 0.0 -1.9 -7.6 -1.3

=306 | ~26.1 | 237 { -21.1 -230 | —156 [ ~156 | -222 | -17.7
73.3 71.5" 68.3 66.07 70.5 68.4' 67.1 66.4 64.5
42.7 45.4" 445" 449" 47.5 52.9 51.5" 44.2 46.8

11.6 1.5 11.8 149 12.7 15.5 13.7 14.6 16.4
70.8 75.0 729 71.1 72.6 75.4 7.1 77.1 77.4
82.5 85.5 84,7 86.0 85.3 %.9 9.8 91.7 93.8

98.5" | 101" 97.7 95.1" 98.6 9.2 [ 1015 | 102.V 103.7
98.6" | 100.6" | 100.4" 97.4 98.7 100.07 98.7" 98.9" 103.8

14 Seasonally adjusted ................ ... .. 16.5 17.1 23.2 212 21.3 23.2 17.7 0.7 26.1 27.9 24.7 291

15 Not seasonally adjusted .....,............. 18.2 153 15.3 19.2 27.5 28.6 17.1 21.6 30.8 25.5 26.6 21.6
Time deposits, $100,000 or morcli

16 Seasonally adjusted .. ..................... 344.1 342.5 343.2 3456 | 350.1 351.1 354.1 359.8 | 366.2 372.9 371.8 370.8

17 Not seasonally adjusted ................... | 345.5 3437 3439 1 347.0 ) 3513 353.2 356.4 357.2 ) 3648 369.8 368.5 370.2

1. Commercial banks are those in the SO states and the District of Columbia
with national or state charters plus agencies and branches of foreign banks, New
York investment companies majority owned by foreign banks, and Edge Act
carporations owned by domestically chartered and foreign baaks.

2. Includes seasonally adjusted federal funds, RPs, and other borrowings from
nonbanks and not seasonally adjusted net Eurodollars.

3. Other borrowings are borrowings on any instrument, such as a promissory
note or due bill, given for the purpose of borrowing money for the banking
business. This includes borrowings from Federal Reserve Banks and from foreign

banks, term federal funds, overdrawn due from bank balances, loan RPs, and
participations in pooled loans.

4. Averages of daily figures for member and nonmember banks.

5. Averages of daily data.

6. Based on daily average data rerorled by 122 large banks.

7. Includes U.S. Treasury demand deposits and Treasury tax-and-loan notes at
commercial banks. Averages of daily data.

8. Averages of Wednesday figures.
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1.25 ASSETS AND LIABILITIES OF COMMERCIAL BANKING INSTITUTIONS Last-Wednesday-of-Month Series!
Billions of dollars
1986 1987
Account
Oct. Nov. Dec Jun. Feb. Mar. Apr. May June” July” Aug.
ArL COMMERCIAL BANKING
INSTITUTIONS?
1 Loans and securities 2,183.2 2,227.3 2,314.3 2,284.8 2,279.4 2,279.2 2,306.2 2,318.9 2,313.4 2,3243 2,342.2
2 Investment securitie: 471.9 475.4 479.6 482.2 484.7 486.2 492.5 495.4 493.2 497.7 501.7
3 U.S. government secun ies 282.8 287.3 292.6 296.1 298.8 299.5 305.1 307.0 303.4 308.2 312.7
4 Other 189.1 188.0 187.0 186.1 1859 186.7 187.5 188.4 189.8 189.4 189.0
S Trading account assets 26.0 28.1 27. 26.4 29.0 25.2 23.3 21.4 20.2 20.4 20.0
6 Total loans . ... 1,685.3 1,723.8 1,807.0 1,776.3 1,765.6 1,767.8 1,790.3 1,802.1 1,800.0 1,806.2 1,820.5
7 Interbank loans ........... 141.2 154.7 168.9 160.1 156.7 154.3 151.8 160.4 150.9 157.5 162.5
8 [.oans excluding interbank . 1,544.1 1,569.1 1,638.1 1,616.2 1,608.9 1,613.5 1,638.5 1,641.7 1,649.1 1,648.7 1,658.0
9 Commercial and industrial . 517.2 524.9 568.2 551.1 551.5 555.3 555.5 558.2 558.0 551.8 551.6
10 Real estate ........... 476.2 481.8 497.5 499.9 503.5 510.7 519.0 527.4 539.1 547.3 §52.7
11 Individual. .. 312.8 314.1 3204 317.0 3147 313.1 315.2 314.8 312.6 314.5 317.2
12 All other......... 237.8 248.2 252.0 248.3 239.2 234.4 2489 2413 239.5 235.2 236.6
13 Total cashassets.................. ..., 203.5 227.0 273.7 214.4 206.3 203.8 209.7 230.8 213.1 207.1 209.3
14 Reserves with Federal Reserve Banks. 31.6 322 412 33.4 28.4 311 29.8 7.9 3.8 2.8 37.6
15 Cashinwvault......... ............. 23.5 222 25.7 23.7 23.5 22,9 24.0 25.1 24.2 24.4 24.6
16  Cash items in process of collection . .. 66.2 86.5 1113 74.5 71.4 68.1 4.5 81.3 74.4 68.6 65.6
17 Demand balances at U.S. depository
institutions . ... Lo 331 38.3 43.3 34.0 33.0 32.7 339 372 311 31.6 314
18 Other cashassets ................... 49.0 479 523 48.8 50.1 49.0 47.5 49.3 49.7 49.6 50.0
19 Otherassets. ..o 198.6 202.2 224.8 2013 201.1 202.1 204.0 208.7 203.8 189.0 190.7
20 Total assets/total liabilitles and capital. ... | 2,585.3 | 2,656.5 | 2,812.8 | 2,700.5 | 2,686.8 | 2,685.2 | 2,719.9 | 2,758,3 | 2,730.4 | 2,720.4 | 2,742.2
1,847.1 1,900.2 2,018.0 1,898.3 1,895.5 1,899.6 1,919.5 1,939.1 1,923.4 1,924.6 1,926.4
548.8 596.3 691.1 577.8 569.2 568.8 590.7 596.9 578.2 573.7 572.6
S(lvmbs deposit 516.0 522.9 535.0 532.3 5359 539.7 535.1 538.6 535.0 536.0 535.2
24  Time deposits . 782.2 781.1 791.9 788.2 790.3 791.2 793.6 803.6 810.1 814.9 818.6
25 Borrowings. 383.3 3974 414.5 432.7 425.6 414.9 422.7 435.6 428.3 424.0 435.1
26 Other liabilities . .. 175.7 180.0 199.6 188.0 184.6 188.7 195.2 200.3 201.3 201.1 209.2
27 Residual (assets ICSS lmbnlmes) ......... 179.2 178.9 180.6 181.5 181.2 181.9 182.5 183.3 177.4 170.7 171.4
Memo
28 U.S. government securities (including
trading account) .................. 299.5 304.8 308.4 314.5 320.1 316.7 318.9 320.6 315.8 322.6 326.3
29 Other securities (including trading ac-
COUNt) v 198.4 198.8 198.9 194.1 193.7 194.7 196.9 196.1 197.6 195.5 195.4
Domesticarty CHARTERED
COMMERCIAL BANKS?
30 Loans and securities .................. 2,052.1 2,094.7 2,154.4 2,136.7 2,130.3 2,121.7 2,146.9 2,156.2 2,151.9 2,157.7 2,174.9
31 Investment securitics 452.9 457.1 459.3 461.5 463.3 463.6 470.0 471.5 469.8 473.8 478.1
32 U.S. Treasury securities . 273.6 279.0 283.0 286.8 289.2 289.4 295.2 296.7 294.0 298.4 302.7
33 Other. . 179.3 178.2 176.3 174.8 174.1 174.2 174.8 174.8 175.9 175.4 175.3
34 Trading accou 26.0 28.1 27.8 26.4 29.0 25.2 23.3 21.4 20.2 20.4 20.0
35 Total louns. ... 1,573.2 1,609.5 1,667.3 1,648.8 1,638.0 1,632.9 1,653.6 1,663.3 1,661.8 1,663.5 1,676.9
36 Interbank loans 118.8 133.0 137.9 134.3 130.5 124.1 124.2 128.6 121.5 122.9 129.5
37 lLoans excluding interbank . . . 1,454.3 1,476.4 1,529.5 1,514.5 1,507.5 1,508.8 1,529.3 1,534.7 1,540.4 1,540.6 1,547.4
38 Commercial and industrial . 449.0 455.7 488.2 475.5 474.1 474.6 473.5 475.3 471.7 466.0 464.7
39 Real estate ............... 470.0 475.1 490.3 493.2 497.0 504.1 512.0 520.3 532.1 539.9 544.9
40 Individual . .. e 312.5 313.8 320.1 316.7 314.4 312.7 314.9 314.5 312.3 314.2 316.8
41 Allother....... ... .. ... vl 222.7 231.8 230.9 229.2 221.9 217.4 229.0 224.7 224.3 220.6 221.0
42 Total cash assets. ........ ..., 185.6 210.0 253.5 196.6 188.9 186.5 192.5 213.2 195.3 189.1 190.1
43 Reserves with Federal Re 29.7 29.8 39.7 31.2 27.1 29.7 27.2 35.9 2.1 314 36.2
44 Cash in vault . 23.5 22.2 25.7 23.6 23.5 2.8 24.0 25.0 24.1 24.4 24.6
45 Cashitems in prl) . 65.6 86.1 1109 74.0 71.0 67.7 74.0 80.9 73.9 68.1 65.1
46  Demand balances at U.S. deposl!ury
institutions . ... oo o 313 36.3 40.8 32.2 3.1 311 319 35.1 29.3 29.8 29.8
47  Othercashassets ................... 35.5 5.6 36.4 35.6 36.4 35.2 35.4 36.2 35.9 35.4 34.4
48 Otherassets. .. ... ool 141.0 141.6 165.0 141.5 144.0 143.4 144.4 143.1 134.4 121.8 121.5
49 Total ussets/liabilities and capital .. .. .. .. 2,378.7 2,446.3 2,572.8 2,474.8 2,463.2 2,451.5 2,483.8 2,512.5 2,48L.5 2,468.7 2,486.5
SO DEposits ..o e 1,792.8 1.844.8 1,957.0 1.840.8 1,838.2 1,840.7 1,857.1 1,876.5 1,861.5 1,863.9 1,864.7
51 ‘Transaction depos . 540.9 SH8.2 682.2 569.4 561.3 560.5 582.2 588.4 569.7 565.6 564.3
52 Savings depos: 514.1 520.8 533.0 530.3 533.9 5377 533.1 536.6 533.0 533.9 533.0
53 Time deposits . 737.7 735.8 741.8 741.1 743.0 742.5 741.8 751.4 758.8 764.4 767.3
54 Borrowings. 301.3 314.1 322.9 341.7 336.1 319.1 328.2 337.1 328.6 21.1 335.8
55 Other liabilities . . 108.6 111.7 115.5 114.0 110.8 113.0 119.1 118.8 117.1 116.1 117.6
56 Residual (assets lcss i |lmcs) ......... 176.0 175.8 177.5 178.3 178.1 178.8 179.4 180.2 174.3 167.6 168.3

1. Data have been revised because of benchmarking to new Call Reports and
new seasonal factors beginning July 1985. Back data are available from the
Banking Section. Board of Governors of the Federal Reserve System, Washing-
ton, D.C., 20551,

Figures are partly estimated. They include all bank-premises subsidiaries and
other significant majority-owned domestic subsidiaries. Loan and securities data
for domestically chartered commercial banks are estimates for the last Wednes-
day of the month based on a sample of weekly reporting banks and quarter-end

condition report data. Dala for other banking institutions are estimates made for

the last Wednesday of the month based on a weekly reporting sample of
foreign-related institutions and quarter-end condition repotts.

2. Commercial banking institutions include insured domestically chartered
commercial banks, branches and agencics of foreign banks, Edge Act and
Agreement corporations, and New York State foreign investment corporations.

3. Insured domestically chartered commercial banks include all member banks
and insured nonmember banks.
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1.26 ALL LARGE WEEKLY REPORTING COMMERCIAL BANKS with Domestic Assets of $1.4 Billion or More on
December 31, 1982, Assets and Liabilities

Miltions of dollars, Wednesday figures

1987
Account

July 1 July 8 July 15 July 22 July 29 Aug. § Aug. 12 | Aug. 19 | Aug. 26

1 Cash and balances due from depository institutions ....... 122,818 96.723 108,152 96,111 96,917 99,746 95,270 98,164 98,639
2 Total loans, leases and securities, net .................... 1,012,496 996,034’ 1,003,100’  988,267"| 992,805"| 997,855 | 999,692 | 998,601 | 1,001,597
3 U.S. Treasury and government agency .................. 109,325 110,947 114,002 114,942 113,702 118,689 116,954 118,413 115,607
4 Trading acount ..............coiiiiriiiiiiiiii, 12,577 13,253 15,890 15,520 14,359 18,513 16,111 17,200 13,616
5 Investment account, by maturity ......... .. ... 96,748 97.695 98,112 99,421 99,343 100,176 | 100,842 101,212 | 101,991
6 Oneyear orless .......... .ivviiiiiiiniaan.. 16,772 16,722 16,230 16,291 16,096 16,490 16,704 16,744 16,869
7 Over one through five years TN 42,466 42,684 42,995 43,928 44,254 44,874 45,352 45,606 45,339
8 Over five years .......... E 37,511 38,288 38,888 39,202 38,993 38,812 38,787 38,863 39,783
9 Other securities ... 67,814" 66,767 66,874 67,121 67,544 67,162 67,351 67,582 67,500
10 Trading account ....... o 3,922 2,873 2.8%0 3,001 3,335 s 3,083 3,209 3,220

11 Investment account
12 States and political sub;

13 One year or less ..... .. - 5,486 5,545 5,602 5,597 5,691 5,764 5,555 5,520 5,549
14 Overone year ............. 44,367 44,286 44,254 44,348 44,292 44,026 44,290 44,245 44,147
15 Other bonds, corporate stocks, 14,039" 14,063 14,127 14,175 14,226 14,413 14,421 14,608 14,583
16 Other trading account assets ..., 3,468 3,034 2,789 2,432 2,697 2,748 2,999 2,735 3,100
17 Federal funds sold! .................. 74,688 63 448 69,760 59,563 63,556 62,858 66,323 64,290 68,352
18 To commercial banks ............ ..., 44,429 38,716 42,651 34,480 36,710 36,680 39,612 37,725 40,236
19 To nonbank brokers and dealers in securiti 22,701 19,102 18,996 18,184 19,721 18,646 21,305 18,923 19,121

200 TOOETS «.ovvmrriririnersnineennns o 7,558 5,630 8,053 6,899 7125 7,532 5,406 7.643 8.995
21 Other loans and leases .
22 Other loans, gross . ...

23 Commercial and indus 277,198 274,032 27313771 271,196'| 26941971 269,668 | 269,618 | 269,141 | 268805
24 Bankers acceptances and commer: 2,449 2,281 2,247 2,247 2,275 2,375 2,350 1226 166
25 ALOthEr ..o 274,749"1 2717517 270,8907| 268,94%'| 267,145| 267,292 267,268 | 266,915 | 266,638
26 U.S. addressees .......ooviiiiiiiiiieiiiie.. 271,721°]  268,748") 267,896"| 265,997 264,088’} 264,201 | 264,218 | 263,818 | 263,527
27 Non-U.S. addressees ...........cocoiviiinnn. 3,028" 3,002 2,994 2,952" 3,056 3,091 3,050 3,096 3,111
28 Real estate loans ................ e 230,578 230,6167| 231,000 231,124"| 231,860"} 232,214 232,985 234,074 234,216
29 To individuals for personal expenditures . 141,0797 1409441 140,976"] 141,139 1 141670 | 1416881 1418221 1422071 142,720
30 To depository and financial institutions .............. 51,620 51,885 51,108 49,047 49,863 50,551 49,866 49,305 49,706
31 Commercial banks in the United States 21,771 22,061 22,261 21,576 21,902" 22,395 22,247 22,060 21,892
32 Banks in foreign countries ........... 5,168 5173 4,626 4,634 4,927 4,906 4,446 4,141 5,241
33 Nonbank depository and other financial 24,681 24,651 24,221 22,837 23,034" 23,250 23,172 23,104 22,573
34 For purchasing and carrying securities 15,2927 14,292 14,304 13,461 14,432 13,711 13,160 13,469 14,095
35 To finance agnicuttural production . 5,619 N 5,598 5,629 5,654 6 5,647
36 To states and political subdivisions 32,128 32,186 32,1477 31,948 31,8%¢ 31,698 31,690 31,667 31,621
37 To foreign governments and official in: 2,986 2,938 2,980 3,071 2,867 2,938 2,838 2,802 2,994
38 Allother .. ... o e 20,433 18,966" 18,176 17.385" 17,439 18,208 18,303 17,218 17,162
39 Lease financing receivables ........... 18,849" 18,881" 18,918" 18,940" 18,959" 18,964 18,969 18,982 19,008
40 Less: Unearned income .............. 4,502 4,518 4,528 4,525 4,542 4,494 4,511 4,529 4,533

41 Loan and lease reserve ..........
42 Other loans and leases, net ...........

43 All other assets .............oveuen, 130,300 1262127 126.766] 123.830 | 119,716’ 121460 119024 121,088 | 120431

44 Total ASSRLS ... ...\ ottt e 1,265,623 1,218,969"1 1,238,0287) 1,208,208 1,209,43%") 1,219,060 | 1,213,986 | 1,217,853 | 1,220,668
45 Demand deposits . ...t 265,626']  222,8347|  240,069"| 215,380 | 215,2407| 224,498 | 216,703 | 219,009 | 211,648
46  Individuals, partnerships, and corporations ,,.......... 203,0127] 174,0417| 1859527 167,504"{ 166,312 172,479 171,530 170,586 163,403
47  States and political subdivisions .......... ... ... .. 6,878 5,092 6,095 5,437 5,192 5,567 4,616 5,097 5,331
48 U.S. OVEMMENt . ... .ovuieieiit vt 1,708 2,698 4,294 2,400 2,768 4,461 2,695 4,039 2474
49  Depository institutions in United States ............... 33,062 23,869 27.322" 23,1147 23,159" 24,590 22,867 23,003 23,403
SO Banks in foreign countries ... ..ol 7,151 6,501 6,342 6,210 7,032 6,511 5,443 5,844 6,611
51 Foreign governments and official institutions ........... 1,213 1,028 1,105 1,023 1,014 1,377 1,061 978 1,322
S2  Certitied and officers’ checks ........................ 12,601 9,606 8,957 9,691 9,763 9,512 8,490 9,462 9,104
53 Transaction balances other than demand deposits ........ 60,909 61,098 60,439 59,826 59,387 61,794 60,818 60,770 60,382
54 Nontransaction balances ............. . ooooiiiii., 527,345"| 528,382 | 530,220 | 526,663 | 526,104"| 527,258 1 526,682 | 526,371 | 525,245
55 Individuals, partnerships and corporations ............. 489,655 490,754 493,120 489,569 489,016"| 490,644 490,180 489,750 488,663
56  States and political subdivisions ................ ... 26,266 26,253 25,788 25,815 25,664 25,488 25,546 25,611 25,690
57 U.S.government .................... .. 908 922 928 915 896 891 892 882 869
58  Depository institutions in the United States , 9,678 9,665 9,602 9,541 9,700 9,437 9,268 9,335 9,211
59  Foreign governments, official institutions and ba 837" 788 783 823 828 797 796 794 812
60 Liabilities for borrowed money 251,997°)  249,426"] 251,358 247,663 247,027 247,313 249,108 251,081 259,716
61  Borrowings from Federal Reserve Banks . (4] 0 21 0 982 0 785 0 2,426
62 Treasury tax-and-loan notes .......... 5 .. 19,006 20,594 19,655 21,062 11,783 9,131 10,545 15,279 16,448
63 All other liabilities for borrowed money*............... 232,991 228,8327| 231,681 [ 226,600 | 234,262 | 238,182 237,778 | 235,802 240,842
64  Other liabilities and subordinated note and debentures .. 84,157 80,902" 79,569 82,475 85,603" 81,703 83,670 83,958 86,872
65 Total liabilities .........................ooo i 1,190,034 1,142,642| 1,161,654"| 1,132,007"| 1,133,362| 1,142,566 | 1,136,981 | 1,141,189 | 1,143,862
66 Residual (total assets minus total liabilities)® ............. 75,590 76,327 76,374" 76,201" 76,077 76,494 77,006 76,664 76,806
MEMo
67 Total loans and leases (gross) and invedstmenls adjusted* .. 984,9207| 973,778 976,779" 970,902"| 972,883'] 977,652 976,673 977,700 978,404

68 Total loans and leases (gross) adjusted® ...... 804,312 793,029"| 793,114’ 786,408"| 788,940] 789,052 789,370 788,969 792,197

69 Time deposits in amounts of $100,000 or more 163,581 165,5807) 165,645" 165,003"] 164,876"] 164,738 | 164,273 164,340 | 164,227

70 Loans sold outright to affiliates—total® .................. 1,785 1,723 1,690 1,719 1,682 1,660 1,652 1,702 1,662

71 Commercial and industrial . ....... s 1,222 1,126 1,124 1,139 1,127 1,105 1,097 1,158 1,144

T2 OHher oot e e 564 598 566 580 556 556 555 545 518

73 Nontransaction savings deposits (including MMDAs) .. ... 232,878 231,266 232,795 229,503 228,913 229,602 229.416 229,053 228,088
1. Includes securities purchased under agreements to resell. 4, Exclusive of loans and federal funds transactions with domestic commercial
2. Includes federal funds purchased and securities sold under agreements to banks.

repurchase; for information on these Habilities at bunks with assets of $1 billion or 5. Loans sold are those sold outright 1o a bank’s own foreign branches,

more on Dec. 31, 1977, see table 1.13. nonconsolidated nonbank affiliates of the bank, the bank's holding company (if
3. This is not a measure of equity capital for use in capital-adequacy analysis or not a bank), and nonconsolidated nonbank subsidiaries of the holding company.

for other analytic uses,
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1.28 LARGE WEEKLY REPORTING COMMERCIAL BANKS IN NEW YORK CITY Assets and [.iabilitics

Millions of dollars, Wednesday figures except as noted

1987
Account
July 1 July 8 July 15 | July 22 | July 29 | Aug. 5 | Aug. 12 | Aug. 19 | Aug. 26
L Cash balances due from depository institutions .................. 38,582 22,074 29,764 23,823 23,208 23,543 21,626 24,404 26,054
2 Total loans, lenses and securities, net' .. 217,606" | 208,595 | 213,756 | 206,393 | 211,225 | 208,496 | 201,188 | 211,169 | 216,115
Securities N
3 ULS. Treasury and_government agency” ... ool 0 [{] 0 0 0 [{] 0 0 ]
4 Trading account® ... 0 0 0 0 0 0 0 0 0
5 Investment account, by maturity 13,751 13,783 13,844 13,948 13,914 13,985 14,131 14,214 13,753
6 One yearorless ............ 1,642 1,673 1,632 1,678 1,700 1,744 1,874 1,902 1,935
7 Over one through five 5,125 5,093 5,253 5,372 5,372 5,356 5,387 5,542 4,988
8 Over five y%,nx . 6,984 7,016 6,959 6,897 6,840 6,885 6,870 6,771 6,830
9 Other securities 0 (4] 0 0 0 [¥] 0 0 0
10 Trading account” 0 [} [{] 0 0 0 0 0 0
11 Investment account 16,179 16,228 16,260 16,294 16,401 16,319 16,516 16,571 16,537
12 States and political subdivisions, by maturity . 13,474 13,506 13,510 13,517 13,593 13,541 13,662 13,688 13,674
13 One year or less 984 1,021 1,006 939 1,061 960 961 979 1,008
14 Over one year ......... 12,490 12,485 12,504 12,578 12,532 12,580 12,701 12,709 12,606
15 Other bonds, corporate stocks and securities . . 2,708 2,722 2,750 2,777 2,808 2,778 2,853 882 2,862
16 Other trading account ASSEUST v 0 1] 0 0 0 0 0 0 0
Loans and leases
17 Federal funds 30,713 23,829 30,135 24,557 28,124 26,954 30,039 29,994 32,910
18 To commercial banks . 10,988 9,482 13,908 10,121 12,010 11,054 13,377 13,439 14,970
19 To nonbank brokers and deal 14,873 11,146 11,279 10,003 11,240 10,711 11,172 10,863 11,060
20 ‘foothers ... R 4,853 3,201 4,948 4,433 4,874 5,189 3,4% 5,692 6,880
21 Other loans : s 172,783 | 170,515 | 169,293 | 167.354 | 168,542 | 167,031 | 166,319 | 166,202 | 168.737
22 Other loans, gross ...... 168,016" | 165,733 | 164,502 | 162,530 | 163,732 | 162,204 | 161,478 | 161,359 | 163,880
23 Commercial and industrial ... . o 59,610 58,713 58,496 57,932 57,142 56,538 5().553 56,408 36,418
24 Bankers acceptances and comme 556 465 503 437 479 568 478 421 426
25 Allother ... ... .. ... 59,054 58,248 57,992 57,495 56,664 55,970 56,075 55,987 55,990
26 U.S. addr 58,560 57,754 57,521 57,045 56,214 55,487 55,646 55,497 55,508
27 Non-U.S. 494 493 472 449 450 482 428 490 481
28 Real estate I«mns .. 43,662 43,560 43,423 43,484 44,176 44,076 44,045 44,248 44,226
29 To individuals for p < 20,884 20,895 20,968 21,046 21,247 21,244 21,371 21,487 21,553
30 To depository and fllkll'lle' institutions 21,527 21,007 20,322 19,696 19,887 19,700 19,240 18,882 20,202
31 Commercial banks in the United Stat 12,126 11,607 11,294 11,200 10,883 10,698 10,704 10,851 11,084
32 Banks in foreign countries ..., .. 3,022 3,09 2,744 2,636 2,896 2,789 2,362 1,941 3,038
33 Nonbank depository and other financial ins llm(m 6,380 6,309 6,284 5,861 6,108 6,214 6,173 6,090 6,081
34 For purchasing and carrying securities ........... 6,502" 6,186 6,481 5,698 6,895 6,012 5,571 5,857 6,481
35 To finunce agricultural production . . .. 275 276 250 252 289 320 321 300 318
6 To states and political Slll)dl\/l\l(llh ........ 7,758 7,831 7,869 7,860 7.838 7,769 7,784 7,784 7,769
37 ‘To toreign governments and official institutions . 800 788 838 871 713 814 687 639 845
38 Allother ..o oo 6,998 6,477 5,855 5,689 5,544 5,730 5,900 5,733 6,071
case financing receivables 4,767 4,782 4,791 4,828 4,811 4,828 4,841 4,843 4,857
: Unecarned income .. ... 1,493 1,502 1,512 1,511 1,519 1,497 1,507 1,514 1,518
[L.oan and lease reserve 14,327 14,258 14,264 14,250 14,237 14,297 14,310 14,299 14,304
42 Other loans and le ,net L. . | 156,963 | 154,754 | 153,518 | 151,594 | 152,787 | 151,237 | 150,502 [ 150,389 | 152,914
43 All other assets” 62,888 | 61,445 63,727 62,759 58,424 62,522 58,422 60,911 55,943
44 Total assets. ... .. . . 319,077 | 292,114 | 307,248 | 292,976 | 292,858 | 294,560 | 291,237 | 296,484 | 298,112
Deposits
45 Demand deposils ... 80,738" | 55,983 66,458 57,165 55,828 57,563 53,548 58,174 55,076
46 Individuals, partnerships, and corporations 55,558" | 38,576 46,043 39,358 37,324 39,190 37,424 40,814 36,296
47 States and political subdivisions 1,197 877 1,591 867 674 703 660 719 708
48 U.S. government 176 476 825 411 537 889 464 691 393
49 11,113 5,547 8,181 5,615 5,761 5,748 5,883 5,891 6,505
50 5917 5379 5113 5,156 5,928 5,318 4,320 4,716 5,550
51 ‘oreign guvunmcn!s dud oftici 1,024 R79 975 834 871 1,222 921 842 1,175
52 (ulmui and officers’ checks oo 5,752 4,249 3,730 4924 4,732 4,493 3,875 4,501 4,448
53 Transaction balances other than demand deposits
(ATS, NOW, Super NOW, telephone transfers) ............. 8,090 8,120 8,037 8,007 7,932 8,117 7,976 %011 7,956
5S4 Nontransaction balances .......... ... 100,088 99,749 101,245 99,689 99,534 | 100,446 99,604 99 859 99,675
55 Individuals, partnerships and corpor dtmns . 91,354 90,836 92,450 9,915 9,709 91,676 %) ,815 91,067 90,891
56 States and politicul subdivisions .. oo oo 6,790 6,975 6,828 6,795 6,883 6,824 6,868 6,800 6,746
51 U.S. government ... 25 58 9 60 56 58 56 57 60
58 l)LpL)snmy institutions in the United ¢ 1473 1,470 1,500 1,512 1,478 1.499 1,475 1,549 1,583
59 Foreign governments, ofticial institutions m]d banks 447 410 407 406 408 392 390 386 395
60 Liabilities for borrowed money .. TSASY | 74,253 1 78,089 73,688 73,346 74,631 74,885 75,135 77,091
61 l!onowmg,s from Federal Reserve Banks i) [{] 4] 0 HH) 0 725 ( 1,81
62 Treasury tax-and-loan notes ... 4,563 4,727 4,536 4,799 2,594 1,958 2,419 3,875 3,844
63 All other liabilities for borrowed nmmy . 70,587 | 69,526 73,553 68 RRY 69,852 72,673 71,741 71,260 71,433
64 Other liabilities and subordinated note and debentures . ........ 33,618 32,014 31,460 32,594 34,477 31,801 32,977 33,180 36,315
65 Total lighilities .. ...... ... ... .. ... . 297,685" | 270,119 | 285,289 | 271,143 | 271,116 | 272,558 | 268,989 | 274,360 | 276,112
66 Residual (total assets minus total liabitities)® ... ... .. ... ... 21,392 21,994 21,989 21,833 21,741 22,002 22,248 22,124 22,00
MeMo
67 Total loans and leases (gross) and invc;;tmcnts zul»]us[t:d"7 ........ 210,3137 1 203,266 | 204,330 | 200,833 | 204,088 | 202,538 | 202,924 | 202,692 | 205,884
68 Total loans and leases (gross) adjusted” ... ... ... . 180,383 | 173,254 | 174,226 | 170,591 | 173,774 | 172,234 | 172,277 | 171,907 | 175,594
69 Time deposits in amounts of $100,000 or more ... L 35,883 36,914 36,910 36,998 36,848 37,387 30,856 37,081 36,931
. Excludes trading account securities 6. Not u measure of equity capital for use in capital adequacy analysis or for

. Includes securities purchased under agreements to resell,

1

2. Not available due to confidentiality.
3

4. Include:

ading account sccurities.

S. Includes federal funds purchased and securitics sold under agreements to

repurchase.

other analytic uses.

tixclusive of loans and federal funds transactions with domestic commercial

banks.
NOTE,

7.

These duta also appear in the Board's

see inside front cover.

H.4.2 (504) release. For address,
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1.30 LARGE WEEKLY REPORTING U.S. BRANCHES AND AGENCIES OF FOREIGN BANKS?! Assets and
Liabilities
Millions of dollars, Wednesday figures

1987
Account

Suly 1 July 8 July 15 July 22 July 29 Aug. § Aug. 12 Aug. 19 Aug. 26
1 Cash and due from depository institutions ., .. 9,582 10,499 10,508" 10,492 10,399 10,301 10,746 10,569 11,252
2 Total loans and securities......... . 94,026 91,277 94,152 94,514" 94,826 92,238 93,722 93,771 95.251
3 U.S. Treasury and govi. agency securi 6,612 6,462 6,527 6,801 6,754 6,946 6,860 6,977 6,853
4 Other securities. ., ... 8,306 8,317 8,312 8,280" 8,276" 8,218 8,211 8,216 8,069
S Federal funds sold? 6,601 5,089 7,267 7,651 7.937 §.935 7,499 6,936 9,186
6 To commercial banks in the United States . 6,003 4,544 6,649 7,024 7.124 4,978 6,499 5,664 7,938
7 Toothers ............... ..o 598 545 618 627 812 957 1,000 1272 1,248
8 Other loans, gross .......... . 72,507 71,409" 72,046 71,782" 71,859 71,139 71,152 71,640 71,143
9 Commercial and industrial ............... 46,175 45,576" 45,525" 45,528" 45,762 46,3% 46,611 46,576 46,101

10 Bankers acceptances and commercial
paper 3,241 3,092 3,232 3,323 3,603 3,751 3,783 3,935 3.856
11 All other o] 42913 42,4847 42,292 42,204" 42,159 42,639 42,828 42,640 42,245
12 U.S. address Lo 40,118 39,476 39,499 39,5437 39,491 40,048 40,312 40,130 39,788
13 Non-U.S. addressees . 2,815 3,008 2,794 2,661 2,668 2,590 2,515 2,510 2,458
14 To financial institutions. ................. 16,988" 17,116 17.628" 17.424 17,33y 16,070 15877 16,088 15,713
15 Commercial banks in the United States. . | 13,311 13,594 13,967 13,850 13,772 12,526 12,245 12,407 12,102
16 Banks in foreign countries ........... .. 1,094" 958" 1,035" 893" 957" 923 996 983 951
17 Nonbank financial institutiol . .. 2,583 2,564 2,626 2,680 2,604 2,622 2,635 2,698 2,660
18  To foreign govts. and official institutions . 342 333 410 287 217 265 370 71 362
19  For purchasing and carrying securities .. .. 2,860 2,304 2,259 2,155 2,019 2,022 1.910 2,275 2,265
20 Allother.............. ... i 6,142 6,080 6,223 6,388 6,468 6,392 6,385 6,331 6,701
21 Other assets (claims on nonrelated parties) .. 26,835 27,053 27,1417 27,068" 26,974 27,351 27,735 27.806 27,866
22 Net due from related institutions ........... 17,905 17,589 18,283 16,152 15,934" 17,648 18,560 17,211 16,843

23 Total assets .,...... 148,348 146,418" 150,084" 148,226" 148,133" 147,538 150,763 149,357 151,212

24 £ due to other
than directly related institutions ... ., . 42,184 42,132 42,142 41810 41.950” 42,637 43,008 42,609 43,110

25 Transaction accounts and credil balances® 32 3,183 3,667 3,245 3,024 3,286 3,376 3,322 3,414
26 Individuals, partnerships, and

corpora(ions ...................... 1,967 2,016 2,015 2,032 1,992 2,266 2,185 2,160 2,187
27 Other.............. 1,304 1,167 1,652 1,212 1,032 1,020 1,191 1,162 1,227
28  Nontransaction account 38,913 38,948 38,474 38,565 38,926 39,351 39,629 39,287 39,696
29 Individuals, partnerships, and

COTPOTALIONS . « .« covv e een e, 31,257 31,465 31,201" 31,140 31,646 32,019 32,198 31,948 32,230
30 Other... ... .o 7,655" 7,484" 7,273 7,426/ 7.280 7,332 7,430 7,339 7,466
31 Borrowings from other than directly

related institutions . 59,054 58,802 60,717 58,176 57,345 58,072 58,297 56,383 57,000
32 Federal funds purchased® 27,046 27,389 29,515 26,973 25,432 27,235 27,999 26,739 27,201
33 From commercial banks in the

United States..................... 16,649 16,110 19,516 14,755 13,508 14,982 16,231 14,720 15,931
34 Fromothers..................... Ce 10,397 11,280 9,999 12,218 11,924 12,253 11,767 12,019 11,271
35 Other liabilities for borrowed money ... ... 32,008 31,412 31,201 31,202 31,913 30,836 30,298 29,644 29,798
36 To commercial banks in the

United States..................... 26,220 26,169 26,093 25,185 26,135 25,551 24,434 23,941 23,984
37 Toothers .................... R 5,788 5,243 5,108 6,017 5,778 5,285 5,864 5,703 5.814
38 Other liablities to nonrelated parties 30,186 30,395 30,399 30,308" 30,5447 31,047 31,732 32,193 31,212
39 Net due to related institutions . . . ... ol 16924 15,089 16,8267 17,932 18,294 15,782 17,729 18,172 19,890
40 Total liubilities. .............. ... ...l 148,348 146,418" 150,084" 148,226" 148,133 147,538 150,763 149,357 151,212

Memo
41 Total loans (gross) and securities adjusted® .. 14,712 73,139 73,536" 73,640 73,930 74,734 74,978 75,699 75,211
42 Total loans (gross) ajdusted® .. ... ...... ... 59,794 58,3607 58,697" 58,559" 58,899" 59,570 59,906 60,508 60,289
1. Effective Jan. 1, 1986, the reporting panel includes 65 U.S. branches and 4. Includes savings deposits, money market deposit accounts, and time depos-
agencies of foreign banks that include those branches and agencies with assets of its.
$750 million or more on June 30, 1980, plus those brdm.hes and agencies that had 5. Includes securities sold under agreements to repurchase.
reached the $750 million asset level on Dec. 31, 1984 6. Exclusive of loans to and federal funds sold to commercial banks in the
2. Includes securities purchased under agreements to resell. United States.

3. Includes credit balances, demand deposits, and other checkable deposits.
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1.31 GROSS DEMAND DEPOSITS Individuals, Partnerships, and Corporations!

Billions of doliars, estimated daily-average balances, not seasonally adjusted

Commercial banks
Type of holder 1986 1987
1982 1983 1984 1‘)8,§
Pec. Dec. Dec. Dec. M
Mar. June Sept Dec. Mar. June”
I Al holders—Individuals, partnerships, and
Corporations. .. ... 291.8 293.5 302.7 321.0 307.4 3224 333.6 363.6 335.9 30,2
2 Financial business 354 328 7 323 31.8 323 359 41.4 35.9 36.6
3 Nonfinan busin 150.5 161.1 166.3 178.5 166.6 {80.0 185.9 202.0 183.0 187.2
4 Consumer 85.9 78.5 81.5 85.5 84.0 86.4 86.3 91.1 88.9 90.1
5 Foreign. . . . e . 3.0 3 3.6 3.5 34 3.0 33 3.3 29 3.2
6 Other .. oo 17.0 7.8 19.7 21.2 21.6 20.7 222 258 25.2 23.1
Weekly reporting banks
1986 1987
1982 1983 1984 1‘)85
Dec. Dec, bDec.” Dee.?
Mar. June Sept Dec. Mar, June
7 All holders—Individuals, partnerships, and
COrPorations. . ......... ... .. 144.2 146.2 157.1 168.6 159.7 168.5 174.7 195.1 178.1 1793
8 Financial business ... oo 26.7 242 25.3 25.9 25.5 25.7 289 32.5 28.7 29.3
9 Nonfinancial business 74.3 79.8 87.1 94.5 86.8 93.1 94 .8 106.4 94.4 94.8
10 Consumer ... .. Co 3.9 29.7 30.5 33.2 2.6 4.9 35.0 37.5 368 37.8
Il Foreign, .. . . . . . 2.9 i1 34 3.1 3.3 2.9 3.2 33 2.8 31
12 0ther ..o AU 8.4 9.3 10.9 12.0 1S (3] 12.8 15.4 15.5 14.6

t. Figures include cash items in process of collection, Estimates of gross
deposits are based on reports supplied by a sample of commercial banks. Types
of depositors in cach category are described in the June 1971 BurLeting p. 466.
Figures may not add to totals because of rounding.

2. Heginning in March 1984, these duta reflect a change in the panel of weekly
reporting banks, and are not comparable to earlier data. Estimates in billions of
dollars for December 1983 based on the new weekly reporting panel are: financial
business, 24.4; nonfinancial business, 80.9; consumer, 30.1; foreign, 3.1; other
9.5,

3. Beginning March 1985, tinancial business deposits and, by implication, total
gross demand deposits have been redefined to exclude demand deposits due to

thrift institutions. Historical data have not been revised. ‘The estimated volume of
such deposits tfor December 1984 is $5.0 billion at all insured commercial banks
and $3.0 billion at weekly reporting banks.

4. Historical data back to March 1985 have been revised to account for
corrections of bank reporting errors. Historical data before March 1985 have not
been revised, and may contain reporting errors. Data for all commercial banks for
March 1985 were revised as follows (in billions of dollars): all holders, --.3;
financial business, —.8: nonfinancial business, - .45 consumer, 9; foreign, .1;
other, -.1. Data for weekly reporting banks tor March 1985 were revised as
1'u]|ows (in billions of dollars): all holders, --.1; financial business, T
nonfinancial business, - .5; consumer, 1.1; foreign, .1; other, - .2,
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1.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING
Millions of dollars, end of period
1982 19 1985 1986 1987
1983 84
Instrument Dec. Dec. Dec. Dec. Dec.
Feb. Mar. Apr. May June July
Commercial paper (seasonally adjusted unless noted otherwise)
1 Allissuers.............oooviuiiiinnns 166,436 | 187,658 | 237,586 | 300,899 | 331,016 | 336,677 | 338,797 | 346,769 | 354,249 | 348,741 | 348,247
Financial companies’
Dealer-placed paper
2 Total o 34,605 44,455 56,485 78,443 | 100,207 | 102,939 | 102,889 | 103,957 | 105,397 | 108,691 | 107,709
3 Bank-related (no\ seasonally
djusted). ... 2,516 2,441 2,035 1,602 2,265 2,174 2,116 2,307 2,429 2,430 2,311
Dtrect ly placed paper’
4 Total ....... ..o i 84,393 97,042 110,543 135,504 152,385 | 158,955 159,333 163,421 169,225 161,921 162,185
s Bank related (not seasonally
adjusted) . ...l 32,034 35,566 42,105 44,778 40,860 45,722 46,634 48,604 48,401 47 862 46,354
6 Nonfinancial compames ............... 47,437 46,161 70,558 86,952 78,424 74,784 76,575 79,391 79,627 78,129 78,353
Bankers dollar acceptances (not seasonally adjusted)7
A ¥ T N 79,543 78,309 78,364 68,413 64,974 65,144 66,125 66,660 67,765 69,622 68,495
Holder
8 Acceptmg banks ...................... 10,910 9,355 9,811 11,197 13,423 11,828 12,294 11,118 11,201 11,234 10,664
9 Owanbils ..... . 9,471 8,125 8,621 9,471 11,707 10,006 10,516 9,721 9,569 9,661 9,630
10 _ Bills bought 1,439 1,230 1,191 1,726 1,716 1,821 1,730 1,396 1,631 1,573 1,035
Federal Reserve Banks
11 Ownaccount............coovvinunie 1,480 418 0 0 0 0 0 0 0 0 0
12 Foreign correspondents . 949 729 671 937 1,317 1,230 1,453 1,519 1,547 1,717 1,463
1BOthers.......covvviviniii e 66,204 67,807 67,881 56,279 50,234 52,087 52,255 54,024 55,017 56,671 56,367
Basis
14 Imports into United States . .. 17,683 15,649 17,845 15,147 14,670 14,615 14,711 15,095 15,361 16,179 17,431
15 Exports from United States .. ... | 16,328 16,880 16,305 13,204 12,960 12,876 13,083 13,826 14,028 14,161 14,659
16 Allother.....ccovvviiviiiniiiiinns 45,531 45,781 44,214 40,062 37,344 37,654 38,159 37,800 38,376 39,281 36,405

1. Effective Dec. 1, 1982, there was a break in the commercial paper series.
The key changes in the content of the data involved additions to the reporting
panel, the ech usion of broker or dealer placed borrowings under any master note
agreements from the reported data, and the reclassification of a large portion of
bank-related paper from dealer-plagcd to directly placed.

2. Correction of a previous misclassification of paper by a reporter has created
a break in the series beginning December 1983, Tﬁe correction adds some paper
to nonfinancial and to dealer-placed financial paper.

3. Institutions engaged primarily in activities such as, but not limited to,
commercial savings, and mortgage banking; sales, personal, and mortgage financ-
mg factoring, finance ledsmg, and other buuness lending; insurance underwrit-
ing; and other investment activities.

4. Includes all financial company paper sold by dealers in the open market.

S. As reported by financial companies that place their paper directly with
investors.

6. Includes public utilities and firms engaged primarily in such activities as
communications, construction, manufacturing, mining, wholesale and retail trade,
transportation, and services.

7. Beginning October 1984, the number of respondents in the bankers accep-
tance survey were reduced from 340 to 160 institutions—those with $50 million or
more in total acceptances. The new reporting group accounts for over 95 percent
of total acceptances activity.

