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Arthur F. Burns

The Anguish of Central Banking

Arthur F. Burns, who died on June 26, 1987, was
Chairman of the Hoard of Governors of the
Federal Reserve System from 1970 to 1978. The
following article is a reprint of the address Dr.

The international monetary system, which has
been in almost constant turmoil during this de-
cade, has benefited recently from several devel-
opments. Under the amended Articles of Agree-
ment, the International Monetary Fund can exer-
cise firm surveillance over the exchange rate
policies of its members and is therefore now in a
position to move the nations of the world toward
a rule of law in international monetary affairs.
Another promising development is the establish-
ment of the European Monetary System, with
the aim of maintaining relatively stable exchange
rates within the Common Market.

A third positive development is recognition by
the United States that the persisting deficits in its
international current account must be eliminat-
ed, and that in the meantime decisive interven-
tion to protect the external value of the dollar
may well be needed. The conventional theory
that a depreciating currency is beneficial to a
nation's foreign trade and to its overall economic
activity has lost its appeal within the American
government. The officials concerned with eco-
nomic policy have learned that whatever merit
may in some circumstances attach to this theory,
it is a dangerous guide for a country whose
currency is still the centerpiece of the interna-
tional monetary system. "Benign neglect" of the
external value of the dollar came to an end
dramatically, and I would hope irrevocably, in
November 1978.

This and other constructive developments sug-
gested earlier in 1979 that a closer approach to
international equilibrium was under way, and
calm returned for a while to foreign exchange

N O T F . Permission to reprint this address was given by the
Per Jacobsson Foundation. Dr. Burns acknowledged the
counsel and assistance of Dr. Arthur Broida.

Burns gave as the sixteenth Per Jacobsson Lec-
ture, at Belgrade, Yugoslavia, on September 30,
1979. The Federal Reserve reprints the lecture as
a memorial to Dr. Burns.

markets. But uneasiness about the monetary
system, particularly about the future of the dol-
lar, has continued and in fact intensified this
summer. There have been ample reasons for
concern—among them, the political convulsions
in Iran, the enormous new increases in oil prices
by OPEC, the narrowing at times of interest rate
differentials between New York and foreign
money market centers, and the limited progress
in developing an effective energy policy in the
United States. While all these factors contribut-
ed to nervousness, what has been most disturb-
ing to foreign exchange markets in recent months
is the rcacccleration of inflation in the United
States and in much of the rest of the world. Even
Germany and Switzerland no longer qualify as
islands of stability.

This unhappy development is one more indica-
tion, if any were needed, that the current insta-
bility in international finance is largely a conse-
quence of the chronic inflation of our times and
that stability will not return to the international
monetary system until reasonably good control
over inflationary forces has been achieved in the
major industrial nations—and especially in the
United States. This critical consideration at once
raises serious questions: Why is the worldwide
disease of inflation proving so stubborn? Why is
it not yielding to the various efforts of the affect-
ed nations, including some determined efforts, to
bring it to an end? Why, in particular, have
central bankers, whose main business one might
suppose is to fight inflation, been so ineffective in
dealing with this worldwide problem?

To me, as a former central banker, the last of
these questions is especially intriguing. One of
the time-honored functions of a central bank is to
protect the integrity of its nation's currency,
both domestically and internationally. In mone-
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tary policy central bankers have a potent means
for fostering stability of the general price level.
By training, if not also by temperament, they are
inclined to lay great stress on price stability, and
their abhorrence of inflation is continually rein-
forced by contacts with one another and with
like-minded members of the private financial
community. And yet, despite their antipathy to
inflation and the powerful weapons they could
wield against it, central bankers have failed so
utterly in this mission in recent years. In this
paradox lies the anguish of central banking.

My aim today is to consider the causes of this
paradox and its implications for the future. Much
of what I say will inevitably reflect lessons that I
learned during my service as Chairman of the
Federal Reserve Board over an eight-year period
that ended about eighteen months ago. This may
be a good time to reflect on that experience; a
year ago I was probably too close to it to have
the necessary perspective, and a year from now
the sharpness of my impressions may have begun
to fade.

I shall focus mainly, although not exclusively,
on the United States. That is the area that I know
best, and I also believe the American experi-
ence—despite some unique aspects—is fairly
representative of that of other industrial coun-
tries. The developing nations have their own
characteristic sources and patterns of inflation.
Nevertheless, in our interdependent world, eco-
nomic conditions in the United States and other
industrial countries are bound to have a signifi-
cant bearing on the fortunes of developing
countries.

By way of introduction, 1 might note that during
much of the period since the end of World War
II, overall economic developments were, in the
main, satisfactory. By prewar standards, reces-
sions were brief and mild through the mid-1960s,
both in the United States and in other industrial
countries; world trade expanded rapidly under a
beneficent regime of stable exchange rates; and
living standards rose impressively throughout
the developed world. In most industrial countries
inflationary pressures were troublesome from
time to time—as in the immediate postwar years,
during the Korean hostilities, and for a couple of

years after the mid-1950s. These pressures were
more substantial in some countries than in the
United States, but in none did inflation appear to
be out of control.

From 1958 through 1964, the United States
enjoyed a remarkable degree of price stability.
During that stretch of six years, the wholesale
price index remained virtually unchanged and
the consumer price index rose at an annual rale
of only a little more than 1 percent. And then the
inflation that has ever since been plaguing the
American economy got under way. Average
wholesale prices rose at an annual rate of 2
percent from 1964 to 1968, 4 percent from 1968 to
1972, and 10 percent from 1972 to 1978. This
pattern of accelerating price increases is found in
other countries also, although rates of increase
have varied widely, and in most industrial na-
tions the acceleration began later—typically in
1969 or 1970.

Analyses of the inflation that the United States
has experienced over the past fifteen years fre-
quently proceed in three stages. First are consid-
ered the factors that launched inflation in the
mid-1960s, particularly the governmental fine
tuning inspired by the New Fconomics and the
loose financing of the war in Vietnam. Next are
considered the factors that led to subsequent
strengthening of inflationary forces, including
further policy errors, the devaluations of the
dollar in 1971 and 1973, the worldwide economic
boom of 1972-73, the crop failures and resulting
surge in world food prices in 1973-74, the ex-
traordinary increases in oil prices (hat became
effective in 1974, and the sharp deceleration of
productivity growth from the late 1960s onward.
Finally, attention is turned to the process where-
by protracted experience with inflation has led to
widespread expectations that it will continue in
the future, so that inflation has acquired a mo-
mentum of its own.

I have no quarrel with analyses of this type.
They are distinctly helpful in explaining the
American inflation and, with changes here and
there, that in other nations also. At the same
time, I believe that such analyses overlook a
more fundamental factor; the persistent inflation-
ary bias that has emerged from the philosophic
and political currents that have been transform-
ing economic life in the United States and else-
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where since the 1930s. The essence of the unique
inflation of our times and the reason central
bankers have been ineffective in dealing with it
can be understood only in terms of those cur-
rents of thought and the political environment
they have created.

Historically, Americans have had deep faith in
the concept of progress—in the idea that it was
realistic to expect to better one's own lot and
that of one's family in the course of a lifetime.
During the greater part of America's history,
government intervention in economic life was
only peripheral. Personal progress was generally
viewed as a reward for personal effort—assisted,
perhaps, by good fortune. Provision for bad
times or other contingencies of life was deemed
prudent, but that was a private responsibility.
The American's way through life lay along the
road of self-reliance; only in extremity did he
look to government or his neighbors for econom-
ic assistance.

This tradition of individualism was shattered
by the cataclysmic events of the 1930s and 1940s.
The breakdown of economic order during the
Great Depression was unprecedented in its scale
and scope, and it strained the precept of self-
reliance beyond the breaking point. With one-
quarter of the labor force unemployed, personal
courage and moral stamina could guarantee nei-
ther a job nor a livelihood. Succor finally came
through a political idea that was novel to a
majority of the American people but compelling
nonetheless—namely, that the federal govern-
ment had a far larger responsibility in the eco-
nomic sphere than it had hitherto assumed.

Under the New Deal the federal government
undertook extensive projects of public construc-
tion and offered work relief as well. It gave direct
relief to the needy—a function previously per-
formed only by local authorities or private chari-
ty. It established unemployment insurance and
old-age pensions. It took steps to raise wages and
prices with a view to fostering economic recov-
ery. And beyond these innovative actions, the
federal government greatly extended the range of
its regulatory activities. It intervened massively
in the securities market, in banking, in the public
utilities industry, in the housing market, and in
the farm sector; and it gave labor unions broad
new rights and powers. Together, these and

other New Deal measures laid the foundations of
an activist government—a government responsi-
ble not only for relieving suffering and insuring
against economic adversity, but also for limiting
"harmful" competition, subsidizing "worth-
while" activities, and redressing unequal bal-
ances of market power. In less than a decade the
government became a leading actor on the eco-
nomic stage.

Just as Americans were persuaded during the
depression that the federal government should
help the unemployed, so they were taught by the
experience of World War II to look to govern-
ment to prevent unemployment in the first place.
Under the compulsions of war, the government
had demonstrated that it could assure gainful
employment for every willing hand. It therefore
seemed reasonable—and not only to the follow-
ers of Keynes—to expect government to do the
same in a time of peace. In 1944, when President
Roosevelt set forth the basis of his postwar
domestic program in an "Fxonomic Bill of
Rights," he put "the right to a useful and remu-
nerative job" at the head of the list. With the war
ended, the Employment Act of 1946 explicitly
proclaimed the federal government's responsibil-
ity to promote "maximum employment," and
this came to mean "full employment" as a
matter of law as well as popular usage.

Armed with the Employment Act of 1946, the
government sought to demonstrate that it could
combat unemployment with preventive as well
as curative measures. In fact, the period from
World War II to the mid-1960s was marked not
only by a dampening of the business cycle but
also by persistent increases in the prosperity of
American families. On the one side, rising in-
comes, reflecting substantial gains in labor pro-
ductivity, made possible rising consumption,
greater leisure, and better provision for retire-
ment. On the other side, a steady stream of new
and often improved consumer goods tended to
sustain the growth of aggregate demand. The
extensive development of consumer credit insti-
tutions made it easier for people to acquire
automobiles, household appliances, and other
goods and services, the desire for which was
continually being whetted by alluring advertise-
ments and the illustrations of potential life styles
broadcast by television and the movies. The
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seemingly inexorable rise in living standards for
the bulk of the population was reflected in up-
ward trends in the proportion of families that
owned their own home, that owned a summer
home, that possessed one, two, and even three
automobiles, that had telephones, that owned
televison sets, clothes washers, and food freez-
ers; also in the proportion of the population that
had graduated from high school and from col-
lege, that traveled abroad, that owned corporate
stock, that carried life insurance, and so on.

This experience of economic progress
strengthened the public's expectations of prog-
ress. What had once been a quiet personal
feeling that the long future would be better than
the past, particularly for one's children, was
transformed during the postwar years into an
articulate and widespread expectation of steady
improvement in living standards—indeed, into a
feeling of entitlement to annual increases in real
income.

Hut the rapid rise in national affluence did not
create a mood of contentment. On the contrary,
the 1960s were years of social turmoil in the
United States, as they were in other industrial
democracies. In part, the unrest reflected discon-
tent by blacks and other minorities with prevail-
ing conditions of social discrimination and eco-
nomic deprivation—a discontent that erupted
during the "hot summers" of the middle 1960s in
burning and looting. In part, the social unrest
reflected growing feelings of injustice by or on
behalf of other groups—the poor, the aged, the
physically handicapped, ethnics, farmers, blue-
collar workers, women, and so forth. In part, the
unrest reflected a growing rejection by middle-
class youth of prevailing institutions and cultural
values. In part, it reflected (he more or less
sudden recognition by broad .segments of (de-
population that the economic reforms of the New
Deal and the more recent rise in national afflu-
ence had left untouched problems in various
areas of American life—social, political, eco-
nomic, and environmental. And interacting wilh
all these sources of social disturbance were the
heightening tensions associated with the Viet-
nam War.

In the innocence of the day, many Americans
came to believe that all of the new or newly
discovered ills of society should be addressed
promptly by the federal government. And in the

innocence of the day, the administration in office
attempted to respond to the growing demands for
social and economic reform while waging war in
Vietnam on a rising scale. Under the rubric of the
New Economics, a more activist policy was
adopted for the purpose of increasing the rate of
economic growth and reducing the level of unem-
ployment. Under the rubrics of the New Frontier
and the Great Society, broad-scale efforts were
made to stitch up open seams in the fabric of
affluence—inadequate or unequal education,
housing, medical care, nutrition. Under the ru-
brics of civil rights and citizen participation,
minorities and other disadvantaged groups were
given political weapons to maintain, consolidate,
and extend their gains.

The interplay of governmental action and pri-
vate demands had an internal dynamic that led to
their concurrent escalation. When the govern-
ment undertook in the mid-1960s to address such
"unfinished tasks" as reducing frictional unem-
ployment, eliminating poverty, widening the
benefits of prosperity, and improving the quality
of life, it awakened new ranges of expectation
and demand. Once it was established that the key
function of government was to solve problems
and relieve hardships—not only for society at
large but also for troubled industries, regions,
occupations, or social groups—a great and grow-
ing body of problems and hardships became
candidates for governmental solution. New tech-
niques for bringing pressure on the Congress—
and also on the state legislatures and other
elected officials—were developed, refined, and
exploited. The Congress responded by pouring
out a broad stream of measures that involved
government spending, special tax relief, or regu-
lations mandating private spending. Hvery dem-
onstration of a successful lactic in securing
rights, establishing entitlements, or extracting
other benefits from government led to new appli-
cations of that tactic. Various groups found a
powerful ally in the federal courts, which repeat-
edly struck down legislative or administrative
limitations on access to government benefits,
liven government employees, particularly at the
state and municipal levels, discovered the pecu-
niary rewards of shedding genteel notions of
public service and pressing economic demands
with a strident militancy.

Many results of this interaction of government
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and citizen activism proved wholesome. Their
cumulative effect, however, was to impart a
strong inflationary bias to the American econo-
my. The proliferation of government programs
led to progressively higher tax burdens on both
individuals and corporations. Even so, the will-
ingness of government to levy taxes fell distinct-
ly short of its propensity to spend. Since 1950,
the federal budget has been in balance in only
five years. Since 1970, a deficit has occurred in
every year. Not only that, but the deficits have
been mounting in size. Budget deficits have thus
become a chronic condition of federal finance;
they have been incurred when business condi-
tions were poor and also when business was
booming. But when the government runs a bud-
get deficit, it pumps more money into the pocket-
books of people than it withdraws from their
pocketbooks; the demand for goods and services
therefore tends to increase all around. That is the
way the inflation that has been raging since the
mid-1960s first got started and later kept being
nourished.

The pursuit of costly social reforms often went
hand in hand with the pursuit of full employment.
In fact, much of the expanding range of govern-
ment spending was prompted by the commitment
to full employment. Inflation came to be widely
viewed as a temporary phenomenon-—or, provid-
ed it remained mild, as an acceptable condition.
"Maximum" or "full" employment, after all,
had become the nation's major economic goal—
not stability of the price level. That inflation
ultimately brings on recession and otherwise
nullifies many of the benefits sought through
social legislation was largely ignored. Even con-
servative politicians and businessmen began
echoing Keynesian teachings. It therefore
seemed only natural to federal officials charged
with economic responsibilities to respond quick-
ly to any slackening of economic activity—at
times, in fact, as in the early days of 1977, to
sheer illusions of such slackening—but to pro-
ceed very slowly and cautiously in responding to
evidence of increasing pressure on the nation's
resources of labor and capital. Fear of immediate
unemployment—rather than fear of current or
eventual inflation—thus came to dominate eco-
nomic policymaking.

This weighting of the scales of government
policy inevitably gave an inflationary twist to the

economy, and so too did the expanding role of
government regulation. Traditional ways of pro-
tecting particular groups against competition-—
such as raising farm price supports, increasing
minimum wages, and imposing import quotas—
did not lose their appeal as inflation kept soaring.
On the contrary, all these devices of raising costs
and prices were liberally employed even in the
face of accelerating inflation during 1977 and
1978. Also troublesome were the newer social
regulations—those concerned with health, safe-
ty, and the environment—that kept multiplying
during the 1970s. However laudable in purpose,
much of this regulatory apparatus was conceived
in haste and with little regard to the costs being
imposed on producers. Substantial amounts of
capital that might have gone into productivity-
enhancing investments by private industry were
thus diverted into uses mandated by the regula-
tors. Improvements in productivity were also
slowed by the discouragement of business in-
vestment that resulted from the increasing bur-
den of income and capital gains taxes. Progress
in equipping the work force with new plant and
equipment proceeded much less rapidly during
the 1970s than during the 1950s or 1960s, and this
shortfall contributed to the productivity slump
and thus to the escalation of costs and prices.

Additional forces on the side of supply contrib-
uted to the inflationary bias. As the income-
maintenance programs established by govern-
ment were liberalized, incentives to work tended
to diminish. Some individuals, both young and
old, found it agreeable to live much of the time
off unemployment insurance, food stamps, and
welfare checks—perhaps supplemented by inter-
mittent jobs in an expanding underground econo-
my. Even enterprising and ambitious individuals
who sought permanent jobs could be more lei-
surely or more discriminating in their search
when the government, besides pursuing a full-
employment policy, provided a protective in-
come umbrella during jobless periods. In such an
environment, employed workers could demand
and often achieve longer vacations with pay and
more frequent holidays and sick leave, besides
enjoying coffee breaks and other social rites on
the job. In such an environment, they could
afford to reject a pay cut or a small wage increase
when their employer pleaded serious financial
difficulties. Thus the number of individuals
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counted as unemployed could rise even at times
when job vacancies, wages, and the consumer
price level were rising.

The philosophic and political currents that
transformed economic life and brought on
secular' inflation in (he United States have run
strong also in other industrial countries. Rising
economic expectations of people, wider citizen
participation in the political arena, governmental
commitments to full employment, liberal in-
come-maintenance programs, expanding govern-
mental regulations, and increasingly pressing de-
mands on government for the solution of
economic and social problems—all these became
common features of the industrial democracies.
And just as the rapid expansion of government
activities in the United States was accompanied
by persistent budget deficits and inflation, that
too happened in other industrial countries. Jn-
deed, other countries have often practiced loose
governmental finance and inflation on a more
intensive scale than has the United States.

And so 1 finally come to the role of central
bankers in the inflationary process. The world-
wide philosophic and political trends on which 1
have been dwelling inevitably affected their atti-
tudes and actions. In most countries, the central
bank is an instrumentality of the executive
branch of government—carrying out monetary
policy according to the wishes of the head of
government or the ministry of finance. Some
industrial democracies, to be sure, have substan-
tially independent central banks, and that is
certainly the case in the United States. Viewed in
the abstract, the Federal Reserve System had the
power to abort the inflation at its incipient stage
fifteen years ago or at any later point, and it has
the power to end it today. At any time within that
period, it could have restricted the money supply
and created sufficient strains in financial and
industrial markets to terminate inflation with
little delay. It did not do so because the Federal
Reserve was itself caught up in the philosophic
and political currents that were transforming
American life and culture.

The F.mployment Act of 1946 prescribes that
"it is the continuing policy and responsibility of
the Federal Government to . . . utilize all its
plans, functions, and resources . . . to promote
maximum employment." The Federal Reserve is

subject to this provision of law, and that has
limited its practical scope for restrictive ac-
tions—quite apart from the fact that some mem-
bers of the Federal Reserve family had them-
selves been touched by the allurements of the
New Hconomics. livery lime the government
moved to enlarge the flow of benefits to the
population at large, or to this or that group, the
assumption was implicit that monetary policy
would somehow accommodate the action. A
similar tacit assumption was embodied in every
pricing decision or wage bargain arranged by
private parties or the government. The fact that
such actions could in combination be wholly
incompatible with moderate rates of monetary
expansion was seldom considered by those who
initiated them, despite the frequent warnings by
the Federal Reserve that new fires of inflation
were being ignited. If the Federal Reserve then
sought to create a monetary environment that fell
seriously short of accommodating the upward
pressures on prices that were being released or
reinforced by governmental action, severe diffi-
culties could be quickly produced in the econo-
my. Not only that, the Federal Reserve would be
frustrating the will of the Congress, to which it
was responsible—a Congress that was intent on
providing additional services to the electorate
and on assuring that jobs and incomes were
maintained, particularly in the short run.

Facing these political realities, the Federal
Reserve was still willing to step hard on the
monetary brake at times—as in 1966, 1969, and
1974—but its restrictive stance was not main-
tained long enough to end inflation. Uy and large,
monetary policy came to be governed by the
principle of undernourishing the inflationary
process while still accommodating a good part of
the pressures in the marketplace. The central
banks of other industrial countries, functioning
as they did in a basically similar political environ-
ment, appear to have behaved in much the same
fashion.

In describing as I just have the anguish of
central banking in a modern democracy, I do not
mean to suggest that central bankers are free
from responsibility for the inflation that is our
common inheritance. After all, every central
bank has some room for discretion, and the range
is considerable in the more independent central
banks. As the Federal Reserve, for example,
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kept testing and probing the limits of its freedom
to undernourish the inflation, it repeatedly
evoked violent criticism from both the Executive
Branch and the Congress and therefore had to
devote much of its energy to warding oft' legisla-
tion that could destroy any hope of ending infla-
tion. This testing process necessarily involved
political judgments, and the Federal Reserve
may at times have overestimated the risks at-
taching to additional monetary restraint.

Any such errors of political judgment are ex-
tremely hard to identify; but I believe, in any
event, that errors of economic or financial judg-
ment have in practice been far more significant.
In a rapidly changing world the opportunities for
making mistakes arc legion. liven facts about
current conditions are often subject to misinter-
pretation. Statistics on unemployment in the
United States provide a good example. Even
before World War II ended, some economists
were trying to determine how much frictional
and structural unemployment would exist when
the demand for labor and the supply of labor
were in balance; in other words, the rate of
unemployment that would reflect a state of full
employment. Before long, a broad consensus
developed that an unemployment rate of about 4
percent corresponded to a practical condition of
full employment, and that figure became en-
shrined in economic writing and policymaking.
Conditions in labor markets, however, did not
stand still. A huge influx of women and young
people into the labor force, the liberalization of
unemployment insurance, the spread of welfare
programs, the progressive lifting of statutory
minimum wages, the increasing proportion of
families having more than one worker, and the
increase of national affluence itself—all these
changes in the economic and social environment
served to render the conventional 4 percent
figure obsolete. The unemployment rate corre-
sponding to full employment is now widely be-
lieved to be about 5'/> oi 6 percent, and the 1979
report of the Council of Economic Advisers
appears to concur in that judgment. But govern-
mental policymakers, while generally aware of
what was happening in the labor market, were
slow to recognize the changing meaning of unem-
ployment statistics, whether viewed as a mea-
sure of economic performance or as a measure of
hardship. The Federal Reserve did not escape

this lag of recognition, and, once again, I believe
that other central banks at times have made
similar mistakes.

While misinterpretations of unemployment
statistics or other current information have con-
sequences for all public policymaking, there are
other problems of interpretation to which the
central banker's calling is peculiarly subject.
Monetary theory is a controversial area. It does
not provide central bankers with decision rules
that are at once firm and dependable. To be sure,
every central banker has learned from the
world's experience that an expanding economy
requires expanding supplies of money and credit,
that excessive creation of money will over the
longer run cause or validate inflation, and that
declining interest rates will tend to stimulate
economic expansion while rising interest rates
will tend to restrict it; but this knowledge stops
short of mathematical precision.

Partly as a result of the chronic inflation of our
times, central bankers have been giving closer
attention to the money supply than did their
predecessors; but they continue to be seriously
concerned with the behavior of interest rates.
They face difficult questions about the relative
weight to be given to measures of money and
interest rates in the short run and long run; about
the concept or concepts of money that are most
significant for policy purposes; about the inter-
pretation of such developments as the growth of
Eurocurrency deposits and credits; about the
length and regularity of the lags with which
changes in monetary growth rates influence busi-
ness activity and prices; about the likely changes
in monetary velocity as a consequence of institu-
tional innovations and business cycle develop-
ments; and so on and on—as any student of
central banking and monetary theory well
knows. And there are more fundamental prob-
lems about potential conflicts between domestic
and international objectives, about the appropri-
ate response to exceptional events not encom-
passed by theory, and about the precise rele-
vance of any theory based on past experience to
a world where behavioral patterns are continual-
ly evolving.

It is clear, therefore, that central bankers can
make errors—or encounter surprises—at practi-
cally every stage of the process of making mone-



694 Federal Reserve Bulletin [J September 1987

tary policy. In some respects, their capacity to
err has become larger in our age of inflation.
They arc accustomed, as are students of finance
generally, to think of high and rising market
interest rates as a restraining force on economic
expansion. That rule of experience, however,
tends to break down once expectations of infla-
tion become widespread in a country. At such a
time, lenders expect to be paid back in cheaper
currency, and they arc therefore apt to demand
higher interest rates. Since borrowers have simi-
lar expectations, they are willing to comply. An
"inflation premium" thus gets built into nominal
interest rates. In principle, no matter how high
the nominal interest rate may be, as long as it
stays below or only slightly above the inflation
rate, it very likely will have perverse effects on
the economy; that is, it will run up costs of doing
business but do little or nothing to restrain over-
all spending. In practice, since inflationary ex-
pectations, and therefore the real interest rates
implied by any given nominal rate, vary among
individuals, central bankers cannot be sure of the
magnitude of the inflation premium that is built
into nominal rates. In many countries, however,
these rates have at times in recent years been so
clearly below the ongoing inflation rate that one
can hardly escape the impression that, however
high or outrageous the nominal rates may appear
to observers accustomed to judging them by a
historical yardstick, they have utterly failed to
accomplish the restraint that central bankers
sought to achieve. In other words, inflation has
often taken the sting out of interest rates—
especially, as in the United States, where inter-
est payments can be deducted for income tax
purposes.

In addition to these direct effects of inflation,
there are other effects that raise doubts about the
meaning of particular growth rates of the mone-
tary aggregates. I have in mind changes in finan-
cial practices that evolved in the United States
during the 1960s—particularly during the bouts
with tight money in 1966 and 1969—and that
culminated in an explosion of financial innova-
tions in the 1970s.

Many of these changes were facilitated by
regulatory actions or the development of new
computer technology. Hut the driving force be-
hind them was the incentive that sharply rising

market interest rates gave to financial institu-
tions and their customers to change their ways of
doing business. Commercial banks responded to
rising rates by economizing on non-interest-bear-
ing reserves, and their customers responded by
economizing on non-interest-bearing demand de-
posits. Both banks and large corporations devel-
oped new sources of funds in the Kurodollar
market and the domestic commercial paper mar-
ket. Banks developed new techniques of liability
management by exploiting these sources as well
as the vast potential of the federal funds market
and the market for negotiable certificates of
deposit. Other financial institutions—including
savings banks, savings and loan associations,
credit unions, and money market mutual funds—
developed new transactions services in connec-
tion with customer accounts on which they paid
interest. Banks fought this competition for trans-
actions balances by offering large depositors
special services that reduced the average level of
balances they had to carry and by employing
various ingenious means to pay interest on bal-
ances that were held in large part for transactions
purposes.

Developments of these kinds have had pro-
found consequences for the environment in
which American monetary policy operates. Not
long ago, the thrust of monetary restraint was
conveyed more by reductions in the availability
of credit—particularly residential mortgage cred-
it—than by rising interest rates; at present, rising
interest rates arc the primary channel of re-
straint. This means that a higher level of interest
rates is required to achieve any given degree of
restraint—quite apart from the effects of inflation
premiums that 1 discussed earlier. But how much
higher is not clear; only time will tell. Not long
ago, changes in MI, the familiar monetary aggre-
gate confined to currency and demand deposits,
reflected reasonably well changes in the aggre-
gate volume of transactions balances; at present,
with new alternatives to bank demand deposits
emerging all the time, a lower rate of growth in
MI is required to achieve any given degree of
restraint. But how much lower is not clear; only
time will tell. Nor is it clear what other monetary
aggregate, if any would be more serviceable than
the traditional M I as a monetary indicator. As a
result of these effects of inflation, central bank-
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ing has lost its moorings not only in interest
rates: that has happened to a large extent also in
the case of the monetary aggregates—certainly in
the United States and perhaps in other countries
as well.

There is no need to expand further on the
opportunities for misjudgment that in recent
years have surrounded policymaking at central
banks. Some uncertainty, of course, has always
characterized monetary policy, just as it has
characterized policy decisions generally, wheth-
er in public or private life. It should be noted,
however, that lags in recognizing some of the
developments I have been discussing—with re-
spect to unemployment rates, interest rates, and
growth rates of the monetary aggregates—would
tend to bias policy toward monetary ease. More-
over, the emergence of an inflationary psycholo-
gy in industrial countries has imparted an asym-
metry to the consequences of monetary errors,
even if the errors themselves occurred as often in
one direction as the other.

There is a profound difference between the
effects of mistaken judgments by a central bank
in our age of inflation and the effects of such
judgments a generation or two ago. In earlier
times, when a central bank permitted excessive
creation of money and credit in times of prosperi-
ty, the price level would indeed tend to rise. But
the resulting inflation was confined to the expan-
sion phase of the business cycle; it did not persist
or gather force beyond that phase. Therefore,
people generally took it for granted that the
advance of prices would be followed by a decline
once a business recession got under way. That is
no longer the case.

Nowadays, businessmen, farmers, bankers,
trade union leaders, factory workers, and house-
wives generally proceed on the expectation that
inflation will continue in the future, whether
economic activity is booming or receding. Once
such a psychology has become dominant in a
country, the influence of a central bank error that
intensified inflation may stretch out over years,
even after a business recession has set in. For in
our modern environment, any rise in the general
price level tends to develop a momentum of its
own. It stimulates higher wage demands, which
are accommodated by employers who feel they
can recover the additional costs through higher

prices; it results in labor agreements in key
industries that call for substantial wage increases
in later years without regard to the state of
business then; and through the use of indexing
formulas, it leads to automatic increases in other
wages as well as in social security payments,
various other pensions, and welfare benefits, in
rents on many properties, and in the prices of
many commodities acquired under long-term
contracts. On the other hand, unintended central
bank effects of a restrictive type do not ramify in
similar fashion. To develop any significant mo-
mentum in unwinding inflation, they would need
to be both large and repetitive—a combination
that can hardly occur under prevailing conditions
in the industrial democracies.

If my analysis of central banking in the modern
environment is anywhere near the mark, two
conclusions immediately follow. First, central
banks have indeed been participants in the infla-
tionary process in which the industrial countries
have been enmeshed, but their role has been
subsidiary. Second, while the making of mone-
tary policy requires continuing scrutiny and can
stand considerable improvement, we would look
in vain to technical reforms as a way of eliminat-
ing the inflationary bias of industrial countries.
What is unique about our inflation is its stubborn
persistence, not the behavior of central bankers.
This persistence reflects the fundamental forces
on which I dwelt earlier in this address—namely,
the philosophic and political currents of thought
that have impinged on economic life since the
Great Depression and particularly since the mid-
1960s.

My conclusion that it is illusory to expect
central banks to put an end to the inflation that
now afflicts the industrial democracies does not
mean that central banks are incapable of stabiliz-
ing actions; it simply means that their practical
capacity for curbing an inflation that is continual-
ly driven by political forces is very limited.
Historically, central banks have helped to slow
down the pace of economic activity at certain
times and to stimulate economic activity at other
times. They have also contributed to economic
stability by serving as lenders of last resort or
even going beyond that traditional function. Dur-
ing this decade alone, the Federal Reserve
moved on at least two occasions to prevent
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financial crises that otherwise could easily have
occurred. 1 have in mind particularly the failure
of" the Penn Central Transportation Company in
June 1970 and the failure of the Franklin National
Hank in October 1974. In the former case, the
inability of Penn Central to refinance its out-
standing commercial paper caused consternation
among holders of commercial paper generally.
To prevent a financial panic the Federal Reserve
put aside its monetary targets for a while, opened
the discount window wide, and changed its regu-
lations so that commercial banks could raise
funds in the open market to finance firms unable
to renew their maturing commercial paper. In the
Franklin National case, the Federal Reserve
loaned to that troubled intcrnalional bank almost
$2 billion; and while these advances were out-
standing it was possible to arrange a takeover by
another bank that protected the interests of
Franklin's depositors and customers. These ac-
tions were influenced by a feeling of responsibil-
ity for the financial system as a whole—interna-
tional as well as domestic. The central banks of
some other countries, notably the Bank of Fn-
gland, have likewise discharged constructively
the function of serving as lenders of last resort,
and the entire concept of central bank responsi-
bility has been both widened and clarified
through discussions in recent years at the Bank
for International Settlements.

All this and much more deserves to be noted
about central banks—especially (heir tireless ef-
forts to awaken the citizens of their respective
countries to the economic and social clangers
posed by inflation. But whatever the virtues or
shortcomings of central banks may be, the fact
remains that alone they will be able to cope only
marginally with the inflation of our times. The
persistent inflation that plagues the industrial
democracies will not be vanquished—or even
substantially curbed—until new currents of
thought create a political environment in which
the difficult adjustments required to end inflation
can be undertaken.

There are some signs, as yet tenuous and incon-
clusive, that such a change in the intellectual and
political climate of the democracies is getting
under way. One of the characteristic features of a
democracy is that it encourages learning from

experience. Recent disturbing trends in econom-
ic and social life, particularly the persistence and
acceleration of inflation, have led to much soul-
searching by leaders of thought and opinion.
Among economists, the Keynesian school has
lost much of its erstwhile vigor, self-confidence,
and influence. Fconomists are no longer focusing
so exclusively on unemployment and govern-
mental management of aggregate demand. They
are paying more attention to the management of
aggregate supply—to the need to strengthen in-
centives to work and innovate, to ways of stimu-
lating saving and investment, to the importance
of eliminating barriers to competition, to ways of
reducing the regulatory burdens imposed on in-
dustry, and to other means of bolstering business
confidence. Many economists now recognize
that much of reported unemployment is volun-
tary, that curbing inflation and reducing involun-
tary unemployment are complementary rather
than competitive goals, that persistent govern-
mental deficits and excessive creation of money
tend to feed the fires of inflation, that the high
savings rate that usually prevails in the early
stages of inflation is eventually succeeded by
minimal savings, and that when this stage is
reached it becomes very much harder to bring
inflation under control.

The intellectual ferment in the world's democ-
racies is having its influence not only on busi-
nessmen and investors, but also on politicians,
trade union leaders, and even housewives; for all
of them have been learning from experience and
from one another. In the United States, for
example, people have come to feel in increasing
numbers that much of the government spending
sanctioned by their compassion and altruism was
falling short of its objectives: that urban blight
was continuing, that the quality of public schools
was deteriorating, that crime and violence were
increasing, that welfare cheating was still wide-
spread, that collecting unemployment insurance
was becoming a way of life for far too many—in
short, that the relentless increases of government
spending were not producing the social benefits
expected from them and yet were adding to the
taxes of hard-working people and to the already
high prices they had to pay at the grocery store
and everywhere else. In my judgment, such
feelings of resentment and frustration are largely
responsible for the conservative political trend
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that has developed of late in the United States.
And I gather from the results of recent elections
elsewhere that concern about inflation and disen-
chantment with socialist solutions are increasing
also in other industrial countries. Fighting infla-
tion is therefore being accorded a higher priority
by policymakers in Europe and in much of the
rest of the world.

In the United States a great majority of the
public now regard inflation as the Number One
problem facing the country, and this judgment is
accepted by both the Congress and the Execu-
tive Branch. Some steps have therefore been
taken within the past year to check the rapid rise
of federal spending, to lower certain taxes in the
interest of encouraging business investment, and
yet to bring down the still large budget deficit.
Pressures to augment the privileges of trade
unions have been resisted by the Congress.
Some government regulations—as in the case of
airlines and crude oil—have been eased. And
even restrictive moves by the Federal Reserve,
which not long ago would have stirred anger and
anxiety in government circles, have been accept-
ed with equanimity. Symbolic of the changed
political atmosphere was the announcement of
an increase in the Federal Reserve discount rate
on the very day this July when a sizable decline
of the nation's overall production was being
reported for the spring quarter.

The present widespread concern about infla-
tion in the United States is an encouraging devel-
opment, but no one can yet be sure how far it will
go or how lasting it will prove. The changes that
have thus far occurred in fiscal, monetary, and
structural policies have been marginal adjust-
ments. American policymakers tend to see merit
in a gradualist approach because it promises a
return to general price stability—perhaps with a
delay of five or more years but without requiring
significant sacrifices on the part of workers or
their employers. But the very caution that leads
politically to a policy of gradualism may well lead
also to its premature suspension or abandonment
in actual practice. Economic life is subject to all
sorts of surprises and disturbances: business
recessions, labor unrest, foreign troubles, mo-
nopolistic shocks, elections, and governmental
upsets. One or another such development, espe-
cially a business recession, could readily over-
whelm and topple a gradualist timetable for curb-

ing inflation. That has happened in the past, and
it may happen again.

If the United States and other industrial coun-
tries are to make real headway in the fight against
inflation it will first be necessary to rout infla-
tionary psychology—that is, to make people feel
that inflation can be, and probably will be,
brought under control. Such a change in national
psychology is not likely to be accomplished by
marginal adjustments of public policy. In view of
the strong and widespread expectations of infla-
tion that prevail at present, I have therefore
reluctantly come to believe that fairly drastic
therapy will be needed to turn inflationary psy-
chology around.

The precise therapy that can serve a nation
best is not easy to identify, and what will work
well in one country may work poorly in another.
In the case of the American inflation, which has
become a major threat to the well-being of much
of the world as well as of the American people, it
would seem wise to me at this juncture of history
for the government to adopt a basic program
consisting of four parts. The first of these would
be a legislative revision of the federal budgetary
process that would make it more difficult to run
budget deficits and that would serve as the initial
step toward a constitutional amendment directed
to the same end. The second part would be a
commitment to a comprehensive plan for dis-
mantling regulations that have been impeding the
competitive process and for modifying others
that have been running up costs and prices
unnecessarily. The third part would be a binding
endorsement of restrictive monetary policies un-
til the rate of inflation has become substantially
lower. And the fourth part would consist of
legislation scheduling reductions of business tax-
es in each of the next five years—the reduction
to be quite small in the first two years but to
become substantial in later years. This sort of tax
legislation would release powerful forces to im-
prove the nation's productivity and thereby exert
downward pressure on prices; and it would also
help in the more immediate future to ease the
difficult adjustments forced on many businesses
and their employees by the adoption of the first
three parts of the suggested program.

I wish I could close this long address by
expressing confidence that a program along the
lines I have just sketched, or any other construe-
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tive and forceful program for dealing with infla-
tion, will be undertaken in the near future in the
United States or elsewhere. That 1 cannot do
today. I am not even sure that many of the
central bankers of the world, having by now
become accustomed to gradualism, would be
willing to risk the painful economic adjustments
that 1 fear are ultimately unavoidable. 1 would
therefore not be surprised if the return to reason-
able price stability in the industrial democracies
and thereby to an orderly international monetary

system is postponed by more false starts. But if
political patience in individual countries is se-
verely tested as that happens, the learning pro-
cess will also be speeded. The conservative trend
that now appears to be under way in many of the
industrial democracies will then gather strength;
and unless political leadership falls into irrespon-
sible hands, the inflationary bias that has been
sapping the economic and moral vitality of the
democracies can finally be routed. C1
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The staffs of the Board of Governors of the
Federal Reserve System and of the Federal
Reserve Banks undertake studies that cover a
wide range of economic and financial subjects.
From time to time the results of studies that are
of general interest to the professions and to
others are summarized in the FEDERAL RESERVE
BULLETIN.

The analyses and conclusions set forth are
those of the authors and do not necessarily

indicate concurrence by the Board of Governors,
by the Federal Reserve Banks, or by the mem-
bers of their staffs.

Single copies of the full text of each of the
studies or papers summarized in the BULLETIN
are available without charge. The list of Federal
Reserve Board publications at the back of each
BULLETIN includes a separate section entitled
"Staff Studies" that lists the studies that are
currently available.

STUDY SUMMARY

STOCK MARKET VOLATILITY

Carolyn D. Davis and Alice P. White—Staff, Board of Governors

Prepared as a staff study in the spring of 1987

Dramatic changes in stock market indexes during
the past year have generated questions about
fundamental shifts in the volatility of share
prices. Although volatility in stock prices inev-
itably results when investors' expectations about
corporate earnings and interest rates change,
some observers maintain that innovations in
trading techniques have introduced additional
volatility into equity markets. This study reviews
these innovations—arbitrage trading, program
trading, and portfolio insurance—and examines
several aspects of volatility in share prices to
determine whether it has changed measurably
since the techniques were put into active use.

Traders use arbitrage techniques to generate
profits from price discrepancies between related
financial instruments. Such trading has been
criticized because arbitrageurs need consider
only relative prices and costs and do not neces-
sarily base their decisions on economic informa-
tion. Nonetheless, prices must change in at least
one market before arbitrage opportunities devel-

op; and if other market participants are buying
and selling financial instruments based on funda-
mental economic information, price movements
will reflect that information.

Advances in computer technology have facili-
tated the development of computerized proce-
dures that process information for use by market
participants, produce buy and sell orders, and
send these orders to exchanges for execution.
This technique, program trading, permits large
portfolios to be traded as though they were
individual stocks. The simultaneous execution of
large program trades can increase volatility if
prices overshoot new equilibrium values. An
analysis of the behavior of prices during periods
of heavy program trading suggests that changes
in prices have resulted from shifts in investors'
perceptions but that these shifts may have oc-
curred more quickly than otherwise because of
program trading.

The third innovation in trading, portfolio insur-
ance, refers to hedging strategies designed to
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protect portfolios of securities against declines in
prices. Its development has been facilitated by
the existence of stock-index futures markets.
The use of portfolio insurance techniques is
controversial because it may precipitate sales of
stocks in declining markets. If stocks became
underpriccd in light of economic conditions,
however, opportunities for buying would be cre-
ated for speculators and other market partici-
pants, and the price spiral would end.

Despite changes in the methods of trading
stock-related instruments, little evidence links
these innovations to volatility in the stock mar-
ket. The authors examine changes in aggregate
indexes, which represent portfolios of stocks, for
various time periods, holding periods, and mea-
sures of volatility. The movements of stock
indexes suggest that the dispersion of daily re-
turns in 1986 and 1987, when index-related trad-
ing is believed to have been heavy, was typical of
that observed since 1970. The 1970s and 1980s
appear to be somewhat more volatile than the
1950s and 1960s. However, this increase in vola-
tility began well before the extensive use of
derivative instruments and new trading tech-

niques in the 1980s. An analysis of returns on
stock issues of individual companies supports
the conclusion that the recent volatility of these
issues docs not appear to be cause for concern.

Unexpected changes in fundamental macro-
economic conditions, particularly fluctuations in
business activity and interest rates, appear rela-
tively important in explaining changes in the
volatility of share prices throughout recent dec-
ades. The largest fluctuations in share prices
during the postwar era occurred in the mid-
1970s, a time of highly uncertain economic con-
ditions. When one controls for variability in
economic and financial conditions, however, the
movements in stock prices appear similar over
time.

The empirical evidence presented in this study
provides little support for the position that the
behavior of stock prices in the aggregate has
changed substantially as the use of stock-related
instruments has expanded. Measures of volatility
range widely from year to year, and shifts in
volatility are most noticeable in the longer term
when underlying macioeconoinic conditions also
have been more volatile.
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Released for publication July 15

Industrial production increased 0.2 percent in
June, after having risen 0.5 percent in May.
Revisions to the March, April, and May indexes
indicate slightly higher production levels than
were previously published. The June increase
was paced by gains in the production of materi-
als. So far this year, industrial production has

risen at an annual rate of 2.4 percent compared
with a gain of less than 1 percent over the 12
months of 1986. The current level of the index is
128.2 percent of the 1977 average.

In market groups, total output of consumer
goods was about unchanged in June; slight gains
in the output of home goods and nondurable
consumer items were offset by reduced produc-
tion of motor vehicles. Autos were assembled at
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an annual rate of 6.9 million units, compared
with a rate of 7.1 million in May; output of
lightweight trucks also was reduced in June.

Production of business equipment also was
little changed in June; further gains occurred in
commercial, manufacturing, and construction
and farm machinery, but output of transit equip-
ment fell—owing largely to the reduced volume
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of motor vehicle assemblies. Output of defense
equipment posted another small gain in June—so
far in 1987 this sector has shown more moderate
gains than in recent years. Production of con-
struction supplies retreated in June after having
increased in May and was slightly below levels at
the end of last year; the recent sluggishness
probably reflects weaker construction activity so
far in 1987.

In June, gains occurred in the production of
durable, nondurable, and energy materials as
well. In the nondurable category advances con-
tinued in the output of textiles, paper, and chemi-
cals. Energy materials advanced sharply in June
due largely to increased electricity generation.

In industry groups, manufacturing output was
unchanged overall in June at a level about 3'/2
percent higher than it was a year earlier. Mining
output increased in June—in particular, coal and
metal mining. Output by utilities rose sharply.
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Statement to Congress

Statement by Paul A. Volcker, Chairman, Board
of Governors of the Federal Reserve System,
before the Committee on Banking, finance and
Urban Affairs, U.S. House of Representatives,
July 21, 1987.

I appreciate this, my last, opportunity to appear
before you as Chairman of the Federal Reserve
Board in connection with the semiannual review
of monetary policy. You have the official
Report of the Board of Governors before you,
and I will be blessedly brief in touching
upon some of the main points. (See "Mone-
tary Policy Report to the Congress," Fed-
eral Reserve Bulletin, August 1987, pages
633-46.)

As you know, the economy has continued to
grow this year, carrying the expansion well into
its fifth year. At the same time, however, the
inflation rate has accelerated appreciably relative
to the low rate prevailing in 1986.

A change in that direction has been widely
anticipated in response to the rebound in oil
prices and the depreciation of the dollar. Never-
theless, the size and pervasiveness of the price
increases—which have included many nonen-
ergy materials as well as services—affected the
psychology and expectations in financial mar-
kets, particularly in April and early May. Recur-
rent concerns about the dollar internationally
also at times affected the mood of domestic
markets, and interest rates rose rather sharply
for a time.

Through the early part of the year, Federal
Reserve operations placed minimal pressure on
bank reserve positions. As reported earlier, how-
ever, beginning in late April definite but modest
steps were taken to increase reserve pressures
somewhat. Perceptions of that action appeared
to help calm concerns about the future course of
the dollar and inflation.

Most interest rates, long- and short-term, have
retraced part of the earlier rise. However, long-
term interest rates and prices of sensitive com-

modities, some of which had been deeply de-
pressed, remain well above their levels of earlier
this year.

The approach of the Federal Reserve toward
the provision of reserves has not changed since
May. However, growth in the various monetary
aggregates slowed further in the second quarter.
A reduction in the rate of growth of those aggre-
gates from the relatively high levels of 1986 had
been both anticipated and desired by the Federal
Open Market Committee, as reported to you in
February. However, it is also true that, with
institutional and market developments impor-
tantly affecting the relationships between the
various measures of money and the variables we
ultimately care about, judgments about the ap-
propriate growth of the aggregates have become
both more difficult and more dependent on pre-
vailing economic and market circumstances.

For that reason, the Committee did not set
forth a particular target range for Ml this year in
February. That judgment was reaffirmed at the
meeting earlier this month. M2 is currently run-
ning below, and M3 around, the lower ends of
their 5'/> to 8'/> percent ranges established in
February. The Committee decided not to change
those ranges for 1987. In doing so, however,
there was agreement that, depending on further
evidence with respect to emerging trends in
economic activity, inflation, and domestic and
international financial markets, actual growth
around the lower ends of those ranges may well
remain appropriate.

In judging appropriate monetary growth during
the course of the year, or from year to year,
account needs to be be taken of the apparent
increase in the sensitivity of demands for money,
and for money-like assets, to absolute and rela-
tive changes in market interest rates. Interest
rates administered by institutions, especially
those on transaction accounts, tend to lag market
rates both when interest rates are rising and
when they are falling (of course, no explicit
interest can be paid on demand deposits). At the
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same time, the cost and clfort involved in shifting
funds between types of accounts, or into and out
of market instruments, has greatly diminished.
Kxperienee suggests that, as a result of these
factors, demand deposits, negotiable order of
withdrawal (NOW) accounts, and money market
deposit accounts all lend to grow relatively slow-
ly, if at all, when market rates are rising (as
during the second quarter) but much faster than
normally as market rates fall, as during 1985 and
1986. Those differences in growth rates in money
will tend to be reflected in inverse movements in
the velocity (that is, the measured rate of turn-
over) of money rather than commensurate
changes in economic activity or prices.

The sensitivity of velocity to changes in inter-
est rates makes it more difficult to judge the
appropriate rate of monetary growth—particular-
ly over periods as short as a quarter or a year—
and impossible without reference to the stream
of available evidence on economic activity,
prices, and other factors. This year, too, con-
cerns about the international performance of the
dollar have at times had a significant bearing on
operational decisions. Specifically, the tighten-
ing of reserve availability in the spring was
related in substantial part to the desirability, in
light oi' the substantial cumulative depreciation
over the previous two years and other economic
policy undertakings here and abroad, of main-
taining reasonable stability in the external value
of the dollar. That judgment is, as you know,
shared with the administration and the finance
ministers and central batik governors of other
leading industrialized countries.

Looking ahead to 1988, the Open Market Com-
mittee decided tentatively to reduce the target
ranges for M2 and M3 Vi percentage point to 5 to
8 percent. While recognizing the inevitable range
of uncertainly J referred lo earJicr, some reduc-
tion in the target ranges clearly appeared appro-
priate in recognition of the importance of assur-
ing that the temporary bulge in price increases
foreseen for this year not become a base for a
renewed inflationary process. The appropriate
range for 1988 will, of course, again be reviewed
with care at the start of the year.

More broadly, policy has to be judged against
progress toward the more basic goals of growth
and stability—and it seems to me fatuous to think
the first could long be sustained without the

latter. At the same time, now and for some years
ahead, we will need to work to narrow and
ultimately correct the large imbalances in our
internal and external economic positions—ad-
justments that necessarily have implications for
the policies and prospects of other countries as
well. What is at issue is whether we can make
those necessary adjustments while sustaining
progress toward the broader goals.

In some areas, developments in the past six
months have been strongly encouraging in that
respect.

• The evidence by now is pretty clear that, in
real terms, our trade balance is improving, even
in the face of continuing sluggish growth, high
unemployment, and excess capacity abroad.

• While growth in domestic consumption has
slowed—one essential part of the adjustment
process—the expansion of domestic output and
employment has been well maintained, and un-
employment, at close to 6 percent, has dropped
to the lowest level in this decade. Manufacturing
has picked up and prospects for business invest-
ment may be improving.

• Helped by some large unanticipated capital
gains tax receipts, this year's budget deficit will
apparently be driven even below earlier expecta-
tions, and thus very substantially below the fiscal
1986 level.

• Internationally, leading nations are not only
agreed upon the desirability of greater exchange
rate stability but appear to be working more
effectively to that end.

• In another area demanding a high level of
international cooperation, the basic approach for
dealing with the international debt problems has
continued to be implemented with substantial
success despite doubts and challenges by some.

Of central importance, there has been continu-
ing evidence of restraint and discipline on costs
and wages in much of American industry, offer-
ing the prospect of lower rates of inflation in the
months ahead. Over time, that must be an abso-
lutely essential element in maintaining our inter-
national competitiveness as well as in restoring
domestic stability after the bulge in prices this
year.

At the same time, it would be nonsense for me
to claim that all is safely and securely on path.
The remaining risks and problems are apparent.
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Even the otherwise satisfying fall in the unem-
ployment rate this year implicitly has a discour-
aging aspect. Outside of manufacturing, the sta-
tistics suggest that productivity growth is quite
dismal—so slow, in fact, that I cannot dismiss
the thought that the reported statistics may part-
ly reflect measurement error.

But no error of measurement can entirely
explain away that our private saving, in historical
or in international context, remains so low, or
that our federal deficit remains so large, or that
we, the putative leader of the western world, are
so dependent on other people's capital. Despite
the better news on this year's federal deficit,
some projections of future deficits arc assuming
current programs are being raised rather than
reduced and the political impasse over doing
something about it apparently remains. In the
circumstances, the Gramm-Rudman-Hollings
targets are threatening to become pie in the sky.

The already slow growth in other industrial-
ized countries appears to have slowed further
this year, working against the adjustments need-
ed in trade and current account positions among
Japan, Western Europe, and the United States.
And, in that environment the dangers of protec-
tionist trade legislation and a breakdown in the
servicing of international debts are enlarged.

For all those reasons and more, my very able
successor, and the Federal Reserve generally,

will have challenge aplenty. But I, as I have
spelled out earlier, would like to think there is
something upon which to build as well.

Finally, I would like to acknowledge specifi-
cally the usefulness from my standpoint of these
regular semiannual hearings on monetary policy.

You and I arc both conscious of the special
position of the Federal Reserve System within
the overall framework of government. The long
terms of members of the Board of Governors, the
participation of the regional Federal Reserve
Banks in the policy process, our budgetary au-
tonomy, and the professionalism of our staff are
all designed to provide some insulation, in decid-
ing upon money creation, against partisan or
passing political pressures.

In our system of government, however, insula-
tion cannot be equated to isolation, and particu-
larly isolation from reporting and accountability
to the Congress and to the public. These hearings
are an important element in that discipline. I
have welcomed the opportunity they have pro-
vided for us to consult with the Congress and to
explain our purposes, our approaches, and our
problems in dealing with a complicated, changing
economic environment. And I want to express
my appreciation as well for the many courtesies
you have extended me personally over these past
eight years as we have worked together to foster
economic stability and growth. •

Chairman Volcker presented identical testimony before the Senate Committee on Hanking, Housing,
and Urban Affairs, July 23, 1987.
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ALAN GREENSPAN BECOMES
CHAIRMAN OI- HIE BOARD or GOVERNORS

At a White House ceremony on August 11, 19X7,
Alan Greenspan took the oath of office as Chair-
man and a member of the Hoard of Governors.
The oath was administered by Vice President
George Hush.

The Senate confirmed Dr. Greenspan for the
positions on August 3 following a hearing on July
21 by the Senate Committee on Hanking, Hous-
ing, and Urban Affairs.

At the ceremony, Dr. Greenspan made the
following remarks:

Mr. President, Mr. Vice President, Friends: A little
more than than two months ago in the White House
Press Room down the hall the President announced
that he was nominating me to replace Paul Volckcr. At
that time I indicated to the President, and today I
repeat, how much I appreciate his confidence in me to
act as a replacement for Paul whose career at the Fed
has been one with few parallels in the history of this
nation's public service.

Since the nomination I have received innumerable
best wishes from friends, new and old, from all over
the world. 1 am particularly saddened, however, that
Dr. Arthur P. Burns, former Council of Ficonomic
Advisers and federal Reserve Hoard Chairman, and
my mentor for 3? years through graduate school and
thereafter, is not able to be with us today.

I would particularly like to thank the stall' of the
Federal Reserve who along with Paul have been
exceptionally gracious with their time and elforts to
bring me up to speed for this extraordinary challenge. I
also wish to thank the Senate Hanking Committee and
the Senate as a whole who confirmed my nomination.

Perhaps 1 should also thank in advance the creators
of all those events that will make the next four years
easy going: inflation which always stays put, a stock
market which is always a bull, a dollar which is always
stable, interest rates which stay low, anil employment
which stays high. Hut, most assuredly, 1 would be
thankful to those who have the capability of repealing

the laws of arithmetic which would make all of the
foregoing possible.

Karlier, Chairman Volcker submitted his resig-
nation as a member of the Hoard of Governors.
His August 3 letter to President Reagan follows:

August 3, 1987

The President
The White House
Washington, D.C.

Dear Mr. President:

I understand that Senate confirmation of Alan
Greenspan as Chairman and Governor of the Federal
Reserve Hoard is likely this week. What technically
remains is for me lo submit my formal resignation as
Governor so that he can take office for the unexpircd
portion of my term. I do so now, effective upon his
swearing-in, which 1 understand is tentatively sched-
uled for the week of August 10.

As we agreed informally, I will continue to serve as
Chairman through that date.

May I also thank you again, Mr. President, and Mrs.
Reagan, for your gracious presence and remarks at my
"farewell dinner" at the State Department last week.
Harbara and I will gratefully remember the occasion as
the highlight of my rile of passage back to private life.

Faithfully yours,

Paul A. Volcker

RESTRUCTURING OE
INTEREST RATE CIIARCES

ON DISCOUNT WINDOW BORROW ING

In the interest of simplification, the Federal
Reserve Hoard on July 27, 1987, announced a
restructuring of inlerest rales that are charged on
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borrowings from the discount window for ex-
tended credit. The new structure will apply a
flexible rate that will vary with market interest
rates to extended credit outstanding for more
than 30 days.

No change is being made in the basic discount
rate for adjustment credit, which remains at 5Vi
percent.

The new simplified structure of rates for ex-
tended credit provides for use of the basic dis-
count rate for the first 30 days of borrowing,
followed by a flexible rate for borrowings of
more than 30 days. The flexible rate will be
somewhat above the rates on market sources of
funds to depository institutions but in no case
will the rate charged be less than the basic
discount rate plus 50 basis points. Under the
extended credit program, credit is made avail-
able to institutions experiencing exceptional fi-
nancial strains over a prolonged period of time.

Currently, the structure of rates applied to
extended credit is a complex mixture of fixed and
flexible rates that depends on the time that credit
has been outstanding and on the size of the
borrowing institution. Under this structure, the
basic rate generally has applied to the first 60
days of extended credit borrowing and the basic
rate plus 1 percentage point to the next 90 days.
After 150 days, Reserve Banks have charged a
rate equal to the basic rate plus 2 percentage
points or a flexible rate related to market rates.
This flexible rate has been subject to a floor of
the basic rate plus 1 percentage point.

In taking this action, the Board approved
requests from the Boards of Directors of all 12
Reserve Banks to establish the new structure.
The new rates will take effect on July 30.

INTERIM STATEMENT ON REDUCING RISKS
ON LARGE-DOLLAR TRANSFER SYSTEMS'

The Federal Reserve Board adopted on July 30,
1987, an interim statement of its policy on reduc-
ing risks on large-dollar transfer systems. This
interim policy supersedes the policy statement
adopted by the Board on May 17, 1985, and will

I. The text of the interim policy statement is available on
request from Publications Services, Board of Governors of
the Federal Reserve System, Washington, D.C. 20551.

remain in effect pending reevaluation of the
Board's risk reduction program.

Large-dollar-funds-transfer networks are an
integral part of the payments and clearing mecha-
nism. A daylight overdraft occurs when a deposi-
tory institution sends funds over Fedwirc in
excess of the balance in its reserve or clearing
account or sends more funds over a private
network than it has received.

The Board's May 1985 policy statement re-
quired privately owned large dollar payment
networks using Federal Reserve net settlement
services to achieve the following: (1) require
each participant to establish a limit on the maxi-
mum net transfer amount that it is willing to
receive from each other participant ("bilateral
net credit limit") and (2) establish for each
participant a maximum amount of net transfers
("sender net debit cap") that the participant can
transfer over that network. The policy also
strongly encouraged each depository institution
incurring daylight overdrafts on Fedwire or par-
ticipating on a private network to adopt a cross-
system sender net debit cap designed to limit the
amount of risk an institution presents across all
systems combined.

The interim policy statement modifies the May
1985 policy as follows:

• Reduces in two stages the current sender net
debit cap by 25 percent—15 percent on January
14, 1988, and the balance on May 19, 1988,
unless subsequent events suggest that the second
step would disrupt the payments system or finan-
cial markets.

• Exempts depository institutions from self-
evaluation guidelines if their board of directors
approves a de minimis net debit cap of the
smaller of 20 percent of adjusted primary capital
or $500,000. Implementation of this provision
would be no later than December 3, 1987, or
earlier at the discretion of Reserve Banks.

• Imposes a $50 million limit on book-entry
securities transfers over Fedwire.

• Subjects the clearing procedures of primary
dealers to review by the Federal Reserve Bank of
New York.

• Permits interaffiliate Fedwire transfers result-
ing in daylight overdrafts, provided certain safe-
guards are observed.

• Permits depository institution holding compa-
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nies to centralize their wire transfer operations at
one or more of their subsidiaries, provided cer-
tain safeguards are observed.

NEW MEM HERS APPOINTED
TO LARGE DOELAR PAYMENTS SYSTEM
ADVISORY CROUP

The Federal Reserve Board announced on July
30, 1987, the appointment of new members to the
Large Dollar Payments System Advisory Group
for terms of three years to replace members
whose terms have expired.

The Large Dollar Payments System Advisory
Group reports to the Board of Governors—
through the Board's Payments System Policy
Committee—and is responsible for suggestions
on all matters associated with the Boards's de-
sire to further reduce risk on large-dollar transfer
systems.

The four new members arc the following:

Charles J. Buchta
Executive Vice President
Operating Service Group
First Interstate Hank of California
Los Angeles, California

James T. Byrne
Senior Vice President
Morgan Guaranty Trust Company
New York, New York

Kerby Crowell
Executive Vice President

and Chief Financial Officer
Stillwater National Bank
Stillwater, Oklahoma

Michael Urkowitz
F.xecutive Vice President
Chase Manhattan Bank, N.A.
New York, New York

Other members of the Advisory Group include
the following:

Roland K. Billiard, II (Chairman of the Advisory
Group)

Vice Chairman
CoreStates Financial Corporation
Philadelphia, Pennsylvania

William P. Ballard
Senior F.xecutive Vice President
Citizens & Southern Georgia Corporation
Atlanta, Georgia

Nathan C. Collins
Executive Vice President
Valley National Bank of Arizona
Phoenix, Arizona

Donald R. Hollis
Executive Vice President
First Chicago Corporation
Chicago, Illinois

Roger K. Lindland
Senior Executive Vice President

and Chief Financial Officer
Great American First Savings Bank
San Diego, California

David (). Nordby
Executive Vice President
Continental Illinois Corporation
Chicago, Illinois

Peter C. Pahnieri
Vice Chairman
Irving Trust Company
New York, New York

Seymour R. Rosen
Vice President
Citibank, N.A.
New York, New York

Flavian E. Zeugin
First Vice President
Swiss Bank Corporation
New York, New York

ESTABLISHMENT OE OEEICE
OE INSPECTOR CENERAE

The Board of Governors announced on July 8,
1987, the establishment of an independent Office
of Inspector General. 'Phis action, consistent
with policies and approaches being adopted more
generally in government in recent years, is de-
signed to focus responsibility more appropriately
for certain auditing and operations review func-
tions.

The purpose of the Office, as well as its duties,
responsibilities, authorities, and protections, is
explained in its charter. It is hoped that the
Office will work in such a way as to further
enhance the administrative effectiveness and the
high reputation of the Board for probity, even-
handedness, and discretion in the exercise of its
responsibilities. The Inspector General will re-
port to the Board under the general supervision
of the Chairman.
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On July 21, 1987, the Board announced the
promotion of Brent L. Bowen, Assistant Con-
troller, Office of the Controller, to fill the recent-
ly established position of Inspector General.

PROPOSED ACTIONS

The Federal Reserve Board has extended
through August 7, 1987, the period for comment
on its revised proposal to charge assessments
and fees for certain supervisory activities, specif-
ically for inspection and supervision of the par-
ent company and nondepository subsidiaries of
bank holding companies as well as for supervis-
ing Edge act corporations and for processing
applications.

AVAILABILITY OF
REVISED LIST OF OTC STOCKS
SUBJECT TO MARGIN REGULATIONS

The Federal Reserve Board published on July 24,
1987, a revised list of over-the-counter (OTC)
stocks that are subject to its margin regulations,
effective August 11, 1987.

This List of Marginable OTC Stocks super-
sedes the revised list that was effective on May
12, 1987. Changes that have been made in the
list, which now includes 3,237 OTC stocks, are
as follows: 224 stocks have been included for the
first time, 195 under national market system
(NMS) designation; 28 stocks previously on the
list have been removed for substantially failing to
meet the requirements for continued listing; 61
stocks have been removed for reasons such as
listing on a national securities exchange or in-
volvement in an acquisition.

The list includes all OTC securities designated
by the Board pursuant to its established criteria
as well as all securities qualified for trading in the
NMS. This list includes all securities qualified
for trading in tier 1 of the NMS through August
11 and those in tier 2 through July 21, 1987.
Additional OTC securities may be designated as
NMS securities in the interim between the
Board's quarterly publications and will be imme-
diately marginable. The next publication of the
Board's list is scheduled for October 1987.

Besides NMS-designated securities, the Board
will continue to monitor the market activity of
other OTC stocks to determine which stocks
meet the requirements for inclusion and contin-
ued inclusion on the list.
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Record of Policy Actions of the
Federal Open Market Committee

MEETING HELD ON MAY 19, 1987

Domestic Policy Directive

The information reviewed at this meeting sug-
gested that economic activity has been expand-
ing at a moderate pace, despite some weakness
in the industrial sector. However, the rate of
inflation has risen in recent months, reflecting
especially the impact of higher prices for energy
and non-oil imports.

Labor demands grew at a brisk pace in April.
The household survey indicated a sharp increase
in employment and an unusually large decline in
unemployment. As a result, the unemployment
rate fell to 6.3 percent, 0.4 percentage point
below its first-quarter average. Payroll employ-
ment rose considerably in April with gains con-
centrated again in trade and services. Manufac-
turing employment has changed little on balance
so far this year, and the factory workweek
dropped sharply in April, partly because of the
observance of religious holidays during the sur-
vey week.

The industrial production index declined 0.4
percent in April following a smaller drop in
March. Most of the decline in output in April was
associated with cutbacks in motor vehicles, al-
though small but widespread reductions were
evident in other areas. Cutbacks in auto produc-
tion and a pickup in sales slowed the growth in
dealer stocks, but the level of stocks remained
high. Outside of autos, trade inventories did not
appear excessive, while inventory-sales ratios in
manufacturing were near record lows.

As a result of the higher auto sales, real
consumer spending appeared to be strong. Ex-
cluding autos and nonconsumer items, retail
sales rose moderately in April. Housing starts
were down somewhat from their first-quarter
average. Total starts were at an annual rate of 1.7

million units in April. Single-family starts rose
during the month, but multifamily starts fell
sharply as high vacancy rates and the elimination
of some tax advantages for investment in income
properties continued to depress apartment con-
struction.

Business fixed investment has shown signs of
improvement from the depressed level early in
the year. Shipments of nondefense capital goods
rose and orders inched up in February and
March. Outlays for construction of commercial
and industrial structures have continued trending
down in recent months. New commitments,
however, have firmed recently.

Inflation rates have been higher so far this
year. The CPI rose at a 6.2 percent annual rate
between December and March, compared with a
rate of 2.5 percent in the fourth quarter. Much of
the first-quarter acceleration was caused by the
rebound in energy prices, which now appear to
have adjusted to the bulk of the year-end runup
in the price of imported crude. Larger price
increases also were posted for a number of
consumer goods, probably reflecting the influ-
ence of higher import prices. At the producer
level, too, large price increases were posted in a
few industries that had been subject to strong
import competition, such as chemicals and pa-
per. Commodity prices began moving higher in
the latter part of 1986 and have risen noticeably
since the Committee's meeting on March 31.
However, wage growth has continued at relative-
ly moderate rates, with the index for average
hourly earnings rising at about the same pace as
in 1986.

In foreign exchange markets, the dollar was
under heavy downward pressure over much of
the intermeeting period, and intervention pur-
chases were substantial. In the latter part of the
period, the dollar was bolstered by slightly firmer
monetary conditions in the United States and by
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easier conditions in Japan, (iermany, and the
United Kingdom. On balance, the dollar dropped
I percent, with declines of about 4 percent
against the yen and 31/? percent against sterling,
the two strongest major currencies over this
interval. Economic activity in most major foreign
industrial nations continued to be relatively slug-
gish in the first quarter, except in the United
Kingdom and Italy. In March, the merchandise
trade deficit was close It) the average for January
and February and about the same as the fourth-
quarter rate.

At its meeting in March, the Committee adopt-
ed a directive that called initially for maintaining
the existing degree of pressure on reserve posi-
tions. The members decided that somewhat
greater reserve restraint might be acceptable
depending on developments in foreign exchange
markets, taking into account the behavior of the
monetary aggregates, the strength of the busi-
ness expansion, progress against inllation, and
conditions in domestic credit markets. M2 and
M3 were expected to grow at annual rates of
about 6 percent or less from March through June,
while growth in Ml was expected to slow sub-
stantially from the pace in 19X6. The intermeel-
ing range for federal funds was left unchanged at
4 to 8 percent.

In light of downward pressures on the dollar,
the provision of reserves was cautious at times
during the intermeeting period, and open market
operations were adjusted in a slightly less accom-
modative direction in late April. At the same
time, uncertainty associated with transactions
related to a huge volume of tax payments in mid-
April complicated the management of reserves
during the intermeeting period. Demands for
reserves strengthened substantially, reflecting
increases in required reserves associated with a
steep rise in transactions balances near mid-
month. In the second half of the month, as these
payments cleared, Treasury balances at Federal
Reserve Hanks rose sharply and absorbed re-
serves, at times more rapidly than had been
estimated. This decline in reserves was largely
oifset by a sizable volume of outright purchases
of U.S. government securities, which necessitat-
ed two temporary increases in the intermeeting
limit on changes in the System's portfolio, as
well as by large temporary injections of reserves

through repurchase agreements. Nevertheless,
partly reflecting technical factors, borrowing at
the discount window rose substantially, averag-
ing around $800 million over the intermeeting
period.

The federal funds rate firmed somewhat over
the period. Most other interest rates also rose,
with the largest increases occurring in long-term
markets. The downward pressures on the dollar
created uncertainty among market participants
about private demands for dollar assets, the
prospects for U.S. inflation, and the response of
monetary policy. In addition, rising commodity
and producer prices both reflected and added to
concerns about the inflation outlook. Most bond
yields increased slightly over a percentage point
since the March meeting. Commitment rates for
lixed-rate mortgages rose somewhat more, re-
flecting increased lender caution in a volatile rate
environment. Short-term rates were up VA, to 1
percentage point, including three VA percentage
point increases in the prime rate.

Growth of all of the monetary aggregates
picked up substantially in April. M 1 was boosted
by the tax-related surge in transactions balances.
Partly reflecting these tax effects, growth in M2
also picked up. though remaining fairly moder-
ate. Growth in M3 was boosted by the need to
fund stronger expansion in bank credit. The
growth of the broader aggregates was consistent
with the Committee's expectations for the March
to June period and left these aggregates in April
just below the lower ends of their ranges estab-
lished by the Committee for the year. Liquid
deposits ran off at the end of April and in early
May as the tax payments cleared, reversing
much of the previous bulge in Ml.

The staff projections continued to suggest that
real GNP would grow at a moderate rate through
the end of 1987. A primary contributor to the
projected growth remained the foreign sector.
The decline in the value of the dollar was expect-
ed to make American products more competi-
tive, boosting exports despite the effects of rela-
tively weak foreign economic growth and
damping expansion in the volume of imports.
The growth in domestic purchases was likely to
be restrained by constraints on government
spending, high vacancy rates in the oflice and
rental housing markets, and increased mortgage
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rates. In addition, rising import prices were
expected to moderate the growth of real personal
incomes and thus consumer expenditures, espe-
cially in the light of an already low personal
saving rate. However, business equipment
spending was projected to resume a moderate
uptrend partly in response to a growing export
market. Inflation was expected to moderate after
accelerating in the first quarter but to remain
appreciably above the average pace in 1986.
With output growing at a rate approximating that
of potential GNP, the unemployment rate was
expected to remain close to the lower level
achieved recently.

In the Committee's discussion of current and
prospective business conditions, the members
gave attention to indications that inflationary
expectations had worsened in recent weeks.
Some commented that the somewhat faster rise
of various price measures thus far in 1987 was
not unexpected, given the depreciation of the
dollar, the energy situation, and supply condi-
tions for some agricultural products. To a consid-
erable extent, those developments appeared to
involve special factors that might normally be
expected to result in one-time adjustments to the
general level of prices. However, it also was
noted that the rising prices, including the upturn
in commodity prices in recent weeks, had be-
come associated with an appreciable deteriora-
tion in inflationary attitudes, judging from condi-
tions in financial markets and contacts with
many business executives around the country.
There were regional differences in inflationary
expectations, to be sure, and some members
observed that reactions in financial markets had
probably been overdone. Nonetheless, most of
the members believed that there was an in-
creased risk of more inflation than they had
expected earlier, particularly if inflationary atti-
tudes became imbedded in future wage settle-
ments. On the other hand, some members point-
ed out that underlying pressures on resources
could remain damped and inflation relatively
subdued, given the outlook for less than robust
economic growth in the United States and
abroad and a worldwide oversupply of some
commodities.

The prospective behavior of the dollar in for-
eign exchange markets was a key uncertainty

bearing on the outlook for inflation and on that
for overall business activity. Earlier declines in
the exchange value of the dollar had resulted in
higher import prices—an adjustment process that
undoubtedly was still under way—and further
dollar depreciation, if it occurred, would add to
future inflation pressures. In this regard, mem-
bers noted that some domestic producers were
raising their prices as those of competing imports
went up, thereby adding to the inflation impact of
a lower dollar. In general, however, while the
depreciation of the dollar had undoubtedly con-
tributed to inflationary expectations, direct evi-
dence of an inflation impact on domestic pricing
was still fairly limited.

With respect to the course of domestic busi-
ness activity, a number of members commented
that developments in recent months were in line
with earlier projections, and while there were
both domestic and foreign risks to sustained
expansion, further growth at a moderate pace
remained a reasonable expectation. As at previ-
ous meetings, the members generally expected
domestic demands to be relatively sluggish over
the quarters ahead, and they felt that significant
progress in reducing the nation's foreign trade
deficit was needed to support the expansion.
Some members expressed concern that the im-
provement in the trade balance would be limited
over the quarters ahead. While further progress
could be anticipated as exporters and importers
continued to adjust to a lower value of the dollar,
such progress might be restrained in particular
by sluggish economic growth in foreign industrial
nations. Nonetheless, the members generally ex-
pected continuing improvement in net exports
and many felt that it would provide considerable
impetus for domestic growth.

On the domestic side no sector of the economy
was believed likely to contribute much strength
to the expansion, and weaknesses persisted in a
number of key sectors such as energy, agricul-
ture, and nonresidential construction. Moreover,
the recent rise in mortgage rates was likely to
have some impact on housing demand. Howev-
er, in their review of business developments in
different parts of the country, several members
reported on indications of some improvement
recently in local conditions and others noted that
difficulties in the agriculture and energy sectors
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were, at the least, no longer intensifying. Busi-
ness sentiment also appeared to have improved
in many parts of the country. More generally,
while the members recognized the risks of a
shortfall from current projections, especially giv-
en the persisting weaknesses and financial prob-
lems in some sectors of the economy, current
developments on the whole appeared to be con-
sistent with continuing moderate growth in over-
all business activity.

At its meeting in February the Committee had
agreed on policy objectives that called for mone-
tary growth ranges for the period from the fourth
quarter of 1986 to the fourth quarter of 1987 of
5'/2 to XVi percent for both M2 and M3. The
associated range for growth in total domestic
nonfinancial debt was set at 8 to II percent. The
Committee anticipated that growth in Ml would
slow in 1987 from its very rapid pace in 1986, but
the members decided not to establish a numerical
target for the year; instead, the appropriateness
of Ml changes would be evaluated during the
year in the light of the behavior of Ml velocity,
developments in the economy and financial mar-
kets, and the nature of emerging price pressures.

In the Committee's discussion of policy imple-
mentation for the weeks immediately ahead,
members noted that unsettled reserve conditions
associated with tax payments and related Hows
of funds had produced a greater degree of pres-
sure on reserve positions from time to time in
recent weeks than had deliberately been sought,
even after the slight firming move of late April.
Market expectations about Federal Reserve poli-
cy intentions also seemed to contribute to higher
short-term interest rates at times. All but one of
the members indicated that they wished at least
to maintain the generally firmer reserve condi-
tions that had prevailed most recently, even
though such conditions had not been fully antici-
pated in Desk operations, and a number felt that
some slight further firming might be appropriate.
The members generally agreed that some firming
of reserve conditions had been desirable to
counter the apparent intensification of inflation-
ary expectations in recent weeks and to help
stabilize the dollar in the foreign exchange mar-
kets. In another view any monetary restraint
beyond what had been sought recently would not
be desirable because additional tightening would

incur an undue risk of stalling the economic
expansion at a time when, in this view, underly-
ing inflation pressures were likely to remain in
check. Most members saw a lesser and relatively
limited risk to the expansion under current eco-
nomic conditions and one that needed to be
accepted given the pressures on the dollar and
the potential for inflation.

In the view of several Committee members,
the desired reserve restraint might be more ap-
propriately achieved by means of an immediate
increase in the discount rate, providing a more
overt means of reassuring financial markets with
regard to the System's continuing commitment
to an anti-inflationary policy; others felt a possi-
ble discount rate increase should, in effect, be
held in reserve for use if a more visible signal
became desirable. In any event, any decision
with respect to the discount rate lay with the
Board of Governors, and all but one of the
Committee members agreed that, in the absence
of a near-term rise in the discount rate, open
market operations would be directed toward
some increase in the degree of reserve pressure
beyond that sought in recent weeks (but not
necessarily greater than that prevailing recently).
If the discount rate were increased shortly after
the meeting, such firming through open market
operations would not be necessary, at least in the
early part of the intermecting period.

With regard to factors that might trigger some
adjustment in open market operations during the
intermeeting period, the members generally
agreed that both inflationary developments and
the dollar should receive special emphasis. In
particular, should inflation or inflationary expec-
tations seem to be intensifying or the dollar come
under renewed downward pressure, the Commit-
tee would be ready to see some prompt further
firming of reserve conditions. At the same time,
the members did not rule out the possibility of
some easing during the period ahead, but they
viewed the potential need for a correction in that
direction as less likely. In keeping with the
Committee's usual approach toward policy im-
plementation, any decision to alter reserve ob-
jectives during the intermeeting period should
take account of the behavior of the monetary
aggregates and the overall performance of the
economy.
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In their consideration of the near-term outlook
for growth of the monetary aggregates, the mem-
bers took note of an analysis, which suggested
that the broader aggregates would expand at
moderate rates over the balance of the second
quarter. The outsized tax payments of mid-April
had continued to affect the broad aggregates as
well as Ml through early May. Beyond that, M2
was likely to grow a little more slowly than
income, given the slight restraining effects of the
recent rise in interest rates that would be felt in
coming months. M3 expansion was less likely to
be affected by interest rate movements, at least
in the near term, and was expected to be sus-
tained by issuance of managed liabilities to sup-
port credit growth at depository institutions. On
a cumulative basis through June, growth in M2
would remain somewhat below the lower bound
of the growth "cone" representing the Commit-
tee's 5'/2 to 8'/> percent range for the year, though
within the parallel lines associated with the end
points of that range; growth in M3 would be very
near the lower bound of its growth cone and well
within its parallel band. Under prevailing circum-
stances, Committee members indicated that they
were willing to accept relatively limited growth
in the broader aggregates, at least for now, but a
few observed that such growth signaled the need
for caution. Growth in Ml also was believed
likely to moderate greatly on average in May and
June, after its surge in April. However, because
of the persisting uncertainties about the behavior
of Ml, most of the members indicated a continu-
ing preference for not specifying a numerical
growth expectation for this aggregate in the
Committee's policy directive.

At the conclusion of the Committee's discus-
sion, all but one of the members indicated that
they favored or could accept a directive that
called for some increase in the degree of reserve
pressure beyond that sought in recent weeks,
taking account of the possibility that such firming
might be accomplished through an increase in the
discount rate. Subsequent to some initial firming
in reserve conditions through a reduced avail-
ability of reserves or through an increase in the
discount rate, the members indicated that some-
what greater reserve restraint would be accept-
able, and somewhat lesser reserve restraint
might be acceptable, over the intermceting peri-

od depending on developments relating to infla-
tion and the performance of the dollar in foreign
exchange markets, while also giving consider-
ation to the behavior of the monetary aggregates
and the strength of the business expansion. This
approach to policy implementation was expected
to be consistent with growth in M2 and M3 at
annual rates of around 6 percent or less for the
three-month period from March to June. Over
the same period growth in Ml was expected to
remain well below its pace in 1986; the members
would continue to evaluate this aggregate in the
light of the performance of the broader monetary
aggregates and other factors. The members
agreed that the intermeeting range for the federal
funds rate, which provides a mechanism for
initiating consultation of the Committee when its
boundaries are persistently exceeded, should be
left unchanged at 4 to 8 percent.

At the conclusion of the meeting, the following
domestic policy directive was issued to the Fed-
eral Reserve Bank of New York:

The information reviewed at this meeting suggests
on balance that economic activity is expanding at a
moderate pace in the current quarter. Total nonfarm
payroll employment rose considerably further in April,
with most of the gains continuing to be in the service-
producing sectors. The civilian unemployment rate fell
to 6.3 percent from 6.6 percent in March. In April,
industrial production declined after increasing at a
moderate rate in the first quarter. Total retail sales
changed little but were up somewhat from their aver-
age level in the first quarter. Housing starts were down
somewhat in April from their first-quarter average.
Recent indicators of business capital spending point to
some recovery over the near term from a depressed
level in the first quarter. Consumer and producer
prices have risen more rapidly this year, primarily
reflecting sizable increases in prices of energy and
non-oil imports. Labor cost increases have remained
relatively moderate in recent months.

Growth of M2 and M3 strengthened in April from a
sluggish pace in February and March, but for 1987 to
date expansion of these two aggregates has been
slightly below the lower ends of their respective ranges
established by the Committee for the year. Ml surged
in April prompted by exceptionally large tax pay-
ments. Expansion in total domestic nonfinancial debt
has moderated somewhat thus far (his year. Most
interest rates have risen considerably since the March
31 meeting of the Committee, with the largest in-
creases occurring in longer-term markets.

In foreign exchange markets, the dollar was under
heavy downward pressure over most of the intcrmect-
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ing period and intervention purchases of dollars were
substantial, Recently the dollar has tended to stabilize,
but on balance its trade-weighted value against the
other Ci-10 currencies declined over the period. In
March the merchandise trade deficit was close to the
average for January and February.

The Federal Open Market Committee seeks mone-
tary and financial conditions that will foster reasonable
price stability over time, promote growth in output on
a sustainable basis, and contribute to an improved
pattern of international transactions. In furtherance of
these objectives the Committee at its February meet-
ing established growth ranges of 5'A to 8/2 percent for
both M2 and M3, measured from the fourth quarter of
1986 to the fourth quarter of 1987. The associated
range for growth in total domestic nonfinancial debt
was set at 8 to 11 percent for 1987.

With respect to M 1, the Committee recognized that,
based on experience, the behavior of that aggregate
must be judged in the light of other evidence relating to
economic activity and prices; fluctuations in Ml have
become much more sensitive in recent years to
changes in interest rates, among other factors. During
1987, the Committee anticipates that growth in Ml
should slow. However, in the light of its sensitivity to
a variety of influences, the Committee decided at the
February meeting not to establish a precise target for
its growth over the year as a whole. Instead, the
appropriateness of changes in Ml during the course of
the year will be evaluated in the light of the behavior of
its velocity, developments in the economy and finan-
cial markets, and the nature of emerging price pres-
sures.

In that connection, the Committee believes that,
particularly in the light of Ihe extraordinary expansion
of this aggregate in recent years, much slower mone-
tary growth would be appropriate in the context of
continuing economic expansion accompanied by signs
of intensifying price pressures, perhaps related to
significant weakness of the dollar in exchange mar-
kets, and relatively strong growth in the broad mone-
tary aggregates. Conversely, continuing sizable in-
creases in Ml could be accommodated in
circumstances characterized by sluggish business ac-
tivity, maintenance of progress toward underlying
price stability, and progress toward international equi-
librium. As this implies, the Committee in reaching

operational decisions during the year might target
appropriate growth in M I from time to time in the light
of circumstances then prevailing, including the rate of
growth of the broader aggregates.

In the implementation of policy for the immediate
future, the Committee seeks to increase somewhat the
degree of reserve pressure sought in recent weeks,
taking into account the possibility of a change in the
discount rate. Somewhat greater reserve restraint
would, or somewhat lesser reserve restraint might, be
acceptable depending on indications of inflationary
pressures and on developments in foreign exchange
markets, as well as the behavior of the aggregates and
the strength of the business expansion. This approach
is expected to be consistent with growth in M2 and M3
over the period from March through June at annual
rates of around 6 percent or less. Growth in Ml is
expected to remain well below its pace during 1986.
The Chairman may call for Committee consultation if
it appears to the Manager for Domestic Operations
that reserve conditions during the period before the
next meeting are likely to be associated with a federal
funds rate persistently outside a range of 4 to 8
percent.

Votes for this action: Messrs. Volcker, Corrigan,
Angell, Boehne, Boykin, Heller, Johnson, Keehn,
and Stern. Vote against this action: Ms. Seger.

Ms. Segcr dissented because she did not want
to lean on the side of any tightening of reserve
conditions beyond the firming that had occurred
since the March meeting. She was concerned
that the degree of reserve pressure prevailing
recently, which was somewhat greater than in-
tended, represented a risk to an already weak
economic expansion. She noted that the negative
effects of recent increases in interest rates had
not yet been felt in the economy. She also
referred to recent indications of moderating
growth in the monetary aggregates, and she did
not expect inflationary pressures to persist in the
context of excess production capacity and com-
modity surpluses worldwide.
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ORDERS ISSUED UNDER BANK HOLDING
COMPANY ACT, BANK MERGER ACT, BANK
SERVICE CORPORATION ACT, AND FEDERAL
RESERVE ACT

Orders Issued Under Section 3 of the Bank
Holding Company Act

Atico Financial Corporation
Miami, Florida

Order Approving Formation of a Bank Holding
Company

Atico Financial Corporation, Miami, Florida, has ap-
plied for the Board's approval pursuant to section
3(a)(l) of the Bank Holding Company Act ("Act")
(12 U.S.C. § 1842(a)(l)) to become a bank holding
company by acquiring 99 percent of the voting shares
of Atico Savings Bank ("Atico") and 94 percent of the
voting shares of Intercontinental Bank ("Interconti-
nental"), both of Miami, Florida.

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
duly published (52 Federal Register 10,931 (1987)).
The time for filing comments has expired, and the
Board has considered the application and all com-
ments received in light of the factors set forth in
section 3(c) of the Act.

Applicant, a unitary savings and loan holding com-
pany, is the parent company of Atico, a state-char-
tered savings bank, the accounts of which are insured
by the Federal Savings and Loan Insurance Corpora-
tion ("FSLIC"). Intercontinental is a state-chartered
commercial bank, the accounts of which are insured
by the Federal Deposit Insurance Corporation
("FDIC"). Applicant proposes to become a multi-
bank holding company by acquiring Intercontinental
and by converting Atico to a state-chartered commer-
cial bank, the accounts of which would be insured by
the FDIC. Because Atico, at the time of its conversion
to an FDIC insured institution, will accept demand
deposits and makes commercial loans, Atico would be
a "bank" for purposes of the Act. Accordingly, Appli-
cant properly has applied to become a bank holding
company under section 3 of the Act, which governs
the acquisition of banks by bank holding companies.

Applicant, with deposits of $386.3 million1 after the
conversion of Atico, would be the seventeenth largest
commercial banking organization in Florida, control-
ling 0.5 percent of the total deposits of commercial
banking organizations in the state. Intercontinental is
the fifteenth largest commercial banking organization
in the state, controlling deposits of $476.2 million,
representing 0.6 percent of the total deposits in com-
mercial banking organizations in the state. Upon con-
summation of this proposal, Applicant will become the
ninth largest commercial banking organization in Flor-
ida and will control deposits of $862.5 million, repre-
senting 1.1 percent of the total deposits in commercial
banking organizations in the state. Consummation of
this proposal would not have any significant adverse
effect upon the concentration of banking resources in
the state.

Applicant competes directly with Intercontinental in
the Miami-Fort Lauderdale banking market.2 Upon
conversion of Atico, Applicant would be the four-
teenth largest of 84 commercial banking organizations,
controlling 1.8 percent3 of the total deposits in com-
mercial banks in the market. Intercontinental is the
tenth largest commercial banking organization in the
market, controlling 2.2 percent of the total deposits in
commercial banking organizations in the market.
Upon consummation of this proposal, Applicant
would become the sixth largest commercial banking
organization and would control 4.0 percent of the total
deposits in commercial banking organizations in the
market. The Herfindahl-Hirschman Index ("HHI")
would increase by 8 points to 9214 and the market
would remain unconcentrated. Accordingly, consum-
mation of this proposal is unlikely to lessen substan-
tially competition in the Miami-Fort Lauderdale bank-
ing market.

