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THE

MERCHANTS MAGAZINE

AND

COMMERCIAL REVIEW.

JULY, 1868.

Po

ON THE TRADE WITH THE COLORED RACES OF AFRICA.*

I propose to take a general survey of the commerce between the colored
or Ethiopic races of Africa and the civilized world; and then briefly to
consider the means by which that commerce, hitherto confined to the
coast, can be extended to the interior.

The Ethiopic races inhabit that vast country south of the great desert,
which may with tolerable accuracy be defined by a line drawn from the
River Senegal to Cape Guardafui as its northern boundary; while its
southern limit is the Cape Colony. It thus comprises about forty-five
degrees of latitude, and is bounded, east and west, by the Indian and
Atlantic Oceans; its area being equal to one-fifth or one-sixth part of the
habitable globe.

Apart from any question of inherent inferiority of race, it is obvious that
the country occupied by the Ethiopians is not calculated to engender
civilization. It lies in too compact a mass, unbroken by bays or inlets;
nor do the rivers afford either defensive frontiers or the means of commu-

¢ Read before the Statiztical Society of London by Archibald Hamilton, Esq.
1
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nication and transport equal to those which divide and traverse the other
divisions of the globe. The great desert cuts it of from the ancient civil-
ization of which the Mediterranean was the centre, while the intercourse
subsequently established by the Aravs, is limited and impeded by the
same cause. The rivers are all subject to a diy seascn, which renders
them during a part of the year unfit for inland navigation ; and they are
all more or less interrupted by rapids aud cataracts; though it is true
equal obstacles have not hindered the St. Lawrence from becoming the
great means in the seitlement of Canada.

There are two circumstances which give reason to hope, not only that
our commerce with the races dwelling on the coast will be rapidly enlarged,
but also be extended inwards. I mean the almost total stoppage of the
Christian or transatlantic slave trade, and the rapid strides which have of
late been made in the exploration of the continent.

In 1854 Livingstone penetrated from the Cape Colony to Loanda, and
thence he crossed to Quillimane, tracing the course of the Zambesi on his
way. Subsequently he explored Lake Nyanza, and it has recently been
a public consolation to learn that he is now on his way home, most likely
down the Nile, to complete our knowledge of Lake Tanganyika, first dis-
covered by Burton. Barth has supplemented the labors of Denham and
Clapperton in Central Africa, between the Niger and Lake Tchad, the
most hopeful and important district of all. Speke and Grant advancing,
northwards from Zanzibar, have discovered Lake Victoria Nyanza; while
Baker, coming in the opposite direction from Egypt, has terminated the
long mystery as to the source of the Nile, having beheld it issuing from
the great lake Albert Nyanza. Brilliant as have been the results of these
explorations, and others of lesser note, the field of adventure is far from
exhausted ; much remains for discovery before the map of Africa can be
filled up, and the future highways of commerce be traced out. Happily,
however, the spirit and enterprise of our countrymen are more likely to be
stimulated than diminished by the exploits of the celebrated travelers to
whom I have alluded.

There is one subject which occupies a large space in every book of
African travel—the slave trade. I do not intend to enter into any details
of the horrors attending that traffic; but as human beings have for three
centuries been one of the chief exports from Africa, this subject is insepa-
rably mixed up with that of legitimate commerce ; because of the anarchy
which the slave trade everywhere creates, the ceaseless kidnapping—slave
hunts—and wars undertaken expressly to obtain caplives, to the destruc-
tion of settled industry. It is even the principal cause of the difficulties
experienced in exploring the country; and has, moreover, brutalised the
natives on the coast far be'ow the condition of the people in the interior
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Within the last few years success seems at length to have crowned our
efforts to suppress the transatlantic slave trade, but the Mahomedan traffic
continues unchecked, or nearly so. Owing to their contraband nature, it
is impossible to obtain accurate information of either at any period. The
matter was carefully investigated by Sir Fowell Buxton, who estimated
the number of slaves exported at 170,000 per annum so recently as 1839—
40, on data which has never been impugned. To this must be added a
loss of life from the slaughter in wars uundertaken for the capture of
slaves, and subsequent mortality, so that the figures are thus stated by
Buxton :

Delivered. Loss of Life, Total.

Transatlantic slave trade..cc.occveeesieecssess 120,000 280,000 400,000
Mahomedan.... cececceeoercecceccscrnensass 50000 50.000 100,000

Total.eeeeesoriniioceenarsearcnasoseeens 170,000 880,000 500,000

It would appear, however, from more recent information, that the
loss of life from the Mahomedan trade is considerably understated by
Buxton.

Such was the most moderate estimate that could be formed of the
transatlantic slave trade in 1840, and there is roason to believe it was
stimulated for several yeara by the alteration of our sugar duties in 2846,
The first effectual blow it received was in 1853 and 1854, when Brazil
abolished the trade and importations ceased ; so that Cuba thenceforward
has continued the only importing country. Since 1864 the slave trade has
almost ceased, a stray cargo now and then being all that bas reached
Cuba. The authorities there have of late been in earnest in preventing
importations, and it is gratifying to observe that public feeling in Cuba
is becoming adverse to their continuance.

I chall now briefly explain the progress which Las been made in substi-
tuting Jegitimate commerce for the slave trade aloug the west coast ; and
may remark that this has nowhere been accomplished without compulsion
of some kind in the first instance ; and there is too much reason to fear
that, in case of & renewed demand, the trade would once more break out
were our vigilance relaxed. No export of slaves has taken place for many
years from our settlements on the west coast, viz., the Gambia, Sierra
Leone, and Cape Coast Castle; nor from the adjacent territories under
the influence of those settlements ; nor from the Republic of Liberia, nor
the Dutch settlements on the Gold Coast; so that if we except the River
Nunez, the coast between the Gambia and Dahomey, say for 1,500 miles,
has for many years been free from the slave trade. Relying on this
immunity, it was resolved in February, 1864, to withdraw the squadron
entirely from this part of the coast; the consequence was, that in Septem-
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ber following, a cargo of slaves was shipped from Nunez (situated between
the Gambia and Sierra Leone), but with which there bas been but little
intercourse from either settlement.

It is worthy of note that for many years great pains have been taken by
the miesionary societies with the education of the liberated Africans at
Sierra Leone, and the children born in the colony. During six years
ending 1864, between seventy and eighty echools have been maintained
at a cost of £5,000 per annum, which have been attended by 57,000
scholars, or an average of 9,500 per annum. An important class of edu-
cated blacks has thus grown up, who, together with the Liberian blacks,
are actively engaged in trade all down the coast; and ever since the mail
steamers were established, in 1852, they have availed themselves freely of
the facilities thereby offered, to trade at the various places on the coast at
which the steamers call. As many as 150 per month of these native
traders pass in the mail steamers between the different stations, Besides
Sierra Leone, they are numerous at the Gambia, Cape Coast, Accra and
Fernando Po, while they swarm at Lagos. They are everywhere useful as
middlemen, and have, in fact, driven all white traders on a small scale out
of the field at Sierra Leone; and the more extensive European merchants
employ them as agents and clerks in their operations on the neighboring
rivers. Of late it has becore the ambition of these traders to order goods
direct from England, paying for them in produce. I shall presently point
out how the educated blacks are capable of playing a most useful part in
opening trade with Central Africa.*

Whilst on this subject, I may allude to the progress made by the
republic of Liberia, which occupies a coast line of about 600 miles.

The first settlement of emancipated slaves from the United States was
in 1820, and in 1€47 it was declared a free republic. It now contains
about 80,000 civilized inbabitants, about 15,000 of whom, with their
descendants, are from America. From 300,000 to 400,000 aborigines
reside within the territory of Liberia, and are brought more or less directly
under the influence of her institutions. There are about fifty churches
in the republic, representing five different denominations. The educated
blacks in Liberia and Sierra Leoue, are inteunsely religious, and the various
sects, Epiecopalians, Wesleyans, Baptists, Independents, &c., are repre.
sented among them just as in England and the United States. Differing
from Sierra Leone, Liberia has been governed since 1847 by blacks alone,
Their constitution resembles that of the United States, and if their pro-
ceedings are at times calculated to raise a smile as a parody upon their

* Already, ae often as the educated native tradershavehad rtunities, they have shown
great eagkrnees to carry small adventures up the Niger, and bave evep endeavored to form
among themselves a company, with a capital of £25,000, for steam navigation in that river.
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model, it is impossible to deny the good seuse, frugality and success which
have attended them so far. In 1861 the revenue was $149,550, against
an expenditure of $142,831. The presidential message for 1868 alludes,
with just pride, to the foundation of the Liberian college, and lays down
a plan for national education. There can be no doubt that this well
ordered and well governed community will play a great part in the civili-
zation of Africa. The present state of matters in America will lead to a
considerable accession of strength, 600 emigrants having been despatched
in the course of 1866, and 942 in 1867. The American Colonization
Society, which founded the settlement in 1820, now regularly employ a
vessel in the conveyance of emigrants. The settlers have alrezdy been
able to repel all attacks frora the natives, and, as they gain strengtb, will
become aggressive and extend their influence inwards.

For the year 1864 the imports amounted to $162,930, the exports to
$172,608.

I come next to the British settlement of Lagos, which was for many
years the head-quarters of the slave trade in the Bight of Benin. Situ-
ated at the entrance to an extensive lagoon, affording boat navigation
eastward as far as the River Benin, and westward to the notorious king-
dom of Dahomey, it possessed unequalled facilities for the slave trade,
enabling the slavers to dodge our cruisers. In 1851 a treaty was forced
on the chiefs and king, and a consulate was established, which continued
until 1861; but those measures being inadequate, we took possession of
the island of Lagos and of one or two points on the adjacent coast ,which,
with a couple of gunboats on the lagoous, has auswered our purpose
effectually.

A considerable trade in palm oil had grown up under the treaty o
1851. BSince we took possession the trade has been seriously interrupted
by a war between Abeokuto and Tbadan, caused by the latter desiring a
direct road to the white man at Lagos, and so avoid paying toll to the
Abeokutans. The ground lost will soon however be recovered, and Lagos
is rapidly bacoming the seat of a flourishing trade.

Stopping the slave trade at Lagos had the effect of directingthe current
thence to Whydah, a port in Dahomey ; but of late, owing to the cessa-
tion of the traffic, the king of that country has turned his attention to
legitimate commerce. Some small trade had indeed been carried on
chiefly by the French, concurrently with the slave traffic; and in 1864 a
Liverpool company opened trade at Whydah, the king granting them his
baracoon, or slave depot, as a store for goods. Two other English houses
have sent agents there, and a healthy trade is rapidly in course of devel-
opment. I may mention, however, that so recently as May or June,
1867, the king tiodered slaves in payment of a debt which he had con-
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tracted. I am unable to give the particulars of this trade, which as yet
is in its infancy.

I come next to the rivers, Benin, Brass, and Bonny (mouths of the
Niger), also Old and New Calabar and Cameroons, generally classed
together as “oil rivers.” These were at one time the noted haunts of
slavers. In the years 1838 1o 1840, treaties were forced upon the native
kings and chiefs, by which they engaged to discontinue the slave trade.
Courts of equity were afterwards established for the regulation of legiti-
mate commerce, consisting of the captains, supercargoes, and agents of
English houses, together with the kings and chiefs of the place. They
take cognizance of all disputes between the English and the natives. A
consul visits the river at intervals, and the system has been found to work
successfully, with only an occasional resort to the squadron; in fact, the
mere presence of a man-of-war has of late sufficed to restore order. I
am enabled to show, from private statistics, the progrees of the trade be-
tween the oil rivers and Liverpool. The average during the first four-
teen years was 17,932 tons; and during the last fourteen years 24,734
tons; but during the first fourteen years the trade was chiefly with Liv-
erpool ; Bristol participated, and of late years the Clyde has also sharcd.
It will ke observed that there are great fluctations in the imports, which
have been influenced by the prices at home, leading vccasionally to sus-
peusion of trade when the natives were unwilling to submit to reduced
pricas ; likewise to bad seasons.

The next point on the coast where there is a considerable trade is the
Gaboon river, which is under the control of the French Government, and
has hitherto been thrown open to all nations. There are five English, two
or three French, one German, and two Dutch houses engaged in the
trade. The police regulations are good, and traders well protected:
until recently the expense was borne by the Imperial Government, bat
within the last twelve months they have enforced a charge for a trading
licence, and it is expected will levy a duty of 4 per cent on imports and
exports so as to assist in defraying the expenses of government. At
our colonies a revenue is collected by similar import duties. I have been
unable to obtain returns of the imports and exports, but these will enter
into the general tables of trade with the west coast.

Further south we come to the River Congo, notorious as the last seat
of the slave trade on the west coast. Within the last five or six years,
as many as twenty-three slavers have been counted at Ponta de Lena at
one time. Legitimate trade made no progress, until at last an effectual
check was given to the slave traffic by the adoption of a very obvious
course—our Government entered into a contract to coal the preventive
cruisers on the spot, instead of resorting to Fernando Po or Ascension for
a supply, leaving the coast and rivers for the time unguarded.




1863] ON THE TRADE WITH THE COLORED RACES OF AFRICA. 7

To prove how effective has been the blockade since this arrangement
was adopted, I may state that within the last twelve months 700 slaves
were sent down for shipment, and two slavers appeared on the coast to
embark them—one was captured and the other left the coast in despair.
When my informant left the Congo, the slaves were still on hand, acd
have doubtless either been set free or put to some useful occupation ere
this. Cuct off from the slave -trade, the natives are now eagerly engaged
in raising produce, while the Portuguese slave dealers are rendering
good service as middlemen in the up-country trade. One Dutch, one
Anmerican, three French, and three British houses have established them=
selves in the Congo, with branches along the neighboring coast as far as
the Portuguese settlements at Angola, and an active trade is now carried
on in palm oil and kernels, ivory, coffee, india rubber, copper oar, gum
eopal, and ground nuts. The trade bas probably increased tenfold within
six years, and the exports for 1867 have been estiinated at 250,000

Besides the points on the west coast to which I have alluded, there is
an active trade carried on by the French at their settlements at Senegal
and Goree, as well as elsewhere; by the Dutch at their settlements on
the Gold Coast; as also by the Hanse Towps and Americans at various
points ; while the Portuguese settlements of Angola and Benguela are
little developed, though there are valuable copper mines within their ter
ritory.

As regards the goods shipped to the west coast, I may state that the
demand bas for the last ten years or so, been constantly for an improved
quality. The consumption of British manufactures seems limited ouly
by the possibility of supplying produce or value in exchange; thus at
the time when returns were unhappily obtained chiefly in slaves, the ex-
ports from the United Kingdom were in—

1803 t.civeeereccsirsccnccncanaastassssasassss£}, 160,000
1808 ....cieevncncennnan secesssssssase sessess 1,660,000
1817 (elave traie lbollsbed) sessesesssssaatsans .. 1,080,000
1808 .seevvenae sesierscacssessencescssssasssasss 800,030
-2 1 ceverees 400,000

D S T R

This was the lowest point to which they dwindled. About 1830 the
palm oil trade became important, so that the exports of British manufac-
tures rose in—

180 t0.cevceencaee ... £250,000 1850 cevecocarncess ooss 840,000
1876 ceeevencntntinncas 800 000 1855 . ceveeecrannesss 1,100,000
1840 .cceveccsnccecsnes 40,000 1860 ...cccevvivnee.... 1,800,000
1845 ..ceveencsscccceecs 530,000 1865 ..iceeevencesassse 1,100,000

As it has beeu often stated that considerable supplies of cotton may be
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derived from Central and Western Africa, I subjoin the qualities imported,

viz, :—
Cwts, Cwts,

1866 .. 3081868 ... 8,438
1857 . 1,096 | 1863% —
1858 . 2116 | 1864*. ... .. -
1859 . 1,816 | 1865 ....... 7,126
1860 ... 2069|1866 ovuvevnrevunnsnesienns 9612
1861 1,389 :

It is true the cotton plant is indigenous, and the coil and climate over
an enormous district are capable of supplyisg more than we even now
consume; still the needful European superintendence for a large produc-
tion cannot be supplied. The means of transport for so bulky an article
do not exist ; neither could the capital required for implements, gins,
Ppresses, elc., be prudently invested unless under British rule; so that
many years must elapse, in my opinion, and many changes must occur,
before we can look for any quantity of African cotton,such as would be
squsibly felt in our markets.

As regards the trade with the natives bordering on the Cape and Natal
colonies, as well as the Dutch republics beyond the frontiers, it is impos-
sible to arrive at exact data. Speaking generally, we may assume that
the greater part of the ivory and ostrich feathers from the colonies is ob-
tained from the natives, or through their agency and assistance, as well
a8 & quantity of hides and skins, Commerce is gradually extending
northwards; for example, it is not many years since Livingstone dis-
covered Lake Ngami, and now it is within the ordinary range of the trad-
ers in quest of ivory and ostrich feathers. The Caffres and Fingoes
settled within the colony are making marked progress; they now parti-
cipate in the carrying trade of the colony, conveying merchandi-e in well
appointed wagous from the coast to the up-country, and bringing down
the returns of produce. Their consumption of European goods is increas-
ing, and they now require these to be of better quality; & remark which
applies likewise to the natives beyond the limits of the colony.

As a rough guess merely, I am inclined to set down the trade between
the colonists and the natives beyond the borders, as follows :

Tvory, one-half exports from Cape and Natal..... P ereses £20.000
Ostrich feathers, three-fourths ditto. ...ov.veeticesacsncosesconecans 41,600
Hides.ouuerusi cieeansccaoasses soassnsssssscssssnsaasssssonssans 10 000
Cattle, nheep,gontsandsnndnee.... teeeeenestesitenesine seeessss 100,000

TotAl.eesenereeeeseoscansassasaressoosssocee soanccsssass 177,500

The eastern coast of Africa, northward of the colony of Natal, was the

-

# Importatiors ceased, owing to Abeokutan war above menti.ned.



1868] ON THE TRADE WITH THE COLORED RACES OF AFRICA. 9

seat of a flourishing commerce of great antiquity, carried oun by the Arabs,
who occupied the coast nine hundred years ago, and founded numerous
cities as far south as Sofala; some of which remain to this day, while the
ruins of others have lately been discovered. TLey traded to India, Persia,
Arabia and Egypt. It was at Malinda that Vasco de Gama, in the year
1498, procured a pilot to conduct him to India.

The Portuguese speedily possessed themselves of the principal positions
on the coast for a range of about 2,400 mile. Their power did not, how-
ever, extend far inland, though they made efforts to advance into tbe
country, chiefly with a view to reach the gold mines, the produce of which
was brought down the Zambesi to Sofala (supposred by some to have been
the Ophir of the Bible). But instead of the abundance they expected,
they found the gold, as in other parts of Africa, had to be laboriously
washed from the extraneous substances in which it is deposited.

As the power of the Portuguese natiou declined, the Arabs re-established
their independence over a portion of their former possessions, so that the
coast from Delagoa Bay to Cape Delgado, 1,300 miles, is all that remaios
to the Portuguese, while the coast from Delgado to Magadoxo is claimed
by the Sultan of Zanzibar, a range of 1,100 miles. Though, in fact, the
sovereiguity thus claimed by the Portuguese and Arabs is merely nominal,
except here and there where forts are maintained. The natives beyond
the range of these forts pay no taxes, and are in fact a source of terror
to the Portuguese who subsidize them at times, and have difficulty in
holding their ground ; indeed, Mr. Young bas just brought word that they
have been driven out of Senna and all places south of the Zambesi by the
Zulus.

The blight of slavery had fallen upon their settlements, and of the pros-
perity for which they were at one time famous, scarce a shadow remains.
The trade consists in gcld, ivory and slaves. The slave trade, though
contrary to Portuguese law, has unceasingly been carried on with the
knowledge and connivance of the officials ; happily it has been curtailed
by the stoppage of the trans-Atlantic traffic; but the Portuguese still sup-
ply the Arabs with slaves for the eastern markets, The only healthy
symptom is a trade which scems likely to spring up between our colony
of Natal and the Portuguese settlements at Delagoa Bay, Quilimane and
Mozambique. It is to be regretted the soverignty over 1,300 miles of
coast should be in the hands of a jealous and indolent people like the Por-
tuguese, who by their commercial restrictions have, in fact, left their own
subjects and the pative chiefs little else to engage in but the slave trade,
while they play this dog-in-the manger policy on the coast of a fertile
country, possessed of fine harbors and rivers more or less navigable. The
Zambesi, the chief river of all, Livingstone has proved to be navigahle for
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700 or 800 miles inland, interrupted, it is true, by cataracts, but still offer-
ing facilities for commerce ; while its tributary, the Shire, gives access from
the sea to the great lake Nyassa, with the exception of about 35 miles of
rapids not navizable, as has been recently proved by Mr. Young of the
Livingstone search expedition.

In the returns of trade between Portugal and her African settlements,
no distinction is made between those on the west and east coasts ; indeed
they are kept so imperfectly that I am compelled to estimate them as fol-
lows, viz.:

Imports to AfricR.ceeceecceorertecsontoscerass tooe sonanienss £30,000
Exports from Africa. ... .cececeeeiecscectencsirenssccenscesens 409,000

In marked contrast with the Portuguese, the Sultan of Zanzibar encour-
ages European commerce, both on the island so named and on the coast
over which he claims sovereignity, though his influence does not extend
over the heathen tribes beyond the range of his forts. The rapid devel-
opment of the Zanzibar trade is a striking proof of the resources of Eastern
Africa, and confirms the accounts which have reached us of its ancient
prosperity. The island is 48 miles long by 15 to 30 broad. In 1861 it
contained about 250,000 inhabitants, and is supposed in the three fullow-
ing years, to have increased to 800,000, counsisting of Arabs, half castes,
and settlers from India, together with negro slaves from the mainland ;
the latter carry on the cultivation, while all trade is in the hands of the
Hindoos. In 1834 the trade of Zanzibar was reported to consist of a few
imports from Arabia, and exports of gum and ivory to Bombay. In the
year ending April, 1866, it was visited by sixty-six square rigged vessels
of all flags, amounting to 21,000 tous, besides of Indian, Persian, and Arab
craft 8,000 tons; and, taking an average of five years ending 1865 the

Imports were....
Exports were. .

Stesesceetetiitencecttecttettcnnaccnansnascaces £349662

sececestaciccastens sosase 877,801

sseersescnceenten

Of these the largest proportion is with British India; the Germans and
Americans comes next ; the British trade is, however, on the increase.

These results will show what might be done on the coast with settled
government ; but the Island of Zanzibar is an Arab settlement, and I have
to do only with that portion of the trade which is derived from the Ethio-
pic races on the mainland. It is the chicf mart for ivory, and Baker men-
tions that when he reached the neighborhood of the Nyangza Lakes, he
found the natives wearing cloth, and possessed of other goods which had
been passed along from Zanzibar. From the last consular report, I find
the imports from the mainland to have been, on an average of five years,
equal to £225,000, exclusive of slaves.
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A cousiderable trade has been carried on between Zanzibar and Lagos in
cowries, of which there is here a fishery.

The Zanzibar dominions are the only part of Africa where the slave trade
is legal. There are recognised importations into the Island during a cer-
tain portion of the year, under a system of passes; during the last five
years the average number entered at the customs bas been 14,000 per
annum, on which a duty of 82 per head is levied. Adults are worth £2
to £7, boys and girls 25s. to 50s. The slaves in Zanzibar are well treated,
but, contrary to experience in America, they do not increase. General
Rigby states that only 6 out of every 100 female slaves bear children ; this
he ascribes not to disparity of the sexes, but to their unwillingness to rear
children, which will be sold assoon as they grow into sufficient value, It
is uncertain how mauy of the slaves annually imported are export:d from
the island to the eastern markets, but it is thought not less than 6.000.
The regulations alluded to are indeed but a mere cloak for a traffic
carried on by the Arabs from places on the coast as far south as Mozam-
bique, to ports in the Red Sea and Persian Gulf. These, jointly with what
are brought from the White Nile country and across the Great Desert from
Central Africa, furnish slaves for Arabia, Syria, and Asia Minor, as far as
Constantinople; while those carried to the Persian Gulf supply Mesopot-
amia, Persia, and the countries eastward as far as the Indus. The unhappy
negroes are to be found sprinkled over the country, from the confines of
Russia to Cashmere, and from the Indus to the Mediterranean.

The great difficulty we have experienced in our efforts to put down the
Mahomedan slave trade is due to its sanction by their religion. Slavery
has existed among eastern races from the remotest ages, and is in some
respects necessary to their society as constituted. They do not, therefore
understand our views; hence the chiefs and rulers, even though willing,

-might be unable to suppress it; but in fact they not unfrequently derive

much profit from the trafic.  We have hitherto been restrained from
putting it down with a high hand, because our policy in the East is con-
sidered involved, lest we should excite the hostility of the countries con-
cerned. But our proceedings on the east coast, as yet, are calsulated to
irritate, rather than seriously interrupt the traffic. It has been suggzested
that the coast should be scoured by steam gunboats, capable of following
the dhows into shoal water, which wouald be less expensive than the cruis-
ers at present on the station ; whileson e of these latter could be employed
with advantage on the Red Sea, so as to intercept the traffic brought from
the White Nile as it crosses to Arabia. The Egyptian Government has
been induced to place a steamer on the White Nile to check the evil ; and
[ trust before we have done with Abysinia that something may be arranged
to hinder the transit through that country.
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I come now to the caravan trade by camels from Morocco and Tripoli,
across the desert, which the Arabs and Moors carry on with Central Africa,
‘We know but little of that between Morocco and Timbuctoo, except that
the returns are chiefly in slaves. From Tripoli the caravans pass by way
of Mourzuk to Bornou and Soudan—Kuka and Kano being the chief
centres from whence branch caravans pass to other places. Wae are
indebted to Denbam and Clapperton, Richardson and Barth, for our
knowledge of this commerce ; and fuller details are expected in a work by
Dr. Rohlf, now in the press in Germany. The cost of transport is about
£30 per ton, independently of duties and exactions on every pretext,
except where the caravan is strong enough to bear down opposition; it
takes four months to cross the desert, so that the cost of goods at Tripoli
is quadrupled by the time they reach Kuka and Kano. The returns are
therefore chiefly in slaves, with the addition of a small amount in valu-
ables, such as gold, ivory, ostrich skins, and a little antimony. Ordinary
articles of produce would not bear the cost of transport.

The return caravans frequently include over 5,000 slaves ; large numb-
ers of whom die of hunger, thirst and fever on the way—the route being
actually marked by the whitening bones of the wretched beings who bave
sunk under the fatigues of the journey. A whole caravan has been known
to perish for want of water.

At Mourzuk the slaves are sold, at from £20 to £25 per head, and
from thence smuggled into Tripoli, Egypt and the E%t It is in vain
that we have treaties with the Turkish and Egyptian Governments—the
officials connive at the traffic; we bave no means of enforcing the
treaties in the case of this inland slave trade, such as we have at sea;
but it happens we have a more effectual means of extinguishing it by the
readier access to Central Africa afforded by the River Niger, so that we
can undersell by that channel those engaged in the caravan trade, and
wring down returns in produce such as can be raised in abuudance. As
an exampie of how thi> will work, I may mention that a gentleman
having ascended the Niger in a steamer direct from England, to a point
within & few days journey of Bed4, saw a caravan arrive there with
European goods from Tripoli, part of the goods being loaf sugar made
at Whitechapel ! Thore can, in fact, be no doubt that so soon as the
Niger trade has been developed, the caravan trade from Tripoli and
Morocco will be extmgulshed and witb it will end the neoessxt.y of carry-
ing back returns in the shape of human beings.

Having thus made the circuit of Ethiopia, I summariee its commerce
with the civilized world in a table which will be found on the following

page.
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Summary of the Trade with the Colored Races of Africa, including
Bullion and Specie,

(Sums In this table given in round numbers.)

Imports Exports
United K 5 ?ﬂﬁ'}o ot A ragen:m e
t ngdom... ..coveneee 7. 1,057, vel of 8 years ended 1864
Faan-e . gd 767,000 1,053, ‘- 4’ - ‘64
Belgium. . 8,000 25,000 “ 3 . 6%
T L N
n . L1 9,
Holland ..... 81,000 93,100 “ 3 . o
Germany...... 76 Vs 79,000 “ 3 M 64
Unl f‘d States. sgz.% 433.&3 Xeur 186}” s ded
Brazil. ........ 3 verage years en 1864
Bast Indivs ... 0 00 00 156,000 921,000 " 8 “ 65
Cape of Good Hope and Natal. 130,000  180,000* lI!ctlmte United Ei
VO to ngdom
EQIPL. cvevens eneererennennns s0000° w0 {IVOITbs Ueited Eingdom and
Barbary States.....ec.ceeenen 150,000* 1,000 Average of 2 years ended 1864
580,000 4,887,000
Miscellaneous (say)........ o a'mo.ooo' 160,000¢

3,630,000 4,787,000

It is to be observed, that with the exception of ivory and gold, no
legitimate commerce has yet been established with Central Africa.
Europeans have in fact as yet traded with the natives dwelling on the
mere outskirts of this vast territory, and though the trade nn the west
coast has reached respectable dimensions, it is still capable of being
largely increased ; and, as I have shown, is rapidly increasing. That of
the east coast is well nigh neglected.

The Arabs ara the ouly people who have established a regular com.
munication with Central Africa; by introducing the camel from Arabia,
they were enabled to open paths through the desert, which had previously
defied all efforts, By successive migrations they became in time the
ruling power, introducing the Mahomedan religion and Arab civilization,
the traces of which latter can be discovered to this day. They founded
kingdoms, ample accounts of which have been transmitted to us by the
Arab writers of the twelfth, thirteenth, and fourteenth centuries; while
modern travellers have ascertained that these countries in Central Africa
are now inhabited by a variety of races, some of them red or chocolate
color, and differing in shades of black, The black tribes again range
from those with Ligh features, approaching the Caucasian, to the common
negro. Of all these races the Felatahs are the most warlike, and they
are supposed to have emerged from the condition of a mere pastoral tribe,
and to have founded their powerful empire of Sokatu, within a century
from this time. They are still encroaching on their neighbors,

With the exception of some few nomadic tribes, the people for security
live chiefly in large towns fortified by mud walls, sufficiently strong to

¢ Items which have been estimated.
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resist ordinary attacks, and round these towns cluster agricultural villages.
The space within the walls is usually extensive, the houses are interspersed
-with cultivated fields, and this renders it difficult to estimate the popula-
tion with accuracy; but it is certain that many of the towns contain as
many as 50,000 to 60,000 inhabitants, though some tiavelers rate them
as high as 100,000.

In all the towns, markets are held every two or three days; large
numbers from the neighbouring villages attend them; and although
their dealings would appear to us trifling, still there is everywhere shown
a strong love of trade.

Cotton and indigo are cultivated, and in many towns there is a con-
siderable manufacture of cotton cloth, noted for its excellent quality and
the durability of its dye, which latter equals, if it does not excel, in
quality anything done in Manchester. Besides cloth, there are manufac-
tures of leather, as saddlery, bags cushions, &e. The art of smelting is
understood, aud in some places gold chains and ornaments are manufac-
tured with creditable taste and skill. The trade of the blacksmith is
everywhere plied. At the Exhibition of 1851, the late Mr. Robert
Jamieson exhibited some specimens of native copper ware, tinned inside,
rudely done no doubt, bat proving they possess that as well as several
other useful arts.

Salt is a prime article of commerce ; it is brought by caravan from
certain points in the great desert, and likewise from the coast.

Some of the canoes on the Niger, approaching the eea, are large
enough to convey upwards of one hundred people; and Park saw one as
bigh up the river as Sego, carry four horses and six or eight men.

The medium of exchange differs in various places. In Kano it is
cowries ; in Bornou, cloth ; in Logguu iion, where indeed, in Deoham’s
time, a kind of iron coinage was in use, and Baikie saw the same thing
in 1854, when he ascended the Tchadda. In general, in all important
transactions, the value is expressed in the price of a slave.

The religion of the dominant races is Mahomedan. The only written
character is the Arabic, and the Koran is, of course, read in all mosques
—though sometimes the reader does not understand a word, and the
bearers very seldom, if ever. '

Disputes are adjusted by palaver, when professed advocates, who can
expound the Koran, conduct the cause of the litigants, often with much
ingenuity. These palavers are, indeed, everywhere a marked feature of
the native races, as they are, one and all, noted for loquacity.

The proportioa of slaves to free population differs in various countries.

" At Kano, Clapperton says the free population was in the proportion of one
to thirty slaves; other travelers e:timate in other places the proportion of
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slaves to vary from two-thirds to four-fifths. There is, however, a wide
difference between the domestic, or born slaves, who form the buik, and
slaves who have been purchased or captured. The domestic slaves have
certain well established rights, only give up a portion of their time to
their masters, and cannot be sold out of their districts except for crime,
adjudged in due form by palaver. In short, it is rather a mild form of
serfdom than slavery.

All these facts bespeak a certain security of property and industry pro-
tected, as well as the elements of civilization, There are, however, no
traces of antiquity—no works of art—and it is wonderful that so much
of the Arab civilization should have survived, amid the constant slave
hunts and wars which for three centuries have prevailed to supply the
demand for slaves for America. That demand has only now ceased, so
that slaves are no longer sent down from these countries to the coast, and
they are, therefore, ripe for legitimate commerce. To this rich and popu-
lous region there is ready access by the River Niger, next in size to the
Nile, but destined to play a still more important part in the civilization
of Africa, affording as it does, together with its equally important branch,
the Tchadda, a noble highway to the very heart of the continent.

The history, too, of the Niger is not a little strange. The sources of
other great rivers have frequently been the object of curiosity, but the
Niger alone has been distinguished by the interest attaching to its june-
tion with the sea. Tts existeuce was successfully known to the Egyptians,
Greeks, Romans and Arabs, the latter, indeed, having settled on its banks
at Timbuctoo. An enormous body of water was known to flow eastward
towards the great desert; it was supposed to be lost in the sands of
Sahara, or to be a branch of the Nile; and other theories innumerable
were from time to time put forth, until 1830, when the problem was
solved by Richard Lander, who, extending the previous achievements of
Park, followed its Jower course to the sea, ard laid open the long-coveted
channel for commerce with Central Africa.

The first attempt to render Lander’s discovery available, was by a com-
pany formed in Liverpool, which sent out an expedition consisting of two
steamers, accompanied by the late Mr. Macgregor Laird, wko published
an interesting account of its proceedings and misfortunes. Having en-
tered the river too late in the season, the steamers grounded at the con-
fluence of the River Tchadda. Out of 48 men 9 only survived, and the
capital of the company was lost.

Mr. Robert Jamieson, a merchant of Glasgow, next fitted out a steamer
in 1839. His cperatious were commercially unfavorable ; but they added
greatly to our knowledge of the Niger and its delta, besides exploring
the Rivers Benin and Old Calabar. The loss of life, though great, was
not so deplorable as on the previous attempt.
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In 1841 followed the well known Government expedition, which cost
the country upwards of £200,000, and accomplished absolutely nothing.
The failure of the expedition was foreseen by Mr. Jamieson and Mr. Laird,
while tte late Mr. Thomas Stirling wrote to Lord John Russell predicting,
with marvelous accuracy, the misfortunes which ensued. Though the
sickness was general, the loss of life did not exceed 53 out of a comple-
ment of 303.

In marked contrast with this deplorable failure was the expedition fitted
out by Macgreggor Laird in 1854, at his own risk, but partly assisted by
Government. Under charge of Dr. Baikie, the steamer ascended the
Tchadda 300 miles beyond the point previously reached, and returned to
Fernando Po after having been in the river 118 days, without the loss of
a man. This gratifying fact, so different from all previous experience,
was due to better sanitary arrangewents, and the use of quinine as a
preventive ; also to the plan of manning the ship with blacks, and send-
ing the smallest possible complement of Europeazs to officer the ship and
work the engines. By the observance of these rules, the frightful mor-
tality has been obviated, which previously was the sure attendant of a
river expedition.

Notwithstanding that this expedition was merely one of exploration,
the produce picked up in exchange for outward cargo realized £2,000.

Encouraged by these results, Mr. Laird entered into a contract with
Her Majesty’s Government, binding himself for a small subsidy to main-
tain steam communication on the river and its tributaries, and to carry
goods and passengers for all who might offer. He further embarked a
cousiderable capital in trading stations at various points on the river.

In 1857, the returns realized about.......c.evs sevsessss.s.£4,000
“ 1858, owing to various drawbacks, they were.......... ees 2,600
“ 1869, they realized about........ [, cervcssansne «.. 8,000

In 1860, there was no ascent, owing to the hostility of the natives in
the delta and the absence of a promised convoy. This, however, led to
the conclusion that the best way to remove the hostility of the people in
the river and delta is to trade with them at proper intervals, since it was
proved on this occasion that their hostility arose, not from the presence of
white men io the river, but because the steamers gave them the go-bye,
whereas they Lave been in the habit of levying dues on all canoes passing
up aod down.

Unhappily, while maturing these plans, Mr. Lairl died in 1861, and
it became ny duty as his executor to close up these most interesting
operations. Accordingly the steamer made its final ascent in 1861, and
the year’s trading in the delta and river realized 10,0001,

* During the next four years a gunboat was sent up annually with sup-
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plies for Dr. Baikie at the confluence, where he held the post of agent for
Her Msjesty’s Government, a post which has since been raised into a con-
sulate, and is now held by Mr. Lyons McLeod.

The Niger enterprise has since been taken up by a Manchester com-
pany, unsupported by a subsidy. In 1865 they sent a steamer up to the
confluence with a well-assorted eargo and an experienced ageat, which
resulted, I understand, in the most successful year's trading yet attained.
The operations of 1866 and 1867 have not transpired, but if not equally
succeseful it has not been due to any inherent obstacles, but rather to
the limited scale on which they have been conducted. Whatever may be
the result of the spirited operations of this company, they have certainly
made valuable additions to our stock of experience.

The truth is, that at present no steamer will pay her expenses on the
river. The caravan trade has to be diverted gradually from the desert
routes to Tripoli and Morocco towards points on the rivers Niger and
Tohadda. New markets have to be established, and new industries have
to be created, to supply returns in produce, before the traffic will suffice
to cover the heavy expense of steam navigation. Returns will be obtained
in ivory, shea butter, indigo, and other articles of produce, and already the
native traders, availing themselves of the steamers, have brought down
pative cloths made in the interior, tobes, fine wats, and other goods
which sell well on the coast. But to effect any good in the Niger steam
navigation isindispensable ; and to maintain this, a subsidy for five years
I consider would suffice, as by that time it would become self-supporting.
‘Whoever embarks in this enterprise without a subsidy, must be prepared
to incur heavy loss fur several years, merely, if successful, to open the
way to others who would be eager to reap the fruits of his outlay.

Impressed with these views, I urged on the Government the advantage
of continuing the subsidy granted to the late Macgregor Laird, to who-
ever would carry out his plans, with such amendments as experience has
since suggested. These were to place suitable steamers on the river for a
monthly service to the confluence during eight months of the year, while
it is navigable for cargo vessels; to offer every inducement to the native
traders (educated blacks from Sierra Leone and Liberia) to enter into
the trade and become a useful class of middlemen; to employ them
freely as clerks and agents under European superintendence; to form
trading sections at proper intervals, and keep the same stocked with
goods, 80 as to obviate ths hostility of the natives, and thus make sure of
the ground as far as the coufluence ; operations could subsequently have
been pushed up the Tchadda in sea-going steamers 300 miles above the
confluence, or 570 from the sea, and up the Niger 470 miles from the
sea to the rapids of Bousea, beyond which the Niger is again available

2
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for transport through a fertile country es far as Bammakoo, a distance of
pearly 1,000 miles.

An iofluential company offered to embark 80,000l in steamers and
trading stations to carry out these operations, stipulating for a subsidy of
6,000/, per anonum for five years, which they considered would be equiv-
alent to sharing the loss on the first two or three years equally between
the Government and the company. I regret to say, that although this
offer was approved by Lord Palinerston, and recommended for adoption
by Lord Russell at the Foreign Office, in which department the matter
originated—the scheme was vetoed at the Treasury.

I trust I may be excused for dwelling so long on the Niger enterprizes,
because it is impossible to over-estimate the importance of that mujestic
river, as the only available highway to the Mahomedan countries of the
Soudan—populous, productive, and semi-civilized—the key to the regen-
eration of Africa.

In conclusion, I may be allowed to express a hope that the success
which has at length crowned our efforts for the suppreesion of the slave
trade on the west coast, may not lead to a premature withdrawal of the
squadron and the relaxation of our vigilance—but rather that the same
§ysteln may be extended to the east coast, so that a flourishing trade
may be established there as it has been on the west—that we may
press for more stringent treaties with Persia and Turkey, Egypt and
Muscat, so that the sea-borne slave trade may be stamped out whereso-
ever it may be found—and that although we cannot directly reach the
inland slave trade it may be as effectuaily extinguished by the encourage-
ment of steam pavigation on the Niger. By these means it may be that
the gloom which has for long ages settled upon this continent, will, in
our lime, be lifted up, and the dawn of commerce, civilization, and Chris-
tianity be hailed throughout the length and breadth of Africa.

THE EASTERN QUESTION IN EUROPE.

-—

The Summer has at last ccme: and in the Old World the press and
public men are putting to this “late guest” the question which the
father of the bride in Sir Walter Scott’s ballad addresses to the young
Lochinvar, “O come ye in peace, or come ye in war?’ A practical
question it is in this case, of the gravest importance, not to the press and
to public men in Eurvpe alone, but to all men everywhere; to the
farmers of lllinois and 10 the merchants of New York as well as to the
bankers of Paris and to the politicians of Berlin. The French War
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Minister is making formidable reports upon the efficiency of the new
Chassepot rifle, which did such cruel service at Mentana upon the young
Italian velunteers of Garibaldi’s luckless expedition, and which has now
been put into the hands of every soldier in the tremendous army of
France. The French Minister of Marine announces that the French
fleet is now ready for extensive operations, and that its reorganization
as an iron clad navy is fast approaching completion. The questions
whether it is not necessary for France to fight some one, and whom it
is best for France to fight, are daily discussed in the French journals,
just as they were two years ago after the Prussian victory of Sadowa—
just as they were & year ago aftor the close of the great Paris Expo-
sition. The reserves of the Bank of France continue to be increased.
The distiess in the manufacturing districts in France is so great as to
furnish the advocates of protection with an opportunity upon which
they have eagerly seized, of denouncing the commercial treaty of 1860
with Eogland as the source of woes unnumbered. In the French
capital the laws against gatherings in the streets are enforced with a
severity unknown for ten years past; and the restrictions imposed by
Power upon the Press are sharper, more vexatious and more irritating than.
ever. All this, it must be confessed, has an aspect of coming eonfliots,,
and goes far to justify the apprehensions of a general European war,
which, the cable reports to us, are loudly expressed throughout France-
and the Coutinent.

Furthermore, it is obviously impossible that Europe can fer any
great length ot time go on in her present state of “armed peace’
-without a serious explosion. The burden imposed upon the wealth
and industry of the Continent by the existing armamcuts of all the
powers, is not only utterly without precedent; it is wholly incompatible
with the spirit of the age and the tendencies of public opinion even in
the least enlightened of European countries. If the greater powers
of Europe were now ruled as they were, for exarple, in the time of Fred-
erick the Great, or cf the first Napoleon, by autocratic sovereigns sub-
stantially independent of the popular will and the popular intelligence,
it might be possible to protract indefinitely a state of things which in
all the Europesn monarchies compels a sort of financial congestion, and
which in some of them, as for example in Austria and in Italy, amounts
to a deliberate organization of public insolvency. But there isno one
European country to day, unless we are to except Spain, in which the
government is exempt from the necessity of cajoling if it does not con-
sult the opiuion <f the public, and there is no one country of Europe
in which the public has not already begun to give signs that it will
not much longer acquiesce in the actual status of things. If France
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and Germany, for example, are to keep on foot between them nearly a
million and a-half of armed men, and to expend upon their military estab-
lishments sums amounting in the aggregate to more than one-fourth of
the whole public revenues of both nations, it is but natural and reason-
able that Frenchmen and Germans should sooner or later demand that
the necessity for these enormous efforts be clearly demonstrated. That
necessity can only be demoustrated by the dread reality of war; the
sole alternative of which is a general disarmament. Of the latter we
see no symptoms; every suggestion looking to such a result which
has been put forth by various governments during the last twelve month
having been received withindifference. If Europe then be steadily drift-
ing towards a general war, in what quarter is its outbreak to be
expected %

The conflict between France and Prussia, which was last year regarded
as imminent, has been growing more and more improbable with every
month which has followed the conferences held by Napoleon III. with
the Emperor of Austria and his premier, the Baron Von Beust, at Salz-
burg in September, 1867. Such a conflict, had it broken out in July
or August, 1866,while South Germany was still smarting under the shame
and surprise of its overwhelming defeat by the Prussian arms, might
perhaps have resulted in breaking up the Prussian schemes for areorg-
anization of Germany around the Prussian throne. Austria, Bavaria,
Wurtemburg, Baden and the Hesses were then really in arms against
Prussia ; Saxony had not then lost her position irretrievably, and Han-
over was in a ferment of hostility to its Prussian conquerors. Had the
French theu crossed the Rhine as the allies of South German independ-
encies they might possibly have been welcomed, and their work achieved.
But when Napoleon III visited Austris in September, 1867, he had
abundant oceasion to satisfy himself that the French opportunity of 1866
had gone by never to return; that the expulsion of Austria from Ger-
many had been accepted by Austria herself as an irretrievable fact ; and
that the hope of a real German unity had pretty thoroughly mastered,
even in Bavaria aud Wurtemberg, the traditional aislike of the Catholic
South Germans for their stiffnecked, arrogant and Protestant brethren
of the North, Napoleon Il came back to Paris from Austria, there is
reason to believe, profoundly satisfied that any French interference in
German affairs would ouly precipitate the whole German people into
the arms of Prussia. He brought back with him also a rew programme
of European politics for the new future, a programme concocted by him
in many conversations with the able and far seeing statesman Von Beust,
who, escaping from the ruins of the Saxon monarchy, has contrived to
find a refuge in the highest post of the Austrian Empire. To this
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new programme it was necessary not only that France should make
herself at once more formidable in the field than she had ever before
been; but also that Austria and Prussia should put themselves in the
highest condition of military efficiency; and that all the efforts of the
leaders of opinion in the three countries shculd be directed toward
appeasing the resentments, distrusts and jealousies by which the masses
in each are animated towards the others. For this new programme of
European policy, it is asserted on the highest authority, tends to no
less a result than the substantial expulsion of Russia from Europe; to the
reconstruction of the Polish nationality and of the Scandinavian power,
and to the greatest extension of Austria eastward to the Euxine.

Many signs have recently concurred to show not only that such a pro-
gramme as this has been conceived, but that it has been advancing
icwards its fulfillment. The extraordinary efforts which the Russian
government has been making during the last three or four months to
“ crush out” utterly the “ poison of Polish nationality” from the prov-
inces which were known down to last year asthe “Kingdom of Poland ;’
the sudden reappearance of the “Polish Sccieties” in Paris and in Switz-
erland; the repeated declarations of Count Bismarck that peace is not
and will not be in peril between Paris and Berlin; and the mysterious
visit which Prince Napoleon, a well known partisan of the extreme
anti-Russian movement in Europe, is now making to the Emperor
of Austria at Vienna, may be enumerated as among the most strik-
ing of these sigus.

Simultaneously with these indications we have the Turkish Govern-
ment suddenly taking the initiative in propositions of reform more
liberal than any which have ever been proposed to it by its European
allies—propositions which proceed directly from the Sultan, and which
certainly tend to put the Moslem authorities in a very favorable light
of contrast with the Russian policy towards Poland. This liberal
demonstration on the part of the Sublime Porte has been! responded
to in Servia by the murder of the reigning Prince of that country, which
has long been a great focus of Russian intrigues for the dismemberment
of the Turkish Empire; and by a vivacious renewal of the Greek
clamor for an extension of the Hellenic monarchy.

We cannot therefore but regard it as eminently probable that the
“ Eastern Question” is on the eve of assuming pracatical and perilous
shape;‘ and that Russia may be about to take upon herself the dread
responsibility of provoking such an explosion of that question as must
almost certainly lead to an armed interference of Austria and France
in defence of the Turkish authority. The extreme and restless “ Mus-

covite Party” appears to have got so completely into possession of
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the Imperial machinery at St.Petersburgh, and to be so resolutely bent
on an effort to arrest the progress of Austria towards the consolidation
of her power on the new basis made for it by the results of Sadows,
that such an outbreak in the East must almost inevitably lead to a new
war between Russia and the allies of Turkey. In this war,should it come,
Prussia would occupy at first a position curiously analogous with that
held by Austria in the Russian war of 1854; but if the speculations
in which we have indulged as to the ultimate designs of Napoleon and
of Von Beust be,as we believe them to be, well founded, and if the
arrangements which have so long, as we believe, been maturing to
bring Count Bismarck into harmony with those designs have borne their
fruit, we may expect to see Prussia also wheel into line with the West»
ern allies against the Empire of the Czar. In that event there can be
little doubt that the conflict would result in effecting a complete and
most important change in the map of Europe. We should then look to
see the policy of Peter the Great and Catherine utterly foiled ; Ger-
many constituted, with the consent of France and of Austria; Poland
and Scandinavia erected into a powerful outwork of the West against
Russia, and Austria become in fact, as she is in name, the Ester Reich
or Empire of the East.

The possibility of changes such as these is beyond a doubt, and, consid-
ered merely as a possibility, they are of such a nature, and so impor-
tant, as to make it worth while for us to watch with enlightened atten-
tion every move in a great political game, which may have so profound
a bearing upor: the future of Europe and of the world. If events like
these, or events of equal importance, be not indeed on the point of eom-
ing to pass, as the upshot and excuse of the tremendous military
reorganization of Europe during the last two years, the burden of that
reorganization will assuredly bring it to the earth ere long with a crash
not less startling, perhaps, but far less compatible with the welfare of
mankind.

PROSPECTS OF THE COTTON TRADE.

Tt would be premature, as yet, to attempt any definite estimate of the
growing cotton crop. There are, however, some generally recognized facts
which foreshadow what may be expected under certain conditions ; and
to specify these is all we now propose to contribute toward the elucida-
tion of this much canvassed question. The unsatisfactory results to the
planters of the last crop induced a general limitation of the area planted
this year. The factors, as well as the planters, had been impoverished,
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and were neither able nor willing to make liberal advances to the growers,
They took the view that the true course, pending the high prices of food
products, was to turn more attention to the growth of cereals, and by
curtailing the production of cotton help to enhance its price. To such
an extent was this policy acted upon, that the original planting afforded the
prospect of a crop below that of 1867. The natural effect of this ten-
dency was to cause an advance in the price of cottou at Liverpool from
7d. to 13d. during the period of planting ; and this advance, again react-
ing upon the planters, induced them to place more land under cotton.
Ordinarily, March planting is deemed unpropitious; in this instance,
however, the season has favored the crop. and the March cotton appears
to be unusually promising. A comparison of reports from all sections of
the cotton region would yive the following result as to tze area of land
planted compared with last year : North Carolina, 10 per cent less;
South Carolina, 20@25 per cent less; Georgia, 25 per cent less;
Florida, about the same as in 1867 ; Alabama, 15 per cent less; Louisiana,
20 per cent more; Mississippi, fully equal to last year; Tennessee, more;
Arkansas, more; Texas, fully up to 1867. Setting off these accounts one
against another, we have, as an average result, an area under cotton
about equal to that of last year. In most of the States, the crop is re-
ported rather backward, the principal exceptions being in Tennessee and
Arkansas, Without exception, however, the stands are represented as
unusually good, the plant healthy, and the condition of the land favorable,
There has been no appearance of the army worm, except in some parts of
Texas, at which no concern is now felt in the vicinity affected. The
weather has hitherto been unexceptionally favorable. The heavy fall
of rain at the North appears to have been accompanied with an unusn-
ally moist condition of the atmosphere South; which has been con-
ducive ta a vigorous and healthy vegetation. Nor does there appear to
have been any neglect of the culture owing to the idleness of negroes. All
accounts represent that the late severe experience of the colored popula-
tion, bordering in some districts upon famine, have produced among tham
a greater willingness to work, and for reasonable wages; the result
baving been that the planters have fouud it practicable to keep the
crop clean and in good condition. To sum up, then, we have about the
same acreage under cotton as last year, with a much better condition of
the plant. It appears, therefore, that as the crop now stands there is'a
reasonable prospect of a better yield than last year. There are yet the
contingencies of weather and worm to encounter, of which the event
only can be the exponent; but, providing that no unusual misfortune
should arise from these sources, we may hope for a fair increase on the
yield of 1867,
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An accurate knowledge of the prospects of consumption is also neces-
sary to an estimate of the probable future value of cotton, a question at
present of more than usual interest, yet also one of unusual doubt. The
rapid advance in the staple at Liverpool early in the year has somewhat
unbalanced the judgment of the trade, and produced considerable irregu-
larity of movement. The decline to 7d. ver Ib. induced a sudden revival
of the demand for goods; and spinners and manufacturers, long stagnant,
accepted immense orders. To fill these engagements, a consumption
averaging 66,000 bales per week was required for the first 15 weeks of the
year, and the consequent demaod produced an advance of 53d per pound
within four months. It soon becawe apparent, however that this immense
production of goods so far exceeded the wants of the trade that the price
of goods ceased to follow the advance in raw material, the greatest rise in
cotton being 53d. per Ib., and in cloth only 43d. per 1b. Messrs. Ellison
& Haywood’s Liverpool Ciicular of June 1, has the following noteworthy
remarks upon this feature of the trade :

At the opening of the year the price of Middling Uplands was 731, per Ib.; 431b.
Prioters 4s8. 9d. per piece, and 6}lb. Printers 6s per piece averaging together 183d.
per 1b.; 7lb. Shirtiogs Te, 9d. per piece, and 831b. Shirtings 8s. 9d. per piece, aversg-
ing together 13d. per Ib. The average price of these four descriptions of goods was,
therefore, 12d per lb., and the margin in favor of manufacturers 63d. per lb. Work-
ing out the quotations at the close of each of the past six months we bave the fol-
lowing result:

Av'igeofd)( Av.of Tto Average
Mid. Up- to 5K 1b. Gg 1b Shirt- Margin
lande, Printers, g8 per per
per 1b, perlb. pound. pound.
%d. 18, 6xd.

gd.  18d.
% 14¥ 14 6x
Y 6% 153 8516
113¢ 16y 163 (371
19% 1% 1 411-16
11X 163 16 4%

Here it will be seen that piece goods followed the rise in cotton until the latter
reacbed 94, to 10d. per lb. ; but after that the raw material shot far ahead of manu-
factures, so that from the close of March to the present time the margin of prices, as
compared with the average of the previous three months, has shown a difference of
from 1d.@14d. against producers. But the most important fact exhibited by the
table is that at the highest point cloth did not exhibit an advance « f more than about
44d. per Ib., while cotton showed a rise of 53d., or, in other words, piece goods
ceased to follow cotton beyond 113d. perlb,, and even then the response came some
time after the latter price had been obtained in Liverpool.