1.33 PRIME RATE CHARGED BY BANKS on Short-Term Business Loans

Percent per annum

: ; it . , Average Average
Effective date Rate Effective Date Rate Month rate Month rate
1985—Jan. 15 10.50 | 1986—July 11 8.00 10.61 8.50
May 20 10.00 Aug. 20 ... 7.50 10.50 8.50
June 18 . 9.50 10.50 8.16
1987—Apr. 1. ... 7.75 10.50 7.90
1986—Mar. 7., 9.00 | 1986—May 1.. 8.00 10.31 7.50
Apr. 21............ 8.50 15 8.25 9.78 7.50
9.50 7.50
9.50 7.50
9.50
9.50 7.50
9.50 7.50
9.50 7.50
7.75
9.50 8.14
9.50 8.25
9.10 8.25
8.83 8.25

NoTEe. These data also appear in the Board’s H.15 (519) release. For address,
see inside front cover.
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1.35 INTEREST RATES Money and Capital Markets
Averages, percent per annum; weekly and monthly figures are averages of business day data unless otherwise noted.
1987 1987, week ending
Instrument 1984 1985 1986
May June July Aug. July 31 | Aug. 7 | Aug. 14 | Aug. 21 | Aug. 28
MONEY MARKET RATES
1 Federal funds™ ... .. .. . . 10.22 8.10 6.80 6.85 6.73 6.58 6.73 6.63 6,75 .58 6.74 6.76
2 Discount widow b?lg‘owingl'm .......... 8.80 7.69 6.33 5.50 5.50 5.50 5.50 5.50 5.50 5.50 5.50 5.50
Commercial paper®
3 Lot 10.05 7.94 6.62 683 6.86 6.57 6.62 6.56 6.63 6.59 6.60 6.64
4 3-month . 10.10 7.95 6.49 6.93 6.92 6.65 6.71 6.65 6.74 6.68 6.67 6.72
S 6-month ... 10.16 8.01 6.39 7.04 7.00 6.72 6.81 6.75 6.82 6.76 6.77 6.83
Finance paper, directly pIuccd“
6 l-month 9.97 7.91 6.58 6.78 6.80 6.53 6.56 6.53 6.61 6.53 6.51 6.56
7  3-month ... 9.73 7.77 6.38 6.74 6.77 6.48 6.49 6.48 6.52 6.46 6.40 6.55
8 6-month .... 9.65 7.7% 6.31 6.47 6.50 6.35 6.34 633 6.34 6.32 6.33 6.36
Bankers acceptanc
9 Bemontl e 10.14 7.92 6.39 6.91 6.83 6.59 6.64 6.62 6.65 6.58 6.61 6.69
10 6month . ‘1 1009 7.96 6.29 7.03 6.91 6.65 6.75 6.71 6.73 6.67 6.72 6.83
Certiticates o 4
1 dmonth .o T 10.17 7.97 6.61 6.81 6.84 6.60 6.63 6.58 6.65 6.58 6.61 6.65
12 3-month ... 10.37 8.05 6.52 6.99 6.94 6.70 6.75 6.72 6.78 6.70 6.72 6.77
13 &month ... 10.68 8.25 6.51 7.24 7.15 6.87 7.02 6.94 7.04 6.96 6.98 7.05
14 Eurodollar deposits, 3-month® ., .. ... .. 10.73 8.28 6.71 7.25 7.11 6.87 6.91 6.90 6.94 6.83 6.86 6.91
U.S. Treasury bills®
Secondary market”
15 3-month 9.52 7.48 5.98 5.66 5.67 5.69 6.04 5.94 5.87 5.94 6.05 6.24
16 6-month . 9.76 7.65 6.03 6.0% 5.99 5.76 6.15 6.10 6.10 6.05 6.18 6.25
17 l-year ........ 9.92 7.81 6.08 6.52 6.35 6.24 6.54 6.40 6.49 6.47 6.53 6.65
Auction average
18 3-month ... 9.57 7.49 5.97 5.75 5.69 5.78 5.96 6.14 5.96 5.93 5.97 6.12
19 6-month . 9.80 7.66 6.02 6.11 5.99 3.86 6.15 6.20 6.15 6.14 6.12 6.16
20 teyear .......... 991 n.a. na. 6.56 6.54 6.22 n.a. n.a. 6.52 n.a. n.a. n.a.
CAPITAL MARKET RATES
U.S. Treasury notes (ﬂd bonds!!
Constant maturities
21 Loyear oo 10.89 8.43 6.46 7.00 6.80 6.68 7.03 6.88 6.96 6.93 7.01 7.16
22 2-year 11.65 9.27 6.87 7.76 7.57 7.44 7.75 7.62 7.69 7.67 7.73 7.89
23 J-year 11.689 9.64 7.06 8.02 7.82 7.74 3.03 7.91 8.02 7.93 7.98 8.13
24 S-year | 12.24 10.13 7.31 8.26 8.02 8.01 8.32 §.18 8.30 8.24 8.30 8.41
25 T-year . 12.40 10.51 7.55 8.47 8.27 8.27 8.59 8.45 8.56 8.51 8.55 8.67
26 10-year 12.44 10.62 7.68 8.0l 8.40 8.45 8.76 8.62 R.75 8.68 8.71 8.85
27 20-year .. 12.48 10.97 7.85 n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a, n.a.
28 304yca& ,,,,,,,,,,,,,,,,,,,,,,,,,, 12.39 10.79 7.80 8.78 8.57 8.64 8.97 8.86 8.98 8.90 8.92 9.04
Composite™”
29 F)vcr 10 years (long-term) .......... 11.99 10.75 8.14 8.79 8.63 8.70 8.97 8.89 8.9y 8.88 8.92 9.04
State and local notes and bonds
Moody's series
30 Ang 9.61 8.60 6.95 7.61 7.48 7.18 7.24 7.20 7.30 7.20 7.25 7.20
31 Baa ... 10.38 9.58 7.76 8.78 8.68 8.37 8.31 8.30 8.40 8.25 8.30 8.30
32 Bond Buyer sevi 10.10 9.11 7.32 8.00 7.79 172 7.81 1.7 7.86 139 7.81 7.80
Corporate bonds
Seasoned issues'®
13 Al industries ... 13.49 12.05 9.71 9.82 9.87 9.92 10.24 10.04 10.13 10.12 10.13 10.14
34 Aaa ..., 12.71 11.37 9.02 9.33 9.32 9.42 9.67 9.56 9.65 9.63 9.68 9.70
35 Ax 133 | 182 9.47 9.59 9.65 9.64 9.86 9,77 9.84 9.87 .47 9.86
36 AL 1374 | 1228 9.95 9.83 998 | 1000 | 1020 | 1010 | 1010 | 102 10.21 10.19
37 Baa 1409 | 12272 | 1039 | 1051 | ws2 | 1061 | 1080 | 1074 | 1084 | 1076 | 1077 | 10.82
38 A-rated, 5‘cccntly~uﬂ'ere(l utility
bonds! ... 13.81 12.06 9.61 10.05 10.05 10.17 10.37 10.44 10.45 10.24 10.34 10.42
MgMo: Dividend/price ratio™®
39 Preferred stoCkS .o oo or i 11.59 10.49 8.76 8.41 8.31 8.25 8£.32 8.18 8.30 8.28 8.33 8.38
40 Common stockS. ... 4.64 4.25 3.48 3.02 2.92 2.83 2.69 2.78 2.78 2.66 2.68 2.64

1. Weekly and monthly figures are averages of all calendar days, where the
rate for a weekend or holiday is taken to be the rate prevailing on the preceding
business day. The daily rate is the average of the rates on a given day weighted by
the volume of transactions at these rates.

2. Weekly figures are averages for statement week ending Wednesday.

3. Rate for the Federal Reserve Bank of New York.

4. Unweighted average of offering rates quoted by at least five dealers (in the
case of commercial paper), or finance companies (in the case of finance paper).
Before November 1979, maturities for data shown are 30-59 days, 90-119 days,
and 120-179 days for commercial paper; and 30-59 days, 90-119 days, and
150-179 days for finance paper.

5. Yields are quoted on a bank-discount basis, rather than in an investment
yield basis (which would give a higher figure).

6. Dealer closing offered rates for top-rated banks. Most representative rate
(which may be, but need not be, the average of the rates quoted by the dealers).

7d, Unweighted average of offered rates guoted by at least five dealers early in
the day.

8. Calendar week average. For indication purposes only.

9. Unweighted average of closing hid rates quoted by at feast five dealers.

10. Rates are recorded in the week in which bills are issued, Beginning with the
Treasury bill auction heid on Apr. 18, 1983, bidders were required to state the
percentage yield (on i bank discount basis) that they would acvept to two decimal

places. Thus, average issuing rates in bill auctions will be reported using two
rather than three decimal places.

11. Yields are based on closing bid prices quoted by at least five dealers.

12. Yields adjusted to constant maturities by the U.S. Treasury. That is, yields
are read from a yield curve at tixed maturitics. Based on only recently issued,
actively traded sccurities.

13. Averages (to maturity or call) for all outstanding bonds neither due nor
callable in less than 10 years, including one very low yielding **flower”’ bond.

14. General obligations based on Thursday figures; Moody’s Investors Service.

15. General obligations only, with 20 years to maturity, issued by 20 state and
local governmental units of mixed quality. Based on figures for Thursday.

16. Daily figures from Moody’s Investors Service. Based on yields to maturity
on selected long-term bonds.

17. Compilation of the Federal Reserve. This series is an estimate of the yield
on recently-offered, A-rated utility bonds with a 30-year maturity and 5 years of
call protection. Weekly data are based on Friday quotations,

18. Standard and Poor's corporate series. Preferred stock ratio based on a
sample of ten issues: four public utilities, four industrials, one financial, and one
transportation. Commion stock ratios on the 500 stocks in the price index.

No7t. These data also appear in the Board's H.15 (519) and (.13 (415) releases.
For address, see inside front cover,
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1.36 STOCK MARKET Selected Statistics

1986 1987
Indicator 1984 1985 1986
Dec. Jan. Feb, Mar. Apr. | May June July Aug,
Prices and trading (averages of daily figures)

Commaon stock prices

1 New York Stock Exchange
(Dec. 31,1965 =50) ............ ... 92,46 | 108.09| 136.00( 142.12| 151.17| 160.23| 166.43| 163.88| 163.00| 169.58| 174.28| 184.18
2 ndustrial ... 108.01 123.79| 155.85( 163.85| 175.60| 189.17| 198.95( 199.03{ 198.78| 206.61| 214.12| 226.49
3 Transportation 85.63 | 104.11) 119.87] 121.26] 126.61] 135.49] 138.55] 137.91] 141.30] 150.39] 157.49] 164.02
4 Utility .. 46.44 56.75 71.36 76.07 78.54 78.19 77.15 72.74 71.64 74.25 74.18 78.20
S Finance 89.28 | 114.21| 147.19| 144.291 153.32| 158.41( 162.41| 150.52] 14597 152,73{ 152.27] 160.94
6 Standard & Poor's Corpor;}tiun (1941-43 = 10)! .. .. | 160.50 | 186.84| 236.34| 248.61{ 264.51| 280.93| 292.47| 289.32 289.12| 301.36| 310.09{ 329.36
7 American Stock Exchange
(Aug. 31,1973 = 50) ...l 207.96 | 229.10| 264.38| 264.65| 289.02{ 315.60| 332.55] 330.65( 328.77| 334.49| 348.68; 361.52

Volume of trading (thousands of shares)
8 New York Stock Exchange ...................... 91,084 | 109,191 | 141,385 | 148,228 192,419 183,478 | 180,251 187,135] 170,898 163,380 | 180,356 | 193,477
9 American Stock Exchange ....................... 6,107 8,355 11,846 12,272} 14,755} 14,962 15,678} 14,420 11,655{ 12,813| 12,857| 13,604

Customer financing (end-of-period balances, in millions of dollars)

10 Margin credit at broker-dealers® .................. 22,470 | 28,390 | 36,840 | 36,840 | 34,960 | 35,740 | 38,080 | 39,820 | 38,890 | 38,420 | 40,250 | 41,640

Free credit Imla(u es at brokers®
11 Margin-account” .......... .. i 1,755 2,715 4,880 4,880 5,060 4,470 4,730 4,660 4,355 3,680 4,095 4,240
12 Cash-account . .......... ..o 10,215 | 12,840 | 19,000 | 19,000 { 17,395 { 17,325 | 17,370 | 17,285 | 16,985 | 15,405 | 15,930 { 16,195

Margin requirements (percent of market vatue and effective date)®
Mar. 11, 1968 June 8, 1968 May 6, 1970 Dec. 6, 1971 Nov. 24, 1972 Jan. 3, 1974

13 Margin stocks ... o oo 70 80 65 ss 65 50
14 Convertible bonds . 50 &0 S0 50 50 50
15 Shortsales. ..o i 70 80 65 55 65 50

1, Effective July 1976, includes a new financial group, banks and insurance
companies. With this Lhdm,e the index includes 400 industrial stocks (formerly
?_25)‘ 20Itransporu\tlon (formerly 15 rail), 40 public utility (formerly 60), and 40

inancia

2. Beginning July 5, 1983, the American Stock HExchange rebased its index
effectively cutting previous readings in half,

3. Beginning July 1983, under the revised Regulation T, margin credit at
broker-dealers includes credit extended against stocks, convertible bonds, stocks
acquired through exercise of \ub\Lrlptlun rights, corporate bonds, and govern-
ment securities. Separate reporting of data for margin stocks, convertible bonds,
and subscription issues was discontinued in April 1984,

4, Free credit balances are in accounts with no unfulfilled commitments to the
bmkers and are subject to withdrawal by customers on demand.

New series be;,mmm, June 1984.

6 These regulations, adopted by the Board of Governors pursuant to the

Securities Exchange Act of 1934, limit the amount of credit to purchase and carry

“‘margin sccurities’ (as defined in the regulations) when such credit is
collateralized by securities. Margin requirements on securities other than options
are the ditference between the market value (100 percent) and the maximum loan
value of collateral as prescribed by the Board. Regulation 1 was adopted effective
Oct. 15, 1934; Regulation U, effective May 1, 1936; Regulation G, effective Mar.
11, 1968; and Regulation X, effective Nov. 1, 1971.

On Jan. 1, 1977, the Board of Governors for the first time established in
Regulation T the lnl[ld] margin required for writing options on securities, setting
it at 30 perceat of the current market-value of the stock underlymg the option. On
Sept. 30, 1985, the Board changed the required initial margin, allowing it to be the
same as the option maintenance mdrgm required by the appropriate exchange or
self-regulatory organization; such maintenance margin rules must be approved by
the Securities and Exchange Commission. Effective Jan. 31, 1986, the SEC
approved new maintenance margin rules, permitting margins to bc the price of the
aption plus 15 percent of the market value of the stock underlying the option.
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1.37 SELECTED FINANCIAL INSTITUTIONS Seclected Assets and Liabilities

Millions of dollars, end of period

1986 1987
Account 1984 1985
Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mur. Apr. May June
Savings and loan associations
TASSELS oo 903,488 | 948,781 | 965,032 | 957,229 | 961,894 | 964,096 | 963,316 | 935,516 | 936,918 | 939,904 | 944,296 | 952,674 | 949,099
2 Mortgage-backed securities ... | ...... 97,303 | 113,621 | 117,617 | 121,606 | 122,682 | 123,257 | 129,340 | 128,857 | 129,283 | 134,750 | 141,047 | 140,454
3 Cash and investment securities' | 124,801 | 126,712 | 138,863 | 138,619 | 138,213 | 141,510 | 142,700 | 132,733 | 135,890 | 138,729 | 136,372 | 138,290 | 137,974
4O v 223,396 | 238,833 | 259,726 | 261,415 | 250,781 | 250,297 | 251,769 | 261,869 | 263,782 | 266,508 | 274,781 | 283,696 | 285,578
5 Liabilities und net worth . ... 903,488 | 948,781 | 965,032 | 957,229 | 961,894 | 964,096 | 963,316 | 935,516 | 936,918 | 939,904 | 944,296 | 952,674 | 949,099
6 Savings capital ... 725,045 | 750,071 | 749,020 | 743,518 | 742,747 | 740,066 | 741,081 | 721,759 | 722,294 | 722,603 | 716,828 | 118,662 | 715,570
7 Borrowed money 125,666 | 138,798 | 148,541 | 155,748 | 152,567 | 156,920 | 159,742 | 153,373 | 152,161 | 158,170 | 165,892 | 171,276 | 175,123
& FHLHB ... .. 64,207 | 73,888 | 75,594 | 80,364 | 75,295 | 75.626 | 80,194 | 75552 | 75.673 | 76,469 | 77875 | 78,583 | 79,184
9 Other .. | 61,459 | 64910 | 72,947 | 75,384 | 77,272 | 81,294 | 79,548 | 77,821 | 76,488 | 81,701 { 88,017 | 92,693 | 95,939
10 Other ..o i 17,944 | 19,045 | 24,706 | 15,461 | 23,255 | 24,078 | 20,07t | 19773 | 21,814 | 18916 | 20,778 | 22,546 | 19,577
11 Networth® ..o 34,833 | 41,064 | 42,764 | 42,503 | 43326 | 43,034 | 42423 | 40,606 | 40,661 | 40,213 | 40,805 | 40,180 | 38,822
FSLIC-insured federal savings banks
12 ASSEtS .o 98,559 | 131,868 | 186,810 | 196,225 | 202,106 | 204,918 | 210,562 | 235,428 | 235,762 | 241,419 | 246,277 | 253,006 | 264,023
13 MOFGABES .\ §7,429 | 72,355 | 103,019 | 108,627 | 110,826 | 112,117 | 113,638 | 136,770 | 136,489 | 138,705 | 140,861 | 144,588 | 150,431
14 Mortgage-backed securitie 9,949 | 15,676 | 24,097 | 26,431 | 27,516 | 28,324 | 29,766 | 33,570 | 34,634 | 36,104 [ 37,511 [ 39382} 41,191
15 Other ..o, 10,971 | 11,723 | 17,056 | 18,509 | 18,697 | 19,266 | 19,034 | 15769 | 16,059 | 16,739 | 17,032 | 17201 | 17.945
16 Liabilities und net worth . ... ... 98,559 | 131,868 | 186,810 | 196,225 | 202,106 | 204,918 | 210,562 | 235,428 | 235,762 | 241,419 | 246,277 | 253,006 | 264,023
17 Savings capital ............... 79,572 | 103,462 | 142,858 { 149,074 | 152,834 | 154,447 | 157,872 | 176,741 | 177,359 | 178,691 | 180,642 | 182,805 | 190,018
18 Borrowed money . . 12,798 | 19,323 | 29,390 | 32,319 | 33,430 | 33937 | 37,329 | 40.614 | 39,777 | 43,915 | 46,125 | 49,896 | 53,161
19 [FHLBB ....0. .. 7515 | 10,510 | 16,123 | 16,853 | 17,382 [ 17,863 [ 19,897 | 20,730 | 20,226 [ 21,104 | 21,718 | 22,788 | 24,486
200 Other ... 5283 RR13 | 13,267 | 15,466 | 16,048 [ 16,074 | 17,432 | 19,884 | 19,551 | 22,811 | 24,407 | 27,108 | 28,675
21 Other ..... 1,903 2732 | 4914 | 4,666 | 5330 [ 5,652 4263 | S304 | 5480 | 5,250 5,543 6,041 5,963
22 Networth ..o 4,286 6,351 9,647 | 10,165 | 10,511 | 10883 [ 11,098 1 12,774 | 13,151 | 13,564 | 13,977 | 14,272 | 14,886
Savings banks
23 Assets ..o 203,898 | 216,776 | 227,011 | 228,854 | 230,919 | 232,577 | 236,866 | 235,603 | 238,074 | 240,739 | 243,454 | 245,906 | 243,529
L.oans
24 Mortgage ..o 102,895 | 110,448 | 113,265 | 114,188 | 116,648 | 117,612 | 118,323 | 119,199 | 119,737 | 121,178 | 122,769 | 124,936 | 127,041
25 S Other oo 24,954 | 30,876 | 37,350 | 37,298 | 36,130 | 36,149 | 35,167 | 36,122 | 37,207 | 38,012 | 37,136 | 37,313 | 35317
Securities
26 U.S. government .. ... s 14,643 | 13,001 | 12,043 ] 12,357 | 12,585 | 13,037 | 14,209 | 13,332 | 13,525 | 13,631 | 13,743 | 13,650 | 13,810
27 Mortgage-backed securities .. | 19215 | 19,481 | 21,161 | 23,216 | 23,437 | 24,051 | 25,836 | 26,220 | 26,893 | 27.463 | 28,700 | 28,739 | 27,643
28 Swate and local government .. | 2077 [ 2323 | 2,400 | 2,407 | 23471 2290 | 2185 | 2,180 | 2,168 | 2,041 | 2,063| 2,053 | 2,059
29 Corporate and other 23,747 [ 21,199 | 20,602 | 20,902 1 21,156 | 20,749 | 20,459 [ 19795 | 19770 | 19,598 | 19,768 | 19,956 | 18,990
30 Cash oo 4,954 | 6,225 5,018 | 4,811 5,195 5,052 6,894 5,239 | 5,143 5,703 5,308 5176 | 4,917
31 Otherassets ... 1,413 | 13,013 [ 13172 13,675 | 13,421 | 13,637 ) 13,793 | 13,516 | 13,631 | 13,713 | 13,967 | 14,083 | 13,754
32 Liabilities .................... 203,898 | 216,776 | 227,011 | 228,854 | 230,919 | 232,577 | 236,866 | 235,603 | 238,074 | 240,739 | 243,454 | 245,906 | 243,529
33 Deposits oo 180,616 | 185,972 | 189,937 | 190,210 | 190,334 | 190,858 | 192,194 | 191,441 } 192,559 | 193,693 | 193,347 | 194,742 | 192,873
34 Regul 177,418 | 181,921 | 184,764 | 185,002 | 185,254 | 185,958 | 186,345 | 186,385 | 187,597 | 188,432 | 187,791 | 189,048 | 187,261
35 Ordinary 33,739 | 33,018 | 34,530 | 35,227 | 36,165 | 36,739 | 37,717 | 38,467 [ 39370 | 40,558 | 41,326 | 41,967 | 41,707
36 lime .. 104,732 | 103,311 { 102,668 | 102,191 | 101,125 | 101,240 | 100,809 | 100,604 | 100,922 | 100,896 | 100,308 | 100,607 | 100,637
37 Other ...... 3198 | 4,051 5,173 5208 | 5,080 | 4900 | 5849 | 5056 | 4,962 | 5,261 5,556 5,694 5,612
38 Other liabilities Sl 12,504 | 17,414 | 21,360 | 21,947 | 23,319 | 24,254 | 25274 | 24,710 | 25,663 | 27,003 | 29,105 | 30.436 | 29,860
39 General reserve accounts ... [ 10,510 | 12,823 | 15,427 | 16,319 | 16,896 | 17,146 | 18,105 | 18,236 | 18,486 { 18,830 | 19.423 | 19,603 | 19,473
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1986 1987
Account 1984 1985
Aug. Sept. Oct. Nov. Dec. Jan Feb. Mar. Apr. May June
Credit unjons?
40 Total assets/liabilities and capital. | 93,036 | 118,010 | 139,233 | 140,496 | 143,662 | 145,653 | 147,726 | 149,383 | 149,751 | 153,253 | 154,549 | 156,086
41  Federal .................... 63,205 77,861 90,367 | 91,981 93,257 | 94,638 | 95,483 | 96,801 96,753 98,799 | 99,751 { 100,153
42 State ... 29,831 40,149 | 48,866 | 48,5151 50,405 | 51,015 | 52,243 | 52,586 | 52,998 | 54,454 | 54,798 | 55,933
43 Loans outstanding ............ 62,561 73,513 | 80,656 | 81,820 | 83,388 | 84,635 86,137 | 85,984 | 85,651 86,101 87,089 | 87,765 n.a
44  Federal....... 42,337 47,933 | 52,007 1 53,042 | 53,434 | 53,877 55,304 | S5313 | 54,912 S5,118 | 55,740 | 55,952
45  State .. 20,224 25,580 | 28,649 | 28,778 | 29,954 | 30,758 | 30,833 30,671 30,739 | 30,983 31,349 | 31,813
46 Savings 84,348 | 105,963 | 126,268 | 128,125 | 130,483 | 131,778 | 134,327 | 135,907 | 136,441 | 138,810 | 140,014 | 146,437
47  Federal 57,539 70,926 | 83,132 | 84,607 { 86,158 ( 87,009 | 87,954 } 89,717 1 89,485 91,042 92,012 | 97,189
48 State ...l 26,809 35,037 | 43,136 | 43,518 | 44,325 | 44,769 | 46,373 | 46,130 | 46,956 | 47,768 | 48,002 | 49,248
Life insurance companies
49 Assets. ... ........iieei, 722,979 | 825,901 | 887,255 | 892,304 | 860,682 | 910,691 [ 920,771 | 931,962 | 943,421 | 955,269 l |
Securities

50 Government.. TLEEEREIT IR 63,899 | 75,230 | 79,188 | 81,636 | 82,047 | 84,858 | 85,849 | 85,000 | 87,678 | 90,699
51 United States’. .. 42,204 | 51,700 | 54,487 | 56,698 | 57,511 | 59,802 | 61,494 | 61,014 | 63,580 | 66,577
52 State and local. .. 8,713 9,708 10,472 R 10,212 10,712 10,267 10,048 10,264 10,423
53 Foreign6 ...... 12,982 13,822 14,229 14,332 14,324 14,344 14,088 13,938 13,834 13,699 n.a n.a n.a
54 Business.. 359,333 | 423,712 | 463,135 | 462,540 | 467,433 | 473,860 | 474,485 | 487,837 [ 497,143 | 501,622
55 Bonds . 295,998 | 346,216 | 374,670 | 378,267 | 381,381 | 386,293 | 386,994 | 395,994 | 401,231 | 404,112
56 Stocks . 63,335 | 77,496 | 88,465 | 84,273 [ 86,052 | 87.567 | 87,491 91,843 { 95,912 | 97,510
57 Mortgages. . 156,699 | 171,797 | 183,943 | 185,268 | 186,976 | 189,460 | 192,975 | 193,395 | 193,957 | 194,689
58 Real estate ... 25,767 | 28,822 | 31,844 | 31,725 | 31918 | 32,184 { 32,079 | 32,229 | 32,061 | 31,875
59 Policy loans . . L.of 345051 54,369 | 54,247 | 542731 54,1991 54,152 | 54,016 ] 53,692 | S3,696 | 53,580
60 Otherassets............oo.... 63,776 | 71,971 | 74,898 | 76,862 | 77,798 | 76,177 | 81,367 [ 79,809 { 78,886 | 82,804

1. Holdings of stock of the Federal Home Loan Banks are in ‘‘other assets.”

2. Includes net undistributed income accrued by most associations.

3. Excludes checking, club, and school accounts.

4, Data include all federally insured credit unions, both federal and state
chartered, serving natural persons.

5. Direct and guaranteed obligations. Excludes federal agency issues not
guaranteed, which are shown in the table under ‘‘Business'’ securities.

6. Issues of foreign governments and their subdivisions and bonds of the
International Bank for Reconstruction and Development.

NoTE: Savings and loan associations: Estimates by the FHLBB for all
associations in the United States based on annual benchmarks for non-FSLIC-
insured associations and the experience of FSLIC-insured associations.

FSLIC-insured federal savings banks: Estimates by the FHLBB for federal
savings banks insured by the FSLIC and based on monthly reports of federally
insured institutions.

Savings banks: Estimates by the National Council of Savings Institutions for all
savings banks in the United States and for FDIC-insured savings banks that have
converted to federal savings banks.

Credit unions: Estimates by the National Credit Union Administration for
federally chartered and federally insured state-chartered credit unions serving
natural persons.

Life insurance companies: Estimates of the American Council of Life Insurance
for all life insurance companies in the United States. Annual figures are annual-
statement asset values, with bonds carried on an amortized basis and stocks at
year-end market value. Adjustments for interest due and accrued and for
differences between market and book values are not made on each item separately
but are included, in total, in ‘‘other assets.”
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1.38 FEDERAL. FISCAL AND FINANCING OPERATIONS
Millions of dollars
Calendar yeur
Fiscal Fiscal Fiscal
Type of account or operation year year year 1987
1984 1985 1986
Mar, Apr. May June July Aug.
0.8, budger’
1 Receipts, total. ... 666,457 734,057 769,091 56,515 122,897 47,691 82,945 64,223 60,213
2 On-budget. .. 500,382 547,886 568,862 38,469 99,083 30,208 64,222 47,880 43,511
3 Off-budget. .. 166,075 186,171 200,228 18,046 23,814 17,486 18,723 16,343 16,703
4 Outlays, totad ... 851,781 946,316 989,815 84,527 84,240 83,435 83,366 86,491 81,940
S On-budget. 685,968 769,509 806,318 67,872 69,215 66,389 66,221 70,806 65,071
6 Off-budget. 165,813 176,807 183,498 16,655 15,025 17,046 17,145 15,685 16,869
7 Surplus, or deficit (- ), total . --185,324 212,260 -220,725 -28,012 38,657 --35,744 --420 22,268 21,727
8 On-budget - 185,586 -221.623 -237,455 29,403 29,867 —36,184 -1,998 -22,926 —21,561
9 Oft-budget 262 9,363 16,371 1,391 8,790 440 1,578 658 -166
Source of tinancing (total)
10 Borrowing from the public. ............. 170,817 197,269 236,284 7.884 9,075 13,005 9,655 -3,103 33,060
11 Operating cash (decrease, or increas
(e 6,631 13,367 --14,324 15,846 -46,775 22,638 -6,966 20,655 3,219
120 Other® ... o 7.875 1.630 ~1,235 4,506 -543 ~-1,478 --2.801 4,716 --8,115
Memo
13 Treasury operating balance {(level, end of
period) .. 30,426 17,060 31,384 8,969 55,744 33,106 40,072 19,417 22,635
14 ‘ederal Res 8,514 4,174 7,514 3.576 29,688 6,383 13,774 5,365 3,764
15 2193 12,486 23,870 5.394 26,056 26,723 26,298 14,052 18,872

{. I[naccordance with the Balanced Budget and Emergency Deficit Control Act

of 1985, all former ott-budget entries are now presented on-budget. The Federal
Financing Bank (FEB) activities are now shown as separate accounts under the
agencies that use the I'FB to tinance their programs. The act has also moved two
social security trust tunds (Federal old-age survivors insurance and Federal
disability insurance trust funds) oft-budget.

2. Includes SDRs; reserve position on the U.S. guota in the IMF; loans to
international monetary fund; other cash and monetary assets; accrued interest
payable to the public: allocations of special drawing rights; deposit funds;

miscellaneous liability (including checks outstanding) and asset accounts;
seigniorage; increment on goid; net gain/loss for U.S. currency valuation adjust-
ment; net gainfloss for IMF valuation adjustment; and profit on the sale of goid.

Reflecting the change in Monthly Treasury Statement classification, Table 2,
monthly data as well as fiscal year data now include monetary assets other than
operating cash with “other’, sources of financing, (line 12).

Source. “‘Monthly Treasury Statement of Receipts and Outlays of the U.S.
Government” and the Budget of the 1.8, Government.
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1.39 U.S. BUDGET RECEIPTS AND OUTLAYS
Millions of dollars

Calendar year
Fiscal Fiscal
Source or type year year 1985 1986 1987 1987
1985 1986
H2 H1 H2 Hl June July Aug.
REecerpTS
1 Alsources...............c. il 734,057 769,091 364,790 394,345 387,524 447,282 82,945 64,223 60,213
2 Individual income taxes, net .. 334,531 348,959 169,987 169,444 183,156 205,157 40,521 31,889 26,884
3 Withheld .............. ... 298,941 314,838 155,725 153,919 164,071 156,760 25,525 31,596 25,008
4 Presidential Election Campaign Fund . . .. 35 36 6 31 4 30 4 2 1
5 Nonwithheld.......................... 101,328 105,994 22,295 78,981 27,733 112,421 16,574 2,452 3,108
6 Refunds...............oiiiiiiie 65,743 71,873 8,038 63,488 8,652 64,052 1,583 2,160 1,233
Corporation income taxes
7 Grossreceipts. ... .ociiii i 77,413 80,442 36,528 41,946 42,108 52,396 13,572 3,812 2,549
8 Refunds .............cooiviiiiiiiiiin 16,082 17,298 7,751 9,557 8,230 10,881 2,599 1,454 983
9 Social insurance taxes and contributions,
T3 265,163 283,901 128,017 156,714 134,006 163,519 24,712 23,346 25,712
10 Employment taxes and
contributions’ .. ............. ... 234,646 255,062 116,276 139,706 122,246 146,696 23,981 20,890 21,447
11 Self-employment jaxes and
conmbu"ons ..................... 10,468 11,840 985 10,581 1,338 12,020 1,612 155 0
12 Unemployment ln§urance o 25,758 24,098 9,281 14,674 9,328 14,514 315 2,038 3,912
13 Other net receipts”...............0vvel. 4,759 4,742 2,458 2,333 2,429 2,310 416 417 354
14 EXCISE taXes .ot en i 35,992 32,919 18,470 15,944 15,947 15,845 3,099 2,908 2,698
15 Customs deposits . . .. 12,079 13,323 6,354 6,369 7,282 7,129 1,415 1,420 1,370
16 Estate and gift taxes . .. 6,422 6,958 3,323 3,487 3,649 3,818 507 671 587
17 Miscellaneous reCClpli .................. 18,539 19,887 9,861 10,002 9,605 10,299 1,719 1,631 1,396
OuTLAYS
18 AMtypes. . ...l e 946,316 989,815 487,188 486,037 506,739" 503,338 83,366 86,491 81,940
19 National defense ........................ 252,748 273,369 134,675 135,367 138,544 142,846 24,694 24,126 24,387
20 International affairs...................... 16,176 14,471 8,367 5,384 8,876 4,420 1,068 1,145 146
21 General science, space, and technology . . .. 8,627 9,017 4,727 12,519 4,594 4,324 836 836 823
22 BREIBY - ot viv e 5,685 4,792 3,308 2,484 2,735 2,335 598 256 341
23 Natural resources and environment . .. 13,357 13,508 7,553 6,245 7,141 6,179 1,176 1,392 1,075
24 Agriculture ............ o e 25,565 31,169 15,412 14,482 16,160 11,824 —342 1,462 1,336
25 Commerce and housing credit 4,229 4,258 644 860 3,647 4,889 703 232 355
26 Transportation 25,838 28,058 15,360 12,658 14,745 12,113 2,539 2,289 2,405
27 Community and regional development .. ... 7,680 7,510 3,901 3,169 3,494 3,108 584 603 464
28 Education, training, employment, social
SETVICES oot iir vt e, 29,342 29,662 14,481 14,712 15,268 14,182 2,143 1,854 2,757
29 Health.........ocooi v, 33,542 35,936 17,237 17,872 19,814 20,318 3,525 3,466 3,419
30 Social security and medicare. .. 254,446 268,921" 129,037 135,214 138,296 142,864 26,339 23,991 22,929
31 Income security . ... 128,200 120,686 59,457 60,786 59,628 62,248 7,931 11,460 8,788
32 Veterans benefits and services ............ 26,352 26,614 14,527 12,193 14,497 12,264 2,440 3,368 1,121
33 Administration of justice ... .. 6,277 6,555 3,212 3,352 3,360 3,626 690 754 634
34 General government ............ . 5,228 6,796 3,634 3,566 2,786 3,238 1,448 209 598
35 General-pur?ose fiscal assistance . .. 6,353 6,430 3,391 2,179 2,767 455 54 167 62
36 Net interest” ................ .. 129,436 135,284 67,448 68,054 66,770" 70,110 10,010 11,711 13,064
37 Undistributed offsetting recelpts .......... —-32,759 - 33,244 —17,953 ~17,193 -17.426 -~ 18,005 —3,069 ~2,831 —2,764
1. Old-age, disability, and hospital insurance, and railroad retirement accounts. S. Net interest function includes interest received by trust funds.
2. Old-age, disability, and hospital insurance. 6. Consists of rents and royalties on the outer continental shelf and U.S.
3. Federal employee retirement contributions and civil service retirement and government contributions for employee retlrcmem
disability fund. Sources. U.S. Department of the Treasury, ‘‘Monthly Treasury Statement of
4. Deposits of earnings by Federal Reserve Banks and other miscellaneous Receipts and Outlays of the U.S. Government,”" and the U.S. Office of Manage-

receipts. ment and Budget. Budget of the U.S. Gavernmenr Fiscal Year 1988.
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1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION
Billions of dollars
1985 1986 1987
ftem

June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30
1 Federal debt outstanding . .. .................... ... 1,779.0 1,827.5 1,950.3 1,991.1 2,063.6 2,124.5 2,218.9 2,250.7 2,031
2 Public debt securities. ........... ... 1,774.6 1,823.1 1,945.9 1,986.8 2,059.3 2,125.3 22148 2,246.7 2,309.3
3 Held by public........ .| 1.460.5 1,506.6 1,597.1 1,634.3 1,684.9 1,742.4 1,811.7 1,839.3 1,871.1
4  Heldbyagencies ..o 3142 316.5 348.9 352.6 374.4 382.9 403.1 407.5 438.1
5 Agency securities .. ... oo 4 4.4 4.4 4.3 4.3 4.2 4.0 4.0 3.8
6  Held by public 33 33 33 3.2 3.2 12 3.0 2.9 2.7
7  Held by agencies 1.1 1.1 1.1 1.1 1.1 1.1 1.1 1.1 1.1
8 Debt subject to statutory limit. . ................ ..., 1,775.3 1,823.8 1,932.4 1,973.3 2,060.0 2,111.0 2,200.5 2,232.4 2,295.0
9 Public dehl securities, ... 1,774.0 1,822.5 1,931.1 1,972.0 2,058.7 2,109.7 2,199.3 2,231.1 2,293.7
10 Other debt! .. .. . 13 1.3 13 1.3 1.3 1.3 13 13 13
11 Memo: Statutory debt limit ... oo 1,823.8 1,823.8 2,078.7 2,078.7 2,078.7 2,111.0 2,300.0 2,300.0 2,320.0

1. Includes guaranteed debt of Treasury and other federal agencies, specified
participation certificates, notes to international lending organizations, and District
of Columbia stadium bonds.

1.41 GROSS PUBLIC DEBT OF U.S. TREASURY

Billions of dollars, end of period

SOURCES. Treasury Bulletin and Monthly Statement of the Public Debt of the
United States.

Types and Ownership

1986 1987
Type and holder 1983 1984 1985 1986
03 04 01 02
1 Total gross publicdebt. . ............. ... ... ... 1,410.7 1,663.0 1,945.9 2,214.8 2,125.3 2,214.8 2,246.7 2,309.3
By type
2 Interest-bearing debt .. ... o 1,400.9 1,660.6 1,943.4 2,212.0 2,122.7 2,212.0 2,244.0 2,3006.7
3 Murketable........ | 1,050.9 1,247.4 1,437.7 1,619.0 1,564.3 1,619.0 1,635.7 1,659.0
4 i .. 343.8 374.4 399.9 426.7 410.7 426.7 406.2 391.0
5 573.4 7081 812.5 927.5 896.9 927.5 955.3 984.4
6 133.7 167.9 2111 249.8 241.7 249.8 259.3 268.6
7 Nonmurketable! ... . 1 350.0 413.2 505.7 593.1 558.4 593.1 60R.3 647.7
8  State and lnu\& government 36.7 44.4 87.5 110.5 102.4 110.5 118.5 125.4
9 Foreign issues” ............. 10.4 9.1 7.5 4.7 4.1 4.7 4.9 5.1
10 Government . 10.4 9.1 7.5 4.7 4.1 4.7 4.9 5.1
11 Public ............ .0 0 0 0 .0 0 .0 0
12 Savings bonds and notes 70.7 731 78.1 9%0.6 83.6 90.6 93.0 95.2
13 Government account serics’ 2319 286.2 322 386.9 365.9 386.9 391.4 421.6
14 Non-interest-bearing debt. ... ... ... o e 9.8 2.3 2.5 2.8 2.6 2.8 2.7 2.6
By holder®
15 U.S. government agencies and trust funds ... ..o oo 236.3 289.6 348.9 403.1 382.9 403.1 407.5 438.1
16 Federal Reserve Banks ... ... 151.9 160.9 181.3 211.3 190.8 2113 n.. 212.3
17 Private investors. .. 1,022.6 1,212.5 1,417.2 1,602.0 1,553.3 1,602.0 1,641.4 1,657.7
18 Commercial banks ... o 188.8 183.4 192.2 2.V 212.5 232,17 232.0 2371
19 Money market funds ..o 22.8 25.9 25.1 28.6 24.9 28.6 18.8 20.6
20 Insurance cOmpanies ... ... 56.7 76.4 95.8 106.9 100.9 106.9 n.a. n.a.
21 Other companies e .. 39.7 50.1 59.0 68.8 65.7 68.8 72.1 n.a.
22 State and local lrcasmys .................................... 155.1 179.4 na, na, n.d. n.a. na. n.a.
Individuals
23 Savingsbonds.......... o 71.5 74.5 79.8 92.3 87.1 92.3 94.7 96.8
24 Other securities S . 61.9 69.3 75.0 65.67 68.7" 65.6" 63.3" 63.4
25  Foreign and interna 166.3 192.9 212,57 251.5" 253.2" 251.5" 260.4" 269.9
26 Other miscellaneous mvc\lor\ ............................... 259.8 360.6 .. n.a. .. ma. na, n.a,
1. Includes (not shown separately): Securities issued to the Rural Electrifica- 5. Consists of investments of foreign and international accounts. Excludes

tion Administration; depository bonds, retirement plan bonds, and individual
retirement bonds.

2. Nonmarketable dollar-denominated and foreign currency-denominated se-
ries held by foreigners.

3. Held almost entirely by U.S. lrL.l\llIy agencies and trust funds.

4. Data for Federal Reserve Banks and U.S. Treasury agencies and trust funds
are actual holdings; data for other groups are Treasury estimates.

non-interest-bearing notes issued to the International Monetary Fund,
6. Includes savings and loan associations, nonprofit institutions, credit unions,
mutual savings banks, corporate pension trust tunds, dealers and bIUkLI\ certain
U.S. Treasury deposit accounts, and I'cdcrully—spmlsorcd agencies.
Sourcres. Data by type of security, U.S. Treasury Department,
Statement of the Public Debt of the United States; data by holder.
Bulletin.

Monthly
Treasury
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1.42 U.S. GOVERNMENT SECURITIES DEALERS Transaction®
Par value; averages of daily figures, in millions of dollars
1987 1987
Item 1984 1985 1986
June July” Aug. July 22 | July 29 | Aug. 5 | Aug. 12 | Aug. 19 | Aug. 26
Immediate Llelivery2
U.S, Treasury securities. ............... 52,778 | 75,331 | 95,447 | 110,375 | 91,110 | 105,013 | 85,256 | 81,5017 | 114,790 | 94,659 | 117,201 | 92,329
By maturity
2 Hls oo 26,035 | 32,900 | 34,249 35,309 | 32,548 35,784 | 26,7127 | 26,112 51,400 | 33,155 33,040 | 31,229
3 Other within 1 year 1,305 1,811 2,115 s 3,575 2,937 2,846 4,050 3,568 2,927 953 2,552
4 1-5 years ........ 11,733 | 18,361 | 24,667 | 26,593 | 22,149 | 28,355 | 21,387 | 19.434 27,464 | 23,668 | 32,181 [ 29,010
5 5-10 years . 7,606 | 12,703 | 20.455 27,509 | 19,422 20,419 | 20,421 18,083 18,979 | 20,442 21,237 | 15,845
6 Over W0 years ...................... 6,099 9,556 13,961 17,518 | 13,415 17,519 | 13,890 | 13.823" 13,378 | 14,467 27,791 | 13,693
By type of customer .
7 U.S. government securities
dealers......... ...l 2,919 3,336 3,646 2,822 2,406 3,082 2,193 1,554 4,381 2,647 2,927 2,952
8 U.S. government securities
brokers ....... 25,580 § 36,222 ) 49368 | 58,797 | 48,825 ) 57,432 ] 46,787 | 45,987 62,542 ] 49,934 | 65,312 | 51,097
9 All others? 24,278 | 35,773 | 42,218 47,962 | 39,070 43,823 | 36,274 | 33,960/ 47,866 | 42,077 48,961 | 38,280
10 Tederal agency securitic 7,846 | 11,640 | 16,746 18,625 | 17,938 16,164 | 19,083 | 13,042 13,535 | 12,957 21,090 | 16,863
11 Certificates of deposit . .. 4,947 4,016 4,355 31,973 3,938 3,475 3,813 3,523 3,652 3,495 3219 3,357
12 Bankers acceptances . 3,243 3,242 3,272 2,740 3,143 2,765 | 2,897 2,733 2,817 | 2,900 2,947 ( 2,328
13 Commercial pager .................... 10,018 | 12,717 16,660 17,227 | 17,882 15,606 | 16,645 15,576 17,313 | 14,857 15,639 | 14,313
Futures contracts
14 Treasury bills. . 6,947 5,561 3,311 2,810 1 2,091 2,786 | 1,777 2,827 2,350 | 2,231 2,702 | 2,868
15 Treasury coupons . 4,533 6,085 7.175 8,001 6,821 8,967 | 6,350 7,198" 8,012 6,651 10,677 8,389
16  Pederal agency sccymies .............. 264 25 16 13 6 10 0 21 4 0 [{]
Forward transactions’
17 U.S. Treuasury securities . .............. 1,364 1,283 1,876 1,869 819 1,699 781 653 750 | 1,561 1,884 | 2,422
18  Federal agency securities . ............. 2,843 3857 7,830 9,875 | 9.854 8,486 ( 11,277 7,603 5,718 7,792 12,119} 8,614

1. Transactions are market purchases and sales of securities as reported to the
Federal Reserve Bank of New York by the U.S. government securities dealers on
its published list of primary dealers.