1. State banking data arc as of June 30, 1986. State banking data do
not include the deposits of a recently acquired branch in Orlando,
Florida.

2. The Miami-Fort Lauderdale banking market is approximated by
Dade and Broward Counties, Florida.

3. Market banking data are as of June 30, 1985.
4. Under the revised Department of Justice Merger Guidelines (49

Federal Register 26,823 (June 29, 1984)), any market in which the
post-merger HHI is less than 1000 is considered unconcentrated, and
the Department generally will not challenge a bank merger or acquisi-
tion resulting in a post-merger HHI of less than 1000.
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Alico currently engages through wholly owned sub-
sidiaries in certain real estate investment activities that
are authorized by stale law. Applicant has agreed that
Atico will divest the real estate investment activities of
its subsidiaries within two years ol' consummation of
this proposal in accordance with section 4(a)(2) ol'the
Act.

In evaluating these applications, the Hoard has
considered the financial resources of Applicant and
the effect on those resources ol'the proposed acquisi-
tions. The Board has stated and continues to believe
that capital adequacy is an especially important factor
in the analysis of bank holding company proposals. In
this regard, Applicant has committed that upon for/na-
tion of the bank holding company, it will maintain the
tangible primary capital ratios of each of the two
subsidiary depository institutions and of the consoli-
dated organization at a level well in excess of the
Hoard's minimum capital guidelines. Additionally, Ap-
plicant intends to further strengthen the capital posi-
tion of the organization through the sale of capital
stock in the near future.

Based upon these and other facts of record, the
Board concludes that the financial and managerial
resources of Applicant's resulting organization are
consistent with approval. In reaching this decision, the
Board has considered carefully the recommendations
for approval of the transaction by the State of Florida
and, in particular, that this proposal will address
lntercontinental's financial condition. Considerations
relating to the convenience and needs of the communi-
ties to be served are consistent with approval of this
application.

The Board expects that Applicant will comply with
all slate and federal requirements necessary for con-
summation of the acquisition, and the Board's approv-
al of this application under the Act is not intended to
preempt any such requirements^ The Board has previ-
ously stated that its approval of transactions under
section 3 ol'the Act does not relieve an applicant or the
bank involved of the responsibility to obtain approval
under other federal or state laws and regulations and
does not shield an applicant from the consequences of
violations of other laws.'1

Based on the foregoing, the Board has determined
that consummation of the proposal would be in the
public interest and that the application should be and
hereby is approved. In light of the comments of the
Comptroller of Florida concerning the condition of

Intercontinental and the need for expeditious Board
action, the acquisition of Intercontinental may be
consummated at any time on or after the fifth calendar
day following the elfective date of this Order. Appli-
cant's acquisition of Alico in connection with its
conversion to an FDIC insured commercial bank shall
not be consummated before the thirtieth calendar day
following the effective dale of this Order.7 Neither
acquisition shall be consummated later than three
months after the elfective dale of this Order unless
such period is extended for good cause by the Board or
by the Federal Reserve Hank of Atlanta acting pursu-
ant to delegated authority.

By order of the Hoard of Governors, effective
July 20, 1987.

Voting for this action: Chairman Volcker ami Governors
Johnson, Angell, and Heller. Absent and not voting: Gover-
nors Seger and Kelley.

JAMF.S MCAI I:I:

| S I .AI | Associate Secretary of the Hoard

First Kmpirc State Corporation
Buffalo, New York

Order Approving Acquisition oj a Hank

First Fmpire State Corporation, Buffalo, New York, a
bank holding company within the meaning of the Hank
Holding Company Act ("Act") (12 U.S.C. § 1842
(a)(l)), has applied for the Hoard's approval pursuant
to section 3(a)(3) of the Act (12 U.S.C. § 1842
(a)(3)) to acquire up to 100 percent of the voting shares
of Hank of Kichinondville, Richmondville, New York
("Hank").

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
duly published (52 Federal Register 10,265 (1987)).
The time for filing comments has expired, and the
Board has considered the application and all com-
ments received in light of the factors set forth in
section 3(c) ol'the Act.

Applicant is the sixteenth largest commercial bank-
ing organization in New York, holding deposits of $2.3
billion, representing less than one percent of the total
deposits in commercial banking organizations in the

5. The Board may not approve an application thai would result in a
violation of federal or state law. Whitney National Hank v. Hank of
N e w O r l e a n s & T r i m C o . , 1 7 9 U . S . 4 1 1 ( 1 9 6 5 ) .

6 . Hartford National Corporation, (Order dated June 1, 1987);
Conwriea Ine., 7.1 FT I>I HAI RI SI KVT IU;i l r i IN 599 (19K7).

7. In the event that Applicant acquires Intercontinental without
consummating the proposed conversion of Atico from a thrift institu-
tion to an t'DK'-insured bank, Applicant would have two years under
section 4(a)(2) of the Act to divest the shares of the subsidiary thrift
institution.
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state.1 Bank is among the smallest commercial bank-
ing organizations in the state, controlling deposits of
$34.6 million, representing less than one percent of the
total deposits in commercial banking organizations in
the state. Upon consummation of this proposal, Appli-
cant would remain the sixteenth largest commercial
banking organization in New York and would control
less than one percent of the total deposits in commer-
cial banking organizations in the state. Consummation
of this proposal would not result in a significant
increase in the concentration of banking resources in
New York.

Bank is the nineteenth largest of 21 commercial
banking organizations in the Albany banking market,2

controlling less than one percent of the total deposits
in the market. Applicant does not operate in the
Albany banking market. Accordingly, consummation
of the proposal would not have any significant adverse
effect on existing competition in the market.

The Board also has considered the effect of the
proposed acquisition on probable future competition
in the Albany banking market. In view of the numer-
ous potential entrants into the market, the Board
concludes that consummation of the proposed transac-
tion would not have any significant adverse effect on
probable future competition in any relevant market.

In its evaluation of Applicant's managerial re-
sources, the Board has considered certain violations
by Applicant's lead bank, Manufacturers and Traders
Trust Company, Buffalo, New York ("M&T"), of the
Currency and Foreign Transactions Reporting Act
("CFTRA") and the regulations thereunder.'

In this regard, the Board notes that Applicant volun-
tarily brought the subject violations to the attention of
the appropriate supervisory authorities after they were
discovered through Applicant's internal audit pro-
gram. Moreover, Applicant has voluntarily reported
these previously unreported currency transactions,
and has implemented new compliance procedures to
prevent similar violations from occurring in the future.
In addition, an examination conducted by the appro-
priate supervisory authority has determined that
M&T's new compliance procedures are sufficient to
ensure future compliance with the CFTRA.

The Board also has considered certain violations by
Bank of the CFTRA. Bank has corrected these viola-
tions and has implemented new compliance proce-

1. Statewide banking data are as of December 31, 1986.
2. The Albany banking market is approximated by the following

counties: Albany, Columbia, Fulton, Greene, Hamilton, Montgom-
ery, Rensselaer, Saratoga, Schenectady, Schoharie, Warren, and
Washington, all in New York. Market data are as of June 30, 1985.

3. 31 U.S.C. § 5311 etseq.; 31 C.F.R. § 103.

dures to prevent a recurrence of similar violations.
The record reflects that Bank's primary regulator has
advised the Board that Bank's new procedures ade-
quately address concerns raised by the prior viola-
tions.

For the foregoing reasons and based upon a review
of all of the facts of record, the Board concludes that
the managerial resources of Applicant and Bank are
consistent with approval. The Board also finds that the
financial resources of Applicant and Bank are consis-
tent with approval.

Existing management of Bank has submitted com-
ments opposing this proposal. In addition, the Board
has received more than 60 comment letters and peti-
tions in opposition to this proposal from certain com-
munity members, as well as certain customers and
shareholders of Bank.

These commenters are concerned that Bank will
cease to be an independent bank characterized by a
friendly, small town orientation if this application is
approved, because Applicant is a large non-local bank
holding company. In addition, the commenters argue
that this proposed transaction will not serve the needs
of the community. They argue that small depositors,
currently able to maintain accounts at Bank due to
Bank's low minimum balance requirements, will not
be able to maintain those accounts if Applicant ac-
quires Bank and implements its policies. Some com-
menters also suggest that customers will terminate
their relationships with Bank if ownership and man-
agement change.

The Board has carefully considered the comments in
opposition to this proposal. The commenters primarily
extol the virtues of Bank and do not raise issues that
reflect adversely on the management of Applicant or
its record in meeting the convenience and needs of the
communities it serves.

There is no evidence in the record to support the
commenters' suggestion that Bank may not adequately
serve the needs of small depositors if the application is
approved. Moreover, Applicant has indicated that,
upon achieving control of Bank, it will continue
Bank's record of service to the community and, in
particular, to small depositors. Indeed, Applicant pro-
poses new services for Bank, including home equity
loans, variable-rate installment loans, ATM machines,
discount brokerage services, variable-rate credit cards
and international banking, which would serve to en-
hance the Bank's provision of services to its communi-
ty. Accordingly, after careful review of all the com-
ments submitted and the facts of record in this case,
the Board has determined that the comments do not
warrant denial of this application. The Board therefore
concludes that convenience and needs considerations
are consistent with approval of this application.
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Based on the foregoing and other facts of record, the
Board has determined that the application should be
and hereby is approved. This transaction shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
by the federal Reserve Bank of New York pursuant to
delegated authority.

By order of the Board of Governors, elfective
July 6, 1987.

Voting for this action: Chairman Volcker and Governors
Johnson, Scgcr, Angell, Heller, and Kelley.

[SI . Al 1

JAMI-.S M( AI HI;

Associate Secretary oj the Board

Hartford National Corporation
Hartford, Connecticut

Order Approving Acquisition of a Bank

Hartford National Corporation, Hartford, Connecti-
cut, a bank holding company within the meaning of the
Bank Holding Company Act ("Act") (12 U.S.C. §
1841 et ,ve</.), has applied for the Board's approval
under section 3(a)(3) of the Act (12 U.S.C. §
1842(a)(3)), to acquire Chester Bank, Chester, Con-
necticut ("Bank").

Notice of this application, affording an opportunity
for interested persons to submit comments, has been
given in accordance with section 3 of the Act (52
Federal Register 10,265 (1987)). The time for filing
comments has expired, and the Board has considered
this application and all comments received in light of
the factors set forth in section 3(c) of the Act.

Applicant controls six banking subsidiaries located
in Massachusetts and Connecticut. Applicant is the
second largest commercial banking organization in
Connecticut, with deposits of $7.0 billion,' represent-
ing approximately 26 percent of the total deposits in
commercial hanks in the slate. Bank is the 23rd largest
commercial banking institution in Connecticut, with
deposits ol' $89.5 million, representing less than one
percent of the total deposits in commercial banks in
the state. Upon consummation of this proposal, Appli-
cant would remain the second largest commercial
banking organization in Connecticut, controlling 26.4

1. Slate deposit data are as o] December U. 19Xd, and do not
reflect Applicants pending acquisition o\' the successor to The Sav-
ings and I .oan Association ot Southington. Southing on. Connecticut,
approved by the Hoard on June !, 19X7.

percent of total deposits in the state. Consummation of
this proposal would not result in a significant increase
in the concentration of banking resources in Connecti-
cut.

Applicant and Bank both compete in the Hartford
and Old Saybrook banking markets. In the Hartford
banking market,- Applicant is the second largest of 17
commercial banking institutions, controlling deposits
of $2.5 billion,1 which represents 36.4 percent of total
deposits in commercial banks in the market. Bank is
among the smaller commercial banking institutions in
the Hartford market, controlling deposits of $6.2 mil-
lion, which represents less than one percent of the
market's total commercial bank deposits. Upon con-
summation of this proposal, Applicant would remain
the second largest commercial banking institution in
Hartford, and would control 37 percent of the market's
total deposits in commercial banks. The Herfindahl-
Hirschman Index ("HHI")1 would increase by only 6
points to 3079, and the Hartford market would remain
highly concentrated. In view of the small amount of
competition that would be eliminated, consummation
of this proposal would not have a significant adverse
efl'ect on existing competition in the Hartford banking
market.'

Applicant and Bank also compete in the Old Say-
brook banking market.'• Applicant is the second largest
of six commercial banking institutions in the Old
Saybrook market, controlling deposits of $49.5 mil-
lion, which represents 25.7 percent of total deposits in
commercial banks in the market. Bank is the largest
commercial banking institution in the Old Saybrook
banking market, controlling deposits ol $62.2 million,
which represents 32.3 percent of the market's total
commercial bank deposits. Upon consummation of
this proposal, Applicant would become the largest
commercial banking institution in the Old Saybrook

2. the Hartford banking market is approximated by the Hartford
Rand MeNally Area ("RMA") minus the Tolland County township of
Mansfield and the Windham County township of Windham, plus the
Wiiulham County township of Ashford, the Hartford County township
of Hartland and Ihe Tolland County township of Union, and the
remaining portions of Plymouth and Hast Haddani not already includ-
ed in the RMA.

1. Market deposit data are as of June .U), 19X5.
4. Under the revised Department of Justice Merger Guidelines (49

l-'cdrnil licnixlcr 26.X23 (June 29, 19X4)). any market in which the
post-merger HHI is over 1X00 is considered highly concentrated, and
the Department is likely to challenge a merger that increases the HHI
by more than 50 points unless other factors indicate that the merger
will not substantially lessen competition. The Department of Justice
has informed the Hoard that a bank merger or acquisition is likely to
be challenged (in the absence of other factors indicating an anticom-
petitive elt'ect) if the post-merger Hill is at least 1X00 and the merger
increases the HHI by at least 200 points.

5. The Board also has considered the competitive ell'ects of thrifts
in the Hartford banking market,

6. lite Old Sayhrook banking market is approximated by the
Middlesex County townships of Old Saybrook, Chester, Ksscx,
Westbrook and Deep River.
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market, and would control $111.7 million in deposits,
representing 58.0 percent of the total deposits in
commercial banks in the market. The HHI in the Old
Saybrook market would increase 1661 points to 4049
and the four-firm concentration ratio would increase
from 89.1 percent to 96.0 percent.

The potential adverse competitive effects of this
proposal are substantially mitigated, however, by con-
sideration of certain unique facts and circumstances
present in this case: the large number of remaining
competitors relative to the size of the market, the very
substantial commercial banking services provided by
savings banks and savings and loan associations, and
the unusual location and configuration of the Old
Saybrook market. These three factors, taken together,
substantially mitigate the anticompetitive effects of the
combination of Applicant and Bank in the Old Say-
brook market.

First, ten other depository institutions (four com-
mercial banks and six thrift institutions) would remain
in the Old Saybrook market, a large number of inde-
pendent competitors relative to the size of the market.
Together, these institutions account for $314.7 million
(73.8 percent) of the $426.4 million of total deposits in
the market. These institutions, along with nondeposi-
tory financial service providers, would continue to
compete with Applicant after consummation of its
proposal.

Second, thrift institutions7 currently exert a consid-
erable competitive influence in the Old Saybrook
market as providers of transaction accounts and con-
sumer loans. All six thrifts also are exercising the
liberal commercial lending powers authorized under
state law to thrift institutions.8 These thrifts control
deposits of $233.9 million, which represent approxi-
mately 55 percent of the total deposits in all banks and
thrifts in the market. The first and third ranked deposi-
tory institutions in the Old Saybrook market are thrift

7. The Board previously has indicated that thrift institutions have
become, or have the potential to become, major competitors of
commercial banks. National City Corporation, 70 FEDERAL RESERVE
BULLETIN 743 (1984); The Chase Manhattan Corporation, 70 FEDER-
AI. RESERVE BULLETIN 529 (1984); NCNH Bancorporation, 69 FEDER-
AL RESERVE BULLETIN 802 (1983); First Tennessee Corporation, 69
FEDERAL RESERVE BULLETIN 298 (1983).

8. If 50 percent of the deposits controlled by thrift institutions in
the Old Saybrook market were included in the calculation of market
concentration, the four-firm concentration ratio would be 63.9 per-
cent, and the HHI would increase 644 points to 1901. Applicant would
rank first among banks and thrifts in the market, controlling 36.1
percent of the market's deposits.

If 100 percent of the deposits controlled by thrift institutions in the
Old Saybrook market were included in the calculation of market
concentration, the four-firm concentration ratio would be 59.4 per-
cent, and the HHI would increase 338 points to 1527. Applicant would
rank first among banks and thrifts in the market, controlling 26.2
percent of the market's deposits.

institutions, and together account for 33.2 percent of
total deposits in banks and thrifts in the market.

Moreover, all six thrifts in the Old Saybrook market
conduct, in effect, a commercial banking business as
authorized under Connecticut law.'' Four of the six
thrifts in the market (including the market's first and
third largest depository institutions) are chartered as
savings banks, which traditionally in Connecticut have
offered significant competition to local commercial
banks in the provision of a full range of financial
services. In particular, thrifts in the Old Saybrook
market (savings banks and S&L's alike) provide a full
array of commercial banking services in addition to
offering traditional thrift products — characteristics
which are reflected in the asset composition of their
portfolios. For example, the ratio of commercial and
industrial loans (other than those secured by real
estate) to total assets for thrifts in the market is
approximately 9.0 percent, well above the 1.6 percent
national average for thrifts on a nationwide basis. The
ratio of commercial loans secured by real estate to
total assets for thrifts in the Old Saybrook market is
11.2 percent, the same as that for commercial banks in
the market. In addition, the ratio of consumer loans to
total assets for thrifts in the market, at 12.9 percent, is
nearly equivalent to the 14 percent ratio for commer-
cial banks in the market. Moreover, all thrift institu-
tions in the Old Saybrook market otter commercial
demand deposit accounts, and 5 of the six institutions
offer personal demand deposit accounts.

Third, the facts of record show that the potential
anticompetitive effects of this acquisition are lessened
by certain unique characteristics of the Old Saybrook
banking market. The Board previously has indicated
that the relevant banking market should reflect com-
mercial and banking realities and should consist of the
localized area where customers can practically turn for
alternatives.10 The Board therefore has considered the
geographic setting of the Old Saybrook banking mar-
ket, labor force commuting patterns, and the ease of
access to, as well as ready availability of, financial

9. In 1983, Connecticut statutes were amended to remove limita-
tions on personal and business demand deposit activity and increase
permissible commercial loan activity. Currently, 30 percent of the
assets of Connecticut thrifts can be invested in commercial loans. On
October 1, 1987, the permissible level increases to 40 percent. On
October I, 1988, all limitations will be removed and thrifts will be
authorized to transact, in effect, a general banking business.

10. Pikeville National Corporation, 71 FEDERAL RESERVE BULLE-
TIN 240 (1985); Dacotah Bank Holding Company, 70 FEDERAL
RESERVE BULLETIN 347 (1984); Wyoming Bancorporation, 68 FEDER-
AL RESERVE BULLETIN 313 (1982), aff'd, 729 F.2d 687 (10th Cir. 1984);
Independent Bank Corporation, 67 FEDERAL RESF.RVE BULLETIN 436
(1981).
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services provided by out-of'-market institutions, in
terms of assessing the competitive effects of Appli-
cant's proposal.

The Old Saybrook banking market is characterized
by a highly unusual location and configuration unlike
any market previously considered by the Hoard. The
market is one of 12 designated markets in Connecticut
and encompasses a seven by 15 mile strip in the south-
central portion of the state. Old Saybrook also is
among the smallest of 97 commercial banking markets
designated in the entire New England area. Of the five
towns in the market, Old Saybrook is the only busi-
ness center, and it is located at the market's southern-
most tip. The Old Saybrook banking market is sur-
rounded by three RMAs," but none of the five towns
in the market is included in any of these areas. The Old
Saybrook banking market lies in close proximity to the
central business districts of New London (15 miles),
New Haven (27 miles), and Hartford (40 miles). The
Old Saybrook banking market is influenced to an
unusual degree by each of these surrounding commu-
nities, but the facts of record suggest that it is not
strongly tied to any one central business area so as to
render it an integal part of one of these markets.

In addition to the market's geographic configura-
tion, commuting patterns traditionally have provided
important indications of economic and commercial
integration in defining market areas.12 In the Old
Saybrook banking market, a large portion of the daily
work force (29 percent) commutes to surrounding
communities. The distribution of total commuters is
diffuse, however (11.3 percent to New Haven, 8.6
percent to New London and 9.3 percent to Hartford),
and thus fails lo definitively lie the Old Saybrook
market to any one business center.

Applicant also has provided local advertising infor-
mation, which suggests that consumer and commercial
customers in the Old Saybrook banking market are
readily exposed to and solicited by financial service
providers in surrounding market areas. 'I'he Old Say-
brook market has a weekly newspaper, but receives
local daily newspaper service from the surrounding

11. Rand McNiilly, Inc., delineates RMAs for the business coni-
munity and can tie used lo indicate areas of economic and social
integration. An RMA includes a central city or cities, any adjacent
continuously built-up area, and other communities not connected to
the city by continuously built-up territory if the bulk ot their popula-
tion is supported by commuters to the central city and its adjacent
built-up areas, and provided their population density is fairly high. A
place generally meets the commuting requirement it'at least 20 percent
of its labor force commutes to the central city or its adjacent areas.
1987 Kami McNally Commercial Atlas & Marketing (luide, HXth
Hdition.

12. S i t i n v c s l 1 - i n u n c i a l S e r v i c e s , I n c . , 7 3 I M . D I K A I R K S I . R V I B l ' I -
l i n i N 46.1 (19871.

New Haven and New London markets. Information
supplied by Applicant shows that eight commercial
banks located outside the Old Saybrook market regu-
larly advertise their services in the New Haven and
New London papers distributed in the Old Saybrook
market. All local television stations, and two of three
radio stations, servicing the Old Saybrook market also
originate from the surrounding New Haven or New
London market areas. Out-of-market commercial
banks advertising their products and services over
these stations would, of necessity, be directing their
solicitations at Old Saybrook banking customers. Fi-
nally, Applicant has compiled data which show that
small businesses in the Old Saybrook market have
designated over a dozen out-of-market banking institu-
tions to serve as their primary commercial lender.

Applicant also has identified 26 non-depository in-
stitutions offering credit services that solicit customers
in the Old Saybrook banking market. Eighteen of these
institutions specialize in mortgage credit. In addition,
at least 23 securities and bond brokers actively solicit
customers in the market. Of these 49 institutions, only
6 are physically located in the market.

In sum, the unusual geographic characteristics of
the Old Saybrook market, the strong influence on the
market of the three surrounding business centers, the
significant exposure of customers in the Old Saybrook
market to the financial services offered by oul-of-
market institutions, and evidence that Old Saybrook
customers turn to out-of-markct institutions for certain
financial services, all contribute to the unique attri-
butes of the Old Saybrook market. In the Board's
view, these factors, along with the significant competi-
tive influence of thrifts in the market, and the exis-
tence of numerous remaining providers of financial
services to both consumer and commercial customers,
substantially mitigate the anticompetitive effects of
this proposal in the Old Saybrook market and render
competitive factors consistent with approval. The
Board therefore concludes that consummation of Ap-
plicant's proposal would not have a significant adverse
effect upon existing competition in any relevant mar-
ket.

The financial and managerial resources of Applicant
and Bank are consistent with approval. Considerations
relating to the convenience and needs of the communi-
ties to be served also are consistent with approval of
this application,

Based on the foregoing and other facts of record, the
Board has determined that the application should be,
and hereby is, approved. The transaction shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board or
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by the Federal Reserve Bank of Boston, acting pursu-
ant to delegated authority.

By order of the Board of Governors, effective
July 14, 1987.

Voting for this action: Vice Chairman Johnson and Gover-
nors Seger, Angell, Heller, and Kelley. Absent and not
voting: Chairman Volcker.

[SEAL
JAMES MCAFEE

Associate Secretary of the Board

Houston Bancorporation, Inc.
St. Paul, Minnesota

Order Approving Acquisition of Bank Holding
Companies and a Bank

Houston Bancorporation, Inc., St. Paul, Minnesota, a
bank holding company within the meaning of the Bank
Holding Company Act (12 U.S.C. § 1841 et sea.)
("Act"), has applied for the Board's approval under
section 3 of the Act (12 U.S.C. § 1842) to acquire
Citizens State Bank of Hayfield ("Citizens"), Hay-
field, Minnesota, and to merge with Ladysmith Corpo-
ration ("Ladysmith"), St. Paul, Minnesota, and Cot-
tage Grove Bancorporation, Inc. ("CGB"), St. Paul,
Minnesota, and thus indirectly acquire The Pioneer
National Bank of Ladysmith ("Pioneer"), Ladysmith,
Wisconsin, and Minnesota National Bank of Cottage
Grove, Cottage Grove, Minnesota.

Notice of the applications, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the factors set forth in section 3(c)
of the Act (12 U.S.C. § 1842(c)).

Applicant, CGB and Citizens are among the smaller
commercial banking organizations in the state of Min-
nesota. Upon consummation of this proposal, Appli-
cant would become the 31st largest commercial bank-
ing organization in the state of Minnesota, controlling
total deposits of $90.1 million, representing 0.25 per-
cent of total deposits in commercial banking organiza-
tions in the state.1 Consummation of this proposal
would not result in a significant increase in the concen-
tration of banking resources in Minnesota.

Since Applicant and the banks to be acquired do not
operate in the same banking markets, consummation

1. All banking data arc as of June 30, 1986.

of the proposal would not eliminate any existing
competition.

Applicant also seeks to acquire Ladysmith, and thus
indirectly to acquire Pioneer, a Wisconsin bank. Sec-
tion 3(d) of the Act (12 U.S.C. 8 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving an application by a bank holding company to
acquire a bank located outside the holding company's
home state, unless such acquisition is "specifically
authorized by the statute laws of the state in which
such bank is located, by language to that effect and not
merely by implication."2 The statute laws of Wiscon-
sin, Wis. Stat. Ann. § 221.58 (West Supp. 1986),
authorize an out-of-state bank holding company with
its principal place of business in one of eight "regional
states," including Minnesota, to acquire a Wisconsin
bank that operated in Wisconsin prior to May 9, 1986,
if the Wisconsin Commissioner of Banks determines
that the "regional state" permits Wisconsin bank
holding companies to acquire banks or bank holding
companies located in that state.

The Wisconsin Commissioner of Banks and the
Minnesota Commissioner of Commerce have conclud-
ed that the statute laws of Minnesota and Wisconsin
"appear to be compatible and to permit interstate
acquisitions of banks and bank holding companies
between two states."' Based on the foregoing, includ-
ing the Board's review of the statutes involved, the
Board has determined that the proposed acquisition is
specifically authorized by the statute laws of Wiscon-
sin and is thus permissible under the Douglas Amend-
ment, subject to the decision of the Wisconsin Com-
missioner of Banks not to disapprove this transaction
pursuant to subsections 221.58(4)(b) and (6) of the
Wisconsin Statutes, Wis. Stat. Ann. 8§ 221.58(4)(b)
and 221.58(6). The Board's Order is specifically condi-
tioned upon satisfaction of the state regulatory re-
quirement that the Wisconsin Commissioner of Banks
not disapprove this application.

Applicant has no subsidiaries in the state of Wiscon-
sin and does not compete in any market in the state.
Accordingly, consummation of this proposal would
not eliminate any significant competition in the rele-
vant market in Wisconsin.

The Board concludes that the financial and manage-
rial resources of Applicant, its subsidiary bank and the
banking organizations to be acquired are consistent
with approval of these applications. In reaching this

2. A bank holding company's home state for purposes of the
Douglas Amendment is that state in which the total deposits of its
banking subsidiaries were largest on July 1, 1%(>, or on the date it
became a bank holding company, whichever date is later. 12 U.S.C.
§ 1842.

3. Cooperative Agreement Between Ihe State of Wisconsin and the
State of Minnesota, dated February 6, 1987.
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conclusion, the Hoard notes that these transactions
involve a restructuring of the existing ownership inter-
ests of Applicant's principal, and no new acquisition
debt is involved in (he proposal. The Hoard has also
considered, in its assessment oi capital adequacy, that
actions taken in conjunction with these applications
will improve the capital position of Applicant and its
subsidiary banks, as well as the chain banking organi-
zation controlled by Applicant's principal shareholder.
In addition, Applicant has .submitted a plan to further
improve the tangible primary capital ratio of the chain
banking organization. On the basis of the foregoing,
banking factors are consistent with approval of these
applications. Considerations relating to the conve-
nience and needs of the communities to be served also
are consistent with approval of these (ransactions.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be,
and hereby are, approved, subject to the express
condition, with regard to the Wisconsin acquisition,
that the Wisconsin Commissioner of Hanks not disap-
prove the proposed acquisition. The transactions shall
not be consummated before the thirtieth calendar day
following the effective date of this Order or later than
three months after the effective dale of this Order,
unless such period is extended for good cause by the
Board or by the Federal Reserve Bank of Minneapolis,
acting pursuant to delegated authority.

By order of the Board of Governors, effective
July 15, 1987.

Voting for this action: Chairman Volcker and Governors
Johnson, Seger, Angell, Heller, and Kclley.

[SEAI.I
JAMKS Ml'AlT.I',

Associate Secretary of the Board

McLeod Bancshares, Inc.
Hutehinson, Minnesota

Order Approving Acquisition of a Bank

McLeod Bancshares, Inc., Hutehinson, Minnesota,
has applied pursuant to section 3(a)(3) of the Bank
Holding Company Act ("BHC Act" or "Act"),
12 LJ.S.C. S 1841 et sec/., to acquire 24.5 percent of
the voting shares of Fxchange State Bank. St. Paul,
Minnesota ("Bank").

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with section 3(b) of the Act. The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 3(c) of
the Act.

Applicant controls two subsidiary banks with total
deposits of $54.7 million, representing approximately
0.1 percent of the total deposits in commercial banks
in Minnesota.1 Hank is the 506th largest commercial
banking organization in Minnesota, controlling depos-
its of $8.4 milliion representing approximately .02
percent of the total deposits in commercial banking
organizations in the slate. Consummation of this pro-
posal would not significantly increase the concentra-
tion of banking resources in the state of Minnesota.

Applicant's subsidiary banks and Bank compete in
the Minneapolis/St. Paul banking market.1 Applicant's
subsidiary banks control 0.4 percent of the deposits in
commercial banks in the market.1 Bank, with deposits
of $8.4 million, is the 121st largest of 124 banks in the
market, controlling .03 pereenl of deposits in commer-
cial banks in the market. Upon consummation of this
proposal, Applicant would control less than 0.5 per-
cent of total deposits in commercial banks in the
Minneapolis/Si. Paul market, and the Hernndahl-
Hirschman Index would increase by one point to 2153.
Consummation of this proposal would not have any
significant adverse effect upon competition in any
banking market, and competitive considerations are
consistent with approval.

Bank's majority shareholder, Anchor Bancorp, Inc.
("Anchor"), and Anchor's principal shareholder
("Protestants"), died comments opposing this propos-
al, arguing that the proposed acquisition of less than an
absolute majority of the voting shares of Bank will
result in the failure of Applicant to serve as a source of
financial and managerial strength to Bank.1 Protes-
tants also challenge whether such a minority invest-
ment in Bank will weaken Applicant's financial condi-
tion.

The Hoard has evaluated the financial and manageri-
al resources of Applicant and Bank and finds them to
be consistent with approval. This transaction will be
accomplished through an exchange of shares, and
Applicant will incur no acquisition debt as a result of

1. All banking data are as of December 31, 19X6.
2. The Minneapolis/St. Paul banking market is approximated by the

Minncapolis/St, Paul RMA adjusted to include all of Carver and Scott
Counties and I.ancsburgh Township in I .e Suciii" County.

3. As oi'June 30, 1985.
4. Protestants also argue that the value of Applicant's stock to be

received by Applicant's principal is excessive compared to the value
of Hank stock Applicant's principal will exchange with Applicant. In
questioning the appropriate ratio of shares to lie exchanged. Anchor's
principal shareholder argues that as a minority shareholder of Appli-
cant his interest in Applicant will be diluted. The price to be set for the
purchase of bank stock and, in particular, the propel" ratio for
exchange of shares is a matter appropriately left to the parties to the
transaction, who in this case have already sought recourse to the
courts to resolve these issues, further, it does not appear that such
issues are within the scope of factors the Hoard may consider. Set'
Western Hunt shares, Inc. v. Hoard of Cuivernors. 4X0 l \ 2 d 749 (10th
Cir. 1973).



Legal Developments 725

the transaction. Consequently, Applicant will not rely
upon dividends of Bank to service any debt. Based
upon this fact and the fact that the condition of Bank is
satisfactory, this proposed investment, which is actu-
ally a transfer to a holding company of an interest held
by Applicant's majority shareholder for seven years,
will not impair Applicant's financial resources. Conse-
quently, this case can be distinguished from the
Board's decision in the case of NIK' Co., 60 FEDERAL

RESF.RVF. BULLETIN 782 (1974), in which the Board
denied the acquisition of a minority interest in a bank
to which the bank's absolute majority shareholder
objected. Moreover, unlike the NBC Co. case, the
majority shareholder of Bank, Anchor, is itself a bank
holding company to which the Board may look as a
source of strength for Bank.

Applicant's principal has no representation on
Bank's board of directors and it is not anticipated that
Applicant will be so represented. As a result, this
transaction will not "perpetuate or aggravate dissen-
sion in Bank's management" — a basis cited by the
Board for denial of an application to acquire a minority
interest in NBC Co. Id. 784. Applicant also has the
necessary resources to serve as a source of financial
strength to Bank. Moreover, Bank's condition is satis-
factory and Anchor is considered to be a source of
strength to Bank, particularly in view of its recent
injection of capital into Bank. Accordingly, there is no
extraordinary need for Applicant to play a more active
role as a source of financial strength to Bank. After
careful review of the comments submitted and all of
the facts of record in this case, the Board has deter-
mined that the comments submitted do not warrant
denial of this application. Financial and managerial
factors and future prospects of Applicant, its subsid-
iary banks, and Bank are consistent with approval.
Considerations relating to the convenience and needs
of the community to be served are also consistent with
approval.

Based on the foregoing and other facts of record, the
Board has determined that the application should be
and hereby is approved. This transaction shall not be
consummated before the thirtieth calendar day follow-
ing the effective date of this Order, or later than three
months after the effective date of this Order, unless
such period is extended for good cause by the Board,
or by the Federal Reserve Bank of Minneapolis pursu-
ant to delegated authority.

By order of the Board of Governors, effective
July 10, 1987.

Voting for this action: Chairman Volcker and Governors
Seger, Angell, and Kellcy. Absent and not voting: Governors
Johnson and Heller.

Northeast Bancorp, Inc.
North East, Maryland

Order Approving formation of a Bank Holding
Company

Northeast Bancorp, Inc., North Fast, Maryland, has
applied for the Board's approval under section 3(a)(l)
of the Bank Holding Company Act of 1956, as amend-
ed ("BHC Act") (12 U.S.C. 8 1842(a)(D), to become
a bank holding company by acquiring 80 percent or
more of the outstanding voting stock of First National
Bank of North East. North East, Maryland ("Bank").

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
given in accordance with section 3(b) of the BHC Act.
The time for filing comments has expired and the
Board has considered the application and all com-
ments received in light of the factors set forth in
section 3(c) of the BHC Act (12 U.S.C. § I842(c)).

Applicant is a nonoperating corporation with no
subsidiaries formed for the purpose of acquiring Bank.
Bank is the 48th largest commercial banking organiza-
tion in the State of Maryland, with total deposits of
$40.8 million, representing less than 0.2 percent of the
total deposits in commercial banks in the state.1

Bank is the 39th largest of 57 commercial banking
organizations in the Wilmington banking market,2 con-
trolling 0.3 percent of the total deposits in commercial
banks.' Principals of Applicant are not affiliated with
any other depository organization in the market. Con-
summation of this proposal would not result in any
adverse effects upon competition or increase the con-
centration of banking resources in any relevant mar-
ket. Accordingly, the Board concludes that competi-
tive considerations under the BHC Act are consistent
with approval.

In its evaluation of Applicant's managerial re-
sources, the Board has considered certain violations
by Bank of the Currency and Foreign Transactions
Reporting Act ("CFTRA") and the regulations there-
under.4 Applicant has taken appropriate remedial ac-
tion to correct such violations and prevent their recur-
rence. The corrective measures include the
development of a new compliance policy, enhanced
audit procedures, and additional training for Bank's
personnel. In addition, Bank's primary regulator, the

[SEALJ

JAMES MCAFEE

Associate Secretary of the Board

1. All banking data are as of June 30, 1986, unless otherwise
indicated.

2. The Wilmington hanking market is defined as Cecil County,
Maryland; Chester County, Pennsylvania; Salem County, New Jer-
sey; and New Castle County, Delaware.

3. Market data are as of June 30, 198?.
4. 31 U.S.C. § 5311, el seq.; 31 C.F.R. S 103.
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Otlice of the Comptroller of the Currency, has indicat-
ed that all C1TRA violations were corrected and that a
subsequent examination did not reveal any additional
violations.

The financial and managerial resources and future
prospects of Applicant and Hank are considered con-
sistent with approval of the proposal. Considerations
relating to the convenience and needs of the communi-
ty to be served are consistent with approval.

Based on the foregoing and other facts of record, the
Board has determined that the application should be,
and hereby is, approved. This transaction shall not be
consummated before the thirtieth calendar day follow-
ing the elfective date of this Order, or later than three
months after the elfective dale of this Order, unless
such period is extended for good cause by the Hoard or
the Federal Reserve Bank of Richmond, acting pursu-
ant to delegated authority.

By order of the Board of Governors, elfective
July 2, 1987.

Voting for tin's action: Chairman Volcker and Governors
Johnson, Seger, Angcll, and Kcllcy. Absent and not voting:
Governor 1 feller.

SLAI.

MCAFF.H

Associate Secretary of the Board

Orders Issued Under Section 4 oj the Bank
Holding Company Act

Amsterdam-Rotterdam Bank N.V.
Amsterdam, The Netherlands

Order Approving Application to Acquire Amsterdam
Pacific Corporation

Amsterdam-Rotterdam Bank N.V., Amsterdam, The
Netherlands, a foreign bank subject to the provisions
of the Bank Holding Company Act (12 U.S.C. § 1841
et seq.) (the "Act"), has applied for the Board's
approval pursuant to section 4(c)(8) of the Act
(12 U.S.C. § I843(c)(8)) to acquire up to 100 percent
of the voting shares of Amsterdam Pacific Corpora-
tion, San Francisco, California ("Company"), and
thereby to engage de novo in certain nonbanking
activities.

Notice of the application, affording interested per-
sons an opportunity to submit comments, has been
published (52 Federal Register 13,521 (1987)). The
time for filing comments has expired, and the Board
has considered the application and all comments re-
ceived in light of the factors set forth in section 4(c)(8)
of the Act.

Applicant, with total assets of approximately $63.2
billion,1 is the second largest bank in the Netherlands
and the 48th largest banking organization worldwide.
Through its subsidiaries, Applicant engages in various
permissible banking and nonbanking activities.

Company will engage in the following nonbanking
activities:

(1) portfolio investment advisory services for a small
number of investment partnerships;
(2) feasibility studies for corporations; and
(3) valuation services (including valuations of com-
panies or one or more integral parts) for purposes of
acquisitions, mergers or divestitures; tender oiler
evaluations; advice for management or for bank-
ruptcy court on the viability and capital adequacy of
financially troubled companies (and on the fairness
of bankruptcy reorganization); valuation opinions
on transactions in publicly held securities; valua-
tions on the fair market value of employee slock
ownership trusts; periodic valuation of stock of
privately owned companies; and valuations of large
blocks of securities of publicly owned companies.

Portfolio investment advisory services have been
determined by the Board to be closely related to
banking and permissible for bank holding companies.
(12 C.F.R. 8 225.25(b)(4)(iii)). The Hoard previously
has determined by Order that the activities of provid-
ing feasibility studies for corporations and valuation
services arc closely related to banking and permissible
for bank holding companies.-'

In order to approve this application, the Board must
also find that the performance of the proposed activi-
ties "can reasonably be expected to produce benefits
to the public, such as greater convenience, increased
competition, or gains in efficiency, that outweigh
possible adverse effects, such as undue concentration
of resources, decreased or unfair competition, con-
flicts of interests, or unsound banking practices." In
this regard, Company will be a de novo entrant into the
financial services market and will enhance competition
by widening the range of films from which companies
may choose.

The Board notes that the primary capital ratio of
Applicant, as publicly reported, is below the minimum
capital guidelines established by the Board for U.S.
bank holding companies. The Board has also consid-
ered all of the information available to the Board

1. Data arc as of December 31, 1986.
2. Security I'ucijic Corporation, 71 FKIJI;KAI. RI;SI:KVII HUU.KTIN

118 (1985); Signet Banking Corporation, 73 1;I:DI:K/\I. RI:SI:RVI: HIM -
I.KTIN 59 (1987).
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regarding the financial condition of Applicant and
made adjustments in accordance with U.S. regulatory
and accounting practices. In light of these facts and the
fact that Company will be established tie nova, will be
small in comparison to Applicant, and will engage in
permissible nonbanking activities, the Board has de-
termined that the financial resources of Applicant are
consistent with approval of this application. The man-
agerial resources of Applicant also are consistent with
approval.

The Board believes that concerns regarding con-
flicts of interest and related adverse effects that may
be associated with financial feasibility studies can be
substantially mitigated through the imposition of con-
ditions designed to prevent such adverse effects. The
Board finds that the appropriate conditions to mitigate
such adverse effects are as follows:

(1) Company's financial advisory activities shall not
encompass the performance of routine tasks or
operations for a customer on a daily or continuous
basis;
(2) Disclosure will be made to each potential cus-
tomer of Company that Company is an affiliate of
Applicant;
(3) Advice will be rendered by Company on an
explicit fee basis without regard to correspondent
balances maintained by a customer of Company at
Applicant or any depository subsidiary of Appli-
cant; and
(4) Company will not make available to Applicant or
any of its subsidiaries confidential information re-
ceived from Company's clients.

Under these conditions, the Board concludes that
Applicant's performance of financial feasibility studies
is unlikely to result in any undue concentration of
resources, decreased or unfair competition, unsound
banking practices, or other adverse effects.

The Board has also considered whether adverse
effects such as conflicts of interest or unsound banking
practices may be associated with the conduct of valua-
tion services by a bank holding company subsidiary
and has determined that no significant adverse effects
would result from the Board's approval of these activi-
ties.

Based on the foregoing analysis and all the facts of
record, the Board has determined that the balance of
the public interest factors it is required to consider
under section 4(c)(8) of the Act is favorable. Accord-
ingly, the application should be and hereby is ap-
proved. This determination is subject to the conditions
set forth in this Order for the avoidance of conflicts of
interest and the conditions set forth in the Board's
Regulation Y, including those in sections 225.4(d) and
225.23(b)(3)(12 C.F.R. 88 225.4(d) and 225.23(b)(3)).

The approval is also subject to the Board's authority to
require such modification or termination of the activi-
ties of a bank holding company or any of its subsidiar-
ies as the Board finds necessary to assure compliance
with the provisions and purposes of the Act and the
Board's regulations and orders issued thereunder, or
to prevent evasion thereof.

The transaction shall not be consummated later than
three months after the effective date of this Order,
unless such period is extended for good cause by the
Board, or by the Federal Reserve Bank of New York
pursuant to delegated authority.

By order of the Board of Governors, effective
July 30, 1987.

Voting for this action: Vice Chairman Johnson and Gover-
nors Seger, Heller, and Kelley. Absenl and not voting:
Chairman Volcker and Governor Angell.

[SEAL]

JAMES M C A F E E

Associate Secretary of the Board

BankAmerica Corporation
San Francisco, California

Order Approving the Issuance and Sale of Payment
Instruments

BankAmerica Corporation, San Francisco, California
("BAC"), a bank holding company within the meaning
of the Bank Holding Company Act ("Act")
(12 U.S.C. § 1841(c)) has applied for the Board's
approval under section 4(c)(8) of the Act and sec-
tions 225.23 and 225.25(b)(12) of the Board's Regula-
tion Y (12 C.F.R. §8 225.23 and 225.25(b)(12)), to
engage de novo in the issuance and sale of general
purpose, variably denominated payment instruments
with a maximum face value of $10,000. BAC proposes
to market these instruments to consumer and business
customers through financial institutions including its
lead bank and certain other subsidiaries across the
United States and abroad.1

Notice of the application, affording interested per-
sons an opportunity to submit comments has been
published (52 Federal Register 12,250 (April 15,
1987)). The time for filing comments has expired, and

1. This application is substantially similar to one that the Board
approved on March 16, 1984. BAC never issued instruments above the
$1,000 limit, however.
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the Board has considered the application and all
comments received in light of the public interest
(actors set forth in section 4(c)(8) ol' the Act.

BAC controls total consolidated assets of $99.1
billion and total deposits ol' $82.2 billion, and is the
second largest bank holding company in the United
States.' BAC's lead bank, Bank of America N.T. &
S.A. ("Bank"), controls deposits of $56.8 million and
is the largest commercial banking organization in
California.' BAC also engages, through various non-
bank subsidiaries, in mortgage banking, commercial
lending and leasing, credit-related insurance, invest-
ment advisory, and financial management consulting
activities.

BAC proposes to engage dc novo in the issuance and
sale of general purpose, variably denominated pay-
ment instruments drawn on BAC with a maximum face
value of $10,000. These instruments will include do-
mestic and international money orders and two types
of official checks. BAC proposes to market these
instruments to consumer and business customers
through foreign and domestic financial institutions,
including Bank and certain other of BAC's subsidiar-
ies. BAC also proposes to use these instruments in lieu
of certain internal payments, including payroll and
dividend checks currently drawn on Bank.'

The Board previously has determined that the issu-
ance and sale of money orders and similar payment
instruments with a maximum lace value of $1,000 is
closely related to banking. 12 C.I'.R. § 225.25(b)(12).
The Board also has approved by order a limited
number of applications to engage in the issuance of
payment instruments with a $10,000 maximum face
value.s In each case, the Board determined that an
increase in the maximum denomination of payment
instruments would not ailed the fundamental nature of
the activity as otherwise permitted under Regula-
tion Y.

In order to approve this application under section
4(c)(8), the Board must find that BAC's performance
of the proposed activity could "reasonably be expect-
ed to produce benefits to the public, such as greater
convenience, increased competition, or gains in effi-
ciency, that outweigh possible adverse effects, such as

2. Asset data for HAC are as of March I I . 1987. and deposit data
are as of December I I , l9Xfi.

1. Deposit data for Hank are as of June M). 1986.
4, As an incident to this activity, HAC proposes that Us wholly

owned subsidiary HA Cheque Corporat ion will eonlinue to provide
marketing and distribution services.

5 . H a n k A n w r k - u C o r p o r a t i o n . 7 0 l i i ) i U A I K i s i R V I H i t l i t I N . 1 6 4
( 1 9 8 4 ) ; Sec a l x o , liepublicliank Corporation, 71 I ' I - D I U A I R I . S I - U V I - :
H u i i i i i N 7 2 4 ( I 1 J X 5 ) ; C i t i c o r p , 71 l i D I . K A I k i S I U V I H m i i M N 5 8
( 1 9 8 5 ) .

undue concentration of resources, decreased or unfair
competition, conflicts of interests, or unsound banking
practices." 12 LJ.S.C. § 4(e)(8).

The type of money orders and official checks that
BAC proposes to issue are marketed locally on the
retail level by a variety of financial and non-financial
firms.'1 Only a few large institutions market these
instruments on a national basis, however. The interna-
tional payment instruments market also is highly con-
centrated because few organizations have the estab-
lished network and operational resources necessary to
conduct a worldwide payment instruments business.
There are further barriers to entry on a worldwide
scale, in that the issuance and sale of payment instru-
ments typically is a low unit price, high volume
business that requires extensive management exper-
tise combined with an efficient sales and servicing
operation. BAC indicates that it already has these
systems and resources in place by virtue of its prior
application to engage in the issuance of payment
instruments activity.

BAC seeks to increase the maximum denomination
on its payment instruments in order to generate addi-
tional revenue from existing business. BAC maintains
that such expanded authority is essential for it to
successfully compete with other bank and nonbank
issuers of payment instruments. As an additional bene-
fit of its proposal, BAC expects improved parent
company liquidity through an increase in investablc
funds. The record shows that BAC's sale and issuance
of larger denominated money orders would increase
competition in this field and enhance the convenience
of the purchaser. BAC contends that these instru-
ments would enjoy ready acceptability, and thus
would provide benefits to the public. BAC' also con-
tends that its proposed activity would not lead to
unsound banking practices or other adverse effects. In
this respect, BAC states that il already has reduced
significantly the risk of loss associated with these
instruments by adopting extensive system-wide con-
trol procedures.

In considering previous applications regarding vari-
ably denominated payment instruments, the Board
expressed concern that the issuance of instruments in
denominations larger than $1,000 would result in an
adverse etl'ect on the reserve base. The Board noted
that reserve requirements serve as an essential tool of
monetary policy, and that the soundness of that policy
would be jeopardized by the erosion of reservable
deposits in the banking system. The Board therefore
conditioned its giant of approval on the requirement

6. Money orders typically are used to transmit funds ol consumers
who do nol or cannot maintain checking accounts .
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that a bank holding company applicant submit weekly
reports of its daily payment instruments operations.
The Board deemed this requirement as essential to
monitor the effects of such proposals on the reserve
base. The Board also underscored its authority under
section 19 of the Federal Reserve Act (12 U.S.C.
§ 461(a)), to impose reserve requirements if necessary
to avoid a significant reduction in the reserve base, or
to avoid other adverse effects that might result from
such proposals. In keeping with this policy determina-
tion, BAC has committed to submit to fhe Board
weekly reports of its daily payment instruments activi-
ty. Accordingly, in light of this commitment, the
Board believes that public benefits outweigh potential
adverse effects of BAC's expanded payment instru-
ments proposal.

Based upon the foregoing and other considerations
reflected in the record of this application, the Board
has determined that the balance of the public interest
factors it is required to consider under section 4(c)(8)
is favorable. This determination is subject to all of the
considerations set forth in Regulation Y, including
sections 225.4(d) and 225.23(b), and to the Board's
authority to require such modification or termination
of the activities of a holding company or any of its
subsidiaries as the Board finds necessary to assure
compliance with, or prevent evasion of, the provisions
and purposes of the Act and the Board's regulations
and orders issued thereunder.

The activity approved hereby shall be commenced
not later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
San Francisco, acting pursuant to delegated authority.

By order of the Board of Governors, effective
July 21, 1987.

Voting for this action: Vice Chairman Johnson and Gover-
nors Scger, Angell, and Kelley. Abstaining from this action:
Governor Heller. Absent and not voting: Chairman Volcker.

[SEAL]

JAMES MCAFEE

Associate Secretary of the Hoard

the Bank Holding Company Act, 12 U.S.C. § 1841
et sec/. ("BHC Act"), has applied for the Board's
approval under section 4(c)(8) of the BHC Act,
12 U.S.C. § 1843(0(8), and section 225.2l(a) of the
Board's Regulation Y, 12 C.F.R. 8 225.2l(a), to en-
gage through a wholly owned subsidiary, Chase Home
Mortgage Corporation ("Company"), Montvale, New
Jersey, in underwriting and dealing in, to a limited
extent, certain residential mortgage-related securities
that are ineligible for underwriting and dealing in by
state member banks under the Glass-Steagall Act.1

Applicant has previously received approval under
section 4(c)(8) of the BHC Act for Company to engage
in mortgage banking activity encompassing originat-
ing, pooling, and servicing mortgage loans.2 'fhe pro-
posed new underwriting and dealing activities would
be provided in addition to the previously approved
mortgage banking activities, with Company serving
customers through offices in New Jersey, New York,
Florida, Maryland, Massachusetts, New Hampshire,
Pennsylvania, Texas, and Virginia.

Applicant, with consolidated assets of $94.8 billion,^
is the third largest banking organization in the nation.
It operates seven subsidiary banks in New York,
Maryland, Ohio, Delaware, Florida, and Arizona and
engages in a broad range of permissible nonbanking
activities in the United States and abroad.

Notice of the application, affording interested per-
sons an opportunity to submit comments on the pro-
posal, has been published (52 Federal Register 7,026
(1987)). fhe time for filing comments has expired, and
the Board has considered the application and all
comments received in light of the factors set forth in
section 3(c) of the BHC Act (12 U.S.C. 8 1842(c)).

The Board has previously authorized Applicant to
underwrite, place and deal in commercial paper to a
limited extent through a separate commercial finance
subsidiary on the basis that the subsidiary would not
be "engaged principally" in underwriting and dealing
in securities within the meaning of section 20 of the
Glass-Steagall Act.4 The Chase Manhattan Corpora-
tion, 73 FEDERAL RESERVE BULLETIN 367 (1987). In
that case, Applicant agreed to limit its commercial
paper activity so that the gross revenues derived from

The Chase Manhattan Corporation
New York, New York

Order Conditionally Approving Application to
Underwrite and Deal in Mortgage-Related Securities
to a Limited Extent

'fhe Chase Manhattan Corporation, New York, New
York, a bank holding company within the meaning of

1. 12 U.S.C. §§ 24 Seventh and 335.
2. These activities are authorized for bank holding companies

under section 225.25(b)(l) of Regulation Y. 12 C.F.R. S 225.25(b)(l).
3. Banking data are as of December 31, 1986.
4. Section 20 of the Glass-Steagall Act (12 U.S.C. § 377) prohibits

(he affiliation of a member bank with "any corporation . . . engaged
principally in the issue, flotation, underwriting, public sale, or distri-
bution at wholesale or retail or through syndicate participation of
stocks, bonds, debentures, notes, or other securities . . . ." Company
is a member bank affiliate for purposes of section 20.
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the subsidiary's commercial paper underwriting,
placement and dealing service did not in any year
exceed 5 percent ol' its gross revenues from commer-
cial lending activity and that its underwriting, dealing
and placement activities did nol exceed 5 percent of
the commercial paper market. In this case. Applicant
proposes the same quantitative limitations on Compa-
ny's underwriting and dealing activity in Ihe mortgage-
related securities proposed by Applicant."For the rea-
sons set forth in the Clmxc Order, the Board has
determined that Applicant's proposal to underwrite
and deal in 1-4 family mortgage-related securities
would not violate section 20 of the Glass-Steagall Act.

In every application under section 4(c)(8) of the
BHC Act, the Board must find that the proposed
activity is "so closely related to banking . . . as to be a
proper incident thereto." This statutory standard re-
quires that two separate tests be met for an activity to
be permissible for a bank holding company. First, the
Board must determine that the activity is, as a general
matter, "closely related to banking." Second, the
Board must find in a particular case that the perfor-
mance of the activity by the applicant bank holding
company may reasonably be expected to produce
public benefits that outweigh possible adverse effects.

In several recent decisions, the Board has deter-
mined that underwriting and dealing in, to a limited
extent, 1-4 family mortgage-related securities is close-
ly related to banking for purposes of section 4(c)(8).
I'"or the reasons stated in these prior decisions, the
Hoard finds that Company's proposed activities which
are the same as those involved in these previous
decisions are closely related to banking.''

For the reasons set forth in the Board's Citicorp/
Mordant'Hankers Trust Order, the Board also con-
cludes that Applicant's proposal to engage through
Company in underwriting and dealing in 1-4 family
mortgage-related securities is a proper incident to

*i. Specifically, Applicant has agreed to limit Company's proposed
aclivities so that the gross revenues 1'roin Company's underwriting
ami dealing in ineligible mortgage-related securities do not exceed *i
percent ol' Company's gross revenues during any two calendar year
period and Company's underwriting and dealing activity does not
account lor more than 5 percent ol' the total amount tit' that type oi'
seeunly underwritten or dealt in domestically during the previous
year.

6. CilicorpiJ ,1*. Miny.nn <t Co. Incorporaleil/llankers Intsl New
York C o r p o r a t i o n , 7 3 l i m . K A l Kl s i R V l . B u i l I-I IN 4 7 3 ( 1 9 X 7 ) . S e e
also. Chemical Nctv York Corporation, 73 l i D I K A I RI .S I .KVI . Hui 1 i>
I I N h i 6 (19X7); Tlw Chase Manhattan Corporation, 7.1 l l .ni.HAl
Rl.si KVI Hi I I I l IN 607 (19X7); Maimjactarers Hanover Corporation,
7 3 I r n r k A l R r s i ' K V T l U i l I I T I N 6 2 0 ( 1 9 X 7 ) ; S e c u r i t y Pacific C o r p o -
r a t i o n , 7.1 I ' i D i K A l K I S K K V I H U I I I - T I N 6 2 2 ( I 9 K 7 ) ; I ' N C l - ' i n a n c i a l
Corporation, 7 3 l i i n K A I . K I S I K V I : H U I I I : I I N 7 4 2 ( O r d e r d a t e d
July I. 19X7); and Marine Midland Hanks, Incorporated, 73 I-'I:I>I:RAI
R I . S I U V I H u i . i i I I N 73X ( O r d e r d a l e d J u l y 1 4 . 1 9 X 7 ) .

banking within the meaning of section 4(c)(8) of the
BHC Act provided Applicant limits Company's activi-
ties as described in the Citicorp! Morgan/Bankers Trust
Order.'

Accordingly, the Board has determined to approve
the application subject to the revenue and market
share limitations proposed by Applicant and to the
prudential framework of terms and conditions estab-
lished in the CiticorplMorganlliankcrs Trust Order
relating to underwriting and dealing in ineligible mort-
gage-related securities, including limitations to ad-
dress conflicts of interest and other possible adverse
effects addressed in that Order. The Board hereby
adopts and incorporates herein by reference the rea-
soning and analysis contained in the Chase and Citi-
corplMor^anl'Hankers Trust Orders.

Ihe Board's approval of this application extends
only to proposed activities conducted within the limi-
tations of the Chase anil CiticorplMor^anlBankers
Trust Orders, including the Board's reservation of
authority to establish additional limitations to ensure
that the subsidiary's activities are consistent with
safety and soundness, conflict of interest and other
relevant considerations under the BHC" Act. Under-
writing and dealing in the approved securities in any
manner other than as approved in those Orders" is not
within the scope of the Board's approval and is not
authorized for Company.

As the Board noted in the Citicorp/Morgan!Hankers
Trust Order, Congress has under consideration legisla-
tion that would prohibit Board approval of an under-
writing application, such as this, between March 6,
1987, and March 1, 1988. While this moratorium
legislation has not yet been enacted into law, the
Board calls to Applicant's attention that it may be
required by subsequent Congressional action to cease
its underwriting and dealing activities approved in this
Order. Ihe Board retains jurisdiction over the applica-
tion to act to carry out the requirements of any
legislation adopted by Congress that would afl'cct
Applicant's conduct of underwriting and dealing activ-
ities under this Order and the BIIC Act.

7. Applicant has also proposed to underwrite and deal in certain
mortgage-related secur
ed by its banking aHilia
permit an undervviitii
aHiliates' securities in
the reasons set I'ortli i

ties backed by whole mortgage loans originat-
es. Ihe Hoard considered at length whether to
g subsidiary to underwrite and deal in ils
ts Citicorp/'Mornanl'Hankers Trust Order. Tor
ii that Order, Ihe Hoard has determined that

Applicant may not underwrite and deal in ils alliliales' securities.
X. Company may also provide services that are necessary incidenls

lo these approved activities. Ihe incidental services should be taken
into accounl in computing the gross revenue and market share limits
on the subsidiary's ineligible underwriting and dealing aclivities, to
the extent such limits apply to particular incidental activities.
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The Board's determination is subject to all of the
conditions set forth in the Board's Regulation Y,
including those in sections 225.4(d) and 225.23(b), and
to the Board's authority to require modification or
termination of the activities of a bank holding compa-
ny or any of its subsidiaries as the Board finds
necessary to assure compliance with, and to prevent
evasion of, the provisions of the BHC Act and the
Board's regulations and orders issued thereunder.

While the U.S. Court of Appeals for the Second
Circuit has stayed the CiticorplMorganlBankers Trust
Order as well as subsequent Board orders approving
the underwriting applications of a number of other
bank holding companies, the Board has determined
not to stay this Order. The Board notes that the court's
actions were in response to a request by the Securities
Industry Association (the "SIA") which was based
solely on the grounds that the approved activities
would be conducted by bank holding company subsid-
iaries that are engaged principally in underwriting and
dealing in those kinds of securities that banks may
underwrite and deal in directly, an issue not presented
by the instant application. In this case, the Board
notes that the SIA has not requested that the court
stay, and no court has stayed, the Board's Orders
approving the applications of Chase, to underwrite,
place and deal in commercial paper or Bankers Trust,
to place commercial paper,1' both through commercial
finance subsidiaries.

The transaction shall not be consummated later than
three months after the effective date of this Order,
unless such period is extended for good cause by the
Board or the Federal Reserve Bank of New York,
pursuant to delegated authority.

By order of the Board of Governors, effective
July 17, 1987.

Voting for this action: Chairman Volcker and Governors
Johnson, Seger, Angell, Heller, and Kclley.

I'SKAI.

JAMES MCAFFI:

Associate Secretary of the Board

Concurring Statement by Chairman Volcker and
Governor Angell

We join with the majority of the Board in giving
approval for the Chase application to underwrite and
deal in 1-4 family mortgage-related securities to a

9. Hankers Trust New York Corporation, 13 FF.DHRAI. RKSI-RVI;
BUI.I.HTIN 138 (1987).

limited extent in a mortgage lending affiliate. This
application, like the Bankers Trust and Chase applica-
tions to place, underwrite and deal in commercial
paper through commercial lending affiliates, does not
raise the issue under section 20 of the Glass-Steagall
Act of using a bank-eligible securities underwriting
affiliate for ineligible underwriting and dealing. As we
indicated previously, we agree generally with the
nature of the limitations placed upon the securities
activities approved by the Board in the Citicorp, J.P.
Morgan and Bankers Trust applications. Our point of
difference involved the type of underwriting subsidiary
proposed in those cases, an issue that does not arise in
this case.

July 17, 1987

Chemical New York Corporation
New York, New York

The Chase Manhattan Corporation
New York, New York

Bankers Trust New York Corporation
New York, New York

Citicorp
New York, New York

Manufacturers Hanover Corporation
New York, New York

Security Pacific Corporation
Los Angeles, California

Order Approving Applications to Engage in Limited
Underwriting and Dealing in Consumer-Receivable-
Related Securities

Chemical New York Corporation, The Chase Manhat-
tan Corporation, Bankers Trust New York Corpora-
tion, Citicorp, Manufacturers Hanover Corporation,
all of New York, New York, and Security Pacific
Corporation, Los Angeles, California (collectively
"Applicants"), bank holding companies within the
meaning of the Bank Holding Company Act ("BHC
Act"), have each applied for the Board's approval
under section 4(c)(8) of the BHC Act and section
225.2l(a) of the Board's Regulation Y, 12 C.F.R.
§ 225.2l(a), to engage through wholly owned subsid-
iaries, Chemical Securities, Inc., Chase Manhattan
Securities, Inc., BT .Securities Corporation, Citicorp
Securities, Inc., Manufacturers Hanover Securities
Corporation, and Security Pacific Securities, Inc.,
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respectively, in underwriting and dealing in, on a
limited basis, consumer-receivable-related securities
("CRRs"). The Board has not previously approved
the proposed underwriting and dealing activity in
CRRs Tor a bank holding company.

CRRs are a new type of security, first issued in 1985,
consisting of debt obligations that arc secured by or
represent an interest in a diversified pool of loans to or
receivables from consumers, such as loans to individ-
uals to finance the purchase of automobiles or person-
al credit card accounts. Although most of the CRRs
underwritten to date have been eollalerali/.ed by auto-
mobile receivables, CRRs backed by credit card re-
ceivables recently have been distributed.

The mechanisms and techniques applied to the
sccuriti/.ation and distribution of CRRs resemble those
used for mortgage-related securities. Both types of
securities generally use either a pass-through or a pay-
through structure. In both structures, consumer re-
ceivables from many individual borrowers arc sold to
an issuing vehicle like a trust. Principal and interest
payments on the underlying receivables are collected
by a servicing agent, typically the originator of the
receivables, and remitted to the issuer or a trustee for
the issuer. The transaction with investors is generally
structured so that the aggregate payments expected to
be collected on the underlying receivables will exceed
the payment obligation to investors. The excess funds
constitute the residual value of the pool of receivables,
which may be retained by the originator or servicer,
become a reserve fund that serves as credit support or
recourse for an issuer of a letter of credit or bond
supporting the CRRs, or which, in some cases, may be
sold separately to investors.

Applicants previously received Hoard approval un-
der section 4(c)(8) of the BHC Act for the above
mentioned subsidiaries (collectively the "underwriting
subsidiaries") to underwrite and deal in U.S. govern-
ment and agency and state and municipal securities
that state member banks are authorized to underwrite
and deal in under section 16 of the (ilass-Steagall Act
(12 U.S.C. §§ 24 Seventh and 335) (hereinafter "bank-
eligible securities"). The Applicants previously ap-
plied to engage through those underwriting subsidiar-
ies in underwriting, dealing or placing commercial
paper, 1-4 family mortgage-related securities, certain
municipal revenue bonds (including "public-owner-
ship" industrial development bonds), and CRRs (here-
inafter "bank-ineligible securities").

Notice of the applications for underwriting and
dealing activity in bank-ineligible securities including
CRRs, affording interested persons an opportunity to
submit comments on the proposals, has been pub-
lished (51 Federal Register 42,300 (1986), 52 Federal
Register 1,380 (1987), 51 Federal Register 16,590
(1986), 50 Federal Register 20,847 (1985), 52 Federal

Register 6,218 and 8,365 (1987)). Most of the public
comments on the applications were favorable. Four
commenters, including the Securities Industry Associ-
ation ("S1A"), a trade association of the investment
banking industry, and the Investment Company Insti-
tute, a trade association of the mutual fund industry,
opposed one or more of the applications (collectively
the "protestants"). The protestants objected to the
proposed activity for CRRs for the reasons they op-
posed the lypes of underwriting and dealing in the
bank-ineligible securities previously approved by the
Hoard. In addition, the SIA expressed the view that
the proposed activity differs from previously approved
activity and could lead to adverse effects.

In April and May, 1987, the Hoard authorized Appli-
cants to underwrite and deal in, to a limited extent,
commercial paper, 1-4 family mortgage-related securi-
ties, and certain municipal revenue bonds.1 In ifs
Orders, the Hoard concluded that the underwriting
subsidiaries would not be "engaged principally" in
underwriting or dealing in securities within the mean-
ing of section 20 of the (ilass-Steagall Act," provided
they derived no more than 5 percent of their total gross
revenues from underwriting and dealing in ineligible
securities over any two year period and their under-
writing and dealing activities did not exceed 5 percent
of (he market for each particular type of security
involved. The Hoard further found that, subject to the
prudential framework of limitations established in
those cases to address the potential for conllicts of
interest, unsound banking practices or other adverse
effects, the proposed underwriting and dealing activi-
ties were so closely related to banking as to be a
proper incident thereto within the meaning of section
4(c)(8) of the BHC Act. In the case of CRRs, the Board
concluded that the record then before it did not
provide a sufficient evidentiary basis for it to make the
formal findings required by the BHC Act, but stated
that it would reconsider the matter within 60 days of its
Order on the basis of fuller submissions.

In every application tinder section 4(c)(8) of the
BHC Act, the Hoard must find that fhe proposed

1. Citicorp, .1.1'. Morgan <V- Co. Incorporated and Hankers Intst
New York Corporation, 7.1 t'i:i>rkAi Rr,si;uvi I k n 1 T U N 47} (I9H7);
Chemical New York Corporation, 7.1 l i [>I:K,\I R I S I U V I : MUI I .KTIN

616 I 19X7); The Chase Manhattan Corporation, 71 } I I>l nAl Ri:s[.uvi:
l lu i I . I ' . I IN 607 (1987); Citicorp (commerc ia l paper ) , 73 I ' l l

Ri SI .HVI: HIM I.I: i IN 618 (19X7); Manufacturers Hanover Corpora
7.1 I I I H K A I Kl S I K V I lilil i t U N 620(19X7); Security 1'acijic (
ration. 71 l i I M U A I Risi . i iVl HIM.I I T I N 622 (I9H7); ami I'NC I
cial Corporation, 71 l ' i :ni UAI Ri SI:KVI: B U M 1 ' I IN 742 (Order dated
July 1, 1987).

2. Sect ion 20 (12 U . S . C . § 177) p rov ides that
• no memher hank shall he affiliated , . . u'illi any . . . organization

engaged piincipally in the issue, llulalion, underwriting, public sale, or
distribution at wholesale or retail or through syndicate paiticipation of
stocks, bonds, debentures, notes, or other securities. . .
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activity is "so closely related to banking . . . as to be a
proper incident thereto." This statutory standard re-
quires that two separate tests be met for an activity to
be permissible for a bank holding company. First, the
Board must determine that the activity is, as a general
matter, "closely related to banking." Second, the
Board must find in a particular case that the perform-
ance of the activity by the applicant bank holding
company may reasonably be expected to produce
public benefits that outweigh possible adverse effects.

A. Closely Related to Banking Analysis

Based on guidelines established in the National Couri-
er decision, a particular activity may be found to meet
the "closely related to banking" test if it is demon-
strated that:

(1) banks generally have in fact provided the pro-
posed activity;
(2) banks generally provide services that arc opera-
tionally or functionally so similar to the proposed
activity so as to equip them particularly well to
provide the proposed activity; or
(3) banks generally provide services that are so
integrally related to the proposed activity as to
require their provision in a specialized form.'

The Board concludes that underwriting and dealing
in CRRs is closely related to banking on the basis that
banks provide services that are operationally and
functionally so similar to the proposed services that
banking organizations are particularly well equipped
to provide them. In accordance with section 16 of the
Glass-Steagall Act, banks underwrite and deal in
certain mortgage-related securities that are issued or
guaranteed by the United States or by agencies. In-
cluded among these bank-eligible securities are securi-
ties that represent interests in pools of mortgage loans
for residential housing purposes made by banks and
other financial institutions. These kinds of securities
are very similar to CRRs. Both CRRs and bank-
eligible mortgage-related securities represent interests
in pools of loans made by financial institutions to
individuals to finance the purchase of housing or
consumer goods and services.

The techniques involved in underwriting and dealing
in bank-eligible mortgage-related securities are the
same, or substantially the same, as those that would be

3. National Cour
Federal Reserve Sy
National Courier gu
related determinatio
basis that may demoi

:er Association v. Hoard of (iovernors of the
tern, 516 F.2d 1229, 1237 (D.C. Cir. 1975). The
dclincs are not the exclusive basis for a closely
i. Id. at 1237. The Board may consider any other
nstrate that the activity has a close relationship to

banking. 49 Federal Register 806 (1984).

involved in conducting the proposed activity with
respect to CRRs. In each case the underwriter must
perform substantially identical functions of evaluating
prepayment risk, analyzing credit and cash flow from a
pool of numerous individuals' loans, negotiation or
bidding, distribution and dealing.

In addition, banks also now directly perform some
of the functions involved in the proposed activity,
since banks now perform the function of selecting the
consumer loans that form the pool of interests which
are then sold to investors. Banks also advise issuers of
CRRs and assist issuers in privately placing these
securities.

The SIA maintains there arc differences between the
proposed activity and the previously approved securi-
ties underwriting and dealing activity, such as the
newness of the market for CRRs and distinctions
between consumer loans and mortgages that banks are
eligible to underwrite. The Board has concluded,
however, that these differences do not detract signifi-
cantly from the functional and operational similarities
between the proposed activity in CRRs and activities
conducted by banks involving bank-eligible mortgage-
related securities. In this regard, the Board notes that
banks were active in the early stages of the analogous
market for residential mortgage-related securities and
have substantial expertise with regard to the charac-
teristics of consumer receivables that may vary from
the characteristics of mortgage loans.

B. Proper Incident to Banking Analysis

In order to approve an application to engage in a
nonbanking activity under section 4(c)(8) of the Act,
the Board must determine that a proposed activity is a
"proper incident" to banking by determining whether
the performance of the activity by the applicant bank
holding company may reasonably be expected to pro-
duce public benefits, such as greater convenience,
increased competition, or gains in efficiency, that
outweigh possible adverse effects, such as undue
concentration of resources, decreased or unfair com-
petition, conflicts of interest, or unsound banking
practices. 12 U.S.C. § 1843(c)(8). Based upon the facts
of record and for the reasons and subject to the
limitations set out below, the Board finds that under-
writing and dealing in CRRs may reasonably be ex-
pected to result in substantial public benefits that
outweigh possible adverse effects.

/. Public lienefits

In CiticorplMorgan/Bankers Trust, the Board conclud-
ed that Applicant's bank-ineligible securities under-
writing and dealing activities would result in signifi-
cant benefits to the public in the form of increased
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competition in the bank-ineligible securities market,
greater convenience to customers and gains in efficien-
cy in the provision of services. Applicants' proposals
with respect k> CRRs also represent a de novo expan-
sion into a new market, and thus may be expected to
increase competition. Public benefits in the form of
reduced financing costs, increased availability of ser-
vices to issuers and investors, market innovation, and
increased market efficiency may also be expected to
result.

2. Adverse Effects

In t^iticorj)! Morgan! Hankers Trust, the Board consid-
ered at length whether adverse effects would be asso-
ciated with a limited amount of underwriting and
dealing in bank-ineligible 1-4 family mortgage-related
securities, municipal revenue bonds and commercial
paper performed by a bank holding company subsid-
iary under the prudential framework adopted by the
Board in the Order. The Board concluded that under
the safeguards imposed in those cases there was no
evidence that the activity would be likely to result in
any significant adverse effects. Although the market
for CRRs is relatively new, there has not been any
evidence that underwriting and dealing in CRRs would
involve greater risk or other adverse effects than
underwriting and dealing in the bank-ineligible securi-
ties previously approved by the Board, or that the
possible adverse effects from underwriting and dealing
in the CRRs type of security would be substantially
different from those the Board identified and analyzed
with respect to the previously approved bank-ineligi-
ble securities. In view of the similarity between the
securities involved in these proposals and the bank-
ineligible 1-4 family mortgage-related securities in-
volved in activities the Board has previously ap-
proved, and for the reasons set forth in the Citicorp/
Morgan/'Hankers Trust Order, the Board believes it is
appropriate to require the proposed activity to be
conducted in accordance with the same requirements
established in that Order. These include the require-
ment that the securities be rated as investment quality
(/.<'., in one of the top four categories) by a nationally
recognized rating agency.'1

4. The Board notes that Standard & Poor's has indicated that in
assessing CRRs it would rely on: the ability of the pool to generate
sufficient cash flow so that holders are paid principal and interest a.s
scheduled; the historical performance of the portfolio in relation to
ituluslry or product norms and portfolio characteristics (such as
delinquency, loss and repayment statistics, audit procedures and
accounting systems); the originating and servicing operations and the
development and mainlenance of stringent lending criteria ami credit
policies; the geographic diversity in the pool to reduce risks associated
with regional economic downturns; the pool selection (with underwrit-

1'or the reasons set forth above and in the Board's
Citicorp!Morgan!Hankers Trust Order, the Board con-
cludes that Applicants' proposals to engage through
subsidiaries in underwriting and dealing in CRRs
would not result in a violation of section 20 of the
Glass-Steagall Act and is closely related and a proper
incident to banking within the meaning of section
4(c)(8) of the BHC Act provided Applicants limit their
underwriting subsidiaries' activities in all bank-ineligi-
ble securities as set forth in the CiticorplMorganl
Hankers 'Trust Order.'' Accordingly, the Board has
determined to approve the proposals subject to all of
the terms and conditions established in the Citicorp!
Morgan/Hankers Trust Order. The Board hereby
adopts and incorporates herein by reference the rea-
soning and analysis contained in the Citicorp!Morgan!
Hankers Trust Order. The Board's approval in this
case is limited to underwriting and dealing in securities
representing an interest in or backed by a diversified
pool of loans to or receivables from individuals for the
purpose of financing the purchase of consumer goods
and services.

The Board's approval of these proposals extends
only lo activities conducted within the limitations of
section 225.25(b)( 16) of the Board's Regulation Y and
the Citicorp/Morgan/Hankers Trust Order, including
the Board's reservation of authority to establish addi-
tional limitations to ensure that the subsidiaries activi-
ties are consistent with safety and soundness, conflict
of interest and other relevant considerations under the
BHC Act. Underwriting and dealing in the approved
securities in any manner other than as approved in that
Order'1 is not within the scope of the Board's approval
and is not authorized for the underwriting subsidiaries.

ing standards designed to eliminate high risk accounts); whether the
originators have low levels of delinquency and loss performance; the
structural characteristics of the transaction; and the credit enhance-
ment to proteel investors. "Asset-Hacked Securiti/.ation CreditRe-
view," Standard & Poor's CreditWeek (March 16, I1JK7).

5. l;or the reasons set forth in the CiticoiplMorxaiilliankers Tru.st
Older, the Board concludes that the Applicants' proposals to under-
write and deal in CRRs through their underwriting subsidiaries would
not result in a violation of the (ilass- Steagall Act, provided these
subsidiaries derive no more than 5 percent of their total gross
revenues from underwriting and dealing in the approved bank-ineligi-
ble securities, including CRRs, over any two-year period, and their
underwriting and dealing activities do not exceed 5 percent of the

larket for each particular type of security involved during the
revious calendar year. With respect to the market limitation estab-
shed in that Order, the Board believes it is appropriate to treat CRRs
nd I 4 family mortgage-related securities as a single category [ov the
me being, in view of the similarity between CRRs and these
lortgage-relaled securities.
6. The underwriting subsidiaries may also provide services that are

necessary incidents to the approved activities. The incidental services
should be taken into account in computing the gross revenue and
market share limits on the underwriting subsidiaries' ineligible under-
writing and dealing activities, to the extent such limits apply to
particular incidental activities.
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As the Board noted in the Citicorp!'Morgan!'Bankers
Trust Order, Congress has under consideration legisla-
tion that would prohibit Board approval of underwrit-
ing applications, such as these, between March 6, 1987
and March 1, 1988. While this moratorium legislation
has not yet been enacted into law, the Board calls to
Applicants' attention that they may be required by
subsequent Congressional action to cease their under-
writing and dealing activities approved in this Order.
The Board retains jurisdiction over the applications to
act to carry out the requirements of any legislation
adopted by Congress that would aft'ect Applicants'
conduct of underwriting and dealing activities under
this Order and the BHC Act.

The Board's determination is subject to all of the
conditions set forth in the Board's Regulation Y,
including those in sections 225.4(d) and 225.23(b), and
to the Board's authority to require modification or
termination of the activities of a bank holding compa-
ny or any of its subsidiaries as the Board finds
necessary to assure compliance with, and to prevent
evasion of, the provisions of the BHC Act and the
Board's regulations and orders issued thereunder.

The Board notes that the SIA has sought judicial
review in the U.S. Court of Appeals for the Second
Circuit of the Citicorp!Morgan/Bankers Trust Order as
well as subsequent Board Orders approving the under-
writing applications of Chemical, Chase, Manufactur-
ers Hanover and Security Pacific to which this Order
pertains. The Board notes that the court has stayed the
effectiveness of the Board Orders pending judicial
review. In light of the pendency of this litigation, the
Board has determined that this Order should be stayed
for such time as the stay of the prior decisions is
effective.

By order of the Board of Governors, effective
July 14, 1987.

Voting for this action: Governors Johnson, Seger, and
Kelley. Voting against this action: Chairman Volcker and
Governor Angell. Absent and not voting: Governor Heller.

[SEAL |

JAMES MCAFEE
Associate Secretary of the Board

Dissenting Statement of Chairman Volcker and
Governor Angell

As a matter of policy, we believe that bank holding
companies should be permitted to underwrite and deal
in consumer-receivable-related securities within the
limitations established by the Board, and we would
approve these proposals in subsidiaries other than
subsidiaries whose predominant activity was under-
writing and dealing in government securities. Howev-

er, for the reasons set forth in our dissenting statement
in the Citicorp/Morgan/Bankers Trust Order, we re-
gret we are unable to join the majority in approving
these applications to engage in the activity through
government securities affiliates.

July 14, 1987

Manufacturers National Corporation
Detroit, Michigan

Order Approving Expansion of Activities of'Trust
Company to Include Deposit-Taking and Consumer
Lending

Manufacturers National Corporation, Detroit, Michi-
gan, a bank holding company within the meaning of
the Bank Holding Company Act (12 U.S.C. § 1841
et seq.) (the "BHC Act" or "Act"), has applied for
the Board's approval under section 4(c)(8) of the Act
(12 U.S.C. § 1843(c)(8)) and section 225.23(a)(l) of the
Board's Regulation Y (12 C.F.R. § 225.23(a)(l)), to
expand the activities of its subsidiary, Manufacturers
National Trust Company of Florida, North Palm
Beach, Florida ("Company"), to include the accep-
tance of savings, time, and demand deposits and the
making of consumer loans. These activities have been
previously determined by the Board to be closely
related to banking. 12 C.F.R. § 225.25(b)(l); U.S.
Trust Corporation, 70 FEDERAE RESERVE BULLETIN
371 (1984).

Notice of the application, affording an opportunity
for interested persons to comment, has been published
(52 Federal Register 9,541 (1987)). The time for filing
comments and views has expired, and the Board has
considered the application and all comments received
in light of the factors set forth in section 4(c)(8) of the
Act (12 U.S.C. § 1843(c)(8)).

Applicant, with total consolidated assets of $7.7
billion,1 is the fourth largest commercial banking orga-
nization in Michigan. Company is a national banking
organization chartered by the Office of the Comptrol-
ler of the Currency ("OCC") in 1984 as a limited-
purpose trust company. It engages in activities nor-
mally performed by a trust company, such as the
provision of fiduciary, investment advisory, agency
and custody services. Its original charter did not
authorize Company to engage in deposit-taking or
lending activities.

1. Asse t da ta are as of March 31 , 1987.
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Company now proposes to expand its trust company
activities to oiler various forms of savings, time, and
demand deposits. Company also intends to oiler loans
to individuals for personal, family, household, or
charitable purposes. Company has received the per-
mission of the OCC to engage in the proposed expand-
ed list of activities.

Applicant has slated thai because Company will not
engage in the business of making commercial loans,
Company will not be a "bank" as defined in section 2
of the BHC Act,-1 ami thus Hoard approval of the
application is not barred by the interstate banking
limitations of the Douglas Amendment to the BHC
Act.1

In approving an application by U.S. Trust Corpora-
tion to expand the powers of its Florida trust company
subsidiary to include certain deposit-taking and con-
sumer lending activities, the Hoard concluded that a
bank holding company could acquire, on an interstate
basis, a nationally chartered nonbank bank that would
accept demand deposits but not make commercial
loans.' The Hoard's determination has been upheld in
a decision by the U.S. Court of Appeals for the
Flevenlh Circuit.s

State Law Considerations

In approving an application by Chemical New York
Corporation ("Chemical"), to expand the powers of
its Florida trust company subsidiary to include certain

2. The 111K' Act defines (he term "bunk" In include any institution
chartered under the laws of the United States or any state that accepts
deposits that the depositor has a legal right to withdraw on demand
and that engages in the business ol' making commercial loans.
12 U.S.C. § I84MO. An institution that is chartered as a bank hut that
does not pelform one of the two essential functions required for
"bank" status under the BHC Act has been referred to as a "nonbank
bank."

S. 12 U.S.C. S I842(d). The Douglas Amendment prohibits Hoard
approval of an application by a bank holding company to acquire a
bank outside the holding company's home slate unless the state in
which the bank is located has by statute authorized the acquisition.

The Douglas Amendment applies only to the acquisition of banks as
defined in the Act and has in) applicability in the case ol nonbanking
companies, /.nn'.v r. HI'Investment Mtoiai;ers, Inc., 447 U.S. 27, 47,
49 (10X0).

4. U.S. irust Corporation, 70 I IDI .KAI KI-.SI-RVI. B U I J H I N .171
(1984) ("(/.,S. lrnst"). Applicant states that Company's excess funds
will be invested in investment securities permitted for national banks
under 12 U.S.C. section 24 (seventh). Applicant further has commit-
ted that Company will not channel funds into any commercial lending
alliliate of Company. Accordingly, it appears that Company will not
engage in the business of making commercial loans, cither directly or
indirectly.

V 1-lorida Depi. of Hankini; S: lintoice v. Hoard of (iovernors, 7d0
I'.2d 11.15 ( l l t h C.'ir. 19X5). vacated and remanded for further consid-
erat ion in light of Dimension, U . S . , 106 S. Ct . 875 (19X6), on
remand. 800 I 2cl 1534 ( l l t h Cir . 19X6), cert, denied. 55 U . S . I . . W .
.1706 ( U . S . April 21, 19X7) (No . X6 1024).

deposit-taking and consumer lending activities,'' the
Hoard considered a 1984 Florida statute that prohibits
the acquisition of nonbank banks in Florida.7 The
statute generally prevents a bank holding company,
whether headquartered in Florida or outside Florida,
from acquiring an institution located in Florida that
takes deposits insured by the FDIC unless the institu-
tion qualifies as a "bank" under the BHC Act. In
addition, the statute prohibits a nonbanking company
from acquiring a bank in Florida unless the company is
a bank holding company. In the Chemical Order, the
Board concluded that the Florida statute, as it applies
to bank holding companies, was not consistent with
the Commerce Clause of the U.S. Constitution and
was not authorized under the Douglas Amendment to
the BHC Act. Thus, for the reasons explained in the
Board's Order in Chemical, the Board concludes that
the Florida statute does not bar Hoard approval of this
application under the BHC Act.8

Limitations on Nonbank Banks

Applicant intends to operate Company as a nonbank
bank in accordance with the Board's U.S. Trust deci-
sion. As in the U.S. Trust case, the Board believes it is
appropriate to take action to ensure that Company is
not used as a vehicle for evasion of the Act's bank
definition. In U.S. Trust, the Board conditioned its
approval on the following limitations and is likewise
requiring them in this proposal:

1. Applicant will not operate the demand-deposit
taking activities of the nonbank bank in tandem
with any other subsidiary or other financial insti-
tution;
2. Applicant will not link in any way the demand
deposit and commercial lending services that de-
fine a bank under the Act; and
3. The nonbank bank will not engage in any
transactions with affiliates, other than the pay-
ment of dividends (o Applicant or the infusion of
capital by Applicant into the nonbank bank, with-
out the Board's approval.

In the Board's view, these conditions preclude the
type of linked or integrated operations that could
otherwise render Company a bank for purposes of the
Act. On the basis of Applicant's proposed adherence

6. Chemical New York Corporation, 71 l'i:ni;KAI Ki.si:Rvr. Hui.i.i-
UN 7.il (Order dated May 29, 19X7).

7. Ida. Slat. Ann. § 658.296 (West 19X4 and Snpp. 1987).
8. The Hoard notes that Chemical brought an action in the U.S.

District Court for the Northern District of Florida on June 1, 1987,
challenging the constitutionality of the Horida law.
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to these conditions and for the reasons set out more
fully in the Board's decision in U.S. Trust, the Board
concludes that Company will not be a bank as that
term is defined in the Act.

Applicant has requested Board approval pursuant to
the third U.S. Trust condition to engage in certain
transactions with affiliates. Applicant, through its lead
bank, Manufacturers National Bank, currently pro-
vides certain services to Company on an arm's-length
basis, and has requested that it be permitted to contin-
ue to provide these services upon consummation of
the proposal. They involve securities custodial ar-
rangements, investment advisory services, as well as
certain internal support services. These services are
conducted in such a manner that customers of Compa-
ny would not have direct contact with Applicant or
any of its affiliates providing the services.

In the Chemical proposal, the Board permitted
Chemical to conduct these activities. For the reasons
stated in the Board's Chemical Order, the Board has
determined that it is appropriate to permit Applicant to
conduct these activities.

The Board finds no evidence that consummation of
this proposal, subject to the limitations and conditions
described above, would result in any conflicts of
interest, unfair competition, unsound banking prac-
tices or other adverse effects. Due to the cle novo
nature of this proposal, there will not be any decrease
in competition. Indeed, consummation of the proposal
may reasonably be expected to result in increased
competition.

Need for Congressional Action

The Board has previously indicated its reluctance to
approve nonbank bank acquisitions in view of the
potential presented by such acquisitions to alter signif-
icantly the nation's banking structure without Con-
gressional action on the underlying policy issues.9 For
the reasons stated in the Board's previous orders, the
Board continues to believe that Congressional action
to close the nonbank bank loophole is imperative. The
fact that the Board is required by the technical aspects
of the bank definition in the BHC Act to approve this
application should not be construed as encouragement
to Applicant to consummate this proposal or to others
to pursue similar acquisitions.

