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mortgage lending is critical because, without
such an entity, a mortgage cannot be made;
but little information is available about the
distribution of mortgage credit risk by insti-
tution. Using data collected under the Home
Mortgage Disclosure Act with data submit-
ted by private mortgage insurers about the
mortgages they insure, this article offers a
rough gauge of the distribution of mortgage
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Credit Risk and the Provision of Mortgages
to Lower-Income and Minority Homebuyers

Glenn B. Canner and Wayne Passmore, of the
Board’s Division of Research and Statistics, wrote
this article. Mark A. Peirce, of the Division of
Research and Statistics, and Gary G. Myers and
Keith Phipps, of the Division of Information
Resources Management, provided assistance.

A core function of mortgage lenders, as of other
financial businesses, is the measurement, accep-
tance, and management of risk. The key risk for
mortgage lenders is credit risk, which arises from
the possibility that borrowers may fail to pay their
loan obligations as scheduled. The institution that
bears the credit risk in mortgage lending is critical
because, without such a participant, a mortgage
cannot be made.

The credit risk associated with a mortgage is
accommodated through a variety of financial
arrangements and institutions. Some institutions,
such as mortgage companies, mainly originate
loans for sale to third parties. To facilitate this
process, mortgage companies often transfer to a
mortgage insurer much or all of the credit risk
associated with holding the loans, thereby reducing
the loss the loan purchaser would suffer in the
event of default by a borrower. Other institutions,
mainly depositories, keep in their portfolios many
of the loans they originate. Like a purchaser of
mortgages, however, a depository institution that
holds a mortgage may not bear the full risk of
default associated with it but may instead share the
risk with a mortgage insurer.

Although a considerable amount of information
is available about which institutions hold mort-
gages, less is known about which bear the credit
risk. To assess the distribution of mortgage credit
risk, we have combined data collected in conjunc-
tion with the Home Mortgage Disclosure Act
(HMDA) with data submitted by private mortgage
insurers about the mortgages they insure. With this
unique database, we have obtained a rough gauge

of which institutions bear the credit risk of mort-
gages. In addition, becausc of the strong public
interest in the provision of credit to lower-income
and minority homebuyers, we have measured the
distribution of credit risk across institutions by the
income and race or ethnic group of the borrower
and by characteristics of the neighborhoods in
which mortgage borrowers reside.!

MORTGAGE UNDERWRITING
AND MITIGATION OF CREDIT RISK

When scheduled payments on a mortgage are not
made, a lender typically does not'’know whether the
borrower intends to delay payments only tempo-
rarily or to stop them altogether. The borrower is
considered “‘delinquent,” but the lender’s initial
expectation is that the payments will resume. If
scheduled payments continue to be missed, the
lender may perceive that the borrower does not
intend, or is unable, to repay the loan fully.

A lender may take actions against a delinquent
borrower by imposing late fees and, in cases of
numerous missed payments, by foreclosing on the
mortgage and forcing a sale of the property secur-
ing the loan. But foreclosure is ordinarily quite
costly to the lender, who can expect to incur a
variety of expenses during the process: interest
accrued from the time of delinquency through fore-
closure, legal expenses, costs to maintain the prop-
crty, expenses associated with the sale of the prop-
erty, and the loss that arises if the foreclosed
property sells for less than the outstanding balance
on the loan. A sale for more than the outstanding
balance will offset some or all of the lender’s
expenses, but generally a substantial portion of the
costs are not recovered by the sale of the property.

1. Unless otherwise noted, all mortgages discussed were
approved during the first ten months of 1994 for the purchase of
owner-occupied, single-family homes located in metropolitan areas.
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Because foreclosure is costly, a lender often
chooses to work with the borrower to acquire pay-
ments on the delinquent loan. For instance, a lender
may provide credit counseling, establish a repay-
ment plan to bring the loan payments back on
schedule, or renegotiate the original terms of the
loan. Working with delinquent borrowers to avoid
default, however, can also be costly to the lender,
who must provide the resources for these activities.

To mitigate credit risk, lenders take many
steps—the most important of which is requiring
borrowers to meet certain standards before extend-
ing credit. The process of creating and implement-
ing these standards and applying them to the bor-
rower is called mortgage underwriting. In assessing
the risk of a prospective borrower, lenders evaluate
both the ability and the willingness of the borrower
to repay the mortgage loan. They examine sources
of income, debt-payment-to-income ratios, asset
holdings, employment history, and prospects for
income growth. Lenders also review the credit his-
tory of the borrower, including records of payments
for rent and utilities when the applicant is a first-
time homebuyer or has no record of loan payments
to evaluate.

Assessing credit risk also requires an evaluation
of the property securing the mortgage and the
proposed use of the property. For example, loans
extended for condominiums, manufactured homes,
and properties with two, three, or four dwelling
units are generally perceived as riskier, and thus
are treated more stringently, than single-family
detached dwellings.

Lenders also consider the characteristics of the
mortgage itself and adjust the price of the loan
accordingly. The loan-to-value ratio on a mortgage
is one of the primary indicators of default risk; the
higher the ratio, the greater the risk of default and
loss. Thus, lenders will set higher interest rates on
mortgages with high loan-to-value ratios, or more
often, they will require that borrowers in such cases
purchase mortgage insurance, which also raises the
cost of the loan to the borrower.

Lenders pursue different business strategies, and
their underwriting practices and standards reflect
those strategies. Some lenders choose to under-
write mortgages very strictly and thus limit their
exposure to losses. Others accept more credit risk
and attempt to recoup their higher expected losses
by charging more for a mortgage. Still others may

choose not to extend a particular type of mortgage
contract or a mortgage secured by a specific type of
property, ceding that business to competitors.

Risk-sharing relationships also influence or limit
the extent of credit losses. First and most impor-
tant, the lender almost always shares the risk of the
mortgage with the borrower by requiring the bor-
rower to make a down payment toward the pur-
chase of the home and by requiring monthly pay-
ments that fully amortize the loan over a fixed
period. The bigger the down payment, the more the
house value exceeds the loan balance, a difference
that gives the lender a cushion in case of defauit.
Second, lenders often share their credit risk on a
loan with either a private mortgage insurance com-
pany or a government agency. Finally, lenders may
sell the mortgage to a government-sponsored enter-
prise, such as the Federal National Mortgage Asso-
ciation (Fannie Mae) or the Federal Home Loan
Mortgage Corporation (Freddie Mac), or to another
secondary market institution under terms in which
they shed the credit risk associated with the
mortgage—that is, the secondary market institution
will have no recourse to the seller in the event of
default by the borrower. Other techniques to limit
credit risk include credit counseling, homebuyer
education, and early intervention with delinquent
borrowers.

TRANSEER OF CREDIT RISK
THROUGH INSURANCE OR LOAN SALES

Compared with home mortgages that have high
down payments, those that have low down pay-
ments are more likely to go into default, and losses
on such defaulted mortgages are typically more
severe.?2 Mortgage lenders customarily require a

2. Research has consistently found that mortgages with higher
loan-to-value ratios go into default more frequently than those with
lower ratios. See Roberto G. Quercia and Michael A. Stegman,
“Residential Mortgage Default: A Review of the Literature,” Jour-
nal of Housing Research, vol. 3, no. 1 (1992), pp. 341-79. In
Freddie Mac’s experience, for example, loans with down payments
of S percent go into default twice as often as loans with 10 percent
down payments and five times as often as loans with 20 percent
down payments. Loss severity (that is, the loss measured as a
proportion of the loan balance) is about 25 percent higher for loans
with original loan-to-value ratios in the range of 91 percent to
95 percent compared with loans from 81 percent to 90 percent
(Secondary Mortgage Markets, vol. 11, no. 1, 1994, pp. 15-19).

The experience of the Federal Housing Administration (FHA)
with the mortgages it insures has been similar to that of Freddie



down payment of at least 20 percent of the
appraised value of a home, but they will accept a
smaller down payment if repayment of the mort-
gage is insured by a public or a private entity. Such
insurance allows the lender to share the risk of loss
on a mortgage with the insurance provider.*

Private Mortgage Insurance

Most borrowers purchase homes or refinance an
existing mortgage without mortgage insurance
because they generally want to avoid the added
costs of the insurance. Many borrowers, however,
have few assets available for a down payment and
closing costs and thus can ordinarily qualify for a
mortgage only with a high loan-to-value ratio and
mortgage backing. Other borrowers prefer making
a small down payment toward a mortgage even if
they have the funds for a larger down payment, and
they, too, are normally required by the lender to
purchase mortgage insurance.

One type of insurance is private mortgage insur-
ance (PMI), which affords some protection to the
lender if a homeowner defaults on a conventional
mortgage.* PMI reduces a lender’s credit risk by
insuring against losses associated with default up to
a contractually established percentage of the claim
amount.’ Because defaults may result in a loss to

Mac. Among FHA-insurcd mortgages originated from 1986
through 1989, those with loan-to-value ratios greater than 95 per-
cent have defaulted at a rate three to four times that of loans with
ratios of less than 90 percent. See James Berkovec, Glenn B.
Canner, Stuart Gabriel, and Timothy Hannan, “Race and Residen-
tial Mortgage Defaults: Evidence from the FHA-Insured Single-
Family Loan Program,” in Proceedings of a Conference on Dis-
crimination and Mortgage Lending (U.S. Department of Housing
and Urban Development, Washington, D.C., May 1993).

3. Some lenders will grant low-down-payment mortgages with-
out insurance, sometimes at higher interest rates, thus effectively
providing the insurance themselves. Most often such mortgages are
extended as part of an affordable housing program, but lenders may
self-insure other low-down-payment mortgages as well.

4. Conventional loans are those not backed by a government
agency. For a description of the PMI industry, sec Glenn B. Canner,
Wayne Passmore, and Monisha Mittal, “Private Mortgage
Insurance,” Federal Reserve Bulletin, vol. 80 (October 1994),
pp. 883-99.

5. The claim amount on a defaulted loan generally includes the
outstanding balance on the loan, delinquent interest payments,
expenses incurred during foreclosure, costs to maintain the prop-
erty, and advances the lender made to pay taxes and hazard insur-
ance on the property. After foreclosing and taking title to a property,
a lender may submit a claim to the mortgage insurer. At this point,
the PMI company has two options: (1) Pay the full claim amount
and take title to the property or (2) pay the lender the designated
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the insurer, PMI companies assess and manage
credit risk.® In determining whether to insure a
particular loan, a PMI company acts as a review
underwriter, evaluating both the creditworthiness
of the prospective borrower and the adequacy of
the collateral offered as security on the loan. This
review process results in the denial of insurance to
prospective borrowers who are judged to impose
undue credit risk on the insurer and lender. Lenders
are free to extend credit to such borrowers, but they
must do so without the protection of PML.

Some information is available about the activi-
ties of the PMI industry in the aggregate as well as
about the financial condition of individual insurers;
much less is known about the experiences of indi-
vidual home loan applicants who seek PMI-backed
loans. Recently the private mortgage insurance
industry made available information on the disposi-
tion of applications for mortgage insurance and the
characteristics of the households seeking PMI-
backed loans in 1994 (see the appendix).

Government Mortgage Insurance

Another type of insurance common in the mortgage
market is provided by the government, primarily
through programs administered by the Federal
Housing Administration (FHA) and the Depart-
ment of Veterans Affairs (VA).” Under these pro-
grams, the federal government bears most of the
credit risk associated with a loan. The FHA is
limited in the aggregate amount of credit risk it can
take by budgetary requirements imposed on its
ongoing business, by size limits on the mortgages
that it can insure, by its inability to lower insurance
premiums without congressional approval, and by

percentage of the coverage of the total claim amount as indicated in
the policy and let the lender retain title to the property. The option
selected by the PMI company will depend on its estimate of the
potential value of the property net of sales expenses.

6. For further information about the risk diversification and
monitoring practices of PMI companies, see Roger Blood, “Manag-
ing Insured Mortgage Risk,” in Jess Lederman, ed., The Secondary
Mortgage Market: Strategies for Surviving and Thriving in Today's
Challenging Markets, rev. ed. (Probus, 1992), pp. 635-60. Also see
John R. Hoff-and Kathleen E. Valenti, “Preserving the Dream,”
Morigage Banking (August 1995), pp. 77-83.

7. Technically, the VA offers loan guarantees rather than mort-
gage insurance, but both guarantees and insurance are similar in
function and so arc referred to here as mortgage insurance. Other
government agencies also provide home loan insurance, but on a
much smatler scale.
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a congressionally imposed limit on the aggregate
amount of insurance that may be written each year.3

The FHA’s largest insurance program is the
single-family Mutual Mortgage Insurance Fund. In
1994, the FHA insured 686,000 new mortgages for
the purchase of single-family homes. This program
requires a uniform and substantial premium for the
insurance, and it relies on lower-risk borrowers to
cross-subsidize the costs imposed by higher-risk
borrowers. As a consequence, lower-risk borrowers
who can qualify for privately insured loans tend
not to use FHA programs because they can often
pay less for private mortgage insurance.

Comparison of PMI and Government
Insurance

From the lender’s perspective, the mortgage insur-
ance provided by private mortgage insurers and
that provided by government agencies such as the
FHA and the VA are similar in that both reduce
credit risk. The level of protection varies, however:
Whereas PMI companies typically limit coverage
to 20-30 percent of the claim in a mortgage
default, the FHA covers 100 percent of the unpaid
balance of the mortgage to the lender as well as
most costs associated with foreclosure and sale of
the property. The VA provides loan guarantees,
with the guaranteed proportion tied to the size of
the mortgage. For marginally qualified borrowers,
some lenders may prefer the added protection
afforded by FHA or VA insurance, and they
may encourage the borrowers to apply for these
mortgages.

Lenders may have other incentives to encourage
applicants to apply for one loan program rather
than another. For example, FHA-insured mortgages
provide lenders with greater servicing revenue than
do PMI-covered mortgages. The origination of
mortgages covered by PMI often requires less
paperwork, however.

From the homebuyer’s perspective, the costs and
availability of the insurance offered by the FHA,
the VA, and PMI companies can differ markedly.
Households often choose mortgages backed by the

8. For a discussion of the history of the FHA’s programs and its
credit policies, see Susan Wharton Gates, “FHA at a Crossroads,”
Secondary Mortgage Markets, vol. 11, no, 3 (1995), pp. 1, 14-21.

FHA or the VA instead of those backed by private
insurers because the agencies insure mortgages that
require considerably less cash at closing and use
more liberal underwriting guidelines when evalu-
ating the creditworthiness of the applicant.® For
example, the FHA insures mortgages that require
smaller down payments and, unlike PMI compa-
nies, allows the borrower to finance closing costs.
In addition, the FHA allows households to use gifts
from others for the entire down payment. (In gen-
eral, private insurers backing low-down-payment
mortgages limit the portion of the down payment
that may be paid from gifts.) Moreover, the FHA
allows households that carry relatively more debt
to qualify for a mortgage, an underwriting practice
that is often important to lower-income and first-
time homebuyers.

As noted earlier, FHA-insured mortgages are not
likely to be used by lower-risk borrowers who have
the resources to pay closing costs. At the same
time, the PMI industry is unable to serve many of
the higher-risk FHA borrowers. Because the FHA
is a federal agency and thus does not have to meet
the same capital and profitability requirements
imposed on PMI companies by private-sector
investors, its programs can reach many borrowers
whom private sector companies cannot profitably
serve. The FHA’s lending to these higher-risk
borrowers is limited mainly by federal legislation
imposing limits on mortgage size and establishing
criteria for the financial soundness of the FHA’s
Multiple Mortgage Insurance Fund.

Secondary Market Institutions

Institutions in the secondary mortgage market play
a prominent role in the U.S. housing market, each
year buying and selling billions of dollars of mort-
gages and of securities backed by mortgages. Sec-
ondary market institutions generally do not origi-
nate loans but rather specify the underwriting
guidelines that loans must meet to be eligible for
purchase or securitization. These guidelines and
related limitations on the size of loans that may be
purchased vary among the secondary market pur-

9. The VA mortgage guarantee program, which is open only to
veterans, is usually the program of choice for eligible households
with few assets available for down payment.



chasers.'® As a consequence, the characteristics of
the borrowers and of the neighborhoods in which
the properties are located can be expected to ditfer
among the loans that these institutions purchase or
securitize.

Three government-sponsored enterprises (GSEs)
dominate secondary market activity—Fannie Mae,
Freddie Mac, and the Government National Mort-
gage Association (Ginnie Mae). Fannie Mae and
Freddie Mac buy mainly conventional mortgages:
They hold some in portfolio and convert others into
securities that they sell to investors. Ginnie Mae
does not purchase loans but guarantees the timely
payment of interest and principal for privately
issued securities backed by mortgages insured by
the FHA or the VA. Over the past few years, the
GSEs have accounted for 60 percent to 72 percent
of all mortgage purchases reported under HMDA.!!

While the GSEs dominate secondary market
activity, other institutions—including commercial
banks, savings associations, insurance companies,
and pension funds—are also active purchasers of
mortgages. The non-GSE institutions buy the same
types of loans purchased by the GSEs, but they also
provide a market for lenders who originate non-
conforming loans, such as jumbo loans, mobile-
home loans, and certain types of adjustable rate
mortgages.!?

UNDERWRITING STANDARDS AND
THE COMPOSITION OF MORTGAGE ACTIVITY

The institution that bears the credit risk of a mort-
gage is the one that ultimately makes a mortgage
loan possible. The willingness and availability of

10. Basic underwriting guidelines include the allowable debt-to-
income and loan-to-value ratios. Fannie Mac and Freddie Mac, as
well as most other secondary market participants, establish their
own guidelines for the conventional mortgage loans they purchase.
In the case of the Government National Mortgage Association
(Ginnie Mae), underwriting standards arc ecstablished by the
Department of Housing and Urban Development and the VA.

I'l. For a general discussion of the HMDA data, sce the appen-
dix, pp. 91-103, to Glenn B. Canner and Wayne Passmore, “Home
Purchase Lending in Low-Income Neighborhoods and to Low-
Income Borrowers,” Federal Reserve Bulletin, vol. 81 (February
1995), pp. 71-103. For a surmnary of the 1994 HMDA data, sce the
Financial and Business Statistics section of the September 1995
Federal Reserve Bulletin.

12. Jumbo loans are conventional mortgage loans that exceed in
size the maximum single-family mortgage that may be purchased
by Fanniec Mac or Freddic Mac.
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institutions to bear credit risk influences the distri-
bution of mortgage credit among different groups
of borrowers. Because the credit characteristics of
different groups of borrowers vary, the underwrit-
ing standards of institutions can potentially affect
the distribution of mortgage borrowers across
income groups, race and ethnic categories, and
neighborhoods.

For the reasons outlined below, we expect the
FHA and the VA to have the greatest involvement
with lower-income and black or Hispanic borrow-
ers, Fannie Mae and Freddie Mac somewhat less
involvement, and the PMI companies the least. As
for portfolio lenders—institutions that originate a
mortgage and then choose to keep or sell the
mortgage—it is difficult to say, a priori, where they
might fall in this ranking. Our expectations are
tempered by many caveats. In the following discus-
sion, we describe the various underwriting stan-
dards and the way they can be expected to affect
the distribution of borrowers, and then we review
the actual distributions as calculated from the 1994
HMDA data.!3

The FHA and the VA

The respective missions of the FHA and the VA are
to promote home ownership among moderate-
income homebuyers and among all veterans. The
agencies achieve these goals, in part, by using
government subsidies.

Because FHA and VA underwriting standards
are generally less strict than those for privately
insured mortgages, borrowers whose mortgages are
backed by the FHA or the VA can qualify with
more debt relative to income, with smaller down
payments, and with weaker credit histories. The
more relaxed underwriting guidelines of the FHA
and the VA are often needed by families with lower
incomes because, compared with families having
higher incomes, lower-income families tend to
carry relatively higher loads of nonhousing debt, to
have a history of credit problems or no credit
history at all, and to have fewer assets available to
make a down payment and pay closing costs. Thus,

3. Becausc lenders who originate loans at the end of the year
may not have an opportunity to sell the loan before year-end, when
HMDA data must be reported, we have excluded from our calcula-
tions loans originated during the last two months of 1994,
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mortgages insured by either the FHA or the VA
would tend to be those of lower-income borrow-
ers.!* In addition, limits on the size of mortgages
eligible for FHA and VA backing imply that the
proportion of upper-income borrowers—who gen-
erally desire larger mortgages—will be lower for
these agencies than for institutions without these
size restrictions.

On average, black and Hispanic borrowers, com-
pared with white or Asian borrowers, have lower
incomes, purchase homes with lower values, and
have less wealth; they also have more credit prob-
lems, higher total debt-payment-to-income ratios,
and less stable employment.!> Thus, we expect that
FHA and VA mortgages would be more heavily
utilized by black and Hispanic borrowers. Besides
having higher proportions of lower-income bor-
rowers and of black and Hispanic borrowers, the
FHA and the VA are also more likely to back
mortgages extended to borrowers purchasing
homes in lower-income and predominately minor-
ity neighborhoods.'®

GSEs and PMI Companies

Fannie Mae, Freddie Mac, and private mortgage
insurers are profit oriented and thus cannot bear the
same degree of credit loss as the FHA or the VA.
However, Fannie Mae and Freddie Mac, although
owned by private shareholders, are government-
sponsored enterprises that receive important bene-
fits from that sponsorship. One objective in the
charters of Fannie Mae and Freddie Mac is to
promote the availability of mortgage credit to

14. The importance of income, per se, in credit risk is unclear.
Lower-income borrowers with good credit histories, modest debt
burdens, and stable employment may be similar to other similarly
situated, higher-income borrowers in terms of their likelihood of
default. But, as described, income is highly correlated with other
measures of creditworthiness.

15. See for example, Alicia H. Munnell, Lynn E. Browne, James
McEneaney, and Geoffrey M.B. Tootell, Mortgage Lending in
Boston: Interpreting HMDA Data, Working Paper 92-7 (Federal
Reserve Bank of Boston, October 1992), p. 24, table 4.

16. Many lower-income borrowers do not buy homes in low-
income neighborhoods. Thus, lower-income borrowers are not syn-
onymous with low-income neighborhoods, but the proportion of
lower-income borrowers in lower-income neighborhoods is higher
than the proportion in other neighborhoods. See Glenn B. Canner
and Wayne Passmore, “Implementing CRA: What is the Target?”
in Proceedings of the 31st Annual Conference on Bank Structure
and Competition (Federal Reserve Bank of Chicago, forthcoming).

low- and moderate-income families. In addition,
the Department of Housing and Urban Develop-
ment (HUD) establishes annual goals, as required
by the Federal Housing Enterprises Financial
Safety and Soundness Act of 1992, for the pur-
chase of such mortgages by Fannie Mae and Fred-
die Mac. Thus, the expectation is that these enter-
prises will, to a greater extent than purely private-
sector entities, promote homeownership among
lower-income households.!”

Private mortgage insurers neither receive gov-
ernment support nor have a government mandate to
serve lower-income borrowers. To a limited extent,
PMI companies can price risk by charging higher
premiums to borrowers with certain credit charac-
teristics. However, lower-income borrowers with
these characteristics are constrained in their ability
to pay higher premiums. Thus, we expect that PMI
companies are more likely than government-
sponsored institutions (the FHA, the VA, Fannie
Mae, and Freddie Mac) to insure borrowers who
have higher incomes, who are either white or
Asian, and who are purchasing homes in higher-
income neighborhoods or in neighborhoods with
fewer minority residents.

Some factors, however, suggest that PMI compa-
nies may be more likely than Fannie Mae or Fred-
die Mac to insure a higher proportion of mortgages
extended to lower-income borrowers. For example,
PMI companies focus exclusively on mortgages
that have high loan-to-value ratios—mortgages that
are more often used by lower-income borrowers. In
contrast, Fannie Mae and Freddie Mac generally
bear risk only for mortgages with larger down
payments because of restrictions in their charters.
Unless the mortgage carries PMI or some other
form of credit enhancement, Fannie Mae and Fred-
die Mac generally purchase only mortgages with
the lowest credit risk because they are restricted to
purchasing mortgages with a loan-to-value ratio of

17. Specifically, the goals require that a certain proportion of
Fannie Mae and Freddie Mac purchases be mortgages extended to
low- and moderate-income families and to families located in
central cities. Furthermore, both institutions must purchase a speci-
fied dollar amount of mortgages extended to families residing in
low-income areas or with very low incomes (this latter goal is
referred to as the special affordable housing goal). For more details
about these goals and their effects, see Glenn B. Canner, Wayne
Passmore, and Dolores S. Smith, “Residential Lending to Low-
Income and Minority Families: Evidence from the 1992 HMDA
Data,” Federal Reserve Bulletin, vol. 80 (February 1994),
pp. 79-108.



80 percent or less. In addition, many of the PMI
companies have recently begun new programs to
increase the utilization of PMI by lower-income
and minority households, suggesting that PMI com-
panies, like the GSEs, may balance the objective of
profit maximization against other objcctives.'#

Portfolio Lenders

Portfolio lenders are institutions that have the capa-
bility of originating and funding a mortgage
directly; among them are commercial banks, sav-
ings associations, credit unions, and some mort-
gage banks. Portfolio lenders can determine their
own underwriting standards, and these institutions
may strive to keep only their low-risk mortgages
and pass the risk of their other mortgages to other
institutions either by selling them or by obtaining
insurance on them from a third party. A portfolio
lender’s tendency to keep better-quality mortgages
for its own portfolio and to sell poorer-quality
mortgages is referred to as adverse selection.

Profit-oriented purchasers or insurers of mort-
gages, such as Fannie Mae, Freddie Mac, and PMI
companies, guard against adverse selection by set-
ting stricter underwriting standards than they would
if they had full information about the risk of the
mortgages they buy or insure and by closely moni-
toring the adherence of mortgage originators to
these standards. On balance, it is difficult to know,
a priori, how adverse selection will affect the
relative involvement of mortgage-market institu-
tions in lending to lower-income and minority
borrowers.

18. The PMI industry has been promoting homeownership by
providing insurance for mortgages with 97 percent loan-to-value
ratios. These programs also use more flexible underwriting criteria.
To offset the additional potential risk from such loans, borrowers
are required to complete a homebuyer education course. Thus, to
the extent the programs are influencing the type of mortgage that is
insured or sold, we might expect to sce more low-income borrow-
ers, or black and Hispanic borrowers, with mortgages that arc
insured or that have been sold.

In addition, PMI companies, as well as Fannie Mae and Freddie
Mac, have introduced new programs targeted toward low- and
moderate-income households. Joint programs among the PMI com-
panies and the secondary market agencies, such as Fannie Mae’s
Community Home Buyers program and Freddie Mac’s Atfordable
Gold program, allow the borrower to use gitts and other nonbor-
rower sources of funds for part of the down payment on a mortgage
with a 95 percent loan-to-value ratio; such sources of funds are not
allowed in regular 95 percent loan-to-valuc ratio programs.
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Holding mortgages that can be easily sold in the
future improves the liquidity of a portfolio lender,
and thus the degree to which such a lender wants to
hold nonstandard mortgages may be limited. Port-
folio lenders can, however, exploit market niches
that allow them to collect better information about
the risk of a particular group of mortgage borrow-
ers, or they can specialize in the management of
higher-risk mortgages more generally; under these
circumstances, they may hold relatively large pro-
portions of nonstandard mortgages, including those
extended to lower-income and minority borrowers.
In other words, many portfolio lenders pride them-
selves on “knowing their community,” and this
knowledge can be used to better manage the credit
risk of local lending. Without this specialized
knowledge or without some teature that makes the
mortgage nonconforming (and hence higher yield-
ing or lower cost), a portfolio lender often will
have difficulty originating and funding a mortgage
loan profitably.'”

The vast majority of portfolio lenders are deposi-
tory institutions, which in turn hold almost all
home purchase loans held by portfolio lenders.
Depository institutions benefit from a government
subsidy provided through deposit insurance and
from other services available exclusively to them.
In return, they bear the costs of many regulations
not imposed on other firms. Among these regula-
tions is the Community Reinvestment Act, which
requires them to help meet the credit needs of their
communities. This factor, combined with the lim-
ited profitability of funding conforming mortgages,
leads us to expect that mortgages held by deposi-
tory institutions in portfolio without PMI generally
will be underwritten with greater flexibility than
mortgages that are either insured by a PMI com-
pany or sold into the secondary market.

Mortguge Activity and Loan Size

For the analysis presented below, the mortgage
market is divided by loan size. The FHA cannot
insure mortgages that are larger than legislated
limits. In 1994, the loan size limit in most areas of

19. See Joseph Blalock, “Successful Fixed-Rate Lending” Sav-
ings and Community Banker (February 1994), p. 38; and Wayne
Passmore, “Can Retail Depositories Fund Mortgages Profitably?”
Journal of Housing Research, vol. 3, no. 2 (1992), pp. 305-40.
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the country for a single family home was $77,197.
In areas where housing prices were high, the allow-
able limit was $152,362.

We refer to mortgages that fall within the FHA
mortgage size limits as FHA-eligible. In 1994
about 67 percent of all mortgages for the purchase
of owner-occupied homes were FHA-eligible
(table 1).20 In 1994 an even higher proportion of
the mortgages extended to lower-income borrowers
(95 percent) and to black or Hispanic borrowers
(82 percent) were FHA-eligible.

20. Somc FHA mortgages have sizes above the mortgage limits
used for the FHA-eligible category because the FHA establishes
higher mortgage limits for two-, three-, and four-family propertics.

Mortgages that exceed the FHA’s single-tamily
mortgage size limits but not the limit on mortgages
that Fannic Mae and Freddie Mac can purchase
($203,150 in 1994) are referred to here as “GSE-
eligible only”’ mortgages, a term we shorten further
to “GSEO-eligible.” In 1994 about one-fourth of
all mortgages for purchasing an owner-occupied
home were GSEO-eligible. Less than 5 percent of
the mortgages extended to lower-income borrowers
and 15 percent of the mortgages extended to either
black or Hispanic borrowers were GSEO-eligible.

Fannie Mae and Feddie Mac bear a relatively
large share of the risk of GSEO-eligible mort-
gages. With their government backing, they are

I, Mortgage loans, grouped by size and distributed by the characteristics of borrowers and ol (he census tracts in which the

propertics are located, 1994

FHA-<ligiblo GSEO-cligible fombo oA
V\C . ;éﬁ\"ﬁc ‘ 1 Per Per- Per- . | Por - Per- i Per - Per | Per
haractoristi | eentage { centa; centage | centage | centage | centage entage. ce(nta 1
. : - Number | ;?g ofge ‘Number qf‘lp3 ;?g Number | nfg rafg Number | of s g
. alt charac- alt | charag-{ - a1 gharas | all cha:ac .
‘ loans | teristic loans | teristic | - loans © | ‘terfstic luans teristic
Bmmwan ‘ o
Indams® ‘ . S ‘ ‘ C : " -
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Uggar ariee A Anaze 304 247 410616 435 719 160365 170 946 43311 W0 419"
vraszereinenn. s JLA08A2E 67 100 571,131 254 100 0 69741 - V5 10 2248997 - 100 1000
Racil, nredmic identtty ' o : L : : S
Agian, mnciﬂmder. ‘ : o Lt e
) o white 5. LWJL27108 582 808 494598 267 - BRI, 140407 - 81 . 903 185LM4 WO . 84
Blmkoxl-lispmc veeeenned 237,360 8227 159 4171 150 730 RM6 - 28 080 288583 0100 .. 130
Qhert. .l 49,790 6ES 33 13317 BE: 4.2 7880 0 97 . 47 . BOSST C 100 3.6
" fmml TP .IAM,OEQ: 613 100 561,002 23 . 10 163,503 - 78 00 222%84 S e
\ cwsus‘tm ‘ ‘ , T C
Imme-“ : . . o Co B
) I&wer Cesrran i 217,479 890 45 2597 9.3 4.0 4,393 L8 26 103 Sl
Wdle ;oovniion 8‘12923‘ .76.3 583 202228 C W3 406 38436 .- 34 0 228 HA:&.S&T s SL0
UEP“ P P 478 212 316507 311 554 128256 1500 . 750 BSARME. <381
maI o .v.,.r;.“..\,.\MQB,éS‘? . 669 100 571,332 . 253 100 171,085 76 N 2‘24{1904‘ 1D e
‘Mmarmgs(asapemmmga L : . Lo : ) . “\ .
of popsdation] " - . . . O 0 o - L S
- Lemthan 10, 0] 7514620 643 503 334,780 287 587 B2 7D, 4RD. 1168354 100 © 0 323
TS, . ininenigenn] S95486 671 399 201,552 234 37.1 80998 . .91 ‘414 RERD3B 100 . 39T
50-100 erxeni] 146,768 821 98 24,047 . 135 4.2 89 44 a8 17874 100 0 B0
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Tl e LSIATL 6TT L., STTO8B - 254 s 76 L o2amaer
Note. Includes only owner-occupied home purchase mortgages origi- . Not applicable.

nated in 1994 for which uction on the application was taken before Novem-
ber 1, 1994, and for which the property securing the mortgage was located in
a metropolitan statistical arca (MSA).

Not all characteristics are reported for all loans.

FHA-eligible: Loans that tell within the FHA mortgage size limits for
single-family homes in 1994. Some FHA mortgages arc larger than the
mortgage limits used for the FHA-eligible category because the FHA estab-
lishes higher mortgage limits for two-, three-, and four-family properties.
GSEO-eligible: Loans that exceeded the FHA single-family mortgage limits
but not the maximum single-family loan size that could be purchased by
Fannie Mae or Freddie Mac in 1994, Jumbo. Loans that exceeded the Fannie
Mac and Freddie Mac limits.

1. Lower: Less than 80 percent of the median family income of the MSA
in which the property related to the loan is located. Middle: 80 percent to
120 pereent. Upper: More than 120 pereent.

2. Includes American Indian or Alaskan Native, other minorities,
joint (white and minority co-borrowers).

3. Lower: Median family income for census truct less than 80 percent of
the median family income of the MSA in which the census tract is located.
Middle: 80 percent to 120 percent, Upper: More than 120 percent.

Sourck. 1994 HMDA and PMI data from FFIEC.

and



advantaged competitors that can cifectively price
the risk of conforming GSEO-cligible mortgages
below the price set by their potential competition.?!
Typically, other bearers of credit risk take on
the risk of a GSEO-eligible mortgage only if it is
nonconforming or if they have some generally
unavailable knowledge about the borrower or the
property securing the mortgage.

Finally, a mortgage that exceeds $203,150 is
referred to as a jumbo mortgage. In 1994, jumbo
mortgages accounted for about 8 percent of all
mortgages for purchasing a home, for less than
1 percent of the mortgages to lower-income bor-
rowers, and for less than 3 percent of the mortgages
to black or Hispanic borrowers.

THE DISTRIBUTION
Ot MORTGAGE BORROWERS
BY HOLDER OF THI; CREDIT RISK

In the discussion of the influence of underwriting
standards on mortgage activity, we use two special
terms: mortgage credit risk holders (risk holders),
which are institutions that would actually bear the
loss from a mortgage default, and mortgage credit
risk portfolios (risk portfolios), which are the mort-
gages for which a risk holder bears the credit risk,
regardless of whether the risk holder actually funds
the mortgages. For our purposes, the risk holders
are the FHA, the VA, PMI companies, Fannie Mae
and Freddie Mac, other purchasers of mortgage
securities, and depository institutions. The FHA,
the VA, PMI companies, Fannic Mae, and Freddie
Mac do not fund all (or in some cases any) of the
mortgages for which they hold the credit risk.
Thus, the number of mortgages in the risk port-
folios of these institutions is far larger than their
actual mortgage holdings.

For a depository institution, the risk portfolio
consists only of the mortgages held in the institu-
tion’s portfolio that are not insured and that have
not been securitized. That is, for this discussion, we
assign to the insurer all the credit risk of an insured
mortgage. In the case of government-backed mort-

21. For additional details about Fannie Mac and Freddie Mac
and their roles in the conforming mortgage market, see John L.
Goodman, Jr., and Wayne Passmore, Market Power and the Pricing
of Mortgage Securitization, Finance and Economics Discussion
Series 187 (Board of Governors of the Federal Reserve System,
March 1992).
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gages, the assignment is essentially accurate; in the
case of PMI-insured mortgages, it is less valid, but
we have no way to quantify the actual shares
of credit risk. Because PMI companies are bearing
the preponderance of risk associated with such
mortgages, assigning them all the risk is a simplifi-
cation that should not be seriously distorting.

Using HMDA and PMI Data to Determine
Who Bears Credit Risk

Information about who originates, holds, pur-
chases, or insures a mortgage in a given year is
available from HMDA in combination with PMI
data. But the credit characteristics of the mortgage
are not included in the data. Thus, only rough
comparisons are possible because we can observe
only the income and race or ethnic group of
the borrower and the location of the property and
not key measures of creditworthiness such as the
loan-to-value ratio, the credit history, or the debt-
payment-to-income ratios.

Because of the limited set of information avail-
able in HMDA and PMI data, we do not attempt to
adjust our measure of credit risk—the actual num-
ber of mortgages either insured or held without
insurance by the institution—for the actual
expected credit risk of particular mortgages. This
technique allows only broad and rough inferences
about the extent to which an institution bears the
credit risk associated with particular income, racial,
or ethnic groups. Adjustments to our measure of
risk bearing would require information related to
the creditworthiness of individual borrowers, which
is not available from the HMDA and PMI data. We
do, however, discuss the direction adjustments
might take and do not believe that they would
generally alter the patterns outlined below.

To conduct the analysis, we matched the indi-
vidual mortgage records reported by mortgage
originators under HMDA with individual records
on loans insured by PMI companies reported in a
manner that parallels that of HMDA reporting. The
details of this matching procedure are provided
in the box, “Matching HMDA and PMI Loan
Records.” Extracting the PMI-insured mortgages
from the mortgages funded or guaranteed by an
institution allows us to measure the credit risk
borne by these institutions more precisely.
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Accounting for PMI

Measuring the overall distribution of mortgage
lending by type of risk holder without controlling
for the size of the mortgage or extracting the mort-
gages insured by PMI indicates that depository
institutions held or purchased 34 percent of the
mortgages originated in 1994 (table 2, last column,
sum of “Depository institution,” “Bank or savings
association not affiliated with a mortgage origina-
tor,” and “Affiliate, from a depository institution
or its subsidiary” for mortgages with and without
PMI). Fannie Mac and Freddie Mac purchased
about 25 percent of the mortgages, and the FHA
and VA backed about 23 percent of the mortgages.
The remaining mortgages were originated and held
by an independent mortgage company, purchased
by ‘“other” secondary mortgage market institu-
tions, or purchased from independent mortgage
companies by affiliates.

Of the mortgages that were retained or pur-
chased by depository institutions or their subsidi-
aries, roughly 17 percent were backed by PMI
(derived from table 2). That most of these mort-
gages were not backed by PMI implies that deposi-
tory institutions bear the credit risk of most of the
mortgages they hold; given that depository institu-
tions, taken together, have the largest market share
for mortgages, it also implies that they are the
largest holder of credit risk in the mortgage market.
In contrast, Fannic Mae and Freddie Mac together
had PMI coverage for about 31 percent of the
mortgages they purchased.

Treating risk holders separately, depository insti-
tutions bore about 28 percent of the credit risk of
home lending, whereas Fannie Mae and Freddie
Mac together, the FHA, and the PMI companies
each had 17 percent. Thus, measuring 1994 mort-
gage portfolios as risk portfolios by extracting
mortgages insured by PMI only slightly reduces the
market share of depository institutions but signifi-
cantly shrinks the combined share of Fannie Mae
and Freddie Mac. Put another way, the distribution
of mortgage originations and purchases in the 1994
market did not parallel the distribution of credit
risk.

Generally, the type of mortgage insured by the
FHA or by the PMI companies is riskier than the
type of mortgage tfor which Fannie Mae or Freddie
Mac bear the credit risk. Thus, if one could

Matching HMDA and PMI Loan Records

To evaluate the respective roles of the FHA, the VA,
portfolio lenders in the primary market, secondary
matket institutions, and the private mortgage insurance
companies, we compared information on individual
home morigages reported by lenders covered by
HMDA in 1994 to those reported by PMI companies
for that year. Conventional home mortgages (that is,
those not government-backed) were identified in the
HMDA data as privately insured if loan records in the
two files matched. Two loan file records were deemed
to match each other if they were similar for the follow-
ing characteristics: purpose of loan, location of the
property securing the mortgage (same state, MSA,
county, census fract), race or ethnic status of borrower,
sex of borrower, applicant income, and loan size, The
purpose of the loan and the location of the property
had to be identical for the two loan records. The race
or ethnic status also had to be identical unless it was
missing from the PMI record—in this case, a match
was atlowed if all other criteria were satisfied, -

For matches on applicant income, differences of
$1,000 for borrowers with incomes of less thaa
$50,000 and differences of $2,000 for higher-income
borrowers were allowed in identifying matches. For
matches on loan size, differences of $1,000 for loans of
less than $100,000 and differences of $2,000 for loans
of $100,000 or more were allowed in identifying
matches. ‘

Among the 2,795,162 conventional home purchase
loans reported in 1994 under HMDA, 454,187, or
16.2 percent, were identified as privately insured, For
this article, 1,813,188 conventional morgages for the
purchase of owner-occupied homes were used, of
which 393,742, or 21.7, percent were insured. The

- smaller number of mortgages reflects a number of
restrictions, including that the property be owner-
occupied, that it be located in an MSA and have a valid
‘census tract number, and that the mortgage be ap-
proved during the first ten months of 1994, The higher
percentage of insured mortgages in our data likely
reflects the exclusion of non-owner-occupied proper-
ties and properties outside of MSAs (often mobile
homes), for which mortgages rarely carry PML

“weight” mortgage loans by the actual credit risk
they pose to the institutions that insure, hold, or
purchase mortgages, the FHA and the PMI compa-
nies presumably would bear a proportion of the
credit risk that is higher than we calculate.



IFHA-Iligible Mortgages

FHA-eligible mortgages are, by definition, rela-
tively small and are more likely to be used by
lower-income borrowers. By looking at the compo-
sition of FHA-eligible mortgages in each institu-
tion’s risk portfolio, one can make some inferences
about which institutions provide the critical credit-
risk-bearing ingredient in the extension of credit to
lower-income borrowers.

The FHA and the VA

Among FHA-eligible home purchase mortgages,
those actually insured by the FHA include a signifi-
cantly higher proportion of lower-income borrow-
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ers and borrowers who are black or Hispanic than
those held or insured by other risk holders (table 3).
This result is not surprising because, as described
earlier, the FHA is government backed and govern-
ment subsidized and thus can use more flexible
underwriting standards than a private-sector lender
or insurer. The other government agency that di-
rectly backs mortgages, the VA, insured a lower
proportion of mortgages extended to lower-income
or black or Hispanic borrowers in 1994 than did the
FHA, but it still generally carried a higher propor-
tion of such mortgages in its risk portfolio than did
many other risk holders. The VA, of course, is
restricted to serving veterans, and that restriction in
itself might constrain the range of household
income groups it can reach.

2. Mortgage loans, grouped by size and distributed by type ol holder and usce ol insurance, 1994

of holder and FHA-eligible GSEQ-eligible Jumbo Total
Insurance status Number Percent Number Percent Number Percent Number Percent
GOVERMMENT INSURED
FHA . vrievrininiineiainnns veeeeel 367,397 24.1 25,656 4.4 258 2 393,311 16,7
VA rivisiorirneniiiianrenneeread 104,591 6.9 50,183 8.7 188 R 154,962 6.6
Wirsour
MORTGAGE INSURANCE
Originators’ )
Depository institation ............ o 357450 238 126,382 218 68,919 40.1 552,751 234
hidependent morigage company ..., 31,881 2.1 12,769 22 6,849 4.0 51,499 2.2
Purchasers :
Fannie Mae or Fmddle Mac ...... Veor 258,606 17.0 135,623 235 3,961 2.3 398,190 16.9
Bank or savmgs agsociation not
affiliated with a mortgage
OHBIBIOT . (oo vvvireernevinns 14,777 1.0 9,437 1.6 5,083 30 29,297 1.2
Other? ,...... . 101,969 6.7 44,836 7.8 44,663 260 191,468 8.1
Affitiate, fmm an independem .
morigage company . 13,537 (] 4,458 8 7,451 4.3 113,875 4.8
Affliate, from a d&posimry {nstitution
or its subsidiary ... . 47,566 3.1 22,221 39 12,579 7.3 82,366 35
WITH PRIVATE
MoRrTaaGE INSURANCE
Ongmarors' } .
dposxmry ingtitution ..o 56,583 3.7 34,610 6.0 8,075 4.7 99,268 4.2
ndent mortgage company . 8,360 3 5,523 1.0 1,187 g 15,070 6
Purchasers
Faonie Mae or Freddie Mac ...} 111,988 7.3 70,152 122 680 A 182,820 77
A bank or savmgs agsociation pot
affiliated with a morigage
angmamr et 5,056 3 4,081 N 1,130 N 10,267 4
Other® . ek reraa s ket atenay 24,365 1.6 17,887 3.1 7,689 4.5 49,941 2.1
Affiliate, fwm ah mdependcm
OFZARS COMPANY .« vvvevrunv., 2,763 2,155 4 749 4 5,667 2
Affiliate, from a depository mstitutmn
or iis subsidiary .......... Veevees 17,365 1.1 11,061 1.9 2,283 1.3 30,709 1.3
Total® ............ et ens ] 1,524,254 100 577,031 100 171,744 100 2,361,461 . 100

Note. See general note to table 1.

1. Covers mortgages originated m 1994 and not sold to a secondary
market purchaser in that year.

2. Life insurance companics, pension funds, and other private-sector
purchasers.

3. Totals differ from totals in table 1 because, for a few loans, status of
purchaser was not reported.
Sourct. 1994 HMDA data and PMI data from FFIEC.
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oranstne, end size o loan, 1998

Peroen

Vo Proporiion of wonivayes mrolvmy lower meeme or black of Thispanic borrowers or census tracts, by tvpe of holdes. use

FHA-cligible GSEO-cligible
Type of hulder i Borrower H Cengus tract Borrower Censun tract
and insurance status ' characteristic :r characteristic churactenstic characteristic
. lower | Blwkor | Lower Predominamly| Lower Blackor | Lower  Predominantly
income i Hispanic income | minority incomne Hispanic | income minority
GOVERNMENT [NSURED |
FHA ... H 25.7 17.8 13.3 12.4 194 9.9 LA
VA . 19.6 14.0 9.1 10.5 15.5 4.7 5.0
WITHOU T i
MORTGAGE INSURANCE H
Originators :
Depository tnstitution ; 40.9 11.6 15.5 BR 18 56 4.2 36
Independent mongage
COMPANY ....ovnnnnnnn. ; 40.4 9.6 16.7 137 7.5 it 5.8 78
Purchasers
Famie Mae or Freddie Mac .| 58 9.7 10.5 1.3 70 6.2 3.7 4.1
Bank or savings associgtion
not aftilinted with a H
mortgage originatot .. 34.9 8.8 10.7 7.1 4.0 6.0 4.3 4.0
ther ... 4.7 1.1 13.6 84 29 6.5 4.1 42
Affiliate. from an independen
mortgage company ... 425 135 13.2 9.3 18 7.2 4.0 4.7
Affiliate, from a deposttory
institution or ity
subsidiaey ...l 4.0 [R2) 169 8.1 32 5.2 kX a7
WITH PRIvATE
MORTGAGE TNSURANCE
Originators
Paepository institution ...... 356 14.0 1.6 9.2 2.0 6.6 28 X9
Independent mongage
COMPANY ooooveinenns 2.5 212 2.3 14.2 20 1O 27 6.8
Purchasers
Fannie Mae or Freddie Mac KR 14.6 12.0 9.2 1.8 68 2.8 16
Bank ar savingy association
not affiliated with a
mongage originatot .. 29.0 10.4 0.4 7.2 1.5 6.7 26 1]
Other ..o L R 133 101 8.1 1.2 6.8 .3
Affiliare, from an independen
MOMLS company . 3t 13.9 8.7 8.3 1.4 6.6 19 29
Affiliate. from a depository
institution or its
subsidiary ... 0 153 14.5 8.8 15 52 2.5 22
Al 398 159 145 9.8 5.0 7.7 4.0 4.2
N S Fooewonabie T noes oo * oo table ) A ooedomiemaely nmeney censtis o s oonimetn popaiator v s
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NNy
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As diseussed carlier, lower-income borrowers in
veneral have less wealth, more credit history prob-
lemis, higher ratios ol total debt payvments o
income. and less stable emiployment. and they are
more likely 1o be black or Hispanic. These tinancial
characteristies are traditionally used in mortgage
underwriting as measures of risk, Because portfolio
lenders. and depository institutions in particular,
tend 1o be located in the neighborhoods where they

arget han St percent o the ac s okl pepe aean

Secres P THMD A dataccna PMT G T THITC,

mihe loans and often have multiple relationships
with their borrowers. they have an opportunity 1o
look bevond these traditional measures and acquire
better information about twe risk characteristics of
indivadual borrowers.” Portfolio fenders can also
enercise considerable flexibility when applying

22 Foranextensive review ol the role ol deposiony msotutions

n commanty lending, see Bowad ot Governors o the Taderal
Reserve Sssten. Repost o thie Congress on Conpor Deivion
ment Lendpee by

1995,
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3.- -Continued
Jumbo Total
\ Borrowsr Census tract Bomower  Censustact
andT }'ﬁf“‘j‘j;,‘;‘;‘g‘f;m characteristic characteristic | characteristic charscteristio
’ Lower Black or Lower  |Predominantly] Lower Black or Lower |Predominsatly
income Hispenic income minority income | Hispenic income nority
GOVERNMENT INSURED ) :
8,7 492 28.5 38.3 419 253 173 130
k. U o 1.2 4,0 24 27 30.6 18.3 1o 7.7
| WrrsouT
MORTOAGE INSURANCE . :
COriginators, ' )
Depository instittion . ......, & 45 2.5 4.3 274 94 . 112 7.0
Independent morigage .
COMPARY v vsnesnnreras 2 7.3 335 8,9 7.3 158 12.2 19
Purchasers ‘ :
Fannie Mae or Freddie Mac . 1.9 7.8 6,3 203 25.5 85 8.1 . 6.6
Bank or savings association .
not afitiated with o
mortgage ofiginator ..., 14 4.3 35 46 19.3 1.2 .14 -1
OO uiirnersr e i 4.6 46 24 4.1 234 8.6 .87 T 64
Affiliate, from an independent ' . :
mortgage company ... 2 45 2 43 229 8 R4 ]
Affiliate, from g depository
institation or its '
subsidiary ......... P 3 3.5 1.9 1.8 26,3 2.9 11.0 5.7
Witk PRIVATE ‘
MORTGAGE INSURANCE
Qriginators
Depository institution ........ 1 5.6 22 4.9 21.0 10.8 89 . 10
Tndependent mortgage )
COMPARY +4oeinersernnrs 2 9.0 2.4 7.1 : 9.0 165 S.Q os
Purchasers '
Pannie Mae or Freddie Mac ., d 15.3 4.1 18.2 202 1L6 8.3 M
Bank or savings association ‘ ‘ . ’
not affitiated with a
mottgage originator .. ... 1 48 34 4.2 4.9 85 60 5.5
ther ..., s P 2 61 - 1.8 37 16,4 99 6.3 57
Affiliate, from an independent
mortgage company ... 0 7.1 1.2 29 152 10.2 3 5.5
Affitiate, from a.depository
nstitution or its .
SubBIdArY ooiiiiaire K] 6.0 2.3 2.8 215 . 1.1 942 ) 59
Al Cerrerren 17 50 2.6 4.6 281 . 130 109 S 80

their underwriting standards if they plan not to sell
or insure a mortgage. The knowledge and flexibil-
ity of portfolio lenders seems to be reflected in the
income and racial or ethnic characteristics of the
borrowers for the mortgages they originate.

In contrast, institutions such as Fannie Mae and
Freddie Mac purchase mortgages without the bene-
fit of the additional information that comes from
familiarity with borrowers and their neighbor-
hoods; these institutions seem to have greater diffi-
culty bearing the credit risk associated with the
mortgages extended to lower-income and black or
Hispanic borrowers. This distinction is highlighted
by the proportions of mortgages extended to lower-

income and black or Hispanic borrowers without
PMI and held by the various risk holders.

Of the FHA-eligible conventional mortgages
originated and held in portfolio in 1994 by deposi-
tories, about 41 percent were extended to lower-
income borrowers and [2 percent to black or
Hispanic borrowers. Affiliates of depositories also
purchased a significant proportion of lower-income
mortgages for their risk portfolios. Forty-four per-
cent of their FHA-eligible mortgages were to bor-
rowers with lower income, and 17 percent were to
borrowers who live in lower-income areas; these
levels are comparable to those of the FHA and the
VA, suggesting that those borrowing from affiliates
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tend to have lower incomes than those borrowing
from traditional depository institutions. Depository
institutions sometimes use affiliates, such as mort-
gage brokers, to extend the reach of their branch
networks into lower-income neighborhoods, where
opening more traditional “brick and mortar” facili-
ties may not be profitable.

Although most independent mortgage companies
sell most or all of their mortgage originations to
others, some hold their originations—particularly
those that are nonconforming—in portfolio. The
risk portfolios of these lenders and their affiliates
also have relatively high proportions of mortgages
extended to lower-income or black or Hispanic
borrowers; the proportions may partly reflect the
extensive involvement of these lenders in FHA
lending, which may also generate many opportuni-
ties for extending conventional mortgages to black
and Hispanic borrowers.

FHA-eligible mortgages that are not insured and
that are sold either to a government-sponsored
enterprise or to a nonaffiliated depository institu-
tion are more likely to be mortgages of higher-
income or white or Asian borrowers. The high
proportions of such mortgages sold to Fannie Mae
and Freddie Mac may reflect stricter underwriting
standards for mortgages without PMI, the required
low loan-to-value ratios on mortgages without
PMI, and the difficulties these institutions face in
collecting comprehensive information about the
risk characteristics of lower-income borrowers.

Similarly, a bank or savings association that is
purchasing a mortgage from a nonaffiliated mort-
gage lender would be expected to set high under-
writing standards because, as described earlier, it
must guard itself against originators who may try
to sell it mortgages with poorer credit risk. A
depository does not generally need to rely on non-
affiliated originators to generate mortgages to
lower-income and minority borrowers because it
can extend these mortgages directly or through its
own affiliates. However, some depositories may
purchase such mortgages to help them meet their
obligations under the Community Reinvestment
Act.

In recent years, HUD has encouraged both
Fannie Mae and Freddie Mac to increase the lower-
income portion of their total mortgage purchases.
Yet, in terms of risk holdings of such mortgages,
the ranking of Fannie Mae and Freddie Mac com-

bined in 1994 was low. Furthermore, the propor-
tion of mortgages purchased by Fannie Mae and
Freddie Mac that are for properties in lower-income
or minority neighborhoods is also relatively small,
a fact suggesting that some of the lower-income
borrowers in the risk portfolios of these institutions
actually may be households with substantial finan-
cial assets.?3

Perhaps also surprising is the high proportions of
lower-income and black or Hispanic borrowers
among those whose mortgages are sold to private-
sector nondepository purchasers such as invest-
ment banks, life insurance companies, and pension
funds (the “other” category in table 3). Like Fan-
nie Mae, Freddie Mac, and depository institutions
purchasing loans from nonaffiliates, these entities
must guard themselves against mortgages with un-
expectedly high credit risk and thus presumably set
high underwriting standards. However, here, too,
some countervailing factors exist. First, in the past
couple of years investment banks have created a
secondary market for mortgages that do not meet
traditional underwriting standards. Securities in
this market are often backed by “B” and “C”
mortgages—that is, mortgages with lower credit
quality than “A” mortgages, which have the high-
est expected credit quality.?* Second, some of the
private-sector purchasers of mortgages, such as
pension funds, have also been encouraged to
increase the proportions of their risk portfolios
extended to lower-income households.

FHA-Eligible Mortgages with PMI

Given that PMI companies use their own under-
writing standards, for the most part regardless of
who holds the mortgage, we expect that the distri-
bution of borrower characteristics among privately
insured mortgages does not vary much by type of
institution. However, our expectations are not sup-
ported by the data. The distribution of mortgages
extended to black or Hispanic borrowers varies. In

23. For evidence that lower-income borrowers who purchase
homes in middle- and upper-income neighborhoods may not be
financially constrained, see Canner and Passmore, “Implementing
CRA”

24. For a turther discussion of the role of non-agency mortgage
securities, see Nancy DeLiban and Brian P. Lancaster, “Under-
standing Nonagency Mortgage Security Credit,” Journal of Hous-
ing Research, vol. 6, no. 2 (1995), pp. 197-216.



addition, the variance does not scem to reflect a
distinction between portfolio lenders and other in-
stitutions. As for mortgages extended to lower-
income borrowers, the same pattern of borrower
characteristics across institutions exists regardless
of whether or not the mortgage is insured by PMI.
Portfolio lenders and their affiliates carry the high-
est proportions of such mortgages, as well as rela-
tively high proportions of mortgages extended to
borrowers in lower-income neighborhoods.

The PMI-covered portions of each holder’s risk
portfolio had a greater proportion of higher-income
and black and Hispanic borrowers than did the
portions not covered by PMI. Interpreting these
differences is problematic. One possible explana-
tion is that PMI companies, when insuring the risk
of mortgages with high loan-to-value ratios, pro-
vide the best value for individuals with higher-
incomes (but little wealth). Blacks and Hispanics at
all incomes have, on average, less wealth than
whites with similar incomes, suggesting that black
and Hispanic borrowers who have higher incomes
and meet traditional underwriting standards but
lack the wealth for a down payment may find their
lowest-cost option is a mortgage with PMI.23

The Market Share of FHA-Eligible Mortgages

An institution’s underwriting standards and busi-
ness strategy influence its presence in a particular
market. An institution aggressively seeking mort-
gages with a variety of credit qualities may have a
significant presence in all markets but have a lower
proportion of higher-risk mortgages than an institu-
tion that only rarely accepts higher-risk mortgages.
For example, an institution may actually make
most of the FHA-cligible mortgages extended to
lower-income borrowers, but such mortgages may
account for a small percentage of its portfolio
because it makes many mortgages overall.

The credit risk of the majority of FHA-eligible
mortgages extended to lower-income or to black or
Hispanic borrowers is carried either by the FHA or
by depository institutions (or their affiliates) who
are not using PMI for such mortgages (table 4).
Together, these institutions account for about

25. Data on wealth and income are from the Board of Gov-
ernors of the Federal Reserve System, 1992 Survey ot Consumer
Finances.
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56 percent of the FHA-eligible mortgages extended
to lower-income borrowers. Fannie Mae and Fred-
die Mac taken together are the third largest risk
holder in this market, with a 15.2 percent share of
the market, whereas PMI companies as a group
bear the risk of 12.3 percent of these mortgages.

The FHA and depository institutions (including
affiliates) accounted for about 60 percent of the
FHA-eligible mortgages extended to black or His-
panic borrowers, PMI companies accounted for
about 14 percent, and Fannie Mae and Freddie Mac
accounted for about 10 percent. In addition, the
FHA and depository institutions that are not using
PMI hold the majority of the mortgages extended
to borrowers in lower-income neighborhoods or in
neighborhoods with high proportions of minority
residents, a finding that suggests that these borrow-
ers have limited financial resources.?¢

GSLEO-Eligible Morigages

In 1994 the number of GSEO-eligible mortgages
was roughly 38 percent of the number of mort-
gages that are FHA-eligible (derived from table 1).
Furthermore, among GSEO-eligible mortgages,
only 5 percent were for lower-income borrowers,
and 4 percent were for borrowers purchasing prop-
erties in lower-income neighborhoods. Roughly
8 percent of the borrowers in this category were
black or Hispanic, and about 4 percent of the
GSEO-eligible mortgages were for properties in
minority neighborhoods. Thus, institutions that
focus on GSEO-eligible mortgage lending are lim-
ited in the extent to which they can serve lower-
income or black or Hispanic borrowers.

Among risk holders of GSEO-eligible mort-
gages, the FHA and VA have higher proportions of
such mortgages extended to lower-income or black
or Hispanic borrowers and relatively high propor-

26. Many of the lower-income borrowers recorded in HMDA
data may not be borrowers with limited financial resources. For
example, retirees may have lower incomes but significant holdings
of financial assets, and newly graduated professionals may have
small current incomes but substantial future incomes. Lower-
income borrowers who locate in lower-income neighborhoods may
be more likely to have both limited income and limited financial
assets and thus may be more likely to need loan programs that
allow minimal down payments and the financing of closing costs.
Conversely, lower-income people with wealth are less likely to
locate in such neighborhoods. Sce Canner and Passmore, “Imple-
menting CRA.”
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4, Share of market for mortgages involving lower-inconie or black or Hispanic borrowers or census tracts, by type off

holder, use of insurance, and size ot loan, 1994

Percent
FHA-eligible GSEO-eligible
Type of b Borrower Census fract Botrower Clensug trapt
and m,?j,}‘;‘gf"m characieristic characteristic characteristic charpeteristie
Lower Black or Lower  [Predominantly| Lower Black or Lower  {Predominantty
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FHA . . 273 393 20.7 32.6 111 114 112 &3
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WiTHODT
MORTUAGE INSURANCE
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Depository institution ..., 24.0 17.2 %7 203 166 - 161 229 186 -
Independent mortgage - )
COMRPARY .\ eneaninnsns 21 24 24 3.1 33 10 32 4.1
Purchasers ' )
Fannie Mae or Preddie Mao... 152 10.2 12.3 13.4 - 338 186 219 0.0
Bank or savings associgtion i
not gffiliated with &
mortgage originator ..., 9 3 7 7 1.3 1.3 L8 1.6
Other ...oovviornennian, 68 4.7 6.2 57 46 6.3 8.0 18
Affillate, from an independent
mortgage company ..... S 10 8 8 k] 1 8
Affiliate, from a depository
institution or Hg .
subsidiary ... 3.5 2.7 36 2.6 .23 27 3.8 25
WITH PRIVATE
MORTGAGE INSURANCE -
Originators . -
Diepository institation ....... 33 3.3 35 3.6 2.5 52 4.3 57
Independent mortgage - .
COMPARY . .rrvveninni 4 g 5 A 14 7 16
Purchasers
Fannie Mae or Freddie Mac .. 59 6.8 6.2 7.0 44 104 1.7 105
Bank or savings association ) .
not affilisted with a ‘
mortgage ariginator ... 2 2 2 2 2 & A 6
Other ... ...c...» L3 1.3 1.2 13 v 28 1.8 2.4
Affitiate, from an independent
) mm&zge COMPARY ... 3 2 N 2 H 3 2 3
Affiliate, from a depository .
institution or its .
subsidiBry ..o 1.1 Ll 12 10 6 14 12 10
Totalk........ PR s 100 100 100 100 100 0o 100 AL

NoTE. See notes to table 3.

tions of such mortgages extended to borrowers
purchasing homes in lower-income and minority
neighborhoods. Thus, among large mortgages as
well as FHA-eligible mortgages, the FHA and VA
underwriting standards, which qualify higher-risk
borrowers for mortgages, seem to serve larger pro-
portions of lower-income or black or Hispanic bor-
rowers than do the underwriting standards of other
lenders.

In contrast to patterns found among FHA-
eligible mortgages, Fannie Mae and Freddie Mac
hold in their combined GSEO-eligible risk port-
folio a higher proportion of lower-income mort-
gages without PMI than do depository institutions,

The proportion of such mortgages in their risk
portfolio that is extended to black or Hispanic
borrowers with no PMI is also somewhat higher.
For Fannie Mae and Freddie Mac, the proportion
of borrowers in lower-income neighborhoods is
smaller than their proportion of lower-income bor-
rowers, suggesting that some of the mortgages to
lower-income borrowers may not actually be to
those with limited financial resources.

Together, Fannie Mae and Freddie Mac pur-
chased, and depository institutions purchased or
originated, the majority of GSEO-eligible mort-
gages made to lower-income borrowers without
mortgage insurance. These institutions also pur-
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chased or originated about 39 percent of the mort-
gages extended to black or Hispanic borrowers
without mortgage insurance. As described above,
the FHA's role was greatly diminished because of
limits on the size of loans that can be FHA-insured.

In the VA’s risk portfolio, the share of GSEO-
eligible mortgages extended to lower-income and
to black or Hispanic borrowers is greater than the
share of FHA-eligible mortgages so extended be-
cause, although it is less restrictive on loan size, the
VA still applies relatively flexible underwriting
standards. However, the VA's share of morigages
extended to borrowers in lower-income neighbor-
hoods is significantly smaller for GSEO-eligible

mortgages relative to its share of such mortgages
extended to lower-income borrowers; this finding
suggests that, as with Fannie Mae and Freddie
Mac, some of these borrowers may have more
wealth than is typical of a lower-income borrower.

Jumbo Louns

Few jumbo mortgages were extended to lower-
income borrowers or to borrowers purchasing
homes in lower-income census tracts (table 1), and
the lower-income borrowers that did have such
mortgages presumably had substantial wealth to
qualify them for the loans. Almost all jumbo mort-
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gages for lower-income borrowers and census
tracts were extended without PMI (table 4) and
were sold for private mortgage securitizations
(table 4, *“Other”) or held in portfolio by deposi-
tory institutions.

Similarly, the few jumbo mortgages extended
to black or Hispanic borrowers were often held
by depository institutions in their portfolio; about
S percent of jumbo loans went to such borrowers or
to census tracts characterized as predominately mi-
nority (table 1). Only 0.2 percent of jumbo loans
carried FHA insurance (table 2), and they were
probably for multifamily properties in high-cost
areas. Almost half of FHA jumbo loans were made
to black or Hispanic borrowers (table 3).

CONCLUSION

Who bears the credit risk of mortgage lending for
the purchase of owner-occupied homes? By merg-
ing HMDA data with data from PMI companies,
we created a unique database that allowed us to
count the total number of mortgages that were
originated by institutions in metropolitan areas dur-
ing 1994 as well as the number of such mortgages
covered by private mortgage insurance. By identi-
tying mortgages insured by PMI, we could more
precisely assess the distribution of the credit risk of
mortgage lending.

Depository institutions bore the credit risk of
about 28 percent of the mortgages originated in
1994, Fannie Mae and Freddie Mac together, the
FHA, and the PMI companies each bore roughly
17 percent of the credit risk. In addition, depository
institutions were less likely than other private-
sector entities to use PML.

To address the question of who serves lower-
income or black or Hispanic mostgage borrowers
requires, by our definition, the determination of
who bears the credit risk of their mortgages. Judged
by the proportions of mortgages extended to these
groups in an institution’s mortgage credit risk port-
folio (risk portfolio), as well as by the market share
accounted for by an institution’s risk portfolio,
the FHA is a major provider of service to lower-
income and black or Hispanic mortgage borrowers.
This result was to be expected because the FHA
generally insures the mortgages of borrowers who
currently have few assets available for down pay-

ments and closing costs and who do not usually
qualify for a mortgage with PMI. The FHA can
reach large numbers of these mortgage borrowers
because it receives the benefits of government sub-
sidy and does not have to earn a competitive return
on equity.

Do private-sector institutions, which must earn a
competitive return on equity, also serve large num-
bers of lower-income and minority borrowers? The
1994 data indicate that depository institutions and
their affiliates were as significant as the FHA in the
provision of mortgages to lower-income borrowers
and to borrowers purchasing properties in lower-
income neighborhoods. However, the FHA reached
a higher proportion of black and Hispanic borrow-
ers and of borrowers purchasing homes in minority
neighborhoods. One interpretation of this pattern is
that depository institutions have had substantial
success creating mortgage products for lower-
income borrowers with few assets but who meet
other underwriting guidelines, whereas compared
with the FHA, they have had less success develop-
ing mortgages that incorporate more flexible stan-
dards for a wider range of underwriting criteria.

One of our expectations was that Fannie Mae
and Freddie Mac, the government-sponsored enter-
prises, would promote homeownership among
lower-income households to a greater extent than
would purely private-sector entities. The evidence,
however, indicates that in terms of risk holdings
of such mortgages, Fannie Mae and Freddie Mac
did not outperform private-sector entities such as
depositories. The difference may arise because
Fannie Mae and Freddie Mac, unlike depositories,
generally have no interactions with borrowers and
are not located in the neighborhoods where the
mortgages are originated; thus they lack the oppor-
tunity to look beyond traditional measures of risk.

A surprising element in the data is the apparent
success of nondepository private-sector mortgage
purchasers in providing a method for investors
to serve the mortgage needs of lower-income and
of black or Hispanic borrowers. These efforts
accounted for a relatively small share of the mort-
gages extended to these borrowers in 1994; but
these risk portfolios, which seem to have been
created by private-sector securitizers, had a higher
proportion of such mortgages among FHA-eligible
mortgages than did the risk portfolio of Fannie Mae
and Freddie Mac.
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APPINDIN: Disclosure statements Tor cach PMI company are
SUAIVARY o1 1HE 1998 PMIT Dy publicly available auits corporate headquarters and

at the central depositors in cach metropolitan
In 1993 the Morgage Insurance Compames of statistical arca in which the HMDA data are held.
America (MICA) requested and arcanged for the  “The central depository also has aggregate data tor
Federal Finaoncial Institutions Examination Council all ol the companies active in that MSA. In addi-
(FEIEC) 10 process data trom private mortgage  ton, the PMI data are available from the Federal

insurance companies regarding  applications for Reserve Board through its FINDA Assistance Line
mortgage insurance and to produce  disclosare 1202-452-2010).

reports Tor the public.”” The MICA request was a This appendin summarizes the PMI data Tor cal-
response o growing public and congressional inter- endar year 1994 Beginning with the release of
est in learning more about the activities ol PMI the 1995 PMI data. these tvpes ol summary tables
firms as they relate toissues of Tair ending. attord- will appear cach vear in the Financial and Business
able housing. and community development. Statistics section of the September issue ol the

To gather information for these disclosures. each Federal Reserve Bulletin,

PMI company records data in a loan application

register for PMI applications acted on in a given

period. The information covers the action taken on The 1994 P Data

the application (approved. denied. withdrawn. or

file closed): the purpose ol the mortgage Tor which For 1994, the cight PML companies that are
insurance was sought; the race or national origin, actively writing home mortgage insurance subimit-
the sex. and the annual income ol the mortgage ted their data 1o the FFIEC through MICAL In total,
applicant(s): the amount of the mortgage: and the  these companies acted on 1483576 applications
geographic location of the property securing the tor insurance: 1,176,044 10 insure home purchase

mortgage. The FEEC summiarizes the information mortgages on single-tamily properties and 307.532
for the public in disclosure statements that hanve 10 insure mortgages for refinancing an ¢xisting
formats similar to those created for tinancial mstitu- mortgage dtable A1)

tions covered by the Home Mortgage Disclosure The total number ol privately insured loans wis
Act. only slightly Tower than that in 1993, but the com-

position changed in that refinancings were much

- c— less prevalent. This pattern agrees with changes in
270 Fomsded i 1973 MICA o~ the rade association Tor the PMI
industis. The costs o she FREILC Tor receiviyy and precessing the

datay preparng discloswe stteiments aed other reports. aid dis M analysis of the 993 datios i Glene B Canner. Maonisha
seminating che data are bemy covered by the PAMT companes AMattaloand Wayne Passimire. “Private Mongage Inswanee.” Fed
tirough MICA. ergd Resercs Bdienne, vol M iOctober 19040 pp. 833 99
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Morngage Guaranty Insurance ... 311,974 26.5 262,908 19 6214 24.8 54,591 20.5
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loan composition evidenced in HMDA data. From
1993 to 1994 the number of applications for con-
ventional refinancings fell nearly 51 percent,
whereas the number of applications for conven-
tional home purchase loans increased almost
23 percent (data not shown in tables).

The two largest PMI companies, Mortgage Guar-
anty Insurance Corporation and GE Capital Mort-
gage Insurance Corporation, accounted for more
than half of the applications for PMI and of the
policies written in 1994, By and large, the distribu-
tions of applications received and of policies writ-
ten among the PMI companies for insurance to
back home purchase loans and refinancings were
similar, although Mortgage Guaranty Insurance and
Republic Mortgage Insurance Company were
somewhat more likely to receive applications for
insurance for home purchase loans than for
refinancings.

The large share of PMI activity accounted for by
Mortgage Guaranty Insurance and GE Capital

Mortgage Insurance extended across all regions of
the country (table A.2). Similarly, the ranking of
the four largest firms in the industry varied little by
region. The four largest firms were present in all
regions and seemed generally not to be focused
disproportionately on any given region (memo
item). (An exception was the relative concentration
of Mortgage Guaranty Insurance in the Midwest—
particularly the Great Lakes area).

Smaller firms generally had a more regional ori-
entation, with Amerin Guaranty more active in the
West and Triad Guaranty Insurance Corporation
and Republic Mortgage Insurance more active in
the South (table A.2, bottom portion). One com-
pany, Commonwealth Mortgage Assurance Com-
pany, seemed to focus on both the West and the
South. The distribution of PMI policies in 1994
followed the distribution of home sales that year
(comparison of the bottom two rows of the table).
However, homebuyers in the South seemed to be
less likely than buyers in other regions to use PML

A2, PMI policies written for home purchase loans, distributed by insurance company and by region of the country, 1994

Percent
Company West Midwest South Northeast ARt
Distribution by company
Ametin Guarasty ............ feeens 4.2 1.0 1.2 1.2 1.8
Commonweaith Mortgage Assurance 9.5 31 7.8 9.7 7.3
GE Capital Mortgage Insurance . 232 27.1 29.7 304 216
Mmﬁge Guaranty Instirance 24.1 38.0 224 25.3 214
PMI Mortgage Insurance ... 156 111 134 156 13.7
Republic Morigage Insurance 8.8 3.5 123 45 B
Triad Guaranty Insurance . 3 1.4 2.4 2 L3
United Guaranty 14.3 9.8 10,9 13.0 118
Allcompanies .............. G 100 100 100 100 100
Mmo )
Largest two companies? ......... retneeveera s 413 65.1 LAY 551 55.0
Largest four coMpanies? ... coieneniaiian 772 86.0 76.4 84.3 80.5
Distribution by region
Amerin Guaranty .........oovieviee 53.6 14.1 21.6 10.7 100
Commonwealth Mott%age Assurance 30.8 11.2 36.1 219 100
GE Capital Mortgage Insurance . 19.8 25.8 363 18,1 100
Mortgage Guaranty Insurance 20.7 36.5 1.6 152 100
PMI Montgage Insucance ., 269 21.4 33.1 18.8 100
Republic Mortgage Insuran 224 242 453 8.1 160
Triad Guaranty Insurance . 6.2 29,0 622 2.5 100
Uhnited Guaranty ...... 28.7 218 314 182 100
Allcompanies ................ Ceeee eeveiveeres 235 262 338 164 i
Memo: Home sales in 1994 ..,..... eetreareniaas 229 24.9 38.1 14.2 100

Note. Regions are defined by the Bureau of the Census and contain only
whole states; see U.S. Departiment of Commerce, Statistical Abstract of the
United States: 1994 (Government Printing Office, 1994), map on inside front
cover.

1. Row totals differ from those shown in table A.1 because information on
region was not available for roughly 2.4 percent of the PMI policies.

2. Mortgage Guaranty Insurance and GE Capital Mortgage Insurance.

3. Mortgage Guaranty Insurance, GE Capital Mortgage Insurance, PMI
Mortgage Insurance, and United Guaranty.

Source. FFIEC.



Most applications for mortgage insurance per-
tained to loans of less than $150,000 (table A.3).
More than 90 percent of all applications for insur-
ance were for mortgages that were less than or
equal to the loan size limits established for Fannie
Mae and Freddie Mac (first memo item). The aver-
age size of the home purchase mortgages for which
private mortgage insurance was sought was
$115,925, and that of the refinancings was
$124,407.

Compared with all conventional home mortgage
applications in 1994 (table A.3, size statistic items),
those involving PMI were, on average, larger for
both home purchase loans and refinancings. In
particular, PMI companies handled a much smaller
proportion of applications for mortgages under
$50,000, partly because this category includes
loans for mobile homes, which are in the conven-
tional home mortgage totals but are rarely insured
by the PMI industry.

Characteristics of Applicanis for PMI

In 1994, roughly two-thirds of all applicants for
PMI had incomes that were at or above the median
for the MSA in which the property securing the
loan was located (table A.4). The distributions of
PMI applicants by income differed between those
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seeking insurance for loans to purchase homes and
those who applied for insurance to refinance an
existing loan. In particular, the proportion of insur-
ance applicants for refinancings who were in the
highest income grouping (income greater than
120 percent of their MSA median family income)
was significantly larger (59 percent) than the com-
parable proportion of insurance applicants for home
purchase mortgages (48 percent). This difterence
probably reflects the higher proportion of first-
time, and perhaps younger, homebuyers in the
home purchase category.

Like the distribution of applications for con-
ventional home purchase loans and refinancings
observed in the 1994 HMDA data, most applicants
for loans backed by PMI were white (about 80 per-
cent), and roughly half were seeking insurance for
mortgages to be secured by properties located in
predominantly white neighborhoods (neighbor-
hoods with a minority population of less than
10 percent). Overall, about 60 percent of the appli-
cants were sceking insurance to help buy a home or
to refinance & mortgage on a property located in the
non—centrat city portion of MSAs.

The distribution of applications received by the
individual PMI companies according to the income
and the race or ethnic group of the borrower gener-
ally reflected the national distribution (table A.5).
The difterences among the companies were, for the

A3, PMIapplications, grouped by purpose of loan and distribated by size of loan, 1994

Home purchase VHome refinatice
Size of loan ; ; . ¢
tdollars) Privately insured Meno: Alf? Privately insyred Memo: Allt

: Number § Percent (porcant) Nuwher Percent (percent)
Liess than 50,000 .......0 ... , 104,138 8.9 318 16,183 53 © 264
50,000-74,999 ey 207,651 17.7 1587 52,651 171 . 20,7
75,000-99.992 .. ... PR 225,282 9.2 13.2 55,203 18.0 14,7
100,000-149.909 ,..,.. reverreinen . 365,089 31.0 200 100,507 w1 - 18.6
150,000-199.998 ., ... e, 169,600 14.4 93 49,945 16,2 8.6
0000 or more . v.oieiriioian \ 104,284 8.9 29 33,043 10.7 1o
Total .ol 1,176,044 100 100 307,532 100 100
Memao
Size vonformance®
Conforming ...ooovoinnieins 1091775 92.8 91.6 275,081 90.7 90.5
Noncorforming ......cooeene 84,269 7.2 84 2848t 9.3 9.3
Size stgtistic {dollars)?
MEIR . covviiinnnies eereerenns 115,925 100,068 124,407 106,120
Median ........... et v 15,000 78,000 113,000 78,000

[. Based on all conventional home mortgages reported in 1994 HMDA
data.

2. Loans of up to $203,150 conform with size limits imposed on Fannie
Mac and Freddie Mac.

3. For applications on which loan size was reported.
Source, FFIEC,
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most part, minor and may have partly reflected the
regional orientation or the business strategy of the
company. For example, Amerin Guaranty Corpora-
tion is concentrated in the West and has a business
strategy of delegating the underwriting decision to
the lender.2? Both characteristics may have resulted

29. For example, if a lender has additional information about an
applicant that is not adequately reflected in standard mortgage
documentation and that causes the lender to believe the applicant is
creditworthy, then the lender may use Amerin Guaranty.

Analysis of PMI activity by region of the country indicates that
applicants of Hispanic origin accounted for a relatively large share
of all applications for insurance to buy homes for each company in
the West. However, Amerin Guaranty received a particularly large
share of its insurance applications from Hispanic mortgage appli-
cants. In 1994, nearly one-quarter of Amerin Guaranty’s customers

in lending to higher proportions of lower-income
and minority applicants.

Disposition of Applications

Jor Mortgage Insurance

PMI companies approved most of the applications
for insurance they acted on during 1994—roughly
87 percent of applications for insurance to back
home purchase loans and 88 percent for refinanc-
ings (table A.6). Among the applications for insur-

in the West were of Hispanic origin, roughly twice the proportion
of Hispanic applications received by other PMI companies in this
region (data not shown in tables).

A4, PMI applications, grouped by purpose of loan and distributed by characteristics of applicant and of census tract in

which property is located, 1994

Home purchase Home refinance
Characteristic -
Number Percent Number Percent
APPLICANT :
Race or ethnic group
American Indian or Alaskan Nanve ...... errereans e 669 A 1,609 kR
Asian or Pacific Islander . 30,200 31 12,229 -3
. 57134 60 12,308 51
65,928 6.9 14,794 6.1
776,939 809 193,832 80:2
643 5 AT6 B
Join (whstc and mmonty) e 21,527 22 5324 23
b 1 peereevae rerneeraen 960,033 100 241,569 160
Income {percentage of MSA median}! Lo
Less than . 160,793 202 - 28453
BO-99 ..., 127,930 B {7 o 34,306
100-120 ...... 127404 - 80 . 39983
More than 120 ... 381,597 418 . 149432
Total oo \ 197,126 100 282474 ‘
CENSUS TRACT: : P )
Racial cam;:asmon {mingrities as percentage of population) . »
35 N P ceeas 408,009 03 103,000
L O D B 181,964 224 - 64,11 -
P O TR 146,265 18,0 . 59,651
50-79 ....., e [PPPITPR 47,15} % S C49,18
80100 ..... e e P 27,335 34 ‘ © 10,084
Income? : Co .
LOWET +vvse s erieernannsrnenrrenrarncans e eevae e 84,800 - 103 ‘23,893
Middle ...... v 405,210 500 - <o 130,070
Uppet .....cooves Cherverveees btk er e e e 320,077 - 93 - y
TOIRL ..\t it ereessonse et e sanbentar trntrene e aenbeases #10,087 1o 252,695
Location® ‘ ‘ ' L T
Cenpral city ...... e T 324,738 40.1 92,667 366
Non-central city ...... NP 486,018 e - 160,329 Coooead
TotAl .ot B1T86 100 2899 S

Norte. Not all characteristics were reported for all loans.

I. MSA median is median family income of the metropolitan statistical
area (MSA) in which the property related to the loan is located.

2. Lower: median family income for census tract less than 80 percent of

median family income for MSA. Middle: 80 percent to 120 percent. Upper:
more than 120 percent.

3. For census tracts located in MSAs.

Source. FFIEC.
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Multiple Applications

Among the 1,176,044 applications for insurance for home
purchase loans in 1994, B(,655 (6.9 percent) appear o
have been muhiple or “duplicate™ applications. Among
the 307,532 applications for insurance to back refinanc-
ings that year, 17,764 (5.8 percent) appear 1o have heen
multiple applications. Multiple applications were identi-
fied through a scarch of the data on mortgage insurance
applications for records with the identical census tract,
purpose of loan, race or ethnic status, applicant income,
and loan size. In identifying matches on applicant income
and loan size, differences of $1,000 or less were allowed.
In the overwhelming majority of cases, @ match consisted

Distribution and denial rate of PMI applications sent to more than one company, by purpose of loan and characteristics
of applicant and of census tract in whick property is located. 1994

Percent

of only two records. indicating that lenders typically did
not submit a given application to more than two PMI
companics.

Applications from those of Hispanic, black, and Asian
uncestry—and from applicants not in the highest income
category-—-were more likely than those in other catego-
ries to be sent to multiple PML companies (compare
1able A.4 with the table below). In addition, denial rates
were substantially higher for all categories of applicants
with multiple application records (compare table A.6
with the table below).

Chiracteristic ] R - - -
Distrbition ’ Denint rate ! Distrilution ; Denial rate
we wem e mmmee mmmmmmm e eeeeas o T .
All applications sent to more than one company 100 28 {E.1] RER |
Race or eshnic group of applican:
American Tndian or Alaskan Native R 7.7 ) 0.0
Asinn or Pacific Wlander ........., 3.9 45.2 7.2 .5
BRlack ..ol 7.9 J.8 58 45,5
Hispanic .. 1.2 45.2 9.6 453
White ....... 74.6 8.9 4.5 223
nher ..o s ] .6 ) 5.0
Joint (white and minorityY ............... 20 J0.1 22 159
Ol L e 100 .. 1) .
Income of applicant (perceniage of MSA median)!
Lessthan 80 ... ... ... 283 8.8 13.8
80-99 ... 8.4 119 15.8
0120 .. 17.1 29.3 16.9
Morethen 120 ..................... 39.0 RIA) 1.5
Toril .. e il L Y
Racial composition of censuy tract (imnorities
as percentuge af papulasion
Lessthan 10 ...l 42.1 4.7 20 26.8
=19 234 28 24.2 2.8
2049 L 215 LS 295 193
50-79 .o 5.0 44.8 10.2 44.2
BO-100 ... 4.9 48.7 0.1 5.0
TOtAl o 100 .. 100 L
Income of census tract*
Lower .. 12.0 449 H.6 6.8
Middle .. S0.1 337 51.2 354
Upper. .. 37.9 78 17.2 W4
Total ..o 00 . 100 ..
Location of census tract®
Conmeral ity ..o g2 353 6.6
Non-central city M).8 318 6.7 RER]
Total o 10 HiY]
Mimo
Number of applications sent to more thim one company ..., . 80,635 17,764

Howe purchase Home refinancing

f. MSA median is median family income of the metropolitan statisucal
area {MSA) in which the properry related to the loan is located.
2, Lower: medisn fasnily income for census tract less than &0 percent

of median family income for MSA. Middle: R0 percent 1o 120 pereent,
Upper: more than 120 pereent.

3. Fuor census tracts located in MSAs,

Souwee. FRIEC,
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A5, PMI applications, grouped by insurance company and purpose of loan and distributed by characteristics of applicant
and of census tract in which property is focated, 1994
Percent
Amerin Commonwealth GE Copital Martgs
Chasacteristic Guaranty Mortgage Assurance Mortgage Insurance Guaranty [nsurange |
Purchase | Refinance | Purchase | Refinance | Purchase | Refinance | Purchase [ Refinance
APPLICANT :
Race or ethnic group .
Ametican Indian or Alaskan Native ..., 4 3 3 3 7. - L5 2 3
Astan or Pacific Islander .............. 4,3 6.8 38 6.8 3.1 4% 27 AT
Blaok ........ Veevrereaaa Cierenere 6.0 7.7 62 52 7.1 53 4.8 AT
Hispanic ..o Veases 14.5 192 3.9 8.6 7.1 54 54 45
‘Whm: Verteeveeriiaieaaes Cerraeranans . 69.8 59.6 774 75,3 80.0 80.9 84,0 840
e 1.5 1.8 8 2 o 2 & 1
3.5 4.5 26 29 20 C 18 23 RS
100 100 100 100 100 100 108 00
Income (pmemage of MSA median) ) -
Lessthan 80 .......ooviiviriiciinenss 20.5 159 21.8 119 209 1.3 206 119
83-—99 ees 170 15.0 168 14.3 158 12.6 16.5 142
100-120 .. 18.1 17.9 16.1 16.2 152 149 16.2 164
More thar 120 . M5 512 453 574 481 62.1 46.7 57.5
Total oo . 100 100 100. 100 100 100 L . B
» CENSUS TRACT o
Racigl composition (minorities ax - : .
pearcentage of population) : -
Lessthan 10 ..o, o 356 206 444 k7R - 48,5 424 56.7 413
019 s Cerhee 232 19.5 234 2.6, 27 254 e RS
2049 ..., 23.0 334 206 8.1 - 188 24 150 Ry
3078 PPPTR 106 152 70 Qh 6.2 - 6.8 47 64
80100 Lo creins 16 1.3 45 56 8 - .36 23 A
Total ............ s 100 100 100 100 100 100 100° 100
Income : G
TOWEE uviiiinninessvinincn 14.5 16.3 10.9 0.5 10.8 8.8 104 %2
Middle ........... Ceerrernenie 51.0 53.8 50.2 51.7 - 49,0 495 314 C 52
VPP . iiev i iireiaiians Ve 4.5 299 389 37.8 40.2 418 382 37.6
ot L o 100 100 W W 1% 0 10 EL
Nore. See notes to table A4,

ance on home purchase loans, 9.7 percent were
denied by the insurer, and 2.5 percent were with-
drawn by the lender; in a relatively small percent-
age of cases, the application file was closed after
additional information needed by the insurer to
make a decision was not provided. For home refi-
nancing applications, the denial rate was 8.5 per-
cent, and the withdrawal rate was 2.8 percent.
Compared with the PMI data for the fourth quarter
of 1993, denial rates for all of 1994 were down
slightly, about 1 to 2 percentage points.

In general, the relatively high approval rates for
PMI are not surprising: Lenders submitting applica-
tions for insurance know the prospective borrow-
er’s credit circumstances and the credit underwrit-
ing guidelines used by the PMI companies.?”

30. The approval rate for Amerin Guaranty Corporation is
100 percent because the firm delegates the decision to approve an
application for insurance to the lending institution. Thus, Amerin

However, the evaluation of disposition patterns for
mortgage insurance applications is complicated be-
cause lenders may submit an application for insur-
ance to more than one PMI company at a time.
Multiple applications are potentially more common
for PMI than for mortgages because PMI compa-
nies do not charge lenders to submit an application,
whereas lenders generally charge mortgage appli-
cants for each submission.

Overall, nearly 7 percent of the applications in
the 1994 data appear to have involved multiple
applications (see box ‘“‘Multiple Applications”).
Analysis of these applications suggests that lenders
were submitting the applications primarily of mar-
ginally qualified applicants to more than one PMI
company. For example, among the multiple appli-
cations, the denial rate was roughly 33 percent for

Guaranty receives notification about applications for insurance
only when a lender has selected it as the insurance provider.
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o M I - Republic G Triad United
- mmrgmﬁsﬁc ) ortgage fnsurance Morigage Insurance uaranty Insurance Ciuaranty ‘
R Purchase | Refinance | Purchase | Refinance | Purchsse | Refinance | Purchgse | Refinance
‘ © L ABBLICANT
Race or ethnie group .
" Americandndian mAiaskan Native ., 3 3 3 4 3 3 2 3
- Agian NPamﬁMsiand@r Cerans Daraens 34 5.1 2.4 4.4 1.6 2.1 4.0 12
Plack ..., VTR PIFPNURTT PP 59 54 - 53 5.0 54 527 6.0 4.6
Hmpame P 7.4 6.0 64 6.7 2.5 2.7 74 8.1
' Whit& Cawb b rE v a A e aas Crrpareane 79.8 0.9 83.6 8.3 88.4 87.8 790 762
o N 9 4 5 4 2 8 1.0
Jaint(wh;m andmimmy) vt 24 2.3 1.5 1.6 15 1.7 ’ 26
Total VherveaE e ferras et 100 100 100 100 100 100 100 100
: Iaaom (;*emmm# of MSA median) : _
Leas un 806 . 19.8 116 188 12,2 17.6 16.1 18.3 104
16.1 139 157 14.8 154 151 15,2 12.8
16.4 16.4 16.3 16.9 17.1 16.6 160 154
47.7 8.1 49.2 56,2 49.9 322 5.4 614
100 100 106 106 100 100 104 it
Cmsus TRACT
Raciat composition (minarities as
percentage qt‘ mpularmn)
Less than 10 48.7 417 50.5 383 585 49.6 48,1 324
234 24.1 224 24.0 24.8 24.1 229 24.5
18.7 229 18.7 26.0 154 19.2 19.4 28.6
6.0 7.4 56 7.7 29 50 6.1 9.5
32 38 29 4.0 14 2.6 3.5 4.8
100 100 100 100 160 100 100 100
10.6 9.9 9.4 9.6 7.3 8.3 10.0 9.9
51.2 533 492 51.5 489 52.8 - 48,7 50,6
383 368 414 aga 438 - 388 413 396
100 100 100 100 100 108 100 100
insurance for home purchase mortgages compared  volatility in housing prices. In contrast, many

with 8 percent for all home purchase applications
excluding the multiple applications (the denial rate
for all home purchase applications, 9.7 percent, is
shown in table A.6).