A similar discrepancy between the advance on cotton and on goods
obtained in our own markets ; for the illustration of which we present the
following comparison of prices of cotton and of sheetings at New York:

Middling Sheetings,
Uplands, Atlantic H.
?ecembe;lm.‘. eteeteiit taecncenannns et erertenenens ;g%&egta. ;: cen's.
anuary 81 .......... | o
Febnary 28......... ”cents." 19}‘ .
March 27 .. s 163
April80 . ...coiiiiiiiiiaen., ... 82 18}
DAY BO .uiiarcenninttnetn sattiioiantiae snnnonnnenns a nw o«
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These comparisons show that there is a point in the value of goods at
which consumption begins to contract, and they also indicate with more
or less clearness where that point lies. The advance at Liverpool in the
price of shirtings of 44d. per lb,, produced such a check on the demand
that sales to spinners, from being 66,000 bales per week in January,
February, March and most of April, fell in May to 33,000 bales per
week. This reduction of one-half in the consumption, bowever, is not
for obvious reasons to be considered as the measure of what consumers
would take at the them current prices of goods; but rather as meaning
that the markets were so over stocked that, with the supply of raw material
in the hands of spinners, only that small amount was required to meet
the waunts of the trade. How far the present large stocks of goods may
continue to keep down the spinning demand is a question of much practical
importance, yet one not easily determined. The cotton goods trade is not
especially active in any part of the world, and is not likely immediately to
become so. The exports of cotton goods from Great Britain to 16 prin-
cipal countries for the first three months of the,year were 583,000,000
yards against 478,000,000 for the same period of last year. The increase
occurred chiefly in the shipments to India, China, Turkey aud Australia,
and has been followed by a sharp reaction in those markets; and as these
countries have been taking nearly two-thirds ot the exports, it is evident
that a consequent reduction in the shipments in that direction must tell
materially upon the cotton trade. This conclusion coincides with the
general adoption of short time by the Lancashire mills, and warrants the
expectation of & continued limitation of the consumption of cotton.

A glance at the probabilities of the immediate eupply will further indi-
cate the probabilities as to the value of the staple. The exports of cotton
from the United States may be considered as almost at an end uutil the
new crop comes to market. Our total stock is now reduced to about
115,000 bales, or about 130,000 bales less than at the same period of last
year ; 8o that our own spinners will require about all our supply. The
supply of Great Britain for the three months, June, July and August,
may be thus stated as compared with 1867 2

1868, 3867,
8tock at Liverpool May 80th....coueirrriiiininrrieiiiinne sonnnnns bales. 656 976 867,520
BStock at London Junel .. .............. evenenene Mt 86,720 56,910
At sea for Liverpool May 80.......... g 482,543 589,8:5
o * Loudon L T ee M 60,309 X
Imports from other sources (estimated)... . ... M 60,000 60,000
Total supply for three months..........ovviiiennnieaeans oenn bales. 1,206,548 1,632,857

The supply for the next three months may thus be taken, in round
numbers, at 1,300,000 bales, against 1,632,000 baies for the xame period
of last year. The exports for this period, taking the average of 1867 as
the basis, may be estimated at 190,000 bales; which leaves 1,110,000
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bales for consumption and for stock at the close of the three months.
Now a consumption at the aversge rate of the year 1867, viz.,, of 42,245
bales per week, would require 549,185 bales for three months, leaving for
stock at the ports on September 1st. 560,815 bales, against 890,000 bales
at the eame date of last year, and 555,000 bales on January 1st, 1868.
Beyond this period it would seem that the trade, if all things continue
favorable for the growth of the plant, may count upon a somewhat
increased supply from the United States, and probally fully average
receipts from India; but upon the course of the trade for 1868-9 we
decline at present to speculate; since with even an increased supply
(which is as yet uncertain) so much depends upon consumption, and
the consumption may be largely influenced by an abundant wheat harvest
and consequent cheap food. So far as respects the three months ending
September 1st, there appears to be nothing except unfavorable future reports
48 to the growing crops to justify higher prices than were current at the
same period of last year, when the Liverpool quotations ranged at

104d.@114d.

MILWACKEE AND ST. PACL AND MILWAUKEE AND PRAIRIE DU CHIEN
RAILWATYS.

These railroads are now virtually consolidated, having been operated
together through the year 1867, and agrcements made for their final
union. The report now before us is the fourth of the Milwaukee and St.
Paul, and the seventh of the Milwaukee and Prairie du Chien Company.
During the year the litigation which the St. Paul Company had been com-
pelled to carry on with parties claiming to own the Eastern Division of the
La Crosse and Milwaukee Railroad, and a portion of the rolling stock,
has terminated in favor of the former, and secured to it the 95 miles of
road involved in the dispute The year also closes with the completion
of the Iowa and Minnesota Division extending from McGregor, Io., to St.
Paul Mion., 215 miles, the section between Cresco and Owatonna, 85
miles, having been opened about November 1,1867. The Iowa and Min-
nesota Division is owned by the St. Paul Company, and was built at a
cost of 89,015,000, being about $41,930 per mile. The company are
not engaged on any additional lines, except iv extending the existing line
in Wisconsin from Omro to Winneconne, a distance of five miles, the cost
of which will not exceed 870,000, valuable dounations in land, &c., from
those towns having been made. Winneconne it on the Wolf River, which
is navigable for steamboats 150 miles into the heart of & vast and valu-
able lumber region. The lines of railroad owned by the two companies
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are reported at an aggregite length of 820 miles, and are described as
follows ;

1st. Milwawkee and St. Poul Railway.
Miw -ukee, via W-tertown, to La Crosse .....
Milwaukee, via Hor con, to Porta
Watertown to Sun Prai ie .
Horicon to Berlin and Omro....

2d. Milwaukee and Prairie d» Chien Rallway.
Milwaukee to Prairie du Chien........ . c.oet seereees civiiiscerocnense. 188 985 mi)
Miltun to MoODIOe ....ee.cvvuviinioneranncanns ceanee PP * es.

8d. Jowa ond Minnerota Divicion (formerly known as the McGregor
Western auvd the Minperota Central Raiiways.)
McGregor (opp. 1 . du Chien) to 8t. Paunl, MIDD. seveeeeceneesances

cesies  eees 215 miles
Aggrega e lcngth of all lines owned by COmMPADIES .....cccvverenccnantaeasaees 820 miles

The rolling stock in use on these several lines is enumerated in the fcl-

lowing table:
M. & St. Jo. & Minn. M. & P. Total of
Paul Rail'y. Dlnslon. du % R. all linles.

Locomotives ........ P 64 25
Passenger cars—1st clas 2B 8 b14 60

s closs . 4 1 3 2

" Sleeping... 3 0 8 8
Bagenge, m-il and exprors. . 2 8 17 46
Box and f eight cars ..... [P ... 1,079 NS 558 1,858
Plaformecars  ........ seseces.asettoneaaies eeeeees 162 84 153 893

The following is a summarv of the operations on the several lines for
the year ending December 31, 1867 :

M &St.P, L&M.Div. M, &P.duC. Total,
(870 m.) (@15 m.) (225 m.) (820 m.)

Miles run by trains—
J assenger trains 75,029 296,74 740,834
Freighttal s .. ..... 154,143 483,180 1,820,844
‘Woou and gravel trains. .. . 89,537 13,085 25,468
Total m les run........ .... ceeeee.. 1,174,449 268,708 852,089 2,296,146
Tons of r ight carried—
TODB EA“LWAL ..ccovet covee cevenens e 200,844 90,248 230,609 618,201
TOLS WeBLAATA vvrvvnae v woee . 142,984 52,643 128,206 329
To 8DOth WAYS .....coivinnnnnnnnnn 440,328 148,891 858,815 948,054

Tobs carried one mile—
Tons eastward.... .. ..ccceversen.... 8,518,328 4,626.276 81,467,608 67,
Tons ' es ward. . ... 18,055,617 2,911,745 11,673,483 28,540,814
Tons both ways veere eeeren.. 45,498,910 7,538,021 481.1,088 96,173,049

Tonnnge revenne—
Revenne enetward ccvee.ovnnners ooeenn 31.100.8(% (0118 8?49.”3 gg $1,055,224 03 $82,404,787 58

geewnue weetward ..... B4 1 41984716 1,331,603 80
venone both WryB....coveviiannnnnns 1,794,529 09 437,550 05 1,604,671 10 8,736,680 33
Tonnage revenue per mile—
Per mile eart - ard.......... 8 49¢. 5.88¢c. 8.85¢ 4.07c.
Per mile westw rd*. . 4.97¢. 6 46¢. 8.86¢. 5.09¢c.
Per wile bo'h ways 8.940. 5.80c. 8.49c. 4.41c.
Passenge 8 carried—
Paesengers eastward .., 159.493 48,548 190,373 826,414
Pasrengers weatwurd. .. 187,903 80,380 130,645 868,8 6
Passenger- both ways .. 847,305 96,987 250,918 686,250

Pansengers carrird one mile—
Paeeenvers castward
Passengers westward
Parscengers both ways..

Pa]:venger r vgnnr; 646 04 51103

evenue enstward ......... teere seens X 514 117,813 03 $6%0,478 10
Revenue westward .. ... ereeeee ‘2;(0.!90 14 :32.988 48 s197:015 40 769.194 3
Revenae both ways ...,... ... 847,68618 186,503 51 874,318 43 1,408,667 18

Passenger revenue J)er mile— .

Per wileestward ......... 4 14c. 4.98¢c. 8.55¢c. 4.2%.
Permi e wertwa d.. feeeesanes o . 3 90c. 4 Yro. 8.69c. 4.18¢c.
Per mile both ways..ococvue oueen s .. 4.00c. 4.97c. 8.63c. 4.20c.

8.082.4C6 1,816,280 4.989,301 15,788,077
. 12,201.94 1,939,981 5,332,217 19,444,141
<o 31,204,353 38,756,261 10,322,608 35,283,221
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The gross earnings of the several lines, including mails rents, expreas,
* &c., were as shown in the following account :

M. &8t.Paul. I & M. Div. M. &P.
m

glg:) miles 215 miles )

Passengers. 7,884 1 193,727 48 T $1,418,568
Freight .... 1,794,629 09 491,990 87 1,504, 79!
Military ...... 796 eeenceee 2,8
Mails and rents. 41,&; 11 N0

Miscellaneous. ...

Express service. 374,924 57

Telegraph....... o 2417 M 2

Bleoping cars ... . 18,701 85 essaanas 4,338 20 18,059 58

EleVators....ceee cieeearacencecasaneas 78,799 94 veessee  eeeees 78,799 ¥4
Total...... cecveeenen. $9,046,006 05  $745,573 09 $1,991,899 65  $5,653,6.8 59

Operatin expégs.e'o'."fﬁéfudln es
and all other charges.... . 12721 592,386 98 1,381,081 63 3,665,685 83

Net earnings applicab.e to bond inter-
est and dividends................... $1,224,180 74 $182,985 11 $610,747 93 §2,017,923 7

These figures for 1867 compare with those of 1866 as shown in
the following statement :
Gross earnings incressed....

Gross caruings Jd creased.
Net earnings increased.... .

............... sﬂl.91957
vese. 290,088 27 85,703 09 289,570 60 565,359 86

The following compares the gross earnings of the several lines for the
last four years :

I&M. Div. M.&PdnC. Total

$ooeeeee $1711,280 83 $3,113,388 74
........ 985511 TL 4,520,518 14
1780 201874913 5,095,270 03

542,72
743,872 09  1,9¥1,8.9 85 5,683,608 59

From the above tables we make the following summary o comparative
results for 1867, reducing the primary figures to relative proportions :

M. &<St.P, M &St. P. Milw. &  Tolalof

(old llnes.) (I. & M.Div.) P.du Ch. all liues.
Miles of road operated... ......ccoevnnananee 370 N5 285 820

Train miles to mile of road.... .

cevess 3,160 1,2¥0 3,629 2,819
Tons of freight per mile...... .. ceence 122,070 85,061 183,679 117,510
Passengers per mils ..... .... . 57,309 17,638 43,913 44,46
Gross earningsper mile . .... $7,963 29 $3.466 85  $3,413 18  $6,931 23
Exoenses pe: mile .....- 4,654 64 2,605 76 5,854 28 4,470 85
Net earnings per mile . . 38,308,623 851 09 2,538 90 2,460 S8
Expenses, incl. taxes, &c., 57 > 69 643
Receipts per ton per mile . 3.1 c. 5.€0c. 3.49 c. 4.35c.
Receipts per paes. per mile . 4.00c. 4.97c. 8.63 c. 4.20c.

The gross earnings on all these lines for the year ending December

81, 1867, amounted t0.ceieeeeea-... . $5,683.608 59
And the operating expenses to. 3,665,655 83

Leaving the net earnings at......... .. $2,017,92 7

This residue is charged with interest on the mortgage indebtedness
and the Prairie du Chien preferred stock $1,144,932,00, and hence the
balance applicable to the St. Paul stocks is $872,990 77. No dividends,
however, were paid on either the preferred or cocmmou stock of the latter
during the year, all the net earnings having been required to pay for new
buildings and additional equipment for the roads. The directors announce
that hereafter they will be able to pay a cash dividend, commencing the
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current year on the preferred stock The floating debt is of such limited
dimensions as to be manageable without fear of embarrassment. The
general accouuts of the companies are given seperately and are as follows :

MILWAUKEE AND ST. PAUL COMPANY.
(Tnclud'ng the Jows and Minnesota Division.)

Purchsse of road............... $19,501,028 41 Stock—prefernd. cessesesssess $6.,050,8082 00
Consiruction of road........... 8,910 145 23| ** COmMMON ..eveviinnensnn 5,406,888 00
$28.421,168 69
Materials on hand...... 831,434 28 Bonds-—lnt mortage...‘.....
Railway shares owned. 2d mort. & inc
Post office dep’t.. ) o
Due from ageuts & other compt- .
nies. . Caceenee 185,885 68
lﬁ-cellaneous accounts. ..... 14,802 24 I
Sinking fund, 2d mongage
bondS... .eveeniieniiiiannenns 24,000 00 $12.501,542 06
——— | Pay rolls and bills.............. 179,900 06
$4.859,639 91 | Bills payable.... . covesisnnn 259,646 83
Interest paid on bonds since State Treasurer, Wise......... 86,267 2.
Jan. 1, 1888........000000 aean 155 584 50 | Due other roads.............. 81,926 33
Cashonhaid.....ceceeivieemnne 170,888 76 Miscellaneous accounts . 88,617 &4
————— | Mil. &P.dn Ch, RR. Co..... .. 732,940 03
Total. coeeeeveececee.... $38,307,171 86 | Income account........... .... 969 154 82
Total.... vevvneves ... $28,307,17L 86
MILWAUKEE AND PRAIRIE DU OHIEN OOMPANY.
Gereral pro, $7,698,281 00 | F' rst mortg. bonds...... $390,500
Materials and 168,861 51 Stoek—ut pr«fcrred 8,714,250 m
Advances to I. & M. ] 732,940 03 24 . 1,014,000 00
Post «flice dep’t 10,881 07 comm . 2,986,081 00
Money lent in New York ....... 296,073 92 Bondu & st »cks cancelled b
chre(or Western RR. bonds Sinking Fund.. 514,200 00
$17,000 15,733 83 Reurved and unpald Sinklng
Due from agents & other oompn Fands......coooinninnniin., 178,580 00
nies .. 95,674 54 | Other acconnts & balances. ... 218,051 75
Sarvey of Monroe & Dubnqne Couvertible property md old
Extension......c.ce0uvuee 4,783 78| decbts teecesenararen saeans . 141,268 59
Cash on hand........ ... . 128,871 85 Income account. .. . 498,639 33
Total ceociee coe cosaensse $9,150,568 56 Total.....eo teveierennnn.. $9,150,568 56

THE CHINA TRADE.

NUMBER II,

In considering the probable influence of the completion of communica-
tion by one or more lines of railway across the continent, especially upon
the future of the Pacific States, it is necessary first to examine the
existing routes,

The great bulk of the trade between Europe and America on the one
band. and all India and Asia on the other, is now, as it has been since the
fifieenth century, carried on by sailing ships around the Cape of Good
Hope. Its value is hardly t be measured by any figures of which the
mind can take definite impress; nor would it be easy to collect the stat-
istics of its wany parts iuto an exhaustive and aceurate view. In the year
1861, which we take for illustration, as showing the highest development
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of the American trade before the depression caused by the war, and of that
of Great Britain before it took on the rank growth consequent upon the
-same event—the tonnage of vessels departing for all China, and arriving
thence from ard at. ports of the United States, Great Britain and France,
and the declared values of goods carried by such vessels were as follows :

Tons entered Values of Im-

& cleared. ports & exp'e.

QGreat Britain 201 390 .000,000
Un ted Ntates 124,075 18.269,146
TANCe..couses N 15,957 8, 00,000
TOtAleceerarracaraesscnnansns ses o esessecasisiasens o 841,523 $88,269,146

These figures, of course, include the values of treasure and merchandise
carried during the same year by steamers via the Isthmus of Suez.

Taking New York as a central point, the distances by the usual railing
routes round the Cape are: to Calcutta 9,350 miles, to Hong Kong
14,000 miles, to Shanghae 14,500 miles. The ships engaged in the trade
are for the most part of the best class fully fitted out, well manned and
ably commanded.  Their valuable cargoes and extra prizes for best pas-
sages, a8 with the first teas of the new crop, have led to the construction,
bere and in Great Britain, of the famous * tea clippers,” unequalled for
their performances. In 1866 eleven of these ships sailed from Foochow
between the 29th of May and the 7th of June, and arrived in London or
Liverpool between the 6th of September and 5th of October. Wonderful
to think of, three of these, the * Taeping,” * Ariel” and *Serica” sailed
together on the 30th of May, and all arrived within a few hours of each
other, on the 6th of September, the *Taeping” having won the * heat”
of 14,000 miles in ninety-nine days, five hours, simply by being towed
into dock before her competitors! Lust year the race was won by the
 Ariel,” arriving on the 23d of September in 101 days, 22 hours, 30
minutes, and beating her successful rival of the previous year by four and
a half hours! 1he ordinary voyages, however, range between four aund
five months.

The immense importance of the Eastern trade in past centuries, at once
the coveted prize and gage of battle of all the great nations that have in
turn claimed and exercised the maritime supremacy of the worla, and
bave drawn from the profits of this commerce the sources of their m.a erial
power, has in the present age turned the attention of many thinkers
among the statesmen and merchants of Europe and America to nuuber-
less projects for diminishing the length of the voyages and the time
cousumed in them. Prominent among thess have been the schemes for
inter-oceanic ship canals across the Isthinus of Suez, uniting the waters
of the Red Sea and the Mediterranean, and across the Isthmus of Daiien
or Panama, connecting the Atlantic and Pacific Oceans. The one pro-
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mises for the Eastern Hemisphere the same relative benefits that the
other extends to the Western. The former, under the powerful stimulus
of the Napoleonic policy and the French treasury, has gradually grown
from the germ of an abstract idea into the fruit,now approaching ripeness,
of accomplishment, M. Lesseps, the engineer of the work, promises that
it shall be finally completed in October next. Already the canal is used
for the transportation of cargoes by small vessels or lighters of incon-
siderable draft ; a considerable quantity of coal for the Abyssinian expedi-
tion baving crossed the Isthmus in this way. Mr. Kelley estimated the
value of the tonnage and trade of Great Britain, the United States and
France that would to-day pass through a ship canal across the Isthmus of
Panama at $450,000,000 per annum, and the yearly saving in freight,
insurance and the like at no less than about 50,000,000 ; but the canal
has not been built, nor, in spite of an occasional spasmodic agitation of
the question, even begun. The Istbmus of Suez is now spanuned by a rail-
way, 252 miles long, constructed under the patronage of the Viceroy of
Egypt; the Isthmus of Panama by the line, 47 miles in length, of the
Panama Railway Company. These railroads and their maritime connec-
tions give us three great steam lines between Europe and America on the
one hand and China and Japan on the other,

The first is that of the * Peninsular and Oriental Steam Navigation
Company,” of London, incorporated in 1840, which now performs a fort
nightly service between Southampton and Marseilles and Yokohana, via
Malta, Alexandria, Suez, Aden, Galle, Penang, Singapore, Hong Kong
and Shanghae, with a weekly line to Bombay and Calcutta, and a mouthly
connection at Galle with Australia. The distance between Southampton
and Yokohama, 11,586 miles, is performed in five connecling steamers,
the time occupiedin the transit of mails and passengers between Ton-
don and Hong Kong being about forty three days, and the entire service
is characterized by great regularity. This company, under a recent con-
tract, is to receive from the British Government a subsidy of from
£400,000 to £500,000 a year for twelve years.

Next comes the China lines of the “ Compagnie des Messagiers In-
periales,” at present montbly, but promising soon to be semi-monthly,
This company receires an enormous subvention from its Guvernmnent,
rather difficult to calculate with accuracy, inasmuch as its ships were
built by loans from the imperial treasury and it has absorbed the entire
steam marine of France, except the General Transatlantic Company’s lines
to New York, Panama and Mexico. Itsservice is parallel with that of the
Peninsular and Oriental Company, and its steamers, having been more
recently constructed and from ampler means, are larger and more powerful,
and consequently perform the service with somewhat greater specd.
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The third line is that of the Pacific Mail Steamship Company between
New York and Hong Kong, via Panama and San Francisco, making
four trips a month between this port and California, and one a month
thence to China, by way of Japan, with a branch to Shanghae. The
extreme length of its route is 11,900 miles, the distance to Yokohama
being 10,300, and the time occupied in the voyage is at preeent about
54 days to Hong Kong, 50 to Shanghae and 44 to Yokohama. The
missing link between this port and Europe is filled by an endless chain
of steamers owned by European companies, The Pacific Company
receives $500,000 & year from the Government in the form of a postal
subsidy for the China mail service, which is proportionately less than
that enjoyed by the British and French lines.

Thus it will be seen that the distance and time by existing routes to
China is about as follows :

FROM NEW YORK,
~S8all, via Cape of ~Steam, via ~—Steam, via
Panaw

Good Hope.— suez.— a—

. . Miles. Days. Miles, DLays
To Yokohama,.........c.0t cens o 14,810 a5 10,800 44
r~banghse....... ..... , 14,800 60 11,400 50
Hong Kong... .. ... 18,000 85 11,900 b4
FROM BNGLAND. Via New York

and Panpama.
To Hong Kong.. ....... 100-140 9,800 43 14,900 8
Shanghae. ..... 110-150 10,400 48 14,40C [
Yokohsma coveveneniaiieiennacenen 120-18¢ 11,600 53 13,800 (1]

By the overland mail the time is already six days less than by steamer
via Panama, so that even now the Japan mails are delivered most speedily
to Great Britain by the American route.

To compare these distances, which are given in nautical miles, to
those of the land route stated in statute miles, we add one sixth to the
former, Thus the distance between New York and Hong Kong via the
Cape of Good Hope, 14,000 nautical miles, is equal to about 186,300
statute miles. The distance by railway from New York via Chicago to
San Francisco, is 3,250 statute miles, thence to Hong Kong by steamer,
6,700 nautical, or 7,800 statute miles, making the entire distance between
New York and Hong Kong via the Pacific Railroad and China Mail
Steamship route, 11,050 statute miles, as against 16,300 by sail. Again,
the distance from Londoun to Hong Kong, 13,300 pautical, is equal to
15,600 statute miles, while the entire distance between the same points by
the American route is 14,000 statute miles. But in reaching these great
distances the world has again almost unconsciously returned to the primi-
tive ways of measuring them by time instead of length, by days instead
of miles. This is the ultimate test to which all commercial routes must
be subjected. The duration of the voyage by the existing routes has just
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been given. In company with it, the time that will probably be occupied
in the voyage by the Pacific Railway route, we take the present average
performauce of the mail and commercial steamship lines across the Atlan-
tic as a standard for the entire sea route, and extend to the Pacific
terminus the the present rate of speed by railway hence to Chicago,
which is about twenty-five miles an hour oa the express passenger
trains. This would give 130 hours for the eutire journey overland,
although it is little likely that for some years after the first completion
of the road, in about 1870, the trip will be made in less time than 150
hours, or six days and a quarter. Allowing ten days for the trans-Atlantic,
and seventeen for the trans-Pacific voyage, with one day each for the
connection at San Francisco and New York, and the entire journey
would be made in the following time: :

New York to Yokohama............. 24 days | Tondon to Yokohama................ 8% days
“ **  Shaoghae.......ccec.eee 29 ** ‘* rhanghse......... . .... 40
.- Hong Kong...c..ec..e. 3 ¢ % ¢ Hong Kong........... ceee 41 %

This is no fancy, but a practical reality, the proof of which only avaits
the development a fow years hence of the favorable commercial conditions.
Those who lament over the present “slow time” made by the China Mail
steamers of the American line need not be discouraged, for their so-called
“slowness” is the salvation of the enterprise. They make all the speed
that their trade now requires or justifies, all that was made under like
circumstances on the Atlantic, and whenever a trade springs up which
demands on the Pacific the same speed now made on the Atlantic it is
demonstrable that the demand will be met.

There can be no question then, that the bulk of all the mails, passen-
gers and valuable merchandise passing between New York and Europe
and Japan and China will cross the Pacific Railway. The course of
exchange must inevitably follow the mails. But all except the more
valuable cargoes must long continue to take the ocean routes, whath: r
by sail or steam, for two reasons: 1st. They canuot pay any rate of
freight at which the Pacific Railroad can take them, in view of the
increased cost of transportation by railway as compared with that by
steamship or sail, and especially cf the heavy cost of the former west
of the Mississippi; the probable railroad charge for a ton of ordinary
merchandise between this port and San Francisco has been estimated at
8117, gold, while the entire charge for a ton of tea by steam from
Shanghae to New York is only $35, and by sailing ship 815 to $20.
2d. The Pacific Railway cannot for some years be expected to furnish the
facilities required for the movement of large bodies of freight, as will be
seen by asimple calculation. Supposing the road to attempt to transport
the 230,000 tons now carried between New York and San Francisco,



34 THE CHINA TRADE. [July,

at an average speed of 15 miles an hour; this would be about 700 tons
a day, or 100 car loads, each train would reach its destination in 13 days,
and, with only 2 days given for unloading and reloading at either terminus,
would be at the starting point ready for a second trip in thirty days;
thus not less than 3,000 cars would be needed for this trade alone, in
addition to the vast number required for other through and local express,
passenger and freight traffic.

From the foregoing statement it will be seen that the time occupled
by muils, passengers and express fieight in the journey between London
or New York and Japan or China by way of San Francisco will compare
with the existing routes, after the completion of the Pacific railway, and
as soon as its full efficiency is reached, as follows :

———-Time, at present, by———
Pacific Steamers &tcamers

From New York to— Rallwey. via Panama. via Suea.
dg{s. Cays. days.

Yokohama..., ........ [ PP cessone serecnee 4“4 65
BhADZRAL . iiieiiiiiiiiiiiieeiareenaeeanans seeans 20 50 €0
Hrng Kong ...................................... eos cou. 0 54 55

¥rom London to—
YOKOhAMA ....vvvvunrinnneiroee cecneensencenensssnaenns 85 56 58
Shanghaf.. ..covceeriieieicionnnes o veeriecianns 40 63 48
Hong KON, ovveieneeeerasasseces saes sasencsacnnnnsess 41 66 43

This difference in time will inevitably turn the current of travel, trade
and exchange into the American chaonal, At the same time—and
«specially if, as seems likely, the conslitutional vices of the Chinese Cus-
tom House, on which Hong Kong flourishes, be removed—the British
colony at that point will probably lose its rank as the chief port of the Far
East, and transfer the commercial crown Lo one or other of the northern
ports of China or Japan; this change, however, will be but relative, if it
occur at all, for the new communications can hardly do otherwise than
largely increase the traffic of which Hong Kong is now the centre.

Those who bave watched the development of trade and travel conse-
quent upon the opening of regular railway communication, even under
circummstances apparently the most adverse, will hardly be surprised at
any increase in volume or change in character which the Eastern trade
may take on, as a consequence of the opening of the new highway across
this continent, That articles will be interchanged heretofore unknown to
tkis commerce, and by persons previously unfamiliar with its operations,
is but the simplest form of the new growth. Things now regarded as
curiosities or rare luxuries, much as sugar or tobacco in the times of Drake
or Raleigh, will come to be staples common as those articles to-day.
This is the history of all commerce.

Again, New York will soon cease to pass through her Custom-House
the teas and spices consumed west of the Alleghanies. These must
naturally come by rail from San Francisco, and with them products now
unknown beyond the smell of salt water, or known only to be stared at.



1868] THE OHINA TRADE, 35

West of the Rocky Mountains an immense area, quite uncultivated,
but of fertility so fabulous that the mere statement of it excites a smile,
certainly of surprise, perhaps of incredulity, and mines of precious metals.
and all useful minerals, whose mere surfaces have as yet been but irritated,
invite all the statving population of the world to come and there find labor
and its rewards. To China, with her dense population, estimated at four
hundred million souls, and ap inability to feed these numbers, so evident
that, in spite of all the industry and frugality of her people, rebellions
which are in fact only gigantic bread riots are chronic, and infanticide
is common;—to China we naturally turn for the source whence this
population is hereafter to be supplied. The demand and supply are
separated only by the Pacific Ocean. This movement of population has
already begun. The Chinese Government, which, in its care of its sub-
jects, is notably the most paternal in the world, now recognises its interest
in promoting the general welfare by encouraging and facilitating the
emigration of its surplus numbers. In our own country, ignorance, always
the most expensive of luxuries whether for individuals or nations, still
opposes, with a bitterness which can only come from prejudice so born,
the immigration of the Chinese on several pratexts, alleging that they
are immoral people, an idle race, irreligious, and the like: all of which
they are not. Noted for the practical morality which governs their lives,
for their steady industry, for their rare frugality, these Chinese immigrants
form the best laboring class that has come to the shores of America dur-
ing this century. Their influence upon us, and ours upon them, for good
or evil, must largely depend uvon the spirit in which they are received ;
but however that may be, their coming, and in millions, is foredoomed
by the unalterable conditions of the case, and can only be turned aside by
staying the march of our material prosperity.

Thus a mighty empire bids fair to arise on the Pacific slope peopled by
a new race or a new admixture of races. The commercial results must
be obvious.

San Francisco will naturally become the great entrepot and depot for
the greater and more valuable trade between the United States and China
and Japan, which we have assumed will be carried on by steamers across
the Pacific, and by rail or steamer between the Atlantic and Pacific States.
Valuable goods of all kinds and all small shipments, such as are sent by
express in this country, passing between Europe and the Far East, will be
gradually diverted to this route asits advantages become known.

The exchange of precious metals, which now flow from their sources to
London, as into a great reservoir, and thence to the various points of dis-
tribution in India, Egypt, China and elsewhere—will this be changedf
When {
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There i3 no natural reason why silver should be taken from the mines
of Mexico or Peru by way of Panama to England for the purpose of
being exported to China or India, now thata bridge has been thrown
across the short gap that formerly seperated producer from consumer.
Shipped to San Francisco, it is in a few days within the control, by
telegraph, of its actual or ultimate owner, the London banker. All
exchange is finally a question of cost of transportation. Why should
he pay a high freight to get it to a cheap market, when for a low freight
he can in less time place it in a dear market? The conclusion is irresisti-
ble that all exchanges of the precious metals between Euarope and America
and China, Japan and India will converge at San Francisco, which will
thus become tie “centre” of these exchanges at least, if not indeed of
those “of the world,” as her more ardent citizens are wont to predict.
“The centre of exchange of the world” is and must ever be where the
commerce of the world settles its balances; in other words, where those
balances can most conveniently be settled. Other elements than the most
mmportant one of facilities for frequent, rapid and reliable communication
enter into this problem; chief of these is the possession of the accumu-
lated capital by which that commerce is carried on. To-day London
holds this golden master key, as Byzantium, Carthage, Venice, Lisbon
once held it. Exchanges are settled in London for the same reason that a
merchant does business in his own counting house, Whether this con-
dition will be changed by the bodily transfer of the capital itself, or by
the drring up of the sources of its growth in one place and their break-
g forth afresh in another, it would be useless now to speculate. Tnas
the trade of America with the Far Kast wili grow vastly in value and im-
portance; that it will be mainly controlled at New York; that tbe race
between New York and London for the first place will be hotly contested ;
8o much seems clear.

THE BREADSTUFFS TRADE.

The recent general decline in the price of flour and grain is the result
of considerations relating to the prospective harvest. There appears to be
no dissent in any quarter to the conclusion that present prospects war-
rant lower prices for breadstuffs; there is, however, some difference of
opinion as to what extent of desline may be reasonably expected. Pres-
ent prices range 10@15 pcr cent lower on flour than at the beginning of
the year, and on wheat 734@124 per cent, while cora is about 25 per cent
lower. For the purpose of illustrating the course of prices, from Jan. 1st
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to the present time, we present the following comparative quotations of
breadstuffs at New York at stated periods

PRIOKS OF BREADSTUFFS AT NEW YORK. |
Jan.:, 1868,  April 34, 1868. June19,1868,
40 %@

Flour, Superfine......per tbl..... P $8 9 $9 10@10 0 ¢ 8 2B
Extra State..,...... haulotetettdt m%mss 10 3531085 8 2@ 9 15
Shipping R. hoop Ohlo...... 10 25@11 00 10 10 90 9 9 85
Double Ex. West.& 8t.Lonis .. 1 16 (0 11 16 00 9 4 50
Southern supers.......... . 10 5@11 60 10 11 15 9 11 10
Califoraia........ .. .. e 12 13 15 13 5@ 14 50 10 13 (0
Wheat.w§ ring. . .... ] 2 80 H 2 63 21 28
Red &ur ............ 266@ 237 @38 2 50@ 3 55
Amber Winter S 285 s%aoo 2 600 2 70
White..ooeeee cunes 2 3% 8 34 3 % 2 80
Corn, Western mixed .01 144 1 l% 119 1 108
Southern white .....ccccevenieiciiicaaeee 1 145 114@ 116 114@ 116
By Westera' tarvoes. .e }u lg 305@2%; gﬂo}g@%ao;

ate, Western 8 3¢ 8@
oo 1 3210 2100 2 3 ] ao% 240

Considering that, at the beginning of the year, stocks at New York
were unusually light, owing to the premature closing of the canals, and also
the consequent locking up of a large quantity of grain, which at that
time gave a factitious firmness to the market, the decline can hardly be
considered an nnwarranted one. The receipts at this port since January
1st have been unusually large. How they compsre with these for the
same period of last year appears from the following statement:

RECEIPTS OF BEEADSTUFFS AT NEW YORK YROM JAN. 1 TO JUNE 19.

1867. 1868. Increase®
644,185 956,970 813,885
138, 178,285 41,535

The export movement has of course takeu off a large amount of this
liberal supply. The shipments from this port from Jan. 1 to June 19,
compare as follows with those of the same period of 1867 :

EXPORTS OF BREADSTUF¥S FROM NEW YORK, FROM JAN. 1 TO JUNE 197H,

1667, 1868
F“lonr. bbls...... 202,904 881,978 Inc.. 179,049
Corn meal, bbls 18,274 94,747 Inc.. 6,473
g’y‘:ﬁl";“‘ b:sh lg‘l":g:g 3.?:4.% i:c.. 2,586,975
Barley, bu-h . .. 860,217 H e 16,108
QOats, bush .. eere 124,758 28.943 Dec. 95,815
Corn, bugh.....ceoeeennsee . veee as vees 4,084,534 3,647,856 Dec. 438,678

It will be seen from a comparison of the two tables, that the increase
in the exports is not at all equal to the gain in the receipts. We have
received of flour 312,835 bbls. more than in 1867, and have shipped
ouly 179,049 more than then ; of wheat vur receipts are 3,035,860 bushels
more, and our exports 2,586,975 more; of corn we bave received
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4,622,770 busbels more, and have shipped 436,678 less ; while our
receipts of oats are 1,326,845 bushels more, and our exports 85,815 less.
It is true that at the beginning of the year stocks were unusually low,
and that a large amount of this supply has been required for making
up that deficiency ; but the fact nevertheless rewaius that, so far as
respects the movemeut at the principal grain port of the country, the
supply available for home consumption shows a very large gain upon last
year. A similar increase of receipts is apparent at the lake ports, as will
appear from the following comparison :

RECEIPTS OF FLOUR AND GRAIN AT THE LAKE PORYS, FROM JAN. lsT TO JUNE 18, FOR

FOUR YEARS.

1568, 1867. 1866. 1565,

Flour, bbls.eeueenennens errreee eeereeenee . 1,517,407 1,297,020 1,438,568 961,808
Wheat, bush ... 4,104,548 8,065,200 7,244 604
Corn, bush.... 10986012 13,824,061 6,286,360
Oats, bush .. 2792,985 5514941 4,549,207
Barléy, bush ... . 522,363 924,055 440,903
RYE, DUBN. . coveeavesresneesrosonmenn v oere 190,008 458,249 633,253 246,764
Total grain, bush ............. eererens 24,608,000 18,865,175 27,010,600 16,717,978

It is thus seen that the arrivals at the interior grain ports are about
6,000,000 bushels in excess of those of either 1867 or 1865, and a little
over 3,000,000 bushels below those of 1866. The stocks at Chicago has
been reduced to'a comparatively low point, especially those of corn and
oats; and the arrivals at the lake ports now show a material falling off,
but, considering that we are close upon harvest, and that the stocks on the
seaboard are comparatively ample, this consideration can hardly be allowed
much weight as an argument in favor of a firm market. Taking into
view all the circumstances relating to the home visible supply and to
export, the late decline in prices can hardly be regarded as precipitate or
unfounded.

The prospect of the supply from the approaching harvest is unusually
flattering. In all parts of the United States the weather has been highly
favorable to the growing crops. In some sections there has been too
much rain for the corn, and farmers have had to resort to a second plant-
ing; but, even as respects this crop, there is no apparent reason for doubt-
ing that the yield will be fully up to the average. The Western States
have doubtless planted fully up to their capacity ; and nature has second-
ed their efforts with more than ordinary beneficence. The Southern
States, discouraged by the poor results of the last cotton crop, have some-
what increased their production of cereals, to the growth of which an
unusually moist condition of the atmosphere has been peculiarly favor-
able, so that there will probably be a moderate surplus in that section
available for export or for consumption in other districts. The reports
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from California are equally encouraging. The late high prices realized
on grain, and the favor with which California wheat is received in the
Liverpool market, have encouraged a large extension of wheat growing
in that State. The weather also, as elsewhere, has proved propitious, and,
according to the latest reports, the crop is likely to exceed that of last
year by one third. In connection with the home supply of breadstuffs
however, it is important to keep in mind that there is considerable danger,
that the potato crop will prove a failure on the Eastern seaboard, a fact
which must be allowed due weight in estimating the future value of grain.

The crop accounts from Europe also encourage the expectation of an
unusually abundant wheat crop. With no one exception of moment
the weather has been highly favorable to the growth and healthy condi-
tion of the crops. In England, the period for ploughing and sowing,
both in the Fall and the Spring, is admitted to have been unprecedented,
while the mild Winter was favorable to a healthy and vigorous growth
of the plant, so that it would require unusually bad weather to spoil
the present prospects of an abundant yield. The “blooming” season
comes in at about this time, and much must depend on the character
of the weather at that period, which, at the latest advices, was very
favorable. In France, the harvest is already in progress in the Southern
districts, with every prospect of at least an average yield. In Algeria, the
crop has been already harvested and proves remarkably good, so that,
instead of importing, as last year, that country will probably have a sur-
plus to send to the French market. In Egypt, the grain crops no longer
suffer from the diversion of agriculture to cotton growing, and this year’s
wheat crop is unusually abundant. The reports from the Danube districts
are as yet somewhat meagre, and the same may be said of Prussia; but,
so far as they go, they are entirely satisfactory, and indicate the probability
of a yield fully equal to, if not in excess of that of last year.

As a geueral result, then, it may be said that the world’s erops, in
their growing condition, promise a larger yield than last year. There
yet remains the harvest, however, with all its contingencies and adverse
possibilities. The dangers of blight and excessive rains bave yet to be
encountered, and, until these liabilities have been passed, no safe calcula-
tions can be made as to the result. Even assuming, however, that the
harvest should prove as favorable as the growing season, it would be
rash to jump to the conclusion that we must therefore return to old
prices for breadstuffs, Stocks have been depleted by three years of
deficient crops, and it may be safely assumed that stocks are now every-
where below the old average. There are indications that in this respect
there has been considerable recovery effected within the past few months
so far as the receiving ports are concerned. At the leading Western



40 THE NATIONAL BOARD OF TRADE. [July,

cities, stocks are generally larger than at the same period of last year,
and in the New York ware houses we hold about one million bushels
more than a year ago. The imports of wheat into the United Kingdom,
from January 1st to May 30th, are 8,000,000 owts. more than for the
same wounths of 1867; the arrivals at Belgium are 25 per cent. larger,
and at the ports of Western Europe generally the receipts are much
above those of last year. These facts would indicate that some gain
has been made in stocks at the receiving ports from the generally
abundant harvest of last year; but the amount in farmers’ hands the
world over was never lower, with the one exception of last year, so that
it will require an ample surplus from the harvest of 1868 to bring up the
world’s stocks to near their former condition. This being the case, it
would seem probable that the trade will wait to ascertain, first the effect
of this years crop upon stocks, and next as to whether the crops of 1869
are likely to sustain the recovered position, before mssenting to the
return of old prices for breadstufls,

THE NATIONAL BOARD OF TRADE.

One of the marked characteristics of the present day is the recognition
and employment as never before of the uses of organization and association
in efforts for the advancement of morals, of the sciences, and of com-
merce.

Under various conditions, merchants have long been accustomed to
maintain more or less closely defined personal relations with each other.
Very early in the history of commerce they saw the advantage, if not the
necessity, of meeting together at stated times for the interchange of intel-
ligence, for the consummation of bargains, and for the regulation of matters
in which they had a common concern. Five hundred years before the
Christian era Rome had its Collegium Mercatorum, or Exchange; and in
every empotium of trade from that dav to the present there has been some
central place in which merchants have been wont to congregate. During
the middle ages companies were formed for carrying on foreign traffic, and
for the promotion of particular branches of industry at home. Their
members were united by identity of interest, but they were few in number,
and circumscribed in purpose. Both the exchange and the trading com-
pany still exist, although under somewhat modified forms. Comparing
the two, we might say that the one shows us an aggregation of units, the
other a compacted society ; in the one, each man is left free to pursue his
own plans in his own way, in the other a selected few are united in joint
efforts in behalf of a special object ; in the one, no attempt is made to limit
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or check the intensity of individual action, in the other, the energies and
the resources of individuals are concentrated, and thus rendered the more
effective in competition with those not embraced in the membership.
Between them is the Chamber of Commerce, or-popular Board of Trade,
an institution which, while it discourages isolation and exclusiveness,
makes no interference with personality; while it brings individuals together,
associates them for the general benefit; while it fosters enterprise, presents
no restrictions as to either its method or its scope. The value of the
Exchange cannot be called in question; and trading corporations were
espacially useful, when eapital was scarce, and the broad field of commer-
cial endeavor lay almost entirely uncultivated and untried ; but it must be
admitted that a local organization seeking to develop the social principle,
comprising the representatives of varied brauches of industry, furnish-
ing opportunity for those engaged in one pursuit, to become acquainted
with the facts relating to every other, aud inspiring all its members with
the impulses of a common purpose for the attainment of a common good,
possesses advantages and gives promise ot an influence, such as are not to
be found in the others, which, for the sake of illustration, we have placed
in juxtaposition with it.

Chambers of Commerce were first established early in the eighteenth
century in some of the leading cities of France, and soon appeared in other
European countries. The New York Chamber is the oldest in the United
States, having been organized in 1768. Its objects and advautages are
well stated in the preamble to its register of proceedings : “Whereas, mer-
cantile societies have been found very useful in trading cities for promot-
ing and encouraging commerce, supporting industry, adjusting disputes
relative to trade and navigation, and procuring such laws and regulations
as may be found necessary for the benefit of trade in general, &c.” With
the growth of the country it has heen seen to be desirable to establish
many similar institutions ; and, under the various names of Board of Trade,
Cbamber of Commerce, Commercial Association, or Produce Exchange,
they have a recognized position in all the chief centres of trade. Differing
from each other in particulars of administration, as well as in name, they
are substantially alike in their purposes and aims, and they could all
adopt the language of the merchants of New York of a century ago, in
defining what these are intended to be.

But commerce is not local, either in its activities or in its relations ; and
these organizations, designed to promote the advantage of the different
communities in which they exist, have come to understand that they can
render essential se1vice to each other both by word and by act, aud that,
especially in reference to questions of mnational importance, ihey can co-
operate together, with promise of immense benefit to all concerned. These
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boards and chambers began their intercourse by correspondence, and by
the interchauge of resolutions and recommendations. I was then pro-
posed to bring them together iu couvention, and in 1865 a meeting was
held at Detroit, attended by delegates from twenty-eight mercantile asso-
ciations of the United States, and fifteen of British North Awmerica. This
was the first occasion when these bodies, in their distinctive capacity, were
represented in couvention, and the experiment was quite successful. In
February of the present year a second general meeting, limited to the
boards of trade in the United States, was held in Boston, and it was
then determined to bring these commercial organizationins to a permanent
connection with each other, by means of a board in which they should be
the counstituent members, which should hold regular meetings, and which,
through its executive officers, should give constant and careful attention
to the general industrial interests of the country. This, in brief, will
explain the origin of the National Board of Trade, which was formed by
delegates duly appointed for the purpose (representing thirty-two com-
mercial bodies, and twenty States of the Union), on the 5th of June, 1868,
in the City of Philadelphia.

‘We propose to explain the objects, the organization, and the plans of
this National Board.

I. The declaration, which precedes the constitution of the board, makes
its objects to be three-fold; to promote the efficiency and extend the use-
fulness of the local boards of trade and chambers of commerce ; to secure
barmony and unity of action in reference to commercial usages, customs,
and laws, and to secure the proper consideration of questions pertaining
to the financial, commercial, and industrial interests of the country. It is
not intended that the Nationa! Board shall undertake to perform any of
the functions properly pertaining to the local boards, or that it shall in
any degree obviate the necessity for their existence or efficiency; on the
contrary, it is designed to quicken the activity of each of these, by furnish-
ing a broad channel through which its energy and influence can be directed,
and by seconding and sustaining whatever efforts it may be making for
the public good. It will give assurance to each that, however remote it
may be from the older and more densely settled portions of the country,
and however limited in its local influence, it does not stand alone, and it
is not working by itself. It will place the various boards in intimate and
fraternal relations with each other, and will be a medium of communica-
tion between them. With whatever is strictly local, or sectional, or spec-
ial, it will have nothing whatever to do. All that the boards can or should
themselves undertake it will not interfere with, but all such matters as do
not exclusively pertain to any one of them, and such as require the assist-
ance of more than oue in their adjustment, will legitimately fall within its
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sphere. It will not only enable the boards to compare views, but it will
promote accordance in these views, and will give emphasis to their expres-
sion. Hence the facility with which it may be expected to secure unity
in commercial customs and laws throughout the country. Its member-
ship will embrace every section, and its discussions will take every pecu-
liarity of usaga or statute into the account; its deliberate recommenda-
tions, therefore, will carry a guasi authority with them to a very consider-
erable and influential number of our business men, and a weight such as
sound judgment and ripe experience always command to all.  So also, in
reference to the financial, commercial and industrial interests of the United
States, in their broadest relations; its plan of organization will qualify it
to indicate some of the methods by which these interests may be devel-
oped in barmony with each other, and consistently with the rights and
the necessities of every State and of every community.

1I. This leads us to notice one or two of the more important features
in the constitution of the National Board of Trade. And, first, its mem-
bers are not individuals, but associations; and its proceedings, therefore,
will be carried on by delegates, who will act not on their own responsi-
bility simply, but with accountability to those by whom they are ap-
pointed. Each ascociation having fifty voting members, will be entitled
to one delegate; having one hundred members, two delegates; having
three hundred members, three delegates; having four hundred members,
four delegates; and for each additional five hundred members one ad-
ditional delegate. These delegates will not be justified in seeking to
enforce their own opinions, excepting as these shall have been approved
by the bodies to which they belong; and they will be precluded from
advocating measures in which they may have 3 personal interest, excepting
as these shall have received a similar sanction. In this way the Na-
tional Board is to be protected against abuse from those who would em-
ploy it to subserve private ends. Then, secondly, pains have been taken
to guard against efforts to make it the agent for advancing special inter-
ests. Such bodies only are eligible to membership in it, as are duly
chartered under State or national laws, and are organized for * general
comuwercial, and not for special or private purposes.” Associations have
recently been formed in the interest of the shipbuilders, the shipowners
the cotton manufacturers, the wool growers, the wool manufacturers, and’
other classes of business men, and there is a work for each of these to per-
form, valuable to the class which it represents and useful to the country.
But to give these special interests representation in a board formed to
consider and advance the industry of the nation in its completeness and
totality, would not only introduce discord and confusion, but would defeat
the purposes, for which the board was organized. The delegate, for
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example, from the shipbuilders, would consider every question in its bear-
ings upon shipbuilding; the delogate from the woolen manufacturers
would weigh every consideration against the supposed requirements of
fabrics in wool, and 8o on; each would be expected to do this; it would
be made his duty to do this. But these interests, with others, are already
strongly represented in the various local boards; the shipbuilders, at
Portland; the manufacturers of cotton and woolen goods, at Boston and
Providence ; the shipowners and importers, at New York ; the iron and
coal masters, at Philadelphia; and the produce trade, in all its branches,
at each of the large cities west and east. These interests are fully and
adequatelv represented therefore in the National Board ; but they are
represented in their relations to the whole country, and to every branch
of industry in it, and not in their more restricted and special aspects.
Even in the local boards, the individual members are called upon, if not
to forget their particular avocations, at least to remember those of their
associates, and to subordinate private and personal considerations to the
barmoniously adjusted claims of the whole community. How much
more abeolutely indispznsable is it, that such a epirit should prevail in a
national board; and that it will do eo, there is substantial ground for
hope, because the business men of the country have become in some
degree prepared for its exercise, by the training they have received in the
local organizations, In these they have learned to look beyond their
own circle; they have been taught conciliation and concession; they
Lave been liberalized; and they are beginuing to understand both the
strength and the value of the inter dependence which subsists between all
the various branches of buman industry. They will now be obliged to
take one step further; they must be ready to subordinate not only self,
but clase and locality and section to the geueral good. The scope of the
new board, as its name indicates, is national ; if it is not this, it is nothing.
As already intimated, it cannot nndertake to concern itself with purely
local matters, or to promote the advancement of any particular craft or
calling; all these it must regard as “ parts of one stupendous whole,” and
must deal with them in their complex yet balanced relations,

The meetings of the National Board of Trade are to be held annually,
on the first Wednesday in December, and at other times as may be
pecessary, They are not to be confined to any ome city. It is not
intended to originate business at these meetings. Except by a two-thirds
vote of the delegates in attendance, no subject can be cousidered which
bas pot been submitted by one or more of the constituent bodies, and
notified to all, through the Secretary, at least thirty days beforehand.
This provision will save much time, and will tend to prevent crude and
partial action. There need be no apprehension that the National Board
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will pot have business enough before it; the danger is much more im-
minent that the calls upon its attention will be too numerous, and, in
consequence, that its influence will be scattered and weakened. Nor need
it be feared that too long an interval will be likely to elapse before final
action can be reached by it. If its judgments are to be sustained by the
concurrent convictions of the merchants of the country, and especially if
they are to have any effect upon our national legislation, they must be
carefully formed and deliberately taken.

The officers of the Board are a President (Mr. Frederick Fraley, of
Philadelphia), a Secretary and Treasurer (Mr. Hamilton A. Hill, of Bos-
ton), and an executive council of fourteen, the members of which are
Vice-Presidents of the Board.  This council will probably meet three or
four times during the year, and is required to submit a report of its official
acts, and to make suggestions and recommendations to the Board at its
aonual meetings.

III. The plans by which the National Board of Trade proposes to
secure the objects for which it bas been organised, have not as yet been
fully matured. These objects themselves, are quite general, and the pur-
pose has been to make the method of operation simple, to have as little
machinery in the constitution as possible, and to allow the institution to
take its precise shape according to the development of circumstances.
For the present it will not adopt a local habitation or open central
offices. It may be desirable, however, before very long, to collect a
library, and to accumulate commercial information in the shape of maps,
charts, reports and pamphlets; and then a permanent abode will be
pecessary. Whether it will attempt the collection of statistics, will
depend upon the degree of improvement which the Federal Government
shall make, in this department of the Treasury service. Hitherto, gov-
ernmental statistics in the United States have been unworthy of absolute
reliance, and therefore, have been altogether unsatisfactory to business
men. It remaios to be seen whether changes recently made at Washing-
ton, will lead to a more favorable result; if not, it will be the duty of
this National Board to undertake what the Government ought to do, and
ought to do well, and what with proper care, it can do in 8 manner better
than could be expected from any private association. In Great Britain
the system pursued by the government for the compilation of statistical
information, is most thorough and complete; and, consequently,
the Association of Chambers of Commerce there, does not find itself
called upon to assume any part of that important duty.

The executive officers of the Board will prepare business for the annual
meetings ; and they will carry into effect whatever decisions may bave
been reached at these meetings, which, for the present, will be the most

!
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important feature in the operations of the Board. Everything, however,
will depend upon the care and discretion with which the constituent bodies
shall select their delegates. They should send only men of approved
ability and integrity, men of large views, of patriotic impulses and of
liberal tendencies, men who will have no political or otherwise personal
aspirations to gratify, and who will thus be qualified to deal with national
interests in & broad, national spirit. The nation in this crisis, neads the
counsel and the cooperation of just such men as these, true representa-
tives of the commercial class, who are eminently fitted by their training, by
their experience and by their position, to grapple with the economical
and the financial problems which are now pressing upon us for a satis-
factory solution. Certainly, the formation of the National Board of
Trade could not have been more appropriately and fortunately timed ;
and we sincerely hope that its usefulness will prove to be as far reaching
and as permanent, as the auspicious circumstances amid which it has,
entered upon its work, vould seem beforehand to promise.

INTERNATIONAL COINAGE.*

In June last, while the Universal Exposition wasin progress, an interna-
tional monetary conference was held in Paris, under the presidency of the
French minister for foreign afairs. Delegates from the several European
natious were present. Mr. S8amuel B. Ruggles represented the Uhnited
States, and bis report on the subject has been communicated to Congress,
through the Department of State. From this it appears that a plan of
monetary unification was there agreed upon, the general features of which
are:

1. A single standard, exclusively of gold.

2. Coins of equal weight and diameter.

3. Of equal quality, nine-tenths fine.

4. The weight of the present five-franc gold piece to be the unit, with
its multiples. The issue by France of a new coia of the value and weight
of 25 francs was recommended.

5. The coins of each nation to continue to bear the names and emblems
preferred by each, but to be legal tenders, public and private, in all.

Senate bill 217 is designed to carry into effect this plan. Its passage
would reduce the weight of our gold coin of $5 so as to agree with a
French coin of 25 francs. It determines that other sizes and denomina-

* Report of Mr. Morgan, from the Senate Committee on Finance.
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tions shall be in due proportion of weight and fineness ; and that foreign
gold coin, conformed to this basis, skall be a legal tender, 8o long as the
standard of weight and fineness are maintained. It requires that the
value of gold coins shall be stated both in dollars and francs, and also in
British terms, whenever Great Britain shall conform the pound sterling
to the piece of 85.

It conforms our silver coinage to the French valuation, and discontinues
the silver pieces of one dollar, and five and three cents, and limits silver
as a legal tender to payments of $10. The first of January, 1869, is fixed
as the period for the act to take effect.

The reduction which this measure would eflect in the present legal
standard value of the gold coin of the United States would be at the rate
of three and a-balf dollars in the hundred, and the reduction in the legal
value of our silver coinage would be still more considerable.

A change in our national coinage so grave as that proposed by the bill
should be made only after the most mature deliberation. The ¢irculating
meuvium is a matler that directly concerns the affairs of every-day life,
affecting not ouly the varied, intricale and multiform interests of the people
at home, to the minutest detail, but the relations of the nation with all
other countries as well. The United States has a peculiar interest in such
a question. Itisa principal producer of the precious metals, and its
geographical position, most favorable in view of impending commercial
changes, renders it wise that we should be in no haste to fetter ourselves
by any new international regulation based on an order of things belonging
essentially to the past.

Antecedent to any action by Congress on this subject we should care-
fully consider:

1. The effect which the present abundant production of the precious
metals, especially of gold, and the probable great increase in the supply,
as mining facilities are improved and more generally applied, will have
upon the purchasing power of these metals.