In this regard, the Board notes that the United
States Senate has recently passed legislation that
would eliminate the nonbank bank loophole in the
BHC Act by redefining the term "bank" to include

9. .SW\ e.g., U.S. intsl, supra.

FDIC-insured banks.1" While this legislation has not
yet been enacted, the Board calls to Applicant's
attention that it may be required by subsequent Con-
gressional action to limit the activities of Company.
The Board retains jurisdiction over the application to
act to carry out the requirements of any legislation
adopted by Congress that would affect Company's
activities.

Based upon the foregoing and other facts of record,
the Board has determined that the Florida statute, as it
applies to bank holding companies seeking to acquire
nonbank banks in Florida, is inconsistent with the
Commerce Clause and is not a bar to approval of this
application, and that the balance of public interest
factors the Board is required to consider under section
4(c)(8) of the Act is favorable. Accordingly, the appli-
cation is hereby approved. Consummation of the pro-
posal is subject to the conditions set forth in this Order
and the conditions set forth in the Board's Regulation
Y, including those in sections 225.4(d) and 225.23(b).
In addition, Company may not engage directly or
indirectly in any activity other than those explicitly
approved by the Board in this Order.11

Approval is also subject to the Board's authority to
require modification or termination of the activities of
the holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with the
provisions and purposes of the Act and the Board's
regulations and orders issued thereunder, or to pre-
vent evasion thereof. The activity shall be commenced
not later than three months after the effective date of
this Order, unless such period is extended for good
cause by the Board or by the Federal Reserve Bank of
Chicago, pursuant to delegated authority. In accord-
ance with the provisions of section 225.23(b)(iii) of
Regulation Y, the Board's approval is required for
additional acquisitions by Applicant of nonbank banks
or for the establishment of offices of Company located
in a state other than Florida.

By order of the Board of Governors, effective
July I, 1987.

Voting for this action: Chairman Volcker and Governors
Seger, Angell, and Kelley. Absent and not voting: Governors
Johnson and Heller.

JAMES MCAFEE,
[SEAL| Associate Secretary of the Board

10. S.790 (The Competitive liquidity Banking Act of 1987), 100th
Cong., 1st Sess. (1987).

11. In this regard, the Hoard notes that because Company is not
considered a bank under the IJHC Act, the provisions of section
225.22(d)(l) of Regulation Y would not be applicable to exempt the
acquisition or activities of Company from Board approval under
section 4 of the Act.
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Marine Midland Ijanks, Incorporated
Buffalo, New York

Order Conditionally Approving Application to
Underwrite and Deal in Certain Securities to a
Limited Extent

Marine Midland Hunks, Incorporated, Buffalo, New
York, a bank holding company within the meaning of
the Hank Holding Company Act, 12 U.S.C. $ 1841
et seq. ("BHC Act"), and parent bank holding compa-
nies: The Hongkong and Shanghai Hanking Corpora-
tion, Hong Kong, H.C.C.; Kclletl N.V., Curacao,
Netherlands Antilles; and HSBC Holdings H.V., Am-
sterdam, The Netherlands; have applied for the
Hoard's approval under section 4(c)(8) of the BHC Act
and section 225.21(a) of the Board's Regulation Y,
12 C.I1'.R. S 225.2l(u), to engage through a wholly
owned subsidiary, Marine Midland Capital Markets
Corporation ("Company"), in underwriting and deal-
ing in, on a limited basis, the following securities:

(1) municipal revenue bonds, including certain in-
dustrial development bonds;
(2) residential mortgage-related securities;
(3) consumer-receivabie-related securities ("C'RRs");
and
(4) commercial paper.1

In addition, Applicants have applied for approval
under section 4(c)(8) of the BHC' Act for Company to
underwrite and deal in U.S. government and agency
and state and municipal securities that state member
banks are authorized to underwrite and deal in under
section 16 of the Banking Act of 1933 (the "Gluss-
Steagall Act") (12 U.S.C. § 24 Seventh) (hereinafter
"bank-eligible securities"). Company would engage in
the proposed underwriting and dealing activities
through olTices in New York, New York.

Marine Midland Banks, Incorporated, with consoli-
dated assets of $22.2 billion,-2 is the nineteenth largest
banking organization in the nation. Jt operates two
banking subsidiaries in New York and Delaware and
engages in a broad range of permissible nonbanking
activities in the United States and abroad.

Notice of the application, alT'ording interested per-
sons an opportunity to submit comments on the pro-
posal, has been published (52 Federal Register 17,829

1. Applicant proposes lo limit Company's underwriting and dealing
activity in these securities in the same manner and to the same extent
as proposed by Hankers Trust in its application to underwrite and deal
in these securities. See Citicorp, J.I', Morgan A Co. Incorporated,
Hankers 'trust New York Corporation, 73 l-'i-m.KAi RI:SI.KVT: Hui i r-
TiN 471 . 477 n . l l (1987).

2. Banking data a re as ol D e c e m b e r 31 , 1486.

(1987)). The Securities Industry Association ("S1A"),
a trade association of the investment banking industry,
opposes the application for the reasons stated in its
earlier protests to similar applications by Citicorp, .1.1'.
Morgan & Co. Incorporated and Hankers Trust New
York Corporation. The Hank Capital Markets Associ-
ation commented in favor of the application.

The Hoard has previously determined that under-
writing and dealing in bank-eligible securities is closely
related to banking under section 4(e)(8) of the BHC
Act. 12 C.F.R. § 225.25(b)(16). In addition, the Board
concludes that Company's performance of this activity
may reasonably be expected to result in public benefits
which would outweigh adverse effects under the prop-
er incident to banking standard of section 4(c)(8) of the
BHC Act. Accordingly, Applicants may engage
through Company in underwriting and dealing in bank-
eligible securities to the extent that stale member
banks are authorized by section 16 of the Glass--
Steagall Act.

On April 30, the Hoard approved applications by
Citicorp, J.1J. Morgan and Hankers Trust to under-
write and deal in, through their bank-eligible securities
underwriting subsidiaries, 1-4 family mortgage-
backed securities, municipal revenue bonds (and cer-
tain industrial development bonds) and (except for
Citicorp) commercial paper.' The Board concluded
that the underwriting subsidiaries would not be "en-
gaged principally" in underwriting or dealing in securi-
ties within the meaning of section 20 of the Glass-
Steagall Act'1 provided they derived no more than 5
percent of their total gross revenues from underwriting
and dealing in the approved securities over any two-
year period and their underwriting and dealing activi-
ties did not exceed 5 percent of the market for each
particular type of security involved. The Board further
found that, subject to the prudential framework of
limitations established in those cases to address the
potential for conflicts of interest, unsound banking
practices or other adverse elfects, the proposed under-
writing and dealing activities were so closely related lo
banking as to be a proper incident thereto within the

3. Citii'orplMorxanlliankcrs Trust, sitprit. The Board subsequently
approved similar applications by a number ol' other bank holding
companies. Chemical New York Corporation, 7.1 I'TIM.RAI RJ;SI;KVI.
Bin.ii-iiN 61fi (19X7); The Chase Manhattan Corporation, 73 I I :DI R-
AI Ri si HVI Bui.1.1,[ IN WI7 (19X7); Citicorp (lo underwrite and deal in
commercial paper), 73 FKDIRAI KI.SIRVI: B U J I I : I I N MX (1987);
M a n u f a c t u r e r s H a n o v e r C o r p o r a t i o n , 7 3 I • I. I > 1: K AI K l . S K K V H B u l l iv
•UN (>2() (19X7); Security I'acijic Corporation, 73 Fl.ni l(AI. RISHKVI:
Bui I I.I IN 022 (19X7); and I'NC /•'hmm-iiil Corporation, 73 F I I I I R A I
RI.SI.RVI: Bui.iHiiN 742 (Order dated July 1. 19X7).

4. Section 20 of the (ilass-Sleagall Act (12 U.S.C. § 377) prohibits
the allilialion ol a member bank with "any corporation . . . engaged
principally in the issue, notation, underwriting, public sale, or distri-
bution at wholesale or retail or through syndicate participation of
stocks, bonds, debentures, notes, or other securities . . . ."
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meaning of section 4(c)(8) of the BHC Act. On July 14,
the Board subsequently decided that underwriting and
dealing in CRRs is so closely related to banking as to
be a proper incident thereto within the meaning of
section 4(c)(8) of the BHC Act.5

For the reasons set forth in the Board's Citicorp/
Morgan/Bankers Trust and Chemical Orders, the
Board concludes that Applicants' proposal to engage
through Company in underwriting and dealing in mu-
nicipal revenue bonds,6 1-4 family mortgage-related
securities, commercial paper and consumer-receiv-
able-related securities would not result in a violation of
section 20 of the Glass-Steagall Act and is closely
related and a proper incident to banking within the
meaning of section 4(c)(8) of the BHC Act provided
Applicants limit Company's activities as provided in
those Orders. Accordingly, the Board has determined
to approve the underwriting application subject to all
of the terms and conditions established in the Citicorp/
Morgan/Bankers Trust and Chemical Orders. The
Board hereby adopts and incorporates herein by refer-
ence the reasoning and analysis contained in those
Orders.

The Board's approval of this application extends
only to activities conducted within the limitations of
section 225.25(b)(16) of the Board's Regulation Y and
the CitieorplMorganlBankers Trust and Chemical Or-
ders, including the Board's reservation of authority to
establish additional limitations to ensure that the sub-
sidiary's activities are consistent with safety and
soundness, conflict of interest and other relevant
considerations under the BHC Act. Underwriting and
dealing in the approved securities in any manner other
than as approved in those Orders7 is not within the
scope of the Board's approval and is not authorized for
Company.

As the Board noted in the CitieorplMorganlBankers
Trust Order, Congress has under consideration legisla-

5. Chemical New York Corporation, 1 he Chase Manhattan Corpo-
ration, Hankers lrust New York Corporation, Citicorp, ManttjacHir-
ers Hanover Corporation, and Security Pacific Corporation, 73
I-'r.ni-RAi. RiesiiRVK BU[.I.I;TIN 731 (Order dated July 14, 1987) (herein-
after the "Chemical Order").

6. The industrial development bonds approved in those applica-
tions and tor Applicants in this case are only those tax exempt bonds
ill which the governmental issuer, or the governmental unit on behalf
of which the bonds are issued, is the owner for federal income tax
purposes of the financed facility (such as airports, mass commuting
facilities, and water pollution control facilities). Without further
approval from the Board, Company may underwrite or deal in only
these types of industrial development bonds.

7. Company may also provide services that are necessary incidents
to these approved activities. The incidental services should be taken
into account in computing the gross revenue and market share limits
on the underwriting subsidiaries' ineligible underwriting and dealing
activities, to the extent such limits apply to particular incidental
activities.

tion that would prohibit Board approval of an under-
writing application, such as this, between March 6,
1987 and March 1, 1988. While this moratorium legisla-
tion has not yet been enacted into law, the Board calls
to Applicants' attention that they may be required by
subsequent Congressional action to cease their under-
writing and dealing activities approved in this Order.
The Board retains jurisdiction over the application to
act to carry out the requirements of any legislation
adopted by Congress that would affect Applicants'
conduct of underwriting and dealing activities under
this Order and the BHC Act.

The Board's determination is subject to all of the
conditions set forth in the Board's Regulation Y,
including those in sections 225.4(d) and 225.23(b), and
to the Board's authority to require modification or
termination of the activities of a bank holding compa-
ny or any of its subsidiaries as the Board finds
necessary to assure compliance with, and to prevent
evasion of, the provisions of the BHC Act and the
Board's regulations and orders issued thereunder.

The Board notes that the SIA has sought judicial
review in the U.S. Court of Appeals for the Second
Circuit of the Citicorp/Morgan/Bankers Trust Order as
well as subsequent Board orders approving the under-
writing applications of a number of other bank holding
companies. The Board notes that the court has stayed
the effectiveness of the Board Orders pending judicial
review. In light of the pendency of the litigation, the
Board has determined that this Order should be stayed
for such time as the stay of the prior decisions is
effective.

By order of the Board of Governors, effective
July 14, 1987.

Voting for this action: Governors Johnson, Segcr, and
Kelley. Voting against this action: Chairman Volcker and
Governor Angell. Absent and not voting: Governor Heller.

[SKAI.I
JAMES MCAFKK

Associate Secretary of the Board

Dissenting Statement of Chairman Volcker and
Governor Angell

For the reasons set forth in our dissenting statement in
the Citicorp/Morgan/Hankers Trust Order and the Or-
der approving the applications of a number of bank
holding companies to engage in underwriting and
dealing in consumer-receivable-related securities, we
regret we are unable to join the majority in approving
this application.

July 14, 1987
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MNC Financial, Inc.
Haltimorc, Maryland

Order Approving Applitution to Retain Insurance
Agency Activities

MNC Financial, Inc., Hallimore, Maryland, a regis-
tered bank holding company within the meaning of the
Hank Holding ('oinpany Ael ("HHC Acl")( l2 U.S.C.
§ 1X41 el seif.), has applied for the Hoard's approval
under section 4(c)(8)(D) of the \\\\C Acl (12 U.S.C.
§ I843(e)(8)(l))) and section 225.25(b)(K)(iv) of Regula-
tion Y (12 C.F.K. § 225.25(b)(8)(iv)) to retain the in-
surance agency activities of its subsidiary, American
Security Corporation, Washington, D.C. ("Compa-
ny"), which is also a hank holding company. These
activities primarily include comprehensive lines of
property and casualty insurance and exclude general
life insurance sales. Company currently conducts
these insurance activities in the District of Columbia
and Virginia through an unincorporated division, and
in Maryland, through a separate subsidiary corpora-
tion, American Security Insurance Corporation of
Maryland ("ASI").

Applicant is the largest commercial hanking organi-
zation in Maryland with 19.4 percent of the total
deposits in commercial hanks in that slate. Applicant's
lead bank subsidiary operates 203 branch offices in
Maryland and controls total domestic deposits of $5.2
billion. Applicant, through Company, is the second
largest commercial banking organization in the District
of Columbia, witli 24.7 percent of the total deposits in
commercial banks there. Applicant's sole bank subsid-
iary in the District of Columbia operates 31 branches
and controls total domestic deposits of $2.5 billion.1

Applicant also engages through wholly owned subsid-
iaries in various nonbanking activities which the Hoard
previously has determined arc permissible for bank
holding companies.

On February 13. 1987, the Hoard approved Appli-
cant's application under section 3 of the \\\W Acl to
acquire Company, subject to the condition thai it
divest within two years certain otherwise impermissi-
ble nonbanking activities previously conducted by
Company pursuant to grandfather privileges granted
under section 4(a)(2) of the HHC Act.1 The Hoard

i. Suite deposit data arc as ol' December .< 1, I'JSft, and exclude
Applicant's credit card bunk ni Delaware.

.'. M a r y l a n d N a t i o n a l ( ' o r p t n a l i o f i , 'I \ l i m K A I R r s r u v r D m I F -
I I N UO ( l'J87). Ihe |t<iai'd conc luded that g i a nd l a the r rights unde r
section 4(a)(2) oi [lie HflC Act acc rue only to one bank holding
c o m p a n i e s , like C o m p a n y , that first b e c a m e .subject to the BI1C Act
by enac tmen t of the l'J7() A m e n d m e n t s , and that M N C is not such a
c o m p a n y . \> U . S . C . § l84.Ma)(2).

noted, however, thai it would not require divestiture
of all nonbanking operations if, within that two-year
interval. Applicant secured approval under section
4(c)(8) of the HHC Act to retain any of Company's
previously grandfathered activities. Soon thereafter,
Applicant filed this application for approval to retain
Company's and ASI's general insurance agency activi-
ties pursuant to Title VI of the (iarn-St (iermain
Depository Institutions Act of 1982 ("(iarn-St (ier-
main Act"), codified at sections 4(c)(8)(A) through ((1)
of the HHC Act. (12 U.S.C. SS t843(e)(8)(A) through
((!)).

Notice of this application, affording opportunity lor
interested persons to submit comments, has been duly
published (52 lederal Register 9,215 (1987)). The time
lor filing comments has expired, and the Hoard has
considered the application and all comments received1

in light of the public interest factors set forth in section
4(c)(8) of the HWC Act.

Title VI of the (iarn-St (iermain Act amended the
nonbanking prohibitions in section 4 of the HHC Act
to provide that insurance agency and underwriting
activities are not permissible for hank holding compa-
nies. Tide VI provided seven specific exceptions to
this prohibition, however, including grandfather rights
under1 one of the exemptions for "any insurance
agency activity which was engaged in by the bank
holding company or any of its subsidiaries on May I,
1982" (hereinafter "exemption I)"), 12 U.S.C.
§ l843(e)(8)(D).' Applicant claims thai Company and
ASI were engaged lawfully in general insurance agen-
cy activities on May 1, 1982, the applicable grandfa-
ther date under exemption I), and that Company and
ASI therefore may be permitted to continue these
insurance agency operations even after their recent
acquisition by Applicant.

Protestants argue that Company and ASI were not
engaged lawfully in insurance on May 1, 1982, because
they never received formal Hoard approval pursuant
to an application filed under section 4(c)(8) of the HHC
Act. Protestants argue that exemption I) extends only
to credit-related property and casualty insurance, and
limits subsequent activities to those slates where such

V The Hoard received comments in opposition to Applicant's
proposal from the Independent Insurance Agents of America, Inc.;
National Association oN.ife Underwriters; National Association ol'
Professional Insurance Agents; National Associalion of Casualty &
Surely Agents; and National Associalion of Surety Bond Producers
("Protestants" i.

4. On October .), 1986, the Hoard amended Regulation Y to include
Ihe insurance agency activities delineated in the seven exemptions to
(he (lain Si (iermain Act in ihe list of activities that the Hoard has
found lo be closely related to banking wilhin the meaning of section
4(c)(K) of the Act and thus permissible for hank holding companies. S I
i'ctlcml Register .16,201 (19X6), codified at 12 C.l-.R. § 22.S.2MWIX)
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insurance was conducted on the grandfather date. In
any event, Protestants contend that exemption D
rights expire upon the acquisition of a grandfathered
company by another bank holding company.

Eligibility under Exemption I). The record demon-
strates that on May 1, 1982, Company and ASI were
engaged lawfully in general insurance agency activi-
ties. Company and ASI therefore meet the literal
qualifications for grandfather rights under exemption
D. Company began conducting a general insurance
agency in the District of Columbia and Virginia in
1957, and in Maryland in 1978. In 1976, the Board
determined that Company was entitled to conduct
these activities by virtue of grandfather rights granted
under section 4(a)(2) of the BHC Act to bank holding
companies, such as Company, which were brought
within the coverage of the BHC Act by enactment of
the 1970 Amendments. 12 U.S.C. § 1843(a)(2).-< ASI,
Company's insurance subsidiary in Maryland, was
established pursuant to section 4(c)(ll) of the BHC
Act, which allows any banking organization that quali-
fies for grandfather rights under the 1970 Amendments
to establish a subsidiary company, as long as the new
company engages only in activities permitted for its
grandfathered parent organization. 12 U.S.C.
§ 1843(c)(ll). The insurance activities of Company
and ASI in Virginia, Maryland and the District of
Columbia therefore arc eligible for exemption D grand-
father privileges. As the Board determined in the
Sovran case,6 neither the language of exemption D nor
its legislative history supports Protestants' contention
that grandfather privileges under exemption D are
limited to credit-related property and casualty insur-
ance or to activities previously approved by Board
order under section 4(c)(8) of the BHC Act.

Retention of Grandfather Privileges. In its Sovran
decision, the Board also concluded that any company
that is entitled to engage in insurance agency activities
under exemption D does not lose those rights upon its
acquisition by another bank holding company, provid-
ed that the grandfathered entity retains its separate
corporate structure, and its insurance activities are not
conducted by other companies within the acquiring
banking organization.7 In the instant case, following
its acquisition by Applicant, Company would remain
as a separate bank holding company, and ASI would
remain a separate nonbank subsidiary thereof, and
their grandfathered insurance activities would not be

5. See American Security Corporation, O r d e r d a t e d July 21 , 1976.

6. Sovran Financial Corporation, O r d e r da ted June 29, 1987.
7. Sec also, HankAmerica Corporation, 69 FEDERAL RESERVE

BULLETIN 568 (198.1); Fuji Dank. Limited, 69 FEDERAL RESEHVE
BULLETIN 50 (1983).

conducted by Applicant or other entities within Appli-
cant's organization. Company and ASI therefore may
retain their exemption D grandfather privileges after
acquisition by Applicant.8

Geographic Scope of Activities. Under the terms of
section 4(c)(8)(D),'' however, Company and ASI may
continue to conduct grandfathered insurance activities
only in Company's home state, the District of Colum-
bia, the adjacent states of Maryland and Virginia, and
any other state in which either Company or ASI was
engaged in insurance activities on May 1, 1982. Con-
trary to Applicant's view, then, the scope of grandfa-
ther authority granted to Company and ASI does not
extend nationwide.1" The facts of record show that
Company and ASI have confined their grandfathered
insurance operations to the District of Columbia.
Virginia and Maryland, and that neither Company or
ASI has ever received approval from the insurance
commission in any other state to conduct insurance
operations. Because Company and ASI were autho-
rized on May I, 1982, to engage in insurance only in
the District of Columbia, Virginia and Maryland, they
may not now expand their grandfathered insurance
activities under exemption D to other states.

Proper Incident to Banking. In considering any
application under section 4(c)(8) of the BHC Act, the
Board must determine whether the proposed activity
is a proper incident to banking; that is, whether
performance of the activity can reasonably be expect-
ed to produce benefits to the public that outweigh
possible adverse effects. As a result of Applicant's
proposal, consumers in the District of Columbia, Vir-
ginia and Maryland would benefit from ongoing access
to Company and ASI as a source of insurance products
and services. The continuation of grandfathered oper-
ations by Company and ASI thus would serve to

8. The Board incorporate* herein by reference the findings ami
analysis in its Sovran decision regarding the types of insurance agency
activities covered by exemption D and regarding the retention of
grandfather privileges under exemption D following acquisition of the
grandfathered company by another banking organization.

9. Specifically, exemption D limits the geographic scope of permit-
ted activities to:

sales of insurance at new locations of the same bank holding company ui the
same subsidiary or subsidiaries with respect to which insurance was sold on
May I, 1982, or approved to be sold on or before May I. 1982. if such new
locations are coniined to the State in which the principal place of business of
!he bank holding company is located, any State or States immediately
adjacent lo such State, ami any State or Slates in which insurance activities
were concluded by the bank holding company oi' any ot' its subsidiaries on
May 1, I'JK2. or were approved to be conducted by the bank holding company
or any of its subsidiaries on ot before May 1. 19X2.

10. 1'his conclusion is unaltered by the absence o\' a geographic
limitation in the Board's July 21, 1976 Order regarding Company's
section 4(a)(2) grandfather privileges. Applicant has applied to retail)
the insurance activities under section 4(c)(8l(D), which limits the
geographic scope of the activities conducted. As noted, Applicant's
application to retain Company's insurance activities tinder section
4(a)(2) was denied by the Board.
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maintain existing business relationships and expecta-
tions, and also would preserve Company and ASI as
viable competitors in the insurance agency industry.
Conversely, there is no evidence to suggest that Appli-
cant's proposal would result in undue concentration of
resources, unfair or decreased competition, conflicts
of interest or other adverse effects. The balance of
public interest factors therefore is favorable in terms
of Company's and ASI's ability to continue their
grandfalhered insurance operations in the District of
Columbia, Virginia and Maryland following acquisi-
tion by Applicant.

Based on the foregoing and other facts of record, the
Hoard has determined that the application under sec-
lion 4 should be, and hereby is, approved. This
determination is subject to all of the conditions set
forth in Regulation Y, and provided that the insurance
activities are conducted solely by Company and ASI,
which must remain as independent subsidiaries of
Applicant. It is also subject to the Board's authority to
require such modifications or termination of activities
of the bank holding company or any ol Us subsidiaries
as the Board finds necessary to assure compliance
with, and prevent evasions of, the provisions and
purposes of the Act and the Hoard's regulations and
orders issued thereunder.

By order of llie Board of Governors, effective
July 2, 1987.

Voting for this action: Chairman Volcker and Governors
Johnson. Seger, Angell, and Kellcy. Absent and not voting:
Governor Heller.

JAMI'S M c A l l ' i :
|si'Al.| Associate Secretary of the Hoard

PNC Financial Corp
Pittsburgh, Pennsylvania

Order Conditio/ially Approving Application to
Underwrite and Deed in Certain Securities to a
Limited Extent

PNC 1'inancial Corp, Pittsburgh, Pennsylvania, a bank
holding company within the meaning of the Bank
Holding Company Act, 12 U.S.C §1841 et sec/.
("BHC Act"), has applied for the Board's approval
under section 4(e)(K) of the BHC Act and section
225.2l(a) of the Board's Regualtion Y, 12 C.l'.K
S 225.21 (a), to engage through a wholly owned subsid-
iary, I'NC Investment Company, Pittsburgh , Pennsyl-
vania ("Company"), in underwriting and dealing in,
on a limited basis, municipal revenue bonds, including

certain industrial development bonds, and commercial
paper.'

In addition, Applicant has applied under section 4(c)
(8) of the BHC Act for Company to underwrite and
deal in U.S. government and agency and state and
municipal securities that state member banks are au-
thorized to underwrite and deal in under section 16 of
the Banking Act of 1933 (the "Cilass-Steagall Act")
(12 U.S.C. §S 24 Seventh and 335) (hereinafter "eligi-
ble securities"). Company would engage in the pro-
posed underwriting and dealing activities through of-
fices in Pittsburgh.

Applicant, with consolidated assets of $27.0 billion,-1

is the twenty-second largest banking organization in
the nation. It operates 17 subsidiary banks in Pennsyl-
vania, Kentucky, Indiana and Delaware and engages
in a broad range of permissible nonbanking activities
in the United States.

Notice of the application, affording interested per-
sons an opportunity to submit comments on the pro-
posal, has been published (52 I'ederal Register 13,757
(1987)). The Board received two comments on the
proposal. The Securities Industry Association
("SIA"), a trade association of the investment bank-
ing industry, opposes the application for the reasons
stated in its earlier protests to similar applications by
Citicorp, J.P. Morgan & Co. Incorporated and Bank-
ers Trust New York Corporation. The Bank Capital
Markets Association commented in favor of the appli-
cation.

The Board has previously determined that under-
writing and dealing in eligible securities is closely
related to banking under section 4(c)(8) of the BHC.
Act. 12 C.l'.R. § 225.25(b)(16). In addition, the Board
concludes that Company's performance of this activity
may reasonably be expected to result in public benefits
which would outweigh adverse ellects under the prop-
er incident to banking standard of section 4(c)(8) of the
BHC Act. Accordingly, Applicant may engage
through Company in underwriting and dealing in eligi-
ble securities to the extent that state member banks
are authorized by section 16 of the Cilass-Steagall Act.

On April 30, the Board approved applications by
Citicorp, J.P. Morgan and Bankers Trust to under-
write and deal in, through their eligible securities
underwriting subsidiaries, 1-4 family mortgage-
backed securities, municipal revenue bonds (and cer-
tain industrial development bonds) and (except for

1. Applicanl proposes to limit Company's underwriting and dealing
activity in these securities in the same manner and to the same extent
as proposed by J.I'. Morgan in its application to underwrite and deal in
these securities as well as mortage-backed securities. Sec Cilicoip/
.1.1'. Morgan (t Co. Incorporated/Hankers t'nt.sl New York Corpora-
l i o n . 7 1 r i D i K M K i S I K V I : H u i i l l I N 4 7 3 , 4 7 7 1 1 . 1 1 ( I ' J K 7 ) .

2. Hanking data are as of March .11, l'J86.
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Citicorp) commercial paper.3 The Board concluded
that the underwriting subsidiaries would not be "en-
gaged principally" in underwriting or dealing in securi-
ties within the meaning of section 20 of the Glass-
Steagall Act4 provided they derived no more than 5
percent of their total gross revenues from underwriting
and dealing in the approved securities over any two-
year period and their underwriting and dealing activi-
ties did not exceed 5 percent of the market for each
particular type of security involved. The Board further
found that, subject to the prudential framework of
limitations established in those cases to address the
potential for conflicts of interest, unsound banking
practices or other adverse effects, the proposed under-
writing and dealing activities were so closely related to
banking as to be a proper incident thereto within the
meaning of section 4(c)(8) of the BHC Act.

For the reasons set forth in the Board's Citicorp/
Morgan/Bankers Trust Order, the Board concludes
that Applicant's proposal to engage through Company
in underwriting and dealing in municipal revenue
bonds5 and commercial paper would not result in a
violation of section 20 of the Glass-Steagall Act and is
closely related and a proper incident to banking within
the meaning of section 4(c)(8) of the BHC Act, provid-
ed Applicant limits Company's activities as provided
in the Citicorp/Morgan/Bankers Trust Order. Accord-
ingly, the Board has determined to approve the under-
writing application subject to all of the terms and
conditions established in the CiticorplMorganlBankers
Trust Order. The Board hereby adopts and incorpo-
rates herein by reference the reasoning and analysis
contained in the CiticorplMorganlBankers Trust
Order.

The Board's approval of this application extends
only to activities conducted within the limitations of
section 225.25(b)(l6) of the Board's Regulation Y and
the Citicorp/Morgan/Bankers Trust Order, including
the Board's reservation of authority to establish addi-
tional limitations to ensure that the subsidiary's activi-

3. CiticorplMorganlBatikers Trust, supra. The Board subsequently
approved similar applications by Chemical New York Corporation,
The Chase Manhattan Corporation, Citicorp (to underwrite and deal
in commercial paper), Manufacturers Hanover Corporation and Se-
curity Pacific Corporation. Orders dated May 18, 1987.

4. Section 20 of the Glass-Steaydl Act (12 U.S.C. § 377) prohibits
the affiliation of a member bank with "any corporation . . . engaged
principally in the issue, flotation, underwriting, public sale, or distri-
bution at wholesale or retail or through syndicate participation of
stocks, bonds, debentures, notes, or other securities . . . ."

5. The industrial development bonds approved in those applica-
tions and for Applicant in this case arc only those tax exempt bonds in
which the governmental issuer, or the governmental unit on behalf of
which the bonds arc issued, is the owner for federal income tax
purposes of the financed facility (such as airports, mass commuting
facilities, and water pollution control facilities). Without further
approval from the Board, Company may underwrite or deal in only
these types of industrial development bonds.

ties are consistent with safety and soundness, conflict
of interest and other relevant considerations under the
BHC Act. Underwriting or dealing in the approved
securities in any manner other than as approved in that
Order" is not within the scope of the Board's approval
and is not authorized for Company.

As the Board noted in the CiticorplMorganlBankers
Trust Order, Congress has under consideration legisla-
tion that would prohibit Board approval of an under-
writing application, such as this, between March 6,
1987, and March 1, 1988. While this moratorium
legislation has not yet been enacted into law, the
Board calls to Applicant's attention that it may be
required by subsequent Congressional action to cease
its underwriting and dealing activities approved in this
Order. The Board retains jurisdiction over the applica-
tion to act to carry out the requirements of any
legislation adopted by Congress that would affect
Applicant's conduct of underwriting and dealing activ-
ities under this Order and the BHC Act.

The Board's determination is subject to all of the
conditions set forth in the Board's Regulation Y,
including those in sections 225.4(d) and 225.23(b), and
to the Board's authority to require modification or
termination of the activities of a bank holding compa-
ny or any of its subsidiaries as the Board finds
necessary to assure compliance with, and to prevent
evasion of, the provisions of the BHC Act and the
Board's regulations and orders issued thereunder.

The Board notes that the SIA has sought judicial
review in the U.S. Court of Appeals for the Second
Circuit of the CiticorplMorganlBankers Trust Order,
as well as subsequent Board Orders approving the
underwriting applications of a number of other bank
holding companies. The Board notes that the court has
stayed the effectiveness of the Board Orders pending
judicial review. In light of the pendency of the litiga-
tion, the Board has determined that this Order should
be stayed for such time as the stay of the prior
decisions is effective.

By order of the Board of Governors, effective
July 1, 1987.

Voting for this action: Governors Johnson, Seger, and
Kelley. Voting against this action: Chairman Volcker and
Governor Angell. Absent and not voting: Governor Heller.

SliAI.

JAMES MCAFILF.
Associate Secretary of the Board

6. Company may also provide services that are necessary incidents
to these approved activities. The incidental services should be taken
into account in computing the gross revenue and market share limits
on the underwriting subsidiaries' ineligible underwriting and dealing
activities, to the extent such limits apply to particular incidental
activities.
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Dissenting Statement of Chairman Voleker and
(lovernor Angell

For the reasons set forth in our dissenting statement in
the Citicorp/Morgan/Bankers Trust Order, we regret
we are unable to join the majority in approving this
application.

July I, 1987

Sovran Financial Corporation
Norfolk, Virginia

Order Approving an Application to Provide Certain
Investment Advisory Services

Sovran Financial Corporation, Norfolk, Virginia, a
bank holding company within the meaning of the Hank
Holding Company Act of 1956, as amended (12 U.S.C.
§ 1841 et seq.) (the "Act"), has applied for the
Board's approval under section 4(c)(8) of the Act
(12 U.S.C. § I843(c)(8)) and section 225.23 of the
Board's Regulation Y (12 C.F.R. § 225.23), to expand
the activities of its subsidiary, Sovran Investment
Corporation, Richmond, Virginia ("SIC"), to include
certain investment advisory services.1

Notice of the application, affording interested per-
sons an opportunity to submit comments on the pro-
posal, has been duly published (52 federal Register
16,312 (1987)). The time for filing comments has
expired, and the Board has considered the application
and all comments received in light of the public
interest factors set forth in section 4(c)(8) of the Act.

Applicant, a multibank holding company, has total
consolidated assets of approximately $14.6 billion.2

Applicant also engages through certain subsidiaries in
other nonbanking activities permissible for bank hold-
ing companies.'

Applicant proposes to transfer certain activities
currently being conducted by its largest subsidiary

solely to government obligations and money market instruments; ((•
provide certain fiduciary services; and (7) provide cash manageincn
services.

2. Banking data are as of March 31, 11JX7.
3. Applicant previously has been authorized to engage through

Sovran Capital Management, Richmond, Virginia ("SCM"), in the
provision of investment or linancial advice on a lee basis.

bank, Sovran liank, N.A., to SIC and to engage in one
new activity through SIC". These activities are:

(1) acting as an investment advisor to a registered
investment company;1

(2) providing portfolio investment advice;
(3) providing financial advice to slate and local
governments;
(4) providing advice in connection with financing
transactions for non-afliliated financial and nonfi-
nancial institutions; and
(5) providing, on an explicit fee basis, discretionary
management of short-term monies for a .small num-
ber of corporate or other institutional clients.

The first three activities are permissible under Regu-
lation Y (12 C.F.R. § 225.25(b)(4)(ii), (iii), (v)).

The Board previously has determined by Order that
the fourth activity is closely related to banking and
permissible for bank holding companies.s In these
cases, however, the Board noted concerns regarding
conflicts of interest and related adverse effects that
may be associated with financial feasibility studies.
Applicant has committed to abide by the conditions
established in these cases to avoid adverse effects.
Specifically, Applicant has agreed that;

(1) SIC's financial advisory activities shall not en-
compass the performance of routine tasks or opera-
tions for a customer on a daily or continuous basis;
(2) Disclosure will be made to each potential cus-
tomer of SIC that SIC is an affiliate of Applicant;
(3) Advice rendered by SIC on an explicit fee basis
will be without regard to correspondent balances
maintained by a customer of SIC at Applicant or any
depository subsidiary of Applicant; and
(4) SIC will not make available to Applicant or any
of its subsidiaries confidential information received
from SIC's clients.

Under these conditions, the Board concludes that
Applicant's performance of financial feasibility studies
is unlikely to result in any undue concentration of
resources, decreased or unfair competition, unsound
banking practices, or other adverse effects.

The fifth activity, providing, on an explicit fee basis,

4. This is the only act ivi ty of the live act ivi t ies not cur ren t ly being
c o n d u c t e d by Sovran Hank, N . A .

5. Security /'(Kijii Corporation (Du!V& Phclps , Inc . ) , 71 1<II>I;KA].
Ki SI RVI; IH . i i . i n iN IIX (1985); Signet llunkinu Corporation, 73
l ' i ;m U M KI .S I .KVI ; B u l l I I I N 59 (19X7). In both Security Pacific
Corporation and Siunct Hanking Corporation, a broader form of
financial feasibility studies was approved, which included providing
advice in connection with mergers, acquisitions, and divestitures, as
well as providing advice in connection with financing transactions.
Sovran has not requested authority to provide advice in connection
with mergers, acquisitions, and divestitures, only advice in connec-
tion with financing transactions.
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discretionary management of short-term monies for a
small number of corporate or other institutional cli-
ents, is a trust-type function that has been provided by
banks and that is authorized under Regulation Y
(12 C.F.R. §§ 225.25(b)(3) and (4)). The Comptroller
of the Currency specifically has concluded that ac-
counts of this type may be managed through the
commercial department of a national bank, and such
accounts are treated as subject to Part 9 of the
Comptroller's Regulations regarding fiduciary powers
of national banks.'•

Applicant currently conducts this activity at one of
its subsidiary banks, Sovran Bank, N.A., and pro-
poses to transfer the activity to SIC. In performing this
activity, SIC will hold funds of a particular customer in
a separate account and will not pool or commingle
such funds with any other account handled by SIC or
any affiliate of SIC. Investment criteria will be speci-
fied by each individual customer, and SIC will select
specific investments according to that criteria. The
only discretion exercised by SIC will be with regard to
choosing specific issuers within the type of invest-
ments specified by the customer and with regard to
choosing the maturity of certain investments. The
customer will be charged an explicit fee for the man-
agement which will be based on assets under manage-
ment.

In order to approve this application, the Board must
also find that the performance of the proposed activity
"can reasonably be expected to produce benefits to
the public, such as greater convenience, increased
competition, or gains in efficiency, that outweigh
possible adverse effects, such as undue concentration
of resources, decreased or unfair competition, con-
flicts of interest, or unsound banking practices." Ap-
plicant's proposal represents a corporate reorganiza-
tion wherein activities currently performed by one of
its subsidiary banks, Sovran Bank, N.A., and one new
activity will be conducted by SIC. Because the pro-
posal essentially would result in a transfer of the
activities within the same corporate structure, approv-
al of the application would have no adverse competi-
tive effects.

With regard to the possibility of any conflicts of
interest, SIC will register with the Securities and
Exchange Commission as a registered investment ad-
visor in connection with this activity and thereby will
be subject to applicable requirements of both state and

federal securities laws. Further, SIC will observe the
standards of care and conduct applicable to fiducia-
ries. In addition, SIC will use the best method of
execution for transactions and will not utilize the
brokerage or execution capabilities of SIC for any
transaction without the written consent of the cus-
tomer.

All of the activities sought to be approved by this
application are to be provided, with one exception,
through separate SIC employees who will not them-
selves handle brokerage transactions for any custom-
ers, and who will not be involved in underwriting or
dealing activities.7 All of the activities sought to be
approved by this application will be conducted by SIC
personnel whose office will be maintained separate
and apart from any retail banking offices of any of
Applicant's banking affiliates. SIC will be maintained
and will hold itself out to the public as a separate and
distinct corporate entity with its own name, proper-
ties, assets, liabilities, books, and records. Except for
the provision of investment advice and execution
services to other affiliates (as a permissible servicing
activity under 12 C.F.R. § 225.22(a)) and the receipt
by SIC of certain operational support from its affiliates
under one or more service contracts, SIC will conduct
its business separate from that of its bank affiliates,
and its agreements with customers will indicate that
SIC is solely responsible for its contractual obligations
and commitments. All of SIC's notices, tickets, ad-
vices, confirmations, correspondence and similar doc-
umentation will be clearly imprinted so as to avoid
confusion on the part of customers or others between
SIC's business and that of its bank affiliates. In
addition, SIC offices will be located in areas separate
from areas utilized by the retail functions of its bank
affiliates.

Based upon a consideration of all the relevant facts,
the Board concludes that the balance of the public
interest factors that the Board is required to consider
under section 4(c)(8) is favorable. The financial and
managerial resources of Applicant are consistent with
approval. Accordingly, the application is hereby ap-
proved. This determination is subject to the conditions
set forth in sections 225.4(d) and 225.23(b)(3) of Regu-
lation Y, and to the Board's authority to require such
modification or termination of the activities of a bank
holding company or any of its subsidiaries as the
Board finds necessary to assure compliance with the

6. 12 C.F.R. § 9. These regulations include a requirement that a
national bank exercising investment discretion with respect to an
account shall adopt and follow written policies and procedures
intended to ensure that its brokerage placement practices comply with
all applicable laws and regulations (12 C.F.R. § 9.5).

7. The one exception is that individuals who handle the small
number of short-term discretionary accounts will handle brokerage
transactions for those accounts as well as for certain other non-
discretionary corporate accounts.
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provisions and purposes of the Act and the Board's
regulations and orders issued thereunder, or to pre-
vent evasion thereof.

The transaction shall not be consummated later than
three months after the effective date of this Order,
unless such period is extended for good cause by the
Board or by the Federal Reserve Bank of Richmond,
pursuant to delegated authority.

By order of the Board of Governors, effective
July 15, 1987.

Voting for this action: Chairman Volcker anil Governors
Johnson, Seger, Angell, Heller, and Kelley.

JAMI-S MCAFEE
|SI-:AI.| Associate Secretary of the Board

Orders Issued Under Sections 3 and 4 of the
Hank Holding Company Act

Security Pacific Corporation
Los Angeles, California

Order Approving Acquisition of a Hank Holding
Company and Its Hanking and Nonhtmking
Subsidiaries

Security Pacific Corporation, Los Angeles, California,
a bank holding company within the meaning of the
Bank Holding Company Ac! of 19.56, as amended (the
"Act") (12 U.S.C. § 1841 et seq.), has applied for the
Board's approval under section 3 of the Act
(12 U.S.C. § 1842) to acquire Rainier ^incorporation,
Seattle, Washington ("Rainier"), and thereby to ac-
quire indirectly Rainier National Bank, Seattle, Wash-
ington, Rainier Bank Oregon, N.A., Portland, Oregon,
United Bank, A Savings Bank, Tacoma, Washington,
and Rainier Hank Alaska, N.A., Anchorage, Alaska.'
Applicant also has applied for the Board's approval
under section 4(c)(8) of the Act (12 U.S.C.
$ IS43(c)(8)) to acquire Rainier Mortgage Company,
.Seattle, Washington, and thereby engage in mortgage
banking; Rainier Real Hstate Advisers, Inc., Seattle,
Washington, and thereby engage in investment advice;
Rainier Credit Life Insurance Company, Seattle,
Washington, and thereby engage in the sale of credit-
related insurance; and Rainier Brokerage Services,
Inc., Seattle, Washington, and thereby engage in secu-

1. Applicant will acquire Rainier through the merger of Rainier into
SI'CVRAH Acquisition, Inc. ("Sl'C/RAH"), a Delaware corporation
and a wholly owned, special purpose subsidiary of Applicant. In
connection with this application, SFC/KAH has applied to become a
bank holding company by acquiring Rainier.

rities brokerage.2 These activities are authorized for
bank holding companies pursuant to the Board's Regu-
lation Y, 12 C.F.R. §§ 225.25(b)(l), (4), (8), (15). Ap-
plicant also has provided notice to the Board under
section 4(c)(l4) of the Act of its intention to invest in
Rainier International Trading Company, an export
trading company. Finally, Applicant has provided
notice to the Board under 12 C.F.R. § 21 l.4(b)(3) of its
intention to indirectly acquire control of the Fdge Act
corporation subsidiaries of Rainier, Rainier Interna-
tional Bank and Rainier Bank International.

Notice of the applications, affording opportunity for
interested persons to submit comments and views, has
been duly published (52 lrederal Register 16,312
(1987)). The time for filing comments has expired, and
the Board has considered the applications and all
comments received in light of the factors set forth in
sections 3(c) and 4(e)(8) of the Act.

Applicant, with approximately $28 billion in domes-
tic deposits, is the third largest commercial banking
organization in California, controlling approximately
13.5 percent of total deposits in commercial banks in
California.-1 Rainier is the second largest commercial
banking organization in Washington with domestic
deposits of approximately $5.7 billion, controlling ap-
proximately 22.1 percent of the total deposits in com-
mercial banks in Washington.

Section 3(d) of the Act (12 U.S.C. § 1842(d)), the
Douglas Amendment, prohibits the Board from ap-
proving any application by a bank holding company to
acquire control of any bank located outside of the
holding company's home state,1 unless such acquisi-
tion is "specifically authorized by the statute laws of
the State in which |thcj bank is located, by language to
that effect and not merely by implication." KtVcctivc
July I, 1987, Washington law permits an out-of-state
banking organization that meets the requirements of
Washington law, including a reciprocity requirement,
to acquire a bank located in Washington.5 The Wash-
ington Supervisor of Banking has indicated that Appli-
cant has satisfied the requirements of Washington law.
Oregon law permits a California bank holding compa-
ny, with the permission of the Oregon Banking Super-
visor, to acquire an Oregon bank.'1 The Oregon Bank-

2. In connection with this applicalion, SPC'/RAIl also has applied to
acquire these nonbanking subsidiaries and has provided notice of
investment in Rainier International Trading Company anil the Hdge
Act corporation subsidiaries of Rainier.

V Statewide banking data arc as of December M, 19X6.
4. A bank holding company's home state is that stale in which the

operations of the bank holding company's banking subsidiaries were
principally conducted on July I, 196f>, or the date on which the
company became a bank holding company, whichever is later.

5. Wash. Rev. Code S .10.04.2.12 (1986).
6. Or. Rev. Stat. § 71S.065(b)(A) (1W.U
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ing Supervisor has indicated that Applicant's
acquisition of Rainier Bank Oregon, N.A., Portland,
Oregon, is permissible. An out-of-state bank holding
company may acquire an Alaska bank unless the bank
is a "recently formed bank."7 Rainier Bank Alaska,
N.A., Anchorage, Alaska, is not, under the statute, a
"recently formed bank,"8 and the Alaska Director of
Banking and Securities has indicated that Applicant's
acquisition of Rainier Bank Alaska, N.A. is permissi-
ble. Based on the foregoing factors and its own review
of the record, the Board has determined that the
proposed acquisition is specifically authorized by the
statute laws of Washington, Oregon, and Alaska, and
thus Board approval is not prohibited by the Douglas
Amendment.

Applicant competes with Rainier in three banking
markets in Oregon and Washington.9

In the Portland banking market, Applicant is the
third largest of 22 commercial banking organizations
with deposits of approximately $483 million, control-
ling approximately 7.6 percent of total deposits in
commercial banks in the market.10 Rainier is the ninth
largest banking organization with deposits of approxi-
mately $80 million, controlling approximately 1.3 per-
cent of total deposits in commercial banks in the
market. Upon consummation, Applicant would con-
tinue to be the third largest organization, with deposits
of approximately $563 million, controlling approxi-
mately 8.9 percent of total deposits in commercial
banks in the market. The Portland banking market is
considered highly concentrated, with a Herfindahl-
Hirschman Index ("HHI") of 2540. However, upon
consummation, the HHI would increase by only 20
points to 2560.

In the Longview banking market, Applicant is the
sixth largest of eight commercial banking organiza-
tions with deposits of approximately $11 million, con-
trolling approximately 5.0 percent of total deposits in
commercial banks in the market." Rainier is the
second largest banking organization with deposits of
approximately $63 million, controlling approximately
28.7 percent of total deposits in commercial banks in
the market. Upon consummation, Applicant would
become the largest organization, with deposits of
approximately $74 million, controlling approximately

7. Alaska Stat. § 06.05.235(e) (1986).
8. Alaska Stat. 8 06.05.235(g).
9. All local banking market data are as of June 30, 1985.
10. The Portland hanking market is approximated by the Portland

RMA, which consists of Multnomah County and parts of Clackamas,
Columbia, Marion, Washington, and Yamhill Counties, all in Oregon,
and part of Clark County, Washington.

11. The Longview banking market is approximated by the Long-
view, Washington, RMA, which consists of parts of Cowlitz County,
Washington, and Columbia County, Oregon.

33.9 percent of total deposits in commercial banks in
the market. The HHI would increase by 287 points to
2418.

In the Grays Harbor County banking market, Appli-
cant is the seventh largest of eight commercial banking
organizations with deposits of approximately $15 mil-
lion, controlling approximately 5.3 percent of total
deposits in commercial banks in the market.12 Rainier
is the largest banking organization, with deposits of
approximately $106 million, controlling approximately
37.5 percent of total deposits in commercial banking
organizations in the market. Upon consummation,
Applicant would become the largest organization in
the market, with deposits of approximately $121 mil-
lion, controlling approximately 42.8 percent of total
deposits in commercial banks in the market. The
Grays Harbor County banking market is considered
highly concentrated, with an HHI of 2164. Upon
consummation, the HHI would increase by 398 points
to 2562.

Although consummation of this proposal would
eliminate some existing competition between Appli-
cant and Rainier in these banking markets, certain
facts of record mitigate the adverse competitive effects
of the proposal in these markets. Numerous other
commercial banking organizations would continue to
operate in each market after consummation of the
proposal. In addition, the Board has considered the
presence of thrift institutions in these markets in its
analysis of this proposal.

The Board previously has indicated that thrift insti-
tutions have become, or have the potential to become,
major competitors of commercial banks.13 Thrift insti-
tutions already exert a considerable competitive influ-
ence in the market as providers of a wide array of
deposit and lending services to consumer and commer-
cial customers. In view of these facts, the Board has
concluded that thrift institutions exert a significant
competitive influence that mitigates the anticompeti-
tive effects of this proposal in the Grays Harbor
County and Longview markets.14

On the basis of the foregoing, the Board concludes

12. The Grays Harbor County banking market is approximated by
Grays Harbor County, Washington.

13. National City Corporation, 70 FEDERAL RESERVE BULLETIN
743 (1984); The Chase Manhattan Corporation, 70 FEDERAL RESERVE
BULLETIN 529 (1984); NCNB Hancorporalion, 70 FEDERAL RESERVE
BUI.I.HI IN 225 (1984); General Ham-shares Corporation, 69 FEDERAL
RESERVE BULLETIN 802 (1983); First Tennessee Corporation, 69
FEDERAL RESERVE BULLETIN 298 (1983).

14. If thrift institutions are included in the analysis at 50 percent.
Applicant is the ninth largest of 15 depository organizations in the
Longview market, with approximately 3.5 percent of market deposits.
Rainier is the second largest depository organization in the market,
with approximately 19.9 percent of market deposits. Upon consum-
mation, Applicant would become the largest depository organization
in the market, with a market share of approximately 23.4 percent. The
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that consummation of the proposal would not have a
substantial adverse competitive ell'ect in any of these
banking markets.

The Hoard also has considered the effects of Appli-
cant's proposal on probable future competition in
markets in which Applicant and Rainier do not com-
pete. In light of the number of probable future entrants
into these markets, the Board concludes that consum-
mation of this proposal would not have a significant
adverse effect on probable future competition in any
relevant banking market.

In evaluating this application, the Hoard has consid-
ered the financial resources of Applicant and the etfect
on these resources of the proposed acquisition. The
Hoard has stated and continues to believe that capital
adequacy is an especially important factor in the
analysis of bank holding company proposals, particu-
larly in transactions where a significant acquisition is
proposed.|s

In this regard, the Hoard expects that banking
organizations experiencing substantial growth inter-
nally and by acquisition, such as Applicant, should
maintain a strong capital position substantially above
the minimum levels specified in the Capital Adequacy
Guidelines without significant reliance on intangibles,
particularly goodwill."' The Board will carefully ana-
lyze the effect of expansion proposals on the preserva-
tion or achievement of such capital positions.

The Board has reviewed this case in the light of
Applicant's capital and asset position. The Board
notes that this transaction is a share-for-share ex-
change which involves no acquisition debt, and that
Applicant has recently strengthened its capital posi-
tion through the issuance of primary capital instru-
ments. In addition, Applicant recognizes the desirabil-
ity of continuing to strengthen its capital base. The
Board intends to monitor Applicant's progress toward
this objective. Accordingly, on the basis of the above

considerations, the Board concludes that financial
factors are consistent with approval of the application.
Managerial factors also are consistent with approval.

In considering the convenience and needs of the
communities to be served, the Board has taken into
account the records of Applicant and Rainier under the
Community Reinvestment Act ("CRA"), 12 U.S.C.
§2901 ct sec/.'' The Hoard has received comments
from the South Knd Seattle Community Organization
("SKSCO"), Seattle, Washington, regarding the CRA
records of Applicant and Rainier.11* In an attempt to
resolve the concerns raised by the protest. Applicant
and Rainier have met with SKSCO to discuss the
issues raised by SKSCO.

SKSCO's comments are similar to comments filed
by SHSCO in connection with Rainier's applications to
acquire Mount Hood Security Hank, Gresham, Ore-
gon (now Rainier Bank Oregon, N.A., Portland, Ore-
gon), and United Hank, A Savings Hank, Tacoma,
Washington.1'' SKSCO's basic assertion is that Rainier
is not meeting the credit needs of the South Knd
neighborhood of Seattle, Washington. The Board has
reviewed the record of Rainier in serving the credit
and deposit needs of the South Knd community of
Seattle. The Board's analysis indicates that Rainier's
record in lending to low- and moderate-income areas
compares favorably lo its record in other portions of
the Seattle MSA. In addition, in connection with the
Mount Hood application, Rainier made a number of
CRA-related commitments, and Rainier's progress in
meeting these commitments is reasonable considering
the short period of time since they went into effect.
Further, Applicant has committed that SPC/RAB, as
successor to Rainier, will abide by these commit-
ments.

The Hoard also notes that both Applicant and Rain-
ier have satisfactory CRA records. Accordingly, based
on all the facts of record, the Board concludes that

Illll woukl increase by 139 points, from 131S iu 14.S4.
In the (rrays Harbor County market, thrifts control 66.0

percent of the combined deposits of bank and thrills. If thrift
institutions are included in the analysis at 50 percent, Applicant is
the eleventh largest of 12 depository organizations, with approxi-
mately 2.7 percent ai market deposits. Rainier is the largest
depository organization i» I lie market, with approximately 19.1
percent of deposits. Upon consummation, Applicant woukl be-
come the largest depository organization in the market and
control approximately 21 .X percent of deposits in the market. The
IIHI would increase by 10.1 points, from 1269 to 1372.
15. Sec r..!,'., Chase Man/tatta/t Corporation, 70 I't.urKAi Rt.si.RVi.

HUM r.i IN 529 (1984); NCN1I Corporation, 69 II:I>I KA[ KI-.SI-.KVI-;
Hi/i.i I UN 49(19X3).

16. Capital Adequacy (iuidelines, 50 i'ederal Register 16,057,
16,066--67 (April 24, 19X5) (71 IJ.DI-.RAI. RI-.SI-KVI, B U I U - N N 445

(1985)); National City Corporation, 70 IT:m:i<Ai Rrsi.itvr HIM I.I-:TIN
741, 746 (19X4).

17. The CRA requires tiie Hoard, in its evaluation of a bank holding
company application, to assess the record of an applicant in meeting
the credit needs of the entire community, including the low- and
moderate-income neighborhoods, consistent with safe and sound
operation.

IX. SHSCO generally ;•
Seattle, Washington, is ;i
(2) SHSCO is an effee

dleges: (I) the South Hnd neighborhood of
low- and moderate-income neighborhood;

ive community organization working for

lending in the South lin
work with SHSCO to imp:
has a dubious cojnniitmc;

reinvestment in the South Hnd; (.3) Rainier has a poor history of
I; (4) Rainier unreasonably has refused to
ove its South Hnd lending; and (5) Applicant
it to community reinvestment, especially in

Washington.
19. Rainier llancotporaliott (Mount Hood Security Hank), 73 l'i-;n-

i-.UAi RI:SI.KVI: HUII I - . I IN 55 (19X7); Rainier Uamorporation (United
Hank), 73 Iran itAl RI;SI:HVI: B U U . I . I I N 216 (1987).
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convenience and needs considerations are consistent
with approval of the applications.20

As indicated earlier, Applicant also has applied,
pursuant to section 4(c)(8), to acquire the nonbanking
subsidiaries of Rainier. Applicant operates nonbank-
ing subsidiaries that compete with Rainier in the
activities of residential and commercial mortgage
banking, commercial finance and factoring, automo-
bile floor finance and indirect leasing, consumer fi-
nance, manufactured housing finance, and equipment
leasing. The markets for these activities have numer-
ous competitors and are regional or national in scope.
Accordingly, the Board concludes that this proposal
will not have any significant adverse effect upon
competition in any relevant market.

There is no evidence in the record to indicate that
approval of this proposal would result in undue con-
centration of resources, decreased or unfair competi-
tion, conflicts of interests, unsound banking practices,
or other adverse effects on the public interest. Accord-
ingly, the Board has determined that the balance of
public interest factors it must consider under section
4(c)(8) of the Act is favorable and consistent with
approval of the applications to acquire Company's
nonbanking subsidiaries and activities.

The Board also has considered the notice of Appli-
cant's proposed investment in Rainier International
Trading Company under section 4(c)(14) of the Act
and the acquisition of control of Rainier International
Bank and Rainier Bank International under the Edge
Act. Based on the facts of record, the Board has
determined that disapproval of the proposed invest-
ments is not warranted.

Based on the foregoing and other facts of record, the
Board has determined that the applications should be,
and hereby are, approved. The acquisition of Rainier
shall not be consummated before the thirtieth calendar
day following the effective date of this Order, or later
than three months after the effective date of this
Order, unless such period is extended for good cause
by the Board or by the Federal Reserve Bank of San
Francisco, acting pursuant to delegated authority. The
determinations as to Applicant's nonbanking activities
are subject to all of the conditions contained in Regula-
tion Y, including those in sections 225.4(d) and
225.23(b)(3) (12 C.F.R. §§ 225.4(d) and 225.23(b)(3)),
and to the Board's authority to require such modifica-

20, SESCO has also requested that the Board order a public hearing
to enable SESCO and other interested persons to present evidence
substantiating its allegations. Although section 3(b) of the Act does
not require a formal hearing in this instance, the Board may, in any
case, order an informal or formal hearing. In light of the commitment
made by Applicant and other facts of record, the Board has deter-
mined that a hearing would serve no useful purpose. Accordingly,
SESCO's request for a public hearing is denied.

tion or termination of the activities of a holding
company or any of its subsidiaries as the Board finds
necessary to assure compliance with the provisions
and purposes of the Act and the Board's regulations
and orders issued thereunder, or to prevent evasion
thereof.

By order of the Board of Governors, effective
July 20, 1987.

Voting for this action: Vice Chairman Johnson and Gover-
nors Seger, Angell, Heller, and Kelley. Absent and not
voting: Chairman Volcker.

[SEAL]

JAMES MCAFEE

Associate Secretary of the Board

The Sumitomo Trust & Banking Co., Ltd.
Osaka,Japan

Order Approving Formation of a Bank Holding
Company and a Nonbanking Joint Venture

The Sumitomo Trust & Banking Co., Ltd., Osaka,
Japan has applied for the Board's approval under
section 3(a)(l) of the Bank Holding Company Act
(12 U.S.C. § 1842(a)(l)) ("BHC Act") to become a
bank holding company by acquiring all of the voting
shares of Sumitomo Trust & Banking Co. (U.S.A.)
("Bank"), New York, New York, a de novo bank.
Applicant also has applied for the Board's approval,
pursuant to section 4(c)(8) of the BHC Act (12 U.S.C.
§ 1843(c)(8)) and section 225.23(a) of the Board's
Regulation Y (12 C.F.R. § 225.23(a)), to engage in
investment advisory activities that are permissible for
bank holding companies under section 225.25(b)(4) of
Regulation Y (12 C.F.R. § 225.25(b)(4)) through a joint
venture between Applicant and Security Pacific Cor-
poration ("Security Pacific"), Los Angeles, Califor-
nia. Applicant and Security Pacific would each acquire
50 percent of the voting shares of Sumitrust Security
Pacific Investment Managers, Inc. ("Company"), Los
Angeles, California, a de novo corporation serving
customers throughout the United States and Japan.

Notice of the applications, affording an opportunity
for interested persons to submit comments, has been
given in accordance with sections 3 and 4 of the BHC
Act. 51 Federal Register 28,982, 32,962 (1986). The
time for filing comments has expired, and the Board
has considered the applications and all comments
received in light of the factors set forth in section 3(c)
as well as the considerations specified in section 4(c)
of the BHC Act (12 U.S.C. §§ 1842(c) and 1843(c)).

Applicant, with total assets of approximately $113.6
billion, is the 22nd largest bank world-wide and the
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second largest trust company in Japan.1 Applicant
engages in a variety of banking and trust activities on a
world-wide basis. Applicant operates a branch in New
York and an agency in I ,os Angeles, which have total
assets of $5.6 billion and $1.2 billion, respectively.
Applicant has selected New York as its home state
under the Hoard's Regulation K (12C.F.R.
§ 2ll.22(b)).

Hank will serve the Metropolitan New York-New
Jersey banking market-' and will seek business primari-
ly from domestic corporate and public sector custom-
ers with emphasis on specialized lending, fiduciary
and other banking services not currently provided by
Applicant's existing New York branch or Los Angeles
agency. Based upon the tacts of record, including the
dc novo status of Bank, the Board concludes that the
proposed transaction would have no adverse effects on
competition. Accordingly, competitive considerations
are consistent with approval.

Section 3(c) of the Act requires the Board in every
case to consider the financial resources of an applicant
organization and the bank or bank holding company to
be acquired. The Board previously has stated that it
believes that the principles of national treatment and
competitive equity require, in general, that foreign
banks seeking to establish or acquire banking organi-
zations in the United States meet the same general
standards of strength, experience and reputation as are
required of domestic banking organizations and that
foreign banks be able to serve on a continuing basis as
a source of strength to their banking operations in the
United States.1 The Board is also aware that foreign
banks operate outside the United Stales in accordance
with ditl'erent regulatory and supervisory require-
ments, accounting principles, asset quality standards,
and banking practices and traditions, and that these
differences make it dillicult to compare the capital
positions of domestic and foreign banks.

The appropriate balancing of these concerns raises a
number of complex issues which the Board believes

1. Banking data are as of March M, 1987, based on the dollar/yen
exchange rate as of that date. Applicant's market rank is as of
December 31, 1985.

2. The Metropolitan New York-New Jersey market is defined to
include New York City and Long Island, New York; Putnam, Orange,
Wcstchcster. Rockland and Sullivan Counties in New York; Bergen,
Hsscx, Hudson, Ilunterdon, Middlesex, Moninouth, Morris. Ocean,
Passaic, Somerset, Sussex, Union and Warren Counties in New
Jersey; and portions ot Fairfield County in Connecticut.

3. See, l.juhljanska Bunku-AssocialedHunk, 72 F C M K A I . Ki-.siiKVi;
Dii'i.i.i-.'i'iN 4X9 (19X6); The Mitsubishi trust and Hanking Corporation,
72 I'knr.KAi RI:SI:RVI: BUI i iTIN 256 (1986); I lie Industrial Hank of
Japan, Ltd., 72 I-EDIBAI. RI;SI:RVI: BUI.I.HIIN 71 (1986); The Mitsubi-
shi Hank, Limited, 7(1 1'I:DI;K/U. RI.SI;KVI; BUI.I . ITIN 518 (1984). See
also Policy Statement on Supervision and Regulation of Foreign-
Based Bank Holding Companies, Federal Reserve Regulatory Service
•4-835 (1979).

require careful consideration and which the Board
continues to have under review. In this regard, the
Board recently has announced a proposal to supple-
ment its consideration of capital adequacy with a risk-
based system that is simultaneously being proposed by
the Bank of England and the other domestic federal
banking agencies. 52 Federal Register 9,304 (1987).
The Board considers this proposal an important step
toward a more consistent and equitable international
norm for assessing capital adequacy. While the Hoard
will continue to apply a case-by-case approach during
the pendency of discussions regarding this proposal,
once such a system is adopted applications by foreign
banks seeking to make acquisitions in the United
.States would be judged in the context of such guide-
lines.

In the present instance, the primary capital ratio of
Applicant, as publicly reported, is well below the
Board's capital adequacy guidelines.'1 In similar cases,
the Board has considered mitigating factors, including
adjustments to an applicant's capital to reflect differ-
ences in accounting and regulatory practices. After
certain adjustments to account for Japanese banking
and accounting practices, including consideration of a
modest portion of the unrealized appreciation in Appli-
cant's portfolio of equity securities (after taking into
account possible fluctuations in valuation and the
ell'ects of taxation), Applicant's capital ratio more
nearly approximates U.S. standards. The Board also
has considered additional factors that mitigate its
concern. The Board has placed considerable emphasis
on the faet that Applicant will establish Bank de novo,
and that Bank will be strongly capitalized and small in
relationship to Applicant. The Board notes further that
Applicant is in compliance with the capital and other
financial requirements of Japanese banking organiza-
tions, and that Applicant has given the Board certain
assurances regarding its capital.

The Board expects that Applicant will maintain
Bank as among the more strongly capitalized banking
organizations of comparable size in the United States.
Based on these and other facts of record, including
certain commitments made by Applicant, the Board
concludes that financial and managerial factors are
consistent with approval of this application to acquire
Bank. Considerations relating to the convenience and
needs of the communities to be served are also consis-
tent with approval.

Applicant also has applied under section 4(c)(S) of
the Act to engage through Company, a joint venture
subsidiary of Applicant and Security Pacific, in certain

4. Capital Adequacy Guidelines, 50 I'ederal Register 16,057 (1985),
71 IMDI.RAI. RKSHKVI: BUI.I.in IN 445 (1985).
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investment advisory nonbanking activities which the
Board previously has approved for bank holding com-
panies under Regulation Y. Initially, Applicant pro-
poses to provide through Company investment advice
to Japan-based and United States-based investment
advisors, including Applicant and a subsidiary of Se-
curity Pacific, Security Pacific Investment Managers,
Inc. ("SPIM"),5 regarding investments in United
States and Japanese debt and equity securities. Appli-
cant expects that United States and Japanese pension
funds initially will be the primary recipients of Compa-
ny's services. In the future, Company may provide
users its investment advice directly. The Board previ-
ously has determined that the proposed nonbanking
activity is closely related and a proper incident to
banking under section 4(c)(8) in deciding to add it to
the list of activities permissible for bank holding
companies under section 225.25(b)(4) of Regulation Y
(12 C.F.R. § 225.25(b)(4)).

Section 4(c)(8) requires the Board to consider
whether the Applicant's performance of the proposed
activities through Sumitrust would result in benefits to
the public, such as greater convenience, increased
competition, or gains in efficiency, that outweigh
possible adverse effects, such as undue concentration
of resources, decreased or unfair competition, con-
flicts of interest, or unsound banking practices. In its
analysis of the public benefits and possible adverse
effects of this proposal, the Board has taken into
consideration the fact that Applicant would engage in
the proposed activity through a joint venture. Prior
decisions of the Board indicate a concern that joint
ventures not lead to a matrix of relationships between
co-venturers which could erode the legally mandated
separation of banking and commerce through a min-
gling of permissible and impermissible activities, lead
to conflicts of interest, result in an undue concentra-
tion of resources, or compromise the impartiality of a
banking organization in the performance of credit
evaluation or fiduciary services."

Applicant states that the purpose of its proposed
joint venture with Security Pacific is to allow the
parties to offer a broader range of investment options
to their respective customers that neither joint ventur-
er could provide alone. Applicant operates and man-
ages funds entrusted by a large number of pension

5. SPIM, an investment advisor registered under the Investment
Company Act of 1940, offers investment advisory services to institu-
tional customers.

6. See, e.g., Independent Bankers Financial Corporation, 71 FED-
liRAL RESERVE BULLETIN 651, 653 (1985); The Maybaco Company
and Equitable Rancorporalion, 69 FEDERAL RESERVE BULLETIN 375,
377 (1983), and Deutsche Bank AC, 67 FEDERAL RESERVE: BULLETIN
449, 451 (1981).

funds in Japan, but does not currently offer investment
advisory services in the United States. Similarly,
Security Pacific has substantial experience in provid-
ing investment advice to U.S. investors regarding U.S.
securities, but believes that entry by a U.S. investor
into the Japanese market would be facilitated by the
assistance of a Japanese partner. By establishing Com-
pany, Applicant and Security Pacific will be able to
draw upon the investment expertise of each joint
venture partner as to securities traded in their respec-
tive countries. The proposed joint venture will allow
Applicant and Security Pacific to expand advisory
services to, and broaden the investment options of,
their United States and Japanese institutional custom-
ers. Accordingly, the Board finds that the proposed
joint venture may be expected to produce public
benefits in the form of greater convenience to custom-
ers and increased efficiency in the provision of invest-
ment advisory services.

The Board finds no evidence in the record that the
proposed joint venture would lead Applicant into
impermissible nonbanking activities. Both joint ven-
turers in this case are banking organizations subject to
the requirements of section 4 of the BHC Act with
respect to this proposal. Moreover, Applicant and
Security Pacific will each control 50 percent of the
voting shares of Company so that no change in Com-
pany's activities may be elfccted without the consent
of both co-venturers.

The Board also has considered the possible adverse
effects upon existing or potential competition as a
result of this proposal. The Board notes that the
likelihood of such effects is substantially mitigated by
the following factors. First, the market for investment
advice is highly competitive. Numerous banks, bank
holding companies, investment banking firms and oth-
ers provide this service. In addition, Applicant cur-
rently does not engage in investment advisory activity
in the United States and Company is being organized
de nova. The Board therefore finds that consummation
of this proposal would not have a significant adverse
effect on either existing or potential competition in any
relevant market.

There is no evidence that the proposed joint venture
involving Sumitrust would result in unfair competi-
tion, unsound banking practices, conflicts of interest,
or undue concentration of resources. In this regard,
the Board notes that the provision of investment
advice as permitted under section 225.25(b)(4)(iii) of
Regulation Y is subject to fiduciary standards and the
anti-tying provisions of the BHC Act (12 U.S.C.
§§ 1971 and 1972(1)), which the Board believes sub-
stantially address the possibility of conflicts of interest
or anti-competitive effects that could arise from Appli-
cant's proposal.
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Based on the foregoing and other facts of record, the
Board has determined that the balance of public inter-
est factors it must consider under section 4(c)(S) of the
Act is favorable. The Board also has determined thai
considerations relating to (he convenience and needs
of the community to be served are consistent with
approval.

Accordingly, the Hoard has determined that the
applications under sections 3 and 4 of the Act should
be, and hereby are, approved. The proposed acquisi-
tion ol" Bank shall not be consummated before the
thirtieth calendar day following the effective date of
this Order. The proposal shall not be consummated
later than three months after the efl'ective date of this
Order, unless such period is extended for good cause
by the Board or by the federal Reserve Bank of New
York, pursuant to delegated authority. The determina-
tion as to Applicant's nonbanking activities is subject
to the conditions set forth in section 225.25(b)(4) of
Regulation Y (12C.F.R. S 225.22(b)(4)), and the
Hoard's authority to require such modification or
termination of the activities of a holding company or
any of its subsidiaries as the Hoard finds necessary to
assure compliance with the provisions and purposes of
the Act and the Board's regulations and orders issued
thereunder, or to prevent evasion thereof.

By order of the Board of Governors, effective
July 16, 19X7.

Voting for this action: Chairman Volckcr and Governors
Johnson. Angell, Heller, and Kelley. Voting against this
action: Governor Seger.

Isr.Ai |
JAMCS MCAI i;r:

Associate Secretary of the Hoard

Dissenting Statement of (lovernor Se^cr

1 dissent from the Hoard's action in this case. I believe
that foreign banking organi/ations whose publicly re-
ported capital is well below the Board's capital guide-
lines for U.S. banking organizations have an unfair
competitive advantage in the United States over do-
mestic banking organizations and should therefore be
judged against the same financial and managerial stan-
dards, including the Board's capital adequacy guide-
lines, as are applied to domestic banking organiza-
tions.

In addition, 1 am concerned that while this applica-
tion would permit a large Japanese banking organiza-
tion to acquire a bank in the U.S.. U.S. banking
organizations arc not permitted to make comparable
acquisitions in Japan. While some progress is being
made in opening Japanese markets to U.S. banking
organizations, U.S. banking organizations and other

financial institutions, in my opinion, are still far from
being afforded the full opportunity to compete in
Japan.

July 17, 1987

i'jrata:

Hartford National Corporation
Hartford, Connecticut

The following order which appeared on page 661 of the
August 1987 BUI.I.KTIN was incorrectly printed. The
corrected order is reprinted below.

Hartford National Corporation, Hartford, Connecti-
cut, a bank holding company within the meaning of the
Hank Holding Company Act ("Act"), 12 U.S.C.
§ 1841 et set)., lias applied for the Hoard's approval
under section 3(a)(3) of the Act (12 U.S.C.
§ I842(a)(3)) to acquire the successor to the Savings
and Loan Association of Southington, Southington,
Connecticut ("Southington").

Notice of the application, alfording interested per-
sons an opportunity to submit comments, has been
given in accordance with section 3(b) of the Act, 52
l'edeml Register 7,487 (1987). The time for filing
comments has expired, and the Hoard has considered
the application and all comments received in light of
the factors set forth in section 3(c) of the Act.

Southington is a state chartered, stock savings and
loan association, the accounts of which are insured by
the Federal Savings and Loan Insurance Corporation
("FSLIC"). Applicant proposes to merge Soulhinglon
with and into a de novo subsidiary of Applicant, Slate
Savings Bank (In Organization) ("Hank"), a state
stock savings bank the accounts of which would be
insured by the Federal Deposit Insurance Corporation
("FIMC").

Since Bank, at the time of acquisition by Applicant,
will be a slate chartered bank that accepts demand
deposits and makes commercial loans, Bank is a
"bank" for purposes of the Act, and Applicant proper-
ly has applied to acquire Bank under section 3 of the
Act. which governs the acquisition of banks by bank
holding companies.

Applicant, with deposits of $7 billion, is the second
largest commercial banking organization in Connecti-
cut, controlling 25.8 percent of the total deposits in
commercial banks in the state.1 After the merger of
Soulhinglon into Hank, Hank will control deposits of
$76.7 million, representing less than I percent of the
total deposits in commercial banking organizations in
the state.' Upon consummation of this proposal, Ap-

I. S t a t e d e p o s i t clatii a r c a s of D e c e m b e r 3 1 , 1986.
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plicant will continue to be the second largest commer-
cial banking organization in Connecticut, with no
significant change in its market share or deposit size.
Consummation of this proposal therefore would not
have any significant adverse efleet upon the concen-
tration of banking resources in the state.

Bank is located in the Hartford banking market,
where Applicant also competes.1 In the Hartford
banking market. Applicant is the second largest of 17
commercial banking organizations, controlling depos-
its of $2.5 billion, which represents 35.8 percent of
total deposits in commercial banks in the market.'1

Following the proposed merger, Bank will be the 13th
largest of 18 commercial banking organizations in
Hartford, controlling deposits of $48.5 million, repre-
senting less than 1 percent of the market share.
Following acquisition of Bank, Applicant would re-
main the second largest commercial banking organiza-
tion in the Hartford banking market, controlling 36.5
percent of the market's total commercial bank depos-
its. The Herfindahl-Hirschman Index ("HHI")5

would increase by only 8 points to 3079. Consumma-
tion of this proposal therefore is unlikely to substan-
tially lessen competition in the Hartford banking mar-
ket.

Based upon a review of all facts of record, the Board
has determined that the financial and managerial re-
sources of Applicant, its subsidiary banks and Bank
are consistent with approval. Considerations relating
to the convenience and needs of the communities to be
served also are consistent with approval of this pro-
posal.

The Board notes that this application involves the
acquisition of a bank that results from the merger of a
non-failing, FSLIC-insured state savings and loan as-
sociation into an F'DIC-insurcd state savings bank.

The acquisition proposed here, however, does not fall
within the scope of the Board's policy and rulings
regarding acquisitions of thrift institutions under sec-
tion 4 of the Act'1 or the provisions of the 1982 Garn-St
Germain Depository Institution Act regarding acquisi-
tions of thrift institutions. Upon its acquisition by
Applicant, Bank will accept demand deposits and
engage in commercial lending, and will be subject to all
the banking standards of the Act.

In addition, the Board expects that Applicant will
comply with all state and federal requirements neces-
sary for consummation of the acquisition, and the
Board's approval of this application under the Act is
not intended to preempt any such requirements.7 The
Board has previously stated that its approval of trans-
actions under section 3 of the Act does not relieve an
applicant or the bank involved of the responsibility to
obtain approval under other federal or state laws and
regulations and does not shield an applicant from the
consequences of violations of other laws.8

Based on the foregoing and other facts of record, the
Board has determined that the application should be,
and hereby is, approved. This transaction shall not be
consummated before the thirtieth day following the
effective date of this Order, or later than three months
after the effective date of this Order, unless such
period is extended for good cause by the Board or by
the Federal Reserve Bank of Boston, acting pursuant
to delegated authority.

By order of the Board of Governors, effective
June 1, 1987.

Voting for this action: Chairman Volckcr and Governors
Johnson, Seger, Angell, Heller, and Kelley.

JAMKS McAn-K
[SI;AI] Associate Secretary of the Hoard

2. Deposit data for Bank are calculated on a commercial hanks only
basis, based on financial information reported prior to Bank's conver-
sion.

3. The Hartford banking market is approximated by the Hartford
Rand McNally Area ("RMA"), minus the Wind ham County township
of Windham and the Tolland County township of Mansfield, plus Ihe
Windham County township of Ashford, the Hartford County township
of Hartland, the Tolland County township of Union, and the remain-
ing portions of Plymouth and Bast Haddam not already included in the
RMA.

4. Market data are as of June 30, 1985.
5. Under the revised Department of Justice Merger Guidelines (49

Federal Register 26,823 (June 29, 1984)), any market in which the
post-merger HHI is over 1800 is considered highly concentrated, and
the Department is likely to challenge a merger that increases the HHI
by more than 50 points unless other factors indicate that the merger

will not substantially lessen competition. The Department of Justice
has informed the Board that a bank merger or acquisition generally
will not be challenged (in the absence of other facts indicating an
anticompetitive effect) unless the post-merger HHI is at least 1800 and
the merger increases the HHI by at least 200 points.

b. I).If. Baldwin Companx, 63 FI .DIRAI. Ri SI RVHUI I t: I IN 280
(1977).

7. The Boai'd may not approve an application that would result in a
violation of federal or state law. Whitnev National Hank v. Hank of
New Orleans, 379 U.S. 41 1 (1964).

8. The One Ilantorp, 73 I'l.ni RAI RI:SI:KVI: Hull I: I IN 55, 135
(1987); .SafraCorp, 73 I'lniKAl RI:SI;RVI; BUI.I I-.TIN 137 (1987);
Comerica incorporated (Order dated May 4, 1987).
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ORDERS AI'I'ROVKD UNDKR BANK HOL.DINC COMPANY ACT

By i'ederal Reserve Banks

Recent applications have been approved by the Federal Reserve Banks
request to the Reserve Banks.

Section 3

;is listed below. Copies arc available upon

Applicant

Adairsville Bancshares, Inc.
Adairsville, Georgia

Alvarado Bankshares, Inc.
Alvarado, Texas

American (^incorporation
Wheeling, West Virginia

Asia Bancshares, Inc.
Flushing, New York

Baron 11 Bancshares, Inc.
White Bear Lake, Minnesota

BayBanks, Inc.
Boston, Massachusetts

Bellbrook Bancorp, Inc.
Bellbrook, Ohio

Boatmen's Bancshares, Inc.
St. Louis, Missouri

Brazos Bancshares, Inc.
Joshua, Texas

Brown Deer Bank Profit Sharing
Plan
Brown Deer, Wisconsin

Camino Real Bancshares, Inc.
Carri/.o Springs, Texas

Capital Bane Corporation
New York, New York

Cenvest, Inc.
Meriden, Connecticut

Citizens Equity Corporation
Weatherford, Texas

Commerce Bancorp
Newport Beach, California

Commonwealth Bancshares
Corporation
Williamsporl, Pennsylvania

CoreStales Financial Corp.
Philadelphia, Pennsylvania

Bank(s)

Bank of Adairsville
Adairsville, Georgia

Alvarado National Bank
Alvarado, Texas

Citizens National Bank Flushing
— St. Clairsville
St. Clairsville, Ohio

Asia Bank, N.A.
Flushing, New York

Security State Bank of Deer
Creek
Deer Creek, Minnesota

BayBank Connecticut, National
Association
Farmington, Connecticut

The Bellbrook Community Bank
Bellbrook, Ohio

Boatmenl's Bank of Delaware
New Castle, Delaware

The First National Bank in
Joshua
Joshua, Texas

Capital One Corp.
Brown Deer, Wisconsin

F'rio National Bank
Pearsall, 'Texas

Capital National Bank
New York, New York

The Central Bank for Savings
Meriden, Connecticut

'The Citizens National Bank of
Weatherford
Weatherford, 'Texas

Commerce Bank
Newport Beach, California

Liberty State Bank
Mount Carmel Pennsylvania

The Montgomery National Bank
Rocky Hill, New Jersey

Reserve
Bank

Atlanta

Dallas

Cleveland

Ftfective
date

July 20, 1987

July 20, 1987

July 8, 1987

New York June 26, 1987

Minneapolis July 27, 1987

Boston

Cleveland

St. Louis

Dallas

Chicago

Dallas

New York

Boston

Dallas

July

July

July

July

July

July

July

July

July

15, 1987

2, 1987

24, 1987

17, 1987

7, 1987

21, 1987

15, 1987

17, 1987

20, 1987

San Francisco June 25, 1987

Philadelphia July 9, 1987

Philadelphia July 9, 1987
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Section 3—Continued

Applicant

Credit and Commerce American
Holdings, N.V.
Curacao, Netherlands Antilles

Credit and Commerce American
Investment, B.V.
Amsterdam, Netherlands

First American Corporation
Washington, D.C.

First American Bankshares, Inc.
Washington, D.C.

Crews Banking Corporation
Wauchula, Florida

EMF Corporation
Blue Grass, Iowa

Farmers Bancorp, Inc. of
Marion, Kentucky
Marion, Kentucky

Fillmore County Bancshares,
Inc.
Canton, Minnesota

First Capital Corporation
Jackson, Mississippi

First Citizens BancStock, Inc.
Morgan City, Louisiana

FirstMorrill Co.
Omaha, Nebraska

First Northwest Bancshares,
Inc.
Kenton, Tennessee

1st Source Corporation
South Bend, Indiana

First South Bancshares, Inc.
Morgan City, Louisiana

First Virginia Banks, Inc.
Falls Church, Virginia

Greenfield Bancshares, Inc.
Greenfield, Tennessee

Illini Community Bancorp, Inc.
Springfield, Tennessee

Jefferson Bancorp, Inc.
Miami Beach, Florida

Key Pacific Bancorp
Anchorage, Alaska

Lockwood Bane Group, Inc.
Houston, Texas

Bank(s)

NBG Financial Corporation
Atlanta, Georgia

Reserve
Bank

Effective
date

Richmond

Charlotte State Bank
Port Charlotte, Florida

Blue Grass Savings Bank
Blue Grass, Iowa

Farmers Bank and Trust
Company of Marion, Kentucky
Marion, Kentucky

Canton State Bank
Canton, Minnesota

Gateway Capital Corporation
Jackson, Mississippi

The First National Bank in St.
Mary Parish
Morgan City, Louisiana

First National Bank in Morrill
Morrill, Nebraska

First State Bank
Kenton, Tennessee

The Hamlet State Bank
Hamlet, Indiana

Morgan City Bank & Trust
Company
Morgan City, Louisiana

United Bancorp of Maryland,
Inc.
Upper Marlboro, Maryland

Greenfield Banking Company
Greenfield, Tennessee

Bane Shares, Inc.
Greenview, Illinois

Broward Bancorp
Lauderdale Lakes, Florida

First NorthWest Bancorporation
Seattle, Washington

Lockwood National Bank of
Houston
Houston, Texas

Atlanta

Atlanta

June 26, 1987

Atlanta July 29, 1987

Chicago June 25, 1987

St. Louis July 17, 1987

Minneapolis July 15, 1987

July 28, 1987

July 23, 1987

Kansas City June 26, 1987

St. Louis July 21, 1987

Chicago

Atlanta

Richmond

St. Louis

Chicago

Atlanta

New York

Dallas

July

July

July

July

June

July

June

July

15, 1987

10, 1987

16, 1987

3, 1987

30, 1987

10, 1987

26, 1987

1, 1987
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Section 3—Continued

Applicant

Magna Group, Inc.
Belleville, Illinois

FGB Acquisition Company
Belleville, Illinois

Mountain Bank System, Inc.
Whitefish, Montana

New Hampshire Savings Bank
Corp.
Concord, New Hampshire

North Star Holding Company,
Inc.
Jamestown, North Dakota

Northern Plains Investment,
Inc.
Jamestown, North Dakota

Peoples Bancorporation
Rocky Mount, North Carolina

Peoples First Corporation
Paducah, Kentucky

Security Bancorp of Tennessee,
Inc.
Halls, Tennessee

Southlake Bancshares, Inc.
Southlake, Texas

Susquehanna Banesharcs, Inc.
I,kit/., Pennsylvania

Tara Bankshares Corporation
Riverdale, Georgia

United Valley Financial
Lemoore, California

Wonder Bancorp, Inc.
Wonder Lake, Illinois

Section 4

Reserve
Bank(s) ., .Bank

First Granite Bancorporation, St. Louis
Inc.
Granite City, Illinois

Valley Bank of Belgrade Minneapolis
Belgrade, Montana

Seashore Bank Shares, Inc. Boston
Seabrook, New Hampshire

Stutsman County State Bank Minneapolis
Jamestown, North Dakota

North Star Holding Company, Minneapolis
Inc.
Jamestown, North Dakota

Citizens National Bank Richmond
Winston-Salem, North Carolina

First National Bank of La Center St. Louis
La Center, Kentucky

Bank of Crockett St. Louis
Bells, Tennessee

Texas National Bank Dallas
Southlake, Texas

Spring Grove National Bank Philadelphia
Spring Grove, Pennsylvania

Tara State Bank Atlanta
Riverdale, Georgia

Farmers State Bank San Francisco
Farmersville, California

Wonder Lake State Bank Chicago
Wonder Lake, Illinois

Effective
dale

July 21, 1987

July 9, 1987

July 24, 1987

July 16, 1987

July 16, 1987

July 17, 1987

July 14, 1987

July 13, 1987

July 7, 1987

July 1, 1987

June 29, 1987

June 25, 1987

July 10, 1987

Applicant

Midwest Commerce
Corporation
Elkhart, Indiana

Montana Banesystem, Inc.
Billings, Montana

Security Pacific Corporation
Los Angeles, California

Nonbanking
Company/Activity

Independent Leasing Services,
Inc.
Indianapolis, Indiana

general insurance activities

Sumitrust Security Pacific
Investment Managers, Inc.
Los Angeles, California
investment advisory activities

Reserve
Bank

Chicago

Minneapolis

San Francisco

Effective
date

July 7, 1987

July 24, 1987

July 20, 1987
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Section 4—Continued

Applicant

Signet Banking Corporation
Richmond, Virginia

Standard Chartered PLC
London, England

Standard Chartered Bank
London, England

Standard Chartered Overseas
Holdings, Limited
London, England

Standard Chartered Inc.
Los Angeles, California

Union Bancorp
Los Angeles, California

Valley Bancorporation
Appleton, Wisconsin

Nonbanking
Company/Activity

Ford Brothers Finance Co., Inc.
Mount Rainier, Maryland

Union Bancsystems, Inc.
Sherman Oaks, California

management consulting and data
processing

Valley Systems, Inc.
Appleton, Wisconsin

Reserve
Bank

Richmond

San Francisco

Chicago

Effective
date

July 29, 1987

June 25, 1987

July 3, 1987

data processing activities

Sections 3 and 4

Applicant

Key Atlantic Bancorp
Albany, New York

Valley Bancorporation
Appleton, Wisconsin

Bank(s)/Nonbanking
Company

Key Bancshares of New York,
Inc.
Albany, New York

Key Bancshares of Maine, Inc.
Augusta, Maine

Community Banks, Inc.
Middleton, Wisconsin

CBI Trust and Financial Services,
Inc.
Madison, Wisconsin

Reserve
Bank

New York

Chicago

Effective
date

June 26, 1987

July 16, 1987

ORDERS APPROVED UNDER BANK MERGER ACT

By Federal Reserve Banks

Applicant

First of America Bank—Central
Lansing, Michigan

First of America Bank—Central,
Lansing, Michigan

Bank(s)

First of America Bank—Charlotte
Charlotte, Michigan

First of America Bank—Grand Ledge,
Grand Ledge, Michigan

Reserve
Bank

Chicago

Chicago

Effective
Date

July 15, 1987

July 15, 1987
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PENDIM; CASES INVOLVING THE BOARD OF GOVERNORS

This list of pending cases docs not include suits against the Federal Reserve Banks in which the Board of
Governors is not named a party.