Averages for transactions are based on the number of trading days in the period.
The figures exclude allotments of, and exchanges for, new U.8. Treasury
securities, redemptions of called or matured securities, purchases or sales of
securities under repurchase agreement, reverse repurchase (resale), or similar
contracts.

2. Data for immediate transactions do not include forward transactions.

3. Includes, among others, all other dealers and brokers in commodities and

securitics, nondealer departments of commercial banks, foreign banking agencies,
and the Federal Reserve System.

4. Futures contracts are standardized agreements arranged on an organized
exchange in which parties commit to purchase or sell securities for delivery at a
future date.

5. Forward transactions are agreements arranged in the over-the-counter
market in which securities are purchased (sold) for delivery after 5 business days
from the date of the transaction for Treasury securities (Treasury bills, notes, and
bonds) or after 30 days for mortgage-backed agency issues.
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1.43 U.S. GOVERNMENT SECURITIES DEALERS Positions and Financing'

Averages of daily figures, in millions of doliars

1987 1987
[tem 1984 1985 1986
June July’ Aug. July 29 Aug. § Aug. 12 | Aug. 19 | Aug. 26
Positions
Net immediate?
U.S. Treasury securities. ............. 5,429 7,391 13,055 - 8,006 — 8,871 —10,664 | —15,566"| —12,252 ~9,209 -5,932 | —14,032
2 Bills. . ... 5,500 10,075 12,723 2,240 5,041 5,605 657 3,527 8,124 7,351 4,491
3 Other wuhm 1 )uu' 63 1,050 3,699 2, 1()() 1,259 461 1,228 346 336 816 713
4 1-5 yu 2,159 5,154 9,297 371 2,328 6,002 4,937 3,304 --3,022 48511 10,622
N 5-10 yex . e 1,119 6,202 9,504 7, 525 7,000 5,722 7,271 --7,182 7,880 4,400 --4,892
6 Over l(l yuu\ .................... 1,174 2,686 3,161 -5.197 5,843 5,006 5243 --5,638 6,768 4,848 3,722
7 Federal agency securities . ........... 15,294 22,860 33,066 32,014 33,180 33,313 31,817 32,315 33,540 34,712 33,497
8 Certificates of deposit . . 7,369 9,192 10,533 8,612 7,414 7,862 7.093 7.994 7,969 7.943 7,600
9 Bankers acceptances . 3,874 4,586 5,535 3,777 3,151 3,444 2,689 3,083 3,935 3,823 3,053
10 Commercial paper ... ... 3,788 5,570 8,087 7.202 6,462 5,800 6,393 6,993 5,958 5,081 5,100
Futures positions
1t 'l'l‘cusury bills. ..o 4,525 7,322 18,062 --585 916 2,013 9 99 2,475 3,635 -2,826
12 “Treasury coupons e 1,794 4,465 3,489 3,181 6,194 6,299 7,326 7,005 6,184 5,699 5,670
13 Federal agency securities ... 233 -722 - 153 100 96 95 96 93 --96 96 96
Forward positions
14 U.S. Treasury securities ... .......... 1,643 - 911 2,304 -492t -1,759 1,869 2,419 1,962 1,881 1,753 1,768
15 Federal agency securities ... ... ... 9,208 9,420 11,99 19,241 20,187 | - 22,4191 -18,837"| --20,081 22,382 24,657 22,450
Financing’®
Reverse repurchase e\glccmcnts"
16 Overnight and continuing ............ 44,078 68,035 98,954 | 100,701 | 124,938 n.a, 133,211 130,281 | 125,398 | 130,403 n.a.
17 Term agreements ... ......o.oo.a.. 68,357 80,509 108,693 149,724 150,323 n.a. 156,483 157,532 164,936 151,459 n.a.
Repurchase agreements
18 Overnight and continning ... ...... ... 75,717 101,410 141,735 172,523 168,870 n.a. 166,552 175,074 170,987 177,641 n.a.
19 Termagreement ... 57.047 70,076 102,640 121,818 120,198 n.a. 129,083 126,690 131,989 116,343 n.a.

1. Data for dealer positions and sources of financing are obtained from reports
submitted to the Federal Reserve Bank of New York by the U.S. Treasury
securities dealers on its published list of primary dealers,

Data for positions are averages of daily figures, in terms of par value, based on
the number of trading days in the period. Positions are net amounts and are shown
on a commitment basis. Data for financing are in terms of actual amounts
honowui or lent and are based on Wednesday figures.

Immediate positions are net amounts (in terms of par values) of securities
nwncd by nonbunk dealer tirms and dealer departments of commercial banks on
a commitment, that is, trade-date basis, including any such securities that have
been sold under agreements to repurchase (RPs). The maturities of some
repurchase agreements are sufficiently long, however, to suggest that the securi-
ties involved are not avaitable for trading purposes. Immediate positions include

reverses to maturity, which are securities that were sold after having been
obtained under reverse repurchase agreements that mature on the sume day as the
\eulrmcs Data for immediate positions do not include forward positions.

. Figures cover financing involving U.S. Treasury and federal agency sccuri-
Iu,s negotiable CDs, bankers acceptances, and commercial paper.

4. Includes all reverse repurchase agreements, including those that have been
arranged to make delivery on short sales and those for which the securities
obtained have been used as collateral on borrowings, that is, matched agreements.

5. Includes both repurchase agreements undertaken to finance positions and
“matched book™ repurchase agreements,

N()l’l;.ll)utu on positions for the period May 1 to Sept. 30, 1986, are partially
estimated.
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1.44 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding

Millions of doliars, end of period

1987
Agency 1984 1985 1986
Feb. Mar. Apr. May June July
1 Federal and federally sponsored agencies .................... 271,220 293,905 307,361 305,603 | 305,033 | 306,909 308,547 323,735
2 Federul agencies ... ... ... i 35,145 36,390 36,958 37,073 36,660 36,531 36,587 36,968
3 Defense Department, , . 142 7 3 27 24 pi] 21 20
4 Export-lmport Bank=". AP 15,882 15,678 14,211 14,211 13,813 13,813 13,813 13,416
5 Federal Housing Administration®. .. A 133 115 138 147 158 165 168 169 n.a
6 Government ykltiunal Mortgage Associatiol
certificates”. ................... 2,168 2,165 2,168 2,165 2,165 1,965 1,965 1,965
7 Postal Service®............. 1,337 1,940 3,104 3,104 3,104 3,104 3,104 3,718
8  Tennessce Valley Authority ... ..., 15,435 16,347 17,222 17,334 17,311 17,376 17,431 17,595
9 United States Railway Association® ...................... 51 74 85 85 8S 85 85 85
10 Federally sponsored agencies’ . ...........cooooiiiai i, 237002 | 257,515 | 270,553 | 268,530 | 266,948 | 270,378 | 271,960 | 286,767
11 Federal Home Loan Banks................. 65,085 74,447 88,752 91,313 92,087 94,606 95,931 99,680 100,976
12 Federal Home Loan Mortgage Corporation .. 10,270 11,926 13,589 13,847 13,074 14,850 14,637 12,309 n.a.
13 Federal National Mortgage Association . . .. .. 83,720 93,896 93,563 91,522 91,618 89,741 90,514 91,039 91,637
14 Farm Credit Banks ................... . 72,192 68,851 62,478 59,367 57,613 57,251 56,648 56,648 55,718
15 Student lLoan Marketing Association® oL 5,745 8,395 12,17 12,481 12,556 13,930 14,230 27,091 28,583
MEmo
16 Federal Financing Bank debt ... 145,217 153,373 157,510 157,724 | 157,012 157,177 157,331 157,506 n.a
Lending to federal and federally sponsored
agencies
17 Export-Import Bank? 15882 15,670 14,205 14,205 13,807 13,807 13,807 13,410
18 Postal Service . 1,087 1,690 2,854 2,854 2.854 2,854 854 3,468
19 Student Loan Marketing Association . 5,000 5,000 4,970 4,970 4,970 4,970 4,970 4,970
20 Tennessee Valley Authority ...... ... . .. 13,710 14,622 15,797 15,954 15,931 15,996 16,051 16,215 n.a.
21 United States Railway Association® ... . ... ............ St 74 85 85 8S 85 85 8S
Other Lending'®
22 Farmers Home Administration............................. 58,971 64,234 65,374 65,374 65,224 65,254 65,304 65,199
23 Rural Electrification Administration . . 20,693 20,654 21,680 21,749 21,473 21,487 21,525 21,539
24 Other ... 29,853 31,429 32,545 32,533 32,668 32,724 32,735 32,620

1. Consists of mortgages assumed by the Defense Department between 1957
and 1963 under family housing and homeowners a ance programs.

2. Includes participation certificates reclassified as debt beginning Oct. 1, 1976,

3. Off-budget Aug. 17, 1974, through Sept. 30, 1976: on-budget thereafter.

4. Consists of debentures issued in payment of Federal Housing Administration
insurance claims. Once issued, these securities may be sold privately on the
securities market.

S. Certificates of participation issued before fiscal 1969 by the Government
National Mortgage Association acting as trustee for the Farmers Home Admin-
istration; Department of Health, Education, and Welfare, Department of Housing
and Urban Development; Small Business Administration; and the Veterans
Administration.

6. Off-budget.

tures. Some data are estimated.

Financing Bank (FFB).

7. Includes outstanding noncontingent liabilities: notes, bonds, and deben-
8. Before jate 1981, the Association obtained financing through the Federal

9. The FFB, which began operations in 1974, is authorized to purchase or sell

obligations issued, sold, or guaranteed by other federal agencies. Since FFB
incurs debt solely for the purpose of lending to other agencies, its debt is not
included in the main portion of the table in order to avoid double counting.

10. Inciudes FFB purchases of agency assets and guaranteed loans; the latter
contain loans guaranteed by numerous agencies with the guarantees of any
particular agency being generally small. The Farmers Home Administration item
consists exclusively of agency assets, while the Rural Electrification Administra-
tion entry contains both agency assets and guaranteed loans.
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1.45 NEW SECURITY ISSUES Tax-Exempt State and Local Governments

Millions of dollars

} . 1987
Type of l::l:ll,;:.ll' issuer, 1984 985 1986
Jan. Feb, Muar. Apr., May June Juty” Aug.
1 All issues, new and refunding' .. ................... 106,641 | 214,189 | 147,011 | 7,343 8,969 14,591 | 6,708 6,037 | 10,718 6,967 6,002
Type of issue
2 General obligation ... ... ... ool 26,485 | 52,622 1 46,346 | 1,100 3,643 3,853 | 3,363 2,872 3,329 2,238 2,036
FREVENUC .o 80,156 | 161,567 | 100,664 6,243 5,325 10,738 3,345 3,165 7.389 4,729 3,966
Iyp( of issuer
4 St 9,129 | 13,004 | 14,474 153 1,364 1,217 419 1,001 1,138 834 398
S Sp j ity® . .| 063,550 | 134,363 | 89,997 | 5275 5,825 10,004 | 4,665 3,019 6,453 3,951 4,117
6 Municipalitics, wunuu townships ... 33,962 | 78,754 | 42,541 1,915 1,781 3,370 | 1,624 2,017 3,127 2,182 1,488
7 Issues for new capital, total ... 94,050 | 156,050 | 83,490 | 1,930 2,774 4,480 | 3,237 3,848 7,552 4,478 4,499
Use ()f,)m(u’ds
8 Education ............... ... e . 7,553 ] 16,658 | 16,948 452 448 659 774 789 1,554 773 839
9 ‘Transportation 7,552 12,070 11,666 92 145 111 98 194 708 647 158
10 Utilities and conservati 17,844 1 26,852 1 35,383 681 482 444 571 561 1,410 835 392
11 Social welfare 29,928 | 63,181 17,332 380 527 991 468 454 1,082 465 901
12 Industrial aid . 15,415 | 12,892 5,594 38 89 368 33 161 40 457 181
13 Other purposes 15,758 24,398 47, 411 286 1,084 1,907 1,295 1,689 2,399 1,301 2,428

1. Par amonnts of long-term issuces based on date of sale. SOURCES. Securities Data Company beginning April 1986, Public Sccurities
2. Includes school districts beginning April 1986, Association for earlier data. This new data source began with the November
BuiLenin,

1.46 NEW SECURITY ISSUES U.S. Corporations

Millions of dollars

1986 1987
Type of i::’l:lc‘:.n' issuer, 1984 1945 1986
Dec, Jan. feh, Mar. Apr. May June” July
1 AR ssues' . ..o 132,531 | 201,269 | 423,726" | 27,206 4,168 27,048 37,953 23,735 19,969 28,445 27,102
2Bonds? 109,903 165,754 | 355,293 20,958 21,253 23,281 28,143 19,518 13,431 22,093 21,859
Type of offering
3 Public, domestic ... .. . 73,579 | 119,559 | 231,936" | 18,920 20,250 20,274 23,388 17,634 11,394 20,564 18,833
4 Private placement, domes .. 36,324 46,198 80,761 n.a. n.a. n, n.a. n.a. n.a, .t ..
S.Soldabroad ... o] | 42,596 2,038 1,003 3,007 4,755 1,884 2,037 1,530 3,06
Industry group
6 Manufacturing ... 24,607 52,128 91,548" 4,153 4,638 4,253 7,180 2,734 5,035 4,104 5,532
7 Commercial and miscellancous .. 13,726 15,140 40,124" 2,432 1,253 1,884 4,261 1,683 754 2,061 1,005
8 Transportation . .. R 4,694 5,743 9,971" 70 0 176 521 168 21 0 343
9 Public utitity 10,679 12,957 31,426 2,498 1,491 2,715 794 1,370 572 2,091 1,644
10 Communication .. .. 2,997 10,456 16,659 776 65 410 710 175 138 205 119
11 Real estate and financial ... 53,199 69,332 | 165,564 11,029 13,806 13,844 14,678 13,389 6,912 13,632 13,217
12 Stocks® o 22,628 35,515 68,433 6,248 2,915 3,767 9,810 4,217 6,538 6,352 5,243
Type
13 Preferred . 4,118 6,505 11,514 1,293 429 905 2,257 526 1,170 1,202 1,154
14 Common . . 18,510 29,010 50,316 4,955 2,486 2,862 7,553 3,691 5,368 5,150 4,089
15 Private placement™. ... e | e 6,603 na, n.a. n.a. I L. n.a. .4, n.a.
Industry group
16 Manufacturing . ....ooovereeeeinnnn, 4,054 5,700 15,027 1,781 365 814 2,016 653 1,066 1,438 1,087
17 Commercial and n L. 6,277 9,149 10,617 709 148 437 2,366 2,203 1,516 1,353 879
18 Transportation . .. 589 1,544 2,427 183 0 191 299 230 3 492 366
19 Public utility 1,624 1,966 4,020 873 237 509 N7 297 374 329 459
20 Communication . .. 419 978 1,825 101 16 9 57 18 200 199 306
21 Real estate and tmdnual ................ 9,665 16,178 34,517 2,601 2,149 1,807 4,165 816 3,379 2,541 2,146
1. Figures, which represent gross proceeds of issues maturing in more than one 2. Monthly data include only public offerings.

year, are principal amount or number of units multiplied by offering price. 3. Data are not available on a monthly basis.
Excludes secondary offerings, employee stock plans, investment companies other Sources. 1DD Information Services, Inc., U.S. Securitics and Exchange
than closed-end, intracorpurate transactions, equities sold abroad, and Yaonkee Commission and the Board of Governors of the Federat Reserve Syste.

bonds. Stock data include ownership securitics 1ssued by limited partnerships.



Securities Market and Corporate Finance A35

1.47 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position

Millions of dollars

1986 1987
ltem 1985 1986
Dec Jan. Feb. Mar. Apr. May June” July
INVESTMENT COMPANIES!
1 Salesof ownshares? .......... ... ... ...l 222,670 | 411,483 44,796 50,116 36,307 40,378 42,857 28,295 28,637 27,956
2 Redemptions of own shares. ... ..o o 132,440 | 239,394 34,835 26,565 21,576 24,730 37,448 23,453 23,693 22,817
I Netsales. ... 90,230 | 172,089 9,961 23,551 14,731 15,648 5,409 4,842 4,944 5,139
4 ASSetSt 251,695 | 424,156 | 424,156 | 464,415 | 490,643 | 506,752 | 502,487 | 500,634 | 516,866 | 530,885
S Cash position® e o] 20,607 30,716 30,716 34,098 35,279 37,000 43,009 39,158 41,467 42,276
6 Other . .....oo i i i 231,088 [ 393,440 | 393,440 { 430,317 | 455,364 | 469,662 | 459,478 | 461,476 | 475,099 | 488,609
1. Excluding money market funds. . L 5. Also includes all U.S., government securities and other short-term debt
2. Includes reinvestment of investment income dividends. Excludes reinvest- securities.

ment of capital gains distributions and share issue of conversions from one fund

to another in the same group.

3. Excludes share redemption resulting from conversions from one fund to

another in the same group. . o
4. Market value at end of period, less current liabilities.

Notk. Investment Company Institute data based on reports of members, which
comprise substantially all open—end investment companies registered with the
Securities and Exchange Commission. Data reflect newly formed companies after
their initial offering of securities.

1.48 CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions of dollars; quarterly data are at seasonally adjusted annual rates.

1985 1986 1987
Account 1984 1985 1986
Q3 Q1 Q2 Q3 Q4 Q1 Q2

1 Corporate profits with inventory valuation and

capital consumption adjustment................. 266.9 277.6 284.4 292.8 277.8 288.0 2823 286.4 281.1 294.0 296.8
2 Profits before tax, .......... ... 239.9 224.8 231.9 230.2 233.5 218.9 224.4 236.3 247.9 257.0 268.7
3 Profits tax liability. 93.9 96.7 | 105.0 [ 100.5 99.1 98.1 | 1021 | 106.1 | 113.9 1280 | 134.2
4 Profits after tax ... 146.1 128.1 126.8 129.7 134.4 120.% 1223 130.2 134.0 125.0 134.5
5 I)lvlglcnfis ......... S 79.0 81.3 86.8 81.2 81.7 84.3 86.6 87.7 88.6 90.3 92.4
[ Undistribited profits ............c.oo il 67.0 46.8 40.0 485 52.7 36.6 357 4.5 45.4 387 42.1
7 Inventory valuation. . ... -58 -8 6.5 6.5 ~9.8 17.8 113 6.0 -89 | —113 | —~20.0
8 Capital consumption adjustment .................... 328 53.5 46.0 56.0 54.2 513 46.7 44.0 42.1 48.2 48.0

SOURCE. Survey of Current Business (Department of Commerce).
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1.49 NONFINANCIAL CORPORATIONS Assets and Liabilities!

Billions of dollars, except for ratio

1988 1986
Account 1980 1981 1982 1983 1984
Q1 Q2 Q3 Q4 (02}
L Currentassels .. ... . . 1,328.3 1,419.6 1,437.1 1,565.9 1,703.0 1,722.7 1,74.6 1,763.0 1,784.6 1,795.7
2 Cash 127.0 135.6 147.8 171.8 173.6 167.5 167.1 176.3 189.2 195.3
3 U.S. government securi 18.7 17.7 23.0 31.0 36.2 35.7 54 2.6 3.0 310
4 Notes and accounts receivabl 507.5 532.5 S17.4 S83.0 633.1 650.3 654.1 661.0 671.5 663.4
S Inventories ... oo 543.0 584.0 §79.0 603.4 656.9 665.7 666.7 675.0 6660 679.6
6 Other ... ... o 132.1 149.7 169.8 186.7 203.2 203.5 211.2 218.0 2249 226.3
7 Current liabilities . .................... ..., 890.6 971.3 986.0 1,059.6 1,16).6 1,174.1 1,182.9 1,211.9 1,233.6 1,222.3
8 Notes and accounts payable ... ..., 514.4 S547.1 550.7 595.7 647.8 636.9 651.7 670.4 682.7 668.4
9 Other ... .. 376.2 424.1 435.3 463.9 S15.8 537.1 531.2 S41.8 5509 553.9
10 Net working capital .. .......... ... ... . ... 437.8 48.3 451.1 516.3 539.5 548.6 551.7 551.1 551.0 573.4
11 MEMO: Current ratio® ... ... 1.492 1.462 1.459 1.487 1.464 1.467 1.466 1.455 1.447 1.469
1. For a description of this series, sce “Working Capital of Nontinancial 2. Ratio of total current assets to total current liabilities.
Corporations’” in the July 1978 BurpLeTin, pp. §33-37. Data are not currently Source. Federal ‘Trade Commission and Bureau of the Census.
available after 1986:1.
1.50 TOTAL NONFARM BUSINESS EXPENDITURES on New Plant and Equipment A
Billions of dollars; quarterly data are at scasonally adjusted annual rates.,
1986 1987
Industry 1985 1986 1987"!
01 02 Q3 04 01 373 Q3! Q4!
1 Total nonfarm business................. 38713 379.47 389.07 380.04 376.21 375,50 386.09 374.23 377.65 398.04 406.37

Muanufacturing

2 Durable goods industries. ... ... 73.27 69.14 71.23 68.71 68,56 69.42 69.87 70.47 68.76 73.24 72.44

3 Nondurable goods industries ., ..., .. 80.21 73.56 75.17 76.39 73.62 70.01 74.20 70.18 72,03 77.23 81.22
Nonmanufacturing

4 Mining . ... 15.88 11.22 10.75 13.13 11.29 10.14 10.31 10.31 11.02 11.06 10.60
Transportation

S Railroad. ... ... 7.08 6.66 6.29 6.50 6.70 7.02 6.41 5.58 $.77 6.79 7.08

6 ir .. .. 4.79 6.26 6.70 6.53 5.87 5.78 6.84 7.46 5.72 6.62 7.02

7 Other .. 6.15 5.89 6.52 5.47 583 6.01 6.25 5.97 6.19 7.05 6.88

Public utilities

8  Electric ....... 36.11 3391 31.96 34.25 33.77 3381 3BIR 30.85 31.13 32.93 32.95

9 Gas and other. . ..., . 12.71 12.47 12.56 12.92 12,66 12.00 12.34 12.75 12.35 12,66 12.49
10 Commercial and other~ ................ 150.93 160,38 167.89 156.14 15791 161.31 166,08 160.70 164.69 170.46 175.70
A'lrade and services are no longer being reported separately. They are included 2. "*Other’ consists of construction; wholesale and retail trade: finance and
in Commercial and other, line 10 insurance;, personal and business services; and conununication.

1. Anticipated by business. Source. Survey of Current Businesy (Department of Commerce).



1.51 DOMESTIC FINANCE COMPANIES Assets and Liabilities

Billions of dollars, end of period

Securities Markets and Corporate Finance A37

1986 1987
Account 1982 1983 1984 1985
Q1 Q2 Q3 Q4 Q1 Q2
ASSETS
Accounts receivable, gross
1 CONSUMEr. .ottt e 75.3 83.3 89.9 1134 117.2 125.1 137.1 136.5 133.9 136.9
2 Business .. 100.4 113.4 137.8 158.3 165.9 167.7 161.0 174.8 182.8 189.0
3 Real estate . 18.7 20.5 238 28.9 29.9 30.8 321 33.7 351 36.3
4 Total ... 194.3 217.3 251.5 300.6 3129 323.6 330.2 345.0 351.8 362.1
Less:
S Reserves for unearned income, ................... 29.9 30.3 3.8 39.2 40.0 40.7 42.4 414 40.4 41.2
6 Reservesforlosses................cooviiiininnns 33 3.7 4.2 4.9 5.0 5.1 5.4 58 5.9 6.2
7 Accounts receivable, net. .......... o 161.1 183.2 213.8 256.5 268.0 277.8 282.4 297.8 305.5 314.8
B Allother. ... i 30.4 4.4 35.7 45.3 48.8 48.8 59.9 57.9 59.0 57.0
9 Total ASSLS. . ... ..t 191.5 27.6 249.2 301.9 316.8 326.6 342.3 355.6 364.5 371.8
LIARILITIES
10 Bank loans . ... 16.5 18.3 20.0 20.6 19.0 19.2 20.2 22.2 17.3 17.2
1 Cubmmercial PAPET .. 51.4 60.5 731 99.2 104.3 108.4 112.8 117.8 119.1 118.7
Debt
12 Other short-term.....................ocovviunn. 119 11.1 12.9 12.5 13.4 15.4 16.0 17.2 21.6 24.2
130 LOng-term ...ov i i 63.7 67.7 77.2 93.1 101.0 105.2 109.8 115.6 118.4 120.4
14 All other liabilities ............... .. .......... 21.6 31.2 34.5 40.9 42.3 40.1 44.1 43.4 46.3 48.1
15 Capital, surplus, and undivided profits ............ 26.4 289 315 35.7 36.7 38.4 9.4 39.4 418 43.1
16 Total liabilities and capital. ... .................... 191.5 217.6 249.2 301.9 316.8 326.6 342.3 355.6 364.5 371.8
NoTe. Components may not add to totals because of rounding.
1.52 DOMESTIC FINANCE COMPANIES Business Credit
Millions of dollars, seasonally adjusted except as noted
Changes in accounts re- Extensions Repayments
Accounts ceivable ) payment
receivable
Type ot anine 1987 1987 1987
1987}
May June July May June July May June July
TTotal ..o e 189,356 2,904 | 1,714 | 3,403 | 28,101 | 30,390 | 29,883 | 25,197 | 28,677 | 26,480
Retail financing of installment sales
2 Automotive (commercial vehicles) ..................... ... 30,359 739 691 879 1,507 1 1259 [ 1318 768 568 438
3 Business, industrial, and farm equipment.................. 23,891 310 623 502 1,460 | 1,699 | 1.865 1,150 | 1,076 [ 1,363
Wholesale financing
4 AULOMOIVE ... . e 27,817 1,133 298 —173 10,709 | 11,761 { 10,704 9,577 [ 11,404 | 10,877
5 E(}uipmen! 5,523 ~16 115 94 513 591 624 530 476 530
6 Allother. ... ..o 8,478 75 -256 127 2,964 3,246 3,186 2,889 3,502 3,059
Leasing
T AUOMONIVE ..t 20,876 —78 3 410 1.455 1,171 1,357 1,533 1,168 947
8  Equipment 40,041 182 ~14 332 838 1,019 1,128 655 1,033 796
9 Loans on commercial accounts receivable and factored com-
mercial accounts receivable . . 17,363 96 -117 853 7,262 8,150 | 8,344 7,166 [ 8,268 7,490
10 All other business credit......... 15,008 464 37 379 1,394 | 1,554 | 1358 929 1 1,183 979

These data also appear in the Board’s G.20 (422) release. For address, see

inside front cover,

1. Not seasonally adjusted.
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1.53 MORTGAGE MARKETS

Millions of dollars; exceptions noted.

1987

1987
ltem 1984 1985 1986
Feb, Mar. Apr. May June’ July Aug.
Terms and yields in primary and secondary markefs
PRIMARY MARKETS
Conventional mortgages on new homes
Terms
1 Purchase price (thovsands of dollars). ......... ... 96.8 104.1 118.1 135.6 130.2 136.9" 132.9 131.8 134.6' 141.2
2 Amount of loan (thousands of dollars)............. 73.7 77.4 86.2 991 95.0/ 1009 994 97.5 99,47 102.6
3 loan/price ratio (pereent) ... . 8.7 77.1 75.2 75.3 74.3 75.2" 76.17 75.9 75.4" 75.0
4 Maturity (Years) ... i 27.8 269 26.6 27.6 27.1 21.Y 28.0° 28.0 27,9 27.8
5 Fees and charges (percent of loan dmnunl)“ 2.64 2.53 248 221 2200 2,23 2.26' 2.40 2.42" 2.19
6 Cantract rate (percent per annumj ................ 11.87 11.12 9.82 887 8.77 B.84" 8.99" 9.05 9.01" 9.01
Yield (percent (}u year)
7 FHLBB 12.37 11.58 10.25 9.2% 9.14 9.21° 9.37 9.45 9.4 9.38
8 HUD ser 13.80 12.28 10.07 9.04' 9.19 10.117 10.44' 10.29 10.22” na.
SECONDARY MARKETS
Yield (percent per year)
9 FHA mortgages (HUD series)® ... L. 13.81 12.24 9.91 8.81 8.94 10.02 10.61 10.33 10.38 n.a.
10 GNMA securities® ... 13.13 i1.61 9.30 8.28 R.18 8.85 9.40 9.50 9.59 9.77
Activity in secondary markets
FEDERAL NATIONAL MORTGAGE ASSOCIATION
Mortgage holdings (end of period)
11 Total ...... EE R 83,339 94,574 98,048 95,514 95,140 94,404 94,004 94 064 94,154 94,600
12 FHA/VA-insured | 35,148 34,244 29,683 22,063 21,843 21,765 21,999 21,892 21,730 21,555
13 Conventional ... 48,191 60,331 68,365 73,451 73,297 72,639 72,065 72,173 72,424 73,045
Mortgage transactions (during period)
14 Purchases ... 16,721 21,510 30,826 979 1,435 2,118 1,718 1,690 1,569 1,613
Moaortgage commitme, nts”
15 Contracted {(during period) ..o 21,007 20,155 32,987 912 2,805 3,208 1,726 1,745 2,373 2,276
16 Outstanding (end of period) ... o 6,384 3,402 3,386 2,175 3,539 4,421 4,410 4,448 5,071 5,690
FepERAL HOoME T.oAN MORTGAGE CORPORATION
Mortgage holdings (end of period)t
(7 Total ... 9,283 12,399 13,517 2,911 12,940 12,492 12,442 12,598
18 FHA/VA... . 910 841 746 722 7 708 688 82
19 Conventional ... oo 8,373 11,559 12,771 12,189 12,223 11,784 11,754 11,903
Mortgage transactions (during period)
20 Purchase 21,886 44,012 103,474 7,961 9,394 9,777 7,995 7.864 n.a. n.a.
21 Sales oo 18,506 38,905 100,236 7,840 9,143 9,848" 7,767 7,447
Mortgage commitme nl\
22 Contracted (during peviod) ... 32,603 4% 989 110,855 9,197 9,669 8,408 7,182 7,33}

1. Weighted averages based on sample surveys of mortgages originated by
major institutional lender groups; compiled by the Federal Home Loan Bank
Board in cooperation with the Federal Deposit Insurance Corporation.

2. Inciudes all fees, commissions, discounts, and ‘‘points’ paid (by the
borrower or the seller) to obtain a loan,

3. Average cffective interest rates on loans closed, assuming prepayment at the
end of 10 years.,

4. Average contract rates on new commitments for conventional first mort-
gages; from Department of Housing and Urban Development.

5. Average gross yields on 30-year, minimum-downpayment, Federal Housing
Administration-insured first mortgages for immediate delivery in the private
secondary market. Based on transactions on first day of subsequent month, Large
monthly movements in average yickls may refiect market adjustments to changes
in maximum permissable contract rates.

b, Average net yiclds to investors on Government National Mor tgage Associ-
‘mun guaranteed, mortgage-backed, fully modified pass- through sccurities, as-
suming prepayment in 12 years on pm)lx of 30-year I'HA/V A mortgages carrying
the prevailing ceiling rate. Monthly figures are averages of Friday figures from the
Wall Street Journal.

7. Includes some muitifamily and nonprofit hospital loan commitments in
addition to 1- to 4-family loan commitments accepted in FNMA's free market
auction system, and through the ENMA-GNMA tandem plans.

8. Includes participation as well as whole loans,

9. Includes conventional und government-underwritten loans. FHIL.MC's mort-
gage commitments and mortgage transactions include activity under mortgage/
sceurities swap programs, while the corresponding data for FENMA exclude swap
uctivity,
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1.54 MORTGAGE DEBT QUTSTANDING!
Millions of dollars, end of period
1986 1987
Type of holder, and type of property 1984 1985 1986
Q2 Q3 Q4 Q1 Q2
TANholders. . ... e 2,035,238 ) 2,269,173 | 2,565,867 | 2,386,022 | 2,471,574 | 2,565,867 | 2,658,942" | 2,744,93¢"
21-todfamily ... 1,318,545 | 1,467,409 | 1,666,357 | 1,544,392 | 1,607,799 | 1,666,357 | 1,709,863 | 1,770,953
3 Multifamily . . .. .. 185,604 214,045 246,879 229,405 237,661 246,879 259,309 266,913
4 Commercial . . 419,444 482,029 555,825 511,038 526,535 555.825 596,507’ 615,264"
S Farm .. 111,645 105,690 96,806 101,187 99,579 96,806 93,263" 91,800
6 Selected financial 1nst|tullonx 1,269,702 | 1,390,394 | 1,506,422 | 1,435,437 | 1,464,213 | 1,506,422 | 1,557.014" | 1,600,779
7 Commercial hdnks ........ 379,498 429.196 502,534 456,163 474,658 502,534 517,271 542,575
8 1- to 4-family . 196,163 213,434 235,814 221,640 228,593 235,814 241,512 251,701
9 Multifamily . .. 20,264 23,373 31,173 26,799 28,623 31,173 31,745 33,585
10 Commercial . . 152,894 181,032 222,799 195,484 204,99 222,799 230,771 243,399
11 Farm ..o 10,177 11,387 12,748 12,240 12,446 12,748 13,243 13,890
12 Savings INSHEULIONS ..o e 709,718 760,499 771,312 768,435 772,175 777,312 809,967 823,217
13 1- to 4-family . 528,791 554,301 558,412 556,039 557,938 558,412 557,065 567,262
14 Multifamily . .. 75,567 89,739 97,059 92,563 94,227 97,059 103.698 105.649
15 Commercial . 104,896 115,771 121, 2'(6 119,195 119,406 121,236 148,688 149,804
16 Farm ... .. 464 688 638 605 516 502
17 Life insuran c comp S o 156,699 171,797 192, 975 180,041 185,269 192,975 194,689" 198,089"
18 1- to 4-family ......... .. 14,120 12,381 12,763 12,608 12,927 12,763 12,832" 12,8327
19 Multifamily . ., .. 18,938 19,894 2(),847 20,181 20,709 20,847 20.82¢" 20,82¢/
20 Commercial . 111,175 127,670 148,367 135,924 140,213 148,367 150,592 154,192"
21 Farm ....... .. 12,466 11,852 10,998 11,328 11,420 10,998 10,445 10,245"
22 Finance COMPames” .. ..ot 23,787 28,902 33,601 30,798 32,111 33,601 35,087 36,898
23 Federat and related agencies. . ........... ..oy 158,993 166,928 203,800 161,398 159,505 203,800 199,509 196,498"
24 Government National Mortgage Association. . 2,301 473 889 876 887 889 687 665
25 1-todfamily ................ el o 585 539 47 49 48 47 46 45
26 Muftifamily ... .. . . 1,716 934 842 827 839 842 641 620
27  Farmers Home Adminis . 1,276 733 48,421 5§70 437 48,421 48,203 48,085
28 lI-to4family ................ .. 213 183 21,625 146 132 21,625 21,390 21,157
29 Muitifamily . . .. . 119 113 7,608 66 57 7.608 7.710 7,808
30 Commercial . . 497 159 8,446 111 115 8,446 8,463 8,553
31 Farm .o 447 278 10,742 247 153 10,742 10,640 10,567
32 Federal Housing and Veterans Administration. ............ 4,816 4,920 5,047 5094 4 966 5,047 5177 5.254
33 1- to 4-family 2,048 2,254 2,386 2,449 2,331 2,386 2,447 2,504
34 Multifamily . ............. 2,768 2,666 2,661 2,645 2,635 2,661 2,730 2,750
35 Federal National Morigage As: cmlmn .. 87,940 98,282 97,895 97,295 97,717 97,895 95,140 94,064
36 1-to4-family ...................... o 82,175 91,966 90,718 90,46 90,508 90,718 88,106 87,013
37 Multifamily . . . 5,765 6,316 7177 6,835 7,209 7,177 7,034 7,051
38 Federal Land Banks . 52,261 47,498 39,984 43,369 42,119 39,984 37,362 35,833
39 1- to 4-family . 3,074 2,798 2,383 2,552 2,478 2,353 2,198 2,108"
40 Farm . 49,187 44,700 37,631 40,817 39,641 37.631 35,164 33,725
41  Federal Home Loan Mortgage Corpmduun . 10,399 14,022 11,564 14,194 13,359 11,564 12,940 12,597
42 Ltodfamily ... . 9,654 11,881 10,010 11,890 11,127 10,010 11,774 11,172
43 Multifamily ... ... e 745 2,141 1,554 2,304 2,232 1,554 1.166 1,425"
44 Mortgage pools or trusts? 332,057 415,042 529,763 475,615 522,721 529,763 571,705 612,408
4 Government National Mortgage Association. 179,981 212,145 260,869 229,204 241,230 260,869 277,386 290,512
46 1- tod-family .......... ... 175,589 207,198 255,132 223,838 235,664 255,132 271,065 283,892
47 Multifamily . ................... ... 4,392 4,947 5,737 366 3,566 5,737 6,321 6,620
48 Federal Home Loan Mortgage Corporation . 70,822 100,387 171,372 125,903 146,871 171,372 186,295 200,284"
49 1- 10 4-family 73,253 99,518 166,667 123,676 143.734 166,667 180,602 194,238"
54 Muitifamily 569 872 4,705 2,227 3,137 4,705 5,693 6,046"
51 Federal National Mortgage Association . . 36,215 54,987 97,174 72,377 86,359 97,174 107,673 121,270
52 1-to4-family ... ... ... ..l . 35,965 54,036 95,791 71,153 85,171 95,791 106,068 119,540
53 Multifamily . 250 951 1,383 1,224 1,188 1,383 1,605 ,730
54 Farmers Home Administration . 45,039 47,523 348 48,131 48,261 348 351 342
55 L-tod-family ......... ... e 21,813 22,186 142 21,987 21,782 142 154 149
56 Multifamily . . . 5,841 6,675 na. 7.170 7,353 n.d. n.a. n.a.
57 Commercial . .. 7.559 8,190 132 8,347 8,409 132 127 126
58 Farm ..o . 9,826 10,472 74 10,627 10,717 74 70 67
59 Individuals and others’ .. 274,486 296,809 325,882 13,572 325,135 325,882 330,714 335,245
60 1-tod4-family ......... . 154,315 165 835 180,896 175,17 183,255 180,8% 179,517 180,442
61  Multifamily ... . 48,670 55,424 66,133 61,198 63,886 66,133 70,146 72,809
62 Commercial . - 42,423 49,207 54,845 51,977 53,396 54,845 57,866 59,190
63 Farm ... e 29,078 26,343 24,008 25,290 24,598 24,008 23,185 22,804

1. Based on data from various institutional and governmental sources, with
some quarters estimated in part by the Federal Reserve, Multifamily debt refers
to loans on structures of five or more units.

2. includes loans held by nondeposit trust companies but not bank trust
departments.

3. Includes savings banks and savings and loan associations. Beginning 1987:1,
data reported by FSLIC-insured institutions include loans in process and other
contra assets.

4. Assumed to be entirely 1- to 4-family loans.

S. FmHA-guaranteed securities sold to the Federal Financing Bank were

reallocated from FmHA mortga,
because of accounting changes

b

¢ pools to FrnHA mortgage holdings in 1986: 4,
y the Farmers Home Administration.