Although most applications for PMI were ap-
proved in 1994, there were substantial differences
across metropolitan areas. In particular, applica-
tions for insurance for home purchase mortgages
secured by properties located in all California
MSAs and in many Florida MSAs had relatively
high denial rates. In California, weak housing mar-
ket conditions, combined with the aggressive pur-
suit of customers by mortgage originators, may
have led to higher proportions of marginally quali-
fied applicants for mortgage insurance in these
markets. The explanations for high denial rates in
Florida are less certain, but suggestions range from
a high proportion of condominiums and second
homes to a local economy that is prone to greater

MSAs in the Midwest and some in the South
had denial rates well below the national average
(for example, Minneapolis—St. Paul, 2.4 percent;
Detroit, 4.1 percent; Milwaukee, 4.0 percent; and
Richmond, 4.2 percent.)

Disposition by Applicant Characteristics

In general, the amount and the stability of income
can be expected to atfect an applicant’s ability to
quality for mortgage insurance, although they arc
usually considered in relation to the existing and
proposed debt burden rather than as absolute mea-
sures of creditworthiness. Other factors considered
in evaluating creditworthiness include the amount
of assets available to meet down-payment and clos-
ing cost requirements, employment experience, and
credit history. On average, lower-income house
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holds have fewer assets and lower net worth and
experience more frequent employment disruptions
than do higher-income households; this com-
bination of factors often results in a denial of an
application.

The (994 data indicate that the majority of appli-
cations for PMI were approved but that the rates of
approval and denial varied somewhat among appli-
cants grouped by their income (table A.6). For
example, in 1994 nearly 90 percent of the appli-
cants for insurance for home purchase loans whose
incomes placed them in the highest income group
were approved for insurance, compared with
84 percent in the lowest income group (income less
than 80 percent of their MSA median). Approval
and denial rates for applicants from middle-income
groups were similar to those for the highest income
group. The same patterns were found for applica-
tions for insurance of refinancings.

Examining the racial or ethnic characteristics of
applicants indicates that greater proportions of
Asian, black, and Hispanic applicants than of white
applicants had their applications for private mort-
gage insurance denied in 1994. The denial rate for
Native American applicants was about the same as
that for white applicants. For example, for insur-
ance for home purchase loans, 16.3 percent of
Asian applicants, 18.4 percent of black applicants,
19.4 percent of Hispanic applicants, 9.9 percent of
Native American applicants, and 9.3 percent of
white applicants were denied. The rate of denial
also generally increased as the proportion of minor-
ity and lower-income residents in a neighborhood
increased.

Differences in PMI denial rates for applicants
grouped by race or ethnicity reflect various factors,
including the proportion of each group with rela-
tively low income. In 1994, 19 percent of the white

A6, PMI applications, grouped by characteristics of applicant and of census tract in which property is located and
distributed by purpose and disposition ot {oun, 1994
Percent
Home purchase Home refinance
Characteristic ¢
Approved | Desied | Withdrawn|Fileclosed| Total | Approved | Denied | Withdrawn File closed| Toial
j 17 S 871 9.7 25 8 100 88.0 8.5 28 7 100
APPLICANT o

Race or ethnic group
American Indian or Alaskan '

Native .,.... veeneanreans 87.1 29 24 6 100 914 6.5 1.6 5 ©100
Asian or Pacific Islander ........ 78.8 163 3.6 1.3 100 800 14.3 3.9 17 100
Black ......... etveneinns b 769 184 34 13 100 83.1 7] X i 100
Hispanio ..v.oveveinans eeann ' 780 194 33 1.3 100 710 179 3.9 1.2 100
White ...... fresvar e . 878 93 2.5 7 100 88,2 82 2.8 P 100
(67717 2P ferien 79.7 16.1 2.8 1.4 100 . 8.6 142 2.8 14 100
Joint (white and minority) ...... 83.6 12.7 28 9 100 4.0 123 30 g ] )
Income (percemtage of MSA . -
median} . -
Less than 80 83.7 {3.5 2.3 & 100 834 131 28 k. 100
80-99 ..., 87.9 9.3 20 .5 100 876 92 28 L6 100
100-120 ... e 4 89 8.3 2.1 3 100 889 © 82 2.3 B 100
Morethan 120 .............. el B9 16 2.2 K] 100 89.0 1.5 28 R 100

CENSUS TRACT '

Racial composition {minorities as

percentage of population) '

Lesgthan 10 ,.................. 91,8 6.0 1.8 4 100 924 49 . 22 5 0

10-19 ,....... Heere e 81.7 9.4 23 b 100 882 84 28 7 - 100

2049 ..., PR .1 B3S 13.1 26 R} {00 84.3 117 3.4 Lo 100

50479 Lot 79.6 16.5 30 1.0 100 81.6 139 34 1.2 100

BO-100 w i s 767 19.1 3.1 L1 100 78.8 165 3.6 1 8 100
824 142 26 & 10 §3.5 125 31 PR
88.1 9.2 2.1 5 100 88.3 8.5 2.6 a 100

- 898 16 2.1 5 100 . 89.0 7.8 ] 2.7 7 160

Location )

Ceptral eity .......o0vvvvnven-c. 87.6 9.6 2.2 6 100 87.8 87 - 27 N 100

Non-centraleity ............... 88.6 8.8 21 ] 100 88.3 83 2.7 Ni 100

Noi11. See notes to table A4,



applicants who applied for insurance had incomes
that were less than 80 percent of the median family
income for their MSA (data not shown in tables).
The figures for other groups of applicants in the
same income category were roughly 33 percent for
black, 32 percent for Hispanic, and 19 percent for
Asian applicants. Differences in the distribution of
applicants for insurance by income account for
some of the differences in denial rates. However,
within each income group, white applicants had
lower rates of denial than Asian, black, or Hispanic
applicants (table A.7).

Denial rates are also influenced by differences in
the frequency of multiple applications for insur-
ance for the same applicants across racial or ethnic
groups. Generally, applications by minorities are
more likely to be submitted to more than one PMI
company because minority applicants often have
lower incomes or more complex credit circum-
stances. Excluding multiple applications submitted
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for the same individuals reduces denial rates about
3 to 4 percentage points for minorities and about
2 percentage points for whites.

The pattern of denial rates by race or ethnicity
differs from the pattern in HMDA data in one
notable way. In HMDA data, Asian applicants for
home purchase loans have a lower denial rate than
that for white applicants.3! The high proportion of
Asian applicants from California may help account
for their relatively high denial rate for PMI. Among
Asians applying for home purchase loans where the
MSA location of the property was reported, 34 per-
cent were seeking insurance for mortgages to buy
homes in California. (Only 14 percent of all PMI
applications were for loans to buy homes in Cali-
fornia.) Slightly more than 24 percent of the Asian

31. For example, according to the 1994 HMDA data, the denial
rate for Asian applicants was 12 percent, and the denial rate for
white applicants was 16.4 percent.

A7, PMI applications, grouped by income and race ot applicant and distributed by purpose and disposition of loan, 1994

Percent
A FP“ cants MS A-relative i : f!pm«: purchase ] ‘ Home refinance
‘i rage o dhsio growp Approved } Denied !w;mdmwn[m closed| Total | Approved 1 Denied IWithdrawn File cmsed] Total
Lexs tlmﬁﬁ mem ‘
Anerican Indian or A!askan Nanve 85.1 2.9 1.8 2 100 84.7 12,9 1.2 1.2 100
Aslan or Paciﬁa !slander ceesd 782 17.9 it 1 100 75.6 194 34 1.5 100
Blagk b - 151 20,7 3.0 1.1 100 784 179 2.9 9 100
_His c‘ I I -5 211 29: 1.0 100 M2 24.1 3.8 1.0 100
t& P PR B -~ 3. 125 2.2 5 100 818 12.7 2.9 6 100
cenierieaa} 782 20.1 10 8 100 69.1 252 4.1 1.6 100
Inint(whiw m\d minority) ...... veenpe) 7R3 {89 2.3 6 100 748 211 45 3 10
‘K0-992 pey . '
Ammicm Imiiamar Alaskan Naﬁve ol 910 B85 1.8 3 100 92.4 58 17 0 100
. Asian, m:l’m fie Istander el 807 153 3.2 2 100 81.4 132 4.1 13 100
ﬂm’k e o) T84 179 L7 1.0 100 827 13.5 2.6 1.1 100
Hiy ie e R A S - 1 3.1 1.1 100 1.5 176 39 10 160
CWhite A B 89.0 8.6 1.9 4 100 48.0 8.9 2.6 5 100
Other |, 81.8 14.7 2.5 1.0 160 83.6 126 28 13 100
Jaim(\v ite, \‘dminamy) 834 ;39 S 8 160 838 129 24 9 100
C 200-120; pm«m c ‘ - '
\Amerman!n a8 or Alaskan Nanve. g4 78 14 5 100 893 9.1 1.6 Ri] 100
Tslander . e 80O o187 3.5 Vi 100 80.6 14.1 4.0 13 100
tervenrens] 804 156 3.0 8 100 83.8 12.9 2.7 c 8 100
Diaer 782 11.5 3.2 11 100 790 16,2 a7 1.0 100
i . P 00 1.8 2.0 3 100 894 7 2.3 8 100
[Other 83.3 3.1, 28 7 100 833 134 2.8 ] 100
mine (white Hnd mimtxqr) v BB 10,8 1.9 7 100 84.8 124 2.1 a 100
" More than-120 ptma )
American Indian or Alaskan Natwe: A 7.4 20 4 100 93.0 © 51 1.3 B 100
Aglan’or I’aciﬁ¢ Islander. . vl 80D 5.0 3.8 1.5 100 80.5 138 38 20 100
BRACK. . L e v o BAD 4.2 29 8 100 85,1 10.8 3.2 9 00
Hixe;mme ey 9.0 16.6 32 1.2 100 79.5 155 kX 1 100
\Wht T 90,0 7.1 23 100 892 7.2 2.8 100
e 824 13.2 34 1.1 100 81.7 135 2.7 2.1 100
) Imm (whimandnnnnmy) cee L 888 10.2 2.6 & 100 856 10.8 31 7 100

1. Income percentages are the percentages of the median family income of
the MSA in which the property related to the loan is located,

Sourct. FRIEC.
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applicants from California were denied PMI, com-
pared with a denial rate of only 12 percent for
Asians outside California (data not shown in
tables).

The difference in PMI denial rates between white
applicants and Asian, black, and Hispanic appli-
cants may lead some observers to conclude that
race influences the disposition of applications.??

32, Unlike many originators of mortgages, PMI companies do
not ordinarily have direct contact with prospective borrowers and
would be aware of race and ethnic identities only from application
documents forwarded for their consideration.

Although these disparities raise questions, the
extent of any discrimination cannot be determined
from the data submitted by the PMI companies
because they provide little information about the
characteristics of the properties that applicants seek
to purchase or refinance or of the financial circum-
stances of the applicants. For example, the appli-
cants’ levels of debt, their credit histories, and their
employment experiences are not disclosed. With-
out information about these circumstances and
about the specific underwriting standards used by
PMI companies, the fairness of the decision pro-
cess cannot be assessed.
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Industrial Production and Capacity Utilization

for September 1995

Released for publication October 17

Industrial production declined 0.2 percent in Sep-
tember after having gained 1.1 percent in August.
The output of utilities, which was boosted over the

Industrial production indexes
Twelve-month percent change

Total industry 5

Materials

Products

L | | | | |

1989 1990 1991 1992 1993 1994 1995

Capacity and industrial production
Ratio scale, 1987 production = 100

I Total industry — 140

— 120

Capacity

Production - 100

Percent of capacity

Total industry
—] ()0

Utilization

[ S U N S AN SN N S S
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summer by the unusually hot weather, fell 5.4 per-
cent as demand for electricity returned to more
normal levels. Manufacturing output rose 0.2 per-
cent on advances in the production of most durable
goods industries; however, the output of non-
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Industrial production, index, 1987=100
Percentage change
Category 1995 - —
19951 Sept. 1994
to
Juner J Julyr ‘ Aug.’ | Sept. June* L Tuly? ! Aug.’ i' Sept.» | Sept. 1995
Total ................ocoeiene 1214 121.5 122.9 1226 0 2 1.1 -2 31
Previous estimate ............... 1212 121.6 123.0 -1 3 11
Mujor market groups
Products, total? ................. 118.5 118.4 119.7 119.5 3 .0 1.1 -2 2.7
Consumer goods .. 114.9 114.2 115.8 1152 S5 -6 1.4 -5 1.9
Business equipment . 155.5 156.9 158.8 159.5 4 9 1.2 4 6.7
Construction supplies .. . 107.2 107.7 108.3 109.0 1 4 .6 6 4
Materials ...........coovvviine 125.8 126.4 127.7 127.5 -4 5 1.0 -2 37
Major industry groups
Manufacturing ................. 123.2 123.1 124.3 124.6 .0 0 9 2 3.1
Durable ................oi 130.5 130.9 132.7 133.5 3 3 14 .6 4.9
Nondurable .................. 115.0 114.5 1149 114.7 -4 -4 3 -2 9
Mining ... 100.4 101.6 100.4 101.0 -2 1.2 -1.2 .6 9
Utilities ........coooviiiniiiann 122.0 123.9 129.3 1223 0 1.5 43 -5.4 5.0
Capacity utilization, percent Cg/:)?\}gi(t)y,
_ per-
1994 1995 centage
. hange,
Average, Low, High, c
1967-94 1982 198889 Sept, 1994
Sept. June* July " Aug.t Sept.? Sept. 1995
Total ....................oosl. 82,0 71.8 84.9 84.2 83.7 83.6 84.2 83.8 3.5
Previous estimate ............... 83.7 83.7 84.3
Manufacturing .................. 81.3 70.0 85.2 83.6 82.8 82.5 83.0 829 4.0
Advanced processing ......... 80.7 71.4 83.5 81.8 81.3 81.0 81.7 81.6 4.5
Primary processing ........... 825 66.8 89.0 88.2 86.6 86.4 86.3 86.3 2.7
Mining ... 87.4 80.6 86.5 89.8 90.1 91.2 90.2 90.7 -1
Utilities .........cooviiininnn, 86.7 76.2 92.6 86.0 89.1 90.3 94.2 89.0 1.4

Note. Data seasonally adjusted or calculated from seasonally adjusted
monthly data.
1. Change from preceding month.

durables, particularly of textiles, apparel, and paper,
declined. At 122.6 percent of its 1987 average,
industrial production in September was 3.1 percent
higher than it was in September 1994. Capacity
utilization declined 0.4 percentage point, to
83.8 percent. For the third quarter as a whole,
overall industrial production rose 3.5 percent at an
annual rate after having declined 2.3 percent in the
second quarter. The weather-related surge in utility
output accounted for about one-fourth of the gain
in the total index in the third quarter.

When analyzed by market group, the data show
that the production of consumer goods, held down
by a drop-back in the output of electricity for
residential use, fell 0.5 percent in September. The
production of motor vehicles, which had increased
sharply in August, rose a bit further. In other cate-
gories of the consumer goods sector, the production

2. Contains components in addition to those shown.
r Revised.
p Preliminary.

of durable goods other than automotive products
increased again. The output of nondurable con-
sumer goods excluding energy products has
changed little, on balance, since the end of last
year. The production of business equipment, which
grew rapidly in the previous two months, increased
(0.4 percent; for the quarter, the output in this sector
grew 8.7 percent at an annual rate, with gains
concentrated in industrial equipment and informa-
tion processing equipment. The output of construc-
tion supplies has strengthened recently, with the
monthly increase over the third quarter averaging
about 0.5 percent.

The production of materials decreased 0.2 per-
cent as declines in energy and nondurable goods
materials more than offset the gain in durable goods
materials. The return to a more normal level of
electricity generation more than accounted for the
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sharp drop in energy materials. Among nondu-
rables, the output of textile and paper materials
declined, and the production of chemical materials
remained sluggish. The gain in durable goods mate-
rials mainly reflected continued strength in the
production of parts for high-technology equipment.

When analyzed by industry group, the data show
that the output of manufacturing rose 0.2 percent in
September after having gained 0.9 percent in
August. For the quarter as a whole, production in
the manufacturing sector grew 2.5 percent at an
annual rate, not quite reversing the 3.3 percent loss
of the second quarter. For September, as for the
entire third quarter, the gains in manufacturing
output were concentrated in durables. The produc-
tion of nondurable manufacturing declined again in
September, with the output of textiles, apparel, and
paper posting the most significant declines. The
output of nondurables fell for the third quarter, at a

2.0 percent annual rate, after having dropped
2.9 percent in the second quarter.

The factory operating rate edged down 0.1 per-
centage point in September, to 82.9 percent, and
on balance has changed little in recent months.
The utilization rates in both advanced-processing
and primary-processing industries were about
unchanged in September. Nonetheless, the operat-
ing rate for advanced-processing industries was
0.6 percentage point above its recent low in July,
whereas the utilization rate for primary-processing
industries had been continuing to drift lower.

The output of electricity fell back as tempera-
tures, which had been abnormally high in July and
August, reached more typical levels; as a result, the
operating rate for utilities fell from 94.2 percent to
89.0 percent. The utilization rate for mining rose
0.5 percentage point because of a sharp increase in
coal output. 0
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Statements to the Congress

Statement by Alan Greenspan, Chairman, Board of
Governors of the Federal Reserve System, before
the Subcommittee on Financial Institutions and
Consumer Credit of the Committee on Banking and
Financial Services, US. House of Representatives,
September 21, 1995

I am pleased to be able to appear here today to offer
my thoughts on the proposed legislation to recapi-
talize the Savings Association Insurance Fund
(SAIF), to merge SAIF and the Bank Insurance
Fund (BIF), and to merge the thrift and the com-
mercial bank charters.

As I suggested to this subcommittee at the begin-
ning of August, two insurance funds with sharply
different premiums cannot be sustained. Such
a structure is inherently unstable. Competitive
depository institutions cannot differentiate them-
selves by the quality of the deposit insurance that
is offered because it is the same insurance regard-
less of whether it is from BIF or SAIF. In either
case, it is government-mandated and government-
sponsored deposit insurance. For identical insur-
ance, it is rational that depository institutions seek
the one available at the lowest cost. If a substantial
difference in deposit premiums exists between
SAIF and BIF, the institutions paying the higher
premium will pursue insurance offered by the other
insurance fund unless there is some other reason to
remain with their current fund. In the process, the
disadvantaged fund becomes increasingly vulner-
able to insolvency as its premium base declines.
The only winners created by the looming deposit
premium difference between SAIF and BIF depos-
its will be those depositories able to “game” the
system and leave SAIF first. The solution to this
problem is to end this game and merge SAIF and
BIF.

A prerequisite to the merger of BIF and SAIF is
to put SAIF on a sound basis. There seems to be a
general agreement to accomplish this recapitaliza-
tion by a special one-time assessment on those

deposits currently insured by SAIF. The merging of
a recapitalized SAIF with a sound BIF would then
consolidate The Financing Corporation (FICO)
bond obligation of SAIF into the new insurance
fund and effectively obligate past BIF members to
participate on a pro rata basis.

Discussions about merging BIF with a recapital-
ized SAIF and sharing the FICO interest obligation
among the members of both deposit insurance
funds raise the question of retaining separate bank
and thrift charters. If a persuasive public policy
case could be demonstrated to maintain two char-
ters, a merged BIF and SAIF would have to adjust
to this structure. However, not only has the policy
necessity for residential mortgage specialization at
thrift institutions been diminished, but also such
narrow portfolio focus has induced excessive port-
folio risk.

As I indicated to this subcommittee last month,
while thrift institutions were dominant and innova-
tive mortgage lenders in the post-World War II
years, by the 1970s, market forces and technology
began to erode the original mortgage financing
purpose of specialized thrift institutions and, hence,
of their charter. Equally important, events over the
past decade have been associated with market
forces and innovations that have reduced the rela-
tive yield on the standard residential mortgage,
while at the same time other market forces have
made deposit rates increasingly competitive. In
such an environment, significant questions are
raised about the risk profile and economic viability
of any institution that by law or regulation is
required to place most of its assets in mortgage
instruments and fund them in the deposit market.

Two conclusions are clear. First, the nexus
between thrift institutions and housing largely has
been broken without any evident detriment to the
availability of housing finance. Second, a public
policy that induces—Ilet alone requires—thrift insti-
tutions to specialize in mortgage finance threatens
the continued viability of many of these entities—
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particularly those without wide and deep deposit
franchises, tight cost controls, and the ability, when
necessary, effectively to originate and sell standard
mortgages that cannot profitably be held long-term.
A broader charter for thrift institutions—such as a
commercial bank charter that lets them hold a
wider range of assets—thus would seem to be good
public policy, and the bill before you confronts the
challenge of creating one charter.

The specific details of a charter consolidation
must blend economic, market, and legal ingredi-
ents. The specific blend is less important than mak-
ing measurable progress in developing a set of
insured depository institutions subject to as identi-
cal a set of rules and incentives as possible. For
thrift institutions, this means a trade-off between
current permissible activities and greater portfolio
flexibility and viability. For banks, the historical
inequity created by competition from insured
depository institutions with wider permissible
activities and opportunities would be reduced, if
not eliminated. For public policy, the potential
greater diversification of thrift portfolios could
strengthen and make more flexible that class of
depository institution. With a legislative thrust to
shift thrift institutions to more bank-like opera-
tions, it seems prudent and reasonable that thrift
institutions be supervised and regulated as banks.
To facilitate such supervision and regulation, the
bill before you creatively establishes a mutual com-
mercial bank category, to ease the shift from thrift
to bank status for many institutions, and permits
states to continue their thrift charter but treats such
entities as if they were commercial banks for fed-
eral purposes.

A common charter will not accomplish its objec-
tive without elimination of tax rules that not only
induce mortgage specialization but also penalize
thrift institutions that try to adopt more diversified
portfolios. The special bad debt reserve treatment
that provides tax benefits—and, hence, subsidy—to
mortgage lending by thrift institutions no longer
serves a perceivable public policy function and,

hence, should be removed going forward. More-
over, the tax recovery of the reserve buildup from
this past tax subsidy should be eliminated. In real-
ity, this reserve was always a subsidy and never
really a true bad debt reserve. The possibility of
any significant recapture of lost tax revenue to the
U.S. Treasury has been hypothetical at best because
of the tax-induced high marginal cost to thrift insti-
tutions of reducing their mortgage portfolios and,
as a result, triggering the so-called bad debt recap-
ture. Indeed, without a fresh start, the current bad
debt recapture provisions would be a significant
barrier for entities that wish to diversify. A penalty
should not be charged institutions striving to
respond rationally to market realities and to legisla-
tion designed to induce portfolio diversification.

The Board realizes that legislation will require
compromises and skillful craftsmanship. But we
should not lose sight of first principles. A deposit
insurance system that focuses the attention of banks
and thrift institutions on the relative status of their
funds, and a system that rewards those who can
jump ship first, is, to say the least, counterproduc-
tive. What is needed is a deposit insurance system
whose status is unquestioned so that the deposi-
tories can appropriately focus their attention on the
extension and management of credit in our econ-
omy. A merger of BIF with a recapitalized SAIF
accomplishes that objective and provides the Con-
gress with the opportunity to strengthen and ration-
alize our depository institutions. Congressional
action to provide a more bank-like thrift charter
and bank-like taxation would be consistent with
market trends and stronger depositories and should
not reduce mortgage credit flows. There are several
variations of the bill structure and timing imple-
mentations that would eftectively resolve the cur-
rent difficulties affecting our deposit insurance
system. The bill before you is one of them. It
would strengthen our deposit insurance system and
create a framework for the evolution of thrift
institutions.
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Statement by Alan Greenspan, Chairman, Board of
Governors of the Federal Reserve System, before
the Committee on Banking, Housing, and Urban
Affairs, US. Senate, September 22, 1995

I am pleased to appear here today. In July, the
Federal Reserve submitted its semiannual report on
monetary policy to the Congress.! That report cov-
ered in detail the Federal Reserve’s assessment of
economic conditions and the forecasts of the gover-
nors and the Reserve Bank presidents for economic
growth and inflation. This morning, I would like to
offer my views on recent developments.

As I reported earlier to the House Banking Com-
mittee, a moderation in economic activity in 1995
was inevitable after the frenetic pace of late 1994.
It was also necessary if we were to avoid the
creation of major inflationary instabilities. By the
end of 1994, pressures on resources were contribut-
ing to sizable increases in delivery lead times for
raw materials and intermediate goods and steep
markups in their prices; overtime in manufacturing
was extensive. Fortunately, economic growth has
slowed appreciably this year, inflation risks have
receded, and, as a consequence, the threat of severe
recession has declined.

I also noted that one could not expect the tran-
sition to a more sustainable growth path to be
entirely smooth. Rough patches were also encoun-
tered in past economic expansions, typically
because businesses did not fully anticipate the
changes in demand for output. The slowing in real
gross domestic product growth at the beginning of
this year was precipitated by a weakening in con-
sumer spending and housing construction, partly as
a consequence of higher interest rates, and by the
damper on net exports from the economic crisis in
Mexico. But the risk of a more serious siowdown
thereafter was exacerbated by the failure of inven-
tory investment to match the slackening in spend-
ing. Indeed, although stocks in the aggregate
remained modest, a few major industries, such as
motor vehicles and home goods, found themselves
with substantial excesses. Attempts to control
inventories triggered cutbacks in orders and output
that, in turn, depressed employment and income in
the spring.

1. See “Monetary Policy Report to the Congress,” Federal
Reserve Bulletin, vol. 81 (August 1995), pp. 757-74.

At midyear, the uncertainties about the dimen-
sion of the inventory adjustment, and thus about
the prospects for real GDP over the near term, were
considerable. Nonetheless, it seemed that the point
of maximum risk of undue weakness had been
passed and that moderate growth was likely to
resume in the second half of the year. As events
unfolded, revised data indicated that overall activ-
ity in the second quarter was not quite so weak as
suggested by the initial estimates, largely because
final sales were stronger. Moreover, the available
statistical indicators for the current quarter are con-
sistent with a firmer pace of economic growth. In
the labor market, for example, payrolls have posted
moderate increases, on average, over the past
couple of months, and the unemployment rate has
edged back down to 5.6 percent.

Industrial production also turned up in August,
after a sustained period of weakness that extended
back to last winter. The surge in output should
probably be discounted somewhat, given that this
summer’s unseasonably hot weather provided a
transitory boost to the output of electricity. More-
over, in a number of industries in which efforts to
pare stocks are continuing, inventory—sales ratios
remained on the high side in July. Even so, the
production data suggest that, on balance, manufac-
turers were confident enough about their sales
prospects—and, in the main, comfortable enough
with their inventory positions—to expand produc-
tion once again.

The underlying trends in final sales are favorable
overall, in part because of the considerable decline
in long-term interest rates and the sharp increase in
stock prices this year. Retail sales have been rising
moderately, on average, since the spring, and home
sales and starts have posted hefty gains. As for
business investment, new orders for capital goods
have fallen of late, but backlogs remain sizable. It
thus appears that purchases of equipment will con-
tinue to grow, though perhaps at a slower pace than
in the recent past. In addition, rising building per-
mits point to further expansion in nonresidential
construction.

Meanwhile, the inflation picture is looking more
favorable than it did in early 1995. Core
inflation—as proxied by the twelve-month change
in the consumer price index (CPI) excluding food
and energy—has moved back down to around
3 percent, after a bulge earlier in the year, and there
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appears little reason to expect much change in
inflation trends in the near term. Increases in labor
costs have remained modest even though unem-
ployment has fallen to levels that history suggests
might be associated with some acceleration in com-
pensation. In addition, the deceleration in manufac-
turing activity this year has helped to ease pres-
sures on capacity and to stabilize, and in many
areas reduce, lead times on deliveries. And with
supply and demand in global commodity markets
in better balance, prices of materials and supplies
are no longer rising rapidly. In light of these devel-
opments, the firming in monetary policy in 1994
and early 1995 appears to have been sufficient to
head off a ratcheting up of inflation. As I have
often stated, containing inflation, and over time
eliminating it, is the main contribution the Federal
Reserve can make to enhancing the nation’s long-
run economic performance.

On the whole, the near-term prospects for the
U.S. economy have improved in recent months, in
part because the strong increases in financial mar-
ket values this year are likely to provide substantial
support to household and business spending. But
the outlook is not without concern. Firms’ desired
inventory levels are extremely difficult to gauge,
and the remaining adjustment process could play
out more negatively than we anticipate. Moreover,
although the economies of our key trading partners
are recovering somewhat, they are still expanding
only moderately, on average, and, as a conse-
quence, the external sector is unlikely to contribute
positively to real gross domestic product growth in
the United States.

Some observers have expressed fears that current
efforts to eliminate the federal budget deficit will
prove a hindrance to the economy. I do not share
those fears. Long-term interest rates have fallen a
great deal this year, in part because of the growing
probability that a credible, multiyear deficit reduc-
tion plan will be adopted. The declines in rates are
already helping to stimulate private, interest-
sensitive spending—providing, in effect, a shock
absorber for the economy. Clearly, the Federal
Reserve, in appraising evolving developments, will
continue to take the likely effects of fiscal policy
into account. But I have no doubt that the net result
of moving the budget into balance will be a more
efficient, more productive U.S. economy in the long
run.

I continue to be impressed by the growing public
recognition of the importance of deficit reduction—
and the commitment on the part of the President
and the Congress to bring the budget back into
balance in the reasonably near future. The chal-
lenge is enormous: The budget deliberations will
be contentious, and the deadlines now are extraor-
dinarily tight. But these pressures must not be
allowed to prevent us from taking concrete action
to implement a program of credible multiyear defi-
cit reduction. Failure to take such action would
signal that the United States is not capable of
putting its fiscal house in order, with adverse and
serious consequences for financial markets and
long-term economic growth. ]
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Announcements

PROPOSED ACTIONS

The Federal Reserve Board on September 13, 1995,
requested comment on proposed amendments to
Regulation M (Consumer Leasing), which imple-
ments the Consumer Leasing Act. The act requires
lessors to provide uniform cost and other disclo-
sures about consumer lease transactions. The pro-
posal is the result of the increased use of automo-
bile leasing over the past several years and the
Board’s review of Regulation M, pursuant to its

policy of periodically reviewing its regulations,
to more effectively carry out the purposes of the
act. Comments are requested by November 17,
1995.

The Federal Reserve Board on September 22,
1995, also requested public comment on a pro-
posed revision to its Regulation K (International
Banking Operations) that will ease the burden on
U.S. banks seeking to make investments in over-
seas companies. Comments were requested by
October 30, 1995. dJ
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Minutes of the

Federal Open Market Committee Meeting
Held on August 22, 1995

A meeting of the Federal Open Market Committee
was held in the offices of the Board of Governors
of the Federal Reserve System in Washington,
D.C., on Tuesday, August 22, 1995, at 9:00 a.m.

Present:
Mr. Greenspan, Chairman
Mr. McDonough, Vice Chairman
Mr. Blinder
Mr. Hoenig
Mr. Kelley
Mr. Lindsey
Mr. Melzer
Ms. Minehan
Mr. Moskow
Ms. Phillips
Ms. Yellen

Messrs. Boehne, Jordan, McTeer, and Stern,
Alternate Members of the Federal Open
Market Committee

Messrs. Broaddus, Forrestal, and Parry, Presidents
of the Federal Reserve Banks of Richmond,
Atlanta, and San Francisco respectively

Mr. Kohn, Secretary and Economist
Mr. Bernard, Deputy Secretary
Mr. Coyne, Assistant Secretary
Mr. Gillum, Assistant Secretary
Mr. Mattingly, General Counsel
Mr. Baxter, Deputy General Counsel

Ms. Brown, Messrs. Davis, Dewald, Hunter,
Lindsey, Mishkin, Promisel, Siegman,
Slifman, and Stockton, Associate Economists

Mr. Fisher, Manager, System Open Market
Account

Mr. Madigan, Associate Director, Division of
Monetary Affairs, Board of Governors

Mr. Simpson, Associate Director, Division of
Research and Statistics, Board of Governors

Ms. Johnson, Assistant Director, Division of
International Finance, Board of Governors

Mr. Ramm,! Section Chief, Division of Research
and Statistics, Board of Governors

Ms. Low, Open Market Secretariat Assistant,
Division of Monetary Affairs, Board of
Governors

Ms. Strand, First Vice President, Federal Reserve
Bank of Minneapolis

Messrs. Beebe, Goodfriend, Rolnick, Rosenblum,
Sniderman, Mses. Tschinkel and White, Senior
Vice Presidents, Federal Reserve Banks of
San Francisco, Richmond, Minneapolis,
Dallas, Cleveland, Atlanta, and New York
respectively

Mr. Meyer, Vice President, Federal Reserve Bank
of Philadelphia

By unanimous vote, the minutes of the meeting
of the Federal Open Market Committee held on
July 5-6, 1995, were approved.

The Manager of the System Open Market
Account reported on developments in foreign
exchange markets and on System foreign currency
transactions during the period July 6, 1995, through
August 21, 1995. By unanimous vote, the Commit-
tee ratified these transactions.

The Manager also reported on developments in
domestic financial markets and on System open
market transactions in government securities and
federal agency obligations during the period July 6,

1. Attended portion of meeting relating to the Committee’s
economic discussion.
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1995, through August 21, 1995. By unanimous
vote, the Committee ratified these transactions.

The Committee then turned to a discussion of the
economic and financial outlook and the implemen-
tation of monetary policy over the intermeeting
period ahead. A summary of the economic and
financial information available at the time of the
meeting and of the Committee’s discussion is
provided below, followed by the domestic policy
directive that was approved by the Committee
and issued to the Federal Reserve Bank of New
York,

The information reviewed at this meeting sug-
gested that economic activity was expanding more
rapidly after increasing at a sluggish pace in the
second quarter. Consumer spending appeared to be
growing at a moderate rate, housing demand
seemed to be rebounding sharply, and business
investment remained on a solid uptrend. With
efforts to adjust inventories still under way, indus-
trial production had changed little in recent months,
and employment gains had been modest. After
increasing at elevated rates in the early part of the
year, consumer and producer prices had risen more
slowly in recent months. Advances in labor com-
pensation costs remained subdued.

Nonfarm payroll employment rose further in
July after a modest second-quarter gain; the July
advance was held down by continuing employment
losses in manufacturing that were widespread
by industry. Outside of manufacturing, payrolls
continued to increase at a relatively slow pace in
July; reduced job growth in the services industry
reflected smaller increases in employment at busi-
ness and health service establishments. The civilian
unemployment rate rose slightly in July, returning
to its second-quarter average of 5.7 percent.

Industrial production edged higher in July, but it
was unchanged on balance over the three months
ending in July after declining in earlier months,
Manufacturing output fell further in July; a sharp
contraction in the production of motor vehicles and
parts accounted for the entire decline. Within
manufacturing, output of business equipment other
than motor vehicles continued to advance as addi-
tional strong gains were recorded in the production
of office and computing equipment. The output of
non-auto consumer goods weakened; a cutback in
the production of home furnishings offset an
increase in the manufacture of appliances. With

capacity continuing to expand rapidly, total utili-
zation of industrial capacity dropped somewhat
further.

Despite edging down in July, revised data for
earlier months suggested that total retail sales had
risen appreciably on balance since early spring.
The July decline entirely reflected weakness in
motor vehicles; elsewhere, spending on furniture
and appliances continued to firm, and purchases of
other durable goods and of apparel rose sharply.
Housing market activity picked up considerably in
June, with sales of both new and existing homes
increasing significantly. Housing starts were up
strongly in July after changing little in previous
months.

Shipments of nondefense capital goods, led by
surging purchases of computing equipment, contin-
ued to grow rapidly in the second quarter. How-
ever, business spending for transportation equip-
ment, notably heavy trucks and aircraft, was
lackluster. New orders for nondefense capital goods
edged lower in the second quarter after rising
sharply early this year, although the elevated level
of order backlogs pointed to considerable further
expansion of spending on business equipment over
coming months. Nonresidential construction activ-
ity posted a solid gain in the second quarter, and
recent data on permits suggested further increases
in building activity in coming months.

Business inventory accumulation slowed mark-
edly further in June, and inventory-to-sales ratios
for most types of business establishments declined
again. In manufacturing, the aggregate inventory-
to-sales ratio was only a little above the historical
low reached around the end of 1994, In the whole-
sale sector, the ratio of stocks to sales in June was
slightly below the top of the range prevailing over
the last year. At the retail level, inventories changed
little in June, and the inventory-to-sales ratio for
this sector was near the middle of its range for
recent years.

The nominal deficit on U.S. trade in goods and
services widened in June, with exports declining
marginally more than imports. For the second quar-
ter as a whole, the deficit was substantially larger
than in the first quarter. Exports were up consider-
ably in the second quarter despite declines in
automotive products shipped to Canada and
Mexico, but imports rose even more, with increases
widely spread across most major trade categories.
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In the major foreign industrial countries, economic
growth appeared to have ranged from weak to
moderate in the second quarter, and the limited
available evidence suggested that subdued expan-
sion continued into the third quarter. Economic
activity remained particularly weak in Japan. In
Europe, expansion apparently was still under way,
though somewhat unevenly across countries.

Consumer prices rose more slowly in June and
July, with food and energy price movements hav-
ing little effect on the overall index; price increases
for nonfood, non-energy items were somewhat
smaller than those seen earlier in the year. Over the
twelve-month period ended in July, however, this
measure of consumer inflation rose at about the
same rate as in the preceding twelve months. Pro-
ducer prices of finished goods edged lower on
balance in June and July, reflecting substantial
declines in prices of finished energy goods. Exclud-
ing food and energy, producer prices rose more
over the year ended in July than over the preceding
year. At earlier stages of production, increases in
producer prices had diminished sharply in recent
months, perhaps suggesting some abatement of
pressures on production capacity and prices. Total
hourly compensation for private industry workers
increased somewhat more in the second quarter
than in the first; however, the rise in compensation
costs for the year ended in June was smaller than
that for the previous year, primarily reflecting
slower growth in costs of benefits. Average hourly
earnings grew faster in July than in June; for the
year ending in July, earnings rose somewhat more
than in the preceding year.

At its meeting on July 5-6, 1995, the Committee
adopted a directive that called for some slight
easing in the degree of pressure on reserve posi-
tions and that included a tilt toward possible further
easing of reserve conditions during the intermeet-
ing period. The directive stated that in the context
of the Committee’s long-run objectives for price
stability and sustainable cconomic growth, and giv-
ing careful consideration to economic, financial,
and monetary developments, slightly greater
reserve restraint might or slightly lesser reserve
restraint would be acceptable during the intermeet-
ing period. The reserve conditions associated with
this directive were expected to be consistent with
moderate growth in M2 and M3 over coming
months.

Immediately after the meeting, open market
operations were directed toward implementing the
slight easing in the degree of reserve pressure that
had been adopted by the Committee. Thereafter,
operations were conducted with a view to maintain-
ing this slightly more accommodative reserve pos-
ture, and the federal funds rate remained near
5% percent over the intermeeting interval. Adjust-
ment plus seasonal borrowing averaged somewhat
above anticipated levels, largely reflecting heavy
adjustment borrowing activity on the August 2
reserve settlement day when demands for excess
reserves were unexpectedly large.

Treasury yields declined across the maturity
spectrum in response to the announcement of the
easing action on July 6; market participants per-
ceived the policy move as an indication of the
Federal Reserve’s concern regarding the state of
the economy and, based on historical precedent, as
likely the first in a series of easing steps. Subse-
quently, however, interest rates rebounded in
response to incoming economic data that were seen
as suggesting stronger economic performance and
reduced chances for further monetary policy eas-
ing. On balance, short-term market interest rates
posted mixed changes over the intermeeting period,
while intermediate- and long-term rates rose appre-
ciably. With unexpectedly favorable corporate
earnings reports outweighing the effects of higher
interest rates, major indexes of equity prices were
up moderately on balance over the period.

In foreign exchange markets, the trade-weighted
value of the dollar in terms of the other G-10
currencies appreciated substantially over the inter-
meeting period. The dollar’s gain occurred partly
in response to the improving outlook for the U.S.
economy and the related rise in long-term interest
rates in the United States. Declines in long-term
yields in the major European industrial countries
probably contributed to a higher value of the dollar
in terms of the German mark and most other
European currencies. In addition, the dollar appre-
ciated sharply against the Japanese yen, largely in
response to actions by Japanese authorities to
reduce official interest rates, to encourage capital
outflows from Japan, and to make large interven-
tion purchases of dollars during a period when the
dollar already was rising against the yen.

M2 and M3 continued to register sizable
increases in July and appeared to be expanding
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considerably further in August. The recent strength
of M2 seemed to reflect in part the relatively
greater appeal of interest rates on M2 assets in the
wake of the declines in market interest rates that
had taken place this year, particularly at longer
maturities. Robust M3 growth was associated with
the continuing requirements of commercial banks
for additional wholesale funds needed to meet per-
sisting strong loan growth. For the year through
July, M2 expanded at a rate in the upper half of its
range for 1995, and M3 grew at a rate above its
upwardly revised range. Total domestic nonfinan-
cial debt had been in the upper half of its monitor-
ing range in recent months.

The staff forecast prepared for this meeting sug-
gested that growth in economic activity would pick
up from the weak pace of the second quarter. The
inventory adjustment process appeared to be well
under way, and moderate expansion of final sales
would be supported by the favorable wealth and
interest-cost effects of the extended rally in the
debt and equity markets. In response to improved
financial conditions and balance sheets, consumer
spending was anticipated to keep pace with the
growth of incomes. Homebuilding was expected to
strengthen somewhat in response to the earlier
decline in mortgage rates and the related improve-
ment in housing affordability. Accompanying
slower growth of sales and profits, business invest-
ment in new equipment and structures was pro-
jected to slow from the very rapid pace of the past
few years, although the lower cost of capital and
the ready availability of financing would help to
sustain appreciable expansion in such investment.
Export growth would pick up in response to some
expected strengthening in the economies of major
trading partners. Considerable uncertainty sur-
rounded the fiscal outlook, but the staff continued
to anticipate the greater degree of fiscal restraint
that had been projected at the time of the last
Committee meeting. In the staff’s judgment, the
prospects for some further easing of pressure on
labor and other resources suggested that price infla-
tion likely would not deviate significantly from
recent trends.

In the Committee’s discussion of current and
prospective economic developments, the members
focused on recent indications of some strengthen-
ing in the expansion of economic activity after a
period of limited growth during the spring. Further

growth in final demand was generating an improve-
ment in overall business activity, despite a more
rapid adjustment in inventory investment than
many had expected. This configuration suggested
that the risks of recession or an extended period of
subpar growth were now reduced, and sustained
expansion at a moderate pace was seen as the most
likely course for the economy. Although the risks
to the economy now seemed to be more evenly
balanced than at the time of the July meeting, they
were still sizable in both directions. In particular,
uncertainties about federal budget policies and their
effects on the economy remained substantial. With
respect to prices, members noted that the recent
pause in the expansion had eased pressures on
resources, and the economy appeared to be in a
better position to accommodate moderate growth
over the forecast horizon without adding to infla-
tion. Indeed, some members were optimistic that
growth of the economy at a pace in line with their
expectations would be consistent with modest fur-
ther decreases in inflation. Others expressed con-
cern, however, that the uncertainties surrounding
the outlook for the economy included questions
about the persistence of inflationary sentiment and
the prospects for further progress toward stable
prices over the next several quarters.

Members gave particular attention to the ongo-
ing discussions involving the Congress and the
Administration regarding future federal budget
deficits. There was a great deal of political support
for reducing the federal deficit substantially over
the years ahead; indeed, in the view of one member
the political dynamics might very well result in
larger reductions than many now anticipated.
Nonetheless, the actual outcome remained particu-
larly uncertain, From the perspective of its macro-
economic stabilization effects and its implications
for monetary policy, enactment of legislation
involving substantial fiscal restraint would raise the
issue of fiscal drag; however, the latter’s impact on
the economy would have to be judged in the con-
text of attendant adjustments in market interest
rates and, more broadly, in the light of emerging
economic conditions. A legislative package con-
taining strong fiscal restraint measures would be
expected to ease pressures in debt markets—
indeed, enhanced prospects in this regard were
probably already contributing to reduced long-term
interest rates. On the other hand, a package that
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included only modest deficit reduction might well
lead to upward pressure on interest rates. The con-
tinuing uncertainty concerning the size of future
budget deficits might be complicated by a delay in
passing appropriations legislation in the months
ahead, with potentially dislocative effects on many
federal government operations. Accordingly, fed-
eral budget developments were seen as the major
factor likely to bear on the performance of the
economy over coming months and quarters, and
these developments might well differ considerably
from current forecasts.

Members described current business conditions
across the nation as ranging from sluggish in some
regions to robust in a number of others, with at
least some improvement occurring recently in
many parts of the country. There were anecdotal
reports of strengthening retail sales in numerous
areas, with the notable exception of motor vehicles,
and of relatively high levels of confidence among
consumers and many retailers. Sustained growth
in consumer spending was seen as a reasonable
expectation for the projection period through 1996.
However, diminished pent-up demands and possi-
bly the increasing level of consumer indebtedness
would tend to inhibit consumer spending, keeping
its growth below that in recent years. These nega-
tive factors might be offset to some extent by the
wealth effects of the rise in stock market prices and
by a higher level of housing activity that should
help to support demands for household durables.

Members referred to recent indications, includ-
ing widespread anecdotal reports, of considerable
gains in housing activity after a period of pro-
nounced weakness during the earlier months of the
year. Homebuyers were reacting favorably to the
declines in rates on fixed-rate mortgages from their
highs around the turn of the year. Homebuilders in
a number of areas were reported to be optimistic
about the outlook for further gains in housing
demand, at least for single-family homes. The pros-
pects for multifamily construction seemed less
promising; while robust activity characterized such
construction in a number of areas, still high
vacancy rates and associated overbuilding across
much of the nation suggested little, it any, overall
impetus from this sector of the housing industry.

The expansion in nonresidential construction was
projected to slow from its pace in recent quarters in
line with more moderate growth in overall eco-

nomic activity and reduced pressures on capacity.
Even so, with the slowing occurring only gradually
as projects under construction were completed, this
sector of the economy was expected to remain a
positive factor in the overall expansion of eco-
nomic activity over the next several quarters. The
members also anticipated more moderate growth in
outlays for producers’ durable equipment over the
forecast horizon in conjunction with slower growth
in final sales. However, current trends pointed to
further sizable increases in outlays for office and
computing equipment, and such expenditures were
expected to buttress still considerable overall
growth in spending for business equipment, though
at a pace well below the exceptional rate experi-
enced in recent years.

Members commented that the adjustment in
business inventories appeared to have progressed a
considerable distance but probably was not yet
completed for the business sector as a whole. None-
theless, inventory investment seemed likely to
become a more neutral factor in its effects on the
overall economy as desired inventory ratios were
reached in an increasing number of industries. The
recent tendency for order patterns to stabilize was a
tentative indication of such a development. In any
event, the recent upturn in final sales, apart from its
probable effects on desired inventory levels, had
allowed a larger-than-expected amount of inven-
tory correction to occur without preventing the
economy from regaining at least moderate expan-
sionary momentum.

The external sector of the economy remained
subject to particular uncertainty. The members gen-
erally viewed some improvement in the country’s
net export position as a reasonable expectation, but
several questioned the potential for much expan-
sion of exports to many of the nation’s important
trading partners. While recent policy actions in
Japan might have diminished concerns about the
outlook for overall exports, a number of members
indicated that they continued to anticipate fairly
limited growth in foreign demands for U.S. goods
and services, with the result that the external sector
was likely in their view to make a relatively small,
it any, contribution to the growth of the domestic
economy over the projection period.

Members generally viewed the near-term out-
look for inflation as more encouraging than it had
appeared to be earlier this year. The pause in the
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expansion during the spring had eased pressures on
resources, as evidenced in part by anecdotal reports
of lessening labor shortages in some areas and
reduced use of overtime work by some firms, and
the higher rate of inflation experienced during the
early months of the year seemed unlikely to persist.
The members differed somewhat, however, in their
assessment of the longer-term outlook for inflation,
Some emphasized the reduction that had occurred
in inflationary pressures, and with labor costs
remaining subdued they felt that economic growth
in line with current forecasts should prove compat-
ible with moderating inflation over time. Further,
the recent appreciation of the dollar should contrib-
ute marginally to a more favorable inflation out-
come after some lag. Other members expressed
reservations about the prospects for an improved
inflation performance over coming quarters. They
cited indications of persisting inflationary expecta-
tions such as the recent weakness of the bond
markets and survey results that pointed to expecta-
tions of some rise in inflation from current levels.
They also referred to the possibility that favorable
labor cost developments would not persist indefi-
nitely in an economy that was operating in the
vicinity of its potential.

Turning to monetary policy for the intermeeting
period ahead, all the members accepted a proposal
to maintain an unchanged degree of pressure in
reserve markets and to adopt a directive that was
not biased in either direction with regard to poten-
tial intermeeting adjustments. For the near term,
current trends in economic activity and inflation
appeared favorable and likely to remain so with an
unchanged policy stance. A steady policy also
seemed appropriate pending a clearer assessment
of the outlook for fiscal policy. Over the longer
term, the members generally believed that consid-
eration would need to be given to an adjustment
in the Committee’s policy stance, especially if
substantial fiscal restraint were to be enacted.
The extent to which an adjustment might be
needed later in the stance of monetary policy—
characterized by some members as slightly to
the restrictve side at least in terms of the inflation-
adjusted federal funds rate—would have to be
assessed in terms of its consistency with the
Committee’s continuing objectives of fostering
price stability and promoting sustained economic
growth.

At the conclusion of the Committee’s discussion,
all the members indicated that they would vote for
a directive that called for maintaining the existing
degree of pressure on reserve positions. They also
favored a directive that did not include a presump-
tion about the likely direction of any adjustments to
policy during the intermeeting period. Accordingly,
in the context of the Committee’s long-run objec-
tives for price stability and sustainable economic
growth, and giving careful consideration to eco-
nomic, financial, and monetary developments, the
Committee decided that slightly greater or slightly
lesser reserve restraint would be acceptable during
the intermeeting period. The reserve conditions
contemplated at this meeting were expected to be
consistent with more moderate growth in M2 and
M3 over the months ahead.

At the conclusion of the meeting, the Federal
Reserve Bank of New York was authorized and
directed, until instructed otherwise by the Commit-
tee, to execute transactions in the System Account
in accordance with the following domestic policy
directive:

The information reviewed at this meeting suggests a
strengthening in the expansion of economic activity in
the current quarter from the weak second-quarter pace.
Nonfarm payroll employment increased in June and July
after declining in May; the advance was held down
by continuing employment losses in manufacturing. The
civilian unemployment rate in July was at its second-
quarter average of 5.7 percent. Industrial production
changed little in recent months after falling earlier while
capacity utilization was down somewhat further. Total
retail sales have risen appreciably on balance since early
spring, but they edged down in July, reflecting weakness
in motor vehicles. Housing starts were up sharply in July
after changing little in previous months. Orders for non-
defense capital goods still point to considerable further
expansion of spending on business equipment over com-
ing months; nonresidential construction has continued to
trend appreciably higher. The nominal deficit on U.S.
trade in goods and services widened in the second quar-
ter from its average rate in the first quarter. After increas-
ing at elevated rates in the early part of the year, con-
sumer and producer prices have risen more slowly in
recent months. Advances in labor compensation costs
have remained subdued.

Short-term interest rates have posted mixed changes
since the Committee meeting on July 5-6, while
intermediate- and long-term rates have risen appreciably.
In foreign exchange markets, the trade-weighted value
of the dollar in terms of the other G-10 currencies
appreciated substantially over the intermeeting period,
with the gain occurring since the beginning of August.
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M2 and M3 continued to register sizable increases in
July and appeared to be expanding considerably further
in August. For the year through July, M2 expanded at a
rate in the upper half of its range for 1995 and M3 grew
at a rate above its upwardly revised range. Total domes-
tic nonfinancial debt has grown at a rate in the upper half
of its monitoring range in recent months.

The Federal Open Market Committee seeks monetary
and financial conditions that will foster price stability
and promote sustainable growth in output. In furtherance
of these objectives, the Committee at its meeting in July
reaffirmed the range it had established on Janoary 31—
February 1 for growth of M2 of | to 5 percent, mea-
sured from the fourth quarter of 1994 to the fourth
quarter of 1995. The Committee also retained the moni-
toring range of 3 to 7 percent for the year that it had
set for growth of total domestic nonfinancial debt.
The Committee raised the 1995 range for M3 to 2 to
6 percent as a technical adjustment to take account of
changing intermediation patterns. For 1996, the Commit-
tee established on a tentative basis the same ranges as in
1995 for growth of the monetary aggregates and debt,
measured from the fourth quarter of 1995 to the fourth
quarter of 1996. The behavior of the monetary aggre-
gates will continue to be evaluated in the light of
progress toward price level stability, movements in their
velocities, and developments in the economy and finan-
cial markets.

In the implementation of policy for the immediate
future, the Committee seeks to maintain the existing
degree of pressure on reserve positions. In the context of
the Committee’s long-run objectives for price stability
and sustainable economic growth, and giving careful
consideration to economic, financial, and monetary
developments, slightly greater reserve restraint or
slightly lesser reserve restraint would be acceptable in
the intermeeting period. The contemplated reserve con-
ditions are expected to be consistent with more moderate
growth in M2 and M3 over coming months.

Votes for this action: Messrs. Greenspan,
McDonough, Blinder, Hoenig, Kelley, Lindsey,
Melzer, Ms. Minehan, Mr. Moskow, Mses. Phillips
and Yellen. Votes against this action: None.

It was agreed that the next meeting of the Com-
mittee would be held on Tuesday, September 26,
1995.

The meeting adjourned at 12:25 p.m.

Donald L. Kohn
Secretary
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Legal Developments

ORDERS ISSUED UNDER BANK HOLDING COMPANY
Act

Orders Issued Under Section 3 of the Bank
Holding Company Act

First Commerce Corporation
New Orleans, Louisiana

Order Approving Acquisition of a Bank Holding
Company

First Commerce Corporation, New Orleans, Louisiana
(“First Commerce’), a bank holding company within
the meaning of the Bank Holding Company Act (“BHC
Act”), has applied under section 3 of the BHC Act
(12 US.C. § 1842) to acquire all the voting shares of
Central Corporation (“Central”), and thereby acquire
Central Bank, both of Monroe, Louisiana.!

Notice of these applications, aflording interested per-
sons an opportunity to submit comments, has been pub-
lished (60 Federal Register 36,429, 40,180, and 41,073
(1995)). The time for filing comments has expired,
and the Board has considered the application and all
comments received in light of the factors set forth in
section 3 of the BHC Act.

First Commerce is the second largest commercial
banking organization in Louisiana, controlling deposits
of $5.6 billion, representing approximately 15.8 percent
of the total deposits in commercial banking organiza-
tions in the state.? Central is the seventh largest commer-
cial banking organization in Louisiana, controlling de-
posits of $715.9 million, representing approximately
2 percent of total deposits in commercial banking organi-
zations in the state. Upon consummation of this proposal
and all proposed divestitures, First Commerce would
become the largest commercial banking organization

I. First Commerce also proposes to acquire 9.8 percent of the
outstanding shares of First United Bank of Farmerville, Farmer-
ville, Louisiana, from Central. These shares were acquired by
Central in satisfaction of a debt previously contracted for in good
faith, Central received the approval of the Federal Reserve System
to acquire these shares from its subsidiary, Central Bank, on
July 14, 1995,

2. State deposit data are as of December 31, 1994, updated to
reflect the August 3, 1995, acquisition by First Commerce of
Lakeside Bancshares, Inc., Lake Charles, Louisiana.

in Louisiana, controlling deposits of approximately
$6.3 billion, representing approximately 17.8 percent of
total deposits in commercial banking organizations in
the state.

Competitive Considerations

First Commerce and Central compete directly in the
Alexandria, Louisiana, banking market (“Alexandria
banking market”).? The Board has carefully considered
the effects that consummation of this proposal would
have on competition in that market, in light of all the
facts of record, including the number of competitors that
would remain in the market, the increase in the concen-
tration of total deposits in commercial banking organiza-
tions* in the market (“‘market deposits’) as measured by
the Herfindahl-Hirschman Index (‘“HHI”’), and certain
commitments made by First Commerce.

Upon consummation of the proposal, First Commerce
would remain the largest depository institution in the
Alexandria banking market. The HHI would increase
401 points to 2708 and First Commerce would control
42.5 percent of market deposits upon consummation. In
order to mitigate the adverse competitive effect that
might result from consummation of this proposal, First
Commerce has made appropriate commitments to divest
at least one branch in the Alexandria banking market
with deposits totalling at least $20.1 million. Upon com-
pletion of the proposed divestitures either to a competi-
tor in the Alexandria banking market or an out-of-
market competitor, First Commerce would control no

3. The Alexandria banking market is approximated by Grant and
Rapides Parishes, both in Louisiana.

4. Market deposit datu are as of June 30, 1995. There are no thrift
institutions operating in this market.

5. Under the revised Department of Justice Merger Guidelines,
49 Federal Register 26,823 (June 29, 1984), a market in which the
post-merger HHI is above 1800 is considered to be highly concen-
trated. In such markets, the Justice Department is likely to chal-
lenge a merger that increases the HHI by more than 50 points. The
Justice Department has informed the Board that a bank merger or
acquisition generally will not be challenged (in the absence of other
factors indicating anticompetitive cffects) unless the post-merger
HHL is at least 1800 and the merger increases the HHI by more than
200 points. The Justice Department has stated that the higher than
normal HHI thresholds for screening bank mergers for anticompeti-
tive effects impficitly recognize the competitive effect of limited-
purpose lenders and other non-depository financial entities.
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more than 40.6 percent of market deposits, and the HHI
would increase no more than 252 points to 2559,

A number of factors indicate that this increasc in
concentration as measured by the HHI tends to overstate
the competitive eflects of this proposal. Upon consum-
mation of this proposal, nine depository institutions
would remain in the Alexandria banking market, includ-
ing a subsidiary of the banking organization that cur-
rently is the largest in Louisiana. The Board also notes
that the Alexandria banking market is attractive for
entry. Three banks have entered the market since Decem-
ber 31, 1990, and all these banks have experienced
significant growth since entry, The banking market also
has become less concentrated, with the two largest banks
having lost market share since 1991. Bank profitability
in the Alexandria market was above the Louisiana state
and Louisiana Metropolitan Statistical Arca (“MSA”)

averages in 1994, and employment has been increasing -

in the Alexandria arca.

As in other cases, the Board also sought comments
from the Department of Justice on the competitive ef-
fects of this proposal. The Department of Justice indi-
cated that consummation of the proposal, with the pro-
posed divestitures, is not likely to have a significantly
adverse cffect on competition.

For the reasons discussed above, and based on all the
facts of record, including the proposed divestitures, the
Board concludes that consummation of this proposal
would not have a significantly adverse effect on competi-
tion or the concentration of banking resources in the
Alexandria banking market or any other relevant bank-
ing market.

Other Considerations

The Board also concludes that the financial and manage-
rial resources and future prospects of First Commerce,
Central, and their respective subsidiaries are consistent
with approval of this proposal, as are other supervisory
factors the Board must consider under section 3 of the
BHC Act. Considerations relating to the convenience
and neceds of the communities to be served also are
consistent with approval.

Based on the foregoing, including the commitments
made to the Board by First Commerce in connection
with these applications, and in light of all the facts of
record, the Board has determinced that these applications
should be, and hereby are, approved. The Board’s ap-
proval is specifically conditioned on compliance by First
Commerce with all the commitments made in connec-
tion with these applications, including the divestiture
commitments. For the purpose of this action, the com-
mitments and conditions relied on by the Board in reach-
ing its decision are deemed to be conditions imposed in
writing by the Board in connection with its findings and

decision, and, as such, may be enforced in proceedings
under applicable law.

The acquisition shall not be consummated before the
fifteenth calendar day following the effective date of this
order, or later than three months after the effective date
of this order, unless such period is extended for good
cause by the Board, or by the Federal Reserve Bank of
Atlanta, acting pursuant to delegated authority.

By order of the Board of Governors, effective
September 25, 1995.

Voting for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, Lindsey, Phillips, and Yellen.

WILLIAM W. WILES
Secretary of the Board

Mercantile Bankshares Corporation
Baltimore, Maryland

Order Approving Acquisition of a Bank

Mercantile Bankshares Corporation, Baltimore, Mary-
land (““Mercantile’’), a bank holding company within the
meaning of the Bank Holding Company Act (“BHC
Act”), has applied under section 3 of the BHC Act
(12 US.C. § 1842) to acquire all the voting shares of
The Sparks State Bank, Sparks, Maryland (““Bank’).

Notice of the application, affording interested persons
an opportunity to submit comments, has been published
(60 Federal Register 37,897 (1995)).! The time for filing
comments has expired, and the Board has considered the
applications and all comments received in light of the
factors set forth in section 3({c) of the BHC Act.

1. The Board received comments from an individual maintaining
that notice of this proposal was inadequate, because it was not
published in The Jeffersonian, a newspaper serving Baltimore
County, Maryland. The Board’s Rules of Procedure (12 C.FR.
262.3(b)(1)(ii)(E)) require an applicant to publish notice in a news-
paper of general circulation in the community where the head
offices of the largest subsidiary bank of the applicant, if any, or the
applicant and each organization to be acquired are located. The
head offices of Mercantile and its largest subsidiary bank are in
Baltimore City, and the head office of Bank is in Baltimore County,
both in Maryland. Notice of the proposal was published on July 10,
1995, in The Sun, a newspaper of general circulation in Baltimore
City and Baltimore County, inviting public comment for a period of
31 days. The record indicates that the circulation of The Sun is
more than 15 times larger than that of The Jeffersonian in northern
Baltimore County where Bank and all of its branches are located.
In addition, the Board published notice of this proposal in the
Federal Register, inviting public comment for a period of 24 days,
as required by the Board’s Rules of Procedure (12 C.FR.
262.33)(1)). Based on all the facts of record, the Board concludes
that notice was published in accordance with its Rules and that the
public was adequately notified of this proposal.
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Mercantile, with total consolidated assets of approxi-
mately $5.9 billion, controls 16 banks in Maryland, three
in Virginia and onc in Delawarc.” Mercantile is the
fourth largest commercial banking organization in Mary-
land, controlling approximately $4.3 biflion in deposits,
representing 6.6 percent of total deposits in commercial
banks in the state. Bank is the 30th largest commercial
banking organization in the state, controlling approxi-
mately $163.5 million in deposits, representing less than
I percent of total deposits in commercial banks in the
state. Upon consummation of this proposal, Mercantile
would remain the fourth largest commercial banking
organization in Maryland, controlling approximately
$4.5 billion in deposits, representing approximately
7 percent of total deposits in commercial banking organi-
zations in the state.

The Board received comments from two individuals
(“Protestants”) contending that Mercantile’s acquisition
of Bank would adversely effect competition, reduce the
availability and quality of banking products in communi-
tics scrved by Bank, and climinate Bank’s main office.
The Board has carefully reviewed these comments in
light of all the facts of record, including information
provided by Mercantile and relevant reports of examina-
tion from Bank’s primary federal supervisors.

Mercantile and Bank compete directly in the Balti-
more, Maryland, banking market.) Mercantile is the
third largest banking or thrift organization (*“*depository

institution”) in the market, controlling deposits of
$2.2 billion, representing approximately 10.5 percent of

total deposits in depository institutions in the market.*

2. Asset data are as of June 30, 1995, State asset and deposit data
are as of December 31, 1994,

3. The Baltimote banking market is approximated by the Balti-
more Ranally Metro Arca (“RMA”) and the rest of Harford County,
Maryland. Protestants contest the relevant banking market in this
case. The Board previously has noted that RMAS usually designate
defined geographic localities that are demographically and commer-
cially integrated and that they may be used as guides in defining
relevant geographic banking markets. See St. Joseph Valley Bank,
68 Federal Reserve Bulletin 673 (1982). Bank operates in northern
Baltimore County, which is included in the Baltimore RMA.
Bank’s main office is close to several major population centers in
the banking market, including Cockeysville/Hunt Valley (fewer
than five miles south), Towson (ten miles south) and Baltimore
City (15 miles south). In addition, there is significant commuting
from northern Baltimore County south to Baltimore City. Based on
all the facts of record, the Board concludes that the Baltimore,
Maryland, banking market, as defined above, is the relevant geo-
graphic banking market because it consists of a localized arca
where the banks involved ofler their services and where local
customers can practicably turn for alternatives.

4. Market share data are as of June 30, 1994, Market share data
are based on calculations in which the deposits of thrift institutions
are included at 50 percent. ‘The Board previously has indicated that
thrift institutions have become, or have the potential to become,
significant competitors of commercial banks. See WM Bancorp, 70
Federal Reserve Bulletin 788 (1990); National City Corporation,

Bank is the 15th largest depository institution in the
market, controlling deposits of $166.7 million, represent-
ing less than | percent of total deposits in depository
institutions in the market. After consummation of the
proposal, Mercantile would remain the third largest de-
pository institution, controlling deposits of $2.3 billion,
representing approximately 11 percent of the deposits in
depository institutions in the market. Upon consumma-
tion of this proposal, this market would remain moder-
ately concentrated, as measured by the Herfindahl-
Hirschman Index (“HHI”), and the change in market
concentration as measured by the HHI would not exceed
the Department of Justice merger guidelines.® In addi-
tion, 97 commercial banks and thrifts would remain in
the market after the proposed acquisition. ln light of
these facts and all other facts of record, the Board
concludes that consummation of this proposal is not
likely to result in significantly adverse effects on compe-
tition or the concentration of banking resources in the
Baltimore banking market or any other relevant banking
market.®

The Board has also reviewed Protestant’s comments
on the availability and quality of banking products, in
light of the records of performance of Mercantile and
Bank under the Community Reinvestment  Act
(“CRA”).” Mercantile’s subsidiary banks and Bank all

70 Federal Reserve Bulletin 743 (1984). Thus, the Board has
regularly included thrift deposits in the calculation of market share
on a 50-percent weighted basis. See, e.g., First Hawaiian Inc., 71
Federal Reserve Bulletin 52 (1991),

5. The HHI would increase by 16 points to a level of [ 143, Under
the revised Department ol Justice Merger Guidelines, 49 Federal
Register 26,823 (June 29, 1984), a market in which the post-merger
HHI is between 1000 and 1800 is considered to be moderately
concentrated. The Department of Justice has informed the Board
that a bank merger or acquisition generally will not be challenged
(in the absence of other factors indicating anticompetitive eflects)
unless the post-merger HHI is at least 1800 and the merger in-
creases the HHI by more than 200 points. The Justice Department
has stated that the higher than normal HHI thresholds for screening
bank mergers for anticompetitive eftects implicitly recognize the
competitive effect of limited-purpose lenders and other non-
depository financial entitics.

6. Protestants suggest that Mercantile illegally operates in Penn-
sylvania through a branch in Maryland that serves Pennsylvania
residents. The Board notes that Bank and its branches are legally
located in Maryland and that neither federal nor state law prohibits
Bank or its branches from making loans at these locations to
customers living in Pennsylvania.

7. The CRA requires the lederal financial supervisory agencies to
encourage financial institutions to help meet the credit needs of the
local communities in which they operate, consistent with their safe
and sound operation. To accomplish this end, the CRA requires the
appropriate federal supervisory authority to “assess the institu-
tion’s record of meeting the credit needs of its entire community,
including low- and moderate-income neighborhoods, consistent
with the safe and sound operation of such institutions,” and to take
that record into account in its evaluatton of these applications.
12US.C.§ 2903.
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received “satisfactory” or “outstanding” records of per-
formance in attempting to meet the credit necds of their
communitics under the CRA at the most recent examina-
tions of their CRA performance by federal supervisory
agencics.®

Mercantile also states that it has no current plans to
close Bank’s main office. Mercantile expects Bank to
continuc to meet the credit needs of its community
through programs that include loans for home improve-
ment, farm property, farm equipment, and housing reha-
bilitation for low and moderate income families. More-
over, the proposed acquisition of Bank would allow it to
augment its services with higher lending limits and in-
creased access to Mercantile’s network of automated
teller machines in Maryland. Bank’s branch closing pol-
icy, which would remain in cffect after consummation of
the proposal, requires it to consider the impact of a
branch closing on the community. The FDIC, the pri-
mary supervisor of Bank, reviewed the branch closing
policy in Bank’s most recent CRA examination, as of
January 30, 1995, and concluded that it is consistent
with the FDIC’s Policy Statement Concerning Branch
Closing Policies.” In light of all the facts of record,
including comments by Protestants and the CRA records
of performance of Mercantile and Bank, the Board con-
cludes that considerations relating to convenience and
needs, including performance under the CRA, are consis-
tent with approval of this proposal.

8. The Statement of the Federal Financial Supervisory Agencies
Regarding the Community Reinvestment Act provides that a CRA
examination is an important and often controlling factor in consid-
ering an institution’s CRA record and that these reports of examina-
tion will be given great weight in the applications process.
54 Federal Register 13,745 (1989).

9. In the January 30, 1995, examination, FDIC examiners con-
cluded that Bank’s delineated service area, which has been ques-
tioned by Protestants in this application, meets the purpose of CRA.
Protestants also assert that Mercantile intends to cease providing
trust services identified by Mercantile in the application as benetit-
ting Bank’s community. Mercantile responds that it will continue to
provide personal trust services in asset management and estate
planning to the community through the trust division of Mercantile-
Sate Deposit and Trust Company, Baltimore, Maryland, and that it
only intends to sell the trust department’s corporate section, which
acts as a transfer agent for stocks and bonds for corporations and
governmental units.

The Board also concludes that the financial'® and
managerial resources'' and future prospects of Mercan-
tile and Bank and other supervisory factors the Board
must consider under section 3 of thec BHC Act!? are
consistent with approval of this proposal.

10. Protestants object to the financial data provided in the appli-
cation, including a failure to evaluate *“goodwill” and the reporting
of loan loss reserves instead of actual losses on loans. The Board
has carefully reviewed the financial information provided by Mer-
cantile, in light of relevant reports of examinations assessing the
bank’s financial resources. Based on all the facts of record, the
Board concludes that the information provided by Mercantile is in
accordance with generally accepted accounting and regulatory ac-
counting principles and that the financial considerations in this
proposal are consistent with approval.

11. Protestants allege that Bank’s management has engaged in
several improper actions. For example, Protestants believe that
Bank’s directors have increased their sharcholdings without permit-
ting other sharcholders the opportunity to purchase Bank stock.
Mercantile responds that all but approximately 1260 shares ac-
quired by the directors over the last 10 years were purchased
through programs offered to all shareholders, including a 1985
rights offering, a dividend reinvestment plan, and stock dividends.
Mercantile also notes that some sharcholders were unable to pur-
chase stock before 1990 because the stock was auctioned to the
highest bidder under a sealed bid procedure.

Protestants’ comments also incorporate allegations of breach of
fiduciary duty and other improper activitics by Bank’s management
that were included in two lawsuits filed in state court. Onc suit was
tiled by Protestants and was dismissed by trial and appellate courts.
The other lawsuit was filed by minority sharcholders of Bank,
whose third amended complaint was dismissed for failure to plead
sufficient facts. In taking this action, the state court noted that this
dispute essentially involved the price to be paid for Bank’s shares,
and that state law providing certain appraisal rights to objecting
shareholders afforded the plaintitts an exclusive remedy. Courts
have determined that the Board does not have the authority to
consider such matters as share pricing unless they are directly
related to a factor specified in the BHC Act. Western Bancshares,
Inc. v. Board of Governors, 480 E2d 749 (10th Cir. 1973).

The Board also has reviewed other allegations by Protestants,
including premature disclosure of proxy balloting, corrected report-
ing of abstaining proxy votes, and advertisements that appcared
before regulatory approval of the transactions, and concludes that
these allegations are not relevant 1o factors in the BHC Act. Based
on all the facts of record, including reports of examination by
Bank’s primary federal supervisor that assess the bank’s manage-
rial resources, the Board concludes that none of Protestants’ allega-
tions warrant denial of this application.

12. Protestants contend that *“Support Agreements” between
Mercantile and certain shareholders of Bank permit Mercantile to
control more than 5 percent of the voting shares of Bank without
the Board’s approval which is required by the BHC Act. The Board
has carefully reviewed the restrictions in these agreements in light
of its rules on presumptions of control. See 12 C.FR. 225.31(d)(1).
Based on all the facts of record, including the fact that Mercantile
seeks through this application to obtain Board approval to acquire
all of Bank’s shares, the Board does not believe that the execution
of these agreements by Bank would warrant denial of this applica-
tion. The Board also concludes that Protestants’ other comments
regarding these agreements, including possible breaches by some
sharcholders, would not warrant denial.
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Bascd on the foregoing and all the facts of record, the
Board has determined that the application should be, and
hereby is, approved.'? The Board’s approval is expressly
conditioned on Mercantile’s compliance with all the
commitments made in connection with this application.
The commitments and conditions relied on by the Board
in reaching this decision shall be deemed to be condi-
tions imposced in writing by the Board in connection with
its findings and decision, and, as such, may be enforced
in proceedings under applicable faw.

The acquisition shall not be consummated before the
fifteenth calendar day following the eftective date of this
order, or later than three months after the effective date
of this order, unless such period is extended for good

cause by the Board or by the Tederal Reserve Bank of

Richmond, acting pursuant to delegated authority.
By order of the Board of Governors, cffective
Scptember 22, 1995.

Voting for this action: Vice Chairman Blinder and Governors
Kelley, Lindsey, Phillips, and Yellen. Absent and not voting: Chair-
man Greenspan.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

13. Protestants have requested that the Board hold a public
meeting or hearing on this application, Section 3(b) of the BHC Act
does not require the Board to hold a hearing on an application
unless the appropriate supervisory authority for the bank to be
acquired makes a timely written recommendation of denial. No
supervisory agency has recommended denial of the proposal.

Generally, under its Rules of Procedure, the Board may, in its
discretion, hold a public hearing or meeting on an application 10
clarity factual issues related to the application and to provide an
opportunity for testimony, if appropriate. 12 C.ER. 202.3(¢) and
262.25(d). Protestants in this case have had ample oppottunity (o
submit their views, and have, in fact, submitied substantial writien
submissions that have been carcfully considered in connection with
the Board’s decision, Protestants’ requests lail to demonstrate why
written submissions are inadequate in this case to present their
views or resolve the issues raised by their comments as required by
the Board’s rules. 12 C.ER. 262.3(¢). T'or these reasons, and based
on all the facts of record, the Board has determined that a public
meeting or hearing is not necessary to clarily the factual record in
this application, or otherwise warranted in this case. Accordingly,
Protestants’ requests for a public hearing or meeting on these
applications are denicd.

Wells Fargo & Company
San Francisco, California

HSBC Holdings plc
London, United Kingdom

HSBC Holdings BV
Amsterdam, Netherlands

Marine Midland Banks, Inc.
Builalo, New York

Order Approving the Acquisition of a Bank

Wells Fargo & Company, San Francisco. California
(“*Wells Fargo™); HSBC Holdings plc, London, United
Kingdom (“HSBC”); HSBC Holdings BV, Amsterdam,
Netherlands (“HSBV™); and Marine Midland Banks,
Inc., Buffalo, New York (*“MMBI1”) (collectively, “Ap-
plicants”), all bank holding companics within the mean-
ing of the Bank Holding Company Act (“BHC Act™),
have applied under scction 3 of the BHC Act (12 U.S.C.
§ 1842) to engage in a joint venture to establish and
acquire 100 pereent of the voting shares of a de novo
bank, Wells Fargo HSBC Trade Bank, N.A.; San Fran-
cisco, California (“"Trade Bank’).!

Notice of the applications, affording interested persons
an opportunity to submit comments, has been published
(60 Federal Register 34257 and 39,394 (1995)). The
time for filing comments has expired, and the Board has
considered the applications and all comments recetved in
light of the factors set forth in section 3 of the BHC Act.

Wells Fargo is the second largest commercial banking
organization in Calilornia, controlling deposits of ap-
proximately $40.6 billion, representing 17.2 percent of
total deposits in commercial banking organizations in
the state.” MMBI is the fifth largest commercial banking
organization in New York, controlling deposits of ap-
proximately $12.9 billion, representing 5.6 percent of
total deposits in commercial banking organizations in
the state.* HSBC is the 18th largest commercial banking
organization in the world, with consolidated assets

cent and 40 percent of the total equity of Trade Bank. Wells Fargo
would acquire 80 percent of the voting shares ol Trade Bank, and
HSBC would acquire 20 percent. The rest of the equity interest in
Trade Bank would consist ol a class of nonvoting, nonconvertible
preferred stock, all of which would be acquired by HSBC. HSBC’s
interests would be held directly by MMBI, a wholly owned subsid-
iary of HSBYV, which is a wholly owned subsidiary of HSBC'
HSBC has committed that Trade Bank would be a subsidiary for
purposes ol the BIIC Act and would be an affiliate of its other
subsidiary banks for purposes of sections 23A and 23B of the
Federal Reserve Acl.

2. State deposit data are as ol June 30, 1994,

3. State deposit data are as of March 31, 1995.
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equivalent to approximately $315 billion,* and it pro-
vides a wide range of banking, financial, and related
services worldwide through various subsidiaries and af-
filiated companies. HSBC’s Hong Kong banking subsid-
iaries, The Hongkong and Shanghai Banking Corpora-
tion Limited and Hang Seng Bank Limited, maintain
branches in Los Angeles and San Francisco, California;
Chicago, Illinois; New York, New York; Portland, Ore-
gon; and Seattle, Washington; an agency in Houston,
Texas; and representative offices in Newport Beach and
Alhambra, California; and Dallas, Texas. An English
banking subsidiary of HSBC, Midland Bank plc, Lon-
don, United Kingdom, maintains a branch in New York,
New York, and another banking subsidiary, Equator
Bank Limited, Nassau, Bahamas, maintains representa-
tive offices in Glastonbury, Connecticut, and Washing-
ton, D.C.

Trade Bank would be chartered as a full-service na-
tional bank. Initially, however, it would engage only in
international trade finance, including receivables financ-
ing and other extensions of credit, documentary payment
and collection services, and letter of credit processing.
Wells Fargo, through its wholly owned subsidiary bank,
Wells Fargo Bank, N.A., San Francisco, California
(“Wells Fargo Bank”), would transfer assets to Trade
Bank, consisting primarily of loans secured by trade
receivables and also including office equipment, records,
and contracts. HSBC also would transfer loans secured
by trade receivables to Trade Bank from the Los Ange-
les and San Francisco branches of its Hong Kong bank-
ing subsidiaries, after which these branches would be
closed, and would offer customer referrals from its sub-
sidiaries. Trade Bank would establish its main office in
San Francisco and a branch in Los Angeles and one in
El Monte, California.

Douglas Amendment Analysis

Section 3(d) of the BHC Act, the Douglas Amendment,
prohibits the Board from approving an application by a
bank holding company to acquire control of any bank
located outside the bank holding company’s home state
unless such acquisition ““is specifically authorized by the
statute laws of the State in which bank is located, by
language to that effect and not merely by implication,”s
For purposes of the Douglas Amendment, HSBC’s home
state is New York.¢

4. Asset data are as of December 31, 1994.

5. 12 US.C. § 1842(d).

6. A bank holding company’s home state is that state in which
the operation of the bank holding company’s subsidiary banks were
principally conducted on July 1, 1966, or the date on which the
company became a bank holding company, whichever is later, In
addition, HSBC has elected New York as its home state under

Under California law, bank holding companies lo-
cated in other states are expressly authorized to acquire
direct or indirect ownership of California banks if there
is substantial reciprocity between California law and the
law of the home state of the acquiring out-of-state bank
holding company.” The Board previously has determined
that a bank holding company with New York as its home
state is authorized to acquire a California bank.? In light
of the foregoing, the Board has determined that approval
of this proposal is not prohibited by the Douglas Amend-
ment.

Competitive Considerations

The Board has carefully considered the effects of this
proposal on competition in the relevant banking markets.
Both Wells Fargo and HSBC are large, independent
organizations that would continue to compete in a vari-
ety of banking and nonbanking activities, and neither
their proposed investments in Trade Bank nor any agree-
ment between them restricts their other activities.” In
addition, Applicants control a relatively small percent-
age of the market for the lending services that Trade
Bank would provide, and numerous competitors would
remain in the market for these services. After consider-
ing these and all of the other facts of record, the Board
concludes that consummation of this proposal is not
likely to result in significantly adverse effects on compe-
tition or the concentration of banking resources in any
relevant banking market.

Supervisory Considerations

Under section 3 of the BHC Act, as amended by the
Foreign Bank Supervision Enhancement Act of 1991,10

section 3(c) of the International Banking Act of 1978 (12 U.S.C.
§ 3103(c)).

7. Cal. Fin. Code § 3753 (West 1995). On September 6, 1995,
the California legislature adopted interstate banking legislation that
is expected to be in effect as Jaw at the time this proposal would be
consummated. This proposal also appears to be consistent with
these new provisions, and the California Superintendent of Banks
has confirmed this view.

8. See Citicorp, 77 Federal Reserve Bulletin 325 (1991). See also
Cho Hung Bank, 81 Federal Reserve Bulletin 475 (1995).

9. Wells Fargo and HSBC have made commitments to the Board
to ensure that the establishment of Trade Bank would not create
any conflicts of interest or adversely influence Wells Fargo or
Trade Bank in any creditor relationship. [n particular, Wells Fargo
and HSBC have committed that they and their subsidiaries will act
at all times on an arm’s-length basis in deciding whether to extend
credit to their co-venturer or to competitors of their co-venturer,
and that they and their banking subsidiaries (other than Trade
Bank) will not refuse to extend credit to a potential borrower solely
on the basis that such a borrower could be a competitor of Trade
Bank.

10. Pub. L. No. 102-242, § 201 ef seq., 105 Stat. 2286 (1991).
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the Board may not approve any application by a com-
pany that involves a foreign bank unless the bank is
“subject to comprehensive supervision or regulation on
a consolidated basis by the appropriate authorities in the
bank’s home country.”'' HSBC is the parent company
for various banking and nonbanking companies (“HSBC
Group”), including subsidiary banks located in the
United Kingdom and elsewhere. The Bank of England is
the consolidated supervisor for the HSBC Group.

The Board has previously determined in connection
with applications under the International Banking Act
(12US.C. § 3101 er seq.) (“IBA”) that particular
United Kingdom banks were subject to comprehensive,
consolidated supervision.'? Although HSBC itself is not
an authorized institution in the United Kingdom, HSBC
and the HSBC Group are supervised on substantially the
same terms and conditions as these United Kingdom
banks.'* Based on all the facts of record, the Board has
determined that the requirements of section 3(c)(3)(B) of
the BHC Act regarding comprehensive, consolidated
supervision are met in this case.

In addition, HSBC has committed that, to the extent
not prohibited by applicable law, it will make available
to the Board such information on the operations of
HSBC and any of its affiliates that the Board deems
necessary to determine and enforce compliance with the
BHC Act, the IBA, and other applicable federal law.
HSBC also has committed to cooperate with the Board
to obtain any waivers or exemptions that may be neces-
sary in order to enable HSBC to make any information

[1. 12 US.C. § 1842(c)(3)(B). As provided in Regulation Y, the
Board determines whether a forcign bank is subject to consolidated
home country supervision under the standards set forth in Regula-
tion K. 12 C.FR. 225.13(b)(5). Regulation K provides that a
foreign bank may be considered to be subject to consolidated
supervision if the Board determines that the bank is supervised or
regulated in such a manner that its home country supervisor re-
ceives sufficient information on the worldwide operations of the
foreign bank, including the relationship of the bank to its affiliates,
to assess the foreign bank’s overall financial condition and compli-
ance with law and regulation. 12 C.ER. 211.24(C)(1)(ii).

12. West Merchant Bank, 81 Federal Reserve Bulletin 519
(1995); Royal Bank of Scotland Group plc, 19 Federal Reserve
Bulletin 1060 (1993); Singer & Friedlander, Ltd., 79 Federal
Reserve Bulletin 809 (1993); Coutts & Co., AG, 79 Federal Re-
serve Bulletin 636 (1993). The Board has previously determined
that The Hongkong and Shanghai Banking Corporation Limited, a
member of the HSBC Group, is subject to comprehensive, consoli-
dated supervision under section 10(a) of the IBA. The Hongkong
and Shanghai Banking Corporation Limited, 81 Federal Reserve
Bulletin 902 (1995).

13. The HSBC Group also is subject to regulation by other
regulators in the United Kingdom, such as the Securities and
Futures Authority, the Investment Management Regulatory Organi-
zation, the Personal Investment Authority, and the Department of
Trade and Industry. These regulators and the Bank of England
exchange supervisory information as necessary to supervise the
operations of the group.

available to the Board. In light of these commitments
and other facts of record,'# the Board has concluded that
HSBC has provided adequate assurances of access to
any appropriate information the Board may request. For
these reasons, and based on all the facts of record, the
Board concludes that the supervisory factors it is re-
quired to consider under section 3 of the BHC Act are
consistent with approval.

Convenience and Needs Considerations

In acting on applications to acquire a depository institu-
tion, the Board must consider the convenience and needs
of the communities to be served, and take into account
the records of the relevant depository institutions under
the Community Reinvestment Act (12 US.C. § 2901
et seq.) (*CRA”). The CRA requires the federal finan-
cial supervisory agencies to encourage financial institu-
tions to help meet the credit needs of the local communi-
ties in which they operate, consistent with their safe and
sound operation. To accomplish this end, the CRA re-
quires the appropriate federal supervisory authority to
“assess the institution’s record of mecting the credit
needs of its entire community, including low- and
moderate-income neighborhoods, consistent with the
safe and sound operation of such institutions,” and to
take that record into account in its evaluation of these
applications.!5

The Board has received comments from the San Fran-
cisco Black Chamber of Commerce (“Protestant™), crit-
icizing the record of Wells Fargo Bank in making home
mortgage loans to African Americans, investing in orga-
nizations that promote community development in the
African-American community, and closing branches that
serve the African-American community. Protestant also
asserts that Wells Fargo makes insufficient efforts to
encourage African Americans to apply for loans and to
support the needs of the African-American community.

The Board has carefully reviewed the CRA perfor-
mance record of Wells Fargo Bank, Protestant’s com-
ments, and all other relevant facts of record in light of
the CRA, the Board’s regulations, and the Statement of
the Federal Financial Supervisory Agencies Regarding
the Community Reinvestment Act (‘“Agency CRA State-
ment’’). 6

14, The Board notes that it previously has reviewed relevant
provisions of confidentiality, secrecy, and other laws in the jurisdic-
tions in which HSBC has material operations. See The Hongkong
and Shanghai Bunking Corporation, Limited, 81 Federal Reserve
Bulletin 902 (1995).

15. 12 US.C. § 2903.

16. 54 Federal Register 13,742 (1989).
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Record of CRA Performance
A. Evaluation of CRA Performance

The Agency CRA Statement provides that a CRA exam-
ination is an important and often controlling factor in the
consideration of an institution’s CRA record and that
reports of these examinations will be given great weight
in the applications process.!” Wells Fargo Bank received
an “outstanding” rating in its most recent examination
for CRA performance from the Office of the Comptroller
of the Currency in April 1994 (“ 1994 Examination™).'8

B. HMDA and Lending Activitics

The Board has carcfully reviewed 1993 and 1994 Home
Mortgage Disclosure Act (“"HMDA”) data filed by Wells
Fargo Bank in light of Protestant’s allegations that the
number of home mortgage loan applications received
from and home mortgage loans granted to African Amer-
icans was insufficient for a bank of its size. Wells Fargo
Bank’s lending business has focused on commercial real
estate and corporate lending. Morcover, the Board previ-
ously has noted that HMDA data alonce provide an
incomplete measure of an institution’s lending in its
community, and that these data have limitations that
make the data an inadequate basis, absent other informa-
tion, for conclusively determining whether an institution
has engaged in illegal discrimination in making lending
decisions.

The 1994 Examination did not find any practices that
were intended to discourage credit applications and
found, in fact, that Wells Fargo solicited applications
from all segments of the community, including low- and
moderate-income areas. During 1991 and 1992, Wells
Fargo Bank reduced its overall lending and its home
mortgage lending, in particular, in response to weak
economic conditions in California. Subsequently, how-
ever, it has taken steps to increasc its home mortgage
lending to low- and moderate-income borrowers and to
African Americans and other minority applicants.

From 1993 to 1994, home purchase mortgage loan
applications received from African Americans in the
nine major MSAs the bank serves increased {rom 160 to
881, and loans approved for members of this group
increased from 61 to 445. During this period, aggregate
home purchase, refinance, and improvement mortgage
loan applications from African Americans in these
MSAs increased from [,194 to 1,850, a 66 percent

17.1d. at 13,742.