National Association of Casualty & Insurance Agents
v. Board of Governors, Nos. 87-1354, 87-1355 (D.C.
Cir. filed July 29, 1987).

Air Continental, Inc. v. Federal Reserve Board of
Boston, et. al., No. 87-1877-N (D. Massachusetts
filed July 23, 1987).

The Chase Manhattan Corporation v. Board of Gover-
nors, No. 87-1333 (D.C. Cir. filed July 20, 1987).

Securities Industry Association v. Board of Gover-
nors, Nos. 87-4091, 87-4093, 87-4095 (2d Cir. filed
July 1 and July 15, 1987).

Lewis v. Hoard of Governors, N o . 87-3455 (11th Cir.
filed June 25, 1987).

Securities Industry Association v. Board of Gover-
nors, et al. No. 87-4041 and consolidated cases (2d
Cir., filed May 1, 1987).

Securities Industry Association v. Board of Gover-
nors, el al., No. 87-1169 (D.C. Cir., filed April 17,
1987).

Jones v. Volcker, No. 87-0427 (D.D.C., filed Feb. 19,
1987).

Bankers Trust New York Corp. v. Board of Governors,
No. 87-1035 (D.C. Cir., filed Jan. 23, 1987).

Securities Industry Association v. Hoard of Gover-
nors, et ul., No. 87-1030 (D.C.Cir., filed Jan. 20,
1987).

Grimm v. Hoard of Governors, No. 87-4006 (2d Cir.,
filed Jan. 16, 1987).

Independent Insurance Agents of America, et al. v.
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Membership of the Board of Governors
of the Federal Reserve System, 1913-87

APPOINTIVE MEMBERS^

Name
Federal Reserve

District
Date of initial
oath of office

Other dates and information relating
to membership2

Charles S. Hamlin...

Paul M. Warburg...
Frederic A. Delano
W.P.G. Harding....
Adolph C. Miller...

.Boston Aug. 10, 1914

.New York

.Chicago

.Atlanta

.San Francisco ,

Albert Strauss New York ..,
Henry A. Moehlenpah Chicago
Edmund Platt New York ...
David C. Wills Cleveland ....
John R. Mitchell Minneapolis .
Milo D. Campbell Chicago
Daniel R. Crissinger Cleveland...,
George R. James St. Louis

Edward H. Cunningham...Chicago
Roy A. Young Minneapolis.
Eugene Meyer New York ...
Wayland W. Magee Kansas City.
Eugene R. Black Atlanta
M.S. Szymczak Chicago

J.J. Thomas Kansas City...,
Marriner S. Eccles San Francisco

Joseph A. Broderick New York ...
John K. McKee Cleveland ....
Ronald Ransom Atlanta
Ralph W. Morrison Dallas
Chester C. Davis Richmond....
Ernest G. Draper New York ...
Rudolph M. Evans Richmond....
James K. Vardaman, Jr. ..St. Louis
Lawrence Clayton Boston
Thomas B. McCabe Philadelphia.
Edward L. Norton Atlanta
Oliver S. Powell Minneapolis .
Wm. McC. Martin, Jr New York ...

do
do
do
do

.Oct. 26, 1918

.Nov. 10, 1919
June 8, 1920
.Sept. 29, 1920
.May 12, 1921
.Mar. 14, 1923
.May 1, 1923
.May 14, 1923

do
.Oct. 4, 1927
.Sept. 16, 1930
.May 18, 1931
.May 19, 1933
June 14, 1933

do
.Nov. 15, 1934

.Feb. 3, 1936
do
do

.Feb. 10, 1936
June 25, 1936
.Mar. 30, 1938
.Mar. 14, 1942
.Apr. 4, 1946
.Feb. 14, 1947
.Apr. 15, 1948
.Sept. 1, 1950

do
.April 2, 1951

A.L. Mills, Jr San Francisco
J.L. Robertson Kansas City...,
C. Canby Balderston Philadelphia...
Paul E. Miller Minneapolis...
Chas. N. Shepardson Dallas
G.H. King, Jr Atlanta

.Feb. 18, 1952
do

.Aug. 12, 1954

.Aug. 13, 1954

.Mar. 17, 1955

.Mar. 25, 1959

George W. Mitchell Chicago Aug. 31, 1961

Reappointed in 1916 and 1926. Served until
Feb. 3, 1936.3

Term expired Aug. 9, 1918.
Resigned July 21, 1918.
Term expired Aug. 9, 1922.
Reappointed in 1924. Reappointed in 1934

from the Richmond District. Served until
Feb. 3, 1936.1

Resigned Mar. 15, 1920.
Term expired Aug. 9, 1920.
Reappointed in 1928. Resigned Sept. 14, 1930.
Term expired Mar. 4, 1921.
Resigned May 12, 1923.
Died Mar. 22, 1923.
Resigned Sept. 15, 1927.
Reappointed in 1931. Served until

Feb. 3, 1936.4
Died Nov. 28, 1930.
Resigned Aug. 31, 1930.
Resigned May 10, 1933.
Term expired Jan. 24, 1933.
Resigned Aug. 15, 1934.
Reappointed in 1936 and 1948. Resigned

May 31, 1961.
Served until Feb. 10, 1936.3
Reappointed in 1936, 1940, and 1944.

Resigned July 14, 1951.
Resigned Sept. 30, 1937.
Served until Apr. 4, 1946.3
Reappointed in 1942. Died Dec. 2, 1947.
Resigned July 9, 1936.
Reappointed in 1940. Resigned Apr. 15, 1941.
Served until Sept. 1, 1950.3
Served until Aug. 13, 1954.'
Resigned Nov. 30, 1958.
Died Dec. 4, 1949.
Resigned Mar. 31, 1951.
Resigned Jan. 31, 1952.
Resigned June 30, 1952.
Reappointed in 1956. Term expired

Jan. 31, 1970.
Reappointed in 1958. Resigned Feb. 28, 1965.
Reappointed in 1964. Resigned Apr. 30, 1973.
Served through Feb. 28, 1966.
Died Oct. 21, 1954.
Retired Apr. 30, 1967.
Reappointed in 1960. Resigned

Sept. 18, 1963.
Reappointed in 1962. Served until

Feb. 13, 1976.3



760 Federal Reserve Bulletin LI September 1987

Name Federal Reserve
District

Dale of initial
oatli of office

Other dates and information relating
to membership2

J. Dewcy Daanc Richmond Nov. 29, 1963
Sherman J. Maisel San Francisco Apr. 30, 1965
Andrew F. Brimmer Philadelphia Mar. 9, 1966
William W. Sherrill Dallas May I, 1967
Arthur F. Burns New York Jan. 31, 1970

John I-!. Sheehan St. Louis Jan. 4, (972
Jeffrey M. Bucher San Francisco June 5, 1972
Robert C. Holland Kansas City June II, 1973
Henry C. Wallieh Boston Mar. 8, 1974
Philip F. Coldwell Dallas Oct. 29, 1974
Philip C. Jackson, Jr Atlanta Inly 14, 1975
J. Charles Partee Richmond Jan. 5, 1976
Stephens. Gardner Philadelphia Feb. 13, 1976
David M. Filly Minneapolis lune I, 1976
G. William Miller San Francisco Mar. 8, 1978
Nancy H. Teeters Chicago Sept. 18, 1978
Fmmett J. Rice New York June 20, 1979
Frederick H. Sehultz Atlanta July 27, 1979
Paul A. Volcker Philadelphia Aug. 6, 1979
Fyle F. Gramley Kansas City May 28, 1980
Preston Martin San Francisco Mar. 31, 1982
Martha R, Seger Chicago July 2, 1984
Wayne J). Angell Kansas City Feb. 7, 1986
Manuel H. Johnson Richmond J;eb. 7, 1986
H. Robert Heller San Francisco Aug. 19, 1986
Edward W. Kelley, Jr Dallas May 26, 1987
Alan Greenspan New York Aug. 11, 1987

Chairmen'
Charles S. Hamlin Aug.
W.P.G. Harding Aug.
Daniel R. Crissinger May
Roy A. Young Oct.
Eugene Meyer Sept.
Eugene R. Black May
Martinet' S. liceles Nov.
Thomas B. McCabe Apr.
Wm. McC. Martin, Jr. ...Apr.
Arthur F. Burns Feb.
G. William Miller Mar.
Paul A. Volcker Aug.
Alan Greenspan Aug.

Served until Mar. 8, 1974.'
Served through May 31, 1972.
Resigned Aug. 31, 1974.
Reappointed in 1968. Resigned Nov. 15, 1971.
Term began Feb. I, 1970. Resigned

Mar. 31, 1978.
Resigned .lime I, 1975.
Resigned Jan. 2, 1976.
Resigned May 15, 1976.
Resigned Dee. 15, 1986
Served through Feb. 29, 1980.
Resigned Nov. 17, 1978.
Served until Feb. 7, 1986.'
Died Nov. 19, 1978.
Resigned Feb. 24, 1978.
Resigned Aug. 6, 1979.
Served through June 27, 1984.
Resigned Dee. 31, 1986.
Served through Feb. II, 1982.
Resigned August II, 1987.
Resigned Sept. I, 1985.
Resigned April 30, 1986.

10, 1914-Aug. 9, 1916
10, 1916-Aug. 9, 1922
1, 1923-Sept. 15, 1927

4, 1927-Aug. 31, 1930
16, 1930-May 10, 1933

19, 1933-Aug. 15, 1934
15, 1934-Jan. 31, 1948

15, 1948-Mar. 31, 1951
2, 1951-Jan. 31, 1970
I, 1970-Jan. 31, 1978
8, 1978-Aug. 6, 1979
6, 1979-Aug. 11
11, 1987-

1987

Vice Chairmen1

Frederic A. Delano Aug.
Paul M. Warburg Aug.
Albert Strauss Oct.
Edmund Platt July
J.J. Thomas Aug.
Ronald Ransom Aug.
C. Canby Balderstun Mar.
J.L. Robertson Mar.
George W. Mitchell May
Stephen S. Gardner Feb.
Frederick H. Sehultz luly
Preston Martin Mar.
Manuel H. Johnson Aug.

10, 1914-Aug. 9, 1916
10, 1916-Aug. 9, 1918
26, 1918-Mar. 15, 1920
23, 1920-Scpt. 14, 1930
21, 1934-Feb. 10, 1936
6, 1936-Dec. 2, 1947
11, 1955-Feb. 28, 1966
1, 1966-Apr. 30, 1973
I, 1973-Feb. 13, 1976
13, 1976-Nov. 19, 1978
27, 1979-Feb. II, 1982
31, 1982-Mar. 31, 1986
22, 1986-

EX-OttlCH) MEMBERS'

Secretaries oj the ireasurv
W.G. McAdoo Dec. 23,
Carter Glass Dec.
David F. Houston..
Andrew W. Mellon
Ogden F. Mills Feb.
William H. Woodin....
Henry Morgenthau, Jr.

1913-Dec. 15, 1918
16, 1918-Feb. 1, 1920

•eb. 2, 1920-Mar. 3, 1921
Mar. 4, 1921-Feb. 12, 1932

12, 1932-Mar. 4, 1933
Mar. 4, 1933-Dec. 31, 1933

.Jan. 1, 1934-Feb. I, 1936

Comptrollers of tlie Currency
John Skelton Williams ...Feb. 2, 1914-Mar. 2, 1921
Daniel R. Crissinger Mar. 17, 1921-Apr. 30, 1923
Henry M. Dawes May I, l923~Dec. 17, 1924
Joseph W. Mclntosh Dec. 20, 1924^Nov. 20, 1928
J.W. Pole Nov. 21, 1928-Sept. 20, 1932
J.F.T. O'Connor May II, 1933-Feb. 1, 1936

I. Under the provisions of the original Federal Reserve Acl. the
Federal Reserve Board was composed of seven inembei s, including
live appointive members, the Secretary of the Treasury, who was
ex-olVieio chairman of the Board, ami the Comptroller o\' the
Currency. The original term of office was ten years, and Hie live
original appointive members had terms ol two, lour, six, eight, and
ten years respectively. In 1922 the number of appointive members
was increased to six, and in 1933 1 he term ol" office was increased to
twelve years. The Banking Act of 1935, approved Aug. 23, 193?,
changed the name of the Federal Reserve Hoard to the Board of
Governors of the Federal Reserve System and provided that the
Board should be composed of seven appointive members; that the

Secretary of the Treasury and the Comptroller of the Currency
should continue to serve as members until Feb. 1, 1936, or until
their successors were appointed and had qualified; and that
thereafter the terms of members should be fourteen years and that
the designation of Chairman and Vice Chairman of the Board should
be lor a term ol four years.

2. Date after words "Resigned" and "Retired" denotes final day
ol service.

3. Successor took office on this date.
4. Chairman and Vice Chairman were designated Governor and

Vice Governor before Aug. 23, 1935.
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Money Stock and Bank Credit A3

1.10 RESERVES, MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES

Item

Reserves of depository institutions-
1 Total
2 Required
3 Nonbonowed
4 Monetary base1

('otwepts of money, liijuid assets, und debl*
SMI .' '
6 M2
7 M ) ^ ^ ^ '.'.'.'.'.'..'.'.'.'.'.'.'.'.'.'.'.'.'.'.'.

9 Deht '.....'.

Nontrimsaelion components
10 M2'
11 M3 only*

lime and savings deposits
Commercial banks

12 Savings7

13 Small-denomination time*
14 Large-denomination time'JI"

Thrift institutions
15 Savings7

16 Small-denomination time
17 Large-denomination time1'

Debt components*
IS Federal
19 Nonfedcral
20 Total loans and securities al commercial banks11

1986

03

21.(1
21.9
21.3

9.7

16.5
10.6
9.7
8.1

12. V

8.6
6.2

25.0
7.5

-1 .5

21.0
3.4
2.8

14.7'
11.9'
10.6

Q4

24.3
22.8
25.3
11.0

17.0
9.2
8.0
8.2

12.1'

6.6
3.2'

16.9
10.7

.1

23.2
-6.4
-7 .0

11.5'
12.3'
V.I

Monetary
innnal rates of change

1987

01

16.4
16.5
18.5
11.3

13.1
6.3
6.3'
6.4'

10.4'

4.0'
6.4'

37.3
4.9
9.7

27.3
4.3'

-9 .5 '

9,7'
10.6'
10.1

02

8.0
8.4
5.4
6.8

6.4
2.6
4.1

n.a.
9.0

1.2
10.3

24.1
-4 .6
18.3

25.7
1 S

-8.4

9 •>
8.8
7 0

nd credit ;
seasonal!

ggregates
adjusted in pcrcenl)1

1987

Feh.'

- 2
i'.i

.3
7.6

.3

1.3
2.4
5,2

- . 3
7,5

34.5
6.9
1.2

32.1
2.7

13.2

3.0
5.9

9

Mar.

.4
5.9

2
2̂ 9

3.3'
1.4
1.6'
2.9'
8.2'

h
2.6'

28.5
-8 .6
12.2

28.6'
2

9.5'

5.9'
9.0'
3.X

Apr.

23.3
25.5
13.6
9.9

17.7
6.1'
5.8'
4.2'
9.7'

2.1'
4,3'

27.8
-8 .3
27.7

30.5
1 5 '

- 19 1

8.4'
10.1'
119

May

8.2
3.1'
7.5'
8.7

4.5
4 '

4.8'
9.2

10.2

-1.0 '
22.6'

16.0
- 1.3
18.4

16.9
_ 2r

2̂ 4

15.1
8.7
7.4

June

- 13.0
- 15.9

7.9
.6

10.2
1.3
5.4

n.a.
n.a.

5.5
21.8

6.9
10.1
17.0

12.7
11.8
8.9

n.a.
n.a.

3.2

1. Unless otherwise noted, rates of change arc calculated from average
amounts out slant! ing in preceding month or quarter.

2. Figures incorporate adjustments for discontinuities associated with the
implementation of the Monetary Control Act and other regulatory changes to

i t T d j t f d i i i i d h idi du chreserve requirements. To adjust for discontinuities due to changes in reserve
requirements on reservahle nondeposit liabilities, the sum of such required
reserves is subtracted from the actual series. Similarly, in adjusting foe discontin-
uities in the monetary base, required clearing balances and adjustments to
compensate for float also are subtracted from the actual series.

reserve balances, the excess of current vault cash over the amount applied to
satisfy current reserve requirements. After the introduction of contemporaneous
reserve requirements (CRR), currency and vault cash figures arc measured over
the weekly computation period ending Monday.

Before CRR, all components of the monetary base other than excess reserves
are seasonally adjusted as a whole, rather than by component, and excess
reserves are added on a not seasonally adjusted basis. After CRR, the seasonally
adjusted series consists of seasonally adjusted total reserves, which include
excess reserves on a not seasonally adjusted basis, plus the seasonally adjusted
currency component oi the money stock plus the remaining items seasonally
adjusted as a whole.

4. Composition of the money stock measures and debt is as follows:
Ml: (1) currency outside the Treasury, Federal Reserve Banks, and the vaults

of commercial banks; (2) travelers checks ol nonbank issuers; (3) demand deposits
al all commercial banks other than those due to domestic banks, the U.S.
government, and foreign banks and official institutions less cash items in the
process of collection and Federal Reserve float; and (4) other checkable deposits
(OCD) consisting of negotiable order of withdrawal (NOW) and automatic transfer
service (ATS) accounts at depository institutions, credit union .share draft
accounts, and demand deposits at thrift institutions. The currency and demand
deposit components exclude the estimated amount of vault cash and demand
deposits respectively held by thrift institutions to service their OCD liabilities.

M2: Ml plus overnight (and continuing contract) repurchase agreements (Rl's)
issued by all commercial banks and overnight luirodollars issued to U.S. residents
by foreign branches of U.S. banks worldwide, Money Market Deposit Accounts

commercial banks, money market funds (general purpose and broker/dealer),
foreign governments and commercial banks, and the U.S. government. Also
subtracted is a consolidation adjustment that represents the estimated amount of
demand deposits, and vault cash held by thrift institutions to service their time and
savings deposits.

M3: M2 plus large-denomination lime deposits and term RF liabilities (in
amounts of $100,000 or more) issued by commercial banks and thrift institutions,
term F^urodollars held by U.S. residents at foreign branches of U.S. banks
worldwide and at all banking oltices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. lixcludes amounts held by depository institutions, the U.S. government,
money market funds, and foreign banks and oliicial institutions. Also subtracted is
a consolidation adjustment that represents the estimated amount of overnight RlJs
and liurodollars held by institution-only money market mutual funds.

L: M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Debt of domestic nonfinancial sectors consists of outstanding credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other debt instruments. The source of data on domestic
nonfinancial debt is the Federal Reserve Board's flow of funds accounts. Debt
data are based on monthly averages, Growth rates for debt reflect adjustments for
discontinuities over time in the levels of debt presented in other tables.

5. Sum of overnight RPs and luirodollars, money market fund balances
(general purpose and broker/dealer), MMDAs, and savings and small time
deposits less the estimated amount of demand deposits and vault cash held by
thrift institutions to service their time and savings deposit liabilities.

6. Sum of large time deposits, term Rl's, and Hurodollars of U.S. residents,
money market fund balances (institution-only), less a consolidation adjustment
thai represents the estimated amount of overnight RPs and Eurodollars heid by
institution-only money market mutual funds.

7. Fxcludes MMDAs.
8. Small-denomination time deposits—including retail Kl's—are those issued

in amounts of less than $100,000. All IRA and Keogh accounts at commercial
banks and thrifts are subtracted from small time deposits.

9. l.arge-denomination time deposits are those issued in amounts of $100,000
or more, excluding those booked at international banking facilities.

10, Large-denomination time deposits at commercial banks less those held by
money market mutual funds, depository institutions, and foreign banks and
official institutions.

11. Changes calculated from figures shown in table 1.23.
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1.11 RI'SKRVKS ()!•' DEPOSITORY INSTITUTIONS AND RKSKRVK HANK CRKDIT
Millions ol'dollars

Factors

SlJI'lM YINtj Ri SI.UVl I'llNDS

1 Reserve (tank credit outstanding.

2 U .S. government securities1, . . . ,
3 Bought outright

5 Federal agency obligations
(> nought outright
7 field under repurchase agreements. . . .
S Acceptances
' ' 1 ,o;ins

10 Moat
1 1 Oi l ier l ;edera! Reserve assets
12 Ciold stuck-
13 Special drawing rights certificate account . . . .
14 Treasury currency outstanding

AllSOKHING Kl.SI.KVl 1'UNDS

\> Currency in circulation
Id Treasury cash holdings-1

Deposits, other than reserve balances, with
Federal Reserve Hanks

17 Treasury
IS Foreign
I'J Service-related balances anil

adjustments
20 Other

capital
22 Reserve balances with Federal

Reserve Hanks1

SUPPI.YINC; KI.SI-KVH F U N D S

23 Reserve hunk credit outstanding

2-1 U.S. government securities1

25 llought outright
26 Held under repurchase agreements, , . .
27 Federal agency obligations
28 (Jotight outright
2(; Held under repurchase agreements.. . .
30 Acceptances.
.11 Loans
32 Float
33 Other Federal Reserve assets

34 Gold stock-1-
35 Special drawing rights certificate account , . .

AUSORRINU K I S I . K V I FUNDS

37 Currency in circulation
.W Treasury cash holdings'

Federal Reserve Hanks
V) Treasury
40 Foreign
'H Service -related balances and

adjustments
42 Other
4:1 Other Federal Reseivc liabilities and

capital
44 Reserve balances with Federal

Reserve Banks1

Mon tlily averages of
ally l i t res

1987

Apr.

230,049

Ml,MO
201,662

j n^ij

8^220
7,701

517
0

872
MM

16,72.1
11,079
5,1)18

17,744

209.684

7,16.1
27')

2,211
424

6,(1%

16,701

Knd-

249,706

218,883
205,112

13,771
11,019
7,683
3,356

(I
2,464

126
17,914

11,076
5,018

17,767

210,265
531

29,688
343

I.HI2
533

7.057

33.3 V/

May

241,800

213,797
206,118

7 479
l(>!()65
7,6X3
2,382

0
1,179

645
16,114
11,071
M l 18

17,795

212,064
523

16 028
314

2 09S
407

6,910

37,344

June

235,HS1

21(1,941
208,728

i 113

nio.10
7,683

347
0

737
724

15,419
1 1 ,(169
5 018

17,866

214.465
MI7

8,776
246

2,072
404

6,814

36,520

of-month lig ires

1987

May

231,880

207,304
207,304

0
7,683
7,683

0
0

832
922

15,139

11,070
5,018

17 823

213,547
514

6,18?
320

1,779
372

6,5 11

36,365

June

239,216

212,306
210 248

2 058
8,679
7,683

996
0

972
1,579

15,680

11,069
5,018

17 889

215,201
492

11,774
318

1,775
458

6,847

34,327

May 13

245,2S4

216,195
206,051

10 144
I0//85
7,683
3,102

(I
768
210

17,327
11,074
5,018

17,783

211,745
528

21,006
317

1,95!
375

6,988

36,248

Weekly

May 20

2.19,658

212,25(1
205,674

6 576
10,011
7,681
2,128

0
K91

1,016
15,491
1 1,072
5,018

17,797

212,004
525

14,940
286

2,041
374

6,932

36,443

averages o

May 27

2.17,479

21(1,803
206,414

4 389
9^446
7,683
1,763

0
1,427

674
15,129
11,072
5,OIH

17,811

212,890
520

12,684
258

1,955
162

6,848

35,863

Wee

daily Inures lor week

1987

June 3

2.31,027

2(16,629
206,629

7,683
7,683

0
0

760
928

15,026
11,070
5,018

17,835

213,783
513

5,067
282

2,206
385

6,507

36,207

June 10

231,672

207,889
207,889

7,683
7,683

0
0

619
491

14,988
11,070
5,018

17,849

214,502
514

3,712
223

2,103
364

6,613

37,577

ncsday figures

-•tiding

June 17

2.11,766

207,414
206,895

7,726
7,683

43
0

651
821

15,114
1 1,069
5,018

17,863

214,795
511

3.879
228

2,239
361

6,891

16,811

June 24

24(1,768

215,306
210,886

4 420
8^132
7,683

449
(I

823
757

15,750
1 1,069
5,018

17,877

214,351,
502

14,570
237

2,036
333

6,950

35,748

1987

May 13

245,84»

215,517
205,862

9,655
11,669
7,683
3,986

0
751
364

17,547

11,071
5,(118

17,795

212,077
526

19,914
258

1,791
394

6,676

38,097

May 20

2311.812

203,105
200,054

3,051
9,116
7,683
1,433

0
1,591
1,846

15,154

11,071
5,018

17 809

212,355
520

12,608
297

1,793
298

6,579

30,260

May 27

241,687

214,754
205,853

8,901
9,109
7,681
1,426

0
797

1,557
15,470

11,070
5,018

17 82?

213,706
512

10,832
355

1,778
446

6,789

41,179

June 3

229,511

204,230
204,230

0
7,683
7,683

0
0

653
1,624

15,321

11,070
5,018

17 847

214,218
511

4,359
296

1,779
375

6,285

35,623

June 10

220,591

206,811
206,811

0
7,683
7,683

0
0

582
452

15,063

11,069
5,018

17,861

214.941
514

2,811
234

1,822
378

6,514

37,327

June 17

235,159

210,326
206,555

3,771
7,985
7,683

302
0

716
772

15,360

11,068
5,018

17 875

214,807
503

8,126
232

1,823
389

6,785

36,456

June 24

242,395

216,671
210,712

5,959
8,394
7,683

711
0

760
645

15,925

11,069
5,018

17 889

214,300
499

16,356
208

1,771
374

6,832

36,03 1

1. Includes securities loaned -fully guaranteed by U.S government securities
pledged with Federal Reserve Hanks- -and vxduth's any securities sold and
scheduled to he bought back under matched sale-purchase transactions.

2, Revised for periods between October 198ft and June 1987. At times during
thi.s interval, tint standing gold certificates were inadvertently in excess {if the gold

slock. Revised data not included in this table are available from the Division of
Research and Statistics, Hanking Section.

3. F^xcludes required clearing balances and adjustments lo compensate tor
float.

N O I T . For amounts of currency and coin held as reserves, see table 1.12.
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1.12 RESERVES AND BORROWINGS Depository Institutions

Millions of dollars

Reserve classification

1 Reserve balance^ with Reserve Banks'
2 Total vault cash"
3 Vault' .
4 Surplus4. .
5 Total reserves
6 Required reserves

8 Total borrowings at Reserve Banks
9 Seasonal borrowings at Reserve Banks

10 Extended credit at Reserve Banks

11 Reserve balances with Reserve Banks'
12 Total vault cash-
13 Vault'
14 Surplus4 . .
15 Total reserves
16 Required reserves
17 Excess reserve balances at Reserve Banks''
18 Total borrowings at Reserve Banks
19 Seasonal borrowings at Reserve Banks
20 Extended credit at Reserve Banks

1984

Dec.

21.738
22,313
18,958
3,355

40,696
.39,843

853
3,186

113
2,604

1985

Dec

27,620
22,953
20,522

2,431
48,142
47,085

1,058
1,318

56
499

1986

Dec.

37,360
24,071
22,199

1,872
59.560
58,191

1,369
827

38
303

Monthly

1986

Nov.

34,803
23,543
21,595

1.947
56.399
55,421

978
752

70
418

Biweekly aver

Dec.

37.360
24.071
22,199

1,872
59,560
58,191

1,369
827

38
303

iverages*

1987

Jan.

36,584
25,049
23,084

1,965
59,668
58,600
1,068

580
34

225

ges of daily figures fo

Eeb.

33,625
25,889
23,435

2,454
57,060
55,849

1,211
5S6
71

283

Mar.

35,318
23,759
21,743

2,016
57,061
56,146

916
527
91

264

• weeks ending

Apr.

37,807
23,353
21,587

1,767
59,393
58,566

827
993
120
270

May

36,466
23,693
21,873

1.820
58,339
57,260
1,079
1,035

196
288

1987

Mar. 11

35,400
23,662
21.582
2.080

56.982
56,021

961
466

83
275

Mar. 25

34.809
24.077
22.038
2,039

56,847
55,866

981
528
96

263

Apr. 8

36,358
23.198
21,350

1.848
57.708
57.029

679
641
98

248

Apr. 22

38.746
23.479
21.761

1,719
60,506
59,703

804
956
11(1
267

May 6

37,612
23,289
21,519

1,770
59,131
58,115

1,016
1,41(1

159
299

May 20

36.327
23,552
21,801

1,751
58,128
57,066

1,063
830
190
276

June 3

36,022
24,094
22,151

1,943
58,173
57,048

1,125
1,094

226
297

June 17

37,189
23.668
21.976

1,692
59.165
58.307

858
635
213
254

July 1''

35,496
25,215
23,092
2,123

58,588
56,941

1,647
856
298
289

July 15'"

37.117
24,238
22.466

1,773
59.583
59.066

517
696
271
261

1. Excludes required clearing balances and adjustments lo compensate for
float.

2. Dates refer to the maintenance periods in which the vault cash can be used
to satisfy reserve requirements. Under contemporaneous reserve requirements,
maintenance periods end .10 days after the lagged computation periods in which
the balances are held.

3. liqual to all vault cash held during the lagged computation period by
institutions having required reserve balances at Federal Reserve Banks plus the
amount of vault cash equal to required reserves during the maintenance period at
institutions having no required reserve balances.

4. Total vault cash a! institutions having no required reserve balances less the
amount of vault cash equal to their required reserves during the maintenance
period.

5. Total reserves not adjusted for discontinuities consist of reserve balances
with Federal Reserve Banks, which exclude required clearing balances and
adjustments to compensate lor float, plus vault cash used to satisfy reserve
requirements. Such vault cash consists of all vauli cash held during the lagged

similar to that of nonborrowed reserves.
8. Before February 1984, data are prorated monthly averages of weekly

averages; beginning February 1984, data are prorated monthly averages of
biweekly averages.

No IK. These data also appeal1 in the Board's H.3 {502) release. For address, see
inside front cover.



A6 Domestic Financial Statistics U September 1987

l .O SKLKCTKI) HORROWINCIS IN IMMKD1ATK1.Y AVAILAHLK FUNDS Large Member Banks1

Averages ot daily figures, in millions of dollars

Maturity and source

ii'ilciiii funds pun-iuisccl, rvpurcluisv agreements, ami
other selected harrowing in immediately availahlt
funds

l io in commercial hanks in (he United Slates
1 I''or one day or under continuing contract
2 lor all other maturities

r'rom other depository institutions, foreign hanks ami
foreign official institutions, and United Slates gov-
ernment agencies

S l-'or one day or undei continuing contract
4 lor a!! other maturities

Brokers ami nonhank dealers in securities
5 I'or one day or under continuing contract
6 lo r all other' rnatunlics

7 I'or one day or under continuing contract
8 lor all oilier maturities

Ml Mo: 1'cdci'dl tinuls loans and n'sale agreements in im-
inedialely available lunds in maturities of one day or
under continuing contract

9 To commercial hanks in the United States
10 To all other specified customers'

Mar. 16

78,545
8,385

42.569'
7,108'

12,226
').MH

26,848
'(,20')

^6 8M
11,485

Mar. 23

76,854
8.W7

39,146'
7,001'

11,125
lO.M'i

25,636
<),}')>>

25,70.1
11,926

Mar, 30

74,628
8..H2

19,666'
7,487'

12,120
1(1,525

25,813
9.874

23,914
10,282

1987 w

Apr, 6

80,467
8,639

.18,912'
7.996'

12,806
9,347

26,223
9,940

29,107
11,329

ek ending Monday

Apr. 11

81,639
8,974

42,536'
8,039'

12,556
9,869

26,048'
10,332

28,649
11.I'M

Apr, 20'

80,380
9.S77

35.818'
8,381'

12,495
1.1,167

21,149
12,483

30,933
11,615

Apr, 27

72,677
8,966

!5 509
8,384

12 711
(3,596

24,810
9,038

29,588
13,656

May 4

74,589
8.951

36,261
9,872

12,815
15,000

24,1«7
8,796

32.481
P.864

May 11

72,245
9,378

17,474
9,708

11,755
14,898

23,189
8,702

27,347
11.449

1. Hanks with assets of t l billion or more as of Dec. 31, 1977. 2. Hrokers and nonbank dealers in securities; other depository institutions;
foreign banks ami official institutions; and United States government agencies.
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1.14 FEDERAL RESERVE BANK INTEREST RATES

Percent per annum

Current and previous leve

Federal Reserve
Bank

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta

Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco . ..

Short-term adjustment credit and
seasonal credit

Rate on
7/28/87

5

5 fl

Fftectivc
date

8/21/86
8/21/86
8/22/86
8/21/86
8/21/86
8/21/86

8/21/86
8/22/86
8/21/86
8/21/86
8/21/86
8/21/86

Previous
rate

(

(

First 60 days of
borrowing

Rate on
7/28/87

5

5

fl

fl

Previous
ra e

>

s

F.xtendcd c

Next 90 days of
borrowing

Rate on
7/28/87

6

6

*

*

Previous
ra e

edir

After 150 days

Rate on
7/28'87

7

7

il

fl

Previous
rate

Kffective date for
current rates

8/21/86
8/21/86
8/22/86
8/21/86
8/21/86
8/21/86

8/21/86
8/22/86
8/21/86
8/21/86
8/21/86
8/21/86

Range of rates in recent years1

Hffeclive date

In effecl Dec, 31. 1973
1974—Apr. 25

30
Dec. 9

16

1975—Jan. 6
10
24

Feb. 5
7

Mar. 10
14

May 16
23

1976—Jan. 19
23

Nov. 22
26

1977_Aug. 30
31

Sept. 2
Oct. 26

1978—Jan. 9
20

May 11
12

July 3
July 10

Range(or
level)—
All F.R.

Banks

IVi
7'/!-8

8
7V4-8

7</4

71/4-7'/4
Vft-lVi

71/4
6V4-71/4

6</4
6'/4-6V4

6'/4
6-61/4

6

51/2-6

51/4-51/!
51/4

51/4-SV4
5V4-5V4

5V4
6

6-6!*
61/!

6'A-7
7

7-7'1/4
71/4

F.R.
Bank

of
N,Y.

71*
8
8
7'/4
7)/4

7'/4
71/4
71/4
6V4
6V4
6'/4
6I/4
6
6

5'A
si/.
51/4
51/4

51/4
5'/4
5V4
6

61/2
h'fl
7
7
71/4
71/4

F.ffcclive date

1978—Aug. 21
Sept. 22
Oct. 16

20
Nov. 1

3

1979—July 20
Aug. 17

20
Sept. 19

21
Oct. 8

10

1980—Feb. IS
19

May 29
30

June 13
16

July 28
29

Sept. 26
Nov. 17
Dec. 5

8

1981—May 5
8

Nov 2
6

Dec. 4

Range(or
level)—
All F.R.
Banks

7'/4
8

8~8'/2
8'/>

8VS-9V5
9'/!

10
10-10'/!

10'fl
10'/!-ll

11
11-12

12

12-13
13

12-13
12

11-12
11

10-11
10
11
12

12-13
1.3

13-14
14

13-14
13
12

F.R.
Bank

of
N.Y.

71/4
8

81/1
91/1
9>A

10
101*
10'/!
11
11
12
12

13
13
13
12
11
11
10
10
11
12
13
13

14
14
13
13
12

Fffective dale

1982—July 20
23

Aug. 2
3

16
27
30

Oct. 12
13

Nov. 22
26

Dec. 14
15
17

1984—Apr. 9
13

Nov. 21
26

Dec. 24

1985—May 20
24

1986—Mar. 7
10

Apr. 21
23

July 11
Aug. 21

22

In effect July 28. 1987

Range (or
level)—
All F.R.

Banks

111/1-12
111/!

11-111/!
11

10'/!
10-10'/!

10
91/!-10

91/!
9-9'/>

9
81/!-9
8 W 9

81/!

81/1-9
9

81/1-9
8'/!
8

TA-H
71/!

7-71/1
7

6^-7
6'/i

6
51/1-6

5>/!

5'/!

F.R.
Bank

of
N.Y.

lll/l
U'fl
11
11
10'/!
10
10
91/1
91/!
9
9
9
8'/!
81/!

9
9
81/1
81/!

8

71/1
Vf?

7
7
6'/!
61/2
6
51/!
51/i

51/2

1. After May 19, 1986. the highest rale within the structure of discount rates
may be charged on adjustment credit loans of unusual size that result from a major
operating problem at the borrower's facility.

A temporary simplified seasonal program was established on Mar. 8, 1985, and
the interest rate was a fixed rate '/> percent above the rate on adjustment credit.
The program was re-established on Feb. 18, 1986 and again on Jan. 28, 1987; the
rate may be either the same as that for adjustment credit or a fixed rate Vi percent
higher.

2. Applicable to advances when exceptional circumstances or practices involve
only a particular depository institution and to advances when an institution is
under sustained liquidity pressures. As an alternative, for loans outstanding for
more than 150 days, a Federal Reserve Bank may charge a flexible rate that takes
into account rates on market sources of funds, but in no case will the rate charged
be less than the basic rate plus one percentage point. Where credit provided to a
particular depository institution is anticipated (o be outstanding for an unusually
prolonged period and in relatively large amounts, the time period in which each

rate under this structure is applied may be shortened. See section 2O1.3(b){2) of
Regulation A.

3. Rates for short-term adjustment credit, For description and curlier dut-.i see
the following publications of the Board of Governors: Banking and Monetary
Statistics, 1914-1941, and 1941--I97Q; Annual Statistical Di/ff.st, 1970-1979, 1980,
1981, and I9H2.

In 1980 and 1981, [he Federal Reserve applied a surcharge to short-term
adjustment credit borrowings by institutions with deposits of $5(X) million or more
that had borrowed in successive weeks or in more than 4 weeks in a calendar
quarter. A 3 percent surcharge was in effect from Mar. 17, 1980, through May 7,
1980. There was no surcharge until Nov. 17,1980, when a 2 percent surcharge was
adopted; the surcharge was subsequently raised to 3 percent on Dec. 5, 1980, and
to 4 percent on May 5, 1981. The surcharge was reduced to 3 percent effective
Sept. 22. 1981, and to 2 percent effective Oct. 12. As of Oct. 1, the formula for
applying the surcharge was changed from a calendar quarter to a moving 13-week
period. The surcharge was eliminated on Nov. 17, 1981.
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1.15 RKSHRVK REQUIREMENTS OF DEPOSITORY INSTITUTIONS1

Percent of deposits

Type of deposit, iynd
deposit interval'

Net transaction aci oitnts
%{) million-$36.7 million
More than $36.7 million

\\y original maturity
Less than Wi years
1'/: years or more

f'jirocunency liabilities
All types -

Depository institution requirements
after implementation ofthe

Monetary Control Act

Percent of
deposits

\
12

3
0

3

Hffective date

12/30/86
12/30/86

10/6/K6
10/6/83

11/13/80

1. Reserve requirements in effect on Dec. 31 , 1986. Required reserves must be
held in the form o f deposits wi th Federal Reserve Hanks or vault cash.
Nonmembers may maintain reserve balances wi th a Federal Reserve Hank
indirect ly on a pass-through basis wi th certain approved inst i tut ions. For previous
reserve requirements, see earlier edit ions o\' the Annual Report and of the
FHM-KAI RI.SI.RVI- BiJii.i I I N . Under provisions of the Monetary Control Act,
depository institutions include commercial banks, mutual savings banks, savings
and loan associations, credit unions, agencies and branches of foreign banks, and
Edge corporations.

2. The (Jarn-St. (iermain Depository Institutions Act of 1982 (Public I,;
"320) requires that $2 million of reservable liabilities (transaction accoun

with those with the highest reserve ratio. With respect to NOW accounts and
other transaction accounts, the exemption applies only to such accounts that
would he subject to a ^ percent reserve requirement.

3. Transaction accounts include all deposits on which the account holder is
permitted to make withdrawals by negotiable or transferable instruments, pay-

ofwithdr; eleplu itlu isfei sol

i ionpersonal time deposits, and Hurocurrency l iabi l i t ies! o f each deposit
inst i tut ion be subject to a zero percent reserve requirement. The Hoard is to adji
tin • l iabil it ubje •equ
merit each year' for the succeeding calendar year by 80 percent of the percentage
increase in the total reservable liabilities of all depository institutions, measured
on an annual basis as of June 30. No corresponding adjustment is to be made in
the event of a decrease. On Dec. 30, 1986, the exemption was raised from $2.6
million to S2.\> million. In determining the reserve requirements of depository
institutions, the exemption shall apply in the following order: (1) net NOW
accounts (NOW accounts less allowable deductions); (2) net other transaction
accounts; and O) nonpersonal time deposits or Eurocurrency liabilities starting

three per month for the purpose of making payments to third persons or others.
However, MMDAs and similar accounts subject to the rules that permit no mine
than six prcauthori/cd, automatic, or other transfers per month, of which no more
than three can be checks, are not transaction accounts (such accounts are savings
deposits subject to time deposit reserve requirements).

4. The Monetary Control Act of 1980 requires that the amount of transaction
accounts against which the 3 percent reserve requirement applies lie modified
annually by 80 percent ofthe percentage increase in transaction accounts held by
all depository institutions, determined as of June 30 each year. Kffeclive Dec. 30,
1986, the amount was increased from $31.7 million to $36.7 million.

5. In general, nonpersonal time deposits are time deposits, including savings
depi . tha .eficial i
held by a depositor that is not a natural person. Also included are certain
transferable time deposits held by natural persons and certain obl igations issued
to depository inst i tut ion offices located outside the Uni ted Slates, For detai ls, see
section 204.2 of Regulation D.
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1.17 FEDERAL RESERVE OPEN MARKET TRANSACTIONS'
Millions of dollars

Type of transaction

U.S. TREASURY SECURITIES

Outright transactions {excluding matched
transactions)

Treasury bills
1 Gross purchases
2 Gross sales
3 Exchange
4 Redemptions

Others within 1 year
5 Gross purchases
6 Gross sales
7 Maturity shift
8 Exchange
9 Redemptions

1 to 5 years
10 Gross purchases
11 Gross sales
12 Maturity shift
13 Exchange

5 to 10 years
14 Gross purchases
15 Gross sales
16 Maturity shift
17 Exchange

Over 10 years
18 Gross purchases
19 Gross sales
20 Maturity shift
21 Exchange

All maturities
22 Gross purchases
23 Gross sales
24 Redemptions

Matched transactions
25 Gross sales
26 Gross purchases

Repurchase agreements2

27 Gross purchases
28 Gross sales

29 Net change in U.S. government securities

FEDERAL AGENCY OBLTGATIONS

Outright transactions
30 Gross purchases
31 Gross sales
32 Redemptions

Repurchase agreements'*
33 Gross purchases
34 Gross sales

35 Net change in federal agency obligations

BANKERS ACCEPTANCES

36 Repurchase agreements, net

37 Total net change in System Open Market
Account

1984

20,036
8,557

0
7,700

1,126
0

16,354
-20,840

0

1,638
0

- 13,709
16,039

536
300

-2,371
2,750

441
0

-275
2,052

23,776
8,857
7,700

808,986
810,432

127,933
127,690

8,908

0
0

256

11,509
11,328

- 7 6

-418

8,414

1985

22,214
4,118

0
3,500

1,349
0

19,763
-17,717

0

2,185
0

-17,459
13,853

458
100

- 1,857
2,184

293
0

-447
1,679

26,49')
4,218
3,500

866,175
865,968

134,253
132,351

20,477

0
0

162

22,183
20,877

1,144

0

21,621

1986

22,602
2,502

0
1,000

190
0

18,673
-20,179

0

893
0

-17,058
16,984

236
0

-1,620
2,050

158
0
0

1,150

24,(178
2,502
1,000

927,997
927,247

170,431
160,268

29,989

0
0

398

31,142
30,522

222

0

30,211

1986

Nov.

3,318
0
0
0

190
0

2,974
- 1,810

0

893
0

-2,414
1,510

236
0

-560
200

158
0
0

100

4,795
0
0

60,146
60,232

16,888
15,471

6,298

0
0

125

1,622
1,274

223

0

6,522

Dec.

5,422
0
0
0

0
(I

1,280
-1,502

0

0
0

- 1,280
1,502

0
0
0
0

0
0
0
0

5,422
0
0

91,404
88,730

44,303
32,028

15,023

0
0
0

5,488
3,522

1,965

0

16,988

1987

Jan.

997
583

0
0

0

a
611

0
I)

(I
0

591
I)

0
0

- 2 0
0

0
0
0
0

997
583

0

63,865
65,145

36,373
46,897

-8 ,830

0
0

110

4,714
6,171

-1 ,567

0

-10,397

Feb.

191
3,581

(I
800

0
(1

1,855
-4 ,954

0

I)
252

- I . 6S0
4,354

0
0

•204
400

0
0
0

200

191
3,833

800

82,086
81,387

0
3,168

-8 ,307

0
0
0

0
857

- 8 5 7

0

-9 ,165

Mar.

1,062
0
0
0

0
0

1,762
-1 .799

0

0
0

- 1,762
1,799

0
0
0
0

0
0
0
0

1,062
0
0

72,306
73,476

5,657
5,657

2,231

0
0
0

897
89^

0

0

2,231

Apr.

4,226
653

0
0

1,232
0

1,375
- 5 2 2

0

3,642
0

-1 ,373
522

914
0

- 3
0

669
0
0
0

10,683
653

0

83,822
82,494

37,653
23,881

22,474

0
0

37

9,265
5,908

3,320

0

25,794

May

1,697
(
(
(

(
0

4,063
-1 ,336

0

0
(

• -1,804
1,111

(
(

-2 ,259
150

0
0
(

75

1,697
(
I

91,642
92,137

59,340
73,111

-11,580

0
0
*

16,071
19,428

-3 ,357

0

-14,936

I. Sales, redemptions, and negative figures reduce holdings of the System
Open Market Account; all other figures increase such holdings. Details may nol
add to totals because of rounding.

2. In July 1984 the Open Market Trading Desk discontinued accepting bankers
acceptances in repurchase agreements.



A10 Domestic Financial Statistics • September 1987

1.18 ['EDKRAI. RKSHRVl' HANKS Condition and Federal Reserve Note Statements1

Millions of dollars

Account

A ssi. is

1 ( i ok i certif icate account
2 Special drawing rights certif icate account
3 Coin

4 To depository institutions
5 Other
6 Acceptances held under repurchase agreements

federal agency obligations
7 Bought outright

U.S. Treasury securities
Hough! outright

9 Hills
10 Notes
11 Honds
12 Total bought outr ight-
13 Held under repurchase agreements
14 Total U.S. Treasury securities

15 Total loans and securities

16 Items in process of collection
17 Bank premises

Other assets
IK Denominated in foreign currencies"
19 Al l other'1

20 Total assets

I.IAHM I 1 MS

21 Federal Reserve notes
Deposits

22 To depository institutions
23 11 S. Treasury—(icneral account
24 Foreign -O f f i c i a l accounts
25 Other

26 Total deposits

27 Deferred credit items
2K Other liahilit ies and accrued dividends

29 Total liabilities

CAI'I I AI ACCOUNTS

M) Capital paid in
31 Surplus
32 Other capital accounts

33 Total liabilities and capital accounts

34 Mr.Mo: Marketable U.S. Treasury securities held in
custody for foreign and international account

VS Federal Reserve notes outstanding issued to bank
If, | , i ss: Held by bank
Vf Federal Reserve notes, net

!9 Special drawing rights certif icate account
40 Other eligible assets
41 U.S. Treasury and agency securities

42 Total collateral

Wednesday

May 27

11,072
5,018

484

7'J7
0
0

7,683
1,426

1 (15,799
73,303
26,751

205,85!
8,'JOl

214,754

224,660

9,379
678

8,195
6,597

266,1)83

196,882

42,957
10,832

355
446

54,590

7,822
2,588

261,882

1,950
1,873

378

266,083

179,473

241,622
44 74(1

196,882

5,018
0

180,792

196,882

June 3

11.070
5,018

466

653
0
(I

7,683
0

104,176
7.3,303
26,751

204,230
0

204,230

212,566

8,242
679

8,036
6,606

252,68.3

197,34S

37,402
4,359

296
375

42,432

6,618
2.22K

248,626

1,952
1,873

232

252,683

182,495

241,896
44.54K

197,348

5,018
0

181,260

197,348

1987

June III

Co

11,069
5,018

463

582
0
0

7,683
0

106,757
73,303
26,751

206.811
(1

2(16.811

215,076

6,209
679

7.85(1
6,534

252,898

198,055

39,149
2,811

234
378

42,572

5,757
2,302

248,686

1,953
1,87.3

386

252,898

178,565

I x

242,158
44,103

198,055

5,018
0

IK1,968

198,055

June 17 June 24 Apr.

isolidated condit ion statement

11,068
5,018

469

716
0
1)

7,683
302

106,501
7.3,3(0
26,751

206,555
3,771

210,326

219,027

7.527
683

7,858
6,813

258,463

197,903

38,279
8.126

212
389

47,026

6,749
2,573

254,251

1,954
1.873

385

258,463

179,846

11,069
5,018

46.3

76(1
0
11

7,683
711

108,166
7! 522

276](124
210,712

5,959
216.671

225,825

6,440
680

7,86.3
7,382

264,740

197.373

37,802
16.356

208
374

54,740

5,795
2,604

260,512

1,95b
1,873

399

264,740

177,808

11,076
5,018

517

2,464
0
0

7,683
3,356

105,058
73,378
26,676

205,112
13,771

218.883

232,386

6,203
675

8,283
8,236

272,394

193,547

35,149
29,688

343
533

65,713

6,077
2,696

268,033

1,921
1,873

567

272,394

174,715

deral Reserve note statement

243,010
45,107

197,903

5,018
(1

181,817

197,903

243.945
46 572

197,373

5,018
0

181,287

197,373

240,164
46,617

193,547

5,018
0

177,453

193,547

I'.nil o f montl

1987

May

11,070
5,018

476

832
0
0

7,683
0

107,250
73,30.3
26,751

207,304
(1

207,304

215,819

6,356
678

8,035
6.426

253,878

196.714

38,144
6,383

320
372

45,219

5,434
2.300

249,667

1,950
1,873

388

253,878

181.247

241.604
44.89(1

196,714

5,018
(1

180.626

196,714

June

11,069
5,018

451

972
0
0

7,683
996

107,702
75,522
27,024

21(1,248
2,058

212,306

221,957

9,801
683

7,782
7,183

263,944

198,255

36.102
13.774

318
458

50,652

8,190
2,356

259,453

1,%1
1 87!

657

263,944

18.!,125

244.36(1
46,105

198.255

5,018
0

182,168

198,255

1. Some of these data also appear in the Board's H.4.1 (503) release. For
address, see inside front cover.

2. Includes securities loaned—fully guaranteed by U.S. Treasury securities
pledged with Federal Reserve Hanks -and excludes securities sold and scheduled
to be hotight back under matched sale-purchase transactions.

3. Valued monthly at maiket exchange rates.

4. Includes special investment account at the Federal Reserve Hank of Chicago
in Treasury bills maturing within 90 days.

.S. Includes exchange-translation account reflecting the monthiy revaluation at
market exchange rates of foreign-exchange commitments.



Federal Reserve Banks All

1.19 FEDERAL RESERVE BANKS Maturity Distribution of Loan and Security Holdings
Millions of dollars

Type and maturity groupings

1 Loans—-Total
2 Within 15 days
3 16 clays to 90 days
4 91 clays to 1 year

5 Acceptances—Total
6 Within 15 days
7 16 days to 90 clays
8 91 clays to 1 year

9 U.S. Treasury securities—Tolal
10 Within 15 clays'
11 16 clays to 80 days
12 91 days to 1 year
13 Over 1 year to 5 years
14 Ova 5 years to 10 years
15 Over 10 years

16 Federal agency obligations—Total
17 Within 15 days '
18 16 clays to 90 clays
19 91 days to I year
20 Over 1 year to 5 years
21 Over 5 years to 10 years
22 Over 10 years

Wednesday

1987

May 27

797
781

Id
(I

0
0
0
0

214,754
21,002
47,788
66,364
41,160
14,410
24,010

9.109
1,707

532
1.521
3,763
1,306

28(1

June .1

653
548
105

0

0
0
0
0

204,210
9,440

48,411
66,838
41,100
14.430
24.011

7,683
73

777
1.484
3,763
1,31)6

280

June 10

582
460
122

0

0
1)
0
0

206,811
10,860
M.710
64,700
41,100
14,430
24.011

7,683
IS

759
1.509
3,824
1,293

280

June 17

716
689
V

0

0
0
0
0

210,126
11.801
SO,807
68,177
41,100
14,430
24,011

7.985
531
618

1,439
3,824
1,293

280

June 24

760
742

18
0

0
0
0
0

216,671
17,979
48,208
68.987
42,494
14,742
24.261

8,394
939
619

1 439
3 824
1.29.3

280

Knd of month

1987

Apr. 30

2,464
2,413

51
0

0
0
0
0

218,883
21,640
48,780
66,830
41,159
16,538
23,936

11,039
3,487

669
1,547
3,750
1,306

280

May 29

832
752
K0

0

0
0
I)
0

207,304
8.970

51,848
66,885
41,160
14,430
24,011

7,683
281
512

1,521
3,763
1,306

280

June 30

972
887
85

0

0
0
0
0

212,306
8,789

51,563
70,995
41,956
14,742
24,261

8 679
1,229

614
1,449
3,814
1,293

280

1. Holdings under repurchase agreements me classified as maturing within 15 days in accordance with maximum maturity of the agreements.
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1.20 AGGREGATE RESERVES 01' DEPOSITORY INSTITUTIONS AND MONETARY HASK
Billions of dollars, averages of daily figures

Annisi 11) i OK

( ' H A N O I S [ N R l S I R V I k l ( J l ' I K I \ l l N I S 1

1 Total reserves2

2 Nonborrowed reserves
3 Nonborrowed reserves plus extended credit' . .
4 Required reserves
5 Moueta] y base"'

6 Tolul reserves2

7 Nonborrowcd re
K Nonborrowcil re
9 Required reserve

10 Monetai v base4

N o i A i v i r s i i o i O K

C H A N V I I . N I N R K S I R V I Ki Q I J I K I M I N I S

Total reserves2

12 Nonhonowed reserves. .
1.1 Nonborrowcd reserves p
14 Required reserves
15 rViolielar y base"1

1981
Dee.

1984
Dee

1985
Dec.

1986
Dee

Jan. Feb. Mar. Apr. May

Seasonally adjusted

.16.1(1

15.38
.15.11
35 W

185.38

36.87

39.51

36.12
18.93
IK.66

199.20

46.06

44.74
45.24
45.(H)

217.32

5( I . I7

5S.34
SS 64
54.80

239.M

54.4')

51. "'4
54.16
51.51

2 36, KB

5(i,17

s\s. 14
55.64
54.80

239.51

S6.88

56.10
56.5.1
55.82

242.43

56. K7

56.12
56.60
55.66

243.97

5(>.H5

S6.12'
56.59
55.94

244.5(>

57.95

56.96
57 21
5 7 . 1 !

246.59

5S..15

17 12
57.60
57.27'

248.37

57.72

56.94
57.21
.56.52

248.49

isonally adjusted

36.0')

(6.10
16.3]

188.6S

38.89

38.12
38.12
38.33

4(1.57

37.38
19 9H
.39 7]

JO2.34

40.711

37.SI
40.09
19.84

MI4.I8

47.24

45.92
46.42
46.18

! 20.82

4S.14

46.82
47.41
47.(18

>23.53

57.64

56.81
57.1 I
5ft 27

241.63

59.56

58.73
59.04
S8 19

247 71

54.59

5 1 84
54.26
53.61

237,50

56.40

55.65
56.15
55 42

241.27

57.64

56.81
57.11
56.27

243.63

59.56

58.73
59.04
58 19

247.71

58.7.1

58.15
58.18
57.66

243.42

59.67

59.09
59,32
58.60

246.75

56.09

55 51
55.82
54.88

240.K2

57.06

56.50
5C.74
55 85

244.22

56.07

5 ^ . 5 4

55.81
5VI5

241.93

57.06

56.51
5(i R2
56.15

244.98

5S..17

57.38
57 65
57.5<|

246.(17

5D.J9

58.40
5(4.1')
58,57

249.24

57..10

56.26
56..55
56.22

246.83

58.34

57.30
58 03'
57.26

249.94'

57.64

' 6 86
57.1.1
.56.43

249.10

58.79

.58.02
58.35
57.59

252.55

I ' iBll idh lor laled IbeOntUUItlLL'N aSSOl
implementation of'the Monetary Control Act iirul oilier regulatory c h a n t s to
reserve requirements. ID adjust for discontinuities due to changes in reserve
requirements on resci vable no title posit liabilities, the sum o! suuh requiied
reserves is subtracted from the actual seiies. Similar!}. in adjusting; for discontin-
uities in the monetary base, required clearing balances tuul adjustments to
compensate for float also arc subtracted fmm the actual seiies.

2, Total reserves not adjusted lor discontinuities consist of reserve balances
with Federal Reserve Hanks, which exclude required clearing balances and
adjustments to compensate lor float. pi us vault cash used to satisfy resetve
requirements. Such vault cash consists of ail vault cash held during the lagged
computation period by institutions having required reserve balances at Federal
Reserve Banks plus the amount of vault cash equal to required reserves timing the

of vault cash holdings of thrift institutions that is included iu the currency
component of the money stock plus, for institutions not having required reserve
balances, the excess of current vault cash over the amount applied to satisfy

Afn t in t contemporaneous reserve
requirements (CRR), currency and vault cash figures are measured over the
weekly computation period ending Monday,

Before CRR, all components of the monetary base other than excess reserves
are seasonally adjusted as a whole, rather than by component, and excessy p

AflerC'RR. the seasonally

inatnte
1. Extended credit consists of borrowing at the discount window under the

terms and conditions established tor the extended credit program to help
depository institutions deal with sustained liquidity pressures. Because there is
not the same need to repay such borrowing promptly as there is with traditional
short-term adjustment credit, the money market impact of extended credit is
similar to that of nonborrowed reserves.

4. The monetary base not adjusted for discontinuities consists of total reserves
plus required clearing balances and adjustments to compensate for tloat at Federal
Reserve Banks and the currency component of the money stock less the amount

adjusted seiies consists (if seasonally adjusted total reserves, which include
excess reserves on a \w\ seasonally adjusted basis, plus the seasonally adjusted
currency component of the money stock and the remaining items seasonally
adjusted as a whole,

5, Reflects actual reserve requirements, including those on nondeposit liabil-
ities, with no adjustments to eliminate the eltects of discontinuities associated
with implementation of the Monetary Control Act or other regulatory changes to
reserve requirements

Non. , Latest monthly and biweekly (igures arc available from the Board's
11.3(51)2) statistical release. Historical data and estimates of the impact on
required reserves of changes in reserve requirements are available from the
Banking Section. Division of Research and Statistics, Board of Governors of the
Federal Reserve System, Washington, D.C. 20551.
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1.21 MONEY STOCK, LIQUID ASSETS, AND DEBT MEASURES
Billions of dollars, averages of daily figures

Item1

1 Ml
2 M2
3 M3
4 I
5 Debt

Ml components
6 Currency'
7 Travelers checks1

8 Demand deposits4

9 Other checkable deposits5

Nontransactions components
10 InM2*
11 In M3 only7

Savings deposits8

12 Commercial Banks
13 Thrift institutions

Small denomination time deposits9

14 Commercial Banks
15 Thrift institutions

Money market mutual funds
16 General purpose and broker/dealer
17 Institution-only

Large denomination time deposits10

18 Commercial Banks1 '
19 Thrift institutions

Debt components
20 Federal debt
21 Nonfederal debt

22 M1
23 M2
24 M3
25 I
26 Debt

Ml components
27 Currency2

28 Travelers checks'
29 Demand deposits4

30 Other checkable deposits*

Nontransactions components
31 M26

32 M3 only7

Money market deposit accounts
33 Commercial banks

Savings deposits*1

36 Thrift institutions

Small denomination time deposits9

37 Commercial Banks
38 Thrift institutions

Money market mutual funds
39 General purpose and broker/dealer
40 Institution-only

Large denomination time deposits10

41 Commercial Banks"
42 Thrift institutions

Debt components
43 Federal debt
44 Nonfederal debt

1983
Dec.

526.9
2,184.6
2,692.8
3,154.6
5,206.3

148.3
4.9

242.3
131.4

1,657.7
508.2

133.2
173.0

432!9

138.2
43.2

210.0
96.2

1,170.5'
4,033.5

538.3
2,191.6
2,702.4
3,163.1
5,200.7

150.6
4.6

251.0
1.12.2

1,651.1
510.8

210.4
148.5

112.2
172.4

151.1
433.5

1.18.2
43.2

231.6
96.3

1,170.2
4,030.5

1984
Dec.

557.5
2,369.1
2,985.4
3,529.0
5,946.2'

158.5
5.2

248.3
145.5

1,811.5
616,3

122.2
166.6

.186.6
498.6

167.5
62.7

269.6
147.3

1,365.3'
4,580.9'

570.1
2,378.3
2,997.2
3,539.7
5,940.6'

160.8
4.9

257.2
147.4

1,808.0
618.9

267.4
150 0

121 4
166.2

386.7
499.6

167.5
62.7

271.2
147.3

1,364.7
4,575.8'

1985
Dec.

627.0
2,569 5
3,205.5
3,818,9
6,7749

170.6
5.9

272.2
178.1

1.942.5
636.1

124.6
179.0

383.9
500.3

176.5
65.1

284.1
152.1

1,584.6'
5,190.3'

641.0
2,580.5
3,218.8
3.850.7
6,768.3

173.1
S.5

282.0
180.4

1,939.5
638.3

332.5
180 7

121 9
178.8

381.8
501.5

176.5
65.1

285.6
151.9

1,583.7
5.184.5'

Dec.

Seasonally

730.5
2,800.1'
3,489.1'
4,141.1'
7,630.4'

181.5
6.4

308.3
232.2'

2,069.7
689.0'

154.5
2II.8

.164.7
488.7

207.6
84.1

291.8
155.3

1,804.5'
5,826.0'

1987

Mar.

adjusted

739.5
2,824.7'
3,523.1'
4,172,4'
7,781,7'

187,7
6,8

299,3
245,7

2,085.1'
698.4'

168.3
228.0'

160.0
485.9'

211.6
84.9

299.0
151.1

1,828.2'
5,953.5'

Not seasonally adjusted

746,5
2,813,6'
1.504.4'
4,154.5'
7,623.0'

186.2
6.0

319.5
235.0

2,067.1
690.7'

379.0
192 4

151.8
211.8

364.4
489,8

207 6
84.1

291.2
154.9

1,803.3
5,819.7'

729,0
2,818.4'
1,520.2'
4,175.7'
7,759.7'

186.0
fi.4

291.5
245.1

2,089.4'
701.8'

178.2
192.1

167.2
227.9'

159 6
486.1'

211.6
84.9

301.1
151.2

1,838.2'
5,921.4'

Apr. May

750.4
2,839,1'
3,540,1'
4,187,0'
7,844,6'

188,9
6.8

304.0
250.8

2,088.7'
700.9'

172.2
231.8'

157.5
486.5'

211.8
83.1

105.9
148.7

1.841.1'
6,003,5'

753.2
2,840.1'
3,554.2'
4,219.2
7,911.3

190.2
6.7

304.0
252.3

2,086.9'
714.1'

174.5
237.1'

357.1
486.4'

210.3
81.8

.110.6
149.0

1,864.2
6,047.0

757,6
2,847.8'
1,548.2'
4,195.1'
7,817.2'

188.0
6.4

105 8
257.5

2,090.2'
700.4'

375.4
190 1

172 1
233.9

355.6
484.9'

211.8
83.1

101.2
148.0

1,846.7
5,970.5'

745.0
2,829.1'
.1,544.4'
4,203.6
7,875.I

190.1
6.5

298.9
249.5

2,084,0'
715,3'

368.8
188 1

174.9
237.7

355.6
483.1'

210.3
81.8

309.2
149.0

1,857.8
6,017.3

June

746.8
2,843.2
3,570,2

n.a.
n.a.

191.1
6.8

297.5
251.3

2,096.4
727.1

175.5
239.6

.160.1
491.2

211 1
81.1

315.0
150.1

n.a.
n.a.

749.1
2,844,1
3,568.1

n.a.
n.a.

191.9
7.1

299.0
251.4

2,095.0
72.1.8

367.5
186 0

176 7
240.7

359.7
488.5

211.3
81.1

311.9
149.8

n.a.
n. a.

For notes see following page.
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NOTES TOTAHEE l.2i

I. Composition of the money stock measures, and debt is as follows.
Ml: fl) currency outside the Treasury, Federal Reserve Hanks, and the vaults

of commercial banks; (2) travelers checks ofnonhank issuers, O) demand deposits
at all commercial banks other than those due to domestic banks, the L.S.
government, and foreign banks and official institutions less cash items in the
process of collection and Federal Reserve Hoar. and (4) other checkable deposits
(OCD) consisting of negotiable order of withdrawal (NOW) and automatic transfer
service (ATS) accounts at depository institutions, credit union share draft
accounts, and demand deposits at thrift institutions. The currency and demand
deposit components exclude the estimated amount of vault cash and demand
deposits respectively held by thrift institutions to service their O('l) liabilities.

M2: Ml plus overnight (and continuing contract) repurchase agreements (RPs)
issued by all commercial banks and overnight Eurodollars issued to U.S. residents
by foreign branches of U.S. banks worldwide, MMDAs, savings and small-
denomination time deposits (time deposits —including retail RPs in amounts of
less than $100,000), and balances in both taxable and tax-exempt general purpose
and broker-dealer money market mutual hinds. Excludes individual retirement
accounts (IRA) and Keogh balances at depository institutions and money market
funds. Also excludes all balances held by U.S. commercial banks, money market
funds (general purpose and broker dealer 1, foreign governments and commercial
banks, and the U.S. government. Also subtracted is a consolidation adjustment
that represents the estimated amount of demand deposits and vault cash held by
thrift institutions to service their time and savings deposits.

M.}\ M2 plus large-denomination time deposits and term Ri1 liabilities (in
amounis o)' il(M).i)SM) or more) issued by coiimiereiti) hunks utui thrift institutions,
term Eurodollars held by U.S. residents at foreign blanches of U.S. banks
worldwide and at all banking ollices in the United Kingdom and Canada, and
balances in both taxable and tax-exempt, institution-only money market mutual
funds. Includes amounts held by depository institutions, the U.S. government,
money market funds, and foreign banks and official institutions. Also subtracted is
a consolidation adjustment that represents the estimated amount of overnight RPs
and Eurodollars held by institution-only money market mutual funds.

I.: M3 plus the nonbank public holdings of U.S. savings bonds, short-term
Treasury securities, commercial paper and bankers acceptances, net of money
market mutual fund holdings of these assets.

Debt: Debt of domestic nonlinancial sectois consists of outstanding credit
market debt of the U.S. government, state and local governments, and private
nonfinancial sectors. Private debt consists of corporate bonds, mortgages, con-
sumer credit (including bank loans), other bank loans, commercial paper, bankers
acceptances, and other' debt instruments. The sou ice of data on domestic
nonfinancial debt is the Federal Reserve hoard's (low of funds accounts. Debt
data are based on monthly averages.

2. Cuvmtcy outside ihe U.S. Treasury, Federal Reserve Hanks, and vaults of
commercial banks. Excludes the estimated amount of vault cash held by thrift
institutions to service their OCD liabilities.

3. Outstanding amount of U.S. dollar-denominated travelers checks of non-
hank issuers. Traveleis checks issued by depository institutions are included in
demand deposits.

4. Demand deposits at commercial banks and foreign-related institutions other
than those clue to domestic banks, the U.S. government, ami foreign banks and
official institutions less cash items in the process of collection and Federal
Reserve float. Excludes the estimated amount of demand deposits held at
commercial banks by thrift institutions to service their (X1!) liabilities.

5. Consists of NOW and ATS balances at all depository institutions, credit
union share draft balances, and demand deposits at thrift institutions. Other-
checkable deposits seasonally adjusted equals the difference between the season-
ally adjusted sinn of demand deposits plus (XT> and seasonally adjusted demand
deposits. Included are all ceiling five '•Super NOWs," authorized by the
Depository Institutions Deregulation committee to be offered beginning Jan. 5,
I1JK3.

(>. Sum of overnight RPs and overnight Eurodollars, money market fund
balances (general purpose and broker dealer). MMDAs. and savings and small
time deposits, less the consolidation adjustment that represents the estimated
amount of demand deposits and vault cash held by thrift institutions to seivice
their time and savings deposits liabilities.

7. Sum of large tune deposits, term RPs and term Eurodollars of U.S.
residents, money trutrkct fund balances (institution-only), iess a consolidation
adjustment that represents the estimated amount of overnight RPs and Eurodol-
lars held by institution-only money market funds.

K. Savings deposits exclude MMDAs.
l). Small-denomination time deposits---including retail Rl ' s - are those issued

in amounts of less than $100,000. All individual retirement accounts (IRA) and
Keogh accounts at commercial banks and thrifts are subtracted from small time
deposits.

10. l.arge-denomination time deposits are those issued in amounts of $100,000
or move, excluding those booked at international banking facilities.

11. l.arge-denomination time deposits at commercial banks less those held by
money market mutual funds, depository institutions, and foreign banks and
official institutions.

Noi r ; Latest monthly and weekly figures are available from the Hoard's ii.6
(MIX) release. Historical data are available from the Banking Section, Division of
Research and Statistics, Hoard of Governors of the Federal Reserve System
Washington, D.C. 20551.
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1.22 BANK DEBITS AND DEPOSIT TURNOVER
Debits are shown in billions of dollars, turnover as ratio of debits to deposits. Monthly data are at annual rates.

Bank group, or type of customer

DEBITS TO

Demand deposits2

1 All insured banks
2 Major New York City banks
3 Other banks
4 ATS-NOW accounts'
5 Savings deposits4

DEPOSIT TURNOVER

Demand deposits2

6 All insured banks
7 Major New York City banks
8 Other banks
9 ATS-NOW accounts'

10 Savings deposits4

DEBITS TO

Demand deposits2

11 All insured banks
12 Major New York City banks
13 Other banks
14 ATS-NOW accounts'
IS MMDA5

16 Savings deposits4

DEPOSIT TURNOVER

Demand deposils-
17 All insured banks
18 Major New York City banks
19 Other banks
20 ATS-NOW accounts'
21 MMDA'
22 Savings deposits4

19841 1985' I9861
1986

Dec. Jan. Feb.

1987

Mar. Apr. May

Seasonally adjusted

128,440.8
57,392.7
71 048 !

1,588.7
633.1

434.4
1,843.0

268.6
15.8
5.0

154,556.0
70,445.1
84,110.9

1,920.8
539.0

496.5
2,168.9

301.8
16.7
4.5

189,534.1
91,212.9
98,321 4
2,351.1

410,3

561.8
2,460.6

327.4
16.8
3.1

206,689.6
95,831.3

110 858 4
2,960.8

533.7

560.7
2,251.6

340.0
18.3
3.5

210,574.2
99,357.1

1)1 217 1
2,255.7

459.2

580.3
2,426.4

345.5
13.4
2.9

211,169.4
98,712 3

112,457.1
2,306.0

477.7

594.7
2,461.0

357.0
13.5
2.9

217,019.7
104,224.5
112.795.2

2,344.6
468.6

613.8
2,707.8

358.0
13.6
2.8

224,603.0
107,159.2
117,443.7

2,384.7
528.0

627.0
2,711.5

368.5
13.6
3.1

222,774.5
106,599.1
116 175 4

2i425J
508.9

613.0
2,660.3

359 3
13.9
2.9

Not seasonally adjusted

128,059.1
57,282.4
70,776.9

1,579.5
848.8
632.9

433.5
1,838.6

267.9
15.7
3.5
5.0

154,108.4
70,400.9
83,707.8

1,903.4
1 179 0
'538J

497.4
2,191.1

301.6
16.6
3.8
4.5

189,443.3
91,294.4
98,149.0

2,338.4
1,599.3

404.3

564.0
2,494.3

327.9
16.8
4.5
3.1

226,263.1
106,935.2
119,327.9

2,841.5
2,058.2

503.6

600.3'
2,483.2'

357.4
17.4
5.5'
3.3

216,638.7
102,274.2
114,364.5

2,679.2
1,913.3

499.0

579.9'
2,345.5'

346.6
15.7
5.1'
3.1

191,572.9
89,866.7

101,706.2
2,173.2
1,600.7

434'6

550.0
2,273.2'

329.4
12.9
4.3 '
2.7

222,532.0
106,161.2
116,370.8

2,422.7
1,754,4

476.2

641.0
2,742.6

377.3
14.1
4.7
2.9

229,095.0
108,597.8
120,497.3

2,735.8
2 071 1

'570^8

635.1
2,755.6

375.0
15.2
5.6
3.4

209,229.8
98,828.3

IIO.4O1.5
2,420.5

492^4

582.7
2,496.3

345.6
14.0
4.9
2.8

1. Annual averages of monthly figures.
2. Represents accounts of individuals, partnerships, and corporations and of

stales and political subdivisions.
3. Accounts authorized for negotiable orders of withdrawal (NOW) and ac-

counts authorized for automatic transfer to demand deposits (ATS). ATS data are
available beginning December 1978.

4. Excludes ATS and NOW accounts, MMDA and special club accounts, such
as Christmas and vacation clubs.

5. Money market deposit accounts.

NOTK. Historical data for demand deposits are available back to 1970 estimated
in part from the debits series for 233 SMSAs that were available through June
1977. Historical data for ATS-NOW and savings deposits are available back to
July J 977. Back data are available on request from the Banking Section, Division
of Research and Statistics, Board of Governors of the Federal Reserve System,
Washington, D.C. 20551.

These data also appear on the Board's G.6 (406) release. For address, see inside
front coverfront cover.
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1.23 LOANS AND SECURITIES All Commercial Banks1

Billions of dollars; averages of Wednesday figures

Category

1 Total loans and securities2

2 U.S. government securities
3 Other securities
4 Total loans and leases2

5 Commercial and industrial
6 Bankers acceptances held*.
7 Other commercial and

industrial
8 U.S. addressees4

9 Non-U.S. addressees4. . ..
10 Real eslale
II Individual
12 Security
13 Nonbank financial

institutions
14 Agricultural
15 State and political

subdivisions
16 Foreign banks
17 Foreign official institutions . ..
IK Lease financing receivables. ..
19 All other loans

20 Total loans and securities:

21 U.S. government securities
22 Other securities
23 Total loans and leases-1

24 Commercial and indust r ia l . . . .
25 Bankers acceptances held4, .
26 Other commercial and

industrial
27 U.S. addressees4

28 Non-U.S. addressees4. . .
29 Real estate
30 Individual
31 Security
32 Nonbank financial

institutions
33 Agricultural
34 State and political

subdivisions
35 Foreign banks
36 Foreign official institutions . . .
37 Lease financing receivables. . .
38 All other loans

July

1,998.2

284.7
189.7

1,523.7
M2.fi

6.1

5()fi.5
497.7

8.9
4S8.3
306,3

43.7

14.5
33.2

'9.9
10.3
6.1

20.5
38.3

Aug.

2,022.6

291.5
196.0

1.535.1
SI 5.2

6.5

508.7
4<»,H

8.9
464.8
308.1

43.1

34.5
33.0

60.1
10.1
6.1

20.7
39.6

1986

Sept. Oct.

2,044.6

294 9
204.2

1,545.4
517.3

6.6

510.7
51) 1.7

9.0
468.9
309.9

42.8

34.9
32.7

60.0
10.1
6.0

21.1
418

2,052.4

299 6
199.8

1,553.0
520.0

6.7

513.3
504.6

8.8
474.2
311.2

39.1

35.5
32.4

59,3
10,0
6.0

21.8
43.4

Nov. Dec

Seasonally

2,063,5

304.1
197.9

1,561.5
525.7

6.4

519.2
51U.7

8.5
479.6
312.6

40.1

34.9
32.1

58.7
10.0
5.9

22.0
40.0

2,089,8

309,9
196.9

1 SK3.0
541.4

6.4

535.0
525.7

9.4
489.0
314.2

38.6

35.2
31.7

57.9
10.4
5.8

22.2
36.6

Jan.

adjusted

2,118.3

1163
190,2

1,611.8
554.1

6.8

547.2
537.8

9.5
499.2
314.9

37.7

35.7
31.2

57.8
10.6
5.9

22.1
42.6

Not seasonally adjustci

1,99.3.7

285.6
187.5

1,520.6
512.1

6.2

506.0
4%. 8

9.2
458.4
305.2

42.7

34.5
34,0

59.9
10.3
6.1

20.5
36.8

2,015.1

290.5
196.2

1,528.4
512.8

506.5
497.3

9,1
464.9
307.9

40.7

34.8
33,9

60.1
9.9
6.1

20.6
36.8

2,042.3

293.8
20S.0

1.543.5
516.1

6.7

509.4
500.2

9.2
469.9
310.8

41.3

35.6
33.7

60.0
10.3
6.0

21.0
39.0

2,044.0

296.1
200.1

1,547.8
517.8

6.6

511.2
502.1

9.1
475.1
312.3

37.8

35.6
33.1

59.3
10.0
6.0

21.5
39.1

2,064.2

303.2
198.1

1,562.6
525.2

6.6

518.5
509.5

9.1
480.7
313.7

40.4

35.4
32.2

58.7
10.1
5.9

21.8
38.6

2,105.2

308.3
198.1

1,598.7
544 3

6.7

537.6
528.8

8.8
489.9
317.8

40.9

36.4
31.4

57.9
10.9
5.8

22.2
41.3

2,123.7

314.6
193.7

1,615.4
552.4

6,7

545.8
537.1

8.7
499.3
317.9

39.4

35,7
30,5

57.8
10.7
5.9

22.4
43.3

Feb.

2,119,7

315.2
193,8

1,610.7
553,8

6.8

546.9
537.9

9.1
504.0
315,2

38.5

34.7
30.7

57.2
10.3
6.1

22.2
38.1

Mar.

2,126.2

314.3
195.5

1,616.4
551.7

6.2

545.S
5.36,8

8,7
511.0
315.7

38,3

35.0
30.1

56 9
9.7
6.7

22.3
38.8

1987

Apr.

2,147.3

315.8
197.2

1,634.3
553.9

6.5

547.4
5.38.!)

8.5
517 9
316.6
43.6

35.4
29.5

S6.0
9.9
6.7

22.(>
42.3'

May

2,160.6

120.1
197.6

1,642.9
55S.9'

6.8

549.0
540.8

8.2
526.3
116.7
42.0

35.4
29.3

55.2
9.9
5.8

22.9
43.6

June

2,166.3

316.7
198.5

1.651.2
558.1

6.8

551.3
542,8

8 5
516.8
314.6
42.5

31.9
29.2

54.4
10.3
5.3

23.0
43.2

2,121.6

318.9
194.1

1,608.6
551.7

6.7

545.0
536.3

8.7
503.1
314.7

37,5

33.8
29.8

57.2
10.5
6.1

22.4
41.6

2,127.8

317.2
194.4

1,616.2
554.5

6.2

548.3
539.9

8.4
509.8
313.1

38.6

33.8
29.2

56.9
9.7
6.7

22.5
41.1

2,148.4

317.7
195.2

1,635.4
556.5

6.4

550.0
541.6

8.4
516.7
314.4

45.1

34.8'
28.8

56.(1
9.5
6.7

22.7
44.2

2,157.9

319.7'
196.8

1,641.4
557.5

6.7

«0.8
542 4

8.4
525.4
314.8

42.1

34.9
29.1

55.2
9.6
5.8

22.9
44.1

2,166.1

317.1
197.0

1,651.9
559.3

6.9

552 4
543.7

8.7
536.5
313.2

43.2

34.0
29.6

54.4
10.0
5.3

23.0
43.5

1. These data also appear in the Hoard's Ci.7 (407) relea.se.
2. Excludes loans to commercial banks in the United States.

3. Includes nonfinaneiiil commercial paper held.
4. United States includes the 50 states and the District of Columbia.
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1.24 MAJOR NONDEPOSIT FUNDS OF COMMERCIAL BANKS1

Monthly averages, billions of dollars

Source

Total nondeposit funds
1 Seasonally adjusted2

2 Not seasonally adjusted
Federal funds, RPs, and other

borrowings from nonbanks3

3 Seasonally adjusted
4 Not seasonally adjusted
5 Net balances due to foreign-related

institutions, not seasonally
adjusted

MEMO
6 Domestically chartered banks1 net

positions with own foreign
branches, not seasonally
adjusted4

7 Gross due from balances
8 Gross due to balances
9 Foreign-related institutions' net

positions with directly related
institutions, not seasonally
adjusted-^

10 Gross due from balances
11 Gross due to balances

Security RP borrowings
12 Seasonally adjusted"
13 Not seasonally adjusted

U.S. Treasury demand balances7

14 Seasonally adjusted
15 Not seasonally adjusted

Time deposits, $100,000 or more*
16 Seasonally adjusted
17 Not seasonally adjusted

July

136.1
132.9

165.5
162.4

-29.5

-33.8
73.9
40.1

4.3
64.2
68.6

95.2
92.0

15.4
16.8

341.1
118.3

Aug.

137.9
137.8

167.4
167.3

-29.5

-31.2
75.2
44.0

1.7
66.3
67.9

95.9
95.8

14.5
11.1

344.3
344.0

1986

Sept.

142.6
141.9

166.9
166.2

-24.3

-29.2
74.0

Oct.

140.5
139.5

167.8
166.9

-27.3

-31.9
73.5

44.8 j 41.6
1
1

4.9
67.9
72.7

95.9
95.2

16.5
18.2

344.1'
345.5

4.6
68.3
72.9

97.0
96.1

17.1
15.3

342.5'
343.7'

Nov.

144.2
145.7

166.0
167.5

-21.8

-28.7
70.8
42.1

6.9
68.7
75.6

96.9
98.5

23.2
15.3

343.2'
343.9'

Dec.

144,9
145.0

164.0
164.1

-19.1

-30.7
73.4
42.7

11.6
70.8
82.5

97.0
97.1

21.2
19.2

345 6
347.0'

Jan.'

153.5
153.0

169.1
168.6

-15.6

-26.1
71.6
45.5

10.5
75.0
85.5

99.2
98.7

21.3
27.5

350.1
.351.3

Feb.

157.5'
160.1'

169.4'
172.0'

11.9'

-23.7 '
68.3'
44.6

11.8
72.9
84.7'

95.5
98.1

23.2
28.6

351.1
.353.2

1987

Mar.'

161.6
163.9

167.8
170.1

6.2

-21.1
66.1
45.0

14.9
71.1
86.0

92.5
94.8

17.7
17.1

354.1
356.4

Apr.

157.5'
157.6'

167.7
167.8

-10 .2 '

• 2 2 . 9 '
70.5'
47.6

12.7
72.6
85.3

95.3
95.4

20.7
21.6

359.8
357.1

May

165.4'
166.2'

165.5'
166.2

.0

-15 .6 '
68.5'
52.9'

15.5
75.4
90.9

95.1
95.9

26.1
30.8

366.2
364.7

June

160.7
158.1

162.6
160.0

1.9

- 15.6
67.1
51.5

13.7
77.1
90.8

96.4
93.8

27.8
25.5

372.8
369.7

1. Commercial banks are those in the 50 states and the District of Columbia
with national or state charters plus agencies and branches of foreign banks, New
York investment companies majority owned by foreign banks, and Edge Act
corporations owned by domestically chartered and foreign banks.

2. Includes seasonally adjusted federal funds, RPs, and other borrowings from
nonbanks and not seasonally adjusted net Eurodollars.

3. Other borrowings are borrowings on any instrument, such as a promissory
note or due bill, given for the purpose of borrowing money for the banking
business. This includes borrowings from F-'ederal Reserve Banks and from foreign

banks, term federal funds, overdrawn due from bank balances, loan RPs, and
participations in pooled loans,

4. Averages of daily figures for member and nonmember banks.
5. Averages of daily data.
6. Based on daily average data reported by 122 large banks.
7. Includes U.S. Treasury demand deposits and Treasury tax-and-loan notes at

commercial banks. Averages of daily data.
8. Averages of Wednesday figure*.
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1.25 ASSKTS AND 1.IAH1LI TIHS OV COMMKRCIAI. RANKING INSTITUTIONS I.ast-Wcdnesdiiy-of-Month Scries1

Billions oi' dollars

Account

Al I. ('l)MMI KCIAI [iANKINd
INS I I I u I IONS-1

1 I.oaiiN ;uul securities
2 Investment securities
3 U.S. Treasury SL-CUJilics
4 Other '
5 Trading account assets
6 Total loans
7 Interbank loans

9 (ominereia! ami industrial
10 Real estate
11 Individual
12 All other

13 Total cash assets

15 dish in vault
Id Cash items in process of collection . . -
17 Demand balances al U.S. depository

institutions
IK Other cash assets

19 Olher assets

20 Total assets/total liabilities and capital . . .

21 Deposits
22 Transaction deposits
2.1 Savings deposits
24 Time deposits
25 Hoirowwgs
26 Other liabilities
27 Residual (assets less liabilities)

Ml MO
2S U.S. government securities (including

trading account)
29 Other securities (including trading

account)

I)OM1 S IH'AI 1 V ClIAIt 11 Rl.l)
COMMI.HC IAI HANKS-'

10 Loans and securities
1) Investment .securities
12 U.S. Treasury securities
1.1 Other
14 Trading account assets
15 Total loans
16 interbank loans
17 Loans excluding interbank
18 Commercial and industrial
19 Real estate
40 Individual
41 All other

42 ToUil cush assets

44 Cash in vault
45 Cash items in process of collection . . .
46 Demand balances al U.S. depository

institutions
47 Oilier cash assets

4X Other assets

49 Total assets/total liabilities and capital . . .

M) Deposits
5| Transaction deposits
^2 Savings deposits
VI Time deposits
54 Borrowings
55 Other l iabil it ies
56 Residual (assets less l iabil i t ies)

19K6

A u B .

2.1M.K
460.0
272.9
187.!
29 3

1.675,6
145.5

1 510,1
Y13 8
466.5
108.8
241.(1

208..i
28 1
.It. 7
73.5

34.0
48.7

I'M.8

2,567.8

1,817.6
54S.7
499.2
792.()
379.«
173.X
176.7

290.6

198.7

2,034.6
441,0
265.0
178.0
29 1

1.5613
119 7

1,442.7
449.4
460.4
108 5
224.4

191.2
26 6
237
73.1

32.3
35.5

1 3 9 !

2,365.11

1.784 2
537.6
497.4
749.3
296.8
1 10..5
173.5

Sept.

2 179 7
•169.4
276.6
192 8
27.9

1,682.4
1 19.K

1 542
' s i s '
470.
I l l
244

199.
^8

66.

32.8
4'). 2

201.4

2,5X11.4

1,834.5
518.9
505.5
790 1
191.6
176. i
178.1

293.2

204.1

2,044.8
450.5
267 9
182,5
27 9

1 566.4
115.6

1,450 8
448.1
464. 1
3 III.1.)
227 5

182.5
>6 9
22.9
65.8

30.9
36. )

M l . 5

2.370.X

1.779..
530 6
503.7
745.
306.9
KW.6
174.9

Oct.

2,181.2
'171,9
282,8
189.1
26.(1

1.685,1
141.2

1,544.1
'517 2
476.2
312.8
237.8

203.5
3 1 6
23.5
66.2

33.1
49.0

198.6

2,5X5.3

1,847.1
548.8
M6.0
782.2
1K3 1
175.7
179 2

299,5

198,4

2,052.1
452.9
27 1. 6
179.3
26.0

1,573.2
1 18.8

1,454.3
449.(1
470,(1
312.5
222.7

185.6
29 7
21,5
65.6

11.3
15.5

141.0

2,378.7

1,792.8
540.9
514.1
737.7
101.1
108.6
176.0

Nov.