II. The question of preserving such a relation between gold and silver
as will retain the latter metal in free circulation, and continuance of the
coinage of such denominations of silver as will serve to encourage Ameri-
can commerce with Mexico and with South American and Asiatic nations.

1I1. The choice of a standard of unification which, all things considered,
shall be least objoctionable on account of fractional weights and intricacy
of caleulations.

1V. Of delaying action until the Paris plan has been adopted by the
commercial powers of Europe, and accepted by those nations on the
western continent with whom we have commercial relations; or at least
until their intentions in this regard are more fully known,
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V. Should not a period when the public mind is calm, more so than
now, on the subject of monetary affairs, and when the national debt has
become less formidable, be chosen for initiating a changet

VI. The advisibility of further popular discussion of the subject, to the
end that the business as well as general public shall fully understand on
what grounds s> important a reduction in the value of our monetary unit
the dollar, is based, and the further advocacy of the merits of our own, so
that, should any existing systam be accepted, ours shall be more fully con-
sidered in that connection.

Uniformity in coinage and also in weights and measures has been the
pursuit of ages. Speculative systems have been advanced, only to be
given up when subjected to practical tests, but the idea has never been
abandoned, Nor was the recent occasion the first in which our govern-
mwent bas been recommended, and that, too, with scme urgency, three-
quarters of a ::eutury ago, by the minister of that country, to adopt the
French system of weights, measures, and coinage. But Congress, both
then and since, has properly exercised great caution on a subject so full of
¢ mplications. And the question of international unification yet remains
an open one, balanced between the facilities it would afford to foreign
commerce and the evils it would introduce into our domestic affuir. The
adoption of some satisfactory and comprehensive plan, one to be adopted
bacause it shall best subserve the interests of all, and not because it is or
is not an existing one, may become desirable. If so, Congress will then
be ready to take part in effecting such a measure. At present, however,
there are questions of a very practical nature relative to the precious
metals, that begin to reveal themselves, and will soon press home upon
us, which largely outweigh in importance the more tleoretical one of
assimilating all metallic circulations, Our situation as a commercial
pation makes it prudent that on this, as on every question affecting home
interests, we shall remain free to mould our policy to meet occasions as
they arise, following such course as shall appear best suited to develop
our great, almost limitless, natural resources, increasing by “ gentle means
the stream of commerce, but forcing nothing, rather than to hamper our-
selves by international engagements or arbitrary regulations. An error
now in fixing the values of gold and silver would injure this nation far
more than any other. 'We may safely trust to the natural laws of com-
merce for the correctioz of any evils from which we have suffered. We
bave paid our seigniorage, we have met the demand for foreign exchange,
but who shall say that the course of trade in the next ten years may not
make an American city, New York or San Francisco, the centre of ex-
cbange, and confer upon us the advantages so long enjoyed by European
capital?  Certainly no other nation can so well afford to wait.
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The movement proposed in the bill appears to be in the wrong direc-
tion. The standard value of gold coin should be increased—brought up
to our own, rather than lowered. The reason must be obvious. Authori-
ties unite in the conclusion that a fall in the value of precious metals, in
consequence of their rapidly increasing quantity, is inevitable. M, Cheva-
lier recently estimated that the present yield of gold amouats, in ten
years, to about as much as the entire production during the 356 years
which intervened between the date of the discovery of America and the
year 1846, when the mines of California were found; and Mr. Cobden
concluded that unless the cardinal rule of commerce, that quantity gov.
erns price, which applies infallibly to all other commodities, loses its
force when gold is concerned, this continued and great increase must be
followed by a reduction in its value.

Ross Browne, in his recent report, says that the time is not far distant
when the price of the precious metals, as compared with other proceeds
of human labor, must fall. *“ They are now increasing more rapidly than
is the demand for them, and at the present rate of increase they would
soon have to fall perceptibly; but the production will become much
greater than it is. The vast improvements that have been made both in
gold and silver mining, within the last twenty years, are applied only toa
few mines. * * * [If all the argentiferous lodes of Mexico, Peru, and
Bolivia, known to be rich, were worked with the machinery used at
Washoe, their yield would really flood the world. * * * New
deposits of silver will be found, and innumerable rich lodes on the Pacific
slope of the United States, not yet opened, will be worked with profit.”

The present enhanced prices of commodities and labor, the world over
measures, to some extent, the increasing quantity and consequent deprecia-
tion in the value of precious metals, and clearly indicates the direction
the change 18 taking.

The creditor, public and private, will be affected by this tendency, and
while he must abide a depreciation which proceeds from natural causes, he
may properly insist that artificial evils shall not be superadded.

Of the increased production of gold the United States supplies more
‘than half, and when the lines of railway now pushing across the continent
shall penetrate the gold bearing mountains and valleys of California and
Oregon, and the western territories, mining improvements will be power-
fully supplemented.

The American continent, too, produces four-fiftks of the silver of com-
merce. The mines of Nevada have already taken high rank, and Maxico
alone supplies more than half the world’s grand total. Our relations
with the silver-producing people, geographically most favorable, are bther.
wise intimate. Manifestly our bueiness intercourse with them can be

4
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largely increased, a fact especially true of Mexico, which, for well-known
political reasons, seeks the friendliest understanding. This must not be
overlooked.

These two streams of the precious metals, poured into the current of
commerce in full volume, will produce perturbations marked and import-
ant. Other countries will be affected, but the United States will feel the
effact first and more directly than any other.

The Pacific railway will open to us the trade of China, Japan, India, and
other Oriental countries, of whose prepossessions we must not lose
sight. For years, silver, for reasons not fully understood, has been the
object of unusual demand among these Asiatic nations, and now forms the
almost universal medium of circulation, absorbing rapidly the silver of
coinage. The erroneous proportion fixed between silver and gold by
France, and which we are asked to copy, is denuding that country of the
former metal. Our own monetary system, though less faulty, is not suit-
ably adjusted in this respect. The silver dollar, for instanee, a favorite
coin of the native Indian and distant Asiatic, has well-nigh disappeared
from domestic circulation, to reappear among the eastern peoples, with
whom we more than ever seek close intimacy. As they prefer this piece
we would do well to increase rather than discontinue its coinage, for we
must not deprive ourselves of the advantages which its agency will
afford, and “it would be useless to send dollars to Asia inferior in weight
and value to its well-known Spanish and Mexican prototype.”

Mr. Ruggles says that nearly all the silver coined in the United States
prior to 1858 has disappeared. A remedy is not to be found in the
adoption of a system that undervalues this metal, for that commodity like
any other, shuns the market where not taken at its full value to find the
more favorable one. It is a favorite metal, entering into all transactions of
daily life, and deserves proper recognition in any monetary system.

It is said that “ to promote the intercourse of nations with each other,
uniformity of weights, coins, and measures of capacity is among the most
efficacious agencies.” Our weights, coins, and measures now correspond
much more nearly to the English than to the French standard. Our
commerce with Great Britain is nine times greater than with France, and
if the former does not adopt the Paris system of coinage—and we have
no assurance that she will—the United States would certainly commit a
serious error in passing this bill. No argument is needed to enforce this.
And what of the rising communities! A properly adjusted coinage
would stimulate commerce with those great parts of the continent lying
south and southwest of us, with the West Indies, and the countless mil-
lions of trans-Pacific countries. We stand midway on the thoroughfare
of traffic between these two widely-separated races. Qur railways, canals,
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our natural highways, and merchant marine may be 1aade to control their
carrying trade. But here, as everywhere else, a well-adjusted coinage be-
comes a wand of power in the hand of enterprise. Tokens are not waut-
ing to mark the favor in which the United States are now held by China,
The unusual honor recently conferred by that government upon a citizen
of this country was not alone because of his fitness as an ambassador at
large, but was a mark as well of a friendly disposition towards this
country. Future harmony of intercourse is assured, too, by their adop-
tion as a text-book in diplomatic correspondence of a leading American
authority on international law. Much might also be said about the grow-
ing partiality of Japan towards this country; but it is enough that the
recent opening of certain ports indicates an enlightened change in the
policies of these two old empires, of which commerce, especially our own
is availing itself. There is nothing, indeed, in our foreign policy to create
suspicion in the minds of the cautious statesmen of Asia, e are non-
aggressive ; our vast domain leaves no motive for conquest; but, on the
other hand, our fertile, unpeopled territory invites settlers, and our mines
and the demand for Iabor on the Pacific slope are rapidly drawing thither-
ward from Asia an increasing tide of emigration, aiding not only in
peopling that region, but in establishing closer relations as well between
individuals as a more liberal commerce between the nations.

Referring to the third inquiry, it may be asked, should a new standard
be adopted, is the French system more suitable for us than our own ¢

Doubtless the French eystem “ embraces all the great and important
principles of uniformity which can be applied to weights and measures,
(and coins as well)) but it is not yet complete. It is susceptible of many
modifications and improvements.” And it is not inconsistent with the
respect beld toward so exalted a power as France, briefly for us to examii.e
somewhat more closely certain features of this question. We are pio-
ducers; France, Belgium, Switzerland, and Italy, (who have adopted the
system,) are non-producers, of the precious metals, and, therefore, wi.la
adding little to the common stock of material for metallic currency, are
not affected like us by an increase in gold and silver. Nor are they likely
to be influenced as we are to be, by otler coming changes. Neither is
there anything in the financial or commercial status of France which en-
titles her monetary scheme to a preference over all others in fixing & com-
mon coinage, unless, in itself, it is superior to all others. This,ina
practical sense, is not the fact. Writers represent it as surrounded with
difficulties, and an eminent French author calls it “the worst of all sys-
tems.” Its basis is arbitrary, and the ratio it observes between gold and
silver—one of gold for 154 of silver by weight, but one to 14 38-100 in
value—is a confession of the erroneousness oft he plan, In theory, her
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coinage is metrical, and yet it is said that France has not, nor never has
had, a gold coin containing an even number of grams; or, practically, it
is unmetrical.

The bill proposes 1,612.9 milligrams, or 24%%; grains, for the gold dol-
lar. If adopted, and we should still give to oursilver dollar a weight and
value equal to the Mexican dollar, 416 grains, we should establish a ratio
of value of gold to silver of 16;% to one, while 15 to one is as high as it
would be safe to go, and where, indeed, our own standard places it. “If
we consent to reduce our gold dollar as proposed by the Paris conference
to 24.89 grains, we could not possibly coin a silver dollar that would be
of any use to us in commerce,” for we should increase rather than dimin-
ish the weight of the gold dollar.

On the subject of the Frenrch monetary umt Mr. Dunning, Superin-
tendent of the United States Assay Office, in New York, a competeut
authority, says :

The prezent weight of the gold five-franc piece is not jusiified by any ecientific
reasons better than the mathematical accident that 620 of them weign exactly a kil-
ogram, a circumstance which has not the slightest practical importance. The fact is,

this fractional and icconvenient weight, which the world is invited to adopt, was not
fixed upon by the F.enchthemselves by des’gn, but as the unavoidable result of a false

theory.

Further, that after having fixed the ratio of gold a< one to 154, and
having adjusted the weight of their silver coins in integral numbers—

“They were compelled to accept for the five-franc gold piece the interminable
decimal reeulting from the diviciun of 25 grams by 15.5, viz.: 1.61290822580645.
The awkwardness and inconvenience of this weight,” he adds, ** can be best shown
by giving the weight of a few of the gold coins of Fraace, Great Br tain, and the
gg}:egn)smtes, as they will be if the proposed unit is adupted.” (See accompanyiog

Mr. Dunning recommended for consideration a monetary unit of 1620
millegrams, for which he claims greater facility of making calculation than
that proposed by the conference, and that it is also a compromise between
the French and English coin weights, and would require a reduction on
our own dollar of half a cent less than by the plan proposed in the bill
Mr. Dubois, assistant assayer of the Philadelphia mint, concurs in the
views of Mr, Dunning.

Other considerations aside, it may be said that until the leading nations
represented at the Paris conference shall adopt a plan of unification, Con-
gress may very properly decline to act ; for anticipatory legislation, while
disturbing relations existing between debtor and creditor, would accom_
plish no practical end. Mexico would not be partial to the French system
and Canada cannot be expected to acceptit until its adoption by England’
Uhification, to be desirable, must be universal. Unless its advantages are
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palpable to commercial people of Europe, occupying contiguous territories,
and whose intercommunication is constant, it cannot be of serious moment
to us, to whom the change would be of but comparitive usefulness.

It has been urged as a reason for the early passage of a law to unify
coinages, that commercial transactions with Europe would be focilitated
thereby ; and also that citizens of our country, in visiting Great Britain
and the continent, would be spared losses and annoyaunces if we possessed
uniformity. But it should be recollected that, in all large commercial
transactions, gold coin is accounted by weight and not by tale—a pro-
ceeding more speedy and equally just; and of the moneys used abroad
by travellers from this country, probably more than 90 per cent is carried
in bills of exchange, a mode much safer and more convenient to the trav-
eller, and which would be continued even if the bill became a law, The
British delegates at the Paris meeting stated that, “until it should be
incontestably demonstrated that the adoption of a new system offered
superior advantages, justifying the abandonment of that which wa8
approved by experience ard rooted in the habits of the people, the British
government could not take the initiative in assimilating its money with
that of the nations of the continent.”

A period of suspension of specie payment like the present, it has been
stated, is a favorable one for inaugurating the change proposed by the
bill. But the juncture is one marked by great differences of opinion in
respect to the question of circulation, return to specie payments, and the
public finauces as a whole. A change in the value of coinage would but
add to the embarrassments of the situation, and it may be remarked inci-
dentally that the reduction of the legal value of the dollar would inure
largely to the benefit of speculators in gold and hoarders of the precious
metals, a fact that might seriously prejudice the measure in public esti-
mation.

If the nation were comparatively free from debt, Congress might with
more propriety consider the question of changing the legal standard of
coin ; but one effect of reducing it as now proposed would be to deprive
the public creditor of nearly a hundred million dollars of his rightful due.
In the estimation of the committee such a proposition ought not to te
entertained by Congress. It is proper hete to say that the delegate, Mr.
Reuggles, who favors unification, has at no time thought it just to lower
the value of our coin without making proper allowance to the holder of
the several forms of national obligations.

To be acceptable a change in our coinage must be a thing of clearly
obvious advauntage and proceed from the people. There has, however,
been no popular expression in favor of the proposed plan, nor, indeed, any
voluntary action in that direction whatever on the part of financial men,
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either in this country or elsewhere. If there has been any complaint in
regard to onr monetary system, the fact has not come to the knowledge
of your committee. On the other hand, certain scientific bodies in our
country have already protested against any ill-considered change in the pre-
sent American dollar. Our coinage is believed to be the simplest of any in
circulation, and every way satisfactory for purposes of domestic commerce;
it possesses special merits of every-day value, and should not, for light
reasons, be exchanged wlhere the advantages sought to be gained are
mainly theoretical, engaging more properly the attention of the philoso-
pher than the practical man. The instinets of our people lead them to
believe that we are on the eve of important business changes, and
we may therefore safely hold fast for the present to what experience bas
proven to be good, following only where clear indications may lead, and
a future of great prosperity opens to our country., The war gave us self-
assertion of character, and removed many impediments to progress; it
also proved our ability to originate means to ends. Its expensive lesson
will be measurably lost if it fails to impress upon us the fact that we have
a distinctive American policy to work out, one sufficiently free from the
traditions of Europe to be suited to our peculiar situation and the genius
of our enterprising countrymen. The people of the United States have
been quick to avail themselves of their natural advantages. The public
lands, not only, and the mines of precious metals, but our political institu-
tions, have likewise powerfully operated in our favor, and will continue to
do so with increasing force.

Unification of the coinage, like all similar questions, should be taken up
without bias and considered on the broad ground of national interest. At
the proper time, when the country is restored to a normal financial condi-
tion, and the public ask a change in this regard, it may be well to appoint
a commission of experts, carefully to consider the question in its various
bearings. Reflection and further observation here and elsewhere may
suggest the foundations for a better and more enduring system than the
one now proposed, which in the nature of things is but a provisional one.
Permanency is equally important with uniformity in our coinage.

John Quincy Adams, who spent several years in studying the question
of unifurmity in weights and measures, and incidentally in that of coinage
—iundeed, the latter cannot be separated from the other two—says :

If there be one conclusion more clear than another, deducible from all the history
of mankind, it is the danger of hasty and inconsiderate legislation upon weights and
measures. From this conviction the result of all inquiry 1s, that, while all the exist-
ing systems of metrol: gy very imperfect and susceptible of improvements, involving
in no emall dezree the virtue and happiness « f futu @ ages ; while the impreesion of
this truth ie jrofoun ly and alm:st universally felt by the wi-e and powerful of the

most enlightened nations of the globe; while the spirit of improvement is operatin g
with an ardor, perseverance and zeal, honorable to the huwan churacter, it is yet
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certain that, for the successful termination of all these labors, and the final accom-
plishment of the glorious object, permanent and universal uniformity, legislation is
not alone competent. All trifliog and partial attempts at change in our existing
system, it is hope, will be steadily discountenanced by Congress.

In this conclusion, which applies with even greater force to coinages, a
fact fully recognized by Mr. Adams himself, the committee may safely now
unite.

For the reasons herein set forth it is respectfully recommended that the
bill be not now passed iato a law.

APPENDIX TO MR. MORGAN’S REPORT.
MR, DUNNING’S SUGGESTONS.
Unsirep States Assay Omo:,}
New York, Feb. 8, 1868.

1. The present weight of the gold 5 franc piece is not justified by any
scientific reasons better than the mathematical accident than 620 weigh
exactly a kilogram, a circumstance which has not the slightest importance.
The fact is, this fractional and inconvenient weight, which the world is now
invited to adopt, was not fixed upon by the French themselves by design,
but as the unavoidable result of a felse theory. The famous coinage law
of the 7th Germinal An, XT attempted to make a double standard, and to
fix the ratio of gold to silver as 1 to 15§. Then having very sensibly
adjusted the weights of their silver coins in integral numbers, 5 grains for
the franc, and 25 grains for the 5 franc piece they were compelled to
aceept for the 5 franc gold piece the interminable decimal resulting from
the division of 25 grains by 15.5, viz.: 1.61290322580645.

2. The awkwardness and inconvenience of this weignt can best be shown
by giving the weight of a few of the gold coins of France, Great Britan,
and the United States, as they will be if the proposed unit is adopted :
Pr:(l)osedweightl.

Existing opting 1612.9 Equivalents
weight of kilograme for mon- in troy
gold, 90. fine. etary unit. weights.

X FRENCH COINS. Milligrams, Miligrams, Grains.
Five francs.... c.ccveereseenceneee 1,612,908 *1 612,908 24.5908
Twenty-five francs. cees 8,064.51% #6,064.516 124.4544
One hurdred francs. .. cesess 82268.064 #32,258.064 4917.81717

BRIT.8H COINS :
Four shilling piece....c.o.o.... sees 1,627.'96 1,612.903 24.8908
Saovereigd........ veeee 8,185.¢83 8,084,616 124.4544
Five sovereigns ....... se cescens. 40,679,915 $40,322.580 622.2721
UN(TED STATES COINS,
DNellar. .... cessscsersroane eeses.  1,671.818 $1,612.903 24.8908
Half eagles. . cees eosese 8,350.084 $8,084.516 124.4544¢
Bagle........ seeesess 16,718,129 $16,129.082 £48.9088
Double eagle...coaveeecerssosess. 88,486.258 $32,258.065 497.8177
Grams. Grams, Graine,
QOne thousand franes--French. ...... 822,6803 822.6806 4,978.1769
One thousand dollars— United States. 1,671.8129 1,612.9082 24,890.854
One thousand pounds sterling...... 8,135.9840 8,064.5161 124,454,422

* No change, + Reduction 0.88 per cent. $ Reduction 3.52 per cent.
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3. The following table shows the weight of the same deriominations of
coin, &c., by adopting 1,620 milligrams instead of 1,612.9 for the mon-

etary unit :
Preposed weicht

Existing adopting 1620

weights of milligrams for Equivalent

goid, 900 the mone- 1n troy

flne. tary unit. weight.
FRENCH COINS, Milligrams. Milligrams. Grains.
Five franc8.....cce000erencccocrssnsces 1,612,908 #1,620 25
Tweoty-five francs.cc.coee ceeseoecees. 8,084.518 8,100 125
One hundred francs....ceeeeeeeeees oo 32,268,084 #82.400 500
BRITISH COINRS, .
Four shillng piece....coceeeeeieeeaees  1,627.196 $1,620 113
Sovereign..oeeasseeecieanas sesossscese 8,185.938 $:i,100 125
Five sovereigns....cccecuieieeneeneoee 40,679,915 440,500 625
UNITED STATES COIKS.
Dollar.sceesseceessssessssrancansssees 1,671,818 11,629 25
8,359.064 18,100 125
cees .. 18,718,129 $18.,200 250
ceesescnces 33,486.2569 132,400 500
Grams, Grams,
822,680 324 5,000
One theusand dollars,..e..cc. ... 1,671,813 1,620 25,000
Ouge thousand pounds sterlitg.... «ecvee. 8,115,984 8,100 125,000

Nore.—The exact equivalent of 1,620 milligrams is in troy grains 25.0004 ; dis-
carding this fraction of 4-10000 involves a discrepancy in ca{culationa of on'y one
cent 10 $600, or 1-600 of one per cent.

4. Tt will be noticed that the proposed unit of 1,620 milligrams has
the merit of offering to Great Britain an even compromise of the differ-
ence between her present coinage and that of France, instéad of a reduc-
tion of the British gold coins of 88-100 per centum to make them equal
to the French coins. The unit of 1,620 milligrams exactly splits the dif-
ference, requiring an increase of the French coins of 44-100 per centum,
and a diminution of 44 100 per centum in the British coins. This differ-
ence is 80 slight as hardly to call for any legal adjustments of existing con-
tracs in either country ; and while in the United States such an adjust-
ment will doubtless be required, the proposed unit of 1,620 makes the
reduction of our coins almost one-half per centum less than would be
effected by the unit of 1612.9. The exact difference as shown by the
above tables is 42 100 of one per centum.

5. There is another very important advantage offered by the unit of
1620 ‘milligrams, which you and all who have to do with mint calcula-
tions will appreciate. I allude to the facility of making calculations. I
will not attempt to exhibit the difficulties in calculating value from the
standard weight when the relation is expressed in such interminable
decimals as must result from the adoption of the unit 1612.9. DBut
you will see at a glance the facility of dealing with the unit of 1620.

* Increase 0.44 per cent. 1 Reduction 0.44 per cent. $ Reduction 8.1 per cent.
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The weight of 1,000 francs, or $200, or £40, at 1620 milligrams to the
dollar, would be 324,000 milligrams, These values are readily deduced
from the weight, as will be seen by the following examples :

France. United States. Great Britain.
Milligrams 324,000 Milligrams 324,000 Milligrams 824,000
= 9 = 36,000 < 9 = 36,000 < 90 = 3,600
— 9 == 4,000 = 9w 4,000 = 90 = £40
< 4 e 1,000 francs. 220 = $200

The above divisions are performed mentally without difficulty, and the
rule of calculation is exceedingly simple. It is not at the mint aloune, nor
chiefly, that this facility of calculation will be appreciated. The transac-
tions in coin and bullion the world over will be simplified by it. The
experts at the mint can soon adapt themselves to any system however
complicated ; but for the convenience of commerce the relation of weight
to value in the coins of the world ought to be simple.

6. If the troy system of weightsis to be continued in this country and
Great Britain, it will be immensely important that the monetary unit
expressed in milligrams should be easily convertible into troy weight. A
glance at the tables given above will show the discrepancy between the
unit of 1612.9 and the troy system, and also the beautiful and almost
marvellous harmony effected by the unit of 1620 milligrams.

7. 1 trust, however, that Mr. Sherman’s bill will contain a section
making the use of the French system of weights obligatory in all the
mints of the United States. This change would seem to be almost a
necessary part of the plan of monetary unification of the world’s coinage ;
and it would certainly be a judicious method of partially familarizing the
country with the metrical system, the universal adoption of which, even
if not perfect, is so devoutly to be wished.

If you deem these remarks of sufficient importance, I should be glad if
you would send them, with your comments, to Governor Morgan of the
Senate.

Very respectfully and truly yours,

Mr. Dubois. George F. Duxxixe.

In forwarding this copy, I have only to add my hearty concurrence in
the views taken by Mr. Dunning. Whether they would arrest or em-
barrass the plan of complete and prompt unification, is a point which I
must leave to wiser counsels.

With respects of,
W E. Dusors,
February 12, 1868. Uhnited States Mint, Philadelphia.
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THE ALASKA APPROPRIATION.

The opposition developed in the House of Representatives to the appro-
priation of $7,200,000 for the purchase of Russian Awmerica suggests
considerable doubt whether the Alaska treaty may not after all be
defeated. It would be unfair to regard the House as altogether captious
in its opposition ; and yet there is a degree of rashness in its discussion
of this question which does not altogether bear examination. It must
be allowed that there is some ground for the House feeling jealous at an
apparent slight in the negotiation of the treaty. While it is to be con-
ceded as beyond all question that the Constitution invests the treaty-
making power in the Executive and the Senate conjointly, yet it is quite
conceivable that, in a matter of so much consequence and involving,
eccording to Mr. Sumner and Mr. Banks, a great national policy in the
future, the House should feel affronted at the negotiation having been
carried to the extent of taking pussession of the territory without con-
sulting the representatives ot the people who are expected to vote the
money for the purchase. The House, naturally enough under such cir-
cumstances, feels that there has been a stretch of prerogative, in the case,
and is disposed to make the President and the Senate feel that in all
treaties involving the payment of money the Housé has practically a
very important control, which in future cases it may be convenient to
recognise.

It was doubtless imprudent to occupy Alaska before the purchase
money was actually appropriated. The act could hardly fail to offend
the respect of the HHouse for its prerogatives; inasmuch as it seemed to
imply that the House was absolutely bound by the action of the treaty-
making power, and had no option but to vote the public money, no
matter what their views as to the expediency of the appropriation.
Such an assumption the House could only be expected to resent. The
premature occupation of the territory indeed is the principal cause of
the opposition. Occupation before appropriation is wholly inconsistent
with our Constitutional provisions. It assumes what should on no
account be taken for ‘granted, that the Ilouse will certainly vote the
requisite appropriation. The action of the House is discretionary in
these matters; and, in all treaties involving the payment of money, a
proviso should be introduced making the engagement binding only in the
event of the ITouse of Representatives voting the required funds. It is
unfair toward the foreign power in treaty to make conclusive engage-
ments with it, so long as it is unascertained whether those holding the
purse strings will advance the purchase money. If the Ilouse intends
to teach our officials a lesson for their undue haste in this matter, and to
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establish a warning precedent for their successors, it is impossible not to
respect the motive. :

Not a few representatives, however, appear to oppose the appropria-
tion purely upon the merits of the acquisition, as a matter of public
policy. They regard Alaska as unneeded for strategic purposes; and its
value for fishing, mining and lumber they consider as having been extrav-
agantly over-estimated by the promoters of the annexation. For our-
selves we are ready to concede all this, and regard the treaty as a very
costly mistake. We do not regret that the measure has been very
sharply criticised in the House, nor yet that a course has been taken
calculated to warn all the departments of the Government against future
hasty treaties ; and yet we should deem it a great misfortune were the
opposition to be carried to the extent of defeating the treaty. Asa
choice between the evils of appropriating seven millions for the conclu-
sion of a foolish treaty, and the dishonor of repudiating a contract to
which the Government has fairly committed itsclf, we consider the
former decidedly the more preferable. The agents duly authorized for
the contracting of treaties have made the engagement with Russia. The
ceding power was so generous as to allow us to take possession before
any part of the purchase money was paid, and without cxacting any
sort of security for its payment; Russia has removed her officers from
Alaska, and many of her subjects have returned home at considerable
expense; and we have held possession for several months, introducing
important changes in the affairs of the country. Is it to be supposed
that we are at liberty to do all this and then vacate, assigning no other
reason than that we have decided not to part with our money ? Would
this be just? Would it be generous treatment of a power which, above
all others, has shown itself friendly to us in times of peril? The least
that could be expected from Russia in such a case would be a demand
for compensation ; and are we prepared to submit to the humiliation
of rendering such reparation? Or, if we should refuse to grant any
compensation, the subsequent disposition of Russia toward the United
States can hardly be a matter of question. Moreover, after such an
act, having ratified the treaty and taken possession of the country ceded,
what would be the standing of our honor with all fureign governments ?
If our treaties thus deliberately inade and executed, are to be violated
upon any frivolous pretext, or upon riere quarrels between the co-ordi-
nate branches of the government, we must be content to be treated as a
power whose compacts are unworthy of reliance.

In view, then, of the grave international consequences which must
follow the failure of this treaty, we can see no course but for the Ilouse
to make the requisite appropriation ; no matter how inconvenient to the
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Treasury, how burthensome the acquisition. If a mistake has been
made, we have gone too far to turn back now. If the Executive and the
Senate have made a bad bargain ; if they have improperly committed
the country to it by needless precipitation ; if they have slighted the
House in their inconsiderate haste; if it be necessary to teach them a
lesson which will prevent a recurrence of the error in other acquisitions
now sought ; these are matters for adjustment between the House and
those invested with the power of treaty ; not for settlement between the
United States and Russia. There are other ways by which the House
can express its disapproval of this annexation policy than by defeating
compliance with the terms of the treaty ; and we cannot but believe that
ultimately the representatives will conclude to first honor the treaty and
then take proper steps for preventing the recurrence of similar errors.

THE PROPOSED PAYMENT OF FIVE-TWENTIES IN GREENBACKS.

Politicians appear to think they have at length succeeded in making
popular the idea of paying the Five-Twenty bonds in greenbacks. With
the people at large the belief doubtless has heretofore been, that the
principal no less than the interest of all the bonds is payable in gold.
The suspension of specie payments, they viewed as merely a temporary
incident of war finance, and never dreamt that the twenty years obliga-
tions of the Government would be regarded in any other light than as
engagements to pay so much in coin. Besides, the agents of the
Government in issuing the loans aunounced, while the Secretary of
the Treasury confirmed the announcement, that the principal as well as
the interest was to be paid in gold ; and, although viewed in this light,
the engagements of the Government thus assumed a very weighty and
serious aspect, yet there was no disposition on the part of the people
to evade any part of their engagements as thus understood, but rather
to establish an unparallelled precedent of national honor, and to put on
record the fact that republics are mindful of the rights of their creditors.
So the matter stood until quite recently ; no other idea being entertained,
except by foreign censors, whose doubts were generally regarded at
home as but an expression of the untriendly desire of Europeans to
depreciate our character and institutions. A few politicians, however,
in gearch of a popular issue for the presidential election, pretend to have
discovered what they sought in the domain of finance. The idea was
put out, at first cautiously, and then boldly, that the Five-Twenty bonds
were issued intentionally without any provision in the acts requiring
payment in gold, except as to the interest, and with a reserved purpcse
that the Governmer.t should be free to avail itself of the privilege of
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redeeming them pending the suspension of specie payments; and that
with this view, the bonds were made payable, at the option of the
Government, on the expiration of five years from date of issue, in whatever
might then be the legal tender money of the country. This option, it is
argued, was provided against the probable contingency that, after the
conclusion of peace, the Government might have an opportunity of
taking up its obligations in the same depreciated paper for which it issued
them, and of re-negotiating its loans under the circumstances of the
improved credit resulting from the restoration of the national authority.
The advocates of the policy maintain that this opportunity has now
come, and urge that the Five-Twenty bonds shall be retired in curreucy
at the expiration of thefive years option, and new bonds issued bearing
4 or 5 per cent interest, and principal and interest made payable in coin.
This idea is now gaining ground rapidly as a political issue. The New
York convention has unequivocally committed itseif in favor of the pay-
ment of the Five-Twentiesin greenbacks. On the other hand, the Chicago
platform, although it insists very emphatically upon the observance of
good faith in respect to the public obligations, yet contains nothing
to preclude the supposition that this very course may not he construed
in that sense by the leaders of the party. And hence we huve a prominent
Congressman from Massachusetts claiming, in the House, such to be the
true interpretution of the platform, and the sentiment of the House drift-
ing in the same direction; while Mr. Sherman’s funding bill, now before
the Senate, is based upon a similar view of the law. These circumstances
at least indicate that politicians believe the idea a popular oune. That it
will be the settled policy of the successful party after election we cannot
believe. The money was borrowed on the representations that the
bonds were to be paid in gold, and to insist now that the agents of the
Government had no authority to make such representations appears to
us too closely allied to repudiation for the American people to adopt it.
Besides the Senate is conservative and likely to remain so; and while
it does, such a scheme would find little favor there. As this issue,
however, has been so prominently raised, it is not untimely to enquire
what would be the prospect of success were it attempted.

The first necessity would be to obtain the required currency, and as
no considerable party seeks the issue of more greenbacks, or would for
a moment tolerate the idea of additional taxation to raise them, the pay-
ment must be made through an exchange of bonds. This exchange
must be accomplished either voluntarily on the part of the bond-
holders, or by compulsion. Let it be supposed that, to avoid the odium
of a compulsory method, the bondholders be offered a four or five per
cent bond, principal and interest made specifically payable in gold, in
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exchange for their Five-Twenties; what inducement is there to make
the exchange? Investors prefer to pay four to five per cent more for
Five-Twenties than for Ten-Fortles, a five per cent bond expressly pay-
able in gold, even although there is now considerable reason for expect-
ing that the Government will treat the former as payable in currency ;
and it certainly is not very apparent how our political financiers are
going to persuade bondholders that it is to their interest to surrender a
6 per cent obligation for one paying only 5 per cent. If it be said
that Congress will declare itself not bound to redeem the Five-Twen-
ties in coin, then bondholders will reply that for the sake of securing
1 per cent more interest for fifteen years they are quile willing to take
the risks as to what may be the legal money of the United States at
the period of the maturity of the bonds, and especially as there is a strong
show of probability in favor of the supposition that the Treasury would,
at that period, have resumed specie payments. These considerations
would manifestly induce the public creditors to decline any voluntary
offer to substitute their Six Per Cents by a bond bearing a lower rate
of interest.

Let it be supposed, however, that the Treasury call in the Five-Twen-
ties at five years from date, offering the holders either to pay them in .
Zreenbacks or to cxchange them for a new bond bearing 4 or 5 per
cent interest, and made payable in coin; how would the case stand in
that event? A large majority of the present holders of Five-Twenties
have bought their bonds at 5 to 10 per cent premium, and in the event
of accepting currency in their redemption would lose that amount of
principal ; a loss to which they would not consent except under com-
pulsion. Would the bondholders then prefer the alternative of exchang-
ing their bonds for one bearing a lower rate of interest, say 5 per cent ?
That must depend very much upon their views as to the value of
sucha security. Inordinary timesthe five per cent bonds of the United
States sold upon the market for more than their present price reduced
to zold. In 1860 the Fives of 1874 sold at 100@102%, which is equal to
141@ 1434 with gold at its present premium. It must be remembered,
liowever, that then the public debt was only §65,000,000, and the total
national expenditure only §77,500,000, which placed the Government
credit in a very different position from that which it now occupies. At
that time no question was entertained as to our ability and willingness
to meetall our obligations in gold; now it is otherwise. It may also
be urged that Ten Forties are now selling at a good premium, and conse-
quently a bond more or less of that character ought to prove exchange-
able at par for the Five-Twenties if called in. The fact ot Ten-Forties
having recently advanced to over par is due to exceptional causes. The
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recent agitation of the question of paying Five-Twenties in greenbacks
has caused foreign investors to give the Ten Forties a marked prefereuce,
owing to the stipulation for the payment of principal in coin; while the
banks have, to a large extent, bought them for use as a deposit against
their issues of currency in conszequence of their costing less, and yet sus-
taining an equal amount of circulation. The fact of Ten-IForties ranging
above par is therefore, under these exceptional circumstances favorirg
their value, no evidence whatever that an issue of &1,600,000,000 of
similar bonds could be put out at par. Due weight must be attached
to the effect upon the feeling of the bondholders that would attend this
compulsory method of dealing with the debt. Beyond question, the
mass of the holders of Five-Twenties consider that the bonds are right-
fully payable in coin; and they would consequently feel themselves
wronged in being compelled to receive anything short of gold. They
would regard the action of the Government as simply a dishonest
pandering to the desire of the masses to get rid of the burthens of
taxation ; and would argue that this was but the first step in bad
faith, which from like motives might lead to further measures of repu-
diation. They have already witnessed a loud clamor against the bond-
holders, and in the event of Congress practically recognizing this
hostility, they would be apt to conclude that the public creditors have
no security in the good will of political leaders and the people. It would
seem then to be a probability amounting almost to certainty that the
holders of Five-Twenties would, under the circumstances supposed,
almost universally accept currency in preference to the new bonds, and
eschew all further connection with Government securities. What could
the Treasury doin the event of matters taking that course? With an
average of about £30,000,000 of currency in its vaults, its means for
retiring the bonds would be exhausted in two or three days, and it would
be compelled to abandon the scheme and allow the bonds to run on to
maturity.

We think that the above considerations, carefully weighed would lead
to the conclusivn that any effort to retire the Five-Twenty bonds in
the way now agitated by politicians must prove an utter failure, and a
gratuitous injury to the national credit. The clamor respecting the
payment of the bonds in greenbacks may answer well enough for elec.
tioneering effect; but any party undertaking to put such a policy into
operation must shoulder the responsibility of a disgraceful financial
tailure.



64 BRAZILIAN FINANCES. [July,

BRAZILIAN FINANCES.

We have received from the Brazilian Consul General the financial
report of the department of Finance of Brazil,showing the debt, revenue,
and expenditures for several years past, and" the estimates for the coming
year of that government. The increasing interest felt in this South-
American State has induced us to make a full analysis of this report
which we give below.

ESTIMATES FOR THE OOMING YEAR.

In estimating the rec.ipts the Finance Minister says that he follows a
process which has been justified by facts, unless when extraordinary cir-
cumstances disturb the ordinary course of the public revenue. This pro-
cess consists in ascertaining, as far as poseible, what has been the product
collected of the current year, up to the date on which the estimates are
organised, and in basing the calculation of receipts upon the figures thus
obtained. The elements for this work are the returns of the various col-
lecting stations in the municipality of the court and of the treasuries of
fazenda in the provinces. The treasury possesses returns of the year
1867-8 up to February of this year, from some treasuries, from otbers up
to December last, and from the rest up to September, 1867. If we unite
the data furnished by those documents and with them make the propor-
tional calculation, the sum of 64,435:86828447 is obtained for the presum-
able revenue of the said fiscal year.

In order to ascertain how far this result approximates to the truth, it
is necessary to recur to another process of valuation, recommended by
the law namely: to taking the average of the revenue in the three years
preceding that of the estimates. The revenue baving been 56,995:9288
628, in 1864-65, 57,815:5678483, in 1865-66, and 61,152:478$387, in
1866-7, the average is 58,054:6588183. As, howevar, for greater exact-
ness, the revenue of the years 1865-66 and 1866 67 do not include the
yield of the D. Pedro I railway, which did not belong to the State
in 1864 65, it is proper to add the amount of this yield, now valued at
1,500,0008, to the average given above; doing which will raise the sum
of the average to 61,154:6588166. In the sum of 64,435:6828447,
obtained by the calculation in table I, is included that of 2,900:0008
which represents approximately the product of the taxes levied or
created by the law of September last, whose collection has already com-
menced. Deducting this amount, the remainder, reis 61,535:6828447
shows how exact is the calculation based on the product collected of the
current year, inasmuch as the difference observed between the latter result
and that of the calculation by average, is only the effect of the con-
stant progression of the public income.
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Thus, therefore, we would have the sum of 61,500:0008, for base to
the estimate if we had not to look to that increase of the ordinary resour-
ces of the treasury which will result from the dispositions of the afore-
said law of September 26, last. The increase which the new taxation
will give to the public income cannot yet be estimated with exactness
some imposts commenced collection only in October last, that is, in the
fourth month of the current fiscal year; others affecting foreign
commerce required a certain delay; and the rest still depend upon diffi-
cult and therefore dilatory assessments, and upon the completion of the
new tariff. Meanwhile, by the collections made up to the present time,
we have no reason for believing that the reality will differ much from the
calculations made when the legislature discussed the ruling law of the
estimate, when the product of the new taxation was valued at 12,250:-
0008000.

Supposing that the legislature, appreciating the exigencies of our finan-
cial system, will continue to authorize the collection of those imposts, the
finance minister says he has added the above sum to what was ascertained
as base for the valuation of the receipts, and I have estimated those of the
fiscal years 1869-70, in the terms of the bill, at 78,000:0003, a margin
thus remaining for any eventuality,

Tke annual progression of the revenue may be deduced from the above
figures. The receipts were:

In 1864-65.....cccccieececsnnciescnsacsncnnanes

In 1865-66, including yleld of D. Pedro 1I. ﬂulway.. . «o. 68,146:8438998
In 1866-67 . seess 61 469 4378500

In1867-68 “ “ “ “  not less than. .. 81,686:0008000
—without the product of the new taxes. So that, at the height of the
struggle with Paraguay, the report says, the powers of the country have
not failed, nor should we fear that they may fail,

One of the most important branches of agriculture—coffee—promises
in this year a harvest exceeding that of last year (which itself was large)
to judge by the following figures, relating to the mart of Rio de Janeiro,
which is that of greatest movement and that of which we can obtain the
latest and completest notices, when comparing the first quarters of the
last and current years:

eeese 56,995:0288628

~———18t quarter of- —

18417. 1868.

Entered ..... tessescesecssescacassnse ..8acks, 395586 422,922
Exported...... eetesceseatssstnstaena ceee ¢ 508,907 528,615
Stock, March 81..... esectnas secscsssssanss 57,000 160,000

As to cotton, the chief centres of production being the provinces of Per-
pambuco, Maranhao, Bahia, Alagoas, Ceara, Parahyba and S. Paulo, the
information held by the treasury is not of so recent date, nor so complete,
wherefore it cannot be judged whether this branch of production tends

5
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with certainty towards progression, although it is incontestable that it has
augmented in some provinces.

After furnishing the estimate of income, the report passes on to the
expenditure. The expenditure for the fiscal year of 1869-70 is calcula-
ted at 70 798:9328383, thus distributed among the various ministries :
Empire coeeieveeenaes 4,932:9668828 | War.... .... ....... 18,856:8728691
Justice ....ccc00000e. 8,268:069$649 | Fipance...... ....... 28.481:7428771

Foreigo...coeeeennen. 748:4198898 I Agriculture,....000... 11,819:6998710
Maring ...eeennanee.. 1,716:1608716

Comparing the sum of these amounts with what was voted for the fiscal
year of 1868-69 some excess is noted, which arises from the indispensable
development of some branches of public service. The excess arises from
a larger amount being needed for payment—of the interest of the internal
debt, which has increased with the issue of bonds; of pensions, whose
number has augmented in consequence of the prolongation of the war; of
differences in exchange; and, finally, of the service increased by the pay-
ment of the guarvntee of interest on the Sao Paulo railway.

A summary of the foregoing as follows:

Estimated receipts .....coco0eeeiasscecceccescacsssceasaaeas - 73,000:0008C00
“ expendituressee..ceseesentianciecitacencaneaces 10,786:9328333

The fiscal year of 1869-70 will ehow a surplus of........0.0. 2,218:0678667

PRESENT STATE OF THE TREASURY.

Tu the current fiscal year is continued the high expenditure exacted Ly
the war against the government of Paraguay. Aund, although tLe treas-
ury has made use of part of the authorizations conceded, still it struggles
with some difficulties.

The receipts of the present fiscal year, with resources from loans,
etc, will not e less than ...cocviveciieenicnncracnnesenss. 109,047:7392085
The total expenditures will be...ceveevieereeeccenneneaiaa... 183,3896,6543985

Comparing the receipts with the expenditures there is a deficit of . 24,343:815$900

which the government was authorized to provide for by the issue of paper
money and did in part.
EXTERNAL DEBT.

The debt of Drazil due abroad has been reduced by £349,900, the
amount paid off in the course of the last year, and it shows at present the
sum of £14,068,600, inclusive of £376,314 yet owing by the Pernambuco
Railway Company.

The bonds redeemed belong :

To the loan of 1889....000.000 £10,000 | To the loan of 1863..c000.... £116,400
“ “ 1852.c0000000.. 28,900 “ “  1868.c00000nen 70,400
“ “ 1858..c000000.. 64,800 ——
“ “ 1859.4000c0nea. 11,600 Total ceveecoeeeenonnes £343,900

“ “ 1860.........0. 46,800
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The outlay for interest, commission and brokerags on the foreign debt,
during the fiscal year of 1869-70 is estimated at £931,163, namely:
£857,358 for interest and commission, and £237,805 of amortization and
respective commissions and brokerage. As, however, the loan of 1839
matures in January, 1869, the outlay for the debt spoken of will exceed
in 1869 the £931,163 estimated above by £277,800, to which the above
debt will be reduced at its maturity, if it be redeemed in the manner
authorized in Art. 36, No. 2 of the ruling law of the estimates. To meet
the outlay made in Europe, both for this and other ministries, remittances
of £2,035,000 were made from April 22, 1867, to April 30, 1868, costing
at various rates 25,049:2298281,

INTERNAL FUNDED DEBT.

On the 31st of March last 125,206:7008 in bonds of the public debt
existed in circulation, which gives a result of an increase of 18,856:1008
over that of last year in April, when 106,350:0008 was circulating. This
increase arises from bonds for 46:6008 given in exchange for Don Pedro
IL railway shares; 16,8968800 issued by virtue of the acts of June 28,
1865, and September 19, 1866 ; 1,012:3008 sold in the provinces ; and of
4008 in a bond at 5 per cent interest interest given in the province of Per-
nambuco in payment of a debt inscribed in the auxiliary of the Grande
Livro. In the above sum of 16,896:8008 is included that of 1,620:000%
issued as premium for the liberation of slaves for service in the war, and
that of 117:4008 in payment to Dr. Thomas Cochrane, arising from a
debt of a previous year, ordered to be paid in bonds by an order dated
October 24, 1867. The bonds existing in circulation are owned as
follows :

By nationals ...oeiveesienseese se seetiiiieotnrecisioccnasnsss 95971:7008
“ foreigners.cve cee venane seesee sreeescnatressiecsnsensan ees 5,032:5008
“ public establishments..o. eeeveens teeeeseccssscnsaans ceesanse 23,535:1108
“ various in the provinces.........ececencncevecceccncacenacen..  667:400%

Total....ooveeecnncnns teesesacans eecscsssesencsssasssas 122,206:7008

For the payment of whose interest the Caixa de Amortizacao received
6,537:4578558. In the account of remnants of unclaimed interest, which
is converted into bouds by virtue of Art. 48 of law of October 28, 1848,
there is a profit of 394:743%669.

TREASURY BILLS. |

The total of tha treasury bills in circulation upon April 30 last was
69,985:4008, which, compared with 45,369:6008, to which it amounted
at the same date last year, shows an increase of 24,615:8008,
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PAPER MONEY.

The paper money in circulation upon March 81 last amounted to...... 42,560:0448
At present it is raised 10....00cnietrentiieniiinitenienarennsises 81,740:2748

Showing an excess Of.veeeceiececsaes o secssosssaansee sosssss 59,189:2308

—whioh ariees from:

1et. The i-sue correspending to the notes of Bank of Brazil called in
with the product of the sale of its bullion, effected since last years
FEPOTteae eeveescsasscessscnanscncsnnsncnce vesassseseess 14,567:3508
2d. That made on account of the credit of 50,000: COOG. grmted by the
law of September 28,1867 cc0c0eciieriieican-onsianncascnaass 20,647:8308
8d. That relating to the 11 ,000:0008 due to the Bank for calling in
treasury notes, as provxded by tbe law of September, 1866......... 8,701:2508
89,216:48'8
Lees the discounts on various substituted notes. .c.cceeceacseasecnss 27:2008

Total...oveeeteneeiaseiecsseerassrsoncensssnscsnsnensseess 89,189:2808

The report states that the government was obliged to recur to the
credit of the act of September 28,1ast. When I solicited this credit says
the Finance Minister, I promised to use it in extreme cases only, and, in
fact, it was only after trying other means recommended by experience, but
fruitless as to enabling the treasury to regularly and promptly support its
heavy burdens, aggravated by the crisis, that I decided on ewploying it.
When the metallic reserve bought from the Bark of Brazil by the gov-
ernment was expended it became indispensable to undertake the acquisi-
tion of gold, so as not to interrupt paying the officers and men of the
army and navy operating in Paraguay. The ordinary resources of the
treasury were insufficient for this and it became necessary, therefor?, to
recur to operations of credit in order to obtain means. I have already
shown you that the impropriety of attempting a loan in Europe will sub-
sist as long as the war lasts; I sustained this idea in the debate on the
law No. 1,508 ; and, although our financial state should improve through
the ruling law of estimates having created taxes, no circumstance indicates
an opportunity for making that attempt. The government having to
rely upon our own resources, it reduced the price of bonds to obtain a
greater issue of them, and it tried to attract more floating capital to the
treasury by raising the rate of interest.

Meanwhile the urgency of the heavy monthly expenditures did uot
permit waiting for the slow effect of these measures, which, indeed, from
the extension given to the issues, must little by little go on producing
slenderer results, and thus only the employment of both of them com-
bined with that of paper mouney could be efficacious, as in fact was the
case. Since October the government has issued paper money for account
of the credit referred to; but at first issue had in view to aid in the
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operation of paying for the gold bought from the Bank of Brazil, and it
would be completely annulled on abandoning the issue for account of the
credit of the law of September 12, 1866, corresponding to that payment,
because it is a8 matter of indifference whether the issue be for account of
one or other Jaw, so long as it be not in duplicate. In December, how-
ever, the necessities of the treasury forced the government to effectively
issue paper money, notwithstanding the considerable sale of bonds then
being made and the great revenue of the custom house, produced by the
anticipation of the clearances.

_ The act of the government, therefore, appears to me to be justified, and
meanwhile, it has not, as I have already observed, produced the evils so
much feared from it.

CIRCULATING MEDIUM,
The paper in circulation at the dates of the last returns received at

the treasury amounted to namely....ccc00e..s.. esecannes seees. 124,686:2008
Paper money issued to March 81 last....... teerissesesstsccacare 81,749:2748
Bank paper issued to February 21 last ..... setseacesetiiaaanns o 42,936:9358

The effective issue of the banks was—

Bank of Bragil.coecceeeecenssonaones secenesse.  40,914:8858

Bank of Babia... seccenansans creesesenee 2,007:000

Bank of Pernambuco... cecesesescascossenssconsconsons 16:1008

Having nearly concluded the calling in of notes of the Bank of Brazil
with the product of the sale of its bullion, and baving commenced that of
11,000:0008 corresponding to the debt due by the treasury to the bank
for redemption of paper money, the respective issue is now almost in the
state prescribed by the act of September 12, 1866.

PUBLIC REVENUE.

The revenue collected during the fiscal year of 1866-67 amounted, in-
cluding the deposits, to: 66,756:4318145.

Being from :
Importation. cee.vuviececanceeniieneitaccoiianes ceeiecseses 87,397:0588576
Maritime dispatch..cvu0ssse eseensseceicnas sessessecesian cer 296:1428687
Exportation,cce.au.. P B «. 10,674:6408896
Ynterior ....... ceeree tee arsessciasianeanee Geecsienseanes . 9,941:4408011
Municipality taxes ..ooc0aeree . tecettceasiesctessccanieaae 2,077:9088930
Extraordinary ......... cesrenee RN eseses  1,457:2308835
Deposits. covivneieneirnereniiacaianncncsrassncnenes ceecees  4,911:0058¢10

Without the deposits it exceeds the estimate of 55,000:0008 by
6,845:425$035.

That of 1865-86 amounting with the deposits to 63,271:8718336, an
increase of 3,484:5598808 took place in 1866-07.

Excluding the deposits of both years the revenue of 1866-687 was
greater than that of 1865-66 by 3,602:8233023,
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Comparing the different items of revenue in both it may be seen that
the collection of 1866-67 rose above that of 1865-66 in the following :

Importation. ... .veeeeeee sovscasrcasieanseeccnsssnses 83,955:6588822 or 11.82
Maritime dispatch....cocieieetst caniianiiniiesinnene 5:9008512 or 2.03
Interior..ceiiereeneineesnoitcenincesnscannnicnnns veo  189:6658947 or 1.94
Municipality . teseesesacessassccanss  21:0798400 or 1.02

And dimia
ESportation «oue...ceeessecssscscesrcessosscccnsceess 290:6598425 or 2.85
Extraordinary ...ceeeevnieeriiienneiosnscsescnenseess 278:8218238 or 16.06

And there was a diminution of 118:2738215 in deposits.

COTTON,

According to return 97 the export of cotton was in:

186667 covvevareuasenercnnnencseses oo 1,816,887 arrobas value 28,741:5988
1865-86 ovviverinnnrenencennonneanaeses 2,800,004 4 4 46,917:4008
186465 v euuerennreraeecsaecnnsenneensss 1126016 ¢«  81,558:6358

However as the export from Ceara in 1866—67 is altogether wanting
together with that of the last half year from Pernambuco, the export of
1866-67 will not have the relation with the other years which would
appear from the return,

COMMERCE OF IMPORTATION, EXPORTATION AND NAVIGATION.

The value of the import trade in 1866-67, according to the official
data in the treasury, was 43,483:745%; 22,503:3138, or 18.6 per cent
more than the average of the five years 1861-2 to 1865-6, and 5,716:9038,
or 4.1 per cent, more than 1865-6.

This importation took place in the various provinces in the following
proportion, which is compared with 18656 :

1865-66. 1866-67. over in "65-66.
Rio de Janeiro..cecaeesccass 80.709:0678 €0.458:0648 ........
Bahid.vereraeisoecvornaans 37.598:9418 17.878:2088 279:2628
Pernambuc0..ce.veiiinenens 21.088:6558 22.211:2908 1.127:645%
Maraohao veeeveecnecnenses 2.946:7608 4.028:3838 1.08 :62-8
Parg.ccieecceees seeneanss 4.613:2188 5.396:70:8 788:488%
S.Pedros.eecieececancnnins 6.514:92-§ 7.746:0768 1.231: 448
LPauloseeriiiiiiiiaae.. 1.295:9488 1.546:7558 250:8078
Parana c.c.ovenienenonsennnn 154:08$ 287:278% 8 :1058
Parahyba..ccovviveennnens 26:0878 99:446% 78:3798
Ceara........ ceesssenasane 1.024:5468 2.586:9738 662:784%
Santa Cathariia..ceeieieens 449:246% 630:9128 181:6%6% |
Alagons..ecieeiiiniionenn 62:2508 219:5378 1567:287%
Sergipe.ceeveeaeas 6 :.718 17:3908 .
Espirito Santo... 1:2008 2:1168 9078
Rio Grande do Nort. 80:8538 171:6548 140:8018
Piauoy cveviieiiiiciiacnnens 293:1578 252:4678$ ceeseans
136.766:9428 148.488:745% 6.053:8988

Diminutions occurred : in Rio Jauneiro, 251:0038; Sergipe, 45,7873,
and Piauby, 40,209%; total, 336,990%.
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The countries whence the importation came in 1866-67 were the fol-
lowing :
Great Britain and possessions......ceveeeeniuninnes
United States .....ccoeivenenceannn N
France and possessions. .. veee cees

LaPlata...ccceeereneiinianecnnnes . .
Pon.ugaland POLBEBBIONB. v o vv sesesassacesscsssssscsanssns
Ham'eauebmes.........................................
Spain and possessions. .. «veceeeeiececectittcecactocrcones
L -
Denmark ..occevevencenensnn

RUBSIA. cevvene 1o sevseveoseasasss savassessssssacsnns o

Const of AffiCB.ceecsesseecesaceossssssccancassssss asoens

s00c0sscecsscsssesccscensscnns

AUBLIIB. s oovesernnncasssnsesassssessancenes
Holland. ..
China. ....... eessestsncn ssccectosorsssseentsseesanstn
Peru........ ceseses sesersscscsces
Ports of the Medltemmeln................................
Ports of the Empire. ... ceivarieccceisicnicanenss
Frheries..coocees ceveasenes conceocasectonsscncocnsceas

Ports not mentioned. ..ccvaeiereiiaiiiiaiiiaiaiiiinniia

8000000000000 0000000s 00000000 c0scs000cs00s0a
scseesecsccesrsccse

Total, . e iveereennesscsasssonsscassass sossnasess

22,023:1968$953
12,325:7128784
6,580:4518780
4,340:509847y
805:919%$990
2922:494$588
84:1348495
12:2778800
151:7'738425
468:7898695
587:0238100
1,338:8556%778
910:268%8440
8:0178850
28:4008$000
6808000
29:7448000
1,854:7848001
1:3818200
80,747:145$382

148,488:7458296

The value of the exports of native production and manufacture to
foreign countries was in 1866-67 156,030:906%, 21,516:502, or 15.9 per
cent more than the average of the five years 1861-2 to 1865-66, and less

by 1,086:6528, or 0.67 per cent than in 1865-66.