18. MMBUI’s subsidiary bank, Marine Midland Bank, Buflalo,
New York, received a “satisfactory™ rating in its most recent
examination for CRA performance from the Federal Reserve Bank
of New York in January 1994.

increase. In San Francisco, home mortgage loan applica-
tions from African Americans increased from 41 in 1993
to 61 in 1994, while overall home mortgage loan applica-
tions decreased from 940 to 765. For both years, the
percentage of loan applications received by Wells Fargo
Bank from African Americans substantially cxceeded
the percentage of loan applications received from Afri-
can Americans for banks in San Francisco in the aggre-
gatc. In addition, the disparity between the denial rates
for African Americans and non-minority applicants fell
during this period and were consistently lower than the
disparity for banks in San Francisco in the aggregate.
Mortgage applications from residents of low- and
moderate-income census tracts also increased as a per-
centage of all mortgage applications during this period.
Wells Fargo Bank provides substantial assistance in
mecting the housing-related credit needs ol its communi-
ties through construction financing and permanent fi-
nancing for commercial and non-profit developers. Since
1990, the bank has provided $709.5 million for the
construction of 212,000 affordable housing units. During
1994, the bank provided $146.8 million for the construc-
tion of 1,997 affordable housing units throughout the
state, including $8.4 million for two projects in
San Francisco that created 60 housing units. Examples
of individual projects funded in San Francisco since
1990 include 201 Turk Street, a project of the Chinese
Community Housing Corporation to build 175 rental
units, a childcare center, and retail space; 480 Valencia
Street, a project of the Mission Housing Development
Corporation to build 58 units that are affordable by
houscholds carning less than 50 percent of San Fran-
cisco’s median household income; and Market Heights
Apartments, a project of the Bernal Heights Community
Foundation to build 92 units of affordable housing. State-
wide, Wells Fargo Bank was active in the creation of the
California  Community Reinvestment Corporation
(“CCRC”), a consortium of 58 banks that provides a
loan pool of $221 million for long-term financing of
affordable housing projects, and is the second largest
participant in the pool, with a commitment of more than
$30 million. Since 1989, CCRC has provided permancnt
financing for more than 6,000 affordable housing units.

C. Other Lending Programs

As noted above, Wells Fargo is primarily a commercial
lender and has actively provided credit for small busi-
nesses and farms throughout the state. Wells Fargo Bank
is the largest Small Business Administration section 504
lender in California, and, in 1993, it had approximately
$43 million in loans outstanding under this program. The
bank makes loans to small businesses and farms in
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amounts as small as $5,000.' Morcover, despite a de-
crease in overall commercial lending by the bank in the
carly 1990s, the 1994 Examination found that loans to
businesses in low- and moderate-income census tracts
increased during this period.

In the summer of 1993, Wells Fargo Bank also com-
mitted to make $2 billion of new small business loans by
year-cnd 1994, including $260 million of small business
loans in San Francisco. The bank in fact extended or
entered into commitments for $2.7 billion of new loans
and lines of credit to small businesses during this period,
including $262 million of new loans and lines of credit
to small businesses in San Francisco. During 1994, the
bank extended 98 ncw loans and lines of credit for a total
of $2.5 million to small businesses located in the West-
ern Addition neighborhood. Wells Fargo Bank also was
a sponsor of the California Capital Access Program, and
was the first bank to extend a business loan under the
program, which cncourages banks to lend to small busi-
nesses that do not qualify for conventional financing by
making public funds available as a form of loan insur-
ance. By year-end 1994, the bank had made 474 loans
for $68.3 million to small businesses under this program.
Wells Fargo Bank also developed a Minority Business
Loan Outreach Program during 1994, which provides
flexible underwriting criterta for loans to {irms majority-
owned by women, disabled people, and members of
minority groups. Wells Fargo Bank also makes equity
investments in projects sponsored by and provides capi-
tal support to the operations of non-profit corporations
committed to economic redevelopment within the com-
munities the bank serves, and is an active direct lender to
private businesses that further this goal.

In April 1993, Wells Fargo Bank publicly committed
to make over $5 billion in loans over the next ten years
through its Community and Economic Development
Loan Program. As of June 1995, the bank reports that it
has extended credit or entered into loan commitments
for more than $3.6 billion toward this goal.

The 1994 Examination found that Wells Fargo Bank’s
consumer lending in low- and moderate-income census
tracts within the ninc major MSAs the bank serves
increased in 1993 over the prior two years, and that it
was distributed within all income ranges. In the greater
San Francisco Bay area, the 1994 Examination found
that a majority of Wells Fargo Bank’s unsccured con-
sumer loans were granted to residents of low~ and
moderate-income census tracts. The bank also offers
Low Income Finance Terms (“LIFT") loans, which use
underwriting criteria designed to accommodate low- and

19. For these loans, Wells Fargo Bank focusses on businesses
with annual revenues of $5 million or less and farms with annual
revenues of $1 million or less.

moderate-income  applicants, During 1994, the bank
made 5,672 LIFT loans totalling $22.3 million,

D. Other Aspects of CRA Performance

The 1994 Examination found that Wells Fargo Bank
engages in extensive cfforts to ascertain the credit needs
of the communities its scrves and uses the information it
gathers to develop new products or modily existing
products to serve these communities. The bank’s ascer-
tainment cfforts arc actively managed by its Community
Development Department, which has substantial con-
tacts with numerous government officials, affordable
housing developers, low-income consumers and non-
profit agencies, and other minority and consumer groups.
Some of the bank’s advertising for its aflordable housing
programs is prepared in five languages, and the bank
maintains a Spanish-language mortgage hotline. Wells
Fargo Bank markets its small business products through
newspaper and radio advertising, direct mail, loan officer
calls, extensive contacts with government agencics, and
participation in and sponsorship of small business con-
ferences.

E. Branch Closings

In the 1994 Examination, the OCC found that Wells
Fargo Bank’s record of opening and closing branches
had not adversely affected access to the bank’s products
and scrvices throughout its delineated community. In
response to Protestant’s comments concerning the clos-
ing of the bank’s branch in the Western Addition, Wells
Fargo has stated that the facility remains open as a
“branch center,” which continues 1o offer all customer
retail scrvices other than coin and currency handling and
safe deposit facilities. In addition, Wells Fargo Bank
added night depository facilities at the branch center in
response to customer requests. Wells Fargo also has
indicated that it continues to operate three branches
located within a half mile of the Western Addition.

F. Conclusion

The Board has carefully considercd all the facts of
record, including Protestant’s comments, in reviewing
the CRA record of performance of Wells Fargo Bank.
Based on a review of the entire record, including the
information provided by Protestant and Wells Fargo and
relevant reports of examination, the Board concludes
that convenience and needs considerations, including
Wells Fargo Bank’s record of CRA performance, arc
consistent with approval of these applications.
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Other Considerations

The financial and managerial resources? and future
prospects of Applicants, Trade Bank, and the other sub-
sidiary banks of Applicants, and the other supervisory
factors that the Board must consider under section 3 of
the BHC Act, are consistent with approval of this pro-
posal.?!

Based on the foregoing and all other facts of record,
the Board has determined that the applications should
be, and hereby are, approved. The Board’s approval is
expressly conditioned on Applicants’s compliance with
all the commitments made in connection with these
applications, and on the receipt by Applicants and Trade
Bank of all necessary approvals from state and federal
regulators. The commitments and conditions relied on
by the Board in reaching this decision shall be deemed to
be conditions imposed in writing by the Board in con-
nection with its findings and decision, and, as such, may
be enforced in proceedings under applicable law.

The establishment of Trade Bank shall not be consum-
mated before the fiftcenth calendar day following the

20. Protestant also allcges that Wells Fargo does not have a
purchasing program to support minority vendors. In response,
Wells Fargo has provided the Board with information concerning
its Minority/Women/Disabled-Owned Business Enterprise Procure-
ment Program, which covers all products or services used by Wells
Fargo Bank. Any business the majority of which is owned by
women, disabled people, or members of a minority group is eligible
for consideration under this program. In early 1995, Wells Fargo
maited questionnaires to approximately 21,000 vendors asking
them to identify themselves if they were eligible to participate, and
Wells Fargo has reccived responses from more than 20 percent of
those surveyed. While the Board fully supports programs designed
to stimulate and create economic opportunities for all members of
society, the Board believes that alleged deficiencics in an organiza-
tion’s purchasing program are beyond the scope of the CRA or the
BHC Act.

21. Protestant has requested that the Board hold a public meeting
or hearing on these applications. Scction 3(b) of the BHC Act does
not require the Board to hold a public hearing or meeting on an
application unless the appropriate supervisory authority for the
bank to be acquired makes a timely written recommendation of
denial of the proposal. Generally, under its rules, the Board may, in
its discretion, hold a public hearing or meeting on an application to
clarify factual issues related to the application and to provide an
opportunity for testimony, if appropriate. 12 C.ILR. 262.3(e) and
262.25(d). In the Board’s view, all parties have had ample opportu-
nity to submit their comments, including the opportunity to supple-
ment their comments after the close of the comment period, and
Protestant has submitted written comments that have been consid-
cred by the Board. Protestant has failed to demonstratc why such
submissions arc inadequate in this case to present its views or
resolve the issues raised by its comments as required by the
Board’s rules. 12 C.ER. 262.3(e). For these reasons, and based on
all the facts of record, the Board has determined that a public
meeting or hearing is not necessary to clarify the factual record in
this application, or otherwise warranted in this case. Accordingly,
Protestant’s request for a public hearing or meeting on these
applications is denied.

effective date of this order, or later than three months
after the effective date of this order, and Trade Bank
shall be open for business not later than six months after
the effective date of this order, unless either such period
is extended for good cause by the Board or by either the
Federal Reserve Bank of New York or San Francisco,
acting pursuant to delegated authority.

By order of the Board of Governors, effective Sep-
tember 18, 1995.

Voting for this action: Chairman Greenspan and Governors
Lindsey, Phillips, and Yellen. Absent and not voting: Vice Chair-
man Blinder and Governor Kelley.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

Orders Issued Under Section 4 of the Bank
Holding Company Act

First Union Corporation
Charlotte, North Carolina

NationsBank Corporation
Charlotte, North Carolina

Southern National Corporation
Winston-Salem, North Carolina

Wachovia Corporation
Winston-Salem, North Carolina

Order Approving Notices to Provide Education
Financing Advisory Services

First Union Corporation, Charlotte, North Carolina; Na-
tionsBank Corporation, Charlotte, North Carolina;
Southern National Corporation, Winston-Salem, North
Carolina; and Wachovia Corporation, Winston-Salem,
North Carolina (collectively, “Notificants’"), bank hold-
ing companies within the meaning of the Bank Holding
Company Act (“BHC Act”) have given notice pursuant
to section 4(c)(8) of the BHC Act (12 US.C.
§ 1843(c)(8)) and section 225.23 of the Board’s Regula-
tion Y (12 C.F.R. 225.23), of their intention to acquire
more than 5 percent cach of Education Financing Ser-
vices, LLC, Winston-Salem, North Carolina (‘““Compa-
ny’’).! Notificants propose to provide education financ-

1. Notificants would own the following interests in Company:
First Union (approximately 15 percent), NationsBank (approxi-
mately |8 percent), Southern National (approximately 13 percent),
and Wachovia (approximately 17 percent). The remaining owner-
ship interests in Company are being offered to approximately
125 other banks and savings institutions in North Carolina, whose
individual ownership interests in Company would not exceced
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ing advisory services through Company that would
enable state governments to assist parents in financing
the higher education of their children.

In particular, Company would:

(1) Develop and manage an educational savings and

lending program on behalf of the stale,

(2) Design and provide necessary computer software

for the program,

(3) Provide marketing and program materials, and

(4) Train state personnel to implement the program.

Notificants propose initially to provide these services to
North Carolina, and thereafter to other state govern-
ments nationwide.

Notice of this proposal, affording interested persons an
opportunity to submit comments, has been published (60
Federal Register 42,568 (1995)). The time for filing
comments has expired, and the Board has considered
this proposal and all comments received in light of the
factors set forth in section 4(c)(8) of thc BHC Act.

Notificants are large commercial banking organiza-
tions headquartered in North Carolina. They engage
directly and through subsidiaries in a broad range of
banking and permissible nonbanking activities in the
United States.?

Proposed Activities

Company proposes to provide education financing advi-
sory services to statec governments. For example, Com-
pany currently is negotiating with the State of North
Carolina to establish the “College Vision Fund” and
provide certain services to the North Carolina State
Education Assistance Authority (“NCSEAA”), the
North Carolina State Treasurer’s Office (“Treasurer™),
and the College Foundation, Inc. (“Foundation”) (col-
lectively, “North Carolina Authoritics™). It is proposed
that this program would be sponsored and administered
by North Carolina and would help parents finance the
higher education of their children through a combined
savings and lending program. Under the program, par-
ents would deposit funds in a specified savings account
managed by NCSEAA before a child entered college to
pay for the anticipated cost of the child’s college educa-
tion.? If savings did not cover the full cost of a child’s

5 percent. Each Notificant has committed that Company will be
treated as a subsidiary within the meaning of the BHC Act
(12 U.8.C. § 1841(d)).

2. Asset and deposit information for cach of the Notificants is
contained in the Appendix.

3. NCSEAA would place deposited funds in an investment trust
fund managed by the Treasurer and maintain the accounting for
individual accounts based on ecach family’s contributions, carnings,
tuition, and other educational expenses. The Treasurer would estab-
lish investment guidelines and invest the deposited funds.

college education, the North Carolina Authorities would
make loans to the parents, repayable after the child
completed college, using underwriting standards estab-
lished by NCSEAA.4

Company proposes 1o assist the North Carolina Au-
thoritics in the development and management of the
College Vision Fund. As part of developing the pro-
gram, Company would assist in formulating and defining
its overall scope; provide research necessary to begin
operations; design the program’s opcrations; and orga-
nize the program in cooperation with all interested par-
tics. Company’s responsibilities would include coordi-
nating participation among the North Carolina
Authorities and other interested parties; coordinating key
functions of the College Vision Fund program such as
marketing, public relations, training, software, invest-
ment, lending, legal documentation, and financial record-
keeping; and ongoing evaluation of the program. In
addition, Company would design, install, and maintain
computer software necessary to implement the College
Vision Fund program. Company’s compensation would
be based on application fecs received by NCSEAA and
the amount of investment and loan balances held by the
program.

Closely Related to Banking Analysis

Scction 4(c)(8) of the BHC Act provides that a bank
holding company may, with Board approval, engage in
any activity that the Board determines to be “so closely
related to banking or managing or controlling banks as
to be a proper incident thereto.” 12 U.S.C. § 1843(c)(8).

All the proposed services arc integrally related to
advising and administering student loan and college
savings programs. Banks offering their own student loan
and college savings programs engage in many of the
proposed activities and are uniquely suited to advise and
assist other potential providers, including state govern-
ments, in structuring and implementing student loan and
college savings programs.® The Board previously has
concluded that bank holding companies may provide
similar advisory and support services to state authoritics
that arc engaged in making student loans.¢ Accordingly,

4. The Foundation would approve loans, service accounts, and
market the College Vision Fund Program to North Carolina fami-
lies. The loans initially would be funded from the investments/
savings contributed by, and held on behalf of, the parents who
participated in the College Vision Fund program. and tax-free
bonds issued by the State of North Carolina. [n the future, North
Carolina might seck additional tunding tfrom members of Company
(and other financial institutions) but such funding would be inde-
pendent of any obligations between Company and the state.

5. See, e.g., 12 C.ER. 225.25(b)(1), (3), and (7).

6. See Wachovia Corporation, 71 Federal Reserve Bulletin 725
(1985).
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based on all the facts of record, the Board concludes that
the proposed activities are closely related to banking
under section 4(c)(8) of the BHC Act.

Proper Incident to Banking Analysis

In determining whether an activity is a proper incident to
banking, the Board must consider whether the activity
“can reasonably be expected to produce benefits to the
public, such as greater convenience, increased competi-
tion, or gains in efficiency, that outweigh possible ad-
verse effects, such as undue concentration of resources,
decreased or unfair competition, conflicts of interests, or
unsound banking practices.”” The Board believes that
Notificants’ expertise in designing and implementing
education financing programs, combined with the sup-
port of Notificants and the North Carolina banking com-
munity, would significantly assist the North Carolina
Authorities in making educational financing more readily
available. Moreover, there is no evidence in the record to
indicate that the proposed activities would lead to any
undue concentration of resources, unsound banking prac-
tices, or other adverse effects. Notificants intend to con-
tinue to provide college savings programs and student
loan programs independent of the College Vision Fund,
and NCSEAA may initiate other college financing pro-
grams without Notificants. Based on these and all the
facts of record, the Board concludes that the proposed
activities would not be likely to result in significantly
adverse effects that would outweigh the public benefits.
The financial and managerial resources of the Notificants
and Company also are consistent with approval.

Based on the foregoing and all the facts of record, the
Board has determined that the notice should be, and
hereby is, approved. Approval of this proposal is specif-
ically conditioned on compliance by Notificants with the
commitments made in connection with this notice. The
Board’s determination also is subject to all the terms and
conditions set forth in Regulation Y, including those in
sections 225.7 and 225.23(b) of Regulation Y (12 C.ER.
225.7 and 225.23(b)), and to the Board’s authority to
require such modification or termination of the activities
of a bank holding company or any of its subsidiaries as
the Board finds necessary to ensure compliance with,
and to prevent evasion of, the provisions of the BHC Act
and the Board’s regulations and orders issued thereun-
der. For purposes of this transaction, these commitments
and conditions shall be deemed to be conditions imposed
in writing by the Board in connection with its findings
and decision, and, as such, may be enforced in proceed-
ings under applicable law.

7. 12 US.C. § 1843(c)(8).

These activities shall not be commenced later than
three months after the effective date of this order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of Richmond, pursuant to
delegated authority.

By order of the Board of Governors, effective Sep-
tember 25, 1995.

Voting for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, Lindsey, Phillips, and Yellen.

WILLIAM W. WILES
Secretary of the Board
Appendix

Asset and Deposit Data as of March 31, 1995

First Union Corporation, with $77.9 billion in total con-
solidated assets, is the ninth largest commercial banking
organization in the United States, controlling $5.6 billion
in deposits. First Union Corporation operates subsidiary
banks in North Carolina, Florida, Georgia, Virginia,
South Carolina, Tennessee, Maryland and the District of
Columbia.

NationsBank Corporation, with $183.9 billion in total
consolidated assets, is the fourth largest commercial
banking organization in the United States, controlling
$100.7 billion in deposits. NationsBank Corporation op-
erates subsidiary banks in North Carolina, Texas, Vir-
ginia, Florida, Georgia, Tennessee, Delaware, Kentucky,
and the District of Columbia.

Southern National Corporation, with $19.9 billion in
total consolidated assets, is the 38th largest commercial
banking organization in the United States, controlling
$14.5 billion in deposits. Southern National Corporation
operates subsidiary banks in North Carolina, South Caro-
lina, and Virginia.

Wachovia Corporation, with $40.2 billion in total con-
solidated assets, is the 23d largest commercial banking
organization in the United States, controlling $23.1 bil-
lion in deposits. Wachovia Corporation operates subsid-
iary banks in North Carolina, Georgia, South Carolina,
and Delaware.

HSBC Holdings plc
London, United Kingdom

HSBC Holdings BV
Amsterdam, The Netherlands

Marine Midland Banks, Inc.
Buffalo, New York
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Marine Midland Bank
Buffalo, New York

Order Approving the Acquisition of a Thrift Holding
Company, the Merger of a Savings Association with
and into a State Member Bank, and the Establishment
of Branches

HSBC Holdings plec, London, United Kingdom, HSBC
Holdings BV, Amsterdam, The Netherlands, and Marine
Midland Banks, Inc., Buffalo, New York (collectively,
“Marine”), bank holding companies within the meaning
of the Bank Holding Company Act (*BHC Act”), have
requesied Board approval under section 4(c)(8) of the
BHC Act (12 U.S.C. § 1843(c)(8)) and section 225.23 of
the Board’s Regulation Y (12 C.ER. 225.23) to acquire
United Northern Bancorp, Inc., Watertown, New York
(“United”), and United’s wholly owned subsidiary,
United Northern Federal Savings Bank, Watertown, New
York (*“United Savings Bank”). Marine Midland Bank,
Buffalo, New York (“Marine Bank™), a wholly owned
subsidiary of Marine, has also applied under section
18(¢) of the Federal Deposit Insurance Act (12 U.S.C.
§ 1828(c)) (*Bank Merger Act”) and section 5(d)(3) of
the Federal Deposit Insurance Act (12 US.C.
§ 1815(d)(3)) (“FDI Act”), as amended by the Federal
Deposit Insurance Corporation Improvement Act of
1991 (Pub. L. No. 102-242, § 501, 105 Stat. 2236,
2388-2392 (1991)), for Board approval to merge United
Savings Bank with and into Marine Bank;' and incident
thereto, to establish branch offices pursuant to section 9
of the Federal Reserve Act (12 US.C. § 321).2

Notice of the proposal, affording interested persons an
opportunity to submit comments, has been published (60
Federal Register 32,156 (1995)). As required by the
Bank Merger Act, reports on the competitive effects of
the merger were requested from the United States Attor-
ney General, the Office of Thrift Supervision (“OTS”’),
and the Federal Deposit Insurance Corporation. The time
for filing comments has expired, and the Board has
considered the applications and all the facts of record,
including all comments received, in light of the factors
set forth in the BHC Act, the Bank Merger Act, the FD1
Act, and the Federal Reserve Act.

The Board previously has determined by regulation
that the operation of a savings association by a bank
holding company is closely related to banking within the

1. Section 5(d)(3) of the EDI Act requires the Board, inter alia, to
follow the procedures and consider the factors set forth in the Bank
Merger Act.

2. Marine Bank plans to acquite United Savings Bank’s principal
office at 418 Washington Street, Watertown, New York, and its
branch office at South State Street, Lowville, New York, and
establish branches at those locations.

meaning of section 4(c)(8) of the BHC Act. 12 C.ER.
225.25(b)(9). The Board requires savings associations
acquired by bank holding companies to conform their
direct and indirect activities to those permissible for
bank holding companies under section 4 of the BHC Act
and Regulation Y.’

Competitive Considerations

Marine Bank is the fifth largest depository institution in
New York state, controlling $12.8 billion in deposits,
representing approximately 3.8 percent of the total de-
posits in depository institutions in the state* United
Savings Bank is the 221st largest depository institution
in New York state, controlling deposits of $71.6 million,
representing less than [ percent of the total deposits in
depository institutions in the state. Upon consummation
of this proposal, Marine Bank would remain the fifth
largest depository institution in New York.

Marine Bank and United Savings Bank compete di-
rectly in the Watertown, New York, banking market
(*“Watertown banking market’).> Marine is the sccond
largest depository institution in the market, controlling
$166.6 million in deposits, representing 17.7 percent of
the total deposits in depository institutions in the market
(“market deposits”).¢ United Savings Bank is the ninth
largest depository institution in the market, controlling
$36.6 million in deposits, representing approximately
3.9 percent of market deposits.” Upon consummation of
this proposal, Marine Bank would control $239.8 million
in deposits in the Watertown banking market, represent-
ing approximately 24.5 percent of market deposits, and
would remain the second largest depository institution in
the market. The Herfindahl-Hirschman Index (“HHI)

3. United Savings Bank currently does not engage in any activi-
ties that are not permissible for bank holding companies under the
BHC Act.

4, State deposit data are as of June 30, 1994,

5. The Watertown banking market consists of Jefterson County
and part of Lewis County, including the municipalitics of Cooghan,
Denmark, Diana, Harrisburg, Lowville, Martinsburg, Montague,
New Bremen, Pinkey and Watson, all in New York.

6. Market deposit data are as of June 30, 1994, In this context,
depository institutions include commercial banks, savings banks,
and savings associations.

7. Market share data before consumnmation are based on calcula-
tions in which the deposits of thrift institutions are included at
50 percent. The Board previously has indicated that thrift institu-
tions have become, or have the potential to become, significant
competitors of commetcial banks. See WM Bancorp, 76 Federal
Reserve Bulletin 788 (1990); National City Corporation, 70 Fed-
eral Reserve Bulletin 743 (1984). Because the deposits of the
United Savings Bank branches will be transferred to a commercial
bank under this proposal, those deposits are included at 100 percent
in the calculation of pro forma market share. See Norwest Corpora-
tion, 78 Federal Reserve Bulletin 452 (1992); First Banks, Inc., 76
Federal Reserve Bulletin 669 (1990),
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for the market would increase by 175 points to 1855.%
This proposal would not exceed the Department of Jus-
tice merger guidelines, and numerous competitors would
remain in the market. Based on these and all the other
facts of record, the Board has concluded that consumma-
tion of this proposal would not result in any significantly
adverse effect on competition or the concentration of
banking resources in the Watertown banking market or
any other rclevant banking market.

Convenience and Needs Considerations

In acting on these applications and notices under the
relevant banking statutes, the Board is required to con-
sider the convenience and needs of the communities to
be served and to take into account the records of the
relevant depository institutions under the Community
Reinvestment Act (12 U.S.C. § 2901 et seq.y (“CRA”).
The CRA requires the federal financial supervisory agen-
cies to encourage financial institutions to help meet the
credit needs of the local communities in which they
operate, consistent with their safe and sound operation.
To accomplish this end, the CRA requires the appropri-
ate federal supervisory authority to “assess the institu-
tion’s record of meeting the credit needs of its entire
community, including low- and moderate-income neigh-
borhoods, consistent with the safe and sound operation
of such institution,” and to take that record into account
in its cvaluation of bank expansion proposals.®

The Board has received comments on this proposal
from the Concerned Citizens of Westchester County
New York, White Plains, New York (“Protestant”), that
criticize the CRA performance record of Marine Bank.'®
Specifically, Protestant alteges that data reported by Ma-
rinc Bank under the Home Mortgage Disclosure Act
(“HMDA”) indicate that Marine Bank has a poor record
of lending to minorities and in minority communities in
Westchester County. Protestant also claims that this defi-
ciency in lending stems from Marine Bank’s lack of

8. Under the revised Department of Justice Merger Guidetines,
49 Federal Register 26,823 (June 29, 1984), a market in which the
post-merger HHI is more than {800 is considered highly concen-
trated. The Justice Department has informed the Board that a bank
merger or acquisition generally will not be challenged (in the
absence of other factors indicating anticompetitive effects) unless
the post-merger HHI is at least 1800 and the merger increases the
HHI by more than 200 points. The Justice Department has stated
that the higher than normal HHI thresholds for screening bank
mergers {or anticompetitive effects implicitly recognize the compet-
itive effect of limited-purpose lenders and other non-depository
financial entitics.

9. 12 US.C. § 2903,

10. Protestant’s comments were received after the close of the
comment period. Under the Board’s Rules of Procedure, the Board
may, in its discretion, take into consideration comments received
after the comment period has cxpired. 12 C.FR. 262.3(e).

involvement in the community and lack of interaction
with community groups in Westchester County. The
Board notes that a similar protest was made by Protes-
tant less than a year ago in connection with Marine
Bank’s proposal to acquire six retail branches from its
affiliate, The Hongkong and Shanghai Banking Corpora-
tion, Limited, Hong Kong."!

In considering the convenience and needs factor under
the Bank Merger Act, and related factors under other
relevant statutes, the Board has carefully reviewed Ma-
rine Bank’s entire record of CRA performance, Protes-
tants comments and Marine Bank’s responses to those
comments, and all other relevant facts of record, in light
of the CRA, the Board’s regulations, and the Statement
of the Federal Financial Supervisory Agencies Regard-
ing the Community Reinvestment Act (“Agency CRA
Statement”’).!2

Record of CRA Performance

A. Evaluation of CRA Performance

The Agency CRA Statement provides that a CRA exam-
ination is an important and often controlling factor in the
consideration of an institution’s CRA record, and that
reports of these examinations will be given great weight
in the applications process.!? The Board notes that
Marine Bank received a “satisfactory” rating from the
Federal Reserve Bank of New York (“Reserve Bank™)
at its most recent examination for CRA performance
conducted as of January 31, 1994 (‘1994 Exam”).
United Savings Bank also received a ‘“‘satisfactory” rat-
ing from its primary supervisor, the OTS, at its most
recent examination for CRA performance conducted as
of April 30, 1993.

B. HMDA Data and Lending Practices

In light of Protestant’s allegations, the Board has care-
fully reviewed Marine Bank’s 1993 and 1994 HMDA
data for Westchester County.'* From 1993 to 1994,
Marine Bank experienced a general decline in the num-

I1. After a careful review of the Protestant’s previous allega-
tions, and Marine Bank’s CRA record, Marine Bank’s 1992 and
1993 HMDA data for Westchester County, and other related facts
of record, the Board found that “the efforts of Marine Midland
[Bank] to help meet the credit needs of all segments of its commu-
nities, including low- and moderate-income neighborhoods, as well
as all the other convenience and needs considerations, [were]
consistent with approval” of Marine Bank’s proposal. Marine
Midland Bank, 81 Federal Reserve Bulletin 56, 58 (1995).

12. 54 Federal Register 13,742 (1989).

13. Id. at 13,745.

14. The Board has reviewed the HMDA data for both Marine
Bank and Marine Bank Mortgage Corporation, a wholly owned
subsidiary of Marine.
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ber of mortgage applications it received' in Westchester
County.'¢ Despite this general decline, the data indicate
that the number of loans made to African Americans
during this period in Westchester County increased
17.4 percent, while decreasing 5.5 percent for Hispanics
and 50 percent for whites.'” The denial rate for African
Americans decreased from 30 percent in 1993 to
8.6 percent in 1994, while the denial rate for whites
increased from 22 percent in 1993 to 27.8 percent in
1994. The denial rates for Hispanics also increased
slightly from 7 percent in 1993 to 10.2 percent in 1994,
These data reflect disparitics in denial and origination
rates by racial group.'®

The Board is concerned when an institution’s record
indicates disparities in lending to minority applicants,
and the Board believes all banks arc obligated to ensure
that their lending practices are based on criteria that
assure not only safe and sound lending, but also equal

access to credit by creditworthy applicants regardless of

race. The Board recognizes, however, that HMDA data
alone provide an incomplete measure of an institution’s
lending in its community. The Board also recognizes that
HMDA data have limitations that make the data an
inadequate basis, absent other information, for conclud-
ing that an institution has engaged in illegal discrimina-
tion in lending.

The 1994 Examination found that Marinc Bank’s
credit practices complied with the provisions of antidis-
crimination laws and regulations.!” The examination also
noted that Marine Bank used a second review program
for all denied residential mortgage applications, in which
underwriting supervisors reviewed the original under-
writer’s decision and must concur in order for an appli-
cation to be denied.

The 1994 Examination did not find any practices that
were intended to discourage credit applications. Examin-
ers noted that Marine Bank solicited credit applications
from alt segments of the communitics within its delin-
eated service area, including low- and moderate-income
areas. In addition, examiners noted in the 1994 Examina-
tion that Marine Bank had a reasonable geographic dis-
tribution of residential mortgage and home improvement

15. Marine Bank received 696 loan applications for mortgage
products in 1993 and 400 in 1994,

16. According to 1990 census track data, Westchester County has
a population of 874,866 residents which can be characterized as
73 percent White, 13 percent African-American, and 10 percent
Hispanic.

17. Twenty-seven loans were made to African Americans and
1| were made to Hispanics in 1994,

18. Only partial data are available at this time for 1995, The
Board will consider complete HMDA data for 1995 in future
applications by Marine Bank to establish a depository facility.

19. Specifically, examiners noted that the loan terms, qualifying
ratios and underwriting guidelines for residential mortgage loans
were reasonable throughout Marine Bank’s delineated service area.

loans and applications from low- and moderate-income
census tracts throughout the bank’s delincated service
arcas. In 1993, Marinc Bank made 2.74 loans in minority
census tract arcas (arcas with a 50 percent or greater
minority population) for cvery 1000 owner-occupicd
units located in the predominantly minority census tract
areas of Westchester County, compared 1o 2.93 loans for
every 1000 owner-occupied units located in predomi-
nantly nonminority census tract arcas. The number of
loans made per 1000 owner-occupied units declined in
1994 in both predominantly minority and nonminority
census tract arcas. The ratio in predominantly minority
census tracts declined only slightly to 2.4, while the ratio
in predominantly nonminority areas declined to 1.6,

[n light of Protestant’s current allegations, the Board
also reviewed Marine Bank’s small business lending
record in neighborhoods with a 50 percent or greater
minority population. Eighteen percent of the small busi-
ness loans originated by Marine Bank in Westchester
County in 1994, and 16 percent in 1993, were made in
these predominantly minority arcas. The data for the first
two quarters of 1995 indicate that 25 percent of the small
business loans made by Marine Bank in the first six
months of 1995 have becn made in predominantly
minority arcas. In June 1995, Marine Bank signed an
agreement with the Westchester Regional Community
Development Corporation to Iend $200,000 annually to
small businesses. Marine Bank also has funded a low-
cost loan under the New York State Economic Develop-
ment program.

C. Other Aspects of CRA Performance.

Marine Bank continues to ascertain the credit needs of
its communities and market its products in many of the
ways found to be consistent with a satisfactory record of
performance under the CRA in the Board’s two most
recent approvals of Marine Bank’s proposals,? includ-
ing the use of community development officers to stimu-
latc mortgage business and other business opportuni-
ties.2! In addition, Marine Bank is represented on the
review board of the Tri-City Development Corporation,
an organization that administers a loan fund for busi-
nesses owned by women or minorities in the New Roch-
clle, Mt. Vernon, and Yonkers communities. Marine
Bank has represented that it will continue to market its
products and services through advertisements in daily
newspapers, local weekly news and trade publications,
and some journals and special audicnce publications that

20. See Marine Midland Bank, 81 Federal Reserve Bulletin 56
(1995) and Marine Midland Bank, 81 Federal Reserve Bulletin 739
(1995).

21. From January [, 1995, through July 31, 1995, more than
1000 calls were made by these oflicers,
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focus on specific minority groups, including minority
groups in Westchester County. Between March 1995 and
July 1995, representatives of the bank sponsored over 20
seminars for residents and organizations in Westchester
County.

D. Conclusion

In reviewing the convenience and needs factor under the
Bank Merger Act, and related factors under the CRA and
other relevant bank statutes, the Board has carefully
considered the entire record, including Protestant’s com-
ments and Marine Bank’s record of CRA performance.
In light of all facts of record, the Board believes that the
cfforts of Marine Bank to help meet the credit necds of
all scgments of its communities, including low- and
moderate-income neighborhoods, as well as all other
convenience and needs considerations, are consistent
with approval of this proposal.

Other Considerations

The Board also has concluded that the financial and
managerial resources and future prospects of Marine,
United, and their respective subsidiaries, are consistent
with approval of this proposal, as are the other supervi-
sory factors the Board must consider under the Bank
Merger Act and the FDI Act.22 The Board also has
considered the factors it is required to consider when
reviewing applications to establish branches pursuant to
section 9 of the Federal Reserve Act (12 US.C. § 321
et seq.), and has determined that those factors are consis-
tent with approval of the establishment of Marine Bank
branches at the present sites of the United Savings Bank
branch offices. In addition, the record does not indicate
that consummation of this proposal is likely to result in
any significantly adverse effects, such as undue concen-
tration of resources, decreased or unfair competition,
conflicts of interests, or unsound banking practices, that
arc not likely to be outweighed by the public benefits
reasonably to be expected to result from this proposal.
Marince Bank’s merger with United Savings Bank would
provide added convenience and services to United Sav-
ings Bank’s customers because they would have access
to Marine Bank’s large branch network and a variety of
services and programs not currently provided by United
Savings Bank. Accordingly, the Board has determined
that the balance of public interest factors it must con-

22. Protestant also alleges that Marine and Marine Bank do not
use the services of African-American businesses. Protestant has not
presented any evidence to support this allegation. While the Board
fully supports programs designed to stimulate and create economic
opportunities for all members of society, the Board believes that the
alleged deficiencies in the organizations’ third party contracting
matters are beyond the scope of the CRA or the BHC Act.

sider under the proper incident to banking standard of
section 4(c)(8) of the BHC Act is favorable, and consis-
tent with approval of this proposal.

The Board also has considered the specific factors it
must review under section 5(d)(3) of the FDI Act, and
the record in this case shows that:

(1) The transaction will not result in the transfer of

any federally insured depository institution’s federal

deposit insurance from one federal deposit insurance
fund to the other;

(2) Marine and Marine Bank currently meet, and upon

consummation of the proposed transaction will con-

tinue to meet, all applicable capital standards; and

(3) The proposed transaction would comply with the

interstate banking provisions of the Bank Holding

Company Act (12 U.S.C. § 1842(d)) if United Sav-

ings Bank were a state bank that Marine was applying

to acquire directly. See 12 U.S.C. § 1815(d)(3).

Based on the foregoing and all the other facts of
record, the Board has determined that the notices and
applications should be, and hereby are, approved. The
Board’s approval is specifically conditioned on compli-
ance by Marine and Marinc Bank with all the commit-
ments made in connection with this proposal. The
Board’s determination also is subject to all the condi-
tions set forth in Regulation Y, including those in sec-
tions 225.7 and 225.23(b) of Regulation Y, and to the
Board’s authority to require such modification or termi-
nation of the activities of a bank holding company or any
of its subsidiaries as the Board finds necessary to ensure
compliance with, and to prevent evasion of, the provi-
sions of the BHC Act and the Board’s regulations and
orders issued thereunder. Approval of the proposal is
further subject to Bancorp’s obtaining any approvals
required under applicable federal or state laws. For pur-
poses of this action, the commitments and conditions
referred to herein shall be deemed to be conditions
imposed in writing by the Board in connection with its
findings and decision, and, as such, may be enforced in
proceedings under applicable law.

This proposal shall not be consummated before the
fifteenth calendar day following the effective date of this
order, or later than three months after the effective date
of this order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
New York, acting pursuant to delegated authority.

By order of the Board of Governors, effective Sep-
tember 11, 1995.

Voting for this action: Vice Chairman Blinder, and Governors
Kelley, Lindsey, Phillips, and Yellen. Absent and not voting: Chair-
man Greenspan.

WILLIAM W. WILES
Secretary of the Board
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State Street Boston Corporation
Boston, Massachusetts

Order Approving Notice to Engage in Nonbanking
Activities

State Street Boston Corporation, Boston, Massachusetts
(“*State Street”), a bank holding company within the
meaning of the Bank Holding Company Act (“BHC
Act”), has given notice pursuant to section 4(c)(8) of the
BHC Act (12 US.C. § 1843(c)(8)) and section 225.23
of the Board’s Regulation Y (12 C.FR. 225.23) to
acquire, through its existing joint venture subsidiary,
Boston Financial Data Scrvices, Inc., Quincy, Massachu-
setts (“BFDS™), a controlling interest in BancBoston
State Street Investor Services, L.P., Canton, Massachu-
setts (“Partnership’™), a de novo joint venture with The
First National Bank of Boston, N.A., Boston, Massachu-
setts (“FNBB™)," and thereby engage under the Board’s
Regulation Y in trust-related services pursuant to scetion
225.25(b)(3), in data processing activities in connection
with these services, and in certain other data processing
activities pursuant to section 225.25(b)(7) and in accor-
dance with scction 225.123(¢).

Notice of this proposal, affording interested persons an
opportunity to submit comments, has been published (59
Federal Register 47,176 and 43,800 (1995)). The time
for filing comments has expired, and the Board has
considered the notice and all comments received in light
of the tactors set forth in section 4(c¢)(8) of the BHC Act.

State Street, with total consolidated assets of approxi-
mately $25.6 billion,” operates one banking subsidiary,
State Street Bank and Trust Company, Boston, Massa-
chusetts (“SSBTC). Through 32 offices worldwide,
State Street also provides a broad range of financial asset
services, such as corporate trusteeship, domestic and
global custody arrangements, and portfolio accounting.

Proposed Trust-Related Services
Partnership proposces to act as agent or administrator in

providing certain sharcholder services to corporations
and other securities issuers, including limited partner-

ships, closed-end investment companies, and issuers of

1. BEDS is equally owned by State Street and DST Systems, [nc.,
a nonbanking organization. BEDS and FNBB cach would own a
49.5 percent limited partnership interest in Partnership, and two
wholly owned subsidiarics of BFDS and FNBB would own a
0.5 percent general partnership interest in Partnership.

2. Asset data are as of June 30, 1995,

Amecrican Depository Receipts.? [n these capacities, Part-
nership would provide stock option processing, record-
keeping and account maintenance, restricted securities
processing and recordkeeping, stock watch services, div-
idend reinvestment and employce stock purchase plan
administration, annual meeting services, and reorganiza-
tion services.* Partnership also would provide investor
communication services in its capacity as agent or ad-
ministrator for a securitics issuer or a stock purchase or
option plan, which would include responding to oral or
written inquiries by current or potential shareholders.s In
addition, Partnership proposes to provide processing ser-
vices for government allotment programs in which par-
ticipating government employees have a designated por-
tion of their paychecks withheld by their employer and
invested in employee-selected investment vehicles.¢
Under section 225.25(b)(3) of Regulation Y, a bank
holding company may perform those functions or activi-
ties that may be performed by a trust company (includ-
ing activities of a fiduciary, agency, or custodial nature)
in the manner authorized by tederal or state law, as long
as the institution does not make loans or investments or
accept deposits.” The Board previously has determined

3. For example, in providing shareholder services to corporations
and sccuritics issuers, Partnership would act as registrar, transfer
agent, paying agent, dividend disbursing agent, employce stock
purchase plan agent or administrator. stock option administrator,
rights agent, tender agent, reorganization agent, and proxy agent or
administrator, Partnership also might act as sub-agent or sub-
administrator for another organization serving in any such role.
When acting as sub-agent or sub-administrator, Partnership would
provide only those sharcholder services that Partnership may pro-
vide dircctly. Partnership would not provide shareholder services to
open-cnd investment companies (“‘mutual funds™) or unit invest-
ment trusts,

4. Annual meeting services would include the printing, mailing,
and processing of proxy cards and related matetials for annual or
special meetings of sharcholders, and serving as inspector of clec-
tions at sharcholder meetings. In providing reorganization services,
Partnership would effect share exchanges in mergers and acquisi-
tions, remit payments to shareholders in corporate reorganizations,
and issue shares in subscription ofterings.

5. For example, in its capacity as transfer agent or dividend
reinvestment plan agent, Partnership might distribute annuval re-
ports, proxics, dividend reinvestment statements and other similar
information to persons who request such information. Partnership
also might distribute such information in a scheduled or general
mailing at the request of the sccuritics issuer or plan, Partnership
would not provide investment advice, marketing and advertisement
services, or brokerage services to a securitics issuer or plan for
which Partnership acted as agent or administrator.

6. Funds would be deposited in savings accounts opened by
Partnership in the name of the participating employee and invested
in the vehicle selected by the employee. Partnership would not act
as government allotment agent for payrolt deduction programs that
offered as investment vehicles mutual funds that were advised by,
or primarily sold through, State Street, ENBB, or any of their
affiliates, without prior approval of the Board.

7. Section 225.25(b)(3) also pr(ividcs certain exceptions from the
general limitation on deposit-taking, investment and lending activi-
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that the provision of corporate agency services and act-
ing as trustce, paying agent, stock transfer agent, divi-
dend disbursing agent and general transfer agent are
functions or activities that may be performed by bank
holding companies pursuant to, and subject to the limita-
tions contained in, scction 225.23(b)(3) of Regula-
tion Y.

The record also indicates that annual meeting services,
reorganization services, and proxy solicitation services
arc among the activities that a trust company providing
full-service, general transfer agency functions may pro-
vide to securities issuers in connection with the trust
company’s traditional transfer agency functions. The
Board notes that SSBTC, a Massachusetts-chartered
bank and trust company, and FNBB, a national bank
authorized to excrcise fiduciary powers, currently pro-
vide shareholder services to securities issuers in connec-
tion with their agency and fiduciary functions, including
annual meeting services, reorganization services and
stock watch services.

Morcover, trust companies that serve as transfer or
paying agent for a securities issuer, or agent or adminis-
trator for a dividend, purchase, or investment plan, gen-
crally provide investor communication services regard-
ing the securities or plan for which the trust company
acts in an agency capacity. In providing these investor
communication services, (rust companies essentiatly per-
form a ministerial role on behalf of the securities issuer
or plan, such as, for example, answering inquiries re-
garding a securities transaction or the terms of a plan. In
addition, trust companies currently provide processing
services in connection with government allotment pro-
grams and provide processing and administrative ser-
vices to similar types of employee benefit and profit
sharing plans.” The Board also notes that FNBB has
received approval to engage in these activities through
Partnership from the Office of the Comptroller of the
Currency (“OCC”), its primary federal supervisor.'¢

tics by a trust company. State Street has represented that Partner-
ship will comply with the limitations contained in section
225.25(b)(3). In addition, Partnership proposes to ecstablish a
limited-purpose, tederally chartered trust company that would per-
form transfer agency services on behalf of Partnership. This trust
company subsidiary would be wholly owned by Partnership, would
not be a “bank” within the meaning of section 2 of the BHC Act,
and would be authorized to engage in only those activities in which
Partnership may engage directly.

8. See State Street Boston Corporation, 81 Federal Reserve
Bulletin 297 (1995); Bancorp Hawail, Inc., 71 Federal Reserve
Bulletin 168 (1985).

9. See, ¢.g., Bancorp Hawdii, Inc., 71 Federal Reserve Bulletin
168 (1985) (recordkeeping agent and administrator for qualified
employee benefit pension and profit sharing plans).

10. See Letter from Ralph E. Sharpe, Deputy Comptroller, OCC,
to Robert M. Klivans, FNBB, September 15, 1995.

Based on these and other facts of record, the Board
concludes that the proposed services are functions or
activities that may be performed by a trust company in
the manner authorized by federal or state law, and,
therefore, the provision of these services as proposed is
permissible under section 225.25(b)(3) of the Board’s
Regulation Y.

Proposed Data Processing Activities

Partnership would engage in data processing activities in
connection with providing the proposed trust-related ser-
vices.!! Partnership also proposes to cngage in data
processing activities independently for customers not
purchasing the proposed trust-related services. For ex-
ample, Partnership proposes to optically scan and con-
vert to an electronic database the customer signature
cards or other banking-related data of financial institu-
tions. In addition, Partnership proposes to provide claims
processing and disbursement services in connection with
bankruptcy and class action judgments or settlements.

The Board has concluded that the data processing
activities that Partnership proposes to conduct in connec-
tion with providing trust-related services arc incidental
to providing those services.!? In addition, the proposed
optical scanning and data basc preparation services tor
financial institutions would involve the processing of
financial, banking, or cconomic data within the meaning
of Regulation Y.

In conducting data processing aclivities in a bank-
ruptcy proceeding or class action lawsuit, Partnership
would be retained to provide accounting, recordkeeping,
and remittance services in connection with the distribu-
tion of a judgment or settlement proceeds to the bank-
rupt’s creditors or class action plaintiffs.'* No services
would be provided by Partnership until after a final
judgment was rendered, or a final settlement of the
action was proposed for ratification by the creditors or
class action plaintiffs and a distribution of the settlement
proceeds was expected by the court or defendant. These

1 1. For example, Partnership would process proxies from share-
holders, create and update shareholder data bases, maintain ac-
counts for dividend reinvestment and other stock purchase plans,
process changes of address, and scan shareholder correspondence
in connection with providing the proposed sharcholder services.

12. See 12 C.ER. 225.21(a)(2).

13. See 12 C.ER. 225.25(b)(7); BNCCORP, 81 I'ederal Reserve
Bulletin 295 (1995).

14. For example, Partnership would calculate the amount to be
remitted from a judgment or settlement to each creditor or class
action plaintifl based on data provided by a third party, provide an
accounting of such payments to the court or defendant, and remit
payments to creditors or plaintiffs entitled to such distributions.
Partnership would not make a determination as to whether a credi-
tor or plaintift was entitled to participate in any judgment or
settlement.
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activitics are functionally cquivalent to the types of
accounts receivables processing and remittance services
that the Board previously has determined are permissible
for bank holding companics to provide to nonfinancial
customers.'s State Street has committed that the Partner-
ship will conduct its data processing and transmission
activities in accordance with the requirements set forth
in Regulation Y, including the limitation on the nature of
the data to be processed or furnished.!'® Based on these
and other facts of record, the Board concludes that the
proposed claims processing activitics involve the pro-
cessing of financial, banking, or cconomic data consis-
tent with the requirements of scction 225.25(b)(7) of
Regulation Y."7

In order to approve this notice, the Board also must
find that the performance of the proposed activities by
Partnership “can rcasonably be expected to produce
benefits to the public . . . that outweigh possible adverse

15. See BNCCORP, 81 Federal Reserve Bulletin 295 (1995). In
some instances, Partnership may process data that are not financial
but nevertheless are directly related (o the payment of settlement
proceeds. For example, Partnership would process and transmit
data to creditors and plaintifl's for the purpose of obtaining their
consent to a proposed settlement. The Board previously has recog-
nized that processing non-financial data may be required in order to
perform permissible data processing activitics. See Bane One Cor-
poration, 80 Federal Reserve Bulletin 139 (1994) (permitting the
transmission of limited medical data necessary to operate an clec-
tronic medical payments network). Partnership has stated that the
non-financial data it proposes o transmit to creditors or plaintifts
would include only the information required to obtain approval of
the proposed settlement, and that Partnership would not otherwise
transmit non-financial data in connection with these activities. For
the foregoing reasons, the Board belicves that processing and
transmission by Partnership of data necessary to obtain the ratifica-
tion of a bankruptey or class action settlement are permissible.

16. See 12 C.ER. 225.25(b)(7). Regulation Y also requires that
data processing services be provided pursuant to a written agrec-
ment and places cerlain limitations on the lacilities and hardware
that may be provided with the data processing services. In particu-
lar, the facilitics must he designed, marketed, and operated for the
processing and transmission of financial, banking, or economic
data; hardware must be provided only in conjunction with permissi-
ble software; and general purpose hardware must not constitute
more than 30 percent of the cost of any packaged offering. See id.

17. Partnership also proposcs 1o use its cxcess data processing
capacity to process data that are not financial, banking, or economic
in nature. Partnership has made several commitiments to ensure that
these activities would be conducted in accordance with the Board’s
policy statement regarding the provision of excess data processing
capacity. See 12 C.ER. 225.123(¢e). State Street has committed that
revenues from processing data that are not financial, banking, or
economic in nature, or that is not incidental to the provision of
Partnership’s trust-related services, will not exceed 5 percent of
Partnership’s total revenues from providing permissible data pro-
cessing and trust-related services. State Street also has committed
that Partnership will process non-financial customer data (such as
customer responses to a new product survey) only as an accommo-
dation to Partnership's shareholder services clients, and that Part-
nership will not separately market these data processing services.

cffects, such as undue concentration of resources, de-
creased or unfair competition, conflicts of interests, or
unsound banking practices.” 12 US.C. § 1843(c)(8).
The Board belicves that the performance of the proposed
activities by Partnership can reasonably be expected to
produce benefits to the public such as increased effi-
ciency and greater convenience. State Street also has
made certain commitments previously relied on by the
Board to address potentially adverse competitive and
other cffects that may be presented by joint venture
proposals. Based on these and other commitments, and
all the facts of record, the Board finds that the public
benefits of Partnership’s proposed activities outweigh
any adverse cffects, and, therefore, that the activities arc
a proper incident to banking for purposes of scction
4(c)(8) of the BHC Act.

Based on the foregoing and all the facts of record,
including State Street’s commitments and representa-
tions, and subject to all the terms and conditions sct forth
in this order, the Board has determined that the notice
should be, and hereby is, approved. The Board’s deter-
mination is subject (o all the conditions set forth in
Regulation Y, including those in scctions 225.7 and
225.23(b)(3) and (b)(7) of Regulation Y (12 C.ER.
225.7 and 225.25(b)(3) and (b)(7)), and to the Board’s
authority to require modification or termination of the
activitics of a bank holding company or any of its
subsidiaries as the Board finds necessary to assure com-
pliance with, and to prevent evasion of, the provisions of
the BHC Act and the Board’s regulations and orders
issued thereunder. The Board’s decision is specifically
conditioned on State Street’s compliance with the com-
mitments and representations made in connection with
this notice, including the commitments and conditions
discussed in this order. The commitments, representa-
tions, and conditions relicd on in reaching this decision
shall be deemed to be conditions imposed in writing by
the Board in connection with its findings and decision
and may be enforced in proceedings under applicable
law.

This transaction shall not be consummated later than
three months after the effective date of this order, unless
such period is extended for good cause by the Board or
by the Federal Reserve Bank of Boston, acting pursuant
to delegated authority.

By order of the Board of Governors, effective Sep-
tember 25, 1995.

Voting for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, Lindscy, Phillips, and Yellen.

WILLIAM W. WILLS
Secretary of the Board
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Orders Issued Under Sections 3 and 4 of the
Bank Holding Company Act

BOK Financial Corporation
Tulsa, Oklahoma

Order Approving Acquisition of Shares of a Bank
Holding Company

BOK Financial Corporation, Tulsa, Oklahoma
(“BOK™), a bank holding company within the meaning
of the Bank Holding Company Act (“BHC Act”), has
applied under scction 3 of the BHC Act (12 US.C.
§ 1842) to acquire up to 9.9 percent of the shares of
Liberty Bancorp, Inc., Oklahoma City, Oklahoma (“Lib-
erty””), and thereby indirectly acquire an investment in
Liberty’s subsidiary banks, Liberty Bank and Trust
Company of Oklahoma City, N.A., Oklahoma City,
Oklahoma, and Liberty Bank and Trust Company of
Tulsa, N.A., Tulsa, Oklahoma. BOK also has given
notice under section 4(c)(8) of the BHC Act to acquire
indirectly interests in the nonbanking subsidiaries of
Liberty.!

Notice of this proposal, affording interested persons an
opportunity to submit comments, has been published (60
Federal Register 32,322, 40,585 (1995)). The time for
filing comments has expired, and the Board has consid-
ered this proposal and all comments received in light of
the factors set forth in sections 3 and 4 of the BHC Act.

BOK is the largest commercial banking organization
in Oklahoma, controlling $2.6 billion in deposits, repre-
senting 9.5 percent of total deposits in commercial bank-
ing organizations in the state.? Liberty is the second
largest commercial banking organization in Oklahoma,
controlling $2.1 billion in deposits, representing 7.7
percent of total deposits in commercial banking organi-
zations in the state. BOK has stated that it proposes to
acquire the shares of Liberty as a passive investment,
and that BOK will not control Liberty following this
investment.

In connection with this proposal, the Board has re-
ceived comments from Liberty objecting to this proposal
and asserting that the combination of BOK and Liberty
would violate the Oklahoma Banking Code. The Okla-

1. Liberty owns the following nonbanking companies, all of
Oklahoma City, Oklahoma: Liberty Trust Company, which engages
in trust company activities pursuant to scection 225.25(b)(3) ot the
Board’s Regulation Y; Mid-America Assurance Life Company,
which engages in credit-related insurance underwriting pursuant to
section 225.25(b)(8)(1); und Mid-America Insurance Agency, which
engages in credit-related  insurance  sales, pursuant to  sec-
tion 225.25(b)(8)(i) of the Board’s Regulation Y. Liberty also
directly engages in personal property leasing pursuant to sec-
tion 225.25(b)(5) of the Board’s Regulation Y.

2. State deposit data arc as of March 31, 1995,

homa Banking Code prohibits a4 multi-bank holding
company from acquiring a bank or a bank holding com-
pany in Oklahoma if, after the acquisition, the acquiror
would control more than 11 percent of the aggregate
deposits of all federally insured financial institutions in
Oklahoma.

The Board has carefully reviewed Liberty’s comments
and BOK’s proposal in light of Oklahoma law. Okla-
homa law prohibits a multi-bank holding company from
acquiring *“‘direct or indirect ownership or control of any
financial institution insured by [a federal banking, thrift
or credit union agency] and located in {Oklahoma] if
such acquisition results in the multi-bank holding com-
pany having direct or indirect ownership or control of
banks located in this state, the total deposits of which at
the time of such acquisition exceed eleven percent (11%)
of the aggregate deposits of all financial institutions
insured by [a federal banking, thrift or credit union
agency| as determined by the Commissioner on the basis
of the most recent reports of such institution to their
supervisory authorities. . .. [f BOK were deemed to
control Liberty, this limitation would be exceeded.

Direct or indirect ownership or control of an institu-
tion for purposes of Oklahoma law is defined in the same
terms as in the BHC Act. In particular, a company would
control another company or bank under Oklahoma law if
it:

(1) “owns, controls, or has power to vote twenty-five

percent (25%) or more of any class of voting sccuri-

ties; 4

(2) *“controls in any manner the election of a majority

of the directors or trustees of the bank or another

company;”’s or

(3) “has control under the provisions of the federal

[BHC Act] as amended or in accordance with the

provisions of the regulations promulgated thereto by

the [Board].”®

Thus, by its terms, the statute applies the deposit limita-
tion to acquisitions of 25 percent of more of voting
securities, situations in which a company controls the
election of a majority of the directors, or otherwise
exercises a controlling influence over another company
or bank within the meaning of thc BHC Act and the
Board’s Rules.

BOK proposes to acquire up to 9.9 percent of the
shares of Liberty, which is well below the 25 percent
threshold established in Oklahoma law and the BHC
Act, above which an investor is statutorily decmed to
control the institution in which it invests. In addition,

3. Okla. Stat. Ann. tit. 6 § 502(D) (West Supp. 1994).

4. Okla. Stat. Ann. tit. 6 § 502(B)(7) (West Supp. 1994).
5. Okla. Stat. Ann. tit. 6 § 502(B)(8) (West Supp. 1994).
6. Okla. Stat. Ann. tit. 6 § SO2(B)(9) (West Supp. 1994).
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BOK would not, by virtue of its proposed investment,
have the power to clect a majority of the board of
directors of Liberty, and has committed that it would not
seek or accept any representation on the board of Liberty
any of its subsidiaries. BOK also has stated that it does
not intend to exercise a controlling influence over Lib-
erty and has proposed to acquire the voting shares of
Liberty as a passive investment. Specifically, BOK has
indicated that it does not intend to alter the operations of
Liberty or its subsidiary banks in any respect upon
acquisition of the shares of Liberty. BOK also has agreed
1o abide by certain commitments previously relied on by
the Board in cases involving minority interests, to ensure
that BOK would not control Liberty upon consummation
of this proposal.”

The Oklahoma State Banking Departiment has re-
viewed this proposal and determined that it is not prohib-
ited by state law. Accordingly, the Department has not
objected to this proposal.

For these reasons, and in light of all the facts of
record, including the commitments made by BOK, the
Board concludes, that as currently structured, BOK’s
proposal is consistent with Oklahoma law. The Board’s
approval of this application is conditioned on BOK not
taking any action to violate Oklahoma law.

The Board also has carefully considered Liberty’s
comments in light of the factors the Board must consider
under section 3(c) of the BHC Act. The Board previ-
ously has indicated that the acquisition of less than a
controlling interest in a bank is not a normal acquisition
for a bank holding company.® However, the requirement
in section 3(a)(3) of the BHC Act that the Board’s prior

7. These commitments are sct forth in the Appendix and include
BOK’s commitment not to exercise a controlling influence over the
management or policies of Liberty; not to have any director, ofticer,
or employee interlocks with Liberty; not to solicit or participate in
soliciting proxies with respect to any matter presented to the
shareholders of Liberty; and not to threaten to dispose of shares of
Liberty in any manner as a condition ol specific action or nonaction
by Liberty. See, e.g., Summit Bancorp, Inc., 77 Federal Reserve
Bulletin 952 (1991); The Summit Bancorporation, 75 Federal Re-
serve Bulletin 712 (1989); United Counties Buncorporation, 75
Federal Reserve Bulletin 714 (1989). BOK and Liberty currently
maintain certain limited relationships, including the purchase and
sale of loan participations to cach other. After considering all of the
facts in this case, including the size of the companies involved, the
history and level of participations involved, the independent abitity
of cach company to determine whether to participate in individual
loans, and the nature of these transactions, the Board believes that
continuation of these limited relationships, including purchase and
sale of loan participations, on an arm’s length basis would not, in
this case, permit BOK to exercise control over Liberty for purposes
of the BHC Act. Accordingly, the Board concludes that BOK and
Liberty may maintain the current types and amount of business
relationships, subject to the requirement that BOK not increase
these relationships in any material way without notice to the Board
or the Reserve Bank.

8. Sun Banks, Inc., 76 Federal Reserve Bulletin 542 (1990).

approval be obtained before a bank holding company
acquires more than 5 percent of the voting shares of a
bank suggests that Congress contemplated the acquisi-
tion by bank holding companies of between 5 and
25 percent of the voting shares of banks. Accordingly,
the Board has previously approved the acquisition by a
bank holding company of less than a controlling interest
in a bank where the proposal meets the factors set forth
in the BHC Act.?

The BHC Act requires the Board to evaluate a number
of factors, including the competitive effects of the pro-
posal. The Board has previously noted that one company
need not acquire control of another company in order to
substantially lessen competition between them. The
Board has found that noncontrolling interests in directly
competing depository institutions may raise scrious
questions under the BHC Act, and concluded that the
specific facts ol cach case will determine whether the
minority investment in a company would be anticompeti-
tive. 10

In this case, it is the Board’s judgment, based upon
careful analysis of the record, that no significant reduc-
tion in competition is likely to result from the acquisi-
tion. BOK and Liberty compete in two markets, the
Oklahoma City and Tulsa, Oklahoma, banking markets.
In the Oklahoma City banking market, assuming a com-
bination of the two organizations, BOK would become
the largest depository institutions in the market, control-
ling $2.2 billion in deposits, representing 28 percent of
total deposits in depository institutions in the market
(“market deposits”’)."" The Herfindahl-Hirschman In-
dex (““HHI”) would increase by 340 points to 1076.

In the Tulsa banking market, assuming a combination
of the two organizations, BOK would remain the largest
commercial banking organization in the Tulsa, Okla-
homa, banking market, with deposits of $2.2 billion,
representing 34.6 percent of total deposits in commercial
banking organizations in the market. The HHI would
increase by 503 points to 1609,

The Board also believes that the commitments made
by BOK to maintain its investment as a passive invest-
ment and not to exercise a controlling influence over
Liberty reduce the potential anticompetitive cffects of
this proposal. Accordingly, based on all the facts of

9. Id. See also, Mansura Bancshares, Inc., 19 Federal Reserve
Bulletin 37 (1993); First State Corporation, 76 Federal Reserve
Bulletin 376 (1990); and United Counties Buncorporation, suprd.

10. See, Sun Banks, Inc., 71 Federal Reserve Bulletin 243 (1985).

I1. Market share data arc as of June 30, {994, Market share data
are based on calculations in which the deposits of thrift institutions
are included at 50 percent. The Board has indicated previously that
thrift institutions have become, or have the potential to become,
major competitors ol commercial banks. See, WM Bancorp, 76
I'ederal Reserve Bulletin 788 (1990); National City Corporation,
70 Federal Reserve Bulletin 743 (1984).
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record, the Board concludes that consummation of this
proposal would not have a significantly adverse effect on
competition or the concentrations of resources in any
relevant market in which BOK and Liberty compete.!?

The Board also is required under section 3(c) of the
BHC Act to consider, among other factors, the financial
and managerial resources and future prospects of the
companics and banks concerned, and the effect of the
proposal on the convenience and needs of the communi-
tics to be served. The Board has reviewed the financial
and managerial resources of BOK, and has concluded on
the basis of all of the facts of record that these resources,
as well as the future prospects of BOK, Liberty, and their
respective subsidiaries, and the other supervisory factors
that the Board must consider under section 3 of the BHC
Act, are consistent with approval of this application. The
Board also has concluded that convenience and needs
considerations are consistent with approval of this appli-
cation,

Nonbanking Activities

BOK also has requested Board approval, pursuant to
section 4(¢c)(8) of the BHC Act, to engage in trust
activities, leasing, credit-related insurance underwriting,
and the sale of credit-related insurance through Liberty
and its nonbanking subsidiaries. As noted above, these
activitics are permissible for bank holding companics
under the Board’s Regulation Y. In light of the facts of
record, including the percentage of Liberty’s shares to be
acquired in this transaction, the Board concludes that
BOK’s investment in shares of Liberty would not signif-
icantly aflect competition in any relevant market. Fur-
thermore, there is no cevidence in the record to indicate
that consummation of this proposal is likely to result in
any significantly adverse effects, such as undue concen-
tration ol resources, decreased or unfair competition,
conflicts of interests, or unsound banking practice not
outweighed by benefits to the public. Accordingly, the
Board has determined that the balance of public interest
factors it must consider under section 4(¢)(8) of the BHC
Act is favorable and consistent with approval of BOK’s
notice.

12. Under the revised Department of Justice Merger Guidelines,
49 Federal Register 26,823 (June 29, 1984), a market in which the
post-merger HHE is between 1000 and 1800 is considered moder-
ately concentrated. The Justice Departiment has informed the Board
that a bank merger or acquisition gencrally will not be challenged
(in the absence of other factors indicating anticompetitive eflects)
unless the post-merger HHI is at least 1800 and the merger in-
creases the HHI by more than 200 points. The Justice Department
has stated that the higher than normal HHI thresholds for screening
bank mergers for anticompetitive effects implicitly recognize the
competitive effect of limited-purpose lenders and other non-
depository financial institutions,

Conclusion

Based on the foregoing, and in light of all the facts of
record, including commitments made by BOK in con-
nection with this proposal, the Board has determined that
the proposal should be, and hereby is, approved. The
Board’s approval is specifically conditioned upon com-
pliance by BOK with all of the commitments made in
connection with these applications and with the condi-
tions discussed in this order.

The Board’s determination as to the nonbanking activ-
ities to be conducted by BOK are subject to all the
conditions in Regulation Y, including those in sections
225.7 and 225.23(b) (12 C.FR. 225.7 and 225.23(b)),
and to the Board’s authority to require such modification
or termination of the activities of a holding company or
any of its subsidiaries as it finds nccessary to assure
compliance with, or to prevent evasions of, the provi-
sions and purposes of the BHC Act and the Board’s
regulations and order issued thereunder. The commit-
ments and conditions relied on by the Board in reaching
this decision are deemed to be conditions imposed in
writing by the Board in connection with its finds and
decision, and as such may be enforced in proceedings
under applicable law.

The acquisition of Liberty’s subsidiary banks should
not be consummated before the fifteenth calendar day
following the effective date of this order, and the bank-
ing and nonbanking transaction shall not be consum-
mated later than three months following the eftective
date of this order, unless such period is extended for
good cause by the Board or by the Federal Reserve Bank
of Kansas City, acting pursuant to delegated authority.'?

13. Liberty contends that BOK should not be permitted an
extended period of time to make its proposed acquisition and that
cach purchase of shares by BOK should be subject to review
separately in order to determine the effect of that purchase on the
ownership structure and on control of Liberty. The Board’s practice
has been to permit an applicant 90 days to consummate a proposal.
If the proposal is not consummated within that period, an applicant
may seek an extension of the consummation period. At the time an
extension is requested, the Board or the Reserve Bank will review
the proposal to assure that the circumstances that served as the
basis for Board approval of the transaction, have not changed. In
the event that Applicant in this case is unable to acquire up to 9.9
percent of Liberty’s shares and to consummate the investment as
proposed, an extension of the consummation period may be sought
from the Reserve Bank in accordance with this procedure.
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By order of the Board of Governors, effective
September (1, 1995,

Voting for this action: Vice Chairman Blinder and Governors
Kelley, Lindsey, Phillips, and Yellen. Absent and not voting: Chair-
man Greenspan.

WILLIAM W, WILES
Secretary of the Board

Appendix

In connection with its application to acquire 9.9 percent
of the voting shares of Liberty, BOK has committed that
it will not, without the Board’s prior approval:
(1) Take any action causing Liberty or its bank subsid-
iarics to become a subsidiary of BOK;
(2) Acquire or retain shares that would cause the
combined interests of BOK and its officers, directors
and affiliates to equal or exceed 25 percent of the
outstanding voting shares of Liberty;
(3) Excrcise or attempt to exercise a controlling influ-
ence over the management or policies of Liberty or its
bank subsidiaries;
(4) Seek or accept representation on the board of
directors of Liberty;
(5) Have or seek to have any employee or representa-
tive serve as an officer, agent or employee of Liberty
or its bank subsidiaries;
(6) Propose a director or slate of directors in opposi-
tion to a nominee or slate of nominees proposed by
the management or board of directors of Liberty;
(7) Solicit or participate in soliciting proxies with
respect to any matter presented to the shareholders of
Liberty;
(8) Attempt to influence the dividend policies or prac-
tices of Liberty or its bank subsidiarics;
(9) Attempt to influence the loan and credit decisions
or policies of Liberty and its bank subsidiaries, the
pricing of services, any personnel decision, the loca-
tion of any offices, branching, the hours of operation,
or similar activities of Liberty and its bank subsidiar-
ies;
(10) Dispose or threaten to dispose of shares of Lib-
erty in any manner as a condition of specific action or
nonaction by Liberty; or
(11) Enter into any other banking or nonbanking trans-
actions with Liberty, except transactions in the ordi-
nary course of business on terms and conditions com-
parable to transactions with other banks or applicable
nonbanking persons consistent with past practices.
This commitment 11 is subject to the condition im-
posed by this order limiting the types and levels of
transactions to the types and levels current outstand-
ing.

ORDERS ISSUED UNDER INTERNATIONAL BANKING
ACT

Caisse Nationale de Credit Agricole
Paris, France

Order Approving Establishment of a Representative
Office

Caisse Nationale de Credit Agricole, Paris, France
(**Bank”), a foreign bank within the meaning of the
International Banking Act (“IBA”), has applicd under
section 10(a) of the IBA (12 U.S.C. § 3107(a)) to estab-
lish a represcntative office in Houston, Texas. The For-
eign Bank Supervision Enhancement Act of 1991, which
amended the IBA, provides that a foreign bank must
obtain the approval of the Board to establish a represen-
tative office in the United States.

Notice of the application, affording interested persons
an opportunity to comment, has been published in a
newspaper of general circulation in Houston, Texas (The
Houston Chronicle, May 26, 1995). The time for filing
comments has expired, and the Board has considered the
application and all commeants received.

Bank, with total assets equivalent to approximately
$279 billion,' is the thirteenth largest banking organiza-
tion in the world, and the largest retail banking organiza-
tion in France. Bank operates a number of international
offices and subsidiaries engaged in activities such as
leasing, commodities trading, and funds management.
Bank currently operates a state-licensed branch in Chi-
cago, Illinois, a limited federal branch in New York,
New York, and a representative office in San Francisco,
California. In addition, Bank operates six U.S. subsidiar-
ies engaged in, among other things, leasing, financing,
brokerage, and financial consulting activitics,

The proposed representative office would engage in
traditional representative functions, including loan pro-
duction and researching potential markets. The proposcd
representative office would not accept any deposits,
make any loans, make any business decisions for the
account of Bank, or otherwisce transact any banking
business.

In acting on an application to establish a representa-
tive office, the IBA and Regulation K provide that the
Board shall take into account whether the foreign bank

. Bank is a cooperative bank organized under the laws of
France. Bank coordinates the operations of 67 regional and 2,865
local credit cooperatives. Bank, together with its afliliated regional
and local credit cooperatives, comprise the Credit Agricole Group
(*“CA Group”). The CA Group has total consolidated assets equiv-
alent to approximately $328 billion. All financial data are as of
December 31, 1994,
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engages directly in the business of banking outside of
the United States and has furnished to the Board the
information it needs to assess the application adequately.
The Board also shall take into account whether the
foreign bank and any foreign bank parent is subject to
comprehensive supervision or regulation on a consoli-
dated basis by its home country supervisor (12 U.S.C.
§ 3105(d)(2); 12 C.FR. 211.24).2 The Board may also
take into account additional standards as set forth in the
[BA and Regulation K (12 US.C. § 3105(d)(3)-(4);
12 C.ER. 211.24(c)).

In this case, with respect to the issue of supervision by
home country authorities, the Board has considered the
following information. Bank is subject to the regulatory
and supervisory authority of the Banque de France, the
Commission Bancaire, the Comité de la Réglementation
Bancaire, and the Comité des Etablissements de Crédit.
The Comité de la Réglementation Bancaire issues regu-
lations setting forth the supervisory standards to which
credit institutions are subject. The Comité des Etablisse-
ments de Crédit grants banking licenses, approves
de novo banks or branches, and is empowered to with-
draw authorization if a credit institution fails to comply
with regulatory requirements. The Commission Ban-
caire, which has primary responsibility for supervising
Bank, monitors Bank’s compliance with French law and
regulatory standards, as well as Bank’s financial condi-
tion. France’s central bank, the Banque de France, is the
coordinating body for the regulatory agencies.

The Board has previously determined in connection
with an application involving another French bank that
the bank was subject to comprehensive, consolidated
home country supervision.* In this case, Bank is super-
vised on the same terms and conditions as the other
French bank. Based on all facts of record, the Board has
determined that Bank is subject to comprehensive super-

2. In assessing this standard, the Board considers, among other
factors, the extent to which the home country supervisors:

(i) Ensure that the bank has adequate procedures for monitor-
ing and controlling its activities worldwide;

(ii) Obtain information on the condition of the bank and its
subsidiaries and oftices through regular examination reports,
audit reports, or otherwise;

(iii) Obtain information on the dealings with and relationship
between the bank and its affiliates, both foreign and domestic;
(iv) Receive from the bank financial reports that are consoli-
dated on a worldwide basis, or comparable information that
permits analysis of the bank’s financial condition on a world-
wide consolidated basis; and

(v) Evaluate prudential standards, such as capital adequacy
and risk asset exposure, on a worldwide basis.

These are indicia of comprehensive, consolidated supervision.
No single factor is essential and other elements may inform the
Board’s determination.

3. Bangue National de Paris, 81 Federal Reserve Bulletin 515
(1995).

vision on a consolidated basis by its home country
Supervisors.

The Board also notes that Bank engages directly in the
business of banking outside the United States through its
banking operations in France and elsewhere. Bank has
provided the Board with the information necessary to
assess the application adequately.

The Board also has taken into account the additional
standards set forth in section 7 of the IBA and Regula-
tion K (see 12US.C. § 3105(d)(3)-(4); 12C.ER.
211.24(c)(2)). In this regard, the Banque de France has
approved the establishment of the proposed representa-
tive office.

With respect to the financial and managerial resources
of Bank, taking into consideration Bank’s record of
operations in its home country, its overall financial re-
sources, and its standing with its home country supervi-
sors, the Board also has determined that financial and
managerial factors are consistent with approval of the
proposed representative office. Bank appears to have the
experience and capacity to support the proposed repre-
sentative office and also has established controls and
procedures for the proposed representative office to en-
sure compliance with U.S. law,

Finally, with respect to access to information about
Bank’s operations, the Board has reviewed the restric-
tions on disclosure in certain jurisdictions where Bank
operates and has communicated with appropriate gov-
ernmental authorities regarding access to information.
Bank has committed to make available to the Board such
information on the operations of Bank and its affiliates
that the Board deems necessary to determine and enforce
compliance with the [BA, the Bank Holding Company
Act of 1956, as amended, and other applicable Federal
law. To the extent that the provision of such information
may be prohibited by law, Bank has committed to coop-
erate with the Board in obtaining any consents or waiv-
ers that might be required from third parties for disclo-
sure. In light of these commitments and other facts of
record, and subject to the condition described below, the
Board concludes that Bank has provided adequate assur-
ances of access to any necessary information the Board
may request.

On the basis of all the facts of record, and subject to
the commitments made by Bank, as well as the terms
and conditions set forth in this order, the Board has
determined that Bank’s application to establish a repre-
sentative office should be, and hereby is, approved.
Should any restrictions on access to information on the
operations or activities of Bank and any of its affiliates
subsequently interfere with the Board’s ability to deter-
mine the compliance by Bank or its affiliates with appli-
cable federal statutes, the Board may require termination
of any of Bank’s direct or indirect activities in the
United States. Approval of this application is also specif-
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ically conditioned on compliance by Bank with the
commitments made in connection with this application,
and with the conditions in this order.* The commitments

4. The Board’s authority to approve the establishment of the
proposed office parallels the continuing authority of the Texas
Banking Department to license offices of a foreign bank. The
Board’s approval of this application does not supplant the authority
of the State of Texas and its agent, the Texas Banking Department,
to license the proposed oftice of Bank in accordance with any terms
or conditions that the State of Texas may impose.

and conditions referred to above are conditions imposed
in writing by the Board in connection with its decision,
and may be enforced in proceedings under 12 U.S.C.
§ (818 against Bank, its offices, and its affiliates.

By order of the Board of Governors, effective
September 5, 1995.

Voting for this action: Chairman Greenspan, Vice Chairman
Blinder, and Governors Kelley, Lindsey, Phillips, and Yellen.

JENNIFER J. JOHNSON
Deputy Secretary of the Board

APPLICATIONS APPROVED UNDER BANK HOLDING COMPANY ACT

By the Secretary of the Board

Recent applications have been approved by the Secretary of the Board as listed below. Copies are available upon
request to the Freedom of Information Office, Office of the Sccretary, Board of Governors of the Federal Reserve

System, Washington, D.C. 20551.

Section 3

Applicant(s)

Effective
Bank(s) Date

First Commerce Corporation,
New Orleans, Louisiana

First Empire State Corporation,
Buffalo, New York

Old National Bancorp.,
Evansville, Indiana

Peoples Bancshares, Inc.,
Chalmette, Louisiana

M&T Bank, National Association,
Oakfield, New York

City National Bancorp,
Fulton, Kentucky

September 14, 1995
September 8, 1995

September 29, 1995

Section 4
Effective
Applicant(s) Bank(s) Date
FCNB Corp., Laurel Bancorp, Inc., September 8, 1995

Frederick, Maryland
First United Bancshares, Inc.,
El Dorado, Arkansas
SunTrust Banks, Inc.,
Atlanta, Georgia

Laurel, Maryland

First United Trust Company, N.A,
El Dorado, Arkansas

Personal Express Loans, Inc.,
Atlanta, Georgia

September 29, 1995

September 14, 1995
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APPLICATIONS APPROVED UNDER BANK HOLDING COMPANY ACT

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon

request to the Reserve Banks.

Section 3
. Reserve Effective
Applicant(s) Bank(s) Bank Date

215 Holding Co., Valley Bancorporation, Inc., Minneapolis September 13, 1995
Minneapolis, Minnesota Le Sueur, Minnesota

American Bancshares, Inc., American Bank of Bradenton, Atlanta August 31, 1995
Bradenton, Florida Bradenton, Florida

Barnett Banks, Inc., Community Bank of the Islands, Atlanta September 15, 1995
Jacksonville, Florida Sanibel, Florida

Beaman Bancshares, Inc., Producers Savings Bank, Chicago September 14, 1995
Beaman, lowa Green Mountain, lowa

Boatmen’s Bancshares, Inc., Citizens Bancshares Corporation, St. Louis August 31, 1995
St. Louis, Missouri Little Rock, Arkansas

Citizens Bancshares Corporation, Boatimen’s Arkansas, Inc., St. Louis August 31, 1995
Little Rock, Arkansas Little Rock, Arkansas

Citizens National Bancshares of Citizens National Bank of Bossier Dallas August 30, 1995
Bossier, Inc., City,
Bossier City, Louisiana Bossier City, Louisiana

Comerica Incorporated, QuestStar Bank, N.A., Chicago September 7, 1995
Detroit, Michigan Houston, Texas

Comerica Texas Incorporated,
Dallas, Texas

Comerica Incorporated, Metrobank, Chicago September 6, 1995
Detroit, Michigan Los Angeles, California

Comerica California Incorporated,
San Jose, California

Commercial Bank of Mott Commercial Bank of Mott, Minneapolis August 30, 1995
Employee Stock Ownership Mott, North Dakota
Plan and Trust,
Mott, North Dakota

Moitt Bankshares, Inc.,
Mott, North Dakota

Confluence Bancshares Colonial Bancshares, Inc., Chicago September 1, 1995

Corporation,
St. Peters, Missouri

Country Bank Shares, Inc.,
Milford, Nebraska

Dentel Bancorporation,
Victor, Iowa

Colfax Bancshares, Inc.,
Victor, Towa

Ercil P. and Lee Nell Phillips
Charitable Remainder Unitrust,
Pleasanton, Nebraska

St. Louis, Missouri

The Bank of Wilber,
Wilber, Nebraska

Maxwell Bancorporation,
Maxwell, Iowa

Pleasanton State Bank,
Pleasanton, Nebraska

Kansas City

Chicago

Kansas City

September 1, 1995

September 1, 1995

September 15, 1995
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Section 3—Continued

. Reserve Eftective
Applicant(s) Bank(s) Bank Date
FCT Bancshares, Inc., First Central Holdings, Inc., Dallas August 28, 1995
Mart, Texas Dover, Delaware
The First National Bank of Mart,
Mart, Texas
Financial Trust Corp, Washington County National Bank, Philadelphia September 15, 1995

Carlisle, Pennsylvania

FirstBank Holding Company of

Colorado ESOP,
Lakewood, Colorado

Firstbank of Illinois Co.,
Springfield, [llinois

First Central Holdings, Inc.,
Dover, Delawarc

F&M Bancorporation,
Kaukauna, Wisconsin

First State Bancorp, Inc.,
Winchester, Ohio

Kensington Bancorp, Inc.,
Kensington, Minnesota

Libertyville Bancorp, Inc.,
Libertyville, Illinois

Maedgen & White, Ltd.,
Lubbock, Texas

Maedgen & White, Ltd.,
Lubbock, Texas

Plains Capital Corporation,
Lubbock, Texas

Midland Bancorporation, Inc.,
Paramus, New Jerscy

NBD Bancorp, Inc.,
Detroit, Michigan

Northeast Portland Community
Development Trust,
Portland, Oregon

Albina Community Bancorp,
Portland, Oregon

Norwest Corporation,
Minneapolis, Minnesota

Norwood Associates 11,
Hackensack, New Jersey

Olympia Bancorporation, Inc.,
Employee Stock Ownership
Plan,
Chicago Heights, Illinots

Williamsport, Maryland

FirstBank Holding Company of
Colorado,
[Lakewood, Colorado

Confluence Bancshares Corporation,
St. Peters, Missouri

The First National Bank of Mart,
Mart, Texas

Peoples State Bank
of Bloomer,
Bloomer, Wisconsin

The First State Bank of Adams
County,
Winchester, Ohio

First State Bank of Kensington,
Kensington, Minnesota

Libertyville Bank and Trust Company,
Libertyville, lllinois

Plains Capital Corporation,
Lubbock, Texas

Friona Bancorporation, Inc.,
Friona, Texas

Friona State Bank,
Friona, Texas

Adwildon Corporation,
Hackensack, New Jersey

NBD Bank,
Venice, Florida

Albina Community Bank,
Portland, Oregon

Liberty National Bank,
Austin, Texas

Adwildon Corporation,
Hackensack, New Jersey

Olympia Bancorporation, Inc.,
Chicago Heights, Illinois

Kansas City

Chicago
Dallas

Chicago

Cleveland

Minncapolis
Chicago
Dallas

Dallas

New York
Chicago

San Francisco

Minneapolis
New York

Chicago

September 8, 1995

September 1, 1995
August 28, 1995

September 8, 1995

September 20, 1995

September 7, 1995
August 30, 1995
September 14, 1995

September 15, 1995

September 8, 1995
September 12, 1995

September 1, 1995

September 1, 1995
September 8, 1995

September 7, 1995
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Section 3—Continued

. Reserve Effective
Applicant(s) Bank(s) Bank Date
Philipps Investment Company Gratiot Bancshares, Inc., Chicago September 1, 1995
Limited Partnership, Gratiot, Wisconsin
Spring Hill, Florida
Pikeville National Corporation, United Whitley Corp., Cleveland September 15, 1995

Pikeville, Kentucky
Whitley Acquisition Corp.,
Pikeville, Kentucky
Platte Valley Cattle Company,
Grand Island, Nebraska
Rice Insurance Agency, Inc.,
Strasburg, Colorado

Williamsburg, Kentucky

Pleasanton State Bank,
Pleasanton, Nebraska

Collegiate Peaks Bancorporation, Inc.,
Buena Vista, Colorado

Kansas City

Kansas City

September 15, 1995

September 5, 1995

Security State Bank Holding Security State Bank of Jamestown, Minneapolis September 7, 1995
Company, Jamestown, North Dakota
Hannaford, North Dakota
Thomasville Bancshares, Inc., Thomasville National Bank, Atlanta August 31, 1995
Thomasville, Georgia Thomasville, Georgia
Western Dakota Holding Dewey County Bank, Minneapolis September 11, 1995
Company, Timber Lake, South Dakota
Timber Lake, South Dakota
Section 4
Applicant(s) Nonbanking Reserve Effective
PP Activity/Company Bank Date

Centennial Holdings, Ltd.,
Olympia, Washington

Central Ilinois Bancorp, Inc.,
Sidney, Illinois

Commerzbank AG,
Frankfurt, Germany

First Security Corporation,
Salt Lake City, Utah

Hibernia Corporation,
New Orleans, Louisiana

HSBC Holdings plc,
London, England
HSBC Holdings B.V.,
Amsterdam, The Netherlands
JDOB, Inc.,
Sandstone, Minnesota

Centennial Funding Corporation,
Puyallup, Washington

Mortgage Services of Illinois,
Bloomington, Illinois

Commerz International Capital
Management GmbH,
Frankfurt, Germany

Martingale Asset Management, L.P.,
Boston, Massachusetts

First Security Leasing Company,
Salt Lake City, Utah

To engage de novo in making,
acquiring, or servicing loans or other
extensions of credit

James Capel Incorporated,
New York, New York

To make loans for its own account

San Francisco
Chicago

New York

San Francisco

Atlanta

New York

Minneapolis

September 13, 1995
September 13, 1995

August 28, 1995

September 18, 1995

September 8, 1995

August 31, 1995

August 25, 1995
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Section 4—Continued

Applicant(s)

Nonbanking
Activity/Company

Reserve
Bank

Effective
Date

MBNA Corporation,
Newark, Delaware

NBD Bancorp, Inc.,
Detroit, Michigan

New Era Bancorporation, Inc.,
Fredericktown, Missouri

New York Mills Bancshares, Inc.,
New York Milis, Minnesota

Norwest Corporation,
Minneapolis, Minnesota

Norwest Corporation,
Minneapolis, Minnesota

Plains Capital Corporation,
Lubbock, Texas

Maedgen & White, Ltd.,
Lubbock, Texas

Provident Bancorp, Inc.,
Cincinnati, Ohio

Ramsey Financial Corporation,
Devils Lake, North Dakota

Shawmut National Corporation,
Hartford, Connecticut

Southeast Bancorp of Texas, Inc.,
Winnie, Texas

Spencer Bancorporation, Inc.,
Spencer, Wisconsin

In making, acquiring and servicing
consumer loans and credit card
loans; acquiring and servicing

mortgage loans; and offering credit

insurance (life, disability, and
involuntary unemployment)

To engage in mortgage lending and

servicing; real property leasing;
credit insurance; management

consulting; and real estate appraising

on a nationwide basis

St. Francois County Financial Corp.,

Farmington, Missouri

To engage de novo in lending activities

Southeastern Residential Mortgage,
Raleigh, North Carolina

Towne Square Mortgage,
San Diego, California

Sunrise Leasing Corporation,
Friona, Texas

Mathematical Investment, Inc.,
Cleveland, Ohio
Heritage Federal Savings Bank,
Cando, North Dakota
First Bank fsb,
Fargo, North Dakota
Interpay, Inc.,
Mansfield, Massachusetts
Bonnet Financial Services, Inc.,
Winnie, Texas

To form de novo a wholly owned

community development
corporation, and engage in
permissible nonbanking activitics

that promote community welfare by

making investments that will
primarily benefit low- and
moderate-income persons and/or
small businesses

Philadelphia

Chicago

St. Louis

Minneapolis
Minneapolis
Minneapolis

Dallas

Cleveland

Minneapolis

Boston
Dallas

Chicago

August 29, 1995

August 30, 1995

September 7, 1995
August 25, 1995
August 29, 1995
August 24, 1995

September 15, 1995

September 20, 1995

August 25, 1995

September 8, 1995
September 15, 1995

August 31, 1995
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Section 4—Continued

Applicant(s) Nonbanking Reserve Effective
pplicantts Activity/Company Bank Date
Standard Chartered PLC, Standard Chartered Trade Services New York September 15, 1995

London, England
Standard Chartered Holdings
Limited,
London, England
Standard Chartered Bank,
London, England
Wells Fargo & Company,
San Francisco, California

Withee Bank Shares, Inc.,
Withee, Wisconsin

Sections 3 and 4

Corporation,
New York, New York

Towne Square Mortgage, San Francisco August 24, 1995
San Diego, California

Norwest Corporation,
Minneapolis, Minnesota

Hometown Development Corporation, Chicago August 30, 1995
Withee, Wisconsin

Applicant(s) Nonbanking Reserve Effective
pp ’ Activity/Company Bank Date
First Financial Bancorp., Bright Financial Services, Inc., Cleveland September 7, 1995

Hamilton, Ohio

Flora, Indiana

APPLICATIONS APPROVED UNDER BANK MERGER ACT

By Federal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks as listed below. Copies are available upon

request to the Reserve Banks.

. Reserve Effective
Applicant(s) Bank(s) Bank Date
Bank of Oakfield, M&I Central State Bank, Chicago September 5, 1995
Oakfield, Wisconsin Ripon, Wisconsin
Community Bank of the Islands, Interim Bank of the Islands, Atlanta September 15, 1995
Sanibel, Florida Sanibel, Florida
Triangle Bank, NationsBank, National Association, Richmond August 29, 1995

Raleigh, North Carolina Chatlotte, North Carolina
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PENDING CASES INVOLVING TIHE BOARD OF GOVERNORS

This list of pending cases does not include suits against the
Federal Reserve Banks in which the Board of Governors is
not named a party.

Kuntz v. Board of Governors, No. 95-1495 (D.C. Cir,, filed
September 21, 1995). Petition for review of Board order
dated August 23, 1995, approving the applications of The
Fifth Third Bank, Cincinnati, Ohio, to acquire certain

assets and assume certain liabilitics of 12 branches of

PNC Bank, Ohio, N.A., Cincinnati, Ohio, and to cstablish
certain branches.

Lee v. Board of Governors, No. 94-4134 (2nd Cir., filed
August 22, 1995). Petition for review of Board orders
dated July 24, 1995, approving certain steps of a corpo-
rate recorganization of U.S. Trust Corporation, New York,
New York, and the acquisition of U.S. Trust by Chase
Manhattan Corporation, New York, New York. On Sep-
tember 12, 1995, the court denied petitioners’ motion lor
an emergency stay of the Board’s orders.

Jones v. Board of Governors, No. 95-1359 (D.C. Cir., filed
July 17, 1993). Petition for review of a Board order dated
June 19, 1995, approving the application by First Com-
merce Corporation, New Orleans, Louisiana, to acquire
Lakeside Bancshares, Lake Charles, Louisiana. Petitioner
filed a motion for a stay of the Board’s order pending
appcal on August 16, 1995. On August 29, 1995, the
Board filed a motion to dismiss, and on September 5 it
filed its opposition to the stay motion.

Board of Governors v. Scott, Misc. No. 95-127 (LFO/PJA)
(D. D.C, filed April 14, 1995). Application to cnforce
investigatory subpoenas for documents and testimony.
On August 3, 1995, the magistrate judge issued an order
granting in part and denying in part the Board’s applica-
tion.