6. Outstanding principal balances of mortgage pools backing securities insured
or guaranteed by the agency indicated. .
7. Other holders include mortgage companies, real estate investment trusts,

state and local credit agencics,

state an

pension funds, credit unions, and other U.S. agencies.

local retirement funds, noninsured
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1.55 CONSUMER INSTALLMENT CREDIT!* Total Outstanding, and Net Change, seasonally adjusted

Millions of dollars

1986 1987
Holder, and type of credit 1985 1986
Nov, Dec. Jan, Feb. Mar. Apr. May June” July
Amounts outstanding (end of period)
LTotal ...ooovei s 522,805 | 577,784 | 577,656 | 577,784 | 578,578 | 579,591 | 579,913 | 583,595 | 583,276 | 587,821 | 591,276

By major holder
Commercial banks ,................... 242,084 | 261,604 | 262,949 | 261,604 | 261,694 | 262,105 | 261,933 | 263,433 | 263,463 | 264,396 | 264,996
Finance u)mpdmc 113,070 | 136,494 | 136,314 | 136,494 | 135,802 | 136,009 | 136,050 | 137,091 136,398 138,038 138,745
Credit unjons. 72,119 77,857 77,508 77.857 78,284 78,492 78,569 79,255 79,476 80,585 81,682

PRI SV Y N1

Retailers’ ......... . 38,864 40,586 40,496 40,586 40,617 40,644 40,469 40,467 40,318 40,287 40,364
Savings institutions o 52,433 58,037 57,168 58,037 58,906 59,031 59,488 59,826 60,045 60,983 61,910
Gasoline companies .. ........ .. ....... 4,235 3,205 3221 3,205 3,276 3.311 3,408 3.522 3,576 3,532 3,580

By major type of credit

8 Automobile .......... ... | 208,057 | 245,055 | 243,005 | 245,055 | 245,472 | 246,064 | 246,290 | 247,663 | 247,578 | 250,130 | 251,081

9 Commercial banks . .. 93,003 | 100,709 | 100,221 | 100,709 { 101,389 | 101,688 | 101,528 | 101,781 | 102,189 | 102,810 | 102,834

10 Credit unions. 35,635 39,029 38,854 39,029 39,243 39,347 39,386 39,730 39,841 40,396 40,946
11 Finance companie 70,091 93,274 92,188 93,274 92,617 92,780 93,032 93,738 93,089 94,270 94,455

12 Savings institutions .............. 9,328 12,043 11,742 12,043 12,223 12,249 12,344 12,414 12,459 12,654 12,846
13 Revolving. ... 122,021 { 134,938 | 134,391 | 134,938 | 134,916 | 135,663 | 135,166 | 136,706 | 136,869 | 137,401 | 138,704
14 Commercial bank; 75,866 85,652 85,426 85,652 85,395 86,053 85,567 86,929 87,133 87,590 88,643

34,695 36,240 36,137 36,240 36,277 36,308 36,141 36,139 36,009 35,971 36,021
16 Gasoline companies . . . 4,235 3,205 3221 3,205 3,276 3,311 3,405 3,522 3,576 3,532 3,580
17 Savings mstitutions . . 5,705 7,713 7.529 7,713 7.829 7,845 7,906 7.951 7,980 8,105 8,228
18 Creditunions....................... 1,520 2,128 2,078 2,128 2,139 2,145 2,147 2,166 2,172 2,202 2,232

19 Mobile home .................o. 25,488 25,710 25,731 25,710 25,852 25,789 25,614 25,626 25,542 25,685 25,858
20 Commercial banks 9,538 8,812 8,951 8,812 8,787 8,739 8,725 8,608 8,615 8,609 8,624
21 Finance companies. N 9,391 9,028 9,091 9,028 9,077 9,045 8,823 8,816 8,785 8,807 8,839
22 Savings institutions ... 6,559 7.870 7,689 7,470 7.948 8,005 8,067 8,112 8,142 8,269 8,395

23 0ther. ..o e 167,239 | 172,081 | 174,529 | 172,081 | 172,338 | 172,076 | 172,844 | 173,600 | 173,287 | 174,605 | 175,633
24 Commercial bank . 63,677 66,431 68,351 66,431 66,122 65,625 66,113 66,026 65,527 65,387 64,895
25 Finance companie 33,588 34,192 35,038 34,192 34,108 34,183 34,196 34,537 34,524 34,962 35,452
26 Credit unions. 34,964 36,700 36,576 36,7(X) 36,901 36,999 37,036 37,359 37,463 37,986 38,503
27 Retailers ...... R 4,169 4,346 4,358 4,346 4,340 4,336 4,327 4,328 4,310 4,315 4,343
28 Savings institutions ........ ... .. 30,841 30,412 30,208 30,412 30,867 30,932 31,172 31,349 31,463 31,955 32,441

15 Retailers ..........

Net change (during period)

29 Total ...l 76,622 54,979 782 128 794 1,013 322 3,682 -319 4,545 3,455
By major holder
30 Commercial banks ,................... 32,926 19,520 2,009 —1,345 9 411 -172 1,500 30 933 600
31 Finance companie . 23,566 23,424 -1,724 180 - 692 207 41 1,041 --693 1,640 707
32 Credit unjons. . 6,493 5,738 513 349 427 208 7 686 221 1,109 1,097
33 Retailers’ | N 1,660 1,722 - 69 N0 31 27 -175 -2 --149 --31 77
34 blelan institutions 12,103 5,604 122 869 869 125 457 338 219 918 927
35 Gasoline companies................... --126 --1,030 —68 -16 71 35 94 117 54 ~ 44 48
By major type of credit
36 Automobile ... 35,705 36,998 -395 2,050 417 592 226 1373 -85 2,552 951
37 Commercial bank 9,103 7,706 836 488 680 299 ~ 160 253 408 621 24
38 Credit unions. . 5,330 3,394 257 178 214 104 39 344 111 555 550
39 Iinance companie . 17,840 23,183 —-1,598 1,086 - 657 163 252 706 — 649 1,181 185
40 Savings institutions . ... 3,432 2,715 110 301 180 26 95 70 45 195 192
41 Revolving....... 22,401 12,917 575 547 ~22 747 -497 1,540 163 532 1,303
42 Commercial banks . 17,721 9,786 558 226 - 257 658 --486 1,362 204 457 1,053
43 Retailers........ 1,488 1,545 53 103 37 31 167 -2 130 -38 50
44 Gasoline comp‘mu,x 126 1,030 --68 16 71 35 94 117 54 —44 48
45 Savings institutions .. Co 2,771 2,008 84 184 116 16 61 45 29 125 123
46 Creditunions. ... ........ .. .. 547 608 54 50 11 6 2 19 [ 30 30
47 Mobile home ...l 778 222 --53 21 142 -63 -175 12 -84 143 173
48 Commercial banks --8S 726 -74 -13y -25 --48 --14 -27 --83 -6 15
49 Finance companie; . - 408 363 --S8 63 49 - 32 222 -7 --31 22 32
50 Savings institutions .. ... oL 1,268 1,311 79 181 118 17 62 45 30 127 126
SUOther.........o o oo RN 17,738 4,842 655 --2,448 257 —262 768 756 --313 1,318 1,028
52 Commercial b . 6,187 2,754 689 -1.920 --309 497 488 -87 --499 —140 —402
53 Finance c()mpdme . 6,131 604 ~ 69 —843 — 84 75 13 341 13 438 490
54 Credit unions. 616 1,736 202 124 201 98 37 323 104 523 517
55 Retailers........ . 172 177 -16 -13 -6 4 -9 1 - 18 5 28
56 Savings institutions .......... ... 4,632 —429 - 151 204 455 65 240 177 114 492 486
1. The Board's series cover most short-- and intermediate —term credit ex- 2. More detail for finance companies is available in the (G.20 statistical release.
tended to individuals that is scheduled to be repaid (or has the option of 3. Excludes 30—day charge credit held by travel and entertainment companies.

repayment) in two or more installments, 4. All data have been revised.
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1.56 TERMS OF CONSUMER INSTALLMENT CREDIT

Percent unless noted otherwise

1987
ftem 1984 1985 1986
Jan. Feb. Mar. Apr. May June July
INTEREST RATES
Commercial banks'
1 48-month new car’... . .... e . 13,71 12.91 11.33 10.35 n.a. n.a. 10.23 n.a. n.a.
2 24-month personal . ... . 16.47 15.94 14.82 14.10 n.a. n.a. 14.00 n.a. na.
3 120-month mobile home*........... ... ... 1558 14.96 13.99 13.42 n.a. n.a. 13.23 n.a. n.a.
4 Creditcard....... .. .o 18.77 18.69 18.26 18.10 n.a. n.a. 17.92 n.a. n.a.
Auto finance companies
S O NEW CAr .t e 14.62 11.98 9.44 10.78 10.59 10.81 10.69 10.64 10.52
6 Usedear.........o i 17.85 17.59 15.95 14.56 14.40 14.49 14.45 14.47 14.53
OTHER TERMS
Maturity (months)
T ONewear ... 48.3 51.5 50.0 53.8 53.6 53.7 54.3 53.5 3.6 534
8 Usedcar......c.o oo 39.7 41.4 42.6 44.8 44.7 49 45.0 45.2 45.4 45.5
Loan-to-value ratio
9 Newear.........oooiiiiiii i, 88 91 91 94 94 94 94 93 93 93
0 Usedear ..o 92 94 97 98 9 9 98 98 98 98
Amount financed (dollars)
I Newcar ... 9,333 9,915 10,665 10,902 10,602 10,641 10,946 11,176 11,214 11,267
12 Usedcar.. ... 5,691 6,089 6,555 7,067 7,075 7.145 7,234 7.373 7,479 7,527
1. Data for midmonth of quarter only. ) 3, At auto finance companies.
2. Before 1983 the maturity for new car loans was 36 months, and for mobile NoTE. These data also appear in the Board's G.19 (421) release. For address,

home loans was 84 months. see inside front cover.
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS

Billions of dollars; half-yearly data are at seasonally adjusted annual rates,

Domestic Financial Statistics (J November 1987

1

2
3
4
A
6

w

50
60
61
62

64

1984 1985 1986
Transaction category, scector 1981 1982 1983 1984 1985 1986
H1 H2 H1 H2 H1 H2
Nontinancial sectors
Total net horrowing by domestic nonfinancial sectors ..... | 3758 | 387.4 | 5488 | 756.3 | 86Y 834.0 | 727.8 | 784.8 | 732.6 | 1,006.1| 706.0 | 962.5
By sector and instrument
U.S. government ... i 87.4 | 161.3 | 186.6 | 198.8 | 223.6 | 2143 | 181.3 | 2163 | 2018 245.5| 211.3 | 2175
Treasury securities. .. ... .. . 87.8 | 162.1 | 186.7 199.0 + 223,71 2147 | 1815 | 216.4 | 201.9 245.5| 211.4 { 218.0
Agency issues and MOTEZAZES ..oty s -5 -.9 -1 -2 —.1 -3 -2 Nt -1 -1 -1 -5
Private domestic nonfinancial sectors ........... .. ... 288.5 | 226.2 | 362.2 557.5 1 645.7 | 619.6 | 546.5 | 568.5 | S30.8 760.6| 494.7 | 7450
Debt capital instruments. ....... 155.5 | 148.3 | 252.8 | 314.0 | 461.7| 461.7 | 298.4 | 329.6 | 355.4 S68.0( 392.3 1 531.2
Tax-cxempt obligations 234 44.2 537 0.4 1 1524 49.5 428 58.0 67.5 2373 159 3.0
Corporate bonds . ..., 228 18.7 16.0 46.1 7391 113.7 31.2 61.1 72.7 75.1 137.0 9.4
Mortgages, .. ... 109.3 85.4 1 183.0 217.5 2354 | 2985 | 224.5 210.5 215.2 255.7] 2393 357.7
Home mortgages. . . ... 7.2 505 | U710 ] 1299 1503 1992 1352 | 1247 133.1 167.5} 156.1 | 242.3
Multifamily residential. 4.8 5.4 14.1 25.1 29.2 33.0 27.5 22.7 24.6 33,7 308 35,1
Commercial .......... . 222 252 49.0 63.3 62.4 73.7 62.9 63.7 60.3 64.41 597 87.7
L 10.0 4.2 2.8 -8 6.4 74| -1.1 S| -28] 0] 7.4 -7.4
Other debt instruments ..o 13301 779 ) WS | 24357 1840 ) 1579 2481 | 2389 | 1754 192.6] 102.4 | 2139
Consumer credit . . .. 2.6 17.7 56.8 95.0 96.6 65.8 98.7 91.3 97.3 95.9|  70.6 61.6
Bank loans n.c.c. . 57.0 52.9 25.8 80.1 41.3 71.0 91.9 68.4 249 5177 176 | 1244
Open market paper 147 | --6.1 .8 21.7 146 --93 24.8 18.7 12.3 16.9] -15.7 -3.0
Other. ..o 8.7 13.4 27.7 46.6 314 30.3 2.7 6.5 40.9 22,01 299 30.7
By borrowing sector ... 288.5 | 226.2 | 3622 | S557.5 | 645.7 | 619.6 | 546.5 | 568.5 | 530.8 760.6| 494.7 | 745.0
State and local governments | . 6.8 218 4.0 2741 W78 59.4 25.2 29.6 56.8 158.7 35.7 83.2
Households . 121.4 88.4 | 188.0 | 23957 295.0| 282.1| 232.8 | 2462 | 2536 336.4| 2224 | 3423
Farm 16.6 6.8 4.3 J 1 136 14.4 -4 .5 -59 203 151 -13.7
Nonfarm noncor pm.ltg o 8.5 40.2 76.6 97.1 N8| 11461 1014 92.7 85.6 9991 94.4 | 1347
COTPOrate . . ..o ov i 105.2 69.2 9.3 193.4 163.7 178.0 | 187.4 199.5 140.7 186.8] 157.3 198.6
Foreign net borrowing in United States................. 23.5 16.0 17.4 6.1 1.7 9.7 355 233 4.1 7.5 24.3 -5.0
Bonds ........................ 54 6.7 31 1.3 4.0 3.2 1.1 1.5 5.5 2.6 7.1 -8
Bank loans n.e.c. .. 301 --55 3.6 -6.6 2.8 10 -221 111 6.1 4 14 -3.5
Open market paper. . 3.9 1.9 6.5 6.2 6.2 11.5 18.0 5.6 4.2 8.2 206 2.4
U.S. government loans ... .o oo 111 13.0 4.1 5.3 -5.7 4.0 18.7 --8.1 ~7.8 36 4.8 --3.1
Total domestic plus foreign . ... ................. ... .. 399.3 | 403.4 | 566.2 762.4 | 871.0 | 843.6 | 763.3 | 761.5 | 728.4 | 1,013.5] 730.} 957.6
financial sectors
Total net borrowing by financial sectors. . ............ ... 101.9 90.4 9.0 139.0 | 186.9| 2484 | 134.2 | 143.8 | 154.8 218.9| 185.9 | 309
By instrument
U.S. government related. ... oo 474 64.9 67.8 749 1 1015 | 1737 69.8 80.0 92.9 110.2( 129.5 | 217.8
Sponsored credit agency securities. 30.5 149 1.4 30.4 20.6 12.6 29.1 31.8 25.3 15.9 4.4 20.8
Mortgage pool securities . . . 15.0 49.5 66.4 44.4 7991 161.4 40.7 48.2 67.6 92.17 1243 | 14Y8.6
Loans trom U.S. government 19 A4 b 11 ~Al o e e 2.2 8 -1.5
Private financial sectors ..., .. 54.5 25.2 26.2 64.1 5.3 748 64.4 63.8 61.9 108.8] 564 93.1
Corporate bonds . .. ... 4.4 12.5 12.1 233 36.5 26.6 17.3 293 353 37.7) 255 21.7
Mortgages. . ... * 1 * 4 .1 1 4 4 * 1 .6 -4
Bank loans n.c.c. 1.2 1.9 -1 7 2.6 4.0 -1 1.4 9 4.2 2.4 5.6
Open market paper. .................. e 2.7 9.9 213 24.1 32.0 24.2 31.1 17.0 13.9 50.1 14.4 34.1
Louans from Federal Home Loan Banks .............. 16.2 8 -7.0 15.7 14.2 19.8 15.7 15.7 11.7 16.7 13.5 26.2
By sector
Sponsored credit 4gencies ... ..o 324 15.3 1.4 30.4 21.7 12.2 29.1 3.8 25.3 18.1 5.2 19.3
Mortgage pools ..., .. 150 49.5 66.4 44.4 7991 161.4 40.7 48.2 67.6 92.11 1243 | 198.6
Private financial sectors . 54.5 25.2 26.2 64.1 85.3 74.8 64.4 63.8 61.9 108.8 564 93.1
Commercial bank 11.6 11.7 5.0 7.3 --4.9 -3.6 15.4 9 -9.2 -6 6.7 -5
Bank aftiliates . 9.2 6.8 12.1 15.6 14.5 4.5 23.7 7.5 13.7 153 1.7 74
Savings and loan associa 5 15.5 2.5 =21 22.7 22.3 29.2 20.2 25.1 12.1 32.61 231 35.3
Finance companies. ......... e 18.8 4.3 11.4 17.8 52.8 44.1 4.3 31.3 44.8 6091 375 50.6
RETs coooc -2 * -2 8 .5 6 8 & .5 5 9 2
All sectors
Total net borrowing ......... ... ... ... 500.3 | 493.5 | 660.2 901.4 | 1057.8 | 1092.1 | 897.5 | 905.3 | 833.3 | 1,232.4| 916.2 | 1268.5
U.S. government securities ... oo 133.0 | 225.9 | 2544 | 2738 [ 324.2 | 388.4 | 251.2 | 296.4 [ 294.8 353.5] 3400 { 4369
State and local obligations . 234 44.2 53.7 504 | 152.4 49.5 42.8 58.0 67.5 237.3 15.9 83.0
Corporate and foreign bonds . 2.6 37.8 3.2 707 | 114.4 | 1435 49.6 91.9 1 113.5 1153 169.6 | 117.4
Mortgages. ............... 109.2 854 | 183.0 | 2178 | 2354 | 298.6 | 224.8 | 210.8 | 215.2 255.7| 2399 | 3573
Consumer credit . 22.6 17.7 56.8 95.0 96.6 65.8 9.7 91.3 97.3 95.9{ 70.6 61.6
Bank foans n.e.c. 6121 493 293 742 410 40 89.6 SR8 138 623 21.4) 1266
Open market pap . S1.3 5.7 26.9 52.0 52.8 26.4 73.8 30.1 30.4 7521 193 334
Other loans .. ... o 68.0 27.6 24.8 67.6 41.0 45.8 67.1 68.1 44.8 37.3 4 52.3
ixternal corporate equity funds raised in United States
Total new share isSSUeS .. ... .. ... oo iies -3 33.6 67.0 | —31.1 1.5 119.5 | —40.1 | -22.2 33.3 41.6| 146.8 92.3
Mutual funds . ..o oo 6.0 16.8 321 IO 10341 1917 39.3 36.6 93.6 113.11 198.7 | 184.6
All other -9.3 16.8 349 [ --69.1 [ ~659 1 —72.1 1 -794 | -S8& | 604 | -7LS) 520 ) ~92.3
Nonfinancial corporations. . -11.5 11.4 28.3 | -77.0 | --8l.6| - 80.8 | -84.5 69.4 | -75.7 -87.5] --68.7 92.7
Financial corporations. .. ............. S 1.9 4.0 2.7 6.7 11.7 7.0 59 7.6 11.0 12.4 8.3 5.7
Foreign shares purchased in United States.......... 3 1.5 39 1.2 4.0 1.6 -7 3.0 4.3 3.6 8.5 -53




Flow of Funds A43
1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS
Billions of doflars, except as noted; half-yearly data are at seasonally adjusted annual rates.
1984 1985 1986
Transaction category, or sector 1981 1982 1983 1984 1985 1986
H1 H2 H1 H2 H1 H2
1 Total funds advanced in credit markets to domestic
nonfinancial sectors . ............................. 375.8 | 387.4 | 548.8 | 7563 | 869.3 | 834.0 | 727.8 | 784.8 | 732.6 | 1,006.1| 706.0 | 962.5
By public agencies and foreign
2 Total net advances ... s 044t 1154 § 1153 | 154.6 | 203.3 | 311.1 { 1325 ] 176.6 | 201.8 2049 267.6 | 354.5
3 U.S. government securitie 17.1 22.7 27.6 36.0 47.2 87.8 26.8 45.2 531 41.3 85.4 90.1
4 Residential mortgages............. 23.5 61.0 76.1 56.5 94.6 | 1585 52.7 60.2 85.6 103.71 121.0 | 196.0
S FHLB advances to savings and loan: 16.2 R -7.0 15.7 14.2 19.8 15.7 15.7 11.7 16.7 13.5 26.2
6  Other loans and secarities................ 47.7 30.8 18.6 46.5 47.3 45.0 s 55.5 51.4 43.2 417 42.3
Total advanced, by sector
7T US government........ ... v 24.0 15.9 9.7 17.4 17.8 10.9 9.0 25.7 28.8 6.7 12.9 9.0
8  Sponsored credit agencies. 482 65.5 69.8 7331 1015 | 176.6 74.0 72.8 98.2 104.9) 1353 | 2179
9  Monetary authorities .. .. .. 9.2 9.8 10.9 8.4 21.6 30.2 8.8 8.0 23.7 19.5 9.8 50.6
10 Forefgn ..o 23.0 24,1 24.9 55.8 62.4 93.4 40,7 70.4 51.0 73.8] 109.7 77.1
Agency and foreign borrowing not in line 1
11 Sponsored credit agencies and mortgage pools. .. .. ... 474 64.9 67.8 74.9 1 1015 | 1737 69.8 80.0 92.9 110.2] 129.5 | 217.8
120 FOreign . ..oooi i e 23.5 16.0 17.4 6.1 1.7 9.7 35.5 | —233 -4.1 7.5 24.3 ~5.0
Private domestic funds advanced
13 Total netadvances .......... ...l 342.3 | 3529 | S18.7 | 682.7 | 769.2 | 706.2 | 700.5 [ 664.9 | 619.6 918.8( 592.1 | 820.9
14 U.S. government securities 1159 | 203.1 226.9 | 237.8 | 277.0 | 300.6 | 2244 ) 251.2 | 241.7 312.2] 254.5 | 346.8
15 State and local obligations. . 23.4 44.2 53.7 50.4 1 1524 49.5 42.8 58.0 67.5 237.3 15.9 83.0
16 Corporate and foreign bonds 19.8 14.8 14.6 32.6 41.2 79.0 25.6 39.6 49.7 32,7 104.2 53.9
17 Residential mortgages. . ... 53.5 -5.3 55.0 98.5 84.8 73.7 | 1099 87.0 2.0 97.5 65.9 81.4
18 Other mortgages and loans . ......... .| 1459 969 | 161.5 {1 279.1 { 228.1 ( 223.2{ 313.6 { 2447 | 2004 255.9¢ 165.0 | 281.9
19  Less: Federal Home L.oan Bank advances . .......... 16.2 8 ~7.0 15.7 14.2 19.8 15.7 15.7 11.7 16.7 13.5 26.2
Private financial intermediation
20 Credit market funds advanced by private financial
institutions . .. .. i 3202 ] 261.9 ) 3919 | 550.5 | S54.4 | 647.9 | S81.8 | 519.1 | 4713 637.41 572.4 | 724.0
21 Commercial banking. 106.5 | 110.2 | 14431 1689 | 1863 | 194.8 | 184.2 | 153.5 | 1338 238.8| 106.9 | 283.0
22 Savings institutions. ... ... 26.2 21.8 | 1356 | 149.2 8341 1053 | 1735 | 1249 63.0 103.9 1014 109.3
23 lnsurance and pension funds | 9S 86.2 97.8 | 1240 | 141.0 | 137.2 | 1445 | 103.5 | 121.8 160.1] 128.6 | 1459
24 Otherfinance .............cooiiiiiiiiiiiien 94.0 43,7 14.1 [ 1083 | 143.6 | 2105 79.5 1 137.2 | 152.7 134.5| 2356 | 1858
25 Sourcesof funds .. ... o e 3202 ) 2619 ] 391.9 | 550.5 | 554.4 j 647.9 ] S81.8 | 519.1 | 4713 637.4| 572.4 1 724.0
26 Private domestic deposits and RPs . ..} 2148 195.2 | 212.2  317.6 | 204.8 | 2423 [ 300.2 | 3349 | 203.0 206.6( 224.5 [ 260.3
27 Credit market borrowing ........ooovviiiiiii e 54.5 25.2 26.2 64.1 85.3 74.8 64.4 63.8 61.9 108.8| S6.4 9.1
28 Other SOUTCeS. ... ...v it 51.2 41.5 | 1534 | 168.8 | 264.2 | 330.8 | 217.2 | 1204 | 206.5 322.01 29151 370.5
29 Foreign funds. =237} -314 16.3 5.4 17.7 124 3.0 7.8 11.2 24.3 9 24.0
30 Treasury balances . -1.1 6.1 —5.3 4.0 10.3 1.7 —.1 8.2 14.4 6.1 -5.5 9.0
31 {nsurance and pension reserves 89.6 92.5 1 1106 | 1125 | 107.0 | 120.0 | 146.5 78.5 97.4 116.6| 104.5 | 1355
2 Other, net .. ... oo e -13.6 | -25.7 31.8 46.8 | 129.2 | 196.6 67.8 25.9 83.5 175.0} 191.5 | 202.1
Private domestic nonfinancial investors
33 Direct lending in credit markets.................... ... 766 | 1163 ] 1530 196.4 | 300.2 | 1331 ) 18311 2096 | 210.2 39021 76.1 1 190.0
34 U.S. government securitie 37.1 69.9 95.5 1329 ] 150.9 81.0 | 1422 123.6 130.8 171.0 41.4 120.9
35  State and local obligations. . 1.1 25.0 39.0 29.6 59.2 17.8 25.0 43 20.5 98.0] -21.8 57.4
36  Corporate and foreign bonds -4.0 2.0 | -12.7 -3.4 13.2 123 | -26.8 19.9 25.4 1.0} 493 | —-24.7
37 Open market paper........ o 14 -—-13 15.1 8.9 51.8 1.4 15.7 2.2 7.3 96.3} ~13.8 16.7
I Other. ... 31.0 20.6 16.2 28.3 25.1 20.6 26.9 29.7 26.3 240 21.0 19.8
39 Deposits and currency . .. 22241 204.5 1 229.7 1 3211 { 2151 ¢ 26271 3113 ] 330.9 | 2159 214.3] 2416 | 2840
40  Currency...... 9.5 9.7 14.3 8.6 12.4 14.4 13.1 4.1 15.8 9.0 10.9 17.9
41 Checkable deposits . . 18.5 18.6 28.8 27.8 42.0 99.4 29.4 26.3 18.2 65.8] 83.1] 1159
42 Samll time and savings acc 47.3 1 1357 1 2153 1507 1 1375 123.1 ] 1364 | 1649 | 167.1 108.0) 119.5 | 126.7
43 Money market fund shares . ... 107.5 24.7 | -44.1 47.2 -2.2 20.8 30.2 64.2 4.2 —-8.6[ 29.0 12.7
44 Large time deposits .. ... 36.0 5.2 -6.3 84.9 14.0 -8.2 93.4 76.5 -8 28.9 91 -173
45  Security RPs............ 5.2 11.1 18.5 7.0 13.4 7.2 10.8 3.1 143 12,5 -7.9 22.3
46 Deposits in foreign countries ... ... ... -1.7 —.4 31 =51 -2.1 60| 20| -82 -29 -1.3 6.2 5.7
47 Total of credit market instruments, deposits and
CUFTRRCY . . oo oot e et et e e en s 299.0 | 320.7 | 3827 | 517.4 | 5153 | 3958 | 494.4 | 540.5 | 4260 | 604.5( 317.8 | 474.0
48  Public holdings as percent of total........ .. 26.2 28.6 204 203 23.3 36.9 17.4 23.2 27.7 20.2 36.6 37.0
49 Private financial intermediation (in percent) . 93.6 74.2 75.5 80.6 72.1 91.7 83.1 78.1 76.1 69.4 96.7 88.2
50 Totalforeignfunds .......... ... .. ... ... ... -7 -73 413 60.9 80.1 | 1058 43.7 78.2 62.2 98.11 110.5 101.1
Memo: Corporate equities not included above
51 Total netissues.................c..civiviniiiiineainis ~-3.3 33.6 67.0 | —-31.1 371.5 119.5 | —40.1 | —22.2 333 41.6| 146.8 92.3
52 Mutual fund sharc 6.0 16.8 32.1 38.0 | 1034 191.7 39.3 36.6 93,6 113.1( 198.7 | 184.6
53 Other equities. . .. B ~9.3 16.8 349 | ~69.1 | -659 | -72.1 { —794 | —58.8 | 60,4 ~71.5) -52.0 | -9N3
54 Acquisitions by financial institutions . .. 19.9 27.6 46.8 8.2 333 2521 —41 20.6 54.0 12.6] 354 15.1
55 Other net purchases ......ooovvi i -23.2 6.0 202 | —39.4 4.1 943 | —36.0 | —42.7 { —20.7 29.01 111.4 77.2

NOTES BY LINE NUMBER.

. Line 1 of table 1.57.

. Sum of lines 3-6 or 7-10.

. Includes farm and commercial mortgages.

. Credit market funds raised by federally sponsored credit agencies, and net
issues of federally related mortgage pool securities.

. Line 1 less line 2 plus line 11 and 12. Also line 20 less line 27 plus line 33.
Also sum of lines 28 and 47 less lines 40 and 46,

. Inchudes farm and commercial mortgages.

. Line 39 less lines 40 and 46.

. Excludes equity issues and investment company shares. Includes line 19,

. Foreign deposits at commercial banks, bank borrowings from foreign

branches, and liabilities of foreign banking agencies to foreign uffiliates,
less claims on foreign affiliates and deposits by banking in foreign banks,

3¢. Demand deposits and note balances at commercial banks.

31. Excludes net investment of these reserves in corporate equities.

32. Mainly retained earnings and net miscellancous liabilities.

33. Line 13 less line 20 plus line 27.

34-38. Lines 14-18 less amounts acquired by private finance plus amounts
borrowed by private finance. Line 38 includes mortgages.

40. Mainly an offset to line 9.

47. Lines 33 plus 39, or line 13 less line 28 plus 40 and 46.

48, Line 2line 1.

49. Line 20/line 13.

50. Sum of lines 10 and 29.

51 . Includes issues by financial institutions.

NoTE, Full statements for sectors and transaction types in flows and in amounts

outstanding may be obtained from Flow of Funds Section, Division of Research
and Statistics, Board of Governors of the Federal Reserve System, Washington,

D.C. 20551
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2.10 NONFINANCIAL BUSINESS ACTIVITY Sclected Measures*
1977 = 100; monthly and quarterly data arc seasonally adjusted. Exceptions noted.
1986 1987
Measure 1984 1985 1986
Dec. Jan, Feb. Mar. Apr. May’ June” July” Aug.
L Industrial production .......... ... ..... 1214 123.8 125.1 126.7 126.5 127.2 127.3 127.4 128.4 129.2 130.3 130.7
Market groupings

2 Products, total. . ... 126.7 130.8 133.2 135.0 134.9 136.1 136.2 135.7 137.2 138.0 138.9 1394

3 Final, total ... .. 127.3 1311 1323 133.7 133.6 135.0 135.0 134.5 135.8 136.6 137.3 138.0

4 Consumer goods 118.0 120.2 124.5 127.2 126.8 127.5 127.5 126.6 128.2 128.6 129.3 129.5

5 qguipment .. 139.6 145.4 142.7 1422 142.8 144.9 145.0 144.9 145.8 147.1 147.9 149.3

6 Intermediate. .. . . o] 1247 130.0 136.4 139.7 139.1 139.7 140.4 139.9 142.1 1428 144.2 144.1

T Matertals. .o o 1142 1142 1139 1182 115.2 1154 115.2 116.2 116.3 17.2 118.6 189

Industry groupings
8 Manufacturing. ... ....ooovviienniiiinns 123.4 126.4 129.1 131 131.1 132.0 132.3 132.4 133.3 133.8 135.0 135.4
Capacity utilization (percent)?

9 Manufacturing . 80.5 80.1 79.8 80.0 79.9 80.3 80.1 80.2 80.5 80.7 81.2 81.3
10 Industrial materials i 82.0 80.2 78.5 789 78.8 78.7 78.7 79.2 7.2 79.8 80.6 80.7
11 Construction contracts (1982 - 100)*.. .. .. 135.0 148.0 155.0 155.0 155.0 151.0 165.0 162.0 149.0 161.0 163.0 175.0
12 Nonagricultural employment, total* 114.6 118.3 120.8 121.9 122.4 122.7 122.9 123.2 123.3 123.5 123.8 124.0
13 Goods-producing, total 101.6 102.4 2.4 10t.2 10L.5 101.6 101.7 101.7 1017 01,7 102.1 102.1
14 Manufacturing, total. 98.4 97.8 96.5 96.4 96.3 96.4 96.5 96.6 96.6 96.6 97.0 97.0
15 Manufacturing, production-worker . . ... 9.1 929 91,2 91.3 911 91.4 91.4 91.5 91.6 91.6 92.1 92.1
16 Service-producing. ... 120.0 125.0 128.9 130.6 131.1 131.5 131.8 132.2 1324 132.6 132.9 133.2
17 Personal income, total 1934 207.0 2199 224.8 2259 228.4 291 230.3" 230.7 2311 2312 2333
I8 Wages and salary disbursements. ... 185.0 198.7 210.2 2148 216.3 218.0 218.6 219.5 220.7 221.2 222.1 224.1
19 Manufacturing. ... ... g 164.6 172.8 176.4 177.7 178.5 179.1 179.2 178.9 179.9 180.0 180.1 181.5
20 Disposable é)us()nd] income” ., . 193.5 206.0 219.1 2227 2243 227.5 228.1 222.5" 229.6 228.9 229.9 230,7
21 Retail sales®. ... 179.0 190.6 199.9 2118 196.8 206.3 206.8 207.4 2073 209.6 210.8 2135

Prices’
22 Consumer (1967 W0 ..o 311 322.2 328.4 3311 333.1 334.4 3359 337.7 338.7 340.1 340.8 342.7
23 Producer finished (,onds (1967 - 10) . 291.1 293.7 289.6 290.4 291.8 2923 2923 294.9 296.3 296.8 297.8 297.2

1. A major revision of the industrial prmhutum index and the capacity
utilization rates was released in July 1985. ‘A Revision of the Index of
Industrial Production’ and accompanying mhlcs that contain revised indexes
(1977--100) through December 1984 in the FEDERAL Restrvi BULLETIN, vol. 71
(July 1985), pp. 487~ S01. The revised indexes for January through June 198S were
shown in the September BurpeTin.

2. Ratios of indexes of production to indexes of capucity. Bused on data from
Department of Com-

Federal Reserve, McGraw-Hill Economics Department,
merce, and other’ sources.

3. Index of dollar value of total construction contracts, including residential,
nonresidential and heavy engineering, trom McGraw-Hill Information Systems
Company, F. W. Dodge Division.

4. Based on data in Employment and Earnings (U.S. Departinent of Lubor).
Series covers employees only, excluding personnel in the Armed Forces.

5. Based on data in Survey of Current Rusiness (1.8,
merce).

6. Based on Bureau of Census data published in Sww'v of Current Business.

7. Data without seasonal adjustment, as published in Monthly Labor Review.
Seasonally adjusted data for changes in the price indexes may be obtained from
the Bureau of Labor Statistics, U.S. Department of Labor.

Department of Com-

NoTE. Basic data (not index uumbus) for series mentioned in notes 4, S,and 6,
and indexes for series mentioned in notes 3 and 7 may also be found in the \mv:y
aof Current Busine

Iigures tor industrial production for the last two months are preliminary and
estimated, respectively.
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2.11 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
Thousands of persons; monthly data are seasonally adjusted. Exceptions noted.
1987
Category 1984 1985 1986
Jan Feb. Mar. Apr. May June’ July” Aug.
HouUSEHOLD SURVEY DATA
1 Noninstitutional popnla(ion' ................ 178,602 | 180,440 | 182,822 | 184,092 | 184,259 | 184,436 | 184,597 | 184,777 | 184,941 | 185,127 | 185,264
2 Labor force (including Armed Forces)! ... ... 115,763 | 117,695 | 120,078 [ 121,299 | 121,610 | 121,479 { 121,588 | 122,237 | 121,755 ( 122,194 | 122,564
3 Civiliar; labor force. . .................. .. 113,544 | 115,461 | 117,834 | 119,034 | 119,349 | 119,222 | 119,335 | 119,993 | 119,517 | 119,952 | 120,302
Employment
4 Nonagricultural industries?, ., . ......... 101,685 | 103,971 | 106,434 | 107,866 | 108,146 | 108,084 | 108,545 | 109,112 } 109.079 | 109,508 | 109,989
5 Agriculture. .. ... oo 3321 3,179 3,163 3,145 3,236 3,284 3.290 3,335 3.178 B 3,092
Unemployment
6 Number........ooovviiiiiiii i 8.539 8,312 8,237 8,023 7,967 7,854 7.500 7,546 7,260 7,224 7,221
7 Rate (percent of civilian labor force) .. .. 7.5 7.2 7.0 6.7 6.7 6.6 6.3 6.3 6.1 6.0 6.0
8 Notin labor force.................oo0 62,839 62,745 62,744 62,793 62,649 62,957 63,009 62,540 63,186 62,933 62,700
ESTABLISHMENT SURVEY DATA
9 Nonagricultural payroll employmenl’ ........ 94,496 97,519 99,610 | 100,919 | 101,150 | 101,329 | 101,598 | 101,708 | 101,818 | 102,114 | 102,270
10 Manufacturing . .........o oo 19,378 19,260 18,994 18,956 18,986 18,995 19,011 19,018 19,015 19,106 19,101
11 Mining. ... oo 966 927 783 718 719 722 729 735 738 743 749
12 Contract construction ., ........... 4,383 4,673 4,904 5.034 5,038 5.032 5.019 4,999 5.008 5,008 5,007
13 Transportation and public utilities .. 5,159 5.238 5,244 5,304 5315 5333 5,348 5,344 5.350 5.360 5,376
14 Trade. ... i, 22,100 23,073 23,580 23,821 23,857 23,902 23,969 23,980 24 007 24,067 24,046
15 Finance. 5,689 5,955 6,297 6,480 6,501 6,526 6,558 6,576 6.586 6,607 6,630
16 Service ... 20,797 22,000 23,099 23,670 23,759 23,842 23,926 24,025 24,083 24,198 24,287
17 Government..................... ... 16,023 16,394 16,710 16,936 16,935 16,977 17.038 17,031 17.031 17,028 17,074
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2.12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION

Seasonally adjusted

1986 1987 1986 1987 1986 1987
Serics

Q3 Q4 Q1 Q2 Q}J Q4 (93] Q2 Q3 l Q4 Q1 [ Q2

Output (1977 - 1) Capacity (percent of 1977 output) Utilization rate (percent)
1 Totalindustry ....................... ... 125.0 126.0 127.0 127.8 157.9 158.8 159.6 160.5 79.1 79.3 79.6 79.9
2MIning. ..o e 96.6 96.6 96.6 97.1 1319 131.7 1313 130.7 732 73.3 73.6 749
JULNES . oo 108.8 110.4 109.5 110.5 137.5 138.1 138.7 139.3 79.1 79.9 79.0 ™8
4 Manufacturing. ............. ... ........ 129.4 130.4 131.8 132.6 162.4 163.4 164.4 165.5 79.7 79.8 80,2 80.5
S Primary processing. ... 112.1 114.0 1151 116.5 134.6 135.1 135.9 136.5 83.3 84.3 84.8 85.4
6 Advanced processing.............. 139.7 140.4 141.8 142.4 179.1 180.4 181.7 183.0 78.0 77.8 78.1 78.3
T Materials. ..., 13.4 |' 114.3 115.1 116.5 145.3 145.8 146.3 146.8 78.1 78.4 8.7 79.4
8 Durable goods ............o o 118.8 120.1 121.2 122.1 16L.5 162.2 163.0 163.6 73.6 74.0 74.4 4.7
9 Metal materia . 731 75.7 75.5 77.1 114.0 113.4 112.7 111.7 64.2 66.7 67.0 69.3

119.7 121.1 122.8 125.7 139.9 140.4 141.0 142.0 85.6 86.4 87.1 88.4

10 Nondurable goods ... .. S.
120.4 122.4 124.2 127.2 139.2 139.6 140.4 141.4 86.5 87.6 88.5 89.6

11 Textile, paper, and chemical .

12 Paper... ...l . 135.1 136.0 1364 | ...... 138.9 139.7 o8 .. 97.3 97.3 96.9 96.5
13 Chemical. ..............ooi 117.7 120.1 1225 | ...... 144.7 145.0 1456 | ..., 81.4 H2.8 84.1 85.1
14 Encrgy materials. ... 98.6 98.2 97.8 98.7 121.4 121.6 121.6 1215 81.2 80,7 80.5 81.6
Previous cycle! Latest cycle? 1986 1986 1987
High Low High Low Aug, Dec. Jan. teb. Mar, Apr. May” June’ July” Aug.
Capacity utitization rate {percent)
15 Total industry ........ 88.6 72.1 86.9 69.5 79.2 79.6 79.4 79.7 79.6 79.5 80.0 §0.3 80.9 §1.0
16 Mining............... 92.8 87.8 95.2 76.9 73.1 738 739 73.3 73.6 74.2 75.0 V5.7 75.7 75.8
17 Utilities . ............. 95.6 82.9 8R8.S 8.0 788 7.5 79.1 79.0 78.9 78.4 799 81.2 81.5 81.7
18 Manufacturing........ 87.7 69.9 86.5 68.0 79.7 80.0 79.9 80.3 80.3 80.2 8.5 80.7 81.2 41.3
19 Primary processing. ... 91.9 68.3 £9.1 65.1 83.2 85.0 ¥4.8 84.7 84.8 85.3 854 85.6 87.1 87.1
20 Advanced processing. . 86.0 71.1 85.1 69.5 78.0 7.9 77.8 78.3 78.1 71.9 78.4 8.5 78.6 8.6
21 Materials. .. .......... 92.0 70.5 89.1 68.4 71.9 8.9 78.8 78.7 78.7 79.2 79.2 79.8 R0.6 80.7
22 Durable goods ... ..... 91.8 64.4 89.8 60.9 7.5 143 74.0 74.6 4.1 74 .8 743 74.9 757 AR
23 Metal materials .. ... 99.2 67.1 93.6 45.7 63.8 66.5 65.9 67.3 68.0 68.5 68.9 70.5 73.2 74.6
24 Nondurable goods .... | 91.1 66.7 88.1 70.6 85.5 87.7 87.5 86.8 86.8 88.5 88.3 88.4 8%.6 89.7
25  ‘Textile, paper, and
chemical ....... 92.8 64.8 89.4 68.6 86.5 89.2 89.3 88.1 88.1 89.9 89.5 89.4 91.1 91.1
26 Paper ., . .1 984 70.6 91.3 79.9 97.9 100.2 98.3 97.1 95.4 95.8 96.6 97.1 98y | ...
27 Chemici 92.5 64.4 87.9 63.3 81.2 84.3 84.9 83.7 83.7 85.2 85.4 84.60 859 | ...
28 Energy materials. .. ... 94.6 86.9 94.0 §2.2 80.6 81.2 $1.3 80.3 79.8 80.3 81.7 82.7 83.0 83.0
1. Moathly high 1973; mouthly low 1975, Nore. These data also appear in the Board's G.3 (402) release. For address, see

2. Monthly highs 1978 through 1980; monthly lows 1982. inside front cover.
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2,13 INDUSTRIAL PRODUCTION Indexes and Gross Value A
Monthly data are seasonally adjusted
1977 " 1986 1987
. pro- 1986
Groups por- | avg.
tion Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. | Apr. | May" | June | July” | Aug.®
Index (1977 = 100}
MAJOR MARKET
1 Totalindex............................ 100.00] 125.0 | 125.1 | 124.9 | 125.3 | 126.0 | 126.7 | 126.5 | 127.2 | 127.3 | 127.4 | 128.4 | 129.2 | 130.3 | 130.7
2 Products. . ... 57.72( 133.2 | 133.8 | 1333 | 134.0 | 134.5 | 135.0 | 134.9 | 136.1 { 136.2 | 137.2 | 137.2 | 138.0 | 138.9 | 139.4
3 Final products. ................. 44,770 132.3 ) 132.6 ) 132.2 | 132.7 ] 133.1 | 133.7 | 133,6 | 135.0 | 135.0 | 134.5 | 135.8 | 136.6 | 137.3 | 138.0
4 Consumer goods. ............. 25.52| 124.5 | 125.1 | 124.2 | 124.7 | 125.6 | 127.2 | 126.8 | 127.5 | 127.5 | 126.6 | 128.2 | 128.6 | 129.3 | 129.5
5 Equipment................... 19.25( 142.7 | 142.5 | 142.8 | 1433 § 143.1 | 142.2 | 142.8 | 144.9 | 145.0 | 144.9 | 145.8 | 147.1 | 147.9 | 149.3
6 Intermediate products........... 12.941 136.4 | 137.8 | 137.0 | 138.7 | 139.2 | 139.7 | 1391 | 139.7 | 140.4 [ 139.9 | 142.1 | 142.8 | 144.2 | 144.1
T Materials ... 42.28] 113.9 | 113.2 | 113.5 | 113.3 | 1243 ) 115.2 | 115.2 | 115.1 | 115.2 | 116.2 | 116.3 | 117.2 | 118.6 | 118.9
Consumer goods
8 Durable consumer goods ............... 6.89| 116.2 | 1157 | 117.4 | 116.3 | 118.4 | 121.5 { 120.0 | 122.4 | 121.2 | 118.1 | 120.2 | 119.6 | 120.1 | 120.5
9 Automotive products............ 2981 1151 ) 114,5 ) 117.0 ) 112,7 | 134.6 | 117.7 | 117.6 | 123.5 | 121.2 | 115.7 | 118.0 | 1149 | 117.1 | 117.6
10 Autos and trucks . ............ 1.79| 112.9 | 1104 | 116.8 | 107.7 | 107.6 | 115.6 | 117.9 | 125.2 | 121.6 | 111.5 | 113.1 | 107.7 | 111.5 | 112.7
11 Autos, consumer ........... 1.16| 97.3 87.8 96.2 919 { 92.3 92.5 94.3 | 105.3 | 100.9 91.8 91.0 87.9 86.1 76.5
12 Trucks, consumer .......... 63| 141.8 | 1524 | 1551 | 137.1 | 136.0 { 145.6 | 161.9 | 162.1 | 159.9 | 148.1 | 154.2 { 144.4 oy Lo
13 Auto parts and allied goods. . .. 1.19) 118.4 1 1207 1 117.3 § 120.1 | 1252 | 1208 | 117.1 | 120.0 | 120.5 } 1219 } 1253 | 125.8 | 125.5 | 125.0
14 Home goods ... 3914 117.1 { 116.7 | 117.7 | 119.0 | 121.2 | 124.4 | 121.9 | 121.6 | 121.2 | 119.9 | 121.8 | 123.2 | 122.4 | 122.7
15 Apphances, A/Cand TV ...... 1.24) 135.5 ) 139.4 | 141.2 | 142.6 | 148.1 | 153.2 | 146.9 | 145.2 | 142.9 | 1377 | 142.2 | 143.8 | 139.9 | 1403
16 Appliances and TV ..., ..... 1,19 141.6 | 142.5 [ 143.5 [ 144.3 [ 150.0 | 155.1 | 148.9 | 146.7 | 143.8 | 139.2 | 142.3 | 144.4 | 140.8 e
17 Carpeting and furniture. .. ,......... 961 1258 | 125.8 1 1262 | 128.8 | 131.1 } 132.0 | 129.1 | 130.8 | 131.3 | 133.5 | 133.3 | 1351 ; 136.1
18 Miscellaneous home goods ......... 171 96.0 ) 951 | 960 | 965 | 963 | 99.4 | 998 | 993 | 99.8 | 99.4 | 100.7 | 101.7 | 102.1
19 Nondurable consumer goods............ 18.63( 127.5 { 128.6 | 126.7 | 127.8 | 128.3 | 129.4 | 129.2 ] 129.4 | 129.8 | 129.8 | 131.1 | 132.0 | 132.8 | 132.9
20 Consumer staples,....... . 15.297 97.0 | 135.5 | 133.6 | 134.4 | 135.0 | 136.0 | 135.9 | 135.9 | 136.5 | 136.4 | 137.7 | 138.5 | 139.3 | 139.5
21 Consumer foods and toba 7.801 134.1 | 133.2 | 131.0 | 131.6 | 132.6 | 133.9 | 132.9 | 134.0 | 134.8 | 134.4 | 135.6 | 136.1 | 137.0 o
22 Nonfood staples.,.................. 7.491 131.9 | 137.9 | 136.3 | 137.2 | 137.4 | 138.2 | 139.0 | 137.9 | 138.2 | 138.5 | 139.9 { 141.0 | 141.7 | 141.8
23 Consumer chemical products ... .. 2751 136.5 | 163.4 | 161.1 | 161.7 | 161.0 | 163.1 | 165.9 | 164.7 | 165.7 | 164.7 | 165.9 | 166.4 | 166.3 e
24 Consumer paper products ....,... 1.88) 161.2 | 147.7 | 145.7 { 156.3 | 151.5 | 150.1 | 149.4 | 147.8 | 1475 | 1489 } 152.9 | 154.1 | 155.5
25 Consumer energy................ 2.86| 147.4 { 107.1 | 106.3 | 105.2 | 105.5 | 106.4 | 106.3 | 105.7 | 105.8 | 106.5 | 106.4 | 108.0 | 109.0
26 Consumer fuefy ......... 1.44| 1057 | 949 | 920 908 | 917 %.2| 950 925 94.1 94.5 92.1 91.7 92.9
27 Residential ut]llllcs ............ 1.42| 92.8 | 119.6 | 120.9 | 119.8 | 119.6 | 120.8 | 117.8 | 119.2 | 117.7 | 118.7 | 121.0 | 124.7 R
Equipment
28 Business and defense equipment ...... .. 18.01( 147.1 | 147.8 | 148.0 | 148.4 | 148.1 | 147.0 | 147.7 | 150.1 | 150.1 | 150.0 | 150.8 | 152.2 | 152.4 | 153.6
29  Business equ1pmem .................. 14.34] 138.6 | 139.3 | 1393 | 139.1 | 138.6 | 137.1 | 138.1 | 140.8 '| 140.8 | 140.8 | 141.7 | 143.6 | 143.8 | 145.2
30 Construction, mining, and farm .. ... 2.08{ s9.8 58.3 58.1 58.0 56.6 582 §7.2 568 58.1 58.6 61.2 64.0 65.3 e
3 Manufacturing. ......... ... 3.27( 112.0 | 113.3 | 113.0 | 112.7 | 109.6 | 108.8 | 110.1 |} 111.5 | 110.9 | 111.1 | 111.5 | 113.9 | 116.4 | 117.7
32 Power...... 1.27| 81.6 81.7 80.3 80.5 79.5 80.2 79.6 81.2 81.7 82.4 84.0 83.8 82.2 82.6
33 Commercial . 5.22| 214.6 | 217.5 | 215.1 | 215.4 | 217.3 | 213.7 | 215.9 | 218.4 | 219.7 | 220.9 | 222.0 | 225.8 | 224.9 | 226.6
34 Transit .. .ovv i 2.491 109.2 | 106.9 | 113,3 | 111.8 | 110.7 | 108.9 | 109.5 | 1174 | 114.0 | 1104 | 110.1 { 107.3 | 106.8 | 108.2
35  Defense and space equipment......... 3.67| 180.3 | 181.0 | 182.0 | 184.6 | 184.9 | 185.8 | 185.2 | 186.5 | 186.6 | 186.1 | 186.5 | 185.8 | 186.3 | 186.8
Intermediate products
36 Construction supplies ................. 5951 124.7 | 1254 | 125.9 1 1263 | 126.8 | 127.9 | 1283 { 128.4 | 128.5 | 127.3 | 128.3 | 129.4 | 130.8 | 1309
37 Business supplies...................... 6.99[ 146.4 | 148.4 | 146.4 | 149.3 | 149.7 | 149.8 | 148.3 | 149.4 | 150.5 | 150.5 | 153.8 | 154.2 | 155.6 .
38  General business supplies ............ 5.67| 150.6 | 152.5 | 151.2 | 154.1 | 153.7 | 154.3 | 153.3 | 154.1 | 155.2 | 155.5 | 158.2 | 159.0 | 160.7
39  Commercial energy products.......... 1.31] 128.3 | 130.6 | 125.8 | 128.8 | 132.4 | 130.3 | 126.8 | 128.8 ( 130.3 | 129.0 | 135.0 { 133.5 { 133.7
Materials
40 Durable goods materials................ 20.50| 119.7 | 118.8 | 118.9 | 119.2 | 120.4 | 120.7 { 120.5 | 121.5 | 121.8 | 122.2 | 121.6 | 122.7 | 124.2 | 124.6
41  Durable consumer pa 492] 98.5] 95.2] 953 97.0 | 98.0 | 98.8 ) 99.0 ] 1000 | 989 | 962 | 952 95.1 94.6 | 94.8
42 Equipment parts. 5941 153.9 { 155.6 | 154.8 | 153.5 | 154.5 | 154.2 | 154.0 | 155.6 | 155.8 | 157.1 [ 156.0 [ 157.0 { 159.2 [ 160.1
43 Durable materials ne.c............... 9.64] 109.4 | 108.1 | 108.8 | 109.4 | 110.7 | 111.2 | 110.8 | 111.5 | 112.6 | 114.1 | 1139 | 115.6 | 117.7 | 118.0
44 Basic metal mdlerld|\ .............. 4.64| 80.0 76.9 78.4 78.8 82.1 80.3 79.2 80.3 80.8 81.8 81.9 84.1 87.1 cee
45 Nondurable goods materials ,........... 10.09{ 118.3 | 119.7 | 120.6 | 120.3 | 120.2 | 123.2 ) 123.2 | 122.5 | 122.8 | 125.4 | 1253 | 125.8 | 127.8 | 128.1
46  Textile, paper, and chemical
materlals ....................... 7.53] 118.9 | 120.5 | 121.8 | 121.3 | 121.0 | 124.7 | 125.0 | 123.6 | 124.0 { 1269 | 126.5 | 126.7 | 129.4 | 129.7
47 Textile materials, , .. .. 1.52| 110.6 | 113.4 | 116.0 | 114.3 | 115.6 | 116.1 | 116.5 | 115.8 | 118.5 | 125.0 o Ceee o cees
48 Pulp and paper materials ., 1.55] 132.1 | 136.0 | 133.7 | 133.5 | 134.2 | 140.2 | 137.9 | 136,7 | 134.7 | 137.4 | 137.4 | 138.6 | 141.6
49 Chemical materials ................ 4.46( 117.1 | 117.5 | 119.7 | 119.5 | 118.5 | 122.3 | 1234 | 121.8 | 1221 | 125.0 | 125.0 | 124.0 | 126.1
50  Miscellaneous nondurable materials . .. 2,571 116.5 | 117.2 | 117.1 | 117.5 | 117.6 | 118.5 | 118.0 | 119.0 | 119.2 | 121.1 | 122.0 | 122.9 e
51 Energy materials ..., ........... ..... 11.691 999 | 97.9 98.0| 969 98.7 98.8 98.9 | 976 | 970} 97.5 99.3 | 100.4 | 100.7 | 100.7
52 Primary energy...................... 7.571 105.5 j 103.7 | 103.8 | 102.7 | 104.8 | 105.1 | 104.1 | 102.6 | 101.5 | 102.3 | 103.6 | 104.3 | 103.8 AN
53 Converted fuel materials ............. 4.12| 89.6 87.3 87.4 86.2 87.6 87.3 89.4 88.5 88.9 88.7 91.4 93.3 951
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2.13 INDUSTRIAL. PRODUCTION Indexes and Gross Value—Continued