Each of the provinces of the Empire contributed as follows, compared

also with 1865-66 :

,——-Dlﬂerence inlsﬂﬁ-ﬁ'lﬁ
1866-67. 1865-66. Mor

Rio de Janeiro......... 78,844:227¢  69,628:9628  18,215: 2758 P
. 16,202:3288  19.247:9418% PPN 8,045:6138
. 21,436:1418  26,084:4688% seees cees 8,648:827%
Maraohao... .... ceeee 4,509:907$ 6,'88:4198 cenen 1,673:5128
Para...ccvveevacncas .. 8,819:2238 6,952:7456% 1,666:4788% eeeceisaa
S. Pedro. ..... ee veeaee '1,388:9778 7,664:9728 - .ccvieves 1765:9968
8 Paulosesececeeoss.. 6,713:3978 7,870:7668 . . 1,157:3698
Parana...e.co0 coseess  2,099:4348 1,669:286% 610 1488 cieceienan
Parahyba........ ..... 4,204:0828  6,695:2908 voeen 2,19.:3288

Ceara....... csesessese 8,255:4688 38,180:5588 cesenens
Santa Catharioa........ 490:8308 518:8628 ,75828
Alagon sessesescecsss 4,108:5578 7,682:2128 8,475:6548%
Serglpe . 1,283:1578 1,391:8108 158:4788
Eapirito Sunto.... eose sees seee 14:55568 14:5568
Rio Grande do Norte .es 630:1468 1,853:8118 cesenn 728:665%
Piavhy..cooie caeenes 238:4528 248:8928$ 89:260% cheeneenee
Total.eee oe0ess.156,020:906% 1567,087:5688 15,524:0718 16,5 90,7238
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The countries whither the exports of 1866—87 went were the following :

Rustid....oeeeerens 46 :669%717 | United States......  81,188:0868047
Sweden... ceiienas 778:1118068 | La Plata.... ...... 7,014:2078881
Holland.vee covuene 80 :3568944 | Turkey............ 149:3478716
Hauoseatic cities..... 4,816:2428458 | Denmark ......... . 918,6304980
Great Britain and pos. Coast of Africa..... 448,869%272
8essions ........ . 87,288:974%040 | Chanpel.... ....... 16,511:891$087
Frauce & possessions,  18,682:2788631 | Ports of the Baltic an (
Spaiu & poesestions. . 166:8878149 |  Mediterranean.....  1,363:562$864
Portugal& possessions 4,347:2768269 | Ports not known..... 80,385:6598000
Belgum........... 828:0488841 | Consumption ....... 42:6428178
Austria, cee.v00aeee © 61:3818600 —_—
Jtalyeeeeceee oee 784:4008624 Total.... .... 156,020:906$766
Chileceesiiaroceanss 414:9038411

The total of the direct importation and the national exportation abroad
was in—

1867687 cer e iireeeeaascnncessoencsanses

299,501:5518
Compared with 1868-66, namely......

294,854:4008

There was AD ADZMED Of . v sveeereneracece sosonosomances 4,650::518
Or 1.6 per cent, and, if compared with the average of 1861-2 to
1865-6, DAME)Y. . oeieetiecnrrencenreacarsisasanenns cee 255,484:8363

—these was an increase of 44,020:815, or 17.2 per cent.

The value of the importation with certificate (carta de guia) was in
1865-67 24,902:6708, 823:969%, or 3.4 per cent more than in 1865-6,
2,448:8218, or 12.6 per cent more than the average of the five years
1861-2 to 1865-6.

The re-exportation in 1866-67 arose to 1,786,0528, 447,993%, or 33.4
per cent more than in 1865-6, and 377,6868, or 26.8 more than the aver-
age of 1861-2 to 1865-6.

The number of national and foreign vessels cleared in the foreign trade
of 1866-67 was—

Entered 8,489 vessels.c......000s.... 1,245214 tODB.c0eevenrns.. 51,450 men,
Sailed 2429 “  L...iiicieeenees 1,496,274 () 1OD8..eu.e0... 49,655
—including nationals—

Entered 255 vessels. ..ocoveenecnns 43579 tons. cevrneniara.. 1,958 men.
Bailed 209 % ...iiiieeeeeeeee. 45,703 (®)tOD8...uiieiee. 2,174 ¥

HICHIGAN CENTRAL RAILROAD.

This important road eztends from Detroit to Chicago, 284.8 miles, and
forms one link in the great chain of roads between New York and the latter
city, on the most rorthern route. The company also leases the Joliet and Indiana
Railroad,  extending from Lake Station to Joliet a d'stance of 44.5 miles, mal.-
ing the total length operated by the company 329.3 mil's. The annual report
of operations for the year ending May 31, 1868, has just been issued, from
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which it appears that there has been a falling off of $102,718 in the receipts from
passenger traffic, and an increase of $195,452 on the earnings from freight ; the
expenses of the year ‘have also been less by $112,231, which makes t'e net
earnings $257,620 larger than in the previous fiscal year.

The decrease in receipts from passenger traffic is attributed to a reduction in
rates of fare, and also to the diversion of passengera by cumpeting lines, chi fly
through the system of allowing commissions on the sale of tickets, which the
Michigan Central Company refuses to do. The increase from freights is princi-
pally due to the completion of the third rail on the Great Western Railroad
of Canada, and the Iron Ferry train steamer at Detroit, thus allowing freight
cars to go through by that route without breaking bulk.

The results of operations for the past five years have been as follows :

EARNINGS.

1863-64. 1964-85. 1863-66.  1866-67. 1867-8.
.#1 ,m.us sl,m gl4 $9,001,35 $1,824, A8 81,741,606

s,m._su 9,288_ &208,5&? 2,‘4’8%,533 &4&) 9"4
98859 140076 176,568 215,743 sos,m

Total gross earninge...cceeeeeecacncrancns 548 $4,145,418 446,490 $4,825,491 76,879
EXpentes. . rrees BY s .s&%m'fz‘,m. 149 ‘t',sos.m 'g,m,m‘é"m 545

Neteamlngs e sssssssecserssessese 31,71442331739270 31.688.114 3149871431,756384
percent.. cesesvsncneee 41-66 65 39-23

Passengers..co...ecens.s
(Av.lipass m.) cents
on p. m.) cents
iscellaneous ........

The general income account, varying somewhat from the above figures,
exhibits the total revenue and disbarsements as in the following statement :
1863 4. 18645,  1663-66. 18R6-G7. 1887-68.
ceeerneens BIT2636 $1,002,894  $704,383 $460,803 $448,450
.8,417,188 6,121,213 4,415,219 433,705 4,480,240
rveeeriee oo $4,189.823 $5,120,107 $5,159,664 $4,799,607 $4,938.63
EXPENSES,
From which amounts were disbnrsed as follows :

sn 0128 slf.%'a?io slsseos.sio sla,&mm 31331-68
o 0 " 8150 84,500 A

Balance from prev. years..
Heceipts from earnings .

Total reveoue .......

EXpenses .....ceoeeues

Sinkiog fund.. ..... x
Jnte Fesl. and exchmge 623,691 643.720 ﬁiS.OSl m,no
Cush dlvidends—.)uly . 863.482 (12) 7517.889 24) 259,648 (5) 349,135 (5) 406,025
(6 m.m (6) 378,943 (5)344,035 () 875,135 (5) 408,860
Stock dividend, Jnly,‘ﬁﬁ . (6) 889,473 ces
U. S. tax on di*idends. .... ceee.vanses 21 38 00.985 55,728 24,926 87,817
“  onreceipts.......eee0ieeianne 34,469 95,250 118,381 60,503 43,618

Total Aishursements. ... .covvvreee. $3,185,028 $4,415,723 $4,008,861 $14,361,067 $4.441,457
Balance tonext year.....oeoeounes ... $1,002,894 $70%,585  $460,803 $443,450 $383,218

GENERAL BALANCES.

The general balances are shown in the following accounts, as of May 31,
yearly :

1884, 1867, 1868.
Capital stock .... ........ 36,815900 36491,836 asnsz.asa $8,070,066 $8,477.866
Bonds.... ....iiciiiiiiiiien. P A 1 0 7,065,489 7,463,489 7,263,980 6,968,063
U. S. tax on coupons, . .. 485 '168 53 4 33
Unpald dividends.. 1 598 . 660 1,059 965 014
Jack«on, Lansin, and... ol

Saginaw RR. Co.... 233,469
Bills and eundries .... . . 15 492 279,9:5 ..
Balance of income .. 1,002,894 . 708,:85 460,803 413,450 583,243

B 815.066,822—814.781,5’.0 $15,168,190 $16,017,543 $16,02),546
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Per contra the following are shown :

Coastruction, &C..... sieevvraiiannns $13,805,516 $13, 805 576 814, 810:423 814, 930 814 $14,914,167
Materials.......... cer 209,887 168,732

Cash, 1 ane, & 801,8“ 75,760 833 680 354.,8’13

Jol. & N. Iudiana RR. ciovr viiennnns 148,225 168.235 163,335 168 15 168,225

Juckson, Lan:ing and Bagimw bond

t ceees 8,055 105,000

P 214,173 125,911 122,036 122,088

PPN 75,736 137,069 145,787 152,110 144,661

Bills and accounnts. . 200,444 89,506 68,078 92,763 61,457

Total....... PRI eo: sresanes oo, $15,066,822 $14,761,67C $15,188,190 $16,017,543 $16,029,510

— ——

COMMERCIAL CHRONICLE AND REVIEW.

The Loan Market- Rates of Loans aud Disocounts—The Ease in Money—Bonds sold at New
York Stock Exchange Board—Prices of Government Securities at New York—Couzee of
Consols and American Secaritles at London—Closiug Quotativns at Regular Board —Move-
ment of Coin and Bullion at New York— Courae of Gold at New York—Fore gn Exchatge.

The chief characteristic of June bas been an unusual inactivity of trade.
This condition of things is partially due to the unusual lateness of the summer
seagon, besidss being in the nature of a react'on from the extraordinary stringency
of money during March and April. The position of the banks necessitated at
that period the withdrawal of mercantile and industrial advances, which natar-
ally, for a period, produced a curtailment of operations and a depression of con-
fidence, the effects of which we are now experiencing. At the same tine,
business is perhaps more than at any former time feeling the results of taxation
in a genersl economizing of expenditures.

As usual at periods of commercial stagnation, there has been an extraordinary
ease in the loan market. Although, at the commencement of the month, there
was an increase of several millions of currency in the Treasury, yet there bas
been a steady flow of the legal tender circulation into the banks, while the aer-
cantile deposits bave very material'y increased. Although therate of interest on
demand loans has ranged at 3@4 per cent, and was for a day or two even 1 per
cent below that rate, yet the banks bave found it necessary, for the employment
of their large balances, to buy, to an unusual extent, government securities. The
following statement will show the present conditicn of the banks compared with
their position at the beginning of June and at the current date in 1867 :

June 27, 1863.  May 80, 1863.  June 29,67,

Loans and discounts..... . [P veee $2068,1 17,000 $242,617,000
Specie . ..., [P . 17,861,006 7,764,000
Circulation... .......... cee 34,048.000 84,145,000 33,542,000
Depos ts......... ceerenes Ceeerenerannan ,302. 204, 740.000 156,213,000
Legal Tenders....covevvnnenne teveserentannns veee T8, 65,638, 00 70,174,000

T e fo lowiog are the rates of Loans and Discounts for the month of May :
RATES OF LOANS AND DISCOUNTS.

June 5. June 12.  June 19, June 26

Call 1oans .coevneesineennnnsasnn. 8 @6 3 @4 @4 8@ ¢
Loans on Bonds and Mortgage... . —-@ 17 -@ "7 —@ 1 —-@ 1
A 1, endorsed bills, 2 mos........ 5@6 5@6 4@ 5 6 @6
Good endorsed bills, 8 & 4 mos.... 4@ 7 Bi@7 bH@T 6@17
¢ single names... 6 @68 6 @8 6 @8 6@ 8
LOWergrades.................... —_@- —-—@- — @ - @
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This extraordinary éase in money, though favorable to special activity in
stock speculation, bas not been prodactive of that result. On the contrary, there
bas been an unusual dullness in stock operations. This fact is the more remark-
able, considering that the earnings of the railroads bave exhibited a large increase,
and that wealthy cliques have for some time been carrying very heavy amounts
of stocks in anticipation ¢f an active * campaign” during the Summer ease in
money. As will be seen from a subjoined statement, the total sales of railroad
stocks at both stock boatds in June were on'y 973,( 00 shar-s, against 1 554,000
shares during the same month of last year. Strong efforts have been made by
the combinations to encourage speculative transactions, and special inducements
bave been offered in the way of liberal stock dividends; but the speculative
babitues of Wall street have refused to respond, while the class of merchants who
are apt at this season to employ idle balances in a “turn” at stocks, have
scarcely been s en in the street. ‘I his singular avoidance of speculation is, to
some exteat, due to its being understood that stocks were generally in the hands
of cliques, desirous of unloading upon the “ street ;’ but a more influential cause
appe.rs to have been a feeling of distrust of railroad stocks, engendered by the
recent exposures in the courts of corrupt management, and +y the duily accumu-
lating evidence that the roads are managed, to a large extent, with a view to the
speculative convenience of directors. More.ver, the conviction appears to be
gaining grounuod, that the intriusic value of railroad stocks bas not improved, dur-
ing late years, at all in proportion to the advance in their market price. ‘The
following statement shows the sales of the several classes of stocks at the open
board, and the New York Stock Eschange in June, 1868 and 1867.

Classes. 1867. 1868.  Increase. 'Dec.

Bank shares . 1,659 1,928
Ratlroad ‘¢ . 913,064 581,048
Coal . 2,242 260
Mining  ** . . 8684 80,564 b,
Improv'nt** .......cocoiviiiiinn teeresneee seensenn 1,633 16,715 14,760
Telegraph** . 24,173 X
Steamship** . 82,726
Expr'es&c** .. 1,821 6,620
Total—June 1,822,7°0 1,183,114 ... 639,640
* —8Ince January l..ceeevuevironanooonnnss 11,839,850 10,317,6.9 eeee. 1,022,216

But while speculation bhae avoided railroad shares, it has been more active
than at any previous period 1 Government securities. The near prospect of
the completion of the fanding process and of the consolidat on of the debt into a
permaaent form, have produced a favorable effect upon the Govercment credit 4
while the mataring ol unusully beavy interest disbuisements at the Treasury in
July, and the falling due of the loan of 1848 on J ly 1, have induced the expec-
tation of a large demand for bonds in July. The cousequence has been a very

active speculation by both dcalers and outside operators, advancing prices to
unprecedented fignres. While, therefore, there has been a decrcase upon June,
1867, f 35 per cent on the board sales of railroad stocks, the transactions in
Goveruments have amounted to $32,457,000 against $15,137,000 in 1867, an
increase of 115 per ceot, as shown in the following stutement—

BONDS SOLD AT THE N. Y, STOCK EXCHANGE BOARD,

_Classes. 1808. Inc. Dec.
U. 8. bonds... $31,231.870  $17,192,120 $. .
U. S.notes . .. 1,226,100 130,850 .

St’e &city b'ds
Company b'ds

Total—June.seseecesessees aoe sovuens $18,521,050 $43,121,570 §24,600,5:0
¢ —sincedan. lioesecesaosenness... 83,300,750 165,045,120 76,744,390
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The daily closing prices of the principal Government securities at the New
York Stock Exchange Board in the month of June, as represented by the latest
sale officially reported, are shown in the following statement :

PRICES OF GOVERNMENT SECURITIES AT NEW YORK.

Day of ~8'8s, 1881.—~ ~———~8's, (5-90 yrs.) Coupon 5's,10-40 7-30.
month, Coup. . 1863. 1864. 1865. new. 1867. 1868.yrs.C'pn.2d sr.
% . . 111 ﬂ”‘ 110% 110% 118 113 eeess 1083 1093

iiiy
1i3)

The closing prices of Five-Twenties at Frankfort in each week endiog with
Thursday, were as follows :
June 4, Jane 11, June 18, June 23, Month.
X % 1IN nx TIX@TX
The closing prices of Consols for money and certain American securities
(viz. U. S. 6’s 5-20's 1862, Illinois Central and Erie shares) at London, on each
day of the month of June are shown in the following statement :

COURSE OF CONSOLS AND AMERICAN SECURITIES AT LONDON.

Cons| Am. securities. Cons| Am. securities.

Date, for |U. 8.|111.C.| Erie Date. for | U.8,|II1.C.| Erie
mon. |5-208|sh’s. | shs. mon.|3-20s/sh's. {sh's.
Monday....o.oans ...22 95 | T8x|101 | 45X

Tuesday,..coouunnnns 28| 943¢| 73351101 | 46X

Wedneeday. .......... 24| 915] 7:36].0136| 453

Thursday....... 84X | T8X (1013 453¢

Friday . . 943| T43[101%| 453

satarday .
3 | |[Monday. .
s || Tuesday...

4% | 18%(101%! 46X

W
.28
2”’1 91X | 18X (101%| 46X
30| 94X| 7834 |1013¢| 4%

32| 165
% ilol%
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The following are the closing quotations at the regular board June 5, com-
pared with those of the five preceding weeks :
. M X X 5
Cumberland Coal......cccivevnierncnnannnens Mgﬂ ay20 Jug:’B‘Juna 1-Janel. Juue 36
Quicksilver ........ R ceascesses 803 XK g(lix ?69( 25,*5 24}‘

Canton Co... ...

ceee &0 1374 . 49N
Marlgron pref.. . 9 vees X 93¢ (3¢
New York Central 129 1883 133% 134X 133% 184X
........ 68 T €9¥ 0 693 693

Hndson Rive 138 143X 141 141X 140 140
ading....... 48 M¥% 94 963 100% 104X
Michigan Sout 8% 88 801 BUM 00N  U2%
Michigan Central. ..o 1193 1193 1N
Cleveland and Pittsbar, 83 86y 8K 8K 80% 903
Cleveland and Toledo.. 107X 1083 106% 107K 107 108X
Northweatem 66y 6oy 68X  69% xdéd 11}
preferred . X 9% 81K 81K xdiTX T4

Rock lslund YT 03 91 102 103 by 105
Fort Wa . weeess 109 1t 111 111 1115 N2

Tllinois entrnl . Ceess 1473 148 150 154 .... 156
Ohioandmnlealppl...... ceeeneeenesnaees, 803 813X ..., WX 9% 80X

The following table will thow the opening, highest, lowest and closing prices
of all th) railway and miscellaneous securities quoted at the New York Stock
Exchange during the months of May and June, 1868 :

Railroad Stocks— Open. Bigh. iow. Closg Open Bizh Low. Clos.
Alton & Terre Haut ........ 45 493 48 43 48
do do 3K 66 103 68% 68% 67 67,

Boston, Hartford & Erie. 15 15 18 15 18 154 15K 15%
Buffalo N. Y. (- RPN 85 &5 8 85
Chicago & Alton ........ 128 128 1273{ 12’1% 120 133 120 18
do do !'ef........ cesessses..s 120 1263 2 1263 130 186 130 186
Cblcago Burl. &Qulncy veeee.. 149 150 1(9 130 151 154 151 154

& Gt. Eastern.... ters sees  eeee . 8 81 85 3T

do & Northwest'n, . %0 m 63 68% 13 65 X
do do pref. ¥ 80K kel 80 &4 My 0

do & Rock Island
Cleve., Col., Cin. & Ind
do Painesv. & Ashta.

Hudson River ..

1483 1403¢
Illinois Central . 146X 148% 1453 148 9 158 149 157y
Mar %‘3{”‘{’“‘{ i i W HK sk I %
ar. ncin., 18t p N ) 8 28,
ﬁdpref 10 10" 10 10 10} 10 10" lux
Mlcl:lgan Centml...... .. 116 121 118 120 120 3 117K 18
90% 913 82 88% 69 93y 60K 03
MH. &P, duCh'n,lntpr ...... . L1000 104 1 104 103 1 103 1§
dr do vd {) ..... .. - 0Ny onm 913 97 98 98 98 93
mlwnukce &.st Paul......... .. B3 61K 62 67 663 67 £ 651
do pref... e .. T8 8K X T B K 6K 8
\Iorrls & Eseex, . 65 65 65 65
New Jersey . 33 183 138 .t s
do (‘«.ll" 116 120 116 119X 119% 119% 1233
New York Central. . 199% 134 137X 18815 1347 186 1323
do &N, Hav 150 139 120 1ol 151 151 145 145
ont: w&'ﬁf feomertee: 3l Bl WK 80K ggx g;x %
0 seissippl .... $74 N 29 M
do do pref ....... e 8 80 8 80 T M 79 'm%
Panama ......c..cc..ieee avnen .. 818 i 315 X 3 839 3y
Pmsb Ft. W. & Chica. ........ . 104 116 104 118 116 1163 109X 1093
F ............... . 10 983 90 53¢ 106 93% 101
Ruzeue aer & Saratoga 86K 89 86X 8Y¥% 85X 53§
Rome & Watertown.. PP cree ee.. ... 118 118 118 118
Toledo, Wab, & Western....... ..o Biyg 52 49 51} 513 Bl} 46 48K
do do doplelecececees seeeee. 69 69 69 69 69 69 69 69
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Miscellaneous—

American Coal.......ovvvvennennns cee.. 43 43 43 48 ... e
Ashburton do ....... cevecver oun 3 3 2 .
Central do . ... . .. -1 50 50 50
Cumberland Coal ...... .. 83 3 83 85 35 8% 83K 18
Del. & Hud. Canal Coa'.. ... 158 185 1563 164 1633 163 133 134X
Pacific Mail .... .. . N N 903 95 9y 103% 95 99
Atlanticdo .......... 35 30

85 817 34 30 0 80
N W W AN WY Wi 93 WY
2 AN WY 0 WX 2 1

& 49 Bl bl b1% 49 50
8% 8% 8% )X ... ...

Union Navigation . ..
Boston Water tower

Cary Improvement
Brunswick City

Mariposa ....... 5 5 5 3 4
do  pref. FUN 9% 8% 9% 6% 8y
uickeilver. ......... 29 My 294 0K XK
Citizen's Gas....... ... 144 vee

West. Union Telegraph.. K 88Y% '8S!( '383( 38% "813
Bankers & Brokers Ass.. 112% 111 114} 108 106!‘

Uniou Trust.......... . 120 .ee cose
Express—

Americalocesescesenes eeseitentenas eeee 60 61 53 53 53 543 42 46

Adame ... oeeel iee eees L. .. 61 63 b6} 56K 56X BS 617§ 523

United States......... . 60} 61 &5% 66 56 56 45 48

Merchant's Union ... .o 31 31 28 28 28 29 24 283

Wells, Fargo & Co...vvvvnnnnns ceeeeees WY N p-] B BX VB WX W)

In most respects the specie movement Lias run closely parallel with that of Jane
1867. Thbe month opened with $3,244,000 more gold in the banks than list
year, and the receipts from Qul fornia were $1,364,511 larger than then, while
t' e imports of specie and the coin interest payments of the month were togetker
$656,000 higher, making a total increase in supply of $5,294,000; but as the
exports of specie show an increase of $4,615,000, and the customs payments a
gain of $166,000, it results that tbe sp-cie in the banks at the close of the month
is about the same as a year ago.

The following formula furnishes the details of the general movement of coin
and bullion at this port for the month of June, 1867 and 1868, comparatively :

GENERAL MOVEMENT OF COIN AND BULLION AT NEW YORK.

1967. 1868. Increase. Decrease
In banks, near first .......... eessesssecnsne cees $14,617,060 $17,861,088
Keceipts from Californf.. ... coceeiiiiieeennnes 2,668,773 8,933,284
Imports of coin and bullloa...... cors 497,471 440,92
Co& interest paid...ooveeeieniiianas . oo 1,387,083 1,779,749

Total reported supply.. $18,920,392 $24,215,044
Exports of coin and vulliol $6,348,620 $10,963,582
Customs duties ......... .. 8,040,114 8,206,096 165,93:
Total withdrawn ........ Ceeresenieenanns .ee. 814,858,643 $19,169,678 §4,751,085
Excess of reported supply........... sevee- ceees $4.501,749  $5,045,366 $........ $293,454
Specic lnbagkaat end.....ooiii il Taesien8 T mussise0 .. Ll 15,696

Denved from unreported 80uUrces.......oeeeeeee. $3,237,247  $2,707,934 §........ $529,313

1t is not easy to find any special reason for the fact that while the result of the
movement o closely rescmbles that of last year, yet the price has ranged aboat 3
points higher, Tt is generally conceded that the Government credit stands
higher now than a year ago, of wkich the advance in bonds is an eviderce; yet
the gold premium in po sense reflects this 1mprovement. The largeness of the
exports of gold may have bad some influence in causing this variation from the
premium of a year ago; but from the above statement it will be noticed that
this enlarged export movement is set off by about an equal gain in supply. The
following exhibits the fluctuations of the New York geld matket in the month
of June, 1868.
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COURSE OF GOLD AT NEW YORK.
HELE HHHE
Date. g el | % Date. al & %2

Sl 31 ®|5® ElS
Monday.. .. 11139%11393{{1837% 411403(114024
Tuesday.. .. 2(139%|180% [140%; 40" [140% 1403¢
Wednesday . . 8]140" |139%.140%¢ 140% 11403
Tharsday ... . 4[140 (140 |10 1406|1403
Nriday ..... .. 5140 11893140 110X |140%
Saturday . . 6,1393%¢|1883¢,1397%¢ 1403114015
Monday.. . 81130511303 (130% 1403, 140
Tuesday. T 9!1393¢|1843{ 1897 14031403
Wednesday..... ..10{1893¢11893¢{1307¢
Thursday.. +..11(139%¢189% (140 140%
Friday.... ..12(1407 (1397 | 140 138%
Saturday 13140 (1302|140 11683¢
Monday 15140% 140 |140% ‘141
Tuesday, 16(1403¢ 14035 '140%¢ 147
Wednesda 17/1413%[140%; | 1415|1405 147%
Tharsday 18[1403%¢ 140" [140¢[140% || ¢ 109
Friday. .... ..19)140%; 140 | 140741140
Satarday ......... ..20/14075|14034|140% 1403 |18'ce Jan 1, 1868 1835 1833|144 |180%

Foreign exchacge has been kept firm at specie shipping rates, as usual at this
period of the year, when the supply of commercial bills proves inadequate to cover

the remittances of importers.

‘The following exhibits the quotations at New York for bankers’ 60 days bills
oo the principal Eurcpean markets daily in the month of Juae, 1858 :

COURSE OF FOREIGN EXCHANGE (60 DAYS) AT NEW YORK.

London. Paris. Amsterdam. Bremen. Hamburg. Berlin,
cents for  cestimes cents for cents for centsfor cents for

Days. 54 pence.  fordollar. florin,  rix daler. M. hanco. _thaler,
cieeseeeeseieeiees 110X@110XK BI3K@512% 41@41% TOX@80 36X @I0K T @2
. 1105 @110 S133;@512 41X@41% VX4 863 n T17,@72

110)@110% b13%@b612% 41X@41X% 19X 64@36K T17,@72

110%@110X  B5132,@512) 41K@41¥ TIX 6@ TNL@13

1105 @110% B13X @512 41XX@413¢ TIY BH@36K 7,72

1105@110% max%gux U@l X BH@36XK TIR@T2

1105%@110X 513% @512} 41X@4136 79X B R@36 M7,

. 1105 @110% 513%@513% 41x@41% 79K 861 € %@
10... 110%@110X 513X @512 41@413% 79X 363 X N%U@R
1l...... 1105%@110X BI1S%@512) 41X@41% 70X %%%K N%RAT3
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JOURNAL OF BANKING, CURRENCY, AND FINANCE.

Returns of the New York, Philadelphia and Boston Banks.

Below we give the returns of the Banks of the three cities since Jan. 1 :
NEW YORK CITY BANK RETURNS.

Date. Loans. Specie.  Circulation. Deposits, L. Tend's. Ag. clear'gs.
January 4.. $2DTILG0T $12721,614 $84,134391 $IST.0T0,786 $62,111.901  £49%,966, 50
Japuary 11, , 253,170,723 222,856 84,004,187 194,835,525 64,753,118  553,5581.525
January 19 .. 256,033,938  93191.867 84,071,008 205,883 148  66.185.241 619,797,369
January 23 ... 258,303,101 925,106,800 84,072,763 210,093,084 67,154,161 528,503,223
February 1... 266,416,613 83,655,330 44,062,031 213,330,634 65,197,153 449,923
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Date. Loans. Specie. Circulation. Deposits. Tend’s. E-
February 8... 970,655,358 22,823,373 84,006,834 217,844,518 846,859 95
February 15... 271,015,970 24,192,955 34,048,206 216,759,823 63,471,763 uo ,185

February 21.. %7. 163, 648 23,518,087 84,100,028 209,085,851  60,8G8,020  452,421,£92
February 29 .. 267,240, 618 22,041,543 84,0 6,228 208,651,578 58,553,607 706,107 784
March 7. . 2(5" 15“,636 20,714,233 34,163 957 207,787,080 gz.m'z.o« 019,219,59?

. 26G.8I6.0% 19744701 34,218,381  401.188.4 X 2T,
1,426,900 944308 34.212,571 191,191,626 53,261,086 649, 1
.. O5T,518,.47 17,328,367 X 180,525.1 B2.13B.N8 557,843,908
287,891 17,299 84227108 980,956,846 51,700,708  567,783.128
252936725 1 160 170,851,680 b1, 493,871,451
254,817,936 16,776,548 84,218,681  181,852.528 50,583,660 (28,713,928
2BA314.617 14,3547 34,227,624 180,307,480  B3.866.15T  5(2.734,1%
16,166,878 24,114,843  191.206.: 7,863,699 T,
21'286,910 -205,4 199,276, BT,541,627  BOT,028.567
267,775 20,939,142 84,193,249 901,313,306 57,613,086 480,156,908
. 267,381,279 479,947 1183 202, X 7351
490 15,861,083  84,145606  204.746,964 65, 602,118,248
BT9YET 1482581 B4.1E8.159 209 68,822,028 64

¥ 3 089, 0,663,320

. 275,142,024 31,193,681 ¥4.166,46 210,670,765  69.202.840 530,828,147
. 214,117,608 9,124,830 34,119,120 211,484,887 72,667,588 553,988,517
504, 36 7,153,800 34,048,721 214,302,207  TB,863,303 516,726,075

PRILADELPHIA BANK RETURNS,

Date. Legal Tenders, Loans. Specie.  Circulation. Deposits,
852,000,304  $215,912 sxo 639,000  $36,621,274

52,593,707 400,615 10, 639,096 87,181,630

. 51,013,196 820.973 10,641,752 37,457,089

January 25.. . 16,8.%.93‘{ 52,325,609 279, 10,645, 37,812,540
February 1.. . 17,064,18+ 52,604,916 48,673 10,688,927 57,922,287
February 8.... . 17,063,718 52.672,448 287.818 10,635* 37 396,653
February 15.. . 18,09M,944 52,532,446 243,157 10,663,328 87.010,520
February 22... ..o 17.573,149 52,423,166 204,429 10,032,495 34,453,464
February 29 . . 17.817,877 52,459,757 211,365 10,634,484 35,798,314
March . 17,157,454 53,081,665 232,13 10,633,713 34,626,861
March 14, 16 662,200 53,367,611 251,051 10,631,399 04,523,550
March 21 . 15,664, 946 63.617,337 229,518 10 6!3 613 33,536,946
March 28. . 24,348,341 53,450,578 192 858 10.6-(8.0106 82,428,340
April 4 13,214,625 62,209,234 215,835 10,642,670 31,278,119
April 1. 14,194,385 52,256,949 220,240 10,640,932 32,256,671
April 20. 14,493,287 52,989,730 222,429 10,640,479 83,930,952
April 14,951.106 52,812,613 204,699 10,640,313 84,767,5€0
May 14,990,832 53,333,740 314,366 10,631,044 ,109,937
May 16,166,017 53,771,704 397,7:8 10,6200 5 34.017,5%
Mav 15,381,515 53,494,583 88,525 10,682, 36,030,063
Muy 15,823,049 5S,: 63,225 220,302 10,661,274 36,000,297
June 16,184,563 53,562,449 239,371 10,626,937 36,674.457
June 16,07,308 53,491 264 226,581 10,630 %43 42,910,499
June 1 15 837,117 53,122,521 175,308 10,630,979 43,016.4¢8
June 5,003,145 53,381,820 182,711 10,631,220 43 243,52
June 10.414.8‘ (4 53.071,878 198,663 10,630,307 43,936,629

BOSTON BANK RETURNS,
(Capital Jan. 1, 1866, $41,900,000.)
Legal ~—-Circulation-—

Date. Loans. Specle. Tcncﬁrrs. Deposits.  National. State,
January 8 $34.960,249 31 466,946  $15,543,169 $40,856,093 $24,636,550 $296,730
January 13 94.800.‘239 1,376, ‘N'I 16,560,965 41 496 320 24,757,965 227,953
January 20 97438463 926,42 15.832.760 41904161 24700001 27572

January 27 97,443,435 811,196 18,819,637 43,991,170 14,564,006 226,28
Fehnary 3 94,895,260 TTL62T 16,738,220 42,891,128 94, 628,103 221,00
Fehruary 10 97,973,916 652,930 16,497,643 42752067 2485092 2213
February 17 98,218,823 606,:¢0 1636141 41602650 24850055 220,452
February 24 97,469,433 616,053 16300501 40,387,614 24,686,212 216,440
March 2. 100,248,692 633,352 16,304,818 40,954,936 21,576,054 2 5214
March 9. . 101,469,361 S65,174 16,556,696 89,730,418 24957300 210,162
March 16. . 101,499,611 918,485 14,652,342  89.276,514 25,002,415 147,720
March 23... . 100,109,693 TOR606 13,712,560 37,022,546 25,004,253 19729
March 30. . . 99,132,268 685,034 137136.033  86,180.640 24083417  197.0%
April 6 . 97,020,925 731,510  13,004.921 86,008,157 25175194 165028
April 1 . 97,850, 873487  12522,035 36,422,920 24,213,014  167.018
Al 20, . 98.906,805 805,435 1L905,603  S64ITEH  24,231.053 166,463
Apiil 21, . 908,002,343 517,63 1228543 86,259,946 25,231,973 164,331
May 4. . UT,624,107 815,469 12,636,190  S7,635406  25,203234 1603
May 832,953 1,183,668 11,962,563 87,358,736 95,225,173 145,243
May 06,935,624 1,186,881 12,109,498 87.844,743, 25234465 160,241
May 07T.041,720  10IRKY 12,818,141  :6,398,141° 25,210,660 150,151
June 97,455,997 766,553 14,188.506 40,311,569 25,204,939 159,580
June 08'116,632 631,149 14,368,900 41,470,316 25,114,114 159,83
June 99,615,988 561,990 14373575 41,738,706 25,190,565 159150
June 99,389,632 436,473 14,564,614  42.583,87T1 95,197,317

158,908
June 99,477,074 436,699 15,105,500 42,606,316  25,18%920 153,812
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THE IRON AND STEEL PRODUCED IN BELGIUM AND FRANCE—INTEREST-
ING STATISTICS.

In connection with a recent discussion upon the iron trade of the Con-
tinent, as compared with that of Great Britain, some important statistics
were made public in accordance wito a8 motion made in Parliament by
Mr. Laird, the member for Birkenhead, the well known iron shipbuilder
of that place. The statistics furnish us with information relative to the
quantity and value of iron and steel, manufactured and unmanufactured,
imported into Great Britain from Belgium and France, and also similar
information relative to the whole export trade in these goods by those
two countries respectively in each year, from 1862 to 1866. The importa-
tions to Great Britain of iron and steel, neither wrought nor unmanu-
factured, are returned as follows :

1863, 1863, 1664, 1865. 1866.

Tons. Tons. Tons. Tous. Tous,

Pigiron.ceeesceiaccraes ivenieees 0 1 5,148 69 87
Bars, unwrought...cecov seceense. 10 80 ,615 1,690 1,721
Sheet seessescescsessssesiisosane 1 0 1,664 102 54
........ ces 16 123 483 282 258
Rough castings. . 0 0 19 108 19
ut eessncscscsscns 24 41 188 57 (14
HoO0pS.ecooaeseessronns 0 0 v 0 3
01d broken and cast iron ..s.o..... 65 184 1,469 1,018 861
Steel, unwrought...cc0s. cess. 141 102 122 89 186
Old broken steel....cooeveeseeseee O 0 0 84 40



82 IRON AND BTEEL PRODUCE IN BELGIUM AND FRANOE. [August,

The total declared or computed value of the iron, not wrought or fully,
manufactured, imported from Belgium, was: in 1862, £3,219; 1863,
£6,433 ; 1864, £100,809; 1865, £33,543; 1866, £40,630. The iron
and steel wrought or manufactured, also imported into Great Britain from
Belgium in the respective periods indicated, are returned in cwts., and
they are as follows: swords, cutlasses, matchlett, bayonets, gun-barrels
gun-locks, cannon and mortars of iron, not mounted, por accompanied
with carriages, 1,897 cwts. in 1862 ; 170 in 1863 ; 853 in 1864; 514 in
1865, and 280 in 1866. Ornamented articles of iron and steel, 14 cwis.
in 1862 ; 1 cwt. in 1863; 3 in 1864; 20 in 1865; and §in 18686.
Machinery, wrought castings, tools, cutlery, and other manufactures of
iron and steel unenumerated was 15,617 in 1862 ; 31,268 in 1863 ; 84,413
in 1864 ; 214,248 in 1865 ; and 81,881in1866. The money worth of the
property of this class sent to Great Britain from Belgium was, in 1862,
£41,782; 1863, £41,172; 1864, £79,862; 1865, £132,739, and 1866,
£89,224. The unwrought iron and steel received by Great Britain from
France are set down as follows :

1863,  1868. 1864, 1865.  1£65.

Tons. Tons. Tons. Tons. Tons.
Pigiron esesecsscsssssnsesecacaiscss 28 3138 97 41 0
Bars, unwrought..e.cccoiieerecnecacss 80 12 82 81 12
Sheet voeeieresccasansciaccnscscccss O J0 260 100 10
Wit .ovveentcsncessassscsscasseccns 8 11 45 869 887
Rough Castings...ceeeeveeeianciens.. 0 2 1 22 ]
Slit, or hammered into'rods............ * o 0 0 £0
Catbeves.ooroncsecccsesssccsnanaenss 18 23 74 785 190
HOOPB eevevecsses teeterenceesees O 0 3 4 0
Qld broken and o'd cast i iroD..eceseeees 19 80 5438 2,016 1,004
Steel, unwrought............ cessesess 61 149 41 54 104
Oldbrokenateel.................-.... 0 0 0 8 8

The total value of the above described products received in Great
Britain from France was—in 1862, £1,901; 1863, £5155; 1864,
£8,616; 1865, £26,867,and 1866, £27,753. 'The iron and steel, wrought
or manufactured, also sent to Great Britain from France, are for swords,
cutlasses, &c., as enumerated in the Belgian return, 81 cwts. for 1863, 9
for 1888, 380 for 1864, 2 for 1865, and 101 for 1866. Ornamental arti-
cles of iron and steel reccived in 1862 were 55 cwt.; in 1863, 40; in
1864, 97 ; in 1865, 86; and in 1866, 11. The machinery, wrought
castings, tools, &c., as in the Belgian return, are in 1862, 20,008 tons; in
1863, 28,563 ; in 1864, 15,022; in 1865, 19,544, and in 1866, 46,438
tons. The total value of the iron and steel, wrought or manufactured,
imported from France, was—in 1862, £56,118; in 1863, £66,112; in
1864, £48,202; in 1865, £57,176, and in 1866, £92,143. These returas
have been obtained from the office of the Inspector General of imports
and oxporis at the London_Custom House. Mr. A. W. Fonblanque, of
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the Btatistical Department of the Board of Trade, supplies that portion of
the return which shows the quantities of the several descriptions of iron of
Belgian manufacture sant out from that country, not only to the United
Kingdom, but also to all other places, during the five years over which
the returns extend. The quantities are given in tons of 1,000 kilogrammes
each, and the returns are as under:

Ore—

To the United Kingdom.....

To other Countries,eee......
Pig and Old—

o the United Kingdom.....

To other Countries. .o vecese
Wrougnt-iron Wire—

To the United Kingzdom.....

To other Conntries..ccoaaeee
Wrooght-iron Raile—

To the United Kingdom.....

To other Countries.........,
Wrought-iron (sheet)—

To the United Kingdom.....

To cther Countries. . .......
Wrought iron of other sorte—

To the United Kinglom... .

To other Countries..........
Manufactures of Cast-iron—

To the United Kingdom ..,..

To other Countries . ..veeeess
Wrought-iron Nails—

To the United Kiogdom.....

To other Countries.........
Manufactures of Wrought-iron—

To the Uuited Kingdom.....

To other Couantries....cos...
Machinery of cast-iron—

To the United Kingdom.....

To other Countries. .........

1863.

9,381
191,074

0
84,002

22
1,822

0
46,835

0
8212

110
28,182

0
8,184

905
10,975

29
2,511

118
6,874

Machinery of Wrought iron and Steel—

To the United Kingdom.....
To other Countries. . .......e

380
8,824

1663,

10,788
102,106

0
22,918

86
637

0
47,324
0
10,961

184
88,668

287
1414

984
11,619

81
1,648

64
5,792

54
10,518

1884.

8,185
189,601

6,920
20,087

419
1,210

3,202
81,169

2,776
15,361

8,088
42,878

7
8,182

1,'86
11,876

43
2,650

150
7,324

51
9,492

1863,

*eseece

83
10,628

Tveeee

14,110
108,779

0
0
0
0

7
6,018

1,047
15,112

cCOo O »O

18g6.

1,768
185,979

299
18,089

201
740

1,726
68,902

46
16,849

400
51,3.5

8
7,582

1,204
9,129

28
8,217

0
0

0
0

A similar return relative to the trade of France in the same class of
with regard to Belgium, shows that France

products, as are enumerated
sent away in

Cre—
To the United Kingdom.....
'To other countries..........

Pig—
lg'o the United Kingdom.....
To other countries..........
Wrought Barg—
To the United Kingdom.....
To cther countries....ss....
Wrought Naile—
To the United Kingiom.....
To other countries...eoo....

1852,
Tons.

1,944
62,656

51
299

40
2,405

0
1,244

1863,
Tons,

20,808
45,427
5

881

0
442

0
848

1584,
Tons,

20,966
70,081

0
625

22
504

0
11,657

1865,
Tons,

15,116
181,151
0

481

0

55

2,100
821

1866.
Tons.

12,095
125,266

WO OO0 ©O
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1808, 1843, 10064, 1805,  1868.
1ons. Tons. Tons. T.ns. Tons.
Wrought Sheet (plain and tinned)—
To the Upited Kingdom..... 0 15 61 0 0
To other countries.......... 629 179 288 290 0
Steel in bars—
To the United Kingdom .... 14 ] 20 24 0
To other countries.....ocee. 286 211 198 163 0
‘Wrought Wire—
To the United Kingdom..... 0 0 0 3 0
To other countries.......... 171 71 127 148 0
Manufactures of cast-iron—
To the United Kingdom..... 70 50 81 90 66

To other countries.......... 2,517 1,810 2,2¢5 1,916 1,628
Manufacturers of t iron—

To the United Ki cevne 147 285 275 492 603

To other countries........ . 5746 47185 5,922 5,595 5,185
Manufactures of sheet iron and tioned plates—

To the United Kingdom..... 28 28 88 83 88

To other countries....cces.. 287 227 274 212 276
Machinery (lmmE-

To the United Kingdom..... cese ceee cees N cese

To other countries........... 487 171 1,004 72 cees
Machinery other than steam— .

To the United Kingdom..... 169 146 798 177 e

To other countries... ..ccc.0 8,014 38,182 8,666 8,246 cees
Machinery (detached pieces)—

To the United Kingdom..... 23 24 n (]

To other countries, .o...000e 2,480 1,791 1,812 1,855 cese
Manufactures of steel—

To the United Kingdom..... 65 82 82 28 20

To other countries.....oe00 287 227 274 212 276

In remarking upon these statisticts, Mr. Septimus Ledward says : —
Wiih reference to Belgium, these rewurns prove that though we have
actually been supplying that country with the raw material in the form
of English pig iron, she has been enabled to send the manufac.ured article
largely into our home markets, and, as a matter of course, has competed
suecessfully with us in many of the foreign markets. With our extraor-
dinary mineral resources it is obvious that this state of things results from
one of two causes, or perhaps a combination of both ; either the British
workman Las, until lately, been requiring a very extravagantrate of wages
for counverting pig into manufactured irom, or our British rolling mills are
more inferior in construction aad our iron masters deficient in skill (as
compared with their Belgian and French competitors) in the manipulation
and production of the forms and sizes of rolled iron required in
the present day. The table at foot shows that during the year
1864 (about the period of the great strikes) an export trade
from Belgium to Great Britain, that had not previously existed,
sprang up, while their trade with other ioreign countries was
greatly stimulated by the state of things then existing in our iron
trade at home. It will seem strange to many who know something of the
;ron trade that in the article of rails alone the Belgians actually sent to
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England in 1864 and 1865 some thousands of tons. Some writers in the
public papers make light of the idea of serious competition from any part
of the world in this great and important branch of our national industry;
but others who, like myself, have had practical experience of the extent
to which, in the production of many descriptions of manufactured iron,
our British ironmasters are distansed by their continental competitors)
are of opinion that this question cannot be too much ventilated or too
seriously considered by the puddlers and rollers ou the one hand as to
wages, and by the proprietors of mills and forges on the other in desira-
bility of increased mechanical skill to enable them to keep pace with their
foreign rivals. Itis a pity to see British capital driven abroad to be
expended among foreign workmen, while many of our rolling mills are
closed and the workmen starving ; especially is this to be lamented when
our very great superior mineral advantages, both as respects coal and
iron, are admitted on all haunds,

EXPORT OF WROUGHT IRON AND WIRE FROM BELGIUM.

1868, 1868. 1864. 1865, 1896,
Tons. Tons. Tons. Tons. Tons.
Iron wire—
Tothe United Kiogdom.. . 22 85 419 *14.110 201
BITI‘: other countries........ 1,822 687 1,210 108,779 140
l —
To the Upited Kiogdom... .... veee 8,292 ceeere 1,726
To other countries ...... 46,88 47,32¢ 81,169  ...... 68,992
Sbeet or plate iron—
To the United Kingdom.. .... cees 2,776 cevene 46
To other countries. ,..... 8,212 10,961 15361  ...... 16,848
‘Wrought iron, other sorts—
To the United Kingdom. 110 18¢ 8,068 ceeens 4,062
To other countries. ..... 28,132 88,561 42,878 vesnss 51,328

I value the progress will be seen by the following figures:
Exported of the four deseriptions above enumerated—

To Great Britain in 1862 .... £1,177 | To other countries in 1863..... £543,918
“ “ 1868 .... 1,946 “ “ 1868..... 664,848
“ “ 1864 .... 15,648 “ “ 186¢..... 950,188
b o 1865 .... 95,960 | “ “ 1866 .... 708,897

In addition to the foreign descriptions, Bslgium exports annually
wrought iron nails to the value of £250,000, of which £20,000 worth
come to England yearly.

# In the Parliamentary retarn for 1865 these four descriptions are not ¢lassified.
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INFLATED CORRENCY—FARMERS THE GREATEST LOSERS BY IT.

BY R. G. HAZZARD.

An able writer estimates that producers and dealers make an addition
of at least one per cent to their prices as compensation for the additional
risks of our currency, which will amount to a premium of $130,000,000
per annum, to be paid by the consumers, This, on his own data, appears
to be an under-estimate, and a premium of two per cent for this risk, mak-
ing an aggregate of $260,000,000, is probably not too high. The amount
is startling, and if this were actually lost to the nation, would be appalling.
But fortunately this is not the case, for the excess paid by the consumers
is made by the sellers, and the aggregate property in the country is not
thereby diminished. So far as the accumulations of the premiums thus
paid shall be needed to reimburse the producers and dealers for the actual
decline of stocks on hand at the period of resumption, it might be sup-
posed they would be repaid to the consumer, who will then be buying at
a less price in consequence of the change in currency: but the aggregate
rises and falls from the commencement to the end of inflation must be
equal. Hence no portion of this premium charged for its extra risks will
really be thus returned, and it amounts to a bonus paid to induce people
to take chances which, though in the aggregate just equal, may turn
against those who take the risks, and which, by the extent of the fluctua-
tions, may involve them in ruin. A faro bank does not engage in the
business of gambling without charging a premium for taking the equal
chances of loss or gain. This bonus is not all paid by those who are
only consumers. Each producer or dealer charges the premium, and
each pays on what he consumes. A charges B two per cent extra-for
bread, and B charges A two per cent extra for beef, and a portion of the
premium is thus neutralized. Those who live on fixed salaries or the
income of acoumulated property, pay their full quota in proportion to
what they consume and get no return. If the farmer gets the two per
cent premium on the sale of his product, he is still comparatively a
loser. If he has an investment of $10,000 in his farm and appurten-
ances, he will not be able to sell over $2,000 worth of products from it
per annum ; and of this, as matters now are, he will have no surplus
profit over the expenses of producing it, and the cost of living. He gets
his premium on this amount but once a year, and buys about as much as
he sells ; but the articles he buys have, on an average, passed through
the hands of four dealers, adding eight per cent to the price.

A dealer who has $10,000 capital in his business, can turn it at least
four times a year; and as he will furnish nothing of his own production,
and, with the advantages he derives from the fluctuating currency, can
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afford to ‘spend liberally, we will suppose him to expend $3,000 per
annum. The account will then stand thus:

The farmer receives premiom on sales of $2,000 at two per cent.......... 840
And pays premium on purchases of $2,000 at eight per cent......... ... 160

Loss to the farmer per ADNUM. cccceeeesecscccccroassesssocscarsnsses 8120
Dealer receives premium on $40,000, at two per cent....eeeeccacscences 800
And pays premium on $3,000, at eight per cent .cocieveeeriancecioonns 240

Gain to the dealer vocecveeceesenceroscrscscsssessasscnssoassasssees 560

This excess of bonus received by dealers, absorbs that paid by those
living on salaries or interest, and by farmers and others whose sale of
products is small in proportion to the capital and labor employed. If the
farmer sold his whole farm and appurtenances four times every year, and
got the bonus of two per cent on each sale,-he would be on an equality
with the dealer. .As things are, it is very doubtful whether he gets the
two per cent on his sales of $2,000 per annum. We have a surplus of
agricultural products to export, and the price of the whole crop of any
kind is measured by what the surplus portion of it is worth to export and
sell in competition with foreign producers, who, having a sound currency,
do not add any bonus for the risks of dealing in it. In such a competi-
tion no such bonus can be added to the price of our products. But the
products of the farmers have to pass through the hands of the dealers to
the consumers, and here again two per cent bonus is charged by each
one, and this cannot be got back from the consumer abroad, for he can
buy produets not subject to such charge, so that the price which the
farmer’s products are worth at his door, is again Jessened by these premiums
paid in its transit to the ship, and the price of this surplus exported thus
diminished, as before stated, fixas this price of the whole. If there is
more than can be sold at home, the general market price must come to
what the surplus will net, after deducting all expenses and charges incident
to shipping it, or no one would ship the surplus, The farmer thus loses
at both ends; what he sells is diminished, and what he buys is enhanced
by the premiums charged for the risks of the currency.

I bave before, on some occasion, adverted to an absolute loss which a
fluctuating currency entails upon us, in preventing economy in transporta-
tion. This applies with peculiar force to our Western farmers. Those
who buy their heavy products cannot take the risks of the currency for
the long time required to transport them, by the circuitous lake routes, in
the slow but cheap and appropriate means of sailing vessels. This risk is
deemed at least equal to the increased-cost of the more speedy modes, and
of course the risk in the one case or the increased cost of transportation in
the other must be deducted from the price paid the farmers at the place
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of production. In the article of Nov. 26,1 also mentioned the loss which
arises from the unwillingness of capitalists to invest iz the machinery of
distribution, such as railroads, rolling stock, steam and sailing vessels, at
inflated prices, unless they can, by charging high prices for their use,
speedily get back the extra cost.

This is severely felt by the farmers of the far West in the increased cost
of transportation both ways. An element which caused the rents of stores
in New York to advance fourfold in one year is not to be overlooked.

I have, in articles heretofore published, alluded to all these blighting
influences of a surplus of paper currency, though not in this same connec-
tion. I would now suggest another item of loss from the same cause,
which falls almost exclusively upon the agricultural industry.

In the natural course of trade, gold and exchange will rise when we
bave little products to export, and will fall when the amount of our ship-
ments become large.

In our national affairs, since we have had an excessive paper currencys
the disturbing influences have been so great that it would be difficult to
test this proposition by reference to actual experience. I will, therefore,
in the way of illustration, refer to a case on a smaller scale which was free
from the disturbing elements of war, and also from the, financially, bardly
less baleful influence of political action. Perhaps private speculation was
also to a great extent excluded :

After the severe revulsion of 1887, there was a time when all the
States except Alabama bad resumed specie payments. I then observed
and pointed out to the planters of that State that, during the portion of
the year in which they were making their crops, and there was nothing
to export, they paid for their supplies at prices based on gold or Northern
exchange at about 120 to 130; and that when their crops came into
market to be shipped and drawn against, exchange payable in gold fell to
about 108 to 110 per cent, making a loss to them of about one eighth
of the cost of production.

The same principle must now apply to the nation. Owur surplus grain,
provisions, cotton, and tobacco are all ready for shipment at nearly the
same time, and the tendeney of this is to give the producers a price for
them based on gold at the lower rate, after having bought their supplies,
through a great portion of the year, at prices based on the higher.
Other causes may temporarily interfere, but as these, in the long runm,
will neutralize themselves, the chances are still against the farmers, who,
on the average, must suffer in the fluctuations by just the amount which
the circumstances of their crops coming into market lessens the currency
price of gold and foreign exchange.

This does mot apply to petroleum and other products, the supply of
which may be regular throughout the year.
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If the currency were only depreciated, and remained steadily at any
given value, these losses would not occur, If, for instance, all the gold
and silver dollars were cut in two, and each half still called a dollar; or
if two paper dollars were always out for every one required for business
at gold prices, making them worth just fifty per cent, it would make no
material difference, after we had once accommodated ourselves to the
change, and all prior contracts had expired. The price of things would
be nominally just double; that is, would sell for just as many whole
dollars, or as much weight of gold as before. Those who paid new cur-
rency for notes, mortgages, &o., contracted under the old, would, of
course, gain half the amount. In the early period of expansion the
West was a debtor section, and profited by the inflation ; but they are
no longer benefitted in this way. The losses to which I have alluded,
though they increase with the expansion of the currency, are eutirely
distinct from this nominal change in prices, and grow, not out of the
depreciation, but of the fluctuations, or apprehended fluctuations, in the
value of the currency. If the salaries, fixed incomes, and price of
farmers’ products all increase as fast as the currency depreciates, there is
no direct loss to those who live from these sources by the depreciation,
but they still lose by the incidents of fluctuation as above stated.