1 227 )
475.-I
287.3
188.0
28.1

1,721.8
154,7

1 569 1
524,9
481.8
314.1
248.2

227.0
32 2

86.5

38.3
47.9

202,2

2,656.5

1 900 2
596.3
522.9
781.1
197.4
180.0
178.9

304.8

198.8

2 094 7
457,1
279.0
178.2
28.1

1 609.5
133.0

1,476.4
455.7
475.1
311.8
231.8

2Hi.(1
29.8

86.?

16.3
35.fi

141.6

2,446..3

1,844.8
5K8.2
520.8
735.8
314.1
III.7
175.8

l ice.

2,314.3
AT) 6
292.6
187.0
27.8

1,807,0
168,9

1,638.1
568^2
497,5
120,4
252,0

273.7
41 2
•>5 7

II IJ

41.1
52,3

224,8

2,812.8

2.018.0
691.1
5)5.0
791.9
414.5
199.6
180.6

308.4

198.9

2.154.4
459.3
281.0
176.3
27.8

1,667.3
137,9

1,529.5
488 2
490.1
320.1
2.10.9

253.5
19 7
25.7

1 10.9

40.8
36.4

165.0

2,572.8

1,957,0
682.2
531.0
741.8
122.9
115.5
177.5

1987

Jan.

2,284.8
482 2
296,1
186,1
26.4

1,776.3
160.1

1,616.2
.55 L I
499.9
117.0
248.3

214.4
114
21.7
74.5

34.0
48.8

201.3

2,7(K).5

1,898.1
577.8
532.1
788.2
432.7
188.0
181.5

314,5

194,1

2,136,7
461.5
286.8
174.8
26.4

1,648,8
134.3

1,514,5
475.5
491.2
316.7
229.2

196.6
31 2
23.6
74.0

32.2
35.6

141.5

2,474.8

1,840.8
569.4
530.3
741.1
.141.7
114.0
178.3

l ;cb.

2,279,4
4X4.7
2988
185 9
29.0

1,765.6
156.7

1,608.9
'551.5
503 5
314 7
239 2

206.3
28 4
23 .5
71.4

110
50 1

201 1

2,686.8

1,895.5
569.2
535,9
790.3
425.6
184.6
181.2

320.1

193.7

2.1 10.1
463.3
289.2
174.1
29.0

1,638.0
130.5

1,507.5
474.1
497.0
314.4
221.9

I«K»
27 1
2.l!.5
71.0

31.1
36.4

144.0

2,463.2

1,838,2
561.3
511.9
743.0
336.1
110.8
178.1

Mar.

2,279.2
486 2
299.5
186.7
25.2

1,767.8
154,3

1,613.5
.555.3
510.7
113.1
234.4

203.8
11 1
22.9
68.1

32.7
49.0

202.1

2,685.2

1,899.6
568.8
539.7
791.2
414.9
188.7
181.9

316.7

194,7

2,121.7
463,6
289.4
174.2
25,2

1,612 9
124,1

1,508.8
474.6
504.1
312.7
217.4

186.5
29 7
22.8
67.7

11.1
15.2

141.4

2,451.5

1,840.7
560 5
517.7
742.5
319.1
113.0
178.8

Apt.

2.106.2
492.5
105.1
187.5
23.3

1,790.3
151 8

1 638.5
'555.5
519.0
315.2
248.9

209.7

24.0
74.5

13.9
47.5

204.0

2,719.9

1,919.5
590.7
5.15.1
791.6
422.7
195.2
182.5

318.9

196.9

2,146,9
470,0
295,2
174,8
23.1

1.653.6
124.2

1,529.3
471.5
512.0
314.9
229.0

192.5
T/ 2
24.0
74.0

31.9
35.4

144.4

2,483.X

1,857.1
582.2
513.1
741.8
128.2
119.1
179.4

May

2,318.9
495.4
307 0
188.4
21.4

1,802.1
160.4

1,641 7
'558^2
527.4
114 8
241.3

230.8
17 9
2.5 j
81 3

37.2
49.3

208.7'

2,758.3'

1.939 1
596.9
538.6
803 6
435.6
200.3'
183 3

320.6

196.1

2,156.2
471.S
296 7
174.8
21 4

1,663.1
128 6

1,534.7
475 3
52(1.1
314.5
224.7

n13.2
15 9
25.0
80.9

35.1
36.2

141.1'

2,512.5'

1.876.5
588 4
516 6
751.4'
337.1
118.8'
180.2

June

2,312.(
491,0
303.2
189.8
20 1

1,799.6
151.0

1 648 6
'.558.3
538.5
312.8
239.0

21.1.2
11 h
24.2
74.4

11.1
49.7

204.1

2.721).1)

1,923.8
578.1
535.0
810.5
428.2
200.5
177.4

315 5

197,6

2,151.0
469.6
291.8
175.8
20.1

1,661.3
121.5

1,539.7
471 9
531.5
.112.5
223.8

195.4

24.1
73.9

29.4
.15.9

134.8

2,481.1

1,8ft I.1)
569.8
533.0
759.1
328.5
116.4
174.1

!. Data have been revised because of benchmarking to new Call Reports and
new seasonal factors beginning July |lJX5 Hack data are available from the
Hanking Section, Hoard of (iovernors of the Federal Reserve System, Washing-
ion, D.C., 2055!.

Figures are partly estimated. They include all bank-premises subsidiaries ami
other significant majority-owned domestic subsidiaries. Loan ami securities data
for domestically charlcred commercial banks are estimates for the last Wednes-
day of the month based on a sample of weekly repotting banks and quarter-end

condition report data. Data for other banking institutions ;i
the last Wednesday of the month based on a weekly re pi
related institutions and t|iiartcr-eiul condition repoils.

2. Coin mere ial banking institutions include insured d
commercial banks, branches and agencies of foreign
Agreement corporations, and New York State foreign in>

/V insured domestically chartered commercial banks iiv
and insured nonmember banks.

v, estimates made for
ng sample of foreign-

•mystically chartered
•auks, Fdge Act and
stment corporations,
ide all member banks
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1.26 ALL LARGE WEEKLY REPORTING COMMERCIAL. BANKS with Domestic Assets of
December 31, 1982, Assets and Liabilities
Millions of dollars, Wednesday figures

1.4 Billion or More on

Account

1 Cash and balances due trom depository institutions

2 Total loans, lenses and securities, net

3 U.S. Treasury and government agency
4 Trading account
5 Investment account, by maturity
6 One > ;ar or less
7 Ova one through five years
8 Over five years
9 Other securities

10 Trading account
11 Investment account
12 States and political subdivisions, by maturity
13 One year or less
14 Over one year

16 Other trading account assets

17 Federal funds sold1

18 To commercial banks
19 To nonbank brokers and dealers in securities
">() To others
21 Other loans and leases, gross.
22 Other loans, gross
23 Commercial and industrial
24 Bunkers acceptances and commercial paper
25 All other
26 U.S. addressees
27 Non-U.S. addressees

28 Real estate loans
29 To individuals for personal expenditures
30 To depository and financial institutions
31 Commercial banks in the United States
32 Banks in foreign countries
33 Nonbank depository and other financial institutions
34 For purchasing and carrying securities
.35 To finance agricultural production
36 To states and political subdivisions
37 To foreign governments and official institutions
38 All other
39 Lease financing receivables
40 LFSS: Unearned income
41 Loan and lease reserve
42 Other loans and leases, net
43 All other assets

44 Total assets

45 Demand deposits
46 Individuals, partnerships, and corporations
47 States and political subdivisions
48 U.S. government
49 Depository institutions in United States
50 Banks in foreign countries
51 Foreign governments and official institutions
52 Certified and officers' checks
53 Transaction balances other than demand deposits
54 Nontransaction balances
55 Individuals, partnerships and corporations
56 States and political subdivisions
57 U S government
58 Depository institutions in the United States
59 Foreign governments, official institutions and banks
60 Liabilities for borrowed money
61 Borrowings from Federal Reserve Banks
62 Treasury tax-and-loan notes
63 All other liabilities for borrowed money2

64 Other liabilities and subordinated note and debentures

65 Total liabilities

66 Residual (total assets minus total liabilities)'

MKMO
67 Total loans and leases (gross) and investments adjusted4

68 Tutal loans and leases (gloss) adjusted4

)9 Time deposits in amounts of $100,OIK) or more
70 1 -oans sold outright to alliliates—total5

71 Commercial and industrial
72 Other
73 Nonlransaction savings deposits (including MMDAs)

1987

Apr. 29

99,258

1,016,966

110,969
13,847
97,123
15,293
42,0.55
39,774
69,313
4,946

64,367
51,528
6,629

44,899
12 840
4^535

60,379
35,833
16,539
8,007

793 930
775,326
277,296

2,247
275,049
271,734

3,315

221,383
141,928
53,490
2.3,356
4,561

25,573
20,435
5,318

33,533
3,045

18,897
18,604
4,495

17,667
771 769
125,988

,242,212

228,895
176,883

5,585
4,378

2.3,857
6,338
1,076

10,777
60,280

516,208
478,130
26,698

791
9,698

890
253,928

156
20,764

233,008
94,408

,153,720

88,492

979,939
795,121
159,599

1,685
1,215

470
230,211

May 6

99,093'

1,019,493'

111,298'
13,695'
97,603'
15,261
43,314
39,028'
69,160'
4,617

64,543'
51,333
6,604

44,729
13 21 (V"
4 3 8 5 '

64,006'
37,788'
18,006
8,212

792,924'
774,333'
278,633'

2,475
276,158'
272,816'

3,341

222,344'
141,467'
54,628'
23,097'

5,109
26,422
16,577
5,367

33,288'
3,111

18,918'
18,590
4,455

17,824
770,644'
124,878'

,243,464'

226,205'
174,649

5,913
2,335

25,570
6,846
1,148
9,743

60,165
517,195
478,411

27,313
876

9,722
873

264,402
1,075

20,980
242,347
86,587'

,154,554'

88,910'

980,888'
796,044'
159 952

1,722
1,177'

546'
230,838

May 13

100,312

1,007,593

110,477
12,705
97,772
15,062
4.3,348
39,361
68,619

4,164
64,456
51,348
6,566

44,782
13 107
4*819

56,248'
32,242'
16,655
7,351

789,791'
771,196'
277,168'

2,415
274,753'
271,460'

3,29.3

223,827'
141,409'
54,353'
23,233'
4,556

26,564
15,234
5,389

33,232'
2,984

17,601
18,594
4,470

17,891
767,430'
124,043'

,231,948'

217,924'
172,111'

4,763'
1,253'

23,355'
5,892

959
9,591'

58,996
518,242
479,174

27,514
880

9,791
883

257,996
0

20,63.3
237,364

89,491'

,142,650'

89,299

974,478
790,563
160,485'

1,698
1,141'

558'
230,884'

May 20

94,589

1,021,292

112,136
14,496
97,640
15,095
44,825
37,720
68,245

3,801
64,444
51,338
6,515

44,82.3
13 106
4,469

64,060'
35,865'
18,588
9,607

794,863'
776,263'
280,512'

2,514
277,998'
274,653'

3,344

225,816'
141,114'
54,154'
22 835'
4,920

26,398
15,299
5,478

33,261'
2,990

17,640
18,599
4,48(1

18,001
772,381'
120,8.38'

1,236,719'

227,900'
176,980'

5,226
4,083

24 988
6,324

922
9,377

59,331
520,744
480,996

28,099
896

9,860
892

254,111
844

20,865
232,402

85,5.33'

1,147,619'

89,100

985,074
800,223
162,880

1,703
1,116'

588'
230,901

May 27

114,368

1,014,493

111,722
13,612
98,110
14,817
44,760
38,53.3
68,180'

3,681'
64,499
51,394
6,501

44,893
13,105
4,045

61,706'
35 849'
17,494
8,364

792906'
774,228'
278,852'

2,214
276,638'
273,342'

3,296

225,897'
141,126'
53,714'
23,645'
4,949

25,121
14,465
5,475

33,207'
2,905

18,585'
18,678
4,473

19,594
768,839'

1,255,211'

231,733'
179,457'

5,478
1,288

27,648'
6,774
1,128
9,960

59,148
523,201
483,352

28,107
897

9,934
911

261,301'
0

20,549
240,752'
90,796'

1,166,179'

89,032

979,066'
795,119'
164,502

1,677
1,090'

588'
231,157

June 3

105,389

1,019,250

111,940
13,449
98,490
15,566
44,422
38,503
67,805

3,189
64,616
51,188
6,428

44 760
13,428
3,875

69,204
41 147
20,485
7,573

794! 123
775,372
278,671

2,162
276,509
273,321

3,188

226,902
141,142
52,729
22,451

5,0.35
25,243
15 771
5,525

33,042
2,969

18,620
18,751
4,443

23,255
766 426
I25,'O.3O

1,249,670

232,077
177,630

5,042
4,555

26 695
6 358
1,012

10,784
61,650

526,378
486,341

28,303
920

9,900
914

255,757
0

13,364
242,393
89,354

,165,216

84,454

983,351
799,730
165,648

1,581
1,023

558
232,488

June 10

100,069

1,008,491

110,809
12,900
97,909
15,396
44.201
38,312
68,013

3,369
64,644
51,096
6,360

44,7.36
13,548
4,208

60,292
32,054
20,378
7,860

792 899
774,102
278,113

2,500
275,613
272,408

3,204

227,862
141,210
53,134
22,142
5,338

25,655
15,162
5,522

32,933
2,967

17,198
18,798
4,462

23,269
765,169
I19,'S34

1,228,394

221,688
173,787

4,961
2,578

24,292
6,502
1,059
8,507

60,902
526,835
487,047

28,205
897

9,778
907

247,797
0

11,330
236,467
86,130

,143,351

85,043

982,025
798,995
165,823

1,568
1,009

559
232,182

June 17

103,833

1,008,924

109,782
13,102
96,680
14,956
44,118
37,606
68,203

3,547
64,655
51,038
6,347

44,691
13,617
4,315

61,583
35,604
19,099
6,880

795 J.32
776,065
277,273

2,507
274,767
271,596

3,171

230,323
140,701
52,914
21,468
5,266

26,180
14,835
5,604

33,097
3,084

18,2.33
19,067
4,468

25,623
765,041
120,582

1,233,340

229,294
178,798

6,228
1,875

24,815
5,889
1.262

10,427
60,568

526.483
487,083

27,749
897

9,770
983

250,416
0

20,240
230,176

84,013

,150,776

82,564

981,943
799,643
165,979

1,597
1,032

564
231,262

June 24

102,919

999,225

107,910
12,286
95,624
15,547
43,106
36,970
68,888

4,161'
64,726
50,920
6,248

44,672
13,807
3,622

59,545
33,816
18,892
6,837

790^412
771304
275,444

2,456
272,988
269,821

3,167

230,075
141,032
51,072
20,870

5,159
25,042
14,377
5,638

32,633
2,980

18,054
19,109
4,487

26,665
759,261
!23,222

,225,365

221,676
167,345

5,476
3,030

23,444
7,776

979
13,627
58,552

525,447
486,308

27,522
888

9,890
839

248,635
0

20,766
227,869
88,72.5

,143,035

82,330

975,690
795,271
166,684

1,621
1,051

570
229,087

1. Includes securities purchased under agreements to resell.
2. Includes federal funds purchased and securities sold under agreements to

repurchase; for information on these liabilities at banks with assets of $1 billion or
more on Dec. 31, 1977, sec table 1.13.

3. This is not a measure of equity capital for use in capital-adequacy analysis or
for other analytic uses.

4. Hxclusive of loans and federal funds transactions with domestic commercial
banks.

5. Loans sold are those sold outright to a bank's own foreign branches,
nonconsolidated nonbank affiliates of the bank, the bank's holding company (if
not a bank), and nonconsolidated nonbank subsidiaries of the holding company.
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1.28 I.AKCil-: WKKK1.Y RKI'ORTINd COMMKRCIAI. HANKS IN NKW YORK CITY Assets and Liabilities
Millions of dollars, Wednesday figures exeepl as noted

Cash and bala

[<.tal loans, li-

due (ruin deposi tory insti tutions

mid securities, net '

3 U.S. Tieasury aiui government agency'
'1 1 railing account'
s Investment aceouiu, by maturity
6 One year or less
7 Over one through live years
8 Ovei' live ycais
9 Other securities'

10 Trading account-'
11 Investment account
12 States and polilical subdivisions, by maturity
I 1 One year or less
14 (Iver one year
1*1 Other bonds, coipotate stocks and securities
16 Otliet trailing account assets-

Loans ami lnu.es
17 federal funds sold1

15 To commercial banks
19 To nonbank brokers and dealets in securities
2(1 To others

Other loans and leases, gross
Other loans, gross

( onl inercial and industrial
Itankcis acceptances and conuneicial paper . .
Al l other

!6 U.S. addressees
7 Non-U.S. addressees
8 Real estate loans

29 To individuals for personal expenditures
10 To depository and tinancial institutions
II Commercial banks in the United States
32 Hanks in to]eign cotullries
13 Nonbank depositoty and other financial institutions
14 for purchasing and carrying securities
15 To linance agricultural production
16 Io stales and political subdivisions
17 Io foreign governments and ollicial institutions . .
IK All o ther
19 [.case financing receivables
40 l . i s s : Unearned income
41 Loan and lease reserve
'12 Othci loans and leases, net

All oilier a s s e t s '•1.1

-14 'fatal assets

Deposit*
Demand deposits

Individuals, p;
Sin ' 'id political subi

nd corporations

.S. govenuneti!
Depository institutions in the United Stales
Hanks in foreign countries
Foreign governments and otlieial institutions
Certilied ami ollicers' cheeks

Transaction balances oilier than demand deposits
A IS. NOW, Super NOW, telephone transfers) . ..

Nontransaction balances
Individuals, f>;i.tr,ej\s,iip.s ami corporation1)
States and political subdivisions
U.S. jiovernment
Depository institutions in the United. States
I'oreign governments, ollicial institutions and banks .

i labilities kiv borrowed money
lioiTowinys from l-'edeial Reserve Hanks
1 reasiuy tax-and-loan notes
All other liabilities for borrowed money''

Other liabilities and subordinated note und debentures .

Totnl Nubilities

Residual (tola) assets jninu.s u>ial liabilities)'1

Mr Mo
Total loans and leases (gross) and investments adju
Total loans and leases (gross) adjusted7

Time deposits in amounts of SIOO.OOO or more . .

1987

Api . 2'J

24,<)7X

226,815

0
{)

14,21K
1 MS
5,135
7..S47

0
0

16,527
13,955

1,395
12,SMI
2,572

0

26,681
11,837
8,456
6,.IKK

I7.VJ.S9
171,302
6I.I1K

590
60,527
6(),09(i

411
4(1.895
20,908
2 1,792
12,111
2 .165
7,117

11,265
248

K.0K8
8K2

6,108
4,657
1,485
5,085

169..189
62,900

31.1,793

59,405
41,385

556
71.1

5,771
5,176

917
4,886

8,1.15
98,093
89,70s

1,752
482

7.1,209
0

5.244
67,965
45,586

2N4.429

29,365

209,237
178,492
35.955

May 6

23.225

229,01.1

0
14,100

1,532
5.178
7,390

0
0

16,471
13,920
1,404

12,516
2,550

0

30,730
1.1,796
9,974
6.960

174,314
I(i9,643
61.790

677
61,113
60,656

458
41,201
20,940
22 275
12,259
2,667
7.349
7,902

252
8,024

926
(i,31.1
4,671
1,467
5,135

167,712
61,003

313,242

58,373
40,351

K4K
370

6,130
5,674
1.008
3,99(1

8,02!
98,562
89,866
6.494

25
1,712

465
78,771

500
5.242

7l!()29
39,900

283,630

29,612

209,560
178,989
36,465

May 13

22,9(14

221,11X4

0
0

14.018
1.483
5,170
7.385

0
I)

16,-IS.l
13,966

1,392
12,574
2,487

0

24,226
8,895
9,138
5,992

173,017
168,375
61,721

706
61,014
60.554

460
41.599
20,949
22,086
12,294
2,255
7,536
7,512

257
8,024

787
5,440
4,662
1,470
5,199

166,168
59.961

3(13,95(1

52,845
17 095

515
112

5,120
4,763

797
4.441

7,865
98,342
89, 561

6,558
25

1 722
473

73,061
0

4,995
68,065
42,134

274,246

29,704

206.565
176.074
36,431

May 20

21,202

227,461

0
0

14,382
1,791
5,687
6,904

0
0

16,428
13.963

I 388
12,51.5
2,465

0

28,361
10,919
10 500
6,942

174,972
170,289
63,360

744
62,616
62,136

479
42,2')7
20,716
21,4.15
12,028
2,429
6,979
7,825

257
8.036

828
5 511

4,683
1,479
5,201

168,290
59,002

3117,665

59,437
41,469

682
809

6,484
S 140

798
4,05.3

7 950
99,425
90,350

6,838
12

1,729
476

71,97 I
410

5,219
66,322
39,153

277,936

29.729

211,196
180,386
17,326

May 27

28,872

223,290

0
0

14,081
1,188
5,680
7,013

0
0

16,496
14,010

1,386
12,625
2,486

0

26,007
9,432

10,235
6. (40

174,979
170.218
62,272

538
61,7.34
61,240

494
42,427
20,781
22,224
12 747
2,556
6,920
7,4 IS

271
8,075

737
6,031
4,741
1,482
6.790

166,706
63,854

316,016

60,741
42.065

615
189

6,550
5,558

965
4,800

7,8.58
99,940
90,799
6,908

28
1,714

492
75,998

0
5,154

70,844
41,760

286,297

29,719

209,384
178,806

37,289

June 1

25,602

22.1,501

0
(I

14,483
1,786
5,616
7,080

0
I)

16.507
14,036

1,380
12,656
2,471

0

28,358
10,875
12,100
5,381

175 252
170,487
62,101

532
61,569
61,096

474
43,060
20,777
21,112
I 1,694
2,703
6,716
K 140

270
8,027

794
6,004
4.765
1,479
9.620

164,151
59,339

3118,442

58,091
39,111

616
869

6,201
5,210

880
5,164

8,210
100,106
91,118

6,833
26

1,6.13
496

76,753
0

3,132
73,620
39,780

282,940

25,502

212,012
181,042
37,386

26.669

219,222

0
0

13,931
1.348
5,638
6,946

0
0

16,494
13,989

1,348
12,640
2,505

0

26,984
8,838

12,759
5,386

172,978
168,193
61,489

606
60,883
60,184

499
43,228
20,827
21,073
11,261
2,929
6,884
7 464

271
7,987

824
5 026
4,785
1,487
9,678

161,813
5(1,655

.1(12,546

56,444
39,400

667
417

6,100
5,375

927
3,558

8,137
99,279
90,3.51

6,850
24

1,566
488

76,569
0

2,853
7.1,716
36,498

276,926

25.620

210,288
179,863
36,664

2.1.217

218,048

0
0

I 1,863
1.259
5,712
6,892

0
0

16,533
1 1 9/0

1,328
12,641
2,563

0

25,812
10,305
11,1 S3
4,354

171,931
169,203
61,367

557
60,810
60,325

485
43,497
20,939
21,356
11,327

3,007
7,022
7,130

290
7 888

918
5,817
4,728
1,492

10,599
161,840
57,570

298,835

59.130
41,208

704
170

5,947
4,789
1,120
5,191

8,197
99,024
90,222

6,807
24

1,512
458

72,216
0

4,939
67,277
35,628

274,195

24.640

208,507
178,110

16,374

29,880

216,253

0
0

13,865
1,249
5,666
6,950

0
0

16,5.50
I I 939
1,262

12,677
2,610

0

26,621
10,861
11,455
4 305

171,637
166,888
59.784

538
59,246
58,740

S06
4.3,676
20,948
21,226
11,422
2,792
7,012
6,310

279
7,876

806
5,981
4,750
1,499

10,920
159,218
59,263

305,397

62,713
40 254

689
525

6,084
5,647

837
8,676

7,868
98,586
89,880

6,698
26

1.536
446

73,082
0

5,115
67,966
18,195

280,443

24,954

206,389
175,975
36,301

1, Includes trading account securities.
2, Not available due to confidentiality.
3, Includes securities purchased under agreements to resell.
4, Includes trading account securities.
5, Includes federal funds purchased and securities sold undei

epurchase.

6. Not a measure of equity capital for use in capital adequacy analysis or foi
other analytic uses.

7. Inclusive of loans and federal funds transactions with domestic commercia:
banks.

NoIK. These data also appear in the Hoard's 11.4.2 (504) release, for address
see inside front cover.
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1.30 LARGE WEEKLY REPORTING U.S. BRANCHES AND AGENCIES OF FOREIGN BANKS1

Liabilities
Millions of dollars, Wednesday figures

Assets and

Account

1 Cash and due from depository institutions .
2 Total loans and securities
3 U.S. Treasury and govt. agency securities
4 Other securities
5 federal funds sold2

6 To commercial banks in the United States
7 To others
8 Other loans, gross
9 Commercial and industrial

10 Bankers acceptances and commercial
paper

11 All other
12 U.S. addressees
13 Non-U.S. addressees
14 To financial institutions
15 Commercial banks in the United States .
!6 Banks in foreign countries
17 Nonbank financial institutions
18 To foreign govts. and official institutions . .
19 For purchasing and carrying securities . .
20 All other
21 Other assets (claims on nonrelated parties). .
22 Net due from related institutions
23 Total assets
24 Deposits or credit balances due to other

than directly related insti tut ions. . . .
25 Transaction accounts and credit balances'
26 Individuals, partnerships, and

corporations
27 Other
28 Nontransaction accounts4

29 Individuals, partnerships, and
corporations

3(1 Other
31 Borrowings from other than directly

related institutions
32 federal funds purchased^
33 From commercial banks in the

United States
34 From others
35 Other liabilities for borrowed money. . . .
36 To commercial banks in the

United States
37 To others
38 Other liabilities to nonrelated parties
39 Net due to related institutions
40 Total liabilities

Mr.MO
41 Total loans (gross) and securities adjusted6

42 Total loans (gross) adjusted6

1987

Apr. 29

10,282
92,318
6,728
7,493
7,223
5,759
1,464

70,874
44,208

3,112
41,096
38,835
2,261

15,922
12,173

953
2,795

839
4,412
5,493

23,587
13,753

139,940

43,556
3,786

2,035
1,750

39,771

32,299
7,471

54,106
23,451

12,771
10,680
30,655

26,439
4,216

27,024
15,254

139,940

74,386
60,165

May 6

10,654
91,055

6,716
7,884
7,007
5,930
1,077

69,448
43,894

3,184
40,710
38,438
2,271

15,397
11,650

908
2,839

746
3,900
5,511

23,847
14,863

140,419

43,491
3,442

2,019
1,423

40,048

32,480
7,569

53,936
25.553

15,394
10,159
28,383

24,322
4,061

27,271
15,721

140,419

73,475
58,875

May 13

9,951
90,421
6,461
7,921
6,532
5,701

832
69,507
43,876

3,139
40,737
38,467
2,270

16,452
12,729

924
2,799

657
2,968
5,554

24,447
14,246

139,065

43,684
3,275

1,993
1,282

40,409

32,849
7,559

50,976
21,121

10,997
10,124
29,855

25,671
4,184

27,828
16,576

139,065

71,991
57,609

May 20

9,863
92,540

6,712
8,070
7,793
6,872

922
69,964
44,583

3,270
41,313
38,945
2,368

16,536
12,666

1,061
2,809

572
2,697
5,576

24,613
16,921

143,937

43,389
3,322

2 066
1,256

40,067

32,492
7,575

58,021
27,050

15,121
11,929
30,971

26,037
4,933

28,044
14,483

143,937

73,002
58,220

May 27

10,168
94,518
7,051
8,100
8,370
7,820

550
70,997
44,519

3,237
41,282
39,006
2,275

16,953
13,116

950
2,887

595
3,105
5,825

24,208
16,283

145,178

43,949
3,781

2,046
1,735

40,169

32,887
7,282

55,359
24,053

14,509
9,544

31,305

26,670
4,635

27,630
18,239

145,178

73,582
58,431

June 3

10,217
90,194

6,913
8,279
4,599
4,006

593
70,403
44,145

3,114
41,031
38,516
2,516

17,514
13,922

922
2,670

372
2,496
5,877

25,312
17,704

143,427

43,628
3,612

2,191
1,422

40,015

32,828
7,188

57,340
26,274

16,366
9,908

31,065

26,242
4,823

28,723
13,737

143,427

72,266
57,074

June 10

9 552
92,276

6,670
8,300
5,933
5,284

649
71,372
45,271

3,238
42,033
39,525
2,508

17,414
13,700
1,099
2,616

359
2,588
5,740

25,044
17,167

144,038

43,457
3,329

2,083
1,247

40,128

32,951
7,177

56,515
25,071

13,894
11,177
31,444

26,448
4,996

28,660
15,405

144,038

73,292
58,322

June 17

9,725
92,581
6,772
8,263
5,971
5,155

816
71,574
45,920

3,470
42,450
39,860
2,590

17,062
13,520

998
2,543

416
2,243
5,933

25,891
16,626

144,824

42,636
3,251

2,029
1,222

39,385

31,707
7,678

56,605
23,759

13,866
9,894

32,846

27,594
5,252

29,857
15,725

144,824

73,905
58,870

June 24

9,957
93,071

6.4S7
8,325
5,924
5,208

716
72,335
46,224

3,321
42,903
40,258

2,646
17,506
13,870

1.108
2,528

367
2,291
5,948

26,748
16,431

146,208

42,743
3,281

1,969
1,312

39,462

31,777
7,685

55,199
24,010

13,253
10,757
31,189

25,971
5,217

30,299
17,967

146,208

73,993
59,181

1. Kfiectiye Jan. I, 1986, the reporting panel includes 65 U.S. branches and
agencies of foreign banks that include those branches and agencies with assets of
$750 million or more on June 30, 1980, plus those branches and agencies that had
reached the $750 million asset level on Dec. 31, 1984.

2. Includes securities purchased under agreements to resell.
3. Includes credit balances, demand deposits, and other checkable deposits.

4. Includes savings deposits, money market deposit accounts, and time
deposits.

5. Includes securities sold under agreements to repurchase.
6. Exclusive of loans to and federal funds sold to commercial banks in the

United States.
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1.31 GROSS DEMAND DEPOSITS Individuals, Partnerships, and Corporations1

Millions of dollars, estimated daily-average balances, not seasonally adjusted

Type of holder

1 All holders—Individuals, partnerships, mid
corporations

2 Financial business
3 Nonl inuncial business
4 Consumer

6 OtheT

7 All holders—Individuals, partnerships, and
corporations

H Financial business
9 Nonfinancia! business

10 Consumer
1! Foreign
12 Other

Commercial banks

I'JKI
Dec.

288.9

28.0
154.8
86.6

2.9
16.7

1981
Dec.

137.5

21.0
75.2
JO.4

2.8
8.0

1982
Dec.

291.8

35.4
150.5
85.9

1.0
17.0

1982
Dec.

144.2

26.7
74.1
31.9

2.9
8.4

1983
Dec.

29.1.5

32. K
161.1
78.5

3.3
17.8

1983
Dec.

146.2

24.2
79.8
29.7

3.1
9.3

1984
Dec.

3(12.7

11.7
166,3
81,5

1.6
19,7

1985

Dec. 1 4

321.(1

32.3
178.5
85.5

3.5
21.2

Weekly repo

1984
Dcc . ;

157.1

25.3
87.1
30.5

.1.4
10.9

1985

Dec. 1 4

168.6

25.9
94.5
33.2

3.1
12.0

Mar.

307.4

.31.8
166.6
84,0

1,4
2I.6

ting banks

Mar.

159.7

25,5
86.8
32.6

3.3
11.5

1986

Jnnc

322.4

32.3
180.0
86.4

3.0
20.7

Scp(.

3.13.6

35.9
185.9
86.3

1.3
22.2

1986

June

168.5

25.7
93.1
34.9
2 9

11.9

Sept.

174.7

28.9
94.8
35.0

3.2
12.8

Dec.

363.6

41.4
202.0

91.1
.3.3

25.8

Dec.

195.1

32.5
106.4
37.5

3 3
15.4

1987

Mar.'

.135.9

35.9
183.0
88.9

2.9
25.2

1987

Mar.

178.2

28.7
94.4
36.8

2.8
15.5

1. Figures include cash items in process of collection. Fstimates of gross
deposits are based on reports supplied by a sample oi' commercial banks. Types of
depositors in each category are described in the June 1971 H U U U I N , p. 466.
Figures may not add to totals because of rounding.

2. Beginning in March 1984, these data reflect a change in the panel of weekly
reporting banks, and are not comparable to earlier data. Hstimates in billions of
dollars for December 1983 based on the new weekly reporting panel are: financial
business, 24,4; nonfinancial business, SO.9; consumer, 30.1; foreign, 3.1; other,
9.5.

3. Beginning March 1985, financial business deposits and, by implication, total
gross demand deposits have been redefined to exclude demand deposits due to

thrift institutions, Historical data have not been revised. The estimated volume of
such deposits for December 1984 is $5.0 billion at all insured commercial banks
and $3,0 billion at weekly reporting banks.

4. Historical data back to March 1985 have been revised to accouni foi
corrections of bank reporting errors, Historical data befoi
been revised, and may contain reporting errors. Data for;:
March 1985 were revised as follows (in billions of di"
financial business, - .8; nonfinancial business, .4; cor
other, .1 . Data for weekly reporting banks for Marci
follows (in billions of dollars): all holders, . 1; financial I
cial business, - . 5 ; consumer, 1.1; foreign, ,1 ; other, -.2

c March 1985 have not
,11 commercial banks for

us): all holders, .3;
iitmer, .9; foreign, . 1;
1985 were revised as

isiness, .7; nonf'man-
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1.32 COMMERCIAL PAPER AND BANKERS DOLLAR ACCEPTANCES OUTSTANDING
Millions of dollars, end of period

Instrument

1 All issuers

Financial companies1

Dealer-placed paper1

2 Total
3 Bank-related (not seasonally

adjusted)
Directly placed paper^

4 Tota l
5 Bank-related (not seasonally

adjusted)
6 Nonf lnancial companies6

7 Total

Holder
8 Accept ing banks
9 Own bills

10 Bil ls bought
Federal Reserve Banks

11 O w n account
12 Foreign correspondents
13 Others

Basis
14 Imports into United States
15 Exports f rom United States
16 A l l other

1982
Dec

166,436

34,605

2,516

84,393

32,014
47,437

79,543

10,910
9,471
1,439

1,480
949

66,204

17 683
16,328
45,531

1983
Dec.

187,658

44,455

2,441

97,042

35,566
46,161

78,309

9,355
8,125
1,230

418
729

67,807

15,649
16,881)
45,781

1984
Dec.

Coi

237,586

56,485

2,035

1 10,543

42,105
70,558

78,364

9,811
8.621
1.191

0
671

67.881

17.845
16.305
44.214

1985
Dec.

1986
Dec,

imercial paper (scasot

300,899

78,443

1,602

135,504

44,778
86,952

Bankers d

68,413

11,197
9,471
1,726

0
937

56,279

15,147
11,204
40,062

331,016

100,207

2,265

152,385

40,860
78,424

> 11 ar acccp

64,974

13,423
11,707

1,716

0
1,317

50,234

14,670
12,960
37,344

1986

Dec,

ally ad jusk

331,016

100,207

2,265

152,385

40,860
78,424

ances (not

64,974

13,423
11,707

1,716

0
1,317

50,234

14,670
12,960
37,344

Jan. Feb.

d unless noted o lheru

337,189'

101,964'

2,284

157,252

45,085
77,973

seasonally

65,049

13,224
10,662
2,561

0
983

50,843

14,459
12,783
17,807

336,678'

102,939

2,174

158,955'

45,722
74,784

adjusted)7

65,144

11,828
10,006

1,821

0
1,230

52,087

14,615
12,876
17,654

1987

Mar. Apr . May

se)

338,797

102,889

2.116

159,333

46,634
76,51.5

66,125'

12.294'
10,516

1,730

0
1,453

52,255

14,711
13,083
38,159

346,769

103,957

2,307

163,421

48,604
79,391

66,752'

11,180'
9,784'
1,396

0
1,519

54,053'

15,116'
11,836'
37,800'

354,249

105,397

2,429

169,225

48,401
79,627

67,695

11,176
9,548
1,628

0
1,547

54,972

15,174
13,946
18,175

1. Effective Dec. 1, 1982, there was a break in the commercial paper series. The
key changes in the content of the data involved additions to the reporting panel,
the exclusion of broker or dealer placed borrowings under any master note
agreements from the reported data, and the reclassification of a large portion of
bank-related paper from dealer-placed to directly placed.

2. Correction of a previous misclassification of paper by a reporter has created
a break in the series beginning December 1983. The correction adds some paper to
nonfinancial and to dealer-placed financial paper.

3. Institutions engaged primarily in activities such as, but not limited to,
commercial, savings, and mortgage banking; sales, personal, and mortgage
financing; factoring, finance leasing, and other business lending; insurance
underwriting; and other investment activities.

4. Includes all financial company paper sold by dealers in the open market.
5. As reported by financial companies thai place their paper directly with

investors.
6. Includes public utilities and firms engaged primarily in such activities as

communications, construction, manufacturing, mining, wholesale and retail trade,
transportation, and services,

7. Beginning October 1984, the number of respondents in the bankers accept-
ance survey were reduced from 340 to 160 institutions—those with $50 million or
more in total acceptances. The new reporting group accounts for over 95 percent
of total acceptances activity.

1.33 PRIME RATE CHARGED BY BANKS on Short-Term Business Loans
Percent per annum

Effective date

1985—Jan. 15
May 20
June 18

1986—Mar. 7
Apr. 21

Rate

10.50
10.00
9.50

9.00
8.50

FJfective Date

1986—July 11
Aug. 26

1987—Apr. 1
May 1

15

Rate

8.00
7.50

7 75
8.00
8.25

Month

1985—Jan
Feb
Mar
Apr
May
June
July
Aug
Sepl
Oct
Nov
Dec

1986—Jan
Feb
Mar
Apr

Average
rate

10.61
10.50
10.50
10.50
10.31
9.78
9.50
9.50
9.50
9.50
9.50
9.50

9.50
9.50
9.10
8.83

Month

1986—May
June
July
Aug
Sept
Oct
Nov
Dec

1987^Jan
Feb
Mar
Apr
May
June
July

Average
rate

8.50
8.50
8.16
7.90
7.50
7.50
7.50
7.50

7.50
7.50
7.50
7.75
8.14
8.25
8.25

NOTK. These data also appear in the Board's H.15 (519) release. I-'or address,
see inside front cover.
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1.35 INTKRKST RATKS Money and C'apilal Markets

Averages, percent per annum; weekly and monthly figures are averages of business clay data unless otherwise noted.

1

1
4
5

6
7
8

9
10

11
12
LI
14

IS
Id
17

18
19
20

21
22
21
24
25
26
27
2K

29

30
31
12

31
14
15
16
17
18

19
40

liistiumeiit

M O N I Y M A U K I l K A I I S

Federal funds 1 -

Commercia l p a p e r 0

1-month
3-month
6-month

Finance paper, direct ly p l a c e d ^
1-month
3-month
6-month

Hankers acceptances^'1

3-month
6-month

Certificates of deposit, secondary market7

1-month
3-monlh
6-month

Eurodol lar deposits, l - inonth h

U.S. Treasury b i l ls '
Secondary market'1

3-month
6-month
1-year

Auct ion avetage1"
3-month
6-month
1-year

(AP I ! \ l M A K K I I R A 11 S

U.S. Treasury notes and bonds11

Constant maturi t ies12

1-year
2-year
3-year
.S-yeju
7-year
10-year
20-year
30-year

C o m p o s i t e "
Over 10 years (Ionj4-term)

State and local notes and bonds
Moody 's series1"1

Aaa
Itaa

Hand Huyer se r i es "
Corporate hands

Seasoned issues1'1

Al l industries
Aaa
Aa
A
Baa

A-ra led, recently-olferei l ut i l i ty
bonds1"'

Mr.Mo: DiviLlend/price rat io1*
Preferred stocks
Common stocks

19X4

10.22

8.80

10.05
10.1(1
10.16

9,97
9 73
9.6''

10.14
10.19

10.17
10.37
10.68
10.7.1

9.52
9.76
9.92

9.57
9.80
9.91

10.89
11.65
11.89
12.24
12.40
12.44
12.48
12.39

1 1.99

9,61
111,11
10,10

11.49
12.71
13.31
13.74
14.19

13.81

1 1.59
4.64

19X5

8.1(1

7. 6lJ

7.94
7.95
8.01

7,91
7,77
7.75

7.92
7.96

7.97
8 05
8.25
8.28

7.48
7 65
7.81

7.49
7 66
7.76

8.43
9,27
9.64

10,13
10.51
1(1.62
10.97
10.79

10.75

8.60
9.5S
9.11

12,05
11,17
11.82
12.28
12.72

12.06

10.49
4.25

1986

6.80

6.3 3

6.62
6.49
6.39

6.58
6.38
6.31

6 39
6.29

6.61
6 52
6.5 1
6.71

5.98
6.03
6.08

5.97
6,(12
6,(17

6.46
6.87
7.06
7.31
7.55
7.68
7.85
7.80

8.14

6.95
7.76
7.32

9.71
9 02
9.47
9.95

10.19

9.61

8 76
3.48

Mar.

6.11

6.22
6.16
6.10

6.11
5.95
5.88

6.09
6.02

6.18
6.17
6.18
6.37

5.59
5.60
5.68

5.56
5 56
5.68

6.03
6.42
6.58
6.79
7.06
7.25

n.a.
7.55

7.62

6.25
7.25
6.66

8.99
8.36
8.84
9.13
9.61

8.84

7.52
2.90

1987

Apr.

6.17

6.19
6.45
6.50

6 28
6.22
6.14

6.41
6.44

6.42
6.52
6.65
6.73

5.64
5.90
6.09

5 76
5,93
5,92

6.511
7 02
7.32
7 57
7 83
8.02

n.a
8 25

8 31

7.20
8 29
7.55

9,35
8 85
9 15
9,36

10.04

9.51

7.94
2.99

May

6.85

6.81
6.93
7.04

6,78
6,74
6,47

6,91
7.03

6.81
6.99
7.24
7.25

5.66
6.05
6.52

5.75
6.11
6.56

7.00
7.76
8.02
8.26
8.47
8.61

n.a.
8.78

8.79

7.61
8.78
8.00

9.82
9,33
9,59
9.83

10.51

10.05

8.41
3.02

June

6.73

6.86
6.92
7.00

6.80
6.77
6.50

6.83
6.91

6.84
6.94
7.15
7.11

5.67
5.99
6.35

5.69
5.99
6.54

6.80
7 57
7.82
8 0 2
8,27
8,40

n.a
8.57

8.63

7.48
8 68
7.79

9.87
9.32
9.65
9.98

10.52

10.05

8.31
2.92

May 29

6.80

6.88
6,99
7,12

6.81
6.76
6.47

6.98
7.10

6.86
7.0.1
7.13
7.36

5.67
6.17
6.48

5.88
6.49

n.a.

6.95
7.78
8.01
8.23
8.42
8.55

n.a.
8.7!

Ji

!
8.73 i

7,60
8,80
8,03

9,93
9.40 |
9.7.1 i
9 98

10.58

10.05

8.55
3.03

1987

nc 5

5.5(1

6.87
6.9<
7.06

6.78
6.78
6.51

6.90
7.05

6.8.5
6.99
7.25
7.21

5.70
6.1(1
6,44

5,81
6, 10

n.a.

6.91
7.74
8.00
8.19
8.44
8.58

n.a
8.75

8.79

7.70
8.90
7.97

9.94
9.38
9.74

10.01
10.61

10.14

8 37
2.98

week ending

June 12

6.70

5.50

6.86
6.94
7.06

6.83
6.82
6.52

6.83
6 9 7

6.84
6.98
7 26
7.18

5.55
5.89
6.36

s 59
5.99
6.54

6.80
7.65
7.89
8.10
8.18
8.50

n.a.
8.66

8.70

7.55
8.75
7.83

9.91
9.36
9.70

10.00
10.58

10,04

8,34
2,94

hi le 19

6.75

5.50

6 85
6.90
6.94

6.79
6.78
6.53

6.79
6.81

6.81
6.88
7.06
7.08

5.65
5.93
6.29

5.70
5.95

n.a.

6.73
7.45
7.68
7.87
8 14
8.27

n.a.
8.46

8.49

7.25
8.45
7.63

9 84
9.30
9.60
9.97

10.48

10.00

8.29
2.88

June 26

6.79

5.5(

6.87
6.9(
6.94

6.78
6.71
6.48

6.81
6.82

fi.Xf
6.91
7.05
7. or

5.77
6.05
6.32

5.64
5.9.3

n.a.

6.77
7.49
7.72
7.91
8.14
8.28

n.a.
8.44

8.52

7.4(
8.6(
7.72

9.80
9.25
9.59
9.94

10.43

10.03

8.22
2.8f

1. Weekly and monthly figures ;ire averages of all calendar days, where the
rate fen' a weekend or holiday is taken to he the rate prevailing on the preceding
business day. The daily rate is the average of the rates on a given day weighted by
the volume of transactions at these rates.

2. Weekly figures are averages for statement week ending Wednesday.
3. Kate for the federal Reserve Hank of New York.
4. Unweighted average of offering rates quoted by at least five dealers (in the

ease of commercial paper), or finance companies (in the case of finance paper).
Before November 197'), maturities for data shown aie 30 -5<J days, 90-119 days,
and 1211-179 days for commercial paper; and 30-59 days. 90- I 19 days, and 150-
179 days for finance paper.

5. Yields are quoted on a bank-discount basis, rather than an investment yield
basis (which would give a higher figure).

(•>. Dealer closing offered rates for top-rated banks. Most representative rate
(which may be, but need not be, the average of the rates quoted by the dealers).

7. Unweighted average of'otVered rates quoted by a! least live dealers early in
the day,

8. Calendar week average, for indication purposes oihy.
9. Unweighted average of closing bid rales quoted by at least five dealers,

10. Rates are recorded in the week in which bills are issued. Beginning with the
Treasury bill auction held on Apr. IK, 19K.1, bidders were required to state the
percentage yield (on a bank discount basis) that they would accept to two decimal

places. Thus, average issuing rates in hill auctions will be reported using two
rather than three decimal places.

11. Yields are based on closing bid prices quoted by at least five dealers.
12. Yields adjusted to constant maturities by the U.S. Treasury. That is, yields

are read from a yield curve at fixed maturities. Hased on only recently issued,
actively tfaded securities,

n . Averages (to maturity or call) for all outstanding bonds neither due nor
callable in less than 10 years, including one very low yielding "flower" bond.

14. General obligations based on Thursday figures; Moudy's Investors Service.
15. General obligations only, with 20 years to maturity, issued by 20 state and

local governmental units of mixed quality, Based on figures for Thursday.
lf>. Daily figures from Moody's Investors Service. Hased on yields to maturity

on selected long-term bonds
17. Compilation of the federal Reserve. This serie

on rcceutly-oll'ered, A-rated utility bonds with a 30-yi
call protection. Weekly data are based on Friday qui

IS. Standard ,

is an estimate of the yield
tir maturity and 5 years of
ations.

based on a
al, and onesample of ten issues: four public utilities, four indust

transportation, Common stock ratios on the MX) stocks in the price index.
Noil .These data also appear in the Board's 11.15 (5 19) and G. 1 3(415) releases,

for address, see inside front cover.
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1.36 STOCK. MARKET Selected Statistics

Indicator

Common stock prices
] New York Slock Exchange

(Dec. 31, 1965 - 50)
2 Industrial
3 Transportation
4 Utility
5 Finance
6 .Standard & Poor's Corporation (1941-43 - KM1 . ..
7 American Stock Exchange2

(Aug. 31, 1973 - 50)

8 New York Stock Exchange
9 American Stock Exchange

10 Margin credit at broker-dealers'

tree credit balances til brokers*
11 Margin-account5

12 Cash-account

13 Margin stocks
14 Convertible bonds
15 Short sales

1984

92.46
108.01
85.63
46.44
89.28

160.50

207.%

91,084
6,107

22,470

1,755
10.215

Mar. 1

71
5i
71

1985

108.09
123.79
104.11
56.75

114.21
186.84

229.10

109,191
8,355

28,390

2,715
12,840

1, 1968

1986

136.00
155.85
119.87'
71.36'

147. W
236.34

264.38

141.385'
11,846

Oct.

I'ri

136.74
156.56
120.04
73.38

143.89
237.36

257.82

131,155
8.930

Customer tin;

36,840

4.880
19,000

36,310

3,805
14,445

1986

Nov.

^es ami t

140.84
162.10
122.27
75.77

142.97
245.09

265.14

154,776'
10,513

icing (ei

37,090

1 76S
15,045

Dec.

ading (a

142.12
163.85
121.26
76.07

144.29
248.61

264.65

148,228
12,272

d-iif-pcr

.36,840

4,880
19,000

Margin requirements (percent t

June 8

8(
6(
8(

, 1968 May (

ft.
51
6.

, 1970

Jan.

verages i

151.17
175.60
126.61
78.54

153.32
264.51

289.02

192.419
14,755

od balan

34,960

5,060
17,395

' market

Dec. (

Teh.

f daily 1

160,23
189.17
135.49
78.19

158.41
280.93

315.60

183,478
14,962

es, in m

35,740

4,470
17,325

1987

Mai'.

gures)

166.43
198.95
138.55
77.15

162.41
292.47

332.55

180.251
15.678

Ilions of i

38,081)

4,730
17,370

, 1971

55
50
5

Apr.

163.88
199.03
137.91
72,74

ISO.52
289.32

330.65

187,135
14,420

May

163.00
198.78
141.30
71.64

145.97
289.12

328.77

170,898
11,655

June

169.58
206.61
150.39
74.25

152.73
301.36

334.49

163.380
12.813

ollars)

39,820

4,660
17,285

date)11

Nov. 24, 1972

65
5
65

38,890

4.3SS
16,985

Jan. 3,

so
SO
50

38,420

3,680
15,405

1974

1. Kffectivc July 197C», includes a new financial group, banks and insurance
companies. With this change the index includes 400 industrial stocks (formerly
425), 20 transportation (formerly 15 rail), 40 public utility (formerly 60), and 40
financial.

2. Beginning July 5, 1983, the American Stock Exchange rebased its index
effectively cutting previous readings in half.

3. Beginning July 1983, under the revised Regulation T, margin credit at
broker-dealers includes credit extended against stocks, convertible bonds, stocks
acquired through exercise of subscription rights, corporate bonds, and govern-
ment securities. Separate reporting of data for margin stocks, convertible bonds,
and subscription issues was discontinued in April 1984.

4. Free credit balances are in accounts with no unfulfilled commitments to the
brokers and are subject to withdrawal by customers on demand.

5. New series beginning June 1984.
6. These regulations, adopted by the Board of Governors pursuant to the

Securities Exchange Act of 1934, limit the amount of credit to purchase and carry

"margin securities" (as defined in the regulations) when such credit is collateral-
i/.ed by securities. Margin requirements on securities other than options are the
difference between the market value (100 percent) and the maximum loan value of
collateral as prescribed by the Hoard. Regulation T was adopted effective Oct. 15,
1934; Regulation U, effective May 1, 1936; Regulation G, effective Mar, II, l%8;
and Regulation X, effective Nov. I, 1971.

On Jan, I, 1977, the Board of Governors for the first time established in
Regulation T the initial margin required for writing options on securities, setting it
at 30 percent of the current market-value of the stock underlying the option. On
Sept. 30, 1985, the Board changed the required initial margin, allowing it to be the
same as the option maintenance margin required by the appropriate exchange or
self-regulatory organization; such maintenance margin rules must be approved by
the Securities and Exchange Commission. Effective Jan. 31, 1986, the SEC
approved new maintenance margin rules, permitting margins to be the price of the
option plus 15 percent of the market value of the stock underlying the option.
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1.37 SKLLCTLI) FINANCIAL INSTITUTIONS Selected Assets and Liabilities
Millions ol'dollars, end of period

Account

1 Assets

2 Mortgages
3 Mortgage-backed secuiities. , .
4 Cash and investment securities' .
5 Other

6 Liabilities and net worth

7 Savings capita!
8 Borrowed inonev . . . .
9 I 'HI.HI) '

10 Other
11 Other

12 Net worth'

Ml MO
13 Moitgage loiin commitments

outstanding*

14 Assets

15 Mortgages
16 Montage-backed securities. . . .
17 Other

18 Liabilities and net worth

19 Savings capital
20 Borrowed money
21 IHI .BB
22 Other
23 Other
24 Nel worth

M F M O
25 Mortgage loan commitments

outstanding

26 Assets

Loans
27 Mortgage
28 Other

Seeuiities
29 U.S. government

31 Slate and local government. . .
32 Corporate and other
33 Cash
34 Other assets

35 Liabilities

36 Deposits
37 Regular^
38 Ordinary savings
19 Time
40 Othei
41 Other l iabil it ies
42 General reserve accounts

1984

90.1,488

555.291

124,801
223 396

9(1.1,488

725.045
125,666
64,207
61,459
17.944

34.833

61.305

98,559

S7 429
9,949

10,971

98,55')

79,572
12 798
7,515
5 283
1,903
4,286

3.234

2(13,898

102,895
24,954

14,643
19,215
2,077

23,747
4,954

11.413

20.3,898

180,616
177,418
33,739

104,712
3,198

12,504
10,510

1985

948,781

583,235
97 101

126,712
218 811

948,781

750,07!
138.798
73,8X8
64 910
19,045

41,064

54,475

1.U.868

72,355
15.676
11.723

131,868

10? 46 1

19,123
10.510
8,811
2,732
6,.3S1

5,355

216,776

110,448
30.876

13,111
19,481
2,321

21,199
6,225

13,113

216,776

185,972
181,921
33,018

10.1,111
4,051

17,414
12.823

June

954,226

S65.O17
111.158
130,877
">58 110

954,22(i

744.026
148.054
71.ss i
74.501
20,792

41,353

57.200

180,124

99.7SS
21.598
16,774

180,124

138.168
28,502
15,301
13.201
4.279
9,175

9,410

22.1,367

110.958
36,692

12,115
22,413

2 281
2,036
5,301

11,244

22.1,367

189,109
183,970
34,008

101.083
5,119

19,226
14,731

July

957,945

.565.353
113,100
132,787
2 S9 798

957,945

747,020
146,578
75.058
71.520
22,785

41.560

55.687

18.3,317

1(11.755
23,247
17,027

18.1,317

140,610
28,722
IS,866
12,856
4,564
9.422

10.139

224,569

11 1,971
36.421

12,297
22,954

2,309
20,862

4,651
11,104

224,569

188.615
181,433
34,166

102 374
5.182

20.641
15,084

Aug.

965,032

566,418
113.621
138,863
259,726

965,032

749,020
148.541
75.594
72,947
24,706

42,764

53, IW)

FS1

186,810

103,019
24,097
17,056

186,810

142,858
29,390
16.123
13,267
4,914
9,647

9.770

227,011

113.265
37,350

12,043
21,161

2.400
20.61)2

5,018
11,172

227,011

189,937
184,764
34.530

102,668
5,173

21,160
15,427

1986

Sep..

ings and

957,229

5S7.1 17
117,617
138,619
261 415

957,229

743,518
155,748
80,164
75.184
15.461

42.503

S 1,161

O C

>an assoej

961,894

557.101
121,606
118,211
251) 781

961,894

74V/47
152.567
75.295
77.272
23.255

41,326

49,887

IC- insurcd federal s

196,225

108,627
26,411
18.509

196,225

149,074
32.319
16,853
15,466
4,666

10,165

10.221

Sa

228,854

114,188
17,298

12,357
23,216

2,407
20,902

4,811
13,675

228,854

190,210
I8S.OO2
35,227

102,191
5,208

21,947
16,319

202,106

110,826
27.516
18.697

202,106

152.834
11,410
17,182
16,048
5,130

10,511

9,356

'ings bank

23(1,919

1 16,648
36,130

12.585
23.417

2 347
21,156

5,195
13,421

230,919

190.314
185.254
36,165

101,125
5,080

23,319
16.896

1
Nov.

itiOM.S

964,096

S56.78O
122,682
141.510
25() 297

964,096

740 066
156.920
75,626
81,294
24,078

43,014

48.222

ivings ban

204,918

112,117
28,124
19,266

204,918

154,447
31,937
17,863
16,074
5,652

10,883

9,952

232,577

117,612
36,149

13,037
24,05 1

2,290
20,749

5,052
11,637

232,577

190,8S8
185,958
36.73')

101,240
4,900

24,254
17.146

Dec.

96.3,316

551,S52
123,257
142,700
251 769

96.3,.116

741,081
159,742
80,194
79,548
20,071

42,423

41,650

s

210,562

111.638
29,766
19,034

210,562

157,872
37,329
19,897
17,432
4,261

11,098

8,686

236,866

118,323
35,167

14,209
25,816

2,185
20,459

6,894
13,791

236,866

192.194
186,34S
.17,717

100,809
5,849

25,274
18,105

Jan.

935,557'

n.a.
129.318'
133,011'
261 7W

935,557'

721,765'
153,361'
75.552
77.809'
19.756'

40,672'

n.a.

235,4311'

136,773'
33,570'
15,776'

235,4.111'

176,744'
40,614'
20,730
19,884'
5,301'

12,775'

n.a.

235,603

119,199
36,122

13,132
26,220

2 180
I9.79S
5,219

13,516

235,60.3

191,441
186,385
18,467

100.604
5.056

24.710
18,236

1
l e l ,

937,274'

11.a.
128,508'
116,221
'6? 471'

937,274'

722,281'
152,161'
75,671'
76,490'
21,820'

41,002'

n.a.

235,764'

136,493'
34,6.14'
16.066'

235,764'

177,362'
19,777'
20,226'
19,551'
5,478'

13.152'

n.a.

238,074

119.737
37,207

11,525
26,893

2,168
19,770
5,143

13,631

238,074

192,559
187,597
39,370

100,922
4,962

25,663
18,486

87

Mar.

9411,318

n.a.
129,007
138,787
766 54(1

940,318

722,767
158,1 19
76,478
81.641
18,758

40,673

n.a.

241,448

138,707
36,105
16.745

241,448

178.693
43,915
21,104
22,811

5,250
13,591

n.a.

240,739

121,178
38,012

13,631
27,463

2.041
19.598
5.703

11,713

240,7.19

193,693
188,432
40,558

100,896
5,261

27,003
18,830

A,, , ,

944,378

n.a.
114.886
1.16.171
2'M 9S1

944,378

717,100
165,926
77,«7(
H8.O56
20,456

40,887

n.ii.

246,299

140,861
37,511
17,040

246,299

180,646
46,125
21,718
24,407

5.5 18
13,999

n.a.

243,405

122,726
.17.141

13,741
28,697

2,062
19,768
5,305

13,965

243,405

193,349
187,796
41,322

100,311
5.553

29.0S9
19,422
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1985

June July Aug. Sept. Oct. Nov. Dec. Feb. Mar. Apr

Credit unions^

43 Total assets/liabilities and capital

44 Federal
45 Stale

46 Loans outstanding
47 Federal
48 State
49 Savings
50 Federal
51 Stale

93,036

63,205
29,831

62,561
42,337
20,224
(4,348
57,539
26,809

118,010

77,861
40,149

73,513
47,933
25,580

105,963
70,926
35,037

134,703

87,579
47,124

77,847
50,613
27,234
22,952
80,975
41,977

137,901

89,539
48,362

79,647
51,331
28,316

125,331
82,596
42,735

139,233

90,367
48.866

80,656
52,007
28,549
26,268
83,132
43,136

140,496

91,981
48,515

81,820
53,042
28,778

128,125
84,607
43,518

143,662

93,257
50,405

83,388
53,434
29.954

130,483
86,158
44,325

145,653

94,638
51,015

84,635
53,877
30,758

131,778
87,009
44,769

147,726

95.483
52,243

86,137
55,304
30,833

134,327
87,954
46,373

Life insurance companies

52

53
54
55
56
57
58
59
60
61
62
63

Assets

Securities
Government . . . .

United States*
State and local
Foreign7

Business
Bonds
Stocks

Mortgages
Real estate
Policy loans
Other assets

722,979

63,899
42,204

8,713
12,982

359,333
295,998
63.33S

156,699
25,767
54,505
63,776

825,901

75,230
51,700
9,708

13,822
423,712
346,216
77,496

171,797
28,822
54,369
71,971

872,359

78,284
54,197
10,114
13,973

455,119
367,966
87,153
180,041
30,350
57,342
74,223

877,919

78,722
54,321
10,350
14,051

455,013
369,704
85,309
182,542
31,151
54,249
76,214

887,255

79,188
54,487
10,472
14,229

463,135
374,670
88,465
183,943
31,844
54,247
74,898

892,304

81.636
56,698
10,606
14,332

462,540
378,267
84.273
185,268
31,725
54,273
76,862

860,682

82,047
57,511
10,212
14,324

467,433
381,381
86,052
186,976
31,918
54,199
77,798

910,691

84,858
59,802
10,712
14,344

473,860
386,293
87,567
189,460
32,184
54,152
76,177

920,771

85,849
61,494
10,267
14,088

474,485
386,994
87,491
192,975
32,079
54,016
81,367

931,962

85,000
61,014
10,048
13,938

487,837
395,994
91,843
193,395
32,229
53,692
79,809

943,421

87,678
63,580
10,264
13,834

497,143
401,231

95,912
193,957
32,061
53,696
78,886

1. Holdings of stock of the Federal Home Loan Banks are in "other assets."
2. Includes net undistributed income accrued by most associations.
3. As of July 1985, data include li
4. Fxcludes checking, club, and
5. Data include all federally ins

chartered, serving natural persons.
6. Direct and guaranteed obligal

guaranteed, which are shown in the '
7. Issues of foreign government

International Bank for Reconstructs:
N O I L . Savings and loan associ,

associations in the United States ba
insured associations and the expend

_ians m process,
ichool accounts,
ired credit unions, both federal and state

ions. Excludes federal agency issues not
:ible under "Business" securities,
and their subdivisions and bonds of the

n and Development.
lions: Estimates by the FHLBH for all
cd on annual benchmarks for non-FSLIC-

of FSLIC-insured associations.

1-Sl.lC-insured federal savings banks: Kstimales b> the FHLBB for federal
savings banks insured by the FSLIC and based on monthly reports of federally
insured institutions.

Savings banks: Estimates by the National Council of Savings Institutions for all
savings banks in the United States and for FDlC-insured savings banks that have
converted to federal savings banks.

Credit unions: listimat.es by the National Credit Union Administration for
federally chartered and federally insured state-chartered credit unions serving
natural persons.

Life insurance companies: Estimates of the American Council of Life Insurance
for all life insurance companies in the United States. Annual figures are annual-
statement asset values, with bonds carried on an amortized basis and stocks at
year-end market value. Adjustments for interest due and accrued and for
differences between market and book values are not made on each item separately
but are included, in total, in "other assets."
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1.38 H'DKKAI. FISCAL AND FINANCING OPF.RAT1ONS

Millions ofdolhus

Type i)l account or operation

U.S. biulaci1

1 Receipts, toliil
2 On budget
3 Off budget
4 Outlays, total
5 On limlnct
6 Off-biKlget
7 Surplus, or deficit ( ), total
8 On-budget
9 OH-budget

Source ot tiiumcing (total)
10 Uonowitig from the public

increase ( ))
12 Other

Ml-MO
13 Treasury operating balance ( level , cud of

period)

15 Tax ami loan accounts

l isea l
year
1984

666,457
5(10.3K2
166.075
851.7X1
6H5.968
165, 813
18.5,124
185,586

262

170,817

6 6 ! 1
7,875

10.426
8,514

21,913

Fiscal
year
1985

734,057
547,886
186,171
946,116
769,509
176.K07
212,260
221,621

9,36.1

197,269

1.3,367
1.630

17.060
4 174

12^886

Fiscal
year
1986

769,091
568,862
200.228
989,815
806,318
18.1.498
220,725
217.455

16.371

236,284

14,324
- 1.235

31.384
7 ^ 14

2.3^870

Calem ar year

Jan.

81,771
62,981
18,790
83,942
68,176
15,766
2,170
.5,195
3,024

4,353

-9,564
7..181

41,307
1 *i 74f>
25^561

Feb.

55.461
37.919
17,544
83.828
67.138
16.690
28,366
29,219

854

15,248

U>,574
3,456

24,816
1 48^

2U34

19K7

Mar.

56,515
38,469
18,046
84.527
67,872
16.655

- 28,012
29,403

1,391

7,884

15,621
4,506

8,969
3 576
s!.394

Apr.

132,897
99,083
23,814
84,240
69,215
15,025
38,657
29,867

8,790

9,075

47,189
543

55,744
Ty A M
26^056

May

47.691
30.205
17.486
83.435
66.389
17,046
15,744

-.36,184
440

13,005

24,217
1.47K

33,106
(t ^83

26,723

June

82,945
64,222
18,723
83,366
66,221
17,145

420
-1.99X
1.578

9.6.55

-6.434
2.801

40,072
13 774
26^298

t. In accordance with the Halanced I hut get and Hmergency Deficit Control Act
of 198.''. all former off-budget entries are now presented on-hudget. The Federal
Financing Hank (FFIi) activities are now shown as separate accounts under tl
ayencI

i l
the FFB to In r proyri

lOcurity trust funds (Federal
disability insurance trust funds) ot't'-bi

2. Includes Li.S. Treasury operating cash accounts; SOks;
the U.S. quota in the IMF; loans to International Monetary Fti
and monetary assets.

,ei ve position oi
id; and other ca?"

.V Includes
drawing rights;
n\g) and assei

iccrued interest payable to the public; allocations of special
deposit funds; miscellaneous liability (including checks ouistand-
iccounts; seigniorage; increment on gold; net gain/loss for U.S.

i adjustment; net gain/loss for IMF valuation adjustment; and
:if gold.

S m i k t T . " M o n t h l y T r e a s u r y S t a t e m e n t of Rece ip t s and O u t l a y s o\' the LJ.S.
(iovernrnenl" and the liiul^ct of the U.S. (iovcinmeitt.
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1.39 U.S. BUDGET RECEIPTS AND OUTLAYS
Millions of dollars

Source or type

RKC l - I J ' I S

1 All sources

2 Individual income taxes, net
3 Withheld
4 Presidential Election Campaign Fund . . .
5 Nonwithheld
6 Refunds

Corporation income taxes
7 Gross receipts
8 Refunds
9 Social insurance taxes and contributions,

net
10 Employment taxes and

contr butions1

11 Self-employment taxes and
contr butions-

12 Unemployment insurance
13 Other net receipts1

14 Excise taxes
15 Customs deposits
16 Estate and gift taxes
17 Miscellaneous receipts'1

Ou n.AYS

18 All types

19 National defense
?0 Internationa affairs
21 General science, space, and technology . . .
22 Energy
23 Natural resources and environment
24 Agriculture

25 Commerce and housing credit
26 Transportation
27 Community and regional development . . . .
28 Education, training, employment, social

services

29 Health
30 Social security and medicare
31 Income security

32 Veterans benefits and services
33 Administration of justice
34 General government
35 General-purpose fiscal assistance
36 Net interest'
37 Undistributed offsetting receipts6

Fiscal
year
1985

734,057

334,531
298,941

35
101,328
65,743

77,413
16,082

265,163

234,646

10,468
25,758
4,759

35,992
12,079
6 422

18,539

946,316'

252,748
16,176
8,627
5.685

13,357
25,565

4,229
25,838
7,680

29,342

33,542
254,446
128,200

26,352
6,277
5,228
6.3S3

129,436
32,759

Fiscal
year
1986

769,091

348,959
114,838

36
105,994
71,873

80,442
17,298

283,901

255,062

11,840
24,098
4,742

32,919
13,323
6,958

19.887

989,815'

273,36')
14 471
9,017
4,792

13,508
31,169

4 258
28,058

7,510

29,662

35,936
190,850
120,686

26,614
6,555
6,796
6,430

135,284
-33,244

Calendar year

1985

112

364,790

169,987
155,725

6
22,295
8,038

36,528
7,751

128,017

1 16,276

985
9,281
2.458

18,470
6,354
3,323
9,861

487,188

134,675
8,367
4.727
3,305
7,553

15,412

644
15,360
3,901

14,481

17,237
129.037
59,457

14,527
3,212
3,634
3,391

67,448
-17.953

1986

HI

394,345

169,444
153,919

31
78,981
63,488

41,946
9.557

156,714

139,706

10,581
14,674
2,333

15,944
6,369
3.487

10,002

486,037

135,367
5,384

12,519
2,484
6,245

14,482

860
12,658
3,169

14,712

17,872
135,214
60,786

12,193
3,352
3,566
2,179

68,054
-17,193

H2

387,524

183,156
164,071

4
27,733
8,652

42,108
8,230

134,006

122,246

1,338
9,328
2,429

15,947
7,282
3,649
9,605

504,785

138,544
8,876
4,594
2,7.35
7,141

16,160

3,647
14,745
3,494

15,268

19,814
138,296
59,628

14,497
3,360
2,786
2,767

65,816
17,426

1987

HI

447,282

205,157
156,760

30
112,421
64,052

S2.396
10,881

163,519

146,696

12,020
14,514
2,310

15,845
7 129
3,818

10,299

503,338

142,846
4,420
4,324
2,335
6,179

11,824

4,889
12,113
3,108

14,182

20,318
142,864
62,248

12 264
3,626
3,238

455
70,110

- 18,005

Apr.

122,897

71,850
26,94.3

7
62,939
18,039

13,290
2,101

33,646

30,457

7,403
2,827

361

2,471
1,165

810
1,767

84,240

24,407
163
653
361

1,052
2,641

1,129
1,936

592

2,317

3,672
23,615
11,282

2,360
619
196
179

11,295
-4,230

1987

May

47,691

9,275
24,82.3

7
7,228

22,782

2,885
1,042

30,218

22,270

732
7,529

419

2,633
1,142

726
1,853

83,435

23,471
8.31
779
356
985
716

997
2,089

585

2,255

3,544
2.3,782
10,273

2,047
646
358
62

12,284
-2,626

.June

82,945

40,521
25,525

4
16,574

1,583

13,572
2.599

24,712

23,981

1,612
315
416

3,099
1,415

507
1,719

83,366

24,694
1,068

836
598

1.176
-342

703
2,539

584

2,143

3,525
26,339
7,9.31

2.440
690

1,448
54

10,010
3,069

1. Old-age, disability, and hospital insurance, and railroad retirement accounts,
2. Old-age, disability, and hospital insurance.
3. Federal employee retirement contributions and civil service retirement and

disability fund.
4. Deposits of earnings by l-cderal Reserve Banks and other miscellaneous

receipts.

?. Net interesl function includes interest received by trust funds.
6. Consists of rents and royalties on the outer continental shelf and U.S.

government contributions for employee retirement.

SOURCI.. "Monthly Treasury Statement of Receipts and Outlays of the U.S.
Government," and the Budget oj the (.'--V. (iovemment, i'iscal Year I9HH.
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1.40 FEDERAL DEHT SUBJECT TO STATUTORY LIMITATION
Billions of dollars

llcm

1 Federal dt;l)l otilstundjii^

2 Public debt securities
3 Held by public
4 Held by agencies

5 Agency securities
6 Meld by public
7 Held by agencies

8 Debt subjeet to statutory limit

9 Public deb! securities
10 Other debt1

11 Mi MO: Sliitulnry debt limit

19K5

Mar. 31

1,715.1

1.710.7
1,415.2

295.5

4.4
1.3
I.I

1,711.4

1,710.1
1.1

I.S23.8

June 30

1,779.0

1.774.6
1.460.5

314.2

4.4
3.3
I.I

1,775.3

1,774.0
1.3

1,823.8

Sept. .30

1,827.5

1,823.1
1,506.6

.116.5

4,4
3.3
I.I

1,823.8

1,822.5
I..1

1,823.8

Dec. 31

1,950.3

1,945.9
1,597.1

348.9

4,4
.1.3
I.I

1,932.4

1,931.1
1.3

2,078.7

1986

Mai. 31

1,991.1

1,986.8
1,634.3

352.6

4.3
3.2
1.1

1,973.3

1,972.0
1.3

2,078.7

June 30

2,063.6

2,059.3
1,684.9

374.4

4.3
.1.2
1.1

2,060.0

2,058.7
1.3

2.078.7

Sept. .10

2,129.5

2,125..3
1,742.4

382.9

4.2
1.2
1.1

2,111.1)

2,109.7
1.3

2,111.0

Dec. 31

2,218.9

2,214.8
1,811.7

403.1

4.0
1.0
1.1

2,200.5

2,199.3
1.3

2,300.0

1987

Mar. 31

2,25(1.7

2.246.7
1,839.3

407.5

4.0
2.9
1.1

2,232.4

2,231.1
1.3

2.300.0

1. Includes j>uaranteeil debt of Treasury and other federal agencies, specilied
participation certificates, notes to international lending organizations, and District
of Columbia stadium bonds.

SOURCT.S. Treasury Bulletin and Monthly Statement of the Public Debt of the
United States.

1.41 GROSS PUBLIC DEBT OF1' U.S. TREASURY Types and Ownership
Billions of dollars, end of period

Type and holder

1 Tolal gross public deht

By type
1 Interest-bearing debt
3 Marketable
4 Hills
5 Notes
6 Bonds
7 Nonmarkelable1

8 Slate and local government scries
9 FOreign issues-

10 Government
11 Public
2 Savings bonds and notes

13 Government account series1

14 Non-interest-bearing debt

«y lutldei4
15 U.S. Treasury and other federal agencies and mist funds
16 Federal Reserve lianks
17 Private investors
18 Commercial banks
19 Money market funds
20 Insurance companies
21 Other companies
22 State and local governments

Individuals
23 Savings bonds
24 Other securities
25 Foreign and in lernal ionaP
26 Other miscellaneous investors' '

1983

1,410.7

1,400.«
1,050.9

34.3.8
573.4
133.7
350.0

36.7
10.4
10.4

.0
70.7

231.9

9.8

2.16.3
151.9

1,022.6
188.8
22.8
56 7
.19.7

155.1

71.5
61.9

166.3
259.8

1984

1,663.0

1,660.6
1,247.4

374.4
705.1
167.9
41.1.2

44.4
9.1
9.1

.0
73.1

286.2

2.3

289.6
160.9

1,212.5
181.4
25.9
76.4
50.1

179.4

74.5
69.3

192.9
360.6

1985

1,945.9

1,943.4
1,437.7

399.9
812.5
211.1
505.7

87.5
7.5
7.5

.0
78.1

.132.2

2.5

348.9
181.3

1,417.2
192.2
25.1
95 8
59.(1

II.a.

79.8
75.0

214.6
n.a.

1986

2,214.8

2,212.0
1,619.0

426.7
927.5
249.8
593.1
110.5

4,7
4 7

.0
90.6

386.9

2.8

403.1
211.3

1,602.0
225.0

28.6
106.9
68.8

n.a.

92.3
70.4

257.0
n.a.

02

2,059.3

2,056.7
1,498.2

396.9
869.3
232.3
558.5
98.2
5.3
5.3

.0
82..3

372.3

2.6

374 4
183.8

1,502.7
197.2
22 8
97.7
61.2

n.a.

83.8
75.7

239.8
n.a.

1986

03

2,125.3

2,122.7
1,564.3

410.7
896.9
241.7
558.4
102.4

4.1
4.1

.0
85.6

165.9

2.6

382.9
190.8

1,55.3.3
212.5

24.9
100.9
65.7

n.a.

87.1
70.9

256.3
n.a.

04

2,214.8

2,212.0
1,619.0

426.7
927.5
249.8
593.1
110.5

4.7
4.7

.0
90.6

386.9

2.8

40.3.1
211.3

1,602.0
225.0

28.6
106.9
68.8

n.a.

92.3
70.4

257.0
n.a.

1987

Qi

2,246.7

2,244.0
1,635.7

406.2
955.3
259.3
608.3
118.5

4.9
4.9

.0
93.0

391.4

2.7

407.5
n.a.

1,641.4
232.0

18.8
n.a.
72.1

n.a.

94.7
6K.4

272.1
n.a.

1. Includes (not shown separately): Securities issued lo the Rural Klectriliea-
tion Administration, depository bonds, retirement plan bonds, and individual
retirement bonds.

2. Nonmarketable dollar-denominated and foreign currency-denominated se-
ries held by foreigners.

S. Held almost entirely by U.S. Treasury agencies and trust funds.
4. Data for Federal Reserve Banks and U.S. government agencies and trust

funds are actual holdings; data for other groups are Treasury estimates.

*i. Consists of investments of foreign and international accounts . Excludes non-
b i i d h I i l M F d

6, Inch
mutual si:

U.S. Tre,

liulletin.

g
earing notes issued to the International Monetary Fund.
udes savings and loan associations, nonprofit institutions, credit unions,
vings banks, corporate pension trust funds, dealers and brokers , certain

usury deposit accounts , and federally sponsored agencies.
i s . Data by type of security, U.S. Treasury Department, Monthly
\t of the Public Deht of the United States; data by holder, Treasury
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1.42 U.S. TREASURY AND FEDERAL AGENCY SECURITIES TRANSACTIONS By Type of Transactions'
Par value; averages of daily figures, in millions of dollars

item

Immediate dehvery-
1 U S Treasurv securities

Hv maturity
2 Bills
3 Other within 1 year
4 1-5 years
5 5-10 years
6 Over 10 years

By type <>j customer
7 U.S. government securities

dealers
H U.S. government securities

brokers
9 Al l others*

11 Certificates of deposit
12 Bankers acceptances
13 Commercial paper

Futures contracts4

14 Treasury bills
15 Treasury coupons
16 Federal agency securities

Forward transactions^
17 U.S. Treasury securities
18 Federal agency securities

1984

52,778

26.015
I.JOS

11.711
7, (.06
6,099

2,919

25,580
24,278
7,846
"t!<J47
.1.241

10,018

6,947
4,5.11

264

1,164
2,841

1985

75,331

12,900
1,811

18,161
12.70.1
9,556

.1,116

16,222
35,771
11.640
4JI16
3,242

12,717

5,561
6.085

252

1.283
.1.857

1986

95,447

34,249
2,115

24 667
20,455
1.1,961

1,646

49,168
42,218
16,746
4355
3.272

16,660

3,311
7.I7S

16

1,876
7.8.10

Apr.

138,007

50.528
3.190

29,094
11,476
21,718

1,11.1

78.511
55,648
22.184
4^964
1,453

17,914

3,575
12,018

1

2,760
15,961

1987

May

116,386'

36.913
1,084

30,989'
22,716
22,684

2,801

63,089
49,818'
19,694
3.880
2.762

18,375

4,128
10.374

6

2,840
11,951

June

110,383

15.280
3,446

26,620
27.S20
17,518

2.816

58,7X2
47.990
18,627
j!973
2,740

17,227

2,810
8,002

13

1,887
9,875

May 20

121,141

.19,126
1.081

35,876
20,788
22,071

2,939

65.532
52.668
22.630
3^832
2.999

19.638

3,891
11,733

0

2.272
16,074

May 27

117,483

37,347
3,055

33,065
23.S22
20,495

2.007

61,457
54.018
24,729
~4i733

1,040
18,606

5,406
9,579

1.1

2,514
14,021

1987

June 1

125,887

19,565
1,176

28,951
12.100
21,895

1,862

68,562
53,462
16,429
4!.S86
2,931

19,217

4 672
11,472

28

2.837
7.391

June 10

104,920

40.967
2,970

22,812
22,807
15,364

2,930

57.592
44,197
14,186
j]977
2,525

16,942

2.873
8,186

16

918
8,936

June 17

107,506

3.1,508
4,340

24,469
28,340
16.849

2.455

57,892
47,158
24,095
4,309
2,977

17,638

2,089
7,204

4

1,214
15.281

June 24

103,585

26,908
2,585

30,174
25 792
18,127

2,243

55,136
46,206
20,413

3^649
2,352

15,493

2,021
6,723

19

2,544
10,570

1. Transactions are market purchases and sales of securities as reported to ihe
Federal Reserve Bank of New York by the U.S. government securities dealers on
its published list of primary dealers.

Averages for transactions are based on the number of trading days in the period,
The figures exclude allotments of, and exchanges for, new U.S. Treasury
securities, redemptions of called or matured securities, purchases or sales of
securities under repurchase agreement, reverse repurchase (resale), or similar
contracts.

2. Data for immediate transactions do nol include forward transactions.
3. Includes, among others, all other dealers and brokers in commodities and

securities, nondealer departments of commercial banks, foreign banking agencies,
and the Federal Reserve System.

4. Futures contracts are standardized agreeme
h i h i h i i hexchange in which parties commi

future date.
5. Forward transactions

market in which securities are pu
.lays from the date of the tran

to purchase

greements arra
rchased (sold) fi
ction for Treas

its arranged on an organized
iell securities for delivery at a

iged in the over-the-counter
n delivery after five business
iry securities (Treasury bills,

notes, and bonds) or after thirty days for mortgage-backed agency issues.
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1.43 U.S. GOVERNMENT SECURITIES DEALERS Positions and Financing'
Averages ul" daily figures, in millions ol dollars

Hem

Ne l immediate-

"> Bil ls
\ Other wi th in 1 year
4 |.-S years
5 S-\{) years
d Over 10 years
7 Federal agency securities .
S Certif icates of deposit
•J Bankers acceptances

10 Commercia l paper
Futures posit ions

11 Treasury bills
12 Treasury coupons
1 i Federal agency securities

Forward posit ions
I'l U.S. Treasury securities
]S Federal agency securities

16 Overnight and cont inuing
17 Term agreements

Repurchase agreements^
18 Overnight and cont inu ing

]i) l a m

1984

5,429
5.500

61
2.159
1,119
1,174

IS,294
7,16')
3,874
3,788

4.525
1,794

211

1,64 1
9,205

44,078
68,157

75,717
57,047

1985

7,.(91
10,075

1,050
5,154
6 202
2,686

22,KM)
9,192
4,586
.5,570

7,322
4,465

722

911
9,420

68.035
80,509

1(11,410
70.076

1986

1.1,055
12.723
1,699
9,297
9,504
.1,161

3.1.1)66
10,51.1
5,535
8,087

18,062
3,489

I S !

2,304
1 1,909

98,954
108,691

141,715
102,640

A p r

- 6 , % 5
779

.1,076
2,519
5,944
S.836

32,863
K.5O2
.1,694
6,258

S,(K)4
1,936

95

- 2,186
15,767

129,443
113,833

17(040
108,841

1987

May'

- 1.1,475
S.942
1,526
1 072

7,641
4,489

12,760
8.996
1,712
6.58K

1,77')
2.609

-98

4,1(15
20,339

122.078
151,163

165.707
124,599

June

Positions

-7 ,950
2,2%
2,105

371
7,524

- 5,197
31,081
8,612
1,777
7,2(13

- 579
3,182

100

921
19,236

inancing'

[la.
n.a.

it. ;t.
II.a.

May 27'

-11 ,022
6,020
1,496
1,489
8,555
1,411

12,688
9,151
3,503
6,278

1,716
2,183

98

- 4,789
20,311

124,737
150,494

171,210
124,105

June 3

-9,.16.1
1,851
2,977

899
6,797
4,592

31 245
9,101
1,258
7,429

1,251
2,555

99

1,761
18,414

131,473
146,424

I76.2S6
121,793

l')87

June 10

-7,65.1
2,021
2,432

199
7,138
4,967

32.370
9,125
1.6S8
7,299

120
2,633

107

481
19,849

12,896
148,810

170,800
123,862

June 17

- 6,6.32
1,505
1,671

(ill
7,812
4.653

33,295
8,677
3,883
7,653

1,170
2,551

99

1,280
20,461

127,070
150,742

173,969
122,389

June 24

-9,68!)
3,397
1,991

- 1,631
8.112
5,336

11,669
8,284
1,949
6.785

1,501
.1.761

' «

6(«:
- 19,411

121,960
155.4M

167,972
126,369

F Data for dealei position
submitted to the Federal Re

rities dealers on its pub
la for positions are ave
unber ol trading days ii
commitment basis. I);

wed w lent and are ha:
Immediate positions ar
d by nonbank dealer f

tment, that is, trade-'
hee
repurchase agreements are
ties involved are not availabli

;erve Hank of New York by the U.S. government
shed list ol' primary dealers.
iges of daily figures, in terms of par value, based on
he period. Positions are net amounts and are shown
ta for linancing are in terms o\' actual amounts
;d an Wednesday figures,
nel amounts (in terms of par values) of securities

reverses to maturity, which arc securities thai were sold after having been
obtained under reverse repurchase agreements that mature on the same day as the
securities. Data for immediate positions i\n not include forward positu

.*, Figures cover financing involving U.S. Tr
ties, negotiable CDs, bunkers acceptances, and

4. Includes all reverse repurchase agreemei
k d l i

id dealer ill pai oft

•asury and federal agency securi-
commercial papei.
i, including those that have been

liu .vhich .secnniie

te basis, including any such secmities that have
s to repurchase (RIM. The maturities of some
nictently long, however, to suggest that the secmi-

le for trading purposes. Immediate positions include

obtained have been used as collateral on borrowings, that is, matched agreements.
5. Includes both repurchase, agreements undertaken to finance positions and

•'matched book" lepiuchase agreements.
N o n . Data on positions for the period May I to Sept. .10, 1986, arc partially
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1.44 FEDERAL AND FEDERALLY SPONSORED CREDIT AGENCIES Debt Outstanding
Millions of dollars, end of period

Agency

1986 1987

Jan, Apr. May

1 Federal and federally sponsored agencies

2 Federal agencies
3 Defense Department^ ^
4 Lixport-lmport Bank"
5 (•edenil Housing Administration4

6 Governmenl National Mortgage Association participation
certificates

7 Postal Service6

8 Tennessee Valley Authority
9 United Slates Railway Association*1

10 Federally sponsored agencies'
11 Federal Home Loan Hanks
12 Federal Home Loan Mortgage Corporation
13 Federal National Mortgage Association
14 Farm Credit Banks
15 Student Loan Marketing Association

Mr.Mo

16 Federal Financing Bank debt

Lending to federal and federally sponsored

17 Fxport-lmport Bank1

18 Postal Service6

19 Student Loan Marketing Association
20 Tennessee Valley Authority
21 United States Railway Association'1

Other Lending
22 F'armers Home Administration
23 Rural Electrification Administration
24 Other

240,068

33,940
243

14.8S3
194

2.165
1,404

14,970
111

206,128
48,930

6,793
74,594
72,816

3,402

1.15,791

14,789
1,154
5,(XK)

13,245
111

55,266
19,766
26,460

271,220

35,145
142

15.882
133

2.165
1,337

IS,435
51

236,075

293,905

36,390
71

15,678
115

2,165
1,940

16,347
74

65,085
10,270
83,720
71,193

5,745

145,217

15,852
1,087
5,(XM)

13,710
51

58,971
20,693
29,853

257,515
74,447
11,926
93.896
68,851

8,395

153,373

15,670
1,690
5,000
14,622

74

64,234
20.654
31.429

307,-361

36,958
3t

14,211
138

2,165
3,KM
17,222

85

270,403

305.114

37,041
32

14,211
136

2,165
3,104

17 308
85

88,752
13,589
93.563
62,328
12,171

157,510

14,205
2,854
4,97(1
15,797

85

65,374
21,680
32,545

268,073
90 225
13.492
92.588
59.984
11.784

157,650

14.205
2.854
4.970

15.928
85

65.374
21,719
32,515

305,603

37,073
27

14,211
147

2,165
3,104
17.334

85

268,S30
91,313
13,847
91,522
59,367
12,481

157,724

14,205
2,854
4,970
15,954

85

65,374
21,749
32,533

305,0.33'

36,660
24

13,813
158

2,165
3,104
17,311

85

268,373'
92,087
13,074'
91.618
58.364
13,230

157,012

13,807
2,854
4,970
15,931

85

65,224
21,473
32,668

36,531
23

13,813
165

1,965
3,104
17.376

85

n.a.
94,606
n.a.
89.741
57,251
13,930

157,177

13.807
2,854
4,970
15,996

85

65.254
21,487
32,724

95,931
n.a.

90,514
57,051
14,230

1. Consists of mortgages assumed by the Defense Department between 1957
and 1963 under family housing and homeowners assistance programs,

2. Includes participation certificates reclassitled as debt beginning Oct. 1. 1976.
3. Off-budget Aug. 17, 1974, through Sept. 30, 1976; on-budgct thereafter.
4. Consists of debentures issued in payment of Federal Housing Administration

insurance claims. Once issued, these securities may be sold privately on the
securities market.