Money Station, Inc. v. Board of Governors, No. 95-1182
(D.C. Cir,, filed March 30, 1995). Petition for review of a
Board order dated March 1, 1995, approving notices by
Bank One Corporation, Columbus, Ohio; CoreStates Fi-
nancial Corp., Philadelphia, Pennsylvania; PNC Bank
Corp., Pittsburgh, Pennsylvania; and KeyCorp, Cleve-
land, Ohio, to acquire certain data processing assets of
National City Corporation, Cleveland, Ohio, through a
joint venture subsidiary.

Jones v. Board of Governors, No. 95-1142 (D.C. Cir,, filed
March 3, 1995). Petition for review of a Board order
dated February 2, 1995, approving the applications by
First Commerce Corporation, New Orleans, Louisiana, to
merge with City Bancorp, Inc., New Iberia, Louisiana,
and First Bankshares, Inc., Stidell, Louisiana, Petitioner
filed a motion for injunctive relief and for a stay of the

Board’s order on April 3, 1995. On August 17, 1995, the
court denied the motion.

Board of Governors v. Interamericas Investments, Lid., No.
H-95-565 (S.D. Texas, filed February 24, 1995). Action
to frecze certain assets of a company pending administra-
tive adjudication of civil money penalty. On March 1,
1995, the court issued a stipulated order requiring the
company to deposit $1 million into the registry of the
court,

In re Subpoena Duces Tecum, No. 95-5034 (D.C. Cir., filed
January 26, 1995). Appeal of partial denial of plaintifl”’s
motion to compel production of examination and other
supervisory material in connection with a sharcholder
derivative action against a bank holding company. Oral
argument is scheduled for November 7. 1995,

Kuntz v. Board of Governors, No. 95-3044 (6th Cir., filed
January 12, 1995). Petition for review of a Board order
dated December 19, 1994, approving an application by
KeyCorp, Cleveland, Ohio, to acquire BANKVERMONT
Corp., Burlington, Vermont. On September 21, the court
granted the Board’s motion to dismiss.

In re Subpoena Duces Tecum, Misc. No. 95-06 (D.D.C,,
filed January 6, 1995). Action to enforce subpoena scek-
ing pre-decisional supervisory documents sought in con-
nection with an action by Bank of New England Corpora-
tion’s trustec in bankruptcy against the Federal Deposit
Insurance Corporation. The Board filed its opposition on
January 20, 1995.

Beckman v. Greenspan, No. 95-35473 (9th Cir., filed May

4, 1995). Appeal of dismissal of action against Board and
others seeking damages for alleged violations of constitu-
tional and common law rights. The appellants’ brief was
filed on June 23, 1995; the Board’s brief was filed on July
12, 1995.

Board of Governors v. Ghaith R. Pharaon, No. 91-CIV-
6250 (S.D. New York, filed September 17, 1991). Action
to freevze assets of individual pending administrative adju-
dication of civil money penalty assessment by the Board.
On September 17, 1991, the court issued an order tempo-
rarily restraining the transfer or disposition of the individ-
ual’s assels.

FINAL ENFORCEMENT ORDERS ISSUED BY THE BOARD

OF GOVERNORS

Mr. Colin Vickeric
New York, New York

The Federal Reserve Board announced on Scptember 19,
1995, the issuance of a Cease and Desist Order against
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Mr. Colin Vickerie, an officer of the United States Trust
Company of New York, New York. Mr. Vickeric is a
former officer of Bankers Trust Company of California,
N.A., a limited purposc national trust company that is a
subsidiary of Bankers Trust New York Corporation,
New York.

TERMINATION OF ENFORCEMENT ACTIONS

The Federal Rescerve Board announced on September 5,
1995, the termination of the following enforcement ac-
tions:

United American Bank of Central Florida
Orlando, Florida

Written Agreement dated February 6, 1995; terminated
August 17, 1995,

UST Corp.
Boston, Massachusetts

Written Agreement dated August 3, 1992; terminated
July 21, 1995.

The Federal Reserve Board announced on September 29,
1995, the termination of the following enforcement ac-
tions:

Constitution Bancorp, Inc.
Philadelphia, Pennsylvania

Constitution Bank
Philadelphia, Pennsylvania

Written Agreement dated November 18, 1993; termi-
nated August 31, 1995,

Union State Bank
Upton, Wyoming

Written Agreement dated February 4, 1995; terminated
September 5, 1995.

Security Bank Corporation
Manassas, Virginia

Written Agreement dated April 1, 1995; terminated Sep-
tember 11, 1995.

Sparta State Bank
Sparta, Michigan

Written Agreement dated August 3, 1993; terminated
July 31, 1995.
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Guide to Tabular Presentation

SYMBOLS AND ABBREVIATIONS

c Corrected

e Estimated

n.a. Not available

n.e.c. Not elsewhere classified

p Preliminary

r Revised (Notation appears on column heading

when about half of the figures in that column
are changed.)

* Amounts insignificant in terms of the last decimal
place shown in the table (for example, less than
500,000 when the smallest unit given is millions)

0 Calculated to be zero

Ce Cell not applicable

ATS Automatic transfer service

BIF Bank insurance fund

CDh Certificate of deposit

CMO Collateralized mortgage obligation

FFB Federal Financing Bank

FHA Federal Housing Administration

FHLBB Federal Home Loan Bank Board

FHLMC Federal Home Loan Mortgage Corporation
FmHA Farmers Home Administration

FNMA Federal National Mortgage Association
FSLIC Federal Savings and Loan Insurance Corporation
G-7 Group of Seven

GENERAL INFORMATION

In many of the tables, components do not sum to totals because
of rounding.

Minus signs are used to indicate (1) a decrease, (2) a negative
figure, or (3) an outflow.

“U.S. government securities” may include guaranteed issues
of U.S. government agencies (the flow of funds figures also

G-10 Group of Ten

GNMA Government National Mortgage Association

GDP Gross domestic product

HUD Department of Housing and Urban
Development

IMF International Monetary Fund

10 Interest only

IPCs Individuals, partnerships, and corporations

IRA Individual retirement account

MMDA Money market deposit account

MSA Metropolitan statistical area

NOW Negotiable order of withdrawal

OoCD Other checkable deposit

OPEC Organization of Petrolenm Exporting Countries

OTS Office of Thrift Supervision

PO Principal only

REIT Real estate investment trust

REMIC Real estate mortgage investment conduit

RP Repurchase agreement

RTC Resolution Trust Corporation

SAIF Savings Association Insurance Fund

SCO Securitized credit obligation

SDR Special drawing right

SIC Standard Industrial Classification

VA Department of Veterans Affairs

include not fully guaranteed issues) as well as direct obliga-
tions of the Treasury. “State and local government” also in-
cludes municipalities, special districts, and other political
subdivisions.
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1.10 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES
Percent annual rate of change, scasonally adjusted’
1994 1995 1995
Monetary or credit aggregate
Q3 Q4 Ql Q2 Apr. May June July Aug.
Reserves of depository mstitutions®
I Tolal oo oo -19 -33 -37 —8.0 -122 —4.1 -85 6.3 —29
2 Reguired ... ... -19 ~3.0 ~ 4.0 -7.0 -5 —68 -104 38 -8
3 Nonborrowed. =35 2.1 -24 -8.6 ~13.0 4.9 =11 43 -1l
4 Monetary base 7.5 6.9 6.4 6.2 78 72 -2.7 -4 33
Concepts of money, hepud assers, and debt?
5 Mt . . 2.4 0 Y 1.9 -7 Y 1.2' - 1.4
6 1.0 1.7 4.3 4.2 5.3 1.7 6.0 83
7 22 43 7.4 6.2 8.0 12.7 8.3 8.0
8 2.6' 6.5 8.3 6.8" 7.6° 9.5 12,1 na.
9 43" 5.5 6.7 6.6" 8.3 5.0° 3.0 na.
10 In M2 ................................................. 3 .t 2.4 6.7 5.4 1.0 16.6 8.2 12.6
I M3only®.. . Lo 9.0 12.4 18.5 20.7 15.8 212" 17.1° 189 7.0
Time and savinigs deposits
Commercial banks
12 Savings, m_?,lu(lm!, MMDAS —-4.6 —R.5 -13.2 --13 —12.1 2.0 18.2 4.3 149
13 Smalltime ..o 9.5 16.0 24.3 234 23.0 17.7 13.4 9.2 4.4
14 Large ime® L 13.6 17.7 12.7 16.3 23 25.2 13.3 19.2' 9.6
Thrift institutions
IS Savings, m<.1u(||ng MMDAS. ... =115 -17.6 -20.5 —14.5" - 168 -7.2 --4,0' -6.3
15 Soall lnm . . 1O t0.4 20.7 25.6 29.3 20,0 2.0 .3 7
17 Large time® L e 8.3 14.1 233 14.6 18.8 —13.5 6.8 305 9.9
Money market mutual funds
18 CGieneral purpose and broker—dealer 57 7.5 79 179 15.7 282 61.0 44.0 3.0
19 Instiwtion-only .. ... .. e 4.5 7.3 10.0 211 248 1.8 66.5 39.7 -9.0
Debt ('mn[mm'n/.\‘"
20 Federal AP 39 5.9 5.3 53 7 59 8.4 4.1 na,
21 Nonfederad......... 4.4" 5.0 57 712 8.8 94" kR 2.6 na.

1. Unless otherwise noted, rates of change are caleulated from average amounts
outstanding duning preceding month or quarter.

2. Figures incorporate adjustments for discontinuities, or “breaks,”
regulatory changes in reserve reguirements, (See also table 1.20.)

3. The scasonally adjusted, bieak-adjusted monetary base consists ol (1) seasonally
adjusted, break-adjusted total reserves (line 1), plus (2) the seasonally adjusted cunency
component of the money stock, plus (3) (for all qu(\rlurly reporters on the “Report of
Transaction Accounts, Other Deposits and Vault Cash™ and for all weekly reporters
whase vault cash exceeds their required 1eserves) the seasonally adjusted, break-adjusted
difference between cuirent vault cash and the amount applied to satisfy current reserve
I'C('llllClI)Clll\'.

4. Composition of the money stock measures and debt s as follows:

MI1: (1) currency outside the U.S. Treasury, Federal Reserve Banks, and the vaults of
depository institwtions, (2) navelers checks of nonbank issuets, (3) demand deposits at all
commercial banks other than those owed to depository institutions, the U.S. government,
and foreign banks and official institutions, less cash items in the pracess of collection and
Federal Reserve float, and (4) other checkable deposits (OCDs), consisting of negotiable
order of withdrawal (NOW) and automatic transfer service (ATS) accounts at depository
institutions, credht union share draft accounts, and demand deposits at theft institutions.
Seasonally adjusted MU is computed by summing currency, travelers checks, demand
deposits, and OCDs, each seasonally adjusted separately.

M2: M1 plus (1) overtught (and continwing contract) repurchase agreements (RPs)
issued by all depository instituttons and overnight Eurodollars 1ssued to (LS. residents by
foreign branches of U.S. banks worldwide, (2) savings (including MMDAs) and small
time deposits (time deposits—ncluding retail RPs—in amounts of less than $100,000),
and (3) balances in both taxable and tax-exempt general-purpose and broker—deater
money market funds. Excludes individual retirement accounts (IRAs) and Keogh balances
at depository institutions and money market funds. Also excludes all balances held by
U.S, commercial banks, money market tfunds (general purpose and broker--deater), foreign
governments and commercial banks, and the U.S. government. Scasonally adjusted M2 1s
computed by adjusting 1ts non-M1 component as a whole and then adding this result to
seasonally adjusted M1,

M3: M2 plus (1) targe time deposits and term RP Habitities (in amounts of $100,000 o
more) issued by all deposuory institutions, (2) term Evwrodoliars held by U.S. residents a
foreign bianches of U.S, banks worldwide and at all banking oftices i the United

associated with

Kingdom and Canada, and (3) balances in both taxable and tax-cxempt, institution-only
money market funds. Excludes amounts held by depository wstitutions, the U.S. govern-
ment, money market funds, and foreign banks and official mstitutions, Also excluded s
the estimated amount of overnight RPs and Eurodollars heid by institution-only money
market funds, Seasonally adjusted M3 15 computed by adjusting its non-M2 component as
a whole and then adding this result 1o seasonally adjusted M2,

1.t M3 plus the nonbank public holdings of U.S. savings bonds, short-term Treasury
securitics, commercial paper, and bankers acceptances, net of money market fund hold-
mgs of these assets. Seasonally adjusted L is computed by summing U.S. savings bonds,
short-term Treasury securities, commercial paper, and bankers acceptances, cach season-
ally adjusted separately, and then adding this result to M3,

Debt: The debt aggregate is the outstanding credit market debt of the domestic
nonfinancial sectors—the federal sector (U.S. government, not including government-
sponsored enterprises or federally 1elated mortgage pools) and the nonfederal sectors
(state and local governments, households and nonprofit organizations, nonfinancial corpo-
rate and nonfarm noncorporate businesses, and tarms). Nonfederal debt consists of
mortgages, tax-exempt and corporate bonds, consumer credit, bank loans, commercial
paper, and other loans. The data, which are derived from the Federal Reserve Board’s flow
of funds accounts, are break-adjusted (that is, discontinuities in the data have been
smoothed into the series) and month-averaged (ihat is, the data have been derived by
averaging adjacent month-end levels).

5. Sum of (1) overmght RPs and overmpht Eurodollars, (2) money market fund
balances (general purpose and broker—dealer), (3) savings deposits (including MMDAS),
and (4) small time deposits,

6. Sum of (1) large time deposits, (2) term RPs, (3) term Eurodollars of U.S. residents,
and (4) money market fund balances (institution-only), less (5) a consolidation adjustment
that represents the estimated amount of overnight RPs and Eurodollars held by institution-
only money market funds, This sum is seasonally adjusted as a whole.

7. Small time deposits—including retail RPs—are those issued in amounts of less
than $100,000. All TRA and Keogh account balances at commercial banks and thrift
institutions are subtracted from small time deposits.

8. Large time (Iepowls are those issued m amounts of $100,000 or more, excluding
those hooked at international banking facilities.

9. Large time deposits at commercial banks less those held by money market funds,
depository mstitutions, the U.S, government, and foreign banks and oflicial institutions,
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1.11 RESERVES OF DEPOSITORY INSTITUTIONS AND RESERVE BANK CREDIT'
Millions of dollars
tf,\‘ ‘III';,' ‘:i;mll's Average of daly figmes for week ending on date mdicated
Factor 1995 1995
Junc July Aug. July 19 July 26 Aug. 2 Aug. 9 Aug. 16 Aug, 23 Aug. 30
SUPPLYING RESERVE FUNDS
I Reserve Bank credit ontstanding ..o 413,473 411,634' 409,407 411,274 407,072 409,645 409,392 410,301 408,544 408,506
U.S. government secunties™
2 Rought outright—System account . ... .. 372,815 371,272 371,942 372,389 368,444 370,826 370,941 372,422 372,241 372,169
3 Held under sepurchase agreements ..., 2,672 1,531 133 4] 0 0 0 154 0 0
Federal agency obligations
4 Bought outright 3,140 3,079 3.019 3,08t 3,076 3,003 3,003 3,028 3,028 2,953
5 Held under repmchase 180 121 52 0 0 0 0 216 0 0
6 Acceptances ...l 0 0 0 4] 4] 4] 0 0 0 0
Loans to depository institunons
7 Adjustment eredit ..., 69 85 112 133 5 460 2 4 9 22
8 Scasonal credit. . 169 231 259 232 240 250 240 253 267 277
9 Extended credit . 0 0 ¢ 0 0 0 0 0 4] ()}
10 Float ........... . . 359 572 294 893 596 204 597 45 276 113
1l Other Federal Reserve sssets ..o ... 34,068 34,742 33,598 34,546 34,711 34,751 34,549 34,181 32,723 32972
12 Gold stock 11,054 11,053 11,053 11,053 11,053 11,053 11,053 11,053 11,053 11,053
13 Special drawing vights 8,018 10,357 10,518 10,518 10,518 10518 10,518 10,518 10,518 10,518
14 Treasury currency owtstunding ............. 23,397 23,457 23,519 23,457 23471 23 485 23,499 23,513 23,527 23,541
ABSORBING RESERVE FUNDS
15 Curreney in cireulation ... o oo 409,113 410,854 410,316 410,953 409,584 409,487 410,873 410,983 409,933 409,226
16 Treasury cash holdings 36 318 3o 335 KIK) 306 309 309 309 312
Deposits, other than rve balances, with
Federal Reserve Binks
17 Treasury ... oo e 7,530 6,984 5,257 5,568 5,616 6,377 5.134 5,221 5,541 4923
18 Foreign ............. R 209 196 184 193 212 181 203 176 183 175
19 Service-related bakutces and adjustmer 4,361 4,347 4,599 4217 4,403 4,427 4,484 4,521 4,738 4,700
20 Other ............... 284 289 289 328 288 268 289 296 285 286
21 Other Federal Rescive liabilnies and capital 12,971 12,949 12,758 12,790 12,741 12,766 12,594 12,858 12,805 13,038
22 Reserve balances with Federal Reseive Banks' 21,158 20,564 2,785 21,918 18,958 20,889 20,576 21,021 19,848 20,958
End-of-month figures Wednesday tiguies
June July Aug. July 19 July 26 Aug. 2 Aug, 9 Aug. 16 Aug. 23 Aug. 30
SUPPLYING RESERVE FUNDS
I Reserve Bank credit (mlstun(lgng ............... 427,844 413,574' 4(18,469 412,374 407,528" 414,670 410,831 411,234 408,872 409,694
U.S. government seculitics”
2 Bought outright—System account .. .. .. 372,641 375,524 369,818 373,179 368,520 372931 372,770 374,597 372,085 373,531
3 Held under repurchase agreements .. ... ... 16,324 0 3,055 0 0 0 0 0 0 0
Federal agency obligations
4 Bought outright ... . . ............... 3,096 3,063 2,941 3,081 3,063 3,063 3,063 3,028 3,028 2,941
5 Held under repuichase agreements ..., . 461 0 100 0 0 0 0 0 4] 0
6 ACCOPRNCES . ..ot 0 0 0 0 0 0 0 0 0 0
Loans to depository institutions
7 Adjustment credit . .. 2 3 4 838 3 3,198 4 3 14 63
8 Seasonal credit ... 214 245 266 234 248 254 243 259 27 280
9 Extended credit 0 0 0 0 0 0 0 0 0 0
10 Float . 292 73 689 527 856" 764 82 694 604 52
1T Other Federal Reserve assets .. ... 34813 34,600 31,5397 34,515 34,837 34,459 34,669 32,651 32,869 32,827
12 Gold stock ... o 11,054 11,053 11,053 11,053 11,053 11,053 11,053 11,053 11,053 11,053
13 Special drawing rights certificate o 8,018 10,518 10,518 10,518 10,518 10,518 10,518 10,518 16,518 10,518
14 Treasury currency owtstanding . .......... .. .. .. 23429 23,485 23,555 23,457 23471 23,485 23,499 23,513 23,527 23,541
ABSORRING RESIRVE FUNDS
15 Currency n circulation 410,414 49,425 410,857 410,961 410,101 411,133 412,187 411,462 410,214 410,870
16 Treasury cash holdings 319 306 316 314 306 309 309 309 3t 316
Deposits, other than reserve
Federal Reserve Banks
17 Treasury .. 20,977 11,206 4,767 6,002 6,433 7418 5,681 5,583 5,399 5,653
18 Foreign 168 190 166 160 215 196 224 176 201 180
19 Servic .. 4,498 4,427 4,614 4217 4,403 4427 4,484 4,521 4,738 4,700
200 Other ...t 242 304 298 296 278 272 284 307 278 290
21 Other Federal Reserve habilities and capital 13,519 12,671 11,438 12,517 12,481 12,308 12,652 12,613 12,572 12,829
22 Reserve balances with Federal Reserve Banks® 20,209 20,102 21,140 22,936 18,353 23,663 20,081 21,347 20,256 19,968

1. Amounts of cash held as reserves ate shown in table 1,12, line 2.

2. Includes sccurities loaned-—({ully guaranteed by U.S, government sceunties pledged
with Federal Reserve Banks—and excludes securities sold and scheduled to be bought

back under matched sale—purchase transactions,

3. Excludes required clearmg balances and adjustments to compensate for tloat.
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.12 RESERVES AND BORROWINGS Depository Institutions'

Millions of dollars

Prorated monthly averages of biweckly averages
Reserve classification 1992 1993 1994 1495

Dec. Dec. Dec. Feb. Mar. Apr. May June July Aug.

I Reserve balances with Reserve Banks2, ... .. ... .. 25,368 29,374 24,658 21,758 22,649 24217 21,476 21,058 20,8407 20,565
2 Total vault cash’. . 34,541 36,818 40,365 19,795 38,518 38,099 39,038 39,839 40,522 40,177
3 Applied vault msh¢ 372 33484 36,682 35,941 34,934 34,657 35,281 35,986 36,550 36,254
4 Surplu\ vault cash®. 3,370 3,334 3,683 3,855 3,584 3,442 3,757 3,853 3,971 3,923
5 56,540 62,858 61,340 57,699 57,583 58,874 56,757 57,044 57,390" 56819
6 55,385 61,795 60,172 56,752 56,789 58,120 55,877 56,079 56,300 55.834
7 Excess reserve balances at Rucwu Ban 1,185 1,063 1168 946 794 753 880 964 1,090° 985
8 Total boriowings at Reserve Banks® . 124 82 209 59 69 [0t 150 272 371 282
9 Seasonal borrowings . . AU 18 3 100 33 St 82 137 172 231 258
10 Extended credit’. .. ... oo . 1 0 0 Q 0 0 0 0 0 0

Brweekly averages of daily figures for two week periods ending on dates mdicated
1995

May 10 Muay 24 June 7 June 21 July 5 July 19 Aug. 2 Aug. 16 Aug. 30 Sept. 13

1 Reserve buluncc? with Reserve Banks®. . ... ........ 21,994 21,406 20,875 21,478 20,546 21,733 19,920 20,793 20,395 21,030
2 Total vault cash 39,261 8701 39,373 40,146 39,724 40411 40,983 40,889 39,324 40,554
3 Applied vault ca 35,550 34,955 35,549 36,240 35,930 36,491 36878 36,898 35,491 36,093
4 Surplus vault cash®. . 712 3,756 3824 3,906 1,794 3,920 4,106 3,991 3,833 3,861
5 Total reserves” .. .. 57,543 56,361 56,424 57,718 56,476 58,224 56,798 57.691 55,886 57,722
6 Required reseives 56,508 55,552 55,627 56,703 55,462 57,334 55443 56,491 55,158 56,873
7 Excess reserve balances dl Reserve Banks 1,035 810 798 1,015 1,014 890 1,354 1,200 728 849
8 Total bouowings at Reseive Bunks®. ... .. 148 144 165 286 336 293 478 250 288 268
9 Scasonal bmmwmgs . S 124 140 150 155 214 224 245 247 272 245
10 Extended credit’. .. Q Q (] Q Q 0 1) Q0 O 0

1. Data in this table also appear in the Board's H.3 (502) weekly statistical elease. For cash apphied during the maintenance period by “nonbound™ institutions (that is, those

ordering addiess, see inside front cover Data are not break-adyusted or seasonally
adjusted.

2. Excludes required clearing batances and adjustments to compensate for float and
mcludes other off-balance-sheet “as-of 7 adjustments.

3. Total “lagged” vanit cash held by depository mstitwtions subject 10 1eserve
requirements. Dates refer to the maintenance periods during which the vault cash may be
used to satisfy 1eserve requitements. The maintenance penod for weekly 1eporters ends
sixteen days after the lagged computation persod during which the vault cash 1s held.
Before Nov. 25, 1992, the maintenance penod ended thuty days after the lagged
computation period.

4. All vault cash held during the lagged computation peniod by “bound” institutions
(that is, those whose requived reserves exceed their vault cash) plus the amount of vault

whaose vault cash exceeds their required reserves) to satisfy current 1eserve requirements.

5. Total vault cash (line 2) tess applied vault cash (line 3).

6. Reserve balances with Federal Resetve Banks (line 1) plus applied vault cash
(line 3).

7. Total reserves (line 5) less tequned teserves (line 6).

8. Also includes adjustment credit.

9. Consists of bortowing at the discount window under the teims and conditions
established for the extended credit program to help depository mstitutions deal with
sustained liquidity pressures. Because there 1s not the same need to wepay such bounwmb
promptly as with tradiional short-term adjustment credit, the money market impact of
extended credit 1s similar to that of nonborrowed reserves.
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1.13 SELECTED BORROWINGS IN IMMEDIATELY AVAILABLE FUNDS Large Banks'

Millions of dollars, averages of daily figures

1995, week ending Monday

Souce and matutity
July 3 July 10 July 17 July 24 July 31 Aug. 7 Aug. 14 Aug. 21 Aug, 28

Federal funds puwrchased, 1epwr chase agreements, and other
selected borrowings
From commercial banks in the United States

1 For one day ot under continuing contract ... ... 79,073 84,770 79,652 75,356 77,305 83,233 79,795 78,638 73,023
2 Forall other maturities ... oo .. 17,570 16,851 17,247 17,234 17.803 18,615 18,625 16,553 17,277
From other depository mistitutions, foreign banks and ofticial
institutions, and 118, government agencies
3 Tor one day or under conlinuing contract | 22,697 25,033 25,851 28,062" 22,029 24,885 26,327 27,244 26,953

4 For all other matwities ... .............. 26,295 25,048 25316 26,262 26,409 26,067 26,183 25,979 27,899
Repurchase agreements on US government and federal
agency securifies
Brokers and nonbank dealers in securitics
5 For one day or under continuing contract .., .. P 18,792 18,939 18,263 18,861° 17,040 17,837 18,730 21,678 18,956
6 For all other maturities . ... . e 36,779 32,797" 32,3977 35,088" 36,946" 36,877 38,159 31,571 36,273
All other customers

For one day or under continuing contract 39,780 39,118 38,353 38,262" 37,8100 38,574 38,416 40,180 40,360

-

&  For all other maturitics . . 18,344’ 17,874 17,671 18,155" 18,517 17,902 18,374 18,401 18,740
MEMO
Federal funds loans and yesale agreements in immedately
available funds in maturinies of one day or under
continuing contract
9 To commercial banks in the Univlcd States. . ... ... 61,011 61,895 56,693 55,460 56,819 57,530 55,140 57,032 53,380
10 To all other specified customers® ... .. .. e 30,224 29,303 29,190 29,475 29,713 29,600 30,061 27,794 25,921
. Banks with assets of $4 billion or more as of Dec. 31, 1988, 2. Brokers and nonbank dealers in sccurities, other depository institutions, foicign
Data in this table also appear in the Board’s H.5 (507) weekly statistical release. For banks and official institutions, and U.S. government agencies.

ordering address, see inside fiont cover.
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1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per yeal

Current and previous levels

Adjustment credit' Seasonal credi® Extended credit’
Federal Reserve
Bank On o dole o . On Effective date Previ e On Effecti - - .
10/6/95 Eftective date Previous tate 10/6/95 iffective date levious rite 10/6/95 ective date Previous rate
Boston .......... 5.25 2/1/195 4.75 5.75 9/28/95 5.75 6.25 9/28/95 6.25
New York. C 2/195
Philadelphia . .. ... 2/2/95
Cleveland . 2/9/95
Richmond. . 2/1/95
Atlanta . ......... 2/2/95
Chicago ......... 2/1/95
St. Lowss. . o 2/1/95
Minneapohs . 2/2/95
Kunsas City . .. 2/1/95
Dallas..... .. 2/2/95
San Francisco. . . .. 5.25 2/1195 4,75 575 9/28/95 5.75 6.25 9/28/95 6.25
Range ol rates for adjustment credit in recent years®
Range (or ER, Range (o FR. Range (or ER.
e - level)-— Bank etiun it levely Bank SO level)— Bank
Eftective date Al ER. of Eftective date Al ER. of Eftective date AllER. of
Banks NY. Banks N.Y. Banks NY.
Ineffect Dec. 38,1977 . ... .., 6 6 1981 —Nov 13-14 13 1987—Sept. 4 .. ... . 5.5-6 6
13 13 N 6 6
1978—Jan. 6-0.5 6.5 Dec 12 12
6.5 6.5 1988--Aug, 9 ... ... 6-6.5 6.5
May 6.5-7 7 1982— July i1.5-12 11.5 I 6.5 6.5
1 7 7 IS s
July 7-17.25 7.25 Aug. L1-11.5 1 1989—Feb. 24 ...... . ... ... 6.5-7 7
7.25 7.25 I 1 27 7 7
Aug. 7.5 7.75 10.5 10.5
Sept. 8 8 10-10.5 [14] 1990—Dec. 19 ............... 6.5 0.5
Oct. 8-85 8.5 K 10 10
8.5 8.5 Qct. 9.5-10 9.5 1991—Feb. 6
Nov. 8595 9.5 9.5 9.5 6
95 9.5 Nov. 9-9.5 9 Apr. 55
9 9 May 55
1979—lJuly 10 10 Dec. 8.5-9 9 Sept. 5
Aug. t0o-10.5 105 8.5-9 8.5 5
10.5 10.5 85 RS Nov. 4.5
Sept. 10.5-11 11 4.5
11 11 1984——Apr. 8.5-9 9 Dec. 35
Oct. H-12 12 9 9 35
12 12 Nov. 8.5-9 8.5
85 8.5 1992—July 3
1980—Fcb. 15 .. 12-13 13 Dec. 8 8 3
9. . . 13 13
May 29 ... ... 12-13 13 1985—May 7.5-8 7.5 1994—May 3.5
0. e 12 12 7.5 7.5 3.5
June 13 .. . .0 112 1 Aug. 4
16 .. 11 1 1986—Man. 7-1.5 7 4
July 10-11 10 7 7 Nov. 4758
10 10 Apr. 6.5-7 6.5 1 4.75
Sept. I 1l 6.5 65
Nov, 12 12 July 6 6 1995—Feb. 5.25
Dec. 12-13 13 Aug. 5.5-6 5.5 5.25
13 13 55 5.5
1981—May 13-14 14 Ineffect Oct. 6, 1995 ... . ... 5.25 5.25
4 14

1. Available on a short-term basis to help depository mstiutions meet temporary needs
for funds that cannot be met thiough reasonable alternative sources. The highest rate
established for loans o depository mstitutions may be charged on adjustment credit Joans
of unusual size that result from a major operating problem at the bortower’s fucility.

2. Available 1o help refatively small depository mnstitutions meet regular seasonal needs
for funds that arise from a clear pattern of mtrayearly movements m therr deposits and
loans and that cannot be met through special industry lenders. The discount rate on
seasonal credit takes into account rates charged by market souwices of funds and ordinarity
15 reestablished on the first business day of each two-week reserve maintenance period;
however, it 1s never less than the discount rate applicable to adjustment credut.

3. May be made available to deposttory institutions when simufar assistance s not
reasonably available ftom other sources, including special industry fenders. Such ciedit
may be provided when exceptional circumstances (including sustamed deposit drains,
tmpaited access to money maket funds, or sudden detenotation in loan repayment
performance) or practices involve only a particular institution, o1 to meet the needs of
institutions experiencing difliculties adjusting to changing market conditions over a tonger
petiod (particularly at times of deposit disintermediation). The discount 1ate applicable to
adjustment credit ordinarily is charged on extended-credit loans outstanding less than

thirty days; however, at the discretion of the Federal Reserve Bank, this time period may
be shortened. Beyond this initial period, a flexible rate somewhat above rates charged on
matket sowmces ot tunds 15 chmged. The rate ordinarily is reestablished on the first
business day of cach two-week 1eserve maintenance period, but it is never less than the
discount rate applicable to adjustment credit plus 50 basis points.

4. For carlier data, see the lotlowing publications of the Board of Governors: Banking
and Monetary Statistics, 19141941, and 1941-1970; and the Annual Statistical Digest,
1970-1979.

In 1980 and 1981, the Federal Reserve applied a surcharge to short-term adjustment-
credit borrowings by insnitutions with deposits of $500 nullion or more that had borrowed
m successive weeks or i more than four weeks 1 a calendar quarter. A 3 percent
surcharge was m eftect from Mar, 17, 1980, through May 7, 1980. A surcharge of 2
percent was remmposed on Nov, 17, 1980; the surchaige was subsequently raised to 3
petcent on Dec. 5, 1980, and to 4 percent on May S, 1981. The surcharge was reduced to 3
pereent effective Sept. 22, 1981, and to 2 percent effective Oct. 12, 1981. As of Oct. |,
1981, the formula for applying the surcharge was changed from a calendar quarter o a
maoving thirteen-week period. The surcharge was eliminated on Nov. 17, 1981,
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1.15 RESERVE REQUIREMENTS OF DEPOSITORY INSTITUTIONS'

Requitement
‘T'ype of deposi
pew?"“‘“-’vc_ of Effective date
deposits
Net transaction (l('(‘rum/‘\‘
1 $0 million-- . e 3 12/20/94
2 More than $54.0 milhion® ... . .0 oo ooaoo0 o 10 12/20/94
3 Nonpersonal time dcpnhils5 ....... e e PO 0 12727190
4 Eurocwrency habibties®. . ... .. ... e 0 12/27/90

1. Required reserves must be held in the form ot deposits with Federal Reserve
Banks o1 vault cash. Nonmember institutions may maintain reserve balances with a
Federal Reserve Bank mdirectly, on a pass-through basis, with certam appraved
instituttons, For previous rescive requirements, see carlier editions of the Annwal
Report or the Federal Reserve Bulletin: Under the Monetary Control Act of 1980,
depository institutions inclode commercial banks, mutnal savings banks, savings and
loan associations, credit unions, agencies and branches of foreign banks, and Edge
Act corporations.

2. Under the Garn-8t Germam Depository Institutions Act ot 1982, the Board adjusts
the amount of reservable liabilities subject to a sero pereent teserve requirement each year
for the succeeding calendar year by 80 percent of the percentage increase m the total
reservable fiabilities of all depository institutions, measured on an annual basis as of June
30. No corresponding adjustment is to be made in the event of a decrease. On Dec. 20,
1994, the exemption was raised from $4.0 million to $4.2 mdhion, The exemption applies
only to accounts that would he subject to ¢ 3 percent reserve requirement.

3. Transaction accounts include all deposits apainst winch the account holder is
permitted to make withdrawals by negotiable or transferable mstruments, payment ordets
of withdiawal, and telephone and preauthorized transfers in excess of three per month for
the purpose of making payments to third persons or othets. However, money maiket
deposit accounts (MMDAS) ad similar accounts subject to the rules that permit no more
than six preauthorized, automatic, or other transters per month, of which no more than

three may be cheeks, me savings deposits, not transaction accounts,

The Monetary Control Act of 1980 requires that the amount of transaction accounts
against which the 3 percent reserve 1equirement applies be modilied annually by 80
pereent of the percentage change in tiansaction accounts held by all depository institu-
tions, determined as of June 30 of each year. Effective Dec. 20, 1994 the amount was
incieased from $51.9 nlkion 10 $54.0 million,

4. The reserve requirement was seduced from 12 pereent to 10 percent on
Apr. 2, 1992, for institutions that report weekly, and on Apt. 16, 1992, for institutions thit
repott quantetly.

5. For mstitutions that report weekly, the ieseive requirement on nonpersonal time
deposits with an original maturity of less than 112 years was reduced fiom 3 percent to
12 percent for the maintenance period that began Dec. 13, 1990, and to zero tor the
maintenance period that began Dee. 27, 1990, The reserve requirement on nonpessonal
time deposits with an original maturity of 1% years or more has been zero since Oct, 6,
1983,

For institutions that teport quarterly, the reserve requitement on nonpeisonal time
deposits with an original maturity of less than 112 years was reduced from 3 percent to
zero on Jun, 17, 1991,

6. The reserve requirement on Eurocurieney fiabilities was 1educed from 3 percent to
<er0 in the same manner and on the same dates as was the reseive requirement on
nanpersonal time deposits with an originad maturity of less than ) V4 years (see note 5).
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS'

Millions of dollars

1995
Type of transaction "
and matunty 1992 1993 1994
Jan. Feb. Mar, Apr. May June July
U.S. TREASURY SECURITIES
Qutright hansactions (excluding matched
fransactions)
Treasury bills
1 Gross purchases........ 14,714 17,717 17,484 0 0 0 0 0 4,470 0
2 Gross sales. ... 1,628 0 0 0 0 0 0 0 0 0
3 Exchanges ............ .. 308,699 | 332,229 376,277 30,150 31,530 36,449 30,983 31,663 42,983 25213
4 Redemptions .............. ..o oL 1,600 0 0 0 0 0 0 0 0 0
Others within one year
5 Gross purchases. ...t i i 1,096 1,223 1,238 0 0 0 o 0 0 0
6  Grosssales......... 0 0 0 0 0 0 0 0 0 0
7 Maturity shufts ... ... 36,662 31,368 0 2.835 5,872 0 0 0 0 0
8  Exchanges . 30,543 [ 36,582 | ~21444 | 3,167 —4,881 0 [ [{] 0 0
9 Redemptions 0 0 0 0 0 0 0 0 0 0
One to five years
10 Gross purchases. ..... .. e 13,118 10,350 9,168 0 0 0 2,549 0 0 0
11 Gross sales. . 0 0 0 0 0 0 0 0 0 0
12 Mauwrity shift: —34,478 | -27,140 —6,004 | —2,145 —=5.115 0 0 0 0 0
13 Exchanges 25811 0 17.801 3,167 3,031 0 0 0 o 0
Five to ten ycar
14 Gross purchas 2818 4,168 IRI8 0 0 0 839 Q0 0 Q0
15 Gross sales ( 0 0 0 0 0 0 0 0 0
—1915 0 —3,145 —690 —1757 0 0 0 0 0
3,532 0 2,903 0 1,150 0 [\l 0 0 0
2,333 3,457 3,606 ¢ 0 0 1138 0 0 0
0 0 0 0 0 0 0 0 0 0
. . -269 0 -918 0 0 0 0 0 O 0
21 Exchanges ... ... ... 0 i 1,200 0 775 0 700 0 0 ] [4] QO
All maturities
22 Gross purchases 34,079 36915 35314 0 0 0 4,526 0 4,470 ]
23 Gross sales o . 1,628 0 4] Q Q (] Q Q Q Q
24 Redemptions . ... 1,600 767 2,337 621 4] 0 370 0 0 0
Matched transactions
25 Gross purchase ...... ... i el 1,480,140 | 1,475,941 | 1,700,836 | 163,615 178,877 168,800 148,306 155,027 170,083 166,674
S 1,482,467 | 1,475,085 | 1,701,309 | 164,526 176,232 170,724 147,616 153,534 171,959 163,490
Repurchuase agreements
27 Gross purchas 378,374 | 475,447 309,276 32,201 1,300 22,070 36,314 35,158 40,989 8,527
28 Gross sales 386,257 470,723 311,898 39,756 3.310 16,477 39,157 34,377 28,196 24,851
29 Net change in U.S. Treasury securities. ............. 20,642 41,729 29,482 -9,087 634 3,669 2,004 2,274 15,387 — 13,141
FEDERAL AGENCY OBLIGATIONS
Outright transactions
30 Gross purchas 0 0 0 0 0 0 0 0 0 0
31 Gross sales .. .. 0 [i] 0 0 0 0 0 0 0 0
32 Redemptions ...... . .. ..o, 632 774 1,002 91 55 83 20 a0 262 333
Repurchase agreements
33 Gross purchases ... i 14,565 35,063 52,646 5,243 25 4,926 4,415 6,155 1,941 711
34 Grosssales ., ..o 14,486 34,669 52,696 4,948 1,345 3,821 5,020 5,955 2,180 1,172
35 Net change n federal agency obligations ... ... . —554 —380 - 1,002 204 --1,375 1,022 —625 170 ~501 —794
36 Total net change in System Open Market Account . .. 20,089 41,348 28,880 | ~8,883 -741 4,691 1,379 2,444 14,886 | —13,93%

1. Sales, redemptions, and negative figures reduce holdings of the System Open Market

Account; all other figures increase such holdings.
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1.18 FEDERAL RESERVE BANKS Condition and Federal Reserve Note Statements'

Millions of dollars

Wednesday End ot month
Accotnt 1995 1995
Aug. 2 Aug. 9 Aug. 16 Aug 23 Aug. 30 June 30 July 31 Aug, 31
Consolidated condition statement
ASSITS
L Gold certificate account. .. . ..o 11,053 11,053 11,053 11,053 11,053 11,054 11,053 11,0583
2 Special drawing rights cetuficate 10,518 10,518 10,518 10,518 10,518 8,018 10,518 10,518
3Com... ... e 360 370 378 380 366 358 372 369
Louns
4 To depositoty institutions ... ... .. e PR 3,452 246 263 285 343 217 248 269
S Other . oo e e 0 [0} 0 [§] 0 0 0 0
6 Accqn.mcu held under u.punh.\w d],lLLIlu,l)(s ............ 0 0 [( 0 0 0 0 0
Federal agency obligations
7 Bought outright . ..., . PR . . 3,063 3,063 3,028 3,028 2,941 3,086 3,003 2,941
8 Held under repurchase d;,ucmu]ls ........... Co e 0 0 0 0 0 461 0 100
9 ‘Total U.S. Treasury securities.. .. ... ........ ...... 372,931 372,770 374,597 372,085 373,531 388,965 375,524 372873
10 Bought outrigh® ........ ... . 372,931 372,770 374,597 372,085 373,531 372,641 375,524 369,818
1 Bidls oo o 182,555 182,394 184,221 181,709 183,154 181,965 185,148 179,441
12 Notes ... ...oo.... N 146,698 146,698 147,804 147,804 147,804 146,998 146,698 147 804
13 Bonds......... ............. 43,679 43,679 42,573 42,573 42,573 43,679 43,679 42,573
14 Held under tepuichase agreements 0 0 0 0 [ 16,324 0 3,055
15 Total loans and sccurities ... ........ . P, 379,446 376,080 377,888 375,398 376,815 392,739 378,835 376,183
16 ltems in process of collection 6,560 5,387 0,174 5,005 4,839 4,067 1,867 3,929
17 Bank premises ... .. 1,096 1,108 1,103 1,104 1,105 1,090 1,096 1,107
Other assets
18 Denominated in Imuyl comencies’ . L L 23,499 23,257 23,271 22,906 22,920 23,961 23,508 21,473
19 Allother*.. . G . ce 9,944 10,229 8,239 8,482 8,721 9,936 9,875 8,948
20 Total assets .. ........ ... L Lo | 442476 437,995 438,623 434,847 436,336 451,223 437,124 433,580
LIABIL ITIES
21 Federal Reserve notes . . ........ e e 388,317 389,367 388,636 387,379 388,011 IR7,661 386,617 387,987
22 Total deposits .. ... .. e e . 36,230 31,148 32,282 30,473 30,920 46,320 36,171 30,316
23 Depository nsttutions, ... ... e e 28,343 24,960 26,217 24,595 24,797 24,946 24,471 25,086
24 U.S. Treasury-—Generad account. 7,418 5,681 5,583 5,399 5,653 20,977 11,206 4,167
25 Imug,nf()ﬂluul accounts . PP Lo 196 224 176 201 180 168 190 166
26 Other ... . ..o I 212 284 307 218 290 242 304 298
27 Deferred credititems. .. ..., e 5,622 4,828 5,092 4,423 4,576 3,723 1,665 3839
28 Other liabilitics and acerued dividends® . ..., ... ... . 4,518 4,468 4,390 4,342 4,606 5,018 4,582 4,697
29 Total liabilities . ... .. ....... PO . S| 434,686 429810 430,400 426,616 428,113 442,723 429,035 426,839
30 Caputal pnid in... 3,861 3,898 3,808 3,904 3,908 3815 3,861 3910
31 Suplus. .. 3,683 3,683 3,683 3,683 3,083 3,083 3,083 2,832
32 Other cupll 246 603 642 643 632 1,002 544 0
33 ‘Total liabilities and capital accounts. .. ... P 442,476 437,995 438,623 434,847 436,336 451,223 437,124 433,580
MEMO
34 Marketable US, Treasmy securities held in custody for
foreign and international accounts .. . .. oL 479,040 478,258 486,717 480,798 478,286 456,421 486,368 479,521
Federal Reserve note statement
35 Federal Reserve notes outstanding (issued to Banks) . .. .. 469,168 469,060 469241 469,650 470,304 466,985 469,711 470,405
36 Less: Held by Federal Reseive Banks. ..., ... 80,851 79,694 80,605 82,272 82,294 79,324 83,094 82,418
37  Federal Reserve notes, net . ..., ... T .. 388,317 389,367 388,636 387,379 388,011 387,661 386,617 387,987
Collateral held agamst notes, net
38 Gold certficate account .. ..., . ....... . 11,053 11,053 11,053 14,053 11,083 11,054 (1,053 11,053
39 Special drawing tights centificate account 10,518 10,518 10,518 10,518 10,518 8,018 10,518 10,518
40 Other eligible assets . 0 0 [} 0 0 0 0 0
41 U.S. Tieaswry and a ’llhu\uy \LLIIHIIL\ ..... 366,745 367,796 367,065 365,808 366,440 368,590 365,046 306,417
42 Total collateral . .. ... e e e e 388,317 389,367 388,636 387,379 388,011 387,661 386,617 387,987
. Some of the data in this table also appear e the Board's .41 (503) weekly 3. Valued monthly at market exchange 1ates.
statistical release. For ordering address, see inside front cover. 4. Includes special investment account at the Federal Reserve Bank of Chicago
2. Includes securities loaned - fully guaranteed by US. Treasury sccunties pledged Ticasury bills matwing within ninety days.
with Federal Reserve Banks—and excludes securities sold and scheduled to be bought 5. Includes exchange-tianslation account reflecting the monthly revaluation at market

back under matched sale- purchase transactions exchange rates of toreign exchange commitments.
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1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holding

Millions of dollars

Wednesday End of month
Type of holding and maturity 1995 1995

Aug. 2 Aug. 9 Aug. 16 Aug. 23 Aug. 30 June 30 July 31 Aug, 31

P Totalloans. .. ... . 3,452 246 263 285 343 239 248 299

2 Within fiftcen days' 3,248 56 174 256 302 163 116 262

3 Sixteen days to ninety days 204 190 ;4 29 41 75 132 37

4 Total U.S. Treasury securities. ....................... 372,931 372,770 374,597 372,085 373,53 372,641 375,524 369,818
S Within fifteen days'. . ... .. Lo 20,782 24,929 20,209 17,391 14,131 6,277 16,480 2,215

6 Sixteen diys to minety days e 82,014 77,556 76,724 85,897 86,612 95,686 87,822 86,645
7 Ninety-one days o one year. .. ...........oooivenii .. 122,424 122,574 125,948 117,081 121,071 121,467 123,511 129,665
8 One year to five Years. .. ..........oiiae i, 84,245 84,246 86,195 86,195 86,195 85,746 84,245 85,770

9 Five years t0 160 YElS .ot vn i 28,511 28,511 29,992 29,992 29,992 28,511 28,511 29,992
10 More than ten years ... e e 34,955 34,955 35,530 35,530 35,530 34,955 34,955 35,530
11 Total federal agency obligations .. ....... ... . .. ... 3,063 3,063 3,028 3,028 2,941 3,096 3,063 2,941
12 Wathin fifteen days'. ... ... 3s 35 87 332 265 210 135 265
13 Sixteen days to ninety days .. 666 790 803 558 658 516 666 658
14 Ninety-one days to one year. . 823 699 599 599 479 749 723 479
15 One year to five years. . ... R 1,098 1,098 1,098 1,008 1,098 1,179 1,098 1,098
16 Five years 10 ten Years .. ........o.ouiviiir e 417 417 417 417 417 417 417 417
17 More than ten years. . ..o 25 25 25 25 25 25 25 25

1. Holdings under repurchase agreements are classified as maturing within fifteen days NOTE. Total acceptances data have been deleted from this table because data are no

in accordance with maximum maturity of the agreements. longer available.
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120 AGGREGATE RESERVES OF DEPOSITORY INSTITUTIONS AND MONETARY BASE'

Billions of dollars, averages of daily figures

1995
e 1991 1992 1993 1994
tem Dec. Dec Dec. Dec.
Jan, Feb, M. Apt. May June July Aup.
! Seasonally adjusted
CHANGES IN RESERVE REQUIRE MINI*}"
t Total reserves’ .., 4554 1 S435 ] 60501 5934 ) 59123 S892 ) S855) SIO6 ) STT6 | STAS ) ST.66 | §7.52
2 Nonborrowed res 4534 | 54231 6042 | 5913 | S899 ] S5KB6 | SR4R [ 5785 5761 S57.08 | S$7.28° 57.23
3 Nonborrowed reseeves plus extended L,R,('ll 45 34 54.23 60.42 59.13 58.99 58.86 58.48 57.85 5761 57.08 | 57.28°| 57.23
4 Required reserves 44.56 | 5320 5944 | SRIT7| 5779 5797 | 5776 57201 56881 5639 56.57 56.53
S Monetary base® ... o oo o s 31743 | 351,12 ] 386.60 | 418.22 | 421.05 | 42231 | 425.35 | 428.13 | 430.69 | 429.72 | 429.59 | 430.76
Not seasonally adjusted
6 Total resetves” . 4698 | 5606 | 6237 6113 | 6052 | 57.72| 57.62 | S8Y3 | 5682 | 5743 | 57.49 | 5643
7 Nonborrowed reserve 46778 | 5593 | 6229 | 6092 | 6038 57.66 5882 | 56,68 56.85 | 57.12 56.65
8 Nonborrowed reserves plns extended credit® 46,78 | 5593 | 6229 1 6092 | 60.39 | S57.66 S8B2 1 56.68 [ 5685 | 5712 56.65
9 Required reseryes . e 46.00 | 5490 [ 61.3) 5096 | 59.18 | 56.78 SEAB | 5595 [ 56.16 | 5640 | 5595
10 Monetary base” ..o, 32107 | 354.55 | 39059 | 422,51 | 42184 | 419.25 | 42327 | 428.74 | 42929 | 43023 | 431.22' | 430,98
NOT ADIUSTED FOR
CHANGES IN RESERVE: RFOU!REMENTSW

11 Total reserves' Lo 55531 5654 | 6286 | 6134 | 6052 | S57.70 [ 5758 | S8B7| 5676 | 57.04 [ 57.39
12 Nonbarrowed reserves 5534 | 5642 | 6278 | 61.13 | 6039 [ S57.64 | 57.50 ] S876 | 50.61 56.77 | 5702
13 Nonboriowed reserves plm extended uuhl 5534 | 5642 62781 61.13 ) 6039 | S57.64 | 57.51 5876 | 56.61 56.77 | 57.02
14 Required reseryes .. 5530 | 6180 | 60171 5948 | 5675 5679 ] S812 | 5588 | S56.08 [ 56.30
15 Monctary base!? 33361 | 360.90 | 397.62 | 42725 | 42631 | 423,57 | 427.56 | 432.79 | 433.47 | 434.54 | 435.49
16 Excess reserves 98 .16 1.06 117 1.34 95 79 .75 88 .96 109
17 Borrowings from the Federal Reserve 19 A2 08 21 14 06 07 it A5 27 37

1. Latest monthly and biweekly figmes are available trom the Board's H.3 (502 8. To adjust required rescrves tor discontinuities that are due to regulatory changes in
weekly statistical release. Historteal data stanting in 1959 and estimates of the impact on reserve requirements, a multiplicative procedure s used to estimate what requited

required reserves of changes in reserve requitements are available from the Money and
Reserves Projections Scchion, Division of Monetury Affairs, Board of Governors of the
Federal Reserve System, Washington, DC 20551,

2. Figures reflect adjustments for discontinuities, or “breaks,” associated with regula-
changes in 1eserve requitements. (See also table 1.10)

3. Seasonally adjusted, break-adjusted total reserves equal seasonally adjusted, bicak-
adjusted 1equired reserves (line 4) plus excess reserves (hne 16).

4 Scasonally adjusted, break-adjusted nonborrowed yeserves equal seasonally ad-

justed, break-adjusted total reserves (line 1) less total borrowings of depository institu-
tions from the Federal Reseive (line 7).
. Bxtended  credit consists  of  borrowmng  at the  discount  window under
the terms and conditions established for the extended credit program to help depository
nstitutions deal with sustained liquidity pressures. Because there is not the same need to
vepay such borrowing promptly as with traditional short-term adjustment ciedit, the
money market impact of extended credit is simlar to that of nonborrowed reserves,

6. The seasonally adjusted, break-adjusted monetary base consists of (1) scasonally
adjusted, break-adjusted total reserves (line 1), plus (2) the scasonmlly adjusted currency
component of the money stock, plus (3) (for all quatterly reporters on the “Report of
Transaction Accounts, Other Depaosits and Vault Cash”™ and for all those weekly reporters
whose vault cash exceeds their requited reserves) the seasonally adjusted, break-adjusted
difference between current vault cash and the amount apphied to satisfy current reserve
requirements,

7. Break-adjusted total reserves equal break-adjusted required resetves (line 9) plus
excess reserves (Jine 16).

reserves would have been i past periods ad current rescrve tequirements been in effect.
Break-adjusted required reserves include required 1eserves against tr ctions deposits
and nonpersonal ume and savings deposits (but not 1eservable nondeposit habilities).

9. ‘The break-adjusted monetary base equals (1) break-adjusted total reserves (line 6),
plus (2) the (unadjusted) currency component of the money stock, plus (3) (for all
quarterly reporters on the “Report of Transaction Accounts, Other Deposits and Vault
Cash” and for all those weekly reporters whose vault cash exceeds their 1equired
reserves) the break-adjusted diflerence between current vault cash and the amount applicd
1o satisty current reserve requirements.

10. Reticcts actual reserve requirements, including those on nondepostt habihities, with
no adjustments o eliminate the cffects of discontinuities associated with 1egulatory
changes in 1eserve requirements.

1. Reseive balances with Federal Reserve Banks plus vault cash used o satisfy
reserve requirements.

12. The monetary base, not break-adjusted and not seasonally adjusted, consists of (1)
total reserves (line L1, plus (2) equired clearing balances and adjustments to compensate
for float at Federal Reserve Banks, plus (3) the currency component of the money stock,
plus (4) (for all quarter] ly reporters on the “Report of Tiansaction Accounts, Other
Deposits and Vault Cash™ and for all those weekly reporters whose vault cash exceeds
their required reserves) the ditference between curtent vault cash and the amount applied
to satisfy current reserve requirements. Since the introduction of contemporaneous resetve
requirements in February 1984, currency and vault cash figures have been measured over
the computation periods ending on Mondays.

13. Unadjusted total reserves (line [1) less unadjusted 1equired 1eserves (line 14)
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.21 MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES'
Billions of dollars, averages of daily figures
1995
Item 1991 1992 1993 1994
of Dec. Dec. Dec. Dec.
May June July Aug.
Seasonally adjusted
Measures®
897.3 1,024.4 1,128.6 1,148.0 1,142.9 1,143.8 1,144.9' 1,143.6
34579 3,515.3 3,583.6 3,616.2 3,659.9 3,695.7 3,714.3 3,740.0
4,176 0 41829 42423 43034 4410.2 4,456.7 4.487.4' 45175
4,989 8" 5,059.3" 5,145.8" 5,269.3 54453 5,488.6 5,544.0 n.a
11,179.9' 11,719.6' 12,3415 12,959.6" 13,319.2° 13,374.8' 13,408.5 n.a.
M1 components
6 (,unu!Ly .................................... 2674 292.8 3221 3545 308.1 3674 367.1 368.3
7 Travelers checks?, 7.7 8.1 7.9 8.4 9.2 9.0 8.9 89
8 Demand d\,pmlls ................... 289.5 3389 383.9 3822 380.6 386.8 389.5 390.1
9 Other checkable deposits®. ... 3327 384.6 4147 402.9 385.0 380.6 379.4' 3764
Nontrapsaction mmpmwnr,\
10 mM27 e . 2,560.6 2.490.9 2,455.0 2,468.2 25170 2,5519 2,569.4" 2,596.4
I In M3 only 718.1 667.6 658.7 687.2 750.3" 7610 7730 7715
Commercial banks
12 Savings deposits, meluding MMDAs 665 6 754.7 785.8 752.3 7.2 728.1 730.7 739.8
13 Small time (lcp(l\l(\) ........... 602.5 508.1 468.6 502.6 556.2 5624 566.7 568.8
14 Large time deposits!™ 10000000 L L 3333 286.7 2712 296 6 315.6 3191 324.2' 3208
Thift instintions
15 Savings depostts, icluding MMDAs ..o 375.6 428.9 429.8 3919 364.2" 363.0 360.7 3588
16 Small time deposits’ s e s 464.1 361.1 316.5 317.7 354.5 355.1 355.0 355.2
17 Targe time (lenslts'“ 833 67.1 6l.6 64.9 70.4 T70.8 72.6 732
Money market mutual funds
18 General purpose and broker—dealer | 374.2 356.9 360.1 389.0 405.3 425.9 441.5 455.1
19 Institution-only. . ..... ...... 180L0 200.2 198.1 180.8 194.8 205.6 212.4 2108
Debt components
20 Federaldebt. ... oo e 2,763.6' 3,008.3"' 33280 34974 3,577.0 3,602.0 3,614.4 n.a.
21 Nonfederal debt.. ... o 8,416.3" 8,651.2" 9,013.6' 9,462.2' 9,742.2" 9,772.9" 9,704,2 n.a
Not seasonaily adjusted
Measwes’
916.0 1,046.0 1,153.7 1,173.7 1,132.0° 1,139.2 1,143.9'
34727 3,533.6 3,606.1 3,639.7 3,647.6 3,691.2 3,713.8'
4,189.4 42014 4,266.1 4,3294 4,400.0 4,450.3 4,480.6'
5,014.2° 5,088.9' 5,180.3° 5,306.8" 54247 5,476.8' 5,530.3
11,176.97 11,720.2° 12,333.7" 12,951.6' 13,226.8" 13,309.0° 13,3537
M1 components
27 Culreney™ oo e e e 2699 295.0 324.8 357.6 167.9 368.1 369.0 369.0
28 Travelers ched! s“ ..... 74 7.8 7.6 8.1 8.9 92 95 9.5
29 Demand deposits’ e e e e 302.4 354.4 401.8 400.3 372.8° 382.6 348.7 386.6
30 Other checkable dcp(mls .............................. 336.3 I88Y 419.4 407.6 3824 37192 3768 3722
Nontransadtion components
AL InM2) o 2,5560.6 2,487.7 2,452.5 2,466.1 25155 2,552.0 2,569.8' 2.595.8
32 In M3 unlyK ........................................ 716.7 0667.7 660.0 06897 752.4" 759.1 766.9' 778.2
Commercial hanks .
33 Savings deposits, meluding MMDAs . oo L 664.0 752.9 784.3 751.1 717.8 730.2 732.6 741.2
34 Small time deposits’ 6019 507.8 4068.2 502.2 555.1 562.0 567.5 569.4
35 Large time deposits ™ 332.6 286.2 270.8 296.3 3181 320.6 3229 328.2
Thigt institutions
36 Savings deposits, mduduq5 MMDAs ..................... 3748 4279 429.0 391.2 364.5" 364.1 361.7' 359.5
37 Smal! time (kposlls . . PN 4637 360.9 3162 3174 3538 354.8 31554 355.6
38 Large time deposits’® ... oL e 831 67.0 61.5 64.8 709 71 723 733
Money market mutnal funds
39 General purpose and broker—dealer . . NN . 3722 355.1 3583 387.14 407.8 423.6 4384 451.8
40 Institution-only ... ... . L o L0 Lo o 180.8 2017 200.0 1831 193.8 199.2 206.6 200.3
Repurchase agreements and Ewodollars
41 Overmght and contmuing P 799 83.2 96.5 7.1 1165 1173 114.3 1184
A2 M. o 132.7 127.8 143.9 157.9 182.4" 181§ 178.2 180.2
Debt components
43 Tederal debl ..o 2,765.0 3,069.8 3,329.5 3,499.0 3,552.6 15793 35888 n.a.
44 Nonfederab debt. . . . ... o0 L 84119 8,650.4" 9,004,2° 9,452.7" 9,674.2' 9,729.7' 49,764.9 na.

Footnotes appear on following page.
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NOTES TO TABLI- 1.21

L. Latest monthly and weekly figuries are available from the Bomd’s H.6 (508)
weekly statistical release. Histotical data starting in 1959 we available tfrom the Money
and Reserves Projections Section, Division of Monetmy Aftans, Boatrd of Governors ol
the Federal Reserve System, Washington, DC 20551,

2. Composition of the money stock measutes and debt 15 as follows:

M1 (1) currency outside the LS. Ticasury, Federal Reserve Banks, wnd the vaults of

deposttoty institutions, () tavefers checks of nonbank issuers, (3) demand deposits atall
commercial banks other than those owed 1o depository nstitutions, the U.S. govetmnent,
and foreign banks and offictal institutions, less cash items in the process of cotlection and
Federal Reserve float, and (4), other chechable deposits (OCDs), consasting of negotiable
onder of withdrawal (NOW) and awtomauc transler service (ATS) accounts at depository
mstitutions, credit union share dratt accounts, and demand deposits at thadt mstitutons,
Seasonally adjusted M1 is computed by summng cutsency, travelets checks, demand
deposits, and OCDs, each seasonally adjusted sepatately

M2: M1 plus (1) overmight tand continuing contiact) repurchase agreements (RPs)
1ssucd by all depository institutions and overnight Eurodollars issued to U.S. 1esidents by
foreign branches of US. banks woildwide, (2) savings (including MMDAs) and small
time deposits (time deposits- -mcluding wetil RPs - amounts of less than $100,000),
and (3) balances w both taxable and tax-exempt general-purpose and brokei—dealer
money matket funds. Excludes individual ietitement accounts (IRAs) and Keogh balances
at depository instituttons and money market tunds. Also excludes all balances held by
U.S commercial banks, money market funds (geneial putpose and broker- dealer), foreign
governments and commerctal banks, and the U.S, government. Seasonally adjusted M2 is
computed by adjusting 1ts non-M1 component as a whole wd then adding this result to
scasonatly adjusted Mi.

M3: M2 plus (1) Lkuge time deposits and term RP habilities (m amounts of $100,000 or
mote) ssued by all depository institutions, (2) term Eutodollars held by U.S. 1esidents at
foreign branches of 118, banks worldwide and at alt bankig oflices m the United
Kmgdom and Canada, and (3) balances m both taxable and tax-cxempt, 1nstitution-only
money market funds. Excludes amounts hield by depository mstitutions, the U.S. goven-
ment, money market tunds, and toreign banks and otheral msututions, Also exciuded 1s
the estimated amount of overnight RPs and Eurodollars held by institution only money
market funds. Seasonally adjusted M3 s computed by adjusting its non-M2 component as
a whole and then adding this result 1o seasonally adjusted M2,

1.: M3 plus the nonbank public holdings of TLS. savings honds, shott-tenm Treasuty
securitics, commeictal paper, and bankers acceptances, net of money matket fund hold-
mgs of these assets, Scasonally adjusted 1. is computed by surnmmung ULS, savigs honds,

short-term reasuty securities, commercial paper, and bankers aceeptances, cach season-
ally adjusted sepmately, and then adding this tesult to M3,

BDebt: The debt aggregate s the owtstanding credit matket debt of the domestic
nonfinancial sectors- -the tedetal seeton (LS. government, not mcluding government-
sponsored enteiprises o1 tederally velated moitgage pools) and the nontedersl sectors
(state and focal governments, houscholds and nonprofit mganizations, nonfinancial corpo-
rale and nonfarm noncorporate busmesses, and farms). Nonfederal debt consists of
motlgages, tax-cxempt and corporate bonds, consumer credit, bank loans, commercial
paper, and other loans. The data, which are deitved from the Federal Reserve Board’s ftow
of funds accounts, are breah-adjusted (that is, discontinuities m the data have been
smoothed into the series) and month-averaged (that 15, the data have been derived by
averagmyg adjacent month-end tevels)

3. Cunency outside the US. Treasury, Federal Resetve Banks, and vautts of deposi-
o1y instiations.,

4. Outstanding amount of US. dollar-denomimated tiavelers checks of nonbank
ssuets. Travelers checks 1ssued by depository mstitutions are meluded i demand
deposits.

5. Demand deposits at commercial banks and foreign-related institutions other than
those owed to depositony mstitutions, the U.S government, and toreign banks and official
institutions, fess cash items i the process of collection and Federal Reserve float

6. Conststs of NOW and ATS account balances at all deposstory institutions, credit
union shae dratt account balances, and demand deposits at thrift institations

7. Sum of (1) overght RPs and ovemnight Ensodollats, (2) money market lund
balances (general purpose and broker-dealer), (3) savings deposits tincluding MMDAS),
and (4) smiall tome deposits

K. Sum of (1) lurge time deposits, (2) term RPs, (3) term Burodollars of US. residents,
and (4) money matket fund balances (institution-only), less (5) a consohdation adjustment
that represents the estimated amount of overnight RPs and Eutodobars held by instiation-
only money market tunds,

9. Small time deposits - including retail RPs -me those assued m amounts of less
than $100,000. All IRAs and Keogh accounts at commercial banks and thiift institutions
are subtracted from small time deposits

10. Latge time deposits e those ssued in amounts of $100,000 or mote, excluding
those booked at mternatonal banking facilitic

11, Large tme deposits at commercial banks less those hield by money market funds,
deposuory insttutions, the U.S. government, and foreign banks and official mstitutions,
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1.22 DEPOSIT INTEREST RATES AND AMOUNTS QUTSTANDING Commercial and BlF-insured saving banks'

1995
Iten 1992 1993 1994
em Dec. Dec. Dec.
Jan. feb. Mar. Apr. May Junc July' Aug,
Interest rates (annual effective )/ie]ds)2
INSURED COMMERCIAL BANKS
I Negotiable order of withdrawal accounts ... ... 2.33 1.86 1.96 1.98 2.0t 2.00 1.95 196 1.94 1.91 1.90
2 Savings dcpuxils] ......................... 2.88 2.46 291 298 3.0 3.14 3.7 320 319 115 314

Interest-bearing ume deposits with balances of
less than $100,000, by maturity

3Tt days oo 2.90 2.65 3.81 3.96 4.19 4.24 4.28 4.25 4.19 4.17 4.10
4 92 10 182 days . . .. 316 291 4.44 4.67 4.83 497 4.94 493 4.81 4.77 477
5 183 days to | year .. . 3137 313 5.12 5.39 5.57 5.60 5.60 5.49 5.27 S8 i.li
6 More than | year to 214 yl.dl‘\ ........ .. 3.88 358 5.74 6.00 6.12 6.12 6.08 583 5.53 538 539
7 More than 22 years ...l 4.77 4.29 6.30 6.47 6.52 6.45 6.37 611 579 5.62 563

BIF-INSURED SAVINGS BANKS?
8 Negotiable order of withdrawal accounts .. 245 1.87 1.95 1.99 2,04 1.99 1.99 200 1.98 1.96 1.98
9 Savings depostts’ ... . 320 2,63 2.88 291 2.95 2.94 2.93 295 297 297 295

Interest-bearing time deposits with halances of
less than $100,000. by marturity
10 7 10 91 days . 313 2.70 3.80 398 4.17 4.21 4.18 4.24 4.24 4.28 4.34
11 92 to 182 days 344 3m 4.89 513 5.33 537 5.38 531 5.22 5.16 512
12 183 days to | ycar . 3.61 331 5.52 5.75 5.94 5.94 5.87 583 5061 5.47 5.45
13 More than | year to 24 ye‘l . . 4.02 3.66 6.09 6.29 6.37 6.32 6.25 6.08 5.78 5.62 5.63
14 More than 202 years ... .. ... e e . 5.00 4.62 643 6.68 6.75 6.68 659 632 5.98 5.82 578
Amounts outstanding (millions of dollars)
INSURED COMMERCIAL BANKS

15 Negotiable mdu of withdrawal accounts ... ... 286,541 305,223 303,724 291.355 290,188 292,811 286,987 274,281 274,573 274,777 265,597
16 Savings (Icposlls .| 738,253 | 766,413 | 734,519 | 723,295 | 714,955 | 713,440 | 698,963 | 714989 | 718,303 | 723,302 | 731.457
17 Personal s | 878,757 | 597,838 | 578,459 | 569.619 | 564,877 | 564,086 | 550,674 | 560563 | 563,795 | 567,624 | 571,723
18 Nonpersonal .. ..... e e Coee o] 159496 168,575 156,060 153.676 150,078 149,354 148,289 154,426 154,599 155,678 159,734

Interest-bearing time deposits with balances of
less than $100,000, by maturiy
19 7 to 91 days
20 92 10 182 days .
21 183 days 1o | year ..
22 More than | yea to 2% yeu

38474 29,455 32,375 32,154 31,777 31,623 31,530 31,472 32,140 32,950 30,627
127,831 110,069 95,901 96.895 98,248 95,583 94,368 93,188 91,999 91,347 90,221
163,098 | 146,565 161,831 163,939 [ 169,103 | 176,657 | 179,625 184,560 | 187,185 | 186,716 | 187,122
152,977 | 141,223 162,486 | 168,515 176,877 | 183,275 | 189,652 | 194,963 108,541 | 201,761 | 203,495

23 More than 2V2 years .. .. 169,708 181,528 190.897 190215 191,383 194,722 194,426 192,542 195,024 194,500 | 200,031
24 IRA and Keogh plan deposits ... ... .. ... 147,350 143,985 143428 143,900 145,040 145,959 146,679 146,842 148,894 148,878 149,045
BIF-INSURED SAVINGS BANKS®

25 Negottable ur(lcr of withdrawal accounts . ..., .. 10,871 11,151 11,317 11,127 10,950 11,218 1L,00S 11,019 11,354 11,262 1,113
26 Savings deposi S oo} BLTB6 80,115 70,642 71639 69,982 68,595 67.453 67,322 67,185 66,706 66,768
27 Personal . 78,695 77,035 67,673 68,760 67,144 65,692 64,204 64,484 63,966 63,524 63,476
28 Nnnpcrsnnal 3,091 3,079 2,969 2,878 2,837 2,902 3,248 2,838 3219 3,182 3,292

Interest-bearing ume deposits with balances of
less than $100,000, by mati ity

20 7t 90 days . ... 3,867 2,793 2,166 2,041 2,086 1,943 1,780 1.885 1,567 1,784 1872

30 92 to 182 days . 17,345 12,946 11,793 12,084 11,953 11,707 11,245 11,449 11,025 11,131 11,181

31 183 days to | year.. ... 21,780 17,426 18,753 19,336 19,979 20,277 21,051 20,956 21,702 22,157 22,485

32 More than | year to 24 years . 18,442 16,546 17.842 20460 21,870 22,648 23,445 24,014 24,658 25,141 25,294

33 Morc than 22 years .......................| 18845 | 20464 | 21600 | 21888 | 22275 | 22446 | 22670 | 22819 | 22935 | 22930 | 22777

34 IRA and Keogh plan accounts. ............... 21,713 19,356 19,325 19.802 20,099 20,221 20,388 20,236 20,499 20,568 20,604
1. BIF, Bank Insurance Fund. Data in this tabie also appear in the Board’s H.6 (508) 2. As of October 31, 1994, interest rate data for NOW accounts and savings deposits

Special Supplementary Table monthly statistical releasc. For ordering address, see mnside reflect a series break caused by a change in the survey used to collect these data.

front cover, Estimates are based on data collected by the Federal Reserve System from a 3. Includes personal and nonpersonal money manket deposits.

stratified 1andom sample of about 425 commercial banks and 75 savings banks on the last 4. Includes both mutual and federal savings banks.

day of each month. Data arc not scasonally adjusted and include IRA and Keogh deposits
and foreign currency-denominated deposits. Data exclude retail repurchase agreements
and deposits held in U.S. branches and agencies of foreign banks.
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1.23 BANK DEBITS AND DEPOSIT TURNOVER!

Debits are n billions of dollars; turnover is ratio of debits to deposits; monthly data are at annual rates

1995

Rank group, or type of deposit 1992? 19937 19942
Jan, teb, Mar, Apr. May' June

w

brsies casonatly adjusted

Demand (Ielm,\'n.\"

I Allmsued banks ... oo 313,128.1 334,784.1 369,029.1 369,873.6' | 384,140.0" { 393325.2' | 362,527.2' 418,140.7 408,037.0
2 Major New Yok City banks . 165,447.7 171,224.3 191,168.8 183,454.5 195,129.3 197,666.4 185,751.6 217,464.9 203,338.6
3 Other banks. .. 147,680.4 163,559.7 177,860.3 186,419.2' 189,010.7" | 195,658.8" | 176,775.6' 200,675.8 204,698.4
4 Other checkable deposits® ... ., ... . 3,780.3 34815 3,798.6 4,017.2 3918.2 4,044.4 3,666.2' 4,167.8 3.964.7
5 Savings deposits (including MMDAS) . ... 3,309.1 34974 3,766.3 3,922.6 3,989.8 3,889.3 3,565.7 4,022.0 44085
DEPOSIT TURNOVER

Demand (Iupuw'l\
6 All msured banks P . 825.9 785.9 8174 821.6" 857.2 880.4 807.4 9344 896.7
7 Majo New Yok City hank\ 47953 4,198.1 4,481.5 4,359.9' 4,675.9" 4,754.1 45512 5,168.0 4,780.3
8  Other banks, . ..., 4287 424.6 435.1 456.8 465.1 4829 433.1 495.0 496.2
9 Other cheekable deposus® .o 144 1.9 12.6 13.6 13.4 13.9 12.6 14.7 14.3
10 Savings deposits (includimg MMDAS) ... ... 4.7 4.6 49 54 5.5 54 5.0 5.6 6.1

DEBLTS Not seasonally adjusted

Demand deposits’
TE Al insuted banks ..o 313,344 9 334,899.2 369,121.8 3688357 | 355,7929' | 412,196.9" | 357,561.2' 407,765.3 420,396.4
12 Major New Yok ¢ ny banks 165,595.0 171,283.5 191,226.1 181,602.7 181,697.8 209,255.5 180,169.1 207,259.8 209,349.5
13 Other banks . - 147,749.9 163,615.7 177,895.7 187,233.0' 174,095.1" | 202,941.4" | 177,392.1" | 200,505.5 211,046.9
14 Other checkable deposits® ... ..., ... 3,783.6 3,481.7 3,795.6 4,361.7 3,609.9 4,083.5 3,874.2 4,004.2 4,078.9
15 Savings deposits (including MMDASY ... ... . 3.310.0 3,498.3 3,704.4 4,100.6 36113 3.989.3 3.727.1 3,981.9 4,516.3

DEPOSIT TURNOVER

Demand (Iz'[m\m

16 All insured banks . . Lo 826.1 786.1 818.2 802.4' 812.4' 946.3 796.3 927.6 936.0
17 Major New York O uy banks . L 4,803.5 41979 4,490.3 4,148.3' 4,347.5' 5,145t 4,459.5 5,095.1 5.037.0
18 Other banks. ... .. G e e 4288 424.8 435.3 450.2 439.5 5139 434.1 502.6 517.8
19 Other checkable deposis® o000 o 14.4 119 12.6 14.5 12,3 14,0 13.0 14.3 14.8
20 Savings deposits (ncludmg MMI)A\) . . 47 46 4.9 5.6 5.0 5.6 5.2 5.6 6.2

1. Ihstoncal tables contammg 1evised data for eatlier penods can be obtained from the 4. As of January 1994, other checkable deposits (OCDs), previously detined as
Publications Section, Division of Suppoit Services, Boad ot Governors of the Federal automatic transfer to demand deposits (ATSs) and negotiable order of withdiawal (NOW)
Reserve System, Washmgton, DC 20551 accounts, were expanded to include telephone and preauthorized transfer accounts. This

Data m this table also appear n the Boaid's .6 (400) monthly statistical 1elease. For change 1edetined OCDs for debits data to be consistent with OCDs for deposits data.
ordeting address, see mside front covel 5. Money matket deposit accounts.

2. Annual averages of monthly figures
3. Represents accounts of mdividuals, parinerships, and conporations and of states and
political subdivisions.
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.26 ASSETS AND LIABILITIES OF COMMERCIAL BANKS'

Billions of doltars

Monthly averages Wednesday higures
Account 1994 1995° 1995
Aug. Feb. Mar. Apr. May June July Aug. Aug. 9 Aug. 16 | Aug 23 | Aug. 30
AL COMMERCIAL Scasanally adjusted
BANKING INSTUUTIONS )
Assety

| Bank credit. . . ... o 32600 3.363.0 33883 34550 34809 34949 3.504.2 35196 35193 35123 35251 3,524.1
2 Scewmities w bank credit | PN 969 R 937.t 9419 9851 981.6 980.2 968 8 975.0 969.8 976.6 980.6 979.5
3 LS. government secusities .. . 746 1 7172 7052 704.2 706.9 7087 G98.0 7020 699.9 T004 TO5.8 TO38
4 Other securiies ... . 223.6 2199 2367 281.0 2747 2744 270.8 273.6 2699 276.1 274.7 2758
S Loans and feases i bank credit® ... 22992 24259 24463 24699 2499.3 25147 25354 2,544.0 2,549.5 2.535.7 2,544.5 2,544.6
6 Commerctal and meusteal 623.5 6089 672.0 6783 6864 688.9 6929 694.7 0Y5.5 694.1 6947 6938
7 Real estate .. ... ..., Lo 973.2 1,022.6 1,028.2 1,035.4 1039.6 10469 1,056.6 1,061.8 1O6LS 1,060.7 1,063.3 1,003.5
8 Revolving home equity . .. . 74400 765 T6.8 715 78.2 T8 793 79.0 79.1 79.1 789 79.1
9 Othet . .. . . . .o 8992 960 9514 9579 9614 968.1 9773 982.8 981.4 981.6 984.4 984.3
10 Consumer .. .. BN 429.3 4598 4654 4714 4732 4785 4817 4873 4849 486.2 4887 490.2
9] Security®. ... . . - 750 67.8 697 728 84.1 849 83.0 790 84.1 T8 76.3 770
12 Other . 198.2 2070 20010 2120 2160 215.6 212 2211 245 2169 221.6 2202
13 Interbank loans? . o 160.7 177.8 180.2 1784 183.6 187.5 1943 1919 193.0 190.4 189.5 1921
14 Cash assets’ ... ... o 5.8 2159 2069 2079 210.2 2112 2131 2017 210.7 2079 2125 198.0
15 Other assets? . A 2256 2423 2416 2145 2145 2148 223 2221 22006 2231 238 2205
16 Total assets’ ............... . 3804.0" 39427 39605 39988 4,032.3 4,051.0 4,077.0 4,084.1 4,086.4 4,076.5 4,001.7 4,077.6

Liabihines
17 Deposits 25174 25472 25482 2,556.1 2,570.2 2,589.5 26134 26198 2,621.1 2,6209 26274 2,607.7
18 Transacton .. e 809 1 8.6 795.2 7910 788.2 TR4.8 796.8 7884 793.6 790.0 7955 7735
19 Nontransaction . ..o 1708 3 174206 1,753.0 1,765.1 1,782 0 1,804.7 L8166 18315 1.827.5 1,8309 18324 1,834.1
20 Latge time ... . 342.0 3742 3808 2R6.7 300.6 3931 398.1 404.5 4020 401 4 406 5 407.1
21 Other . .. e 1,366.3 1368 5 13722 1,378.4 13914 14113 14185 1427.0 1425.5 14295 14254 14274
22 Bonowings .. 577.5 436 648.6 6729 678.2 6658 6824 0063.7 668.0 6518 6679 6609
23 From banks c 158.6 178.5 1820 181.2 183.2 184.8 1979 1932 1914 1924 191.0 194.7
24 From nonbanks nthe US . .. ... 4189 4651 466.0 491.7 495.1 4810 484.5 470.5 4766 4594 4770 466.2
25 Net due to related foreign offices. .. .. 2066 282.7 2412 2348 2395 2452 236.8 248.6 2470 2547 2510 246.9
20 Other habthnies® L0000 - 179.6 178.7 196.0 29.2 2005 2056 196.1 199.2 197.0 198.1 200.7 2019
27 Total liabilities . ............. .. 34810 36222 3,640 3,673.0 3,694.5 3,706.1 37287 37313 37332 3,725.5 3,747.6 37174
28 Residual (assets less habihties)? . .. 231 3214 3266 3258 3317 3449 3483 352.8 3532 351.0 346.1 3602

Not seasonally adjusted
Assets

20 Bank credu . . . Lo 32625 33589 3,388.7 34561 34728 34918 34917 35102 35079 3,507.5 3,5084 35170
30 Scewtties in bank credit . 968.3 9358 949.7 w17 9833 981.0 9644 9732 9665 9154 9754 978.1
3 U.S. government seeurities 7413 7129 7102 TOR.S 706.1 705.5 094.2 7029 700.8 7022 T06 0 4.4
32 Other seeunities ..o 2209 2230 2395 2832 2772 2755 270.1 2703 265.7 2733 269.4 273.7
33 Loans and leases n bank credit? .| 22942 24230 24390 240644 2489.5 2,5109 25273 2,537.0 2,541.3 2,532.1 2,533.0 25389
34 Commetctal and mdusteral o L. 620.5 6675 6752 682.8 6895 69508 692.2 913 938 6924 689 5 688.5
35 Real estate ..., R 9728 1.018.7 10233 10312 1,037.9 1,046.6 1,055.9 1,061.1 1,060.0 1,06(1.5 10614 1,063.0
36 Revolving home equity 74.1! 76.2 76.1 769 781 8.8 9.3 7.2 790 7.2 79.1 794
37 Othet ... R 898.6° 942.5 9472 954.3 959.9 967.8 v76.7 9819 9810 981.2 9823 983.6
38 Consuniel 4289 461.0 461.9 468.2 4717 475.8 4794 4869 482.7 485.6 4887 4914
39 Sceunty?, . 726 710 709 736 s 811 8.t 76.1 80.7 75.3 726 748
40 Other ..o AU . 1994 24.9 207.7 2086 2118 2164 2217 2215 224.1 2183 2207 221t
41 Inteshank loanst. . ... o Lo 156.8 1799 1784 1780 178.3 184.6 1908 187.1 186.60 188.4 179.6 1891
42 Cash assets’ e 1983 2126 201.3 2042 2077 293 2100 200.1 196.6 2034 194.8 197.9
43 Other assets® | - RN 2272 240.1 2369 2109 2138 2134 218 2239 2238 2242 2227 2238
44 ‘Total assets” ... .. C . 37878 39348 3.948.6 3,992.5 40155 4,041.9 4,057.3 4,064.0 4,057.7 4,066.1 4,048.3 4,070.7

Leabdities
45 Depostts ..o o 2,503.2 25379 25385 2,559.1 2561.2 2,586.7 2,604.2 2,605.7 26073 26175 2,5873 25972
46 Transaction . L 7928 795.7 7831 7959 7770 779.2 7815 772.3 774.4 784 1 7541 64.2
47 Nonuansaction ... L L7105 1,742.2 1,755.4 1,763.2 1,784.2 1.807.5 1.816.7 18334 1,832.9 1,833.4 1.833.2 1.833.0
48 Large time ., 3427 3744 3820 3853 3949 3958 397.5 405.2 4027 401.5 408.1 4077
49 Other ... P . 1,367.8 1.367.8 13734 13779 1,389.3 L4117 14192 1428.3 1,430.2 14319 14250 14253
50 Borrowangs ... . 584.6 639.7 6378 055.3 664.5 6723 681.1 670.7 672.5 665.3 669.2 669.0
S brom banks mthe US. 0 oo0 L o 156.6 179% 178.3 172.7 178.0 1845 194.2 191.4 190.5 192.3 1836 193.1
52 Fiom nonbanks in the US, 4280 4599 459.5 4776 4K6.5 4877 4869 4797 481.9 473.0 4857 4759
53 Net due 1o related toreign ofhices . 2.0 2497 2451 2313 2455 2394 2343 243.6 2364 2412 2482 2550
54 Other habilies® .oooooo oL 1787 1794 195.1 204.3 2047 201.1 193.5 198.5 196.1 1973 198.8 2006
55 Total liabitities ............ . .| 34685 3,606.7 36165 3,656.0 3,676.8 3,699.3 37130 3,718.5 37122 3213 3,7034 37238
56 Restdual (assets less habilitesy? 319.3 3281 3322 1365 339.6 342.6 3443 3455 3454 344.9 3449 3468

Foomotes appear on last page



Commercial Banking Institutions A9
1.26 ASSETS AND LIABILITIES OF COMMERCIAL BANKS'—Continued
Billions of dollats
Monthly aveiages Wednesday figures
Account 1994 19957 1995
Aug. Feb, Ma, Ap May June July Aug. Aug. 9 Aug. 16 | Aug. 23 | Aug. 30
DOMES HCALLY CHARTERED Seasonally adjusted
COMMERCIAL BANKS
Assets
57 Bank credit. .. ..o 29183 3,001 30206 30537 3075.7 3.000.6 3,1003 3,135 3.1134 3,108.2 31194 31157
58  Securities in bank credit 8863 848.5 8524 8619 858.8 856.4 847.0 850.0 847.3 848.7 854.6 851.5
59 U.S. government secunity 686.8 6572 646.9 6438 6447 644.0 6383 6399 639.0 6384 64322 639.7
60 Other securities . . 199.5 191.3 2055 218.1 214.1 2124 208.7 2000 208.2 210.3 2114 2017
61 Loans and leases in bank credie? . . 2,032.0 2,152.7 2,168.2 2,191.8 22169 2.234.1 22533 22636 2,206.2 2,259.5 22648 2,264.2
62 Commerciat and m(luxtlml . 465.5 4993 5026 510.7 516.7 519.0 5235 5245 525.6 5244 524.3 5233
63 Reat estate 930.6 9825 988.6 972 1,002.1 1,009.7 1,020.2 10264 1024.7 1,025.2 1,028.0 16028 4
64 Revolving home 744 760.5 76.8 77.5 782 i 79.2 790 79.1 A 789 79.1
65 Other ... 856.6' 9060 9119 919.7 9238 930.9 940.9 9474 9457 946.1 949.0 949.3
66 Consumer, , . 429.3 4598 4654 4714 4732 478.5 481.7 4873 4849 486.2 488.7 490.2
67 Secwity®. ... .. 470 46.5 459 454 54.0 555 522 504 534 50.2 48.8 49.3
68 Other . . 159.6 164.6 165.7 167.0 1709 17t 5 175.8 1749 1715 1735 1750 173.0
69 Interbank loans*. . ...... .. ... 136.1 155.1 1564 157.2 160.2 1648 172.7 1657 1673 164.8 163.1 1642
70 Cash assets® ... ... . ... 181.2 190.2 180:9 181.2 1815 1835 186.4 181.6 184.7 1819 186.2 171.5
71 Other assetst , . 170.9 1733 167.8 165.0 1638 1647 167.8 1674 167.2 168.7 168.4 165.0
72 “Total assets” ................ 3,349.5 3,463.3 3,469.3 3,500.2 35242 3,546.4 3,569.8 35711 3,575.5 3,566.4 3,580.0 3,559.4
Labihties
T3 Deposits ..o 23728 2,3959 2,394.1 2,397 24074 24225 2444.6 24457 24485 24490 24536 24308
74 ‘Tansaction 7991 794.3 TR4.6 780.7 778.1 774.6 7864 7784} 783.6 7799 785.3 7623
75 Nontansaction . 15735 1L60LS 1L60W.6 16160 1,629.3 1,647.8 1,658.1 1,667.6 1,664.8 1,669.1 1,668 2 1,668.5
76 Large time . 2106 2360 2408 2425 2448 244.9 245.1 246.0 2448 2469 2457 246.5
77 Other ..... 13628 1,365.5 1,368.8 1,373.6 1.384.5 14029 14131 1421.6 1,420.1 1422.2 14225 14220
78 Bonowings ... .. 4712 5403 S37TR% 611 5660 5602 53 S550 5877 S47.4 8590 S5L0
79 From banks in the U.S 140.8 l6L.5 164.4 162.3 1630 167.7 180.5 177.1 173.2 1779 174.8 180.0
80 From nonbanks m the U. 3304' 378.8 3734 3988 403.1 392.5 3909 3779 384.5 369.2 384.2 371.0
81 Net due to related t()myl ofl 532 87.8 84.8 818 834 9.2 82.1 910 89.7 91.7 933 94.1
82 Other tiabihaes®. ... ... 1337 121.1 131.6 143.2 139.5 138.6 1309 131.6 1317 129.3 133.4 132.8
83 Total linbilities ........ ....... 3,030.6 3,145.1 3,148.3 3,182.8 31964 3215 3,289 3,234 32276 32170 3,239.0 3,208.7
84 Reswdual (assets less labilities)? 3190 318.2 3210 373 3278 3349 3409 3477 3479 3494 341.0 350.7
Not seasonally adjusted
Assety
85 Bank credit ......... 29126 2,996.5 3,0199 30380 3,074.2 315 30907 31055 31032 3,102.8 31047 3,101
86  Sccurities in bank credit . . 885.1 R47.6 859.2 R69.8 861.2 8595 8434 847.8 844.0 847.0 850.2 851.0
87 U.S. government secuities . OR8.3 654.1 651.3 649.1 6455 6449 6353 641.1 6402 639.6 643.6 641.5
88 Other sceurities . ..., .. 196.8 93.6 2079 2206 2157 214.6 2080 200.7 2038 2073 2006 294
89 Loans and leases in bank crecdht® 20275 2,1489 2,160.7 2,188.2 22130 22320 224711 22577 2,2592 2,255.8 2,254.5 2,260.2
90 Commetcial and industiial . 4622 498.8 5054 5151 5205 5209 5223 5207 5230 521.2 5190 5184
91 Real estate .. 9299 478.5 983.7 993.3 10005 LS 1,019.6 1,025.5 1024.2 1,024.9 1,025.9 10277
92 Revolving home u)u:ly 740 76.2 6.1 76.9 78.1 788 793 79.2 790 7.2 79.1 79.4
93 Other .. . .. 85548 92.3 W76 916.4 9224 930.6 9404 946.3 945.2 945.7 946.8 2483
94 Consumet . .. ..., ..., 4289 461.0 4619 468.2 4717 4758 4794 4869 482.7 485.6 488.7 491.4
95 Secutity®. ... ... 46.1 478 466 46.8 5Ly 54.3 50.1 494 520 49.4 46.7 48.8
96 Othet . L 1604 162.8 163.2 164.8 1683 1715 1759 1753 1773 174.7 1742 173.8
97 Interbank loans* ... ... 1333 158.1 1559 1570 1553 163.2 1684 162.0 163.5 1653 154.7 1594
98 Cush assets’ 1730 187.8 1758 178.3 180.3 181.1 183.1 1733 170.2 176.5 167.7 170.8
99 Other assets® . . 1748 1761 164.8 1627 163.1 164.1 168.2 168.3 1689 169.0 166.6 167.7
100 Total assets” .................... 33338 34569 34598 34993 35158 3,5427 3,553.4 3,552.1 3,548.6 3,556.4 3,536.7 35519
Liabiities
101 Dcp(m(s T 23588 23859 2,382.5 24009 23964 24166 24356 24320 24354 2440.1 24127 24209
102 Transact R 7829 7855 7728 786.0 7674 769.1 7771 7621 7646 774.0 744.3 753.0
103 Nontransaction . . 1,600.4 1,609.7 1,6149 1,629.0 1,647.5 1,658.5 1,669.9 16708 1,672, 1,668.4 1,668.0
104 Large time .. 236.2 239.6 2418 2464 2445 245.1 2478 2469 2484 2478 24822
105 Other ., .. 1,364.2 1,370.0 13732 1,3826 1,402.9 14134 1,422.1 14239 14237 14206 14198
106 Boirowings k 538.8 5287 5436 556.6 564.9 5676 560.1 558.5 557.9 558.8 5595
107 From banks in the U.S. BN 1389 163.2 160.7 1599 1597 167.4 176.5 175.2 1727 177.5 168.4 1784
108 From nonbanks mthe US........ 3374 3756 368.0 3837 3969 3976 3911 3849 385.8 380.5 390.4 3811
109 Net due to related foreign oflices 519 KR.5 89.7 84.1 918 89.6 817 89.1 84.6 84.6 94.2 96.8
110 Other tiabtlities. .. ............. 1326 120.8 1320 140.1 1375 1349 1299 130.5 1298 1280 131.3 1330
111 "Total liabilities 3,019.6 3,134.1 3,1329 3,168.7 3,182.2 3,206.1 32148 32117 3,208.3 3.216.6 3,197.0 32102
142 Residual (assets fess Labilities)? . .. 3142 322.8 3269 330.5 7 33600 336 3404 340.3 339.7 339.7 17

Footnotes appem on following page.
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NOTES TO TABLE 1.26

t Coveis the following types of institutions in the fifty states and the District of
Columbia: domestically chartered commercial banks that submit a weekly report of
condition (farge domestic); other domestically chartered commercial banks (small domes-
11¢); branches and agencies of foreign banks; New York State mvestment companies, and
Edge Act and agreement corporations (foreign-refated institutions), Excludes interna-
tional bankmg facilities. Data are Wednesday values, or pro rata averages ot Wednesday
values, Large domestic banks constitute a umverse; data for small domestic banks and
foreign-related institutions are estimates based on weekly samples and on quarter-end
condition reports. Data are adjusted for breaks caused by reclassifications of assets and
habiles,

2. Excludes tederal funds sold to, 1everse tepurchase agreements wath, and loans to
commercial banks in the United States.