All regular industry suffers much and in various ways, by the use of
excessive irredeemable currency, and especially in baving to support an
army of speculators who live on its fluctuations, costing, probably, no
less than our army in the field during the war; but the foregoing posi-
tions go to show that the farmers, and especially those far from market,
suffer more from it than any other class of produeers.

Our Western farmers may have been influenced by this consideration :
in selling their crops for depreciated paper, they get higher prices, and
the Government will still take the paper at par in payment for land at
former gold rates. But if the foregoing views are correct, it is not the
farmer who will have a surplus thus to invest, but the traders on whose
capital he pays two per cent four times a year, and who sell him gold at
an average of 75 and buy it back from him at an average of 88, who will
have the means and will get the land at the reduced price. The farmer
who, under existing conditions, has as many paper dollars spare income
as, with a sound currency, he would have in gold, is fortunate, and in
this case he can buy no more land, though its price is thus reduced.

It must be borne in mind, too, that this price for Government land
keeps the farmer’s land also at the same price in paper that it was before
in gold, and they have further to help make up in taxes what the Gov-
ernment loses by selling its land for paper ; for nearly all our interest, all
the salaries of foreign ministers, and other fareign services and expendi-
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tures must be paid in gold, and the compensation to members of Con-
gress and most other officials at home, with the cost of supplies for the
army, &c., has kept pace with the price of gold, and the really less
value which the Government realizes for its land must be made up by
increased taxes.

I will add one other item of national loss, showing how the bane of
inflation reaches where we would least expect to find it.

Gold is now an important item of our exportable products, and by the
change in our currency the exchangeable value, or purchasing power, even
of this has been reduced in the markets to which we send it. We have
dispensed with its use as 8 common currency, and, as a consequence, the
quantity of it in other countries has increased, and its purchasing power
proportionally diminished. If in this country we should all subetitute
potatoes for bread, our wheat would all be crowded into foreign markets,
aud a fall in price would there be the consequence. This same effect
must result from substituting paper for home use in place of gold. The
difference between the invigorating influence of a sound currency and
such as we are using upon the business vitality of a country, is greater
than between potatoes and wheat upon muscular and mental energy. We
have voluntarily adopted the potato currency, and, by its persistent use,
are in a fair way to be driven to the potato diet also.

Fluctuations in the measure of value are obviously just as inconvenient
and injurious as variableness in the measures of bulk or length would be.
If a man coutracts to sell his wheat at vne dollar per bushel, the result to
him is precisely the same whether the bushel is doubled in size, or the
dollar is reduced one half in value. Suppose a maker should furnish
measures which would swell and shrink with changes in the weather,
sometimes holding three or four quarts more, at others three or four less
than half a bushel. Without baving learned to calculate those changes,
those who love the excitement of gambling, and those who seek gain
from the mere mutations of trade, would favor those variable measures.
But there would soon be a class who, having made it their business to
investigate, would prefer them, as gamblers in the secret prefer certain
makes of cards, for the reason that they know them by ingenious devices
on the back as readily as by the spots on the face. The case of the
farmers in relation to the currency is even worse than this. For reasons
before stated, it is as though they were using measures which, of them-
selves, would swell whenever they were selling, and shrink when they
were buying.

It is not to be wondered at, that under these peculiar hardships the
Western farmers should be restive and even clamorous for change; but
at first glance it scems incredible that, as asserted in Washington, the
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pressure for further expansion is mainly frcm them. Is it not from some
other portion of the Western population ! from demagogues vilely seek-
ing, for party purposes, to make things as bad as possible? or from in-
terested sveculators? always an active, energatic, vigilant, and pushing,
not to say impudent class. The farmers complain that their just earn-
ings slip away from them in some unaccountable way, so that at the
year’s end there is nothing left in the *stocking.” The speculator sug-
gests that this is because their measures do not yet vary enough ; that
they must get them so made that they will swell and shrink still more
than they now do; and Congress is beset to do this. The interest of
the farmers especially demands .that we shonld get back to a sound cur-
rency as soon as due regard to other important interests will permit. But
Congress has already suspended the slow movement which it had before
permitted in that direction. If we cannot contract when regular busi-
ness is already so prostrated and curtailed that little money is needed for
it, and interest is at four per cent per annum to stock speculators, when
can we expect to do it? Must we wait for the entire annihilation of our
industries before it will be desmed prudent to take this essential, and the
only essential and effective step toward a specie basis #

In view of the mistakes and blunders of men who, with the stimulus of
interest, make finance their study in Wall street, and of those who under
the circumstances ought to have made it their study at Washington, it
should not perhaps surprise us if the farmers have made the mistake of
demanding measures the very reverse of what the general interest of the
country, and more particularly their uwn really require.

Our debt is nearly $1,000,000,000 more than, with a proper regard to
the most obvious principles of finance, it would have been ; and unwise
legislation now threatens to lessen our ability to pay as much as it has
already increased the burden.

THE EIGHT HOUR STRIKES.

The agitation in the labor market, and the increasing difficulties
between employers and workmen constitute one of the gravest features
of the times. It would seem, too, that the disagreement instead of becom-
ing less marked is growing wider, a war of classes having been inaugur-
ated, under circumstances calculated to exercise a decisive influence
upon the future of our State. It is a serious misfortune in this country
that these difficulties are frequently fostered ard stimulated by political
parties with a view to partisan aggrandizement. It was this political
influence that led Congress deliberately to sanction the eight hour system
by reducing the hours of labor for all persons in the government employ-

A J
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ment twenty per cent. Under the same influence, one of the two great
parties which divide the nation has lately adopted as its own, the platform
of the Workingmen's National Convention—a platform the enforcement
of which would sunder all the existing relations between capital and
labor, and shut out Americen industry from all competition with foreign
nations.

It is fortunate for the country, however, that there is a law higher and
more immutable than the parchment edicts of human government, and
that this law will eventually work a cure, since by its terms it is ordained
that the only means for increasing the wealth of individuals and nations
is by increased production and economy of savings. State and Federal
Governments may legislate to reduce the hours of labor, yet they cannot
but for a limited time give the workmen ten hours pay for eight hours
work—a man cannot long receive more than he earns. The only effect
this edict of Congress can have is to temporarily benefit the workmen
at the expense cf the tax payers, and to set a bad example, which is
eagerly quoted by ignorant persons as an endorsement of a vicious prin-
ciple. The final result, however, will be disastrous to the laborer when
necessity brings about the adjustment between the employer aud the
employed.

The strike in the building trade in this city illustrates the whole sub-
ject. The journeymen bricklayers who have heretofore been recelving
85 00 a day for ten hours work, now demand that they shall receive
$4 50 a day for only eight hours work ; in other words, they demand a
reduction of 20 per cent in the hours of labor, and only consent to a
reduction of 10 per cent in wages. The employers profess that they
are unable to agree to this demand. They state that they entered into
contracts for the work which were calculated at the existing scale of
prices ; that while the rate of wages is constantly rising, the amount of
work is diminished. Formerly, 2,000 bricks a day were the standard
for a day’'s work. Now a “trade rule” prevents the workmen from
¢ getting” more than 1,000 bricks a day. The employers also complain
that they are forced to pay the same wages to good and bad workmen,
aud that the trades society also attempts to prevent them from taking
apprentices, and even goes so far as to prevent boss masons from working
on their own buildings unless they are members of the Bricklayers Union.

As the employers were unable to accede to the demands of the work-
men, a “strike” was the result. The building trade in this city is
therefore at a stand still at the most favorable season. The employers
in self-defence formed a * Master Builders’ Association,” and are making
every exertion to obtain men from other cities to work for them. The
Bricklayers Unions, on the other hand, are not idle, They watch the

.
.
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steamboat landings and railroad depots to induce the workmen from the
interior to turn aside, and are sustained in funds by the other trades.
The piasterers society, for instance, on Wednesday last, gave the brick-
layers 3,000 to support them while idle. The fact that a single society
could afford to give away so large a sum, proves that the trades in this
city do not suffer severely from the hard times. The plasterers, it will
be remembered, already work on the eight hours system, and receive
85 a day—good, bad and indifferent alike. Trades societies in other
towns are also forwarding money to the New York bricklayers.

In this struggle the interests of the community are all on the side of
the employers. This is true even of the workingmen who sustain the
“strike.” The high rents had tempted a large amount of capital into
the building trade, and within the last year so many new houses were
built in New York and Brooklyn that there was an important reduction
of rents. There were more houses than tenants, and rents had to come
down. There was a prospect that this reduction would continue, and
that in another year or two rents would be still lower. But the brick.
layers strike stops all this. If their demands are acceded to, there must
be a large addition to the cost of house-building, and a further advance
of rents in place of a decline. It would not be difficult to show that the
industrial classes must suffer more from high ren's than any other; yet
we find them sustaining a movement that is calculated to place them at
the mercy of landlords. Their interests are really identical with those
of the master builders, who are fighting for cheaper rents.

Other disturbing elements are at work. Last week a plasterer’s
national convention at Chicago took measures to organize 8 movement
for next year, placing all the plasterers of the United States on the “ New
York standard”—that is 86 a day for eight hours work. Curiously
enough this movement 13 undertaken at the instigation of the trade in
New York: The plasterers in the interior work more hours and for
less pay than their New York brethern, and, as a consequence, they
crowd to this city to enjoy the superior advantages offered. This over-
stocks the market for this kind of labor,"and the plasterers of this city,
to prevent competition, tax themselves to support country workmen, and
to pay their expenses back to their homes. Thus the present high
wages and short hours are of no essential benefit. The means contem-
plated to remedy this tendency of the natural laws of supply and
demand to overthrow the plasterers eight hour system, embody a blun-
der of the worst kind. It will be impossible to establish the New York
rates of wages as a stardard for the entire country, because the expenses
of living, which always rule the rates of wages, are less in the country
than the city. The Amalgamated Engineers, the most perfectly organi-
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zed trade in the world, attempted to establish a uniform standard of
wages, but failed. The matter is now left to the local societies. We
may confidently anticipate that the plasterers will meet with no better
success.

The strike in the mining regions in Pennsylvania is for eight hours
a day and an increase of wages. A compliance with this demand is out
of the question, and there is a suspension of work. Thus, the only
positive result of the effort will be to iccrease the price of coal to the
consumer. Coal must advance while production is at a stand still, and
if the men receive more pay for less time, prices must go still higher.
Thus we see that rents and coal, the most important items of household
expenditure, are advanced by the direct agency of the very classes who
have the greatest interest in reducing them.

The instances might easily be multiplied of the mischievous tenden-
cies of the present labor agitation. That the eight hour movement is fac-
titious, and not demanded by any real necessity, is proved by its eflects
upon the plasterers societies; and, also, by a demand made a few days
ago by the workmen in the government dockyard at Bangor, Maine, to
be allowed to work ten hours for a proportionate increase of wages.

But it is only when we consider the condition of the country at large
that the fallacy of the eight hour movement is fully apparent. At a
time when the whole American people are required by an inexorable
necessity to produce more and economise more than ever before, as the
only means of recovering the enormous losses of the civil war, there is
sprung upon them a movement which, by checking industry and offering
a premium to idleness, must arrest progress and postpone the era of
returning prosperity.

It is, therefore, of the highest interest to all that the employer should
persist in refusing to comply with this demand, and we trust he will be
enabled to do it successfully. .

MOBILE AND OHIO RAILROAD.

Our last notice of this road will be found in the CHRroNICLE of January
26, 1867. The information contained in that arlicle was based cbiefly
on the annual report of the company for the year 1865. 'We now propose
toillustrate the progress of affairs for the two years, 1866 and 1867, and
thus bring down the financial condition of this company to the latest date
accessible to us. These are the two first complete years of operations
since the close of the war and the restovation of the railroad to its

owners,
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The gross earnings of the road for the years ending December
31, 1866 and 1867 are shown in the following statement :

13686, 1861, Increase.  Decreasc

PABBENEEL cevt i ioereiiecnrencstnanonans $902,719 (4 $742.680 40 §...... . $160,188 55

Frelght ..oouieee seererecscesncnnncnnen.. 1,433,491 15 1,400,816 97  ........ 82,675 18
Exﬁms tevessscasecsasnstsnssetss sesse 70,281 90 109,050 60 38,768 10
ceene 43,794 00 49,900 00 7,108 00
Gross earnings...c.oeeeeeens cossenes $2,449,256 00 $2,302,296 46 §........

The expenses far the same years were :

Roadway . $344,083 43 $371,904 20 $27,771 86

Machinery 804,207 885,437 81 81,219 88

T'ransporiation . 742,168 10 766,608 78 24,400 63 .
Total expenses....... eseserescssecane $1,390,398 46 $1,523,790 83 $183,393 37  §. ......

NOLIevenud..coeeencinnancnss ceeesses $1,068,837 63 $78,605 63 $........ $280,352 00

—showing a decrease of about 26§ per cent in 1867 as compared
with the net earniogs of the next previous year. Both years were
signalized by short crops and unremunerative prices. To these misfor-
tunes the year 1867 added extensive inundations of the Mississippi
Valley at the north end of the road and a deadly epidemic at the soutt.-
ern end, all operating adversely on earnings by interrupting traffic, and
on expenses by increasing the cost of repairs and transportation. The
net difference in the receipts for the two years, however, is probably
more apparent than real, the operating expenditures in 1867 having
been largely burdened by costs which properly belonged to reconstruc-
tion and the restoration of engines from the deterioration of former years,
This policy of charging one year with the cost of others no doubt keeps
down the recomstruction account to the lowest limit; but on the other
hand it so falsifies the general results as to make comparison impossible.
Had the usual course of charging the year with its own proper expen-
ditures been adopted, the net income would have been $885,497 37,
and the dimunition from the preceding year been $173,389 26, instead
of $280,383 00 as shown in the account given by the company in the
above exhibit. A better balance, however, is shown for the first three
months of the current year, the receipts having been for that period
$580,551 30, and the expenses $323,974 61,leaving a net revenue of
$250,676 69, or proportionately, 17.7 per cent greater than in the
whole of the preceding year.

The following is the condition of the rolling stock ou the 1st May,
1865, (the date of the restoration of the property to the company,) and at
the close of the years 1866 and 1867:

~May 16, 1885.~  —-Dec, 31,1886.—  ~—Dec. 31, 1867.—

a 6 ¢ d a b ¢ d b ¢
Locomotives... 88 8 5 12 2% 6 10 15 8
Passenger c's.. . 8: e . c .

Baggaqeau... 3 .. .
Freight cars.............cc00 88 .. . 653

The letters a b ¢ and d refer to the condition of the rolling stock at date; g indicates * in
‘r:x&n\ngdome;‘l'; d, *under repairs’’; ¢, “*out of order,” int repalrable, and d, * exploded
epndemned.

WA
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This table exhibits an immense improvement from date to date, and
evidences the ability and dotermination of the company to give efficiency
to their operating power. In the following exhibit we cluster together a
few of the more important results of the operations for the years 1866 aud
1867:

~Miles run by ~Esmingsper  ~Earnings per
trains. mile ran.—~ mile of road.—
1866. 1867. 1£66. 1867.
$107 $345  $1,87  $1,588
245 229 2,049 2,683

28 234 5,037 4,733

The cost of motive power per mile run in the same years was as fol-
lows :

Repalrs, Fuel.  Wages, Oils, waste, &c. Total
180B..ereeenernrerecereercrasesannacnnns $024:3  $0127  $011:8 s0018" 80508
1867 1ovrrrvnerensrnnesnn vrveeaeraneraras 0987 Q14 014:6  00%:3 0554

The amount of cotton transported over the road of this company is
rapidly increasing, the quantity in 1866 having been 97,581, and in 1867
141,668 bales, of which in 1866 84,313 bales, and in 1867 120,804
bales reached market at Mobile. Recent arrangements with the Louis-
ville and Naslhville Railroad Company are materially changing the course
of this staple, and directing the largest part of that grown north of
Corinth to Louisville, The amount to Louisville in 1866 was only 981,
while in 1867 it increased to 15,117 bales. In the meanwhile the
amounts formerly sent to Memphis and Columbus on the Mississippi have
been proportionately decreased. This northward route, however, can only
be used largely when low rates of freight prevail, the Southern route being
generally cheaper to the Atlantic markets. The great increase in the
total quantity moved was not alone due to an enlarged crop, but also
to the close and satisfactory working arrangements with the Selma and
Meredian Railroad, nearly 26,000 bales having been received over that
road from Alabama, which formerly reached Mobile through other chan-
nels.

The financial status of the company is improving. The floating debt
is somewhat lessened, and the progress of funding has been moderately
successful ; while the road has developed a satisfactory earning power.
With regard to the past, the report for 1867 says: “The loss of earn-
ings by Confederate and State securities as per report of 1866 was
$5,228,562 23, and the expenses of reconstruction have been 83,872,843 78,
making a total loss by the war $9,101,508 01, thus showing a loss of about
65 per cent of our entire capital; and yet to-day our road, with its equip-
ment and property could not be replaced with gold for the amount of our
indebtedness and par for stock.” The assets as appears from the balance
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ment, valued in gold $15,552,000 00; 1,100,000 acres of land, valued
at 10s. sterling per acre £550,000 or $2,684,888 50, and station and town
lots valued in gold $75,000—total $18,311,888 50. At the same time
the liabilities were : funded debt $7,004,021 06, and arrearages of interest
$1,372,900 00; capital stock, consolidated, 82,532,600 00, and uncon-
solidated $737,220 70; and floating debt (currency) $1,223,632 28—
total $14,770,374 04, leaving an excess of assets amounting to $3,541,-
514 46. “It may well be asked, whether any other enterprise in the
country can make a stronger showin,.”

The floating debt, January 1, 1887, was 81,756,441 74, Of this
sum $468,601 50 was due to parties at the East for rolling stock pur-
chased previous to the war. A part (104 per cent) of this last sum was
paid from the proceeds of cotton sold, and the remainder was to be paid in
equal instalments in one, two aund three years. This the company failed
to do, and ultimately these creditors agreed to take for the balance of the
debt second mortgage bonds, which reduced the floating debt as it stood
Jan. 1, 1867 to $1,287,750 24. The floating debt of Jan. 1, 1868, was,
however, $1,433,081 85, includiag-the cost of machinery purchased in
1867, $369,417 90, and some other items. Of the amount, $1,181,654 18,
spent in reconstruction in 1867, $762,236 19 has been paid; the interest
due the State of Tennessee has also been regularly met. In the first
quarter of 1868 the floating debt was further reduced by $209,449 57,
leaving the total on April 1, 1868, at $1,223,632 28.

The promise to resume interest payments on May 1, 1868, failed of
realization. All the moneys earned or that could be obtained on credit
were required for reconstruction and equipment. This failure led to further
negotiations with bondholders both in New York and London, resulting
satisfactorily to all parties. English creditors agreed to fund, under con-
tract dated Feb. 4,1867, all coupons up to and including those of N-.v,
186" in interest bonds, and all coupons on interest and sterling bonds due
in 1868 and 1869 in sterling bonds. The same contract is to be signed
by the New York creditors, and this the large holders are said to have done
already. * By this plan,” says the report of 1867, “we are to resume inter-
est paymenta on the 1st of May, 1870, leaving the company its earnings for
two years with which to discharge the floating debt nearly all of which
has been contracted for account of reconstruction ; and thereafter be fully
able to meet no! only its interest, but provide a sinking-fund for the
ultimate payment of the boads,” &ec.

In the following statement we condense the old and new balance sheets
of the company, the 15th May, 1885, being the date of separation. The
sheet of April 1, 1868, were as follows: 486 miles of road and its equip-

2
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last column shows the whole amount of liabilities and assets as they existed
at the close of the year 1867:

Total to Total May 18, * grega
May 15,1065, 1 Dee dl 1061 Dos 1067,
Capital stock. . erecereersseenceres $B.088,200 85 srmob $3.708,399 85
Bondl and Ntate loun 6,640,805 01 2,01 8,866,926 07
Land sales. ...... R 53 10.'184 206,607 57
Transportation ........ .. 15,860,896 83 6,103,914 7 21,963,811 60
Requisitions outstandin, . 06,419 43 66,419 43
ds of cotton sold .. .ee 4\W 36 418,988 36
Bills payable........... .. 42,656 89 559,027 88 1,201,684 47
Mschlnor{—h-hncel unp’ I 178,883 T1 . 118,688 T7
Indlvidu balances....... .. 87,900 79 87,900 79
Local balances....... .. 226,617 08 m,m 50 84.056 58
Old rails rold ........ . - 54,539 39 74,539 39
Total liabilities... .... eee eseseeanes $27,380,548 35 $10,281,648 63 $87,671,%6 87
Charged with the following disbursements—
Construction.....ccoveeiienennarsoonecees $11,947,508 83 $96,470 5¢ $11,344,048 37
Reconstruction ......ccceceeeenees seneanes 4,070,448 T8 4,070,442 18
Donated land surveys .. 1,4%7 50 l'l.% 50
Bonds and State lonnlpl.ld . 1,508,119 00 8&.000 00 1,688,119 00
Interest........... . 9,433,974 54 1,316,090 73 8,750,606 £7
Padacah Branch .. . 114,894 08 114,804 08
Transportstion ......... . .ees 12,766,282 90 3,510,759 19 15,207,048 09
Other propeity and assets..... Cessesensane 814,757 43 907,356 19 1,339,113 62
C88h coeevicienetestnsietietensctaseesenne 100,958 97 5,190 19 105,149 16
Total assets.....coc00eeerenns ceerce.. $IT,309,648 85 $10,951,843 63  $37,671,896 87

The following table describes the funded debt of the company as it
stood on December 81, 1867, and the interest arrears to be funded :

Bonds, Amount. Rate, Payable. Arrearages.
Income of 1861....000 ..o serescsesasianes $67,000 8 N. Y. & Mobile. $33,000
o e . . 42,000 8 Mob le. 16,800
S 1885, iieiaene 49,000 8 Mobile. 5,400
*¢ 41867, 2d mort... 228,900 8 Mob'le. 381,000
e e = ST R GO
1st mo! ster; Oobll =+,
18t o e uea,ooo{ 6 London s
Tenneluo State loan.. oees 1,351,000 6 New York, secens
funded interest. .. ... 883,800 [} New York. cees
Inureat bonds... ........ .. 607,900 8 Mobile. 50,200
Total......... teseseseconessees . $7,004,081 $1,372,90C

The Mobllo and Ohio Railroad extends in almost a direct line from
Mobile, Alabama, rrth through Southwestern Alabama, Eastern Missis-_
sippi, West Tennessee, and West Kentucky to Columbus, Ky.,a distance
of 472 miles, with a branch to Columbus, Miss., distant from the main line
14 miles—the total length of the road being 486 miles, or, including sidings
509.6 miles. The last rail of the line was laid down April 1, 1861, the
same day that saw the national forces enter and occupy Cairo, at the
mouth of the Ohio. Between Columbus and Cairo, regular steam packets
were established after the completion of the road, forming a8 water con-
nection between the Mobile and Ohio, and the Illinois Central Railroad
and a great line of travel and transportation between the lakes at Chicago
and the Gulf of Mexico at Mobile. The endowment of this line by Cong-
ress was the first, and as yet, in results, the most successful example of
the land-grant [policy, which has since become a recognized precedent in
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all the States and Territories, the lands of which are at the disposaj
of the national legislature. From Chicago to Mobile the total distance
is about 860 miles—extending from the great grain fields ot the interior
to the cotton and sugar regions of the South—from the climate that
fosters the staples of food and agriculture to that in which tropical vege-
tation is most luxuriantly developed ; and hence the interchange of the
widely differing commodities of each by this line cannot fail to become
extensive and mutually profitable. It must also become a great avenue
for the distribution of foreign importations landed at the gulf ports.
The national significance of this road is not therefore to be estimated
from the existing volume of its business, though already large and valuable,
It traverses a country recently desolated by contending armies, and which
yet requires a season of rest for recuperation. This season need not be
protracted, for it possesses all the natural and many of the acquired means
for rapid development. It is a region that was flourishing before the era
of railroads, and when the only avenues for its commerce were the rivers,
and the imperfect appliances by which they were navigated—the ark, the
flatboat, and in more recent times the steamboat.

THE PROSPECTIVE PREMIUM IN GOLD.

At this season, the probabilities as to the gold premium are usually
canvassed with more than ordinary interest. The importer is concerned
in ascertaining what price he may have to pay for the gold with which
he buys his exchange for remittance, and what premium he ought to
charge upon the gold cost of his goods. The cotton merchant and the
manufacturer are anxious to ascertain how far the -price of the new
crop is likely to be affected by the gold market. Both exporters and
domestic traders are interested in knowing to what extent the whole
range of our exportable products may be influenced by fluctuations in
gold. The question, therefore, as to the probabilities of the premium
for the next three or four months has a very intimate bearing upon the
value of the entire aggregate of products destined to change hands dur-
ing the fall trade.

It must be allowed that, at present, there are influences at work throw-
ing more than usual doubt upon the question as to the course of the
premium. We are on the eve of a presidential election of unusually
exciting interest. The issues to be discussed during the preparatory
canvass are of a fundamental character; and the party acerbity with
which the agitation will be conducted must naturally give rise to
extreme sentiments, calculated to alarm the timid and to produce, for the
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time being, a generally unsettled feeling. The politics of the country
are, in some respects, undergoing an important transition, and as the
changes are made conspicuously apparent by the heated discussion of
opposite policies, there will naturally be more or less uneasy forecasting
of the influence of the contest upon the future of the nation. The bear-
ing of the election upon the gold premium is the more important from
the fact that the adjustment of the finances is & prominent issue. Leading
members of both parties have shown an inclination to impose a tax upon
the bonds of the government, and to declare the Five- Twenties payable
in greenbacks, in opposition to what the bondholders generally conceive
to be their rights.

Among those who understand our heated election discus sions these
controversies will have little influence. But it remains to be seen
how far this prospective agitation may affect the coufidence of foreign
holders of United States bonds. The financial resolutions of the Demo-
cratic Convention bave produced little effect as yet upon the foreign
bondholders. The London press takes the ground that theyhave already
_ heard much of this kind of talk from politicians, and that the financial

resolutions are a mere echo of that sentiment, designed for election
effect, but not to be regarded as certainly reflecting the ultimate policy
of the party. Should the recent discussions in Congress and the agita-
tion of the question during the presidential canvass modify this impres-
sion, a lower price for bonds in Europe might be expected, requiring
a corresponding rise in the gold premium unless followed by a fall in
the price for bonds on this side.

The more important considerations, however, affecting the premium
are those connected with our foreign commerce. We have repeatedly
called attention to the fact that, for the last five years, we have been
paying for our imports to a material extent by the remittance of bonds
to Europe. It is now very generally estimated that nearly one-third of
our gold-bearing bonds are held by foreign investors. These securities
may be estimated as having realised about $425,000,000 in gold, so
that they may be viewed as having compensated for a deficiency in our
ordinary exports averaging about $70,000,000 per anoum. The inter-
ruption or suspension of this form of remittance must clearly be
productive of a very important crisis in the import trade of the country.
It would hardly seem probable that Europe, under the present circum-
stances, would be willing to take more than $700,000,000 of our bonds,
the amount estimated to be now held there ; and the experience of foreign
bankers for the last few months proves that the demand is now confined
almost entirely to the re-investment of & portion of the interest.
It is true that trade in Europe still continues inactive, and that the large
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accumulations of money in the banks induces an active demand for secu-
rities ; but it is also to be kept in mind that European governments are
at present large borrowers at liberal rates of interest. Without, how-
ever, assuming that the foreign demand for our bonds will now cease,
it may be quite safely concluded that we have at least reached a point
at which there must be a material eontraction in that demand. In no
other way can we account for the unusually heavy shipments of specie
from this port during the current year than from the curtailment of our
shipments of securities. From the opening of the year to July 18, we
have exported from New York $57,400,000 of specie; which is 87,500,000
above the highest former shipments for that period, and $33,500,000
beyond the average for the last 16 years, as will appear from the fol-
lowing comparison :

EXPORTS OF SPECIE FROM NEW YOR FROM JAN. 1 TO JuULY 18.

1868......... seseccecee $67,809.854 | 1859.c0ccccsnccsoscss. .. $40,888,057
1867.0ce soeccccansreces 83,774,091 | 1868.0cccnaceincecccenass 14,786,860
1866...c0000c0cccccccase 48,779,151 | 1857.c00cecccaccnnccc.... 26,677,779
1865..c00c0eccccaccceaps 18,446,176 | 1856.cccciuncnseriecesass 18,476,082
1864..cccucecnccrcenaces 80,618,808 | 1865.000ccercencecaceasss 18,863,661
1868..cc.000eaccnccscees 28,687,328 | 1864...0000cvienccnnse ... 18,122,568
1862...c000taccceroncens 84.894,860‘1868..................... 10,997,818

1861.ccvecccccccsecacses 8,204,976 | 1862.. cevsssaceencsses. 14,411,000
9860.ccuccencccaccscsece 21,108,707

This immense increase in the specie exports is partially due to &
further unfavorable balance existing this year between the imports
and exports. That is to say, with the same amount of bonds exported
as last year, we should still require some increase in the shipments of
gold to adjust our foreign trade balance. From the subjoined statement
it will be seen that, for the first four mouths of the year, there was a
decrease of §24,000,000 in the value of United States exports of produce
and merchandise, while the falling off in the imports was only
$11,400,000,

TFOREIGN TRADE OF THE UNITED STATES FOR FIRST FOUR MONTHS OF THE YBAR.
IMPORTS (gold value).

First four mMODthS, 1867 L...ceruiniiuniiieneeinttateiinies creontinutiatiens oo $1365,964,417
Decrease........... secoersscasen 0ot tacssetestes sese.coscate sesrsssntantis son $11,434,808
EXPORTS (gold value).
Prod. & Mds, Specie. Total.

Fint four monﬁu, 1507 .................... oone 8187 239,396 $14,741,887 $151,980,713
........................ 112,837,433 94,000,065 186,857,498

JOCTORBO...uocii.venne tovrenstirennancone cosessns 9,3186718 @ ........
.................................. 24,411,803 cevevnnn 15,008,218

For the months of May and June the imports at New York are
$198,021 less than for the same period of last year, while the exports
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are $1,764,207 less than then. So that, for the whole expired portion
of the year, the exports of produce have been less, in proportion to the
imports, than in 1867 ; but the increase in the exports of specie over
last year is immensely in excess of this disparity; the inference being
plain that the specie drain is largely due to a decrease in our exports of
bonds. Now, if we have reached the point at which our shipments of
securities are being materially curtailed, it is evident that to adjust
affairs to the loss of this medium of settlement our produce exports
must bear a larger ratio to our imports than during late years;
a change to be effected either by the diminution of our imports or the
increase of our exports. Without such an adjustment, the drain of
specie must be continued. It is the fact that no swch adjustment is
at present in process that constitutes the serious feature of the proba-
bilities as to the future of the gold premium. The foregoing statistics
show that while the general trade movement for the first halt of the year
is somewhat below that of 1867, yet the contraction is much larger on the
exports of produce than on the imports ; so that up to this point, affairs
have been taking a direvtion opposite to that we have shown to be
required by the changed situation, The indications are, both from
foreign advices and the current arrivals of goods, that the importations
for the fall season will be well up to those of last year. From now up
to the close of September, we shall have little produce for shipment ;
apparently less than at the same period of last year. After that date
we shall have a fair cotton crop, which js likely to realise good prices,
and probably also a larger surplus of breadstuffs than last year; so that
it is reasonable to expect that our experts of these important products
will realise a considerably greater value than in 1867. The question to
be settled, however is, will this gain be adequate to set off any deficiency
of exports between now and October, and any possible increase of
imports that may be induced by the promising crop prospects? An
answer to this question would go far towards determining the proba-
bilities as to the future gold premium.

THE NOBTEAMPTON FORGERIES,

In any country where paper money has ever been issued the resulting
speculative excitement has been the hot-bed of prodigality and breach of
trust. One of the most surprising features of our inflation era of the past
six years is the small number of forgeries, swindles and defalcations
which have come to light. During the earlier part of the era scareely
any such cases were discovered, and since they have increased the aggre-
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gate has been so foew as to inspire us with a high and grateful sense
that the moral character of our people will compare favorably with
that of any other commercial nation in the world. f resistance under
temptation is the touchstone of moral strength and the only proof of
loyalty to principle, we might well congratulate ourselves on the result,
did not the tone of public feeling seem to be undergoing a change for
the worse.

The Springfield Republican of the 22d inst. contains the details of one
of the very sad events which offer of late but too frequent evidence of
this moral deterioration. Captain Sylvester Wright, an enterprising
respectable merchant of Northampton, in Massachusetts, is alleged to
have been forging his neighbor#’ signatures to a considerable amount.
He was greatly estcemed, and had held several municipal offices of
trust. We regret to add that he was a member of one of the leading
churches of Northampton, and that this circumstance, together with his
blameless moral character, gave him a credit and a standing which he
has so outrageously abused. The subjoined details show how the infam-
ous affair was first discovered, and how it finally terminated :

The forgeries extend over a period of three or four years, The first that was sus-
pected was about two months ago, when James Ellsworth, of Northampton, accident-
ally heard, one of the persons whose name Capt. Wright had forgart state that he
had pot signed a note for two years, to which Mr, Ellswcrth said he thou;ll‘:. he was
mistaken, as he had & note of $1,500 at home with his name on it. e person
addressed at once pronounced any such mote a forgery. Mr, Elsworth, who bad
$2,200 of Capt. Wright's paper, then made him take it up, and thus escaped a loss.
Other parties afterward found oat that thg held forged paper, when Capt. Wright
acknowledged it and appealed o J. P. Williston for assistance, who loaued him
$7,000, and was about to loan him $6.000 more, when the whole matter came out.
To bis few confidential friends Capt. Wrizht acknow): he had committed a ereat
crime, and should not shrink from the punishment that he considered his just deserts,
if the commuoity chose to proceed against him, He appointed Josephus Crafts, of
Northampton, T:ustee of his property, and made it all over to him, not even reserving
his bomestead exemption, BSaturday ¢ he came home, ready to take th3 conse-
quences, but some of bis friends advised bim to t.ke a different courss, furnished him
with money and & horse and buggy, and he left for parts unknown that night. His
creditors held a meeting last night, and bave decided to let Mr. Crafts proceed and
settle the estate rather than have it go through the Court of Bankruptey. Capt.
Wright loet nearly his whole property by fire some years ago, bis mill at Northampton
being entirely de:troyed, Tll:n greatly crippled his business operations, and birdered
him from making much headway for some time, but it was zenenllf supposed that
he was now in a more prosperous condition than he had been in for a long time. But
the entire confidence bestowed upon him was dangerous,

The liabilities are estimated at about $50,000 and the torged paper
at $30,000, the largest amount to any one individual being under
$7,000.

This sad case brings to light an amiable but ill timed and very mis-
chievous laxity which prevails whenever a felony is committed by some
person well known in society. His friends and associates are all
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anxious lo escape the public odium of seeing their old friend arraigned
as a felon and with one consent they conspire to defeat the ends of jus-
tice, and to let the “ poor unfortunate” criminal go. Now it is clear
that if such amiable reasons are sufficient for releasing one criminal,
they are equally valid for another. The majesty of law, the
sacredness of property, and the parsmount claims of public justice over
private favor might thus be outraged to the dissolution and disentezra-
tion of the body politic.

Another result of this affair should be to inspire us with caution. It
has been supposed that our merchants, especially our merchants of the
interior, and above all our merchants of New England, were free from
certain obliquity of moral sentiment which circumstances had begun to
develop in other orders of the community, and especially among the
sorely tempted financial classes of our great cities. Brokers and bank
officers at Washington, Baltimore, Boston, and New York have fallen
victims to the temptation. But other members of the monetary republic
are now contributing tn swell the sad catalogue of defaulters. What
can be done must be done to arrest the rising tide of peculation. Let
all men holding in our banks, brokers’ firms, and other moneyed institu-
tions, in our merchants, manufacturers, and shipping firms, a position of
commanding influence and trust, look carefully into the private expendi-
tures of his juniors, Nine-tenths of the peculation that occurs is begotten
by extravagance.

THE GRAIN MARKET AND THE CURRENCY.

Information received from all parts of the United States, as well as
Europe, seems to render it certain that the crop of cereals for the cur-
rent year will be uncommonly large, aud breadstuffs aad provisions of
all kinds will be abundant. Should this be realized, what is to be the price
of our great staples when the crops are well secured and ready for market ¢
Should the surplus in this country, over all needed for home consumption
be, as is probable, at least equal to 75 million bushels of wheat and 150
million bushels of corn, that quantity of course must find a market abroad.
It cannot be beld here. It must be exported, and for that purpose it can
be worth only the current price in Liverpool, plus expenses of shipment,
&c., and that price will govern the value of the entire crop. Should
the supply abroad be large, as appears now quite certain, so that the wheat
of this country is brought into sharp competition in the markets of
Europe with the wheat of Egypt, Poland, and otber wheat growing dis-
tricts, we shall certainly be obliged to sell at much lower prices than have
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been obtained for several years past, especially for the last year, and our
agricultural interest will begin for the first time to feel the full effects of
a depreciated currency. Up to this time, owing to the great demand
occasioned by the war, and the subsequent short crops abroad, breadstuffs
have brought excessive prices, and the West has not only been quite well
satisfied with a largely expanded currency, but desirous even of a still
greater extension of it. But the tables will be turned when their products
are sold at the usual gold prices in Europe, while all the articles they
purchase for consumption and use will be held at currency prices. They
must lose the difference, and a large difference it willbe. Boit would be
with the cotton growers, if the crop of 1868 were equal to that of 1860.

The experience of the past shows that while the currency of the country
does govern the price of all articles made and sold exclusively within the
country, it has no effect in determining the value of those products, a
surplus of which must be sent abroad. -

From tables that have been prepared with great case for a long series of
years, it is shown beyond dispute that flour and cotton have not risen and
fallen with the expaneion and contraction of the currency, as all other articles
produced in the country have doue.

‘Flour, for example, in 1846, with a currency of $9 94 per capita, was
at $5 06; while in 1851, though the currency bad risen to $11 86, an
increase of 20 per cent, flour was sold at 84 50, a decline of 10 per cent.
Cotton was at 12 cents in 1850, under a currency of $10 39, and at 9
cents in 1854, with a currency of 814 95—a fall of 25 per cent in the
price of cotton under an increase of nearly 50 per cent in the quantity of
the currency! Nothing seems better established than the fact that our
expanded currency bas no influence on the price of any commodity a
large part of which must find a foreign market, for the obvious reason that
in the commerce of the world all values are measured in gold, while all
non-exportable articles are governed by the quantity of local currency
in use. :

Should it turn out, then, that there is throughout the world a large crop
of cereals, and that the people of the United States produce some 75
or 100 million bushels of wheat and 100 to 150 million bushels of corn
more than required for home consumption, we may predict with great
assurance, unless some unlooked for event occurs to interrupt the opera.
tion of the natural laws of trade, that breadstuffs must experience a serious
decline, and that those engaged in producing them will be convinced
that it is not for their advantage to have a currency expanded beyond
the natural wants of the country, and will become as clamorous for con-
traction as they have hitherto been for expansion.

It may be thougzht by some that the immense volume of currency now



106 INFLUENOE OF THE TELEGRAPH ON COMMEROE. [August,

in use, some 1,200 millione, will enable speculative operators to hold the
crops to such an extent as to control prices if they choose to do so; but
if there be the large surplus now expected, it would be quite impossible
for them to accomplish the undertaking, since the market must in the end
certainly break down, and the actual gold value for export be the establish-
ed price. But whatever the result may be, those persons who take an
interest in the question of the relation of currency to prices (and the
number of such is not small at the present day), will regard with deep
solicitude the developments of the grain markets for the next twelve months;
for it is nearly certain that they will be such as to exhibit in a striking
manuer the disadvantage those must suffer who produce articles for export
under a ourrency less valuable than that generally used in the commerce
of the world.

INFLUENCE OF THE TELEGRAPH ON COMMERCE.

By no class in the community will the reduction of cable charges,
which is to take place on and after the 1st of September next, be more
highly appreciated than by merchants, while indirectly it is a benefit £>
every oune. After that date a message of ten words, exclusive of the
address, date and signature, which are free, will cost only fifteen dollars.
This reduces the expense of ocean telegrams to somewhere near the
rates of overland dispatches for equal distunces; and though a lower
tariff may at some future period be adopted, it is nevertheless suffi-’
ciently reasonable to bring the privileges of the cable within easy reach
of the public. That it will be attended by a largely increased and
moreprofitable business can scarcely he doubted. The cable is not
worked at present to more than a third of its capacity, and as it is
claimed that use improves in place of injures it, there is no reason why
the business should not be greatly enlarged ; and this may be effected
by reducing the rates charged until they are within the means and the
wants of the public.

The influence of this cable upon the world is, we think, scarcely appre-
ciated. Speculators are not benefitted by it, and especially is this true
as the rates for telegrams gradually come within the control of all. It
has, however, diminished the risks of business, equalized prices, regulated
the production of commodities and promoted their distribution. As a
mercantile agent, therefore, the telegraph system is invaluable, and when
the missing links shall have been completed of the great chain that will
bring all civilized nations into instantaneous communication with each
other, it will also be found to be the most potent of all the means of
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civilization, and the most effective in breaking down the barriers of evil
prejudice and custom that interfere with the universal exchange of com-
modities.

But as we have already intimated, the most important effect of the
telegraphio system is the saving that results to each individual. Through
its agency a larger business may be conducted upon a smaller capital
than in the old times. A merchant, through its use, may quickly learn
of the scarcity of any artiole in any port of the world, and also the prices
of the same goods in the leading markets, and decide on the expediency
of engaging in the trade. In the same way, one holding a heavy stock
of goods can ascertain at a small cost the condition of the various mar-
kets in reference to it, and thus obtain the data for determining the
proper course of action to be adopted for bringing his goods to the mar-
ket. Consequently it is no longer necessary to keep immense supplies of
goods on hand in anticipation of the wants of consumers. Through the
agency of the telegraph and steam he may obtain in a few weeks the
supplies that are needed. Examples of this kind are within the experi-
ence of every business man. In case of a sudden turn in the American
market for any particalar line of French or English goods, orders can be
sent by telegraph and a supply obtained by steam within as many days
a8 it formerly required weeks or months to obtain them.

Last fall there were short crops of breadstuffs in Europe under circum-
stances that would have produeed a bread panic in the olden time. But
this was obviated in the most natural manner possible. The telegraph
was set to work in every direction, and the remotest quarters of the
globe reached. To the Baltic, New York, San Francisco, South Amer-
ica, Australia, Egypt, the word flew that the necessities of England and
Southern Europe were very great, and orders for the shipment of bread-
stuffs were sent forward, so that in a very short time two million bush-
els of wheat were afloat for England. The scarcity, in place of a panic,
only produced a proper adjustment in prices, without any of the excite-
ment which in formar times would bave carried the cost of living to a
very high figure, and be attended with immense suffering to the masses.
Nearer home, in the winter of 1866-67, a heavy increase in the price of
breadstuffs in New York was only prevented by the prompt arrival of
supplies from California via the Isthmus, It was the first time that flour
had ever been shipped by that expensive route; but the telegraphic
information warranted the risk, and the result more than justified the
venture.

In the same way the cotton trade was last year saved from some disas-
trous vicisitudes, English spinners and dealers were impressed with
the idea that the supply of cotton would be largely in excess of con-
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sumption. As a consequence, prices went down to a figure that ren-
dered its production no longer profitable in the United States, and, on
the eve of the planting season, Southern planters prepared to abandon its
cultivation. This fact becoming known, and the] consumption at the
same time increasing, a little panic in the cotton trade set in, prices
went up rapidly, so that planters were induced again to raise cotton.
Had we been without the cable, the information as to the rise in prices
at Liverpool would have reached us too late to have had the same influ-
ence on cultivation, and hence we should have raised very little cotton.
Other countries, too, within telegraphic communication of Liverpool,
were led by the same facts to increase the cultivation of this staple. The
benefit thus accruing to each consumer of cotton goods will be felt through
the present year.

The influence of the telegraph in equalizing prices is also very mark-
ed. There can be scarcely any such thing as wide flustuations under a
condition of affairs that places the markets of the world in momentary
communication with each other. A failure of the sugar crop in the
South and in Cuba, even with a short supply in this city, would not
necessarily cause a very large advance of prices in New York if it could
be known by telegraph that supplies could be obtained from India and
Europe. To the legitimate trader the facilities of the telegraph reduce
risks to & minimum ; secures greater certainty of returns on outlay ;
effects a considerable saving of time, and therefore of money, and renders
it possible to transact a larger amount of business with the same capital.
All these results are highly advantageous to the masses of consumers
and producers everywhere; and hence a reduction in the rates by the
Atlantic cable is a good subject for general rejoicing.

A CENTRAL LINE OF NAVIGATION FROM THE OHIO TO THE CHESAPEAKE BAY.

BY R. W, HUGHES, VA.

Cheap transportation is the great necessity of the West. Its products
exceed in amount the means at command of cheap outlet to the seaboard.
They press constantly upon the avenues of transportation, and millions ef
‘Western producers are thus placed under the power of carriers. A sys-
tem of transportation is needed which shall be free from interruption, and
sufficient to carry all the freights promptly and at low charges. The rail-
roads do not furnish this means. Their charges are high, and are put up
when the business is most pressing. They are not common highways, but
close corporations. Though their rates may be borne for short distances,
yet but few of the agricultural and mineral products of the West can bear
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even their minimum charges over the long distances which intervene
between very extensive portions of the far intemor and the seaborrd.
Between certain distances from the Eastern markets, the great bulk of
agricultural and mineral products must rely exclusively upon water trans-
portation.

There are now but two routes of continuous navigation by which they
can obtsin outlet—that by the Northern lakes and that by the Mexican
gulf. But these, besides being liable to the casualties of climate (one of
them to five months of interruption by ice), are so circuitous, that they
require the products of our very extended country to pass beyond its
boundaries in seeking their way to its own markets. This tedious circuit,
while it is at all times objectionable on the score of time and cost, is most
especially so whenever the nation becomes, or is in danger of becoming,
involved in hostilities with a maritime power. During the recent war with
a domestic power, whose ports were rigidly blockaded, this evil was most
sensibly felt, even with reference to the route by the lakes. What might
not the evil be in the event of a war with Great Britain ?

The great length of these two circuitous lines of water transit, and the
nou-existence, up to the present time, of any continuous line of navigation
directly across the country from the centres of the interior to the centre
of the seaboard, have compelled a resort to the policy of substituting rail-
Toad transportation over the direct routes. But although the cost of car-
riage has been much cbeapened on these works, they cannot be thrown
open to general use and free competition. Meantime water transportation
has itself undergone very great improvements, which have had the effect
of reducing freights far below any possible minimum at which railroads
can afford them. It is now practicable, on lines of unbroken navigation
for the heaviest classes of agricultural and mineral products to be borne,
from distances exceeding five thousand miles in the interior, to the sea-
board, at charges by no means prohibitory.

Even at present the great bulk of western trade avoids the direct transit
across the country afforded by the railroads, and seeks the circuitous and
more or less hazardous routes of the lakes and of the gulf on account of
cheapness ; thus proving, that as water will seek its Jowest outlet, however
great the circuit it may have to pursue, so trade will seek its cheapest
outlet, however long may be the passage. It is true, that during the
recent war, vast quantities of produce went to 1arket over the railroads;
but then, the gulf route was closed and the lake route much obstructed.
There was also a stronger reason even than this, which found its cause in
the high prices resulting from the condition of the currency and the exist-
ence of war. The direction which these phenomena gave to the move.
meat of products is thus accounted for by the superintendent of the cen-
sus in his report under the department of agricultare :
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Had it pot been for the high premium on gold, the price of wheat in this eountry,
and espeeially at the West, would have been less than the cost of production ; as it
is, the advance in gold has served to increase prices in the West much more in pro-

ion than in the Eastern and Middle States. For instance, if a bushel of Ameriean
wheat sells at $1 26 in London, and the cost of sending it from Iowa is $1, the Iowa
farmer, with gold 'at par, receives only twenty-five cents a bushel for the wheat.
shoul : gold continue at $2 50 (the price at the present writing, 1864), though the
wheat still brings only $1 25 per busbel in ( ondon, and the cost of seading it there
should be 81 per bushel, as before, the Iowa farmer would receive $2 12 per buehel
f,r bis wheat instead of twenty-five cents, as would be the case if gold was at par.
The wheat is sold for gold, and $1 26 in gold sells for $3 12 in legal money. Dos:t
§1 as the expense of sending it to Loadon, and we have $1 12 as the yrice which
wheat should bring in Iows. In other words, the premium on gold increases the
price of wheat in Iowa eight-fold.

This statement of the superintendent of the census, though not accurate
in its details, even as of the date when it was written, yet serves to suggest
the manner in which war prices, in conjunction with a depreciated cur-
rency, may operate temporarily to enable the owners of western produce
to pay the high expenses of railroad transportation. With the fall of
prices to normal rates, and with the gradual decline of the premium on
gold, western producers find themselves obliged to desist from the use of
railroads for beavy products for long distances, and again to recur to the
circuitous navigation of the lakes and of the gulf. No interior water-line
of continuous East and West navigation yet exists within the United
States.

But if & line of cheap transportation were opened directly eastward
from the centres of western production to the centre of the Atlantic sea:
board line, it would offer all the advantages of directness, shortness, expe;
dition, and freedom from interruption, which are presented by the centra
lines of railroad ; combined with the indispensable desideratum of cheap-
ness, now only presented by the circuitous routes of gulf and lake navigs
tion. Such a line would be afforded by completing the unfinished portion
of the Virginia canal, over the 80 miles of distance between the present
terminus at Buchanan, Botetourt Co., Virginia, and the Greenbrier River,
in Greenbrier Co., West Virginia. This work would connect steamboat
pavigation at Richmond with steamboat navigation on the Kanawha, by a
canal 277 miles long; whereas the Erie Canal in New York connects
steamboat navigation at either end of it by a canal navigation of 363
miles in length.

American genius and enterprise have accomplished many grand achieve-
ments for the West ; first, the application of steamboat navigation to the
Mississippi River and its great tributaries, then the opening of the Erie
Canal ; then the construction of great lines of railroad over the most
difficult passes of the Alleghanies at immense cost. One great achieve-
ment remains to be performed. It is the opening of a line of water trans-
portation directly eastward across the shortest passage of the Alleghanies,
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from the Ohio to the base of the Chesapeake. Railroad transportation is
for manufacturers, merchants, speculators and capitalists ; water transpor-
tation is for the people. A line of navigation, open to general use, acces-
sible to all clas ses, is needed on the shortest route fiom the interior to the
seaboard. That route is presented by the interlapping valleys of the
Kanawha and James Rivers in Virginia, connecting the channel of the
Ohio and the channel of the James.

Impressed with the great superiority in cheapness, general utility, and
popular convenience, of water navigation over railroad transportation, for
their increasing products; and naturally desiring a shorter, more central,
and more expeditious line of water transit tkan the present circuitous and
extraneous ones by way of the northern lakes and southern gulf, the peo-
ple of the West are beginning to look to Congress for the provision of such
aroute. With this objeet in view, the General Assembly of Iowa, at its
last session, unanimously voted an able and earnest memorial on the sub-
ject to the mational legislature, following it by a resolution “ instructing
their senators and requiring their representatives in Congress to use their
best efforts to obtain such aid from the general government as will secure
the early completion” of the Virginia water line.

The memorial concludes as follows :

This is & work of ‘grut nationsl importance. Its benefits will be shared directly
by more than half the people of this country ; ani indirectly by all. It is a necee-

addition to the improvement of the navigation of the western rivers, without
which the beaefits of that measure will be but half realized. It is & work to be done

by the whole country for the benefit of the whole country. It belongs to the govern-
m’ent of the Unitedkgutu. “ "8 8

Nothiog need to be given. An advance upon good security, for the return of prin-
ciral and interest, is all that will be necessary. Not only will this advance be
returned in kind with the interest, but the benefits of each year will return the outlay
more than five-fold. Instead of increasing our national burthen of taxation it will so
increase the means of payment as to greatly lessen it.

To the end, then, of obtaining government aid, tbere should bea co-operative move-
ment of cities, towns and States, It should be connected with the western river
improvements as a part of the same enterprise, and the influence of the great interest
to be promoted by it should be concentrated through a convention, and brought to
Lear upon Congress, to ensure a speedy completion. Keeping it always in mind that
e;«ry year’s deay is a lues of more than five times the amount required for that
object.

Resolved, By the General Assembly of the State of Iowa, That the great rivers
on our Eastern and Wesatern borders are the natural highways for the trade and com-
merce of our State, and any measures that will a-d to their efficiency and importance,
a9 channels of communication will increase the value of all our productions; add to
the price of all real property, and contribute to the prosperity of all our people.

2. That the line of water communication between the Valley of the Mississippi and
the Atlantic ocesn,%y way of the Kanawha and James Rivers, through the States of
Virginia and West Virginia, is 8 work of national importance, and ose deeply affecting
the interest of the grain producing States of the Forthwest.

8. That our Senators in Congress be instrucled, and oor Reprewentatives requested
to use their best efferts to obtain such aid from the General Government, as will
eecure the early completion of said line of water communication.
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4. That a copy of these joint resolutions and the accompanying memorial, be for -
warded by the Secretary of the State to the President of the United States, the Presi-
dent of the Senate, and to each of our Senators and Representatives in Congress.

RESULTS EFFECTED BY THE ERIE CANAL. OTHERS EQUALLY GREAT WOULD
ATTEND THE OPENING OF THE VIRGINIA CANAL.

Although steamboat navigation on the western waters dates from 1817,
the development of the West did not fairly begin until 1825. In October
of that year the great Erie Canal was completed. The effect was virtually
to give another mouth to the Mississippi River. It opened to market a
vast region which otherwise could have presented but limited attractions
to emigration, The fact that the lake country, where the rigors of winter
are more severe, and the climatic disadvantages imposed upon agriculture
greater, tban in any part of the Union, has undergone a more rapid
development than any other, is due in chief part to the Erie canal. This
work brought that great region within readier and cheaper reach of mar-
ket than any other portion of the West. The long and tortuous channel
of the Mississippi, the circuitous navigation of the gulf, and the heating,
sweating and moulding effect of the semi-tropical and moist southern
climate upon many products of agriculture, presented objections to the
gulf transit, which rendered the lake route preferable to it, even for the
trade of localities where the advantage of distance was less considerable,
The falls of the Niagara, and rapids of the St. Lawrence River were
turned by the canal, which completed a line of unbroken navigation from
the farthest of the great lukes to tide-water at Albany. Oa the completion
of the Erie several canals in the North-West were immediately projected
and were soon completed, connecting the lakes with the Ohio River on
the south and the Mississippi River on the west. These, in later years,
were followed by railroads laid down in the same directions, forming port-
ages between the navigation of the great rivers and that of the lakes. But
all these canals and railroads pointed to the Erie canal as the common
debouche. These works were all in the first instance constructed as feed-
ers to the Erie canal, which was the parent work and grand trunk line of
the whole system. After the system of works, of which the Erie canal
was the base, had stimulated an unprecedented development of populatian
and production in the West, it was found incapable of discharging the
vast trade which it bad created ; and then it became necessary to enlarge
its capacity, and to construct as many auxiliary works as possible, parallel
with it. Hence the Welland and St. Lawrence canals, and hence the
Grand Trunk Railroad in Canada, and the New York Erie, the Pennsyl-
vania Central, and the Baltimore and Ohio railroads, within the United
States. But it may be said with perfect truth, that if there had been no
Erie canal, the stupendous agricultural development which has been wit-



\
1868] NAVIGATION FROM OHIO TO THE CHESAPEARE BAY, 113
nessed in the west would not have taken place, and that these great
auxiliary works would not have become necessary until after a much
greater lapse of time.