5. Certificates of participation issued before fiscal 1969 by the Government
National Mortgage Association acting as trustee for the Farmers Home Admin-
istration; Department of Health, Bducation. and Welfare; Department of Housing
and Urban Development; Small Business Administration; and the Veterans
Administration.

A. Off-budge!.

7. Includes outstanding noticontingent liabilities; notes, bonds, and deben-
tures. Some data are estimated.

8. Before late 1981, the Association obtained financing through the Federal
Financing Bank (FFBl.

9. The FFB, which began operations in 1974. is authorized to purchase or sell
obligations issued, sold, or guaranteed by other federal agencies. Since FFB
incurs debt solely for the purpose of lending to other agencies, its debt is not
included in the main portion of the table in order to avoid double counf

10. Includes FFB purchases of agency assets and guaranteed loans;
contain loans guaranteed hy numerous agencies with the guarantee
particular agency being generally small. The Farmers Home Adminislra
consists exclusively of agency assets, while the Rural Electrification Ad
tion entry contains both agency assets and guaranteed loans.

ng.
he latter

of any
ion item
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1.45 NHW SECURITY ISSLKS Tux-lixcinpt Stale and Local Governments
Millions ol' doiliii s

1'ype of issue or issuer,
1)1 USC

1 AH issues, new ami refunding

I'ypv of issue
2 General obligation
* Kevenue

l\pcoj isM.n

5 Special dislriet ami statutory authority'
6 Municipalities, counties, townships

7 Issues for new cupiliu, lolal

U.u- of iimiTnh
8 Keiucalion
9 Transportat ion

1(1 Uti l i t ies and conservat ion
1! Social welfare
12 Industr ial aid
13 Other puipuses

1984

HHiM I

26,485
8(1.1 Mi

9.129
61.SS0
33,962

94,050

7.553
7.552

17.844
29 928
15,415
l'i.75H

1985

214,IN9

52,622
I6L567

1 1,004
114,.363
(if).822

156,050

16.658
12.071)
26.8S2
63.181
12,892
24,398

198(,

IJ4,6I>6

44.801
89.80(i

14.935
79,291
4(1.374

79,195

l(i,948
11,666
35.383
17,332
S.594

47,41!

1986

Nov.

11,1)111

1,607
9,403

6
8,124
2,759

4,220

566
841
671

2.931
483
483

Dec.

15,6(i2

4,426
1 1,236

961
10 44)
4',26S

111,1150

925
156

1,165
3 944
2.845
1,829

Jan.

7,34.1

I, UK)
6,243

15.1
s 27S
1,915

1,9.10

452
92

681
380

38
286

1'ch.

N.969

3,643
5,325

I,3(i4
<>,82s
1,781

2,774

44K
145
482
527

89
1.084

1987

Mar.

14,591

3,853
10.738

1.217
10,004
3.370

4,4X11

659
11 t
444
991
168

1,907

Apr.

6.N49'

3,449
3,405

427
4,790
1,637

.1,2.17

774
98

i / l
468

13
1,295

May'

«,(>37

2,872
3,165

1,001
.3,019
2,017

,3,84s

789
194
561
454
161

1,689

June

9,674

3,178
6,496

1.132
5,5.59
2.983

7.49S

1,0.39
708

1,476
1,113

325
2,840

1. Pai amounts of long-term issues based on date <
2. Includes school districts beginning April 1(>K(>.

Soimt i s. Securities Data Company beginning April \l)Hh. Public Securities
Association for earlier dala. This new data source began with the November
H I M . i 1.1 I N ,

1.46 NI'W SECURITY ISSUHS Corporations

Millions ot Liollais

or use

1 All issues'

i Bonds2

7V/;<- ofii)]mnii
3 Public
4 1'rivate placement1

Imluslry group
5 Mamiractminn
6 Coininercial and miscellaneous
7 Transportalion
8 l'uhlic utility
9 Communication

10 Real estate and financial

1 1 Slocks

lypr
12 Preferred
13 Common

Industry group
14 Manufactur ing
15 Commercia l and miscellaneous
16 Transportat ion
17 Public ut i l i ty
18 Communicat ion
19 Real estate and linancial

1984

1.12,5.11

109,90.1

73.579
36,324

24,607
13,726
4,694

10.679
2,997

53.199

22,628

4,118
18,510

4.054
6,277

S89
1,624

419
9,665

1985

201,269

165,754

I19.S59
46.I9S

S2.128
15,140
5.743

12,957
10,456
69.332

35,515

6.505
29,010

S 700
9.149
1.544
1 966

97H
16,178

1986

.17S.056

.11.1,226

232,465
80,761

78,584
37,2/7
9,7 U

31,058
15,489

141,086

(.1,8.1(1

11,514
50,316

14,234
9,252
2,392
3,791
1,504

30,657

1986

Oct.

28,577

2.1,471

23.471
n.a.

2,055
1,067

170
2,537
1,255

16,387

5,106

817
4.289

570
1,271

511
410

59
2,285

Nov.

28,822

22,223

21 2"11
n.a.

3,378
1,211

0
2,587
1,158

13,888

6,599

1.3%
5,209

2,565
535

15
218
104

3,162

Dec.

25,168

IS,920

18.920
n.a.

3,786
2,067

70
2,498

776
9,723

6,248

1,291
4,9<5

I.7M
709
I k i
871
Mil

2.6UI

1987

Jan.

2.1,165

20.2S0

20,250
[I a.

4,165
1,074

0
1,491

65
13,455

2,915

429
2,486

ibS
148

0
217

16
2,149

1'eli.

24,041'

20,274'

20.2.74'
n.a.

3,679
1.714

100
2.715

250
11,817'

.3,767

905
2,862

814
417
191
509

9
1,807

Mar.

.13,145'

23,335'

23,3.35'
n.a.

6,149
3,756'

521
694
110'

11,706'

9,810

2,2V/
7,553

2.016
2,366

299
907
57

4,165

Apr.'

21,851

17,634

17,634
n.a.

2,184
1,365

168
1,370

100
12,448

4,217

526
3,691

653
2.20.3

210
297

18
816

May

17,925

11,336

l l ,33(
n.a.

3,789
467

21
572
1 18

6,349

6,589

1,289
5, SIX

1,18.5
1,424

3
174
200

3,403

I. Figures, which represent ^IOSS proceeds of issues maturing in more than one
year, sold for cash in llie United States, are principal amount or number of units
multiplied by oltenng price, F.xcludes otteiings of less than $100,000, secondary
offerings, undefined or exempted issues as defined m the Securities Act of I W ,
employee slock plans, investment companies other than closed-end, iiHracorpo-
lale transactions, ami sales to foreigners.

2. Monthly dala include only public olferings.
.*. Data are not available on a monthly basis.
Souiu't.s. 11)1) Information Seivices, Inc., U.S. Securities and Fxehange

Commission and the Hoard of Governors of the Federal Reserve System.
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1,47 OPEN-END INVESTMENT COMPANIES Net Sales and Asset Position
Millions of dollars

Item

iNVl-STMfNT C O M P A N I E S 1

2 Redemptions of own shares !

3 Net sales

5 Cash position5

6 Other

1985

222,67(1

112,441)
90,2.1(1

251,695

20.607
23 1,088

1986'

411,483

239,394
172,089

424,156

.10,716
393,440

1986

Sept.

37,150

20.782
16,368

402,644

10.826
.171,818

Oct.

33,672

211,724
12,948

416,939

29,579
387.360

Nov.

44,796

14.835
9.961

424,156

3O,7lft
39.1.440

Dee.

50,116

26,565
2.1.551

464,415

14.098
430.117

1987

Jan.

36,307

21,576
14,731

490,643

3.5,279
455.364

leb .

40,378

24,7.10
15.648

506,752

37,090
469,662

Mar.

42,857

17,448
5,4(19

502,487

43,(X)9
459.478

Apr.'

28,295

2,1,451
4.842

500,669

38.375
462.294

\. lixdinhn^ money market funds.
2. Includes reinvestment of investment income dividends. Kxchictes reinvest-

ment of capital gains distributions and share issue of conversions from one fund to
another in the same group.

3. fixcludes share redemption resulting from conversions from one fund to
another in the same group.

4. Market value at end of period, less current liabilities.

5. Also includes all U.S. Treasury securities and other short-term debt
securities.

Non;. Investment Company Institute data based on reports of members, which
comprise substantially all open end investment companies registered with the
Securities ;ind Hxchanye Commission. Data reflect newly formed companies after
their initial tillering of securities.

1.48 CORPORATE PROFITS AND THK1R DISTRIBUTION
Billions of dollars; quarterly data are at seasonally adjusted annual rates.

Account

1 Corporate prolits with inventory valuation and
capital consumption adjustment

2 Profits before tax
3 Profits tax liability
4 Profits after tax
5 Dividends
6 Undistributed profits

7 Inventory valuation
8 Capital consumption adjustment

1984'

266.9
219.9
93.9

146.1
79.0
67.0

5.8
.12.8

198V

277.6
224.8
96.7

128.1
81.3
46.8

.8
.51.5

1986'

284.4
211.9
105.0
126.8
86.8
40.0

6.5
46.0

1985'

02

274.2
218.0
93.2

124 8
81.3
43.5

1.8
54.4

03

292 8
230,2
100.5
129.7
81.2
48.5

6.5
56 (1

04

277.8
213.5
99.1

114.4
81.7
52.7

9 8
54.2

1986'

01

288.0
"U8.9
98.1

120 9
84.3
36.6

17.8
51.1

02

282. i
224.4
102.1
123.3
86.6
35.7

1 1 1
46.7

01

286.4
216.3
106.1
HO 7
87 7
42.5

6.0
44.0

04

281.1
247.9
113.9
114.0
88.6
45,4

8.9
42.1

1987'

01

294.0
257.(1
128.0
129.0
90.1
.18.7

•11.3
48.2

SoURCi.. Survey of Current Business (Department of Commerce).
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1.49 NONFINANCIAI, CORPORATIONS Assets and Liabilities1

Billions of dollars, except for ratio

1 CuiTt'nl assets

2 Cash
1 U.S. government securities.
4 Notes anil accounts receivab
5 Inventories
6 Other

7 Current liahilities. .

8 Note
9 Othc

1(1 Net wurkiiif; capital . . .

11 Mt MO: Current ratio*1.

1980

127.0
18.7

507..'
541.0
1.12.1

890.6

514.4
176.:

4.17.8

1.492

1,411.6

115.6
17.7

532 5
584.0
14').7

•J71.3

547.1
424.1

448..1

1.462

1,437. •

147. X
2.1.1)

517 4
579.0
169.8

986.0

550.7
415.1

451.1

1.458

1,575.9

171.8
31.0

581.0
601.4
1K6.7

1,(159.6

595.7
463.9

5I6..1

1.487

I.70J.0

171.6
16.2

631.1
656.9
203.2

1,163.6

647.8
515.8

5.39.5

1.464

Ql

1,722.7

167 5
35.7

650.1
665.7
203.5

1,174.1

636.9
537,1

54H.6

1.467

1985

02 03

1,7.14.6

167.1
35.4

654.1
666 7
211.2

1,182.9

551.7

1.466

1,76.1.1)

176.1
12,(1

661.0
675.0
2IK.0

1,211.9

670.4
541.5

551.1

1.455

Q4

189.2
11.0

671.5
666.0
224.9

1,2.33.6

682.7
550.9

551.0

I 447

1986

01

1,795.7

195.1
31.0

663.4
679.6
226.3

1,222.3

668.4
553.9

57.1.4

1.469

1. I'm a description of this series, see "Working Capital of Nonfinaiicial
Corporations" in the July 1978 liui I i IIN, pp. . ^ V / . Data are not cunently
available after 1986:1.

2 Ratio of total current assets to total current liabilities.
Sound . Federal Trade Coinniission and llurcau of the Census.

1..S0 TOTAL NONFARM HUS1NKS.S FXPKNDITURFS on New Plant and Iu|iiipment A

Billions of dollars; quarterly data arc at seasonally adjusted annual rates.

Industry

1 10till nontai m business

Mdnufiicttiriiii,'
2 Durable &oods industries
.̂  Nondurable jionds industries

Nonmanufticliirint;
4 Mining

5 Railroad
6 Air
7 Other

Public utilities
« Kleclric
9 (las and other

10 Commercial and other-

1985

.187.1.1

73.27
80.21

15.88

7.08
4 79
6.15

36.1 1
12.71

150.91

1986

.179.27

69.08
73.6?

11.2?

6.61
6,26
5 86

1.1.93
12.51

160.10

1987'

.190.89

70.86
75.05

10.45

6.06
6.76
6.58

12.93
12.71

169.50

1985

04

397.88

75.47
82.79

15.25

6.74
6.07
6 34

36.38
13.41

15.5.42

01

377.94

68,01
76,02

12,99

6.22
6.58
5.42

34,21
12.82

155.67

1986

02

375.92

68.13
73.15

11.22

6.77
5.77
5.74

13.81
12.74

158.18

0'

374.55

69.11
69.89

10.15

7.31
5.69
6.03

33.91
11.99

160.25

04

.188.69

70.6H
75.3.1

10.61

6.25
6.99
6.24

.11.78
12.49

166.31

01

.172.24

69.72
69.65

10.17

5.29
7.55
5.9.1

.10.81
12.63

160.49

1987

02'

392.02

73,06
73,8.3

10,85

6,32
6 76
6,39

13,51
12,43

168.86

03'

.397.(16

71.84
76.61

10.60

6.K4
6.16
6.82

33.97
12.82

171.19

ATrade anil services are no longer being reported separately. They are included
in Commercial and other, line 10.

I, Anticipated by business.

2. "Other" consists ot construction; wholesale and retail trade; fina
insurance; personal and business services; ami communication.

SiHiRcr, Sf/rfey of Current liusinexx (Dc put Uncut oi Commerce).
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1.51 DOMESTIC FINANCE COMPANIES Assets and Liabilities
Billions of dollars, end of period

Account

ASSK1S

Accounts receivable, gross
1 Consumer
2 Business
3 Real estate
4 Total

U.s.s:
5 Reserves lor unearned income
6 Reserves for losses

7 Accounts receivable, net
8 All other

9 Total assets

LiAinunus

10 Bank loans
11 Commercial paper

Debt
12 Other shorl-term
13 Long-term
14 All other liabilities
15 Capital, surplus, and undivided profits

16 Total liabilities and capital

1982

75.3
100.4

18.7
194.3

29.9
3.3

161.1
30.4

191.5

16.5
51.4

11.9
63.7
21.6
26.4

191.5

1983

83.3
113.4
20.5

217.3

30.3
3.7

183.2
34.4

217.6

18.3
60.5

11.1
67.7
31.2
28.9

217.6

1984

89.9
137.8
23.8

251.5

33.8
4.2

213.5
35.7

249.2

20.0
73.1

12.9
77.2
34.5
31.5

249.2

1985

Q3

108.6
143.7
26.3

278.6

!8.0
4.6

236.0
46.3

282.3

18.9
93.2

12.4
85.5
38.2
34.1

282.3

Q4

113.4
158.3
28.9

300.6

39.2
4.9

2S6.S
45.3

301.9

20.6
99.2

12 S
93.1
40.9
35.7

301.9

Ql

117.2
165.9
29.9

312.9

40.0
5.0

268.0
48.8

316.8

19.0
104.3

13.4
101.0
42.3
36.7

316.8

1986

02

125.1
167.7
30.8

323.6

40.7
5.1

277.8
48.8

326.6

19.2
108.4

15.4
105.2
40.1
38.4

326.6

Qi

137.1
161.1)
32.1

330.2

42.4
5.4

282.4
59.9

342.3

20 2
112.8

16.0
109.8
44.1
39.4

342.3

Q4

136.5
174.8
33.7

345.0

41,4
5.8

297.8
57.9

355.6

22.2
117.8

17.2
115.6
43.4
39.4

355.6

1987

Ql

133.9
182.8
35.1

351.8

40.4
5.9

305.5
59.0

364.5

17.3
119.1

21.6
118.4
46.3
41.8

364.5

Nori-i. Components may not add to totals because of rounding.

1.52 DOMESTIC FINANCE COMPANIES Business Credit
Millions of dollars, seasonally adjusted except as noted

Type

1 Total

Retail financing of installment sales
2 Automotive (commercial vehicles)
3 Business, industrial, and farm equipment

Wholesale financing
4 Automotive
5 Equipment
6 All other

Leasing
7 Automotive
8 Equipment
9 Loans on commercial accounts receivable and factored

commercial accounts receivable
10 All other business credit

Accounts
receivable

outstanding
May 31,

1987'

187,450

28,627
22,698

30,739
5,464
8,683

20.495
39.525

16,791
14,428

Changes in accounts
receivable

1987

Mar.

1,579

570
- 4 0

995
-235

269

77
440

-652
155

Apr.

3,534

750
4

620
76

-25

515
582

723
290

May

2,904

719
310

1,133
-16

75

-78
182

96
464

Kxtensions

1987

Mar.

29,836

1.138
1,255

12.676
672

3,064

1,148
995

7,664
1,224

Apr.

29.212

1.200
1.352

11.474
690

3.056

1.136
970

8.122
1.211

May

28,101

1,507
1.460

10,709

2,964

1.455
838

7,262
1,394

Repayments

1987

Mar.

28,257

568
1,295

11.681
907

2,795

1,071
555

8,316
1,069

Apr.

25,678

449
1,349

10,854
614

3.082

622
388

7.399
921

May

25,197

768
1.150

9,577
530

2.889

1,533
655

7,166
929

These data also appear in the Board's G.20 (422) release. F''or iiddress, sec
inside front cover.

I, Not seasonally adjusted.
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1.53 MORTGAGE MARKETS
Millions of dollars; exceptions noted,

PRIMARY MARKITS

Conventional mortgages on new homes
Terms*

1 Purchase price (thousands of dollars)
2 Amount of loan (thousands of" dollars) . . . .
~.\ Loan-price ratio (percent)
4 Maturity (years)
5 Fees and charges (percent of loan amoiint}-
d Contract rate (percent per annum)

Yield {percent per vi-ar)
7 1 ilLBB series^ ..',
K HUD series4

SECONDARY MARKI-.1S

Yield (iwrcent per year!
y I-'11A mortgages (HUD scries)*

10 GNMA securities''

l;f-I>l:KM. NMIONAI . MORHrAUl. ASSOCIATION

Mortgage holdings {end of period)
J I Total
12 I-'MA/VA-insurcd
13 Conventional

M(>i-{f>ai>t' transactions (during period)
14 Purchases

MortffUK*' commitments1

15 Contracted (during period)
16 Outstanding (end of period)

l i ni RAI IIOMI-. LOAN MORTGAGI. CORI'ORAI KIN

Mortgage holdings {end of period)*
17 Total
IK I'HA/VA
19 ConvcnliofiaJ

Mort^a^e transactions (during period)
20 Purchases
21 Sales

Mort^ikf-c commitments*
22 Contracted (during period)

1984 1985 19S6

Dec. Feb. Apr May

Terms and yields in primary and secondary markets

96.8
71.7
78.7
27.8
2.64

11.87

12.17
1.1.80

13.81
13.1.1

104.1
77.4
77.1
26.9
2.5.1

11.12

11.58
12.28

12.24
11.61

118.1
86.2
75.2
26.6
2.48
9.82

10.25
10.07

9.91
9.30

124.8
93.2
76.4
27.4
2.46
9.28

9.69
9.33

9.21
8.62

132.6'
97 3
75. S
Tl.l
2.23
9.14

9.51
9.(19

8.79
8.46

135.6
99.1
75.3
27.6
2.21
S.K7

9.23
9.04

8.81
8.28

130.2
95.0
74.3
27.1
2.20
8.77

9,14
9,19

8,94
8,18

136.9
100.9
75.2
27.1
2.23
K.R4

9.21
10.11

10.02
8.85

83,339
35,148
48,191

16,721

21,007
6,384

9,283
910

8,373

21,886
18.506

132,9'
99,0'
76,1 '
28.0'
2.26r

8.99'

9.37'
10.44

10.61
9.40

129.5
95.5
75.8
27.9
2.38
9.1(1

9.50
10.29

10.33
9.5(

Activity in secondary markets

94,174
34,244
60,331

21,510

20,155
3,402

12,399
841

11,559'

44,012
38,905

98.048
29.683
68,365

30,826

32,987
3,386

13,517
746

12,771'

103 474
100,236

97,891
23,121
74,774

1,272
3,386

1,564
694

11, !05
11,169

8.742

96,382
22,178
74,204

1,346

948
2,258

12,986'
686

12,300'

7,950
8,269

95 S14
22,063
73,451

979

912
2,175

12,911'
722'

12,189'

7,961
7,84(1

9,197 9,669

94,064
21,999
72,065

1,718

1,726
4,410

94,064
21,892
72,173

1,690

1.745
4,448

1. Weighted averages based on sample surveys of mortgages originated by
major institutional lender groups; compiled by the Federal Home Loan Hank
Hoard in cooperation with the Federal Deposit Insurance ( orporalion.

2. Includes all fees, commissions, discounts, and "points" paid (by the
borrower or the seller) to obtain a loan.

3. Average effective interest rates on loans closed, assuming prepayment at the
end of 10 years.

4. Average contract rates on new commitments for conventional first mort-
gages, from Department of Housing and Urban Development.

5. Average gross yields on 30-year, miniinum-downpayment, Federal Housing
Administration-insured first mortgages t'ur immediate delivery in the private
secondary market. Based on transactions on fust day of subsequent month. I .arge
monthly movements in average yields may reflect market adjustments to changes
in maximum permissahlc contract rates.

6 Average net yields to investors on Government National Mortgage Associa-
tion guaranteed, mortgage-backed, fully modified pass-through securities, assum-
ing prepayment in 12 years on pools of 30-yeur l i lA/VA mortgages carrying the
prevailing ceiling rate. Monthly figures are averages of Friday figures from the
Wall Sired Journal.

7. Includes some miiltilamily and nonprofit hospital loan commitments in
addition to I- to 4-family loan commitments accepted irt INMA's tree market
auction system, and through the FNMA-CiNMA tandem plans.

8. Includes participation as well as whole loans.
9. Includes conventional and government-underwritten loans. FHLMC's mort-

gage commitments and mortgage transactions include activity tinner mortgage/
securities swap programs, while the corresponding data for FNMA exclude swap
activity.
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1,54 MORTGAGE DEBT OUTSTANDING1

Millions of dollars, end of period

Type of holder, and type of property

1 All holders

2 1- to 4-family
3 Multifamily
4 Commercial
5 Farm

6 Selected financial institutions
7 Commercial banks-
8 1 - to 4-family
9 Multifamily

10 Commercial
11 Farm
12 Savings banks
13 1- to 4-family
14 Multifamily
15 Commercial
16 Farm

17 Savings and loan associations
18 1- to 4-family
19 Multifamily
20 Commercial
21 Farm
22 1 -ite insurance companies
23 1- to 4-family
24 Multifamily
25 Commercial
26 Farm
27 Finance companies3

28 Federal and related agencies
29 Government National Mortgage Association
30 1- to 4-family
31 Multifamily
32 Farmers Home Administration*1

33 1- to 4-family
34 Multifamily
35 Commercial
36 F arm

37 Federal Housing and Veterans
Administration

38 1- to 4-family
39 Multifamily
40 Federal National Mortgage Association
41 1- to 4-family
42 Multifamily
43 Federal Land Banks
44 1- to 4-family
45 Farm
46 Federal Home Loan Mortgage Corporation
47 1- to 4-family
48 Multifamily

49 Mortgage pools or trusts^
50 Government National Mortgage Association
51 1- to 4-family
52 Multifamily
53 Federal Home Loan Mortgage Corporation
54 1 - to 4-family
55 Multifamily
56 Federal National Mortgage Association
57 1- to 4-family
58 Multifamily
59 Farmers Home Administration4

60 1- to 4-family
61 Multifamily
62 Commercial
x3 Farm

64 Individuals and others6

65 1- to 4-family
66 Multifamily
67 Commercial
68 Farm

1984

2,033,654

1,317.940
185.414
418,300
112.000

1,269,702
379,498
196.16?
20.264

152.894
10.177

154,441
107.302

19,817
27,291

.11

555.277
421,489

55,750
77,605

43.1
156,699

14,120
IS, 938

111,175
12,466
23,787

158,993
2.301

585
1,716
1,276

213
119
497
447

4,816
2,048
2.768

87,940
82,175
5,765

52,261
3.074

49,187
10,399
9,654

745

332,057
179.981
175.589

4.392
70,822
70.253

569
36,215
35,965

250
45,039
21,813

5,841
7,S59
9,826

272,902
153,710
48,480
41,279
29,433

1985

2,266,923

1,466,773
213,816
480,719
105,615

1,390,394
429,196
21.1,434

23,373
181,032

1 1,357
177,263
121,879
23,329
31,973

82

583,236
432,422

66,410
83,798

606
171,797

12,381
19,894

127,670
11,852
28,902

166,928
1,473

539
934
733
183
111
159
278

4,920
2,254
2,666

98,282
91,966
6,316

47,498
2,798

44,700
14,022
11,881
2,141

415,042
212,145
207,198

4,947
100,387
99.515

872
54,987
54,036

951
47,52.3
22,186
6,675
8,190

10,472

294,559
165,199
55,195
47,897
26,268

1986

2,566,386

1.667.055
246.925
554.733
97,673

1,508.599
502.514
2.H.HI4

31,173
222.799

12.748
226.409
156.236
30.476
39.592

105

553.080
403.611

66.898
82.070

501
192.975

12.763
20,847

148.367
10.998
33,601

203.800
889

47
842

48.421
21,625
7.ftO8
8,446

10.742

5.047
2 386
2.661

97.895
90.718

7.177
39.984

2,353
.37,631
11.564
10,010

1,554

529.76)
260,869
255.132

5,737
171,372
166,667

4,705
97,174
95,791

1,383
348
142

n.a.
132
74

324,224
180,159
65,864
53,327
24,874

01

2,315,962

1,494,603
221,587
495,879
103,893

1,408,665
441,096
216,290
25.389

187,620
1 1,797

188,154
131,381
23,980
32,707

86

574.732
420,073

67,140
86,860

659
174,823

12,605
2O,(X)9

130 569
11,640
29,860

165,041
1,533

527
1,006

704
217

13
217
237

4,964
2 309
2,655

98,795
92,315

6 480
45,422

2,673
42,749
13,62.1
12.231

1.392

440,701
220,148
215.148

5,200
110,337
108,020

2,317
62.310
61.117

1,193
47,706
22 082
6.943
8,150

10,531

301,555
167,755
57.850
49,756
26,194

1986

Q2

2,383,989

1.543,681
229,145
509,574
101.589

1,435,437
456,163
221,640

26,799
195,484

12,240
203,398
142,174
26,543
34.S77

104

565,037
413,865

66,020
84,618

514
180,041

12,608
20,181

135,924
11,328
30,798

161,398
876

49
827
570
146
66

11 1
247

5,094
2 449
2,645

97,295
90,460
6,835

43,369
2,552

40,817
14,194
11,890
2,304

475,615
229,204
223,838

5,366
125,903
123,676

2,227
72,377
71,153

1 224
48,131
21,987

7,170
8,347

10,627

311,539
174,396
60,938
50,513
25,692

Q3

2,469,796

1,607,113
237,410
525,122
100,151

1 464,213
474,658
228,593

28,623
204,996

12,446
215,036
149,786
28 400
36,762

88

557,119
408,152

65,827
82,644

516
185,269

12,927
20,709

140,213
11,420
32,1 II

159,505
887

48
839
457
132
57

115
153

4,966
2.331
2.635

97,717
90,508
7,209

42.119
2.478

39,641
13.359
11,127
2,232

522,721
241,230
235,664

5,566
146,871
143,734

3,137
86,359
85,171

1,188
48,261
21,782

7,153
8,409

10,717

323,357
182,569
61,635
51,983
25,170

Q4

2,566,386

1.667,0.55
246,925
554,733
97,673

1,508,599
502.514
2.15,814

31,173
222 799

12,748
226,409
156,236
30,476
39 592

105

553,080
403,611

66,898
82,070

501
192,975

12,763
20,847

148,367
10,998
33,601

203,800
889

47
842

48.421
21.625

7,608
8,446

10.742

5.047
2.386
2,661

97,895
90,718

7,177
39,984

2,353
37,631
11.564
10,010

1,554

529,763
260,869
255,132

5,737
171,372
166,667

4,705
97,174
95,791

1.383
348
142

n.a.
132
74

324,224
180,159
65.864
53,327
24.874

1987

Ql

2,625,342

1,711,106
250,254
567,980
96,002

1,525,130
518 998
241,871

31,869
232,000

13,258
227,087
156.683
30,574
39.725

105

547.383
399.042

66,781
81,122

418
196,575

12,763
20,997

151,867
10,948
35,087

198,728
846

46
800

48,203
21,390

7,710
8,463

10,640

5,091
2,440
2,651

95,140
88,126

7,014
38,684

2 276
36,408
10,764
9,610
1,154

573,372
277.38A
271,065

6,321
187,962
182,857

5,105
107,673
106,068

1,605
351
154

n.a.
127
70

328.112
181,628
67,673
54,676
24,135

1. Based on data from various institutional and governmental sources, with
.some quarters estimated in part by the Federal Reserve, Multifamily debt refers to
loans on structures of five or more units.

2. Includes loans held by nondeposit trust companies but not bank trust
departments.

3. Assumed to be entirely I- to 4-family loans.
4. FmHA-guaranteed securities .sold to ihc Federal Financing Bank were

reallocated from FmHA mortgage pools to IniHA mortgage holdings in 1986: 4,
because of accounting changes by the Farmers Home Administration.

5. Outstanding principal balances of mortgage pools backing securities insured
or guaranteed by the agency indicated,

6. Other holders include mortgage companies, real esiate investment trusts,
state and local credit agencies, state and local retirement funds, noninsured
pension funds, credit unions, and other U.S. agencies.
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1.55 CONSUMER INSTALLMENT CREDIT1 Total Outstanding, and Net Change, seasonally adjusted
Millions of dollars

Holder, and type of credit

1 Total

fly major holder
2 Commercial hanks
.1 Finance companies-
4 Oedi! unions
5 Retailers'
6 Savings institutions
7 Gasoline companies

Bx major type of credit
8 Automobile
9 Commercial banks

]0 Crcilil unions
1 1 1 inance companies
12 Savings institutions

13 Revolving
14 Commercial hanks
IS Retailers
16 (iasoline companies
]7 Savings institutions
18 Credil unions

1') Mobile home
20 Commercial banks
21 1 inance companies
22 Savings institutions

23 Other
24 Commercial banks
25 Finance companies
26 Credit unions
27 Retailers
28 Savings institutions

29 Total

fly major holder
30 Commercial banks
31 Finance iompanies:

32 Credit unions
33 Retailers'
34 Savings institutions
35 (iasoline companies

fly major type ojCreilit
36 Automobi le
37 Commercia l banks
38 Credit unions
39 Finance companies
40 Savings inst i tut ions

41 Revolv ing
42 Commercia l banks
43 Retailers
44 ( iasol inc companies

46 Credit unions

47 Mobi le home
48 Commercia l banks
49 1 inance companies
50 Savings inst i tut ions

SI Other
52 Commercial banks
53 Finance companies
54 Credi l unions
55 Retailers
56 Saviirgs inst i tut ions

1985 1986

1986

Sept Oct. Nov. Dec

1987

Jan l-eb. Mar. Apr.' May

Amounts outstaiKiing (end ot period)

522.H05

242,084
113,(170
72,119
38,864
52,433

4,235

208,057
93,003
35,63.5
70,091

9,328

122,021
75,866
34,695
4,235
5,7(15
1,520

25,488
9,518
9,391
6,559

J67,239
61,677
33,588
34,964
4,169

30,841

577,784

261,604
13ft ,494
77,857
40,586
5H.037

3,205

245,055
100,709
19,029
93,274
12,043

134,938
85,652
36,240

1,205
7,71?
2,128

25,710
8,812
9,028
7,870

172.081
66,431
34.192
(6,700
4,346

30.412

571,280

258,990
135,Sift
76,299
40,455
56,687

3,333

239,014
98,(157
38,248
91,241
11.468

113,121
84,410
36,086

3.313
7,31)8
1,966

25.712
9,016
9,216
7,500

17.1,411
67,487
35.059
36.085
4,369

30.411

576,874

260,940
13K.O38
76,995
40,565
57.046

3,289

241,400
99.IKS
.18,597
91,786
11.632

133.816
84.868
36,190

1,289
7,445
2,024

25,784
9.025
0,149
7,610

173,874
67,662
35,104
36,374
4,375

30.359

577,656

262,949
1 3ft, 314
77,508
40,496
57,168

3,221

241,005
100,221
38,854
92 188
11,742

114,191
85,426
.16,137

3,221
7,529
2,078

25,731
8.951
9,091
7,689

174,529
68,151
15,035
16,576
4,359

30,208

577,784

261,604
136,494
77,857
40,586
58,037

3,205

245,055
100,709
39,029
91.2^4
12,043

134,938
85,652
36,240
1,205
7,713
2,128

25,710
8,812
9,028
7,87()

172,081
66,431
34,192
36,700
4,346

10,412

578,578

261,694
135,802
78,284
40,617
.58,906

3,276

245,472
101,389
39,243
92,617
12,223

134,916
85,395
36,277
3,276
7,829
2,139

25,852
8,787
9,077
7,988

172,138
66,122
14,108
36,901
4,340

10,867

579,591

262,105
136,009
78,492
40,644
59,031

3,311

246,064
IOIX188
39,347
92,780
12,249

135,663
86,053
36 108

3,311
7,845
2,145

25,789
8,739
9,045
8,005

172,076
65,625
34,183
36,999

4,336
30,932

579,91.3

261,933
136,050
78,569
40,469
59,488

3,405

246,290
101,528
39,.186
93,032
12,344

135,166
85,567
16,141

3,405
7,906
2,147

25,614
8,725
8,82.1
8,067

J72.844
66,111
14,196
17,016
4,327

31,172

58.3,595

263,433
137,091
79,2.55
40,467
59,826

3,522

247,663
101,781
39,730
93,738
12,414

136,706
86,929
36,139

3,522
7,951
2,166

25,626
8,698
8,816
8,1 12

173. MX)
66,026
34,537
37,359

4,32«
31,349

583,0.17

263,146
136,398
79.S55
40,318
60,045

3,576

247,507
102,079
39,880
93,089
12,459

136,814
87,075
36,0(19

3,57ft
7,980
2,174

2.5,483
8,556
8,785
8,142

173,2.12
65,435
34,524
37,500
4,310

31,463

Net change (during period)

76,622

32,926
23,566

6,493
1,660

12,103
126

35,705
9,101
5,330

17,840
3,432

22,401
17,721

1,488
- 126
-) '11 1

'.547

778
85

- 405
1,268

17,738
6,187
6,131

616
172

4,632

54,979

19.520
21.424

5,738
1.722
5.604

- 1,030

36,998
7,706
3,394

21,181
2,715

12,917
9 786
1,545
1.030
2,008

608

222
726
161

1,311

4,842
2,754

604
1.736

177
429

7,620

1,5(18
6,251

662
76

837
39

7,814
1,186

312
6,373

77

57
115
58
19
17
56

- 207
19

121
47

70
476

1

274
18

696

5,594

1,950
2,522

696
110
359

44

4,186
1.128

349
2,545

164

693
418
104
44

137
58

52
9

67
III)

461
175
45

289
6

S2

782

2,009
1,724

513
69

122
68

395
816
257

1,598
III)

575
5S8

SI
68
84
54

S3
74
58
79

655
689
- 69
202

16
151

128

1.145
180
349
90

869
16

2,050
488
175

1,086
101

547
226
103

- 16
184
50

21
139
63

181

2.44H
1.920

843
124

13
204

794

90
692
427

31
869

71

417
680
214
657
180

22
- 257

37
71

1 If)

142
25
49

118

257
• 309

84
20

6
455

1,01.1

411
2117

208
27

125
35

592
299
11)4
16.1
26

747
6S8

31
35
16
6

63
48

- 12
17

- 7.62
497

75
98
-4
65

.122

172
41
77

- 175
457

94

226
160
3')

252
95

497
486
167
94
f l l

2

175
14

222
62

768
488

13
37
9

240

3,682

1,500
1,041

686
2

338
117

1,373
253
344
706

70

1,540
1,362

- 2
117
45
19

12
27
7

45

75ft
87

341
323

177

- 5 5 8

287
691
300
149
219

54

156
298
150
649

45

108
146
130
54

~8

143
142
31
30

- 368
591

• 1 . 1

141
18

114

I. The Hoard's series cover most shorl- and intei mediate-term credit extended
individuals that is scheduled io be repaid (or has the option of repayment) in

'o or more installments.

2. Moie detail for finance companies is available in the G.20 statistical release.
.1. Kxdude.s 10-day charge credit held by have! and entertainment companies.
4. All dalii have been revised.



Consumer Installment Credit A41

1.56 TERMS OF CONSUMER INSTALLMENT CREDIT
Percent unless noted otherwise

Item

INTEREST KATIS

Commercial banks'
1 48-month new car-
2 24-month personal
3 120-month mobile home-
4 Credit card

Auto finance companies
5 New car
6 Used car

OTHKR TERMS'

Maturity (months)
7 New car
8 U sed car

l.oan-lo-value ralio
9 New car

10 Used car
Amount financed (dollars)

11 New car
12 Used car

1984

13.71
16.47
15.58
18.77

14.62
17.85

48.3
39.7

88
92

9.131
5,691

1985

12.91
15.94
14.96
18.69

11.98
17.59

51.5
41.4

91
94

9.915
6.089

1986

11.33
14.82
13.99
18.26

9.44
15.95

50.0
42.6

91
97

10,665
6,555

1986

Nov.

10.58
14.19
13.49
18.09

11.83
15.20

51 4
42.6

93
97

11,160
6,946

Dec

n.a.
n.a.
n.a.
n.a.

11.71
15.12

53.3
42.7

93
98

10,835
7,168

Jan.

n.a.
n.a.
n.a.
n.a.

11.65
14.62

53.8
44.8

94
98

10.902
7,067

Feb.

10.35
14.10
13.42
18.10

10.78
14.56

51.6
44.7

94
99

10,602
7,075

I9S7

Mar.

n.a.
n.a.
n.a.
n.a.

10.59
14.40

53.7
44.9

94
99

10,641
7,145

Apr.

n.a.
n.a.
n.a.
n.a.

10.81
14.49

54.1
45.0

94
98

10,946
7,234

May

10.23
14.00
13.18
17.92

10.69
14.45

53.5
45.2

93
98

11,176
7,373

1. Data for midmonth of quarter only.
2. Befoie 1983 the maturity for new car loans was 36 months, unit tor mobile

home loans was 84 months.

1 At a mo finance companies.
Noir.. These data also appear in the Hoard's G.I9 (421) release, [-'or address,

see inside front cover.



A42 Domestic Financial Statistics G September 1987

1.57 FUNDS RAIS'KD IN U.S. CRKDIT MARKETS
Billions of dollars; half-yearly data arc at seasonally adjusted annual rates.

Transaction category, .sector

Total net borrowing by (ionicstic nonfinancial sectors . . . ,

tiy .sector and instrument
2 U.S. government
1 Treasury securities
, Agency issues anil mortgages

> Debt capital instruments
/ Tax-exempt obligations
•i Corporate bonds
) Mortgages

1(1 Home mortgages
1
1

Multifamily residential
I Commercial

13 Farm

I
1

i Consume,!1 et\-.dit
> Hank loans n.e.c

17 Open market paper
18 Other

19 My borrowing sector

2
2
2

) Male ana local governments
Households
Farm
Nonfarm noncorporate

24 Corporate

25 Foreign net borrowing in United States
2
2

> Houds
/ li*ifik loans n.e.c

28 Open markel paper
29 U.S. government loans

30 Total domestic plus foreign

3 Total net borrowing by financial sectors

Hv instrument
32 U.S. government related

1
\
\

Mortgage pool securities
1 ,oans from U.S. government

i 1'iivnK1 t'iniuKint sectors
7 Corporate bonds

3K Mortgages
! i; flank loans n.e.c
40 Open market paper
( I.oans fioiii federal Home 1 .oan Hanks

Hv sector
42 Sponsored credit agencies
43 Mortgage pools
44 Private financial sectors
4.** Commercial banks
46 Bank affiliates
4 Savings and loan associations
4K Finance companies
49 KFITs

SO Total lift borrowing

s
s

s
S"

s

U.S. government securities
Stutc and locnl obligations
Corporate and foreign bonds

t Mortgages
Consumer' credit

> Hank loans n.e.c
SI Open markel paper

S

< Other loans

) Total new share issues

60 Mutual funds

6
Al l other

Nonfinaneial corporations
Financial corporations
Foreign shares purchased in United Slates

.V75.8

87.4
87.8
• . 5

288.5
15.V5
23.4
22.8

10'M
72.2
•I.K

10.0

1310
22.6
57 (I
14.7
18.7

288.5

6.8
121.4

16.6
18 5

105.2

21.5
5.4
1.0
1.9

111

399.3

1982

387.4

161.1
162.1

.9

226.2
148J
44.2
18.7
85.4
50.5

5.4
25.2

4^2

77 9
17.7
52.9
6.1

11.4

226.2

21.5
88.4

6.8
40.2
69.2

16.0
6.7
5.5
1.9

11.0

4(13.4

1981

548.8

186.6
186.7

.1

162.2
252.8

51.7
16.0

181.0
117.1
14.1
49.0

2.8

109.5
56.8
25.8

.8
27.7

162.2

14,0
188.(1

4.1
76.6
59.1

17.4
1.1
1.6
6.5
4.1

566.2

19X4

756.3

198.8
199.0

.2

557.5
1143I

50.4
•16.1

217.5
129.9
25.1
6.1.1

.8

241,5
95,0
8(1 1
21.7
46.6

557,5

27,4
219,5

1
97,1

191,4

6.1
1 1
6.6
6.2
5.1

762.4

198.5

869.3

221.6
22.1.7

.1

645.7
46L7
1*2.4
71.9

215.4
150.3
29.2
62.4

6.4

184 0

41.3
14.6
11.4

645.7

107.8
295.0

- 11.6
92.8

161.7

1.7
4.0

-2.8
6.2
5.7

871.0

1986

oll l lnanc

834.(1

214.1
214.7

.1

( 19 (
46L7

49.5
111.7
298.5
199.2

il.O
7i.7

7.4

157 9
65.8
71.(1
9.1

10.1

619.6

282.1
14.4

114 (
178.0

9.7
$ 2
1.0

11.5
4.0

843.6

Fiuanci;

KM 9

47.4
10.5
1.V0
1.9

54.5
4.4

1.2
12.7
16.2

12.4
15.0
54 5
11.6
9.2

15.5
18.5

.2

501.3

111.0
21.4
12 6

109.2
22.6
61.2
51.1
6K.0

-3 .3

6.0
9.1

11.5
1.9
.1

9(1 1

64.9
14.9
49! 5

.4
25.2
12.5

.1
1.9
9.9

.8

15.3
49.5
25 2
11.7
6.8
2 5
4.1

493.5

225.9
44.2
17.8
85.4
17.7
49.1

5.7
27.6

33.6

16.8
16.8
11.4
4.(1
15

94.(1

67.8
1.4

66.4

26.2
12.1
*
.1

21.3
7.0

1.4
66.4
26.2

5.0
12.1
2.1

11.4
.2

6611.2

254.4
51.7
11.2

181.0
56.8
29.1
26.9
24.8

67.0

12.1
14.9
28.1

2.7
1.9

139 II

74.9
10.4
44^4

' 64. i
21.1

.4

.7
24.1
15.7

10.4
44.4
64.1

7.1
15.6
22 7
17.8

.8

901.4

271.8
5(1.4
70.7

217.8
95.(1
74.2
52.0
67.6

xlernal c

- 3 1 . 1

(8.0
69.1
77.0

6.7
1.2

186.9

101.5
20.6
79.9

I.I
«5 1
16.5

.1
2.6

12.0
14.2

21.7
79.9
85.1
4.9

14.5
22 1
52.8

IIP57.8

124.2
1.52.4
114.4
215.4

96,6
41.0
52.8
41.0

orporate

37.5

101.4
65.9
81.6
11.7
4.(1

248 4

171.7
12.6

I6F4
.4

V4.H
26.6

.1
4.0

24.2
19.8

12.2
161.4
74.8
1.6
4.5

29.2
44.1

.6

1984

111
1

ial seclo

727.8

181.1
181.5

.2

546.5
298.4

42.8
11.2

224.5
115.2
27,5
62,9

1.1

248.1

91 9
24.8
12,7

546.5

212.8
.4

101.4
187.4

15.5
1.1
"> 2

18.0
18.7

763.3

sectors

H4.2

69.8
29.1
40.7

(,4.4
17.1

.4

.1
11.1
15.7

29.1
40.7
64.4
15.4
21.7
20.2

4 1
.8

Al l scclors

1092.1

.188.4
49.5

141.5
298.6

65.8
/4.0
26.4
45.8

et]uily f

119.5

191.7
72.1
80.8

7.0
1.6

897.5

251.2
42.8
49.6

224.8
98.7
89.6
71.8
67.1

mis rais

-40.1

19.1
79.4
84.5
5.9

.7

112

784.8

216.1
216.4

.1

568.5
129/,
58.0
61.1

210.5
124.7
22.7
61.7

218.9

68.4
18.7
60.5

568.5

246.2
.5

92.7
199.5

21.1
1.5

: 1.1
5.6
8.1

761.5

141 8

80.0
11.8
48.2

61 8
29.1

.4
1.4

17.0
15.7

11.8
48.2
61.8

.9
7.5

25.1
11.1

.8

9(15.3

296.4
sx.o
91.9

210.8
91.1
58.8
10.1
68.1

;<l in l l n

-22 .2

16.6
58.8
69.4

7,6
1.(1

1985

, 1 ,

732.6

201.8
201.9

.1

510.8
155.4

67.5
72.7

215.2
1.11.1
74.6
60.1

2.8

175.4
97.1
24.9
12.1
40.9

510.8

251.6

8
14

S 9

V6
1.7

1.1
s.s
). 1
.2

7.8

728.4

IS4.8

92.9
25.1
(7.6

61.')
15.1

.9
1 .9
11.7

25.3
67.6
61.9
9.2

13.7
.1

44.8
.5

833.3

294.8
67.5

111.5
215.2

97.1
19.8
10.4
44.8

led Sta c

91.6
60.4
7 5.7
11.0
4.1

1,0116.1

245.5
245.5

.1

7611.6

217 J
75.

255.7
167.5
11.7
64.4
1(1.(

192 6
95.9
57 7
16.9
22.1

760.6

158.7

7.1J
99.9

186.8

7 5
2.6

8^2
.1.6

1,1113.5

218.9

110.2
15.9
92! 1

2.2
108.X

17.7
.1

4.2
50.1
16.7

18.1
92.

108.8
6

15.1
12.6
60.9

• s

1,232.4

153.5
217.1
115..
255.7
95.9
62.1
75.2
17.1

1986

111

706.11

211.1
211.4

.1

494.7
192 J

15,9
{V! (1
2W1
156.1
10.8
59.7

7.4

102 4
70.6
17.6
15.7
29.9

494.7

15.7
222.4

15.1
94.4

157.3

24.1
7.1
1,4

20.6
4.8

73(1.3

185.9

129.s
4 4

8
56.4
25.5

6
2.4

14.4
11.5

5.2
124.1
56.4
6.7
1.7

21.1
17.5

.9

916.2

140 0
15.9

169.6
219.9

70.6
21.4
19.1
19.4

112

962.5

217.5
218.0

.5

745.0
51F2

81.0
<)«.4

157.7
242.1

15.1
87.7

7.4

711.9
61.6

124.4
1.0

10.7

745.0

81.2
142.1

11.7
1 14.7
198.6

5.0
.8

l.S"
2.4
1.1

957.6

310.9

217.8
20.8

198.6
1.5

91.1
27.7

.4
5.6

.14.1
26.2

19.1
198.6
91.1

.5
7.4

15.1
50.6

.1

1268.5

416.9
81.0

117.4
157.1
61.6

126.6
11.4
52.1

41.6

11 1.1
71.5
87.5
12.4
1.6

146.8

198.7
52.0
6K.7

8.1
8.5

92.3

184.6
92.1
92.7

5.7
5.1



Flow of Funds A43

1.58 DIRECT AND INDIRECT SOURCES OF FUNDS TO CREDIT MARKETS
Billions of dollars, except as noted; half-yearly data are at seasonally adjusted annual rates.

Tr;insuction ciiteyory, or sector

1 Total funds advanced in credit r»»rkL>t.s to domestic
nonfinancial sectors

Hy public {ig(J/!< <e\ and forciiin
2 Total net advances
3 U.S. government securities
4 Residential mortgages
5 1 HI.B advances to savings and loans
6 Other loans and securities

Total advanced, by sector
7 U.S. government
8 Sponsored credit agencies
9 Monetary authorities

10 foreign

Agency and foreign borrowing not in line 1
11 Sponsored credit agencies and mortgage pools
12 foreign

Hrivaic (tot)icstiv jiint!.\ iitlvanti'i!
13 Total nel advances
14 U S government securities
15 Stale and local obligations
16 Corporate and foreign bonds
17 Residential iviortgages
]H Other mortgages and loans
19 [ASS: federa l Home Loan Hank advances

Private linatwial ii!li'nm'i!ialii>n
20 Credit market funds advanced by private financial

inst i tut ions
21 Commercial banking
22 Savings inst i tut ions
23 insurance and pension funds
24 Other finance

25 Sources of funds
26 I'rivate domestic deposits and KHs
27 Credit market borrowing

28 Other sources
29 fo re ign funds
30 Treasury balances
31 Insurance and pension reserves
32 Other, net

33 Direct lending in credit markets
34 U.S. government securities
35 State anil local obligations
36 Corporate and foreign bonds
37 Open market paper
38 Olher

39 Deposits and currency
40 Currency
41 Checkable deposits
42 Sttnll) t ime and savings accounts
43 Money market fund shares
44 Large time deposits
45 .Security Rl's
46 Deposits in foreign countries

47 Total of credit market iii.striiineiil.v, deposits and
currency

4K Public holdings as percent of totui
49 Private t inancial intermediat ion (in percent)
50 Tota l foreign funds

Mr.Mo: Corporate equities not included above
i l Total net issues
!2 Mutual fund shares
i3 Other equities
>4 Acquisi t ions by f inancial institutions
i5 Other net purchases

1981

375.8

104.4
17.1
2,3.5
16.2
47.7

24.11
4S.2

9.2
23.0

ATA
23.5

342.3
115.9
23.4
19.8
53.5

145.9
16.2

320.2
106.5
26.2
93.5
94.0

320.2
214.5

54.5

51.2
- 23.7
- 1 . 1
X9.6

-13.6

76.6
37.1
11.1
4.0
1.4

31.0

222.4
9 5

18.5
47.3

107.5
36.0

5.2
- 1.7

299.0

26.2
93.6

- .7

- 3 3
fi.O
9 3

19.9
-23.2

1982

387.4

115.4
22.7
61.0

.8
30.8

15.9
65.5

9.8
24.1

64.9
16.0

352.9
203.1

44.2
14.S

- 5.3
96.9

.8

261.9
110.2
21.8
86.2
43.7

261.9
195.2
25.2

41.)
31.4

6.1
92 5
25.7

116.3
69.9
25.0

2.0
1.3

20.6

204.5
9 7

18.6
135,7
">4 7

5.2
11.1

.4

320.7

28.6
74.2
-7.3

33.6
16. 8
16.8
27.6
6.0

1983

548.8

115.3
27.6
76.1

- 7 . 0
18.6

9.7
69.S
10.9
24.9

67.8
17.4

518.7
226.9

53.7
14.6
55.0

161.5
• 7.0

391.9
144.)
135.6
97.8
14.1

391.9
212.2

26.2

1.5.3.4
16.3

- 5 . 3
110.6
31.8

15.3.0
9.5.5
39.0
12.7
15.1
16.2

229.7
14.3
28.8

215.3
44.1

6 3
18.5
3.1

.382.7

20.4
75.5
41.3

67,0
32.1
34.9
46.8
20.2

1984

756.3

154.6
36.0
56 5
15.7
46.5

17.4
73.3

8.4
55.5

74 9
6.1

682 7
217 8

50.4
12 6
98.5

279.1
15.7

550.5
168.9
149.2
124.0
108.3

550.5
317.6

64.1

168.X
5 4
4.0

1)2.5
46,8

196.4
132.9
29.6

- 3 . 4
8.9

28.3

321.1
8.6

27 8
150.7
47.2
84.9

7.0
-5.1

517.4

20.3
80.6
60.9

- 3 1 . 1
38 0
69.1

8.2
39.4

1985

869.3

203.3
47.2
94.6
14.2
47.3

17.8
101.5
21.6
62.4

101.5
1.7

769.2
277.0
152.4
41.2
84 8

228.1
14.2

554.4
186.3
83.4

141.0
143.6

554.4
204.8

85.3

264,2
17.7
10.1

107.0
129.2

300.2
150.9
59.2
13.2
51.8
25.1

215.1
12.4
42.0

137.5

14.0
13,4

- 2,1

515.3

23.3
72.1
80.1

37.5
103.4
65.9
33.3

4.1

1986

834.«

311.1
87.8

158.5
19.8
45.0

10.9
176.6
30.2
93.4

173.7
9.7

706.2
300.6

49.5
79.0
73.7

223.2
19.8

647.9
194.8
105.3
137.2
210.5

647.9
242.3
74.8

.3.30.8
12.4

1.7
120.0
196.6

133.1
81.0
17,8
12,3
1.4

20.6

262 7
14.4
99.4

123.1
2(1 8

8.2
7.2
6.0

395.8

36 9
91.7

105.8

119.5
191.7
72.1
25.2
94.3

1984

111

727.8

132,5
26,8
52 7
15.7
37.5

9.0
74.0
8.8

40.7

69 8
35.5

700.5
224.4
42.8
25.6

109,9
313,6

15.7

581.8
184.2
171.5
144.5
79.5

581.8
300.2
64 4

217.2
1 0
.1

146.5
67.8

183,1
142 2
25.0
26 8
15.7
26.9

311.3
13.1
29.4

136.4
!0.2
93.4
10.8
-2.0

494.4

17,4
83.1
43.7

- 4 0 . 1
39.3
79.4
-4.1
36.0

112

784.8

176.6
45.2
60.2
15.7
55,5

25.7
72.5
8.0

70.4

80.0
2.3.3

664.9
251,2

58.0
39.6
87.0

244.7
15.7

519.1
153.5
124.9
103.5
1.37.2

519.1
334.9
63.8

120.4
7.R
8.2

78.5
25.9

209.6
123,6
34.1
19.9
2.2

29.7

330.9
4.1

26.3
164.9
64.2
76.5

3.1
•- 8.2

540.5

21.2
78.1
78.2

- 2 2 . 2
36.6
58.8
20.6
42.7

1985

HI

732.6

201.8
53.1
85.6
11.7
51.4

28.8
98.2
23.7
51.0

92.9
4.1

619.6
241.7
67.5
49.7
72.0

200 4
11.7

471.3
[31.8
63.0

121.S
152.7

471.3
203,0
61,9

206,5
11,2
14,4
97.4
83.5

110.2
130.8
20.5
25.4

7.3
26.3

215.9
15.8
18.2

167.1
4.2
-.8

14.3
2.9

426.(1

27 7
76.1
62.2

33.3
93.6

-60,4
54.0
20,7

112

(,«%.(

204.9
41.3

101.7
16.7
43.2

6.7
104.9

19.5
73.8

110.2
7.5

91X.8
312.2
237.3

12.7
97.5

255.9
16.7

637.4
238.8
101.9
160.1
134,5

637.4
206.6
108.8

322.0
24.3

6.1
116.6
175.0

390.2
171.0
98.0

1,0
96.3
24.0

214.3
9.0

65.8
108.0
-8.6
28.9
12.5

1.3

6(14.5

20.2
69.4
98.

41.6
113,1
71.5
12.6
29.0

1986

111

7(16.(1

267.6
85.4

121.0
13.5
47.7

12.9
135.3

9.8
109.7

129.5
24.3

592.1
254.5

15.9
KM.2
65.9

165.0
1.1.5

572.4
106.9
101.4
128.6
235.6

572.4
224.5

56.4

291.5
.9

~ S 5
104.5
191.5

76.1
41.4
21.8
49.3
13.8
21.0

241.6
10.9
83.1

119.5
29.0

9
7,9
6.2

317.8

36.6
96.7

110.5

146.8
198.7

52.0
35.4

111.4

112

"62.5

354.5
90.1

196.0
26.2
42.3

9.0
217.9

50.6
77.1

217.8
5.0

820.9
346.8

83.0
51.9
81.4

281.9
26.2

724,0
281,0
109.3
145.9
185.8

724.0
260 3
93.1

370 5
24.0

9.0
135.5
202.1

190.0
120 9
57.4
24 7
16.7
19.8

284 0
17.9

115.9
126.7

12.7
17.3
22.3
5.7

474.(1

37.0
88.2

101.1

92.3
184.6
92.3
15.1
77.2

N O T K S BY f . l N l N U M H f H.

1. Line 1 of table L>7.
2. Sum of lines 3-6 or 7-10.
6. Includes farm ami commercial mortgages.

H, Credit murkei i'uiuis raised by VedevaUy sponsored credit agencies, and net
issues of federally related mortgage pool securities.

13. Line 1 less line 2 plus line 1 ( and 12. Also line 20 less line 27 pin-, line .13.
Also sum of lines 28 and 47 less lines 40 and 46.

IK. Includes farm and commercial mortgages.
26, Line 39 less lines 40 and 46.
27. Kxeludes equity issues and investment company shares. Includes line 11J.
29. l-oreign deposits a! commercial banks, bank borrowings from foreign

branches, and liabilities of foreign hanking agencies to foreign affiliates,
less claims on foreign affiliates and deposits by banking in foreign banks.

30. Demand deposils and note balances at commercial banks.

31. Kxcludes net investment of these reserve, in corporate equities.
32. Mainly retained earnings and nel miscellaneous liabilities.
33. Line 13 less line 20 plus line 27.
34-38. Lines 14—IS less amounts acquired by private finance plus amounts

borrowed by private finance. Line 38 includes mortgages.
40. Mainly an offset to line lJ.
47. Lines 33 plus 39. or line 13 less line 28 plus 40 and 46.
48. Line 2/line 1.
49. Line 20/iine 13.
50. Sum of lines JOaml 29.
-M, <i3. Includes issues hy financial institutions.
NOTI.. I'lill statements for sectors and transaction lypes in Hows and in amounts

outstanding may he obtained fiom Mow of Funds Section. Division of Research
and Statistics, Board of Governors of the Federal Reserve System, Washington,
DC. 205? 1.
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2.10 NONWNANCIA1. BUSINESS ACTIVITY Selected Measures1

1977 !()(); monthly and quarterly data are seasonally adjusted. Exceptions noted.

Measure

1 Iiulustrial production

Market nmniiiiin.s
2 Products, total
3 I'inal, total
4 Consumer goods
5 Kquipmenl
6 Intermediate
7 Materials

Industry sroitpinxs
8 Manufacturing

Capacity utilization (percent)
9 Manufacturing

10 Industrial materials industries

11 Construction contracts (1982 100)'

[2 Nonagricullural eniployiiienl, total'1

13 (ioods-producinri, total
14 Manufacturing, total
15 Manufacturing, produetion-woiker . . .
16 Service-producing
17 Personal income. Uital
18 Wages and salary disbursements
19 Miimi/iieturing ^
20 Disposable personal income
21 Retail sales''

I'rices
22 Consumer (1967 100)
23 IVoduccr finished Roods(1967 UK)) . . .

1984

121.4

12(,,7
127.3
118.0
139.6
124.7
114.2

123.4

80 5
82.0

135.0

Hll'd
98 4
94.1

120 0
191.4'
185.0'
164 A
193 V
17'),0

311.1
291,1

1985

I2J.8

130.8
111 1
120.2
145.4
130.0

126.4

80.1
80,2

148.0

118.3'
102.4
97,8'
92.9

125.0
207.0'
198.7'
172.8'
206.0'
190.6

122.2
293.7

1986

125.1'

13.1,2
132,3
124.5'
142.7
116.4
113.9

129.1

79.8
7H.5

155.0

120.8'
102.4
96.5'
92.1

129.4
219.9'
210.2'
176.4'
219.1'
TO.9

328.4
2S9.6

Oct.

12S.3

134.0
132.7
124.7
143.3
138.7
113.3

129.9

79.6
77.8

151.0

121.5
1H1.1
96 2
90.9

130.1
222.6'
213.2'
178.8'
221.4'
2.01.9

3,10.5
290.7

1986

Nov.

126.0

134.5
111.1
12^.6
141.1
119.2
114.3

130.3

79.7
78.8

156.0

121.8
101.2
96.3
91.1

130.4
22 I.V
214.5'
177.4'
221.8'
200,')

130.8
290.7

Dec.

126.7

1.15.0
U.I .7
127.2
142.2
119.7
115.2

131.1

80.0
78.9

155.0

121.9
101.2
96.4
91.3

130.6
224.8'
214.8'
177.7'

211,8

331.1
290.4

Jan.

126.5

114.9
133.6
126.8
142.8
139.1
115.2

131.1

79,4'
78.8

150.0

122.4
101.5
96.1
91.1

111.1
225.9'
216.3'
178.5'
224.3'
196.8

V33.I
291,8'

Feb.'

127.2

136.1
135.0
127,5
144,9
119,7
HS. l

132.0

79.7
78.7

145.0

122.7
101. d
96.4
91 4

131.5
228.4
218.0
179.1
227.5
206.3

314.4
292.3

1987

Ma..'

in.3

1.16.2
135.0
127.5
145.0
140.4
115.2

112.3

79 6
78.7

160.0

122.9
101,7
96.5
91.4

111.8
229.1
21K.6
179 2
228.1
206.8

335.9
292.3

Apr,'

127.J

115.6
134.4
126.6
144.8
139.8
115.9

132.3

79.4
79.0

1.58,0

123.2
101.7
96.6
91.5

132.2
230.2
219.5
178,9
222.3
207,4

337.7
295,0

May'

I2S.I)

136.5
U5.2
127.3
145.6
140.9
1H..4

132.8

79.7
79.3

149.0

123.3
101.7
96.6
91.6

132.3
231.3
220.6
179.8
230.3
206.7

318.7
296.3

.lime

12S.2

136.4
135.1
127.1
145.6
140.8
117.2

H2.8

79.7
79.7

161.0

123.4
101.8
96.7
91.H

132.5
232.1
221.4
180.0
230.0
206.7

340.1
296.8

1. A major revision of the industrial production index ami the capacity
utilization rates was released in July l'AX5. See "A Revision of the Index ^\'
Industrial Production" and accompanying tables thai contain revised indexes
(1977-100) through Decemhei 19H4 in the I i.nr.KAi Ri SI.RVI. BUI I I I I N , vol. 71
(July I9H5), pp. 4X7- 501. The revised indexes for January through June 1 lJK.*i were
L I U U I / I I i n i h r 1 S ' l ' n ^ ' i n f ^ / M 1 l l r i r I I- M M

*v Based on da t a in Survey of Current Hn.\ine,\A ( U . S . D e p a r t m e n t of (V)iu-
mevceK

Indust
(1977 -
(July I9H5), pp . 4X7 5 0 1 . The revise
s h o w n in the S e p t e m b e i lUit i i.rtN

2 R t i l i d f d t i
shown in the September lUu i l.llN,

2. Ratios ol indexes of production to indexes oi' capacity. Based on data from
Federal Reserve, Mc(iraw-Hil! Kconomics Department. Department of Com-
merce, and other sources.

} . Index of dollar value of total construction coim-aeis. including rcsitWnUal,
ni)nresidential ami heavy engineering, from MeOraw-llill Information Systems
Company, F. W. Dodge Division.

4. Based on data in f-.mptoyment and Earnings (U.S. Department of Labor).
Series covers employees only, excluding personnel in the Aimed I'oices.

ft. Based on Bui
7. Data without

Seasonally adjusted
the Bmean ol' l.abc

ami indexes for sen''
of (uncut Husinew

Figures for indusi
estimated, respecti

an of Census data published in Survey of Current litt.\inesx,
ieasonal adjustment, as published in Monthly Labor Review.
data for changes in the price indexes may be obtained from

>r Statistics, U.S. Department of l.aboi.

(not index numbers) lor series mentioned in notes 4, 5,and 6,
s mentioned in notes 1 and 7 may also be found in the Survey

ial production for the last two months are preliminary and
l
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2.11 LABOR FORCE, EMPLOYMENT, AND UNEMPLOYMENT
Thousands of persons; monthly data arc seasonally adjusted. Exceptions noted.

Category

HOUSEHOLD SURVEY DATA

1 Noninstilutional population1

2 Labor force (including Armed Forces)'
3 Civilian labor force

Employment
4 Nonagricultural industries2

5 Agriculture
Unemployment

6 Number
7 Rate (percent of civilian labor force) . . .
8 Not in labor force

ESTABLISHMENT SURVEY DATA

9 Nonagricultural payroll employment-*

10 Manufacturing
11 Mining
12 Contract construction
13 Transportation and public utilities
14 Trade
1 5 Finance.• . . . . .
16 Service
17 Government

1984

178,602

115,763
113,544

101,685
3,321

8.539
7.5

62,839

94,496

19,378
966

4,383
5,159

22,100
S 689

20,797
16,023

1985

1811,440

117,695
115,461

103,971
3,179

8,312
7.2

62,745

97,519

19,260
927

4,673
5,238

23,073
5,955

22,000
16,394

1986

182,822

120,078
117,834

106,434
3,16.1

8,237
7.0

62,744

99,610

18,994
78}

4,904
5.244

23,580
6.297

23,099
16,710

1986

Nov.

183,628

120,940
118,675

107,217
3,215

8 243
6.9

62.688

1(1(1.415

18,954
730

4,946
5 278

23.737
6,418

23,452
16,900

Dec.

183,815

120,854
118,586

107,476
3,161

7,949
6.7

62,961

100,567

18,970
724

4,936
5,286

23.732
6,451

23.544
16,924

Jan.

184,092

121,299
119,034

107,866
3,145

8,023
6,7

62,793

100,»19

18,956
718

5,034
5,104

2.1,821
6,480

23.67(1
16.936

Ixh.

184,259

121,610
119,349

108,146
3,2.36

7,967
6.7

62,649

101,150

18,986
719

5,0.18
5,315

23,897
6,501

23,759
16,935

1987

Mar.

184,4.36

121,479
119,222

108,084
3,284

7,854
6.6

62,957

101,329

18,995
722

5,032
5,333

23,902
6,526

23,842
16,977

Apr.

184,597

121,588
119,335

108,545
3,290

7,SIX)
6.3

63,(»9

101,598'

19,011
729'

5,019'
5,348'

23,969'
6,558'

23,926
17,038'

May

184,777

122,237
119,993

109,112
3,33.5

7,546
6.3

62,540

101,672'

19,025'
735

4,995'
5 347'

23,983'
6,576'

23,997'
17,014'

June

184,941

121,755
119,517

109,079
3,178

7,260
6.1

63,186

101,788

19,029
732

5,008
5,352

23,996
6,585

24,044
17,042

1. Persons 16 years of age and over. Monthly figures, which are based on
sample data, relate to the calendar week that contains the 12th day; annual data
are averages of monthly figures. By definition, seasonally does not exist in
population figures. Based on data from Employment and Earnings (U.S. Depart-
ment of Labor).

2. Includes self-employed, unpaid family, and domestic service workers.

} . Data include ail full- and part-time employees who worked during, or
received pay for, the pay period that includes the 12th day of the month, and
exclude proprietors, self-employed persons, domestic servants, unpaid family
workers, and members of the Armed Forces. Data arc adjusted to the March 1987
benchmark and only seasonally adjusted data are available at this time. Hasecl on
data from Employment and Earnings (U.S. Department of Labor).
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2.12 OUTPUT, CAPACITY, AND CAPACITY UTILIZATION
Seasonally adjusted

1

3

4

.5
6

7

8
9

10

12
13

14

, 5

16
17

18

19
20

21

23

24

25

26
27

28

Series

Total industry

Mining
Utilities

Manufacturing

Primary processing, ,
Advanced processing

Materials

Durable goods
Metal materials , , ,

Nondurable goods , ,
Textile, paper, and

Paper
Chemical

Lnergy materials.. .

Total industry

Mining
Utilities

Manufacturing

Primary processing. .
Advanced processing

Materials

Durable goods
Metal materials . . .

Nondurable goods . .

Textile, paper, and
chemical

Paper
Chemical

Kuergy materials. . . .

. Monthly high 1973;

. Monthly highs 1978

chemical . . . .

mi
Hi

l'revioi s

High

88.6

92.8
95.6

87.7

91,9
86.0

92.0

91.8
99.2

91.1

92.8
98.4
92.5

94.6

nthly low
oiigh 1980;

cycle '

1 ,ow

72.1

87,8
Si 2.9

69.9

68.3
71.1

7(1.5

64.4
67.1

66.7

64.8
70,6
64.4

Xd,9

975.
monthly

1986

O3

125.0

96.6
108.8

129.4

112.1
119 7

113.4

118.8
73.1

119,7
120.4
115.1
117,7

98.6

Latest

High

86.9

95.2
KH.S

86.5

89,1
85.1

89.1

89.8
93.6

88.1

89,4
97.1
87,9

94,0

ows 198

Q4

Output (1977

126.0

96.6
110.4

13(1.4

114.0
140.4

114.3

120.1
75.7

121.1
122.4
136.0
120.1

98 2

cycle '

1 ovv

69.5

76.9
78.0

68.0

65.1
69.5

68.4

60.9
45.7

70.6

68.6
79.9
63.3

82.2

1987

Ql

100)

127.0

96.6
109.5

131.8

115.1
141.8

1 IS. 1

121.2
75.5

122.8
124.2
136.4
122.5

97.8

1986

June

79.11

74.9
79.2

79.3

82 7
77.7

78.0

73.2
63.2

84.3

85.1
95.9
80.4

X3.1

02

127.8

97.1
110.5

132.6

116.5
142.4

116,5

122.1
77.1

125.7
127.2

98.7

„

Q.<

Cap

157.9

131.9
137.5

162.4

134.6
179.1

145.3

161.5
114,0
139,9
119,2
138.9
144,7

121,4

1986

Nov.

Capac i ty ul i l i /

79.0

72.5
79.3

79.6

83.8
77.8

77.8

73.6
65.2

85.8

87.0
95.7
82.5

79.7

79.4

73.9
80.5

79.8

84 4
77.7

78.4

74.2
68.4

85.7

86.7
96.0
81.7

81.2

N o i l .

i n s i d e l i t

1986

Q4

city (percent i

158.8

131.7
138.1

163.4

135.1
180.4

145.8

162 2
113.4
140.4
139.6
139 7
145,0

121,6

Dec.

ttion rate (per

79.6

73,8
79.5

80.0

85.0
77.9

78.9

74.1
66.5

87.7

89.2
100.2
84.3

81.2

These data ;
nt cover.

s

1987

Ql

1' 1977

159.6

131.3
138.7

164.4

135.9
181.7

146.3

163.0
112.7
141.0
140.4
140.8
145.6

121.6

Jan.

cm)

79.4

7!.9
79.1

79.9

84.8
77.8

78.8

74.0
65.9

87.5

89.1
98.3
84.9

81.3

)appca

Q2

Hltpllt)

1611.5

130.7
139.3

165.5

136.5
183.0

146.8

161.6
111.7
142.0
141.4

121.5

Teb.

79.7

73.3
79.0

80.3

84.7
78.3

78.7

74.6
67.3

86.8

88.1
97.1
83.7

80.3

ill the Boari

QJ

79.1

7!.2
79.1

79.7

83.3
78.0

78.1

73.6
64.2
85.6
86.5
97.3
81.4

81.2

Mar.

79.6

73,6
78,9

811.3

84,8
78,1

78.7

74.7
68.0

86.8

88.1
95 4
83,7

79,8

1986

Q4

Utilization

79.3

73.3'
79.9

79.8

84.3
77.8

78.4

74 0
66.7
86.4
87,6
97,3
82.8

80.7

1987

Apr.'

' sG.3

79.4

71.8
78.1

80.1

85.4
77.8

79.0

74.8
68.6

88.0

89.4
95.8
85.2

80.0

402) rele

Ql

rate (pe

79.6

73.6
79.0

80.2

84.8
78.1

78.7

74 4
67.0
87.1
8K.5
96.9
84.1

80.5

Ma>

79.7

74.3
79.5

8(1.2

8.5.3
78.0

79.3

74.4
68.7

88.6

90.0
97.2
85.9

81.4

ase. loi

1987

Q2

cent)

79.6

74.3
79.3

80.1

85.3
77.8

79.3

74.6
69.0
88.5
89.9

81.3

June

uk

79.7

74.9
80.4

80.1

85.9
77.7

79.7

74.7
69.7

88.9

90.4

82.4

less, see
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2.13 INDUSTRIAL PRODUCTION Indexes and Gross Value A
Monthly data are seasonally adjusted

Groups

MAJOR MARKET

1 Total index

2 Products
3 Final products
4 Consumer goods
5 Equipment
6 Intermediate products
7 Materials

Consumer goods
8 Durable consumer goods
9 Automotive products

10 Autos and trucks
11 Aulos, consumer
12 Trucks, consumer
13 Auto parts and allied goods
14 Home goods
15 Appliances, A/C and TV
16 Appliances and TV
17 Carpeting and furniture
18 Miscellaneous home goods

19 Nondurable consumer goods
20 Consumer staples
21 Consumer foods and tobacco
22 Nonfood staples
23 Consumer chemical products . . . .
24 Consumer paper products
25 Consumer energy
26 Consumer fuel
27 Residential utilities

Equipment
28 Business and defense equipment
29 Business equipment
30 Construction, mining, and farm
31 Manufacturing
32 Power
33 Commercial
34 Transit
35 Defense and space equipment

Intermediate products
36 Construction supplies
37 Business supplies
38 General business supplies
39 Commercial energy products

Materials
40 Durable goods materials
41 Durable consumer parts
42 Equipment parts
43 Durable materials n.e.c
44 Basic metal materials

45 Nondurable goods materials
46 Textile, paper, and chemical

materials
47 Textile materials
48 Pulp and paper materials
49 Chemical materials
50 Miscellaneous nondurable materials , .

51 Energy materials
52 Primary energy
53 Converted fuel materials

1977
pro-
por-
tion

100.00

57.72
44.77
25.52
19.25
12.94
42.28

6.89
2.98
1.79
1.16
.63

1.19
3.91
1.24
1.19
.96

1.71

18.63
15.29
7.80
7.49
2.75
1.88
2.86
1.44
1.42

18.01
14.34
2.08
3.27
1.27
5.22
2.49
3.67

5,95
6.99
5.67
1.31

20.50
4.92
5.94
9.64
4.64

10.09

7.53
1.52
1.55
4.46
2.57

11.69
7.57
4.12

1986
avg.

125.0

113.2
132.3
124.4
142.7
136.4
113.9

116.2
115.1
112.9
97.3

141.8
118.4
117.1
139.5
141.6
125.8
96.0

127.5
97.0

134.1
131.9
136.5
161.2
147.4
105.7
92.8

147.1
138.6
59.8

112.0
81.6

214.6
109.2
180.3

124.7
146.4
150.6
128.3

119.7
98.5

153.9
109.4
80.0

118.3

118.9
110.6
132.1
1J7.1
116.5

99.9
105.5
K9.6

June

124.2

112.4
131.1
124.4
140.0
137.0
113.1

114.3
113.7
112.2
99.3

136.1
116.
114.8
137.5
139.1
122.5
94.1

128.1
135.1
133.3
137.0
163.6
147.1
104.8
91.8

118.

145.1
136.6
61.9

111.7
83.5

208.2
108.8
178.4

124.1
147.9
151.6
131.9

117.8
96.3

151.8
107.9
76.7

117.7

118.2
109.5
132.7
116.1
116.4

100.8
106.5
90.4

July

124.9

133.2
132.0
125.2
141.0
IV7.3
113.6

116.3
116.4
114.5
95.3

150,3
119.1
116.3
138.9
141,6
126.6
94.1

128.4
135.3
132.2
138.5
166.4
146.4
106.6
91.2

122.3

146.4
137 9
60.6

112.6
81.7

214.5
103.9
179.5

124 0
148.6
153.3
128.3

118.8
96 7

154.3
108.2
77.4

118.9

119.0
111.2
135.6
115.9
118.3

99.9
104.8
90.9

Aug.

125.1

133.8
132.6
125.1
142.5
137.8
113.2

115.7
114.5
110.4
87.8

152.4
120.7
116.7
139.4
142.5
125.8
95.1

128.6
135.5
133.2
117.9
163.4
147.7
107.1
94.9

119.6

147.8
139.3
58.3

113.3
81.7

217.5
106.9
181.0

125.4
148.4
152.5
130.6

118.8
95.2

155.6
108.1
76.9

119.7

120.5
113.4
136.0
117.5
117.2

97.9
103.7
S7.3

1986

Sept.

124.9

133.3
132.2
124.2
142.8
137.0
113.5

117.4
117.0
116.8
96.2

155,1
117.3
117.7
141.2
143.5
126.2
96.0

126.7
133.6
131.0
136.3
161.1
145.7
106.3
92.0

120.9

148.0
139.3
58.1

113.0
80.3

215.1
113.3
182.0

125.9
146.4
151.2
125.8

118.9
95.3

154. H
108.8
78.4

120.6

121.8
116.0
133.7
119.7
117.1

98.0
103.8
S7.4

Oct.

125.3

134.0
132.7
124.7
143.3
138.7
113.3

116.3
112.7
107.7
91.9

137.1
120.1
119.0
142.6
144.3
128.8
96.5

127.8
134.4
131.6
137.2
161.7
150.3
105.2
90.8

119.8

14S.4
139.1
58 0

112.7
80.5

215.4
111.8
184.6

126.3
149.3
154.1
12K.8

119.2
97,0

153.5
109.4
78.8

120.3

121.3
114.3
133.5
119.5
117.5

96.9
102.7
86.2

Nov.

Index

126.0

134.5
133.1
125.6
143,1
139.2
114.3

1 18.4
114.6
107.6
92.3

136.0
125.2
121.2
148.1
150.0
131.1
96.3

128.3
135.0
132.6
137.4
161.0
151.5
105 5
91.7

119.6

148.1
138.6
56.6

109.6
79.5

217.3
110.7
184.9

126.8
149.7
153.7
132.4

120.4
98.0

154.5
110.7
82.1

120.2

121.0
115.6
134.2
118.5
117.6

98.7
104.8
87.6

Dec.

(1977 -

126.7

135.0
133.7
127.2
142.2
139.7
115.2

121,5
117,7
115,6
99.5

145.6
120,8
124.4
153.2
155.!
112.0
99.4

129.4
136.0
133.9
138.2
163.1
150.1
106.4
92.2

120.8

147.0
137.1
58.2

108.8
80.2

213.7
108.9
185.8

127.9
149.8
154.3
130.3

120.7
98.8

154.2
1112

8o3
123.2

124.7
116.1
140.2
122.3
118.5

98.8
105.1
87,3

Jan.

100)

126.5

134.9
133.6
126.8
142.8
139,1
115.2

120.0
117.6
117.9
94.3

161.9
117.1
121.9
146.9
148.9
129.1
99.8

129.2
135,9
132.9
139 0
165.9
149.4
106.3
95.0

117.8

147 7
138.1
57,2

110 1
79.6

2159
109.5
1852

128.3
148.3
153.3
126.8

120.5
99.0

154.0
110.8
79.2

123.2

125,0
116.5
137.9
123.4
118.0

98.9
104.1
89.4

Feb.

127.2

I3(i.l
135,0
127.5
144.9
139.7
115.1

122,4
123,5
125,2
105,3
162.1
121.0
121.6
145.2
146.7
130.8
99.3

129.4
135.9
134.0
137.9
164.7
147.8
105.7
92.5

119.2

150.1
140.8
56.8

1 1 I 5

81.2
218.4
117.4
186.5

128.4
149.4
154.1
128.8

121.5
100.0
155.6
111.5
80.3

122.5

123.6
115.8
136.7
121.8
119.0

97.6
HI2.6
88.5

1987

Mar.'

127.3

136.2
135,0
127,5
145.0
140.4
115.2

121.2
121.2
121.6
100.9
159.9
120.5
121.2
142.9
143.8
131.3
99.8

129.8
116 5
134.8
138 2
165.7
147 5
105.8
94.1

117.7

150.1
140.8
58,1

110,9
81,7

219,7
114.0
186 6

128 5
150.5
155.2
130.3

121.8
98.9

15S8
112.6
80.8

122.8

124.0
118.5
134.7
122.1
119.2

97.0
101.5
88.9

Apr.

127.3

135.6
134.4
126.6
144.8
139.8
115.9

118.0
115,8
111.5
91.8

148.1
122.2
119.8
137.7
139 2
133.0
99.4

129.8
136.4
134.1
138.9
165.7
148.9
106.5
94.5

118.7

149.9
140.5
58.2

1 1 I 1
82.4

220.2
110.4
186.6

127.2
150.6
155.6
129.0

122.2
96.2

157.2
114.0
81.9

124.7

126.2
121.5
135.8
124.4
120.4

97.2
101.9
88.7

May'1

128.0

136.5
135.2
127.3
145.6
140.9
116.4

119.6
117.5
113.1
91.0

' 124.2
121.1
142.2
142.3
132.9
99.3

130.2
136.7
134.5
138.9
165.3
151.4
105.4
91.7

150.6
141.3
60.8

111.5
83.3

220.8
110.8
187.1

127.9
152.0
156.8
131.2

121.7
95.5

155.3
114.4
81.7

125.8

127.3
120.8
138,2
125.7

98.9
103.2
90.9

June4'

128.2

136.4
135.1
127.1
145.6
140.8
117.2

118.3
114.5
107.7
87.9

124.7
121.3
141.6

130.4
1.37.0

139.5

150.6
141.1

11 1.8
83.1

221.6
107.5
187.6

127.1

122.3
95.6

155.6
115.4

126.5

128.1

100.0
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2.13 INDUSTRIAL PRODUCTION Indexes and dross Value—Continued

1
2
3
4
5
6

7
8
9

10

II
12
11
14
15

16
17
18
19
20

21
22
23

24
25
26
27
28

29
30
31

32
33

34

35

16
37
38
39

viroups

MAJOK INIHJSI KV

Mining and utilities
Mining
Utilities..

Manufacturing
Nondurable
Durable

Minttif!
Metal
Coal
Oil and gas extraction
Stone and earth minerals

Nondurable mantijtutiires
Foods
Tobacco producls
Textile mill products
Apparel products
Paper and products

Printing and publishing
Chemicals and products
Petroleum producls
Rubber and plastic products
I .cather and products

Durable manujiu lures
Lumber and products
F'urniture and fixtures
Clay, glass, stone products

Primary metals
Iron and steel

Fabricated metal products
Nonelectrical machinery
Flectrical machinery

Transportation equipment
Motor vehicles and parts
Aerospace and miscellaneoustransportation equipment

Instruments
Miscellaneous manufactures

Utilities
lilectric

MAJOR MAKKI : I

Products, total

Final
Consumer goods
Fquipmenl

Intermediate

SIC
code

10
11.12

13
14

20
21
22
23
26

27
28
29
10
11

24
25
32

3.1
331 2

34
35
36

37
371

372-6.9
18
19

1977
pro-
por-
tion

15.79
9.8.1
5.96

84.21
15.11
49.10

.50
1.60
7.07

.66

7.96
.62

2.29
2.79
.1.15

4.54
8.05
2.40
2.80

.51

2.10
1.27
2.72

5.11
3.49
6.46
9.54
7.15

9.1.1
....

1.87
2.66
1.46

4.17

517.5

405.7
272.7
133.0
1 1 1,9

1986
avg.

103.4
99.fi

109.6
129.
130.9
127.9

124.2
94.7

113.9

133.6
96.6

113.2
103.6
136.4

161.4
133.0
92.1

153.1
61.3

123.4
146.7
120.2

75.8
63.4

107.4
141.9
166.5

110.9

146.1
141.3
99.3

122 "•

1,702.2

1,314.5
853.8
458.2
187.6

June

102.6
98.9

108.6
128.3
131.2
126.2

65.9
127.3
93.3

114.5

134.6
97.6

112.6
\0l.7
137.2

164.0
134.2
91.8

152.2
57.9

120.9
147.1
120.8

71.4
58.3

106.6
140.4
163.2

144.7
139.9
98.3

123.1

1,676.7

1,289.5
843.8
445.7
387.2

July

101.8
97

109.7
129.2
131.7
127.4

69.2
120.2
92 4

II 1.8

134.3
97.9

111.4
102.5
138.1

165.4
134.1
90.6

15.5.5
61.9

120.8
149.5
119.6

73.6
61.7

105.7
142.6
166.8

111.-

145.2
141.7
97.5

125.4

(iro

1,669,9

1,282.7
842.4
440.4
387.1

1

1

Aug.

11)0.9
96.4

108.3
129.5
112.2
127.5

70.9
122.2
90 7

114.8

135.
97.

114.7
102.5
138.6

164.6
134.4
94.0

155.5
62.0

122.5
148.1
119.7

71.4
60.8

105.9
142.6
167.2

148.0
142.0
98.3

122.4

s valt

,681.3

,292.6
846.9
445.7
388.7

1986

Sept.

100.8
96.2

108.3
129.5
131.4
128.1

70.7
120.8
91.0

111.7

134.3
89.8

116.0
102.7
136.9

163.0
133.9
93.3

154,9
59.4

125,0
147,7
121,6

74,1
61,1

107.3
140.9
166.9

127.7

148.7
141.7
97.7

122.8

e (billio

1,677.8

1,292.3
839.8
452.5
385.5

Oct.

100.7
95.6

109.3
129.9
132.3
128.

68.5
117.6
90.5

116.4

133.7
100.
116.1
104.2
137.8

167.8
133.9
91.1

157.6
60.2

125.9
149.2
118,1

74.2
62.2

108,1
142,2
167.7

149.7
140.3
99.0

123.8

Nov.

Index

102.6
97.4

1112
130.3
1.32,7
1286

68,3
130.1
90,4

115 2

1.144
96 8

1178
105 1
1195

168 5
132 3
92.0

159 0
61.3

129 5
148 6
120 6

76 8
64.8

107 1
141 2
168.3

125.6
107.9

149.6
141.1
98.9

P5 1

us of 1982 dolla

1,68.1.1

1,292.5
839.3
453.2
391.4

1,690.8

,297.6
847,2
450,4
393.2

Dec.

(1977 :-:

101 9
96.7

110.6
131.1
133.7
129.2

73.5
124.3
90.9

109.6

135.1
92.9

118.4

141.6

167.7
1.14.6
92.5

160.7
59.4

111.1
150.5
121.7

73.5
60.5

108.3
139.9
170.2

127.0
1 1 1 f

148.4
142.4
103,1

123.5

s, aunt

1,701.9

1,306.7
860,5
446.2
395 3

1

Jan.

100)

101.9
97.2

109.5
131.1
134.1
129.0

72.
133.5
89.9

107.1

135.3
89.1

118.0
107 2
139.8

168.1
137.4
94.7

158.1
58.3

130.2
148.7
122.8

73.6
60.2

108.(1
140.1
169.2

128.1
112.2

149.6
142,5
101,8

121.7

1 rates

,707.1

,115.1
865.5
449.6
391.9

Feb.

101.3
96.2

109.6
132.0
1.14.3
130.4

72.0
127.7
89 5

110.0

135.7
98.7

118.4
IOT.4
140.5

166.7
137.7
91.9

159.2
59.6

1 MM)
151.8
121.5

76.1
63.1

108.2
142.3
169.3

131.8
11 /.8

150.7
141.1
101.1

122.3

1,721.4

1,331.9
869.7
462.2
189.5

1987

Mar. '

101.4
96.5

109.5
132.3
134.8
130.5

71.6
121.8
91.0

113.1

136.1
100.7
119.3
107.1
139.2

168.2
138.3
91.4

161.3
59,1

129.5
153.4
122.7

77.5
65.1

108.8
143.7
167.6

110.6
115.5

151.2
142.0
101.4

123.3

1,724..3

1,330.5
870.0
460.4
393.9

Apt.

101.
96.6

108.6
1.12.3
135.7
129.9

66.9
121.6
91.5

113.3

135.8
101.0
123.0
106.6
139.9

171.2
138.5
93.0

163.1
59.3

128.9
155.9
123.2

77.0
65.0

109.0
144.7
166.5

127.2
109.1

151.4
143.1
100.9

122.9

1,712.7

1,119.3
862.7
456.6
393.3

May'1

102.2
97.0

110.7
132.8
1.36.1
130.4

126.6
91.