1977 1986 1987
s SIC pro- | 1986
Groups code | por- | avg.
tion Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar, | Apr. | May” | June | July” | Aug.?
Index (1977 - 100)
MAJOR INDUSTRY
1 Mining and utilities, ............. 15.79 103.4] 100,91 100.8] 100.7] 102.6] 10191 101.9] 10131 10141 1015} 103.0} 104.2} 1043} 104.5
2 Mining...... 9.83 99.6 96,4 96.2 95.6 974 96.7 97.2 96.2 96,5 97.0 98.0 98.7 98.6 98.6
3 Utiliti 5.96 109.6] 108.3] 108.3| 109.3] 111.2( 110.6( 109.5; 109.6( 109.5 109.0| 11t.3| 113.3] 113.9| 114.3
4 Manufactu 84.21 129.1] 129.5| 129.5 129.9f 1303 131.1] 1311} 1320 132.3| 132.4| 133.3| 133.8] 135.0| 1354
5 NumlluablL .. s 130.9] 132,2] 131.4) 132.3] 132.7] 133.7] 134.1} 134.3] 134.8] 1358/ 136.8] 137.7] 139.0] 139.2
6 Durable. . ............... ... 49.10 127,91 127.50 128.1) 1281} 128.6) 129.2) 129.0] 130.4] 130.5) 130.0) 130.8] 1311} 132.1) 132.7
Mining
TMetal. ... 10 S04 70.9 70.7 68.5 68.3 73.5 72.1 72.0 71.6 66.7 7.7 FOIf .o
8 Coal..... . 11.12] 1.60 12421 122.21 120.8| 117.6| 130,11 124.3| 13351 127.7 121.8| 121.6| 126.6{ 130.11 1269 124.0
9 Oil and gas extraction | . 13 707 94.7 w7 Y1.0] 9.5 90.4 90.9 89.9 89.5 91.0 92.0 91.7 91.9 9.0 925
10 Stone and carth mmnrdls ........ 14 .66 13,9 114.8] 11L7] 1164] 1182} 109.6f 107.11 110.0| 113.1] 114.4] 115.5} 117.2] 119.6{......
Nondurable manufuctures
20( 7.96 133.61 135.1[ 134.3] 133.7( 1344 135.3] 1353 135.7] 136.1] 136.14 137.1
21 .62 96.6 v7.1 89.81 100.1 96.8 92.9 89.1 98.7| 100.7 99.41 107.8
s 22 2.29 113.2] 114.7} 116.0) 116.1) 117.8] 118.4] 118.0] 118.4] 119.3] 1229 122.1
Apparel products .. .. .. 23 279 103.6 102.51 102.7) 104.2| 105.1]...... 107.2] 107.4] 107.1] 106.6] 108.1
15 Paper and products .. ... ... 26| 3.15 136.4| 138.6f 1369 137.8| 1395 141.6] 139.8| 140.5 139.2] 139.9| 141.1
16 Printing and publishing .. ........ 271 4.54 163.4] 164.6] 163.0] 167.8] 168.5] 167.7) 168.1] 1667} 168.21 171.4] 174.4
17 Chemicals and products . 281 8.05 133.0 134.4] 1339 133.9| 1323 134.6( 137.4] 1377 138.3} 138.2| 138.0
18 Petroleum products ....... 291 2.40 92,1 94.01  93.3) 911 92,0 92.51 947 91.9F 914! 940 9.6
19 Rubber and plastic products . 30{ 2.80 153.3] 155.5] 1S4.9] 157.6[ 159.0| 160.7| 158.1f 159.2| 161.3| 163.8| 165.4
20 Leathey and produets, ..., ... 31 .53 61,3)  62.0] 59.4] 60.2] 61.3] 59.4] 583} 59.6] 5917 59.3]  60.6
Durable manufactures
21 Lumber and products 24| 2.30 123.4( 122.5 125.0| 125.9] 129.5| 133.1| 130.21 130.01 129.5( 128.9 130.6
22 Furniture and fixtures . . 25 127 146.7] 148.3] 147.7| 14927 148.6 150.5| 148.7| 151.8] 153.4| 1559 156.2
23 Clay, glass, stone pwdm Sooe 321 2m2 120.21 119.7] 121.6| 118.1] 120.6 121.7| 122.8] 121.5{ 122.7 122.9| 120.9
24 Primary metals ... L 33 533 75.8 73.4 74.1 742 76.8 73.5 73.6] 763 77.5 76.8 77.6
25 lronand steel ... 331.2| 3.49 03.4 60.8 611 62.2 64.8 60.5 60.2 63.1 65.1 65.0 65.7
26 Fabricated metal products ... 4| 6.46 107.4 10590 107.3[ 108.3[ 107.11 108.3{ l08.01 108.2] 108.8] 108.6 1079
27 Nonelectrical machinery . . .. 35| 9.54 141.9] 1426 140.9| 142.2| 141.2] 139.9| 140.3| 142.3| 143.7| 145.2{ 147.1
28 Llectrical machinery ....... ..., 36f 715 | 166.5) 1672 166.9| 1677 168.31 170.2] 169.2] 169.3| 167.6| 166.5] 168.8
29 Transportation equipment. ... .. .. 371 9.3 | 125.8( 125.1] 12771 125.2] 125.6] 127.0f 128.1] 131.8( 130.6{ 127.1| 127.4
30 Motor vehicles and parts ... 7Y 528 19 10827 112.2) 107.1) 107.9) 11127 112.2) 117.8] 115.5) 109.3] 1101
31 Acrospace and miscellaneous
transportation equipment ..} 372-6.9 387 | 146.1] 148.0f 14871 149.7| 149.6| 148.4| 149.6| 150.7) 151.2] 1SL.3] 151.0
32 Instruments ..., 38| 2.66 141.3| 142,00 1417 140.3| 1411 142.4] 142.5 143.3| 142.0[ 144.1| 143.5
33 Miscellaneous manufactures. ... .. 39| 146 99.3] 9831 97.71 99.0] 98.9| 103.1| 101.8] 101.1| 101.4] 100.0[ 101.5
Utilities
34 Bleetric...oooovooc oo 4.17 122.2} 122.4| 122.8( 123.8( 125.1( 123.5| 121.7] 122.3| 1(23.3| 1234 127.5{ 129.1) 129.2{......
Gross value (bitlions of 1982 dollars, annual rates)
MAJOR MARKET T
35 Products, total . .................| ..., §17.5 |1,702.2|1,681.3[1,677.8(1,683.9{1,690.8}1,700.9(1,707.1{1,721.4{1,724.3(1,713.3{1,728.6(1,726.8(1,729.9(1,737.7
36 Final ..o 405.7 |1,314.511,292.6[1,292.3}1,292.5{1,297.6/1,306.7|1,315.1{1,331.91,330.5|1,320.1}1,327.9|1,326.4(1,325.8{1,333.6
37 Consumer goods . 272.7 RS3.8] R46.9] 839.8] 83931 847.2] 860.5! 865.5] 869.7| 870.0| 863.0] 867.2| 8632 866.6] 867.3
3 Eqguipment ...... .. 133.0 | 458.2) 4457 452.5) 453.2] 450.4] 446.2] 449.6] 462.2] 460.4] 457.1f 460.7| 463.2 459.3| d466.4
39 Intermediate. .. ... 1119 | 387.6| 388.7f 38S.5| 391.4] 393.2| 395.3] 391.9| 389.5| 393.9] 393.3] 400.1| 400.4| 404.0| 404.1

Industrial Production’

A A major revision of the industrial production index and the capacity
utilization rates was released in July 1985, See A Rewvision of the Index of

and accompanying tables that contain revised indexes

(1977::100) through December 1984 in the FEDERAL RESERVE BULLETIN, vol. 71

(July 1985), pp. 487-501. The revised indexes for January through June 1985 were
shown in the September BULLETIN,

Note. These data also appear in the Board’s (i.12.3 (414) release. For address,
see inside front cover.



Selected Measures A49
2.14 HOUSING AND CONSTRUCTION
Monthly figures are at scasonally adjusted annual rates except as noted.
1986 1987
Item 1984 1985 1986
LOCI. Nov, Dec. Jan. Feb. Mar. Apr. May” | June” July
Private residential real estate activity (thousands of units)
NEew Units
1 Permits authorized ... ... ... Leg2 1 1,733 1 1750 | 1664 | 1667 | 1862 1 1,652 | 1,676 | 1,719 | 1,598 1493 | 1517 | 1487
2 1-family........... 922 957 1,071 1,036 1,028 1,184 1,085 1.204 1,150 1,058 1,009 1,039 993
3 2-or-more-family 759 777 679 628 639 678 567 472 569 540 484 478 494
4 Started ... 1,749 1,742 1,805 1,657 1,637 1,813 1,816 1.838 1,730 | 1,643 1,606 1,586 1,606
5 l-family.. Lo 1,084 1 1072 | 1,179 | 4,114 | 1,129 | 1,233} 1,253 | 1,303 | 1,211 | 1,208 1,130 | 1,088 | 1,150
6 2-or-more- famlly ...................... 665 669 626 543 508 580 563 535 519 435 476 498 456
7 Under construction, end of penud ....... 1,051 1,063 1,074 1,142 1,125 1,104 1,089 1,096 1,085 1,070 1,061 1,062 1,063
8 ldamily.... ... . 556 539 583 625 619 610 609 621 618 623 621 623 632
9 2-or-more-family ... ...l 494 524 490 518 506 494 480 476 467 446 441 439 430
10 Completed ............ ... ... ... 1,652 1,703 1,756 1,745 1,774 1.894 1,956 1,726 1,689 1,830 1,621 1,591 1,652
11 lfamily......... S) L0285 1,072 ) 1,120 ) 1,165 ) LS8 ) LAR4 ) 1217 0 1307 ) 1,141 ) 1,148 1,158 | 1,001 | 1,081
12 2-or-more-family 627 631 637 580 a6 710 739 619 548 682 463 500 571
13 Mobile homes shipped................... 296 284 244 241 237 251 242 231 228 227 222 231 245
Merchant builder activity in {-fumily units
14 Numbersold ...................... . 639 688 748 675 691 768 712 740 720 733 643 650 653
15 Number for sale, end of perlo(l .......... 358 350 361 357 353 357 358 358 358 359 356 359 359
Price (thousands of dollars 4
Median
16 Unitssold. ........................... 80.0 84.3 92.2 96.4 94.0 95.0 98.5 95.2 98.4 96.5 | 105.0 108.0 107.0
Average
17 Unitssold............................ 97.5 101.0 112.2 1149 113.6 118.9 122.1 121.3 119.5 | 118.1 126.9 135.9 129.2
ExisTiNG Unrrs (1-family)
18 Numbersold ................. ...l 2,868 3.217 3,566 | 3,760 3850 4,060 3,450 3,690 3,680 | 3,560 3,770 3,500 3.430
Price of units sold (thousands of dollars)
19 Median ... 7.3 75.4 80.3 79.4 80.4 80.8 82.1 85.0 85.6 85.0 85.2 85.2 86.2
20 Average ...l s 85.9 90.6 98.3 973 | 99.1 1(K.6 JULINE 104.3 1(4.9 105.0 106.3 106.0 147.6
Value of new construction® (mitlions of dollars)
CONSTRUCTION
21 Total putinplace ....................... 328,643 | 355,995 388,815 | 394,871 [ 390,646 | 380,175 384,716 | 401,644 | 388,303 | 397,136 397,652 392,391 | 391,809
22 Private, ... 270,978 291,665 316,589 | 322,929 320,417 | 306,826 310,170 | 326,453 312,203 | 320,841 322,701 | 320,048 | 318,605
23 Residential 153,849 158,475} 187,147 ) 192,592] 194,463 | 181,682 | 187,813 | 203,115] 190,812 | 199,523 | 195,871 [ 198,311 [ 198,195
24 Nonrel:lldentldl total . 117,129 133,190 129,442 130,337 125,954 125,144 122,357 123,338 121,391} 121,318 126,830 121,737 ( 120,410
Buildings. .........
25 Industrial . 13,746 15,769| 13,747} 14,634| 13,404 13,207 12,094| 12,112 11,354 11,5041 13,349| 12,086| 11,282
26 Commerc:al 39,357} S1,315] 48,592 56,121] 54,193] S54,809| 50,881 53.071] $2,285| 50,920| 53,359| 49,602 48,007
27 Other................ 12,547) 12,619 13,216| 13,820 13,787| 14,231 14,755 14,776 15,143 14989 14,857 14.749| 15,207
28 Public utilities and other............. 51,4791 S3.487| 53,887| 45,762| 44,570 42,897| 44,627 43379( 42,609 43,905| 45,265| 45,300} 45914
29 Public ... o o 57,662 64,326] 72,225[ 71,942 70,229| 73,348| 74,546 75,191 76,100| 76,295| 74,951| 72,343 73,204
30 Military. . e 2,839 3,283 3919 3.566| 4.007] 43131 4,100 2806 3,893 3749 4,129 4,116 4,316
31 Highway..................... 18,772 21,756| 23,360 22,643 19,958| 21,935] 23,508 23,260 23,575( 22,703| 22,629| 21.688| 21.847
32 Conservation and development . . 4,654 4,746 4,668 4,726 4,647 4,954 5,155 A 4,792 649 4,819 5,425 5412
33 Other.............. i 31,397 34,541 40,278) 41,007] 41,617] 42,146] 41,783 ) 44,242] 43.840| 44,194] 43.374] 41.114] 41,629
1. Not at annual rates. Notk. Census Bureau estimates for all series except (1) mobile homes, which
2. Not seasonally adjusted. are private, domestic shipments as reported by the Manufactured Housing
3. Value of new construction data in recent periods may not be strictly Institute and seasonally adjusted by the Census Bureau, and (2) sales and prices

comparable with data in prior periods because of changes by the Bureau of the

Census in its estimating techniques.

Construction Reports (C-30-76-5), issued by the Bureau in July 1976,

For a description of these changes see

of existing units, which are published by the National Association of Realtors. All

back and current figures are available from the originating agency.
authorizations are those reported to the Census Bureau from 16,000 junisdictions
beginning with 1978,

Permit
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2.15 CONSUMER AND PRODUCER PRICES

Percentage changes based on seasonally adjusted data, except as noted

Change from 12 Change from 3 months carlier AT T
months earlier (at annual rate) Change from 1 month earlier Index
level
N Aug,
ftem 1986 1987 1987 1987
1986 1987 (1967
Aug. Aug. — 100)!
Sept. Dec. Mar. Sune Apr. May June July Aug.
CONSUMER PRICES®
PAllitems ..o 1.6 4.3 2,0 25 6.2 4.6 4 3 4 2 5 2.7
2 Food ..o oo 4.2 34 8.4 4.1 2.5 6.5 3 5 7 2 .0 333.8
3 Energyitems............... . 7.3 84 -21.0 -9.9 26,1 7.9 3 2 L5 1 1.7 388.9
4 All items less food and energy 4.0 4.2 3.7 37 52 4.0 S 3 2 3 4 341.7
S Commodit . 1.6 3.0 2.6 1.4 5.1 3.8 6 3 0 3 1 270.9
6 SEPVICES .. 5.4 4.8 4.3 51 53 38 4 3 2 4 5 418.3
PRODUCER PRICES
7 Finished goods ............. . oo - 1.8 3.2 4 1.8 43 4.7 S 4 2 2 0 297.2
& Consumer foods ... 5.7 1 11.2 1.0 6.7 14.3 1.4 1.4 5 .6 1.3 283.6
9 Consumer energy . ... 36.6 17.1 -42.7 --12.5 59.8 10.9 9 R 9 1.5 1.5 534.0
10 Other consumer goods . 2.2 2.9 2.3 4.4 4.2 3 1 -3 1 3 3 265.9
L1 Capital equipment. . ................... 1.7 19 2.0 34 4 1.4 3 .1 0 A 2 312.1
12 Intermediate materials’ ... . ... --4.5 4.6 -1.5 --1.2 7.8 5.2 3 6 8 .5 324.2
13 Excluding energy ... 4 32 1.5 1.2 33 4.5 3 4 5 5 3 314.0
Crude materials
14 Foods ... 7.7 8 18.1 =27 | -103 4.0 4.4 4.4 1.4 - 2.0 A 240.1
IS Energy . -300 21.6 --19.6 5 50.0 15.8 N 2.2 9 2.8 .5 632.6
16 Other . ..ol - 4.0 18.7 24.1 8.5 15.9 33.7 7 2.5 4.2 29 1.0 280.0
1. Not seasonally adjusted, . 3. Excludes intermediate materials for food manufacturing and manufactured
2. Figures for consumer prices are those for all urban consumers and retlect a animai feeds.

rental equivalence measure of homeownership after 1982. Soukrck. Bureau of Labor Statistics.



2.16 GROSS NATIONAL PRODUCT AND INCOME

Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates.

Selected Measures

A51

1986 1987
Account 1984 1985 1986
Q2 Q3 Q4 Q1 Q2
Gross NATtONAL PrODUCT
TTotal ... 3,772.2 4,010.3 4,235.0 4,211.6 4,265.9 4,288.1 4,371.7 4,445.1
By source .
2 Personal consumption expenditures ................ ... ...l 2,430.5 2,629.4 2,799.8 2,765.8 2.837.1 2,858.6 2,893.8 2,943.7
3 Durablegoods ............... ... 335.5 368.7 402.4 386.4 427.6 419.8 396.1 409.0
4 Nondurable goods ................. 867.3 913.1 939.4 934.3 940.0 946.3 969.9 982.1
5 SerVICES L. 1,227.6 1,347.5 1,458.0 1,445.1 1,469.5 1.492.4 1,527.7 1,552.6
6 Gross private domestic investment ... 664.8 641.6 671.0 679.4 660.8 660.2 699.9 702.6
7 Fixed investment 597.1 631.6 655.2 651.9 657.3 666.6 648.2 662.3
8 Nonresidential . 416.0 442.6 436.9 433.8 433.5 439.7 422.8 434.6
9 Structures ........... e 141.1 152.5 137.4 1359 1311 132.9 128.7 129.7
10 Producers’ durable equipment ................ ... ... ... 274.9 290.1 299.5 297.9 302.4 306.7 294.1 304.9
11 Residential structures ........ ... . oo 181.1 189.0 218.3 218.1 238 226.9 225.4 227.7
12 Change in business inventories ............ ... ... 67.7 10.0 15.7 27.5 35 -6.4 516 40.3
13 NONFATM . e e 60.5 13.6 16.8 24.5 -.9 5.1 48.7 27.3
14 Net exports of goods and services ... —~58.9 -79.2 -105.5 -100.8 -110.5 -116.9 -112.2 —118.4
15 EXports ..., 383.5 369.9 376.2 371.3 376.6 383.3 397.3 416.5
16 ImMPOLLS ... 442.4 449.2 481.7 4721 487.1 500.2 509.5 534.8
17 Government purchases of goods and services .................. 735.9 818.6 869.7 867.2 878.5 886.3 896.2 917.1
18  Federal ........ 310.5 353.9 366.2 368.4 371.2 368.6 366.9 379.6
19 State and local 4253 464.7 503.5 498.8 507.3 517.7 529.3 537.6
By major type of product
20 Final sales, total ... .o i 3,704.5 4,000.3 4,219.3 4,184.0 4,262.4 4,294.6 4,326.0 4,404.8
21 GOOUS L e 1,581.3 1,637.9 1,693.8 1.689.9 1,703.6 1,698.9 1,738.7 1,763.5
22 Durable ..... ... i 681.5 704.3 726.8 717.0 735.8 737.3 747.0 756.7
23 Nondurable ......... ... .. ... ..ol 899.9 933.6 967.0 972.9 967.8 961.6 991.7 1,006.8
24 Services ... .o 18139 1,969.2 2,116.2 2,097.9 2,136.6 2,160.0 2,212.0 2,252.2
25 SITUCIUTES ..t 376.9 403.1 425.0 4238 4257 4293 426.9 4294
26 Change in business inventories .............. 67.7 10.0 15.7 27.5 15 —6.4 51.6 40.3
27  Durable goods ............... P 40.2 7.3 4.8 10.1 -12.1 ~4.5 35.2 22.1
28 Nondurable goods ... i 27.8 23 10.9 17.5 15.6 -19 16.5 18.2
29 MeMmo
Total GNP in 1982 dollars . ................ccooiiiiiiivi, ., 3,501.4 3,607.5 3,713.3 3,704.7 3,718.0 3,731.5 3.2 3,795.3
NATIONAL INCOME
30 Total ... 3,028.6 3,229.9 3,422.0 3,414.1 3,438.7 3,471.0 3,548.3 3,593.3
31 Compensation of employees ..................cooo i 2,213.9 2.370.8 2,504.9 2.,487.6 2,515.1 2,552.0 2.589.9 2,623 .4
32 Wages and salaries ........ ... i 1,838.8 1,974.7 2,089.1 2,074.6 2,097.9 2,128.5 2,163.3 2,191.4
33 Government and government enterprises .................. 346.1 372.3 394.8 391.6 397.7 403.8 412.2 418.1
34 Other .. e 1,492.5 1,602.6 1,694.3 1,683.0 1,700.2 1,724.7 1,751.1 1,773.3
35 Supplement to wages and salaries . ............. oo L 3751 396.1 415.8 413.0 417.2 423.5 426.6 432.9
36 Employer contributions for social insurance ............ ... 192.2 203.8 214.7 213.1 214.9 219.1 220.0 222.5
37 Other labor income ... . ... ... 182.9 192.3 201.1 199.8 202.3 204.4 206.7 209.5
38 Proprietors’ income! ... e 234.5 2573 289.8 298.1 292.5 297.8 320.9 3231
39 Business and professional’ 204.0 227.6 252.6 250.1 256.2 261.2 269.7 275.8
40 Farm' 30.5 29.7 37.2 48.1 36.3 36.6 513 473
41 Reatal income of PErsons? ... ... 8.5 9.0 16,7 174 17.2 18.4 20.0 18.9
42 Corporate profits' .. 266.9 277.6 284.4 282.3 286.4 281.1 294.0 296.8
43 Profits before tax® . 240.0 224.8 2319 224.4 236.3 2479 257.0 268.7
44  Inventory valuation adj ~-5.8 -.7 6.5 1.3 6.0 -89 -113 -20.0
45  Capital consumption de stment 32.7 535 46.0 46.7 4.0 42.1 48.2 48.0
46 NEUIMIEFESt . . ...ttt 304.8 315.3 326.1 328.7 327.5 321.7 323.6 3311

1. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustment.

3. For after—tax profits, dividends, and the like, see table 1.48.
Survey of Current Business (Department of Commerce}.

SOURCE.
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2.17 PERSONAL INCOME AND SAVING

Billions of current dollars; quarterly data are at seasonally adjusted annual rates. Exceptions noted.

1986 1987
Account 1984 1985 1986
Q2 Q3 Q4 Q1 Q2
PERSONAL INCOME AND SAVING
1 Total personal income ... ... .. 3,108.7 3,327.0 3,534.3 3,526.6 3,553.6 3,593.6 3,662.0 3,708.6
2 Wage and salary disbursements ... ... oL 1.838.6 1,974.9 2,089.1 2,074.6 2,097.9 2,128.5 2.163.3 2,191.4
3 Commodity--producing industries 577.6 6092 623.3 621.2 622.8 628.4 632.9 635.0
4 Manufacturing ........... 439.1 460.9 470.5 468.7 470.0 474.5 471.2 479.0
S Distributive industries . 442.8 473.0 497.1 493.7 498.6 504.7 511.5 5189
6 Service industries ... oo .. 472.1 520.4 573.9 568.1 578.8 591.6 606.7 619.3
7 Government and government enterprises ... ... 346.1 3723 394.8 391.6 397.7 403.8 412.2 418.1
8 Other laborincome ......... ... .o o 182.9 192.3 201.1 199.8 2023 204.4 206.7 209.5
ictors’ income N 234.5 257.3 289.8 298.1 292.5 297.8 3209 3231
and professional 204.0 276 252.6 250.1 256.2 261.2 269.7 2758
30.5 29.7 37.2 48.1 36.3 36.6 51.3 47.3
12 Rental income of person 8.5 9.0 16.7 17.4 17.2 18.4 20.0 18.9
13 Dividends ............ 75.5 76.3 81.2 81.0 82,1 82.9 84.5 86.3
14 Personal interest income 444.7 476.5 497.6 500.0 498.1 496.8 499.8 506.3
15 Transfer payments - . 456.6 4897 S18.3 514.5 523.6 526.6 533.7 541.5
16 Old-age survivors, disability, and health insurance benefits ... 235.7 253.4 269.2 266.4 272.4 273.5 278.0 282.3
17 Less: Personal contributions for social insurance ... ..... 132.7 148.9 159.6 158.8 160.1 161.8 166.7 168.4
18 EQUALS: Personal MICOMEC .. ..o o vt iiie it aeens 3,108.7 3,327.0 3,534.3 3,526.6 3,553.6 3,593.6 3,662.0 3,708.6
19 LEss: Personal tax and nontax payments ... .o 440.2 485.9 §12.2 504.2 515.3 532.0 536.1 578.0
20 EqQuars: Disposable personal income ... oo 2,668.6 2.841.1 30221 3,022.4 3,038.2 3.061.6 3,125.9 3,130.6
21 LEss: Personal outlays .o oo oo 2.504.5 2,714.1 2,891.5 2,856.4 2,929.4 2,952.6 2,987.5 30374
22 LQuats: Personal suving ... ..o o o oo 1641 127.1 130.6 166.0 108.9 109.0 138.4 93.2
MEMO
Per capita (1982 dollars)
23 Gross national product ... o 14,770.6 15,073.7 15.368.3 15,353.0 15,369.9 15,387.6 15,523.4 15,586.4
24 Personal consumption expenditur 9.,488.6 9,830.2 10,141.9 10,088.2 10,241.8 10,228.8 10,188.9 10,215.6
25  Disposable personal income ... o] 10,4190 | 10,622.0 | 10,947.0 | 11,024.0 10,968.0 10,956.0 [ 11,008.0 10,865.0
26 Saving rate (Percent) ... 6.1 4.5 4.3 5.5 1.6 3.6 4.4 3.0
(iROSS SAVING
27 Gross SUVIIE ... 568.5 531.3 532.0 538.7 516.2 5153 §54.3 551.3
28 Gross private saving (... 673.5 664.2 679.8 3.7 660.4 653.4 6838 639.9
29 Personal saving .......... 164.1 127.1 130.6 166.0 108.9 109.0 138.4 93,2
30 Undistributed corporate protits’ ... .. . .. 94.0 99.6 92.6 93.6 92.6 78.5 75.6 70.1
31 Corporate inventory valuation adjustment ..................... -58 N 6.5 11.3 6.0 - 8.9 113 -20.0
Capital consumption allowances

32 COTporate .. ...t 254.5 269.1 282.8 280.9 284.3 289.3 291.8 294.5
33 NONCOTPOIALE « .o e e e e 160.9 168.5 173.8 173.2 174.6 176.6 178.0 182.1

34 Government surplus, or deficit (- -}, national income and
product QCCOUNES ... -105.0 -132.9 147 .8 -175.0 --144.1 138.1 129.5 88.6
35 Federal ............. 169.6 -196.0 -204.7 -230.2 2037 188.7 170.5 -139.2
36 State and local 64.6 63.1 56.8 55.1 59.6 50.6 41.0 50.6
37 Grossinvestment ............. .. 573.9 525.7 5271 539.6 S10.¢ 503.7 552.1 548.1
38 Gross private domestic ... o oo 664.8 641,06 671.0 679.4 660.8 660.2 699.9 2.6
39 NEt fOrCIEn ..o %09 -115.9 1439 139.8 150.7 -156.5 147.7 --154.5
40 Statisticnl diseripancy . ... oo 5.4 —5.6 ~4.9 9 —6.1 ~11.6 —-2.2 -3.1

1. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustment.

SOURCE. !

Survey of Current Business (Department of Commerce),
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3.10 U.S. INTERNATIONAL TRANSACTIONS Summary

Millions of dollars; quarterly data are seasonally adjusted except as noted.!

1986 r 1987

Item credits or debits 1984 1985 1986
Q2 Q3 Q4 Q1 Q2
1 Balance on CUrrent ACCOUNL . ... ovuiii i et ie e nnnansns ~107,013 | -116,394 { —141,352 -13,75§ —36,583 —-37,977 --36,784 --41,097
2 Not seasonally adjusted ................ooooviiinn e b e ~34,634 —40,230 —-36,398 ~33,435 —41,956
3 Merchandise trade balance? —144,339 —33,651 -37.115 —38,598 —38,757 —39,525
4 Merchandise exports . ... 224,361 56,928 56,534 57.021 56,992 59,975
5 Merchandise imports . . .. —368,700 -90,579 —93,649 ~95,616 —95,749 -99 500
6  Military transactions, nqt .. o —3,662 -1,054 —815 -495 -37 111
7  Investment income, net”....... .. 3 20,844 4,587 5,339 4,492 5,500 1,608
8  Other service transactions, Det .............ovvevvnrennns 1,138 -1,005 1,463 530 342 759 -387 —-387
9  Remittances, pensions, and other transfers .. —3.637 —4,079 —3,885 -918 —875 -1,151 -1,017 -913
10 U.S. government grants (excluding military) —8.,541 ~11,222 -11,772 ~3,249 -3,459 —2,987 -2,086 ~1,991
11 Change in U.S. government assets, other than official
reserve assets, net (increase, ~)............. o e —5,476 —2.831 —1,920 -242 -1,454 15 225 —182
12 Change in U.S. official reserve assets {increase, —).......... -3,130 —3,858 312 16 280 132 1,956 3,419
13 old . 0 0 0 0 [ 0 0 0
14 Special drawing nghls (SDRs}..........oie ~979 —897 246 —104 163 ~31 76 ~171
15 Reserve position in International Monetary Fund. . —995 908 1,500 366 508 283 606 335
16 Foreign CUrrencies . .......c.ovuieiiireaee i -1,156 —3,869 ~942 —246 -39 --120 1,274 3,255
17 Change in U.S. private assets abroad (increase, B LT ~13,685 -24,711 -94 374 —25,303 ~23,304 -32,351 13,352 —24,747
18  Bank-reported claims. . -11,127 -1,323 -59.039 —14,734 --18,878 —31,800 25,686 —20,195
19  Nonbank-reported claims 5,019 1,361 ~3,986 -1,894 685 170 -1,163 | .........
20 U.8. purchase of foreign securitie: —4,756 —7.481 -3,302 ~1,149 620 3,113 —1,345 93
21 U.S. direct investments abroad, net® -2,821 ~17,268 28,047 -7,526 -5731 -3,834 —9.,826 —4,645
22 Change in foreign official assets in the United States
(increase, +) 2,987 ~1,140 34,698 15,568 15,551 1,003 13,953 9,389
23 U.S. Treasury securities ......... 4,690 —838 34,515 14,538 12,167 4,572 12,145 11,082
24  Other U.S. government obllgalmqs 13 -301 -1,214 —644 -276 -117 —62 256
25  Other U.S. government liabilities® . .. .. 586 823 1,723 925 999 —607 1,381 -1L501
26 Other U.S. liabilities repongd by US. b nkx . 555 645 554 1,280 2,963 —2.,435 3,611 —135
27  Other foreign official assets” ............. . ... ... ... -2,857 ~1,469 —880 -531 —302 —410 -360 -313

28 Change in fore:gn private ass

(increase, +)°* 99,481 131,012 178,689 33,475 54,040 57,428 12,802 35,661

29 U.S. bank-reported liabilities . 33,849 41,045 77,350 3,899 30,360 34,604 -13,614 15,150
30  U.S. nonbank-reported liabilities 4,704 —450 -2,791 -1,5583 —80 1,035 1,761 | ...
31 Foreign private purchascs of U.S. Freasury securmes net . 23,001 20,433 8.275 3,708 609 —-3,074 —-1,570 —2,562
32 Foreign purchases of ather U.S. securities, nel. . 12,568 50,962 70,802 22,888 17,074 12,269 18,499 15,858
33 Foreign direct investments in the United States, net’ ... 25,359 19,022 25,083 4,536 6,077 12,594 7.726 7.215
34 Allocation of SDRs .. P 0 0 0 0 0 0 0 0
35 Discrepancy . 26,837 17,920 23,947 10,241 —8,530 11,750 —-5,504 17,557
36 Owing to s {] .!men\s P N PO IS PN ~2,044 —4,153 3,904 2,652 -1,987
37 Sldnsucdl dlsCGCdnCy in recorded 3

adjustment ... .o e 26,837 17.920 23,947 12,285 ~4,377 7,846 —8,156 19,544

Memo
Changes in official assets

38  U.S. official reserve assets {increase, ~) ................. -3,130 —3,858 312 16 280 132 1.956 3,419
39  Foreign official assets in the United States (increase, +)

excluding line 25 .. ... . . i i i 2,401 1,963 32,975 14,643 14,552 1,610 15,334 10.890
40 Change in Organization of Petroleum Exporting Countries

official assets in the United States (part of line 22

ADOVE) . it —4,504 ~6,709 -8,508 -2,166 -3,023 5,195 -2.901 ~2,626
41 Transfers under military grant programs (excluded from

lines 4, 6, and 10 above).......... .. o 153 46 101 11 19 53 8 26

1. Seasonal factors are not calculated for lines 6, 10, 12-16, 18-20, 22-34, and 4. Primarily associated with military sales contracts and other transactions
38-41. arranged with or through foreign official agencies.
2. Data are on an international accounts (IA) basis. Differs from the Census 5. Consists of investments in U.S. corporate stocks and in debt securities of

basis data, shown in table 3.11, for reasons of coverage and timing. Military private corporations and state and local governments.
exports are excluded from merchandise data and are included in line 6. NotE. Data are from Bureau of Economic Analysis, Survey of Current Business

3. Includes reinvested earnings. {Department of Commerce).
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3.11 U.S. FOREIGN TRADE!

Miltions of dollars; monthly data are not seasonally adjusted.

1987
Item 1984 1985 1986
Jan. teb. Mar. Apr. Muy June July

1 EXPORTS of domestic and foreign

merchandise excluding grant-aid

shipments, fa.s. value............. 223,976 218,815 226,808 16,755 19,360 21,776 20,496 20,784 21,126 21,08
2 GENERAL IMPORTS including

merchandise for immediate

consumptivn plus entries into

bonded warehouses, c.i.f. value . ... 346,364 352,463 382,964 28,692 33,725 34,694 33,459 34,822 36,838 37,483
3 Tradebalance .........c.oooiivereenins —122,389 | —133,648 | —156,156 | —11,937 —14,365 —12,918 —~12,963 —14,039 --15,711 —16,475

1. The Census basis data differ from merchandise trade data shown in table
3.10, U.S. International Transactions Summary, for reasons of coverage and
timing. On the export side, the largest adjustment s the exclusion of military sales
(which are combined with other military transacttons and reported separately in
the “*service account’” in table 3.10, line 6). On the import side, additions are made
for gold, ship purchases, imports of electricity from Canada, and other transac-

3.12 U.S. RESERVE ASSETS

Millions of dollars, end of period

tions; military payments are excluded and shown separately as indicated above.
As of Jan. 1, 1987 census data are released 45 days after the end of the month.
Total exports and the trade balance reflect adjustments for undocumented exports
to Canada.

Source, FT90 *“Summary of U.S. Export and Import Merchandise ‘Irade’
(Department of Commerce, Bureau of the Census).

1987
Type 1984 1985 1986

Feb. Mar, Apr. May June July Aug.?

1 34,934 43,186 48,517 49,358 48,824 46,591 45,913 45,140 44,318 45,944
2 Gold stock, incll{ding Exchange Stabili-

zation Fund™ .......... ... ... 11,096 11,090 11,064 11,085 11,081 11,076 11,070 11,069 11,069 11,068

3 Special drawing rights® o 5,641 7,293 8,395 8,615 8,740 8,879 8,904 8,856 8,813 9,174
4 Reserve positi?n in International Mone-

tary Fund® ..o 11,541 11,947 11,730 11,699 11,711 11,745 11,517 11,313 10,964 11,116

S Foreign currencies? ... 6,656 12,856 17,328 17,959 17,292 14,891 14,422 13,902 13,472 14,586

1. Gold held under carmark at Federal Reserve Banks for foreign and interna-
tional accounts is not included in the gold stock of the United States; see table
3.13. Gold stock is valued ot $42.22 per fine troy ounce.

2. Beginning July 1974, the IM¥ adopted a technique for valuing the SDR based
on a weighted average of exchange rates for the currencies of member countries.
From July 1974 through December 1980, 16 currencies were used; from January
1981, 5 currencies have been used. The U.S8. SDR holdings and reserve position
in the IMF also are valued on this basis beginning July 1974,

3, Includes allocations by the International Monetary Fund of SDRs as follows:
$867 million on Jan. 1, 1970; $717 million on Jan. 1, 1971; $710 million on Jan. 1,
1972; $1,139 million on Jan, 1, 1979; $1,152 million on Jan. 1, 1980; and $1,093
million on Jan. 1, 1981; plus trunsactions in SDRs.

4. Valued at current market exchange rates.

3.13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAI. RESERVE BANKS

Millions of dollars, end of period

1987
Assets 1984 1985 1986
Feb. Mar. Apr. May June July Aug.?
1 Deposits ..o 267 480 287 AN 268 342 1y 318 261 294
Assets held in custody
2 U.S. Treasury sgcurilics 118,000 121,004 155,835 160,942 167,423 172,929 175,849 176,657 171,269 179,484
3 Earmarked gold*. .. 14,242 14,245 14,048 14,046 14,036 14,031 14,031 14,034 14,010 14,022

L. Marketable U.S. Treasury bills, notes, and bonds; and nonmarketable U.S,
Treasury securities payable in dollars and in foreign currencies.
2. Farmarked gold 15 valued at $42.22 per fine troy ounce.