The following table shows the effect of the canal upon the growth of
imports, exports and population in the city of New York,in contrast with
the same growth in Philadelphia where the influence of the trade of the
canal was only partial and indirect :

Tons. ~Value of imports ~Value of exports
Tolls Total move- at the ports of ~ from the ports of— ~Pop'lat'n of—

Amount ment Kast New Phila- New Phila- New Phila
Year.  collected. & West. _ York.  delphia. York. delphia.  York. delphia-
1890... 344 ...l $...... TR e $11,769,511  $5.743,549 123,706 187,097
18%0... 6! 4,991,793 961

1068928 .. 856,084 0,595,803 17,608,634 4,991,798 203007 188)
180... 17T 1417048 60,064,939 8464808  33.408, 6,830,145 813713 25832
1%0... S3T3L09 3,076,617 116,667,553 13,065,834 47,880,857 4,501,606 515,394 409,358

The power of a direct canal running west and east to attract trade to
itself is exhibited in the operations of the Erie canal. * There are now
seven great railway lines competing with this work, besides the canals of
the St. Lawrence. They are the Baltimore and Ohio, the Pennsylvania
Central, the Atlantic and Great Western, the Philadelphia and Erie, the
Erie, and the New York Central railroads, in the United States, and the
Grand Trunk railroad in Canada. Yet these great railways do not (com-
puting with theirs all the trade which goes to Montreal, Ogdensburg and
Cape Vincent by lake), secure more than fifty per cent of the total east-
ward movement of all classes of freight from the west to the seaboard
markets.” [Annual Statement of Trade and Commerce of Buffalo for 1865.]

It is a peculiarity of railroads that they stimulate a greater production
in the country within their reach than they can transport. Their capacity
for transportation falls bebind the demands upon it, resulting from the
stimulus which they impart to production. This is particularly the case
where the roads are of great length, and penetrate into fertile regions of
country. The construction of railroads does not relieve the pressure of
produce upon the means of transit, but on the contrary, aggravates the
pressure.

The opening of another and shorter canal eastward to the scahoard,
over a line exempt from the long suspensions enforced further north by
winter ice, would produce a similar development of trade on the more
southern line; and some future statistician will be able to write of the
Virginia canal, as the superintendent of the census has written of the
Erie:

“The opening of this work was the announcement of a new era in the internal
grain trade of the Uni ed States. To the pioneer, the asriculturist, anl the mer-

chaat, the grand avenue developed a new world. From that period do we date the
rise and progress of the northwest, as well as the development of the internul grain |
trade.”

3
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INADEQUACY OF ALL EXISPING OUTLETS FOR TRANSPORTING THE INCREASING
TRADE OF THE WEST,

Remarking upon the subject of transportation for Western trade, the
Superintendent of the Consus says :

“1t is fesred by many in New York ttat the construction of a ship canal to the St.
Lawrence River would damage the canal interests of the State by diverting a large
portion of the grain trade of the lakes from the Erie Canal ; but when it is coneidered
that the production of grain in the nerthwestern States increased from 218,463,588
bushels in 1840 to 642,120,866 bushels in 1860, and that of the eight food-producing
States west of the laken, embncing an area of 262,849,000 acres, only about 52,0¢0,-
000 acres were under cultivation in 1860, and that 26,000,000 acres of that have
been broken since 1850, no fears need be entertaived that any of the ontlets to the
ocean will be unoccupied to the extent of their capacity. The only fear is, that we
will not keep pace with the increased production by the provision of increased facili-
ties of traneportation.”

Sir Morton Peto, in his interesting and very clever work on the
% Resources and Prospects of America,” makes the following truthful

observations :

“ How far is the amount of tonnage employed in inland intercourse in America
adequate to the wants of the countryt In considering this point we have to regard
the very great lengths over which traffic has to be carried ; and looking at those dis-
tances, no reasonable doubt can te entertained that the inland navigation of America
is very inadequate to the wants of the people. It has not, in fact, kept pace with
the population and progress of the country ; and, if it were not for the riilroads, the
great producing districts of the United States would be at a stand still for want of
means of transport for their produce. There isa period of the year when the canals
are frozen up. The whole task of conveyance then falls upon the railways, and the
consequence is, not only an immediate rise in their rates, but absolute innbilitg‘t‘o
conduct the traffic. e results are often most disastrous. In one case 40,000 bar-
rels of flour were detained at Toledo (nearly half way between Chicago and New
York) for several months, in consequence of want of carriage. A vast mass of pro-
duce is yearly destroyed from the inability of the carriers to forward it. The owners
are ruined, and parties in the Eastern Stat s who advance money on this produce
charge excessive rates to cover the risks of delay. The grain producers of the
Western States are quite unable to find sufficient means of conveyance for their pro-
ducts, because the railroads from west to east are choked with traffic. The existing
railroad requirements of the West are, in fact, insufficient. At present, because they
cannot carry the produce, the whole traffic of the country is subject to two gigantic
evils, arising, first, from uncertainty of conveyance ; and second, from uncertainty of
charge. The present railways are quite insufficient for the growing traffic. The
lines of communication from the West by canal, &c., which existed previously to
ruilways, have not been affected by their construction. The produce of the Western
States has, in fact, increased faster than the means of transport, and additional facili-
ties for the conveyance of goods are urgently required. It is of the utmoet import-
ance to the development of the West that no time should be lost in making this
additional provision. An inadequate railroad provision, and a corresponding uncer-
tainty as to conveyance and delivery of freights, must have the effect of checking
producticn in the West, and consequently of checking capital of the East from seek-
ing employment in the Weat. Railway fac lities are now the measure of the pros-
perity of the country.

Now what is the effect of this inadequacy of transportation? The producer, the
merchant, the railway comp: ny and the consumer, are all directly injured ; but the
indirect injury extends far beyond those interests. The whole produce of the West,
and, consequently, the entire cultivation of Americs, is affected. If the produce can-

. net be carried, it can only find local markets. If it ony finds local markets, prices
must abate. If prices abate, the stimulus to the caltivation of land is lost. If the
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land is not required for cultivation, in the same proportion it necessarily dim-
inishes in value. The prosperity of the West, th]:mnlue of its prodnze, the
value of its land, and the extent of land cultivated—all depend, therefore, upon
iocreased facilities for the con ce of uce, and those facilities, canals and
railroads, must afford. The American public ought never to be satisfied until they
are able to calculate on fixed moderate prices for freight, and fixed periods for its
delivery. The fature of the West depends upon ample meaus of communication with
the East ; and the surcess of its means of communication with the East is expressed
in a few words: “Prompt and economical delivery—in & fixed time and at & fixed
price.””

Nothing could be more true than these remarks. The talk of compe-
tition between railroads and canals, between one water line and another,
or one railroad line and another, is wholly out of place. When there is
more than enough trade for all, it is useless to consider the subject of
competing interests,

A direct unbroken line of water transportation is urgently needed for
the teeming products of the West. The necessity for it is becoming more
and more imperious every year. How vast is the country producing ton-
nage, how wonderfully prolific is its production, how marvelously rapid
its increase !

VAST EXTENRT OF COUNTRY TO BE DRAINED.

The portion of the Mississippi valley and lake country interested in the
opening of a direct line of transportation extending the navigation of the
Ohio and Mississippi to the base of Chesapeake Bay, is composed of the
following States and Territories, whose area and population, taken chiefly
from the census of 1860, are attached :

8q.miles. Population. S8q. miles. Popa'ation.
‘West Virginia. 24,000 876,688 | Mionesota. .... 88,681 172,028
Kentucky..oee 87,680 1,'65,688 | Towa......... 55,000 674,918
Tennessee .... 45,000 826,782 | Missouri...... 64,039 1,182,012
Arkansas ..... 52,798 436,450 | Kaneas....... 88,000 107,208
Obio...cevvnes $9,964 2,889,611 | Nebraska..... 70,00 28 841

Indiapa....... 83,809 1,350,428 | Dakots. ..... 220,000 ('865) 4,887
Mlinois. ... ... 55409  1711,951 | Montana ..... 150,000 (1865) 20.000
Michigan...... 54,248 769118 | Colorado...... 104,00) 84,217
Wiscousin..... 58,924 775,881

Totaleeee.eeeeeerenensnnrernnnnsan sansnenanes 1,228795 11,945,607

In the same geographical relations to trade and its markets, though not
belonging to the same political jurisdiction, is another extensive region
lying above our natural boundary line. The Red River of the North, and
the Sascatchawan, in Northwest British America, traverse a territory in the
heart of the continent, five hundred thousand square miles in extent, and
capable of sustaining a population of thirty millions. “In the valleys of
the Sascatchawan and Assiniboin,” Professor Hand estimates that * there
are eleven millions of acres of arable land of the first quality.” Of this
region about one-half is prairie and one-half is wood land ; it is the ovly
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extensive prairie couutry open to the Canadas east of the Rocky Mountains;
it s destined to be the Illinois or Towa of British America. This is no
inhospitable desert repugnant to the increase of the human race. Here
is “a vast wedge-shaped tract of country, extending from 47 degrees to 60
degrees of northern latitude, 10 degrees of longitude, deep at the base, con-
taining 500,000 square miles of habitable land subject to few and incon-
siderable variations in climate. The summer at Buffalo is about ninety-
five days, and it is ninety days at Cumberland House on the Sascatcha-
‘wan, on 54 degrees north. The annual mean temperature is only 8 degrees
lower than Toronto, with 17 inches more of rain and 83 inches less of
snow than Toronto. Herds of buffalo winter on the wood land as far north
as 60 degrees parallel. Corn grows on both sides of the Sascatchawan;
wheat sown in the Red River valley in May is gathered in by the end of
August,

The lake and river system of this region are almost as wonderful as our
own: Lake Winnepeg having an area equal to that of Lake Ontario, and
‘Lake Manitohah nearly half that of Winnepeg. The distance from a
given point on the westerly end of Lake Superior to the navigable waters
of Frazier's River in British Columbia, will not exceed 2,000 miles, about
twice the distance between Boston and Chicago. The westerly end of
Lake Superior is on the parallel of about 46 degrees, which passes from
the heart of Germany through the British channel, across the Gulf of St.
Lawrence, Lake Superior, Vancouver’s Island and the rich and populous
Archipelago of Japan.,

The climate of Edmonton is milder in winter than at St. Paul. The
Sascatckawan is clear of ice in the spring as soou as the Mississippi is
between St. Anthony and Galena. Steamboat navigation, now established
on the Red River of the North to Fort Gerry, by Armericans, can readily
be extended through Lake Winnepeg and up the Sascatchawan, to Fort
Edmonton, the supposed eastern limit to the new gold district. This
territory has now a population of about ten thousand. The valley of the
Red River of the North will make one of the finest of wheat-growing
countries, the yield being forty to sixty bushe!s to the acre. One hundred
miles east of the Rocky Mountains, on the Sascatchawan, is an immense
eoal field, stretching away towards the Arctic Ocean,

The trade of all this region, equal in area to ten States of the size of
New York, will, from necessity, seek an outlet by the Missiesippi, or Lake
Superior, or the Virginia water-line. The discovery of gold will ensure
its early settlement.

: ITS PROBABLE POPULATION.

Here is a great region within and bordering upon the United States,
embracing 1,750,000 squares miles of territory, becoming rapidly popu-
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lated, whose trade is to be brought to the seaboard. The population of
the portion of it which lies within the United States has greatly increased
since the census of 1860, and will continue to increase until this expand'
ed region, one of the most fertile in the world, shall contain inhabitants
approximating in numbers, per square mile, the populations of other
districts of the earth no more fertile. As indicating the actual- dénsity

[3

of population in other quarters of the globe,the following table is given *

' NUMBER OF INHABITANTS TO THE SQUARE MILE, |

Belzium... ...ovvvvvveeseees 897 | Prussif.ceeeceececenecseenses 159

BaZNY . ccereerieaaes ceceesns 8563 | Bavaria.ceecaae.e ceccsnssanne 156
Enzlandsndelos 807 | Austriaiicecvnscicorssosnnane 142
Netherlands..... seeressiann: . 250 | HADOVEr .o veesse.veesvacesass 123
Bardinin . .veieearenncensonnns 225 | Denmark.,.eceseistivecesccos 114
Wurtembnrg ..... ceseeesnnas . 210 | Scotland..ivviveeresovansisons 92
Treland ..ovvvee seesenccacens 205 | Sweden..ovveveiavescoianiie’ £18
German States, tesessecssssseas 199 | NOrWwaY. oo voivostinaseacsos 18

France..eececececesace soeene 176

Few, if any, of these European States are more fertile.than. the valleys
of the Mississippi aud the lakes ; many of them are far less fertile, 1t is,
therefore, quite reasonable to assume that within. another century the

1

five millions of inhabitants.

The State of Illinois gained, between 1850 and 1860, one hundred per
cent of population. To show how much room is open for an increase of
population, one of the densest portions of the population of the west,
that embracing the States of Indiana, Illinois, Michigan, Wisconsin, Iowa
and Minnesota numbered, in 1860, only sixteen persons to the square
mile. The increase of population in the entire Union during each of the
last decades was 33} per cent. At a rate of increase for the west, equal
to only 33 per cent (it will be more than 50), the population of the
seventeen States and Territories of the west that have been named, will
be one hundred and twenty millions by 1940, But the increase will be
much more rapid. There are persons now born who will live to see it
reach more than that number.

But confining our attention to the affairs of the present time, it is
important to know what amount of tocnage is now produced in the States .
and Territories under consideration; what portion of this prodhétion
is necessary for consumption, and what part might be spared for
market; whether all that might be spared does or does not actually go
to market, and if it does not go, whether the failure is due or not to
inadequate facilities of transport, and too great a cost of carriage,
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IT8 PRODUCTIOR IN TOKNS.

In 1860, the production of that portion of the West embraced in the
seventeen States and Territories entering into the questions under discus-
sion, was as follows :

Wbeat seesseacsscsssssesnsescoses bush, 111,119,874 oqntlto 8,367,700 tonl.

e seccesecscscsasesessascans O 627898,527 15,996,776
Rye........... tesesececasccsseans 5,668,461 “ 107529 “
gutf ........ sescsssssssseccsnenses ¥ 7!,962,;29 “ 1.151,891 “
ATIEY vieievenncecerncnsanacareaes @ B5,210770) “
BUCkWheat. .. ,.eeurnrnensienrinaees 4,286,566 336,121
Feans and peas. “ 1,648,658
Irish potatoes . . “ 39,016,910 “ 1,285,810 *«
Sweet polatoes crevecesees ¥ 4,981,769
Clover seed. . cveeeiereteacserecnse ® 408,428
Grassseed.....oo0 vevecesnccesaees ¥ 546,170
Flaxoeed.eoeiesenrnr voveecconanes @ 887,818
Butter voveeverneas ceveecencnse...lbs, 188,624,188 v 91,817 «
Cheese .uvvvreireseseccsersocssanne 28,675,218 “ 14287 «
W00l siueeeaeenceonerecacsoncannee 28,267,128 “ 14,188 «
T 2,180,828 « 1,066 «
TobaCcO. . veurraanrencsassconcenss “ 222,829886 111,165 «
Hops ¢ovvvee vevesncnnacinonneeees ® 272,802  “ 186 «
Maple SURAr o vvveverrnerenccone voe ® 12,164,646 “ 6,083 «

ODBY +coeoceanssvssssccacnsanscnn 10,867,944 “ 5,428 «
BoesWAX . ......ce ceerenccencese ¥ 476,989 “ 286
Hay ... veevrecernceceaccrnnncnes wm. 7,406,876
Hemp .... ....... . 68,802
Coal..... “ 1,928,466
Pig iron.... . “ 168,266
COPPer +eeeiavarecoracsacassoncans 1,422

Orclmrdproduce...................ulno. 87,438,617
Market garden produce......eeeesees * 5,605,696

Home manufactures. ..ooeeveecseeees @ 9,174,677 .
Blavghtered animals ...vovuvenereses 99,837,088 equal to 718,128 "0'13- .
Y I ceriesireneisaee. ¥ 916481 ~ « 4,577

Saltcieieieianatiecraccsncccnnnss ¥ 8,620,418 “ 260,000 «
Fiheries.o.ovveenerecenccnsasacnea ¥ 851,479 “ 5.369 «
Lumber ....c....... vesnescesnsees % 85420720 ¢ 5,260
Wite..eeiieiieiisniiserennceass.galls, 976,264

Maple MOlaB86E . vnvnnnrnenen vure © 1,108,772

Soighum molasses... ....co00e00eee ¢ 6,620,075

Grand total.seeeeeieneuiconcerscnncncecaasenasseccscsss 82,991,488 tons.

Here is a grand aggregate of thirty-three millions of tonnage. It is
difficult to determine what amount of this total could be spared from con-
sumption and sent to market. Some statisticians contend that a com-
munity occupying so fertile a country, and so situated as that of the Great
West, can easily spare for market an amount of tonnage equal to three-
fifths of the total production, which, in the case of the West and its pro-
ductivn in 1860, would be twenty millions of tons. This estimate does
not seem: excessive when we find from the foregoing statement that if we
deduct for home consumption a tonnage equivalent to that of all the oats
all the kay (besides every other sort of fodder), all the butter and cheese
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and orchard and garden produce, all home manufactures, all the wine,
molasses, fish, clover and grass seeds, hops, maple sugar, honey and bees-
wax, all the wool, flax and hemp, all the coal and pig iron, three-fourths
of all slaughtered animals, and of the Irish and sweet potatoes, peas and
beans, five pounds of tobacco for each inhabitant, and six bushels of wheat
to every man, woman and child of the population, there would still be
eighteen millions of tons left to be sent to market, besides what live stock
might go off on the hoof, by rail, or by boat. Such was the amount of
tonnage which the West would seem to have been competent to send to
the seaboard in 1860, if the facilities at hand for carrying it to market
had been adequate in capacity to the herculean task, and if the rates of
charge had been low enough to leave a profit to the producer.

WHY DID WOT THIS TONNA@E COME TO MARKET{

Bnt these facilities were not adequate in capacity, nor were the charges
of transit sufficiently low to permit so vast an eastward movement of ton-
page. In a comparative sense, the actual movement of tonnage as late
a8 1862, while the stimulus of war prices was active in bringing it for-
ward, was very meagre,

“In 1862,” says the report of the Board of Trade and Commerce of
Buffalo, 1865, “ the surplus products of the West sent eastward (through
trade) to the tide water markets, including products of wood, agriculture,
animals, manufactures, and miscellaneous commodities, was 5,176,499 tons,
This includes the eastward movement of through freight over the four
great roads of tbe United States, and the Grand Trunk and Northern
railways, and the total exports from Buffalo and Oswego by canal. If the
way freights received at the western terminal points of all these railways,
and delivered in the interior, be added to the through freight, it is esti-
mated that the total number of tons moved out of the West during that
year exceeded 5,500,000, Of the eastward movement in 1862, 2,080,656
were sent from Buffalo, and 638,419 tons from Oswego, making nearly
50 per cent of the total movement by the New York canals, and the
remaining portion by the five through lines of railroad.”

Thus it seems that the great public works of the country already in
operation did not attract from their places of production nor transport
one-third of the products which the West could actually have spared. If
the whole exportable production had offered itself for transit, it could not
have been carried ; and it did not offer itself, because the cost of carriage
on a vast proportion of the exportable products was not low enough to
tempt them forward.
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PROBABLE INCOREASE OF THIS TONNAGE.

Now, while the number and capacity of these works have been very
slightly augmented, production in the West has grown apace. That this
production grows at about an equal rate with the population, is shown by
the following table for the country embracing Ohio, Indiana, Illinois, Mis-
souri, Iowa, Minnesota, Wisconsin, and Michigan.

Population, Cereal Product.
1840..... .o esssses 8,840,642 165,648,882 bushels.
1880.... cessiesecsesns 5,408,695 810 050,295 “
1860..c.rcceeccececenaccccse oo 8,855,982 566,801,897 “

The decennial increase in the States, both of population and cereal
production, exceeded 65 per cent. The actual exportation of the West in
1862 slightly exceeded five millions of tons, Distinguishing actual from
nossible exportation, the actual movement from the West, if it shall
increase at equal pace with the population, will by 1880 become fifteen
millions, How will this certain amount of exportable tonnage find exit ?
Unless the bulk of it go down the DMississippi, it will be unable to reach
the seaboard without a great increase in the number and capacity of our
public works. Even on the basis of actual exportations, a direct canal
across the shortest passage of the Alleghanies to the seaboard is evidently
necessary.

But, by 1880, the exportation wxll be far more than fifteen millions of
tons, provided means are provided for carrying away the produce. In
1860, when the population was twelve millions, the West could bhave
exported eighteen millions of tons. In the absence of facilities of cheap
transportation, it actually did export less than five millions of tons.
‘There was a difference of 250 per cent between the actual and possible
exportation, At present the western population has reached eighteen
millions, and it is capable of exporting fully twenty five millions of tons
of produce, if avenues of transportation were accessible, and if freights
were cheap. To bring out this trade a short line of cheap navigation is
necessary. Another canal on the most direct central route, with the
attendant railroads that would spring up near its margin, is indispensable
to the accommodation and development of Western trade.

COMPARATIVE VALUE AND CAPACITY OF CANALS AND RAILROADS.,

DMuch has been said of the comparative merits of canals and railroads.
When the discussion loses sight of distance and circumstances, it leads to
no sound conclusion. The .chief exports of the West are the bulky
products of the farin, forest, and mine, and it is generally true that
beyond certain distances, these commodities cannot afford the cost af rail’
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road transportation. For instance, if a cent and a half a ton per mile
(which is much below the average charge) be assumed as the lowest price
at which railroads can profitably transport tonnage, and if the specie
price of wheat in the market be $1 50 per bushel, or 849 50 per ton of 33
bushels, and if the cost of growing wheat be 60 cents per bushel, or
219 80 per ton, so that the margin between cost and market value is 90
cents per bushel, or $29 70 per ton, then, making no allowance for
expenses of handling, storage, commissions ‘and the like, it is clear that
wheat cannot go farther than 1,980 miles by railway without the cost of
carriage trenching upon cost of produacing.

Price per ton in market....eoeeeietienricontiactiscernsasscresacsaes $19 50
Cost per ton of growing the CrOP..ceveee.veseressansconn.vriscsecenses 19 80

Margia for expenses of CAITIAZ0. o ceoe.veierene nersroracsnanceasans $29 70
Equal, at 1} cents per ton per mile, to 1,980 miles,

But, as the cost of production varies in different localities, and even on
different farms, and as the price in market varies almost weekly, it would
not be proper to conclude either that railroads can invariably carry wheat
as far as 1,980 miles, or that this is the distance beyond which wheat can
never be transported in any season, under any state of the markets, between
any points. It is generally true that in a region co remote from the sea-
board as vast portions of ibe West, water transportation is essential to
the purposes of farmers, lumbermen, and miners of bulky minerals, while
railroads suit best the uses of manufacturers, merchants, and speculators.
Both methods of transportation are necessary, each for its appropriato
sort of trade, and, so far from their being antagonistic, they are mutually
assistant and Dbeneficial. Cheap navigation developes production in the
first instance, and then commerce and art demand the assistance of rail-
roads for their more rapid operations.

The respective distances for which canals, railroads, and ordinary high-
ways command trade is approximately exhibited by the following table,
It takes no account of charges other than for freight, and is made out for
wheat at $1 50 per bushel, or $49 50 per ton, and corn 75 cents per
bushel, or $24 75 per ton of 83 bushels. It assumes the cost of carriage
at five mills per ton per mile on canals, fifteen mills on railroads, and
fifteen cents on ordinary highways,
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Srarzuest showing the value of a ton of wheat and one of corn at given distances
from market, as affected by cost of transportation respectively by canal, by rail-
rcad, and over the ordinary highway.

Al age— —. . R 8

“Wheat Coin ~Wheal, "Corke " Wheat: ‘Cori."

Value at market...c.oe0o.c. 49.60 24.76  49.80 24.70  49.50 24.78
do  10miles from market.. 49.45 24.70 49.85 24.69 48.00 28.25
do 20 do do .... 49.40 24.65 49 .20 924.45 46.50 21.75
do 80 do do .... 49.85 24.60 49.05 24.30 46.00 20 25
do 40 do do .... 49.30 24.55 48.90 24.16 48.50 18.75
do 60 do do .... 49.26 24.50 48.76 24.00 42.00 17.26
do 60 do do .... 49.20 24.48 48.60 28.85 40.50 15.76
do 170 do do .... 49.15 24.40 48.45 28.70 89.00 14.26
do 80 do do 49 10 24.85 48 30 28.66 87.50 14.75

48.05 24 80 48.15 238.40 86.00 11.2%

48.00 24.25 48 00 23.25 84.60 9.76

47.95 24.20 47.85 28.10 83.00 8.25

47 90 24 !B 47.70 23.95 81.50 6.76

47 85 24 10 47.65 22.80 80.00 65.25

47.80 24.05 47.40 22.65 28.50 8.76

47.15 94.C0 47.26 22.50 27.00 2.25

47.70 28.98 47.10 22.86 25.60 A8

47.65 28.90 46.96 22.20 2¢ 00

do 320 do do .... 45 90 28 20 44.70 19.95 1.50

do 830 do do .... 46 86 238.15 44.66 19.80

do 840 do do .... 46.80 238.10 44.40 19.65

do 860 do do .... 46.75 28.05 44,256 19.50

do 1000 do do .... 41.50 19.75 84.60 9.76

do 1660 do do .... 41.26 16,50 2¢.75

do 1980 do do .... 29 80 14.85 19.80

do 8300 do do *-+- 388.00 8.25

do 4950 do do.... 24.76

do 6940 do do.... 19.80

do 9900 do do ....

The table is merely theoretical. Of course the charges on produce,
other than for carriage proper, would materially curtail the distances
indicated by it. The exhibit is valuable, however, as showing by contrast
for how much greater distances navigation commands trade than overland
methods of transit. At 830 miles the cost of carriage on common roads
consumes the whole value of wheat, leaving nothing at all for the farmer.
At 1,980 miles the freight on railroads leaves but 60 cents per bushel
(819 80 per ton) for the grower ; and at 8,300 miles sweeps off the tota]
value. But on canals the cost of carriage does not trench upon the cost
for production (of 60 cents per bushel) until the wheat has been carried
5,940 miles ; nor is the value wholly exhausted within a distance of 9,900
miles.

Thus the question involved in this comparison is very far from being
one of mere percentage. The railroad charges become prohibitory within
actual practical distances from the seaboard, and it then becomes a ques-
tion with the interior producer between water transportation and no
transportation at all. If no cheap navigation is available, the crops of the
far interior must rot in the felds, and the minerals must remain inde-
finitely emboweled in the earth,
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It is very far from being the fact, therefore, that, in a country of such
vast extent as ours, railroads have superseded, or can supersede, canals.
In a small island like Great Britain they may do so, but not on this
spacious continent. Here canals have not ceased, and they cannot cease,
to be of essential importance to the great producing classes of the far
interior.

GROWTH OF THE WESTERN GRAIN TRADE—ITS EFFEOT UPON OUR FOREIGN
EXPORTS OF BREADSTUFFS—NATURAL PREFERENCE OF THIS TRADE
AMONG LINRES OF OUTLET TO THE SEABOARD.

Forty years ago the surplus products of Ohio had accumulated beyond
the means of transport, and wheat sold in the interior at 37 cents per
bushel, and Indian corn at 10 cents, Then the Erie Canal was opened,
and soon after the Ohio canals, and prices were raised more than 50 per
cent. Now that the means of transport have been increased, the prics of
flour at Cincinnati is nearly double the price in 1826, the price of Indian
corn is four times, and the price of pork three times as great. On the
other hand, the prices of grain and meat on the seaboard have not been
reduced in the least. It is therefore evident that the bulk of the grain
obtained by the increased facility of transport has gone to the producer.

Not only has the transport of produce been cheapened, but also the
cost of the transport of every article of manufacture required by the pro-
ducer. Machinery and articles of foreign growth have been supplied him
at almost seaboard prices. Sugar and coffee were no dearer at Cincinnati
in 1860 than in 1835, although the population of the Western States in
that interval had increased in enormous proportions.

Prior to the opening of the Erie Canal the only outlet to the ocean
from the northwestern territory was by the river Mississippi. During the
progress of the Erie Canal it was predicted that “it would never pay,”
for that the trade would follow the rivers, and was not likely to be diverted
across the continent. It has turned out, however, that the artificial chan-
nels of trade, the canals and railroads, have completely diverted the course
of the traffic as to a very large section of the West. There are various
causes for this. The principal, no doubt, is the increase of the grain:
consuming population in the States of the Atlantic. Other causes are to
be tound in the uncertainty of river navigation during the summer months,
the greater speed and security of transport by railway, the superior
advantages of New York to New Orleans as a place of trade ; and the
greater risk of damage to grain and flour by “ heating” in the southern
latitudes of the gulf of Mexico. Thus it results that New Orleans has
not become a leading shipping port for grain, although her trade in cotton,
sugar and tobacco has largely inereased.
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Much has also been due to the energy of the north; and the graphi-
cally expressed complaint of Prof. De Bow was well grounded when he
declared, thas “ the bold, vigorous and sustained effort of the north has
succeeded in reversing the very law of nature’s God, rolled back the tide
of the Mississippi and its ten thousand tributary streams, until their mouthe,
practically and commercially, are more at New York than New Orleans.”

The first shipments of grain on the lakes, of which there is any record,
was made in the year 1836, when the brig John H. McKenzie shipped at
Grand Haven, Michigan, 8,000 bashels of wheat for the port of Buffulo.

The first shipment of grain from Chicago, consisting of 78 bushels of
wheat in 39 sacks, was made in 1838. The first shipments from the
State of Wisconsin were made three vears later,in 1841. These ship-
ments consisted of about 4,000 bushels of wheat purchased at Milwaukee
on Canadian account.

In 1848 the Illinois and Michigan Canal was completed, opening up
another great field of cultivation in the State of Illinois, In 1849 theera
of railroad communication was inaugurated by the opening of the Chicago
aud Galena Union Railroad, traversing a widely cultivated district. This
line of railroad led to a great and rapid development of the country which
it traversed. In 1863 nearly eleven and a half million bushels of grain
were carried over this line. These large shipments of grain to the seas
board soon began to excite an export movement,

. The growth of the grain trade of the lakes is illustrated by the follow-
ing table of '

BHIPMENTS EASTWARD FROM MICHIGAN PORTS.

Year, ’ Buehels. | Year. Bushels.
1858 cqecsvcssaccencsonas 217,879,298 | 1861 ...... eesciassascases 69,4 9,113
1869 coeeccennnes sesesseny 25,829,768 1 1862 Lovuenine ciieinnennne 78,214,6%6-
1860 covevvevcncscnscecans 48,2i1,448[1808 ,0.000nuees sesecriene 74,719,664 -

Such a record of progress is probably unparalleled, The production of
grain in the Northwestern States is estimated to have increased from
218,463,583 bushels in 1840 to 642,120,306 in busbels 1860.

Thus the opening of the Erie Caual in 1825, which placed the Hudson
River in communication with Lake Erie, inaugurated a new era in the
trade of the United States. The shores of the great lakes were brought
by this line of communication into connection with the Atlantic by a nav-
igable water-course through the entire State of New York. This grand
avenue did, indeed, “ develop a new world to the pioneer, the agriculturist
and the merchant,”
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The following official: table shows the ratio of increase in the value of
the grain exported from the United States, for a period of 40 years:

Aggregate value of Per centage
Years. exports of grain. of increaoe
1823 10 1888 ..... . . $57.842,211 .
1834 to 1848 .... . 78,308,440 8 0
1843 to 853 .. . 198,694,871 1%0.9
1853 t0 18 8.. . 812,380,514 158.V

EUROPE BEGINS TO RELY CHIEFLY ON AMERICA FOR GRAIN,

The repeal of the corn laws of Great Britain in 1846 gave the greatest
encouragement to the exportation of American grain. During the years
1862 and 1863 the total exports of grain, flour, and meal from the United
States were of greater value, in either year, than the aggregate value of
the whole grain trade of the Union for the ten years from 1833 to 1843.

Year, Bushels, Value.
1862 cevennns cesesecssescsnnne eeessss '16,809425 $83,692,8!2
1868 cvveecccenccsncnnas eseesseessane 7,396,082 88,697,064

The years during which this very great supply of food was exported
were, it should be remembered, years of civil war. Of the total amount
of the exports, nearly two-thirds were shipped to Great Britain and Ire-
land. The proportion sent there is represented as follows :

Yiar. Bushels, Value,
1862 L...vue ececesectiaans eeessseesss 34,102,735 $17,916,266
1868 cocvcercctcssonscncscesnrssoniane 417,082,626 58,169,860

The supply of wheat from the United States to England and Ireland
during the years 1861, '62 and 63, was estimated to amount to 374 per
cent of their whole import. Of the imports of flour into Great Britain,
58.3 per cent were from the United States,

It has been estimated by the MarkLane Kzpress, a paper of authority
on agricultural matters, that the average consumption of wheat in Great
Britain is six bushels per head per annum ; and as the population amounts
in round numbers to thirty millious, this gives a total annual consumption
of 180,000,000 bushels, and. indicates the importance of Great Britain as
a customer of our Western States. The exportations of wheat from east-
ern Europe to its western populations having reached their maximum mag-
nitude, and being henceforth destined to decline, while the western Euro-
pean poplations are steadily increasing ; the dependence of the latter upon
American grain is becoming more and more absolute, and the Mississippi
valley is becoming more and more emphatically  the granary of Europe.”
The rapid growth of our foreign exportations of grain will require, more
and more imperatively, the opening of a direct water-line of navigation
from the central West to the seaboard over the shortest possible line.
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‘Western exportations are even at present much restricted on account
of insufficient facilities of cheap transportation ; and this restrietion directly
affects the foreign produce exportations of the Union.. Singe the great
loss which the export trade of the United States has sustained from the
decline of Southern production, it has become doubly important to the
national prosperity that its exports of Western produce should be increasd
by every possible means. The nation must look chiefly to the free labor
of the West for compensation for the sacrifices it has incurred by emanci-
tion. That is the only source from which compensation can come in the
form of exportations, These can be indefinitely enhanced by multiplying
the channels of cheap transportation from the interior to the seaboard;
and, of all such channels which can be possibly devised, none offers so
many advantages as the Virginia water-line.

CHEAP TRANSPORTATION MAKES WESTERN TRADE PREFER THE WATER
OUTLETS,

Notwithstanding the strong tendency of Western produce to seek mar-
kets by direct eastward routes, it is still diverted to the circuitous north-
ern or southern water lines by the cheapness of water transportation, and
dearness of railroad carrisge. This strong tendency of trade to pursue the
shortest route eastward to market, has for forty years given the lake and
Erie route a great advantage over thut by way of New Orleans. These two
routes are subject to equivalent disadvantages; that by way of New
Orleans to the damaging effect of excessive heat during the summer
months upon produce; and that by way of the lakes to obstruction by ice
in the winter. These disadvantages being nearly equivalent, the northern
route secures more trade by reason of its being much shorter. If the
direct railroads were liableto five months of obstruction in their operations,
they would fail to secure any considerable proportion of through trade,
and would be unable to carry through produce at prices which it could

afford to pay.

WESTERN TRADE PREFERS THE SHORTER NORTHERN WATER OUTLET TO THE
LONGER SOUTHERN ONE.

The advantage which its comparative shortness gives to the lake route,
over that of the gulf, is exhibited by the statistics of the eastward move-
ment of produce from the West; some of which are now given.

Andrews report on “ Colonial and Lake Trade,” gives the eastward
movement of tonnage in 1851 as follows:

Tons. Value.
By Now York canals.c...ooevacerescecnscaceraces 1,977,161 $53,727,508
By New York railroads.c.cceoeerecceccescoscesces 228107 11,405,350
Yy St. Lawrence River.......cecvveveecsnscecess 829,681 9,168,589

Byhﬁllilaippi Rivercecscsescesrccccronc.oneseces 1,292,610 109,051,708
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It seems that more tons went by the canals; but more value by the Mis-
sissippi; owing to the difference in price between farm produce and cotton.
The same authority gives a table of the value of property received at
the seaboard by way of the Hudeon and by way of the Mississippi, for the
ten years ending with 1851. The totals for the ten years were as follows :

By way of the Hudson......cveeeeneneineceaneccnenees coeceee $484.924,¢474
By way of the Mississippi..ccccoeeianirieiineeseceacsencncencss 857,658,164
Here, too, although the value of the movement by the Mississippi was
85 per cent greater, the avoirdupois tonnage was but half that which
went out by the canals,
The following were the shipments (not receipts) of flour, wheat and
corn from Chicago eastward in the years designated :

SHIPMENTS FROM CHICAGO.

Wheat & flour, bush, Corn, bush, Wheat & flour, bush, Corn, bus.
1856.... 9,419,865 11,129,668 | 1859 ...« 10,769,359 4,217 654
1857.... 10,788,293 6,814,616 | 1860 .... 16,892,867 18,700,118
1858.... 10,909,243 7,492,212

The shipments from Milwaukie and other lake ports, eastward, were
proportionally large. Contrast with the shipments from Chicago alone,
as above stated, the following table of shipments from New Orleans dur.
ing the same period :

SHIPMENTS FROM NtW ORLEANS, »
Flour, bbls, ‘Wheat, bush, Corn, bash,

1867, ... ceeereccancnnccsscriinnnne 251,601 1,096,788 2,941,711
1867, cccreccnccsnsscccesconsancans 428,436 1,858,480 1,084,402
1858. . t.ccrecsenconcncnnccnncens 474,908 596,442 1,184,147
1869.ccceoceccnccacrcccnonccccnsss 188,198 107,081 111,622
1860..00ceectccrecancencnoccicnces 80,641 2,189 224,382

The foregoing tables show not only how small a proportion of Weatern
grain and flour sought a market by way of the channel of the lower
Mississippi and New Orleans, but that this proportion was yearly and
rapidly diminishing before the war. The natural tendency of these products
is eastward, across the continent, on routes as near as possible to the same
parallels of latitude as those on which they are grown. This tendency of
trade is pointedly shown by the following tables, for four years, of—

SHIPMENTS FROM OINCINNATI.

—~ 1857-'88. —_ -~ 1858-59, ————,
Shipped norih. 8hip,.ed south. Bhipped n’th, Shipp'd s’th

Flour,bbls... cececeescceees 445,660 162,665 044,570 17,569
Wheat, busheceeeecnceescsess 601,214 80,446 270,681 1,182
Corp, #8Ck8..cereessaescnsees 17,225 1,927 24,796 8,707
P 1859-"60. — 1860-"61, ———

Flour, bbls....eoeeceeee.. -o 885,889 92,019 268,038 158,692
Wheat, bush. ....co000eeee.0o 810,154 11,841 477,264 417,801

The bulk of this trade took the line of the lakes. Thus strongly does
the trade of the West itself appeal for a direct water-line along the
shortest route to the seaboard.

(To be continued in next number.)
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THE GENERAL DEPRESSION OF TRADE.

The inactivity of trade experienced throughout the United States is but
a counterpart of what exists in nearly every commercial country. A
deep rooted depression has set in everywhere, enterprise being held in
check, and prosperity a rare exception. There is no real distress, labor
being, as a rule fairly employed; yet industry nowhere exhibits energy
or offers inducements to an expansion of operations. An universal dear-
ness renders commodities and manufactures costly of production, and makes
it impossible to market them at an average profit. Wealth, therefore,
accumulates slowly and is not readily drawn into productive enterprises.
As a natural consequence of these discouragements, money is returning
from active circulation into the banking reservoirs and seeking temporary
employment at unusually low rates of interest. On the continent of
Europe, and especially in Germany, tke plethora of idle funds has induced
an active demand for securities ; which again has produced a more or less
extravagant speculation. It is the protracted prevalence of this commer-
cial depression that has opened a market in Germany for fully $500,000,-
000 of our bonds, and which is now inciting railroad and other enter-
prises of a speculative character. The Governments of Europe, weakened
by late wars, find the occasion favorable to the negotiation of loans, and
are recruiting their finances upon easy terms. England has advarcxd a
large amount of its idle capital for the development of Iudia ; and yet
there are now proposals on the market for foreign and colonial loans
amounting to £20,000,000 sterling. In our own market money is lending
at unprecedentedly low rates and the special facility of borrowing has
induced large speculative operations by capitalists, resulting in unnaturally
high prices for stocks and bonds.

This industrial and commercial depression and its reflex results upon
tinancial operations are the product of very obvious causes, the proper un-
derstanding of which will contribute materially to the remedy. In truth,
we are in the midst of a reaction from a widespread series of wars, the effects
of which are felt by all countries having commercial relations with each
other. Scarcely had Europe recovered from the injury of the Crimean war,
when a struggle broke out i Italy, resulting in a large loss of life. Then
came a civil war in the United States, which has retired permanently from
the ranks of labor fully one million of our ablest producers—an enormous
per centage of our productive population. Contemporaneously, a bloody
struggle occurred in Mexico, which has cost France heavily, and rendcred
Mexico a nullity in the commerce of the world for years to come. Next,
came a brief but terribly severe struggle between Austria and Prussia,
in which the needle-gun made sweeping havoc of human life, the loss to
the belligerents being far greater in men than the material of war or the
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destruction of property ; nor are we to overlook the injury to Holland from
the Schleswig struggle, which was the first step toward the German contest.
More recently, we have had the Quixotic Abyssinian expedition, costiug
England £10,000,000; and finally the South American war, which bas
caused much loss of life, and may entail the most serious injury upon the
trade of the Argentine Republic and Brazil.

The injury to commerce growing out of this seven years of ceaseless
hostilities is incalculable. An immense proportion of the population of
the civilized world has been kept under arms, and literally millions have
been slaughtered or so disabled as to become a burthen to the community.
While production has been curtailed to a very material extent through
this severe thinning of the ranks of producers, and industry has been
diverted to the construction of stupendous navies aund the production of
a thousand new appliances of warfare, national debts have been augmen-
ted and the burthens of taxation made more oppressive, The fact to be
most prominently noted, in connection with these causes, is that they have
very largely reduced the proportion of producers to consumers in both the
Old World and the New. The natural result of this condition of things
would be to exact an increased amount of labor from those laborers who
remain, and to compel some to become producers who had been non-pro-
ducers, Most unfortunately, however, the former of these results has
not been realised. By one of those perverse freaks which often deprive
society of a much needed relief, the working classes have organized
influential combinations for exacting unnaturally high wages, and, still
worse, for curtailing the hours of labor; so that factiticus restrictions
have been imposed upon production, and the cost of products has been
unnecessarily increased.

Under such a condition of things is it a matter of wonder that for three
or four successive years we should have suffured from short crops? I it
not rather a marvel that we have not been afflicted with famine? I'.r
three years the world was deprived of the American cotton crop, and cum-
pelled to substitute more costly materials at bigh prices; and even since
the war we have not been able to supply much more than half the average
crop. The reduced sapply of grain and of cotton, the great staples of food
and clothing for the masses of the world’s population, has laid the basis
for higher prices for all other products, while that effect has been enbanced
through a reduced supply of labor for every branch of industry. The
consequence of tLis diminished production has been high prices everywhere.
In England, there has been a steady decline in prices since the financial
crisis of 1866, the general value of raw materials and manufactures at
the present time being little different as regards many important articles
of commerce from that of eight years ago: but such is the commercial

4
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depression in other countries, that the moderation of prices has not
induced a corresponding demand for goods. On the Continent of Europe,
there is perhaps a sound basis for a more active condition of business, con-
sumption having been economised and trade placed generally upon a con-
servative footing ; but the tendency to recuperation is held in check by a
state of armed peace and the threatening attitude of large armies newly
-equipped, and itching to test their prowess.

These are the chief causes of the prevailing commercial depression.
‘In our own case, they are augmented temporarily by the preparations for a
presidential election involving unusually exciting issues and calculated to
interfere more than usual with the ordinary course of trade. There is,
however, reason to hope that we have passed the climax of the reaction.
"The derangement of the relations of the several branches of production is
being rapidly remedied. The special dearness of certain products is
inducing an increase of their production, so that an equalization of values
is likely to be soon attained. It is especially hopeful that the grain crops
of the world are being brought up to their old proportions; so that,
if the seasons mext year should prove favorable, wo may hope to have
then recovered average prices for food, the most important stcp toward
the regaining of a healthy state of trade. After a long period of inactivity
and suspense, trade is apt to break loose suddenly from its fears, and with
a half-desperate and half-hopeful feeling rusk into wew euterprises and
make the utmost of its resources. It would seemn possible that such an
outburst may occur in Europe upon the first symptoms of the abatement
of belligerent purposes: and, with such a change, the United States could
not fail to sympathise beneficially.

THE NATIONAL BANKR.

On page 132 will be found tables of the official statement of the
National Banks for July. The figures show several changes which
deserve and will command special examination. First of all, one is
struck by the large increase in the deposits which since April have risen
47 millions of dollars, the aggregate being now 575 millions. It is
impossible to conceive a more striking proof of the accumulation of cap-
ital in the great monetary centres and monetary institutions of the coun-
try. Itis now highly probable that the accumulation has reached its
highest point for the season, and in a week or two we shall see a return
current setting in from New York aud other seaboard cities towards the
mterior. This movement may be expected to be more brisk than usual
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for several reasons. The bounteous crops and the expected activity of
the fall trade combine with many other causes to force on us the belief
that a season of lively activity is before us, and that it will open earlier
than usual. The reports of our associated banks will be scrutinized with
extraordinary care for several weeks to come, and the symptoms of
monetary activity will be looked for by our shrewd business men who
aim to trim their ships to meet an expected gale,

We are far from thinking, however, that during this fall any panic in
the money market is to be expected like that which desolated it last
spring. Among the safeguards against such a catastrophe we may
mention the 25 millions of three per cent certificates recently authorized.
These will probably inflate the currency less than was predicted. At
any rate they will ease the money market and will prevent any disturb-
ance from the payment of the maturing compound notes,

As a further indication of the plethora of the loan market, we may
mention the small increase of loans; which are only 28 millions more
than ir April, while the deposits increased 47 millions. This shows
how idle capital is accumulating here, and how difficult it is for our cap
italists to lend that capital at remunerative rates. It would be well for
the country and would render our internal banking machinery more
properly adjusted to the wants that machinery has to supply if such a
plethora as the present were met by a general sending home of the
National bank notes for redemption. During the summer months the
country needs less currency by 20 or 30 millions to do its work. The
banks which issue this superfluous currency ought there fore to redeem
it and to put it out again in the fall when it will be wanted for the exi.
gencies of business. Such a spontaneous and self-regulating method of
giving elasticity to the currency, is the great want of our National
banking system, and it must inevitably be ere long supplied. Without
this our money market can not work with that stability which in times
of pressure is indispensable if we would have our industry and trade
prosperous and exempt from preventable evils.

We must not omit to notice the great strength of the banks in their
legal tender reserve which has considerably increased. As will be teen
from cur tables the aggregate of gold and greenbacks is 187 millions
against 164 millions in April. These figures give a reserve of over
23} per cent upon the liabilities, and show that the banks are stronger
than the law requires, though not stronger than is necessary for their
thorough security.
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LAWFUL MONEY RESERVE OF NATIONAL BANKS IN CITIES EXCEPT XEW YORK, JULY 6, 1868.
Reserve required,.———————

2-3 of 2% or 110 0f23%  Aggregate

No.of A te of 10% required which ma; amount of

ks tion  to be kept consiet of Reserve re-

on hand. of WK * Certificates, uired.

034 65 §7,79,808 $9,600,340 58 $1,039,848 11 $19,308,451 16

1,402,519 64 1,758,149 55 629 8,506,299 1

5,359,674 6,600,608 83  1,380,9i8 §7 13,899,185 68

1719750 16 2,149,687 70 ,9887 4,299,375

1,968,401 08 2,460,376 388 492,175 9T 4,921,752 67

894,051 493,564 61 98,513 93 98512023

] 2,108,463 87 210,346 38 932 586 825,865 72

Louisville .. . 4 1,249,750 3 124,978 (1 168,918 76 31,243 87 812,487 63
Cindinpati .... 7 10,610,077 41 1,061,007 7 ,326,289 67 251 2,652,6:9 8
84 21,790 93 145,546 18 1,455,461 85

897, 2,871,920 56 4,885 91 4,743,859 19

641,485 19 128,297 04 1,282,970 89

892,010 13 78,602 786,090 27

042 26,008 51 260.085 13

1,499,085 07 209,807 01 9,988,070 <

—_—— A te
amount of
Per avallable Re- Per
feio smpsngiost  s4si
3
15 9-10 4,873,181 10 811-10
5110 19,794,946 14 36 8-10
9 56-10 4, 279-10
6 6-10 6,160,681 49 3910
8 1, to 21 5-10
998 76-10 ,580 90 34810
8,687 00 68,415 11 5410 389,108 11 1

Cincinnati .... 2,030,639 23 9 £09,401 88 7610 2,880,151 20 26 6-10
Cleveland$ .... 796,469 49 13 4-1 ,800 91-10 1 21 5-10
Chicago.....,. 4,070,439 84 R14-10 2417933 97T 12810 6,488,863 84210
Detrolt........ 76435 05 18810 890 16 1-10 1,585,325 34 29 9-10
Milwankee.... 486,260 97 15 4-10 434 16 8-10 1,016,695 74 323-10
Leavenwerths, 139,858 63 13410 61,746 96 5 9-10 201,200 B! 19310
88. Louls .. 4,070,394 86 17310 ,808,843 48  116-10 8,472,787 84 28 8-10

|

Total. .... $57,101,487 16  232-10 $24,101,506 200 97v-1C0 $81,203,00336  8399-10
— Items of Reserve on hwnd.——— Amonnt of
~(25 of 25% or 10% of available Re-

Circulationmust Compound Three per serve in excess

consist ot theee.— Interest Cent Cer-

Amount of ¢fwhat is re-

Speeie. Legal Tend. Notes. tificates, € e, etc.* quired.
Boston ........ 3,861,901 85 $9,354,45681,926,460 $4,490,000 $9,039,078 63  $7,653,:83 63
Altany... . 40.379 51 3 ,840 570.000 709,348 51 381
Phlilagelphia .. 238,714 47 10,118,245 1,488,200 5,180,000 9,242,271 17 6,395,760 43
Pittsburg ..... 41,591 40 2,284,157 129,470 765, 1,594,966 40 515975 27
Faltimore..... 430,196 01 8,011,497 289,660 1,125.000 2,715,884 31 1,318,798 89
Washington .. 61,203 63 146,663 819,540 M0, 118,278 28 100,938 28
New Orleans.. 102,883 28 47,318 ... ...l 468,006 28 208,665 18
Loutsville .,.. 840 00 237 38,270 50,000 168,867 30 76,664 53
Cincinnati .... £4,664 23 1,165,595 185,400 585,000 9 6,137 73 177,681 83
Clevelands.... 14,529 43 837,9:0 138,060 235,000 167,868 09 .......
Chlcafo ..... . 40,162 34  8,177.657 146.720 900,000 2,808,655 T4 1,714,604 19
Detroft.... .. 1,687 05 506,2 3,540 95,000 413,902 05 213,854 95
Milwaukee.... 30,583 w7 314,969 60,758 40,000 811,306 67 230,675 47
Leavenworth$. 2,028 63 109.665 18,160 10,000 898 63
&t. Louis...... 67,411 86 1,864,518 187,470 450,000 1,098,419 &6 474,667 0
Total... $3,308,957 16 $38,495,10285,672,438 $14,585,000 $20,858,403 56 $19,675,580 65

& One-half of 25 cent, which ma;
in New York city, Three per Cents, or
+ Amouat of specie an
reserve on circalation, 4. e.
In these two cities the a

cons{st. of balances due from approved associations
mpounds on hand.
lgial tenders in excess of what is required to be kept on Aand as
N of 25 per cent of circulation.
g te amount of reeerve is deficient as follows: in Cleveland
£201,191 73and in Leavenwort ,884 53, the sum of which amounts—§200,076 26—1is deduct.d
from the sum of the amounts in the last column to show the excess
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LAWFUL MONKEY RESERVE OF NATIONAL BANKS OF THE CITY OF NEW YORK, JULY 6, 1868.

Deposits (deducting
exch. for clearing
No, ot honee) including bal A te of
Banks Circulation anc: s due to Banks Ciiculation and
reported. outstanding. and Baukers, D ts,
New York city........ 57 $385,867, 07 $313,336,746 86 $941,703,978 86

— Reserve on hand -
~2-5 of theamount required must 38-5oftheamt.re- 85of Res, for

Amount of con:ist of lawf.l money.—~ quired may con- deposits on}
Reserve Por Le, wistof Three per may conslsto!
required. cent, Tenders. Specile. Cent Certificates, Comp. l. Notes,

$61,925,893 46 206 $30,423,823 $15,207,975 68 $26,115,000 $17,313,190
Amount of Amount of
Aggregate 8pecieard Legal available Re- Per
amount of enders in excess serve in excess cent-
available Per of the amount re- of the amount age of
Reserve Cent. t%lred. required. excess.
$79,148,087 63 81 9-10 $20,951,400 25 $17,22,994 17 6910

THE COMMERCIAL OUTLOOK.

The fall trade opens with unusual encouragements, and yet with some
peculiarly perplexing doubts. In our last iseue, we pointed out the
injurious effects upon trade of a succession of short crops ; it is satisfactory
to be able to state that the country is now nearing the end of this
cardinal cause of commercial depression. It may now be considered as
almoat beyond doubt that the present barvest will prove the most
abundant in the history of the country. Nor are we likely to be deprived
of the commercial advantage of cheaper bread through scarecity in Europe ;
for there also the yield of grain promises to go far toward restoring
stocks to their usual volume, the chief essential to the recovery of average
prices for food. T.is not easy to over-estimate the importance to com-
merce of a good supply of breadstuffs. The cheapening of food removes
the most stuborn impediment to the reduction of wages, the high rates
of which have, for five years, been the bane of our industries. With a
reduced cost of the main staple of subsistence, we are apt to have lower
prices for the other articles of food; and with a general coantraction of
the costs of subsistence, consumers have the more to expend upon other
commodities. An abundant harvest thus favors at the same time an
increased and a cheaper production and an enlarged demand, whioh
is but another phrase for a profitable and active trade.

This prospect bodes good for the country generally, and the agri-
cultural sections especially. There is, however, some uncertainty over-
hanging the great staple upon which the South is directly dependent
and in which all sections are indirectly concerned. It is now universally
conceded that a crop of 3,000,000 bales of cotton is not to be thought of.
Present accounts from some sections of the cotton region represent the
crop as suffering from rains and the worm, and it is feared that oune-hal
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the crop of Alabama may be lost from this cause. It also remains to
he seen how far the election excitement, acting upon the sensational pro-
pensity of the negroes, may divert labor from picking operations; the
planters profess considerable apprehension on this ground. The South is
likely to realize a handsome aggregate value for the crop, whatever may
prove to be the yield ; for with a light yield the price will correspond-
ingly advance. It is bardly to be hoped, however, that the country is
about to be benefited by a cheapening of the chief staple of clothing,
contemporaneously with a decline in the price of food. We have a stock
of but 75,000 bales of all qualities of cotton in the country to serve us
until the new crop comes into the market; a condition of things by no
means favorable to the season opening with low prices. The prospects
of the cotton crop, therefore, cannot be reckoned among the causes help-
ing to produce a generally healthier condition of trade, except so far as it
promises to improve the trading position of the South. The sugar and
rice crops of that section, however, give promise of a large increase, which
again will have the important advantage to the whole Union of helping
to cheapen food products.

There are certain fiscal considerations tending to impart confidence
and steadiness to trade. Congress has declined to enact any further
modifications of importance in the tariff, tending, as all such changes
do, to embarrass our foreign trade. The pressure of political opinion
has induced Congress to curtail the expenditures of the Government, and
the internal taxes have been removed from all manufactures, a relief
which, whether it may prove permanent or not, must have a material
influence in encouraging trade. To this exient, we may congratulate
ourselves upon having recoveredfrom the derangements and extravagances
incident to the lats war. Although these changes are very far from
amounting to the recovery of a normal condition of things, yet they
indicate progress ; they are a concession to a popular desire for a sounder
condition of things; and they are the commencement of a course of
recuperation which, though propelled rather by the popular instinct
than statesmanship, must ultimately place affairs in a healthy condition.
Thus much the commercial mind of the country will conclude; and
trade will take courage accordingly.