3. Connists of reserve repurchase agreements with broker—dealers and foans to pur-
and cairy secunties,

4. Consists of federal funds sold to, reverse repurchase agreements with, and loans to
commerctal banks in the United States.

5. Includes vault cash, cash items in process ot collection, demand balances due from
depository institutions in the United States, balances due from Federal Reserve Bunks,
and other cash assets.

6. Excludes the duc-from position with related foreign oflices, which 15 cluded m
lines 25, 53, 81, and 109,

7. Excludes unearned income, reserves for losses on loans and Icases, and reserves for
transfer risk. Loans are reported gross of these items.

8. Excludes the due-ta position with 1elated foreign oflices, which is included in lines
25, 53, 81, and 109,

9. This balancing item is not intended as 4 measure of cquity capital for use in capital
adequacy analysis.




Weekly Reporting Commercial Banks A2l

1.27 ASSETS AND LIABILITIES OF LARGE WEEKLY REPORTING COMMERCIAL BANKS

Millions of dollars, Wednesday figures
1995
Account
July § July 12 July 19 July 26 Aug. 2 Aug. 9 Aug. 16 Aug. 23 Aug 30
ASSLTS
1 Cush and balances due from depository institutions ......... 133,214 109,875 107,719" 109,150" 115,646 104,701 108,438 103,019 102,961
2 U.S. Treasury and government sccuitie 295,224 292,889 292,969 293,094 296,110 298,123 297,369 300,076 297,480
3 Trading account ... ... 17,937 17817 17,755 17,243 20,549 21,793 19,296 20,070 18,970
4 Investment account . 277,287 275,073 275,214 275,851 275,561 276,330 278,073 280,007 278,510
5 Mortgage-backed se: 98,310 98,116 97,145" 98,061 99,016 99,020 100,420 101,816 102,167
All others, by maturity

6 Oncyearorless ... o oo, 45,268 44,089 44,615 44,866 44,834 44,808 44,555 44,115 44,201
7 One year thiough live yei 72,762 72,574 72,965" 72,559 71,671 72,606 73,576 74,511 72,950
8 More than five years . ., 60,948 60,294 60,488 60,365 60,041 59,896 59,523 59,564 59,192
9 Other securtties ..., 127,747 123,951 124,374 122,803 120,869 119,751 123,003 122,471 124,709
10 Trading account . .. 2,192 1,448 1,329 1,466 1,532 1,465 1,635 1,698 1,600
1t Investment account 62,421 62,486 61,691 61,741 62,357 62,490 62,619 62,904 62,690
12 State and local govertunent, hy wanuity | 19,825 19,863 19,788 19,842 19,718 19, 688 19,950 19,970 20068
13 One yearorless ........ . 4,972 5,037 5,061 5,122 5072 5,077 5,106 5,107 5215
14 More than one year ........... 14,854 14,825 14,728 14,719 14,646 14,611 14,844 14,862 14,850
15 Other bonds, corporate stocks, and sec ¢S L. . 42,595 42,623 41,903 41,899 42,639 42,801 42,669 42934 42,625
16 Other tading accOUNT aSSElS e\ .voerornene oo innl 63,135 [ 60,017 | 61,353 | 59,596 56981 | 55796 [ sS4 | 57869 | 60419
17 Federal funds sold? 116,347 102,357 106,370 100,381 112,113 101,260 102,327 92,357 98,693
18  To commercial banks i the United States 83,128 64,684 69,256 66,377 75,898 63,707 68,325 61,257 66,042
19  To nonhAnk brokers and dealers in securities 27,282 31,483 30,816 28,095 30,104 31,402 28,777 26,182 27,503
20 Toothers®....... NN 5,937 6,190 6,299 5,909 6,112 6,152 5,226 4,918 5,147
21 Other loans and luhc&, 1,242,896 | 1,236,559 | 1,236,265 | 1,236,810 | 1,244,874 | 1,243,132 { 1,241,618 | 1,244203 | 1,247,173
22 H 346,328 342,909 343,215 341,875 345,686 344,104 342,262 340,441 339,990
23 1,527 1,565 1,560 1,504 1,528 1,525 1,548 1,482 1,522
24 e e 344,802 341,344 341,655 340,371 344,159 342,579 340,714 338,959 338,468
25 us. Ad\hc S PPN PR 342,224 338,715 338,955 337,692 241 430 339,818 338,134 336,367 335,962
26 Non-U.S. add . . N 2,578 2,629 2,700 2,679 2,728 2,761 2,580 2,591 2,506
27  Reul estate Joans . .. ..., BN . 489,384 491,531 491,594 491,116 491,850 493,941 493,573 494,654 495,380
28 Revolving, home equity | R 49,005 48,993 49,026 49,072 48,145 48,432 48,515 48,507 48,548
29 All other ............, 440,379 442,538 442,568 442,044 443,704 445,508 445,058 446,147 446,837
30 To individuals tor persona 245,272 242,300 243,718 244,886 245,060 245,029 246,723 248,761 250,583
31 To deposttory and tinancial institutions ... ... 62,754 66,254' 63,788" 63,834' 66,312 65,295 64,078 04,489 66,053
32 Commercial banks in the United States . e 39,633 42,515 41,685 41,690 42,520 41,219 41,032 41,713 42,539
33 Banks in foreign countiies ... oo 3,806 4,265 2,721 2,187 3.246 3,575 3,032 2,715 2,858
34 Nonbank dcposumy and other financial nstitutions . 19,315 19.475" 19,382 19,357' 20,546 20,501 20,014 20,062 20,656
35 For purchasing and carrying sccurities ......... ... 15,804 14,414 14,166 15,009 14,627 14,745 14,953 15,108 15,896
36 Mo finance agriculirat production ..., - 6,622 6,689 6,665 6,669 6.691 6,740 6,718 6,720 6,740
37 To states and political subdivisions ... . 11,115 11,063 11,073 11,149 10970 10,972 11,014 L0 10,991
38 To foreign governments and othcial institutions ..., 897 895 923 1,069 1.295 1,329 1,052 1,078 1,086
39 All other loans™. ... ..., 29,642 25,033° 25,7100 25,684' 26,625 24 985 25,214 25,728 24,150
40 Lease- lm‘\nunb tecetvables 35,079 35,471 35,412 35517 35757 35,992 36,031 36,208 36,298
:$S: Unecarned income . . ..., . 1,686 1,678 1,673 1,642 1.623 1,643 1,638 1,679 1,646
Lmln an(I lease 1eserve’ 34,267 34,209 34,211 34,149 34,156 34,322 34,319 34,204 34,185
1,206,942 1 1,200,672 | 1,200,381 | 1,201,018 |} 1,209.095 | 1,207,167 | 1,205,660 | 1,208,319 [ 1,211,342
138,842 137,713 136,670 136,100 138.873 138,285 138,633 135,285 135,193
2,018,316' | 1,967,458" | 1,968,483 | 1,962,546 | 1,992,706 | 1,969,287 | 1,975,430 | 1,961,526 | 1,970,377

Footnotes appem on the tollowing page.
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1.27

Millions of dollars, Wednesday figures

ASSETS AND LIABILITIES OF LARGE WEEKLY REPORTING COMMERCIAL BANKS-—Continued

1995
Account
July 5 July 12 July 19 July 26 Aug. 2 Aug. 9 Aug 16 Aug. 23 Aug. 30
LIABILITIES
46 Deposits. ... Lo s e 1,218,893" [ 1,176,091" | 1,164,391" | 1,164,626" | 1,184,220 | 1,172,115 | 1,183,515 | 1,159,635 | 1,164,187
47  Demand deuslls 338,616" 296,804 288,243 291,999° 303,931 290,920 300,950 284,449 289,972
48 Individuals, pattnerships, and u)rpumlmn\ 286,045" 252,265 244,744" 246,316" 256,284 247,088 254,876 241,353 247,384
49 Othet holders ... .0 oo 52,5717 44,539° 43,499 45,683' 47,647 43,833 46,074 43,096 42,589
50 States and poletical Sllbdlvls)()ll\ o 8,606 8,014 8,509 8,549 8,913 7,331 7,965 7,908 8,250
51 US. government .......... . .. ... .. 1,838 1,606 1,667 1,635 1,967 1,745 2,431 1,50t 1,523
52 Depository institutions in the United States . ... ... 22,697 19,019 18,276 19,014 20,515 18,728 20,114 17,467 17.994
53 Banks in foreign countrres .. .. AN 6,600 5,848" 5,223 5417 4910 4,556 4,719 4,954 5,113
54 Foreign governments and offi 712 744 632 603 045 714 605 633 702
55 Certitied and officers” checks ... 12,112 9,308 9,192 10,465 10,697 10,759 9,240 10,633 9,000
56 Transaction balances other than demand dq)ns o 115,852 11,315 110,464 108,783 112,158 109,745 109,236 104,792 104,213
§7  Nontransaction balances 764,425 767972 765,685 763,845 768,130 771,449 773,329 770,394 770,002
58 Individuals, partnerships, 742,899 745,748 743,322 741,092 745,551 748,575 750,540 747,385 747,221
59 Other holders . . 21,526 22,224 22,362 22,753 22,579 22,874 22,790 23,009 22,780
60 States and political subdlvmous .. 18,120 18,322 18,373 18,458 18,433 18,688 18,509 18,772 18,564
6l U.S. government A 2,009 2,445 2422 2,446 2,391 2,305 2,338 2,320 2339
62 Depository institutions in the nilcd States 1,097 1,158 1,271 1,552 1,456 1,502 1,644 1,618 1,580
63 Foteign governments, official nstitutions, and banks 300 300 297 298 298 319 299 00 298
64 Luabilities tor boriowed monuy5 e 413,204 408,687° 414,175 406,953" 426,958 407,964 405,582 403,622 403,999
65 Bonowings from Federal Reserve Banks . 1,574 4] 4] 0 700 0 0 0 50
66 Treasury tax and loan notes ..., ... 17,135 16,138 17,137 21,059 27,523 12,319 5,285 5.57% 3,804
67 Other liablities for boriowed money® .. 394,495 | 392,549 | 397,039 | 385.894" 398,734 395,645 400,296 398,044 400,145
68 Other habihities (neluding subordinated notes ‘md debentusesy .. .| 200,138° 195,955" 203,185" 204,352" 194,268 202,255 199,744 211,288 215,295
69 ‘Total liabilities ....... ... .. .. ... ... .| 1,832,2357 | 1,780,733" | 1,781,751" | 1,775,931 | 1,805,446 | 1,782,334 | 1,788,841 | 1,774,545 | 1,783,481
70 Residual (total assets less total Labilties) . . . 186,082" 186,725" 186,732 186,615° 187,259 186,953 186,590 186,981 186,897
MEMO

71 Total loans and leases, gross, adjusted, plus securities® 1,659,453 | 1,648,558 | 1,649,037 | 1,645,021 1,655,548 | 1,657,340 | 1,654,959 | 1,656,137 | 1,659,473
72 Time deposits in amounts of $l()() 000 or more 106,274 109,100 109,740 109,146 109,451 109,200 110,893 110,021 110,390
73 Loans sold outtight to afhiliates’ 1,573 1,573 1,570 1,568 1,520 1,520 1,509 1,498 1,485
74 Commercial and industrial 291 291 291 291 282 282 282 281 281
75 Other ... oo 1,282 1,282 1,279 1,277 1,238 1,238 1,227 1,216 1,204
76 Foaiewgn branch credit extended o US, rcsldc.ms 25,194 25,227 25,095 25,110 25,465 24,865 24,603 25,503 25,692
77 Net owed to related mstitutions abroad . 74479 72,148 80,208 R1,870 72,886 79,760 79,190 88,391 91,245

1. Includes certificates of patticipation, 1ssted or guatanteed by agencies of the U.S.

govermment, 1 pools of 1esidential mortgages.

8. Excludes loans to and federal funds tansactions with commercial banks in the
United States.,

2. Includes secwrities purchased under agreements to resell

3. Includes allocated tianster risk reserve.

4. Includes negotiable order of withdrawal (NOW<s) and automatic transter service
(ATS) accounts, and telephone and preauthotized tiansters of savings deposits.

5. Includes borrowings only from other than directly ielated mstitutions.

6. Includes federal tunds purchased and securities sold under agreements to teput-
chase,

7. This balancing item 15 not ntended as a measuwe of equity capual for use m
capital-adequacy analysis.

9. Aftibates include a bank’s own foreign branches, nonconsolidated nonbank affiliates
of the bank, the bank’s holding company (f not a bank), and nonconsohidated nonbank
subsidiaries of the holding company.

10. Credit extended by toreign branches of domestically charteied weekly reporting
banks to nonbank U.S. residents. Consists mamly of commeicial and industrial loans, but
ncludes an unknown amount of credit extended to other than nonfinancial businesses.
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1.28 LARGE WEEKLY REPORTING U.S. BRANCHES AND AGENCIES OF FOREIGN BANKS
Assets and Liabilities

Millions of dollars, Wednesday figures

1995
Account
July 5 July 12! July 19" July 26" Aug. 2 Aug. 9 Aug. 16 Aug. 23 Aug. 30
ASSETS
1 Cash and balances due from depository
SHIMHONS ... ..o er o 17210 16,784 16,835 17,305 16,821 16,737 17,059 17,178 17,337
2 US. Treaswmy and government agency
SCCUTILES . 41,972 41,828 41,087 41,644 41,957 43,016 44,472 44,466 44,921
3 28,137 29,518 29,257 29,741 30,681 30,696 32,787 3121 32,125
4 5 26,050 29,071 29,259 32,220 30,651 30,782 28,212 29,482 32,716
S To commeyeial banks in the United Sta 5,262 7,024 5,969 7454 7,612 7,173 7,329 8,498 11,093
6 To others”, .. 20,788 22,047 23,290 24,766 23,039 23,609 20,883 20,984 21,622
7 Other loans and le L EFOSS L 176,675 175,204 175,843 174,514 176,796 176,443 175,877 176,035 176,350
8  Commercial and industrial .. ...... e 113,572 113,194 112,156 111,853 113,312 113,066 113,643 113,166 113,361
9 Bankers acceptances and commercial paper . 3,742 3.864 39N 3816 3,864 3,864 3,943 3,594 3,512
10 Allother..................... e 109,830 109,330 108,184 108,037 109,448 109,202 109,700 109,572 109,849
11 U.S. address . 104,847 104,415 103,505 103,221 104,528 104,315 104,843 104,759 104,945
12 Non-U.S. address i 4,983 4,915 4,679 4,816 4,920 4,887 4,857 4813 4,904
13 Loans securcd by realestale. ... ... 0L 23,348 23407 23,459 23,222 23,127 23,070 22,994 22,959 22,905
14 Louns to depository and flinancial
INSHEMOONS ... 29,367 28,736 28,660 27,892 28,527 28,659 28,419 28,767 28,286
15 Commercial banks in the United 4,819 4,892 4,891 4,751 4,613 4,724 4,536 4,224 4,116
16 Banks in foreign countries . . . 2,286 2,384 2,361 2,007 2,038 2,206 1,909 1,898 1,974
i7 Nonbank financial institutior 22,261 21,459 21,414 21,133 21,876 21,729 21,974 22,645 22,196
18  For purchasing and carrying sc 5,998 5,315 5,367 5,565 5,491 5,545 5,085 5,089 4,821
19 To foreign governments and ollicial
MSUILONS .. v 342 478 699 699 951 850 517 858 876
20 Allother...................... .. 4,048 4,073 5,496 5,283 5,388 5,253 5,220 5,198 6,101
21 Other assets (claims on noarclated parties) 37426 37,420 38,204 38,432 38,328 38,988 39,288 40,014 403,230
22 Total assets’ ... ............c. .00 el 350,659 354,645 356,008 361,948 364,303 363,991 363919 370,409 373,932
LIABILITIES
23 Deposits or credit balances owed to other
than directly related institutions . .......... 97,600 104,208 105,205 109,540 109,900 107,641 105,930 10,779 110,413
24 Demand dnpusils" ........... .. 4,342 3,703 4,264 4,098 3,706 3,680 3,806 3,769 4,484
25 Individuals, partners 3378 3,030 3,174 3,007 3,010 2,922 2,932 3,071 3,012
26 Other . .. 963 673 1,089 1,091 696 759 874 698 1,472
27 Nontransaction accoun 93,258 100,505 100,941 105,441 106,194 103,961 102,124 107,010 105,930
28 Individuals, partneishi nd corporations . . .. 59,419 64,502 65,757 69,826 71,365 69,875 69,618 72,947 73,344
29 Other oo e e 33,840 36,002 35,184 35,616 34,829 34,086 32,506 34,063 32,581
30 Borrowings from other than dhectly
related institutions , ... .o #7270 83,718 84,802 84,876 86,276 85,223 79,618 84,048 82,841
31 Federal funds purchased® .. 49,195 44,848 43,688 42,016 43,777 42,936 37,990 41,085 40,698
32 From commercial banks in the Uniled States .. 11,416 8,732 6,902 6,262 9,035 7,970 5,838 6,067 5,605
33 Fromothers ..., i 37,7719 36,116 36,787 35,754 34,742 34,966 32,152 35,018 35,092
34 Other liabilities for borrowed money . 38,075 38,871 41,114 42,860} 42,498 42,287 41,628 42,963 42,143
35 To commercial banks in the United Sta 6,643 6,177 5,639 6,523 6,165 6,320 5,502 5910 5461
36 To othe BN 31,432 32,694 35474 36,337 36,333 35,967 36,127 37,053 36,683
37 Other liabilities to nonrelated parties . .......... 47,083 47,601 46,686 47,191 49,929 51,303 53,010 52,886 53,965
3% Total liabilities® ........................... 350,659 354,645 356,008 361,948 364,303 363,991 363,919 370,409 373,932
MEMO
39 Total loans (gross) and securities, udjuslcd7 ..... 262,753 263,706 264,587 265914 267,860 269,040 269,483 268,473 270,90
40 Net owed to related institutions abroad . ... ... .. 95515 94,298 93,793 92,250 89,129 92,494 99,137 90,674 96,458
1. Includes securities purchased under agreements to resell. 5. Includes secwities sold under agreements to repurchase.
2. Includes transactions with nonbank brokers and dealers in securities. 6. For U.S, branches and agencies of forcign banks having a net “due o™ position,
3. For U.S. branches and agencies of foreign banks having a net “due from™ position, includes net owed to related institutions abroad.
includes net due from related instilutions abroad, 7. Excludes loans to and federal funds transactions with commercial banks 1n the

4. Includes other transaction deposits. United States.
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1.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING

Millions of dollars, end of period

Year ending December 1995
Item
1990 1991 1992 1993 1994 Feb. Mar. Apr. May June July
Commercial paper (seasonally adjusted unless noted otherwise)
1 Allissuers. . . ..., e 562,656 | 528,832 | 545,619 | 555,075 | 595,382 | 619,150 | 633,324 | 651,128 | 650,580 | 648,819 | 657,938

Financial compuntes'

2 Dealer-placed paper?, total . . 214,706 | 212999 | 226,456 | 218,947 | 223,038 | 232,231 243949 | 252,846 | 258,006 | 251,555 | 262,695
3 Durectly placed paper, total .o 200,036 182,463 171,605 180,389 | 207,701 218,570 | 218,269 | 219,281 | 216,879 | 218,005 | 215473
4 Nontinancial companies®. ... ......... 147914 133,370 147,558 155,739 164,643 168,349 171,106 179,001 175,695 179,259 179,770
Bankers dollar acceptances (not seasonally udjuslctl)ﬁ
5 Total. . ... P 54,171 43,770 38,194 32,348 29,835
By holder
6 Accepting banks ... o . 9,017 11,017 10,555 12,424 11,783
7 Ownbills..........0 . ... . 7,930 9,347 9,097 10,707 10,462
8 Buls bought fiom other banks . .. 1,087 1,670 1,458 1,714 1,321
Federal Reserve Banks®
9 Foicign cotrespondents 918 1,739 1,276 725 410 n.a. n.a. n.a. na. na. na.

10 Others.............. ... 44,836 3,014 26,364 19,202 17,642

By basts

11 Imports into United States . . .. . . N 13,0095 12,843 12,209 10,217 10,062
12 Exports from United States. ... 12,703 10,351 8,096 7,293 6,355
13 Allother......... e e 28,973 20,577 17,890 14,838 13,417
1. Institations engaged primaiily in commercial, savings, and mortgage banking; sales, 5. Data on bankers dollar acceptances are gathered from approximately 100 institu-
personal, and mortgage financmg; factoring, finance leasing, and other business lending; tions. The reporting group is revised every January. Beginning Januacy 1995, data for
insurance underwriting; and other investment activities. Bankers dollar acceptances will be reported annually in September.
2. Includes all financial-company paper sold by dealers i the open munker. 6. In 1977 the Federal Reserve discontinued operations in bankers doilar acceptances
3. As repotted by financial compames that place their paper directly wath ivestors. for its own account.

4. Includes public utilities and firms engaged primarily i such activities as communi-
cations, constiuction, manufacturing, mining, wholesale and retal trade, transportation,
and services,
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1.33 PRIME RATE CHARGED BY BANKS Short-Term Business Loans!

Percent per year

Date of change Rate Penod Average Penod Avetage Pertod Average
rate ate rate
1992 — Jan. 6.5(0 1992 . 6.25 1993—Jan . 6.00 1994 - Sept. . 775
July 6.00 1993 .. 6.00 Teh. . 6.00 Oct. ... 7.75
994 L L 7.15 Mat. . 6.00 Nov 815
1994 —Mar. 6.25 Apt 6.00 Dec. 8.50
Apr, 6,75 1992- -Jan. ... 6.50 6.00
May 7.258 Feb, 6.50 6.00 1995—Jan, .. 8.50
Aug. 175 M. . 6.50 6.00 Fieb, . 9.00
Nov. 8.50 Apr 6.50 6.00 Mai, . 9.00
0.50 6.00 Apr. 9.00
1995—Feb, | 9.00 6.50 6.00 May 9.00
July 7. 875 6.02 6.00 June 9.00
6.00 600 July 8.80
6.00 Aug. 8.75
6.00 6.00 Sept. 8.75
6.00 6.00
6,00 6.06
6.45
6.99
7.25
7.25
7.51
1. The prime rate is one of several base 1ates that banks use to price short-tenm recent Call Repoit, Data in this table also appear in the Board's F115 (519) weekly and
business loans. The table shows the date on wiich a new rate came to be the predommant (.13 (415) monthly statistical releases. For ordetng address, see mside front cover.

one quoted by a magority of the twenty-five largest banks by asset size, based on the most
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1.35 INTEREST RATES Money and Capital Markets
Percent per year; figures are averages of business day data unless otherwise noted
1995 1995, week ending
Item 1992 1993 1994
May June July Aug. July 28 | Aug. 4 | Aug. 11 | Aug. 18 | Aug. 25
MONFY MARKET INSIRUMENES
1 Fedewal funds™2Y ..., e e .52 3.02 4.21 6.01 6,00 585 5.74 575 5.83 5.73 5.74 570
2 Discount window burmwingz'4 ..... 325 3.00 3.60 528 5.25 5.25 525 525 5.25 5.25 5.25 5.2%
Commercia! [mp(’/“‘s"'
3 bmonth ..o oo 3.71 317 4.43 6.05 6.05 5.87 5.85 5.84 5.85 5.84 5.87 5.84
4 3-month .. G e e 375 322 4.66 6.06 594 579 5.82 5.80 5.80 5.81 5.85 5.82
S 6O o e 3.80 3.30 4.93 6.07 579 5.68 5.75 573 573 573 5.78 577
Finance paper, dir
6 bmoath ..o o 3.62 312 4.33 5.94 592 5.74 572 5.72 572 572 5.73 572
7 3-month ...... P 3.65 316 4.53 5.91 573 5.00 5.64 5.63 5.61 5.63 5.660 5.65
8 6month ... e 3.63 315 4.56 5.81 547 539 5.51 5.50 5.49 5.47 5.53
Banker s m'('«pmnw.\‘H‘“
9 3amouth oo 3.62 313 4.56 591 5.80 566 5.08 5.66 5.65 5.66 5.70 5.69
10 6-month ... . . .67 3.21 4.83 5.90 5.65 5.56 5.62 5.60 5.59 5.60 5.65 5.65
Certificates of deposit, secondary market™?
It 1-month 164 an 4.38 5.98 597 5.80 5.77 5.77 5.76 5.75 5.80 5.97
12 3-month .. 3.68 317 4.63 6.02 5.90 577 5.77 577 5.75 5.75 5.80 577
13 6-month , 376 3.28 4.96 6.07 5.80 573 5.79 5.77 5.5 5.76 5.83 5.82
14 Burodoltar deposits, Zamonth ™0 L 370 318 4.63 6.03 5.89 579 5.79 579 578 578 5.82 5.81
U.S. Treasury bills
Secondary market™?
15 3-month . ..... 343 300 4.25 5.67 5.47 542 5.40 5.44 542 5.40 5.44 5.41
16 6-month . 3.54 3.12 4.64 5.67 5.42 537 5.41 5.40 5.40 541 5.46 541
17 L-year . . e 371 329 5.02 5.65 533 528 5.43 5.39 5.36 5.39 552 5.48
Auction llVCl‘ilgU"ﬁ'“
18 3-month 3.45 3.02 429 5.70 5.50 547 541 5.47 5.44 5.41 5.42 5.43
19 6-month . 357 314 4.66 5.73 5.46 541 5.40 5.46 5.39 540 5.42 543
20 fyear .. ..., 375 333 5.02 5.90 5.38 538 5.55 5.38 na. na. na. 5.55
US TREASURY NOIIES AND BONDS
Constant matui ities'?
21 d-year ... 389 343 532 6.00 5.64 5.59 5.75 5.72 5.68 5.71 5.86 5.81
22 2-year . 4.77 4.05 5.94 6.17 572 5.78 598 5.94 5.91 5.95 6,10 6.04
23 dyear . . 5.30 4.44 6.27 6.27 5.80 5.89 6.10 6.07 6.06 6.07 6.21 6.15
24 S-year ... 6.19 5.14 6.69 6.41 5.93 6.01 6.24 0.21 6.19 6.24 6.360 6.28
25 7-year 6.63 5.54 6.91 6.50 6.05 6.20 6.41 6.39 6.38 6.42 6.52 6.45
26 It-year 7.01 5.87 7.09 6.63 6.17 6.28 6.49 6.46 6.48 6.50 6.57 6.52
27 20-year na, 6.29 7.49 7.0t 6.59 6.74 6.92 6.90 6.92 6.95 7.00 6.93
28 30-year 7.67 6.59 7.37 6.95 6.57 6.72 6.86 6.88 6.89 6.92 6.92 6.85
Composite
29 More than 10 years dong-tevm) .. .......... 7.52 6.45 7.41 6.99 6.59 071 6.90 6.87 0.89 6.93 6.99 6.92
STATE AND LOCAL NOTES AND BONDS
Moaody's ser iesh?
30 Aaa 6.09 5.38 5.7 5.68 5.62 5.68 5.83 5.72 5.75 579 5.8t 5.90
3 Bax . .. 6.48 5.83 6.17 5.98 589 591 5.95 5.89 5.97 6.00 592 593
32 Bond Buyer sciies 6.44 5.60 6.18 5.95 5.84 5.92 6.06 597 6.03 6.07 6.12 6.08
CORPORATE BONDS
33 Scasoned issues, all industries™ .. 8.55 7.54 8.26 7.86 7.54 7.66 781 781 7.81 7.83 7.88 7.82
Rating group
34 A 8.14 7.22 797 7.65 7.30 7.41 7.57 7.56 7.57 7.59 7.64 7.58
35 8.46 7.40 8.15 1.74 743 7.54 7.69 7.69 7.69 7.71 7.75 7.70
36 8.62 7.58 8.28 7.86 7.53 7.65 7.79 7.80 7.80 7.81 7.86 7.80
37 8.98 7.93 8.63 8.20 790 8.04 8.19 .19 8.19 8.22 8.26 8.20
38 8.52 7.46 8.29 7.89 7.60 71.72 7.84 7.88 7.88 7.96 7.89 770
MEMO
Dividend -price ratio"’
39 Common Stocks ..., ..o e 299 278 2.82 2.60 2.55 2.50 2.49 248 2.49 2.49 249 2.50

1. The daily elfective federal tunds rate 1s a weighted average of rates on trades
through New York brokers.
2. Weekly figures are averages of seven calendar days ending on Wednesday of the
current week; monthly figures include euch calendar day in the month,
3. Annuahzed using a 360-day year for bank interest.
4. Rate for the Federal Reserve Bank of New York.
5. Quoted on a discount basis.
6. Anaverage of offering rates on commercial paper placed by several leading dealers
for firms whose bond rating 15 AA or the equivalent,
7. Anaverage of offering rates on paper directly placed by linance companies.
8. Representative closing yields for acceptances ot the highestaiated money center
banks,
9. An average of dealer offering rates on nationally traded certificates ot deposit
10. Bid rates for Eurodoliar deposits at 11:00 a.m. London time. Data are for indication
purposes only.
11, Auction date for daily data; weekly and monthly averages computed on an
issue-date basis

12. Yields on actively traded issues adjusted to constant maturities, Source: U.S.
Department of the Treasury.

3. General obligation bonds based on Thursday figures; Moody's Investors Service.

14. State and local government general obligation bonds maturing in twenty years ate
used i compiling this index. The twenty-bond index has a rating roughly equivalent to
Moodys’ A1 rating. Based on Thursday ligures.

15. Daily figures fiom Moody’s Investors Service. Based on yields 10 matunty on
selected long-term bonds

16. Compilation of the Federal Reserve. This series is an estimate of the yield on
1ccently offered, A-rated utility bonds with a thirty-year matwity and hve years of call
protecuion, Weekly data are based on Friday quotations,

17 Standard & Poor’s corporate serics. Common stock ratio is based on the 500 stocks
n the price index.

NOTE, Some of the data n this table also appear in the Board's H. 15 (519) weekly and
G.13 (415) monthly statistical releases. For ordering addiess, see inside front cover.
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1.36  STOCK MARKET Selected Statistics
1994 1995
Indicator 1992 1993 1994
Dec. Jan. Feb. M. Apr May June July Aug,
Prices and trading volume (averages of daily figures)
Common stock prices (indexes)
I New York Stock Exchange
(Dec. 31, 1965 = 50y ... ... ...... 229.00 | 24971 254 16 | 248.65 253.56 | 26186 | 266.81 274.38 281.81 280.52 | 298.18 | 300.05
2 Industral ... . . L. 28426 | 300.10 | 31532 313,92 | 31993 32898 | 337.96 | 347.69 | 357.01 366.75 37913 | 37979
3 Transportation . ... ..., 20002 | 242.68 | 24717 | 201893 | 23025 | 23729 | 25237 | 25436 | 25470 | 25680 | 279.15 285.03
4 Ullity. .. 99.48 114.55 104.96 100,01 100.58 103.87 102.08 104.70 106.02 108.12 109.59 11106
5 Finance. . 17929 | 216.55 | 209.75 195.25 | 20005 § 21876 | 21329 | 21938 | 22845 236.26 | 24049 | 24527
6 Standard & Poor's Corporation
(1941-43 == 10)! 415.75 | 45163 | 460.42 |} 455.19 | 465.25 | 48192 | 49320 | 50791 523.83 539.35 557.37 | 559.11
7 American Stock Exchange
(Aug. 31, 1973 = 5002 ... ........ 391.28 | 438.77 | 44949 | 42739 | 436.09 | 44637 | 456.06 | 47154 | 48703 | 492,60 | 51325 | 52686
Volume of trading (thousands of shares}
8 New York Stock Exchange o 202,558 [263,374 290,652 |302,049 326,652 (333,020 |338,733 [331,184 |341,905 | 345,547 | 363,780 | 309,879
9 American Stock Exchange . ... 14,171 18,188 17,951 18,745 18,829 18,424 17,905 19,404 19,266 | 24,622 23,283 | 21.825
Customer financing (milhions of dollars, end-of-pertod balances)
10 Margin credit at broker—dealers’ ... ... ... 43,990 | 60,310 | 61,160 | 60,160 | 64,380 | 59,800 | 60,270 | 62,520 | 64,070 | 66,340 | 67,600 | 71,440
Free eredit balances at bickers®
11 Margm accounts 8,970 12,360 14,095 14,095 13,225 12,380 12,745 12,440 13,403 13,710 13,830 13,900
12 Cashaccounts .. ..o oo 22,510 22,715 28,870 28,870 26,440 25,860 26,680 26,670 27464 29,860 28,600 29,190
Margm 1equirements (percent of market value and effective date)®
Mat. 11, 1968 June 8, 1968 May 6, 1970 Dec. 6, 1971 Nov. 24, 1972 Jan. 3, 1974
13 Margim stoeks ..o 0 80 65 55 65 50
14 Convertible bonds ...................... hit} 60 50 50 50 50
15 Shortsales ... ... ... . L. 70 80 65 55 65 50

L. In July 1976 a financial group, composed of banks and insurance companies, was
added to the group of stocks on which the idex is based. The index is now based on 400
mclustnial stocks (formerly 425), 20 transpatation (formerty 15 1ail), 40 public utility
(formerly 60), and 40 financial.

2. OnJuly 5, 1983, the Ametican Stock Exchange iehased s index, eflectively cutting
previous readings in hatf.

3. Since July 1983, under the tevised Regulation T, margin credit at brokei—dealers has
included credit extended against stocks, convertible bonds, stocks acquired through the
exercise of subscription 1ights, corporate bonds, and government sccutitics. Sepmate
reporting of data tor margin stocks, convertible bonds, and subscription 1ssues was
discontinued 1n April 1984,

4, Free credit balances are amounts in accounts with no unfuliilled commitments to
brokers and are subject to withdrawal by customers on demand.

5. Series imtiated in June 1984,

6. Maigin requitements, stated in 1egulations adopted by the Board of Goveinors
pursuant to the Securities Exchange Act of 1934, limit the amount of credit that can be
used to purchase and carry “margin securities” (as defined 1 the regulations) when such

credit is collateraiized by sccuritics. Maigin requirements on securities other than options
are the difference between the market vatue (100 percent) and the maximum ioan value of
collateral as prescribed by the Board, Regulation T was adopted effective Oct. 15, 1934,
Regulation U, effective May 1, 1936; Regulaton G, ecffective Mar. 11, [968; and
Regulaton X, ettective Nov. 1, 1971,

On Jan. 1, 1977, the Boatd ot Governaots for the first time established in Regulation T
the initial margin requited for wiiting options on securities, setting it at 30 petcent ot the
current market value of the stock underlying the opuon, On Sept. 30, 1985, the Board
changed the requited initial margm, allowing it to be the same as the option mamtenance
margin required by the appropriate exchange or setf-regulatory organization; such mamnte-
nance margin rules must be approved by the Sccurities and Exchange Commission.
Effective Jan. 31, 1986, the SEC approved new mamtenance margin rules, permitting
margins to be the price of the option plus 15 percent of the market value of the stock
underlymg the option,

Effective June 8, 1988, margins were set to be the price of the option plus 20 pereent of
the market value of the stock underlymg the option (o1 15 percent m the case of
stock-index options).
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1.38 FEDERAL FISCAL AND FINANCING OPERATIONS

Millions of dollars

Fiscal year Calendar year
Type of account or operation 1995
1992 1993 1994
Mar. Apr. May June July Aug.
USs. bu(lgull
1 Receipts, total .. . e 1,090,453 1,153,226 1,257,187 92,532 165,392 90,405 147 868 92,749 96,560
2 On-budget....................... . 788,027 841,292 922,161 61,970 126,170 61,027 115,998 65,788 69,265
3 Off-budget 302,426 311,934 335,026 30,562 39,222 29,378 31,870 26,961 27,295
4 Qutlays, total. . . 1,380,856 1,408,532 1,461,067 143,074 115,673 129,958 135,054 106,328 130411
5 On-budget ... 1,128,518 1,141,945 1,460,557 117,123 90,628 103,184 120,236 80,931 104,135
6 Off-budget ... ... 252,339 266,587 279,372 25,951 25,045 26,773 14,818 25,397 26276
7 Surplus or deficit (— --290,403 —255,306 ~203,370 —50,543 49,720 ~-39,553 12,814 —13,579 ~33.85!
8  On--budget ... Lo | --340,490 --3(4),653 —259,024 —55,153 35,542 —42,157 4,237 - 15,143 —34870
9 Off-budget .............. ... 50,087 45,347 55,654 4,610 14,178 2,604 17,051 1,564 L0119
Source of financing (total)
10 Borrowing from the public............... ... 310918 248,594 184,998 13,645 —27,638 44,740 8,491 10,627 16,071
11 Operating cash (decrease, or increase (- ) e —17,305 6,283 16,564 17,747 —19,972 11,841 -34,312 11,635 30,776
12 0ther .. ... i -3.210 429 1,808 18,535 —2,110 22,578 12,250 15,523 12,996
MEMO
13 Treasury operating balance (level, end ot
period) .. ... oo L L 58,789 52,506 35,942 18,097 38,069 26,228 60,540 48,905 18,129
14 Federal Reserve Banks . e 24,586 17,289 6,848 4,543 8,241 4,646 20,977 11,206 4,767
15 Tax and loan accoumts ............... ..., 34,203 35,217 29,094 13,554 20,828 21,582 39,563 37,700 13,363
1. Since 1990, ofl-budget ntems have been the social sceunty trust funds (federal gold; net gain or loss for U.S. currency valuation adjustment; net gain or loss for IMF
old-age survivors insurance and federal disability insurance) and the U.S. Postal Service. loan-valuation adjustment; and profit on sale of gold.
2. Includes special drawing rights (SDRs); reserve positton on the U.S. quota in the SOURCES. U.S. Department of the Treasury, Monthly Treasury Statement of Receipts
International Monetary Fund (IMF); loans to the IMF; other cash and monctary assets; and Qutlays of the US. Governmenr; and U.S. Oilice of Management and Budget, Budget
accrued interest payable to the public; allocations of SDRs; deposit funds; miscellancous of the US. Government

hability (including checks outstanding) and asset accounts; seigniorage; crement on
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1.39 U.S. BUDGET RECEIPTS AND OUTLAYS'

Millions of dollars

Fiscal yew Calendar year
Source o type 1993 1994 1995 1995
1993 1994
H2 1 H2 I June July Aug.
RECEIPTS
I All sources ......... ... e 1,153,226 1,257,453 582,038 652,234 625,557 710,542 147,868 92,749 96,560
2 Individual income taxes, net. , . e e 509,680 543,055 262,073 275,052 273,474 307,498 61457 42,819 44,122
3 Withheld .. oo L 430,211 459,699 228,423 225,387 240,062 251,398 40,901 41,532 41,631
4 Presidential Election Campaign Fund 28 70 2 63 10 58 3 6 1
5  Nonwithheld ... .. ... ... 154,989 160,364 41,768 117,937 42,031 132,006 23,053 3,004 4,146
6 Retunds........ e e 75.546 77077 8,115 68,325 9,207 75,958 2,505 1812 1,657
Corporation mcome taxes
7 Grossrecepts ... L. P 131,548 154,205 68,266 80,536 78,392 92,132 36,645 4,476 3,284
8 Refunds................ 14,027 13,820 0,514 6,933 7,331 10,399 768 1,079 782
9 Social insurance taxes and mnmbuuoux nu 428,300 461,478 206,176 248,301 220,141 261,837 41,341 36,498 39,804
10 Employment taxes and contnbutions® 396,939 428,810 192,749 228,714 206,613 228,663 40,605 34,514 34914
11 Self-employment taxes and u)nmbulmm 20,604 24,433 4,335 20,762 4,135 23429 4,032 186 135
12 Unemployment insurance . . ........ e 26,556 28,004 11,010 17,301 11,177 18,001 320 ,636 4,454
13 Other net rcccmts" ................... 4,805 4,661 2,417 2,284 2,349 2,267 416 349 436
14 Ixctse taxes. 48,057 55,225 25,994 20,444 30,062 27,452 4,897 5,074 4,757
15 Customs den 18,802 20,099 10,215 9,500 11,042 8,847 £,583 1,603 1.794
16 Estate and gift axes | 12,577 15,225 6,617 8,197 7.071 7.424 1,040 1,037 1,500
17 Miscellancous rccuplx 18,273 22,041 9,227 11,170 13,305 15,749 1,674 2,320 2,081
QUTLAYS
18 Alltypes................. ... C 1,408,532 1,460,722 727,685 710,620 752,317" 760,824 135,054 106,328 130,411
19 National defense ........... e 291,080 281,451 146,672 133,844 141,793 135,931 26905 18,069 23,882
20 International afta 16,826 17,249 10,186 5,800 12,055 4,727 818 517 1,877
21 Geneial science, \p.\cc dnd tcchnolugy 17,030 17,602 8,880 8,502 8,978 8,611 1,521 1,355 1,668
22 Energy. ... 4319 5,398 1,663 2,237 3,102 2,358 601 547 13
23 Natural resources and e 20,2719 20,902 11,221 10,114 12,989 10,273 1,698 1,811 2,116
24 Agriculture ..o L PN 20,443 15,131 7.516 74514 7,698 4,039 - 328 -482 —462
25 Commerce and housig credit ..., .. P - 22,725 —4 851 - 1,490 - 4,962 3,999 - 13,936 —-3,041 -732 2,592
26 Transportation , . ................... C 35,004 36,835 19,570 16,739 20,480 18,192 3432 3,324 3,359
27 Community and regional development ........ 9,051 11,877 4,248 4,571 6,447 4,858 1,035 1,191 90y
28 Education, tramning, employment, and
social services ... .. e 50,012 44,730 26,753 19,262 25,889" 25,738 4,480 2,869 5,785
29 Heaith ... 99,415 106,495 52,958 53,195 54,123 58,759 10,543 8,777 10,422
30 Social security and Med .. e . 435,137 464,312 223,735 232,777 236,817" 251,975 47,721 40,015 42,790
31 Income secutity........... e e 207257 213972 102,380 109,080 101,743 117,639 16,426 15,310 16,919
32 Veterans benefits and services . . 35,720 37,637 19,852 16,686 19,757 19,267 4,552 1,591 3,267
33 Administration ot jusllu, . 14,955 15,283 7,400 7718 7,799° 8,062 1,419 1,664 1,400
34 General government . e 13,009 11,348 6,531 5,084 7,383° 5,797 1,781 421 1,464
35 Netinterest” .. ...... P 198,811 202,957 99,914 99,844 109,435 116,170 18,617 20,245 20,619
36 Undisunibuted offsettmg receipts” ... ... L -37.386 -37.7172 - 20,344 —17.308 -20,065" -17,632 —-3,127 ~10,163 -3,022
I. Functional details do not sum to total outlays for calendar year data because S. Deposits of carnings by Iederal Reserve Bunks and other miscellaneous receipts
revisions to monthly totals have not been distributed among functions, Fiscal year total tor 6. Includes mterest recetved by trust funds.
outlays does not correspond to calendar year data because 1evisions from the Budget have 7. Rents and royalties tor the outer continental shelf, U.S. government contributions (ot
not been fully distributed across months., employee retirement, and certain asset sales.
2. Old-age, disability, and hospital msurance, and ratioad 1ctiretent accounts, SOURCES. U.S. Department of the Treasury, Monthly Treasury Statement of Receipts
3. Old-age, disability, and hospital insurance and Outlays of the US Governmment, and U.S. Oflice of Management and Budget, Budget
4. Federal employee retirement conttibutions and civil service retirement and of the US Government, Fiscal Year 1996

disability fund.
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1.40 FEDERAL DEBT SUBJECT TO STATUTORY LIMITATION

Bilhions of dollars, end of month

1993 1994 1995
Ttem
June 30 Sept. 30 Dec. 31 Mar, 31 June 30 Sept. 30 Dec. 31 Mar, 31 June 30
I Federal debt outstanding .. ....................... 4,373 4,436 4,562 4,602 4,673 4,721 4,827 4,891 4,978
2 Public debt seCurtties, , ... «vvvivrr i 4,352 4,412 4,536 4,576 4,646 4,693 4,800 4,864 4,951
3 Held by public 3252 3,295 3,382 3,434 3,443 3,480 3,543 3,610 3,635
4 Held by agencie 1,100 1,117 1,154 1,142 1,203 1,213 1,257 1,255 1,317
5 Agency securities. ... e 21 25 27 26 28 29 27 27 27
6 lHeld by public. 21 25 27 2 27 29 27 26 27
7 Held by agencies | (] ¢ 0 [¢] 0 Q 0 Q ¢}
8 Debt subject fo statutory Hmit. ..................... 4,256 4,316 4,446 4,491 4,559 4,605 4,711 4,775 4,861
9 Public debt securties. . . . e e .. 4,256 4,315 4,445 4,491 4,559 4,605 4,711 4,774 4,861
10 Otherdebt!. ... ... .o e e . 0 0 0 0 0 0 4] [} 0
MEMO
11 Statutory debt lnmt . .....ooo0 oo 4,370 4,900 4,900 4,900 4,900 4,900 4,900 4,900 4,900

1. Consists of guaranteed debt of U.S, Treasury and other federat agencies, specilicd
participation certificates, notes 0 inteinational lending orgamzations, and District of
Columbia stadium bonds.

1.41

Billions of dollars, end of period

SOURCES. U.S. Department of the Treasury, Monthly Statement of the Public Debt of
the Untted Stares and Treasury Buldletin,

GROSS PUBLIC DEBT OF U.S. TREASURY Types and Ownership

1994 1995
Type and holder 1991 1992 1993 1994
Q3 Q4 QI Q2
| Total gross publicdebt .. . ... . . . .. .. ... 3,801.7 4,177.0 4,535.7 4,800.2 4,692.8 4,800.2 4,864.1 4,951.4
By type
2 Interest-beaning ... ... 3,798.9 4,173.9 4,532.3 4,769.2 4,689.5 4,769.2 4,860.5 4,947.8
3 Marketable ., . 24716 2,754.1 2,989.5 3,126.0 3,091.6 3,126.0 3,227.3 3.252.6
4 Bills .. 590.4 057.7 714.6 7338 697.3 733.8 756.5 748.3
5 Notes .o e 1.430.8 1,608.9 1,764.0 1,.867.0 1,867.5 1,.867.0 1,938.2 1,974.7
6 Bonds. ... 435.5 4725 495.9 510.3 SHL8 513 5177 514.7
7 Nonmarketable' ............ . 1,327.2 1,419.8 1,542.9 1,643.1 1,597.9 1,643.1 1,633.2 1,695.2
8 State and local government se 159.7 1535 149.5 1326 137.4 132.6 122.9 121.2
9 Foreign issues [ 419 37.4 435 42.5 42.0 42,5 418 41.4
10 Government 41.9 374 435 42.5 42.0 425 41.8 414
i1 Public........... 0 A 0 0 0 .0 0 .0
12 Savings bonds and notes. . . 135.9 155.0 169.4 1778 176.4 177.8 178.8 180.1
13 Government account sencs’ 959.2 1,043.5 1,150.0 1,259.8 1,217 1,259.8 1,259 2 1.322.0
14 Non-mterest-bearing 2.8 3t 34 310 32 310 36 16
By holder 4
15 U.S. Treasury and other federal agencies and bust funds . ... ... 968.7 1,047.8 1,153.5 1,257.1 1,213.1 1,257.1 1,2547 1,316.6
16 Federal Reserve Banks . ... L 281.8 3025 3342 374.1 355.2 374.1 369.3 389.0
17 Private iNVESEOIS ... v o v ee et ettt 2,563.2 2,839.9 3,047.7 3,168.0 3,127.8 3,168.0 3,239.4 32446
18  Commercial banks. 232.5' 294.4" 3222 290.6' 3139 290.6' 303.5° 305.0
19 Money market funds 80.0 79.7' 80.8' 67.6 60.1 67.6 67.7° 58.7
20 Insurance companies 181.8 197.5 234 §' 2428 246.2" 242.8" 259.04 260.0
21 Other companies . 150.8 192.5 2130 226.5 229.3 226.5' 2303 2277
22 State and local treasuries 485.1" 476.7" 508.9" 443.3" 469 7" 4433 41527 415.0
Individuals
23 Savingsbonds .. ... . L Ll 138.1 157.3 171.9 180.5 178.6 180.5 181.4 182.6
24 Other secutities .. .. .. 125.8 131.9 1379 152.5 148.6 152.5 161.4 161.6
25  Foreign and international® 491.7 549.7 6230 688.6' 655.5" 688.6" 729.6' 783.7
26 Other miscetlancous mvestors” 677.4' 760.2° 755.4' 875.6" 8259 875.6' 891.0' 850.4

L. Inchudes (not shown separately) securities 1ssued to the Rural Electnification Admin-
istration, depository bonds, rettrement plan bonds, and individual retiiement bonds,

2. Nonmarketable series denonunated i doltars, and series denominated n toreign
currency held by foreigners.

3. Held almost entirely by U.S. Treasury and other tederal agencies and trust funds.

4. Data for Federal Reserve Bunks and U.S. government agencies and trust funds are
actual holdings; data for other groups are Treasury estimates,

5. Consists of investments of foreign balances and international accounts n the United
States.

6, Includes savings and loan associations, nonprofit mstitutions, credit unions, mutual
savings banks, corporate pension trust tunds, dealers and brokers, certam US, Treasuty
dleposit accounts, and tederally sponsored agencies.

SOURCES. U.S. Treasury Department, data by type of secunity, Monthly Statement of the
Public Debt of the United States; data by holder, Treasiry Bulletn.
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Millions of dollars, daily averages
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Transactions'

1995 1995, week ending
ltem
May June July July S July 12 July 19 July 26 Aug. 2 Aug 9 Aug 16 | Aug 23 | Aug. 30
OUIRIGHT TRANSACITONS”
By type of ety
1 US. Treasury bills .. ... ... 52,894 47,751 42,521 | 30,862 41,899 44 888 40,378 38,841 35,175 52,740 | 46,277 46,014
Coupon secutities, by matunty
2 Five years or less 102,560 YR,018 88,585 71,454 87,044 87 189 100,442 90,852 83,099 103,772 84,489 83,590
3 More than five ye 59,066 55,441 48,238' | 36,172 48,433 50443 51,349 54120 57.784 62,429 | 36884 47,257
4 Federal agency ........ . 21,890 22,595 21442 21,799 22,039 227224 20,309 20,578 19,585 20,150 21,165 23,049
5 Mortgage-backed . .. .. ... 29,333 31,425 29,364' 13.564 41,109 35904 24,309 23,417 39,828 32,581 21,232 18,764
By type of counterparty
With interdealer broker
6 US Teasury ..... ... ... 125,478 | 120,661 | 105382' | 81,699 105,128 | 109018 | H16,081" | 105599 | 101,375 | 120,137 99,012 106,013
7 Pederal agency ... . . ... . 868 638 673 418 876 692 674 556 708 587 1,057 835
8  Maortgage-bucked ..o 10,050 10912 10,315' 4,148 13,394 12415 10,224 3,003 11,741 10,116 0,300 6,33
With other
9 US Treasmy .. . ........... 89,043 81,150 73,901 62,788 72,248 73502 82,087 75,214 74,683 92,804 08,637 70,848
10 Federal agency .............. .. 21,022 21,957 20,770 21,382 21,163 21.532 19,695 20,022 18,878 19.563 20,108 22,213
it Mortgage-backed . . L. 19,282 20,513 19,049 9416 27,718 23.549 14,085 15,014 28,087 22,465 14,932 12,431
FUTURES TRANSACTIONS
By type of deliverable security
12 US. Tieasury bills .. . . ..., 1,371 916 493 007 327 531 RECH 434 04 786 725 1,240
Coupon securities, by nmlunly
13 Five yews or less T 2,877 2,799 1,773 2,270 1,523 1,830 1,862 1,437 i,118 1,328 1,553 2,973
14 Mote than five years 17,425 17.667 13,585° 11,397 11,799 14,087 16,305 13,377 12,639 15,494 10,107 13,914
15 Federal agency . . .. C e 0 0 0 [ 4] 0 4] 0 4] 0 0 0
16 Mortgage-backed .. ..., . 0 0 0 0 0 0 0 4] 0 0 0 0
OITIONS TRANSACTIONS?
By type of underiving secur ity
17 US. Tieasuty blls ... ... . . 0 0 0 0 0 0 i 0 0 0 na 0
Cloupon sceurities, by maturity
18  FRiveyears orless....... 2,695 2,053 2,800 3,144 3.906 2,120 2,379 2,489 2,197 2,293 2,602 1,975
19 More than five yeat o o 5.230 4319 4,205 3.841 5,051 4,749 4,087 2,872 4416 4,363 4,838 ENEL
20 Federal agency ........... . ... 0 Q 0 0 [¢] nit. [¢] [} [} 0 0 0
21 Montgage-backed . ...... ., o . 1,199 1,201 1,117 1,392 1,509 1113 833 660 1,597 1,211 S07 1,429

I. Transactions are market purchases and sules ot securities as 1epotted to the Federal
Reserve Bank of New York by the U.S. government sceurities dealers on s published list
of primary dealers. Monthly averages are based on the number of trading days i the
month. Transictions are assumed evenly distributed among the tiading days of the report
week. Immediate, forward, and fututes transactions are repotted at principal value, which
does not melude acerued mterest; options transactiotts are reported at the face value of the
underlying securities.

Dealers report cumulative transactions for each week ending Wednesduy

2. Outnight transactions include mmediate and forward transactions Immeduate deliv-
ery relers to purchases o1 sales of secutities (other than morigage-backed federal agency
securities) for which delivery is scheduled o five busimess days or less and **when-
issued” secunties that seitle on the issue date of ofteng, Transactions for immediate dehivery
of mongage-backed agency secutinies include purciases and sales tor which delivery s scheduied
in thity business days o1 less. Stripped securnnes aie weported at matket value by matty of
COUPON Or COmUs.

Forward transactions ate agteements made m the over-the-counter nunket that specify
delayed delivery, Forwaid contracts oy LS asury secunlies and federal agency debt
secuttties ate meluded when the twme 1o defivery is more than live business days Forward
contracts tor mottgage-backed agency securities are meluded when the ume to delivery ts
mote than thuty busmess days

1. Futures transactions ate standanchized agreements ananged on an exchange. All
futures transactions are included regmdless of time to dehivery.

4. Options transactions are purchases or sales of put and call options, whether arranged
on an orgamzed exchange o1 m the over-the counter maiket, and metude options on
futures wnlmu\ on LS. Treasury and federal agency secunties

NOTE. "0 indicates that data are not published because of msutheent activity

Mayor changes m the 1eport torm filed by primany dealers nduced a break in the deale
data series as of the week ending July 6, 1994,
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1.43  U.S. GOVERNMENT SECURITIES DEALERS Positions and Financing'
Millions of dollars
1995 1995, week ending
ltem
May June July July 5 July 12 July 19 July 26 Aug. 2 Aug. 9 Aug. L6 Aug. 23
Positions?
NET OUTRIGHT p()S]TI(Jf\S1
By type of security
1 US. Treasumy bills . . . 4,533 634 8,454 9,180 5490 4,928 13,280 10,058 9,258 148 6,177
Coupon seeuitics, hy m.uuul)
2 Five yeats or less 1,996 4,291 2,934 6,110 3,232 2,371 2810 303 3,777 5,491 3,933
3 More than tive yems . 20,487 14,742 17,954 1 - 17,046 16396 | - 16,838 19,853 19,950 18,482 17,555 -18,223
4 Federal agency . . e Lo 22,564 23,438 20,134 20,627 20,778 21,688 19,427 17,556 20,083 21,270 16,917
S Montgage-backed ... oo 34,798 31,381 32,714 31,493 3912 33,338 32,607 32934 30,972 29,475 29,005
NEU FUTURES POSITIONS®
By type of deliverable security
6 US. Tieaswy bills ... - 11,208 - 7,706 -5,615 -5,504 - 4,996 —6,104 - 6,254 4,927 4,605 3177 2,509
Coupon securittes, by maturity
7 Five years or less . .. 1,128 2,020 1,913 1,274 2,004 1,910 1,876 2483 2,315 2,707 2,610
8 More than tive years 4,195 7,797 1,271 3,508 2,857 1.619 1,120 323 1,659 224 496
9 Federal agency 0 0 0 0 0 0 0 0 O 0 0
10 Mortgage-backed ... o000 oo 0 [ 0 0 4] 0 0 0 0 0 0
NEL OPFIONS POSITIONS
By type of delrverable secur ity
11 US. Treasury nlls .. . 0 Q 0 0 0 0 n.a. na. n.a. na. 4]
Coupon sceurities, by mdluruy
12 Five years o1 less . 22 5595 846 796 487 -634 1,465 2,607 1,641 2,118 2,537
13 More than live years . - 1,623 2,537 3.260 2,161 - 3,509 3,734 3,830 2,458 2,068 -2,652 3,876
14 lederal agency .. ... ... 0 Q 0 na. na 0 0 0 8] 0 0
15 Mortgage-backed ... ... oo 2,470 2816 1,802 1,928 681 2,235 2,227 2,045 1,228 1,137 1,790
I"uumcln[hyi
Reverse repurchase agieements
16 Overmght and continuing 224,729 237,727 222,594 227,864 224,162 222,451 212,109 230,011 224967 235,306 206,262
17 Tem oo, 369,097 396,685 419,813 359,705 411,002 127,172 452,889 435,650 402,297 373,898 38R,247
Secinies boriowed
18 Overnight and continuing . .. 163,757 158,449 156,460 158,895 156,513 158,474 154,800 152,449 152,405 158,770 158,343
19 Temn oo oo 55,704 55,058 59,037 51,547 53,613 60,405 64,067 05,165 64,843 59,662 60,762
Securities received us p/('(lq('
20 Overnipht and u)nlmumg .......... 2,552 3,127 2,740 3,112 3,033 2,727 2,443 2,391 2,158 2,052 1,954
2t Term . 103 102 81 97 40 47 106 135 120 120 99
Repurchase agreementy
22 Overmght and umlmulng ............. 490,204 479,826 477,694 480,852 479,780 | 474,467 488,088 484,479 486,452 461,895
23 Term . e 341,771 357,225 303,858 348,504 365,608 385,510 371,468 399,306 313,290 328,838
Securtties louned
24 Oveimght and continumg 4,879 4,971 5717 4,758 6,131 6,787 5,034 5,552 4,427 4,444 4,260
25 Term ...l 1,842 2,003 2,132 2,286 2,075 2,021 2216 2,095 2,160 2,099 2,070
Securtties pledged
26 Overnight and continumg 28,703 313,240 0,162 33,831 29,759 29,037 20472 29,601 27,661 27,891 27,693
27 Tetm . .. 3742 4,251 3,909 3,029 4,031 4,005 4,176 3981 REIR 2,748 2,698
Collateratized loans
28 ()vum;,hl and u)mmmng e 13,004 13,613 18,645 15,852 19,425 18,123 19,223 20,267 18,672 15,490 16,683
29 Term . . . n.a. 4177 4,177 4,177 . n.a. it 0. it i, nit.
MEMO: Matchied book”
Securittes i
30 ()VCl‘lllbhl and L(ll!llmllll}b ........... 212,193 219,216 209,502 213,018 207,611 207,471 204,622 218,311 213,121 225,599 207,382
3t Term .. oo L L 340,228 367,824 397,443 336,764 387,443 46,847 428,350 415,688 435,287 354,902 369,435
Secu ey ol
32 Overnight and continuing 273,963 286,362 208,309 282,124 288,791 303,461 301,183 316,582 310,888 314,299 297,949
33 Termy L 272,206 287,643 304,492 257,329 297,736 33,087 326,808 317,840 343,447 260,943 274,728

1 Data for positions and financing ae obtained from reports submitted o the bederal

Reserve Bank of New York by the U.S government secwinies dealers on its published list
of pnmary dealers, Weekly igies are close-of-business Wednesday data Positions for
calendar days of the 1eport week are assumed to be constant Monthly averages are based
on the number of calendan days i the momh.

2. Secutities positions are reported at maket value,

3. Net outnght positions include immediate and torwaid positions. Net immediate
positions include securities purchased or sold (othes than mortgage-backed agency sceuri-
ties) that have been dehivered or aie scheduled to be delivered an five busmess days on less
and “when-issaed” secuntties that settle on the issue date of offering. Net tmmediate
positions for mortgage-backed agency scemities include securities purchased ot sold that
have been dehivered o1 are seheduled to be delivered in thitty business days or less

Forward posttions reflect agreements made in the over-the-counter market that specity
delayed delivery, Forwad contracts for U.S. Treasury secunities und federal agency debt
s ate inchuded when the time to delivery s more than five busimess days. Forward
s for mortgage-backed agency securities are included when the tme to delivery 1s
more than thuty business days

4 Tatres positions reflect standadized agreements arranged on an exchange Al
tutmies positions are included regatdless of tume to dehvery.

5 Oveinight financing refers to agreements made on one business day that matwe on
the next business day, contununng contracts e agreements that iemain i effect for more
them one busmess day bot have no specific matnity and can be tennmated without
advance notice by erther panty; term agreements have a fixed matutity of more than one
busmess day. Financing data are 1epotted i teims of actual funds pawd or received,
meluding acerued interest.

6. Matched-book data 1eflect financtal mtermedinon actrvity in which the bonowing
and lending transactions we matched. Matched-book data are meluded m the financing
reakdowns given above. The reverse 1epuichase and 1eputchase nmmbers aie not always
equal because of the “matching” of securities of different values o ditferent types of
collateralization

NOTE, "n.a.” indicates that data aie not published because of msuflicient activity.

Major changes i the seport forny filed by primvay dealers mduced a break in the deale
data series as of the week ending July 6, 1994,
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Millions of dollus, end of period

Debt Outstanding
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1995
Ageney 1991 1992 1993 1994
Feb. Mar. Apt. May June
| Federal and federally sponsored agencies . ... .. 442,772 483,970 570,711 738,928 746,071 754,658 759,681 771,524 786,782
2 Federal agencies ... ... L o0 0 41,0138 41,829 45,193 19,186 39, ()94 38,759 38,777 38,720 38, 41 2
3 Detense I)qmmuull 7 7 6 6 6 6 6
4 Export-Impott Bank™" ... .. 9,809 7.208 5315 3,455 3 455 3,156 3,150 3.156 2, (1'32
5 Fedeaal Housing Admimst .umn 397 374 255 1e 60 65 M0 78 8]
6 Government Natignal M()Ilp\LL Association Lmuhmlcx ul
PALLCIPALLON L. L s ni. na. na. n.a. n.a n.i. n.a na. ..
7 Postal Seiviee® .. o 8421 10,660 9,732 8,073 7.873 7.873 7873 7,615 7.615
8 Tennessee Valley Awthonty ... . 22,401 23,580 29,885 27.536 27,6060 27,659 27,672 27,865 28,058
9 United States Railway Association” L na. n.it. na n.a. na. na n.a. n.a. na.
10 Federally sponsored agencies! Lo L L 401,737 442,141 523,452 699,742 707.0M7 715,899 720,904 732,804 748,370
1t Fedenal Home Loan Banks .. e 107,543 114,733 139,512 | 205.8(7 205,629 210,185 | 211,944 218,131 223,089
12 Federal Home Loan Motlgage Colporation ... ..., 30,262 29,631 49,093 93,279 101,417 101,673 106,432 107,686 108,484
13 Federal Natonal Mortgage Association . 133,937 166,300 | 201,112 | 257,230 | 255719 258,653 258,176 | 263,023 270,937
14 Farm Ciedt Banks™ ..o o0 0 L 52,199 51910 53,123 53,175 53,846 53,947 53,629 54,054 53,915
15  Student Loan M‘uk(lln;, /\&smmllun 38,319 19,650 39,784 50,335 50,506 51,554 50,758 49,993 51,268
16 Fiancmg (nrpmdlmn ....... 8,170 8,170 8,170 8,170 R,170 8,170 8,170 8,170 8,170
17 Fam Credit Financial Assistance Con pnmtmn ..... 1,261 1,261 1,261 1,261 1,261 1,261 1,261 1,261 [,261
18 Resolution Funding Cor pmulinn' ........ 29,996 29,996 29,996 20,996 29,906 29,996 29,996 29,996 29,996
MEMO
19 Federal Financing Bank debt™ ... 185,576 154,994 128,187 103,817 100,388 98,266 95,374 92,739 40,638
Lendmg 1o federal and /(‘dw ally \,mmmul agencies
20 Export-lmport Bank™ ... . ... 9,803 7,202 5,309 3,449 3,449 3,150 3,150 1,150 2,646
24 Postal Serviee? ., .. 8,201 10,440 09,732 {073 TR} 1873 1873 1,615 1615
22 Student [Loan Markumb Aw»ua(mn L e 4,820 4,790 4,760 na it ma na. n.a. na.
23 Tennessee Valley Authonty. 10,725 6,975 6,325 3,200 3,200 3,200 3,200 3,200 3,200
24 United States Ralway Association” it na n.a. i, n.i n.a. na . na
(Hther [('mlmq 4
25 Farmers Home Admustration. 48,534 42,979 38,619 33,719 33,574 32,759 31,769 30,759 28,419
26 Rural Electufication /\dmull\lr.mun 18,5602 18,172 17,578 17,392 17,360 17,293 17,299 17313 17,274
27 Other. oo o 84,931 64,436 45864 37,984 34,932 33,991 32,083 30,702 31484

10,

The Fnancing Corporation, established i August 1987 to recapitalize the Federal

1. Consists of mortgages assumed by the Defense Depament between 1957 and 1963
under tamily housing and homeowners assistince programs,

2. Tneludes parncipation ceitificates 1eclassified as debt begimmng Oct t, 1976,

3 On-budget since Sept 3{, 1976

4 Consists of debentures issued i payment of Federal Housig Admuistiauon
inswance clams, Once ssued, these secuities may be sold privately on the seeuribies
maket.

5. Cenilicates ot participatton issuced before fiscal year 1969 by the Governnient
National Mottgage Association acting as trustee for the Farmers Home Admunstration,
the Depmtment of Health, Education, and Welfae, the Depaitiment of Tousing and Urban
Development, the Small Business Administiation, and the Veterans” Administiation

6. Off-budget.

7. Includes outstanding noncontingent hahilities: notes, bonds, and debentures. In-
cludes Federal Agricultural Mortgage Corpomation, therefore detasfs do not sum to totad.
Some data are estimated.

& Excludes borrowing by the Farm Credit Financial Assistance Corporation, which s
shown on line 17,

9. Before late 1982, the association obtamned financig thiough the Federal Finanemg
Bank (FI'B). Borrowing excludes that obtamned from the FI'B, which 1s shown on Iine 22,

Savings and Loan Insurance Corporation, undertook its fitst borrowing in October 1987,

11. The Farm Credat Financial A nee Corporation, established in January 1988 to
provide assistance to the Farm Credit System, undertook its fust borrowing in July 1988,

12. "The Resolution Funding Corporation, established by the Financial Insututions
Retorm, Recovery, and Enforcement Act of 1989, undertook its first borrowing in Octobet
1989.

13 The FEB, which began operations in 1974, 15 authorized to puichase or sell
obligations issued, sold, o1 guaranteed by other federal agencies. Because FI'B incurs debt
solety for the purpose of ending 1o other agencies, ats debt is not included m the main
pottion of the table o avoud double counting,

t4. Includes FEB purchases of agency assets and guaranteed loans; the latter are loans
puaranteed by numerous agencies, with the amounts guaranteed by any one ageucy
generally being smadl, The Farmers Home Admimstration entry consists exclusively of
ageney assets, whereas the Rural Electrification Administraton entty consists of both
ageney assets and guaranteed loans.
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1.45 NEW SECURITY ISSUES Tax-Exempt State and Local Governments
Millions of dolfars
1995
Type ol Issue ot 1ssue, 1992 1993 1994
or se
Jan. Feb, Mar. Apr. May June July Aug.
1 All issues, new and refunding’ 226,818 | 279,945 | 153,950 | 7,717 7,366 11,844 8,552 11,804 | 17,956 9,777 12,308
By type of tane
2 General obhigation ..., TRO25 | 90,599 | 54404 | 3,770 3,714 5,459 3,536 4,332 5,755 3,529 4,519
BREVENUC .. oviiein e o 147,893 | 189,346 | 99,546 [ 3,047 3,652 6,385 5016 7472 12,201 6,248 7,789
By type of wssuer
4 State . Lo L L e e e 24874 | 27,999 19,186 738 1,032 2315 994 1,315 1,329 645 617
5 Special distiet o statutory authonty” 138,327 | 178,714 95,896 | 4,835 4889 6,572 5814 8,039 11,382 7,399 7,491
6 Mumicipality, county, o1 township ... 63,617 1 73232 ) 38868 2,144 1.445 2,957 1,744 2,450 5,245 1,733 4,200
7 Issues for new capital ... ... ... 101,865 | 91,434 | 105972 | 5,737 5,670 10,538 6,497 8,406 13,796 8,384 7,142
By wwe of proceeds
8 Education . . 18,852 16,831 21,267 1411 464 1,666 1,863 2,594 2,494 1,924 1,180
9 Tansportation . .. 14,387 9,167 10,836 625 671 454 (R 606 3,127 1,926 R6Y
10 Utihties and conscetvation 12,164 12,014 10,192 538 249 633 345 1,282 1,235 485 1,504
I Social welfwe . 16,744 13,837 | 20,289 1,182 869 2,556 1,547 1,738 2,062 1,333 1,421
12 Industiial aid 6,188 6,802 8,161 384 215 1,0t 391 416 411 500 201
13 Other putposes 0 L Lo 33,560 | 32,723 | 35,227 1.597 2202 4218 1,736 1,770 4,467 2.216 1,967
1. Par amounts of long-term 1ssues based on date of sale. SOURC Secunties  Data Company  begmning  Janvary  1993;  Investment
2 Includes school distriets, Dealer’s Digest belore then,
1.46  NEW SECURITY ISSUES U.S. Corporations
Millions of dollas
1994 1995
Type of issue, Qﬂcung. 1992 1993 1994
OL Issuer
Dec. Jan leb, Mar. Apr. May June July
1 All issues! 559,827 | 754,969 iha 23,267 37,3927 | 42,121 | 40,146 29,645" 53,4547 | 54,662" 31,473
2 Bonds®. ... 471,502 | 641,498 na, 20,493 344907 | 37,290 37,226" 26,116" | 47,456 | 47,565 27,294
By tvpe of offering
3 Pubhe, domestic . Sy e 378,058 486,879 365,050 17,809 24,531° 29,392 33,038 22,395 39,228" 41,816 21,818
4 Private placement, domestic’™ .. oL 63,853 116,240 na n.a. . na. n.i. n.a. na. n.a, n.a.
S5 Sold abroad . ........ 27,591 38,379 56,238 2,684 9,959 7.808 4,188 1,721" 8,228" 5,749 5479
By industry group
6 Manufactuiing ... ..., .. 82,058 88,002 31,98t 1,508 1,547 4,450 2,184" 2,701 1,765 5,925' 4,127
7 Commercial and miscellancous . . . 43,111 600,293 27,900 2,469 2,391" 3,038 1,941 1,795" 6,002 4,400 2,096
8 Transpottation .. .. - 9,979 10,756 4,573 269 0 100 403 800 945 627 i0
9 Pubtic utility 48,055 56,272 11,713 273 659 215 959" 331 2,470 2,650° 498
10 Communication .. .. ......... 15,394 31,950 11,986 419 813 1,127° 411" 260 1,692" 1,745 1,494
11 Real estate and fimancial . o000 272904 | 394,226 | 333,135 15,556 29,079 28,360° 31,329 20,229° 34,582" 32,218" 19,069
12 Stocks .o o 88,325 | 113472 na. 2,774 2,902 4,831 2,920 3,529 5,998 7,097 3,955
By type of offering
13 Public prefened, ..o . o0 oo 21,339 18,897 12,432 178 430 296 205 381 1,407 726 753
14 Common .. .. e 57,118 82,657 47881 2,595 2472 4,535 2,715 3,148 4,591 6,371 3,202
15 Private placement” .. ... 9.867 11917 nit na. na. n.a. n.a. na. n.a. na,
By industry group
16 Manufactwiing ........... .. 22,723 22271 N, £,203 1,086 1,582 1,010 612 2,258 2,243 1,195
17 Commercial and miscellancous ... ... .. 20,231 25,761 857 390 1,413 007 1,841 1,050 2413 1,501
18 “Transpoitation . .. S 2,595 2,237 0 19 15 60 48 101 0 0
19 Publicutiity ... . 6,532 7,050 165 134 258 137 141 185 183 124
20 Communtealion ........ . 2,366 3,439 21 496 0 20 0 74 il 64
21 Real estate and tinancial. . . 313879 52,021 527 776 1,546 786 887 2232 2,258 1LO7Y

1 Frgures tepresent gross proceeds of sssues matunng in more than one yea; they me
the principal amount o1 number of umits calewdated by mutuplymg by the oflenng price.
Figutes exclude secondury oftenngs, employee stock plans, mvestment companies othet
than closed-end, intacorporate transactions, cquitics sold abroad, and Yankee bonds,

Stock dat include ownership secunties assued by limited pattnerships

2. Momthly data cover only public offermgs.
3. Monthly data are not available.

of the Federal Reserve System.

SOURCES. Begmning July 1993, Securities Data Company and the Board of Governors
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1.47 OPEN-END INVESTMENT COMPANIES Net Sales and Assets'

Millions of dollars

A3

W

1994 1995
Item 1993 1994

Dec. Jan. teb, Mar Apr. May June' July
1 Sales of own shares® ... . ... ... 851,885 | 841,286 73,183 75,099 59,121 69,898 68,294 70,798 74,749 76,081
2 Redemptions of own shates ... .............. 567,881 699,823 70,747 63,737 50,738 60,970 59,957 57,033 61,932 56,344
3 Netsales’.. ... e 284,004 141,463 2,436 11,362 8,383 8,928 8,337 13,765 12,817 19,736
dOAssetst 1,510,209 | 1,550,490 | 1,550,490 | 1,563,187 | 1,619,705 | 1,657,370 | 1,710,280 | 1,769,287 | 1,808,753 | 1,880,754
S Cash® L 100209 | 120296 | 121,296 | 124350 | 126307 | 121,424 | 124092 | 128375 | 122,461 | 126,340
6 Other oo o 1400838 | 1,429,195 | 1,429,195 | 1438836 | 1493399 | 1,535.946 | 1.586,187 | 1.640913 | 1,686.202 | 1.754.415

[. Data on sales and redemptions exclude money market mutual funds but melude
timited-matatity municipal bond tunds. Data on asset positions exclude both moncy
manket mutual funds and hnoted-matwity municipat bond tunds.

2. Includes icinvestment of net income dividends. Excludes remvestaent of capital
gains distributions and share 15sue of conversions from one fund o another in the same
group.

3. Excludes sales and redemptions resulting fiom tlansfers of shares mto o1 out of
money market mutual funds within the same fund family.

1.48 CORPORATE PROFITS AND THEIR DISTRIBUTION

Billions of dollars; quarterly data at seasonally adjusted annual rates

4. Markel value at end ot period, less cunient liabilities.
5. Inchudes all DS, Tseasury securities and other shoit-term debt securities

SOURCE. [nvestment Company Institute. Data based on reputs of membership, wiich
comprises substantially ail open—end mvestment companies registered with the Securities
and Exchange Commission. Data reflect underwritings of newly formed companies after

therr inival ofterning of s

utities.

1993 1994 1995
Account 1992 1993 1994
Q3 Q4 Qt Q2 Q3 Q4 Qt Q2
1 Profits with inventory vatuation and
capital consumption adjustment . .. ..o 4051 485.8 3427 4935 533.9 508.2 546.4 556.0 560.3 569.7 581.1
2 Profits before taxes. ... . . ... 395.9 462.4 5245 458.7 501.7 483.5 5231 538.1 5535 570.6 5741
3 Profits-tax liability 139.7 173.2 202.5 169.9 191.5 1841 20017 208.6 215.6 2200 2204
4 Profits after taxes . . 256.2 289.2 3220 2889 310.2 299.4 3214 329.5 3379 350.7 353.6
5 Dividends. .. ... .. 171.1 191.7 205.2 1932 194.6 196.3 202.5 207.9 2139 217.1 2199
6 Undistibuted profits 85.1 915 116.9 95.6 115.6 103.0 118.9 121.6 124.0 133.5 133.8
7 Inventory valuation ... . oo e 6.4 6.2 195 3.0 - 6.5 12.3 - 140 -19.6 - 32, - 39.0 282"
8 Capital consumption adjustment . ... .. 15.7 295 37.7 31.7 388 37.0 374 37.8 34.8 38.1 352
SOURCE. U.S. Department of Commerce, Swrvey of Current Business.
1.50 NONFARM BUSINESS EXPENDITURES New Plant and Equipment
Billions of dollars; quarterly data at seasonally adjusted annual rates
1993 1994
Industy 1992 1993 1994!
Ql Q2 o8 Q4 ol Q2 Q3 Q4!
t Total nonfarm business . ... ... 546.60 586,73 638.37 56348 578.95 594.56 604.51 619.34 637.08 651,92 645.13
Manufacturing
2 Dutable goods industiies ... ... 73.32 8145 9278 78.19 80.33 82.74 #3.64 86.03 91.71 98.97 94.44
3 Nondwable goods industries 100.69 98.02 99 77 95.80 97.22 99.74 98.51 99.02 102,28 98.39 99.39
Nonmanufactaing
4 Mining ... B 88 10.08 11.24 8.98 9.10 o 10.92 11.43 t6 70 11.57 £1.27
Transportation
S Railroad ................ .. 6.67 6.14 6.72 6.16 5.94 5.89 6.55 7.46 5.36 6.65 7.40
6 Arr.. 893 6.42 395 7.26 6.63 670 5.06 4.23 4.5% 3.86 316
7 Other.................. .. ..., 7.04 9.22 10.53 8.96 8.92 8.74 10.23 10.77 9.70 10.22 11.42
Pubtic utilities
8  EHleetne . . .. ... L oo 48.22 52.55 5228 49.98 50.61 52.96 §5.60 48.68 53.55 5415 52.60
9 Gas and other. . ... o e 23.99 23.43 24.20 23.79 2383 2298 23.27 24.51 22.96 24.35 24.97
10 Commercial and other” ... o 00 208.84 299.44 336.93 284.35 296 35 303.74 310.73 327.20 336.2% 343.76 340.4%

1. Figutes ate amounts anticipated by business.
2. Other™ cansists of construetion, wholesale and retul tade, tnance and wswance,
pessonal and busimess services, and communication.

SOURCE. U.S. Department of Commerce, Survey of Current Business.
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1.51 DOMESTIC FINANCE COMPANIES  Assets and Liabilities'

Billions of dollars, end of period; not seasonally adjusted

1993 1994 1995
Account 1992 1993 1994
Q4 Q! Q2 Q3 Q4 Ql Q2
ASSETS
1 Accounts recetvable, gro.\s,x2 ....................... 491.8 482.8 5510 482.8 494.5 511.3 524.1 3510 S68.5 586.9
2 Consumer....... ... 118.3 1165 1348 116.5 120.1 124.3 130.3 134.8 135.8 141.7
3 Business 301.3 294.6 3376 294.6 302.3 3132 317.2 337.6 3519 3618
4 Realestate ..... 722 .7 78.5 7.7 72.1 738 76.6 78.5 R0O.8 834
S LESS: Reserves for uncarned income. .......... ..., 532 50.7 550 50.7 51.2 51.9 St 55.0 589 62.2
6 Reserves for losses. ..o 16.2 1.2 12.4 1.2 1.6 12.1 12.1 124 129 13.7
7 Accounts receivable, net. ..o 4224 4209 483.5 4209 431.7 4473 4609 483.5 496.7 5111
B Alother. ... o0 oo o 142.5 170.9 183.4 170.9 171.2 174.6 i77.2 1834 194.6 198.0
9 Totalassets ...... ... i 564.9 591.8 666.9 591.8 602.9 6219 638.1 666.9 691.4 709.1
LIABILITIES AND CAPITAL
10 Bank loans . ... o 376 253 21.2 253 24.2 233 21.6 21.2 210 21.5
11 Commercial paper . . N 156.4 159.2 184.6 159.2 165.9 171.2 171.0 184.6 1R1.3 181.3
Debt
12 Owed to patent 395 427 S1.0 42.7 41.1 447 50,0 50 S2.8 815
13 Not ¢lsewhere ¢ 196.3 206.0 235.0 206.0 2117 219.6 2282 2350 2544 264.4
14 All other liabilities. ............. . 68.0 87.1 99.5 87.1 90.5 89.9 95.0 99.5 1025 102.1
15 Capital, surplus, and undivided profis. ... 67.1 714 75.7 714 69.5 732 723 75.7 79.7 82.5
16 Total Jiabilities and capital . ............. ..., .. 564.9 591.8 666.9 591.8 6029 621.9 638.1 666.9 6914 709.1
I, Includes finance company subsidiaries of bank holding companies but not of 2. Before deduction for unearned income and losses.

retailers and banks. Data are amounts caicied on the balance sheets of finance compantes,;
securitized pools are not shown, as they are not on the books.

1.52 DOMESTIC FINANCE COMPANIES Consumer, Real Estate, and Business Credit'

Miilions of dollars, amounts outstanding, end of period

1995

Type of credut 1992 1993 1994
Feb. Mar. Apr. May June July

Scasonally adjusted

Plotal ..o C e 539,996 545,533 614,784 630,388 637911 644,041 | 653.872" | 660,714 | 661,881
2 Consumect I R 157,579 160,349 176,198 178,623 180,029 181,775 186,584 188,665" 189,924
3 Reul estate” . . e 72,473 71965 78,770 80,326 81,210 81,877 82,843 84,198 84,978
4 BUSINCSS .o ooty e e <] 309,944 313219 359,816 371,439 376,672 380,389 384,446 387,850" 386,980

Not scasonally adjusted

S Total.............. T R R 544,691 550,751 620,975 629,486 640,378 646,621 | 653,503 | 661,910" | 658,365

6 Consumer. .. ..ot coeeee o] 159,558 162,770 178,999 178,601 180,653 181,598 184,616" 187,303° 187,829
7 Motor vehreles. . . . .. 57,259 56,057 61,609 61,067 61,256 62,435 63,689 65,162 65,861
% Other consumer® .. . 61,020 60,396 73,221 73,691 74,534 75,369 75,943 76,581 76,302
9 Securitized motor vehicles 29,734 36,024 31,897 31,304 32,155 31,261 32,117° 32,135° 32,381
10 Secur iti/.s’:d other consumer’ 11,545 10,293 12,272 12,539 12,708 12,533 12,867 13,425" 13,285
11 Real estate” 72,243 71,727 78,479 80,754 80,762 82,104 82,735 83,351 85,079

12 Business......... B 312,890 316,254 363,497 370,131 378,963 382919 386,152 391,256 385,457
13 Motor vehicles . Y 89,011 95,173 118,197 121,818 125,805 128,572 128,312 127487 123,883
t4 Retail® ..,..oiiiin oo . 20,541 18,091 21,514 21,577 21,652 22,370 21,228 22,142 22,945
15 Wholesale®. . ... ........ . . 29,890 31,148 35,037 36,759 38,868 39,574 39,512 36,989 32,147
16 Leasing........ .. e . 34,580 45,934 61,646 63,482 65,285 66,628 67,572 68,356 68,791
17 Equipment , . e <o b 151,424 145452 157,953 159,333 161,306 162,623 165,219 169,995 170,497
18 Retail ..., C . 33,521 35,513 39,680 40,329 42,024 40,880 41,264 42,008 42,541
19 Wholesale® . §,680 8,001 9,678 9,462 8913 9,661 10,643 11,725 12,107

109,223 101,938 108,595 109,542 110,369 1 12:082 113,312 116,262 115,849
611,856 53,997 61,495 63,339 64,815 64,426 64,099 64,365 63,849
11,599 21,632 25,852 25,641 27,037 27,298 28,522 29,409" 27,228

20 Leasmg.
21 Other busin N
22 Securitized business a

23 Retml ......... ........ . o 1,120 2,869 4,494 4,035 4,404 4,937 5,224 4,989 4,784

24 Wholesal S . 5,756 10,584 14,826 15,465 16,653 16,561 17,676 18,310 16,474

25 Leasing 4,723 8,179 6,532 6,141 5,980 5,800 5,622 6,110° 5,970
1. Includes finance company subsidiaries of bank holding companies but not of 4, Outstanding balances of pools upon which sccurities have been (ssued; these

retailers and banks, Data me before deductions for unearned income and losses. Data in balances are no longer carried on the balance sheets of the loan originator.

this table also appear in the Board’s G.20 (422) monthly statistical release. For ordering 5. Passenger car fleets and commercial land vehicles for which licenses are required.

address, see inside front cover. 6. Credit arising from transactions between manufacturers and dealers, that is, floor
2. Includes all loans secured by liens on any type of real estate, for example, first and plan financing.

Jjunior mortgages and home equity loans. 7. Includes loans on commercial accounts receivable, factared commercial accounts,
3. Includes personal cash loans, mobile home loans, and toans to purchase other types and receivable dealer capital; small loans used pnimarily for business or farm purposes;

of consumes goods such as appliances, apparel, gencral merchandise, and recication and wholesale and lease paper for mobile homes, campers, and travel trailers.

vehicles.
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1.53 MORTGAGE MARKETS Mortgages on New Homes

Millions of dollars except as noted

1995

Item 1992 1993 1994
Feb. Mar. Apr. May June Tuly Aug.

Terms and yiclds in primary and secondary markets

PRIMARY MARKETS

Terms'
1 Purchase price (thousands of dollars). ................ 1581 163.1 170.4 175.6 1733 174.7 1784 181.7 169.4 170.4
2 Amount of loan (thousands of dollars) ....... i18.1 123.0 130.8 135.6 132.6 134.6 136.3 137.7 1304 130.6
3 Loan-to-price ratio (percent). ... .. . 76.6 78.0 788 79.3 78.2 79.2 787 782 78.9 789
4 Maturity (years)............ . RN 25.6 26.1 275 283 28.6 28.1 28.4 272 26.6 273
5 Fees and charges (percent of loan amount)” ... ..., 1.60 1.30 1.29 1.32 i.18 114 1.30 1.18 118 112
Yield {/zuu‘nl per year)
6 Contract r.lle ........................ 7.98 7.03 7.26 807 8.02 7.96 7.79 754 758 7.56
7 Effective nate’ | 8,25 724 747 8.28 8.21 815 7.99 773 778 7.5
8 Contract rate (HUD \cncx) 8.43 7.37 8.58 8.79 8.60 8.44 7.84 7.80 798 791
SECONDARY MARKETS
Yield (percent per year)
9 FHA mortgages (§eumn 2085 8.40 7.46 8.68 9.08 8.60 8.56 8.03 8.00 8.09 8.03
10 GNMA securities” .. ... i e 771 6.65 7.96 8.38 8.08 796 753 7.24 727 7.49

Activity 1n secondary markets

FEDERAL NATIONAL MORTGAGE ASSOCIATION

Maorigage holdings (cml oj /w: 1od)

I Totab. oo 158,119 190,861 222,057 | 223,137 | 223956 | 226,197 | 228,078 | 232,534 | 235882 | 238,850
12 FHA/VA insured | 22,593 23,857 28,377 28,420 28,672 28,664 28,576 28,486 28,761 28,640
13 Conventional . 135,526 167,004 194,499 195,439 195,998 198,161 200,004 | 204,022 | 207,391 210,227
14 Mortgage transactions purchased (during period) . . . . 75,905 92,037 62,389 1,802 2,390 3,709 3,787 6,575 5.657 5,688
Moy Igagt' commitments (1Im Mg [n'nml)
L5 Issued 74,970 92,537 54,038 1,683 3372 3277 6,085 5,605 4512 6,284
16 To sell® 10,493 5.097 1,820 82 64 22 28 9 26 53
FEDERAL HOME LOAN MORTGAGE CORPORATION
Mortguge holdings (end of periml)X
17 Total . 33,665 55012 72,693 75,184 77313 79,147 81,008 85,532 88,874 91,544
18 FHA/VA insured . e e o 352 321 276 270 266 262 257 253 250 246
19 Conventional ..........c. i 33,313 54,691 72,416 74914 71,047 78,885 80,751 85,278 88,624 91,298
Mortgage transactions (rlm ing perid}
20 Purchases.......... .« ..o L el 191,125 | 229,242 124,697 5,537 4,609 4,530 10,982 7,001 7316 9,594
20 8ales. ..o L 179,208 | 208,723 7,110 4,806 1.546 3.805 10479 5,326 6,074 8,161
22 Mortgage commitments contracted (during pcriod)‘J 261,637 274,599 136,067 7,741 12,704 13,437 4,549 6,198 8,106 10,578

1. Weighted averages based on sample surveys ol mortgages ongmated by major

6. Average net yields to investors on fully modified pass-through securities backed by
institutional lender groups for purchase of newly built homes; compiled by the Federal

morigages and guaranteed by the Government National Mortgage Association (GNMA),

Housing Finance Board in cooperation with the Federal Deposit Insurance Corporation,

2. Includes all fees, commissions, discounts, and “pomnts’” paid (by the borrower ot
the seller) to obtain a loan.

3. Average cffective interest vate on loans closed for purchase of newly built homes,
assuming prepayment at the end of ten years.