N()TFT Excludcsvdcpusils and U.S. ‘Treasury securities held for international
and regional organizations, Earmarked gold is gold held for foreign and interna-
tional accounts and is not included in the gold stock of the United States.
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3.14 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data'

Millions of dollars, end of period

1987
Asset account 1984 1985 1986
Jan. Feb. Mar. Apr. May June July?
All foreign countries

1 Total, all currencies ................... 453,656 458,012 456,628 458,305" 457,819 457,007 485,166 487,436 475,068 470,234

2 Claims on United States ............... 113,393 119,706 114,685 116,039" 114,450 112,094 128,069 126,916 123,335 123,593

3 Parentbank ................. B 78,109 87,201 83,492 83,960" 82,588 81,677 93,753 92,218 89,395 89,800

4 Other banks in United States . . 13,664 13,057 13,685 12,714 13,158 13,044 15,277 16,990 15956 14,207

5 Nonbanks ............. . 21,620 19,448 17,508 19,365 18,704 17,373 19,039 17,708 17.984 19,586

6 Claims on foreigners ............. ca 320,162 315,676 312,833 309,881" 310,687 310,819 321,699 328,087 319,872 313,612

7 Other branches of parent bank .. ..... 95,184 91,399 96,281 92,5157 89,656 89,200 93,669 101,309 101,232 96,582

8 Banks ...l C 100,397 102,960 105,237 105,386" 109,748 109,580 115,561 113,971 107,130 110,069

9  Public borrowers ... e 23,343 23,478 23,584 22,573 22,418 22,666 22,765 23,295 22,684 21,412
10 Nonbank foreigners ................. 101,238 97,839 87,731 89,407 88,865 89,373 89,704 89,512 88,826 85.549
11 Otherassets .................ooon 20,101 22,630 29,110 32,385 32,682 34,094 35,398 32,433 31,861 33,029
12 Total payable in U.S. dollars ........... 350,636 336,520 | 317,487 | 309,719 | 311,669 | 306,431 329,259 | 336,235 329,380 | 322,130
13 Claims on United States . ... . 111,426 116,638 110,742 111,371 110,011 107,245 122,278 121,458 118,346 118,453
14 Parentbank ................. . 77,229 85,971 82,082 82,198" 81,029 79,817 91,798 90,182 87,559 87,786
15 Other banks in United States . R 13,500 12,454 12,830 11,531 12,102 11,907 13,468 15,354 14,644 12,682
16 Nonbapks .................. N 20,697 18,213 15,830 17,642 16,880 15,521 17,012 15,922 16,143 17,985
17 Claims on foreigners ............. B 228,600 210,129 194,941 186,521 189,205 185,541 192,713 201,261 198,412 190,531
18  Other branches of parent bank ....... 78,746 72,727 72,197 66,704" 64,550 63,983 66,916 75,014 75,771 72,515
19 Banks .............o 00 N 76,940 71,868 66,421 63,6107 68,320 65,997 69,808 69,395 66,877 65,618
20  Public borrowers ... e 17,626 17,260 16,586 16,457 16,320 16,347 16,512 16,812 16,271 15,062
21  Nonbank foreigners ................. 55,288 48,274 39,737 39,750 40,015 39,214 39,479 40,040 39,493 37,336
22 Otherassets ...............c....oove. 10,610 9,753 11,804 11,827 12,453 13,645 14,266 13,516 12,622 13,146

United Kingdom
23 Total, all currencies ................... 144,385 148,599 140,917 144,093 146,188 145,486 149,998 154,371 146,678 149,760
24 Claims on United States ............... 27,675 33,157 24,599 28,720 28,851 28,503 31,001 34,427 30,859 32,694
25 Parentbank ................ 21,862 26,970 19,085 23,330 23,326 23,303 25,315 28,935 25,944 27,288
26 Other banks in United States . 1,429 1,106 1,612 1,220 1,258 1,288 1,564 1,507 1,194 1,536
27 Nombanks ................. N 4,384 5,081 3,902 4,170 4,267 3,912 4122 3,985 3,721 3,870
28 Claims on foreigners ........... PSS 111,828 110,217 109,508 108,720 110,274 109,297 111,113 112,997 107,789 108,328
29  Other branches of parent bank 37,953 31,576 33,422 30,218 29,575 28,782 29,936 33412 32,641 31,241
30 Banks .......... 37,443 39,250 39,468 40,677 43,189 42,537 42,961 41,241 37,181 41,219
31  Public borrowers . o 5,334 5,644 4,990 4,942 4,983 4,897 4,964 5,234 4,684 4,617
32 Nonbank foreigners ................. 31,098 33,747 31,628 32,883 32,527 33,081 33,252 33,110 33,283 31,251
33 Otherassets ...........cooovuiiiiinn. 4,882 5,225 6,810 6,653 7,063 7,686 7,884 6,947 8,030 8,738
34 Total payable in U.S, dollars ........... 112,809 108,626 95,028 95,359 97,568 95,319 99,398 104,622 97,672 99,170
35 Claims on United States ............... 26,868 32,092 23,193 27,070 27,290 26,665 29,066 32,542 29,252 31,076
36 Parentbank .............. .. 21,495 26,568 18,526 22,673 22,749 22,662 24,689 28,228 25,286 26,661
37  Other banks in Umted States 1,363 1,005 1.475 996 1,061 980 1,192 1,157 950 1,293
38 Nonbanks .... 4,010 4,519 3,192 3401 3,480 3,023 3,185 3,157 3,016 3,122
39 Claims on forelgne S i, 82,945 73,475 68,138 65,022 66,872 64,466 66,257 68,469 64,676 64,024
40 = Other branches of parent bank . s 33,607 26,011 26,361 22,720 22,578 21,785 22,339 25,921 25,409 23,827
41 Banks ... e 26,805 26,139 23,251 23,629 25,685 24,225 24,962 23,263 20,998 22,975
42  Public borrowers . e 4,030 3,999 3,677 3,681 3,716 3,660 3,712 3,785 3,470 3,400
43 Nonbank foreigners ................. 18,503 17,326 14,849 14,992 14,893 14,796 15,244 15,500 14,799 13,822
44 Other assets .....o.vvvrvrinvroineons 2,996 3,059 3,697 3,267 3,406 4,188 4,075 3,611 3,744 4,070
Bahamas and Caymans
45 Total, all currencies ................... 146,811 142,055 142,592 135,627" 133,229 134,189 146,776 141,668 142,048 140,355
46 Claims on United States ............... 77,296 74,864 78,170 73,418" 68,873 67,586 78,248 73,351 72,476 72,678
47  Parentbank .............. 49,449 50,553 54,575 48,8117 44,759 44,502 52,086 46,486 45,910 46,279
48  Other banks in United States 11,544 11,204 11,156 10,625 10,924 10,855 12,649 14,494 13,659 11,713
49 Nonbanks ................. 16,303 13,107 12,439 13,982 13,190 12,229 13,513 12,371 12,%07 14,686
50 Claims on foreigners ............ 65,598 63,882 59,883 §7,050” 59,036 60,766 62,770 63,021 65,224 62,965
51 Other branches of parent bank . e 17,661 19,042 17,296 15,483 15,481 16,529 16,562 15,775 18,873 17,493
52 Banks ...l o 30,246 28,192 27,476 26,366" 28,139 28,568 30,917 31,352 30,934 30,317
53 Public borrowers .. o 6,089 6,458 6,929 7,026 6,974 7,038 7,12() 7,304 7,025 7,046
54  Nonbank foreigners ................. 11,602 10,190 8,182 8,175 8,442 8,631 8,171 8,590 8,392 8,109
55 Other assets .............ovvvviiinnis 3,97 3,309 4,539 5,159" 5,320 5,837 5,758 5,296 4,348 4,712
56 Total payable in U.S. dollars ........... 141,562 136,794 136,813 129,474" 126,605 127,160 138,784 133,323 135,204 131,482
1. Beginning with June 1984 data, reported claims held by foreign branches from $50 million to $150 million equivalent in total assets, the threshold now

have been reduced by an increase in the reporting threshoid for *‘shell’” branches applicable to all reporting branches.
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Liability account 1984 1985 1986

Jan. Feb. Mar. Apr. May June July”
All foreign countries
57 ‘Fotal, all currencies .................. 453,656 458,012 456,628 458,305" 457,819 457,007 485,166 487,436 475,068 470,234
58 Negotiable CDs? 37,7258 34,607 31,629 33,395 36,074 34,873 33,155 34,360 31,776 32,823
59 To United States . 147,583 155,538 151,632 140,391 140,341 141,693 152,648 149,979 149,970 143,267
60 Darent bank .. . ... 78,739 83,914 82,561 70,071 73,095 71,092 75,080 74,551 78,369 71,670
61 Other banks in United & . 18,409 16,894 15,646 15,051 13,602 13,695 16,913 16,898" 16,560 14,980
62  Nonbanks ........... ... ... 50,435 54,730 53,425 55,269 53,644 56,906 60,705 58,530 55,041 56,617
63 To foreigners .. ........ ..l 247,907 245,939 253,775 263,759 261,649 260,659 278,022 284,136" 274,085 274,587
64 Other branch 493,909 89,529 95,146 90,303" 88,524 87,867 94,590 101,777 100,760 95,376
65 Banks e 78,203 76,814 77,809 88,4957 86,037 84,976 92,704 90,246" 81,619 87,904
66 Official institutions 20,281 19,520 17,835 19,532 19 818 20,591 21,293 23,058 21,965 21,528
67 Nonbank foreigners . 55,514 60,076 62,985 65,429 67,270 67,225 69,435 69,055 69,741 69,779
68 Other liabilities ................. ... 20,441 21,928 19,592 20,7607 19,755 19,782 21,291 18,961 19,237 19,557
69 Total payable in U.S. dollars .......... 367,145 353,712 336,406 323,900 326,319 321,706 340,408 347,150 340,851 334,061
70 Negotiable CDs? 35,227 31,063 28,466 29,921 32,407 31,148 29,505 30,763 27,929 28,781
71 To United States . 143,571 150,162 143,650 131,876 131,912 132,765 141,465 141,077" 141,508 134,564
72 Parent bank 76,254 80,888 78,472 65,443 68,540 65,981 68,403 70,067 74,225 67,001
73 Other banks in United States .. 17,935 16,264 14,609 14,047 12,505 12,593 15,455 15,7327 15,348 13,870
74  Nonbanks ... 49,382 53,010 50,569 52,386 50,867 54,191 57,607 55,278 51,933 53,693
75 Lo foreigners ... o o o e 178,260 163,583 156,806 154,887 154,416 149,949 161,216 167,674" 163,530 162,776
76 Other branches of parent bank . 77,770 71,078 71,181 64,380 63,640 62,172 67,278 74,769 74,136 70,911
77 Banks 45,123 37,365 33,850 36,864 36,816 35,116 39,111 36,226 32,202 35,250
78  Official institutions . . 15,773 14,359 12,371 13,688 13,189 13,392 14,318 16,068 15,687 15,806
79 Nonbank foreigners . .. 39,594 40,781 139,404 39,955 40,771 19,269 40,509 40,611 41,505 40,809
80 Other Habilities ...................... 10,087 8,904 7,484 7,216 7,584 7,844 22 7,636 7,884 7,940
United Kingdom
81 Total all currencies ....... ... ......... 144,385 148,599 140,917 144,093 146,188 145,486 149,998 154,371 146,678 149,760
82 Negotiable CDs? ... ... ... .. 34,413 31,260 27,781 29,432 32,233 30,968 29,311 30,226 27,511 28,590
83 To United States . 25,250 29,422 24,657 19,465 22,501 21,433 23,936 26,291 24,512 24,347
84 Parent bank ...... . 14,651 19,330 14,469 10,004 12,735 12,332 13,170 15,145 14,745 14,012
8S  Other banks in United States 3,125 2,974 2,649 2,154 2,154 1,816 2,205 2,273 2,109 2,019
86  Nonabnks 7,474 7,118 7,539 7,307 7,612 7.285 8,561 8.873 7,658 8,316
87 To foreigners ............ ............ 77,424 78,525 79,498 86,229 82,418 83,723 87,381 89,673 86,041 87,942
88 Other branches 21,631 23,389 25,036 23,595 21,230 21,371 22,421 26,367 25,350 23,572
89 Banks ... 30,436 28,581 30,877 36,479 35,434 35,971 37,562 35,282 32,334 35,647
90 Official institutions 10,154 9,676 6,836 8,484 7,832 7,827 8,871 10,004 9,450 9,241
91 Nonbank foreigners .. 15,203 16,879 16,749 17,671 17,922 18,554 18,527 18,020 18,907 19,482
92 Other liabilities ........ 7,298 9,392 8,981 8,967 9,036 9,362 9,370 8,181 8,614 8,881
93 ‘L'otal payable in U.S. dollars .......... 117,497 112,697 99,707 98,741 101,971 98,967 101,793 106,093 100,031 101,593
94 Negotiable CDs” 33,070 29,337 26,169 27,701 30,175 28,868 27,189 28,345 25,695 26,397
95 To United States ................ ... 24,108 27,756 22,075 16,829 19,894 18,940 21,144 23,561 21,850 21,689
96  Parent bank ........... R 14,339 18,956 14,021 9,451 12,157 11,606 12,352 14,528 14,252 13,401
97 Other banks in United States 2,980 2,826 2,328 1,887 1,926 1,602 2,021 2,027 1,899 1,774
98  Nonbanks 6,786 $,974 5,729 5,491 5.811 5,732 6,771 7,006 5,699 6,514
99 Toforeigners ............ oo 56,923 51,980 48,138 51,174 48,610 47,531 49,708 51,029 49,089 50,294
100 Other branches of parent bank ., ... 18,294 18,493 17,951 16,386 14,691 14,471 14,367 18,430 17,654 16,171
101 Bank: . 18,356 14,344 15,203 18,626 18,207 18,027 19,498 15,555 13,804 16,330
102 Official institutions ............. ... 8,871 7,661 4,934 6,096 5,176 4,924 5,786 7,214 6,985 7,203
103 Nonbank foreigners 11,402 11,482 10,050 10,066 10,536 10,109 10,057 9,830 10,586 10,590
104 Other liabilities ........... . .. 3,399 3,624 3,325 3,037 3,292 3,028 3,782 3,158 3,397 3,213
Bahamas and Caymans

105 Total, all currencies .................. 146,811 142,055 142,592 135,627 133,229 134,189 146,776 141,668 142,048 140,355
106 Negotiable Chs? oo 615 610 847 995 855 813 883 1,092 1,067 949
107 To United States . . 102,955 103,813 105,248 99,052 95,516 98,912 107,367 101,532" 102,875 99,073
108  Parent bank ...... 47,162 44,811 48,648 40,869 40,409 39,851 43,315 40,052 43,503 39,967
109 Other banks in United States .. 13,938 12,778 11,715 11,687 10,151 10,568 13,345 13,175" 13,143 11,966
110 Nonbanks ............... ... ... 41,855 46,224 44,885 46,496 44,956 48,493 50,707 48,305 46,229 47,140
40,320 35,053 34,400 33,536 34,758 32,501 36,491 36,835" 36,014 38,168
16,782 14,075 12,631 12,323 12,972 11,673 13,891 13,359 14,023 14,803
12,405 10,669 8,617 8,107 8,070 8,140 9,452 9,895" 7.954 9,565
$ . 2,054 1,776 2,719 2,808 3,013 2,836 2,937 3,072 3,185 3,263
Nonbank foreigners .. .. 9,079 8,533 10,433 10,298 10,703 9,852 10,211 10,509 10,852 10,537
116 Other linbilities ...................... 2,921 2,579 2,097 2,044" 2,100 1,963 2,035 2,209 2,092 2,165
117 Total payable in U.S. dollars ... ..., 143,582 138,322 138,774 131,572" 129,183 129,400 140,796 136,679 137,628 135,219

2. Before June 1984, liabilities on negotiable Cs were included in liabilities to

the United States or liabilities to foreigners, according to the address of the initial
purchaser.



3.15 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

Summary Statistics

AS57

1947
Item 1985 1986
Jan. Feb. Mar. Apr. May June July?

TTotal' o 178,380 | 211,706 | 213,416 | 215,512 | 227,043 | 235,937 | 236,217" | 237,940 | 231,830

By type.
2 [mbllmes reported by baaks in the United States® . .......... 26,734 27,626 27,629 29,438 31,237 32,661 31,5017 31,103 30,853
3 U.S. Treasury bills and certificates” .. ... . el 53,252 75,650 75,718 75,434 79,629 84,640 81,553 80,663 73,435

U.S. Treasury bonds and notes
4 Marketable ... .. 77,154 91,534 93 032 93,866 99,703 | 102,192 | 106,638 | 110,357 | 112,610
5 Nonmarketable 3,550 1,300 1,300 1,300 1,300 1,300 700 500
6 U.S. securities other than U.S. Treasury securities™.,......... 17, 69() 15,596 15 737 15,474 15,174 15,144 15,225 15,117 14, 432

By area
7 Western Europe' ... ... . 74,447 88,289 89,681 90,914 99,711 | 105,720 | 108,171" | 110,643 | 106,768
BCanada...................... 1,315 2.0 3,383 3,761 5,110 3,922 3,482 3,502 3,559
9 Latin America and Caribbean, 11,148 8,367 7,680 7.425 8,241 9,290 7,923 7,519 7,920
W ASIE. ... 86,448 | 106,024 | 107,448 | 108,886 | 108,662 109,991 | 109,641 108,831 105,948
11 Africa..... 1,824 1,503 1,300 1,164 1,192 1,284 1,628 1,405 1,590
12 Other countries®. . ... ... ... . ioiieii i, s 5,519 3,926 3,362 4,127 5,728 S.372 6,040 6,044

1. Includes the Bank for International Settlements.

2. Principally demand deposits, time deposits, bankers acceptances, commer-
cial paper, negotiable time certificates of deposit, and borrowings under repur-
chase agreements,

3. Includes nonmarketable certificates of indebtedness (including those pay-
able in foreign currencies through 1974) and Treasury bills issued to official
institutions of foreign countries.

4. Excludes notes issued to foreign official nonreserve agencies.
bonds and notes payable in foreign currencies.

Includes

5. Debt securities of U.S. government cor ordlions and federally sponsored
agencies, and U.S. corporate stocks and bonds

6. Includes countries in Oceania and Edstern Europe.

NoTe. Based on Treasury Department data and on data reported to the
Treasury Department by banks (including Federal Reserve Banks) and securities
dealers 10 the United States.

3.16 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States

Payable in Foreign Currencies!

Millions of dollars, end of period

1986 1987
ltem 1983 1984 1985

Sept. Dec. Mar. June
1 Banks’ own liabilities . .. 5,219 8,586 15,368 29,467 29,404 36,319 35,817
2 Banks' own claims 7,231 11,984 16,294 24,124 25,150 32,261 32,762
3 Deposits. ... 2,731 4,998 8,437 13,220 13,173 13,722 10,884
4 Other claims 4,501 6,986 7.857 10,%04 11,977 18,539 21,878
§ Claims of banks dumestl«. CUSLOMIEFES  © et e it iae e ans 1,059 569 S80 1.597 2,508 2,034 889

1. Dataon claims exclude foreign currencies held by U.S. monetary author-
mnies.
2. Assets owned by customers of the reporting bank located in the United

States that represent claims on foreigners heid by reporting banks for the accounts
of the domestic customers.
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3.17 LIABILITIES TO FOREIGNERS Reported by Banks in the United States
Payable in U.S. dollars
Millions of dollars, end of period
1987
Holder and type of liability 1984 1985 1986
Jan, Feb. Mar, Apr. May June July?
1 Al foreigners. ................. .o 407,306 | 435,726 | 538,895 | 525,505 | 522,597 | 524,768 | 552,326 | 556,659 | 541,043 | 536,616
2 Banks' own lldhl]lllc\ ............................ 306,898 | 341,070 | 404,760 | 392,094 | 388,147 | 389,715 | 412,186 | 416,649" | 401,866 | 403,458
3 Demand deposits ... 19,571 21,107 23,788 22,490 22,449 22,303 22,174 22,973 23,221 20,536
4 Time St 110,413 | 117,278 | 131,136 | 125,207 | 125,728 | 125,129 | 132,702 | 133,144" | 133,031 | 134,910
S Other 26,268 29,305 40,880 39,549 40,611 42,458 46,034 46,547 41,676 42,613
6  Own foreign offices” ...l 150,646 | 173,381 | 208,956 | 204,848 | 199,359 | 199,825 | 211,275 | 213,985" | 203,938 | 205,400
7 Banks' custody liabilities* ... ... oL 100,408 94,656 | 134,134 | 133,411 | 134,450 | 135,054 | 140,141 | 140,010 | 139,178 | 133,158
8 U.S. Treasury bills and certificate 76,368 69,133 90,257 89,278 KH),695 93,048 97,789 95,959 93,688 88,193
9 Other m,[,llll.llt)k, and readily transferable
instruments” ..o o e 18,747 17,964 16,523 14,656 13,839 14,744 14,625 15,053 16,414 15,488
10 Other .. 5,293 7,558 27,354 29,477 29,916 27,262 27,727 28,098 29,076 29,477
11 Nonmonetary lnk;nallunul and regional
organizations 4,454 5,821 4,699 5,081 4,520 3,889 7,344 4,422" 3,979 5,664
12 Banks' own ll‘lb'l'llu ............................ 2,014 2,621 2,850 3,732 2,193 2,510 5,750 2,758" 2,489 2,085
13 Demand dep: . 254 85 199 183 157 246 159 106 72 78
14 Time deposi . . . . .. 1,267 2,067 2,066 2,515 1,488 1,230 3,100 960 967 584
1S Other. .. oo e 493 469 S84 1,034 548 1,033 2,490 1,603 1,451 1,422
2,440 3,200 1,849 1,349 2,326 1,379 1,594 1,664 1,490 3,579
cil 916 1,736 259 86 1,213 154 428 440 266 2,339
Other ncgntmhlc and readily transfera
instruments® .o 1,524 1,464 1,590 1,261 1,112 1,225 1,152 1,224 1,224 1,240
19 Other ..o 0 0 0 2 1 0 14 ] V] 0
20 Official institutions® .. ... ... ... 86,065 79,985 | 103,275 | 103,346 | 104,872 | 10,866 | 117,302 | 113,054" | 111,766 | 104,288
21 Banks’ own labilities ... ..o oo 19,039 20,835 25,134 25,403 26,880 28,103 29,675 28,639 27,113 27,689
22 Demand dupu?us ............. 1,823 2,077 2,267 1,487 1,513 1,923 1,829 2,089 1,745 1,713
23 Tine $Icpu .. . . .. 9,374 10,949 10,752 11,335 11,385 11,138 12,527 11,077 12,626 13,493
24 Other ... ... ... ... 7.842 7,809 12,115 12,580 13,982 15,044 15,318 15,473 13,342 12,483
25 Banks' custody liabilities* 67,026 59,150 78,142 77,944 77,992 82,763 87,627 84,415 84,052 76,599
26 U.S. Treasury bills and certificates” ..., ......... 59,976 53,2582 75,650 75,718 75,434 79,629 84,640 81,553 80,663 73,435
2?7 Other negotiable and rcadlly trans|
instruments® 6,966 5,824 2,347 2,158 2,418 3,001 2,832 2,715 3,141 2,944
28 Other ..o 84 75 145 69 140 132 154 147 248 220
29 BanKks® .o e 248,893 | 275,589 | 350,491 | 339,648 | 335,517 | 334,231 | 350,499 | 359,172" | 347,483 | 349,863
30 Banks' own diabilities ..o oo 225,368 1 252,723 | 309,928 | 297,037 | 293,144 | 295092 | 311,360 | 3194107 | 306,302 | 308,182
31 Unaftiliated foreign ban 74,722 79,341 | 100,971 92,189 93,785 95,268 | 100,084 | 1054257 | 102,364 | 102,783
32 Demand dcpoTn\ P 10,556 10,271 10,303 10,434 10,103 9,510 9,781 10,558 10,301 8,588
33 Time 5kp<ml\ 47,095 49,510 64,245 57,912 60,007 61,856 64,926 68,063 67,548 67,757
34 Other. .. ... 17,071 19,561 26,424 23,844 23,675 23,902 25,378 26,804 24,515 26,438
35 Ownforeignottices™ ... o 150,646 | 173,381 | 208,956 | 204,848 | 199,359 | 199,825 | 211,275 | 2139857 | 203,938 | 205,400
36 Banks' custody labilities® ... ... 23,525 22,866 40,563 42,611 42,373 39,138 39,140 39,761 41,181 41,681
37 U.S. Treasury bills and certificates .. ............ 11,448 9,832 9,962 9,826 10,486 9,744 9,538 9,774 9,066 9,142
38 Other negotiable and readily trans
instruments! 7,236 6,040 5,513 4,340 4,367 4,256 4,376 5,653 5,697
39 Other ... 4,841 6,994 25,089 27,547 25.026 25,346 25,611 26,462 26,841
40 Other foreigners ... i, o.s 67,894 74,331 80,430 77,688 75,783 77,181 80,011 77,818 76,801
41 Banks® own liabilities ... o 60,477 64,892 66,849 65,929 64,009 65,401 65,841 65,361 65,502
42 Demand deposit 6,938 8,673 11,019 10,676 10,623 10,405 10,220 11,104 10,157
43 Time gkpoxns ..... 52,678 54,752 54,073 52,848 50.908 52,148 53,043 51,889 53,075
44 Oher ... o 861 1,467 1,757 2091 2,405 2,479 2,848 2,578 2,367 2,270
45 Banks' custody liabilities® ... ... o 7,417 9,439 13,580 11,507 11,759 11,773 11,780 14,169 12,454 11,299
46 U.S. Treasury bills and certifi 4,029 4314 4,387 3.648 3,563 3,520 3,183 4,192 3,694 3,276
47 Other negotiable and readily transferable
instruments” 3.021 4,636 7074 5.804 5,969 6,150 6,385 7,638 6,395 5,607
48 Other ....... 367 489 2,120 2,085 2,227 2,103 2,212 2,340 2,366 2,415
49 MEeMo: Negotiable time certificates of deposit in
custody for foreigners.......ooo oo 10,476 9,845 7,343 791 7,722 7.694 7.976 8,694" 7,356 6,307

“Other negotiable and readily trans
2.
3. U.S. banks:

. Excludes negotiable time certificates of dcposi(,

Includes borrowing under repurchase agreements.
includes amounts due to own for

rable instruments."”

which are included in

ign hrunchcs and foreign

securities, held by or through reporting banks.

5. Includes nonmarketable certificates of indebtedness and ‘Treasury bills
issued to official institutions of foreign countries.
6. Principally bankers acceptances, commercial paper, and negotiable time

14
subsidiaries consolidated in **Consolidated Report of Condition®” filed with bank
regulatory apencies, Agencies, branches, and majority-owned subsidiaries of
foreign banks: principally amounts due to head office or parent foreign bank, and
foreign branches, agencies or wholly owned subsidiaries of head office or parent
foreign bank.
4, Financial claims on residents of the United States, other than long-term

certificates of deposit.

7. Principally the International Bank for Reconstruction and Development, and
the Inter-American and Asian Development Banks.

8. Foreign central banks and foreign central governments, and the Bank for
international Scttlemerits.

9. Excludes central banks, which are included in **Official institutions.™
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3.17 Continued

1987
Area and country 1984 1985 1986
Jan. Feb., Mar, Apr. May June July?

T T T 447,306 | 435,726 | 538,895 | 525,505 | 522,507 | 524,768 | 552,326 | 556,659" | 541,043 | 536,616
2 Foreign countries ... 402,852 | 429,905 | 534,196 | 520,424 | 518,077 | 520,879 | 544,982 | 552,237 | 537,064 | 530,953

3 EUIOPE . .o 153,145 164,114 | 180,871 179.253 181,082 182,527 | 191,655 | 206,723" | 204,145 198,547
4 Austria............... 615 693 1,186 972 928 798 1,057 921 974 795

5 Belgium-Luxembourg . . 4114 5,243 6,788 6,729 7,587 7.230 7.904 9335 9,558 9, 14()

6  Denmark ............. .. 438 513 485 449 520 623 425 459 425

7  Finland 418 496 580 565 762 937 942 909 616 467

8  France .. 12,701 15,541 22,850 21,372 22,654 23,835 27,399 27,858 27,947 25,454
9 Germany 3,358 4,835 5,823 6,813 5.907 7,412 6,419 10,229 8,024 6,958
10 Greece .. .. 699 666 706 745 749 641 601 643 691 667
11 ltaly ....... . 10,762 9,667 10,875 9,375 8,489 10,101 11,337 11,726 11,943 10,019
12 Netherlands. .. 4,731 4,212 5,558 5,155 5,354 4,968 5,967 5,442 4,787 5,101
13 Norway ..... .. 1,548 948 737 678 554 495 567 Ry 502 581
14 Portugal ... 597 652 700 657 709 689 660 607 T04 586
15 Spain 2,082 2,114 2,393 2,238 2,333 2,224 2,233 2,194 2,322 2,105
16 Sweden...... 1,676 1,422 889 884 1,062 1,065 1,251 1,496 1,296 1,235
17 Switzerland 31,740 29,020 30,967 28,913 27,555 27,544 26,500 27,054" 28,243 25,798
18 Turkey 584 42! 454 375 4 833

19 United King 68,671 76,728 85,352 §7.911 90,105 88,390 91,765 | 102,308 99,701 102,073
20 Yugoslavia 60 673 31 4 65 564 526 429 433 459
21 Other Western Europe 7,192 9,633 3,117 4,309 4,319 3,902 4,572 3,594" 4,818 5,049
22 USSR............ . . 79 105 80 21 23 30 32 37 6 85§
23 Other Eastern Fumpc ......................... 537 523 702 53§ 546 669 665 532 671 647
24 Canada. . ol 16,059 17,427 26,256 26,105 25,189 26,553 25,294 24,522 21,913 21,216
25 Latin America and Caribbean . .................... 153,381 167,856 | 208,949 | 195,666 | 191,636 | 195,412 | 206,806 | 204 810" | 195,666 199,430
26 Argentina.................. o 4,394 6,032 4,754 4,499 4,668 4,725 4,406 4,796" 4,795 6,060

56,897 57,657 73,267 64,998 62,970 62,581 72,101 69,418" 69,330 61,479
2,370 2,765 2,951 2,282 2,506 2,293 2,180 2,594 2,172 2,400

27  Bahamas
28  Bermuda

29 Brazil.......... .. 5,275 5373 4,321 3,813 3,797 3,693 3,616 3,960 3,673 3,780

30 British West Indies ] 36,773 42,674 71,151 66,775 65,509 69,860 69,213 70,471 65,306 72,311

31 Chile............. .- 2,001 2,049 2,053 2,208 2,046 2,060 2,253 2,034 1,972 2,041

32 Colombia 2,514 3,104 4,281 4,273 4,268 4,271 4,349 4,289r 4,363 4,430
8

33 Cuba...... .. 10 1 7 6 7 6 6 6 8
34 Ecuador. . 1,092 1,239 1,235 1049 1,120 1,014 1,044 1,093 1,121 1,090
35 Guatemala . 896 1,071 1,122 1.124 1,081 1,082 1,164 1,167 1,122 1,110
36 Jamaica . 183 122 16 149 145 230 149 189 158 146
37 Mexico......... 12,303 14,060 13,631 13,584 13,423 13,207 15,083 13,985" 13,857 14,563
38 Netherlands Anlllle 4,220 4,875 4914 5,593 5,652 5,643 5,706 5171 5,760 5,155
39 Panama. . 6,951 7,514 6,865 7,361 6,475 6,664 7,091 7,341 7,125 6,983
40 Peru .... 1,266 1,167 1,163 1,110 1,131 1,062 1,086 1,095 1,137 1,145
41 Uruguay.. 1,394 1,552 1,537 1,609 1,583 1.630 1,520 1,507 1,504 1,536
42 Venezucl‘l 10,545 11,922 10,452 10,494 10,362 10,365 10,587 10,292 10,170 10,089

43 4,297 4,668 5,109 4,741 4,894 5.026 5,280 5,432 5,097 5,104
44 Aséu ............................................ 71,187 72,280 | 108,969 | 112,058 | 113,439 | 108,942 | 112,345 | 107,784 | 106,701 | 102,702
“hina
45 Mainland ........ ... 1,153 1,607 1,476 2,046 1,650 1,973 1,899 1,842 1.737 1,744
46 Taiwan . .. 4,990 7,786 18,903 19,553 21,127 20,106 19,460 17,333 16,308 16,421
47 Hong Kong 6,581 8,067 9,518 9,388 9,329 9,160 9,357 9,365 9,122 8,592
48 507 2 673 663 686 500 526 569 T4 572
49 1,033 1,466 1,548 1,410 1,591 1,414 1,460 1,243 1,773 1,404
50 1,268 1,601 1,8%0 1,761 1,892 1,666 1,302 1,084 1,229 908
51 21,640 23,077 47,437 49,997 50,921 48,983 53,392 50,434 49,494 46,506
52 1,730 1,665 1,141 1,058 1,007 1,129 1177 1,343 1,397 1,410
53 1,383 1,140 1,865 1,811 1,779 1,737 1,426 1,312 1,222 1,144
54 1,257 1,358 1,120 1,282 1,224 1,235 1,131 1,174 1,144 1,093
55 Middle-East oil-exporting countrie ] 16,804 14,523 12,356 12,322 12,104 11,581 11,399 10,870 11,450 11,672
56 Other Asla..........vviiivivi i, 12,841 9,276 11,042 10,768 10,120 9,456 9,816 11,214 11,111 11,215
ST ATTICA . oo 3,39 4,883 4,019 3,661 3,499 3457 3,702 4,003 3,757 4,007
58 Fgypt ... .. 647 1,363 706 607 791 753 847 1,052 1,009 1,103
59 Morocco. .. 118 163 92 74 76 9 101 86 106 75
60 South Africa . .. 328 388 271 341 201 178 287 198 188 229
61  Zaire............. .. 153 163 74 54 42 40 39 74 58 64
62 Oil-exporting . 1,189 1,494 1,518 1336 1,156 1,108 1,212 1,267 1,111 1,275
63 Other Africa 961 1,312 1,358 1,248 1,233 1,278 1,216 1,326 1,286 1,261
64 Other COUNRIES. ..ot 5,684 3,347 5,131 3,680 323 3,988 5.17% 4,394 4,881 5,051
65 Australia .. .. 5,300 2,779 4,209 2,683 2,465 3,027 4,292 3,589 4,113 4,333
66 All other 384 568 922 997 767 960 888 805 768 718

67 Nonmonetary international and regional organiza-
HORS ..o .
68 International .

4,454 5,821 4,699 5,081 4,520 3,889 7,344 4,422 3,979 5,664
3,747 4,806 3,512 3,958 3.606 2,897 6,075 2,940" 2.577 4,204

69 Latin Amem.up rcgmml .. 587 894 1,033 960 762 788 830 994 1,047 1,075
70 Otherregional” ... ... ..... ... ... L 120 121 154 164 152 204 420 488 356 384
1. Includes the Bank for International Settiements. Beginning April 1978, also United Arab Emirates (Trucial States).
includes Fastern Luropean countries not listed in line 23. 4. Comprises Algeria, Gabon, Libya, and Nigeria.
2. Beginning April 1978 comprises Bulgaria, Czechoslovakia, the German 5. Asian, African, Middle Faslern and European regional nrgummtwns
Democratic Republic, Hungary, Poland, and Romania. except the Bank for International Settlements, which is included in **Other

3. Comprises Bahrain, Iran, lrag, Kuwait, Oman, Qatar, Saudi Arabia, and Western Europe.”™



A60 Intcrnational Statistics [ November 1987

3.18 BANKS’ OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in U.S. Dollars

Millions of dollars, end of period

1987
Area and country 1984 1985 1986
Jan. fieb. Mar. Apr. May June July?”
LTotal oo 400,162 | 401,608 | 444,257 | 421,086 | 417,258 | 414,321 | 439,040 | 438,358 | 433,330 | 423,295
2 Foreigncountries ....... .. ... . ... ... . ..., 399,363 | 400,577 | 441,273 | 421,017 | 417,081 413,777 | 434,309 | 437,528" | 431,198 | 421,852
JBUrOpe .o 99,014 | 106,413 | 107,347 [ 100,775 | 102,234 99,393 | 108,154 | 116,651' | 114,196 | 108,372
4 AUSITIA o 433 398 728 641 549 660 750 673 762 702
S Belgium-Luxembourg ... ... oo 4,794 5,772 7,503 7.556 8,903 8,083 8,544 9,956 9,777 10,194
6 Deamark ... 648 706 692 650 624 651 574 569 744 642
7 Finland ... e 898 823 947 v 1,050 1,003 1,127 1,046 1,046 1,048
B France ........ 9,157 9,124 11,369 9,058 9,960 9,858 10,816 12,076 12,037 11,771
9 f T 1,300 1,267 1,818 2.269 1,725 1,632 1,371 1,508" 1,548 2,008
10 ircece . e 817 991 648 635 634 535 460 457 456 433
n RN 9,119 8,848 9,042 7,898 7,337 6,991 7,536 8,331 8,406 6,770
12 Nclhcllamh P 1,356 1,258 3,299 2,077 2,090 2,371 3,075 2,989 5,794 4,482
13 Norway . e 675 06 654 741 766 667 683 776 774 830
14 Portugal ... 1,243 1,058 706 677 679 737 615 641 659 645
15 Spain ..., PR 2,884 1,908 1,459 1.479 1,637 1,768 1,977 2,107 1,848 1,822
16 Sweden .o 2,230 2,219 1,945 2,280 2,422 2,464 2,417 2,618 2,333 2,290
17 Switzerland . e 2,123 3171 3,049 2,622 2,413 2,338 2,905 3,593 2,611 2,459
18 Turkey ........ o 1,130 1,200 1,541 1,469 1,436 1,577 1,559 1,623 1,785 1,761
19 United Kingdom . .. 56,185 62,566 58,282 55,856 56,387 54,035 59,864 64,001 59,708 56,733
20 Yuogoslavia ..o . . 1,886 1,964 1,836 1,775 1,769 1,840 1,763 1,803 1,758 1,762
21 ()thu Wu(un Europe' ... .. .. . 596 998 540 522 477 781 670 51§ 581 601
2 e . .. 142 130 345 396 4m 367 375 157 582 420
23 ()thu l .hlun b llu)pL ........................ 1,389 1,107 944 1,379 971 1,032 1.073 1,012 993 999
24 Canada .o 16,109 16,482 20,958 20,749 19,186 19.829 20,225 19,340 19,071 18,652
25 Latin America and Caribbean ... 207,862 [ 202,674 | 208,852 [ 195,571 | 196,337 | 199,037 [ 209,196 | 204,286" | 202,311 | 200,554

11,050 11,462 12,089 12,114 12,211 12,162 12,129 12,335 12,256 12,172
8,009 58,258 59,547 52,090 52,952 53,679 62,639 58,328’ 56,809 52,884

592 499 418 415 376 532 740 592" 302 87
26,315 25,283 25,666 25,798 25,810 26,082 25,986 25,670 25,478 25,975
38,205 38,881 46,306 41,128 41,074 42,774 43,256 44,34¥ 43,571 44,347

26 Argentina
27 Bahamas ..
28 Bermuda .......
29 Brazil.........

30 British West Indies

3l Chile ........... 6,839 6,603 6,543 6,475 6,603 6,412 6,412 6,323" 6,554 6,4%)
32 Colombia . 3,499 3,249 2,819 2,801 2,743 2,692 2,686 2,650 2,649 2,743
33 Cuba ... 0 0 0 10 1 6 Y 9 0 337
34 Ecuador .. 2,420 2,390 2,449 2,425 2,422 2,338 2,381 2,372 2,354 2,396
35 Guatemgla? 158 194 140 133 145 135 120 115 109 107
36 Jamaica 252 224 198 199 199 192 189 184 182 268
37 Mexico 34 8RS 31,799 30,607 30,289 29,999 29,817 30,119 30,056 30,297 31,072
38 Netherlands Antilles 1,350 1,340 1,039 960 945 992 1,202 1,072 1,364 1,118
39 Panama ... 7,707 6,645 5,434 5.270 5,204 5,543 571 4,73t 4,948 4,631
40 Peru ... .. 2,384 1,947 1,643 1,635 1,626 1,593 1,601 1,599 1,565 1,567
41 Uruguay . . . 1,088 960 940 937 932 959 957 962 950 949
Venezuela ... . 1,017 10,871 11,078 11,028 11,185 11,282 11,089 11,046 11,032 11,245

i 2.091 2,067 1,938 1,864 1,910 1,845 1,910 1,900 1,890 1,868

66,316 66,212 96,198 95,989 91,767 87,783 88,990 89,564 87,914 86,970

5 M.nnl.md AU . 710 639 787 983 873 1,373 1.360 1,175 993 935
46 Taiwan .. ..., o . 1,849 1,535 2,675 2,017 2,890 2,910 3,278 3,592 3,313 2,487
47 Hong Kong .. . 7,293 6,797 8,300 8,443 9,223 8,254 7,931 7,727 7,646 7.416
48 India ..ol . 425 450 321 333 325 486 314 379 429 417
49 Indonesia ... . . 724 698 718 699 679 652 627 657 677 639
50 2,088 1,991 1,635 1,601 1,521 1,545 1,509 1,459 1,445 1,559
St 29,066 31,249 59,852 58,319 55,594 52,267 54,292 55,172 55,108 54,960
52 9,285 9,226 7159 6,783 6,161 6,011 5,352 6,076" 5,314 5,010
53 Philippines 2,555 2,224 2,208 2,154 2,127 2,282 2,121 2,064 2,109 2,210
54 Thailand .. ... L 1,125 845 577 521 557 492 461 540 552 565
55 Middle isast oil-exporting couni 5,044 4,298 4,122 5,483 4,892 5,150 4,598 3,697 3,808 3,913
56 Other Asia 6,152 6,260 7,845 8,053 6,922 6,362 7,148 7,009 6,518 6,858
ST Africa ..o 6,615 5,407 4,621 4,618 4,67% 4,853 4,798 4,876 4,711 4,703
S8 Egypt .. . 728 721 S67 577 593 618 574 S8S S99 571
59 Moroced 583 578 598 590 588 584 565 566 563 568
60 South Afri . . 2,795 1,942 {,531 1,534 1,54% 1,550 1,57% 1,598 1,506 1,479
61 Zaire ... . 18 20 28 36 42 42 4] 43 39 38
62 Oil-exporting countr . . . 842 630 688 725 743 856 801 840 818 866
63 Other ... . 1,649 1,520 1,208 1,156 1,168 1,204 1,236 1,246' 1,187 1,182
64 Other countries ... . ... ... 3,447 3,390 3,297 3,316 2.878 2,882 2,949 2,828 2,996 2,601
65 Awustralia .. .. 2,769 2,413 1,952 2,081 1,902 1,990 2,068 1,897 1,980 1.693
66 All other 678 978 1,345 1,235 976 892 884 931 1,016 KB
67 Nonmonetary international and regional

urguni/ulinns(’ .............................. 800 1,030 2,983 69 178 544 4,731 830 2,132 1,443
1. Includes the Bank for International Settlements, I!cginning April 1978, also 4. Comprises Bahrain, lran, lraq, Kowait, Oman, Qatar, Saudi Arabia, and
[astern BEuropean countries not listed in line 23 United Arab Emirates (Tracial States),
2. Beginning April 1978 comprises Bulgaria, (/LLhO\I()V.lkhl the German S. Comprises Algeria, Gabon, Libya, and Nigeria,
Democratic Rnpublla Hungary, Poland, and Romania. 6. bixcludes the Bank for [nternational Settlements, which is included in

3. Included in “*Other Latin America and Caribbean’ through March 1978, “Other Western Europe.
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3.19 BANKS’ OWN AND DOMESTIC CUSTOMERS’ CLAIMS ON FOREIGNERS Reported by Banks in the

United States Payable in U.S. Dollars
Millions of dollars, end of period

1987
Type of claim 1984 1985 1986
Jan. Feb. Mar. Apr. May” June July?”

1 Total..................oooii 433,078 430,489 478,221 421,086 417,258 445,899 439,040 438,358 466,436 423,295
2 Banks' awa claims on foreigners. .. ..... 400,162 401,608 444,257 421 086 417,258 414,321 439,040 438,358 433330 423,295
3 Foreign public borrowers ....... 62,237 60,507 63,950 61,794 61,709 62,737 65,706 62,896 63,640 63,678
4 Own foreign offices' ... .. 156,216 174,261 211,759 192,595 190,911 190,070 206,944 203,652 200,202 190,535
5 Unaffiliated foreign banks . 124,932 116,654 122,747 121,036 120,287 117,063 121,747 127,319 125,239 124,113
6 Deposits ......... 49,226 48,372 57,299 54,376 $5.526 53,652 37,394 61,693 60,381 59,194
7 Other....... ... o 75,706 68,282 65,447 66,660 64,760 63,411 64,353 65,626 64,858 64,919
8 All other foreigners. ................... 56,777 50,185 45,801 45,662 44,352 44,450 44,643 44,491 44,249 44,969
9 Claims of banks’ domestic customers® . .. 32,916 28.881 33964 | .o Lol 31578 1 ool ool 336 | .
10 Deposits ..o 3,380 3,335 4413 | L] e 3402 | ..o ol 3474 | ...
11 Negotiable and readily transferable

instruments® ... ... ... 23,805 19,332 24,044 | | 20,551 | ool 21,384 | ..l
12 Outstanding collections and other )

claims, . ........ ... .. ... ... 5,732 6,214 5508 ) ... ) Ll 7625 ) ) 8249 | ...
13 Memo: Customer liability on

ACCEPLANCES .. ... 37,103 28,487 25616 | .o | ol 25449 1 ..o ool 23449 | ...

Dollar deposits in banks abroad,
reported by nonbanking business
enterprises in the United States® . ... 40,714 38,102 43,994 46,583 49,528 44,404’ 45,675 44,844 38,008 n.a

1. U.S. banks: includes amounts due from own foreign branches and foreign
subsidiaries consolidated in **Consolidated Report of Condition™" filed with bank
regulatory agencies. Agencies, branches,
foreign banks: principally amounts due from head office or parent foreign bank,
and foreign branches, agencies, or wholly owned subsidiaries of head office or
parent foreign bank.

2. Assets owned by customers of the reporting bank located in the United
States that represent claims on foreigners held by reporting banks for the account
of their domestic customers.

and majority-owned subsidiaries of

1 Principally negotiable time certificates of deposit and bankers acceptances.
Includes demand and time deposits and negotiable and nonnegotiable
Leruﬁcates of deposit denominated in U.S. dollars issued by banks abroad. For
description of changes in data reported by nonbanks, see July 1979 BULLETIN, p.
550.
Notk. Beginning April 1978, data for banks’ own claims are given on a monthly
basis, but the data for claims of banks’ own domestic customers are available on
a quarterly basis only.