In order, however, to arrive at a well balanced estimate of the future,
it is necessary to take into the account certain facts and tendencies of
a less favorable character. The political condition of the South is not such
as to encourage enterprise in that section. Although a system of recon-
struction has been established in most of the States, yet it remains to be
seen how far political opposition may defeat its success, at least temporarily.
The action of the Tennesseo Legislature, in passing a law providing for
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a militia force to meet a present political emergency, is not assuring;
and is the less so from the fact that other States may deem the same
course necessary in view of election contingencies. The presidential can-
vass is being conducted with more than ordinary acrimony and passion,
and during the latter stazes may be attended with developments caloulated
to disturb confidence. These excitements are always attended with a
diversion of attention from trade during the busiest period of the fall
season ; and, this year, the interruption is likely to be greater than usual.

Again, the course of our foreign trade is not at present wholly
satisfactory. While it may be reasonably presumed that we have now
reached a period when the remittance of bonds can be po longer available
to any material extent in settlement for our imports, we see our exports
of produce declining and our imports incressing; a course of affairs
which has called for an unprecedented export of specie this year, and
which, with the remittance of the Alaska purchase-money, has reduced the
supply of gold in the country to an unusually low point. This course
of affairs is inducing an active rise in the gold premium, and is likely to
result in a great deal of speculation for the next few weeks; which would
not only embarrass our foreign trade, but produce a good deal of financial
uneasiness.

‘We would fain hope that no bindrance to trade may arise from bank-
ing sources; and yet we must confess to some misgivings on this point.
For two euccessive seasons, last full and this spring, we have seen mer-
chants and manufacturers seriously embarrassed through the banks show-
ing a preference for stock loans over discounts. Several failures arose
from this cause, and much of the recent depression of trade is due to it.
Aud the present condition of the banks is such as to tempt them strongly
to a repetition of this reprehensible policy. It appears from the July
quarterly statement of the National banks of the United States that the
loans and discounts are $67,400,000 more than at the same period of
1867 ; and, considering the general quiet of trade and manufactures, it is
reasonable to conclude that this expansion is due to an increase of loans
upon seourities, If then the banks are resolved upon paying due deference
to the claims of their mercantile customers, it must be at the risk of
their call borrowers; a risk which it requires much courage in the banks
to challenge. The deposits of the interior banks with their New York
correspondents appear to be very unusually large. When the crop move-
ments set in, these deposits will be withdrawn; large amounts of grain
paper will be sent here for discount ; and the country banks will, in addition,
require advances of currency. It is impossible to contemplate these
movements without some anxiety as to the policy the banks may adopt
toward the commercial community.
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PHILADELPHIA, WILMINGTON AND BALTIMOBE RAILROAD.

The roads owned, leased and operated by the Philadelphisa, Wilmington
and Baltimore Railroad Company are described as follows :

Miles,

Main Line: Philadelphia, Pa., 10 Biltimore, Md.eeer.ce et vene covenenrinsensacenseees 85.95

Branch Line: Havre de Grace to Purt Depoeit.. ...ce.civveee srvennens cocsoncones .. 8.80
Second track on main Hoe............cccoiiiieeiaiieicans sesocses cesereiianniaces 80.00

8idings, turnouts, &C........... Leresesens: sesessenconee sesrcietcccacsnrecess. o 95.85 105.95

Total length ot single track owned...... 0000000, 000000000 e or serensannoannnns 905.70

gonthmrk (Philadelphia) Ratlroad leased.......coeceevienecnceinosnccaccnes miles 2.
ewcast ¢ acd Wilmington Rall-oad, leasid......cccviiecnciacenisecescnccascanns 5
New. astle and Frenchtown Rallroad, leased., .
Delawaie Raiiroad, leased... ..............
Junrtion and br. akwater Ra'lroad, leased......
Eustern shore Railroad, leased

Total length (single track) owned, leased and operated.... ....cce0..... teesesenane 850.52

—and to this total may be added probably 10 to 12 miles for side tracks
on the leased railroads. With exception of the Southwark Railroad,
which carries the main line into Philadelphia from South street to Queen
street, these leased roads are in Delaware and Eastern Maryland, and
at Apamessix Sound connect with steamers running to and from Norfolk,
Va. The branch from Havre de Grace to Port Deposit will be met at
the last named place by the Columbia and Port Deposit Railroad, and
with it form a short route from the coal ports of the Susquehanna to
the seaboard.

An article published in the MaeaziNe of May, 18686, gives an extended
review of the condition of the Philadelphia Wilmington and Baltimore
Company up to October 81, 1865. The present article is a supplement to
that referred to.

ROLLING BTOCK AND TRAIN OPERATIONS, *

The company owned, at the close of each of the seven fiscal yeats clos-
ing with October 31, 1867, the following engines and cars:

October, Loco- ~Carsinthe reveral departm'e~
3lst. motives, Pas'ver. Freight, Koad. ‘L'otal,
BBL..ne seseereernnnarnenesesrnnnan ceeerteraane 33 109 [T 61 664
3 87 110 630 61 sul
9 10 88 68 1,00

41 109 948 88 1,145

53 m 904 18 1,183

53 8 87 118 i,086

58 ] 8§70 118 1,086

This enumeration includes the engines and cars used on the Dela-
ware leased lines.
The mileage of trains, the number and mileage of passengers, and the
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tons and mileage of freight in the same years are stated in the following
exhibit :

Plscal Train ~———Pas ———  ~~———Freigh
years,
1860-81.....cc0crennnncnnee
1881-63

sengers ght———

mlle;g. Number, Mileage. Tons, Mileage.
), 629,088 28,128,631 165,353 9,553,108
854,488 43,573,777 176,973 12,168,450
1,041,961 54,301,460 217,034 16,612,542
1,351,416 68,560,383 240,208 16,418,360
1,385,931 71,791,162 285,939 18,549,633
109269 not stated. 960,204 not stated.
983,934 not stated. 213,962 not stated.

OPERATING ACCOUNTS—EARNINGS, EXPENSES, &C.

The following statements show the earnings, expenses, and profits of
operating the road yearly for the seven years ending October 31, 1867:

— Operating Eamings Dividend
5 Frelgxt. Other. Total. exeggnseo less exp, aid.
363, 63,847 885

76 894,830
72204 23959 49,819 1,574,260 513,639
2540,248 958561 1.5:3.686 690,077
697,160 85.241 3,205,509 1417919 1,737,580 gg,«o
658 771,176  64.681 3,528.464 2,353,809 1,574,554 U7

720,554 65,087 8,470,958 1,335.820 1,185,138 474,147
297 818,511 110,731 2,433,581 1,54:,800 890,730 856,336

The total income of the company for the same seven years was as
exhibited in the following table :

Fiscal Earnings P., —Profits from leas 8.~  Other . Totsl
Yeare. W. & B. RR. Frencht'n RR. Delaware RR. income. Income.
188081 ....ccoevueeccnna... $88489094 191526 @ veeesess  $S92.746 30

1861-63....c000.
1963-63

6,061 20
1963-64 . 23,335 83
1964-65 . 10,929 79
1885-66 9,

899 28 ceiiaeas
18,204 08 12,907 85

From which deduct the following disbursements :

~Loss on leases..
Fiscal Interest French- Dehware Sinking Divid'ds New Total
years. paid. to nRR. RR. fund. to stock. works. amount.
1860-61...cc0cccncncneccanes $155913 § . $53,060 $46,666 $364,000 $97,044 $T15,983

143,479 'llO 8 28,438 43,666 513,630 325,636 1,060 570
84,606 “er 5,637 53,833 691,077 8T1 044 134
283 805,440 1.114,680 1,952,413

1861-63...
1863-63.

> .
45,178 15 eoee 347 1,016,733 970
e BLIST LD sgleos 2‘43‘,“1 '75:‘1450 "gg?r‘:sss
evenn. 196518 Lol Jl. 856,330 90,000 1,072,852

In the year 1865-66 the April dividend alone was paid, the divi-
dend days in that year having been changed from April and October
to Jenuary and July. The interest column shows the interest paid less the
interest received.

ABBTRACT OF BALANCE SHEET.

The financial condition of the company at the close of each of the seven
years ending October 31,1861-1867, both inclusive, is shown in the fol-
lowing compilation from the yearly balance sheets. The changes in

.
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share capital and bonds from year to year till 1866 were chiefly the result
of the conversion of the latter into stock. In the year named the bonded
debt was increased by 81,000,000, and in 1867 by $415,000, which
amonnts were required for additional construction and improvements,
including the bridge over the Susquehanna, second track (now completed),
and other works. The addition to the construction account in the two
last years amounted to the large sum of $2,025,634 63 :

Ground Current Revenue Total
rents. accounts, balinces. amount.

$20,000 $175,983 $490,507 $8,712,000
20,000 274,708 1,014,196 9,501,406
20,000 291,99 13813053 10.332478
2000 456,631 1,168,533 11,114,5:8
20,000 453,895 721,046 10,660,942
21,338 202,797 1,934,604 11,937,6M
20,000 465,330 1,088,568 12,467,009

Per contra, as follows, viz.:

Railroad & Real Btock& Fuel& Accounts Advances

Year Appurienances. esta'e.securities, material. & ca-h. & improvts
7.706,137  §206,650 $142,810 $35,313  $573,649 509

7,724,349 206.050 wo.m 78,008 984,518 60,253

. 8,246,144 ¢ 0 763,762 108,560 804,990 195,140

.. 9,106,920 !05.(50 594,661 158,681 883,648 161,158
.. 9,108,647 55,650 892,188 997418 639,481 547,961
.. 10,964,701 55,650 425034 238,501 448,178 255,411
186Tmmrmrrnoroerenreee 11182181 ...... 554,334 171,48 459,087 15 ,847

Included in the column headed “ Railroad and appurtenances” is the
amount of 744,425, being ths capital stock of the Newcastle and French-
town Railroad Company exchanged for capital stock of the P., W. and
B. Company. The total capital of the N, and F. R.R. Company is
$744,520. Their separate organization is kept up for State purposes;
nor are their accounts included in this company’s, except so far as to show
the profit and loss on operations, and the capital and cost of the road
as above.

PROPORTIONAL DEDUCTIONS.

The following table shows the cost of the P.,, W. and B. R. R. (not
including the N. and F. R. R.,) absolute and per mile; the gross earn-
ings, expenses and profits per mile; the expenses and earnings per cent,
and the profits to cost of road per cent, with the dividends per cent to
capital in each of the seven years ending Oct. 31, 1867:

Earn'gs Expes Profits Exp’es Pﬂ":&ltl Dir.

Fiscal ~—Cost of road.— per per per per
+ ars. Absolute. Perm. mile. mllo mile. cent., cost {) c (ent
B6Le.eeenneenns crencnes 51 021,718 s'm.m $15,3569 $6,3'2 $9,817  40.80
. . .919.9!4 72,708 23,163 6,964 16,308 29U 2& 55

7,603,719 78,451 2,461 9964 16,497 87.646 21.10 10

8,362,493 'y 883,390 15,‘!91 18,0 4580 20.78 10

.. 8,362,1 87,106 39,880 23478 16,402 58.83 13 83 10

.. 9,620, 100,210 95,739 1&915 11,8:4  5%.04 1.7 10

. 10.887.756 103,877 94,835 15418 8,W7 63.38 8 51 10

The stock of thxs company is chiefly held in Boston, and sales are seldom
made in other than the Boston market. The following tabls shows the
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monthly and yearly range of prices on a par of 850 per share, for the
five years 1863-1867, both inclusive:

PRIOCES OF SHARES IN THE BOSTON MARKET

~

Diﬁdendl April and Octobu——— Di' J & J.
1883.

JANUATY.co00 eeeeennen 59X @693 65@68 ¢8 'n B'ue "9% M am

February.. 6435 @70 1@ G‘Ix BBX@51X B85 @65
lhrchm.. 67 'n" 0%R4 58 @57 BAX@BX
April... 6IX@T0 TNX@TT ){@63 BBl @6 BAIN@54X
3 SN (B@UX XK@ K OTX@"E B4 @50
June..... . 7T @1 4 @0 x (32 52 @56
July. . . 684@% T3 @WK A0 BX@5T  BIX@043
Aug\m.. (310 MUH@MUX 65 Mx 58 1 B13@55
Septembe: 6IX¥@WX 65 @1 6l B3X(@B83  B3)
ber. . 61X @33¢ 603 85 ¥ 51X @53K
Novembe (1% 3 63X i B8X@BL 56 b1
86 @NX 6TX@6Y 5ok 4] 534 @K

Y68l ..c..o00ecencsece BIXK@TIX  63X@TT 88X@73 BIK@63K  BIX@36X

LAKE SUPEBIOR COPPER MINES.
The foll wamg return has recently been published, showing in detail the

product of the Lake Superior copper mines for 1867 :
PORTAGE LAKE DISTRICT.
. Mine. Touns, Lbs, Mine. Tons Lhe,
Pewabic mine......... eseeresee 1,178 1,452 Albany and Boston mine........ 65 1,";;4
uin(y mine...........eeeeeeee 1,119 1,194 | Concord mlne P | ¢ 800
ne. .. 963 1,403 las mine........ . 48 468
Calumet mine.. 1,484 Sou h Penblc mine.....i.illl 88 1,628
Huron mine.. 563 1,087 —_—
Tele Royal min 508 003 Total........ . 84% 865
g:cnl?c g 1% Product in 1866 - . 5,650 1,747
Sheldon Co\nmbhmlne i, 816 LS|  Increasein180t............. T8 o8
Grand Portagomine........... 310 1,969

KEWEENAW DISTRICT,

Mine Tons. Lbs. Mine. Lbe,
Copper Fals..... cecnseeeass o 1,086
Plll.:::irg and Boston . % 1,501
Central ........... . . 1,8
Peonsylvania... . 81 817 | Mendota.....eee veerreronnnnens 2 m
Pheenix...ocoeeens ceennnn .. 9% 517 —_— .
Bay State....... Ceessesses 174 011 Total ....... coeecennaene.e 8,8M Ly 4
8t. Clair....... vee .. 116 1,0:8( Product of 1866....c..c......... 8,028 691
Amygdaloid.... .. 10T 1,62 —_—

tNA. .. qeiennene [ - I X >~ Increase In 1867............ 17718 086
OOTONAGON DISTRICT.
Mioe. Tons. Lbs.| Mine, Tons, ng.
329 812 | Superior....... [ | ]
g}i‘ Fliot Steel River...... 14 114
1,267 otal. . 3
1,669 Product of 1866. . ’;:A},’

DIB...cocceees seees cvee.nes B9 618 Decrease of 1867............. 193
0dOniA. o ore e ir e 49 1,007 040

For the purpose of comparing these returns with former years, we have
5
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compiled the table below, showing the extent of the yearly production in

the three several districts. :
-Calendasr Keweenaw  Portage Lake Octonagon Total
3 .

District. District. Dietrict Tons.

. 1,184.1 2,658.6 6,035.6
1,605.6 2,621.0 6,161.4

2,797.6 8,6:8.4 8,426.9

2,811.6 3,5C7.9 9,5628.3

39425 2,730 6 9,:123.4

4,121.1 2,029.6 8,697.8

4,292 9 1,784.7 8,567.4

5,3%4.6 1,911.8 9,798.6

5,650.9 1,701.6 10,375.8

¢4u 3 ,509.6 11,785.3

Ten FearBoues soenees oo sonveen 25,319.7 39,215.8 23,968.8 88,485.3

It thus appears that the annual production of mineral in the last ten
years has increased from 6,075.6 tons to 11,735.3 tons, or about 93.15
-per cent. In 1863 and 1864 production was reduced on account of the
withdrawal of the miners from their pursuits for the purpose of increasing
the strength of the army in the field. Since the latter date, however,
immense progress has been made, and so rapid has been the development
that the Lake Superior mines for the last two years have produced oue-half
the estimated consumption of copper within the United States. Califor-
nia, Vermont, Maryland, North Carolina, Virginia and Tennessee together
produce the othet half. The imports from Canada, Cuba, Chili, &e., are
counterbalanced by the' export of our domestic copper. The estimated
consumption of copper in the United States is from 25,000,000 to
50,000,000 pounds,the quantity varying more or less as it is affected by
prices and other circumstancea,

The above table refeis only to the amowat of mineral produced. Some
of this is smelted at the mines, but by far the largest portion is maou-
factured into ingot at Detroit, Buffalo, Pittsburg, &ec. The loss in smelt-
ing varies in the different samples operated upon, but is on the average
from 25 to 80 per cent. This is a comparatively small loss. In Wales
ores containing as low as 8 or 10 per cent of metal are reduced and the
operation is profitable.

The total value of the products of the mines worked since 1845, as
estimated by Whitney in his Metallic Wealth of the United States, and
other reliable authorities, is given asnearly exact as possible in the follow-
ing table, the mineral being reduced to ingot :

From 1818 to 1834 fnclusive...ccvcivevanniiiianee 7.642 tons
From 1555 to 1857 inclusive..... eesenee sessccsnae 11,812 wons
18,954 tons at $500 per ton.... . $£9,477,000
1858..eiuiieen seee b teeenuiieiaseees seeee ooe 5,000 tonsat 460 perton.... . 1,610,000
. «... 4,200 tons at 460 per ton...... 1,932,100
6,000 tous at 420 per ton 520,000
. %5400 tons at 420 perton 8,160,000
8,000 tons at 5B pert n. 4,200,000
. 8,000 tons at 800 per ton. 6,400,000
. 8,000 tons at 825 per ton 6,600,000
. 8,500 tons at 850 per ton 7,225,000
. 8,750 tons at 6UC per ton. .... 250,000
. 9,000 toLeat 600 perton...... 4,500,009
Total... . ceveesennis sevrnnsrcenccsanrenans.. 90,034 tons $52,594,000
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TRADE OF GREAT BRITAIN AND THE UNITED STATES.

The Board of Trade returns of Great Britain for May and five months
ending May 31, have just been published. They show that the declared
value of the exports of British and Irish produce and manufacturesin May
amounted to £14,670,035, against £15,936,864 in 1867,and £15,870,131
in 1866; the total for the five months being £70,668,103, against
£72,123,393 and £78,327,710, The computed real value of the principal
imports in April was £31,083,055, against £19,816,597 in 1867 and
£24,034,877 in 1866. During the four months ending April 80 the
value of the imports was computed at £88,373 1049; against £64,142,642
in 1867, and £73,516,565 in 1866.

With regard to cotton the statement shows that in May there was
jmported 1,353,965 cwt.; of which 978,095 cwt. were from the United
States, 104,404 cwt. from Brazil, 114,145 cwt. from Egypt, and 139,951
cwt. from the East Indies. In the corresponding month last year there
was received 1,551,087 cwt., and in 1866 1,490,636 cwt. The following

are the particulars for the five months:

18686. 1807, 1868,
cwt. cwt. cwt,
From United States-... ... ... . 2,471,039 2,690,611 8,817,5¢6
Bahamas and Bermuda.. . &m 4,088 41
N .
832,708 300,808 am.m
94 40,847 10.714

76,
551251 657,187
1,649,558 538,818 617.019

9,041
91,056 110,004 58,187
Total.vernrernnnees eeeeeerenns reenenes e 5,180,010 4,353,483 4,939,678

The exports of cotton and cotton goods in the five months are sub-
joined :

1887. 1868,

78,803 40,711

81,794 51,836

3,088 1,671

209,881 206,875

202,015 218,768

433,168 442,030

TotAl..e.uverenanennns veerrees e ceeee 1,995,020 1,108,607 1,061,980
o OF COTION GOODS,

. 1 1967. 1868.
FAM.erueree. vreveenseecsarnessnsennneenneee.lbly 55,395,016 61,197,610 77,160,071
PIECE BOOAB. . +rns arvenesrrnrsnnesnesnresanes yds. 085,540,674 1,008,164,235  1,164.750.645

....................................... lbs. 2,482,013 9,665,588 181,369

The following statement shows the quantities of goods exported to the
United States during the five months ending May 381, in the present and
last two years :

1866. 1867. 1868.
Alkali, cwts .. . 751,851 598,998 637,160
Beer and ale, bbla 6,149 8,176 9,740
Coals, tons.. vee 55,9206 58,113 4,87
OoI',l;fon lg::w‘ di 58,100,941 42,691,083
ec 8, FRIAB..cciiineiiieresarnccntscassanccnne .
Thrent, 108 cevenssannns ot «. 63,735 621,883 153069
Earthenwaro and porcelaln ..... cene 47,857

38,895
Haberdashery and mlllinery (value).. 674 208 446,863
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HARDWARES AND CUTLERY—

Knivoa. forb &c. (vnlue) 212,180 10,750 68,782

Anvils, vi .&c (val £52,907 40,951
anncmrelof Gennn lilver.&c(vllne y 292,181 1&%
[T T TR u,aosm 41,876,234 82,771,

METALS—
Tron—Pig, &C.,tom8 ...ooiiiiiiiiiniteoteiiieiannes cane 4’9‘.& 49,965 93,190

Bar, &, tons... .....iiiiieiinnes cose sseresssanne 10,395 4,

&Itroudm tons .. 'ssc 87,299 ﬂs.%
................... 21

Hoops, nheetl and boﬂer plntos. tons 12.817 10.312 4.1%

‘Wrought, 4,929

1,660
8,589 8,48 5,410

Steel Unwronght, ton
5,101 2,047 1189
2,798 20

Copper, wrought, cwta.

N p , &c 2% tonl. 21 3,907
eg . cees 483,020 897698 518,788
Ollse g‘llll...... cesectstacsnsinae ane eveccces seesees . 469,145 833,056 145,644
Salt, POMB vanrnnrneernvnnen wevernnesnsssasasns sorenrnnnns 96,113 63,013 07,548

BI%K Ao-rum—
road plece goods, &C., YArds .....cceeuveriiniasacnnneinens 409225 215539 155,485
dkerclhi dozens.. 68

bbons, 1bs. reeees
Othernrﬂcles of silk (nlne
+11k manuf’s mixed with other matenals
N Becceoeesontes cos cusen

00],1b8...cc civrieens
WoOLEN AND WORSTED MANUFACTURES—
Garpots and araggets, irds.. bty
Shawls, rugs, &c.. number.. 437 ,m‘
Worsted stuffs and wamooulnzs, erdn . u,ooo,m 21,910.“) 28.442,'.'26
Annexed is a statement showing the extent of the exports of British
and Irish produce and manufactures to the United States and France dur-
ing the first five months of the present and last two years, The figures
show a most important falling off in the extent of the trade with both
countries. To the United States the decline, as compared with last year,
ia about 14,000,000 yards and lbs., and as much as 51,000,000 yards and
Ibs. as compared with 1866. To France the shipments exbibit a decline
of about 11,700,000 yards and lbs., as compared with 1867, and of
8,000,000 yards and lbs. as comparzd with 1866, The statement is as

follows :

,853
251,770 23,501 66,149
26,98

- M, 13,658
oo oha

TO TEE UNITED STATES,

1866, 1867. 1863.
Cotton piece g00dB.......ccc00eevvae. ens ........yds. 63,470,107 58,100,941 42,601,085
Cotton thread........ ..lbs 637,736 621.882 52,069
Linen piece goods .. . 41,576,234 82,771,288
Linen thread.. 645,127 449,
‘Woolen cloth ..... 2,267,163 1,084 (27
Carpets and drugge! 2,166,804 1,390,119
Worsted stuffs aud waistcoatings.... 1,970,640 449,

MOl ceerernerensens - renneenssersaraseneraees 160,075,859 192,838,791 108,160,580

TO FRANCE.
gotumyallrn ........ tesssesessacaasarassssscases (DB, 1-1('333:;338 s(l)':&?sg &g?,gg
otton plece s... . ..yds. X o

Cotton ]t)hrnnfood " 68,501 3,247 68,499
Lunen yarn. eee .1bs. , 2,207,334 930,118
Linen plece g00d8....ccvuvs veeeeencnncens ve...yds. 1,285.819 2,241,853 1,617,983
Woolen yarn...... . .1bs. 767,721 728,481 8,401,730

‘Woolen cloth...... ,037, 2,860,528 012
Carpets and drugge! 5,63 78,949 272,262
‘Worsted stuffs and walnteomng-.. 8,766,163 9,449,149 6,991,424

Total...cuvee senceerenies s-avecrsncsnoncvaseneee 81,441,744 40,240,978 28,469,069
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COMMERCIAL CHRONICLE AND REVIEW.

The Money Market—Raflroad and Miscellsneous Securities—Bonds sold at the New York
8tock Exchange Board—Prices of Government Securities at New York—Course of Consols
and American Securities at London—@eneral movement of Coin and Bullion at New York—
Coarse of Gold at New Yerk—Course of Foreign Exchange at New Y ork.

July has passed without any variation from the quiet ueually characteristie
of that month. The money market has retained its extreme ease, funds having
been freely offered for temporary employment on Wall street at 3@4 per cent.
Throughout the counntry there has been a marked quiet of business, and the
baoks of the iaterior bave consequently allowed their balances with the banks
of this city to accumalate to an unusaal volame. It is due to this fact that the
deposits and the loans now range higher than at any former period. The follow-
ing comparison shows the totals of the statements of the New York banks on
the 25th July, the 27th June, and at the close of July 1867 :

W mmie Lo

SO0 -5 118000 7,768,000

.. 83,943,000 84,048.000 83,542,000

. 226,161,000  $14,302.000 186,318,000
73,285,000 78,868,000 70,174,000
T. e fo'lowing are the rates of Loans and Discounts for the month of May:
RATES OF LOANS AND DISCOUNTS.

July8 Ju'y10. July17. July$t. July8l.
Call 10808 .coveveecrscvcacecneese. 4 @6 4 @5 4 @5 S @4 8 4

Loans on Bonds and Mortglgo... W —--@1 -@71 —-@7T —-@T —@1
A 1, endorsed bills, 2 mos........ 6 @— 6 @— 6 @— 6 @— 6 @—
Goodendomdhlls,stdmoo veee —@7T —@T7T —@T —@1 —@"T

“ nngle names... T@747T@M1T@MYT@% T@"%

Lowergrades..........coceeeveee.. 6 @10 8 @10 8 @10 8 @O 8 @10

It will be observed that the deposits are large in proportion to the amourt
of legal tenders; a fact suggestive of a sharp reaction from the present ease, in
the event f a revival of business, consequent upon sn abuodant harvest and
cheaper bread, causing the country banks to call home their deposits. The
present high prices of securities are very much the res 1t of the extreme facil ty
of borrowing upon stocks ; and when the country requiree the very large bal-
ances was advanced npon Wall street collatersls, it is obvious that there must
be a sharp calling in of loans, aud that the value of securities must shrink to the
measure of the diminished ability of the banks for carrying them. Toward
the c'ose of the mouth money has been freely offered to the brokers for 60 to 90
days; these offe-s, however, seem to have come not from the banks but from
purties carrying very large amounts of stocks, and are probably designed to
mitigate the prevailing apprehension of difficalty in carrying stocks through
the tall money market, a fear which at present checks speculat ve purchases of
stocks. There appears to be some reason for supposing that certain large man-
ipulators of stocke have become interested in back shares for the purpose of
epabling then to coatrol loans for their own epeculative operations. This
practice was resorted to in the spring, with much consequent inconvenience to
trade; and it would appear that we are destined to see a similar tamfering with
bank management this fall



150 OOMMERCIAL CHRONICLE AND REVIEW. [August,

There bas been a brisker movement in stock speculation during the month.
The wealthy cliques who at present are almost the exclusive holders of stocks
have promoted an active manipulation of their respective shares. It would, how-
ev.r, be a mistake to regard the sales registered at the stock boards as repre-
senting 8o much business done between the cliques and the public. Quteide
operators, though co-operating more freely than of late, have yet done com.
paratively little, and a very important proportion of the reported transactions are
to be regarded as simply exchanges between the cliques and their agents»
known as “ washed sales.” We think it proper Lo epeak thus of the character
of current business in Wall street, for the reason that there is just now a more
than ordinary resort to finesse and tricky deceptions, against which the public
need to be on theirguard. ‘The sales of railroad and miscellaneous stocks a both
boards, in July, amount to 1,344,967 sbares, against 1,183,114 shares io
June, and 2,240,991 shares in July, 1867, a8 will appear from the follownng
statement :

Mining

'lrm rov'ntt ::
‘elegra,)

Steamal?lp“

Expr'ss&c**

Total—July............ ceaerarnaaaneree . 2,240,991 1344067  ..... 896,224
—since January 1............. cevereere 13,580,860 11'662,386  ..... 1,01864

United States securities have been subjected to a somewhat severe test through
the proposal in Congress to tax heavily the interest apen the debt, and in con-
nection with the declaration of the Democratic platform in favor of the payment
of Five-Twenties in greenbacks. These symptoms of the current of opinion
relative to the finances, have not appreciably affected the credit of the govern~
ment in Europe; and the steadiness of bonds abroad, «oncurrently with the ease
of mouey here, has sustained the market. Large shipments of bouds have been
made to Europe, in return for coupons and boods of 1848 sent home for eollection.
The active speculation in securities on the German bourses ha: also tnduced the
shipment of bonds by the German bavnkers on own aecount. It is estimated that
the total shipments fur July amount to about $10,000,000. The withdrawal of
euch a'large amount of bonds from the market has helped to sustain prices ; and
it is reasonable to swpposs that, but for this special d¢mand, quotations would
have declined under the adverse causes above alluded to.

BONDS SOLD AT THE N. Y, 8TO0K EXCHANGE BOARD,

Classes. 1867, 18868. Inc.
h 8. DOBd8 .cvee rersvsenaes evaneeeans 312 JTLI00  $36,364,00  $16,062,300
cee [ ELRER]
Sto s, cny b'de o BSM0 1T, T0500  18.677800 e
Company b'ds . 0 Tes000 1018s, 00 578,500 OIS
Tot.nl—Jnly . ) $18,640,500 $45095.-00 $8.451,700  .......
" —since Jan. 1., 0L T 106,941,980 210,140,320 103,198,000  ..... -

The daily elosing prices of the principal Government cecuritice at the New

T —————aa =
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York Stock Exchange Board in the month of July as represented by the latest
saie officially reported, are shown in the following statement :

PRICES OF GOVERNMENT SECURITIES AT m YORK,

Day of ~—6'8, 1881.~ ~———=8"s, (3-20 yrs.) Coupon v5 's,10-40 7-30.
month. Coup. Reg. 1863, 1884 1868, now. 1067, 1868 rs.C’pn.3d er.
Lo, 18% 110% 110X 100  109% 109 un 109%

118)% 110} 111X 108% 109 07% .....

llozf 111 108% 108% ..... un 100
olldny

...... .... 1183 1103 1113 108% 108X ..... 107  .....

.. . ¢ 1138 no 111 108 108y ..... 107 .. .

8. . 118% 1083 108‘6 ... 107X 1085

The closing prices of Five-Twenties at Frankfort in each week endicg with
Thursday, were as follows :
July 2. ly 9 Ju'y 16. July 23. July %0. .
TIHOTIN n‘L"Jnx w:é'zlm 76X 7674 Am:d'zox BX@TTH

The closing prices of Conasols for money and certain Armrerican securities (viz
U. S. 6% 5-20's 1862, Illinois Central and Erie shares) at London, ou each
day of the month of July are shown in the following statement :

Month

COURSE OF CONSOLS AND AMERICAN SECURITIES AT LONDON.
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Cumberland Coal
Quicksilver .
Canton Co...
Maﬂ% 88 pref
New York Central..
Hndaon River ... .. eee
Reading......

Michigan Southern ......
Michigan Central..
Cleveland and Pmabnrz reee
Cleveland and Toledo cen
Nonhweltern

Fort Wayne..
Jilinois Centra)
Ohio and Missies! ppl

ux 9«8 T
s s
% 9 e
183 188
70, 8%
868 963
02X 9y
03 N SIK 86X
108X 108 108X  ....
09K TK 9K K
My 79K 8IN 81K
106% 1053  308% 107X
119)xd100% 109  108%
186 1673 188  149%
80X VK s.. M

[duguat,

The following are the cloeing quotations at the regular board June 5, com-
pared with those of the five preceding weeks :

June lﬂ..hgy 8.July 10. July l'l.Jnly Mnlyu-

The following table will thow the opening, highest, lowest and closing prices
of all th) railway and miscellaneous securities quoted at the New York Stock
Exchange during the months of June and July, 1868 :

Railroad Stocke—

Open. Bigh iow. Cios. Gpen. Bign L w. G
o W 08, N W 08,
OB g L O Ok B i

Alton & Terre Haut .... 40
Boston, Hartford & ini 1% o 6% IR 18 % 16 X
eton, Hartfor rie
BuﬂhloN.Y.&Eﬂe... 85 85 6 8 ... ...
thcago & Alton . 19 188 189 138 188 138 137 187X
do ref .180 136 130 136  139)¢ 139 128} 138)¢
Chieago,gurl &Q,ulncy......... v eaee lg; l:gx :g; lg?" 164 165 164 165
ceesesssscce ‘. seve ey cees .-
do & Nonhweat’n cessnes . 8% T B TX 78 YMX T3 3%
do pref..... . 81 TIX X TN 81 K 83K
do & Rock lslnnd 10536 963 1033 105% 1203 106 110
Cleve., Col,,Cin. & Ind... 91y N 903 903 90 W) 833 883}
do Painesv. & Ashta..... O0v 107 1003 1003 100X 101 99 »x
do & Pittsburg...... . 88X 91% Bh 80 89X 90 84X 90
do & Toledo ...... 1093¢ 1103 1033 103X 108)¢ 1043 102% 103
Del., Lack & Western 14 194% 128 123 118 18 118 118
Dubugque & Sloux city 18 8 8 8 s 8 k(] ™
Erie ......... 68X "X 68 68% 0% T 6% 6%
do prel ™K 8 W W W WK UK
Barlem.... L1970 127 128 128 138 124 128 1M
................. Lo e... 134 1M 10 19
Hannlbal & St oseph . . 87 80} 85X 88 86 86 86
do do pxel 88 87 S8} 88 87 87
Hudson River ........ 1403 1393 139) 1388 1383
Illinofe Centnl ceensees ceeeess 149 188 149 187X 153 159 144 151
Jod. &Cin fonati........... ...l 53 53 50 50 50 53 50 513¢
Joliet & Chicago.. .. wess  sees . 91 91 91 91
Mar. & Cincin., 18t pref "Ny 20 WY W} 28 29 8 29
'3d pref. 10 10 10 10 10 10 10 10
Mlchigln Central .. 120 19X 117 118 116 119 116 119
8. &N. Ind, .89 93K 89 93 92 98 88X 88%
mu & . duCh'n, 1t pr 103 106 103 106 103 106 104 3
dr do ?d rr ] 93 98 93 100 2] 993¢
Milwaukee & 8t. Pau! 68x 61 62 65X TIX 65 X
a do pref.. 8 ™Y T 8 8y 85 8 8336
Morris & Essex..... 63 () 65 65 65 65 65 6>
New Jersey ........ . o eses  sees  sees  -ees 198 1238 3138 198
do ('\":ll.'ul ...... .. 119% 120 119% 19X 124K 143 120 120X
New York Central.. 134 1863 1381 134 134 138X 131X 183
do & N. H 151 151 145 148 145 145 148 14
gt?; wg.-g“& :voimf ot ggx gfx % gx gx ggx » gx
o safssippt ...
do do  pref T 9% 9 T T B 8X B
Panama ... . Lo 829% 39N 830 80 830 380
Pittsb., Ft. W. & Chica. 116 1163 100X 109 110 10 106X 1105
Rl O RE ML Ly ng RX R
cneseiger & Saral ga 'S
Rome & Watertown.. .. 118 118 118 18 119 120 110 1lv
Xecond Avenue ........ ceereane sees 40 463 40 463¢
Stonipgton.............. cerees seeenees saes 80 & 80 )
Toledo, Wab. &Weetem teeieesesas....  B1X  Bl3 46 48, 48 B84)¢ 48% OBl
do do do piet., cerieieees 69 69 69 69 69 8K 69 83
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Miscellaneous~—
Central Coal.. 50 80 80 80
Cumberiand Coal . .... . 85X X 38 3 8 35 33
Del. & Hud. (‘aml(}oﬂ . 1633 1683 138 184) 140 142 130 131
Pemuylvnnh (.oa.l ceee0eseteieren saee cies  .eee - 210 20 210 20
Pacific Mail .... .... e 9V 108 98 oM 100  101% 9Ty 101%
Atlantic do ....... 30 30 0 30 WX WY 28 28
Union Navigation . . 93 i VI )6 26X Wy WX WK
Booton ‘Water . ower . W 8 1 19 1M 17 16 17
Cantol eeeeeeian .... b} B1% 49 9 4 45 48y
(hryl ’provemont cees  see 11} 11 10 10
Btnm ck City 4 9 4 83 9 20X B 8%
da‘ """ gx 3;( : :x s‘x :x gx 3
uicketiver. .... oK % ¥ BX s MU WK 8
ey l'}‘ne’l'.l h . cees .asx ”,‘ 48} si'x !s(ll: 22" sg”: 2;2,‘
est. Union Tele; . .
Bankers & rokelgan ss.... . ll{‘ 114§ 100“ mx 106 106 %6 9
New Yoranu.o ceeee . e eeee s sees  eses + d 4 4
Exprees—
Aneﬂe‘n...... 46, 47, 48, 4 45,
Adams 51’92 ux M" bl”{ u§
United Bhtea . 44 48% 49X 45K 46
MNerchant's Union M !5){ €Ny W 8 MK
Wells, Fargo & Co.............. W)y BN X UK N

The gold preminm, duriog the latter half of the montbh, has shown a strong up-
ward tendency. TLe unprecedented y large exports of specie, and the increas-
ing t ndency of the imports, concurrently with a falling off in the exports of
produce, have produced an expectatiop that the supply of gold in the country is
likely to ! e reduced to an ususually low point ; while the agitation of financial
ideas unfavorable to the public credit, and the proepect of a very excited presi-
dential canvas have induced an unusually strong feeling among holders of gold.
The eupp'y of gold during the month has been $3,110,595 from California,
$4,700,000 rede - ption of Loan of 1848, aud $18,798,213 in interest upon Uniced
States bonds, makiog a total of $26,508,808. There has been withdrawn from
the market, for export $8.812,715, and for customs $9,556,593, total $18,369,308°

The f. llowiog formula furnishes the details of the general movement of coin
and ballion at this port for the month of July, 1867 aud 1868, comparatively :

GENERAL MOVEMENT OF OOIN AND BULLION AT XEW YORK.

In banks, near first 311 5,008 m‘%ﬂ‘l 30 ,ﬂ“fggzs: ?° crease
near first ....ccouunueens secrecses oees $TT63,906 $11,954,730 $4,185734 §... ...
Meceipts from California.. . vy TRe62130 8, "88488 ...u...
cl:rom of coin and bullie 64,801 7 s eens 83,474
interest paid.......... . . atecunas
Redemption loan of 1848 . s.se sescnces ses  eesscuse 4,700,000 4,700,000 ........
Total reported lnpply veree eossesasessssss $26,801,807 $38,480,4508 $11,687,658 §........
Brx of coin and bullion.. reessssaee 14,201.703 38,31!,7!5 ...... $5,488,987
Cabtomts GULIOR s veers rraeeraeeeraaas -8 9:184,404  0,L66.508  ........ 287,111
Total withdrawn ....oovieiinienennanae PR $24,096,208 818.”.&18 t ........ $5,796,608
Excess of reported supply......c.cccevennee coee $3,705,791 8’).120 141317 414,356 §..
Bpecie In banks at end............ secssccesssse . 87183,0904 20,804,101 12,066,007 ...... .

Denved from unreported sources.............. . $6,032,303  $653,934 $5,48310 §........

The following exhibits the fluctuations of the New York gold market ia the
month of June, 1868.
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COURSE OF GOLD AT NXEW YORK.

EIEE %
Date. g g % g

1402 1403 |1403¢
1403114036 |1402
3¢ |140X¢ 1140

X | 140,

ﬁox ma);' 1403
403 1141 1:83‘

=3

=
S,
FRRK
[
-
=

149X 148% haay -|ass 285 255
142% | 1435 |142% 1868 ... 000 [leaxg (198|145 [1983¢
1483|144 (1485 || «  1seR..ililll.l.|1097 1083|1203 (115

1 143 |1 . —_
A lﬂ;“ 1425¢114381¢ (148 ||S°ce Jan 1, 1868... ....|183}¢ (183X (1453|145
... 8201435143 1483 [143%

T'he following exhibits the quotations at New York for bankers 60 days bills
on the principal Eurcpean markets daily in the month of July, 1868 :
COURSE OF FOREIGN EXCHANGE (60 DAYS) AT NEW YORK.

London. Paris. Amsterdam. Bremen. Hamburg. Berlin,
cents for  ceantimes cents for cents for centsfor cents for
Days. 54 pence.  fordollar. thaler.
Loteeeerinnnns veee 110@110X  5I13K@513 NK@TR
teseessnses saeass 110X llO§ 518K Q31336 NE@T2
110@1103% 0513%5@5133 e X N%@N
110X @110% 518K@312)% 41 K%

. 110X@110)% B133@5123¢ %5

110X@110% 518X @513

=
b3

13

3

79

110X@110%  513% @512 NL@I

110X@110% 513%X@5123 - NE@T

110X @110% 513X @512 NELAW

oo 110K@1103% 513%@5123¢ NX@™

.. 110X@110¥ 5i18X@512% N%QM

110 @110% 5133 @512 N%K@R

110 @110 B133,@b12X 4 Mn%QPT

110 @11u} BIBK@513) NKP™

110 @110% B5134@51 NnEL@MI

110 @110% 513X @512 15LQT

% 513X @512} nL@

10X@ ... B513%@b51e) n%e™

10K@ .... BIBX@512% NEL@

110 .. BISK@512% NE@M

10K@ .... BISK@51w) N%K@I

1100 . . B13X @512} MK

110X@ .... 513}@5123 nKAT

. oo 10K@ .... BI1BX@512% NXQT
80... .. 10X@110X 5185 @512% nKPM
F S P . 110X@110% B513X@512)% N%@B
73

July, 1868........... 110 @1103 B13X@512% 41X @41% TIX@S0 ”X%K NLK@'
July, 186T...... ..., 108K @1107¢ 511 @511X 40X@41X% T8 @TX 86 ) TXQTUS

THE FUNDING BILL,

The following is the Funding bill, as reported by the Cemmittee of Conference,
and passed by both Houses. The President has not signed it at latest advices
and there is a difference of opinion as to whether it will become a law without his
signature, Congress haviog taken a recees till Sept, 21, and not baviog adjourned :

Ax Acr providing for the payment of the National Debt, und for the reduction of
the rate of interest thereon,

e it enacted, @c., That the Bééretary of the Tressury is hereby authorized to
issue coupon or registered bonds of the United States in such fo'm as be may pre-
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scribe, and of Zenominations of $1€0, or any multiple of that sum, redeemable in
coin st the pleasure of the United States after thirty or forty years respectively, and
bearing the following rates of yearly interest, payable semi-annually in evin, that
is to eay : The issue of bonds faling due in thirty years shall bear interest at four
and a half per centum ;. and bonds falling due in forty years shall bear interest at
four per centum, which e:id bonds, and the intetest thereon, shall be exempt from
the payment of all taxes or duties to the United States other than such income tax as
may te aseesced on other incomesr, a8 well as from taxation in any form, by or under
State, mubicips], or local authority, and the said honds shall be exclusively used, par
for par, for the redemption of, or in exchange for an equal amount of any of the
present, outstanding bonds of the United States known as the five-twenty bonds,
and may be issued to an amount in the aggregate sufficient to cover the principal
<f all such five-twenty bon s, and no more.

Sec. 2. And be it further enacted, That there is hereby appropriated out of the
duties derived from imported goods the sum of $135,000,000 annually, which sum.
duriog each fiscal year, shall be applied to the payment of the interest, and to the
reduction of the principal of the puglic debt, in such a manner as may be determined
by the Secretary of the Treasury, or as Congress may hereafter direct, ani such
reduction shall be in lieu of the sinking fund, contemplated by the fifth section of the
act, entitled an “ Act to authorize the issue of United States notes, and for the resump-
tion or funding thereof, and for funding the floating debt of the United States,”
approved Feb. 8, 1862. :

Sec. 8. And te it further enacted, That from and after the passage of thjs act, no
perecentage, deduction, commission, or co rpensation of any amount ‘or kind shall be
allowed t» any person for the sale, negotiation, redemption, or exchange of any bonds
or securities of the United States, or of any coin or bullion disposed of at the
Treasury Department or elsewhere on account of the United States ; and all acts and
parts of acts authorizing or permitting, by construction or otherwise, the Secretary
of the Treasury to appoint any agent other than some J)'toper officer of his Depart-
ment ltodmake such sale, redem, tion, or exchange of boods and securities, are hereby -
repealed,

>
VlRGl’_ﬂ DEBT STATEMENT.

The Treasurer of the State of Virginia has made the following exhibit of the State's
injebtedoess, in a letter to Messrs. Thomas Braoch & Co., of Richmond :

Taxasury OrsicE or Vmemu,}
Ricaxonp, June 19, 1868,

. rd .
In reply to yours of this date asking a statement of the debt of the State, I hore-
with submit the following:: v
Amount of old registered debt......coceeeniieennnnen ceereecnciectes [ITTTTTTr TS $22./ 04,208 88

Amount of old coupon debt...... ... .... Aceseres esesasecarsanees eeecsevenses 12,973,000 00
Amount of new debt (funded 10tereat)eeceecececcsccceccsesssssscoqe-scesscsocnss 6,844,957 (0
Amount of unpaid interest yet to be funded........ .iceiieeenn. ‘essesevesseose 600,000 00
Amom&t of interest due to 1at July, 1868, on new debt—funded and yet to be
JUNABA . L Lliieeiiiiieiiiiiiies sieseise i seessees seseenrieseeanareenaians 791,246 00
Amount of unpaid -intcrest to 1st July, 1§68, on old debt—rate 6 per cen', and
ONIY 4 Per CeDt PAIA. ... ccueereuerneeroasss: seeessansasse se ssessscsssossoosoe 686,9¢6 00
Amount of interest due on old debt to 1st July, 1868—which wiil not he paid... 935,448 00
Amoant of intere t due July, 1867, and January, 1368—and not collected. ...... 100,000 00
. O ceescscecisenecsnsnine - $44,855,915 38

Nors.-~In the old stered debt there is embraced $2,043,655 44, which is held by the sink
ing fund and literary fund ;: but $1,800,000 of bonds guaranteed by the State is not included
as part of the debt in this statement.

Balance in the Treasury, 17:h June, 188T....ceecee.ociiissecsrcrrocenvansassesasscess $569,000
Balance in tue Treuury'. 17th June, 1868 .. c.ve «eeesess teeesceessesecnre.osncneiaces 197,000

GEO. RYE, Treasurer of Virginia, ad interim,
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’

LOUISIANA DEBT STATEMENT.

The New Orleans Republican gives the following statement of the debt of
Louisiana, from the report of the State Auditor; adding, however, the free school
fund bonds which he had oout.tod

Bonds loaned Consolidated Bank. . $541,000 00
Bonde loaned Citizens Bank . ..... 4,297,338 33
Bonds issued 1n favor of Charit {‘

Raiiroad and for rell fof 8 ate tennry 1,897,000 00
Bonds to Jackson Rallread........ 834,000 00
Ronds to Opelon-as Kallroad...... 65,000 00
Bondr to Vicksburg and Shreveport Railroad.. 203,000 00
Bonds to Baton kouge and Gro:s Tete kailroad. 160,000 00
Bonds to “eminary fund....ece000.e00 196,000 00
Bonds to Free School fund, 529,000 00
D e i i L

onde fof ymen [ coupom cetesesceserasiane oo
Additional Levee bands..... 1,787,000 00
Flo.ungdebt........ 1.298,867 81

PUBLIC DEBT OF THE UNITED 3TATKS.

Abstract stajement, as appears from the books and Treasurer’s returns in

the T'reasury Department, on the 1st of June and 1st of Augu t, 1868:
DRERT REARING OOIN l"lm‘l‘.

June 1. st 1. Increase.  Decrease.

5 wcon'.. bondn.. W' 81!.400 00 381 400 00 $76,00000 § ......
& D7 UBBS2641 80 L....-eeee eeneccees 8,583,641 80

0 283.617!0000 100 00 cessenss

1494.756.600 00 1.&3&1%.100 (D 3,850.500 00 csenanns
13,000,000 00 ceeesee.. 18,000,000 00

cecesensns 18,000,

L Y ....a,ozo.w.susoz,oss.s-u,soooom,w.sasso
DEBT BEARING CURRENCY INTEREST.

. $95,902,000 00 $32,21C,000 0G 000 00
. wgg"asooo m 604,590 sa,aoa_. s
106610850 00  ..........

[] per ct. (RR ) bonds.
8-y'aracom. int.n’tes
8-years 7-30 notes .

SNp cent, certificates. . 50,000,000 00 000.000 00 ucceeer sreesens e

avy Pen. F'd8p.Cc... ..coveennnesn ceee ssene 1&0&‘0000(»18,0(”. [T
Total ....ioverensecrvaronenncee. 903,117,540 00 116,814,800 00 evesiace ao.aus,uoo,

MATURED DEBT NOT PRESENTED FOR PAYMENT.

'l-wn. dne Aug.18,’67, J'e &J"y 1, '63 $£917,500 00 438,800 00 $7, 300 oo $..... eos

6. . COMP. 108, 0708 <. vvrerer. 8,012.360 00 'g,'om,mo og $hmex0 1,098,480°00

B‘do of Texas ind’ ty.. . 256.0 0 00 26,000 00  ceeeeciiee aeaenn..

Treasury notes (old).. 155,311 64 154.511 64 .. . 700 00

B'ds of Apr. 15, 18 "Jan 2& 1847 &

March 51, 1848........... . 6,000 00 1.9!3.341& 1919.941 ﬂ) cececsen

Treas. n's orm.a.oa........ 555,498 00 .

Tempo loan... ......... 883,639 00 'NG 610 oo

Cortifi. of indebt’ess. ... ... 18,000, 00 18,000 00
Total..cceeoreecnnenansences oo 10,834,208 64 28,000,175 44 $7,964,978 80 ..........

DEBT BEARING NO INTER3ST,

United States notes. - $358.144,313 00 $306,02:,078 00

Fractional curreucy. . 2,531,689 94 567,818 37

Gold certi. ofdeposit 20.2% 180 00 32.414.000 00 31

Total ..ceceeveirornncenncancess 408,973,981 94 410,302,801 87 1,328,900 43 . eerens
BRECAPITULATION,

$
teeereeesess2,090,897,841 80 oss.xtleooooﬂm.tum
”soa'.m.mno "m. 14,890 00

Bearing coin interest.. 86.
10,834,203 64 18,099,176 44 1, ”4.913 80

Bearing cur’'yinterest.

Matured debt .
Bearing no lntem . .918.981 94 410,902,801 37 1,328,909 48
A G 7 .e0.2,648,758,566 38 2,638,588,756 81 esereess 10,164,809 87

reg .
Cogﬁ&cnr.tn'rreu................... 133,507,679 64 110,054,376 14  .......... 23,453,403 50
Debtless coinand cur..........o00....3,510,945,806 T4 3,528,534,480 6713,238503 93 .....c000uee
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The following statement shows the amount of coin and currency separately at
the dates in the foregoing table :

COIN AND CURRENCY IN TREASURY.
Coln ..ovecencrecsonerscnreccrcnns . $90,323,559 31 $83,419.917 98 §........... 6,818,641 83
CUITONCY.. eceevunee cencoennn. coee 48,379,120 83 26,644,358 21 ............ 16,634,763 13
Total coin & CUIre’Y.eee o ceocoees 183,507,679 64 110,064,376 14 ......... .23,453,408 50

The annual interest payable on the debt, as existing June 1 and August i,
1868 ' (exclasive of interest on the compound interest notes), compares as follows .
ANNUAL INTEREST PAYABLE ON PUBLIC DEBT.

Coin—5 t 11000095 00 SR 00 $Iem000 g o
COntB, .. ccciuvcooncncnces 2,040, 019,420 00 $33,80000 §........
67" “erdi 68 . 514,968 ¢

"

.......... X cveeee..  514,958°50
w g “ 1881...... 17,090,638 00 17,090,638 00 600 ...
w g gars}... 0,685,336 00 94,083,366 00 6,901,080 00  .......
« 6% NPF.. . 180,000 00  .oeumeeenn o enees ae 780,000 00
Total con interest ......cccunee.ne. $1:9,041,54¢ 50 $128,008,424 00 $4,044,517 80 §.... ....

Currency—6 percents. ....eee.....nne $2,854413 40 $3326,89340 381848000  ........

i A 7,709,677 et reeners  ievecess TTORGTT 83
woog e 2500,600 (0 1,890,000 00 390,000 00 © .........

Total currency Inter't.........c........ $1269,990 76  $5,118,808 40  ........ $6,911,007 85

ATLANTIC AND GREAT WESTERN RAILWAY,

The following terms have been agreed upon by the Debentare holders of this Com-
any :
pany pesxntURes £2.800,000, or 14,000,/00 poLLARS.

1. The 85,276 600 first and second divisional bonds in trust to be taken by the
debeoture helders in part liquidation of their claim.

2. For the Erie aud Niagara, the New Lisbun and the Oil Creek bonds and shares
in trust, of the face value of $931,700, and for the money in the hands of the
trustees, the debenture holders are to receive in cash $592,4 0, or at 4s 6d per
dollar. £18 ,290.

8. In substitution for, cver-due coupons on the divisional bonde in trust, to the
15th inst., amountiog to $1,171,000—income bonds, dollar for dollar, having ten and
fifteen years to run and bearing 7 per cent in currency, from 16th November, 18¢8,
are to beissued to the debenture holders pro rata—the coupons themselves to be held
in trust, so that in the event of any failure in the pavment either of interest or prio-
cipdnl on the income bonds, the coupons may be revived as a first charge upun ths
undertaking.

'l‘ogeth:‘r8 these thre> items will amount to $7,0.0,000 or 50 per cent of the deben-
tore claime.

4. For the cther m-iety of the debenture claims, also amounting to $7,000,0.0, the
debenture holders are to have the option of taking dollar for dollar in Second Con-
solidat d Mortgage Bonds, bearing 5 per cent interest, in sterling, from 15th Novem-
ber, 1870 ; the two yuars interest accruing between t5th November, 1268, and that
date, to be pail in Income Bonds having tweaty years to run, and bearing 7 per
cent in currency, or the option of tiking £ 80,0.0 in cash, being £10 for every £100
*benture beld, which i8 equivalent to 20 per cent for the Second Consolidated

ortgage.

ﬁ.tg Income bonds for $381,618 having ten and fifteen years to run, and bearing 7
E" cent in cunency from 16th November, 1868, are aleo to be issued tothe debenture

olders in respect to coupous accruing on the first divisional bonds, from 16th July,
1868, to 1et April, 1889, and on the second divisional bonds, from 17th July, 1368, to
1st April, 1870, frem which dates the payment of accru'ng coupons to be resume ; the
coupons themselves to be held in trust as in clause 3.

8. Income bonds for $700,000, having twenty yeais to run, and bea-ing 7 per cent
in currency, f om 15th November, 1868, are to be issued to the debenture holders in
respact of ocne year’s interest on the detentures to 16th November, 1868, at 5 per cent.
The divisional coupnns referred to in clause 3 and 5 are to be beld collaterally to
secure this issue also.

7. On the completion of this arrangement, the £2,800,000 debentures and the
$14,641,16) shares in the trust, are to be given up to the company for cancellation.