4. Average contract rate on few commitments for conventional first mortgages; from
U.S. Department of Housing and Urban Development (HUD). Based on transactions on
the first day of the subsequent month.

5. Average gross yicld on thirty-yem, minimum-downpayment first mortgages
mnsured by the Federal Housing Administration (FHA) for immediate delivery in the
private seccondary market. Based on transactions on first day of subsequent month.

assuming prepayment in twelve years on pools of thirty-year mortgages inswed by the
Federal Houstng Administration or guaranteed by the Department of Veterans Affairs.

7. Does not include standby commitments 1ssued, but includes standby commitments
converted.

8. Includes participation loans as well as whole loans.

9. Includes conventional and government-underwritten loans. The Federal Home Loun
Mortgage Corporation’s mortgage commitments and mortgage transactions include activ-
ity under mortgage secutities swap programs, whercas the corresponding data for FNMA
exclude swap activity.
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1.54 MORTGAGE DEBT QUTSTANDING'

Millions of dollars, end of period

1994 1995
‘T'ype of holder and property 1991 1992 1993
Q2 3 04 Q1 oy
I Albholders. .. .. . ... ... ... oo o 3,926,337" | 4,056,233 | 4,229,592 | 4,315,839 | 4,375,155" | 4,426,606" | 4,474,715" | 4,527,103
By type of property

2 One- to four-famuly residences ... ... . . . L. 2,781,327 2,963,391 3,149,634 | 3,235,939 | 3,292,2017 | 3,344,791' | 3,383,139" | 3,431,841

3 Multifamily residences oo 306,551 295,417 291,985 295,013° 297,650° 296,902 298,230° 300,629

4 Commercial . ... 759,154 716,687 706,780 702,821 702,679" 701,941" 709,942" 710,266

5 TFarm .. 79,305 80,738 81,194 82,066 82,625 82,971 83,404 84,367

By type of holder

6 Major financial msutions <o o i e 1,846,726 1,769,187 1,767,835 | 1,763,227 | 1,786,074" | 1 815810' | 1,841 815 1,865,145

7 Commercial banks . 876,100 894,513 940,444 956,840 981,365 1,004,280 1,024,854" 1,052,882

g One- to four-fanuly .. .. 483,623 507,780 556,538 569,512 592,021 611,697 625,378’ 648,815
9 Muitifamily. 36,935 38,024 38,635 38,609 38,004 38916 39,746 40,519
10 Commercial 337,095 328,826 324,409 326,800 328,931 331,100 336,795° 339,983
H Farm ... ... . 18,447 19,882 20,862 21918 22,408 22,567 22,936 23,564
12 Savings institutions ... ... 708,367 627,972 598,330 585,671 587,545 596,198 601,777' 598.876
13 One- to four-famly . . .. 538,358 489,622 469,959 462,219 466,704 477,499 483,625" 481,434
14 Mulutamily. N 79,881 69,791 67,362 66,281 65,532 64,400 63,778" 64,373
15 Commercial 86,741 68,235 60,704 56,872 55,017 54001 54,085 52,788
16 Farm . ... 388 324 305 299 291 289 288" 281
17 Life msurance companies . 265,258 246,702 229,061 220,716" 217,165 215332 215,184° 213,387
18 One- to four-family .. .. 11,547 11,441 9,458 8,122 7.984 79107 7892° 1817
19 Multifamily. 29,562 27,770 25814 24,958' 24,534 24,306 24,250" 24,019
20 Commeicial 214,105 198,269 184,305 178,194 175,168 173,539 173,142° 171,493
21 Farm......... ... 10,044 9,222 9,484 9,442° 9,479" 9,577" 9,900 10,058
22 Federal and related agencies ... . .. oo oo 266,146 286,263 328,598 329,725 329,304 323,491 319,770 315,211
23 Government National Mortgage Assouatmn 19 30 22 12 12 6 15 10
24 One- to four-family e e 19 30 15 12 12 6 15 10
25 Multifamily, . ........... 0 0 7 0 0 0 0 0
26 Farmers Home Administration 41,713 41,695 41,386 41,370 41,587 41,781 41,857 41917
27 One- 1o fous-tamuly ... .. 18,496 16,912 15,303 14,459 14,084 13,826 13,507 13,217
28 Multifamily o 10,141 10,575 10,940 11,147 11,243 11,319 11,418 11,512
29 Commercial — ............. ..., 4,908 5,158 5,406 5,526 5,608 5,670 5,807 5949
30 Farm ..o oo 8,171 9,050 9,739 10,239 10,652 10,966 11,124 11,239
3] Federat Housing and Veterans’ Adminis 10,733 12,581 12,215 11,169 10,533 10,964 10,890 10,098
32 One- to tour-famiily ................ 4,036 5,153 5,364 4,826 4,321 4,753 4,715 838
33 Multifamily. ... ............ 6,697 7.428 6,851 6,343 6,212 6,211 6,175 5,260
34 Resolution Trust Corporation . ........... «..oovveein oo 45,822 32,045 17,284 13,908 15,403 10,428 9,342 6,456
35 One- to four-tamily . ...... 14,535 12,960 7,203 6,045 6,998 5,200 4,755 2,870
36 Muktifamily. . ... .. 15,018 9,621 5,327 4,230 4,569 2,859 2,494 1,940
37 Commercral 16,269 9,464 4,754 3,633 3,836 2,369 2,092 1,645
38 Farm e e 4] 0 4] 0 Q0 0 0 4]
39 Federal Deposit Insurance Corpnmlmn. .......... 0 ] 14,112 11,407 9,169 7.821 6,730 6,039
40 One- to four-family ... .. .. P 0 0 2,367 1,706 1,241 1,049 840 731
41 Multitamily .. 0 0 1,426 1,701 2,090 1,595 13t 1,135
42 Commercial { 0 10,219 8,000 5,838 5477 4,580 4,173
43 Farm........... . 0] 0 0 0 0 0 0 0
44 Federal National Mortgage A\soudlmn o 112,283 137,584 166,642 175,377 177,200 178,059 177,615 178,462
45 One- to four-lamily e e 100,387 124,016 151,310 159,437 161,255 162,160 161,780 162,674
46 Multifamily. . ......... 11,896 13,568 15,332 15,940 15,945 15,899 15,835 15,788
47  Federal Land Banks . 28,767 28,664 28,460 28475 28,538 28,555 28,065 28,005
48 One- to four-f: 1,693 1,687 1,675 1,675 1,679 1,671 1,651 1,648
49 Farm ..............0 oL 27,074 26,977 26,785 26,800 26,859 26,885 26,414 26,357
50 Federal Home Loan Monbag, Corporation . 26,809 33,665 48,476 48,007 46,863 45876 45,256 44,224
51 One- to four-family .. ... ... .. 24,125 31,032 45,929 45427 44,208 43,046 42,122 40,963
52 Multifamily. . ......0 oo 2,684 2,633 2,547 2,580 2,655 2,830 3,134 3,260
53 Mortgage pools or usts’ o e 1,250,666 1,425,546 1,553.818 | 1,652999 1,682,421 1,703,076 1,714,357 1,737,483
54  Government National Mortgage Association . 425,295 419,516 414,066 435,709 444,976 450,934 454,401 457,101
55 One- 1o four-family . . . 415,767 410,675 404,864 426363 435,511 441,198 444,632 446,855
56 Multifamily. .. ... .. . 9.52% 8,841 9,202 9.346 9,465 9,736 9,769 10,246
57  Federal Home Loan Mortgage Corporation . . . 359,163 407,514 446,029 479.555 482,987 486,480 488,723 496,139
58 One- to four-fumily . 351,906 401,525 441,494 475,733 479,539 483,354 485,643 493,105
59 Multifamdy. .............. . 7257 5,989 4,535 3,822 3,448 3,126 3,080 3,034
60 Federal Nulmndl M()TKHILL Assou.mun 371,984 444 979 495,525 514,855 523,512 530,343 533,262 543,669
61 One- to four-fanuly . 362,667 435979 486,804 505,730 514,375 520,763 523,903 533,091
62 Multifamily. . ..., 9,317 9,000 8,721 9,125 9,137 9,580 9,359 10,578
63 Farmers Home Admir 47 38 28 22 20 19 14 13
64 One- to four-family . 1t 8 5 4 4 3 2 2
65 Multifanmuly 0 0 0 0 0 0 0 0
66 Commercial 19 17 13 10 9 9 7 6
67 Farm . ... 17 13 10 8 7 7 5 5
68 Private mortgage conduits . 94,177 153,499 198,171 222858 230,926 235,300 237,957 240,561
09 One- to four-fanuly . .. 84,000 132,000 164,000 179,500 182,300 183,600 184,400 187,000
70 Multifamily. . 3,698 6,305 8,701 11,514 13,891 14,925 15,743 15,745
| Commercial ... o Lo 6,479 15,194 25,469 31,844 34,735 36,774 37.814 37,816
72 Farm ... .......... . .. ... 0 0 0 0 0 0 0 0
73 Indwviduals and others® .. ... o L 562,798' 575,237 579,341 569,887" 577,356" 584,229 598,772" 609,264
74 One- to four-family . 370,157 382,572 387,345 375,167 379,964" 387,057" 398,279" 406,770
75 Multitamil 83,937 85,871 86,586 89.417" 90,924' 91,201" 92,137 93,218
76 Commercial . 93,541 91,524 91,401 91,943 93,538" 93,292 95,620 96,413
77 Fam...... 15,164 15,270 14,009 13,360 12,929* 12,681" 12,736 12,863

. Multitamily debt reters to foans on stiuctures of five or more units,

2. Includes toans held by nondeposit trust companies but not loans held by bank trust
departments.

3. Includes savings bunks and savings and loan associations.

4. FmHA-guaranteed sccurities sold to the Federal Financing Bank were reallocated
from FmHA mongage pools to FmHA morgage holdings i 1986:Q4 because of
accounting changes by the Farmers Home Administration.

S. Qutstanding principal balances of mortgage-backed securities sured or guaranteed
by the agency indicated.

6. Other holders include mortgage companies, real estate nvestment trusts, state and
local credit agencies, state and local retirement funds, noninsured pension funds, credit
unions, and tinance companies.

SOURCES. Based on data from vations institutional and government sources. Sepatation
of nonfann mortgage debt by type of property, it not reported directly, and mterpolations
and extrapolations, when required for some quarters, are estimated in part by the Federal
Reserve, Line 69 from Inside Moertgage Securities.
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1.55 CONSUMER INSTALLMENT CREDIT’

Millions of dollars, amounts outstanding, end of period

1995
Holder and type of credit 1992 1993 1994
Feb. Mar. Apr. May June! July
Scasonally adjusted
LTotal, 0 oo 73,847 790,351 902,853 918,968 933,717 946,451" 959,593" 970,741 979,559
2 Automobile .. Lo Lo L 257,436 280,566 317,237 320,175 323,502 326,430 330,390" 333,164 337,561
3 Revolying. . .. e e 258,081 286,588 334511 345,630 352,741 359,655 367,117 373,572 376,780
4 Other®. ... ... . RPN 215,331 223,197 251,106 252,164 257,474 260,366 262,085 264,005 265,218
Not scasonally adyusted
5°Total.. ............ L e 748,057 809,440 925,000 917,652 927,260 938,108 951,096" 964,362 971,586
By magor holder
6 Commercial banks. ........... . P 330,088 367,566 427 851 423,144 425,208 431,444 434,863 437 498 441 187
7 Finance companies . ..., .. 118,279 116,453 134,830 134,758 135,790 137.804 139,632 141,743 142,163
8 Credit unions . . 91,694 101,634 119,594 1204,603 121,946 123,233 125,052 126,352 127,300
9 Savings institution; 37,049 37,855 38,468 37,835 37,519 37,499 37,500 37,501 38,001
10 Nonfinancial busin . e e 49,561 55,296 60,957 55,828 55,351 55,116 55914 56,315 55,803
11 Pools of sccuritized assets™ .. ............. 121,386 130,636 143,300 145,484 151,446 153,012" 158,135 164,953 167,132
By major type of credit® X
12 Automobile ... .. ... .. 258,226 281,458 318,213 319,042 321,592 324,146 328,932 333,194 336,587
13 Commercial banks 109,623 122,000 141,851 141,801 141,857 142,014 142,865 144,761 146,071
14 Fmance companies 57,259 56,057 61,609 61,067 61,256 62,435 63,689 65,162 65,801
15 Pools of securitized ass 33,888 39481 34918 34,312 35,172 35,319° 36,2447 36,690 37,307
16 Revolving. ... oo 271,850 301,837 352,266 345,354 348411 355,012 362,283" 368,809 372,009
17 Commercial hank 132,966 149,920 180,183 175,574 175,800 180,609 183,006 182,950 184,238
18  Nonfinancial busmes . 44,4606 50,125 55,341 50,408 49,959 49,773 50,595 S1,006 50,520
19 Pools of sccuritized assets 74,921 79,878 94,376 96,613 101,571 103,188" 106,811" 112,609 114,338
20 Other ..o o 21781 226,145 254,521 253,256 257,257 258,950 259,881 262,359 262,990
21 Commercial ban e 87,499 95,646 105,817 105,769 07,551 108,821 108,992 109,787 110,878
22 Finance companie 61,020 60,396 73,221 73,691 74,534 75,369 75,943 76,581 76,302
23 Nonfinancial busy 5,095 5171 5,616 5,423 5,392 5,343 5319 5,309 5,283
24 Pools of securitized uss 12,577 11,277 14,006 14,559 14,703 14,505 15,080 15,654 15,487
1. ‘The Board's serics on amounts of credit covers most short- and intermediate-tetm 3. Includes retatlers and gasoline companies.
credit extended to individuals that is scheduled to be tepud (or has the option of 4. Oustanding balances of pools upon which secwities have been issued, these
1epayment) in two or more instaltments. Data int this table also appear in the Board’s G.19 balances are no longer carried on the balance sheets of the Joan origmator.
(421 monthly statistical iclease. For mdenng address, see inside front cover. 5. Totals include estimates tor certain holders for which only consumer credit totals are
2. Comprises mobile home louns and all other installment loans that are not imcluded in available.
automobile or revolving credit, such as loans for education, boats, trailers, or vacations,
These loans may be secured or unsecured.
1.56 TERMS OF CONSUMER INSTALLMENT CREDIT!
Percent per year excepl as noted
1995
Item 1992 1993 1994
Jan Feb. Mar. Apr May June July
INTEREST RALES
Commercial banky
| 48-monthmew car.... ... 9.29 8.0 R.12 n.a. 9.70 nit. il 9.78 na. na.
2 M-month personal ... ... oL P 14.04 13.47 13.19 na 14.10 na. nit. 14,03 na. n.i.
Credit card plan
3 All accounts. ... .. P I na. ha, 15.69 na. 16.14 na. na. 16.15 n.a. n.i
4 Accounts assessed mteiest .., L. . n.a. 15.77 na. 15.27 ik n.a. 16.23 na. 1A,
Auto finance compunies
S New cat ..., .. . NN 9.93 948 9.79 11.35 1189 11.95 .74 11.43 11.08 11.01
6 Usedear....o oo o 13.80 12.79 13.49 14.57 15.06 5.10 14.99 1478 14.63 14.35
OTHER TFRMS*
Muaturity (months)
TNewear ......0... Lo e 54.0 54.5 540 539 54.1 54.5 54.6 544 539 .1
8 Usedcar ... o0 Lo 479 488 502 520 520 52.1 522 522 52.3 524
Loan-to-value rato
9 New car 89 91 92 92 92 92 92 92 92 92
10 Used car 97 98 99 99 99 99 100 99 99 100
Amount financed (dotlary)
Il Newcar........ e e 13,584 14,332 15,375 16,068 15,774 15,826 16,029 16,155 16,083 16,086
12 Usedear.. ..o ool |91y 9,875 10,709 11,185 11,181 11,220 11,505 11,396 11,518 11,637
1. The Board's sedies on amounts of credil covers most shot- and intermediale-term 2. Data are available for only the second month of each guarter,
aedit extended to individuals that is scheduled to be tepaid (or has the option of 3. At auto linance companics.

1epayment) in two or more installments, Data in (his table also appear in the Board’s G.19
(421) monthly statistical release. For ordenng addiess, see inside hont cover,
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS'

Billions of dollars; quarterly data at seasonally adjusted annual 1ates

1993 1994 1995
Transaction category or sector 1990 199] 1992 1993 1994"
Q4 Ql 1 Q2 L Q3 I Q4 QI Q2
Nonfinancial sectors
| Total net borrewing by domestic nonfinancial sectors. .. .| 635.3 478.7" | S40.6° | 618.5° | 602.4 | 660.0° 650.3 1 52738 607.6 623.9 842.4 819.6
By sector and sty ument
2 US. government 2469 278.2 304.0 | 256.1 155.9 | 2742 2105 | 1229 133.6 156.4 271.8 193.6
3 Treasury securi 238.7 2920 3038 248.3 155.7 | 2665 2018 118.2 130.7 162.1 273.0 192.0
4 Budget agency 1ssues and mortgages 82 | —138 2 78 2 7.7 —13 4.7 29 =57 -1.2 1.6
SPRvate ... 388.4" 20047 | 236.7° | 3624 446.6 | 385.8° 439.7 | 4049 474.0 467.5 570.6 626.0
By mstrument
6 Tax-exempt obhigations .. ... ... 48.7 68.7 3L 755 1311 284 | -464 [ -579 | -574 | - 203
7 Cormorate bonds 47.1 78.8 67.6' 752 354 359 142 2.7 41.4 119.5
8  Mongages. .. ... 199.5 16t 4 1239 1558.7 166.4 170.3 221.0 191.3 241.1 163.2
9 Home munglgus ,,,,, 185.6 163.8 179.5 183.9 194.7 164.4 2208 200.7 207.2 153.3
10 Multifamuly ressdential o . . 4.8 =31 |- 112 - 6.0 4 44 66 —4.6 3.0 8.0
It Commercial . ... ..., e e e 9.3 4 | —455 | —22. () - -29.3 14 —8.6 6.2 28.6 -9
12 Fam .. o -3 4 A .6 29 22 1.4 1.7 3.9
13 Consumer aredi 156 14.8" 73" 58. ‘)r 687 1228 1316 161.5 100.3 147.9
14 Bank loans nec 4 -409 -13.4 4.8" 69.1 536 89.5 73.6 139.8 102.2
15 Commercial paper. .. . .. 9.7 | -18.4 8.6 10.0 8.2 16.4 38 272 1.1 44.8
16 Otherloans ... ... ... . . oo 675" 34.4" 1LY | =177 789 343 302 9.2 1043 68.6
By boriowimng sector
17 Houschold. L7010 ] 21427 [ 28097 | 3535 | 335.0 30741 308.0 3921 406.4 3244 3247
I8 Nonlinancial bus 333" 8" 18.5 1371 33.8" 135.2 1442 1352 1338 3024 328.8
19 Farm ....... 2.1 1O 2.0 2.8 3.6 2.9 8.7 22 —24 6 6.8
20 Nonfarm noncorportate 279" | —43.5 | —24.6° 155 | —15.3" 1.8 127 18.1 19.2 71.8 320
21 Corpotate . —74" 43.2° 4107 | 1188 45.5° 1206 1227 115.0 17.0 | 2300 | 2899
22 State and local government 62.6 27 63.0 —44,0 17.0 —29) -472 | -534 | —726 | —562 | —275
23 TForeign net (xumwmg in United States ... ..o 239 14.8' 226 688" [ —203 41.8° 98.0 | -37.0 20.6 29 64.3 36.0
24 Bonds .. .. e e e 214 15.0 15.7° 81.3' 7.1 60.1 —26 17.4 20.8 277 13.5 46.7
25 Bank loansnec . . oL L. oo 29 3.1 23 7 1.4 -6.3 6.0 - 45 47 -5 8.1 5.6
26 Commerctal PAPCr. ..ot L L e 122 64 5.2 -~9.0 =273 | -120 § ~1018 —5.2 -8 59 374 - 96
27 US. goveinment and other louns ................ =70 9.8 -6 4.2 -1.6 o 5 -99 33 -2 49 -6.7
2% Total domestic plus foreign. . .......... ., AN 659.2 493.4 563.3 | 687.3 582.1 701.8 5523 | 490.9 628.2 656.8 906.7 855.6
Financial sectors
29 Total net borrowing by financial sectors. .. ........ 202.6 151.7° | 239.2" | 289.5" | 456.3 | 364.3" | 5206 | 3708 | 4121 | 521.9 315.3 | 3817
By instrument
30 U.S. government-elated 167.4 1457 155.8 164.2 284.3 143.3 336.8 254.7 243.1 3024 1254 186.1
3t Government-sponsored enterpiis 17.1 9.2 403 80.6 176.9 534 160.0 146.6 152.1 249.0 62,9 127.2
32 Mortgage pool securnties . . e e P 150 3 136.6 115.6 83.6 1121 89.9 196.0 108.1 91.0 534 62.5 59.0
33 Loans from US, government ..., -1 0 0 0 -4.8 0| =192 0 0 0 0 0
34 Prvate. . ...... 383 6 83.4' 125.3" 72,0 { 220.0° 1838 tla.1 169.0 | 2195 1899 | 1956
35 Corparate bonds . 460" 66.8" 80.5' | 118.¢' 1102 | 1408 158.1 95.4 959 912 1503 | 1453
36 Mongages . .. ... 6 S 6 3.6 9.8 S5 9.8 12.4 12,0 49 5.1 4.8
37 Bank loans nec,. e 47 4.8 22 —14.0 —123 ] 180 =991 =227 ] 11y 17.8 10.1
38 Open minket paper ... ..., 86 | —320 -7 6.2 41.6 76.0 36.0 3.6 423 84,4 () 40.3 333
39 Loans from Federal Home Loan Banks .. ............ 247 | -38.0 8 233 228 16.8 -10.8 323 307 388 ~23.6 2.2
By borrowing sector
40 Government-sponsored enterprises . ... .o 9.1 40.2 80.6 172.1 534 140.8 146.6 152.1 249.0 62.9 1272
41 Federally related montgage pools . 136.6 115.6 83.6 112.1 89.9 196.0 108.1 910 534 62.5 59.0
42 Private, s R 6.0" 83.4' 125.3° 172.1 221.07 183.8 116.1 16Y.0 2195 189.9 195.6
43 Commercial ba 1.7 8.8 5.6 10.0 1.2 2.0 124 228 2.9 9.3 18.4
44 Bank holding companie -2.5 23 8.8 0.3 12.2 a5 1.1 1.5 16.0 134 20.3
45 Funding corporations —6.5 132 29 24.2 6.7 488 | 172 47.2 179 62.3 10.4
46 Savings institutions —44.5 —6.7 1.1 12.8 8.8 -5.6 58 14.8 361 —19.2 -6.9
47 Credit umons .. ., 0 .0 2 2 A A 2 5 2 -3 -
48 Life insurance companies . ... 0 0 2 3 4 0 0 0 1.3 0 A
49 Finunce companies 17.7 -1 2 50.2 16.3 63.3 67.0 16.9 537 2.5 61.1
50 Mortgage companies -24 80 1.0 =15 | - 104 =216 | —182 --7.0 1.0 82 1.2
51 Real estate investment trusts (R| 12 .3 3.4 13,7 6.l 14.5 15.3 188 6.3 6.9 6.4
52 Brokers and dealers. . ..., .. .. 3.7 2.7 12.0 5 29.3 ~-9.9 3 -7.6 19.3 -29.5 -1
53 Issuers of asset-backed secuntties (ABSS) . . 510 56.3 81K 612 120.3 RR.7 40.5 51.1 64.7 56.3 R4.7
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1.57 FUNDS RAISED IN U.S. CREDIT MARKETS'—Continued
1993 1994} 1995
Transaction calegoty o1 sector 1990 1991 1992 1993 1994
Q4 Ql Q2 Q3 Q4 QI Q2
-
All sectors
54 Total net borrowing, all sectors. .. ........... 861.8" | 64527 | 802.5" | 976.8" | 1,038.4 | 1,066.1" | 1.072.9 | 861.7 | 1,040.3 | L178.7 | 1,222.0 | 1,237.3
55 US. government securities .. ......... ... 414.4 4240 | 4598 420.3 4449 | 4175 5665 3776 376.7 458.8 3972 3798
56 Tax-exempt securtties ... ... 48.7 68.7 311 5.5 -29.9 273 13.1 284 | - 464 - 579 -57.4 203
57 Corporate and forei, 114.5' 160.6' | 1638 | 275.1" 139.3 [ 268.3° 1909 | 1138 130.9 121.7 205.4 3115
58 Mortgages ... ... . 161.9 { t24.5 159.2 197.0 154.0 1762 ( 1827 233.0 1962 | 2462 168 0
59 Consumer credit 14.8' 7.3 58.9° 12021 104" 68.71 1228 131.6 161.5 100.3 147.9
60 Bank foans n.e.c. . - 29.1 -94 - 88 60.6 2.6 65.1 214 R2.2 73.6 165.6 117.9
61 Open market paper . . —-44.0 13.1 - 81 357 67.7 -57.0 14.8 68.0 17.1 793 68.5
62 Other loans. . . ... 822 2.1 13 69.6 18.6' 49.4 568 64.3 107.8 85.6 64.1
Funds ratsed through mutual funds and corporate equitics

63 ‘lotal net share issues ................. ... .. 19.7 | 2154 296.0 | 440.1 162.1 | 429.5' | 3437 207.9 159.6 —-62.9 49.6 146.6
64 Mutual funds . ..... ... oo L 05.3 1515 2119 } 3200 1383 | 287.7 236.4 144.0 165.4 7.6 1045 178.5
65 Cotporate equitics 456 64.0 84.1 120.1 237 | 1418 107.3 63.9 57 705 549 [ - 319
66 Nonfinancial corpo -63.0 18.3 27.0 213 —44.9 21.5 -9.6 =20 | 500 [ - 1180} - 084 [ - 732
67 Financial corporations .. ..., .. 10.0 15.1 26.4 38.3° 26.0 41.0° 48.4 20,0 21.2 14.3 NI 5.6
68  Foreign shares putchased in United § 74 30.7 30.7 60.5" 427 79.3° 68.5 459 23 1 332 128 35.7

1. Data n this table also appear m the Board’s

tables 2 through F.5. For ordenng address, see inside hont cover.

2.1 (780) quarterly statistical 1elease,
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1.58 SUMMARY OF FINANCIAL TRANSACTIONS'

Billions of dollars except as noted; quarterly data at seasonally adjusted annual rates

1993 1994 1995
‘T'ransaction categoty or sector 1990 1991 1992 1993 1994
Q4 Q1 Q2 Q3 Q4 QI° Q2
NET LENDING IN CREDIT MARKIZIS2
| Total net lending in credit markets ............. .. .| B6LET[ 64527 802.57| 976.8"| 1,038.4" | 1,066.1" [ 1,072.97 | 86L.77|1,040.3" | 1,178.7 | 1,222.0 | 1,237.3
2 Private domestic nonfinancial sectors . 189.9 -7.4" 75.9" 158" | 234.9'| 10447 | 288.8" | 27047 14197 2385 —338) —2382
3 Households ........................... 15707 --39.6 74.2° 30T 317470 19677 337071 38597 186.2"| 3603 1483 | —157.1
4 Nonfarm noncorporate bus . -7 =37 =11 -3.2 -2.0 -3.5 -3.6 —1.8 - 19 —.5 9 9
5 Nonfinancial corporate business . .. -37 6.7 29.6" 14.5' 24.1" 12.2' 19.9" 1227 251" 39.2 6.2 26.6
6 State and local govetnments . e 383 29.2 | —264 1.5 [-104.6° [—101.0 | —64.4"{—1259" [ —676" | - 160.5 [ —189.2 | —~108.6
T US. BOVEHMNCHL & ottt e e et et e 317 105 | -9 | —I184 | 242" —7.7°| —465 | —162 —93"| —247| -13.0| -257
8 FOTCIgN ..o e 85.5 26.6 10127 121.7° 132,17 204.2' 123.9" 64.3" 132.2 208.1 260.1 3408
9 Fiancial SCClOrs ... ov o 55277 6154 637.3"| 857.7"1 695.6"| 7652"( 706.7"| 54327 7756 756.8 | 1L,008.8 | 1,160.5
10 Government sponsored enterprise 139 15.2 69.0 90.2 123.3 712 924 101.1 125.6 174.3 12,2 86.7
11 Federally 1elated mortgage pools 150.3 1366 1156 83.6 2.1 89.9 196.0 1084 91.0 534 62.5 59.0
12 Monetary authority ... ........ 8.1 31 279 36.2 3Ls 385 48.8 17.9 24.0 354 24.8 126
13 Commercial banking ... . . 125.1 80.8 953 142.2 162.0 188.1 184.7 109.1 911" 163.3 359.6 292.8
14 U.S. commercial banks . ... 94.9 357 69.5 149.6 148.1 197.3 120.6 128.4 164.4" 178.9 177.5 212.6
15 Foreign banking oflices 28.4 48.5 16.5 —9.8 11.2 —6.5 590 | -215 221 —~15.0 182.3 754
16 Bank holding companies. —2.8 —L5 5.6 0 9 —4.8 3.1 2 2.7 -2.4 -1.9 3.2
17 Ranks in U.S. aftiliated arcas 4.5 ~1.9 37 24 1.9 2.1 2.1 1.9 1.9 1.8 1.7 1.7
18 Funding corporations 16.1 15.8 235 18.1 13.8 42.6 19.5 335 25.1 —~23.0 223 -366
19 Thrift instiutions. . .. —154.0 1235 1 —613 —1.7 349 -133 13.6 42,6 52.8 305 294 5.4
20 Lafe insurance companic: 94.4 83.2 79.1 105.1 5817 86.4 47.6° 64 80.5" 98.1 109.9 91.1
21 Other insurance compan: B 26.5 32,6 12.8 333 21.1 321 279 208 16,0 19.7 13.0 14.9
22 Puivate pension funds ... 17.2 85.7 373 402 | —424 | —60.1 -97.7 | -307 -17.6 ~23.60 97.6 138.9
23 State and local government rerement {ur 349 46.0 344 25.5 60.8 369 729 69.3 263 74.6 64.5 65.7
24 Finance companies . . B . 28 8" —9.8° 5.0 -9.0 68.2 22.6 72.1 49.8 589 91.8 95.7 56.1
25  Mortgage companies o 0 1.2 Bl 0] =229 | 133 | —435 | -363 | —-140 2.1 16.5 23
26 Mutual funds ... .. e 41.4 90.3 123.7 169.6 7.6 138.9 61.7" 9.4° 2427 ~6481 —10.1 252
27 Closed-end funds ... 2 14.7 174 10.2 35 7.7 83 3.2 1.4 1.0 8 1.1
28 Money market funds . ....... 809 RI¢N| 1.3 14.6 28.5 56.9 -45.0 322 50.0 76.7 25.5 138.2
29 Real estate mvestment tiusts (RE -7 -7 1.1 6 4.7 2 6.6 6.6 55 2 2.5 3.1
30 Brokers and deaders. ... . L 2.8 17.5 —6.9 9.2 -34.0 | —82.8 —55.7 —52.6 —-193 -8.6 30.7 124.2
31 Asset-backed securities E . St.1 48.9 538 80.5" 57.8 13,7 87.9° 428" 46.3 543 498 78.3
32 Bank personal trusts .. ... 159 10.0 8.0 9.5 7.1 8.9 8.9 10.2 7.7 1.4 L6 L8
RELATION OF LIABILITIES
TO FINANCIAL ASSETS
33 Net flows through credit markets ... .............. 86187 64527 802.57| 976.87 [ 1,038.47| 1,066.1" | 1,072.97 | 861.7" {1,040.37 | L1787 | 1,222.0 | 1,237.3
Other financial sowrces
34 Official foreign exchange .......... ... o i 2.0 =59 8 ~58 2.2 -2 —146 2 —8.6 17.8 103
35 Special drawing rights certificates e 1.5 .0 0 0 0 0 0 0 0 0 0
36 Treaswy currency . ..o 1.0 K\ 4 N N 7 b 8 3 7 3
37 Life insurance reserves . 257 25.7 35.2 20.1 35.5 20.0 10.6° 238 262 254 253
38 Pension fund reserves . 165.1 360.3 309.2 103.67| 251.6 6.8" 102.6/ 155.4" 149.6 393.6 3112
39 Interbank claims ... ... oo [0 34 50.9° 85.5° 477 173.07| 1658"| —55.0° 58.0 274 119.4
40 Checkable deposits and currency 43.6" 86.3 7.3 | ~10.1 81.9 173.1 -66.1 | —89.6° | -57.7 117.7 103.0
41 Small time and savings deposits 63.7 1.5 —703 | —405 | —~36.6 25| —624 | —-572 —44.9 529 1343
42 Large time deposits . . —66.1 -58.5 —23.5 19.0 13.7 | —39.6 -4.4 812 39.0 95.1 44.0
43 Money market fund shares . 703 412 19.2 454 61.1 | —35.1 68.5 49.9 984 166 2754
44 Secunty repurchase ag cmcnh . —242 | 165 65.5 843 | —144 23.0 176.4 82.8" 54.8 167.0 127.5
45 Foreign depostts. ... .o 3821 —167 —11.7 30.1 32.8 16.0 16,9 23.2 64.3 5.0 10,0
46 Mutual fund shaces .. 65.3 151.5 320.0 138.3 287.7 236.4° 144.0 1654 7.6 104.5 178.5
47 Corporate equitics -45.6 64.0 120.1 2377 1418 107.3 63.9° ~57" -705| -549| -31.9
48 Security credit . 35 51.4 619 -23 86.5 299 | —17.7 | —623 409 | —15.1 12.6
49 Trade debt . 37.0 3.8 50.0 93.4" 54.4" 36.6" 96.3 115.8 125.0 747 65.3
50 Taxes pay‘ll)lu Lo -4.8 —6.2 4.6 3.0 4.9 153"} —144' 8.2 3.0 209 -58
51 Noncorporate prupnuor\ cquity . =27.1" | 42" =117 300" —27.57| —49.5°( —25.0") —17.2f S2831 —408 [ —13.1
32 Investment in bank personal tusts . e 29.7 16.1 1.6 18.8 17.6 15.0 24.7 23.6 1.9 210 223
53 Miscellaneous ........... FS 139.0° 20347 31567 269.67 389.9"| 38677 | 22307 320.1" 148.7 534.7 298.8
54 Total financial sources. . .. ... BT 1,414.5" | 1,539.07 | 1,765.97 | 2,332.17 | 1,885.57 | 2,454.6" | 2,190.7" | 1,750.6" | 1,803.7° | 1,796.9 | 2,786.1 | 2,925.1
Floats not included in assets (- )
55 U.S. government checkable deposits . ..o 33 -131 7 -1.5 —4.8 | —155 -24 -4 152 ~30.7 1391 —19.0
56 Other checkable deposits ... ... . BN 8.5 45 1.6 -~13 -2.8 -6.2 6 -1 62 —4.3 —5.0 -5.4
S7 Trade eredit ... . L 9.1 9.7 4.5 14.2" 5.6 1057 -27.7" 16.0' 29.4' 49 ~18.0 -54
Liabithties not zdmufml as gssets ( )
58 Treasury currency . . 2 6 -2 -2 -2 -2 -2 -2 -2 -2 -2 -1
59 Interbank claims 1.6 26.2 —49 4.2 -27 240 | -29.1 53 116" 1.2 -39 9.7
60 Secutity repurchas 24.0 6.2 279 82.5 48.6" 22.8° 13.5" 17.00 66.8' -3.0 876 —328
61 Taxes payable ........... Bl 1.3 14.0 1.0 =201 86 4" 1.4 1LO" | -t -16.3 30.6
62 Miscellaneows .. ... . =322') -316°] o518 ) —449° 29.1F 23.0° 41.3" | --170.0° 149.4 9561 --90.2| —1223
63 Total identified to sectors as assets . ................. 1,447.9" | 1,536.4" [ 1,774.2 [ 2,278.1" | 1,814.7" | 2,404.6" { 2,194.1" { 1,783.4" | 1,536.9" | 1,744.5 | 2,818.2 | 3,069.9

1. Data m this table also appear in the Board’s Z.1 (780) quattetly statistical release,

tables F.6 and F.7. For ordening address, see inside front cover.

2, Excludes corporate equities and mutual fund shares.



Flow of Funds A43
1.59 SUMMARY OF CREDIT MARKET DEBT OUTSTANDING'
Billions of dollars, end of period
1993 1994 1995
Transaction category or sector 1991 1992 1993 1994"
Q4 Ql Q2 Q3 Q4 Qr [62]
Nonfinancial sectors
| Total credit market debt owed by
domestic nonfinancial sectors ... ..., 1L,I84.87 | £1,727.9" | 12,368.3" | 12,970.5 | 12,368.3" | 12,490.8 | 12,620.8 | 12,776.8 | 12,970.5 | 13,140.6 | 13,343.2
By sectn and instrument
2 U.S. government 27764 | 3,0803 [ 3,336.5 3,492.3 | 13,3365 33877 | 33954 1 134323 1 34923 3.557.9 | 3,583.5
3 Tieasury securitic 2,7578 30606 | 33009 34656 | 33099 33614 | 33680 | 3,404 3,465.6 3,556.7
4 Budget agency issues and morlg,a;,m . 18.6 18.8 26.6 267 26.6 26,3 27 282 26.7 26.8
S Private. ..., e e 8,407.7° | 8,647.6" | 903187 [ 94782 | 9,031.8' | 9,103.1 9,2253 | 93445 | 94782 1 9,582.7 | 9,759.7
By wstrument
6 Tax-exempt obligations ..... ... ... 1,108.6 1,139.7 1,252 1,1852 | 12152 1.217.6 1,209.9 1,200.9 1,185.2 1,170.2 l.164.6
7 Corporate bonds . .. ... 1,086.9 11545 | 1,227 | 1,251.7 | 1,2297" [ 1,2386 1,247.5 12511 1,251.7 1,262.1 1,292.0
8  Mortgages, .......... 19200 | 40439 | 42206 44079 | 42206 42483 | 43013 | 43576 | 44079 [ 44547 { 45059
9 Home mortgages ... .. 2,780.0 | 2,959.6 | 3.,1496 3,3448 | 3,149.6 3,1844 | 32359 | 32922 | 33448 | 373831 34318
10 Multifamily residlential 304.8 293.6 289.0 290.7 289.0 289.1 290.2 2919 290.7 201.6 293.6
I Commerctal . ..., 7558 7103 700.8 689 4 700.8 6935 693.1 691.0 689.4 696.5 696.1
12 . 79.3 80.4 §1.2 83.0 81.2 813 82.1 82,6 83.0 834 84.4
13 Consumer credit . 797.2 804.6" 863.5 984.7 863.5" 859.6 891.6 929.4 984.7 988 7 1,026.6
14 Bank loans nec. . 686.0 672.1 677.0° 7483 a771.0" 687.4 706.3 7254 748.3 776.9 807.9
15 Commercial paper . .. 98.5 107.1 117.8 139.2 117.8 1299 1357 138.7 139.2 1498 162.5
16 Other loans......... L 710.6' 725.7 707.9° 761.1 7079 721.7 733.1 741.5 761.1 780.3 800.3
By borrowing sector
17 Houschold. . 37845 | 3998 7' | 4285.8' | 46389 | 428587 | 43263 | 44177 | 45209 | 46389 { 4,0684.8 | 4,780.1
{8  Nonfinancial busnes 37124 3716171 375007} 3.887.5 | 37501 ) 37825 [ 38258 | 3,852.5 | 3,887.5 | 3960.8 | 4,050.0
19 Farm ., ... 135.0 136.0 138.3 141.2 138.3 136.7 141.5 143.1 141.2 138.9 143.4
20) Nonfarm noncol LI16Y | 107507 [ 1,05047 1 1065.8 | 1,050.4' 1,052.6 1,056.3 1,060.2 1.065.8 1,083.0 1,091.5
21 Corporate . ... ... 246027 | 2,505.1' [ 25615 | 2,680.5 [ 2,501.5' | 25932 | 2,628.0 | 26492 | 2,6805 | 2,7389 | 2.R15.1
22 State and local govcrnanl 911.1 932.8" 995.9" 951.8 995.9" 994.3 981.9 971.1 951 8 9371 920.6
23 Foreign credit market debt held in
United States. ...... . . ............ 299.7" KIRR kLIRS 36L.6 389" 356.5 3487 352.4 616 376.8 387.1
24 Bonds ... o 130.5 146 2' 227.4° 234.6 2274 226.8 2224 227.6 234.6 237.9 249.6
25 Bank loans 216 239 24.6 26,1 24.6 26.2 25.1 26.3 26.1 282 29.6
26 Commercial p.lpcr . e 81.8 717 68.7 414 68.7 433 42.0 399 414 50.9 48.5
27 U.S. goveinment and other foans, .. ........... 65.9 65.3 611 59.6 61.1 60.3 59.2 58.6 59.6 59.8 59.5
28 ‘Fotal credit market debt owed by nonfinancial
sectors, domestic and foreign .. ... ... 11,483.8° | 12,041.07 | 12,750.2" | 13,3322 | 12,750.27 | 12,847.3 | 12,969.5 | 13,129.2 | 13,332.2 | 13,517.4 | 13,7304
Financial sectors
29 Total credit market debt owed by
financial sectors. ... . ........ .. 275107 | 3,005.7" | 3,300.6" | 3,762.2 | 3,300.6" | 3,426.5 | 3,525.7 | 3,6268 | 3,762.2 | 3834.1 3,936.3
By mstrument
) US. government-related, .. ., L] 15642 1,720.0 1,884.1 2.168.4 | 1,884.1 L9615 | 2,030.5 | 2,0898 | 2,1684 [ 2,192.7 | 22450
31 Government-sponsored LI\ICI]') SCs seeurilies. ... 4029 443.1 523.7 700.6 523.7 563.7 600.3 6383 700.6 716.3 748.1
32 Mortgage pool securities . . .. R 1,156 5 1,272.0 1,355.6 14678 1,355 6 1,397.8 1,430.1 1,451.5 1,467.8 1.476.4 1,496. ‘)
33 Loans from US. L,ovunnu,nl 4.8 4.8 4.8 h 48 K 0 0 0 0
34 Private ... ..., LI868' | 1,285.8" | 1416.57 | 1,593.8 | 14165 | 1,465.1 1,495 2 1,537.0 1,593.8 1,641.4 1,691. ‘4
35 Corporute bonds. 6389 725.8' 844.4' 952.) 844.4° 882.0 906.6 9304 952.1 990.2 1,027.3
36 Mortgages 4.8 54 8.9 8.7 8.9 14 14.5 175 18.7 20,0 21.2
37 Bunk loans 784 80.5 66.5 54.3 66.5 624 553 524 54.3 57.1 59.4
38 Open market paper . . e 385.7 394.3 393.5 442.8 393.5 408.8 410.3 420.5 442.8 454.1 462.8
39 Loans from Federal Home T.oan Banks . . . 79.1 799 103.1 125.9 103.1 1004 108.5 116.2 125.9 120.0 120.5
By borrowing sector
40 Government-sponsored enterprises . . . . . Ceea 407.7 447.9 528.5 700.6 528.5 563.7 600.3 638.3 700.6 716.3 748.1
41 Federally related mongage ])()ols . 1,156.5 1,272.0 1,355.6 14678 | 1,355.6 1,397.8 1,430.1 14515 1,467.8 1,476.4 1,496.9
42 Private financial sectors . 1,186.8" 1 1285.8' | 1,416.5' 1,593.8 | 14165 1,465.1 1,495.2 1,537.0 1,593.8 1,641.4 1,691.3
43 Commerciat banks. . . P 65.0 738 79.5 89.5 79.5 784 82.1 87.5 89.5 90.3 954
44 Bank holding companies . ... .o H23 114.6 1234 133.6 123.4 124.2 126.8 129.6 133.6 137.0 142.0
45 Funding corporations . ......... ...l 139.1 161.6 1699 199.3 169.9 190.7 191.5 200.6 199.3 221.2 229.1
46 Savings wstitutions Lo 94.6 #7.8 99.0 i 7 99.0 97.6 99.0 102.7 1.7 106.9 1052
47 Credit unions . ... 0 .0 2 2 3 3 4 5 4 3
48 Life insurance compani 0 0 2 (: 2 3 3 3 6 6 6
49 Finance companies. . . . . 3919 3904 390.5 440.7 3%0.5 401.9 414.2 420.9 440.7 456.7 467.3
50 Mortgage companies 222 302 29.2 17.8 29.2 238 19.3 17.5 178 19.8 20.1
51 Real estate investment trusts (REFIS) .. N 13.6 13.9 17.4 1t 17.4 21.0 24.8 29.5 311 32.8 34.4
52 Brokemanddealers. .. ... 19.0 217 33.7 343 Kk 313 313 294 343 269 268
53 Issuers of asset-backed secuntics (ABSs) . . 3291 391.7 473.5" 5347 473.5" 495.7 5058 518.6 534.7 548.8 570.0
Al sectors
54 ‘Total credit market debt, domestic and foreign, . . . | 14,234.8" | 15,046.7" | 16,050.7" | 17,094.3 | 16,050.7" | 16,273.8 | 16,495.2 | 16,756.0 | 17,094.3 | 17,3515 | 17,666.7
55 US. government securitics. . . .. 43357 | 4,795.5 | 52158 56607 | 52158"| 53492 | 54259 | 5,522.1 5.660.7 | 5,750.6 | 5.828.5
56 Tax-exempl securnities . .. . 1,108.6 1,139.7 1,215.2 1,185.2 1,215.2° 1.217.6 1.209.9 1,200.9 1,185.2 1,170.2 1,164.6
57 Lorputh and lon:lgn bonds 185637 | 2,026.47 | 23015 | 24384 | 230157 23473 2.376.5 2.409.1 24384 2,490.2 2,568.9
3,924.8 4,049.3 4,229.6 4,426.6 4,229.6" 4,259.7 4,315.8 4,375.2 4,426.6 4,474.7 4,527.1
797.2 804.6 863.5 9847 863.5" 859.6 891.6 929.4 984.7 98K.7 1,026.6
60 Bill!k l()uns BEC e 7859 776 6 768.2" 828.8 768.2" 776.0 786.7 R04.0 828.8 862.1 8969
61 Open market paper . . 565.9 579.0 580.0 623.5 580.0° 582.0 587.9 5499.2 623.5 654.7 613.8
62 Other loans . .. ..., ... 860.4" 875.7" 877.0° 946.6 877.00 882.5 900 8 916.2 946.6 960.1 980.4

1 Data in this table also appear 1 the Boayd®

7.1 (780) quarterly statistical release,
tables L.2 through L.4. For ordering address, sce inside fiont cover.
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1.60 SUMMARY OF FINANCIAL ASSETS AND LIABILITIES'

Billions of dollars except as noted, end of period

1993 1994 1995
Transaction category or sector 1991 1992 1993 1994
Q4 Ql o) [oX] 04 Qr Q2
CREDIT MARKET DEBT OUTSTANDINU2
| Total credit market assets ....................... 14,234,587 | 15,046.7" | 16,050.7" | 17,094.3" | 16,050.7" | 16,273.8" | 16,495.2" | 16,756.0" | 17,094.3" | 17,3515 | 17,666.7
2 Private domestic nonfinancial sectors . .............. 2,240.17 | 2,320.17| 2,350.57| 2,623.2"1 2,351.57| 2,397.5" | 2,450.6" | 2,497.3" | 2,623.2° | 2,586.1 2,5114
3 Houscholds ......... 1,446.5 | 1,524.8" 1,540.7°] 192647 1,541.7"| 1,640.7° | L7I7.0 [ 1,779.9" | 1,926.47 | 19469 | 18857
4 Nonfarm nomurporule ht;lnc 44, 429 39.7 377 39.7 38.8 38.4 7.9 37.7 38,0 38.2
S Nonfi I corporate business ....... 196.2 225.8° 244.9 269.0° 244.9" 240.0° 2459 249.7° 269.0" 259.8 269.3
6 State and local governments ., . 553.3 526.5 5252 390.0 525.2 478.0° 449.2 429.8" 390.0" 3415 318.1
7 US. government . .......... 2469 2350 2307 206.5 2307 219.0 2154 2126 206.5 2032 19714
8 Foreign ... ... 958.0"1 1,055.0" | 1,172.27] 1,272.7° | 1,172.2" | 1,203.0 | 1,2184" | 1,254.4" | 1,272.7" 1,336.5 1,421.4
9 Financial sectors. ............ 10,789.87 | 11,436,6" | 12,296.37| 12,991.97 | 12,296.3"  12,454.3" 1 12,610.7" | 12,791.7° [ 12,991.9" | 13,225.8 | 13,536.8
10 Government-sponsored enterpris 390.7 459.7 549.8 673.2 549.8 572.0 597.9 629.4 673.2 6753 697.7
11 Federally related mortgage pools . 1,156.5 1,272.0 1,355.6 1,467.8 1,355.6 1,397.8 1,430.1 1,451.5 1,467.8 1,476.4 1,496.9
12 Monctary authority . 272.5 3004 336.7 368.2 336.7 341.5 3516 356.8 368.2 367.1 375.7
13 Commercial banking ................ 2,853.3 | 2,948.6 | 3,090.8 | 3,252.8 | 3,090.8 | 3,120.2 | 3,156.2 | 3,204.1" | 3,252.8 3,326.1 | 34079
14 U.S. commercial bank 25025 | 2,571.9 | 2,720.5 | 2,869.6 | 2,721.5 | 2,743.8 | 2,780.3 | 2,822.3" | 2,869.6 | 29065 2963.5
15 Foreign banking offices 319.2 335.8 326.0 3371 326.0 3318 330.8 3355 337.1 3736 397.2
16 Bank holding companies . 11.9 17.5 17.5 18.4 17.5 18.2 18.3 19.0 18.4 17.9 18.7
17 Banks in US. aftihated are 19.7 234 258 278 25.8 26.4 26.8 273 27.8 28.2 28.6
18  Funding corporations ...... 515 750 93.1 106.9 93,1 97.9 106.3 112.6 106.9 112.4 103.3
19 Thrift stitutions . . ... 11926 | 11,1345 1,132.7 | 11676} 1,132.7 L1342 | L1461 116037 | (1676 1,173.1 117589
20  Life insurance companies 1,199.6 | 1,278.8 1,383.9 | 1,442,107 1,383.9 | 1,477} 1,407.67 | 1,428.17 | 1,442.1" 1,476.8 1,503.0
21 Other insurance companie 376.6 389.4 422.7 443.8 4227 429.6 4348 438.8 4438 447.0 450.8
22 Private pension funds ... L 693.0 730.4 770.6 728.2 7706 746.2 738.5 734.1 728.2 752.6 787.3
23 State and local government retirement fund . 479.9 514.3 542.6 603.3 542.6 560.8 578.1 584.7 603.3 619.5 6359
24 Finance companies. ........................ 487.5" 492.6 482.8 551.0 482.8 494.5 5113 524.1 551.0 568.5 586.7
25 Mortgage companies 60.3 60.5 60.4 375 60.4 49.5 40.4 37.0 37.5 41.6 422
26 Mutoal funds .. .. 450.5 574.2 743.8 7514 7438 759.2 761.5 767.6" 751.4 7489 755.2
27 Closed-end funds 50.3 67.7 719 Rl.4 779 80.0 80.8 R1.1 81.4 81.6 81.9
28 Money market funds ........... .. 402.7 404.1 418.7 447.1 4187 4220 421.4 4234 447.1 467.9 494.0
29 Real cstate investment trus 7.0 8.1 8.6 13.3 8.6 0.3 119 13.3 133 13.9 14.7
30 Brokers and dealers . . . 124.0 117.1 126.3 92.3 126.3 124 99.3 94.5 92.3 100.0 131.0
31 Assct-backed securine 317.8 3779 458.4" 516.1" 458.4" 480.3 491.0° 502.6 516.1 528.6 548.2
32 Bank personal trusts 223.5 2315 240.9 248.0 2409 2432 245.7 247.7 248.0 2484 248.8
RELATION OF LIABILITIES
TO FINANCIAL ASSETS
33 Total credit market debt . ........................ 14,234.8" | 15,046.7" | 16,050.7" | 17,094.3" | 16,050.7" | 16,273.8" | 16,495.2" | 16,756.0" | 17,094.3" | 17,3515 | 17,666.7
Other liabilities
34 Official foreign exchange. .. ..., 554 518 534 53.2 534 56.4 549 55.5 53.2 64.1 67.1
35 Special drawing rights certificates, 10.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0
36 Treasury currency.............. 16.3 16.5 17.0 17.6 17.0 17.1 17.3 17.5 17.6 17.8 18.0
37 Life insurance reserves 405.7 433.0 468.2 488.4 468.2 473.2 4759 481.8" 488.4 494.7 501.0
38 Pension fund reserves . 41383 ) 45165 | 49747 | S017.07] 49747 | 489647 ] 4898.5° ) 5,013.4° ) 5017.0°) 52527 | 54724
39 Interbank claims............. E 132.6" 183.9° 2703 183.9" 215.8" 230.7" 243.1" 2703 2663 267.0
40 Deposits at financial institutions . 5,045.1°1 5,059.1 | 5,1555 { 52838 | 5,155.5 | 5,163.7 | 5,186.2 | 5211.8"| 52838 5369.1 | 5,531.6
41 Checkable deposits and Lur\'ency ..... 1,0209°1 11344 | 12517 12416 | 1,257 12208 | 12297 12048" | 12416 14,1938 1,2454
42 Small time and savings deposits . . 2,350,7 1 2,2935 | 2,223.2 | 2,182.7 | 22232 | 22338 | 22141 2,198.7 | 2,182.7 2,2063 1 2,235.5
43 Large time deposits ........ 488.4 415.2 391.7 410.7 391.7 332.6 379.0 402.2 410.7 435.2 444.0
44 Money market fund shares . . 539.6 543.6 562.7 608.2 562.7 5797 5739 5838 608.2 638.9 684.1
45 Security repurchase agreement 355.8 392.3 4518 542.1 457.8 474.9 5129 540.2 542.1 595.4 620.5
46  Foreign deposits. . ......... 289.6 280.1 268.4 298.5 268.4 2724 276.6 282.4 298.5 299.7 302.2
47 Mutual fund shares. . .................. 813.9 | 1,042.1 1,446.3 1,562.9" | 1,446.3 1,483.9" | 1,506.97 | 1,587.7" | 1,562.9° 1,607.2 1,747.1
48 Security credit ... 188.9 2173 279.3 277.0 279.3 2828 278.0 263.2 271.0 268.8 271.6
49 Trade debt .. ... 936.1" 9774 | 1,0274" 1,1208" [ 1,027.4"| 1,024.97| 1,049.2" | 1,086.0' | 1,120.8 1,127.6 | 11,1444
50 Taxes payable 712 79.6 84.2 87.3° 842 89.2" 82,07 86.3° 87.3 93.5 88.5
51 Investment in bank pcrsondl lrusts .. 608.3 629.6 660.9 670.0 660.9 655.2 650.1 671.5 670.0 707.2 745.7
52 Miscellaneous . ........coviiiniiiiii i 299197 3,176.77] 3,430.7°| 3,746.3" | 3.430.7°| 3,560.9" | 3,600.2" | 3,701.5° | 3,746.3" | 3,872.5| 39079
53 Total liabilities. . .................. ... ..., 29,612.4" | 31,386.8" | 33,840.17 | 35,696.9" | 33,840.17 | 34,201.4" | 34,533.1" | 35,183.2" (35,696.9" | 36,501.1 | 37,437.3
Financial assets not included in liahilities (+)
54 Gold and speual drawing rights ............. ... ... 223 19.6 20.1 211 20.1 204 20.8 210 211 227 229
55 Corporate equities ................. .| 48636 | 54629 | 627857 629347 6,278.57| 6,142.6" | 5965.8" | 6,228.7" | 6,293.4" | 68358 7,393.0
56 Houschold equity 1 noncorporate busmess .. ......... 2,448.771 2,413,77| 2.42547) 2,512.8" | 242547 | 247427 2,502.7" | 2,526.67 | 2,512.8" | 2,525.7 | 2,528.5
Floats not included in assets (—)
57 U.S. government checkable deposits 38 6.8 5.6 3.4 5.6 3 9 1.2 3.4 4.2 2.0
58 Other checkable deposits . ...... PN . 404 42.0 40.7 38.0 40.7 36.3 38.7 30.6 38.0 2.3 33.7
59 Tradecredit ..o —130.67 [ ~12597 —107.1"| —1014"[ —107.1" [ —127.1" | —134.2" | ~126.9"| —101.4"| 1203 | —133.0
Liahilities not identified as assets (—)
60 Treasury CUMENCY. .. v vvirvve ettt -4.7 -49 -5.1 —-54 =5.1 —-52 -52 —53 —54 —5.4 —5.4
61 Interbank claims............ -4.2 -93 —4.7 —6.5 ~4.7 =17 -14 =34 —6.5 ~2.7 -2.6
62 Security repurchase agreements 9.2 381 120.5" 169.1" 120.5° 1359 162.5" 189.3' 169.1° 203.3 192.0
63 Taxes payable. . ............ . 17.8 25.2 26.2 24.2° 262 15.5¢ 21.3 22.0° 24.2' 6.6 212
64 Miscellancous ..., =320.7"| -378.2"| -457.3"| —347.8"| —457.3"| —398.7° | —387.1" | -395.6" | —-347.8"' | —3823 ] -390.3
65 Total identified to sectors as assets ................ 37,336.0" | 39,689.2" | 42,945.3" | 44,750.6" | 42,945.37 | 43,189.2" | 43,332.9" | 44,247.7" (44,750.6" | 46,149.7 | 47,664.3

Data in this table also appear m the Board’s Z.1 (780) quarterly statistical release,
tables 1..6 and L.7. For ordering address, see inside front cover.

2. Excludes corporate equities and mutual fund shares.



Selected Measures

Ad5

2,10 NONFINANCIAL BUSINESS ACTIVITY Selected Measures
Monthly data scasonally adjusted, and indexes 1987 =100, cxcept as noted
1994 1995
Measure 1992 1993 1994
Dec. Jan. Feb, Mar. Apr. May June® July” Aug.
I Industrial production'. ... ... .......... 107.6 112.0 118.1 1207 122.0 1221 122.0 121.2 121.4° 121.2 121.6 123.0
Marker groupings
2 Products, total ... .. ... 106 5 110.7 1159 118.7 119.1 119.1 189 118.0 118.2° 1184 1185 119.9
3 Final, total 109.0 1134 118.4 121.2 121.6 1218 121.6 121.0 121.1° 1214 121.6 1231
4 Consumer goads ... ... 105.9 109.4 143.2 115.5 115.7 1187 1149 114.4 114.4" 4.6 1143 116.1
5 Equipment . .. 113.4 1193 126.5 13011 1309 131.2 1320 1313 1314 132.0 133.1 134.1
6 Intermediate . 98.8 102.4 108.1 110.9 113 110.9 110.7 108.9 109.4" 109.5 109.1 Lo
7 Materials ............. 109.2 114.1 121.5 126.3 126.5 126.7 126.7 126.1 126.3" 125.6 126.4 127.7
Industry groupings
8 Manufactunng ....... ... oo el 108.0 112.9 119.7 124.2 124.5 124.2 124.2 1233 123.2 123.1 123.1 124.3
9 Capacity uulization, manufactuting (pcrccnt)z‘ o792 809 834 85.2 85.2 84.7 844 835 83.1 R2.8 82.5 83.0
10 Construction contracts® . ......... . ...... 97 4° 105.3! 114.4' 109.0° 1L 115.0 115.0 106.0° 116.0' 9.0 HLO 118.0
11 Nonagricultural employment, totat* 106.5 108.4 1113 113.4 113.6 1139 114.1 114.1 114.0 1143 114.3 114.6
12 Goods-producing, total , ... ... 94.2 94.3 95.6 98.2 98.5 98.6 988 98.6 98.2 982 97.9 979
13 Manulacturing, total ... ..., 953 94.8 95.1 97.2 97.4 97.5 97.5 97.4 97.1 97.0 96 5 96.6
14 Manufacturing, pwduumn worker 94.9 94.9 96.1 98,7 98.9 99.1 99.1 99.0 98.6 98.3 9718 979
15 Service-producing ... . ... H10.5 1129 116.3 118.3 118.4 118.8 119.0 119.0 119.1 119.4 119.6 119.9
16 Personal income, total . 135.6 1414 150.0 154.7 156.0 1568 157.6 1579 157.6 158.3 159.3 n.a.
17 Wages and salmy dnhulsunuus 1316 136.2 145.0 149.0 150.0 150.7 150.9 1517 150.6" 1517 153.0 na.
18 Manufacturing 118.0 120.0 126.0 128.6 129.0 131.0 130.6 128.9 128.1 128.5 128.6 n.a,
19 Disposable personal incon 137.0 142.5 150.8 155.8 156.8 157.6 158.4 157.0 158.2 158.8 1597 na.
20 Retail sales’ oo e 1264 1347 145.2 150.0 150.7 149.6 150.6 150.5 152.2 153.5 1529 153.8
Prec ("
21 Consumer (1982-84=-100) ,............ 140.3 144.5 148.2 149.7 150.3 150.9 1514 151.9 152.2 152.5 152.5 152.9
22 Producer finished goods (1982-=100). .. ..... 1232 124.7 125.5 126.2 126.6 1269 1271 127.6 128.0 1282 1283 128.1

1.

Data in this table also appear in the Board’s (.17 (419) monthly statistical release.

5 Based on data from U.S. Department of Commerce, Survey of Current Business.

For the otdering address, see the mside front cover. The latest listortcal revision of the
industrial production index and the capacity utilization rates was released in November
1994, See “Industrial Production and Capacity Utilization: A Reviston,” Federal Reserve
Budletin, vol. 81 (January 1995), pp. 16- 26. For a detailed descnption of the ndustrial
production index, see “Industnal Production: 1989 Developments and Historical Revi-
ston,” Federal Reserve Bullenn, vol. 76 (April 1990), pp. 187204,

2. Ratio of mndex of production to index of capacity. Based on data from the Federal
Rwuvu DRI McGraw-Hil, U.S, Department of Commeice, and other sources

Index of dollar valuc of total construction contracts, including tesidentral, l\OIll(Al-

(Ienlml and heavy engineering, from McGraw-Hill Information Systems Company,
Dodge Division.

4. Based on data fiom US. Department of Labor, Employment and Larmngs. Series
covers employees only, excluding personnel in the armed forces.

6. Based on data not seasonally adjusted, Seasonally adjusted data for changes in the
price indexes can be obtamed from the US. Department of Labor, Bweau of Labor
Statistics, Monthly Labor Review.

NOTE. Basic data (not indexes) for series mentioned in notes 4 and 5, and indexes tor
serles mentioned in notes 3 and 6, can also be found in the Survey of Current Bustness.

Figures for industrial production for the latest month are preliminary, and many figures
for the thice months preceding the Jatest month have been revised. See “*Recent Develop-
ments in Industrial Capacity and Utilization,” Federal Reserve Bulletin, vol. 76 (June
1990), pp. 411-35. See also “Industrial Production Capacity and Capacity Uulization
since 1987, Federal Reserve Bulletin, vol. 79 (June 1993), pp. 590-605.

2.1 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
Thousands of persons; monthly data scasonally adjusted
1995
Category 1992 1993 1994
Jan. [Feb. Mar Apr. May June' July" Aug.
HOUSEHOLD SURVEY DATA!
I Cwilian labor force? . ... 126,982 | 128,040 | 131,056 | 132,136 | 132,308 | 132,501 | 132,737 | (31,811 | (31,869 [ 132,519 | 132,211
Employment
2 Nonagricultural industries™ ... 114,391 116,232 119,651 121,064 121,469 | 121,576 [ 121,478 120,962 120,034 { 121,550 { 121,417
3 Agriculture . o0 L o 3,207 3,074 3,409 3,575 3,656 3,608 3,594 3.357 3451 3,409 3,362
{Unemployment
4 Number .................. o e 9,384 8,734 7.996 7.498 7,183 7237 7.665 7492 7,384 7,559 7431
5 Rate (percent of crvilian labor 1) IAMNN 7.4 6.8 6.1 5.7 54 5.5 58 57 5.6 5.7 5.6
ESTABLISHMENT SURVEFY DATA

6 Nonagricultural payrolt employment®, ... .. ... 108,604 | 110,525 | 113,423 | 115810 | 116,123 | 116,302 | 116,310 | 116,248 | 116,547 [ 116,553 | 116,802
7 Manufacturing . ... .. .. 18,104 18,003 18,064 18,502 18,523 18,525 18,506 18,456 18,428 18,340 18,352
8§ Mming........ ....... 635 611 604 590 S8R 589 5¥3 582 582 571 576
9 Contract construction, . ........ 4,492 4,642 4916 5,201 5213 5,256 5,242 5,190 5,230 5,227 5,229
10 Transpartation and pubhic utihtie 5,721 5,787 5,842 6,129 6,156 6,175 6,184 6,177 6,192 6,194 6,211
11 Trade .. . . 25,354 25,675 26,362 27,011 27,069 27,047 27,062 27,045 27,118 27,187 27,174
12 Finance. . RN 6,602 6,712 6,789 6,927 6,929 6,938 6,924 6,925 6,930 6,935 6,950
13 Service . ........ 29,052 30,278 31,805 32228 32,404 32,524 32,548 32,630 32,784 32810 32,954
14 Government 18,653 18,817 19,041 19,222 19,241 19,248 19,261 19,243 19,283 19,283 19,356

1. Begiming January 1994, eflects redesign of cimient population survey and popula-
tion controls from the 1990 census

2. Persons sixteen years of age and older, including Reswlent Armed Forces. Monthly
tiguees are based on sample data collected during the calendar week that contans the
wwelfth day; annual data are averages of monthiy igwes. By defmition, seasonality does
not exist in population figures,

3. Includes self-cmployed, unpaid fanuly, and domestic service workers,

4. Includes all full- and part-time employees who worked during, o1 teceived pay for,
the pay period that includes the twelfth day ot the month; excludes proprictors, self-
cmployed persons, household and unpaid family wotkers, and members of the mmed
forces. Dala are adjusted 1o the March 1992 benchmark, and only scasonally adjusted data
are available at this time.

SOURCE. Based on data from U.S. Department of Labo, Employment and Earnings.
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2.12  OUTPUT, CAPACITY, AND CAPACITY UTILIZATION'

Seasonally adjusted

1994 1995 1994 1995 1994 1995
Series
Q3 Q4 Q1 Q2 Q3 Q4 (9] Q2 Q3 Q4 Ql Q2
Output (1987 —100) Capacity (percent of 1987 output) Capacity utihzation rate (pcrccm)z
b Total industry. . ...... . . 118.8 120.5 122.0 1213 140.9 1419 143.1 144.5 84.3 84.9 85.2 83.9
2 Manufactueing ... .. 120.5 1227 1243 1232 144.2 1453 146.6 148.2 83.6 84.5 84.7 83.1
3 Prumary processing’. ... .. o 115.9 118.4 119.3 171 131.6 132.3 133.2 134.2 88.1 89.5 89.5 873
4 Advanced processing” ... . . Lo 122.7 124.8 126.6 126.1 150.0 1513 152.9 154.7 81.8 82.5 82.8 81.5
5 Durable goods . ......... e e e 126.5 129.4 131.6 130.4 151.6 153.1 154.9 157 1 R34 84.6 84.9 83.0
6 Lumber and products ... 106.6 107.9 107.6 103.8 116.0 1165 117.1 118.0 91.9 92.7 919 88.0
7 Primary metals. .. .. . 114, 119.4 1204 168 125.2 1254 1267 127.5 91.1 95.2 95.0 91.6
8 Iion and weel. ... 1158 1233 1254 120.6 128.4 1288 130.9 1317 90.2 95.8 95.9 91.6
9 Nonlerrous. . . oo . 1.4 1139 113.7 1116 120.5 1205 1209 121.6 92.4 94.5 94.1 9.8
10 Industrial machinery and equipment . 162.6 167.5 1715 173.0 181.6 184.1 187.8 192.6 89.6 91.0 91.3 89.8
H Clectrical machinery ... . ... 163 5 1694 174.0 177.0 184.1 188.5 193 8 199.9 88.8 89.9 89.8 88.6
12 Motor vehicles and parts. ... ... 135.0 141.5 1459 136.0 160.3 1622 164.2 166.5 84.2 87.2 88.8 8.7
13 Actospace and miscellancou
transportation equipment. .. . .., .. 82.1 808 81.5 82.1 129.4 1291 128.8 128.5 63.5 62.6 63.3 63.9
14 Nondutable goods ............ ... 113.8 1183 116.1 115.2 1355 1363 137.¢ 138.0 84.0 84.6 /4.7 838
15 Textile null product: 108.9 116 1118 108.1 1214 1220 122.7 123.5 89.7 91.4 91.1 87.6
16 Paper and products . . . . oL 1S5 120.6 1203 119.6 127.1 1277 128.4 129.3 93.2 94.4 936 92.5
17 Chemicals and products 124.4 126.0 129.7 127.7 153.3 154.7 156.2 157.6 81.1 814 83.1 81.1
18 Plastics materals . 126.9 130.2 1343 128 8 130.8 1316 132.6 133.8 97.0 98.9 101.3 96.2
19 Penoleum products 104.9 106.5 107.8 1064 115.2 1151 115.1 1153 911 925 93.7 923
20 Miming 100.1 99.2 100.3 100.5 IS 1.4 14 14 89.8 89.0 90.0 90.2
21 Unbhities 118.1 116.3 1182 120.6 135.4 135.8 136.3 136.8 872 85.6 86.8 88.2
22 Electric, .. ...l 118.2 117.3 118.5 120.9 133.1 133.6 134.1 1347 88.8 87.4 88.4 89.7
1973 1975 Previous cyclc5 Latest cycle® 1994 1995
High Low High Low High Low Aug. Ma. Apr. May" June” Juty Augl?
Capacity utilization tate (percent)?
1 Total industry. ... ............ 89.2 72.6 87.3 718 84.9 78.0 84.5 84.9 84.1 84.0 83.7 83.7 843
2 Manufactating ... ... 88.9 708 87.3 70.0 852 76.6 83.8 844 83.5 83.1 828 82.5 83.0
3 Pravaty processig’. . 922 689 897 66.8 890 719 883 29.0 48.0 87.5 86.4 86.2 86.5
4 Advanced processmg” ... .. 87.5 720 86.3 7t4 83.5 76.2 82.1 82.5 81.8 814 814 81.0 81.6
5 Durable goods ... 8.8 08.5 86.9 65.0 84.0 73.7 83.7 84.6 83.4 82.8 827 82.6 83.3
6 Lumber and produc 0.1 62.2 87.6 60.9 93.3 76.3 9.0 896 89.1 §7.1 87.8 86.7 88.3
7 Primay metals. . 100.6 66.2 102.4 46.8 92.8 74.0 90.7 94.9 92.6 92.3 90.0 90.0 90.7
8 Iron and steel. 105.8 66.6 110.4 38.3 95.7 72.1 88.0 96.2 93.3 92.7 88.8 88.1 89.4
9 Nonfetous. .. .. 92.9 61.3 905 62.2 88.7 75.0 94.2 934 91.8 91.9 91.6 92.6 92.6
1 Industrial machnery and
equipment .. ... L. 96.4 74.5 92,1 64.9 84.0 72.5 89.5 90.8 90.2 90,0 89.3 89.8 90.2
1 Electrical machmery . . . 87.8 638 89.4 701 84.9 76.6 89.2 89.5 88.5 88.5 88.7 89.4 89.7
12 Motor vehicles and parts . . 934 511 93.0 44.5 85.1 57.6 86.1 87.8 839 80.7 8.5 789 819
13 Aerospace and miscellangous
fransportation equipment . . . .. 71.0 66.6 81.1 66.9 88.4 794 63.6 64,0 64.1 63.8 63.8 63,5 63.8
14 Nondurable goods, ............. 879 718 47.0 769 86.7 80.4 84.1 84.3 83.8 83.7 83.0 82.6 82.7
15 Textle mll products . . . . 92.0 604 91.7 738 92.1 78.9 89.8 9.4 90.2 88.7 83.7 83.6 84.0
16 Paper and products . . .. 96.9 69.0 942 82.0 94.8 86.5 94.6 937 92.7 93.8 91.t 92.6 91.7
17 Chemicals and products. ... .. 879 69.9 85.1 70.1 85.9 789 814 82.5 81.3 81.1 80.7 80.7 808
18 Plasties matetials. . 102.0 50.6 90.9 63.4 97.0 74.8 97.3 97.5 97.1 97.0 94.6 o ca
19 Petroleumn products , . 96.7 81.1 89.5 082 88.5 83.7 9214 94.2 92.8 92.1 92.0 92.3 91.0
20Minmg. ... 94.4 88.4 96.6 80.6 86.5 86.0 89.7 89.9 90.4 90.2 90 1 00.8 89.5
21 Utihties. 95.6 82.5 88.3 762 92.6 832 87.8 87.1 86.4 89.2 889 91.9 96.3
22 Electrie 99.0 82.7 ¥8.3 78.7 94.8 865 89.0 88.8 881 90.2 90.7 94.4 99.9

L. Data mn this table also appear in the Board’s G.17 (419) monthly statistical 1elease.
For the ordenng address, sce the maide fiont cover. The latest histonical 1evision of the
industrial production index and the capacity utilization rates was ieleased in November
1994, See “Industiial Production and Capacity Utilization: A Revision,” Feder al Reserve
Bullenn, vol. 81 (Janumy 1995), pp. 16-26. For a detatled description of the mdustrial
production index, see *Industnal Producnion: 1989 Developments and Hisworical Revi-
sion,” Federal Reserve Bulletin, vol. 76 (April 1990), pp. 187-204,

2 Capacity unlizaton 1s calculated as the ratio of the Federal Reserve's seasonatly
adjusted index of industiial production (o the cotresponding index of capucity.

3. Primary processing includes textiles; lumber; paper; industiiad chemicals; synthete
materials; fentilizer materials; petroleum products; 1ubber and plastics; stone, clay, and
glass; primary metals; and tabricated metals,

4. Advanced processing includes foods; tobacco; apparel; furniture and fixtures; print-
ing and publishing; chemical products such as diugs and toiletries; agriculturat chemicals;
Jeather and products; machinery, transporiaion equipment; instruments; and miscella-
neous manufactures,

5. Monthly hughs, 1978-80; monthly lows, 1982,

6. Maonthly highs, 1988-89; monthly lows, 1990-91,
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value!
Monthly data scasonally adjusted
1992 1994 1995
Group pro- I 994
pot- avg.
tion Aug | Sept. | Oct. Nov. | Dec. Jan, l'eh Mat. | Apr | May' | June' [ July [ Aug?
Index (1987 - 100)
MAJOR MARKLIS
| Total index..................... 1000 | 1181 | 119,10 | 119.0 [ 1195 | 1203 | 1207 | 1220 | 1220 | 1220 | $20.2 | 1214 | B21.2 | 121.6 | 123.0
2 Products. . ... N 609 | 1159 | 1167 | 1164 [ 1169 | 117.5 | 1187 | 119.1 119.1 TIRY | 11RO | 1182 ] 1184 | 1185 [ 1199
3 Final products ... .. ... 466 | 1184 [ 1192 | 1189 | 1192 | 1198 | 1202 [ 121.6 | 1218 § 1216 | 1210 | 1211 12214 | 1206 | 1231
4 Consumer goods, total .., . 285 [ 1132 [ (438 [ (13.0 [ 1130 | 1139 | 1SS [ 157 [ 1157 { 1149 | 144 { 1144 { N6 [ 1143 | 1164
5 Durable consumer gaads .. . SS | 1194 § 1207 | 119 | 1194 | 1205 | 1234 | 1245 | 1234 | 1214 | 1194 | 1165 | 117.] 1155 1 1192
6 Automotive products. ..., .. .. 2.5 [ 1255 | 1249 | 1238 | 1245 | 1270 | 1300 | 1307 | 1323 { 1297 | 1261 | 121 1 | 1228 | 119.6 | 1263
7 Autos and trucks . oo 16 | 1254 § 1260 | 1225 | 1223 | 1265 | 1304 | 1327 | 1335 | 1308 | 1249 ] 1190 | 1202 [ 1154 | 1238
8 Autos, constimer . 9 94.9 91.7 90.2 929 94.0 | 1005 | 103.6 | 103.6 | 103t 94.4 882 86.6 88.9 88.6
9 ‘Trucks, consumer 7| 1807 | 189.0 | 1R1.5 | 1755 | 1858 | 1873 | 184.6 [ 187.1 [ 1800 | 180.2 | 1754 | 182.3 | 162.9 | 1889
10 Auto parts and dlllul g,()()d\ O [ 1232 1 1200 | 1239 | 1266 | 1257 | 127.8 | 1269 | 127.0 | 1248 | 1261 | 1229 [ 1258 | 1262 | (29.0
11 Other 300 L4 | D70 152 | 1152 ] 1150 | L68 | 1183 | 1159 | 1143 | 1838 | 1126 [ 1123 | 112.0 | (132
12 Appliances tpluvmuns .md ar
conditioners. ... .. 7] 1260 | 1351 130.2 | 1249 | 1269 | 1315 | 1321 1258 | 1227 | 121.9 | 1236 | 1249 | 1240 | 1267
13 Carpeting and furmtute. B 1050 | 1069 | 104.1 1074 | 1059 | 1080 | 1102 | 1079 | 1065 | 1069 | 104.1 1019 { 103.4 | 1047
14 Miscellancous home goods, 150 1138 | 1146 | 1146 | 1149 | 1145 | 1149 | 1165 | 1158 | 1147 | 138 [ 1123 [ 123 4 1112 [ 1116
i5 Nondurable consumer goads 230 0 ML& [ 122 0 1r7 s oH24 0 137 0 136 ) 1139 0 1135 ) 1133 ) 1140 | 140§ 1140 ) 1154
16 Foads and tobaceo . 103 1 1105 | 1102 F 1019 | 1122 F 1124 ) 1143 | 1300 [ 1129 | 1129 | 1138 | 141 | 1148 | 113.7 | 1147
17 Clothing. . . 2.4 95.9 95.9 95.5 96.2 96.2 96 8 96 1 94.7 94.6 93.6 933 91.2 895 898
18 Chemical produc 4.5 11297 | 1298 | 127.5 | 1272 | 1305 | 134.0 | 137.0 | 136.6 | 1359 | 1337 | 1335 | 1342 | 1344 | 135.6
19 Paper products. . 2971047 | 1059 ] 1052 § 103.6 | t04.6 | 1043 | 1034 [ 1041 | 1029 [ 1042 | 1037 | 103.3 | 1048 | 1041
20 Eneigy ... 291 1139 | 1131 1105 | 1098 1 1106 | 109.6 | 1104 | [14.0 1133 | 1112 | 1168 | 1163 [ 1205 1 1258
21 Fuel 91 106.7 | 105.8 | 107.4 | 103.9 | t09.8 | 1074 | 1074 | 109 | 110.6 | 1099 [ 1083 [ (083 | 107.7 [ 104.8
22 Residential utibities 21 1168 | Hol N8 1122 | 107 1 1103 | 1116 | 1160 [ 1143 | 1116 | 1204 | 119.6 | 1258 { 134.6
23 Equipment........... ... 18.1 | 1265 | 127.5 | 128.0 | 1288 | 1289 | 130.1 | 1309 | 1312 | 1320 | 1313 | 1314 | 1320 | 1331 134.1
24 Busmess equipment . . . . 14.0 | 146.7 | 1489 | 1495 | 1509 [ 1SL0O | 1526 | 153.7 | 1545 | 1559 | (549 | 1549 | 156.0 | 157.6 | 159.0
25 Information processmg and related . . 57 | 1764 1 1797 | 181.1 | 1832 | 184.2 | 1883 | 1887 | 1891 | 1923 | 1937 | 1943 | 197.7 | 201.0 | 2034
26 Computer and office equpment .. .. .. 1.5 ] 284.2 { 288.9 | 2958 ] 300.5 | 3057 ] 3119 ) 3180 ) 325.3 | 331.8 | 340.0 | 3468 | 3538 [ 3668 | 373.7
27 Industrial 401 1209 | 1223 | 123.0 | 1244 | 1241 1241 11259 | 1260 | 1262 | (248 | 1256 | 126.4 | 1269 | 128.1
28 Transit 2.6 | 1379 1 1379 | 1368 | 1371 137.5 | 1378 | 1397 | 143.4 [ 1447 | 1408 | 1374 | 137.7 | 1382 | 139.2
29 Autor 12 | 148.0 ] 1494 | 1477 | 1492 | 1516 | 1526 | (572 | 1577 | 1549 | 147.0 | 1422 | 1428 | 1457 | 146.2
30 Other 171 1294 1 1335 | 1333 [ 134.3 | 1331 133.1 1335 | 1329 | 1326 | 1304 [ (312 [ 1282 | 1283 | 1283
31 Defense and space L(l\ll[lll\u\! 34 710 069.2 68.8 68.7 69.0 68.7 68.0 67.7 67.5 66.8 66 8 67.0 060.6 66.4
2 Ol and gas well drilling o 5 90.8 89.6 939 88.3 860 86.0 86.7 891 85.7 89.2 919 86.4 89.6 89.6
33 Manufactured homes. ... 2 [ 137.3 | 1345 | 1384 | 1420 | 1431 1536 | 153.6 | 147.4 | 1483 | 147.2 | 1504 | 1524 | 147.6
34 Intermediate products, total ... 143 | 1081 | 1092 { 1086 [ 1099 [ 1106 [ 1109 | F1L3 | 1109 | 1107 | (089 | 1094 | 1095 | 109.1 | 110.1
35 Construction supplies . . S3 | 1068 | 1082 | (08.6 | 1097 [ 1098 | 1106 [ 1122 | 1110 | 1105 [ 1086 | 107 1} 107.3 | 1069 | 1079
36 Business supplies ... L. 90 | 109.1 109.9 | (087 [ 110.1 (3 | nez [ rreo Lo [ 1109 g3 |ono b ino | o7 |
37 Matenals . . ..o 0 0 Lo 391 1205 [ 1228 | 1229 | 1234 | 1246 | 1263 [ 1265 | 1267 | 1267 | 126.1 1263 | 125.6 | (264 | 127.7
38 Duiable g,n()ds muluml\ . 2006 | 1312 | 1326 | 1333 | 1342 | 136.0 [ 138.6 | 139.1 139.2 1 139.2 | 138.4 | 1383 1 1380 | (386 | 1404
39 Durable consumer pa s 39 [ 1322 [ 1332 | 1330 | 1338 | 1358 | 1397 | 13900 | 1390 { 1383 | §34.7 | 1327 [ 1324 | 130.8 | 1346
40 Equipment patts ... .. 7.5 | 1430 | 1452 | 146.7 | 149.0 { 1507 | 1523 | 153.6 | 155.1 | 1562 | 157.7 | 1589 | 160.2 | 163.7 | 165.6
41 Other.............. O | 1203 | 1223 | 1228 | 1227 | 1246 | 127.3 | 127.6 | 1267 § 1263 | 1249 | (247 | 1232 | 1225 | 1234
42 Basic metal m.llul.xls 300 1197 | 1193 | 208 | 1203 ] 1232 ] 1260 ] 1250 ( 1248 1 1252 | 1235 | 1236 | 1209 | 1212 | 1218
43 Nondwable goods materials 89 | 1184 | 1203 | 1198 | 1203 ] 121.5 | 1228 | 1223 | 121.8 |} 120.7 | 1209 | 121.4 [ 1190 [ 1193 | 1198
44 Textile materials o L] 1053 ] 1057 | 1059 | 1069 | 1103 | 1087 | 1098 | 1085 | 088 | 108.1 1067 99.3 98.0 99.7
45 Paper materialy L8 | 187 | 1225 [ 1205 | 1205 | 1220 [ 1203 | 1208 | 1221 {240 | 1219 | 1258 | 1200 | 1235 | 1225
46 Chemical materials . 40| 1232 | 1248 | 124.0 | 124.6 | 1259 { 1275 | 1286 | 1283 1 127.6 | 127.0 | 1275 | 1259 | (265 | 127.1
47 Other . ...... ... .. 2011169 | 18| 1182 | 1195 | 1193 1 1234 | 119.1 | 1168 | {160 [ 1158 | 1147 | 1162 | (143 | 1151
48 Energy matertals ., B 9.6 | 1052 | 1061 105.6 | 105.2 [ 1049 | 1053 | 1056 | 1066 | 106.6 | 106.7 | 07| 107.0 | (089 | 1100
49 Primary energy .. ... ... 6311003 { 1008 | t00R | 1003 | 1007 § W07 L 007 | 1020 | W8 ] 1024 {1021 1 W26 104 | 103K
50 Converted fuel matenals, 3311149 | 1163 [ 1S [ 11S 1| 1134 ] 1123 | 1134 | 11S6 | 147 | 1152 | 1169 | 1156 | 1185 [ 1224
SPECIAL AGGREGATES
51 Total excluding autos and trucks 97.2 1 117.6 | 1187 | 1IR6 [ 119 [ 11¢ 1200 ] 1214 | 1214 | 1214 § 1208 | 1212 | 1200 [ (2015 [ 1227
52 Total excludimg motor vehicles and parts . 952 117,10 [ 1182 [ 1180 | 1185 | I1¢ 1205 1 1208 | 1208 | 1208 | 1203 | 1207 | 1206 | 1201 | 1222
53 Total excluding computer and office
cquipment ... 983 | 1154 | 1164 | 116.1 1166 | 1174 | 1187 | 11RO [ 1189 [ 1187 | 117.9 ] 180G | 117.8 | 1180 | 119.3
54 Consumer goods excluding autos and trucks .| 269 | 1124 | 1130 | 1124 | 1124 | 1130 ] 1145 | 1146 | 1145 | 1139 | 1138 | 1141 | 1143 [ 1143 | 1156
55 Consumer buntl\ excludimg energy 256 | 1130 | 1138 L 1133 F 1133 [ 1142 | 1162 | 1163 | 1159 | 11S.t | 1148 | 1141 | 1144 | 113.6 | 1150
56 Busmess equipment excluding autos and
trucks. ..o oo 12.8 1 1465 | 148.8 } 1495 1 1510 | 150.9 | 52,5 | 153.3 | 154.1 155.9 | 1556 | 1561 157.1 158.6 | 160.1
57 Business eqmpment excluding computer and
office equipment ..... ... 125 [ 1307 | 1327 [ 132.7 | 1338 | 133.6 | 1347 | 1354 | 1356 | 1366 | 1350 | 1344 | 1349 [ 1356 | 1365
58 Materials excluding encigy ... .. 205 | 1273 | 1288 [ 1202 1 1299 | 131.6 | (33.8 | 1340 | 1339 | 1339 | 133.0 | 133 | 1322 | 1327 | 134.4
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2.13 INDUSTRIAL PRODUCTION