3.20 BANKS’ OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States

Payable in U.S. Dollars
Millions of dollars, end of period

1986 1987
Maturity; by borrower and area 1983 1984 1985
Sept. Dec. Mar. June”
1 Total oo 243,715 243,952 227,903 224,754 231,413 225,211 234,704
By borrower
2 Mmumy of Lyearorless' ... o 176,158 167,858 160,824 155,258 159,909 153,302 165,552
3 Foreign public borrowers 24,039 23,912 26,302 22,528 24,921 22,411 23,360
4 All other foreignersy 152,120 143,947 134,522 132,731 134,988 130,891 142,192
S Maturity over 1 year' ... 67,557 76,094 67078 69,496 71,504 1,90 69,152
6  Foreign public borrowers .. 32,521 18,695 34 512 38,350 34 783 41,008 403,173
7 All other foreigners ............ ... i 35,036 37,399 32.567 31,145 31,722 30904 28,979
By area
Maturity of 1 year or less!
8 Europc 56,117 58,498 56.585 59,428 61,227 57.806 67,811
9 ‘mddd 6,211 6,028 6.401 6,199 5,840 5,504 5,531
1¢ 73,660 62,791 63.328 58,212 56,050 54,078 55,282
11 S 34.403 33,504 27.966 26,505 29,476 29,538 30,594
12 Afrlcd Cage 4,199 4,442 3.753 3,071 2,858 3,145 2,978
13 All other? 1,569 2,593 2.791 1,845 4,458 3,231 3,355
Maturity of over [ year!
T4 BUrope ........ ... 13,576 9.605 7.634 7,230 6,826 954 6,558
15 Canada . 1,857 1,882 1.805 1,930 1,930 1,936 1,632
16 Latin America 43,888 56,144 50.674 54,137 56,337 56,623 55,361
17 Asia. 4,850 5,323 4.502 3,976 4,081 4,197 3,442
18 Africa ... 2,286 2,033 1,538 1,479 1,534 1,626 1,522
19 Allother® ... 1,101 1.107 926 744 795 5713 638

1. Remaining time to maturity.

2. Includes nonmonetary international and regional organizations.
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3.21 CLAIMS ON FOREIGN COUNTRIES Held by U.S. Offices and Foreign Branches of U.S.-Chartered Banks!?

Billions of dollars, end of period

1985 1986 1987
Area or conntry 1984 1988
June Sept. Dec. Mar. June Sept. Dec. Mar. | June”
TPotal oo o e 405.7 3919 396.8 394.9 391.9 393.1 389.9 389.5 390.0 396.3 388.2
2 G-10 countries and Switzerland. ... ..o oo oo 148.1 148.5 146.7 152.0 148.5 156.6 | 159.8" | (S8.7" | 157.8" | 163.6" | 158.5
3 Belgium-Luxembourg o 8.7 9.3 8.9 9.5 9.3 83 9.0 8.5 8.4 9.1 8.4
4 France.............. 14.1 12.3 13.5 14.8 123 13.8 15.1 14.7 13.8 13.4 12.6
5 Germany . 9.0 10.5 9.6 9.8 10.5 113 11.5 12.5 11.7 12.2 11.0
6 NMaly....... 10.1 9.8 8.6 8.4 9.8 8.5 9.3 8.1 9.0 8.6 7.5
7 Nuh Tands 39 37 3.7 34 37 3.5 3.4 39 4.6 44 7.3
8 Sweden...... 32 2.8 2.9 31 2.8 29 29 2.7 2.4 3.0 2.4
9 Switzerland ... 3.9 4.4 4.0 4.1 4.4 5.4 5.6 4.8 5.5 5.8 5.7
10 United Kingdom. ... oo 60.3 64.6 65.7 67.1 64.6 6R.6 69.0 0.1 .8 747 724
1L Canada .o FE P 7.9 7.0 8.1 7.6 7.0 6.3 6.9 6.1 5.4 5.2 4.6
B2 Japun. .o 271 24.2 217 2423 24.2 280 212 278 25.2 272 26.4
13 Other d(,vc]()pul COUNLEIES e 13.6 30.4 23 32.0 30.4 3.6 30.6 29.4 26.0 26.0" 25.7
14 AuStia ..o 1.6 1.6 L6 1.7 1.6 1.6 1.7 1.7 1.7 1.9 1.9
15 l)(mmuk 2.2 2.4 Ly 2.1 2.4 2.5 2.4 23 1.7 1.8 1.6
16 Finland . 1.9 1.6 1.8 1R L6 1.9 1.6 1.7 1.4 1.4 1.5
17 Greece. . 2.9 2.6 2.9 2.8 2.6 2.5 2.6 23 2.3 2.1 2.0
18 Norway. . 3.0 2.9 29 34 2.9 2.7 3.0 2.7 2.4 2.2 22
19 Portugal . 1.4 1.3 i3 1.4 1.3 11 Lo 1.0 8 9 8
20 Spain.... 6.5 5.8 59 6.1 5.8 6.4 6.4 6.7 5.8 6.2 6.0
21 Turkey ............. 1.9 LYy 2.0 2.1 19 2.3 2.5 2.1 2.0 1.9 2.t
22 Other Western Europe 1.7 2.0 1.8 1.7 24 2.4 2.1 1.6 1.4 1.5" 1.5
23 South Africa ........ 4.5 32 39 33 32 3.2 11 3.1 3.0 3.1 31
24 Australin. oo 6.0 5.0 62 5.6 5.0 49 4.2 4.1 3.5 32 31
25 OPEC countries® 249 21.6 28 227 216 20.7 20.6 20,0 19.6 20.4 19.2
26 Ecuador ... .. 2.2 2.1 2.2 2.2 2.1 2.2 2.1 2.2 2.2 2.1 2.1
27 Venerucel 93 8.9 9.3 9.0 8.9 8.7 8.8 8.7 8.6 8.7 8.7
28 Indonesi 33 3.0 31 3.1 3.0 33 30 2.8 2.5 2.4" 2.2
29 Middle Fast ummucx e .. 79 85 6.1 6.2 5.5 4.7 5.0 4.6 4.5 5.5 4.5
30 African countries .. oo 2.3 2.0 22 2.3 20 18 1.7 L7 1.7 1.6 1.7
31 Non-OPEC developing countries ..o 111.8 105.1 110.0 107.8 105.1 1038 | 1017 99.9 99.5 100.1 100.5
Latin America
32 /\mnntmu ............................................. 8.7 8.9 8.6 8.9 8.9 8.9 9.2 9.3 9.5 2.5 9.5
I3 Bravilo. oo s 26.3 25.6 266 25.5 25.6 25.7 254 25.3 253 25.6 24.5
I Chile 7.0 7.4 6.9 6.6 7.0 7.0 7.1 7.2 7.1 7.3 7.5
35 Colombia ..o 2.9 2.7 2.7 2.6 2.7 23 22 2.0 2.1 2.0 2.0
36 MEXICO .o 257 242 253 24.4 242 24.1 239 239 23.9 239 25.3
37 Perl. . 2.2 1.8 2.1 1.9 1.8 1.7 1.6 1.5 1.4 1.4 1.4
38 Other Latin America 19 3.4 3.7 3.8 34 33 33 33 it 3.0 3.0
Asiy
China
39 Mainland. ... o 7 B 3 L.t .S .6 .6 K 4 9 6
40 Taiwan . . S 4.5 5.5 5.1 4.5 4.3 3.7 4.3 4.9 5.5 6.6
41 Indid oo 9 1.2 9 1.1 1.2 1.2 1.3 1.3 1.2 1.7 1.7
42 Israel. oo 1.8 1.6 2.3 1.5 1.6 1.3 1.6 14 1.5 1.4 L3
43 Korea 10.6 9.4 10.0 10.4 9.4 9.5 8.7 7.3 6.7 6.2 5.7
44 Malaysia .. 2.7 2.4 2.8 2.7 2.4 22 2.0 2.1 2.1 1.9 1.7
45 Phili pmu. ..... 6.0 5.7 6.0 6.0 5.7 5.6 57 5.4 5.4 5.4 5.4
46 Thailand ..o .. 1.8 1.4 L6 1.7 1.4 1.3 1.1 1.0 9 9 8
47 0 Other ASia ..o 1.1 1.0 9 9 Lo 9 8 7 N 6 8
Africa
A8 BRYPL o 1.2 10 .o 1.0 Lo 9 9 7 N 6 6
49 Morocco. e 8 9 8 9 K] 9 Y 9 9 9 9
S0 Zaire ... .. 1 1 1 t 1 1 1 1 N A N
St Other Africa®. Lo 2.1 1.9 2.0 2.0 LYy 1.9 1.7 1.6 1.6 1.4 1.3
52 Liastern Furope 4.4 4.2 4.3 4.6 4.2 4.0 4.0 3.4 3.2 31 14
s UL R.. .1 Bl 3 2 1 3 .1 1 Nl 3
5S4 Yugoslavia . RPN . 2.3 2.2 2.2 2.4 2.2 2.0 2.0 1.9 1.7 1.6 1.7
S5 Other .o 2.0 1.8 .8 1.9 1.8 1.7 1.7 1.4 1.4 1.3 1.4
56 Oftshore banking centers ... o o 65.6 65.4 63.9 58.8 65.4 6.1 56.3 61.0 64.2 65.4 62.5
57 Bahamas........ 215 21.4 211 16.6 214 215 17.3 20.0 22.5 23.8 19.6
S8 Bermuda..oooooooo . [N 9 7 9 8 g N .5 4 N R .6
59 Cayman Islands and other British West Indies ... ... .. 11.8 13.4 12.1 12.3 13.4 11.3 13.0 3.2 14.5 13.1 14.7
60 Nuhulyulx Antilles ... 34 2.3 32 2.3 23 23 2.3 1.9 1.8 1.7 1.3
61 PRunaila” © oo e 6.7 6.0 54 6.1 6.0 4.4 4.2 5.1 4.1 5.5 5.3
62 Lebanon. ... .1 .l 1 0 1 .1 Bt .1 A 1 A
63 Hong Kong ... o 11.4 1.5 11.4 1.4 11.8 1.5 9.5 10.5 1.2 11.5 12.5
64 SINEZAPOIT ..o s 9.8 99 9.7 9.4 9.9 84 9.3 9.7 9.3 8.8 8.4
65 Others® oo 0 R4 R RH .0 0 .0 0 .0 0 .0
66 Miscetlancous and unallocated”. ... 00 17.3 16.9 16.9 17.3 16.9 16.3 16.8" 17.2 19.7 17.7 18.4

‘The banking offices covered by these data are the 1.5, offices and foreign

branches of H.8.-owned banks and of U.S. subsidiaries of foreign-owned banks.
Oltices not covered include (1) U.S. agencies and branches of foreign banks, and
(2) foreign subsidiaries of .S, banks. To minimize duplication, the data are
adjusted to exclude the claims on foreign branches held by & U.S. office or
another foreign branch of the same banking institution. The data in this table
combine foreign branch claims in table 3.14 (the sum of lines 7 through 10) with the
claims of U.S. oftices in table 3.18 (excluding those held by agencies and branches
of torcign banks and those constituting claims on own foreign branches),

2. Beginmng with June 1984 data, reported claims held by foreign branches
have been reduced by an increase in the reporting threshold for “'shell™ brunches

from $50 million to $150 million equivalent in total assets, the threshold now
uppliul»k to all reporting branches.

Besides the Organization of Petroleurn Exporting Countries shown individ-
udlly this group includes other members of OPEC (Algeria, Gubon, Iran, Lrag,
Kuwait, Libya, Nigeria. Qatar, Saudi Arabia, and United Arab Emirates) as well
as Bahrain and Oman (nor formally members of OPEC).

4. tixcludes Liberia.
. Includes Canal Zone beginning December 1979,
() Foreign branch claims only.
) Includes New Zealand, Liberia, and international and regional organiza-
lums.
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3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United States’

Millions of dollars, end of period

1986 1987
Type, and area or country 1983 1984 1985
Mar. June Sept. Dec. Mar.
TTotal oo 25,346 29,357 27,685 26,346 24,848 25,183 25,385 25,580
2 Payable indollars........... ... .. ... e 22,233 26,389 24,296 22,589 21,162 21,240 21,541 20,028
3 Payable in foreign currencies ................. ... ... 3,113 2,968 3,389 3,757 3,686 3,943 3,844 5.551
By type
4 Financial liabilities ......... ... ... . ... ... 10,572 14,509 13,460 13,017 11,728 12,285 12,134 12,686
5 Payable in dollars ... .. o 8,700 12,553 11,287 10,750 9,637 9,908 9,694 9,983
6  Payable in foreign currencies ............... ... 0 1,872 1,955 2,203 2,267 2,091 2,376 2,440 2,703
7 Commercial liabilities ............... ... .. ..o 14,774 14,849 14,225 13,329 13,120 12,899 13,250 12,894
8 Trade payables ........... . 7,765 7,005 6,685 5,618 5,472 5,723 6,289 6,072
9 Advance receipts and other linbilities . ..o 7,009 7,843 7,540 7,711 7,648 7,175 6,961 6,822
10 Payable in dollars 13,533 13.836 13,039 11,839 11,525 11,331 11,847 10,046
11 Payable in foreign currencies 1,241 1,013 1,186 1,490 1,595 1,567 1,404 2,848
By area or country
Financial liabilities
120 BUrope ... 5,742 6,728 7,560 7,456 7,046 7,678 7,891 7,929
13 rglum Luxembourg . N 302 471 329 440 390 424 245 205
14 Frdnce .............. . 843 995 857 851 686 501 737 702
15 Germany ... . 502 439 434 388 280 319 IR 368
16 Netherlands .. S 621 590 745 630 635 708 701 690
17 Switzertand .. .. .. AN 486 569 620 636 505 636 714 817
18 United Kingdom ................ . ... ... oot 2,839 3,297 4,254 4,167 4,252 4,660 4,830 4,886
19 Canada ... 764 863 839 832 367 362 402 431
20 Latin America and Caribbean ....................... 2,596 5.086 3,184 2,810 2,463 2,283 1,969 2,366
21 Bahamas ................ . 751 1.926 1,123 958 874 863 621 668
22 Bermuda ... 13 13 4 14 4 4 4]
23 Brazil ........... 2 35 ") 26 27 28 32 26
24 British West Indies . B 1,041 2.103 1,843 1,639 1,406 1,270 1,160 1,544
25 Mexico ............ o 213 367 15 20 30 18 22 30
26 Venezuela ... ... e 124 137 3 3 3 5 3 3
27 Asia .. e . e 1,424 1.777 1,815 1,874 1,735 1,881 1,792 1,869
28 Japan .. . 991 1,209 1,198 1,267 1,264 1,446 1,377 1,459
29 Middle Ea st o i g E NN - 170 155 82 78 43 3
30 Africa ... 19 14 12 12 12 4 1 3
31 Oil-exporting countries’ ... ... i 0 0 0 0 0 2 1 1
32 Allother* .. .. .. 27 41 50 32 104 76 el 88
Commercial liabilitics
33 hurur ........................................... 3,245 4,001 4,074 3,925 3,817 4,367 4,420 4,454
34 elgium-L. uxcmhourg, 62 48 62 66 75 99 85
35 France ... 437 438 453 382 158 370 338 281
36 Germany . 427 622 607 546 561 637 693 602
37 Netherlands . 268 245 364 545 586 613 493 374
38 Switzerland ... ... . 241 257 379 261 284 361 384 483
39 United Kingdom ...................... ..o 732 1,095 976 957 864 1,104 1.279 1.320
40 Canada......... ... .o 1,841 1.975 1,449 1,445 1,367 1,312 1,386 1,350
41 Latin America and Caribbean ................. ..., 1,473 1,871 1,088 1,107 1,242 846 850 1,165
42 Bahamas ................ . 1 7 12 26 10 ¥ 19 28
43 Bermuda ... o 67 114 77 218 294 172 132 294
44 Brazit ............. . 44 124 58 64 45 43 59 81
45 British West Indies . N 6 32 44 7 as 45 48 88
46 Mexico . N 585 586 430 256 235 197 210 182
47 Venezuela ... o.vomeeo 432 636 212 364 488 207 215 316
48 ASIA . 6,741 5,285 6,046 5,384 5,075 4,807 5,011 4,931
49 Japan .. , . 1,247 1,256 1,799 2,039 2,100 2,136 2,046 2,443
50 Middle East oil-exporting countries® 4,178 2,372 2,829 2,171 1,787 1,492 1,666 1,175
ST Africa .. o 553 588 587 486 567 585 619 520
52 Oil-exporting countries® ..............oiieiiin, 167 233 238 148 215 176 197 170
53 Allother® .. oo 921 1,128 982 983 1,053 982 963 475
1. For a description of the changes in the International Statistics tables, see 3. Comprises Algeria, Gabon, Libya, and Nigeria.
July 1979 BULLETIN, p. 550. 4. Includes nonmonetary international and regional organizations.
2. Comprises Bdhmm Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and 5. Revisions include a reclassification of transactions, which also affects the

United Arab Emirates (Trucmi States). totals for Asia and the grand totals.
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3.23 CLAIMS ON UNAFFILIATED FOREIGNERS  Reported by Nonbanking Business Enterprises in the

United States®

Millions of dollars, end of period

Type, and area or country

e

LTotal ..o

2 Payable in dollars ... B N
3 Payable in foreign currencies ...

By type .
4 Financial claims ... oo o
S Deposits ...

6 Payable indollars ... oo
7 Payable in foreign curren . Lo
8 Other financial clauns ..o oo
9 Payable indollwrs ..o oo
W0 Payable in foreign currencies.. ..o

1T Commercial claims .o oo o 0 o
12 Trade receivables .. . o
13 Advance payments and other claims ... oL

14 Payable in dollars ...
IS Payable in foreign curre

By areq or counry
Financial claims

L6 EUIOPE « oot
17 Belgium-Luxembourg ..

18 France ... . .

19 Germany ..,

20 Netherlands ..

21 Switzerland ... ..

22 United Kingdom
23 Canada .o

24 Latin America and Caribbean ... .. 0o o
25 Bahamas
26 Bermuda .
27 Brazil ... ...
28 British West Indies .
29 Mexico ..........
30 Venezuiela ..o

35 Qil-exporting countrie
36 Allother' ..

Commercial claims
37 BUIOpe ..o

I8 Belgiun-lLuxembourg .

kD] brance ............

40 Germany ..

41 Netherlands ..

42 Switzerland ... . L.
43 United Kingdom ... ... ...

44 Canada ..o

45 Latin America and Caribbean ..o oo

46 Bahamas ...

47 Bermuda

4% Brazl ...

49 British West Indies .

50 Mexico ..o . . ..
51 Venezuela oo
5§20 Asia ...

53 Jupan . Lo
54 Middle oil-exporting countries® ... ... ...
55 Aftica ..o oo R RSN RREE
56 Oil-exporting countries” ... . i

ST Allothert oo

1986 1987

1983 1984 1985 |
Mar. T June Sept. Dec, Mar,
4,91 29,901 28,760 31,404 33,869 33,879 32,839 34,492
RIKAN 27,304 26,457 29,217 31,687 31,186 30,245 31,426
3,096 2,597 2,302 2,187 2,182 2,693 2,594 3,067
23,780 19,254 18,774 22,007 24,726 24,666 23,251 24,063
18,496 14,621 15,526 18,633 21,418 19,262 18,167 18,239
17,993 14,202 14,911 18,176 20,863 18,698 17,614 17,491
503 420 6LS 457 SS5 S6d 553 748
5,284 4,633 3,248 3,384 3,308 5,404 5,083 5,824
3,328 3,190 2,213 2,291 2,287 4,042 3,799 4,481
1,956 1,442 1,038 1,093 1,021 1,362 1,284 1,343
11,131 10,646 9,986 9,387 9,142 9,213 9,588 10,429
9,721 9177 8,696 8,087 7,802 8,030 8,442 9,407
1,410 1470 1,290 1,300 1,341 1,183 1,146 1.022
10,494 9,912 9,333 8,750 8,537 8,445 8,832 9,453
637 73S 652 0637 6006 767 756 976
6,488 5,762 6,812 7,204 10,155 10,452 8,656 9,265
37 15 10 10 il 67 41 15
150 126 184 217 257 418 131 167
163 224 223 174 148 129 91 140
7 66 61 61 17 44 87 70
3y 66 74 L66 177 138 134 74
5,817 4,864 6,007 6,331 9,328 9,429 71925 8,437
5,989 3,988 3,260 4,020 4,429 3,956 4,056 3,828
10,234 8,216 7,846 10,073 9,258 9,353 9,110 9,521
4,771 3,306 2,698 3,5 3,315 2,884 2,539 3,945
102 6 S 2 17 19 13 3
53 100 78 7 75 L0S 67 2
4,200 4,043 4,571 6,034 5,402 5,949 6,057 5,099
293 215 180 178 176 173 173 164
134 125 48 43 42 40 24 23
764 961 731 619 776 740 1,317 1,220
297 353 475 350 499 390 986 957
4 13 4 2 2 2 11 11
147 210 103 87 89 84 RS 84
55 85 29 27 28 18 28 19
159 117 21 14 20 81 27 145
3,670 3,801 3,533 3,390 3,304 3,385 3,520 3,618
135 165 175 148 131 126 127 143
459 440 426 384 K 415 387 418
349 374 346 399 413 401 A28 454
334 335 284 221 230 184 199 163
317 271 284 247 228 233 213 195
809 1,063 898 795 674 853 820 1016
829 1,021 1,023 1,061 965 950 909 1,821
2,695 2,052 1,753 1,592 1,611 1.687 1,861 1,704
8 8 13 27 24 29 29 1
190 115 93 X2 148 132 158 127
493 214 206 217 193 207 229 211
7 7 [ 7 29 23 55 22
884 583 S160 388 323 316 188 415
272 206 157 172 181 {92 219 157
3,063 3073 2,982 2,609 2,574 2,487 2,619 2620
1,114 1,191 1,016 801 845 792 840 936
737 668 638 630 622 600 506 466
S8 470 437 491 450 469 464 425
139 134 130 167 170 168 134 141
286 22y 257 244 237 234 218 241

1. Por a description of thie changes i the International Statistics tables, see

July 1979 BuLir1iIN, p. S50

2. Comprises Bahrain, Iran, lragq, Koawait, Oman, Qatar, Saudi Arvabia, and

United Arab Emirates (Trucial States).

. Comprises Algeria, Gabon, Libya, and Nigeria.
4. Includes nonmonetary international and regional organizations.
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3.24 FOREIGN TRANSACTIONS IN SECURITIES
Millions of dollars
1987 1987
Transactions, and area or country 1985 1986
]_f:ﬁy_ Jan. Feb. Mar. Apr. May June July?
U.S. corporate securities
Stocks
1 Foreign purchases ............... . ... ... 81,995 148,09 | 144,019 17,628 20,704 23,066 20,704 19,603 18,682 23,632
2 Foreignsales ........ ... ... .. i 77,054 129,382 | 123,846 15,964 17,599 18,003 17,392 15,952 17,054 21,883
3 Net purchases, or sales (=) ...................... 4,941 18,708 20,173 1,664 3,108 5,063 3,312 3,651 1,628 1,749
4 Foreign countries .................. .. ... ... 4,857 18,916 20,319 1,744 3,204 5,026 3,250 3,687 1,673 1,735
SEUrope ... 2,057 9,559 8,565 1,061 1,786 1,841 1,027 1.478 669 704
6  France ... —438 459 1,870 140 446 656 32 123 107 66
7 Germany ... 730 341 -137 62 16 19 ~101 118 -158 -96
8 Netherlands .. -123 936 842 53 91 69 124 120 232 153
9 Switzerland ... .. .. =75 1,560 749 101 100 177 306 351 —206 ~80
10 United Kingdom .. 1,665 4,826 4,575 647 996 83 181 675 671 621
1 Camada ...................... 356 807 643 100 -118 343 252 48 —238 255
12 Latin Amerifa and Caribbean 1,8 3,029 2,058 308 331 172 36 334 290 387
13 Middle East® .. .. .. 238 976 | -1.278 136 =175 =230 21 =90 —26 -913
14 Other Asia 296 3,876 9,656 91 1,153 2,638 1,790 1,686 1,009 1,290
15 Africa .......... .. 24 297 76 -1 15 1 59 45 =30 --14
16 Other countries ................ oot 168 373 599 49 212 61 63 185 -1 28
17 Nonmonetary international and
regional organizations ... ....... .. ... .. .. .. 84 ~208 —147 —80 — 100 37 62 —36 —45 14
Honps?
18 Foreign purchases .............. ... .. .o 86,587 122,953 68,054 9,308 8,021 12,117 9,873 8,963 10,364 9.407
19 Foreign sales 42,455 72,499 49,112 7.180 5.457 8,281 6,559 6,823 8,305 6,507
20 Net purchases, or sales (—) ...................... 44,132 50,454 18,942 2,127 2,565 3,836 3,314 2,140 2,060 2,900
21 Foreign countries ............... . ............... 4,227 49,607 18,655 2,216 2,179 3,994 3,138 2,270 1,968 2,891
22 BUTOPE it 40,047 39,126 15,472 1,372 1,402 3,600 2,864 1,682 2,204 2,348
23 France ... 210 389 198 6 17 81 -2 7 43 65
24 Germany ... 2.001 -251 176 -213 145 198 -1 -29 K0 116
25  Netherlands .. 222 387 89 -7 -29 69 47 38 37 65
26 Switzerland .. ... .. 3,987 4,529 1,286 66 78 558 50 182 105 247
27 United Kingdom .. 32,762 33,706 13,591 1,389 1,178 2,931 2,839 1,544 1,795 1,914
28 Canada ........... . 190 548 770 --103 64 190 161 23 49 87
29 Latin Am fa and Caribbean 498 1,468 944 103 98 65 123 254 ~4 345
30 Middle East® ............... .. —2,648 -2.961 —381 -§7 -139 -12 62 59 -128 -166
31 Other Asia . 6,091 11,270 1.865 917 469 169 =73 252 - 169 300
32 Africa ........ . 11 16 22 0 1 3 1 7 8 1
33 Other countries ..............c.oiiiiianiia., 38 139 =37 =16 -16 ~22 0 -6 8 15
34 Nonmeonetary international and
regional organizations ... ....... .. ... ... ..., -95 847 287 -84 386 -157 176 ~130 92 9
foreign securities
35 Stocks, net purchases, or sales (<) ............... ~-3,941 —-1,912 ~2,183 —204 - 561 -~ 708 —1,160 636" -257 70
36 Foreign purchases ............ . 20,861 48,787 51,594 4,906 7,175 7,015 7,120 8,016" 8,778 8,584
37 Foreignsales ............... .l 24,803 50,699 53,777 §,110 7,736 7,722 8,280 7,380 9,038 8514
38 Bonds, net purchases, or sales (=) ............... —3,999 -3,361 -276 319 =70 —~545 -579 —1,112 2,271 —558
39 Foreign purchases . ... .| 81,216 166,781 | 125,078 11,427 15,822 16,650 19,012 20,049 25,788 16,332
40 Foreignsales ............ oo 85,214 170,142 | 125,354 11,108 15,891 17,195 19,591 21,1617 | 23,517 16,890
41 Net purchases, or sales (—), of stocks and bonds . ... | -7,940 -5,273 -2,459 114 ~631 -1,2583 -1,739 ~476" 2,014 ~488
42 Foreign countries ............................... -9,003 —6,357 | -2,870 =27 -1 —-1,520 1,874 ~494" 1,970 ~215
43 Rurope .... ~9,887 | ~17,893 | -7.319 —226 ~-1.219 —-682 -2,682 | 19 ~31 ~489
44 Canada .. PP - 1,686 —875 2,666 —396 —566 =202 -3 —418" —489 592
45 Latin America and C 1,797 3,479 587 389 104 ~416 259 204 107 —60
46 Asia ... 659 10,858 7.337 168 925 306 636 1,697 2,502 1,104
47 Africa ........ . 75 52 42 4 0 -1 8 20 6 5
48 Other countries ...............ooiiir oo, 38 -1,977 —851 34 45 —524 -51 -3 ~124 ~182
49 Nonmonetary international and
regional organizations .. ....... ... ... ... .. 1,863 1,084 411 142 80 267 135 18 44 ~274
1. Comprises oil —exporting countries as follows: Eahrain, Iran, Iraq, Kuwait, ties sold abroad by U.S. corporations organized to finance direct investments
Oman, Qatar, Saudi Arabia, and United Arab Emirates (Trucial States). abroad.

2. Includes state and local government securities, and securities of U.S.
government agencies and corporations. Also includes issues of new debt securi-
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3.25 MARKETABLE U.S. TREASURY BONDS AND NOTES

Millions of dollars

Foreign Transactions

1987 1987
Country or area 1985 1986
Jj:;‘ly’ Jan. Fels. Mar. Apr. May June Juty?
Transactions, net purchases or sales (--) during pcrimll
1 Estimated tal2 .. ..o oo 29,208 | 20,061 | 17,474 | —436 961 7,028 | —2,990 248 | 12,281 878
2 loreign COUNIIESS Lo o 28,768 21,164 21,225 S8R0 1,846 4,145 1,405 3,731 8.648 3,680
3 l‘lumpcD ................................................ 4,303 16,866 19,189 1,376 1,751 5,832 375 1,698 3.640 4,519
4 Belgium JLuxembourg . .. 476 349 317 59 211 -35 35 4 58 54
S Germany” ... . .. 1,917 7,531 9.413 581 1,118 2,141 1,106 1,417 1,534 1,516
6 Netherlands 269 1,243 109 =366 41 212 22 152 111 204
7 Sweden .., . .. 976 132 304 229 440 334 32 166 183 76
8  Switzerland® ... . .. 773 310 4,141 135 473 1,641 652 413 585 512
9 United Kingdom ..... . 1,810 4,648 1,660 1,227 15 328 1,089 524 617 1,115
10 Other Western Earope . . . 1,701 2,613 3,276 236 518 1,635 230 198 913 1,042
11 Hastern Burope ........ . .. 0 0 31 3 0 \] 40 1 S 0
12 Canada . ................. e - 188 K1 2,944 846 416 709 703 37 413 654
13 Latin America and Caribbean ... ..o 4,315 R7S 1,660 1,06 290 --62 - 30 381 782 673
14 Venezoela ... oo .. 248 95 92 =33 18 102 14 1 -17 4
1S Other Latin America . 2,336 1,128 1,203 445 373 156 176 302 512 15
16 Netherlands Antilles ... . .. 1,731 159 549 528 682 8 133 90 1311 684
17 Asia oo o 19919 1,341 46 -922 1,231 2,378 2,880 2,136 3,531 671
18 Japan ... N 17,909 =17 267 6 1,767 2,457 2,561 541 4,199 -597
19 Africa ..... .. 12 54 17 6 34 12 15 11 -18 20
20 All other 308 1,258 724 280 396 32 442 233 300 168
21 Nonmonetary international and regional organizations 442 1105 ) --3,782 1.016 8RS 2,883 1,585 3,980 3,633 2,802
22 International .. .. 436 1,430 2,944 -1,070 886 2,833 1,347 3,114 3,515 - 28758
23 Latin American regional 18 157 13 0 0 11 0 0 3 0
Memo ,
24 Foreign countries” ..., .. 28,768 | 21,164 | 21,225 580 1,846 4,145 | --1,405 3,731 8,648 3,680
25 Off | imlill,;lums RN . .. 8,135 14,380 | 21,076 1,498 834 5,837 2,489 4.447 3,719 2,253
26 Other foreign® ... o o 20,631 6,787 149 918 | 1,012 1,691 | --3,894 AN 4,929 1,426
Qil- exporting countries
27 Middle Bast’ .o 1.547 1,473 1,686 721 -962 226 120 636 857 112
28 Africa® 7 s 20 1 1 17 0 0 1 0

1. Estitnated ofticial and private transactions in marketable U.S. ‘Treasury
securities with an original maturity of more than 1 year. Data are based on
monthly transactions reports, Excludes nonmarketable U.S. Treasury bonds and
notes held by official institutions of foreign countries.

2. Includes U.S. Treasury notes publicly issued to private toreign residents
denominated in foreign currencies.

3, Comprises Bahrain, lran, lrag, Kowait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trucial States).
4. Comprises Algeria, Gabon, 1ibya, and Nigeria.



3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS

Percent per annum

Interest and Exchange Rates

A67

Rate on Aug. 31, 1987 Rate on Aug. 31, 1987 Rate on Ang. 31, 1987
Country Country Country
. Maonth . Month Month
Percent effective Percent effective Percent effective
Austria......oooee 33 Jan. 1987 France'................. 7.5 July 1987 Norway........ooooooe 8.0 June 1983
Belgium .. 7.25 July 1987 Germany, Fed. Rep. of . .. 3.0 Jan. 1987 Switzerland ... . 3.5 Jan, 1987
Brazil .... 49.0 Mar. 1981 ftaly ... oo 12.0 Aug. 1987 United Kingdom2 ................
Canada. . . 9.24 Aug. 1987 | Japan...... 2.5 Feb. 1987 Venezuela. . ............. 8.0 QOct. 1985
Denmark ............... 7.0 Oct. 1983 Netherlands 45 Mar. 1986

1. As of the end of February 1981, the rate is that at which the Bank of France

discounts Treasury bills for 7 to 10 days.

2. Minimum lending rate suspended as of Aug. 20, 1981.

NoTe. Rates shown are mainly those at which the central bank either discounts

3.27 FOREIGN SHORT-TERM INTEREST RATES

Percent per annum, averages of daily figures

or makes advances against eligible commercial paper and/or government com-
mercial banks or brokers. For countries with more than one rate applicable to
such discounts or advances, the rate shown is the one at which it is understood the
central bank transacts the largest proportion of its credit operations.

1987
Country, or type 1984 1985 1986

Feb Mar Apr, May June July Aug.

1 Eurodollars ....... ... oo 10.75 827 6.70 6.32 6.37 6.73 7.25 7.11 6.87 6.91
2 United Kingdom . 9.91 12.16 10.87 10.79 9.90 9.72 8.79 8.85 9.17 9.95
3 Canada ......... 11.29 9.64 9.18 7.44 7.14 7.62 8.22 8.40 8.61 9.11
4 Germany. ... O 5.96 5.40 4.58 3.94 3.97 3.85 N 3.67 383 3.93
5 Switzerland ... ... o 4.35 4,92 4.19 31.58 3.93 3.65 363 377 3.60 3.55
6 Netherlands . ....................... .. 6.08 6.29 5.56 5.31 5.38 5.31 5.11 5.1§ 521 5.27
7 France. .. 11.66 9.91 7.68 8.36 7.85 7.87 8.09 8.18 7.83 7.88
8 Italy..... 17.08 14.86 12.60 11.13 10.63 10.03 10,15 10.67 10.92 11.96
9 Belgium. . 11.41 9.60 8.04 1.75 7.49 7.21 7.13 6.78 6.54 6.55
10 Japan. .. ... o 6.32 6.47 4.96 3.98 4.00 39 3.77 N 3.74 in

Note. Rates are for 3-month interbank loans except for Canada, finance company paper: Belgium, 3-month Treasury bills; and Japan, Gensaki rate.
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3.28 FOREIGN EXCHANGE RATES

Currency units per dollar

International Statistics (0 November 1987

1987
Country/currency 1984 1985 1986

Mar. Apr. May June July Aug.

1 Australiw/doliar! | 87.937 70.026 67.093 68.17 71.19 71.42 7 70.79 70.72
2 Austria/schilling . 20.005 20.676 15.260 12.905 12.739 12.574 12,793 12.996 13.041
3 Belgium/frane . §7.749 59.336 44.662 38.029 35,562 37.091 37.712 38.329 38.528
4 Canadw/doliar. . .. 1.2953 1.3658 1.3896 1.3194 1.3183 1.3411 1.338 1.3262 1.3256
5 China, P.R./yuan .. 2.3308 2.9434 3.4615 3.7314 3.7314 3.7314 3.7314 3.7314 3.7314
6 Denmark/krone ... 10.354 10.598 8.0054 6.9166 6.8388 6.7333 6.8555 7.0179 7.1279
7 Finland/markka . .............. ... ..., 6.0007 6.1971 5.0721 4.5102 4.4227 4.3604 4.4281 4.4882 4.5017
8 France/franc........... 8.735§ 8.9799 6.9256 6.1091 6.0332 5.9748 6.0739 6.1530 6.1934
9 Germany/deutsche mark . 2.8454 2.9419 2.1704 1.835S 1.8125 1.7881 1.8189 1.8482 1.8553

10 Greece/drachma ... ... 112.73 138.40 139.93 134.68 133.502 133.35 136.06 139.313 140.63
11 Hong Kong/dollar 7.8188 7.7911 7.8037 7.8M7 7.8023 7.8049 7.8080 7.8090 7.8091
12 India/rupee. . ... - 11.348 12.332 12.597 12.924 12.8224 12.666 12.837 13.01 13.085

13 Ireland/pound!. ... 108.64 106.62 134.14 145.54 147.49 149.59 147.25 144.99 144,18

14 Qtaly/lira ..o o 1756.10 1908.90 1491.16 1305.90 1292.96 1290.80 1316.50 1337.96 1344.18

1S Japanfyen ... oo 237.45 238.47 168.35 151.43 143.00 140.48 144.55 150.29 147.33
16 Malaysia/ringg] 2.3448 2.4806 2.5830 2,5230 2.4861 2.4759 2.5078 2.5414 2.5361
17 Neth 'Izmdsi:mklc s . 3.2083 3.3184 2.4484 2.0731 2.0447 2.0154 2.0490 2.0814 2.0903
18 New Zealand/doltar® ... 0000 §7.837 49.752 §2.456 56,333 57.751 57.639 58.686 §9.644 58.923
19 Norway/krone ... . 8.1596 8.5933 7.3984 6.9335 6.7781 6.6632 6.7147 6.7632 6.7911

20 Portugallescudo. ... oo 147.70 172.07 149.80 141.48 140.339 139.18 142.12 144.51 145.57
21 Singapore/dollar ... 2.1325 2.2008 21782 2.1418 2.1350 2.1202 2.1176 2.1183 2.1082

22 South Africa/rand' ... L 69.534 45.57 43.952 48.21 49.55 49.87 49.41 48.52 48.16

23 South Korea/won . . 807.91 861.89 884.61 856.11 845.00 832.53 818.39 811.81 811.87

24 Spain/peseta. .. .. 160.78 169.98 140.04 128.86 126,975 125.28 126.33 126.97 125.57
5 Sri Lanka/rupee 25.428 27.187 27.933 28.823 28.902 28.988 29.171 29.405 29.643
26 Sweden/krona .. 8.2706 8.6031 7.1272 6.4202 6.3210 6.2606 6.3482 6.4466 6.4898
Switzerland/franc 2.3500 2.4551 1.7979 1.5391 1.4968 1.4705 1.5085 1.5365 1.5364
Taiwan/dollar. . . 39.633 39.889 37.837 34.681 33.863 32.354 31.226 31.114 30.290
23.582 27.193 26.314 25.881 25.695 25.629 25.779 26.041 25.926

133.66 129.74 146.77 159.23 162.99 166.66 162.88 160.90 159.96

138.19 143.01 112.22 98.99 97.09 96.05 97.78 99.36 99.43

cu
19

. Value in U.S, cents.

2. Index of weighted-average exchange value of U.S. dollar against the

reencies of 10 industrial countries
72-76 average world trade of tha

‘The weight for each of the 10 countries is the
country divided by the average world trade of

all 10 countries combined. Series revised as of August 1978 (sce EDERAL
RESERVE BULLETIN, vol. 64, August 1978, p. 700).

3. Currency reform. . . .
NoT1e. Averages of certitied noon buying rates in New York for cable transfers.

Data in this table also appear in the Board’s G.5 (405) release. For address

inside front cover.

s Se¢
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Symbols and Abbreviations

¢ Corrected

[3 Estimated

p  Preliminary

r  Revised (Notation appears on column heading when

about half of the figures in that column are changed.)

Amounts insignificant in terms of the last decimal place
shown in the table (for example, less than 500,000
when the smallest unit given is millions)

*

General Information

Minus signs are used to indicate (1) a decrease, (2) a negative
figure, or (3) an outfiow.

“U.S. government securities’’ may include guaranteed
issues of U.S. government agencies (the flow of funds figures
also include not fully guaranteed issues) as well as direct

STATISTICAL RELEASES

0 Calculated to be zero
n.a. Not available
n.e.c. Not elsewhere classified
IPCs Individuals, partnerships, and corporations
REITs Real estate investment trusts
RPs Repurchase agreements
Standard metropolitan statistical areas

SMSAs
R Cell not applicable

obligations of the Treasury. ‘‘State and local government’’
also includes municipalities, special districts, and other politi-
cal subdivisions.

In some of the tables details do not add to totals because of
rounding.
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4,30 ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks, June 30, 1987!