II 1.9

136.5

121.6

140.7

172.8
138.6
91.6

162.6
61.3

110.0
156.3
122.4

77.9
66.3

108.2
145.7
167.7

127.9
110.1

152 0
142.7
99.7

124.4

1,721.2

1,321.1
862.6
460.5
398.1

June''

103.2
97.7

112.2
132.8
136.2
130.4

129.0
91.3

173.4

91.0

78.7

109.2
146.2
168.2

125.9
106.5

152.1
142.5

1,708.7

1,314.9
856.3
458.6
393.9

• A major revision of the industrial production index and the capacity
utilization rates was released in July 1985. See "A Revision of the Index of
Industrial Production" and accompanying tables that contain revised indexes
(l'J77 -HK)) through December 19K4 in the F m i KAI RKSI.RVI Bui.i.in IN, vol. 71

(July I9KS), pp. 4H7--S01. The revised indexes for January through June 1985 were
shown in the September BUM I.TIN.

Nan; . These data also appear in [he Hoard's CJ. 12.3 (414) release. For address,
see inside front cover.
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2.14 HOUSING AND CONSTRUCTION
Monthly figures arc at seasonally adjusted annual rates except as noted.

Item

NKW UNITS

1 Permits authorized
2 l-family
3 2-or-more-family

4 Started
5 l-family
6 2-or-more-family

7 Under construction, end of period1

8 l-family
9 2-or-more-family

10 Completed
11 [-family
12 2-or-more-family

13 Mobile homes shipped

Merchant builder activity in l-family units
14 Number sold
15 Number for sale, end of period1

Price (thousands of dollars)-
Median

16 Unils sold
Average

17 Unils sold

EXISTING UNITS (l-family)

18 Number sold

Price of units sold (thousands of dollars)2

19 Median '
20 Average

CONSTRVK THIN

21 Total pul in place .

22 Private
23 Residential
24 Nonres ident ia l , total

Buildings
25 Industrial
26 Commercial
27 Other
28 Public utilities and other

29 Public
30 Military
31 Highway
32 Conservat ion and development
33 Other

1984

1,682
922
759

1,749
1,084

665

1,051
556
494

1.652
1,025

627

296

639
358

80. t

97.5

2,868

72.3
85.9

328,643

270,978
153.849
117.129

13,746
39.357
12,547
51,479

57.662
2,839

18,772
4,654

31.397

1985

1,733
957
777

1,742
1,072

669

1,063
539
524

1,703
1,072

631

284

688
350

84.3

101.0

3,217

75.4
90.6

355,995

291,665
158,475
133,190

15,769
51,315
12,619
53,487

64,326
.3,283

21,756
4,746

34,541

1986

1,750
1,071

679

1,805
1,179

626

1,074
583
490

1,756
1,120

637

244

748
361

92.2

112.2

3,566

80.3
98.3

388,815

316,589
187,147
129,442

13,747
48,592
13,216
53,887

72 ~>2 S
3,919

23,360
4,668

40,278

1986

Aug. Sept. Oct. Nov. Dec.

Private /"evidential real estate activity (thou

1.728
1.059

669

1.800
1,180

620

1,163
628
534

1.757
1,124

633

2.31

623
352

91.5

113.2

3,590

82 0
100.3

V

395,292

322,609
194.010
128,599

1.3.217
56,581
12,900
45,901

72,683
4,158

23.732
4.251

40.542

1.687
1.071

616

1.689
1.123

566

1,154
627
527

1,740
1.113

627

243

744
355

95.0

114.0

3.710

80.3
98.2

1,664
1,036

628

1,657
1,114

543

1,142
625
518

1,745
1,165

580

241

67.5
357

96.4

114.9

3,760

79 4
97.3

1.667
1,028

639

1,637
1,129

508

1,125
619
506

1,774
1,158

616

237

691
353

94.0

113.6

3,850

80.4
99.1

1,862
1,184

678

1,813
1,233

580

1,104
610
494

1,894
1,184

710

251

768
357

95.0

118.9

4,060

80.8
100.6

alue of new construct ion 1 (millions o

400,115

324,886
198,786
126,100

13.015
55.235
1.3.026
44,824

75.229
5,076

22.609
4,741

42,803

394,871

322,929
192,592
130,337

14,634
56,121
13,820
45.762

71,942
3,566

22 643
4,726

41.007

390,646

320,417
194,463
125,954

13,404
54,193
13,787
44.570

70,229
4.007

19,958
4,647

41,617

380,175

306,826
181.682
125,144

13,207
Vt.809
14,231
42.897

73,348
4,313

21,935
4,954

42,146

1987

Jan. Feb.

sand.s of units)

1,652
1,085

567

1,816
1,253

563

1,089
609
480

1.956
1,217

739

242

712
358

98.5

122.1

3,480'

82.1'
100.1'

1,676
1,204

472

1,838
1,303

535

1.096
621
476

1,726
1,107

619

231

740'
358

95.2'

121.3'

3,690

85.0
104.3

Mar.'

1,719
1,150

569

1,730
1,211

519

1,085
618
467

1,689
1,141

548

228

717
358

98.5

119.5

3,680

85.6
104.9

Apr.'

1.598
1.058

540

1,641
1.208

435

1.071
624
447

1,824
1,141

683

227

724
360

97.9

117.5

3,56(1

85.(1
105.0

May

1,493
1,009

484

1 602
1,119

483

1,065
622
443

1,602
1,139

463

222

616
356

106.8

129.6

3,770

85.2
106.3

' dollars)'

384,716

310,170
187,813
122,357

12.094
50.881
14,755
44,627

74,546
4,100

23,508
5,155

41,783

401,644

326,453
203,115
123,338

12,112
53,071
14,776
43,379

75.191
2,806

23,260
4,881

44,242

388,303

312,203
190,812
121,391

11,354
52,285
15,143
42,609

76,100
3.893

23,575
4,792

43,840

397,262

320,610
199,249
121,361

11.504
51,032
14,999
43,826

76,652
3,749

22,916
5,660

44,127

398,563

122 7%
198,923
123,813

12,030
51,977
15,462
44,344

75,827
4,180

23,345
4,937

43,365

1. Not at annual rates.
2. Not seasonally adjusted.
3. Value of new con.struct ion data in recent periods may not be .strictly

comparable with data in prior periods because of changes by the Bureau of the
Census in its estimating techniques. For a description of these changes see
Construction Reports (C-30-76-5), issued hy the Bureau in July 197f>.

NOTI;. Census Bureau estimates for all series except (I) mobile homes, which
are private, domestic shipments as reported by the Manufactured Housing
Jn.stitute and seasonally adjusted by the Census Bureau, and (2) sales and prices of
existing units, which arc published by the National Association of Realtors. All
back and current figures arc available from the originating agency. Permit
authorizations are those reported to the Census Bureau from If),(KM) jurisdictions
beginning with 1978.
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2.15 CONSUMER AND PRODUCER PRICES
Percentage changes based tin seasonally adjusted data, except as noted

Item

CONSUMKK I'RK KS:

1 All items

2 Food
3 K lergy items
4 Al l items less (bod and energy
5 Commodities
6 Services

PKOIHKT.K I'KICl S

7 l in ished goods
8 Consumer foods
9 Consumer energy

10 Other consumer goods
11 Capital equipment

13 Kxeh ding energy

Crude materials

15 iwiergy
16 Other

Change from 12
months earlier

1986
June

1.7

2.5
12.9
4.0
1.2
5.7

1.6
2.4

-27,7
2,3
1,9

- 4.1
-.7

- 2.8
25.1

I.I

1987
June

.1.7

5.4
.0

4.1
3.1
4.6

2.6
4.6

-2.9
2.6
1.8

2.6

8.5
8.6
8.4

Change from 3 months ei
(at annual rate)

1986

•Sept.

2.0

8.4
- 21.0

3.7
2.6
4.3

.4
11.2
42.7

2.1
2.0

-1 .5
1.5

18.1
19.6
24.1

Dec.

2.5

4.1
- 9 .9

1.7
1.4
5.1

1.8
1.0

• 12,5
4.4
3.4

- 1,2
1,2

2,7
- . 5
8,5

•her

1987

Mar.

6.2

2.5
26.1
5.2
5.1
5.3

3.9
-6 .7
57.6

3.4
.1

8.0
3.3

- 11.3
41.2
16.3

June

4.6

6.5
7.9
4.0
3.8
3.8

5.1
14.3
12.4

L7

5.0
4.5

!5.4
2.3.1
33.3

Change from 1 month earlier

1987

l-'eb.'

.4

1
1.9
.1
.0
4

I
-.1
2.5

2
'.2

,5
2

.0
I.I
-.4

Mar.

.4

,1
1.0
,5
7
.4

.4

. 1 '
1.5'
.6'
.1

.4
2''

. 1 '
- . 5 '
- .2'

Apr.

.4

.3

.3
5
6

.4

.7
1.5
2.1

J

4.3
1,7

May

.3

.5
2

.1

.1

.3

.3
1.4
.0

.1

.4

4.8
2.7
2.4

June

.4

7
1.5
.2
.0
.2

2
.5
.9
I

.0

,5

- 1 .4
.9

4.2

Index

June
19H7

(1967
• ' urn'

.140.1

3.14.1
380.6
339.1
270.1
414.1

296.8
287.7
520.7
264.5
311.6

320.3
311.6

246.5
612.2
271.1

1. Not seasonally adjusted.
2. Figures for consumer prices are those for all urban consumers and reflect a

rental equivalence measure of homeownership after 1982.

3. Excludes intermediate materials for food manufacturing and manufactured
animal feeds.

SOURCK. Bureau of Labor Statistics.
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2.16 GROSS NATIONAL PRODUCT AND INCOME
Billions of current dollars except as noted; quarterly data are at seasonally adjusted annual rates.

1984'

1986'

Q2

1987

Ql '

GROSS NATIONAL PRODUCT

Total

By sottni'
Personal consumption expenditures

Durable goods
Nondurable goods
Services

Gross private domestic investment
Fixed investment

Nonresidential
Structures
Producers' durable equipment

Residential structures.

Change in business inventories
Nont'arm

Net exports of goods and services
Exports
Imports

Government purchases of goods and services. . .
Federal
State and local

lly major type of product
Final sales, total

Goods
Durable
Nondurable

Services
Structures

Change in business inventories
Durable goods
Nondurable goods

MEMO:
Total GNP in 1982 dollars

NATIONAL INCOME

Compensation of employees
Wages and salaries

Government and government enterprises. . . .
Other

Supplement to wages and salaries
Employer contributions for social insurance .
Other labor income

Proprietors' income1

Business and professional1

Farm1

41 Rental income of persons- . .

42 Corporate profits1

43 Profits before tax-1

44 Inventory valuation adjustment
45 Capital consumption adjustment

46 Net interest

3,772.2

2,430.5
335. S
867.3

1,227.6

664.8
597.1
416.0
141.1
274.9
181.1

67.7
60.5

-58.9
383.5
442.4

735.9
310.5
425.3

3,704.5
1,581.3

675.0
901.7

1,813.1
375.1

67.7
39.2
24.9

3,501.4

3,028.6

2,213.9
1,838.8

346.1
1,492.5

375.1
192.2
182.9

234.5
204.0

30.5

8.5

266.9
240.0
--5.8
32.7

304.8

4,1)10.3

2,629.4
368.7
913.1

1,347.5

64|.6
63 i.6
442.6
152.5
290.1
189.0

10.0
13.6

-79.2
369.9
449.2

818.6
353.9
464.7

4,000.3
1,637.9

700.2
930.0

1,959.8
408.1

10.0
6.6
4.5

3,607.5

3,229.9

2.370.8
1,974.7

372.3
1,602.6

396.1
203.8
192.3

257.3
227.6

29.7

9.0

277.6
224.8

- . 7
53.5

315.J

4,235,0

2,799.8
402 4
939.4

1,458.0

671.0
655.2
436.9
137.4
299.5
218.3

15.7
16.8

-105.5
376.2
481.7

869.7
366.2
503.5

4,219.3
1,693.8

7I6.S
953.7

2,105.6
430.0

15.7
-1 .0

7.7

3,713.3

3,422.0

2.504.9
2,089.1

394.8
1,694.3

415.8
214.7
201.1

289.8
252.6

37.2

16.7

284.4
231.9

6.5
46.0

326.1

4,211.6

2,765.8
386.4
934.3

1.445.1

679.4
651.9
433.8
135.9
297.9
218.1

27.5
24.5

-100.8
37!.3
472.1

867.2
368.4
498.8

4,184.0
1,689.9

717.0
972.9

2,097.9
423.8

27.5
10.1
17.5

3,704.7

3,414.1

2,487.6
2,074.6

391.6
1.683.0

413.0
213.1
199.8

298.1
250.1
48.1

17.4

282.3
224.4

11.3
46.7

32S.7

4,265.9

2,837.1
427.6
940.0

1,469.5

660.8
657.3
433.5
131.1
302.4
223.8

3.5
- . 9

-110.5
376.6
487.1

878.5
371.2
507.3

4.262.4
1.703.6

735.8
967.8

2,136.6
425.7

3.5
-12.1

15.6

3,718.0

3,438.7

2,515.1
2,097.9

397.7
1,700.2

417.2
214.9
202.3

292.5
256.2

36.3

17.2

286.4
236.3

6.0
44.0

327.5

4,288.1

2,858.6
419.8
946.3

1,492.4

660.2
666.6
439.7
132.9
306.7
226.9

-6.4
5.1

- 116.9
383.3
500.2

886.3
368.6
517.7

4,294.6
1,698.9

737.3
961.6

2,160.0
429.3

-6.4
-4.5
-1 .9

3,731.5

3,471.0

2,552.0
2,128.5

403.8
1,7247

423.5
219.1
204.4

297.8
261.2
36.6

18.4

281.1
247 9
-8 .9
42.1

321.7

4,377.7

2,893.8
396.1
969.9

1,527.7

699.9
648.2
422.8
128.7
294.1
225.4

51.6
48.7

-112.2
397.3
509.5

896.2
366.9
529.3

4,326.0
1,738.7

747.0
991.7

2,212.0
426.9

51.6
35 2
16.5

3,772.2

3,548.3

2,589.9
2,163.3

412.2
1,751.1

426.6
220.0
206.7

320.9
269,7

51.3

20.0

294.0
257.0
-11.3

48.2

323.6

4,448.8

2,944.(1
409.7
977.0

1,557.3

702.3
658.8
429.7
129.4
300.3
229.1

43.5
27.1

-108.6
413.3
521.9

911.2
371.8
539.4

4,405.3
1,764.4

761.1
1,003.3
2 252 1

432.3

43.5
25.6
17.9

3,796.4

n.a.

2.623.4
2,191.6

418.1
1.773.5

431.9
222.4
209.5

327.6
276.1
51.5

n.a.
n.a.

-18.5
48.8

332.4

1. With inventory valuation and capital consumption adjustments.
2. With capital consumption adjustment.

3. For after-tax profits, dividends, and the like, see table 1.48.
SOURCE. Survey of Current Business (Department of Commerce).
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2.17 I'KRSONAI, INCOMK AND SAVING
Billions ol current dollars; quarterly data arc at seasonally adjusted annual rates. Exceptions noted.

P l . K S O N A I INC O M I A N D S A V I N * .

Total personal income

Wage ;md salary disbursements
Commodity producing industries

Manufacturing
Distributive industries
Service industries
(iovernment and government enterprises

Other liibur income
Proprietors' income1

llusiness and professional1

I'ai in1

Rental income of persons-1

Dividends
Personal interest income
Transfer payments

Old ape survivors, disability, ami health ins

l.i ss: Personal contrilmtions for social insura

KOUAI s: Personal income

1.1 ss: Personal tax and nontax payments

HOUAI s: Disposable personal income

Li ss: Personal outlays

IUMIAI s: I'crsumil saving

Ml.MO
I'er capita (1982 dollars)

(Iniss national product
Personal consumption expenditures
Disposable personal income

Saving rate (percent)

GROSS SAVINCI

27 (iross saving

28 (iross private saving
29 Persona] saving
30 Undistributed corporate profits1

31 Corporate inventory valuation adjustment

Capital ionsumpliwi iltlowunces
32 Corporate
33 Noncorporate

34 (iovemment surplus, or deficit (-)- national income and
product accounts

!tf Federal
36 Suite and local

XI (Jross in vestment

38 Gross private domestic . , .
39 Net foreign

40 Statistical discrepancy

1984'

.3,108.7

l,838.(.
577.6
439,1
442 8
472.1
346.1

182.9
234.5
204.0

30. 5
8.5

75.5
444.7
456.6
235.7

132.7

3,108.7

440.2

2,d68,6

2,504.5

1M.I

14,767.6
9,48(>.7

10,419.0
6.1

568.5

673.5
164.1
94.0
-5.8

254.5
160.9

-105.0
169.6
64.6

573.9

664. 8
•90.9

3,.127.11

1,974.9
609.2
460.9
473 0
520.4
372.3

192.3
2W.3
227.6
29.7
9.0

76.3
476 S
489.7
253.4

148.9

3,327.0

485.9

2,841.1

2,714.1

127 I

15,075 2
9.831.1

10,622,0
4.5

531.3

664.2
127.1
99.6

-.7

269.1
168.5

•132.9
-196.0

63.1

525.7

641.6
115.9

3,534.3

2.089.1
623 3
470.5
497.1
57.3.9
394.8

201.1
289.8
252,6

17.2
16.7
81.2

497.6
518.3

269.2

159.6

3,534.3

512.2

3,022.1

2,891.5

130.6

15,369.6
10,142.8
10,947.0

4.3

532.0

679.8
130.6
92.6
6.5

282.8
173.8

-147.8
204.7

56.8

527.1

671.0
-143.9

3,526.6

2,074.6
621.2
468.7
493.7
568.1
.191.6

199.8
298.1
250.1
48.1
17.4
81.0

500.0
514.5

266.4

158.8

3,526.6

504.2

3,022.4

2.856.4

166.0

15,353.0
10,088.2
11,024,0

5.5

538.7

713.7
166.0
93.6
11,3

280.9
173.2

175.0
-230 2

55.1

679.4
-1.19.8

Q3

3,55.3.6

2,097,9
622,8
470.0
498.6
578.8
397.7

202.3
292.5
256.2

16.3
17.2
82.1

498.1
523 6

272.4

160.1

3,553.6

515.3

3,038.2

2,929,4

11)8.9

15,369.9
10,241.8
10,968.0

1.6

516.2

660.4
108.9
92.6
6.0

284.3
174.6

144.1
203.7

59.6

660.8
-150.7

Q4

3,593.6

2.128.5
628.4
474.5
504.7
591.6
403.8

204.4
297 8
261.2

36.6
18.4
82.9

496.8
526.6

273.5

161.8

3,593.6

532.0

3,061.6

2,952.6

109.0

15,387.6
10,228.8
10,956.0

3.6

515.3

65.3.4
109.0
78.5
•8.9

289.3
176.6

138.1
- 188.7

50.6

660.2
-156.5

QP

2.163.3
632.9
477.2
51 1.5
606.7
412.2

206.7
320 9
269.7

51.3
20.0
84 5

499.8
533.7

278.0

166.7

3,662.0

5.36.1

3,125.9

2,987.5

1.38.4

15,523.4
10,188.9
11,008.0

4.4

554,3

683.8
1.18.4
75.6
11.3

291.8
178.0

129.5
170.5
41.0

699.9
147.7

Q2

3,716.4

2,191.6
634.9
478.9
519.2
619.4
418.1

209.5
327.6
276.1

51.5
21.8
86.3

506.3
541.6

282.5

168.3

3,716.4

577.9

3,1.18.5

3,037.9

100.6

15,590.9
10,220.5
10,897.0

3.2

100.6
n. a.
18.5

293.8
179.3

n.a.
n.a.

553.5

702.3
-148.7

1. With inventory valuation and capital consumption adjuslmcnts.
2. Wild capital consumption adjustment.

SOURCI:. Survey ojCurrent lluxiiie.ts (Department of Commerce).
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3.10 U.S. INTERNATIONAL TRANSACTIONS Summary

Millions of dollars; quarterly data are seasonally adjusted except as noted.'

Item credits or debits

1 Balance on current account
2 Not seasonally adjusted

3 Merchandise trade balance2

4 Merchandise exports
5 Merchandise imports
6 Military transactions, net
7 Investment income, net
8 Other service transactions, net

9 Remittances, pensions, and other transfers
10 U.S. government grants (excluding military)

11 Change in U.S. government assets, other than official
reserve assets, net (increase, - )

12 Change in U.S. official reserve assets (increase, -)
13 Gold
14 Special drawing rights (SDRs)
15 Reserve position in International Monetary Fund
16 Foreign currencies

17 Change in U.S. private assets abroad (increase, - ) 1

18 Bank-reported claims
19 Nonbank-reported claims
20 U.S. purchase of foreign securities, net
21 U.S. direct investments abroad, net

22 Change in foreign official assets in the United States
(increase, v)

23 U.S. Treasury securities
24 Other U.S. government obligations
25 Other U.S. government liabilities
26 Other U.S. liabilities reported by U.S. banks
27 Other foreign official assets-

28 Change in foreign private assets in the United States
(increase, + )•*

29 U.S. bank-reported liabilities
30 U.S. nonbank-reported liabilities
31 Foreign private purchases of U.S. Treasury securities, net .
32 Foreign purchases of other U .S, securities, net
33 Foreign direct investments in the United States, net*

34 Allocation of SDRs
35 Discrepancy
36 Owing to seasonal adjustments
37 Stalistical discrepancy in recorded divta before seasonal

adjustment

MKMO
Changes in official assets

39 Foreign official assets in the United States (increase, 1 )
excluding line 25

40 Change in Organization of Petroleum Exporting Countries
official assets in the United States (part of line 22
above)

41 Transfers under military grant programs (excluded from
lines 4, 6, and 10 above)

1984'

-107,013

-112,522
219,900

-332,422
-1.942
18,490
1,138

-3,637
-8,541

-5,476

-1,110
0

-979
-995

-1,156

-13,685
-11,127

5,019
-4,756

-2,821

2,987
4,69<)

13
586
555

-2,857

99,481
3.1,849
4,704

7.3,001
12,568
25,359

0
26,837

26,837

3 130

2,401

-4,504

153

1985'"

-116,394

-122,148
215,935

-338,083
-3,338
25,198
-1,005

-4,079
-11.222

-2.831

-3,858
0

-897
908

1,869

-24,711
-1,121

1,361
-7,481

-17,268

-1,140
-838
-301

823
645

-1,469

131,012
41,045

-450
20,411
50,%2
19,022

0
17,920

17,920

3 858

-1,963

-6,709

46

1986'

-141,352

-144,339
224,361

-368.700
-3,662
20.844

1.463

-3,885
-11,772

-1.920

312
0

-246
1,500
-942

-94.174
-59,039
-3,986
-3,302

-28,047

14,698
14,515
-1,214

1,721
554

-880

178.689
77.350
-2,791

8.275
70,802
25,053

0
23,947

23.947

312

32,975

-8,508

101

01

-33,040
-30,090

-34,978
53.878

-88,856
-1,298

6,425
-168

-943
-2.078

-240

-115
0

-274
344

-185

-13,415
6,373

-2,947
-5,886

-10,955

2,576
3,238
-177

406
-1,254

161

11,746
8,487

-2,193
7.035

18,571
1,846

0
10,488
2,294

8,194

- 115

2,170

1,876

19

1986'

02

•11.755
-.14,634

33.651
56,928

-90,579
-1,054

4,587
530

-918
-3,249

242

16
0

-104
366

-246

-25.303
-14,734
- 1.894
-1,149

7,526

15,568
14,518

-644
925

1,280
-511

13,475
3,899

-1,553
3,705

22.BK8
4,536

0
10,241
-2,(144

12,285

16

14,643

-2,166

It

03

-16,583
-40,230

-37,115
56,534

-93,649
-815
5 119

342

-875
•3.459

-1,454

280
0

163
508

-391

-21,304
-18,878

685
620

-5,731

15,551
12,167

-276
999

2.963
-302

54,040
10,360

- 80
609

17,074
6,077

0
-8,530
-4,153

-4,377

280

14,552

-3,021

19

Q4

-17,977
-36,398

-38,595
57,021

-95,616
-495

4,492
759

-1.151
-2.987

15

132
0

- 3 1
283

-120

-32,351
- 11,800

170
1,113

-3,834

1,00 J
4,572
-117
-607

-2,435
-410

57,428
14,604

1,015
-1,074
12,269
12,594

0
11,750
3,904

7,846

112

1,610

-5,195

53

1987

Ql"

-37,122
-33,866

-38,330
58,212

-96,542
198

3,836
264

-993
-2,097

219

1,956
0

76
606

1,274

16,517
27,802

" - 1 , 3 1 7 '
-9,968

14,123
11,999

- 5 1
- 1,421

3,964
-368

1.3.435
-13.836

Y445
1S.454
3.372

II
-9.128

2,749

-11.877

1 956

15,544

-2,941

10

1. Seasonal factors are not calculated for lines 6, 10, 12-16, 18-20, 22-34, and
38-41.

2. Data are on an international accounts (IA) busts. Differs from the Census
basis data, shown in table 3.11, for reasons of coverage and timing. Military
exports are excluded from merchandise data and are included in line 6.

3. Includes reinvested earnings.

4. Primarily associated with military sales contracts and other transactions
arranged with or through foreign official agencies.

5. Consists of investments in U.S. corporate stocks unii in debt .securities of
private corporations and state and local governments.

NOTE. Data are from Bureau of Economic Analysis, .S'/<n'<jv of Current Business
(Department of Commerce).
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3.H U.S. FOREIGN TRADE
Millions ot dollars; monthly data arc not seasonally adjusted.

Item

1 KXI'ORTS of domestic ami foreign
incrchaiiilise excluding grant-aid
shipments

2 ( i l i N I ' K A I . IMPORTS including
merchandise lor immediate
consumption plus entries inlo
bonded warehouses

3 Trade b-Mitnuv

1983

200,486

158,048

-57,562

1984

217.865

.125,726

itn,H6i

1985

213,146

345.276

- IJ2 , I2»

1986

Nov.

18,595

36,187

-17,592

Dec.

18,431

27.795

-9,M4

Jan,

16,421

27.466

-11,045

Feb.

18.660

32,307

13,647

1987

Mar.

21.064

33,197

-12,133

Apr.

20,141

31,983

-11,842

May

20,42.5

33,313

-12.HX9

N u n . . The data through 1981 in this table are repotted by the Bureau
.lata of a frec-alongside-ship (f.u.s.) value busts—that is, value at t'
xport. Beginning in 1981, foreign trade of the U.S. Virgin Islands is i
he Census basts trade data; this adjustment has been made for all dat;
he table. Beginning with 1982 data, the value of imports are on
aluation basis,

The Census basis data differ from merchandise trade data shown in
U.S. Intel national Transactions Summary, for reasons of coverage and
the export side, the largest adjustments are

>f Census
e port of
id tided in

ible 3,10.
ning. On

the addition of exports to Canada

not covered in Census statistics, and (2) the exclusion of military sales (which are
mbined with other military transactions and reported separately in the '"service

iccount" in table 3.10, line 6). On the import side, additions are made for gold,
hip purchases, imports of electricity from Canada, and other transactions;

military payments arc excluded and shown separately as indicated above. As of
Jan, 1, 19K7 census data are released 45 days after the end of the month.

Sound . IT900 "Summary of U.S. Hxport and Import Merchandise Trade'1

(Department of Commerce, Bureau of the Census).

3.12 U.S. RKSKRVK ASSISTS

Millions of dollars, end of period

Type

1 Total

2 (Jokl stock, including Exchange Stabili-
zation I'und

3 Special drawing rights"'

4 Reserve position in International Mone-
tary I'und"

5 I'oreign currencies'1

1983

33,747

11.121

5.025

11,312

6,289

1984

34,934

11,096

5,641

11,541

6,656

1985

43,186

11,090

7,293

11,947

12,856

1986

Dec.

48,517

11.064

8.395

11.730

17,328

19K7

Jan.

49,386

11.062

8.470

11,872

17,982

I'd).

49.35S

11.085

8.615

11,699

17,959

Mar,

48,824

11,081

8,740

11,711

17,292

Apr.

46,591

11,076

8.879

11.745

14.891

May

45,913

11.070

8,904

11,517

14.422

June''

45,141)

11,069

8,856

11.313

13,902

1. Gold held under earmark at Federal Reserve Banks for foreign and interna-
tional accounts is not included in the gold stock of the United States; see table
3.13. Gold stock i.s valued at $42.22 per line troy ounce.

^ IJ.kirilltlllllT I l l l lJ l O / ' l ÎWfc l h . l l / 'ti1ill-tti"k<l '» i l l o i m L l l l l l l f u r l ' ' l l l l lM I I f h l * V l ^ U J"\'l fc.°/»/l

3. Includes allocations by the International Monetary Fund of SDRs as follows;
$Kfi7 million on Jan. 1, 1970; $717 million on Jan. 1, 1971; $710 million on Jan. 1.
1972; $1,139 million on Jan. 1, 1979, $1,152 million on Jan. 1, 1980; and $1,093
million on Jan. 1, 1981; plus transactions in SDRs.

4. Valued at current market exchange rates.

3.13 FOREIGN OFFICIAL ASSETS HELD AT FEDERAL RESERVE BANKS
Millions of dollars, end of period

Assets

1 Deposits

Asset* held in t tislody
2 U.S. Treasury securities'
3 Earmarked gold'

1983

190

117.670
14.414

1984

267

118,000
14,242

1985

480

121.1X14
14,245

1986

Dec.

287

155,835
14,048

Jan.

226

159,597
14,041

I'Cb,

255

160,942
14.046

19S7

Mar.

268

167,421
14,036

Apr.

342

172,929
14,031

May

319

175,849
14,031

June

318

176,657
14,034

1. Marketable U.S. Treasury bills, notes, and bonds; and nonmarketable U.S.
Treasury securities payable in dollars and in foreign currencies.

2. harmarked gold is valued at ^42.22 per fine troy ounce.

No'it:. Hxcludes deposits and U.S. Treasury securities held for international
and regional organizations. Karmarked gold is gold held for foreign and interna-
tional accounts and is not included in the gold stock of the United States,
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3.14 FOREIGN BRANCHES OF U.S. BANKS Balance Sheet Data1

Millions of dollars, end of period

Asset account

1 Total, all currencies

2 Claims on United States
3 Parent bank
4 Other banks in United States2

5 Nonbanks2

6 Claims on foreigners
7 Other branches of parent bank
8 Banks
9 Public borrowers

10 Nonbank foreigners

11 Other assets

12 Total payable in U.S. dollars

13 Claims on United States
14 Parent bank
15 Other banks in United States2

16 Nonbanks2

17 Claims on foreigners
IK Other branches of patent bunk
19 Banks
20 Public borrowers
21 Nonbank foreigners

22 Other assets

23 Total, all currencies

24 Claims on United States
25 Parent bank
26 Other banks in United States2

27 Nonbanks2

28 Claims on foreigners
29 Other branches of parent bank
30 Banks
31 Public borrowers
32 Nonbank foreigners

33 Other assets

34 Total payable In U.S. dollars

35 Claims on United States
36 Parent bank
37 Other banks in United States2

38 Nonbanks2

39 Claims on foreigners
40 Other branches of parent bank
41 Banks
42 Public borrowers
43 Nonbank foreigners

44 Other assets

45 Total, all currencies

46 Claims on United Stales
47 Parent bank
48 Other banks in United States2

49 Nonbanks2

50 Claims on foreigners
51 Other branches of parent bank
52 Banks
53 Public borrowers
54 Nonbank foreigners

55 Other assets

56 Total payable in U.S. dollars

1983 1984 1985
1986

Nov. Dec. Jan. l-'eb.

1987

Mai-. Apr. May'1

All foreign countries

477,090

115,542
82,026

j 33,516
342,689
96,004

117,668
24,517

107,785

18,859

371,508

113,436
80,91)9

| 32,527

247,406
78,431
93,332
17,890
60,977

10,666

453,656

113,393
78,109
13,664
21,620

320,162
95,184

100,397
23,343

101,238

20,101

350,636

111,426
77,229
13,500
20,697

228,6(X)
78,746
76,940
17,626
55,288

10,610

458,012

119,706
87,201
13,057
19,448

315,676
91,399

102,960
23,478
97,839

22,630

336,520

1 16,638
85,971
12,454
18,213

210,129
72,727
71,868
17,260
48,274

9,753

446,618

110,404'
78,264'
12,034
20,106

306,338'
89,592'

103.293
23,314
90,139

29,876

306,683

106,265'
76,746'
10,986
18,533

188,672'
65,857'
64.920
16,820
41.075

11,746

456,628

114,685'-
83,492r

13,685
17,508

312,833'
96,281'

105,237
23,584
87,731

29,11(1

.317,487

110,742r

82,082'
12,830
15,830

194,941'
72,197'
66,421
16,586
39,737

11,804

458,305

116,190'
84,111'
12,714'
19,365

310,494'
92,364'

105,386'
23,337
89,407

31,621

309,719

111,522'
82,349'
11,531
17,642

186,370'
66,553'
6!,610'
16,457'
39,750'

11,827

457,819

114,450'
82,588'
13,158
18,704

311,461'
89,656'

109,748
23,192
88,865'

31,908

311,669

110,011'
81,029'
12,102
16,880

l89,205r

(vt,55(V
68,320
16,320
40,015

12,453

456,655

111,865
81,325
13,044
17,496

310,618'
89,200

109,580
22,543'
89,295'

34,172'

306,079

107,016
79,465
11,907
15,644

185,418
61,983
65,997
16,224
39,214

13,645

484,827

127,730
93,414
15,277
19,039

321,699
93,288

115,942
22,765
89,704

35,398

328,920

121,939
91,459
13,468
17,012

192,715
66,535
70,189
16,512
39,479

14,266

487,300

126,847
92,014
16,484
18,349

327,952
101,309
113,946
23,160
89,537

32,501

336,031

121,389
89,978
14,848
16,563

201,126
75,014
69,395
16,677
40,040

13,516

United Kingdom

158,732

34,433
29,111

j 5,322
119,280
36,565
43,352

5,898
33,465

5,019

126,012

33,756
28,756

| 5,(XX)

88,917
31,838
32,188
4,194

20,697

3,339

144,385

27,675
21,862

1,429
4,384

111,828
37,953
37,443
5,334

31,098

4,882

112,809

26,868
21,495

1,363
4,010

82,945
33,607
26,805
4,030

18,503

2,996

148,599

33,157
26,970

1,106
5,081

110,217
31,576
39,250

1,644
33,747

5,225

108,626

32,092
26,568

1,005
4,519

73,475
26,011
26,139

3,999
17,326

3,059

143,806

28,940
22,671

1,534
4,735

108,153
29,966
41,145

5,038
32,004

6,713

97,125

27,564
22,106

1,364
4,094

66,304
23,229
24,020

3,811
15,244

3,257

140,917

24,599
19,085

1,612
3,902

109,508
33,422
39,468
4,990

31,628

6,810

95,028

23,193
18,526
1,475
3,192

68,138
26,361
23,251

3,677
14,849

3,697

144,093

28,720
23,330

1,220
4,170

108,720
30,218
40,677
4,942

32,883

6,653

95,359

27,070
22,673

996
3,401

65,022
22,720
23,629'

3,681'
14,992'

3,267

146,188

28,851
23,326

1,258
4,267

110,274
29,575
43,189
4,983

32,527

7.063

97,568

27,290
22,749

1,061
3,480

66,872
22,578
25,685
3,716

14,893

3,406

145,486

28,503
23,303

1,288
3,912

109,297
28,782
42,537
4,897

33,081

7,686

95,319

26,665
22,662

980
3,023

64,466
21,785
24 225

3,660
14,796

4,188

149,998

31,001
25,315

1,564
4,122

111,113
29,555
43,342

4,964
33,252

7,884

99,398

29,066
24,689

1,192
3,185

66,257
21,958
25,343

3,712
15,244

4,075

Bahamas and Caymans

152,083

75,309
48,720

| 26,589

72,868
20,626
36,842
6,093

12,592

3,906

145,641

146,811

77,296
49,449
11,544
16,303
65,598
17,661
30,246
6,089

11,602

3,917

141,562

142,055

74,864
50,553
11,204
13,107
63,882
19,042
28,192
6,458

10,190

3,309

136,794

131,363

68,062'
44,207'
9,628

14,227
57,452'
16,155'
25,743
6,697
8,857

5,849

124,801

142,592

78,170'
54,575'
11,156
12,439
59,883r

17,296'-
27,476
6,929
8,182

4,539

136,813

135,627

73,569'
48,962'
10,625
13,982
56,899'
15 332'
26,366

7,026
8,175

5,159

129,474

133,229

68,873'
44,759'
10,924
13,190
59,036'
15,481'
28.139
6,974
8,442'

5,320

126,605

133,837

67,357
44,15(H
10,855
12,352
60,643
16,529
28,568
6,915
8,631

5,837

126,808

146,437

77,909
51,747
12,649
13,513
62,770
16,562
30,917
7,120
8,171

5,758

138,445

154,371

34,427
28,935

1,507
3,985

112,997
33,412
41,216

5,234
33,135

6,947

104,622

32,542
28,228

1,157
3,157

68,469
25,921
23 263

3,785
15,500

3,611

141,464

73,282
46,282
13,988
13,012
62,886
15,775
31,352
7,169
8,590

5,296

133,119

1. Beginning with June 1984 data, reported claims held by foreign branches
have been reduced by an increase in the reporting threshold for "shell" branches
from $50 million to $150 million equivalent in total assets, the threshold now
applicable to all reporting branches.

2. Data for assets vis-a-vis other banks in the United States and vis-a-vis
nonbanks are combined for dates before June 1984.
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3.14 Continued

1 .lability aeeount

57 1 utiil, all tiiirc'iieifs

58 Negotiable CDs'
5') To United States
61) Parent bank
61 Other banks in United States
62 Nonbanks

63 To foreigners
64 Other blanches of parent bank
65 Banks
66 Official institutions
67 Nonbank foreigners
68 Other liabilities

69 Total payable in U.S. dollars

71) Negotiable CDs'
71 To United States
72 Parent hunk
73 Oilier banks in Uniled Slates
74 Nonbanks

75 To loreigners
76 Other branches of parent bank
77 Hanks
78 Official institutions
79 Nonbank loreigners
Ml Older liabilities

SI Total, all currencies

82 Negotiable CDs'
81 To United Stales
K4 Parent bank
85 Other banks in United States
86 Nonbanks

87 To foreigners
88 Other branches of parent bank
89 Banks
90 Official institution*
91 Nonbank foreigners
92 Other liabilities

91 Total payable in U.S. dollars

94 Negotiable CDs1

95 To United Slates
96 Parent bank
97 Other banks in Uniled States
98 Nonbanks

99 To foreigners

101 Hanks
102 Official institutions
KM Nonbank foreigners
104 Other liabilities

105 Total, all tmTtndts

106 Negotiable CDs'
107 To Uniled States
108 Parent hank
109 Other banks in Uniled States
110 Nonbanks

11 1 To foreigners
112 Other branches of parent hank
i n Banks
114 Official institulions
115 Nonbank foreiBners
116 Other liabilities

1 17 Total payable in U.S. dollars

1981

477,090

n.a.
188,070
81 261
29,45!
77,156

">69 685
90,615
92,889
18,896
68,845
19,115

38S.2MI

n.a.
184,105
79 015
28.916
76.114

I94. IW
71.522
57,022
11,855
51,260
9.S-I7

158,7.12

n.a.
5S 799
14,021
11,128
10,450

95,847
19,018
41,624
10,151
25,034

7,086

HI,167

n.a
54,691
11,819
11,044
29,808

7.1.279
1 S 40 i
29;120
8,279

20,277
1,197

152,(ISA

n.a.
1 11,299
50,980
16,057
44,262

18,445
14 916
11,876

1,919
11,274
2.3 W

148,278

I9K4

453,656

(7 725
147,581
78,719
IK, 409
50,4.15

247,907
91.909
78,20!
20,281
55,514
20,441

.167,145

(5,227
141,571
76.254
17,915
49,182

178,260
77.770
45,121
15,77!
19,594
10.0S7

144,385

14,41!
'5 ISO
14,651
1,125
7.474

77,424
21,6.11
10,416
10,154
15,20!
7,298

117,497

11.070
24,105
14,1.19
2,980
6.786

56,92!
18 2'M
18,1.56
8,871

11,402
1,199

146.SI 1

615
102.95-
47,162
11.918
•41.855

40,120
16,782
12,405
2,054
9 079
2,921

143,582

1985

458,(112

14,607
155,518
81,914
16,894
54,710

245,919
89.529
76.814
19.520
60.076
21.928

353,712

11,06!
150,162
80 888
16,264
51,010

161,581
71,078
17,165
14,159
40,781
K.904

148,599

11,260
29,422
19,110
2,974
7,118

78,525
21,189
28,581
9,676

16,879
9,192

112,697

29,(17
27,756
18,956
2,826
5,974

5 1,980
] ji 49T,
M.'.144
7,661

11.482
1,624

142,055

610
101,811
44,811
12,778
46.224

15,053
14,075
10,669
1.776
8,5!!
2.579

138,322

1986

Nov.

446,618

12,926
117,029
75,062
14,512
47,415

256,61 1
87,991
81,784
18,811
66,00!
20,052

320,348

29,752
129 224
71,017
11,679
44,528

151,972
64,178
15 106
11,119
41,149

7.4IX)

143,806

28,9X4
22.585
11,811
2,184
6,590

83,455
21,719
14,121
7,875

17.520
8,782

99,327

27,166
20,(155
11,418

1,880
4,717

49,056
1 6 69 **
I5,'M4
5,655

10.722
1,050

131,363

784
94,49!
41,572
11,111
19,790

.11.841
12,661
8,545
2,577

1(1 0S8
2.245

127,30')

(tee.

Al l foreign

456,628

11,629
151,632
82,561
15,646
53,425

251,775
95,146
77,809
17,815
62,985
19,592

336,406

28,466
141,650
78.472
14,609
50,569

156,806
71,181
13>5O
12,171
19,404
7.4S4

Jan.

countries

458,305

11,195
140,072'
70,047
15,051'
54,974

264,480'
90,30!
89,216'
I9.S32
65.429
20,158

323,900

29,921
111,557
65,419
14,047
52,091

155,182
64,180
17,159
11,688
19,955
7.240

Hutted Kingdom

140,917

27,781
24,657
14,469
2,649
7,519

79.49K
25,036
10,877
6,816

16,749
8,981

09,707

26,169
22,075
14,021
2 125
5,729

48,1.18
17 9 5 1
15,'203
4,')!4

10,050
1,125

lahamas an

142,592

847
105.248
48,648
11,715
44,885

14,400
12,631
8,617
2,719

10,43!
2,097

138,774

144,093

29,412
19,465
10,004
2,154
7,107

86,229
21,595
16,479
8,484

17,671
8,967

98,741

27,701
16,829
9,451
1,887
5,491

51,174
16 ^K6
18,7,26
6,096

10,066
1,037

1 Caymans

135,627

995
98,711
40,845
11,687
46,201

11,811
12,12!
8,402
2,808

10,298
2,068

131,572

I'd).

457,819

.16,074
140,046
71,095
11,602
51.149

261,944
88,524
86,037'
19,818
67,565'
19,755

326,319'

12.407
111,617
68,540
12,505
50,572

154,711'
61,640'
16,816'
11,189
41,066'

7,.5«4

146,188

12,211
22,501
12,715
2,154
7,612

82,418
21,210
15,434
7,832

17,922
9,0:16

101,971'

10,175
19,894
12,l<7

1,926
5,811

48,610'
14 691'
18,207
5.176

10,516
1,292

133,229

855
95,221
40,409
10,151
44.661

15,05!
12,972
8,070'
1,011

10,998'
2 , KM)

129,183

1987

Mar.

456,655

14,87!
141,341
70,866
13,695
56,78(1

260,659'
87,867
84,976
20,591
67,225'
19,782'

321,354

11,148
112,41.1
65,755
12,59!
54,065

149 949
62,172
15,116
11, .192
19,269
7,844

145,486

10,968
21,411
12,112
1,816
7,285

81,72!
21 171
.15,971
7 827

18,554
9,162

98,%7

28,868
18,940
11,606

1.602
5.712

47,511
14 47 1
1X,'»27
4.924

10,109
1,628

133,837

81!
98,560
19,625
10,568
48,167

12,501
11,671
8,140
2,816
9,852
1,961

129,048

Apr.

484,827

11,155
152,190
74,772
16,911
60,705

277,991
94,559
92,704
21,291
69,415
21.291

340,069

29,505
141,126
68,064
15,455
57,607

161,216
67,278
19,111
14,118
40,509
8,222

149,998

29,111
21,967
13,201
2,205
8,561

87,350
22,190
17,562
«,871

IK,527
9,170

101,793

27,189
21,144
12,152
2,021
6,771

49,708
14 M\7
I9,'49«
5,786

10,057
1,752

146,437

88 !
107 028
42,976
11,145
50,707

16,491
1.1,891
9,452
2,937

10,211
2,035

140,457

Miiyi'

487,300

14,160
149.785
74,347
16 90S
58,530

284,126
101,777
90,236
21,058
69,055
19,029

346,946

30,763
140,883
69,863
15,742
55,278

167,664
74,769
36.216
16.068
40,611

7,616

154,371

10,226
26,291
15,145
2,271
8,871

89 67!
26,167
15,282
10,004
18,020
8,181

106,093

28,145
21,561
14,528
2,027
7,006

51,029
18 4K)
l.5,'.5.55
7,214
9,810
1,158

141,464

1,092
101,338
39,848
1.1,185
48,105

!6,825
11,159
9,885
3,072

10,509
2,209

136,475

} . B e f o r e J u n e 1984 , l i a b i l i t i e s o n n e g o t i a b l e CDs w e r e i n c l u d e d in l i a b i l i t i e s t o
t h e U n i l e d S t a t e s o r l i a b i l i t i e s t o f o r e i g n e r s , a c c o r d i n g l o t h e a d d r e s s o f t h e in i t i a l
p u r c h a s e r .
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3.15 SELECTED U.S. LIABILITIES TO FOREIGN OFFICIAL INSTITUTIONS
Millions of dollars, end of period

llcm

1 Tolal1

liy type
2 Liabilities reported by banks in the United States2

3 U.S. Treasury bills and certificates'
U.S. Treasury bonds and notes

4 Marketable . . .
5 Nonmarkelable4

6 U.S. securities other than U.S. Treasury securities

tl\' area
7 Western Europe1

8 Canada
9 Latin America and Caribbean

10 Asia
11 Africa
12 Other countries'1

1984

ISO..UK

%,090
59,976

69,019
5,800

19,463

69,818
1,528
8 565

93,701
1,263
5.472

1985

178,380

26.7.14
53,252

77,154
3,550

17,690

74,447
1.315

11.148
86.448

1,824
3,199

1986'

Nov.

211,158

27.818
75,132

91.225
1.300

15.68.'

87,840
1.892
9.096

105.510
1,545
5,276

Dec.

211,706

27,626
75,650

91,534
I..KK)

15.596

88,289
2.004
8.367

106,024
1,503
5,519

Jan.

213,416

27.629
75,718

93.032
1.300

15,737

89.681
3,383
7,680

107,448
[,300
3,926

l-eh.

215,512

29.438
75.434

93,866
I, MO

15,474

90,914
3.761
7.425

108,886
1,164
3.362

1987'

Mar.

227,043

31,237
79,629

99,703
1,300

15.174

99,711
5.110
8,241

108,662
1,192
4,127

Apr.

235,824

32,630
84,640

102,107
LOT

15,147

105.600
3,922
9,293

110,022
1,284
5,702

May''

235,788

11 184
81,553

106,478
1 OT

15,073

107,597
3 482
7,879

109,578
1.62K
5.626

1. Includes the Bank for International Settlements.
2. Principally demand deposits, time deposits, bankets acceptances, commer-

cial paper, negotiable time certificates of deposit, and borrowings under repur-
chase agreements,

3. Includes nonmnrkctnbic certificates of indebtedness (including those pay-
able in foreign currencies through 1974) and Treasury bills issued to official
institutions of foreign countries.

4. Hxcludes notes issued to foreign official nonreserve agencies. Includes
bonds and notes payable in foreign currencies,

5. Debt securities of U.S. government corporations and federally sponsored
agencies, and U.S. corporate stocks and bonds.

6. Includes countries in Oceania and Eastern lunope,
N O I L . Based on Treasury Department data and on data reported to the

Treasury Department by banks (including Federal Reserve Banks) and securities
dealers in the United States.

3.16 LIABILITIES TO AND CLAIMS ON FOREIGNERS Reported by Banks in the United States
Payable in Foreign Currencies1

Millions of dollars, end of period

Item

1 Banks' own liabilities
2 Banks' own claims
3 Deposits
4 Other claims

1983

5,219
7.231
2,731
4,501
1,059

1984

8,586
11,984
4,998
6,986

569

1985

15,368
16.294
8,437
7.857

580

J ti ne

24.314
20,937
11,072
9,86.5
1.385

1986'

Sept.

29.467
24.124
13.220
10.904

1,597

Dec.

29,404
25.150
13,173
11,977
2,508

1987''

Mar.

36.436
31,748
13,929
17,819
2.120

1. Data on claims exclude foreign currencies held by U.S. monetary author-
ities.

2. Assets owned by customers of the reporting bank located in the United

States that represent claims on foreigners held by reporting banks for the accounts
of the domestic cu.stomers.
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3.17 I.IABIUTII'S TO I'ORKKiNHRS Reported by Hanks in the United States
Payable in U.S. dollars
Millions DC dollar's, end of period

I I I J 1 ( r 1 J 1 ' 1 ' 1

ilokh:i iWLi l y p c Hi itun\ii\y

1 All foreigners

2 hanks1 own liabiliiics

4 Time deposits'
5 Other'
6 Own foieien ofhees*

7 Banks' enstoilv liabilities'
8 US Treasury bills and cetlificates"
9 Oilier negotiable and readily transferable

insti nnients''
10 Oilier

11 Ntinmonelary international and ro^ioiiiil
ori;mii/uli<ins

12 Hanks' own liabilities
1.1 Demand deposits
14 Time deposits'
is Other'

16 Hanks' custody liabilities''
17 U.S. Treasury bills and certificates
IK Other negotiable and readily transferable

instruments''
19 Other

20 Official institutions*

21 Banks' own liabilities
22 Demand deposits
21 Time deposits
24 Other1

25 Hanks' custody liabilities'
26 U.S. Treasury bills ami certificates'
27 Other negotiable- and readily transferable

instruments'
28 Other

29 Hanks'

10 Hanks' own liabilities
U Unaffiliatcd foreign banks
12 Demand deposits
1.1 lime deposits1

14 Other'
15 Own foreign offices'

16 Hanks' custody liabilities'
17 U.S. Treasury bills and certificates
18 Other negotiable and readily transferable

instruments''
19 Other

40 Other foreigners

41 Hanks' own liabilities
12 Demand deposits
41 Time deposits
14 Other'

15 Hanks' custody liabilities''
46 U.S. Treasury bills and certificates
47 Other negotiable and readily liansferable

instruments'
48 Oilier

49 Mr M I I : Negotiable lime certificates of deposit in
custody tor foreigners

1983

.169,6(17

279,087
17,470
9O.t\12
25 874

145,111

90,520
68,669

17..167
4..185

5,')57

4.612
297

1.584
750

1,125
46.1

86.'
1)

79,876

19 427
1.H17
7.118

10,272

60,448
54,141

6.082
25

226.SK7

205.147
60,2.16

K 759
17,419
14.0.18

14.5.111

21.540
10,178

7.48S
.1.877

56,887

49 680
6.577

42.29(1
811

7,207
1,686

(.018
481

10,146

1984

407.3IH)

106,898
19.571

1KM1.1
26.26K

150,646

1(10 408
76.168

18,747
5,291

4,454

2.014
254

1.267
491

2,440
916

1,524
1)

86,(165

19,019
1.821
9 174
7,842

67,026
59,976

6.966
84

240.SW

225.168
74.722
10,556
47,095
17,071

150,646

21.525
11.448

7,2.16
4,841

67,894

60,477
6,918

52,678
861

7.417
4,029

1.021
167

10.476

19K.5

435,726

141.070
21,107

117^278
29,105

17.1.181

94 656
69,1.1.1

17,964
7,558

5,821

2.621
8S

2,067
469

1.200
1.7.16

1.464
II

79,985

20,8.15
2,077

10.949
7,809

59.150
51,252

5,824
75

275,589

252,721
79,141
10.271
49.510
19,561

17.1..181

22 866
9.812

6,040
6,994

74,331

64 K92
8.671

'4,752
1,467

9,419
4,114

4.616
4H9

9,845

1986'

Nov.

51.1,6.13

178.4.19
24.75K

125.429
16.448

191.805

115.191
90.151

15.14.1
29,499

4,565

1.194
115

2.299
761

1.171
262

1.104
.5

102,951

25.206
2.18«

11.288
11,711

77.744
75.112

2.480
112

.126,033

282.86.1
91.058
11.611
57,262
22,185

191,805

41.170
10,491

5,550
27.129

80,(18.1

67.176
10.824
54.580

1.772

12,908
4,465

6.209
2.214

6,610

Dec.

5.18,895

404.760
21,788

111,1.16
40,880

208.956

1.14,1.14
90,257

16.52.1
27,154

4,699

2,850
199

2.066
584

1.849
259

1.590
0

10.1,275

25.1.14
2,267

10,752
12,115

78,142
75.6M)

2,147
145

.150,491

109,928
100,971

10,10.1
64,245
26.424

208,956

4(1,561
9.962

5.511
25.089

»il,4.KI

66,849
11,019
54,071

1,757

1.1,580
4,387

7,074
2,120

7,141

1987'

Jan.

525,505

192.094
22,490

125,207
19,549

204,848

11.1.411
89,278

14,656
29,477

5,081

1,712
183

2,515
1,034

1.149
86

1.261

10.1,346

25,403
1,487

11,3.15
12.58(1

77.944
75.718

2,158
69

.139,648

297.017
92,189
10,414
57,912
21.844

204,848

42.611
9,826

5,413
27,352

77,429

65,923
10,386
51.446

2,091

11,507
1,648

5.804
2.055

7.191

h'eb.

522,597

188.147
1~> ((49

125.728

199J59

1.14.45(1
90,695

11,8.19
29,916

4,520

2,193
157

1.488
548

2.126
1.21.1

1,112
1

1114,872

26.880
1,51.1

11,185
11,982

77 992
75,4.14

2.418
140

.1.15,517

29.1.144
9.1,785
10.103
60.007
21.675

199,159

42,17.1
10,486

4,140
27,547

77,688

65,929
10.676
52.848
2,405

11.759
1.563

5,969
2,227

7.722

Mar.

524,768

189.715
^ 101

125,129
42,458

199,825

91,048

14,744
27,262

3,889

2.510
246

1.230
1,011

1,179
154

1.225
(I

110,866

28.101
1,921

11,135
15,044

82,761
79.629

1.001
132

114,211

295 092
95,268

9,51(1
61,856
21.902

199.825

39,138
9,744

4,367
25.026

75,783

64.009
10,621
50,908

2,479

11,771
1,520

6,150
2,101

7,694

Apr

551,449

411,111
11 174

131.278
44,826

211,(155

14(1,117
97,789

14,62.5
27,702

6,8.10

5,216
159

l .KKI
1.977

1,594
428

1.152
14

117,271

29.641
1,829

11,084
14,731

87,627
84,640

2,8.12
154

150,128

311,012
99,957

9,781
64,906
25,271

211.055

19,116
9,538

4,256
25.322

77,2211

65.440
10 405
52.188

2.848

11,780
3,183

6,385
2,212

7,976

May ' '

553,394

411.895
T> i j^4

11.1,878
45,671

211,390

119,5(10
95,971

15.885
27.644

3,819

2.155
106
960

1,089

1,664
440

1,224
0

112,9.17

28,522
2,089

11,784
14,649

84,415
81,553

2,715
147

156,411

.117.195
105,805
10,5.58
68.21.1
27.014

211,190

19,236
9,786

4,291
25,158

80,207

66,021
10.202
52,901
2,921

14,184
4,192

7,651
2,140

8,541

1. Excludes negotiable lime cei tificates of de
"Other negotiable and readilv transferable instrun

2. Intitules bun owing under repurduisi' a^reen;
i. U.S. banks: includes amounts due to own

subsidiaries consolidated in "Consolidaled Report
idregulatoiy agencies. Agencies, brand

foreign banks: piineipallv amounts due to head off
foreign brandies, ii^encies or wholly owned subsii
foreign bank.

4. financial claims on lesidents of the United

:ign hi id toreig
,)f Condition'1 filed with ha

•d suhsidi.
i patent loieign bank, a

fines ot hoid office or pare

Stales, other than long-term

6.
ccrtiT

7
the hi

S.
Ink'i

ties, held by or through reporting banks.
nclndes nonniarkctable ceriifieales of itulchtcilness and Treasury bills
to official institutions of foreign countries.
rincipally |-

;ates uf dep
'rincipally tli
itei-Americ;i
oieiMH ecu
tional Sett

nke al paper, and negoiialile time

ie International Hank tor Reconstruction and Development, and
i and Asian Development Banks,
al hanks am) foreign central Moverninents. and the Hank for

tral banks, which ; neluded in "Official institutions.
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3.17 Continued

Area and country

1 Tolal

2 Foreign countries

3 Europe
4 Austria
5 Belgium-Luxembourg
6 Denmark
7 rinland
8 1'ranee
9 Germany

10 Greece
11 Italy
12 Netherlands
13 Norway
14 Portugal
15 Spain
Id Sweden
17 Switzerland
IS Turkey
19 United Kingdom
20 Yugoslavia
21 Other Western Hurope
22 U.S.S.R 1
23 Other Kastern Europe-

24 Canada

25 l.alin America and Caribbean
26 Argentina
27 Bahamas
28 Bermuda
29 Brazil
30 British West Indies
31 Chile
32 Colombia
33 Cuba
34 Ecuador
35 Guatemala
36 Jamaica
37 Mexico
38 Netherlands Antilles
39 Panama
40 Peru
41 Uruguay
42 Venezuela
43 Olher l.alin America and Caribbean

44 Asia
China

45 Mainland
46 Taiwan
47 Hong Kong
48 India
49 Indonesia
50 Israel
51 Japan
52 Korea
53 Philippines
54 Thailand
55 Middle-East oil-exporting countries
56 Other Asia

57 Africa
58 Egypt
59 Morocco
60 South Africa
61 Zaire
62 Oil-exporting countries'1

63 Other Africa

64 Other countries
65 Australia
66 All other

67 Nonmonetary international and regional organi/a-
ijons

68 International
69 1 ,atiu American regional
70 Other regional'

1983

.169,607

363,649

138,072
5H5

2.709
466
531

9.441
3,599

520
8,462
4,290
1,673

373
1,603
1,799

32,246
467

60,683
562

7,403
65

596

16,026

140,088
4,038

55,818
2,266
3,168

34,545
1,842
1,689

8
1.047

788
109

10.392
3.879
5,924
1,166
1,244
8,632
3,535

58,570

249
4,(151
6,657

464
997

1.722
18.079
1,648
1,234

747
12,976
9,748

2 827
671
84

449
87

620
917

8,067
7,857

210

5,957
5,273

419
265

1984

407,306

402,852

153,145
615

4 114
438
41K

12,701
3 358

699
10,762
4 731
1,548

597
2,082
1,676

31,140
584

68,671
602

7,192
79

537

16,059

153,381
4,394

56,897
2,370
5,275

36,773
2,Mil
2,514

10
1,092

896
183

12,303
4 220
6,951
1,266
1 394

10,545
4,297

71,187

1,153
4,99(1
6,581

507
1,033
1,268

21,640
1,730
1,383
1.257

16.804
12.841

3.3%
647
118
328
153

1.189
961

5.684
5 3(X)

384

4,4M
3,747

587
PO

1985

435,726

429,905

164.114
691

5,243
513
496

15,541
4,835

666
9,667
4,212

948
652

2,114
1.422

29.020
429

76.728
673

9.635
105
523

17.427

167,856
6,032

57,657
2.765
5.373

42.674
2.049
3,104

11
1,239
1,071

122
14,060
4,875
7,514
1,167
1,552

11,922
4.668

72.280

1,607
7,786
8,067

712
1,466
1,601

23,077
1,665
1,140
1,358

14,523
9,276

4,883
1.36.3

163
388
163

1,494
1,312

3,347
2,779

568

5.821
4.806

894
121

1986

Nov.

51.3,63.3'

509,(167'

176,173'
1.197
6.863

576
448

21.917
5.856

755
9,304
4,410

512
685

2,197
1,301

30,407'
418

84.968'
544

3.347
16

452

25.753

190.406'
5,188'

63,173'
2,579'
4,684

61,921'
2,325
3,873

6
1,199
1,129

153
13,544'
4,706
6,729
1,146
1,610

11,592
4,848'

107,054

1,450
17,540
9,347

701
1,528
2,380

46,184
1,128
1,720
1,083

13,010
10,984

4,018
710
84

264
96

1,593
1.272

5,662
4,286
1,376

4,565'
3,482'

927
157

Dec.

538,895'

534,196'

180,871'
1,186
6,788

485
580

22,850'
5,823'

706
10,875'
5.558

737'
700

2.393
889

30,967'
454

85.352'
631

3,117'
80'

702

26.256

208,949'
4,754

73,267'
2,951'
4,321

71,151'
2,053
4,281

7
1,235
1,122

H6
13,631
4.914'
6,865
1,16.3
1,5.37

10,452
5,109'

108,969'

1,476
1K.903
9,518'

673
1,548
1,890

47,437'
1,141'
1,865
1.120

12.356
11.042

4,019'
706
92

271
74

1,518
1.358

5.131'
4.209'

922

4.699'
3,512
1.033

154'

Jan.

525,505'

S2U.424'

179,253'
972

(i,729
449
565

21,372
6,813

745
9.375'
5.155'

678
657

2.238
884

28,913'
375

87,911'
554

4,309
21

535

26,105'

195,666'
4,499'

64,998'
2,282'
3,813

66,77V
2,208
4,273'

6
1,049
1,124

149
13,584'
1,593
7,361
1,110
1,609

10,494
4,741'

112,058'

2,046
19,553
9,388'

663'
1,410
1,761

49,997
1,058'
1,811
1.282

12.322'
10.768

3.661'
607'

74
341
54

1,336'
1.248'

3.680
2,683

997

MIS]
3.958

960
164

Ech.

522,597'

518,077'

181,082'
928

7,587'
520
762

22,654
5 907'

749
8,489
5,354'

554
709

2,333
1,062

27 555
'359

90,105'
565

4,319'
23

546

25,189'

191,636'
4,668

62,970'
2,506'
3 797

65,509'
2 046
4,268

7
1,120
1,081

145
13.423'
5,652'
6 475'
1.131
1,583

10.362
4,894

113,439'

1,650'
21,127

9,329'
686

1.591
1.892

50.921'
1.017'
1.779
1.224

12.104'
10.120'

3,499
791
76

201
42

1.156
1,233

3.232'
2,465'

767

4,520
3.606

762
152

1987

Mar.'

524,768

520,879

182,527
798

7,230
623
937

23.835
7,412

641
10.101
4,968

495
689

2.224
1.065

27.544
412

88,390
564

3,902
30

669

26,553

195,412
4.725

62,581
2,293
3,693

69,860
2,060
4,271

6
1,014
1,082

230
13,207
5,643
6,664
1,062
1,630

10,365
5,026

108.942

1,973
20,106
9,160

500
1,414
1,666

48,983
1,129
1.737
1.235

11,581
9,456

3,457
753

99
178
40

1.108
1,278

3,988
3,027

960

3,889
2,897

788
204

Apr.

551,449

544,619

191,527
1,068
7.919

425
942

27,396
6,419

601
11,342
5,967

572
660

2,233
1,251

26,505
833

91,776
526

4,395
32

665

25,294

206,470
4,406

71,735
2,180
3,616

69.213
2.253
4,349

6
1,044
1,164

149
15,053
5,706
7,122
1,086
1,545

10,563
5,280

112,472

1,899
19,460
9,340

526
1,460
1,302

53,526
1,177
1,426
1,131

11,409
9,815

3.702
847
101
287

39
1.212
1.216

5.153
4.266

888

6,830
5,561

850
420

May''

553,394

549,576

206,864
911

9,325
459
909

27,858
9,776

643
11,726
5,442

499
607

2,194
1.503

27.0h2
378

102,316
429

3.950
37

839

24.522

202,092
4,806

69,263
2,595
3.960

67,924
2,034
4,289

26
1,093
1,167

189
13,909
5,171
7,341
1,094
1,507

10,254
5,470

107,717

1,841
17,305
9,341

568
1,242
1,084

50,41.3
1,343
1,310
1.172

10,917
11.182

4.003
1.052

X6
198
74

1.267
1.326

4 377
3,578

799

3,819
2,336

994
488

1. Includes the Bank tor International Settlements,. Hcginiiing April I97K, also
includes Eastern European countries not listed in line 23,

2. Beginning April 1978 comprises Bulgaria, Czechoslovakia, the German
Democratic Republic, Hungary, Poland, and Romania.

} . Comprises Bahrain. Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and

United Arab Emirates {'Crucial States).
4. Comprises Algeria, Gabon, Libya, and Nigeria.
5. Asian, African, Middle Eastern, and European regional organizations,

except the Bank tor International Settlements, which is included in "Other
Western Europe."
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3.18 BANKS' OWN CLAIMS ON l'ORKIGNKRS Reported by Hanks in [he United States
Payable in U.S. Dollars
Millions ol dollars, end of period

Area ami country

1 Total

2 I'orci^n countries

4 Austria
? Belgium-Luxembourg
(> Denmark
7 Finland
H France
9 (iermany

10 Greece
11 Italy
12 Netherlands
13 Norway
14 Portugal
15 Spain
16 Sweden
17 Switzerland
IK Turkey
l'> United Kingdom
20 Yugoslavia
21 Other Western Hurope1

22 U.S.S.R
23 Other Kastein luiroptv-

24 Ciinmhi

25 Latin America and Caribbean
26 Argentina
27 Bahamas
28 Bermuda
2() Bra/.il
30 British West Indies
31 Chile
32 Colombia.
33 Cuba
14 1' euador
35 G u a t e m a l a 1 ! ! ! ! ! ! ! ! ! ! . ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
36 Jamaica1

37 Mexico
38 Netherlands Antilles
3̂J Panama
40 Peru
41 U ruguay
42 Verrczuelit
43 Other 1 .atin Arnei ica and Caribbean

44 Asia
China

45 Mainland
46 Taiwan
47 Hong Kong
48 India
49 Indonesia
50 Israel
51 Japan
52 Korea
53 Philippines
54 Thailand
55 Middle ICast oil-exporting countries4

56 Other Asia

57 Africa
58 Kgypt
59 Morocco
60 South Afriea
61 Zaire
62 Oil-exporting counli iess

6.3 Other

64 Other countries
65 Australia
66 All other

67 Nonmonetary international and regional
organizations''

1983

391,312

391,148

91,927
401

5,639
1.275
1,044
8,766
1,284

476
9,OIK
1.267

690
1.114
3.573
1,358
1,863

812
47,164

1.7 IK
477
192

1,598

16,141

205,491
11,749
59,613

566
24,667
35,527
6,072
3,745

0
2 307

129
215

34.802
1,154
7 848
2,536

977
11,287
2,277

67,837

292
1,908
8,489

330
805

1,832
30,354
9,943
2,107
1,219
4,954
5,603

6.654
747
440

2,634
31

1,073
1,727

2,898
2,256

642

164

1984

400,162

(99 363

99.014
433

4.794
648
898

9,157
1,306

817
9,119
1,156

675
l,24t
2,884
2,230
2,123
1,130

5ft, INS
1.886

596
142

1,389

16.109

207,862
11,050
58,009

592
26,115
38,205
6,839
3,499

0

252
34,885

1,350
7,707
2JM
I.08K

11,017
2,091

66,316

710
I.K49
7,293

425
724

2.0K8
29,066
9,285
2,555
1,125
5.044
6.152

6,615
728
58 i

2,795
18

842
1,649

.1,447
2,769

678

800

_

1985

401,608

400,577

106,413
598

5,772
706
823

9,124
1.267

991
8,848
1,258

706
1,058
1,908
2,219
3.171
1,200

62,566
1,964

998
110

1,107

J6.4K2

202,674
11,462
58,258

499
25,283
38,881
6,603
3,249

0

' l94
224

31,799
1.340
6,645
1 !947

960
11),871
2JI67

66,212

639
1,535
6,797

450
698

1,991
31,249
9,226
2,224

845
4,298
6,260

5,407
721
575

1,942
20

630
1,520

3,190
2,413

978

1,030

1986

Nov. '

417,669

417,423

106,528
734

8.127
757

1,176
9,555
1,761

792
8,378
2,427

712
681

1,722
2,335
1,574
1,539

58,691
1,816

600
225
927

20.354

196,441
12,028
53,601

447
25,217
40,488

6,536
2,665

1
^ 4 1 !

118
216

30,776
931

5,354
1 !624

943
11,044
2,020

86,192

793
1,811
7,575

327
722

1,605
53,311

6,533
1,978

595
3,778
7,162

4,737
560
621

1,586
27

690
1,253

3,172
1,980
1,192

246

Dec

444,257'

441,273'

107,347'
72K'

7.503'
692'
947

11,169'
1,818'

648
9,042'
3,299'

6 M
706

1,459
1,945
t,049
1,541

5X.282'
1,836'

540'
345
944

20,958'

208,852'
12,089'
59,547'

418
25.666'
46.306'

6,543'
2,819

0

140
198

30,607'
1,039
5,434'

940
II,OIK'
1,938'

96,198'

787
2,675
8,300'

121
718

1,6.15'
59.852
7,159'
2,208'

577
4,122
7.845

4,621
567
598

1,531
28

688
1,208

3,297
1,952
1,345

2,983

Jan.

421,086'

421,017'

100.775'
641'

7,556'
650'
797

9,058'
2,269'

635
7,898'
2,077'

741
677

1,479
2,280
2,622
1,469

55.K.56'
1,775

522'
196

1,379

20,749

195,571'
12,114
52,090'

415
25,798'
41,128
6,475'
2,801

10'

1.11
199

30,289'
960

5 770
K635'

9.17
1I.02X'

1 ,K64

95,9K9'

983
2,617
8,44.3

3.33
699

1,601'
58,319'
6,783
2,154'

521
5,483
8,053

4,618'
577
590

1,534
36

725
1,1.56

.3,316'
2,081
1,235-

69'

Ixb.

417,258'

417,081'

102,234'
549'

8,90.5'
624'

1,050
9,960'
1,725'

634
7,337'
2,090'

766
679

1,637
2,422
2,413'
1,436

56,387'
1,769

477'
401'
971

19,186'

196,337'
12,211
52,952'

376
25,810'
41,074'

6,603'
2,743

1

145
199

29,999'
945'

5,204
1 }>26'

932
11,185'

1,910

91,767'

873
2,890
9,225

325
679

1,521'
55.594'
6,161
2,127'

557
4,892
6,922

4,678'
593
585

1,548'
42

743
1,168

2,878
1,902

976

I7K

1987

Mar.'

414,321

413,777

99,393
660

8,081
651

1,003
9,858
1,632

515
6,991
2,371

667
737

1,768
2,464
2,338
1,577

54.0.11
1.840

7KI
367

1,032

19,829

199,037
12,162
53,679

532
26,082
42.774
6,412
2,692

6

135
192

29,817
992

5 543
L593

959
11,282
1,845

87,783

1,373
2,910
8,254

486
652

1,545
52,267
6,011
2,282

492
5.150
6,362

4,853
6IK
584

1,550
42

856
1,204

2,882
1,990

892

544

Apr.

437,926

434,123

108,064
750

8,544
574

1,127
10,813
1,174

460
7,536
3,075

6 8 !
610

1,9.39
2.417
2,905
1,559

59,821
1,763

670
378

1,068

20,225

209,127
12,114
62,753

740
26,214
42,946

6,398
2,679

9

120
189

30,086
1,202
5 769
l!.595

957
11,06.5

1,910

88.967

1,450
3,194
7.922

314
621

1,509
54,299
5,331
2,121

461
4,598
7.I4K

4,789
574
565

1,578
41

795
1,236

2,950
2,066

884

3,804

May,' '

436,471

436,276

115,370
668

9,946
569

1,046
12,070
1,507

457
8,331
2,989

776
641

2,070
2,618
3,593
1.623

62,769
1,803

515
357

1,021

19,340

204.3M>
12,334
57,778

1,242
25,734
44,011
6,321
2,650

9

115
184

.10,077
1,072
4,791
l!_599

962
11,046
2,005

89.571

1,177
3,592
7.725

.379
657

1,4.59
55,0.56
6,119
2,064

540
3,795
7,009

4,867
585
566

1,591
41

840
1,243

2,828
1.897

931

195

1. Includes the Hank for International Sc-ttlei
includes Lastern huiopean countries not listed

2. Beginning April 197S comprises Ikilgai ii
Democratic Republic, Hungary, Poland, and Ri

3. Included in "Other Latin America and ('a

ents. Heginmng April I97K, al
n line 23,
, Czechoslovakia, the Cieiin
mania,
bbcan" through March 197S.

4. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qalai, Saudi Arabia, ami
United Arab Kmirates (Trucial States).

5. Comprises Algeria, (iabon, Libya, and Nigeria.
6. Hxcludes the Bank for International Settlements, which is included in

"Other Western Luropc."
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3.19 BANKS' OWN AND DOMESTIC CUSTOMERS' CLAIMS ON FOREIGNERS Reported by Banks in the
United States
Payable in U.S. Dollars
Millions of dollars, end of period

Type til' claim

1 Tolal

2 Banks' own claims on foreigners
3 Foreign public borrowers
4 Own foreign offices1

5 Unaftiliated foreign banks
6 Deposits
7 Other
8 Al l other foreigners

9 Claims of banks' domestic customers- ..
10 Deposits
11 Negotiable and readily transferable

instruments'
12 Outstanding collections and other

claims

13 MfMO: Customer liability on
acceptances

Dollar deposits in banks abroad, re-
ported by nonbanking business en-
terprises in the United States4 . . . .

1983

426,215

391,312
57,569

146,393
123,837
47,126
76,711
63,514

14,901
2,969

26,064

5,870

37,715

46.337

1984

433,078

400,162
62,237

156,216
124,932
49.226
75.706
56.777

32,916
3,380

23,805

5,732

37,103

40,714

1985

430,489

401,608
60,507

174,261
116,654
48,372
68,282
50,185

28,881
3,335

19,332

6,214

28,487

38,102

1986'

Nov.

417,669

417,669
61,305

188,812
120,313
53,300
67,013
47,238

45,351

Dec.

478,221

444,257
63,950

211,759
122,747
" , 2 9 9
65,447
45,801

33,964
4,413

24,044

5,508

25,616

4.1,994

Jan.

421,086

421,086
61,794

192.595
121,036
54.376
66,660
45,662

46.583

Feb.

417,258

417,258
61,709

190,911
120,287
55,526
64,760
44,352

49,528

1987'

Mar.

445,903

414.321
62,737

190,070
117,063
53,652
63,411
44,450

31.582
3,402

20,551

7,630

25,449

44,378

Apr.

437,926

417 926
65,450

206.812
120.636
57.394
63.241
45.029

46.671

May'1

436,471

436,471
62,354

203,516
125,916
60,309
65,607
44,685

n.a.

1. U.S. banks; includes amounts due from own foreign branches and foreign
subsidiaries consolidated in "Consolidated Report of Condit ion" Hied with bank
regulatory agencies. Agencies, branches, and inajority-ownvil subsidiaries oj
foreign banks: principally amounts due from head olliee or parent foreign bank,
and foreign branches, agencies, or wholly owned subsidiaries of head oflice or
parent foreign bank.

2. Assets owned by customers of the reporting bank located in the United
States thai represent claims on foreigners held by reporting banks for the account
of their domestic customers.

3. Principally negotiable time certificates of deposit and bankers acceptances.
4. Includes demand and time deposits and negotiable and nonnegotiablc

certificates of deposit denominated in U.S. dollars issued by banks abroad. For
description of changes in data reported by nonbanks, sec July 1979 I U J I I I I I N ,
p. 550.

N O T F . Beginning April 1978, data for banks1 own claims are given on a monthly
basis, but the data for claims of banks' own domestic customers are available on a
quarterly basis only.

3.20 BANKS' OWN CLAIMS ON UNAFFILIATKD FORK1GNERS Reported by Banks in the United States
Payable in U.S. Dollars
Millions of dollars, end of period

Maturity; by borrower and area

1 Total

lix boi'i'ouer
2 Maturity of 1 year or less1

3 Foreign public borrowers
4 All other foreigners
5 Malurity of over 1 year1

6 Foreign public borrowers
7 AM other foreigners

fly area
Maturity of 1 year or less1

8 liurope
9 Canada

10 Latin America and Caribbean
11 Asia
12 Africa
13 All other-

Maturity of over I year1

14 liurope
15 Canada
16 Latin America and Caribbean
17 Asia
18 Africa
19 Al l other-

1983

243,715

176,158
24,039

152,120
67,557
32,521
35,036

56,117
6,211

73,660
34,403
4,199
1,569

13,576
1,857

43,888
4,850
2,286
1,101

1984

243,952

167,858
21,912

143,947
76,094
38,695
37,399

58,498
6,028

62.791
13.504
4,442
2,593

9,605
1,882

56,144
5,323
2,033
1,107

1985

227,9(13

160,824
26,302

134,522
67,078
34,512
32,567

56,585
6,401

63,128
27,966
3,753
2,791

7,634
1,805

50,674
4,502
1,538

926

June

222,824

152,743
23,172

129,571
70,081
37,582
32,499

58,028
6,103

57,416
25,796

1,297
2,083

7,945
2,256

53,621
4,043
1,497

719

1986'

Sept

224,754

155,258
22,528

132,731
69,496
38,350
31,145

59,428
6.199

58,212
26,505
3.071
1,845

7,230
1,930

54,117
3,976
1,479

744

Dec.

231,413

159,909
24,921

114,988
71,504
39,783
31,722

61,227
5,840

56,050
29,476
2,858
4,458

6,826
1,930

56,337
4,081
1,534

795

1987

Mar.."

224,128

152,252
22,508

129,744
71,876
41,005
30,871

57,821
5,504

54,081
29,603

3,145
2,098

6,921
1,916

56 623
4,197
1,626

573

1. Remaining time to maturity. 2. Includes nonmonetary international and regional organizations.
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3.21 CLAIMS ON K)RKIGN COUNTRIES Held by U.S. Offices and Foreign Branches of U.S.-Chartered Banks1

Millions of dolkirs , end ol period

Area or country

1 Total

2 t i l l ) countries and Switzer land
1 Belg ium-Luxembourg
4 Trance
5 ( ie rmany
6 Italy
7 Netherlands
8 Sweden
9 Switzer land

10 United K ingdom
11 Canada
12 Japan

13 Oi l ier developed countries
14 Austr ia
15 Denmark
16 Tinland
17 Greece
18 Norway
19 Porlngal
20 .Spain
21 Turkey
22 Other Western l iurope
23 South Afr ica
24 Austral ia

25 O l ' K C countr ies1

26 I'.cuador
27 Venezuela
28 Indonesia
29 Middle Hast countries
30 Afr ican countries

11 Non-OI ' I 'X ' developing countries

Latin A'nctiiti
32 Argentina
33 Ilrii7.il
34 Chile
35 (Colombia
36 Mexico
37 Peru
38 Other Lat in Amer ica

Asia
China

39 Mainland
40 Taiwan
41 India
42 Israel
4.1 Korea (South)
44 Malaysia
45 Philippines
46 Thailand
47 Other Asia

Africa
48 Kgypt
49 Morocco
50 Zaire
51 Other Africa1*

52 Hastern Kurope
53 U.S.S.R
54 Yugoslavia
55 Other

56 Oltshore banking centers
57 l lahamas
5« l leraiuda
59 Cayman Islands and other Bri t ish West Indies
60 Netherlands Antilles
61 Panama
62 1 .cbanon
63 Hong Kong
64 Singapore
65 Others' '

66 Miscellaneous and unallocated7

1982

4.16.1

179.6
13.1
17.1
12.7
10.3
1.6
5 0
.5.0

72.1
10.4
w •>

31.5
1.9
2.4
2 2
1.0
1,3
1.5
7.5
1.4
2.3
3.7
4.3

10.5
2.9
8.5
2.8

106.5

8.9
22.9
6.3
t 1

24.2
2.6
4.0

2
5J

5
2,1

10,7
2,1
6.3
1.6
1.1

1.2
.7
.1

2.4

6.2
.3

2.2
3.7

66.0
19.0

.9
12.8
3.3
7.5
.1

13.3
9.1

.0

17.5

1983

4.1.1.9

167.8
12.4
16 2
11.3
11.4

3.5
5.1
4.1

65.3
8.3

it) i)

16.0
1.9
3.4
2.4
2 8
3.3
1.5
7.1
1.7
1.8
4.7
5.4

28.4

9.9
3.4
9,8
.1.0

110.8

9.5
23.1
6,4
3 *>

25.8
2.4
4.2

.3
5.2

.9
1 9

11.2
2.8
6.1
2.2
1.0

1.5
.8
.1

2.3

5.3
2

2̂ 4
2.8

68.9
21.7

.9
12.2
4.2
5.8
.1

13.8
10.3

.0

16.8

1984

405.7

148.1
8.7

14.1
9.0

10.1
3 9
3.2
3,9

60,3
7,9

27 1

11.6
1.6
2.2
1.9
2.9
3.1)
1.4
6.5
1.9
1.7
4.5
6.0

9.3
3.3
7 9
2.3

111.8

8.7
26.3

7.(1

25.7
2 2
3^9

7
5.1

.9
1.8

10.6
2.7
6.0
1.8
1.1

1.2
.8
.1

2.1

4.4
.1

2.3
2.0

65.6
21.5

.9
11.8
1.4
6.7

.1
11.4
9.8

.0

17.3

1985

June

.196.8

146.7
8.9

13.5
9.6
8.6
3.7
2.9
4.0

65.7
8.1

21 7

12,1
1,6
1,9
1.8
2.9
2.9
1.3
5.9
2.0
l.X
3.9
6.2

9.3
3.1
6.1
2,2

110,0

8.6
26 6
6 9
^ 7

25 1
2 1
3 7

3
5 5

.9
2.3

10.0
2.8
6.0
1.6
.9

1.0
.8
.1

2.0

4.3
.3

2 2
1.8

63.9
21 1

,9
12,1
3 2
5,4

,1
11,4
9,7

,0

16.9

Sept

.194.9

152,0
9.5

14.8
9.8
8 4
1.4
3.1
4.1

67.1
7.6

74 1

32.0
1.7
2.1
1.8
2.8
3,4
1,4
6 1
2,1
1.7
1 3
5 6

9 0
3 1
6 2
2 3

107 8

8.9
25.5

6.6
2 6

24.4
1.9
3.5

I.I
5.1
1.1
1.5

10,4
2.7
6,0
1,7'
.9

1.0
.9
.1

2.0

4.6
.2

2.4
1.9

58.8
16.6

n.i
2.1
6.1

.0
11.4
9.4

.0

17.3

Dec

.191.9

148.5
9.1

12,3
10,5
9.8
3.7
2 8
4.4

64.6
7.0

it\ ~>

30.4
1.6
2.4
1.6
2.6
2.9
1.3
5.8
1.9
2.0
3.2
5.0

21,6

8 9
3.0
s,5
2.0

105.1

8.9
25.6

7.0
i 7

24.2
1.8
3.4

.5
4,5
1,2
1.6
9.4
2.4
5.7
1.4
1.0

1.0
.9
.1

1.9

4.2
.1

2.2
1.8

65.4
21.4

.7
13.4
2.3
6.0

.1
11.5
9.9

.0

16.9

1986

Mar.

.195.0'

156.5'
8.3

13.8
11.3
8.5
3.5
2.9
1.4

68,5
6,3'

28 0'

.31.6
1.6
2.5
1.9
2.5
2.7
1.1
6.4
2 1
2.4
3.2
4.9

8.7
1.1
4 7
18

103.8'

8.9
25.7'

7.0
1 1

24.1'
1.7
3.3

.6
4.3
1.2
1.1
9.5
2 2
5.6
1.1

9

.9

.9

.1
1.9

4.0
.1

2.0
1.7

61.7'
21.5

.7
11.3
2.3
5.9
.1

11.5'
8.4

.0

16.7

June

.191.7'

159.9
9.0

15.1
11.5
9 1
3.4
2.9
5 6

68.9
6.9'

27 4

10.6
1.7
2.4
1.6
2.6
1.0
1.0
6.4
2.5
2.1
1.1
4.2

8.8
3.0
5.0
1.7

101.7'

9.2
25 4'
7.1
~> ?

21.9'
1.6
3.3

6
1.7
1.1
1.6
8.7
2.0
5.7
1.1
.8

9
.9
.1

1.7

4.0
.1

2.0
1.7

57.6r

17.1

11.0
2.3
5.5

.1
9,5'
9.3

.0

17.2

Sept.

.191.6'

158.8'
8.5

14.6
12.5
8.1
3 9
2.7
4.8

70.0
6.1

27 7

29.4
1.7
2.3
1.7
2.3
2.7
10
67
2 1
1.6
1.1
4.1

8.7
2.8
4.6
1.7

99.9'

9.1
25.3'

7.2'
"> 0

23.9'
1.5
3.3

.6
4.3
1 1
1.4
7.3
2.1
5.4
1.0
.7

7
.9
.1

1.6

.3.4
.1

1.9
1.4

62.7'
20.0

.4
13.2
1.9
6.8

.1
10.5'
9.7

.0

17.5

Dec.