Indexes and Gross Value'-—Continued

5 1992 1994 1995
Growp §IC pro- 1'9‘)4
code por- avg.
tion Aug. | Sept. Oct. Nov. Dec Jan. Feb. Mar. Apt. May" [ June' July | AugP
Index (1987 = 100)
MAJOR INDUSTRIES
59 Totalindex. . ............... 100.0 | 1180 | 119.1 | 119.0 | 1195 | 120.3 | 1207 | 122.0 | 122, | 1220 | 120.2 | 1204 | 1212 | 1216 | 123.0
60 Manufacturing. . ... 855 | 1197 | 1209 | 1209 | 1215 | 122.6 | 1242 | 1245 | 1242 | 1242 | 1233 123.2 | 123.1 123.1 124.3
61 Prmary proce: 265 | 1183 | 1163 | 1162 [ 1166 | 1184 | 1203 | 1198 [ 119.] 189 | 1177 | 1174 1162 | 116t 1169
62 Advanced processing 59.0 | 1218 | 1230 | 1230 | 1238 | 1246 | 1260 | 1266 | 1266 [ 1267 | 126.0 | 1259 | 1263 | 1263 | 1277
63 Dumble goods........... . 45.1 125.5 | 127.0 ] 127.2 | 1280 [ 129.1 131.2 | 1316 | 1315 1316 | 1304 [ 130.1 130.6 | 1309 | 1327
Lumber and products . . . .. . 24 2.0 [ 1060 [ 1055 { 107.6 | 1067 | 106.7 | 1104 | 110.2 | 1074 | 1052 | 1049 | 1027 | 1038 | 1027 (049
65 Fumiture and fixtures . . .. .. 25 L4 | 1104 | 1155 | 1124 [ 1148 | 130§ 1147 | 1160 | 1186 { 11381 1127 | 1114 | 1121 1107 { 1122
66 Stone, clay, and glass
products ............ 32 2.1 104.9 | 105.8 | 1058 | 1054 | 1069 | 110.1 108.7 | 107.4 | 108.1 105.8 | 106.1 1064 | 1054 1062
67 Primary metals. 33 3. 1145 | 1135 | 1160 | 1159 [ 1191 123.0 1 1209 | 198 1 1205 | 117.8 { 1177 1150 1152 1164
68 Tron and steel 331,2 1.7 ] 1183 | 113.0 [ 1182 | 1188 | 121.9 | 1293 | 1259 | 1243 126.1 1226 | 1221 17,21 1164 | 1184
69 Raw steel L A 107.9 | 1070 | 1099 | 1090 | 1142 | 1219 | 1146 | H72 [ 1172 | 1143 | 11241 1127 1109 .
70 Nonferrous 333-69 14 | 1093 | 1136 [ 1127 [ 1108 | 1182 | 1148 | 1142 | HI3& | 1131 LS| 18| e | 13l 1133
71 Fabricated metal products . . . 34 S0 [ 1108 | 1124 ] 1116 | 1122 | 1133 | 1153 | 1S3 | H49 | 1146 | 1129 | 1138 | 14t | 1i3.1 | 14l
72 Industrial machinery and
equipment. .. ........ 35 79 | 1599 | 1626 | 164.6 | 1665 | 1675 | 1685 | 1714 | 1711 1720 | 1723 | 1733 | 1734 | 1757 1780
73 Computer and office
equipment. .. ... 357 1.7 | 284.2 {2889 | 295.8 | 300.5 | 3057 | 311.9 | 318.0 | 3253 | 3318 | 3400 | 346.8 | 3538 | 366.8 | 373.7
4 Electrical machinery. ... .. 36 7.3 ] 1600 | 1641 165.0 | 1669 | 1688 | 1725 | 1729 | 174.0 | 1752 | 1751 176.9 | 179.0 | 1823 1847
75 Transportation equipment . . . 31 9.6 | 1097 | 1095 § 1088 | 109.0 | 1105 | 1119 ) 1126 ) 1135 ) 1129 ) 1100 ) 1076 ] 107.7] 1065] 1094
7% Motor vehicles and parts 371 4.8 | 1379 1 1381 | 1374 | 1384 1 1414 | 1446 [ 1460 | 1467 | 1448 | 1390 | 1344 | 1347 | 132.0| 1382
77 Autos and light trucks . 3N 2.5 | 1319 | 1319 | 1284 | 1286 | 132.7 | 1384 | 140.0 | 140.8 | 1382 | {313 | 1248 | 1257 121.6] 1294
78 Acrospace and
miscellancous
transportation
equipment. . ... ..., 4.8 82.6 82.3 814 80.8 809 80.6 80.4 81.7 82.3 82.4 2.0 82.0 81.6 81.8
79 Instruments .. ...... o 5.4 107.4 108.7 108.0 108.2 | 107.7 108.9 108.4 107.7 108.5 108.4 107.5 108.5 109.0 109.5
80 Miscellancous . . .. .. 13 [ 1162 {1171 7.0 | 1184 | 116 | 117.6 | 119.1 1203 | 1190 | 1182 | 1173 | 1182 116.0| 1169
81 Nondurable goods .. ........ . 40.5 | 1133 | 1140 | 1137 | 1142 [ 1154 [ 1164 | 1165 | 1161 158 | (154 [ 1155 1148 [ 1144 | 1149
82 Foods ............ 20 94 | 1128 | 1137 | 1146 | 1134 [ 1139 | 1147 | 1159 | 1187 | 1154 | [153 | 1165 1169 | 1157 116.6
83 Tobacco products . . . 21 1.6 96.5 96.2 96.1 1045 | 1015 | 1080 97.3 96.4 97.9 | 104.1 1014 | 1032 1087 1038
84 Textile null produci 22 1.8 1 100.0 | 109.0 | 108.3 | 1106 | 1120 | 1122 | 1133 | 1109 | 112 | 1112 | [09.6 ] 1036 1037 1044
85 Apparel products . . S 23 22 96.3 96.8 96.8 96.9 96.8 97.0 96.6 95.8 95.4 939 935 91.2 89.8 90.0
86 Paper and products. ., ... .. 26 36 {1174 | 1202 | 1187 | 1189 [ 1203 [ 1217 | 1i9.8 | 1203 | 1206 | [196 | 121.2 | 1180 1202 | 1193
87 Printing and publishing. . . .. 27 6.8 1 1001 | 1015 | 1009 | 1014 | 1020 [ 1016 | 101.3 | 1008 | 1004 99.7 | 1003 [ 100.0 99.2 99.2
88 Chemicals and products . . . . 28 99 | 124.1 1247 | 123.7 | 1238 | 1262 | 128.0 | 1304 | 129.7 | 1292 | 127.8 | 127.8 | 127.6| 1279 | 1285
89 Petroleum products. ., ... .. 29 14 11053 | 1052 [ 1053 { 1040 | 107.6 | 107.7 | 1074 | 107.6 | 1085 [ 1069 [ 1062 | 1062 | 106.5| 105.1
90 Rubber and plastic products . 30 3.5 | 1335 | 1345 | 1347 | 1367 | 1383 | 140.0 | 140.2 | 140.5 | 139.1 1396 | 136.6 [ 1364 | 1354 1373
91 Leather and products . . .. .. 31 3 85.8 85.5 854 85.6 84.5 84.4 829 82.8 82.7 80.2 80.5 8.6 76.8 8.9
Q2 Mg ... . 6.8 99.8 | 100.0 | 100.1 99.2 98.3 | 100.1 100.0 | 100.6 | 100.2 | 1007 | 100.5 | 1004 | 101.1 99.7
93 Metl. 10 A4 | 1594 ] 1566 | 160.0 | 1589 | 1543 { 1562 | I58.5 [ 1604 | 159.3 158.7 1 1599 | 1612 | 161.61 1615
94 Coal ... 12 1.0 | 1120 ] 1114 | 1107 | 1102 | 110.1 117.8 | 1179 | 118.6 | 1174 ] 1141 1097 | 1189 | 1145 1084
95 Oil and gas extraction .. ... .. 13 4.7 93.0 93.5 93.7 92.2 91.2 92.2 91.2 92.3 9.6 93.0 937 93.1 93.4 92.5
96 Stone and carth minerals . .. .. 14 6 | 107.0 | 106.6 | 1067 | 1093 | 1099 | 109.9 | 1151 | 1120 ] 1148 | 1142 ¢ 1125 1117 1134 1145
97 Utlities. . .................. e 77 | 1181 1188 | 1165 | 17.2 | 1165 | 1152 | 1165 | 1192 | 1189 | 118.0 | 122t 1218 1 1260 1322
491 ,3PT 6.1 H78 | 1184 | (17.1 H79 | 1175 | 1165 1 1172 1 1190 1 1193 1 1186 | 121.6 | 1224 ] 1276 1352
492,3PT Le | 1192 11204 } 1142 | H44 ) 1123 ) 1098 | 1137 | 120.] 230 1159 1239 ) 1192 ) 1197 1201
SPECIAL AGGREGATES
100 Manufacturing excluding motor
vehicles and parts ... ... .. 80.7 | 118.6 | 1198 | 1199 [ 1205 | 1215 | 1229 | 1232 | 1229 | 1229 | 1224 | 1225 1224 | 1225 1234
101 Manufacturing excluding office
and computing machines | ., 838 | 1165 | 117.6 | 117.5 | 118.1 119.1 1206 | 1208 | 120.5 | 1204 | 1194 | 1192 119.0] [188] 1199
Gross value (bitlions of 1987 doliats, annual 1ates)
MAJOR MARKETS
102 Products, totat .. ............ 1,707.0 [2,006.2 [2,020.2 |2,015.6 |2,020.4 (2,037.2 |2,056.5 |2,063.2 |2,066.5 | 2,065.1 | 2,049.6 | 2,051.8 | 2,057.1 | 2,059.2 | 2,083.7
3 Fimal ..o 1,314.6 [1,576.3 [1,586.6 (1,584.2 |1,584.4 |1,598.4 [1,615.1 [1,621.1 |1,626.4 11,626.1 | 1,615.5]1,616.5]1,621.3(1,623.4( 1,644.1
104 Consumer goods 866.6 | 982.5 | 987.3 | 981.5{ 977.0 | 988.5 | 999.6 [1,0002 {10019 | 997.3| 989.6( 989.3| 990.6| 9852 999.5
105 Equipment. ... . 448.0 1 593.8 | 599.3 | 602.7 { 6073 6099 | 6155] 6209 6245 6287 6259 627.2| 630.7| 6382 644.6
106 Intermediate ................ 3925 | 4298 | 4335 | 4314 | 436.0 | 438.8 | 4414 4420 440.1| 4390 434.1| 4353 4357 4358| 439.6

1. Data in this table also appear in the Board's G.17 (419) monthly statistical release.
For the ordering address, see the inside front cover. The latest historical revision of the
mdustrial production index and the capacity utilization rates was released i November
1994, See “Industrial Production and Capacity Utilization: A Revision,” Federal Reseive

Bulletin, vol, 81 (January 1995), pp. 16-26. For a detailed description of the industrial
production index, sec “Industrial Production: 1989 Developments and Historical Revi-

sion,” Federal Reserve Bulle

2. Standard industrial classitication.

vol. 76, (Apnl 1990), pp. 187-204.
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2.14 HOUSING AND CONSTRUCTION
Monthly figures at seasonally adjusted annual rates except as noted
1994 1995
Ttem 19492 1993 1994
Oct. Nov. Dec. Jan. Teh. Mar. Apr. May June July
Private 1esidential real estate activity (thousands of units except as noted)
NLw UNIIrs
I Permats authorized ., 1,098 1,199 1,372 1,401 1,358 1,420 1,293 1,282 1,235 1,243 1,243 1,275 1,355
2 One-fammly. ... ... 91 987 1068 1,046 1,025 1,105 990 931 o1t 905 930 958 [XO
3 Two-famuly o1 mote 184 213 303 355 333 315 303 351 324 338 313 317 344
4 Started ... ... . 1,200 1,288 1,457 451 1,536 1,545 1,366 1,319 1,238 1,269 1,282 1,298 1,390
5 One-family. ...... . 1,030 1,126 L1198 1,164 1,186 1,250 1,055 1,048 987 100y 988 1,034 1,098
6 Two-Tamily o1 1note 170 162 259 287 350 295 3 21 251 260 294 264 292
7 Undet construction at end of peuod! 012 680 762 779 787 791 792 797 769 763 758 756 759
8 One-fanuly 473 543 558 587 587 584 578 579 552 544 536 535 53%
9 Two-family or more . 140 137 204 192 200 207 214 218 217 219 219 221 221
10 Completed . ..., ... 158 1,193 1,347 1,376 1,371 1,388 1,436 1,302 1,443 1,334 1,342 1,247 1,341
1t One-family. . 964 1,040 1,160 1169 1,136 1173 1,209 1,080 1,222 LORY 1072 1,049 1,049
12 Two-lanuly o1 nmu .. 194 153 187 207 235 215 227 222 221 245 270 198 292
13 Mobile homes shipped . 210 254 304 314 322 347 361 335 333 318 329 329 319
Merchant buddder activuey i
one-family unity
14 Numbersold ................ .. 010 606 670 707 642 627 643 575 612 607 671 712 715
15 Nurnber for sale at end of penad'. .. ... 265 293 ERES 130 335 338 342 347 347 348 347 348 348
Price of units sold {thousands
of dollars)
16 Median. . o.ooooo oo 1213 126.1 130.4 132.0 1299 135.0 127.9 135.0 130.0 134.0° 134.0 1329 1339
17 Average . . . oL oo 1449 147.6 153.7 153.0 1554 159.6 1474 160.2 1533 157.8' 158.6 158.8 155.9
EXISUNG UNITS (one-famuly)
18 Numbersold . . ... 0 0.0 3,520 3,800 3,946 3.820 3,690 3,760 3,610 3.420 3,620 3,390 3,550 3,800 3,990
Price of units mld (thonsands
of dollar \)'
19 Median. ..o 103.6 106.5 109.6 107.5 8.7 109.1 108.1 107.0 107.9 108.1 109.0 116.2 1159
20 Average . 1308 133.1 136.4 133.0 1347 135.6 1353 1334 134.5 134.2 1354 1433 142.2
Value of new constiuction (millions of (Iollum)‘
CONSTRUCTION
21 ‘Total putin place...... .. 435,022 | 464,504 | 506,904 | 521,296 | 520,183 | 521,771 | 521,054 | 521,429 | 523,467 | 523,597 | 514,889 | 519,625 | 529,804
22 Prvate oo 315,695 | 339,161 | 376,566 | 382,946 | 387,052 1 386,103 | 384,806 | 383,652 | 383,301 | 383,356 | 376,289 | 377,623 | 386,591
23 Residentsat . . 187,870 § 210,455 | 238,884 | 240,484 | 242,447 | 243,563 | 241,938 | 240,207 | 237,894 | 235,138 | 231,762 | 228,508 | 232,557
24 Nonrestdential ... 127,825 | 128,706 | 137,682 | 142,462 | 144,605 | 142,538 | 142,868 | 143,445 ) 145407 | 148,218 | 144,527 | 149,115 | 154,034
25 Industiial buldings PN 20,720 19,533 [ 21,121 21,894 | 25,060 1 22,769 | 22,715 23370 [ 23911 24984 | 24809 [ 24,512 | 24,998
26 Commercial buldings ... ... 41,523 | 42,627 | 48,552} 51,195 | 52,008 { 53,49¢ 53,338 | 53,687 | 55439 55069 | 51810 55872 | 57,325
27 Other buildings . 20,494 | 23,626 [ 23912 | 23,677 | 24,1471 24,694 | 24373 | 24,039 [ 23,062 | 23922 | 24349 | 23304 | 24,683
28 Public utthties and other .. . 44,088 | 42,920 [ 44,097 | 45696 | 43,390 | 41,584 | 42,442 | 42349 [ 42995 44,243 | 43,559 | 45337 | 47,028
29 Public. 119,322 | 125,342 | 130,337 | 138,349 | 133,131 { 135,608 | 136,248 | 137,777 | 140,166 | 140,241 | 138,601 | 142,003 | 143,213
30 Military 2,502 2454 2,319 2,344 2,354 2,784 2,925 2,624 3,048 2,869 2,570 2,548 2,366
31 Nighway . 34899 1 37,431 39,882 | 40992 | 392831 38,464 | 38574 | 38,68 40,667 | 41,047 | 38,622 | 41,072 | 44479
32 Conscrvation dnd dwdopmc 6,021 5,978 6,228 7,197 6,331 7,466 6,681 7,128 7,139 6,386 5559 0,145 5,389
33 Othet ool 75900 | 79479 | 81908 | 87816 | 85163 { 86,954 1 88,008 | 89,344 [ 893121 89939 | 91,8501 92,238 | 90,979

1. Not at annual rates,
2. Not seasonally adjusted.

3. Recent data on value of new constiuction may not be stiictly wmpm.nhk with data
for previous pertods because of changes by the Bureau ol the Census in its estimating
technigues For a desciiption of these changes, see Comstruction Reports (C=30-76-5),

issued by the Census Buteaun in July 1976.

SOURCES. Burcau of the Census estimates tor all series except (1) mobile homes, which
aie private, domestic shipments as reported by the Manufactured Housing [nstitute and
seasonally adjusted by the Census Burcau, and (2) sales and prices of existing units,
which are published by the National Association of Realtors All back and cwirent fliguies
are available from the orginating agency. Permit authorizations are those reported to the
Census Bureau from 19,000 jusisdictions beginning in 1994,
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2.15 CONSUMER AND PRODUCER PRICES

Percentage changes based on seasonally adjusted data except as noted

Change from 12 Change from 3 months earlier - . -
months carher {anmual rate) Change from | month earlier
Index
level,
tiem 1994 1995 1995 Aug,
1994 1995 19951
Aug Aug
Sept. Dec. Mar. June Apr! May" June July Aug.
CONSUMER l’RI('l-'S2
(1982-84 = 100)
I Allitems . . . . ... .0 L A 29 2.6 3.6 1.9 32 32 4 3 1 2 1 1529
2Food.... ... ... e 2.8 5 51 39 0 1.6 N { 1 2 2 148.4
3 Energy items ........... e kA 1.0 9.2 4 =11 5.4 4 5 5 -8 —.8 107.4
4 All items less food und encrgy . . . . 29 9 2.6 2.0 4.1 3.0 4 2 2 2 2 161.6
5 Commodties ........... 0L L5 1.5 9 3 2.6 6 2 0 -1 A 4 138.9
6 Services .. 35 3.0 3.6 26 48 43 4 3 3 3 A 174.6
PRODUCER PRICES
(1982100
7 Finished goods. ..o 1.9 1.3 1.9 22 3.2 9 2 | .1 .0 B 128.1
8 Consumer foods. 1.0 1.6 1.9 9.2 12 —-4.9 -2 8 -3 1.2 .0 128.6
9 Consumet energy. . 2.9 - 27 32 0 13 2.0 9 6 - 10 -25 -9 792
10 Other consumer goods . .. 1.7 2.1 1.7 6 2.9 3.2 3 3 2 2 A 141.9
11 Capital equipment . ........... ... 2.4 1.7 2.1 -3 3.0 2.4 2 | 2 1 B 136.6
Intermediate materials
12 Excluding toods and feeds .. . ... ... .. 2.7 57 6.2 72 106 a9 6 3 0 0 —.1 126.6
13 Excluding energy. . ... ..ooviii i 2.8 7.0 6.8 8.3 10,5 42 6 2 2 1 136.2
Crude materiats
14 Foods - 5.7 2.8 -13.5 - 1.2 - 46 —.4 -1 -2 4.0 4.1 7 104.6
15 Energy 2.7 -139 -19.2 -7.6 —45 15.3 42 2.9 34 - 54 -3.8 65.1
16 Other 12.9 10.6 20.3 279 219 4.1 1.2 -7 6 -1.8 -9 174.6
1. Not scasonally adjusted. SOURCE, U.S. Department of Labor, Burcau ot Labot Statistics.

2. Figwes for consumer prices are for wll urban consumers and reflect @ rental-
equivalence measure of homeownership,
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2.16 GROSS DOMESTIC PRODUCT AND INCOME
Billions of current dollars except as noted; quarterty data at seasonally adjusted annual rates
1994
Account 1992 1993 1994
Q2 03 Q4 ol 0
GROSS DOMPSTIC PRODUCT
| Totat . 6,020.2 6,343.3 6,738.4 6,689.9 6,791.7 6,897.2 69774 7,024.9
By source
2 pPersonal consumption expenditutes 4,136.9 4,378.2 4,628.4 4,586.4 4,657.5 4,734.8 4.782.1 4,847 9
3 Dutable goods 492.7 538.0 S9L.5 580.3 S91 S 6177 6152 019.1
4 Nondwable goods . . . 1,295.5 1,339.2 1,394.3 1.381.4 1,406.¢ 1,.420.7 1432.2 1,446 6
SoServiees L.l 2,348.7 2,501.0 2,642.7 2,624.7 2,659.9 2,09 4 27348 27822
6 Gross private domestic investment 788.3 882.0 1,032.9 1,014.4 1,055.1 1,075.6 1,107.8 1,0922
7 Fixed investiment ... 1852 866.7 980.7 967.0 992 5 1,020.8 10533 1,057.8
8 Nomesidential . 561.4 616.1 697.6 683.3 T09.1 732.8 766 4 7798
9 Suuuuru G e e 1711 173.4 182.8 181.8 t84.0 192.0 198.6 204.8
10 Producers’ durable equipment 3903 442.7 S5t48 5018 524.5 540.7 567.8 574.9
1 Residential structures | . 223.8 250.6 2830 283.6 283.4 288.0 286.8 2717
12 Change in busmess inventorics 3.0 154 52.2 67.4 02.6 548 545 347
13 INOTTATI Lo 2.7 20.1 45.9 60.4 53.4 474 54.1 356
14 Net expotts of goods and services 303 65.3 - 982 Y7.6 - 109.6 - 989 — (It 1222
15 Exports ... ..., AU 638.1 059.1 718.7 704.5 7305 765 5 778.8 796.4
16 Imponts . 668 .4 724.3 8169 802.1 840.1 864 4 889.9 9187
17 Goverament purchases of goods and services 11253 1,148.4 L1753 L1667 [E. [HESE 11987 1.207.0
18 Tedetal .. ... e e e 449.0 443.6 437.3 435.1 444.3 431.9 434.4 4329
19 Statcand loeal oo 676.3 704.7 738.0 731.5 744.5 7538 764.3 774t
By major type of puulml
20 Final sales, total 06,0172 6,327.9 6,686.2 6,622.5 6,729.1 6,842.4 69229 6,990 2
21 Goods .... 2,2920 2,390.4 2,5324 24937 2,54%.0 2,603.3 2.638.1 2,648.8
22 Durable ... o 968.6 1,032.4 11188 1,009.4 1,125.8 1,151.8 L1750 1,176.1
23 Nondurabte 1,3234 1,358.1 L4136 1,394 3 14178 14515 1.463.1 1,472.7
24 SCIVICES . ool e e e e e 32272 3,405.5 3,576.2 3,555.4 3,603.0 3.641.9 3.680.6 3,739.4
25 Stuctuses 498 | 5320 5776 573.4 5819 597.3 604.3 602.0
26 Change in BuSIESS MVERIONICS ..o o vy 3.0 15.4 52.2 67.4 02.6 54.8 54.5 347
27 Durable goods 13.0 8.0 348 38.2 44.1 36.3 48.0 262
28 Nondurable goods 160 6.7 174 292 185 185 6.5 8.5
MEMO
29 Total GDP in 1987 dollars 4,979.3 5,134.5 5,344.0 5,314.1 5,367.0 54338 5,470.1 5,485.2
NATIONAL INCOME
30 Yotal ...l e e e 4,829.5 5,131.4 5,458.4 5,430.7 5,494.9 5,599.4 5,688.4 5,721.1
31 Compensation of employees 3,5912 3,780 4 4,004.6 3,979.3 4,023 7 4,095 3 4,157.3 4,182.6
32 Wages and salanes . . 2,954 8 3,100 8 3.279.0 3257.2 3,2939 33564 3,403.4 1.421.8
33 Government and L,()vunmull uncrpn\m - 5673 583 8 602.8 0019 604 4 609 617.2 621011
34 Other ..o oo e 23875 2,517.0 2,676.2 2.655.4 2,689.6 27474 2,786 2 2,801.7
35 Supplement to wages and salanes 6364 679 6 725.6 7220 7297 TI89 7539 767
36 Employer contributions tot social msurance P 307.7 324.3 344.6 3436 346.0 3502 354.3 356.8
37 Other labor income ..o 328.7 355.3 381.0 a7e.4 3K3.7 38R 7 199 6 4039
3% Popietons’ meome! 4187 441.6 473.7 A7 3 4670 4857 493 6 489 4
39 Business and professi 37144 404.3 4342 4319 437.1 4440 449.2 452.2
40 Fam® 0 44.4 373 39.5 93 29.8 417 44.4 372
4] Rental income of purs()ns2 5.5 241 2717 341 320 290 254 24.3
42 Corporate profits' . .. ... 405.1 485.8 542.7 546.4 5560.0 5603 569.7 5852
43 Profits before tax 3959 4624 524.5 5231 S38 t 5535 570.6 576.3
44 Inventory valuation ad;usunuu -60.4 6.2 19.5 14.1 - 19.6 321 -39.0 264
45 Caputal consumption anl)uxlulcul 15.7 29.5 377 74 375 K8 kLA 353
46 NCLIMEICSL . ..ot o et et 420.0 399.5 400.7 399.7 415.7 4292 442 4 439.6

1. With mventory valuation and capital consumption adjustments.
2. With capual consunption adjustment.

3. Forafter tax profits, dividends, and the like, see table 148,
SOURCE. ULS. Department of Commerce, Swrvey of Current Business
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2.17 PERSONAL INCOME AND SAVING

Billions of current dollars except as noted; quarterly data at seasonally adjusted annual rates

1994 1995
Account 1992 1993 1994
Q2 Q3 Q4 Ql Q2
PERSONAL INCOME AND SAVING
I Total personal income . ......... ... ... ... ... il 5,154.3 5,375.1 5,701.7 5,659.9 57345 5,856.6 5,962.0 6,004.3
2 Wage and salary disbursements .......... . o oo 2974.8 3,080.8 3,279.0 3,257.2 3,293.9 3356.4 3,403.4 34208
3 Commodity-producing indusiries . . . 757.6 7738 818.2 811.6 821.8 837.3 848.5 842.1
4 Manufacturing . .............. 5783 588.4 617.5 612.8 618.3 629.5 638.1 629.6
§  Distributive industries . AN 682.3 701.9 748.5 742.5 753.5 769.6 776.8 782.7
6  Service industries ............. 967.6 1,021.4 1,109.5 11012 1,114.3 1,140.5 1,160.9 1,176.9
7 Government and government enerprises . .........oiiiie e 567.3 5838 602.8 601.9 604.4 609.0 617.2 620.1
$ Other labor income ... ... o 3287 1553 8L0 3784 837 3887 390.6 4039
9 Proprictors’ income’ ..., . 418.7 441.6 4737 471.3 467.0 485.7 493.6 4894
10 Business and professional’ 3744 404.3 4342 4319 437.1 444.0 4492 4522
1 Farm!' L 444 37.3 39.5 39.3 298 41.7 444 37.2
12 Rental mcome of persons —5.5 24.1 27.7 4.1 326 29.0 254 24.3
13 Dividends . .......oooviiiii 161.0 181.3 194.3 191.7 196.9 202.7 205.5 208.1
14 Personal interest income .. ......... 665.2 637.9 664.0 649.4 674.2 701.1 723.6 734.6
15 Transfer payments . ...........o.ouveieeiueanennoons 860.2 915.4 963.4 957.6 969.0 979.7 1,004.8 1,017.5
16 Old-age survivors, disability, and health insurance benefits ........ 4140 444.4 4735 4707 476.5 483.1 496.7 503.4
17 LESS: Personal contributions for social insurance ................ 248.7 261.3 281.4 279.9 2829 286.6 2938 295.4
18 EQUALS: Personal INCOME . ...\ttt ittt ieeninans 5,1543 5,375.1 5,701.7 5,659.9 5,734.5 5,856.6 5,962.0 6,004.3
19 LESS: Personal tax and nontax payments ...............c....... 648.6 686.4 742.1 146.4 744.1 754.7 7716 807.0
20 EQUALS: Disposable personal income ..o 4,505.8 4,688.7 4,959.6 4913.5 4,9903 51009 5,184.4 5,197.3
21 LESS: Personal outlays ...t 4,257.8 4,496.2 4,756.5 4,712.4 4,787.0 4,869.3 4,920.7 4991.2
22 EQUALS: Personal saving .. ... ... . i i 2479 192.6 203.1 201.1 203.3 232.6 263.7 206.1
MFEMO
Per capita (1987 dollars)
23 Gross domestic product .. ... ... .\ uuiteit e 19,489.7 19,878.8 204758 20,389.7 20,536.5 20,739.8 20,836.3 20,848.7
24 Petsonal consumption expenditures . . . 13,1104 13,390.8 13,7154 13,650.9 13,716.6 13,853.5 13,880.1 13.965.6
25 Disposable personal income ... oo, 14,2790 14,341.0 14,696.0 14,625.0 14,697.0 14,927.0 15,048.0 14,972.0
26 Saving rate (PErCC) ...\ttt e e 55 4.1 4.1 4.1 4.1 4.6 5.1 4.0
GROSS SAVING
27 Gross Saving ... . ... ... . L e 7229 787.5 920.6 923.3 922.6 950.3 1,006.0 992.0
28 Gross Private SAVING . ..ottt et e 980.8 1,002.5 1,053.5 1,041.4 1,052.7 1,082.7 1,126.4 1,093.7
29 Personal SAVINE . .. ..ottt e e 2419 192.6 203.1 201.1 203.3 232.6 263.7 206.1
30 Undistributed corporate profits' .. ... . 94.3 1209 135.1 142.3 139.5 130.7 132.6 144.8
31 Corporate inventory valuation adjustment —64 —6.2 —195 —14.1 —19.6 ~32.1 ~39.0 —264
Caputal consumption allowances
32 COMPUTAIE o\ i ittt ittt et e et et e 396.8 407.8 432.2 425.9 432.6 438.0 4453 454.6
33 NONCOMPOIAIE .ot b vttt vt ite e 261.8 261.2 283.1 272.1 27713 281.3 2847 288.2
34 Government surplus, or deficit (—), national income and
product accounts —257.8 —215.0 -132.9 -118.1 --130.1 —132.3 - 1204 —101.7
35 Federat ......... —282.7 —241.4 —159.1 - 145.1 ~154.0 —161.1 —148.6 —127.8
36 State and local ... 24.8 263 26.2 27.0 23.9 288 28.2 26.1
37 Grossinvestment ......... . ... ..o 731.7 789.8 889.7 899.3 901.5 907.9 9474 920.0
38 Gross private domestic investment 788.3 882.0 1,032.9 1,034.4 1,055.1 1.075.6 1,107.8 1,092.2
39 Net foreign investment , .. ... .. ~56.6 -92.3 —143.2 —135.1 —153.6 —167.7 ~160.4 --172.2
40 Statistical discrepancy. ............. ... ... .. .. ..., 8.8 2.3 ~30.9 —-24.0 =211 —42.4 —58.6 -=T72.0

1. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustment.

SOURCE. U.S. Department of Commerce, Survey of Curtent Business.



3.10 U.S. INTERNATIONAL TRANSACTIONS Summary

Millions of dollars; quarterly data seasonally adjusted except as noted'

Summary Statistics AS53

1994 1995
Ttem credits or debits 1992 1993 1994
fop) Q3 Q4 Q! Q2
| Balance on current account. G e e o 61,548 ~ 99,925 - 151,245 --37,986 - 39,714 —43,277" —39,025 --43,622
2 Mechandise trade balance”™ ... ... ... o ~96,106 —-132,618 — 166,099 —41,494 --44,627 -43 488 ~45,050 - 49,040
3 Merchandise expots . ... . 440,352 456,823 502,485 122,730 127,384 133,926 138,061 142,543
4 Merchandise imports . —536,458 —589,441 — 668,584 —164,224 | —172,011 - 177414 — 183,111 - 191,583
5 Military transactions, net. . .. - 2,142 448 2,148 376 1,124 679 542 537
6 Other service transactions, net . 58,767 57,328 57,739 14,195 14,696 15,342 15,068 15,135
7 Investment incomie, net. ... .. e 10,080 9,000 —-9272 2,288 2,533 -4,571 -1961 72,874
8 US. government grands. .. ... i ~ 15,083 - 16,311 —15814 --3,703 ~3,488 —6,245 - 2,867 —2,356
9 US. government pensions and other transfers . . .. --3,735 —3,785 -4,247 —1,063 —1,064 — 1,063 —782 —988
10 Private remittances and other transfers. . ... ... ..., ... ... —13,330 13,988 - 15,700 - 4,012 - 3,822 -3,931 -3,975 -4,036
11 Change m U.S. government asscts other than official
rescrve assets, net (inciease, -)... . ... ... AN -1,661 -330 -322 491 —283 -931 - 152 -157
12 Change in U.S. official reserve assets (ln(,l'C-lSC - 3,901 —1,379 5,346 3,537 - 165 2,033 —5318 -2,722
13 ol S 0 0 0 0 0 0 [ 0
14 Special drawing rights (SDRs) . . 2,316 —537 —441 - 108 bt - 121 —867 —156
15 Reserve position in Inlcrnmimml Mnnclm‘y Fund ..o ~2,692 —44 494 251 273 -27 526 786
16 FOreign CurrenciCs . .. ..o vttt i e 4,277 —-797 5,293 3,394 -327 2,181 —3,925 1,780
17 Change in U.S. private ‘l\sLIS abroad (mueuxc ~68,115 - 182,880 - 130,875 = 10,001 27492 - 56,258 --069,873 -72,228
18 Bank-reported clamms ' 20,895 29,947 915 15,107 1,590 - 16,651 --29,284 ~35,534
19 Nonbank-reported cl-ums 45 1,581 --32,621 -10,230 —8,051 —12,449 -11,518 .
20 US. purchases of forcign securitie . . . ~46,415 — 141,807 - 49,799 -7,128 —10,976 - 15,238 —6,567 --20,597
21 US. duect investments abroad, net............ o oo ~42,640 -72,601 --49,370 - 7,750 - 10,055 -+ 11,920 -22,504 =16,097
22 Ch.mgu in toreign ()ﬂu,ld| assets in United States (mumw (BT 40,466 72,146 39,409 9,162 19.691 -421 22,308 37,759
23 a8 e e . 18,454 48,952 30,723 5,919 16477 7470 10,131 25,169
24 Other US. government lgdl 3,949 4,062 6,025 2,360 2,222 1,228 1,126 1,326
25 Other US government liabilities’ s 2,180 1,706 2,20 174 494 692 —154 513
26 Other US. liabilities reported by U S mnks e 16,571 14,841 2923 1,674 1.298 —9.856 10,940 7,802
27 Other foreign official assets’. ... o oo —6R8 2,585 2,473 —965 -800 45 265 2,949
28 Change i foreign private assets u\ United States (increase, ) ... 113,357 176,382 251,956 37,364 60,045 85,136 72,533 76,459
29 U.S, bank-reported liabiliti . S 15,461 20,859 114,396 28,231 19,650 34,676 —531 15,006
30 U.S. nonbank-reported lmhxllues ..... 13,573 10,489 —4,324 —2,047 487 --5,242 10,113 o
31 Foreign pivate purchases of LS, Treasury secuiities, net . 36,857 24,063 33411 -7317 5428 25,929 29,910 29,966
32 Foreign purchases of other U.S. securties, net ., . ....... P 29,867 79,864 58,625 12,551 14,762 10,195 15816 20,202
33 Forewign ditect investments in United States, net. . ............. 17,599 41,107 49,448 5,946 19,718 19,578 17,225 11,285
34 Allocation of special drawing nghts . 0 0 O O 0 0 0 ]
35 Discrepancy ... ... ~ 26,399 35985 ~ 14,269 —2,567 =~ 12,082 13,718 19,527 4,511
36 Ducto onal adjustient. . o e 587 —6,641 782 6,183 410
37 Before seasonal adjustment - 26,399 35,985 — 14,269 - 3,154 -5441 12,936 13,344 4,1
MEMO
Changes in official assets
38 US. ofticial 1eservi 18 (INCTCASC, ~) oot iee e 3,901 -1,379 5,346 3,537 --165 2,033 —5,318 —2,722
39 Forcign official assets in United States, cxcludlnb ltne 25
{increase, +) . R . 38,286 70,440 37,198 8,988 19,197 =113 22,462 37,246
40 Change in Organization of Petroleum Exporting Countries ofticial
assets in Unuted States (pat of ine 22) ... 5942 -3,717 - 1,184 —4.217 3,564 1,120 —322 5

1. Seasonal factors are not calculated for lines 12-16, 18 20, 22-34, and 38-40.

2. Data are on an international accounts basis. The data difter from the Census basis
data, shown in table 3.11, for reasons of coverage and tming. Military exports are

excluded from merchandise trade data and are included n hne 5.

3. Reporting banks include all types of depository institutton as well as some biokers

and dealers.

4. Assoctated primarily with mulitary sales contracts and other transactions arranged

with or through foreign ofticial agencies.

5. Consists of investments in U.S. corporate stocks and n debt secunties of private
corporations and state and local governments.
SOURCE. U.S. Department of Commerce, Bureau of Economic Analysis, Survey of
Current Business
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3.11 U.S. FOREIGN TRADE'
Millions of dollars; monthly data seasonally adjusted
1995
Item 1992 1993 1994
Jan' Feb.! Mar.! Apr. May" June' July”
1 Goods and services, balance — 39,480 -74,841 —106,212 --10,281 ~9,504 —4,209 —=11,076 - 10,780 - 11,280 --11,497
2 Merchandise. . ... ... ~96,106 -132,618 | —166,099 — 15,797 ~14,271 - 14,537 — 16,336 —15976 - 16,493 - 16,586
3 Serviees ... ... 56,626 51,117 59,887 5,516 4,767 5328 5,260 5,196 5,213 5,089
4 Goods and services, expoits . ... ..., 618,969 644,578 701,201 62,200 62,003 65,342 64,412 65,595 64,599 63,090
S Merchandise. 440,352 456,823 502,485 44,921 45,638 47,947 47,157 48,307 47,381 46,061
6 Services .. ... 178,617 187,755 198,716 17,279 16,455 17,395 17,255 17,288 17,218 17,029
7 Goods and services, impouts. . ... L, —658,449 [ —719,420 | 807,413 --72,481 —71,597 —74,551 —75,488 76,375 —754879 —74,587
8  Merchandise. ... . ... .. —536,458 | 589,441 | --668,584 —60,718 —59,909 —62,484 --63,493 —64,283 ~63,874 —62,647
9 Services . . i S 121991 | 129979 | —138,829 —11,763 ~ 11,688 - 12,067 —11,995 —12,092 ~ 12,005 --11,940
MEMO
10 Balance on merchandise trade, Census
basis. ... ~84,501 | —115,568 [ ~150,630 | —14,897 | —13,350 —12,886 —-14,797 —14,058 | -14,730 | —15,647

1. Data show monthly values consistent with quarterly figures in the U.S. balance of
(h’ly"ll)ﬂl.\ accaouits,

3.12 US. RESERVE ASSETS

Millions of dollars, end of period

SOURCE. FT900, U.S. Department of Commerce, Burcau of the Census and Bureau of
Ecanonne Analysis,

1995
Asset 1992 1993 1994
Jan. Feb. Mar. Apr. May June July Aug.?
I Fotal..... . . . oo 71,323 73,442 74,335 76,027 81,439 86,761 88,756 90,549 90,063 91,534 86,648
2 Gold stock, mncluding Exchange
Stabilization Fund' .o 11,056 11,053 11,051 11,050 11,050 11,053 11,055 11,054 11,054 11,083 11,053
3 Special drawing rights>*. . 8,503 9,039 10,039 10,154 LLIS8 11,651 11,743 11,923 11,869 11,487 11,146
4 Reserve position i Inteenational Monetary
Fund® .. - e 11,759 1LEIR 12,030 12,120 12,853 13,418 14,206 14,278 14,276 14,761 14,470
5 Foreign currencies™ ... 40,005 41,532 41,215 42,703 46,378 50,639 51,752 53,294 52,864 54,233 49,979

1. Gold held “under carmark™ at Federal Reserve Banks for foreign and internationat
accounts is not included n the gold stock of the Unsted States; see table 3,13, line 3, Gold
stock is valued at $42,22 pey fine troy ounce.

2. Special drawing rights (SDRs) are valued according to a technique adopted by the
International Monetary Fund (IMF) in July 1974. Values are based on a weighted average
of exchange tates for the currencies of member countiies. From July 1974 through
December 1980, sixteen cuirencies were used; since January 1981, five currencies have

been used. U.S. SDR holdings and reserve positions in the IMF also have been valued on
this basis since July 1974,

3. Includes altocations of SDRs by the International Monetary Fund on Jan. | of the
year indicated, as follows: 1970—-$867 million; 1971—3%717 nullion; 1972—$710 mil-
lion; 1979—$1,139 million; 1980—$1,152 million; 1981—$1,093 mullion; plus net
transactions m SDRs.

4. Valued at current market exchange rates.

3.13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS!

Millions of dollars, end of period

1995
Assel 1992 1993 1994
Jan. Feb. Mar. Apr. May June July Augl
{ Deposits. ......... .. ..... ... 205 386 250 185 188 370 166 227 167 190 165
Held in custody
2 US. Tieasury secuntties L 314,481 379,394 | 441,866 439,139 447,206 | 459,694 469,482 474,181 482,506 505,613 502,737
3 Barmarked gold” ..o 13,118 12,327 12,033 12,033 12,033 11,964 11,897 11,800 11,725 11,728 11,741

1. Excludes deposits and U.S. Treasury secunties held tor international and 1egional
organizations.

2. Marketable U8, Ticasury bills, notes, and bonds and nonmarketable U.S. Treasury
securities, in each case measured at face (not market) value.

3. Held in foreign and international accounts and valued at $42.22 per fine troy ounce,
not included in the gold stock of the Umited States.
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3.15 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS

Millions of dollars, end of period

1995
Item 1993 1994
Jan. TFeb. Mar. Apr. May June July?
Plotal' oo oo o 483,002 | 520,278 | 517,028 | 527,311 | 542,742 | 552,394 | 560,3357 | 580,064' | 603,942
By 1ype R
2 Liabilities reported by banks in the Umited States®. ................ 69,808 72,731 74,109 80,326 83,671 85,348 84,483 91,587 93,439
3 U.S. Treasury bills and certifieates” . ... oo Lol 151,100 | 139,570 | 133,014 | 134,341 141,716 | 146,417 | (54,575 154,517 159,654
U.S. Treasury bonds and notes
4 Marketable. ..o 212,237 | 254,059 | 255,888 | 257,998 | 262,020 | 265,164 | 263,390" | 274,240" | 290,887
5 Nonmarketable®, . . .. o 5,652 6,109 6,137 6,095 6,135 6,174 6,209 .24 6,288
6 U.S. securities other than U.S, 44,205 47,809 47 880 48,551 49,200 49,291 51,278 53475 53,674
By area
TOERIOpE! 207,121 | 215,024 | 212,376 | 213,876 | 218,355 | 216,537 | 217,779" | 223.800" | 224,320
8 Canada 15,285 17,235 18,041 18,655 19,268 19,248 19,631 19,549 21,746
9 Latin Ametica and C 55,898 41,192 36,982 42,201 39,847 42,476 44,728 50,289’ 57,686
197,702 | 236819 | 240,019 | 244,650 | 256,849 | 266,093 | 270,523 | 278,771 290,763
11 Africa. .. . 4,052 4,179 4,335 4,066 4,583 4,200 4,281 4,427 4,309
12 Other countries® 2,942 5,827 5,273 3,861 3,838 3,838 3,391 3,220 5,107

1. Includes the Bank for International Setttements,

2. Principally demand deposits, time deposits, bankers acceptances, commerctal paper,
negotiable time certificates of deposit, and borrowings under 1epuichase agreements.

3. Includes nonmarketable cestilicates of indebtedness (including those payable m
foreign currencies through 1974) and ‘Treasury bills issued to ofticial institutions of
foreign countries.

4. Excludes notes 1ssued to foreign official nonresetve agencies. Includes bonds and
notes payable in foreign curtencies; zero coupon bonds ae included at current value.

3.16 LIABILITIES TO, AND CLAIMS ON, FOREIGNERS
Payable in Foreign Currencies

Millions of dollars, ¢nd of period

5. Debt securities of U.S. government corporations and federally sponsored agencies,
and U.S. corporate stocks and bonds.

6. Includes countries in Oceania and Eastern Ewope,

SOURCE Based on [1).S. Department of the Treasury data and on data repotted to the
department by banks (including Federal Reserve Bunks) and securities deales in the
United States, and on the 1989 benchmark survey of foreign portfolio investment i the
United States.

Reported by Banks in the United States'

1994 1995
ltem 1991 1992 1993
Sept. Dec, Mat. June
75,129 72,796 78,120 83,343 89,475 96,190 105,956
73,195 62,799 60,663 63,446 59,711 72,468 77,131
26,192 24,240 20,289 20,493 19,445 24,256 28,915
47,003 38,559 40,374 42,953 40,266 48,212 48,216
3,398 4,432 7,320 7,367 12,229 11,487 12,938

1. Data on claims exclude foreign currencies hetd by U.S. monetary authorities.

2. Assets vwned by customers of the ieporting bank tocated in the United States that
represent claims on foreigners held by reporting banks for the accounts of the domestic
customers,
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3.17 LIABILITIES TO FOREIGNERS Reported by Banks in the United States'

Payable in U.S. doltars

Millions of dollars, end of period

International Statistics [] November 1995

1995
Item 1992 1993 1994
Jan. Feb. Mar. Apr. May June July?
BY HOLDER AND TYPE OF LIABILITY
I Total, all foreigners. . .. ............. 810,259 | 925418 | 1,017,034 | 1,012,916 | 1,020,092 | 1,029,959 | 1,036,255 |1,042,661" | 1,056,155 | 1,055,100
2 Banks' own habthties....000 0 0 L Lo 606,444 | 625,665 721,751 7245031 725495| 723876 719,727 | 724,075 | 733812 | 726,145
3 Demand dcposn.s. . 21,828 21,573 23,373 23,424 24,058 22,656 22916 23,526 22,119 24,100
4 160,385 | 175,078 186,363 1 187,988 | 185726 184218 | 1R0.666 | 185330 194,202 | 190,299
5 93,237 | 110,635 115269 | 124,844 | 125,641 120,129 | 123,072 | 126,869 120,783 | 137,436
3 330,994 | 318,379 396,746 | 388,247| 390,070 | 396,873 | 393,073 | 388350"| 396,708 | 374310
7 203,815 | 299,753 295,283 | 288,413 294,597| 306083 | 316,528 318,586 322,343 | 328,955
8 127,044 176,739 162,825 156,670 160,353 170,138 175,540 | 182,046 182,173 188,623
9 Other negotuable and readily transferable
instroments’, . . 21,974 36,289 42,177 40,502 43,378 44,921 48,278 40,331 45,344 44,253
10 Other ... 54,197 86,725 90,281 91,241 90,866 91,024 92,710 | 96,209 94,826 96,079
11 Nonmonu.lry mternational and regional ()I'}:,dnl/dll()lh c 9,350 10,936 8,506 9,821 8,291 9,263 8,690 8,510 9,115 10,741
12 Banks' own liabilities 6,951 5,639 3,076 9,355 7,642 8,639 7,527 7,543 8,311 9,670
13 Demand depog 46 15 29 24 35 31 214 34 89 43
14 Time deposits’ 3214 2,780 3,198 3,715 3,484 3,899 3,954 3,491 4,434 5,247
15 Other’ ........o.oo.0. 3,691 2,844 4,849 5,616 4,123 4,709 3,359 4,018 3,788 4,380
16 Hanks' custodial lHabitives® ... ... 2,399 5,297 430 466 649 624 I,163 967 804 1,071
17 U.S. Treasury bills and certificates’ 1,908 4275 281 280 407 314 763 510 312 551t
18 Other negotiable_and readily transferable
MSITUMCIS . L e e 486 1,022 149 181 242 307 400 456 492 520
] Other ..o o o0 0 S 0 0 5 0 3 0 1 0 0
20 Official mstitutions” 159,563 | 220,908 212300 207,123 1 214,667 225387 231,765| 239,458' [ 246,104 | 253,093
21 Banks’ own liabilities 51,202 64,231 59,280 62,097 67,314 69,170 67,743 68,998 73,133 75075
22 Demand dcpmll\ .. 1,302 i,601 1,564 1,598 1,587 1,705 1,485 575 1,398 1,429
23 Time deposits® ... .. 17,939 21,654 23,211 22,673 25,384 23,899 25,792 27,486 27410 29,500
24 Othet’ ........ 31,961 40,976 34,505 37.826 40,343 43,566 40,506 [ 39,937 44,325 44,140
25 Banks' custodial labilities® 108,361 156,677 153,021 145,026 147,353 156,217 163,982 | 170,460 172,971 178,018
26 US. Treasury bills and certily 104,596 | 151,100 1395701 133,014 134,341 141716 | 146417 | 154,575 154,517 | 159,654
27 Other negotiable and lmdlly tral
T 3,726 5,482 13,245 11,972 12,943 14,351 17,473 15,771 18,325 18,159
39 95 206 40 ] 150 92 114 129 205
547,320 | 592,208 681,727 678,182 678,595) 685280 681,065 679,528" ] 686,151 | 665961
476,117 | 478,792 567776 564,116 561,898 5652311 558,650 560,023' | 566,563 | 545443
145,123 | 160,413 1700307 175869 171,828 1683581 165577( 171,673 169,855 | 171,133
3 10,170 9,719 10,628 10,243 10,954 10,788 10,667 11,365 10,467 12,12t
33 lune dupmm ............ 90,296 | 105,192 11,4601 112,178 107,429] 107,657 99,079 { 102,280 110,334 | 103,151
34 Other . 44,657 45,502 48,942 53,448 53,445 49,913 55,831 58,028" 49,054 55,861
35 Own foreign oftices” ... ..o L 330,994 | 318,379 396,746 | 388,247 390,070 396,873 | 393,073 | 388,350" [ 396,708 { 374,310
36 Banks’ custodial habihties® ... ..., .. ... .. ..., 71,203 113416 113,951 114,066 116,697 120,049 122,415 119,508 119,588 120,518
37 U.S. Tieasury bills and certificates®. .. ...l 11,087 10,712 11,218 10,992 12,328 15,723 15,717 14,437 15,022 15,460
38 Other negotiable and readily transferable
msruments” ... oo 7.555 17,020 14,234 14,137 15,232 15,254 15,815 10,955 11,400 10,731
39 Other........ . . oo 52,561 85,684 88,499 48,937 89,137 89,072 90,883 | 94,113 93,157 94,327
40 Other foreigners .. ... 94,026 | 101,366 114,500 117,790 118539 F 110,029 114,735 115,165 114,785 125,305
41 Banks' own liabilitics . 72,174 77,003 86,619 88,935 88,641 80,836 85,767 87,511 85,805 95,957
42 Demand dupnsll\ 10,310 10,238 11,152 11,559 11,482 10,132 10,550 10,552 10,165 10,507
43 Time deposits™ .. ....... 48,936 45,452 48,494 49,422 49,429 48,763 51,841 52,073 52,024 52,395
44 Other’ ........ 12,928 21,313 26,973 27,954 27,730 21,941 23,376 24,886 23,616 33,055
45 Banks’ custodial Labihtes® 21,852 24,363 27,881 28,855 29,898 29,193 28,968 | 27,654 28,980 29,348
46 U.S. Treasury bulls and ce . 10,053 10,652 11,756 12,384 13,277 12,385 12,643 12,524 12,322 12,958
47 Other negotiable and readily lmnslcmhk
mstruments . . 10,207 12,765 14,549 14,212 14,961 15,009 14,590 13,149 15,118 14,843
48 Other . .0 ool 1,592 946 1,576 2,259 1,660 1,799 1,735 1,981 1,540 1,547
MEMO
49 Negotiable time certificates of deOsll in custody for
foreigners. ... P 9,111 17,567 17,895 16,442 17,137 16,759 17,651 11,938 12,389 10,129

and dealers.

Reporting banks include afl types of depository institutions, as well as some brokers

6. Includes nonmarketable certiticates of indebtedness and ‘Treasury bills issued to
otheial nstitations of foreign countries.

2. Excludes negotiable time ceruficates of deposit, which are meluded m *Other
negotiable and readily transferable mstruments.”

3 Includes borrowing undey 1epurchase agreements.

4 Tor US. banks, mcludes amounts owed to own foreign branches and toreign
subsidiaries consolidated in quarterly Consolidated Reports of Condition filed with bank
tegulatory ugencies For agencies, branches, and majonty-owned subsidiaies of foreign
banks, consists principally of amounts owed to the head oflice or parent foreign bank, and
to foreign branches, agencies, or wholly owned subsi ies of the head oflice or parent
foteign bank.

5 Financial claims on tesidents of the United States, other than fong-term secuities,
held by or through reporting banks.

7. Principally bankers acceptances, commercial paper, and negotiable time certificates
of deposit.

8. Principatly the Imternattonal Bank for Reconstruction and Development, the Inter-
American Development Bank, and the Asian Development Bank. Excludes “holdings of
doflats™ of the International Monetary Fund.

9. Foreign central bunks, foreign central governments, and the Bank for International
Scttlements.

10. Excludes centval bunks, which are included in “Oflicial institutions.”
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1995
[tem 1992 1993 1994
Jan. Feb. Mar. Apr. May June July?
AREA
50 Total, all foreigners. . ....... . 810,259 | 925,418 | 1,017,034| 1,012,916 | 1,020,092 | 1,029,959 | 1,036,255 |1,042,661 [1,056,155" | 1,055,100
51 Foreign countries ............................... 800,909 | 914,482 | 1,008,528 1,003,095 1,011,801 | 1,020,696 | 1,027,565 [1,034,151" |1,047,040" | 1,044,359
52 BUtOPC ..o 307,670 377,193 393,021 393,767 386,599 380,685 367,143 | 375,743 372,887° 375,858
Austia. .............. 1,611 1,917 3,649 3,236 4,021 4,012 4,030 3,963 3.855" 3,923
54 Belgium and Luxembourg 20,567 28,621 21,758 21,679 22,004 23,886 22,813 25,673 21,044 24,734
55 Denmark 3,060 4,517 2,784 2,662 1,971 2,396 2,567 2811 2432 2,131
56 Finland. . 1,299 1,872 1,436 2,403 1,754 1,223 2,029 1,708 1,455 2,548
57  France .. 41,411 39,746 44971 42,464 44,314 41,300 38410 40,907 44,906' 42,460
58 Germany .. 18,630 26,613 27,175 28,521 27,497 28,276 28,453 31,939 34,347" 33,684
59 Greece................. 913 1,519 1,393 1,234 2,065 2,264 2,195 2,199 2,365 2,297
60 laly.... 10,041 11,759 10,882 10,269 12,021 8,686 9417 9,815 10,373 10,218
61 Netherlan 7.365 16,096 16,723 15,629 15,891 15,784 12,545 14,623 11,449" 11,743
62 Norway ...... N R 3314 2,966 2,338 2,309 2,147 2,066 1,374 1,289 1,305 1,19
63 Portugal . B PPN 2,465 3,366 2,846 2,863 4,007 2,810 2,940 2,860 2,675" 3,164
64 Russia .. 577 2,511 2,714 2,047 2,642 3,469 5,011 7,042 7,477 6,313
65 Spain... . 9,793 20,493 14,655 15,149 11,106 11,675 9,859 9.828' 10,543 9,089
66 Sweden ........ . L 2,953 2,572 3,093 2,258 2,247 2474 1,801 1,445 3,344 2,156
67  Switzerland .. ... 39,440 41,561 41,881 39,518 40,100 39,355 41,258 39,986 47,383 42,799
68  Turkey......... 2,666 3,227 3,341 3,621 2,701 2,513 3.624 3,188 3,256 2,972
69 United Klngdom 111,808 133,936 163,577 173,906 162,638 159,908 152,462 | 149,451 139,535" 149,483
70 Yugoslavia L - S 504 570 245 2061 258 211 222 220" 220 214
71 Other Europe and other former USSR, v 29,256 33,331 27,760 23,938 27,325 28,477 26,133 26,796° 25,2237 24,811
72 Canada. ... 22,420 20,229 24,612 26,503 26,508 27,034 28,563 27,731 29,457 28,854
73 Latin America and Catibbean ... . o 00 317,228 361,060 422,7201 410,039 421,335 421976 | 431,013 | 430,547' | 444,455 433,167
74 Argentina,...... ... . . . 9,477 14,477 17,199 12,790 11,886 9,978 10,154 10,368 10,873 12,335
75 Bahamas 82,284 73,800 103,684 95,227 98,833 100,370 97,301 92,523 97,256 88,580
76 Bermuda 7079 7.841 8,467 8,906 8,554 8,798 8815 8,539 7,156 6,747
77 Brazil.......... 5,584 5,301 9,140 9,004 10,628 10,860 13,114 15,613 18,250 21,217
78 British West Indies . 153,033 193,574 229,560 | 229,934 233318 235,839 243,707 | 242,443" | 252,521° 244 541
79 Chile ............ 3,035 3,183 3,114 2,966 3,327 3,587 3,446 2,958 3,372 2,661
80  Colombia 4,580 3,171 4,579 4,309 4, ()'17 3,644 3,598 3,432 3 276 3.429
81 Cuba ..... . .. . 3 33 13 12 5 6 5 5
82 Eeuwador. R 993 880 873 1,340 1, 5[1 1117 1.054 1,050 IR |79 IR
83 Guatemala . 1,377 1,207 1121 1,057 1,079 1,062 1,094 1,071 1,130 1,099
84 Jamaica . 371 410 529 447 464 491 422 542 449 426
85 Mexico 19,454 28,018 12,243 12 ()08 16,770 15,750 17,246 18,263 19,245" 20,967
86 Nethertands Antilles . .. 5,205 4,686 4,530 4,495 4,013 4,076 6,013 3,978 4,297
87  Panama ......., e e L 4,177 3,582 4,542 4 81(1 4,281 4,361 4810 5.002 4315" 4,624
B8 Peru. ... 1,080 926 899 901 892 493 931 1,014 997 943
89 Uruguay.......... ... ... ... 1,955 1,611 1,594 1,798 1,610 1,754 1,930 2,105 2,031° 1,95t
90  Venezuela | o PO L 11,387 12,786 13,975 13,461 12,970 12,632 12,130 12,416 11,2507 11,369
9t Other........... e e e e e 6,154 0,174 6,658 6,609 6,675 6,822 7479 7,190 7,172° 6,858
143,540 144,575 155,629 159,796 166,066 178,400 187,621 | 187,059 188,559" 192,048
93 People’s Republic of China ...... ..... I 3,202 4,011 10,066 12,911 15,661 12,017 12,138 9,459 10,579 11,904
94 Republic of China (leW.lll) .................... 8,408 10,627 9,825 9,168 9,941 10,021 9,630 9,187 9,742 9,142
95 Hong Kong ....... . e 18,499 17,178 17,165 18,446 18,150 19,888 20,069 22 987 23,029" 25,1
96 India........... o oo 1,399 1,114 2,338 2,296 2,119 2,354 2,194 1,942 2,106' 2,267
97 1,480 1,986 1,587 1,612 1,957 2,107 1,696 2,632 2,119 1,961
98 3,773 4435 5,155 5471 4,953 5,003 5411 5,331 4,573 4,596
99 58,438 61,466 64,256 61,878 63,200 77,846 84,761 83,180 83,348 85,723
100 3,337 4913 5,124 4,781 4,175 4,357 4,747 5,034 49917 5,041
101 2,275 2,035 2,714 2,616 2363 2,297 2,257 2,730 2,539 2,651
102 Thml:m(L e 5,582 6,137 0,466 8,226 9,906 9,564 10,416 11,595 11,485 11,236
103 Middle 21,437 15,824 15,475 16,189 14,935 15,516 15,730 15,639 16,871 16,481
104  Other........... 15,713 14,849 15,458 16,202 18.706 17,430 18,572 17,343 17,177 15,935
105 Atrica. . 5,884 6,633 0,511 6,363 6.203 6,817 7218 8,030 8,013" 8,278
106 Egypt.. 2472 2,208 1,867 1,749 1.830 1,781 2,102 2,045 2,143 1,840
107 Moroced 76 99 97 92 e 0 66 73 90 94
108 South Afr 190 451 433 285 400 706 401 542 596 1,000
109 Zaire .. .. B . . 19 12 9 18] 10 9 12 10 I8 13
1O Oil-exporting Lounmcs ....................... 1,346 1,303 1,343 1,409 1,122 1,599 1,328 1,303 1418 1,364
FLE Other oo e 1,781 2,560 2,762 2818 2,768 2,652 3,309 4,057 3,748° 3,967
T2 Other ..o 4,167 4,192 6,035 6,627 5,030 5,784 6,007 5,041 3,669 6,154
113 Australia N . . 3,043 3,308 5,141 5395 4,351 5,024 4,912 4,256 2,944 5472
114 Other ... ..o e 1,124 884 894 1,232 679 760 1,095 785 7257 682
115 Nonmonetary |ntum.m<m.\l and tegionat ury.ml/duum 9,350 10,936 8.506 9,821 8,291 9,263 8,690 8,510 9,115 10,741
116 Internatonal ™. ... 0 S 7434 6,851 7437 8,455 7,138 8,092 7,153 6,531 7.463" 9,052
l [7  Latin American, regmnal 1,415 3,218 613 865 582 576 666 1,067 804 834
118 Other regional S0l 867 456 50t 571 59§ 871 912 848 855
11. Since December 1992, has excluded Bosnia, Croatia, and Slovenia, 14. Compises Algena, Gabon, Libya, and Nigena.

12, Includes the Bank for International Settlements.
included alt parts of the former US.S.R. {except Russin), and Bosnm, Croati, and

Slovenia.

13. Comprises Bahrain, fran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and Umited

Arab Emirates (Trucial States).

Since December

(992, has

15. Principatly the International Bank for Reconstiuction and Development. Excludes
“holdings of dollars™ of the [nlcmauunal Monetary Fund,

16, Principalty the Inter-Ameri
17, Asian, Afircan, Middle E:

an Development Bank.
tern, and European regional organizations, cxcept the

Bank for International Settlements, which is included in “Other Europe.”
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3.18 BANKS’ OWN CLAIMS ON FOREIGNERS Reported by Banks in the United States!
Payable in U.S. Dollars

Millions of dollars, end of period

1995
Area or country 1992 1993 1994
Jan. Feb. Mar. Apr. May June July?
I Total, all foreigners............ ... .... ... ..., 499,437 | 484,689 | 480,962 | 482,534 | 475227 | 489,877 | 479,009 | 481,432" | 516,108 | 504,453
2 Foreign countries .................... .. ... .. ... 494,355 | 482,284 | 476,371 | 478,952 | 474,343 | 486,143 | 476,172 | 479,910" [ 513,475 | 503,136
BEUIOPE ..t e e 123,377 121,934 123,669 125,768 122,435 126,622 121,791 121,990 127,810 125,399
4 Austria ... Lo .. . 331 413 692 350 425 589 461 756 581 616
5  Belgium and Luxembowrg ... . . 6,404 6,529 6,649 5,553 4816 1,372 8,425 8,051 5,140 8,062
6 Denmak ........ o 07 382 1,029 478 636 723 549 508 599 423
7 Finland .. 1,418 594 691 716 452 564 700 431 394 967
8  France ... 14,723 11,537 12,244 12,702 11,948 13,279 12,878 13,8337 15,145 15,242
9 Germany . 4,222 7,693 6,652 8,460 7,640 7,009 7,090 6,574 7,905 6,217
10 Greece o . 717 679 592 668 751 601 550 407 442 445
1 Italy ...... . 9,047 8,835 6,041 6,609 6,538 6,399 6,209 6,219 6,734 6,066
12 Netherlands 2,468 3,063 3,709 3,741 4,200 3,163 3,527 5979 4,337 4,460
13 Norway ... 355 396 504 1,069 988 1,442 1,295 1,382 LO19 1,206
14 Portugal ....... ... . .., ..., . N 325 834 938 988 1,045 907 915 990 1,208 985
15 Russia ... e e e 3,147 2,310 949 1,148 759 770 657 S 508 495
16 Spain ... TS 2,755 2,761 3,529 2,941 2,800 3,066 2,076 2,138 3,565 3,626
17 Sweden ..o 4,923 4,082 4,096 3.826 4,038 3372 3,522 3319 2,934 3,552
18 Switzertand . S 4,717 6,565 7490 9,020 8,056 7.839 7,383 7.616" 10,275 8,317
19 Turkey ........... 962 100 874 560 482 690 810 722 715 725
20 United Kingdom . 63,430 61,641 65,560 64,933 64,650 67.559 63,344 61,259 65,042 62,697
21 Yugoslavial. ..., 569 536 265 265 265 247 247 248 229 230
22 Other Europe and other former 2,157 1,784 1,165 1,741 1,546 1,031 1,153 1,047 1,038 1,068
23 Canadla ... oL cee 13,845 18,534 18,030 18,859 18,933 20,235 17,440 20,527" 19,680 18,809
24 Latin America and Canbbean .. ........ . ... RN 218,078 223,345 221,388 221,874 220,111 224,106 224,136 { 222,612" | 241,095 236,207
25 Argentina ... A 4,958 4416 5,768 5837 6,312 6,253 6,142 6,316 6,551 6,202
26 Bahamas .. . . . 600,835 63,256 66,042 64,728 63,877 65,105 64,352 62,211 62,924 59,051
27 Bermuda ... C e e 5,935 8,059 7,526 14,594 10,944 8,522 11,423 10,202 7,738 5,560
28  Brazd ....... . L 10,773 11,813 9,485 9,744 10,016 10,751 10,760 11,039 11,360 12,344
29 British West Indic e 101,507 98,661 95,744 90,577 91,924 96,381 94,029 95,205 113,739 13,819
30 Chile 3,397 3,619 3,794 3,866 4,207 4,348 4,247 3,867 4,316 4,245
31 Colombi 2,750 3179 4,003 3816 3818 3983 3,928 4,034 4,032 4,182
32 Cuba .. () 0 0 6 QO 0 0 0 0 0
33 Ecuador ... 884 680 680 707 659 567 565 663 767 767
34 Guatemala . 262 288 366 346 349 379 359 353 344 340
35 Jumaica . ... 162 195 254 253 278 278 262 258 264 277
36 Mexico ..o, ... 14,991 15,864 17,672 17,338 17,216 17,187 17,182 17,375 17.277 17,130
37 Ncethaifands Antiltes ... .. .. .. .. . . 1,379 2,682 1,055 1,205 1,437 1,187 1,333 1,778 2,258 2,729
38 Panama ....... PR e 4,654 2,893 2,179 2,155 2,340 2470 2,507 2,433 2,506 2,512
39 Peru ..., 730 656 996 1,057 1117 1,096 1,116 1,095 1,359 1,332
40 Uruguay . 936 954 486 420 390 344 345 377 355 391
41 Venezuela | . B N 2,525 2,907 1,828 1,708 1,725 1,649 1,679 1,662 1,608 1,647
42 Other ........ ., P 1,400 3,223 3,490 3,526 3,502 3,600 3,907 3,744 3,697 3,679
43 ASID L . 131,789 111,720 107,114 105,673 106,788 109,438 106,678 108,703 118,568 117,050
China
44 People’s Republic of Ching ... ..... e e 906 2,271 845 933 869 841 980 879 1,143 1,206
45 Republic of China (Taiwan) 2,046 2,623 1,381 1,245 1,213 1,549 1,534 1,519 1,794 1,913
46 Hong Kong ................ 9,642 10,872 9,237 10,271 11,285 14,404 11,603 12,068 14,894 14,735
47  India ... Co. . 529 589 990 1,103 1,059 1,039 1,139 1,126 1,210 1,735
48  Indonesia . s e e 1,189 1,527 1,462 1,486 1,424 1513 1,463 1,427 1,443 1,513
49 lsimel ..o e e S 820 826 692 672 643 811 683 783 9449 748
50 Japan ... ... P e 79,172 59,945 59,230 55,268 57,191 55,534 §5.176 58,419 61,029 61,148
51 Korea (South) ... ..o 6,179 7,536 10,276 10,848 10,754 12,284 11,913 12,245 12,607 13,133
§2 Phibppmes ... o 2,145 1,409 636 564 548 550 496 532 915 595
53 Thadand . ... 1,867 2,170 2,902 2,880 2,635 2,778 2,740 2,755° 2,688 2,670
54 Middle Eastern oil-cxporting countries® . - 18,540 15,109 13,732 14,044 13,341 13,069 13,292 11,643 12,570 11,946
55 0 Other ... 8,754 6,843 5731 6,359 5,786 5,066 5,659 5,307 7,326 5,708
SO AfrICH ... 4,279 3,857 3,008 2,942 2,902 2,875 2,741 2,751 2,918 2,907
57 Egypt ... 186 196 225 227 234 208 181 237 204 193
58 Morocco . . 441 481 429 415 442 424 440 454 686 645
59 South Afric T 1,041 633 665 657 596 644 584 579 563 531
60 Zane ... . Ce .. 4 4 2 2 2 2 2 2 2 7
6l Qil-exporting count PR 1,002 1,129 842 825 772 731 700 058 657 659
62 Other ... o 1,605 1,414 845 816 856 869 834 821 806 872
63 Other ..................... 2,987 2,804 3,162 3,836 3,174 2,867 3,386 3,327 3,404 2,764
64 Austraba ... .. L. 2,243 2,071 2,219 2,198 1,912 1,759 1,805 1,914 2,042 2,072
65  Other....... 744 823 943 1,638 1,262 1,108 1,581 1,413 1,362 692
66 Nonmonetary international and regional organizationsd . . . 5,082 2,405 4,591 3,582 K84 3,734 2,937 1.522° 2,633 1,317
1. Reporting banks include all types of depository institutions, as well as some brokers 4. Comprises Bahrain, fran, Irag, Kuwait, Oman, Qatar, Saudi Arabia, and United Arab
and dealers. Enurates (Trucial States).
2. Since December 1992, has excluded Bosnia, Croatia, and Slovenia. 5. Comprises Algeria, Gabon, Libya, and Nigeria,
3. Includes the Bank for International Settlements. Since December 1992, has included 6. Excludes the Bank for International Settlements, which is included in “Other

all parts of the former U.S.S.R. (except Russia), and Bosnia, Croutia, and Stovenia. Furope.”
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3.19  BANKS’ OWN AND DOMESTIC CUSTOMERS’ CLAIMS ON FOREIGNERS Reported by Banks in the United States'
Payable in U.S. Dollars

Millions of dollars, end of period

1995
Type ot clann 1992 1993 1994
Jan. Feb. Mar. Apr. May' June! July?
ITotal .. oo o 559,495 538,471 556,191 . . 871,711 BN o 602,176
2 Banks' claims. ... 499,437 484,689 480,962 482,534 475,227 489,877 479.109 481,432 516,108 504,453
3 Foreign public bortgwers 31,367 29,095 23,470 24,100 18,181 23,712 22,173 18,977 23,772 19,716
4 Own foreign offices™ . ... 303,991 284,310 283,135 278,928 279.276 292,153 282,659 285,831 300,288 291,620
S5 Unafliliated foreign banks o 19342 100,030 110,862 104,330 105,383 104,729 104,244 103,601 111,934 113,751
6 Depostts ..o .. 61,550 48,841 59,065 54,445 54,145 53,178 54,048 51,368 58,580 59,316
7 Other . e e e 47,792 51,189 51,797 49,885 51,238 51,551 49.596 52,233 53,354 54,435
8 All other foreigners ... . ., .. ... . 54,737 71,254 63,495 75,176 72,387 69,283 70,033 73,023 80,114 79,366
9 Claims of banks’ domestic customers®. . . 60,058 53,782 75,229 81,834 . Cen 86,068
10 Beposits ... 15,452 20,11 36,190 . BN 36,528 R .. 39,142
11 Negotiable and readily nansterable
mstruments? .. G 31,474 18,991 25,731 . . 30,823 . o 30,598
12 OQutstanding collections and other
clams .. ... e e 13,132 13,680 13,308 . . 14,483 o . 16,328
MEMO
13 Customer lability on aceeptances .. . 8,655 7,829 8,313 . 8,393 - o 8,499
14 Dollar deposits in banks abioad, reporied by
nonbanking business enterprises i the
United States’. . . . . 38,623 20,3064 27,185 27,459 28,726 34,303 26,276' 29,028 33,513 i
1. For banks’ claims, data are monthly; tor claims of banks™ domestic customess, data and to Toreign branches, agencies, or wholly owned subsidiaries of the head oftice o1
e for quatter ending with month indicated. patent toreign bank.
Reporting banks include all types of depository mstrution, as wetl as some brokers and 3 Assets held by reporting banks in the accounts of therr domestic customets.
dealers, 4. Principally negotiable time centificates of deposit and bunkers acceptances.
2, For U.S. banks, mcludes amounts due from own toreign branches and foreign 5. Includes demand and time deposits and negotiable and nonnegotiable ceitficates of
subsidianies consofidated in quartetly Consolidated Repants of Condition filed with bank deposit denomnated in US. dotlars issued by banks abroad. For description ol changes in
regulatory agencies. For agencies, branches, and myajority-owned subsidiaries of foreign data teported by nonbanks, see £ ederal Reserve Bullenn, vol. 65 (July 1979), p. 550.

banks, consists principatly of amounts due from the head office or patent foresgn bank,

320 BANKS’ OWN CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Banks in the United States’
’ayable in U.S. Dollars

Millions of dollars, end of period

1994 1995
Matunity, by bortower and wea’ 1991 1992 1993
Sept Dec. Mar. June!
Fotal ..o e e 195,302 195,119 199,844 193,973 197,587 197,410 215,562
By borrower
2 Maturity of one yeat orfess ... oo o 162,573 163,325 170,134 167,271 171,949 169,082 187,507
3 Foreign public bortowers e e . . 21,050 17,813 17,765 17,370 15,530 15,739 15916
4 All other foreigners . . 141,523 145,512 152,369 149,901 156,419 153,343 171,591
S Matwity of more than one 32,729 31,794 29,710 26,702 25,638 28,328 28,055
6 Foreign public borrowers 15,859 13,266 10,809 7.385 7,697 7.694 1,726
7 Allotherforeigners. ... .. e 0 16,870 18,528 13,901 19,317 17,941 20,634 20,329
By area
Mutunty ot one year on less
8 Ewope 51,835 53,300 56,574 58,784 56,500 53.824 59,535
9 Canada 6,444 6,091 7,664 7,212 7,266 7,352 8175
10 Latin Ao 43,597 50,376 58,948 57,782 60,031 62,958 69,409
11 Asta 51,059 45,709 41,335 36,601 40,422 38,190 44,339
12 Africa 2,549 1,784 1,820 1,520 1,365 1,223 1,442
13 Al other 7,089 6,065 3,793 5312 6,365 5,535 4.607
Matunity of more than one y
14 Furope 3,878 5,367 5,205 4,034 3,861 4,494 3616
15 Canada .. N o 3,595 3,287 2,558 2,654 2,459 3611 3,084
16 Latin America and Caribbean., ... .. B S 18,277 15312 13,976 12,668 12,220 12,989 13,984
L7 ASHL. o 4,459 5,038 5,587 5.047 4,732 5,165 5,459
18 Africa . .. ) . L . 2335 2,380 1,936 1,840 1,553 1,592 1,372
19 Allother™ . ... 185 410 448 462 813 471 540
1. Reporting banks mclude all types of depository mstitutions, as well as some brokers 2. Maturtty is time rematning to maturity,

and dealers 3. Includes nonmonetary wternatonal and regional orgamzations,
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321 CLAIMS ON FOREIGN COUNTRIES Held by U.S. and Foreign Offices of U.S. Banks'
Billions of dollars, end of period
1993 1994 1995
Aiea or country 1991 1992
June Sept. Dec. Mar. June Sept. Dec Mar. June?
FTotal . oo J RN 343.6 | 346.7° | 3770 | 3884 | 4045 | 474.0 | 483.5 | 482.2" | 490.2" | S388" | 5221
2 G-10 countries and Switzetland ... . 0 L L0 L Lo 137.6 133.0° 1500 1533 1618 179.8 174.7 183.2 187.7 204.4 198.3
3 Belgum and Luxembourg 0 5.6 7.0 7.1 74 8.0 8.6 9.6 0.9 8.1 7.1
4 Bance.. ... H.O0 153 14.0 12.3 117 164 18.9 20.7 19.2 19.8 19.0
5 Germany. 8.3 9.3 10.8 124 12.6 30,0 253 245 24.0 303 290
6 ltaly 5.6 6.5 79 8.7 76 155 140 11.6 1.7 10.6 10.6
7 .0 28 3.7 3.7 4.7 4.1 3.6 3.4 3.6 35 42
8 1.9 23 2.5 2.5 25 2.8 2.9 2.6 27 3.1 3.0
9 Swuzerland . .. 3.4 4.8 4.7 5.6 59 6.3 6.5 6.2 6.9 6.2 6.1
10 United Kingdom . 68.5 60.8 735 74.7 847 69.9 64.7 783 824 87.8 86.5
1t Canada 5.8 63 8.0 9.7 6.8 7.7 9.6 9.8 9.6 10.5 10.8
12 Japan 22.6 193 179 16.8 178 19.1 20,5 16.4 20.8 244 22,0
13 Other industrialized countties ..., ..., 22.8 24.0 272 260 246 412 41.6 414 452 43.6 432
14 Austria .. 6 1.2 1.3 K 4 1.0 1.0 1.0 1.1 9 i
15 Denmark, 9 9 1.0 il 1o 1.1 1.1 8 1.2 1.6 1.0
16 Finland v N 9 6 4 1O R 8 1.0 L1 5
17 Greece . 2.6 3.0 RE 32 32 38 4.6 42 4.5 4.3 49
18 Norway. . 1.4 1.2 1.8 2.1 t7 1.6 1.6 1.6 2.0 24 1.8
19 Porugal .6 4 9 1.0 8 1.2 1.1 1.0 1.2 1.0 1.2
20 83 8.9 10.5 9.3 89 123 117 13.0 13.6 139 13.5
21 L e 1.4 L3 2.1 2.1 21 2.4 2.1 I8 1.6 1.4 1.4
22 rn Burope. ... 1.8 1.7 1.7 2.2 2.6 31 28 1O 2.7 2.5 2.6
23 South Afrea. .. 1.9 17 1.3 1.2 i1 1.2 1.2 1.2 Lo 1.4 1.4
24 Australia ..o 2.7 2.9 2.5 2.8 23 12.7 137 15.0 153 12,6 14.2
25 OPEC? ... 14.5 16.1 15.7 14.8 174 22.6 213 214 22,0 19.3 201
26 FKeuador . ... ... 7 6 6 .5 N 5 .5 4 5 5 N
27 Venczuela, 5.4 52 3.5 54 51 45 43 37 3.6 34 34
28 Indonesta ... ... 2.7 3.0 3t 2.8 33 33 3.1 3.2 3.7 4.0' 4.1
29 Middle East countrt e L. .. 4.2 6.2 54 49 74 13.2 124 130 3.3 10.7 11.4
30 AFrican COUNMIIES ... ooe ot [ 11 Ll Lt 12 1.0 1.0 1.0 8 7 6
31 Non-OPEC developing countiies . .. ..o 63.9 72,1 76.7 77.0 826 9.1 93.6 91 4" 96 5' 99.8 104.7
Latin Amenica
32 Argentina ... 48 6.6 6.6 72 77 8.6 9.6 103 10.8 i1 1.9
33 Braal.... 9.6 10.8 123 11.7 12.0 122 11.5 89 80 88 9.6
34 36 4.4 4.6 4.7 47 5.1 5.1 54 61 6.3 7.0
35 1.7 1.8 1.9 2.0 21 2.2 2.4 2.4 2.6 2.6 2.6
36 15.5 16.0 16.8 175 178 184 18.0 19.2 18.1 17.5 17.3
37 4 5 4 3 4 .6 .0 .6 .5 K 8
38 2.1 2.6 217 2.7 30 2.8 2.8 2.8 2.7 2.5 2.6
Asia
China
39 People’s Republic of China 3 7 1.6 ) 2.0 .8 8 1.0 1.1 1 1.4
40 Republic of China (Taiwan) . 4.1 52 59 6.4 73 1.5 7.1 6.9 9.1 10.6 11.0
41 India . 3.0 3.2 3.1 29 2 36 37 3.8 4.2 3.8 4.0
42 Israc e &) 4 4 4 5 4 4 4 4 6 6
43 Korca (South) | 6.8 6.6 6.9 6.5 6.7 14.1 143 14.1 16.2 16.9 18.7
44 Malaysia. ... 23 3t 3.7 4.1 44 5.2 5.2 kvd kSY 39 4.1
45 Philippines 37 3.6 29 2.6 31 34 32 29 33 3.0 36
46 Thailand . . 1.7 2.2 2.4 28 KR | 29 i3 35 38 33 38
47 Other Asid ..o ovv v, 2.0 2.7 2.6 30 29 kN | 5 3.0 4.8 52 3.8
Africa
48  Egypt........... 4 2 2 2 4 4 5 3 3 4 4
49 Morocco. ... ... 7 .6 0 .6 7 i 7 ) .6 6 9
500 Zaire, ..o 0 0 A 0 0 0 0 0 0 R\ .0
51 Other Africa’ 7 Lo 9 8 8 1.0 9 9 8 7 .0
52 Eastern Europe. ... .. 24 31 3.2 3.0 3.1 34 3.0 3.0 2.7 24 2.0
53 Russia? 9 1.9 19 1.7 1.6 1.5 1.2 1.0 R .0 4
54 Yugoslavia® . . 9 6 6 6 6 5 5 5 5 4 3
55 Other ... . NI 6 8 ¥ 9 1.4 1.4 [ 1.4 1.3 13
56 Oftshore banking centers, 54.2 58.4* 58.0 679 714 78.1 79.6 76.0 69.6 84.1 R1.2
57  Bahamas............ 11.9 6.9 7.1 12.7 10.8 13.7 13.4 13.6 9.8 122 75
58 Bermud 23 6.2 4.5 55 81 85 6.1 54 74 8.4 7.6
59 Cayman Islands an 158 218 15.6 15.1 17.4 17.6 233 212 19.9 19.3 232
60 Netherlands Antill 1.2 i1 2.5 2.8 2.6 35 25 1.7 1O 4 1.9
61  Panamab. ....... o 14 1.9 2.1 2.1 24 2.0 1.9 1.4 1.3 11 1.3
62 Lebanon ., ... e e A .1 A A N A 1 A A A A
63 Hong Kong . 14.4 3.9 16.9 19.1 18.7 19.7 20,7 20.3 9.9 22.8 232
64 Smgugmrc . 71 6.5 9.3 10.4 112 13.0 10,6 1.8 10.1' 19.2 16.4
65 Other’. ... ..o RV} 0 .0 0 .1 .0 .0 .0 N 0 0
66 Miscellaneous and unallocated® ... oo Lo 48.0 39.7 46.2 46.3 434 55.7 69.4 65.5' 66.5' 849 723

1. The banking offices covered by these data include U.S. offices and foreign branches

of U.S, banks, mcluding U.S, banks that ate subsicianes of foreign banks, Oflices not

covered mclude US, agencie
data include large foreign s

and branches of foreign banks. Beginning Maich 1994, the
bsidiaries of U.S. banks. The data also melude other types of

U.S. depository institutions as well as some types ot brokers and dealers. To eliminate
duplication, the data are adjusted to exclude the claims on forcign branches held by a US.
oflice or another foreign branch of the same banking mstitution.

These data are on a gross claims basis and do not necessanly reflect the ultimate
country risk or exposure of U.S. banks. More complete data on the country risk exposure
of U.S. banks are available in the quarteily Countiy Exposure Lending Survey published
by the Federal Financial Institutions Examination Councii.

2. Organization of Petroleum Expoiting Countries, shown individuaily; other members
of OPEC (Algeria, Gabon, Iran, Iraq, Kuwait, Libya, Nigeria, Qatar, Saudt Arabia, and
United Arab Emirates); and Bahrain and Oman (not formally members of OPEC).

[ VS IS

. Excludes Liberia, Beginning March 1994 includes Namubia.
. As of December 1992, excludes other iepublics of the foimer Soviet Union.
. As of December 1992, excludes Croatia, Bosnia and FHercegovinia, and Slovenia,
. Includes Canal Zone.

Foreign branch claims only.
. Includes New Zealand, Liberia, and international and regional organizations.
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3.22 LIABILITIES TO UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in
the United States'

Millions of dollais, end of period

1993 1994 1995
Type of hablity, and area or country 1991 1992 1993
Dec. Mar. June Sept. Dec. M.
I Fotal ... ... .. ... e e L o} 44,708 45,511 50,369 50,369 52,059 55,383 57,204 54,644 51,434"
2 Payable m dollus . . . .. 39,029 37,456 318,750 38,750 38,552 42,957 42,734 39,700 37,546
3 Payable in foreign curiencies ... 5,679 8,055 11,619 11,619 13,507 12,426 14,470 14,944 13,888
By type
4 Financral habiliies ... ... oo e s 22,518 23,841 28,959 28,959 30,413 33,245 35,850 32,848 29,852
5 Payuable in dollars ... ... . o o18104 16,960 18,545 18,545 18,930 22,819 23,262 19,792 17,745
6 Payable in foreign cunenciey e 4,414 0,881 10,414 10414 11,483 10,426 12,588 13,056 12,107
7 Commercial liabities .., . P R 22,190 21,670 21,410 21410 21,646 22,138 21,354 21,796 21,582
8 Prade payables ..o BN 9,252 9,566 LR 8811 8,970 9913 9,552 10,013 10,128'
9 Advance receipts and nlhu habitities ........... .. .. ... 12,938 12,104 12,599 12,599 12,670 12,225 11,802 11,783 11,454
10 Payable in dollars .. . . B e . 20,925 20,496 20,205 20,205 19,022 20,138 19,472 19,908 19,801"
11 Payable in foreign currencies Ce e . 1,265 1,174 1,205 1,205 2,024 2,000 1,882 1,888 1,781
By wea or country
Financial labilities
12 FUrOpe ..o 12,003 13,387 18,810 18,810 20,510 23,689 23,792 201,870 16,804
13 Belgium and Luxemboutg N . . 216 414 175 175 525 524 661 495 612
14 France ............. .. 2,106 1,623 2,539 2,539 2,606 1,590 2,241 1,727 2,046
15 Germany ... 682 889 975 975 1,214 939 1,467 1,961 1,758
16 Nethertands . . 1,056 606 534 534 S64 533 644 552 633
17 Switzerland ... 408 569 634 634 1,200 631 633 688 883
18 Unuted Kingdom 6,528 8,610 13,332 13,332 13,793 18,255 16,827 14,709 10,025
19 Canada ..ol e e 292 544 859 859 508 698 618 625 1.817
200 Latm America and Canibbean .. .. e 4,784 4,053 3,359 3,359 3,554 3,125 3,139 3,021 3,024
21 Bahamas .. . .. .. . .. . ... Lo 537 379 1,148 1,148 1,158 1,052 L1112 926 931
22 Bermuda ... .. . 114 114 0 0 120 115 i5 80 149
23 Brasil .......... 6 19 18 18 8 18 7 A7 58
24 Bruish West Indies 3,524 2,850 1,533 1,533 1,613 1,297 1,344 1,160 1,231
25 Mexico .. ... P B 7 12 17 17 14 13 15 0 10
26 Venezuela ... 0 .o o0 L o0 L R 4 6 5 5 5 5 5 5 5
27 ASIT e e e Lo 5,381 5,818 5,689 5,689 5,650 5,694 8,149 8,147 8,011
28 Japan .. - 4,116 4,750 4,620 4,620 4,638 4,760 6,947 7.013 6,990
29 Middle }mlun ol exporting countriest L 13 19 23 23 24 24 M as 27
30 Almea . e e [3 6 133 133 133 9 133 135 156
31 Oil- &,xpolllll}: ulunll st 4 0 123 123 124 0 123 123 122
32 AN O 52 33 109 109 58 30 19 50 40
Commerctal liablities
33 BUIOPE oo e o 8,701 7,398 6,835 6,835 6,550 6,921 6,867 6,855 6,898'
34 Belgium and Luxembowg . 248 208 239 239 251 254 287 231 272
35 Flance ............... . e 1,039 700 655 655 554 712 742 763 695
36 Getmany ... e 1,052 729 084 084 577 670 552 611 508
37 Netherlunds P . N S .. 710 535 688 688 628 649 674 723 575
38 Switzerland ... o0 oo N 575 350 375 378 388 473 391 335 389
39 United Kingdom - PN 2,297 2,505 2,047 2,047 2,151 2,311 2,351 2,450 2,856'
40 Canada ... o 1,014 1,002 879 879 1,039 1,070 1,068 138 1,199'
41 Latm Amercat and Caribbean 1,355 £,533 1,666 1,666 1,908 2,007 1,790 1,865 1,534
42 Bahamas 3 3 21 21 8 2 6 19 8
43 Bermuda . 310 307 350 350 493 418 200 345 265
44 Braal .. .. 219 209 216 216 211 217 148 163 97"
45 Riitish Wu.l ln(hu .......................... .. 107 33 27 27 20 24 33 23 29
46 Mexico .. 307 457 483 483 556 705 673 576 507
47 Venezuela 94 142 126 126 150 194 192 279 273
48 Ast . L L PR RN 9,334 10,594 10,992 10,992 10,939 10,979 10,514 11,077 10,947
49 Japan ... o . 3,721 3,612 4314 4314 4,617 4,389 4,235 4,808 4,793
50 Middle Eastern l)ll expoiting (.ounlnu .. 1,498 1,889 1,542 1,542 1,542 1,841 1,688 1,610 1,800
51 Afrea . Lo 715 568 464 464 490 523 482 442 463"
52 Onl-exporting countrie: 327 309 171 171 199 247 27 262 248
53 OEI™ . 1,071 575 574 574 720 638 633 519 541
1. For a description of the changes in the mternational statistics tables, see Federal 3. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and United Arab
Reserve Bulletin, vol. 65, (Juty 1979), p. 550. Emitates (Tiucial States).
2. Revisions mclude a reclassification ol transactions, which also affects the totals lor 4 Comprises Algeria, Gabon, Libya, and Nigeria.

Asia and the giand totals, 5. Includes nonmonetary mternational and regional organizations.
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3.23 CLAIMS ON UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in

the United States'

Millions of dollars, end of period

1993 1994 1995
Type of claim, and area o country 1991 1992 1993
Dec. Mar. June Sept. Dec. Mai,
Flotal o oo 45,262 45,073 48,197 48,197 49,125 48,436 50,320 55,743 51,380"
2 Payable mdollars ..o | 42564 42,281 44,920 44,920 45,746 44,763 46,839 52,041 47,055"
3 Payable m fOre1gn Currencies ... 2,698 2,792 3277 3,277 3,379 3,673 3.481 3,142 4,325
By type
4 Fmancial claims ... P PP 27,882 26,509 27,528 27,528 28,461 27,064 28,672 32,714 27,894°
5 Depostty . 20,080 17,695 15,681 15,681 15973 15,769 16,570 18,645 16,547°
6 Payable in doliars ... ... 19,080 16,872 15,146 15,146 15,471 15,164 16,009 18,194 15,953°
7 Payable n foreign currencies ... 1,000 823 535 535 502 605 561 451 594
8 Other financial climms ... ... 7,802 8,814 11,847 11,847 12,488 11,295 12,102 14,069 11,347
9 Payable indollans ... oo 6,910 7.890 10,655 10,655 11,301 9,972 10,914 13,009 10,180
10 Payable n foreign currencies ... ... L 892 924 1,192 1,192 1,187 1,323 1,188 1,060 1,167
1H Commnetcral claims . ... Lo o 17,380 18,564 20,669 20,669 20,664 21,372 21,648 23,069 23,486
12 Tiade receivables . 14,468 16,007 17,666 17,666 17,769 18,552 18,867 20,204 20,537
3 Advance payments and other ¢l 2912 55 3,003 3,003 2,895 2,820 2,781 2,865 2,949
14 Payable indollars .. . . .0 L 0 Lo 16,574 17,519 19,119 19,119 18,974 19,627 19916 21,438 20,922
15 Payable in foreign currencies ..o 806 1,045 1,550 1,550 1,690 1,745 1,732 1,631 2,564
By area or conntry
Financial claims
16 Europe ............ e 13,441 9,331 7.249 7,249 7,257 6,698 8,042 7.638 7222
17 Belgium and Luxembourg . 13 8 134 134 125 83 114 86 09
18 France ... .. oL 269 764 826 826 790 995 831 800 805
19 Gomany ..., 283 326 526 526 466 459 413 540 443
20 Netherlands . . . 334 515 502 502 503 472 503 429 606
21 Switzerland . ... R A e 581 490 530 530 535 509 747 523 490
22 Unmited Kmgdom .. ... . . ..., e 11,534 6,252 3,535 3,535 3,699 3,062 4,326 4,395 3.867
23 Canmada ..o e 2,642 1,833 2,032 2,032 2,207 3,080 3164 3,801 4,064
24 Laun America and Carthbean 10,717 13,893 16,031 16,031 15,968 14,591 14,808 18,723 14,798
25 Bahanwas .. .. 827 778 1,310 1,310 1,285 1,281 1,070 2,329 905
26 Beimuda . 8 40 125 125 34 39 52 27 37
27 Bral a5t 686 654 654 a72 466 411 520 487
28 British West Indies . ., 9,056 11,747 12,536 12,536 12,704 11,792 12,143 14,802 12,574
29 Mexica ... 212 445 868 868 850 614 0655 0606 472
30 Venesuela 40 29 161 161 26 33 32 35 27
IV AN L s 640) 864 1,657 1,657 2,550 2,234 2,175 1,835 1,457
32 Japan .. oo 350 668 892 892 1,657 1,349 662 931 584
33 Middle Eastern oil-exporting countries N 3 3 3 5 2 19 141 4
34 Afnica 57 83 99 99 76 74 87 249 77
35 Oil-exporting countiics' | 9 1 | 0 i 1 0 9
36 All other? 385 505 460 460 403 387 396 468 276
Commercial claims
37 EWOPC ... 8,193 8,451 9,097 9,097 8,772 8,925 8,783 9,579 9,086°
38 Belgium and Luxembourg 194 189 184 184 177 179 174 217 2008
39 France ............ 1,585 1,537 1,947 1,947 1,830 1,779 1,766 1,886 1,798"
40 Germany e 955 933 1,018 1LOIg 947 938 880 1,046 1,002"
41 Netherbands .. ... .. . AN e 645 552 423 423 355 294 330 314 335
42 Swizerland ... P 295 362 432 432 415 686 538 559 562
43 Untted Kingdom . . .. N 2,086 2,094 2,369 2,369 2,342 2434 2,490 2,554 2,412
44 Canada . ... 1,121 1,286 1,360 1,360 1,483 1,468 1,503 1,543 1,997
45 Latin America and Caribbean ... ..., N 2,655 3,043 3,284 3.284 3,573 3,903 3,971 4,147 4,119'
46 Buhamas . 13 28 1 11 13 18 34 9 16
47 Bermuda ... B 264 255 182 182 222 295 246 234 202
48 Brazil .................. 427 357 463 463 422 502 473 614 676!
49 British West Indies . 41 40 71 71 58 67 49 83 58
50 Mexico ... . . . FE 842 924 994 994 1,014 1,047 1,137 1,244 1,106
51 Venezuela ..o 203 345 296 296 296 305 394 355 291
520 ASIm L s 4,591 4,866 5,906 5,906 5,851 6,141 6,433 6,745 6,974'
53 Japan . ..o e 1,899 1,903 2,173 2,173 2,353 2,359 2448 2,497 2,728"
54 Middle Eastern oil-expuiting countries™ . . 620 693 716 716 668 616 616 700 689"
55 AfTiC L 430 554 521 521 515 492 462 473 475"
56 Onl-exporting COUNIILS e 95 78 85 85 102 90 68 76 75
57 Other’ . 300 364 501 501 470 443 496 582 %35

1. For a description of the changes m the iternational statsstics tables, see Federal

Reserve Bulletin, vol, 65 (July 1979), p. 550,

2. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and United Arab

Enurates (Trucial States).