.
o ol

» .
s 3 e, 0w
. .
.
o .
o,
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All claims against the trustees are to be abandoded and the bill iu chancery to be

withdrawn. .
The effect of this arrangement will be as follows :

Face Market
value, value. Sterling.
Diviefonal tonds in trust... .......... eesseeancensnass  $5,236,600 $8,141,9€0 £6,941
l-»ct:me lqu‘lda(eﬁedagug)... 1.%310,% 1126359
) “ “ " B N 831:010 1126,358 253,408
......... T, 400 400 133,280
Ea‘g 200,000 ** ** 4, or second coneolidated 52y 8

“mo e bonds bearing 5 ger cent in steiling, from R
15th November, 1870, fur $7,000,000......... .c..... 7,000,000 1,400,000 280,000

TOtaleesecereracs ssecnconnnvenancncecneseescess $.5,081,516  $6,260,618 £1,318,689
—which will give for each debenture of £100—

Face Market

value, f’ ct. value, p.c.

Pivisional bonds... .eeeerieeie taeinietotioiees crne vesee  43°08 252

Income bonds..... . . 1810 905

Cash....... ..coeeee coe secsvene esessnssaces 476 476
Cash, or $2350—second consolida'ed mortgage bonds and income bonds fo:

two yeirs' interestat 7 per.ct. carrency..... eereeesnsssscantercsssasannne 00 10-00

114 93 4908

[This calculation is made at the rate of 60 per cent for the divisional bonds and 50 per cent
for the income bonds.]

RECEIPTS AND EXPENSES OF THE U. 8, GOVERNMENT.

Honorable David A. Wells, Special Commiseioner of the Internal Revenue, in
response to a letter of inquiry addres:ed to him has published a statement of the
receipts and expeuses of the Government for the fiscal year ending June 80th, 1868,
f.om which we extract the following:

. TrEASURY DEPARTMENT,
Orrice SPECIAL COMMISSIONER OF THE Rxvenuk,
+  Wasaixgron, July 15, 1868,

ou. William B. Allison, M. C.:

1e.—I have the honor to acknowledge the receipt of your note of July 9, and in
responee to the same I subnuit the followir g statements, premising, h wever, that only
e-bstantizl accuracy can be claimed for the account of receipts and expenditures for
the fiscal year ending June 80, 1868, inasmuch as sufficient time has not yet elapee
to allow of a perfect and ¢xact settlement on the books of the Trea:ury gepartment
of all the accounts o) the last quarter of the last fiscal year:

RECEIPTS.

The rational receipts of revenue from all sources, for the fiscal year ending Juna 80,
1868, were substaolially as follows:

Cnatomi(gol(')................... eeies sssecenne ‘1w‘m‘mo
Jnternal revenue (carrency. . 198,000,000
Miscellaneous (CUITeNCy).....c. ceecs.e. . . 47,000,000
Aublic lands and direct tax (carrency)..... vescsscecanian eie sieranecens veveens . 2,500,000

TOtAl.curceescerssanrnsnsonessarareasonssnngurannssarassssassasesssescasesene  $406,800,000

EXPEXDITURES.,
If we divide the total expenditures of the last fiscal year into “ crdinary expenses,”
or those which are required to support and maintain the Goveroment, and “ extra-
ordinary expensee,” or those which have been the unavoidable results of the war,
we have the followiog clasaification : .
Ordinary Ezpendilures,

1868-69.
1867-68. Estimated or
Actual, Appropriated,

C.yil List eﬁhtlve, executive, &C.......... conesacssscareeses $53,000,848 95 $36,000,0¢0
Interio’ (In {ans).......... coeernne . 4,601,000 00 500,000
Navy Department. . 25,T15.502 T3 17,800,000
War Departm:nt.......... feeie se o o . 56,713,410 00 88,081,013
Xkngiueer Bureau (1ivers and harbors)..... .. 6,182,620 €O 1,500,000

TOtileuurcsererernnsosnonnes oiosnsecersnnennnneeeennenees. $146,292,370 67  $90,831,018
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Eztraordinary) Ecpendilures.

! Fiscal year 1868-9, esti-
wes-i mated or
actual. lp:rnprlated

Intemt.pnbllcdebt vt setesescrecccsssssencens sesacsscesssess  $141,633,851 126,000,000
Penefons...... cesese: scosee 28,982,676 (100,000
Bonuties. .. .ee . 85,000,000 40.000 600
Preedmen‘s ‘Bureau ... 8.215,C00 500,000
ruction ex 1,799,270
lR,:imhnrsl;lg Sl'ltaes“.t l tho edi i 10,330,188
yments for property los or des ot
of the United SP° veen ceveiee 5,111,900
Subsietence of Indisns .. ceeen- 1,000,000
National cemeteries.. ceeres e . X
- Commutation of prlulonet N ntionl.... . 152,000

TOA). . ceieioaeesonraneosoes coverecsssacnsenancsssessss $325,818,845  $108,5000,000
Reduction of Taxalion.
'l'ha monnt of taxes abated or repealed since the close of the war has been estimated as

”"““’ﬁ“j&,” 1808 ..ovienrnnnrnnnreenenneennns eteees cvaraeinee ernesseeeee.  $67,000,000
o E:b a.’iees (e!e'iiﬁiiéﬁ'&f‘iiw “cotton) .. ; 28,768,000
Ol .eee eerrnrereneiveeenerennienninensennss eeereraneees $167,269,000

RAILROAD EARNINGS FOR JUNE.

The gross earnings of the under specified railroads for the month of
June, in 1867 and 1868, and for the first six months of each year are
exhibited in the subjoined statement :

GROSS EAENINGS FOR JUNE, AND FOR THE FIRST 81 M ONTHs OF 1867 AnD 1868
—~—~June—— —S8ix Mouthh
Ratflroads.

1868, 1367, 8t 8,
Atlantic and Great Western 8852,16‘( 39,400,2:«)0 ss.sas 900
Chicago and Alton........

1,347,6. 1,302,462
Chicago and Northwestern.. 808,367 1, lG‘l,BM 4.590,294 6,841 623
Chicago, Rock Islandand Pacific

261,480 866.200 1,582,801 1,892,001
Det~-it and Milwaukee ....... 136,718 135,000 712,696 y

Illinois Central..... 816,404 543,019 8,029,838 2,835,060
Marietta and Cincinnati...... 96,035 95934 537,503 579,310
Michigan Central .... W4T 8&% 1,044,688 2,065,898

Michigan Southern & North'n Ind... 804,233 868, £,050,703 2,392
Milwankee and 8t. Yaul...... cetes oo 168,395 458,094 1,990,501 2.512,100
Ohio and Missiesippi . 240,135 8[1.@3 1,649,367 079

o 1,388
Pittsburg, Fort 0 and ChicAgO..nvverens. ...,  BOTABL 601,948 8,390,336 3,766,900
St Touis Alton and Terre mmce.g el 156,068 143811 969,115 928,771
Toledo, Wabash and Western 804;810 298,94 1,660,037 1,654,012
Western Unlone....cvuueens @.663 71,885 202,857 823,045

To%al (16 r08ds)...ccvevuerennnecinanseeas oooees $4,722,643 $5,377,678837,704,906 50,296,255

JOURNAL OF BANKING, CURRENCY, AND FINANCE.

Returns of the New York, Philadelphia and Boston Banks.

Below we gnve the returns of the Banks of the three cities since Jan, 1 :
XEW YORK CITY BANK RETURNS.

Dat Specle Circulation. Deposits. L. Tend's, Ag. clear'ge,
January suo.m o s 2134, 614 $34,134,301 $187,070,783 $62,111,201 &es.m.
January 11, 464,170,738 10,222,856 84,004,137 104,835,535 64,753,116 553,884,525
Jaunuary 18 . $36,038,938 s.s.m.s«n 81,071,008 205888143 66,155,241 619,797,369
Januuysl 258,393,101  $5,106,800  84,03,762 210,083,084 67,154,161 528,508,228
February 1... 206,415 618 23,955,330 44,062,081  213.330,524 65,197,153 637,449,993
February 8... 470,065,856 22,828,873 31,006,834 217,844,518 55,846.%9 597,942,565
February 16... 271,015,970 24,102,955 84043206 216,750,823 63,471,763 550,021,185
February 21... 267.763,643  22.513,957 84,100,023  £09,085,851 60,866,980  453,421.£92
Fobruary 20 .. 267,140,618 22,001,643 81,0 6,298 208,651,578 58,883,607 705,109 784
March . 269,156,698 20,714,338  34,153857 907,787,080  57.017,041 619,210,595
March 14...... 266,616,0 19744,70. 84218881 01,183,470  b54,788.868  GV1,ZTT.641
March 21...... 261,436,900  17.944.808  34.212671 191,191,586 52,261,086 649,462,341
March 28 . .. WLUBUT 17298007 34100808 186,525,198  52.138/n8 657,848,908
April 4....... 264,257,801 17,0M,209 84,227,108 280,950,846 51,709,706 567,783,138

LU0 2620936798 16,848,150  34104,272 119651880 51,989,600, 493,371,451
.. 24817986 16,716,543 84,213,581 181,899,583 oe. 058370602 628,713,923
e o N
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Date. Loans. B‘pocle. Circulation. D;’potlu. LeﬂiTend'o. Ag.cleu' .

April 25....... BRB14,617T 14,943,547 34,237,084 180,307,489 868,757 2,784,164
ay 3....... 27,633,673 16,166,578 84,114,848 191,208,185 57,863,699 588,717,908
May 9....... 265,755,888 21 286,910 109,876,568  57,541.:97 507 567

84,206,400 0
May 16....... 267,794,788 20,089,143 84,193,949 201,313,806 051.618,006  480,156,9u8
! 283, 488/ 49

May 28....... 267,881,279 20,479,947

. 34,183038 202,507 550 003
May 20....... 268,117,490 17,861,088 34,145,606 204,746,964 65,633,064 60!.1)8.&

June 6....... 23702767 14,398,531  34,188.159 209,000,638 68,822,083

284,147,708 19,235,318  81.068, 224,820,141 68,531,543  5Y1.766,395

912,490 90,899,081 84,004,111 228,180,749 71,647,645 505,462,464

®BS 20,504,101 38,983,873 2,761,663 73,235,583 487,169,857
PRILADELPHIA BANK RETURNS,

Date. Legal Tenders. Loans. Specie.  Circulation. Deposits.
January 4............. $:6,762488  $52.00:904  $336,913  $10,689, £36,621.27
January 11... .. 16,087,995 53,598,707 400,615 10,639,096 81,131,880
January 18... . 16,827,428 54,018,196 820,978 10,641,753 81,457,080
January 25... .. 16,834, 52,325,599 279,808 10,645,226 ,813,640
February 1... . 17,064,184 52,604.91¢ 243,678 10.6&1927 $7,929,287
February 8... . 17,063,718 52.672,448 287,818 10,635'096 87 896,633
February 15... . 16,949,944 52,532,'46 243,187 10,668,338 817,010,520
February 22... c.ee 171578,149 52,423,166 204,929 10,632,495 86,453,4
February 29 . . 1181877 53,459,757 211,365 10,634,484 35,798,814

ch 1. . 17,157,954 83,181,665 282,180 10,683,718 826,
March 14 16,::62,209 53,367,611 251,051 10,631,399 94,528,550
March 21 15,664,946 53,617,337 229,518 10,643,613 836,996
March 28 14,848,391 ° 53,450,878 192 838 10,648,606 428,890
April 13,918,625 52,200,234 215,835 10.642,670 31,978,119
April 1 . 14,193,885 53,256,949 250,240 10.640.932 258,
April 20 14,498,987 62,989,780 222,929 10,640,479 383,930,952
April 27 . 14,951.106 52,8126:8 204,690 10,640,318 84,761,590
May 4.. 14,990,883 53,338,740 814,366 10,681,044 35,109,037
May 11.... ... 18,166,017 53,771,794 397,77 10,6290 & 84.017,596
May 18..... 15,881,516 53,494,588 38,585 10, 86,080,063
May 95.. ,828,009 B¢, 63, 3 10,661,276 86,000,297
June 1..... 16,184,868 58,562,449 289,371 X T 36,674,457
June v eseeree oeee 16,073,308 53,491 864 226, 10,630 845 42,910,499
June 15 ....ie.a . 15,837,117 538,123,521 15, 10,130,979 44,016,968
June 2R....... 1 53,181,820 182711 ,681,220 43,
June 29 ....... 16,414,817 53,073,878 198,563 0,680, 43,936,629
July 6 .. ... 16,443,153 53,653,471 X 10,095, RA,
July 18.... 16,664,233 58,791,546 182,524 10,626,214 45,156,630
July 90....... .. 16,747,440 53,994,618 183,253 10,647.853 45,637,976
July 8T.cceiceennn 10,855,891 54,024,355 193,8% 10,622,247 -

BOSTOX BANK RETURNS,
(Capital Jan. 1, 1868, $41,900,000.)

al ~——Cliculation——
Date. Loane. Specie. Tenders. Demitn. National, State,
Januiry 3........€34960.249 $1,166,546 $15,543,160 $40,856,093 $34,636,559 730
January 18 . 97,800,239 1,976,887 15,560,965 41,496, 24,757,968 983
15,832.769 41,904,161 94,700,001 317,373
16,819,637 991,170 14,564,408 N8
16,788,220 49,891,138 24,698,103  221,£60
16,497,648 42,782,067 24,850,926 221,700
16.561 41 41.502,550 24,850,055 ,458
16,309.501 40,887,614 24,686,213 216,490
16,304,846 40,954,086 24,876,089 2:5,214
15,654,606 89,770,418 24,957,700 210,163
14,552,343 89,276,614 25,002,418 T30
13,712, 87,022,646 , 004, 197,289
13,786,033 36,184,640 24,083,417 197,079
13,004,924 36,008,157 26,175,194 168,028
12,592,035 36,422,920 94,213,014 167,013

11,905, 86,417,800 ,9231,058
X 259, 25,231, 164,331
13,656,100 37,635, 208, 60,385
11,962,368 87,858, 25,325,173 145,248
12,199,423 87,844,743 160,341
12,848,141  88,808,14: 95,210,660 150,151
4,168,806 40,811,669 159,580
14,368,900 41,470,316 95,194,114 159,813
14,378,678 41,738, 159,150
14,661,614 42,583,871 25,197,317 158,908
15,198, 43,506,316 25, 158,812
15,147, 458, 25,914,100 144,689
15,743,211 43,116,765 25,316,184 141,588
5,460,406 43,876,300  25,318,7:7 135,799
15,837,748 X 450
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A CENTRAL LINE OF NAVIGATION FROM THE OHIO T0 THE CHESAPEAKE BAY
BY R. W. HUGHES, VA,
(Continued from page 137, vol. 59, No. &)

OBJECTIONS TO THE RIVER AND GULF ROUTE.

Any reflecting mind would have concluded in 1820, when the success
of steamboat navigation had been fully demonstrated on western waters
that the course of western trade was thereby determined ; that it would
never seek artificial lines of transportation where steam navigation could
be applied; but would assuredly prefer the course of the Mississippi
river to New Orleans and a market. But po sooner was the Erie canal
opened in 1825, than produce from the region of the Mississippi began
to seek that route to the seaboard. From the country in the region of
the lakes, the new route had the advantage of being much shorter and
more direct. From the country bordering upon the Ohio river, other
considerations gave trade a northeastward direction towards the canal.

It is a well known fact that almost every article of up-country produce
is liable to undergo a sweating, souring, and heating process from the
warmth and humidity of the climate of the gulf. The loss in value from
this deteriorating cause is sometimes very serious, and always greater or
less ; being variously estimated at from 5 to 25 per cent. on the value of

1
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produce ; ‘except when the transit is made in the winter months, Assum-
ing, however, that the average deterioration amounts only to 5 per cent
on bacon, lard, butter, tobacco, and ten per cent on wheat and flour, we
have an average loss of $7 50 per ton on the former class of articles;
and of 85 per ton on the latter; a sum which is sufficient to give the
control of this trade for most of the year to northern routes. The addi-
tion of these items to the comparative estimates of cost of transporta-
tion by various routes, given in the report of Mr. Lorraine and the
memorial of the Iowa legislature, would make a still greater difference
in favor of the Virginia route over that by way of the gulf.

Besides the objection of climate, there are dangers in the navigation
of the Mississippi, from snags and other casualties. During the last
twenty-five years much has been done to relieve this evil; but the high
rates of river steamboat insurance still attest the magnitude of the
dangers attending the navigation of the river. Mr. Barrow, in a report
to the Senate of the United States in 1843, stated the amount of the
losses on the Mississippi and its tributaries, from snags alone, at a million
of dollars per annum.

The navigation of the gulf of Mexico is subject to the sudden storms
and hurricanes incident to the West India climate. In his speech at the
Memphis convention in 1845, Mr. Calhoun said on this subject : * With
all the advantages possessed by the coasting trade between the gulf and
Atlantic, be it ever so well secured against interruption, there is one
great objection to which it is liable. The peninsula of Florida projects
far south ; which makes the voyage from New Orleans and the other
ports of the gulf to the southern Atlantic cities, not only loag and
tedious, but liable to frequent and great accidents in its navigation. A
voyage from this place (Memphis), for instance, to Charleston, would be a
distance of certainly not less than two thousand five hundred miles, and
is subject to as great losses as.any voyage of equal extent in any part of
the world. It was estimated some dozen years since, that the actual loss
between Cuba, the Bahama Islands and Florida, was not lees than half a
million of dollars a year, and it may now, with the great increase of our
commerce, be put at not Jess than a million.”

These dangers, coupled with those incident to the navigation of the
boisterous coast of the Carolinas, and combined with the great length of
the voyage from St. Louis to New York of 4,000 miles, make up a most
imposing and formidable array of objections to the river, gulf and sea-
board.

The far-seeing mind of Chief Justice Marshall perceived the effcct of
these o'jeciions as early as 1812. In his report in advocacy of the
Virginia canal line, that eminent man said : “ The whole of tL.t exten-
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sive and fertile country [the valley of the Mississippi], & country increas-
ing in wealth and population with a rapidity which baffles calculation,
must make its importations up the Mississippi alone, or through the
Atlantic states. When we take into view the certain growth of the
country, we can scarcely suppose it possible that any commercial ci ty on
the banks of that river [near its mouth®] can keep pace with that growth
and furnish a supply equal to the demand. The unfriendliness of the
climate to human life will render this disparity between the commercial
and agricultural capital still more sensible. It will tend still more to
retard a population of that sound commercial character which would
render some great city on that majestic river a safe emporium for the
western world.”

In answer to enquiries addressed by Mr. Cabell, former president of
the Virgioia canal, to eminent merchants largely engaged in trade, both
in Richmond and New Orleans, he received the following replies. Saveral
persons united in saying, that if the Virginia line should bring trade
from the west (o tide-water attwo cents per ton per mile, (which is
quadruple the charge at which it will be brought), it was their opinion “ that
the following articles would pay all the expenses of transportation and
net the grower more in Richmond, than if taken to New Orleans free of
charge ; say tobacco, flour, pork, bacon, lard, butter, cheese, &ec., for the
following reasons : '

“Independent of the freight down the river to New Orleans, these
articles are all materially injured, by passing through a warm and humid
climate ; at New Orleans they have to pAay exorbitant rates of drayage,
storage, fire insurance and commission, and when shipped from thence to
other markets, are subject to a rate of freight at times 50 per cent higher
than from the James river” Genl. Steenbergen, an eminent man of
business in the Obio valley wrote, that ¢ every avenue from the Ohio to
the eastern cities at all practicable, and at prices of transportation that
can possibly be borne by the shipper, is used in preference to the New
Orleans route. It will always be the case. The climate and dangers of
the one, against the certainty and even high prices of the other, will
make the inland passage the favorite one.”

Of late years, the construction at St. Louis and other points, of great
stationary steam elevators for transferring grain from boat to boat, ani
the employment of floating steam machinery for performing the same
office from boat to boat while in motlon ; and the substitution of barwes
towed in fleets by steam towboats, for the old plan of carrying the freight
on the steamboat, has restored to water transportation an undisnuted

@ The context shows that he referred to an importing city near the seaboard.
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superiority over railroad carriage and diminished the objections which
formerly existed to the route by the lower Mississippi and the gulf, But
the injurious effects of the semi-tropical climate upon agricultural produce,
the great length of the circuitous gulf route, and the dangers of the gulf
and coast navigation, still constitute enduring objections to that route.

DEFECT8 OF THE ST. LAWRENCE ROU1IE.

The outlet of the St. Lawrence into the ocean is not less than 1,000
miles northeast {from lake Ontario; about 700 miles of the line consist-
ing of the river itself, and 300 miles of the gulf of St. Lawreuce, into
wkich it falls. As to its natural features, this line of navigation, in both
of its divisions, was accurately described in 1838 by an eminent English
engineer and traveler, Mr. Stevenson, who had made a professional tour
of observation in the United States and British America. Mr. Stevenson
says of this river:

« Receiving the whole surplus waters of the North American lakes, and the drain-
age of a great tract of country traversed by the numerous streams which join it in
its course to the o-ean, the St. Lawrence, as regards the quantity of its diechnrie.
presents abunjant advantages for safe and easy pavigation. The stream of the
upper part of this river, however,is much distorted by numerous expansions and
¢ wtractions of its bauks, and also by declivities or falls in its bed, and clusters of
small islavds, which render its navigation exceedingly daogerous, and in some places
wholly impracticable for all sorts of ves:els excepting the Canadian batteaux, which
are suiong flat-hottomed boate, built expressly for its navigation. In several parts
of ite couree the 1iver expands into extensive lakes; and in its waters, which are
thus dist- ibuted over a great surface, bumerous shoals occur, among which the ship-
channel is generally tortuous and narrow, an 1 only navigab'e in day-light. In some

laces again the St. Lawrence forces its way between high banks which encroach on
its bed, and lease a comparatixely narrow gullet for its passage : and in others it
flows over a steep, rugged bottom. Thess sudden contractions and declivities inter-
rupt the peaceful flow of the stream, and produce chutes, as they are called, or
nride, some of which are wholly impassable for vessels of large eize, and others car
oaly be pavigated in certain sta‘es of tide. The islands, which occur chiefly in the
upget part of the river between Montreal and lake Ontario, also disturb the channel,
and give rise to rapids which are no less detrimental in a comme-cial point of view. ’
—[Stevenson’s Civil Eng neering in Amn.erica.

The pavigation of the river is further embrarrassed by the general and
strong current of the river, against which ascending vessels can make their
way only by the aid of steam tow-boats of the most powerful description in

any of the American waters. Since Mr. Stevenson wrote the rapids and
shallows of the river bave been flanked by canals and the falls of the Ni-
agara river have been lapped by the Welland canal—all on the British
side. The dinensions of these Canadian canals are as follows :

Lengthin Depthin Bizeof locks,  Li t, Number

miles. feet. locks.

Lachine.ccooeccsccccce seeoses S¢ 10 200x456 44% 5
Beauharnais.cceeeeaesciocccaceas 113 10 200x46 82} 9
Comnwall.cceeeerinsnnncaneees 113 10 200x45 48 1
Farrand’s Point. ..c..v00vuuel) 10 200x45 4 1
Rapid Plateceecaes connnnes. 93 10 200x46 113 2
Point Iroquois.eececceeecen... 10 200x45 6 1
GAllOP'S. - vranrnere venrenves) 10 200x15 8 g
Welland. ....covceeececancaceces 28 10 160x264 830 )
Totalieeeeessecarcconaces €9 6343 (1}
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The St. Lawrence canals can pass vessels of 800 tons. The Welland
canal can pass vessels of 400 tons, These canals connect the lower river
and gulf of St. Lawrence with the chain of the great lakes.

Of the gulf of St. Lawrence, Mr. Stevenson gives the following descrip-
tion:

The navigation of the gulf of St. Lawrence, through which the river discharzes
itself into the Atlantic, is very bazardous. In addition to dangers arising from the
masees of ice which are coostantly to be met with, for nearly one half of the y-a-, it
is subject to dense and impenetrable fogs, and its rocky shores and dasolate islands,
affords neither comfort nor shelter to the shipwrecked mariner, One of the most
desolate and dangerous of the islands in the gulf,is Aunticoeti, which li¢s exactly oppo-
site the mouth of the St. Lawrence, and is suriounded by reefs of rocks and shoal-
water, Two light-houses have been erected on it, and a'so four houses of shelter,

containing large stores of provisions, for the use of those who have the misfortune to
be thipwrecked on its inhospitable shores.

In a memorial of citizens of New York, written by De Wiltt Clinton in
1818, addressed to the legislature of that state, in advocacy of the Erie
canal, it is stated that “the St. Lawrence is generally locked by ice seven
months in the year, during which time produce lies a dead weight on the
hands of the owner.” But Mr. Stevenson seems to imply shorter dura-
tion of the period of frost by remarking that it continues * for the space
of at least five months in the year;” going on further to say: * The rigor
of a Canadian winter, covering the face of the country with snow, and
congealing every river, lake and harbor, produces a stagnation in trade
which cannot fail to have a bad effect on the commerce of the country
and the habits of the people, who are compelled to complete their whole
business transactions during the summer and autumn mouths, and remain
in a state of comparative indolence during the remainder of the year.”

BRITISH PROJECTS IN CANADA.

These difficulties, attending the navigation of the St. Lawrence river
and gulf, make that route a feeble competitor for the trade of the great
West. Yet British enterprise and capital seem determined to overcome
the disadvantages imposed by nature. Not to speak of stupendous rail-
roads constructed from the upper lakes to points on the St. Lawrence,
from which they are continued to Portland, Maine, and Boston, Massa-
chusetts, the following plans of water navigations have been projected and
are partially in progress.

The principal enterprise is that of a canal on the American side around
the falls of Niagara, eight miles in length. It is proposed to make the
locks 275 feet long, 46 feet wide, and 13 feet deep on the sills, giving
capacity for the passage of vessels of twelve bundred tons.

There are many canals on the Canadian side projected, in progress or
completed. The proposed Ottawa ship canal will pass from the easterly
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side of Lake Huron up the French River to Lake Nippisingue; from
thence by canal across the elevation to Trout Lake, at the head of Mat-
tawaco River, and down it to its junction with the Ottawa, following the
latter to Montreal. The length of the canal proper is 374 miles, and the
whole improvement will cost $24,000,000. A recent location makes a
line of canal proper 29.32 miles long, and a route of canal and improved
river and lake navigation 4014 miles in length from Montreal to Lake
Huron. . It will effect a saving of distance, between Moutreal and Chicago,
of 842} wiles over the circuitous route of the great lakes. The locks on
this route will be fifty feet wide, 260 feet long and 10 feet on the sills,
which will pass vessels of one thousand tons. Lift 665 feet.

The Georgian bay and Toronto canal will connect Toronto with Lake
Huron by a route only 100 miles long, and 470 feet lift of locks. The
locks will be 265 feet long, 55 wide, and 12 feet on the sills, costing $22,-
000,000, By this route the distance between Chicago and Montreal,
compared with that by Lake Erie and Ontario, or by the Welland canal,
will be 428 miles less.

OBJECTIONB TO THE ROUTE OF THE GREAT LAKES.

The determined enterprise of the British capitalists and colonists who
are undertaking the expensive works in Canada, which have just been
described, proves two important facts. It proves how much water trans-
portation is still valued and relied on even in latitudes of frost where
canals can be used only about 200 days in the year; and it proves that
there is some insupperable objection to navigation on the great lakes,
especially those of Erie and Ontario, which it is of great importance to
avoid, by shorter lines across the northern peninsula.

The nature of that objection can be learned from the following facts:

After various unsuccessful experiments, it is perfectly ascertained that ordinary
canal tosts, such as are in use upon the Ohio and Erie caoals, cannat be eafoly towed

upon the stormy surface of the great lakes. The modern barge system cannot there-
fore, be applied on the lakes.

The board of the New York State canals, in their report for 1835, set
forth the following state of facts :

The method of towing barges by means of steamboats has been very successfully
practiced on the Hudson River ; but on the lakes, though & great many steamboats
have beeu in use for eeveral years, the plan has not been a-opted, becauie steam-
boate cannot manage barges in & storm. * *  * Ao iotelligent gentleman of
several years experience in nuvigating steamboats on Lake Ontario. informs us that
be ¢ neidered it impracticable as a regular business for steamboats to tow vessels
with eafety on the lukes, unless the vessels were fitted with masts and rigging, and
sufficiently manned so as to be conducted by sails in a storm ; th t storms often rise
very suddenlv on these lakes, and with such violence as would compel a steamboat
to cut loose vessels in tow in order to sustain herself.

Those who bave not witnessed them can form no adequate idea of the
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violence of lake storms. The annual damage sustained by the massive
masonry of the piers by which the harbors are protected, in which stone$
weighing upwards of half a ton are sometimes raised from their beds and
completely upturned ; the range of lofty trees rooted up and thrown upon
the bordering shores, and the numerous vessels driven ashore and totally
lost or seriously damaged, furnishing striking evidences of the power of
an agency which nothing can resist. They are even more powerful than
the “ground swells” of the ocean near the shore. In all land-locked
bodies of water the waves are short and sudden in their movements,
proving very destructive to whatever obstacle is opposed to their fury;
but there is a characteristic slowness in the long movement of the ocean’s
swell, which, it is generally acknowledged, renders it less destructive to
marine works exposed to its action ttan the waves produced in land-
locked lakes or seas.

From Mr. Woodbridge’s report to the Senate of the United States in
February, 1843, upon the subject of the trade of the lakes, it appears
“that from 1834 to 1841, inclusive, the number of wrecks upon lake
Michigan amounted to eighty nine vessels; that those wrecks were
accompanied by a destruction of property to the value of $1,052,450 ; and
that one hundred and fifteen lives were sacrificed.” The same report
makes the disclosure, that during the year 1842 alone, “two steamboats,
one ship, and seventeen schooners, were totally lost in the storms on the
upper lakes; and that three other steamboats, two brigs, and ten schoon-
ers, were driven ashore, accompanied by the probable loss of nearly one
half million of value in property, and more than a hundred lives.”

From the shallowness of the water upon lake Erie, compared with that
upon the other lakes, it is more easily and more permanently affected by
frost, its navigation being generally obstructed by ice for some weeks
every spring, after that of all the others is open and ummpeded. From
the same cause this lake is likewise contradistinguished from all the others,
by a slight current constantly setting from the West to Eust, which,
togetlter with the prevailing southwesterly winds, causes the floating ice
in spring to drift down to accumnlate to a vast extent about the head of
the St. Lawrence river, thereby retarding the opening of the navigation
at the entrance of the Erie and Welland canals some three weecks
beyond the period at which it opens at the port of Erie upon the South-
ern side of the lake.

There is a significant fact disclosed by the last report of the New York
canals. For the months of October and December of 1867, the receipts
from tolls were about two millions, being a little more than half the
receipts for the fiscal year, and more than half the estimated receipts for
the next fiscal year. These figures show that the navigation closes just
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when the demand for transportation is greatest, and the comparative small-
ness of receipts for the other five months of open navigation shows that
the freight which cannot use this canal gets to market over other and much
more expensive avenues of transportation.

It is probably owing to this serious disadvantage of the lake route that
8o little success has attended the various efforts which have been made to
institute direct exports from the lakes to Europe. Notwithstanding all
these efforts, the following list will show the whole number of vessels that
have passed from the lakes to the ocean from 1846 to 1865 (excepting
1864, 1851, 1852, 1853 and 1849, for which the statistics are not avail-
able) :

18468 cieevannenn 1]1856.00ccaccscnceees 11862 (ivnviicnnenaes 8
1847 .... 211867, 2] 18638 .. ... &6
1848 .. 1]1868. 18| 1865 .. e 11
1850 .. 1]1859.. 87 —
1854 ., 1}1860.. . 89 Total.e.ieeee.en. 159
18565 .. 11]186l.... 7

When the magnitude of the western lake trade,and when the costliness
and perfection of the canals which have been constructed for the passage
of ocean shipping are considered, this must be confessed to be a meagre
exhibit, and it affords conclusive proof that trade avoids the outlet fur-
nished by the St. Lawrence, rather than seeks it.

For the trade of the vast country lying in the States West and South-
west of the lakes, this route does not seem to furnish a cheap outlet. In
an able paper on the duty of the Federal government, in connection with
the navigation of the Mississippi River and its tributaries, Prof., Sylvester
Waterhouse, of 8t. Louis, remarks: “ Under all the existing difficulties (of
this navigation), the freight of cereals from the Upper Mississippi to New
York is far oheaper by way of New Orleans than it is by the lakes and
the New York camal. The comparative rates of transportation from
Dubuque, Iowa, to New York, are:

Viathe lakes....cieviiinieeeiiarncnanennnns ++«+ 68 cents per bushel.
Via New Orleans..eo.eevvveeiecncesseanssoas oo 88 cents per bushé:,

Difference in fav.r of southern route ..... ... 30 cents.

The present cost of shipping grain from Chicago to Cairo by rasl, and
thence via New Orleans to New York by water, is no greater than the
freight to the same point by way of the lakes. The existing water taritf
on wheat in bulk from Chicago to New York is—

By the lakes,o.. cvvevevienararnecnenncnisacnnansiassress 44 cents,
From Chicago to Cairo by rail ..... tesisesseecssnstassasaass 20 cents,
F-om Cairo to New Orleans by water........co000tversaccaes 12
From New Orleans to New York by water.(ov.veceaqseiaoaes 12 %



1868] NAVIGATION FROM OHIO TO THE CHESAPEAKE BAY. 169

So extreme is the cheapness of river carriage, that the rates of the south-
ern route, increased by 300 miles of costly railroad trausit, do not exceed
those of the northern line. If we take a point on the Mississippi south of
the latitude of Chicago, such as Dubuque, the saving is 30 cents a bushel
by the New Orleans route. This gives 38 conts as the cost; and it is
believed that after the improvement of the rapids of the Mississippi, and
the eraction of elevators for the transfer of grain in bulk, the freight of
cereals from the upper Mississippi to New York, by way of New Orleans,
will be reduced to twenty-five cents per bushel.”

Such a reduction, and even the present low rates, will powerfully affect
the movement of western grain; for even as early as in 1865, out of
48,000,000 bushels of grain shipped to Chicagn, 15,000,000 were brought
from points on the Mississippi; and it is officially stated that three-fifths
of all the wheat received in 1865 at Milwaukee and Chicago came from
the towns on the banks of the Mississippi.

THE VIRGINIA WATER-LINE THE BEST SUBSTITUTE,

The serious disadvantages which have been here detailed attending the
navigation of the lakes and the St. Lawrence River and Gulf, coupled with
the other consideration, that iz the event of a war with Great Britain, this
important chanuel of transportation of the produce of the West to the East
would be obstructed, have combined to impress upon the public mind of
the East the great importance of auxiliary lines of railroad lying wholly
within the national jurisdiction,

This well-grounded appreciation of railroads which grew gradually into
a railroad mania, operated for several years to turn public attention away
for a period from all artificial water-line routes of transportation. DBut
now, it is discovered, after the fullest experiment, that railroads are inad-
equate to the performance of the immense transportation required, and
that they are liable to the popular objection of being in charge of close
corporations, and are not, like canals, open to indiscriminate public use
at moderate rates of charge.

The Virginia canal, owing to the costliness of the work, did not reach
completion before the railroad fever had taken possession of the public;
and it has had to wait for its consummation to that returning appreciation,
which is now again felt, of cheap water transportation. It offers now a
channel of navigation frem West to East shorter than any other, cheaper
than any other, more expeditious, and more free from all obstructions
arising from climate or a public enemy than all tho rest. Its only rivals
in capacity for western trade are the Mississippi and gulf route on one
baud, and the great lake, Erie Canal and St. Lawrence River route on the
other, Both of these boundary routes are circuitous, while this central
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one is direct. Both of the others take American produce out of the Union,
in transporting it from one part of the Union to the other, subjecting it to
the dangers of war ; and while one of them subjects our national products
to the damaging effects of a semi-tropical climate, and the hazards of gulf
and coast navigation, the other renders it liable to be seized and held for
months by the ice, or wrecked and lost by the lake storms.

Ewmphatically, in the case of the Virginia line, it is true, in medio tutis-
simus ibis. It offers the safest, the shortest, the most central, the cheap-
est, the most constantly open, and the most available of all the channels
of outlet by water for western trade.

The rapid expansion and extension of inland navigation in the central
basin of the continent is producing an increase in the quantity of trade
demanding outlet to the seaboard, far exceeding the capacity of all exist-
ing avenues of outlet to discharge, and imperatively requiring the opening
of a new line of direct water navigation to the seaboard equal in capacity
to the Erie canal. The extent of this inland navigation will now be dis-
played in a few paragraphs.

VAST EXTENT OF OUR INLAND NAVIGATION,

The construction of a ship canal less than one mile in len;gth between
lakes Traver and Big Stoue, in Minnesota, will unite the waters of the
River St. Peter’s with those of the great Red River of Morthwest British
America. The Red River of the North is navigable for steamboats for
seven hundred miles to Lake Winnepeg ; and from Lake Winnepeg this
navigation is extended by the Saskatchawan seven hundred miles to the
base of the Rocky Mountains, within a short distance of Frazier’s gold
digging. Thus navigation will soon be opened west of the Mississippi
from St. Paul, on the Mississippi River, to Frazier’s diggings in British
Columbia, via the St. Peter’s and Red rivers of the North. East of the
river, the union of the headwaters of the Wisconsin and Fox rivers in
Wisconsin, will make a navigable water route from the Mississippi to
Green Bay, on Lake Michigan. Further south, one hundred miles of
ship canal, from Chicago west to Peoria, with some improvements in the
Illinois River, will make another navigable water route for large vessels
from the Mississippi to Lake Michigan. A canal in Ohio conn:cts Ports-
mouth, on the Ohio River, with Cleveland, on Lake Erie. Cincinnati, on
the Obio River, and Toledo, on Lake Erie, are connected by the Miami
Canal. A canal from Toledo to Logansport, Indiana, with the Wabash
River, unites the waters of the Ohio River with those of Lake Erie at
Toledo. Should the wants of commerce require 1t, these latter cauals can
be enlarged through Obio and Indiana to a capacity for passing steamboats
of six hundred tons burden.



1868] NAVIGATION FROM OHIO TO THE CHESAPEAKE BAY, 171

The proposed dimensions of the canal above described, as projected for
uniting Prairie du Chien on the Mississippi with Green Bay on Lake
Michigan, across the State of Wisconsin, are as follows :—The entire
improvement will be 295 miles in length, of which 175 miles, chiefly of
lake and river navigation, are in use. The locks will be 160 feet long by
85 feet wide. The upper Fox is not yet fully improved, but now passes
barges of greater capacity than those of the Eris Canal. The dimensions
of the waterline through Illinois will be, when the canal is enlarged,
length 100 miles, with locks 850 feet long by 70 feet wide; cost
$10,000,000. These two latter works are not antagonistic, and will make
a navigable water communication between the great chain of Iakes, and
upwards of twenty thousand miles of navigable rivers, including the Mis-
sissippi and its numerous tributaries, and the Red River of the North and
Saskatchawan of British America. These improvements, in connection
with the short ship canal, less than a mile long, between lakes Big Stone
and Traver, will open steamboat navigation from Chicago or New Orleans
to Lake Winnepeg, which is 700 miles distant from St. Paul. This great
sheet of water is as large as Lake Ontario, and receives the Saskatchawan
river from the west, which itself is navigable 700 miles to the Rocky
mountains, within a distance of 50 miles from the Frazier’s River gold
mines. By means of these improvements and the various ship canals
proposed or completed between Lake Michigan and the East, steamers
from Quebec, New York or New Orleans could be passed to the head-
waters of the Missouri, the Yellow Stone aund the SaskatcLawan, a dis-
tance of 5,000 miles of inland water navigation. This vast.extension of
navigation must exert a prodigious influence in stimulating western
production, and produce an accumulation of trade requiring the open
ing of every possible channel of outlet to the seaboard.

The great lakes have a shore line of 3,620 miles on the American side,
and 2,629 miles on the side of Canada. Lakes Huron and Superior are
navigably connected by a ship canal around the rapids of the St. Marie
river, with locks 350 feet long and 50 feet wide, having 12 feet lift.

The present extent of steamboat navigation in the valley of the Missis-
sippi river, is shown by the following table, prepared by Col. Long, of the
United States Army:

EXTENT OF WESTERN STEAM NAVIGATION.

Mississ’ppi and dranches, JOWA sieececccccececcaccnieaass 110
Mississip) i proper..ceseeee. veves 2,000 | Cedar...... ceeeectiaiieseiess 60
8t, CroiX..coeeeencennse e eaiees 80 | Des Moines.cceccvvevoeinner... 280
St. Peter's..oe.veierineens cosece 120 | INlinois.ceeveeceerieecceacncenns 248
Coippeway.oeeieeeverecconnns 70 | MaramecC...coeeeeesecasaracess. 60
Black...cocoiiiiiiiieinieninans 60 | Ka:kaskia..vooveeeeeercasncanse 150
Wiscon8in.eeerroneeas tecreneans 180 | Big Muddy..ceeveseccocceces eeee b

Sevececeresstestcrsnccrrse 250 Oﬁoncootto.\i 00000 er00tcore 60
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Forked Deer....co.eeveessaasss. 195 ] BayouSorrele.....cveeviveveae.. 12
Big Hatchie.eoee.oe o evvevaene. 75| Bayou Chene......ovvveven.nn.. [}
St. Francis.ccececceseecccecease 800
White....... veaees 500 HMissouri and its branches.

Big Black........ .. vesees 60 | Missouri projer .iiieeeiiian... . 1,500
Bpring..ecieesiieiincciecccaces B0 Yellowstone .oeeeeerenonenneens 800
ATKansas. .. cosseacssaccrsssse 603 | Platteriver.coieeeseee.ceeicee. 40
Canadian.....ooeiieeieecncecees 60| RADSAB ovvvvnvieneinae wuo0ee. 150
Neosho..oeiervoeroroaciracecses 6003880 vanervrriensisercaccaases 278
Y8200 .....00000000000cencenees 300 |GraDd .. . ivtinniene conanee. 80
Tallahatchee......... ceesee 10D
Tallabusha. .. ..... cesess 100 Ohio and its branches.

Big Sunflower......cccc..00eee 80| Ohio proper....ceeessessssecsss1,000
Little Svoflower. .. ..c.ccvenveeee 70 ] Alleghany ...cvve tiiiiieivnees 20
Big Black.....cce000ve0eesseers 160 | Monongahela. ... .. siovoeue... 60
Cumberland....cceeeeeeeceeseees 400 | Muekingum..oos cvveee coveeas 70
Tennessee..v.eeesrcecessosscese 720 | KADAWNA. .. seveveecinceesnees. 86

Red River and bronces, Sehtonn SN B
aled river proper.......cc0e0-...1,600 | Kentucky . ¢.cevveevieeninea.. 62

Wachita. ....ooo.viieneeciaerees 876 | Saltriver covereerieeninoaceas o 6
Saling. ..cveevrvecicccisscnccns. 100 | Greed coveieereecsnccsiseniess. 160
Little Missouri.oeeveceseeccecess 50| Barren..os.ceseecerescecascssss 80
Bayou I’ Arbourc .....cecc0 00 BU| Wabash...iiieviencennsionnsaes 400
Bayou Bartholomew...c.ceee0v.e. 150 | Bayou Louis.co.cvosesencesessess 80
Baycu Beuf...oi00eraencssceess 150 | Tensas...o..ouunns seesases 150
Bayou Macon........ eeeess 176 | Lacke Bistenaw.... sesesess 80
Bayou de Glaze....o00e.0see oo 90| Lake Caddo..o.vavviancienceoee 178
Bayou Carre.....veeeeveevessaes 140 | Sulphur Fork, ceseese. aeee 100
Bayou Lafourche.........cccceco 60 | Little River.soseeeereeceescaees 63
payou Rouz2....cvevennsseseess 40 | Kiamichi.oeseeeereeoiooeresness 40
Bayou Plaquemine....cveveeeees 12| BoggY.. sieeiiveiicscinceioese 40
Bayou Teche........ ..-. 96| BayouPietre.... ...cc0000venne. 150
Grand River...o..oveeeeeseecnse 12| Atclafaloya.eeeinesrascsacsioess 860

Total mileB... .. voeeescee veoveecenccascsocssncnce sossaseesceose 16,674

Here are nearly seventeen thousand miles of steamboat navigation
It would be & moderate estimate to reckon the slack water navigation of
these rivers, for boats other thau steamboats, at the same number of miles
in addition. And, if we accept the assertion of an eminent European
engineer that any stream having a volume of water 19 feet wide and 18
inches deep may be made navigable, and is considered a commercial stream
in Europe, then there are still as many miles in addition of navigable
water in the great basin ; making a total navigation of 50,000 miles for
purposes of commerce.

THE BARGE SYSTEM ON THE WESTERN RIVERS. ITS TENDENGY TO DIVERT
TRADE FROM THE LAKES TO THE MISSISSIPPI RIVER, AND TO THE OHIO
AND VIRGINIA CANAL.

The inadequacy of the present meaus of outlet for Western produce to
the seaboard, other than the channel of the Mississippi, is universally
acknowledged.* For the sake of cheapness, vast quantities of produce

* In 1565 Min' esota alone produced 10,000,000 bushels of wheat. Three-fourths of thie har-
vest could have heeu exported if faciiities of cheap tianeporiation had off-red sufficiert induce-
ment. In 1866, l:)i&’her prices—which produce th: same ctfect as cheaper fr 1gnt-lcd to the
exportation of 8,000,000 of bushels, It is such a etate of fieight charges or of market prices a3
will leave a profit to the producer which brings out products \0 market.
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must take the river and gulf route, or not go to market atall. Notwith-
standing the objections which exist, and are universally entertained, to
that route, its trade is rapidly increasing from the very necessity of the
case. Within the last three years it has received so great an impetus, that
improvements in the facilities for transferring produce from vessel to vessel,
and for towing it upon the water, have become indispensable. The barge
system bas accordingly been substituted for the old one of placing the
produce on large steamboatz. Steam tugs of immense strength are em-
ployed. They carry no freight. They are simply the motive power.
They save delay by taking fuel for the round trip. Landing only at the
large cities, they stop barely long enough to attach aloaded barge. By
this economy of time and steady movement, they equal the speed of
steamboats. The Mohawk made its first trip from St. Louis to New
Orleans in six days, with ten barges 1n tow. The management of the
barges is precisely like that of freight cars. The barges are loaded in the
absence of the steam tug. The tug arrives, leaves a train of barges, takes
another and proceeds. The tug itself is always at work. It does not lie
at the levees while the barges are unloading. Its largest stoppage is made
for fuel. The power of these boats is enormous. The tugs plying on the
Minnesota River sometimes tow 30,000 bushels of wheat apiece. The
freight of a single trip would fill 85 railroad cars. Steamboats are obliged
to remain in port two or three days for the shipment of freight. The
heavy expense which this delay and the necessity of large crews involve,
is a grave objection to the old system of transportation. The service of
the steam tug requires but few men, and the cost of running is relatively
low. The advantages which are claimed for the darge system are exhibited
by the following table:

Tugs & b rzes. Stiamboats.

Stoppage at intermediate points .........c... .0t .. 2 houre, 6 hours.
Stoppage at terminal points .....oeiieniieiiianen 24 © 48
Crew .cceovecee [P Cressniearee eessceses o 156 men, 60 «
Tonnage ...... eeieeesesesssssncsiessnonnsene.. o 25000 tons. 1,500 tons,
Daily eXpenses ...ecavase esiveseene cecscansese . 8200 £1,000
Original co8t...v. v .o ceses cererseeienens eeeens 876,000 $ 00,000

In addition to the ordinary precautions against fire, the barges have this
unmistakable advantage over steamboats, they can be cut adrift from
each other, and the fire restricted to the narrowest limits. The barges are
very strongly built, and have water-tight compartments for the movement
of grain in bulk. The trauvsportation of grain from Minnesota to New
Orleans by water costs no more than the freightage from the same point
by railroad to Chicago. After the erection of a floating elevator at New
Orleans, a hoat load of grain from St. Paul will not be handled again till -
it reaches the Crescent city.
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The dimensions of the vessels employed on the river between St. Louis
and New Orleans are as follows :

TOWBOATS.
tdraft. Depth of hold. Breadth, ‘ L . Ton
ﬁ‘}lee(, 64 feet. 80 feet. 180 feet. 6,500 b:‘i:‘eod
BARGES.
1 1-6 feet. 8 fest. 80 feet. 175 feet. 600 tons.
8 8¢ « 190 « 1,000 «

1y -

!
_ The towboais have two engines each; the cylinders are 22 inches in
diameter, with 20 inch stroke. Ouve towboat will draw 8,000 tons of
freight. The time from St. Louis to New Orleans is 6 days down, 10
days back ; round trip, on the average, 18 days.

The Mississippi Valley Transportation Company has 5 towboats and 87
barges. They are crowded with business. They handle as much as
11,000 tons of freight in & week. Tune business is rapidly and largely
developing. The barge system will soon supersede all other methods of
transportation on western waters. An indispensable adjunct of it is the
steam elevator for transferring grain from vessel to vessel in bulk. The
St. Louis elevator cost $450,000, and bas a capacity of 1,250,000 bushels.
It is able to handle 100,000 bushels a day. It began to receive grain in
October, 1865. Before the 1st of January, 1868, its receipts amounted
to 600,000 bushels, 200,000 of which were brought directly irom Chicago.
The local receipts at the elevator in 1866 were 1,376,700 bushels.
Grain can now be shipped by way of St. Louis and New Orleans to New
York and Eurcpe 20 cents a bushel cheaper than it can be carried to the
Atlantic by the other existing routes. The effects produced by barge
system is thus described by a New Orleans correspondent of the New
York Times:

Nzw Ozrzans, Sunday, April 6, 1868.

ORICAGO AND NEW ORLEAN?,

Every one observes how this most enterprising people are prospecting for com-
mercial expansion. Clnu.g.o owns about one-third of the whole tonnage of tha
Union. She controls tbe. lakes, and is forcing her way by the St. Lawrence to the
ocean, She is penetrating the upper countrv of the Northwest, and intercepti
frem St. Louis the productions of Iowa and Montana. Recently she bas diseomg
that the Miseiseippi is the cheapest open way to the markets of the world, so she has
sent her commercial explorers to mark her pathway to the ocean hy way of New
Orleane. The great Iilinois Central Rnlrosd bas taken hold of the West India trade,
and offered such inducements to western importers that Havana eends her products
by this route instead of by New quk. ‘.l'he Texas cattle dealers have adopted this
route, Large capital has been put in grain elevators,and Western men who are here
to conduct business claim confidently this important commerce. These explorers
from the northwest seem delighted with the climate and local attractions of New
Orleans, and with a rapid raii time between the snows of the north and the eunny
trottoirs of New Orleans, we have crowds of business men, with their families, con-
stantly among us. .'l’lm has given an impulse to our Weatern trade, and bas occa-
sioned considerable investments in city and country real estate.
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THE NORTHWRST ON POLITIOS.

The giant northwest is, in fact, begin.ing to perceive and employ its physical
abi'ity in the commercial politics of the country. With the eonvict.?on that the Mis-
sissippi outlet was of indispensable importance, ic has decreed that all obstacles to
the pavigation of that river shall be removed from its sources to its mouth, So the
Des Moines Canal is under contract, It is to be 7 miles long, 800 feet wide, and 6
feet in depth, The smaller obstructions of the upper river, including the bridge at
Rock Island, are to be removed, or so modified as no longer to impede navigation.
Then the Governwment has ordered a dredgeboat, costing nearly $400,000, to go to
work on the Belize Passes. Besides this, 3t. Louis is declared a port of entry, and
hereafter goods will be imported direct to that city. This will, no doubt, make a
great change in the values imported by way of this Custom House. There are
other evidences that this great internal Yower will make itself felt in the legislation
aad foreign policy of the Governmeat. It is a leviathan, which bas only made itself
known, so far, by spouting and an occasional lash of its tail. When its power shall
be fully awakened, it will enap the ropes and mthe lifeboats of the politicians
who are after it for ite blubber alone. The r of mational politics will be
fized by the millions who inhabit the northwest. They sre mostly of European
origin, believe in the divine ris.tg.of the msjori'y, think that.the minority ought to be
banged for the treason of a difference of opinion. In a word, they have tranefused
the doctrine of European despotism into the furms of a popular government. When-
ever this numerical power shall demonstrate itself, we may anticipate a moral revo-
lution in the political administration of this Democratic Repablic.

The employment of the barge system on the Ohio river will, as to al}
trade accessible to that stream, neutralize the objection to the overland
portage from Parkersburg to tide water at Baltimore, by way of the
Baltimore and Obhio Railroad. At a recent meeting of the Board of
Trade of New York, it appeared that transportation by rail to Cincinnat;
from that city cost 70 cents per hundred ; while from Boston and Phila-
delphia along the Atlantic coast to the mouth of the Chesapeake, thence
north to Baltimore, and thence by railroad to Cincinnati, the cost is 40
cents per hundred. The Baltimore Gazette of April 11th, 1868, gives
the following table of freight charges respectively from New York and
Baltimore to different points in the West on fourth-class goods :

¥From From! From From
o . N.York.Baltimore N.York.Baltimore
To Cincinoati c..ocveeeee 50 80} To Chieago...coveranss 55 38

To Louisville coe0  eees 66 48| To Indiaoapolis.....u.. 63 85
To St. Louis... ...... 94 56

_These differences are producing a great diversion to the Baltimore

route from the more northern ones, and demonstrate the strong tendency
of trade to seek the shortest crossing from the west to tide-water.

THE QUESTION OF ﬁAOK'LOADING—PRODUCTB OF THE EANAWHA VALLEY,

Transportation by either of the two great routes of circuitous naviga-
tion, from the west to the ses, which have been considered, is conducted
ynder the very costly disadvantage of a deficiency of return freights for
the boats conveying the trade. The products moved eastward from the
west, are gross and bulky, while the freights taken back to the west con-
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sist chiefly of articles much lighter and less bulky in proportion to their
value. All the statistics of trade between east and west show, that the
tonnage moving eastward exceeds by several fold, that moving westward.
This condition of trade subjects the boats engaged in it to the necessity
of returning westward either wholly or partially empty. In western
New York, the deficiency of back-loading thus occasioned, has produced
a very great development in the salt manufactuie, and swollen that busi-
ness in that locality probably to the largest salt manufacture in the world.

The reverse state of things now exists in the trade of the Ohio river.
A very large portion of the western population derives its coal from the
mines on the upper waters of the Ohio, This mineral is bulky in pro-
portion to its value, and boats carrying it down from the region about
Pittsburg to the places of consumption, having no sufficient return load-
ing eastward in consequence of there being no outlet of navigation to the
seaboard from the upper Obio, do not return at all, and are broken up
for fuel or lumber, and sold at a sacrifice.

The opening of the water-line from the Great Kanawha river, through
Virginia to the Atlantic, will correct both of these serious disadvantages
incident now to western trade. The boats or barges which shall carry the
heavy and bulky farm produce of the far interior to the mouth of Chesa-
peak'e' bay, will refill in returning with the fine bituminous coals of West
Virginia, and carry them back to the very hearths of those western farmers
from whose granaries they were loaded for the eastward voyage. The
coals of West Virginia would themselves supply all the return tonnage
which the boats moving east would require; but in the event of any
deficiency in this respect, the Salines of the Kanawha Valley, now pro-
ducing two millions of bushels of salt per annum, would multiply their
production to any possible requirement.

It is well know to geological men that the veins of bituminous coal
which pervade the entire western slope of the Appalachian chain of
mountains, have their maximum aggregate thickness in the Kanawha

Valley.
From a late authentic work on the subject to the Kanawha coals, the

following extract is made : .

THE GREAT EANAWHA COAL FIELDS.

The coal fields of the Great Kanawha region, in West Virginia, are superior to
those of Great Britainjor Penusylvania. They are regarded by eminent geolog'sts
as the finest deposit of coal in the world. The quality of Kanawha Canuel coal is
equal to the best En%lish Cannel ; the quality of its bituminous coal is equal to the
best found in Pennwylvania; and Kaoawh