Millions of dollars

All states? New York California Hlinois
Item . . . .
Fotat : Total : Total : Total .
Lo rs | SO IBEs Lo mry |0 IBI's
T A et B N e M KT e
1 Total ussets ... 427,353 214,061 315,832 170,859 64,980 27,404 27,252 10,152
2 Claims on nonrelated parties. ... oo 391,802 183,467 290,690 145,499 58,123 25,174 27,252 9912
3 Cush and batances due from depository institution: 105,304 88,174 88,219 73,647 9,589 8,832 6,146 4,946
4 Cash items in process of collection and unposted
debits oo 442 0 418 0 5 0 9 1]
5 Currency and coin (U.8. and foreign) ... .. . 37 N, 30 N, 2 na. 2 1.4,
6 Balances with depository institutions in United States S5,116 41,781 45,034 13,870 5,769 5,095 3,659 2,573
U.S. branches and agencies of other foreign banks
(including their IBYs) ... 47,801 38,956 39,089 31,380 5,185 4,908 3,095 2,442
8 Other depository institutions in United States
(including their IBYS) ... ... 7,315 2,825 5,944 2,490 S84 188 S64 131
9 Balances with banks in foreign countries and with
foreign central banks. ..o 47,128 46,393 40,372 39,777 3,753 3137 2,398 2,373
1) Foreign branches of U.S. bank 2,705 2,601 2,524 2,446 87 86 g 54
t Other banks in foreign countri
banks ... oo 44,423 43,793 37.848 37,331 3,666 3,651 2,336 2,319
12 Balances with Federal Reserve Banks. ..., ..., 2,581 n.a. 2,368 n.a. 60 na. 79 n.a.
i3 Total securities and loans .. ............... ... .. ...... 236,795 91,036 163,830 68,752 39,676 15,661 19,773 4,653
32,379 8,915 26,138 6,716 4,136 1,873 1,042 217
as 6,527 n.i. 6,154 n.d. 167 n.a. 110 n.a.
16 ()hllbdlloll\ ut U.S. government agenc
COTPOTALIONS L .ottt 2,729 n.a. 2,680 n.i. 42 .. 0 n.a
17 Other bonds, notes, debentures and corporate stock
(including state and local securities) ............ 23,123 8,915 17,303 6,716 3,928 1,873 932 217
18
agreements to rese 11,522 1,323 10,345 949 436 114 396 132
19 0.8 branches and agencies of other foreign banks 8,442 756 7,685 SO8 263 109 237 22
20 Comumercial banks in United States............. 1,582 144 1,388 144 77 0 41 0
21 Other 1,498 423 1,273 297 96 S 119 1o
22 Fotal 1oans, Bross ... . o o 204,618 82,203 137, 826 62,094 35,598 13,811 18,737 4,436
23 Less: Uncarned income on o .. 202 82 S8 58 24 6 0
24 Equals: Loans, net ..o oo 204,415 82,121 137, 6‘)2 62,036 35,540 13,787 18,731 4,436
Total loans, gross, by category
25 Real estate loans ... e 9,786 89 3,818 47 2,529 36 1,717 0
26 Loans to depository institution 68,852 48,521 50,818 33,605 11,979 10,057 4,624 3,776
27 Commercial banks in United . 37,331 19,317 26,889 11,754 7,189 5,350 2,944 2,130
28 U.S. branches and agencics foreign b(mkx 33,500 17,692 23,410 10,223 6,963 5,267 2,884 2,119
29 Other commercial banks in United States ......... 3,831 1,628 3,479 1,531 226 83 o0 i
30 Other depository institutions in United States
(including IBES) ..o 97 25 43 Lt 16 3 25 0
k3] Banks in foreign countries . .......... o .. .. 31,423 29,180 23,886 21,841 4,774 4,705 1,655 1,646
32 Foreign branches of U.S, hlm § 1,148 1,113 915 880 220 220 10 10
i3 Other banks in foreign countries . .. 278 28,067 22,971 20,96) 4,554 4,48S 1,645 1,636
34 Other financial institutions. ... ... ... 5,250 762 3,149 676 853 47 1,068 28
35 Commerciad and industrial loans. ..................... 97,798 17,756 6,605 14,836 18,132 2.267 10,850 354
36 U.S. addressees (domicile) | 75,763 241 42,707 183 15,500 S8 10,409 [}
37  Non-U.S, addressees (domicile) 22,035 17,518 17,898 14,653 2,632 2,209 44] 354
38 Acceptances of other banks. 675 12 542 6 96 0 17 6
39 U.S. banks ........... 273 Q0 166 0 89 O 1 0
40 Foreign banks. . e 401 12 376 6 7 4] 6 6
41 Loans to foreign buv srnments and oflicial institutions
(including foreign central Imnks) 16,627 14,727 14,247 12,669 1,383 1,349 306 270
42 l.oans for purchasing or carrying seeurit
{secured and unsecured) 3,344 34 2,775 27 53t [} 2 2
43 Al other foans . ... ... 2,286 301 1,875 227 95 55 153 0
44 All other assets 38,181 2,934 28,296 2,151 8,421 567 937 180
45 Customers’ liability on a 28,052 n.i. 20,352 n.a. 7,010 n.a. 447 n.i.
46 U.S. add ¢s {domicile) 18,154 n.a 11,581 4. 6,033 n.4. 438 n.u.
47 Non-U.8 dressees (domicile) 9,898 n.a 8,770 n.a. 977 n.a. 9 n.a.
48 Other assets including other claims on nonrefated
PATies oo 10,128 2,934 7,945 2,151 1411 s67 490 180
49 Net due fram related depository institutions® ..., ..., 35,551 30,594 25,142 25,360 6,857 2,230 0 240
50 Net due from ht.dd office and other related d«.pmmny
institutions®. ... o 35,551 n.. 25,142 n.a. 6,857 . 0 ni.
S1 Net due from establishing entity,
and other related depository institutions® .. ... ... n.a. 30,594 n.a. 25,360 n.a. 2,230 n.a. 240
52 ‘Total limbilities?. ... ... ... ... ... 427,353 214,061 315,832 170,859 64,980 27,404 27,252 10,152
53 Liabilities to nonrelated parties ... ..o oo 373,703 183,983 288,901 148,141 58,058 23,702 15,326 6,828




U.S. Branches and Agencies A7l
4.30 Continued
Millions of dollars
All states? New York California Illinois
ftem o .
Total : Total N Total Total .
; [BFs ; IBFs : IBFs p 1BI's
oqhine | fochn | D ocing | ocklne |00
54 Total deposits and credit balances .................... 56,550 147,811 48,017 131,460 1,801 8,862 2,789 2,872
S5 Individuals, partnerships, and corporations 43,214 13, 748 35,553 10,322 1,695 340 2,176 95
56 U.S. addressees (domicile) ............ 33,847 23 29,097 229 508 0 1,994 L]
57 Non-U.S. addressees (domicile) . .. 9,367 13,516 6,456 10,093 1,186 340 182 95
58 Commercial banks in United States (mdudmg lBFs) 8,560 52,030 7,89) 45,114 49 4,630 594 1,486
59 U.S. branches and agencies of other foreign banks . 4,481 44,910 3,945 38,550 6 4,244 524 1,391
60 Othcr commercial banks in United States ......... 4,079 7,119 3,946 6,564 44 386 i 95
61 Banks in foreign countries ... .............. . 1,773 75,415 1,700 69,579 14 3,667 2 1,259
62 Foreign branches of U.S. bank: . 249 8,313 249 6,999 0 916 Q0 163
63 Other banks in foreign countries ................. 1,523 67,101 1,452 62,580 14 2,751 2 1,096
64  Foreign governments and official institutions
(including foreign central banks) 1,034 6,057 985 5,884 16 44 2 32
65 All other deposits and credit balances o 1,528 562 1,504 561 N 0 2 0
66  Certified and official checks........................ 444 383 22 13
67 Transaction accounts and credit balances
(excluding IBFs) .............. 5,654 L 4,725 4 242 219
68  Individuals, partnerships, and corpo S 3,623 2,867 208 201
69 U.S. addressees (domicile) .......... . 2,318 1,837 158 197
70 Non-U.S. addressees (domicile) . ................. 1,305 1,030 5! 4
71 Commercial banks in United States (including IBFs) . 379 366 3 0
72 U.S. branches and agencies of other foreign banks . 144 144 1] 0
73 Other commercial banks in United States ......... 235 n.a. 222 n.a 3 n.a. 0 n.a
74  Banks in foreign countries ... .......... . 789 741 4 1
75 Foreign branches of U.S. banks . . 13 12 0 0
76 Other banks in foreign countries ................. 176 729 4 H
77  Foreign governments and official institutions
(including foreign centra) banks). . 336 301 1 2
78  All other deposits and credit balances. o 84 J 67 3 1 |
79 Certified and official checks. . .................... .. 444 383 22 3
80 Demand deposits (included in transaction accounts
and credit balances) ....... ... ... 4,450 3,780 { 96 205 1
81 Individuals, partnerships, and corporations 2,984 24713 66 187
82 U.S. addressees (domicile) ............ . 1,870 1,575 33 {83
83 Non-U.S. addressees (domicile).................. 1,114 898 33 4
84  Commercial banks in United States (including IBFs) . 139 130 3 0
8s U.S. branches and agencies of other foreign banks . 65 64 0 0
86 Other commercial banks in United States . ... 74 n.d 66 n.a 3 n.a, 0 n.a
87  Banks in foreign countries ., . ... 620 hyx 3 1
88 Foreign branches of U.S. banks . . 1 0 0 0
89 Other banks in foreign countries ................. 619 573 3 1
90  Foreign governments and official institutions
(including foreign central banks)................ 210 175 1 2
91  All other deposits and credit balances o S3 45 0 1
92 Certified and official checks........................ 444 / 383 4 22 13 Y
93 Non-transaction accounts (including MMDAs,
excluding IBFs) .............. ... 50,896 43,292 1,559 2,571
94  Individuals, partnerships, and corporations .. 39,592 32,686 1,486 1,975
95 U.S. addressees (domicile) 31,530 27,260 350 1,797
96 Non-U.S, addreisecs (domici ,062 5,426 1,136 178
97 Commercial banks in United States 8,181 7,525 46 594
98 U.S. branches and agencies of other foreign banks . 4,337 3,801 6 524
99 Other commercial banks in United States ......... 3,844 a.a 3,724 fa.a. 40 n.a 70 n.a
100 Banks in foreign countries ... .............. .. 984 960 10 1
101 Foreign branches of U.S. banks. 237 237 0 0
102 Other banks in foreign countries. 747 723 10 1
103 Toreign governments and official institutions
(including foreign central banks). ............... 698 L 684 14 0
104 All other deposits and credit balances. ............ .. 1,441 1,437 3 Y 1 4
105 IBF deposit hiabilities . ...................... 147,811 131,460 A 8,682 2,872
106  Individuals, partnerships, and corporations 13,748 10,322 340 95
107 U.S. addressees (domicile) ............ .. 232 229 0 0
108 Non-U.S. addressees (domicile) . ................. 13,516 10,093 340 95
109  Commercial banks in United States (including IBFs) . 52,030 45,114 4,630 1,486
110 U.S. branches and agencies of other foreign banks . 44,910 38,550 4,244 1,391
111 Other commercial banks in United States ......... n.a 7,119 n.a. 6,564 na 386 n.a. 95
112 Banks in foreign countries . ., .............. . 75,415 69,579 3,667 1,259
113 Foreign branches of U.S. bank: 8,313 6,9 916 163
114 Other banks in foreign countries. .. 67,101 62,580 2,751 1,096
{15 Foreign governments and official institutions
(ncluding foreign central banks)................ 6,057 5.884 44 32
116  All other deposits and credit balances. .............. 562 561 0 1}

For notes see end of table.
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4.30 ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks, June 30, 1987'—Continued

Millions of dollars

All states? New York California Illinois
Tem lotal BEs Total IBFs Total IBFs Total IBI's
111“;1;!;1)5 only? mc,lﬁl[c&;ﬂg only’ mcgl[(g;ng only? m;lﬁlﬂ;ﬂg only?
117 Federal funds purchased and securities sold under
agreements to repurchase. ... o 44,835 2,018 32,698 1,136 9,317 832 2,097 12
118  U.S, branches and agencies of other foreign banks 11,624 1,163 7,502 516 3,276 616 662 [¢]
119 Other commercial banks in United States .. 16,477 148 11,088 78 3,782 70 1,150 [¢]
120 Other 16,734 706 14,108 542 2,259 146 S 12
121 Other borrowed money .. 85,252 31,764 47,200 13,755 29,753 13,788 6,773 3,791
122 Owed to nonrelated commer
(including IBI's) .. §7,723 {2,447 31,532 3,697 21,996 7,172 2,946 680
123 Owed to U.S. offices of nonrelated U.S. banks. ...... 25,992 2,455 16,512 927 7,572 1,267 1,130 65
124 Owed to U.S. branches and agencies of
nonrelated foreign bdnk; .............. . 31,731 9,992 15,020 2,770 14,424 6,505 1,816 615
125 Owed to nonrelated banks in foreign countries . 17,861 17,346 8,575 8,153 5,976 5,975 3,124 3,086
126  Owed to foreign branches of nonrelated U.S. bun S 2,372 2,325 630 593 1,432 1,432 263 257
127 Owed to foreign offices of nonrelated foreign banks. .. 15,448 15,021 7,944 7,559 4,543 4,543 2,861 2,829
128 Owed toothers ... oo 9,668 1,971 7,094 1,906 1,782 41 703 25
129 All other liabilities, ... 39,256 2,390 29,526 1,791 8,505 400 795 153
130 Branch or agency liability on acceptances exccuted
and outstanding .. ... .. o 31,2582 n.a. 22,895 na. 7,638 n.a. 460 n.a.
131 Other liabilities to nonrelated parties................ R, 2,390 6,632 1.791 868 400 335 153
132 Net due to related depository institutionss. .. .......... 53,650 30,078 26,931 22,718 6,922 3,703 11,926 3,324
133 Net due to head office and other related
depository institutionsS. .. ... . oo 53,650 n.a. 26,931 n.a. 6,922 n.a. 11,926 n.a.
134 Net due to establishing entity, head office, and other
related depository institutionsS . ......... . ... ... n.a, 30,078 n.a. 22,718 n.a. 3,703 n.a. 3,324
MEgMO
135 Non-interest bearing balances with commercial banks
in United States, ... i i 2,215 4 1,900 4 180 4] 66 1]
136 Holding of commercial paper included in total loans . . . . 484 334 51 90
137 Holding of own acceptances included in commercial
and industrial loans . . 2,618 1,583 832 83
138 Commercial and industrial loans with remaining nmtunty
of one year or less....... 55,256 31,904 11,695 6,875
139 Predetermined interest rates 34,544 n.a 18,996 n.a. 8,697 n.a. 4,239 n.a.
140  Floating interest rates. .. ... 20,713 12,908 2,999 2,636
141 Commercial and industrial loans with remaining maturity
of more thanone year ................ccooiren.n 42,542 28,701 6,436 3,975
142 Predetermined interest rat . . 14,257 8,662 3,043 1,815
143 Floating interest rates. . ........ ., vvuer e nnns 28,285 20,038 3,393 2,160
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All states? New York California Itlinois
Item .
Total . Total ) Total : Total -
excluding 1B 5 excluding ’BF‘; excluding 1B 3 excluding XBP‘Z
IBFs only IBFs only [BFs only BFs only
144 Components of total nontransaction accounts,
included in total deposits and credit balances of
_nontransactional accounts, including IBFs......... 64,038 56,748 1,398 2,818
145 Time CDs in denominations of $100,000 or more ., 38,737 33,031 T 1,044 T 2,140 T
146 Other time deposits in denominations of $100,000
Ormore ..., ... R 8,567 n.a. 8,119 n.a. 212 n.a. 197 n.a.
147 Time CDs in denominations of $100,0600 or more
with remaining maturity of more than
12months . ... 16,734 15,598 142 480
All states? New York California Minois
Total Total . Total T Total e
including IB1F§ including IBFy including lBIl"s% including IH]I 5
IBFs only IBFs only IBFs only 1BFs only
148 Market value of securities held....................... 33,261 10,533 27,339 8,468 3,826 1,740 1,042 217
149 Immediately available funds with a maturity greater than
one day included in other borrowed money........ 54,427 n.a. 29,920 n.a 21,074 n.a. 2,506 n.a
150 Number of reports filed®. . ........................... 493 ] oo 24 . 120 ] .ol 49 |

1. Data are aggregates of categories reported on the quarterly form FFIEC 002,
“Report of Assets and Liabilities of U.S. Branches and Agencies of Foreign
Banks."" Details may not add to totals because of rounding. This form was first
used for reporting data as of June 30, 1980, and was revised as of December 31,
1985. From November 1972 through May 1980, U.S. branches and agencies of
foreign banks had filed a monthly FR 886a report. Aggregate data from that report
were available through the Federal Reserve statistical release G.11, last issued on
July 10, 1980. Data in this table and in the G.11 tables are not strictly comparable
because of differences in reporting panels and in definitions of balance sheet
items.

2. Includes the District of Columbia.

3. Effective December 1981, the Federal Reserve Board amended Regulations
D and Q to permit banking offices located in the United States to operate
International Banking Facilities (IBFs). As of December 31, 1985, data for 1BFs
are reported in a separate column, These data ave either included in or excluded
from the total columns as indicated in the headings. The notation ‘*n.a."’ indicates

that no IBF data are reported for that item, either because the item is not an
eligible IBF asset or liability or because that level of detail is not reported for
IBFs. From December 1981 through September 1985, IBF data were included in
all applicable items reported.

4, Total assets and total liabilities include net balances, if any, due from or due
1o related banking institutions in the United States and in foreign countries (see
footnote 5). On the former monthly branch and agency report, available through
the G.!1 statistical release, gross balances were included in total assets and total
liabilities. Therefore, total asset and total liability figures in this table are not
comparable to those in the G.11 tables.

5. “‘Related banking institutions”’ includes the foreign head office and other
U.S. and foreign branches and agencies of the bank, the bank’s parent holding
company, and majority-owned banking subsidiaries of the bank and of its parent
holding company (including subsidiaries owned both directly and indirectly).

6. In some cases two or more offices of a foreign bank within the same
metropolitan area file a consolidated report.
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4.31 Pro forma balance sheet for priced services of the Federal Reserve System

Millions of dollars

tem June 30, 1987 June 30, (986

Short-term assets! .
Imputed reserve requirement on clearing batances . ... .. 232.0 221.5
Investment in marketable securities ... ......... . 1,701.0 1,624.5
Receivables ... .. 50.9 50.9
Materials and suppl 49 5.0
Prepaid expenses . . 7.7 6.0
Net items in process of collecti 928.1 214.6

Total short-term assets ... ... 2,924.7 2,122.6
Long-term assets’
Premises ... ... 214.5 191.0
Furniture and equipment. . ....... .. 112.8 114.2
{eases and leasehold improvements. . 3.4 2.2
Prepaid pension cOsts ... oo 9.3 AN

Total long-term assets ...................... 340.0 307.4
Total 8SSels . .. .. ..ot 3,264.6 2,430,0
Short-term liabilities ‘ )
Clearing balances and balances arising from early credit
of uncollected items .. ..., ..o .. 2.861.1 2,060.6

Short-term debt. . . 63. 62.0

‘T'otal short n Habilities. . oo 2,924.7 2,122.6
Long-term liabilities
Obligations under capital leases. ... 1.4 3
Long-term debt 104.7 97.6

Total long-term liabilities ...................... 106.1 97.9
Total Habilities. .. ..o 3,030.8 2,220.5
BQUILY - 23319 209.4
Total liabilities and equily" ........................... 3,264.6 2,430.0

Details may not add to totals because of rounding.

1. Short-term Assets. The accounts “‘imputed reserve requirement
on clearing balances’ and “‘investment in marketable securities™
reflect the Federal Reserve's treatment of clearing balances that
depository institutions maintain on deposit with the Reserve Banks.
For balance sheet and income statement presentation, clearing bal-
ances are reported in a manner comparable to the way correspondent
banks report compensating balances that respondent institutions hold
with them: These respondent balances arc subject to a reserve
requircment established by the Federal Reserve, which must be
satisfied cither with vault cash or with noncarning balances main-
tained at a Reserve Bank. Following this model, clearing balances
maintained with Reserve Banks for priced-service purposes are sub-
ject to imputed reserve requirements. Therefore, a portion of the
clearing balances held with the Federal Reserve is classified on the
asset side of the balance sheet as required reserves and is reflected in
a manner similar to vault cash and due-from-bank balances normally
shown on a correspondent bank’s balance sheet. The remainder of
clearing balances is assumed to be available for investment. For these
purposes, the Federal Reserve assumes that all such balances are
invested in three-month Treasury bills.

The amount of **net items in the process of collection’ represents
float as of the balance sheet date and is the difference between the
value of items in the process of collection (including checks, coupons,
securities, wire transfers, and automated clearinghouse (ACH) trans-
actions) and the value of deferred-availability items. The cost base for
providing services that must be recovered under the Monetary Con-
trol Act includes the cost of float incurred by the Federal Reserve
during the period valued at the federal tunds rate. Conventional
accounting procedures would call for inclusion on a balance sheet of

the gross amount of items in the process of collection and of
deferred-availability items. However, because the gross amounts have
no implications for income, costs, or the private scctor adjustment
factor (PSAF), and because the inclusion of these amounts could lead
to distortions and misinterpretations of the assets employed in the
provision of priced services that must be financed, only the net
amount is shown. That amount represents the assets that involve a
financing cost.

2. Long-Term Assets. Long-term asscts retlected on the balance
sheet have been allocated to priced services using a direct determina-
tion basis, That method uses the Iederal Reserve’s Planning and
Control System to ascertain directly the value of assets used solely in
priced services operation and to apportion the value of jointly used
assets between priced and nonpriced services. In addition, an estimate
of the assets of the Board of Governors directly involved in the
development of priced services is included in long-term assets in the
premises account,

The category long-term assets also includes an allocation of prepaid
pension costs associated with priced services. The Federal Reserve
Banks implemented Financial Accounting Standards Board Statement
No. 87—Employers’ Accounting tor Pensions, cffective January 1,
1987. In accordance with the statement’s terms, the Reserve Banks
recognized a credit to expenses and an increase in this long-term asset
account,

3. Liabilities and Fquity. A matched-book capital structure for
those assets that are not “*self-financing’ has been used to determine
the liability and equity amounts. Short-term assets are financed with
short-term debt. Long-term assets are financed with long-term debt
and equity in a proportion equal to the ratio of long-term debt and
cquity of the bank holding companics used in the PSAF model,
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4,32 Pro forma income statement for priced services of the Federal Reserve System'
Millions of dollars
Quarter ending June 30 Six months ending June 30
Item
1987 1986 1987 1986
Income?
Services provided to depository institutions ....... 162.5 157.1 320.5 308.7
Expenses’
Production eXpenses .........oooeiriniiernaeeiinn.. 124.5 1216 247.4 243.8
Income from operations ..............c.covvveiinn., 38.1 35.5 73.1 64.9
Imputed costs?
Intereston float ................cooon 5.6 4.3 10.6 11.4
Interest on debt . 4.0 33 8.1 6.7
Sales taxes ...... 1.8 1.7 34 3.6
FDIC InSurance .......coooeviiiiiinineniinarinians 4 11.8 3 9.6 9 23.0 N 223
Income from operations after imputed costs ....... 26.3 25.8 50.1 42.6
Other income and expenses’
Investment INCOME ..., 29.3 28.8 55.6 59.7
Earnings credits .......c.ooovi i 28.5 N 26.5 2.2 55.0 .6 54.9 438
Income before income taxes ...l 27.0 28.1 50.8 47.4
Imputed income taxes® ..., 9.2 10.4 17.2 17.5
Netincome..................iiiiiiiiinaiiiin. 17.9 17.7 33.6 29.2
Targeted return on equity® ... ..coovevieiiiiieaan, 7.3 6.8 14.7 13.7

Details may not add to totals because of rounding.

1. The income statement reflects income and cxpenses for priced
services. Included in these amounts are imputed float costs, imputed
financing costs, and income related to clearing balances.

2. Income. Income represents charges to depository institutions for
priced services. This income is realized through one of two methods:
direct charges to an institution’s account, or charges against accumu-
lated earnings credits, Income includes charges for per-item fees,
fixed fees, package fees, explicitly priced float, account maintenance
fees, shipping and insurance fees, and surcharges.

3. Production Expenses. Production expenses include direct, indi-
rect, and other general administrative expenses of the Federal Re-
serve Banks for providing priced services. Also included arc the
expenses of the staff of the Board of Governors working directly on
the development of priced services, which in both years amounted to
$0.4 million in the second quarter and $0.9 million in the first six
months,

4. Imputed Costs. Imputed float costs represent the value of float to
be recovered, either explicitly or through per-item fees, during the
period. Float costs cover float incurred on checks, book-entry secu-
rities, noncash collection, ACH transactions, and wire transfers.

The following table reports the Federal Reserve’s daily average
float performance and float recovery for the second quarter of 1987:

In millions of dollars

Total float $657.1
Unrecovered float 62.2
Float subject to recovery 595.0
Sources of float recovery
Income on clearing balances 74.4
As of adjustments 290.5
Direct charges 108.6
Per-item fees 121.5

In the table, unrecovered float includes float generated in providing
services to government agencies or in other central bank services.
Float recovered through income on clearing balances represents
increased investable clearing balances as a result of reducing imputed
reserve requirements through the use of a CIPC deduction for float
when calculating the reserve requirement; this income then reduces
float required to be recovered through other means. As of adjustments
to the institution’s reserve or clearing balance, or valuing the float at
the federal funds rate and billing the institution directly, are ways of
recovering midweek closing float and interterritory check float from
depositing institutions. The float recovered through per-item fees is
valued at the federal funds rate and has been added to the cost base
subject to recovery in the second quarter of 1987.

Also included in imputed costs is the interest on debt assumed
necessary to finance priced-service assets and the sales taxes and
FDIC insurance assessment that the Federal Reserve would have paid
had it been a private business firm.

5. Other Income Expenses. The category *‘Other income and
expenses’ is comprised of income on clearing balances and the cost of
earnings credits granted to depository institutions on their clearing
balances. Income on clearing balances represents the average coupon-
equivalent yield on three-month Treasury bills applied to the total
clearing balance maintained, adjusted for the effect of reserve require-
ments on clearing balances. Expenses for earnings credits are derived
by applying the average federal funds rate to the required portion of
clearing balances, and are adjusted for the net effect of reserve
requirements on clearing balances.

6. Income Taxes and Return on Equity. Imputed income taxes are
calculated at the effective tax rate derived from a model consisting of
the 25 largest bank holding companies,

The targeted return on equity represents the after-tax rate of return
on equity that the Federal Reserve would have earned had it been a
private business firm based on the bank holding company model.
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THE BANK HOLDING COMPANY MOVEMENT 10O 1978: A
CoMPENDIUM. 1978, 289 pp. $2.50 cach; 10 or more to
one address, $2.25 each,

INTRODUCTION TO FLow oF FuNps. 1980. 68 pp. $1.50 cach;
10 or more 10 one address, $1.25 cach.
PusLic Poricy aND CAPITAL FORMATION. 1981. 326 pp.
$13.50 cach.
FEDERAL RESERVE REGULATORY SERVICE, Looseleaf; updat-
ed at least monthly. (Requests must be prepaid.)
Consumer and Community Aftairs Handbook. $75.00 per
year.
Monetary Policy and Reserve Requirements Handbook.
$75.00 per ycear.
Securities Credit Transactions Handbook. $75.00 per year.
Federal Reserve Regulatory Service. 3 vols. (Contains all
three Handbooks plus substantial additional material.)
$200.00 per year.
Rates for subscribers outside the United States are as
Sollows and include additional air mail costs:
Federal Reserve Regulatory Service, $250.00 per year.
Fach Handbook, $90.00 per year.
The U.S. ECONOMY IN AN [INTERDEPENDENT WORLD: A
MU TICOUNTRY MODEL, May 1984. 590 pp. $14.50 cach.
WELCOME TO THE 'EDERAL RESERVE,
PROCESSING AN APPLICATION THROUGH THE FEDERAL RE-
SERVE SYSTEM. August 1985, 30 pp.
INDUSTRIAL PRODUCTION—1986 EDITION. December 1986.
440 pp. $9.00 cach.
FINANCIAL FUTURES AND OPTIONS IN THE U.S. ECONOMY.
December 1986. 264 pp. $10.00 cach.

CONSUMER EDUCATION PAMPIILETS
Short pamphlets suituble for classroom use. Multiple copies
are available without charge.

Consumer Handbook on Adjustable Rate Mortgages

Consumer Handbook to Credit Protection Laws

Fair Credit Billing

Federal Reserve Glossary

A Guide to Business Credit and the Liqual Credit Opportunity
Act

Guide to Federal Reserve Regulations

tow to File A Consumer Credit Complaint

If You Borrow To Buy Stock

It You Use A Credit Card

Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees
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PAMPHLETS FOR FINANCIAL INSTITUTIONS
Short pamphlets on regulatory compliance, primarily suit-
able for banks, bank holding companies and creditors.

Limit of 50 copies

The Board of Directors’ Opportunities in Community Rein-
vestment

The Board of Directors’ Role in Consumer Law Compliance

Combined Construction/Permanent Loan Disclosure and
Regulation Z

Community Development Corporations and the Federal Re-
serve

Construction Loan Disclosures and Regulation Z

Finance Charges Under Regulation Z

How to Determine the Credit Needs of Your Community

Regulation Z: The Right of Rescission

The Right to Financial Privacy Act

Signature Rules in Community Property States: Regulation B

Signature Rules: Regulation B

Timing Requirements for Adverse Action Notices: Regula-
tion B

What An Adverse Action Notice Must Contain: Regulation B

Understanding Prepaid Finance Charges: Regulation Z

STAFF STUDIES: Summaries Only Printed in the
Bulletin
Studies and papers on economic and financial subjects that

are of general interest. Requests to obtain single copies of

the full text or to be added to the mailing list for the series
may be sent to Publications Services.

Staff Studies 115~125 are out of print.

114. MuLTIBANK HoOLDING CoOMPANIES: RECENT EvI-
DENCE ON COMPETITION AND PERFORMANCE IN
BANKING MARKETS, by Timothy J. Curry and John T.
Rose. Jan. 1982. 9 pp.

126. DEFINITION AND MEASUREMENT OF EXCHANGE MAR-
KET INTERVENTION, by Donald B. Adams and Dale
W. Henderson. August 1983, S pp. Out of print.

127. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: JANUARY-MARCH 1975, by Margaret L.
Greene. August 1984. 16 pp. Out of print.

128. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: SEPTEMBER 1977-DECEMRBER 1979, by Mar-
garet L. Greene. October 1984. 40 pp. Out of print.

129, U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: OCTOBER 1980-OCTOBER 1981, by Margaret
L.. Greene. August 1984. 36 pp.

130. EFFECTS OF EXCHANGE RATE VARIABILITY ON IN-
TERNATIONAL TRADE AND OTHER EcoONOMIC VARIA-
BLES: A REVIEW OF THE LITERATURE, by Victoria S.
Farrell with Dean A. DeRosa and T. Ashby McCown.
January 1984, Out of print.

131, CALCULATIONS OF PROFITABILITY FOR U.S. DOLLAR-
DEUTSCHE MARK [NTERVENTION, by Laurence R.
Jacobson. October 1983. & pp.

132. TIME-SERIES STUDIES OF THE RELATIONSHIP BE-
TWEEN EXCHANGE RATES AND INTERVENTION: A

133,

134.

135.

136.

137.

138.

139.

140.

141.

142.

143.

144,

145.

146.

147.

148.

149,

150.

REVIEW OF THE TECHNIQUES AND LITERATURE, by
Kenneth Rogoff. October 1983. 15 pp.
RELATIONSHIPS AMONG EXCHANGE RATES, INTER-
VENTION, AND INTEREST RATES: AN EMPIRICAL IN-
VESTIGATION, by Bonnie E. Loopesko. November
1983. Out of print.

SMALL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION: A REVIEW OF THE LITERATURE, by
Ralph W. Tryon. October 1983. 14 pp. Out of print.
SMALL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION: APPLICATIONS TO CANADA, GERMA-
NY, AND JAPAN, by Deborah J. Danker, Richard A.
Haas, Dale W. Henderson, Steven A. Symansky, and
Ralph W. Tryon. April 1985. 27 pp. Out of print.
THE EFFECTS OF Fi1sCcAL PoLiCY oN THE U.S. EcoNno-
My, by Darrell Cohen and Peter B. Clark. January
1984. 16 pp. Out of print.

THE IMPLICATIONS FOR BANK MERGER PoLicy oOF
FINANCIAL DEREGULATION, INTERSTATE BANKING,
AND FINANCIAL SUPERMARKETS, by Stephen A.
Rhoades. February 1984, Out of print.

ANTITRUST LAwS, JUSTICE DEPARTMENT GUIDE-
LINES, AND THE LiMITS OF CONCENTRATION IN LO-
cAL BANKING MARKETS, by James Burke. June 1984.
14 pp. Out of print.

SOME IMPLICATIONS OF FINANCIAL INNOVATIONS IN
THE UNITED STATES, by Thomas D. Simpson and
Patrick M. Parkinson. August 1984. 20 pp.
GEOGRAPHIC MARKET DELINEATION: A REVIEW OF
THE LITERATURE, by John D. Wolken. November
1984. 38 pp. Out of print.

A CoMPARISON OF DIRECT DEPOSIT AND CHECK PAY-
MENT CosTs, by William Dudley. November 1984.
15 pp. Out of print.

MERGERS AND ACQUISITIONS BY COMMERCIAL
Banks, 1960-83, by Stephen A. Rhoades. December
1984. 30 pp. Out of print.

CoMPLIANCE CosTs AND CONSUMER BENEFITS OF
THE ELECTRONIC FUND TRANSFER ACT: RECENT
SURVEY EVIDENCE, by Frederick J. Schroeder. April
1985. 23 pp. Out of print.

ScaLE EcoNoMIES IN CoMPLIANCE CosTs FOR CON-
SUMER CREDIT REGULATIONS: THE TRUTH IN LEND-
ING AND EQUAL CREDIT OPPORTUNITY LAws, by
Gregory E. Elliehausen and Robert D. Kurtz. May
1985. 10 pp.

SERVICE CHARGES AS A SOURCE OF BANK INCOME
AND THEIR IMPACT ON CoNSUMERS, by Glenn B.
Canner and Robert D. Kurtz. August 1985. 31 pp. Out
of print.

THE ROLE OF THE PRIME RATE IN THE PRICING OF
BusiNess Loans BY COMMERCIAL BANKs, 1977-84,
by Thomas F. Brady. November 1985. 25 pp.
REVISIONS IN THE MONETARY SERVICES (Divisia)
INDEXES OF THE MONETARY AGGREGATES, by Helen
T. Farr and Deborah Johnson. December 1985. 42 pp.
THE MACROECONOMIC AND SECTORAL EFFECTS OF
THE EcoNoMIC RECOVERY TAX ACT: SOME SIMULA-
TION REsuLTs, by Flint Brayton and Peter B. Clark.
December 1985. 17 pp.

THE OPERATING PERFORMANCE OF ACQUIRED FIRMS
iIN BANKING BEFORE AND AFTER ACQUISITION, by
Stephen A, Rhoades. April 1986. 32 pp.
StATISTICAL COST ACCOUNTING MODELS IN BANK-
ING: A REEXAMINATION AND AN APPLICATION, by
John T. Rose and John D. Wolken. May 1986. 13 pp.



I51. RESPONSES 1O DEREGULATION: RETAIL DEPOSIT
PRICING FROM 1983 THROUGH 1985, by Patrick 1.
Mahoney, Alice P. White, Paul F. O’Brien, and Mary
M. McLaughlin. January 1987. 30 pp.

152, DETERMINANTS OF CORPORATE MERGER ACTIVITY: A
REVIEW OF THE LITERATURE, by Mark J. War-
shawsky. April 1987, 18 pp.

153. Stock MARKET VoraTiniry, by Carolyn D. Davis

and Alice P. White. September 1987. 14 pp.

Tur EFFECTS ON CONSUMERS AND CREDITORS OF

ProproseD CEILINGS ON CrepIT CARD INTEREST

RaTEs, by Glenn B. Canner and James 1. Fergus.

October 1987. 26 pp.

154.

REPRINTS OF BULLETIN ARTICLES
Most of the articles reprinted do not exceed 12 pages.

Limit of 10 copics

Foreign Expericnce with Targets for Money Growth. 10/83,
Intervention in Foreign Exchange Markets: A Summary of
Ten StafY Studies. 11/83.

A Financial Perspective on Agriculture. 1/84.

Survey of Consumer Finances, 1983. 9/84.

Bank Lending to Developing Countries. 10/84.

Survey of Consumer Finances, 1983: A Second Report.
12/ 84,

Union Seftlements and Aggregate Wage Behavior in the
1980s. 12/84.

‘The Thrift Industry in Transition, 3/85.

A Revision of the [ndex of Industrial Production. 7/85.

Financial Innovation and Deregulation in Foreign Industrial
Countries. 10/85.

Recent Developments in the Bankers Acceptance Market.
1/ 86.

The Use of Cash and Transaction Accounts by American
Families. 2/86.

Financial Characteristics of High-Income Families, 3/86.

Prices, Profit Margins, and Exchange Rates. 6/86.

Agricultural Banks under Stress. 7/86.

Foreign Lending by Banks: A Guide to International and
U.S. Statistics. 10/86.

Recent Developments in Corporate Finance. 11/86.

U.S. International Transactions in 1986. 5/87.

Measuring the Foreign-Exchange Value of the Dollar. 6/87.

Turning the Corner on Troubled Farm Debt. 7/87.
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Index to Statistical Tables

References are to pages A3—-A75 although the prefix ““A’’ is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)
Agricultural loans, commercial banks, 19, 20
Assets and liabilities (See also Foreigners)
Banks, by classes, 18-20
Domestic finance companies, 37
Federal Reserve Banks, 10
Federal Reserve System, 74-75
Financial institutions, 26
Foreign banks, U.S. branches and agencies, 21, 70-73
Nonfinancial corporations, 36
Automobiles
Consumer installment credit, 40, 41
Production, 47, 48

BANKERS acceptances, 9, 23, 24
Bankers balances, 18-20 (See also Foreigners)
Bonds (See also U.S. government securities)
New issues, 34
Rates, 24
Branch banks, 21, 55, 70-73
Business activity, nonfinancial, 44
Business expenditures on new plant and equipment, 36
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 46
Capital accounts
Banks, by classes, 18
Federal Reserve Banks, 10
Central banks, discount rates, 67
Certificates of deposit, 24
Commercial and industrial loans
Commercial banks, 16, 19, 73
Weekly reporting banks, 19-21
Commercial banks
Assets and liabilities, 18-20
Commercial and industrial loans, 16, 18, 19, 20, 21
Consumer loans held, by type, and terms, 40, 41
Loans sold outright, 19
Nondeposit funds, 17
Real estate mortgages held, by holder and property, 39
Time and savings deposits, 3
Commercial paper, 23, 24, 37
Condition statements (See Assets and liabilities)
Construction, 44, 49,
Consumer installment credit, 40, 41
Consumer prices, 44, 50
Consumption expenditures, 51, 52
Corporations
Nonfinancial, assets and liabilities, 36
Profits and their distribution, 35
Security issues, 34, 65
Cost of living (See Consumer prices)
Credit unions, 26, 40, (See also Thrift institutions)
Currency and coin, 18
Currency in circulation, 4, 13
Customer credit, stock market, 25

DEBITS to deposit accounts, 5
Debt (See specific types of debt or securities)
Demand deposits

Banks, by classes, 18-21

Demand deposits—Continued

Ownership by individuals, partnerships, and

corporations, 22

Turnover, 15
Depository institutions

Reserve requirements, 8

Reserves and related items, 3, 4, 5, 12
Deposits (See also specific types)

Banks, by classes, 3, 18-20, 21

Federal Reserve Banks, 4, 10

Turnover, 15
Discount rates at Reserve Banks and at foreign central

banks and foreign countries (See Interest rates)

Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 45
Eurodollars, 24

FARM mortgage loans, 39
Federal agency obligations, 4, 9, 10, 11, 31, 32
Federal credit agencies, 33
Federal finance
Debt subject to statutory limitation, and types and
ownership of gross debt, 30
Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28
Federal Financing Bank, 28, 33
Federal funds, 6, 17, 19, 20, 21, 24, 28
Federal Home Loan Banks, 33
Federal Home Loan Mortgage Corporation, 33, 38, 39
Federal Housing Administration, 33, 38, 39
Federal Land Banks, 39
Federal National Mortgage Association, 33, 38, 39
Federal Reserve Banks
Condition statement, 10
Discount rates (See Interest rates)
U.S. government securities held, 4, 10, 11, 30
Federal Reserve credit, 4, 5, 10, 11
Federal Reserve notes, 10
Federal Reserve System
Balance sheet for priced services, 74
Condition statement for priced services, 75
Federal Savings and Loan Insurance Corporation insured
institutions, 26
Federally sponsored credit agencies, 33
Finance companies
Assets and labilities, 37
Business credit, 37
Loans, 40, 41
Paper, 23, 24
Financial institutions
Loans to, 19, 20, 21
Selected assets and liabilities, 26
Float, 4, 75
Flow of funds, 42, 43
Foreign banks, assets and liabilities of U.S. branches and
agencies, 21, 70-73
Foreign currency operations, 10
Foreign deposits in U.S. banks, 4, 10, 19, 20
Foreign exchange rates, 68
Foreign trade, 54
Foreigners
Claims on, 55, 57, 60, 61, 62, 64
Liabilities to, 20, 54, 55, 57, 58, 63, 65, 66
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GOLD Real estate loans—Continued

Certificate account, 10 Financial institutions, 26

Stock, 4, 54 Terms, yields, and activity, 38
Government National Mortgage Association, 33, 38, 39 Type of holder and property mortgaged, 39
Gross national product, 51 Repurchase agreements, 6, 17, 19, 20, 21

Reserve requirements, 8
HOUSING, new and cxisting units, 49 Reserves
Commercial banks, 18

INCOME, personal and national, 44, 51, 52 Depository institutions, 3, 4, 5, (2
Industrial production, 44, 47 Federal Reserve Banks, 10
Installment loans, 40, 41 U.S. reserve assets, 54
Insurance companics, 26, 30, 39 Residential mortgage loans, 38
[nterest rates Retail credit and retail sales, 40, 41, 44

Bonds, 24

Consumer installment credit, 41 . s

Federal Reserve Banks, 7 SAVING

Foreign central banks and foreign countries, 67 Flow of funds, 42, 43

Money and capital markets, 24 National income accounts, 51
Mortgages, 38 ’ Savings and loan associations, 26, 39, 40, 42. (See also

Prime rate, 23 'Thrifl institutions)
International capital transactions of United States, 53-67 Savings banks, 26, 39, 40 ) .
International organizations, 57, 58, 60, 63, 64 Savm_gg deposits (See Time and savings deposits)
Inventories, 51 Securities (See ‘.s‘[)(’(,‘lfl(f types)
Investment companies, issues and assets, 35 Federal and federally sponsored credit agencies, 33
Investments (See also specific types) f‘Orelg_n_ "4“530[1003, 65

Banks, by classes, 18, 19, 20, 2t, 26 New issues, 34

Commercial banks, 3, 16, 18-20, 39 . Prices, 25 .

Federal Reserve Banks, (0, 11 Special drawing rights, 4, 10, 53, 54

Federal Reserve System, 74-75 State angl local governments

Financial institutions, 26, 39 Deposits, 19, 20‘ N

Holdings of U.S. government securities, 30

LABOR force, 45 New security issues, 34
Life insurance companies (See Insurance companies) ()}’V“?rsr“?“’f securitics issued by, 19, 20, 26
Loans (See also specific types) _ Rates on securities, 24

Banks, by classes, 18-20 Stock market, selected statistics, 25

Commercial banks, 3, 16, 1820 Stocks (See also Securities)
Federal Reserve Baaoks, 4, 5, 7, 10, 1 New 185}1cs, 34
Federal Reserve System, 74-75 Prices, 25

Financial institutions, 26, 39 Student Loan Marketing Association, 33

Insured or guaranteed by United States, 38, 39

TAX receipts, federal, 29

Thrift institutions, 3. (See afso Credit unions and Savings
and loan associations)

Time and savings deposits, 3, 13, 17, 18, 19, 20, 21

Trade, foreign, 54

Treasury cash, Treasury currency, 4

Treasury deposits, 4, 10, 28

Treasury operating balance, 28

MANUFACTURING
Capacity utilization, 46
Production, 46, 48

Margin requirements, 25

Member banks (See also Depository institutions)
Federal funds and repurchase agreements, 6
Reserve requirements, 8

Mining production, 48

Mobile homes shipped, 49

Monetary and credit aggregates, 3, 12 UNEMPLOYMENT, 45

Money and capital market rates, 24 U.S. government balances

Money stock measures and components, 3, 13 Commercial bank holdings, 18, 19, 20
Mortgages (See Real estate loans) ‘Ireasury deposits at Reserve Banks, 4, 10, 28
Mutual funds, 35 o U.S. government securities

Mutual savings banks, (See Thrift institutions) Bank holdings, 18-20, 21, 30

Dealer transactions, positions, and financing, 32
Federal Reserve Bank holdings, 4, 10, {1, 30

NATION.A{U dc!'ensc outlays, 29 Foreign and international holdings and transactions, 10,
National income, S| 30, 66
. . Open market transactions, 9
OPEN market transactions, 9 Outstanding, by type and holder, 26, 30
N . Rates, 24
PERSONAL income, 52 U.S. international transactions, 53-67
Prices Utilities, production, 48

Consumer and produccer, 44, 50
Stock market, 25
Prime rate, 23 VETERANS Administration, 38, 39
Producer prices, 44, 50
Production, 44, 47

Profits, corporate, 35 WEEKLY reporting banks, 19-21(

Wholesale (producer) prices, 44, 50

REAL estate loans
Banks, by classes, 16, 19, 20, 39 YIELDS (See Interest rates)
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Federal Reserve Banks, Branches, and Offices

FEDERAL RESERVE BANK,

Chairman
Deputy Chalrman

branch, or faczl:ty Zip
BOSTON*.................. ..02106
NEW YORK*............. 10045
Buffalo.................... 14240
PHILADELPHIA ........ 19105
CLEVELAND*........... 44101
Cincinnati................ 45201
Pittsburgh................ 15230
RICHMOND* ............. 23219
Baltimore ................ 21203
Charlotte ................. 28230

Culpeper Communications
and Records Center 22701

ATLANTA................. 30303
Birmingham ............. 35283
Jacksoanville ............. 32231
Miami........ocooeeenen. 33152
Nashville................. 37203
New Orleans............ 70161

CHICAGO*................ 60690
Detroit.........cocceneenn. 48231

ST. LOUIS................. 63166
Little Rock .............. 72203
Louisville ................ 40232
Memphis................. 38101

MINNEAPOLIS.......... 55480
Helena.................... 59601

KANSAS CITY........... 64198
Denver........ocvevevennin 80217
Oklahoma City ......... 73125
Omaha................... 68102

DALLAS ...l 75222
ElPaso..........cco..... 79999
Houston .................. 77252
San Antonio............. 78295

SAN FRANCISCO ...... 94120
Los Angeles............. 90051
Portland .................. 97208
Salt Lake City.......... 84125
Seattle ..........ccoenll. 98124

Joseph A. Baute
George N. Hatsopoulos

John R, Opel
Virginia A. Dwyer
Mary Ann Lambertsen

Nevius M. Curtis
George E. Bartol I

Charles W. Parry
John R. Miller

Owen B. Butler

James E. Haas

Leroy T. Canoles, Jr.
Robert A. Georgine

Gloria L. Johnson

Wallace J. Jorgenson

Bradley Curre I)Jl
Larry L. rince
A. G. Trammell
Andrew A. Robinson
Robert D. Apelgren
C. Warren Neel
Caroline K. Theus

Robert J. Day
Marcus Alexis
Robert E. Brewer

W.L. Hadley Griffin
Robert L. Virgil, Jr.
James R. Rodgers
Raymond M. Burse
Katherine H. Smythe

John B. Davis, Jr.
Michael W. Wright
Warren H. Ross

Irvine O. Hockaday, Jr.
Robert G. Lueder
James E. Nielson
Patience S. Latting
Kenneth L. Morrison

Bobby R. Inman

Hugh G. Robinson
Mary Carmen Saucedo
Walter M. Mischer, Jr.
Robert F. McDermott

Fred W. Andrew
Robert F. Erburu

Richard C. Seaver

Paul E. Bragdon

Don M. Wheeler

John W. Ellis

President
First Vice Presndent

* Frank E. Morris
Robert W. Eisenmenger

E. Gerald Corrigan
Thomas M. Timlen

Edward G. Boehne
William H. Stone, Jr.

W. Lee Hoskins
William H. Hendricks

Robert P. Black
Jimmie R. Monhollon

Robert P. Forrestal
Jack Guynn

Silas Keehn
Daniel M. Doyle

Thomas C. Melzer
Joseph P. Garbarini

Gary H. Stern
Thomas E. Gainor

Roger Guffey
Henry R. Czerwinski

Robert H. Boykin
William H. Wallace

Robert T. Parry
Carl E. Powell

Vice President
in charge of branch

John T. Keane

Charles A. Cerinot!
Harold J. Swart!

Robert D. McTeer, Ir.!
Albert D. Tinkelenberg!
John G. Stoides!

Delmar Harrison!
Fred R. Herr!
James D. Hawkins!
Patrick K. Barron'
Donald E. Nelson
Henry H. Bourgaux

Roby L. Sloan!

John F. Breen
James E. Conrad
Paul 1. Black, Jr.

Robert F. McNellis

Enis Alldredge, Jr.
William G. Evans
Robert D. Hamilton

Tony J. Salvaggio!
Sammie C. Clay
Robert Smith, 111!
Thomas H. Robertson

Thomas C. Warren?
Angelo S. Carella!
E. Ronald Liggett!
Gerald R. Kellyl

*Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut ()6()96 Cranford, New Jersey 07016;

Jericho, New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West
Virginia 25311; Des Moines, Jowa 50306; Indldnapohs Indiana 46204; and Milwaukee, Wisconsin 53202,

1. Senior Vice President.
2. Executive Vice President.
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The Federal Reserve System

Boundaries of Federal Reserve Districts and Their Branch Territories
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€9 Board of Governors of the Federal Reserve
System