3. Compuises Algeria, Gabon, Libya, and Nig

4. Includes nonmonctary international and tegional organizations.
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3.24 FOREIGN TRANSACTIONS IN SECURITIES
Millions of dollars
1995 1995
Transaction, and area or country 1993 1994 [
J}'::I; Jan. feb. Mau, Apr. May June July?
U.S. corporate secunities
S10CKS
| Foreign purchases . . 319,604 350,558 246,110 24,999 29,443 35,332 30,082 38,769 45,429 42,056
2 Forewgn sales ............ 208,086 | 348,648 | 241,021 25,893 29,685 37,653 29,206 36,087 43,199 39,898
3 Net purchases, or sales (=) ....................... 21,578 1,910 4,489 —894 242 -2,321 876 2,682 2,230 2,158
4 Foreign countries .................... . ... . 21,306 1,900 4,555 —930 —-197 -2,291 877 2,692 2,238 2,166
5 Europe 10,658 6,717 440 S5te 10 1,304 165 381 44 1,768
6 France ... - 103 - 201 496 255 27 250 - 80 60 =79 261
7 Germany . 1,642 2,110 1,460 -157 55 243 -261 -528 ~-224 8
8  Netherlands ......... 602 2,251 1,831 278 232 296 349 174 70 432
9 Swucerland .. .. L e 2,986 - 30 -2.312 —389 -78 - 475 -673 -476 =201 - 20
1 United Kingdom ... . e e e . 4,559 R840 3,743 253 -5l 309 1,125 1,382 243 1,100
1T Canadit .o -3.213 1,160 1,464 129 27 333 197 75 740 - 425
12 Latin Amertca and Cartbbean 5,719 -2,108 4,590 99) 766 243 570 26 1,651 881
13 Middle East’ .. ... =321 - 1,142 -379 -22 -133 -73 59 - 87 99 -24
14 Other Asia 8,198 1,207 1,130 1,409 --851 342 314 2,013 1,358 107
IS Japan ... 3,825 {1,190 1,932 -0t —541 321 29 86 466 141
16 Afiica o R R 63 29 -5 =36 0 =10 - 10 41 15 -5
17 Other countrics . ... 202 771 243 7 4 14 24 295 97 136
18 Nonmonetary international and
regional organizations . . .. ..... 272 10 —66 36 —45 =30 -1 -10 -8 -8
BONDS?
19 Forewgn purchases ... .. ..o L 283,824 291,084 160,139 19,247 22,789 25,390 18,163 22,830 27,934 23,786
20 Foreignosales ..., .. 217,824 229,520 110,924 12,626 16,354 17,552 14,111 16,609 18,774 14,898
21 Net purchases, or sales (<) 66,000 61,564 49,215 6,621 6,435 7,838 4,052 6,221 9,160 8,888
22 Foreign countries 65,462 60,679 49,623 6,417 6,489 8,151 4,035 6,309 9,167 9,055
23 Ewope ... .. 22,587 38,708 39,073 6,807 6,037 4,976 2,271 4,944 1,772 6,266
24 france .. 2,346 242 428 157 296 - 85 874 27 44 7
25 Germany . 887 657 2484 1,516 526 176 - 83 17 667 51
26 Netherlands .. —290 3,322 691 - 241 126 154 -37 191 —59 557
27 Swatzerland - 627 1,055 82 -85 304 o6l - 87 124 - 130 317
28 United Kingdom e 19,686 33,283 35,075 5416 4.800 5.24% 3,396 4,764 7,062 4,989
29 Canada . e e 1,668 2,958 1,498 245 175 289 184 277 159 (69
30 Latin Amert 15,691 5442 3,151 - 655 - 480 1,285 889 678 289 1,145
31 Middle East 3,248 77t 1,218 59 119 328 326 26 64 348
32 Other Asia 204846 12,153 4,473 - 28 595 1,150 356 426 788 1,189
33 Japan . 11,569 5,486 2,771 396 132 570 275 871 293 1,026
34 Africa .. . 1,149 -7 44 ] -4 22 11 -5 47 ~13
35 Other countries .. ... on i i 273 654 166 -1y 47 1ot 20 15 51 --49
36 Nonmonetary international and
regional organizations ...... ... ., 538 885 —408 204 —54 =313 17 —88 -7 —167
torergn securities
37 Stocks, net purchases, orsales ¢ ) . ... - 62,691 - 47,232 —22.252 -159 - 1,086 - 2,844 - 2,148 -3,639' - 4,154 --8,222
38 Foreign purchases .. ... L 245490 1 386,942 194,038 26,303 27,154 28,995 24,485 29,216 29,290 28,598
39 Foreign sales | . . 308,181 434,174 216,290 26,462 28,240 31,839 26,631 32,855 33,444 36,817
40 Bonds, net purct or sales (-) . 80,377 -49.332 | - 21,169 —802 - 1,851 - 1,189 - 799 - 4,293 - 7,265 - 4,970
41 Foreign purch, AN 745,952 | 848,334 | 500,119 08,120 61,226 79,056 53,639 75,191 96,154 66,733
42 Foreign sales 826,329 | 857,660 | 521,288 68,922 63,077 80,245 54,438 79,454 103,419 71,703
43 Net purchases, or sales (-}, of stocks and bonds - 143,068 | —56,564 | —43,421 —961 -2,937 —4,033 —2,947 —-7,932" | —11,419 | —13,192
44 Foreign countries ........... ... ... ... 0. —143,232 1 57,084 | —42,862 | —1,025 -2,773 -3,944 —3,103 | —-7,936" | —11,108 | —12,973
45 FUrope ..o - H0,872 2,726 24,839 1,599 -1,290 1,871 1,502 | - 7485 ~5,857 - 8,033
46 Canada e 15,664 | --7,481 —4,655 -~ 187 850 1,150 - 1,195 -5 —1.217 —1,751
47 Latin America and Canbbean .. 7,600 18,387 3,718 308 2,496 1,282 584 483 - 288 - 411
A48 Asi .. o o L 15,159 | --24,272 10,212 2,044 13 9 —533 - 1,388 --2,940 - 3329
49 Afriea ..o e 185 467 224 1 =116 85 -4 68 -67 45
50 Other countries ... . . ... oo 3,752 -3,751 786 86 200 265 43 527 - 739 596
51 Nonmonetary international and
regional organizations . 164 520 —559 64 — 164 —8Y 156 4 —-311 -219

1. Compnises orl-exporting countries as follows: Baam, han, hag, Kuwait, Oman,
Qatar, Sauds Arabia, and United Avab Emirates (Trucial States).

2 Includes stafe and focal government securities and securinies of U8, government
agencies and corporations. Also meludes 1ssues of new debt securities sold abioad by U.S.
corporations organized to inance direct mvestments abroad.



A64 International Statistics [J November 1995

3.25 MARKETABLE U.S. TREASURY BONDS AND NOTES Foreign Transactions'

Millions of dollars; net purchases, or sales (—) during period

1995 1995
Area or country 1993 1994

J}'{:ly_ Jan. Feb, Mar. Apr. May June Juty?
1 Totalestimated ................ ... ... ...l 23,552 78,796 | 108,183 9,578 | 14,103 9,211 6,400 | 14,519 | 22,578 | 31,794
2 FOoreigh COUNtries . ... ...t 23,368 78,632 | 107,434 10,252 13,385 9,107 6,416 14,568 22,395 31,311
B BUIOPE ot e e -2373 38,608 | 39,252 3,258 13,294 3,109 3,152 509 2,605 13,265
4 Belgium and Luxembourg . N 1,218 1,098 —359 134 107 51 62 —-512 - 148 -53
5 Germany .....oeoiin.. Lo 9976 5709 | —2,762 60 —543 1,461 1,216 | —4,129 | —1,866 1,039
6 Netherlands =315 1,254 3,900 2,388 —239 =17 —243 40 1,078 883
7 Sweden ..... 1,421 794 420 =35 97 30 =70 211 63 124
8 Switzerland . ... - 1,501 481 283 141 165 —418 —173 353 9 206
9 United Kingdom .. 6,197 23,438 [ 30,183 579 | 10,448 3,099 2,251 5,203 1,359 7,244
10 Other Europe and former US.S.R. . .. 783 5,834 7,587 -9 3259 | —1,107 109 —657 2,170 3,822
TE Canada oo e 10,309 3,491 5,060 3,177 1,486 434 1 - 1,391 201 433 720
12 Latin America and Caribbean . ......................... oo —4.561 | —10,179 7,932 636 | --3,268 | —2,332 3,212 3,803 5,368 513
13 Venezuela ..................... 390 -319 680 —21t 329 387 184 —16 121 =114
14 Other Latin Ame and Caribbean ., o] —5.795 | -20,493 7,151 3,028 | —3,325 | —3,358 2,189 2,425 5,158 1,034
15 Nclhcrlands Antilles ...l .. 844 10,633 101 | —2,181 —272 639 839 1,394 89 —407

16 Asia........ 20,582 47,042 | 53,881 3,577 1,730 8,445 1,189 9,845 12,605 | 16,490
17 Japan R . 17,070 29,518 | 29,948 3,444 2316 4,167 1,487 6,291 5,585 6,658
18 Africa ... AN 1,156 240 275 -9 49 -9 —36 39 242 —1
19 OMher ..o —1,745 =570 1,034 —387 94 —540 290 171 1,082 324
20 Nonmonetary international and regional organizations ............ 184 164 749 -674 718 104 —16 -49 183 483
21 International ................, . . —330 526 322 —708 608 458 —294 356 —409 3
22 Latin American regional ... 653 - 154 254 -6 199 —367 228 —528 629 99
MEMO
23 FOrCign COUNFICS ..\t vttt 23,368 78,632 | 107434 10,252 13,385 9,107 6,416 14,568 22,395 31,311
24 Ofticial institutions C .. 1,306 41,822 1 36,828 1,829 2,110 4,022 3,144 | —1,774° | 10,850" | 16,647
25  Other !'()rcign2 ........................................... 22,062 36,810 70,606 8,423 11,275 5,085 3,272 16,342" 11,545 | 14,664
Oul-exporting countries
26 Middlc; BaSt e —8.836 ~38 3,770 —360 -89 152 733 | — 1,063 815 3,582
27 AfTICA . e e -5 0 2 0 0 1 0 0 | 0
1. Ofticial and private tansactions in marketable U.S, Treasury secunties having an 2. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and United Arab
original maturity of more than one year. Data arc based on monthly transactions reports. Emirates {Trucial States).
Excludes nonmarketable U.S. Treasury bonds and notes held by ofticial institutions of 3. Comprises Algeria, Gabon, Libya, and Nigeria.

foreign countries.



3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS'

Percent per year, averages of daily figures

Interest and Exchange Rates

A65

Rate on Sept, 30, 1995 Rate on Sept. 30, 1995 Rate on Sept. 30, 1995
Country Countiy Country

Percent L?}TZI::\,/L Percent Lmz?ll\lllt, Percent | Month cffective
Austrin. ... oo 3.5 Aug. 1995 Gennany. . .o 3.5 Aug. 1995 NOIWAY. .o oveienns 4.5 Feb. 1994
Belguun, 3.5 Aug. 1995 Italy ........... ..., 9.0 June 1995 Switzerland ... L 2.0 Sept. 1995
Canada. . 6.71 Sept, 1995 Japan . . 0.5 Sept. 1995 Unuied Kingdom .......... 12,0 Sept. 1992
Denmark .. 5.0 Aug. 1995 Netherlands ... ... ... 3.5 Aug. 1995
France 5.0 July 1994

1. Rates shown arc mamly those at which the central bank either discounts or makes
advances against eligible commercial paper or government securitics for commercial
banks or brokers. For countries with more than one rate applicable to such discounts or
advances, the rate shown is the one at which it is understood that the central bank
transacts the largest propottion of its crecdit operations,

3.27 FOREIGN SHORT-TERM INTEREST RATES'

Percent per year, averages of daily figures

2. Since Februay 1981, the rate has been that at which the Bank of France discounts

Treasury bills for seven to ten days.

1995
Type or country 1992 1993 1994

Mar. Apr. May June July Aug. Sept.

1 Eurodollars....... ... ... ... 3.70 318 4.63 6.15 6.13 6.03 5.80 579 5.79 573

2 United Kingdom . .. 9.56 588 5445 6.61 6.64 6.64 6.63 6.73 6.74 6.71

3 Canada 6.76 514 5.57 8.32 8.16 7.56 707 6.69 6.62 6.67
4 Germany. 9.42 717 5.25 4.96 4.58 4.49 4.43 4.46 4.35 4.1t
5 Switzerland 7.67 479 4.03 3.62 333 329 3.09 Ry 279 2.72
6 Netherlands 9.25 6.73 .09 5.03 4.60 4.41 4.21 4.14 4.02 3.86
7 Fuance. .. 10.14 8.30 572 7.77 7.60 729 7.04 6.31 S.R1 519
8 laly ..... 13.91 10.09 8.45 10.98 10.94 10.38 10.91 10.93 10.45 10.31

9 Belgium . e 9.31 8.10 5.65 6.21 5.22 S.16 4.62 4.52 441 420
0 Japan ..o o 4.39 2.96 2.24 211 L.55 1.31 1.16 Y1 82 S8

1. Rates are for three-month interbank loans, with the following exceptions: Canada,
tinance company paper; Belgium, three-month Treasmy bills; and Japan, CD rate.
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3.28 FOREIGN EXCHANGE RATES'

Currency units per dollar except as noted

International Statistics {J November 1995

1995
Country/currency unit 1992 1993 1994
Apr. May June July Aug, Sept.
| Australia/dottar 73.521 67.993 73.161 73.564 72716 71.959 727192 74.137 75.398
2 Austria/schilling 10.992 11.639 11.409 9,720 9912 9.854 9.765 10.168 10.311
3 Belgium/tranc . P 32,148 34,581 33.426 28.419 29,009 28.790 28,562 29.735 30.167
4 Canada/doltar ......... 1.2085 1.2902 1.3664 1.3762 .3609 1.3775 (.3612 1.3552 1.3514
5 China, PR./yuan .. . 5.5206 5.7795 8.6404 8.4421 83370 8.3206" 8.3207 8.3253 8.3372
6 Denmark/krone . . 6.0372 6.4863 6.3561 5.4391 55194 5.4604 5.4073 5.6060 5.6802
7 Finland/markka 4.4865 5.7251 5.2340 4.2884 4.3386 43134 4.2592 43170 4.3879
8 France/franc. .. 5.2935 5.6669 5.5459 4,8503 4.9869 49172 4.8307 49727 5.0562
9 Germany/deutsche mark 15618 1.6545 1.6216 1.3812 1.4096 1.4012 1.3886 1.4456 1.4660
10 Greecefdrachma, ... o oo 190.81 229.64 242.50 225.19 228.46 226.56 225.45 232.38 236.24
11 Hong Kong/dollar..... . . 7.7402 7.7357 7.7290 7.7336 7.7351 7.7356 7.7385 7.7416 7.7375
12 Indiafrupee. . NEEER 28.156 11.291 31.394 31.407 31418 31.404 31.385 31.592 33,197
13 Ireland/pound” . . . . . . 170.42 146.47 149.69 162.80 161.98 162.87 163.96 160.25 158.68
14 ltaly/lira. ... .. . 1,232.17 1,573.41 1,611.49 1,710.89 1,652.78 1,639.75 1,609.71 1,607.18 1,614.03
15 Japanfyen ........ . 126.78 111.08 102,18 83.69 85.11 84 64 87.40 94,74 100.70
16 Malaysiafringgit . .............. . 2.5463 2.5738 2.6237 2.4787 2.4684 2,4396 2.4500 24813 2.5121
17 Netherlands/guilde R 1.7587 1.8585 1.8190 1.5474 1.5779 1.5686 1.5557 1.6195 1.6421
18 New Zeatand/doll: §3.792 54.127 59.358 66.723 66,740 66,947 67.417 65.687 65.602
19 Norway/krone . . . N 6.2142 7.1009 7.0553 6.2050 6.2980 6.2387 6.1710 6.3438 64144
20 Portugalfescudo. .. ... L 135.07 161.08 165.93 145,89 148.40 147.63 145.88 149.88 152.55
21 Smgaporefdoilar .. ... . 16294 1.6158 1.5275 1.3986 1.3947 1.3953 1.3984 14116 1.4344
22 South Africafrand .. ... ... L 2.8524 3.2729 35526 3.6035 36574 3.6627 3.6404 3.6402 3.6638
23 South Korea/won .. e e 784.66 805.75 8(36.93 770.61 764.43 763.88 760.05 T68.88 772.68
24 Spanmy/pesclit. ..o . 102.38 127.48 133.88 124.14 123.22 121.71 119.71 123.45 125.77
25 Sri Lanka/rupee 44.013 48 211 49.170 49371 49.558 50.210 50.899 51.227 52.467
26 Sweden/krona . . . 5.8258 77956 7.7161 7.3455 7.3072 7.2631 7.1749 7.2383 7.1486
27 Switzerland/franc 1.4064 1.4781 1.3667 1.1384 1.1693 1.1588 1.1556 1.1962 1.2199
28 Taiwan/dollar, .. .. - 25,160 26416 26.465 25.491 25.537 25.784 26.278 27.234 27.476
29 Thaddand/baht. .. ... 25411 25,333 25.161 24 572 24.663 24.672 24.755 24.960 25.133
30 United Kingdom/pound=. . ........ . 176.63 150.16 153,19 160,73 158.74 159.48 159.52 156.68 155.57
MEMO
31 United Slulcs/dnllur‘ ........... N 86.61 93,18 91.32 81.81 82,73 82.27 81.90 84 59 86.00

table

addiess, see inside front cover,

2. Value m U.S. cents, .
3. Index of weighted-average exchange value of US, dollar aguinst the currencies of

1. Averages of certified noon buymg rates in New York for cable nansfers. Data in this
Iso appear i the Board’s G5 (405) monthly statistical telease. For ordering

ten mdustrial countijes. The weight for cach of the ten countrics is the 1972-76 average

world trade of that country divided by the average world trade ol all ten countrics
combined. Serics revised as of August 1978 (see Federal Reserve Bulletin, vol, 64
(August 1978), p. 700).
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A68  Special Tables (1 November 1995

4.23 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, August 7-11, 1995'

Commercial and Industrial Loans

Werghted Loun rate (percent) ; e vl
Amount of } -ve%q " ‘I,(lmrx.s Loans made . Most
Average size avelags secured under Paitici- .
Characteristi loans (thousand mummyl . b § ation loans common
haracteristic (thovsands housands Weighted . y comut- patton loans 4 G g
of dollars) (| CC Standard cotlateral ment (percent) 5
ot dollars) average ot1or (percent) s Late
Days cﬂ'cclivc‘ enor percen (percent)
AlL. BANKS
1 (’)vcmight(‘. ,,,,,,,,,,,,,,,,, 15,643,324 8,166 * 6.45 .19 10.8 633 1.6 Fed funds
2 One month or less (excluding overmght) . | 9,834,330 1,703 10 6.75 .18 16.3 6.7 5.4 Other
3 Fxedrate ............. . . 8,400,098 3,005 10 6.62 24 n.e 56.9 4.1 Other
4  Floatngrate . . ... ... 1,434,232 481 14 7.53 21t 43.6 83.2 12.6 Prime
5 More than one month and less than one
year PPN 12,310,265 233 140 7.69 15 41.6 76.5 7.3 Toreign
6 Fuxed e | . . 6,802,401 323 98 7.13 20 s 75.3 9.6 Foreign
7  Floating raee ............... 5,507,863 173 193 8.38 20 540 78.0 44 Prime
8 Demand’ ... 14,720,353 258 * 8.19 17 566 749 0.4 Prime
9 Fixed rate .. 4,763,186 1,031 * 6.61 19 220 64.1 8.4 Other
10 Floating rate 9,957,166 190 * 8.95 19 73t 75.6 5.5 Prime
11 Total shortsterm ........... ........ 52,508,271 447 49 7.28 16 31 68.3 5.0 Other
12 Fixed tate (thousands of dollars) 35,600,009 1471 25 6.64 21 16.4 64.2 46 Other
13 199 . 359,224 15 145 10.09 17 79.6 394 3 Other
14 100499, 453,454 230 119 R.22 22 66.4 63.2 6.7 Other
15 500-999. ... 521,986 700 49 7.46 I8 48.5 789 8.1 Other
16 1,000-4,999, 5,453,699 2,303 4} 7.16 10 337 74.5 7.8 Othet
17 S000-9999, .., .. 5,571,905 6,712 27 676 05 19.9 63.7 6.5 Other
18 10,000 or more 23,248,742 21,091 17 6.39 05 8.9 62.0 34 Fed funds
19 Floating rate (thousands of dollars) . . . 16,899,262 194 156 R.64 19 64.4 77.0 57 Prime
20 199 s 1,741,837 27 205 10.24 08 81.3 87.2 1.9 Prime
21 100499 . | 3,317,730 193 208 9.71 .09 73.7 89.2 45 Prime
22 500-999.. .. 1,437,296 678 194 9.30 12 69.0 86.6 6.3 Prime
23 1,000-4.999, 3810794 2,061 142 8.68 16 617 88.4 7.7 Prime
24 5,000-9999. .. 1,901,454 6,779 126 8.04 .23 61.2 80.1 0.3 Prime
25 000 ormore . ... Lo e 4,690,150 22,710 127 730 35 54.4 512 6.0 Foreign
Months
26 ‘Total long-term . .................... 7,975,094 34 EH) 8.34 .16 67.6 67.8 5.2 Prime
27 Fixed wate (thousands of dollars) .. ... ... 1,907,077 187 56 8.13 .20 59.0 57.0 4.5 Foicign
28 1-99 . - 151,152 1R Sl 10.03 29 88.2 29.4 .6 Other
29 100499, 226214 190 66 9.25 31 83.5 541 9.0 Other
30 500-999. 125,221 692 46 7.85 38 68.6 81.6 2.2 Domestic
31 K00 ormore. ...l 1,404,489 4,756 56 777 38 Sk 58.2 44 Foreign
32 Floating tate (thousands of dollars) .. .. .. 6,068,017 466 45 8.40 7 70.2 70.8 54 Prme
3 199 224,726 29 35 10.05 07 89,5 73.2 2.3 Prume
34 776,202 217 40 9.61 10 83,0 76.4 65 Prime
35 494,278 685 39 9.17 07 727 852 9.0 Prime
36 4,572,811 5,276 47 8.03 .18 66.9 68.2 5.0 Pume
Loan rate (percent)
Days Prime rate”
Effective’ Nominal®
LOANS MADE BELOW PRIME'"
a7 Ovcrnighl". P 15,315,150 9,806 * 6.38 6.18 9.1 62.6 1.5 R.75
38 One month ot less (excludimg overnight) . | 9.407.700 5319 10 6.61 6.41 13.6 60.0 5.4 8.75
39 More than one month and less than one
VOOL ot e s 9,114,352 962 120 695 6.74 28.4 73.6 8.4 8.78
40 Demand’ .. 7,531,930 1,984 * 6.65 6.52 392 57.4 5.7 875
41 Total shortterm . . ... ... ....... 41,369,133 2,493 36 6.61 6.42 198 63.5 4.7 8.76
42 Fixedrate .. ... ..., 34,411,986 3.240 23 6.53 6.35 14.3 63.7 4.4 8.75
43 Floatmgrate . ........ ... . ... 6,957,147 1,164 131 699 6.78 474 62.1 6.3 8.78
S
Months
44 ‘Total long-term . . .......... ... 4,706,925 1,202 50 741 7.18 63.2 65.5 4.0 8.79
45 Fixed rate .. ..., B 1,199,589 506 52 7.7 6.98 566 702 45 885
46 Floating rate ........... . ..... 3.507.336 L 2,267 49 7.49 7.25 654 l 63.8 3.9 877

Foolnotes appear at the end ot the table.
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Commeicial and industrial loans--

Continued
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£995' —Continued

Weighted Loan 1ate (percent) ! IR
Amount of ) wcl:\ Loans Loans made Mot
Joans Average size average, secured under Partici- common
Characteristic (thm:sx\.nd% ((I}()usxmds ”““““‘Y Weighted o by commit- pation loans base pricing
of dollars) of dollars) average Standad collateral ment (percent) s
h Days ellectve? enor (percent) | (percont) e
L.ARGH BANKS
1 Overnight®. . . ..o 10,512,047 7,961 * 6.48 16 13 70.4 2.0 Domestic
2 One month or less (LXL]lIlllI\E nvumghl) | 7,244 226 4,170 11 6.74 A7 14.2 553 6.7 Other
3 Fixedume ..o L Lo 6,248,700 6,164 18 6.67 14 1.5 513 4.9 Other
4 TFloating 1ate .. ... .. 995,527 1,376 13 722 24 314 80.8 17.9 Other
5 Moie than one month and less than one
year e e P 7,388,802 994 105 7.36 k4 36.7 85.8 89 Forcign
6 [ixed tate ... . e 4,832,781 3,051 76 0.98 12 285 83.1 1o lorcign
7T Floating tate . .. oL 2,556,082 437 161 8.09 A8 523 908 39 Prime
8 Demand’ 8,144,051 393 * 766 20 46.3 66.8 6.8 Prime
9 Fixed ro 3,178,195 2,931 * 639 27 10.7 6017 4.8 Other
10 Floamng rate ....... . . ... 4,965,857 253 + 848 A9 69.1 07 8.2 Prime
11 Total short-termy . ..., 33,289,187 1,066 35 7.02 15 26.1 6Y.5 57 Other
12 Fixed rate (Ihuux(\nd\ of dotlars) 24,771,721 4,952 21 6.01 15 14.6 66.7 5.0 Othet
I3 S99, e e 18,404 28 t14 877 27 68.2 74.3 2.5 Other
14 100-499............ 193,848 265 68 783 27 56.7 771 74 Other
15 500-999. ... . 334,645 709 51 745 4 44.8 74.6 9.0 Other
16 l,()(i()~4“)‘)‘), 3,872,927 2,316 as 709 .10 31.5 70.6 7.7 Other
17 5,000-9,999. 4,315,075 6,753 23 6.73 03 15.3 59.0 7.1 Other
18 10,000 or more 16,036,822 19,432 16 643 07 9.2 674 3.0 Other
19 Floating 1at¢ {thousands of dolldu) 8,517,466 325 119 8.21 19 59.6 7.9 8.0 Prime
200 199 539,751 32 194 10.08 {0 74.0 8.8 1.9 Prime
21 100 499.. ..., 1,437,0M0 204 189 9.67 05 724 89.9 39 Prime
22 500999, ... 676,149 658 177 9.29 04 64.6 91.8 8.0 Prime
23 1,000-4.999 1,932,078 2,024 116 8.4% By St 91.7 9.7 Prime
24 5,000-9.999 . 1,057,020 6,721 134 7.94 .24 46.4 85.1 9.2 Prime
25 10,000 00 more . ... 2,875,402 25,706 79 6.81 27 599 54,7 9.7 Fed funds
Months
20 ‘Total long-term . . .. . . PPN 5,577,542 1,016 49 8.27 A3 72.2 67.9 32 Prime
27 Fuined rate (thousands of dollars) .. .. 1,170,395 1,407 62 8.03 20 62.0 64.0 4.9 Foreign
28 =990 el 9,898 27 4 9.31 41 R5.8 48.4 (] Other
29 10499, . . 46,375 232 43 8.18 22 75.8 743 2.6 Other
30 500-999 44,131 668 40 7.49 33 54.0 84,5 29 Foreign
3 1,000 or more . . 1,069,992 5,266 64 8.03 44 61.5 629 5.1 toreign
32 Hmumg Tate (lhuusdnds of dollms) . 4,407,147 946 46 8.33 A3 75.0 68.9 2.8 Prime
33 1-99 e . 68,989 36 30 970 07 88.7 83.4 2.1 Prime
34100~ 499 362,137 217 37 9.40 09 764 86.3 50 Prume
35 500-999 o 307,225 686 39 920 09 74.5 919 5.7 Prime
36 1,000 ;0 mon, e e 31,668,797 5,730 48 R.13 22 74.6 65.0 2.3 Prime
S,
Loun rate (peicent)
Days Prime rate?
Eflective’ Nominat®
LOANS MADE BELOW PRIME'?
37 Ovumglll ....... .| 10,344,685 8,941 * 6.42 623 10.1 69.7 [ 875
3% One month m Icss (LxLludmg uvumbh!) . 7,032,540 6,380 10 6.65 6.44 12.8 54.9 6.7 R.75
39 More than one month and less than one
VEAL « o e 6,235,040 3,111 90 6.95 6.74 30.0 83.0 9.6 R.75
40 Demand’ ... 5,142,796 3,130 * 648 6.37 37.2 51.7 5.0 875
41 Total short-term . ......... 28,755,062 4,868 28 6.60 6.42 19.9 66.2 53 875
42 Fixedte .0 oo e 24,348,647 5767 20 6.56 6.38 13.8 66.2 448 R.75
43 Floating rate . ....... P 4,406,415 2,615 94 6.83 6.64 536 66.0 7.8 8.75
Months
44 Total long-term .. .. .......... 3,507,479 3,301 53 7.49 7.26 73.5 &7.0 1.3 8.75
45 Fixedate ... oo 716,315 1,744 62 7.10 6.93 69.5 86.6 5.4 8.75
46 Floating tate ... ..., e . 2,790,764 4,282 50 7.59 734 745 619 3 875

Footnoles appear at the end of the table,
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4.23

Commercial and industrial loans—Continued

TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, August 7-11, 1995'—Continued

Weighted Loan rate (percent) § IR,
Amount ot ) '54 " Loans Loans made . Most
foans Average sze aveiage, seensed under Partici- common
Chatacteristic (Ihuu‘s;md.\ (thousands maturity Weighted N by commu- pation loans | pricing
of dollirs) of dollars) average Standard collateral ment (percent) ate®
o Days cll"ccllvc‘ crror’ (pereent) {percent) ale
OTHER BANKS
{ ()vcrmgh(", ........... 5.131,277 X.022 * 6.39 .24 9.0 49.4 7 Fed funds
2 One month or less (excluding overmght) | | 2,590,103 641 10 6.78 23 220 TSR 1.7 Tied funds
3 Fixed rate .. P 2,151,308 1,207 9 6.49 33 12.0 732 2.0 Fed funds
4 Floatmgaste ...o.0 L 438,705 195 18 824 28 1 BR.7 Prme
5 Mote than one month and less than one
yea L. R 4,921,403 108 193 8.18 18 48.8 62.6 4.8 Prame
6 Fixediate ........ 1,969,621 10t 151 7.49 25 38H 563 49 Fed funds
7 Floaung rate . 2,951,782 114 220 8.63 22 55.6 669 48 Ptime
8 Demand’ 6,576,301 181 + 8.85 .18 69.3 78.2 59 Prime
9 Fixed tate 1,584,992 448 * 7.06 22 44.7 709 15.7 Other
10 Floating nate . . . . . . .. ... 4,991,310 152 * 941 20 7.1 80.5 2.8 Prime
{1 Total short-term .. ... ...... 19,219,084 223 78 7.74 A7 41.8 66.2 3.7 Prime
12 Fixed rate (thousands of dotlars) 10,837,288 426 35 671 22 20,5 58.5 19 FFed {unds
13 1-99.,. . ..o 340,821 15 146 10.16 149 30.2 37.6 N Other
4 100499........... . . ... 259,605 210 155 8.51 19 73.6 52.8 6.2 Othet
15 500-999. . J N 187,341 684 45 7.48 .32 55.0 794 0.5 Other
16 10004999, ... . . ... 1,580,771 2,270 59 732 .19 39.1 84.1 8.0 Othet
5,000-9,999 1,256,831 6,577 46 683 .14 358 7.6 44 Other
18 10000 ormore . ... 0 oL 7211919 26,035 21 6.30 0 8.2 499 2.9 Fed hunds
19 Floatmg rate (thousands ot dollis) 8,381,796 138 194 908 22 69.2 76.1 34 Prime
20 -99 1,202,086 25 207 1032 9 84.6 86.5 19 Prime
21 100-499 ., 1,880,720 186 217 975 Ny 747 88.7 49 Prime
22 500-999. ... 761,147 697 205 9.30 19 72.9 819 4.9 Prime
23 L00-4.999, 1,878,720 2,11 184 %.89 27 70.5 85.1 5.7 Prime
24 50009999, ... .. 844,435 6,853 105 K47 46 797 739 2.8 Prime
25 10,000 or more . ...... 1,814,088 19,169 194 8.08 73 456 45.7 0 Foreign
Months
26 Total long-term .. . . ... 2,397,552 135 44 B.50 17 56.7 66.5 9.8 Prime
27 Fixed 1ate (thousands of dollams) . 736,681 79 47 8.29 28 54.4 457 3.9 Other
28 99, . . 141,255 17 52 1H0L.08 31 88.3 28.1 7 Other
29 100499, ... 179,839 181 s 9.52 3 85.4 489 10.6 Othet
30 S500-999. ... .. 81,090 705 50 8.04 42 76.5 0.0 1.9 Domestic
3] 1,060 o moie 334,498 3,630 31 6.94 A5 18.0 43.1 2.2 Foreign
32 Floating tate (thousands of dollars) 1,660,870 199 43 8.60 19 57.7 75.7 12.5 Prime
3199, .. 155,737 26 38 10.21 06 89.8 68.7 23 Prime
34100499, ... 414,065 216 43 9.80 A7 88.9 67.6 7.7 Prime
5 500999, ... 187,053 684 39 9.13 12 69.6 74.2 14.4 Prime
36 10000 more .. e 904,014 3,993 45 7.66 39 354 81.0 16.0 Foreign
S
Loan rate (percent)
Days Prime 1ate”
Eflective’ Nommal®
LOANS MADE BELOW PRIME'®
37 ()VcrnlghI(" P N . | 4970464 12,278 * 629 6.10 70 477 N 878
38 One month or fess (excluding overmght) .| 2,375,160 3,564 10 6.50 631 16.1 75.2 18 8.76
39 More than one month and less than one
year 2,879,313 386 185 6.95 6.74 250 48.8 59 8.86
40 Demand’ 2,389,134 1110 * 7.03 6.85 413 69.6 73 8.76
41 ‘Total short-termm ..... . .. ... ... 12,614,071 1,180 55 6.62 6.43 19.7 57.3 33 8.78
42 Fixedate ..o oo 10,063,339 1.573 31 6.46 6.27 15.4 57.8 3.3 8.76
43 Floatmg1ate . ........... 2,550,732 594 185 7.28 7.03 36.7 55.5 37 8.83
Months
44 Total long-term ... . . ... 1,199,846 420 41 7.16 6.96 331 61.1 11.8 891
45 Fixedrate . .............. 483,274 247 is 7.28 707 374 459 31 8.99
46 Floating rate . . ... 716,572 800 46 708 688 30.2 713 17.7 8.86

Toonotes appear at the end of the table.
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4.23 TERMS OF LENDING AT COMMERCIAL BANKS Survey of Loans Made, August 7-11, 1995—Continued

NOTES

1. The survey of terms of bank lending to business collects daa on gross loan
extenstons made during the tirst full business week in the mid-month of each quarter by a
sample of 340 commercial banks of all sizes. A sample of 250 banks reports loans to
farmers. The sample data are blown up to estimate the lending terms at all msured
commercial banks dusing that week. The estimated terms of bank lending are not ntended
for use in collecting the terms of loans extended over the entire guatter or residing in the
portfolios of those banks, Construction and land development loans include both unsccure
loans and loans secured by real estate. Thus, some of the construction and fand develop-
ment loans would be reported on the statement of condition as real estate loans and the
remainder as business loans. Mortgage loans, purchased loans, forcign loans, and foans of
less that $1,000 are excluded from the survey. As of September 30, 4 of most of the
large banks were at least $7.0 billion. For ail insured banks, total assets averaged $275
million,

2. Average matutities are weighted by loan size; excludes demand loans,

3. Effective (compounded) annual interest rate caleulated from the stated rate and other
terms of the loans and weighted by loan size.

4. The chances are about two out of three that the aveiage rate shown would difter by
less than the amount of the standard crror from the average 1ate that would be found by a
complete survey of lending at alt banks.

5. The rate used to price the largest doltar volume of toans. Base pricing rates include
the prime rate (sometimes referred to as a bank’s “basic™ or “reference” rate); the federal
Junds rate; domestic money market rates other than the federal funds rate; foreiyn money
market 1ates; and other base rates not included in the toregoing classifications.

6. Overmght loans matuie on the following business day,

7 Demand loans have no stated date of maturity.

8. Nommal (not compounded) annual interest rate caleulated from the stated rate and
other terms of the Joans and weighted by loan size.

9. Culculated by weighting the prime rate reported by each bank by the volume of
loans reported by that bank, summing the results, and then averaging over all repotting
banks,

10. The proportion of loans made at 1ates below the prime may vary substantially from
the proportion of such foans outstanding in banks” portfolios.
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430 ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks, June 30, 1995

Millions of dollars, except as noted

All states? New York Cahfornia Himos
liem . . o
Total ™ Total - Total i Total o
including 1Bt B mcluding 18Fs including 1k including IBES
IBF only IBFs only IBFs only IREs only
| Total assets® ........ ... ... 749,789 341,335 612,909 281,034 76,283 33,458 60,497 18,386
2 Claims on nomelated patties. .. ... 708,499 200,137 548,038 167,025 70,542 15,567 57,321 12,203
3 Cash and balances due trom depository mstitutions . . . 166,142 137,775 147,986 121,306 5,726 5,095 10,791 10,287
4 Cash items 1 process of collection and unposted debuis .. 2 742 [} 2,591 0 6 ] 105 0
5 Currency and coin (US. and foreign). ... ... na. 14 na. 2 n.a. | na.
6 Balances with depository mstitutions m United States ... .. 97, (H() 75,058 85,413 64,749 3,969 3,391 7,045 6,701
7 LS, branches and agencies of other foreign banks
(including TBFs) . . 91,402 72,278 80,440 62,052 3.649 3,361 6,915 6,651
8 Other depository istutations m U
(includmg IBFs). ... 5,628 2,781 4,973 2,697 320 30 129 S0
9 Balances with banks in forcign countries and with hnuw
centtal banks ... . . L o 65,724 62,717 59,441 56,556 1,719 1, 7(14 3,614 3,586
10 Fateign branches ot U 9 hdnk\ . 2,187 1.894 1,977 1,695 14 178 178
3] Other banks in foreign countries and Im Zn ccnnﬂl hﬂllki, 63,537 60,823 57,464 54,861 1,705 I, 6‘)1 3,436 3,408
12 Balances with Federal Reserve Banks ... AP L 626 na. 527 N, 31 n.a. 27 n.a.
13 Total securities and loans .. .. ................... 398,536 51,615 270,139 36,290 58,960 9,592 40,040 1,602
14 Total secutities, book value 89,842 L1573 82,156 10,37t 4,295 610 2,187 567
IS US, Treasury........ Lo 23,554 na. 22,383 na. 637 it 428 na.
16 Obligations of U.S L,ovunmcm agencies and corporations . 24,010 i, 23,431 na. 351 n.it. 57 na.
17 Other bonds, notes, debentues, and corporate stock
{including state and local secunties) .. ... ... ... 42,279 11,573 36,342 10,371 3,307 610 2,303 567
18 Sccurities of toreign governmental units . ... .. 13,108 4,858 11,803 4,427 683 267 523 143
19 AllOthet ..o . 29,171 6,715 24,539 5,944 2,624 343 1,779 424
20 Federal funds sold and secunties purchased under agreements to
resell ..o oo . . 44,015 5,374 41,811 5,169 624 89 1,07t 65
21 U.S. branches and .lgulucs ol other foreign banks 10,491 3,524 9,793 3,398 384 3 120 65
22 Commercial banks in United States 6,803 133 6,360 118 158 0 21 0
23 Other PN 26,721 1,718 25,658 1,654 82 58 930 0
24 Total loans, gross. ............... e e e 308, 848 40,054 188,082 25,927 54,706 8,984 37,260 1,035
25 Less: Unearned income on loans, .. . .. ... 12 99 8 41 2 7 0
26 EQUALS: Loans, net.......... P 308 ()‘)4 40,042 187,983 25919 54,665 8,982 37,253 1,035
Toral loans, gross, by category
27 Real estate loans .. ..o.oov v 36,978 284 21,100 108 10,899 175 2,864 0
28 Loans to depository instuutions e 36,961 24,293 22,628 13,878 9,057 7,051 1,268 587
29 Commercial banks in United States (including IBFs) 17,415 9,861 9,234 4,093 7,037 5,374 924 327
30 U.S. ianches and agencies ol other forcign banks . . . .. 15,356 9,443 7974 3,829 6,838 5,269 405 308
31 Other commercial banks i United States . ...... .. 2,059 418 1,260 264 198 108 518 19
32 Olhcr dt:p()\.lloly institutions in United States (mdudm;,
BEs) (oo .. 67 il 17 0 50 0 0 0
33 .mkx in foreign LOUHII 19,479 14,432 13,377 9,783 1,970 1,677 344 260
34 Foreign branches of U.S. banks 530 403 507 392 10 10 0 0
35 Other banks in foreign countries . 18,949 14,029 12,870 9,390 1,960 1,667 344 260
36 Loans to other financial instituuons ., 27,620 705 22,427 573 2,181 19 2,508 82
37 Commercral and industrial loans 187,057 12,462 105,280 9,271 31.670 1,668 28,490 346
38 U.S. addressees (domicile) 163,311 11l RR,259 97 28,732 6 27,359 0
39 Non-U.S. addressces (dmmult) 23,746 12,351 17,021 9,175 2939 1,662 1,131 346
40 Acceptances of other banks 999 96 691 9t 127 0 98 0
41 US. banks ............ 256 0 225 [} 19 0 3 0
42 Foreign 5 742 96 460 90 107 0 98 0
43 Loans to forcign ywcmmunl\ and oflic
foreign central banks) . 3,232 1,966 2,659 1,800 177 72 115 20
44 Loans for purchasing or c‘ulymt> ecurities
unsecured) ... Ll . . . 8,727 36 8,520 36 154 i} as 0
45 Allotherdoans.... ... ool 5,769 180 3273 139 443 0 1,880 0
46 Assets held n trading accounts ... L 48,398 329 45,8019 258 147 71 2,442 0
47 Allother assets ... oo 51,408 5,044 42,293 4,002 5,085 720 2,977 249
48  Customers’ liabilities on acceptances outstanding . 12,213 na. 8,229 n.a 2,955 na. 456 n.a
49 U.S. addressees (domicile) ..,............ 9,695 n.a. 6,085 n.a 2,898 n.it. 379 n.a.
50 Non-U.S. addressees (domicile) ............ 2,517 n.a. 2,144 na, 57 0. 7 na
51 Other assets including other claims on noprelated 39,195 5,044 34,063 4,002 2,130 720 2,521 249
52 Net due from 1elated depository institutions’ 81,291 141,198 64,871 14,009 5,741 17,890 3176 6,182
53 Net due from head office and other refated depo
INSLIUOONS . . ... . L e o 81,291 n.a. 64,871 ni. 5,741 na. 3,176 na.
54 Net due from A.stdhllshmg, LnlllV head oflices, and other
related depository institutions” ... ... . n.a. 141,198 . 114,009 na. 17,890 na. 6,182
55 “Total liabilities® ....... ........... ... ... ... 789,789 341,335 612,909 281,034 76,283 33,458 60,497 18,386
56 Liabilities to nomelated parties, ... 671,150 314,288 558,292 260,356 57,215 32,717 37,544 14,362
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4.30  ASSETS AND LIABILITIES of U.S. Branches and Agencies of Yoreign Banks, June 30, 1995!

Millions of dollars, except us noted

LContinued

AT3

All states? New Yoikh Calitormnia lineors
em Tots o . Terts
otal 1B Total h Total s Fotal ;
! 5 s Bl ) 13 ' [IHTES
excludmg Iyt excludmg Iy excluding | excluding Iy
1B oy GITS only 131~ only TN only
57 Total deposits and credit balances .. .. . .o 158,457 245,050 132,923 226,977 0,417 5,147 10,455 7431
58 Individuals, pattnerships, and u)rpm.umm e 101,784 12,980 80,025 8,493 5,630 551 8,030 40
59 U.S. addressees (domicile) ... ..., - 89,014 136 73,241 136 34871 0 7,794
60 Non-U.S. addiessees (domicike) ... .. . ..., 12,770 12,843 6,783 8,357 1,759 551 830
61 Commetcial banks 1n United States (uuludmb HH'\) . 31,575 67,571 29,341 63,047 326 1,043 1578
62 U.S. branches and agencies of other foreign banks . 18,344 63,139 17,491 59,023 93 1,748 500
63 Other commercial banks m Uniated States . 13,231 +432 1 1.849 4,023 231 10s 1073
64 Banks in foreign counniies . . C s 11,492 140,557 10,768 133,448 242 1,853 234
63 Foreign branches of U8 banks .. . . ... S 3,808 5,798 3.564 5,280 100 132 143
66 Other banks m foreign countines . .., .. F T.683 (34,759 7,203 128,162 142 1,724 91
67  Foieign governments and official insbtutions
(mcluding foreign cential bunks) .. ... ... Lo 3872 23,819 3,510 21,888 193 ROO 3 85Y
68 All other deposits and cledit balances ... oL 9,288 123 8.874 ot 9 4] 3 22
69 Certified and official checks ... L 446 400 20 7
70 Transaction accounts and credit balances {excludig IBIs) ... 7971 6,402 RRAY 46
71 Individuals, pmtnerships, and corporations ... 6,077 4,780 277 334
72 U.S. addiessees (domictle) . S414 3,776 207 328
73 Non-U.S. addiessees (domicile) . . 1,603 1,005 0 O
74 Commercial banks m United States (muludmg it ST 6l 54 3 0
75 U.S. branches and agencies of other loreign banks ... .. 7 5 1] 0
76 Othier commercial banks in Uneted States . 53 49 2 0
77 Banks in forcign countries | e 788 032 25 |
78 Foteign branches of U.S hanl\s ,,,,,, 1 0 0 il
79 Other banks in foreign countiies ... ... .. 87 0632 RAY |
80 Foreign governments and oflicial mstitutions
(ncluding foreign central banks) ... ... 435 K7 + i
81 All other deposits and credit batances 168 1438 0 |
82 Catified and oflicial cheeks . ..o e B2 40} 20 7
83 Demand deposits (inctuded in transaction accounts
and credit balanees) .. oL 7,478 6,204 259 342
84 Indwiduals, partnerships, and corpotations . 5,087 4,664 205 321
85 U.S. addiessees (domcile) .. ... ... 4,252 713 154 318
80 Non-U.S. addressees (domuctle) o000 0 oo 1,434 952 St 6
87  Commercial banks in Unded States (mcluding 1BF ») 50 ‘1(! ! 0
88 U.S. branches and agencies of other toreyun banks . 1 na na 0 na 0 na
89 Other commercial banks in United States 43 4| 0 ]
90 Bunks in {oleign countues ... B 758 605 25 |
91 Foteign branches of LS. banks ... | Q 0 1]
92 Other banks in forcign counteies . ... ... 757 605 25 (
93 Foreign governments and offictal mstitutions
(mcluding foreign ceonal banks) . ... . 419 RER) 3 3
94 All other depostts and credit balanees | e 118 105 | 0
95 Certified and oflicial checks ... ... ... 446 400 20 7
96 Nontransaction accounts (mcluding MMDAS,
excluding IBEs)..... . ... L o 150,483 6,083 10,110
97 Individuals, puttnerships, and unpomuons P 935,707 5353 8.290
98 1.8, addressees (domicile) . N A 84,600 (,&) 4(|() 3,604 7,467
99 Non-ULS. addiessees (dumlul«,) .............. 11,107 5,779 1,689 829
100 Commercial banks in United States (muludnm BI), . 31,515 29,286 RR&) 1,578
{03} U.S. branches and agencies ot other forespn banks . 18,337 17,480 95 S06
102 Other commercial banks i United States 13,178 11,800 229 1072
103 Banks m foreign countrtes ... L. 10,704 10,136 217 233
104 Foreign branches of’ ULS. banks 3,807 3,504 10 113
105 Other banks in foreign countii e 6,390 6,572 W 90
106 Voreign governments and ofhicial institutions
(including toreign central banks) .. .. ... .. e 3,437 3128 190 4]
[(7  All other deposits and credit balances ... ... ... 9,120 8,720 0 2
108 IBF deposit fiabihties ..o 245,050 226977 S, 147 7434
109 Individuals, partnerships, and corpotatons . . . PN 12,080 8493 551 46
110 U.S. addressees (domiedle) ... L 136 136 o 0
11l Non- ddressees (domicide) ... L Lo L 12,843 8,357 551 B
1§12 Commeicial banks i United States (mdudmg, Mhs).. . 67,571 63,047 1,943 2,257
13 LS. branches and agencies of other toreign banks ., .. 63,139 39,023 1.748 2()7()
114 Other commercial banks in Umted States .. ..., n.a, 4432 i 4023 na 195 ILa 181
115 Banks in loreign countries . 140,557 133,448 1,853 4,250
tH6 Foreign branches of U.S, banks .. 5,798 5,286 132 139
117 Other banks in loteign countes .. .. 134,759 128,162 1,721 3911
118  Foieign govermments and ofhicial m\lllulmn\
{includmg toreign cential banks) e e 23819 21,888 800 859
119 All other deposits and ceedit balances .. ... ... .. 123 0 0 22

Faotnotes appeat a4 end of table,
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430 ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks, June 30, 1995'—Continued

Millions of dollars, except as noted

All states? New York California IHinois
Item - .
Total X Total T Total . Total e
including (I‘BIF\‘ including ‘Tl-h including !Bll‘a including ‘BP
IBFs} Y IBFs only IBFs oty IBFs ony
120 Federal funds purchased and securities sold under agreements
to repurchase . 74,012 12,678 61,705 8,320 6,263 2,494 5,608 1,687
121 U.S. branches and agencies of other toreign banks , . 12,760 4,650 7,595 2,216 3,141 1,648 1,841 692
122 Other commercial banks in United States 9811 426 6.619 70 1,771 34 1,339 a2
123 Other ... . 51,441 7,602 47,491 6,035 1,350 812 2,427 674
124 Other borrowed money . . 105,424 51,187 57499 20483 34,989 24,462 10,396 5100
125 Owed to nonrelated commeicial banks in United States
(neluding IBFs). ... o 36,105 20,493 13,640 4,751 17,672 13,043 3,560 2,234
126 Owed to 11.S. oftices of nonrelated US, banks .......... 7.943 1,645 4,435 463 2,538 1,090 621 45
127 Owed to US. branches and agencies ol nonrclated
foreign banks . 28,162 18,849 9,205 4,288 15,134 11,953 2,939 2,189
128 Qwed to nonreluted banks in foreign countries 30,498 28,947 16,306 14,458 11,340 11,210 2,629 2,622
129 Owed to foreign branches of nonrelated U.S. banks . .. 1.717 1,389 743 444 908 885 3 33
130 Owed tw foreign oftices of nonrelated foreign banks. ... ... 29281 27,558 15,563 14,014 10,435 10,325 2,596 2,589
131 Owed to others ...l e 38.321 1,747 27,553 1,275 5,977 209 4,207 254
132 All other liabilities. . .. ......0 o oo 88,207 5,373 79,189 4575 4,399 614 3,650 131
133 Branch or agency lability on a cpl.ln(. executed and
outstanding. ... 0 Lo 12,500 na, 8,470 . 2,919 na. 460 na,
134 Trading liabilities, . 42,325 129 41,067 124 82 5 1,160 |
135 Other liabslities to nonrelatcd pame\ 33,382 5,244 29,653 4,452 1,397 609 2,030 131
136 Net due to related depository mstiations®. ... L L 118,640 27,047 54,617 20,678 19,068 740 22,953 4,024
137 Net owed to head oftice and other refated dcpnslmry
NSTIULIONS L 118,640 na, 54,617 n.a 19,068 n.a. 22,953 na,
138 Net owed to establishing entity, hc’léj ollice, and other
related depositoty mstitations” .. ... ... na. 27.047 na. 20,678 na. 740 na. 4024
MEMO
139 Non-interest-beaming balances with commercial banks
in United States . . e . 1,022 0 769 0 112 0 42 ]
140 Holding of commercial paper wcluded n total loans .. ... .. 912 881 1 4]
141 Holding of own acceptances included in commercial
and industiial leans ... ... L . 3,986 2,779 1,025 69
142 Commercial and industnial toans with mnnmm;, e ny of
one yeat or less . ..., . 109,988 62,615 18,571 17,243
143 Predeternuned interest ral 65,0585 n.a. 36,500 na. 11,523 na. 12,157 n.a.
144 Floatng mterest rles .. ... ... o 44,933 26,115 7,048 5,086
145 Commereial and mdustrial loany wnh rumunnu, matuity of
more than one ycar . 77,069 42,665 13,099 11,247
146 Predetermined interest mlc. 19,021 10,943 3,297 3,406
147 Floating interest rates . 58,049 31,722 9,802 7,840
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430  ASSETS AND LIABILITIES of U.S. Branches and Agencies of Foreign Banks, June 30, 1995'— Continued
Millions of dotlars, except as noted
All states? New York Cabdornia Hhinois
ftem Total e Total TN Total Wi Total e
excluding \ it excludimg Iy excluding N excluding N
IBFs oy I only B3l only IBFs only
148 Components of total nontransaction accounts,
included 1 total deposits and eredit balances of
nonttansaction accounts, mcludmg IBEs o000, 152,761 129,059 6,030 10,317
149 Time CDs m denominations of $100,000 or more ... ... 115,058 98,161 4,103 6,907
150 Other time deposits in denonunations of $100,000
OLMOIC. vt e o e e 30,203 na 24,874 na. 1,561 n.i. 3,036 it
151 Time CDs i denommations ot $100, ()()() or moie
with remadning matarity of more than 12 months. . . 7,500 0,023 971 373
All states? New Yok Califorma Mo
: .lmm IBEs Ful:\l fITTEN F"“'.I 1Bl }nml Bl
including | mcluding | meluding including
RN only IBFs only IBFs only 1BEs only
152 Maiket value of secunties held . ... 0 0 4] 0 [¢] 0 0 0
153 Imumediately avatlable tunds with a matunty greater than one
day mcluded m ulhu botrowed money ... ... S 62,982 n.a. 29,889 it 20,958 . 4,893 n.a.
154 Number of tcponts filed®...... ... 535 0 254 0 122 0 47 0

1. Data aie aggiegates of categories tepoted on the quantetly form FIFIEC (l()Z
“Report of Assets and Liabilities of U.S. Brunches and Agencies of Foteign Banks.” T
form was first used for reporting data as of June 30, 1980, and was tevised as of Decembey
31, 1985, From November 1972 thiough May 1980, UK. branches and agencies of foteign
banks had filed a monthly FR 886a 1cpot Aggregate data from that report wete avaitable
through the Federal Reserve statistical release G. 11, last tssued on July 10, 1980. Data in
this table and m the G.11 tables we not stretly comparable because of differences in
1eporting panels and i detimtions of balance sheet tens. [BE, interational banking
facihity.

2. Includes the Distiiet of Colwmbi,

3. Effective December (981, the Federal Reserve Board amended Regulations 13 aid
1o permit banking offices located i the Umted States to operate micimational bankmg
faclities (lBl*s) Since December 31, 1985, data for IBEs have been reported m a sepatate
column. These data e cithes leudcd in ot excluded from the total columns as indicated
in the headmgs. The notation * " mdicates that no IBI data have been repoited for that

item, cither because the ttem is not an eligible IRF asset or hability o becanse that level
of detail s not reported for IBFs, From December 1981 thtough September 1985, 1BE
data were meluded my ali applicable ems weported.

4. Total assets and total habilities melude rer balances, if any, due from or owed 10
related banking mstitutions in the United States and in Joreign counties (see note 5), On
the former monthly branch and agency 1cport, available through the G111 stansneal
release, gross balances were included i total assets and total abiles, Therelore, total
asset and tolal habtlity figures i this table are not comparable to those in the G tables.

5. Related depository msttutions inchudes the loreign head ofhice and other U.S and
foretgn branches and agencies of a bank, a bank’s parent holding company, and majoniy-
awried banking subsicharies of the bank and of wts paent holding company (including
subsidianes owned both duectly and mdnceetly)

6. In some cases two or more offices of o foreipn bank within the same metopolitan
atea file a consolidated tepot.
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Index to Statistical Tables

References are to pages A3-A75 although the prefix “A” is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)
Agricultural loans, commercial banks, 21, 22
Assets and liabilities (See also Forcigners)

Banks, by classes, 18-23

Domestic finance companies, 36

Federal Reserve Banks, 11

Financial institutions, 28

Foreign banks, U.S. branches and agencies, 23, 72-75
Autotnobiles

Consumer installment credit, 39

Production, 47, 48

BANKERS acceptances, 11, 12, 21-24, 26
Bankers balances, 18-23, 72-75. (See also Foreigners)
Bonds (See also U.S. government sccurities)
New issues, 34
Rates, 26
Branch banks, 23
Business activity, nonfinancial, 45
Business expenditures on new plant and equipment, 35
Business loans (See Commercial and industrial loans)

CAPACITY utilization, 46
Capital accounts
Banks, by classes, I8
Federal Reserve Banks, 11
Central banks, discount rates, 65
Certificates of deposit, 26
Commercial and industrial loans
Commercial banks, 21, 22
Weekly reporting banks, 21-23
Commercial banks
Assets and liabilities, 18-23, 6871
Commercial and industrial loans, 18-23
Consumer loans held, by type and terms, 39
Deposit interest rates of insured, 16
Loans sold outright, 22
Real estate mortgages held, by holder and property, 38
Terms of lending, 68-71
Time and savings deposits, 4
Commercial paper, 24, 26, 36
Condition statements (See Assets and Habilities)
Construction, 45, 49
Consumer installment credit, 39
Consumer prices, 45
Consumption expenditures, 52, 53
Corporations
Profits and their distribution, 35
Security issues, 34, 65
Cost of living (See Consumer prices)
Credit unions, 39
Currency in circulation, 5, 14
Customer credit, stock market, 27

DEBITS to deposit accounts, [7
Debt (See specific types of debt or securities)
Demand deposits

Banks, by classes, 18-23

Demand deposits—Continued
Ownership by individuals, partnerships, and
corporations, 22, 23
Turnover, 17
Depository institutions
Reserve requirements, 9
Reserves and related items, 4, 5, 6, 13
Deposits (See also specific types)
Banks, by classes, 4, 18-23
Federal Reserve Banks, 5, 11
Interest rates, 16
Turnover, 17

Discount rates at Reserve Banks and at foreign central banks and

foreign countries (See [nterest rates)
Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 45
Eurodollars, 26

FARM mortgage loans, 38

Federal agency obligations, 5, 10, 11, 12, 31, 32
Federal credit agencies, 33

Federal finance

Debt subject to statutory limitation, and types and ownership

of gross debt, 30
Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28
Federal Financing Bank, 33
Federal funds, 7, 21, 22, 23, 26, 28
Federal Home Loan Banks, 33
Federal Home Loan Mortgage Corporation, 33, 37, 38
Federal Housing Administration, 33, 37, 38
Federal Land Banks, 38
Federal National Mortgage Association, 33, 37, 38
Federal Reserve Banks
Condition statement, 11
Discount rates (See Interest rates)
U.S. government securities held, 5, 11, 12, 30
Federal Reserve credit, 5, 6, 11, 12
Federal Reserve notes, 11
Federally sponsored credit agencies, 33
Finance companies
Assets and liabilities, 36
Business credit, 36
Loans, 39
Paper, 24, 26
Financial institutions, loans to, 21, 22, 23
Float, 5
Flow of funds, 40-44
Foreign banks, assets and liabilities of U.S, branches and
agencies, 22, 23, 72-75
Foreign currency operations, 11
Foreign deposits in U.S. banks, 5, 22
Foreign exchange rates, 66
Foreign trade, 54
Foreigners
Claims on, 55, 58, 59, 60, 62
Liabilities to, 22, 54, 55, 56, 61, 63, 64
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GOLD

Certificate account, 11

Stock, §, 54
Government National Mortgage Association, 33, 37, 38
Gross domestic product, 51

HOUSING, new and existing units, 49

INCOME, personal and national, 45, 51, 52
Industrial production, 45, 47
Installment loans, 39
Insurance companics, 30, 38
Interest rates

Bonds, 26

Commercial banks, 68-71

Consumer installment credit, 39

Deposits, 16

Federal Reserve Banks, 8

Foreign central banks and foreign countrics, 65

Money and capital markets, 26

Mortgages, 37

Prime rate, 25
International capital transactions of United States, 5365
International organizations, 55, 56, 58, 61, 62
Inventories, 51
Investment companies, issucs and assets, 35
Investments (See also specific types)

Banks, by classes, 18-23

Commercial banks, 4, 18-23

Federal Reserve Banks, 11, 12

Financial institutions, 38

LABOR force, 45
Life insurance companics (See Insurance companies)
Loans (See also specific types)

Banks, by classes, 18-23

Commercial banks, 18-23

Federal Reserve Banks, 5, 6, 8, 11, 12

Financial institutions, 38

Insured or guaraniced by United States, 37, 38

MANUFACTURING
Capacity utilization, 46
Production, 46, 48

Margin requirements, 27

Member banks (See also Depository institutions)
Federal funds and repurchase agreements, 7
Reserve requirements, 9

Mining production, 48

Mobile homes shipped, 49

Monetary and credit aggregates, 4, 13

Money and capital market rates, 26

Money stock measures and components, 4, 14

Mortgages (See Real estate loans)

Mutnal funds, 35

Mutual savings banks (See Thrift institutions)

NATIONAL defense outlays, 29
National income, 51

OPEN market transactions, 10

PERSONAL income, 32

Prices
Consumer and producer, 45, 50
Stock market, 27

Prime rate, 25

Producer prices, 45, 50

Production, 45, 47

Profits, corporate, 35

REAL estate loans
Banks, by classes, 21, 22, 38
Terms, yields, and activity, 37
Type of holder and property mortgaged, 38
Repurchase agreements, 7
Reserve requirements, 9
Reserves
Commercial banks, 18
Depository institutions, 4, 5, 6, 13
Federal Reserve Banks, 11
U.S. reserve assets, 54
Residential mortgage loans, 37
Retail credit and retail sales, 39, 45

SAVING
Flow of funds, 40-44
National income accounts, 51
Savings institutions, 38, 39, 40
Savings deposits (See Time and savings deposits)
Securitics (See also specific types)
Federal and federally sponsored credit agencies, 33
Foreign transactions, 63
New issues, 34
Prices, 27
Special drawing rights. 5, 11, 53, 54
State and local governments
Deposits, 21, 22
Holdings of U.S. government securitics, 30
New sccurity issucs, 34
Ownership of securities issued by, 21, 23
Rates on securitics, 26
Stock market, sclected statistics, 27
Stocks (See also Securitics)
New issues, 34
Prices, 27
Student Loan Marketing Association, 33

TAX receipts, federal, 29

Thrift institutions, 4. (See also Credit unions and Savings
institutions

Time and savings deposits, 4, 14, 16, 18-23

Trade, forcign, 54

Treasury cash, Treasary currency, 5

Treasury deposits, 5, 11, 28

Treasury operating balance, 28

UNEMPLOYMENT, 45
U.S. government balances
Commercial bank holdings, 18-23
Treasury deposits at Reserve Banks, 5, 11, 28
U.S. government securitics
Bank holdings, 18-23, 30
Dealer transactions, positions, and financing, 32
Federal Reserve Bank holdings, 5, 11, 12, 30
Foreign and international holdings and
transactions, 11, 30, 64
Open market transactions, 10
Outstanding, by type and holder, 30, 31
Rates, 26
U.S. international transactions, 53—66
Utilities, production, 48

VETERANS Administration, 37, 38

WEEKLY reporting banks, 18--23
Wholesale (producer) prices, 45, 50

YIELDS (See Interest rates)
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Federal Reserve Board of Governors

and Official Staft

ALAN GREENSPAN, Chairman
ALAN S. BLINDER, Vice Chairman

EpwaARD W. KELLEY, Jr.
LAWRENCE B. LINDSEY

OFFICE OF BOARD MEMBERS

JosePH R. COYNE, Assistant to the Board

DoNALD J. WINN, Assistant to the Board

THEODORE E. ALLISON, Assistant to the Board for Federal
Reserve System Affairs

LYNN S. Fox, Deputy Congressional Liaison

WINTHROP P. HAMBLEY, Special Assistant to the Board

BoB STAHLY MOORE, Special Assistant to the Board

DiaNE E. WERNEKE, Special Assistant to the Board

PorTia W. THOMPSON, Equal Employment Opportunity
Programs Adviser

LEGAL DIVISION

J. VIRGIL MATTINGLY, JR., General Counsel

ScotT G. ALVAREZ, Associate General Counsel
RIcHARD M. ASHTON, Associate General Counsel
OLIVER IRELAND, Associate General Counse!l
KATHLEEN M. O’DAy, Associate General Counsel
ROBERT DEV. FRIERSON, Assistant General Counsel
KATHERINE H, WHEATLEY, Assistant General Counsel

OFFICE OF THE SECRETARY

WiLLIAM W. WILES, Secretary

JENNIFER J. JOHNSON, Deputy Secretary

BARBARA R. LOWREY, Associate Secretary and Ombudsman
DAy W. RADEBAUGH, JR., Assistant Secretary!

DIVISION OF BANKING
SUPERVISION AND REGULATION

RICHARD SPILLENKOTHEN, Director

STEPHEN C. SCHEMERING, Deputy Director

DoN E. KLINE, Associate Director

WILLIAM A. RYBACK, Associate Director

FREDERICK M. STRUBLE, Associate Director

HERBERT A. BIERN, Deputy Associate Director

RogEer T. CoLg, Deputy Associate Director

James . GARNER, Deputy Associate Director

HowaRD A. AMER, Assistant Director

GERALD A. EDWARDS, Jr., Assistant Director

STEPHEN M. HOFFMAN, JR., Assistant Director

LAaura M. HOMER, Assistant Director

James V. Houpr, Assistant Director

Jack P. JENNINGS, Assistant Director

MIicHAEL G. MARTINSON, Assistant Director

RuoceR H PUGH, Assistant Director

SIDNEY M. Sussan, Assistant Director

MoLLY S. WASSOM, Assistant Director

WILLIAM SCHNEIDER, Project Director,
National Information Center

1. On loan from the Division of Information Resources Management.

DIVISION OF INTERNATIONAL FINANCE

EpwiN M. TRUMAN, Staff Director

LARRY J. PROMISEL, Senior Associate Director
CHARLES J. SIEGMAN, Senior Associate Director
DALE W. HENDERSON, Associate Director
Davip H. HOWARD, Senior Adviser

DoNALD B. Apams, Assistant Director
THoMAS A. CONNORS, Assistant Director
PrTER HOOPER I, Assistant Director

KAREN H. JOHNSON, Assistant Director
CATHERINE L. MANN, Assistant Director
RaLPH W. SMITH, JR., Assistant Director

DIVISION OF RESEARCH AND STATISTICS

MicHAEL J. PRELL, Director

Epwarbp C. ETTIN, Deputy Director

DaAvID J. STOCKTON, Deputy Director
MARTHA BETHEA, Associate Director
WILLIAM R. JONES, Associate Director
MyYRON L. KwAST, Associate Director
PATRICK M. PARKINSON, Associate Director
THomAs D. SIMPSON, Associate Director
LAWRENCE SLIFMAN, Associate Director
MARTHA S. SCANLON, Deputy Associate Director
PETER A. TINSLEY, Deputy Associate Director
FLINT BRAYTON, Assistant Director

Davip S. JONESs, Assistant Director

STEPHEN A. RHOADES, Assistant Director
CHARLES S. STRUCKMEYER, Assistant Director
ALICE PATRICIA WHITE, Assistant Director
Joyck K. ZICKLER, Assistant Director

JouN J. MINGoO, Senior Adviser

GLENN B. CANNER, Adviser

DIVISION OF MONETARY AFFAIRS

Donarp L. Koan, Director

Davip E. LINDSEY, Deputy Director

BRrIAN F. MADIGAN, Associate Director
RICHARD D. PORTER, Deputy Associate Director
VINCENT R. REINHART, Assistant Director

NoRMAND R.V. BERNARD, Special Assistant to the Board

DIVISION OF CONSUMER
AND COMMUNITY AFFAIRS

GrIFrITH L. GARWOOD, Director

GLENN E. LONEY, Associate Director
DoLoRES S. SMITH, Associate Director
MAUREEN P. ENGLISH, Assistant Director
IRENE SHAWN McCNuULTY, Assistant Director
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Susan M. PHILLIPS
JANET L. YELLEN

OFFICE OF
STAFF DIRECTOR FOR MANAGEMENT

S. Davip Frosr, Staff Director
SHEILA CLARK, EEO Programs Director

DIVISION OF HUMAN RESOURCES
MANAGEMENT

Davip L, SHANNON, Director

JoHN R. WEIS, Associate Director
ANTHONY V., DIGI014, Assistant Director
JosepH H. HAYES, IR., Assistant Director
FrED Horowitz, Assistant Director

OFFICE OF THE CONTROLLER

GEORGE E. LIVINGSTON, Controller

STEPHEN J. CLARK, Assistant Controller (Programs and
Budgets)

DARRELL R. PAULEY, Assistant Controller (Finance)

DIVISION OF SUPPORT SERVICES

ROBERT E. FRAZIER, Director
GEORGE M. LOPEZ, Assistant Director
Davip L. WILLIAMS, Assistant Director

DIVISION OF INFORMATION RESOURCES
MANAGEMENT

STEPHEN R. MALPHRUS, Director
MARIANNE M. EMERSON, Assistant Director
Po KyunNG Kim, Assistant Director
RAvYMOND H. MassEY, Assistant Director
EDWARD T. MULRENIN, Assistant Director
EL1ZABETH B. RIGGS, Assistant Director
RicHARD C. STEVENS, Assistant Director

DIVISION OF RESERVE BANK OPERATIONS
AND PAYMENT SYSTEMS

Crype H. FARNSWORTH, JR., Director

Davib L. RoBINSON, Deputy Director (Finance and
Control)

Louise L. ROSEMAN, Associate Director

CHARLES W. BENNETT, Assistant Director

JACK DENNIS, IR, Assistant Director

EARL G. HAMILTON, Assistant Director

JEFFREY C. MARQUARDT, Assistant Director

JoHN H. PARRISH, Assistant Director

FLORENCE M. YOUNG, Assistant Director

OFFICE OF THE INSPECTOR GENERAL
Brent L. BowkN, Inspector General

DONALD L. ROBINSON, Assistant Inspector General
BARRY R. SNYDER, Assistant Inspector General
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Federal Open Market Committee
and Advisory Councils

FEDERAL OPEN MARKET COMMITTEE

MEMBERS

ALAN GREENSPAN, Chairman WILLIAM J. McDONOUGH, Vice Chairman
MiIcHAEL H, Moskow
SusaN M. PHILLIPS
JANET L. YELLEN

LAWRENCE B. LINDSEY
THoMASs C. MELZER
CatHY E. MINEHAN

ALAN S. BLINDER
THOMAS M. HOENIG

EDWARD W, KELLEY, JR.

EDWARD G. BOEHNE
JERRY L. JORDAN

DonNALD L. KoHN, Secretary and Economist
NoRMAND R.V. BERNARD, Deputy Secretary
JosepH R. COYNE, Assistant Secretary
GARY P. GILLUM, Assistant Secretary

J. VIRGIL MATTINGLY, JR., General Counsel

THoMAS C. BAXTER, JR., Deputy General Counsel

MICHAEL J. PRELL, Economist
EDpwWIN M. TRUMAN, Economist
LyNN E. BROWNE, Associate Economist

ALTERNATE MEMBERS

RoOBERT D. MCTEER GARY H. STERN

ERNEST T. PATRIKIS

STAFF

THoMas E. Davis, Associate Economist
WiLLIAM G. DEWALD, Associate Economist
WiLLiaM C. HUNTER, Associate Economist
DaviD E. LINDSEY, Associate Economist
FREDERIC S. MISHKIN, Associate Economist
LARRY J. PROMISEL, Associate Economist
CHARLES J. SIEGMAN, Associate Economist
LAWRENCE SLIFMAN, Associate Economist
DaAvID J. STOCKTON, Associate Economist

PETER R. FISHER, Manager, System Open Market Account

FEDERAL ADVISORY COUNCIL

MARSHALL N. CARTER, First District
WALTER V. SHIPLEY, Second District
ANTHONY P. TERRACCIANO, Third District
FrANK V. CAHOUET, Fourth District
RicHARD G. TILGHMAN, Fifth District
CHARLES E. RICE, Sixth District

ANTHONY P. TERRACCIANO, President
MARSHALL N. CARTER, Vice President

RoGER L. FiTzsiMoNDs, Seventh District
ANDREW B. Cralg, III, Eighth District
RicHARD M. KovacgvicH, Ninth District
CHARLES E. NELsON, Tenth District
CHARLES R. HrpLICKA, Eleventh District
EDpWARD A. CaRsoN, Twelfth District

HERBERT V. PROCHNOW, Secretary Emeritus

JAMES ANNABLE, Co-Secretary
WILLIAM J. Korsvik, Co-Secretary
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CONSUMER ADVISORY COUNCIL

JaMes L. WesT, Tijeras, New Mexico, Chairman
KATHARINE W. McKEE, Durham, North Carolina, Vice Chairman

D. DouGLas BLANKE, St. Paul, Minnesota
THoMAS R. BUTLER, Riverwoods, Illinois
RoBERT A. Cook, Baltimore, Maryland

ALVIN J. Cowans, Orlando, Florida

MIcHAEL FERRY, St. Louis, Missouri
EvrizaBeTH G. FLORES, Laredo, Texas
EMANUEL FREEMAN, Philadelphia, Pennsylvania
NorMa L. FREIBERG, New Orleans, Louisiana
Davip C. FynN, Cleveland, Ohio

Lori GAy, Los Angeles, California

RoBERT G. GREER, Houston, Texas

KeNNETH R. HARNEY, Chevy Chase, Maryland
GaiL K. HILLEBRAND, San Francisco, California
RoNaLD A. HOMER, Boston, Massachusetts

THomas L. HousTton, Dallas, Texas

TERRY JORDE, Cando, North Dakota
EUGENE 1. LEHRMANN, Madison, Wisconsin
RONALD A. PriiL, Minneapolis, Minnesota
Lisa Rice-CoreMAN, Toledo, Ohio

JoHN R. RINEs, Detroit, Michigan

Juria M. SEwaRD, Richmond, Virginia
ANNE B. SHLAY, Philadelphia, Pennsylvania
REGINALD J. SMITH, Kansas City, Missouri
JoHN E. TAYLOR, Washington, D.C.
LoRrrAINE VANETTEN, Troy, Michigan
Grace W. WEINSTEIN, Englewood, New Jersey
LiLy K. Yao, Honolulu, Hawaii

RoBERT O. ZDENEK, Newark, New Jersey

THRIFT INSTITUTIONS ADVISORY COUNCIL

CHARLES JouN KocH, Cleveland, Ohio, President
STEPHEN D. TAYLOR, Miami, Florida, Vice President

E. LEE BEARD, Hazleton, Pennsylvania
JouN E. BRUBAKER, Hillsborough, California
MaLcoLM E. CoLLIER, Lakewood, Colorado

GEORGE L. ENGELKE, JR., Lake Success, New York

BeverLy D. HARRrIs, Livingston, Montana

Davip F HoLLAND, Burlington, Massachusetts
JosepH C. ScuLLy, Chicago, Illinois

Jonn M. TippETS, DFW Airport, Texas

LArrY T. WILsON, Raleigh, North Carolina
WiLLiaM W. ZuppE, Spokane, Washington
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Federal Reserve Board Publications

For ordering assistance, write PUBLICATIONS SERVICES,
MS-127, Board of Governors of the Federal Reserve System,
Washington, DC 20551 or telephone (202) 452-3244 or FAX
(202) 728-5886. When a charge is indicated, payment should
accompany request and be made payable to the Board of
Governors of the Federal Reserve System or may be ordered
via Mastercard or Visa. Payment from foreign residents should
be drawn on a US. bank.

THE FEDERAL RESERVE SYSTEM —PURPOSES AND FUNCTIONS.
1994. 157 pp.

ANNUAL REPORT.

ANNUAL REPORT: BUDGET REVIEW, 1994-95.

FEDERAL RESERVE BULLETIN. Monthly. $25.00 per year or
$2.50 each in the United States, its possessions, Canada,
and Mexico. Elsewhere, $35.00 per year or $3.00 each,

ANNUAL S1ATISTICAL DIGEST: period covered, release date,
number of pages, and price.

1981 October 1982 239 pp. $ 6.50
1982 December 1983 266 pp. $ 7.50
1983 October 1984 264 pp. $11.50
1984 October 1985 254 pp. $12.50
1985 October 1986 231 pp. $15.00
1986 November 1987 288 pp. $15.00
1987 October 1988 272 pp. $15.00
1988 November 1989 256 pp. $25.00
1980-89 March 1991 712 pp. $25.00
1990 November 1991 185 pp. $25.00
1991 November 1992 215 pp. $25.00
1992 December 1993 215 pp. $25.00
1993 December 1994 281 pp. $25.00

SELECTED INTEREST AND EXCHANGE RATES — WEEKLY SERIES
oF Cuarts. Weekly. $30.00 per year or $.70 each in the
United States, its possessions, Canada, and Mexico. Else-
where, $35.00 per year or $.80 each.

THE FEDERAL RESERVE AcCT and other statutory provisions
affecting the Federal Reserve System, as amended through
August 1990. 646 pp. $10.00.

REGULATIONS OF THE BOARD OF GOVERNORS OF THE FEDERAL
RESERVE SYSTEM.

ANNUAL PERCENTAGE RATE TaBLES (Truth in Lending—
Regulation Z) Vol. I (Regular Transactions). 1969. 100 pp.
Vol. II (Irregular Transactions). 1969. 116 pp. Each vol-
ume $2.25.

Guipk To THE FLow ofF FUNDs Accounts. 672 pp. $8.50
each.

FEDERAL RESERVE REGULATORY SERVICE. Loose-leaf; updated
monthly. (Requests must be prepaid.)

Consumer and Community Affairs Handbook. $75.00 per
year.

Monetary Policy and Reserve Requirements Handbook.
$75.00 per year.

Securities Credit Transactions Handbook. $75.00 per year.

The Payment System Handbook. $75.00 per year.

Federal Reserve Regulatory Service. Four vols. (Contains all
tour Handbooks plus substantial additional material.)
$200.00 per year.

Rates for subscribers outside the United States are as follows
and include additional air mail costs:

Federal Reserve Regulatory Service, $250.00 per year.

Each Handbook, $90.00 per year.

THE U.S. ECONOMY IN AN INTERDEPENDENT WORLD: A MULTI-
COUNTRY MODEL, May 1984. 590 pp. $14.50 each.

INDUSTRIAL PRODUCTION —1986 EDITION. December 1986.
440 pp. $9.00 each.

FiNanciaL FUTURES AND OprioNs IN THE U.S. EcoNomy.
December 1986. 264 pp. $10.00 each.

FINANCIAL SECTORS IN OPEN ECONOMIES: EMPIRICAL ANALY-
sis AND Poricy IssuEs. August 1990. 608 pp. $25.00 each.

EDUCATION PAMPHLETS
Short pamphlets suitable for classroom use. Multiple copies are
available without charge.

Consumer Handbook on Adjustable Rate Mortgages
Consumer Handbook to Credit Protection Laws
A Guide to Business Credit for Women, Minorities, and Small
Businesses
Series on the Structure of the Federal Reserve System
The Board of Governors of the Federal Reserve System
The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees
A Consumer’s Guide to Mortgage Lock-Ins
A Consumer’s Guide to Mortgage Settlement Costs
A Consumer’s Guide to Mortgage Refinancings
Home Mortgages: Understanding the Process and Your Right
to Fair Lending
How to File a Consumer Complaint
Making Deposits: When Will Your Money Be Available?
Making Sense of Savings
SHOP: The Card You Pick Can Save You Money
Welcome to the Federal Reserve
When Your Home is on the Line: What You Should Know
About Home Equity Lines of Credit



STAFF STUDIES: Only Summaries Printed in the

BULLETIN

Studies and papers on economic and finuncial subjects that are
of general interest. Requests t obtain single copies of the full
text or to be added to the mailing list for the series may be sent
to Publications Services.

Staff Studies 1-157 are out of print.

158.

159.

160.

161.

THE ADEQUACY AND CONSISTENCY OF MARGIN REQUIRE-
MENTS IN THE MARKETS FOR STOCKS AND DERIVATIVE
Propucts, by Mark J. Warshawsky with the assistance of
Dietrich Earnhart. September 1989. 23 pp.

NEW DATA ON THE PERFORMANCL OF NONBANK SUBSID-
IARIES OF BANK HoOLDING CoMPANIES, by Nellie Liang
and Donald Savage. Febrnary 1990. 12 pp.

BANKING MARKETS AND THE USkE OF FINANCIAL SER-
VICES BY SMALI. AND MEDIUM-SIZED BUSINESSES, by
Gregory E. Ellichausen and John D. Wolken. September
1990. 35 pp.

A REVIEW OF CORPORATE RESTRUCTURING ACTIVITY,
1980-90, by Margarct Hastings Pickering. May 1991.
21 pp.

162.

163.

164.

165.

166.

167.

EVIDENCE ON THE SIZE OF BANKING MARKETS FROM
MORTGAGE LoaN RATES IN TWENTY CITIES, by Stephen
A. Rhoades. February 1992. 11 pp.

CLEARANCE AND SETTLEMENT IN U.S. SECURITIES MAR-
KETS, by Patrick Parkinson, Adam Gilbert, Emily Gollob,
Lauren Hargraves, Richard Mead, Jeff Stehm, and Mary
Ann Taylor. March 1992. 37 pp.

THE 1989-92 Crenrt CRUNCH FOR REAL ESTATE, by
James T. Fergus and John L. Goodman, Jr. July 1993,
20 pp.

THE DEMAND FOR TRADE CREDIT: AN INVESTIGATION OF
MoTiVES FOR TRADE CREDIT USE BY SMALL BUSINESSES,
by Gregory Ii. Elliechausen and John D. Wolken. Septem-
ber 1993. 18 pp.

Tir Economics oF THE PRIVATE PLACEMENT MARKET,
by Mark Carey, Stephen Prowse, John Rea, and Gregory
Udell. January 1994. 111 pp.

A SUMMARY OF MERGER PERFORMANCE STUDIES IN
BANKING, 1980-93, AND AN ASSESSMENT OF THE “OPER-
ATING PERFORMANCE” AND “EVENT STUDY” METHOD-
OLOGIES, by Stephen A. Rhoades. July 1994, 37 pp.
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Maps of the Federal Reserve System

EW YORK
- 12 : PHILADELPHIA
B SAN FRANCISCO
ALASKA
HAWAII
LEGEND
Both pages Facing page

B Federal Reserve Bank city

Board of Governors of the Federal
Reserve System, Washington, D.C.

NOTE

The Federal Reserve officially identifies Districts
by number and Reserve Bank city (shown on both
pages) and by letter (shown on the facing page).
In the 12th District, the Seattle Branch serves
Alaska, and the San Francisco Bank serves Hawaii.
The System serves commonwealths and terri-
tories as follows: the New York Bank serves the

* Federal Reserve Branch city

— Branch boundary

Commonwealth of Puerto Rico and the U.S. Virgin
Islands; the San Francisco Bank serves American
Samoa, Guam, and the Commonwealth of the
Northern Mariana Islands. The Board of Governors
revised the branch boundaries of the System most
recently in December 1991.
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Federal Reserve Banks, Branches,

and Offices

FEDERAL RESERVE BANK Chairman President Vice President
branch, or facility Zip Deputy Chairman First Vice President in charge of branch
BOSTON* .................. 02106 Jerome H. Grossman Cathy E. Minehan
William C. Brainard Paul M. Connolly
NEW YORK* ............... 10045  Maurice R. Greenberg William J. McDonough
John C. Whitehead Ernest T. Patrikis
Buffalo ................... 14240 Joseph J. Castiglia Carl W. Turnipseed!
PHILADELPHIA ........... 19105 James M. Mead Edward G. Boehne
Donald J. Kennedy William H. Stone, Jr.
CLEVELAND* ............. 44101  A. William Reynolds Jerry L. Jordan
G. Watts Humphrey, Jr. Sandra Pianalto
Cincinnati ................ 45201 John N. Taylor, Jr. Charles A. Cerino!
Pittsburgh ................ 15230 Robert P. Bozzone Harold J. Swart!
RICHMOND* ... ......... 23219 Henry J. Faison J. Alfred Broaddus, Jr.
Claudine B. Malone Walter A. Varvel
Baltimore ................. 21203 Michael R. Watson William J. Tignanelli'
Charlotte .................. 28230 James O. Roberson Dan M. Bechter!
Culpeper .........oo.oons 22701 Julius Malinowski, Jr.?
ATLANTA ................. 30303 l.eo Benatar Robert P. Forrestal
Hugh M. Brown Jack Guynn Donald E. Nelson'!
Birmingham .............. 35283  Patricia B. Compton Fred R. Herr!
Jacksonville .............. 32231 Lana Jane Lewis-Brent James D. Hawkins'
Miami .................... 33152 Michael T. Wilson James T. Curry HI
Nashville ................. 37203 James E. Dalton, Jr. Melvyn K. Purcell
New Orleans ............. 70161 Jo Ann Slaydon Robert J. Musso
CHICAGO* ................. 60690 Robert M. Healey Michael H. Moskow
Richard G. Cline William C. Conrad
Detroit ...............o0. 48231 John D. Forsyth Roby L. Sloan!
ST.LOUIS ..........cvnnnn. 63166 Robert H. Quenon Thomas C. Melzer
John F. McDonnell James R. Bowen
Little Rock ............... 72203  Janet M. Jones Robert A. Hopkins
Louisville ................. 40232 Danicl L. Ash Howard Wells
Memphis ... 38101 Woods E. Eastland John P. Baumgartner
MINNEAPOLIS ............ 55480 Gerald A. Rauenhorst Gary H. Stern
Jean D. Kinsey Colleen K. Strand
Helena .................... 59601 Matthew J. Quinn John D. Johnson
KANSAS CITY ............. 64198 Herman Cain Thomas M. Hoenig
A. Drue Jennings Richard K. Rasdall
Denver ...............o.... 80217 Sandra K. Woods Kent M. Scott!
Oklahoma City ........... 73125 Ernest L. Holloway Mark L. Mullinix
Omaha .................... 68102 LeRoy W. Thom Harold L. Shewmaker
DALLAS ..., 75201 Cece Smith Robert D. McTeer, Jr.
Roger R. Hemminghaus Tony J. Salvaggio
ElPaso ................... 79999 W. Thomas Beard I Sammie C. Clay
Houston .................. 77252 lIsaac H. Kempner IH Robert Smith, HI!
San Antonio ............. 78295 Carol L. Thompson James L. Stull?
SAN FRANCISCO ......... 94120 Judith M. Runstad Robert T. Parry
James A. Vohs Patrick K. Barron
Los Angeles .............. 90051 Anita E. Landecker John F. Moore!
Portland .................. 97208 Ross R. Runkel Raymond H. Laurence
Salt Lake City ............ 84125 Gerald R. Sherratt Andrea P. Wolcott
Seattle .........c.covvinnns 98124 George F. Russell, Jr. Gordon Werkema!

*Additional offices of these Banks are located at Lewiston, Maine 04240; Windsor Locks, Connecticut 06096; East Rutherford, New Jersey 07016; Jericho,
New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West Virginia 25311;

Des Moines, Towa 50306; Indianapolis, Indiana 46204; Milwaukee, Wisconsin 53202; and Peoria, lllinois 61607.

1. Senior Vice President.
2. Assistant Vice President.