391.5'

157.9'
8.4

13.8
11.7
9.0
4.6
2.4
5.5

71.8'
5.4

25 1

26.0'
1.7
1.7
1.4
2.3
2.4

.8
5.8
2.0
1.4'
3.0'
1..5

19.6'
2 2
8.6
2.5
4.5
1.7

99.5'

9.5
25.3'
7.1
l i

21.9'
1.4
3.1

.4
4.9
1.2
1.5'
6.7
2.1
5.4
.9
.7

.7

.9

.1
1.6

1.2
.1

1.7
1.4

65.2'
22.5'

.7
14.5

1 8
5.1

.1
11.2
9.3

.0

20.1

1987

Mar.

ms

161.4'
9.1

11.4'
12.1
8.6
4.4
1.0
.5.8

74,6'
5.2

~>1 T

26.2
1.9
1.8
1.4'
2.1
2.1

9
6.2
1.9
1.6
3.1
3.2

20.2
~t j

8.7
2.2
5.5
1.6

100.0'

9.5
25.6

7..V
1 0

23.8
1.4
1.0

.9
5.4
1.8
1.4
6.2
1.9
.5.4

,9
6

.6

.9

.1
1.4

3.1
.1

1.6
1.3

65,6'
2.3.7'

.8
13.5'
1.7
5.5

.1
11.5
8.8

.0

17.8

1. The bunking offices covered by these data are the U.S. offices and foreign
branches of U.S.-owned banks and of U.S. subsidiaries of fore
Offices not covered include (H U.S. agencies and blanches o\'\'<
(2) foreign subsidiaries of U.S. banks, To minimize duplicat:
adjusted to t A elude the daims on foreign branches held by
another foreign branch of (he same banking institution. The
combine foreign branch claims in table 3.14 (the sum of lines 7 th
claims of U.S. offices in table .*. 18 (excluding those held by agenci
of foreign banks and those constituting claims on own foreign b

2. Beginning with June 1984 daia, reported cla
have been reduced by ;ui increase in the reporting I

gn-owned banks,
eign banks, and
ii, the data are

U.S. office or
ata in this table
ugh 1(1) with the

ies and branches
g anches).

ims held by foreign branches
hreshold for "shell" branches

cabli
Re:

y. tr
ai

le to all reporting branches.
ides the Organization of Petroleum Importing Countries shown individ-
is grou
Libya,

roup ii
ya, Nig'

in and On
ludes I

icludes Cam

.elude

troni $50 million to $150 million equivalent in total assets, the threshold now
applk.

ually.
Kuwa
as Hal'

4. [
5. I
6. I
7. I

tions.

other members of Ol'KC (Algeria, (jabon, iran, Iraq,
j Qatar, Saudi Arabia, and United Arab Emirates) as well
lan {nor formally members of OPKC).
ma.
,1 /one beginning December 1979.

neign branch claims only,
jludes New Zealand, Liberia, and international and regional organiza-



Nonbank-Reported Data A63

3.22 LIABILITIES I'O UNAFFILIATED FOREIGNERS Reported by Nonbanking Business Enterprises in the
United Stales'
Millions of dollars, end of period

Type, and area or country

1 Tolal

2 Payable in dollars
3 Payable in foreign currencies

fly type
4 Financial liabilities
5 Payable in dollars
6 Payable in foreign currencies

7 Commercial liabilities
8 Trade payables
9 Advance receipts and other liabilities

10 Payable in dollars
11 Payable in foreign currencies

Hy area or country
Financial liabilities

12 Europe
1} Belgium-Luxembourg
14 France
15 Germany
16 Netherlands
17 Switzerland
18 United Kingdom

19 Canada

20 Latin America and Caribbean
21 Bahamas
22 Bermuda
23 Brazil
24 British West Indies
25 Mexico
26 Venezuela

27 Asia
2« Japan
29 Middle East oil-exporting countries-

30 Africa
31 Oil-exporting countries-1

32 All other4

Commercial liabilities
33 tiurupe
34 Belgium-Luxembourg
35 France
36 Germany
37 Netherlands
38 Switzerland
39 United Kingdom

40 Canada

41 Latin America and Caribbean
42 Bahamas
43 Bermuda
44 Brazil
45 British West Indies
46 Mexico
47 Venezuela

48 Asia
49 Japan
50 Middle East oil-exporting countries2-5

51 Africa
52 Oil-exporting countries3

53 All other4

1983

25,346

22,233
3,113

10,572
8,700
1,872

14,774
7,765
7,009

13,533
1,241

5,742
302
843
502
621
486

2.839

764

2,596
751

13
32

1,041
213
124

1,424
991
170

19
0

27

3,245
62

437
427
268
241
732

1,841

1,473
1

67
44
6

585
432

6,741
1,247
4,178

551
167

921

1984

29,357

26,389
2,968

14,509
12,553
1,955

14,849
7,005
7.843

13,836
1,013

6,728
471
995
489
590
569

3,297

863

5,086
1,926

13
35

2,103
367
137

1,777
1,209

155

14
0

41

4,001
48

438
622
245
257

1,095

1,975

1,871
7

114
124
32

586
636

5 285
1,256
2,372

588
233

1,128

1985

27,685'

24,296'
3,389

13,460'
11,257'
2,203

14,225
6,685
7,540

13,039
1,186

7,160'
329
857
434
745
620'

4,254

839

3,184
1,123

4
29

1,843
15
3

1,815
1,198

82

12
0

50

4,074
62

453
607
364
379
976

1,449

1,088
12
77
58
44

430
212

6,046
1,799
2,829

587
238

982

Mar.

26,346'

22,589'
3,757

13,017'
1O,75(K
2,267

13,329
5,618
7,711

11,839
1,490

7,456'
44W
851
388
630
636'

4,167'

832

2,810
958

4
26

1,639
20

3

1,874'
1,267'

78

12
0

32

3,925
66

382
546
545
261
957

1,445

1,107
26

218
64

7
256
364

5,384
2,039
2,171

486
148

983

1986

June

24,848'

21,162'
3,686'

11,728'
9,637'
2,091'

13,120
5,472
7,648

11,525
1,595

7,046'
39IK
686
280
635
505'

4,252'

367

2,463
874

14
27

1,406'
30

3

1,735'
1,264'

43

12
0

104'

3,817'
58

358
561
586
284
864

1,367'

1,242
10

294
45
35

235
488

5,075
2,100
1,787

567
215

1,053

Sept. '

25,183

21,240
3,943

12,285
9,908
2,376

12,899
5,723
7,175

11,331
1,567

7,678
424
501
319
708
636

4,660

362

2,283
863

4
28

1,270
18
5

1,881
1,446

3

4
2

76

4,367
75

370
637
613
361

1,104

1,312

846
37

172
43
45

197
207

4,807
2,136
1,492

585
176

982

Dec.

25,385

21,541
3,844

12,134
9,694
2,44(1

13,250
6,289
6,961

11,847
1,404

7,891
245
737
372
701
714

4,830

402

1,969
621

4
32

1,160
22

3

1 792
1,377

8

1
1

79

4,420
99

338
693
493
384

1,279

1,386

850
19

132
59
48

210
215

5,011
2,046
1,666

619
197

963

1987

Mar.''

25,432

20,176
5,256

12,562
10,140
2,422

12,870
6,050
6,820

10,036
2,834

7,806
205
702
342
690
772

4,834

430

2,366
668

0
26

1,388
30
3

1,869
1,459

7

3
1

88

4,414
84

279
598
374
481

1,298

1,387

1,147
28

285
73
88

182
316

4,928
2,441
1,175

520
170

474

1. For a description of the changes in the International Statistics tables, see
July 1979 BULLETIN, p. 550,

2'. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Arabia, and
United Arab Emirates (Trudal States),

3. Comprises Algeria, Gabon, Libya, and Nigeria.
4. Includes nonmonetary international and regional organization.s.
5. Revisions include a reclassification of transactions, which also affects the

totals for Asia and the grand totals.



A64 International Statistics 1" I September 1987

3.23 CLAIMS ON UNAFFIUATHI) I ORHKiNI'.RS Reported by Nonbanking Uusiness Hnterprises in the
United States1

Millions of dollars, end of period

Type, and area or cotiuhy

1 Total

2 Payable in dollars
' Payable in foreign currencies

liv tVfH'
4 Financial claims
S Deposits
(\ Payable in dollais
7 Payable in foreign currencies
8 Olhcr financial claims
l) Payable in dollars

10 Payable in foreign currencies

1 I Commercial claims
12 hade receivables
U Advance payments ami other claims

14 Payable m dollars

Hy arm or country
Financial claims

\(i I iurope ,
17 Belgium 1 .uxemhourg , , .
IK France
V) (iermanv
20 Netherlands
21 Swilz.eilaml
22 United Kingdom

\ i Canada

24 1 ,alin America ami ( ai ibbeau
25 Bahamas
Hi Bennuda
\/ Bi azil
2K British West Imlies
?l) Mexico
W) Vcnc/uchi

\\ Asia
\2 Japan

14 Africa
IS Oil-expoiliug couulrieV

16 All Oilier4

(oiui i icrcial claims
17 l.urope
18 Itci^ium I uxembour^
'9 1 ranee
10 (Icrmanv
II Ncthtrl. imls

11 1,'niled Kingdom

14 Canada

15 l.alin Anieriea and (ai ibbean
46 Bahamas
47 HeniHitla
18 Brazil
19 Brilish West Indies
SO Mexico
51 Venezuela

S2 Asia
SI Japan

s(> Oil-cxpoi I I I IK counli ies'

57 All other'

1981

.14,911

.11,815
1,096

2.1,780
IK.4%
17.991

501
5,284
.1,128
I.9S6

11,111
9,721
1,410

10,494
617

6 488
17

ISO
161
71
18

•i,8l7

5,989

10,214
4,771

102
s i

4,206
291
1 !4

764
297

.1

147

1S9

1.670
MS
4S9
149
114
117
809

829

2,695
8

190
49.1

7
884
272

1,061
1.111

717

S88
119

286

1984

29,9(11

27,104
2.597

19,254
14,621
14,202

420
4 , ( i l l
.1J90
1,442

10,646
9.177
1,470

'-; (^

^,762
IS

126
224
66
66

4,864

1,988

8,216
1,106

6
100

4,041
215
125

% l
15.1

210
8S

117

.1,801
165
440
174
115
•>7I

1,061

1,021

2,052
8

11S
214

7
SKI
206

.1,071
1,191

(>6H

470
114

229

I9KS

2K,7(iOr

26,457'
2,102

18,774'
15,526'
14.911'

615
1,248
2.211
1,015

9,986
8,696
1,290

9,111

6,812'
10

184
22 1
61
74

6,007'

.1,260

7,846'
2,698

6
78

4,571
ISO
48

711'
475

101
29

21

1,511
175
426
146
2X4
284
89S

1,021

I . / S i
I t
91

206
6

51(1
157

2,982
1,0 Id

618

417
110

257

Mar.

31,404'

29,217'
2,187

22,017'
18.611'
18,176'

457
1,184
2,291
1,09 1

9,187
8,087
1 ,.100

8,750
617

7,204'
10

217
174
61

166
6,111'

4,020

10.071
1.516

2
77

6,014
178
4.1

619
ISO

87
27

14

1.190
148
.184
199
221
247
795

1,061

1,592
27
82

217
7

188
172

2,609
801
610

491
167

244

1986

June

33,«69'

11,687'
2.182

24,726'
21 AM'
20,86.1'

SSS
1 108'
2,287'
1,021

9,142
7,802
1,141

8,517

10,155-
1 |

257
148

17
177

9,128'

4,429

9,258'
.1..1I5

17
75

5,402
176
42

776'
499

89
25

20

1,104
111
191
418
210
228
674

965

1,611
24

148
191
29

121
181

2,574
845
6 '2

45(1
17(1

217

Sept . '

33,879

11,186
2,691

24,666
19,262
18,698

S64
S4O4
4,042
1,162

9,211
8,010
1,181

8,44.5
767

111,452
67

418
129
44

118
9,429

1,956

9, IS!
2,884

19
105

S.949
171
40

740
190

84
18

SI

.1,185
126
415
401
J84

851

950

1,687
29

112
207

2 !
116
192

2,487
792
600

469
168

214

Dec.

32,839

10,245
2,594

2.1,251
IK.167
17,614

551
5.081
1,799
1,284

9,588
8,442
1,146

8,812
756

8,656
41

1 11
91
87

1.14
7,925

4,056

9.110
2,519

1 !
67

6.057
171
24

1,317
986

| |

85
28

27

1,520
127
187
428
199
211
820

909

1,861
29

158
229

SS
188
219

2,619
840
506

464
114

215

1987

Mar. ' '

.14,369

.11,158
.1,01 1

24,105
18,127
17,610

717
S .778
4,448
1,111

10 264
9,248
1,016

964

9, 107
15

167
111
70
74

8,486

.1,815

9,547
.1,926

1
72

5,145
161
21

1,207
941

84
19

145

1,487
118
411
447
162
190
909

1,81.1

1,697
II

125
209

21
415
155

2.602
927
465

425
142

241

1. Foi a i lescr ip l ion of the c h a n g e s in the lnternalit>!i;i
.Ink MJV'J Bu i i i i I N , p . \M).

2. C o m p i i s c s Bahra in , I ran , I raq , K u w a i t . O m a n , Qa;
Uni ted Ai ab Faui ra tes (Trucia l S ta l e s ) .

S ta t i s t i cs t a b l e s , see

ir, Saiuli Arab i a , and

.*. Comprises Algeria, (iabon, Libya, and Nigeria.
4. Includes [lonmonctary intei nalional and regional



Securities Holdings and Transactions A65

3.24 FOREIGN TRANSACTIONS IN SECURITIES
Millions of dollars

Transactions, and area or country

STOCKS

1 Foreign purchases
2 Foreign sales

3 Net purchases, or sales ( - )

4 Foreign countries

5 F.urope
6 France
7 Germany
8 Netherlands
9 Switzerland

10 United Kingdom
11 Canada
12 Latin America and Caribbean
13 Middle Hast'
14 Other Asia
15 Africa
16 Other countries

17 Nonmonetary international and
regional organizations

[JoNDS-

18 Foreign purchases
19 Foreign sales

20 Net purchases, or sales ( —)

21 Foreign countries

22 Europe
?1 I'Yance
24 Germany . . . . . .
25 N e t h e r l a n d s
26 Switzerland
27 United Kingdom
28 Canada
29 Latin America and Caribbean
30 Middle Hast1

31 Other Asia
37 Africa
33 Other countries

34 Nonmonetary international and
regional organizations

35 Stocks, net purchases, or sales {-)
36 Foreign purchases
37 Foreign sides

38 Bonds, net purchases, or sales (- )
39 Foreign purchases
40 Foreign sales

41 N e t p u r c h a s e s , o r s a l e s ( - ) , o f s t o c k s a n d b o n d s . . . .

4 2 F o r e i g n c o u n t r i e s

43 Furope
44 Canada
45 Latin America and Caribbean
46 Asia
47 Africa
48 Other countries

49 Nonmonetary International and
regional organizations

1985 1986

1987

Jan.-May

1986

Nov. Dec.

U.S. corpora

81,995
77,054

4,941

4,857

2,057
-438

730
-123

- 7 5
1,665

35(i
1,718

238
296
24

168

84

86,587
42,455

44,132

44,227

40,047
210

2,001
222

3,987
32,762

190
498

-2,648
6,091

11
38

-95

-3,941
20,861
24,803

-3,999
81,216
85,214

-7,940

-9,003

-9,887
-1,686

1,797
659

75
38

1,063

148,090'
129,382'

18,708'

18,916'

9,559
459
341
936

1,560
4,826

807
3,029

976'
3,876'

297
373

-208

122,953'
72,499'

5(1,454'

49,607'

39,126'
389'

-251
387

4,529
33,706'

548
1,468
2,961

11,270'
!6

139

847

-1,912'
48,787
50,699'

-3 ,361 '
166,781'
170,142'

-5 ,273 '

-6 ,357 '

-17,893'
-875
3,479'

10,858'
52

-1,977

1,084'

101,703
84,908

16,795

16,911

7,194
1,698

114
45S

1,036
3,283

624
1,381
-338
7.358

119
573

-116

48,250
34,299

13,951

13,764

10,898
90

-20
117
W 4

9,823
634
633

- 8 8
1,734

n
-61

187

-1,961
34,227
36,187

-1,594
83,131
84,725

-3,555

-4,196

-6,698
-1,567

540
4,041

31
-542

641

12,033
12,086

-52

-19

-486'
-69

- 3
-50

-236
-114

41
367

-92
80
23
4«

-34

9,278'
6,110'

3,167'

2,848'

2,095'
328

-108

204
1,411'

154
66

-355
902

1

•15

319

14,096
12,320

1,776

1,696

557
113
24
M
47

363
102
220
267
450

17
84

80

11,879
7,741'

4,138'

4,242'

3,065'
32

-19
52

117
2,761'

153
102

-258
1,174

3
3

-104

Foreign s

331'
4,095'
3,764'

-692 '
12,666'
1.3,358'

-360'

-362'

-1,018'
-106

16
76<K

4
- 19

2

6 3 '
4,570'
4,507'

-487 '
16,332'
16,818'

-424'

- 8 7 3 '

-1 ,401 '
-264

233'
1,465'

3
-909

449

Jan. Feb.

1987

Mar. Apr-. May

e securities

17,628'
15,964'

1,664'

1,744'

1,061
140
62
53

101
647
100
308
136
91'

49

- 8 0

9,308
7,180'

2,127'

2,216'

1,372'
6

-213
- 7
6d

1,389'
-103

103
- 5 7
917

0
- 1 6

- 8 8

;curities

-204 '
4,906'
5,110'

319'
11,427
11,108'

114'

27'

-226 '
-396

389
168

4
34'

142'

20,704
17,599

3,105

3,204

1,786
446

16
91

100
996
118
331

-175
1,153

15
212

-100

8,021
5,4.57

2,565

2,179

1,402
17

145
- 2 9

78
1,178

364
98

-139
469

1
- 1 6

386

-561
7,175
7,736

-7tV
15,822'
15,891

-631 '

-711 '

-1,219'
-566

104
925

0
45

80

23,066'
18,003'

5,063'

5,026'

1,841'
656

19
69

177'
783
343
372

-230
2,638

1
6!

37

12,117'
8,281'

3,836'

3,994'

3,600'
81

198
69

558
2,931'

190
65'
12

169
3

-22

-157'

- 7 0 8 '
7,015'
7,722

- 545'
16,650'
17,195'

-1,253'

-1,520'

-682 '
-202
-416'

306
-1

-524

267'

20,704
17,391

3,312

3,250

1,028
332

-101
124
306
181
251

36
21

1,790
59
6.5

62

9,843
6,559

3,283

3,107

2,833
-22
-121

47
50

2,809
161
123
62

- 7 3
]
0

176

-1156
7,120
8,276

•585
19,012
19,597

-1,741

-1,876

-2,684
- 3

259
636

8
91

135

19,602
15,951

3,651

3,687

1,478
123
118
120
351
675

47
334
- 90

1,686
45

18.5

- 3 6

8,%1
6,822

2,139

2,269

1,690
7

-29
38

182
1,516

23
245

58
252

7
6

-13(1

668
8,011
7,343

-712
20,221
20,933

- 4 4

- 6 2

-1,887
-400

204
2,007

20
- 6

18

1. Comprises oil-exporting countries as follows: Bahrain, Iran, Iraq, Kuwait,
Oman, Qatar, Saudi Arabia, and United Arab Emirates (Trucial States).

2. Includes slate and local government securities, and securities of U.S.
government agencies and corporations. Also includes issues of new debt securi-

ties sold abroad by U.S. corporations organized to finance direct investments
abroad.
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.1.25 MAKKKTABI.K U.S. TRHASUKY BONDS AND NOTKS foreign Transactions
Millions til' dollars

Counti y or area

1 Kstimated totiil2

2 I oreign eonnliies

1 hnrope-
4 llelgiinnl.nxeinbourg
5 (lerniany-
6 Netherlands
7 Sweden
8 Switzerland-
9 United Kingdom

10 Oilier Western hurope
1 1 I'.aslcrn lunope
12 Canada

1 1 Latin Ainenea and Caribbean
14 Venezuela
Is Othei lat in Ameriea and Caribbean
16 Netherlands Antilles
17 Asia
18 Japan
19 Afliea
20 All oilier

21 Noninonetary international and regional organizations
22 lnlei national
2 1 1 ,iitin Aineriean legional

Ml Mo
24 l-'oreign eolintries-
2S Ollieial institutions
26 Other foreign-

Oil-exporting eolintries
27 Middle I Mist'
'" A l " t ' " ' '

1985

2'>,20H

28,768

4,1(11
476

1,917
269
976
771

1,81(1
1,701

(1
188

4,115
248

2.116
1.711

19,919
17.909

112
108

442
416

18

28,768
8,115

20,611

1,547

1986

211,1161'

21,164'

16,866'
149

7,511
I,2S1

112
110

4,648
2,61.1'

0
881

875'
95

1,128'
1 ^9

1,141'
77'
54

1,2SS

1,1 OS
1,410

157

21,164'
14.180'
6.7K7'

1471
5

1987

Jan,
May

Transaet

4,.112

8,894

11,().«!
208

6,166
206
41 1

1,041
89

1,127
11

1,878

1,760
111
698

1,176
2,800
1,869

19
566

4.S81
1.584

11

8,894
14,944
6,05(1

941
19

1986

. . .

Nov. Dee

ions, nel Mlrehases

-2,258'

UK)'

727
5 !

700
18
70

498
115
510

0
19

76'
119

7'
208
152
188

)
482

1,958
2,010

0

1(X)<
111
411 '

1,014
1

1,006'

• 474'

1,016'
75

487
58

216
428

1,016
1,114'

0
297

96'
29
95'
28

2,067
2 086

14
198

1,478
1,412

0

474'
1(19'

782

21

o r s a l e s *

-4.16

S80

1,176
59

581
166
229
115

1,227
216

1
846

1,(K16
11

445
528
922
76

6
280

1,016
1,070

0

580
1,498

918

• 721
1

l e l ,

1 t iming

96 K

1.846'

1.751'
211

1,118
41

440
471

1 V'
518

0
416'

290
18

171'
682

1,2.11
1,767

14
196

885'
886

1)

1,846'
814

1,012

962
1

1987

Mar. Apr . M a y

>enod'

7,028'

4,145'

S,K12'
15

2,141
- 212

114
1,641

128'
1,615

0
709'

62
102
156

8
2 178'
2.4S7'

12
12

2,881 '
2 ,811 '

"

4,145'
5,817
1,691'

226
17

-2,9 ' )0

1,405

i /5
15

1,106
22
12

6S2
1,089

21(1
40

701

-to
14

176
111

2,880
2.561

15
442

1.585
1.147

0

1,405
2,404
.1,810

120
0

- 252

1,728

1,6%
8

1,420
3S2
166
411
540
204

6
17

172
I I

291
91)

2,149
541

I |
208

1,980
1,1 14

0

1,728
4,171

641

616
0

1, lAiniKitcd official ami \
scciiiiik's with an original ni
monthly transactions reports.
notes held by ollicial inslitulu

2. Includes U.S. Treasury
issued Ui ftfivnic lorc't^u resident

y of me
des

f le reigi
denoi

lions in marketable U.S. Treasury
:e than one yeat. Data are based on
unaiketable U.S. Treasury bonds and
coimti ies.
limited in foreign residents publicly

.*. Comprises Bahrain, Iran, Iraq, Kuwait, Oman, Qatar, Saudi Anibia, ami
United Arab Kmirales (Tincial States).

4. Comprises Algeria, Gabon, Libya, and Nigeria.
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3.26 DISCOUNT RATES OF FOREIGN CENTRAL BANKS
Percent per annum

Country

Austria
Belgium
Brazil
Janada
Denmark

Kate on June 10, 19H7

Per-
cent

3.5
7.75

49 0
8,59
7.0

Month
clVeetivc

Jan. 1987
May 1987
Mar. 1981
June 1987
Get. 1983

Country

France'
Germany, led. Rep. of . . .
Italy
Japan
Netherlands

Kate on June 30. 1987

Per-
cent

7.75
3.5

11.5
2.5
4.5

Month
ctVective

Mar. 1987
Mar. 1986
Mar. 1987
Feb. 1987
Mar. 1986

Country

Norway
Switzerland
United Kingdom2

Venezuela

Rate on June 30, 1987

Per-
cent

8.0
3.5

8.0

Month
eiVeclive

June 1983
Jan. 1987

Oct. 1985

1. As of the end t>n ;ebniary 1981, the rate is that at which the Bank of France
discounts Treasury bills for 7 to 10 clays.

2. Minimum lending rate suspended as of Aug, 20, 1981.
No'i H. Rates shown are mainly those at which the central bank either discounts

or makes advances against eligible commercial paper and/or government commer-
cial hanks or brokers. I-'or countries with more than one rale applicable lo such
discounts or advances, the rate shown is the one at which it is understood the
central bank transacts the largest proportion of its credit operations.

3.27 FOREIGN SHORT-TERM INTEREST RATES
Percent per annum, averages of daily figures

Country, or type

1 F'Airodollars
2 United Kingdom
3 Canada
4 Germany
5 Switzerland

6 Netherlands
7 France
8 Italy .
9 Belgium

10 Japan

1984

10,75
9 91

11 29
5.96
4.35

6.08
11.66
17.(18
11.41
6 12

1985

8.27
12.i6
9 .M
5.40
4.92

6.29
9.91

14.8(>
9.60
6.47

1986

6.70
10.87
9.18
4.58
4.19

5,56
7.68

12,60
8.04
4.96

1986

Dec.

6.2!
11.30
8.34
4.80
4.08

6.01
7.92

11.4(1
7.39
4.40

Jan.

6.10
10.9H
7.95
4.45
3.63

5.58
8.49

11.19
7.88
4.23

Feb.

6.12
10.79
7.44
3.94
5.5K

5.11
8.36

11.13
7.75
3.98

1987

Mar.

6.17
9.90
7.14
3 97
3.93

S.i8
7.85

10 65
7.49
4.00

Apr.

6.73
9.72
7.62
3.85
3.65

5 31
7,87

10.03
7,21
3 92

May

7.25
8.79
8.21
3.71
3.63

5.11
8.09

10, IS
7.11
3.77

June

7.1 1
8,85
8.40
3.67
3.77

5.15
8.18

10.67
6.78
3.71

NOTI- : . Ha tes a re Tor 3 -monlh i n t e r b a n k loans e x c e p t for C a n a d a , finance c o m p a n y p a p e r ; Belg ium, 1-month T r e a s u r y bills; ;md J a p a n , ( i e n s a k i ra te .



A68 International Statistics • September 1987

3.28 K)RK1GN EXCHANGE RATES
C u r r e n c y units per dollar

Country/currency

1 AuMnilia/ilolli ir1

2 Austria/schilling
3 Itdfi imn/liunc
4 Hra/i l /cru/eiro
5 Canada/dollar
6 China, P.K./yuan
7 Denmark/krone

8 i ; inhiiul/inaikka
9 France/tranc

H) (iermany/deutsche mark
11 (irecce/draduua
12 Hone Kong/dollar
13 India/rupee
14 Ireland/pound'

IS Italy/lira
16 Japan/yen
17 M<ilayMii/iillicit
18 Netherlands/guilder
19 New /.calami/dollar1

20 Norway/krone
31 I'orlugal/esaidn

22 Singapore/dollar
23 South Alnca/nuul
24 South Korea/won
25 Spain/peseta
26 Sri I.anka/nipee
27 Swcden/krona
28 Switzerland/franc
29 Taiwan/dollar
30 Thailand/baht
31 United Kingdom/point1

Ml MO
32 United Slates/dollar'

1984

87.9.17
20.(MS
57.749

1841.50
1.29S!
2.3308

10.354

6 0007
8.7355
2.8454

112.73
7.8188

11.348
108.64

1756.10
237.45

2.3448
3 2081

57.837
K.I 5%

147.70

2.1125
(.9.53.1

807.91
160.78
25.428
8.2706
2..3500

(9,613
2.3.582

133.66

138,19

1985

70.026
20.676
59.336

6205.10
1.3658
2.94.34

10.S98

6.1971
8.9799
2.9419

H8.40
7.7911

12.332
106.62

1908.90
238.47

2.4806
3.3184

49,752
8.5933

172,07

2.2008
45.57

861.89
169.98
27.187
8.6031
2.4551

39.889
27 193

129,74

143.01

1986

67.093
15,260
44.662
1.3.051
1.1896
.3.4615
8.0954

5.0721
6.9256
2.1704

139.93
7.8037

12.S97
134.14

1491.16
168.35

2.5830
2 4484

52.456
7 3984

149.80

2.1782
43.952

884.61
140.04
27,933
7,1272
1.7979

37.837
26.314

146.77

112.22

Jan.

66.09
13,087
38,616
15,58
1.3605
3.7314
7.0591

4.6419
6.2007
1.8596

134.80
7.7698

13,029
143.'10

1317 17
154.83

2.5701
2.0978

S3.605
7.1731

142.90

2.1510
47,70

862.86
129.54
28.S78
6.6188
1.5616

35.304
26.037

150,54

101,13

Ix-h,

66.77
12.833
37.789
18.08
1.3340
3.7314
6.8939

4.5556
6.0760
1.8239

133.88
7.7952

13.062
145.93

1297.74
153.41

2.5418
2.0592

54.815
7.0067

141.62

2.1410
47.97

857.38
128.62
28.662
6.5016
1.5403

35.056
25.933

152.80

99.46

1<

Mar.

68.17
12.91)5
38.029
20.56

1.3194
3.7314
6.9166

4.5102
(,.1091
1.8355

134.68
7.8017

12.924
145.54

H0S.90
151.43

2.5230
2.0731

56.333
6.9335

141.48

2.1418
48.21

8S6.11
128.86
28.823
6.4202
1.5391

34.681
25.881

159.23

98.9V

87

Apr.

71.19
12.739
35.562
22. 59

1.3183
3.7314
6.8388

4.4227
6.0.332
1.8125

13.3. 502
7.8023

12.8224
147.49

1292.%
14.3.00

2.4861
2.0447

57.751
6.7781

140.339

2.13SO
49.55

845.00
126.975
28.902
6.3210
1.4968

31.863
25.695

162.99

97.09

May

71.42
12.S74
37.091
n.a.
1.3411
3.7314
6.73.33

4.3604
5.9748
1.7881

133.35
7.8049

12.666
149.59

1290.80
140.48

2.4759
2.0154

57.639
6.6632

139.18

2.1202
49.87

812.51
125.28
28.988
6.26(16
1.4705

32.354
25.629

166.66

96.05

June

71.79
12.793
37.712
n.a.
1.3.387
3.7314
6.8555

4.4281
6.0739
1.8189

1.36.06
7.8080

12 837
147.25

1316.50
144.55

2.5078
2.0490

58.686
6.7147

142.12

2.1176
49.41

81K.39
126.3.3
29.171
6.3482
1.5085

31.226
25.779

162.88

97.78

1. Value in L.S. cents.
2. Index of weighted-average exchange value of U.S. dollar against the

currencies of 10 industrial countries. The weight for each of the 10 countries is the
1972-7^ average world trade of thai country divided hy the average world trade of
all 10 countries combined. -Series revised as of August 1978 (see lr;ni KAI.
Rl.si-KVh Bui.i I . I IN. vol. 64, August V)18, p. 700).

3. Currency reform.
Non. . Averages of certified noon buying rates in New York for cable transfers.
Data in this table also appear in the Hoard's CJ.S (405) release. For address, see

inside front cover.
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GUIDE TO TABULAR PRESENTATION

Symbols and Abbreviations

c Corrected 0
e Estimated n.a.
p Preliminary n.e.c.
r Revised (Notation appears on column heading when IPCs

about half of the figures in that column are changed.) REITs
* Amounts insignificant in terms of the last decimal place RPs

shown in the table (for example, less than 500,000 SMSAs
when the smallest unit given is millions) . . . .

Calculated to be zero
Not available
Not elsewhere classified
Individuals, partnerships, and corporations
Real estate investment trusts
Repurchase agreements
Standard metropolitan statistical areas
Cell not applicable

General Information

Minus signs are used to indicate (1) a decrease, (2) a negative
figure, or (3) an outflow.

"U.S. government securities" may include guaranteed
issues of U.S. government agencies (the rtow of funds figures
also include not fully guaranteed issues) as well as direct

obligations of the Treasury. "State and local government"
also includes municipalities, special districts, and other politi-
cal subdivisions.

In some of the tables details do not add to totals because of
rounding.

S TA TIS TIC A L R ELEA SES

List Published Semianmially, with Latest Bulletin Reference

Anticipated schedule of release dates for periodic releases.
/.V.VM<' Pane

June 1987 A89

SPECIAL TABLES

Published Irregularly, with Latest Bulletin Reference

Assets and liabilities of commercial banks, March 31, 1986 June 1987 A70
Assets and liabilities of commercial banks, June 30, 1986 June 1987 A76
Assets and liabilities of commercial banks, September 30, 1986 July 1987 A70
Assets and liabilities of commercial batiks, December 31, 1986 July 1987 A76
Assets and liabilities of U.S. branches and agencies of foreign banks, June 30, 1986 December 1986 A76
Assets and liabilities of U.S. branches and agencies of foreign banks, September 30, 1986 March 1987 A70
Assets and liabilities of U.S. branches and agencies of foreign banks, December 31, 1986 May 1987 A76
Assets and liabilities of U.S. branches and agencies of foreign banks, March 31, 1987 August 1987 A70
Terms of lending at commercial banks, August 1986 December 1986 A70
Terms of lending at commercial banks, November 1986 February 1987 A70
Terms of lending at commercial banks, February 1987 May 1987 A70
Terms of lending at commercial banks, May 1987 September 1987 A70

Special tables begin on next page.
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4.23 TKRMS OF LKNDINCi AT COMMERCIAL BANKS Survey of Loans Made, May 4-8, 1987'
A. Commercial and Industrial Loans3

Characteristic

Al I HANKS

1 Overnight*

2 One month and under
3 Fi.xed rate
4 Floating rate

5 Over one month and under a year . . .
6 Fixed rate
7 Floating rale

8 Demand1'
9 Fixed late

10 Floating rate

1 1 Tolal short term

12 Fixed rate (thousands of dollars) . . . .
13 1-24
14 25-49
15 50-99
16 100 499
17 500 999
18 1000 and over

19 Floating rale (thousands of dollars). . .
20 1-24
21 25-49
22 50-99
23 100-499
24 500 999
25 KHK) and over

26 TI>IJII loiiy term

27 Fixed rale (thousands of dollai s) . . . .
28 1-99
29 100-499
30 500 -999
M 1000 ami over

32 Floating rate (thousands of dollars). . . .
« 1-99
34 100-499
35 500-999
3d MIX) and over

LOANS M A D I : B I : I O W PRIME,12

37 Overnight"
38 One month anil under
19 Over one month and tinder a year . . .
40 Demand'' .

11 Totiil short term

42 Fixed rate
43 Floating rate

44 Total long term

45 Fixed rate
46 Floating rale

Amount
of loans

(thousands
of dollars)

12,546,920

8,542,289
7,107,176
1,435,1H

9,707,040
!,595,494
6.111,546

9,()l(.,066
946,250

8,069,816

39,812,315

24,040,604
232 461
125,402
164,268
403,191
343.933

22,771,346

15,771,712
441,256
491,451
829,119

2,832,086
1,276,096
9,901,705

5,3112,322

1 048 72K
143,720
102,823
66,977

735,208

4 333 595
268,137
588 187
248,699

3,228,572

10,989,619
6,713,199
3,146,517
3,044,396

23,89.3,731

19,885,597
4,008,134

1,682,269

505,978
1,176,291

Average
si/.e

(thousands
of dollars)

6,226

730
1,16]

257

116
105
124

228
494
215

291

541
7

32
70

188
664

7,907

171
10
33
67

191
642

4,708

242

116
17

176
667

4.799

330
29

20!
668

5,285

9,676
4,475

489
2,3X9

2,311

3,511
857

1,476

2,151
1,300

Weighted
average

maturi ty

Days

•

15
15
18

153
99

184

',

53

21
100
102
123
83
54
17

150
155
144
169
164
151
143

Months

51

60
39
51
49
66

48
42
49
47
49

Days

14
114

23

13
126

Months

50

67
43

l.«a

Weighted
average

effective4

7.71

7.91
7.78
8.55

8.94
8,73
9.07

8 54
7.54
8.65

H.24

7.87
11.34
10.47
11.48
9.40
8.20
7.76

8.XI
10.17
9.81
9.57
9.27
9.07
8.47

ti.n

8 94
11.22
10.20
9.24
H.29

8.92
10.08
9.34
9.01
8.74

1 Aian rate

Frfcctivc'1

7.57
7 62
7.76
7.42

7.59

7.59
7.57

7.66

7.4X
7.73

i rate (percent)

Standard
errors

.07

.09

.07

.12

.16

.22

.14

.15

.52

.12

.13

.11
24

.23

.40

.22

.14

.05

.13

.15

.11

.10

.06

.06

.12

.14

.33

.37

.20

.21

.37

.11

.13

.09

.13

.12

(percent)

Nominal"1

7.30
7.35
7.53
7.19

7.33

7.33
7.14

7.43

7.31
7.49

Intcr-
quattile
range6

7.39-7.92

7.47-8.10
7.45-7.99
7.80-9.12

X.05-9.75
7.83-9.38
8,30-9.75

7.63-9.38
7.35-8.00
7.83-9.38

7.53-8.77

7.45-8.06
10.25-12.46
9.65-11.35
9.36-11.83

8.24-9.96
7.76-X.87
7.45-8.01

8.17-9.58
9.3X-10.79
9,11-10.47
8.84-10.11

8.51-9.92
8.10-9.65
7.59-9.11

8.03-9,79

7.60-10.24
10.00-11.85
9.65-11.02

X.84-9.92
7.3H-K.75

8.24-9.65
9.31-10.75

8.57-9.92
8.30-9.58
7.90 41.58

Prime ra te"

X.00
8.00
X.08
8.00

8.01

8.00
8.05

8.1)9

8.00
8.12

Loans
made
under

commit-
ment

(percent)

83.3

7X.9
79.1
77.8

71.1
65.0
74.6

68.9
91.7
66.2

76.1

80.0
20.1
18.2
23.0
43.1
66.3
82.3

70.1
68.5
71.0
73.3
76.9
79.9
66.6

81.7

68.5
13.8
15.7
37,7
89,4

84.9
44.5
57.7
X4..3
93.2

86.X
81.5
79.9
38.3

78.2

XI.5
52.1

96.8

96.4
97.0

I'nrliei-
rration
loans

(percent)

3.3

9.3
9.9
6.0

7.8
9.6
6.7

4.5
10.5
3.8

5.9

6.4

I
7.7
6.1
4.4
6.5

5.1
1.4
1.6
1.8
3.9
9 9
5.7

11.6

6.6
.1.0

9
3.6
8.4

12.9
1.3
4.9

17.X
14.9

4.9
9.6

10.2
2.6

6.6

7.4
3.0

14.1

5.4
17.8

Most
common

base
pricing
rate7

Fed funds

Domestic
Domestic

Prime

1'r me
Other
Pr me

I'rime
Other
Prime

Prime

Fed funds
Prime
Prime
Prime
Prime

Domestic
l;ed funds

Pr
Pr
PI
Pr
Pr
l'i
Pr

me
me
me
me
me
me
me

I'rime

Domestic
Prime
Prime
Prime

Foreign

Prime
Prime
Prime
Prime
Prime

I-'oi' notes see end of table.



Financial Markets A71

4,23 Continued
A. Commercial and Industrial Loans — Continued

Characteristic

LARGE BANKS

1 Overnight8

2 One month and under
3 Fixed rate
4 Floating rate

5 Over one month and under a year . . .
6 Fixed rate
7 Floating rate

8 Demand*
9 Fixed rate

10 Floating rate

11 Total short term

12 Fixed rate (thousands of dollars) . . . .
13 1-24
14 25-49
1 % 50-99
16 100-499
17 500-999
18 1000 and over

19 Floating rate (thousands of dollars). , . .
20 1-24
21 25-49
22 50-99
23 100-499
24 500-999
25 1000 and over

26 Total long term

2 7 F i x e d r a t e ( t h o u s a n d s o f d o l l a r s ) . . . .
28 1-99
29 100-499
30 500-999
31 1000 and over

32 Moating rate (thousands of dol lars) . . . .
33 1-99
34 100-499
35 500-999
36 1000 and over

LOANS M A D E BF.I.OW PRIME 1 2

37 Overnight*
38 One month and under
39 Over one month and under a year . . .
40 Demand9

4] Total short term

42 Fixed rate
43 Floating rate

44 Total long term

45 Fixed rate
46 Floating rate

Amount
of loans

(thousands
of dollars)

9,774,641

6,271,095
5,498,448

772,647

4,830,878
2,012,892
2,817,986

5,868,748
513,474

5,355,274

26,745,362

17,644,223
7,398
7,156

15,582
90,627

144,189
17,379,271

9,101,140
79,047

104,122
194,756
886,272
560,175

7,276,768

3,649,401

561,262
5,812

11,454
7,760

536,236

3,088,138
36.5HO

155,661
132,629

2,763,268

8,342,226
5,202,665
2,282,506
2.529,629

18,357,026

14,969,505
3,387,521

1,372,919

365,728
1,007,191

Average
size

(thousands
of dollars)

9,486

2,832
5,533

633

500
1,362

344

563
1,967

527

1,146

4,723
9

33
67

218
660

9,506

464
11
34
67

203
654

6,100

1,284

1,422
25

176
650

6,220

1,261
33

225
660

6,083

11,326
6,810
2,121
6,112

6,139

8,008
3,022

5,304

6,696
4,931

Weighted
average

maturity1

Days

•

15
15
17

133
88

166

I
36

16
103
84
69
47
37
15

128
164
148
169
140
138
124

Months

52

7(1
43
60
48
71

49
35
45
53
49

Days

15
115

22

12
133

Months

51

78
42

Loan rate (percent)

Weighted
average

effective4

7.75

7.80
7.74
8.26

8.55
8.40
8.65

8.32
7.08
8.44

8.03

7.79
10.00
9.71
9.17
8.62
8.25
7.78

8.50
9.77
9.64
9.42
9.16
9.00
8.33

8.67

8.36
10.98
10.42
8.61
8.29

8.73
9.61
9.11
8.97
8.69

Loan rate

Effective4

7.60
7.62
7.68
7.39

7.59

7.61
7.50

7.59

7.41
7.65

Standard
error5

.09

.08

.07

.10

.12

.13
.17

.25

.96

.21

.11

.06
24

.36

.14

.13

.08

.06

.18

.21

.17

.15

.11

.09

.18

.13

.59

.76
26
.69
.62

.11

.17

.07

.27
11

(percent)

Nominal10

7.33
7.36
7.45
7.15

7.33

7.34
7.27

7.37

7.27
7.41

Inter-
quartile
range6

7.45-8.00

7 47-8.05
7.46-7.98
7.70-8.32

7.75-9.20
7,76-9.20
7 71-9.38

7 50-9.04
7 34-7.80
7 56-9.11

7.50-8.33

7.46-8.06
9.06-10.52
8.80-10.43

8.33-9.57
8.06-9.31
7.79-8.60
7.46-8.06

7.59-9.11
8.84-10.47
8.84-10.47
8.58-9.96
8.31-9.71
8.30-9.58
7.50-8.84

7.65-9.42

7.36-8.75
9.65-12.40
9.92-10.88

7.87-9.06
7.36-8.75

7.90-9.44
8.84-10.20

8.33-9.58
8,30-9.44
7,76-9.38

Prime ra te"

8.00
8.00
8.00
8.00

8.00

8.00
8.00

8.00

8.00
8.00

Loans
made
under

commit-
ment

(percent)

80.3

80.8
79.7
89.1

81.8
71.7
89.0

59.9
88.3
57.2

76.2

79.9
39.3
41.5
45.2
71.5
85.1
79.9

69.1
81.0
80.?
84.2
81.9
85.1
65.7

94.0

91.5
35.2
37.8
78.7
93.5

94.4
71.1
88.2
91.9
95.2

84.6
79.9
83.5
26.3

75.1

81.7
46.1

99.7

100.0
99.6

Partici-
pation
loans

(percent)

3.0

9.4
10.1
4.5

6.5
8.5
5.2

2.0
6.7
If,

5.0

5.9
1.6
.7
.0

1.4
.0

5.9

3.2
.2
.5

1.0
1.8
3.9
3.5

13.1

3.5
4.3

.0

.0
3.7

14.8
3.8
8.0

18.4
15.2

3.6
9.7
6.7
I.I

5.3

6.1
2.0

12.4

.0
16.9

Most
common

base
pricing
rate7

Fed funds

Domestic
Domestic

Prime

Prime
Domestic

Prime

Prime
Other
Prime

Fed funds

Fed funds
Prime
Prime
Prime
Prime

Domestic
Fed funds

Prime
Prime
Prime
Prime
Prime
Prime
Prime

Prime

Foreign
Prime
Other

Fed Funds
Foreign

Prime
Prime
Prime
Prime
Prime

For notes see end of table.
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4.23 TLRMS OF LLNDING AT COMMKRC1AL HANKS' Survey of Loans Made, May 4-8, 19871—Continued
A, Commercial and Industrial Loans — Continued2

Characteristic

Onw.H BANKS

1 Overnight*

2 One month and under
3 Fixed rale
4 I'loaling rate

6 F'ixed rate
7 Floaling rate

H Demand''
9 Fixed rale

10 Floating rale

1 1 Total short term

12 Fixed rale (thousands of dollars) . . . .
1.1 1-24
14 25 49
15 so 99
16 101) 499
17 500-999
18 1000 and over

19 Floaling rate (thousands of do l la rs ) . . . .
20 1-24
21 25-49
22 50 99
23 100 499
24 500 -999
25 lO(X) and over

26 Total long term

27 Fixed rate (thousands of dollars) . . . .
28 1-99
29 100 499
10 500 999
11 KM) ami over

12 Floaling rate llhousands of do l la rs ) . . . .
33 1 99
34 100-499
35 500-999
36 1000 and over

1 .OANS M A D I Bl-I <)W PlUMI | :

37 Overnight"
38 One month and under
19 Over one month ami under a year . . .
40 Demand"

11 lot i i l short term

42 Fixed rate
43 Floating rale

44 Total long term

45 Fixed rate
46 Floating rate

Amount
of loans

(thousands
of dollars)

2,772,278

2,271,194
1,608,728

662,466

4 876 162
1,582,602
3,293,560

3 147 3IK
412,777

2,714,542

13,066,953

6,196.381
2">5 064
118,246
148,686
312,566
199,744

5,392,075

6,670,572
.162,209
387.129
614,.163

1,945,814
715,920

2,624,937

1,7.12,922

487,466
137,907
91,369
59,217

198,972

1,245,456
231,557
432,526
1 16,069
465,304

2,647,193
1,510,534

864,011
514,767

5,5.16,705

4.916 092
620,613

.109,351

140,250
169,101

Average
si/c

(thousands
of dollars)

2,852

239
314
152

48
80

108
262
99

115

157
7

12
70

181
667

5,126

92
9

I t
67

IKS
633

2.8K4

89

S6
17

176
669

2,971

116
2K

196
678

2.969

6,631
2,052

161
598

75.1

1,296
175

.151

777
241

Weighted
average

maturi ty '

Days

15
14
19

177
114
200

»

+

88

34
100
103
128
93
67
23

17(1
154
143
168
172
159
177

Months

47

48
39
SO
49

46
41
51
41
46

Days

>

II
111

24

17
103

Months

43

18
48

I.O!

Weighted
average

effective4

7.54

8.21
7.93
8.90

9 13
9 J 6
9.42

8.93
8.08
9.06

8.66

8.07
11.38
10.52
11.72
9.62
8.16
7.69

9.22
I0.2S
9.8S
9.61
9.32
9.11
8.85

9.44

9.61
11.21
10.17
9.32
8.31

9. IK
10.15
9.43
9.05
9.03

Loan rate

Fltective4

7.49
7.59
7 97
7.57

7.60

7.55
7.96

7.97

7.66
8.23

i rate (percent)

Slandard
error'

.10

.12

.12

.14

.15

.30

.09

.09

.32

.06

.16

.19

.15

.24

.70

.31

.29

.07

.06

.12

.12

.12

.04

.09

.14

.14

30
18

.28

.14

.33

.14

.19

.15

.08
22

(percent)

Nominal111

7.22
7 33
7.72
7.36

7..14

7.29
7.7(1

7.71

7 42
7.94

Inter-
quartile
range'1

7.32-7.79

7.46-8.57
7.45-8.01
8.30-9.66

8.30 9.89
7.98-9.85
8.77-9.89

8.30-9.65
7.36 8.30
8.30-9.92

7.64-9.38

7.45-8.13
10.18-12,47
9.65-11.58
9.19 12.11
8.26-10.47

7.64-9.04
7.42-7.96

8.32-9.89
9.18- 10.92
9.17 10.47
8.87 10.20

8.57-9.92
8.30-9.6S
8.30-9.65

8.30-9,96

K.06 10.75
10.(X)-11.85
9.65-11.02

8.84-9.92
7.58-8.75

K. 33-9.92
9.38-11.02

8.83-9.92
8.30-9.65
8.30-9.84

Prune rate' '

8.00
8.01
S.3I
8.02

8.05

8.01
8.35

8.47

8 00
8.85

1 .oans
made

commit-
ment

(percent)

93.7

7.1.5
77.1
64.6

60 4
56.4
62.3

85.6
95.7
84.0

75.8

80.5
19.5
16.8
20.7
34.8
S2.6
89.7

71.4
65.8
68.6
70,0
74,6
75.9
69.3

55.8

42.0
12.9
13.0
32.3
78.4

61.2
40.3
46.8
75.6
81.4

9.1.7
87.1
70.4
97.3

88.6

88.9
H5.7

84.1

87.1
81.6

Pailici-
patiou
loans

(percent)

4.2

8 7
9.2
T.6

I F 0
8.1

9.0
14.9
8.1

8.0

7.9
.1
I

8.5
7.7
7.5
8.4

8.0
1.7
1.9
2.1
4.9
14.6
11.8

8.6

10.1
2.9
1.0
4.0

21.1

8.0
.9

1.8
17.0
13.0

9.0
9.6

19.6
10.0

10.9

11.2
K.4

21.7

19.6
21.4

Most

base
pricing
rate7

Fed funds

Domestic
Domestic

Prime

Prime
Prune
Prime

Prime
[•cd funds

Prime

l'rime

Fed funds
Prime
Prime
Prime
Prime
Pi ime

Fed funds

Prime
Prime
Prime
lJrime
Prime
Prime
Prime

Prime

Prime
Prime
Prime
Prime

Domestic

Prime
Prime
Prime
Prime
Prime



Financial Markets A73

4.23 Continued
B. Construction and Land Development Loans

Characteristic

All. BANKS

1 Total

2 Fixed rate (thousands of dollars) . . . .
3 1-24
4 25-49
5 50-99
6 100-499
7 500 and over

8 Floating rate (thousands of dollars) . .
9 1-24

10 25-49
11 50-99
12 100-499
13 500 and over

By type of construction
14 Single family
15 Multifamily
16 Nonresidenlial

LAROF HANKS'4

1 Total

2 Fixed rate (thousands of dollars) . . . .
3 1-24
4 25-49
5 50-99
6 100-499
7 500 and over

8 Floating rate (thousands of dollars) . .
9 1-24

10 25-49
11 50-99
12 100-499
13 500 and over

liy type of construction
14 Single family
3.5 Multifamily
16 Nonresidential

OTHF.R BANKS1 '1

1 Total

2 Fixed rate (thousands of dollars) . . . .
3 1-24
4 25-49
5 50-99
6 100-499
7 SIX) and over

S Floating rate (thousands of dollars) . .
9 1-24

10 25-49
11 50-99
12 100-499
13 500 and over

By type of construction
14 Single family
15 Multitamily
16 Nonresidential

Amount
of loans

(thousands
of dollars)

2,605,961

801,407
35,897
33,910
69,670
27,240

636,690

1,802,554
54,012
52,700

100,369
275,807

1,319,666

664,241
85,342

1,856,378

1,646,33.1

617,664
88X

*
*

611,879

1,028,668
4,027
4,915

10,972
77,098

931,656

269,433
59.341

1,317,558

959,629

185,742
35,008
33,286
69,412
23,225

*

773,886
49,985
47,785
89,396

198,709
388,010

394,808
26,(101

538,820

Average
.size

(thousands
of dollars)

161

133
9

38
80

187
10,274

177
10
34
70

208
3,188

62
128
387

1,242

3,745
j l
*
*
*

14,754

886
11
36
75

226
5,036

782
251

1,769

65

32
9

38
80

185

86
10
34
70

201
1,694

18
60

133

Weighted
average
maturity

(months)'

16

7
9

20
27
21
3

20
9
8

II
16
2~>

9
16
19

18

1
10
*
*
*
1

26
10
9

II
13
28

4
19
21

13

23
9

20
27
19
*

II
9
8

12
17
8

13
10
14

Loan rate (percent)11

Weighted
average

effective4

9.13

8.70
11.06
10.32
11.85
9.39
8.10

9.33
10.15
9.71
9.85
9.49
9.20

9.24
9.38
9.08

8.76

8.04
9.77

+

*

*

8.03

9.20
9.67
9.54
9.45
9.47
9.17

8.46
9.42
8.79

9.77

10.89
11.09
10.33
11.86
9.45

*

9.50
10.19
9.72
9.90
9.50
9.29

9.77
9.30
9.79

error"5

.15

.36

.31

.28

.54

.39

.36

.07

.14

.10

.09

.08

.09

.21

. 11

.19

.12

.52

.29
*
*
*

.63

.10

.20

.18

.10

.09

.11

.41

.16

.15

.18

.37

.25

.35

.70

.44
*

.07

.15

.09

.15

.14

.13

.16

.11

.26

Inter-
quartile
range'1

8.42-9.50

8.03-9.59
10.25-12.13
10.47-10.52
10.52-14.53
7.76-10.47
7.10-8.84

9.11-9.65
9.38-10.47
9.23-10.38
9.24-10.47

9.11-9.92
8.84-9.38

8.06-9.92
9.32-9.65
8.78-9.41

8.30-9.38

7.10-8.84
11.02-9.92

*
*
*

7.10-8.84

8.84-9.38
9.38-10.47

9.38-9.92
9.38-9.65
9.27-9.92
8.84-9.38

8.06-9.11
9.32-9.65
8,42-9.38

9.38-10.38

10.14-11.60
10.25-12.13
10.47-10.52
10.52-14.53
7.76-10.47

*

9.31-9.92
9.38-10.47
9.23-10.38
9.14-10.47

9.11-9.92
9.38-9.41

9.38-10.47
8.77-9.92
9.38-9.92

Loans
made under
commitment

(percent)

71.7

52.7
76.5
47.3
39 2
63.7
52.6

80.2
77.6
73.1
63.6
69.3
84.1

84.X
84.3
66.4

78.5

52.1
79.1

*
*
*

51.9

94.3
80 2
71.3
81.1
92.1
94.9

95.6
94.6
74.3

60.0

54.5
76.4
46.5
38.9
62.8

*

61.3
77.4
73.3
61.4
60.5
58.1

77.4

47.2

Partici-
pation
loans

(percent)

20.6

2.5
.0
.8
.0
.0

3.1

28.7
1.6
2.4
1.6

12.1
36.4

10.3
7.3

24.9

17.5

3.2
1.8

*
*
*

3.2

26.0
2.6
3.8
2.9
9.0

27.9

12.4
2.7

19.2

26.0

.0

.0

.0

.0

.0
*

32.3
1.5
2 3
1.4

13.3
56.8

8.9
17.7
39.0

for notes see end of table.
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4.23 TI'RMS Ol1 LKNIMNG AT COMMERCIAL liANKS Survey of Loans Made, May 4-8, 1987'- -Continued

('. [.oans to Tanners1'1

Characteristic

A l l HANKS

1 Amount of loans (thousands of dollars!
2 Nlimber ol loans
1 Weighted average maturity (months)'

4 Weighted avciagc interest rate (percent)'
5 Slandard errors

6 Interquartile range'1

/<> | i » | » i f of loan
7 Feeder livestock
8 Other- livestock
9 Other- current operating expenses

10 Farm machinery ami equipment
1 1 Farm real estate
12 Other

I'en enlace oj iimonnl ol loan\
1! With lloaling rates
14 Made under commitment

Ih purpose of loan
15 Feeder livestock
16 Other livestock
17 Other currenl operating expenses
18 Farm machineiv ami equipment
19 l a l in real estate
20 Other

I.AKiii HANKS 1 4

1 Amount of loans (thousands of dollars)
2 Number of loans
1 Weiglued average maturity (months)'

4 Weighted average interest rate (peicent)'
5 Standard err or *
6 Intelquartile range'1

Ih purpose of loan
Feeder livestock

8 Other livestock
9 Other current operating expenses

10 Farm machinery and equipment
1 1 1 arm real estate
12 Other

I'm mnj'f o) nnioioil ol loans
1! With lloaling rates
14 Made under commitment

Ih' purpose of loan
h Feeder livestock
16 Other livestoek
17 Other current operating expenses
18 1 ;nin machinery and equipment
19 Farm real estate
20 Other

Or nt n HANKS 1 4

1 Amount ^i loans (thousands of dollars)
2 Number of loans
1 Weighted average maturity tuionlhst'

4 Weighted aveiage interest late (percent)4

5 .Standard error*
6 Interquartile range'1

7 Feedei livestock
8 Other livestock
9 Other current operating expenses

10 Farm machinery and eqilipmenl
1 1 Farm real estate
12 Other

All sizes

991,589
52,02!

22.8

10.61
.hi

9.84 1 1.8!

10.72
9.59

10.94
10.9!
1 1.02
10.00

56,0
52,7

20,7
6.5

45,8
1.9
2.5

20.6

254,08(1
1,925

8.2

9.18
58

8.78-9,92

9.49
8.64
9.69

10,12
9,77
9,25

95.0
79.5

27,1
12.9
29,7

1.0
,7

28.4

719,508
48,098

25.7

11.04
IS

10.02 12 00

I l l s
10.57
11.18
10.98
11.1!
10.41

$1-9

124,782
11,606

8,2

11.19
.14

10 7! 12.21

11.21
10.79
11.46
1 1 84
i).9S

1 1.67

49.6
44.1

11,2
1,9

72.6
4 2
2.2
4.0

7.7.27
1,84!

7,4

10.27
.10

9.7! 10.75

10 09
10.56
10.26
10.96
10 50
10.10

87.5
71.8

14 7
4.0

S7.4
5.7

14,6

1I7.55S

!1.76!
8,2

11.46
.If)

10,77 12.25

11.11
10.81
11.52
11,92
9.89

12.10

Si/e el

SIO 24

154,120
10.685

8.7

I I 18
14

10.50 12.10

11.17
10 92
11.25
10.78
10.89
10.21

44,7
42 9

114
4 2

71.6
16
2.8
4.1

1 1,850
792
7.5

9,9!
.28

9.11 10.51

9.71

9.97

9.7!

9(1 2
7!.8

15.5

57.5

18.0

142,470
9,891

8.8

11.29
.19

10.52 12.11

11,5!
10 95
11,(4
10.76

10.44

iss of loans (tlu

5.25 49

147,788
4,187

l l . l

1 1.07
.45

10.18-1 1.95

11.16
10.27
11.21
11.2!

f

10.49

64.5
42.1

25,1
4,5

45,2
8,4

14.6

15,256
461
6.7

9,91
19

9.18-10,47

9,70

9.98

9.91

91.6
82.2

26.9

.IS.5

26.1

112.511
1.726

1 1.7

1 1.20
.21

10 50 11.95

11.15

1 1 1 !

10.62

llsands)

150 99

l!2,058
2,051

19.1

10.51
.42

9.89 1 1.15

11.00

10.15

9.9!

56.0
11.6

27.0

42,7

9,9

21,248

148
6.0

9,78
12

9.29 10,18

9 69

9,82

90.2
XV <i

2f>.K

.1.5.4

28.2

108.810
1,705
20.8

10.67
.27

10.01- 1 1.78

10.44

$HX) 249

124,444
9S4
10.6

10.62
.56

9.46- 12.00

10.4!

11.0.1

9,20

84.1
61,1

21.9

56.8

12.8

41,874
279
9.6

9.58
.19

9.00 10.15

9.76

9.51

9,4!

100.0
81,7

19 9

28,2
1

24,9

82.570
674
10 9

1 1 14
.40

10.18 12.08

i

1

1 1 1 !

$250
ami over

110.197
5.18

52.5

9.84
.61

9.11 10.07

10.1!
9.19
9.72

*

9.95

48.7
70.9

21.1
111
19,5

45.9

154,625
20!
8.5

9 . 1 !
44

8.51-9.5(

9.11

9.55

9.0

95.1
78. (

25.5

24.9

l l . l

'



Financial Markets A75

4.23 Continued

C. Loans to Farmers'4—Continued

Characteristic

I'l'nt'ntUKt' of ainomil oflotms
13 With floating rates
14 Made untter commitment

Hy pltrpo.se of lotm
15 Feeder livestock
16 Other livestock
17 Other cuirent operating expenses
18 Farm machinery and equipment
19 Farm real estate
20 Other

vSi/.c class of loans (thousands)

All sizes

42.6
43 5

18.4
4 3

51.4
4.9
3 1

17.9

SI-9

47.2
42.4

13.1
3.9

73.•>
4.1
2.1
3 3

$10-24

40.9
40.3

13.2
4.3

72.8
3.7

3.2

$25-49

M . I
37.5

24.9

45.9

13.3

$50-99

48.6
22.6

44.3

$100-249

76.4
50.6

71.4

$250
and over

•

*Fewer than 10 sample loans.
1. The survey of terms at hunk lending to business collects data on gross loan

extensions made during the first full business week in the mid-month of each
quarter hy a sample of 340 commercial banks of all sizes, A subsample of 250
banks also report loans to farmers. The sample data arc blown up to estimate the
lending terms at all insured commercial banks during that week. The estimated
terms of bank lending are not intended for use in collecting the terms of loans
extended over the entire quarter or residing in Ihe portfolios of those banks.
Construction and land development loans include both unsecured loans and loans
secured by real estate. Thus, some oi' the construction and land development
loans would be reported on the statement of condition as real estate loans and the
remainder as business loans. Mortgage loans, purchased loans, foreign loans, and
loans of less than $1,000 are excluded from the survey.

As of Dec. 31, 1985, assets of most of the large banks were at least $5.5 billion.
For all insured banks total assets averaged $165 million.

2. Beginning with the August 1986 survey respondent banks provide informa-
tion on the type of base rate used to price each commercial and industrial loan
made during the survey week. This reporting change is reflected in the new
column on the most common ba.se pricing rate in table A arid fool note 13 from
table B.

3. Average maturities are weighted by loan size and exclude demand loans.
4. Effective (compounded) annual interest rates are calculated from the slated

rate and other terms of the loan and weighted by loan si/e.
5. The chances are about two out of three that the average rale shown would

differ by less than this amount from the average rate that would be found by a
complete survey of lending at all banks.

6. The interquartile range shows the interest rate range that encompasses the
middle 50 percent of the total dollar amount of loans made.

7. The most common base rate is that rate used to price the largest dollar
volume of loans. Base pricing rates include the prime rate (sometimes referred to
as a bank's "basic" oi "reference" rate); the federal funds rate; domestic money
market rates other than the federal funds rate; foreign money market rates; and
other base rates not included in Ihe foregoing classifications.

X. Overnight loans are loans that mature on the following business day.
9. Demand loans have no stated date of maturity.
10. Nominal (not compounded) annual interest rules are calculated from .survey

data on the stated rate and other terms of the loan and weighted by loan size.
11. The prime rate reported by each bank is weighted by the volume of loans

extended and then averaged.
12. The proportion of loans made at rates below prime may vary substantially

from the proportion of such loans outstanding in banks' portfolios.
13. 73.4 percent of construction and land development loans were priced

relative to the prime rate.
14. Among banks reporting loans to farmers (Table C), most "large banks"

(.survey strata I to 3} had over $6(M) million in total assets, and most "other banks"
(survey strata 4 to 6) had total assets below $600 million.

The survey of terms of bank lending to farmers now includes loans secured by
farm real estate. In addition, the categories describing the purpose of farm loans
have now been expanded to include "purchase or improve farm real estate." in
previous surveys, the purpose of such loans WHS reported us "other."
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Federal Reserve Board Publications

Copies are available from PUBLICATIONS SFRVICFS,
Mail Stop 138, Board of Governors of the Federal Reserve
System, Washington, D.C. 20551. When a charge is indicat-
ed, payment should accompany request and be made to the
Board of Governors of the I'ederal Reserve System. Payment
from foreign residents should he drawn on a U.S. hank.
Stamps and coupons are not accepted.

THE FEDERAL RESERVE SYSTEM—PURPOSES AND FUNC-
TIONS. 1984. 120 pp.

ANNUAL REPORT .
ANNUAL REPORT: BUDGET REVIEW, 1986-87.
FEDERAL RESERVE BULLETIN. Monthly. $20.00 per year or

$2.00 each in the United States, its possessions, Canada,
and Mexico; 10 or more of same issue to one address,
$18.00 per year or $1.75 each. Elsewhere, $24.00 per
year or $2.50 each.

BANKING AND MONETARY STATISTICS. 1914-1941. (Reprint
of Part 1 only) 1976. 6X2 pp. $5.00.

BANKING AND MONETARY STATISTICS. 1941-1970. 1976.
1,168 pp. $15.00.

ANNUAL STATISTICAL DIGEST
|974_78. 1980. 305 pp. $10.00 per copy.
1981. 1982. 239 pp. $ 6.50 per copy.
1982. 1983. 266 pp. $ 7.50 per copy.
1983. 1984. 264 pp. $11.50 per copy.
1984. 1985. 254 pp. $12.50 per copy.
1985. 1986. 231 pp. $15.00 per copy.

HISTORICAL CHART BOOK. Issued annually in Sept. $1.25
each in the United States, its possessions, Canada, and
Mexico; 10 or more to one address, $1.00 each. Hlse-
where, $1.50 each.

SELECTI:D INTEREST AND F.XCHANGE KATES—WEEKLY SE-
RIES OI CHARTS. Weekly. $21.00 per year or $.50 each in
the United States, its possessions, Canada, and Mexico;
10 or more of same issue to one address, $ 19.50 per year
or $.45 each. Hlsewhere, $26.0(1 per year or $.60 each.

THE FEDERAL RESERVE; ACT, and other statutory provisions
affecting the Federal Reserve System, as amended
through April 20, 1983, with Supplements covering
amendments through August 1986. 576 pp. $7.00.

REGULATIONS or THE BOARD OI GOVERNORS OF THE FED-
ERAL RESERVE SYSTEM.

ANNUAL PERCENTAGE RATE TAHLLS (Truth in Lending—
Regulation /.) Vol. I (Regular Transactions). 1969. 100
pp. Vol. II (Irregular Transactions). 1969. 116 pp. Kach
volume $2.25; 10 or more of same volume to one
address, $2.00 each.

FEDERAL RESERVE MEASURES OI CAPACITY AND CAPACITY
UTILIZATION. 1978.40 pp. $1.75 each; 10 or more to one
address, $1.50 each.

'THE BANK HOLDING COMPANY MOVEMENT TO 1978: A
COMPENDIUM. 1978. 289 pp. $2.50 each; 10 or more to
one address, $2.25 each.

INTRODUCTION TO FLOW or FUNDS. 1980. 68 pp. $1.50each;
10 or more to one address, $1.25 each.

PUBLIC POLICY AND CAPITAL FORMATION. 1981. 326 pp.

$13.50 each.
FEDERAL RESERVE; REGULATORY SERVICE. Looselcaf; updat-

ed at least monthly. (Requests must be prepaid.)
Consumer and Community Allans Handbook. $75.00 per

year.
Monetary Policy and Reserve Requirements Handbook.

$75.00 per year.
Securities Credit Transactions Handbook. $75.00 per year.
Federal Reserve Regulatory Service. 3 vols. (Contains all

three Handbooks plus substantial additional material.)
$200.00 per year.

Rates for subscribers outside the United States are as
follows and include additional air mail costs:

Federal Reserve Regulatory Service, $250.00 per year.
Kach Handbook, $90.00 per year.

THE. U.S. KCONOMY IN AN INTERDEPENDENT WORLD: A
Mui.TTCoUNTKY MODEL, May 1984. 590 pp. $14.50 each.

WELCOME TO THE FEDERAL RESERVE.
PROCESSING AN APPLICATION THROUGH THE FEDERAL RE-

SERVE. SYSTEM. August 1985. 30 pp.
INDUSTRIAL PRODUCTION—1986 FDITTON. December 1986.

440 pp. $9.00 each.
FINANCIAL FUTURES AND OPTIONS IN THE U.S. FCONOMY.

December 1986. 264 pp. $10.0(1 each.

CONSUMER EDUCATION PAMI'IILHTS
Short pamphlets suitable for classroom use. Multiple copies
are available without charge.

Consumer Handbook on Adjustable Rate Mortgages
Consumer Handbook to Credit Protection Laws
Fair Credit Billing
Federal Reserve Glossary
A Guide to Business Credit and (he Fqual Credit Opportunity

Act
Guide to Federal Reserve Regulations
How to File A Consumer Credit Complaint
If You Borrow To Buy Stock
If You Use A Credit Card
Series on the Structure of the i'ederal Reserve System

'The Board of Governors of the Federal Reserve System
'The Federal Open Market Committee
Federal Reserve Bank Board of Directors
Federal Reserve Banks
Organization and Advisory Committees
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PAMPHLETS FOR FINANCIAL INSTITUTIONS
Short pamphlets on regulatory compliance, primarily suit-
able for banks, bank holding companies and creditors. 133

Limit of 50 copies
134,

The Board of Directors' Opportunities in Community Rein-
vestment 135

The Board of Directors' Role in Consumer Law Compliance
Combined Construction/Permanent Loan Disclosure and

Regulation Z
Community Development Corporations and the Federal Re-

serve 136
Construction Loan Disclosures and Regulation Z
Finance Charges Under Regulation Z
How to Determine the Credit Needs of Your Community 137.
Regulation Z: The Right of Rescission
The Right to Financial Privacy Act
Signature Rules in Community Property States: Regulation B
Signature Rules: Regulation B 138
Timing Requirements for Adverse Action Notices: Regula-

tion B
What An Adverse Action Notice Must Contain: Regulation B
Understanding Prepaid Finance Charges: Regulation Z 139,

140.
STAFF STUDIES. Summaries Only Printed in the

Bulletin
Studies and papers on economic and financial subjects that 141.
are of general interest. Requests to obtain single copies of
the full text or to be added to the mailing list for the series
may be sent to Publications Services. 142.

Staff Studies 115-125 are out of print. 143

114. MULTIBANK HOLDING COMPANIES: RECENT EVI-
DENCE ON COMPETITION AND PERFORMANCE IN 144.
BANKING MARKETS, by Timothy J. Curry and John T.
Rose. Jan. 1982. 9 pp.

126. DEFINITION AND MEASUREMENT OF EXCHANGE MAR-
KET INTERVENTION, by Donald B. Adams and Dale
W. Henderson. August 1983. 5 pp. Out of print. 145.

127. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER-
VENTION: JANUARY-MARCH 1975. by Margaret L.
Greene. August 1984. 16 pp. Out of print.

128. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER- 146.
VENTION: SEPTEMBER 1977-DECEMBER 1979, by Mar-
garet L. Greene. October 1984. 40 pp. Out of print.

129. U.S. EXPERIENCE WITH EXCHANGE MARKET INTER- 147.
VENTION: OCTOBER 1980-OcroBER 1981, by Margaret
L. Greene. August 1984. 36 pp.

130. EFFECTS OF EXCHANGE RATE VARIABILITY ON IN- 148.
TF.RNATIONAI. TRADE AND OTHKR ECONOMIC VARIA-
BLES: A REVIEW OF THE LITERATURE, by Victoria S.
Farrell with Dean A. DeRosa and T. Ashby McCown.
January 1984. Out of print. 149.

131. CALCULATIONS OF PROFITABILITY FOR U.S. DOLLAR-
DEUTSCHE MARK INTERVENTION, by Laurence R.
Jacobson. October 1983. 8 pp. 150.

132. TIME-SERIES STUDIES OF THE RELATIONSHIP BE-
TWEEN EXCHANGE RATES AND INTERVENTION: A

REVIEW OF THE TECHNIQUES AND LITERATURE, by
Kenneth Rogoff. October 1983. 15 pp.
RELATIONSHIPS AMONG EXCHANGE RATES, INTER-
VENTION, AND INTEREST RALES: AN EMPIRICAL IN-
VESTIGATION, by Bonnie E. Loopesko. November
1983. Out of print.
SMALL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION: A REVIEW OF THE LITERATURE, by
Ralph W. Tryon. October 1983. 14 pp. Out of print.
SMALL EMPIRICAL MODELS OF EXCHANGE MARKET
INTERVENTION: APPLICATIONS TO CANADA, GERMA-
NY, AND JAPAN, by Deborah J. Danker, Richard A.
Haas, Dale W. Henderson, Steven A. Symansky, and
Ralph W. Tryon. April 1985. 27 pp. Out of print.
T H E EFFECTS OF FISCAL POLICY ON THE U.S. ECONO-
MY, by Darrell Cohen and Peter B. Clark. January
1984. 16 pp. Out of print.
THE IMPLICATIONS FOR BANK MERGER POLICY OF
FINANCIAL DEREGULATION, INTERSTATE BANKING,
AND FINANCIAL SUPERMARKETS, by Stephen A.
Rhoades. February 1984. Out of print.
ANTITRUST L A W S , JUSTICE DEPARTMENT GUIDE-
LINES, AND THE LIMITS OF CONCENTRATION IN LO-
CAL BANKING MARKETS, by James Burke. June 1984.
14 pp. Out of print.
SOME IMPLICATIONS OF FINANCIAL INNOVATIONS IN
THE UNITED SLATES, by Thomas D. Simpson and
Patrick M. Parkinson. August 1984. 20 pp.
GEOGRAPHIC MARKET DELINEATION: A REVIEW OF
THE LITERATURE, by John D. Wolken. November
1984. 38 pp. Out of print.
A COMPARISON OF DIRECT DEPOSIT- AND CHECK PAY-
MENT COSTS, by William Dudley. November 1984.
15 pp. Out of print.
MERGERS AND ACQUISITIONS HY COMMERCIAL
BANKS, 1960-83, by Stephen A. Rhoades. December
1984. 30 pp. Out of print.
COMPLIANCE COSTS AND CONSUMER BENEFITS OF
THE ELECTRONIC F U N D TRANSFER ACT1: RECENT
SURVEY EVIDENCE, by Frederick J. Schroeder. April
1985. 23 pp. Out of print.
SCALE ECONOMIES IN COMPLIANCE COSTS FOR CON-
SUMER CREDIT REGULATIONS: THE TRUTH IN L E N D -
ING AND EQUAL CREDIT OPPORTUNITY L A W S , by
Gregory E. Elliehausen and Robert D. Kurtz. May
1985. 10 pp.
SERVICE CHARGES AS A SOURCE OF BANK INCOME,
AND THEIR IMPACT ON CONSUMERS, by Glenn B.
Cannerand Robert D. Kurtz. August 1985. 31 pp. Out
of print.
T H E ROLE OF THE PRIME RATE IN THE PRICING OF
BUSINESS LOANS BY COMMERCIAL BANKS, 1977-84,
by Thomas F. Brady. November 1985. 25 pp.
REVISIONS IN THE MONETARY SERVICES (DIVISIA)
INDEXES OF THE MONETARY AGGREGATES, by Helen
T. Farr and Deborah Johnson. December 1985. 42 pp.
THE MACROECONOMIC AND SECTORAL EFFECTS OF
THE ECONOMIC RECOVERY TAX ACT: SOME SIMULA-
TION RESULTS, by Flint Brayton and Peter B. Clark.
December 1985. 17 pp.
T H E OPERATING PERFORMANCE OF ACQUIRED FIRMS
IN BANKING BEFORE AND AFTER ACQUISITION, by
Stephen A. Rhoades. April 1986. 32 pp.
STATISTICAL COST ACCOUNTING MODELS /N BANK-
ING: A RF.F.XAMINATION AND AN APPLICATION, by
John T. Rose and John D. Wolken. May 1986. 13 pp.
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151. KI.SI'ONSKS TO DI.RIGUI.ATION: RETAIL Dii'osrr
PRICING FROM 1983 THROUGH 1985, by Patrick I.
Mahoncy, Mice P. White, Paul I-'. O'Brien, and Mary
M. McLaughlin. January 1987. 30 pp.

152. DKTI.RMINANTS o r CORPORAIT: MI.RGI.K A r n v i IT : A
KI.VIIW oi m i . l.m.RAi URI:, by Mark .1. War-
shawsky. April 1987. 18 pp.

REPRINTS OE BULLETIN ARTICLES

Most of the articles reprinted do not exceed 12 paxes.

Limit of 10 copies

Foreign Hxperience with Targets for Money Growth. 10/83.
Intervention in Foreign Fxchange Markets: A Summary of

Ten Staff Studies, 11/83.
A Financial Perspective on Agriculture. 1/84.
Survey of Consumer Finances, 1983, 9/84.

Hank Lending to Developing Countries. 10/84.
Survey of Consumer Finances, 1983: A Second Report.

12/84.
Union Settlements and Aggregate Wage Behavior in the

1980s. 12/H4.
The Thrift Industry in Transition. 3/85.
A Revision of the Index of Industrial Production. 7/85.
Financial Innovation and Deregulation in Foreign Industrial

Countries. 10/85.
Recent Developments in the Bankers Acceptance Market.

1/86.
The Use of Cash and Transaction Accounts by American

Families. 2/86.
Financial Characteristics of High-Income Families. 3/86.
Prices. Profit Margins, and lixchange Rates. 6/86.
Agricultural Banks under Stress. 7/86.
Foreign Lending by Banks: A Guide to International and

U.S. Statistics. 10/86.
Recent Developments in Corporate Finance. 11/86.
U.S. International Transactions in I9K6. 5/87.
Measuring the Foreign-Kxchange Value of the Dollar. 6/87
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Index to Statistical Tables
References are to pages A3-A75 although the prefix "A" is omitted in this index

ACCEPTANCES, bankers (See Bankers acceptances)
Agricultural loans, commercial banks, 19, 20, 74
Assets and liabilities {See also Foreigners)

Banks, by classes, 18-20
Domestic finance companies, 37
Federal Reserve Banks, II)
Financial ir> 'itutions, 26
Foreign banks, U.S. branches and agencies, 21
Nonfinancial corporations, 36

Automobiles
Consumer installment credit, 40, 41
Production, 47, 48

BANKERS acceptances, 9, 23, 24
Bankers balances, 18-20 {See also Foreigners)
Bonds (See also U.S. government securities)

New issues, 34
Rates, 24

Branch banks, 21,55,70-73
Business activity, nonfinancial, 44
Business expenditures on new plant and equipment, 36
Business loans {See Commercial and industrial loans)

CAPACITY utilization, 46
Capital accounts

Banks, by classes, 18
Federal Reserve Banks, 10

Central banks, discount rates, 67
Certificates of deposit, 24
Commercial and industrial loans

Commercial banks, 16, 19. 70-72
Weekly reporting banks, 1 y—21

Commercial banks
Assets and liabilities, 18-20, 70-72
Commercial and industrial loans, 16, 18, 19, 20, 21
Consumer loans held, by type, and terms, 40, 41
Loans sold outright, 19
Nondeposit funds, 17
Real estate mortgages held, by holder and property, 39
Terms of Lending, 70-75
Time and savings deposits, 3

Commercial paper, 23. 24, 37
Condition statements (See Assets and liabilities)
Construction, 44, 49, 73
Consumer installment credit, 40, 41
Consumer prices, 44, 50
Consumption expenditures, 51, 52
Corporations

Nonfinancial, assets and liabilities, 36
Profits and their distribution, 35
Security issues, 34, 65

Cost of living (See Consumer prices)
Credit unions, 26, 40. {See also Thrift institutions)
Currency and coin, 18
Currency in circulation, 4, 13
Customer credit, stock market, 25

DEBITS to deposit accounts, 15
Debt (See .specific types of debt or securities)
Demand deposits

Banks, by classes, 18-21

Demand deposits—Continued
Ownership by individuals, partnerships, and

corporations, 22
Turnover, 15

Depository institutions
Reserve requirements, 8
Reserves and related items, 3, 4, 5, 12

Deposits (See also specific types)
Banks, by classes, 3, 18-20, 21
Federal Reserve Banks, 4, 10
Turnover, 15

Discount rates at Reserve Banks and at foreign central
banks and foreign countries (See Interest rates)

Discounts and advances by Reserve Banks (See Loans)
Dividends, corporate, 35

EMPLOYMENT, 45
Eurodollars, 24

FARM mortgage loans, 39
Federal agency obligations, 4, 9, 10, II, 31, 32
Federal credit agencies, 33
Federal finance

Debt subject to statutory limitation, and types and
ownership of gross debt, 30

Receipts and outlays, 28, 29
Treasury financing of surplus, or deficit, 28
Treasury operating balance, 28

Federal Financing Bank, 28, 33
Federal funds, 6, 17, 19, 20, 21, 24, 28
Federal Home Loan Banks, 33
Federal Home Loan Mortgage Corporation, 33. 38. 39
Federal Housing Administration, 33, 38, 39
Federal Land Banks, 39
Federal National Mortgage Association, 33, 38, 39
Federal Reserve Banks

Condition statement, 10
Discount rates {See Interest rates)
U.S. government securities held, 4, 10, II, 30

Federal Reserve credit, 4, 5, 10, 11
Federal Reserve notes, 10
Federal Savings and Loan Insurance Corporation insured

institutions, 26
Federally sponsored credit agencies, 33
Finance companies

Assets and liabilities, 37
Business credit, 37
Loans. 40, 41
Paper, 23, 24

Financial institutions
Loans to, 19, 20, 21
Selected assets and liabilities, 26

Float, 4
Flow of funds, 42, 43
Foreign banks, assets and liabilities of U.S. branches and

agencies, 21
Foreign currency operations, 10
Foreign deposits in U.S. banks, 4, 10, 19, 20
Foreign exchange rates, 68
Foreign trade, 54
Foreigners

Claims on, 55, 57, 60, 61, 62, 64
Liabilities to, 20, 54, 55, 57, 58, 63, 65. 66
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GOLD
Certificate account, 10
Stock, 4, 54

Government National Mortgage Association. 33, 3X, 39
Gross national product, 51

HOUSING, new and existing units, 49

INCOME, personal and national, 44, 51, 52
Industrial production, 44, 47
Installment loans, 40. 41
Insurance companies, 26. 30, 39
Interest rates

Bonds, 24
Commercial banks, 70-75
Consumer installment credit, 41
Federal Reserve Banks, 7
Foreign central banks and foreign countries, 67
Money and capital markets, 24
Mortgages, 38
I'rime rale, 23

International capital transactions of United States, 53-67
International organizations, 57, 58, 60. 63, 64
Inventories, 5 I
Investment companies, issues and assets, 35
Investments (Sec also specific types)

Banks, by classes, IS. 19. 20, 21, 26
Commercial banks, 3, 16, 18-20, 39
Federal Reserve Banks, 10. II
Financial institutions, 26, 39

LABOR force, 45
Life insurance companies (See Insurance companies)
Loans (See also specific types)

Banks, by classes, 18-20
Commercial banks, 3, 16, 18-20. 70-75
Federal Reserve Banks, 4, 5, 7, 10, II
Financial institutions, 26, 39
Insured or guaranteed by United States, 38, 39

MANUFACTURING
Capacity utilization, 46
Production, 46, 48

Margin requirements, 25
Memher banks (Sec also Depository institutions)

Federal funds and repurchase agreements, 6
Reserve requirements, 8

Mining production, 48
Mobile homes shipped, 49
Monetary and credit aggregates, 3,12
Money and capital market rates, 24
Money slock measures and components, 3, 13
Mortgages {See Real estate loans)
Mutual funds, 35
Mutual savings banks, {See Thrift institutions)

NATIONAL defense outlays, 29
National income, 5 1

OPliN market transactions, 9

PFRSONAL income, 52
Prices

Consumer and producer, 44, 50
Stock market, 25

Prime rate, 23
Producer prices, 44, 50
Production, 44, 47
Profits, corporate, 35

REAL estate loans
Banks, by classes, 16, 19, 20, 39

Real estate loans—Continued
Financial institutions, 26
Terms, yields, and activity, 3N
Type of holder and property mortgaged, 39

Repurchase agreements, 6, 17, 19, 20, 21
Reserve requirements, 8
Reserves

Commercial banks, 18
Depository institutions, 3, 4, 5, 12
Federal Reserve Banks, 10
U.S. reserve assets, 54

Residential mortgage loans, 38
Retail credit and retail sales, 40, 41, 44

SAVING
Flow of funds, 42, 43
National income accounts, 51

Savings and loan associations, 26, 39, 40, 42. (See also
Thrift institutions)

Savings banks, 26, 39, 40
Savings deposits (See Time and savings deposits)
Securities (See specific types)

Federal and federally sponsored credit agencies, .33
Foreign transactions, 65
New issues, 34
Prices, 25

Special drawing rights, 4, 10, 53, 54
State and local governments

Deposits, 19, 20
Holdings of U.S. government securities, 30
New security issues, 34
Ownership of securities issued by, 19, 20, 26
Rates on securities, 24

Stock market, selected statistics, 25
Stocks (See also Securities)

New issues, 34
Prices, 25

Student Loan Marketing Association, 33

TAX receipts, federal, 29
'Thrift institutions, 3. (See also Credit unions and Savings

and loan associations)
Time and savings deposits, 3, 1.3, 17, IX, 19, 20, 21
"Trade, foreign, 54
Treasury cash, Treasury currency, 4
'Treasury deposits, 4, 10, 28
Treasury operating balance, 28

UNEMPLOYMENT, 45
U.S. government balances

Commercial bank holdings, 18, 19, 20
'Treasury deposits at Reserve Banks, 4, 10, 28

U.S. government securities
Bank holdings, 18-20, 21, 30
Dealer transactions, positions, and financing, 32
Federal Reserve Bank holdings, 4, 10, 11, 30
Foreign and international holdings and transactions, 10,

30, 66
Open market transactions, 9
Outstanding, by type and holder, 26, 30
Rates, 24

U.S. international transactions, 53-67
Utilities, production, 48

VFTFRANS Administration, 38, 39

W F : F ; K L Y reporting banks, 19-21
Wholesale (producer) prices, 44, 50

YIELDS (See Interest rates)
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Federal Reserve Banks, Branches, and Offices
FEDERAL RESERVE BANK,
branch, or facility Zip

BOSTON*" ..7.............02106

NEW YORK* 10045

Buffalo 14240

PHILADELPHIA 19105

CLEVELAND* 44101

Cincinnati 45201
Pittsburgh 15230

RICHMOND* 23219

Baltimore 21203
Charlotte 28230
Culpeper Communications
and Records Center 22701

ATLANTA 30303

Birmingham 35283
Jacksonville 32231
Miami 33152
Nashville 37203
New Orleans 70161

CHICAGO* 60690

Detroit 48231

ST. LOUIS 63166

Little Rock 72203
Louisville 40232

Memphis 38101

MINNEAPOLIS 55480

Helena 59601

KANSAS CITY 64198

Denver 80217
Oklahoma City 73125

Omaha 68102

DALLAS 75222

El Paso 79999
Houston 77252

San Antonio 78295

SAN FRANCISCO 94120

Los Angeles 90051
Portland 97208
Salt Lake City 84125
Seattle 98124

Chairman
Deputy Chairman

Joseph A. Baute
George N. Hatsopoulos

John R. Opel
Virginia A. Dvvyer

Mary Ann Lambertsen

Nevius M. Curtis
George E. Bartol III

Charles W. Parry
John R. Miller

Owen B. Butler
James E. Haas

Leroy T. Canoles, Jr.
Robert A. Georgine

Gloria L. Johnson
Wallace J. Jorgenson

Bradley Currey, Jr.
Larry L. Prince

A. Ci. Trammell
Andrew A. Robinson
Robert D. Apelgren
C. Warren Neel
Caroline K. Theus

Robert J. Day
Marcus Alexis

Robert E. Brewer

W.L. Hadley Griffin
Robert L. Virgil, Jr.

James R. Rodgers
Raymond M. Burse
Katherine H. Smythe

John B. Davis, Jr.
Michael W. Wright

Warren H. Ross

Irvine O. Hockaday, Jr.
Robert G. Lueder

James E. Nielson
Patience S. Latting
Kenneth L. Morrison

Bobby R. lnman
Hugh G. Robinson

Mary Carmen Saucedo
Walter M. Mischer, Jr.
Robert F. McDermott

Fred W. Andrew
Robert F. Erburu

Richard C. Seaver
Paul E. Bragdon
Don M. Wheeler
John W. Ellis

President
First Vice President

Frank E. Morris
Robert W. Eisenmenger

E. Gerald Corrigan
Thomas M. Timlen

Edward G. Boehne
William H. Stone, Jr.

vacancy
William H. Hendricks

Robert P. Black
Jimmie R. Monhollon

Robert P. Forrestal
Jack Guynn

Silas Keehn
Daniel M. Doyle

Thomas C. Melzer
Joseph P. Garbarini

Gary H. Stern
Thomas E. Gainor

Roger Guft'ey
Henry R. Czerwinski

Robert H. Boykin
William H. Wallace

Robert T. Parry
Carl E. Powell

Vice President
in charge of branch

John T. Keane

Charles A. Cerino1

Harold J. Swart1

Robert D. McTeer, Jr.1
Albert D. Tinkelenberg1

John G. Stoides1

Dclmar Harrison1

Fred R. Herr1

James D. Hawkins1

Patrick K. Barron1

Donald E. Nelson
Henry H. Bourgaux

Roby L. Sloan1

John F. Breen
James E. Conrad
Paul I. Black, Jr.

Robert F. McNellis

Enis Alldredge, Jr.
William G. Evans
Robert D. Hamilton

Tony J. Salvaggio1

Sammie C. Clay
J. Z. Rowe1

Thomas H. Robertson

Thomas C. Warren2

Angelo S. Carella1

E. Ronald Liggett1
Gerald R. Kelly1

•Additional offices of these Hanks arc located at Lewiston, Maine 04240; Windsor Locks, Connecticut 060%; Cranford, New Jersey 07016;
Jericho, New York 11753; Utica at Oriskany, New York 13424; Columbus, Ohio 43216; Columbia, South Carolina 29210; Charleston, West
Virginia 25311; Des Moincs, Iowa 50306; Indianapolis, Indiana 46204; and Milwaukee, Wisconsin 53202.

1. Senior Vice President.
2. Executive Vice President.
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The Federal Reserve System
Boundaries of Federal Reserve Districts and Their Branch Territories

April 1984

Boundaries of Federal Reserve Districts

Boundaries of Federal Reserve Branch
Territories

Board of Governors of the Federal Reserve
System

® Federal Reserve Bank Cities

• Federal Reserve Branch Cities

Federal Reserve Bank Facility


